ROBERT H. LONG, JR.*
SHERILL T. MOYER
JAN P. PADEN
RICHARD B. WOOD
LAWRENCE B. ABRAMS II1*®
J. BRUCE WALTER
JOHN P. MANBECK
FRANK ]}, LEBER
PAUL A. LUNDEEN
JACK F. HURLEY, JR.
DAVID B. DOWLING
DAVID F. O'LEARY
DAVID Q. TWADDELL
CHARLES 1. FERRY
STANLEY A. SMITH
JENS H. DAMGAARD®
DRAKE D. NICHCQLAS
THOMAS A. FRENCH
DEAN H. DUSINBERRE
DONNA M.J. CLARK
CHARLES E. GUTSHALL
PAUL F. WESSELL

SHAWN D. LOCHINGER

JAMES H. CAWLEY

DEAN F. PIERMATTEI

KENNETH L. JOEL
DEBRA M. KRIETE
LORI 1. MCELROY
TODD ). SHILL
THOMAS J. NEHILLA
KEVIN M, GOLD
CARL 0. LUNDBLAD
JAMES E. ELLISON
RICHARD E. ARTELL
ROBERT ). TRIBECK
TIMOTHY ). NIEMAN
PAUL ). BRUDER, JR.

JOANNE BOOK CHRISTINE

SUSAN E, SCHWAB

AMY }. MENDELSOHN®

RHOADS & SINON LLP

ATTORNEYS AT LAaw

TWELFTH FLOGR
ONE SOUTH MARKET SQuaR

HARRISBURG, PA 17108-1146 Z

OF COUNSEL
FRANK A, SINON
HENRY W. RHOADS
JOHN C, DOWLING

R. STEPHEN SHiBLA
P.Q., BOX 1146

TELEPHONE (717) 233-5731

E R. HENDERSHOT

1922-1980
FAX (717) 231-6600

EMAIL jcawley@rhoads-sinon.com

f PAUL H. RHOADS
1907-1984

JOHN M. MUSSELMAN

: 7 1919-1980

MICHAEL W. WINFIELD**
KATHRYN G. SOPHY
STEPHANIE E, DIVITTORE

DIRECT DIAL NO.

WEBSITE : www.rhoads-sinon.com 717} 231-6608

KIMBERLY L. SNELL-ZARCONE

April 23, 2001

FILE ND.
*ALSO ADMITTED T THE MAGYLAND, BAR 5894/01
In Re: PECO Energy Company Competitive ) A -vesso f:OlLl/]
Default Service Program Bidding: ) Docket No. A-11050850147
Joint Petition For Approval Of Competitive ) = - ey
Default Service Coordination Agreement: ) oo
Petition for Reconsideration Filed By ) T 5:'3'
Green Mountain Energy Company ) e @
-7 -0 . -
(2] ‘(,__ b Mang
w K
— 02 g
James J. McNulty, Secretary = o
Pennsylvania Public Utility Commission bid @®
P. O. Box 3265

Harrisburg, PA 17105-3265

Dear Mr. McNulty:

Enclosed for filing are an original and three copies of Green Mountain Energy

Company’s Petition for Leave to Withdraw Petition for Reconsideration in the above-captioned
proceeding, together with a Certificate of Service.

Please call me if you have any questions about this filing.

Very truly yours,

OOCUMENT
FOLDER

RHOARS & SINON LLP

ames H. Cawley

cc: Service List

G 4

TELEPHONE (717) 397-443), FAX {717) 232-1459

YORK: AFFILIATED OFFICE:
STE. 203, 1790 S, DIXIE HWY, BOCA RATON, FL 33432

TELEPHONE {717) B43-1718, FAX (717) 232-1459% TELEPHONE (561) 3%5-5595, FAX (561) 395-9497

L ANCASTER:
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PENNSYLVANIA PUBLIC UTILITY COMMISSION i@: ?5

In Re: PECO Energy Company Competitive ) A- 1550
Default Service Program Bidding: ) Docket No.-A=H-650F0127
Joint Petition For Approval Of Competitive ) OFO0/Y 7
Default Service Coordination Agreement: ) A /70550 va
Petition for Reconsideration Filed By )
Green Mountain Energy Company ) < o
I . &
=3 om
2 2o
PETITION OF GREEN MOUNTAIN ENERGY COMPANY “'<;__“ « E.j
FOR LEAVE TO WITHDRAW To =
PETITION FOR RECONSIDERATION S w E_:_}
Fass - =3
Pursuant to Section 5.94(a) of the Commission’s Rules of Administrati'??_a Practide
and Procedure, 52 Pa. Code § 5.94(a), Green Mountain Energy Company (“Green
Mountain”) requests that the Commission grant Green Mountain leave to withdraw its
Petition for Reconsideration of the Commission’s November 29, 2000 Order (entered on o
November 30, 2000) approving the Competitive Default Service Coordination Agreement T g
O
(“CDS Agreement”) between PECO Energy Company (“PECO”) and The New Power — C
O =<
Company, Inc. (“New Power”). 11 Tl
7O =
1. By Order entered on November 30, 2000 (the “November 30 Order”), the ,_,‘

Commission granted the Joint Petition of PECO Energy and New Power and approved

the PECO-New Power CDS Agreement.

2. On December 15, 2000, Green Mountain filed a Petition for

3. By Order entered December 20, 2000, the Commission granted Green

>

5 O

o PN

Reconsideration of the Commission’s Order. i m
™o

g =i

m

Mountarn’s Petition for Reconsideration *“for the limited purpose of maintaining our m

jurisdiction so that we may study [Green Mountain’s allegation of deprivation of due



process of law] further.” Order at 3. The Commission also extended by ten days the time
allotted in 52 Pa. Code § 5.572(e) for answers to Green Mountain’s petition.

4. On January 2, 2001, New Power filed an answer to Green Mountain’s
Petition for Reconsideration.

5. Meanwhile, on December 19, 2000, PECO and Green Mountain filed in
the above-captioned docket a Joint Petition for Partial Settlement and Approval of
Competitive Defauit Service Coordination Agreement, which was approved by Order
entered February 22, 2001 (the “February 22 Order™).

6. Paragraph 12 of the Competitive Default Services Coordination
Agreement approved by the February 22 Order provides:

Until this Agreement is approved by the Commission in the manner set
forth herein and thereafter until any applicable appeals or other
proceedings challenging such order have been resolved, CDS Provider
[Green Mountain] shall take no action that directly or indirectly challenges
the Commission’s November 30, 2000 order, other than such filings as are
reasonably necessary to preserve CDS Provider’s right to challenge such
order in the event this Agreement is not approved by the Commission
upon the resolution of any such appeals or challenges, or upon the
expiration of the period for appeal of such order if no such appeal or
challenge is filed, CDS Provider agrees to permanently waive any
challenge it may have to the November 30, 2000 order and to withdraw
any filings it may have previously made challenging such order.

(Emphasis added).

7. No timely petitions for reconsideration or appeal were taken from the

Commission’s February 22 Order, and it is now final and unappealable.



WHEREFORE, in accordance with its obligation under q 12 of the February 22
Order, Green Mountain (1) requests the Commission to grant it leave to withdraw its
Petition for Reconsideration, and (2) permanently watves any challenge it may have to

the November 30, 2000 order.

Respectfully submitted,

J

Of Counsel: OQmes H. Cawley

Robert Thomas Rhoads & Sinon LLP

Vice President and One South Market Square, 12 Floor
General Counsel P. O. Box 1146

Green Mountain Energy Company Harrisburg, PA 17108-1146

3815 Capital of Texas Highway South (717) 231-6608

Suite 100

Austin, TX 78704 Steven P. Hershey

Adrian C. DiCianno

Eckert Seamans Cherin & Mellott
1515 Market Street

Philadelphia, PA 19102

(215) 851-8421

Dated: April 23, 2001
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CERTIFICATE OF SERVICE

I hereby certify that [ have this day served a true copy of the foregoing document
upon the participants, listed below, in accordance with the requirements of 52 Pa. Code § 1.54:

John M. Quain, Chairman

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Robert K. Bloom, Vice Chairman
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Nora Mead Brownell, Commissioner
Pennsylvania Public Utility Commission
P. O. Box 3265

Harrisburg, PA 17105-3265

Aaron Wilson, Jr., Commissioner
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Terrance J. Fitzpatrick, Commissioner
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Delia W. Stroud, Esquire
PECO Energy Company

2301 Market Street

P.O. Box 8699

Philadelphia, PA 19101-8699

John G. Gallagher, Esq.

LeBoeuf, Lamb, Greene & MacRae, LLP
200 N. Third Street, Suite 300
Harrisburg, PA 17108-2105

John G. Klauberg, Esq.

LeBoeuf, Lamb, Greene & MacRae, LLP
125 West 55™ Street

New York, NY 10019-5389

Timothy J. Fusselman, Esquire
Senior Counsel

Natural Resources Legal Department
Legal Services — U.S.

Shell Oil Company

P. O. Box 576, Woodcreek

Room 3212

Houston, TX 77001-0576

Gregory K. Lawrence, Esq.
McDermott, Will & Emery
600 13™ Street, NW
Washington, DC 20005-3096

Kenneth L. Mickens, Esq.

Office of Trial Staff

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Irwin A. Popowsky, Esq.
Tanya McCloskey, Esq.
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5" Floor
Harrisburg, PA 17101

Bernard A. Ryan, Jr., Esq.
Small Business Advocate

Suite 1102, Commerce Building
300 North Second Street
Harmisburg, PA 17101

James L. Malone, 111

The New Power Company, Inc.
10 Glenville Street

Greenwich, CT 06831



Christopher B. Craig, Esq.

Senate Democratic Appropriations Committee
Room 545, Main Capitol Building
Harrisburg, PA 17120

David M. Kleppinger, Esq.
Chris M. Burak, Esq.
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108

John Halsted, Esq.

Gawthrop, Greenwood & Halsted
119 North High Street

West Chester, PA 19381

Paul E. Russell, Esq.
PPL, Inc.

Two North Ninth Street
Allentown, PA 18101

Daniel Clearfield, Esq.

Kevin Moody, Esq.

Wolf, Block, Schorr & Solis-Cohen, LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

Thomas Schmidt, III, Esq.
Brian P. Downey, Esq.

Pepper Hamilton LLP

200 One Keystone Plaza

North Front and Market Streets
Harrisburg, PA 17108

Phil Bertocct, Esq.

Community Legal Services, Inc.
1424 Chestnut Street, 4™ Flr.
Philadelphia, PA 19102

Carville B. Collins, Esq.

Piper Marbury Rudnick & Wolfe
625 Smith Avenue

Baltimore, MD 21209-3600

Amy Gold, Esq.

Shell Energy Services, Co., LLC
1221 Lamar, S-1000
Houston, TX 77010

John Hanger, Esq.

212 Locust Court, Suite 410
Harrisburg, PA 17101

Gerald Gornish, Esq.

Wolf, Block, Schorr & Solis-Cohen, LLP

1650 Arch Street — 22" FI.
Philadelphia, PA 19103

Peter Meadow Adels, Esq.
Charles McPhedran, Esq.

117 South 17" Street, Suite 1801
Philadelphia, PA 19102

Donald A. Kaplan, Esq.
Leanne M. Bober, Esq.

Preston Gates Ellis & Rouvelas Meeds LLP

Suite 500, 1735 New York Ave, NW
Washington, DC 20006

Joseph Otis Minott, Esq.
135 South 19" Street, Suite 300
Philadelphia, PA 19103

Kenneth M. Barna, Esq.
Wayne R. Frigard, Esq.
Rubin and Rudman, LLP
50 Rowes Wharf
Boston, MA 02110

Joseph Dworetzky, Esq.

Matthew Hammermesh, Esq.
Hangley Aronchick Segal & Pudlin
One Logan Square — 27" Floor
Philadelphia, PA 19103

S




John L. Munsch, Esq.
Deborah J. Henry, Esq.
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601-1689

Michael Fiorentino, Esq.
105 North Front Street, Suite 106
Harrisburg, PA 17101

Patricia J. Clark, Esq.

Norbert J. Smith, Esq.

Aliegheny Energy Supply Company, LLC
Roseytown, RR12, Box 1000
Greensburg, PA 15601

Christopher J. Townsend, Esq.
Piper Marbury Rudnick & Wolfe
203 N. LaSalle Street #1500
Chicago, IL 60601

Eric Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Greg Pastore
619 Pemberton Street
Philadelphia, PA 19147

One South Market Square

12" Floor (P.O. Box 1146)
Harrisburg, PA 17101 (17108)
(717) 233-5731

Dated: April 23, 2001

Craig A. Doll, Esq.
25 North Front Street

Second Floor
Harrisburg, PA 17101-1606

John Will Ongman, Esq.
Marc Machlin, Esq.
Pepper Hamilton LLP

600 Fourteenth Street, NW
Washington, DC 20005

Patricia McNamara
6048 Ogontz Avenue
Philadelphia, PA 19141

John Hall, Esq.

Unruh, Tumer, Burke & Frees
17 West Gay Street

West Chester, PA 19381

Robert Jaffe, Esq.

City Hall - Room 588
Philadelphia, PA 19107

Randy McCrea

Shell Energy Services Co., L.L.C.

1221 Lamar, S-1000
Houston, TX 77010

[,

Qﬁnes H. Cawley
0ADS & SINON LLP
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COMMONWEALTH QOF PENNSYLVANIA

- Jockerep

P-00011889 MAY 02 2001

Law Bureau OQCUMENT
POLOTR

James J. McNulty, Secretary ) .

Joint Petition of PECO Energy Company, Wallace Township
and East Brandywine Township for Commission Approval of
an Enhanced Reliability Plan for Wallace Township and
Fast Brandywine Township, Regarding Resolution of
Service Reliability Issues Originally Raised in the PECO
Fnergy/Unicom Merger Proceeding at Docket Number
A-110550F0147

Attached. is a copy of a Joint Petition of PECO
Energy Company, Wallace Township and East Brandywine
Township, filed in connection with the above docketed
proceeding.

This matter is assigned to your Bureau for
appropriate action.

Attachment
co: FUS
CEEP
OTs
laf
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Exelon Business Services Group

Exel@mm
Telephone 215.841.5544
Legal Department

Fax 215.568.1389
2307 Market 5t., 5231

Business Services
www.exeloncorp.com
PO. Box 8699

Philadelphia, PA 19101-8699
@B @nm m‘ \ Direct Dial: 215 841 6863

Group

r~3 f‘.)’p
July 5, 2001 ENT o 2
cOLDER © 22 L =
e -
i k. [4 3 = = <
James McNulty Secretary 2 @ @ % E ? E i .;3'“ - i
Pennsylvania Public Utility Commission B B ”—':;\ 2 =
Commonwealth Keystone Building JUL 12 2004 5> 5
400 North Street <
Second Floor
Harrisburg, PA 17120

Re:

Letter Petition of PECO Energy Company To Grant Additional Rights and Options to the
City of Philadelphia Under the City’s Special Contract Pursuant to Rule 4.6 of PECO
Energy’s Electric Service Tariff

Dear Secretary McNulty:

The City of Philadelphia takes a portion of its electric service from PECO Energy under a Rule

4.6 special contract. In PECO Energy’s merger proceeding at Docket No. A-110550F0147,
PECO granted the City additional rights and options under its Rule 4.6 contract. Those

additional rights and options were described in Appendix G to the settlement in that proceeding
(the “Merger Settlement”™) (Appendix G of the Merger Settlement is attached as an exhibit to this

letter). The Commission approved those new rights and options in its June 22, 2000 Order and
Opinion approving the Merger Settlement (ordering paragraph 10).

In the Merger Settlement, PECO generally agreed to provide the City with an immediate 14.55%
discount on its Rule 4.6 service, with the exception of its Rule 4.6 Streetlight Service. As to
Streetlight Service, PECO agreed in relevant part that:

“For Rule 4.6 Streetlight Service, the City will be provided service as follows:

o From close of merger until June 30, 2001 — The City will take Rule 4.6 Streetlight
Service pursuant to tariff Rate SL-P, with an 11.2% discount applied to the total
charges for Streetlight Service each month.

P177634
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July 5, 2001
Page 2

» On or before July 1, 2001, PECO will make a filing with the PaPUC to eliminate tariff
Rate SL-P.

* On July 1, 2001, the City’s Rule 4.6 Streetlight Service will be switched to tariff Rate
SL-E, with no discount applied to the total charges for Rule 4.6 Streetlight Service each
month.”

In recent discussions between the City and PECO, it has become evident that switching to Rate
SL-E, at this time, may not provide the City with the benefits that the parties had in mind when
they negotiated the Merger Settlement. PECO therefore has agreed to grant additional rights and
options to the City of Philadelphia under its Rule 4.6 contract, conditioned on Commission
approval, as follows:

Additional Rights and Options

¢ Beginning July 1, 2001, the City will take Rule 4.6 Streetlight Service pursuant to tariff Rate
SL-P, with a 14.55% discount applied to the total charges for Streetlight Service each month.
The 14.55% discount for Rule 4.6 Streetlight Service will be consistent with the 14.55% discount
for “Other Rule 4.6 Service,” as that term is used in the Merger Settlement. The City will
continue taking service at this rate until its Rule 4.6 contract expires or it chooses to move to
Rate SL-E pursuant to the further terms of these new rights and options.

e PECO Energy will not make a filing with the PaPUC to eliminate Rate SL-P, at this time.

e The City is granted a one-time option to switch its Rule 4.6 Streetlight Service to tariff Rate
SL-E, with no discount applied to the total charges for Rule 4.6 Streetlight Service each month
(the “Rate SL-E Option™). The City may exercise the Rate SL-E Option at any time during the
term of its existing Rule 4.6 Contract. If the Rate SL-E Option has not been exercised by the end
of term of the City’s Rule 4.6 Contract, the Rate SL-E Option will terminate at that time.

o [fthe City exercises the Rate SL-E option, PECO will at that time make a filing with the
PaPUC to eliminate tariff Rate SL-P, or to revise tariff Rate SL-P to terminate the City’s
eligibility for Rate SL-P service, whichever may be appropriate at the time.

The City has agreed to these new rights and options and will provide a separate letter requesting
approval of this Letter Petition.
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July 5, 2001
Page 3

PECO Energy therefore respectfully requests that the Commission authorize these new rights and
options under the City’s existing Rule 4.6 special contract. Pursuant to these new terms and
conditions, PECO Energy wilil not make a filing to withdraw Rate SL-P.

Sincerely,

Ward L. Smith

Associate General Counsel

Exelon Business Services Company
Counsel for PECO Energy Company

cc: Kent R. Miller, Director, City of Philadelphia Municipal Energy Office
David M. Kleppinger, McNees, Wallace & Nurick, Counsel for the City
Stephen R. Xander, Manager, Tariff Administration, PECO Energy
Scott Neuman, Supervisor, Institutional and Governmental Group, Major Accounts,
PECO Energy
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City of Philadelphia Term Sheet

1. Rate Discounts -- The City will receive its allocable share of rate
discounts as set forth in the global settlement document.

2. Reliability -- Reliability is addressed in the global settlement document.

3. Headquarters and Employment -- Commitments regarding corporate
headquarters and employment are addressed in the global settlement
document and the ietter attached to this Term Sheet.

4. Amendments to the City’'s Existing Rule 4.6 Contract

A. General

Upon close of merger (nominally October, 2000}, the service under the
City's existing Rule 4.6 contract (currently in effect through June 30, 2001
with automatic one-year renewals through June 30, 2004, absent timely
notice of non-renewal) will be divided into “Rule 4.6 Streetlight Service”
and “Other Rule 4.6 Service.”

B. Streetlight Service

‘ For Rule 4.6 Streetlight Service, the City will be provided service as
foliows:

+ From close of merger until June 30, 2001 — The City will take
Rule 4.6 Streetlight Service pursuant to tariff Rate SL-P, with an
11.2% discount applied to the total charges for Streetlight
Service each month.

¢ On or before July 1, 2001, PECO will make a filing with the
PaPUC to eliminate tariff Rate SL-P.

e« OnJuly 1, 2001, the City's Rule 4.6 Streetlight Service will be
switched to tariff Rate SL-E, with no discount applied to the total
charges for Rule 4.6 Streetlight Service each month.

s Until June 30, 2010, the City agrees that it may not seek to
implement any initiative to reduce its streetlight usage, including
rewiring of streetlights that would result in a reduction of
customer charges or connection charges. The City is permitied
to install new lamp technology, as such technology may
become available from time to time, without violating this K

‘D provision.

1541806v02
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Other Rule 4.6 Service

For Other Rule 4.6 Service (limited to those accounts defined as
Underlying City Accounts in the City’s existing Rule 4.6 contract) , the City
will be provided service as follows:

D.

At close of merger, PECO will increase the discount on the
City's Other Rule 4.6 Service (service taken pursuant to Rates
HT, PD, and GS), to a 14.55% discount applied to the total
charges for Other Rule 4.6 Service each month. (The applicable
rate class designations for the City accounts for purposes of this
agreement are the rate classes in effect for each account as of
March 30, 2000.)

City Option to Accept Service

Each year, by January 10, the City will inform PECO of whether
it will exercise its option to take its full generation service for its
Rule 4.6 Streetlight Service and its Other Rule 4.6 Service
under the terms described above, subject to the appropriation of
funds by City Council. The Rule 4.6 Streetlight Service under
Rate SL-E, and the discounted Other Rule 4.6 Service, will be
available on an annual option basis each July 1 for successive
or intermittent one-year terms until December 31, 2010 (a 6-
month term for the period ending on December 31, 2010).

If, during the period from close of merger until June 30, 2004,
the City does not take its full generation services for Rule 4.6
Streetlight Service and Other Rule 4.6 Service from PECO,
then (a) the City's prospective discount for Other Rule 4.6
Service will be changed to 8.65% for all parts of its service
(transmission, distribution, CTC, ITC, energy, capacity,
customer charges, and any other charges) until December 31,
2006, and (b) PECO need not offer the City any discount on its
energy and capacity for the period January 1, 2007 until
December 31, 2010, but the City will receive a 14.55% discount
on all other charges for Other Rule 4.6 Service for that period.

If, during the period from July 1, 2004 until December 31, 2006,
the City does not take its full generation services for Rule 4.6
Streetlight Service and Other Rule 4.6 Service from PECO,
then (a) the City's prospective discount for Other Rule 4.6
Service will be changed to 11.6% for all parts of its service
{transmission, distribution, CTC, ITC, energy, capacity,
customer charges, and any other charges) until December 31,
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2006, and (b) PECO need not offer the City any discount on its
energy and capacity for the period January 1, 2007 until
December 31, 2010, but the City will receive a 14.55% discount
on all other charges for Other Rule 4.6 Service for that period.

« |If the City receives its full generation service from PECO on a
continuous basis until December 31, 2006, then the City will
receive a discount of 14.55% on its Other Rule 4.6 Service
energy and capacity from PECO from January 1, 2007 through
December 31, 2010.

o If, during the pericd from January 1, 2007 until December 31,
2010, the City chooses not to take its full generation services for
Rule 4.6 Streetlight Service and Other Rule 4.6 Service from
PECOQ, then (a) the City's discount for Other Rule 4.6 Service
will remain at 14.55% for all parts of its service that it will
continue to receive from PECO (transmission, distribution, CTC,
ITC, customer charges, and any other charges) until December
31, 2010, and (b) the City may choose to return to PECO for
energy and capacity services for its next option year and
receive those services at a 14.55% discount for Other Rule 4.6
Service.

Expiration of Discounts

e All discounts available pursuant to this settlement expire as of
December 31, 2010.

Chillers

e The City may, without penalty or reduction in the discounts
stated above or pursuant to Section G below, install combined
natural gas/electric chillers at any City site or combination of
sites, with an aggregate nameplate cooling load of no more
than 4000 tons, provided that at least 2 of the installed capacity
chilling load at each such site shall be provided by using electric
power from the hybrid chiller.

¢ Until June 30, 2006, the City may not install or purchase from a

a natural gas steam absorption chiller or a hybrid steam
absorption chiller in excess of the amounts listed above.

Other Energy Competitive Alternatives
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The City will not implement any Energy Competitive Alternative, other than
those described above, prior to December 31, 2006. If the City

implements an Energy Competitive Alternative (ECA} after January 1,
2007, the City will forego the doliar amount of its discount applicable at that
time in an amount equivalent to the dollar amount by which the
implemented ECA reduces PECO's revenues. For purposes of calculating
the dotlar amount of the foregone discount, PECO will utilize the most
recent 12-month billings by PECO to the facility at which the ECA is being
installed and calculate the dollar amount by which implementation of the
ECA will reduce the 12-month PECO revenue from that facility. PECO will
then calculate the most recent 12-month billing history for the total City of
Philadelphia accounts covered by the 4.6 Contract, apply the discount
applicable at that time, and produce the dollar amount of the total discount.
The total dollar amount of the discount would then be reduced by the dollar
amount of PECO's lost revenue as calculated for implementation of the
ECA. This revised dollar amount discount will then be divided by the 12-
month billing revenue on all City accounts covered by the Other Rule 4.6
Service in order to caiculate the percentage discount going forward. An
example of the application of this methodology for the 14.55% discount
that will be in effect after close of the merger is as follows:

12 mo. PECO revenue at facility implementing ECA $4 million
PECO revenue reduction due to ECA $2 million
12 mo. PECO revenue under Other Rule 4.6 Service $50 million
Dollar Value of Other Rule 4.6 Service (Line 3 x 14.55%) $7.275
million

Reduced Dollar Value of Other Rule 4.6 Service Discount

(Line 4 - Line 2) $5.275
million

New Percentage Discount for Other Rule 4.6 Service

(Line 3 - Line 2)/Line 5 10.99%

CNG commitment

For a period of 5 years after closing the merger, PECO commits to
maintain a marketing position in CNG at no less than its current level, as
long as it remains profitable for PECO to maintain such a position. In
addition, for a period of 5 years after closing the merger, PECO will
maintain its existing CNG stations through one of the following options: (1)
continued ownership and operation, (2) continued lease and operation, or
(2) sale or lease to an individual or entity that has demonstrated to
PECQO's satisfaction that it intends to and has the capability to continue to
operate the station(s). Continued operation of the stations is subject to
PECO's ability to acquire appropriate licenses, permits and approvals
from local government authorities, as those licenses, permits, and
approvals may be required from time to time.
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Clean Cities Conference

PECO will provide a $40,000 cash/in-kind contribution to support the
Clean Cities Conference in 2001 if the City obtains that conference. In
return for the contribution, the City will provide PECO with maximum
sponsorship package available for its contribution level, as established by
the Department of Energy’s sponsorship guidelines.

City Commitments
The City commits to provide the following:

o |t will support the merger by a letter from the Mayor to the
Pennsylvania Pubiic Utility Commission

« |t wili provide a statement or testimony, to be attached to the merger
settlement document, supporting the merger as in the public interest.

o The-Directorofthe-Municipal-Energy Office will appear at-one or-more,
publie-input-sessionsfor-the mergerand-provide.on-the-recerd- k‘QM.

lestimony supporting-the-merger as irthe-puobtiginterest—.- -
r AFPPROVED ASTO Fopp ~. ™

TH1. TRUJLLLO CITY Soucmcm
mdw/ 7, o
s Ch.leD‘,pu[y Cuys h “"_\—__.
V | &T\/ 0 cxmy
KR Ml 2 /00 —
For the City of Philadelphia Date

//Cw s L ,CZ/Z H-12.00

For PECO Energy Company Date




=
¥»| 5,

COMMONWEALTH OF PENNSYLVANIA

DATE: July 11, 2001

SUBJECT: A-110550F0147

TO: Law Bureau DQCUME, NT
FROM: p James J. McNulty, Secretary FO\ DER !
R

Letter Petition of PECO Energy Company to Grant
Additional Rights and Options to the City of
Philadelphia Under the City's Special Contract Pursuant
to Rule 4.6 of PECO Energy's Electric Service Tariff

Attached is a copy of & Letter-Petition of PECO
Electric Company, filed in connection with the above
docketed proceeding.

This matter is assigned to your Bureau for
appropriate action.

Attachment
cC: FUS
OTS
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July 12. 2001

James McNulty, Secretary

Pennsylvania Public Utility Commission
The Commonwealth Keystone Building

400 North Street, 2" Floor
Harrisburg, PA 17120

¢

CITY OF PHILADELPHIA

Re:  Letter Petition of PECO Energy Company to Grant Additional Rights and
Options to the City of Philadelphia Under the City's Special Contract Pursuant
to Rule 4.6 of PECO Energy's Electric Service Tariff, Docket No. A-

110550F0147

Dear Secretary McNulty:

On behalf of the City of Philadelphia, this letter requests Pennsylvania Public Utility
Commission approval of the above-captioned Letter Petition submitted by PECO Energy
Company on July 5, 2001. Based upon previous negotiations with PECO Energy, the City of
Philadelphia agrees to the new rights and options set forth in that Letter Petition, which
constitute modifications to Appendix G of the PECO Energy Merger Settlement document at

Docket No. A-110550F0147.

Please contact the undersigned if any further information is required.
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Koo Mgy,

Kent R. Miller
Executive Director

c: Daniel W. Cantu-Hertzler, Chair Corporate and Tax Group, City of Philadelphia
David M. Kleppinger, McNees, Wallace & Nurick, Counsel for City
Ward L. Smith, Counsel for PECC Energy
Stephen R. Xander, Manager, Tariff Administration, PECO Energy

Phone 215/ 686-447 1,

Fax 215/ 686-4428; emuail kent.miller@phila.gov
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