Migliaccio, A.M., {(Anna)

From: Armstrong, Benjamin W ‘
Sent: Tuesday, March 21, 2000 4:38 PM Q
To: Migliaccio, A.M., (Anna) = o '
Subject: Re: FW: Unicom Merger Codeblock and One Additional Request S g P
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Anna Mae, 3'—: R
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Attached are the newspapers in which the Legal notice will appear. $c‘\ § =
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Philadelphia Inquirer and Daily News 3/24 = o L_:
Bucks County Courier Times 3/24 m &
The Intelligencer and Record 3/24 3&' &2
Lansdale Reporter 3/24 :
Delaware County Daily Times 3/24
The Times Herald 3/24
The Phoenix 3/24
The Pottstown Mercury 3/24
Daily Local News 3/24
York Daily Record 3/24 -
Philadelphia Sunday Sun 3/26 —rl O .
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e apohsacs,

¢co cuts too small,
some officials say

PECQ fyomn It
Loy seeraer
mnnes s fast fall.

Jobte Hlasgrer, a former PUC ey
ber and bead of Peanfure, saild
2200 oafliome g oveal money.” L
s Ceea's groposced  rates s
st e ran Bigly, bat the cut wonld
he g start to boweriog them. Aceord-
ing 1o U5 Drepartment of Foergy
giatisties, Peca’s rates are the hiph-
estin Penasy bvandie iind atong the
fiphest in the nidion,

IF appoeved by several reputate
inclnding the stage
PN, she Peco-Unicem merger
wouhd create the nation’s largess
eherteiv sy vompany, with 5 mitlion
coston vz, more than 12 biltion o
annunl revenues, and ihe greates
pimber of pecdear plants in ihe
counl

ryvoan seins,

P poabliec meetings on the merg-

erare cheduled for vaday ar 1 anad
7opan e hie Srate Offive Huilding
at Spring Garden and Broad

Streets (nher meclings ave schuod-
wled Jater in the week in the four
suburban caunties 1har
STYES,

I'evo

Asked whether the public’s apin-
ioa3s wonld have much weight ot

with Unicom was an-

Public Hearings

Today in Philadeiphia at | and
7 p.m. al the State Oflice
Building at Spring Garden and
Broad Streels.

Tomorrow in Bucks County
at 7 pan. at the Hadisson
Hotel, Rode 1 in Trevose.
Wednesifay in Monigomery
County at 7 pun. al
Norristown Borough Halt on
Easl Airy Slreet.

Thursday itn Chester County

at 1 and 7 pan. at fhe
Glenmoare Fire Company
huilding, Fairview Hoad.
Friday in Delaware County at
7 pan. in e Goverpment
Center on Wast Front Sireel,
Media.

s paint, Lrwin Popowsky, Pepnsyl-
vania’s consgmer advovate for utili-
1y igsues, said the PULC would have
the utlimale say.

“The commission cectainly still
wishs o hear frow the public” he
sald, “The commission will have to
decide whether the mecger is inthe
pablic interest.”
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tevmed muhc :]H_‘. necessary '’ ace
cording 1o a patient's diagnosis.
Law enforcement efforts against
health-cave {rand and waste were
stepped up i 1994,

“Previously, the Medicare pro-
gragy paid for aft tests whether or
not they were medically neces-
sary,” said JefTeey Boothe, a Wash-
ington, PLC, lawyer who specializ-
es in Medicare reimbursement is-
sues, The Heahh Care Financing
Adwinistration “looked at reim.
bursement patterns, amd found it
was paving out for @ lol of tests,
and doubted they were all medical-
Iy necessary.”

The gavernment alsn found
heafth-care companies that were
bitking Medicare by ovdering need-
tess tests for patients, and receiv
ing kickbacks,

The new guidelines lefl some
heodth-core systems serambiling 1o
Findd efficient ways to veril'y wheth-
ey each ovdered test was consid-
erend mudicatly necessary, based on
the policies of the Medicave cune
tracror they were dealing with,

- Some hospitads wound up devet-
ing several stalff mewmbers o tha
task alone, which can require pag-
ing throngh cambersome manuals,
amd making tors of phone calls o
physictans’ offices, Darnetl said.

Three of the country's lavpes:
health-cave systems —  Tenet
Hestitheare Corp,, Colwubia/HCA,
and Quirtmm Health Resources
LL.C — have entered into pariner-
ships with Healthworks, and each
uses the cumpany's sefiware in al
Teast some of its hospitats,

Today, about 90 percent of
Healthworks' revenue canes {rom
the company's cowpliance sofl-
ware.

I addition w determining wheth-
er a test mueers the medical-necesst-
iy standard, the software will also
genvrate o totice if it does not, i
forming & patieni that Medicare
mipht not pay forr a service abowt 1o
be performed. 1 the patient. does
not agree o sign a form accepling
[inancisl responsibility, the hospi-
il might decide not w pevlorns the
Tust.

When o laboratory performs a

'
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[ax rule would help investors

IEFF 8ROWN [rom C1
verage stock fund -sacrifices 1.5
ercentage points of its gains o (ax-
; sach year. That means an aver-
ge stock fund that earns about 17
ercent a year before taxes returns
15t 14.5 percent after taxes are
aid.

A 51,000 investment in a fund re-
rning 17 percent a year would
row to $23,105 after 20 vears. Cut
e return to 14.5 percent and it
‘ould grow to just $15,000.

So it's vital to know when you
aop for a fund how taxes could
at into your profits. Vanguard
-roup has taken the lead in report-
1g this information. recently cre-
ting a terrific online service that
:veals the pre- and after-tax re-
irns of Vanguard funds at each
wcome tax-bracket. [t looks at var-
s holding periods and reports
:sults for investors who sell their
ind shares as well as those who
eep them. The site 13
itp:/fwww.vanguard.com
Morningstar [nc., the fund-track-
g company, shows pre-and after-
1X returns for thousands of funds
1 the $9.95-per-month premium
:rvice on its Web

site,-

http:/fwww.morningstar.com

The SEC proposes to make such
information universally available
for free by requiring fund compa-
nies to report tax information in
prospectuses and annual reports.
The disclosures would include be-
fore- and after-tax returns for the
previous one-, five-and [0-vear
periods, for investors who sold
their shares at the end of each pe-
riod as well as those who kept
them. (Investors who sell face cap-
ital gains tax on the difference be-
tween what they received for the
shares and what they paid. This
comes in addition to tax on divi-
dends and capital gains distribu-
tions.)

The SEC proposes calculating in-
come taxes by using the highest
tax bracket of 39.6 percent, argu-
ing that it would be too cumber-
some o include all the lower brack-
ets. Less affluent investors could
still use the data to get a general
picture of a fund's tax efficiency,
even if they faced lower income
tax rates.

But the proposal is disappointing
because some investors in lower
brackets using the SEC's “worst-

case” Jdara might overestimate po-
tential tax burdens and avoid good
funds. This year, the 39.6 percent
bracket applies only to income, for
couples and individuals, that ex-
ceeds $288,330.

Vanguard has shown that after-
tax data can be reported for all 1ax
brackets. It would be good o see

the SEC revise its proposal to do

the same, perhaps by requiring
funds to make more extensive post-
ings on their Web sites.

The SEC proposal is available on
the Web at httpi/fwww.sec.govf
rutes/proposed/33-7809.htm The
agency is accepting public com-
ment through June 30.

Comments can be e-mailed to
rule-comments@sec.gov, or mailed
(in triplicate) to Jonathan G. Katz,
secretary, Securities and Exchange
Commission, 450 Fifth St, N.W.,
Washington, D.C. 20549-0609. Com-
ments should refer to File No.
57-09-00. Put it in the subject line of
any e-mail. '

Send your column ideas to Jeff Brown,
Business News, The Inquirer, Box
8263, Philadeiphia, 19101, E-mail at
jef.brown@gphillynews.com

Job cuts top lawmakers’ concerns

PECO from C1

15 a long way to go.”

The proposed union of the two
[ilities was announced last Septem-
:r. If approved by several regula-
ry agencies, including the state
iblic Utility Commission, the
erger would create the nation’s
rgest electricity utility with five
Allion customers and more than
.2 billion in annual revenues.
Although Peco’s merger agree-
ent was released last week, sever-
parties, including Mayor Sireet,
wve not yet endorsed it. Pepo
suld not discuss the status of its
lks with Street, but said the may-
- has not objected to the merger.
Barbara Grant, Street's press sec-

retary, said the mayor is still negoti-
ating with Peco, but she did not
know the status of the talks.

Last week, Stephanie Franklin-
Suber, Street’s chief of staff, said
the mayor had originally wanted
Peco to keep its distribution busi-
ness in the city through 2010 — five
years longer than Peco stated last
week.

If Peco's merger with Unicom
goes through, the headquarters for
the combined company would be in
Chicago.

Public hearings on the merger
are scheduled through the week in
Bucks, Montgomery, Chester and
Delaware Counties. The final hear-
ing will be held April 4 in York.

Public Hearings

B Today in Bucks Cournty’

at'7 p.m. at the Radisson
Hetel; Route 1 in Trevose..

B Tomorrow in Montgomery
County at 7 p.m..at

Norristown -Borough Hall on
East Airy-Street. - .
Thursday in Chester. County -
at't and 7 p.m, at the
Glenmoare Fire Company
building; Fairview Road.

M Friday in Delaware_ County

at 7 p.m. in the Govemment -
Center.on West Front Street,
‘Media. :
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SMALL FUNDS from CIL
formance was sheer tuck or taient,
Edwards said.

That was especially true in i999,
when an intoxicaring mix of soaring
technology stocks; a hot market for
initial public offerings. or [POs:
and funds with smail asser bases
helped fuel performance.

Let's sav vou manage the Jack Be
Nimble Fund, with $25 millien in
assets, and vou bought 33500.000
worth of an tnitial public offering
that Jdoubled in its first day of trad-
ing. If you sell, you have made a 2
percent refurn o your total assets
in a single day.

Now let’s say instead that you
manage the Getting Big and Bloat-
ed Fund, with §1 billion in assets.
You can still doubie your $500,000
in an [PO. But on the larger asset
base, the total return is just 0.05
percent. With the number of shares
limited in [POs, you can't buy more,
so0 you buy what you can, and look
for better returns elsewhere.

“It was such a good smail-compa-
ny market, and it was such a good
[PO market, that you reaily got
paid to be a small fund because you
can get more of an impact.” said
Christine Benz. director of domes-
tic-equity-fund analysis for Ylorn-
ingstar.

Because the impact fades as
funds grow larger, the Securities
and Exchange Commission encour-
ages companies to disclose when cer-
tain types of investments, including
1PQs, contribute to big returns.
While there is no hard-and-fast rule
that fund companies must do so, the
SEC {ined Van Kampen Investment
Advisory Corp. last fall for not dis-
closing that [POs contributed to
half of the performance of its
Growth Fund in 1996, a year when
it had less than $400,000 in assets.

IPOs helped several of last year's
heavy hitters, including Nicholas
Applegate Global Technology, up
494 percent. Because the IPQ mar-
ket runs notoriously hot and cold,
repeat performances are unlikely.

“It just pays to ask the question
of how much of that performance
was [POs and how much was not,”
said Robert Turner, chief invest-
ment officer at Turner Investment
Partners in Berwyn, where the Mi-
cro-Cap Growth fund rose 144 per-
cent last year. His company closed
that fund at $250 million in assets
on March 7, believing that keeping
the fund small was crucial to its
continued success. [POs accounted
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woof 07 we may he able 10 make arranpementt  for yout special  needs.
Tleave call Matoa Tewis ar ihe Pablic Uhility Cammissian:
. Scllrduling Office: 717.787.1399
*AT&T Relay Service numbet for persons who are deal or
hearing impaited: 1.RON.654.5988
I pou lave any  quecrings please 2l our Customer  Service  Cenrer
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Public input Iicarings on
Merger of PECO Encrgy and Unicom
Set by PA-PUC for March and April

The Fennalvania Palilic Uhility Coammission (PUC) will hold 1 series of public input hearings
in March and April tn give the public 2 chance 10 comment on the propowed merger and
enrporate resructuring of PECO Energy Company, of Philadelphia, and Unicom
Corgaration. of Chicagn. The merper wonld result in a new corporation, Exelen Corporation.

As part of the proposed mergen:

* PECO Energy Distribitinn (PEDY will continue to deliver electriciey and natusal
g2¢ 10 hames and businesses and provide cuunmer services in the six counties of
sontheastern Tennsylvania;

* Commonwealle Fditan Campany (ComFd), a subsidiary of Unicom, wilt continue
ta deliver electricity and provide customer scrvices in the Chicago area; and

* TECO’s and Unicom’s nuclear, coal and other electtic power plants will be
tranderied 1o a newly created elecuricity peneration company which will run these
plante and maker the elecrricity produced by these plants.,

v PRECO has asked the Pennsylvania Public Utility Cominission to approve the merger and
corparate resercenning. o edo o, the PUC must consider many factors, and then hnd
that the merger is i the pubilic intereat and thar it will not harm reail competition.
Among the factare that the Cammiistion may consider are the potential impact of the
metger on IPECCY< service and rares. To give the public 2 chance to comment on the
merpet duting the approval princess, the 1UC has set the lollowing schedule of public
input hearinge: '

Monday, March 27, 2063 at 1:00 p.m, and 7:00 p.m,
I'hiladelphia Stare Oflice Ruilding

1302 Philadelphia Stare Office nmltllnr

1400 Weu Spring Garden Streer, Phﬂadclphm PA 19130
Mhone: (215) 560-2105

~ Tuesday, March 28, 2000 at 7:00 p.m.
Radiscon Floel, Spriuce Room
2400 Eaxve Ol Lincoln Highway, Trevose, Pennsylvania
Foint of Contacr: Nicole DM airia
Phone: (215) 6388300 Ext. 153

Wednesday, March 29, 2000_a¢ 7:00 p.m.
Norristown Borangh 1 all, Council Chambers
235 E. Airy Srreer, Newristown, Penneylvania
Print of Contace: Anthony Biondi

Ihone: (G1O} 2700421

Thursday, March 30, 20002t 1:00 p.m,_and 7:00 p.m.
Clenmnore Fire Company

S71 Fairview Road, Glenmioore, T'A

Teint of Contact: Rev. Dhaviel Hicke

Thane: (610) R73.7345

Friday, Maech )1, 2000_a1.7:00_p.m,
Pyelaware Covnry Government Center Building
Cruncl Meering Ronm

200 V. Frone Stecet, Media, Penncylvania

Peint of Concace: Tina Madden

Mhane: {610) R1.4459

i
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PUBLIC HEARING NOTICE
. In compllanca with the Pennsylvania Sunshine Act, Act
83, 1R79A, the Commiitee on Labor snd Clvil Service of
the Cougncll of the CHy of Phllndaipbla will hotd n Public
Hoanrinn nn Tharaday, March 20, 2000, at 1:00 PM, In
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