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ALLEGATION OR SUBJECT

JOINT APPLICATION OF THE YORK WATER COMPANY, AND CMV SEWAGE COMPANY, -INC., FOR
APPROVAL OF: 1) THE TRANSFER BY SALE OF CERTAIN SEWAGE PROPERTY AND RIGHTS OF
CMV SEWAGE COMPANY, INC., TO THE YORK WATER COMPANY, 2) THE RIGHT OF THE YORK
WATER COMPANY TQ BEGIN TO OFFER OR FURNISH WASTEWATER SERVICE TO THE PUBLIC IN
A PORTION OF CHANCEFORD TOWNSHIP AND FELTON BOROUGH, YORK COUNTY, PENNSYLVANIA
(DOCKETED AT A-230087); AND 3) THE ABANDONMENT BY CMV SEWAGE COMPANY, INC.,

OF SEWAGE SERVICE TO THE PUBLIC IN CHANCEFORD TOWNSHIP, PENNSYLVANIA (DQCKETED
AT A-230056F2001).
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VIA HAND DELIVERY ;2. #O
x> ek
James J. McNulty, Secretary =

Pennsylvania Public Utility Commission
" Commonwealth Keystone Building
400 North Street

Harrisburg, PA 17120

Re:  Application of the York Water Company, CMV Water Company, Inc. and CMV
Sewage Company, Inc. Under Section 1102 of the Public Utility Code
Dear Secretary McNulty:

Enclosed for filing, please find an original and two (2) copies of the Application of The York
Water Company for Approval (1) the transfer of sale of certain waterworks and sewage
property and rights of CMV Water Company, Inc. and (MV Sewage Company, Inc. to The
York Water Company, (2) the right of The York Water Company to begin to offer or fumnish
water service to the public in a portion of Chanceford Township and Felton Borough, York
County, Pennsylvania, and (3) the abandonment by CMV Water Company, Inc. and CMV
Sewage Company, Inc. of water and sewage service to the public in Chanceford Township.

Also enclosed, please find a check in the amount of $350 for the filing fee.
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Londen Brussels Frankfurt Tokyo Singapore Jakarta (Associated Office)



' . Morgan, Lewis

&BOCkiLlS LLP
James J. McNulty, Secretary

March 30, 2001
Page 2
If you have any questions or comments, please contact me.
Respectfully submitted,
7/&&/@/ (W Kbt
Michael W. Hassell
MWH/kms

Enclosures

c: Lillian Harris, Esquire

i-HA/93387.1



~ GRIEmIAL

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application Docket No. i
H- 30087

IN THE MATTER OF THE APPLICATION OF THE YORK WATER
COMPANY, CMV WATER COMPANY, INC. and CMV SEWAGE
COMPANY, INC., Under Section 1102 of the Public
Utility Code, for approval of {1} the transfer by sale
of certain waterworks and sewage property and rights
of CMV WATER COMPANY, INC. and CMV SEWAGE COMPANY,
INC. to THE YORK WATER COMPANY, (2} the right of THE
YORK WATER COMPANY to begin to offer or furnish water
service to the public in a portion of Chanceford
Township and Felton Borough, York County,
Pennsylvania, and (3) the abandonment by CMV WATER
COMPANY, INC. and CMV SEWAGE COMPANY, INC. of water
and sewage service to the public in Chanceford
Township

TO PENNSYLVANIA PUBLIC UTILITY COMMISSION:

CEREY

1. Names and Addresses of Applicants:

o
THE YORK WATER COMBANY &
130 East Market Street ST :
P. 0. Box 15089 ‘ b TE s
York, PA 17405 & = w1
CMV WATER. COMPANY, INC. > i
CMV SEWAGE COMPANY, INC. <

P. 0. Box 179
Felten, PA 17322

2. Names and Addresses of A licants’ Attornevs:

oV v e [N+ X T
Michael W. Gang, Esgquire
Michael W. Hassell, Esquire
Morgan, Lewis & Bockius
One Commerce Sguare
417 Walnut Street
Harrisburg, PA 17101-1904

(For The York Water Company)

Lillian Harris, Esquire [)()(:LJ&%EZF%

Louise Knight, Esquire .
Malatesta, Hawke & McKeon LLP F O L D E R
100 North Tenth Street

Harrisburg, PA 17101

(For CMV Water Company, Inc.
and CMV Sewage Company, Inc.)



I{a). Brief Corporate History and Purpose of The York Water

Company:

Under Special Act of the Assembly of February 8, 1816, The York
Water Company (“York Water”) was incorporated under the laws of the
Commonwealth of Pennsylvania on February 23, 1816 for the purpose of
supplying water 1in the Borough, now City of York, York County,
Pennsylvania, and subsequent thereto duly extended its franchised
territory from time te time so as to include the 30 municipalities in
which service 1s now being rendered as more fully set forth in Paragraph
4 hereof.

York Water has restated and amended its Corporate Charter by
filing its Restated Articles with the Pennsylvania Department of State

on May 1, 2000 (#200035-389 to 200035-392).

3(b). Description of Service Furnished by Vork Water to the
Public:
v

York Water now furnishes a supply of water to the public in the
major portion of its franchised territory as hereinafter specified in

Paragraph 4 hereof.

3(c). Amount of Stock and Bonds of York Water:

York Water has authorized, issued and outstanding as of January
31, 2001, 3,080,738.052 shares of $0 par value Common Stock. York Water
has in force and effect an Optional Dividend Reinvestment Plan and an
Employée Stock Purchase Plan.

There are also outstanding as of January 31, 2001, the following
Senior Notes and Industrial Development Authcrity Revenue Refunding Bonds

as follows:



6.00% Industrial Development Authority
Revenue Refunding Bonds due 2010 {Securities
Certificate No. $-00000785 of 2000) 54 ,300,0C0

4.75 Industrial Development Authority Revenue
Refunding Bondg due 2009 (Securities
Certificate No. S-00990722 of 1995) 2,700,000

10.17% Senior Notes, Series A, due 2019 .
(Securities Certificate No. S-88083%8 of 1988) 6,000,000

9.60% Senior Notes, Series B, due 20189
{Securities Certificate No. S-880898 of 1988) 5,000,000

10.05% Senior Notes, Series C, due 2020
(Securities Certificate No. $-300076 of 19%0) 6,500,000

B.43% Senior Notes, Series D, due 2022
{(Securities Certificate No. 8-920287 of 199%2) 7,500,000

1.0% Pennvest Note, due 2019 (Securities
Certificate No. §-00980703 of 1998) 771,933

4, Location of York Water’s Existing Service Area:

York Water is now furnishing water service to the public in the
major portion of its franchised territory which contains therein all or
portions of 37 municipalities as follows: The City of York, the Beroughs
of East Prospect, Glen Rock, Hallam, Jaccbus, Jefferson, Loganville,
MancheSter; Mount Wolf, New Freedom, New Salem, North York, Railroad,
Seven Valleys, Shrewsbury, Spring Grove, West York, York Haven and
Yorkana, ana the Townships of East Manchester, Hellam, Manchester, Spring
Garden, Springettsbury, Springfield and West Manchester, and parts of the
Townships of Codorus, Conewago, Hopewell, Jackson, Lower Windsor,
Newberry, North Codorus, North Hopewell, Shrewsbury, Windsor and York,

all in the'County of York and Commonwealth of Pennsylvania, all as



appears by reference to a map of saild territory attached hereto, made a
part hereof and marked Exhibit "C-1". ({(This area excludes the service
area of the Wrightsville Municipal Authority.)

The community served by York Water has an estimated population
of approximately 146,400 and water is furnished to approximately 45,1855
customers. Of thege there are approximately 4,602 metered commercial and
industrial customers and approximately 43,789 metered residential
customers and approximately 804 public and private fire protection
customers.

All such water service rendered to the public has been approved
by virtue of the authority granted initially in York Water's Charter by
Special Act of Assembly of February 8, 1816, and at various times more
subsequently by Certificates of Public Convenience duly granted by the
Pennsylvania Public Service Commission and by the Pennsylvania Public
Utility Commission under The Public Service Company Law, Public Utility
Law or Public Utility Code of Pennsylvania.

5. Nature and Location of Services to be Acauired by York
Water:

Water Service. The nature and additional locatien cf the
proposed seévice is the acquisition of source of supply, pumping and
treatment facilities, and distribution system owned by CMV Water Company,
Inc. (CMV—W), in a portion of Chanceford Township, York County. CMV-W
is currently certificated to provide service by Certificate of Public

Convenience at Docket No. A$9858. CMV-W currently serves approximately

248 customers. CMV-W obtains its water from wells which are permitted



by the Pennsylvania Department of Environmental Protecticn. York Water
will gerve the 248 customers by utilizing the existing source of supply
and distribution system. York Water will construct a new standpipe in
order to improve the pressure and volume of water available to the
customers of CMV-W. York Water will replace all c¢f the existing water
meters and also install & telephonic meter reading system.

Sewage Service. The nature and additional Ileccation cf the
proposed service is the acquisiticn of collection, pumping and treatment
facilities, and a land spray application system owned by CMV Sewage
Company, Inc. (CMV-S) in a portion of Chanceford Township, York County.
CMV-S is currently certificated to provide such service by Certificate
of Public Convenience at Docket No. A-23G056. CMV-8 currently serves the
same customers as CMV-W. CMV-S collects and treats its wastewater as
permitted by the Pennsylvania Department of Environmental Protectiomn.
The York Water Company will provide service to the 248 customers by
utilizing the existing collection, treatmént, and land application
system. York Water will upgrade existing telemetry and hardware as
required.

Additicnal Certificated Area. York Water is proposing an

‘ expanded ceﬁtificated area to allow for future growth that is anticipated
in additional areas of Chanceford Township and Felton Borough which are
contiguous to the present CMV-W and CMV-S certificated area. Residences
in Felton Borough are currently serviced by on lot water and sewage
systems. There has been some interest in obtaining public water in this

area.




6. Additional Capital Requirements:

Water Service. York Water's capital requirements for the

acquisition consists of the purchase price of One Hundred Thousand
{8100,000) Dollars {as agreed upon in the agreement of purchase entered
into with CMV-W dated February 21, 2001, a copy of which is attached
hereto, made a part hereof and marked Exhibit "J"); and the estimated
cost of $487,000 to upgrade the CMV-W system following acquisition and
to construct a standpipe, replace a clearwell, replace telemetry,
renovate the existing pump house, and install 248 meters, meter interface
units, and pressure reducing valves as needed. This estimated total cost
of Five Hundred Eighty-seven Thousand ($587,000) Dollars wili be financed
by internally generated funds and short-term borrowings.

Sewage Service. York Water's capital reguirements for the

acquisition consists of the purchase price of Two Hundred Fifty Thousand
($250,000) Dollars (as agreed upon in the agreement of purchase entered
into with CMV-S dated February 21, 2001, a copy of which is attached
hereto, made a part hereof and marked Exhibit "J"); and the estimated
cost of $102,000 to upgrade the CMV-S system following acquisitiomn and
to replace telemetry, renovate the existing pumps, feed systems, and
compressors, and review the necessity of pumping and properly disposing
of the solids in the first lagoon of the treatment process. Thig
estimated total cost of Three Hundred Fifty-two Thousand ($352,000)
Dollars will be financed by internally generated funds and short-term

borrowings.



7. Elant in Service:

Attached as Exhibit "A" is a summary, by major plant category,
of used and useful plant in service.

Exhibit "B" is a balance sheet of York Water as of January 31,
2001, which provides the capitalization of- York Water.

York Water will acquire all of the water and sewage facilities
owned and operated by CMV in Chanceford Township, York County,
Pennsylvania. The water facilities include, but are not limited to,
wells, pumps, water valves, water meters, water mains, service lines,
curb boxes, and all appurtenant fixtures and eguipment used in the
preduction and distribution of water service. The sewage facilities
include, but afe not limited to, lagoons, spray fields, collection
Piping, mains, manholes and all appurtenant fixtures and equipment used
in the sanitary sewage collection and treatment process. Additionally,
York Water will acquire all the real estate used in connection with
providing water and sanitary sewage services. A detailed inventory is

not yet available.

8. Map of Service Area:

Attached as Exhibit "C-1" is a map showing York Water's existing
service térritory. Exhibit “C-2" is a map showing the existing service
area of CMV-W and CMV-5. Exhibit “C-3" is a map showing York Water's
proposed certificated area additicn.

Exhibit "D-1" is a map showing the general location of the major
facilities and the currently planned facilities to be constructed, as

described in Paragraph No. 6 above.



Exhibit "E" is an approximate time schedule for construction ef

the facilities described in Paragraph No. & above.

9. Metes and Bounds Description of Proposed Service Territory.

Beginning at a point at the centerline of State Route S.R. 0074,
also known as the boundary between Chanceford Township and Windsor
Townghip, thence northeastwardly along said boundary a distance of cne
hundred fifty (150) feet; thence parallel tc and one hundred fifty (150)
feet north of the centerline of said S.R. 0074 in a southeastwardly
direction to a point adjacent to the intersection of said S.R. 0074 and
-Brownton Road; thence through the intersection of Browntcn Road and $.R.
0074 in a southeastwardly direction to a point one hundred fifty (150}
feet south of the centerline of Brownton Road; thence parallel to and one
hundred fifty (150) feet south of the centerline of said Brownton Road
in a southwestwardly direction to a point adjacent to the intersection
of Brownton Road and Trinity Road; thence parallel to and one hundred
fifty (150) feet east of the centerline of said Trinity Road in a
southeastwardly direction to a point one hundred fifty (150) south of
East Felton Road; thence parallel to and one hundred fifty (150) feet
south of the centerline of said East Felton Road to a point of
intersectioﬂ with the boundary line of the Borough of Felten; thence
scuthwardly, westwardly, northwardly, and eastwardly along said Borough
boundary to a point of intersection of said Borough boundary and the
boundary of Windsor Townshi@ and Chanceford Township; thence alcng said
boundary of Windsor Township and Chanceford Township in a northwardly and

eastwardly direction to the point of Beginning.



10. Future Capacity:

York Water's DEP-permitted productive/treatment capacity is as
follows:

Source - 29.9 MGD
Treatment Facility - 29.9 MGD

CMV-W’'s and CMV-5's DEP-permitted preoductive/treatment capacity
to be acquired by York Water is as follows:

Water Service
Scurce - 223,200 GPD
Treatment - 154,400 GPD

Sewage Service
Treatment - 100,000 GPD

Exhibit "F" is a table showing current and projected population and
consumption data through the year 2030. Based upon York Water's current
permitted source and treatment capacity, and York Water’s existing permit
submission to DEP (WA 67-62C) York Water is able to meet projected
requirements through the year 2030 within York Watexr'’'s current system and

within the proposed CMV-W system.

11, Ratesg for Service:

. Water Service. York Water will charge its regular "Repumped

System Rates" for service in the territory covered by this Application,
all as more fully appears by reference to the Tariff aﬁd Rates of York
Water effective Janvary 1, 2001 (Supplement No. 46 to Water-Pa. P.U.C.
No. 14) or such later rates which may hereafter be approved by the
Pennsylvania Public Utility Commission. York Water rates are such that
an average “repumped” residential customer with an annual consumption of
60,000 gallons iﬁ 2000 paid $288. The average CMV-W customer would have

paid approximately $230 for that amount of water.



Sewage Service. York Water will file a tariff that will

maintain the existing CMV-S rate structure for service in the territory
covered by this Application, all as more fully appears by reference to
the Tariff and Rates of CMV-§ effective December 21, 1993 (Supplement No.
7 to Séwer PA PUC No. 1) or such later rates which may hereafter be
approved by the Pennsylvania Public Utility Commission. These rates are
such that an average residential sewage customer with an annual

consumption of 60,000 gallons in 2000 paid $396.
12. Profit and Lopss Statement:

Attached as Exhibit "G" are copies of York Water's federal

income tax returns for 1998 and 1999, being the most recent available

returns.

13. Proof of Compliance with DEP Reguirements:

Exhibit "H" contains a summary of all DEP permits held by York
Water.

Exhibit "I" contains copies of York Water's certified operators'
permits.

York Water has had no DEP Safe Drinking Water Act vieolations in
the past 5 years.

York Water will not be required to cbtain a water allocation
permit modification from DEP. The existing CMV-W and CMV-S permits will
be transferred to York Water. York Water is not required to comply-with

25 Pa. Code § 109.503(a) (3), and no business plan is required.

-10-



14, No Competitive Condition:

No corporation, partnership or individual is now furnishing or
has corpeorate or franchise rights to furnish service similar to that to
be rendered by York Water in the territory covered by this Application
other than CMV-W and CMV-S and no competitive condition will be c¢reated.

There is no public source of water service or sewage service
available for the territory invelved other than that of The Qork Water
Company and CMV-W and CMV-S; consequently, it is believed that no
consents of other water or sewage companies would be required for

approval of this Certificate of Public Convenience.

15. Facilities for Furnishing Service:

Water Service. York Water will employ the facilities acquired

from CMV-W to furnish water service to the service area of CMV-W and
adjacent areas of Chanceford Township and Felton Borough as described
previously. CMV-W sources of supply will be maintained and used by The
York Water Company.

Sewage Service. York Water will employ the facilities acquired

from CMV-5 to furnish sewage service to the service area of CMV-5 and
adjacent areas of Chanceford Township and Felton Borough as described
previously. CMV-38's collection system and treatment facilities will be

maintained and used by The York Water Company.

-11-



16. Territory's Estimated Annual Revenues and Expenses:

The estimated annual revenues and expenses

customers is as follows:

WATER SERVICE

REVENUES:

248 Customers

EXPENSES:

(YWC Rates}

Cost of Water
Depreciation Expense
Maintenance

Mains

Meters

Hydrants
Meter Reading
Administrative

TOTAL EXPENSES

Net Revenue Before Taxes
Taxes

NET INCOME

SEWAGE SERVICE

REVENUES :

248 Customers

EXPENSES:

Operating Expenses (CMV-S's)

Net Revenue Before Taxes

Taxes

NET INCOME

{CMV-S’'s present rates)

for additional

568,700

524,600
6,200

1,740
205
465
560

3,000

36,700

32,000

13,440

518,560

$86,600

$61,435

25,165

10,570

$14,595



17. Approval's Necessity and Propriety:

Approval of the Application is necessary and proper for the
service, accommodation, convenience and safety of the public for the
following reasons: .

{a) No other public water or sewage service is now feasibly or
economically avallable to purchase and operate the water and sewage
facilities of CMV-W and CMV-S, the responsibility for which the present
owners wish to divest themselves in anticipation of acguisition by The
York Water Company with its ability to comply with the requirements of
both the United States and Pennsylvania Safe Drinking Water Acts, and
other requlations which benefits are thereby assured to CMV-W's and
CMV-8's customers.

{b) The acquisition will insure that the existing customers of
CMV-W and CMV-S will continue to receive water and sewage service from
a competent regulated utility with the capability to operate the water
and sewage system in compliance with all relevani regulations.

(c} The expansion of the service area will provide pctential
public water supply and sewage collection services to nearby areas that
presently do not have such service available to them.

(d} CMV-W and CMV-$ customers were notified by mail of the
proposed acquisition by York Water of CMV-W's and CMV-8's water and
sewage facilities 1located in Chanceford Township, York County,
Pennsylvania. The letter indicated that if the proposal is approved as
presented, water rates would increase for the average customer
approximately $8.42 per month. They were also advised that sewage rates

would presently remain unchanged.

_13-



WHEREFORE, York Water, CMV-W and CMV-S pray your Honorable
Commission tc issue a Certificate of Public Convenience under the
provisions of Chapter 11, Sections 1102 and 1103 evidencing the approval
of the Commission for York Water to acgquire from CMV-W and CMV-S its
water works and sewage facilities located in Chanceford Township, York
County, Pennsylvania, and to begin to offer, render, furnish or supply
water and sewage services in that service area; and further, for CMV-W
and CMV-S to abandon water and sewage services in Chanceford Township,
York County.

aAnd York Water, CMV-W and CMV-S will ever pray, etc.

ATTEST : THE YCRK WATER COMPANY
A 0DC o LN
Qifsyet&r}o ' President

oy %MW%M

Counsel for THE YORX WATER COMPANY

Counsel for CMV-W and CMV-3



CERTIFICATE OF SERVICE

I hereby certify that a true and correct copy of the Application of

THE YORK WATER CCOMPANY has been served by certified mail, return receipt

requested, upon the following:

York County Commissioners

One West Market Way
Fourth Floor
York, PA 17401

Felicia Dell

York County Planning Commission

100 West Market Street
York, PA 17405

David R. Warner, Sr.

Chanceford Township Beard of Supervisors
Muddy Run Rd., P.0O. Box 115

Brogue, PA 17309

Samuel Juffe
CMV Water Company, Inc.
P.O. Box 1789

Felton, PA 17322

Charles E. Sentz, Mayor
Felton Borough

52 Red Lion Avenue
Felton, PA 17322

Dated:

C:\janettel\acquisicions\cnvBefore. wpd

viedud 0 Foae)

Michael W. Hasgsell



EXHIBIT "A"

SECTION 800 OF ANNUAL PUC REPORT
WATER PLANT IN SERVICE
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31| 314 Otlvar powe povuction equipment )b b % AR N RO S U U D =t o
5| 315 Sieam pumping equipmant I o [ N A O A T I O e e -

ag| 318 Etectric pumpmg oauipment R — 925(39s17]_.1109(332( 02| |__. |—. 1034(727|19.
15 317 Di:ngine pumping equlpment . _ _|294lazel 30 __ .t e — e — 794|476].30.
II_ 318 Hydiauhe pumping aquiprnent N __ __ . . _ [N (N R U NSRS DU (NSO AR NN ST SR (P I TR S
v [ 513 Oner power pumging et 07 JE % HE N N U U VU ) AU SO M - 1 o
2 | 320 Puriicatin systar, o . 29| __ 1 280785 eg{ | 6797 74} _ 2lsaol774] 23,
L3 ’ .Bél l,nlmr;ai;a;reqummaru . - 67 . w"_] ;J_j __5_1 _____fl gag a1l _ 39|686| 27
5" | 322 Mains and accossories 94| 2[735(712[ 29| _ | 47|809| 57 _55{796(911| 66
an [maseniens 87 |_.|990|896 97 |_ _|.19624| 77} | 25]173]335) 07.
17" | ana Moters 71 509|275/ 71 25/667| 30 6(300|2213[12
| 325 Fire Iiyorants - . gol |218{345| 86 1905 59l _ |- 21589477| 07
| 226 Omer tire proleclion planl e e ) ri__ I T VR I [N O I =0
Wi 17327 Founiaie and bagins ) O L - |
-1 | 920 Otlice funiture and equipment - _1[316(379| 37 |.__i_75|289|.84 321476| 74 1|259[192( 47
5:-9“ _329 Transponalion equipment o o o 593|930| 472 121 _6_:1;] 84 107|583 92| 607]993) 34
a1 330 Sloies equipmen i ___l.s1i726{18.|-.|—_.|638{ 78, 532130 __ . 511883( 66
wi | MiShopequipment e 171473| 41 SR IO 11747341
5’:“ __s_ggﬁrll's_and wark equipmont . 449|578( 721 |_28i{309].81]__ | __8[B22]| 29 o 469(066]| 24
»G _| 333 Comnuwuication aquipnient - ‘ _241(21si88( | 42|1253] 05 | _23|439 77 260|031|16_
"':: 334 Miscellancous equipment | |134|0i8| 88| _ _3__ 5734|356 ] b |33917231 44
"y 1335 Gihar dangibio propaety

w Total Tanglble Plant 102[|245[155] 841 4|966!826| 37 365|755/ 10 106(846(227]11
w b Totol Waler Plant in Service 102|255|375[ BS 4|966i826) 37 365755/ 10 106[8561447] 12
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EXHIBIT "B"®

BALANCE SHEET



THE YORK WATER COMPANY

BALANCE SHEET

ASSETS

UTILITY PLANT, at original cost
Less-Reserve for depreciation

OTHER PHYSICAL PROPERTY:
Less-Reserve for depreciation

CURRENT ASSETS:

Cash and cash equivalents
Receivables, less reserves
Materials and supplies, at cost
Prepaid expenses

OTHER LONG-TERM ASSETS:
Deferred debt expense
Deferred rate case expense
Notes receivable

Cther

Prepaid pension cost

EXHIBIT "B"

Page 1

As of
January 31, 2001

$115,159,388
18,892,558
96,266,78%

516,500

(116,994)
2,701,737
411,012
247,281
3,243,036

391,083
44,412
1,103,201
12,276,951
2,190,419
16,006,066

$116,032,791




THE YORK WATER CCMPANY
BALANCE SHEET

As of
January 31, 2001

CAPITALIZATION AND LIABILITIES

CAPITALIZATION:
Common stock, no par value $ 28,211,704
Earnings retained in the business 4,104,538
32,316,242
Long-term debt 32,762,618
65,078,861
CURRENT LIABILITIES:
Notes payable to banks 3,768,710
Accounts payable 352,707
Dividends pavable -
Accrued taxes 290,640
Advance water revenues 21,645
Accrued interest 362,438
Other accrued expenses 329,217
5,165,357
DEFERRED CREDITS:
Customers' advances for construction 16,987,080
Contributions in aid of construction 10,157,133
Deferred employee benefits 1,740,605
Other, principally deferred federal and
gstate income taxes 16,903,755
45,788,573

$116,032, 791

EXHIBIT "B" - Page 2

C:\janette\acquisitions\cmv\exhd. wpd



EXHIBIT "C©

CHARTER AREA / SERVICE AREA MAPS
"C-1" YWC AREA
"Cc-2" CMV AREA

"C-3" PROPOSED CERTIFICATED AREA



THE YORK WATER COMPANY'S
CHARTER AREA AND FACILITIES
MAR. 21, 2001

CHARTER™ AREA: 300.2 SQUARE MILES
SERVICE AREA: 141.3 SQUARE MILES

NEWBERRY

| A

1 MILE
—_—

10,000’

= EAST
MANCHBSTER

FACILITIES .

FRLTER PLANT
PUMPING STATION AND RAN WATER INTAKE

STORAGE TANKS & STANDPIPES

CHANCEFORD

Municipal Boundories

[il SERVICE AREA

D CHARTER AREA

CMV AREA

Svors fcindy [Souniopn f charin

}-0 LIFIHX3

RtV 3/117300) R




® o ExHigiT C-2
CMV WATER & SEWER -
®

i

ﬁg The York Water Company
130 Cadl wwesT URMTT, O L3OML, TR Pu V2am (TITHA3-am0t

TLE CMV CHARTER AREA / SERVICE AREA

SCALE IDR. @Y
DATE [cK'D BY

1Irm.«wvmc NO,

WASTEWATER
TREATMENT
PROFERTY




“‘ ﬁ The Yark Water Compaﬁy
1BIEAST MARKET ST YORK, PA, 1740

TITLE
PROPOSED CERTITICATED AREA CXPANSION

 STALE NiA

OR. BY ' ORAWING NQ.

osTE 3/0iflo0l jc€x'D. BY

~ WINDSOR
TOWNSHIP

® EXHIBIT (02
PROPOSED CERTIFICATED AREA :

. ) - & G

L N/

LR
~m\“\;“

‘_“_‘:._ "
. ,‘ A \ﬁt

t- - Foﬁ

TEW Nsmpg




EXHIBIT "D"

MAP OF CMV FACILITIES
"D-1" WATER FACILITIES

"D-2" SEWER FACILITIES



¢ Exrinm D-1

CMV WATER & SEWER

ﬁzhe York Water Company
130 LT MnAECT FTECEY, OB N, voum, Pw 3Pt [TErMMs-3801

" CMV WATER MAINS
SCALE [oR. BY TDRAWING NO.
DATE, Tox's gy i

67 PVC WATER MAIN

wanmsungancasanan 7 PVC WATER MAIN
- w3 PUC WATER MAIN
T Wieees 3TPVEC WELL LINE

WASTEWATER
TREATMENT
PROPERTY




eyqer D2

CMV WATER & SEWER T T York Mater Compny

TITLE

CMV SEWER MAINS

SCALE

[OR. BY - [ORAWING NO.

DATE 63/05/07__|CKD ar

WASTEWATER
TREATMENT
PROPERTY

ALL SEWER MAINS ARE 8" PI/C.

{T’%fs)
=2 =W
Zig

|

SPRAY

IRRIGATION
FIELD

(APPROXMATE LAYOUT)




EXHIBIT "E"

PROPOSED SCHEDULE FOR CMV ACQUISITION



March 1,

2001

March 2%, 2001

April 1,

April 1,

June 1,
July 1,

Juiy 1,

2001

2001

2001

2001

2001

PROPOSED SCHEDULE FOR CMV ACQUISITION

CMV
YWC

YWC
(g0

YWC

March 27, 2001

finalizes sales agreement
submits sales agreement to PUC for approval

submits DEP permit for construction of standpipe
day clock)

submits application to transfer permit (80 day

clock)

YWC

YWC

receives approval of sale

assumes operations of CMV

YWC begins wvaricus installation, replacement, and
construction projects



EXHIBIT "F"

PRESENT AND PROJECTED POPULATION SERVED



Service Area Pbpulati. : .

Number of Actual Projected Population Served
Domestic 2000 Population
Municipality Connections  Popuiation  Served In 2000 2010* 2020* 2030*
City of York ! 12,790 39,812 39,812! 37,289 34,8781 32,616
Codorus Twp. ! 11 3,861 4i 25) 45| B1.
Conewago Twp. 82| 5137 2201 700 1,000 1,429
East Manchester Two. 722! 47671 3.362! 4,112 4 569 | 5077
East'Prospéct Borough i 2911 840 8401 568 | 577! 586
Hallam Borough | 609 | 1,540 1,5401 1,460 1,504 | 1,550
Hellam Twp. ] 297 | 5,597 1.050] 1,284 1 1,427 . 1,586
Hopewell Twp. 91 4,662 32! 1501 3001 600
JacksomTwp. 646 | 6,222 2,215 2.7091 3,010! 3,345
Jacobus Borough 5011 14151 1,415 1,4381 1,459 1.4871
Jefferson Borough 2511 655 6§55 712, 729; 747
Loganville Borough i 340 948 | 9401 892! 852" 814
Lower Windsor Twp. 231 7.382! 995 1,217 1,352 1,503
Manchester Borough 670 1,978 1,978 1,805 1,943 1.987
Manchester Twp. ! 4,1251 11,508 9,883 12,905 13,959 15,099
Mount Wolf Borough i 5161 1,4281 1,428 1,216 1,167 1,120
Marth Codorus Twp. 908 §,304! 3,000 3669 4077 4 830
North Hopewell Twp. 2 2,520 7! 1401 3501 875
Naorth York Borough 615 1,578! 1,578 1,389! 1,2461 1117
Railroad Borough i 97 | 301 3011 329 3231 37
Seven Valleys 'Borough i 1851 483 483 487 | 480 491
Shrewsbury Twp. ! 16 | 6,426} 85§ 1501 250! 417
Spring Garden Twp. | 4,169 11,469 11,469 | 11,082! 11,022! 10,982
Springettshury Twp. | 7,054 23,3811 23,120: 24,447 25,8509 27,353
Springfield Twp. ! 227! 4,189} 636! 7781 8841 850
West Manchester Twp. i 2,682 16,798, 13,0151 15,817 ; 17,687 : 19,854
West York Borough i 1,486 4,003 1 4,003 3,711} 3,4501 3,207
Windsar Twp. i 1,137} 13,417 3,640 4,452 4,947 ! 5,497
York New Salem 153] 648! 6481 7701 7941 818
Nork Twp. 4,154 22,587 1| 17,7501 21,7081 24,122 26,805
Yorkana Borough ! 801 262! 262: 284! 271 258
TOTAL i 45,044 214,107 146,366 1578851 164,524 | 172.896

* Popuiation estimates from "York County Growth Trends”, by Yorik Counly Planning Commission. Qctober, 1995, }
_ ™ The year 2020 and 2030 estimates are linear projections exirapolated from the 2000 and 2010 estimates. )
; **= The 2000 population is based on Census 2000 resulls.

Projected Demand;
Based on 10 year average daily gallons/capita: Ir 120  GPCD ¢

Average Daily Demand i 1999 : 2010* i 2020 ; 2030* !
(Based on Avg. GPCD} 1 20,491,2401 22,103,879, 23,033,336 : 24,205,424
Growth beyond current area(Est.) ! 1,750,000 3,700,000 5,400,0001
Dover Twp. Bulk Sales 300,000 t 400,000 500,000 {800,000
Gien Rock Bulk Sales ! 136,000 + 200,000 i 230,000 . 260,000 !
New Freedom Bulk Sales | 9,00 | 30,000 | 35000 | 40,000 |
Stewartstown Bulk Sales i 80,000 i 90,000 100,000
,.Total ¢ 20937140 245638791  27,588,336: 30,605,424

Current available supply is 30. 8 MGD {less DEP release of 7.785 MGD) = 23.0 MGD

Current supply will not satisfy'the year 2030 projected demand. Therefore, source of supply shouid be increased.
Note: Current available supply (safe yield) is based on the drought of record (1966} -

CMV satellite water system:

Residential Community GPCD: Domestic 2000** Population Projected Population Served
. 45 Connections _ Population __Served fn2o000  2010” 2020 2030
Chanceford Twp o i 2481 5t 855+ 955, 975§ ga5
Gallons/Tay, S . _38475 42,975, 43875 44775
Safe Yield of Wells T . 2232000 223200 . 2232000 2235200 223200
‘Current available supply is adequate through the year 2030.
CMV satellite sewer system: L .
Residentia! Gals. per EPU + EDU's 1 —  Projected EDUs K

350 T 2000 4 2010 20200 i 2030
Chanceford Twp . e 248: 278 2780 278"
Gallons/Cay - 86,8007 _,__9_7_,_3_@_ .. 97300 97.300°
Permitted Treatrnent Capacity _ . _ 1000004 100 000 ) ..10000Gi___ 100,000

‘Current avaiiable capacity is adequate through the year 2030.

03/07/2001



EXHIBIT "G"

INCOME TAX RETURNS



T 1 120 ‘ ‘.S. Corporation Income Tax .urn

Farm

For cajendar year 1999 or tax year beginning 1999, ending

Intema! Revenue Sennce jnstructions are separate. See page 1 for Panerwork Reduction Act Notice

OM3 ho_ 1545-0173

Biepanment of the Treasury > LT T s ' . e . TTTTEmEe ﬂ@g 9

A gheck #a: Namez E Employer identification number
" emaen Fom 831 THE YORK_WATER COMPANY 23-1242500

2reconareinacor 1] 130 EAST MARKET STREET
3 ;’s?:;;:ﬁeﬁfxn” City or town, state, and ZIP cods

Numiber, streel, and room or suite ro. (If a P.O. box, see page 3 of instruztions.)

C Date incorporated

02/08/1816

D Toral assets {ses page 6 ot mswucoons)

s 1] YORK. DA 17405
£ Chesicaoolicaple boxes' (1 | initialretwm | | Finalrerue 21 | Chanoe of asaress S 100.7221.505.
1 g OrT reeeps 17.338,238 | b mmeme | JeBalp| 1c 17,338,238,
? Costof goods sold (Schedule A, fine 8) | . . . . ., . .. . . e e e e 2 !
3 Gross profit. Subtract fine 2 fromiinetc , , ., .. . . e e e e e e 3 | 17,338,238,
4 Dividends (Schedule C,BNe 19) | . . . L L L L L L e e e 4| 6,315,
g 5 odMterEst L L. LL. ... SEE. STATEMENT. 1. .} 5_| 249,377,
9| 6 Grossrents . e e e e e s e e e e e e e e e e e e e e e e 5_| o8 . 842 .
3 7 Grssropalties | .., . . e 7 |
8 Capital gain nat income (attach Schedute D (Form 1120)) . . . . . . o v uv e ... . g |
9  Net gain or {ioss) trom Form 4797, Part Il, line 18 (attach Form4787) . . v v v v v o e e Cors |
10 Other income (se page 7 of instructions - attach schedute) . . . . SEE. STATEMENT. 1. . [ 10 | 519
11  Total income. Addfines 3throuah 10 . . ¢ v v v v v v v L L e e e e e 4 e e e s P44 | 17.682,253 B
~| 12 Compensation-of officers (Scheduie £, fine 4) . . . . .. . ... ... 12 | 284,725 .
% 13 Salaries and wages {less employment credits) L L L L L L L L L L. L e 3 | 1,125,940,
3/ 14 Repairs and maifenance . ., . ... ... ... 14 | 1,765,248,
B8 madaedts L. e 15 | B7,8B88.
ZH18 REMS. | L 16 | 186,
w47 Taxesandlicenses |, . ... .. ..., ............ SEE. STATEMENT, 2., [ 17 | 1,325,455,
S8 IMBIESI. . L L L e e 18 | 2,736,970,
=19  Charitable contributions (ses page 2 of instructions far 10% limitation) SEE. § TATEMENT 64 814,
T| 29 Depreciztion (attach.Form4582) |, , . . . .. .. ... . ... 20 | 3,944, 2_:) 8 Ea:
f 24 Less depreciation ciaimed on Schedule A and eisewhsre on retum | 21a ! 21b 3,944 . 268,
8l22 Depletion, . . . ... ... ... e 22
S123 AGVertiSNG . . . L. L e 23 |
@ 24 Pension, proft-sharing, etc. plans | . L L, L L L L e e 241 231,100,
'w| 25 Employee benefitprograms | |, . L. L. 25 |
% 2§ Other deductions (attach schedule} _ , . . . . . . . ... . . ... SEE. S TATEMENT 25 | 4,049,163
El 27 Total deductions. Add lines 12througn 26 . . . . .. .. L. ... ... . _» 27 | 15.695 757 .
5| 28 Taxable income before net aperaling loss deduction and special deductions. Subtract fine 27 from line 11 | 25 | 2,066 4988,
§ 29 Less: a Net operating loss (NOL) cedustion (se= page 14 of instiuctions) | 2%8a
o b Special deductions (Schedule C.line 20V - « « . . . . . | 28b 4 421 J2%¢ A 421
30 Taxable income. Subtract line 29z from line 28 | . . L L L e e 30 | 2.062. 075,
'31  Total tax (Schedule J, line 12) I Tha. W3
0| 32 vimpaymant credned o 30, 322 214,438,
E. b 1999 estimated mx paymens 32bl 6B6.377
Do ] )
&| & Tax deposited with Farm 7008 _ . . _ . . . ... .. .. .. azel
é f Credit for tax paid on undistributed capital gains {attach Form 2439) | 32f |
E . Credit for Federal tax on fuels (zhach Form 4138). Sea instructions _ 1329| 10,4316 .132h 911 .,231.
3 'Estimated tax penalty (see page 12 of instructions). Check if Form 2220 is attached | | | | | | 33 |
34 Tax due. If [ine 32h is smaller than the total of fines 31 ang 32, enteramountowed | . . . . .. . . 24 i .
35 Overpayment. If fine 32h is larger than the total of lines 31 and 33, enter ameunt overpaid _ , . . , . . 25 | 164 3\6 )
36 _Enter amount of line 35 vou wany” Credited to 2000 astimated tax ™ 163 e Refunged P 35 | NONE
unaer penal(les ar pEﬂUFY. | geclare nai | have examines 1nIs refum, INCHIAG acscMEanying ssneguiss ant s@ements, and 10 (ae 02st or my XNOwiedqe ang
Sign belief, it is rrue, correct, ano complete. Declaration ol preparer {other than laxpayer) is based on all infermaticn of which preparer nas any knoweages.
Here . DOR, f\ L dhsles Stcertngy - ReRsRR
Sténaturé of o é{ Date } Title
) Pranarers > W{O a% Date i?';ee;f Preparers SSN or PTIN
Paid signature D QJ?A //? (3] ammmaI_—l i m-flr:”ﬂ' 2,
Praparer's) Fum's name (or KPMG LLP : IIN - 13—350 5207
Use anly | yours if sell-emuicyed) 1500 MAREET S TREET ' 2P coor -
. ana adgress DETLADELPHTE . © 16103-7227

21110 2 oo é’fﬂ_:adP "?n" nc',;.11 ;?nno ?9

I~ Lbl

-1
T

A
13
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Form *7120 (1883)



Siii PR . i ~ ; _ O, ) _
¢, (Rev. Juy 1998) Apph 10N 1O AULOMAUC =Xiens o1 |iime

 Devanment of ine Treasury To W¥e Corporation income TaXReturn

intemal Revenue Service

OMB No. 1545-0233

Name of corporation Employer identification number
THE YORK WATEZR COMPANY 23-1242500
Number. street, and room or suite na. (if 2 P.O. box or outside the United States, see instructions.)

130 ERST MARKET STRZET
City or town, siale, and ZIP code

YORK, PA 17405
Check type of return to be filed:
Farm 1120 Form 1120-FSC Form 1120-ND Form 1120-ASIT || Form 1120-SF
| |Form 1120-A Form 1120-H Form 1120-PC Form 1120-RIC

Form 1120-F Form 1120-L Form 1120-POL Form 11208
’B Form 990-C Note: Other 990 fifers (i.e., Form 990, 990-EZ, 990-8L, 990-FF, and cerain filers of Form 890-T (ses
Form 990-T instructions}) must use Form 2758 to reques! extension of time to file.
Fofm 1120-F filers: Check here if you do not have an office or piace of business in the United States = . . .+ « . . .« e > D
1a. 1 request an automalic 8-month (o, for certain corporations, 3-month) exension of time
untit SEPTEMBER 15 2000 15 file the income tax return of the corporation named above for » calendar
year1929 _or »| ltaxyearbeginning ____ ______ o .andending___ o
b If this tax year is for tess than 12 months, check reason:
i_\ initial return m Fisal return ,_} Chanage in accounting period m Consoligated return to be fieg
2 |f this application also covers subsidiaries 1o be included in a consolidated return, comolete the {ollowing: - ..
. Name and address of each member of the atfiliated aroup | Emplover identification number " Tax period
3 Tentative tax (See instructions) - - - -+« « c o o o e e e e 3 900,815
4 Credits:
a Overpayment credited from prior year | 4a 214,438
b Estimated tax payments for the tax
year, ... L. 4b 686,377
¢ Less refund for the tax year appied
for on Form 4466 . . . . ... aclf Vaa | 44 | 900, 815
e Credit tor tax paid on undistributed capital gains {(Form 2439) . . .. se |
! Credit for Federal tax on fuels (FOmM4136) . . v v v v v v v vv o v v at |
5 Total AdDfines 4 through &F . L . . . .. e e e e 5 ' 900.815
& Balance due. Subtract line S from line 3. Deposit this amount electronically or with a Federal ’
Tax Deposit (FTD) Counon (See iNSITUCHORS) + = « « o 0 v v = v« w o v ot a o v v o vt a o e s o e v o s s [ NONE

Signauire. - Unaer penalties of perjury, | aeclare that | have been authcrized by the above-nammea coMmoraNon to make this appicavon, and to the best of my knowieage
and 'beliel, the.statements maoe are 1, comecs. and completa,

S.-__.C_Q_-i_::—_:__*_______,,_ ___\_l lég_-_P!L:—.s;o__ “_:_.E!a_%_cx ______ 6214 0

i

-_\ ”_-\-—_ T_"- ignature al officer or agent) {Titley {Dare)
For F*a-g;erwork Reduction Act Notice, see instructions. 15A Form 7004 {Fiev. 7-88)
§59907% & 800



TEE YORK WATER COMPAN 253-1242500
Form 1120 (1289 .

[ Y.y Costof Goods Sold {(See page 12 of instruciions.)
4 Inventory-at beginningefyear L, ..., e e e e e e e . 1
2 Purchases , | | . e e e e e e e e e e e . e e . e e 2
3 Costoflaber | . . ... . e “ e e e s . e v e e e e e 3
4  Additional section 263A costs (aﬁach schedule} e e e e e e e e e e . ... .1 4
5 Other costs {attach schedule) ., . e e e e e e e e e e 5
& Total Addlines 1throughS . . .., ., e e e ..
7 Inventeryatendofyear | . L L L L L e e e e e e e T, . e e e e 7
g8 Cost of goads sold. Subtract fine 7 from line 6. Enter hereandoniine2,page? . . . .. .. .. ... .. |_ g |
§ a Check all methods used for valuing closing inventory:
M Cast as described in Reguiations section 1.471-3
{#i) Lower of cost-or market as described in Reguiations section 1.471-4
{iii) Other (Specify method used and attach explanationy » . e
b Check if there was 2 writedown of subnormal goods as described in Regufations section 1.479-2(¢) ., . .. .. ... ... R '::‘
& Check if the LIFQ inventary methed was adopted this tax year for any goods (if checked, attach Form 870y . . . . .. . . ... A
d If the LIFO inventory method was used for this tax.year, enter percentage (or amounts) of tlosing
inventory computed under LIRG . | .., L L. L, e e e e e 5d
e If property is produced ar acquired for resale,da the ruies of Section 263A apply to the corporation? | | | [ |, , .., e I_I Yes | X | Na

{ Was there any change in determining quantities, cost, or valuations between opening and closing inventary? If "Yes,”

attach expianation « « + « v v e i s e e e e e e e e e e e e e e e e W e e s s e e a4 e e e e e e s e o iYa I No

Y~ Dividends and Special Deductions (See page 13 of () Dividends | (@ Specl oeductions
instructions.) received (% (2} x (b)
1 Dividends from iess-than-20%-owned domestic corporations that are subject to
the 70% deduction (cther than debt-financed stock) | , . . . . e 6,315 .| 70 4,421,
2 Dividends .from 20%-or-more-owned domestic corporafions that are subject to
the BO% deduction {(cther than debt-financed stock} , , , . . . ... ... .. 80
3 Divigends on debt-financed stock of oomestic and foreign corporations {section 2454) |, | i?\es?r_
4 Dividends on certain preferrad stock of less-than-20%-cwned public utilities | | 42
5 Dividends on certain preferred stock of 20%-or-more-owned pubiic utilities | | | | a8
§ Dividends from less-than-20%-owned foreign corporations and certain FSCs that
are subject to the 70% deduction , , , ., . . ... . R, 70
7 Dividends from 20%-or-more-owned foreign comporations and certain FSCs that
are subject to the 80% deduction | | | . . . L L .. L e e e 8o
8  Divicends tram wholly owned foreign subsid@nes subjact w the 100% deducten (secbon 245(b)) | | 100 J

9  Total. Add'lines 1 through!8. See page 14 of instructions for imitation , , , , .
10 Dividends from demeslic cerporations received by a smali businass investment

4,421 .

company operating under the Smail Business investment Act of 1958 | 100
11  Dividends trgem certain FSCs thag are subject 1 the 100% deduction {sestion 245(c)(1)) , . 100
12  Divigends from sffiliaied group mambers subject 1o the 100% deduction {section 243({2){3)} 100

13 Other dividends from foreign corperations not included on lines 3, 6, 7, 8, or 11
14  tncome from controfled toreign corparations under subpart F {attach Form({s} 5471}, | . .,
1§ Foreign dividend gross-up (section 78)

P T R R T

18 IC-DISC and former DIST dividends not-included on lines 1, 2, or 3 (section 248(d)). . . .
17  Otherdividends )
18 Deduction for dividends paid on certain preferred stock of publiz wiilities | | |, .

49 Total dividends. Add lines 1 thraugh 17. Enter here and on line 4, page 1 _ , ™

2D Total specia) deductions. ‘Add lines 9. 10. 11. 12, and 18. Enter here and op line 29b, page 1 - . - . . . . . . . » 4 .42
s 4 Compensation of Officers (See instruciions for line 12, page 1.)
Note: Comolete Schedule £ only if total receiots {line 18 plus lines 4 through 10 on page 1, Form 1120} are $500,000 or more.
{c} Percent of Pecent of carparabon
(a) vame-of officer {0} Social secumy number tlmeb‘le_voted to stocx cwmed {0 Amourt of compensation
. R Iness td) Common | () Preterred )

" WILLIAM T. MORRIS | l_FULL% % %l 163,710
IRVIN 8., NAYLOR B PART% % %) 19.153.
HORACE KEESEY IIT ___PART% % % 8.626...
JEFEREY §. OSMAN | ronzw % 5% 102,236,

I | %l % %l

2  Total compensationof officers |, . ., . . .. .. e e e e e e e e e e e e e e e e e e e e e | ' 294,725,

3 Compensation of officers claimed on Schedule Aand elsewheraonretm | | | . ., . . . L. . . .. v v v v u i

4 Subtract line 3.fram fine 2. Enter the resuft here and ondine 12. 0808 1« « «  « o+« v o s o+ a4 o o4 s s l 204.725

;’%‘;!m »q00 Form 1120 {19299)
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‘Schedule K:

120418991 THE YORE WAZFR COMDANY SA-i0A7 Uy ~ags 5
Tax Computati See page 15 of instructions.)

Check if the corporation is @ member of a controlled group {see sections 1561 and 1553) « * * -
important: Members of & controlied group, see instructions on page 15.
If the box on line 1 is checked, enter the corparation's share of the 50,000, $25,000, and 52,925,000 taxable
income brackets (in that crder):
| (2) J )

Enter the corparation's share of: {1) Additional 5% tax (not more than $11,750)

{2} Additional 3% tax {rnot more than 5100,000)

Income tax. Check if a qualified personal service-corporation under section 448(d){2) {see page 15) » l_J [ - 701,106,
Foreign tax credit (attach FOMM T1I8) . 4« cov v v v v v v e aw o e v e e Aa

Possessions tax credh (attach Farm 5735) * = = * * * ¢ R 4b
Check: Nopeonventional source fuel credit D QEV eredit (attach Form 8834)
General business credit, Enter here and sheek which forms are atiached: 3800

X | 3488 sB84 BATS &765 8586 8830 | 5826

8835 8844 BB4S 8846 6820 8847 | ass1 |39 |

Credit for prior year minimum tax (attach Form 8827} . . . « . . . « . . . .
“Tatal credits. Add lines dathroughde ., _ . . . . L . . . i i i i st s e e e e e e e e e 5 30w
Subtract line Sfromiing3d + v v v v s v u e e e e e e e e i e ¥04
Personal heolding company tax. (attach Schedule PH {(Form 1120)) e e e e e e s 7

Recapture taxes, Check if from: Form 4255 Form861% . . . . ... .. e e 8 _
Alternative minimum tax (attach Form 4626) . . .. ... .. e e e e e e e 8 42,311 _
Add fines & through8 , , . . .. .. N 10 74« 1i5
Qualified zone academy bond credit {attach FormB880) . . . . . . . . - - o Lo Lo Lo 14 .

Total'tax, Subtract line 11 from line 10. Enter hereandonfine 3t pa0e1 . . . . ., . . . . . . . . . .. 19 T4 LS

Qther Information (See page 17-of instructions,)

Check method of aseounting: a D ‘Cash

9 Yes|Ne|{7 WVas the corporaticn a Li.S. shareholder. of any controljed
b Accrual ¢ D Other (specify) »_ __ _____ foreign corpeoration? (See sections 259 and 857) |, | . | . .
2 ‘See page 18 of the instructions and enter the: If *Yes," attach Form 5471 for each suzh corparation.
a Business activity codeno. W™ ______ 221300 ___ Enter number of Forms 5471 attached » __
b Businessactiviiy » WATER UTILITY & At any {ime during the 1999 caiendar year, did the corparation
¢ Productorservice p WATER have an interest in or a signature or other autherity over a
3 At the end of the tax year, did the corporation own, directly financia) account (such as a bank account, securities
or indirectly, 50% or more of the voting stock of a account, or other financial account)ina foreign country?
domestic corporation? (For rules of attribution, ses If "Yes,” the corporation may have to file Form TD F 80-22.1.
sectiun-I?B?(c).) e e e e e e e e e e e If "Yes,” enter name of foreigncountry ™ _
:;;:;;;a%gzcs‘u;;‘:??gﬂ;f&c;“;:?;éz{:gaem:w?;i'E;:‘pdl?zjer During the tax year, did the corporation receive @ distribution
taxabie income or (Joss) before NOLU and special deductions from, or was it the grantor of, or transferor to, a foreign trust?
of such corporation for the tax year ending with or within If "Yes,” the corporation may have to file Form 3320 , , ., .-
your tax year.
4 Is the corporation a subsidiary in an affiliated group or a At any time during the tax year, did one foreign persan own,
parent-subsidiary coptrolled growp? directly or indirectly, at least 25% of: {a) the totai voiing power
If ~Yas,” enter name and EIN of the parent of all classes of stock of the corporation entitled to vote, or (b)
corporation e oo e the total value of all classes of stock of the'corporation? If "Yes"
____________________________________ a Enterpercentageowned - _
5 At the end of the tax year, did any individual, parinership, b Enter owner'scountry » ____ ______
corporation, estate or trust own, directly or indirectly, ¢ The corporation may have to file ~orm 5472, Enter number.
50% or mere of the corperation’s voting stoek? (For rules of Forms 5472 attached » __ __ _ . ______________
of attribution, see section 267(¢).) . . . .. .. ... .. Check this box if the caorporation issued publicly offered
If ™fes,” attach a schedule showing name and identifying deb! instruments with original issue discount .
number. (Do not include any information already entered If checked, the corporation may have to file Form B281.
ind above.} Enter percentage owned W _ _ _ _ ____ _ __ Enter the amount of tax-exempt interest received or
accrued during the taxyear » _______ 2_];_6_1_8_:?_9_
6 During this tax year, did the corporation pay dividends (other If there were 75 or fewer shareholders at the end of the
than stock dividends and distributions in exchange for stock) tax year, enterthe number » __ __ ___
in excess of the corporation's current and accumutated if the corporation has an NOL for the tax year and is
earnings and profits? (See sections 301 and 316.) . ., . . electing to forego the carryback period, check here '™ [:]
If Yes," filz Form 5452, If this is a consolidated reium, Enter the available NOL carryover from prior tax years
answer here for the-parent corporation and on Ferm 851, (Do not reduce i{ by any deduclion en line
Affiliaticns Sehedute. for each subsidiary. 293 s
ISA Form 4120 {1959)
#C 1130 2.000
47054 11301 0&/11/2000 19:47:3% 23-1242500 9
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Farm 1120 (1868) THE VORK WATEL COMPLNY
TR I Palance Sheets per Books |

Beginning of tax vear

End of fax vear -

Aznsets

fa}

b |

{d)

1 Cash
2a Trade notes and accounts receivablz

P R

2.601.797

2,873,260

b Less allowance forbad debts.. . . . |(

119 .998)

2,481,789 .1¢(

120,000

2,753,260,

491,424

102,653,944

15,774 ,.768)

86,870 ,176,(¢(

105,3%6,233,
17,185,352

3 inventeries .., ..........
4 U.S. government obligations . . . .
5 Tax-exempt securities (see instructions) .
§  Otner cument assets (attach schedule) |, |
7 Loanstoshareholders , ., , . ...
8 Moartgage and real estatelcans . . .
9 Other invesiments (attach-schedule}
102 Buildings and:other depreciable assets , |
b Less accumuiated depreciation | |, [{
14a Depietableassets , , .. .. ...

b Less accumulated deplefion |

12 Land {net of any amortization)

Intangible assets (amolizabie only)-

b Less sceumuiated amentization | |

14,

Other assets (attach schedule} | ., 4 568,572 . 4.606.216,
15 TJotatassets .~ . . . - . - 1 . . - - 9A'420'977‘| 100.7221.605

Liabilities and Shareholders’ Equity :
16 Accounts payable , . .. .. ... 336,016, 600.90972
17 Miges,noes. bands pavable i less han § yea:. 1,431,118,
18 Cther cument liabiities {attach scheduie) . 2.791 _.332 4.087.51
18 loans.from shareholders , . ., . . .
20 Miges,, notes, banas payable m 1 year or more 32 L 000 . [eR0 O_L 32 ,800 .'DOO N
24 Other diabilities (attach schedule) . - 28,913,187, 30,472,330
22 Capital stock: a Preferred stock . G R e e 2

b Commen stack - 27,292,726, 2,099,187 28,088,197,
23 Additionai paid-in capital , , . , ., .
24  Remined samings-AgRIPRM@IEd [atrach seneduls) |
25 Retained earnings - Unappropriated , 3.087.710, 3.418.257
. Adjustments to shareholgers’ equity

26' (aftaghscheculs} , . .., .. . ...
27 Less cost of treasury stock . NONE fr 6§87.800 2
28 _ Totai liabilities and shareholgsrs' equitv_» 94 420,971 100,221,605,

Note: The corporation is.not reguired to compiste Schedules M-1 and M-2 below ¥ the tatal assets on line 15, column (di of Schedule L are less than 525.000.

e UG Reconciliation of Income {Loss) per Books With income per Retum (See paae 18 of instructions.)

1 'Net income (loss) per books

2 Federalincometax |, , , . .. ...,
3 Excess of capital iosses over capita gains
4 Income subject to tax not recarded on DOoks
this year {temze):
5 Expenses recorded on books this year not
deducted on this return {itemiza):
a Depreciation |, -

. .

b Contributions camyover  §

3,154,073
1,442,871

7

Inceme recorded on bogks this year not
inciuded cn this return {temize):
Tax-exempt interest $

SEE_STATEMENT 6 .-

Deductions on this return not charged
against book income this year (itemize
a Depreciation | | S___ __

b Contributions carryover §

_________________________ . SEE_STATEMENT 6 ____ 413,132,

—_ __SEF, _STATEMENT 6 ___ 487 .606.] 9 Addlines7and8 . ., ... .... 3.018.034
6 Addlines tthrouah5_: - - - -+ - - - J 5 084 . 550 110 income tline 28 oaos 11 . line § less ling | 2 068 . 406
Analysis of Unappropriated Retained Earnings per Books (Line 25. Schedute L} '

1 Balance at beginning of year- _ | . . | 3,0B7,710.| 5 Oistriputions: aCash , , .. ... 2.823.526.
2 Netincome (loss) perbooks | |, | . 3,154,073 bSteck ., .. ...
3 Qtherincreases (ftemize; L ¢ Pragety, ., ...

e Cther decreases (fternize):

_______ e 7 AddlinesSand6 , , ., . .. .... 2 .8B23.526.
'fsaAdd lines . 2.and3 . .. . ..... 6.241.783, Balance at end of vear ltine 4 less line 71 3,418,257,
8C 1146 3.000 Ferm 1120 {1859)

270542 t17ana- no /1T annn 194756 22-1242500 10



: ~ . Investment Credit . | OMB No. 1545.0185
e 3 4 ° 8 » Attach to your retum, ﬂ@gg

Department of the Treasury » See separate instructions. Attachment
Internal Revenue Service ) Sequence No. 52

Name(s) shown on retum  Identifying number
THE YORK WATER COMPANY 23-1242500

Par Current Year Credit

1 Rehabiiitation credi {see instructions for required attachments):

a Check this box if you are electing under section 47(d)(5) to take your qualified rehabiltation
expenditures into account for the tax year in which paid {or, for self-rehabilitated property, when
capitalized). See instuctions. Note: This election applies to the current tax year and to all later
tax years. You may not revoke this election without IRSconsent | . | . ... ... ... >

Enter the amount of qualified rehabilitation expenditures and muttiply by the perceniage shown:
Pre-1938 buildings _ . . . . . .. .. .. ... x 10% (.10)

Certified historic structures | x 20% (.20}

Enter NPS number assigned or the flow-through entity’s
identifying number (see instructions) | ., , .. ... . , e
d Rehabilitation credit from an electing large partnership (Schedule K-1 (Form 1065-B), box 9) . |, .

2 Energy credit Enter the basis of energy property placed in

service during the ax year (see instructions) . . . . . . x10% (10) [ 2

3 Reforestation credit Enter the amortizable basis of qualified
timber property acquired during the tax year (see instructions
for bmitations) .. . . . ... L L L L. L. % 10% (A0) |3

4 Credit from cooperatives. Enter the unused investment credit from ¢cooperatives 4

5 Total current year investment eredit. Add lines 1b through 4 | SEE | STMMT A 5 1,302

Tax Liability Limit (See Who Must File Form 3800 io find out if you complete Part |l or file Form 3800.)

1 Regular tax before credits:
e |Individuals. Enter amount from Ferm 1040, line 40 _ . . .. ... ... . . ... ...,
s Corporations. £nter amount from Farm 1120, Schedule J, line 3 (or Form 1120-A, Part}, iine 1)

»  (Other filers, Enter regular tax before credits from your retum

7a  Credit for child and dependent care expenses (Form 2441, line 9}, . . . | 7@
b Credit for the elderly or the disabled {(Schedule R (Form 1040), ine 20) . | 7D
¢ Child tax credit (Form 1040, 0ine 43) . _ . . . ... ....... 7c
d  Education credits (Form 8883, line 18y . . . .. .. ....... 7d
e Mortgage interest credit (Form 8395, line 11) , . . ... . ... Te
f  Adoption credit (Form 8832, 6ine 15) . . . . . ... ... .... 7t
g  District of Columbia first-time homebuyer credit (Form 8859, line 11) . . | 7g
h  Foreigntaxcredit. , . . .. ... ... .. ... .. h
i Possessions tax credit (Form 5735, ine 47 0127y . . .. . ... 7i
j  Credit for fuel from a nonconventional source , . . . ... ... 7§
k  Qualified electric vehicie credit (Form 8834, line 19), . . . . . . 7K
I Add lines 7a througn 7k

8 Net regular tax. Subtract line 7! from fine 6

9 ‘Alternative minimum tax:
s Individuals. Enter amount from Form 6251, fine 28
« Corporations. Enter amount from Form 4626, line 15 . . . . .. ...

e Estates and trusts. Enter amount from Form 1049, Schedule |, line 38

10 Netincome tax Addlines 8and® ., . . ... . ... ..... ..
11 Tentafive minimum tax (see instructiens) . . . . .. .. ... .. [ 11 [
12 If line 8 is more than 525,000, enter 25% (.25) of the excess (see
INSTUCHONS) . .. ... 12 |
13 Enter the greater of line 11 ordine 12, . . . . . . . . . . . . o e e
14 Subtract line 13 from line 10. M zero orless, enter <0 |, . .. . .. e e NONE
15 Investment credit allowed for current year. Enter the smaller of fine 5 or line 14 here and on
Form 1040, ling 47; Form 1120, Scheduie J, line 4d; Form 1120-A, line 2a; Form 1041, Schedule
G, line 2c; or the applicablg Hne of yourretum - . - - - - o e c e s n s e 15 1,302
For Paperwork Reduction Act Notica, see separate instruciions. Form 3468 (1388)

48R
$X1710 3.000



THE YORK WATER COMPANY
FEIN: 23-1242500
TAXABLE YEAR ENDED 12/31/9%

Calculation of Allowable Investment Tax Credit

Total ITC Available
Section 38(c)(1) Limitation

Excess (if any) of the taxpaver's net income tax
over the greater of:

(A) tentative minimum tax, or
(B) 25% of so much of the taxpayer's net reguiar
tax liability as sxceeds $25,000
ITC Allowable under Section 38(c)(1) limitahon

Secdon 38(c)(2) limitaten

Excess (if any) of the taxpayer's net income tax
over the greater oft

(A) tentative minimum [ax
reduced by the lesser of:
(a) porton of ITC not
used in normal calculanon. or

{b) 25% of Tent Min Tax
(B) 25% of so much of the taxpaver's net reguiar
tax liability as exceeds $235,000
[TC Allowable under Secion 38(¢c)(2) limitadon

Total ITC Allowable

$1,302
$743 417
£743 417
$169.027 $743,417
S0
$743,417
$743.417
$1.302
$185.854 $1,302
$742,115
$169,027 $742.115
$1,302
51,302

Statement A



THE YORK WATER COMPANY
FEIN: 23-1242500
TAXABLE YEAR ENDED DECEMBER 31, 1999

INVESTMENT TAX CREDIT ATC)

All qualified property represents refunds of advances for construction of property placed in
service prior to 1986, Accordingly, ITC is being claimed at the applicable rates for the years
in which the property was placed in service.

Statement B



4136 ‘redit for Federal Tax Paid on.eis OMB fve. 1545-0162
Form

» See the Instructions for Form 4136.

1999

Department of the Treasury . Aftachment
imernal Revenue Service (99) p Attach this form to your income tax return. Sequence No. 23
Name [as shown on your income tax retum) Taxpayer identification number

TEE TORR WATER COMPREI 23-1242500

Caution: You cannot claim any amounts on Form 4136 that vou claimed on Form B848 or Schedule C (Forrn 720).

1 Nontaxable Use of Gasoline and Gasohol

(@) Type|  (®) (e) () (e)
of use Rate Gallons Amount of credit | CRN
3
a OQff-highway business use of casolineg L1840 250.00
. . 301
b Use of pasoline on a farm for farming purposes
¢ Other nontaxable use of gasoling |
o~ 46.
NS
d 10% gaschol
>- 312
e 7.7% gasohol
f 5.7% gasohol -
2 Nontaxabie Use of Aviation Gasoiine
{a) Type {b) c) {d) (e)
of use Rate Galions Amount of credit | CRN
%
a Use in-commercial avialicn (other than foreian trade) 307
b Cther nontaxabie use l

3 Nontaxable Use of Undyed Diese! Fuel and Undyed Kerosene

Claimant has the name and address of the person(s) who sold the fue! to the claimant and the date(s) of the purchase(s) and'if exported,
the required proof of export

-- -Claimant-certifies-that-the-fusl-did-net-eentain-visible-evidence-of-dye- —-- - -
Exception. If any of the fuel included in this claim did contain visible evidence of dye, attach a detailed explanation and check here

Caution: Claims cannot pe mage on e 3 for fuel used on @ T ) [c (d) (e)
farm lor farming purposes or lor kemsene sold from a blocked {a) Type }
pump. Only registered ultimale verdors may make (hese claims, of use Rate Galions Amount of credit CRN
2 5 244D 42,499.00 } 5 302
a Nontaxable use 10.370.
b Use intrains 305
c_Use in certain intercity and local buses 303
4 Nontaxable Use of Aviation Fuel {other than gasaiine) :
{a) Type (b} {c) {d) (e)
of use Rate Gallons Amount of credit CRN
$
a Use in commercial aviation [other than foreion frage)
| 310
b Cther nontaxable usa ]
For Paperwork Reduction Act Notice, see the instructions. Form 4136 (1829)

1sA
9X2000 1.00C

470542 130 0&/11/32000
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Frm 4136 {1998) 9 ,7 Page 2
5 Sales by Registered Ultimate Vendors of Undyed Diesel Fue!’ UV Registration No. »

Claimant sold the fuel at @ tax-excluded price, repaid the amount of tax to the buyer, or has obtained written consent of the buyer to
take the claim; and obtained any required certificate from the buyer and has no reason to believe any information in the certificate is
false.

Claimant certifies that the diesel fuel did not contain visible evidence of dye.
Eaception, If any of the diesel fuel included in this claim did contain visible evidence of dye, attach a detailed explanation and check here ™ D

(a) Type (b} (e} (d} {e)
-| of use Rate Gallons Amount of credit CRN

a Use on a farm for farming purpases

303

b Uss by a state or {ocal government

UV Registration No. »
UP Registration No. p

Claimant sold the kerosene at a tax-excluded price, repaid the amount of tax to the buyer, or has obtained written consent of the buyer
to take the claim; a2nd obtained the required certificate (for lines 6a and 5b) from the buyer and has no reason to believe any infermation
in the certificate is false.

Claimant cerlifies that the kerosene did not contain visible evidence of dye,
Exception. If any of the kerosene included in the claim did contain visible evidence of dye, attach a detailed explanation and.check here E’

6 Sales by Registered Ulfimate Vendors of Undyed Kerosene

(a} Type (B) (o) (d) (e)
of use Rate Gallens Amount of credit CRN
3
a Use on a farm for farming purposes
303
b Use by a state or focal gopvernment
¢ Saies from 3 blocked pump
7 Nontaxable Use of Liguefied Petroleum Gas (LPG) in Certain Buses
{a) Type (k) A{c) (d) {e}
of use Rate Galions Amountof credit CRN
] NS N I
a Use in certain intercity and local buses 304
b Use in-gualified local and school buses
B8 Gasohol Blending
Claimarit bought gascline taxed at the full rate and blended it with aicohol to make gasohal. The gaschol was used or soid for use in
a trade or business. Far each batch of gasohol, claimant has the required information relating te the purchase of the gascline and
alcohol used to make the gasohol and to support the amount claimed.
Gallons af .
' (a) (e (e}
Percentage of ailcohol in the gasahol R (b) {e) Amaunt of-credit
ate X CRN
Gasoitne Alcohol {eol, (a) X caol. (b))
. $ $
a 10% alcohol
b 7.7% alcohot 302
¢ 5.7% alcohol

g Total income tax credit ciaimed. Add lines 1 through 8. Enter here and on Form 1040,
line 63 (also check box b on line 83}, Farm 1120, fine 32g; Form 1120-A, fine 28g; Farm -
11203, ling 23c: Form 1041, fine 24a: or the oroper fine of otherretumns._ - - - . . .+ . - . » |9 |$ 10 416,

: Form 4136 (1989)

SEE STRTEMERT ] TOR DESCRIPTIOF OF oFf-gIGERAY BUSINESS USE.

454
9X2010 1.000

470548 1301 08/11/2000 1R:47:
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om 4562 .eprgciation and Amortiza.n BTy
{Including Information on Listed Property) ﬂ@gg
afs;z‘:‘;g:;ﬁesﬁgm B See separate instructions. P Attach this form to your retum, gggﬁ:;ﬁg%ﬂ_ 67
Name(s) shown on retum Idenittying number
THE YORK WATER COMPANT 23-1242%00

‘Business.or activity to which this form reiates
L DEPRECTIATION AND AMORTIZATION
Eiection To Expense Certain Tangibie Property {Section 179) {Note: f you have any "listed property,”
complete Part V befare you complete Part 1)
‘Maximum dollar fimitation. (f an enterprise zone business, see page Z of the instructions |, . ., ., . .,
Tatal cost of section 173 property placed in service. See page 2 of the instructions
Thresheld cost of section 178 property before reductioniniimitation . . . . . . . . . . .. ... ... .. ..
Reduction in fimitation. Subtractline 3fromline 2. fzercorless, enter0- . . . . . . . . . . ., . . . . v ... 4

o bR W N

Doliar limitation for tax year. Subtract line 4 from line 1. if zero or less, enter -0-, If marmied
filing separately, see page 2 of the instructions

{a} Descrintion of.property {b) Cast (business use anly) {e} Elected cost ql

7 Listed property. Enter amount remline 27 | | | | | L L L. o e e e
g Total elected cost of section 179 propecty. Add amaunts in column {c), linesGand 7 , . ., . . e e s .. 8

5  Tentative deduction, Enter the smallerofline Sorline B | . . . ., . v vt i v o e e e e e e e .. . g
10 Carrycver of'disallowed deduction from 1998, Seepage 2 of theinstructions . . . . . . . . ... .. .. .. ... 10
11 Business income limitation. Enter the smaller of business income (not tess than zero) or fine 5 (see instructions) . , | | 14
12 Section 179 expense deduction. Add lines S and 10, but do not enter more thantine 11, . . . . . . ., . .., .

13 Carryover of disallowed deductionte 2000, Add Jines 9-and 10, less lire 12 — .-, . <~ , 43 |

Note:.Do not use Part Il or Part It below for fisted property {automobiles, certain other vehicies, celluiar telephanes.
certain comptiters, or property used for entertainment, recraation, or amusemnent). Instead, use Part V for listed property.

XMyl MACRS Depreciation for Assets Placed in Service ONLY During Your 1998 Tax Year (Do Not Include
' Listed Property.)

Section A - General Asset Account Election
14 |t you are making the election under section 168(i}(4) te group any assets placed in service during the tax year into ane
or ore general asset accounts, check this box. Sezpage 3oftheinstructions .« . -« o o o 4 v L s Ll o e el o T L [_J_
Section B - General Depreciation System {GDS) (See page 3 of the instructions.)

o [b) Menth and {c) Basis for gepreciation {d) Recovery ]
{a) Classification of properny year placed in {business/investment use period (e} Convenaan. | {f} Method {g) Cepreciation deauction
. service only - se8 IﬂSthCtlDﬂS) '
15a 3-year property | !
b_5-year properly [ 186,218) 5 ocol__ my | 20008 37,244,
¢ _7iyear provery 81,2704 7.0000 HY 20008 | 11,613,
d 10-year prooerty I
e 15-year property
! 20-year provery 13,386120. 000 HY 150DE | 502,
g 25-year prooerty - 2 825 E37 1 25 yrs. _HY siL | 113 .026.
h Residentiai rental 27.5 yrs. MM SiL
property 27.5 yrs. MM © 8L
i Nonresidential rez) 31,064 3°yrs. M M sl 815,
preoerty MM | SiL |
Section C - Alternative Depreciation System (ADS) (See page S of the instructions.)
16a Class life ' ! [ siL |
b -12-vear : 2 12 yrs, siL |
c 40:vear | 40 yrs. M M sl 1

m ‘Other Depreciation {Do Not include Listed Property.) (See page 5 of the instructions.)

17 DS and ADS deductions for assets placed in servics in tax years beginning before 1282 . | . . . . ..., . 17 | 2.192 361,
18 Property subject to section TBB(M(T) efection |, . . . . . . . L L L. e e e NREE -
19 ACRS and other Gemreciation . . . . . . . . e 19 | 1.588.907.
‘ Summary {See page § of the instructions.)

20 Listed property. Enter amaunt fromline 26 | . L L L L . e e e e e e e e e 20 ]
21 Total. Add deductions on line 12. lines 15 and 16 in column (g}, and iines 17 through 20. Enter here
and cn the sppropriate lines of your retum. Partnerships and S carporsticns -seeinstructions . . ., . . . . . . ., 21 3 044 7268
22 For assets shown above and placed in service during the current vear, ! | :
anter the portien of the basis attribuisbie Io secticn 2834 €o8ts . . . - - . - . - . . . . |22 |
;g@ﬁig:lg’nacperwork Reduction Act Notice, see page 9 of the instructions. Form45862 (1c89)
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Form 4562 (19991 ’ 41*; Paga 7
Listed Property - AutomoBiles, Certain Other Vehicles, Celluiar phones, Certain Comptiters, and
Property Used for Entertainment, Recreation, or Amusement
Note: For any vehicle for which you are using the standand mileage rate or deducting fease expense, compiete only
23a. 23b, columns (a) throuah () of Section A. all'of Section B. and Section C if aoiicable.
Sectlon A - Depreciation and Other Information (Caution: See.page 7 of the instructions for limits for passenger automobiles. )

23a Do you have evidence to support the businessﬁ{'l\.)festment.use claimed?| | Yes r i No_[23b If "Yes." ig the evidence written? | Yes—L I No
o (e}
Type of p{?:,upmy {list Date Sl:a,ced in ;Ef:g‘m&:i Cast (:r)_uther Zl’:n':"s:mi‘:‘: RECEQVEIY Me(t?\)cqr Dapr(ehc]ia_:tiun seS:i?tn?m
vehicles first) . service use basts use enly) peried Canvention deduction cost
percentage
24 Propertv used mare than 50% in 2 qualified business use {See page 6 of the instructions.:
: %l
%
% |
25 Property used S50% or less in a qualified business use (See page 6 of the instructions.):
| %] SiL -
_ %| SIL -
| % | siL - |
26. Add amounts in coiumn (h). Enter the total here andonline 20, page 1, | . . . . . . . . . et i s e e [ 28 |
27 Add amounts in column (i}, Enter the total here andonline 7, gaga™f - - - « « « o + « - e e e e e e e e e

Section B - Information on Use of Vehicles
Camplete this. section for vehicles used by a sole proprietor, partner, or other “more than 5% owner,” or related person.
If you provided vehicles to your employees, first answer the guestions in Section C to see if you meet an exception to completing this section for those vehicles.

28 Total business/investment miles driven during (a) (b) {e) () {e) n
the year (0O NGT include commuting miles - Vehicle 1 Vehicie 2 Vehicle 3 Vehicle 4 VehicleS Vehicje 6
see page 1 of the instructions) - |- o T c - - - f--

29 Total commuting miles driven during the year | | | | ;

30 Total other personal {roncommuting)

miles driven

34  Total miles driven during the year,
Add lines 28 through 30

Yes No Yes | No Yes ‘ Mo Yes l No i Yes No Yes I Ne

22 Was the.vebicie_available for personal

use during off-duty hours?
33 Was the.vehicle used primarily by a

mere than 5% owner or rélated person?

34 |Is anather vehicle available for parsenal

USE? e r e v e e et e e e e e e .,

Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions to defermine if you mest an exception to completing Section B for vehicles used by employess who
.are not more than 5% owners or related persons.

Yes I[ No
35 Do you'maintain a written policy statement that prohibits all persenal use of vehicles, including commuting,
by your erployees?

36 Do you maintain a written policy statement that pronibits personal use of vehicles, except commuting, by your employees?
See page 8 of the instructions for vehiclas used by corporate officers, directers, or 1% ar more owners
27 Do you treat all use of vehicles by employees as personal use?

33 Do you.provide more than five vehicles to your empicyees, gbtain information from your employees about !
the use of the vehicles, and retain the information received?

3% Do you mest the requirements concerning qualified automosile demonstration use? See page § of the instructions | |

Nots: /f vour answer 1o 35, 36. 37. 38, or 38 is "Yes.” vou need not complete Section 8 for the covered vehicles,
2R Amertization

(e}
{a) b) R (e) (€) Amarization (M
Descrioticn of costs Date amomzzlicn Amenizable Coce penaa or Amargizatian for
’ begins amoun section percemage thisg vear
40 Amaonrtization of costs that begins during veur 1299 tax vear: §
I ' | l |

! !

44 __Amorizaiion of costs that DEgan Defore 1988« « « « « v s v v e e e e I aq | i4%,
|

258,
42  TFotal Enter here anc on "Other Oeductions” or "Cther Expenses” line @F vOUP FBIUM - <« o« < o o« o v 0 v o o - i 42 145,358,
lsa Zorm 4562 -(3299)

9¢ 2201 1.c00
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o 4626

Depanment of the Treasury
Intemal Revenue Service

» See separate instructions.
- Attach to the ¢orporation's tax return.

Alterrgive Minimum Tax - Corpofations

CMB.No. 1545-0175

1999

Narme Empioyer identification number
THE YORK WATER COMPANY 23-1242500
‘4 Taxable income or (ioss) befare net operating loss deduction |, |, . ., . ... ... e e e e 08 075
2 Adjustments and preferences:
a Depreciation of post-1986 property _ . . . . . ... ....... \ 2a | . 935,994
b Amartization-of certified pollution contral facilities |, |, |, . . . e e e e 2b
¢ Amortization of mining exploration and deveiopmentcests |, |, ., ... .. 2c
d Amertization of circulation expenditures (personal holding compeanies only) | 2d
e Adjusted-gain orfoss , . , , ., R 2e
f Longerm contracts . . .. . ... ... ... 2t |
g Instalmentsales . . . .. . ... ... ... .. 2g
n  Merchant marine capitai censtructionfunds |, , . . . .. .. .. ... ... 2h
i Section 833(b) deduction (Blue Cross, Blue Shield, and simnilar type
organizationsonly) . . ... ... L ... e e . L2
| Tax shelter farm activities {persona! service corporationsonly) . ., . . . .. 2j
k Passive activities (closely held cerporatiens and personal service
corporations only). . . . . . L L L L e 2k
1 Lessiimitations . . . . .. ... . .. . ... ... e 2!
m Depletian . . . e e e 2m
n Tax-exemptinterest from specified private activitybonds | , , . ., . . . . 12N
o Intangible drillingcosis . . . ... L. e e e e 20
p. Accelerated deprecialion of res| property (pre-1987), , . . . . .. ... .. 2p
q Accelerated depreciation of leased persanal properiy (pre-1987) (personal
helding companiesanly) . . .. . .., L . 2o
t Otheradjustments | . .. 8TMT. B, . .. .. ... ... ... . ..., 2r
s Camoinelines 2athrough 2r . L 035,904,
3 Preadjustment ziternative minimum taxable income {AMTI}). Combine lines 1and2s . . .. ... 3 2 998 . 069 .
4  Adjusted current earnings (ACE) adjustment: '
a Enter the corporation’s ACE from line 10 of the worksheet an page 11 of the
dRstructions | . L L L L L L L e e e e 43 3,956,758
b Subtract ine 3 from line 4a. If line 3 exceads line 43, enter the difference as
a negative amount (see examples beginning on page 6 of the insguctions) , | 4b 58,600
¢ Multiply line 4b by 75% (.75). Enter the result as a positive amount | _ | _ | 4c 719,018,
d ‘Enter the excess, if any, of'the corporation's total increases in AMT1 fram prior ’
year ACE adjustments over its total reductions in AMT] from prior year ACE
adjustments (see page 6 of the instructions). Note: You must enter an armount
on line 4d {even i line 4b is positive) , , , SEE, STATEMENT. 8. .. .. . L2g 8,228,812
e ACE adjustment
» If you entered a pasitive number or zera on line 4b, enter the amount from line dc here as a
positive amount 719,018,
s if you entered a negative number on line 4b, enter the smaller of line 4c orline 4d here as 2
‘nagative ameount
§ Combine fines 3 and 4e. If Zero or iess, stop here; the carporafion does not awe altemative minimum
BBX L e e 5 3,717,087,
6 Alternsiive tax nei operaling loss deduction (see page 7 of the instructions} | . . . . . ... ... ... g
7 Alternative minimum taxable incame. Subtract line 6 from line 5. [f the corporation heid a residual
interest in a REMIC. see page 7 of the instructions « « « o v v v v 0 v v v v . R 7 3.717.,087.

For Paperwork Reduction Act Notica, see page 10 of separate instructions.

-
9X2400.2.000
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YORK WATER coupm’ .

THE 23-1242500
Form 4626 {199 Page 2
8  Enter the amount from line 7 (altemnative minimum taxable income) | . ., . . . 3,717,087
9  Exemption phase-out computation (if line & is $310,000 or more, skip lines %a and 9b and enter -0-
on line Sc): :
a Subtract $150,000 from line & (if you are completing this line for 3 member of a
controlied graup, see page 7 of the instructions). !f zero or less, enter 0~ | | | | 9a
b, Multiply line 82y 25% (25) . . . ..., .. ... ... ... 9b
€ Exemptian. Subtract line 9b frem $40,000 (if you are completing this line for a member of a contrciled
group, see page 7.of the instructions), If zero orless, enter 0= | . . . . . . i i v i v e e e e e e e NONE
10  Suybtractline Sc from line 8. fzero orless, enter-0- | | | . . . . . . .. . e 10 3,717.087 .,
11 Multiply line 10 by 20% (.20) | |, L L L e L1 743,417,
12 Alternative minimum tax foreion tax credit. See page 7 of the instructons | | | | e 12
13 Tentaiive minimum tax. Subtract line 12 fromline 19 . . . . . . . . . . . . . . ... .. 13 743,417,
14  Regufar tax iiability before all credits except the foraign tax credit and passessions tax credit, | | | | 14 701 .1086
415  Alternative minimum tax:-Subtractiine -14-rom-ine~1 3. Enterthe result on-the-appropriate fine of
the corparation's income tax return {e.c.. Form 1120. Schedule J. line 9). If zero or less. enter -0- - - |'18§ 42 .311 .

I8
9X2401 Z.0g0

Form 46 28 (1989)



23-1242580.

djusted Current Earnings Worksh&
» See ACE Worksheet Instructions (which begin on page B\.

Pre-adjustment AMTI1. Enter the amount from line 3 of Farm 4626 T .. . 2.998 0§09,
2 ACE depreciation adjustment:
AMT depreciation e 3,008,274,
b ACE depreciation;
(1) Post-1993 property , , . . . . . e L. izb(t)n 1 . 386,042 .
(2) Post-1989, pre-1894 property . _ . ., . . . .. ... 21(2) 487,518,
{3) Pre-1890 MACRS property . _ ., . . ... ... . =b(3) 173,374,
(4) Pre-1990 original AGRS proverty , ., . . . ... .. 25(4) 185,917,
7 (5) Property described in sections
188N throush (4} . . . .., .. ........ 25(5)
(6} Otherpraperty . .. . . .............. 2b¢s)] 37,964,
{7) Total ACE depreciation. Add fines 2b(1)through 2b(8) . , . . .., ... .. ... |2b{7) 2,270,818,
« ACE depreciation adjustment. Subtract line 28{7) from line 22, , ., .. .. e e e e e e e e 737,459,
3 Inclusion in ACE of items inciuded in eamings and profits (E&P):
a. Tax-exempt interestincome | | . ., L, L. L. L, 2a_| 216,810,
b Death benefits from fife insurance ¢contracts | |, , , | . e e e e 3b | ~
¢ Al other distributions from life insurance contracts (including surrenders) |, . ., . . . e
d Inside buildup of undistributed income in life insurance contracts | _ . |, . . . .. ... 3d ) j
s Other items (see Regulations sections 1.56(g)-1(c)(E)(iif) through (ix)
fara partiallist) | .. ......... e e e e e e e e e e e Je
§ Totai increase to AGE from inclusion in ACE of fems included in E&P. Add lines 3athrough3e , |, , . . . ... ... .. 2168310,
4 Disallowance of tems 6ot dedUetiblefromEaP: — = Tt T T 7 T T - Tt
a Certain dividends received . . ., . _ . .. e e e e 4a 4,427,
b Dividends paid on certain preferred steck of public utilities that are
deductibleunder section 247 | . . L L L L L L L L e e e 4b
¢ Dividends paid to an ESOP that are deductible under section 404k} . . . . . .. ... . dc |
d Nonpatronage- dividends that are paid and deductible under section
2 . 4d
e Other items_[se=_Regulations sections 1.56(g)-1(d}3}(i) and (i} for a L : -
partiahdisty . ., ... ... ... .. ... ... e e e e e e e e e e e e dea
{ Total increase to ACE because of disallowance of items not deductible from EAP, Add lines 4a
reUBh 4B . . | L L L L L i e e e e e e e e e e e e e e e e e e e e 4.421
& Other adjustments based an rules for figuring E&P:
2 Intangible dFlAG COSIS . . . L . .. L 52 |
b Circulation expenditures | ., . . .. ... ...... e e e e e e e e e e 56 |
c Organizational expenditures . . L L L L L L L . L L L e e e e e e e e e e e e e e S5¢
d LIFO inveatory adjustments ., ., . . . . . e e e e e e e e e e e e Bd
e Installmentsales . . .......... e e e e e e e e e e e e e e e e Se f
f Total other E&P adjustments. Combine lines 5s throughSe . . . . . . .. ... ... ... .. T e e e e e e
6§ Disallowance of foss onexchangeofdeblpoals . . . . . . . L . L 0 L e e e e e s §
T Acquisition expenses of life insurance companies for qualified foreignecontracts . . ., , . . . . . ... .. Ve e e s 7
8 Depietion , ., ., ... e e e e e e e e e e e e e e e e e e e e e e e e e e e e e s 8
$ Basis.adjustments:in determining gain or logs from sale or exchange of pre-1S84 progerty . . . ., . . .. e e e e ]
10 Adjusted current earnings. Combine lines 1, 2¢, 3¢, 4f, and 5f through 9. Enter the result here
and-an line 42 ol FOM ABZE  + + « &« c v v b 4t t e i e e e e e e e e e e e e e e e e e e e e 10 3. 056, 759
Y
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wn 0027
Depanment of the Treasury
intemal Revenue Sehvice

Credit'!)r Prior Year Minimum Tax-chorations

P Attach to the corporation’s tax return.

OMB No. 1545.1257

1999

Name " Employer identification number
THE YORE WATER COMPANY 3~1242504G
1 Alternative.minimum tax (AMT) for 1998 Enter the amount from line 15 of the 1998 Form 4626 1 97.767.
Minimum tax credit carryforward from 1298, Enter the amount from line 9 of the 1988 Form 8827 | 2 953,936,
3 Enter the total of any 1998 unaliowed nonconventional source fuel credit and 1828 unallowed
- qualified electric vehicle credit. See instructions _ . . . . ... ... ... . e e 3
Addliines 1, 2,and 3 | L L e e A 1.051,703.
5 Enter the corporation's 1998 reguiar income tax liability minus aliowable tax credits. Ses
instrustions | . .. L. L e 5 694. %oy
& |If the corporation is:
' A "small corporation” exempt from the AMT for 1989, and line 5 is $25,000 or less, enter -0-.
See instructions.
s A "small corporstion” exempt from the AMT for 1289, and line £ is more than 325,000, enter
25% (.2%) of the excess.
» Not a "small corperation” exempt from the AMT for 1899, complete Form 4626 for 1999 and 6
enter the tentative minimum tax fram liNe 13 - -+« « v v C ot s e e e 743,417,
7 Subtractline 6 framline 3. If zero orless, enter-0- | . . . L. e 7
8§ Minimum tax credit. Enter the smaller of line 4 or line 7. Also enter this amount on the
appropriate line of the corporstion's income tax return (e.g., Form 1128, Scheduie J, line de}. If
the cerporation had a post-1386 ownership change or has preacquisition excess credits, see
SIUCHONS . . . L e e e e e e e 8
9 Minimum tax credit carryforward to 2000. Subtract line 8 from line 4. Se= instructions ., . . . 8 1.051.703,

Generalinstructions— — —

Section refarences are lo the Intemal
Revenue Code,

Purpose of Form

Form 8827 is used by carporations o
figure the minimum tax credit, if any, for
AMT incurred in prior tax years and to
figure any minimum tax credit
carryforward.

Who Should Fiie

Form 8827 should be filed by
.corporations that had;

» An AMT liability in 1298,

s A minimum tax credit carryforward
from 1998 to 198%; or

o A nonconventional source fuei credi;
or a qualified electric venicte ¢radit nat
aliowed for 1998 (sesg the instructions for
line'3).

Specific instructions
Line 3
Enter the teial of any nonconventions|

source fuel credit and quaiitied eleciic
vehicle credit not allowed for 1998 solely

because of the limitations under
sections 29(b)(6)(B) and 30(b)(3)B).

Line & '

Enter the corparation’'s 1999 regular
incame tax lisbility (as defined in sectien
26(b)) minus any credits allowed under
Subchapter A, Part IV, subparis B, D, E,
and F of the Intemal Revenue Code
(e.g., if you are filing Form 1120,
subtract any credits on Schedule J, lines
4a through 4d, from the amaount on
Schedule J, line 3},

Line 6

Ses the 1929 Instructions for Form 4626 .

to find out i the corporation is trested
as a "small corporation” exempt from
tne AMT. If the corporation is a "small
carparaticn” exempt from the AMT, ses
section 38(c)(3) befors completing line 8
for speciai rules that apply to contralled
corporate groups, regulzted invesiment
companies, and real esiate invesiment
trusts.

Line 8

tf the corporstion had e post-1936
ewnership change (as defined in secfon
382(g}}, the amount of pre-changs

“minimdmitax credits that can be appiied

against the corporation’s tax for any tax
year ending after the ownership change
may be limited. See section 383 and the
ralated reguiations. To figure the amount
of the pre-change credit, the corperation
must allocate the credit for the change
year between the pre-change period and
the post-change period, The corperation
raust use the same method: of dllocaton
{ratable allocation or clasing-of-the
books) for purposes of seciions 382 and .
383. Ses Regulations .section 1.382-5for
details,

Also, preacquisition excess
credits of one corporation generally
cannot be used to offset the tax
attributable to recognized built-in gains
of another carperation. See section 384
for details,

If either limit appiies, attach.a
computafion of the minimum tax credii
allowed. Enter that amount cn fine 8.
Write "Sez. 383" or "Sec, 384" on the
dotted iine to the Ieft of the line 8 enxy
space.

Line 8

Keep a record of this amount te camy
forward and use in future years.

For Paperwork Reduction Act Notice, ses page 2.

JBA
sC423c 2.000

Form 8827 {1E8Y)
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| THE YORK WATER COMPANY . . 93-1242500

FORM 1120, PAGE 1 DETAIL

LINE 5 - INTEREST INCOME
" INTEREST CHARGED TO CONSTRUCTION 102,952
OTHER INTEREST INCOME : 146,425,
TotaL 245,377,
LINE 10 - OTHER INCOME
ormEm IncoME -519.
TOTAL sl




. THE YORK WATER COMPANY . . 21-1242500

LINE 17 - TAX SUMMARY
TAXES (EXCLUDING INCOME TAXES) 1,237,123,
OTHER STATE AND LOCAL TAXES 88,332.
TOTAL LINE 17 - TAXES 1,325,455,

LINE 17 - TAXES AND LICENSES

OTHER TAXES 109,535,
REALTY TAX £73,432.
PAYRQLL TAXES ‘ 281,388,
NON-OPERATING TAXES 13,628 .
CAPITAL STOCK TAX - P2 259,130,
PA INCOME TAX 88,332.

TOTAL 1,325,455,




* TEE YORK WATER COMPENY

' || —_—— T e T e (VIRV}

FORM 1120, PAGE 1 DETAIL

e e e o e o o i i B R Y o ot e e e T e Ay e e o o T o e e B I e e v e m
B T S P P S T T R e ES oSS oo e s e

T e T S

LINE 28, TAXABLE INCOME (EXCLUDING CONTRIBUTION DEDUCTION) 2,131,310,
LINE 282, NOL DEDUCTION

TAXABLE INCOME WITHOUT REGARD TO CONTRIBUTIONS DEDUCTION
NGL CARRYBACKS, AND NET CAPITAL LOSS CARRYBACES 2,131,310.

CONTRIBUTIONS DEDUCTION AS LIMITED 213,131.

CONTRIBUTIONS CARRYOVER

AMOUNT AMOUNT CONVERTED TO CARRYOVER
YEAR ENDING—- GENERATED -~-JTILTZED —- ~NOL CARRYOVER ——NOT UTILIZED
12/31/1994
12/31/1995
12/31/1996
12/31/1997
12/31/1998

. 12/31/1999 64,814 . 64,814,

TOTAL 64,814. 64,814,
AMOUNT TO PAGE 1, LINE 19 64,814,

EXPIRED CARRYOVER:

TOTAL CARRIED  FORWARD TO 200C0:

STATEMENT 3
95PSPR 3.000

470548 1301 09/11/2000
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TiE

FORM 1120, PAGE 1 DETAIL

LINE 26 - OTHER DEDUCTIONS
AMORTIZATION 145,359,
SERVICE LINE FORFEITURES 17,200.
SUPPLIES & EXPENSE 366,100.
SUPERVISION 347,397.
FUEL OPERATING 256,005,
POWER PURCH 516,247.
BILLING & ACCTG 442 264,
INSURANCE GENERAL 568,063.
PREPAID EXPENSES 46,818,
RATE CASE DEFERRED COST 100,868 .
OTHER MISCELLANEOUS DEDUCTIONS 420,318.
DEFERRED ENGINEERING SERVICES -2,732.
OPERATION 14,250,
MISC GENERAL EXP 450 ,058.
ADMIN & GEN EXP -78,389,
METER EXPENSES -— — TrTemm e e e s 155,613.
CUSTOMER RELATIONS 173,724.

TOTAL 4,049,163
STATEMENT ¢
ISPSPR 3.000
470548 1301 09/11/2000 18:47:56 23-1242500 33
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THZ YORK WATZR COMPAKT

-
I e T SR VAV]

FORM 1120, PAGE 4 DETRIL

470548 1301 0%/11/2000

(3]
(A2

18:47:

BEGINNING ENDING
SCE L, LINE 6 - OTHER CURRENT ASSETS = =m====——=  ———eo
PREPAID EXPENSES 174,888, 225,106.
RECOVERABLE INCOME TAXES -44,863. 5,702.
SUPPLIES 361,399. 390,440.
TOTAL 491,424 621,248
SCH L, LINE 14 - OTHER ASSETS
DEFERRED DEBT EXPENSE 406,277. 396,190.
OTEER ASSETS 1,712,431, 1,531,312.
DEFERRED RATE CASE EXPENSE 4,820. 105,688.
PREPAID PENSION COST 1,826,514, 1,977,883.
NOTES RECEIVABLE 618,530, 595,143 .
TOTAL ~ - 4,568,572 4,606,216
SCH L, LINE 18 -
OTHER CURRENT LIABILITIES
ACCRUED TAXES 302,381. 31,458,
- _DIVIDENDS PAYABLE 506,426. 534,889.
ADVANCE REVENUES 211,192. 212,658,
ACCRUED INTEREST 675,762 676,688 .
MISCELLANEOUS ACCRUZLS 1,095,571. 2,631,818.
TOTAL 2,791,332 4,087,511
SCH L, LINE 21 - OTEER LIABILITIES
DEFERRED TAXES 4,585,715, 5,554,650.
CUSTOMER ADVANCES FOR -CONSTRUCTION 16,694,335, 15,457,384
CONTRIB. IN ADVANCE OF CONSTRUCTION 7,080,610. 8,658,845,
DEFERRED EMPLOYEE BENEFITS 548,527, 801,411.
TOTAL 28,913,187 30,472,330
STATEMENT 5
S5P57R 3.000

34



THE YORK WATER COMPANY . . Z2-is%en0U

FORM 1120, PAGE 4 DETAIL

—— et e A s i mm w A T e e e e e e e v e = e T tm e e em e e MR RN e e e T mm T s e —

STATE TAXES 51,373.
NON-DEDUCTIBLE INTEREST EXPENSE 9,560.
NON-DEDUCTIBLE LOBBYING EXPENSE 3,400.
POST-RETIREMENT BENEFITS 3,741.
ACCRUED VACATION PAY 1,992,
DEFERRED COMPENSATION 241,304,
TUEL TAX CREDIT 10,416.
DEFERRED ENGINEERING SERVICES 2,732.
DISALLOWANCE OF DEBT AMORTIZATION 31,946.

' PURTA ASSESSMENT 127,527.
CLUB DUES ' 3,615.

TOTAL 487,606 .

SCH M-1, LINE 7 - INCOME ON BCOKS NOT INCLUDED IN THEIS RETURN

CUSTOMER ADVANCES 83,176.
FASB 87 PENSION INCOME 151,369 .
TOTAL 234,545 .

COST OF REMOVAL €8,126..
SERVICE LINE FORFEITURES 17,200,
INDEMNIFICATION AMORTIZATION 141,932
RATE CASE DEFERRED COST 100,868 .
AMORTIZATION OF AQUISITION ADJUSTMENT 34,788.
PREPAID EXPENSES 50,218,

TOTAL 413,132,

STATEMENT 6

SEPSPR 1000
470548 1301 09/11/2000 18:47:5¢
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THE YOREK WATER COMPENYO . PR R S A VR

FORM 4136 DETAIL

WATER PRODUCTION AND TREATMENT

-

STATEMENT

3SPSPR 3.000

470548 130. 09/11/20800 1B:4 36
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EXPIRED AMT CARRYOVER:

‘AMT TOTAL CARRIED FORWARD TO 2000:

REGULAR CONTRIBUTIONS
AMT CONTRIBUTIONS

CONTRIBUTION ADJUSTMENT

SSPSPR 1.000

470548 1301 09/11/2p00 1g:47:386 23-1242500

_ THE YORK WATER CDMP.L.NY. . LaTisasouy
FORM 4626 DETAIL
LINE 2R - OTHER ADJUSTMENTS - CHARITABLE CONTRIBUTIONS
ALTERNATIVE MINIMUM TAXABLE INCOME (BEFORE CONTRIBUTIONS) 3,781,901.
AMT ROL DEDUCTION
TAXABLE INCOME WITEOUT REGARD TO CONTRIBUTIONS DEDUCTION
NOL CARRYBACKS, AND NET CAPITAL LOSS CARRYBACKS 3,781,901,
CONTRIBUTIONS DEDUCTION AS LIMITED 378,190,
CONTRIBUTIONS CRARRYOVER
AMOUNT AMOUNT CONVERTED TO CARRYOVER
YEAR ENDING GENERATED UTILIZED NOL CARRYOVER NOT UTILIZED
12/31/1994
12/31/1985
12/31/1996
12/31/1997
12/31/1998
12/31/1998 64,814. 64,814, e
TOTAL 64,814. 64,814.

STATEMENT 8
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THE YORK WATER COMPANY

FORM 4626 DETAIL

LINE 4 ~ ACE ADJUSTHMENT

1990

ACE ... ... 4,045,186,
ATT o 2,857,835,

-~
ACE OVER AMTIL ...... 1,187,351.
ARMTI OVER ACE ......
75% ACE PREFERENCE 890,513.
75% ACE REDUCTION
CARRYOVER CREATED 890,513.
PRIOR YR CARRYOVER
{REDUCTION ALLOWED) . ..............
CARRYOVER USED
(REDUCTION CLAIMED} ...............
CARRYOVER REMAINING 890,513,

95PSLI1-2.000

470548 1301 09/11/2000

1981

3,488,036,
2,269,077.
1,218,959,

914,219.

014,219.

890,513,

1,804,732,

18:47:56

23-1242500

1992 1993
2,855,873, 5,126,418,
1,643,973, 3,572,797.
1,201,900, 1,553,621,

901,425. 1,165,216.
901,425. 1,165,216.
1,804,732 2,706,157,
2,776,157. 3,871,373,
2341242500

1994

4,177,079.
3,069,821,
1,107,258.

830,444,

830,444,

3,871,373,

4,701,817,

38

1995

4,418,343,
3,172,213,
1,246,130,

934,598,

934,598,

4,701,817,

5,636,415.

STATEMENT g



THE YORK WATER COMPANY

FORM 4626 DETAILL

ACE OVER AMTI ......
AMTI OVER ACE ......

75% ACE PREFEREHNCE
75% ACE REDUCTION

CARRYOVER CREATED

PRIOR YR CARRYOVER
(REDUCTION ALLOWED)

CARRYOVER USED
{REDUCTIOHN CLAIMED)

CARRYOVER REMAIMING

9SPSLH 2.000

470548

1301

1996

3,474,110,
2,088,101.
1,386,009.
1,039,507.

1,039,507,

5,636,415,

6,675,922.

09/11/2009

1997

4,029,622,
2,905,244.
1,124,378.

843,284.

B43,284.

6,675,922,

7,519,206,

18:47:56

1998 1999
4,068,064, 3,956,759,
3,120,923, 2,998,069.

946,141. 58, 690.
708, 606, 718,018.
709, 606. 719,018.
7,519,206. 8,228,812.
8,228,812, 8,847,830,
23-1242500

23-1242500

39

STATEMENT
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4 s. Corporation| 9
e 1120 U.S. Corporation Income Tax Return

OMB No 1545.0122
Fer calendar year 1998 or tax year beginning _ _ _ _ ___ _ _ _ (1988, ending _ _ __ 18 ﬂ@gs
Cepartment f the Treasury . N .
Intemal Revenus Sesce .Instructions are separate, See padge 1 far Paperwork Reduction Act Notice
A Cheexd.a: Name B Empioyer identification number
g g THE YORK WATER COMPANY 23-1242500
Number, stresl, and room or suite no. (If a P.O. box, se= page 5 of Insiructions.) C Date incorporated
2 resame 1] 130 EAST MARKET STREET 02/08/16
3 E's“::n',::j e e I City or town, state, and ZIP cade ) D Total assexs {see page 3 of insqyctans)
i 1] YORK, PA 17408
E Theck applicable boxes: f1i{ I Ini:al retum ('2\'. E'F'\na\_rg_xurn (3',5 1 Change of address b 94 4 42 0 . 9 7 1 .
1 g o e 16,810,669 ] o wewrmme 7 Jesalp| 1c 16,810,669,
2 Costof goods sald (Schedule A, Ine 8) . L e e e e e e e e e e e e e 2
3 Gross profit. Subtracstline2fremiine1c |, . . . . . . . . . 4 i e o e e e e e e 3 16 8 10,669,
4 Dividends (Schedule e 19} | | ., . . . . ...ttt e e 4 2,586.
of 5 interest . ., S eiu..........B8EE STATEMENT 1 | 263,815,
BL 6 GRSSIONS . L 5 B4,913.
El 7 Grossroyalties | L L, L L L. e e e e I
8 Capital gain net income (attach Schedule D (Form 1120)) e e e e e e e e e e 8
9 Net gain or (Joss) fram Ferm 4797, Part |l, line 18 (attach Form 4797) . . . . ... P, 8
10 Otherincome (see page 6 of ingtructions - attach schedule} , . , . . SEE STATEMENT 1 .10 . -2 1 , 582 .
11 Total income. Add lines 3 through 18 _ e P SRSl I & 17,140,401,
~{ 12 Compensation of officers {Schedule c, line 4) 178,044 .
§ 13 Salaries and wages (less employment ¢redits) 1 ' 080 . 581.
G| 14 Repairs and maintenance , , , , . ..., ... 1.605,615.
$1s meadems oL (@ 93,857,
Frs mes, Ll Ll e . 558,
al 17 Taxes and licenses , |, | e e e e e 1,436,069,
BI48 IRterest. L . L e 2,745,706,
| 18 Charitable contributions {see page 8 of instructions for 10% iimitation) SEE. STATEMENT. 3. . 69,205,
Sl 20 Depreciation (attach Form 4582) . . . . . . . . . vt 2@ 3,874,226,
‘E 21 Less depreciation claimed on Schedule A and elsewhere on retum | 21a 21b 3 . 9 74 : 226
Sl22 Depletion . ... ... ......... e e
Blas Advertising = L L e
W 24 Pension, profl-sharing, oo, PIANS | . . . . .. L ... e e e e 263,904,
E 25 Employee benefit programs | | L L L . L e e e e e e e e e e e e e e e .
¥ 26 Other deductions (attachschedule) , . . . . . . .. . ....... SEE STATEMENT 4 . 3,723,438,
g 27 Total deductions. Add lines 12 through 26 . . . . . . e e e e e e e e » 16,172.,2 93.
“;; 28 Taxabie income before net operating loss deduction and special deductions. Subtract line 27 from line 11 1 .9 68, 108 .
329 Less: a Net operating loss deduction (see page 8 of instructions) \ 293
a b Soecial deductions (Scheduie C,. fine 20) » « « « -« - - [ 256 1,817 .1290¢ 1,817,
30 Taxabie income, Subtractline 29¢ fromline 2B | . . . . . . . . . e e e e e e e e, 30 1 s 9 66 . 291.
31  Total tax (Schedule J, line 12) 765,325,
5|32 limeymens reaeeato s -32]
§ b 1998 sumared tax paymens | 32b| ,
Bl renrorm ases e . . 132l ( d Bal Pi32d 870,873,
& ¢ Tax depesited with Form 7004 | |, . . . ., ... ....... 32e
% f Credit for tax paid on undistributed capital gains (attach Form 2435) 1 32f
-1 g Credit for Federat taxion fuels {(attach Ferm 4136). See instructions | [32g 8,190 .|32n ' 879, 763,
Ih. 33 Estimated tax penalty (see page 10 of instructions). Check If Form 2220 is attached | | | |, | | > D 33
34  Taxdue, lf line 32h is smalier than the total of lines 31 and 33, enteramountowed |, , , , , , ., ., 34
35 OQverpaymant. If line 32h is larger than the total of lines 31 and 33, enter amount overpaid | |, | | |, 38 214 , 438 .
38 Enter amount of ling 35 vou want: Credited to 1939 estimated tax ™ 2 1 4 ' 4 3 8 . __Refunded M| 36 NON E

UNQes penailies of perury, 1 ceclare tnal i nave examined this felwrn, INCILOING CCOMPanying SCNeoules ang sI3IeMents, and Io NS DEST O MY Xnowieoge ang
betief, it is true, correct, and complets. Deciaration of preparer (other than taxpayer) is based on all information of which preparer has any knowleage.

fiE:e _\‘LBDQ (T | 9halas P \Rensoa

Sign\uure ol oﬂi&e@ Date
Pr . Date Check | Prapafers s6cai secuitty no,
Paid sigen:tur: » ﬂ‘/d% G 130 J ?/2'/-2 gr:zrltyed 4
Preparer's| Firm's name (or KPMG LLP A en_ > 13-5565207
Use only j yours if self-emplayed) > 1600 MARKET STREET 2P cone Bn
184 anc adoiess PHILADELPHIA, PA 19‘103‘2222

ForasmeAIARAR 1301 Tpasii/19eq s0 77022 23-1242500 b



~m 7004 Application for Automatic Extension of Time

(Rev. July 1998)

. - OMB Na. 1545-0233
Department af the Treasury To File Corporation Income Tax Return
Internal Revenue Service
‘Name of corporation Emplayer tdentification number
THE YORK WATER COMPANY 23-1242500

Number, street, and-roem or suile no. (If a P.Q. bax or outside the United States, see instructions.)
130 EAST MARKET STREET
City or town, stale, and ZIP code

YORK, PA 17405
Check type of return to be filed:

[X.| Form 1120 Form 4120-FSC Farm 1120-ND Form 1120-REIT  [_] Form 1120-SF
| | Form 112C-A Form 1120-H Form 1120-PC Form 1120-RIC
| Form 1120-F Form 1120-L Form 1120-POL Form 11208

Note: Other §90 filers (i.e., Form 880, 890-EZ, 990-BL, 980-PF, and certain filers of Form 990-T (see

] Form gs0-C

Form- 99C-T instructions)) must use Form 2758 to request extension of time to file.
Form 1120-F filers: Check here if you do not have an office or place of business inthe United States = . . . . . .. .. oo v o0 > D
1a i request an automatic 6-month (or. for certain corporations, 3-month) extension of ime
unti SEPTEMBER 15 . 1998 5 file the income tax return of the corporation named above for ™ calendar
year 1398  or p taxyear beginning L ,andending_____
b If this {ax year is for less_than 12 months, check reason:
f—l Initial return m Final return m Change in accounting period I—] Consolidated return to be fited
2 If this application also covers subsidiaries o be inciuded in a consclidated return, complete the following:
) Name and address of each member of the affiliated group Emgloyer identification number |  Tax pefiod
3 Tentative tax (S8 iNSHUCHONS) - - « « =+« c v v e e e e e e 3 979,763
4 Credits: oL .
a Overpayment credited from prioryear , | | | 4a 152,344 o oo
b Estimated tax payments for the tax ", .
year . L. e e e e s 4b 818,229 | ‘ B
¢ Less refund for the tax year appiied 2 e, T T
for onForm 4466 . ... .. ... dc |( }ear ™ 44 870,573
e Credit for tax paid on undistributed capital gains (Form 2439) , . .. ... .. 4e .
* Credit for Federal tax on fuels (FOrM di36) . . . . . . oo v v v ve e oo e v 4f 8,180
5 Total Addlines 4 through df ., . . . .. ... 5 872,763
6 Balance due.'Subtract fine 5 from fine 3. Deposit this amount electronically ar with a Federal |
_ Tax Deposit (FTD) Coupon (S8 INSTUCHONSY « + « ¢ ¢ vt v o o v e v v o o vt v e b s s e e s e st & NONE

Sigfiature. - Under penaliies of perury, | deciare that | have been authorized by the above-named carparation to make this application, and to the best of my knowledge
and betief, thé statements mace ar2 inre, comect, and complete.

b -]
I NV I I GOSN e fogsion- Pwaee T s
{Sighature of &ficer ar agent) (Title} {Date)
For Papemorﬁ\R&Juction Act Notice, see instructions. 1SA Form 7004 (Rev. 7-98}

852901 5 0NN



e N3 Compensation of Officers (See instructions for line 12, page 1.)

THE YORK WATER “OMFA

Form 1120 (1998) b_ 1

23-1242500

‘Page 2

SR NN Cost of Goods Sold (Sae page 10 of instructions:)

1 Inventory at beginning of year | | | . e e e e e e e e e e Lt
2 Purchases = . ., ., . e e e e e e e e e e e e e e e e e e e e e e e e e 2
3 Cestoflaber ., ., . ......... . . e e e e e e e e e e e 3
4 Additional section 263A custs (attach schedLIIe) ............................. 4
§ Other costs (attach schedule) |, . . . . . . .. .. . ...... e e e e e m e e s s 5
6 Total Addliines 1through5S _ . . .. .. ... ... ..... e e e e e e e e e e e e 5
7 inventory at end of year . e e e e e e e e e e e e e e e e e 7
8 GCostof goods sold. Subtract line 7 from line 6. Enter hereand onpage 1,fine2 ., ., . ., . ... ... 8
9 a'Check all metheds used for valuing closing inventary:

@ Caost as described in Regulations section 1.471-3

{ii) Lower of cost or market as described in Regulations section 1.471-4

{ii) QOther (Specify method used and attach explanation,) W
b Check if there was a writedown of subnormai goods as described in Reguiations section 1.471-2(c)

d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing
inventory computed under LIFO | | | [ ., . .. ... .. . e e e e e e e e e e e 8d

¢ Check if the LIFO inventory method was adopted this tax year for any goods {if checked, attach Farm 870) . . . . . .

« If property is produced or acquired for resale, do the rules of Sectlon 283A apply to the corporation?
t Was there any change in determining quantities, cost, or valuations between opening and closing inventery? If “Yes,”

attach explanation » « « « « « = v v 4 4 0 4 . P . P e .I——| Yes [_| No
Dividends and Special Deductions (See page 11 of {a} Dividenas . £} Special deductions
instructions.) receved 5y {a) x (b}
1 Dividends from less-than-20% -owned domestic corporations that are subject to
the 70% deduction (other than debt-financed stock) . , . . . . . . . . v . . . 2,596 .1 70 1,817,
2 Dividends frem 20%-or-more-owned domestic corporations that are subject to
the 80% deduction (other than debl-financed stock) . _ ., ., . . ... .... 8a
3 Dividends on debt-firanced stock of domestic and foreign corporations {section 2464} | | insi?r-
4 Dividends on certain preferred stock of iess-than-20%-owned public utilities | | 42
5 Dividends on certain preferred stock of 20%-or-more-owned public utilities | | 48
& Dividends from less-than-20%-owned foreign corporations and certain FSCs that
are'subject'to the 70% deduction | | |, ., ., .. e e e e e e e 70
7 Dividends from 20%-or-more-owned foreign corporations and certain FSCs that
-are subject to the 80% deduction | . . . . . .. .. ... ..., L 80
Dividends trom whally ownea foreign subsidiarias subject to e 100% deducton (secnon 245(0)) |, | | 100
Total. Add lines 1 through B. Ses page 12 of instructions for litnitation 1,81 7.

10 Dividends from domestic -corporations received by a small business investment

company-operating under the Small Business Investrent Act of 1958 | 100
11 Dwidends from certain F5Cs that are subject to the 100% deductian (section 245{c){1)) . . 100
12 Dividends from affiliated group members subject to the 100% deductian (section 243(a){3)) 100

13 Other dividends from foreign corporations not included en lines 3, 6,7, 8, or 11
14  income from controlied foreign corporalions under subpart F (atach Formis) 5471}, . . .
15 Foreign dividend gross-up (section 78)

16 1C-DISC and former QISC dividends not included on tines 1, 2, or 3 {section 246{d)), . . .
17 Cther dividends

L L I I L T R I I T R )

18 Oeduction for dividends paid on certain preferred stock of public utilities, , . _ |

19 Total dividends. Add lines 1 through 17. Enter here and on line 4, page 1 | P

20 Total special deductions. Add lines 9, 10, 11, 12. and 18. Enter here andonline 29, page 1 . . . « - « . . . . D[

1.817.

:Complete Schedule E only if total receipts {line 1a plus lines 4 through 10 on page 1. Form 1120) are $500.000 or more.

{c) Percentof | Percent of carporanan
{a) Name of officer {b) Social securxy numneﬁr "““"%;ei::;d to m com’:;‘;{’:l“:r’mmﬂ {n Amount, of campensaton
s WILLIAM T. MORRIS | » FULL% %l %
[RVIN S. NAYLOR | .. . _ PART% %l %
HORACE KEESEY |11 PART% % %
| % % %
l %| %l %
2 ‘Total campensation af OfICEIS | | . . . . . . L L L e e e e e e e e e 179,044
3 Compensation of officers claimed on Schedule A and elsewhereonreturn |, . . . ., . . ... .. .. P —
4 Subtract line 3'fram line 2. Enter the result here and online 12.cage 1+« <« ¢ . 0 v 4 0 o o v b o4 b4 . s 179,044
;?{“1 120 1.000
- 470548 1301 09/11/19%89 20:27:22 23-1242300 5]



Form 1120 (1888) THE YORK WATER COMPANY 23-1242500 Page 3
B Tax Computation (See page 13 of instructions.) B
1 Check if the corporation is @ member of 3 contrailed group (see sections 1561 and 1563} - . . . - :
a Important;: Members of a contrelled group, see instrustions on page 13.
2 It the box on line 1 is checkad, enter the corporation’s share of the $50,000, 525,000, and 8,925,000 taxaple
‘ income brackets (in that oroer):
b (1| | @l | (3
Enter-the corporation's share of: (1) Additional 5% tax (aot more than $11,750)
{2} Additional 3% tax {not more than $100,G0G}
3 Income tax. Check it a qualified personal service corporation under section 448(d)(2) (see page 13) p L_| 668 , 538,
4 a Foroigntaxcredit (altach Form 1118) . . . . . . . o o v v v v v o v 0 v ox 42
b Possessions tax credit (aftach Form5735) « « « » + -+« - N .
¢ Check: [:I Nanconventional source fuel cregit E! QEV credit (atach Furm 8834) 4c
d General business credit Enter here and sheck wnich forms are attached: 3800
3468 5884 6475 6785 8586 aesu 8826
8835 8844 5345 8546 B 8820 3847 8381 981,
& Credit for prior year minimusm tax (attach Form 8827} , . . .., ... . . ..

5 Total credits. Add lines 4a through de , _ _ | . T 981.

6 Subtractline SfromBned . . . ., . . . . e e e e e 667,568.

7 Personal helding company tax (attach Schedule PH {Form 11203)) . . . . . . . ¢ . ¢« c v v b b v vt v

] Recapture taxes. Check if from: Form 4255 Form8811 . . . ... ... ..... .

9 Alternative minimum tax (attach Farm 4626) ., ., . . . . ... . v v v 0 ¢« - & e e e e e 87 ' 767,
40 AGIRES BHAMGUGRS . . . . e L N ETE 165,325,
11 Qualified zone academy bond credit {(attach Form 8880) . . . . . .« « « v o - v 4 e e 0L B W i |

ine 13 from D F and on DAAS 1 ¢ e o e e e s e s 42 7651325
Other lnformatlon (See page 15 of instructions.}
1 Check method of aceounting: a D Cash vesINa| 7 WWas the corporaticn a U.S, shareholder of any controlled Yes| No

b- Aczrual © [:] Other (specify) »

2 See page 17 of the instructions and state the:
Business.activity code no. (NEW) . 2213060

Business activity p  WATER UTILITY

¢ Productorservice p WATER .
3 At the end of the tax year, did the corporation awn, directly

or indirectly, 50% or more of the voting stock of a
domestic corporation? (For rules of attribution, see
section 267{(c}.}
If"Yes,” attach a schedule showing: {a) name and identifying
number, (b} percentage owned, and {c) taxable income or
{loss} before NOL and special deductions of such corporation
for the tax year ending with or within your tax year.

foreign corporation? {See sections 851 and 957.)

If "Yes," attach Form 5471 for each such corporation.

Enter number of Forms 5471 attached » _
g At any time during the 1898 calendar year, did the corporation
have an interest in or a signature or other authority aver a
financial account (such as a bank account, securities
account, or other financial account) in a foreign country?
If "Yes," the carporation may have ta file Form TD F 80-22.1.
If “Yes,” enter name of foreign country ™ _
During the tax year,'did the corporaticn receive a distribution
from, or was it the grantor of, or transferor to, a foreign trust?
If "Yes,” the corporation may have-to file Form 3520 . . , ., .

At any time during the tax year, did one foreign person own,
directly or indirectly, at least 25% of: (a) the total voting power
of all classes of stock of the corporation entitled to vote, or (b)

4 Is the corparation @ subsidiary in an affitiated group or a
parent-subsidiary controlled group?

If "Yes," enter employer identification number and name
of the parent corporation P

the total value of all classes of stock of the corparation? If "Yes,"

____________________________________ a Enter percentage owned I

-1 At the end of the tax year, did any individual, partnership,
corporation, estate or trust own, directly or indirectly,

b Enter ewner'scouatey » __ _ ___
< The corporation may have to file Form 3472, Enter number
of Forms 5472 attached ™ __ _ _ _ . ___
Check this box if the corporation issued publicly offerad

debt instruments with originat issue discount . . . ™

S0% or more of the corparation's voting stock? (For rules
of attribution, see section 267(c).)
ff "Yes," attach a schedule showing name and identifying

number, (Do net include any information already entered If sa, the corporation may have to file Form 8281,
in 4 above.) Enter percentage owned P Enter the amount of tax-exempt interest received or

accrued during the tax year B 114,952

[ During this 1ax year, did the corporation pay dividends {other
than stock dividends and distributions in exchange for stock)
in excess of the corperation’s current and accumulated

If there were 35 or fewer sharehoiders at the end of the
tax year, enter the number P
If the corporation has an NOL for the tax year and is

earnings and profits? (See sections 301 and 316.) . . . ., electing to farego the carryback period, check here
.. If "Yes,"” file Form 5452, If this is a consalidated retumn,

Enter the available NOL carryover from prior tax years

answer here for the parent corperation and on Form 851,
~ Affiliations Schedule. for each subsidiary.

(Do not reduce it by zany deduction on line
29a.) e




Form 1120 (198y THE YG. . WAT‘!COMPANY.

Loans to stockhalders

. 23-1242500 Pags 4
-Bajance Sheets per Books Bedinning of tax year End of tax yaar
Assets (al _(B (e) (d)

toCash L. - S
2-a Trade notes and accounts receivable 2,650,075 - T

b Less allowance tor bad debts | |, | 110,000, 2,540,075 .| 2,481,799
3 Inventories , . ... ... ... i
4 U.S. government cobligations , , |, |
S Tax-exempt securities (see instructions)
&  Omner cuent assets {(aach schedule} , . 1,075,333, 481,424 .
7
B

Mortgage and real estate loans | | |
9 Other investments {aftach scheduje)
10 a Buildings and other depreciatle assets , |

88,041,758 .}

b Less accumuiated depreciation |, |, |, |{

14,388,083,

102,653,944

83,643,675 .|

16,774,768,

86.879,176.

11a Depletableassets . ., , ... ...

b Less accumuiated depletion

)

12 Land (net of'any amortization)

13 a Intangible assets {amortizable anly) .

b Less accumulated amortization |, |, |

14 Other assets (attach schedule} | |, | 4 L&SZ , 175. 4 . 568 f 572.
Y5 Totalagsets . . . . . .. - . . .. 91,4581 2688, 894 420,971,

Liabilities and Stockholders' Equity ]
16 Accounts payable , , ., ., ., ., 551,403 336,016.
17  mtges.. netas. bands payasle i &8s than 1 year, 843,000, NONE
18 Other current tiailities (attach scnedule) . 1 . BO7 ' 374. 2 . 781 f 332.
19 Loans from stockholders | . | | |
20 Miges,, notes. bonds payabie i 1 year ar more 32 ' 000 ' 000 . 32 ' 000 r 000 .
24 Other liabiiities (attach schedule} . . 27,138,688, 28,913,187.
27 Capital stack; a Preferred stock

b Common stock 25,4531873 27,292,728 27,292,726

23 Additional paid-in capital | | | | | .
24 Retained eamings-Appropnated (afacn seneduls)
25 Retained earnings - Unappropriated , 2 , 696,39 12. 3 . 087 ' 710.
25 Adjusiments ta sharenolders’ equity

{attacn senequle}. .. L L. 0.
27 Less costof treasury stoek | | )
28  Total liapilities and stockholders' eguity 91 . 491 N 258 . 94 , 421 1_97 1.

Note: You are not reguired to comoriste Schedules M-1 and M-2 befow if the total assefs on fige 15, column {d} of Schedule L are lass than $25.000.

T TSI Reconciliation of Income (Loss) per Books With Income per Return (See

page 16 of instructions.)

1 Net income (loss) per bocks

Federal income tax

PR PR -

2
3 Excess of capital losses over capital gains
4 Income subject to tax not recorded on bocks

tis year (itamize);

5 Expenses recorded on books this year not
deducted on this return (itemize);
a 'Depreciation

b Contributions carryover  $

c Travel and entertainment $

3 ' 135 ' 38 9_.] 7 Income recorded on books this year not

1,481,581,

inciuded on this return (iternize):

Tax-exempt interest  §

B Deductions on this return net charged

against book incame this year (temize):

CSEE STATEMERT 6- 647,432,
413,181.| 9 Addlines7and8 , ., . ... ... . 3,062,043,

=t oS 5,030,151 .1 10 Income {line 28 page 1) . line § lesy line & 1 ,9‘68410‘8.

BRGNS Analysis.of Unappropriated Retained Earnings per Books (Line 25, Schedule L)

1 Balance at beginning of year _ , ., , . 2,696 ' 912 .| 5 pistributions; a Cash . 2 . 744 .59 1.

2 Netincome {loss) perbooks . . | 3,135,389, bStoek ., ... .

3 Otherincreasés (temize): c Propery ., ., ..
_______________________ § Other decreases (ftemize),
_____________:___:::‘_:::: 7 ;;d lines 5 and 6 HF ,,,,,,, '2.74"_1-_.591 :

4 Addlines1.2.and3 . - . .. . ... 5,832,301 .| 8 Balance at end of vear (line 4 less line 7) 3,087,710,

';?'.Mo 1 a6

...... - Am t a4 s anAA AR . AT, A 277T-12A28N0N0 ]



: : Investment Credit OMB No. 1545-0155
Form 3 4 6 8

» Attach to your return. ﬂ@gs

‘Department of the Treasury » See separate instructions. Attachment
intemnal Revenue Sanice Sequence' Na, 52
Name(s} shown on retum ) ’ Identifying number
THE YORK WATER COMPANY [23-1242500
Current Year Credit
1 Rehabilitation credit (see instructions for required attachments):
a Check this box if you are electing under section 47(d){5) to take your qualified rehabiltation
expenditures into account for the tax year in which paid (or, for self-rehabilitated praperty, when
capitalized). See instructions. Note: This election appiies to the current tax year and to all later
tax years. You may not revoke this election without iIRScansent | , . . ... ... ... . P
Enter the amount of gualified rehabilitation expenditures and muitiply by the percentage shown:-
b Pre-1936buildings . . ............. e e x10% (10} | 1b
Cerlified historic structures |, . . .. . ........ x20% (.20} [ 1c
Enter NPS number assigned or the flow-through entity's
identifying number (see instructions) . . .. . . ...
d Rehabilitation credit from an electing large partnership {Schedule K-1 (Form 1065-B), box 9) . ., . | 1d
2 Energy credit. Enter the basis of energy property placed in
service during the tax year (see instructions) , _ , , | . x10% (.10) | 2
3 Reforestation credit. Enter the amortizable basis of qualified
timber property acquired during the tax year (see instructions
forfimitations) . ... ......... ... .. .. .. x10% (.10) | 3
4 Credit from cooperatives. Enter the unused investment credit from cooperatives . ., . . ., L4
5 'Total current year investment credit. Add lines 1b through 4 D3¢, DtmY, A 5 981

Tax Liability Limit (See Who Must File Form 3800 to find out if you complete Part li or fiie Form- 3800, )
6 Reqular tax before credits:
Individuais. Enter amount from Form 1040, fine 40 ., ., . . . . ... ... . ...
Corporations. Enter amount from Form 1120, Scheduie J, line 3 {(or Form 1120-A, Part |, line 1} 6

*  Other filers. Ehter regular tax before credits from yourretum ., ., . . e e e e e
Ta  Cregit.for child and dependent care expenses (Form 2441, fine 9y, . . . 7@
b Credit for the eiderly or the disabled (Schedule R {Form 1040, line 20) . 7b
¢  Child tax credit (Form 1040, line 43) . . . ... . . ....... ic
d  Edycation credits (Form 8863, line 18) . . . . .. .. ... ... 7d
e Motgage interest credit (Form 8396, line 11) . .. ... .. .. Te
f  Adoption.credit (Form 8839, line 14) . . . ... ... ...... 7t
9  Disirict of Columbia first-time homebuyer credit (Form 8859, tire 11} , . | 78
h Forgigntaxcredit, . . .. 0 it i e e e e Th| -
i Possessions tax credit (Form 5735, line 17 0r27) . . . ... .. 7i
i Credit for fuel from a nenconventionai source . . . .. ... .. 7]
k  Qualified electric vehicle credit (Form 8834, line 19). . . . . .. 7k
I Addiines 7athrough 7K . o L L e e e e 7i
B Netregulartax. Subtract fine 7Ifrom Bne 8 |, . . . . . . 8 |
9 Alternative minimum tax;
= |ndividuals: Enter amount from Form 6251, line 28 _ ., ... ... ..
Corporations. Enter amount from Form 4826, 5ine 15 |, , . ., ..., P e oo g
Estates and trusts, Enter amount from Form 1041, Schedule |, line 39
10 Netincometax Addlires 8and9 . .. ... ......... A e 10
11 Tentative minimum tax (see instructions) . . . ., ... ... ... [ 11 [
12 Ifline 8 is mare than $25,000, enter 25% (.25) of the excess (see
instructions) , , ... .... e e 12 |
13 Enter the greaterofine 11 ortine12 ., . .. ... .... ... e e e e e e e s cee 13
14 Subtractline 13 from line 10. f zero orless, emter-0- | . . . . . . . i i it it 14 NONE
15 Investment credit allowed for current yaar. Enter the smaller of line 5 or line 14 here and on
Form 1040, line 47; Form 1120, Schedule J, line 4d; Form 1120-A, line 2a; Form 1041, Schedule
G, line 2¢: or the applicable fine of yourretum « - v v - o o o0 e e e e I R 15 981

For Paperwork Reductlon Act Notice, see separate instructions.

Form 3468 (1998}



THE YORK WATER COMPANY
FEIN: 23-1242500
- TAXABLE YEAR ENDED 12/31/98

Calculation of Allowable Investment Tax Credit
Total ITC Availabie
Section 38(c)(1) Limitation

Excess (if any) of the taxpayer's net income tax
over the greater of:

(A) tentative minimum tax, or
(B) 25% of so much of the taxpayer's net regular
tax liability as exceeds $25,000
ITC Allowable under Section 38(c)(1) limitation

Section 38(c)(2) limitation

Excess (if any) of the taxpayer's net income tax
over the greater of:

{A) tentative minimum tax
reduced by the lesser of:
(a) portion of ITC not

used in normal calculation, or
(b) 25% of Tent Min Tax
(B) 25% of so much of the taxpayer's net regular
tax liability as exceeds $25,000
ITC Aliowable under Section 38(c)(2) limitation

Total ITC Allowable

3981
$766,306
$766,306
$160,885 $766,306
$0
$766,306
$766,306
3981
$191,577 $981
$765,325
160,885  $765,325
$981
5981

Statement A



THE YORK WATER COMPANY
FEIN: 23-1242500
TAXABLE YEAR ENDED 12/31/98

INVES T 1

All qualified property represents refunds of advances for construction of property placed in
service prior to 1986. Accordingly, ITC is being claimed at the applicable rates for the years
in which the property was placed in service.

Statement B



3 8 00 General Business Credit OMB No. 1545-0895
Deparment ofthe Treasury » Attach to your tax return. ﬂ@ga
Intemal Revenue Service » See separate instructions. Attachment 22
Name(s) shown on return Identifying.number
THE YORK WATER COMPANY 3-1242500
Tientative Credit

1 a Current year investment credit (Form 3468, Partl) . . . . ... e e e e e e e 1a ‘ 981
b Current year work opportunity credit (Form 5884, Part1} . .. ... .. ... . ... 0. 1b
¢ Current year welfare-to-work credit (Form 8861, Partl) . . .. ... .. .. .. ... .+ .. ... ic
d Current year credit for aicohol used as fuel (Form 64785, . . . . . . e e e e e 1d
e Current year credit for'increasing research activities (Form 6765, Partl) . .. ... ... .. .. . | e
f Currentyear low-income housing credit (Form 8586, Part ) . . . . ... ... ... e 1f
g Current year enhanced oil recovery credit (Form 8830, Parth) ., , . ., . ... ... .. e e, 119 | .
h Current-year disabled access credit (Form 8826, Partl) ., . .. ... ... .. .. ... .... .. 1h
i Current year renewable electricity production credit {Form 8835, Partt) . . . .. ... ... ... 1i
J Current year indian employment credit {Form 8845, Partl) . . . . . . . . v i v i vt vt e e e . 1)
X' Current year credit for empioyer social security and Medicare taxes paid on certain employee tips (Form 8846, Partl) . , , . | 1k
I Current year orphan drug credit {Form 8820, Partl) , , . , . e e e e e L
m Current year credit for contributions to setected community development corporahons (Form 8847, Partl) . . [1m
n Current year trans-Alaska pipeiine (iability fund cradit {seeinstructions) . . . . . ... ....... in
o Current year general credits from an electing large parfnership {Schedule K-1 (Form 1065-B)) . . | 1o ]
2  Current year general business credit. Add lines tathroughto. . . ... ... ... ....... 2 o8l
3 Passive activity credits included on line 2 (seeinstructions) . .. . . .. . ... ..o, 3
4  Subtract line 3 from jine 2 | Ce e e e e e e e e e e e e 4 981
5 Passive activity credits allowed for 1998 (see mstmctlons) ...... e e e e e e e e .5 '
6 Carryforward of general business, WIN, or ESOP wredit to 1998 {see instructions for the schedule toattach). . [ &
‘7 Carryback of general business cradit from 1988 (see instructions}. . . . . . . .« v . o v oL 7
8 Tentatlve_g_wneral business credit. Add lines4throuah 7. . . . . . . . . . . . .. ... 8 981
General Business Credit Limitation Based on Amount of Tax
Regu{ar tax before credits:
* Individuals. Enter amount from Form 1040, line 4G, . . .. ... ..... .
s Corporations. Enter amount from Form 1120, Schedule J. line 3 [or Form 1120-A, Part |, line 1) _____ |l a 668,539
» Other filers. Enter regular tax before credits romyourretum . . . . . ... .. ... ...
10a Credit for child and dependeni care expenses (Form 2441.ine 9), . . |10a
b Credit for the elderly or the disabled {Schedule R (Form 1040), line 20) {10b
¢ Child tax credit (Form 1040, fine 43) . . . . ... ... .... 10¢c
d Education credits (Form 8863, line 18) ., . .. . ... . . ... 10d
e Mortgage interest credit (Form 8396, line 11) , . . . . .. .. 10e
f Adoption credit (Form 8839, line14) ., . ... ... ... ... 10f
9 District of Columbia first-time homebuyer credit (Form 8859, line 41} . |10g
h Foreigntaxcredt, . ... . ............ e 10h
i Possessions tax credit {(Form 5735, line i70r27) ., . ., ... |10}
j Credit for fuel from a nonconventional source , , . . . . .. . 10§
X Qualified electric vehicle credit (Form 8834, line 18) |, | , ., . 10k
I Addlines 10athrough 10k . . . . . . . .. . e e e 10!
11 Netregular tax Subtractline 101 from line® | .. . . . . . . ... i e 11 £68,53%
12 Alternative minimum tax (see instructions) . . . . . . . . e e e e e e e e e e 12 87,767
13 Netincome tax. Add lines 4% and 12 . . . .. .. e e e e 13 766,308
14 Tentative mirimum tax (see instructions). . . . ... ... .. 14 766,306
15 If ltne 11 is more than $25,000, enter 25% (.25) of the excess
(seednstructions) . . . . ... ... L 15 160,884.75
16 Enterthe greater of ine 14 or lN& 15 | . . . . L . . e e e e e et e e e e e e e 16 766, 306.00
17 Subtract line 16 from fine 13. f zero orless, enter-0- . . . .. ... ... .... 17 NONE
18 General business credit allowed for current year. Enter the smaller of iine 8 or hne 1? here .
and on Form 1040, line 47; Form 1120, Schedule J, line 4d; Form 1120-A
Part |, line 2a; Form 1041, Schedule G, line 2c; or the applicable line of your return. individuals,
estates, and trusts: See instructions if the credit for increasing research activities is claimed.
C corporations: See instructions for Schedule A if any regular investment credit carryforward |-
is claimed. See the instructions if the corpordtion has had a past-1986 "ownershio change™. . ., 118 981
For Paperwork Reduction Act Notices,.see back of form. Form. 3800 (1998)

154
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184

form 3800 (1998} Pace 2

hedule A Additional General Business Credit Allowed By Internal Revenue Code Section 38(¢c)(2} (Before
Schedule A - Repeal by the Revenue Reconciliation Act of 1890) - Only Applicable to C Corporations

19 Enter the portion of the credit shown on line 6 that is attributable to the regular investment credit .

under section 46 (before amendment hy the Revenue Reconciliation Act of 1880) =, ., ., 19 981

¥

20 Temtative minimum tax (from line 14) . . .. .. .. ...... l20} 766, 306}
21 Muitiply fine 20 By 25% (.25) | . . . . . .. 191,576.5.
22 Enterthe amountfromline 17 _ . . . ... .. ... .... 22
23 Enter the portion of the credit shown on line 8 that is NOT attributable

to the regular investment credit under section 46 {before amendment

by the Revenue Reconcifiation Actof 1890§ , , . . ... ...... 23
24 Subtractline 23 from line 22 (if zero or less, enter-0-) . . . ... .. ... R 24 981
25 Subtract line 24 from line 19 (if zero or less, enter-0-) . ., . .. e, e 25 NONE
26 For purposes of this line only, refigure the amount on ling 11, Form [ ""‘

4626, by using zero on line 6, Form 4626, and enter the result here | |26 766, 306 5*-"7:
27 Multipiyline 26 by 10% (10} L e e 27 76,631
28 Netincometax(fromline 13) ... L 28 766,306
29 Generaibusiness credit (fromline18) . ... L .o oL 29 381
30 Subtractline 29 from line 28 e 30 765,323
31 Subtractline 27 fromline 30 . . . ., ... ... ... R 31 688, 694
32 Enter the smallest of line 21, line 25, orline 31 _ . . . .. . e e e e e e 32 .00
33 Subtractline 32 fram Bne 20 L e e 33 766, 306.00
34 Enterthe greaterofline 1Sorline33 | . . . . ... .. ... .. ... .. e . |34 7166,306.00
35 Subtractline 34fromline28 . . . .. L e 35 .00
36 Enter the smaller of line 11 or line 35. Enter this amount also on fine 18 instead of the amount

previously figured on that line. Write "Sec. 38(c¢)(2)" in the margin next to your entry online 18 [36 -00-
37 If line 35 is greater than line 36, enter the excess here and see the instructions on how to

claim the additional credit . . . .. ... . e e e e e e e e e ee e 37 .00
Paperwork Reduction Act Notice . We unless the form displays a vaiid OMB Recordkeeping . . . . . . . . 13 hr., 38 min.
ask for the information on this farm control number. Books or records Learning about the
to carry out the internal Revénue laws of relating to @ farm or its instructians must taw or the form . . . ... .. 1 hr., 24 min,
the United States. You are required to De retained as long s their contents Preparing and sendi
give us the information. We need it to may become material in the the?ormgtoart'he ﬁ:smg 1 hr., 40 min
ensure that you are complying with administration of any interna| Revenue ~ MIEIRTR R MR ARS ew e o :
these laws and to aliow us to fiqure and law. Generally, tax returns and retum If you have comments concerning the
collect the right amount of tax. information are confidential, as required accuracy of these time estimates or

by Code section 6103, suggestions for making this form

simpler, we would be happy to hear from
you. See the instructions for the tax
return with which this form is filed.

You are not required to provide the
information requested on a form that is
subject to the Paperwork Reduction Act

The time needed to complete and file
this form wili vary gepending on
individual circumstances. The estimated
average time is:



Credit for Federal Tax Paid on Fuels
p Ses the instructions for Form 4136.

OMB No. 1545-0152

1998

Attachment
Sequence No. 23

rorn 4136

Oepariment of the Treasury
Internal Revenue Service (99)

pAttach this férm to your income tax retumn.

Taxpayer identification number

‘Name (as shown on your income tax retum)
THE YORK WATER COMPANY

23-1242500

Caution: You cannot claim anv amounts on Form 41386 that vou claimed on Form 8849, Farm 843, or Schedule C (Form 720),

1 Nontaxable Use of Gasoline/Gasohol

(a) Type (b) {c} ] (e}
of use Rate Galians Amount of credit | CRN
3
a Off-highway business use of gascline 1840 220.00
. , 301
b Use of gasoiine on a farm for farming purposes
¢ Other nontaxable use of gasoline 40
$
d Gasohol containing at jeast 10% alcahol
e Gasohel caontaining at least 7.7% alcohol but less than 312
10% alecohol
f Gasohol containing at least 5.7% aicohol But less than
7.7% alcechol
2 Nontaxabie Use of Aviation Gasoline
(a) Type (B) (e} {d) te)
of use Rate Gallons Amount of credit | CRN
$
a Use in cammercial aviation {other than foreian trade) 107
b Other nontaxable use —

3 Nontaxable Use of Undyed Diesel Fue!l and Undyed Kerosene”

"Applies to kerosene taxed beginning July 1, 1998.

Claimant certifies that the fuel did not cantain visible evidence of dye.

Exception. if any of the fuel inciuded in this claim did contain visibie evidence of dye, attach a detailed explanation and check here g
‘Claimant has the name and address of the person(s) who sold the fuel to the claimant and the date(s) of the purchase(s) and if exported,

the required proof of export,

[

Caution: Clamms cannot be made on hne 3 for fust used on a
farm for farming purposes or for kerosena soid from a blocked {a) Type (k) (c) (d) (e}
pump. Only registered ultimate vendars may make those ¢laims. of use Rate Gallons Amount of credit CRN
3 } 3 303
a Nontaxable use 2 Tl 7, 499,00 $,150,
b Train use
. 305
“This rate applies afier October 31, 1998,
¢ Certain intercity and local bus use 303
4 Nontaxable Use of Aviation Fuei (ather than gasaline}
{a) Type (b) €} (d) {e)
of use Rate Gallons Amount of credit CRN
: 3
a Use in commercial aviation (other than foreion trade)
: 310
b Other nontaxable use l

For Privacy Act and Paperwork Reduction Act Notice, see the instructions.

IsA

Txmann + ann

Form 4136 (1998)



5 Sales by Registered Ultimate Vendors of Undyed Diesel Fuel UV Registration No. p

Farm 4136.{1958) Page 2

Claimant certifies that the diesel fuel did not contain visible evidence of dye,
Exception. If any of the diesel fuel included in this claim did contain visibie evidence of dye, attach a detajled explanation and check here . CI

Claimant solid the fuel at a tax-excluded price, repaid the amount of tax to the buyer, or has obtained wrilten consent of the buyer {o
take the'ciaim; and obtained any required carificate from the buyer and has no reason to believe any information in the centificate is
false.

{a) Type (6) {e) () (e)
of use Rate Galions Amount of credit CRN

a Use on a farm. for farming purposes

303

b Use by a state orlocal aovernment

UV Registration No.

6§ Sales by Registered Ultimate Vendors of Undyed Kerosene UP Registration No. b

TApplies to kerosene taxed beginning July 1, 1298,

Claimant certifies that the kerosene did not contain visible evidence of dye.
Exception. If any of the kerosena included in this claim did contain visible evidence of dye, attach a detailed explanation and check here . [:[

Claimant sold the kerosene at a tax-excluded price, repaid the amount of tax to the buyer, or has obtained written consent of the buyer
to take ihe tiaim; and obtained the required certificate (for lines 62 and Bb) from the buyer and has no reason 1o believe any information
in the certificate is false,

{a) Type (b) {e) (e {e)
of use Rate Gallons Amount of credit CRN
5
a Use on a farm for farming purposes
303
b Use by a state or [ocal government
e Sales from a blocked purmp
7  Nontaxabie Use of Liquefied Petroleum Gas (LPG} in Certain Buses
{a) Type {b) {e) {d) {e}
of use Rate Gallons Amount of credit CRN
‘ $
a Intercity and local buses 304
b Qualified local and schoal buses
8 Gasohol Biending
'Claimant bought gasaline taxed at the full rate and blended it with aleohal to make gasohol, The gasohel was used of soid for use in B
.a tyade or business. For each batch of gasohol, claimant has the required information relating to the purchase of the gasoline and
alcohol used to make the gasohal and ta support the amount cigimed.
Gallons of
@) @ (e)
Percentage of alcohol in the gasohol Rate ib) {c) Amount of credit CRN
Gasaline Alcohal {col. {a) X col. (b))
3 $
a Atleast 10% alcohaol
. 302
b Atleast 7.7% alcohol but less than 10% alcohol
¢ Atleast 5.7% alcohol but less than 7.7% alcohel

8 Total income tax credit claimed. Add lines 1 through 8. Enter here and on Form 1049,
line 63 {also check box b an line 63); Form 1120, line 32g; Form 1120-A, line 28g; Form
11208, line 23¢; Form 1041, line 24g; or the proper line of ctherretums. ., , ... ... > 9 |3 9,190,

SEE STATEMENT 7 FOR DESCRIPTION OF OFF-HIGHMWAY BUSINESS USE.

JEA
8%201C 3.000

4T an 1A~ AR IAA T AMANA tA LAY L0 NA_1ANERNRN 11



farm 4562 .Deprec;atlon and Amortl.l on OuE No 1345:0172
{Including information on Listed Property) i 'ﬂ@gs

Ceparnment of the Treasury Attachment

Internal Revenue Senace (89) , P See separate.instructions. P Attach this form to yeur return. Seauence Ng 67

Name(s) shown on retum Identitying number

THE YORK WATER COMPANY 23-1242500

Business or activily 1o which (his.form relates

GENERAL DEPRECIATION AND AMORT[ZATION
Election To Expense Certain Tangible Property (Section 179) (Note: f you have any “listed property,”
compiete Part V before you complete Part 1)

1 Maximum doilar (imitation: if an enterprise zone business, see page 2 of the instructions . . . . .+ . .. . .. R |

2 Total cost of section 179 property placed in service, See page 2 of theinstructions . . .+ . . . . 0o v 000 2

3 Threshold cost of section 179 property befare reductionin fimitation . - - « « « <« « v v v o v v o n ol L 3

4 Reduction in limitation. Subtract line 3 fromline 2. f zeroarless, enter-0= = « « « v o o v o 0 v o v v b e 4

5 Doeltar Iimi.tation for tax year. Subtract line 4 from line 1. If zero ar less, enter -0-, if marmied

fiting, separately, see page 2 oftheinstructions . .« . . . . v v 0 oo a0l R .| 5
{2} Description of property {b) Cost {business use oniy} {e) Elected cost

[}

7 Listed property, Enter amountfromiine 27 , | . ., . . . . . . . . 4t et e I 7

8 Total elected cost of section 172 property. Add amounts in column (), lines6and7 « « » « - .+ N I 8

9. Tentative deduction. Enter the smaller of ineSoriine8 « + .+« « v o« Ce e e e A .. 9
10 Carryover of disallowed deduction from 1997, See page 3of theinstruetions + « + .« « v o o v v v v v v w 10
14 Business income limitation. Enter the smaller of business income (not less than zero) or line 5 (see instructions) . . . | 14
12 Section 179 expense deduction. Add lines 9 and 10, but do not entermorethanlinet1 + - . .+ . v 0 o v 0w 12
13 Carryover of disallowed deduction to 1989. Add lines 8 and 10, less line 12 - - « » - > |13 l

Note: Do not use Partif or Part lif beiow for listed propenrty (automobiles, certain other vehicles, ceilular telephones,

certain somputers, or property usad for entertainment, recreation, or amusement). Instaad, use Part V for listed property.

IEI I MACRS Depreciation For Assets Placed in Service ONLY During Your 1998 Tax Year (Do Not Include
Listed Property.}

Section A - General Asset Account Election

14 |f you are making the election under section 168(i){4) o group any assets placed in service during the tax year into one or more

general asset agecounts, check this box. See page 3oftheinstrucions « « « « v 4 v e v o v i b e i e e b e s e s e e e e e e » l—.]
Section B - General Depreciation System (GDS) {See page 37_the instructions.y
o (b} Montn ana 1cY Basis Jor depreciaucn (8) Recovery
{a) Classification of praperty year placed in (businessfinvestment use periad {e) Canvention | [f) Method | (g) Depreciation deduction
senvice only - see instructions)
15a 3.year property
b S-year property 321,397 5.000 HY 20008 64,279.
¢ 7-year property 79,328 7.000 HY 20008 11,336 .
d 10-year property
e 15-year property 9,808115.000 HY 15008 3,269.
{ 20-year praperty 45,326 (20.000 HY 15808 2,745,
g 25:-year,property 3,677,039 25wrs. HY S/L 147,219,
h Residential rental 27.5 yrs, MM S/L
property. 27.5 yrs. MM S/
i Nonresidential real 4,400 39yrs. MM S/L BO.
property MM S/L
Section € - Aitemnative Depreciation System (ADS) (See page 5 of the instructions.)
16a Class life ) : | S/L
b 12.year 12 yrs. S/l

c 40-year 40 yrs. MM S/L
m Other Depreciation (Do Not include Listed Property. (See page 6 of the instructions. )

i7 GDS and ADS deductions for assets placed in service in tax years beginning before 1888 . . . . . . . . . . . . .. 17 | 2,923,096,
18 Property subject tc section 168(f)(1) election . . .« « . o v v v o . e e e e cee | 18]
19 ACRS and other dEBretiation « « « « = « « v o b b it e e e e e e e e e e e e e e e e e e s 19 | 822,202,
3 Summary (See page 6 of the instructions.)
20 LUisted property, Enter amount fram iin@ 26 | . . . . . . . L L . e e e e e e e e e e e e ZU_F
29 Total. Add deductions on line 12, lines 15 and 16 in column (g}, and lines 17 through 20. Enter here
and on the appropriate lines of your return. Partnerships and S cerporations - see instructions .+ .+ + + + » + + -+ - - 21
22 For assets shown above and piaced in service during the current year, enter
ISA the oartion of the basis attributable to sectian 263Acasts « + + + v o+ 0 v o 0 4 o - oy 22
4¢2300 1,000 For Paperwork Reduction Act Naotice, see the separate instructions. Formd4 562 (19%8)

47n548 1301 09/7%1/1999 20:27:22 23-1242500 . 12



Form 4562 1858 Paae 2
Listed Property - Automobiles, Certain Other vehicles, Celflular Telephones, Certain Computers, and
Property Used for Entertainment, Recreation, or Amusement
Note: For any vehicie for which you are using the standard mileage rate or deducting iease expense, complete only
23a_ 23b.columns (a) throush {t) of Seclion A, all of Section E. and Section C if apolicable.
Section A - Depreciation and Other Infarmation {Caution: See page 8 of the instructions for iimits for passenger automobiles.)

23a Do you have evidence to support the busmessfr\;estment use clanmed’?L_l Yes l I No I 23b M "Yes” is the evidence written? | I Yes L| No.
e {e} ]
Type of. p(ragperty {list Dase ;(J?B)CBQ in i?bfé?r?\seit Cost (:r)_otner ?::;:ﬂf:;;?:;::: RE;;!-’EFY Me{!?\,nr_ﬂ DEpr(erl:)ia!inn s ef:f;??79
vehicles first) service use basis use anly) ‘period Convention deduction cast
percentage
24 Property used more than 50% in a gualified business use (See page 7 of the instructions.):
%,
%
] %
25 Property used 50% or less in a qualified business use {(See page 7 of the instructions.);
% | si-
% SiL-
% SiL -
26 Add amounts in column (h}. Enter the total here and on line 20, page ¥, , . . . . e e e e e e I_ZB
‘27 Add.amounts in column {i}). Enter the total hereand online 7, page 1. . . . + - « . . . e e + e e

Section B - Information on Use of Vehicles

Complete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner,” or related persan.
M you provided vehicles to your emplayess, first answer the quastions in Section C to see if you meet an exception to cornpleting this section for thase vehicles.
{a) {b) (©) () (&) 5
28 Total business/investment miles driven during Vehicle 1 vehicle 2 Vehicle 3 Vehicle 4 Vehicle 5 Vehicle 6

the year (DG NOT include commuting miles) , | | |
29 Total commuting: miles driven during the year ,
30 Total other personal {nencommuting)

miles driven

31 Total miles driven curing the year.
Add lines 28 throeugh 30

Yes No Yes No Yes No Yes No Yes T No Yes ‘7 No

32 Woas thevehicle avaitable for personal
. use during off-duty hours?
33 Was the vehicle used primarnly by a

34 Is another vehicle available for persenal
e S
Section C - Questions for Employers Who Provide Vehicles for Use by Their Empjoyees
Answer these guestions to determine if you meset an exception ta completing Section B for vehicles used by employges who
are-not more than 5% owners or related persons.

- Yes .| No
35 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, '
by your employees? | L L L L L L L L. i s e e e e e e e . e e e e e e e
38 Do you maintain a written policy statement that prohibits personat use of vehicles, except commuting, by your.employees?
See page 9 of the instructions for vehicles used by corporate officers, directors, or 1% or more owners

37 Do you treat all use of vehicles by employees as personal use? | |

PR L T R T R R L R T L T

38 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicies, and retain the information received?

39 Do you meet the reguirernents concerning qualified avtomobile demonstration use? See page 9 oﬂhe instructions ,
Note: /f vour answer te 35, 3637, 38. or 3% is “Yes.* vou need nat comglete Section 8 for the cavered vehicles.

Amortization
e)
(b) {e) (d} (& ®
Descript(i:r)\ of costs Date ameruzation Amaortizable Code Ar::rri‘(;zdag?n Amonization for
: ; : .
bagins amaunt section percentage this yea

40 Amaortization of costs that beqins during your 1828 tax vear:

I |

41  Amaortization of costs that began before 1998 - - « « + & < « © o 0 v 4w s 2w .. s L S L 44

42  Total. Enter here and on "Cther Deductions™ or "Cther Expenses” lineof vourreturm « . . .+« v 0 o . o o v o 42 |
JET




ISA

F;m, 4626 Alterffative Minimum Tax - Corp%tions

V

OMB Na, 1545.0173

1998

Depanment of the Treasury ’ » See separate instructions,
Internal. Revenue Service p Attach to the corporation's tax return,
Name Employer identification.number
THE YORK WATER CCOMPANY 23-124250Q0
1 Taxable income or (loss) before net operating loss deducion . . . ... ... e, . 1 1,966,281,
2  Adjustments and preferences:
a Depreciation of post-1986 property . . .. . ... ... . e 2a 1,166,832
b Amartization of certified pollution control facilities . , , ., . ... ...... 2b
¢ Amortization of mining exploration and development costs |, , . . . N 1
d Amortization of circulation expenditures (personal helding companies only) | 2d
e Adjustedgain orloss | | ., . ... L. e e s 2e
f longtermcontacts ., ., ..., .. e P I3 |
g Installmentsales . .. . ... ............ e 29
h Merchant marine capital constructionfunds _, , , ... ........... 2h
i Section B33(b) deduction (Blue Cross, Blue Shield, and similar type
organizations only) | e e e e e e 21
i Tax shelter farm ‘acthltl&S {persanal service corporat\ons onfyy .. ..... 2}
k Passive activities {closely held corporations and personal service
corporations only}, | . . . . . . e e e . 2k
b o Lesslimitations , | . L e 21
m Depietion . . ... L. L e e m
n Tax-exemptinterest from specified private actwlty bonds . ......... 2n
o Intangible drilingcosts ., ... . . ... ....... e e e e .. 20
p- Accelerated depreciation of real property (pre-1987} . . . .. ... .. .. 2p
q Accelerated depreciation of leased personal property {pre-1987) (persanal
holding sompaniesanly) | ., L. L L L L 2q
r Other adjustments . ., STMT 8, . .. ... ... e 2r
s Combine lines 2athrough 2r .. ... e e 1,158,632 .
3 Preadjustment alternative minimum taxable income (AMT!). Combine lines 1 and 2s . 3 3,121,923 .
4 Adjusted current earnings (ACE) adjustment:
a Enter the corporation's ACE from line 10 of the worksheet on page 11 of the
instructions . . . . . | e I 42| 4,068 064,
b Subtract {ine 3 from iine 4a. If ine 3 exceeds line 4a, enter the difference as
.2 negative amount (see examples beginning on page 5 of the instructions) | | 4b 946,141,
¢ Multipiy line 4b by 75% (.75). Enter the resuit as a positive amount , , | , | 4c 708 608
d Enter the excess, if any, of the corporation's total increases in AMTI from pricr
year ACE adjustments over its total reductions in AMTI from prior year ACE
adjustments {see page & of the instructions). Note: You must enter an amuunt .
on line 4d feven if line 4b is positive) , SEE STATEMENT ,,,,,,,, 4d 7 ' 519 s 206
e ACE adjustment
o If you entered a pasitive number or zero on line 4b, enter the amount from line 4c here as a
pasitive amount, 709,606.
* If you entered a negative number on line 4b, enter the smaller of line 4¢ or line 4d here a5 a
negative amount.
5 Cambine lines 3 and 4e, If zero or less, stop here! the corporation does not owe alternative minimum
WX . e e o s | 3,831,529,
6  Alternative tax net aperating loss deduction (see page 6 cftheinstructions) |, . . . . .. ....... [
7  Alternative minimum taxabie income. Subtract line 6 from line 5. I the corporation held a residual
interest in a REMIC. see page B oftheinstructions « » « v v r o o o v v o v v e s 7 3,831,529,

‘For Paperwork Reduction Act Notice, see separate instructions.

$X2400 100D
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THE YORK WATER COMPANY 23-1242500
Form 4626 (1998) Page 2
8  Enter the amount from line 7 {alternative minimum taxable income} _ . . . . ... .. ... .. ... 3,831,529,
9 Exemption phase-out computation (if line & is $310,000 or more, skip lines 9a and 8b and enter -0-
an line 8¢); ’
Subtract $150,000 from line B {if you are completing this line for a member of a
controlled group, see page 7 of the instructions). If zero or less, enter-0- | | | 9a
Multiply line 8aby25% (25) . .. . ....... ... ...... $b
Exemption. Subtract line 8b from $40,000 (if you are completing this line for a member of a controlled
group, see page 7 of the instructions), ifzeroorless, enter-0- |, |, | ., . .. . ... ... .. C e e e e NONE
10 Subtract line 9¢ from line 8. If zero orless, BIEF <0- . . . . o 0 0 e e e e 10 3,831,628,
11 Muitiply line 10y 20% (203 . . . . .. . .. .. R e e AL 768,308,
12 Alterpative minimum tax foreign tax credit. Sée page 7 of the instrucions | | ., . . ... ... . 12
13 Tentative minimum tax. Subtractline 12 fromfine 11, . . . . . . . . . v i v e e . 13 766,306.
14 Regular tax liability before ali credits except the foreign tax credit and possessions tax credit, , , , . | 14 668,539 .
15  Alternative minimum tax. Subtractline 14 from line 13. Enter the result on the appropriate line of
the corporation’s income tax return (e.g.. Farm 1120, Schedule J, line 9). If zero or less. enter -0- - . | 15 97,787.




THE YORK WATEF  OMP

23-1242500

Adjusted Current Earnings Wo#&t

» See ACE Warksheaet Instructions (which begin on page 7).

1 Pre-adjustment AMTI. Enter the amount from line 3 of Form 4626
? ACE depreciation.adjustment;
a AMT depreciation

2,818,565

3,121,923,

b ACE depreciation:
(1) Post-1893property . ., .. ... .........
{2) Post-1989, pre-1294 property
(3) Pre-1930 MACRSproperty . . . .. .. ......
{4) Pre-1990 ariginal ACRS property
(5) Property described in sections
168(f}(1) through (4}
(6): Otherproperty ., . . . ... ............
(T} Total ACE depreciation. Add lines 2b({1) through 2b(6)

2b(1) 629,786,
2b{(3) 181, 727.
2b(4) 186,926,

26(6) 493,234.

207y 1,989,183,

¢ ACE depreciation adjustment. Subtract line 2b{7} fram line 2a
3 Inclusion in ACE of itemns included in eamings and profits (E&P):

Tax-exempt interest income 3a

.............................

114,952,

828,372,

a
b Death benefits from life insurance contracts | | . . . . . . . i s e e e e e e ,{ 3b

n

All dther distributions from fife insurance contracts {including surrenders} , . . ., . .. .. 3c

o

Inside buildup of undistributed income in life insurance-contracts . , ., . . ... ... . . | 3d

e Other items (see Regulations sections 1.58(g)-1{c){B)(iii) through (ix)
far a partiatlist) | , , ., ., e e et e e e e e s ‘e e e 3

t Total increase to ACE from inclusion in ACE of iterns included in E&P. Add lines 3a through 3
4 Disallewance of itemns not degductible from E&P:
a Cenain dividends received

]

da

114,852,

b Dividends paid on cartain preferred stock of public utilities that are
deductible under section 247 , ., . . . . e e e e e e e e e e 4b

¢ Dividends paid to an ESOP that are deductible under section 404(k) , ., . . . . AP I -

d Nonpatronage dividends that are paid and deductible under section

1382(c) 4d

e Other items (see Regulations sections 1.56(g)- 1((1)(3)(1) and (i) for a
partial list) . . . L. L. e e e e e e e e e s 4e

f Total increase to ACE because of disallowance of items not deductible frem E&P. Add lines 4a
through de

5 Other adjustments based on rules for figuring E&P;
Intangibledrillingcosts . . . . .. ... ... L e 5a

1,817,

Circulation expenditirBS | . . . . . . . v e e e e e e e e e [ 5b

Crganizational expenditures

LIFC inventory adjustments . , . . ., . . . . . . . s s e e e e e e . | 5d

Instaliment Sales | . . . L .. e e e e e e e e e e e e e e e s Se

- o O 0 oW

Total other E&P adjustments. Combine lines 5a through Se
Disallowance of lass an exchange of debt pools
Acquisition expenses of fife insurance companies far gualified foreign contracts
Depletion . .., ...... e e e e e e e e e e e e e e e e e e e .

Basis adjustments in determining gain or loss from sale or exchange of pre-1994 property

Adjusted current earnings, Combine lines 1, 2e, 3f, 41, and 5t through 9. Enter the result here
and online 4a 0f FormAB2B v « v v v 4 o 4 v vt e e e e e b e e e e e e e e e e e s

(=T -~ N -]

.....................

10

4,068, 064.

J8a
4X2410.2.000

470548 1301 09/11/1899 20:27:22 23-1242500
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Form

8827

(Rev Decamber 1998)

Departiment of the Treasury
‘Intemal Revenus Service

P-Attach to the corporation's tax return. .

Credit For Prior Year Minimum Tax-Corporations

OMB Neo. 1545.1257

1998

Name . Employer identification number
THE YORK WATER CCMPANY 23-1242500

1 Alternative minimum tax {AMT) for 1997, Enter the amount from line 15 of the 1997 Form 4626 1 196,672,
2 Minimum tax credit earryferward from 1997, Enter the amount fram line § of the 1887 Form 8827 | 2 757 ,264.
3 Enter the total of any 1997 unallowed nonconventional source fuel credit and 1957 unallowed

gualified electric vehicle credit, Seeinstructions _ |, . . . . ... ... .. e e, . 3
4 Addlines 1,2 and3 | e e .. 4 963,936.
5 Enter the corporation's 1988 regular income tax liability minus aliowable tax credits. See :

instruetions | . ., ... L. L. L. e R 5 667,858,
& if the corporation is:

s A “small corporation” exempt from the AMT for 1998, and line 5 is $25,000 or less, enter -0-.

See instructions.

¢ A“small corporation” exernpt from the AMT for 1998, and line § is more than 525,000, enter

25% (.25) of the excess,

s Nat a "small corporation” exempt from the AMT for 1898, camplete Form 4826 for 1898 and 6 766 308

enter the tentative minimum tax from line 13 -+« -+ v v 0o v oo e I TR R : :
7 'Subtract fine 6 from line 5. fzeroorless, enter-0- |, . ., . . . @ i i i i vt i et e 7
8 Minimum tax cregit. Enter the smaller of line 4 or line 7. Also enter this amount on the

appropriate line of the corporation's income tax return (e.g., Form 1120, Schedule J, line 4e). If

the corporation had a post-1986 ownership change or has preacquisition excess credits, see

INStrUctions . . . . L . L .. e e e e e e e e e . 8
9 Minimum tax credit carrvforward to 1993, Subtract line 8 from line 4. See instructions + + - . . 9 853,936 .

General Instructions

Section references are to the Intemnal
Revenue Code.

A Change To Note

The tax liability limit for the ‘minimum tax
credit has been maodified for "small
corporations” exempt fram the AMT. For
these carporations, the tax liability limit
is the regufar tax (minus allowable
credits) reduced by 25% of the excess

of the regular tax (minus allowable
credits) over $25,000.

Purpose of Form

Form BB827 is used by corparations te
figure the minimum tax credit, if any, for
AMT incurred in prior tax years and to
figure any minimum tax credit
carryforward.

Who Should File

Farm 8827 should be filed by
cerporations that had:

¢ An AMT liability in 1997;

¢ A minimum tax credit carryforward
from 1997 to 1%98; or

s A nonconventional source fuel credit
or a qualified electric vehicle credit not
allowed for 1987 (see the instructions far
line 3}.

Specific Instructions
Line 3

Enter the total of any noncanventional
source fuel credit and qualified electric
vehicle credit not allowed far 1997 solely
because of the iimitations under

sections 29(b)(6)(B) and 30(b)(3){B).

Line 8

Enter the corporation's 1898 regular
income tax Jiabiiity (as defined in section
26(b)) minus any credits allowed under
Subchapter A, Part IV, subparts 8, 0, €,
and F of the Internal Revenue Code
(2.g., if you are filing Form 1120,
subtract any credits on Schedule J, lines
4a through 4d, from the amount on
Schedule’ J, line 3).

Line 6

See the 1998 Instructions fer Form 4626
to find out if the corporation is treated

as a "small carporation” exempt from

tha AMT. If the corporation is 2 "small
corporation” exempt fram the AMT, see
section 38{c)(3) before completing line &
for special rules that apply to cantrolled
corporate groups, regulated invesyment
companies, and reai estate investment
trusts,

Line 3

If the corporation had a post-1986
ownership change (as defined in section
382(g)}), the amount of prehange
minimum tax credits that can be applied
against the corporation’s tax for any tax
year ending after the ownership change
may be limited. See section 383 and the
related regulations. To figure the amount
of the pre-change credit, the corporation
must allocate the credit for the change
year between the pre-change period and

. the past-change period. The carparation

must use the same method of aliocation
(ratable allocation or closing-of-the
books) for purposes of sections 382 and
383. See Regulations section 1.382-6 for
details. Also, preacquisition excess
credits of one corporation generally
cannot be used to offset.the tax
attributable to recognized built-in gains
of another corporation, See saction 384
for details.

If either limit applies, attach a
computation of the minimum tax credit
allowed. Enter that amount on line.8.
Write "Sec. 383" or "Sec. 384" on the
dotted line tc the left of the line 8 entry
space,

Line 9

Keep a record of this amount to carry
forward and usein future years.

For Paperwork Reduction Act Notice, see page 2.

18a

§C4030 3:000

ATNRAR 172N
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Form 8827 (:1998) {Rev. 12-98}
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THE YORK WATER COMPANY

23-1242500
FORM 1120, PAGE 1 DETAIL
LINE 5 - INTEREST INCOME
INTEREST CHARGED TO CONSTRUCTION 81,941.
OTHER INTEREST INCOME 181,974,
TOTAL 263,815
LINE 10 - OTHER INCOME
OTHER INCOME -22,292.
MiSC NON OPERATING REVENUE 600.
TOTAL ~21,682

STATEMENT 1

H



THE YORK WATER COMPANY 23-1242500
FORM 1120, PAGE 1 DETAIL
LINE 17 - TAX SUMMARY
TAXES (EXCLUDING [NCOME TAXES) T 050,856,
OTHER STATE AND LOCAL TAXES 385203,
TOTAL LINE 17 - TAXES 1,436,059,
LINE 17 - TAXES AND LICENSES
CAPITAL STOCK TAX - PA 286,471,
OTHER TAXES 356,297
REALTY TAX 378 432,
FICA TAXES 17976,
NON OPERATING TAXES 11,680
PA INCOME TAX 191.738
STATE AND LOCAL [NCOME TAX 193465 .
TOTAL 059

1,436,

STATEMENT

2



THE YORK WATER CuMPANYo .

23-1242500
FORM 1120, PAGE 1 DETAIL
LINE 19 - CONTRIBUTIONS DEDUCTION
L{NE 28, TAXABLE INCOME (EXCLUDING CONTRIBUT{ON DEDUCTION) 2,037,313,
LINE 29A, NOL DEDUCTION
TAXABLE INCOME WITHOUT REGARD TO CONTRIBUTIONS DEDUCTION .
NOL CARRYBACKS, AND NET CAPITAL LOSS CARRYBACKS 2,037,313,
CONTRIBUT |ONS DEDUCTION AS LIMITED 203,731,
CONTRIBUTIONS CARRYCOVER
AMOUNT AMOUNT CONVERTED TO CARRYOVER
YEAR ENDING GENERATED UTILIZED NOL CARRYOVER  NOT UTILIZED
12/31/1993
12/31/1994
12/31/1295
12/31/1996
12/31/1997
12/31/1898 69,205, 69,205,
TOTAL 69,205, 69,205,
AMOUNT TO PAGE 1, LINE 18 69,205,

EXP|RED CARRYOVER:
TOTAL CARRIED FORWARD TO 1989:

STATEMENT 3



THE YORK WATER ,PAN\. . 23-1242500 .

FORM 1120, PAGE 1 DETAIL

LINE 19 - CURRENT YEAR CONTR!BUTIONS

DONAT I ONS §9,208.

TOTAL 69,205,

LINE 26 - OTHER DEDUCTIONS

AMORT I ZATION 152,800.
MISC NON OPERATING DEDUCTICN 7,040,
SUPPLIES & EXPENSE POWER 638.
MAPS & RECORDS 25,5585,
OTHER OFFICE EXP 27,513,
OPER. LINES 188,902,
CPERATION HYD 4,381.
OPERATION STORAGE 12,230.
METER EXPENSE 189,025.
MISCELLANEOUS METER EXPENSE 1,455,
SERVICE CUST PREMISES 64,253,
CUSTOMER RELATIONS 114,808,
METER READING 200,685.
COLLECTING 102,594 .
CUSTOMER NOTICES 28,290.
EXP GENERAL OFFICERS 21,436.
EXP GEN OFFI{CE EMPLOYEES 19,250.
EXP GEN OPER EMPLOYEES 4,897,
GEN OFFICE SUPPLIES & EXPENSE 108,660.
SPECIAL SERVICES 145,525,
REGULATORY COMM EXP §7,065.
MI1SC GENERAL EXPENSE 26,044
MISC GENERAL EXP DIRECTOR FEES 128,050.
ADMINISTRATION & GENERAL EXP TRANSFER -71,020.
OTHER DEDUCT!ONS -3,587.
MiISCELLANEQUS : -23,483.
SUPPLIES & EXPENSE 295,697,
SUPERVISION 308,445.
FUEL OPERATING 40,584
POWER PURCH 691,866,
BILLING & ACCTG : 417,782,
INSURANCE GENERAL 488,683
PREPAID .EXPENSES ) ~15,426.
RATE CASE DEFERRED COST -52,235.
DEFERRED ENGINEERING SERVICES -2,980.

TOTAL 3,723 ,438.

STATEMENT 4
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THE YORK WATER COMPANY 23-124250¢0
FORM 1120, PAGE 4 DETAIL
BEGINNING ENDING
SCH L, LINE 6 - OTHER CURRENT ASSETS = -=------- ==-==-
PREPAID EXPENSES 180,314. 174 ,888.
RECOVERABLE INCOME TAXES 547,182. -44 863.
SUPPLIES 337 ,837. 361,399.
TOTAL 1,075,333, 491,424,
SCH L, LINE 14 - OTHER ASSETS
DEFERRED DEBT EXPENSE 440,163, 406,277.
OTHER ASSETS 1.078,409. 1,712,431,
DEFERRED RATE CASE EXPENSE 57,065, 4,820.
PREPAID PENSION COST 1,732,384, 1.826,514.
NOTES RECEIVABLE 913,934, 618,530.
INTANGIBLE ASSETS 10,220. NONE
TOTAL 4,232,175, 4,568,572.
SCH L, LINE 18 -
OTHER CURRENT LIABILITIES
ACCRUED TAXES 115,074. 302,381.
DIVIDENDS PAYABLE 488,483, 506,426,
ADVANCE REVENUES 182,118, 211,192,
ACCRUED INTEREST 675,761, 675,762,
MISCELLANEOUS ACCRUALS 345,938, 1,085,571.
TOTAL 1,807,374, 2,791,332,
SCH L, LINE 21 - OTHER LIABILITIES
DEFERRED TAXES 4,017,956, 4,589,715.
CUSTOMER ADVANCES FOR CONSTRUCTION 16,219,638, 16,694,335,
CONTRIB. iN ADVANCE OF CONSTRUCTION 5,861,487. 7,080,610.
DEFERRED EMPLOYEE BENEFITS 1,039,615, 548,527 .
TOTAL

27,138,686.

28,813,187,

STATEMENT 5



THE YORK WATER LuMPAN‘r‘

23-1242500
FORM 1120, PAGE 4 DETAIL
SCH M-1, LINE 5 - EXPENSES ON BOOKS KOT DEDUCTED IN RETURN
STATE TAXES 81,608,
NON DEDUCTIBLE INTEREST EXPENSE 8,849,
NON DEDUCTIBLE LOBBYING EXPENSE 3,987.
BAD DEBT RESERVE 10,000,
POST RETIREMENT BENEFITS 62.
ACCRUED VACATION PAY 875,
DEFERRED COMPENSATION 186,510,
RATE CASE DEFERRED COST 52,235,
FUEL TAX CREDIT 8,190.
DEFERRED ENGINEERING SERVICES 2.,980.
PREPAID EXPENSES 15,426 .
DISALLOWANCE OF DEBT AMORTIZATION 30,459,
TOTAL 413,181
SCH M-1, LINE 7 - INCOME ON BOOKS NOT [NCLUDED IN THIS RETURN
FASB .87 PENSION |INCOME 84 ,12¢
TOTAL 94,120
SCH M-1, LINE 8 - DEDUCTIONS IN RETURN NOT CHARGED AGAINST BOOK

COST QF

e i i Tttt s T P — e e e e e i e el

REMOVAL

SERVICE LINE FORFEITURES

INDEMN |

FICATION AMORTI|ZATION

CUSTOMER ADVANCES
PURTA ASSESSMENT

TOTAL

55,173,
400.
148,373,
249,021.
193,465,

647,432,

STATEMENT &



THE YORK WATER LUMPAN’ . 23-1242500

FORM 4136 DETAIL

DESCRIPTION OF OFF-HIGHWAY BUSINESS USE

WATER PRODUCTION AND TREATMENT

STATEMENT 7



THE YORK WATER LUMPANQ . 23-1242500

FORM 4626 DETAIL

LINE 2R - OTHER ADJUSTMENTS - CHARITABLE CONTRIBUTIONS

TAXABLE INCOME W!THOUT REGARD TO CONTRIBUTIONS DEDUCTION .
NOL CARRYBACKS, AND NET CAP!TAL LOSS CARRYBACKS 3,831,529,

CONTRIBUTIONS DEDUCTION AS LIMITED 383,153,

CONTRIBUTIONS CARRYOVER

AMOUNT AMOUNT CONVERTED TO CARRYOVER

YEAR ENDING GENERATED UTILIZED NOL CARRYOVER NOT UTILIZED
1273171993

12/31/1994

12/31/1995

12/31/1996

12/31/1997

12/31/1998 69,205, 69,205.

TOTAL 69,206, 69,205,

EXPIRED AMT CARRYOVER:

AMT TOTAL CARRIED FORWARD TO 1989:

REGULAR CONTRIBUTIONS : 69,205.
AMT CONTRIBUTIONS 69 ,208.

CONTRIBUTION ADJUSTMENT

STATEMENT 8



E YORK WATER COMPANY 23-1242500

M 4628 DETAIL

19990 ) 1981 1592
................ 4,045 ,186. 3.486,0346. 2,855,873,
o 2,857,835, 2,269,077, 1,653,973,
OVER AMT! .. .... 1,187,351, 1,218,859. 1,201,9060.
I OVER ACE .. ....
ACE PREFERENCE . 890,613. 914,219, 901,425,
. ACE REDUCTION
‘RYOQVER CREATED .. 830,513. 914,219, 901,425,
OR YR CARRYOVER
DUCTION ALLOWED) ............... 890,513, 1,804,732.
IRYOVER USED
DUCTION CLAIMEDL ...............
IRYOVER REMAINING 890,513. 1,804,732, 2,706,187,

111 000 . i ' . . - .
470548 1301 0%/11/1999 20:27:22 23-1242500 34 STATEMENT g



MME YORAK WATER COMPANY 23-124250D

JAM 4826 DETAIL

1993 1934 1995 1998 19487 1598

Y 5,128,418. 4,177,079, 4,418,343, 3,474,110, 4,029,622, 4,068,064 .
AT 3,5672,797. 3,089,821, 3,172,213 2,088 101, 2,905,244 3,12%,923.
:E OVER AMTIL . .... 1,663,621, 1,107,268, 1,246,130, 1,380,009, 1,124,378, 946, 141.
ATI OVER ACE ...... .
i% ACE PREFERENCE 1,165,216, ‘830, 444. 934,598, 1,039,507, 843,284 709,608 .
% ACE RECUCTION
\RYOVER CREATED 1,165,218. 830,444, 934 ,598. 1.03%,507. 843,284. 709,6086.
110R YR CARRYOVER
TEDUCTION ALLOWED) .2,708,157. . 3.871,373. 4,701,817, 5,638,416, 8,675,022, 7,519,208.
\ARYOVER USED
IEDUCTION CLAIMED) ...............
ARRYOVER REMAINING 3.,871,373. 4,701,817, 5,836,415, 86,675,922, 7.519,208. 6,228.812.
51N 1000 _ N .

470548 1301 09/11/1999 20:27:22 23-1242500 35 STATEMENT 10



EXHIBIT "H"

DEP PERMITS



X80
672

Permit

Permit
Permit
Permit
Permit
Permit
5424
5364
WAs2
67-1
WAB2-A

8488-W

565W20
8617W
565W7
67-488
6770201
18739
00073381
6776502

0007391

8475W-T-1

January 1908
June 1910

June 18911

April 1914
March 1921
December 1924
April 1931
October 1933
May 1936
February 1941
June 1942
December 1954
January 1955

April 1955

January 1957
January 1957
Jﬁne 1965
December 1965
April 1970
July 1970
July 1974
December 1876

June 1980

January 1982

YWC PWS
ID 7670100

DER PERMITS

wWwaterworks and 4 Filters
Chemical House

East Branch Codorus Reservoir
(Lake Williams)

Pumping Station

2 New Filters

6 New Filters

New Rapid Sand Filtration Plant
Revise Lake Williams Spillway Channel
Use 0ld Sed. Basins as Clear Wells
Spry System

Water Allccation (11MGD)

ddditions to Lake Williams Dam

Water Allocation (30MGD)

Bascule gates, Brillhart Pump No. S,
East York standpipe., waste watexr
recycling, Shunks Hill Reservoir
nddition

Potassium permanganate

Two story settling basin

East Branch Impoundment

Lake Redman Dam

Industrial Waste (Lagoons)

Discharge Permit (Lagoons)

NPEDS Discharge Permit {5 year term)
Flocculator

Renew NPEDS Discharge Permit (5 year
term)

Transfer of Lehr Water Company Permit



6780503
6782502-T-1
6779503-T-1
6774507-T-1
8326-T-1
8822W-T-1
8840W-T-1
§778501-T-1
6783502
6784502

565W16-T-1

637-T-1

677450T-T-1
Permit

0007391

565W16 Amended

8653W-T2
6774506-T1

WAE2D Modifica-
tion Order

565W16 Amended

6780503 Rmended

£§780503 Amended

WAB7-62B

WAe7-628B Amended

6793504

0007391

DER PERMITS (Cont.)

January 1983

February 1984

February 1984

June 1984

July 1885

January 1986

February 13986

May 1986

December 1986

Maxrch 1987

February 1988

January 1992

March 1990

April 1999

January 17, 1991

February 28, 19%2

July 27, 1992

September 16, 19952

Rugust 13, 1993
January 5, 1954
2pril 21, 1594

3 gpm/sqg. ft. Filter Operation

Transfer of New Salem Borough Permits

Transfer of Gleneagles Water Company
Permit

New Szlem Borough Permit
main)

(pump and
Mt. Zion Water District {(pump, main &
tank)

Transfer of Mt.
Permit

View Water Company

Transfer of Hallam Borough Permit

Transfer of Hepplewhite Water Company
Permit

Transfer of Raintree Water Company

Renew NPEDS Discharge Permit (5 year
term}

Farmbrook Tank

Transfer of Mid-Penn Water Works Permit

Increase Minimum Flow Raleasea

Yorkana Tank
Beneficial Use Order for Sediment
Rechlorination at Yorkana Tank

Finished Water Basin Cover Permit

Water Allocation Permit - Supexsedes
WA 622
Water Allcocation Permit  Amended

{Dover Township bulk water)
Bull Road Boostzsr

NDEDS Permit Renewal (35 years)



WRAE7-62B Amended
8780503

6780503

WAE7-62B Amended
WAE7-62E Amended
6780503
WAE7-62B Amended
6780503
6797501

6780503 Amended

WABT7-62B Amendad

7670100 Amended
7670300 Amended

WAB7-62B
0007391

6795507-MA

C:\janette\puc\derpermitsg

December 22, 18954

February 15, 1995

July 21, 1995

January 25, 1996

Cctober 15, 19%6

April 3, 19897

June 11, 1997

June 30, 1597

July 17, 1897

May 27, 1998

Qctober 13, 1998

January 12, 1999

January 12, 1999

June 3, 1999

December 1, 1999

January 18, 2001

DER PERMITS (Cont.}

Water Allocation Permit Amended -
(Nashville and East Prospect)

Corrosion Control -
Installation

Scda Ash Feeder

Loganville Tank

Water Allocation Permit Amended -
{Jefferson Borough)

Water Allocation Permit Amended - (Glen
Rock bulk water)

Slagle Road standpipe and modifications
te York-New Salem pump station

Water Allocation Permit Amended -
{Portions of the Townships of Shrewsbury,
Hopewell, North Hopewell and Conewaga)
Shrewsbury Tank

Hametown Booster Staticn

Lead & Copper Rule Monitoring Reduction

Water Allocation Permit Amended
(Borough of Railroad)

Hypochlorite Disinfecticn at Filter Blant
Railroad and New Freedom Expansion

New Freedom Water Allocation Permit
Modification Order

NPDES Permit Renewal (5 vyears)
Sedimentation Lageons

Cape Horn Road Standpipe )



EXHIBIT "I"®

'CERTIFIED OPERATORS
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Repartment of TEnuirunmental Protfection

In accardance with the
ﬁemagc Treatment Plant and Waterwoarhs Gperatars Certification Act
and the Megulations of the
Stute Board for Tertificution

J. R HINES PE

Is Herehy Authorizedt Ta Operate

- SEWAGE TREATMENT PLANT
CLASS A, TYPE 0

Qertifivate No. 73526 . M @
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Commonwealth of Pennsylvania
Department of Environmental Protection
State Board for Gertification of
Sewage Treatment Plant & Waterwarks Operators

Certificate Ng, _, 8328~ Expires .06/30/2001
T. K. BAILEY

12 WOLF 5T
GLEN ROCK PA 17327

Commonwaealth of Pannsylvania -
Department of Environmental Protection

State Board for Certification of
Sewage Treatment Plant & Waterworks Operators

Certificate No.., W3272  Expires 06/30/2001

D. R, BARNHART JR
178 VINMAR DR.
YORK PA 17402

Commonwealth of Pennsylvania
Department of Environmental Protection

Siate Board for Certification of
Sewage Trealment Plant & Walerwarks QOperators

Certificate No. W9399  Expires 06/30/2001

D. C. ZARFOSS
© 3048 SEAKS RUN RD
GLEN ROCK PA 17327

Commonwealth of Pennsylvania
Departmant of Environmental Protection

Siax_te Boa.rdfor Certification of
ent Plant & Waterworks Operators

Certificate Ng. /W3622._Expires 06/30/2001
J. . POKLEMBO
4309 BUNNY LN
YORK PA 17406

Commonwsaith of Pennsylvania
Departmant of Enviranmantal Protection

State Board for Cartification of
Sewage Treatmen! Piant & Waterworke Operators

Certificate No. WB8479  Expires 06/30/2001

E. S. MARKEY
1665 CAMP BETTY WASHINGTON RD
YORK PA 17402

Commonwealth of Pennsylvania
Department of Environmental Protection

State Board for Cartification of
Sewage Treatment Plant & Waterworks Operaiorg

Certificate No.  W2902 Expires 06/30/2001

J. L. GUNNET
4860 DARLINGTON ROAD
YORK PA 17404

Commonwealth of Pennsylvania
Department of Environmental Pratection

State Board for Certification. of
Sewage Treatmaent Plant & Waterworks Operators

Certificate No. W3844 Expires  06/30/2001

is Authorized to Operéte: B1 WTFP
G. M. ROUNDTREE
100 E COLLEGE AVE
YORK PA 17403



EXHIBIT "J"

AGREEMENT TO PURCHASE CMV



AGREEMENT OF SALE

THIS AGREEMENT, made the 2157  dayof FesZe2 4{7 , 2001, between CMV
WATER CO., INC, and CMYV SEWAGE CO., INC., Pennsylvania corpc;rations, (hereafter
collectively the "Sellers"), and THE YORK WATER COMPANY, a Pennsylvania public utility
corporation, (hereafter" York Water");

WITNESSETH:

WHEREAS, CMV Water Co., Inc. owns and operates a water distribution system and
CMV Sewage Co., Inc. owns and operates a sanitary sewage collection and treatment system,
which serve inhabitants in a development known as Chanceford Manor Village, situate in
Chanceford Township, York County, Pennsylvania; and

WHEREAS, various facilities comprising a part of Sellers' water distribution system and
sanitary sewage system are in need of improvements; and

WHEREAS, Sellers are willing to sell and York Water is willing to acquire the systems and
make various improverments thereto, subject to York Water's regular rules, rates, regulations and
tariffs applicable from time to time to customers of York Water and to the terms and provisions of
this Agreement.

NOW, THEREFORE, in consideration of the premises and the mutual covenants and
agreements herein contained, and intending to be legally bound hereby, the parties hereto agree as
follows:

1. CONSIDERATION. Sellers.agree to sell, assign, transfer and convey their water
and sewage systems, with attendant easements, rights-of-way, real estate, personal property,

fixtures and equipment, all as more fully described on Exhibit “A” hereto attached and made a



part hereof to York Water for the consideration of Three Hundred Fifty Thousand ($350,000)
Dollars, payable in cash or equivalent on the closing date, allocated as follows:

To CMV Water Co.. Inc:

Personal property, fixtures and equipment S 90,990
Land — well (Lot #15) 6,750
Land — water tank lot (Lot #30, Chanceford Crossings-Phase V) 2.260

TOTAL $ 100,000

To CMV Sewage Co.. Inc:

Personal property, fixtures and equipment 5 65,000
Land - sewer plant lot 185.000
: TOTAL $250,000

The sale does not include any cash, bank accounts or accountg receivable, all of which are
reserved by Sellers.

2. CONDITIONS. This Agreement is subject to York Water receiving all requisite
permits and approvals for the transactions contemplated by this Agreement from the
Pennsyivania Public Utility Commission {("PUC"), the Pennsylvania Department of
Environmental Protection ("DEP") and any and all other permits and approvals from all
applicable authorities having jurisdiction.

In the event the foregoing conditions and contingencies are not satisfied by May 15, 2001,
then, unless this Agreement is further extended by mutual agreement in writing of the parties
hereto, this Agreement shall automatically become null and void without Liability to either party
hereunder,

3. CLOSING POCUMENTS. On the closing date, Sellers shall sell, ‘ltransfer,
assign and convey to York Water the real and personal property described on Exhibit “A” and

shall execute and deliver Bills of Sale for the personal property, fixtures and equipment,
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assignments of the easernents and rights-of-way and Special warranty deeds for the real estate.
conveying title as hereafter set forth, and such other Closing Documents as hereafter set forth.
4. CONTINUED OPERATIONS. Sellers agree that they will continue to operate
their water distribution system and sanitary sewage system and render service to their customers
pending the closing of the transaction contemplated by this Agreement and as hereinafter pro-
vided, unless prevented from such operations and services by force majeure or other conditions

beyond their control.

J. CUSTOMER LISTS. Each Seller shall provide its customer list to York Water
promptly after the execution of this Agreement, stating the names and addresses of all customers,
and shall keep the same current at all times prior to closing, reporting all changes to York Water
promptly.

6. CONTINUING PROPERTY RECORDS. Each Seller shall provide to York
Water promptly all available information pertaining to the operation of each Seller’s system
including but not limited to any maps showing the location of mains, valves, etc. and such other
information deemed necessary by York Water to construct proper Continuing Property Records
as required by the Pennsylvania PUC Regulations.

7. CLOSING. Closing shall be held on a mutually acceptable date within thirty
(30) days after the receipt of all permits and approvals referred to in Paragraph 2 herem; at 1:30
P.M. at the offices of Barley, Snyder, Senft & Cohen, LLC, 100 East Market Street, York, PA

17401.

8. TIME OF ESSENCE. The parties agree that time 1s of the essence of this

Agreement.

9. REPRESENTATIONS AND WARRANTIES. Sellers represent and warrant to

York Water:

LS



A. Title. Sellers have good title to their respective water distribution system
and sanitary sewage system as described on Exhibit “A”, free and clear of all liens and
encumbrances, éxcept existing easements, conditions and restrictions, if any.

B. Current Service. Sellers are presently serving their customers on a
regular basis.

C. Corporate Action. Sellers have taken all actions necessary to authorize
the execution of this Agreement, Bills of Sale, Deeds and other Closing Documents.

D. Outstanding Obligations. There are in existence no contracts,
obligations, commitments or agreements of Sellers pertaining to the water and sewage
systems or to the operation thereof other than the general obligation to serve the
customers of said systems. Any existing refunding arrangements, agreements or
contracts remain the obligation of Sellers.

E. No Litigatien. There is no litigation of any nature, pending or threatened,
against or involving Sellers seeking to restrain or enjoin, or restraining or enjoining the
sale of the water and sewage systems to York Water or the execution and delivery by
Sellers of the Closing Documents. Sellers have received no notice and have no
knowledge of any action, claim or proceeding pending or threatened against them which
questions the validity of this Agreement or of any action taken or to be taken by Sellers
hereunder.

F. Existence of Assets. At the time of closing none of the assets constituting
the systems of each Seller as described in Exhibit “A” will have been lost, damaged,
destroyed or disposed of and all such assets will then be in existence and in operating

condition.



G. Condition of Assets. No representation or warranty is made by Sellers as
to the condition of the assets constituting the water system and sewage system other than
that the same will be in existence and in operating condition at time of closing. The
assets are being sold and transferred in their presently existing “as is” condition.

10. CONTINUANCE OF WARRANTIES. Sellers agree that the foregoing
representations and warranties shall be true as of the date of this Agreement and as of the'closing
date, subject, however, to any changes after the date of this Agreement because of any action
expressly contemplated by this Agreement or otherwise approved in writing by York Water.

11.  COMMISSIONS. No broker's, finder's or agent's fees or commissions shall be
due or payable by York Water for or in connection with this Agreement for either the sale or the
purchase of the water or sewage systems of Sellers. York Water represents that it has had no
dealings with any broker, or agent, in connection with this transaction.

12. REGULAR COURSE OF BUSINESS. At all times between the date of this
Agreement and the date of closing, Sellers agres to conduct their businesses of supplying water
and sanitary sewage service to their customers and the operation of their systems and to keep the
books relating thereto in the ordinary manner and regular and customary course of business and
further agree not to dispose of, damage, destroy or encumber any of the assets of said systems
without the prior writ;en consent of York Water, and further agree not to take on any additional
customers, enter into any main extension agreements that call for Sellers to make the extension at
their. cost, or changes to the systems or make any other material change or agreement without
prior written approval of York Water, except further, as to all of the foregoing, as may be
necessary or appropriate in order to comply with applicable law.

On the closing date Sellers will bill their customers for all services furnished by them prior

to the closing date and shall retain all funds received for services furnished to that date. It is under-
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stood and agreed that Sellers shall retain responsibility for the payment of all debts associated with
the water and sewage systems which were incurred by Sellers.

13. EXISTING WATER TANK SITE. At closing Sellers shall assign to York
Water the easement upon which is located the existing water tank. Sellers reserve unto
themselves ownership of the water tank.

Upon completion of construction of a new water tank on Lot #30, Chanceford Crossings-
Phase V, more fully described on Exhibit “A-2”, and its placement into service, York Water shall
reassign to CMV Water Co., Inc., or its assigns, the easement upon which the existing tank is
located.

14,  SPRAY FIELDS. If at any time within 15 years after the date of this Agreement
the real estate utilized in the land spray treatment application is no longer used and useful in
connection with the sanitary sewage system and York Water determines to sell such real estate,
then in such event CMV Sewage Co., Inc., or its designated successor, shall have the right of first
refusal to purchase such real estate upon the terms and conditions specified by York Water.

15.  IMPROVEMENTS. In addition to the new water tank to be constructed and
placed into service, York Water will make improvements to the present water svstem and

sanitary sewage system at the sole cost and expense of York Water as York Water in its sole
opinion deems necessary or desirable to provide adequate water anci sanitary sewage service,

16. EXTENSION REQUESTS. In the event Sellers request extensions of existing
services in connection with the Chanceford Manor Village Development, Sellers will make
advances of funds in accordance with York Water’s then applicable Rules and Regulations for
extensions of service.

17. DAMAGE OR DESTRUCTION. In the event of loss or damage, destruction to

or disposal of any portion of the assets constituting part of the systems of each Seller prior to



final closing, the purchase price shall be reduced by thie amount of such loss, damage or
destruction; provided, however, that if such loss, damage or destruction shall, in the sole opim'On-
of York Water, be of such substantial amount or material consequence as shall render the
operation of the remaining portions of the systems nonfeasible, this Agreement shall, at York
Water’s option, be terminated without further obligation to either party hereunder.

18. NOTICES. Any notice provided for herein shall be given in writing and shall be
deemed validly given if delivered by registered or certified United States mail, postage prepaid,
return receipt requested, addressed as follows:

York Water: The York Water Company
130 East Market Street
P. O. Box 15089
York, PA 17405-7089

Attention: William T. Morris, President

Sellers: Mr. Samuel Juffe, President
Cornerstone Development Group, Inc.
1090 Stelton Road
Piscataway, NJ 08859

With a copy to:  Mr. John Huenke, Vice President

Cornerstone Development Group, Inc.

Box 5475
Felton, PA 17322

19. ADDITIONAL CLOSING DOCUMENTS. On the closing date Sellers agree
to deliver to York Water the following additional documents:
A. Assignment of all Extension Agreements remaining in force on the closing
date.
B. Certificate duly signed by the President and Secretary of each Seller to the
cffé:ct that the representations and warranties set forth in Paragraph 9 hereof are true and

correct as of the closing date.



C. Certified copies of all Resolutions of each Seller which relate to the
provisions of this Agreement, including those referred to in Paragraph 9.C. hereof.

D. A Bulk Sales Affidavit of each Seller and a list of all creditors of each
Seller, pursuant to the provisions of the Pennsylvania Uniform Commercial Code-Bulk
Transfers, and such other evidence of satisfactory compliance with the provisions of said
Code.

E. Copies of Operating Records relating to the water and sewage systems as
may be reasonably required by York Water for its Continuing Property Records
including, but not limited to, prior deeds, maps, files, rights-of-way and other records, or
in lieu thereof true and correct certified copies thereof.

F. A favorable opinion of counsel for Sellers to the effect that to the best of
counsel's knowledge:

(1) Each Seller has the legal capacity to sell its system as contemplated
by this Agreement, and this Agreement has been duly executed and delivered by

each Seller;

(2) The Closing Documents have been duly executed and delivered;
and
{3)  No litigation or proceedings are pending or threatened against
Sellers which relate adversely to the transactions contemplated by this Agreement.
G. A Covenant of Further Assurances to the effect that each Seiler shall from
time to time take such further actions and execute and deliver such other documents and
instrumnents at the request of York Water as may be necessary or desirable to give full

force and effect to the provisions of this Agreement.



20. ENTIRE AGREEMENT; AMENDMENT. This Agreement contains the entire
agreement between the parties hereto and no verbal or oral agreements, promises or
understandings shall be binding upon either party in any dispute, controversy or proceeding at
law, and any addition, variation, or modiﬁcati;)n to this Agreement shall be void and ineffective
unless made by a writing signed by the parties hereto.

21. MULTIPLE COUNTERPARTS. This Agreement may be executed in one or
more counterparts, each of which shall be deemed an original, but all of which together shall
constitute one and the same instrument.

22.  CAPTIONS AND UNDERLINING. The paragraph captions, highlighting and
underlining contained in this Agreement shall not be construed as part of this Agreement but are
used merely for ready reference purposes.

23. SUCCESSORS AND ASSIGNS. This Agreement shall be binding upon and
inure to the benefit of the parties hereto, their successors and assigns.

24,  CONSTRUCTION. This Agreement shall be construed in accordance with the
laws of the Commonwealth of Pennsylvania.

IN WITNESS WHEREQF, the parties hereto have caused this Agreement to be duly

executed by their duly authorized officials and officers as of the/date first above written.

- . R CZMINC w

Tide: ‘ 4 Tlﬂe
(SEAL)
ATTESE: Vi MV SEWAGE
Bllff e, o
Titié: ( Tltle
(SEAL)



934878.1

JOINDER

Intending to be legally bound hereby, the undersigned hereby join as parties to the

foregoing Agreement.
ATTEST: CHANCEFORD CROSSINGS, INC.
) o gy, St
/ . By X 1, , M
Title: S‘écnd’]?-cﬁ:-y Title: 7 / /A
STEWARTSTOWN CORNERSTONE LIMITED
PARTNE
By: f7 ZJ t W

Géneral Pan:nerf / /.,

534878.1
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EXHIBIT “A”

Properiv to be Conveved

A. All water facilities including, but not limited to, wells, pumps, fire hydrants, water
valves, water meters, water mains, service lines, curb boxes and all appurtenant fixtures and
equipment used in the production and distribution of water service,

B. All sanitary sewage facilities including, but not limited to, lagoons, spray fields,
collection piping, mains, manholes and all appurtenant fixtures and equipment used in the
sanitary sewage collection and treatment processes.

C. All real estate utilized in connection with providing water service as more fully
described on Exhibits “A~1" and “A-2”, including any easements and rights-of-way.

D. All real estate utilized in connection with providing sanitary sewage service as

more fully described on Exhibit “A-3”, including any easements and rights-of-way.

935419.1



EXHIBIT "A-1"
LEGAL DESCRIPTION
FOR
LOT # 15— WATER BUILDING LOT
CHANCEFORD MANOR VILLAGE - SECTION A
CHANCEFORD TOWNSHIP

ALL THAT CERTAIN piece, parcel, or tract of land lying and being situate in the Township of
Chanceford, County of York and Commonweaith of Penasyivania, being known and numbered
as Lot Number 15 as shown on a FINAL SUBDIVISION PLAN of lands belonging to '
CHANCEFORD MANOR VILLAGE ~ SECTION A, as first prepared by Weigle Engineering Co.,
dated July 14, 1975, said plan being recorded in the Office of the Recorder of Deeds in and for
York County, Pennsylvania in PLAN BOOK Y on PAGE 751, and subsequently shown on a
plan of lots for CHANCEFORD MANOR VILLAGE — SECTION A-2 prepared by Weigle

Engineering Co., dated October 27, 1977, said plan being recorded in the Office of the Recorder
of Deeds in and for York County, Pennsylvania in PLAN BOOK Z on PAGE 933, and said lot
being further described as foliows, to wit: :

BEGINNING at a point marking the intersection of the southem line of Township Road Number
929, formerly known as Sechrist Road and now known as Pond Road, with the westem line of
Oriote Drive, said roads being public streets having rights-of-way measuring fifty (50) feet
between sidelines; thence along the western line of Oriole Drive on a course of South 37° 01’
07” East for a distance of 100.00 fest to a point marking a comer of Lot 16; thence leaving
QOricta Drive, and along Lot 16 of the said plan, on a course of South 52° S5B' 53" West fora
distance of 66.08 faet to a point, said point marking a comer of Lot 18 as shown on the said
plan; thence continuing along the said Lot 16 on a course of South 75° 33 45" West for a
distance of 32.66 feet to a point marking @ comer of Lot 14; thence along the said Lot 14 on a
course of North 24° 11’ 20" West for 3 distance of 100.39 feet to a point on the southem line of
Township Road Number 999, farmerly known as Sechrist Road and now known as Pond Road;
thence along the southemn line of the said road, by a curve to the left having a radius of 445.57
feet for an arc distance of 74.76 feet, the chord of which bears North 61° 00’ 15” East fora
distance of 74.67 feet, to a point, the place of BEGINNING.

Containing 8,883 square feat of land, more or less.

BEING the same premises which Chanceford Manor Village Sewer Water Co., Inc., by its deed
dated March 8, 1988 and recorded in the office of the Recorder of Deeds for York County,
Pennsylvania, in Deed Book 98-J, Page 503, granted aﬁd conveyed unto CMV Water Co., Inc.



Exhibit "A-2"
LEGAL DESCRIPTION
FOR
LOT # 30 - WATER COMPANY LOT
CHANCEFORD CROSSINGS — PHASE V
CHANCEFORD TOWNSHIP

ALL THAT CERTAIN piece, parcel, or tract of land lying and being situatle in the Township of

Charnceford, County of York and Commonwealth of Pennsylvania, being known and numbered

as Lat Number 30 as shown on a FINAL SUBDIVISION PLAN for CHANCEFQORD ,

CROSSINGS — PHASE V as prepared by Northfield Engineering and Design, Inc., sai{ plan )

being recorded in the Office of the Recorder of Deeds in and for York County, Pennsyivania in
‘ PLAN BOOK on PAGE’_ , and said lot being further described as follows, to wit:

BEGINNING at a point marking the intersection of the centerline of State Road Number 2084,
also known as Sechrist Flat Road, a public street having a dedicated right-of-way measuring
sixty (60) feet between side lines, with the centerline of Saddlebrook Drive, a proposed public
streat having a right of way measunng fifty (50) feet between side lines, said point of beginning
being located approximately 177.5 feet northeast of the southwest comer of the ariginal parcei,
of which this was a part; thence in, along, and through the centerine of the said Sechnst Flat
Raad by a curve to the left having a radius of 2748.75 feet for an arc distance of 13.39 feet, the
chord of which bears North D7° 53’ 46" East for a distance of 13.39 fest, to the point of
tangency of the curve just described; thence continuing in, along, and through the centeriine of
the said Sechrist Flat Road on a course of North 07° 45’ 24" East for a distance of 113.07 feet
to a point; thence leaving said road, and by a line of division along Lot 23 as shown on the same
pian of subdivision herein-above mentioned, on a course of North 87° 08" 13" East for a
distance of 193.78 feet to a point in the centerline of Briarwood Court, a proposed public street
h‘aving a right of way measuring fifty (50) feet between side lines; thence in, along, and through
the centerine of the said Briarwood Court by a curva to the left having a radius of 200.00 fest
for an arc distance of 46.59 feal, the chord of which bears South 08° 42" 35™ East for a
distance of 40.52 feet to the point of tangency of the curve just described; thence continuing in,
along, and through the centerline of the said Briarwood Court on a coursa of Scuth 14° 31’ 247
East for a distancs of 42.04 feet to a point marking the intersection of the centeriine of the said
Briarwood Court with the centedine of the aforesaid Saddlebrook Drive; thence in, aloné, and
through the centerine of the said Saddlebrook Dn'\h.fe on a course of South 75° 26 28" West for
a distance of 3.61 feet to the point of tangency of a curve; thence cantinuing in, along, and

through the centerline of the said Saddlebrook Drive by a curve to the left having a radius of
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200,00 feet for an arc distance of 65.36 feet, the chord of which bears South 66° 04’ 45" Wast
for a distance of §5.07 feet to a point marking the point of tangency of the curve just described;
thence continuing in, along, and through the centerline of the said Saddlebrook Drive by a curve
to the right having a radius of 200.00 feet for an arc distance of 141.12 feet, the chord of which
bears South 76° 55° 52" West for a distance of 138.21 feet to a point marking the point of
tangency of the curve just described; thence continuing in, along, and through the centeriine of
the said Saddlebrook Drive on a course of North 81° 57’ 51 West for a distance of 30.00 feet
to a point, the place of BEGINNING.

Containing 24,701 square feet of land, more or less.

SUBJECT TO the maintenance of the “clear sight tiangles”, as it affects this lot, at sach strest
intersaection, and
SUBJECT TO all applicable building setback requirements of the municipality as shown on the

above-referenced plan of subdivision.

BEING part of the same premises which Esther V. Grove, widow, by her attorney-in-fact,
Clester L. Grave, Jr., by deed dated January 10, 2001 and recorded in the office of the Recorder
of Deeds for York County, Pennsylvania, in Land Record Book 1422, Page 299, granted and
conveyed unto Stewartstown Cormnerstone Limited Partnership.



Exhibit "A-3"

LEGAL DESCRIPTION
FOR
SEWER PLANT LOT
CHANCEFORD MANOR VILLAGE - SECTION A
CHANCEFORD TOWNSHIP

ALL THAT CERTAIN pigce, parcel, or tract of land lying and being situate in the Township of
Chancefard, County of York and Commonweaith of Pennsylvania, being showr on a
PROPERTY SURVEY Plan of lands owned by CMV SEWAGE COMPANY, INC., as preparad
by Northfield Engineering and Design, Inc., dated November 17, 2000, and said lot being further
descrbed as follows, to wit

BEGINNING at a point in the center of Pond Road, formerly known as Sechrist Road and also
known as Township Road Number 998, a public sireet having a nght-of-way measuring fifty (50)
feet between side lines, said point marking a comer of Lot 2 as identified on a plan of iots
prepared for Chancefard Manor Village Sewage Company, inc. by Eastem Development &
Design, said pian being recorded in the Office of the Recorder of Deeds in and for York County
Pennsylvania in Plan Book PP on Page 473; thence in, along, and through the center of the said
Pond Road on a course of North 36° 18 24~ East for a distance of 974.50 fest to a paint in the
center of the said Pond Road; thence leaving said road, and along Lot 224 and Lat 225 as.
shown on 2 Revised Plan of Lots of Chanceford Crossings, Section B-4, by a curve to the left
having a radius of 300.00 feet for an arc distance of 227.50 feet, the chord of which bears
South 32° 40 24“ East for a distance of 222.09 feet to 3 steel pin; thence by a line of division
and along a ot set aside for a recreation area for Chanceford Crossings, on a course of South
07° 13' 22" West for a distance of 630.80 feet to a steel pin; thence by the same on a caurse of
North 75° 20" 08” East for a distance of 795.00 feet to a steel pin set on line of lands now.or
formery of Freeman E. and Janet C. Gladfeiter; thence along last-mentioned lands of Gladfelter
on a course of South 14° 39’ 52" East for a distance of 291.76 feet to an angle iron found
marking a comer of said lands of Gladfelter; thence continuing along said lands of Gladfelteron
a course of South B79 23 30° East for a distance of 362.23 feet to an angle iron found marking
- a comer.of lands now or formerly of Clinton O. Grave, Jr.; thence along [ast-mentioned lands of
Grove on a course of South 14° 44’ 49” West for a distance of 964.22 feet to a point marked by
a Hickory tree; thence aldng lands now or formerly of Ray G. Jackson, Jr., which lands have
been subdivided into lots as shown on a plan of iots recorded in Plan Book NN on Page 833
and by a plan recarded in Ptan Book NN on page 257, on a course of North 76° 268" 17" West
for a distance of 775.00 feet to an iron pin found marking a comer of lands cf the said Roy G.
Jackson, Jr.; thence continuing along last-mentioned lands of Jackson and along the lots shawn
on a plan-of subdivision recorded in Plan Book NN on Page 833, on a course of South 78° 29’
29" West for a distance of 707.87 feet to a steel pin; thence along Lots 28, 29, 30, 31,32 and a
portion of Lot 33 as shown on a plan of lots for Chanceford Manar Village, Section A-2, said
plan being recorded in Plan Book Z on Page 233, on a course of North 14° 51' 35" West far a
distance of 525.33 feet to a steel pin: thence continuing along said Lot 33 and a portion of Lat
34 as shown on the last-mentioned pian of lots, on a course of North 32° 32' 43" East fora
distance of 141.22 feet to a steal pin; thence continuing along the said Lot 34 on & course of



North 23° 32' 28" East for a distance of 63.80 feet to a steel pin seton line of lands now or
formerly of E. Wayne and Christine Hein, also known as Lot2 as shownona plan of subdivision
recorded in Plan Book 1J on Page 727; thence along last-mentioned lands of Hein on a course
of South 75° 31’ 23" East for a distance of 28.67 feet to a steel pin; thence conlinuing along the
same on a course of Narth 11° 26’ 34" West for a distance of 196.27 feet to an iron pin; thence
along other lands of CMV Sewage Co,, Inc., which lands were cnce a part of this tract, on a
course of North 20° 38' 45" East for a distanca of §9.07 feet to an iron-pin; thence continuing
along the same on a course of North 05° 17’ 13" West for a distance of 32.64 feet to an iron
pin; thence cantinuing along the same on a course of North 53° 34' 46" West for a distance of
123.18 feet to, and passing through a concrete monument offset 25.00 feet from, a pointin the
center of Pond Road, the place of BEGINNING.

CONTAIN[NG_ 44 20 acres of land, more or less.

BEING as to part, being the same premises which Chanceford Manor Village Sewer Co., Inc., by
its deed dated March 8, 1988 and recorded in the office of the Recorder of Deeds for York

Sounty, Pennsylvania, in Deed Book 98-J, Page 509, granted and conveyed unto CMV Sewage
., Inc.

AND BEING as to part, being part of the same premises which Chanceford Manor Investments,
Inc., by‘ 1t§ deed dated May 29, 1990 and recorded in the office of the Recorder of Deeds
aforesaid in Deed Book 106-M, Page 4, granted and conveyed urito Chanceford Crossings, Ine.

. TOGETHER WITH the free and uninterrupted right, liberty, privilege, easement and
nght—of'-way, at all times and from time to time forever hereafter, unto the Gr;ntee its successors
ax;d assigns, for purposes of ingress, egress and regress for vehicular and pedesma;l traffic to
from and between the within described premises and Pond Road (T-999), in, upon, across anc,i
over Lot 2 shown on a Final Subdivision Plan of Chanceford Manor Villége’Sewa,ge Company

Inc., recorded in the office of the Recorder of Deeds for York o
Book PP, Page 473. s for York County, Pennsylvania, in Plan



ADDENDUM “A” TO AGREEMENT OF SALE
DATED FEBRUARY 2}, 2001
BETWEEN CMV WATER CO., INC. AND CMYV SEWAGE CO., INC.
AND THE YORK WATER COMPANY

WHEREAS, CMV Water Co., Inc, (“CMV Water”) and CMV Sewage Co., Inc. ("CMV
Sewage™) (“the Sellers’) and The York Water Company (“York Water™) have cntcrcd into an
Agresment of Sale dated February 71, 2001 {“Agreement of Sale™); and

WHEREAS, the Sellers and York Water agree that it is appropriate to clarify that the
gasets béing purchased by York Water are those assets which are owned and operated by
Sellers and which are located in Chanceford Township, York County, Pennsylvania; and,

WHEREAS, the Sellers and York Water agree that it is appropriate to clarify that any
and all obligations of the Sellers arising out of the Agrecment of Sale are with respect 1o the
Cherceford Township, York County, Pennsylvania water and sewage sysizms;

NOW, THEREFORE, in consideration of the premises and the mutual covenants and
agreements herein contmncd and intending to be legally bound hereby, the parties hereto agree
as follows:

1. York Water is purchasing and Sellers are selling only those sewage and water
systems, with attendant easements, rights-of-way, real estate, personal property,
fixtures and equipment, all of which are more fully described on Exhibit “A” to the
Agreement of Sale, which are owned and operatad by Sellers and which are located
in Chanceford Township, York County, Pennsylvania.

2. Any and all obligations of the Sellers which arise out of the Agresment of Sale ars
with respect to the Chanceford Township, York County, Pennsylvania water and
sewage systems.

IN WITNESS WHEREOF, the parties hereto have cavsed this Addendum “A” fo the.

Agreement of Salc to be duly executed by their duly authorized officials and officers as of the
date first above written.

ATTEST:‘./‘ CMV W R CO./NC.
'/._/ By: M /:” W
Title: Soen Z‘A 7 Title: ﬂ / 5

(SEAL)




Title:  Geonc

o
ATTEST- f A/j/ - .
P

(SEAL)

ATTEST:

AN DS
ot

(SEAL)

CMjﬁgAGE z_; INC.
By Gz ! M

Title: / Tr

TEE YORK.WATER COMPANY
By:( A ) [

President




MMONWEALTH OF PENNSYL\A’A
PENNSYLVANIA PUBLIC UTILITY COMMISSION

P. 0. BOX 3265, HARRISBURG PA 17105-3265
IN REPLY PLEASE
REFER TO OUR FILE
Secretary
71721777

April 11, 2001 o
A-230087
A-213550F0016
A-210532F2001
A-230056F2001
MICHAEL W GANG ESQUIRE
MICHAEL W HASSELL ESQUIRE
MORGAN LEWIS AND BOCKIUS
ONE COMMERCE SQUARE
417 WALNUT STREET
HARRISBURG PA 17101-1904

Dear Mr. Gang:

Receipt is acknowledged of the Application of The York Water
Company, CMV Water Company, Inc., and CMV Sewage Company,
Inc., which has been captioned and docketed to the above numbers.

You are directed upon receipt of this letter to publish the enclosed notice
once a week for two consecutive weeks in a newspaper having a general
circulation in the area involved and file proof of publication with the Commission
on or before May 7, 2001.

This matter will receive the attention of the Commission and
you will be advised of any further necessary procedure.

Sincerely,

e i :”I/Ji’}

James J. McNulty
Secretary

B L

——

JMeddt

DOCUMENT
Enclosure FOLDER

cc: Lillian Harris, Esquire
Louise Knight, Esquire



. COMI.IWEALTH OF PENNSYLVANIA

DATE: Aprit 11, 2001

SUBJECT: A-230087

A-213550F0016
A-210532F2001
A-230056F2001
TO: Bureau of Fixed Utility Services
!
FROM: James J. McNuilty, Secretaryﬁj""

APPLICATION OF THE YORK WATER COMPANY, CMV WATER
COMPANY, INC., AND CMV SEWAGE COMPANY, INC.

We attach hereto a copy of the Application of The York Water
Company, CMV Water Company, Inc., and CMV Sewage Company, Inc.,
which has been captioned and docketed to the above numbers.

Applicant has been instructed to publish in a newspaper.

If no protests are received by May 7, 2001, will your Bureau please
prepare a report for the attention of the Commission or instruct the
Secretary's Bureau to re-assign this matter to the Office of Administrative
Law Judge for hearing.

Attachment

ce: Law Bureau DOCUMENT
ddt : FOLDER




PENN._VANIA PUBLIC UTILITY COMM.ION
NOTICE TO BE PUBLISHED

Application of the York Water Company, CMV Water Company, Inc., and CMV
Sewage Company, Inc., for approval of: 1) the transfer by sale of certain waterworks
and sewage property and rights of CMV Water Company, [nc., and CMV Sewage
Company, Inc., fo the York Water Company, 2) the right of The York Water
Company to begin to offer or furnish water and wastewater service to the public in a
portion of Chanceford Township and Felton Borough, York County, Pennsylvania,
and 3) the abandonment by CMV Water Company, Inc., and CMV Sewage
Company, Inc., of water and sewage service to the public in Chanceford Township,

Pennsylvania. Docket Numbers: A-213550F0016; A-23008w WA-230056F2001;
and A-210532F2001.

Notice is hereby given that this Application may be considered without a hearing. Protests or
petitions to intervene can be filed with the Pennsylvania Public Utility Commission, P. O. Box 3265,

Harrisburg, PA 17105-3265, with a copy served on the applicant on or before May 7, 2001, pursuant to
Title 52 of the Pennsyivania Code.

Applicant:

The York Water Compahy
CMV Water Company, inc.
CMV Sewage Company, Inc.

Through and By Counsel: 1) {:}C U M E NT
Michael W. Gang, Esquire | F O L D E R

Michael W. Hassell, Esquire
Morgan, Lewis, and Bockius
One Commerce Square
417 Walnut Street
Harrisburg, PA 17101-1904

OCKETE

AND

APR 11 2001
Lillian Harris, Esquire
Louise Knight, Esquire
Malatesta, Hawke and McKeon, LLP
100 North Tenth Street
Harrisburg, PA 17101
PRI T ey BY THE COMMISSION

Y. i TR ; :
g e

sy " James J. McNulty
Secretary




