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ORDER

BY THE COMMISSION:
On July 1, 2013, Duquesne Light Company (Duquesne Light or Company) filed Supplement No. 77 to Tariff Electric Pa. P.U.C. No. 24.  Supplement No. 77, proposing to reinstate Rider No. 1, the Consumer Education Surcharge (CES). 
Background
By Supplement No.77, Duquesne Light is proposing to reinstate the CES to recover all education costs incurred in carrying out the Pennsylvania Public Utility Commission’s (Commission) Retail Market Investigation (RMI) mandates and all other consumer education related expenses incurred by the Company to conduct consumer education activities ordered by the Commission.  



Duquesne Light states that its CES was originally implemented as a cost recovery mechanism to recover costs associated with implementing its Consumer Education Plan for 2008-2012.  The CES was added to the Company’s retail Tariff pursuant to the Commission’s Order dated August 21, 2008, at Docket No. M-2008-2032278 and was to remain effective for at least five years through 2012 or until otherwise directed by the Commission.  Duquesne Light states that it is not proposing to renew its Consumer Education Plan, but instead is proposing to use the CES to recover consumer education costs associated with Commission-mandated consumer education activities.  Duquesne Light affirms that its proposal to recover these Commission-mandated expenses through a surcharge is consistent with the Commission’s direction in PPL Electric’s 2012 base rate proceeding.

Discussion



The Company asserts that the CES was initially authorized to recover costs for Duquesne Light's Consumer Education Plan for 2008-2012
.  Duquesne affirms that in the settlement
 of its 2010 base rate proceeding, the Company agreed to recover all of its consumer education costs through the CES, including the consumer education costs formerly included in the Company's base rates.


Duquesne Light states that with the expiration of consumer education plans directed in the Commission’s Policies to Mitigate Potential Electricity Price Increases Final Order, Docket No. M00061957 entered May 17, 2007, its CES expired on December 31, 2012, except to allow for prior period over collections.  Additionally, Duquesne Light notes that EDCs are authorized to recover the costs of an EDC letter and frequently asked questions document that was ordered by the Commission from the Order of March 2, 2012, Investigation of Pennsylvania’s Retail Electricity Market: Intermediate Work Plan, Docket No. I-2011-2237952 (RMI Order).


Duquesne Light points out that in the Re-Establishment of the Commission's Annual Consumer Education Mailing (Annual Mailing Order), Docket No. I-2011-2237952, Order entered May 23, 2013, the Commission advised the EDCs not to seek cost recovery for the annual Commission-endorsed post card through filing new consumer education plans.  The Commission additionally stated that EDCs may seek cost recovery through other avenues and re-establish the annual mailing in 2014.  Duquesne Light maintains that the expiration of the CES has left the Company with no current mechanism to recover the costs of the annual mailing.  Duquesne Light additionally maintains that the Commission has specifically acknowledged in its RMI Order that EDCs are entitled to recover Commission-mandated consumer education costs.  Additionally, Duquesne Light points out that the Commission also stated in that same Order that it continues to support the concept that EDCs are entitled to cost recovery in future filings.


Duquesne Light states the CES will continue to be a fixed monthly customer charge and will be applied to residential, small commercial, medium commercial, and industrial customers' bills, depending upon the consumer education activities mandated by the Commission.


Duquesne Light proposes that the costs to be recovered by the CES at this time will only include the costs of the annual mailing of the Commission-endorsed postcard.


Duquesne Light opines that because it is not recovering the Commission-mandated education costs in its base rates or through any other surcharge, it is necessary to make this filing to recover these costs from customers. 
Conclusion



The Commission agrees with Duquesne Light that the proposed use of the CES is an acceptable method to recover costs related to Commission mandated education activities.  We also agree that the Company’s proposal to recover these expenses through a surcharge rather than in base rates is consistent with the Commission’s direction in PPL Electric’s 2012 base rate proceeding and Duquesne Light’s base rate case in 2010.  Additionally, we agree that the surcharge is consistent with our direction in the Annual Mailing Order to seek cost recovery for such expenses.


The CES shall remain in effect to recover all expenses associated with Commission-mandated consumer education activities that are directed by the Commission to be recovered through the CES and that are not otherwise being recovered in base rates.


No objections have been received, and no complaints have been filed against this tariff.  Upon our review, the changes implemented by the proposed tariff supplement do not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  


Accordingly, we will permit Supplement No. 77 to Tariff Electric Pa. P.U.C. No.24 to become effective on the date requested.  However, approval of this filing does not constitute a determination that the filing is lawful, just or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,
IT IS ORDERED:
1.  That Duquesne Light Company’s Supplement No. 77 to Tariff Electric Pa. P.U.C. No. 24 is hereby permitted to become effective on August 30, 2013.



2.  That this Order is without prejudice to any issues that may be raised by any party with respect to the tariff changes implemented by Supplement No. 77 to Tariff Electric Pa. P.U.C. No.24 in future proceedings.

3.  That the proceeding at Docket Nos. R-2013-2371825 be closed.
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BY THE COMMISSION,

Rosemary Chiavetta

Secretary

(SEAL)

ORDER ADOPTED: August 29, 2013
ORDER ENTERED:  August 29, 2013
� See Pa. PUC v. PPL Electric Utilities Corp. Docket No. R-2012-2290597, Order Entered December 28, 2012 p. 54.


� See Duquesne Light Company Consumer Education Plan for 2008-2012, Docket No. M-2008-2032278, Final Order entered August 21, 2008.


� See Settlement Petition, page 8, paragraph No. 35. The settlement was approved by Commission Order entered on February 24, 2011.





PAGE  
5

