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Re: State Tax Adjustment Surcharge
PPL Electric Utilities Corporation

Dear Mr. Russell:

On December 19, 2003, your Company filed a State Tax Adjustment Surcharge
Tariff, with an effective date of January 1, 2004, in response to changes to Pennsylvania

corporate tax rates and pursuant to the order entered by the Commission on December 18,
2003 at Docket No. R-00038967.

A revised filing was submitted on December 26, 2003 in order to reflect
subsequent changes in certain tax rates. This filing reflects a recalculation, and updates
and supercedes the STAS calculatton set forth in PPL Electric’s compliance filing dated
December 19, 2003.

The Commission hereby accepts these tariff changes, and we are allowing said
changes to go into effect by operation of law. However, this notification shall not
preclude the Commission from investigating the financial affairs of your company and, in
appropriate cases, ordering refunds or other remedies, which it deems proper.

Jamés J. McNulty
Secretary

Cc:  Kerry Klinefelter
Janet Hernley
Keith Laudenslager



