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ADMINISTRATIVE LAW JUDGE CLEMENTS: This is the time
scheduled for hearing in the matter of the application of

Pitt-Ohio Express, Inc. involving transfer of rights under

certificate issued to Exhibitors Service Company designated

by the Commission at Al02471 Folder 1 Amendment I.

I am the Administrative Law Judge assigned to the

proceeding. Maybe counsel would like to identify himself

for the record.

MR. VUONO: John A, Vuono, 2310 Grant Building, Pitts-
burgh 15219 representing the Applicant and Transferer.

JUDGE CLEMENTS: It is my understanding, Mr. Vuono,

prior to the hearing, there were agreements worked out in-

volving the protest to this application?

MR. VUONO: Yes, Your Honor. You should have a

letter dated February 7 from counsel for Newcomer Trucking,

Inc.; and I received this this morning., I will deliver to

you a copy of a letter dated February 13 from the president
of J & S, Inc. withdrawing that company's protest.

JUDGE CLEMENTS: Okay. Thank you.

MR, VﬁONO: With that, according to my records, this

is an unopposed proceeding.

JUDGE CLEMENTS: Fine.

It is my understanding that you wish to proceed and

put your testimony on the record at this time, is that

correct?
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MR. VUONO:  Yes, sir.
JUDGE CLEMENTS: Would you like to have me swear all

the witnesses in at oncé? '
MR. VUONO: Yes.

(All potential witnesses were duly sworn by Adminis-

trative Law Judge Clements.)

MR, VUONO: Your Honor, in view of the fact that this

case 1s unopposed, we will attempt to expedite the matter

as best we can and not overburden the recerd. I would pre-

liminarily say that I was under the impression that this was

_goihg=to.be7an_opposgd'cas¢1until'laté*yesterdéy; "I have pre

pared, and I want to deliver to you a memorandum of law en

the subject which you are already well informed on the

issues in the transfer proceeding.

JUDGE CLEMENTS: Thank you.
MR. VUONO: I would like to call Mr. Lacey for the

service company.

FRANK LACEY, called as a witness, having been pre-
viously duly sworn, was examined and testified as follows:

DIRECT EXAMINATION

BY MR. VUONO:
Q State your name and your business address.

A Frank Lacey, L-A-C-E-Y, 85 Helen Street, McKees

Rocks, 15136.

Q ' By whom are you employed?
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Q

with the

hibitors

L O

g

George S.

here. Is

e _ | 5
Exﬁibitors Service Compény.
Tﬁat is the'Trgnsferer,in this proceeding?
Yes. .
What is your position?’
Assistant secretary-treasurer.

How long have you been with Exhibitors?

Thirty-nine years.

In your position with jour company, are you familia

operating rights, facilities, and equipment of Ex-

Service Company?

Yes,

. Have you been authorized to.testify'.in this proceed]

Yes, 1 am.

How long has it been in the trucking business?

1911.

And I understand the president of the company is

Callahan, III?

Correct.

Mr. Callahan is due to testify today, but he is not

there a reason for that?

I1lness.

Rather sudden flu illness?

Yes.

This is the third generation trucking company we

have sitting here, George S. Callahan, IV. I understand

=4

ng?
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Exhibitors has held authority from this Commission since

the 50bcalle&.grandfather days beginning 1933, is that correc
A CGrrectt " o

Q Mr. Lacey, in connection with the authority held

“

by Exhibitors; am I corfectihﬁtiéihe authority on Docket
No. 24216 and various folders thereto?

A Yes.

MR. VUONQ: May we have marked for identification
marked as Exhibit B-17

JUDGE CLEMENTS: So identified and admitted without

objection.

BY MR. VUCNO:

Q You have before you what has been marked for iden-

tification. Is that a true aﬁd correct copy of the author-
ity issued by this Commission as Exhibitors Service Folder
23 Amendment 17

A Yes.

Q That is the operating authority which is the sub-

ject of this transaction?

A Yes,

Q And has Exhibitors Company entered into an agree-
ment with Pitt-Ohio Express, Inc. to sell a portion of that
authority?

A Yes.
Q And the witness for Pitt-Chio will introduce that

it ?




+ FORM 740

07602

PENGAD CO., BAYONNE, N.J.

10

1

12

13

14

15

16

17

18

19

20

21

22

23

24

25

agreement as an exhibit, and it will be Exhibit A-1. I

want to show you a copy of that agreement. Is that a true

and correct éopy of the document that was signed by George
Callahan, III as president of the Exhibitors?

A Yes, it is.

Q And that aéreemEn% in Paragraph 3 provides for the
purchase of the rights set forth in Appendix A for a total

of what consideration, sir?

A TFor $65,000.

Q That is to be paid in cash on consummation, is

that correct?

A Correct.
Q According to the agreement, the full amount has

been deposited in escrow, is that correct?

A That's correct.

Q And does that amount remain in éscrow up to the
present time?
A It does.

Q Look at Appendix A, Am 1 correct that the author-

ity set forth on that appendix covers all of the rights set

forth in Exhibitors Folder 23 Amendment I which is Exhibit
B-1 except a nine county - area in Western Pennsylvania

specifically the counties of Beaver, Crawford, Erie, Fayettsd

Lawrence, Mercer, Venango, Washington, and Westmoreland, is

that correct?
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between Hammel's and Pitt-Ohio?

today to Pitt—tho or Hammel's?

A That's correct.

Q And it's those nine counties that are being,pur—
chased by Hammel's Express, Inc. in- the reiated transaction,

o i ’ . .-
am I correct? . . L

A  Cotrrect. --

P o . {‘_

Q . So that if the Commissioen approves both of these
transactions., then all of the tights under Folder 23 Amend-
ment I will have been transferred?

A That is correct.

Q Also carried forward on Appendix A are a21l1.0f the T
strictions presently contained in Folder 23 Amendment I?

A That is correct.
Q And in addition, am I correct that we have added

to the Appendix A restrictions certain additional restric-

tions made necessary by reason of the submissidniof the right

‘A . That is correct.

'Q Now, included in that is Restrictiom No. 7. That

specifically excludes the nine Western Pennsylvania counties,

does it not, from this transaction?

A Yes.

Q To the best of your knowledge, will ExHhibitors be

retaining -any operating authority that it has agreed to sell

A No.
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Q You are familiar with the background of this trans-
action, Mr. Lacey. Why has Exhibitor decided to sell its

general freight authority?
A Because of the non-profitability of the operation
for Exhibiﬁors-Sefvice‘Cbmpany.

Q 1If you were going to describe Exhibitors Service

L}

Company's main business today, main transportation business,

how would you describe it?

t

A It would be the transportation of specialized pro-

ducts, motion picture -~ frozen perishables.

Q It would be dated commodities that would require

specialized service?

A Yes.

Q That, in fact, is why the company has been named

Exhibitors; it served in the old days many movie --

A Right.

Q It continues to do that today?

A Correct.

Q I understand from your testimony that the company

believes by eliminating Pennsylvania general freight opera-

tion, it can maKe the balance of operation more efficient

and profitable?

A Right.

Q The result: in recent years has been not profitable

A No.
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MR. VUONO: T would like to be marked for identifi-

cation Exhibit B-1, a summary of operating results for the
years 1981 through 1984.
JUDGE CLEMENTS: It shall be so identified and ad-

mitted.

BY MR. VUONO:

Q Mr. Lacey, you have before you a copy of Exhibit
B-2? |

A Yes. R

Q Can you tell us with respect to the operating
revenue, the trend obviously has been one of decline, from
$4,230,000 in 1981 to $1,705,000 in 1984, is that correct?

A That's correct.

Q Has that downward trend in operating revenue con-

tinued in 1985, if so, what was the total revenue?

A Yes. It has continued, and the operating revenue
for 1985, $1?350,000.

Q Now, that Exhibit B-2 also shows your profit and
loss, the company's profit and loss for the samegfour«year

period. Can you tell us what the profits and losses have

been?

A Tor the year 1985, the loss at the end of twelve
months was approximately $3,900.
Q Can you tell us what the operating results were

beginning 19817
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A 1981 loss. of $84,383. 1In 1982, a loss of $49,075.

In 1983, a net profit of $7;156. In 1984 the loss was

$74,689.
Q Will that substantial loss in 1984, was that really

the primary reason for entering into this agreement in early

19857
A Definitely.
Q Now, I show you Exhibit E to the transfer of appli-

cation in this proceeding. Can you tell us what Exhibitors'

Pennsylvania gross operating revenues have .been for the year

' - ¢d o

1982, 1983, and 1984 as shown on that Exhibit?
A In 1982, $304,367: in 1983, $141,159; in 1984,

$37,522.

Q Can you give us the comparable figure for 19857

A In 1985, intrastate revenieiwas®$16;150..

Q Now, in connection with the sale of operating

rights, am I correct that you also agreed to permit Pitt-

Ohio to secure emergency temporary authority?

A Yes, we did.

Q And that authority was, in fact, granted, is that

correct?

A Correct.:

Q According to the records, the order of the Com-

mission approving knowledge of temporary authority was entergd

June 13, '1985. A copy of that will be entered by the Appli-
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cant. Tariff compliance was effective June 22, 1985. So
I assume that revenue figure that you gave us was from Janu-

ary 1 through the emergency temporary authority date, is

that correct?
A Correct.

MR. VUONO: Finally, Your Honor, may we have marked

for identification .as Exhibit B-3 a financial statement for

Exhibitors as of November 30, 1985, please.
JUDGE CLEMENTS: It shall be so identified and ad-

mitted. L . -

BY MR. VUONO:

¥ .

.- r . )
Q Would you look briefly at the operating statement
and tell us what the total revenue of Exhibitors was for

the 1l-month period ending November 1985, the total income

of eleven months?

A It was $1,260,152,

What was the met loss for operations?

A End of eleven months, net loss was $3,792.
Q But that takes into account the profit on disposabl
equipment. What was the loss from operations?
A TFrom operating, loss was $8,955.
Q So that the losses havé continued, have they not?
Yes, sir.
Q And that is oné of the things you are trying to

eliminate by this transaction?

e
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. A That's correct.

Q Also, would it be an average of the company to
have available immediate cash flow of $85,0007

A It certainly would.

Q Has Exhibitors provided service continuously under
the operatiﬁg authority that ig involved in this transaction?

A Have we what?

Q Have you provided service under those operating
rights? | |

A Yes, sir.

Q Aﬂ@.in that.coqheétion;.dd you havg on file tariffg
setting forth r;ghts‘to:be charged in connection with the
movement, trafficf.unaer thefgenérél property rights?

A Yes.

Q And do you have in effect and certified with the
Commission public liability, property 'damage, and cargo in-

surance coverage?

A We do.

Q Have you filed annual reports with the PUC when
and as due?

A Yes, sir.

Q Do you believe, Mr. Lacey, there's a continuing

need for service under these operating rights for shippers

and receivers in Pennsylvania?

A Yes, I do.
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Q 1If that is so, why are you selling?

A  To our company, it is not profitable to operate

as part of the authority.

Q Why. do vou think the purchaser in this transaction

would be able to do something that obviously you are not

able to do?

A Well, I think they are rather set up to handle

this type of business not being involved with the specialized

freightuthat Exhibitors Service is.
Q They. Have available the.cgptinuing flow of traffic
today that they coui& matcﬂ up With?f
A Right.
Q ﬁas-Exhibitofsievef'abandoned or given any indica-

tion of refusiﬁg ‘to provide service under these rights?

s
B

A No.

Q And based on your knowledge of the needs of the
shipping public in this area, do you believe there continues

to be a need for service under these rights?
A Definitely.
MR. VUONO: I have nothing further.

JUDGE CLEMENTS: Very well. Let's go off the record.

(An off-the-record discussion was held.)

BY MR. VUONO:

Q Mr. Lacey, with respect to the Hammel's Expreiss: phase|

of this transaction, I show you the agreement dated the same
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day, May 24, 1985 between Exhibitors and Hammel's and ask

you if this is a true and correct copy of the agreement signed
by George Callahan, IIIL as the president of Exhibitors Ser-
vice Company?

A Yes, it is.
Q Am I correct that Paragraph 3, that agreement pro-

vides for a total consideration of $20,000 for 'the segment
of the operating right being purchased by Hammel's?

A That's correct.

Q And that amount has also been placed in escrow

and continues-to be in escrow up to this time, does it not?

A It does.

Q Reférripg,to,Appenaix A, am I correct that Appen-
dix A sets forth the portion of the authority of Exhibitors
at Folder 23 Amendment I which Hammel's is purchasing in
this transaction; specifically,general property from Alle-
gheny County, one, to points in the counties of Crawford,
Erie, Lawrence, Mercer, and Venango and vice-versa:and,...
two, points in counties in Beaver, Fayette, Washiﬁgton, and
Westmoreland located in more than 25 airline miles to Pitts-
burgh-and - viice~versa; , is that coxrrect?

A Correct.

Q And the reason for the 25 airline miles is because

the authority is restricted at the present time?

A Yes.
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_BY MR. VUONO:

16
Q Am I correct that the conditions :attached to

Appendix A set forth the same as those set forth in Exhibitor
Restriction No. 6; and that Restriction No. 7 has been added
to eliminate any questions due to :operating .. rights?

A That's corredt:

Q If I ask you the same series of questions. con-
cerning the Hammel's ‘transaction that I asked you concerning

the Pitt-Ohio transaction, would your answers be the same?

A Yes, they would.

MR. VUONO: I have no further-questions.

JUDGE CLEMENTS: Thank you, Mr. Lacey.

MR. VUONO: I would'iiké'to call-Mr; Charles Hammel,
IT1. | '

CHARLES HAMMEL;‘II;,!called as a witness, having been
previously duly sworn: was exémined and testified as follows

- DIRECT EXAMINATION

Q State your name and business address.

A Charles Hammel, III, business address is 26 A.V.R.R.

Pittsburgh 15222.

Q What company are you affiliated  with?

A Pitt-Ohio Express.
Q What is your position with that .company?

I am president.

Q How long have you been involved with the Pitt-Ohio
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Express?

A Since beginning, seven years. .

Q In your capacity as president, are you familiar
with the operating authority, facility, and operations of
Pitt-Ohio?

A Yes, I am.

Are you authorized to testify in this case?

A Yes, I am.

Q Can you tell us who the owners of Pitt-Ohio are?

A Myself:,Charleé Hammel, and my two brothers, Robert
and Kenneth Hammel.

Q The three of you own all stock in the company?

A Xes,!we.do;

Q Who are thé'Othéf'dfficefé'and directors, are they
your brothérs?

A %és, Eheyharef

Q Ydu hgard.ﬁheupesgimqnx of Mr. Lacgy concerning
this transaction. I will now ask you a series of questions
along the same lines.

MR. VUONO: First of all, Your:..Honor, may we have

marked for identification a multi-page document, and agree-

ment of sale which I ask to be marked as Exhibit A-1.

JUDGE CLEMENTS: It shall be so identified and ad-

mitted.

BY MR.VUONO:
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Q Mr. Hammel, do you have a copy of Exhibit A-1

before you?

A Yes, T have.

Q Is that a true and correct copy of the agreement
dated May 24, 19857

A Yes, it 1is.

Q Between Exhibitor and Pitt-Ohic :covering a portion
of the rights which Pitt-Ohio seeks to purchase in this
transaction?

A Yes, sir.

Q This agreement is signed by you .as the president
of Pitt-Ohio?

A Yes, it is.

Q And were you active in the .negotiations of this
agreement? .

A Ygs, T was.

Q And am T correct thdt the purchase price is
$65,0007

A Yes.

Q To be paid in cash which is the amount in escrow

A Yes,
Q That amount weuld be released from escrow and paid

to Exhibitors upon PUC approval?

A Yes.
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Q Would you look briefly at Appendix A which sets

forth the scope of authority in this proceeding. With

respect to that appendix, did you hear the questions and

answers in connection with my examination of Mr. Lacey?

A Yes, I did.

Q What those answers generally said, were they accur-
ate?

A Yes, they were.

Q Am I correct that Pitt-Ohio is in effect purchasing
all of the authorities of the Exhibitors Service Company at

Folder 23 Amendment I except for the nine counties set forth

in Restriction No. 7 on Appendix A beginning with Beaver
County and ending with Westmoreland County?

A Yes, sir.

Q Am I also correct that the restrictions one through
six and e;L:;:;h_'ti gnd'niﬁief-i-ar'e:.,"réét;:iction's that were taken vérbatim' Iré
the- authosityi being pui 'w,a"ed-.a.ghér@.;,;ﬁl-mxr.nibitdr?s:-?.ﬁdlde‘z- 75 SN
Amendment.J7 -

A Yes, they are. .

T

Q0 An: additional restriction at number seven is also
taken from that authority with respect to all of the language

down through Lancaster County, is that correct?
A Correct.
Q We have ‘added the other nine counties in that re-

striction since those counties are being transferred to
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Hammel's to avoid any --

A  Yes.

Q¢ Am I also correct that Restrictions 10, 11, and 12
are new restrictions that have been imposed which would pre-
vent Pitt-Ohio from transporting motion picture film and
frozen perishable foods and so forth, the kind of special
opgration that Exhibitors 'intends to continually provide?

A That's. correct.

Q And those Restrictions 10, 11, and 12, Restriction
12 has to do with certain specific lpcations‘dgsigned to
avoid any question that Pitf—Ohio might be buying authority
being retained by Exhibitors?

A That's“corredt;

Q And do you believe to .the best of your knowledge

that we have effectively eliminaﬁed any duplicating rights

issues?

LI . N

: .
A Yes, sir; I do.
Q Did Pitt-Ohio file an application seeking emergenc)

temporary authorityte operate this segmernit of the Exhibitor

3

rights pending gctign to application?

A Yes, we did. -

MR. VUONO: Your Honor, may we have marked the order
of Folder 601 Docket 102471 dated June 13, 1985 as Exhibit
A-2.

JUDGE CLEMENTS: It shall be so identified and admitt

ed .
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BY MR. VUONO:

Q Do you have a copy of Exhibit A-2 in front of you?
A Yes, sir.

Q Is that a true and correct copy of the emergency

temporary authority order issued by the Commission in con-

nection with this transaction?

A Yes, it is.

Q On page 2 in the last paragraph on that page before
the ordering paragraph, am I correct that the Commission

recognizes Transferers as Exhibitors deteriorating financial
condition} and am: the basis of that fact and .continuing.need

for rights, approved the emergency temporary authority?

A Yes, it is.
Q Do you know whether or not the Commission has acted

on the so-called long-period temporary application?

A No, sir.

o

Q It has not been acted on?
A No, Jt has not.
Q Am I correct that the tariff incorporating the

emergency temporary_rightsfbééaméyin effect in January 2,

19857 -

1

A Yes, it was.
Q Does Pitt-Ohio now hold authority from this Com-
mission?

A Yes, it does.
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Q Have you caused to make .and prepare a summary of
those operating rights?

A  Yes, sir.

MR. VUONO: May I have marked for identification as
Exhibi; A-3 a summary of the Pitt-Ohio operating authority.

JUDGE CLEMENTS: It shall be so identified and ad-

mitted.

BY MR. VUONO:

Q 1Is Exhibit A-3 an accurate and correct copy of the
operating authority, Mr. Hammel? .
A Yes, it 1is.

Q Specifically without reviewing each of the grants
in detail, some of them have to do with single shippers,
will you look at Page 1 under Authority Folder 1 Amendment

B. ' Is that the basic authority presently held by Pitt-Ohio?

That is primarily between points in 15 Western Pennsylvania

counties?

A Yes, it is.
23 4 .
Q . That 'is 'subiject to certain restrictions of one

through six as set forth on that Exhibit? .

A That'é”cb;fect;'

Q Is the purpose of this publication .to expand Pitt-

Ohio's operating territory to include longer hauls of traffi

moving beyond Allegheny and beyond 15 counties to your

knowledge?

LS
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I.C.C. authority?

A Correct,.

Q - Does Pitt-0Ohic hold any authority, from the Inter-

State Commerce Commission?

A Yes, they do.

MR, VUONO: May we have marked for identification
an Inter-State Commerce Commission certificate of public con-
venience and necessity No. MC-30136 Sub 2.

JUDGE CLEMENTS: It shall be so identified and ad-

mitted,

BY MR. VUONO:

Q Exhibit. A-4, is it a true and correct copy of your

A Yeg, it is.
Q And is Pitt-Ohio presently providing service under
that authority?

A Yes, it does.

Q In connection with that authoritj,.does Pitt-Ohio

gain some experierice in handling traffic over longer dis-

tances?

A Yes, 'we have.

+

L3

Q Do you believe those experiences will -come in handy

with respect-to'ogéfafing the Exhibitors rights?
A Most definitely.
,}‘; .1

Q Does ?itt;OBio'opéfate'hny terminals in Pennsyl-

vania, if you know, where?
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A  Yes. They operate two, Pittsburgh ‘and Philadelphial.

Actually; Norristown which is a Phi'ladelphia suburb.

Q Is Pittsburgh your main pfficg?

A Yes;.it isf

Q How long is that facility?

A In number of doors?

Q . Yes.

A TI'm not sure of the accurate amount. I would say
about. 45.

Q It is a large facility capablg of handling a sub-
stantial amount'of truckload and traffic?

A Yes.

Q De you,.air.,in fact, do so0? -

A AYQS; sir.

Q And]your’opéfatingLE{éfEMéﬁt*%ﬁﬁt"we are géingﬁto

put into the record in a moment will reflect thdt fact?

A Yes.

Q Would it be fair to say that Pitt-Ohio and Hammel's
are the largest LTL carriers operating in Pennsylvania intra-

state commerce in Western Pennsylvania?
A I'm not sure, -but T would think so.

Q ‘I asisumé Pitt-Ohio opeérates . a substantial large

amount of equipment? . - ¢

PRI
-

4

A Yes.

MR. VUONO: May we have matked for identification
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Exhibit A-5, a summary of equipment owned and operated by

Pitt-Ohio.

JUDGE CLEMENTS: It shall be so identified and ad-

mitted.

BY MR. VUONO:

Q

number of pieces of equipment shown on that equipment list?

A

trailers

There are two .leased tractors, and I haven't totalled the

trailers,

Q

all leased from an affiliated company?

A
Q
A
Q
if it is
A
Q
program?
A
Q

25

Without going into details, can you tell us the

. There are 23 straight trucks, 38 tractors, 24

that are owned. There are 18 leased straight truckq.

71.

Am I correct that these are leased equipment, are

Yes, it is.
. That is a long-term lease?

That's correct.

You, in effect, treat that equipment certainly as

your own equipment?
Yes, sir, we do.

Does your company have a safety and maintenance

Yes.
Has it been successful?
Very successful.

" Have you had.any'pfoblems.Qomply1pg with Pennsyl-
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vania PUC or other restrictions? .

A No, sir..

MR.. VUONO: _ Your: Henor, may we have marked for iden-
tification the Pitt-0Ohio financial statement for nine months
entering September. 30, 1985,

JUDCE CLEMENTS: So identified and admitted.

BY MR. VUONO:

Q 1Is Exhibit A-6 a true and coerCF&rgflection of
thg opgtating condition of Pitt-Ohio as‘pf'therdatg indicated|

A Yes, sir: nine months,

Q Has there been é.substantial.changg'in the company
operating position sihcg'that time?

A T don't.understand that question.

Q If we look at a financial statémgﬁt.currently,
would there be ‘any substantial change in the net worth or
what?

A ’quf

Q Will it be incredsed?

A Yes, sir.

Q Look at gxhibit‘B.to EkhibitxA¥§, which is ah in-
comg.gtatemeﬁt_fqr nine months_entgring;Sgppémber»SO, what
is the total revenue ‘earned by Pitt-Ohio duting that period
of time?

A ffétéi reﬁéﬁﬁé{’$@;971;639;‘

Q And on that revenue, what was the mnet income before

—2
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taxgs?

A Bgforgutaxeé, that was $679.,326.

Q Is'thiS'fairly.repreSeﬁtatiye ‘0of the operating re-
sults of the company in recent years?

A Yes, sir.

Q And Exhibit: A which 1is your balancgishegt, also
this is fairly representafive of the conditions of the com-
paﬁy conditions at this period of time?

A Yes, it is.

Q . Tell us the total shareﬂequiﬁy;

A $1,416,961.

Q And do you have any doubt that your company's posi-
tion could megt.théffinéncial requirgmgﬁt of this transaction?

A No: théfers“no.doubt;

Q Wefhavg; in1fact;.al:eady advéncgd thg considgra-
tion?

A Yes, sir.

Q It would not affect the balahcgﬁaF‘all?

No, sir, it wduld-nqt:

Q Havg.ybufcohsidefed the ayailabiliﬁy of business
in thg.certificates that you would be authorized to serve
this application if granted? .

. A Yes, wg‘havgr
Q Do you'belieVe'thgfe.ig a_nggd.fqr a service under

these right's? = ' ’
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A Yes, sir, Iudd.

Q And is your company in a position to provide that
service and fulfill that need?

A Yes, we are.

Q Have you complied with the Commission's require-
ment concerning filing of tariffs and annual reports?

A  Yes, we have.

Q Are you presently complying with these requirements?

A Yes, we are.

Q . Have you maintained in effect and have evidence on
public liability, property 'damage, and cargo ‘insurance
coverage?

A  Yes, we have.

Q Do you have ‘any doubts. .that your. company can effec-

tivgly provide service to the'public:undgt thgée”rights?

A No, I have no. doubt.

Q Do you beligVefthgrefis a continuing nged for thess
sgryicgé?

A Yes; I”dol

MR.. VUONO: Nothing further.

JUDGE.CLEMENTS: I'have”one'qugStiqn‘githgf,for wit-

ness or counsel. As T read the Commission's order on emer-

permanent authority is granted. 8o as far as you know, I do

not have to do anything about intermediate steps of another

!
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order. just for temporary authority?

MR. VUONO: I do not think so. Our contract provides

‘that emergericy temporary authorities will end upon issuance

of final approval.

JUDGE CLEMENTS: Off the record,

(An off-trhe-record discussion was held.)
JUDGE CLEMENTS: To the extent .that the exhibits have

not been admitted, .they are admitted.

If there 'is nothing else, the record in the matter

at A102471 Folder 1 Amendment I is hereby closed.

{An off-the-record discussion was held.)

I hereby. certify that the proceedings 'and evidence
taken by me before .the Pennsylvania Public Utility Commissior
are;fully and accurately indicated in my notes and that

this is a true and correct transcript of same.




