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BEFORE 

THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

In re: A-00102306. FOOOl, Am-K Application of Klapec 
Trucking Company For amendment so as to permit 
the transportation (1) iron and steel and iron 
and steel a r t i c l e s and materials used i n the 
manufacture of iron and steel and iron and 
steel a r t i c l e s (excluding commodities i n bulk) 
for F i r s t Miss Steel, Inc., between points i n 
Pennsylvania; and, (2) paper and paper products, 
p l a s t i c and p l a s t i c products, and materials, 
equipment and supplies used i n the manufacture 
and d i s t r i b u t i o n of such commodities, f o r IVEX 
Corporation, from i t s f a c i l i t i e s located i n the 
Township of Pine, Mercer County, to points i n 
Pennsylvania. Further hearing. 

Pittsburgh, Pennsylvania 
July 30, 1993 
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BEFORE 

THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

In re: A-00102306, FOOOl, Am-K Application of Klapec 
Trucking Company For amendment so as to permit 
the transportation (1) iron and steel and iron 
and steel a r t i c l e s and materials used i n the 
manufacture of iron and steel and iron and 
steel a r t i c l e s (excluding commodities i n bulk) 
for F i r s t Miss Steel, Inc., between points i n 
Pennsylvania; and, (2) paper and paper products, 
p l a s t i c and p l a s t i c products, and materials, 
equipment and supplies used i n the manufacture 
and d i s t r i b u t i o n of such commodities, f o r IVEX 
Corporation, from i t s f a c i l i t i e s located i n the 
Township of Pine, Mercer County, to points i n 
Pennsylvania. Further hearing. 

Stenographic report of hearing held i n Eleventh 
Floor Hearing Room, Pittsburgh State Office 
Building, 300 Liberty Avenue, Pittsburgh, 
Pennsylvania, 

Friday 
July 30, 1993 

at 10:00 o'clock a.m. 

BEFORE 

JOHN H. CORBETT, JR., ADMINISTRATIVE LAW JUDGE 
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APPEARANCES: 

JOHN S. PILLAR, ESQ. 
312 Blvd. of the A l l i e s , Suite 700 
Pittsburgh, PA 15222 

appearing on behalf of Klapec Trucking Co 

REX W. McQUAIDE, ESQ. 
1405 Eisenhower Boulevard 
Johnstown, PA 15904 

appearing on behalf of W.C. McQuaide, Inc 
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ADMINISTRATIVE LAW JUDGE CORBETT: We w i l l 

open t he re c o r d . 

T h i s i s the p l a c e s c h e d u l e d f o r a f u r t h e r 

h e a r i n g on t he A p p l i c a t i o n of Klapec T r u c k i n g 

Company a t Docket No. A-00102306 , F o l d e r 1 , 

Amendment K. 

I no t e f o r the r e c o r d t h e p resence o f counse1 

f o r t h e A p p l i c a n t and t h e s o l e r e m a i n i n g 

P r o t e s t a n t , W.C. McQuaide, I n c . 

We have been d e l a y e d somewhat t h i s m o r n i n g 

ge 1 1 i n g s t a r t e d because of a commun i c a t i o n p r o b 1 em 

i n t he C o u r t R e p o r t e r ' s o f f i c e t h a t was n o t t he 

f a u l t o f t he C o u r t R e p o r t e r who i s w i t h us t h i s 

m o r n i n g , bu t o t h e r p rob l ems a rose and we a re 

g e t t i n g s t a r t e d a l i t t l e b i t l a t e t h i s m o r n i n g . 

W h i l e we were w a i t i n g f o r the Cour t R e p o r t e r 

to appear , Mr. P i l l a r on b e h a l f o f t he A p p l i c a n t 

and Rex McQuaide on b e h a l f of t he s o l e r e m a i n i n g 

P r o t e s t a n t , have had an o p p o r t u n i t y to f u r t h e r 

d i s c u s s t h e i r p o s i t i o n s i n t h i s m a t t e r . 

Mr. P i l l a r , I u n d e r s t a n d you have reached 

some t y p e o f an u n d e r s t a n d i n g w i t h Mr. McQuaide; i s 

tha t c o r r e c t ? 

MR. PILLAR: Yes , Your Honor . 

Beh ind e v e r y c l o u d t h e r e i s a s i l v e r l i n i n g . 
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1 and t h i s m o r n i n g the d e l a y caused us t o s i t down 

2 and t a l k a l i t t l e b i t more , and we have a r r i v e d a t 

3 a R e s t r i c t i v e Amendment t h a t w i l l s a t i s f y , as I 

4 u n d e r s t a n d i t , t he i n t e r e s t o f W.C. McQuaide, 

5 I n c o r p o r a t e d . 

6 For pu rposes o f t h e r e c o r d and j u s t so the 

7 r e c o r d w i l l i n d i c a t e t he s t a t u s o f the case , we 

8 have a l r e a d y p r e s e n t e d t he ev idence o f the 

9 A p p l i c a n t and one s h i p p e r , IVEX. 

10 T h i s m o r n i n g t h i s h e a r i n g was s c h e d u l e d f o r 

11 t he purpose of p r e s e n t i n g t he t e s t i m o n y o f t h e 

12 w i t n e s s f r o m F i r s t Miss S t e e l , I n c o r p o r a t e d . I t ' s 

13 t h a t p a r t i c u l a r s h i p p e r t h a t t h i s Amendment t h a t 

14 I ' m g o i n g t o r ead i n t o t h e r e c o r d i s d i r e c t e d t o . 

15 JUDGE CORBETT: A l l r i g h t . 

16 MR . P I LL AR: We i n t e n d t o f ur t he r a m en d t h e 

17 a p p l i c a t i o n — i n c i d e n t a l l y . Your H o n o r , I b e l i e v e 

is t h a t t h e r e ' s one Amendment t h a t has a l r e a d y been 

19 s u b m i t t e d t o s a t i s f y t he i n t e r e s t o f M r . C h e s t n u t ' s 

20 c l i e n t . D a i l y E x p r e s s . 

21 JUDGE CORBETT: R i g h t . 

22 MR. PILLAR: And t h a t Amendment was da t ed 

2 3 June 3 0 t h , so t h i s w i l l be a f u r t h e r r e s t r i c t i o n t o 

24 the a p p l i c a t i o n and i t ' s i n t h r e e pa r ag raphs and i t 

25 w i l l r e a d as f o l l o w s : 
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P r o v i d e d t h a t no r i g h t , power or p r i v i l e g e i s 

g r a n t e d t o p r o v i d e s e r v i c e f r o m the Borough o f 

H o l l s o p p l e , Somerset C o u n t y , t o t he C i t y o f 

J o h n s t o w n , Cambria C o u n t y , and t hose t o w n s h i p s and 

boroughs c o n t i g u o u s ' t o s a i d C i t y and v i c e - v e r s a . 

Second, p r o v i d e d f u r t h e r t h a t no r i g h t , power 

or p r i v i l e g e i s g r a n t e d t o p r o v i d e s e r v i c e i n t h e 

Borough o f H o l l s o p p l e , Somerset C o u n t y , t o t h e 

f a c i l i t i e s o f Phoen ix P ipe and Tube l o c a t e d i n 

P h o e n i x v i l l e , Ches te r C o u n t y , and v i c e - v e r s a . 

And , t h i r d , p r o v i d e d t h a t no r i g h t , power or 

p r i v i l e g e i s g r a n t e d to p r o v i d e s e r v i c e f o r F i r s t 

Miss S t e e l , I n c . , i n van t r a i l e r s . 

Now t h o s e r e s t r i c t i o n s a re a c c e p t a b l e t o the 

A p p l i c a n t and we w i l l s u b m i t them i n w r i t t e n f o r m . 

I d o n 1 1 have them t y p e d , b u t f o r purposes o f t h e 

r e c o r d , t h a t ' s t h e r e s t r i c t i o n , Your Honor . 

JUDGE CORBETT: A l l r i g h t . 

Mr. McQuaide , i s t h a t s a t i s f a c t o r y t o y o u r 

c l i e n t ? 

MR. McQUAIDE: Yes , Your Honor . 

And on b e h a l f o f t he P r o t e s t a n t , W.C. 

McQuaide, I n c . , and i n c o n s i d e r a t i o n and r e l i a n c e 

upon the Res t r i c t i v e Amendment, as r e a d i n t o t he 

r e c o r d t h i s m o r n i n g , I ' m a u t h o r i z e d on b e h a l f o f 
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n 
1 the P r o t e s t a n t t o w i t h d r a w t h e i r p r o t e s t upon 

2 accep tance by the Commiss ion. 

3 JUDGE CORBETT: A l l r i g h t . Ve ry good. 

4 MR. PILLAR: Tour Honor , I ' l l send the 

5 Amendment t o you and t he s i g n e d copy t o M r . 

6 McQuaide and ask t h e y t h e n n o t i f y you i n w r i t i n g o f 

7 t h e w i t h d r a w a l . 

8 JUDGE CORBETT: Yes , p l e a s e , i f you w i l l . 

9 MR. McQUAIDE: I ' l l be happy t o do t h a t . 

10 JUDGE CORBETT: A l l r i g h t . Ve ry good. 

11 And a l s o , M r . P i l l a r , when you send you r copy 

12 to me, w o u l d you a l s o send a copy t o t h e S e c r e t a r y 

13 f o r t h e Commiss ion? 

14 MR. PILLAR: Yes , I w i l l . 

15 JUDGE CORBETT: A l l r i g h t . V e r y good. 

16 As I u n d e r s t a n d i t , Mr. P i l l a r , t he 

17 w i t h d r a w a l o f McQuaide ' s p r o t e s t wou ld be t he l a s t 

is p r o t e s t t o t h i s a p p l i c a t i o n ; i s t h a t c o r r e c t ? 

19 MR. PILLAR: T h a t ' s c o r r e c t , Your Honor . 

20 And I wanted t o c o m p l e t e my r e c o r d i n t h i s 

21 case by p u t t i n g on my w i t n e s s f r o m F i r s t Miss S t e e l 

2 2 and a s k i n g him some q u e s t i o n s . 

2 3 JUDGE CORBETT: A l l r i g h t . Ve ry good. 

24 MR. McQUAIDE: Your Honor , I ' d ask f o r 

25 p e r m i s s i o n t h e n t o l e a v e t h e s e p r o c e e d i n g s t h i s 
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morning. 

2 JUDGE CORBETT: Yes, your request t o leave i s 

3 granted, Mr. McQuaide. Thank you very much f o r 

4 a t t e n d i n g . 

5 MR. McQUAIDE: Thank y o u . 

6 MR. PILLAR: I c a l l Mr. Simmons. 

JUDGE CORBETT: A l l r i g h t . 

8 Would you come f o r w a r d , s i r , p l ea se? 

9 Would you p l e a s e r a i s e your r i g h t hand , s i r , 

10 t o be s w o r n . 

11 JOHN H . SIMMONS, c a l l e d as a w i t n e s s , h a v i n g 

12 been f i r s t d u l y s w o r n , was examined and t e s t i f r e d 

13 as f o l l o w s : 

14 JUDGE CORBETT: A l l r i g h t , p l ea se have a 

15 s e a t . 

Would you b e g i n , p l e a s e , by g i v i n g us your 

17 f u l l name and s p e l l i n g y o u r l a s t name f o r t he 

18 r e c o r d , p l ease? 

19 THE WITNESS: My f u l l name i s John Howard 

Simmons, S - I - M - M - O - N - S , bu t I go by Jack , though 

JUDGE CORBETT: A l l r i g h t , Mr. P i l l a r . 

2 2 DIRECT EXAMINATION 

2 3 BY MR . PILLAR: 

2 4 Q Mr. Simmons, by whom are you employed? 

A I ' m employed by F i r s t Miss S t e e l , I n c . 

16 

20 

21 

25 
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1 Q W h a t i s y o u r b u s i n e s s address? 

2 A The b u s i n e s s address i s Route 6 0 1 , 

3 H o l l s o p p l e , P e n n s y l v a n i a . 

4 Q What c o u n t y i s H o l l s o p p l e i n ? 

5 A I b e l i e v e i t ' s i n Somerset Coun ty . 

6 Q What i s y o u r p o s i t i o n w i t h F i r s t Miss 

7 S t e e l ? 

8 A My pos i t i o n i s I ' m a s m a l l bus i nes s u n i t 

9 manager, manager o f v a l u e - a d d e d p r o d u c t s . 

io Q How 1 ong have you been emp 1 oyed by the 

n Company? 

12 A T w o y e a r s J u n e l B t h . 

13 Q Have you been a u t h o r i z e d by you r company 

14 t o appear here and t e s t i f y i n s u p p o r t o f t h i s 

is a p p l i c a t i o n ? 

16 A I have been a u t h o r i z e d t o appear h e r e . 

17 Frank W i n t e r s , who i s t h e CEO of F i r s t Miss 

18 S t e e l and I spoke as l a t e as l a s t e v e n i n g . 

19 Q Mr . Simmons, do you have knowledge o f the 

20 t r a n s p o r t a t i o n needs of you r company? 

21 A I have knowledge o f the t r a n s por t a t i o n 

22 needs of F i r s t Miss S t e e l , y e s , s i r . 

23 Q NOW t e l l us what i s the bus ines s o f F i r s t 

24 Miss S t e e l ? 

25 A F i r s t Miss S t e e l i s a s p e c i a l t y s t e e l , 
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carbon s t e e l and a l l o y s t e e l i n g o t producer. 

Also, we take our ingots and have them 

converted t o spec i a l t y s t e e l products f o r the heavy 

s t e e l i n d u s t r y . 

Q Where i s thee p l a n t located? 

A The p l a n t f o r F i r s t Miss S t e e l , the melt 

shop, i s i n HoiIsopple, Pennsylvania, and we add 

value to our products by using s u b c o n t r a c t o r s ; 

converters i s the term we use i n the s p e c i a l t y 

s t e e l i n d u s t r y , t h a t are loca1 converters t h a t 

share t h e i r equipment on a per pound t o o l basis 

w i t h F i r s t Miss S t e e l . 

Q Are these loca1 converters then located 

throughout the Commonwealth of Pennsylvania? 

A They are l o c a t e d throughout the 

Commonwealth of Pennsylvania; New York, Maryland, 

l o c a l s t a t e s where we can produce m a t e r i a l t h a t we 

do not have the equipment f o r . 

I t ' s not an uncommon p r a c t i c e i n the 

s p e c i a l t y s t e e l i n d u s t r y . 

Q So i n other words, your company i s not a 

f u l l y i n t e g r a t e d s t e e l company? 

A We are not f u l l y i n t e g r a t e d such as U.S. 

Steel w i t h a melt shop and a r o l l i n g m i l l side by 

side. We melt and then we w i l l r e n t peoples' 
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1 equipment such as M c G i n n i s ' . 

2 T h e r e ' s a p re s s up i n C o r r y o r B r a v e r n , New 

3 K e n s i n g t o n o r Rohm M e t a l s up i n Z e l i e n o p l e , S m i t h 

4 Machine i n E i g h t y - F o u r , P e n n s y l v a n i a , and dozens o f 

5 o t h e r p l a c e s . 

6 Q And t h e c o m m o d i t i e s t h a t y o u ' r e a c t u a l l y 

7 produe i n g a t H o 1 1 s o p p l e , w o u l d you d e s c r i b e them; 

8 you know, what t h e y a r e . What a r e t h o s e 

9 commodi t i e s? 

10 A Heavy s t e e l p r o d u c t s . 

11 We w i l l t a k e i n g o t s and send them o u t and 

12 have l a r g e bar , w h i c h i s a semi - f i n i s h e d p r o d u c t , 

13 b i l l i t , w h i c h i s a s e m i - f i n i s h e d p r o d u c t , t o t h e 

14 f o r g e shop, e x t r u s i o n b l a n k s we send o u t f o r h o t 

15 w o r k i n g s f o r m a c h i n i n g when o u r own machine shop i s 

16 f u l l , f o r g r i n d i n g when our own g r i n d e r s are f u l l . 

17 P l u s , t h e n we s h i p t h e f i n a l p r o d u c t a f t e r f i n a 1 

18 i n spec t i o n t o our cus tomer base. 

19 Q Has t h e Company e x p e r i e n c e d any 

20 t r a n s f o r m a t i o n i n the p a s t two y e a r s ? 

21 A The v a l u e - a d d e d p r o d u c t i s a b r a n d new 

22 p r o d u c t l i n e as o f two y e a r s ago. 

23 When I came on b o a r d , t h e y had ze ro v a l u e -

24 added produe t . Va lue p r o d u c t s has grown t o abou t 

25 500 t o n s a month i n s h i p m e n t , wh ich means t h a t ' s 
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500 t o n s i n and o u t o f t he f a c i l i t y now f o r 

p r o c e s s i n g . T h a t ' s a l l b rand new t o u s . 

Q For pu rposes o f t h e r e c o r d , e x p l a i n what 

the s i t u a t i o n was a t H o l l s o p p l e p r i o r t o the 

a d d i t i o n o f v a l u e - a d d e d p r o d u c t s and t h e n wha t the 

e f f e c t o f t h a t has been on you r p l a n t . 

The i r c o r e bus i n e s s up un t i 1 two years ago 

was i n g o t and c o n t i n u o u s c a s t b i l l e t t o t h e 

i n d u s t r y . They d i d no t add any v a l u e t o t he 

p r o d u c t . 

S ince t he a d d i t i o n o f t h i s new p r o d u c t l i n e , 

we do a l o t of new r o u t e s t h a t i n v o l v e l o c a l 

c o n v e r t e r s . 

T h i s i s a l l b rand new b u s i n e s s t o F i r s t Miss 

and c o n t i n u i n g t o grow a t a v e r y r a p i d r a t e . 

Q Now you ntent i o n e d someth ing abou t h o t 

w o r k i n g s . What a r e h o t w o r k i n g s ? 

A Hot w o r k i n g s i s where we t a k e an i n g o t and 

have i t h o t de fo rmed on a p r e s s o r a r o l l i n g m i l l 

such as M c G i n n i s , N a t u r a l Forge i n I r v i n e , E r i e 

Fo r ge up i n E r i e , Br a ve r n . 

We are nego t i a t i n g w i t h Lucans f o r a r o l l i n g 

c o n t r a c t i n C o a t s v i l l e , P e n n s y l v a n i a . 

We have used t h e B r i d g e v i l l e R o l l i n g M i l l 

ove r i n B r i d g e v i l l e , P e n n s y l v a n i a , where we change 



87 • 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the shape of an ingot from a l a r g e crude mass of 

st e e l to a p l a t e or a bar. 

Q Is hot workings shipped hot or i s i t 

shipped cold? 

A Some of i t i s shipped c o l d , and we have a 

growing 1 ine of product l i n e of people who are 

wanting t o buy hot i n g o t s because of the energy i t 

saves. 

I f an ingot can a r r i v e hot at 1200 degrees, 

i t saves a l o t of energy t o reheat i t , so we are 

s t a r t i n g to ship hot loads of s t e e l . 

Q Would the outbound shipments from your 

plant o r d i n a r i l y move on f l a t b e d t r a i l e r s ? 

A Outbound shipments t o converters would 

always move on f l a t b e d t r a i l e r s . 

As f a r as f i n a l product, mix of f i n a l product 

shipments, I would estimate i t at 9 0 percent 

f l a t b e d , 5 percent lowboy, and about 5 percent 

ra i 1. 

Q And the 5 percent lowboy, would those be 

the hot ingots? 

A They would be the hot i n g o t . 

Q Are hot ingots shipped i n some s p e c i a l way 

th a t they r e q u i r e a lowboy? 

A Yes . 
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1 They a re i n s i d e a f u r n a c e , what we c a l l a ho t 

2 box , c o n t a i n e d on the t r u c k . When i n g o t s a re 

3 s t r i p p e d and p u t i n the box , t he i n g o t s a r e 

4 a p p r o x i m a t e l y 1800 t o 1900 degrees , so i t ' s v e r y 

5 warm and i t 1 s a p r o t e c t i v e box t h a t t he i n g o t goes 

6 i n and s i t s i n a c r a d l e and i s s e a l e d i n t h a t box 

7 so i t ' s s a f e t o go down the h ighway on . 

8 Q Now w o u l d you t e l l u s , f i r s t , the vo lume 

9 t h a t you r company s h i p s ou tbound f r o m i t s p l a n t to 

10 cus tomers i n P e n n s y l v a n i a ? 

n A Two d i f f e r e n t t y p e s o f sh ipmen t s o c c u r ; 

12 one i s d i r e c t p l a n t sh ipments o f f i n i s h e d goods to 

13 cus tomer base, and t h o s e average r i g h t now between 

14 9, 0 00 and 10 ,00 0 t ons p e r month o f f i n i s h e d p r o d u c t 

is t o t h e cus tomer base . 

16 Q Okay. 

17 A Then t h e r e ' s t h e p r o d u c t 1 i n e t h a t goes 

18 ou t f o r c o n v e r s i o n and b a c k , and t h a t ' s 500 t o n s 

19 each way. So t h e r e ' s abou t a thousand t o n s o f t h a t 

20 p r o d u c t . 

21 To de f i n e i t i n t erms o f Penn s y l van i a , I do 

22 no t have t h a t i n f o r m a t i o n as f a r as f i n a l 

2 3 s h i p m e n t s . 

24 Q Okay. 

25 Now i n t e rms o f t h e t r a f f i c t h a t moves to the 



89 

fl 
1 c o n v e r t e r s , y o u ' r e e s t i m a t i n g t h a t i t ' s abou t 500 

2 tons a month t o t hese c o n v e r t e r s and t h e n 500 tons 

3 o f s t e e l coming back to H o l l s o p p l e ? 

4 A A l o t o f t i m e s , t h o u g h , t h e y d o n ' t come 

5 d i r e c t l y back; t hey may move between c o n v e r t e r t o 

6 c o n v e r t e r . They may go f r o m a f o r g e shop t o a, 

7 machine shop; f r o m a f o r g e shop t o a hea t t r e a t e r ; 

8 f r o m a hea t t r e a t e r t o a machine shop. They 

9 u l t i m a t e l y end up back a t F i r s t Miss f o r f i n a l 

10 i n s p e c t i o n and c e r t i f i c a t i o n . 

11 Q Now, t e l l us where i n P e n n s y l v a n i a you 

12 have c o n v e r t e r f a c i l i t i e s o r p l a c e s where you s h i p 

13 t o f r o m H o l l s o p p l e . 

14 A S t a r t i n g up i n the c o r n e r o f t he S t a t e , 

15 y o u ' v e g o t E r i e , P e n n s y l v a n i a , T i t u s v i l l e , C o r r y , 

16 P e n n s y l v a n i a , E i g h t y - F o u r , PA, New K e n s i n g t o n , 

17 wh ich i s Lower B u r r e l l . 

18 Moving a c r o s s t he S t a t e , Coat s v i i l e f o r 

19 Lucans , B r a e k e n r i d g e , Z e l i e n o p l e . T h e y ' r e p r o b a b l y 

20 the m a j o r h i t s . 

21 Q I n the i n f o r ma t i o n t h a t we have p r o v i d e d 

22 t o o p p o s i n g c o u n s e l , we l i s t e d such p o i n t s as 

23 B r i d g e v i l l e . 

24 Would t h a t be a l o c a t i o n ? 

25 A B r i d g e v i l l e i s — the Armco o f 
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B r i d g e v i l l e , y e s , we do use t h a t . 

Q How abou t F a l s t o n ? 

A F a l s t o n , we use them as — t h e r e ' s a shop 

i n Fa 1 s t o n and E x p o r t has a machine shop i n E x p o r t 

t h a t we use . 

Q How abou t M i d l a n d ? 

A M i d l a n d , we have t a l k e d w i t h M i d l a n d . We 

have n o t , t o my k n o w l e d g e , done any work a t t he 

M i d l a n d f a c i l i t y . 

Q A l i q u i p p a ? 

A The A l i q u i p p a Forge i s ove r t h e r e . I 

b e l i e v e we have done some work a t t h e A l i q u i p p a 

F o r g e . 

Q How abou t New C a s t l e or McKeespor t ; are 

those c o n v e r t e r l o c a t i o n s ? 

A McKeespor t i s we go f r o m B r i d g e v i l l e t o 

McKeespor t , McKeespor t t o F i r s t M i s s , y e s . I t ' s 

good f o r t r u c k e r s . 

Q And i s New C a s t l e one? 

A We have , I b e l i e v e - - Rohm ha s a f a c i l i t y 

i n New C a s t l e , y e s . 

Q Now t o t h e s e p o i n t s , H o l l s o p p l e w o u l d be 

s h i p p i n g t o these p o i n t s , f r o m these p o i n t s back t o 

H o l l s o p p l e , or i t c o u l d be between t h e s e po in t s 1 ? 

A A l o t o f i n t e r - t r a n s f e r moves. 
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1 Q And i t a l s o c o u l d move i n some cases f r o m 

2 these p o i n t s d i r e c t l y t o a cus tomer? 

3 A I f we source i n s p e c t i t and r e l e a s e i t 

4 f r o m t h a t p o i n t t o e x p e d i t e d e l i v e r y , we c o u l d do 

5 t h a t , y e s . 

6 Q Now how abou t t he cus tomer l o c a t i o n ; can 

7 you g i v e us some r e p r e s e n t a t i v e p o i n t s i n 

8 P e n n s y l v a n i a t o w h i c h you made s h i p m e n t s t h a t a r e 

9 cus tomer l o c a t i o n s , e i t h e r f r o m H o l l s o p p l e o r f r o m 

10 the c o n v e r t e r s ? 

11 A Lemape, P e n n s y l v a n i a . 

12 Q How do you s p e l l t h a t , L-E-M-A-P-E? 

13 A Yes , Lemape F o r g e . 

14 D o w n i n g t o n , because t h a t ' s where — 

15 C o a t s v i l l e - D o w n i n g t o n a r e a . The f o r g e shop up i n 

16 E r i e . A l o t o f t h e f o r g e shops t h a t we c o n v e r t a t 

17 a re a l s o c u s t o m e r s , so E r i e , C o r r y , I r v i n e , 

18 B e t h l e h e m , PA, C o a t s v i l l e , Lemape, Lower B u r r e l l , 

19 B r i d g e v i l l e . 

20 Q I n the i n f o r m a t i o n we p r o v i d e d t o c o u n s e l , 

21 we a l s o men t ioned such p o i n t s as Burnham; i s 

22 Bu r nh a m a c u s t o me r ? 

2 3 A Bu r nh a m - - S t a n da r d S t e e 1 i n B ur n ha m . 

24 Q And Oakmont? 

25 A I ' m sure we 've go t cus tomers i n Oakmont. 
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I t ' s p r o b a b l y a - - o h , I know, t h a t ' s a f o r g e shop . 

Yes , we have a f o r g e shop i n Oakmont t h a t we 

s e l l m a t e r i a l t o on t he A l l egheny R i v e r . 

Q Does your company have need f o r s e r v i c e 

between a l l p o i n t s i n P e n n s y l v a n i a ? 

A Yes . 

Q And i s t h a t why you requested Klapec t o 

seek a u t h o r i t y so t h a t i t would not only be able t o 

provide s e r v i c e from your p l a n t t o your p l a n t but 

also between other points? 

A Being a non-i n t e g r a t e d f a c i l i t y , there's 

great pressure on value-added products to move 

ma t er i a l be t we e n o ur shop a nd ou t s i d e c onver t er s as 

i f we were i n the same l o c a t i o n on the same piece 

of p r o p e r t y . 

So there's a great need f o r expedited 

equipment and ser v i c e i n order t o serve our 

customer base. 

Q Mr. Simmons, do you have shipments moving 

from your p l a n t t o these customers or converters i n 

Pennsylvania on a d a i l y basis? 

A Yes. 

Q And w o u l d you have a number o f s h i p m e n t s 

moving on a d a i l y b a s i s t h r o u g h o u t t he S t a t e ? 

A Yes , we do . 
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1 Q How i s the t r a f f i c p r e s e n t l y moving, and 

2 I'm not asking you t o i d e n t i f y a l l the c a r r i e r s you 

3 use, but what type of ser v i c e are you using at the 

4 present time? 

5 A F i r s t Miss has Ray Trans as a di s p a t c h i n g 

6 service f o r F i r s t Miss S t e e l . We c a l l the loads 

7 i n t o Ray Trans or fax the loads i n . They assign 

8 the equipment based on r a t e and d e l i v e r y and F i r s t 

9 Miss' needs. 

10 We have had s h o r t a g e s o f equ ipmen t where we 

11 have n o t been a b l e t o move loads on a t i m e l y b a s i s 

12 and t h a t ' s why we are s u p p o r t i n g some new peop le 

13 coming i n . 

14 Q Are you p e r s o n a l l y i n t o u c h w i t h Ray Trans 

15 a l m o s t on a d a i l y ba s i s ? 

16 A Yes . 

17 Q And why do you c o n t a c t Ray Trans? 

18 A Because I have t he r e s p o n s i b i l i t y f o r a l l 

19 the o u t s i d e c o n v e r t e r s and a l 1 t h e v a l u e - a d d e d 

20 p r o d u c t c u s t o m e r s , so I ' m u l t i m a t e l y r e s p o n s i b l e t o 

21 ge t t h e sh ipments to the f i n a l cus tomer on t i m e . 

22 Q so what d i r e c t i o n s t h e n do you g i v e t o Ray 

2 3 Trans? 

24 A Mo v e i t . 

25 I c a l l them and t e l l them where t o move i t 
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and how f a s t I need i t . 

Q Then t h e y c a l l the c a r r i e r s ? 

A Yes , s i r . 

Q And do you s u p p l y them w i t h names o f 

c a r r i e r s t h a t you e i t h e r know t h r o u g h you r own 

e x p e r i e n c e o r t h r o u g h t h e Company? 

A I f t h e y cannot f i n d c a r r i e r s , I have g i v e n 

them a l i s t o f c a r r i e r s t h a t I have had p r i o r 

e x p e r i e n c e w i t h t h a t I t h o u g h t c o u l d h e l p us f i n d 

a d d i t i o n a l equipment to s e r v i c e our cus tomer base. 

Q Have you had p r i o r e x p e r i e n c e w i t h Klapec 

T r u c k i n g Company? 

A Yes , I have . 

Q I n what way; how d i d you have t h a t ? 

A I was Gene ra l Manager o f O p e r a t i o n s of 

what t h e y c a l l e d r o c k p r o d u c t s a t a company c a l l e d 

E l l e c t r a l l o y C o r p o r a t i o n i n O i l C i t y , P e n n s y l v a n i a . 

Q For how long? 

A I was wi t h E l l e c t r a l 1 o y Corporat ion f o r 

twelve years and i n the capacity of General Manager 

f o r seven. 

Q And d u r i n g the time at E l l e c t r a l 1 o y , then, 

d i d you come to know about Klapec Trucking? 

A Yes, s i r . 

Q Were they one of your primary c a r r i e r s ? 



95 

fl 
1 A E l l e c t r a l l o y was one o f our p r i m a r y 

2 c a r r i e r s ( s i c ) . 

3 Q Klapec was one o f your p r i m a r y c a r r i e r s . 

4 A I ' m s o r r y , K l a p e c , ye s . 

5 Q And do you have an o p i n i o n as t o whe the r 

6 Klapec has t he equipment and t he a b i l i t y t o p r o v i d e 

7 s e r v i c e t o F i r s t Miss S t e e l ? 

8 A I b e l i e v e t h a t Klapec T r u c k i n g can p r o v i d e 

9 t h i s s e r v i c e t o F i r s t Miss S t e e l . 

10 Q And t h e y have p r o v i d e d some s e r v i c e t o 

11 your company up t o t h e p r e s e n t t i m e ? 

12 A Yes , t h e y have . 

13 Q Now does F i r s t Miss S t e e l have a need f o r 

14 t h i s s e r v i c e t h a t Klapec i s p r o p o s i n g w i t h i n 

15 P e n n s y l v a n i a ? 

16 A We have a c o n t i n u i n g need and a g r o w i n g 

17 need f o r t r u c k e r s to p r o v i d e us w i t h good s e r v i c e , 

18 y e s . 

19 Q Do you have an e x p e c t a t i o n as t o how t h i s 

20 bus i n e ss i s go i n g t o d e v e l o p i n the f u t u r e ? 

21 A We pr o j e c t i t t o g row , t he va 1 ue - added 

2 2 p r o j e c t s which e n t a i l more i n t e r s t a t e movements, 

2 3 w i l l grow v e r y r a p i d l y . 

24 Q More i n t e r s t a t e ? 

25 A W i t h i n t h e S t a t e o f P e n n s y l v a n i a . 
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1 Q And dos your company genera 11 y c o n t r o l the 

2 r o u t i n g o f the sh ipments t h a t y o u ' r e i n v o l v e d i n ? 

3 I n o t h e r w o r d s , you s e l e c t the c a r r i e r ? 

4 A We c a l l Ray T r a n s ; t h e y s e l e c t t h e 

5 c a r r i e r . 

6 Q But Ray Trans i s your agent? 

7 A Yes. 

8 Q T h e y ' r e a c t i n g on b e h a l f o f F i r s t Miss 

9 S t e e l ? 

10 A They are a u t h o r i z e d t o a c t on b e h a l f o f 

11 F i r s t Miss S t e e l . 

12 Q And on t h e s h i p p i n g document , your company 

13 i s t he s h i p p e r ? 

14 A Yes , s i r . 

15 Q Does you r company u t i l i z e any p r i v a t e 

16 c a r r i e r , any p r i v a t e t r u c k s ? 

17 A Not t o my k n o w l e d g e , no , s i r . 

18 Q The d e s t i n a t i o n p o i n t s t h a t you have g i v e n 

19 us , a r e t h e y i n t e n d e d t o be a comple te l i s t i n g o f 

20 a l l t h e p o i n t s i n P e n n s y l v a n i a ? 

21 A No, because we a re n o t - - we have 

22 d e v e l o p e d a l 1 the p r o d u c t 1 i n e s t h a t v a l u e - a d d e d 

2 3 w i l l e n t a i l . 

24 We had mee t ings t h i s week w i t h a new company 

25 ove r i n t h a t t o o k o v e r t he o l d Beaver F a l l s B&W 
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1 f a c i l i t y and we may s t a r t c o n v e r s i o n ove r t h e r e , so 

2 as our p r o d u c t l i n e s grow and our a b i l i t y to 

3 u t i l i z e o t h e r peoples* equipment g rows , l o c a l i t y 

4 geography i s i m p o r t a n t , o f c o u r s e , t o v a l u e - a d d e d . 

5 Q So t h a t you f e e l you8 do have a need f o r a 

6 c a r r i e r t h a t can p r o v i d e s e r v i c e anywhere i n 

7 P e n n s y l v a n i a ? 

8 A Yes , s i r . 

9 Q I f t h i s a p p l i c a t i o n i s g r a n t e d , w i l l you 

10 use t h e s e r v i c e s o f Klapec T r u c k i n g ? 

11 A Yes , s i r . 

12 Q Wi 11 you c o n t i n u e to use t h e s e r v i c e o f 

13 o t h e r c a r r i e r s t h a t you p r e s e n t l y use? 

14 A A b s o l u t e l y . 

is MR. PILLAR: Your Honor , I d o n ' t t h i n k I have 

16 any o t h e r ques t i o n s . 

17 Do you have any q u e s t i o n s o f t he w i t n e s s ? 

18 JUDGE CORBETT: No, I have no ques t i o n s . 

19 MR. PILLAR: Your Honor , t h a t comple t e s t h e 

20 p r e s e n t a t i o n o f t h e case f o r K l a p e c . 

21 JUDGE CORBETT: A l l r i g h t . 

22 Mr . S immons , s i r , you ' r e excused . 

23 THE WITNESS: Thank y o u . 

24 JUDGE CORBETT: Thank you v e r y much. 

25 You may s t a y i n t h e room, i f you w i s h . 
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1 S o r r y , M r . P i l l a r . 

2 MR. PILLAR: I ' l l submi t t h e R e s t r i c t i v e 

3 Amendment t h a t I r e ad i n t o the r e c o r d . 

4 As soon as I g e t back t o t h e o f f i c e , I ' l l 

5 have t h a t p r e p a r e d and sen t t o you and a copy t o 

6 the S e c r e t a r y . 

7 JUDGE CORBETT: Okay. 

8 MR. PILLAR: I ' l l make su re t h a t Mr. McQuaide 

9 ge t s you a l e t t e r and I n o t i c e i n t h e f i l e t h a t Mr. 

10 C h e s t n u t ' s l e t t e r has n o t y e t been r e c e i v e d 

11 w i t h d r a w i n g D a i l y ' s p r o t e s t , a l t h o u g h I have t a l k e d 

12 to h im abou t i t and he says i t ' s j u s t been an 

13 o v e r s i g h t on h i s p a r t . 

14 So t he r e c o r d w i l l be c o m p l e t e i n t e rms o f 

15 a l 1 t h e o p p o s i t i o n be i n g o u t and tha t comple t e s our 

16 p r e s e n t a t i o n . 

17 i t h i n k I o f f e r e d a l l o f my e x h i b i t s and I 

18 b e l i e v e t h e y a r e a l l a d m i t t e d . 

19 JUDGE CORBETT: R i g h t , t h e y were o f f e r e d and 

20 a d m i t t e d a t t he l a s t h e a r i n g . 

21 So a t t h i s p o i n t I ' l l w a i t t o r e c e i v e the 

22 t r a n s c r i p t o f t o d a y ' s h e a r i n g and as my schedu l e 

23 per mi t s, I ' l l s i t down and w r i t e a dec i s i o n i n t h i s 

24 case as q u i c k l y as I c a n , bu t I can * t make any 

25 promises as to when i t w i l l go o u t . I w i l l t r y to 
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e x p e d i t e i t as much as I c a n . 

Thank you v e r y much, e v e r y o n e , f o r your t i m e 

and p a t i e n c e . You w i l l r e c e i v e my d e c i s i o n i n due 

c o u r s e . 

Thank y o u . 

T h i s h e a r i n g i s a d j o u r n e d . 

(The h e a r i n g c o n c l u d e d a t 11 :55 a . m . ) 

I he reby c e r t i f y t h a t t h e p r o c e e d i n g s and 

ev idenee t aken by me i n t he a b o v e - e n t i t l e d m a t t e r 

a re f u l l y and a c c u r a t e l y i n d i c a t e d i n my n o t e s and 

t h a t t h i s i s a t r u e and c o r r e c t t r a n s c r i p t o f same 

Dawn F o r s y t h e , R f e p o r t e r / s l g 



ND 


