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ORDER

BY THE COMMISSION:

	By the application filed on February 20, 2013,  Pennsylvania-American Water Company (PAWC or the Applicant), Utility Code 230073, 800 West Hersheypark Drive, Hershey, PA 17033, seeks a certificate of public convenience pursuant to section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. §1102(a)(1)(i), evidencing Commission approval of the Applicant’s right to offer, render, furnish, or supply wastewater service to the public in an additional portion of Clarion Township, Clarion County, Pennsylvania.

	Proofs of publication and service to appropriate entities were submitted by PAWC.  No protests were filed and no hearings were held.

	PAWC is a regulated public utility corporation, duly organized and existing under the laws of the Commonwealth of Pennsylvania, and is a wholly owned subsidiary of the American Water Works Company, Inc.  PAWC furnishes water service in certificated service territories encompassing portions of 36 counties across the Commonwealth.  As of January 30, 2013, the Applicant provided water service to approximately 641,164 customers.  PAWC also provided wastewater service to approximately 17,078 customers.

	PAWC has indicated that the proposed additional territory is located in a portion of Clarion Township, Clarion County, Pennsylvania as described in Exhibit B-2 and has included a map showing the description of the area in Exhibit B-1 of the application.  The applied-for-territory will allow PAWC to provide public wastewater service to the Clarion Limestone School District and approximately 100 residential customers.  PAWC is certificated to serve portions of Clarion Township, Clarion County for wastewater under Docket No. A-230073F0009 and water under Docket No. A-212285F0037.  The requested territory consists of approximately 480 acres.
 			
PAWC stated that the facilities to be installed within the additional territory to serve the Clarion Limestone School District and approximately 100 residential customers, will include approximately 28,000 linear feet of 6” force main, 5,700 linear feet of 8” gravity sewer main, and 2,400 linear feet of 2” and 3” low pressure sewer line.  PAWC will also be installing two wastewater lift stations. The extension will allow PAWC to replace the Clarion Limestone School District’s current wastewater treatment plant (WWTP) and replace the on-lot systems used by residential customers.  Clarion Limestone School District will be responsible for the retirement of its current WWTP.

PAWC stated that construction is scheduled to begin as soon as the application is approved by the Commission.  PAWC will obtain the necessary permits from the Pennsylvania Department of Environmental Protection (DEP), Clarion County Conservation District and Pennsylvania Department of Transportation.  PAWC expects the project to be complete by Summer 2014.  PAWC indicated that the estimated cost of the wastewater main extension will be approximately $4,200,000 and will be borne by PAWC. 

The Commission Order at Docket No. A-230073F0009, entered on October 28, 2008 states as part of PAWC’s purchase agreement that PAWC would engineer, design and construct at its own expense, a wastewater line extension along PA Route 322 to the Clarion Limestone school complex.  The 2008 order stated that the extension was to be constructed when the Municipal Act 537 Plans were updated.  PAWC stated the period of time between the 2008 order and this application is because the Act 537 planning that was required involved three municipalities and DEP.  The planning process, which included the Clarion Limestone line extension, took a number of years to complete.  PAWC could only move forward with the project once the Plan was approved by all three municipalities and DEP.

	The Applicant stated that to the best of its knowledge no corporation, partnership, or individual is now furnishing or has corporate or franchise rights to furnish service similar to that to be rendered by PAWC in the requested territory, and no competitive condition will be created.  PAWC further indicated that furnishing service in the requested territory will have no adverse effect upon the service furnished or the rates charged to other customers.

The Applicant stated that water service for the requested territory is provided by PAWC.

	
PAWC will charge its then existing rates for service in the requested territory as set forth in PAWC’s Tariff.  An estimated monthly individual residence charge of $30.44 includes a $7.50 per month service charge and a $22.94 per month usage charge.  The 100 residential customers will be responsible for the cost of connecting to the sewer extension.  The Clarion Limestone School District will not be charged for connecting to the system. 

 PAWC stated that the 100 residential customers will be notified by letter of a mandatory connection requirement once the sewer extension is fully operational and the Pennsylvania Department of Environmental Protection (DEP) issues PAWC its operation permit.  Technical Utilities Services (TUS) staff requested more information relating to the notification of the 100 residential customers to be served in a June 26, 2013 data request. TUS staff, Commission Law Bureau staff and PAWC staff discussed this application at a July 17, 2013 meeting.  PAWC provided a draft notification letter to the TUS and Law Bureau staff on October 4, 2013.  The TUS and Law Bureau staff responded with suggested edits.  On October 8, 2013 PAWC provided TUS and Law Bureau staff with a revised draft notification letter that included the suggested edits.    
 	
PAWC provided letters from Strattanville Borough and Clarion Township supporting this application which was submitted as Exhibit G in the application.  PAWC also provided letters from the Clarion County Office of the Commissioners and the Clarion-Limestone Area School District supporting this project. 

The Applicant is current with its annual and quarterly reports as well as the Security Planning and Readiness report filing requirements of the Commission.  

There are no DEP outstanding compliance or operational issues with PAWC.  

	Based upon the facts that PAWC will expand its service territory to new customers in compliance with Commission regulations, that the economies of scale of an expanded customer base have a beneficial effect on existing customers, and that PAWC will be meeting the needs of new customers without any detriment to its existing customers, the Commission finds that the granting of PAWC’s application for an extension of service territory is in the public interest; THEREFORE,

	IT IS ORDERED:

1.	That the application of Pennsylvania-American Water Company at Docket No. A-2013-2349189 is hereby approved.

2.	That a certificate of public convenience shall be issued pursuant to section 1102(a)(1)(i) of the Public Utility Code, 66 Pa. C.S. §1102(a)(1)(i), authorizing Pennsylvania-American Water Company to begin to offer, render, furnish, or supply wastewater service in an additional portion of Clarion Township, Clarion County as described in Exhibit B-2 and depicted on a map identified as Exhibit B-1, which were attached to the subject application.

3.	That Pennsylvania-American Water Company will provide to the Commission the final notification letter for the 100 Residential customers described previously in this order.  

4.	That nothing herein shall be construed to exempt 
Pennsylvania-American Water Company from obtaining all necessary permits, licenses, and approvals from other federal, state, and local government agencies having jurisdiction.

5.	That a copy of this Order be served upon Pennsylvania-American Water Company, the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, the Office of Small Business Advocate and the Department of Environmental 
Protection – Northwest Regional Office and its Bureau of Regulatory Counsel.
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	BY THE COMMISSION,



	Rosemary Chiavetta
	Secretary
(SEAL)

ORDER ADOPTED:  October 17, 2013
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