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ORDER

BY THE COMMISSION:

On September 25, 2013, Pennsylvania-American Water Company (PAWC or the Applicant), 800 West Hersheypark Drive, Hershey, PA 17033, Utility Code 212285, filed Supplement No. 10 to Tariff Wastewater-Pa P.U.C. No. 8, proposing to add Victory Brewing Company, a new customer, to the Mittal Steel special bulk rate in its tariff.  The proposed tariff change will become effective on November 24, 2013. 

PAWC is a regulated public utility company, duly organized and existing under the laws of the Commonwealth of Pennsylvania.  PAWC is currently engaged in the water and wastewater supply business and furnishes service to a service territory encompassing more than 373 communities across the Commonwealth with a combined population of over two million people as reflected in documents already on file with the Commission.  As of December 31, 2012, PAWC furnished water service to 641,070 customers and provided wastewater service to approximately 17,083 customers.
Victory Brewing Company (Victory Brewery) is a privately held craft brewery headquartered in Downingtown, Pennsylvania.  PAWC has indicated that Victory Brewery is increasing its operations in Pennsylvania by expanding operations within PAWC’s service territory.  PAWC also stated that Victory Brewery has renovated an existing building at 3217 Lower Valley Road, West Sadsbury Township, Chester County, which is within the existing certificated franchise area of PAWC.  Wastewater service for Victory Brewery is provided by PAWC’s Coatesville wastewater operations.
  
 PAWC has stated that while evaluating alternative sites for locating its new production facility, Victory Brewery reviewed PAWC’s tariff to determine its cost of production.  Victory Brewery, based on its projected wastewater needs of 25,000-gpd at the initial stage and increases within five (5) years of up to 70,000-gpd, requested the Mittal Steel special bulk rate.  PAWC has therefore agreed to file a tariff change request with the Commission for approval to charge Victory Brewery the Mittal Steel special bulk rate.  

PAWC’s current tariff indicates that the Mittal Steel special bulk rate includes a monthly service charge of $250 in addition to $.8528 per 100 gallons of metered water usage.  Therefore, the monthly charge for Victory Brewery based on 25,000-gpd (775,000 gallons per month) water usage will be approximately $6,859.
 
PAWC has indicated that it considered several reasons in agreeing to charge Victory Brewery the Mittal Steel special bulk rate.  One such reason is that the Commission approved the Mittal Steel special bulk rate as just and reasonable in PAWC’s Coatesville base rate filing at R-2010-2166212.  PAWC also averred that the addition of Victory Brewery to its tariff will provide economic benefits to the Coatesville area and help bear the current and future costs of providing wastewater service for all customers of the Coatesville operations.  

PAWC also indicated it is not incurring any additional investment costs in adding Victory Brewery to its customer base and that the additional revenue from Victory Brewery will provide rate relief for the Coatesville wastewater customers beginning in January 2014 through the approved Customer Growth Credit Adjustment.   Based on the settlement approved by the Commission at R-2010-2166212, under the Customer Growth Credit Adjustment, a credit will be applied to all customer’s bills to reflect the additional net revenue (gross revenue less cost to serve additional customers, as set forth in Appendix A of the settlement) that PAWC receives with respect to new customers added on and after January 1, 2011.

The Applicant also provided a main extension agreement (Agreement) between PAWC and Victory Brewery that was executed on August 28, 2013.  Exhibit B of the Agreement indicates the construction of a pumping station to provide service to Victory Brewery.  PAWC indicated that the total cost of the project was $147,086.45 and was borne by Victory Brewery.  

PAWC averred that Victory Brewery was established as a wastewater customer in October 2013 under the industrial rate classification.  The industrial rates are comprised of a $20 per month service charge and a usage charge of $1.1194 per 100 gallons of metered water usage.  Based on water usage of 25,000-gpd (775,000 gallons per month), the present monthly bill for Victory Brewery under the industrial rates is $8,695.

However, upon the Commission’s approval of this tariff change filing, Victory Brewery will be moved to the Mittal Steel special bulk rate that is comprised of a monthly service charge of $250 in addition to $.8528 per 100 gallons of metered water usage.

PAWC has stated that there will be no effect on the service rendered by PAWC to its customers as a result of the addition of Victory Brewery to its customer base.  

Based upon an investigation and analysis of this proposed tariff supplement and supporting data, it does not appear that the proposed change in language is unlawful, unjust, unreasonable, or contrary to the public interest; THEREFORE,

IT IS ORDERED:

1.	That Supplement No. 10 to Tariff Wastewater-Pa P.U.C. No. 8, proposing to add Victory Brewery, a new customer, to the Mittal Steel special bulk rate is hereby permitted to become effective November 24, 2013.

2.	That this Order is without prejudice to any Formal Complaints filed against PAWC’s proposed tariff change. 

3.	That a copy of this Order shall be served upon Pennsylvania-American Water Company, the Bureau of Investigation and Enforcement, the Office of Consumer Advocate, and the Office of Small Business Advocate.
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	Rosemary Chiavetta
	Secretary

(SEAL)
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