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ViA ELECTRONIC FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

P.O. Box 3265

Harrisburg, PA 17105-3265

Re:  Docket No. R-2013-2355276, et al.
Pa. P.U.C., et al. v. Pennsylvania American Water Company

Dear Secretary Chiavetta:

We are counsel to the Pittsburgh Water and Sewer Authority in the above matter and are
submitting via e-filing with this letter the Authority’s Exceptions to the Recommended Decision of
Administrative Law Judges Angela T. Jones and Darlene D. Heep. Copies of the Exceptions are being
served upon the persons and in the manner set forth on the certificate of service attached to them.

Very truly yours,
THOMAS, LONG, NIESEN & KENNARD
By ﬂfm e /m:-—-v—v
Thomas T. Niesen
Encls.
cc: Certificate of Service (w/encl.)

ra-OSA@pa.gov (w/encl.)
James L. Good (w/encl.) (via email only)
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Before The
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission, et al.
V. : Docket No. R-2013-2355276, et al.

Pennsylvania-American Water Company

EXCEPTIONS OF THE PITTSBURGH WATER AND SEWER AUTHORITY
TO THE RECOMMENDED DECISION OF ADMINISTRATIVE LAW
JUDGES ANGELA T. JONES AND DARLENE D. HEEP

AND NOW, comes the Pittsburgh Water and Sewer Authority (“PWSA™), by its attorneys,
and submits the following Exceptions to the Recommended Decision of Administrative Law Judges

Angela T. Jones and Darlene D. Heep in the above-captioned matter.

I. INTRODUCTION

This proceeding concerns Supplement No. 279 to Pennsylvania-American Water Company’s
(“PAWC”) Tariff Water — Pa. P.U.C. No. 4 and original Tariff Wastewater — Pa. P.U.C. No. 15,
which proposed a combined annual increase in water and wastewater revenue of $58,618,355. By
Recommended Decision dated November 5, 2013, Administrative Law Judges Angela T. Jones and
Darlene D. Heep recommended that the Public Utility Commission approve and adopt, without
modification, a Joint Petition for Settlement of Rate Investigation (“Joint Settlement”) submitted by
PAWC, the Office of Consumer Advocate, the Office of Small Business Advocate, the Commission
on Economic Opportunity, the Bureau of Investigation and Enforcement, and the Pennsylvania
American Water Large Users Group.

PWSA is a Pennsylvania municipal authority providing water and wastewater service to more

than 300,000 residents in the City of Pittsburgh (“City”) and surrounding areas. It participated in the



proceeding as an active party and addressed the Joint Settlement in a Statement of Non-Opposition
and Request for Bill Message Re Wastewater Cost Recovery discussed at pages 41 and 42 of the
Recommended Decision.

II. EXCEPTIONS

EXCEPTION NO. 1 PWSA excepts to the finding that its non-opposition to the Joint
Settlement is “compelling” and to the conclusion that PWSA finds
the resolution to pay a portion of wastewater service costs in water
services rates as “palatable.” Recommended Decision at 41.

The Recommended Decision describes PWSA’s non-opposition to the Joint Settlement as
follows:

PWSA filed a statement of non-opposition to the Joint Settlement on October

18,2013. PWSA stated specifically that it, “does not oppose the proposed allocation

of $5.4 million of wastewater revenue requirement to water customers as identified

[in the Joint Settlement].” (PWSA Stmt. of Non-Opposition, at 2-3, 9 3).

We find the non-opposition of PWSA compelling. PWSA is allocated costs

of the wastewater service as part of the rate increase that it is knowingly not

opposing. This revelation alone is evidence that an industrial customer of PAWC

that receives only water service from the Company finds the resolution to pay a

portion of the wastewater service palatable considering the totality of the resolution

for this proceeding through the Joint Settlement.’

PWSA disagrees with the discussion presented in the second of the two paragraphs
reproduced above. PWSA did not oppose the settlement terms or the settlement allocation of
wastewater costs for recovery through water service rates. Itisincorrect, however, to characterize its
non-opposition as “compelling” in support of the settlement or for any other purpose. It is also
incorrect to view PWSA’s non-opposition as a finding that PWSA considers the payment of a

portion of wastewater service costs through water rates as “palatable.” PWSA’s position in regard to

the settlement revenue terms and the allocation of a portion of wastewater costs to water rates is

i ..
Recommended Decision at 41.



simply one of “non-opposition,” no more, no less. Characterization of PWSA’s position other than
one of simply “non-opposition” should not be part of the Commission’s final order in this matter.
EXCEPTION NO. 2 The discussion of PWSA’s non-opposition to the Joint Settlement
should also be modified to remove the identification of PWSA as an
industrial customer of PAWC. Recommended Decision at 41.
Additionally, in the second of the two paragraphs from page 41 reproduced above in
Exception No. 1, the Recommended Decision mischaracterizes PWSA as an industrial customer of
PAWC. PWSA intervened in the proceeding, not as a customer, but rather to minimize equalization
payments made by PWSA for the benefit of PAWC water customers who reside in the City’s South
Hills area. The equalization payments are directly impacted by increases in PAWC’s water service
rates. It would be incorrect to identify PWSA as an industrial customer in the final order in this
matter.
WHEREFORE the Pittsburgh Water and Sewer Authority requests that the Public Utility
Commission grant the foregoing Exceptions and modify the Recommended Decision as aforesaid.
Respectfully submitted,

By/’f...-/ﬂ”f&;...,

Thomas T. Niesen, Egg.

PA Attorney ID # 31379

Charles E. Thomas, I, Esq.

PA Attorney ID # 201014

THOMAS, LONG, NIESEN & KENNARD
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Attorneys for
The Pittsburgh Water and Sewer Authority

November 18, 2013



Before The

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission, ez al.

V.

Pennsylvania-American Water Company

Docket No. R-2013-2355276, ef al.

CERTIFICATE OF SERVICE

I hereby certify that  have this 18" day of November, 2013, served a true and correct copy of

the foregoing Exceptions of the Pittsburgh Water and Sewer Authority, upon the persons and in the

manner set forth below:

BY EMAIL AND FIRST CLASS MAIL, POSTAGE PREPAID

Honorable Angela T. Jones
Administrative Law Judge

Pennsylvania Public Utility Commission
Suite 4063

801 Market Street

Philadelphia PA 19107
angeljones(@pa.gov

Anthony C. DeCusatis, Esquire
Thomas P. Gadsden, Esquire
Brooke EE. McGlinn, Esquire
Morgan, Lewis & Bockius, LLP
1701 Market Street
Philadelphia, PA 19103
adecusatis@morganlewis.com
tgadsden(@morganlwis.com
bmeglinn@morganlewis.com

Honorable Darlene Davis Heep
Administrative Law Judge
Pennsylvania Public Utility Commission
Suite 4063

801 Market Street

Philadelphia, PA 19107

dheep@pa.gov

Seth A. Mendelsohn, Esquire

Susan Simms Marsh, Esquire
Pennsylvania American Water Company
800 Hersheypark Drive

Hershey, PA 17033
seth.mendelsohn(@amwater.com
susan.marsh(@amwater.com




Christine Maloni Hoover, Esquire
Candis A. Tunilo, Esquire
Christy M. Appleby, Esquire
Brandon Pierce, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5™ Floor
Harrisburg, PA 17101-1923
choover@paoca.org
ctunilo(@paoca.org
cappleby@paoca.org
bpierce(@paoca.org

Elizabeth Rose Triscari, Esquire
Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101
etriscari(@pa.gov

Barry A. Naum, Esquire

Derrick Price Williamson, Esquire
Spilman, Thomas & Battle, PLLC
1100 Bent Creek Boulevard, Suite 101
Mechanicsburg, PA 17050
bnaum@spilmanlaw.com
dwilliamson{@spilmanlaw.com

Doris Miller
115 Woodside Trail
Dingmans Ferry, PA 18328

Allison C. Kaster, Esquire

Heidi Wushinske, Esquire

Pennsylvania Public Utility Commission
Bureau of Investigation & Enforcement
400 North Street, Second Floor West
Harrisburg, PA 17120

akaster(@pa.gov

hwushinske@pa.gov

Joseph L. Vullo, Esquire
Burke, Vullo, Reilly, Roberts
1460 Wyoming Avenue
Forty Fort, PA 18704
ilvullo@aol.com

Charis Mincavage, Esquire
Adeolu A. Bakare, Esquire
McNees Wallace & Nurick LLC
100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166

abakare(@mwn.com

Jane Neufeld

P.O.Box 873

Dingmans Ferry, PA  18328-0873
meufl00{@email.com

Thomas T. Niesen
PA Attorney ID # 31379



