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ORDER

BY THE COMMISSION:
On September 16, 2011, PPL Electric Utilities Corporation (PPL or the Company) pursuant to Chapter 21 of the Public Utility Code, 66 Pa.C.S., filed an Affiliated Interest Agreement (Agreement) with the Pennsylvania Public Utility Commission (Commission) at the above referenced docket number.  This Agreement is for a Utility Services Agreement for mutual assistance between PPL and Kentucky Utilities Company, a public utility organized under Kentucky and Virginia law and doing business in Virginia as Old Dominion Power Company (KU/ODP). Both PPL and KU/ODP are subsidiaries of PPL Corporation.
Background
PPL proposes that the Agreement would allow it and KU/ODP to provide emergency assistance to one another when service has been disrupted due to the weather, equipment malfunctions, accidents, sabotage or other occurrences for which emergency assistance is deemed to be necessary or advisable.  Under the terms of the Agreement, emergency assistance will be provided only: (1) upon request, (2) when the requesting company believes that the service will benefit the requesting company and its customers, and (3) when the responding company believes that it can provide the service without material detriment to the responding company and its customers.
The Agreement stipulates that the company requesting service under the Agreement will pay all costs and expenses incurred by the responding party as a result of furnishing emergency assistance. The Agreement further states that, costs and expenses shall include, but not be limited to: (1) employee wages and salaries, (2) employee travel and living expenses, (3) replacement cost of materials and supplies, (4) repair or replacement cost of damaged or lost equipment, (5) charges at rates used internally by the responding company, for the use of transportation equipment and other equipment, and (6) administrative and general costs which are properly allocable to the emergency assistance.

PPL asserts that it will pay only the actual cost incurred by KU/ODP to provide the emergency assistance.  PPL states that, in this regard, the Agreement incorporates the principle governing costs and expenses from Edison Electric Institute’s “Suggested Governing Principles Covering Emergency Arrangements Between Edison Electric Institute Member Companies.”

Additionally, PPL points out that the Agreement has been approved by the Virginia State Corporation Commission (Virginia Commission) Case No.-2011-00095, and will not be executed by the parties to the Agreement prior to the approval by the Pennsylvania Public Utility Commission and the Virginia Commission.

Discussion

Upon review of the company’s filing, it does not appear that this filing is unreasonable or contrary to the public interest, and therefore, this filing is hereby approved.  However, approval of this filing does not constitute a determination that such filing is consistent with the public interest and that the associated costs or expenses are reasonable or prudent for the purposes of determining just and reasonable rates.  Furthermore, the Commission’s approval is contingent upon the possibility that subsequent audits, reviews, and inquiry, in any Commission proceeding, may be conducted, pursuant to 66 Pa. C.S. §§ 2102, et seq. 
In addition, this approval will apply only to the agreement(s), service(s), matters, and parties specifically and clearly defined under this instant filing, as well as under any associated and previously filed filings.

Conclusion


The Commission believes that the Agreement would benefit PPL and its ratepayers in the event of a disruption or emergency.  We are approving the Utility Services Agreement for Mutual Assistance with Kentucky Utilities Company also doing business in Virginia as Old Dominion Power Company at Docket No. G-2011-2263689.  THEREFORE,
IT IS ORDERED:

1. That PPL Electric Utilities Corporation filing Docket No. G-2011-2263689 is hereby approved.
2.       That the proceeding at Docket No. G-2011-2263689 be closed.
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BY THE COMMISSION,

Rosemary Chiavetta
Secretary

(SEAL)

ORDER ADOPTED: September 26, 2013
ORDER ENTERED:  November 18, 2013
� Section 2 Compensation and Allocation of the Utility Services Agreement.
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