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A NEMLC Company

RECEITEBIL s

Secretary

Pennsylvania Public Utility Commission NOV 26 2013

P.0O. Box 3265

Harrisburg, PA 17105 PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU

Re: In the Matter of the Application of Frontier Utilities Northeast LLC for certification
as a Supplier of Electricity and Natural Gas in the Commonwealth of
Pennsylvania.

Docket No. A-2013-2387088
Docket No. A-2013-2387060

Dear Madam Secretary,

On September 27, 2013, our firm filed Applications on behalf of Frontier Utilities
Northeast, LLC (“Frontier” “Applicant”} for certification by the Pennsylvania Public Utilities
Commission (“PPUC") as an Electric and Natural Gas Supplier throughout the Commonwealth of
Pennsylvania.

In correspondence dated 19 November, PPUC Staff requested the following additional
information, responses to which are labeled in the attached Exhibits A-C.

In accordance with 52 Pa. Code § 54.32, certain exhibits attached hereto contain
questions that require Applicant to disclose proprietary and confidential financial information.
Those exhibits and documents are clearly and conspicuously marked CONFIDENTIAL. The
original application dated 27 September included a motion for protection of such financial
information and the Applicant respectfully requests that answers submitted herein be afforded
the same protection originally petitioned.

Should you have any questions or concerns regarding this response, or require any
additional documentation or information, please do not hesitate to contact this office at your
convenience.



Respectfully Submitted,

———

~Sean .M y 0/b/0
Frontier Utilities Northeast LLC
NEMLC, LLC
1049 Shore Road
Suite A
Linwood, NJ 08221
T: 609.365.7072
F:609.297.5747
E: smorrisey@energychoiceconsulting.com

Encl:



Docket No. A-2013-2387088
In the Matter of the Application of Frentlier Utilities Northeast for Certification as a Natural Gas Supplier in the
Commonwealth of Pennsylvania

EXHIBIT A

Section 17.B Bonding ~ In its initial application dated September 27, 2013 applicant indicated
that it wishes to serve the entire Commonwealth of Pennsylvania and stated the following:
“Applicant has received waiver letters from all but PECO and Columbia” it appears that the
bonding letter for Equitable Gas was omitted in the application. It is noted that on October 30,
2013 FUN has submitted required bonding letters for Columbia Gas of PA and PECO Energy Co. If
FUN has obtained bonding letter for Equitable Gas Co. please submit said letter. If FUN wishes to
be approved for all but the territory of Equitable Gas Co., please resubmit page 6 of application
with notation that applicant wishes to be approved for all but the territory of Equitable Gas Co.

Applicant, Frontier Utilities Northeast, has received letters from all NGDC's in the
Commenwealth except for Equitable Gas Co. FUN has been in correspondence with EQT on an
ongoing basis attempting to acquire a similar letter as provided by all other NGDC's without
success to date. However, as to not hold up the approval process, Applicant herein amends its
original application and seeks to serve all territories in Pennsylvania except for Equitable Gas Co.
Upon successful acceptance from EQT, Applicant will petition to amend its license to include
EQT's territory and serve notice upon all applicable entities. As requested, attached piease find
a revised page 6 of the Commission’s application.

RECEIVED

NOV 2 6 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU



9. PROPOSED SERVICES: Generally describe the natural gas services which the Applicant proposes to offer.

Applicant proposes to purchase natural gas on the wholesale market and sell directly to all customers classes
throughout the entire Commaonwealth of Pennsylvania. Applicant will be taking title to natural gas and

be contracting directly with end-users in all applicable NGDC territories. Frontier Utilities Northeast does not

own nor is it affiliated with any generation facilities. Each respective NGDC will still service the physical infrastructure
and respond to any emergencies. At present, Applicant is working with Equitable Gas Co. to obtain a

waiver letter allowing Frontier to operate in its territory pursuant to its Tariff, When that arrangement with EQT

is finalized, Applicant will serve such notice on the PPUC and all applicable entities.

10. SERVICE AREA: Provide each Natural Gas Distribution Company (NGDC) in which Applicant proposes to
offer services.

Applicant proposes to serve the entire Commaonwealth of Pennsylvania. NGDC are to include:
UGI, National Fuel, People's Twp, People's, PECO, Columbia, PGW and Valley Energy.

Applicant has received waiver letters from all but Equitable Gas. Upon receipt of such approval to
operate in their territory, Applicant will petition to amend its license to operate in EQT's territory.

11. CUSTOMERS: Applicant proposes to initially provide services to:

Lo00

Residential Customers

Commercial Customers - (Less than 6,000 Mcf annually)
Commercial Customers - (6,000 Mcf or more annually)
Industrial Customers

Governmental Customers

All of above

Other (Describe):

12. START DATE: The Applicant proposes to begin delivering services on Upon Commission Approval
(approximate date).

Nutnral Gas Supplier License Applicition 6
PA PUC Document #; 139344

Updated May 2013



Docket No. A-2013-2387060
In the Matter of the Application of Frontier Utilities Northeast for Certification as a Electric Generation Supplier in the
Commonwealth of Pennsylvania

EXHIBIT B

Section 5. COMPLIANCE c. Customer/Regulatory/Prosecutory Actions - Applicant has indicated
“Applicant has no such actions to disclose”. There appears to be numerous filings with the Texas
PUC for affiliate Frontier Utilities LLC with regards to slamming. The Pennsylvania Pubiic Utilities
Commission has a zero tolerance for slamming; of concern are the listed records for slamming in
the months of July, August and October 2013,

Please explain why applicant did not disclose this information in the application, as well as if and
how affiliate is preventing/eliminating future slamming complaints from occurring.

| had asked our client at the outset of the filing process, which went back to late 2012, to
disclose any formal or escalated actions or complaints filed within the preceding five {5} years,
of which there were zero to disclose. Given the dates outlined in Texas, the timeline overlapped
and we did not get an updated list of any actions or complaints against its affiliate. This was an
internal oversight in not providing the Commission an updated list. Moreover, Frontier Utilities
and all subsidiaries have a zero tolerance policy when it comes to “slamming” and has extensive
internal safeguards to prevent such occurrences and has an excellent history of customer

service,

Below is additional information pertaining to the “slamming” complaints for July, August and
October of 2013. | would note that in Texas, these are classified as “Informal” complaints filed
by consumers via phone or web that anyone can file for any reason — with or without validity.
The next level would be Formal complaints when a substantiated issue arises. Applicant has not
received any formal complaints in the history of Frontier Utilities or any subsidiary thereof. All
technical issues with their CIS vendor have since been resolved and Frontier continues to
maintain customer service and customer satisfaction as the highest priority. FUN will bring this
excellent record of customer service to the competitive market in Pennsylvania.

July 2013
This customer enrolled in June 2012 and then switched away two days later. The account was

closed with no fees or charges. In July 2013, Frontier’s CIS vendor performed a software upgrade
which triggered the system to inadvertently view this old account as a broken contract and
erroneously bill an Early Termination Fee — more than a year after the closing of the account.
This was automatically initiated by the computer billing system. All charges were reversed as
soon as we hecame aware of the glitch. This was considered slamming since a non-customer
was billed. This system upgrade was the cause of most of the complaints in Summer 2013.

August 2013
This complaint is much like the one in July. Due to billing dates, it was filed in August instead of

July. This customer enrolled in November 2012 and then switched away two days later. The

account was closed with no fees or charges. in July 2013, Frontier's CIS vendor performed a

software upgrade which triggered the system to inadvertently view this old account as a broken LL,
contract and erroneously billed an Early Termination Fee. This was automatically initiated by the
computer billing system. All charges were reversed. This was considered slamming since a non-

customer was billed. The system glitch was fixed immediately. g |

August 2013
This customer enrolted, emailed a cancellation and then committed to remaining a Frontier

customer via phone call. She apparently received an Early Termination Fee from her previous
REP. She then filed a complaint denying that she agreed to remain with Frontier. The PUC founm

NOV 26 2013
PA PUBLIC UTILITY coMm
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Docket No. A-2013-2387060
In the Matter ol the Application of Frontier Utilities Northeast for Certification as a Electric Generation Supplier in the
Commenwealth of Pennsylvania
that, although the customer enrolled and then did, in fact, agree to remain a customer, a new
Third Party Verification recording was required upon retention to comply with the enrocliment
ruies. The PUC heard the phone call where customer agreed to remain with Frontier, but since it
was not in our TPV format —like her original enrollment — it was not found to satisfy the rule.
The CSR was retrained to record a new TPV for all retention calls.

October 2013

This complainant disputed that her grandmother enrolled with Frontier. All enrollment
documents and phone calls were submitted to the PUC and they found this to be a valid
enrcllment,
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ESSEX INSURANCE COMPANY

PRIVACY NOTICE

Markel Corporation and its afliliated companies are committed 1o safeguarding your privacy and pratecting your parsonal
Information. Please be assured that we do not sell this Information to anyone for marketing ar any olher purpose and we
have strict policies and procedures in place to protect the confidentiallty of all non-public personal financlal informatlon,
The following outtines our privacy practices:
Wo collect nonpublic personal Information about you from the followlng sources:

Information we receive from you on applications or other forms,

information about your fransactlons with us, our affliates, or others;

Information we recelve from a consumer reporting agency; and/or

Informatian we receiva from Inspection reports,

We do not disclose any nonpublic personal information about our customers or former customers to anyone, except as
permitted by law.

When necessary, we may disclose non-public personal information aboul you to non-afiliated third parties for the
purposos of underwriting, administering your policy or claim, and other purpeses permlited by law such as dlsclosures to
regulatory authorities or in response lo legal processes. For example, wa may share your Information with linanclaj
sarvice providers such as insurance agents and/or brokers who waork with us.

We restrict access to nonpublic personal information about you to only those employees who need to know that
infarmation In order to provide products or services to you, We maintain physical, alectronle, and procedural safeguards
that comply with federal standards to guard your nonpublic personal informatlon.

We appreciate your business. Thank you for placing your trust in Markel.

RECEIVED

NOV 2 6 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

MPIL 1007 04 10 Page 1 of 1



ESSEX INSURANCE COMPANY

MAARKEL

COMMON POLICY DECLARATIONS

FOLICY NUMBER: 2CNG309 RENEWAL OF POLICY: 2CM7963
Named [nsured and Malling Address (No., Streel, Town or City, Counly, Stalo, Zip Code)
FRONTIER UTILITES

5120 WOODWAY, 5TE 10015

HOUSTON ™ 77056

Pollcy Period: From 12/05/2012 to 12/05/2013 »at 12:07 AM. Standard TImoe at your mailing address shown above.

BUSINESS DESCRIPTION: UTILITIES COMPANY
FORM OF BUSINESS

[_] Individual (] Joint Venture [_] Partnership [X] Organization {olher than Partnarship or Joint Venture)
l:l Limited Liability Company D Corporatlon [] Olher

Audit Perlod: Annual unless otherwlse stated: ANNUAL FTZ Code:

IN RETURN FOR THE PAYMENT OF THE PREMIUM, AND SUBJECT TO ALL THE TERMS OF THIS
POLICY, WE AGREE WITH YOU TO PROVIDE THE INSURANCE AS STATED [N THIS POLICY.

THIS POLICY CONSISTS OF THE FOLLOWING COVERAGE PART(S), BUT ONLY FOR WHIGH A PREMIUM IS
INDICATED. THIS PREMIUM MAY BE SUBJECT TO ADJUSTMENT.

Commercial Property Coverage Part $ 4,600.00
Commerclal General Liabllity Coverage Part $  2308.00
Commercial Inland Marine Coverage Part $ NOT COVERED
Commerclai Ocean Marine Coverage Part $ NOT COVERED
Commercial Professlonal Llability Coverage Part $ NOT COVERED
Commercial Automobile Liability Coverage Part $ NOT COVERED
Liguor Liabllity Coverage Part $ NOT COVERED
Crime Coverage Pan: $ NOT COVERED
Other Coverages:  Terrorism $ NOT COVERED
5
Premlum Total | § G,906G.00
Ofther Charges: POLICY FEE-FULLY EARNED $ 225.00
INSPECTIOM-FULLY EARNED $ ¢5.00
SURPLUS LINES TAX 5 349.49
STAMPING OFFICE FEE $ 4.32
State Surplus Lines license # 18530 GRAND TOTAL | $ 7,559.81

This insurance contract is with an insurer not licensed to transact insurance in this state and is
issued and delivered as surplus line coverage under the Texas insurance statutes. The Texas
Department of Insurance does not audit the finances or review the solvency of the surplus lines
insurer providing this coverage, and the insurer is nol a member of the property and casualty
insurance guaranty associalion created under Chapter 462, Insurance Code. Chapter 225,
Insurance Code, requires paymenl of a 4.85% (percent) tax on gross premium.

MDIL 1000 08 11 Page 1 of 2



Producer Number, Name and Mailing Address
42240
CRC f Southern Cross
12667 Silicon Drive
Inspection Ordered: Yes X No

San Anfonio TX 78249 Program Code;

Endaorsements

Forms and Endarsements applying ta this Covarage Part and made part of this policy at time of issue:

SEE SCHEDULE OF FORMS ATTACHED.

These declarations, together with the Policy Conditions and Coverage Form(s) and any

Endorsement(s), complete the above numbered policy. d g ; j

Countersigned: By:

Date 12/27/2012 LM AUTHORIZED REPRESENTATIVE

MDIL. 1000 08 11 Page 2 of 2



Form Number Form Name

MDIL 1001 08 )1

Pallcy Number: 2CN6309

ESSEX INSURANCE COMPANY

FORMS SCHEDLWH.E

FORMS SCHEDULE

Formg Applicable - INTERLINE

MJIL 1000 08 10
MPIL 1007 01 10
MDIL 10€0 08 11
MDIL 1001 08 11
IL 00 17 11 98

MEIL 12¢0 01 10
MEIL 1211 06 10

POLICY JACKET

PRIVACY NOTICE

COMMON DECLARATIONS

FORMS SCHEDULE

COMMON POLICY CONDITIONS

SERVICE OF SUIT

MINIMiIIM EARNED PREMITIM AMENDMEINT ENDORSEMENT

Forms Applicable - CENERAL LIABILITY

MDGL 1008 08 11
IL 00 21 09 08
MEIL 1225 10 11

COMMERCIAL CL DEC
NOOCLEAR ENERGY LIMARB EXC, ENDT
CHANCES - CIVIL UNION

Cca 00 01 (12 07} CGL COV FORM (oCC)

CG 21 04 85 EXCL~PROD/COMEP OPER HAZARD

G 21 36 (n; na) EX(T, NEW ENT

CG 21 39 CONTRACTUAL LIAB LIMITATION

cG 21 47 12 07 EPLOY RELATED

CG 22 49 (09-99 TOTAL POLLUTION FORM

g 21 73 (01-08 EXCLUSION QF ACTS OF TERRORISM
ME-008 {01-09 PRE-EXLSTING INJURY, LOSS OR DMG EXCL
ME-030{04-99 CLASSIFICANI'TON LIML'UIATION
ME-048{09~08 DEDUCTIRLE ENDT

ME-217{07-09) SPECIFIED/DESIG PREM/PROJ LIMITATION

MEGL o000l 06 12 COMBINATION GENERAL ENDORSEMENT
MEGL 1547 07 10 HIRED AND NON-OWNED AUTOMOBILE LIABILITY COVERAGE

Forms Applicable -~ PROPERTY

COMMERCIAL PROP DEC

IL 09 53 (01-08 EXCLUSION OF ACTS OF TERRORISGM

¢r 00 10 (06-07 BUILDING AND PERSCONAL PROP COV FORM
06-07 BUSINESS INCOME COVERACE FORM

MDCER 1000 Q# 11

. CP 00 3¢
cp 00 90 (07-88 COMMERCIAT, PROP CONDITTONS
Cp 10 30 (06-017 CAUSES OF LOSS-SDECIAL
ce 10 33 (06-85 THEFT EXCLUSION

CHANGE TN CONDITIONS ENDORSEMENT
EQUIPMENT BREAKDWN ENHANCEMENT ENDT
WIND OR HATL PERCENTAGE DEDUCIIBLE

MECP 1219 05 10
MECP 1227 02 11
MECP 1244 02 1l

MBIL 1001 08 11



IL00 171198

IL0017 1198

CONMMON POLICY CONDITIONS

A. Cancasllation

1. The first Named Insured shown [n the Declara-
tions may cancel this policy by maiilng or deliv-
ering to us advance written notice of cancella-
tior.

2. We may cancel this policy by mailing or deliver-
ng to the first Named Insured written nolice of
cancellation at least:

a. 10 days before the eflective dale of cancel-
latlon If we cancel for nonpayment of pre-
mium; or

b. 30 days before the effective date of cancel-
lation if we cancal for any other reason,

3. We will mail or deliver our notice to tho first
Named Insured's last mailing address known o
us.

4. Nolice of cancellation will slate the effective
date of cancellation. The polley perod will end
on thatdate.

5. Ifthis policy is cancelled, we will send the first
Namad Insured any prenium refund due. If we
cancel, the refund will be pro rata. If the first
Named Insured cancels, the rafund may be
less than pro rata. The canceliation will be sf-
feclive even if we have not made or offered a
refund.

6. If notice is mailed, proof of mailing will be suffi-
clent proof of notice.

. Changes

This polley contains all the agreements between
you and us concerning the insurance afforded,
The flrst Named Insured shown In the Declaralions
Is authorized to make changes in the terms of this
polley wilh our consent. This policy's terms can be
amended or waived anly by endorsement issued
by us and made a part of this policy.

. Examination Of Your Books And Records

Wo may examine and audi your books and re-
cords as they relate 1o this pollcy at any time dur-
Ing the policy period and up to three years after-
ward,

D. Inspections And Surveys

1. We have the right to:
a. Make inspections and surveys at anytime;

Copyright, Insurance Services Office, Inc., 1998

All Goverage Parts Included in this policy are subject to the followlng conditions.

b. Give you reports on the conditions we find;
and

¢. Recomrmund changes,

2. We are not obligated to make any inspections,
surveys, reports or recommendations and any
such acilons we do undertake relate only to in-
surability and the premiums to be charged. We
do not make safety inspections. We do not un-
dertake to perform the duty of any person or
organization to provide for the health or safety
of workers or the public. And we do not warrant
that conditions:

a. Aresafe or heallhiul; or

b. Comply with laws, regulations, codes or
standards.

3. Paragraphs 1. and 2. of this condition apply not
anly to us, but also to any rating, advisory, rate
service or similar organization which imakes in-
surance Inspectlons, surveys, reporls or rec-
ommendations.,

4. Paragraph 2. of this condition does not apply to
any Inspectlens, surveys, reports or recom-
mendations we may male relative to certifica-
tion, under state or municipal statutes, ordi-
nances or regulations, of bollers, pressure ves-
sels or elevators.

. Pramiums

The first Named [nsured shown In the Declara-
tions:

1. Is responslible for the payment of all premiums;
and

2. Will be the payee for any return premiums we
pay.

. Transfer Of Your Rights And Duties Under This

Policy

Your rights and dutles under this policy may not be
transferred without our written consent except in
the case of death of an individual named insured.

i you die, your rights and duties will be transferred
to your legal representative but only while acting
within the scope of dutles as your legal reprasenta-
tive. Until your Ilegal represeniativa s appninted,
anyone having proper temporary custody of your
proparty will have your rights and duties but only
with respect to that property.

Page 1 of 1

o



ESSEX INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

PAARKEL
SERVICE OF SUIT

All Coverage Parls Included in this policy are subject to the following:

Except with respect to any policy issued In any state In which the Insurer is llcensed as an admitted [nsurer to transact
business, It s agreed that in the event of the fallure of the Company to pay any amount claimed to be due hereunder, the
Company, at the request of the Named Insured, will submit to the jurisdiction of a caurt of competent jurisdiction within the
United States and will comply with all requirements necessary to give such court jurisdietlon and all matlers arising
hereunder shall be determined In accordance with the law and practice of such court. Nothing in this clause constitutes or
should be understood to constitute a waivar of the Company's rights to cornmence an action In any court of competent
Jurisdiction in the United States, to remove an action to a United States District Court or to seek a transfer of a case ta
anuther courl as parmitted by the laws of the United States or of any state In the United States. Il Is further agreed thal
service of process in such suit may be made upon Secretary, Legal Department, Markel Midwest, Ten Parkway North,
Dearfleld, Ilinois 60015 and that in any suit instituted against the Company upon this polley, the Company will abide by the
final decision of such Court or of any Appellate Court In the event of an appeal.

Further, pursuant to any statute of any state, territory or disfrict of the United States which makes provision therefor, the
Company hereby designates the Superintendent, Commissioner or Director of Insurance or ather officlal specdified for that
purpuse Inthe statute, or his/her successor or successors in office, as its true and lawful altormey upon whom may be
served any lawful process In any action, suit or proceeding instl{uted by or on behalf of the Named Insured or any
beneficlary hereunder arlsing out of this polley, and hereby desltgnates the above-named as the person {o whorm the sald
officer is autharized to mail such process or a frue copy thereaf.

MEIL 1200 01 10 Paga 1 of 1



ESSEX INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ 1T CAREFULLY.

MINIMUM EARNED PREMIUM AMENDMENT
ENDORSEMENT

The following madifies all coverage fonms and coverage parts allached to this palicy.

Ifthis insurance palicy Is cancelled al your request, thare will be a Minimum Earned Premium retained by us of
$ or 25 % (percent) of the premlum, whichever is tha greater. Cancellation for
nonpayment of premluim Is considered a request by the lirst Named Insurad for cancellation of lhis policy.

MEIL 1211 06 10 Page 1 of1



ESSEX INSURANCE COMPANY

HARKEL

COMMERCIAL GENERAL LIABILITY COVERAGE PART DECLARATIONS
POLICY NUMBER: 2CN6309 "X If Supplemental Declarations Is Attached

RETROACTIVE DATE

THIS INSURANCE DCES NOT APPLY TO "BODILY INJURY", "PROPERTY DAMAGE" OR "PERSONAL AND
ADVERTISING INJURY" WHICH OCCURS BEFORE THE RETROACTIVE DATE, IF ANY, SHOWN BELOW.

RETROACTIVE DATE: | NONE

{ENTER DATE OR "NONE" I[F NO RETROACTIVE DATE APPLIES)

LIMITS OF INSURANCE

Ganeral Aggregate Limlt {olher than Producis/Completed Operations) $5, 000, 000

Producis/Completed Operations Aggregate Limit $EXCLUDED

Personal and Advertising Injury Limit $z, 000,000 Any Ona Parson or Organizatlorr
Each Occurrence Limit $2,000,000

Damage to Premises Rented to You Limit $300,000 Any One Premises

Medical Expense Limit 85,000 Any One Person

ALL PREMISES YOU OWN, RENT OR OCCUPY

Loc No. ADDRESS OF ALL PREMISES YOU OWN, RENT OR OCCUPY

U1 5120 WOODWAY, SIE 100135 HOUSTON TX L6

CLASSIFICATION AND PREMIUM

Loc Cotle No. Rating *Premium Othor Rate Advance Premlum
No. Classlfication Basis Basis Basis PiiCo Alt Other PriCo All Other
11 61226 Aroax 4,500 RRCTUDRG FLAT $|‘4]{t.‘L.UDE]) $ 4,600.00

BUILDING OR PREMTSKS OWFICE - NOC
5 $
$ 5
*(a) Area *(c}) Total Cost *(m) Admisslons *(p} Payroll *(s) Gross Sales (u) Units *(r) Gross Total
Recelpts (e) Each (o) Other Advance |$ 1,600.n0
Premium Basle identified with a ™" Is per 1000 of sclectod basis, Premium

wp

These declarations, together with the Common Policy Conditions and Coverage Form(s) and any Endorsement(s),
complete the above numbered policy.

FORMS AND ENDORSEMENTS

SEE FORMS SCHEDULE — MDIL 1001

MDGL 1008 08 11 Page 1 of 1



IL 002109 08

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

NUCLEAR ENERGY LIABILITY EXCLUSION
ENDORSEMENT

(Broad Form)

This endorsement modifies insurance provided under the following:

COMMERCIAL AUTOMOBILE COVERAGE PART

COMMERCIAL GENERAL LIABILITY COVERAGE PART

FARM COVERAGE PART

LIQUOR LIABILITY COVERAGE PART

MEDICAL PROFESSIONAL LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART
POLLUTION LIABILITY COVERAGE PART

PROBDUCTS/COMPLETED OPERATICNS LIABILITY COVERAGE PART
RAILROAD PROTECTIVE LIABILITY COVERAGE PARY

UNDERGROUND STORAGE TANK POLICY

. The insurance does not apply: C. Undar any Llabllity Caverage, to "bodily injury"

A Under any Liability Covarage, to "hodily injury”

or

(1)

(2)

"proparty damags';

With respact to which an “insured” under
the policy is also an insured under a nu-

clear energy liability policy Issued by Nu-

clear Chergy Llabllity Insurance Assocla-
lion, Mutual Alomic Energy Liabifity
Underwriters, Nuclear Insurance Associa-
tion of Canada or any of thelr successors,
or would be an insured under any such pol-
icy but for Its termination upon exhaustion
of its limit of liabllity; or

Resulting from the “hazardous properties”
of "nuctear malerlal" and wlth respect to
which (a) any person or organization Is re-
quired ta maintain financial protection pur-
suant 1o the Atomic Energy Act of 1854, ar
any law amendatory thereof, or {b) the "in-
sured" is, or had this policy not been issued
would be, entitled to Indemnity from the
Unitad Stales of Amarlca, or any agency
thereof, under any agreement entered Into

or

“property damage” resuiting froam “hazard-

ous properties” of "nuclear material, if:

(1)

(2)

(3)

The "nuclear malerial” (a) is at any "nuclear
facility" owned by, or operated by or on be-
half cf, an "Insured” or {b} has been dis-
charged or dispersed therefrom;

The "nuclear material' is contained in
"spent fuel® or “waste” at any time pos-
sessed, handied, used, processed, stored,
transported or disposed of, by or on behalf
of an "insured”; or

The “bodily injury” or "properly damage"
arises out of the furnishing hy an “Insired”
of services, materlals, parls or equipment in
connection with the planning, construction,
maintenance, operalion or use of any "nu-
clear facility”, but if such facility Is located
wlithin the United States of America, its lerri-
tories or possessions or Cdnada, this ax-
clusion {3) applles only to "properly dam-
age” to such “nuclear facllity" and any
properly thereat.

IL00D 210908

by the United States of Amerlca, or any 2
agency thereof, with any person or organl-
Zation.

B. Under any Medlcal Paymenls coverage, to
expenses Incurred with respect to "bodily in-
Jury" resulting from the "hazardous propertles”
of "nuclear materal" and arising out of the op-
eration of a "nuclear facllity” by any person or
organization.

. As used In this endorsemant;
“Hazardous propertles” Includes radioactive, loxic
or exploslve properties.

“Nuclear material' means "source material”, “spe-
clal nuclear material” or "by-product material”.

@ S0 Properties, Inc., 2007 Page1of2



Page 2 of2

"Source malerial”, "special nuclear malerial”", and
"by-product material” have the meanings given
them in the Atomic Energy Act of 1954 or In any
law amendatary thereof.

"Spent fuel* means any fuel alement or fuel com-
ponent, solld or Hquid, which has been used or ex-
posed to radiation In a "nuclear reactor”.

"Waste" means any waste material {a) containing
“by-product material® other than the tallings or
wastes produced by the exiraclion or concentra-
tion of uranium or thorlum from any ore processed
primarily for Its “source materlai” content, and (b)
resulting from the operation by any person or or-
ganization of any "nuclear facllity” included under
the first two paragraphs of the definition of "nu-
clear faclilty”.

“Nuclear facility” means:
(a) Any'nuclear reactor”;

{b) Any equipment or device designed or used
for (1) separating the isotopes of uranium or
piutenium, (2) processing or utilizing “spent
fuel", or (3) handling. processing or packag-
ing "waste";

& 180 Properties, Inc., 2007

{¢) Any equipment or device used for the proc-
essing, fabricating or alloying of "speclal
nuclear material" if at any time the total
amount of such material in the custody of
the "Insured" at the premises where such
equipment or device Is located conslisis of
or contalns more than 25 grams of pluto-
nium or uranium 233 or any comblnation
theraof, or more than 250 grams of uranium
235; .

(d) Any structure, basin, excavation, premises
or place prepared or used for the storage or
disposal of “waste";

and includes the site on which any of the foregolng
is located, all operations conducted on such site
and all pramises used for such operations.

"Nuclear reactor’ means any apparatus dasigned
or usaed to suslaln nuclear flssion In a self-
supporling chain reaction or to contain a critlcal
mass of fissionable material,

"Froperty damage” Includes all forms of radicac-
tive contamination of property.

IL 60210908
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INTERLINE

FAARKEL ESSEX INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

CHANGES - CIVIL UNION

All references lo “spouse” or “family member” in any Coverage Parl or policy form made part of this Insurance shall
include a party to a civil union or domestic parinership law recognized under any applicable statute.

Allother lerrns and conditions remain unchanged.

MEIL 12251011 Page 1 of 1



COMMERCIAL GENERAL LIABILITY
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COMMERCIAL GENERAL LIABILITY COVERAGE FORM

Varinus provisions in this pollcy restrict coverage.
Road the eonflre policy carefully to deftermine rights,
dutles and what is and is not covered.

Throughout this policy the words "you" and "your"
refer to the Named Insured shown in the Declarations,
and any other person or organization qualifying as a
Named [nsured under this policy. The words "we",
"us" and “our” refer to the company providing this
Insuranco,

The word “insured” means any person or arganization
qualifying as such under Saction H -- Who [s An In-
sured.

Other words and phrases that appear In quotation
marks have special meaning. Refer to Section V —
Definitlons.

SECTION I -COVERAGES

COVERAGE A BODILY INJURY AND PROPERTY
DAMAGE LIABILITY

1. Insuring Agreament

a. We will pay those surns that the Ihsured be-
comes legally obligated to pay as damages
bacause of "bodily injury" or "property damage”
tn which this insurance applies. We will have
the right and duty to delend the Insured against
any "suit" seeking those damages. However,
we will have no duty to defend the Insured
against any "suit" seeking damages for "bodily
injury" or "property damage" to which this in-
surance does not apply. We may, at our discre-
tion, Investigate any “occurrence” and settle
any claim ar "suif" that may rasult, But:

{1) The amount we will pay for damages is
limited as described in Section Il — Limits
Of Insuranee; and

{2) Our right and duty to defend ends when we
have used up the applicable limit of Insur-
ance in the payment of Judgments or set-
tlements under Coverages A or B or medi-
cal expenses under Coverage C.

No other obligation or liability to pay sums or
perform acts or services Is covered unless ex-
plicitty provided for under Supptementary Pay-
ments — Coverages A and B.

CGooo11207
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b. This insurance applies to "bodily injury” and

"nroperty damage” only if:
(1) ‘The "bedily injury” or "property damagae" is
caused by an "accurrenca” that takes place
in the "coverage territory™;

{2} The "bodlly injury" or “property damage"
oceurs during the policy period; and

{(3) Prior to the polley period, no insured listed
under Paragraph 1. of Secfion W — Who Is
An insured and no "amployes” authorized
by you to glve or recelve notice of an "oc-
currence” or claim, knew that the "bodily in-
Jury" or "property damage” had occurred, in
whole or in part. if such a llsted insured or
authorized "employee™ knew, prior to the
policy perlod, that the "bodily [njury" or
"properly damage” occuired, then any con-
tinuatlon, change or resumption of such
"bodily injury” or “propurty damage” during
ar after the policy period will be deemed to
have been known prior to the polley perod.

¢. "Bodily injury" or "property damage" which

ocours during the polley period and was not,
prior 1o the polloy perlod, known to have oc-
curred by any insured listed under Paragraph
1. of Section I — Who Is An Insurad or any
"employee” authcrized by you to give or re-
celve nhotlee of an "occurrence" or clalm, in-
cludes any continuatlon, change or resumptlon
of that "bodily injury” or “property damage" af-
tar tha end of the pollcy period.

. "Bodlly Injury" or “property damage” will he

deemed to have been known to have ocourred
at the earllast time when any insured listed un-
der Paragraph 1. of Section Il = Who Is An In-
sured or any “employee” autherized by you to
give or receive notice of an *occurrence” or
claim:

{1) Reports all, or any part, of the "bodily injury"
or "praperly damage” lo Us or any other in-
suror;

{2) Receives a written or varbal demand or
clalm for damages because of the "bodily
injury" or "property damage”; or

(3) Becomes aware by any other means that
"bodlly Injury” or "property damage” has oG-
curred or has begun to occur.
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e.

Damages because of "bodily injury” include
damages claimed by any person or organlza-
tien for care, loss of saervices or death resulfing
at any time from the “"bodlly injury"”.

2. Exclusions
This Insurance does not apply to:

a.

Page 2 0of16

Expectad Or Intended Injury

"Bodlly injury” ar "praperty damage” axpactad
or Intended from the standpolint of the insured.
This exclusion does nat apply to "bodily Injury”
resulting from the use of reasonable force to
protect persons or property.

Contractual Liability

"Bodily Injury” or "nroparty damage” for which
the insured is obligated to pay damages by
reason of the assumplion of llablity in a con-
fract or agreement. This exclusion does not
apply to liability for damages:

{1) That the insured would have in the ahsenca
of the contract or agreement; or

{2) Assumedin a contract or agreement that is
an "insured confract”, provided tha "bodily
injury" ar "proparty damage” cccurs subse-
querd to the execution of the contract or
agreement. Solely for the purposes of liabil-
ity assumed In an "Iinsured contract’, rea-
sonable attorney fees and necessary litiga-
tion expanses Incurred by or for a parly
other than an insured are deemed fo be
damages because of "bodily injury" or
"properly damage", provided:

(a) Liability to such party for, or for the cost
of, that parly’s defense has also been
assumed in the same "insurad contract”;
and

{b) Such attomey fees and lligatlon ox-
penses are for defense of that parly
against a civil or alternative dispute
resolution proceeding in which damages
to which this Insurance applies are al-
leged.

© SO Properties, Inc., 2006

c. Liguor Liability

"Bodily injury” or "property damage” for which
any insured may be held liable by reason of:

{1) Causing or confributing to the intoxication of
any pearson;

{2) The furnishing of alcoholic beverages to a
person under tha legal drinking age or un-
dor the influence of alcohol; or

(3) Any statute, ordinance or regulation relating
to the salm, gift, distribution or use of alen-
halic bevarages.

This exciuslon applias only if you are in the
husiness of manufactiring, distributing, selling,
serving or furnishing alcohalic beverages.

. Workers' Compensation And Similar Laws

Any obligation of the Insured under a waorkers'
compensafion, disability benefis or unem-
ployment compensalion law or any similar law,

. Employer's Liability

"Bodlly Injury" to:

(1) An "employoe" of the insured arising out of
and In the course of:

{a) Employment by tha Insured; or

(b) Perfarming duties related to the conduct
of tha insurad's business; or

(2) The spouse, child, parent, brother or sister
of that "employee” as a consequence of
Paragraph {1) above,

This exctusion applles whether the insured
may be liable as an employer or in any other
capacity and to any obligation to share dam-
ages with or repay someone else who must
pay damages because of the injury.

This exclusion does nol apply to liability as-
surned by the Insured under an "Insured con-
tract”.

CG 00011207
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f. Pollu

tion

(1) "Bodily Injury” or "property damage" arising
out of the actual, alleged or threatened dis-
charge, dispersal, seepage, migration, re-
lease or escape of "poilutants™

()

(b)

()

CG 00011207

Al or from any premises, site or location

which Is or was at any fime owned or

occupied by, or rented or loaned to, any

Insured. Hawever, this subparagraph

does not apply to:

(i} "Bodily injury” if sustained within a
bullding and caused by smoke,
fumes, vapor or soot produced by or
originating from equipment that is
used to heat, cool or dehumidify the
building, or equipment thal s used lo
heat water for personal use, by the
building's occupants or thelr guests;

(i) "Bodlly Injury" or "properly damage®
for which you may be held [lable, if
you arg a contractor and the owner
or lessee of such pramises, site or
locatlon has been added to your pol-
ley as an addllional [nsured with re-
spact to your ongoing operations
perormed for that additional Insured
al that premlses, site or lecaflon and
such premises, site or locatlon is not
and never was owned or occupied
by, or rented or loaned to, any in-
sured, other than that additional in-
sured; or

{iii) "Bodily injury" or "property damage"
arising out of heat, smoke or fumes
from a "hostlle fire";

At or from any premises, site or location
which is or was al any time used by or
for any insured or others for the han-
diing, storage, disposal, processing or
treatment of wasle;

Which are or were at any time trans-
portad, handied, stored, treated, dis-
posod of, or processed as waste by or
for:

{iy Any insurad; or

i) Any person or organtzation for whom
Y 9
you may be legally responsible; or

© 150 Properties, Inc.,, 2006

{d) At ar from any pramises, site or location

on which any insured or any confractors
or subconiractors working directly or In-
directly on any insured's hehalf are per-
forming operations if the "pollutants” are
brought on ur to the pramises, site or lo-
cation in connection with such opera-
tlons by such insured, confraclor or sub-
contractor. However, this subparagraph
dnes not apply to:

{1) "Bodily Injury” or "property damage"
arising ot of the escape of fuels, lu-
bricants or other operating fluids
which are needed to perform the
notmal electrical, hydraulic or me-
chanlcal functlons necessary for the
cperation of "mabile equipment” or
its parts, if such fuels, lubricants or
olther operaling flulds escape from a
vehicle part deslgned to hold, store
or receive them. This exception does
not apply if the "bodily injury" or
“properly damage” arises out of the
Intentlonat discharge, dispersal or re-
lease of the fuels, litbricants or other
operating fluids, or if such fuels, Iu-
bricants or other operating fluids are
brought on or to the premises, site or
locatlon with the Intent that they be
discharged, disparsed or released as
parl of the operations bheing per-
formed by such insured, contractor
or subeonlraclor;

(i) "Bodily Injury” or "property damage”
sustained within a building and
caused by the release of gases,
fumes or vapors from materials
brought into that building in connec-
tion with operatlons being performad
by you or on your behalf by a con-
tractor or subconlractor; or

(i) "Budily injury" or “property damage"
arising out of heat, smoke or fumes
from a "haostlie fire™,

(e) At or from any premises, site or location

on which any Insured or any contractors
ar subcantractors working directly or in-
directly on any insurad's behalf are per-
forming operations if the operations are
to test for, monitor, clean up, remove,
contain, treat, detoxify or neutralize, or
in any way respond to, or assess the ef-
fects of, "pollutants".
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(2) Any loss, cost or expense arising out of
any:

{a) Request, demand, order or statufory or
regulatory requiremeant that any insured
or othars test for, monitor, clean up, re-
move, contaln, treat, defoxify or neutral-
fze, or [n any way respond to, or assess
the effects of, "pollutants"; or

{b) Clalm or "suit" by or on behalf of a gov-
ernmental  authorlty for damages be-
cause of testing for, moniltaring, cleaning
up, remaving, contalning, treating, de-
toxifying or neulralizing, or in any way
responding to, or assessing the effects
of, "poliutants”,

Howaver, lhis paragraph does not apply fo
liabllity for damages because of "property
damage"” that the Insured would have In the
ahsance of such request, demand, arder or
statutory or regulatory requirement, or such
clalm or "sult" by or on behalf of a govern-
mental authority,

g. Aircraft, Auto Or Watercraft

"Bodly injury" ot "property damags" arising out
of the ownership, malnhtenance, use or en-
trustment to others of any alrcraft, "auto” or wa-
tercraft owned or operated by or rented or
loaned to any insured. Use includes operation
and "loading or unloading”.

This exclusion applies even if the claims
against any insured allage negligence or other
wrongdeing in the supervision, hiring, employ-
ment, training or monitaring of others by that
insured, if the "occurrence" which caused the
"bodily injury” or “property damage” Involved
the ownership, maintenance, use or entrust-
ment to olhers of any alrcraft, “auto” or water-
craft that Is owned or operated by or rented or
loaned to any insured.

This exclusion does noi apply to;

(1) A watarcraft while ashare on premises you
own of rent;

{2) A watercraft you do not own that is:
{a) Lessthan 26 feetiong; and
{b) Not being used to carry persons or
properly for a charge;

(3) Pariing an "auto” on, or on the ways next
to, premises you own or rent, provided the
"aulo” Is not owned by or rented or loaned
to you or the Insured;

(4) Liability assumed under any "insured con-
tract" for the ownershlp, maintepance or
use of alrcraft or watercrafi; or

© 180 Properties, Inc., 2006

{5) "Bodily injury" or "properly damage" arising
out of:

(a) The operation of machinery or equip-
ment that is attached to, or parl of, a
land vehicle that would qualify under the
definition of "mobile equ/pment” if itwere
not subject to a compulsory or financial
responsiblility law or other motor vehicle
insurance law in the state where It Is li-
censed or principally garaged; or

(b) the operation of any of the machinary or
equipment listed in Paragraph £.(2) or
f.{3) of tha definition of "mobile equip-
ment”.

h. Mobile Equipment

"Bodily injury” or "property damage" arising out
of:

{1) The transpartation of "mobile equiptnant” by
an "auto” owned or operated by or rented or
loaned to any Insured; or

{2) The use of "mobile equipment" In, or while
In practice for, or while being prepared for,
any prearranged racing, speed, demalition,
or stunting activity.

i. War

"Badily injury™ or "property damage”, however
caused, arising, directly or indirectly, out of:

(1) War, including undeclared or cvil war;

(2) warllke action by a military force, including
action in hirdering or defending against an
aclual or expected atlack, by any govern-
ment, sovereign or other authorily using
military personnel or other agents; or

{3) Insurrectlon, rebellion, revolution, usurped
power, or action laken by governmental au-
thotity In hindering or dofanding against any
of these.

J- Damage To Property

"Property damage” to:

(1) Property you own, rent, or accupy, including
any costs or expenses incutred by you, or
any other persen, arganization or entity, for
repalr, replacement, enhancement, restora-
tlon or maintenance of such property for
any reason, inciuding prevention of injury to
a person or damage to another's proparty;

{2) Premises you sell, give away or abandon, if
the "proparly damage” arises out of any
part of those prem|ses;

(3) Properly loanod 1o yots,

{4) Personal property in the care, custody or
contral of tha insured;

CG 00011207
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(5) That particular part of real properly on
which you or any contracfors or subcontrac-
tors working directly or indirectly on your
behalf are performing operations, if the
“propery damage" arlses out of those op-
erations; or

(8) That particular part of any property that
must be restored, repaired or replaced be-
cause "your work" was Incorrectly per-
formed on it.

Paragraphs (1), (3) and (4) of this exclusion do
not apply to “"properly damage” (olher than
damage by tire) ta premlses, including the con-
tents of such premlses, rented 1o you for a pe-
riod of 7 or fewer consecutive days, A separate
limit of insurance applies to Damage To Prem-
ises Rented To You as described in Sectlon |l
— Limits Of Insurance.

Paragraph (2) of Lhis exclusiun does nol apply
if the premises are "your worl" and were never
occupied, rented or held for rantal by you.

Paragraphs (3), (4), (5) and (6} of this exclu-
sion do not apply to liabllity assumed undor a
sidetrack agreement.

Paragraph {B) of this excluslon does not apply
to "properly damage” included in the “products-
completed oparations hazard".

k. Damage To Your Product

"Mroparty damage" to "your product” arising out
of itor any part of it.

I. Damage To Your Work

“Property damage” to "your work" arising out of
it or any partof it and included in the "products-
completed cperations hazard".

This exclusion does not apply if the domaged
work or the work out of which the damage
arises was performed on your behalf by a sub-
contractor.

m. Damage To Impaired Property Or Property

Not Physically Injured

"Property damage” to “impalred property” or
properly that has not been physically injured,
arising out of:

(1) A defect, deficiency, inadequacy or danger-

ous condilion In "your producl' or "your
work"; or

{2) A delay or fallure by you or anyone acting
on your behalf to perdorm a contract or
agreement In accordance with its terms,

@ IS0 Proportlus, Inc., 2006

This exclusion does not apply lo the loss of use
of other property arising out of sudden and ac-
cidental physical injury to "your product” or
"your work” after It has been pul to its intended
tse.

. Recall Of Products, Work Or Impaired

Property

Damages claimed for any loss, cost or ex-
panse incurred by you o others for the loss of
use, wilhdrawal, recall, inspeclion, repair, re-
placement, adjustment, removal or disposal of:
{1} "Your product”,

{2} "Yourwork”; or

(3) "Impaltred property";

if such product, work, or properly is withdrawn
or recallad from the market or from use by any
person or organization because of a known or

suspected defect, deficiency, inadequacy or
dangerous candition In It

. Personal And Advertising Injury

“Bodlly Injury” arising out of "personal and ad-
vertising Injury".

. Electronic Data

Damages arising oul of the loss of, loss of use
of, damage to, corruption of, inability to access,
or inabllity to manipulate elecironlc data.

As used in this exclusion, electronic data
means Information, facts or programs stored as
or on, creafed or used on, or transmitied to or
frarn computer software, including systems and
applications software, hard or floppy disks, CD-
ROMS, tapes, drives, cells, data processing
devices or any other media which are used
with electronically controlled equipment.

. Distribution Of Material In Violation Of

Statutes

"Bodily injury” or "proparty damage” arising di-
rectly or Indlrectly out of any actlon or omission
that violates cr s alleged to violate:

{1) The Telephone Consumer Profection Act
(TCPA), including any amendment of or
addition to such law; or

{2) The CAN-SPAM Act of 2003, including any
amendment of or addition to such law; or

{3} Any statute, ordinance or regulation, other
than tho TCPA or CAN-SPAM Act of 2043,
that prohlblts or limlts the sending, transmit-

ting, communlcating or distribution of mate-
rlal or information.
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Exclusions ¢. through n. do not apply to damage
by fire 1o premises whlile rented to you or tempo-
rarily occupled by you with permission of the
owner. A separate limit of insurance applies to this
coverage as described ih Section lll — Limits Of
Insurance.

COVERAGE B PERSONAL AND ADVERTISING
INJURY LIABILITY

1. Insuring Agreement

We will pay those sums that the Insured be-
comes legally obligated to pay as damages
because of "personal and advertising injury” to
which this insurance applies. We will have the
right and duty to defend the insured against
any "sult” secking those damages. However,
we will have no duty to defend ths insured
against any "suil' seeking damages for "per-
sonal and adverllsing injury" to which this in-
surance does nol apply. We may, at our discre-
tion, invesiigate any offense and setlle any
clalm or "suit” that may resull. But:

(1} The amount we will pay for damages is
limited as describad In Sectlon Il — Limits
Of Insurance; and

{2) Our right and duty to defend end when we
have used up the applicable limit of insur-
ance [n tha paymant of judgmenls or set-
tlamants under Coverages A or B or medi-
cal expenses under Coverage C.

Mo other ahligation or llabiiity lo pay sums or
perform acts or sorvices is covered unless ex-
plicitly provided for under Supplementary Pay-
ments —Coverages A and B.

This Insurance applies to "personal and adver-
tising injury” caused by an offanse arising out
of your business but only if the offense was
committed in the "coverage territory” during the
policy peried.

2. Exclusions
This Insurance does not apply to:

a.
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Knowing Violation Of Rights Of Another

“Personal and advortising injury” caused by or
at the direction of the insured with the knowl-
adgu that the act would viclate the rights of an-
other and would inflict ¥personal and advertis-
ing Injury",

Material Published With Knowledge Of
Falsity

"Personal and advertising injury” arising out of
oral or writlen pubiication of material, if done by
or at the direction of the insured with knowl-
edge of Its falsity.

o

@ ISO Propertlas, Inc., 2006

. Material Published Prior To Policy Period

"Personal and advertislng injury" arising out of
oral or writton publication of matarial whose
first pubiication look pluce before the bagimilng
of the policy period.

. Criminal Acts

"Personal and advertising injury™ arising out of
a criminal act committed by or at the direction
of the insurad.

. Contractual Liability

"Personal and adverlising injury® for which the
Insured has assumed liabliity In a contract or
agreement, This exclusion does not apply to li-
abllity for damages that the insured would havo
in the absaence of the conlract or agreement,

. Breach Of Contract

"Personal and advertising Injury” arising out of
a breach of contract, except an implled con-
tract to use another's adverising idoa in your
"advetlisement".

Quality Or Performance Of Goods —Failure
To Conform To Statements

"Personal and advartising injury” arising out of
the fallure of goods, preducis or services to
conform with any statement of quallty or per-
formance made in your “advertisement".

. Wrong Description Of Prices

“Personal and advertlsing injury” arising out of
the wrong doseription of the price of goods,
products or services stated In your "advertise-
ment™.

Infringement Of Copyright, Patent,
Trademark Or Trade Secret

“Personal and advartising injury” arising out of
the infringement of copyright, patent, trade-
mark, trade secret or other intellectual property
rights. Under this exclirslon, such other intellec-
tual property rights do not inclida tha use nf
another's advertising Idea In your “"adverlise-
ment".

Howevar, thls excuston does not apply to in-
fringement, In your "advertisement”, of copy-
right, trade dress or slogan.

Insurads In Media And Internet Type
Businesses

"Personal and advartising injury” committed by
an insured whose business is;

(1) Advertising, broadcasting,
lelecasting;

(2) Designing or determining conlent of web-
sltes for others; or

publishing or

CG 00011207
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(3) An Intemet search, access, content or
searvice provider.

However, this exclusion does not apply to
Paragraphs 14.a., b. and ¢. of "personal and
advertising injury” under the Definitions Sec-
tion.

For the purposas of this exclusion, tha placing
of frames, borders or Iinks, or advertising, for
you or others anywhere on the Inlernet, Is not
by itself, considered the business of adverlis-
ing, braadcasting, publishing or telecasting.

. Electronic Chatrooms Or Bulletin Boards

"Personal and advertising njury” arising out of
an elactronic chatroom or bulletin board tha in-
sured hosts, owns, or aver which the Insured
exercises control.

Unauthorized Use Of Another's Name Or
Product

"Personal and advertising Injury" arising out of
the unauthorized use of another's name or
product In your e-mall address, domain name
or metatag, or any other similar tactics to mis-
lead analher's potential customers,

Pollution

"Personal and advertising Injury” arising out of
the actual, alleged or threatened discharge,
dispersal, seepage, migration, release or es-
cape of "pollutants” at any time.

Pollution-Related
Any loss, cost or expense arising out of any:

(1) Request, demand, order or statulory or
regulatory requirement that any insured or
others test for, monitor, clean up, remove,
contain, treat, detoxify or neulrallze, or in
any way respond to, or assess the effects
of, "pollutants"; or

(2) Claim or suit by or on behalf of a govern-
menta! authority for damages hecause of
testing for, monltoring, cleaning up, remov-
ing, containing, treating, detoxifying or neu-
tralizing, or In any way responding to, or
assassing the effects of, "pollutants™.

. War

"Personal and advertising injury”, however
caused, arising, direclly or indirectly, out of:

(1) wWar, including undeclared or clvil war;

{2) Warlike action by a military force, including
action in hindering or defending against an
actual or cxpected attack, by any govern-
menl, soverelgn or other authority using
military personnel or other agents; or

® ISO Properies, Inc,, 2006

{3) Insurrection, rebellion, ravolution, usurped
pawer, or action laken by governmental au-
thority in hindering or defending agalnst any
of these.

p. Distribution Of Material In Violation Of

Statutes

“Personal and adverlising Injury" arising di-
rectlly or Indirectly out of any actlon or omissicn
thatvinlates oris alleged to viclate:

(1) The Telephone Consumar Proteclion Act
(TCPA), including any amandment of or
addition to such law; or

(2) The CAN-SPAM Act of 2003, including any
amendment of or addillon to such law; or

{3) Any statute, ordinancea or ragufallon, olher
than the TCPA or CAN-SPAM Act of 2003,
that prohibits or limits the sending, transmit-
ting, communicating or distribution of mate-
rial or information,

COVERAGE C MEDICAL PAYNMENTS
1. Insuring Agreement
a. We will pay madical expenses as described

below for "hadily injury” caused by an accldent:
(1) On premises you own or rent;

{2) On ways next to premises you own or rent;
or

{3) Becausae of your operations;
provided that:

(a) The accident takes place In the "cover-
age termitory” and during tha policy po-
rlod;

(b} The expenses are Incurred and reported
lo us within one year of the date of the
accident; and

{c) The injured person submils to examina-
tlon, at our expense, by physlclans of
our choice as often as we reasonably
require.

. We will make these paymenis regardless of

fault. These payments will not exceed the ap-
plicable Hmit of Insurance. We will pay reason-
able expenses for;

{1) First aid administered at the time of an
accldent;

{2) Necessary medleal, surgical, x-ray and
dental services, including prosthetic de-
vices; and

(3) Necessary armbulance, hospital, profes-
sional nursing and funeral services.
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2. Exclusions
We will not pay expenses for "bodlly injury™:
a. Any Insured
To any insured, except "volunteer workers".
b. Hired Person

To a persan hired to do work for ar on behalf of
any insured or a tenant of any insured,

Injury On Normally Occupied Premises

To a person injured on that part of premises
you own or rent that the person normally oceu-
ples.

d. Workers Compensation And Similar Laws

To a person, whathar or not an "employee” of
any Insured, if benefits for the "bodlly Injury”
are payable or must be provided undaer a work-
ers' compensation or disability benefits law or a
similar law.

Athletics Activities

To a person injured while practicing, instructing
or participating in any physical exercises or
games, sports, or athletlc contests,

f. Products-Completed Oparations Hazard

Included within the "products-completed opera-
tions hazard®,

g. Coverage A Exclusions
Excluded under Coverage A.

SUPPLEMENTARY PAYMENTS — COVERAGES A
ANDB

1. We will pay, with respect to any claim we Investl-
gale or setfle, or any "sult" against an insured we
defend:

a. All expehses we incur.

b. Up to $250 for cost of ball bonds required
because of accldants or trafflc law vlolations
arising out of the use of any vehicle to which
the Bodily Injury Liability Coverage applies. Wo
do not have to furnish these bonds.

€. The cusl of bonds to release attachmants, but
ondy for bond amounts within the applicable
[imit of insurance. We do not have to furnish
these bonds.

2

LY

d. All reasonable expenses incurred by fhe in-
sured at our request to assist us in the invest-
gation or dafense of the clalm or “sult", includ-
Ing actual loss of earnings up to 3250 a day
because of time off from work.

€. All court cosls taxed against the insured in lhe
“sult*. However, these payments do not include
attorneys' fees or attorneys' expenses taxed
against the Insured.

T

. Prejudgment Interest awarded against the
insured on that part of the judgment we pay. If
we make an offer to pay tha applicabla limit of
insurance, we will not pay any prejudgment in-
terost based on that period of lime after the of-
fer,

. All intarest on the Tull amounl of any judgmeni
that accrues after entry of the judgment and
before we have paid, offered to pay, or depos-
Ited In court the part of the judgment that is
within tha applicable [imit of insurance.

hese payments will not reduce the limils of insur-

ance.

. If we defend an Insured agalnst a "suit" and an

Indemnitee of the Insured is also named as a pary
1o the "suit”", we will defend that indemnitee if all of
the following condltlons are met:

a.

The "suit" against the Indemnitee seeks dam-
ages for which the [nsured has assumoed the 1E-
ability of the indemnitee In a condract or agree-
ment1ihat Is an “insured contract;

This Insurance applies to such lablity as-
sumed by the insured;

. The obligation to defend, or the cost of the
defense of, that Indemnitee, has also been as-
sumed by the insured In the same “insured
contract”;

The allegations in the "sult” and the information
we know about the "occurrence” are such that
no conflict appears to exist between the inter-
esls of the insured and the interests of {he in-
damnites;

The indemniter and the insured ask us to
conduct and control the defense of that indermn-
nilee against such “sult” and agree that we can
assign the same counsel to defend the insured
and the Indemnltee; ancl

f. The Indemnitee:

(1} Agrees in wrlting to:

() Cooperate with us In the Investigation,
settlornent or defense of tho "suit™;

{b) Immediately send us coples of any
demands, notices, summaonses or legal
papers recelved in connectlon with tho
“sult®;

(c) Notify any cther insurar whosa covarage
is available to the indemniteg; and

{d) Cooperate with us with respect to coor-
dinating other applicable insurance
available to the indemnitee; and

(2) Provides us with wriften authorization to:

{a) Obtain records and other Information
related to the “suit"; and
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{b) Conduct and cantrol the defense of the
indemnitee in such "sult”,

80 long as the above conditions are met, atfor-
neys' feas incurred by us in the dofonse of that in-
demnitee, necessary litigatlon expenses Incurred
by us and necessary litigation expenses incurred
by the indemnitee at cur request will be paid as
Supplementary Payments. Notwithstanding the
provislons of Paragraph 2.b.(2) of Section | — Cov-
erage A -- Bodily Injury And Properly Damage Li-
ablity, sueh payments will not be deemed to be
damages for "baodily injury" and "properly damage"”
and will not reduce the limits of insurance.

Qur obligation to defend an Insured's indemnitee
and to pay for attorneys’ faes and necassary litiga-
tion expenses as Supplemenlary Payments ends
when we have used up the applicable limlt of in-
surance In the payment of judgments or settle-
ments or the condltions set forth above, or the
ferms of the agreement described in Paragraph f.
above, ara no longer met,

SECTION 1—WHO IS AN INSURED

. Ifyou are designated in the Declaratlons as:

a. An individual, you and your spouse are insur-
eds, bul only wilh respect lo the conduct of a
business of which you are the sole owner.

b. A partnership or joint venture, you are an in-
sured. Your members, your partners, and their
spouses are also insureds, but only with re-
spect tp the conduct of your business,

c. Allimited liabllity company, you are an Insured.
Your members are also Insurads, but only with
respact 1o the conduct of your husinass. Your
managers are insureds, but only with respect
to their dutles as your managers.

d. An organization other than a partnership, joint
venture or limlited liabllity company, you are an
[nsured. Your "executive offlcers® and directors
are Insureds, but only with respect to thair du-
ties as your offlcers or directors. Your stock-
holders arv also insurads, but only with respect
to thelr llabllity as stockholders.,

c. A trusl, you are an insured. Your trustees are

also Insureds, but only with respect to thelr du-
ties as trustees.

@ IS0 Propertias, inc., 2006

2. Each ofthe tollowing Is also an Insured:

a. Your "volunteer workers" only while performing
dutles related to the conduet of your business,
or your "employees”, other than either your
“executive officers" (if you are an organization
other than a partnership, joint venture or lImited
liability cormpany) or your imanagers (if you aro
a {imited llabillty company), but anly for acts
within the scope of their employment by you or
while performing duties related to the conduct
of your businass. However, nhone of these "om-
ployees" or "volunteer workars” are insureds
for:

(1) “Bodily injury” or "personal and adverlising
injury™
(a) To you, lo your partners or members (if
you are a partnership or joint venlure),
to your members (If you are a limited II-
ability company), to a co-"employee”
whilte in the course of his or her em-
ployment or performing duties related to
the conduel of your business, or to your
other "volunteer workers"” while perfom-
ing cuties related to the conduct of your
business;

{b) To the spouse, child, parent, brather or
sister of that co-"employee" or "volun-
toar worker™ as a consequence of Pam-
graph (1){a) above;

{c) For which thers is any obiigafion 1o
share damages with or repay somsons
alse who must pay damages because of
the injury described in Paragraphs {1}(a)
ar (b) abave; or

{d) Arsing out of hils or her providing or
falling to provide professional health
care services.

{2) "Property damage" to propedy:
(a) Owned, occupied or used by,

(b) Rented to, in the care, custody or con-
irol of, or over which physical control Is
balny exercised for any purpose by

you, any of your “employsss”, "volunteer
workers”, any partner or member (If you are
a partnership or joint venture), or any mem-
ber (If you are a limited llabllity company).
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b. Any person (ather than your "employea” or
"volunteer worker"), or any organizafion while
acting as your real estate manager.

€. Any person O organlzallon having proper
temporary custody of your properly if you die,
but only:

(1) With respect to llabllity arising out of the
maintenance or use of that property; and

{2) Untll your leyal representatlve has been
appointed.

d. Yaur lngal rapresaniative if you dle, but only
with respect to dulles as such. That represen-
tative will have all your rights and dutles under
this Coverage Part.

3. Any organizatlon you newly acquire or form, other
than a partnership, joint venture or limited liabliity
company, and over which you maintain ownership
or majority Interest, will qualify as a Named In-
sured if there is ho other similar Insurance avall-
abie to that organization. However:

a. Coverage under this provision |s afforded anly
until the 90th day after you acqulire or form the
organization or the end of the policy period,
whichever is narlier,

b. Coverage A loes not apply to "bodily injury” or
"property damage” that ocourred before you
acquired or formed tha arganization; and

€. Coverage B does not apply to "personal and
advertising injury” arising out of an offense
commitlted before you acquired or formed the
arganization.
No person or organization Is an Insured with respect
to the conduct of any current or past partnership, joint
veniure or limited llabillty company that s not shown
as a Named Insured (n the Declaratlons.
SECTION 11— LIMITS OF INSURANCE
1. The Limits of Insurance shown In the Declarations
and the rules below fix the most we will pay re-
gardless of the number of:

a. Insureds;
b. Claims made or "suits" brought; or
C. Persons or organizations making clalms or
bringing "suits".
2. The General Aggregate Limit is the most we will
pay for the sum of:
a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damages
because of "podily injury” or "property damage®
includad in tha "nraducts-compileted operations
hazard"; and

6. Damages under Coverage B.

Page 10 of 16

@ SO Properties, Inc., 2006

3. Tha Producis-Complatad Operations Aggregata
Limit I3 the most we will pay under Coverage A for
damages because of "badily Injury” and "property
damage” included In the "products-completed op-
erations hazard".

4. Subject o Paragraph 2. above, the Personal and
Advertising Injury Limit is the most we will pay un-
der Coverage B for the sum of all damages be-
causc of all "personal and advertising injury” sus-
talned by any one person or crganization.

5. Subject to Paragraph 2. or 3. above, whichever
applies, the Each Occurrence Limlt is the most we
wilil pay for the sum of:

a. Damages under Coverage A; and
b. Medical expenses under Coverage C

because of all "bodily injury” and "praperty dam-
age" arising out of any one “occurronce”.

6. Subject to Paragraph 5. ahove, the Damage To
Premises Rented To You Limit Is the most we will
pay under Coverage A for damages bacause of
“properly damage” to any one premises, while
rented to you, or in the case of damage by fire,
while rented 1o you or lemporarily occupied by you
with permission.of the cwner.

7. Subject to Paragraph 5. above, the Medical Ex-
pense Limil Is the most we will pay under Cover-
age C for all medical expenses because of "hadily
injury” sustained by any one person.

The Limits of Insurance of lhis Coverage Part apply
separately to each consecutive annual perod and to
any remalning period of less than 12 months, starting
with tha beginning of the policy peried shown in the
Declarations, unless the pelicy period is extended
afler Issuance for an additional period of less than 12
months. In that case, the additional poricd wili be
deamad part of tha last preceding periad for purposes
of determining the Limits of Insurance.

SECTION IV — COMMERCIAL GENERAL LIABILITY
CONDITIONS

1. Bankruptcy

Bankruptey or insolvency of tho insured or of the
Insured's eslate will not relieve us of our obliga-
tions underthis Coverage Pan,

2. Duties In The Event Of Occurrence, Offense,
Claim Or Suit

a. You must see to it that we are notifled as soon
as pracilcable of an "occurrance” or an offense
which may result in a-clalm. To tha extant pos-
sible, notice should include:

(1) How, when and whers the "occurance” or
offense took place;

(2} The names and addresses of any injured
persons and wilnesses; and
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{3) Tha nature and locallon of any injury or
damage arising out of the “occurrence™ or
uffense.

b. If a claim is made or "sull” is brouyht against
any insured, you must:

(1) Immediately record the specifics of the
clalm or "sult" and the date received; and

{2} Notify us as soon as practicable,

You must see to It that we recelve written no-
lice of the claim or “"suit” as soon as practica-
ble.

€. Youand any other involved insured must:

(1) Immediately send us copies of any de-
mands, notlces, summonses or legal pa-
pers recelved In cannection with the claim
or "suit";

{2) Aulhorlze us to obtain records and other
infarmation;

(3) Cooperate with us in the Investigation or
setflemant of the claim or defense against
the “suit”; and

(4) Assist us, upan our request, In the eon-
forcement of any right against any person
or organlzation which may be lable to the
insured because of injury or damage to
which this insurance may also apply,

d. No insured will, except at that insured’s own
cosl, voluntarily make a payment, assume any
obligation, or incur any expense, other than for
first ald, without our consent.

. Legal Action Against Us

No porson or crganization has a right under this
Coverage Part:

a. Tojoin us as a parly or vlharwise bring us into
a "suit" asking for damages from an insured; or

b. Te sue us an this Caverage IPart uniess all of
Its terms have been fully complisd with.

A parson or organlzalion may suc us to recover on
an agreed sellement or on a fnal judgmenl
against an Insured; but we will not be liable for
damages that are not payable under the terms of
this Coverage Part or that are in excess of the ap-
plicable limit of insurance. An agreed settlement
means a settlement and release of liabllity signed
by us, the insured and the claimant or the claim-
antl's legal representative.

@ 180 Propettles, Inc,, 2006

4. Other Insurance

If other valid and collectible insurance is available
to the Insured for a loss we cover under Cover-
ages A or B of this Caoverage Pari, our obligations
are limited as foliows.

a. Primary Insurance

This insurance is primary except when Para-
graph b. below applies. If this insurance is pri-
mary, our cbligations are not affected unless
any of the othar Ihsurance (s alsa primary.
Then, we will share with all that other insur-
ance by the meihod described in Paragraph .
below.

b. Excess Insurance
{1) This insurance is excess over;

(@) Any of the other Insurance, whether
primary, excess, contingent or on any
other basls:

(i) That is Fire, Extended Coverage,
Builder's Risk, installation Risk or
similar coverage for "your work™;

(i) That is Fire insurance for premises
ranted to you or tempararily acou-
pled by you with permission of the
owner,

(iii} That is Insurance purchased by you
to cover your llability as a tenant for
"property damage" to premises
rented to you of temporarlly occu-
pied by you with permission of the
owner; or

{iv) If the loss arises out of the mainte-
nance or uso of alrcraft, “autos” or
watercraft to the extent not subject to
Excluslon g. of Section | — Coverage
A — Bodily Injury And Property Dam-
age Liabilily.

{b) Any other primary insurance available to
you covaring liability for damages aris-
ing out of the premises or operations, or
the products and compleled operalions,
for which you have been added as an
additional insurad by attachment of an
endorsement,

{2) When this Insurance |s excess, we will have
nc duty under Coverages A or B to defend
the insured against any “suit" if any other
insuror has a duty to defend the Insured
against thal "suil”. If no olber Insurer do-
fends, we will undertake to do so, but we
will be entitled to the Insured's rights
against all those other insurers.
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(3) When this Insurance Is excess over ofher
insurance, we will pay only our share of the
amount of the loss, if any, that exceads the
sum of:

(@) The total amount that all such other
insurance would pay for the loss In the
absance of this insurance; and

(b) The total of all deductible and seif
insured amounts under all that other in-
suranee.

(4) We will share the remaining loss, if any,
with any other insurance that |s nct de-
scribed in this Excess [nsurance provision
and was not bought specitically to apply in
excess of the Limlits of insurance shown In
tha Declaratlons of this Coverage Part.

c. Method Of Sharing

If all of the ofher insurance permits conlribution
by equal shares, we will follow thls method
also. Under this approach each insurer con-
tributes equal amounts untll it has paid Its ap-
plicable limit of insurance or none of the loss
remalns, whichever comes first.

If any of the other insurance does not permit
contribution by equal shares, we will contribute
by limits. Under this method, each insurer's
share Is based on the ratio of its applicable
iimit of Insurance to the total applicable limlts of
ingurance of alf insurers.

5. Premium Audit

a. We will compute all premlums for this Cover-
age Part In accordance wlth our rules and
rates.

b. Premium shown In thils Coverage Part as ad-
vance premium Is a deposil premium only. At
the close of each audit period we will compute
the aarnad pramium for that period and send
notice to the first Named Insured. The due date
for audll and relrospective premiums is the
date shown as the due dala on the blll. If the
sum of the advance and audit premiums pald
for the policy perlod Is greater than the earned
premium, we will return the excess to the first
Named Insured,

c. The first Named Insured must keep records of
the Information we need for premium computa-
tion, and send us coples at such times as we
may request.

6. Representations

By aceapting this policy, you agree:

a. The statements in the Declarations are accu-
rate and complete;

b. Those statements are based upon representa-
tions you made to us; and

c. Wa have issued thls poiley in refiance upon
your representatlons,

7. Separation Cf Insureds

Except with respect to the Limits of Insurance, and
any rights or dufies spoclfically assignod o this
Coverage Part to the first Named Insured, this in-
surance applles:

a. As if each Named Insured were the only
Named Insured; and

b. Separately to each insured against whom claim
Is made or "suit” is brought.

8. Transfer Of Rights Of Recovery Against Others
To Us

If the insured has rights to recover ali or part of
any payment we have made under this Coverage
Part, those rights are (ransferred to us. The in-
sured must do nothing after loss to Impalr them. At
our request, the insured will bring “suit" or fransfer
those rights to us and help us enforce them.

9. When We Do Not Renew

If we decide not to renew this Coverage Part, we
will mall or deliver to the first Named Insured
shown In the Declarations written notice of the
nanrenewal not lass than 30 days befere the oxpi-
ration date.

If notice is malled, proof of mailing will be sufficient
proof of notlce.

SECTION V - DEFINITIONS

1. "Adverlisemant” means a nofice that |s broadcast
or published to the general public or speclfic mar-
ket segments about your goods, products or ser-
vices for the purpose of attracling customers or
suppariers. For the purposes of this definftion:

a. Notices that are published include material
placed an tha Intermot or on similar eiectronic
means of cormmunication; and

b. Regarding web-sites, only that part of a2 web-
site that is about your goods, products or ser-
vices for the purposes of altracting customers
or supporlers Is consldered an advertisement.

2. "Auto" means:

a. A land motor vehicle, frailer or semitrailar da-
signed for travel on public roads, including any
attached machinery or equipment; or

b. Any other fand vehicle that is subject to a com-
pulsory or financial responsibility law or other
maetor vehicle insurance law in the state whore
itis licensed or principally garaged.

However, "auto” does not include "mobile aquip-
ment",
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“Bodily injury" means bodily injury, sickness or
disease sustalned by a person, including death re-
sulling from any of these at any time.

“Coverage terrlilory” means:

a. The United States of Amerlca (including its
tarritories and possesslons), Puerto Rico and
Canada;

b. internafional waters or alrspace, but only if the
injury or damage occurs in the course of travel
or trmnsportation between any places Included
in Paragraph a. above; or

€. All nther parts of the world If the injury or dam-
agoe arises out of:

{1) Goods or products made or sold by you in
the terrilory descrlbed In Paragraph a.
above;

{2) The actlivities of a person whose home is in
the temritory descrlbed in Paragraph a.
above, but is away for a shorl timo on your
business; or

{3) "Personal and advedising injury" offanses
that take place through the Intemnet or slmi-
lar electronlc means of communication

provided the insurod's respansiblity to pay dam-
ages is determined in a "suit" on the merits, In the
torrlitory described in Paragraph a. above or in a
selflement we agree to.

"Employee”™ includes a “leased worker”. "Em-
ployec” does nol include a "temporary worker".

"Executive officar” means a person holding any of
the officer positions created by your charter, con-
stilution, by-laws or any other simllar governing
document.

"Hostllo fire" means one which becomes uncon-
trollable or breaks out from where it was intended
to be.

“Impalred property" means fangible proparty, othar
than "your product” or “your work”, that cannot be
used or Is lass usaful becausa;

a. [l incurporales “your product” or “your work”
that is known or thought to be defective, defl-
cient, inadoquate or dangerous; or

bh. You have failed to fulfill the terms of a contract
or agreement,

if such property can be restored to use by the ra-
palr, replacement, adjustment or removal of "your
product’ ar "your work" ar yaur fulfilling the terms
of the contract or agreemant.

€ 1SO Prapertias, Inc., 2008

9. *Insured contract” means:

a. A contract for a lease of premises. However,
that portlon of the contract for a lease of prem-
isas that indemnifles any person or organlza-
tion for damage by tire to premises while
rented 1o you or temporarily cccupied by you
with permission of the owner is not an "insured
cantract”;

b. A sidetrack agreament,
€. Any easement or lcense agreement, except In

connection with construction or demciition op-
eratlons on or within 50 feet of a rallread;

d. An obilgation, as required by ordinance, to

indemnlify a municipality, except in connectian
with work for a municipality,

e. An elevatar maintenance agreement;

f. That part of any other contract or agreement
peraining lo your business (including an in-
demnlfication of a municlpality in connection
with work performed for a municipality) under
which you assume the tort llability of another
party to pay for "bodlly Injury” or "property dam-
age" to a third person or organization. Tort li-
ability means a liabllity that would be Imposed
by law in ihe absence of any contract or
agrecmenl.

Paragraph f. doos not include that part of any
contractor agreemaont:

{1) Thatindemnifies a railroad for "badity infury”
or “praperly damage" arising out of con-
struction or demaolition operations, within S0
feet of any railroad property and affecting
any rallroad bridge or trestle, tracks, road-
beds, funnel, underpass or crassing;

(2) That indemnifies an archltect, englneer or
surveyor for Injury or damage arising out of:

(a) Prepaiing, approving, or fallng to pre-
pare or approve, maps, shop drawings,
opinlans, reports, survays, field ordors,
change orders or drawings and specifi-
calions; or

{b) Giving directions or instructions, er
falllng to glve them, if that [s the primary
vatse of the injury or damage; or

(3) Under which the insurad, if an architect,

© onglheer or surveyor, assumes liabllity for
an Injury or damage arising out of the in-
sured's rendering or fallure to render pro-
fesslonal services, including those listed in
(2) abova and suparvisory, inspaction, ar-
chitectural or engineering activltios,

Page 13 of 16



18,

11.

12.
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"Leased worker" means a person leased to you by
a labor leasing irm under an agreement between
you and the labar leasing firm, to perform dutles
related to the conduct of your business. "Leased
warker" does not include a "temporary worker”.

"Leading or unloading” means the handling of

proporty:

a. After it is moved from the place where it is
acecaptad for movament into or nnfo an alreraft,
watercraft or “auta”;

b. while it Is In or on an alrcraft, watercraft or
“auto"; or

c. While it Is being moved from an afrcrafl, water-
craft or "auto” to the place where It is finally de-
livarad,

hut "loading or unloading" does not include the
movemant of property by means of a mechanical
devica, other than a hand truck, that is not at-
fached to the aircraft, watercrafi or "auto”.

“Mobilo cquipment” means any of the following
types of land vehicles, including any attached ma-
chinery or equipment:

a. Bulldozers, farm machinery, forklifts and other
vehicles deslgned for use principally off public
roads;

b. Vehicles maintalned for use solely on or next to
premises you own or rent,

¢. Vehicles that travel an crawler treads;

d. Vehicles, whether seif-propelled or not, main-
tained primarily to provide mobllity to perma-
nently mounted:

{1) Power cranes, shovels, loaders, diggers or
drills; or

(2) Road construction or resurfacing equipment
such as graders, scrapers or rollers;

e. Vehicles not descrlibed in Paragraph a., b., c.
or ¢, above that are not self-prapelled and are
maintafined primarily to provide mabilily to per-
manently altached equipment of the following
types:

(1) AIr comprassors, pumps and generators,
including spraying, welding, building clean-
ing, geophyslcal exploration, lighting and
wall servicing equipment; or

{2) Cherry plckers and similar devices used to
ralse or lower workers;

f. Vehicloes not described in Paragraph a., b, c.
or d. above maintalned primarlly for purposes
other than the transportatlon of persons or
cargo.

@ iSO Praperties, Inc., 2006

FHowavar, self-propallad vehicles with the fol-
lowing lypes of permanontly attached equip-
ment are not "moeblle equipment™ but wili be
consldered "autos":

(1) Equipment designed primarily for:
(a) Snow removal;

{b) Road maintenance, but not construction
or rasurfacing; or

{(c) Streetcleaning;

(2) Cherry pickers and simllar devices mounied
on automobile or truck chassis and used to
raise or lower workers; and

{3) Air compressors, pumps and generalors,
including spraylng, welding, building clean-
ing, geophysical exploration, lighting and
well servicing equipment.

However, "tmoblle equipment' does not Include
any land vehlcles that are subject o a compulsory
or financial responsibllity law or other motor vehi-
cle Insurance law in the state where it Is licensed
or principally garaged. Land vehicles subject to a
compulsory ar financial responsibility law or other
motor vehicle Insurance law are considered
“autos",

13."Occurrance” means an accident, including con-

tinuous or repeatod axposure to substantially the
same general harmful conditions.

14."Personal and advertising injury" means injury,

including consequantlal “bodily tnjury”, arising out
of one or mare of tha following offenses:

a. False arrest, detentlon or Imprisanment;
b. Malicious prosecutlon;

€. The wrongful eviction from, wrongful entry into,
or Invasion of the right of private occupancy of
a room, dwelling or premises that a porson oc-
cupies, committed by or on behalf of its owner,
landlord or lassor;

d. Oral or written publicallon, In any manner, of
material that slanders or libels a person or or-
yanlzation or disparages a person's or organi-
zation's goods, products or services;

e. Oral or written publication, In any manner, of
material that viclates a person's right of pri-
vacy,

f. The use of another's advertising idea In your
"adverllsement”; or

Infringing upon another's copyright, trade dress
or slogan in your "advertisement”.

©
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15."Pollutanis" maan any solld, liquld, gasecus or
thornmal iritant or coantaminant, including smoke,
vapor, sool, lumes, aclds, alkalis, chemicals and
wasle. Waste includes materials to be recycled,
reconditioned or reclaimad.

16."Products-completed operations hazard";

a. Includes all "bodily injury” and "property dam-
age" occurring away from premises you own or
rert and arising out of "your product” or "your
work" except;

(1) Products that are still in your physical pos-
session; or

{2) Wark that has not yet been completed or
abandoned. However, "your work" will be
deemed completed at the aarliast of the fol-
lowing times:

{a) When all of the work called for In your
contract has been completed.

{b) When ali of the work to be done at the
job site has been completed if your con-
tract calls for work at more lhan one job
slte,

{c) Whon that part of the work done at a job
site has been pul lo ils intended use by
any person or organizalion other than
another contractor or subconiractor
working an the same project.

Work that may need service, maintenance,
correction, repalr or replacement, but which
Is atherwise complets, will be treated as
completed,

b. Does not include “"bodlly Injury® or “property
damage" arising out of:

{1) The transportation of property, unless the
Injury or damage arisas out of a condition In
or on a vohicle not owned or operated by
you, and thal condition was created by the
"loading or unloading" of that vehicle by any
Insured;

(2) The existence of fools, uninstalled equip-
ment or abandoned or unused matarials; or

(3) Products or uperallons for which the classi-
fication, listed In the Declarations or in a
policy schedulse, states that products.
completed operaticns are subject to the
Genorat Aggregate Limit,

17."Property damage” means:

a, Physical injury lo langible properly, Including
all resulting loss of use of that property. All
such loss of use shall be deemead to occur at
the time of the physical injury that causad it; or

cGoo1207
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b. Loss of use of tangible properly that is not
physically Injured. All such loss of use shall be
deemed to occur al the {lme of the “accur-
rence" that caused it.

FFar the purposes of this insurance, electronic data
is not tangible property.

As uscd in this definition, electronic data means
informatlon, facls or programs stored as or on,
created or used on, or transmitted to or from com-
puter software, including systems and applications
software, hard or floppy disks, CD-ROMS, tapes,
drivaes, cells, data processing devices or any other
media which are used with electronleally controlled
egulprment,

18."8uit" means a civll proceading I which domagos
bacause of "bodlly injury”, "property damage” or
“personal and adverlising injury” to which thls in-
surance applies are alloged. "Suit" includes:

a. An arbltration procesding In which such dam-
ages are clalimed and to which the insured
must submit or does submit with our consent;
or

b. Any ofher altarnative dispiute resolution pra-
coeading in which such damages are claimed
and to which the Insured submits with our con-
sent.

19."Tomporary worker" means a persen who s fur-
nished to you 1o substitute for a permanent “etn-
ployee™ on leave or to meet seasonal or shortterm
workload condltions.

20."Volunteer worker" means a person who is not
yaur "employee”, and who donates his or her work
and acts at the direction of and within the scope of
dutles determined by you, and is not paid a fee,
salary or other compensation by you or anyohe
alse for thelr work performed for you.

21."Your product™:
a. Means;

{1) Any goods or products, other than real
property, manufactured, sold, handled, dis-
tributed or disposod of by:

{(a) You;

{b) Others irading under your name; or

(¢) A person or organization whose busi-
ness or assals you have acquirad; and

(2) Conlainers (other than vehicles}, materials,
parts ar equipment furnished in cannectlon
with such goods or producits,

b. Includes:

(1) Warranfies or representations made atl any
time wilh respect to the fitness, quality, du-
rability, performance or use of "your prod-
uct”; and
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(2) The providing of or fallure to provide wam-
Ings or instructlons.
€. Does not include vending machines or other
property rented to or located for the use of oth-
ars but not soid.

22 "Yourwork":
a. Means:

(1) Wark or aperations performed by you or on
your behalf; and

(2) Materlals, parts or equipment furnished in
connection with such work or operations.

b. Includes:

(1) Warranties or representalions made at any
lime with respect 1o the fitness, qualily, du-
rability, performance or use of "your work”,
and

{2) The providing of or faiture to provide wam-
Ings or instructions.

Page 16 of 16 @ 1SO Propetties, Inc,, 2006
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COMMERCIAL GENERAL LIABILITY

THIS ENDORSEMENT CHANGES THE POLICY. PLLEASE READ IT CAREFULLY.

EXCLUSION —~ PRODUCTS-COMPLETED OPERATIONS
HAZARD

This endorsement modifles Insurance provided under tho following:

COMMERCIAL GENERAL LIABILITY CCVERAGE PART.

This Insurance does not apply to "bodily injury” or "properly damage" included within the “products compleled
operalions hazard".

CG21041185 Copyright, Insurance Services Office, Inc., 1984 Page 1 of 1 ]



COMMERCIAL GENERAL LIABILITY
CG 21360305

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION - NEW ENTITIES

This endorsemant modlifles Insurance provided under the followlng:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

Paragraph 3. of Section Il - Who ts An Insured does nol apply.

CG 213603 05 ® ISO Properties, Inc., 2004 Page 1 of 1



CG 21391093

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY,

CONTRACTUAL LIABILITY LIMITATION

This endorsement modifles insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVIERAGE PART
PRODUCTS/COMPLETED OPERATIONS LIABILITY COVERAGE PART

The definlion of “insured contract” in the DEFINI- b. A sldetrack agreement;
TIONS Sectlon iIs replaced by the following: c. Any ensemant or license agreement, sxcept in
*Insured contract” means: connectlon with construction or demolition opera-
a. A contract for a lease of premises. However, that tions on or within 50 feet of a raliread;
porfian of the contract for a lease of premises that d. An obligation, as required by ordinance, to indem-
indemnilles any persun or organlzation for damage nify a municipality, except in conneclion with worl
by fire to premises while rented to you or tamporar- for a municipality,

ity occupied by you with permisslon of the owner is

. o e. An elevalor maintenance agreement.
not an “insured contract”;

CG 21391093 Copyright, Insurance Services Office, Inc., 1992 Page 1 of 1 a



COMMERCIAL GENERAL LIABILITY
CG 21 47 1207

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULL.Y.

EMPLOYMENT-RELATED PRACTICES EXCLUSION
This endorsement maodifies insurance provided under the following:
COMMERCIAL GENERAL LIABILITY COVERAGE PART

A. The following exclusion Is added to Paragraph 2., B. Tho following oxcluslon is addod to Pargraph 2.,

CcG 21471207

Exclusions of Seclion | - Coverage A - Bodily
injury And Property Damage Liability:

This insurance does not apply to:
"Bodily injury” to:
{1) A parson arising out of any:
(a} Refusal fo employ that person;
{b) Tarmination of that person’s employmeant; or

{c)} Employment-related practices, paliclas, acts
or omissions, such as coercion, dernotion,
avaluation, reassignment, disclpllne,
defamation, harassment, humiliation,
discrimination or mellcious prosecution
directed at that paerson; or

(2) The spouse, child, pareni, bralther or sister of
that person as a consadquence of "bodily injury"
to that person at whom any of the
employment-related practices describad in
Paragraphs (a), (b}, or {c) above is directed,

This exclusion applies:

(1) Whether tha injury-causing evenl described In
Paragraphs {(a), (h) or (<} above occurs before
smployment, during employment or after
amploymeont of that person;

{2) Whether the Insured may be liable as an
employar or in any othar capacity; and

{3) To any obligation to share damages with or
repay someone else who must pay damages
becauso of the Injury.

? 150 Propeities, Inc., 2006

Excluslons of Section | - Coverage B - Personal
And Advertising Injury Liability:

This Insurance does not apply to:
"Parsonal and advartising injury” to:
{1) A person arlsing out of any:
(a) Refusal to employ that parson;
(h) Termination of that person's amployment; or

(¢) Employmeant-related practicas, poficias, acts
or omissions, slch as coercion, demotion,
evaluation, reassignment, disclpline,
defamation, harassmaeant, humiliation,
discrimination or maliclous prosecution
directed at that parson; or

{2) The spouse, child, parent, brother or sister of
that person as a consequence of “personal and
advertising Injury” to that parson at whom any of
tho employment-rolated practices describad in
Paragraphs (a), {b), or {c) above is directad.

This exclusion applies:
{1) Whather tha injury-causing event descrihad in
Paragraphs (a), (b} or {c) above occurs before

employment, dwing omployment or after
emplaymaent of that paraon;

(2) Whether the insured may be llable as an
emplayar or in any other capacity; and

(3) To any obligation to share damages with or
rapay somaone olsa who must pay damages
because of tha [njury.

Page 1 of 1
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COMMERCIAL GENERAL LIABILITY
CG 214909 9%

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
TOTAL POLLUTION EXCLUSION ENDORSEMENT

This andorsernant modilies insurance provided under the following:

COMMERCIAL GENERAL LIABILITY COVERAGE PART

Exclusion f. under Paragraph 2., Excluslons of {2) Any loss, cost or expense arising out of any:

Sectlon | - Coverage A - Bodily Injury And Property (a) Request, demand, arcor or statutary or
Damage Liability Is replaced by the followlng: regulatory requirement that ony insured
T'his Insurance does not apply to: or others test for, monitor, clean up,
f. Pollution ramove, contaln, treat, detoxify or

neutralize, or in any way respond to, or

1) "Bodlly Injury" or "property damage" which
(1) "Bodlly Injury property g Assess the effects of "poliutants”; or

would hot have occurred in whole or part but
for the aclual, alieged or thrastened (b} Claim or suit by or en behalfl of a
discharge, dispersal, seepage, migration, governmental authority for damages

reloase or escapo of "poliutants” at any time. because of tesling for, monitoring,
cleaning up, removing, contalning,

treating, detoxifying or neutralizing, or in
any way responding to, or assessing the
affects of, "pollutants”.

CG 21 49 09 99 Copyrght, Insurance Services Office, Inc., 19898 Page 1of1 [



THIS ENDORSEMENT CHANGES THE POLICY.

COMMERCIAL GENERAL LIABILITY
CG2173 0108

PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This endarsemant moditles insurance provided under tho fallowing:

COMMERCIAL GENERAL LIABILITY COVERAGE PART
LIQUOR LIABILITY COVERAGE PART

OWNERS AND CONTRACTORS PROTECTIVE LIABILITY COVERAGE PART

POLLUTION LIABILITY COVERAGE PART

PRODUCTS/COMPLETED OPERATIONS LIABHLITY COVERAGE PART

RAILROAD PROTECTIVE LIABILITY COVERAGE PART
UNDERGROUND STORAGE TANK POLICY

A. The following exclusion s added: 2.
This insurance does not apply to:
TERRORISM

"Any Injury or damage" arlsing, directly or Indirectly,
out of a "cartified acl of torrorlsm®.

B. The following definitions are added:

1. For tha purposes of this endorsement, “any
injury or damage” means any injury ar damage
covared under any Covarageo Part to which this
andorsement is applicahle, and Includes but is
not imited to "bodily Injury", "property damage”,
“"parsonal and advertising Injury®, "injury" or
"anvironmoental damage” as may be dsefined In
any applicable Coverage Part,

CG 21730108 I1SQ Propertles, Inc., 2007

"Certlfled act of terrorlsm™ means an act that is
cartiflad by the Secratary of lhe Treasury, in
concurrenca with the Secrelary of State and the
Attorney Goneral of the United States, ta be an
act of lerrarilsm pursuant 1o the federal
Terrorism Risk [nsurance Act. The criteria
contained In the Terrorism Risk Insurance Act
for a “certified act of terrorism” include the
following:

a. The act roesulted in Insured losses In excess
of $5 million In the aggregate, attributable to
alt types of Insurance subjact to  the
Terrorlsm Risk Insurance Act; and

b. The act |8 a violent act or an act that is
dangerous to human llife, property or
infrastructure and is committod by an Indlvi-
dual or Individuals as part of an offort to
coorce the clvilian population of the Unlted
Statos or ta Influence tha policy or affact the
conduct of the Unlted States Govarnment by
coerclon.

Pagetof1 O



ESSEX INSURANCE COMPANY

PRE-EXISTING INJURY, LOSS OR DAMAGE EXCLUSION

“Erelry apliorul ¥ shown in ey Coranon Policy Dactantiony. If ms ontry w sitiows, the offocti dato of e npdomomnnt ia tho samo aa o offeclive date of tho policy.

*ATTACHED TO AND FORMING ‘EFFECTIVE DATE *ISSUENRTO
PART OF I"OLICY WO, OF ENDOREEMENT
BOHGAOY AR/OG/2012 FRONT LRR U'TILCIES

THIS ENDORSEMENT CHANGES THE POLICY.

The coverage under his polley does nat apply to "badily Injury,” "property damage," "personal and advertising injury,”
ar any injury, loss or damage:

{A) which first ogeurred, began to occur, arls allaged 1o have accurred prior to, aris alleged to bo in the
procass of cccurring or accurring to any degree, as of tha inception date of this pollcy; or

{8} which is caused by or alleged to have been caused by Incremental, continuous or pragrassivo damage
arlsing frorn an occurrence which first occurred, began to uccur, or is alleged to have occurrad prior to
the Inception date of this policy.

AUTHORIZED REFRESENTATIVE DATE

ME-008 (01/08)



RIARKEL

ESSEX INSURANCE COMPANY

CLASSIFICATION LIMITATION ENDORSEMENT

* Entry vpliveal if showr in tho Commen Policy Daclaralions, If ue eatry is shown, the affocliva dute af tha onviorsarmant is tho aning os the affectiva dinie of the

palicy.
FATTACHED 10 AND FORM NG 'EFFECTIVEI DATF AIBEURDTO
PAJIT OF POHICY KO- OF ENDORSEMENT
FRONTIER ITI'ILI'TES
2CN6309 1z2/05/2012

THIS ENDORSEMENT CHANGES THE POLICY.

The covarage provided by this policy applies only 1o those oparations specified in the applicallon for insurance on
file with the company and described under the "description” or "classllication” on the daclarations of the pollay.

M/E-D30 {4/99)

AUTHORIZED REFRIZESEN ATIVE DATE

INSURED

Page 1 0l 1



ESSEX INSURANCE COMPANY .

MARKEL

DEDUCTIBLE ENDORSEMENT

“‘Endvy oplionatif thews oty Coention Pulicy Doglinutins, if 1o antey T showny, v afficioves date of iy vedunsarment o thu sane oz o alfuciiee dado oF i palicy,

TATTAGHED TO AND FORMING | "EFFECTIVE DATE “ESSUEDL To

PART CF POLICY NO, OF ENDORSEMENT
2UN6309 1zjfus/anz FRONTIIER ULITITES

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

SCHEDULE
Coverage Amount and Basis of Deductible
If provided by this palicy:
Bodlly Injury, Property Damage
Professional or Personal and
Advertlsing Injury Liabillly $ 500 Per Claim
Excaptlon: $ Par Claim
|:| If this box is so marked, the basls of deductible is amendued fo apply'on a per lern par clalm' proportly

damage deductlble basls.

Our obligation under Bodily Injury Liablity, Proparty Damage Llabllity, Professional Liabllity, Personal and/or
Advertising Injury Liability, or any other coverage under this policy except Coverage C Medlcal Payments If
afforded under this policy, to pay damages on your hehalf applies only to the amount of damages in excess of
any dedlctiblo amounts statod [h the Schedule above. Tho deductible nmount stated above shall boe applicable
to each clalm and will include loss payments, adjustmant, investigative and legal fees and costs, whelher or not
loss payment Is involved.

The deductible amount stated above applies undar tha coverages respaclivaly to all damages sustained by ona
person, or organization, as the result of any one occumrence.

The terms of this Insurance, Including those with respact to:

(a) OQurright and duty to defand any "suits" seeking those damages; and

{b) Yourduties in the evant of an "oceurrenca,” claim, or suit apply irrespeactive of tho application of the
deductible amount.

We may pay any part or all of the deductible amount to effect settlemnent of any claim or sult and, upon
notitication of tha action taken, you shall promptly reimburse us for such part of the deductible amount as has
baean paid by us.

AUTHORIZED REFRESENTATIVE DATE

ME-048 (G9/08)



ESSEX INSURANCE COMPANY

MARKEL

SPECIFIED /DESIGNATED PREMISES/PROJECT LIMITATION

* ntry opttonal if shawe in the Cormuan Policy Declurmtions. I o calty is shown, the effective daln of e sidotsaesnt i (o aame 25 (e offective dite of the

prolicy.
*ATTACHED TO AND FORMING *EFFECTIVIE DATEE HAGULD TG
AT OF POLICY NO. OF ENDOREEMENT
2CNE30S azjos/2012 FRONT'LER UTTLTYRS

THIS ENDORSEMENT CHANGES THE POLICY.

Schedule

Premises:
E120 WOODWAY, STE 10015, HQUSTON, I'X 77056

Project:

(Complete above if information different than that shown in tha Declarations)

This Insurance applies anly to "bodlly injury”, "property damage®, "personal and advartising injury" anc
madical axpensas arising out of:

T The ownarship, maintenance or use of the pramises shown in the Schedule {or
Declarations); or

2. The praject shown in the Schedula (or Declarations).

/

AUTHORIZED REPRESENTATIVE NATE

ME-217 (07/09) INSURED



COMMERCIAL GENERAL LIABILITY

ESSEX INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
COMBINATION GENERAL ENDORSEMENT

This endorsement modifies insurance provided under the following:

COMMERCIAL GEMERAL LIABILITY COVERAGE PART

A Excluslon e. Employer's Liability of paragraph 2. Exclusions under Section | — Coverages is replaced by the
following and applios throughout this policy:

e.

This insurance doas not apply to llabllity for “bodily Injury” to:

{1) An “employee” of any Insured arising out of and in the course of employment or while performing duligs
relatad to the conduct of an Inaured's husinass; ar

(2} Any injury or damage to any other person including but not limitad to spousa, child, parent, brother, sister or
relative of the “employee” as a consequence of {1} above.

This excluslon applies whether an insured may be liable as an employar or in any ofher capaclty and applles to
any cbligation to share damages with or repay someone else who must pay damages because of the injury, as
well as liability assumed under any “Insured contract” Wherever the word “employee” appears above, it shall also
mean any member, assoclate, co-employee, “leasad worker”, casual worker, "temporary worker”, unlon worker,
“volunteer worker”, or any person or persons loaned to or volunteering services fo you,

B. The foliowing Exclusions are added:

Thig insurance does not apply to:

1. Claims arising out of breach of contract, whether written or oral, express or implled, Implied-In-law, ar Impliad-in
. fact contract.

2. Fines, panaflias, and punitiva or exermnplary damages, or any expenses or any obligatlon to share such damages
or repay another. However, lhis excluslon does not apply to Punitive Damages from Wrongful Death brought
under Alabama’s Wrongful Death Statute.

3. Professlonal flabllity, errors, omisslon, negligent acts, malpractice and/or acts of any type including rendering or
failure to rander any type of professional service, unless such coverage is specifically endorsed onfo the policy.

4. "Bodily Injury”, "property damage", "personal and advertising Injury” or any Injury, loss, or damages, including
consequential injury, loss or damage, arising out of, caused or contributed to hy:

a. Diserlmination of any kind, actual or aileged;

b. Any insured covared by this policy initiating causas of action or allegations against any other insured coveroed
by this policy;

c. Movement of land or earth regardless whether emanafing from, aggravatad by, or atirlbutable to any
operailons performed by or on behalf of any insurcd whethor the first manifestation of same occurs during the
polley petod or prior or subsequent thereto, Movement of land or earth incudes instablility, subsidence,
setlling, sinking, silpping, falllng away, caving In, shitting, eroding, rising, tilling, bulging, cracking, mud flow,
mudslide, earthquake, shrinking or expansion of ground, slabs, footings, foundatlons, walls, roofs, flcors,
cellings or any other real property or part thareof,;

d. Asbestos, lead, sllica dust, dust andfor toxlc dust, “fungl”, bacteria, organic pathogens, blo-organic growth
and/or systemic chemical poisonhing:

MEGL 0001 06 12 Includes copyrighled material of Insurance Servicos Page 1 of 2
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(1) Whether arising out of actual, alleged or threataned Inhalation of, Ingestion of, contact with, exposure to,
existence of, presence of, discharge, dispersal, scepage, migration, infiltration, infeslation, release,
escape, growth, productlon or repreduction of or toxic substances from asbestos, lead, slilca dust, dust
and/or toxic dust, “fung”®, bacteria, organic pathogens, bio-organic growth and/or systemlc chemilcal
poisoning. This applies regardless of source, Including bt not Hmited to, from any goods, products or
structures contalning same, existence of same In any form, In occupancy or constructian, manufacture,
sale, transportation, handling, storage, disposal or removal of same; and

(2} Regardless of supervision, Instructions, recommendatlons, requests, warnings or advice given or which
shoutd have been given, as well as any cosis, Inciuding but not limited to abatement, mitigation, removal,
containmett, treatmont, detoxification, neutralization, or disposal of same, or in any way respond to
assess the effects of same.

Coverage does not apply to any loss, cost or expenses arising out of the abaling, testing for, monltoring,
cleaning up, removing, contalning, treatflng, detoxlfying, neutrallzing, remediating or disposing of, or in any
way, responding to, or assessing the effects by any insured or by any ofher person or enfity.

“Fungl” as used hereln means any type or form of fungus, including mold or mildew and any mycoloxins,
spares, scents or byproducts produced or released by “fungi”. However, this exclusion does not apply to any
“fungi” or bacteria that are on, or are contained In, a good or product intended for bodlly consumption.

5. Any Additional Insured{s) when there is no coverage afforded to the Named Insured(s) or any other Insured(s) as

6.

defined in WHO IS AN INSURED under this palicy.

The following injury, loas, or damagos sustained in lllinois and/or Now Yorlk State, unless stated elsewhere in this
policy:

L] oo

"Bodlly injury®, "property damage”, “personal and advaertising injury” or any Injury, loss, or damages, Including
consequential injury, loss or damage, arising out of, caused or contributed to by any injury sustalned by any
contractor, self-employad contractor, and/ar subcontractor, or any "employea”, “leased worker”, casual worker,
cantract worker, “temporary worker,” or “volunteer worker® of samo. This oxcluslon applies to any obligation to
share damages with or repay someone else who must pay damages because of the injury, as well as liabllity
assumed under any “Insured contract®.

Legionellae

a. "Bodily injury" or "property damage" which would not have occurred, in whole or in pat, bul for the actual,
alleged or threatened inhalatlon or aspiration of, Ingastion of, contact with, exposure to, existence of, or
presence of any leglonellae, regardless of whether any other cause, event, materlal or product contributed
concurrently ar.in any sequence to such injury or damage.

b. "Personal and advartising injury" which would not have taken place, in whale or in part, but for the aclual,
alleged or threatened inhalation or aspiration of, ingestion of, contact wilh, exposure to, existence of, or
presence of any leglonellae, regardless of whether any other cause, event, material or product contributed
concurrently or In any sequence to such injury.

€. Any loss, cost or expense arising out of the abating, testing for, monitoring, cleaning up, removing,
contalning, freating, defoxifying, disinfecting, neutralizing, remediating or disposing of, or in any way
responding fo, or assessing the effects of, legionellae, by any insured or by any othor person or entlty.

C. All references in this policy fo minimum and/er deposit premiums and premium audits are replaced by the followlng:

1.

The premium shown as advanced premium is both a deposit premium and a minimum premium for the policy
term. At the close of each audit period, we will compute the earmed premium for that period. If the earned is more
than the advanced premium, then the amount by which the earned exceeds the advanced premium is due and
payablae on notice to you. If the earned premium is less, the advanced premlumn applies as the minirmunt premiurn
with no return premium payable fo you.

If this policy is cancelled, the pro rata or short rate of the minimum and depoesit premlurm will apply for the palicy
term, subject to an absaoluste minimum eamed premium of twenty-five percant (25%) of the total advanced
premivm unless final audit develops a premium greater than fwonty-five percent {25%) of the total advanced
premium, If your business Is seasonal, the minimum premium then becomes fully earned at the end of your
season.

All othar tarms and conditions remain unchanged.

MEGL 0001 08 12 Includes copyrighted malarial of Insuranco Services Page 2 of 2
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COMMERGIAL GENERAL LIABILITY

MARKEL ESSEX INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

HIRED AND NON-OWNED AUTOMOBILE LIABILITY COVERAGE

Varlous provislons in this endorsement moedify coverage. Raad the entire policy carefull vy to determine rights, duties and
what Is and is not covered.

Throughout this endorsement the words "you™ and "your" refer 10 the Named Ihsured shown in the dedarations. The
words "we", "us" and "our" refer to the company providing this insurance.

This endorserant modifies insurance provided under the following:

COMMERCIALGENERAL LIABILITY COVERAGE FORM

SCHEDULE

Insurance is provided only with respect to those coverages far which a specific Limit of Insurance and Premium are
shown:

c Limit of

overage Insurance Premium
Hired Auto Liability Insurance $ 1,000,000 $ INCLUDED
Nonr-Owned Auto Liahility Insurance $ 1,000,000 $ INCLIDED
Hired and/or Non-Owned Auto $ 1,000,000

Liability Aggregate Limit

(If no entry appears above, information required to complete this endorsement will ba shown in the Declarations as
applicable to this endorsement. )
A. HIRED AUTO LIABILITY

The insurance provided under COVERAGE A - BODILY INJURY AND PROPERTY DAMAGE LIABILITY {Section |
~ Goverages) applies to "bodily Injury” or "property damage” arising out of the maintenance or use of a "hired auta”
by you ar your "employaes”in the course of your business,

B. NON-OWNED AUTO LIABILITY

The insurance provided undar COVERAGE A - BODILY INJURY AND PROPERTY DAMAGE LIABILITY (Secdtion |
- Coverages) applies to "bodily Injury” or "property damage" arising out of the use of a "non-owned auto” by any
person In the course of your business.

C. HIRED AUTO LIABILITY INSURANCE AND NON-OWNED AUTO LIABILITY INSURANCE EXCLUSIONS

With respectto HIRED AUTO LIABILITY INSURANCE and NON-OWNED AUTO LIABILITY INSURANCE only:

1. Subparagraphsb., ¢, ¢., g., b, j., k., ., m., n. and o. of paragraph 2., Excluslons, of COVERAGE A - BODILY
INJURY AND PROPERTY DAMAGE LIABILITY (Section] - Coverages) do not apply.

2. The following exclusions are added to paragraph 2., Exclusions, of COVERAGE A - BODILY INJURY AND

MEGL 1547 07 10 Includes copyrightad matarial from Insurance Services Office, Inc. Page 1of4
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PROPERTY DAMAGE LIABILITY (Section | - Coverages):
This insurance does not apply to:

a. "Bodily Injury” or "property damage” for which the Insured is obligated to pay damages by reason of the
assumption of liabliity In a contract or agreement. This exclusion does not apply to liabillty for damages:

(1) That the insured would have in the absence of the contract or agreement; or

(2) Assumed in a contract or agreament that is an “insured contract”, provided the "bodily Injury” or "property
damage” occurs subsequent to the execution of the contract or agreement.

b. "Bodily Injury” to:
{1) An "employee” of tha insured arlsihg out of and In e course of:
(a) Employment by the Insured; or
(b)Performing dutles related to the conduct of the Insured's business; or

(2) The spouse, child, parent, brother or sister of that "employee” as a consequence of paragraph (1) above.

This exclusion applles.:
(1) Whethaer the insured may he liable as an employer or in any other capacity; and

(2) To any obligation to share damages with or repay someone clse who must pay the damages because of
the Injury.

This exclusion does nol apply to:

(1) Liability assurned by the insured under an "insured contract; or

(2)"Bodily Injury” to domestic"employees” not entitled to workers compensatlion benefits.
c. "Property damage” to:

(1) Property owned or being transported by, or rentad or loaned to the insured; or

{2) Property in tha care, custody or control of the insured.

D. WHO IS AN INSURED

Section 0 - WHO IS AN INSURED Is deleted with respect to all Coverages provided under this endorsement and
replaced by the fallowing:

1. Each of the following is an insured with respect to HIRED AUTO LIABILITY INSURANCE and NON-OWNED
AUTO LIABILITY INSURANCE only, to the extent set forth below,

a. You.
b. Any ather person using a "hired auto™ with your permission.

c. With respect to a "non-owned auto”, any partner or “exacutive officer” of yours, but only while such
"nan-owned auto” Is being used In your business.

d. Any other person or organization, but only with respect to their llability because of acls or omissions of an
insured under paragraphs a., b. ur ¢, above,

2. None of the following Is an insured with respect to HIRED AUTO LIABILITY INSURANCE and NON-OWNED
AUTO LIABILITY INSURANCE.

a. Any parsonengaged in the businassofhis or her employerwith respectto “bodily injury”to any co-"employee”of
suchperseoninjuredin the ecurso of ampleymeant;

b. Any partner ar "executlve officer” with respect to any "auto” owned by such partner or officer or a member of
his or her household;

c. Any person while employed in or atherwise engaged in performing duties related to the conduct of an "auto
MEGL 1547 67 10 Includes copyrighied material from Insurance Servicas Office, Inc. Page 2 of4
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businegss”, other than an "auta husiness” you opevate;

d. The owner or lessee (of whom you are a sublessee) of a "hired aute” or the owner of a "non-owned auto” or
any agent or "employee™of any such owner or lessee;

e. Any person or organization with respect to the conduct of any current or past parinership, Joint venture or
limited liabllity company that is not shown as a Named Insured in the Declarations.

E. LIMITS OF INSURANCE

1. For the purposes of this endorsement only, the following is added to the L.imits Of Insurance Section:

The Limits of Insurance shown in the Schedule of this endorsement fix the most wo will pay for Hired and/or Non-
Owned Auto Liabillty regardless of the number of;

A, Insureds;

b. Clalms made or "suits” brought;

¢. "Hired autos”

d. “Non-owned autos™;

e. Vehiclesinvolvadin the “ancurrence”;or

f. Personsorarganizations making claltms or bringing “sults”.

The Hired and/or Non-Owned Llablility Aggregate Limit shown in the Schedule above is the most we will pay for
Hired andfor Non-Owned Auto Liabllily coverage and s included within, and not in addition to, the General
AggregateLimil.

if tha Llimfls of Insurance are not shown, the Limits of Insurance will be equal to the Each Occurrence limit far
General llabllity applicable to this policy at the time of the loss.

2. SECTION ItI—LIMITS OF INSURANCE; item 2. is delated In its entirety and replaced by the following:
The General Aggregate Limit is the most we will pay farthe sum of:
a. Medical expenses under Coverage C;

b. Damages under Coverage A, except damages because of “bodily injury” or "property damage™ Inctuded in
the “products-completedoperations hazard™;

c. Damages underCoverage B; and
d. Damages undercoverage for Hired andfor Non-Owned Aute Liability.
F. CHANGES IN CONDITIONS

For the purposes of this endorsement only, the Other Insurance provislon of the Commercial General |labiltty
Conditions Section Is replaced by the following:

OTHER INSURANCE
This Insurance is excess over any primary insurance covering lhe "hired auto” or "non-owned auto”,

G. DEFINITIONS

1. For the purposes of this endarsement only, the definitlon of “insured contract” in the DEFINITIONS Section ls
amended by the additlon of the following:

“Insured contract” means:

That part of any contract or agreement entered Into, as part of your business, pertaining to the rental or lease,
by you or any of your "employees”, of any "auto", However, such contract or agreementshall not be consldered
an “insured contract” to the extent that It obligates you or any of your "employecs” to pay for "proporty damage”
to any "auto” rented or leased by you or any of your "employeas™.

2. With respectto FIRED AUTO LIABILITY INSURANCE and NON-OWNED AUTQ LIABILITY INSURANCE only,
the foliowIng definittons are added:

MEGL. 1547 07 10 Contains capyrighted material from Insurance Services Oftice, Inc. Page 3 of4
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a. "Auto business™ means the business or ocaupation of selllng, repairing, servicing, storing or parking "autos™,

b. "Hired auto” means any "aute” you lease, hire, rent or borrow. This does not Includa any "aulo” you lease,
hire, rent or borrow from any of your "employaes”, your partners or your "executive officers”, or members of
thelr households.

¢. "Non-owned auto” means any "auto” you do not own, lease, hire, rent or borrow which is used in connection
with your business. This includes "autes” owned by, your "employees”, your partners or your “"executive
officers”, or members of their households, but only while used in your business or your personal offairs.

MEGL 1547 07 10 Contains copyrighted material from Insurance Services Office, Inc, Page 4 of 4
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ESSEX INSURANCE COMPANY
FAARKEL

COMMERCIAL PROPERTY COVERAGE PART DECLARATIONS

POLICY NUMBER: 2CN6309 [J]“X* If Supplemental Declarations Is Atlached
DESCRIPTION OF PREMISES
Prem. Bldg Location Address No.of Year QOccupancy Construction
No. No. Stories Built
vl 01 HLZ0 WOOUWAY, STk LU0ls 1 Uedlivy Company
HOLSTON TX 77056
Class Code Class Description:
o702 BUILDING/PREMISES QFFICE - NON-GOVERNMENTAL
Prem. Bldg. Location Address No.of Year Occupancy Construction
No. No. Stories Built
Class Code Class Description:

COVERAGES PROVIDED — insurance at the describad premisas applies only for coverages for which & limit of
insurance Is shown.

Prem. Bldg. Coverage Limit Of Covered Valuation Coinsurance* Rates Rate
No. Na. Insurance Causes Of Term
Loss

01 ot Bus. Pers. Property $ 250,000 Special RC go% 641 an
01 o1 #1 with ER $ 100,000 Special HOR G4l an
Ul 01, wnuipmant Breakdowm $ [neluded special

5

$

$

$

$

**If Extra Expaense Coverage, Limits On Loss Paymeant

OPTIONAL COVERAGES - Applicable only when entries are made In the schedule below.

Prem. Bldg. Covarage Limit Of Coverad Valuation Coinsurance** Rates  Rate
No. No. Insurance Causeas Of Term
Loss

$

$

$

§

§

$

$

$

"If Extra Expense Coverage, Limits On Loss Payment
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MORTGAGEHOLDERS

Prem. Bldg. Mortgageholder Name And Mailing Address

No. No.
DEDUCTIBLE
$ 1,000 [FPeroccurrence [JPerLocatlon [JPerBuilding []Exceptions:

These declarations, together with the Common Policy Conditions and Coverage Form(s) and
any Endorsement(s), complete the above numbered policy.

FORMS AND ENDORSEMENTS: SEE FORMS SCHEDULE ~ MDIL 1001

TOTAL PREMIUM FOR THIS COVERAGE PART: $ 2,306.00

MDCP 1000 0B 11 Page 2 of 2




POLICY NUMBER: 2CN&309 IL09 53 01 08

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EXCLUSION OF CERTIFIED ACTS OF TERRORISM

This endorsement modifies insurance pravided under the following:

BOILER AND MACHINERY COVERAGE PART
COMMERCIAL INLLAND MARINE COVERAGE PART
COMMERCIAL PROPERTY GOVERAGE PART
CRIME AND FIDELITY COVERAGE PART
EQUIPMENT BREAKDOWN COVERAGE PART
FARM COVERAGE PART

STANDARD PROPERTY POLIGY

SCHEDULE

The Exception Covering Certain Fire Losses (Paragraph G)applies to property located in the following state(s),
if coverad under the indicated Caverage Form, Coverage Part or Policy:

Stata(s) Coverage Farm, Coverage Part Or Policy

Information required 1o complete this Schedule, if not shown above, will be shown in the Declarations.

A. The following definition |s added with respecl to
the provislons of thls endorsemsnt:

"Cariified act of terrorism" means an acl that is

B. Thoe following cxclusion Is added:
CERTIFIED ACT OF TERRORISM EXCLUSION
We will not pay for loss or damage caused directly

IL 09530108

cerilfied by the Sacretary of the Treasury, In con-
currence with the Secretary of Stale and the Attor-
ney General of the Unlled Stales, to be an act of
terrafism pursuant to the federal Terrorism Rislk
Insurance Act. The crileria contained (n the Terror-
ism Risk Insuranco Act for a “certified act of terror-
ism" include the following:

1. The act rasulted in insured losses in excess of
$5 million In the aggregate, attributable to all
fypes of ihsurance subject to the Terrorsm
Risk Insurance Act; and

2. The act Is a violent act or an act that is dan-
gerous to human life, property or infrastnicture
and Is commltted by an Individual or Individuals
as part of an effort to coerce the civillan popu-
lallon of the United States or to influence the
policy or affect the conduct of the United States
Government by coerclon,

@ 180 Properiias, Inc., 2007

or Indirectly by a "certlfied act of terrorism®. Such
loss or damage is excluded regardloss of any
other cause or event that contributes concurrently
orIn any sequence to the loss,

. Excaption Covering Certain Fire Losses

The following excepllon o the excfusion in Para-
graph B. applies only if indicated and as indicated
in the Schedule of this andorsement,

If a“certified act of terrorism® resuilts In fire, we wili
pay for the loss or damage caused by that fire.
Such coverage for fire applles only to direct loss or
damage by fira to Covered Property. Therefore, for
example, the coverage does nol apply to Insur-
ance provided under Business Income and/or Ex-
tra Expense coverage forms or endorsements
which apply to those forms, or 1o the Legal Liabilily
Covarage Form or the Leasehold Inlerest Cover-
age Form,
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If aggregate Insured losses attributable ta terrorist
acts certified under the Terrorlsm Risk Insurance
Act excead $100 billion in a Program Year (Janu-
ary 1 through Dacember 31) and we have met our
insurer deductible under the Terrorism Risk Insur-
ance Act, we shall not be llable for the payment of
any portion of the amount of such losses that ex-
ceeds $100 billlon, and in such case insured
losses up to that amount are subject to pro rata at-
location In accordance wilh proceduros estab-
lished by the Secretary of the Treasury.

& 150 Properties, Inc., 2007

D. Application Of Other Exclusions

The terms and limltations of any terrorism exclu-
sion, or the inapplicability or omission of a terror-
ism exclusion, do not serve to create coverage for
any loss which would otherwise he excluded under
thls Coverage Part or Pollcy, such as losses ex-
cluded by the MNuclear Hazard Exclusion or the
War And Military Action Exclusion.

IL. 69530108
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COMMERCIAL PROPERTY
CP001006 07

BUILDING AND PERSONAL PROPERTY
COVERAGE FORM

Various provisions in this pollcy restrict coverage. Read the enlire policy carefuliy to determine rights, dutles and

what Is and is not covared,.

Throughaut this policy the words "you® and “your® refer to the Named Insured shown In the Declarations. The
words "we", "us" and "our" refer to the Company providing this insurance.

Other words and phrases that appear in quotation marks have speclal meaning, Refer to Sectfon H., Definitions.

A. Coverage
Woao will pay for direct physical loss of or damage o
Covered Property at the premises described in the
Declarations caused by or resulting from any Cov-
ered Cause of Loss.
1. Covered Property

Covered Property, as usad in this Covarage
Part, means the type of properly described in
this sectlan, A1, and limited In A.2,, Property
Not Covered, if a Limit of Insurance is shown in
tho Declaratlons for that type of property.

a. Building, meaning the building or structure
describad in the Declarations, including:

(1) Completed addltions,
(2) Fixtures, including outdoor flxtures;
(3} Permanently Installed:

{a) Machinery and

{b} Equipment;

(4) Personal property owned by you that Is
used to maintaln or service the building
or structure or its pramises, including:

(a) Flre-extingulshing equipment;

(b} Outdoor furniture;

{c} Floar covarings; and

(d) Appliances used for refrigerating,

vantilating, cooking, dishwashing or
{aundering;

{5) Ifnot covered by other insurance:

(a) Addlllons under consiruction, altera-
tions and repairs to the building or
structure,;

(b) Materlals, equipment, supplies and
femporary structures, on or within
100 feet of the described premises,
used for making addltions, aYera-
fions or repairs o the building or
structure.

b. Your Business Personal Property located

In or on the building described In the Decla-
rations or [n the open (or in a vehicle} within
100 feet of the described premises, consist-
ing of tha following unless otharwise speci-
fled In the Declaratlons or on the Your Busi-
ness Personal Property — Separallon OF
Coverage form,

(1) Furniture and flxtures,
(2) Machinery and equipmont;
{3) "Stock";

{#4) All other persanal property owned by
you and used in your business;

{5) Labor, materlals or services furnished or
arrangad by you on personal property of
others;

(6) Your use Interest as tenant in improve-
ments and beflerments. Improvements
and bettermeants are fixtures, alterations,
installations or additions:

(a) Made a part of the building or struc-
ture you oceupy but do not own; and

{b) You acquired or made at your ex-
pense but cannot legally remaove;

(7) Leased personal property for which you
have a contractual responsibliity to in-
sure, unless otherwlse provided for un-
der Personal Property Of Otlhers.

CP 001006 07 © 18O Properties, Inc., 2007 Page 1 of 15
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C.

Personal Property Of Others that is:
(1)‘ In your care, custody or centrol; and

(2) Located In or on the building described
in the Declarations or in the opon {or in
a vehicle) within 100 feet of lthe de-
scribed premlses.

However, our payment for [oss of or dam-
ago to personal property of others will only
be for the account of the owner of the prop-
erty.

2. Property Not Covered
Covered Proparty does not include:

d.

h.

i-

k.

m.

Page 2 0f15

Accounts, bills, currency, food stamps or
other evidences of debt, money, notes or
securities. Loftery tickets held for sale are
not securities;

Animals, unless owned by othars and
boarded by you, or ifowned by you, only as
"stock” while Inside of bulldings;

. Automoebiles held for sale;

Bridges, roadways, walks, patios or other
paved surfaces;

Contraband, or property In the course of
llegal transportation or trade,

The cost of excavations, grading, backfiling
orfilling;

Foundations of buildings, struclures, ma-
chinery or hoilers If thelr foundations are
below:

(1) The lowest basernent floor; or

(2) The surface of the graund, if there is no
basemant;

Land (including land on which the property
is localed), water, growing crops or [awns;

Personal property while alrborne or water-
bome; ’
Bulkheads, pllings, piers, wharves or docks;
Property that Is covered under another
coverage form of this or any other policy in
which it Is more specifically described, ex-
capt for the excess of the amount duec
{whether you can collact on it or not) from
that other insurance;

Ratalning walls that are not part of a build-
Ing;
Underground pipes, tiues or drains;

@ |S0O Properties, Inc,, 2007

n. Electronlc data, except as provided under

Ihe Addliicnat Goverage, Elecironic Data.
Elsctronic data means information, facts or
computer programs stored as or on, cre-
ated or used on, or transmitted to or from
computer software (Including systerns and
applications software), on hard or tloppy
disks, CD-ROMSs, tapes, drives, cells, data
procassing devices or any othar reposito-
rtes of computer soffware which are used
wilh electronlcally controlled  equlpmaent,
The term computer programs, referred to In
the foregoing description of electronic data,
meaans a set of relatad alectronic instruc-
tlons which direct the operations and fune-
tions of a computer or device connecied to
it, which enable the computer or device to
recelve, procoss, store, ratrieve or send
dala. This paragraph, n., does not apply to
your "stock” of prepackaged sofiware;

. Tha cost to replace or restore the informa-

tion on valuable papers and records, includ-
ing those which exist as electronic data.
Valuable papers and records include but
are not [mited 1o proprietary information,
books of account, deeds, manuscripts, ab-
stracts, drawings and card index syslems.
Refer to the Coverage Extension tor Valu-
able Papers And Records (Other Than
Eledtronic Data) for limited coverage for
valuable papers and records other than
those which exist as electronic data;

. Vehleles or self-propelled machines (includ-

ing aircraft or watercraft) that:
(1) Are licansed for use on public roads; or

{2) Are coperated principally away from the
described premises.

This paragraph does nof apply lu:

(a) Vehicles or self-propelled machines
or autos you manufacture, process
or warehouse;

(b) Vehicles or self-propelled machines,
other than autos, you hold Tor sale;

{c) Rowboals or canoes out of water at
the described premises; or

(d} Trailers, but only to the extent pro-
vided for In the Coverage Extenslon
for Non-owned Delached Trallers;

CP0O010 0607
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q. The following property while outside of
bulidings:

{1) Grain, hay, straw or other crops;

(2} Fences, radio or television antennas
(Including satellte dishes) and thalr
lead-in wiring, masts or towers, trees,
shrubs or planis {other than "stock" ot
frees, shrubs or plants), all except as
provided in the Coverage Exlensions.

3. Covered Causes Of Loss

See applicable Causes Of Loss Form as

shown in tha Declarations.
4. Additional Coverages
a. Debris Removal

(1} Subject to Paragraphs {3) and (4), we

will pay your expense to remove debrls

~of Covered Property caused by or re-

sulting from a Covered Cause of Loss

that acours during the policy period. The

expansos will be paid only If they are

reported to us In writing within 180 days

of the date of direct physical loss or

damaga.
(2) Debrls Removal does not apply to costs
to:
(a) Extract “poliulants” from land or
water; or

{b) Remove, restora or replace poluted
land or water,

(3) Subject to the exceptions In Paragraph
{(4), tho following provisions apply:

(a) The most we will pay for the total of
direct physical loss or damage plus
debris removal expense is the Limit
of Insurance applicable to the CGov-
ered Property that has sustained
loss or ffamage.

{b} Sublect to (a) above, the amount we
will pay for debris removal expense
is lrniled to 25% of the suin of the
deductible plus the amount that we
pay for direct physical loss or dam-
age to the Covered Property that has
sustained loss or damagae.

(4) We will pay up to an addltional $10,000
for debris removal expense, for each lo-
caflon, In any one occurrence of physi-
cal loss or damage to Coverad Praperty,
if one or both of the following cfreumn-
stances apply:

CP 00100607
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(a) Tie total of the actual debris removal
expense plus the amount we pay for
direct physical loss or damage ex-
ceeds the Limit of Insurance on the
Covered Praperty that has sustained
loss or damage.

{b) The actual dabris removal expense
exceeds 25% of the sum of the de-
ductible plus the amount that we pay
for direct physical loss or damage to
the Covered Property that has sus-
tained loss or damage.

Therefore, if {4){a) andfor (4){b? appty,
our total payment for direct physical loss
or damage and debris removal expense
may reach but wil never exceed the
Limit of Insurance on the Covered Frop-
erty that has sustained loss or damage,
plus $10,000.

{5) Examples

The followling examples assume that
there Is no Coinsurance penalty.

EXAMPLE #1

Limit of insurance: $ 90,000
Amount of Deductible: $ 500
Amount of Loss: $ 50,000
Amount of Loss Payable: $ 49,500

($50,000 — $500)
Debris Removal Expense: $ 10,000
Debris Removal Expense Payable: $ 10,000

($10,000 Is 20% of $50,000.)

The debris removal expense is less than 25% of the
sum of the loss payable plus the deductible. The sum
of the loss payable and the debris removal expense
{$49,500 + $10,000 = $59,500) is less than the Limit
of Insuranca. Therefore tha full amount of debris
removal expense |s payable In accordance with the
lerms of Paragrapgh (3).

EXAMPLE #2
LImit of [nsurarice: $ 90,000
Amount of Deductible: $ 500
Amount of Loss: $ 80,000
Amount of Loss Payable: $ 79,500
($80,000 — $5C0)
Debris Removal Expanse; $ 30,000
Debris Removal Expense Payable
Basic Amount: $ 10,500
Addltional Amount:  $ 10,000
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The basic amount payable for debris removal ex-
pense under the terms of Paragraph (3) is calculated
as follows: $80,000 (579,500 + $500) x .25 = $20,000;
capped at $10,500. The cap applles because the sum
of the loss payable ($79,500) and the basic amount
payable for debris removal expense ($10,500) cannot
exceed the Limit of Insurance {$80,000).

The additional amount payable for debris removal
expense is provided in accordance with the terms of
Paragraph (4), because the debris removal expense
($30,000) exceeds 25% of the loss payable plus tha
deductible ($30,000 is 37.5% of $80,000), and bo-
cause the surn of the loss payable and debris removal
expense ($79,500 + $30,000 = $109,500) would ex-
ceed tha Limlit of Insurance ($90,000). The additional
amount of covercd debris removal exponso s
$10,000, the maximum payable under Paragraph (d).
Thus the total payable for debris removal expense in
this example is $20,500; $9,500 of the debris removal
expanse is not covered.

b. Preservation Of Property

Ifitis necessary to move Covered Properly
from the described premises to preserve it
from lpss or damage by a Covered Cause
of Loss, we will pay for any direct physical
loss or damage to that property:

(1) While it is being moved or while tempo-
rarily stored at anather locatlon; and

(2) Only if the loss or damage accurs within
30 days after the property is first movad,

¢. Fire Department Servica Charge

When the fire department Is called to save
or protact Covered Property from a Cov-
ered Causo of Loss, we wil pay up to
$1.000, unless a higher limit is shown In the
Declaratlons, for your liabllity for fire de-
pariment sarvice charges:

(1) Assumed by contract or agreement prior
to loss; or

{2) Required by local ordinance,

No Deductible applies to this Additional
Coverage.

Page 4 of 15
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. Pollutant Clean-up And Removal

We will pay your expense to extract "paollut-
ants” from land or water at the described
premises If the dischargs, dispersal, seep-
age, migration, release or escape of the
"pollutants” i caused by or results from a
Covered Cause of Loss that occurs during
the policy perlod. The expenses will be paid
anly if they are reported to Us in wrlting
within 180 days of the date on which the
Covaered Cause of Loss occurs.

This Addltional Coveraye does not apply to
costs to test for, menilor or assess the exis-
tence, concenfration or effects of "poliut-
anfs", But we will pay for festing which Is
performed In the course of extracting the
"pollutants” from the land or water.

The most we will pay under this Addilional
Coverage for each described premises is
$10,000 for lhe sum of all covered ex-
pansos arising out of Covered Causes of
Less cccorring during cach soparate 12-
moenth period of this policy.

. Incyeased Cost Of Construction

(1) This Additional Coverage applles only lo
buildings to which the Replacement
Cost Optional Coverage applies.

{2) In the everl of damage by a Covered
Cause of Loss to a building that is Cov-
ored Property, we will pay the Increased
costs incurred 1o comply with enforce-
ment of an ordinance or law in the
course of repair, rebuilding or replace-
ment of damagad parts of that property,
subject to the Imitations stated in e.(3)
through e.(9) of this Additional Cover-
age.

{3) The ordinance or law referred 10 in a.(2)
of this Additional Coverage I$ an ordi-
nance or law that regulates the con-
struction or repair of buildings or estab-
lishes zohing or land use requirements
at the described premlses, and is in
force at the time of loss.

CP 00100607
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(4) Under this Additional Goverage, we will

not pay any costs due to an ordinance
or law that:

(a) You were required 1o comply with
before the loss, even when the bulld-
ing was undamaged; and

{b) Youtailed to comply with.

{5) Under this Additional Coverage, we wili

not pay for:

{(a) The enfarcement of any ordinance or
law which requires demalition, repalir,
repiacement, racenstruction, remod-
eling or remediation of property due
1o contamlnation by “pollutanis® or
due to the presence, growth, prolif-
cratlon, spread or any aclivity of
“fungus”, wet or dry rot or bacteria;
or

{b) Any costs associated with the en-
forcement of an ordinance or law
which requires any insured or others
to test for, monitor, clean up, re-
rmove, cantain, freat, detoxify or nau-
tralize, or In any way respond to, or
assess the effects of “pollulants”,
"fitngus”, wetor dry rot or bacterla.

(6) The most we will pay under this Addi-

tiona! Coverage, for each described
building insured under this Coverage
FForm, is $10,000 or 5% of the Limit of
Insurance applicable to that building,
whichever is less. If a damaged building
is covered under a blanket Limit of In-
suranca which applles to more than one
building or item of property, then the
most we will pay under this Additional
Coverage, for that damaged building, is
the lesser of: $10,000 or 5% times the
value of the damaged building as of the
time of loss times the applicable Coin-
surance percentage.

The amount payable under thiz Addi-
{lonal Coverage Is addillonal Insurance.

{7) Wilh respect to this Additional Cover-

age:
(a) Wo will not pay for the Increased
Cost of Construction:

(i) Untif the properly Is actually re-
palred or replaced, at the same
or another premises; and

(8)

(9)

(ii) Unless the repalrs or replana-
ment are made as soon as rea-
sonably possible after the loss or
damage, not fo exceed two
years, We may extend this perlod
in writing during the two years,

{b) Wihe building Is repaired or replaced
at the same premises, or if you elact
to rebuild at ancther premises, the
most wa will pay for the Increased
Cost of Construction, subject to the
provisions of e.{8) of this Additional
Coverage, Is the incrcased cost of
canstruction at the same premises.

(c) Iithe ordinance or law raquires relo-
cation o ancther premises, the most
we will pay for the Increased Cost of
Construction, subject to the provi-
slons of e(6) of this Additional Cov-
arage, 15 the Increased cost of con-
struction at the new premises,

This Additional Coverage |8 not subject
ta the terms of the Ordinance Or Law
Exclusion, to tha extent that such Exclu-
slon would conflict with the provislons of
1his Additicnal Coverage.

The costs addressed in the lLoss Pay-
ment and Valuation Condltions, and the
Replacement Cost Optional Coverage,
in this Coverage Form, do not Include
the increased cost atlributable to en-
farcement of an ordinance or law. The
amount payable under this Addltional
Goverage, as stated In ¢.{6) of this Addi-
tional Coverage, is not subject to sitch
limitation.

f. Electronic Data

n

(2)

@ ISO Propertles, Inc., 2007

Under this Additional Coverage, elec-
tronic data has the meaning described
under Property Not Covered, Electronic
Data.

Subject to the provisions of this Addi-
tional Coverage, we will pay for the cost
to replace or restore electronle data
which has been destroyed or cormupted
by a Covered Cause of Loss, To the ex-
tent that electronic data Is not replaced
or restored, the loss will be valued at tha
cost of replacement of the medla on
which the electranic data was slored,
with blank media of substantially identi-
cal type.
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{3) The Coveraed Gauses of lLoss applicahls
to Your Business Peraonal Property ap-
ply to this Addlllonal Coverage, Elec-
tronic Data, subject to the following:

(&) If the Causes Of Loss — Speclal
Fomn applles, coverage under this
Additional Coverage, Electronlc
Dala, is limited to the “specified
causos of loss" as doflned int that
form, and Collapse as set forth in
that form.

(b} I the Causes Of Loss — Broad Form
anplles, coverage under this Addi-
tional Coverage, Electronic Dala, in-
cludes Collfapse as set forth In that
form.

{c) If the Causes Of Loss Form is en-
dorsed to add a Covered Cause of
Loss, the additional Covered Cause
of Loss does not apply to the cover-
age provided under this Additional
Coverage, Electronic Data.

{d) The Covered Causes of Loss Include
a virus, hammful code or similar in-
struetion introduced into or anacted
on a computer system (including
electronic data) or a network to
which It Is connected, designed to
damage or destroy any part of the
systom or disrupt its normal opera-
fion, But there is no eoverage for
loss or damaga caused by or rosult-
Ing from manipulation of a computer
system (including electronlc data) by
any employes, including a temparary
or leasod employee, or by an ontity
retalned by you or for you fo Inspect,
deslgn, Install, modify, maintain, re-
palr or replace that system.

(4) The most we will pay under this Addl-
tional Coverage, Electronic Data, Is
$2,500 for all loss or damage sustained
In any ane polley year, regardless of tho
number of occuirences of luss or durm-
age or the number of premises, loca-
tiohs or computer systems involved. If
loss paymant on the first accurrence
does not exhaust this amount, then the
halance is available for subsequent ioss
or damage sustained in but not after that
policy year. With respect to an occur-
rence which begins in one policy year
and continues or results in additional
loss or damage In a subsequent policy
year(s), all loss or damage Is deemed to
be sustained in the policy year In which
the occurrence bagan.

5. Coverage Extensions

Except as otherwlse provided, the following Ex-
tenstons apply to property located In or on the
huilding descrlbed in the Declarallons or in the
open (or in a vehicle} within 100 feet of the de-
senbed premises,

If a Coinsuranca percentage of 80% or more,
or a Value Reporting period symbol, is shown
in the Declarations, you may extend the insur-
ance provided by this Coverage Part as fol-
lows:

a. Newly Acquired Or Constructed
Property
{1) Buildings
If this pollcy covers Building, you may
extand that insurance to apply to:

{a) Your new buildings whlia being built
on the described premises; and

(b) Buildings you acqulre at locations,
other than the described premisas,
intendad for:

(i) Similar use as lhe building de-
seribed in the Declarations; or

(ii) Use as awarehouse,

The most we will pay for loss or damage
under thls Extension is $250,000 at
each building.

{2) Your Business Personal Property

{a) If this policy covers Your Business
Personal Property, you may extend
that Insurance to apply to:

{i} Business personal  property,
including such property that you
newly acquire, at any locatlon
you acqulre other than at fairs,
irade shows or exhlbiions;

{li) Business personal  property,
including such properly that you
newly acquire, located at your
newly constructed or acqulred
buildings at the Ilocation de-
scribed in the Declarations; or

(iii) Buslhess parsonal properly that
you newly acquire, located at the
described premises.

The most we will pay for loss or
damage under this Extension Is
$100,000 at each building.
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{b} This Extension doas not apply to: c. Valuable Papers And Records (Other
(i) Personal property of others that Than Electronic Data)

ts temporarily in your possesslon (n
in the gourse of installing or pet-
forming work oh such property; or

(i) Personal properly of othars that
is temporarily in yaur possesslon
in the course of your manufactun-
ing or whalesallng actlvities.

(3) Period Of Coverage

With respect to insurance on or at each

newly acquired or constructed property,

covarage will end when ainy of the fol- (2)
lowing first occurs:

{(a) This polley expires;

{b) 30 days expire after you acquire the
property or bagin construction of that
part of the building that would quailfy {3)
as coverad property; or

(c} Youreportvaluesto us.

We will charge you additional premium

for valuss reported from the date you (4
acquire the property or begin .construc-

tion of that part of the building that would

qualily as covered property.

b. Personal Effscts And Proparty Of Others

You may extend the insurance that applles
to Your Business Personal Property to ap-
ply to:

(1) Personal effects owned by you, your
officers, your partners or mambers, your
managers or your employees, This [Ex-
tension dees not apply to loss or dam-
age by theft.

(2) Personal property of others In your care,
custody or contral,

The most we will pay for loss or damage 1
under thls Extenslon is $2,500 at each de- (1
scribed premises. Our payment for loss of

or damage tc personal properly of others

will only be for the account of the owner of

the praperty.

CP 001006 07 @ 1SO Propenties, Inc,, 2007

You may extend the insurance that
applles to Your Business Parsonal
Proparty to apply to the cost to replace
or restore the lpst informatlon on valu-
able papers and records for which dupli-
cates do not exist. But this Extenslon
does not apply to valuable papers and
records which exist as electronic data.
Electronic data has the meaning de-
scribed under Property Not Covered,
Electronle Data.

if the Causcs Of Loss — Special Form
applies, coverage under his Exienslon
is limited to the “specified causes of
lass” as deflned In that farm, and Col-
lapse as set forth in that form.

If the Causes Of Loss — Broad Form
applies, coveraga under this Exiension
Includes Collapse as set forth in that
form.

Under this Extension, the most we will
pay to replace or restore the last Infor-
matlon is $2,500 at each described
premises, unlass a higher limlt Is shown
in the Daclaraffons. Such amount is ad-
ditional insurance. We will also pay for
the cost of blank material for reproduc-
Ing the records (whether or not dupli-
cates exist), and (when there Is a dupli-
cata) for tha cast of labor to transcribe
or copy the records. Tha costs of blank
material and labor are subject to the ap-
plicable Limit of Insurance on Your
Business Personal Properly and there-
fore covarage of such costs is not addi-
tional Insurance.,

d. Property Offpremises

You may extend the insurance provided
by this Coverage Farm to apply to your
Covered Property while it Is away from
the described premises, if it is:

(a) Temporarly at a location you do not
own, lease or operate;

{h) In storage at a location you lease,
provided the lsase was axacuted af-
ter tho boginning of the current policy
term; or

{c) Atany fair, frade show or exhibition.
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(2) This Extenslon daes not apply to prap-
erty:
(a) Inorona vehicle; or
{b) In the care, custody or conirol of
your salesparsons, unless the prop-

erly Is In such care, cuslody or con-
trol at a falr, trade show or exhlbition,

(3) The most we will pay for loss or damage
underihts Extension is $10,000.

¢. Outdoor Proparty

You may extend the insurance provided by
this Coverage Fom to apply to your out-
door fences, radlo and telavision antannas
(including satelito dishes), trees, shrubs
and planls {other than "stock” of lLees,
shrubs or plants), including debris removal
oxpense, caused by or resulting from any of
the luliowing causes of loss if they are Cov-
ered Causes of Loss:

(1) Fire;

(2) Lightning;

(3) Explosion;

(4) Rlotor Civil Commoticn; or
(5) Alrcraft,

The most we will pay for loss or damage
under this Extenslon is $1,000, but not
more than $250 for any one tree, shrub or
plant. These limits apply to any cna ocour-
rence, regardiess of the types or number nf
items lost or damaged In that occurrehaao,

f. Non-owned Detached Trailers

(1) You may extend the insurance that
applles to Your Buslness Personal
Property to apply to loss or damage to
traillers that you do not own, provided
that:

(a) Thetrailer Is used In your business;

{b) Tho traller is in your caro, custody or
cantrol at the premises described in
the Declaratlons; and

(¢) You have a confractual responsibility
to pay for loss or damage to the
tratler.

© |S0 Properties, Inc., 2007

(2) We will not pay for any loss or damage
that oceurs:

(a) Whila the frailer Is attached to any
motor vehicle or motorized convey-
ance, whether or not the motor vehi-
cle or motorized conveyance s in
motiom,

{b) During hitching or unhitching opera-
tlons, or when a traller becomes ac-
cidentally unhltched from a motor
vehicle or motorized conveyance.

{3) The most we will pay for loss or damage
under this Extension is $5,000, unless a
higher limit is shown in the Declaratlons.

{4) This Insurance Is excess over the
amount duo (whether you can collect on
it or not) from any other insurance cov-
ering such property.

Each of these Exlenslons is additionat Insurance
unless otherwise Indicated. The Addltional Condi-
tion, Colnsurance, does not apply to thesc Exton-
Sons.

. Exclusions And Limitations

See applicabie Causes Of Loss Form as shown In
the Declaratlons.

. Limits Of Insurance

The most we will pay for loss or damage In any
ana occirrence is the applicable Limlt of Insur-
ance shown [n the Declaratlons.

The most we will pay for loss or damage to out-
door signs, whether or not the sign is altached to a
bullging, Is $2,500 per sign in any one accurrence,

The amounts of insurance stated in the following
Additional Coverages apply In accordance with the
terms of such coveragaes and are separate from
the Limit(s) of [nsurance shown In the Declarations
for any other coverage:

1. Fire Department Service Charge;

2. Pallutant Clean-up And Removal;

3. Increased Cost Of Construction; and
4. Electronic Data.

Payments under tho Preservation Of Properly Ad-
ditional Coverage will not increase the applicable
Limit of Insurance.

CP 001006 O7
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D. Deductible

In any one occurrence of loss or damage (herein-
after roferred to as loss), we will first reduce the
amount of loss If reguired by the Colnsurance
Conditlon or the Agreed Value Oplional Coverage.
Ifthe adjusted amount of loss is less than or equal
to the Deductible, we wili not pay for that loss, If
the adusted amount of loss exceeds the Deduchi-
ble, we will then subtract the Deductlble from the
adjusted amount of loss, and will pay the resulting
amount or the Limit of Insurance, whichever is
less.,

When the occurrence Involves loss to more than
one ltam of Covered Property and separate Limits
of Insurance apply, the losses will not be com-
bined in determining application of the Deductible.
But the Deductlble will be applied only once per
occuIrence.

EXAMPLE #1

(This example assumes there Is ho Colnsurance
penaity.)

Deductible; $ 250
Limnit of Insurance —Building #1: $ 80,000
Limit of Insurance —Building #2: $ 80,000
Loss to Bullding #1: $ 60,100
Loss to Bulding #2: $ 90,000

The amaunt of loss to Bullding #1 ($60,100) is less
than the sum ($60,250) of tha Limit of Insurance ap-
plicable to Building #1 plus the Dedudtible.

The Deductible will he subtracted from the amount of
loss In calculating the [oss payable for Building #1:
$ 60,100
— 250
$ 59,850 Loss Payable — Bullding #1

The Deductible applias ance per accirranca  and
therefore is not subtracted in delennining the amount
of toss payable for Building #2. Loss payable for
Building #2 Is the Limit of insurance of $80,000.

Total amount of loss payable:
$59,850 + $80,000 = $139,850

CP 00 10 06 07
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EXAMPLE #2

{This example, too, assumes thera Is no Coinsurance
penalty.)

The Deductible and Limils of Insurance are the same

as those in Example #1.

Loss to Building #1: $ 70,000
(Exceads Limit of insurance plus Deductible)

Loss (o Building #2: $ 90,000
{Exceads Limit of Insurance plus Deductible)

l_oss Payable — Buliding #1: $ 60,000
(LImit of insuranca)

Loss Payable — Buliding #2: $ 80,000
{Imit of [(nsurance)

Total amount of loss payable: $ 140,000

E. Loss Conditions

The followlng condiions apply in addition to the
Common Policy Conditions and the Commercial
Property Conditions.

1. Abandonment

Thaere can be no abandonment of any property
1o us.

2. Appraisal

If we and you disagree on the value of tho
property or the amount of loss, elther may
make wriften demand for an appraisal of the
loss, [n this event, each party will selacta com-
patent and impartial appralser. The two ap-
pralsers will select an umpire. If they cannot
agree, either may request that selection be
made by a judge of a court having jurisdlctlon.
The appraisers will state saparately the value
of the property and amount of foss. If they faif
to agree, they wili submit their differences to
the umplire. A decision agreed to by any lwo
will ba binding. Each party will:

a. Pay its chosen appraiser; and

b. Bear the other expenses of the appraisal
and umpire equally.

If there is an appralsal, we will still retain our
right to deny the claim.
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3. Duties In Tha Event Of Loss Or Damage
a. You must see that the following are done In

4. Loss Payiment
a. In the event of loss or damage covered by

Page 10 0of 15

the event of loss or damage to Covered

Property:

(1) Notlfy lhe police if a law may have been
broken.

(2) Glve us prompi notice of the loss or
damage. Include a doescription of the
property involved.

(3} As soon as possible, giva us a desorip-
tlon of how, whan and where the loss or
damage occurred,

{4) Take all reasonable staps o protect tha
Covered Property from further damage,
and keep a record of your expenses
necessary to protect the Covered Prop-
eity, for consideration in the sottlement
of lhe claim. This will not Increase the
Limit of Insurance. However, we will not
pay for any subsequent loss or damage
resulting from a cause of loss that is not
a Covered Cause of Lass. Also, {f feasi-
ble, set the damaged properly aside and
in the best possible arder for examina-
tion,

(5) At our requast, give us complete inven-
tories of the damaged and undamaged
property. Include quantities, costs, val-
ues and amount of loss claimed.

{6) As often as may be reasonably required,
permit us to inspect the property proving
the ioss or damage and examine your
books and records.

Also permit us to take samples of dam-
aged and undamaged property for in-
spectlon, testing and analysis, and per-
mit us to make coples from your books
and racords,

(7) Send us a signed, sworn proof of loss
contalning the infarmation we request to
investigate the claim. You must do this
wilhln 80 days aller our requesl. We will
supply you with the necessary forms.

(8) Cooperate with us In the investigation or
setflement of the claim.

b. We may examine any insured under oath,

while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any maltter relating
to this Insurance or the clalm, including an
fnsured's books and racords. In the avent of
an examination, an insured's answers must
be signed.

@ SO Properties, Inc., 2007

thls Coverage Form, at our option, we will
either:

{1) Pay the value of lost or damaged prap-
erty;

{2) Pay the cost of repairing or replacing the
lost or damaged propertly, subject to b,
below,;

{3} Take all ar any part of the properly atl an
agreed or appraised value; or

(4) Repair, rebuild or replace the properly
with other propery of ltke kind and qual-
Iy, subject to b, below.

Wo will determine the value of [ost or dam-
agad properly, or the cost of its repair or
replacement, in accardancae with the appli-
cable terms of the Valuation Condition In
this Coverage Form or any applicable pro-
vision which amends or supersedes the
Valuation Condltion.

. Thae cost to repair, rebuild or replace does

not include the increased cost atirlbutable
o enforcement of any ordinance or law
regulating the construction, use or repair of
any property.

. We will give notlce of our Intentlons within

30 days after we receive the sworn proof of
loss.

. We will not pay you more than your finan-

cial interest in the Covered Property.

. We may adjust losses with tho owners of

lost or damaged property if other than you.
If we pay the owners, such payments will
satisfy your claims against us for the own-
ars' property. We will_not pay the owners
maore than their financial Interest in the Cov-
arad Property.

. We may elect to defend yolr against suits

arising from clalms of owners of property.
Wea will do this at our expense.

. We will pay for covered loss or damage

within 30 days after we receive the sworn
proof of |loss, if you have complied with all
of tha tarms of this Coverage Part and:

(1) We have reached agreement with you
on the amount of loss; or

(2) An appraisal award has bean mada.

CP 001006 07
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h. A party wall Is a wall that separates and Is
common to adjoining buildings thal are
owned by different partles. In selliing cov-
ered losses Involving a parly wall, we will
pay a proportlon of the loss to the party wall
based on your infarest in the wall in propor-
tion to the interest of the owner of the ad-
joining buitding. However, if you elect 1o re-
pair or raplace your building and the owner
of the adjoining huilding elects not to repalr
or replace that bullding, we will pay you the
full value of the lass to tha party wall, suh-
lect to all applicable pulicy provisions in-
cluding Limits of Insurance, the Valuation
and Colnsurance Conditlons and all ather
provislons of this Loss Payment Condltion.
Our payment under the provisions of this
paragraph does not alter any rlght of subro-
gation we may have against any entity, in-
cluding the owner or insurer of the adjoining
building, and does not alter the terms of the
Transfer Of Rights Of Recovery Agalnst
Others To Us Condltion in this policy.

Recovered Property

If elther you or we racover any property after
Inss settlement, that party must give the othar
prompt notice. At your option, the propernty will
be retumed to you. You must then return to us
the amount we pald to you for the property. We
will pay recovery expanses and the expenses
to repalr the recovared property, subjact to the
Limit of Insurance.

Vacancy
a. Description Of Terms

(1} As used in this Vacancy Condition, the
tarm huilding and the term vacant have
the meanings set forth in (1)(a) and
{1)(b) below:

(a) Whan this policy is issued to a ten-
ant, and with raspect 1o that tenanf’'s
interestin Covered Proporty, building
means the unit or sulte rented or
Ieased to the tenant. Such building Is
vacant when it does not contain
enough business personal property
to conduct customary operations,

@ SO Properties, Inc,, 2007

(b) When this policy is issued to the
owner or general lessee of a build-
ing, building means the entire bulld-
ing. Such building is vacant unless at
least 31% of its total square footage
is:

(i) Rented to a lessee or sub-lesses
and used by the lessee or sub-
lessee to conduct its customary
operatlons; and/or

(i} Used by the huilding owner to
conduct customary operalions.

(2) Buildings under construction or renova-
tlon are not considered vacant.

b. Vacancy Provisions

Itthe building where loss or damage occurs
has been vacant for more than 60 consecu-
tive days before that loss or damage oc-
curs:

(1) We will not pay for any loss or damage
caused by any of the followlng even if
they are Covered Causes of Loss:

{a) Vandallsm;

{b) Sprinkler leakage, unless you have
protected the system agalnst fresz-
ing;

{c) Building glass breakage;

(d) Waler damage;

(e) Theft; or

() Attempled theft.

{2) With respect to Covered Causes of Loss

other than those listad in h.(1)(a)

through b.(t)(f) above, we wil reduce

the amount we would otherwise pay for
the loss or damaga by 15%.

7. Valuation

We will determine the value of Covered Prop-
erty In the event of loss or damage as foliows:

a. At actual cash value as of the time of loss
or damage, except as provided in b., ¢., d.
and e, below,

b. If the Limit of Insurance far Building satis-
fles the Additional Conditlon, Coinsurance,
and the cost to repalr or replace tha dam-
aged building property s $2,500 or less, wa
will pay the cost of huilding repairs or re-
placement,
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The cost of building repairs or reptacemeant
does not Include the Increased cost attrib-
utable 1o enforcement of any vrdinance or
law regulating the construction, use or re-
palr of any property.

However, the following property will be val-
uad at the actual cash value even when at-
tached to the bulilding:

(1) Awnings or floor coverings;

(2) Appllances for refrigerating, ventliating,
cooking, dishwashing or laundering; or

(3) Outdoor equipment or furniture,

c. "Stock™ you have sold but not delivered at
the selling price less discounts and ex-
penses you olherwiss would have had.

d. Glass at the cost of replacement with
safetly-glazing material if required by law.

e. Tenants' Improvements and Betterments at:

(1) Actual cash value of the lost or dam-
aged property If you make repairs
promptiy.

{2) A propartion of your original cost If you
do not make repalrs promptly. We will
determine tha proportionate valuae as fol-
lows:

{(a) Multiply the originaf cost by the num-
ber of days from the loss or damagn
to the expiratlon of the lease; and

(b} Divide the amount determined In (a)
above by the number of days from
the Installatlon of improvements io
the expiralion of the lease.

If your lease contains a renewal option,
the expiration of the renewal option pe-
rod will replace the explration of the
lease in this procedure,

{3) Nothing If others pay for repairs or re-
placement.

F. Additional Conditions

The following conditlons apply In addition to the
Common Paolicy Conditions and the Commercial
Property Conditions.

1. Coinsurance

It a Coinsurance percentage Is shown in the
Declarations, the followlng condition appllos,

a. We will not pay the fuil amount of any loss if
the value of Covered Propary at the ima of
joss times the Coinsurance percentage
shown for it in tha Declarations Is greater
than the Limit of Insurance for the propery.

Instead, we will determine the most we will
pay using tha followlng steps:

(1) Multiply the value of Covered Property
at the time of loss by the Coinsurance
percentage;

(2) Divide the Limit of Insurance of the
property by the figure delennined in
Step(1);

(3) Muitiply the total amount of loss, befora
the appllcatlon of any deductible, by the
figure determined In Step {2); and

{4) Subtract the deductible from the figure
determined in Step (3).

We will pay the amount determined in Step
(4) or the limlt of insurance, whichever Is
less. For the remalnder, you will either have
to rely on othar Insurance or absorb the

loss yourself.

EXAMPLE #1 (UNDERINSURANCE)

When:  The value of the property Is: $ 250,000
The Coinsurance parcentage ’
foritis: 80%
The Limit of Insurance foritis:  $ 100,000
The Deductlble Is: 5 250
The amouni of loss is: $ 40,000

Step (1): $250,000 x 80% = $200,000

(the minimum amount of insurance to
meet yeur Coinsurance requirements)

Step (2): $100,000+ $200,000 = .50
Step (3): $40,000 x .50 = $20,000
Step (4): $20,000 —$250 = $19,750

We will pay ne more lhan $19,750. The remaining
$20,250 Is not covered.
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EXANPLE #2 (ADEQUATE INSURANCE)

When:

The valuc of the properly is: $ 250,000
‘The Colnsurance percentage

for itis: 80%
The Limit of Insurance foritis:  $200,000
The Deductible is: $ 250
The amount of loss is: $ 40,000

The minimum amount of insurance to meet your Co-
Insurance requirement is $200,000 ($250,000 x 80%).
Therefore, the Limit of Insurance in this example is
adequate and no penally applles. We will pay no
more than $39,750 {$40,000 amount of loss minus
the deductible of $250),

b.

if one Limil of Insurance applles to two ar
more separate [tems, this condition will ap-
ply to the total of all property to which the
limit applias.

EXAMPLE #3
When:  The value of the property Is:
Bullding at Loeation #1: $ 75,000
Bullding at l.ocation #2: %$100,000
Personal Properly
at Location #2: 575000
$ 250,000

Step(1):

Step (2):
Step (3):
Step (4):

The Coinsurance percentage
faritis; 20%

The Limit of Insuranco for
Bulldings and Persaonal Property
at Locations #1 and #2 Is: $180,000

The Deductibla is: $ 1,000
The amount of loss is:

Bullding at Location #2: % 30,000

Personal Property

at Location #2: ~$_20,000
$ 50,000

$260,000 x 90% = $225,000

(the minfmum amount of insurance to
meet your Colnsurance requiraments
and to avold the penally shown below)

$180,000+ $225,000 = .80
$50,000 x .80 = $40,000
$40,000 ~ $1,000 = $39,000

We will pay no more than $39,000. The reninlng
$11,000 s not covered.

CP 001006 07
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2. Mortgageholders
a. The term mortgageholder Includes trustee.
b. We will pay for covered loss of or damage

to buiidings or struclures to each mort-
gageholder shown in the Declaratlons in
thelr order of precedence, as interests may
appear.

¢. The mortgageholder has the right to recelve

loss payment even If the morigagehoider
has starled foreclosure or simllar action on
the building or structure.

d. Ifwe deny your clalm because of your acts

ar because you have failed to comply with
the terms of this Coverage Part, tha mort-
gagsholder will still have the right to recelve
loss payment if the mortgagsholder:

(1) Pays any premium due under this Cov-
erage Part at our request If you have
failed to do so;

(2) Submits a signed, sworn proof of [oss
within 60 days after receiving nctice
from us of your failure to do so; and

(3) Has notifled us of any change In owner-
ship, occupancy or substantial change
in risk known to the mortgageholder.

All of the terms of this Coverage Part will
then apply directly to the mortgagehalder.

. If we pay the mortgageholder for any loss

or damage and denhy payment to you be-
cause of your acts or bacause you have
failed to comply with the terms of this Cow-
erage Part:

(1} The mortgageholder's rights under the
mortgage will be transferred to us to the
axtent of tha amoiint we pay, and

(2) The morigageholder's right 1o recaver
the full amount of the mortgageholder's
claim will rot be impaired.

‘At our opficn, we may pay to the mortgage-
holder the whole principal on the morlgayge
pius any accrued interest. (n this event,
your morfgage and nole will be transferred
to us and you will pay your remalning mort-
gage debt to us.

. If we cancel this policy, we will give written

notice to the morigageholder at least:

(1) 10 days beforo the sffective date of
cancellation if we cancel for your non-
payment of premium; or

(2) 30 days before the effective date of
cancellation If we cancel for any other
reason.
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g. ITwe elect nol to renew his policy, we will EXAMPLE
ve written nofice to the mortgageholder at . i : .
gast 10 days hefore the expi?ai?on date of If:  The applicable Limitof insuranceis: § 100,000
this pollcy. The annual percontage increase Is: 8%
G. Optional Coverages The number of days since lhe
If shown as applicable In the Declaratlons, the fol- ?:fg‘;‘:g%ﬁ;f:i;? gg{iafar 146
jowing Optional Coverages apply separately to i o
each itern. The amount of increase is:
$100,000 x 08 x 146* 365 = $ 3200

1. Agreed Value
3. Replacement Cost

Page 14 of 15

a. The Additional Condition, Cainsurance,
doos not apply to Covered Properly to
which this Optional Coverage applles. We
will pay no more for loss of or damage to
that property than the proportion that the
1.imit of Insurance under this Covarage Part
for the property bears to the Agreed Vailue
shown for It In the Declaratlons.

b. If tha expiralion date for this Optional Cov-
erage shown in the Declarations is not ex-
tended, the Additional Condifion, Coinsur-
ance, Is relnstated and this Optional Covar-
ago expires.

¢. The terms of this Optional Coverage apply
only to loss or damage that occurs;

(1) On or after the effeclive date of this
Optional Covearage, and

{2} Before the Agreed Value expiration date
shown in the Declarations or the policy
expiration date, whichever occurs first,

. Inflation Guard

a. The LLimit of Insurance for property to which
this Optlonal Coverage applled will auto-
matlcally increase by the annual percent-
age shown in the Declarations.

h. The amount of Increase will be:

1) The Limit of Insurance that applied on
the most recent of the pollcy inception
date, the pollcy anniversary date, or any
othar policy change amending the Limit
of Insurance, times

{2) The percantage of annual increase
shown In the Declarations, expressed as
adecimal (example: 8% Is .08), imas

(3) The number of days since the baginning
of tha current policy year or the effective
date of the most recent palicy change
amending the Limit of Insurance, divided
by 365,

@ |80 Properiies, Inc., 2007

a. Replacement Cost (without daduction for
depreclation) replaces Actual Cash Vajue in
the Valuation loss Condition of thls Cover-
age Form.

bh. This Optional Coverage does not apply .
(1 Personal property of others;
(2) Contonts of a rosidance;

(3) Works of art, antiques or rare articles,
including etchings, pictures, statuary,
marbles, bronzes, porcelalns and bric-a-
brac; or

{4) "Stock”, unless the Including "Stock"
optlon Is shown in the Doclarations.,

Under the terms of this Replacement Cost
Optlonal Coveraye, tenants' improvements
and belterments are not considarad to be
the personal property of olhers.

¢. You may make a claim for [oss or damage
covered by thls insurance on an actual cash
value basls Instead of on a replacement
cost basis. In the event you elect to have
loss or damage settled on an aclual cash
value basis, you may still make a cfaim for
the additional coverage this Optional Cov-
erage provides If you notlify us of your infent
to do so within 180 days after lhe loss or
damago.

d. We will nat pay on a replacement cost basis
forany loss or damage:

(1) Until the Jost or damaged property is
actually repaired or replaced; and

(2) Unless the repalrs or replacement aro
made as soon as reasonably possible
after the loss or damage.

CP 001006 07
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With respect fo tenanis' improvemants and
betterments, the followlng also apply:

{3) Ifthe conditions in d.(1} and d.(2) above
are nol met, the value of fenants' im-
provements and betterments will be de-
termined as a proportion of your criginal
cost, as set forth in the Valuation Loss
Conditlon of this Coverage Form; and

(4) We will not pay for loss or damage 1o
tanants' improvements and betterments
if others pay for repairs or replacement.

e. We will not pay more for loss or damage on
a raplacamant cost basls than the least of
(1), (2) or {3), subject to f, below:

(1) Tha Limit of Insurance applicable to the
lostor damaged property,

{2) The cost to replace the lost or damaged
properfy with other properfy:
(a) Of comparable materlal and quality;
and

{b) Used for the same purpose, or

{3) The amwount actually spent that is nec-
essary to repalr or replace the lost or
damaged property.

If a building Is rebullt at a new premises, tho
cost described In 9252) above Is limited to
the cost which would have been incurred if
the building had been rebuilt at the orlginal
premises,

f. The cost of repalr or replacement Joes not
include the increased cost alfributable to
enforcement of any ordinance or law regu-
lating the construction, use or repalr of any
praperty.

4. Extension Of Replacement Cost To

Personal Proparty Of Others

a. Ifthe Replacement Cost Optional Coverage
is shown as applicable in the Declarations,
then this Extension may also be shownh as
applicable. If the Declaratlons show this Ex-
tension as applicable, then Paragraph
3.b.(1) of the Replacement Cost Optional
Coverage |s deleted and all other provisions
of the Replacement Cost Optional Cover-
age apply to replacement cost on personal
praperty of others.

b. With respect to replacement cost on the
persanal properly of others, the following
{irpitation applles:

if an item(s) of persanal property of others
Is subject to a writlen confract which gov-
erns your llability for loss or damage to that
itern(s}, then valuation of that itermn(s} will be
basud on the amount for which you are Ji-
able under such contract, but not to exceed
the lesser of the replacement cost of the
property or the applicable Limit of Insur-
ance.

H. Definitions

1.

@ 180 Properties, In¢,, 2007

"Fungus” means any type or form of fungus,
including mold or mlidew, and any myeotoxins,
spones, scents or by-products produced or ra-
leased by fungl.

. "Pollutants” means any solld, liquid, gaseous or

thermal irritant or contaminart, including
smoke, vapor, soot, fumes, aclds, alkalls,
chemicals and waste, Waste includes materlals
to be recyeled, reconditioned or reclaimed.

“Stock" means marchandise held in storage or
for sale, raw matcrals and In-process or fin-
ished goods, including supplies used in thelr
packing or shipping.
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COMMERCIAL PROPERTY
CP 00 30 06 07

BUSINESS INCOME (AND EXTRA EXPENSE)
COVERAGE FORM

Various provisions In this pollcy restrict coverage. Read the entire policy carefully to determine rights, duties and
what is and Is not coverad,

Throughaut this pelicy the words “you" and "your® refer to the Named Insured shown in the Declarations. The
words "we", "us" and "our” refer to the Company providing this Insurance.

Other words and phirases that appear In quotation marks have speclal meaning. Refer ta Section F,, Definitions,

With respect 1o the requirements seat forth in
the preceding paragraph, If you occupy only
part of the site at which the described premlises

A. Coverage
1. Business Income

CPO0 300607

Business Ingome means the;

a. Net Income (Net Proflt or Loss before in-
come taxes) that would have been earned
or incurred; and

b. Gentinuing neormal operating expenses
incurred, including payroll,

For manufacturlng risks, Net income includes
tha nat sales value of production.

Coverage Is provided as described and limited
helow for one or more of the followlng options
for which a Limit of Insurance is shown in the
Declarations:

(1) Business Income Including “Rental
Value".

{2) Business Income Other Than “Rental
Value".
{3) "Rental Value",
If aption {1) above Is selected, tho term Busi-
ness Income will include "Rental Value”. If op-
tion (3) above Is selected, the term Business
Income will mean "Rental Value" only.

If Limits of Insurance are shown under more
than one of the abave aptions, the provisions
of this Cavaraga Part apply separately to each.

We will pay for the actuat loss of Business In-
coma you sustain due to the nacessary "sus-
panslon” of your "operations” during the "period
of restoration". The “suspenslon" must be
caused by direct physical loss of or damage to
property at premises which are described in
the Declarallons and for which a Buslness In-
come Limit of Insurance is shown in the Decla-
rations, The loss or damage must be caused
by or resull from a Covered Cause of Loss,
With respect to loss of or damage to persanal
property In the open or personal property in a
vahicle, the described premises include the
araa wilthin 100 feet of the site al which the doe-
scribed premlses are located.

are located, your premises means:

(a) The portion of the building which you
renl, lease or accupy; and

(b) Any area within the building or on the
site at which the described premlses
aroe located, If that area services, or
Is used to gain access tn, the de-
scribed premises.

. Extra Expense

a. Extra Expense Covarage |s provided at the
premises described In the Declarations only
if the Declarations show that Business In-
come Coverage applles at that premises.

b. Extra Expanse means neressary expenses
you incur during the "pariod of restoration”
that you would not have Incurred if there
had been no direcl physical loss or damage
to proparty caused by or resulting from a
Covered Cause of Loss,

We will pay Extra Expense {other than the
expense to repalr or replace praperty) to:

(1) Avaid or minimize the "suspenslon” of
businoss and to continue cperatlons at
lhe described premises or at replace-
ment premises or temporary locations,
including relocatlon expenses and costs
to aguip and operate the replacement
location or temporary location,

(2) Minimize the "suspension” of business if
you cannot continue “"operatlons™.

We will also pay Extra Expense to repair or
replace property, but only to the extent it
reduces the amount of loss that alherwiso
would have bean payable under this Cov-
erage Form.
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3. Covered Causes Of Loss, Exclusions And
Limitations

See applicable Causes Of Loss Form as
shown in the Declarations.

4. Additional Limitation — Interruption Of
Computer Operations

a. Coverage for Business income does not
apply when a "suspension” of “operations”
is caused by destruction or corruption of
clectronle data, or any loss or damage 1o
electronic data, except as provided under
the Additonal Coverage — Interruption Of
Computer Operations.

b. Coverage for Exira Expense does not apply
when action is {aken to avoid or minimize a
“suspenslon” of "operations” caused by de-
struction or corruption of electronic data, or
any loss or damage to electronic data, ex-
cept as provided under the Additional Cov-
erage — Interruption Of Computer Opera-
tions,

¢. Electronic data means information, facts or
computar proegrams stored as or an, cre-
ated or used on, or transmitted to or from
computer software (Including systerms and
applicatlons sottware), on hard or floppy
disks, CD-ROMSs, tapes, drives, cells, data
processing devices or any other reposito-
ries of computer software which are used
with electronlcally controlled equlpment,
The lenn computer programs, referred Lo in
the foregolng description of electronic data,
means a set of related electronic Instruc-
tions which dlract the operations and func-
tlons of a computer or device connected to
it, which anable the computer or device to
recelve, process, store, retrleve or send
data.

5. Additional Coverages

a. Civil Authority

In this Additienal Coverage — Civil Authority,
the described premises are premlses to
which this Coverage Farm applles, as
shown In the Declarations.

When a Cavered Calise of loss causes
damage to proporty othor than property at
lhe described premises, we will pay for the
actual loss of Business Income you sustain
and necessary Extra Expense caused by
action of civil authority that prohibits access
to the described premises, provided that
both of the following apply:

(1) Access to the aroa immediately sur-
rounding the damaged properly is pro-
hibited by civil authority as a result of
the damage, and the described pram-
Ises are within that area but are not
more than one mile from the damaged
property; and

{2) The action of civil authority is taken In
rosponse to dangerous physical condi-
tions resulting from the damage or con-
tinuation of the Covered Cause of Loss
that caused the damage, or the actlon Is
taken to enable a civil authority to have
unimpeded access to the damaged
property.

Civit Authority Coverage for Busihass In-
come will begin 72 hours after the time of
the first action of civil authority that prohibits
accass to the described premises and will
apply for a period of up to four consaecutlve
weeks from the date on which such cover-
aye beyan,

Civil Authority Coverage for Extra Expense

will begin immediately after the time of tha

Tirst actlon of clvll authorty that prohibits

access to the described premises and will

end:

(1) Four consecutive weeks alter the date
of that action; or

(2) When your Civil Authority Coverage for
Business Income ends;

whichever Is later,

. Altarations And New Buildings

We will pay for the actual loss of Business
income you sustain and necessary Extra
Expense you incur due to direct physical
loss or damage at the described pramisas
caused by or resulting from any Covered
Cause of Loss to:

(1) New buildings or structures, whether
complete or under construction;

(2) Alterations or additions to existing bulid-

ings or structures; and
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(3) Machinery, equipment, supplies or build-
ing materals located on or within 100
feat of the described premises and:

(a) Used in the construction, alterations
or additians; or

{b) Incidental 1o the occupancy of new
huildings.

If such direct physlcal loss or damage de-
lays the start of "operations”, the "perlod of
restoration” for Business Income Coverage
will begin on the date “operations” would
have begun If the direct physical loss ar
damage had not oceurred.

Extended Business Income

{1) Business Income Other Than "Rental
Value”

If the necessary “suspension" of your
“aperations” produces a Business In-
come loss payable under this policy, we
will pay for the actual loss of Buslness
Income you incur during the period that:

{a) Begins on the date properly (except
"tinished stock"} is actually repalred,
rabuilt or replaced and “"operations"
aro rosumed; and

{b) Endsonthe earlter of:

() The date you could restore your
"operations”, with reasonable
speed, to the level which would
generate the business income
amount that would have existed if
no direct physical loss or dainage
had occurred; or

{ii) 30 consecutive days after the
date defermined in (1){a) above.

Howevear, Extended Business Income
does not apply 1o loss of Business In-
come Incurred as a result of unfavarable
business conditlons caused by the im-
pact of the Covered Causo of Loss In
the area where the described premises
are located.

Loss of Business Income must be
caused by direct physical loss or dam-
age at the described premises caused
by or resuiting from any Covered Cause
of Loss.

© [SO Properties, Inc,, 2007

(2) "Rental Value™

If the necessary "suspenslon" of your
“operations” produces a "Rental Value”
loss payable under this policy, we will
pay for the actual {oss of "Rental Value"
you [neur durlng the perlod that:

(a) Begins on tha date property is actu-
ally repalred, rebullt ot replaced and
tenantabillty is restored; and

{b) Ends on the eartler of:

{ij The date you could restore tenant
occupancy, with  reasonable
speed, to the level which would
generalo the "Rental Value” that
would have existed if no direct
physical loss or damage had oc~-
curred; or

{il) 3¢ consecufive days aller the
date determined In {2){(a} above.

However, Extended Buslness Incomme
does not apply to loss of "Rental Value”
incurred ag a result of unfavorable busl-
ness conditions causoed by the impact of
the Covered Cause of Loss in the area
where the described premises are lo-
cated.

Loss of "Rental Valug” must be caused
by direct physical ioss or damage at the
described pramises caused by or result-
ing from any Covered Causs of Loss.

d. Interruption Of Computer Cperations

(1) Under thls Addilional Coverage, elec-
tronlc data has the meaning described
under Additional Limltation — Interruption
Of Computer Cperations.

(2) Sublect to all provisions of this Addi-
tional Coverage, you may exiend the in-
surance that applios to Business Income
and Extra Expense to apply to a “sus-
pension” of "operalions” vaused by an
inferruption in compuler operations due
to dostruction or corruption of electronlc
dala due lo a Coveraed Cause of Loss.
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(3) with respect to the covarage provided

Page 4 of 9

under this Additlonal Coverage, the
Covered Causes of Logs are subject to
the following:

(a) It the Causes Of Loss — Special
Form applles, coverage under this
Additional Coverage — Interruplion
Of Camputer Operations is limited to
the "specificd causes of loss" as de-
fined in that form, and Collapse as
set forth In that form.

{b) Ifthe Causes Of Loss — Broad Form
applles, coverage undar this Addi-
tlonal Coverage - Interruption Of
Computer Operatlons includes Col-
lapse as set forth in that form.

(c) If the Causes Of Loss Form |s en-
darsed 1o add a Covered Cause of
Louss, lhe additional Coverad Cause
of Loss does not apply to the cover-
age provided under this Addillonal
Coverage — Interruption Of Com-
puter Operations.

{d) The Covered Causes of Loss Include
a virus, hammfil ende or similar in-
struction introduced Into or enacted
oh a computer system (including
slectronic data) or a network to
which it is connected, designed to
damage or destroy any part of the
system or disrupt its normal opera-
tien. But there Is no coverags for an
interruption related 1o manipulation
of a computer system (including
electronic data) hy any employee,
including a temporary or leased em-
ployee, or by an enlity retainad by
you or for you to inspect, design, in-
stall, maintain, repair or replace that
system.

(4)

(5)

The mos! we will pay under this Addi-
{lonal Ceverage — Inferruplion of Com-
puter Operatlons is $2,500 for all loss
sustalned and expense incurred in any
one policy year, regardiess of the num-
ber of interruptions or the number of
premises, locatlons or computer sys-
tems Involved. If loss payment relating
to the first interruplion doas not exhaust
this amount, then the balance is avail-
able for loss or expense sustained or in-
curred as a result of subsequent inter-
ruptlons In that policy year. A balance
remaining at the end of a pollcy year
does not increase the amount of insur-
ance in the next pollcy year. With re-
spect to any Interruption which begins In
one polley year and continues or resulis
in additional loss or expense in a sub-
sequent policy year(s), all loss and ex-
pense |s deemed to be sustained or in-
curred In the policy year in which the In-
{erruption began.

This Addltlonal Coverage — Inferruptlon
in Computer Operations does not apply
to loss sustalned or expense Incurred
after the end of the "period ol restora-
tion", even if the amount of Insurance
stated in {4) abova has not been ex-
hausted.

6. Coverage Extension

If a Coinsurance parcentage of 50% or more Is
shown in the Declarations, you may extend the
insurance provided by this Coverage Part as

fallows:

NEWLY ACQUIRED LOCATIONS

a. You may extend your Business Income and
Extra Expanse Goverages tu apply to prop-
erty at any locatlon you acnuire other than
fairs or exhlbitions.

b. The most we will pay under this Extension,

for the suin of Business [ncome loss and
Extra Expense incurred, is $100,000 at
each lacation.

@ 1S0O Proparties, Inc., 2007
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¢. insurance under thils Extension for each
newly acquired location wilt end when any
of the {ollowing first occurs:
(1) This policy expires;
(2) 30 days expire afler you acquire or
begin to constructthe property; or
(3) Youreportvalues to us.

We will charge you additional premium for
values reported from the date you acqulre
the prapserty.
The Additional Conditlon, Coinsurance, does
not apply to thls Extensian.

B. Limits Of Insurance

The most we will pay for loss in any one occur-
renca Is the applicable Limit of Insurance shown in
the Leclaratlons.

Paymants under the following coverages will not
increase the applicable Limlt of insurance;

1. Altaratlons And New Buildings;
2. Civil Autharity;

3. ExfraExpense;or

4. Extended Business Income.

The amounts of Insurance stated [n the Interrup-
tion Of Computer Qperations Additional Coverage
and the Newly Acquired Localions Coverage Ex-
fension apply I accordance with the terms of
those coverages and are separate from the
Limii(s) of Insurance shown |n the Declarations for
any other coverage.

. Loss Conditions

The following conditlons apply in addition to the
Common Policy Condltions and the Commercial
Property Conditions.

1. Appraisal

If we and you disagree on the amount of Net
Income and cperating expense or the amount
of loss, elther may make wrlften demand for an
appralsal of the loss. In this event, each parly
will select a competent and impartial appraiser.

The two appraisers will select an umpire, f
they cannot agree, either may request that se-
lection be made by a judge of a court having
juirisdiction. The appralsers will state separately
the amount of Net Income and operating ex-
pense or amount of loss. If they fail to agree,
they will submit their differences to the umpire.
A declsion agreed to hy any two will be bind-
ing. Each party will:

a. Pay its chosen appraiser; and

b. Bear tho other expenses of the appralsal
and umplre egually. .

@ |SQO Properiles, Inc., 2007

If there |s an appraisal, we will st retaln our
right to deny the claim.

2. Duties In The Event Of Loss

a. You must see that the following are done in
the event of loss:

{1) Nollfy the pollce if a law may have been
broken.

{2) Give us prompl notice of the direct
physical loss or damage. Include a de-
seription of the property involved.

{3) As soon as possible, give us a descrip-
tion of how, when, and where the direct
physical [oss or damage ocourred,

{4) Take all reasonahle steps to protect the
Covered Property from further damage,
and keap a rocord of your expenses
necessaly to protect the Covered Prop-
erty, Tor conslderation In the settlement
of the claim, This will hot Increase the
Limit of Insurance, rlowever, wo will not
pay for any subsequent loss or damage
resulting from a cause of loss that Is not
a Covered Cause of Loss. Also, if feasi-
bla, set tha damaged praparty asida and
in the best posslble order for examina-
tiun,

{5) As often as may be reasonably required,
permit us to Inspuct the properly proving
the loss or damage and examine your
books and records.

Also parmif us to take samples of dam-
aged and undamaged property for in-
spectlon, testing and analysls, and per-
mil us to make coples from your books
and records.

{6) Send us a signed, swomn proof of loss
cantaining the information we request to
investigate the elalm. You must do this
within 60 days afler our reques!. We will
supply you with the necessary forms.

(7) Cooperate wilh us In the investigallon or
settlement of the claim.

(8) if you inlend to continue your business,
you must resume all or part of your "op-
erafions” as quickly as possible.

b. We may examine any insured under oath,
while not in the presence of any other in-
sured and at such times as may be rea-
sonably required, about any matter relailing
to this insurance or the claim, including an
Insured’s bocks and records, In the event of
an sxamination, an insured's answers must
be sligned.
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3. Loss Determination

a. The amount of Business Income loss will be
determined based on;

(1} The Net Income of the business before
tha direct physicai loss or damage oc-
curred,

(2) The likely Netincome of the business if
no physlcal loss or damage had oc-
curred, but not including any Net Income
that would likely have been earned as a
result of an Increase In the volume of
buslness due to favorable business con-
ditions caused by the impact of the Cov-
ared Cause of Loss on customers or on
other businesses;

(3) The operaling expenses, Including pay-
roll axpansas, necessary lo resume “op-
erations" with the same qualty of ser-
vice that existed just befors the direct
physical loss or damage; and

(4) Other relevant sources of information,
including:

{a) Your financial records and account-
ing procadures;

{b} Bllls, Involces and other vouchers;
and

(c) Deads, llens or confracts.

b. The amount of Extra Expense will be da-
tarmined hased on:

(1) Al expenses that exceed the normal
operating expenses that would have
been incurred by "operations™ during the
"period of restoration” If no direct physi-
cal loss or damage had occurred. We
will deduct from the total of such ex-
penses:

(a) The salvage value that remains of
any property bought for temporary
use during the "perlod of restoration”,
once “"operations” are resumed; and

{b) Any Extra Expense thalis paid for by
other Insurance, except for insurance
that is wrilten subject to the same
plan, terms, conditlons and provi-
sions as this insurancea; and

(2) Necessary expenses that reduce the
Business income loss that otherwise
would have been incurred.

@ IS0 Propertias, Inc,, 2007

c. Resumption Of Operations
Wa will reduce the amount of your:

{1) Business Income loss, other than Extra
Expense, to the extent you can resume
your "operallons”, in whole or in part, by
using damaged or undamaged property
(including merchandise or stock) al the
described premises or elsewhere.

(2) Extra Expense loss lo the exlenl you
can retum "operations" to normal and
discontinue such Extra Expense.

d. you do not resume "operations”, ar do not
resume "operatlons” as quickly as possible,
we will pay basad on the langth of tims it
wniild have taken ta resuma "oparaitons” as
quickly as possible.

4. Loss Payment

We will pay for covered loss within 30 days af-
ter we recelve the sworn proof of loss, if you
have complied with all of the terms of this Cov-
erage Part and:

a. We have reached agreemant with you on
the amount of loss; or

b. An appraisal award has been made.

. Additional Condition

COINSURANCE

If a Coinsurance percentage is shawn in the Dec-
laratlons, the following condition applles in addition
to the Common Pollcy Conditions and the Com-
merelal Property Conditions.

We will not pay the full amount of any Businass
Income loss If the Limit of Insurance for Business
Income is less than:

1. The Coinsurance percentage shown for Busi-
ness Income n the Leclarations: times

2, The sum of:

a. The Net [ncome (Net Profit or Loss before
income taxes), and

b. Operaling expenses, including payroll ex-
pensas,

that would have been earned or incurred (had
no loss occurred) by your “operations” at the
described premises for the 12 months following
the inception, or last previcus annivarsary datea,
of this policy {whichevar is later).

CP 00 30 06 07
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Instead, we will determine the most we will pay us-

ing the following steps:

Step (1): Muitiply the Net Ihcome and operating
expense for the 12 months following the
Inception, or last previous anniversary
dals, of this policy by the Coinsurance
percantage;

Step (2): Divide the Limit of Insurance for the
described premises by the figure deler-
mined in Step {(1); and

Step (3): Mulliply the lotal amount of loss by the
figure determined In Step (2),

We will pay the amount determined in Step (3) or
the limit of Insurance, whichever Is less. For the
remainder, you will elther have to rely on other in-
surance or absorb the loss yourself,

In determining operating expenses for tha purpose
of applylng tha Colnsurance conditian, the follow-
ing expenses, ifapplicable, shall be deducled from
the total of all operating expenses:

(1) Prepaid freight — outgoing;
(2) Returns and allowances;
(3) Discounts;

(4) Bad dabts;

(5) Collection expanses;

(6) Cost of raw stock and factory supplies
consumed  (including transportation
charges);

(7) Cost of merchandlse sold ({inciuding
transportation charges),

(8) Cost of olher supplies consumed (in-
cluding transportation charges),

(9) Costof sarvicas purchased from outsid-
ers {nol employees) to resell, that do not
contlinue under contract;

(10) Powaer, heat and refrigeralion expenses
that do not confinue under contract (if
Form CP 15 11is atlached),

(11) All ordinary payroll expenses or the
amounl of payroll expense excluded (if
Form CP 15 10is attached); and

(12) Speclal deductlons for mining properties
(royaltles unless specifically included In
coverage; actual depletion commonly
known as unit or cost dapletion — not
percentage depletion; welfare and re-
trement fund charges based on ton-
nage; hired trucks).

CP 00300607
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EXAMPLE #1 (UNDERINSURANCE}

When:  The Net Income and operating
expenses for the 12 months
following the inception, or last
previous anniversary date, of

this policy at the described

premises would have been: $ 400,000
The Coinsurance percentage Is: 50%
The LImit of Insurance Is: $150,000
The amount of loss Is: $ 80,000

Stap (1): $400,000 x50% = $200,000
(the minimum amount of Insurance to
meet your Colnsurance requirements)
Step (2): $150,000 < $200,000 = .75
Step (3): $80,000 x .75 = $60,000

Wo will pay no more than $60,000. The remaining
$20,000 [s not covered.

EXAMPLE #2 (ADEQUATE INSURANCE)

When:  The Net Income and operating
expenses for the 12 manths
following the Incepfion, or last
pravious anniversary date, of
this policy at the described

premises would have been: $400,000
The Colnsurance percentage is: 50%
The Limit of Insurance is: $200,000
The amount of loss is: $ 80,000
The minimum amount of insurance to meet your Co-
Insurance requirement is $200,000 {$400,000 x 50%).
Therefore, the Limit of insurahce In thils example s

adequale and no penaity applies. We will pay no
more than $80,000 (amaount of loss).

This condition does not apply to Extra Expense Cov-
erage.
E. Optional Coverages

If shown as applicable in the Declarations, the fal-
lowlng Optlonal Coverages apply separafely to
each item.

1. Maximum Period Of Indemnity

a. The Additional Condition, Coinsurance,
does hot apply to this Coverage Form at the
described premises to which this Optional
Coverage applies. -

Page 7 of 9
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2.

EXAM
When:
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b. The most we will pay for the total of Busi-
ness Income loss and Extra Expense is tho
lasser of!

(1) The amount of loss sustained and ex-
penses incurred during the 120 days
Immediately following the beginning of
the "period of restoration”; or

{2) The Limit of Insurance shown in the
Deciarations.

Monthly Limit Of Indemnity

a. The Additlonal Conditlon, Coinsurance,
does not apply to this Covarage Form at the
described premises to which thls QOptional
Covarage applies.

bh. The most wa will pay for loss of Business
Income in each period of 30 consecutive
days after the beginning of the "period of
restoration” [s:

{1) The Limitof Insurance, multiplied by

(2) The fraction shown in the Declarations
for this Optional Coverage.

PLE

The Limit of Insurance is; $ 120,000

The fraction shown In the

Declarations for this Optional

Coverage is: /4

The most we will pay for loss In

each perlod of 38 consecutive

days Is: $ 30,000

($120,000 x 1/4 = $30,000)

If, in this example, the actual

amount of loss Is:

Days 1-30: $ 40,000

Days 31-60: $ 20,000

Days 61-90: % 30000,
$ 90,000

We will pay:

Days 1-30: $ 30,000

Days 31-60: $ 20,000

Days 61-60: $ 30,000
$ 80,000

The remalning $10,0C0 Is not covered.

® S0 Propertles, Inc., 2007

3. Business Income Agreed Value

a, To activate this Optional Coverage:

{1) A Business Income Report/Work Sheet
must be submitted to us and must show
financial data for your "operations™

(a} During the 12 months prior o the
date of the Worlc Sheet; and

(b) Estimated for the 12 months imme-
diately followlng fhe inception of this
Optional Coverage,

(2) The Declarations must indicate that tho
Buslness Income Agreed Value Optlonal
Coverage applies, and an Agreed Value
must be shown in the Declarations. The
Agread Value should be at least equal
to:

(a) The Colnsurance percentage shown
in the Declarafions; multiplled by
(b} The amount of Net Income and op-
eraliny expenses for the following 12
months you report on the Work
Sheet.
lr. The Additlonal Condltion, Colnhsurance, Is
suspended until;

(1) 12 months after the cffeclive date of this

Optlonal Coverage; or

(2) The expiration date of this palicy;
whichever occurs flrst,

c. Wo will reinslale the Additional Canditicon,
Calnsurance, automatically if you do not

submit a new Worlkk Sheet and Agreed
Valua:

{1) Within 12 months of the effective date of
this Optional Coverage; or

{2) When you request a change In your
Business Income LImit of Insurance.

d. Ifthe Business Income Limlt of Insurance [s
less than the Agreed Value, we will not pay
more of any loss than the amount of loss
multiplied by:

(1} The Business Income Limit of Insur-
ance, divided by

(2) The Agreed Value.

CP 00300607
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EXAMPLE

When:  The Limit of Insyrance is: $ 100,000
The Agreed Value is: $200,000
The amount of loss is: $ 80,000

Step (1): $100,000 + $200,000 = .50
Step (2): .50 x $80,000 = $40,000

We will pay $40,000. The remalning $40,000 is not
covered,

4. Extended Period OF Indemnity

Under Paragraph A.5.¢., Extended Business
Income, the number 30 In Subparagraphs
(1)(b) and (2){b) I8 replaced by the number
shown In the Declarations for thls Optlonal
Coverage.

F. Definitions

4. "Finished stock means stock you have manu-
faclured.

"Finlshed stock” algo includes whiskey and al-
coholic products being aged, unless there is a
Coinsurance percentage shown for Business
income in the Declaralions,

“Finished stock” dees not Include stock you
have manufaciured that is held for sale on lhe
premises of any retail outlet insured under this
Coverage Part.

2. "Operations" means:

a. Your business activilies occurring at the
described premises, and
b. The tenantabliity of the described premises,

if coverage for Business Income Including
"Rental Value” or "Rental Value” applies.

3. "Period of restoration” means the period of time
that:
a. Begins:

{1) 72 hours after the fime of direct physical
loss or damage for Business Income
Coverage, or

(2) Immediately after the time of direct
physicatl loss or damage for Extra Ex-
pense Coverago,

caused by or resulting from any Covered
Cause of Loss at the described premises,
and

b. Ends on the earller of:

(1) The date when the property at the de-
scribed premises should be repalred,
rebullt or replaced with reasonable
speed and similar quality; or

(2) The date when business Is resumed at a
new permanent location.

"Period of restoration” does not include any in-
creased period required due to the anforce-
ment of any ordinance or law that:

(1) Regulates the construction, use or re-
pair, or requires the fearing down, of any
property; or

(2) Requires any Insured or othars to test
for, monitor, clean up, remove, contain,
treat, detoxify or neutralize, or in any
way respond to, or assess the effects of
"pollutants”.

The explration date of this polley will not cut
short the *period of restoration”,

. "Pollutards” means any solld, llquid, gaseous or

thermal Irritant or contaminant, including
smoke, vapor, soot, fumes, aclds, alkalls,
chamleals and waste. Waste includes matarials
to be recycled, reconditioned or raclaimed.

. "Rental Valua" means Business [ncome that

conslists of:

a. Net Incoma (Nat Profit or Loss before In-
come taxes) that would have been eamed
or Incurred as renfal income from tenant
accupancy of the premises described in tho
Dgoclarations as furnished and equipped by
you, including fair rental value of any por-
tion of the described premises which is oc-
cupied by you; and

b. Continuing normai  operating  expenses
Incutred In connection with that premises,
Including:

(1) Payroll; and
(2) The amount of charges which aro the

lngal obligation of the tenant(s) but
would otherwlse be your obligations.

6. "Suspension” means:

a. The slowdown or cessatlon of your busi-
ness activities; or

b. That a part or all of the described premises
is rendared untenantable, If coverage for
Businaess Income Inciuding "Rental Valua”
or "Rental Value" applies.

CP 00 30 06 07 ® IS0 Propertles, nc., 2007 Page 9 of 9
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COMMERCIAL PROPERTY CONDITIONS

This Coverage Part is subject to the following
conditions, the Common Pallcy Conditions and
applicable Lass Conditlons and Additional Conditions
In Commaerclal IPropearty Coverage Forms,

A. CONCEALMENT, MISREPRESENTATION OR
FRAUD
This Covarage Part is void in any case of fraud by
you as [t ralates to this Coverage Part at any time.
It is alse vold if you or any other insured, at any
time, intentionally conceal or misropresent &
matorlal fact concerning:
1. This Coverage Part;
2, Tha Caovarad Propearty;
3. Yourinterest in the Cavered Property; ar
4. A clalm undear this Coverage Part.

B. GCONTROL. OF PROPERTY H.

Any act or naglact of any person othar than you
beyond your direction or control will not affact
this insurance.

The breach of any conditlon of thls Covarage Part
at any one or more locafions will not affect
coverage at any location where, at the time of
loss or damage, the breach of conditlon does not

axist.
C. INSURANCE UNDER TWO OR MORE
COVERAGES
if two or more of this policy's caverages apply to
the same loss or damage, we will not pay more L

than the actual amount of the loss or damage.
D. LEGAL ACTION AGAINST US
No one may bring a legal action againat us under
this Coverago Part unloss:
1. There has been full compliance with all of the
tarms of thie Coverage Part; and

2. The actlon Is brought within 2 years after the
date on which the direct physical loss or
damage accurred.

E. LIBERALIZATION

If we adopt any revisian that would hroacen tha

covarago undor thias Coverage Part without add(-

tional premlurn within 45 days prior to or during
tha poalicy peried, the broadened covarage wili
immed|ataly apply to this Coverage Part.

F. NO BENEFIT TO BAILEE

Na person or organization, other than you, hav-
ing custody of Coverad Property will banefit from
this insurancea.

G. OTHER INSURANCE

1. You may have other insurance subject to the

CF 180 (7-88)

same plan, terms, condilions and provislons
as tha [nsuranca under this Coverage Part. It
you do, we will pay our shara of tha covared
loss or damaga. Qur share is the proportion
that the appllcable Limit of Insurance undor
this Covarage Pal bears o the Limits OF
Insuranca of all insurance covering on the
same basls.

2. If there Is other insurance covering the sama
loss or damaga, othar than that desecrlbed In
1. abhova, we whl pay only for the smount of
coveared loss or damage in excess of the
amount due from that other insurance,
wheather you can collect on it or not. But we
will not pay more than the applicablo Limit of
Insurance,

POLICY PERIOD, COVERAGE TERRITORY

Undar thia Coverage Part:

1. Wa cover (oss or damage commaensing:

a. During the policy period shown in the
Declarations; and

b, Within the coveriage terrllory.
2. The coverage larritory is;

a. The United States of America (Including
its territorias and possessions);

b. Puerto Rico: and

c. Canada.
TRANSFER OF RIGHTS OF RECOVERY
AGAINST QTHERS TO US
If any persan ar organization to or for whom we
maka paymeant undaer this Coverage Part has
rights to rocover damages from another, thoso
rights are transferred to us ta the extent of our
payment. That person or organization must do
everything necessary 1o seacure our rights and
must do nothing after loss to impair them. But
you may walvao your rights agalhst another party
rv wriling:

1. Prior tao a loss to your Covered Property or
Coverod incomo,

2. After a loss to your Covered Property or Cov-
ered Income only if, attime of loss, that party
is one of tha fallowlng:

a. Someone insured by this Insurance;
b. A buslness firm:
(1) Ownad or controlied by you: or
(2) That owns or controls you; or
¢. Your tenant.

This will not restrict your insurance,

GPOD 90 Q7 88 Copyright, ISO Comrmaencial Risk Services, Inc,, 1983, 1987 Page 1ol 1



COMMERCIAL PROPERTY
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CAUSES OF LOSS — SPECIAL FORM

Wards and phrases that appear In quotation marks have special meaning. Refer to Section G., Deflnitlons.

A. Covered Causes Of Loss

When Special is shown in the Declarations, Cov-
ared Causes of Loss means Risks Of Llirect
Physical Loss unless thae loss is:

1. Excluded in Section B., Excluslons; or
2. Limited in Soclion C., Limitations;
that follow.

B. Exclusions

1. We will not pay for loss or damago caused
directly or indlrectly by any of the following.
Such loss or damage is excluded regardless of
any other causo or event that contributes con-
currently or in any sequenca to the loss.

a. Ordinance Or Law
The enfoercement of any ordinance or law:

(1) Regulating the construction, use or
repalr of any property; or

{2) Requiring the tearing down of any prop-
erty, including the cost of removing its
debrls.

This exclusion, Qrdinance Or Law, applies
whether the loss results from:

{a) An ordinance or law that is enforced
aven if the property has not haan
damaged; of

(b} The increased costs Incurred to
comply with an ordinance or law in
the course of construction, repair,
renavation, remodeling or demolition
of property, or removal of its debris,
following a physical loss fo that
property.

b. Earth Movement

(1) Earthquake, including any earth sinking,
rising or shifting related to such event,;

{2) Landsllde, including any earth sinking,
fising or shifting related to such event;

(3) Mine subsldence, meaning subsidence
of a man-made mine, whether or not
mining actlvity has ceased,

{4) Earth sinking (other than sinkhole col-
lapsa), rising or shifting including soil
conditlons which cause settling, crack-
ing or other disarrangement of founda-
tions or other parts of realty. Scll condi-
tions Include contraction, expansion,
freezing, thawing, arosion, impropery
compacted soil and tho action of water
under the ground surface.

But if Earth Movement, as described in
b.{1) through (4) above, results in fire or
explosion, we will pay for the loss or dam-
age caused by that fire or explosion.

(5) Volcanic eruption, explosion or effusion.
But if volcanic eruption, exploston or ef-
fusion results In fire, building glass
breakage or Voleanic Action, we will pay
for the loss or damage caused by that
fire, building glass breakage or Volcanic
Action.

Volcanic Actlon means direct loss or
damage resulling from the eruption of a
voleano when the loss or damage |s
caused by:

{a) Airborne volcanic blast or airborne
shock waves,;

{b) Ash, dust or particulate matter; or
{c) Lavatiow.

All vofcanic cruptions that occur within
any 168-hour peariad will constitute a
single occurrence.

Volcanle Action does not include the
cost to remove ash, dust or particulate
matter that does not cause dlrect physi-
cal loss or damage to the described
property.

c. Governmental Action

Selzure or desiruction of property by order
of govemmental authority.

But we will pay for loss or damage caused
by or resulting from acts of destruction or-
dered by govemmental authority and taken
at tha time of a fire to prevent its spread, if
the fire would be covared under this Cover-
age Part.
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. Nuclear Hazard

Nuclear reaclion or radiation, or radioactlve
contaminalion, however causead,

But if nuclear reaction or radiation, or radio-
active contamination, results In flre, we will
pay for the loss or damage caused by that
fira.

. Utility Services

The failure of pawer, cammunlcation, water
or olher ullllly service supplled to the de-
scribed premises, however caused, if the
fallure:

(1) Originates away from the described
premises; or

(2) Originates at the described premises,
but only {f such faflure Involves equip-
ment used to supply the ulilify service 1o
tha dascrihad pramises from a source
away from the described premises.

Failure of any utility sorvice Includes lack of
sufficient capacity and reduction in supply.

Loss or damage caused by a surge of
power |s also excluded, if the surge would
not have occurred but for an event causing
afailure of power.

But if the fallure or surge of power, or tha
fallure of communication, water or other util-
Ity service, results In a Covered Cause of
Loss, we will pay for the loss or damage
caused by that Covered Cause of Loss,

Communication services Include but are not
limited to service relating to Internet access
or accass to any elactronic, collular or satel-
lite network,

f. War And Military Action
{1) War, including undeclared or civit war;

{2) warlike action by a military force, Inelud-
ing action in hindering or defending
agalnst an actual or expected attack, by
any government, soveraign or olhar au-
thotity using milltary personnel or othaer
agents; or

(3} Insurrection, rebellion, ravolution,
usurped power, or action taken by gov-
emmental authority in hindering or de-
fending against any of these,

g.

h.

Water

(1) Flood, surface water, waves, {ldes, tidal
wavas, ovarflow of any body of water, or
thelr spray, all whether driven by wind or
not;

{2} Mudslide or mudflow;

{3) Water that backs up or overflows from a
sewer, draln or sump; or

{4) Water under the ground surtace press-
ing on, or flowing or seeping throuyh:

(3) Foundatlons, walls, flaors or paved
surfaces;

(b) Bascments, whether pavad or not; or
(¢) Doors, windows or other openings.

But if Water, as described in g.(1) through
g.(4) above, results in fire, explosion or
sprinkler leakaga, wa will pay for the loss or
damage caused by that fire, cxploslon or
sprinkler leakage,

"Fungus”, Wat Rot, Dry Rot And
Bacteria

Prasance, growth, proliferation, spread or
any activity of "fungus”, wet or dry rot or
bacleria.

Buf If "fungus”, wet or dry rot or bactorla re-
sults In a "speclfied cause of loss*, we will
pay for the loss or damage caused by that
*specified cause of loss".

This excluslon does not apply:

1. When "fungus®, wet or dry rot or bacteria
rasults from fire or lightning; or

2. To tha extent that coverage Is provided
in tha Additional Coverage — Limited
Coverage For "Fungus”, Wet Rot, Dry
Rol And Bacferla with respect lo loss or
damage by a cause of loss other than
fire or lightning,

Excluslons B.1.a. through B.1.h. apply whether
or not the loss event results In widespread
damage or affacts a substantial araa.

. We will not pay for [oss or damage caused by

or rasuiting from any of tha following:

© 1SO Properties, Inc., 2007

Artiticlally generated electricat, magnetic ar

elecfromagnetic energy that damages, dls-

turbs, disrupts or otherwise interferes with

any:

(1) Electrical or electronic wire, device,
appliance, system or network; or

(2) Device, appllance, system or nelwork
utlizing cellular or satelllite technology.

CP10300607



b.
c.

d.

CP 10300607

For the purpose of this exclusion, electrical,
magnetic or eleclromagnetic energy in-
cludes but is not limited to:

{a) Electrical current, including arcing;

(b} Electricat charge produced or con-
ducted by a magneltic or electromag-
neticfield,

(¢) Pulse of electromagnetic energy; or

(d) Electromagnetic waves or micro-
waves.

But If fire results, we will pay for the loss or
damage caused by that flre,

Dalay, loss of use or 055 of market.

Smoke, vapor or gas from agricultural
smudgling or industrial cperations.

(1) Wear and tear;

(2) Rust or ather corrosion, decay, deterio-
ration, hidden or latent daefect or any
quality in property that causes it to dam-
age or destroy itself,

(3) Smog;

(4) Selling, cracking, shrinking or expan-
slon;

(5) Nesting or infestation, or discharge or
release of waste products or secretions,
by insects, birds, rodents or other ani-
mals.

(8) Mechanical breakdown, including rup-
ture or bursting caused by centrifugal
force. But if mochanical breakdown re-
suits In elevator collision, we will pay for
the loss or damage caused by that ele-
vator colllslen.

(7) The following causes of loss to persanal
property:

(a) Dampness or dryness of atmos-
phere;

{b} Changes in or exiremes of tempera-
ture; or

{c) Marring or scratching.

But if an excluded cause of loss that is
listed in 2.d.{1) through (7} results In a
"specified cause of loss" ar building glass
breakage, we will pay for the loss or dam-
age caused by that “specifled cause of
loss” ar building glass breakage.

@ SO Propertles, Inc., 2007

. Exploslan of steam bollers, steam pipes,

stcam engines or steam turbines owned or
lsased by you, or operated under your con-
trol. But if explosion of steam boilars, steam
pipes, sleam enygines or steam turbines re-
sults in fire or combustion explosion, we will
pay for the loss or damage caused by that
flre or combustion explosion, We will also
pay for loss ar damage caused by or result-
ing from the explosion of gases or fuel
within the furnace of any fired vessel or
within the flues or passages through which
the gases of combustion pass.

. Continuous or repeated seepage or leak-

age of water, or the presence or condensa-
tion of humidity, moisture or vapor, that ac-
curs over a period of 14 days or more.

. Water, other liquids, powder or molten

material that leaks or flows from plumbing,
heating, alr conditioning or other equipment
{except fire protective systems) caused by
or resulting from freezing, unless:

{1) You do your best to maintain heat In the
building or structure; or

(2) You draln the eguipment and shui off
the supply if the heat Is not malntalned.

. Dishonast or criminal act by you, any of

your parihers, members, olflcers, manag-
ers, employees (including leased employ-
ees), directors, trustees, authorzed repre-
sentatives or anyone to whom you entrust
the property for any purpose:

(1) Acting alons or in collusion with others;
or

(2) Whether or not occurring during the
hours of employment,

This exclusion does not apply to acts of de-
struction by your employees (Including
leased employees); but theft by employees
(ncluding Ieased employees) is not cov-
ared.

. Voluntary parting with any properly by you

or anyone else to whotn you have entrusted
the property if induced to do so by any
fraudulent scheme, trick, device or false
pretense.

Rain, snow, Ice or sleet to personal prop-
erty in the open.
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k. Collapse, including any of the Following
condifions of property or any part of the
property:

(1) Anabrupt falling down or caving in;

(2) Loss of structural Integrily, including
saparation of parts of the properly or
property in danger of falling down or
caving In; or

(3) Any cracking, bulging, sagging, bending,
leaning, settling, shrinkage or expansion
as such condition relates to (1) or (2}
above.

But if collapse results in a Covered Cause
of Loss at the described premises, we will
pay for the loss or damage caused by that
Covered Cause of Lass.

This exclusion, K., does not apply:

(a) To the extent that coverage is pro-
vided under the Additional Coverage
— Collapse; or

{b) To collapse caused by one or more
of the foltowing:

{I} The "specltied causes of loss";
(ii) Breakage of building glass;

(iii) Weight of rain that collecis on a
roof, or

(iv) Welght of people or personal
property.

l. Discharge, dispersal, seepage, mlgration,
release or escape of "pollutants” unless the
discharge, dispersal, seepage, migrafion,
release or ascape Is Hself caused by any of
the “specified causes of luss™. But if the dis-
charge, dispersal, seepage, migration, re-
lease or escape of "pollutants” resulls In a
"speclfied causa of loss", we will pay for the
loss or damage caused by that “specifled
cause of loss",

This exclusion, I, does not apply to dam-
age to glass caused by chemlcats applled
to the glass,

m. Neglect of an insured o use all reasunable
means to save and preserve property from
further damage at and after the 1lma of loss.

3. We will not pay for loss er damage caused by
or resulting from any of the following, 3.a.
through 3.c. Bul if an excluded cause of loss
that is listed in 3.a. through 3.c. results in a
Covered Cause of Loss, we will pay for the
loss or damags causad by that Covered Cause
of Loss,

C.

. Weather conditions. Bul this exciusion only

applies if weather conditions contribute in
any way with a causae or avent excluded in
Paragraph 1. above 1o produce the loss or
damage.

. Acts or decisions, including the fallure to act

or decide, of any person, group, arganiza-
tion or governmental body.

Faulty, Inadequate ur defeclive:

{1) Planning, zoning, development, survey-
Ing, siting;

{2) Design, speclfications, workmanship,
repair, construction, renovation, remod-
eling, grading, compaction;

(3) Materlals used In repair, construction,
renovation or remodeling; or

(4) Maintenance;

of part or all of any properly on or off the
described premises.

4. Special Exclusions

The following provisions apply only to the
spocifled Coverage Forms.,

Business Income {And Extra Expanse)
Coverage Form, Business lncome
{Without Extra Expense) Coverage Form,
Or Extra Expense Coverage Form

We will not pay for:
(1) Any loss caused by or resulling from:
{a) Damage or desiruction of *finished

stock”; ar .
(b} The time required to reproduce “fin-
ished sfock™.
This exclusion does not apply to Extra
Expense.

{2) Any lass caused by or resulting from
direct physical loss or damage to radio
orelevision antennas (including satellite
dishes) and thelr lead-in wiring, masts or
towears,

(3) Any increase of loss caused by or re-
suiting from:

(a) Delay In rebullding, repairing or
replacing the propetty or resuming
*operations”, due to interference at
tha location of the rebuliding, repatr
or replacement by sirikers or other
persons, or
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{b) Suspension, lapse or cancellation of
any llcense, lease or contract, But if
the suspension, lapse or canceliation
is directly caused by the "suspen-
sion” of "operations”, we will cover
such loss that affects your Business
fncome durlng the "pariod of restora-
tion" and any extension of the “pe-
rdod of restoration” In accordance
with the lerms of the Extended Busi-
ness Income Additlonal Coverage
and the Extended Period Of Indem-
nity Optional Coverage or any vana-
tion ofthese.

(4) Any Extra Expense caused by or resuit-
ing from suspension, lapse or cancella-
tion of any licensa, lease or contract be-
yond the "period of restoration”.

(5} Any olher consequentlal loss,
b. Leasehold Intarest Covarage Form

(1) Paragraph B.1.a., Ordinance Or Law,
does not apply to insuranca under this
Coverage Form,

(2) We will not pay for any loss caused by:
(a) Yourcanceling the lease;

{b) The suspension, lapse or cancella-
tion of any license; or

{e) Any other consequential loss.
c. Legal Liabllity Coverage Form

(1) The following exclusions do not apply to
insurance under thls Coverage Form:

{a) Paragraph B.1l.a., Ordinance Or
l.aw,

{b) Paragraph B.1.c., Governmental
Actlon;

{¢) Paragraph B.1.d., Nuclear Hazard;

{d) Paragraph B.1.e., Utility Services;
and

{e) Paragraph B.1.f., War And Military
Actlon.

© ISO Properties, Inc., 2007

{2) The following addilonal exclusions
apply to Insurance under this Caverage
Farm:

(a) Contractual Liability

Wa will not defend any claim or
"sull", or pay damages thal you ara
legally liable to pay, solely by reason
of your assumption of llability In a
cantract or agreement. But this ex-
clusion does not apply to a wiitten
lease agreerment In which you have
assumed llabliity for building damage
resulting from an actual or attempted
burglary or robbery, provided that:

{I) Your assumption of liability was
exscuted prior to the accldent;
and

(i) The building is Covered Property
under this Caovarage Farm.

{b) Nuclear Hazard

We will not defend any claim or
“sult", or pay any damages, loss,
expense or obligation, resuiting from
nuclaar reaction ar radiation, or
radieactive contamination, however
caused.

5. Additional Exclusion

The followlng provisions apply only to the
specifled property,

LOSS OR DAMAGE TO PRODUCTS

Wae will not pay for loss or darnage Lo any mer-
chandlse, goods or olher product caused by or
resuiting from error or amisslon by any person
or entity (Including those having possession
under an arangement where work or a portion
of tho work Is outsourced) In any stage of the
developrnent, praductlon or use of the product,
inciuding planning, testing, processing, pack-
aging, installation, malntenance or rapair. This
oxclusion applies to any effect that compro-
mises the form, subslance or quality of the
product. But if such error or omission results in
a Covered Cause of LLoss, we will pay for the
loss or damage caused by thal Covered Cause
of Loss.
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C. Limitations

The following llmitatlons apply to all pollcy forins
and endorsements, unless otherwise stated.

1. We will not pay for loss of or damage to prop-

2. We will not pay for loss of or damage to the
following types of property unless caused by
the "specified causas of loss" or huilding glass
braakage:

Page 6 of 10

erty, as described and limited in this section. in a. Animals, and then anly if thay are killad or

addltion, we will not pay for any loss that Is a
consequence of loss or damage as described
and limlited In this section.

a. Steam bollers, steam plpes, steam engines
or steam turblnes caused by or resulting
from any condilion or event inside such
pquipment, But we wili pay for loss of or
damage to such equipmant caused by or
resulting from an explosion of gases or fuel
within the furnace of any fired vessel or
within the flues or passages through which
the gases of combuslion pass.

b. Hot water boilers or other water heating
aquipment caused by or resulting from any
condition or cvent Inside such bailars or
equipment, other than an explosion.

¢. The Inferlor of any building or struclure, or
to perscnal property in the building or struc-
ture, caused by or resulting from rain, snow,
sleet, ice, sand or dust, whether driven by
wind or not, unless:

(1) The building or structure first sustains
damage by a Covered Cause of Loss to
its roof or walls thraugh which the rain,
snow, sleed, Ice, sand or dust enters; or

(2) The loss or damage is caused by or
results from thawing of snow, sleset or
tce on the building or structure.

d. Building materals and supplies not at-
tached as part of the building or structure,
caused by or resulting from theit.

However, this limitation does hat apply to:

(1) Building materlais and supplies held for
sale by you, unless they are Insured un-
der the Builders Risk Coverage Form,; or

(2) Business Income Coverage or Exira
Expense Coverage.

e. Property that is missing, where the only
evidence of the loss or damage Is a shaort-
age disciosed on taking inventory, or other
instances where there is no physlcal evi-
dence to show what happened to the prop-
erfy.

f. Properly that has been ftransferred to a
person or to a place oulside the described
premises on lhe basis of unautharized in-
structions.

@180 Properties, Inc., 2007

their destruction |s made necessary.

b. Fragile aricles such as statuary, marbles,
chinawam and porcolaing, if broken. This
rastriction does nol apply to:

(1) Glass; or
(2) Containers of property held for sale,

¢. Bullders' machinery, tools and equipment
ownad by you or entrusted to you, pravided
such property is Covered Property.

Howaver, this limitation does not apply:
(1) if the properly is located on or within
100 faet of tha daescrined premlses,

unless the premises is insured under the
Builders Risk Coverage Form; or

(2) To Business Income Coverage or to
Extra Expense Coverage.

. The speclal |imit shown for each calegory, a.

through d., s the tolal limit for loss of or dam-
age to all property In that category. The speclal
limit applies to any one occurrence of theft, re-
gardless of the fypes or number of articles that
are loat or damaged [nh that occurrence. Tha
speclal limils are:

a. $2,500 for furs, fur garments and garments
frimmed with fur,

b. $2,500 for jeweiry, watches, watch move-
ments, jewels, pearls, precious and seml-
precious stones, bulllon, gold, sitver, plati-
num and other preclous alloys or metals.
This limit does not apply to jewelry and
watches worth $100 or less per item,

¢. $2,500 for patterns, dies, molds and forms.

d. $250 for stamps, tickets, including lottery
tickets held for sale, and letters of credit,

These speclal imits are part of, not In addition
to, the Limlt of Insurance applicable to the Cov-
ered Property.

This limilation, €.3., does not apply to Busi-
ness Income Coverage or to Extra Expensc
Coverage.

CP103006 07
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4. We will not pay the cost to repair any defect to
a system or appliance from which water, cther
liquid, powder or molten materlal escapes. But
we will pay the cost to repair or replace dam-
aged parts of fire-exfinguishlng equipment If
the damage:

a. Results in discharge of any substance from
an automatic fire protection systam; or

b. Is directly caused by freezing.

However, this limitation does not apply to Busi-
ness Income Coverage or 1o Exira Expensec
Coverage.

D. Additional Coverage — Collapse

The coverage provided under this Additional Cov-
erage — Collapse applies only o an abrupt col-
lapse as described and limited In D.1. through D.7.

1. For the purpose of this Additional Coverage —
Callapse, abrupt coliapse means an abrupt fal-
ling down or caving in of a building or any part
of a building with the result that the building or
part of the building cannot be occupied for its
intended purpose.

2. We will pay for direct physlical loss or damage
to Covered Properly, caused by abrupl col-
lapse of a building or any part of a building that
is insured under this Coverage Form or that
contains Covared Proparty Insured under this
Coverage Form, if sich callapse is caused by
one or more of tha followiny:

a. Building decay thal is hidden from view,
unless the presence of such decay Is
known to an Insured prior to collapse;

b. Insect or vernin damage lhat Is hidden
from view, unless the presenca of such
damage s known to an Insured prior to col-
lapse;

€. Use of defecilve material or methods in
construction, remodsling or renovation If the
abrupt collapse cccurs during the course of
the construclion, remodeling or renovatian.

d. Use of defective material or methods In
caonsiruction, remoedeting or renovation if the
abrupt collapse occurs after the construc-
tion, remodeling or renovation is completa,
but only if the collapse is caused in part by:

(1) Acause of loss listed in 2.a.or 2.b.;

(2) One or more of the "spacifled causes of
loss";

(3) Breakage of building glass;

(4) Welght of people or personal property;
or

{5) Weight of rain that collects on a roof.

3. This Additional Coverage — Collapse does

not apply to:

a. A building or any part of a building that is in
danger of falling down or caving in;

b. A part of a building that Is standing, even if
it has separated from another part of the
building; or

€. A building that is standing or any part of a
building that is standing, even If it shows
avidence of cracking, bulging, sagging,
bending, leaning, settling, shrinkage or ex-
pansion.

. With respect to the following property:

a. Outdoor radio or televislon aniennas (in-
cluding salelille dishes) and thelr lead-in
wiring, masts or lowers;

. Awnings, gullers and downspouls;
Yard fixtures;

. Outdoor swimming pools;

Fences,;

. Plers, wharves and docks;

©C 40 00D

. Beach or diving platforms or appure-
nances;

h. Retaining walls; and
i. Walks, roadways and other paved surfaces;

if an abrupt collapse Is caused by o cousc of
loss listed in 2.a. through 2.d., we will pay for
loss ar damage o that property anly if:

(1) Such loss or damage s a direct result of
the abrupt collapse of a huilding insured
under this Coverage Form; and

(2) The proparty is Cavered Property under
this Coverage Form,

. If persanal properly abruptly falls down or

cavas in and such collapsa [s not the resull of
abrupt collapse of a building, we will pay for
loss or damage to Covered Properly caused by
such collapse of personal property anly if:

a. The collapse of personal property was
caused by a cause of loss listed in 2.a.
through 2.d.;

b. The personal properly which collapses is
inslde a buillding; and

c. Tha praperty which collapses Is not of a
kind listed In 4., regardless of whether that
kind of property is considered to be per-
sonal property or real property.

The coverage stated in this Paragraph 5. does
not apply to personal property if marring and/or
scratching is the only damage to that personal
property caused by the collapse.
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6.

This Additional Coverage — Cellapse does not
apply to porsonai property that has not abruptly
fullen dowint or caved in, even il lhe persunal
properly shows evidence of cracking, bulging,
sagging, bending, leaning, settling, shrinkage
or expanslon.

This Additional Coverage — Collapse will not
increase the Limits of Insurance provided in
this Covaraga Pan.

The term Coavered Cause of foss includes the
Additional Coverage — Collapse as described
and limited in D.1. through D.7.

E. Additional Coverage — Limited Coverage For
"Fungus”, Wet Rot, Dry Rot And Bacteria

1.

Paga 8 of 10

The coverage described In E.2. and E.8. only
applles whan tha "fungus”, wet or dry rot or
bacterla Is the result of one or more of the fol-
lowing causeas that uccurs during lhe policy pe-
riod and only If all reasocnable means were
used to save and preserve the properly from
further damage at the time of and after that oc-
currence.

a. A'"specified cause of loss” other than fire or
lightning; or

b. Flood, if the Flood Coveraga Endarsement
applies to the affected premises,

We will pay for loss or damage by “fungus”,
wet or dry rot or bacteria. As used in this Lim-
ited Coverage, the term loss or damage
meaans:

a. Direct physical loss or damage to Covered
Property caused by "fungus”, wet or dry rot
ar bacterla, including the cost of ramoval of
the "lungus", wet ar dry rot or bacteria;

b. The cost to tear out and replace any part of
the building or other praoperly as neaded to
gain access to the “fungus”, wet or dry rot
or bacteria, and

¢. The cost of tesiing performed after removal,
repalr, replacement or restoration of the
damaged property is completed, provided
fhere is a reason o believe that "fungus”,
wet or dry rol or bacleria are present.

© 1SO Properiles, Inc., 2007

3. The coverage describad under E.2. of this

Limited Coverage I8 limited 1o $15,000. Re-
gardless of the number of tlalms, Lhis limit is
the most we will pay for the fotal of afl loss or
damagn arising out of all occurrences of
"speclfiod causes of loss" {othaer than fire or
lightning} and Flood which take place in a 12-
month period (starting with the beginning of the
present annual policy perlod). With respect to a
particuiar occurrence of loss which results in
"fungus”, wet or dry rot or bacterla, we will not
pay more than a total of $15,000 even if the
"fungus”, wet or dry rot ar bacteria continues to
be present or aclive, or recurs, In a later pollcy
pariod.

. The coverage provided under this Limited

Covarage does not increase the applicable
Limit of Insurance on any Covered Property. If
a parlicular occurrence results In lnss or dam-
age by "fungus”, wet or dry rot or bacteria, and
olher loss or damage, we will not pay more, for
tha total of all loss or damage, than the appli-
cable Limit of Insurance on tho affected Cov-
sred Properly.

Ifthare is coverad loss or dammage to Covered
Property, not caused by "fungus”, wet or dry rot
or bacleria, loss payment will not be limited by
the terms of this Limited Coverage, except to
tha axtent that "fungus”, wet or dry rot or bacte-
ra causes an incroase In the loss. Any such
Increase In the loss will be subject to the terms
of this Limited Coverage.

. Tha terms of this Limited Coverage do not

Increase or reduce {he coverage provided un-
der Paragraph F.2. (Water Damage, Other Lig-
uids, Powder Or Moiten Material Damage) of
this Canses Of Loss Form or under the Addi-
tlonal Coverage — Collapse.

. The fallowing, 6.2. or 6.b., applies only if Bust-

ness Income anwor Extra Expense Coverage
applies to the described premises and only if
the "suspenslon" of “"operalions® satisfles all
terms and conditions of the applicable Busk
ness Income and/or Extra Expense Coverage
Form.
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a. Ifthe loss which resulted In “fungus®, wet or
dry rot or bactaria does not in itself necessi-
tate a "suspansion® of "operafions”, hut
such "suspenslon® Is necessary due to loss
or damage to properly caused by “fungus",
wet or dry rot or bacteria, then our payment
under Business Income and/or Exira Ex-
pense Is limited to the amounl of loss
and/or expense sustained in a perlod of not
more 1han 30 days. The days need not be
consecutive.

b. If a covered "suspension” of "operations”
was caused by loss or damage other than
"fungus", wet or dry rot or bacterla bul
remediation of "fungus”, wet or dry rot or
bacleria prolongs the "perlod of restoration”,
we will pay for loss and/or expense sus-
talned during the delay (regardless of when
such a delay occurs during the “perlod of
restoration"), but such coverage Is [Imited o
30 days. The days need nol be consecu-
five.

F. Additional Coverage Extensions
1. Property In Transit

This Extension applles only to your personal
property to which this form applies.

a. You may extend the insurance provided by
this Coverage Part to apply to your per-
sonal properly (other than property in the
care, custody or contral of your salesper-
sens) in transit more than 100 feet from the
described premises. Property must be in or
on a motor vehicle you own, lease or oper-
ate whlle between points In the coverage
terrilory.

b. Loss or damage must be caused by or
result from ane of the following causes of
loss:

(1) Fire, lightning, explosion, windstorm or
hall, riot or civil commetion, or vandal-
Ism.

(2) Vehicle colllsion, upset or averturn.
Collision means accidental confact of
your vehicle with another vehicle or ob-
lect. It does not mean your vehicle's
cantact with the roadbed,

(3) Theft of an entire bale, case or package
by forced entry Info a securely locked
body or compartment of the vehicle.
There must be vislble marks of the
forced entry.

¢. The most we will pay for loss or damage
under this Extension is $5,000.

@ 180 Properiles, tnc., 2007

This Coverage Exlension is additlonal insur-
ance. The Additional Condition, Coinsurance,
does not apply to this Extension.

. Water Damage, Other Liquids, Powdey Or

Molten Material Damage

If loss or damage caused by or resuiting from
covered water or other liquid, powder or molten
material damage loss occurs, we will also pay
the cost to tear oul and replace any part of the
building or structure to repalr damage to the
systermn or appliance from which the water or
clher substance escapes. This Coverage Ex-
tension does not increase the Limlt of Insw-
ance,

. Glass

a. We will pay for expenses incurrad to put up
temporary plates or board up openings if
repair or replacement of damaged glass Is
delayed.

b. We will pay for expenses incurred to re-
move or replace obstructions when repalr-
ing or replacing glass that is part of a build-
ing. This does not include removing or re-
placing window displays.

This Coverage Extension, F.3., does not in-
crease the Limit of Insurance.

G. Definitions
1. "Fungus" means any type or form of fungus,

including mold or miidew, and any mycotaxins,
spores, scents or by-products produced or re-
loased by fungi.

. "Specifled calises of loss™ means the following:

firo; lightning; explosion; windstorm or hail;
smoke; alrcraft or vehicles; riot or civil commo-
flon; vandallsm; laakage from fire-extingulshing
equipment; sinkhole collapse; volcanic aclion;
falling objects; weight of snow, ice or sleet; wa-
ter damage.

a. Sinkhole collapse means the sudden sink-
Ing or collapse of land Into underground
empty spaces created by the action of wa-
ter on limestone or dolomlte. This cause of
loss does notinclude:

{1) The cost of fliling sinkholes; or

{2) Sinking or collapse of land into man-
madle underground cavities.

Page 9 0f 10
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b. Faling objects does not include loss or . Water damage means accldental discharge

damage to: or leakage of water or steam as the direct

. rasult of the breaking apart or cracking of a

(1) Personal property in the open; or plumbing, heating, air condilioning orgolher

system or appliance (other than a sump

system including its related equipment and

parts), that is located on the described
premises and confalhs water or steam.

(2) The interlor of a building or structure, or
property Inside a building or structure,
unless the roof or an outside wall of the
building ar structura is first damaged by
afalling object.
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THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
CP 10 33 06 856

THEFT EXCLUSION

This endorsament modifies Insurance provided undar the following:
CAUSES OF LOSS -~ SPECIAL FORM
The following is added to the EXCLUSIONS sectlon:
Wae will not pay for loss or damage caused by or resulting from thett.
But wa will pay for:
1. Loss ordamage that occurs due to looting at the time and place of a riot or civil commation; or
2. Building damage caused by tha breaking In or oxiting of burglars.

And if theft results In a Covered Cause of Loss, we will pay for the loss or damage causad by that Covered Causa of
Loss,

CF 531 (3-95)
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ESSEX INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

Change in Conditions Endorsement

This endorsement modifies insurance provided under tha following:

COMMERCIAL PROPERTY COVERAGE PART

A.

Vacancy or Unoccupancy Limitation

Coverage under this policy is suspended while a described building, whether intended for occupancy by
ownar or tenant, Is vacant or unoccupied beyond a perlod of sixty consecutlve days upless pemnission for
such vacancy or uncccupancy s granted hereon in writing and an additional premium Is paid for such
vacancy ar unoccupancy. .

Eifeclive at the inception of any vacancy or unoccupancy, the Causes of Loss provided by this policy are
Himited to Fire, Lighining, Exploslon, Windstorm or Hall, Smoke, Alreraft or Vehicles, Riot or Civil
Commaotion uniess prior appraval has been obtained from the Company.

Theft Limitation

You will not have coverage for thefl {if that Cause of Loss is provided under your policy) for any property
unless itis protected by an activated and operational central statlon burglar alarm reporting to a public or
private burglar alarm station. Alarm must be in the "on™ posifion during all non-working hours and/or
whenever the insured’s premises are unoccupled.

Sprinkler Leakaga, Sinkhole Collapse, and Volcanic Action Limitation

These Gauses of Loss will not be covered undar your pollcy unless an additional premium i paid and the
Causos of Loss ara shawn as spocific items on the Declarations page. This condition wiil not apply to
Sprinkler Leakage when Spucial Causes of Loss or Broad Causes of Loss apply.

Exclusion of Certain Computer-Related Losses

1. We will not pay for loss or damage caused directly or Indirectty by the following. Such loss or

damage s excluded regardless of any other cause or event that contrlbutes concurrently or in any
sequence to the loss or damage.

a. The fallure, malfuncticn or Inadequacy of:
(1) Any of the following, whether belonging to any insured or to others:
(a) Computer hardware, including microprocessors,
(b) Computer application software;
{c) Computer operating systems and related software;
{d) Cormpuler nelworks;
{e) Microprocessors (computer chips) not part of any computer system; or

MECP 1219 0510 Page 10of3



(f} Any olher computerized or electronic equipment or components; or

(2) Any other products and any services, data or functions that directly or indlrectly
use or rely upon, in any manner, any of the items listed in Paragraph D.1.a.{1} of
this endarsement due to the inabllity to correcily recognize, process, distingulsh,
Interpret or accept one or more dates or lmes, An example is the inabillty of
computer software to recognize the year 2000.

b. Any advlce, consultation, deslign, evaluation, inspection, installafion, maintenance, repair,
replacement or supervision provided or done by you or for you to determine, rectify or test
for, any potantial or actual problems described in Paragraph D.1.a. of this endorsement,

2. If an excludnd Cause of Loss as described in Paragraph DL1. of this endorsement resuifs:
a. i a Covered Cause of Loss under the Equipment Breakdown coverage, the Commerclal

Crime Coverage Part, the Commerclal Inland Marine Coverage Part or the Standard
Propery Palley; or

b. Under the Commaearcial Property Coverage Part:
(1) In a"Speclfied Cause of Loss” under the Causes of Loss - Speclal Form; or
{(2) In a Coverad Cause of Lass under the Causes of Loss - Basic Form or the Causes

of Loss - Broad Form;

we will pay oniy for iha foss or damage caused by such "Speclfied Cause of ILoss” or Covered
Cause of Loss.

3. Woe will not pay for rapair, replacement or modification of any ltems in Paragraphs D.1.a.(1) and
D.1.b.[2) of this endorsement to correct any deficiencles or change any features,

Property Pollution Exclusion

This policy does not cover loss or damage caused directly or Indirectly by the release or discharge or
dispersal of toxic or hazardous substances, contaminants, or pollutants. Nor will we cover the cost of
ramoval, disposal, decontamination or replacement of insured propearty which has been contaminated by
loxic or hazardous substances, contaminates or pollutants and by law or civil authorlty must be restored,
disposed of or decontaminated. Such loss [s excluded regardless of any other cause or event that
contributes concurrantly or In any sequence to the loss,

Organlc Pathogen Exclusion

This polley does n8t Insure any loss, damage, claims, cost or expense, fine, penalty or other sum elther
directly or Indlrectly arising out of, relaling to, or caused by an “cryanic pathogen”.

This exclusion applles regardless of whether there Is (1) any physicat loss or damage to insured property;
(2) any Insured perll or Cause of Loss, whether or not contributing concurrently or in any sequence to the
existence of an "organlc pathogon”; (3) any loss of use, occupancy or functionality or decreased valuation
of covered properly or loss of business Income; (4) any actlon requlred, including but not limited to testing,
rapair, replacemant, removal, cleanup, abatement, disposal, relocation, or actions takan to address medical
or legal concerns; or (5) any sult or administralive proceeding or action Involving the insured,

"Organic pathogen” means any organic [rritant or contaminant, including but not limited to fungus, bacterla,
virus, or other micreorganism of any type, including but not limited to their byproducts such as spores or
mycotoxin, or any hazardous substance as classifled by the EPA.

Minimum Earned Premium

ITthis polley |s cancelled, the pro rata or short rate of the minimum and deposlt pretnium will apply for the
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policy term, subject to an absolute minimum earned premlum of twenty-flve percent (25%) of the total
advanced premlum. If your business is seasonal, the minimum premium then bacomaes fully earned al lhe
end of your season,

Nothing hereln contained shall be hsld to vary, altar, waive or extend any of the terms, conditions, provislons,
agreements or [Imitations of this pallcy, olher than as stated above.
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ESSEX INSURANCE COMPANY

COMMERCIAL PROPERTY
POLICY NUMBER: 2CNBE309

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.

EQUIPMENT BREAKDOWN ENHANCEMENT ENDORSEMENT

This endorsement medifies Insurance provided under the following;

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERGE FORM

CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM
CAUSES OF 1.OSS — BASIC FORM

CAUSES OF LOSS — BROAD FORM

CAUSES OF LOSS —SPECIALFORM

BUSINESS INGOME (AND EXTRA EXPENSE) COVERAGE FORM
BUSINESS INCOME (WITHOUT EXTRA EXPENSE) COVERAGE FORM
EXTRA EXPENSE COVERAGE FORM

Endorsement Premium; § 0

BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDONMINIUM ASSOCIATION COVERAGE FORM
CONDOMINIUM COMMERCIAL UNIT-OWNERS COVERAGE FORM

A. Coverage

4. Additional Coverages

The following Additional Coverage Is deleted and replaced with the following:

d. Pollutant Clean Up and Removal

We will pay for tha Pollutant Clean Up and Remeval for loss resulting from an "Equipment Breakdown™. Tha
moslwe will pay for the Pollutant Clean Up and Removal is $250,000, unless a higher [imit is provided by an
endorsement to the property form for which this endorsemont is attached. In that case, whichever limitis

greatar will apply.

This Addltional Coverage does not apply to costs to tost for, monitor or assess the exlistence, concentration or
effects of “pollutants”. But we will pay for testing which Is performed In the course of extracting the “pollutants”

from the land or water at your covered lncation(s).
Tha following Additional Coverages are added:

Expediting Expenses

Wa will pay for the expediting expense loss resulling from an “equipment breakdown™ with
respect to your damaged Covered Property. We will pay the “reasonable extra cost” to:
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(1) Maka tempaorary repalrs;
(2) Expedite psrmanent repairs; and
(3) Expedite permanent raplacement.

“Reasonable extra cost” shall mean the extra cost of lemporary repair and of expedlfing the repair of such
damaged equipment of yours, including overtime and the exira cost of express or ather rapid means of
transportation. This will be a part of and not an addition to the imlt per occurmence.

Refrigerant Contamination

We will pay the loss from conlamination by refrigerant used Ii refrigerating, cocling ar humidity control
equlpment at the described premises as a result of an “equipment breakdown”.

The most we will pay for loss or damage under this coverage Is $250,000, unless a higher [imit is provided by
an endorsement to the property form for which this endorsement is attached. In that case, whichever [Imit Is
greater will apply.

Spoilage

We wili pay for loss of "perishable goods” due to spollage resuiting from lack of excess of power, light, heat,
steam or refrigeration caused by an "equipment breakdown” to types of property coverad by this policy, that
are:

(1) Localed on or within 1,000 feet of your described premisas;
{2) Owned by you, owned by the building owner at your described premises, or owned by a public utility; and

(3) Used to supply telephone, electricity, air conditioning, healing, gas water or steam to your described
premises.

However, wa will not pay for any loss, damage, cost or expense direcily caused by, contributed to by,
resulting from or arising out of tha following causes of loss:

Fire, lightning, combustion explosion, windstorm or hall, welght of snow, ice or sleet, faliing objects, smoke,
alrcraft or vehicles, rlot or civil commeotion, vandallsm, sinkhote cellapse, volcanic action, leakage from fire
extinguishing equipment, water, water damage, earth movamen or flood.

The most we will pay for loss or damage under this coverage is $250,000, unless a higher limit is provided by
an endarsement to the properly form for which this endorsemant s allached, In that case, whichaver limit is
greater will apply.

Service Interruption

Any Insurance provided for Business Income and Exira Expense is extended to apply to your loss, damage or
expensa cAusad by an "equipment breakdown” to equipment that is owned by a utility, landiord or cther
suppller with whom you have a contractto supply you with any of the following services:

Efectrical power, waste disposal, alr conditioning, refrigeration, heating, natural gas, compressed alr, water,
steam, Internet.access, telecommunications services, wide area netwaorks or data transmisslon, Loss or
damage caused by a surge of power is also covered. The equipment must meelt the definilion of “equipment
breakdown”, except that it is not Covered Property.

However, we will not pay for any loss, damage, cost or expense directly caused by, contributed to by,
resulting from or arising out of the following causes ofloss:
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Fira, lightning, combustion explosion, windslonm or hall, welght of snow, lce or sleot, falling objects, smoke,
alrcraft or vehicles, rlot or clvil commotion, vandalism, sinkhole collapse, volcanic action, leakage from fire
extinguishing equipmenl, waler, water damage, earth movamaont or flood.

CFC Refrigerants

We will pay for the "additional cost” to repalr or replace Covered Property because of the use or prasance of a
refrigerant containing CFC (chloroflucrocarbon) substances resulting from an “equipment brealkdown”,

*Additional costs” mean (hose costs In excess of what would have been required to repair or replace covered
property, had no CFC refrigerant been involved. We also pay for additlonal loss as described under the
Spoilage or loss of income coveragoes provided by this endorsement, caused by the presence of a refrigerant
contalning CFC substancas.

We pay no more than the least of the following:

{1} The cosl to repair the damaged property and replace any lost CFC refrigerant;

(2) The cost to repair the damaged property, retrofit the systern to accept a non-CFC refrigerant, and charge
the system with a non-CFC refrigerant; or

(3) The cost to reptace the system with one using a non-CFC refrigerant.
Computer Equipment
We will pay forloss or damage to your “computer equipment" caused by an “equipment breakdown™.

*Computer equlpment” means Covered Property that is electronic computer or other data processing
cquipment, including peripherals used in conjunctlon with such equipment, and electronic media and records.

Wedia or Data
We will pay forloss or damage to your “medla” or "data” caused by an “equipment breakdown”. We will pay
for your cost to research, replace, restore all forms of electronic and magnetic tapes and disks and "data” and
the costs to reprogram instructions for use In any covered elecfronic computer or electronic data processing
aquipment.
We will not pay 10 repraduce:
{1) Software programs or aperating systems that are not commerclally available; or
{2) "Data” that is nbsaolate, unhecessary or useless to you.
The most we will pay for loss or damage under this coverage for “media” and “data” is $25,000, unless a
higher limit [s provided by an endorsement to the propeily form for which this endorsement is attached. In that

case, whichaver limit is greatar wiil apply.

If“media” Is damaged or “data” Is lost or corrupted, we will pay your actual loss of Busingss Incoma and Extra
Expense during the {ime necessary to:

{1) Rasearch, replace or restore lhe damaged “media” or lost or corrupted “data”, and
{2) Reprogram Instructions used in any covered "computer equlpment”.

Thera shail he no coverage for any "media” or “data” that we detarmine is not or cannot be repiaced or
restored.

Unless a higher limit Is shown In the Declarations, we will pay tha lesser of your actual loss of Busihess
Incoma and Extra Expunse up lo 30 days after the "pariod of restoralion” or $25,000.
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"Medla” means materlal on which “data” Is recorded, such as magnetic tapes, hard disks, optlcal disks or
floppy disks.

“Data” means Information or instructions used by computers or computerized equipment.
“Restoration parlod” means the periad of time that;

(1) Begins at the time of the occurrence or 24 hours before we receive notice of ocourrence, whichever one
is later; and

(2) Ends 5 consecutive days after the date when the damaged property at the premises described In the
Declarations Is repalred or repiaced with reasonable spead and similar quallty.

Environmental, Safety and Energy Efficiency Improvements

if Coverad Property requires repair or replacement due to an “equipment brealdown”, we will pay your
addfitlonal cost to replace with equipment that Is better for the environment, safer, or more enargy efficient
than the equipment being replaced.

Howaever, we will not pay more than 125% of what the cost would have been to repair or replace with like -
kind and quality. This condition dees not apply to any property to which Actual Cash Value applles.

Green Environmental and Efficiency Improvements
If Covered Property requlres repalr or replacement due to an “equipment breakdown”, we will pay;

{1} The lesser of the reasonable and necessary additional cost incurred by you to repair or replace physically
damaged Coverad Property with equipment of llke-kind and quality which qualifies as “green”. Like-kind
and quality includes slmiiar slze and capacity.

{2) The additlonal reasanable and necessary fees incurred by you for an accredited professional, cerified by
a "green authority” to participate in the repalr or replacement of physically damaged Covered Property as
“green’.

(3) The additlonal reasonable and necessary cosi Incurred by you for certification or recertification of the
repalred or replaced Covered Property as "graon”.

{4) The additional reasonable and necassary cost Incurred by you for "graon” in the removal, disposal or
recycling of damaged Covered Property.,

(5) The Business Income and Extra Expense (if covered within the policy to which this Equipment Breakdown
Enhancement Endorsemoent - Green Environmental and Efflclency \mprovements s attached) loss during
the addltlonal time required for repair or replacament of Covered Property, consistent with "grean®, In tho
coverages above,

We will not pay more than 125%, up to a maximum limit of $100,000, of what the cost would have been to
repalr or replace with equipment of like-kind and quality Inclusive of fees, costs, and any Business Income
and Extra Expense ioss Incurred as stated above,

Green Environmental and Efficiency Improvemants does not cover any of the followlng:

(1) Covered Properly does not include “stack”, raw materals, finished goods, "production machinery”,
merchandise, electronic data processing equipment not used in the functional support of the real
property, process water, molds and dies, property in the open, property of others for which you are legally
liabie, or persanal property of others.

(2) Any loss ad)usted on any valuation basis other than a repair or replacement basls as per the Valuation
seclion of this policy.
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(3) Any loss covered under any other sectlon of this pollcy.

(4) Any cost incurred due to any law or ordinance with which you were legally obligated to comaly prior to tha
time of the "equipment breakdown”.

F. Additional Conditions
The following Additional Conditions are added:
Suspension
Whenover Covered Property |s found to be in, or exposed to a dangerous condition, any of our representatives
may immediately suspend the Insurance provided by this endorsement against [oss or deamage to that Covered
Property. Coveragae can be suspendad or reinstated by delivering or mailing a written notice of suspension of
coverage or relnstatement to:

a. Yourlastknown address; or

b. The address where the properly is located.

If we suspend your Insusance, you will get a pro rata refund of premtum. But the suspension will be effective oven
if we have not yet made or offered a refund.

Jurisdictional Inspections
If any Covered Property under this endorsement requires Inspection to comply with state or municipal boiler and
pressure vessel regulations, we agree to perform such inspection on your behalf. We do not warrant that
conditions are safe or haalthful.
H. Definitions
The following Definitions are addad:
"Equipment Breakdown™ as used hergln means;

a. Physlcal loss or damage both originating within:

(1) Bullers, fired or unfired pressure vessels, vacuum vessels, and pressure piping, all normally sublect to
vacuum or Internal pressure other than static pressure of contents, excluding:

(a) Waste disposal piping;

{b) Any piping forming part of a fira protective system;

(¢} Furnaces; and

{d} Any water piping othar than:
{i) Buller feed water plpng belween the feed pump and the boller;
{l) Boiler condensate return piping; or

(iti) Water piplng forming part of a refrigerating or alr condltloning system used for coollng,
humidifylng or space heatlng purposes.

{2) Al mechanical, electrical, electronic or fiber optle equipment; and

b. Caused by, resulting from, or conslsting of:
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{1) Mechanical breakdown;
(2) Electrical or electronic breakdown;
(3) Rupture, bursting, hulging, implosion, or stearn explosion; or

(4) If covered electrical equipment requires drylng out as a rosult of a flood, we will pay for the direct
expenses of such drying out.

Howaver, "equipment breakdown” will nol mean:

a. Physlcal ioss or damage caused by or resulting from any of the following; however if loss or damage not
ofherwlse excluded results, then we will pay for such resulting damage:

(1) Wear and tear;

(2) Rustor other carrosian, decay, deter{oration, hidden or latent defect, mold or any other guality In
property that causes it to damage or destroy itself;

(3) smog;
{(4) Settling, cracking, shrinking or expansion;

(5) Nesting or infestation, or discharge or ralease of waste products or secretions, by birds, rodents or
oiher animals;

(6) Any accldent, loss, damage, cost, claim, or expense, whether preventative, remedial, or otherwise,
directly or indirectly arising out of or relating to the recegnition, interpretation, calcuiation, comparisan,
differentlation, sequencing, ar processing of data by any computer system including any hardware,
programs or software,

7) The following causes of loss 1o personal property:
b
{a) Damipness or dryness of atmosphere;
(b) Marring or scratching.

b. Loss, damage, cost or expense directly caused by, contributed Lo by, resulting fram or arlsing out of the
following causes of loss:

Fire, lightning, combustlan explosion, windstorm or hail, weight of snow, ice or sleet, falling objects,
smoke, aircraft or vehicles, riet or civil commotion, vandallsm, sinkhale collapse, voicanic aclion, leakage
from fire extinguishing equipment, water, water damage, earth movemant or flood.

“Green” as used herein means products, materials, methods and processes cerlllled by a “green authority” that
conserve natural resources, reduce energy or water consumption, avoid toxic or other polluting emissions or
otherwise minimize anvironmental Impact.

“Green authorlly” as used herein means an authority on “green” buildings, products, materials, methods or processes
cerfifled and accepted by Leadarship in Energy and Envlironmental Design (LEED®), "Green” Building Initiative Green
Globes®, Energy Star Rating System or any other recognized “green” rating system.

“Perishable goods™ means personal property maintained under controlled conditions for its preservatlon and
susceptible to loss or damage if the controlled condlfions change.

“Production machinory” as used hereln means any machine which processes, forms, shapes, or transports raw
materlals, materlals in process, wasie materials or finished products.

MECGP 1227 02 11 Includes copyrighted material of Insurance Services Office, Page 6 of 7
Inc., with Its permission.



CAUSES OF LOSS - BASIC FORM
CAUSES OF LOSS - BROAD FORM
CAUSES OF LOSS - SPECIAL FORM
A, Covered Causes Of Loss
Tha following Covered Cause of Loss is added; “equipment breakdown.”
B. Exclusions
The folluwing Exclusions are deleled fromn the CAUSES OF LOSS — BASIC FORM:
B.2.a., B.2.d., and B.2.e.
Tha fallawing Exclusions are deleted from the CAUSES OF LOSS — BROAD FORM:
B.2.a.,B.2.b., and B.2.c.
The following Exclusions are deleted irom the CAUSES OF LOSS — SPECIAL FORM:
B.2.a., B.2.d.(6), and B.2.e.

As respects this endorsement only, the last paragraph of Exclusion B.2.4. is deleted and replaced with
the following:

Bul If an excluded cause of loss thatis listed In 2.d. {1} through (7) resulls in an "equipment breakdown®,
we will pay for the loss or damage caused by that "equipment breakdown”.

C. Limitations
The following Limitations are deleted from the CAUSES OF LOSS — SPECIAL FORM:
C.1.a. and C.1.b.
G. Definitions — CAUSES OF LOSS SPECIAL FORM
The followlng Is added to the "Specified Causes of Loss” deflnition:

“Spacified Causes of L.oss" also means “aquipment breakdown".

All other terms and condtions remaln unchanged.
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INTERLINE
POLICY NUMBER: 2CN6309

MARKEL

ESSEX INSURANCE COMPANY

THIS ENDORSEMENT CHANGES THE POLICY. PLEASE READ IT CAREFULLY.
WIND OR HAIL PERCENTAGE DEDUCTIBLE

This endorsement modifies insurance provided undar the following:

BUILDERS RISK COVERAGE FORM
BUILDING AND PERSONAL PROPERTY COVERAGE FORM
CONDOMINIUM ASSOCIATION COVERAGE FORM

SCHEDULE
5 % ofthe Limlts of Insurance
$— minimum Deductible

With respect to the perlls of wind and/or hall, item D. Deductible is deloted in its entirety and Is replaced with the following:

D. Deductible

In any one occurrance of loss or damage to covered property by wind or hafl {herelnafter refarrad to as loss), we will
first reduce the amount of loss ifrequired by the Colnsurance Condition or the Agreed Value Optional Coverage, IF
tha adjusted amount of loss is less than or aqual to the Deductible, we will not pay for that loss. Ifthe adjusted
arnaunt of loss exceeds the Deductible, we will then subtract the Deductible fram the adjusted amount of loss, and will
pay the resulting amount or the Limit of Insurance, whichever is lass.

In determining the amount, If any, that we will pay for loss or damage, we will deduct an amount equal to the
percentage of tha Limits of Insurance of covered Property that has sustained loss or damagas, subject to the minimum
Deductible as shown In the Schadule above,

The Wind Or Hail Deductible is calculated separately for, and applies separately to:

Each building that sustains loss or damage.

Personal property at each building, ifthere is loss or damage to that personal property.
Personal property in the open.

Each separately scheduled item not described (n items 1.-3.

hPONS

Ifihere is damage to both a building and personal property in that bullding, separate deductibles apply to the building
and to the personal property.

All other terms and conditions remain unchanged.
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A STOCK COMPANY

ESSEX INSURANCE COMPANY

1209 Orange Street
Wilmington, DE 19801

INSURANCE POLICY

Coverage afforded by this policy is provided by the Company (Insurer) and named in the Declaratlons.

In Witness Whereof, the company {Insurer) has caused this policy to be executed and attested and
gountersighed by a duly authorized reprasantatlve of the company (Insurcr) idontified in the Declarations.

Secretary President
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ESSEX INSURANCE COMPANY

PRIVACY NOTICE

Markel Comaoration and its affillated companles are committad to safeguarding your privacy and protecting your personal
information. Please be assured that we do not sell thls Infarmation to anyone for marketing or any other plirpose and we
have strict policies and procedures [n place to protect the confidentiality of all non-public personal financla! information.

The following outlines our privacy practices:

We colloct nonpublic persanal informatlon about you from the foliowing sources:
Information we recelve from you on applications or other forms;
Information about your transactions with us, our affillatos, or others;
Information we receive from a consumer reporting agency; andfor

Infarmation we raceiva from inspection reports.

We do not disclose any nonpublic personal information about our customers or former customors to anyone, except as
permitted by law.

Whan nacessary, we may disclose non-pubiic personal information about you to nan-affiliated ihird parties for the
purpases of underwriting, administering your policy or cfaim, and other purposes permifted by law such as dlsclosures to
regulatory authoritias or In response to legal processes. For example, we may share your information with financial
sarvice providers such ais insurance agents andfor brokers who work with us.

We resfrict access to nonpubllc personal Infarmation about you to only thase employees who naed 1o know that
infarmation in order to previde praducts or services to you. We maintain physical, electronic, and procedural safeguards
that comply with federal standards to guard your nonpublic personal infermation,

We appreciale your business. Thank you for placing your trust in Markel.
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Docket No. A-2013-2387060
n the Matter of the Application of Frontier Utilities Northeast for Certification #s a Electric Generation Supplter in Lhe
Commanweallh of Pennsylvania

EXHIBITD

Section 10.a PJM Load Serving Entity Requirement- Applicant has submitted email screen print
as proof of membership to PIM. While this is satisfactory to prove membership in PJM, the
Pennsylvania PUC guidelines require that such membership indicate proof of registration as a
PJM Load Serving Entity (LSE) or reference Schedule 17 of the Reliability Assurance Agreement
{RAA). Please he advised that completion of the application is not dependent on submittal of
applicants proof as a PJM LSE or RAA member, since applicant has 120 days after the issuance of
the license 1o submit proof of membership in the Piivi as a LSE or RAA,

Please see attached letter from PJM Interconnection stating that the Applicant is an approved
Load Serving Entity.

RECEIVED

NV 2 6 2013

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU



955 Jefferson Ave.
Valley Forge Corporate Center
Norristown, PA 18403-2497

October 7, 2013

ViA EMAIL

Mr. Jay Hellums

Frontier Utilities Northeast, LLC
5120 Woodway Driva, Suite 10015
Houston, TX 77056

Dear Mr. Hellums,

Frontier Utilities Northeast, LLC was approved for membership on September 05, 2013. This company is currently a
member in good standing and is known in our system by the shortname, FROUNE, and the ORG 1D, 30,020.

Please feel free to contact me, if further information is required.

Thank you,

Amanda C. Egan

PJM Interconnection

510.666.8980 | www.pjm.com




Docket No. A-2013-2387060
In the Matter of the Application of Frontier Utilities Northeast for Certification as a Electric Gencration Supplier in the
Commonwealth of Penpsylvania

Verification of Responses per 52 Pa Code § 1.36

[, Sean P. Morrisey, hereby state that the facts above set forth are true and correct to
the best of my knowledge, information and belief, and that | expect to be able to prove
the same at a hearing held in this matter. | understand that the statements herein are
made subject to the penalties of 18 Pa.C.S. § 4904 (relating to unsworn falsification to
authorities).

=t

SeanP. Mofrisey, R atory Consultant
NEMLC, LLC

uten RECELVED

Linwood, NJ 08221

smorrisey@energychoiceconsulting.com NOV 2 6 2013
609.365.7072 '
o/b/o Frontier Utilities Northeast, LLC PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU
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