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	COMMONWEALTH OF PENNSYLVANIA

PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265
	IN REPLY PLEASE REFER TO OUR FILE


December 19, 2013
Docket No. G-2010-2211383
WARD SMITH ESQ
ASSISTANT GENERAL COUNEL

EXELON CORPORATION 

2301 MARKET ST S23-1

PHILADELPHIA PA 19101

Re:
Affiliated Interest Agreement(s) between PECO Energy Company, Commonwealth Edison Company, Commonwealth Edison Company of Indiana, Inc. and “Additional Entities” (General Service Agreement – Master Agreement and all associated service agreements) and PECO Energy Company and “Affiliates” (Mutual Service Agreement – Master Agreement and all associated service agreements). 

Dear Mr. Smith:

On November 10, 2010, PECO Energy Company (PECO) filed with the Commission, pursuant to 66 Pa. C.S. §§ 2102, et seq., the above-referenced Affiliated Interest Agreements (Agreements).  
PECO entered into a General Services Agreement (GSA) with Exelon Business Services Company (EBSC), which provides goods and services to its regulated (including PECO) and unregulated affiliates.  EBSC set up service level arrangements (SLAs) to specify lower-level details such as the basis of pricing, billing arrangements, and accounting requirements.  

PECO entered into a Mutual Services Agreement (MSA) with various affiliates (e.g. Exelon, Exelon Generation, etc.) to provide and receive non-power goods and services.  PECO and its affiliates set up work orders in the form of affiliate level arrangements (ALAs) to specify lower-level details such as the basis of pricing, billing arrangements, and accounting requirements. 

Upon review of the Company’s filing, it does not appear that these Agreements are unreasonable or contrary to the public interest.  Therefore, this filing is hereby approved.  However, approval of this filing does not constitute a determination that the associated costs or expenses are reasonable or prudent for the purposes of determining just and reasonable rates.  Furthermore, the Commission’s approval is contingent upon the possibility that subsequent audits, reviews and inquiries in any Commission proceeding may be conducted, pursuant to      66 Pa. §§ 2102, et seq.


In addition, per 66 Pa. C.S. § 2103, the Commission has continuing jurisdiction over the modifications or amendment of contracts or arrangements.   As such, PECO is directed to file information regarding any proposed services not specifically indicated in the MSA and GSA, with Commission for staff review prior to implementing those new shared services.  The filing shall be submitted at least 60 days prior to providing any proposed new services.   



Also, while the Commission is approving the Agreements for the purposes of cost allocation, this approval makes no determinations regarding compliance with 52 Pa. Code §54.122, Code of Conduct.  The Code of Conduct clearly prohibits an EDC from providing customer and other information to its affiliate that would give it an unfair advantage over other suppliers.  PECO is reminded that all shared services must comply with these regulations. 

In addition, this approval will apply only to the agreement, services, matters and parties specifically and clearly defined under this instant proceeding, as well as under any associated and previously filed filings.
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Sincerely,







Rosemary Chiavetta






Secretary
cc:


Paul Diskin, Bureau Director


Brent Killian, TUS


Yasmin Snowberger, TUS 

