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	COMMONWEALTH OF PENNSYLVANIA

PENNSYLVANIA PUBLIC UTILITY COMMISSION

P.O. BOX 3265, HARRISBURG, PA 17105-3265
	IN REPLY PLEASE REFER TO OUR FILE


INDEPENDENT AUDITOR'S REPORT

To The Pennsylvania Public Utility Commission


We have audited Duquesne Light Company’s Small Commercial & Industrial Default Service Supply Charge (DSS) Statements of Over/Under Collections for the twelve months ended April 30, 2012 and for the four months ended April 30, 2011 and Duquesne Light Company’s Medium Commercial & Industrial DSS Statements of Over/Under Collections for the six months ended April 30, 2012; for the six months ended October 31, 2011; for the five months ended April 30, 2011; for the six months ended November 30, 2010; for the six months ended May 31, 2010; and for the six months ended December 31, 2009.  These statements are the responsibility of the Company's management.  Our responsibility is to express an opinion on the statements based on our audit.

We conducted our audit in accordance with auditing standards accepted in the United States of America.  These standards require that we plan and perform the audit to obtain reasonable assurance about whether the specified statements are free of material misstatement.  Our audit included consideration of internal controls over financial reporting as a basis for designing audit procedures that are appropriate for the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting.  An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the statements referred to above.  An audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall statement presentation.  We believe that our audit provides a reasonable basis for our opinion.


The accompanying statements were prepared for the purpose of complying with the rules and regulations of the Pennsylvania Public Utility Commission and are not intended to be a complete presentation of the Company's revenues and expenses.


In our opinion, the accompanying Statements of DSS (Over)/Under Collections of Duquesne Light Company present fairly, in all material respects, the DSS over/under collections.







Dennis P. Hosler, CPA








Director 








Bureau of Audits

Statement of Small Commercial & Industrial Default Service Supply (DSS) Charge (Over)/Under Collections 

(Note 1)
For The Twelve Months Ended April 30, 2012
	
	May-11
	Jun-11
	Jul-11
	Aug-11
	Sep-11
	Oct-11

	Revenue (Note 2)
	
	
	
	
	
	

	Actual Surcharge Revenue
	$2,318,303
	$1,882,270
	$ 3,374,331
	$2,618,704
	$2,237,031
	$1,981,740

	E-Factor Revenue
	0
	20,752
	39,248
	30,042
	25,764
	22,852

	Net Surcharge Revenue
	2,318,303
	1,861,519
	3,335,083
	2,588,662
	2,211,267
	1,958,887

	
	
	
	
	
	
	

	Less PA Gross Receipts Tax (GRT) at 5.9%
	136,780
	109,830
	196,770
	152,731
	130,465
	115,574

	Net Calendar Month Revenue
	2,181,523
	1,751,689
	3,138,313
	2,435,931
	2,080,802
	1,843,313

	
	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	
	

	Supply Invoice Amount 
	2,126,849
	2,266,202
	2,547,254
	2,418,766
	2,039,523
	1,881,405

	Administrative Expense
	6,935
	22,135
	0
	0
	0
	0

	
	
	
	
	
	
	

	Total Expense
	2,133,784
	2,288,337
	2,547,254
	2,418,766
	2,039,523
	1,881,405

	
	
	
	
	
	
	

	(Over)/Under Collection (Note 4)
	$   (47,740)
	$   536,648
	$ (591,059)
	$  (17,165)
	$   (41,279)
	$    38,092


	
	Nov-11
	Dec-11
	Jan-12
	Feb-12
	Mar-12
	Apr-12
	Totals

	Revenue (Note 2)
	
	
	
	
	
	
	

	Actual Surcharge Refund
	$2,064,015
	$2,311,815
	$2,380,050
	$2,093,253
	$2,069,682
	$1,783,223
	$27,114,417

	E-Factor Revenue
	23,863
	27,702
	26,471
	24,079
	23,864
	       20,518
	       285,155

	Net Surcharge Revenue
	2,040,152
	2,284,113
	2,353,579
	2,069,175
	2,045,817
	  1,762,705
	  26,829,263 

	
	
	
	
	
	
	
	

	Less PA Gross Receipts Tax (GRT) at 5.9%
	120,369
	134,763
	138,861
	122,081
	120,703
	     104,000
	    1,582,926

	Net Calendar Month Revenue
	1,919,783
	2,149,350
	2,214,718
	1,947,094
	1,925,114
	  1,658,705
	  25,246,336

	
	
	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	
	
	

	Supply Invoice Amount 
	1,885,401
	2,228,581
	2,324,901
	1,964,609
	1,868,422
	  1,696,253
	  25,248,166

	Administrative Expense
	0
	0
	0
	0
	0
	0
	         29,069

	
	
	
	
	
	
	
	

	Total Expense
	1,885,401
	2,228,581
	2,324,901
	1,964,609
	1,868,422
	  1,696,253
	  25,277,236

	
	
	
	
	
	
	
	

	(Over)/Under Collections (Note 4)
	$   (34,382)
	$    79,232
	$   110,183
	$    17,515
	 $   (56,692)
	$    37,547
	 $      30,900



Arithmetical differences occur due to rounding.

Notes to the Financial Statements are an integral part of this report.

Statement of Small Commercial & Industrial Default Service Supply (DSS) Charge (Over)/Under Collections

(Note 1)

For The Four Months Ended April 30, 2011
	
	Jan-11
	Feb-11
	Mar-11
	Apr-11
	Totals

	Revenue (Note 2)
	
	
	
	
	

	Actual Surcharge Revenue
	$2,926,507
	$2,251,088
	$ 2,361,136
	$2,057,515
	$9,596,247

	Less PA Gross Receipts Tax (GRT) at 5.9%
	172,664
	132,814
	139,307
	121,393
	566,179

	Net Calendar Month Revenue
	2,753,843
	2,118,274
	2,221,829
	1,936,122
	9,030,068

	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	

	Supply Invoice Amount 
	2,766,146
	2,264,784
	2,250,129
	2,036,067
	9,317,125

	Administrative Expense
	42,009
	 6,935
	6,935
	6,935
	62,814

	Total Expense
	2,808,155
	2,271,719
	2,257,064
	2,043,001
	9,379,939

	
	
	
	
	
	

	(Over)/Under Collections (Note 4)
	$    54,312
	$   153,445
	$   35,235
	$  106,880
	$   349,871



Arithmetical differences occur due to rounding.

Notes to the Financial Statements are an integral part of this report.
Statement of Medium Commercial & Industrial Default Service Supply (DSS) Charge (Over)/Under Collections

(Note 1)

For The Six Months Ended April 30, 2012
	
	Nov-11
	Dec-11
	Jan-12
	Feb-12
	Mar-12
	Apr-12
	Totals

	Revenue (Note 2)
	
	
	
	
	
	
	

	Actual Surcharge Revenue
	$3,709,489
	$3,857,086
	$3,889,969
	$3,503,754
	$3,512,270
	$3,123,380
	$21,595,947

	E-Factor Revenue
	(18,116)
	(17,014)
	(15,885)
	(14,839)
	(14,879)
	       (13,188)
	       (93,921)

	Net Surcharge Revenue
	3,727,605
	3,874,100
	3,905,854
	3,518,593
	3,527,149
	  3,136,568
	  21,689,869 

	
	
	
	
	
	
	
	

	Less PA Gross Receipts Tax (GRT) at 5.9%
	219,929
	228,572
	230,445
	207,597
	208,102
	     185,058
	    1,279,702

	Net Calendar Month Revenue
	3,507,676
	3,645,529
	3,675,408
	3,310,996
	3,319,047
	  2,951,510
	  20,410,167

	
	
	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	
	
	

	Supply Invoice Amount 
	3,401,545
	3,681,130
	3,787,676
	3,216,207
	3,163,601
	  2,926,979
	  20,177,137

	Administrative Expense
	0
	12,854
	0
	0
	0
	0
	         12,854

	
	
	
	
	
	
	
	

	Total Expense
	3,401,545
	3,693,984
	3,787,676
	3,216,207
	3,163,601
	  2,926,979
	  20,189,991

	
	
	
	
	
	
	
	

	(Over)/Under Collections (Note 4)
	$  (106,132)
	$    48,455
	$   112,268
	$    (94,789)
	 $   (155,446)
	$    (24,532)
	$  (220,176)



Arithmetical differences occur due to rounding.


Notes to the Financial Statements are an integral part of this report.

Statement of Medium Commercial & Industrial Default Service Supply (DSS) Charge (Over)/Under Collections

(Note 1)

For The Six Months Ended October 31, 2011
	
	May-11
	Jun-11
	Jul-11
	Aug-11
	Sep-11
	Oct-11
	Totals

	Revenue (Note 2)
	
	
	
	
	
	
	

	Actual Surcharge Revenue
	$4,900,830
	$4,950,275
	$5,366,508
	$5,069,492
	$4,353,957
	$3,753,703
	$28,394,765

	E-Factor Revenue
	 31,757
	(24,230)
	(26,715)
	(24,717)
	(21,242)
	       (18,361)
	       (83,508)

	Net Surcharge Revenue
	4,869,073
	4,974,505
	5,393,223
	5,094,209
	4,375,199
	  3,772,064
	  28,478,273 

	
	
	
	
	
	
	
	

	Less PA Gross Receipts Tax (GRT) at 5.9%
	287,275
	293,496
	318,200
	300,558
	258,137
	     222,552
	    1,680,218

	Net Calendar Month Revenue
	4,581,798
	4,681,009
	5,075,023
	4,793,651
	4,117,063
	  3,549,512
	  26,798,055

	
	
	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	
	
	

	Supply Invoice Amount 
	4,657,464
	4,666,653
	5,053,248
	4,734,129
	4,020,637
	  3,603,413
	  26,735,544

	Administrative Expense
	16,978
	22,135
	0
	0
	0
	0
	         39,113

	
	
	
	
	
	
	
	

	Total Expense
	4,674,443
	4,688,788
	5,053,248
	4,734,129
	4,020,637
	  3,603,413
	  26,774,657

	
	
	
	
	
	
	
	

	(Over)/Under Collections (Note 4)
	$    92,645
	$     7,779
	$    (21,775)
	$    (59,522)
	 $   (96,425)
	$     53,901
	 $      (23,398)



Arithmetical differences occur due to rounding.


Notes to the Financial Statements are an integral part of this report.

Statement of Medium Commercial & Industrial Default Service Supply (DSS) Charge (Over)/Under Collections

(Note 1)

For The Five Months Ended April 30, 2011

	
	Dec-10
	Jan-11
	Feb-11
	Mar-11
	Apr-11
	Totals

	Revenue (Note 2)
	
	
	
	
	
	

	Actual Surcharge Revenue
	$6,784,471
	$5,778,310
	$5,127,557
	$5,416,184
	$4,797,245
	$27,903,766

	E-Factor Revenue
	   21,179
	 37,477
	 31,995
	 33,651
	        29,644 
	       153,946

	Net Surcharge Revenue
	6,763,292
	5,740,833
	5,095,561
	5,382,533
	  4,767,601
	  27,749,820 

	
	
	
	
	
	
	

	Less PA Gross Receipts Tax (GRT) at 5.9%
	399,034
	338,709
	300,638
	317,569
	     281,288
	    1,637,239

	Net Calendar Month Revenue
	6,364,258
	5,402,124
	4,794,923
	5,064,964
	  4,486,312
	  26,112,581

	
	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	
	

	Supply Invoice Amount 
	6,363,429
	5,631,899
	4,659,611
	4,833,618
	  4,302,562
	  25,791,118

	Administrative Expense
	0
	52,053
	16,978
	16,978
	16,978
	         102,988

	
	
	
	
	
	
	

	Total Expense
	6,363,429
	5,683,951
	4,676,589
	4,850,596
	  4,319,540
	  25,894,106

	
	
	
	
	
	
	

	(Over)/Under Collections (Note 4)
	$       (828)
	$   281,828
	$ (118,334)
	 $ (214,368)
	$ (166,772)
	 $      (218,475)



Arithmetical differences occur due to rounding.


Notes to the Financial Statements are an integral part of this report.

Statement of Medium Commercial & Industrial Default Service Supply (DSS) Charge (Over)/Under Collections

(Note 1)

For The Six Months Ended November 30, 2010
	
	Jun-10
	Jul-10
	Aug-10
	Sep-10
	Oct-10
	Nov-10
	Totals

	Revenue (Note 2)
	
	
	
	
	
	
	

	Actual Surcharge Revenue
	$7,061,682
	$8,211,739
	$8,101,799
	$6,632,974
	$5,909,555
	$5,944,799
	$ 41,862,548

	PA Gross Receipts Tax (GRT) at 5.9%
	(416,639)
	(484,493)
	(478,006)
	(391,345)
	(348,664)
	(350,743)
	(2,469,890)

	Net Calendar Month Revenue
	6,645,043
	7,727,246
	7,623,793
	6,241,628
	5,560,891
	5,594,056
	39,392,658

	
	
	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	
	
	

	Supply Invoice Amount 
	7,211,932
	7,764,766
	7,436,229
	6,138,029
	5,489,815
	5,468,639
	39,509,409

	Administrative Expense
	39,528
	0
	0
	0
	0
	0
	39,528

	
	
	
	
	
	
	
	

	Total Expense
	7,251,460
	7,764,766
	7,436,229
	6,138,029
	5,489,815
	5,468,639
	39,548,938

	
	
	
	
	
	
	
	

	(Over)/Under Collections (Note 4)
	$  606,417
	$   37,519
	$  (187,564)
	$ (103,599)
	$  (71,076)
	$ (125,417)
	$    156,280



Arithmetical differences occur due to rounding.

Notes to the Financial Statements are an integral part of this report.

Statement of Medium Commercial & Industrial Default Service Supply (DSS) Charge (Over)/Under Collections

(Note 1)

For The Six Months Ended May 31, 2010
	
	Dec-09
	Jan-10
	Feb-10
	Mar-10
	Apr-10
	May-10
	Totals

	Revenue (Note 2)
	
	
	
	
	
	
	

	Actual Surcharge Revenue
	$6,227,911
	$6,843,204
	$6,502,377
	$6,554,625
	$5,918,861
	$6,768,802
	$ 38,815,779 

	PA Gross Receipts Tax (GRT) at 5.9%
	(367,447)
	(403,749)
	(383,640)
	(386,723)
	(349,213)
	(399,359)
	(2,290,131)

	Net Calendar Month Revenue
	5,860,464
	6,439,455
	6,118,737
	6,167,902
	5,569,648
	6,369,442
	36,525,648

	
	
	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	
	
	

	Supply Invoice Amount 
	6,038,886
	6,622,924
	5,931,890
	6,112,975
	5,669,433
	6,217,648
	36,593,757

	Administrative Expense
	49,103
	0
	0
	0
	0
	0
	49,103

	
	
	
	
	
	
	
	

	Total Expense
	6,087,990
	6,622,924
	5,931,890
	6,112,975
	5,669,433
	6,217,648
	36,642,860

	
	
	
	
	
	
	
	

	(Over)/Under Collections (Note 4)
	$  227,526
	$  183,469
	$    (186,847)
	$    (54,927)
	 $    99,785
	$     (151,794)
	 $    117,212



Arithmetical differences occur due to rounding.

Notes to the Financial Statements are an integral part of this report.

Statement of Medium Commercial & Industrial Default Service Supply (DSS) Charge (Over)/Under Collections

(Note 1)

For The Six Months Ended December 31, 2009
	
	Jul-09
	Aug-09
	Sep-09
	Oct-09
	Nov-09
	Dec-09
	Totals

	Revenue (Note 2)
	
	
	
	
	
	
	

	Actual Surcharge Revenue
	$7,220,550
	$7,584,473
	$6,433,499
	$5,834,283
	$5,459,390
	$5,659,089
	$ 38,191,284 

	Less PA Gross Receipts Tax (GRT) at 5.9%
	(426,012)
	(447,484)
	(379,576)
	(344,223)
	(322,104)
	(333,886)
	(2,253,286)

	Net Calendar Month Revenue
	6,794,537
	7,136,989
	6,053,923
	5,490,060
	5,137,286
	5,325,203
	35,937,998

	
	
	
	
	
	
	
	

	Expense (Note 3)
	
	
	
	
	
	
	

	Supply Invoice Amount 
	6,764,350
	7,045,395
	5,974,814
	5,473,621
	5,225,774
	5,225,916
	35,709,871

	Administrative Expense
	116,466
	0
	0
	0
	0
	0
	116,466

	
	
	
	
	
	
	
	

	Total Expense
	6,880,816
	7,045,395
	5,974,814
	5,473,621
	5,225,774
	5,225,916
	35,826,337

	
	
	
	
	
	
	
	

	(Over)/Under Collections (Note 4)
	$   86,279
	$  (91,593)
	$   (79,109)
	$    (16,439)
	$      88,488 
	$     (99,287)
	$   (111,660)


Arithmetical differences occur due to rounding.
Notes to the Financial Statements are an integral part of this report.

1 -
Statements of Over/Under Collections 
The Statements of Default Service Supply (DSS) Charge Over/Under Collections presented in this report were obtained from the supporting documentation in the DSS tariff updates filed by Duquesne Light Company to the Pennsylvania Public Utility Commission.  Effective July 1, 2009, DSS under Rider 8 was applicable to commercial and industrial customers with monthly metered demand greater than 25kW taking service under Rate Schedules GS/GM or GMH.  Effective January 1, 2011, the DSS was further defined to also include commercial and industrial customers with monthly metered demand less than 25 kW (Small) in addition to the monthly metered demand equal to or greater than 25 kW (Medium).
2 -
Revenue 

Revenue is determined by application of the DSS rate to all kilowatt-hours (kWh) supplied to customers taking default service under Rider No. 8 of the Company’s tariff.  The DSS rate is comprised of the current period projected cost of DSS service, and E-Factor component for refunding or recovering prior period over/undercollections, and gross receipts tax (GRT).  In order to properly determine current period over/under collections, reported DSS revenue must be net of the E-Factor and GRT.
3 -
Expenses 

Expenses are the total actual direct and indirect costs incurred by the Company to acquire supply from any source on behalf of DSS customers in accordance with its procurement process.
4 -
(Over)/Under Collections
The (Over)/Under Collections are the differences between the DSS revenues and DSS expenses incurred.  Net over or undercollections are refunded or recovered with interest at 8% or 6% respectively.  The net over/(under) collections and appropriate interest are reported to the Commission on Schedule 1307(e) and are subsequently included in the next DSS computation.  Differences arise for two primary reasons:

· Variations between the actual volumes billed to customers and the estimates used to determine the levelized DSS.

· Variations between the actual costs incurred from the projected costs used to determine the levelized DSS.
Operational Review
Background

The background was prepared based on documentation provided by the Company and is presented for informational purposes only.


Duquesne Light Company (Duquesne) was formed in 1912 by the consolidation and merger of three constituent companies.  On July 5, 2006 Duquesne Holdings, Inc. Duquesne’s parent company, and a consortium led by Macquarie Infrastructure Partners and Diversified Utility and Energy Trusts entered into a definitive agreement and plan of merger.  The merger was consummated on May 31, 2007 and accounted for under the purchase method of accounting.


Duquesne is an electric utility engaged in the supply, transmission and distribution of electric energy. The Company provides service to approximately 589,000 customers in Allegheny and Beaver counties of western Pennsylvania and had jurisdictional operating revenues of approximately $851 million for the year ended December 31, 2012.

On December 3, 1996 the Electricity Generation Customer Choice and Competition Act (Act) was signed into law.  Pursuant to the Act, all electric utilities were required to file restructuring plans with the Pennsylvania Public Utility Commission (PUC) which included unbundled prices for electric generation, transmission and distribution.  Duquesne provides supply to its customers who opt for Default Service Supply (DSS) in accordance with its Provider of Last Resort (POLR) Plan.  Duquesne files a new POLR Plan approximately every two years.  The period covered by our audit included POLR IV and POLR V.  The current plan is POLR VI which became effective June 1, 2013.

On December 16, 2008, Duquesne petitioned the Commission for special permission to file a tariff supplement to become effective on less than 60 days’ notice, at Docket No. P-2008-2079461.  The purpose of the tariff change was to adjust the POLR supply rates for customers with monthly metered demand of 25 kW or greater taking service on Rate Schedules GS/GM and GMH.  Permission was granted, pursuant to Commission Order of April 20, 2009, and became effective April 21, 2009.  Under the new tariff, DSS Rider No. 8 effective July 1, 2009, customers with monthly metered demand of 25 kW or greater taking service on Rate Schedules GS/GM and GMH would be reconciled as provided for in Rider No. 8.


Effective January 1, 2011, with the beginning of POLR V, at Docket No. P‑2009‑2135500, DSS under Rider No. 8 was amended to include customers with monthly metered demand of 25 kW or less taking service on Rate Schedules GS/GM and GMH.  DSS for small (i.e., monthly metered demand less than 25 kW) commercial and industrial customers is reconciled separately from DSS for medium (i.e., monthly metered demand greater than 25 kW).  The Company obtains its supply requirements through competitive procurements using a Request for Proposal process.  Effective June 1, 2013, with the beginning of POLR VI, at Docket No. P-2012-2301664, DSS was modified to also include customers taking service under Residential rate schedules. POLR VI will be in effect through May 31, 2015.

Finding No.1
-
Duquesne Light Company Overstated The E-Factor Overcollection


Balance for Medium Commercial & 
Industrial Default Service


Supply Customers By A Net $70,327.

During the period July 2009 through April 2012, Duquesne Light Company (Duquesne or Company) made several errors in reconciling the E-Factor for Medium Commercial & Industrial Default Service Supply (DSS) customers.  The errors are explained below.

In the Medium Commercial & Industrial DSS Statement of Over/Under Collections for the six months ended December 2009, Duquesne reported an estimate for revenues and expenses for the month of December 2009.  In the subsequent reporting period for the six months ended May 2010, Duquesne included actual revenues and expenses for December 2009.  However, the Company did not adjust the E-Factor for the December estimates reported in the previous statement.  The result is double reporting of December 2009 activity.  When estimates are used, an adjustment to actual should be made, and it should be done through the E-Factor.  Failure to correctly update the estimate for December 2009 to actual also impacted the interest calculation for both periods.
In addition, the Medium Commercial & Industrial DSS Statements of Over/Under Collections for the six months ended May 31, 2010 and the six months ended November 30, 2010, Duquesne did not adjust actual surcharge revenue to remove the E-Factor revenues.  As a result, monthly over/under collections are misstated and this impacts the amount of interest reported.  Finally, for those same periods, incorrect interest factors were used in the calculations of the interest on the monthly over/under collections.
Carrying the cumulative effect of the above mentioned errors through the remaining audit periods, Staff recalculated the E-Factor balance as of April 30, 2012 for Medium Commercial & Industrial DSS customers to be an overcollection of $177,773.  The Company’s balance for E-Factor overcollection was $248,100.  Thus, the Company’s E-Factor overcollection balance as of April 30, 2012 was overstated by $70,327 ($248,100 - $177,773).  The Company should be permitted to recover $70,327 through the E-Factor of its next Medium Commercial & Industrial DSS biannual rate update filing.
Recommendation:


We recommend that Duquesne Light Company recover $70,327 through an adjustment to the E-Factor of its next Medium Commercial and Industrial Default Service Supply rate update filing.
Auditor’s Note:


The Company agreed with the finding and recommendation.
Finding No. 2
–
Duquesne Light Company Overstated Default Service Supply


Administrative Expenses By A Net $25,129.

Duquesne Light Company (Duquesne or Company) provides Default Service Supply (DSS) under Rider No. 8 by obtaining the requirements from suppliers through competitive procurements.  The procurement is done through a Request for Proposal (RFP) process.  The charges involved with issuing and reviewing the RFP are recoverable as administrative costs through the DSS.  There were separate RFPs issued for DSS for Small Commercial & Industrial Customers (i.e., monthly metered demand less than 25 kW) and Medium Commercial & Industrial Customers (i.e., monthly metered demand greater than 25 kW.)

During the period July 2009 through April 2012, Duquesne recovered $451,935 in administrative charges through its DSS.  Administrative charges recovered from Medium DSS customers were $360,051 and $91,884 from Small DSS Customers.  The audit staff selected a sample of reported administrative amounts and requested supporting documentation.  In the process of providing this information, the Company determined that invoiced amounts for certain legal services should not have been included and the support for other amounts could not be located.  Additional inquiry was made and it was determined that some charges were also inadvertently excluded.  It was determined that Medium DSS reported administrative charges were overstated $33,169 and Small DSS reported administrative charges were understated $8,040. The net result was that reported administrative charges were overstated by a net $25,129 ($33,169 - $8,040).

Recommendation:


We recommend that Duquesne Light Company refund $33,169, plus interest at the applicable rate, through an adjustment to the E-Factor in its next Medium DSS rate update filing.


We recommend that Duquesne Light Company recoup $8,040 through an adjustment to the E-Factor in its next Small DSS rate update filing.
Auditor’s Note:


The Company agreed with the finding and recommendations.


We wish to express our appreciation to the officers and staff of Duquesne Light Company for the cooperation and assistance given to us during the course of our examination.  The audit was conducted by Barbara A. Sidor, CPA.

