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April 9, 2014

Rosemary Chiavetta, Secretary VIA ELECTRONIC FILING
Pennsylvania Public Utility Commission

Commonwealth Keystone Building

400 North Street, 2™ Floor

Harrisburg, PA 17120

RE: Petition of PECO Energy Company for Approval of Its Default Service Program for
the Period From June 1, 2015 Through May 31, 2017; Docket No. P-2014-2409362

Dear Secretary Chiavetta:

Enclosed for filing with the Pennsylvania Public Utility Commission is the Prehearing
Memorandum of the Philadelphia Area Industrial Energy Users Group ("PAIEUG"), in the
above-referenced proceeding.

As shown by the attached Certificate of Service, all parties to this proceeding are being duly
served with a copy of this document. Thank you.

Sincerely,
McNEES WALLACE & NURICK LLC
&
By /ﬁf/ %
Adeolu A. Bakare
Counsel to the Philadelphia Area Industrial Energy Users Group
Enclosure

c: Administrative Law Judge Cynthia W. Fordham (via E-mail and First-Class Mail)
Certificate of Service
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CERTIFICATE OF SERVICE

I hereby certify that I am this day serving a true copy of the foregoing document upon the

participants listed below in accordance with the requirements of Section 1.54 (relating to service by a

participant).

VIA E-MAIL AND FIRST CLASS MAIL

Thomas P. Gadsden, Esq.
Kenneth M. Kulak, Esq.

Brooke E. McGlinn, Esq.
Morgan Lewis and Bockius LLP
1701 Market Street
Philadelphia, PA 19103
tgadsden@morganlewis.com
kkulak@morganlewis.com
bmcglinn@morganlewis.com

Anthony Gay, Esq.

Exelon Business Services Company
2301 Market Street, S23-1

P.O. Box 8699

Philadelphia, PA 19101-8699
anthony.gay@exeloncorp.com

Christy Appleby, Esq.

Office of Consumer Advocate
555 Walnut Street

Forum Place, 5" Floor
Harrisburg, PA 17101
cappleby@paoca.org

Johnnie E. Simms, Esq.

Bureau of Investigation and Enforcement
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

P.O. Box 3265

Harrisburg, PA 17105-3265
josimms(@pa.gov

Elizabeth Triscari, Esq.

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101
gtriscari@pa.gov

Amy M. Klodowski, Esq.
FirstEnergy Solutions Corp.
800 Cabin Hill Drive
Greensburg, PA 15601
aklodow(@firstenergycorp.com

Michael A. Gruin, Esq.

Stevens & Lee

17 North Second Street, 16™ Floor
Harrisburg, PA 17101
mag(@sevenslee.com

Deanne M. O'Dell, Esq.

Daniel Clearfield, Esq.

Sarah C. Stoner, Esq.

Eckert Seamans Cherin & Mellott, LLC
213 Market Street, 8" Floor

Harrisburg, PA 17101
dodell@eckertseamans.com
dclearficld@eckertseamans.com
sstoner@eckertseamans.com

Todd S. Stewart, Esq.

Hawke McKeon and Sniscak, LLP
100 North 10" Street

Harrisburg, PA 17101
tsstewart@hmslegal.com

Stephen L. Huntoon, Esq.

NextEra Energy, Inc.

801 Pennsylvania Ave NW, Suite 220
Washington, DC 20004
shuntoon@fpl.com

David P. Zambito, Esq.

Cozen O'Connor

305 North Front Street, Suite 400
Harrisburg, PA 17101
dzambito@cozen.com
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Harry S. Geller, Esq.
Patrick Cicero, Esq.

PA Utility Law Project

118 Locust Street
Harrisburg, PA 17101
hgellerpulp@palegalaid.net

pciceropulp@palegalaid.net % 7%

Adeolu A. Bakare

Counsel to the Philadelphia Area Industrial
Energy Users Group

Dated this 9" day of April, 2014, in Harrisburg, Pennsylvania.



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PECO Energy Company :

for Approval of Its Default Service Program : Docket No. P-2014-2409362
for the Period From June 1, 2015 Through

May 31, 2017

PREHEARING MEMORANDUM OF THE
PHILADELPHIA AREA INDUSTRIAL ENERGY USERS GROUP

As requested by Administrative Law Judge ("ALJ") Cynthia Williams Fordham in the
Prehearing Order dated April 3, 2014, the Philadelphia Area Industrial Energy Users Group
("PAIEUG") hereby submits this Prehearing Memorandum.

L. HISTORY OF THE PROCEEDING

On March 10, 2014, PECO Energy Company ("PECO" or the "Company") filed with the
Pennsylvania Public Utility Commission ("PUC" or "Commission") a Petition for Approval of
the Company's third Default Service Program ("DSP III"). Through its Petition for Approval of
DSP III ("Petition"), PECO outlined the Company's proposed procurement plan, implementation
plan, and contingency plan for acquiring default service energy supply for all PECO customers
who, upon expiration of the Company's current Default Service Program ("DSP II") on May 31,
20135, do not take generation service from an alternative electric generation supplier ("EGS") or
who contract with an EGS for energy supply, which is not delivered. The Company's filing
proposes to continue most of the existing products and programs approved under PECO's DSP II.

The limited modifications include a proposal to recover costs related to PIM
Interconnection, L.L.C. ("PJM") meter error correction charges from all Load-Serving Entities
("LSEs"), including EGSs. PECO also intends to change its current practice of collecting

generation deactivation charges from wholesale suppliers serving the Company's default service



customers and instead PECO would recover generation deactivation charges from non-shopping

customers through the Company's bypassable Transmission Service Charge ("TSC").

On March 27, 2014, PAIEUG filed a Petition to Intervene and Answer in this proceeding.

A description of PAIEUG is set forth in Paragraph 1 of PAIEUG's Petition to Intervene.

PAIEUG's Petition to Intervene is outstanding and awaits disposition by the ALJ.

I ANTICIPATED ISSUES AND SUB-ISSUES

As some of PECO's largest customers, PAIEUG members are in a unique position to

comment to the Commission on the customer impact of PECO's Petition and the consequences for

Large Commercial and Industrial ("C&I") customers. PAIEUG is concerned with issues regarding

the terms and conditions of its members' electricity service, and therefore, intends to address the

following issues related to PECO's proposed DSP IIl. The following is a preliminary list of potential

issues to be examined by PAIEUG:

a.

Whether PECO's DSP 111 provides meaningful opportunities for Large C&I customers to
obtain default service at just and reasonable rates as required by the Commission's default
service regulations;

Whether PECO's proposal to have PIM allocate meter adjustment charges to all LSEs is
just and reasonable;

Whether PECO's proposal to allocate generation deactivation charges to default service
customers through PECO's bypassable TSC is just and reasonable and properly allocates
costs between customer classes; and

Whether PECO might propose additional modifications to its DSP Ill as a result of
Commission action in the Metropolitan Edison Company, Pennsylvania FElectric
Company, Pennsylvania Power Company and West Penn Power Company
("FirstEnergy Companies") default service plan proceedings.

PAIEUG anticipates pursing these issues during this proceeding and reserves the right to raise further

issues as necessary and appropriate during the course of the proceeding and to respond to issues

raised by other parties.



III. PROPOSED WITNESSES

PAIEUQG is in the process of evaluating whether it will sponsor testimony in this proceeding.
In the event that PAIEUG decides to sponsor testimony, it will immediately inform the parties and
the ALJ of any intended witnesses and topics of testimony. PAIEUG also intends to participate in
this proceeding through the submission of discovery, cross-examination of other parties' witnesses,
and the submission of briefs, exceptions and reply exceptions, if necessary.
IV.  PROPOSED SCHEDULE AND DISCOVERY RULES

PAIEUG is agreeable to the procedural schedule proposed by PECO in its Petition. In
addition, PAIEUG will defer to the parties at the Prehearing Conference regarding the amount of
hearing time needed. PAIEUG will also cooperate with the ALJ and the parties at the Prehearing
Conference to develop appropriate discovery rules in accordance with the Commission's regulations

and any directives issued by the ALJ.



V. SETTLEMENT
PAIEUG is willing to participate in discussions with the other parties to amicably resolve the
issues in this proceeding.
Respectfully submitted,

McNEES WALLACE & NURICK LLC

Charis Mincavage (1.D. No. 82039)
Adeolu A. Bakare (1.D. No. 208541)
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

Phone: (717) 232-8000

Facsimile: (717) 237-5300
cmincavage(@mwn.com
abakare@mwn.com

Counsel to the Philadelphia Area Industrial Energy
Users Group
Dated: April 9, 2014





