
Affiliated Power Purchasers, Inc. 
P.O. Box 99 

Eden,MD 21822 

September 10, 1997 

RECEIVED Pennsylvania Public Utility Commission 
Office of the Prothonotary 
P.O. Box 3265 5£p 10 1997 
Harrisburg, PA 17105-3265 

PA PUBLIC UTILITY COMMISSION 
Dear Pennsylvania Public Utility Commission: ' PROTHONOTARY'S OFFICE 

Re: Application of Affiliated Power Purchasers, Inc. for Approval to Offer Electricity as a 
Broker/Marketer in the Commonwealth of Pennsylvania 

With this Application, Affiliated Power Purchasers, Inc. (APPI) is requesting approval from the 
Pennsylvania Public Utility Commission to provide service as a Broker/Marketer in the 
Commonwealth of Pennsylvania. The principals of APPI have much knowledge and experience 
in communications, customer service, and power supply and seek to provide additional options 
to Pennsylvania's consumers as they enter the competitive market for electricity. 

APPI plans to act as a "buyers representative," engaged in the business of arranging electric 
power supply for consumers in the Commonwealth of Pennsylvania. As such, APPI is unsure if 
a license is required for its proposed activities, but nevertheless, is applying for the 
Commission's approval to serve as a Broker/Marketer. Due to the limited scope of APPI's 
proposed activities, some portions of the Interim License Application do not seem to apply to 
APPI. These areas have been noted with supporting documentation of APPI's position. 

As recognized in the Commission's Final Order on Licensing Requirements for Electric 
Generation Suppliers (Docket No. M-00960890, F. 0004), some license applicants will be newly 
formed entities, without an individual business history. This situation describes APPL Affiliated 
Power Purchasers, Inc. is incorporated in the state of Delaware and has filed an application for a 
Certificate of Authority with the Pennsylvania Department of State to operate as a corporation in 
Pennsylvania. 

APPI is applying for this license such that it may be able to offer services to Pennsylvania's 
electric consumers in the upcoming pilot programs scheduled to begin on November 1, 1997. 
Hence, we would appreciate the Commission's cooperation in obtaining the license in a timely 
manner. Although, some additional information is still forthcoming, APPI is requesting 
Commission acceptance of its application and is seeking full license approval. 

In accordance with the Commission's Interim Licensing Instructions and Procedures, APPI will, 
upon receipt of a Commission Docket Number, place public notices in the six specified 



Pennsylvania newspapers. The text of this public notice is included as Attachment No. 1 in the 
license application. Certified notice of publication will be filed with the Commission upon 
receipt. 

APPI would like to thank the Commission in advance for its consideration of APPI's License 
Application and for its understanding of APPI's request for timely treatment. APPI looks 
forward to serving consumers in Pennsylvania and to helping them secure the benefits associated 
with competition in the electric industry. 

Sincerely, 

AFFILIATED POWER PURCHASERS, INC. 

Walter W. Moore 
President 

WWM/sle 

cc: Irwin A. Popowsky, Pennsylvania Consumer Advocate 
Bernard A. Ryan, Jr., Pennsylvania Small Business Advocate 
Bureau of Consumer Protection, Office of the Attorney General 



Affiliated Power Purchasersy Inc. 
P.O. Box 99 

Eden,]VI!) 21822 

September 10, 1997 

RECEIVED 
SEP 10 1997 

'PA PUBLIC UTILITY COMMISSION 
PROTHONOTARY'S OFFICE 

Pennsylvania Public Utility Commission 
Office of the Prothonotary 
P.O. Box 3265 
Harrisburg, PA 1710-3265 

To Whom It May Concern: 

Re: Application of Affiliated Power Purchasers, Inc. 

Please find enclosed an original and eight copies of Affiliated Power Purchasers, Incorporated's 
application for approval to offer electricity as a Broker/Marketer in the Commonwealth of 
Pennsylvania. 

Also enclosed is one 3-1/2" floppy diskette with the required electronic filing. 

I f there are any questions concerning this filing, please call me at 1-800-520-6685. Thank you. 

Sincerely, 

AFFILIATED POWER PURCHASERS, INC. 

Walter W. Moore 
President 



^ 1 (MMONWEALTH OF PENNSYLVANIA 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 
P. O. BOX 3265, HARRISBURG PA 17105-3265 

September 18, 1997 

IN REPLY PLEASE 
REFER TO OUR FILE 
Deputy Prothonotary 

717-787-8009 

A-110041 

A GILLIS ALLEN, II 
ALLEN AND ASSOCIATES, CHARTERED 
P O BOX 990 
207 DOWNTOWN PLAZA 
SALISBURY MD 21803-0990 

Dear Mr. Allen: 

The Application and $350.00 filing fee of Affiliated Power Purchasers, Inc., d/b/a 
APPI, received in this Office on September 10, 1997, to supply Electricity or Electric 
Generation Services as a Broker/Marketer engaged in the business of supplying 
electricity, is hereby acknowledged. It is noted that you have requested modification of 
the $250,000.00 bonding amount. 

Pursuant to the Commission's Final Order, entered February 13, 1997, at 
M-00960890F0004, Notice of filing of this Application must be published in newspapers 
of general circulation covering each county in which you intend to provide service. 

You have requested state-wide authority. Attached is a list of the six 
newspapers in which you must publish in order to meet the publication requirement. 

Please note that this Application will not be considered complete until the • 
original proof of publication is filed with this Office. 

Very truly yours, 

James J. McNulty Q 
Acting Secretary 

JJM:ddt 

cc: Walter W. Moore, President 

SEP 18 1997 

DuUUWfcNl 



LICENSING OF ELECTRIC GENERATION SUPPLIERS 

NEWSPAPER PUBLICATION FOR STATE-WIDE AUTHORITY 

Philadelphia Inquirer 

Pittsburgh Post Gazette 

Harrisburg Patriot News 

Scranton Times 

Erie Morning News 

Williamsport Sun Gazette 

UUCUMfcNl 
FOLDER 



COMMOMVEAL TH OF PEXXSYL V.iNIA 

DATE: 

SUBJECT: 

TO: 

FROM: 

September 18, 1997 

A-110041 

Bureau of Fixed Utility Services 

James J. McNulty, Acting Secretary 

Attached is a copy of the Application of Affiliated Power 
Purchasers, Inc., d/b/a APPI, for a license to supply Electricity 
or Electric Generation Services as a Broker/Marketer engaged in 
the business of supplying electricity. 

This matter is assigned to your Bureau for appropriate 
action. 

Attachment 

cc: Law Bureau 

ddt 

at 

• SEP 18 1997 



Affiliated Power Purchase^, 
P.O. Box 99 

Eden, MD 21822 

September 30, 1997 

0101*71, 

<7IJ 

JvJ 

KJR 

Pennsylvania Public Utility Commission 
Office of the Prothonotary 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Dear Pennsylvania Public Utility Commission: 

Re: Application of Affiliated Power Purchasers, Inc. for Approval to Offer Electricity as a 
Broker/MarfeSeHTTthe-Gommonwealth of Pennsylvania 
Docket Fo. A-110041 

Enclosed please find two pieces of information in support of the Supplier License Application 
for Affiliated Power Purchasers, Inc. (APPI) as follows. 

1. Application Item No. 5 
Business Entity and Department of State Filings 
Enclosed find proof of compliance with Department of State filing requirements 15 Pa. 
C.S. §4124. A copy of the Application for Certificate of Authority - Foreign 
Corporation, filed September 11, 1997, at the Department of State is attached. APPI has 
been assigned Entity No. 2774703. 

2. Application Item No. 15 
Notice 
As Proof of Service of the Application and attachments, copies of the shipping 
documents from delivery to the Consumer Advocate, the Small Business Advocate and 
the Bureau of Consumer Protection are enclosed. 

In addition to the above information, the License Application Procedure requires Public Notice 
to be published in six major Pennsylvania newspapers. The Notice of APPI's License 
Application was published on Thursday and Friday, September 25 and 26, 1997. Verification 
from some newspapers has been received. This verification will be forwarded to the 
Commission when all six confirmations of publication have been received. 

Sincerely, 
AFFILIATED POWER PURCHASERS, INC. 

Walter W. Moore 
President 

WWM/sle 
Enclosures 
cc: Invin A. Popowsky, Pennsylvania Consumer Advocate 

Bernard A. Ryan, Jr., Pennsylvania Small Business Advocate 
Bureau of Consumer Protection, Office of the Attorney General 

OCT 2 7 1997 



PENNSYLVANIA DEPARTMENT OF STATE 
CORPORATION BUREAU 

ROOM 308 NORTH OFFICE BUILDING 
P.O. BOX 8722 

HARRgspgi^ 17105-87^7 QUI -3 

82 

A;; 11:59 
SEP 2 2 1997 

'7*ECt IVEO 
PRCTĤ NÔ RY'S OFflCt 

AFFILIATED POWER PURCHASERS, INC. 

THE CORPORATION BUREAU IS HAPPY TO. SEND YOU YOUR FILED DOCUMENT. 
PLEASE NOTE THE FILE DATE AND THE SIGNATURE OF THE SECRETARY OF THE 
COMMONWEALTH. THE CORPORATION BUREAU IS HERE TO iSERVE YOU AND WANTS 
TO. THANK YOU FOR-DOING BUSINESS IN PENNSYLVANIA. I F YOU. HAVE ANY 
QUESTIONS PERTAINING TO THE CORPORATION BUREAU, GgkjL (717) -787-1057. 

ENTITY NUMBER: 2774703 

MICROFILM NUMBER: 09768 

0295-0296 

DOWNES ASSOCIATES INC 
2129 NORTHWOOD'DR 
SALISBURY MD 21801 



SEP 111997, 
,_ Filed wfth thelSefiartmem of-fitate on :—= _ 

Mjcrafflm Nurnber-

Errtrty . f J l j m b e - — — " : J i M i B r t et th^eonimonw««Hh d^C 

APPUCATION FOR CERTIFICATE OF AUTHORITY 
FOREIGN CORPORATION 

DSCB:lMW*/6124 (R«v 91) 

indlcHte typo of eorporit lon (otiBcK ona): 

i -Fo re lgn Bualneai Corporation (15 Pa.C.9. § 4124) 

foreign NonpfofH Cprporatlor!.(15 Pa.C.8. 8.6124) 

• in compliance wiifi the requirements of tha applicable provisfona of 15 Pa.CS. (rslating to corpbrailohfl and unlncorporatGd 
associations) the undersigned association hereby slates that: 

1. The name of tha corporation Is; A f f i l i a t e d Power Purchasers, Jnc .^ ; : : ; 

2. The riame which rho cbrpdrafibri adopts for us& In this Commonweafth is <oompi««;on|y.whah the corjpbratlon niuat adopt 
a corporate daalonainf for uaa In Pannaylvanla): ' 

. APPI, 

3. (Wthe name set forth In Paragraph 1 ( l not available for uae In thia Commonwaafth, edmplaie the following): 

The fictitious name wnich the" corporation adopts for use In transacting business In this Commonwealth Is: 

N/A" , .. , • _ - .-• - "•- ' - -
Thic corporailon shall do business in Pennsylvania only under such flctttlous name pursuant to the attached resolution of 
the board of dlreotnrs under thn appllcablo provisions of 16 Pa.C.8. (relating to corporations and unincorporated 
associations) and the attached form 0SCB:54-311 (Application for RflQlstratfon nf Ftaftfoua Name). 

4. The name of iho jurisdiction under the laws of which the corporation Is Incorporated Is: 

" State of Delaware 

5. The address of Its principal office under th* laws of the Jurisdiction In which K is incorporated Is: 

. 808 P r i s c i l l a Street . - Salisbury MP - 21804-. Wicomico 
• Numhar and Str«*i dry Stale Zip ' County 

w. Bu/tt KSW coupJifcy , , Q"J 

PA Deot of State 



<Cf7 . i a - 2 7 A M . B U R R K E I M C O M P A N Y 2 1 / / T - S - - - -

1?4/6i24 {Rav gi)-S 

•cjdroto of this corpofwlon'a propocod regtetered office In this ComtnonweaHh or (b) namo of Us commercltil 
ed oHIce providflr and the county of vanue la: 

,b. 'or-d wra i i •' oiiy attie -Zip Counv 

M. Burr' Keim. Company ' • ' - • . Philadelphia 
N«mo crt Commarolal Regiitorad twice Provider Counfy 

orporaiton rspresented by a conimetclai leglsiafed office pr^lder. tha county In (b) shall be deeined iha county In which the 
anon is located tor venue and orriclai publfoflflan purposes. 

k ana of lha following): 

u«Inefl« Corpofatlon): Tho oorporntloh la .a corporation Incorporated for a purpose or purposes Involving pecuniary 
ofir, incidental or otherwise. 

lonprofit corporation); Tha corporation Is a corporation incorporated for a purpose or purposes not Involving 
icunioty profit, inoldamal or otherwloe. ' 

J TESTIMONY WHEREOF, the undersigned corporatlan naa caused ihls.appilcailoh lb b© aignfid by a duly 
;d officer this _ 9 t ^ _ ' day bf - -SeptemHt^ •• \ i a ' ' • ' 

• Af f i l iated^Power. Purchasers', l i l n c ^ . V ' 
(Name of .CqrpQttrtlon) y -::-



In 

mrfi ' i r<r<v j - t *** 'WKini rm^i> 

See instructions o n back. Call 1-80O-PICK-UPS (800742-5877) 
for additional Information. . ^ j -

"TRACKING^ NUMBER- NSXM 256 • M. 

1.06 APPI 
NAME 

Walter W. Moore^a,^Pw410-.546i^4422' 
COMPANY V 1 ^ f i W ~ 

DOWNES^SSOC I I \ I C / \ H ^ ^ 
STREET^DDRESS ^ ^ [ Y ^ ^ " ' V . " -

2129 NORWOOD DR 

LBpRONEJ 

ClTY^AND STATE ' 

SNALMSBURY 
. ZIP CODE 

MD '. 21801 
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FcRWnjMce Express SHPMOITS 
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C.O.D. $ 
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sal 

S5 -l M •! 
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B J U BIUTHIHD . 

CAHO Amorieon EiprOH 
Olnot'i Out) 
MatlorCa'cl 
Visa 

NtiT CUT A * Of*v 

.fticao Moaiw Ho ta SKTOT • . 

2jEXTREMELY{URGENt;bELrVERYjTO! 
NAME 

^jRECEIVERS/THRDPAfnYSUPS AXT. NO. OR MAXDR CREDIT CARD NO. | EXI^TION 

TELEPHONE ^ - 1 I L 

236 

Office of the Attorney General 
COMPANY 

THIRD PARTY'S COMPANY NAME 
J \ L 

STREET ADDRESS 

i Bureau of Consumer Protection 
2 6 4 5 STREET ADDRESS DEPT./FL00R 

^ ^ J t L ^ V l O t i m i I if 7 , i Strawberry Square. 14th Floor 
^-^Al303cj ' :' AND STATE (INCLUDE COUNTRY IF INTERNATIONAL} ' SZlRiGODei 

65 '"w z-mLs:. 

CITY AND STATE ZIP CODE 

Harrisburg, PA 
1 SHIPPER'S 
SIGNATURE 

III 

m 
DAIE Of SHIPMENT-ii )ATE OF SHIP 

in 

010191120 3/97W.\ 
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See instructions on back. Call 1-800-PICK-UPS (800-742-5877) 
for addit ional information. 
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•fSHIPPERVJ 

UPB UPS 
^ACCOUNT| 

REFERENCE NUMBER 

1.06 APPI 

UPS SHIPPER NO. / UPS BILLING NO. 

4P34X5, i i i i i 

NAME TEUEPHONE ^r^.1—> 

Walter W. Moore^a^P v-4io-546i9t42? 
COMPANY C• » O \ J — 

DOWNES^SSOC" ING/WA^ 
STREEtV^DDRESS ^ ^ ^ f ^ ' ' 

2129 NOBTNWOGD DR 
CITY^AND STATS ' 

§ADISBURY 
ZIP CODE 

MD 21801, 

NEXT DAY 
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ONLY 

SATURDAY 
DELIVERY 
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K COD., «Ur m m ID Da 
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COPY 

S1B3 
M} 
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i n 

) RECEIVERS / THIRD PARTYS UPS ACCT. NO. OR MAJOR CREDIT CAPO NO. ExPiRAncN 

2-; EXTREMELY: URGENT, DELI VERY^TO^ l i i ^ : 
NAME 

Irwin A. Popowsky 
COMPANY 

Consumer Advocate 
STREET ADDRESS 

1425 Strawberry Square 
. CJTY A N D STATE.(lNCI.UDE COUNTRY IF INTERNATIONAL) 

Harrisburg, PA 

lllilllllllllll 010191120 3/97 W 
^ iawU i i i jB^ l t l « i i jw iw« j ' i » i aa»h« i -«« " 



PENNSYLV/._4lA PUBLIC UTILITY COfcC/sSION 

RECEIPT 

The addressee named here has paid the PA P.U.C. for the following bill: 

AFFILIATED POWER PURCHASERS 
PO BOX 99 
EDEN, MD 21822 

OCT 3W : ; t e ; ; 

DATE 9/30/97 
RECEIPT # 250026 

IN RE: ELECTRIC GENERATION FEES FOR: AFFIL IAT^^OWER PURCHASERS IN 
A-110041 $350.00 

REVENUE ACCOUNT: 001780-017601-IO4D 0 C UM E N 

CHECK NUMBER: 1001 
CHECK AMOUNT: $350.00 

FOLDER 
C. Joseph Me singer 

(for Department of Revenue) 

0 y b' 0. u 



Affliated 
ffasers, Inc.. 

P.O. BOX 99 • EDEN. MD 21822 

October?. 1997 
0 I 1821* 97OCT-9 AM 9: 13 

RECEIVED 
Pr.JiHONOTARY'S OFFiCL" 

Pennsylvania Public Utility Commission 
Office of Prothonotary 
P.O. Box 365 
Harrisburg, PA 17105-3265 
Docket No. A-110041 

Dear Sir: 

Affiliated Power Purchasers, Inc. (APPI) has filed an application at PaPUC to be granted a license as a 
power broker/marketer in Pennsylvania - Docket No. A-110041. APPI proposes to operate as a buyer's 
representative for power supply consumers. Mr. Robert Bennett suggested that further description of 
APPI's role as a buyer's representative may aid the commission in its understanding of APPI's proposed 
operations. 

APPI's role is to serve affiliated groups of consumers, arranging for their power supply requirements so 
they may enjoy the benefits of economies of scale. For example, APPI has signed an agreement to 
aggregate the 19,000 corporate members of Associated Builders & Contractors, Inc. (ABC). Currently, 
more than 1,400 of ABC's member firms are located throughout the state of Pennsylvania. ABC has 
been serving its members for over 40 years as one of the largest associations in the construction trade 
industry. In support of its 1,400 Pennsylvania members alone, ABC maintains five fully staffed offices 
located in Norristown, Bethlehem, Manheim, Milesburg, and Pittsburgh. ABC's 80 offices nationwide 
support the needs of its 19,000 members with a full-time staff of over 400 people. ABC exercised 
extensive due diligence and determined that APPI met all its criteria to serve its members nationwide in 
the procurement of their electricity. 

ABC members in Pennsylvania have enrolled in six of eight available pilot programs. Response from 
ABC members to join the ABC Electricity Buyers Pool has been very high with over five percent 
responding within the first ten days of enrollment. Applications continue to stream in, although only a 
small number are expected to be selected in the pilot program. ABC members are very interested in 
reducing their electricity bills in order to become more competitive with out-of-state firms. Pennsylvania 
ABC members feel fortunate to have APPI to help them find savings and to assist them in navigating 
these complex issues. To quote one member of the ABC Electricity Buyers Pool as she sent her Buyers 
Pool Membership Agreement to APPI: "Your newsletter Power Strategies helped me to understand 
many of the issues. Thank you so much for walking me through this procedure and I look forward to 
being involved in this program. Thank you again" (June D. Bachman, Bill Bachman Roofing Company, 
09/16/97). 

OCT 17 m 

808 PRISCILLA STREET. SECOND FLOOR • SALISBURY. MD 21804 ' ' 
{800} 520-6685 

FAX (410) 749-8769 

f' , 
< ; 
' 0 

QLQr-R 



For organizations like ABC. APPI will: 

• Educate members on the issues of deregulation and assist them in becoming better energy consumers 
• Assist in the formation of an electricity buyers pool 
• Help members step through the procedures for enrollment in pilot programs or retail access phase-in 
• Evaluate and analyze member load data 
• Identify, qualify, and select prospective licensed power suppliers to serve member load 
• Enter into negotiations with selected power providers) on behalf of pool membership 
• Select licensed supplier(s) and terms for a good value to membership 
• Execute final agreement(s) as necessary and appropriate 
• Implement and manage contract(s) with selected licensed supplier(s) 
• Continue education about changes in retail competition and benefits to pool members 

Thank you for your consideration in the matter of APPI's license application. We look forward to 
working with PaPUC and in bringing the considerable benefits of electricity deregulation to the more 
than 1,400 ABC corporate members doing business in the state of Pennsylvania. If you have any 
questions or desire additional information, please call me directly. 

Sincerely, 

Walter W. Moore 
President 
Affiliated Power Purchasers, Inc. 



POWER UNDERSTANDING AND BENEFITTING FROM ELECTRIC PO REGULATION 
PUBLISHED BY AFFILIATED POWER PURCHASERS, INC. FOR MEMBERS OF ASSOCIATED BUILDERS AND CONTRACTORS. INC. VOLUME 1. NUMBER 

Strategic Advantages 

Grooming for 
Deregulation 

A s states move toward deregu­
lation, power suppliers and pur­

chasers will begin their courtships. 
Providers will offer the most atirac-
tive concessions to users they can 
serve most efficiently. Remember, 
power suppliers need to meet peak 
demand - the periods of highest con­
sumption. That means they may have 
excess generating capacity during off-
peak periods. Customers who can 
adjust their demand profiles - the 
amount of power ihey use at differ­
ent times - can negotiate for lower-
cost off-peak power. Methods to con­
trol demand include: 

• Moving power intensive 
operations to off-peak 
hours. High power demand in­
dustries have significantly low­
ered electricity costs by moving 
such operations as ore smelting 
to nights and/or weekends. 

• Employing co-generation. 
Shave peak demand by installing 
an in-house generator to supple-
mem power from outside 
sources during peak periods. 

• Starting high demand 
equipment sequentially. 
Much electrical equipment uses 
a large amount of power when 
switched on. Starting your entire 
operation at the same time in­
creases peak demand, even if 
only for a few momems. 

• Improving efficiency. Any­
thing you can do to increase 
energy conservation reduces 
your overall usage. 

Finding the Bottom-Line Savings 
on Your Electric Bill 

F or most customers, future electric bills 
will show savings brought by dereg­
ulation of the power market — but 

they will also demonstrate the complexity of 
restructuring a $230 billion industry. 

NEW PRICING MODELS 
Deregulation will change the driving forces 

that determine power prices. As regulated 
monopolies, electric utilities base power 
prices on a cost-plus pricing system. An in­
vestor-owned utility functioning as a for-profit 
entity relies on a rate of return, which is set 
by its governing public utilities commission. 
Customers pay a rate of return plus the cost 

of producing and delivering electricity. If the 
utility's costs increase — for example, by build­
ing a new generation plant — those expenses 
are passed on to consumers through higher 
rates, providing the utility a consistent profit. 

Likewise, if its customer base erodes, the 
utility can spread its cost over a small cus­
tomer base by petitioning regulators for a rate 
increase. Generally, the request would be ap­
proved as public utilities commissions as­
sumed ensuring financial viability of utilities 
was a sound way to foster abundant, reliable 
power. 

Deregulation casts aside this economic 
continued on page 3 

PA's Deregulation Plan: 
A Blueprint for the Future? 

P ennsylvania began 1997 as the 
fourth state to deregulate electric 
power generation, implementing 

the first stage of a plan that will bring full 
customer choice by 2001. States looking for 
deregulation models — as well as utilities and 
business and industrial users wondering 
what the future may hold — will closely 
watch developments in the Keystone state. 

Saddled with electricity rates above the 
national average and a wide disparity of 
prices among the state's utilities, Pennsyl­
vania stood ready for deregulation. The 
state's average utility rates ranked 15 per­
cent above the national average, while Peco 
customers saw bills as high as 50 percent 
above average. Nonetheless, legislators and 
regulators initially turned a cold shoulder 
toward deregulation — until industrial 
groups touted its economic benefits. Ob­
servers say that spurred Pennsylvania Public 
Utilities Commission (PaPUC) to spearhead 
deregulation efforts. 

Deregulation moved through legislative 
committees rapidly, passed the state 
house and senate handily, and was quickly 
signed into law by Governor Tom Ridge, 
who called deregulation "the next logical 
step in Pennsylvania's transformation to a 
job-friendly state." 

Despite its rapid implementation, the 
Pennsylvania plan was developed with sub­
stantial input from business and industry, as 
well as power suppliers, including investor 
owned utilities (lOUs) and rural cooperatives. 
As with most plans, it separates generation 
from transmission and distribution. Genera­
tion will be open to competition, while local 
utilities will continue to provide regulated 
transmission and distribution service. 

A CAREFUL APPROACH 
Pennsylvania will phase in customer 

choice, beginning with pilot programs in late 
1997. Pilots will give utility companies and 

continued on page 4 



POWER Strategies 

POWER 

PUBLISHER 
Walter W. Moore 

EDITOR IN CHIEF 
•avid V. Downes, PE 

ASSOCIATE EDITOR 
George E. Owens, PE 

TECHNICAL EDITORS 
Alexander M. Grier. PE 
Stephen D. Hirsch, MBA 
Michael S. Payne, JD, UM 
John H. Sharpe 

EDITORIAL ADVISOR 
Karen Hynn Moore 

COPY EDITOR 
Patricia S. Lederman 

ART DIRECTOR 
Joseph p. Forsthoffer 

ASSOCIATE ART 
DIRECTOR 
Stephanie Hunt 

POWER STRATEGIES is pub­
lished by Affiliated Power Pur­
chasers, Inc., (APPI) as an edu­
cational service to ABC associa­
tion members. 

Affiliated Power Purchasers. Inc. 
P.O. Box 99 
Eden, MO 21822 

For more information on electric­
ity savings available to members 
of APPI's ABC Electricity Buyers 
Pool, call 800-520-6685. 

Insights 

Introducing the Simple Way 
to Benefit from Deregulation 

Deregulation of the electric utility industry in Pennsylvania is off to a fast start. In fact, 
ten percent of each utility's customer base may now apply to participate in phase one 
of the state's pilot program. So that its members can take full advantage of deregula­

tion's cost savings, ABC has signed an agreement with Affiliated Power Purchasers. Inc. (APPI) 
to create the ABC Electricity Buyers Pool. 

Through the ABC Electricity Buyers Pool, APPI — on behalf of ABC's pool members — will 
file with the state for participation in the pilot program. In addition, by combining the pur­
chasing power of ABC's members, APPI will negotiate reduced electric rates for participants 
— regardless of the amount of electricity your firm uses. APPI 
will aggregate your electric load with those of other associa­
tion members, negotiating larger and more substantial dis­
counts on behalf of each individual member. The larger the 
pool, the more negotiating leverage APPI has in generating 
savings (reduced electric bills) for members and their em­
ployees. 

ABC has selected APPI — based upon its extensive knowl­
edge of the electric utility industry — to manage the ABC Elec­
tricity Buyers Pool. APPI's principals have more than 50 years 
of combined electric utility experience, and the company offers 
three decades of corporate experience managing the energy 
needs of business and industry. This background ensures mem­
bers receive low-cost, highly reliable electricity. 

In concept, electric utility deregulation appears simple. 
Deregulation separates the actual production of electricity (the 
generation) from its transportation to the customer (trans­
mission and delivery). Customers will remain connected to the 
same utility that currently delivers electricity to their business 
or home but will be able to "shop around" for the best price 
and most reliable generation available. Despite this superficial simplicity, customers are left with 
the daunting responsibility of selecting a provider — and then negotiating a favorable contract. 
This is where APPI will go to work for ABC members, using its background to analyze cus­
tomer data, prepare bids, and negotiate and manage contracts with power providers. 

The selection of power providers will remain transparent to ABC member companies. Pool 
participants will see no change in terms of delivery, service, or billing, with the same local util­
ity continuing to provide these services. In fact, the only noticeable difference will be in re­
duced electricity costs. 

There are no charges or fees imposed on ABC Electricity Buyers Pool members. APPI is 
a buyers representative; its sole motivation — and compensation — is based on the amount of 
savings it generates through contract negotiations with energy suppliers. 

Joining the ABC Electricity Buyers Pool provides Pennsylvania members a simple and im­
mediate way to lower electric power-related production and operating expenses. To enroll your 
company or for additional information, please contact your chapter's Executive Director. 

APPI will go to work 

for ABC members, 

using its industry 

background to analyze 

customer data, 

prepare bids, and 

negotiate and manage 

electricity contracts. 
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POWI-R Strategics 

BOTTOM LINE 
continued from page J 
model, opening the retail 
power market to competition. 
This competition should drive 
down prices, especially in 
areas with higher power 
costs. Under deregulation, 
market forces will determine 
the cost of electric power. 
Electric utilities will lose their 
monopoly provider status, 
and will have to offer a com­
bination of price and non-
price benefits to attract and 
retain customers. 

LOWER POWER 
PRICES 

Recent reductions brought 
about by competition in the 
wholesale electric power 
market indicate retail con­
sumers can expect deregula­
tion to bring significant sav­
ings in generation costs. 
However, those who have 
been following deregulation 
closely stress only generation 
will be affected. 

Transmission and distribu­
tion networks will continue to 
operate as regulated monop­
olies. Customers will be able 

Hedging 
Your Bets 
Ifyoui business operates in a 

state considering high tran­
sitional fees, yoirmigfit benefit 
from contracting power before 
deregulation. You may be able to 
sign an agreement with a grand­
father clause protecting you 
from new charges. Plus, utilities 
facing.deregulation may be will­
ing to offer significant advan­
tages to keep customers. How­
ever, regulatory experts stress 
understanding all relevant re­
structuring proposals. Rernem-
bet, power coMtacts cart he 
legally complex, especially in 3 
rapidly changing industry. 

to shop for competitively 
priced power, but likely will 
remain wedded to existing 
substations, transformers and 
power lines. 

UNBUNDLED RATES 
Deregulation will cause the 

unbundling of electric rates — 
including generation, trans­
mission, distribution, meter­
ing, and marketing. These 
components will appear as 
separate expenses and may 
represent charges from dif­
ferent service providers. 

In fact, most state deregu­
lation proposals prohibit the 
same entity from controlling 
both generation and trans^ 
mission. Under this revised 
regulatory model, existing 
utilities who wish to retain 
their transmission and distri­
bution networks will have to 
operate them as regulated 
utilities separate and distinct 
from their deregulated gen­
erating operation. Most states 
will likely adopt some means 
to isolate power marketing 
from transmission and distri­
bution to ensure fair access 
to the grid for all power 
providers. 

With deregulation, even 
customers who stay with 
their present local utility 
likely will see separate line 
items on their bill for power 
generation and for trans­
mission and distribution. Pur­
chasers who acquire power 
from multiple sources — 
such as those who purchase 
peak power from one sup­
plier and off-peak from an­
other — will see separate 
charges for generation from 
each power supplier plus 
transmission and distribution 
costs. If power travels 
through multiple networks, 
the electric bill will show 
charges from each trans­
mission and distribution 
company. 

Protecting Your Interests 

H ow states in which your firm operates decide to reimburse utilities 
for stranded costs will impact your business. Expensive fees or ele­

vated transmission and distribution charges will limit initial savings. How­
ever, utilities forced to absorb stranded costs may offset losses through re­
ductions in maintenance. Foi utilities that tetain their transmission and dts-
tribution systems, this could mean lowered reliability for everyone connected 
to their grids. Likewise, utilities with generating capacity may also cut hack 
on maintenance, or choose to shut down less efficient power plants, pos­
sibly diminishing a region's overall energy supplies. 

'Those familiar with regulatory action stress making your concerns 
known to state lawmakers and public utilities commissions. Remember, 
deregulation is a high stakes game involving powerful players, many ol whom 
have substantial political clout. 
• Gommunicate with srate legislators, especially those sympathetic to you 

and those spearheading.deregulation debate. 
' Attend public hearings; ask to be put on public utilities commission and 

utility mailing lists. 
• Use business networks and industry, trade and professional associa­

tions to maximize lobbying efforts. 

NEW CHARGES 
Deregulation will bring new 

charges to many customers 
as states find ways to 
reimburse utilities for stranded 
costs. Many utilities have 
successfully argued that com­
petition will deprive them of 
the opportunity to recover 
capital investments. States 
have proposed various meth­
ods for recouping these 
stranded costs, including mar­
gins on transmission and dis­
tribution charges or exit fees 
for customers choosing al­
ternative suppliers. 

Some states may allow util­
ities to levy "transition 
charges" for a set period of 
time. These charges would re­
imburse power 'companies 
the cost of preparing for com­
petition — such as installing 
new meters or billing systems 
— and may also include re­
covery of stranded costs. 

Taxes, too, may become 
more compiex. States will tax 
power regardless of its origin. 
In addition, some states may 
offer credits for environmen­
tally friendly "green power" or 

collect surcharges to fund 
programs for low-income util­
ity customers. 

In addition, traditional util­
ities are expanding into new 
markets, offering non-power 
products such as Internet 
access or security monitor­
ing. These charges may 
also appear on future power 
bills. 

BOTTOM LINE 
SAVINGS 

The vast majority of busi­
nesses can expect deregu­
lation to reduce corporate 
electric bills, but competition 
will affect only generation. 
The actual percentage of 
savings on individual bills 
will vary depending upon 
transmission and distribution 
costs and other charges. In 
fact, exit fees — which 
could be paid in a lump sum 
— may translate to a short-
term increase in a con­
sumer's overall electric bill. 
Customers in most states 
may not realize full savings 
until utilities recover 
stranded costs. 

Page 3 
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PA's PLAN 
continued from page 1 
regulators an opportunity to test the retail 
choice mechanism and other aspects of 
the plan. Following the pilot program, one-
third of customers will be eligible to 
choose suppliers in 1999. Another third 
will gain choice in 2000 and the re­
maining third in 2001. 

PaPUC will closely monitor deregulation 
during the transition period and has au­
thority to delay each phase-in period if it 
finds the current plan is not serving the 
commonwealth's best interest. 

CHEAPER GENERATION, 
BUT NEW COSTS 

The legislation, which gained support 
of high volume users and investor and 
consumer owned utilities, includes re­
covery of "stranded costs" for utilities and 
a rate cap for all consumers. Supporters 
claim it will reduce generation costs to 
consumers by as much as 15 percent. 
However, some advocates complained 
consumers would see little relief during 
the nine-year period over which utilities 
can recover stranded costs. 

According to a Philadelphia Inquirer 
story (November 17, 1996), Peco cus­
tomers can expect only a.six percent sav­
ings during the transition period. Large 
volume users will be able to negotiate 
their own confidential contracts with 
Pennsylvania's existing utilities or with 
new suppliers. 

PaPUC will require licensing for power 
providers, but observers expect the 
process to be simple — providers will have 
to demonstrate they are financially and 

technically sound, and will have to es­
tablish an agent within the state to facil­
itate Pennsylvania's tax collection. 

PAYING FOR DEREGULATION 
Customers will see new expenses in 

the form of a Competitive Transition 
Charge (CTC), a PaPUC approved margin 
that investor-owned utilities will tack onto 
transmission and distribution charges to 
recoup stranded investments in unrecov­
erable generation — such as old nuclear 
or out-of-compliance plants. PaPUC is au­
thorized to grant utilities "just and rea­
sonable" stranded costs, which will be 
passed on to consumers. Utilities are ex­
pected to offset remaining losses through 
lower financing rates, accelerated depre­
ciation, and increased efficiency. 

lOUs can also petition PaPUC for com­
pensation for new costs incurred because 
of competition. These might include in­
stallation of new meters, severance pay 
for employees laid off because of down­
sizing, or decommissioning of power 
plants. Even with the mandated rate cap, 
PaPUC can authorize .increases if current 
transmission and distribution charges are 
insufficient to cover a utility's losses and 
new expenses. 

The mechanism for stranded cost re­
covery eased IOU concerns. However, 
when utilities presented their stranded 
cost estimates, PaPUC rejected all claims 
as being too high. Subsequent debates 
were spirited, with adamant protests from 
some residential consumer groups. 

Observers say stranded cost recovery 
is likely to remain a volatile issue. 'There 
is no real model to justify stranded 

costs," says one regulatory expert. "It's 
all very complex." 

MAINTAINING COOPERATIVE 
AND MUNICIPAL SYSTEMS 

Pennsylvania's cooperatives will con­
tinue as self-regulated, consumer-owned 
utilities with the authority to set their own 
rates. They can sell power outside their 
service areas and must allow their mem­
bers to choose generation suppliers. How­
ever, they can levy exit fees against de­
parting members. The charges are de­
signed to put the burden of stranded costs 
on those who leave the cooperative. 

Municipal systems may elect to close 
their borders to competition. However, 
some municipals may allow competitors 
access to their systems if it benefits key 
businesses or industries. Also, municipals 
wishing to sell power outside their service 
area will have to open their systems to 
competitors — and their operation outside 
municipal boundaries will come under 
PaPUC regulation. 

FORWARD MOMENTUM 
Despite some contentious debate over 

stranded costs, Pennsylvania's electric 
generation deregulation is moving steadily 
forward from legislation to implementa­
tion. New power suppliers are entering the 
market, and businesses and industries are 
negotiating generation contracts. Mean­
while, legislators, regulators, and con­
sumers with a substantial stake in the 
process will continue to watch the Key­
stone state carefully, assessing Pennsyl­
vania's efforts to use competition to lower 
high electric utility rates. 
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Affiliated Power Purchasers, Inc. 
P.O. Box 99 

Eden, MD 21822 

October 15, 1997 FOLDER 

Pennsylvania Public U t i l i t y Commission 
O f f i c e of the Prothonotary 
P.O. Box 3265 

Harrisburg, PA 17105-3265 

To Whom I t May Concern: 

Re: 

DECEIVED 
OCT i 5 1997 

^ P ! ^ j ^ COMA«SSION 
^•"•^•m OFFICE 

A f f i l i a t e d Power Purchasers, Inc. 
E l e c t r i c 
Docket N 

eraEi^)n~~^upplier License 
A-110041 

A f f i l i a t e d Power Purchasers, Inc. ("APPI") on September 10, 1997 
f i l e d an a p p l i c a t i o n f o r a licen s e t o do business as a 
broker/marketer supplying e l e c t r i c i t y i n Pennsylvania (Docket 
No. A-110041). Two items remain t o complete the a p p l i c a t i o n and 
are addressed herein. 

1. APPI's State Tax Account Number from the Department of 
Revenue i s 6944-796. 

2. Proof of P u b l i c a t i o n of Legal Notice of APPI's License 
A p p l i c a t i o n i n s i x designated newspapers i s requi r e d . 
Enclosed, please f i n d copies of the s i x proofs of 
p u b l i c a t i o n showing p u b l i c a t i o n dates of September 25 and 
26, 1997. 

We understand t h a t discussion of A f f i l i a t e d Power Purchasers, 
Inc.'s l i c e n s e a p p l i c a t i o n i s c u r r e n t l y scheduled f o r the 
October 23, 1997 Public Meeting, and t h e r e f o r e , request 
expeditious processing of t h i s submission. 

Sincerely, 

AFFILIATED POWWER PURCHASERS, INC. 

X2> OCT 2 7 1997 
Walter W. Moore, President 

WWM/sle 



OATH of PUBLICATION 
I n 

THE MORNING NEWS 
And THE ERIE DAILY TIMES 

'ECEIVED 
• + • 

AFFILIATED POWER PURCHASERS, INC 
808 PRISCILLA ST 2ND FLOOR 
SALISBURY MD 21804 

REFERENCE: L0000411 
0001518222 ELECTRICIT 

STATE OF PENNSYLVANIA) 
COUNTY OF ERIE ) SS: 

Michael Mead being duly sworn, desposes and says 
t h a t he i s the Publisher of the Times Publishing 
Company, which publishes: 

the Morning News, established, January 1957, and 
the Eri e D a i l y Times, es t a b l i s h e d A p r i l 1888, 
d a i l y newspapers of general c i r c u l a t i o n , and 
published at E r i e , E r i e County, Pennsylvania, and 
tha t the n o t i c e of which the attached i s a copy 
cut from said newspapers, was p r i n t e d and 
published i n the re g u l a r e d i t i o n s of said 
newspapers of the dates r e f e r r e d t o below. 

A f f i a n t f u r t h e r desposes t h a t he i s d u l y 
authorized by THE TIMES PUBLISHING COMPANY, 
publis h e r of the Morning News and E r i e D a i l y Times 
t o v e r i f y the foregoing statement under oath, and 
a f f i a n t i s not i n t e r e s t e d i n the subject matter of 
the a f o r e s a i d n o t i c e or advertisement,and t h a t a l l 
a l l e g a t i o n s i n the foregoing statement as t o time, 
place and character of p u b l i c a t i o n are t r u e . 

PUBLISHED ON: 09/25 

TOTAL COST: 
FILED ON: 

124.74 
09/25/97 

AD SPACE: 6 6 LINE 

OCT 15 1337 

* rusuc unury co -̂c-,. 

PENNSYLVANIA'PUBLIC 
UTILITY COMMISSION 

'NOTICE 
Application of AHillatec 

Power Purchasers, Inc, 
. For Approval to Arranfl€ 

For The Supply Of EleC 
trlclty or Efectricitv Gerv 
eration Services As A 
Marke te r /Broker En-, 
gaged In The Business Ol 
Arranging For The Suppl> 
Of Electricity To The Pub­
lic In The Commonwealth 
of Pennsylvania, Docket 
No. A-11WM1. 
On September 10, 1997, Af­
f i l i a ted Power Pur­
chasers, Inc., ("APPt") i 
filed an application with 
the Pennsylvania 'Publk 
U t i l i t y Commission 
("PUC") for a license tc 
act as a broker/marketer 
engaged In the business ol 
arranging electric power 
supply. APPI proposes to 

. arrange for the sale of 
electricity and reloled ser ; 

vices throughout, all of 
Pennsylvania. APPI'S ap­
plication results from the 
new Electricity Genera-: 
tion Customers Choice and 

. Competition Act. •, i 
The PUC may consider 
this application without c 
hearing. Protests directec 
to the technical or finan­
cial fitness of APPi may 
be filed within IS daysvot 
the date of this notice witt; 
the Office of the Prothono­
tary, Pennsylvania Publk 
Utility Commission. P.O. 

, Box 3265, 'Harr isburg, 
Pennsylvania 17105-3265: 
You should send copies.o1 
any protest to APPI's at­
torney at the address list-, 
ed below. As a reference 

•aid, be sure to include the 
PUC's "docket number", 
which is A-t 10041. If vou 
have any questions abou! 

. this application, please 
write or call APPI at the 
name and address listed 
below. 
By and through Walter W. 
Moore, President, Affiliat­
ed Power Purchasers, 
Inc., P.O. Box, 99, Eden, 
Maryland 21822; Phone 
(800) 520-6685. 

t9-10306-NT-25) 

Sworn t o and subscr ibed be fo re me t h i s 

^ i ^ / y day p t ^ T ^ J ^ A ^ 1997 

NOTARY: 

Affiant / (A 

uJc^i^ $ , / ^ U j £ t / & & ~ My Commission Expires : 
/ M r 

My 

Notarial Seal 
CharleneA. Rupert, Notary Public 

Erie, Erie County 
Commission Expires May 8, 2000^ 

7 ^ ^ . P̂ nnsvlvania Association of Notaries 



THE PATRIOT NEWS 
THE SUNDAY PATRIOT NEWS 

ss 

P r o o f of Publ icat ion 
Under Ad No. 587. Approved Mav 16. 1929 

Commonwealth of Pennsylvania, County of Daupin} 
F r a n k J . E p l e r being du l y sworn accord ing t o law, deposes and says: 

That he is the Controller of THE PATRIOT-NEWS CO., a corporation organized and existing under the laws of the 
Commonwealth of Pennsylvania, with its principal office and place of business at 812 to 818 Market Street, in the 
City of Harrisburg, County of Dauphin, State of Pennsylvania, owner and publisher of THE PATRIOT-NEWS and THE 
SUNDAY PATRIOT-NEWS newspapers of general circulation, printed and published at 812 to 818 Market Street, in 
the City, County and State aforesaid; that THE PATRIOT-NEWS and THE SUNDAY PATRIOT-NEWS were established 
March 4th, 1854, and September 18th, 1949, respectively, and all have been continuously published ever since; 

That the printed notice or publication which is securely attached hereto is exactly as printed and published in 
their regular daily and/or Sunday and Metro editions/issues which appeared on the 25th day(s) of September 1997. 
That neither he nor said Company is interested in the subject matter of said printed notice or advertising, and that 
all of the allegations of this statement as to the time, place and character of publication are true; and 

That he has personal knowledge of the facts aforesaid and is virtue and pursuant to a resolution unanimously 
passed and adopted severally by the stockholders and board of directors of the said Company and subsequently duly 
recorded in the office for the Recording of Deeds in and for said County of Dauphin in Miscellaneous Book "M", 
Volume 14, Page 317 

COPY OF PUBLICATION 
PENNSYLVANIA PUBLIC UTILITY 

COMMISSION 
NOTICE 

A op II cation of Affi l iated Power purchasers. 
Inc. For Approval to Arrange For The Supply of 
Electricity Or Electricity Generation Services As 
A Marketer/Broker Enaaoed In The Business of 
Arranging For The Supply Of Electricity To The 
Public In The Commonwealth Of Pennsylvania, 
Docket No. A-H0041. 

On September 10,1997, Aff i l iated Power Pur­
chasers, Inc., ( "APPI" ) . tiled an application with 
the Pennsylvania Public Ut i l i ty Commission. 
"PUC") lor a license to act as a broker/marketer , 
engaged In the business of arranging electric pow­
er supply. APPI proposes toarranae for the saleof, 
electricity and related services throughout all of 
Pennsylvania. APPI 's application results f rom 
the new Electricity Generation customers Choice 1 

and Competition Act. 
The PUC may consider this application with­

out a hearing. Protests directed to the technical or 
financial fitness of APPI may be tiled wlthln. lSI 
days ot the date of this notice with the Office ot the 
Prothonotary. Pennsylvania Public Uti l i ty Com­
mission, P.O. Sox 3I6S, Harrisburg, Pennsylvania 
17105-3165. You should send copies of any protest 
to APPI's attorney at the address listed below. As 
a reference aid. be sure to Include the PUC's 
"docket number", which Is A-110041. It you have 
questions about this application, please write or 
call APPI at the name and address listed below. 

By and through Walter W. Moore, President, 
Affi l iated Power Purchasers, Inc., P.O. Box 99, 
Eden, Maryland 21622; Phone (800)520-6685. 

^vfornto and subscfibed before me this 25th day of 

Harrisburg. Dauphin Coumy NO "ARY PUBLIC 

tembet, Pennsylvania Association ot Notaries p DnTRnwrm srt, ^ • $ P ^ Member 
AFFILIATED POWER PURCHASERS, INC. 
P.O. BOX 99 
EDEN, MD 21822 

OCT i 5 1997 
Statement o f Advertfisinq Costs, 1T11. , . ! 

T o T H E P A T R , O T - N E W S T O . , D ^ ^ ^ / ^ « ) N 

For publishing the notice or publication attached1 nereto' oh1 thb l- - n ' " -
above stated dates 

Probating same 
Total 

$133.00 
$ 1.00 
$134.00 

Publisher's Receipt for Advertising Cost 
THE PATRIOT-NEWS CO., publisher of THE PATRIOT-NEWS and THE SUNDAY PATRIOT-NEWS, newspapers of general 
circulation, hereby acknowledge receipt of the aforesaid notice and publication costs and certifies that the same have 
been duly paid. 

THE PATRIOT-NEWS CO. 

By. 



No Term, 19 

Proof of Publication of Notice in The Philadelphia Inquirer 
Under Act No. 160, P.L. 877, July 9, 1976 

Commonwealth of Pennsylvania ) s s . 
County of Philadelphia j 

M. Rucha1 s k i 
being duly sworn, deposes and says that T H E PHILADELPHIA 

INQUIRER is a daily newspaper published at Broad and Callowhill Streets. Philadelphia County, Pennsylva­
nia, which was established in the year 1829, since which date said daily newspaper has been regularly published 
and distributed in saiJ County, and that a copy of the printed notice of publication is attached hereto exactly as 
the same was printed and published in the regular editions and issues of said daily newspaper on the following 
dates, viz.: 

.and the 2 . 6 .! : . h . day of. September . -> .„ 97 A. D. 19 

Affiant further deposes that he is duly authorized 
by Philadelphia Newspapers, Inc., a corporation, 
p u b l i s h e r of T H E P H I L A D E L P H I A I N ­
Q U I R E R , a daily newspaper, to verify the forego­
ing statement under oath, and also declares that 
affiant is not interested in the subject matter of 
the aforesaid notice or publication, and that all 
allegations in the foregoing statement as to time, 
place and character of publication are true. 

Copy of notice or publ icat ion 

P E N N S Y L V A N I A P U B L I C U T I L I T Y C O M M I S S I O N 
N O T I C E 

A p p l i c a t i o n of A f f i l i a t e d P o w e r P u r c h a s e r s , inc. F o r A p ­
p r o v a l T o A r r a n g e F o r T h e S U P D I V Of E l e e l r i c l t y O r E l e e -
t r l c l l v G e n e r a t i o n Se rv i ces A s A M a r k e t e r / B r o k e r E n ­
g a g e d In T h e Bus iness O f A r r a n g i n g F o r T h e S u p p l y Of 
E l e c t r i c i t y T o T h e Pub l i c In T h e C o m m o n w e a t i h O f P s n n -
s y l v a n i a , DocKe l No . A -110041 . 

O n S e p t e m b e r 10, 1997, A f f i l i a t e d P o w e r P u r c h a s e r s , Inc. , 
( " A P P I " ) , f i led an apDl lcaMon w i t h i h e Pennsy l van ia PuOllc 
U l l l l t y C o m m i s s i o n ( " P U C " ) l o r a l i cense 10 act a s a b r o k e r 
/ m a r k e t e r e n g a g e d In the bus iness of a r r a n g i n g e l ec t r i c 
p o w e r supo l v . A P P I p r o p o s e s t o a r r a n g e f o r Ihe sale of 
e l e c t r i c i t y and r e l a t e d s e r v i c e s t h r o u g h o u t al l of P e n n s y l v a ­
n ia , . A P P I ' s a p p l i c a t i o n r e s u l t s f r o m the n e w E l e c t r i c i t y 
G e n e r a t i o n C u s t o m e r s Cho i ce and C o m p e t i t i o n A c t . 

T h e P U C m a v cons ide r th is a p p l i c a t i o n w l l h o u l a h e a r i n g . 
P r o t e s t s d i r e c t e d to the techn ica l o r f i nanc ia l f i tness of 
A P P I m a v Be f i led w i t h i n 15 d a y s of Ihe d a t e of th is no t i ce 
w i t h I h e - O f f i c e of the P r o t h o n o t a r y , Pennsy l van ia P u b l i c 
U t i l i t y C o m m i s s i o n , P.O. B o x 3265, H a r r i s b u r g , P e n n s y l v a ­
nia 17105-3265. Y o u s h o u l d send cop ies o f a n y p r o t e s t to 
A P P I ' s a i t o r n e y a t the a d d r e s s l i s ted be low . A s a r e f e r e n c e 
a i d , be s u r e to Inc lude the P U C ' s " d o c k e t n u m b e r " , w h i c h 
is A - l l O O d l . If y o u h a v e ques t ions a b o u t th is a p p l i c a t i o n , 
p lease w r i t e o r ca l l A P P I a l the n a m e a n d a d d r e s s l i s ted 
b e l o w . ^ . 

B y and t h r o u g h W a l t e r W. M o o r e , P r e s i d e n t , A f f l l l a l e d 
P o w e r P u r c h a s e r s , Inc. , P.O. B o x 99, E d e n , M o r v l o n d 
21B22; Phone (BOO) 520-6685. _ J 

Sworn to and subscribed before me this 

day of . . . S . e ? . t . e . r n . b e r 19 9 7 

2 6 t h 

' Notary Public. 

RECEIVED 
OCT i 5 1997 

PA PUBLIC UTiLfTY COMMiS'-̂ ' 
PROTHONOTARY'S OFFJCL " 

My Commission Expires: NOTARIAL SEAL 
ELAINE SMITH. Notary Public 

City of Philadetpfiia. Phila. County 
My Commission Expires April 29. 2000 
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SUN-GAZETTE 
2 5 2 U FOURTH•5T 
P Q BOX 728 
WILLIAMSPORT PA 

17703-0728 

ADVERTISING INVOICE/STATEMENT 

YOUR SALESPERSON IS: L E G A L A D S 

pHQMt: 717 32i 1551 

AFFILIATED POWER 
PURCHASERS INL. 
PO BOX 99 
EDEN JlD 

ATTN' WALTER MDORE 
21822 

i I . i r ! - t i I I I 3 I i • * i ' H 

CHARGE OR CREDIT DESCRIPTION / PRODUCT CODE 

PREVIOUS BALANCE 
APP TO PUC 

STATEMEWT NUMBER • BILLING DATE 

1=762SW i 1 0 / 1 0 / 9 7 
S'LLtNG PERIOD 

LA0Q1S OCTOBER 1997 
TERMS OF PAYMENT 

BALANCE DUE UPON RECEIPT 
OF THIS INVOICE/STATEMENT 

NAME O f ADVERTISER 

A F F I L I A T E D POWER 

SAU/ 
PIMENSIONS 

BILLED 
UNITS 

fEND VOUR MESSAGE TO OVER 33»000 HOMES 
EAILY AND OVER 43.000 SUNDAY WITH THE 
SUN GAZETTE. DON'T FORGET THE CAREERS 
SPECIAL SECTION ON OCT 21. 

CASH DISCOUNT 

EDUCT $ IF PAID WITHIN DAYS 

52 

c 
OCT 1 5 

PA PUBLIC UTILITY 
PROT̂ONOTA 

2 . 2 a 

mi 

6.S4-
1 2 0 . 8 4 

AGING 
CURRENT 

114,00 

30 OATS W DAYS 

* r^fPll^fiSf » i * ' K M * * * * « ^ REMITTANCE SLIP 

• 00 . 0 0 

90 DAYS 

. 0 0 

TOTAL 
AMOUNT OUE 

i 1 4 . 0 0 

; CONTRACT INFORMATION 
00 

PLEASE DETACH AND 
SEND WITH PAYMENT. 

, f ACCOUNT^NUMBER J | | ;( ACCOUNT NAME ] { 

LA'0.018 AFFILIATED POWER 

EXPIRATION DATE 

CURRENT MONTH 

RCauiHEMCNT 

"CUMULATIVE 

,„ REMITTANCE ADDRESS 

SUM-GAZETTE 
252 W FOURTH ST 
P 0 BOX 728 
WILLIAMSPORT FA 

17703-0723 

WRITE AMOUNT 
,1 ENCLOSED 

10/ 10/97 1 1400 L1400 
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Proof of Publication of Notice in Pittsburgh Post-Gazette 
Under Act No. 587, Approved May 16, 1929, P.L. 1784, as last amended by Act No. 409 of September 29, 1951 

Commonwealth of Pennsylvania, County of Allegheny, ss: S. Honchar , being duly sworn, deposes 
and says that the Pittsburgh Post-Gazette, a newspaper of general circulation published in the City of Pittsburgh, 
County and Commonwealth aforesaid, was established in 1993 by the merging of the Pittsburgh Post-Gazette 
and Sun-Telegraph and The Pittsburgh Press and the Pittsburgh Post-Gazette and Sun-Telegraph was established 
in 1960 and the Pittsburgh Post-Gazette was established in 1927 by the merging of the Pittsburgh Gazette estab­
lished in 1786 and the Pittsburgh Post, established in 1842, since which date the said Pittsburgh Post-Gazette 
has been regularly issued in said County and that a copy of said printed notice or publication is attached hereto 
exactly as the same was printed and published in the regular editions and issues of the 
said Pittsburgh Post-Gazette a newspaper of general circulation on the following dates, viz: 

25, of September, 1997. 

Affiant further deposes that he/she is an agent for the PG Publishing Company, a corporation and publisher 
of the Pittsburgh Post-Gazette; that, as such agent, affiant is duly authorized to verify the foregoing statement 
under oath; that affiant is not interested in the subject matter of the aforesaid notice or publication; and that all 
allegations in the foregoing statement as to time, place and character of publication are true. 

COPY OF NOTICE OR PUBLICATION 

PG PUi 
acknowi 

/ ' ' PG Publishing Company 
Sworn to and subscribed before me this day of: 
September 29, 1997. 

Notarisi Seal 
Mar*- E Wflzf nagger, fVoiary Pubifc 

n 'B-hii ioii 'V'enheny County 
« ' - " l e s i o n r .yp t rps F e b . 13. 20O3 

OCT 15 1997 

• - * * * ^ m i i C UTILITY COMMISSIC 
PROTHONOTARY'S OFFICE ' 

R E N N S Y L V A N I A 
P U B L I C U T I L I T Y 

COMMISSION 
. .t- , NOTICE 
App l ica t ion of A f f i l i a t ­

ed Power "Purchasers , 
Inc. For Approva l fo Ar ­
range For The Supply. Of 
E lec t r i c i t y O r E lec t r i c i t y 
Generat ion Services As A 
M o r k e i e r / B r o k e r . E n ­
gaged In The Business Of 
A r rang ing F o r The Sup­
p ly Of E lec t r i c i t y To The 
Pub Ic In The Common­
wea l th Of Pennsy lvan ia : 
Dockef No.1*A-110041. 

On. Seplember 10, 1997, 
Af f i l ia ted Power Purchas­
e rs ; Inc: , CAPPI r ) , f i led 
on 'appl icat ion wf th : the 
Pennsylvania. f jub l lc U t i l ­
i ty Commission CPUCr) 
fo r O.l lcense-to act, aS a 
b r o k e r / m a r k e t e r e n ­
gaged in the business of 
a r rang ing e lect r ic -power 
supply. A P P i oroposes'to 
a r range for the sale of 
e l e c t r i c i t y and re la ted 
services throughout a l l of 
Pet i f sy ivan la . A P P I ' s ap­
p l icat ion results f r o m the 
new E lec t r i c i t y Genera­
t ion Customers Choice 
and Compet i t ion Ac t . 
. u 7 h ^ p W c ! T , a y consider 
this OPpllcatfon wi thout a 
heor lng . Protests d i rect ­
ed to the technical o r f i ­
nancia l f i tness of A P P i 
may be f i led w i th in IS 
days of the date of .this no­
tice w i th the Off ice of the 
Prothonotary, Pennsylva­
nia Publ ic U t i l i t y Com-
mission, P.O. Box 324S, 
Harr tsburQ, Pennsy lva­
nia l?105-3565. You should 

fn A ^ P P L 6 5 ? . ' o n v Protest fo A P P I s af forney af (he 
address l isted below. As a 
reference a id , be sure to 
include the PUC's "docket 
n u m b e r , - w h i c h is A- , 
110041. If you have ques 1 ' 
t lons about this app l ica- . 
t ion, please w r i t e or col l I 
A P P I of the name and ad- 1 

dress l isted below. 
By ond through Walter . i c t i a ^ ' c 

fMio'tI2? rPowe? P u r c h a * ' * _ 

E ên.̂ Mary'iSnd8^ '̂ publisher of the Pittsburgh Post-Gazette, a newspaper of general circulation, hereby 
phone (800) 520-6685. ' )rsaid advertising and publication costs and certifies that the same have been fully paid. 

STATEMENT OF ADVERTISING COSTS 
AFFILIATED POWER 
PURCHASERS, INC. 
P.O. BOX 99 
EDEN MD 21822 

To PG Publishing Company 

Total $ 434.35 

Receipt for Advertising Costs 

PG Publishing Company, a Corporation, Publisher of 
Pittsburgh Post-Gazette, a Newspaper of General Circulation 

Office 
34 Boulevard of the Allies 
PITTSBURGH, PA 15222 

Phone 412-263-1338 By 

I hereby certify that the foregoing is the original Proof of Publication and receipt for the Advertising costs in the subject 
matter of said notice. 

Attorney for 



n 3Ctmesi 
PENN AVENUE AT SPRUCE STREET • P.O. BOX 3311 • SCRANTON, PA 18505-3311 

PHONE (717) 348-9100 

/ 5 • BILLING PERIOD . . 

9 / 2 5 / 9 7 9 / 2 5 / 9 7 
3 INVOICE NO. BILLING DATE 

9 / 2 5 / 9 7 
J 

LEGAL B I L L 
f 10 n 1 12 13 14 

DATE REFERENCE 
NUMBER 

• CHARGES OR CREDITS i 
DESCRIPTION/PRODUCT CODE 

] " ADVERTISER CLIENT ^ 
• 

Q BILLED/ACCOUNT NO. 

146613 

BILLED ACCOUNT 

AFFILIATED POWER PURCHASERS 
PO BOX 99 
EDEN MA 21822 

' TERMS OF PAYMENT 

SEE OTHER SIDE 

RECEIVED 
OCT is 1997 

2 5 

2 5 

1 HE SCRANTON 
OOMM )NWEALTH 

I ECU ^AR 

THE 
t O T I 
TIME 

THIS 

610943 ,APPROVAL ARRANGE EL 
HCTRICITY 
. VFF. 9 / 2 5 / 9 7 610943 

IUCY 
THAT 
THE 
lUBLttSHED 
THE 
EG 
IZ . 

RUSNAK 
SHE IS 
CRANTON 

IN 
PRINTED 

EDIT 
9/25/9 
AFFIAN tT 

&CRANTON 
E OR 
PLACE 
SWORN 
26 DAY 

TIMES 
OF PENNSYLVANIA 

JNDER ACT 
COUNTY OF 

FO* 
BEING 

\CCOUNTING CLERK 
TIMES , A NEWSPAP 
THE CITY OF 
NOTICE OR PUBLICATI 
EONS OF THE SAID 

DULY 
THE 
R OF 

SCRANTON 

AtfD 
INTERES TED 

FURTHER DEPOSES 
TIMES IS 

ADVERTISEMENT AND THAfT 
\ND CHARACTER OF 
\ND^SUBSCRIBED TO B 

A . D . j / i g g p . 

Nfolarial Seal 
Romayne A. Washner. Notary PuW 

Scranton, Lackawanna County 
Wy Cominission Expires Sept. 23,1! 98 

Merrter, Pemsytwania AssodaflOT of Not iries 

15 
SAW 

DIMENSIONS 
6 4 

1 1 6 1 7 1 8 r 19 "20 ^ 

swo:iN 
SCR tfTTON 
GEN CRAL 

3N HERETO 
NEWSPAPER OK 

SAYS T : I A T 

I N THE 
A L L A L L 

PUBLICATION 
FORE ME 

P . L 
LACKAWANNA 

ACCORDING 
TIMES 

COUNTY AND 
ATT, ICHED 

ARE 

BILLED 
UNITS.. 

o ̂  . u u 

^CAS-X ' ' * NET AMOUNT AMU U ill -i w r \ 

877 NO. 1 6 0 , i fULY 9 , 1 9 7 6 

CIRCUL. ^TION 

NEITHER 
SUBJECT 
CATIONS IN 

TRUE 

TO LAW 
, OWNEfc 

STATE 
I f i EXACTLY 

TH il FOLLOWING DATICS 

THE 
MATTER OF 
THK FORE 

NOTARY P U B L I 1 : 

^MUrHONOTARVfS TJFFICE 

5. 00 

AN!) 
PUBLISHER 

DEPOSES 
AND 

ESTABLISHED 
^FORESAID, 
AS PRINTED 

A F F : : A N T NOR 
THE AFORESAID 

NG STATEMENT AS 

SAYS 
OF 

: : N 1 8 7 0 , 
AND THAT 

IN THE 

CONTRACT PERFORMANCE 1 
EXPIRATION DATE REQUIREMENT rURRENT MONTI- CUMULATIVE 

\ 

PENNSYLVANIA 
PUBLIC UTILITY 

COMMISSION 
NOTICE 

Application of Affiliated 
Power Purchasers, Inc. For 
Approval To Arrange For 
The Supply Of Electricity 
Or Electricity Generation 
Services As A Marketer/ 
Broker Engaged In The 
Business Of Arranging For 
The Supply 0 / ElectricEty 
to the Public In The 
Commonwealth Of 
Pennsylvania, Docket No. 
A-110041. 
On September 10, 1997, 
Affiliated Power 
Purchasers, Inc., ("APPI"), 

filed an application with 
the Pennsylvania Public 
Util ity Commission 
('PUC") for a license to act 
as a broker/ marketer 
engaged in the business of 
arranging electric power 
supply. APPI proposes to 
arrange for the sale of 
electricity and related ser­
vices throughout all ot 
Pennsylvania. APPI's appli­
cation results from the 
new Electricity Generation 
Customers Choice and 
Competition Act. 
The PUC may consider this 
application without a hear­
ing. Protests directed to 
the technical or financial 
fitness of APPI may be 
filed within 15 days of the 
date of this notice with the 
Office of the Prothonotary. 
Pennsylvania Public Utility 
Commission, PO Box 65, 
Harrisburg, Pennsylvania 
17105-3265. You should 
send copies of any protest 
to APPI s enornev ot the 
address listed below. As a 
reference aid, be sure to 
include the PUC's "docket 
number", which is A-
110041. If you have ques­
tions about this applica­
tion, please write or call 
APPI at the name and 

t £ « d through W«iff Ti. 
N(oore, President, 

purchasers. Inc., PO Box 
99 Eden, Maryland 21BZZ; 
Phone 18001 5*0-6685. 



f 
: R M S O F P A Y M E N 

MONTHLY 
PAYABLE LAST DAY OF MONTH FOLLOWING BILLING DATE. 
A 1% PER MONTH FINANCE CHARGE WILL BE ADDED TO PAST 
DUE BALANCES. THIS IS AN ANNUAL PERCENTAGE RATE OF 12% 

WEEKLY: PAYABLE ON RECEIPT OF THIS INVOICE 

EGEND 
The 29 elements of the Standard Advertising Invoice (SAI) 

l.Name and Address of Newspaper, and 15. SAU/Dimensions 
Phone No. 16. Times Published 

2.Billed Aecount Name and Address 17. Billed Units 
3. Invoice/Document Number 18. Applicable Rate 
4.Billing Date 19. Gross Amount 
5.Billing Period 20. Net Amount 
6. Terms of Payment 21. Current Gross Amount 
7.Billed Account Number 22. Current Net Amount Due 

*8.Advertiser/Client Number *23. Cash Discount 
9.Advertiser/Client Name 24. Aging of Past Due Amounts 

10. Date of Insertion 25. Total Net Amount Due 
11.Newspaper's Reference Number 26. Billed Account Number 
12.Other Charges or Credits 27. Billed Account Name 
13.Description 28. Name and Address for Remittance 
14. Product/Service Code 29. Contract Performance 

Tke elements shown above appear on ike face of the invoice and are identified by number. 

* NOT APPLICABLE 

Department 430-A 
537 Venard Road 

Clarks Summit, PA t8411 
EOE 

City Chicken & Deli 
seeking Deli Clerk & ex-

Kenenced meat cutter. 40 
ours a week. 876-3016. 

CLEANING/ 
KITCHEN HELP 

Evening/Weekends Clarks 
Summit Area. 825-9444 

CLEANING 
VIEWMONT MALL 

Days, nights, weekends. 
Full and part time. Floor 
experience a plus. Apply 
Tues - Sat 10am-4:30pm at 
the Viewmont Mall Wlan-

asemenx Office. m5506' 

Cobol AppUcat'ion 
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Affiliated Power Purchasers, Inc. 
P.O. Box 99 

Eden,MD 21822 

October 15, 1997 
AT* 

ZD 

Pennsylvania Public Utility Commission 
Office of the Prothonotary 
North Street and Commonwealth Avenue 
B-20 North Office Building 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

To Whom It May Concern: 

RE: Application of Affiliated Power Purchasers, Inc. 
Docket No. A-110041 

RECEIVED 
OCT 1 G 1997 

PA PUBLIC UTILITY COMMISSION 
PROTHONOTARY'S OFFICE 

Please find additional information to be included with Affiliated Power Purchasers, Inc.'s 
application for approval to offer electricity as a Broker/Marketer in the Commonwealth 
of Pennsylvania. The following items are enclosed: 

Item 20: Bonding. The original and two copies of a Letter of Credit for 
$250,000.00. 

Item 24: Financial Fitness. The most recent financial statements of Affiliated 
Power Purchasers, Inc. 

I f there are any questions concerning this filing, please call me at 1-800-520-6685. 

Sincerely, 

AFFILIATED POWER PURCHASERS, INC. 

Walter W. Moore, President 

WWM/sle 

Enclosures 

F0LDER OCT 2 / fe#7 
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AFFILIATED PCWER PURCHASERS, INC. 
{A Development Stage Enterprise) 

FINANCIAL STEATEMENTS 

| 73 DAYS ENDED OCTOBER 16, 1997 
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HOLLO W A Y ^ M A B V E L , PA. 
C E R T I F I E D P U B T IC A C C O U N T A N T S 

ACCDUNTANTS1 REPORT 

TO IHE BOARD OF DIRECIORS 
AFFILIATED PCWER PURCHASERS, INC. 
(A Development Stage Enterprise) 
Eden, Maryland 

We have compiled the accorrpanying balance sheet of A f f i l i a t e d Power Purchasers, 
Inc. (a development stage enterprise) as of October 16, 1997, and the related 
statements of income, retained earnings, and cash flows for the 73 days then 
ended, i n accordance with Statements on Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. 

A compilation i s limited to presenting i n the form of financial statements 
information that i s the representation of management. We have not audited or 
reviewed the acccftpanying financial statements and, accordingly, do not express an 
opinion or any other form of assurance on them. 

Salisbury, Maryland 
October 16, 1997 

- i -

105 Milford Street • P.O. Box 2916 • Salisbury. Maryland 21804 • (410) 546-5567 • FAX (410) 548-3276 

Members American Institute of Certified Public Accountants • Maryland Association of Certified Public Accountants 



AFFILIATED POWER PURCHASERS, INC. 
(A Development Stage Enterprise) 

BALANCE SHEET 

OCTOBER 16, 1997 

A S S E T S 

CURRENT ASSETS 
Cash 

TOTAL CURRENT ASSETS 

OTHER ASSETS 
Cash - Restricted 
Registration Costs 

TOTAL OTHER ASSETS 

TOTAL ASSETS 

5 1,970 

250,000 
1,599 

$ 1,970 

251,599 

$ 253,569 

L I A B I L I T I E S 

CURRENT LIABILITIES 
Due To Stockholder 

TOTAL CURRENT LIABILITIES 

ICNG-TERM LIABILITIES 

Note Payable - Stockholders 

TOTAL LCNG-TERM LIABILITIES 

TOTAL LIABILITIES 

5 2,000 

250,000 

$ 2,000 

250,000 

252,000 

S T O C K H O L D E R S1 E Q U I T Y 

OTHVDNr STOCK 
Authorized: 1,000 Shares, No Par Value 
Issued And Outstanding: None 
Stock Subscribed: 300 Shares 

DEFICIT ACCXMJLATED DURING THE DEVELOPMENT STAGE 

TOTAL STOCKHOLDERS' EQUITY 

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 

3,000 

f 1,431) 

1,569 

$ 253,569 

See Accountants' Compilation Report And 
Accorrpanying Notes To Financial Stateirents. 

-2-



AFFILIATED PCWER PURCHASERS, INC. 
(A Development Stage Enterprise) 

STATEMENT OF OPERATICNS 

73 DAYS ENDED OCTOBER 16, 1997 

NET SALES 

OCHT OF SALES 

GROSS PROFIT 

OPERATING EXPENSES 
Office Supplies 
Postage 
Telephone 
Travel 

TOTAL OPERATING EXPENSES 

INCOME (LOSS) FRCM OPERATIONS 

791 
12 
19 

609 

1,431 

1,431) 

NET INCCME (LOSS) $( 1,431) 

I 
l 

See Accountants' Compilation Report And 
Acconpanying Notes To Financial Statements. 

-3-



AFFILIATED PCWER PURCHASERS, INC. 
(A Development Stage Enterprise) 

STATEMENT OF STOCKHOLDERS' EQUITY 

73 DAYS ENDED OCTOBER 16, 1997 

OCMPJ STOCK 
SHARES PAR VALUE 

BALANCES, AT INCEPTTCN 

CCMVOSr STOCK SUBSCRIBED 

NET INCOME (LOSS) FOR 73 DAYS 
ENDED OCTOBER 16, 1997 

300 

DEFICIT 
ACCUMULATED 
TURING THE 
DEVEUOEMENT 

STAGE 

$ - $ 

3,000 

1,461) 

BALANCES, OCTOBER 16, 1997 300 $ 3,000 $( 1,461) 

See Accountants' Compilation Report And 
Accompanying Notes To Financial Statements. 

-4-



I 
AFFILIATED POWER PURCHASERS, INC. 
(A Development Stage Enterprise) 

STATEMENT OF CASH FLOWS 

73 DAYS ENDED OCTOBER 16, 1997 

OPERATING ACTIVITIES 
Net Income (Loss) 

NET CASH PROVIDED BY (USED IN) 
OPERATING ACTIVITIES 

5( 1,431) 

$( 1,431) 

INVESTING ACTIVITIES 
Registration Costs 

NET CASH PROVIDED BY (USED IN) 
INVESTING ACTIVmES 

1,599) 

( 1,599) 

FINANCING ACTIVITIES 
Camion Stock Subscriptions 
Proceeds From Stockholders Loans 

NET CASH PROVIDED BY (USED IN) 
FINANCING ACTIVITIES 

INCREASE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS AT TNCEPTICN 

3,000 
252,000 

255,000 

251,970 

CASH AND CASH EQUIVALENTS AT OCTOBER 16, 1997 $ 251,970 

See Accountants' Compilation Report And 
Accompanying Notes To Financial Statements. 

-5-



AFFILIATED PCWER PURCHASERS, INC. 
(A Development Stage Enterprise) 

INDIES TO BALANCE SHEET 

OCTOBER 16, 1997 

BUSINESS ACTIVITY 

Af f i l i a t e d Power Purchasers, Inc. i s a buyer's representative, specializing i n 
working with trade associations, to negotiate the purchase of electric power. The 
Company was formed i n 1997 and as of October 16, 1997 had not yet begun operating. 

SUMMARY OF SIGNIFICANT ACODUNITMS POLICIES 

Use of Estimates 

The preparation of financial statements i n conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and l i a b i l i t i e s and disclosure of contingent 
assets and l i a b i l i t i e s at the date of the financial statements and the reported 
amounts of revenues and expenses during the reporting period. Actual results could 
di f f e r from those estimates. 

Cash Equivalents 

For purposes of the statement of cash flews, the Company considers a l l highly l i q u i d 
debt instruments with a maturity of six months or less to be cash equivalents. 

RESTRICTED CASH 

Restricted cash i s being used to collateralize a le t t e r of credit, which has been 
acquired to meet the bonding requirements of the Pennsylvania Public U t i l i t y 
Conmission. 

NOTES PAYABLE 

The Cbmpany's long-term note payable consists of a note payable to the stockholders. 
Interest i s charged at a rate equal to the CD. rate paid by The Bank of Delmar. 

CASH FLOW INFORMATION 

The Company has not paid any interest or income taxes for the 73 days ended October 
16, 1997. 

FAIR VALUE OF FINANCIAL INSTRUMENTS 

The carrying value of the Gcmpany's l i a b i l i t i e s approximate their f a i r value. 

See Accountants' Ccmpilation Report. 
-6-
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THE BANK OF DELMAR, N.A. 

2727 North Salisbury Boulevard, Salisbury, Maryland 21801 

I R R E V O C A B L E STANDBY I FTTHR OF C R E D I T 

ISSUER: The Bank of Delmar 
2727 North Salisbury Blvd. 
Salisbury, MD 21801 

BENEFICIARY: 
Pennsylvania Public Utility Comm. 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

DATE OF ISSUE: November l,r1997 

LETTER OF CREDIT NO : 73 _ * _ amm-

FOLDER 
APPLICANT: 8 ^ 

Affiliated Power Purchasers, Inc. 
2129 Northwood Dr. f j © S 
Salisbury, MD 21801 La 

AMOUNT: $250,000.00 

EXPIRY DATE: October 31, 1998 

PROJECT: Electric Generator Supplier 
License 

To Whom It May Concern: 

This Irrevocable Standby Letter of Credit is issued in favor of the Pennsylvania Public 
Utility Commission, which is available by one or more sight drafts drawn on us 
accompanied by the following: 

1. The original of the Letter of Credit. 
2. A written statement from the Beneficiary that the Applicant has not 

compiled with applicable provisions of the Public Utility Code, 66 Pa. C.S. 
101, et seq. and the rules and regulations of the Pennsylvania Public Utility 
Commission by the Applicant as a licensed electric generation supplier or 
the Applicant has not paid the Gross Receipts Tax as required by Section 
2810 of the Public Utility Code 66 Pa C.S. 2810 or the Applicant has not 
supplied electricity at retail in accordance with contracts, agreements or 
arrangements. Therefore, reimbursement is required in the amount up to 
$250,000.00. 

The Letter of Credit is written in accordance with Section 2809(c)(l)(i) of the Public 
Utility Code, 66 Pa. C.S. 2909(c)(l)(i), to assure compliance with applicable provisions of 
the Public Utility Code, 66 Pa. C.S. 101, et seq. and the rules and regulations of the 
Pennsylvania Public Utility Commission by the Principal as a licensed electric generation 

OCT 2 7 1997 

Member Federal Reserve System and FDIC 

(410) 742-9401 FAX (410) 742-9588 E-MAIL: BOD@BANKOFDELMAR.COM 



Pennsylvania Public Utility Commission 
November 1, 1997 
Page Two 

supplier; to ensure the payment of Gross Receipts Tax as required by Section 2810 of the 
Public Utility Code, 66 Pa. C.S. 2810; and to ensure the supply of electricity at retail in 
accordance with contracts, agreements or arrangements. Payments made pursuant to this 
Letter of Credit shall ensure first to the benefit of the Commonwealth, and second, to any 
and all retail electric generation customers to whom the Principal may be held legally liable 
for failure to supply electric generation pursuant to contact, agreements or arrangements. 
Any claims made by the Commonwealth shall have priority over claims made by private 
individuals. Proceeds of the bond may not be used to pay any penalties or fines levied 
against the Principal for violations of the law, or for payment of any other tax obligations 
owed to the Commonwealth. 

This Letter of Credit sets forth the full terms of Issuer's obligation to Pennsylvania Public 
Utility Commission. It is separate from and shall not be subject to or supplemented or 
modified by any agreement which refers to this Letter of Credit or to which this Letter of 
Credit relates. 

Except as otherwise stated, this Letter of Credit is governed by the Maryland Uniform 
Commercial Code and is subject to the "Uniform Customs and Practice for Documentary 
Credits" (1983 Revision) International Chamber of Commerce Publication No. 400. In 
case of conflict between the Maryland Uniform Commercial Code and the Uniform 
Customs and Practice for Documentary Credits, the Maryland Uniform Commercial Code 
shall control. 

We hereby agree to honor each draft drawn under and in compliance with the terms of this 
Letter of Credit if duly presented at the address of Issuer given above and at a branch 
office of Issuer within Wicomico County on or before the expiry day set forth above. 

THE BANK OF DELMAR, N.A. 

Edward M. Thomas 

President and Chief Executive Officer 

EMT/alm 

cc: Affiliated Power Purchasers, Inc. 
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THE BANK OF DELMAR, N A 

2727 North Salisbury Boulevard, Salisbury, Maryland 21801 
IRRF.VOCABLE LETTER OF CREDIT 

NOV 17 K97 

ISSUER: The Bank of Delmar 
2727 North Salisbury Blvd. 
Salisbury, MD 21801 

BENEFICIARY: 
Pennsylvania Public Utility Comm. 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

DATE OF ISSUE: November 1, 1997 

LETTER OF CREDIT NO.: 76 

APPLICANT: 
Affiliated Power Purchasers, Inc. 
2129 Northwood Dr. 
Salisbury, MD 21801 UMEN 

AMOUNT: $250,000.00 

EXPIRY DATE: 

DOC 
FOLDER 

October 31, 1998 

PROJECT: Electric Generator Supplier 
License 

To Whom It May Concern: 

This Irrevocable Letter of Credit is issued in favor of the Pennsylvania Public Utility 
Commission, which is available by one or more sight drafts drawn on us accompanied by 
the following; 

1. The original of the Letter of Credit. 
2. A written statement from the Beneficiary that the Applicant has not 

compiled with applicable provisions of the Public Utility Code, 66 Pa. C.S. 
101, et seq. and the rules and regulations of the Pennsylvania Public Utility 
Commission by the Applicant as a licensed electric generation supplier or 
the Applicant has not paid the Gross Receipts Tax as required by Section 
2810 of the Public Utility Code 66 Pa C.S. 2810 or the Applicant has not 
supplied electricity at retail in accordance with contracts, agreements or 
arrangements. Therefore, reimbursement is required in the amount up to 
$250,000.00. 

The Letter of Credit is written in accordance with Section 2809(c)(l)(i) of the Public 
Utility Code, 66 Pa. C.S. 2909(c)(l)(i), to assure compliance with applicable provisions of 
the Public Utility Code, 66 Pa. C.S. 101, et seq. and the rules and regulations of the 
Pennsylvania Public Utility Commission by the Principal as a licensed electric generation 
supplier; to ensure the payment of Gross Receipts Tax as required by Section 2810 of the 
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Public Utility Code, 66 Pa. C.S. 2810; and to ensure the supply of electricity at retail in 
accordance with contracts, agreements or arrangements. Payments made pursuant to this 
Letter of Credit shall ensure first to the benefit of the Commonwealth, and second, to any 
and all retail electric generation customers to whom the Principal may be held legally liable 
for failure to supply electric generation pursuant to contact, agreements or arrangements. 
Any claims made by the Commonwealth shall have priority over claims made by private 
individuals. Proceeds of the bond may not be used to pay any penalties or fines levied 
against the Principal for violations of the law, or for payment of any other tax obligations 
owed to the Commonwealth. 

This Letter of Credit sets forth the full terms of Issuer's obligation to Pennsylvania Public 
Utility Commission. It is separate from and shall not be subject to or supplemented or 
modified by any agreement which refers to this Letter of Credit or to which this Letter of 
Credit relates. 

Except as otherwise stated, this Letter of Credit is governed by the Pennsylvania Uniform 
Commercial Code and is subject to the "Uniform Customs and Practice for Documentary 
Credits" (1983 Revision) International Chamber of Commerce Publication No. 400. In 
case of conflict between the Pennsylvania Uniform Commercial Code and the Uniform 
Customs and Practice for Documentary Credits, the Pennsylvania Uniform Commercial 
Code shall control. 

We hereby agree with you that sight drafts drawn under this Letter of Credit will be 
honored in accordance with the terms and conditions stated herein provided the sight draft 
and required documents are presented to us at the above address within 60 days from the 
date of expiry. Payment of any draft drawn under this Letter of Credit in an amount less 
than the maximum amount available hereunder shall be recorded by us on the reverse side 
hereof and this Letter of Credit shall then be returned to you. 

Letter of Credit Number 76 replaces Letter of Credit Number 73, which becomes null and 
void after the receipt of Letter of Credit Number 76 by the Beneficiary. The Beneficiary 
must return Letter of Credit Number 73 to the Issuer upon receipt of Letter of Credit 
Number 76. 

THE BANK QlCmLMAR, N.A. 

Edward M. Thomas 
President and Chief Executive Officer 

cc: Affiliated Power Purchasers, Inc. 
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Mr. James J. McNulty 
Pennsylvania Public Utility Commission 
Office of the Prothonotary 
North Street and Commonwealth Avenue 
B-20 North Office Building 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Dear Mr. McNulty: 

RE: Application of Affiliated Power Purchasers, Inc. 
Docket No. A-110041 

Please find additional information to be included with Affiliated Power Purchasers, Inc.'s 
application for approval to offer electricity as a Broker/Marketer in the Commonwealth 
of Pennsylvania. The following items are enclosed: 

Item 20: Bonding. The original and two copies of a revised Letter of Credit for 
$250,000.00. This Letter #76 replaces Letter #73 as per our discussions with 
Cindi Muriceak in the Bureau of Fixed Utility Services. 

I f there are any questions concerning this Letter of Credit, please call me at (800) 520-
6685 or Ellen Di Cintio at (410) 546-4422. 

Sincerely, 

AFFILIATED POWER PURCHASERS, INC. 

Walter W. Moore, President 

WWM/sle 
Enclosures 
cc: Ellen Di Cintio 

FOLDER 
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1. REPORT DATE: 
October 30,1997 

| 2. BUREAU AGENDA NO. 

1 NOV-97-FUS-1436* 

3. BUREAU: 
Fixed Utility Services 

4. SECTION(S): Energy 5. PUBLIC MEETING DATE: 

6. APPROVED BY: 

h -3-5242-Director: Muth 
Supervisor: Bennett 7-5553 
Legal Review 

November 6,1997 

Eennett 7-5353 (y} " c/ 

7. PERSONS IN CHARGE: 
Glunz/Muriceak 3-6163 

DOCKETED 
WOV 1 7 1997 

8. DOCKET NO.: 
A-110041 

9. (a) CAPTION (abbreviate if more than 4 lines) 
(b) Short summary of history & facts, documents & briefs 
(c) Recommendation 

(a) Application of Affiliated Power Purchasers, Inc., d/b/a APPI, for issuance of a license to 
become an electric generation supplier. 

(b) On September 10,1997, Affiliated Power Purchasers, Inc., d/b/a APPI, filed an application 
seeking to become a licensed electric generation supplier in the Commonwealth of 
Pennsylvania. The application was filed pursuant to a Final Order entered on February 18, 
1997, at Docket No. M-00960890 F.0004. The February 18, 1997 Order dealt with Chapter 
28 Electricity Generation Customer Choice and Competition Act licensing requirements for 
electric generation suppliers. 

(c) The Bureau of Fixed Utility Services recommends that the Commission adopt the proposed 
. draft Opinion and Order which approves the interim license. 

FOLDER 
10. MOTION BY: Commissioner Brownell Commissioner Bloom - Yes 

Commissioner Hanger - Yes 
SECONDED: Commissioner c h m - Q u a i nCommissioner R o l k a " y e s 

CONTENTS OF MOTION: Postponement to Public Meeting of 
November 21, 1997, f o r the Commassion's fu r the r consideration 
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SENDER: 
• Check box al right if you require restricted delivery. 
• Attach this form to the (ront o) the mailpiece, or on the back if space does not 

permit. 
• The Return Receipt will show to whom the article was delivered and the dale 

delivered. 

I also wish to receive the 
following services (for an extra fee): 

1 | Restricted Delivery 

Consult postmaster for fee. 

A GILLIS ALLEN I I 

ALLEN & ASSOCIATES 

207 DOWNTOWN PLAZA 

PO BOX 990 

SALISBURY MD 21803-0990 

A-110041 SEC/LTR 

'5. Received By: (Print Name) 

PS Form 3 8 1 1 , DecerfiBer 1994 

V 

4a. Article Number 

P Tbfl , n D 515 

4b. Service Type ^ CERTIF IED 

7. Date of Delivery 

13 
Addressee's Address 

Domestic Return Recc 
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