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COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265, HARRISBURG, PA 17105-3265
	

IN REPLY PLEASE REFER TO OUR FILE

M-2012-2290911     









					
						April 25, 2014


To:	Parties of Record in M-2012-2290911 and all parties served with the Commission’s April 4, 2013 order at that docket


Re:	CAP Design Issue
         

On April 4, 2013, the Commission approved a Final Order at M-2012-2290911 relative to PECO Energy Company’s (PECO) proposed Universal Service and Energy Conservation Plan (USECP) for 2013-2015, which, inter alia, details PECO’s customer assistance plan (CAP).  PECO USECP for 2013-2015, Docket No. M‑2012-2290911.  The order resolved all issues pertaining to PECO’s USECP except for PECO’s CAP design.  The order called for further information from PECO on this one issue and allowed for comments.  PECO filed its Second Amended USECP for 2013-2015 on May 6, 2013.[footnoteRef:1]  On September 30, 2013, PECO filed its Report on Alternative Models for Delivery of CAP Benefits Including Fixed Costs Option (FCO) (Report) analyzing several CAP design models.  In response to informal inquiries by three advocate groups, PECO filed supplemental information on October 15, 2013.   [1:   On May 17, 2013, OCA filed comments requesting further clarifications to several components of PECO’s Second Amended USECP for 2013-2015.  On November 18, 2013, in response to OCA’s May 17, 2013 comments regarding issues other than CAP design, PECO addressed OCA’s concerns through reply comments.] 


On October 21, 2013, the Tenant Union Representative Network, et al. (TURN), the Coalition for Affordable Utility Services and Energy Efficiency in Pennsylvania (CAUSE-PA), and the Office of Consumer Advocate (OCA) individually filed comments regarding the Report, analyses, and premises asserted by PECO relative to the CAP design models and the FCO analysis.  On October 31, 2013, OCA filed reply comments.  On November 1, 2013, PECO filed reply comments asserting that there is no alternative CAP design superior to the design currently in place.  Clearly, there is a difference of opinion among the parties regarding PECO’s CAP design.

As it stands, PECO’s proposed USECP for 2016-2018 is due to be filed by February 2, 2015.  Based on comments regarding PECO’s CAP design, it appears that the disagreements among the stakeholders will not be rectified in time to be implemented as part of PECO’s USECP 2016-2018 absent concerted effort by the parties or by an on-the-record proceeding before an Administrative Law Judge. 
 
Accordingly, the parties are directed as follows:  

· Indicate, on or before June 30, 2014, in writing at Docket No. M-2012-2290911, if they have resolved some or all of their differences regarding PECO’s CAP design as reflected in the record by comments and reply comments filed in response to PECO’s September 30, 2013 Report.  This may be a joint filing, with notice to the Office of Administrative Law Judge (OALJ), the Bureau of Consumer Services (BCS), and the Law Bureau.

· Consider enlisting the services of the Commission’s mediation process in the interim between now and June 30, 2014, in an attempt to resolve their differences relative to PECO’s CAP design.  

· Indicate, by July 31, 2014, in writing, to BCS and OALJ, the elements of any partial or complete consensus resolutions.  This may be a joint summary submission.

If the parties reach a full resolution of the CAP design issues, PECO shall include the proposed resolutions to CAP design issues in its proposed USECP for 2016-2018.  

Failure to reach a full resolution by June 30, 2014 will result in this matter being assigned to the OALJ for an on-the-record proceeding and to prepare a recommended decision reflecting any consensus positions and recommending resolution of any remaining contested CAP design matters.  Should this matter go to hearings, the parties are encouraged to continue to attempt to reach a consensus while the matter is before the OALJ.  The OALJ proceeding, if necessary, is to be completed by October 31, 2014.



Questions may be directed to Grace McGovern, gmcgovern@pa.gov, in BCS.

[bookmark: _GoBack][image: ]
							Very truly yours,



							Rosemary Chiavetta
							Secretary


cc:	Kim Hafner, OALJ, khafner@pa.gov
	Grace McGovern, BCS, gmcgovern@pa.gov
	Joseph Magee, BCS, jmagee@pa.gov 
	Louise Fink Smith, Law Bureau, finksmith@pa.gov

2



image2.png




image1.png
@OV
PENNSYLVANIA

PUC





