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ORDER

BY THE COMMISSION:

On March 3, 2014, Duquesne Light Company (Duquesne or the Company), Utility Code: 110150, filed Supplement No. 88 to Tariff Electric – Pa. P.U.C. No. 24, proposing to modify Rider No. 15 – Energy Efficiency Conservation and Demand Response Phase I Surcharge (EECDR Surcharge).  The intent of Supplement No. 88 is to fully reconcile the surcharge collections by November 30, 2014.  Tariff No. 24, Supplement No. 88 was filed to become effective on May 2, 2014.  Duquesne filed a voluntary postponement on April 30, 2014, changing the effective date of Supplement No. 88 until June 1, 2014.

In order to facilitate the expedited reconciliation, Duquesne, by Supplement No. 88, is proposing to modify the current reconciliation schedule and allow for interim rate adjustments on ten (10) days’ notice.  Supplement No. 88 also proposes to increase certain rates and decrease other rates charged to customers in certain rate classes.  

Duquesne serves approximately 591,815 customers as of December 31, 2013.  Duquesne indicated that the bills of approximately 527,972 residential, 53,821 small and medium commercial, 920 small and medium industrial customers, 687 large commercial customers, and 209 large industrial customers are estimated to increase as a result of the new rates in Supplement No. 88.  The average monthly bills are estimated by Duquesne to increase by 1.5% for residential, 2.4% for small commercial, 9.8% for medium commercial, 4.4% for large commercial and 6.9% for large industrial customers.  

	Rider No. 15 was approved by Commission order, Docket                 No. M-2009-2093217 (Order entered October 27, 2009).  The Rider was instituted as a cost recovery mechanism to recover the costs associated with implementing the Company’s Energy Efficiency Conservation and Demand Response Phase I Plan (EE&C Phase I Plan).  Duquesne’s EE&C Phase I Plan was in effect from June 2009 until May 31, 2013.

	Duquesne annually files revised rates related to Rider No. 15 on or about July 1, for rates to become effective September 1.  Supplement No. 88 proposes to modify the Rider No. 15 rates earlier, on June 1, 2014, in order to facilitate the termination of Rider No. 15 in 2014.  The new rates include reconciliation of the revenue and expense from June 1, 2013, through January 31, 2014.  

	As stated above, the Company may propose a rate adjustment to become effective on no less than ten (10) days’ notice to achieve a zero over/under collection balance by November 30, 2014.  The ten days’ notice provision is already allowed in the tariff for another surcharge, Rider No. 15A.  Rider No. 15A is an EECDR Surcharge that was approved to allow Duquesne to recover the costs associated with Phase II of its EE&C Plan.  If any residual over/under collection balance from Rider No. 15 still exists, it will be carried over to and reflected in the Company’s June 30, 2015, reconciliation filing for Rider No. 15A.

	Duquesne is no longer incurring new expenses associated with its EE&C Phase I Plan and is seeking to reconcile Rider No. 15 to fully collect and/or refund costs related to its EE&C Phase I Plan.  As of January 31, 2014, Rider No. 15 has an under-collected balance.  The under-collected balance will continue to increase if left unchanged until September 1, 2014.  Duquesne asserts that adjusting Rider No. 15 will mitigate ratepayer impact and should fully reconcile the surcharge in 2014 in accordance with the provisions of the proposed tariff modification. 

	Upon review of Duquesne’s filing of Supplement No. 88 to Tariff Electric – Pa. P.U.C No. 24, Duquesne’s Supplement No. 88, we find that the proposed revisions contained therein do not appear to be unlawful, unjust, unreasonable, or contrary to the public interest.  No objections have been received, and no complaints have been filed against this tariff supplement.

Accordingly, we will permit Supplement No. 88 to become effective on the date requested.  However, approval of this filing does not constitute a determination that this filing is lawful, just, or reasonable, but only that further investigation or suspension does not appear to be warranted at this time; THEREFORE,

IT IS ORDERED:

1.	That, Duquesne Light Company Supplement No. 88 to Tariff Electric – Pa. P.U.C No. 24 is hereby permitted to become effective on June 1, 2014.

2.	That this Order is without prejudice to any issues that may be raised by any party with respect to the tariff changes implemented by Supplement No. 88 to Tariff Electric – Pa. P.U.C No. 24 in future proceedings.

		3.	That the proceeding at Docket No. R-2014-2409759 be closed.
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	Rosemary Chiavetta
	Secretary
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