S ( “‘:“ '/ J H I”‘ p -
| . ':,,t ;(/ i /
/ /, l_l

A
[ William E. Vinsko, Jr.

Brian M. Vinsko’

Vl ns k O &»Assoaates _ KellyA. Bray
/ / 253 South Franklin Street
oS / Wilkes-Barre, PA 18701
/7 Phone 570.970.9700
/ Facsimile 570.970.9711
f'/ May 7 2007 www.vinsko.com
VIA HAND DELIVERY .
g.2q0088 F 7T

Mr. J J. McNulty, S N
Cgm;rgsifealthcofuPtgnnsE):ﬁl\‘/?iirg HE C F v E D ﬁ iy "(

Pennsylvania Public Utilities Commission

Commonwealth Keystone Building MAY ¢ 7 2007

400 North Street - Filing room (2 North) ToEE

P.O. Box 3265 Pa PUBUC

Harrisburg, PA 17105-3265 §Eéht%’§gg gOMM Ss‘few

RE: PROTEST OF LAKESIDE WATER SYSTEMS, INC. AND GERALD
GAWRON, MARCELLA GAWRON, JEROME E. GAWRON, AND
MARK GAWRON TO THE AMENDED APPLICATION OF DEER
HAVEN, L.L.C. TO ACQUIRE COMMON STOCK, ASSETS AND

CUSTOMERS OF LAKESIDE WATER SYSTEMS, INC. AND FOR

ISSUANCE OF A CERTIFICATE OF PUBLIC CONVENIENCE
AUTHORIZING IT TO OFFER, RENDER, FURNISH OR SUPPLY
WATER SERVICE

Dear Mr. McNulty:

Please find enclosed the ORIGINAL and FOUR (4) copies of the Protest of Edwin, Inc.
and the Gawrons, along with and ORIGINAL and FOUR (4) copies of the Petition to Intervene.

Should you have any questions, or should you need any additional information, please do
not hesitate to contact me.

DOCUMENT
FOLDER

y yOurs,

WILLIAM E. Vl&KO JR., ESQUIRE

WEV/mjv

Enclosure

ce: Edwin, Inc.
The Gawron Family /\
The Honorable Ember S. Jandebeur
Counsel and Parties referenced on Certificate of Service \\

*Licensed in New Jersey only
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BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

AMENDED Application of Deer Haven, i

L.L.C. to Acquire the Assets and Customers of

Lakeside Water Systems, Inc. and for ai

Certificate of Public Convenience Authorizing i Docket Nos. A-210069F2000
Deer Haven, L.L.C. to Offer, Render, Furnish A-210124

or Supply Water Service to the Public in

Portions of Palmyra Township, Pike County,

Pennsylvania :

PROTEST OF LAKESIDE WATER SYSTEMS, INC. AND GERALD GAWRON,
MARCELLA GAWRON, JEROME E. GAWRON, AND MARK GAWRON TO THE
AMENDED APPLICATION OF DEER HAVEN, L.L.C. TO ACOUIRE COMMON
STOCK, ASSETS AND CUSTOMERS OF LAKESIDE WATER SYSTEMS, INC. AND
FOR ISSUANCE OF A CERTIFICATE OF PUBLIC CONVENIENCE AUTHORIZING
IT TO OFFER, RENDER., FURNISH OR SUPPLY WATER SERVICE

THE PROTESTANTS

l. The names of the Protestants are:

Lakeside Water Systems, Inc.
P.O. Box 268
Newfoundiand, PA 18445

Gerald Gawron 818 Griffin Pond Road, Clarks Summit, PA 18411

Marcella Gawron 818 Griffin Pond Road, Clarks Summit, PA 18411

Jerome Gawron 818 Griffin Pond Road, Clarks Summit, PA 18411

Mark Gawron 818 Griffin Pond Road, Clarks Summit, PA 18411
2. The Protestants are represented by:

William E. Vinsko, Jr., Esquire
Vinsko & Associates

253 South Franklin Street
Wilkes-Barre, PA 18703



DESCRIPTION OF THE PROTESTANTS

3. Lakeside Water Systems, Inc. (hereinafter Lakeside ) is a Pennsylvania domestic
business corporation with its business address at P.O. Box 268, Newfoundland, Pennsylvania,

18445.

4. Lakeside is the holder of a Certificate of Public Convenience issued by the
Pennsylvania Public Utility Commission, which authorizes it to lay and collect water service
Tariffs in portions of Palmyra Township, Pike County, Pennsylvania.

5. Gerald Gawron, Marcella Gawron, Jerome Gawron and Mark Gawron are the
owners of all common stock in Lakeside.

6. Gerald Gawron, Marcella Gawron, Jerome Gawron and Mark Gawron are the
former owners and operators of a marina which is located in that section of Palmyra Township,
Pike County, Pennsylvania, for which Lakeside is authorized to provide water service and to
charge customers for that service.

7. Edwin, Inc. is the deeded and titled owner of the water service treatment
equipment on the 10.54 acre tract which is the basis for operations for the water treatment in the

said area.

8. Lakeside is the company referenced in the Tariff, which is attached hereto as
Exhibit “A” which confirms that, pursuant to a settlement approved by the Public Utilities
Commission, that Lakeside is financially able to operate, technically able to operate, and
physically able to operate the water treatment plant.

STANDING TO PROTEST

9. The Protestants hereby incorporate paragraphs 1 through 9 of this Protest as if the
same were set forth fully herein at length.

10. On or about March 8, 2006, Deer Haven, L.L.C., (hereinafter Deer Haven) filed
an Application through which they sought to acquire all of the stock, assets and customers of the
Protestant, Lakeside.

11. . Through the aforesaid March 8, 2006 filing, Deer Haven also sought to acquire a
Certificate of Public Convenience, which would authorize Deer Haven to provide water service
and to charge customers for that service in portions of Palmyra Township, Pike County,
Pennsylvania.

12. The Protestants herein, Lakeside, as well as the Gawrons, filed a timely protest on
or about April 10, 2006 to the original Application and a Pre-Hearing Conference was held on or



about June 2, 2006 before the Honorable Administrative Law Judge Ember S. Jandebeur. (A
copy of the hearing transcript is hereto attached as Exhibit “B”).

13. As part of the Court Order issued by Judge Jandebeur on or about June 5, 2006,
the matters for the original Application for Edwin, Inc. and the original Application for Lakeside
Water Systems, Inc., were consolidated and continued for sixty (60) days to August 2, 2006.
{See, Court Order of June 5, 2006 attached hereto as Exhibit “C”).

14.  The purpose of the continuation was “for a sufficient period to allow the parties to
resolve the related and pending civil litigation.” (See, Exhibit “C™).

15. During this period, and prior to March, 2007, all of the litigation as it pertains to
Edwin, Inc. and Lakeside Water Systems, including, but not limited to, issues concerning
ownership and operation rights, have been judicially determined and fully adjudicated, as
confirmed by the Court Order of December 18, 2006 which was a stipulation of all parties to the
present action. (See, Court Order of December 18, 2006 attached hereto as Exhibit “D”). This is
further confirmed by the Pike County Order of Court of February 13, 2007 which confirms that
all equitable issues have been resolved in terms of a Forbearance Agreement which had
previously questioned the equitable rights of the Applicant, Deer Haven, as it relates to the
operation and ownership of Edwin. (See, Order of February 13, 2007 hereto attached as Exhibit
“E™).

16.  As a result of the forgoing Court Orders, all matters as to ownership, operation
and both equitable and legal rights concerning Lakeside have been fully adjudicated and all
rights remain with the Gawrons. (See, Exhibits “D” and “E”).

17. Pursuant to the Orders of Court and subsequent thereto, the Applicant filed the
Amended Application of Deer Haven, L.L.C. to acquire the assets and the customers of Lakeside
Water Systems, Inc. and for a Certificate of Public Convenience authorizing Deer Haven to
offer, render, furnish or supply water treatment services to the public in portions of Palmyra
Township, Pike County, Pennsylvania, which is the Application for which this Protest is being
filed.

18.  The area for which the Applicants seeks a Certificate of Public Convenience
authorizing it to provide water service is the same area for which Lakeside currently holds a
Certificate of Public Convenience authorizing it to provide water service therein and collect
payment for that service.

19.  The Applicant, Deer Haven, filed a second Amended Application simultaneously
with the instant Application to acquire the assets and customers of Edwin, Inc. and for a
Certificate of Public Convenience authorizing Deer Haven, L.L.C. to supply wastewater services
to the public in portions of Palmyra Township, Pike County, Pennsylvania, under Docket Nos.
A-230061F2000 and A-230106.



20. A determination granting this Amended Application as well as the Application
docketed to Nos. A-230061F2000 and A-230106, would clearly be detrimental to the business
interests of Lakeside and the Gawrons.

21. A determination granting the Application, as well as the Application docketed to
Docket Nos. A-23006]1F2000 and A-230106 would be detrimental to the customers currently
receiving water service.

22. Further, a determination granting the Amended Application, as well as the
Amended Application docketed at A-230061F2000 and A-230106, would be detrimental to the
proposed and potential customers seeking to acquire water and wastewater service from Lakeside
Water Systems, Inc. and Edwin, Inc. for which the Protestants plan to service.

23.  Based on the aforementioned facts and allegations, the Protestants clearly have
standing to file this said Protest in this matter.

NATURE OF PROTEST

24, The Protestants hereby incorporate paragraphs 1 through 24 of this Protest as if
the same were set forth fully herein at length.

25. The Amended Application filed by Deer Haven cites as the basis for its
proposition that this Amended Application is valid, the fact that in May, 2004, the parties entered
into a Forbearance Agreement under which the Gawrons agreed, inter alia, to transfer to Deer
Haven all of the Lakeside and Edwin comimon stock. (See, Forbearance Agreement attached
hereto as Exhibit “F”) and also attached to the Amended Application as Appendix “C”.

26. Unfortunately, the said Forbearance Agreement has been rendered moot and
irrelevant pursuant to the Orders of Court in Pike County dated December 18, 2006 and February
13, 2007, whereby the parties stipulated and agreed that any matters pursuant to any litigation
will be reduced to money damages and all equitable issues have been fully resolved, thereby
eliminating any right, title or interest of Deer Haven in Edwin and/or Lakeside Water Systems,
Inc.

27. Further, notwithstanding the fact that Deer Haven has no standing to have any
right, title and interest in Lakeside Water Systems, Inc., neither Deer Haven nor Haven
Development, L.L.C., the alleged parent company, have any right, title and interest in the water
utility and equipment owned by Lakeside Water Systems, Inc.

28.  The deed of June 11, 2004, which is attached as Appendix “D” to the Amended
Application clearly excepts any right, title and interest in the air space, buildings, structures,
improvements, foundations, footings, columns, etc., as set forth in Deed from GP Management,
Inc. to Lakeside Water Systems, Inc. dated May 31, 1991 and recorded on June 3, 1991 in Pike

County in Book 399, Page 125, a copy of which is attached hereto and incorporated herein as



Exhibit “G”. Also, the Deed from GP Management to Lakeside Time Shares recorded in
Lackawanna County Deed Book 399, Page 120, also gives the title to the water utility, (see,
Exhibit G-1), including the well and distribution facilities (hereinafter referred to as the

“utility™).

29.  The aforesaid Deed to Lakeside Water Systems, Inc., clearly gives all right, title
and interest in the current water facilities, along with an easement to access the same, (o
Lakeside Water Systems, Inc. (See, Exhibit “G” and “G-17).!

30. The Applicant, Deer Haven, has refused, despite numerous attempts to acquire the
information and numerous requests for the information, to provide access to the water facility
and, has further refused to provide any information as to the customer base and, finally, has
refused to turn over any amounts collected from the said customers.

31.  Neither Lakeside nor the Gawrons have abandoned their operation of this public
utility service.

32.  Interestingly, in Paragraph 12 of the Amended Application, Deer Haven states
that “Haven Development sold to Deer Haven the well and distribution facilities located on the
10.54 acres that Haven Development acquired from Lakeside Resort,” even though, as evidenced
by the Deeds attached hereto as Exhibit “G™ and “G-1" and pursuant to the Deed referenced in
Appendix “D” of their own Amended Application, neither Haven Development nor Deer Haven
ever had any interest to convey.

33. Further, despite any allegation that Haven Development sold anything to Deer
Haven, the Applicant has not provided any evidence of a Bill of Sale, Deed, or any verification
of title to the said transfer, which clearly cannot exist in the first place.

34, Additionally, Paragraph 13 of the Amended Application states that “neither the
Gawron group nor Lakeside Water Systems, Inc. has owned any facilities with which water
service could be provided to the public in Palmyra Township, Pike County, Pennsylvania,” even
though Lakeside Water Systems, Inc., which is owned by the Gawrons without any liens or
encumbrances, has verifiable Deeds confirming the ownership of the said water utility.

35.  The allegations contained in Paragraphs 12 and 13 of the Amended Application
are clearly erroneous and egregiously false.

' In Paragraph 10 of the Amended Application, the Applicant, Deer Haven, L.L.C., egregiously misrepresents the
ownership of the water distribution facility by stating that “The Deed also transferred to Haven Development a well
and distribution facilities used to provide water service to the public.” It alsc states that “The balance of the
distribution facilities are located on land that is not owned by the Gawron group, its individual members or any of
the corporate entities it controls.” Pursuant to Exhibit “G”, it is clear that the current title to the water distribution
facilities is owned by Lakeside Water Systems, Inc. and Haven Development has absolutely no right, title or interest
in the said water distribtuion facilities as incorrectly and falsely stated in the amended application.
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36.  The Gawrons vacated the operation of the marina and the land associated with the
same pursuant to an agreed upon stipulation on December 20, 2005 in the Court of Common
Pleas of Pike County.

37.  However, the allegations contained in Paragraph 15 of the Amended Application
which state “Neither the Gawron group or the owners of Lakeside Water Systems, Inc. have any -
right to be on the property owned by Deer Haven or Haven Development and/or to operate the
water system,” is clearly erroneous and egregiously false given the fact that Lakeside Water
Systems, Inc. has verifiable Deeds to the water equipment and utility and currently holds the
Certificate of Public Convenience which it did not abandon.

38. The quality of the water service to the property owners served by the water
facility has declined subsequent to Deer Haven’s assumption of the sewer treatment operation.

39. Deer Haven has blatantly failed, despite letters to its counsel (attached hereto as
Exhibit “H™) to file the annual reports until the spring of 2006 when Deer Haven and its counsel
realized that the Application was going to have to be amended.

40.  The Gawrons, as operators of Lakeside, have continuously tried to operate the
water company but have been threatened repeatedly to stay off the property and, pursuant to the
letter of June 22, 2006 from the PUC ordering that payment be made to Deer Haven until final
adjudication, a copy of which is attached hereto as Exhibit “I”’, the Gawrons and Lakeside Water
Systems, Inc. have waited until the hearing on the original Application, which has now been set
for a hearing on the Amended Application, to resume operations.

41.  The Gawrons and Lakeside Water Systems, Inc. are financially able to maintain
the utility and have, at all times relevant hereto, maintained ready, willing and able to proceed
accordingly.

42. Deer Haven has waived any rights to the water company operation through their
prior Court Orders and do not even have standing to proceed in this fashion.

43.  The Tariff (see, Exhibit “A”) clearly requires approval by certain parties before
any transfer of the company can occur and, before any of the assets/customers can be
transferred.?

44, At no time has the Applicant, Deer Haven, shown any right, title or interest in any
real estate, including specifically the water utility and equipment in order to have standing to file
the said Application.

45, Interestingly and most disturbingly, the Order of this Honorable Court dated June
5, 2006, states “The parties further explained that the Applicant, Deer Haven, L.L.C. does not

? It is interesting to note that counsel for Deer Haven, Janet Miller, was intimately involved with the preparation and
approval of the governing Tariff and yet takes an opposite position in light of her client’s Amended Application.



own title to the facilities for which it seeks a Certificate of Public Convenience. Both parties
agreed that a hearing on the merits of the Applications could not proceed fruitfully until the
resolution of the title(s), (which 1is, in part, the subject of the pending litigation and other
forums).” (See, Order of June 5, 2006 attached as Exhibit “C”).

46. Despite the Order of Court and the stipulation of all parties at that time, for which
nothing has changed except the admission of Deer Haven that they do not have any further title
or right given the stipulation and Court Orders in Pike County dated December 18, 2006 and
February 13, 2007, respectively, the Amended Application boldly asserts that the Gawrons
transferred “a well and distribution facilities used to provide water service to the public.” (Seg,
Amended Application, Paragraph 10).

47.  ltis clear that, through the Applicant’s own admission in June, 2006, Deer Haven
has absolutely no right or standing to file this Application as it has no right, title or control over
the water service facilities.

48. Deer Haven’s Amended Application should be denied as they cannot meet the
standard for the issuance of a Certificate of Public Convenience.

49. Pursuant to 66 Pa.C.S.§1103, an applicant for a Certificate of Public Convenience
must establish that the proposed service is “necessary or proper for the service, accommeodation,
convenience or safety of the public.” This language has been interpreted to require that:

a. An applicant demonstrate a public need or demand for the service;
b. The inadequacy of the existing service or facilities in the proposed territory; and

c. The applicant’s fitness to render such service along technical, financial and legal
lines.

Chester Water Authority v. Pennsylvania Public Utility Commission, et al., 868 A.2d 384, at 386
(Pa. 2005).

50. The Protestants have provided and are capable of providing the services
associated with the existing Certificate of Public Convenience.

5. The Applicant can provide no evidence of a public need or demand for the
Applicant, Deer Haven, to provide this service.

52, Deer Haven has actually forced customers to leave the service of the utility
through improper operation and maintenance of the facilities as verified through the
correspondence attached hereto as Exhibit “J”.



53. As such, it is Deer Haven that has provided inadequate service to the customers in
the service area and will not provide competent evidence that Protestants provided inadequate
service.

54, Deer Haven has unlawfully assumed the operation of the water service and the
collection of payments for the said services.

55.  Deer Haven has been providing the service for a substantial period without
obtaining the necessary Certificates of Public Convenience and related permits, licenses and
approvals as they have demonstrated a propensity to disobey the law which should be legally
preclude them from obtaining this Certificate,

56.  Further, and most importantly, the Amended Application which has been filed is
incomplete as it has failed to provide Deer Haven’s Balance Sheet for the period ending
December 31, 2006 which was to be attached as Appendix “J” as well as a copy of Deer Haven'’s
Income and Expense Statement (Appendix “K”) which makes it difficult, if not impossible, to
properly respond to the alleged statements in the application.

57.  The Applicant also sought a continuance from the last hearing of March 27, 2007
in order to properly advertise the Amended Applications.

58.  However, the Amended Application advertisements were not properly advertised
for over thirty (30) days after the alleged hearing and, almost sixty (60) days after the said
Applications were filed.

59.  Based on all of the above, it is not in the best interest of the public nor the
Protestants herein, for the Amended Applicationto be granted.

WHEREFORE, for all of the reasons set forth herein, the Protestants respectfully request
that this Amended Application be immediately denied.

Respectfully submitted,

Vl(ﬁmssocmms

WILLIAM E. VINSKO, JR., ESQUIRE
Attorney ID: 87739

253 South Franklin Street

Wilkes-Barre, PA 18701

(570) 970-9700

Facsimile: (570)970-9711
wyinsko@vinsko.com




BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

AMENDED Application of Deer Haven, |
L.L.C. to Acquire the Assets and Customers of §
Lakeside Water Systems, Inc. and for a':
Certificate of Public Convenience Authorizing : Docket Nos.
Deer Haven, L.L.C. to Offer, Render, Furnish |
or Supply Water Service to the Public in
Portions of Palmyra Township, Pike County, :
Pennsylvania :

A-210069F2000
A-210124

CERTIFICATE OF SERVICE

I hereby certify that 1 have this day served a true copy of the foregoing document upon the
parties listed below, in accordance with the requirements of 52 Pa. code §1.54 (relating to service

by a party).

Erin L Gannon, Esquire
Office of Consumer Advocate
555 Walnut Street, 5 Floor
Forum Place

Harrisburg, PA 17101-1923

William R. Lloyd, Jr., Esquire
Office of Small Business Advocate
1102 Commerce Building

300 North Second Street
Harrisburg, PA 17101

Michael Bedrin

Department of Environmental Protection
Northeast Regional Office

2 Public Square

Wilkes-Barre, PA 18711-0790

Michael Mrozinski

Sally Corrigan

Pike County Office of Community Planning
HC 8 Box 6772

Hawley, PA 18428

Harry Forbes, Chairman

Pike County Commissioners

Pike County Administration Building
506 Broad Street

Milford, PA 18337

Janet L. Miller, Esquire

Hawke McKeon Sniscak & Kennard, LLP
100 North Tenth Street

P.O. Box 1778

Harrisburg, PA 17105-1778

Matthew A. Cosenza, Esquire

Kaplin Stewart Meloff Reiter & Stein, PC
350 Sentry Parkway Building 640

P.O. Box 3037

Blue Bell, PA 19422-0765

Robin Katzman Bowman, Assistant Counsel
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265



Rhonda L. Daviston, Esquire
Pennsylvania Public Utility Commission
Law Bureau - P.O. Box 3264
Harrisburg, PA 17105-3265

Daniel Searfoorce

Bureau of Fixed Utility Services
Pennsylvania PUC

Commonwealth Keystone Building
400 North Street — Third Floor West
P.O. Box 3265

Harrisburg, PA 17105-3265

DATE: May 7, 2007

Palmyra Township Board of Supervisors
Paimyra Township Planning Commission
HRC 1

Box I5C

Paupack, PA 18451

Respectfully submitted,

WILLIAM E. VINSKO, JR., ESQUIRE
Attorney ID: 87739

253 South Franklin Street

Wilkes-Barre, PA 18701

(570) 970-9700

Facsimile: (570) 970-9711
wvinsko@vinsko.com

Counsel for the Gawron family, Edwin Inc.,
Lakeside Water Systems, Inc., and Lakeside Marina
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.akeside Water Systems Inc. Tariff Water - Pa. P.U.C. No. 1

Original Page No. 4

PARTI-RATES

SCHEDULE OF RATES AND CHARGES

Section A. Consumption Rates

The schedule of rates is as follows:

i. Residential Cusiomers:

Applicability: This rate shall apply to each single-family residential dwelling that
is not located within a mobile home park (as defined below in ¢onnection with

]
[
[
|
[
|
i | “Mobile Home Park Customers"),
fi
I
!
fi
|

Rate: Unmetered Flat Rate of $15.00 per month.

2. Mobile Home Park Customers:

Applicability: This rate shall apply to multi-tenant, mobile home parks with more
than six (6) buildings that are used as residential dwellings.

Rate: Unmetered Flat Rate of $7.00 per unit connected to the water distribution

system.

Section B. Construction Rates

The flat rate charge for unmetered building construction purposes shall be $6.00 per quarter
annum for residential construction, per unit under construction, until construction is completed,

unless metered.

Section C. Service Termination or Resumption Rates

The fee for cut-off or turn-on of service at the curb stop shall be $50.00.

EFFECTIVE:

e e e e b e e —— - e Pttt e e o a en a oabe e
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Edwin, Inc. Tariff Wastewater - Pa. P.U.C. No. |
Onginal Page No. 13

PART M1 - RULES AND REGULATIONS (continued)

Section F - Wastewater Extensions

Whenever the developer/owner or occupant of a property within the service territory of the
Company requests the Company to extend its' system to serve such property, the Company shall
agree to extend its' service under the following conditions:

p———

1. Definitions

For the purpose of this rule:

a) "Bona fide service applicant” shall mean a person or entity who is applying for
service to a primary residence or place of business where that person or business
resides.

b) "Street service connection” shall mean a pipe with appurtenances used to conduct
wastewater from a collection main of the Company to the curb line of the
premises.

2. The Company agrees t@d ains to a bona fide service applicant to the
extent that the contents do not matefially handicap its ability to secure a fair return on

investment or does not unduly burden other Customers as a result of rate increases. At
current average costs of construction, a distance of at least thirty-five (35) feet may be -
extended without undue burden on the utility or its Customers. Extensions beyond
thirty-five {35) feet may be reviewed for their impact. Applicants may be required to enter
into an “Extension Depcsit As-2amant™ when the Company determines the extension may
place undue burdens on it or other Customers. The Compmy@c cost of
construction to any service applicant if the Company determines that the Applicant is nota
na fide service applicant or that the Applicant is requesting special utility service.

L

The Company shall have the exclusive right to determine the type and size of mains to be
installed and the other facilities required to render adequate service. However, where the
Company decides to install a pipe larger than necessary to render extension of adequate
service to the Applicant, all estimated or actual cost figures referred to in the "Extension
Deposit Agreement” shall include the material cost and installation cost for a pipe the size
of which is necessary to provide adequate service to the Applicant. Any incremental costs
of a larger pipe will be the responsibility of the Company. All estimated or actual cost
figures referred to in the "Extension Deposit Agreement” shall include a reasonable
allowance for overhead costs and taxes, as appropriate. The minimum pipe size for main
extensions shall be six (6) inches per 52 Pa. Code §65.17(b).

ISSUED: EFFECTIVE:



Edwin, Inc. Tanff Wastewater - Pa. P.U.C. No. 1|

Section F - Wastewater Extensions (continued)

Original Page No. 14

PARTIII - RULES AND REGULATIONS (continued)

4.

In determining the length of necessity for an extension required, the terminal point of such
extension shall, in all cases, be at that point in the curb line which is equidistant from the
side property lines of the last lot for which wastewater service is requested. A street
service connection will be provided only for Customer Service Lines that extend from the
curb to the premises to be served which are laid in a straight line at right angles to the curb
line.

"Extension Deposxt Agreement” mdy be entered into for construction of facilities
fch-areA6TFum - pany pursuant to subsection (b) and must be funded by

the Applicant as a condition of extending the facilities.

When an “Extension Deposit Agreement” calls for the refunding of deposits, the Company
will refund to the Applicant, during the period of ten (10) years from actual date of
deposit, a Per Customer Refund Amount for each additional bona fide service applicant
from whom a street service connection shall be directly attached to such main extension as
distinguished from extension or branches thereof; provided, however, that the total amount
refunded shall not exceed the original deposit without interest and that all or any part of
the deposit not refunded within said 10-year period shall become the property of the
Company. The Per Customer Refund Amount shall be an amount equal to the average
actual completed cost of thirty-five (35) feet of the said extension.

At the conclusion of the project, there shall be a reconciliation of the actual costs incurred
to the amount of deposit that has been paid. If the actual cost exceeds the deposit, the
Applicant shall be responsible for payment of the difference to the Company. If the
deposit exceeds the actual cost, the Company shall refund the difference.

ISSUED: EFFECTIVE:
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The schedule of rates is as follows:
1. Residential Customers:

Applicability: This rate shall apply to each singe-famnily residential dwelling that
is not Jocated within a mobile home park (as defined below In connection with
“Mobile Home Park Customers™)
Ratg: Unmetered Flat Rate of $15.00 per month

2. Mobile Home Park Customers:

Applicability: This rate shall apply to multi-tenant, mobile home parks with more
than six (6) buildings that are used as residential dwellings.

Ratg: Unmetered Flat Rate of $7.00 per unit connected to the water distribution
system.

3. Commercizl Custorers:.

Applicability: This rate shall apply to the Lakeside Hotel, Lakeside Resort
Restaurant and Spirits, Lakeside Marina-and Lakeside Timeshares, Inc.

Rate: Unmetered Flat Rate of $335.50 per month.
Section B. C ion Rat

The flat rate charge for unmetered building construction purposes shall be $6.00 per quarter

annum for residential construction, per unit under construction, until construction is completed,
unless metered.

on C. Service Termination or R on R

The fee for cut-off or turn-on of service at the curb stop shall be $50.00.

[SSUED: EFFECTIVE:
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PART 11 - DEFINITIONS

Unless the context clearly indicates otherwise, the foll-owing words and phrases shail have the
meaning assigned below whenever they are used throughout this tariff:

1.

L)

Applicant: a person who applies to become a customer of the Company in accordance with
Part II, Section A of this tanff.

Nonresidential_Service: utility service supplied t0 a commercial or industrial building,
tncluding a hotel or motel, and a customer who purchases water from the Company for the
purpose of resale.

Company: Lakeside Water Systems Inc.

Companv Service Line: the connection from the collection facilities or pipeline extensions
of the Company which connects any main with the inlet connection of the customer
service line at the hypothetical or actual curb line or the actual property line, including the
control valve and valve box. The control valve and valve box determine the terminal point
‘for the Company's responsibility for the stréet service connection.

Cross-Connection: any pipe, valve, other physical connection, or other arrangement or
device connecting the pipelines or facilities of the Company, to and with pipes and fixtures
by which any contamination might be admitted or drawn into the collection system of the
Company from lines other than the Company's.

Customer: a person who is an owner or occupant and who (a) contracts with the Company
for water service. or (b) takes or receives water service without a contract.

Customer Service Line: the service line extending from the end of the Company service
line or connection to the point of collection, or the customer's premise

Meter: any device supplied by the Company, except as approved by the Commission, for
the purpose of measuring water consumption.

Person: any natural or fictitious person, including, but not limited to, associations,
partnerships, corporations, municipalities, authorities, counties, and the state or federal
govemments.

ISSUED: EFFECTIVE:
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10.

IT.

12.

Tariff Water - Pa. P.U.C. Nog. |
Original Page No. 6

PART I - DEFINITIONS (continued)

Private Fire Protection Service: water service prqvided exclusively for the purpose of fire
protection that is available to particular customers only and not to all customers or the

general public, and that is provided through automatic sprinkler systems, fire hydrants, or
similar mechanisms.

Property: a residence, commercial establishment, or other facility, or lot or other parcel of

land to which water service is provided or for which the Company has installed a
Company service line.

Public Fire Protection Service: water service provided exclusively to a political
subdivision for the benefit of the public, for the purpose of fire protection.

Residential Service: utility service supplied to a residential dwelling. Utility service

provided to a hotel or motel or mobile home park, will not be considered to be residential
service.

14, Tanff: the service rates, rules and regulations issued by the Company, and any
supplements or revisions thereto approved by the Pennsylvania Public Utility
Commission.

ISSUED: EFFECTIVE:
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PART [II - RULES AND REGULATIONS

Section A - Application for Service

i. General Rule: All applications for service must be n the form provided by the Company
and signed by the owner or owners of the property to which water service can or will be
provided; except that, where a lessee of property occupies or uses the property under a
lease having a fixed term of more than six (6) months, 2 lessee may make an application
for service in his, her or its name. The Company may also, at its sole discretion, require
that a separate contract for service be signed by the Applicant.

2. Change in Qwnership or Tenancy: A new application must be made to the Company upon
any change in ownership where the owner of the property is the customer, or upon any
change in the identity of a lessee where a lessee of the property is the customer. The
Company shall have the right to discontinue or otherwise interrupt water service, upen
three (3) days' notice, if a new application has not been made and approved for the new
customer.

3 Acceptance of Application: An application for service shall be considered accepted by the
Company only upon oral or written approval by the Company. The Company may provide
service to the Applicant pending review and acceptance of the application.

4. Application Forms: Application forms can be obtained at the Company's home office,
presently located at PO Box 268, Newfoundland, PA 18445.

5. Water Used for Constiuction Purposes: Where water is required for construction purposes,
the application shall so indicate. Unmetered service may be provided for construction
purposes.

6. Temporary Service: In the case of temporary service for short-term use, the Company may

require the customer to pay all costs of making the service connection and removing the
material after the service has been discontinued, or to pay a fixed amount in advance to
cover such expenses. However, if the material is removed, the customer shall be credited
with the reasonable salvage which the Company will receive on discontinuance of service.

ISSUED: EFFECTIVE:
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PART IH - RULES AND REGULATIONS (continued)

Section B - Construction and Maintenance of Facilities _

1.

Customer Service Line: The Company reserves the right to determine the size, kind, and
depth of customner service lines. The customer service line shall be furnished, installed,
maintained, an/or replaced, when necessary, by and at the sole expense of the customer.

Separate Trench: The customer service line shall not be laid in the same trench with drain
or sewer pipe, the facilities of any other public utility or of any municipality or municipal
authority that provides a public utility service, or within three (3) feet of any open
excavation or walk, unless a written exception is granted by the Company.

Customer's Responsibilities: All service lines, connections, and fixtures furnished by the
customer shall be_maintained by the customer in good working order. All valves, meters,
and appliances furnished by the Company and on the property owned or leased by the
customer shall be protected properly by customer. All leaks in the customer service line
or any pipe or fixture, in or upon the property supplied, must be repaired immediately by
the customer. |

Right to Reject: The Company may refuse to connect with any piping system or furnish
water through a service already connected if such system/service is not properly installed
or maintained. The Company tnay also refuse to connect if lease based material, as defined
in the Safe Drinking Water Act, have been used in any plumbing beyond the Company's
curb control valve. It shall be the customer's responsibility to provide the Company with
arv such certification which may be required to verify the absence or removal of such
materials.

ISSUED: ' EFFECTIVE:
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PART ili - RULES AND REGULATIONS (continued)

Section B - Construction and Maintenance of Facilities (continued)

5.

Water Use Standards for Certain Plumbing Fixtures: This rule establishes maximum water
use for certain plumbing fixtures installed in all new construction or renovation. Such
standards have been implemented to achieve maximum efficiency of water use which the
Commission has determined is technologically feasible and economically justified.

Plumbing Maximum Water
Fixture Use
showerheads 3.0 gallons/minute
lavatory faucets 3.0 gallons/minute
kitchen faucets 3.0 galions/minute
water closets 1.6 gallons/flush
urinals 1.5 gallons/flush

Reevaluation of Water Use Standards: Upon the order or recommendation of the
Commission or other agency with requisite authority, the Company may, at any
appropriate time, amend any of the water use standards listed above. Amendments will
apply only to new construction and renovation.

Exemptions: The Company may exempt particular customers, or classes of customers,
when it is determined that the water use standards for plumbing fixtures listed above are
unreasonable, inappropriate, or cannot be accommodated by existing technology.

Stop and Waste Valves: Check Valves: The Company requires the installation of stop and
waste valves and of check valves on all new or reconstructed customer service lines. The
responsibility for the proper installation and maintenance of the valve(s) shall, however,
be the customer’s at the customer's sole expense.

Backflow Prevention Device: The installation of a backflow prevention device of the type
approved by the Company may be required by the Company if, in the Company's opinion,
such a device is needed to protect the integrity of the system. The backflow prevention
device shall be installed, owned and maintained by the customer at the customer's expense.
The location of the backflow prevention device shall be approved by the Company. The
Company recommends the installation of approved double check valves for service pipes
providing service to residential units.

ISSUED: EFFECTIVE:
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PART Il - RULES AND REGULATIONS (continued)

Section B - Construction and Maintenance of Facilities {continued)

8. Pressure:

a) Generally the Company will maintain service pressures from a low of 25 p.s.i.g.
to a high of 125 p.s.i.g. at the main, but during periods of peak demand pressures
at the main may range from 20 to 150 p.s.i.g. The Company may request
permission from the Commission to furnish service at other pressures where
necessary to supply adequate service.

b) If a customer needs the pressure reduced, the cusiomer must install and maintain,
at the customer’s expense, a pressure regulator or valve. The pressure regulator
will be installed on the inlet side of the meter.

9. Cross-Connections: No cross-connection shall be installed or continued except upon terms
and conditions established in writing by the Company. A cross-connection may be
considered to be eliminated if a method of backflow prevention is approved by the
Company in writing.

-10. -Individual Service Lines for Residential Customers: Except as .otherwise -expressly .. i}
authorized by the Company, each individual customer shall be served only through a = =7 %
~-separate service Jine connected directly to the Company's collection main,and that service 82
line shall not serve any other customer or premise. No additional attachment may be made
to any customer’s service line for any purpose without the express approval -of the 228
Company.

The Company will make all connections to its’ mains and will furnish, instail and maintain
all service lines from the main to and including the curb stop and box. All such
connections shall be property of the Company and shall be accessible to and under its
control. No attachment shall be made to the Company’s main, nor detachment from it,
except under the direction and contro! of the Company.

ISSUED: ) EFFECTIVE:
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PART 1] - RULES AND REGULATIONS (continued)

Section C - Discontinuance, Termination, and Restoration of Service

I. Discontinuance by Customer: Where a .customer requests the Company to discontinue

service, the following rules shall apply:

a) A customer who wishes to have service discontinued shall give at least three (3) days’

b)

notice to the Company, specifying the date on which service is to be discontinued. In
the absence of proper notice, the customer shall be responsible for all service rendered
until the time that the Company shall have actual or constructive notice of the
customer’s intent to discontinue service. The customer shall not turn water on or off
at any curb stop, without the prior written consent of the Company. A customer
discontinuing service retains his status as a former customer for purposes of paying
turn-on fees pursuant to Rule 3 of this Section for a period of nine (9) months.

Where a customer requests turn-on of service within six (6) months of disconnection,

the customer shall be subject 1o monthly minimum billing for the period of
disconnection.

2. Termination by Company: Service to the customer may be terminated for good cause,

including but not limited to, the following:

a)

b)

c)

d)

g)

ISSUED:

for willful or negligent waste of watér through improper or .imperfect pipes oI ..
fixtures, or for willful or negligent failure to repair leaks in pipes or fixtures; '

for tampering with any service line, curb stop, or installing or maintaining
cross-connections or any unauthorized connection;

for theft of service, which shall include taking service without having made a
proper application for service under Part II, Section A;

for failure to pay, when due, any charges accruing under this tariff;

for receipt by the Company of an order or notice from the Department of
Environmental Protection, health authorities, plumbing inspectors, or another
similar agency to terminate service to the property on the grounds of violation of
any federal, state or local law, or local ordinance, or upon notice to the Company
from any such agency that it has ordered an existing violation on the property to
be terminated and that such order has not been complied with; or

for violation of any of the provisions of this tariff not specified above.

EFFECTIVE:
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PART III - RULES AND REGULATIONS (continued)

Section D - Deposits (continued)

<)

Refunds and Interest - A deposit will be refunded if service is discontinued and
the final bill is paid or if the customer has paid the bills for the past year on time
without having been late on more than two (2) occasions or late two (2)
consecutive times and is pot cwrently delinquent. Deposits from residential
customers shall bear simple interest at the rate of the average of one (I) year
Treasury Bills for September, October and November of the previous year
payable annually without deductions for taxes thereon unless otherwise required

by law. The interest rate shall become effective April 14, 1995; and January 1 of
each year after 1995.

2. Nonresidential Customers

a)

b)

ISSUED:

New Customer - A deposit may be required from any new Applicant who does not
have prior satisfactory credit history with the Company. The amount of deposit
will not be more than one average bill plus one month,

Refunds and Interest - A deposit will be refunded if the customer pays ali bills on

time over a twelve month period or service is disconnected and the final bill has e

been paud There wﬂl be no mterest paxd on deposns for nonresidential accounts '

om0 -;..e..:-...~.::_:_-". .'; \ w ,.,.-\.‘ -.;.....‘s T

EFFECTIVE:
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PART [1] - RULES AND REGULATIONS (continued)

Section F - Wastewater Extensions

Whenever the developer/owner or occupant of a property within the service temtory of the
Company requests the Company to extend its' system to serve such property, the Company shall
agree to extend its' service under the following conditions:

1. Definitions
For the purpose of this rule:

a) "Bona fide service applicant” shall mean a person or entity who is applying for
service to a primary residence or place of business where that person or business
resides.

b) "Street service connection” shall mean a pipe with appurtenances used to conduct
wastewater from a collection main of the Company to the curb line of the
premises.

2. The Company agrees to fund and construct mains to a bona fide service applicant to the
extent that the contents do not materially handicap its ability to secure a fair return on
investment or does not unduly burden other Customers as a result of rate increases. At
current average costs of construction, a distance of at least thirty-five (35) feet may be
extended without undue burden on the utility or its Customers. Extensions beyond
thirty-five (35) feet may be reviewed for their impact. Applicants may be required to enter
into an “Extension D=poslt Agr2emant™ when the Company determines the extension may
place undue burdens on it or other Customers. The Company will not fund the cost of
construction to any service applicant if the Company determines that the Applicant is not a
bona fide service applicant or that the Applicant is requesting special utility service.

LS ]

The Company shall have the exclusive right to determine the type and size of mains to be
installed and the other facilities required to render adequate service. However, where the
Company decides to install a pipe larger than necessary to render extension of adequate
service to the Applicant, all estimated or actual cost figures referred to in the "Extension
Deposit Agreement” shall include the material cost and installation cost for a pipe the size
of which is necessary to provide adequate service to the Applicant. Any incremental costs
of a larger pipe will be the responsibility of the Company. All estimated or actual cost
figures referred to in the "Extension Deposit Agreement” shall include a reasonable
allowance for overhead costs and taxes, as appropriate. The minimum pipe size for main
extensions shall be six (6) inches per 52 Pa. Code §65.17(b).

ISSUED: EFFECTIVE:
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PART il - RULES AND REGULATIONS (continued)

4,

In determining the length of necessity for an extension required, the terminal point of such
extension shall, in all cases, be at that point in the curb line which is equidistant from the
side property lines of the last lot for which wastewater service is requested. A street
service connection will be provided only for Customer Service Lines that extend from the
curb to the premises to be served which are laid in a straight line at right angles to the curb
line. '

An "Extension Deposit Agreement” may be entered into for construction of facilities
which are not funded by the Company pursuant to subsection (b) and must be funded by
_the Applicant as a condition of extending the facilities.

When an “Extension Deposit Agreement” calls for the refunding of deposits, the Company
will refund to the Applicant, during the period of ten (10) years from actual date of
deposit, a Per Customer Refund Amount for each additional bona fide service applicant
from whom a street service connection shall be directly attached to such main extension as
distinguished from extension or branches thereof; provided, however, that the total amount
refunded shall not exceed the original deposit without interest and that all or any part of
the deposit not refunded within said 10-year period shall become the property of the
Company. The Per Customer Refund Amount shall be an amount equal to the average
actual completed cost of thirty-five (35) feet of the said extension.

At the conclusion of the project, there shall be a reconciliation of the actual costs incurred
to the amount of deposit that has been paid. If the actual cost exceeds the deposit, the
Applicant shall be responsible for payment of the difference to the Company. If the
deposit exceeds the actual cost, the Company shall refund the difference.

ISSUED: EFFECTIVE:
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PART IIf - RULES AND REGULATIONS (continued)

Section D - Billing and Collections (continued)

5.

Separate Checks: Payment made by check to the Company shall not include any payments
to other affiliated utilities or corporations. Failure to provide a separate check will result in
the return of the check to the customer as if no payment had been made.

Return Check Charges: The customer will be responsible for the payment of a charge of
twenty dollars ($20.00) per incident where a check which has been presented to the
Company for payment of any bill is returmed by the bank for any reason including, but not
limited to, insufficient funds, account closed, payment stopped, two signatures required,
post-dated, stale date, account garnished, or unauthorized signature. This charge is in
addition to any and all charges assessed by the bank.

Disputed Bills: In the event of a dispute between the customer and the Company
respecting any bill, the Company promptly will make such investigation as may be
required by the particular case and report the result to the customer. When the Company
has made such a report to the customer sustaining the bill as rendered, the Customer shall
have fifteen (15) days from the date of such report in which to pay the biil. If the Company
determines that the bill originally rendered is incorrect, the Company will issue a corrected
bill with a new due date for payment. Any amounts received by the Company in excess of
the amount disclosed to be due by the Company's investigation of the dispute shall be
retuned to the customer.

ISSUED: EFFECTIVE:
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PART 11l - RULES AND REGULATIONS (continued)

Section G - Service Continuity:

I. Regularity of Services: The Company may, at any time, shut off the wastewater in the
mains in case of accident, or for the purpose of making connections, alterations, repairs,
changes or for other reasons. The Company will, so far as circumstances permit, notify
customers to be affected by any interruptions in the service.

2. Liability for Damages:

a) The Company's liability for any loss or damage from any excess or deficiency in
the collection process, due to any cause other than willful misconduct or
negligence by the Company, its agents, or employees, shall be limited to an
amount no more than the customer charge or minimum bill for the period in
question. The Company will undertake to use reasonable care and diligence in
order to prevent and avoid interruptions and fluctuations in service, but it cannot
and does not guarantee that such wiil not occur.

b) The Company shall not be liable for any loss or damage caused by reason of any
break, leak or other defect in a Customer's own service pipe, line, fixtures or other
installations, except where the damage is a result of the negligence or willful
misconduct of the Company, its' agents, or employees.

Section H - Waivers

The Company may, in its sole discretion, waive any of the Rules or Regulations
contained herein that operate for the benefit of the Company, provided that no such waiver will
be valid unless in writing and signed by the Company, and provided that no violation of the
Public Utility Code, the regulations of the Public Uiility Commission, or any other applicable
statute, law, or regulation.

Section I - Amendment of Tariff

Whenever Title 52 of the Pennsylvania Code is amended in such a way as would
produce a difference between it and this tariff, this tanff is deemed to be amended to be
consistent with the amendments to Title 52, except that, if application of the amendment of
Title 52 is discretionary, this tariff will remain unchanged.

ISSUED: EFFECTIVE:
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PART I - RULES AND REGULATIONS (continued)

Section E - Deposits )

1. Residential Customers

a)

b)

New Applicants - The Company will provide new service without requiring a
deposit unless the Applicant was terminated for nonpayment in the last twelve
(12) months or has an unpaid balance from prior service with the Company. The
amount of the deposit will not be greater than an estimated average bill plus one
month.

Existing Customers - If a Customer has paid late on two (2) consecutive occasions
or three (3) times in a 12-month period, the Company may send a letter informing
the Customer that a deposit may be required if another late payment is received
within the next twelve (12) months. An existing Customer may be required 1o pay
a deposit as a condition to having service restored after termination for
non-payment or for failure to comply with a payment agreement. The amount of
deposit will not be more than one average bill plus one month.

Refunds and Interest - A deposit will be refunded if service is discontinued and
the final bill is paid or if the Customer has paid the bills for the past year on time
without having been late on more than two occasions or late two consecutive
times and is not currently delinquent. Deposits from residential customers shall
bear simple interest at the rate of the average of one year Treasury Bills for
September, October and November of the previous year payable annually without
deductions for taxes thereon unless otherwise required by law. The interest rate
shall become effective on the effective date of this tariff; and on January 1 of each
year thereafter. .

2. Nonresidential Customers

a)

b)

ISSUED:

New Customer - A deposit may be required from any new Applicant who does not
have prior satisfactory credit history with the Company. The amount of deposit
will not be more than one average bill plus one month.

Refunds and Interest - A deposit will be refunded if the Customer pays all bills on

time over a twelve month period or service is disconnected and the final bill has
been paid. There will be no interest paid on deposits for nonresidential accounts.

EFFECTIVE:
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PART UI - RULES AND REGULATIONS (continued)

Section F - Wastewater Extensions

Whenever the developer/owner or occupant of a property within the service ternitory of the
Company requests the Company to extend its' system to serve such property, the Company shall
agree to extend its' service under the following conditions:

1. Definitions
For the purpose of this rule:

a) "Bona fide service applicant" shall mean a person or entity who is applying for
service to a primary residence or place of business where that person or business
resides.

b) "Street service connection” shall mean a pipe with appurtenances used to conduct
wastewater from a collection main of the Company to the curb line of the
premises.

2. The Company agrees to fund and construct mains to a bona fide service applicant to the
extent that the contents do not materially handicap its ability to secure a fair retum on
investment or does not unduly burden other Customers as a result of rate increases. At
current average costs of construction, a distance of at least thirty-five (35) feet may be
extended without undue burden on the utility or its Customers. Extensions beyond
thirty-five (35) feet may be reviewed for their impact. Applicants may be required to enter
into an “Extension Deposit Agreement” when the Company determines the extension may
place undue burdens on it or other Customers. The Company will not fund the cost of
construction to any service applicant if the Company determines that the Applicant is not a
bona fide service applicant or that the Applicant is requesting special utility service.

LWE ]

The Company shall have the exclusive right to determine the type and size of mains to be
installed and the other facilities required to render adequate service. However, where the
Company decides to install a pipe larger than necessary to render extension of adequate
service to the Applicant, all estimated or actual cost figures referred to in the "Extension
Deposit Agreement” shall include the material cost and installation cost for a pipe the size
of which is necessary to provide adequate service to the Applicant. Any incremental costs
of a larger pipe will be the responsibility of the Company. All estimated or actual cost
figures referred to in the "Extension Deposit Agreement” shall include a reasonable
allowance for overhead costs and taxes, as appropriate. The minimum pipe size for main
extensions shall be six (6) inches per 52 Pa. Code §65.17(b).

ISSUED: EFFECTIVE:
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PART 1l - RULES AND REGULATIONS (continued)

Section F - Wastewater Extensions (continued)

4.

In determining the length of necessity for an extension required, the terminal point of such
extension shall, in all cases, be at that point in the curb line which is equidistant from the
side property lines of the last lot for which wastewater service is requested. A street
service connection will be provided only for Customer Service Lines that extend from the
curb to the premises to be served which are laid in a straight line at right angles to the curb
line.

An "Extension Deposit Agreement" may be entered into for construction of facilities
which are not funded by the Company pursuant to subsection (b) and must be funded by
the Applicant as a condition of extending the facilities.

When an “Extension Deposit Agreement” calls for the refunding of deposits, the Company
will refund to the Applicant, during the period of ten (10) years from actual date of
deposit, a Per Customer Refund Amount for each additional bona fide service applicant
from whom a street service connection shall be directly attached to such main extension as
distinguished from extension or branches thereof; provided, however, that the total amount
refunded shall not exceed the original deposit without interest and that all or any part of
the deposit not refunded within said 10-year period shall become the property of the
Company. The Per Customer Refund Amount shall be an amount equal to the average
actual completed cost of thirty-five (35) feet of the said extension.

At the conclusion of the project, there shall be a reconciliation of the actual costs incurred
to the amount of deposit that has been paid. If the actual cost exceeds the deposit, the
Applicant shall be responsible for payment of the difference to the Company. If the
deposit exceeds the actual cost, the Company shall refund the difference.

ISSUED: EFFECTIVE:



Edwin, Inc. Tariff Wastewater - Pa. P.U.C. No. |
Original Page No. 15

PART LI - RULES AND REGULATIONS (continued)

Section G - Service Continuity:

1. Regularity of Services: The Company may, at any time, shut off the wastewater in the
mains in case of accident, or for the purpose of making connections, alterations, repairs,
changes or for other reasons. The Company will, so far as circumstances permit, noufy
customers to be affected by any interruptions in the service.

2. Liability for Damages:

a) The Company's liability for any loss or damage from any excess or deficiency in
the collection process, due to any cause other than wiliful misconduct or
negligence by the Company, its agents, or employees, shall be limited to an
amount no more than the customer charge or minimum bill for the period in
question. The Company will undertake to use reasonable care and diligence in
order to prevent and avoid interruptions and fluctuations in service, but it cannot
and does not guarantee that such will not occur.

b) The Company shall not be liable for any loss or damage caused by reason of any
break, leak or other defect in 2 Customer's own service pipe, line, fixtures or other
installations, except where the damage is a result of the negligence or willful
misconduct of the Company, its’ agents, or employees.

Section H - Waivers

The Company may, in its sole discretion, waive any of the Ruies or Regulations
contained herein that operate for the benefit of the Company, provided that no such waiver will
be valid unless in writing and signed by the Company, and provided that no violation of the
Public Utility Code, the regulations of the Public Utility Commission, or any other applicable
statute, law, or regulation.

Section I - Amendmient of Tarniff

Whenever Title 52 of the Pennsylvania Code is amended in such a way as would
produce a difference between it and this tariff, this tariff is deemed to be amended to be

consistent with the amendments to Title 52, except that, if application of the amendment of

Title 52 is discretionary, this tariff will remain unchanged.

ISSUED: EFFECTIVE:
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APPENDIX C TO JOINT PETITION FOR

SETTLEMENT OF ALL PROCEEDINGS
In sertlement of all claims and issues raised in the formal complaints brought by Sky Top
Heights Mobile Home Park against Lakeside Water Systems, Inc. (Docket No. C-00970721) and
against Edwin, Inc. (Docket No. C-00970722) requesting refunds of all utility fees paid for water
and wastewater service from December 1993 to April 1997, Lakeside Water Systems, Inc. and

Edwin, Inc. (collectively) shall:

l. Pay Sky Top Heights Mobile Home Park the sum of Thirty-Five Thousand
Dollars ($35,000.00). This payment shall be made by Certified Check and shall
be made withn fifteen (15) days of the entry of a Commission Order approving,
without modification, the terms of the "Joint Petition for Settlement of All

Proceedings."

2. Credit the water and wastewater accounts of Sky Top Heights Mobile Home Park -
in the total amount of Thirty-Nine Thousand Dollars ($39,000.00), 10 be spread
equally over a period of thirty-nine (39) months. A total credit of One"{"housand
Dollars ($1,000.00) per month will be applied: a credit of $400.00 per month will _ A
be applied to the Sky Top water account and a credit of $600.00 per month \.avill be
applied to the Sky Top wastewater account. Sky Top will pay the baiance of all
water and wastewater bills rendered during the time that the credit is in place.
The first credit will be applied to the first month's bill rendered after the entry of a
Commission Order approving, without modification, the terms of the "Joint

Petition for Settlement of All Proceedings.” The credit will be clearly shown on



-

each monthly billing statement rendered 1o Sky Top for water or wastewaier
service. The balance due from Sky Top (the difference between the total amount

billed and the credit) also will be clearly shown on each statement.

If the number of connected units located in the Sky Top Heights Mobile Home
Park falls to a level so that the amount of the monthly credit applied to either the
Sky Top water or wastewater account exceeds the amount due for water or
wastewater service for any particular month, the balance of the credit for that
month will be carried forward to the succeeding month. In no event shall Sky
Top pay less than $100.00 per month on either its water or its wastewater account.
If at the end of the thirty-nine (39) month time period a credit balance remains,
such balance shall be paid to Sky Top by Certified Check within sixty (60) days

of the end of the thirty-nine (39) month period.

At any time within the thirty-nine (39) month credit period, Sky Top and Lakeside
may agree to alter the application of the monthly credit to the Sky Top water and

wastewater accounts.
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LAKESIDE WATER SYSTEMS, INC.
EDWIN, INC.
LEGAL DESCRIPTION OF APPLICATION TERRITORIES
WATER/WASTEWATER SERVICE .
PALMYRA TOWNSHIP, PENNSYLVANIA
WALLENPAUPACK LANDS, INC.
WHITE BEAUTY VIEW ESTATES
LAKESIDE RESORT ENTERPRISES, LP
TIA LAND DEVELOPMENT, INC.
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_feet, an arc distsnce of tuo hundr

TRACT HO, 1

ALL that certain piece or parcel of lund situate in Palmyra Township, Pike
Couyaty, Pennsylvania, designated as TRACT HO. 1 on the survey map prepared by
Harry F. Schoenagel; Professional Land Sucveyor, dated February 18, 1986 and
encitled White Beauty View Resort (the "Survey Map")}, intended to be recorded,
and more particularly bounded and described as follows: -

BEGINNING at the Southwesterly corner of TRACT KO. 2, in the line of lands
of Donald Helson and othera, being alsc the Southwesterly corner of Lot Numbet

Ten (10) ou the Plot of the Subdivision known as White Beauty View Estates,
trecorded in Pike County in Plar Book B, st page $5:

Thence along the line of TRACT NO. 2 by eight couroes and distances a»s
followse: :

(1) Nocrth thirty-seven. (37) degrees fifty-five (55) minutes tveaty-seven

(27) secoods Esst, along Lot Number Tea (10), eighty-ctis and seventy hundredche
(81.70) feet to = cornar; : ;

(2) South fifty-three (53) degrees fifty~nine (39) mioutes aad twanty-thraae

(23) secouds East, slong Lot Number Fifteen (15), ‘three huodred five (305.00)
feet to a cornar} '

(3) South eight~thres (83) degrees forty-three (43) minutes thircy-six (36)
seconds East, along Lot Humber Sixteen (16}, one hundred tventy-three and fifry-
four bundredtho (123,54) Ffeet to & corner;

(4) Aloug Lots Kumber Sixteen (1§) add Seventeenw (17} Horth thicty-seven
(37) degroes fifty~five (55) minutes and tventy-seven (27) seconds East tve

hundred forty-three and forty-four hundredtha (243.44) feit to s coruer oa the
Westerly edge of the right-of-way of a forty (40.00) fooc wide private road;

(s) Contiouiog aloog Lot Huaber Seventeen (17) on the Westerly edge of
the right-of-vay of the forty (40.00) foot wide private road, following & curve
to the lefr vith a radiua of two hundred thirty seven sud sixty-pine hundiedths

(237.69) feet, an arc distance of one hundred tve and ohe hundrideh (102.01)
feer to & point of tangedcy;

{6) Croscing the vald forty (40:00) foot wide pti§|t¢ road North thircy-
seven (37) dagrees fifty-five (55) minutes tventy-seven (27) seconds East forty
(40.00) feet to the most northerly corner of Lot Humbar Thirey-eight (38);

(7) Along Lot Number Thirty-eight (38),ifollowing & curve to the right
vith a'radiuo of two huodred sevency-seven and éixty~nine hundredihs (277,69)

_ ed five and fifty-nine hundredchs (20%5.59)
feet to & corner; and ' _

e e - e . . S et s s .t m
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(8) .Continuing along Lot Number Thircty-eight {38) Nocth lavgnti-fiyc .
(75) degreas forty-five (43) ninutes and ninetesn (19) seconds Eist sixty-six

and seventy-one hundredths (66.71) feet to & corner of lsnds nov or formerly of
Tanglevood Lakes, Inc.

Thencs along the line of lande of Tangleﬁch Lakes, Inc. and the sevarcal

lots in the subdivialon of said lande, as-shovn oa the Survey Map, by Eive
courses snd discances as lollows: .

(1) South fifty~four (54) degrees nlnetaen (19) minutes snd five (03)

secondes Kaat four hundred ninety-sevan and forty-eight hundredchs {497.48)
fest to a coraery

(1) South sixty-nine (69) degreea thirteen (13) ainutes and forty-thres
(43)

seconds East two hundred tweaty-one and fourteen hundredths (221.14) feet
to a corner;

(3) South seveaty~-nine (79) degrées thirty-three (33) minutes snd eleven
(11)

seconds East one hundred ninety-one and twenty-ons hundredtha (191.21) feet
to a corner, .

(4) Bouth forty-tvo_(&i) degrees fifty-eight (58) minutes and thirteaa (13)

seconds East five hundred seveaty-nine and forty-nine hundredths (579.49) feet
to a corner, and

(5) South fifty-eight (58) degrees seveateen (17) minutes and seventeen.
(17) déecouds Weot one thousand eight hundred thirty-tvo and fifty-one hundredths
(1,832.51) faac to @ corner in the ceotar of Kleinhans Creek sometimes called
Giffords Creek;

Theiice olodg the centerline of the vaid Creek by fourteen (14) courses and
discances as follows:

(1) Borth eixty-five (63) degrees uine (09) minutes seventesn (17) seconds
West forry~eix aad tweaty-six hundredths (46.26) feet to & corner;

- (2) ¥orth thirty-six (36) degreeo tventy-sevea (27) wioutes twenty-aine
(29) saconds West sighty and forty-eight hundredths (80.48) feer to & corner;

(3) Fortb tventy-four (24) degrees forty-uine (49) miautes sixteen (16)
secoudo West seventy~aight and efghty-seven hundredths (78.87) feer to & corner;

(4) Wocth forty-five (45) degrees twency-oix (26) winites thirty-seven
(37) seconds West one hundr

¢d oixteeri and tventy-nine huudcedchi (116.29) feeb
to & cortner; | o

(5) Mocrth forty-sevens (47) degrees thirty-four (34) minutes tweaty-nine
(29) seconds Weat f

ifty-three and seventy~five hundredths (53.75) féet to a
corner! R ’

(6) Horth thirty-four (34) degries tvénty~oavet (27) minutes dnd seventeen
(17) seconds ?elt savant |

y~four and twventy-nine hundredths (74,29) Feet to &
corner; o L :
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(7) Morth wightean (18) degreee thicty-one {J1) miautes gnd thiccy-seven
(37) seconds West twenty-seven and fifty—three hundredths (2?.53) feat to &
corner;

(8} WNorth thirty (30) degrees five (05) minuteo and eight (08) seconds
East one hundred tweaty-elght and eighteen hundcedths (128.18) feet to & corner;
. . .
(9) North threa (0)) degrees fifcy-five (55) minutas and three (03}
seconds West Fifty-eight and aninety-four hundredche (58.94) Edet to & cornery

(10) Morth tvo (02} degrees twenty-six (26) minutes and fifty-three seconds
West sixty-one and thirty hundredtha (61,30) feer to @ correr;

(11) HNorth fifry (50) degrees fifty-ome (51) minutes snd twenty-four (24)
seconds West thirty-five and alnety~seven huodredchs (35.97) feet to 8 corner;

(12) Horch seventy-three (71) degrees thirty-seven (37) minutes and thirty-

eight (38) seconds West forty and ninety-eight hundredths (40.98) feet to a
coraer;

(13) South eighty-four .(84) degrees forty-three -(43) minutes and fourteen

{14) seconds Weost Eifty-three and ninety-seven hundredths (53.97) feet to a
corner; sod

(14) Yorth sixty-three (63) degrees fifry-four (54) minutes and fifty-saven
{57) seconds West one huudred twenty~four and ceventy-eight huadredchs (124.78)
feet o a corner;

Thence aloog the lands of Donsld Nelson and others by faur (4) courses and
distances as followo:

(1) Worth Eifty~deven (57) degrees tweaty-four (24) minutes idd efghtean

(18) seconds East two hundred twenty-eight and forty-three hundredchs (228.43)
feet to a corner; :

(2) North forty-dae (A1) degtees forty-two (42) winutes and saven (07)

secondes West two huodred ninety-nine snd five hundredths (299.05) feet to a
coroer}

(3) North forty-eight (48) degrees rzero (00) winutes and forty-six (46)

seconds East six hundred ¢ix and nineteen hundredthe (606.19) feet to & cormer;
and -

(4) Mocrth forty-one (4l) digreea tventy-one (21) mioutes and forty
seconds West four hundred sixty and twenty-three hundredths (460.2)) feer to
the place of BEGCINNINC, ' .

. . * L}

CONTAINING forty-six and thirty-twd hundcedthi (46.32) scres of land, wore
or less, as surveyed by Harry F: Schoensgel, Réglstered Professions] Surveyor,
February 18, 1988; sll beartrigs ab of the maghetic meridian.

. e . .-
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BEING psrt of Parcel VIIl described in.the Sheriff's Daad,

SUBJECT to sll ripsrian rights, aad other rights of cowmon use of the

vaters of Kleinhans Creek (fofmerly called Giffords Creek) as set forth in
ptior deeds. '

TRACT MO, 1

All that certain piece or parcel of land situate in Pilnyru Tovaship, Pike
County, Pennsylvanias, designated as TRACT NO. 2 on the survey map prepared by
Harry F. Schoensgel, Professional Land Surveyor, dated February 13, 1986 and

entitled White Beauty View Resort (the "Survey Hap"), intended to be recorded,
and wors particularly bounded and devcribed as follows:

BEGINNING at tha Northwest coroer of TRACT HO. [, {a the line of lands of
Donald Nelason and others, being also the Southwest corner of Lot Numbar Ten

(10) on the Plot of the Subdivision known ae White Beauty View Estatds,
tecorded in Pike County in Plat Book 8, at page 53;

Thence along ths line of TRACT RO. 1 by eight (8) coursen and distances as
follows:

(1) Horth thirty-seven (37) degrees fifty-five (55) minutes twenty-seven

(27) seconds Eaot, along Lot Number Ten {10), eighty-one and seveaty hundredths
(8].70) fast to & cormar;

(2) south fifty-three (53) degrees fifty-nine (59) minutes and twenty~three

(21) aeconds East, aloog Lot Number Fifteen (15), three hundred five (305.00)
feat to a cornar}

(3) ' South eight-thres (83) degrees forty-thres (43) minutes thirty-six (36)

seconds Esst, slong Lot Humber Sixtesn (I6), one bundred twenty-three and fifty-
four huudredths (123.34) feéet to a cormarg

(4). Aloug Lots Number Sixteen (16) and Seventeen (17) North thirty-seven
(37) degreas fifty-fiva (53) minutés and tventy~siven (27) seconds East two
hundred forty-three and forty-four hundredtho (243.44) feqt to & coroer oq the

Westerly edge of the right-of-vay of & forty (40,00} foot wide privete road;

(5) Coontinuing oloog Lot Number Seventeen (17) on the Westerly edge of
the right-of-way of the forty (40.00) foot wide privite toad, following s curve
to the lefr vith a radiuo of two hundred thirty saven and sixty-uine hundredths

(237.69) fent; on arc diotance of one hundred tvo and ose hundredth (102.01)
feet to & point of tangency:

(6) Croseing the said forcy (40.00) footr wide private toad North thircy-
seven (37) degrees fifcy-five (55) minueeo twenty-sevea (27) spéénﬁi East forty
(40.00) feat to the most northerly cornar of Lot Numbetr Thirty-aight (38);

. - e
—— e b
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(7) Along Lot Huaber Thirty-eight {38), followving a curve to the right
vith a radius of twve hundred seventy-sevea and slxty~nine huadredths (277.69)
feet, an arc distance of two hundred five and fifty-nine hundredchs (205.539)

Faet Lo a corner; and

(8) Continuing olong Lot Number Thirty-eight (38) Norch seventy-five
(75) degrees forty-five (45) wminutes and mineteen (19) seconds East sixty-six
and seventy-one hundredths (66,71) feet to a cornatr of lands now or formerly
of Tanglewood Lakes, lnec.

Thence along the line of lands of Tanglevood Lakes, Inc. and the several
lots in the subdivision of said lands, as shown on the Survey Map, Horth seven
(07) degrees twenty (20) winutes and seven (07) seconds East ode thousand
thirty-twe and aseveaty~four hundredths (1,032.74) faet to & cormer:

Thence slong TRACT NO. 6 South seventy-one (71) degrees forty-four (44)
winutes and twenty-seven (27) seconds West ona thousand forty=-five and ninety~
nine hundredchs (1,043.99) feet to a corner on the Horthessterly edge of the
right-of-vay of a farty (40.00) foot private road;

Thence croa:iﬁg ths said private road South thirty-seven (37) degrees Fifty-
five (55) minutes and tventy-seven (27) seconds Weet forty (40.00) feeC to &
coTnar;

Thence along the Norchwesterly edge of the cight-of-way of the said private
tosd and slong Lot Number Two (2) Korth forty-nine (49) degrées West seveaty-
three and vinety-two hundredihs (73.92) feet to a point; i

Theoce along Loto Rumbers Two (2) aad One (1) Horth Eorty—thres (43) degrees
seveuteen (17) minutes aad focty-three (43) seconds West oné hundred eighty
(180.00) feet to & point; .

Thence continuing along Lot Number One (1) by three (3) courses snd
distances ar follows:

(1)  HNorth fifey-efghe (58) degrees ten (10) wmiautes and forty-three (43)
seconds West ooe hundred forty-seven and oixty-six hundcedths (147.66) feet to
a cornet;

{2) . North fortyftivc'(ks) degrees thirty-oine (39) minutes uné forty-
three (ﬁa)‘secoudn'wcit forty snd ten hundredths (40.10) feet to & cornar;
and : )

(3) South forty-nine (49) degrees tventy (20) mioutes and seventeen (17)
seconds West eight and forty-gevan hundredths (8.47) feet to & corner;

. Thence along the line of lands now or formerly of Howell and Anns, being
also slong Lots Numbera One (1), Three (3) dnd Four (4), South iix (6) degreés
forty-nine (49) minutes and fifty-six (56) seconds. Last four hundred tventy-
three and twenty-nine .hundredths (423.29) feat to & cornet;
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PART Il - RULES AND REGULATIONS (continued)

Section C - Discontinuance, Termination, and Restoration of Service (continued)

3. Turn-on Charge: Whenever service is discontinued or terminated pursuant to subsections
C.1. or C.2. of this Part II, service shall be tumed on by the Company only upon the
payment by the customer of a charge of $35.00 and the curing of the problem that gave
rise to the termination if under subsection C.2.

Section D - Billing and Collections

1. Frequency: The Company will bill each customer within fifteen (15) days of the last day
of each billing period.

2. Billing Due Date: The due date for payment of a bill for other than residential service shall
be no less than fifteen (15) days from the date of transmittal. The due date for payment of
a bill for residential service shall be no less than twenty (20) days from the date of
transmittal. If the last day for payment should fall on a Saturday, Sunday or bank holiday
when the offices of the Company are not open to the general public, the due date shall be
extended to the next business day. For remittance of a bill for residential service by mail,

the payment shall be deemed to have been made on the date of the postmark, or the

Company may grant a five (5) day grace period for rccexpt after the due date.

—-k--g_\‘_ .

" 3. 7 Late Payt_nent Charge: All amounts not pald when due shall aécmé'a ]ate paymcnt charge R
-at the rate not to exceed one hundred and fifty-hundredths percent (1.50%) per billing .___..... ...

period, not to exceed cighteen percent (18%) per year when not paid as prescribed in
subsection E, Rule 2.

4.  Chance in Billing Address: Where the customer changes billing address and fails to notify
the Company, the customer shall remain liable to remit payment by the payment date.

5. Separate Checks: Payment made by check to the Company shall not include any payments
to other affiliated utilities or corporations. Failure to provide a separate check will result in
the return of the check to the customer as if no payment had been made.

ISSUED: EFFECTIVE:




Section E - Deposits

Lakeside Water Systems Inc.

Onginal Page No.

PART IiJ - RULES AND REGULATIONS (continued)

Section D - Billing and Collections (continued)

6.

]-

Return Check Charges: The customer will be responsible for the payment of a charge of
twenty dollars ($20.00) per incident where a check which has been presented to the
Company for payment of any bill is returned by the bank for any reason including, but not
limited to, insufficient funds, account closed, payment stopped, two signatures required,
post-dated, stale date, account garnished, or unauthorized signature. This charge is in
addition to any and ali charges assessed by the bank.

Disputed Bills: In the event of a dispute between the customer and the Company
respecting any bill, the Company promptly will make such investigation as may be
required by the particular case and report the result to the customer. When the Company
has made such a report to the customer sustaining the bill as rendered, the customer shal!
have fifteen (15) days from the date of such report in which to pay the bill. If the Company
determines that the bill originally rendered is incorrect, the Company will issue a corrected
bill with a new due date for payment. Any amounts received by the Company in excess of
the amount disciosed to be due by the Company's investigation of the dispute shall be
returned to the customer.

Residential Customers

T P I T 1

a) New Applicants - the Company will provide new service without requiring a
deposit unless the Applicant was terminated for nonpayment in the last twelve
(12) months or has an unpaid balance from prior service with the Company. The
amount of the deposit will not be greater than an estimated average bill plus one
month.

b) Existing Customers - If a customer has paid late on two (2) consecutive 6ccasions
or three (3) times in a 12-month period, the Company may send a letter informing
the customer that a deposit may be required if another late payment is received
within the next twelve (12) months. An existing customer may be required to pay
a deposit as a condition to having service restored after termination for
non-payment or for failure to comply with a payment agreement. The amount of
deposit will not be more than one average bill plus one month.

ISSUED: EFFECTIVE:

Tanff Water - Pa. P.U.C. No. |
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PART III - RULES AND REGULATIONS (continued)

Section F - Water Main Extensions .

1. The foliowing words and phrases, when used in the Main Extension provisions of this
taniff, shall have the meanings assigned below unless the context clearly indicates
otherwise:

a. Annual Line Extension Costs: The sum of the Company's additional annual
operating and maintenance costs, debt costs and depreciation charges associated
with the construction, operation and maintenance of the line extension.

b. Annual Revenue: The Company's expected additional annual revenue from the
line extension based on the Company's currently effective tanff rates and on the
average annual usage of customers similar in nature and size to the bona fide
service applicant.

c. Bona Fide Service Applicant: A person or entity applying for water service to an
existing or proposed structure within the Company’s certificated service tesritory
for which a valid occupancy or building permit has been issued if the structure is
either a primary residence of the applicant or a place of business. An applicant
shall not be deemed a bona fide service applicant if:

i the applicant is requesting water service to a building lot, subdivision or a
' secondary residence;

ii. the request for service is part of a plan for the development of a residential
r’wn";n? or aithdivician: Ar

1il. the applicant is requesting special utility service.

d. Debt_Costs: The Company's additional annual cost of debt associated with
financing the line extension investment based on the current debt ratio and
weighted long-term debt cost rate for the Company or that of a comparable
jurisdictional water utility.

e. Depreciation Charges: The Company’s additional annual depreciation charges
associated with the specific line extension investment to be.made based on the
current depreciation accrual rates for the Company or that of a comparable
jurisdictional water utility.

ISSUED: : ’ EFFECTIVE:

'
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PART Il - RULES AND REGULATIONS (continued)

Section F - Water Main Extensions (continued) .

f. Line Extension: An addition to the Company’s main line which is necessary 10
serve the premises of a customer.

g. Operating and Maintenance Costs: The Company’s average annual operating and
maintenance costs associated with serving an additional customer, including
customer accounting, billing, collections, water purchased, power purchased,
chemicals, and other variable costs based on the current total Company level of
such costs, as well as costs particular to the specific needs of that customer, such
as line flushing.

h. Public Utility: Persons or corporations owning or operaling equipment or facilities
in this Commonwealth for diverting, developing, pumping, impounding,
distributing or furnishing water 10 or for the public for compensation.

i Short-Term Supply Shortage: An emergency which causes the total water supply
of the Company to be inadequate to meet maximum system demand.

j- Special Utility Service: Residential or busines service which exceeds that required
for ordinary residential purposes. See additional clarification in Rule 12.3.d. of
this tariff.

2. Line Extensions:

Whenever a developer, owner or occupant of a property within the Company’s service
territory requests the Company to extend service to such property, the Company wﬂl
extend service under the following conditions:

—

p——

Requests by Bona Fide Service Applicant:

a. The Company will extend existing distribution mains for any bona fide service
applicant making application for water service from the Company for a pertod of
one (1) year or more under these Rules and Regulations. Such extensions will be
made subject to the provisions set forth below.

ISSUED: = EFFECTIVE:
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PART UI - RULES AND REGULATIONS (continued)

Section F - Water Main Extensions (continued) .

b. Upon request by a bona fide service applicant, the Company shall construct line
extensions within its franchised service territory consistent with the following
directives.

I Line extensions to bona fide service applicants shall be funded without
customer advance where the annual revenue from the line extension will
equal or exceed the Company's annual line extension costs.

i, If the annual revenue from the line extension will not equal or exceed the
Company's annual line extension costs, a bona fide service applicant may
be required to provide a customer advance to the Company’s cost of
construction for the line extension. The Company’s investment for the line
extension shall be the portion of the total construction costs which
generate annual line extension costs equal to annual revenue from the line
extension. The customer advance amount shall be determined by
subtracting the Company's investment for the line extension from the total
construction costs.

1. The Company's investment for the line extension shall be based on the
following formula, where X equals the Company’s investment attributed
to each bona fide service applicant:

X= [AR - OM] divided by {I + D]

AR = the Company's annual revenue

OM = the Company's operating and maintenance costs

1= the Company's current debt ratio multiplied by the

Company's weighted long-term debt cost rate

D= the Company's current depreciation accrual rate

ISSUED: EFFECTIVE:
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PART IIT - RULES AND REGULATIONS (continued)

3. Customer Advance Financine, Refunds and Facilities on Private Property:

When a customer advance is required of a bona fide service applicant and an
additional customer or customers attach service lines to the line extension within
ten (10) years, the Company shall refund a portion of the advance to the customer.
Deposits made for additional facilities other than the line extension, such as
booster pumps, storage tanks and the like, are contributions in aid of construction
and need not be refunded.

The Company will refund to the original bona fide service applicant, during a
period of ten (10) years from the date of the extension deposit, a per-customer
amount for each additional bona fide service applicant from whom a street service
connection shall be directly attached to such main extension, as distinguished
from extensions or branches thereof. Provided, however, that the total amount
refunded shall not exceed the original depasit, without interest, and provided that
all or any part of the deposit not refunded within said ten (10) year period shall
become the propersty of the Company and shall be treated as contributions in ard
of construction for ratemaking purposes. The per customer refund amount shall
equal the Company’s investment attributed to each bona fide service applicant as
calculated in the formula contained in Section F.2.b.iii. of this tariff.

The Company shall require a customer to pay, in advance, a reasonable charge for
service lines and equipment installed on private property for the exclusive use of
the customer.

d. [/—"S\ pecial Utilig{ Sewice"&shall mean residential or business service which exceeds

ISSUED:

that required for ordinary residential purposes. Section F.2. of this tariff does not
apply to special utility service. By way of illustration and not limitation, special
utility service shall include: the installation of facilities such as oversized mains,
booster pumps and storage tanks as necessary to provide adequate flows or to
meet specific pressure criteria, or service to large water consuming commercial
and industral facilities. An otherwise bona fide service applicant requesting
service which includes a "special utility service” component is entitled to bona
fide applicant status, including the corresponding Company contribution toward
the costs of the line extension which do not meet the special utility service
criteria.

EFFECTIVE:
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PART il - RULES AND REGULATIONS (continued)

Section F - Water Main Extensions {continued)

4.

Requirement for Extension Deposit Agreement:

Where extension of facilities is not fully funded by the Company pursuant to the
provisions of this tariff, the execution by the applicant of an Extension Deposit
Agreement for customer contribution or advance shall be a condition of extending the
facilities. Upon notice that the Company is prepared and able to go forward with the
work, the applicant will deposit with the Company the amount $pecified in the Extension
Deposit Agreement.

Size of Line: The Company shall have the exclusive right to determine the type and size
of lines to be installed and the other facilities required to render adequate service, and to
promote the orderly expansion of its system based upon sound engineering principles,
judgment, and planning. The Company shall reserve the right to require the installation
of main no smaller than eight (8) inches in diameter, and any other facilities required to
provide adequate service. However, where the Company decides to install a pipe larger
than necessary to render extension of adequate service to the applicant, estimated or
actual cost figures in the Extension Deposit Agreement shall include only the material
and installation cost for a pipe the size of which is necessary to provide adequate service
to the applicant. Any incremental costs of a larger pipe will be the responsibility of the
Company. All estimated or actual cost figures referred to in the Extension Deposit
Agreement shall include a reasonable allowance for overhead costs and taxes as
appropriate. The minimum pipe size for main extensions will be six (6) inches, pursuant
to Commission regulation at 52 Pa. Code §65.17(b).

Length of Extension: In determining the necessary length of and necessity tor any
extension required by this tariff, the terminal point of such extension shall, in all cases, be
at that point in the curb line which is equidistant from the side property lines of the last
lot for which water service is requested, except where it may be necessary to extend
beyond the last lot and connect to an existing main to provide for more adequate and
reliable water service. A Company service connection will be provided only for customer
service lines from the curb to the premises to be served, and that extend at right angles
from the curb line in a straight line to the premises to be served.

ISSUED: EFFECTIVE:
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PART I - RULES AND REGULATIONS (continued)

Section F - Water Main Extensions {(continued)

Should it be necessary, in the Company’s sole opinion, to extend beyond the last lot in
any street to connect to an existing main to provide more adequate and reasonable
service, this additional extension shall be considered part of the total and orderly system
development whenever the last lot in the street is not more than one hundred fifty (150)
feet from that existing main, and may be included in the cost of the extension.

7. Cost True-Up: At the conclusion of the line extension project, there shall be a
reconciliation of the actual costs incurred 1o the amount of the extension deposit that has
been paid by the customer. If the actual cost exceeds the deposit, the applicant shall be
responsible for payment to the Company of the difference. 1f the deposit exceeds the
actual cost, the Company shall refund the difference.

ISSUED: EFFECTIVE:
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PARTIII - RULES AND REGULATIONS (continued)

. Section G - Fire Protection Service

l.

Private Company Fire Service: Where pnvate fire service connections are made to the
Company’s system, the Company shall have the right to approve the plans for such
installation, prior to approval of the application. The Company shall make any connection
to the distribution system that is required, and the customer shall pay the Company the
actual cost for making such connections. The Company shalf have the right to require a
compound type meter for installation in the private fire line, if deemed necessary. Waiver
of the requirement for installation of a meter at the time the connection is made shall not
prohibit the Company from requiring a meter installation at a future date, if such
instailation is warranted in the opinion of the Company. Any meter required will be
supplied and instalied by the Company with the cost for the meter, together with labor and
materials for installation, to be bome by the customer. Where a private fire connection is
approved by the Company, no other connection, for domestic, commercial or industrial
use, shall be made to the fire connection line, unless a compound type meter is installed
between the Company's main and the connection for such line.

Public Fire Protection: Public fire protection will be available when hydrants are installed
and when the political subdivision in which the service will be provided applies to the

Company for that service.

Use of Fire Hydrants: All persons are forbidden to open any fire hydrant or to use any
water therefrom for sprinkling streets, for building or any purpose without permission in
writing from the Company, under the penalty prescribed by law, except in case of fire, and
by fire companies to test hydrants. Such tests shall be made directly under the supervision

of an authorized agent of the Company.

Installation of Fire Hydrants: The Company shall approve installation of fire hydrants. All
fire hydrants shall be located by the Company, due consideration being given to local fire
fighting authorities and requirements of insurance underwriters. Developers and
prospective customers shall be responsible for all costs of purchase and installation of fire
hydrants in the same manner as installation of water main extensions. The hydrants will be
installed by the Company and shall be the property of the Company.

Conditions: Water from fire hydrants shall not be used for purposes other than fire ﬁghtmg
without the Company’s permission in writing.

ISSUED: EFFECTIVE:
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PART III - RULES AND REGULATIONS (continued)

Section H - Service Continuity i

1. Regularity of Services: The Company may, at any time, shut off the water in the mains in
case of accident, or for the purpose of making connections, alterations, repairs, changes or
for other reasons. The Company will, so far as circumstances permit, notify customers o
be affected by any interruptions in the service.

2. Liability for Damages:

a) The Company's liability for any loss or damage from any excess or deficiency in
the pressure, volume, or supply of water, due to any cause other than willful
misconduct or negligence by the Company, its agents, or employees, shall be
limited to an amount not more than the customer charge or minimum bill for the
period in question. The Company will undertake to use reasonable care and
diligence in order to prevent and avoid interruptions and fluctuations in service,
but it cannot and does not guarantee that such will not occur.

b) The Company shall not be liable for any loss or damage caused by reason of any
break, leak or other defect in a customer's own service pipe, line, fixtures or other
installations, except where the damage is a result of the negligence or willful
misconduct of the Company, its' agents, or employees.

Secuion [ - Waivers

The Company may, in its sole discretion, waive any of the Rules or Regulations
contained herein that operate for the benefit of the Company, provided that no such waiver will
be valid unless in writing and signed by the Company, and provided that no violation of the
Public Utility Code, the regulations of the Public Utility Commission, or any other applicable
statute, law, or regulation.

Section J - Amendment of Tariff

Whenever Title 52 of the Pennsylvania Code is amended in such a way as would
produce a difference between it and this tariff, this tariff is deemed to be amended to be
consistent with the amendments to Title 52, except that, if application of the amendment of Title
52 is discretionary, this tariff will remain unchanged. '

ISSUED: EFFECTIVE:
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PART IV: WATER CONSERVATION CONTINGENCY PLAN

1. If the Company is expenencing a short term supply storage, the Company may request
general conservation of inside water uses and may impose mandatory conservation
measures to reduce or eliminate nonessential uses of water.

2. A list of all nonessential uses of water includes, at a2 minimum, those contained in 52 Pa.
Code §65.11, as listed below:

a) The use of hoses, sprinklers, or other means for sprinkling or watering shrubbery,
trees, lawns, grass, plants, vines, gardens, vegetables, flowers, or any other
vegetation.

b) The use of water for washing automobiles, trucks, trailers, trailer houses, or any

other type of mobile equipment.

c) The washing of streets, driveways, parking lots, service station aprons, office
buildings, exteriors of homes, sidewalks, apartments, or other outdoor surfaces.

d) The operation of any ornamental fountain or other structures making a similar use
of water.

e) The use of water for filling swimming or wading pools.

) The operation of any water-cooled comfort air conditioning which does not have

water conserving equipment.

g) The use of water from fire hydrants for construction purposes or fire drills.
h) The use of water to flush a sewer line or sewer manhole.
i) The use of water for commercial farms and nurseries other than 2 bare minimum

to preserve plants, crops, and livestock.

3 Notice of the implementation of the conservation plan shall be sent to all customers or be
provided by local radio, television, or newspaper advertisement. The Company shall at
first request voluntary customer cooperation.

4. If voluntary cooperation does not achieve satisfactory results, mandatory compliance will
be imposed. If any customer refuses to comply with such mandatory measures, the
Company may either adjust the outside water valve connection in a manner which will
restrict water flow by up to one-half, or otherwise restrict flow such as by the insertion of a
plug device.

ISSUED: EFFECTIVE:
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PARTIV: WATER CONSERVATION CONTINGENCY PLAN (continued)

Note: Prior to such valve adjustment or other flow restriction being imposed, the
Company must make a bona fide attempt to deliver notice of the valve adjustment or
other flow restriction 1o a responsible person at the affected premises and fully explain
the reason for the proposed flow restriction. Less restrictive means may be imposed to
secure such compliance.

These conservation measures shall be terminated at such time as the supply shortage is
eliminated. '

Complete service termination may be imposed by an Administrative Law Judge or other
presiding officer after an expedited hearing has been held to provide the affected customer
with an opportunity to be heard.

In addition to the provisions as set forth above, the Pennsylvania Emergency Management
Agency is authorized to promulgate, adopt and enforce a Water Rationing Plan by virtue
of the Emergency Management Services Code, 35 Pa. C.S. §1701 et seq. as implemented
by the Drought Emergency Proclamation dated November 6, 1980.

In the event of a drought emergency as defined by a Basin Commission and by a
proclamation or executive order issued by the Governor, the Company is authorized to
collect fines set forth in its Local Water Rationing Plan as filed with and approved by the
Pennsylvania Emergency Management Agency.

ISSUED: EFFECTIVE:
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Administrative Law Judge

Application Of Lakeside Water Systems, : Docket No. A-210069
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Water Service In Pennsylvania

Application Qf Edwin, Inc. For Approval To . Docket No. A-230061
Continue To Supply Sewer Service In :
Pennsylvania

Pennsylvania Public Utility Commission : Docket No. M-00970896
v. .

Edwin, Inc., Lakeside Water Company,

Lakeside Water Systems, Inc., Lakeside

Watersedge, Inc., Gawron Enterprises, Lake

Resort, L.P_, Gerald G. Gawron, Jerome E.

Gawron, Marcella A. Gawron And Mark G.

Gawron

Law Bureau Prosecutory Staff : Daocket No. C-00970189
V. :

Edwin, Inc., Lakeside Water Company,

Lakeside Watersedge, Inc., Lakeside Water
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Lake Resort, L.P., Gerald G. Gawron,

Jerome E. Gawron, Marcella A. Gawron

And Mark G. Gawron

Law Bureau Prosecutory Staff :  DocketNo. C-00970618
v. .

Edwin, Inc,, Lakeside Water Company,

Lakeside Watersedge, Inc., Lakeside Water

Systems, Inc., Gawron Enterprises and Lake

Resornt, L.P., Gerald G. Gawron, Jerome E.

Gawron, Marcella A. Gawron, Mark G.

Gawron, Louis DeNaples, Peter Sabia And

Joseph Gentile
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EDWIN, INC.

RATES, RULES AND REGULATIONS GOVERNING
THE PROVISION OF WASTEWATER SERVICE
TO THE PUBLIC IN A PORTION OF

PALMYRA TOWNSHIP, PIKE COUNTY

BY: Mark G. Gawron
Edwin, Inc.
PO Box 268
Newfoundland, PA 18445
ISSUED:

EFFECTIVE:
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LIST OF CHANGES

This is the Initial Tariff filed by the Company

EFFECTIVE:
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PARTI - RATES

SCHEDULE OF RATES AND CHARGES

Section A. Consumption Rates

The schedule of rates is as follows:

1. Residential Customers:

Applicability: This rate shall apply to each single-family residential dwelling that
is not located within a mobile home park (as defined below in connection with
"Mobile Home Park Customers”).

ate: Unmetered Flat Rate of $20.00 per month.

2. Mobile Home Park Customers:

Applicability: This rate shall apply to multi-tenant, mobile home parks with more
than six (6) buildings that are used as residential dwellings.

Rate: Unmetered Flat Rate of $11.00 per unit connected to the wastewater
collection system.

3. Comimercial Customers:

Applicability:- This rate shall apply to the Lakeside Hotel, Lakeside Resort
Restaurant and Spirits, Lakeside Marina and Lakeside Timeshares, Inc.

Rate: Unmetered Flat Rate of $550.00 per month,

Section B. Construction Rates

The flat rate charge for unmetered building construction purposes shall be $99.00 per quarter
annum for residential construction, per unit under construction, until construction is completed,
unless metered.

ISSUED: EFFECTIVE:
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PART H - DEFINITIONS

Unless the context clearly indicates otherwise, the following words and phrases shail have the
meaning assigned below whenever they are used throughout this tariff:

1. Applicant: a person who applies to become a customer of the Company in accordance with
Part ]1, Section A of this tanff.

2. Nonresidentjal Service: utility service supplied to a commercial or industrial building,
including a hotel or motel.

3. Companv: Edwin, Inc.

4. Company Service Line: the connection from the collections facilities or pipeline
extensions of the Company which connects any main with the inlet connection of the
customer service line at the hypothetical or actual curb line or the actual property line,
including the control valve and valve box. The control valve and valve box determine the
terminal point for the Company's responsibility for the street service connection.

5. Cross-Connection: any pipe, valve, other physical connection, or other arrangement or
device connecting the pipelines or facilities of the Company, to and with pipes and fixtures
by which any contamination might be admitted or drawn into the collection system of the
Company from lines other than the Company's.

6. Customer: a person who 1s an owner or occupant and who (a) contracts with the Company
for wastewater service, or (b) takes or receives wastewater service without a contract.

7. Customer Service Line: the service line extending from the end of the Company service
line or connection to the point of collection, or the customer's premise

8. Person: any natural or fictitious person, including, but not limited to, associations,
partnerships, corporations, municipalities, authorities, counties, and the state or federal
govermnments.

ISSUED: EFFECTIVE:
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PART II - DEFINITIONS (continued)

9. Property: a residence, commercial establishment, or other facility, or lot or other parcel of
land to which wastewater service is provided or for which the Company has installed a
Company service line.

10. Residential Service: utility service supplied to a residential dwelling. Utility service
provided to a hotel or motel or a mobile home park, will not be considered to be
residential service.

11. Tanff: the service rates, rules and regulations issued by the Company, and any
supplements or revisions thereto approved by the Pennsylvania Public Utlity
Commission.

ISSUED: EFFECTIVE:



PALMYRA TOWNSHIP'S
STATEMENT IN SUPPORT OF SETTLEMENT PETITION

Palmyra Township, Pike County, PA ("Township") joins in this Settlement Petition and files this
Statement in Support of the Petition for the following reasons:

a) Palmyra Township, Pike County is the municipality where the service areas and
facilities for both Lakeside and Edwin are located,

b) Township filed a Petition to Intervene in the Spnng of 1997 with the PUC with
respect to both applications for two reasons:

1) due to numerous complaints it received from customers regarding the water
service being provided by Lakeside; and

i) concern for the operation of the STP operated by Edwin which discharges
effluent into Lake Wallenpaupack and for which Township is responsible under the
PA Sewage Facilities Act (35 P.S. Section 750.1 et seq.)

c) Township was concerned that adequate water service would be provided to customers
of Lakeside and that both the water distribution system and the sewage collection and
treatment system would be properly operated and maintained.

d) Township is satisfied that the Settlement set forth in this Petition adequately addresses
its concerns, specifically:

i) the requirement of regular supervision by a certified operator or operators of
both systems while Gawron's employees obtain their certifications.

i) the provision for customer complaints being properly addressed.
iii)  more information being provided to the Township as to operations.

iv) the upgrade of the water systern which has recently been completed by
Lakeside.

v) all parties having financial interests made reasonable compromises to settle
their disputes and avoid further litigation and expense by all parties.

For these reasons, the Township is in support of this Petition for Settlement.
Respectfully submitted,

Date: ;;)/ [ 7’/ 79 W M ‘%WZW

LDRON, III, ESQ.
Pa[myra Towns p Solicitor




Edwin, Inc. Tariff Wastewater - Pa. P.U.C. No. 1

Original Page No. 7

PART Il - RULES AND REGULATIONS

Section A - Application for Service

L.

General Rule: All applications for service must be in the form provided by the Company
and signed by the owner or owners of the property to which wastewater service can or will
be provided; except that, where a lessee of property occupies or uses the property under a
lease having a fixed term of more than six (6) months, a lessee may make an application
for service in his, her or its name. The Company may also, at its sole discretion, require
that a separate contract for service be signed by the Applicant.

Change in Ownership or Tenancy: A new application must be made to the Company upon
any change in ownership where the owner of the property is the customer, or upon any
change in the identity of a lessee where a lessee of the property is the customer. The
Company shall have the right to discontinue or otherwise interrupt wastewater service,
upon three (3) days' notice, if a new application has not been made and approved for the
new customer.

Acceptance of Application: An application for service shal] be considered accepted by the
Company only upon oral or written approval by the Company. The Company may provide
service to the Applicant pending review and acceptance.of the application.

Application Forms: Application forms can be obtained at the Company's home office,
presently located at PO Box 268, Newfoundland, PA 18445.

Tepurary Service: in the case of temporary service for short-term use, the Company may
require the customer to pay all costs of making the service connection and removing the
material after the service has been discontinued, or to pay a fixed amount in advance to
cover such expenses. However, if the material is removed, the customer shall be credited
with the reasonable salvage which the Company will receive on discontinuance of service.

ISSUED: - | EFFECTIVE:
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PARTIII - RULES AND REGULATIONS (continued)

Section B - Construction and Maintenance of Facilities _

L

Customer Service Line: The Company reserves the right to determine the size, kind, and
depth of customer service lines. The customer service line shall be furnished, installed,
maintained, an/or replaced, when necessary, by and at the sole expense of the customer.

Separate Trench: The customer service line shall not be laid in the same trench with a
water pipe, the facilities of any other public utility or of any municipality or municipal
authonty that provides a public utility service, or within three (3) feet of any open
excavation or walk, unless a written exception is granted by the Company.

Customer's Responsibilities: All service lines, connections, and fixtures furnished by the
customer shall be maintained by the customer in good working order. All valves and
appliances furnished by the Company and on the property owned or leased by the
customer shall be protected properly by customer. All leaks in the customer service line
or any pipe or fixture, in or upon the property supplied, must be repaired immediately by
the customer.

Right to Reject: The Company may refuse to connect with any piping system or collect
wastewater through a service already connected if such system/service is not properly
installed or maintained.

Cross-Connections: No cross-connection shall be installed or continued except upon terms
and conditions established in writing by the Company. A cross-connection may be
considered to be eliminated if a method of backflow prevention is approved by the
Company in writing.

Individual Service Lines for Residential Customers: Except as otherwise expressly
authonzed py the Company, each individual customer shall be served only through a
separate service line connected directly to the Company's collection main, and that service
line shall not serve any other customer or premise. No additional attachment may be made
to any customer’s service line for any purpose without the express approval of the
Company.

The Company will make all connections 10 its’ mains and will fumnish, install and maintain
all service lines from the main to and including the curb stop and box. All such
connections shall be property of the Company and shall be accessible to and under its
control. No attachment shall be made to the Company's main, nor detachment from it,
except under the direction and control of the Company.

ISSUED: EFFECTIVE:
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PART [II - RULES AND REGULATIONS (continued)

Section C - Discontinuance, Termination, and Restoration of Service

1. Discontinuance by Customer: Where a customer requests the Company to disconlinue

service, the following rules shall apply:

a) A Customer who wishes to have service discontinued shall give at least three (3) days'

notice to the Company, specifying the date on which service is to be discontinued. In
the absence of proper notice, the customer shall be responsible for all service rendered
until the time that the Company shall have actual or constructive notice of the
customer’s intent to discontinue service. The customer discontinuing service
retains his status as a former customer for purposes of paying tum-on fees pursuant 1o
Rule 3 of this Section for a period of nine (9) months.

b) Where a customer requests turn-on of service within six (6) months of disconnection,
the customer shall be subject to monthly minimum billing for the period of
disconnection.

2. Termination by Company: Service to the customer may be terminated for good cause,

including but not limited to, the following:

a)

b)

<)

d)

ISSUED:

for making an application for service that contains material misrepresentations;

for tampering with any service line or installing or maintaining cross-connections
or any unauthorized connection;

for theft of service, which shall include taking service without having made a
proper application for service under Part Il, Section A;

for failure to pay, when due, any charges accruing under this tariff;

for receipt by the Company of an order or notice from the Department of
Environmental Protection, health authorities, plumbing inspectors, or another
similar agency to terminate service to the property on the grounds of violation of
any federal, state or local law, or local ordinance, or upon notice to the Company
from any such agency that it has ordered an existing violation on the property to
be terminated and that such order has not been complied with; or

for violation of any of the provisions of this tanff not specified above.

EFFECTIVE:
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PART I - RULES AND REGULATIONS (continued)

Section C - Discontinuance, Termination, and Restoratign of Service (continued)

3. Turn-on Charge: Whenever service is discontinued or terminated pursuant to subsections
C.1. or C.2. of this Part II, service shall be turned on by the Company only upon the
payment by the customer of a charge of $35.00 and the curing of the problem that gave
rise to the termination if under subsection C.2.

Section D - Billing and Collections

I. Frequency: The Company will bill each Customer within fifteen (15) days of the last day
of each billing period.

2. Billing Due Date: The due date for payment of a bill for other than residential service shall
be no less than fifteen (15) days from the date of transmittal. The due date for payment of
a bill for residential service shall be no less than twenty (20) days from the date of
transmittal. If the last day for payment should fall on a Saturday, Sunday or bank holiday
when the offices of the Company are not open to the general public, the due date shall be
extended to the next business day. For remittance of a bill for residential service by mail,
the payment shall be deemed to have been made on the date of the postmark, or the
Company may grant a five (5) day grace period for receipt after the due date.

3. Late Payment Charge: All amounts not paid when due shall accrue a late payment charge
at the rate not to exceed one hundred and fifty-hundredths percent (1.50%) per billing
period, not to exceed eighteen percent (18%) per year when not paid as prescribed in
subsection E, Rule 2.

4. Chance in Billing Address: Where the customer changes billing address and fails to notify
the Company, the customer shall remain liable to remit payment by the payment date.

ISSUED: EFFECTIVE:
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PARTIII - RULES AND REGULATIONS (continued)

Section D - Billing and Collections (continued) .

5.

Separate Checks: Payment made by check to the Company shall not include any payments
to other affiliated utilities or corporations. Failure to provide a separate check will result in
the return of the check to the customer as if no payment had been made.

Return Check Charges: The customer will be responsible for the payment of a charge of
twenty dollars ($20.00) per incident where a check which has been presented to the
Company for payment of any bill is returned by the bank for any reason including, but not
limited to, insufficient funds, account closed, payment stopped, two signatures required,
post-dated, stale date, account garnished, or unauthorized signature. This charge is in
addition to any and all charges assessed by the bank.

Disputed Bills: In the event of a dispute between the customer and the Company
respecting any bill, the Company promptly will make such investigation as may be
required by the particular case and report the result to the customer. When the Company
has made such a report to the customer sustaining the bill as rendered, the Customer shall
have fifteen (15) days from the date of such report in which to pay the bill. If the Company
determines that the bill originally rendered is incorrect, the Company will issue a corrected
bill with a new due date for payment. Any amounts received by the Company in excess of
the amount disclosed to be due by the Company's investigation of the dispute shall be
returned to the customer.

ISSUED: EFFECTIVE:
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PART Il - RULES AND REGULATIONS (continued)

Section E - Deposits

1. Residential Customers

a)

b)

New Applicants - The Company will provide new service without requinng a
deposit unless the Applicant.was terminated for nonpayment in the last twelve
(12) months or has an unpaid balance from prior service with the Company. The
amount of the deposit will not be greater than an estimated average bill plus one
month.

Existing Customers - If a Customer has paid late on two (2) consecutive occasions
or three (3) times in a 12-month period, the Company may send a letter informing
the Customer that a deposit may be required if another late payment is received
within the next twelve (12) months. An existing Customer may be required to pay
a deposit as a condition to having service restored afier termination for
non-payment or for failure to comply with a pavment agreement. The amount of
deposit will not be more than one average bill plus one month.

Refunds and Interest - A deposit will be refunded if service is discontinued and
the final bill is paid or if the Customer has paid the bills for the past year on time
without having been late on more than two occasions or late: two consecutive
times and is not currently delinquent. Deposits from residential customers shall
bear simple interest at the rate of the average of one year Treasury Bills for
September, October and November of the previous year payable annually without
deductions for taxes thereon unless otherwise required by law. The interest rate
shall become effective on the effective date of this tariff; and on January 1 of each
year thereafter.

2. Nonresidential Customers

a)

b)

ISSUED:

New Customer - A deposit may be required from any new Applicant who does not
have prior satisfactory credit history with the Company. The amount of deposit
will not be more than one average bill plus one month.

Refunds and Interest - A deposit will be refunded if the Customer pays all bills on

time over a twelve month period or service is disconnected and the final bill has
been paid. There will be no interest paid on deposits for nonresidential accounts.

EFFECTIVE:
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Thence slong the lands of Donald Melson and othetw (being also along Lots .
Numbers Your (&), Five (3), Wine (9) snd Ted (10), South forty-one (4l) degrees
tveaty-eight (28) minutes and two (02) seconds Zast seven hundred tventy-two
{dind aeventy-tvo hundredths (722.72} feet to the place of BECINNINC. -

CONTAINING twenty-caa and efighty-threea hundredchs (21.83) acres of.iand,
wore or lass, as surveyed by Hatrvy P, Schoensgel, Registared Professional
Surveyor, February 18, 1986, 2ll besarings as of the msgudtic meridlan.

BEING pact of Parcel VIII described in the Sheriff's Desd:

EXCLUDING from TRACT NO., 2 all lote on the Plot of the Subdivisicn knowm
as White Beauty Viev Estates, by Harcy F. Schoensgel, Registered Surveyor,
vecorded in Pike County {n Plat Book 8, at page 55, heretofore coaveyed by
White Beauty View, lac, te various grantees, being designated and identified
by Deed Book and page references as follows:

Lot Fumber - Deed Bogk Page

2 433 157
4 . 642 247
5 556 5
3 835 324
7 835 319
$ 528 342
10 542 23
3] 573 243
12 568 197
13 561 P
15 545 197
16 528 269
17 702 166
20 581 118
21 518 252
22 573 254
23 598 87

EXCLUDINC, also, from TRACT N0, 2 Lot Rumber 19 which SAMCO MANACEMENT
INC. conveyed to Joseph T. Ruffslc and Louise Ruff:io, hiv wife, by & Deed
dated Jyae 4, 1987 and recorded in Pike County in Deed Book {136, at page 89.

" TRACT MO. 3

All chat certain place or parcel of jand situate ia Palayra Towaship, Pike
County, Pennsylvania, devignazed s TRACT NO: 3 on the survey sap prepired by
Harry F. Schocoagel, Protitqiouil Land Surveyor, dasted Fcbrdar; 18, 1986 and
entitléd White Beauty Viev Resort (the "Survey Map"), fateaded to be recorded
and wore particularly bounded and deaccibed as folfows: ' '

"



BEGINNING at Pennsylvania Power & Light Company wonument Ruwber 158, being
also in the line of lande of Tanglewood Lakas, Inc.;

Thence along the lands of Tanglewood Lakes, Inc. South seven (07) degrees
foutr (04) wlnutes and Eifty-three (53) seconds West five hundred thirty-aine

and forty-six hundredths (539.46) feet to the quthenltcrly cornar af Plrctl 31
on the Survey Hap;

Thence along Percel 31 by two (2) courses snd distsnces as follovs:

(1) Morth eighty-two (82) degrees thirty-niae (39) minutes and Eifty-three
(53) seconds West two hundred {200.00) feet to a corner; and :

(2) South seven (Q7) degrees twenty (20) minutes and seven (07) seconds

West three hundred sixty-five (365.00) feer to a corner in tha line of lands of
Sky Top Heights, Inc.;

Thence aslong the line of lands of Sky Top Heights
courdes and distsnces a0 followa:

(1) HNorth eight=two (B2) degrees thirty-nine (39) minutes and fifcy-three
(53) seconds Weot tweaty (20.00) feet to a corner;

(2) Borth seven (07) degrees tweaty (20) minutes and seven (07) secouds
Eaat one hundred eight and four hundredths (J08,04) feet to a corner} asad

(. North seventy-one -(71) degrees fifty-six (36) miouted and fifcy-three
(53) secoads West tweaty and thirty-five hundredthe (20.35) feet to the
Southessterly cormar of Parcel Thitty-two (32) oo the Survey Hap;

, Inc. by three (3)

Thence along said Parcel Thirty-two (32) North veven {07) degreées twency
(20) micutes and thirteen (13) secoads Eaet two hundred eighty-eix sod ten

hundradths 286.10) feer to & corner in the contar of Penusylvanis Traffic
Route 507; .

Thence along the cnntarlxne of Traffic Route 507, aslong Parcels 32, 33,

and )4 oo the Survey Map, and then along TRACT HO. 6, by two (2) courses and
dlstancng as follows:

(1) North eighty-two (82) degrees thirty-nine (39) minutes and fifcy-

threa (53) seconds West three hundred nitety-eight sad thirty-eight hundredths
(398.38) feet to a point; and

(1)  HNorth eighty-three (83) degrees forty-oix (46) minutes and forty-

eight (48) seconds West three hundred forty-eight and seventy-nine hundredchs
(348,79) feet to a ‘cornery

Thence stxll aloig TRACT HO. 6 North seveaty-oue (7{) degrees fiftry-tiiree
(53) minutes snd twenty (20) seconds West forty énd weventy-three hundredchs

{60,73) fest to a point if the right-of-vay at the Southeasteriy corner of
Farcel 7-2 on the Survey Msp;
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Thence siong Parcel 7-2 North five (05) degrees ten (10) minutes and twvency-
theee (23) saconds Last aeventy-five and asevanty hundredthe (7%, ?0) feet to the
Southeasterly corner of the landa of Emerson Heifert;

Thencs slong the lands of Bmaceon HNeifert by chree (3) courses and
distances a» follows: ’

(1) Worth elevea (11} degrees Eorty-tvo {42). mioutés and fozty—four (44)

seconds Rast one hundred tweaty-one aad seventy huodredths (121, 10) feet to a
cotrner;

{2) Scuth eighty-nine (89) degrees ten {10) minutes and forty (40) seconds
West nineteen and elghty hundredths (19.80) feet to a corner; and

(3) North nine (09) degrees seventeasn (17) minutes and five (03) seconds
West nineteen and forty-one hundredths (19,41) feet to a cocner in the line of

lauds of the Pennsylvania Pover & nght Company (sometimes called the Project
Lioe);

Thence along the 1aid Pennsylvania Pover & Light Company by four (4) courwves
and distances as follows:

(1) North sixty-four (&4) degrees twventy-five (23) mioutaes iand tifcy—one

(51) seconds East four hundred sixty-five and-eighty huodredchs (465.80) feet
to Penasylvania Power & Light Cowmpany Houunent Ruuher 161;

(2) South acves (07) degraes thicty-thrae (31) mloutes end forty-sevan

(47} seconds West eixty-nine aad tweaty hundredths (69. 20) feat to Pennsylvasia
Pover & Light Company Moaument Number 160:

(3)° Horth seventy-eight (78) degreesr forty-seven (47) minutes and fifty-~
obe (51) seconds Eait three hundred fifty-two and aninety-three hundredths

(352.93) fect to Pannuylvanxa Fover & Light Company Monument Number 159; and

(4) South eighty-tvo (82) degrees »six (06) mioutes and eight (08) seconds

East eight and sixty-eight hundradcthe (8.68) feet to thc Rocthwedterly corner of
Parceal Z on the Sucrvey Map;

" Theoce along Pascel 2 by theee (3) coursed and distances as follovs:

(1) South oix (06) degrees forty-nine (49) sinutes and thicty~four €34)
seconds West fzfty-eight and seventy huindredths (58 70) fast to a corner;

(2)  South eighty-threc (83) degrees ten (10) minutas and twveaty-iix (26)
secondes Bast fifty (50.00) feet to a corner; and

(3) HNorth aix (06} degrees forty-nxne (59) midutes and thitty-exght (38)
seconds Bast fifty-seven and seventy-six hundredths feet to & corner in the lind

~of lande of the Pennaylvania Pover & Light Company;




and more particulerly bounded asid described ws follows:
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Theacs along the lands of Pennsylvsnia Power & Light Company South eighty~
tvo (82) degraas six {06) minutes and eight (08) seconds East ninety-nive and

thivcy~nine hundredths (99.39) feet co the Northwesterly corner of Parcel 1 on
the Survey Map; .

Thence along Parcel Ho. 1 by three (3) courses and distances as follows:

(1) South six (06) degrees forty-nine (49) minutes-and thirty-four (34)
seconds West fifty-five and ainety-seven hundredtha (53,97) feet to a cornarvg

(2) Bouth eighty=~threa (8]) degrees tan (10) minutes and forty-five (45)
seconds Easy fifry (50.00) feat to a cornar; and

(3) Horth six (06) degrees forty-nine (49) mioutes and thirty-four (34)
seconds East fifty-five and three hundredchs (55.03) feet to a corner in the
line of lands of the Pennsyivania Fower & Light Company; and

Thence along the lands of Pennsylvania Power & Light Company South eighty-
two (82) degrees six (06) mioutes and eight (08) seconds East one hundred nine
and nineCy-five hundredths (109,95) feet to the place of BEGCINHINC.

CONTALNING ten and fifty~four hundredths (10.54) scres of land, wmore or

less, as surveyed by Harry F. Schoenigel, Regiotered Professional Surveyor,
Februacry 18, 1986, all bearinge as of the magaetic wmeridian.

COMPRISING parts of Parcel v, Parcel VII, aud Parcel VIII as described in
the Sheriff's Dead.

EXCLUDING from the foregoing TBACT KO. 3 the parcel of land vhich Cucciai,
Inc. conveyed to Qtto Uguccloui and Chriscine Uguccioni, his wife, by & Dead
dated Decembar 1, 1956 and recordsd In Pike County in Dsed Book 135, at pags
134, being ninety (90.00) feet in width along the centerline of Pennsylvaiia
Traffic Route 507 and oxtending Noctherly of that width & depth of one hundred
ten (110300) feat, boing designated as Parcel & on the Survey Msp.

SUBJECT to the flowage essement grasted by Raldo Cuccini and Edich Guceini,

his vife (former ovners) to Penniylvenis Pover & Light Company by an Agresment
dated Yebruary 2, 1954 and recorded in Pika County in Deed Book 122, at page
109, : ' '

TRACT RO. &

All that cértsin piece or parcel of land oltuate in Palmyrid Township; Pike
County, Pennsylvaaia, designated as TRACT NO. 4 oa thé sucvey map prepdced by
Harcy F. Schoeaagel, Profecsionsl Land Surveyor, daved February 18, 1986 ind -

eaticled White Beauty View Resort (the "Survey Map"); Inteanded to beé técoided;

BEGINNING at Peansylvinid Power & Light Company Monumedt Numb
it Huo
. - t‘
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Thence slong the lands of the Pennsylvania Pover & Light Company by tvo (2)
courses and distances as followa:

(1) Hotrth sevan (07) degress tventy-seven {27) winutes snd thicty-eight
(38) seconds East one hundred forty snd five hundredths (140,05} feet to
Peansylvania Pover & Light Company Honument Number 162; and

(2)  North sixty-four (64) degrees twenty~five (25) minutes and fifty-ons

(51) seconds ZLast two hundred eighty-seven and fifty hundredths (287,50) faet
to & corner} ’

Thence slong & tweaty-five (23) foot wide right-of-way established by
the Scranton Lackawanna Trust Company South eight (08) degrees sad three (03)

seconds West two hundred seventy-four and forty-three hundredths (274.43) feet
to & corner in the center of Pennsylvania Traffic Route 507;

Thence along the centerline of Traffic Route 507 by two (2) courses and
distances as follows:

(1) MNorth thirty-five (35) degrees fifty-eight (58) minutes and fifey

(50) seconds East forty-four and forty-five hundredths (44.43) Feat to a
corner; and

(2) North fifty-three (53) degrees twventy-nine (29) minutes and fifcy
(50) seconds East sixty and eijhty~seven hundredths (69.87) feet to a coroer;

Thence along Parcel 10 on the Survey Map South eight (08) degrees three (03)
miguteo and three (03) secouds West seventy-five snd four hundredthe (75.04)
feer to a corner; ' .

. Thesce along Parcel 36 on the Survey Haé by thres (3) courses and digtsnces
as follove:

(1)  South eight (08) degrees three‘(OS} mimites and tventy-seven (27)

seconds Weet tvo hundred sixteen and twvelve hundredths (216.12) feet to a4
cocner;

(2)  South sixty-four (64) zero (00) wminutes add tweoty-seven (27) seconds
Weat one hundrad eight (108.00) feet to & corner; and

(3)  South thirty-six (36) degrees eleven (11} minutes and one (01) second
West one hundred tweaty-three and fifteen hundredtlis (123.15) feet to a corner;

Theace along Pnrcei.Jf on the Survey Map by four (4) courses and diitnnce;
as followe: ' ' '

. (1)  North fifry-three (53) degrees thirty-thre¢ (33) minutes sad fifey-
nioe (59) seconds West oixty-asix (66.00) £eet to a corner:

(2) South n{xty-four (64) dagreeo'thirty-tix (36) ainutes and oﬁe (o1}
second West thirteen (13.00) feet to a corner: :
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(3) Horth Fifcy-three (53) degrees rhizty-three {33) minutes and fifcy-

nine (59) seconds West thicty-four aad seventy hundredths {36.70) fest to &
corner; and :

1

(4) South thirty-eight (38) degrees fifty-nine (59) minutes and cvency-

tvo (22) weconds West sixty-three and sixty hundredths (61.60) feet to.s
corner; ’

Thence along Parcal 37 and Parcel 38 on the Survey Hap South thirty-siz

(36) degrees elaven (11) winutes and one (01) second West fifty-iix and five
hundredths (36.05) feat to & corner;

Thence croasing Peansylvania Route Number 507 North fifty-three (53) degrees
forty-eight (48) winutes and fifty-aine (39) seconds West twenty-one sad forty-
eight hundredchs (21.48) feet to & coraer of lands formecly of John Seckary;

Thence nlong the line of land formerly of John Seckary by two courves and
distances an followo:

{1) tWorth eight (0B) degrees one (0l) minute Esst forty-six and saventy
hundredths (66.70) feat to a point; and

(2) Forth twenty-eight (28) degreen thirty (30) minutes West four hundred
sixty-nire and eighty hundredtho (469.80) feet to a corner in the line of lsuds
of the Pennsylvania Power and Light Compsay:

Thencs along the lands of the Pennsylvanias Pover and Light Company South
seventy-eight (78) degreas thirty-eight (38) wminutes and twenty-four (24)

seconds East three-hundred three and tweaty-five hundredchs (303,25) feet to
the place of BEGINNING.

CONTAINING four and seveaty-four hundredths (4.74) acres of land, more or

less, as surveyed by Harry. P, Schoanagel, Registered Professional Surveyor,
February 18, 1986, all bearings as of one magnetic meridiam.

COMPRISING Parcels I, 1k, 111, and 1V as described in the Sheriff's Deed.

EXCLUDING a swall parcel of land convayed by Joseph Beuci and othars (formaer
ouwners) to Condy Boyle by & Deed dated November 18, 1919 sod reécorded in Pike
County in Deed Book 97, at page 7, the major portion of whick ii nov located
vithin the right-of-vay of Ttaffic Route 507, #s chovn oa the Sucvey Msp.

SUBJECT to the provisions of the original Deed for. Parcel I relitive to
restrictions on use of the front portion on the former line of Triffic Route
507 for roadvay purposes only, as set forth in & Deed frod Scranton Lackavanna

Trust Company to Josephiue Benci and Raiph Iori dated Maich 27, 1940 and

recorded in Pike County in Deed Book 95, at page 220, which otrip of land is
nov almost entirealy within the right-of-way 6f Troffic Route 507,
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TRAGCT ¥Q. 3 '

All that certain piece or petcel of land eitusce in Palmycs Township, Pike
County, Pennaylvanis, designated as TRACT HO. 5 on the survey map prepared by
Barry 7. Schognagsel, Professional Land Sucveyor, dated ZTebruary 18, 1986 and
entitled White Beauty Yiew Resort (the "Survey Hap"), intended to b. recorded,
and wore particularly bounded and described as follaws:

BECINNING at the Northvesterly coraner of the lauds of Ecerson Nelfert, said
cornar being located on the Project Line of the lands of Panasylvanis Pover &
Light Cowpany;

Thence along the lands of Pennsylvania Pover & Light Company South aixty-
four (64) degrees twenty-five (25) minutes snd fifty-oas (51) ssconds West

sixty-six aad forty-six hundredths (66.46) feet to & cornsr of Parcel 7-] on
the Survey Map;

Thence along Parcel 7-1 Souch seven (07} degrees thirty-four (34) wicutes
and vine (09) secoundo East one hundred fiftaen (115.00) feet to & cormer of
Parcel 7~2 on the Survey Map;

Thence slong Parcel 7-2 Horth seveaty-three (73} degrees forty-eight (48)

mioutes and fifty-one (51) seconds Bast sixty~four and sixty huridredtha (64.60)
feet to & corner of lande of Emecreon Neifert; and

Theuce slong the lands of Emecson Neifect North sevea (07) degrees fifty-
two (51) minutes snd twopty~tvo (22) sdécouds West one hundred tventy—fiv- and
eighty~six huodcedths Ieet to the place of BECINNING,

CONTAINING eighteen hundredths (0.1B) of an acre of land, wore or less, a3

surveyed by Barry F. 9choenagsl, Registercd Professional Surveyor. February 18,
1986, all bearinge a0 of the magnetic meridian.

BEING part of Parcel ¥ and Parcel VI described in the Shariff'y Deed.

TRACT MO, 6 .

All that certain piece or parcel of land situate in Palayra Township, Pike
County, Penusylvanis, designated ss TRACT Q. 6 on the survey map prepared by
Harry F. Schoenagel; Profesosicoal Land Surveyor, dated February 18, 1986 snd
escitled White Beauty View Resort (the “Sucrvey Map™), intended to be recorded,
aud pore plrticulcrly bounded and dedcribed as follows:

BECINNING at the most Northerly corner of Lot Humbar Obs (1) on the Plot
of the Subdivision kaown as White Beauty Viev Zstates, recorded in Pike County
in Plat Book 8, at page 55, 3aid corner heing located on the Southueititiy edge
of tha’ righc-ot-vny of a Lorty foot (40.00) vide privats road lclding from
Penosylvania Traffic Route 507 to Hhite Beauly View Zotates;
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Thence partinlly crosaing the eald private croad North forty-nine (49)

degrees tweaty (20) wioutes and seventeen (17) seconde Eastr twenty (20.00) fest
to & corner in its centerline;

r

Theacs along the cqntetlin; of the safd private road North thirty-nine (39)

degrees tveaty-cae (21) minutes and two (02} seconds Vast forty-four and nigety-
four hundredths (44.%4) feet to a corner;

" Theance continuing along the centerline of che said privete road Horth

thirty~nine (39) degreca tvanty (20) mianutes aad fifty~five (53) wecouds West
eighty-oina hundredths (0.89) of & foot to & corner;

Thence along Parcel 46-2 on the Survey Map Horth six (06) degreees fifty-
one (51) minuteo and twenty (20) seconde West five hundred thirteen and seventy-
seven hundredths (513.77) feet to & corner of lands of Bell Telephone Company;

Thence slong the line of lands of Bell Telephone Compauny by three (3)
courdes and distances as followa:

{1) Worth seventy-three (73) degrees fifty-nine (59) minutes and twenty-
saven {27) seconds East one and eightesn hundredths (1.18) feet to a cornar;

(2) North eight (08) degrees five (05) ninutes and three (03} seconds
Weat fifty-four snd seventy bundredths (54.70) feet to a point; and

(3} North oix (06} degrees fifty-one (31} winutes and tveaty (20) secounds

West ons hundred forty-eight and ninety-two hundredths (148.92) feet to a corner
in the line of lands of Psccel 36;

Theoce éloang Porcel 36 on the Survey Map by two courses and distances as
follows:

(1) Noeth elghty-thraa (83) degrees cue (01) minute and twsnty-six (26)
seconds Bast two huandred eighty-six (286.00) féot to & cornar; an

(2) North seven (07) degrees thirty-three (33) misutes ind fitty-oeven

(57) secondo East five hundred eighty~three and thircy-five hdodredths (583.135)
hundredths feet to cthe Southessterly corner of Parcei 10; )

Thence aloog Parcel 10 North eight (08) degreas throe (03)-iinutni.nnd three
(03) secondn East two hivadred focty-four and thirty-geves hundiedths (244.37)
feet to the Jouthwest cormet of Paccel 8 od the Sutvey Mip:

‘Thence &loog Parcel 8 North seventy-cne (71) degiedi- fifty-ieven (57)
ninutes amd thirty-eight (38) seconds East seventy-sdven aad tinety-six

hundredths (77.96) hundradche feet to a cocmer of Paccel 7-1 o the Sucvey
Hep; ' ' '

" L
Thence along Parcel 7-1 North eighty-one (81) dejreds fifty-six (56) minutis
and cueacy-ning (29) secouds Easc sevaacy-seven and twénty-four hundredihs
(77.24) hundredthe feet to o corher of Parcel 7-2 bu the Survey Mip;
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Thence along Psrcel 7-2 South eighty-aeight (88) degrees thirty-one (31)
minutes and fifty-ona (51) seconds East seveaty-ons and twventy hundredth
(71.20) feet to a corner of TRACT NO. J;

Thence along TRACT NO. 3. South #eventy-one (71} degrees fifty-three (53)
minutes and twenty (20) seconds East forty and ‘seventy-three hundredchs -(40,73)
feat to & cornec in the center of Pennsylvania Traffic Route 307;

Thence along the centerline of Traffic Route 507 South sighty-thres (83)
degrees forty-six (46) minutes and forty-eight (48) secoads Fast three hundred

forty-sight and seventy-nine hundredths (348.79) feet to a corner of Psrcel 34
oo the Survey Map;

Thence along Parcel 34 South eight (08) degreas tvanty-twvo (22) minutes
and seven (07) seconds West two hundred twventy-oas and forty-five hundredchs

(221.45) feet to a corner in the line of Parcel 35 oun the Sutvey Msp, now or
forwerly of Sky Top Heighte, Inc.,

. Theénce aloag Parcel 35, or the lsnds now or formecly of Sky Top Heights,
Inc., by five (5) courses and distances as follows:

(1) North seventy-four (74) degrees fourteen (14) minutes and ;igbtccn

(18) seconds West tvo hundred forty-nine and twenty-four hundredths (229,24)
feat co 8 cormer;

(1)  South ucfnﬂty*tvo (72) degrees fiftaen (13) winutes and sevea (07)
seconda West two hundred oixty (260.00) feet to a corner;

(3)  South thirteen (13) degrees fifty-four (54) minutss and thirty (30)
seconds West five huudred eighty-sevea and ninety huadredths (587.90) feet to
s coruer; -

(4)  South eighty-oine (89) degrees four (04) winutes and fifty-three
(53) seconds East thred hundred thirty (330.00) feat to & coroer} aud
(s)

South veventy-nine (79) degreec nine
(33) seconds East eight hundred sixty-

(09) miautes aad Eifty-three
feot to a corner in the line of lands

five sod thirty-siven hucdradthe (863.37)
of Tanglevood Lakeo, Inc,

Thence along the line of lands of Tan

glevood Laked, Inc, South seven (07)
degrees tvaaty (20) uinutes and seven (07

] ) saconds West five hundred Eifty-eighe
and fifry-nine hundredtho (538.59) feet to a corner of TRACT

W, 2;
Thence along TRACT No. 2 by six (6) courses and dlotadces ss Collows:

(1)  South seventy-one (71) degrees forty-four (44) minutes and twenty-
seven (27) seconds West oce thoussnd forty-five and tinety~nine hundredths

(1,085.99) feet to a corner on the Northesaterly edge of the right-of-way of
a forey. (40.00) foor wide private road; :
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(2) Crossing the said private road South thictty-seven {37) degrees fifcy-~

five (55) minutes and twenty-seven (27) seconds West forty (40.00) feet to @
corner;

(3)  Along the Northwesterly edge of the right-of-vay of the said privu?e
road and along Lot Humber Two (2) of White Beauty View Estates Korth forty-nine

(49) degrees West saventy-three and aiaety-two hundredths (73.92) feet to &
corner; .

(4) Along Lots Numbers Two (2) snd One (1) of White Beauty View Estates
North forty-thres (43) degrees saventeen (17) ninutes and forty-three (43)
secouds West one hundred eighty (180.00) feet to « coraer;

(5} Continuing along Lot NuuSér One (1) Hotth fifty-eight (58) degrees

ten (10) minutes and forty-three (43) seconds Weat one hundred forty-seven and
sizty-eix hundredtho (147.66) feet to a corner; and

(6) Continuing along Lot One (1) Horth forty-five (45) degrees thirty-nine
(39) winutes and forty~three {43) seconds West forty and ten hundredths (60.10)
feet to the place of BEGINNINHG. .

CONTAINING thirty-two and fifteea hundredths {32.1%) acres of laad, more or

less, as surveyed by Harcy F. Schoensgel, Registered Professionsl Surveyor,
February 18, 1986, all bearings as of the magnetic meridian.

BELRG part of Parcel V, Parcel VI, and Parcel VIII described in the
Sheriff's Deed. .

R
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TRACT 7:

ALL THAT CERTAIN piece, parcet and wact of fand lying, siluate and
being in the Towaship of Palmyra, County of Pike and Commonwealth of
Pennsylvania, as more particularly bounded and described on a certain map *While
Beauty View Resort, Part of Lands of Guecini, Inc. & others, Paimyra Township,
Pike County, Fa., revised to shaw Parcel "B® on 12 February 1981, Hamy F.
Schoenagel, Praf. Land Surveyor, Greentown, Pennsylvania, 18426, Scale 17 = 50°,

.. - said map recarded in the Pike County Courthouse, Miiford, Pennsylvania, in Plat
" Book 20, Page 18, a description of the premises being as follows:

BEGINNING.al the southeasterly corner of the fands of Richard E. Guocini,

" .said point also being the southwesterly corner of the lands of Leroy B. Guccini,

thence along the fands of Richard E. Guccini and through the lands of White

. Beauly View, [nc. and/or guccini, Inc., North 7 3 degrees 49 minutes 25 seconds

West 368.00 fect to a corner in the cenler of Recreation Deive; thence along the
cenlerline of Recreation Drive and through the fands of the Grantor herein South
72 degrees 40 minutes 00 seconds West 260.00 feei to a corner; thence continuing
through the tands of the Granior herein the following three courses and distances:

- (1) South 14 degrees 19 minutes 23 seconrds West 587.90 feet (o a corner, (2)

South 88 degrees 40 minuics 00 seconds East 330.00 feet to a corner; and (3)
Sauth 78 degrees 45 minutes 00 scconds East 855.37 fect to 8 corner in the line of
lands of Tanglwood Lakes lncorporated; thence along tie said lands North 07

- degrees 43 minuies 00 seconds East 497.18 feet 0 a corner; thence ihrough the

lands of the Graator herein the following wo courses and distances: (1) North
82 degrees 15 minutes 00 seconds West 220.00 fect {0 a corner and (2) North 07
degrees 45 minutes 00 seconds Bast 108.04 feet 10 a corner; thence conlinuing
through the lands of the Grantor herein and along the lands of Leonard D. Guecini,
North 71 degrees 32 minutes 00 secands West [57.38 feet to 8 corner; thence slong
the lands of Leroy B. Guccini North 73 degrees 59 minutes 40 seconds West

151,82 feet 1o the point and place of BEGINNING. COMPRISING within said

boundaries Patcels "B as shown on & certain plan of lofs on the lands of the
Onantor berein. .

BEARINGS of the magnetic meridian and CONTAINING fifieen and
elghty-eight one-hundredths (15.88) acres of land to be the same more or less.

i LAY 4 A M B a3
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-TRACT 8:

ALL that certaln plece, parcel and lot of land sltuste In the Townshlp

of Palmyra; County of Plke and State of Pennsylvania, bounded and dewcrlbed
as follows, to wlti

I3

BEOIKNING at a polnt for a corner, said polnt of beglnning belng
located [n the center of Penneylvanla Legislative Rout 507,va{1d belng & -
common corner of lsnds now or formerly of John Seckary and Yictorla Bevan)
thencae North 82 degrees 28 mlnutes Kast 298 feet to a polnt for a corner,

eald polnt being located Lin the boundary line of lands now or formecly of.

Naldo Guccinl and Vlctoria Bevan; thence along the comwon boundary llne
between lands now or formerly of Haldo Guccini and Victorls Bevan South 7
‘degrees 32 minutes East 773 feet to a polnt for a corner, sald polnt belng,
a common corner of the lands now or formerly of Victorla Bavan, Gaorge Anns
and Naldo Gucclnl; thence along the common boundasry ilne of lands now or
formerly @f Victorla Bevan and lande now or [orwerly of Georga Anng sauth
82 degrees 28 minputes Weat 871.2 feet to a point for s corner located in
the center of Leglulative Route S07; thence along the said Leglslative
Route; the followlng elx (6) courees and distances: North U0 degrees 27
minutes Weet 168.4 feet; Horth 5 degreee 28 minutes East 200 feet; HNorth
10 degrees 17 minutes Eaest 200 feet; MNorth 14 degrees 02 minutes East 78.5
feet; North 18 degrees 26 mlnutes East 101.2 feet, and North 24 degrees 08
winutes East 133.7 feet to the point and place of beginning.

The thlrd element of the above deecription recites a dlstance of
"871.2 feet" and l» erronecue; the correct dlstance as established on the
Survey Map la 558.78 feet. The aforesald portlon of tbe above description

does, however, aleo call “to a polnt for a corner located Ln the center of
Legislative Route 507" which call to a monument on the ground, under

applicable Penneylvanla law, prevalle over the dletance set forth Ln the
above description.

EXCEPTING from the above deecribed Parcel § / Bntrunce‘ Parcel &
portion thereof more fully described as follown:

ALL THAT CERTAIN lot or trect of ground situate
in Palwmyra Townshlp, Plke Couaty, Commonwealth
of Penneylvanlia, bounded and described according

to a Map wade by Harry F. Schoenagel, Reglatered
Surveyor, dated September, 1970, to wits

BEGINNING at the northeast corner of the prewises
hereby conveyed, vald point belng located South 7
degrees 56 minutes 40 vecodds Heet 51.18 faot from
the southeast corner of lot number 12 a4s shown on a
plan of- lots on the lands of White Beauty View, Inc.,
thence through the lands now or formarly of White
Beauty View, Inc. the following four courees and
digtancest (1} South 9 degrees 54 winutes 0O
veconds Bast 200.00 feet to an lron pin for a
corner, (2} South 72 degrees 10 minutes 30
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seconde Weat 100 feet to an iron pln for a
corner and (3) North 9 degrees 54 minuteos 00
peconds Hest 200.00 feet to a cornerj- {(4) North
72 degrees 10 mlputes 30 geconde East 100.00 {eet
to the point and place of BEGINNING,

BEARINGS of the magnetlc meridian and CONTAINING °
forty-five one-hundredths (0.45) of an acre of
iand, be the same more or less.

BEING tha same premlees conveyed by Hhite Beauty
view, Inc. to The Bell Telephona Company of Penn-
eylvania by Deed dated December 29, 1970 and re-
corded in Plke County Deed Book 244, at page 119. .

. The above -descrlbed Parcel B / Entrance Parcel contalns withln the
boundaries thereof a portion referred to herein as the "Dotter Parcel” aw
to which 9. P. Management, Inc. makes no warranty of title, sald Dotter
Parcel belng more fully described as followsi

ALL THAT CERTAIN plece, parcel and tract of land
sltuate, lylng and being in the Township of Palayra,
County of Plke, and Commonwealth of Pennsylvanla,
as more particularly laid out upon a certain "Map
ehowing part of lands of White Beauty View, Inc.,
Palmyra Twp., Plke Co., Pa., Scale 1" = 100', Date:
June, 1978, Harry F. Schoenagel, R. S.," and bein

. known as Parcel "B" shown on said wap ind consleting

of 1.34 acree more or less, (vald map havihg been
apparently inadvertently omitted from prior recorded
deeds in the chain of title}.

BEING the same premlses described Ln a Deed frow
Cucelnl, Ine. to Albert L. Dotter dated August 25,
1978 and recorded in Plke County Deed Book 639,
at page 342. :

BEING substantlally the same premlses ldentifled on the

Survey Map as Parcel 47, .

BEING substantially the same premises assessed under
Plke County Assessment HMap No. 10-0-070.04-01-47.
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TRACT 9:

ALL thoss cartein pleces, percels of land, lylug, belng and
oituate 1o the Tovoship of Palmyra, County of Plke and Commcawsalth
of Petniylvenias, bounded and described as follows;

FIRST PARCEL1 BRUINNING at the southeast coraec of the lands
of the Grantors e®ald corner Ilan the line of lands of John Duify;
thence along thé line of lande of Joha Dully south seven {07)
degress forty-five (45) minutes West tvo hundred forty (240) feet
to a corner; thence through the lande of the prior Gractors Horth
elghty-two (82) degross fifteen (15} minutes Wert two hundred (200)
fest to a corner; thence Horth seven (07) degrees forty-five (45)
minutes East two hundred forty (240) fest to the¢ corner of lande of
the prior Crantore) thence along the line of lands of -the prior

Grantora Sowth eighty-twa (82} dagrees filfteen (15} ninutes Last,

two hundred (200) feet to the place of BECIHMING.

PEARINGS from the magnetlc meridian of the Yoar 1951 and

COMTAINING 1.104 acrep of land to be the same more or less.

Mzo granting and conveylng to the above named grantees, the
right to park cars along the public rosd in common witb others snd

also the Tight to use ths private road on the Eaaterly side of the
promloes herein conveyed.

BUBJECT to the condlitlaons, restrlctlione and essemsnte and with

euch edditional rights as eot forth in full in Plke County Deed
Book 226, at paga 276.

PARCEL TWO1 BEGINNING st the common corner of PARCELS Bl snd
B2, wsld corner being int he line of lande of Gilpin; thence along
the landa of Gllpin South 07 degruwes 45 minutes 00 seconds West
48.37 foot to a corner; thence through the lands of the Gramtor
herein the following two  courses and distances: {1} North 80
degress 26 minutes 32 secondo West 200.10 feet to & corner and (2)
Horth 07 degrees 45 ninutse 00 weconds Bast 22.06 feet to the
wouthweat corner of Parcel B2; thence along the commcn boundary
line of PARCELS B and B2 South 82 degrees 15 mlnutes 00 wecoods
East 200.00 feet to the polat and place of BEGINNING. COMPRISING

within wvald boundaries PARCEL Bl av shown on a csrtain plan of lote
©n the lands of the Grantor herein.

BEMRINGS of the magnetlc meridian and CONTAINING twelve one-
hundred (0.12) of an acre of land to be the same more or less.
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" by d by Laka
pove conveyance being all of thu_londu canveyad by

Yiew I::das Z:ttla. Inc., by deed dated Apell 28, 1994, and to be
rocerded ajinuitenecualy harewlth ln Plke Cgunty Record Book

"Wt page ., and alsc beiny sll the property belng cunveyed

be
R. Cuccini, by deed deted ppcil 29, 1934, snd to
byc::;::ﬁiinultqneouoly hecevlith, in plks County Record Book

:: poge , to Joseph T. Roethel and Lynns G. Rosthel, his
wlle, the Nortgagor® hgraln. } '

e conveyences and/or bullding purpcees Parcels Bl and B2
:::tzgiu:omblnndyto torm ons porcel which shall be known aa Patcal
B1R. Henceforth, nelthec paccel B1 nor B2 may be conveyed
geparstely, unlese fucther spprovale are grantsd by the Paimyra
Townshlp Baard of Supervlgor.. .

PARCEL THREEt HEGIMHING at a point, eald polnt belng South
geven {1} degrecss forty-flve (45] minutes Weat thirty-five (35}
fest from a polnt in the center of the publlc road known os Routs
507, vald polnt also being on the common boundary line of the lands
of the prior grantore (Gucclnle} end the lands now oF formerly of
John Duffy; theace through the lahde of the grlec grantors herein
parallel wlth the center of the- wald publie road and thirty-five
(35] feet therefrom, Horth sighty-two (82) degress filteen (15)
miputes West two hundted {200) feec to & corner La the Zast margln
of a private road; thence along sald East mergin of the asid
private roady South seven (7) degree¥ forty-flve (45) rmifutes Wost
three hundred eighty-seven snd slx hundredthe (J47.046) feet Lo a
corner; thenca South elghty-twa degreee- flfteeon (15) mlinutes EZast
tvo hundred (200) feet to a corner of the line of lands nov or
formerly of Juhn Duffy; therce along the 1ine of lands now or
formerly of John Duffy, Horth seven (7} degrees forty-five (45)

minutes Eest one hundced tvemty-five (125) feet to the place of
BEGINKING.

Bearinges from the magnetic meridian of the yeor 1948, and
CONTAINING ©.57 of an ocre of land be the wams more or.lses.

The prlor Grantore have had conveyed to them the right to uve
#1} that plece or poarcel vf iand diresctly in front ef the premisse
berein described snd lrlni between the right-of-way of-the publlc
road and the prenlves heresin devcribed belag two hundred (200) foet
in width and fiftewn (15) fest in depth, It is understood and
sgreed thet thic percel of land Ls to be used sxolusfvely for
parking sutomoblles and wlll be uwed ln common by the Urantors, the
Cruntovo, and their llcenveew. It lg further understood and arruod
that nsither pacty shall fiave the right to bulld va thic stcip of

land mad At 1o to remaln open st all timaw for the purposes hersln
sst forth. . . .

SUBJECT tu such conditlone, reatrictiona and easements and

with such sdditional rights ao are sot forth 1a full fa Plke County
Dewd Book 113, at page 17. .
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TRACT 10:
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ALL that certain pic-cc. parcel, and lot of tand tylng and being situale in the Township of
Palmyma, County of Pike, Commonwealth of Pennaylvanis, more particularly described as
Toliow, lo wit:

DEGINNING st the Nortlicast comer of the Stewart Lo, said comer being in the
common line ol lunds of the Granton and of the Pennsylvavis Power and Light Company: thenes

- along the line of lands of the $aid Power Company North Sixty-four degrees Ten minutés Sast

(N-64°-10-E) Fony-six (46.07) feel 1o a comer; thence through the lands of the Grantors South
Ten degrees Five minutes East (5-10°-05-E) Elghteen and seven teaths (18.7) feet to & comer:
thener North Elghty-eight degrees Forty-flve minutes East (N-!i‘-l}'-ﬁ} Twenty and filly-one
hundredihs (20,317 feet lo o comen: thence South Eleven degrees Twenty-five winutes West (5~
11°-25-W) One Hundred Twenty-onc and eight tenths (121.87) feet (o & comer; thence South
Seventy-three degrees Forty miautes West (8-72°-40-W9 Twenty-threo and four kenths (23.4)

feet to a cumcr of lamds of the sakd Stewwrt Lot; thence stong the line of lands of the sald Stowart

Lot Nosth Eight degrees Thirteen minutes West (N-08 *+13-W) One lHundred Tweaty-five sod
seven tenths (125.77) feet to the place of beglaning.

BEARINGS (rom the magnetic meridian of the year of 1928,
BEING the same premises conveyed lo U Grantor herein by deed of Lois irene

Abromitis, Execulrix of the Last Will and Testament of Emersan C. Neifert, dated Jarwacy UL,
1991 and recorded in the Office of e Recorder of Deeds in and for Pike County in Deed Book

.68 ml Page 72. - .

SUDIECT to ali rights, restictions; condidons, asd covenants as may be conuined In the
chain of ttle,

—— ey
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TRACT 11:

Peccel T-2

GLA{KHIKG 8% » poinl In the Eaateriy 1lne of Percel 7~i on the Jurvey Wep,
balng \he Southwewlerly corner of TAACT NO. & on the furvey Map,

Thance Horth caventy-thres (73} degrens forty-etght (48) minutes and Fitty-

Srs (S1) seconds Exel, along the Southerly Ilne of TRACT NO. 8, slxty-four and
pizty hundredihe (84.00) feel to a corner of fande of Enerasgn Mellart (Parcel
L} 7]

Thencs Horth savanty=tnres (73) dogrese FIfty-thres (03) minutes and
four {34) weconds fast, along the Southerly line of " lande
(Parcel 8), twenty—-thres and forty hundredihe
Koalecly line of TRACT ‘MO,

tlrty-
of Emgreon Kelfert

(23.40) feet Lo 2 corner- in the
3 on the Survey Map;

Thence along the Westerly Iine of TRACT NO. 3 on the Turvey Map, South {lye
(08} degress ten {10} alnute

v and iwenty-thres {23) seconds West soventy-five
and gavanly hundeedths (76.70) fesl 1o a corner in the
Routle 8907

right=ecl-way of Traffig

_ Thence Horth elghty—vight (a34) degrase thirty—gne (31) minutes snd fifiy-—one
(81} seconds West, through thy Cight—of-way of Yraffio Rouls 80T, swventy~ons
ind twanly bundradihs (71.20) Sest \v the Southesaterfy corner of Percel 7=1;
g = t .

Thence North weven (07) dvércvi thirty~four (Sil-llﬁultl and nine {09}
ssconda Weet, along the Eeeteriy flne of Parcel T~1, forty-nine ang fifty
hundredine (49,801 feat to the placs of Bepinning. .

CONTAINING ona hundred eleven thoussndthe (0,111} of en

Aore of land, mare
cr less, aw surveyed by Harry F. Schoensgel,
Hovember 9, 1008,

fra(esnional Land Surveyor,
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TRACT 12: o

ALL THAT CERTAIN TRACT OR PARCEL of land situated in the

Tovnehip of Peluyra, Plke County, Commonvealth of Pennsylvania,
more particularly desoribed as follows, to wits - -

BEGIMMINC at the southeast cornet, said cornex being
locatsd in the center of the pubiio Road and being the oouthesst
ocorner of the landa of vhich the following lot ls » part; thencs

. ¥Horth 7 dogrees 50 minutes West partly along the line of lands

of Hareld Btevart 1€4:8 foet to a corner in the line of lando of

_the Pannsylvanis Power and Light Coampany, said corner being the
- Rorthwsst corner of tho lands of Harold Btevart, thenoe along the
:1ins of lands of tho'said povor company South €4 degrees 10 minutea

Went 60 fest to o' corner,thence due South 148 fast to the gentar of

the sald Puhllu:nond, thenos in an eaatsrly dirsotion slong the

oentar of the Publio Road 75.7 feet more or legu to the place of
BICIHH__IHG.

CONTAINING two-tanths of an more, bé the pame moro or .
lesn, ss survsyed by Fred Bchosnagel, K.8., on June 19, 1953, and
being » part of Parcel 1 vcnveyed by Naldo. Cucoini and
pdith Gucoini, his vife, by desd daled August 31, 1953, recorded
in the offloe for tho recoerding of doeds in and for Pike County
in Dyed Book Voluma 119 at Pags 431, unto Betty Scarpa and
Jean .Altanc, they being ono and the soie persons as Betty Scarpa
and Jean Alfano hsreinbefore referred to ss Grantee and Grantor,

& .
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TRACT 13:
m gf o
ALL THAT CERTAIN plece, parcel and trect of land X P
lying snd belng situate rn the Townwhip of Palmgmm. T3 -.E
County of Plke and State of Pennsylvanla, more Mi am
particularly described as follows, to wit: gl — IS
_ Y oW o=
BEGINNING at the southwest corner, eald corner E‘ il *::‘rn"
being in the llne of lands of Halter Welker and oI =2 :¢§
located Ln the center of the Publlc Roady thence™ S = 3R
along the lands of Walker Walker North 7 deqrees @ 8 =

35 minutes East ‘147.7 feet to a corner in line
of lands of the Pennaylvania Power and Light
Company; thence along the safld Power Company
North 64 degrees 10 minutes East §0 f[est to

" & cornert thence through the lands of ths

Crantors due south 14§ feet to the oenter
of tha Public Road; thence along the center

of the Public Road in a‘wvesterly direction
about 75:7 feat more or less tu the placa
of beginning., CONTAINING two-teaths of
sn acre of land, be the seme more or less,

- as surveyed by Fred C, Shoenagel, R.5., on

- June 10, 1933, ond belng a part of Parcel I
conveyed bg Naldo Gucoini end Edith Cucoini,.
his vwife, by deed dated August J1, 1953, and
reacorded in the office for recording of deeds
in and for Pike County in Deed Book Volima °
11%, pago 433, unto Betty Scarpa and Jean Alfano,
they being one and the same psrwonw ows Batty
Scarps and Jean Alfano hereinbefore refscred
to as a Grantdr and a Grantes.




TRACT 14:

é\“ that certain plece, parcel snd tract of land, situate in the
Tounshlp‘ot Palmyra, County of Pike and Commonwealth of Pennsylvania]
more pafticularly described as follows:

BEGINNING at the Northeast corner, saild corner belng in the line
of lands of Guccini and of the Pennsylvanla Power and Light Company
and being also North elghty-six [86) degrees seventeen (17) minutes
Heat one hundred and seven and five-tenths (107.5) feet from the
Northeast corner of the lands of the Grantors hereln; thence aleng
the line of lands of the Pennsylvanla Power ¢ Light Company., North
eighty-elx (86) degrees soventeen {17) minutes Heest f£ifty and two-
tenths (50.2) feet to a corner; thence South seven (7] degrees
forty-five {45) minutes West meventy and six onc-hundredths (70.06)

feet to & corner: thence South eighty-two {62) degrees Elftcen (15}
minutos East £1fty (50) fauet to a corner) thence North seven (7)
degreapr forty-tfive {(45) minutes East saventy-thres and six-tenths
(13.6) Euet to the place ol-BBGiNHING. Becrings from the Hagnetic
meridiah of the year of 1948 and contsining efght one-hundredths
(0.0B) of an acre of land be the ‘same more or less.
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TRACT 15:

ALL THAT CEATAIN plece, parcel and tract of 1and lyian;nd
being situste In the Tovnshlp of Palmyrs, County of Plhke snd

dtate of Penncylvania and wmore  particularly bounded " and

dewctlbed e follows, to wit:

BEGINNING et the nocthwest cocner, seaid corner being In tha
cowson boundary line of thy lands. of the Grantors and of the
Pannsylvanla- pPowver and Light Company and belng South 8§
degresn 17 ainutes East 0.7 fedt Ifrom a common corner of the
lsnds of the Grantors end of the Pennsylvanis Power .and Light
Company; thence thiough the lends of the Grantors Scuth 7
deqgress 45 minutes Hedt 63 leet to & cocherj thence South 62
degrees 15 mipuytes Cast 50 feet to a cornert thence Noecth 7
degrees 4% ninytes Cast 66.53 feet to a corner In the lins of

-lands of the penniylvanis Pover and Light Company) thence

along the line of the :said Pover Compeny North 86 degrees 17
ainutes West 50.2 fesk to the place of beginning., Bearings
Erom the magnetlic seridian of the year of 1948 and containing
seven—hundredths. of an scrs of lnnz be the same more of less,
And being Lot No. 5 on o nap or plan of lots as lald out on a

survey made by Fred C. Schoenagel, RN.3, in April, 1948,
bearings of 1948,
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Plke;, State of Pannlylhnla bounded ana duorlbcd an fullo'n' to \utl

Cornpanr. thenoe slong tho 1line or landn of ‘Naldo .Guooinnl and through the

~Bevan Bouth elghty-two (82" aagrqu tventr-alght (P!') ulnutu 'Ifut five' ,.

TRACT 16:

Al.l. THAT OFHTAIN LOT

plege or paroel of lnnd lltuntn ‘in tho Twﬂnlnln of Pnlmyrn, Oounty of.

BEGINMING at tha Northwut eorner of the lnndn of. ando Ouolnnl, nid
'!
ocorner bclng in the ll.ne of hndu ot tha Plnnuy}.mnh Powr and nght R

landa of the Urnntorn hereln Bnuth saven (7%) degrevs thirty-rive (35 J
mlnutes West nine hundred seventy-slx 1976) feet to m dorner] thonos

through the lande of thn Orantors and along the llno of landd of \flllln R

hundred eighty-n.n and ﬂw-t-nthn (585.5) teet to the cunter- ot the l’ubno Bnd

lending rrou Greentown to Hnwle:. thennq ulong the ecnhr of tha Pubno Road. ﬂorth

twenty-nine (29') degrun, fifteen (15') minutes Enst, one

hundred -uty-r:n !165)
. feet ana Horth thlrt:-nvl (35') degrees;

rorty-ﬂn Uis'l nlnutu Enit,’ t\ro hundrnl

. eight. (208) faat to a corner in tht llhl ot lnndu nr tho Iuland Yl.w Lpt; th-nac tlo‘ ;

M .
the sume Morth sixty-four (654) degraes, ten (10%) -muto. Zanty two hunrea’ rmr-nm ;
t259) feet to o corner; .

A thenaoe alons tho same Lot North ' weven i?ﬁ deurnl thxrtz- »"

rive {35') minutee Eagt, two mlm'lred twenty-five (225) rut toa oornn- th the .rnn— ;
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minyten Enet twonty-rive {25) feet to a eorner; thenos- alonu a l’ruratt l'lond North

" seven (7') degrees, thirty-rive (35°) n!.nutq !ut, two hundnd wnnty-ﬂ'n (2751 rm

to the line of lands afdresnid Powver- Coupanr thfmue alung thé Pover Oonpm; Hdrth

sixty=-four (6le) desnu, ter 110) nlnutu Enet, tuo h\mdrnd (800) foot to tho l’lloi of

BI:OIP"INO Beulng- fron tho Hngnnle l‘crldlan nr tho fenr or 192! .na bonhtntnc

LR T

- . five and unnty-rlvo h\mdrm!thl (5 ‘{5! Aoru or lena ‘be thn nuu mure or lulo o




TRACT 17:

e i e ... AW THAT CERTAIN lot, plecs, or
parcel of land lying, sitvate, and being in the Township of Falmyx
County of Plke, and Commonwealth of Pennsylvanlia, more particular}
bounded and described ws followm:

PEGINNING ot & point on the westerly edge of the right-of-way
of a forty foot wide private road, said point being lvoated the follow
ing thres courves snd distances from the southwest corner of the land
formerly of Ferrantir ({1) north 82 degrees 15 minutes west 20.00 fee
to a point, (2) north 7 degrees 45 minutes west 106,04 feot to a-
corner end {3) north 71 degrses 32 minutes west 10,35 feelt to the
point and place of BEGINNING; thence slong the edge of the sald forty
foot wide private road north 7 degrees 45 minutes cast 286.10 Feet to
a corner in the center of Penneylvania Routs Humber 5077 thence along
the centarline of the said publIo highway north 821 degrees 15 miputes
west 140,71 feet to a corner; thencd along the lands of Leroy Guecini
pouth 6 degreeo 15 minutes west 260.69 feat to a cormar on the north-
orly edga of the right-of-way of a private road; thence along the
odge of the right-of-way of the sald private road scuth 71 degrees
32 minutes ecast 137.03 foet to thn_polnt and placea of BEUGINNING,

BEARINGE of the magnetic meridian and CONTAINING elghty-eight
ona-hundredtha (0.98) of an aore of land to be the same.mors or leos,

. EXCEPTING ANU RESERVIRG subject to public highway purposen
that portion of the right-of-way of Pennsylvania Route Number $07
along tho.northctly:aida of the above-desoribed premises.

' EXCEPTING AND RESERVING a stXip of land twenty (20.00) feet

wide through the above-described premismes for a common driveway as
shown on a cartsin plan of lots on the landes of the Grantor herein.




TRACT 18:

B .+ ... . ALL TIAT CERTAIN lot, plece, or
parcel of land lying, mituste, and being in the Township of Palmyra,
County of Pike, and Commonwealth of Pennsylvania, more particularly
bounded snd described as follows:

BEGINNING at the northwest corner of the lsnds of Leonard
Cuccind, said polnt being lccated in the center of Ponnuylvania Aouts
¥umber $07) thence along the centerline of the said public highway
north 82 deqrees 15 miputes west 135,01 feet to a cornery thenge
along the lands of Richard Guceini south 9 degrees 57 minutes west
239.00 feoet to & coiner on the northerly edge of the right-of-way
of a private road; thence along the vdge of the right-of-way of the
sald privets road mouth 73 degreee 59 minutes 40 gaconds east. 151,82
feet to ths scuthwest cornexr of the lands of Leonard Guecinl: thencs
along the sald lande north § dagrees 25 minutes sest 260,69 faet
to the polnt and place of BEGINNING,

BENRINGE of the magnetlic meridi{an and CONTAINING elghty-two

* ona=hundredths (0.82) of an acre of land to ba the osame more or leso.

) EXCEPTING AKD RESERVING subject tu public highway purposes
that portion of ths right-of-way of Pennaylvania Route Number 507
along the portherly aide of the abovo-described premises.

EXCEPTING AND RESEAVINU a wtrip of lond twenty feet wide
through the above-described premises for a common drivewvay as shown
on m certain plan of lots on the lands of the Grantor hersin.




TRACT 19:

- i eee i, ALL ®HIAT CERTAIN lot, plece or
parcel of land lying, altuate, ‘and

Pennsylvanis, more particularly
bounded and described as follows: :

DEGIRNING at the northwest corher of the lands of Leroy
Guccini, eald point baing located {n the center.of Pennsylvania Rou
Numbar 5071 thance along the conterline of the wald public highway
worth 82 degrees 15 mlnutss west 122,66 fset to a corner; thence
through the lands of the Grantor herein south § degrees 47 minutes
00 seconds west 221.45 oot to a corner located on the northerly
edye of the right-of-way of s private road; thance dlong the edge
of the right-of-way of the said private road mouth 73 degrees 4%
minutes 25 seconds east 118,76 feet to tha sguthwest corner of the
lands of Leroy Guccini; thence along the sedd lando north 9 degroes
57 minuten east 239.00 fedt to the polnt and place of BEGINNING.
BEARINGS of the magnetic meridian and CONTAINING odxty-thrae
one-hundxedthns {0.63} of a

EXCEPTING AND RESERVING subject to public highway pucpoces
that portion of the right-of-way of Ponhaylvania Routs Nusbexr 507
along the northerly mide of the above-described premisea.

EXCEPTING AND RESERVING & strl

P of land twenty feet wida
through the above-desoribed premi

ses for a common driveway as shown

on a certain plan of lots op the lands ©f the Grantor herein.

being In the Towmship of Palmyra,
County of Pike, and Commonwealth of

n acre of land to be the same more or le [

te
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of Lakeside Water : DOCKET NOS.
Systems, Inc. for Approval to :
Continue to Supply Water : A-00210069

Service in Pennsylvania

Application of Edwin, Inc. for : A-00230061
Approval to Continue to Supply :

Wastewater Service in

Pennsylvania

Pennsylvania Public Utility Commission : M-00970896
V. I

Edwin, Inc., Lakeside Water Company,

Lakeside Water Systems, Inc., Lakeside

Watersedge, Inc., Gawron Enterprises

and Lake Resort, L.P., Gerald G.

Gawron, Jerome E. Gawron, Marcella

A. Gawron, and Mark G. Gawron

Law Bureau Prosecutory Staff - C-00970189
v .

Edwin, Inc., Lakeside Water Company,
Lakeside Watersedge, Inc., Lakeside Water .
Systems, Inc., Gawron Enterprises and Lake
Resort, L.P., Gerald G. Gawron, Jerome E.
Gawron, Marcella A. Gawron, and Mark G.
Gawron

Law Bureau Prosecutory Staff : C-00970618
v. ,
Edwin, Inc., Lakeside Water Company,

Lakestde Watersedge, Inc., Lakeside Water

Systems, Inc., Gawron Enterprises and Lake

Resort, L.P., Gerald G. Gawron, Jerome E.

Gawron, Marcella A. Gawron, and Mark G.

Gawron, Louis DeNaples, Peter Sabia, and

Joseph Gentile



Application For Approval to Transfer Stock . A-210069F5000
of Lakeside Water Systems, Inc. From Louts

DeNaples, Peter Sabia, and Joseph Gentile S

to Gerald G. Gawron, Jerome E. Gawron, ;

Marcella A. Gawron, and Mark G. Gawron

Application of For Approval to Transfer : A-00230061F5000
the Stock of Edwin, Inc. from Louis DeNaples, :
Peter Sab:a, and Joseph Gentile to Gerald ;

G. Gawron, Jerome E. Gawron, Marcella
A. Gawron, and Mark G. Gawron

Sky Top Heights Mobile Home Park : C-00970721
v. :
Lakeside Water Systems, Inc.

Sky Top Heights Mobile Home Park : C-00970722
V. ;
Edwin, Inc.

LAW BUREAU PROSECUTORY STAFF
STATEMENT IN SUPPORT OF
JOINT PETITION FOR SETTLEMENT

TO THE HONORABLE RICHARD M. LOVENWIRTH:

The Law Bureau Prosecutory Staff of the Pennsylvania Public Utility Commission
(LBPS), respectfully requests that the terms and conditions of the foregoing Joint Petition
for Settlement (Joint Petition or Settlement) be approved by the Admunistrative Law

Judge and the Commission. This request is based upon LBPS’ conclusion that the




proposed Settlement is in the public interest as stated in the Joint Petition and as
supported by consideration of the factors which LBPS avers as follows:

]. On January 9, 1997, the Commission issued an Emergency Order at Docket
No. M-00970896 in response to customer complaints received by the Commmission and
the Pennsylvania Department of Environmental Protection (DEP). That Emergency
Order directed Edwin, Inc. (Edwin or Company), Lakeside Water Company, Lakeside
Water Systems, Inc. (Lakeside or Company), Gawron Enterprises, Lake Resort, L.P,,
Louis DeNaples, Peter Sabia, Joseph Gentile (these three men are collectively referred to
as the DeNaples Group), Gerald G. Gawron, Marcella A. Gawron, and Mark G. Gawron,
(collectively referred to as the Gawron Group) to correct certain service violations. On
January 14, 1997, the Commission issued an Amended Emergency Order which was
substantively the same as the January 9, 1997 Emergency Order, but omitted the
DeNaples Group as party respondents.

2. On March 7, 1997, the LBPS filed 2 Formal Complaint with the
Commission at Docket No. C-00970189 égainst Lakeside, Edwin, the Gawron Group and
others. This Complaint sought to enforce the provisions of the January 14, 1997
Amended Emergency Order.

3. On August 4, 1997, the LBPS filed a second Formal Complaint with the
Commission at Docket No. C-00970618. This Complaint was substantively the same as

the March 7, 1997 Formal Complaint, but added the DeNaples Group as a party

respondent to the Formal Complaint.

d



4, On August 29, 1997, Sky Top Heights Mobile Home Park (Sky Top) filed a
Formal Complaint with the Commission against Lakeside at Docket No.

C-00970721 and Edwin at Docket No. C-00970722 alleging various violations of the
Public Utility Code and the Commission’s rules and regulations. The DeNaples Group
were granted leave to intervene by Administrative Law Judge (ALJ) Lovenwirth.

5. Prehearing Conferences were held on Apnl 8, 1997 and August 20, 1997
before ALJ Lovenwirth. Ewidentiary hearings were held before ALJ Lovenwirth on
August 29, 1997, November 17-19, 1997, and November 10, 1998. All parties appeared
and were represented by counsel at the hearings.

6. Following the November 19, 1997 hearings, the parties engaged in formal
mediation sessions using the ADR process. Although these mediation sessions were
unsuccessful, the parties continued informal settlement negotiations following the
November 10, 1998 hearing.

7. In accordance with the Commission’s policy favoring settlements over
costly litigation and time-consuming litigation, the Joint Petitioners arrived at a mutually
acceptable settlement which is embodied in the Settlement Petition. The terms and
conditions in the Settlement Petition represent a comprehensive, global settiement of all
claims and issues between the parties, including but not limited to, the claims and issues
raised in each of the consolidated proceedings. In addition, the Joint Petitioners agree

that the Settlement Petition is in the public interest and will result in just and reasonable

rates.



8. First of all, the Settlement provides that Lakeside and Edwin shall make
payments to Sky Top to settle all claims related to Edqwin and Sky Top 1n accordance with
Appendix C, which is attached to and made a part of this Settlement Petition.

9. The Settlement also provides for considerable service and operational
improvements which will benefit the customers of Lakeside and Edwin. These include
the hiring of a certified operator(s) to monitor and maintain the water and wastewater
systems. The benefits also include improved handling of customer contacts and
complaints, timely repairs and maintaining water quality and pressure consistent with
Commission and DEP standards.

10.  In addition, mewmoval of the transfer of S%X./L_
stoc@from the DeNaples Group to thg_G\awron Group. The Joint WJ@W
Petitioners agree that the Certificates of Public Convenuence shall be issued by the
Commission to allow Lakeside and Edwin to continue to provide water and wastewater
service, respectively, within the portions of Palmyra Township, Pike County,
Pennsylvania that are described in Appendix D, attached to and made a part of -thjs
Settlement Petition.

11.  LBPS’ position in support of this Joint Petition was developed after a

thorough analysis of Lakeside and Edwin’s filings, answers to data requests, the evidence

adduced at the hearings, and discussions with the parties.



CONCLUSION

12.  Based on the LBPS’ analysis, acceptance of this proposed Settlement is in
the public interest for the following reasons:

a. The proposed Settlement, which includes an agreement for approval of the
transfer of Lakeside and Edwin stock from the DeNaples Group to the Gawron Group,
will resolve any confusion over the identity of the current owners and operators of
Lakeside and Edwin.

b. Their proposed Settlement provides Lakeside and Edwin with the required
authority to continue to operate their respective water and wastewater systems in order to
provide customers with water and wastewater service.

c. The proposed Settlement will put into effect tariffs that will allow Lakeside
and Edwin to charge lawful and Commission approved rates for services rendered.

d The proposed Settlement resolves the Commission’s investigation at Docket

St e v we o maa w

e. The proposed Settlement resolves all claims and issues among the Joint
Petitioners, including, but not limited to, the claims and issues raised in the Formal
Complaints filed by the LBPS at Docket Nos. C-00970189, C-00970618, and Sky Top at
Docket Nos. C-00970721, and C-00970722.

13.  The Law Bureau Prosecutory Staff supports the Joint Petition for
Settlement because fulfillment of the terms will improve the provision of service to the

customers of Lakeside and Edwin. The proposed Settlement is just and reasonable,



achieves a fair resolution of the issues and avoids the expense associated with continued
profracted litigation.

WHEREFORE, for the reasons set forth above and embodied in the Joint Petition
for Settlement, the Law Bureau Prosecutory Staff respectfully requests that the
Admimstrative Law Judge and the Commission approve this Joint Petition for Settlement
at Docket No. A-00210069 et al., because its terms and conditions are in the best interests
of Lakeside, Edwin, its ratepayers and the public.

Respectfully submitted,

%\ @"u[ £ 40” Pagd L-“/\‘

Stanley E. Brown
Law Bureau Prosecutory Staff

Rhonda L. Dawviston
Law Bureau Prosecutory Staff

Pennsylvanija Public

Utility Commission

P.O. Box 3265

Harrisburg, PA 17105-3265

Dated: February 18, 1999
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BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application Of Lakeside Water
Systems, Inc. for Approval To
Continue To Supply Water Service
In Pennsylvania

Application Of Edwin, Inc. For
Approval To Continue To Supply
Sewer Service In Pennsylvania

Pennsylvania Public Utility
Commission

V.
Edwin, Inc., Lakeside Water
Company, Lakeside Water Systems,
Inc., Lakeside Watersedge, Inc.,
Gawron Enterprises, Lake Resort,
L.P., Gerald G. Gawron, Jerome E.
Gawron, Marcella A. Gawron and
Mark G. Gawron

Law Bureau Prosecutory Staff
V.

Edwin, Inc., Lakeside Water

Company, Lakeside Watersedge, -

Inc., Lakeside Water Systenms,

inv., sawron Enterprises and

Lake Resort, L.P., Gerald G.

Gawron, Jerome E. Gawron, Marcella

A. Gawron and Mark G. Gawron

Law Bureau Prosecutory Staff
V.
Edwin, Inc., Lakeside Water
Company, Lakeside Watersedge,
Inc., Lakeside Water Systems,
Inc., Gawron Enterprises and
Lake Resort, L.P., Gerald G.
Gawron, Jerome E. Gawron,
Marcella A. Gawron, Mark G.
Gawron, Louis DeNaples, Peter
Sabia and Joseph Gentile
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Docket No.

Docket No.

Docket No.

Docket No.

Docket No.

A-210069

A-230061

M-00970896

C-00970189

C-00970618



1

Application For Approval To Docket No. A-210069F5000

Transfer The Stock Of Lakeside
Water Systems, Inc. From Louis
DeNaples, Peter Sabia, And Joseph
Gentile To Gerald G. Gawron,
Jerome E. Gawron, Marcella A.
Gawron and Mark G. Gawron

44 as sn a8 ws

Application For Approval To Docket No. A-230061F5000

Transfer The Stock Of Edwin, Inc.
From Louis DeNaples, Peter Sabia,
and Joseph Gentile To Gerald G.
Gawron, Jerome E. Gawron,
Marcella A. Gawron and Mark G.
Gawron

44 %a 4% BE a4 sa ag

Sky Top Heights Mobile Park Docket No. C-0097021

V.
Lakeside Water Systems, Inc.

Sky Top Heights Mobil Home Park Docket No. C-0097022

vl

"% b as

Edwin, Inc.

SKY TOP HEIGHTS MOBILE HOME PARK
STATEMENT IN SUPPORT OF
JOINT PETITION FOR SETTLEMENT
OF ALL PROCEEDINGS

AND NOW COMES, Skytop Heights Mobile Home Park, ("SKky
Top"), and files this Statement in Support of Joint Petition for
Settlement of All Proceedings, and avers the following:

Sky Top supports the Joint Petition for Settlement of
All Proceedings, ("Joint Petition"), in its entirety. The Joint
Petition is a culmination of numerous settlement discussions

between and among the various parties. Sky Top is appreciative



that Presiding Administrative Law Judge Lovenwirth was patient
enough to allow the discussions to reach their current fruition.

As the largest custoﬁer on the water and wastewater
systems Sky Top supports the Joint Petition for the following
reasons. First, it clarifies the current status of the ownership
of Lakeside Water Systems, Inc. and Edwin, Inc;'s (individually
referred to as "Lakeside" and "Edwin", respectively, and
collectively as the "Companies"), waste and wastewater systens,
respectively. There no longer will be any doubt as to the status
of the operators of the systems.

Second, the negotiations leading to the Joint Petition
have resulted in substantial improvements to Lakeside’s water
system. Such improvements have been reviewed and approved by the
Pennsylvania Department of Environmeﬁtal Protection. These
improvements should lead to improved water quality and pressure
to Sky Top’s mobile home park residents.

Third, the provisions of the Joint Petition ensure that
the Lakeside and Edwin will employee or contract with a certified
operator for both systems. This will ensure appropriate
requlatory oversight of the operations of both Lakeside and
Edwin. cCustomers can have confidence that the systems will have
qualified individuals overseeing system operations.

Fourth, the Joint Petition establishes certain

standards of conduct that Lakeside and Edwin must adhere to in

their operation of the systems. The standards include office



hours, advance notice of outages related to repairs, customer
contact procedures in the event of any type of outage,
protections for residents of Sky Top if water outages last longer
than a specified time pericd.

Fifth, the Joint Petition establishes rates which allow
the Companies to recover their operating expenses and earn a
return on the improvements made to the system. This will allow
the Companies to continue operations in an efficient manner.

Sixth, the Joint Petition provides for a partial return
of the rates collected by the Companies from the Mobile Home
customer class which class only includes Sky Top. Sky Top
believes that this partial refund outweighs the risks and costs
of continued protracted litigation.

Finally, the settlement includes a provision
encourgging Lakeside and Sky Top to discuss future service
problems before ;esulting to redress before an administrative
agency. It is hoped that this will lead to impfoved
communications between Lakeside and Sky Top, something that had
not occurred in the past.

For all of the above reasons, Sky Top supports the
Joint Petition. 1Its adoption ends the need and expense of
additional litigation. It globally resolves all issues related
to the above related and consolidated proceedings. It ensures

certain protections regarding quality of service for customers.

It provides for prospective alternative dispute resolution



procedures that do not entail use of Commission resources until
such procedures are first exhausted. The Joint Petition

represents a fair and equitable resolution of these matters.

WHEREFORE, Complainant, Skytop Heights Mobile Home
Park, respectfully requests Your Honor and this Commission adopt
the Joint Petition for Settlement of All Proceedings without

modifications.

Kenneth Zielonis

Attorney I.D. No. 41691
STEVENS & LEE

Suite 310

208 North Third Street
Harrisburg, PA 17108-2090
(717) 234-1250

Dated: February 18, 1999 Attorneys for the Skytop Heights
Mobile Home Park '
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Honorable Richard M. Lovenwirth

APPLICATION OF EDWIN, INC. : DOCKET NO.: A-230061

APPLICATION OF LAKESIDE :
WATER SYSTEMS, INC. : DOCKET NO.: A-210069

PENNSYLVANIA PUBLIC UTILITY :
COMMISSION :

v. H
EDWIN, INC., ET AL. : DOCKET NO.: M-00970896
PENNSYLVANIA PUBLIC UTILITY ;
COMMISSION LAW BUREAU :

PROSECUTORY STAFF,
Complainant

.. sa

L]

V.

EDWIN, INC., ET AL. DOCKET NO.: C-00970189

Respondents

PENNSYLVANIA PUBLIC UTILITY

COMMISSION LAW BUREAU

PROSECUTORY STAFF,
Complainant

a8 9% ab wa Be 44 ea

V.

«s 44 %4 s

EDWIN, INC., ET AL. DOCKET NO.: C-00970618

Regpondents

APPLICATION FOR APPROVAL OF
STOCK TRANSFER (EDWIN, INC.) DOCKET NO.: A-230061, F5000
APPLICATION FOR APPROVAL OF
STOCK TRANSFER (LAKESIDE

WATER SYSTEMS, INC.) DOCKET NO.: A-210069, F5000

48 20 % ®s &8ss e s4 ey



SKY TOP HEIGHTS MOBILE HOME
PARK

Complainant
DOCKET NO.: (€-970721

V.

“d 44 ww e re an

DOCKET- NO.: C-970722
LAKESIDE WATER SYSTEMS, INC

EDWIN, INC.

‘1
Respondents

---------------------------------------
--------------------------------------

STATEMENT OF EDWIN, INC. and LAKESIDE WATER SYSTEMS, INC.,
IN SUPPORT OF SETTLEMENT

TC THE HONORABLE RICHARD M. LOVENWIRTH:

EDWIN, INC. and LAKESIDE WATER SYSTEMS, INC. ("COMPANIES"), by

and through its/their Attorney, George E. Gretz, Esg., hereby

submit this Statement in Support of the foregoing Joint Petition

for Settlement of All Proceedings ("SETTLEMENT") reached in

connection with each of the above-captioned matters (collectively
“CONSOLIDATED PROCEEDINGS") and state as follows:

1. The terms and conditions embodied in the SETTLEMENT are

the product of extensive negotiations between the parties,

including the Pennsylvania Public Utility
("COMMISSION"),

Commission
by and through the Pennsylvania Public Utility

Commission Law Bureau Prosecutory Staff (“LAW BUREAU"), Sky Top

Heights Mobile Home Park ("SKY TOP"), Palmyra Township

("TOWNSHIP"), Louis DeNaples, Peter Sabia and Joseph Gentile

(collectively "DeNAPLES GROUP"), Gerald G. Gawron, Marcella A,

Gawron, Mark G. Gawron and Jerome E. Gawron (collectively *GAWRON
GROUP") and the COMPANIES.



2. Said negotiations commenced following the November 19,
1997 hearings before the within Administrative Law Judge ("ALJ") as
part of the formal mediation sessions conducted before COMMISSION
Mediator Herbert Nurick.

3. Said negotiations continued up to and following the
reconvened November 10, 1998 hearing before the within ALJ.

4. The terms and conditions embodied in the SETTLEMENT
represent a comprehensive, global settlement of all claims and
issues between the parties, including, but not limited to, all
claims and issues raised in each of the CONSOLIDATED PROCEEDINGS in
accordance with the COMMISSION’s policy favoring settlements over
costly and time-consuming litigation pursuant to 52 Pa. Code §
5.231.

5. The SETTLEMENT in this case is in the public interest.
It fully and fairly resolves the balancing of service and rate
interests and concerns of all parties to the CONSOLIDATED
PROCEEDINGS, including, the COMMISSION, LAW BUREAU, SKY TOP,
TOWNSHIP, DeNAPLES GROUP, GAWRON GROUP and the COMPANIES, as well
as all customers in the COMPANIES’ service territory,.by providing

for:

(a) the issuance of Certificates of Public Convenience
authorizing the transfer of stock of the COMPANIES
from the DeNAPLES GROUP to the GAWRON GROUP which
clarifies the ownership of the COMPANIES;

(b) the issuance of Certificates of Public Convenience
to allow the COMPANIES to continue to provide water
and wastewater service to residente in portions of

Palmyra Township, Pike County, Commonwealth of
Pennsylvania;




(c) the filing of initial tariffs by the COMPANIES which
will permit them to lawfully charge COMMISSION
approved rates to customers within their approved
service territories;

(d) the satisfaction of all terms and conditions of the
Amended Emergency Order issued by the COMMISSION;

{({e) the satisfaction of the issues raised in formal
complaints filed by the LAW BUREAU;

(f) the satisfaction of the issues raised in the formal
complaints filed by SKY TOP.

(g) the complete resolution of all of the economic and
adequacy of service issues alleged 1in the
CONSOLIDATED PROCEEDINGS;

(h) procedures to ensure customers of the COMPANIES, -
including, but not limited to, SKY TOP, will receive

safe, adequate and reasonably continuous water and
wastewater service;

(i) checks to protect the quality of the water and

wastewater service furnished by the COMPANIES in the
future;

(i) a fair resolution of the issues, while, at the same
time, avoiding the time and expense associated with

continued protracted litigation, including possible
appeals; and,

(g) prospective alternative dispute resolution
procedures that do not entail use of COMMISSION
resources until such procedures are first exhausted
as a deterrent to further litigation before the
COMMISSION in the future.

6. The SETTLEMENT further establishes rates which allow the
COMPANIES to recover their operating expenses and earn a return on
the substantial and costly improvements to the water systemn,
initiated, completed and funded by the COMPANIES, during the
pendency of the CONSOLIDATED PROCEEDINGS pursuant to Pennsylvania

Department of Environmental Protection Guidelines.



WHEREFORE, EDWIN, INC. and LAKESIDE WATER SYSTEMS, INC.
respectfully request Your Honor and this Commission adopt the Joint

Petition for Settlement of All Proceedings in its entirety without

modification.

ly submitted,

o .
EOKGE E. GRETZ, ESQ.
< Suite 712
Connell Building
129 N.Washington Ave,
Scranton, PA 18503
{570) 343-8111
PA BAR NO,: 70268

;/// Attorney for:
, EDWIN, INC.
Dated: &/ /77 LAKESIDE WATER SYSTEMS, INC.
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BEFORE THE
PENNSYLVANIAPUBLIC UTILITY COMMISSION

Honorable Richard M. Lovenwirth

Application Of Lakeside Water Systems,
Inc. For Approval To Continue To Supply
Water Service In Pennsylvania

Application Of Edwin, Inc. For Approval To
Continue To Supply Sewer Service In
Pennsylvania

Pennsylvania Public Utility Commission
V.

Edwin, Inc., Lakeside Water Company,
Lakeside Water Systems, Inc., Lakeside
Watersedge, Inc., Gawron Enterprises, Lake
Resort, L.P., Gerald G. Gawron, Jerome E.
Gawron, Marcella A. Gawron And Mark G.
Gawron

Law Bureau Prosecutory Staff
v.

Edwin, Inc., Lakeside Water Company,
Lakeside Watersedge, Inc., Lakeside Water
Systems, Inc., Gawron Enterprises And
Lake Resort, L.P., Gerald G. Gawron,
Jerome E. Gawron, Marcella A. Gawron
And Mark G. Gawron

Law Bureau Prosecutory Staff
v.

Edwin, Inc., Lakeside Water Company,
Lakeside Watersedge, Inc., Lakeside Water
Systems, Inc., Gawron Enterprises And
Lake Resort, L.P., Gerald G. Gawron,
Jerome E. Gawron, Marcella A. Gawron,
Mark G. Gawron, Louis DeNaples, Peter
Sabia And Joseph Gentile

Docket No. A-210069

DPocket No. A-230061

Docket No. M-00970896

Docket No. C-00970189

Docket No. C-00970618



Application For Approval To Transfer The : Docket No. A-210069F 5000
Stock Of Lakeside Water Systems, Inc. :

From Louis DeNaples, Peter Sabia, And

Joseph Gentile To Gerald G. Gawron,

Jerome E. Gawron, Marcella A. Gawron

And Mark G. Gawron

Application For Approval To Transfer The : Docket No. A-230061F5000
Stock Of Edwin, Inc. From Louis DeNaples, :

Peter Sabia, And Joseph Gentile To

Gerald G. Gawron, Jerome E. Gawron,

Marcella A. Gawron And Mark G. Gawron

Sky Top Heights Mobile Park : Docket No. C-00970721

V.
Lakeside Water Systems, Inc.

Sky Top Heights Mobile Home Park . Docket No. C-00970722

V.
Edwin, Inc.

STATEMENT OF THE DENAPLES GROUP
IN SUPPORT OF SETTLEMENT

Louis DeNaples, Peter Sabia and Joseph Gentile (the "DeNaples Group™) hereby submit
this Statement in Support of the settlement reached in connection with each of the
above-captioned matters (collectively, the "Consolidated Proceedings"). The DeNaples Group
urges Your Heonor and the Pennsylvania Public Utility Commission ("Commis;ion") to
expeditiously consider and approve the "Joint Petition for Settlement of All Proceedings”

(“Settlement Petition”) and allow the terms and conditions contained in the Settlement Petition to



become effective at the earliest possible date. In support of the Settlement Petition, the

DeNaples Group states as follows:

1. The parties involved in settlement of the Consolidated Proceedings include the
Pennsylvania Public Utility Commission's Law Bureau Prosecutory Staff (*‘Prosecutory Staff™);
Palmyra Township, Pike County, Pennsylvania("Township"); Sky Top Heights Mobile Home Park
("Sky Top"); Lakeside -Water Systems, Inc. ("Lakeside”); Edwin, Inc. ("Edwin")'; and the
DeNaples Group (collectively, the "Joint Petitioners”). The Settlement Petition is the result of

lengthy and extensive negotiations and represents a compromise by each of the Joint Petitioners.

2. The DeNaples Group purchased the water system assets currently owned by
Lakeside in May of 1991. The DeNaples Group continued to operate the water system under the
same rates, terms and conditions as the prior owners. On February 20, 1996, in compliance with
an Order entered by the Commission, the DeNaples Group filed separate Applications with the
Commission (Docket Nos. A-210069 and A-230061) requesting that Certificates of Public
Convenience be issued to Lakeside and Edwin for authority to continue to provide water and
wastewater service to the public in Palmyra Township, Pike County, Pennsylvania. The
Township and Sky Top intervened and protested the issuance of these Certificates of Public
Convenience. On March 8, 1996, the DeNaples Group transferred all of the common stock of

Lakeside and Edwin to Gerald G. Gawron, Jerome E. Gawron, Marcella A. Gawron and Mark G.

' Lakeside and Edwin may be referred to collectively in this Statement as the "Companies.”
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- Gawron (collectively, the "Gawron Group"). The Gawron Group has continued to and is

presently operating Lakeside and Edwin so as to provide water and wastewaler service to
customers in Palmyra Township, Pike County, Pennsylvania. An Application for Commission
approval of the transfer of the Lakeside and Edwin stock from the DeNaples Group to the
Gawron Group, nunc pro tunc, was filed on August 18, 1997 (Docket Nos. A-210069F5000 and
A-230061F5000). On January 16, 1997, the Commission ratified an Amended Emergency Order
issued by Vice Chairman Lisa Crutchfield (Docket No. C-00970896) which directed the
Companies to correct certain identified service deficiencies. On March 7, 1997 and August 4,
1997, the Prosecutory Staff filed formal complaints (Docket Nos. C-00970189 and C-00970618)
seeking to enforce the provisions of the Amended Emergency Order. On August 29, 1997, Sky
Top filed formal complaints against Lakeside and Edwin (Docket Nos. C-00970721 and

C-00970722) alleging certain deficiencies with water service and seeking a refund of all amounts

paid for water and wastewater service in the absence of Commission-approved tariffs.

3. The Settlement Petition provides for (a} the issuance of Certificates of Public
Convenience authorizing the transfer of stock of Lakeside and Edwin from the DeNaples Group to
the Gawron Group; (b) the issuance of Certificates of Public Convenience to allow Lakeside and
Edwin to continue to provide water and wastewater service to residents in portions of Palmyra
Township, Pike County, Pennsylvania; (c) the filing of initial tariffs by Lakeside and Edwin which
will permit them to lawfully charge Commission approved rates to customers within their approved
service territories; (d) the satisfaction of all terms and conditions of the Amended Emergency

Order; (e) the satisfaction of the issues raised in the formal complaints filed by the Prosecutory

Staff; and, (f) the satisfaction of the issues raised in the formal complaints filed by Sky Top.




-

4. The Commission has an established policy to encourage settlements and has
memonalized that policy at 52 Pa. Code §5.231. The approval of this seftlement in its entirety
by Your Honor and the Commission will avoid the necessity of further administrative
proceedings and litigation (including possible appeals) and the attendant costs to the Commission

and all of the partes.

5. The DeNaples Group submits that it is desirable to all parties, and to the public,
that the various Consolidated Proceedings to be fully resolved. The Settlement Petition (a) fully
and adequately addresses all of the economic and adequacy of service issues presented in the
Consolidated Proceedings; (b) establishes procedures so that customers of the Companies, and in
particular tenants of the Sky Top Heights Mobile Home Park, will receive safe, adequate, and
reasonably continuous water and wastewater service; and, (c) establishes checks to protect the
quality of the water and wastewater service furnished by the Companies in the future. In
addition, the terms of the settlement fairly compromise the opposing interests of each of the Joint
Petitioners. The DéNaplcs Group believes that the terms and conditions set forth in the
Settlement Petition are in the interest of each of the Joint Petitioners, the customers of Lakeside

and Edwin, and the general public. Therefore, the settlement in the public interest.

WHEREFORE, for all of the foregoing reasons., and for the reasons outlined in the
Settlement Petition, the DeNaples Group submits that the terms and conditions reached by the
Joint Petitioners in resolution and satisfaction of the Consolidated Proceedings are in the interest

of all parties, as well as in the public interest, and requests that Your Honor and the Commission



approve the Joint Petition for Settlement of All Proceedings in its entirety, and without

modification, as being in the public interest.

DATED:

February 18, 1999

Respectfully submitted,

Janet L{ Miller .

Malatésta Hawke & McKeon LLP
Harrisburg Energy Center

100 North 10" Street

PO Box 1778

Harmsburg, PA 17105-1778
717-236-1300

Counsel for Louis DeNaples,
Peter Sabia and Joseph Gentile
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Application For Approval To Transfer The : Docket No. A-210069F 5000
Stock Of Lakeside Water Systems, Inc. :

From Louis DeNaples, Peter Sabia, And

Joseph Gentile To Gerald G. Gawron,

Jerome E. Gawron, Marcella A. Gawron

And Mark G. Gawron

Application For Approval To Transfer The - DocketNo. A-230061F5000
Stock Of Edwin, Inc. From Louis DeNaples, : :

Peter Sabia, And Joseph Gentile To

Gerald G. Gawron, Jerome E. Gawron,

Marcella A. Gawron And Mark G. Gawron

Sky Top Heights Mobile Park " :  Docket No. C-00970721
V. N
Lakeside Water Systems, Inc.

Sky Top Heights Mobile Home Park : DocketNo. C-00970722
v. :
Edwin, Inc.

JOINT PETITION FOR SETTLEMENT
OF ALL PROCEEDINGS

The Pennsylvania Public Utility Commission's Law Bureau Prosecutory Staff
(“Prosecutory Staff’); Palmyra Township, Pike County, Pennsylvania ("Township" or "Palmyra
Township"); Sky Top Heights Mobile Home Park ("Sky Top™); Lakeside Water Systems, Inc.
("Lakeside" or "Company"); Edwin, Inc. ("Edwin" or "Company")'; and Louis DeNaples, Peter
Sabia and Joseph Gentile (collectively, the "DeNaples Group"), all of whom may be referred to in

this "Joint Petition for Settlement of All Proceedings” ("Settlement Petition") either in their

! Lakeside and Edwin may be referred to collectively in this.Sentlement Petition as the "Companies,”
2



individual capacities or collectively as the "Joint Petitioners,” join in this Settlement Petition and
respectfully request that Administrative Law Judge Richard M. Lovenwirth (“ALJ”) and the
Pennsylvania Public Utility Commission (“Commission™): (a) consolidate the above-captioned
proceedings filed at Docket Nos. A-210069, A-230061, M-009708%96, A-210065F5000,
A-230061F35000, C-00970189, C-00970618, C-00970721 and C-00970722 (collectively, the
"Consolidated Proceedings"”) for purposes of issuance of a Recommended Decision and
Commuission Order; (b) approve the substantive terms of this Settiement Petition as set forih herein,
without modification; (¢} issue Certificates of Public Convenience authorizing the transfer of stock
of Lakeside and Edwin from the DeNaples Group to Gerald G. Gawron, Jerome E. Gawron,
Marcella A. Gawron and Mark G. Gawron (collectively, the "Gawron Group”) {Docket Nos.
A-210069F5000 and A-230061F5000); (d) issue Certificates of Public Convenience to Lakeside
and Edwin to allow them to continue to provide water and wastewater service to residents in
portions of Palmyra Township, Pike County, Pennsylvania (the "Application Territories™)
(Docket Nos. A-210069 anci A-230061); (e) permit Lakeside and Edwin to file initial tariffs, to
oecome effective on one day’s notice, incorporating the sciedulc 0f fues and (1€ FUIES anu
regulations attached hereto‘ as Appendix A (Lakeside) aﬁd Appendix B (Edwin); (b deem
withdrawn, with prejudice, the intervention of Palmyra Township and the protests and complaints
of Sky Top filed at Docket Nos. A-210069 and A-230061; (g) deem satisfied all terms and
conditions of the Commission's January 14, 1997 Amended Emergency Order issued at Docket No.
M-00970896; (h) deem withdrawn, with prejudice, the complaints filed by the Prosecutory Staff at
Docket Nos. C-0097018%9 and C-00970618; (1) deem withdrawn, with prejudice, the complaints

filed by Sky Top and the intervention filed by the DeNapies Group at Docket Nos. C-00970721 and



C-00970722; and, (j}mark the record in these Consolidated Proceedings closed. The Joint
Petitioners recommend the adoption of the provisions of the settiement contained in this Sertlement
Petition on the grounds that it is in the best interests of all the parties, as well as in the public

interest. Statements in Support of this Senlement Petition by each of the Joint Petitioners are

attached hereto as Appendices E through I.

The terms and conditions contained in this Settlement Petition represent a comprehensive,
global settlement of all claims and issues between the parties, including but not limited to, the

claims and issues raised in each of the Consolidated Proceedings.

In support of this Sertlernent Petition, the Joint Petitioners represent the following:

I. BACKGROUND

I Lakeside Water Systems, Inc. is a Pennsylvania corporation organized on July 2,

1992 under the Business Corporation Law of 1988, as amended. Lakeside currently provides

water service to the public in Palmyra Township, Pike County, Pennsylvania.

2. In May of 1991, the DeNaples Group purchased the water system assets currently

owned by Lakeside from PNC Bank. These assets had been obtained by PNC Bank through



foreclosure of property owned by parties other than the DeNaples Group. The DeNaples Group
continued to aperate the water system under the same-rates, terms and conditions as the priar

OWTIETS.

3. On February 20, 1996, in compliance with an Order entered by the Commission in
connection with complaint proceedings brought by several Lakeside customers at Docket Nos.
C-00946344, C-00946345 and C-00946346, the DeNaples Group filed an Application with the
Commission requesting that a Certificate of Public Convenience be issued to Lakeside. This
Application, filed at Docket No. A-210069, requested Commission authority for Lakeside to
continue to provide water service to the public in Palmyra Township, Pike County, Pennsylivania.
Subsequent to the filing of this Application, Sky Top filed a Protest and Forma! Complaint
objecting to the issuance of the Certificate of Public Convenience requested in the Application.

The conditions of this Settlement Petition provide for (a) the satisfaction and withdrawal of Sky

" Top's Protest and Formal Complaint, with prejudice; (b) the approval of the Application for

service; and {c) the issuance of a Certificate of Public Convenience to allow Lakeside to continue

to provide water service to the public.

4, On March 8, 1996, the DeNaples Group transferred to the Gawron Group, and the

Gawron Group acquired, all outstanding shares of common stock of Lakeside Water Systems,

Inc. The Gawron Group has continued to and is presently operating Lakeside so as to provide

water service to Lakeside customers in portions of Palmyra Township, Pike County,

Pennsylvania. An Application for approval to transfer the Lakeside stock from the DeNaples




} Group to the Gawron Group, nunc pro tunc, was filed on August 18, 1997, This Application was

I filed at Docket No. A-210069F5000. The conditions of this Settlement Petition provide for
approval of this Application and for the issuance of a Certificate of Public Convenience
authorizing the transfer of the Lakeside stock.

3. Edwin, Inc. is a Pennsylvania corporation organized on May 29, 1991 under the

Business Corporation Law of 1988, as amended. Edwin currently provides wastewater service 10

the public in Palmyra Township, Pike County, Pennsylvania.

6. In May of 1991, the DeNaples Group purchased the wastewater system assets

through foreclosure of property owned by parties other than the DeNaples Group. The DeNaples

Group continued to operate the wastewater system under the same rates, terms and conditions as

the prior owners.

|
I
|
]
|
I currently owned by Edwin from PNC Bank. These assets had been obtained by PNC Bank
I
i
i
7. On February 20, 1996, in compliance with an Order entered by the Commission in
I connection with complaint proceedings brought by several Edwin custorﬁers at Docket
Nos. C-00946344, C-00946345 and C-00946346, Edwin filed an Applicatio'n with the
Commission requesting that a Certificate of Public Convenience be issued to Edwin. This
Application, filed at Docket No. A-230061, requested Commission authority for Edwin to

continue to provide wastewater service to the public in Palmyra Township, Pike County,

Pennsylvania. Subsequent to the filing of this Application, Palmyra Township filed a Petition to
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[ntervene and Sky Top filed a Protest and Formal Complaint. These filings objected to the
issuance_of the Certificate of Public Convenience requested in the Application. The Township's
Petition to [ntervene was granted by Order of the ALJ. The conditions of this Settlement Petition
provide for (a) the satisfaction and withdrawal of the Township's Petition to Intervene and Sky
Top's Protest and Formal Complaint, with prejudice; (b) the approval of the Application for

service; and (c) the issuance of a Centificate of Public Convenience to ailow Edwin to continue (o

provide wastewater service to the public.

8. On March 8. 1996, the DeNaples Group transferred to the Gawron Group, and the
Gawron Group acquired, all outstanding shares of common stock of Edwin, Inc. The Gawron
Group has continued to and is presently operating Edwin so as to provide wastewater service to
Edwin customers in portions of Palmyra Township, Pike County, Pennsylvania. An Application
for approval to transfer the Edwin stock from the DeNaples Group to the Gawron Group, nunc
pro tunc, was filed on August 18, 1997. This Application was filed at Docket No.
A-230061F5000. The conditions of this Settlement Petition provide for approval of this

Application and for the issuance of a Certificate of Public Convenience authorizing the transfer

of the Edwin stock.

9, On January 9, 1997, in response to customer complaints received by the

Commission and the Pennsylvania Department of Environmental Protection, Vice Chairman Lisa




Crutchfield issued an Emergency Order® directing the Companies to correct certain service
violations. On January 14, 1997, Vice Chairman Cruatchfield issued an Amended Emergency
Order’. The Amended Emergency Order was substantively the same as the January 9, 1997
Emergency Order but omitted the DeNaples Group as party respondents to the Emergency Order.
On January 16, 1997, the Commission ratified the Amended Emergency Order pursuant to its
authority at 66 Pa. C.S. §5601 and 52 Pa. Code §3.1 to §3.5. The conditions of this Setilement
Petition provide for the satisfaction of the issues raised in the January 14, 1997 Amended

Emergency Order.

10. . On March 7, 1997, the Prosecutory Staff filed a Formal Complaint with the
Commission against Lakeside, Edwin, the Gawron Group and others. This Forma‘l Compiaint,
filed at Docket No. C-00970189, sought to enforce the provisions of the January 14, 1997~
Amended Emergency Order. The conditions of this Settlement Petition provide for satisfaction of
the issues raised in this Formal Complaint and for the withdrawal of the Formal Complaint, with

prejudice.

11.  On August 4, 1997, the Prosecutory Staff filed a second Formal Complaint with the
Commission against Lakeside, Edwin, the Gawron Group, the DeNaples Group and others. This

Formal Complaint, filed at Docket No. C-00970618, was substantively the same as the

2 Pennsylvania Public Utility Commission v. Edwin, Inc., Lakeside Water Companv, Lakeside Watersystems. Inc.,

Gawron_Enterprises, Lake Resort, L P.. Louis DeNaples, Peter Sabia_Joseph Gentile, Gerald G. Gawron.‘
Marceita A, Gawron, ang Mark G, Gawron (Docket No. M-00970896) .

2 Pennsylvania Public Utility Commission v. Edwin, Inc., Lakeside Water Company, Lakeside Water Svstems,

Inc,, Lakeside Watersedge. Inc., Gawron Enterprises, Lake Resort, L.P.. Gerald G. Gawron, Jerome E. Gawron,
Marceila A. Gawron, and Mark G. Gawron (Docket No. M-00970896) .
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March 7, 1997 Formal Complaint but added the DeNaples Group as a party respondent to the
Formal Complaint. The August 4, 1997 Formal Complaint also sought to enforce the provisions of
the January 14, 1997 Amended Emergency Order. The conditions of this Settlement Petition
provide for satisfaction of the issues raised in this Formal Complaint and for the withdrawal of

the Formal Complaint, with prejudice.

12. On August 29, 1997, Sky Top filed Formal Complaints with the Commission
against Lakeside and Edwin alleging that (a) neither Lakeside nor Edwin possessed Certificates
of Public Convenience authorizing them to provide public utility service; (b) Sky Top had been
biiled for and had paid for water and wastewater service in the absencé of Commission-approved
tariffs; and (c) various service problems and interruptions in water service had occurred since
1996. These Formal Compiaints were filed at Docket Nos. C-00970721 (Lakeside) and
C-00970722 (Edwin). Both Formal Complaints requested that all monies paid by Sky Top to
Lakeside and Edwin from December 1993 to April 1997 be refunded and that a fine be imposed.
On February 2, 1998, the DeNaples Group filed a Petition to Intervene in the proceedings at
Docket Nos. C-00970721 and C-00970722. This Peu:tion to Intervene was granted by brder of

the ALJ. The conditions of this Settlement Petition provide for satisfaction of the issues raised in
these Formal Complaints and for the withdrawal of the Formal Complaints and the DeNaples

Group's Petition to Intervene, with prejudice.

13, Pursuant to Commission notices, Prehearing Conferences were held on April 8,

1997 and on August 20, 1997 before ALJ Lovenwirth. Evidentiary Hearings were held before ALJ
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Lovenwirth on August 29, 1997, on November 17-19, 1997 and on November 10, 1998. The
Prosecutory Staff, the Township, Sky Top, the Companies and the DeNaples Group appeared at all

hearnings.

14, Following the November 19, 1997 hearings, the parties engaged in formal
mediation sessions before Commission Mediator Herbert Nurick. Although these mediation
sesstons were unsuccessful, the parties continued settlement negotiations following the
November 10, 1998 hearing. The Joint Petitioners arrived at a mutually acceptable settlement
which is embodied in this Settlement Petition. The terms and conditions contained in this
Settlernent Petition represent a comprehensive, global settlement of ali claims and issues between
the parties, including but not limited to the claims and issues raised in each of the Consolidated
Proceedings. All parties to these Consolidated Proceedings have entered into this settlement and

have executed this Settlement Petition.

I1. SUMMARY OF SETTLEMENT

15.  The settlement set forth in this Settlement Petition (a) resolves all issues raised in
the Petition to Intervene filed by the Township and in the Protests and Formal Complaints filed by
Sky Top against the Applications for Certificates of Public Convenience (Docket Nos. A-210069
and A-230061); (b) resolves all issues raised in the Commission's January 14, 1997 Amended
Emergency Order (Docket No. M-00970896); (c) resolves all issues raised in the Formal

Complaints filed by the Prosecutory Staff at Docket Nos. C-00970189 and C-00970618;
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(d) resolves all issues raised in the Formal Complaints filed by Sky Top and in the Petition to
Intervene filed by the DeNaples Group'at Docket Nos. €-00970721 and C-00970722 (requesting
refund of utility fees paid); (e) provides for the issuance of Cenificates of Public Convenience
authorizing the transfer of stock of Lakeside and Edwin, nunc pro tunc, from the DeNaples Group
to the Gawron Group (Docket Nos. A—2]00;59F5000 and A-230061F5000); (f) provides for the
issuance of Certificates of Public Convenience authorizing Lakeside and Edwin to continue to
provide water and wastewater service to the public in portions of Palmyra Township, Pike County,
Pennsylvania (Docket Nos. A-210069 and A-230061); and, (g) provides f:or the approval of nitial
tariffs under which Lakeside and Edwin may charge lzfx»‘fdlfand Commission-approvedrates for the

services they provide.

16.  The settlement contained in this Settlement Petition is the product of extensive and
lengthy negotiations. represents.a compromise by all parties to these Consolidated Proceedings, and
is entered into with the expectation that all of these Consolidated Proceedings will be resolved as a
result of this Settlement Petition. “(I]t is the policy of the Commission to encourage settlements.”
52 Pa. Code §5.231. The Joint Petitioners agree that the public interest is best served by entering
into a settlement that accommodates the interests of all parties, as well as the public interest, and
they believe that the settiement achieved in these Consolidated Proceedings has accommodated
those interests. Furthermore, it is the intent of the Joint Petitioners to resolve amicably all of the

above-captioned proceedingsin a reasonable and comprehensive fashion through this settlement.

Il




(a).

17.

[lI. TERMSAND CONDITIONS OF SETTLEMENTAGREEMENT

In settlement of each and every of the Consolidated Proceedings. the Joint

Petitionersagree to the following operative terms and conditions:

Lakeside and Edwin shall make payments to Sky Top in accordance with the
schedule set forth on Appendix C, artached to and made a part of this Settlement
Petition. These payments shall be in full settlement of all claims of Sky Top related
to Lakeside and Edwin, including but not limited to those issues raised by Sky Top
in the Formal Complaints filed at Docket Nos. C-00970721 and C-00970722. The
Joint Petitioners agree that the specific terms contained on Appendix C shall be
confidential and shall not be disclosed to any party other than the Joint Petitioners,
their legal counsel, the Commission or a member of the Commission staff. The
Joint Pz:itioners request that the ALJ and the Commission seal Appendix C in a

confidentially marked envelope in the Commission’s files.

Within thirty (30) days of the entry of a Commission Order approving this
Settlement Petition, Lakeside and Edwin shall hire a certified operator{s) who will
operate the Lakeside water system and the Edwin wastewater system for a period of
one (1) year. The certified operator(s) shall hold all applicable licenses and
certifications, including a valid license(s) issued by the Pennsylvania Department of

Environmental Protection pursuant to the Sewage Treatment Plant and Waterworks

12



;

Operator Certification Act. Lakeside and Edwin's choice of certified operator(s)
shall be approved by the Township, the Prosecutory Staff and Sky Top; however,
such approval shall not be unreasonably withheld. A copy of the operator's
license(s) shall be provided to the Township, the Prosecutory Staff and Sky Top.
. The certified operator(s) shall be an employee of Lakeside and Edwin or shall be
hired as an independent contractor of Lakeside and Edwin. For six (6) months
following the date of employment, the certified operator(s) shall be on site
five (3) days per week, for at least one (1) hour per day or such other amount of time

as is reasonably necessary, for the purpose of monitoring and maintaining the water

. and wastewater systems. The certified operator(s) shall be available at all other

times by telephone or pager. Following the initial six-month period referred to in
the previous sentence, the employment of the certified operator(s) can be reduced to
less than five (5) days per week, if agreed to in writing by the Joint Petitioners. If
the conditions of Paragraph 17.(c)., below, are met, continued employment of the
certified operator(s) hired pursuant to this Paragraph 17.(b). following the end of the
one-year period shall be at the discretion of the Companies, so long as the
Companies comply after that date with all regulations of the Commission and the
Pennsylvania Department of Environmental Protection with respect to the

employmentof a certified operator(s) for water and wastewater systems.




(©).

(d).

Within one (1) year of the entry of a Commission Order approving this Settlement
Petition, Mark Gawron and Gregory Gretz each shall obtain all licenses and
certifications required to operate both water and wastewater systems in
Pennsylvania, including but not limited to all licenses and certifications required by
the Pennsylvania Department o‘f Environmental Protection pursuant to the Sewage
Treatment Plant and Waterworks Operator Certification Act. If the provisions of
this Paragraph 17.(c). are not satisfied within the one (1) year period set forth in the
previous sentence, the Companies shall continue to employ the certified operator(s)
hired pursuant to Paragraph 17.(b)., above, until such licenses and certifications
have been obtained. Upon receipt, Mark Gawron and Gregory Gretz will furnish a
copy of all licenses and certificationsto the Township, Sky Top and the Prosecutory

Staff.

Lakeside shall continue to own and maintain the "Upper Trailer Park Facilities".
All repairs and maintenance required to be made to the U;ﬁper Trai... . ux raciiiies
shall be made by Lakeside, at its own cost and expense. Any building in which the
Upper Trailer Park Facilities are housed shall be secured at all times. Access to the
Upper Trailer Park Facilities shall be limited to Lakeside employees, the Compa.., '
certified operator(s) or other persons under the direction and control of the

Company.

The Upper Trailer Park Facilities shall include the Upper Trailer Park well and pump house, the underground
storage tank, two (2) hydro-pneumatic pressure tanks. two (2} booster pumps, an in-line chlorinator and the water
distribution system used to serve customers from the Upper Trailer Park well, with the exception of the Sky Top
Heights Mobile Home Park.

14



{e).

(0.

Sky Top shall maintain the water distribution system located within the boundaries
of the Sky Top Heights Mabile Home Park’. All repairs and maintenance required
to be made 1o this water distribution system shall be made by Sky Top, at its own
cost and expense. Access 1o this water distribution system shall be limited to Sky
Top employees or other personé under the direction and control of Sky Top. or Sky
Top's owners. Sky Top shall provide Lakeside with forty-eight (48) hours™ prior
notice of routne repairs to the Sky Top water distribution system. Reasonabie
notice of shorter duration for non-routine repairs, ie.. emergencies, shall be

provided to Lakeside as the circumstances permit.

Sky Top shall not disconnect the mobile home park from the Upper Trailer Park
F aci]ities in order to construct a separate well to serve only the Sky Top Heights
Mobile Home Park, so long as reasonable and adequate service is being provided to
Sky Top by Lakeside. For purposes of this Paragraph 17.(f)., reasonable and

adequate service shall mean:

i All customer contacts and complaints shall be handled in accordance

with the provisions of Paragraph 17.(n), below.

* The Joint Petitioners make no stipulations or agreements as part of this settlement with respect to the current
ownership of the water distribution system located within the boundaries of the Sky Top Heights Mobite Home

Park.

15
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At least three (3) days' prior notice shall be given to Sky Top by
Lakestde in the event of a scheduled water outage that will affect
residents of the Sky Top Heights Mobile Home Park. If a water
outage results from an emergency or equipment failure of the Upper
Trailer Park Facilities. notice shall be given to Sky Top as soon as
the circumstances permit, but at least within one-half (1/2) hour of
Lakeside's becoming aware that an outage exists. Lakeside's
obligation to notifv Sky Top of water outages shall be satisfied by
making contact with a specific list of individuals that will be
supplied 1o the Company by Sky Top. The notice provided by
Lakeside pursuant to this paragraph shall be provided to Sky Top's
park residents. To effectuate this obligation, Sky Top shall post the
notice provided by Lakeside in its office, in the mobile home park’s
common areas and in any other location that Sky Top deems will

advance the notification purposes of this paragraph.

Lakeside will complete all repairs necessary to restore water service
as expeditiously as pbssible; however, if a water outage lasts beyond
sixteen (16) hours, Lakeside shall, at its own cost, provide bulk
water for use by Sky Top residents until such time as repairs have
been completed and water service is restored. The provisions of this

paragraph shall not apply if the water outage is caused by failure of

16



v,

the water distribution svstem within the Sky Top Heights Mobile

Home Park.

A written log shall be kept by the Companies of ail contacts received
bv Lakeside from customers or from tenants of the Sky Top Mobiie
Home Park. This log shall include the date and time the cail or
contact was received, the name of the individual placing the call. a
brief description of the nature of the contact, a brief description of
the action(s) taken by Lakeside to address the individual's concern.

and the date and time that action(s) was taken.

Sky Top shall not experience more than six (6) emergency cessations
of water service, of any duration, during any calendar quarter of any
calendar year. Any nonscheduled service interruption of any
duration shall constitute an emergency cessation of water service for

purposes of this paragraph.

Water quality and pressure shall be consistent with the standards
imposed by the regulatory agencies having competent jurisdiction
over Lakeside and consistent with the standards generally utilized by

the water industry.
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vi, Any violation of any of the provisions of subparagraphs 17.(f).(i)
through 17.(f).(v) may be considered as grounds for a determination
of unreasonable and inadequate service for purposes of this
setilement and Sky Top's right to terminate water service provided
by Lakeside in accordance with Paragraphs 17.(f). and 17.(g). of this

Settlermnent Petition.

Before Sky Top shall begin construction of a separate wel! in order 10 disconnect the
Sky Top Heights Mobile Home Park from the Lakeside water system in the event of
unreasonable and inadequate service, Lakeside and Sky Top shall first attempt to

resolve the service problems in the following manner:

i Sky Top shall provide Lakeside with written notice of the specific incidents

of unreasonable and inadequate service that have occurrsd within the
previous three (3) months. Lakeside shall have ten (10) days within which
to "cure” the cause of the identified incidents of unreasonable and
inadequate service. Sky Top and Lakeside can agree to extend the ten-day
cure period. Ifa cure is completed by Lakeside within the ten-day period (or h
such other time as agreed to by Sky Top and Lakeside), the provisions of

Paragraph 17.(f). shall remain in effect.

18
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well in order to disconnect the Sky Top Heights Mobile Home Park from the Upper
Trailer Park Facilities in accordance with Paragraphs 17.(f). and 17.(g). of this

Settlement Petition.

The initial tanff (Lakeside Tariff Water - Pa. P.U.C. No. 1), filed as part of
Lakeside's February 20, 1996 Application for issuance of a Certificate of Public
Convenience, shall be amended 1o add a customer class for “Mobile Home Park
Customers’ and to revise the main extension provisions in order' to comply with
current Commission Regulations. Rates charged to "Mobile Home Park
Customers" shall be based on the number of units located within the mobile home
park which are connected to the Lakeside water system. A copy of the proposed
amended tanff is attached to and made a part of this Settlement Petition as
Appendix A. The Joint Petitioners agree that the rates contained in Appendix A
are reasonable and that they shall be considered to be Commission-approved rates
for purposes of future Commission proceedings. Within five (5) days of the entry of
a Commission Order approving this Settlement Petition, Lakeside shall file the tariff
contained at Appendix A, which tariff shall become effective on' one (1) day's

notice.

The initial tariff (Edwin Tariff Wastewater - Pa. P.U.C. No. 1), filed as part of
Edwin's February 20, 1996 Application for issuance of a Certificate of Public

Convenience, shall be amended to add customer classes for “Mobile Home Park
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Customers” and “Commercial Customers” and to revise the main extension
provisions to comply with current tax laws. Rates charged to "Mobile Home Park
Customers” shall be based on the number of units located within the mobile home
park which are connected to the Edwin wastewater system. A copy of the proposed
amended tanff is atiached [o' and made a part of this Settlement Petition as
Appendix B. The Joint Petitioners agree that the rates contained in Appendix B
are reasonable and that they shali be considered to be Commission-approved rates
for purposes of future Commission proceedings. Within five (5) days of the entry of
a Commission Order approving this Settlement Petition, Edwin shall file the tariff
contained at Appendix B, which tariff shall become effective on one (1) day's

notice.

Sky Top shall provide a written report to Lakeside and Edwin on June 1 and
September 30 of each year which identifies the number of units within the mobile
home park that are connected to the Lakeside water system and to the Edwin
wastewater system. Water and wastewater rates charged to Sky Top from June 1
through September 30 of each year shall be based on the number of units identified
in the June | report. Water and wastewater rates charged to Sky Top from
October | through May 31 of each year shall be based on the number of units
identified in the September 30 report. If the number of connected units located
within Sky Top varies from the reported number by more than five units between

June ! and September 30, Sky Top shall notify the Companies in writing within
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thirty (30) days of the change. Such notice shall identify the revised number of
connected units located within the mobile home park. Effective with the next bill
issued after Sky Top's notificationof such a change, water and wastewater rates will
be adjusted to reflect the actual number of connected units located within the Sky
Top Heights Mobile Home Pa;k. A copy of all reports submitted by Sky Top on

June 1 shall be furnished to the Township.

The Companies will maintain an office within their service territory. At least one
employee shall be available at the Companies' office for at least two (2) consecutive
hours on two (2) weekdays to handle customers contacts. Appointments can be
made by customers to meet with an employee of Lakeside or Edwin at other times.
Office hours shall be clearly posted at the Companies' office and shall not be
changed more than one time during a calendar year. The address of the Companies’
office and the office hours shall be printed clearly on each customer's billing
statement. Within ten (10) days of the entry of a Commission Order approving this
Settlement Petition, the Companies shall send a letter to all customers indicating
what the Companies’ office hours will be and including directions to the office
location. All customers of Lakeside and Edwin shall be notified, either by letter or

bill insert, of any future change in posted office hours.
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(n).

A designated Company employee shall be available at all times through the use of a
telephone number which shall be listed in the Honesdale telephone directory under
the name of "Lakeside Water Systems, Inc." and under the name of "Edwin, Inc."
The telephone number listed shall provide personal contact with a Lakeside or
Edwin employee or with an "answering service” (not a machine) that can reach an
employee through the use of a paging system. The telephone number will be
answered 24-hours per dayv. The telephone number shali be ciearly posted at the
Companies’ office and shall be printed clearly on each customer's billing stalement.
All customers of Lakeside and Edwin shall be notified. either by letter or bill insert,

of any change in the Companies' telephone number.

All contacts from customers of Lakeside or Edwin, or from tenants living within the
Sky Top Heights Mobile Home Park, that involve a service outage or service
problem shall be responded to by a Company employee within one (1) hour of the
time the contact 1 received. Contacts that are not service related shall be responded
to by a Company employee within three (3) hours of the time the contact is
received, or within three (3} hours on the next business day if the contact is received
after 4:00 P.M. Monday through Friday or on a Saturday, Sunday or holiday. A

written log shall be kept by the Companies of all contacts received. This log shall

include the date and time the call or contact was received, the name of the individual

placing the call, whether the contact involved water or wastewater service, a brief

description of the nature of the contact, a brief description of the action(s) taken by

3]
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Lakeside or Edwin to address the individual's concern, and the date and time that
action(s) was taken. A copy of this log shall be kept in the Companies’ records for a

period of five (5} years and shall be provided to the Commisston upon request.

Both Lakeside and Edwin shall keep a file of a_ll informal and formal complaints
received from the Commission. This file shall include the complaint. any wrinten
response made by Lakeside or Edwin, and any other material relevant to the
customer’s dispute. Documents shall be kept in this file for a period of five (3)

years.

Neither Lakeside nor Edwin shall make any attempt to collect any unpaid balances
billed to customers for water or wastewater service provided prior to the date on

which the tariffs attached hereto as Appendix A and Appendix B become effective.

The Joint Petitioners agree that the ALJ and the Commission can make the
following findings based upon the substantial evidence of record:
i A public need exists in the Application Territories for the water and
wastewater services of the Companies.

il. The Companies possess the technical fitness to render water and
wastewater service in the Application Territories.

1il. The Companies possess the financial fitness to render water and
wastewater service in the Application Territories.
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{u).

iv. Issuance of Certificates of Public Convenience to the Companies are
necessary and proper for the convenience, accommodation and
safety of the public in the Application Territories.

The Applications for approval of the transfer of stock of Lakeside and Edwin from

the DeNaples Group to the Gawron Group shall be approved as part of the terms

and conditions of this Settlement Petition.

The Joint Petitioners agree that Certificates of Public Convenience shall be issued
by the Commission to allow Lakeside and Edwin to continue to provide water and
wastewater service, respectively, within the portions of Paimyra Township, Pike

County, Pennsylvania that are described on Appendix D, antached 10 and made a

part of this Settlement Petition.

The terms and conditions of the Commission’s January 14, 1997 Amended
Emergency Order shall be deemed to have been satisfied by the Companies and the

Commission’sinvestigation at Docket No. M-00970896 shall be closed.

Under the terms and conditions of this Settlement Petition, each of the following

proceedings shall be deemed closed, satisfied or withdrawn, with prejudice:

i The Township’s Petition to Intervene and objection to the Edwin
Application for Certificate of Public Convenience (A-230061).
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1. Sky Top's Protests and Formal Complaints to the Lakeside and

Edwin Applications for Certificates of Public Convenience
(A-210069 and A-230061).

1. The Commission's January 14, 1997 Amended Emergency Order
(Docket No. M-00970896).

iv. The Prosecutory Staff's Formal Complaints filed at Docket Nos,
C-00970189 and C-00970618.

v, Sky Top's Formal Complaints and the DeNaples Group's Petition to
Intervene filed at Docket Nos. C-00970721 and C-00970722.

(v).  This Settlement Petition, and the Appendicesreference herein, contain and represent
the entire and exclusive agreement and understanding of the Joint Petitioners. There

are no covenants, promises, agreements or understandings, either oral or written,

———

p—
between any or all of the Joint Petitioners other than as expressly set forth or

r— e r————t E—

referenced in this Settlement Petition. No subsequent alteration, amendment,
/‘ _’

gl
change or addition to this Settlement Petition will be binding on any party unless)

4

—

uced 10 writing and signed by all of the Joint Petitioners. ; F

(w).  This Settlement Petition is subject to all applicable administrative and common law

treatments of settlements, settlement offers and/or settlement negotiations.

(x).  This Settlement Petition is contingent upon the ALJ recommending and the
Commission adopting and entering an Order accepting this settlement in its entirety

and without modification, unless otherwise agreed to by the Joint Petitioners. The
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(¥).

Joint Petitioners agree to waive the filing of exceptions to 2 Recommended Decision
of the ALJ that recommends that the Commission adopt this Settlement Petition
without modification. Likewise, if the Commission ultimately enters an Order
approving the Settlement Petition, issuing Certificates of Public Convenience
authorizing the stock transfers énd the right of Lakeside and Edwin to continue to
provide public utility service, and deeming all interventions, protests and complaints

withdrawn, then the Joint Petitioners agree not to appeal said Commission Order.

1f the ALJ recommends modificationsto the terms of this Settlement Petition in his
Recommended Decision. the Joint Petitioners reserve the right to file exceptions and
replies to exceptions with the Commission. The Joint Petitioners also reserve the
right to file replies that contest any exceptions which may be filed by any entity or
individual who is not a Joint Petitioner. If the Commission withholds approval or
alters any term of this Settlement Petition, any Joint Petitioner may, within ten (10)
days of the entry of a Commissior Order modifving or withholding approval,
withdraw from this Settlement Petition. Any such notice of withdrawal shall be
filed with the Commission and shall be served upon the other Joint Petitioners. In
the event of such a withdrawal, the remaining Joint Petitioners shall be released
from all of the terms and conditions of this Settlement Petition and shall not be
limited in any way in the litigation of their respective positions to a final resolution

before the Commission.
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(aa).

(bb). .

{(cc).

This settiement, resulting from and reflecting compromises by all Joint Petitioners,
is presented and made without any admission against, or prejudice to, any positions
that any Joint Petitioner may have previously adopted during hearings held in these
Consolidated Proceedings, any positions that any Joint Petitioner may adopt during
subsequent litigation of any of these Consolidated Proceedings before the
Commission in the event this Setlement Petition is not approved by the
Commission, or any positions that any Joint Petitioner might adopt during litigation

in other or subsequent proceedings.

The terms and conditions of this Settlement Petition shall be binding on the parties

hereto, their owners, employees, managers, directors, officers, agents, successors,

heirs and assigns.

Nothing contained in this Settlemen: Petition shall supercede the obligations
imposed on-the Companies by the Public Utilitv Code or the Commission's

Regulations.

Within sixty (60) days of the entry of a Commission Order approving this
Settiement Pention, Lakeside shali file with the Commission a metering plan
indicating a schedule for the placement of customer meters and the implementation
of metered rates for the Lakeside water system. For good cause, Lakeside may seek

an extension of the sixty-day time period from the Commission.
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(dd). At the time of the filing of any future request for a general rate increase, Lakeside

and Edwin each shall submit to the Commission, along with all other requirements
of the Public Unlity Code and the Commission’s Regulations. an original cost study

that includes an 1temization of all contributions made to the Companies by

customers or developers.

(ee). The Joint Pétitioners agree that this Settlement Petition shall be executed in

counterparts and that, when all signatures are appended, shall be deemed 10 have

been signed by all parties as if in a single document.

IV. REASONSIN SUPPORT OF SETTLEMENT AGREEMENT

10

i3 The Joint Petitioners agree that the proposed settlement contained in this Settlement

reuionis in ine public interest for the o .uwing reasons:

(a). The pfoposed settlement, which includes an agreement for approval of the transfer
of Lakeside and Edwin stock from the DeNaples Group to the Gawron Group, will

resolve any confusion over the identity of the current owners and operators of

Lakeside Water Systems, Inc. and Edwin, Inc.
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{b).  The proposed settlement provides Lakeside and Edwin with the required authority
to continue to operate their respective water and wastewater systems in order to

provide customers with water and wastewater service.

(c). '[_'he proposed settlement will put into effect tariffs that will allow Lakeside and

'Edwin to charge lawful and Commission-approvedrates for services rendered.

(d).  The proposed settlement resolves the Commission’s investigation at Docket No.

M-00970896.

(e).  The proposed settlement resolves all claims and issues among the Joint Petitioners,
including but not limited to the claims and issues raised in the Formal Complaints

filed by the Prosecutory Staff and Sky Top at Docket Nos. C-00970189,
C-00970618, C-00970721 and C-00970722.

WHEREFORE, the Law Bureau Prosecutory Staff of the Pennsylvania Public Utility
Commission; Palmyra Township, Pike County, Pennsylvania; Sky Top Heights Mobile Home

Park; Lakeside Water Systems, Inc.; Edwin, Inc.; and Louis DeNaples, Peter Sabia and Joseph

Gentile request as follows:

That Administrative Law Judge Richard M. Lovenwirth recommend and the Commission

approve, as in the public interest, the settlement embodied in this Joint Petition for Settlement of




All Proceedings, including all of the terms and conditions hereof, in its entirety and without

modification, including the tariff pages containing the schedule of rates, rules, and regulations set

forth as Appendix A and Appendix B o this Settlement Petition; and

That Administrative Law Judge Richard M. Lovenwirth recommend and the Commission
approve, as in the public interest, the issuance of a Certificate of Public Convenience authorizing

the transfer of stock of Lakeside Water Systems, Inc., nunc pro tung, from the DeNaples Group to

the Gawron Group; and

That Administrative Law Judge Richard M. Lovenwirth recommend and the Commission
approve, as in the public interest, the issuance of a Certificate of Public Convenience authorizing

the transfer of stock of Edwin, Inc., nune pro tune, from the DeNaples Group to the Gawron Group;

and

That Administrative Law Judge Richard M. Lovenwirth recommend and the Commission
approve, as in the public interest, the issuance of a Certificate of Public Convenience authorizing
Lakeside Water Systems, Inc. to continue to provide water service to the public in those portions of

Palmyra Township, Pike County, Pennsylvania that are described on Appendix D, attached hereto;

and

That Administrative Law Judge Richard M. Lovenwirth recommend and the Commission

approve, as in the public interest, the issuance of a Certificate of Public Convenience authorizing

-~
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Edwin, Inc. to continue to provide wastewater service to the public in those portions of Palmyra

Township, Pike County, Pennsylvaniathat are described on Appendix D, attached hereto; and

That Administrative Law Judge Richard M. Lovenwirth recommend and the Commission
authorize Lakeside Water Systems, Inc. to file a tariff supplement, in the same substance and form
as that artached as Appendix A hereto, to become effective upon one day’s notice, permitting the

rates, rules, and regulations contained therein to become effective for service rendered afier the dav

the Commission approves this Settlement Petition; and

That Administrative Law Judge Richard M. Lovenwirth recommend and the Commission

authorize Edwin, Inc. to file a tariff supplement, in the same substance and form as that attached as

Appendix B hereto, to become effective upon one day’s notice, permitting the rates, rules, and

regulations contained therein to become effective for service rendered after the day the Commission

approves this Settlement Petition; and

That, if the Commission approves this Joint Petition for Settlement of All Proceedings

-

without modification and/or amendment, the Commission terminate its investigation and
proceédings at Docket Nos. A-210069, A-230061, M-00970896, A-210069F5000 and
A-230061F5000; deem withdrawn, with prejudice, the interventions, protests and complaints filed

at Docket Nos. A-210069, A-230061,.C-00970189, C-00970618, C-00970721 and C-00970722;

and mark closed the record in these Consolidated Proceedings.



Respectfully submitted,

l ON BEHALF OF THE LAW BUREAU PROSECUTaRY STAFF
OF THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Stanley E. Brown

Rhonda L. Daviston

Law Bureau

Pennsylvania Public Utility Commission
PO Box 3265

Harrisburg, PA 17105-3265

%E I?}’\-GLQ’/\ Dated: February 18, 1999
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Respectfully submitted,

ON BEHALF OF PALMYRA TOWNSHIP

R. Anthony Waldron, lII
HCR 6, Box 6030
Hawley, PA 18428
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Respectfully submitted,

ON BEHALF OF SKY TOP HEIGHTS MOBILE HOME PARK

Kenneth Zielonis

Stevens & Lee

208 North Third Street
Suite 310

PO Box 12090

Harrisburg, PA 17108-2090

/%kbbﬁ‘(/jko(»wa Dated: Z;/‘?/?'j




Respectfully submitted,

ON BEHALF OF LAKESIDE WATER SYSTEMS, INC.

George E. Gretz

Suite 712, Connel! Building
129 North Washington Avenue
Scranton, PA 18503

Dated: 03/ 7/{ 27

ON BEHALF OF EDWIN, INC.

George E. Gretz

Suite 712, Connell Building
129 North Washington Avenue
Scranton, PA 18503
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Respectfully submitted,

ON BEHALF OF LOUIS DENAPLES, JOSEPH GENTILE AND PETER SABIA

Janet L. Miller

Malatesta Hawke & McKeon LLP
Hamsburg Energy Center

100 North Tenth Street

PO Box 1778

Harrisburg, PA 17105
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COMMONWEALTH OF PENNSYLVANIA
PUBLIC UTILITY COMMISSION
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Application of Deer |
Haven, LLC |
V. ) | Docket No.: A~210069F2000,

The Gawrons, Lakeside | A-210124 (water) and
Water Systems, | A-230061F2000,
Incorporated, Edwin, | A-230106 (wastewater)
Incorporated !

I

I

l

Initial Pre-hearing
Conference

State Office Building
Room 318

100 Lackawanna Avenue
Scranton, Pennsylvania

Friday, June 2, 2006
Commencing at 10:00 a.m.

BEFCRE:

EMBER JANDEBEUR, Administrative Law Judge

APPEARANCES:

JANET L. MILLER, Esquire
Hawke, Mckeon, Sniscak & Kennard, LLP
100 North Tenth Street
P.C. Box 1778
Harrisburg, PA 17105
For the Complainant S e

- e = \\_//
KIERAN M. CASEY, Esquire TN L'_,J
Borland & Borland, LLP
69 Public Sgquare, Suite 1100
Wilkes-Barre, PA 18701

For the Respondent

REPORTER: MICHAEL MAZZEI

Any reproduction of this transcript
is prohibited without authorization
by the certifying agency.
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JUDGE EMBER JANDEBEUR:

We're on the record. This is the time
and place for the in-person, pre-hearing conference
regarding two applicatibns made by Deer Haven, Limited
Liability Corporation. The dockets are A-210069F2000
and A-230061F2000. One, the first one is for
application to provide water services, the second is
an application to provide wastewater collection and
treatment services. Now, I have in the courtroom
Janet Miller representing Deer Haven. And I have
Kieran Casey representing three entities, the Gawron
family, Lakeside and Edwin, Inc. I don’t have it
right in front of me, is it Lakeside, Inc., Limited
Liability, what is Lakeside?

ATTORNEY CASEY:

I think it's a corporation.

JUDGE JANDEBEUR:

Okay. So, Lakeside Corporation. And
Edwin is, also, Edwin, Incorporation? Okay. Very
good. Now, I think both Counselors are aware of what
we typically go through in a pre-hearing conference,
so I won't bother to enumerate ali of that. I think

the most important thing that we can do, today, or at

Sargent’s Court Reporting Service, Inc.
(814) 536-8908
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least from my standpoint, is, I would like an
explanation from you, Ms. Miller, first, and of course
you, Mr. Casey, on exactly the status of this
application relative to, what I understand is, not
really a parallel proceeding, but rather a different
proceeding in Federal Court. I need to be brought up
to speed with whether this 1is premature. It appears
to me to be premature. So before we go forward and
bother to do what we normally do in a pre-hearing
conference with regard tec setting schedules, et
cetera, I think it's more important that we figure
out, do we need all that, at this point in time. And
if we do, then, obviocusly, that's the next step. So
if you wouldn't mind, get me up to speed on where this
is.

ATTCRNEY MILLER:

There currently is a complaint proceeding
filed in the United States District Court, Middle
District, Pennsylvania. That ends up --- the
pomplaint‘and the answering been filed, case
management conferences have been scheduled, and a case
management conference is being held before the Judge
on the 30th of this month, June 30th, 2006. The joint
memorandum, the joint case, management memorandum is

being prepared between myself and another Attorney

Sargent’s Court Reporting Service, Inc.
{814) 536-8908
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that's representing the Gawrons and their entities at
the moment. My understanding is that there were other
Federal Court proceedings that were brought by either
the Gawrons or Lakeside and Edwin, but our firm was
not involved in those proceedings and I don't have any
information as to the status of those.

JUDGE JANDEBEUR:

Okay. The complaint that was filed in
Middle District is a complaint about what, filed by

whom?

ATTORNEY MILLER:

It's a complaint filed by the Gawrons, as
well as Lakeside and Edwin. It alleges that they are
the holders of the certificates of .satisfaction for
Lakeside and Edwin, and as such, they are entitled to
all the monies that have been collected by Deer Haven
for water and sewer services.

JUDGE JANDEBEUR:

Certificate of public convenience or
certificate of satisfaction?

ATTORNEY MILLER:

I'm sorry, a certificate of convenience.

JUDGE JANDEBEUR:

Okay, okay.

ATTORNEY MILLER:

Sargent’s Court Reporting Service, Inc.
(814) 536-8908
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And it asks for monetary damages.
JUDGE JANDEBEUR:
Okay. And your Answer? Or, I assume you

filed the Answer?

ATTORNEY MILLER:

One of our partners did that.

JUDGE JANDEBEUR:

Okay. And it says what?

ATTORNEY MILLER:

It says, essentially, that Deer Haven and
Mr. Shahar have been operating the water and the sewer
companies, that they have made significant
improvements to the facilities, and that, therefore,
they are entitled to revenues that were collected from
customers to whom --- exXxcuse me --—- services were
provided. And that there is an underlying agreement
between the Gawrons and Mr. Shahar and Deer Haven that
provided for certain things to be accomplished, that
included the transfer of stock of the two companies.
And there is a dispute as to what has been done and
what has not been done.

JUDGE JANDEBEUR:

Okay. That underlying agreement, is that
what I have it as, an exhibit to your application that

was not consummated? The May 4th, 20047

Sargent's Court Reporting Service, Inc.
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ATTORNEY MILLER:

It was consummated, but the copy that is
in exhibit is not a signed copy.

JUDGE JANDEBEUR:

Okay. When was it consummated?

ATTORNEY MILLER:

I'll find you that in a moment, Your
Honor. Mr. Shahar indicated it was executed in May of
2004 and that he does have signed copies that were
provided to Your Honor.

JUDGE JANDEBEUR:

Now, I just need to know that it was. I
mean, I was under the impression as I was reading
through this that it was not. Okay. So it was, and
your Client's contention is that he --- who owns the
treatment plant?

ATTORNEY MILLER:

Edwin, Inc.

JUDGE JANDEBEUR:

So your Client is applying for an
application =--- it is applying for a certificate of
public convenience for a facility that he does not
own?

ATTORNEY MILLER:

That's correct. As well as a transfer of

Sargent’s Court Reporting Service, Inc.
(814) 536-8908
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the stock of the company which would give Mr. Shahar
ownership of the treatment plant.

JUDGE JANDEBEUR:

Okay. And that transfer is challenged?

ATTORNEY MILLER:

Yes.

JUDGE JANDEBEUR:

In Middle District? Because, obviously,
I have no authority over that, so. Well, that takes
me back to what I.orginally said. It certainly
appears to me that the applicaticon proceeding is
premature. Now, how do you disagree with that? I
don’t know how the P.U.C. would be able to approve an

application for which the applicant does not own the

underlying facility. That's a new one for me, I don't
think it can, it --- I don't think you can get there
from here. But vyou tell me how I'm wrong.

ATTORNEY MILLER:

Well, the application it was filed
nunc pro tunc, after the fact, although the stock
never got transferred. The circumstances that were
understood to occur when the applications were filed
had changed since then.

JUDGE JANDEBEUR:

Gotten ugly, in other words?

.

Sargent’s Court Reporting Service, Inc.
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ATTORNEY MILLER:

Yes, gotten ugly. You are correct, Your
Honor, unless we have the stock of the two companies
as was part of the original agreement between parties.
Mr. Shahar and Deer Haven do not own, technically,
from a legal standpoint, either Lakeside or Edwin, but
they are operating, making improvements to both water
facilities and the sewage facilities so that the

customers of those two companies continue to receive

service.

JUDGE JANDEBEUR:

S50 they ---7?

ATTORNEY MILLER:

They're doing that without a certificate
of public convenience.

JUDGE JANDEBEUR:

And they're making changes to a facility
that they don't have title to?

ATTORNEY MILLER:

That's correct.

JUDGE JANDEBEUR:

And your contention is that the P.U.C.
has authority to grant him a certificate as an
operater?

ATTORNEY MILLER:

Sargent’s Court Reporting Service, Inc.
(814) 536-8908




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

11

Given the circumstances; Your Honor, I
would argue that they may be necessary, or maybe Your
Honor is correct, maybe this is premature and all the
rest of it has to get sorted out, first. The stock of
these two companies was supposed to be transferred as
part of the May, 2004 agreement. That did not occur.

JUDGE JANDEBEUR:

Now, this is a curiocsity gquestion,
obviously, I have no need, nor no right, nor a right
to know, but, what happened? Where did it turn south?

ATTORNEY MILLER:

You'll have to ask the parties.

JUDGE JANDEBEUR:

Okay.

ATTORNEY MILLER:

I wasn't involved in that.

JUDGE JANDEBEUR:

Okay. Mr. Shahar, T mean, you don't have
to answer unless you choose to. I'm just curious.
What happened here?

MR. SHAHAR:

Crookedness. In May of 2004, I bought
from Mr. DeNaples. I bought the mortgage, the note
from the bank, foreclosure. That was including a

piece of land and the sewer company and the water

Sargent’s Court Reporting Service, Inc.
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company. Instead of foreclosure, I went to the Gawron
family and I said for what to fight --- what do you
need from me to transfer the rights to me instead of
going to fight in the foreclosure, can we live
together? So, we had an agreement. And this
agreement is supposed to - I supposed to do some
things, they supposed to do some things. And part of
this agreement is supposed to transfer to us the
license of the --- they supposed to transfer of the
stock of the two companies. So I'm in the middle, it
became a lawsuit. In the meantime, I took over the
sewer and the water companies, and the P.U.C. ~-~-- the

lawyer for P.U.C., and the lady attorney, Robin ---.

JUDGE JANDEBEUR:

Katzman?

MR. SHAHAR:

Yes, Robin Katzman, assured me, right,
and she wants me to do certain things. And the
engineer of P.U.C., man with the name, Larry ---.

ATTORNEY MILLER:

Larry Lash.

MR. SHAHAR:

Larry Lash, in order of P.U.C., they were
there and they want me to do this and this. And I

just --- they recognized me, like that, when I took

Sargent’s Court Reporting Service, Inc.
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over it was falling apart, it was no lights, no water,
the sewer panel was going to the lake --- it was a
disaster. I invested a few hundred thousand dollaré.
I just finished a new water line $100,000 a few days
ago. It's under connection now.

So they are dealing with me for all these
years, I mean, I just almost done with everything what
has to be done, I have to put in another three and a
half millicn dollars teo fix the sewer plant and to
order new ones. I didn't think I'd have any problems.
I'm in the middle of _— has become a disagreement and
we went to ~--- became ten lawsuits. I won most of
them like a judgment. And the next one that is up 1is
the P.U.C. that 1is to stop me to transfer the future
license. I cannot operate without the license. In
the meantime I'm investing hundreds of thousands of
dollars. We have proof. We are going to invest
another three and a half million dollars for new
facilities. And I collect in this period of time, I
invest --- the best of my knowledge around $300,000 to
$400,000 dollars and I collect $30,000. It's not a
money market, it losing. But I'm good for it, I'm a
developer. What they tried to do was stop my
development to blackmail me. They say you give us so

much money, it not they are going to stop your

Sargent’s Court Reporting Service, Inc.
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development. They try different ways to stop my
development. They say you give us so much money, if
not, we're going to stop your development.

JUDGE JANDEBEUR:

Okay.

MR. SHAHAR:

So, they try to find ways to stop my
development. So far, and the magistrate and so far
they lost all their cases, they lost. And this is the
last.

JUDGE JANDEBEUR:

Okay.

MR. SHAHAR:

About a year, it's a very simple. It's
a blackmail.

JUDGE JANDEBEUR:

Okay. Well, I think that clarifies where
your Client is at. Let me hear from Mr. Casey?

ATTORNEY CASEY:

Well, Your Honor, it seems to me that ---
I mean, for the record, we indicated that Mark Gawron
was here, Gerald Gawron is, also, here, right behind
Mark. It seems to us that this is really a contract
dispute, and a dark contention that certain of the

contract provisions haven't been met. And Mr. Gawron

Sargent’s Court Reporting Service, Inc.
(814) 536-8908




B - R N O B T A D B D D B B B e e
-~

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

15

is here and he can certainly address the Court in a
similar fashion and indicate his side of where it got
turned around here, aftE} this contract. The one
thing I do want to point out, though, is that, in
working at the contract, it's Mark's contention that
there is no signed copy of the contract as to the
Lakeside entities on the second page or by --- well,
I'm not --- yeah, it doesn't look like there's any ---
he says the second page of that agreement was never
signed.

JUDGE JANDEBEUR:

Okay. Well, then actually, as I
mentioned, my guestions were mere curiosity. I don't
have any authority over a contract dispute. I mean,
you're in the right forum already, elsewhere.

ATTORNEY CASEY:

Right.

JUDGE JANDEBEUR:

My gquestion, my real question, that I do
have authority over, is whether or not there's
anything that c¢an be done by the P.U.C. slash me, at
this point in time, under this group's circumstances.

ATTORNEY CASEY:

Judge, I don’t think there is. I think
we're dealing with a contract dispute. I believe

Sargent’s Court Reporting Service, Inc.
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there may actually be more than one action going on
here. I believe there --- and none of the --- excuse
me ===, Yes, I think there are three actions that we
listed in our petition, and none of them have been
resolved..-And as Counsel just indicated, the latest
one we have the initial pleadings filed, but it
doesn’t even sound like discovery's begun in that
case.

JUDGE JANDEBEUR:

Are they also Middle District?

ATTORNEY CASEY:

I believe that --- yes, there's twoc in
the Middle District and there's one in the Court of
Common Pleas of Pike County. And those cases, their
captions and docket numbers are all in our order ---
our protest.

JUDGE JANDEBEUR:

I have, actually, a protest and a
petition from you. They appear to be the same thing.

ATTORNEY CASEY:

They do, Your Honor. When we read the
rules as far as what we needed to do for the

intervene, it appeared to us that there was some
overlap, so wea --~-.

JUDGE JANDEBEUR:

Sargent’s Court Reporting Service, Inc.
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ATTORNEY CASEY:

Okay.

JUDGE JANDEBEUR:

But they are mirror images.

ATTORNEY CASEY

Yes.

JUDGE JANDEBEUR:

Okay. Who's got the certificate of
public convenience that's in place, now, that's under

which name?

ATTORNEY CASEY:

I believe Lakeside Water Systems in
Edwin.

JUDGE JANDEBEUR:

It's under both names?

ATTORNEY CASEY:

There's one for Lakeside Water Systems,
Incorporated, and one for Edwin, Incorporated.

JUDGE JANDEBEUR:

And is one water and one wastewater?

ARTTORNEY CASEY:

Yes.

JUDGE JANDEBEUR:

And how 1s that?

17
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ATTORNEY CASEY:

Edwin, Incorporated 1s the wastewater,
Lakeside is the water supply.

JUDGE JANDEBEUR:

And it's your Client's contention that
the contract that's in place, Lakeside has not signed
ontoc it?

ATTORNEY CASEY:

That's correct to date, correct. And,
again, 1t's alsoc our contention that the terms haven't
been satisfied.

JUDGE JANDEBEUR:

Okay. Now, there's absolutely no reason
to go forward in trying and do a pre-hearing and
set-up discovery in this matter, and set up a hearing
schedule. That 1is clear to me. What is a little bit
less clear, is exactly what point in time can you
actually come back, you, Deer Haven, come back toc the
P.U.C. Well, actually, obviously, Lakeside has a
right to say somebody else is operating under their
certificate, but that's not really --- I haven't read
that. Did you say that in your protest, that somebody
else is operating under your certificate?

ATTORNEY CASEY:

But what I believe we've --- I don'‘t know

Sargent’s Court Reporting Service, Inc.
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if we've said it in those words, but we did indicate
that we have the certificate, there's nothing in the
contract that precluded us --- excuse me, that
requires the transfer of the certificate, and that
they've essentially just taken over the operation.

JUDGE JANDEBEUR:

Now, I think that's what I read. I
vaguely recall at the top of one of the pages there's
an allegation that you didn't stop --- your argument
is they stop operating, and your argument is that
nobody forced you out.

ATTORNEY CASEY:

Yep.

JUDGE JANDEBEUR:

I think that's how I read the two of

195

them. Now, I don't know 1f there's a timeline on this

Ms. Miller, but it seems to me that your Client has
filed the application fees on both of them. I don't
know 1if there's a deadline window by which an
applicant has to get something accomplished or it
simply goes away and they have to re-file, but I will,
certainly, do whatever I can do to let it be known
that we're going to continue this. You won't have to
file $350 per application again. We'll try to table

it in such a way that you can finish the contract

Sargent’s Court Reporting Service, Inc.
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dispute claims and then jump right back into seeking
this approval. Would you both agree that that's the
way to proceed?

ATTORNEY CASEY:

From our side, yes. I certainly have no
objections to anything you =--- what they will do is
simply hold it in abevyance.

JUDGE JANDEBEUR:

Yeah, I'm not sure. I mean, I suspect if

you're in Middle District, the timelines are worse
than mine, and mine are bad. But I'll do whatever I
can do on my end. I honestly don't know if there's a
deadline with the P.U.C., anyway. You know, how long
does an application just stay in limbo land before
somebody says get it off the dockets because nobody's
doing anything with it. That happens in taxicab
cases. This isn't a taxicab. Taxicab, we simply
dismiss it, do the paperwork and off it goes, you know

in that category, nor do you want to get bumped off.

So, I will --- at this point, I guess, we'll continue
it for 60 days. 1 suspect we're going to have push
that out yet, again. And if in that time block

something changes, and either one of you want to
reconvene and move this along, then make that

argument, and appropriate motion, let it be scheduled.

Sargent’s Court Reporting Service, Inc.
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And we'll do that. I don't think there is anything

can do for either one of you until your contract

issues are resolved. Okay?

ATTORNEY MILLER:

Thank you, Your Honor.

JUDGE JANDEBEUR:

Thank vyou, all.

* ok k& ok K Kk k%

HEARING CONCLUDED AT 10:30 P.M.

.
ok ok ke Tk K * ok

I
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by me or under my direction; and that this
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% BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of Deer Haven, LLC : A-210069F2000 A-210124
: A-230061F2000 A-230106

INTERIM ORDER

Before
Ember S. Jandebeur
Administrative Law Judge

HISTORY OF THE PROCEEDINGS

.On or about March 8, 2006, Deer Haven, LLC filed two applications (Application
(s)) for certificates of public convenience. Docket A-210124 relates to providing water services,

and Docket A-230106 relates.to providing wastewater services.

On or about April 10, 2006, Lakeside Water Systems, Inc. and Gerald, Marcella,

Jerome and Mark Gawron filed a protest' (Protest) against the two Applications.

t Counsel for the Protestants filed a Protest and a Petition. They mirror one another. The Protest is
the comrect form. The Petition will be ignored as redundant and the incorrect format. See

§ 3.502 Protests to applications for certificate of public convenience as a water supplier or wastewater collection,
treatment and disposal supplier.

(a) Protests generally. A person-objecting to the application shall file with the Prothonotary and serve upon the
applicant or applicant’s attorney, if any, a written protest which shall contain the following:

(1) The applicant’s name and the docket number of the application. (2) The name, business address and telephone

number of the protestant.  (3) The name, business address and telephone number of the protestant’s attorney or
other representative. {4) A statement of the nature of the protestant’s interest in the application.

(1

Cont.



On May 3, 2006, the matters were assigned to me. A Notice, dated May 3, 2006,
advised the parties that an initial Pre-hearing Conference would be held on June 2, 2006, at 10:00

a.m., in the Scranton Hearing Room of the Public Utility Commission (PUC or Commission).

On June 2, 2006, the Pre-Hearing Conference was held. Both parties appeared
and both were represented by counsel. During the Pre-Hearing Conference, the Parties explained
to the undersigned Administrative Law Judge (ALJ) that there were two related cases proceeding
in the U.S. District Court, Middle District of Pennsylvania and one related case proceeding in
Pike County Court of Common Pleas. The Parties further explained that the Applicant, Deer
Haven, LLC does not own title to the facilities for which it seeks a certificate of public
convenience. Both parties agreed that a hearing on the merits of the Applications could not
proceed fruitfully until resolution of the title(s), (which is, in part, the subject of the pending

litigation in other forums).

In consideration of the foregoing, it is necessary to continue this matter for a
sufficient period to allow the parties to resolve the related and pending civil litigation. The
Applications and Protests will be continued for sixty days (60) or until August 2, 2006, in the
ordering paragraphs below.

(¢} Motions A protest will be treated as a pleading; and the applicant may, within 20 days after the closing date for the filing of protests, file
motions to strike, to dismiss, or for amplification as provided in §5.101 (relating to preliminary motion).

(d) Protests: time of filing A protest shall be filed within the time specified in the notice appearing in the Pennsylvania Bulletin, which shall be
no less than 60 days from the date of publication thereof except where the need for the proposed service or other exigent circumstances supports a
request for a shorter protest period. Failure to file the protest in accordance with this subsection.shall be a bar to subsequent participation in the
proceeding, except if permitted by the Commission for good cause shown or as provided in §5.71 (relating to initiation of intervention).
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THEREFORE,

IT IS ORDERED:

1 Docket Numbers A-210124 and A-230106 are continued for sixty (60)
days (August 2, 2006); and

2. The Parties shall advise the undersigned ALJ if the litigation proceedings
(2) in the U.S:D.C. Middle District or the litigation proceeding in Pike County Court of Common

Pleas is resolved pribr to August 2, 2006; and

3. This matter will be scheduled for hearing upon notice that the litigation in

other forums has been resolved or the sixty-day continuance has expired.

Date: June 5, 2006

Ember S. Jandebeur
Administrative Law Judge



A-210069F20600; A-2108124 - Application of Deer Haven, LLC, for approval to:
1) acquire all of the common stock, assets and customers of Lakeside Water
Systems, Inc. 2) the right of Deer Haven to begin to supply water service
to the public in portions of Palmyra Township, Pike County, PA; Docketed

at A-210124; and 3) the right of Lakeside Water Systems, Inc., to abandon
its Certificate of Public Convenience as a water provider to the public in

the Commonwealth of Pennsylvania

A-230061F2606; A-238186 - Application of Deer Haven, LLC, for approval to:
1) acquire all of the common stock, assets and customers of Edwin, Inc.,
2) for Deer Haven, LLC to begin to supply wastewater collection and
treatment services to the public in portions of Palmyra Township, Pike
County, PA; Docketed at A-230106, and 3) for Edwin Inc. to abandon its
Certificate of Public Convenience as a wastewater facility in Pennsylvania
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COURT OF COMMON PLEAS OF PIKE COUNTY, PENNSYLVANIA
CIVIL

DEER HAVEN, LLC + No. 70030 - 2G05
Plaintiff :

3
S5 6 WY 6 230907

314

!

Vs

GERALD G. GAWRON,

JEROME E. GAWRON and

MARK GAWRON
Defendant

" gd A INROT I
434 0383

4033y

The above-captioned matter scheduled for hearing
at the Pike County Courthouse, Milford,

Pennsylvania on December 18, 2006.

BEFORE: HON. JOSEPH F. KAMEEN, P.J.
APPEARANCES
FOR PLAINTIFF:  RONALD BUGAJ, ESQUIRE

FOR DEFENDANT: NILLIAM VINSKO, ESQUIRE

REPORTED BY: ROBYN L. PAVLOVSKY, FSR
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STIPULATION & ORDER

THE COURT: The one matter remaining on
the 1ist that we skipped over earlier was Deer
Haven versus Gawron before the Court on a
motion for summary judgment or motion for
partial summary judgment?

MR. BUGAJ: Your Honor, I believe we're
here on the matter of cross motions for summary
judgment and since the plaintiff filed first, I
believe that I should go first with my
argument, Your Honor.

.Your Honor, if it please the Court, one
thing that the Court asked counsel for both
sides to address last time when we had our
pretrial conference was could we arrive at a
stipulation regarding the claims of the parties
so that the Court would not be under the gun to
come up with a resolution or a decision on
these motions prior to the schedule trial date
which 1s 1n mid January of ‘07 and counsel did,
in fact, talk and I believe that we are able to
put a.stipuIation on the record to that extent
and if I can recite it'and ask Mr. Vinsko .to
jump in if he Teels the néed to, the

stipulation would be that the defendants have:
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no claims against the plaintiff surrounding the
forbearance agreement nor any rights in the
forbearance agreement except for damages as
requested in their Counterclaim in the
pleadings that are filed in this particular
action before the Court, which the Court will
consider along with the plaintiff's claim for
damages either in the motions for summary
judgment or in the trial which fs now scheduled
for January.

The plaintiff may proceed to develop
the subject real estate as it has ptanned
without any clalms by the defendants to the
reé] estate or under the forbearance agreement.
I believe that that's the stipulation that we

can place on the record now which would limit

4the Court then in the issue either of the

summary judgment motions or the trial as to who
gats how much regarding damages:; is that
correct, Mr, Viﬁsko?

MR. VINSKO: Your Honor, we don't want

to limit any rights we have under the

forbéarance agreement. I think that fhe whole

crux of our stipulation is the issue that we

agree that the possession of the real estate as
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to the deeds titled in Deer Haven for purposes
of their future development are not at issue
here, but I think that the rights under the
forbearance agreement to my client ars
definitely at issue here.

I think that the only way to compensate
either side is through financial damages, so I
believe that that's the intent behind what the.
stipulation is. Of course,'discovery has not
taken place yet as well and I would say that we
can't say that the agreement is not in effect,
the agreement does remain in effect for
purposes of trying to settle out these claims,
but we are not intending to try to stop Deer
Haven‘s Development and we understand that they
have a need to move forward with that.

MR. BUGAJ: I don't know how we can

proceed, Your Honor, if there are claims or

. attempted claims under the forbearance

agreement it includes lease provisions and

things like that relating to the real property

and I can't agree to what Mr, Vinsko satd

regérd1ng what is out there as to the
defendants.

MR. VINSKO:; Your Honor, tf I can just
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briefly respond, if there is a lease out there,
I think that my clients conceded that they
would not be able to operate a marina on that
property, but the damages that would be
sustained for their failure to do so are what
is at issue, so we're not going to try to force
Deer Haven to let us on the property to operate
the marina, I think that should be sail, no pun
intended, but thg"Tssue of whether or not they
should be compensated for the failure of Deer
Haven to perm&t us to, I think, is definitely
at issue for this Court.

THE COURT: 1 think you are both saying
the same things, but you are coming at it from
very differant perspectives and when you first
both spoke I thought maybe you are not

agreeing, but the simplest way that I can put

~this and T will put it to both of you is do

both parties agree that all claims in
litigation between the plaintiff and the
defendant at this point are reduced to claims
for monetary damages and that the Court in
aﬁarding any relief to either partf shall award
that relief .in the form of monetary damages?

The case is reduced to money,
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MR, VINSKQ: I believe that that's our
position, Your Honor.

MR. BUGAJ: I would agree with that
too, but I would seem 1ike as part and parcel
with that there must be some finding or
agreement that there are no claims outside of
the money claims which would include claims in
the forbearance agreement.

THE COURT: Weil, the forbearance
agreement and the terms of the forbearance

agreement appear to me to be one of the things

“that may ultimately generate a monetary award.

If there's a breach of a 1ease agreement, the
position of the Court, the Court has two
alternatives, it can enter some type of direct
injunctive relief or tell somebody to obey a
lease agreement and give somebody possession or
give somebody a title c¢claim or a lease claim on
property or the Court can reduce that to a
monetary amount and say there's a breach of
this lease agreement and therefore, somebody is
entitled to money.

My positibn is to handle this
expeditiously. Do both of you agree that all

such claims, regardless of where they arise in
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pleadings if they have been raised by the
parties, wilil be reduced to a monetary award?

MR. BUGAJ: I would agree with that.

MR. VINSKO: I would agree with that,
Your Honor.

THE COURT: As long as I have an
agreement to that, I am going to put it on
record as a stipulation so that everybody knows
that's where we are. If this matter proceeds
to trial, everything will be reviewed with
respect to that understanding.

MR. BUGAJ: Yes, Your Honor.

MR. VINSKO: That's our understanding,

Your Honor.

ORDER

AND NOW, this 18th Day of December,

upon agreement of the parties, the
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aforementioned stipulation is hereby adopted
and made an Order of Court.

BY THE COURT:

OBEPH F. KAMEEN, P.J.

cc: Ronald Bugaj, Esq.
William Vinsko, Esgq.
Ct. Administrator
Ct. Reporter, R. Paviovsky
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Exhibit “E”



IN THE COURT OF COMMON PLEAS OF
PIKE COUNTY, PENNSYLVANIA

CIVIL DIVISION
DEER HAVEN, L.L.C. :
Plaintift, : ,
No. 70030-2005 Civil
VS, —
GERALD G. GAWRON, MARCELLA A. = =

ﬂ
A

GAWRON, JEROME E. GAWRON, AND

e
MARK GAWRON = "
Defendants, ¢ -

S

g

ORDER s

AND NOW, this _{3Th day of FilAauews . 2007 upon consideration of

the Plaintiff’s Motion for Summary Judgment, the Defendant’s Answer to the Plaintiff’s
Motion for Summary Judgment and Cross-motion for Summary Judgment, the
Defendant’s Motion for Leave to Amend Answer to Request for Admissions, briefs in
support of said motions, and oral arguments heard thereon, the Plaintiff’s Motion for
Summary Judgment is hereby DENIED and the Defendant’s Motion for Leave to Amend
Answer t0 Request for Admissions is hereby GRANTED.

The Plaintiff seeks summary judgment on the basis of Requests for Admissions
that were not answered by the Plaintiff’s former attorney. The Plaintiff’ argues that
because the Request for Admissions were not answered within 30 days of service, the
Requests were deemed admitted by action of law. As the requests for admissions are
lengthy and cover virtually everyissue to be addressed in the case, the Plaintiff’s argue
that summary judgment is appropriate.

First, the Court notes that the Plaintiff did not file Proof of Service of the Request

for Admissions. The Plaintiff did file an Affidavit accompanying the Motion for




Summary Judgment. Nevertheless, their remains 2 fact issue as to whether the
Defendants ever received the Requests for Admissions at the time of their original service
while the Defendants were represented by their previous Attorney.

Further, the Court finds that the Plaintiff has failed to prove that they would be
prejudiced i)y a decision on the merits. The Court is not persuaded by the Plaintiff's
argument that they will be prejudiced because they did not engage in discovery based
upon the deemed admissions. The matters in this case that prompted the Plaintiff to seek
a speedy resolution have since been resolved. The Court finds that there is no reason
why the Plaintiff could not seek whatever discovery it deems necessary for the effective
trial of this case. As the Commonwealth Court has noted:

[Wlithdrawal of admissions should be granted when upholding them

would practically eliminate any presentation of the merits, when

withdrawal would prevent manifest injustice and when the party who

obtained the admissions failed to prove that withdrawal would resuit in
prejudice, meaning that the party would be less able to obtain evidence to

prove the matters admitted. Fed. R. Civ. P. 36(b) expressly provides that a

court on motion may permit withdrawal or amendment of admissions

where presentation of the merits will be subserved and the party who

obtained the admission fails to convince the court that it will suffer

prejudice. This provision emphasizes the importance of resolving an

action on the merits and permits withdrawal where it promotes a decision

on the merits while not prejudicing the party who obtained the admission.

Hysong v. Lewicki, 811 A.2d 46 (Pa. Commw. 2002).

The Defendants’ Cross-Motion for Summary Judgment is also DENIED, The
Defendant seeks summary judgment arguing that the equitable remedies sought by the
Plaintiff have been remedied since the time of the filing of the Complaint. The Court

also notes that the parties agreed via stipulation on December 18, 2006 to limit the

remedy for any claims the parties shall raise at the time of trial to a monetary reward.

The Defendant argues that because all equitable issues have been resolved, the Plaintiff




has no basis for secking monetary damages. The Court is not persuaded by this
argument, While the equitable issue:_:, between the parties may have been resolved outside
of Court, the Plaintiff may still seek monetary damages suffered as a result of any alleged
breach of the Forbearance Agreement and purported lease agreement between the parties.

BY THEE COURT:

V-

)ﬂﬁﬁ/o{ﬁbﬁe Joseph F. Kameen, P.].

cc:  Ronald Bugaj, Esq. /
William E. Vinsko Jr., Esq.

sm
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FORBEARANCE/SETTLEMENT AG

This Arreenmnt is dated 25 of May . Zund and is by an among Desr Haven,
{LT (“Deer Haveu”). and lakeside Resort Enterprises, L.P. {“Lakeside, L.F.7), Likeside
Waterzedze, [ne. ("Watersedge™), Zakrzidz Time Sharcs, Ine. {"Lakcside TSI), Lakeside
Water Swsiome, fne. (“Lakeside Water”), Lakesidz Hotel Inc. (“Lakeside Hotd™), Paupack
Holding Company, ne. ("Paupauk”), and Edwin, Inc. {"Edwin”™) (Lakeside, L.P., Waiersedge.
Lakteside TSI, Lakeside Water, Lakeside Hotel, Paupnc'( and Bdwin arz sometimes sollecively

refsrred to 2+ the “"Gawron Entitier”, and Gerald G. Gawnton, Marcella & Gavron, jerorn E. .

Gawron and Mark G. Gawron [collectively, the “(Gasron lndividuals™).

Background

A, Lakeside, L. 2. is the owner m fee aimple of an approaimately 10.54 acres dact of
iund located in Pike Cuunty, Pransylvania {*he “Property”). Watersedge ia the general partner of
Laksside L.P. Edwin is the owner of all of the air rights (the “Sewer Air Rights") above the
sewage treshroent facilities (the “Sewer Facilities™) that service the Property and properties
adjacent to the Pioperty, and is also the owmer und operator of the Sewer Facilities. Lakeside
Timeshare is the owner of all of the air rights (the “Time Share Air Rights”) above the time
share facilities (the “Time Share Facilities’} jocated on the Property, and is also the owner and
ooeralot of the Time Share Facilities. Lakeside Water is the owner snd operator of the water
fagiliden (the "Water Faciities™) that service the Property and properties adjacent 1o the
Property. Lakeside Hotel, Inc. was formcd to manage and operate the resort hotel located on the
Property (the “Resort Hotel ). )

B. Laxeside, L.F. executed 1 Promssory iote in the originel principa! emount of
Two Nillion Cne Hundred and Zighry-Foux Thousand Dcollars ($2,134,000.00), dated as of
Maren 5, 1998 (13 amendec), iogether with all interest 1nd penalses accrued thereen (the “Note™)
in faver of Louis Denaples, Peter Sabia and Joseph Gentile (collestively, she “Noteholders™).
The Note is secured by the following: (i} & first Hen Mortzupe and Security Agreement on the
Property pranted by Lakeside, LP. in favor of Notzholders; (i) a Collateral Mortgage on the
Time Share Alr Rigms pranted by Lakeside TSI in favor of Notsholders; (iii) a Collateral
Mortgege on the Sewer Air Rights granted by Edwin m favor of Noweholders: (iv) a Security
Agreement granting a security intevest in all of the huiiding, improvements, inventory, equiptnent

ard olier personzl Zropery located in the Property granted by cach of the Gawron entities in

favor of Noteholders; (v) a Coliateral Assignment of Limited Partnership Interests by the Gawron
individugls in favor of Notcholders; (vi) 2 Hypothecation Agrecment (relating to certain stock
awied by the Gawron kidividuals in the Gevwron Entitics mmd certain other corporations) made by
the Gowron [ndividuals in favor of Notcholders: ivif) a Collateral Assignment 47 Permits and
Agreemnent by the (3awron Entities in favor of Noteholders; (viii) personal guaranties by each of
rhe Gawron Entities in favor of Noteholdears; (ix) pewnna.l gosranties by each of the Gawron

individuals 1n favor of Noteholders, and (x) 2 Deed in Licu of Foreclosure relating to the Property
given by Lakeside, L.?. in favor of Nateholders, (the cotlateral set forth in items () through (x)
apeve is hereoy solicvtively referred io as the “Coflateral™),

. Deer Haven har ar sha'l take assigriment of all uf the Notehinlders' nighs, ttie and
interert in and ¢ e Caflateral. ot addidion. Drer Haven shizil purchase from <o adfibate o1 che
Ne:eholders approximately seventy {70} acres of land located near the Propersy :the “ Adfacent
—and”}

A Lukeside. L7 dnaurrently m delauit ol us payment SRiess ons ani e S,
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E. In Heu of exercising its rights agatnst the Collatersl, Deer Haven, the Gawron
Entitics and the Gawron Individuals have agreed to certain arrangements with respect tot the
Collateral, as more particularly sct forth herein,

NOW THEREFORE, in congideration for the tutual covenants and promises set forth
hercin, the parties, intending to be legaily Sound hereby, the parties agres as follows:

l. Backerougd. The Background set forth above is hereby incorporated into this
Agreement as if fully set forth herein.
2 Obliratians of Gawrog Entities and Gawron Individuals.
L=

. A, Within thirty (20) days of the scquisition by Deer Haven of the
Notehoider™s right, title and interest in the Collateral and the scquisition by Deer Haven of the
Adjacent Land (the “Closing Date™), the Gawron Entities and Gawron Individuals shall perform
89 follows:

(1) Lakeside, L.P. shall convey to Deer Haven, by special warranty
deed, ali of its right, title and interest in and to the Property frce and clear of all monetary liens
and encumbrances.

(2}  Edwin shall convey to Deer Haven, by special warranty deed, all
of its right, title and interest in-and to the Sewer Air Rights free and siear of all monetary liens
and enoumbrances. .

) (3)  Edwin shall convey to Deer Haven all of its right, title and
interest in and to the agsets required to operate the Sewer Facilities (or, at Dees Haven's option,
the Gawron Individuals shall eonvey to Deer Haven all of their right, title and interest in all of the
stock of Edwin), zach free and clear of a)l monetary liens and encumbrances;

(4)  Lakeside TSI shali convey to Deer Haven, by special warranty
deed, all of its right, title and interest in and to the Time Share Aix Rights, free and clear of afi
mopetary liens and engumbrances

(5) Lakeside Water shall convey to Deer Havep all of its right; title
and interest in aud (o the assets required to operate the Water Facilities (or, at Deer Haven's
option, the Gawron Individuals shall convey to Deer Haven all of their right, title and interest in
all of the stock of Lakeside Water), each free and clear of all monetary liens and encumbrances;

(6)  Lakeside Hotel shali convey to Deer Haven all of its right, title
and interest in and to the assets required to operate the Resort Kotel, free and clear of all
monetary liens and encumbrances; and

(7)  Each of the Gawron Entitics and/or Gawron Individuals, a5
applicable, will assign o Deer Haven any rights, licenses or other agreernent relating to the use.of
the shoreline of the Property, including the Marina (subject 1o the Lease, as set forth below),

(8)  Assoon as practicable after the execution of this Agreement, the
Gawron Individuals will provide to Deer Haven: (i) a list of all items of income and ell items of

L)
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expense 1elaling 1o the operation of the Property, Sewer Facilities and Water Facilities jor the iast
three (3) calendar years and for the curent calendar year to date; (if) a copy of any leasss together
with al] attachments, notices amendments and correspondence with the tenants under any such
leases; (iii} a copy of each service and maitttenance contract pertaining to the operation of the
Property, Sewer Facilities and Water Facilities; {iv) a copy of the property tax bills for the lest
three (3) full calendar years to the extent available, and for the curent calendar year to date; (v)
to the extent available, a copy of Seller's most recent title msurance policy; (vi) 2 copy of eny
insurance certificates pertaining 1o the Property; {vii) to the extent svailable, a copy of all existing
engineering, architectural, mechartical, electrical and site plans and as-built property surveys,
environmental and soil reports; (viii} to the extent available, a copy of all licenses, permits,
approvals, certificates of occupancy and similar documents issued with respect to the Property;
(ix) 2 current rent roll for the Property; and (x) such other information concerming the Praperty as
may be reasenably requested by Deer Haven and the Gawron Individuals can feasonably deliver.

B. Ix addition, the Gawron Entitics and the Gawron Individuats will take
such other actions and exccute such other documents a3 is reasonably requested by Deer Haven to
ensure that the owmership of the Property, the Sewer Air Rights, the Time Share Air Rights, all
assols necessary to operste and manage the Water Facilitivs, Sewer Facilities, Tirme Share
Facilities and the Resort Hotel are fully vestad in Deer Haven, Except as expressly provided for
in this Agreement, the Gawron Entities and the Gawron Individuals will have no further
ownership interests in the foregoing.

3 Obligations of Deer, Baven. In conwderation for the obligations of the Gawron
ndividuals and the Gawron Entities set Jorth in Scction 2, Deer Haven hereby agress as follows:

A, Upon the fulfillment of the obligations set forth in Section 2, Deer Haven
shall cauge ell of the obligations of Lakeside, L.P. under the Note, as well ag 2]l of the obligations
of the Gawron Entities and the Gawron Individuals with respect to the Collateral (including the
personal obligations of the Gawron Individuals under the Surery Agreements) o be forgiven.
Deer Haven will execute any document reasonebly requested to evidence such forgiveness.

B. Commencing vpon the Closing Date, Desr Haven shall iease to an entity
designated and controfled by the Gawron Individualy (“Texant”), the rights to use a portion of
the shore line of the Property designated by Deer Haven as is reasonably required (o aperate the
Marina ithe “Leased Property”). The Tenant shall operate and Mianage the Manina. The parties
shail negotiate a Jease for the Leased Proporty (the “Lease™) in good faith, which Lease will
provide the following:

(1 The initial terms of the Lease will be twelve (12} years;

(2)  For the first two (2) years of the term of the Lease (the “Free
Rent Term”), the Tensnt will not be required o poy rent for the Loased Property (other than real
cstate taxes, insurance and common area maintenance allocable 1o the Leased Property as
determined by the mutual agreemant of the partics);

{3} For the remaining ten (10) years of the term. the Tenant will pay -
to Deer Haven omnual bage rent in an anount mutually agreesbie between Tenant and Deer

. Haven.

{4) Tenant will b¢ orovided access to the Leased Property by an
2ccess inad on cither side of the Property as designaied by Deer Haven.

“
-
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C. Commencing on the Closing Date, Deer Haven will us2 commercially
reasonable efforts ‘o seck the approval of the township and other loca] povernmental authorities
for refocation of the existing boat storage facility and the mechanical shop to the contemplated
self-storage facility upon the Adjzcent Land. The Gawron Individuals will cooperate with Deer
Haven it obtaining such approvals. Tle costs of relocating such facilities «ill be the
responsibility of the Tenant. In addition, Deer Haven shall have the =ight 1o request that the gas
storage area at the Property be relccated to an area designated by Dzer Haven,

D. Deer Haven shai] provide to two (2) of the Gawron Individuals, fee of

charge, a lot or dther means of residential accommadation on the Adjacent Land at a location
teasonably designated by Decty Haven, )

~ 4, Management of Water Faciljties, Sewer Facflities and Residential Facilitjes.

In consideration of the Free Renl Term, the Gawron Individuals shall continue to operate and 4

manage each of the Water Facilitics and the Sewer Facilities, a3 well as those buildings on the
Property that are curvently occupied by tesidentiat tenants (the “Residential Facilities™) in
substantially the same manner 29 such facilities have been operated in the past. \Therc shall be no
charge for such management services dwing the pendency of the Freg Rent Texrm. In the event
that Deer Haven desires 1o retain the Gawron Individuals lo manage such facilities after the
expiration of the Free Rent tenm, and the Gawron Individuals desire to be s0 retained, the parties
will negotiate the terms of a managenient ggreerent relating to the same.

5. Further Obligations The parties acknowledge that additional docurments may
be neceasary 10 complets the transectiony contemplated by this Agreement. In funtberance
thereof, each of the partied to this Agreement hereby agree to negotiate in good faith and 1o
execute such further documents a8 may be necessary to fulfill the intentions of each of the parties
to this Agrecment.

IN WITNESS WHERECF, the parties bereto have execwed this Agreement or caussd
this Agreement to be executed by their duly authorized repreventatives the day and year first
above written, ’

LAKESIDE RESORT ENTERPRISES, L.P,

By: Lakeside Watersedge, Inc.. its general

partner o
-EIY:..— ek -"—--' ',..""""‘:;m:::::’ s-‘:.:::-_,__j_
Name: L N .,
Title: o~ N

ISIGNATURES CONTINUED ON NEXT PAGE]
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LAKESIDE WATERSEDGE, INC.

By:

Narne:
Title:

Name:
Titta:

LAKESIDT WATXR SYSTEMS, INC

By:

Name:
Title

LAKESIDE HOTEL, INC.

By:

MName:
Tithe:

PAUPACK HOLDING COMPANY, INC,

By:

Name:
Title:

EDWIN, INC.

By:

Naroe:
Tither

{SIGNATURES CONTINUED ON YEXT PAGE
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THI5 DEED made the 3lat day of May, 1991, by and

m GP n.nmgmnt. Inc., & corporatlan orgariired undar ttm

’ J:p.m of the Monwulm ot Penmylvnnh. vir.h irs prj.ncipal
i< p:m of business located at Sctanten, Lackavanss County,

pormeylvania, MaEeinaftdy binted Grontes, ;- ,_,'s =g
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b&l}mn gucntud at mrnor-, ucklwnm- Cmmcy, Wyxunh, N

‘mﬁﬁ: cnlltd Gﬁlnt&m, e A '~-.‘

e ktrunss:ra,mutth.umanntor:uram1n
¥ 2
i 'eﬁhol‘darat:ion of the mum of Flftesn Thousand (Sls,noo.o'a)
-dgl‘.llnru lawful money ¢f the Unitud Etatas of America, unto it

" wall and truly paid I:ry the =aid Grantno at arnd bafora the

: wesling and delivery of thesa presents, the recalpt whereof ia
el - -
h@cqby scknowledged, gyranted, baxgainad, eold, sliened,
ap?ipf:nd, relasased and confirmed, and by thass presants do

. grant, bargaln, sall, alien, enfeoff, relesse and Contirm unto

tbe said Grantee and Assigns,

ALL that certain Estate, Right, and Integrest of Grantor in
the Alr Space above the surfaca of ground wherson is located tha
Bevage Tredtment Facjility lecatad on Tract Number Three (2) on
the prenises formerly knowh as White Beauty Resort, Paleyre
Township, Pike County, Pennsylvania, granted and conveyed hereby
{bainy an Estata in Alr Space as authorized by tha Pennaylvania
Act of August 14, 156), P.L. 871, 68 P.5. Section, B01-8-5)
together with any and &1l buildings now sitvated upon £sid ground
as herelnabova referenced or any parts thersof and all etructures
and improvements and foundatiens, footings, columns, utilities,
ard squipment and apparatua of every kind ahd dewripr.icn now or
haroafter affixed or attachaed to any such buildings, structum.
or improvensnts, that is all

~dupcrited $n Exhibit "A¥ attached hereto
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Ixhibit "A"

Attached to Desd from G. P. Management, Inc.
to Edwin, Inc.

{Fortion of Premises affected by
regervation of Air Space)

All thar certain portion of & plece or parce) of land sltuata
in the Townshlp of Palmyra, Plke County, Peanaylvania, being a part .
of Paxeal A, Tract Mo. I as described in Exhibit "A" sttached to a -
Deed from G. P. Management, Inc. to Lakeside Resort Enterprilses,
L.P. dated May 21, 1991 and Intended to be recorded, to the extent,
but only to the extent, sald pertion of Tract No. 3 [s improved -
with a sewage trestment plant facility.
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except the land or ground.

TOGETHER with any and all buildings now situated in such air
gpace or any parts thereof and all structures and Ilmprovements
arected, cohstructed or situated upon sald ground (such
buildings, structures &nd improvements and foundations, colurhs,
piles and rittings thereof, and all Ilxtures, plants systenms,
appliances, furnaces, boilers, machinery, engines, motors,
compressors, dynames, elevators, fitting, piping, connections,
conduits, ducts, wiring, outleta, valves, transformers,
generators, pumps, escalatovrs partitions, mquipments, and
apparatus of every kind and descriptien (including, but not
limited vo, any and all of the componant parts thereof} now or
bexearter affixed ox attached to ary such bullding, structure or
impravement or now or hereafter used or procured for uee in
eennection with the heating cocling lighting plumbling,
ventilating, air conditioning, refrigeratien, cleaning,
najintenance, protection or general operation of any such -
building, etructure or improvemgnt, that is, all but e¢ald land or
ground, together with any and all ranewals and replacement of,
additions to and substitutions for any such buildings, structurs
or jimprovement or any of the above raferred to properxty, being
herein cellectively referred to as the “Bulldings").

TOGETHER with the right of the Grantee, its successora and
aszigns including its Tenants and Invitees, the full, completre
and non-exclusive right, privilege and easemant for the common
use of the drives and walkways within the boundaries of and
leading to the air space area of the Dead of evep date to
LAXESIDE RESORT ENTERPRISES, L.P..

TOGETHER with all and singqular the improvements, ways,
streets, allays, paszages, watera, water-courses, rights,
livertiez, privileges, hereditaments and appurtanances whatgoevep
thereunte pelonging, or in any wise appertaining, and the
reversions and remainders, rents, issuss and profits thereof, and

al) the astate, right, titie, interest, property, claim and

R

demand whatecever of the said Crantor, in law, equity, or
otharwise howaoavaer, of, in, and to the same and avery part
thereo!.

TO HAVE AND TO HOLD the caid hereditaments and preaises

hareby granted, or mentioned and intended go to be, with the

é
PR S P S

.
Bt Lo Wi o e it 8 2,

]
i
|
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L appurtenances, Unto tha saild Grantes and Assignx, to and for the
only proper use and behoof of tha =aid Grantes tnd Assigns
Lorevear,

AND the said Grantor, for itsslr and ite successors does by
thaso pradanta covenant, grant and agras, to and with ths said
‘Crantee and Assigng, that the said Grantor, and its Zuccessors,
al) and singular the harsditaoments and premises berein describad

and granted, or Banticned and intended wo to be, with the

appurtenances, unto the said Grantea and Asasigns, againct the

sald Grantor and ita Succeassors, and againat all and every other
¥erson and Persons vhomsoaver, lawvfully clqinlné or to clajin tha
sapa oY any part thareof,

SHALL AND WILL SPECTALLY ARRANT and forever DEFPEND,

IN WITNESE WHEREOY, the said Grantor bhas caused this
Indenture to be axecuted by its Fresident, attested to by its
Secretary, and its corporate seal to ba affixed the day and year
first above written.

Signed, Sealed and Dalivered
in the Prezence orf

ATTEST: GP MANAGEMENT, INC.

- s
L gt e s e i i rr A e,
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COMMONWEALTH OF PENNSYLVANIA
COUNTY OF LACKAWANHNA .

On this, the 31at day of May, before me, a Notary
Public, the undersigned officer, personally appeaced Gp .
MANAGEMENT, INC., who acknowledged himself to be the Vk‘ﬁ..ﬂﬁ.ﬁ“"‘o”‘l
of GP MANAGEMINT, INC., a corporation, and that he aa stig is,™.,

betng authorired to do se, exwcutwd tha foregoirg 1natmh®r.tor
e

the purpoces therein contained by aigning the hame of yther 2%
corporation by himself as . ividl & i
fuizy el

IN WITNESS WHEREOF, 1 hereunto sat my hand. §adpericlal : /

u T T, l's..:,_ '_.‘ . T/

meal. “ .
."u

Aemele. (h e B 2
Notary m%_ma____

PPERA Itow, KOTAITIUR L :
SGLANTDN, LACKA W Wil CEMNTTY -

IV CRAARTION EXPo Y WAAGH T, 1R

S BTy eue mslcion o At
I HEREBY CERTIFY that the predlewwddreas of the .

¢rantee herein la: oo Al [ guss
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> T

COMMONWEALYH OF PENNSYLVANIA :

E8:
COUNTY OF LACKAWANNA :

RECORDED in the Office for Recording of Daaeds in and
for PIXE COUNTY, PENNSYLVANIA IN RECORD BOOX NO. 3199 Page

WITNESS my hand and seal of Office this ,
LONE, 1991, -

Y
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-
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P
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pDEED
THIS DEED made the 31st day of May, 1991, by and

botveon GP Management, Ina., a corporation organized under the

laws of tha Commonwealth of Pennsylvania, with its prineipal
m

place of businesa located at Scranton, Lackawanna count;?_' ,.:'::i
~ s X8
Penneylvania, hereinafter cslled Grantor, o N g:
- AND-~- :: g i-'! z
r.. = =3
T g 2R
Lokeside Time Ghares, Inc., & corporation ordanized *®
undar the laws of the Commonwealth of Pennsylvania, with its N
principal place of business located st Dunmors, Lackawanno
, County, Penngylvania, herainafter called Grantee, -
' i
’ WITHEGSES 2 ETH, That the sald crantor for and in

considaration of the sum of Ohe Hundred Thousand {$106,000.00)
: dollars lawful money of the United States of Amsries, unto it
£

woll and truly paid by the sald Grantee at and before tha

' ! . . sealing and dalivery of thece presents, the receipt whereof is

fave

hereby acknowledged, granted, bargained, sold, alianed,

enfeoffed, relazsed apd confirmed, and by thesze premants do

grant, bargain, sell, alien, enfeoff, relsase and conflirm unte

the sald Grantee and Assigns,

ALL that certain Eatate, Right, and Intarest of Grantor in
the Alr Spaca abova the surface of ground® whexeon ara located the
time shars building units more famfliarly known az Harbour gide
at Lake WallenpaupaX, Palmyra Towncship, Plke County, Pannsylvania
and grented and conveyed hereby {being an Eatate in Air Space ax
authorized by tha Pennsylvania Act of August 14, 1963, P.L. 871,
8 P.6, Section, 801-8-5) together with any and all buildings now
s{tuated upon said ground as hereinabove referenced or any parts
thereof and all ztructures and improvements and foundations,
footings, columns, utilities, and equipment and apparatus of
every kind and deacriptiop now or hereafter affixed or attached
to any such buildings, structures, or improvements, that ie all

except the land or ground.

% sdescribed in Exhibit “A” sttached hereto
- 05146
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Exhibit “A"

Attached t¢ Deed from G. P. Managemant, Inc.
tao Lakeside Time Shares, Ing,

(Portion of Premises affocted by
reservation of Alxr Space)

All that cerxtaln portion of a plece or parcel of land situate
in the Townahip of Palmyra, Plke County, Pennsylvanisa, being a part
of Parcel A, Tract No. ]} a8 described In Exhlblt "A™ attached to a
peed from G. P. Management, Inc. to Lakeside Resort Enterprisgesd,
L.P- dated May 31, 1991 and intendad ta be recorded, to the extant,
but only to the extent, said portion eof Tract KNo. 3 is= inproved
: with & time share facility commonly known as "Harboursjda.”

-
COMMONWEALTH
= OFJARTMENT .),l,,wo‘ PENNSYLYANIL

ﬁz,:m,.,. . :&,’g)ls 00 q_:

N

- v’illtlll_. bS] -"I_;":1 g‘ ’.3
AT w o wE
. - Poe iR
i MAMONWYI - > o .
! T UEPARIMINT E;}E:VOF FENNSTIVANI, T A ;E
- sy Ex" = 3. = 32
e % = L -
i AENE ) MSOQOO = 5 w -‘;
- L) =
Raal Eesete Truwfer Tay -
Wallewpuspack Ares Sch Duer. 3 500,00
Falmyrs Townddn 3.500-40
Page One (1) of One (1)
{Cottottor)
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TOCETHER vith any and all buildings nov situatad In such air
space or any parts therecf and all structursg and improvemants
eracted, conatpucted or alituated upon sald ground {such
buildings, structures and improvementa and foundatians, columns,
piles and fittings thereof, and all fixtures, plantes systens,
appliances, furnaces, boilers, machinery, englnes, motors,
compressors, dynamos, elevators, fitting, plping, connecticna,
conduits, ducts, wiring, outlets, valves, transformers,
generators, pumps, e=scalators partitions, equiprentsz, and
apparatus of every xind and descriptien (inciuding, but not
limited to, any ahd all of the component parts thereof) nov or
hereafter afrixed or attached to any such building, structure or
improvement or now or hereafter used or procured for use in
connection with the heating cooling lighting plumbing,
ventilating, &ir conditioning, refrigeration, cleaning,
maintenance, protection or general operation of any such
building., structure or improvement, that is, all but said land or
ground, together with any and all renewals and replacement of,
additionz to and substitutiens for any such building=, structure
or improvement or any of the above ref&rred to property, beling
herein collectively referred to as the "Bulldings“}.

TOGETHER with the right of the Grantee, itz zuccessors and
assigns including its Tenants and Invitees, the full, completa
and non—-exclusive right, privilege and easement for tha common
use of the drives and walkways within the bourndaries of and
leading to the air space area of the Deed of even date to
LAKESIDE RESORT ENTERPRISES, L.P..

TOGETHER with all and singular the improvements, ways,
streetz, alleysz, pa=:zagesz, waters, water-courses, rights,
liberties, privileges, hereditaments and appurtenances whatsoever
thereunto belonging, or in any wise appertaining, and the
reversions and remainders, rents, issuez and profita thereof, and
all the estate, right, title, interest, property, claim ana
demand whatscever of the said Crantor, in law, equity, or
otherwise howsoever, of, in, and to the same and every part
thereof.

TO HAVE AND TO HOLD the said hereditaments and premises

hereby granted, or mentioned and intended =o to be, with the

03/09/2007 FRI 12:19% [J0B NO. 7301)
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appurtenances, unto tha sald Graptee and Assigns, to and for the

only propar use and behoof ¢f the said Grantea ang Assigns

foraver.

AND the said Grantor, for itgelf and its successors does by

these presents covenant, grant and agree, to and with the said i

Grantee and Assigne, that the said Grantor, and ite Succesasrs,
all and ;1nqdlar the hereditaments and pramiees horein described
and granted, or mentioned and intended so0 to be, with the
appurtenances, unto the said Grantee and Assigns, against the

aaid Grantor and its Successore, and againat all and every other

Person and Persons whomsoever, lawfully eclaiming or to claixm the

same. or any part thereof,

)}

SHALL AND WILL SPECIALLY WARRANT and foravoer DEFEND.

IN WITNESS WHEREOF, the tald Grantor has caucsed this
Indenture to be executad by its President, attested to by ite
Becratary, and ite corporate seal to be arrixed the day and year
first above written,

e,

Signed, Sealed and Delivered
in the Presence of

GF MANAGEMENT, INC.

~_7) . 1
) \; 2 / J .
By: A ;

John oijfjchals;\uce President

N,
[P

fary
Tl g

. e it
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COMWONWEALZM OF PEWHSYLVANIA .. 1
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u:n thi-,lr.m 31-1: ‘day of May, efore’ -, a latu-y
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WARACEMENT, INC., Who acknowiedged nn.s-.u k9 e the is!
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% wrTHERS m:or, I hersunta set sy nand, .
ml-. ::_'_
e
TR T s
AT §
W IALIAORENAS /. -, ‘,q ‘Z.i :
H‘&WMuﬂm ."' R
t pnch., rags qt tha z '
crantes bu-ln ie: W&:ﬁn iz T
.- R e 4 , : . I
- . “3“- . W/ . Fic -
IR T ,‘a-z-:._-_,j.‘,_: R T R DI o o hmged o fn‘..l::._ - ' ': 3
" COMNCOWEALYW OF FENREYLVANIA  : - _ N
- i
oI OF - ... L. e I . -t M
1
&

in the offioe for Reclidiny if Daeds h.nnl
M_Lﬁm_mum_n RECORD BOOX_i, 3ssPoge

130 Rtc. . .,

e

03/09/2007 PRI 12:19 [JOB NO. 7301) qeos
L




Exhibit “H”



William E. Vinsko, Jr.
Brian M. Vinsko’
Kelly A. Bray

253 South Franklin Street
Wilkes-Barre, PA 18701
Phone 570.970.9700
Facsimile 570.970.9711
January 29, 2007 wuwnp.vinsko.com

Janet L. Mulier, Esquire

Hawke, McKeon, Sniscak & Kennard, LLP
100 North Tenth Street

P.O.Box 1778

Hammsburg, PA 17105-1778

RE: APPLICATION OF DEER HAVEN, LLC
A-210063F2000 A-210124
A-230061F2000 A230106

Dear Attorney Miller:

I am writing to you in your capacity as counsel to Deer Haven, LLC. As of this writing,
my chients have still not received any of the requested information as to the amounts Deer Haven
has collected from the sewer and water company owned by Lakeside Water Systems and Edwin
Inc. We have made repeated requests to Deer Haven to provide this information as it is required
in order to file the annual report. Since they have not cooperated, 1 am now making this request
through you so that we can complete our annual report to the Pennsylvania Public Utilities
Commission. As I am sure you are aware, there are strict penalties for failing to file an annual
report. However, based on your application which is currently pending before the PUC, there
has been a ruling that the proceeds of the said companies are to be collected by Deer Haven until
there is a determination by the Adminisirative Law Judge. Notwithstanding that requirement,
there is still an obligation on the part of my clients, who own Lakeside Water Systems and
Edwin Inc., to file the necessary paperwork. Deer Haven, LLC has specifically avoided
providing this information, resulting in my clients’ inability to comply with PUC requirements.

As I am also sure you are aware, this information should legally be readily available.
Therefore, [ am asking that you provide this information within ten (10) days so that we can
prepare our final reports and file the same immediately. 1 look forward to receiving that
information within that said time-frame. If you have any questions or need additional
mformation, please do not hesitate to contact me.

%Y
WILLIAM E. V]N@, JR., ESQUIRE

WEV/srp
ce: Mark Gawron

*Licensed in New Jersey only



Exhibit “1”




Foood COMMONWEALTH OF PENNSYLVANIA
B¢ PENNSYLVANIA PUBLIC UTILITY COMMISSION
kA2 P.O. BOX 3265, HARRISBURG, PA 17105-3265 N REPLY PLEASE
REFER TO OUR FILE
June 22, 2006
«Name»
«Streets»

«City» «State» «Zip»

Dear «Name»:- . - - .o - fevm

[ am writing in reference to recent correspondence you may have received from Lakeside
Water Systems, Inc., the previous owner/operator of the water system that supplies your
home/business. In that correspondence, Lakeside alleges that Deer Haven, LLC, the company
currently operating the water system, has been illegally charging you for water service without a
certificate from the PA P.U.C. The letter also directs you to send your future water payments to
Lakeside Water Systems, Inc.

The Bureau of Consumer Scrvices of the Pennsylvania Public Utility Commission is
sending you this letter to clarify the Commission’s position regarding this matter. Presently,
there is litigation pending before the PA P.U.C. at Docket # A-210069 F2000 A-210124 that will
ultimately decide the issue of which entity is legally entitled to the Commission’s operating
certificate. However, until you receive further notice from the Commission you should continue
to pay Deer Haven, LLC for the water service provided to vour home/business, and you should
1gnore any correspondence or notice from Lakeside Water Systems, Inc. to the contrary.

If you have any further questions or concerns regarding this matter please call me toll free
at 1-800-782-1110 or directly at (717)-772-1203.

Sincerely,

Peter Frederick
Water Complaint Specialist
Bureau of Consumer Services

CC: ALJ Jandebeur, PA P.U.C. .
Gerald Gawron, President Lakeside Water Systems, Inc.
Sam Shahar, President Deer Haven, LLC
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