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Law OFFICES
RyaN, RUSSELL, OGDEN & SELTZER LLP
Surte 330
1105 BERKSHIRE BOULEVARD
W YOMISSING, PENNSYLVANIA 19610-1222 HARRISBURG OFFICE
Surre 101
TeLErrONE (610) 372—47{21 200 NorTH TIHRD STREET
Facsipe:  (610) 3724177 HARRISBURG, PENNSYLVANLA
WWAY, RYANRUSSELL.COM 17102-2025
February 12, 2004 TELEPHONE: (717) 236-77 14

Facstng: (717 2367816
VIA UPS OVERNIGHT

DOCUMENT
James J. McNulty, Secretary LI
Pennsylvania Public Utility Commission

Commonwealth Keystone Building F O L D E R
400 North Street, 2™ Floor

Harrisburg, Pennsylvania 17120

Inre: Application of Hidden Valley Utility Services, L.P. for approval to
begin to offer, render, furnish or supply wastewater service to the
public in Hidden Valley, Pennsylvania
Application Docket No, A- f 2/ /

Dear Secretary McNulty:

Enclosed for filing please find an original and three (3) copies of the
Application By a Proposed Public Utility for Approval to Begin to Offer, Render, Furnish
or Supply Wastewater Service (Public Utility Code, 66 Pa. C.S. § 1101) on behalf of
Hidden Valley Utility Services, L.P. _in the above-referenced matter. Also enclosed is a
check for the filing fee in the amount of $350.00.

Please contact me with any questions.

Very truly yours,

RYAN, RUSSELL, OGDEN & SELTZER LLP

Wy 1 Fodhli

Jeffrey A. Franklin
Carl J. Engleman, Jr.
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ORIGINAL

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
[n re: Application of Hidden Valley Utility
Services, L.P. for approval to begin to offer, : Application Docket D O C UM E N T
render, furnish or supply wastewater service : No. A- ,7? 50 /0 .
to the public in Hidden Valley, Pennsylvania: F O L D E R
CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the Application
By a Proposed Public Utility for Approval to Begin to Offer, Render, Furnish or Supply
Wastewater Service (Public Utility Code, 66 Pa. C.8. § 1101) upon the individuals listed
below, in accordance with the requirements of 52 Pa. Code § 1.54 (relating o service by
a parlicipant).

Service by U.S. First Class mail, postage prepaid, addressed as follows:

James F. Beener, Esquire Pennsylvania Department of
Barbera, Clapper, Beener, Rullo & Environmental Protection
Melvin Southwest Regional Office
146 West Main Street 400 Waterfront Drive

P.O. Box 775 Pittsburgh, PA 15222-4745

Somerset, PA 15501-0775
Office of Trial Staff

Hidden Valley Utility Services, L.P. P.O. Box 3265
1 Craighead Drive Harrisburg, PA 17103-3265
Suite 300
Hidden Valley, PA 15502 Jefferson Township
Board of Supervisors
Office of the Consumer Advocate 1610 Glades Pike
555 Walnut Street Somerset, PA 15501
5th Floor Forum Place
Harrisburg, PA 17101-1923 Somerset County
Suite 500
Office of Small Business Advocate 300 North Center Avenue
Suite 1102, Commerce Building Somerset, PA 15501
300 North Second Street
Harrisburg, PA 17101 Somerset County Planning Commission
Suite 540

300 North Center Avenue

Somerset, PA 15501
"ECEIVE,

FEBI



Dated: February 12, 2004

| (N

WL 6 T

J effréy A Franklin

Carl J. Engleman, Jr.

RYAN, RUSSELL, OGDEN & SELTZER LLP
1105 Berkshire Boulevard, Suite 330
Wyomissing, Pennsylvania 19610-1222

(610) 372-4761

James F. Beener

BARBERA, CLAPPER, BEENER, RULLO & MELVIN
146 West Main Street

P.O. Box 775

Somerset, Pennsylvania 15501-0775

(814) 443-4681 :

Counsel for Hidden Valley Utility Services, L.P.

WACje\HiddenValleyUtilinAApplication for Approval of Service-Wastewater.doc



ORICGINAL

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Hidden Valley Utility

Services, L.P. for approval to begin to offer, : Application Docket

render, furnish or supply wastewater service : No. A- /7 30/0 / &

to the public in Hidden Valley, Pennsylvania: D O (W UMEN T
TO THE PENNSYLVANIA PUBLIC UTILITY COMMISSION: F O L D E R

I INTRODUCTION
1. Hidden Valley Utility Services, L.P. (“Hidden Valley™) hereby requests that the
Pennsylvania Public Utility Commission (“Commission”™) issue a Certificate of Public
Convenience evidencing its approval under Section 1102(a)(i) of the Public Utility Code
(the “Code™), 66 Pa. C.5. §§ 101, ef seq., for Hidden Valiey to begin to offer, render,
furnish, or supply wastewater service to the public in a portion of Jefferson Township,
Somerset County, Pennsylvania,
2. The name and address of Applicant are Hidden Valley, | Craighead Drive, Suite
300, Hidden Valley, Pennsylvania 15502. at

3. The name and address of Applicant’s attorneys are:

Jeffrey A. Franklin, Esquire

Carl J. Engleman, Jr., Esquire

Ryan, Russell, Ogden & Seltzer LLP
1105 Berkshire Boulevard

Suite 330
Wyomissing, PA 19610-1222 Q@ ~
Phone: (610) 372-4761 I g:'v! P
JFranklin@RyanRussell.com AL, 4 g O
CEngleman@RyanRussell.com P4 Pug, & z 5

SE(;*"C U].,Z ) 004
James F. Beener, Esquire /?57;#? jfg o

Barbera, Clapper, Beener, Rullo & Melvin
146 West Main Street

P.O. Box 775

Somerset, PA 15501-0775

Phone: (814) 443-4681

JBeener@bcbrm.com



IL. BACKGROUND INFORMATION
4, Applicant is a Pennsylvania limited partnership. Applicant attaches hereto as
Exhibit 1, a copy of the names and addresses of its general and limited partners.

11I.  PROPOSED SERVICE AREA

5. Hidden Valley proposes to provide wastewater service to the Hidden Valley
Resort area in Jefferson Township, Somerset County, Pennsylvania. Attached hereto and
incorporated herein is Exhibit 2, a map depicting the boundaries of the proposed service
area for Hidden Valley.
6. Hidden Valley is aware of no corporation, partnership, or individual other than
itself or its affiliates, which is now furnishing or has corporate or franchise rights to
furnish service similar to that other proposed public utility in this territory; therefore, no
competitive conditions will be created to the knowledge of Hidden Valley.
7. The facilities identified in Exhibit 3 will be employed by Hidden Valley in
furnishing the proposed wastewater service.
8. Hidden Valley ‘Utility Services LP is a Pennsylvania limited partnership. The
sources of funds used to finance the construction of the sewer and water facilities was as
follows. Plant number two constructed in late 1989, was financed in part with industrial
revenue bonds in the amount of $750,000. All other facilities and capital improvements
were financed through loans from the parent company Kettler Brothers Inc.
0. Attached as Exhibit 4, is an estimate of the number of customer connections and

EDUs by class in the first, fifth, and tenth years as projected by Hidden Valley.



10.  All of Hidden Valley’s collection mains are constructed of PVC and are six (6) or
eight (8) inches in diameter. The sewer plant’s capacity is 130,000 gailons per day, over
40,000 gallons per day greater than the projected flow for 2011.

11.  Hidden Valley’s business plan for public wastewater service dated September 15,
2003, is attached hereto as Exhibit 5; and Hidden Valiey’s Water Permit Compliance
History dated as of October 2, 2003, is attached hereto as Exhibit 6.

12.  Attached as Exhibit 7 please find the two most recent Schedule C Forms for
Hidden Valley.

13.  Attached as Exhibit 8 are the valid certified operator certificates for Hidden
Valley’s wastewater system.

14, Hidden Valley’s proposed rate schedule is attached hereto as Exhibit 9 and their
proposed wastewater tariff is attached hereto as Exhibit 10.

15. Hidden Valley’s one, five, and ten year estimate of operating revenues, operation
and maintenance expenses, and annual depreciation in taxes is attached hereto as Exhibit
11. Also contained in Exhibit 11 are Hidden Valley’s total rate base value, the basis for
Hidden Valley’s rate of return claim, Hidden Valley’s capital structure estimate and pro
forma at December 31, 2003 and Hidden Valley’s recommended fair rate of return
estimated and pro forma at December 31, 2003.

16. Hidden Valley seeks to begin furnishing wastewater service immediately upon
approval of this Application by the Commission.

17.  The business plan attached hereto as Exhibit 5 describes any further planned

developments known to Hidden Valley at this time.



18.  Approval of Hidden Valley's Application is necessary and proper so that a
regulated public utility may begin providing wastewater service to the public as stated in
this Application.

1V. OTHER REGULATORY APPROVALS
19. Hidden Valley currently holds an NPDES wastewater supply permit from the
Pennsylvania Department of Environmental Protection (“DEP”). Hidden Valiey is in the
process of transferring this permit from Hidden Valley Resort, L.P. to Hidden Valley
Utility Services, L.P.
20.  Hidden Valley does not believe that 1t is required to obtain Susquehanna River
Basin Commission (“SRBC”), Ohio River Basin Commission (“ORBC”) or Great Lakes
Commission {(“GLC”) approval for the purposes of this Application.

V. NOTICE

21. A copy of this Application has been provided to the following parties:
Somerset County Board of Commissioners, Somerset County Planning Commission,
Jefferson Township Board of Supervisors, DEP Southwest Regional Office, the Office of

Small Business Advocate, and the Office of Consumer Advocate.



WHEREFORE, Hidden Valley Utility Services, L.P. respectfully requests

that the Commission approve this Application, to offer, render, furnish or supply

wastewater service to the public in Hidden Valley, Jefferson Township, Somerset

County, Pennsylvania.

Dated: February 12, 2004

Respectfully submitted,

Jeffrey AVFranklin

Carl J. Engleman, Jr,

RYAN, RUSSELL, OGDEN & SELTZER LLP
1105 Berkshire Boulevard, Suite 330

Wyomissing, Pennsylvania 19610-1222
(610) 372-4761

James F. Beener

BARBERA, CLAPPER, BEENER, RULLO & MELVIN
146 West Main Street

P.O. Box 775

Somerset, Pennsylvania 15501-0775

(814) 443-4681

Counsel for Hidden Valley Utility Services, L.P.




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

In re: Application of Hidden Valley Utility

Services, L.P. for approval to begin to offer, : Application Docket
render, furnish or supply wastewater service : No. A-

to the public in Hidden Valley, Pennsylvania:

VERIFICATION

I hereby state that the facts above set forth are true and correct to the best of my
knowledge, information and belief and that [ expect Hidden Valley Utility Services, L.P.
to be able to prove the same at any hearing held in this matter. 1 understand that the
statements herein are made subject to the penalties of 18 Pa. C.S. § 4904 (relating to

unsworn falsification to authorities).

Date: 9\’/0 - , 2004

Sworn to and subscribed before
me th1s g+ A0 dayof _Hthrla N, 2004,

Nntarial Seal
Lynn A, Spesha. Notary Public
Brothersvalley i'wp., $merset County

My COnmissiy | «oeres SepL g, 2006
/] /)LUZ MG Member, Pennsylvania Association Of Notaries

Ncrt/ary ubhc
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EXHIBIT 1 - NAMES OF GENERAL AND LIMITED PARTNERS

General Partner — Kettler Brothers at Hidden Valley, Inc.

Limited Partner — James Kettler
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" PROPRIETARY INFORMATION

 Docket Number /4—9\30. Jo]

Name of Document /V] qps

Date Document Received @*‘/Es Ao Y

DOCUMENT CONTAINS

PROPRIETARY INFORMATION




EXHIBIT 3



Schedule 1
HIDDEN VALLEY UTILITY SERVICES, [P,
SEWER OPERATIONS
UTILITY PLANT AND ACCUMULATED DEPRECIATION AT DECEMBER 31, 2002
ASSUMED ACCUMULATED
CONSTRUCTION | RETIREMENT | LIFE ORIGINAL COST DEPRECIATION | DEPRECIATION @ | NET ORIGINAL COST
ACCOUNT ACCOUNT DESCRIPTION YEAR YEAR (YEARS) VALUE RATE YEAR END 2002 @ YEAR END 2002

361.2 COLLECTION SEWERS - GRAVITY 1986 2066 80 £10,852.23 1.25% $2,178.45 $8.713.78
361.2 COLLECTION SEWERS - GRAVITY 1986 2066 20 75,313.53 1.25% 15,062.71 60,250.82
361.2 COLLECTION SEWERS - GRAVITY 1986 2066 80 91,072.45 1.25% 18,214.49 7285196
361.2 COLLECTION SEWERS - GRAVITY 1997 2077 30 3§,488.22 1.25% 2,405.51 36.082.71
361.2 COLLECTION SEWERS - GRAVITY 1998 2078 80 5,766.38 1.25% 288.32 5,478.06
6.2 TOTAL COLLECTION SEWERS - GRAVITY 221.532.81 38,149.48 183,383,33
A3 RECEIVING WELLS 1985 2021 35 49,848.80 2.86% 22.810.81 27.037.99
73 TOTAL RECEIVING WELLS 49,848.80 22.810.81 27,037.99
371.3 PUMPING EQUIPMENT 1985 2030 45 2.060,69 2.22% 777.70 1,282.99
371.3 TOTAL PUMPING EQUIPMENT 2,060.69 777.70 1,282.99
380.4 TREATMENT & DISPOSAL EQUIPMENT 1985 2035 50 57.360.92 2.00% 19,502, 11 37.858.21
380.4 TREATMENT & DISPOSAL EQUIPMENT 1986 2035 49 12,782.03 2.04% 4,172.05 8,600.98
31804 TREATMENT & DISPOSAL EQUIPMENT 1986 2036 50 388.15 2.00% 124.21 263.94
380.4 TREATMENT & DISPOSAL EQUIPMENT 1988 2038 50 19,943.90 2.00% 5.584.29 14,359.61
380.4 TREATMENT & DISPOSAL EQUIPMENT 1008 2048 50 1,786.80 2.00% 142.94 1,643,856
80,4 TOTAL TREATMENT & DISPOSAL EQUIPMENT : 92,261.80 29,526.20 62,735.60
381.4 PLANT SEWERS 1985 2035 50 1.053,056.64 2.00% 358,039.26 695,017.38
381.4 PLANT SEWERS 1986 2033 47 12,708.08 2.13% 4,330.91 837717
3814 PLANT SEWERS 1986 2033 47 21.956.70 2.13% 7.482.84 14,.473.86
31814 PLANT SEWERS 1987 2033 46 2,745.81 2.17% 893.75 1,852.05
3814 PLANT SEWERS 1938 2033 45 7.795.50 2.22% 2.422.84 5.372.66
381.4 PLANT SEWERS 1989 2033 44 192,257.80 2271% 56,735.28 135,522.52
381.4 PLANT SEWERS ] 1989 2039 50 42 893.37 2.00% 11,152.28 31,741.09
3814 PLANT SEWERS 1989 2039 50 740,407.30 2.00% ' 192,505.90 547,901.40
381.4 PLANT SEWERS 1991 2033 42 10,663.53 2.38% 2.791.71 7.871.82
3814 PLANT SEWERS 1991 2039 48 418.879.68 2.08% 95,839.47 323,040.01
3814 TOTAL PLANT SEWERS 2,503,364.41 732,194.45 1,771,169.96

TOTAL SEWER UTILITY PLANT

$2,869,068.51 §823,458.64 $2,045,609.87
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Residential
Commercial
Total

Residential
Commercial
Total

Notes: (1)

2

Hidden Valley Utility Services. L.P

Sewer Operations
Number of Customer Connections by Class

EXHIBIT 4

In the First, Fifth and Tenth Years. and Estimated Water Usage

Customers (1)

Sewer Flows GPD (2)

1st Year | 5th Year | 10th Year Ist Year | Sth Year | 10th Year
1,068 1.128 1,203 52,381 57,072 62,984
18 22 28 19,619 22,328 25,666
1,086 1,150 1,231 72,000 79,400 88,650
EDUs

1st Year | Sth Year | 10th Year

1,068 1,128 1,203
266 323 412
1,334 1,451 1,615

Customer growth is based on 15 new residential units annua
growth in commercial. Year 1 is based on 2002 actual data
Sewer Flow for individual customers is not metered. Flow

lly and 5% annual

by customer class

is based upon apportioning the total sewer flow by the metered water usage.
Overall Flow growth is based on 1,850 annual increase in flow based on the
customer growth assumptions. Year 1 is based on 2002 actual data.



Residential
Commercial
Total

Residential -
Commercial
Total

Residential
Commercial
Total

Notes: (1)

@)

Hidden Valley Utility Services. L.E

Sewer Operations
Number of Customer Connections by Clasg

And Estimated Water Usage. Actual 2002 and estimated for 2003 - 2011

Cusiomers (1)

2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 [ 2010 | 2011
1,068 1,083 1,098 1,113 1,128 1,143 1,158 1,173 1,188 1,203
18 19 20 21 22 23 24 25 26 28
1,086 1,102 1,118 1,13¢ 1,150 1,166 1,182 1,198 1,214 1,231
Sewer Flows GPD (2)
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
52,381 53,550 54,721 55,895 57,072 58,251 59,431 60,614 61,798 62,984
19,619 20,300 20,979 21,655 22,328 22,999 23,669 24,336 25,002 25,666
72,000 73,850 75,700 77,550 79,400 81,250 83,100 84,950 86,800 88,650
EDUs
2002 | 2003 | 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
1,068 1,083 1,008 1,113 1,128 1,143 1,158 1,173 1,188 1,203
266 279 293 308 323 339 356 374 393 412
1334 1,362 1,391 1,421 1,451 1,482 1,514 1,547 1,581 1,615

Customer growth is based on 15 new residential units annually and 5% annual growth in

commercial.

Sewer Flow for individual customers is not metered. Flow by customer classis based upon
apportioning the total sewer flow by the metered water usage. Overall Flow growth is based
on 1,850annual increase in flow based on the customer growth assumptions.
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Hidden Valley Resort, L.P.
Jefferson Township, Somerset County.

Business Plan
for
Public Water and Sewer Systems

September 15, 2003

prepared by:

The EADS Group, Inc.
450 Aberdeen Drive
P. O. Box 837
Somerset, Pennsylvania 15501-0837




. TABLE OF CONTENTS

1. Introduction

2. Facility Plan

A. Project Location

B. Population and Sewer and Water Supply Needs

C. Nearby Water and Sewer Systems

D. Service Area

E. Description of Existing Sewer and Water Systems

F. Future Expansion and Capital Improvement Budget

G. Associated Facilities and Emergency Services
Appendices

L. Sample Deed Covenants

2. DEP Approval of Sewage Facilities Plan

3. Water System Inventory

4. Sewer System Inventory

5. Sewer and Water System Projections and Capital Improvements Budget

6. Development Plan for Hidden Valley
Exhibits

A. Service Area Map

B. Master Plan

C. Sewer System Map, 2 sheets

D. Water System Map, 2 sheets

cl/HV

L 3650G02



Business Plan for Hidden Valley Resort, L.P.
Public Water and Sanitary Sewer System
prepared September 15, 2003

INTRODUCTION

The Hidden Valley Farm Inn constructed a ski area to attract clients to the Inn in the 1960's.
In the early 1970's, the Resort expanded with additional motel rooms, townhouses and
second home lots. Public sewer and water systems were developed to support the
commercial and residential needs. The sewer and water system was owned and operated
by the Resort owner. Permits were obfained for both sewer and water systems from the
Pennsylvania Department of Environmental Resources (now Department of Environmental
Protection or DEP). The Hidden Valley water system was permitted prior to the DEP

requirement to prepare a Business Plan.

Inthe early 1970's the sewer system consisted of sanitary sewer collection lines which were
connected to underground holding tanks. Sewage was hauled from the holding tanks to a
nearby treatment facility at Laurel Hill State Park. The Resort was not able to obtain a
permit to construct a sewage treatment plant because Jefferson Township was preparing
an overall Act 537 sewage facilities plan. The Jefferson Act 537 Plan was completed and
adopted in 1980. This plan concluded that it was not financially feasible to construct an
overall public sewer system to serve the Bakersville area of Jefferson Township, Kooser
State Park or Hidden Valley. The plan recommended that Hidden Valley and Kooser State
Park develop separate sanitary sewer system to serve their own needs. Following this
decision, Hidden Valley planned and constructed a 100,000 gallon per day (GPD) sewage
treatment plant which utilized a woodland spray field to dispose of the treated effluent.
The effluent sprayfield was the preferred disposal method because the water shed is
classified as a high quality cold water fishery. DEP regulations require that alternatives to
stream discharges be evaluated for technical feasibility in high quality watersheds.

The initial Hidden Valley water system consisted of water supplies from a number of small
groundwater wells and springs. These sources were replaced with a high yield, high quality
groundwater well (Well No. 1) drlled in 1982. This groundwater well is able to be treated
by chlorination only and pumped to a 250,000 gallon ground level storage tank serving the
entire Resort.

This Business Plan is prepared to document the existing sewer and water systems serving
Hidden Valley. An alternative analysis is not presented in the Business Plan since this

Plan is summarizing existing facilities.

This Business Facility Plan has been prepared by F. Scott Rugh, P.E., of the Neilan
Engineers, Inc., t/d/b/a The EADS Group, Inc., with offices in Somerset, Pennsylvania.



2. FACILITIES PLAN

A.  PROJECT LOCATION

The existing and proposed service area for the Hidden Valley sewer and water system
is entirely located within Jefferson Township in Somerset County, Pennsylvania.
Boundary of the service area is the overall Resort property boundary which 1s shown
on the service area map attached as Exhibit A. The Hidden Valley service area
consists of approximately 1,399 acres.

B. POPULATION AND SEWER AND WATER SUPPLY NEEDS

The water uses within Hidden Valley are residential and commercial facilities located
in the Resort. The Hidden Valley Resort is a four season Resort which offers snow
skiing and tubing, anl8-hole golf course, tennis courts, walking trails, mountain
biking trails, and indoor and outdoor swimming pools. The Resort commercial
facilities feature a conference center which contains a restaurant, banquet facilities
and meeting rooms. The nearby ski lodge includes the Clock Tower Inn, a ski shop,
restaurant, cafeteria and lounge. Hidden Valley also features a golf clubhouse and
sports club with indoor racquetball and swimming. The Hidden Valley community
currently has1,092 residences. While most residences are used as second homes,
there are a number of full-time residents living at the Resort. Residential housing
includes townhouses, condominiums, hotel style condominiums, efficiency
apartments, and single family dwellings. Refer to Table 1 below for a summary of
the residential and commercial facilities and equivalent populations at Hidden Valley.
In addition to the water and sewage needs for the residences, day use especially in the
ski season can bring an additional 3,000 people to the Resort. Day use demand is
included in the comumercial category.

TABLE 1
Hidden Valley Resort Customer and Water Demand Projections

Customer YEAR

Type 2002 2004 2008 2013 2018
Residential 1,068 1,098 1,158 1,233 1,308
Commercial 266 292 356 455 581
Equivalent C
Domestic Units
Total Equivalent 1,334 1,390 1,514 1,688 1,889
Domestic Units
Water Demand, GPD 131,100 134,300 140,700 148,700 155,700
Notes: 1. Water demand is 34 GPD/residential unit.

2. Unaccounted for demand is 84,410 GPD.
3. Growth is estimated at 15 residences and 5% commaetcial
demand which is 1,600 GPD per year.



Future sewer and water needs for Hidden Valley Resort were prepared in an overall
master development plan prepared in 1994 and submitted to the Somerset County
Planning Commission for review and approval. The approved development plan
included total residential development of 2,800 dwelling units within the Resort. The
master plan included sewer and water utility plans to support the overall Resort
population.. Refer to Exhibit B for a copy of the master plan and to Appendix 6 for the

plan narrative and approval.
NEARBY WATER AND SEWER SYSTEMS

Hidden Valley Resort is located on the westerly side of Jefferson Township in Somerset
County near the border with Westmoreland County. Public sewer and water service is
not available in the areas around Hidden Valley in Jefferson Township or in Donegal
Township in Westmoreland County. The closest sewer and water facilities to Hidden
Valley can be found on the vicinity map attached as Exhibit C. Kooser State Park, which
is adjacent to the northeasterly side of Hidden Valley along State Route 31, operates a
small sewer system with holding tanks. Sewage from Kooser is transported to the Laurel
Hill State Park sewage treatment plant. Laurel Hill State Park, located approximately 3
miles southeast of Hidden Valley, operates a non-community water system and a sewer
treatment system for their facility. The Seven Springs Resort operates sewer and water
systems for their facility to the south of Hidden Valley. The utilities are owned by the
Seven Springs Municipal Authority. The Municipal Authority of the Borough of
Somerset owns the Bakersville water treatment plant which 1s located approximately one
and one-half miles to the east of Hidden Valley. The Bakersville plant produces potable
water for Somerset Borough and adjacent parts of Somerset Township. The plant does
not supply water to the adjacent Bakersville area in Jefferson Township. Homes in
Bakersville and throughout Jefferson Township are served by individual water supplies
and on-lot sewage systems, Other commercial operationsnear Hidden Valley which have
permitted water and sewer facilities for their own use include the Laurel Mountain Inn,
Luther’s Little Store and the Pioneer Park campground all located in Jefferson Township.

Jefferson Township is not currently planning to develop public sewer or water systems.

SERVICE AREA

The proposed Hidden Valley Resort service area is shown on Exhibit A. The service area
encompasses 1,399 acres owned by Hidden Valley Resort, L.P. The Resort has planned
sewer and water systems fo serve all of the development within the service area
boundary. Purchasers of residences are required to connect to the sewer and water system
and use the services of these facilities. The property purchaser is required to utilize the
sewer and water systems by accepting a deed covenant with the property. A copyofa
sample deed covenant can be found attached in Appendix 1.



In the master planning process previously mentioned, Hidden Valley Resort determined
the sewer and water needs to be 380,000 gpd for ultimate size of the Resort with 2,800
residences plus commercial users. The Resort received sewage planning approval from
Jefferson Township and DEP in 1993. The approved plan is to develop sewage facilities
for 380,000 gpd flow from the Resort, 20,000 gpd from Kooser Park and 60,000 gpd
reserve capacity to treat and dispose of sewage from the Bakersville area in Jefferson
Township. A copy of the sewage planning approval can be found in Appendix 2. The
sewage planning module assumed that Jefferson Township would develop their own
sewer collection system and contract with Hidden Valley for treatment services. No time
schedule was designated for the Jefferson Township sewer collection system to be
developed. The other sewer and water systems in the vicinity of Hidden Valley have
developed sewer and water facilities for their own needs and do not have the capability
to offer service to the adjacent properties in Jefferson Township.

DESCRIPTION OF EXISTING SEWER AND WATER SYSTEMS

The current Hidden Valley sewer and water systems have been in operation since the mid
1980's. These systems are designed to be constructed in phases to serve the needs of the
developing Resort. An Inventory of the major sewer and water system components can
be found attached in Appendices 3 and 4. Refer to Exhibit C for the sewer system map
and Exhibit D for the water system map. --

The sewer system includes two separate treatment plants. Plant No. 1 hasa 100,000 GPD
capacity and Plant No. 2 has a 30,000 GPD capacity. Treated effluent from both plants
1s pumped to a storage lagoon for treatment on a 20-acre wooded sprayfield.

The water system 1s supplied by a primary well ( No. 1) and a backup well (No. 2). Well
water is permitted to be treated by chlorination, pH and phosphate conditioning before
being pumped to a 250,000 gallon storage tank. Most of the water distribution system
1s in good condition. Main water lines are designed to provide domestic demand and fire

protection. All customers are metered.
FUTURE EXPANSION AND CAPITAL IMPROVEMENT BUDGET

Aspreviously mentioned, Hidden Valley Resort prepared a Master Plan for the sewer and
water systems to serve the needs of the Resort with 2,800 residential dwellings. This
Master Plan can be found attached as Exhibit B. Thisplan was approved by the Somerset
County Planning Commission in 1994.

The sewer system planning was approved by Jefferson Township and the Department of
Environmental Protection in 1993. The sewage treatment capacity is planned to be
enlarged in phases from the current 130,000 GPD capacity to ultimately 380,000 GPD

capacity for the Resort.

The water system has permitted sources capable of supplying all the ultimate 380,000
GPD demand. These sources are two groundwater supply wells.



The detailed plan to phase construction of the needed sewer and water facilities was
prepared from a water demand and sewer flow projection for the next 25 years and can
be found as Appendix 5. The projections were prepared using an annual growth rate of
15 residential units and 5% commercial demand. This projection is the best estimate
based upon residential development and comimnercial records for the past five years. The
sewer and water improvements needed to meet the flow and demand have been added to
the projections. The recommended projects with a budgetary cost have been compiled
in a sewer and water capital budget. Two nceded replacement projects have been
included with the capital budget because of the project size. The Lake View water line
replacement will eliminate 1,200 lineal feet of deteriorated galvanized pipe. The 250,000
gallon water storage tank was originally constructed in 1984. The life of the paint system
is 25 years. The repainting has been programmed in the budget for the year 2009.

The backup well doesn’t have the capacity to supply the ultimate water demand. A water
supply shortage would occur should Well No. 1, the primary source, become unavailable
because of loss of yield or change in the water quality. A backup well and water
treatment plant are proposed to provide a full backup to replace the water quantity and
qualityif Well No. 1 was unavailable. The backup weil would supplement the yield from
Well No. 1. Groundwater source exploration hasn’t identified a source with the high
quality produced by Well No. 1. We’ve assumed that a backup well of sufficient quantity
could be found. Without proven water quality, the water treatment plant is planned to
treat groundwater which contains elevated concentrations of iron and manganese.

The capital improvement budget can be found in Appendix 5.

ASSOCIATED FACILITIES AND EMERGENCY SERVICES

The sewer collection system and water distribution system have been constructed as part
of the land development costs for each subdivision in the Resort. New sewer waterline
and extensions are constructed by the developer, tested and turned over to Resort utility

operations.

Operation and management of the sewer and water systems are by Resort employees.
Water meters are read and maintained by the utility operations department. The Resort
has a vehicle maintenance garage available for repair work.

The Resort 1s patrolled by Hidden Valley Security, a private service. The security
personnel routinely patrol the sewage treatment facility, water plant and water storage
tank during unnamed times. Police protection is provided by the Pennsylvania State
Police.

Fire protection is provided by the Bakersville Volunteer Fire Department located one
mile east of the Resort. The area is served by a County 911 communications system..
The fire department is supported by mutual aid agreements throughout the entire county.

The Resort and utility department rely on private contractors for snow removal,
excavating service, hauling and electrical work.
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_ . DECLARATION OF
COVENANTS, CONDITIONS AND RESTRICTIONS

{HIDDEN VALLEY FOUNDATION, INC.)

_ THIS DECLARATION, made this 14th day of March, 1985, by KETTLER
BROTHERS, INC., trading and doing business as HIDDEN VALLEY FARM INN,
hereinafter called the "Developer”,

WHEREAS, Developer is the owner of the real property described in
Article II of this Declaration and desires to create thereon an exclusive resi-
dential community to be named The Highlands Townhouses at’ Hidden Valley
(hereinafter called the "Highlands") within the greater community of Hidden
Valley with private streets, open spaces, walkways and other facilitjes for the
benefit of the said community through the granting of specific rights, privi-
leges and easements of enjoyment which may be shared and enjoyed by all resi-
dents- of the nghlandS’ and,

WHEREAS, Developer desires to insure the attractiveness of the indivi-
dual lots and community facilities within the Highlands and to prevent any
future impairment thereof, to prevent nuisances, to preserve, protect and
enhance the values-and amenities of the said property and to provide for the
maintenance of said private streets, opén spaces, walkways and other community
facilities; and to this end, desires to subject the real property described in
Article II, together with such additions as may hereafter be made thereto (as
provided in Article II), to the covenants, conditions, restrictions, easements,
charges and liens, hereinafter set forth, each and all of which is and are for
the benefit of said property and each owner thereof; and,

WHERFAS, Developer has deemed it desirable, for the efficient preser-
vation, protection and enhancement of the values and amenities in the Highlands
and to insure the residents' enjoyment of the specific rights, privileges and
easements in the community properties and facilities, to create an organization
to which should be delegated and assigned the powers of owning, maintaining and
administering the community properties and facilities and administering and
enforcing the covenants and restrictions and collecting and disbursing the
assessments and charges hereinafter created; and,

WHEREAS , Developer has caused- to be incorporated under the laws of
Pennsylvania as a non-profit corporation, HIDDEN VALLEY FOUNDATION, INC., for
the purpose of exercising the functions aforesaid within the Highlands. .

NOW, THEREFORE, the Developer declares that the real property described
in Article II, and such additions thereto as may hereafter be made pursuant to
Article II hereof, is and shall be held, transferred, sold, conveyed and
occupied subject to the covenants; conditions, restrictions, easements, charges
and liens (sometimes referred to as “"covenants and restrictions”) heremafter

set forth. .o



Vo, 935wt | Hb

ARTICLE I
Definitions

Section 1. The following words when used in this Declaration or any
Supplemental Declaration (unless the context shall.indicate otherwise) shall
have the following meanings:

(a) - The “"Highlands" shall fean and refer to all such
existing properties, and additions thereto, as are subject to this Declaration
and any Supplemental Declaration under the provisions of Article II hereof..

(b) "Poundation™ shall mean and refer to Hidden Valley
Foundation, Inc., or its successors or assigns.

{c) _"Hidden Valley" shall mean and refer to that community
and resort Situated in‘Jefferson Township, Somerset County, Pennsylvania, and
made up of such existing properties and additions thereto as herein defined in
Article II.

(d)} "Community Properties™ shall mean and refer to all those
areas of land shown on any recorded subdivision plat of the Highlands or any .
areas shown on the Master Plan of Developer conveyed to the Foundation,
including improvements heretofore or hereafter made on said Community
Properties.

. (e) "Residential Property" shall mean and refer to any lot
or parcel of land, whether improved or unimproved, - dwelling, condominium,
townhiocuse or residence of any kind, acquired from the owner of Hidden Valley,

- presently being Kettler Brothers, Inc., after the date of the Articles of -
Incorporation, including properties improved, but retained by the owner of
Hidden Valley, and occupied, as well as all property acquired from a predecessor
in title to Kettler Brothers; Inc., whose owners may become Full Members by con-

~sent by the execution of a document in writing in form recordable on the land
records, binding on the land for which the consent is executed or -whose owner

.may become a Member by virtue of membership in any other corporation or cor-
porations which shall have merged with the Foundation.

() "Owner" shall mean and refer to the record owner,
whether one or more persons or entities, of the fee simple title to any
‘Residential Property Situated within the Highlands but, notwithstanding any
applicable mortgage:; shall not mean or refer to the mortgagee unless and until .
such mortgagee has acquired title pursuant to foreclosure or any procedure in
lieu of foreclosure.

(g) “Developer“ shall mean and refer to Kettler Brothers,
Inc., trading and doing business as ‘Hidden Valley Farm Inn, and its successors
and assigns.

~ (h).  "Full Member" shall mean and refer to members of Hidden
Yalley Foundation, Inc., as defined in the Articles of Incorperation and shall
have those rights referred to herein. : .



(1) - "Limited Member shall mean those persons or entities
formerly members of any other corporation or corporations which shall have
merged with Foundation .who shall not consent to become Full Members of
Foundation. by the execution of a document in writing in form recordable cn the .
land records, binding on the land for which the consent is executed.

(3) "Member" or "Membership" -shall mean those persons who )
are 91ther Full Members or Limited Members in the Foundatlon - .

{x) - "Private Dwelling Unit" shall mean and refer to all
residential living units within the Highlands.

(1) "Undeveloped Property” shall mean and refer to any

Residential Property which shall not be improved by a structure, dwelllng, con— .

dominium, townhouse or residence of any kind.

{(m) .""General Plan of Development" shall mean and refer to
either the preliminary plan or the recorded plat for a particular area of
Jefferson Township, Somerset County, Pennsylvania, generally known as The
Highlands: Townhouses at Hidden Valley as specifically designated by Developer.

ARTICLE I

Property Subject To This Declaration:

Additions Thereto

. "Section 1. - Existing Property. The real property which is, and
shall be held, transferred, sold, conveyed, and occupied subject to this
Declaration is located in Jefferson Township, Somerset County, Pennsylvania, and
- is more sPec1f1cally shown on maps entitled "The Highlands Townhouses at Hidden
Valley” recorded iri Somerset County Plat Boock Volume 5, Page 138, Plat Book
Volume 6, Page 2, Plat Book Volume 6, Page 8, and Plat Book Volume 6, Page 18.
Subject property is more particularly shown on the aforesaid Plan and -incor-
porated by reference and all of which real property shall hereinafter be
referred to as "Existing Property".

Section 2. Additions to Existing Property. Additions may be made
. in any of the following ways: :

(a} ° The Developer, its successors and assigns, shall have
the right to bring within the scheme of this Declaration, and make a part of
Hidden Valley Foundation, Inc., additional properties in future stages of the
development.

The additions authorized under this and subsection (b) shall be
made by filing of record Supplementary Declarations of Covenants and
Restrictions with respect to the add;tlonal properties which shall extend the
scheme of the covenants and-testrictions of this Declaration to such propertles
and thereby subject such additions to assessment for their just share of X
Poundation expenses. Sald Supplementary Declaratlons may contain such comple—

T
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mentary additions and medifications of the covenants and restrictions contained
in this Declaration as may be nhecessary to reflect the different character, if
any, of the added properties and as are not inconsistent with the scheme of this
Declaration. '

(b} Upon approval in writing of the Foundation pursuant to a
vote of its Members as provided in its By-laws, the Owner of any property who -
has not acquired such property from Developer, or Developer's predecessor in
title, who desires to add it to the scheme of this Declaration and to subject it
to the jurisdiction of the Foundation may file of record a Supplementary
Declaration of Covenants and Restrictions, as described in subsection (a)
hereof: provided, however, that no such vote will be necessary before an owner’
of property acquired from Developer or Developer's predecessor in title may add
such property to the scheme of this Declaration and to the jurisdiction of the
Foundation by execution and filing of & consent in writing in form recordable on
the land records, binding on the land for which the consent is executed. :

(c) Upon filing of the Articles of Merger between any other
corporation or corporations and the Foundation, the Owners of such properties

that provided membership in such other corporation or corporations will acguire
Limited membership, unless and until the Owner of such property acquires Full

membership as provided herein.

ARTICLE III

Membership and Voting Rights

Section 1. Membership. The Foundation shall have the following
classifications of membership: .

(a) Full membership: Every person of entity who 1s a record
Owner of a fee or undivided fee interest in a Residential Property, being a lot
or parcel of land, whether improved or unimproved, dwelling, condominium,
townhouse or residence of any kind, acquired from the cwner of Hidden Valley,
presently being Kettler Brothers, Inc., after the date hereof, including proper-
ties improved, but retained by the owner of Hidden Valley and occupied, shall
automatically be a Full Member of the Foundation, as well as all record Owners
of a fee or undivided fee interest in a Residential Property acquired from a
predecessor in title to Kettler Brothers, Inc., who may become Full Members by
consent by the execution of a document in writing in form recordable on the land
records, binding on the land for which the consent is-executed, provided that
any such person or entity who holds such interest merely as security for the
performance of an obligation shall not be a Full Member. Further provided that
no voting or other privileges and no assessments or charges as herein provided
for shall be effective for any Private Dwelling Unit- until settlement under ini-
tial sale thereof has occurred or until such unit has first been occupied, _
whichever shall first occur; thereafter, all voting and other privileges and all
assessments and charges shall be fully effective whether such Dwelling Unit be

occupied or neot.
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{b) Limited membership: Every person or entity formerly:'a
member of any other corporation or corporations which shall have merged with the
. Foundation who shall not consent to become Full Members of the Foundation by. the-

execution of a document in writing in recordable form on the land records, :
binding on the land for which the consent is executed, shall be a Limited
Member, provided that any such person or entity who holds such interest merely.
as security for the performance of an obligaticn shall not be a Limited Member.

Section 2. Voting Rights. The Foundation shall havé the following
classes of voting membership:

Class A. Class A Members shall be all of those Owners of Residential
Property defined in Article III, Section l{a) hereof, with the exception of
Developer (Developer may, hdwever, become a Class A Member if: [1] Developer
shall retain improved properties which are occupied; or [2] upon termination of
its Class B membership as hereinafter provided). Class A Members shall be
entitled to one (1) vote for each Residential Property in which they hold the
interest required for membership under Article III, Section 1 hereof. When more
than one person holds such interest or interests in any Residential Property,-
all such persons shall be Members, and the vote provided for herein shall be
exercised as they among themselves shall determine, but in no event shall more
than one (1) vote be cast with respect to any Residential Property.

Class B. The Developer, Kettler Brothers, Inc., shall be the sole
Class B Member. The Class B Member shall be entitled to six thousand (6,000)
votes in this Foundation. Class B membershlp shall cease and terminate upon
either of the follow1ng events, whichever shall first occur:

(a) When the total votes outstanding in the Class A
menbership equal the total votes cutstanding in the
Class -B membership:; or

(b) January 1, 2020,

From and after the happening of either of these events, whichever first occlrs,
the Class B Member shall be deemed to be a Class A Member entitled to one (1)
vote for each Residential Property in which it holds the interest requ1red for
membership under Article III, Sectlon 1{a) hereof.

Class C. Class C Members shall be all of the Limited Members of the
Foundation. Class C Members shall be entitled to one (1) vote for each
Residential Property in which they hold an interest required for membership
under Article III, Section l(b) hereof. When more than one (1) person holds
such interest or interests in any Residential Property, all such persons shall
be Limited Members, and the vote provided for herein shall be exercised as they
among themselves shall determine, but in no event shall more than one (1) vote
be cast with respect to any Residential Property. Such Class C Members shall ke
entitled to vote only upon those limited matters which are approprlate for the
vote of Limited Members concerning water service, sanitary sewer service and
such other services to which they shall be entitled pursuant to the provisions
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{a) The right of the Foundation, if it so determines, to
permit the use of the Community Properties by Limited Members or nonmembers and
to charge reasonable admission and other fees for the use of the Communlty
Properties to such Limited Members or nonmembers; and,

(e) The .xright of the Foundation to dedicate or transfer all
or any part of the Community Properties to any public agency or authority for
such purposes and subject to such conditions as may be agreed to by the Members,
provided that no such dedication or transfer, determination as to the purposes
or as to the conditions thereof, shall be effective unless the following
requirements have first been met: An instrument signed by Members of the
Foundation entitled to cast two-thirds (2/3) of the total votes of all classes
of Members has been recorded, agreeing to such dedication, transfer, purpose or
condition, and written notice of the proposed agreement and action thereunder is
sent to every Member at least thirty (30) days in advance of any action taken.

(£) " The right of the Foundation to grant such easements and-
rights-of-way to such utility companies or publlc agencies or authorities as it
shall deem necessary.

(g) The right of the Developer to impose reasonable cove—
nants and restrictions in respect to such Community Properties, in addition to
those set feorth herein, at the time of conveyance of such properties to the
Foundation and such covenants and restrictions are hereby incorporated by
reference and made a part of this Declaration, provided that such covenants and
restrictions shall not be inconsistent with the provisions of this Declaration.

Section 4. Extension of Rights and Benefits. Every Member of the
Foundation shall have the right to extend the rights and easements of enjoyment
vested in him under this Article to each of his tenants and to each member of
his family who resides with him within the Highlands and to such other persons
as may be permitted by the Foundation; and to transfer no less or no more than
those rights only upon sale or transfer of their Residential Property.

ARTICLE V

Covenants for Maintenance Assessments and Service Charges

Section’l. Creation of the Lien and Personal Obligation for
Assessments and Service Charges. Each Owner of any Residential Property within
the Highlands by acceptance of a deed therefor, whether or not it shall be so
expressed in any such deed or other conveyance, or when Owner shall consent by
the execution of a document in writing in form recordable on thé land records
binding on the land for which the consent is executed, shall be deemed to cove-—
nant and agree to pay to the Foundation: (1) annual assessments or charges: (2)
special assessments for capital improvements, such assessments to be fixed,
established and collected from time to time as hereinafter provided; (3} service
fees for water, sewer or such other services which Foundation may hereafter pro-
vide. The annual and special assessments and service fees, together with such
interest thereon and costs of collection thereof as hereinafter provided; shall
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Section 5. Change in Basis and Maximum of Annual Assessments. The
basis and maximum of the annual assessments provided for in Section 3 above may
be changed by the assent of two-thirds (2/3) of the total votes of all Class A
and Class B Members voting in person or by proxy at a meeting duly called for
that purpose and written notice of such meeting shall be sent to all such
Members at least thirty (30) days in advance and shall set forth the purpose of
the meeting. Notwithstanding any other provision herein, no assessments levied
by the Foundation and no change in the basis or maximum for. such assessments
shall be valid unless there shall be preserved a ratio of two (2) to one (1) as
established by Section 3 hereof between assessments applicable to Private
Dwelllng Units arnd Undeveloped Properties, subject only to amendment as provlded
in Artlcle X, Sectlon 1.

Section 6. Service Charges - Limited Members. Each Limited Member
shall pay to Foundation service fees for water, sewer and such other services as
such Limited Member may be entitled pursuant to the instrument by which such
Limited Member acquired, title to his property and as Foundation may provide and
for which Limited Member may be obligated to pay. Such service fees, together
with such interest thereon and costs of collection therefor as provided for in -
this Article V, shall be a charge on the land and shall be a continuing lien
upon the property for which such service fee is paid. Except as specifically
.provided for in such service fees, Limited Members shall not otherwise be obli-
gated for any other charges or assessments, and Limited Members' voting rights
shall be limited to such matters-as concern the provision of and payment for
such services,; including; but not limited to, election of Directors.

. Section 7. Quorum for Any Action Authorized Uhder Sections 4 and 5.
The quorum required for any action authorized by Sections 4 and 5 hereof shall
be as follows: .

At the first meeting called, as provided in Sections 4 and'5 hereof,
the presence at the.meeting of Members or of proxies entitled to cast fifty-one
(51) percent of the total votes of all classes of Members entitled to vote -
thereon shall constitute a quorum: If the required guorum is not forthcoming at -
any meeting, another meeting may be called, subject to the notice requirements
set forth in Sections 4 and 5, and the required quorum at any such subsequent
meeting shall be one—half (1/2) of the required cuorum at the preceding meeting,
provided that no such subsequent meeting shall be held more than sixty (60) days
following the precedlng meeting.

Section 8. Date of Commencement of Annual Assessments: Due Dates.
Subject to the provisions of Article 11, Section 1, the annual assessments pro—
vided for herein shall commence on the first day of the month designated by .the
Board of Directors of the Foundation. to be the date of commencement. The first
annual assessments shall be due and payable as directed by the Board of
Directors and shall be adjusted according to the number of months remaining in
the calendar year. Such assessments shall+thereafter be on a full calendar year
basis. The Board of Directors shall fix the amount of the annual assessments’
against each Residential Property at least thirty (30) days in advance of each
such annual assessment period and the due dates for such assessments shall be
established by the Board of Directors. Separate due dates may be established by

the Board for partial annual assessment as long as made thirty (30) days in
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advance thereof. Written notice of the annual assessments shall be sent to
every Owner subject thereto. The Foundation shall, upon demand at any time,
furnish to any Owner liable for said assessment a certificate in writing signed
by an officer of the Foundation setting forth whether said assessment has been
paid. A reasonable charge, as determined by the Board of Directors, may be made
for the issuance of these certificates. Such certificate shall be conclusive
evidence of payment of any assessment therein stated to have been paid.

Section 9. Effect of Nonpayment of Assessment: The Persocnal
Obligation of the Owner: The Llen; Remedies of the Foundation. If an
assessment is not paid on the date when due (being the dates specified in
Section 8 heréof), then such assessment shall become delinquent and shall,
together with such interest thereon and cost of collection therecof as
hereinafter provided, thereupon become a continuing lien on the property which
shall bind such property in the hands of the then Owner, his heirs, devisees,
personal representatives, successors and assigns. In addition to the lien
rights, the personal ocbligation of the then Owner to pay such assessment shall
remain his personal obligation and shall not pass to his successors in title
unless expressly assumed by them. .

If the assessment is not paid within thirty (30) days after the

" delinquency date, the assessment shall bear interest from the due date

established therefor by the Board of Directors in accordance with Section 8 of
this Article, at the maximum legally permissible rate of interest per annum then
effective, and the Foundation may bring legal action against the Owner per- .
sonally cobligated to pay the same or to forecleose the lien against the property,
and there shall be added to the amount of such assessment the cost of preparing
and filing the complaint or bill in equity in such action, and in the event a
judgment is cbtained, such judgment shall include interest on the assessment as
above provided and a reascnable attorney's fee to be fixed by the court together
with the cost of the action.

Section 10. Subordination of the Lien to Mortgages. The lien of the
assessments provided for herein shall be subordinate to the lien of any mortgage
or mortgages now or hereafter placed upon the properties subject to assessment:
provided, however, that such subordination shall apply only to the assessments
which have become due and payable prior to a sale or transfer of such property
pursuant to a decree of foreclosure, or any other proceeding in lieu of
foreclosure. Such sale or transfer shall not relieve such property from
liability for any assessments thereafter becoming due, nor from the lien of any
such subsequent assessment. The term mortgage or mortgages shall include deed
of trust or deeds of trust.

ARTICLE VI

Architectural Control Committee

Section 1. Review of Committee. From and after the completion of
construction and first sale and settlement of a Private Dwelling Unit within the
Highlands by the Devéloper, and before initial construction of a Private

-10~
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Dwelling Unit by an Owner, no building, fence, wall or other structure shall be
commenced, erected or maintained within the Highlands; nor shall any exterior
addition to or change or alteration therein be made until the plans and specifi-
cations showing the nature, kind, shape, height, materials, color and location
of the same shall have been submitted to and approved in writing as to harmony
of external design and location in relation teo surrcunding structures, utility
systems and topography by the Board of Directors of the Foundation or by an
Architectural Control Committee composed of three (3) or more persons appointed
by the Board. Before preparing and submlttlng such plans and specifications,
applicants shall be responsible for review of drawings and easement and right-—
of-way documents available in the offices of the Foundation or the Pennsylvania
Electric Company to determine the location of underground utilities and the
terms and provisions of the easement and right-of-way documents. In the event
said Board, or its designated Committee, fails to approve or disapprove such
design and location within sixty (60) days after said plans and specifications
have been submitted to it, approval will not be required and this Article will
be deemed to have been fully complied with. Design approval by this Committee
or by the Board shall in no way be construed as approval on the correctness of

" the location, structural design, suitability of water flow or drainage, location
of utilities available to serve any structure or other gualities of the item
being reviewed. The Foundation shall have the right to charge a reascnable fee
for reviewing each application in an amount not to exceed $25.00. Provided that
nothing herein contained shall apply to any buildings, fences, walls or other.
structures commenced, erected, maintained or to be erected upon land within the
Highlands as long as title to such land is held by the Develcper. Any such
exterior addition to or change or alteration made without application having
first been made and approval obtained as provided above, shall be deemed to be
in violation of this covenant and may be required to be restored to the original™
condition at Owner's cost and expense. In any event, no such exterior addition
to or change or alteration shall be made without approvals and permits therefor
having first been obtained by the Owner from appllcable public authorities or

agenc1es.

ARTICLE VII-

Exterior Maintenance

Section 1. Exterior Mdintenance. Except for single-family detached
houses, in addition to maintenance upon the Community Property as herein
elsewhere provided, the Foundation is authorized to (but is not cbligated to)
provide exterior maintenance upon the property of the Members (after written
notice by Foundation to Owner of not less than sixty (60} days), including but
not limited to: paint, repair, replace and care for roofs, gutters, downspouts,
exterior building surfaces, walks and other exterior improvements. Foundation -
may, in its judgment, determine that an Owner has neglected maintenance in which
event Foundation may proceed under the provision of this Article. With respect
to the property of all Members, 1ncludlng single—~family detached houses,
Foundation is authorized to (but is not obligated to) provide maintenance upon
the property of the Members (after written notice by Foundation to Owner of not
less than ten [10] days) with respect to pruning of trees and shrubs and cutting

-11-
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household pets such as dogs and cats may be kept or maintained on the property
of a Private Dwelling Unit, provided they are not kept or  maintained for a com—
mercial purpose.

Section 9. No cutside antennas of any kind shall be erected on any
Residential Property within the Highlands, unless and until permission for the
same has first been ‘granted by the Architectural Control Committee.

Section 10. The Developer, for itself, its successors and assigns,
further declares that in certain instances, due to architectural character-
istics, lead walks, some of which include steps, stoops and entrance landings,
.may have been constructed partially or totally upon Community Property. In such
instances of original construction, a valid easement for ingress and egress to
. units served thereby over and upon the .Community Property running to the use and

"benefit of the Owner or Owners of such units shall and does exist for such
encroachment, sSo long as it stands, and the Owner or Owners of such units served
by said lead walks, steps, stoops and entrance landings covenant and agree that
they shall maintain and repair said lead walks, steps, stoops and entrance lan—
dings, including removal of snow therefrom at their own cost and expense, and a
valid easement for such maintenance and repair therecf shall and does exist over
and upon the said Community Property. In the event that any one or mere of such
Private Dwelling Units so served is partially or totally destroyed and is then
rebuilt ih substantially the same location, and as a result of su¢h rebuilding
any portion of the said Private Dwelling Unit or the lead walk, steps, stoops or
entrance landings thereof encroaches upon the Community Property, a valid ease-=
ment for such encroachment and for the maintenance thereof, so long as it
stands, shall and does exist.

Section 1ll. No drying or airing of any clothing or bedding shall Ee
permitted ocutdoors on the Community Property or on any Residential Property
within the Highlands. |

Section 12. No noxious or offensive activity shall be conducted
within the Highlands nor shall anything be permitted to be done therein which
may be or may become an annoyance or nuisance to the residents of the Highlands.

‘Section 13. All published rules and regulations of the Foundation
shall be enforceable by the Board of Directors of the Foundation, their agents
and employees, and by the Pennsylvania State Police Department or any local or:
municipal police department. ' :

Séction 14. Residential Property shall and must be transferred or
conveyed as a single unit or conveyance, and Residential Property may not be
subdivided or portions thereof conveyed away, excepted or reserved in any con-
veyance. ’

Section 15. No vehicles in excess of 5,000 pounds gross vehicle
weight or trailers or unlicensed motor vehicles of any type (including, but not
limited to, motorcycles of any kind} (but not.including golf carts of any kind}
and no boats of any type shall be permitted to.remain overnight on any part of a

-15-
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the Community Properties of the Foundation and within the greater community of
Hidden Valley. Déveloper intends to operate such skiing facilities and proposed
golf oourse, upoh completion, assuming that the, economic, financial and other
business conditions are acceptable to Developer for such recreational facili-
ties. Developer agrees to notify Foundation in the event that Developer intends
to cease or permanently suspend such skiing and golf operations. Foundation
shall have the right for thirty (30) days to notify Developer that Foundation
wishes to continue to operate any such skiing or golf operation and upon mutual
agreement between Developer and Foundation, the Foundation may continue to
operate such facilities under a lease or operating agreement mutually agreed to
between Developer and Foundation. Nothing herein. shall prohibit Developer from
taking any action during the thirty (30} day period as Developer may deem
necessary in connection with such skiing and golf operations.

Section 2. Notice of Termanatlon or Sale of Operations of Skiing or
Golf Facilities. ‘In the event that Developer determines to permanently suspend
or cease operation of or-to sell any skiing facilities or proposed golf course,
upon completion, to an independent -third party, Developer hereby agrees to
notify Foundation when Developer has made a firm and irrevocable decision that
such facilities will be terminated, suspended or sold or whenever a firm and

. binding agreement of sale has been executed or delivered. Such notice shall not

obligate Developer to sell to Foundation, but is intended to advise Foundation
so that Foundation can take whatever action Foundation deems appropriate.

. ARTICLE X

General Provisions

Section 1. Duration and.Amendment.. The covenants and restrictions
of this Declaration-shall run with and bind the land, and shall inure to the
benefit of and be enforceable by the Foundation, or the Owner of any land sub-
ject to this Declaration, theéir respective legal representatives, heirs, suc—
cessors and assigns, for a term of twenty-five (25) years from the date this
Declaration is recorded. Said covenants and restrictions shall be automatically
extended for successive periods of ten (10) years unless otherwise terminated.or

" changed by the same requirements as hereinafter provided for amendments to the

covenants and restrictions. Except for the assessment ratio between Private
Dwelling Units and Undeveloped Property as set forth'in Article V, Section 5
{(which shall be subject to amendment only .upon the vote of two-thirds-(2/3) of
the Owners of Private Dwelling Units and of two-thirds (2/3) of the Owners of
Undevelopﬁd Propertles), the covenants and restrictions may be amended at any
time by an instrument signed by not less than two-thirds (2/3).of the Owners of
all Residential Properties within the Highlands. For purposes of meeting the
aforementioned two—thirds (2/3) requirement, an Owner shall be counted once for

' each Residential Property which he owns. Provided,. however, that any such

amendment of these covenants and restrictions -must be in full compliance with
all applicable laws and regulations and shall not become effective until.the
instrument evidencing  such change has been duly recorded and unless wrltten
notice of the proposed amendment is sent to every Owner of a Private Pwelling
Unit at least ninety (90) days in advance of any actlon taken; and provided

-18-
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further, that prior to January 2, 1994, no amendmenﬁ of these covenants and
restrictions shall be effective until approved in writing by Developer.

Section 2. Amendment by Developer. 1In addition to the other rights
of the Developer as set forth herein, the Developer may unilaterally amend this
Declaration for the following purposes:

{a) to lessen the number of votes which the Class B Member shall have
in proportion to the number of votes of all other Members of the Foundation:

{(b) to provide that the Class B Member shall not vote for certain
seats on the Board of Directors and that these seats shall be filled exclusively
by the vote of the Class A Members;

{c) for any other purpose which requires a greater contribution by the
Developer to the Foundation or which lessens the role of the Developer in the
operation of the Foundation and increases the role of the other Members;

(@) from time to time, to supplement these Covenants, Conditicns and
Restrictions with supplemental covenants and restrictions which shall apply to
certain specified areas and which as to such areas may be more restrictive than
these Covenants, Conditions and Restrictions: provided, however, that such
supplemental covenants and restrictions shall not bind, without the consent of
the then Owner thereto, any portion of the properties which have previously been
sold by the Developer and a deed evidencing such sale has been recorded in the
land records of Somerset County, Pennsylvania;

{e) for a period of eighteen. (18} months from the date hereof, to
amend these Covenants, Conditions and Restrictions by Supplemental Declarations
thereto and which Supplemental Declarations shall bind all of the properties:
provided, however, that such Supplemental Declarations to these Covenants,
Conditions and Restrictions shall not bind without the consent of the Owner
thereto, any portion of the properties which have been previocusly sold by the
Developer and a deed evidencing such sale has been recorded in the land records
of Somerset County, Pennsylvania, unless such Supplemental Declaration shall
have been approved by the unanimous consent of the Board of Directors of the

Foundation. .

Section 3. Acceptance of Community Properties.

{a}) In addition to the rights of Developer; its successors and
assigns, under the provisions of Article II of this Declaration to make such
additions as are provided therein, subject to and in accordance with the provi-
sions of subparagraph (b) hereof, Developer may convey and Foundation is obli-
gated to accept the conveyance of additional land and property as may be )
conveyed to the Foundation by Developer or others, with Developer's approval,
whether or not occupied in part by Private Dwelling Units. Such additions shall
be conveyed by deed or other appropriate instrument. It is contemplated herein
that additional parks, playgrounds, recreational facilities, streets, drives,
utility service facilities, transportation systems or other property, will
hereafter be conveyed to Foundation for the use of the Full Members of the

Foundation.

_;9_
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(b) In the event that Developer shall construct any parks., play-

. grounds, recreational facilities, utility service facilities, transportation

systems or other structures and shall wish to transfer or convey the same to the
Foundation, such facilities shall be subject to inspection and examination for
compliance with the Development Standards and Specifications which are attached
hereto as EXHIBIT A.

{c)  Developer shall construct recreational facilities on land which
shall be conveyed to the Foundation as Community Property under the provisions
of Section 2(a) above. Developer shall construct recreational facilities
generally as shown on the Master Plan of Developer dated JANUARY, 1985 ,-
entitled MASTER PLAN OF DEVELOPER - . Developer
shall, in its sole and exclusive discretion, determine the final location of
such recreational facilities as well as the final construction details of such

"facilities. Developer shall-be entitled to adjust, medify and change its Master

Plan as referred to above as Developer may, in its sole and exclusive discre-
tion, determine, 'and Developer shall not be obligated to construct such '
recreational facilities if continued development of Residential Properties 'shall

not occur or if general business conditions or usage of existing facilities
‘indicate that additional recreational facilities are not necessary. Developer

agrees to notify Foundation as soon as reasonably possible of the construction

_or proposed construction of any such additional recreational facilities.

Sectlon 4.  Foundation Use of Communlty Properties. The Foundation
shall have the right to use all Community Properties within the Highlands
for purposes of providing the services which it performs within .the Highlands.

Section 5. Foundation Easements and Rights-of-Way. The Foundation
is hereby given the right to grant within the Commnity Properties such ease-
ments and rights-of-way to such utility companies, public agencies, authorities,
or governmental- bodies, or such private service companies which may provide
general service tolthe community as it shall deem neceSsary.

Sectlon 6. Developer .Easements and Rights-of-Way. Developer hereby
reserves td itself, its successors and assigns, easements and rights—of-way
under, over; across and through the Community Properties and the property of
each Private Dwelling Unit for purposes of installing sanitary sewer, storm

" sewer, telephone, cable television and electric lines, systems and appurtenances

thereto as the same exist as of the date hereof and as may hereafter be
installed or constructed for the purpose of serving the Highlands or adjacent or
other properties of Developer, and Developer shall restore any property
disturbed in the exercise of Developer's rights hereunder (except that Developer
shall not be obligated to restore any structure constructed on such easement or
right-of-way after installation of any such facilities mentioned above).

Section 7. Arbitration (Developer/Foundation). Notwithstanding any
other provision of the Declaration, in the event that Foundation shall take any
action, or shall fail to take any action, which action is approved.or -not
approved solely by reason of the exercise by Developer of its Class B vote, the
Members of the Foundatlon, excludlng Developer, shall be entitled to subject the
action to review by an arbitrator in accordance with the provisions hereof, if

..20_
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seventy-five (75) percent of all Members holding Class A votes shall vote
affirmatively requiring such arbitration at a meeting either in person or by .
‘proxy; specially called for such purpose. "In the event that arbitration is
required hereunder, an independent, qualified arbitrator shall be selected in
accordance with the provisions of the American Arbitration Association within
thirty (30) days after the vote required above. The arbitrator once selected
shall conduct hearings in accordance with the arbitration rules of the American
Arbitration Association. Arbitrator shall make a final decision, binding on all
. parties, within thirty (30) days after hearing. All costs of such arbitration
"shall be borne egually by the parties. :

Section 8. Arbitration (Member/Foundation). 1In the event that any’

_ dispute 'shall arise between Foundation and any Member thereof concerning the
application of the provisions of Articles VI, VII and VIII, such dispute shall

be subject to arbitration hereunder. Such arbitration shall proceed under the
rules of procedure adopted by the Foundation existing as of the date of the
first notice received from either Member or Foundation to the other. Such rules
and procedures adopted by Foundation shall include provision for notice and.
hearing before an impartial arbitrator. The decision of the arbitrator shall be
final and binding on all parties and shall be made not later than thirty (30)
days following the. hearing. All such costs of arbitration shall ke borne
equally by the parties.

~ Section 9. Notices. Any notice requlred to be sent to any Member

or Owner under’the provisions of this Declaration shall be deemed to have been
properly sent when mailed, postage prepaid, to the last known address of the
" person who appears as Member or Owner on the records of the Foundation at the
‘time of such mailing. Notice to one of two or more co-Owners of a Residential

Property or Private Dwelling Unit shall constitute notice to all coOwners. It

shall be the cbligation of every Member to immediately notify the Secretary of
. the Foundation, in writing, of any change of address. Any person ‘who becomes an_
Owner and Member following the first day in the calendar month in which said
notice is mailed shall be deemed to have been given notice if notice was given
" to his predecessor in title.

Sectlon 10. anorcement. Enforcement of these covenants and
restrictions shall be by any proceeding at law or in equity against any person
or perscns violating, attempting to violate or circumventing any covenant or
restriction, either to restrain violation or to recover damages, and against the
land to enforce any lien created by these cdvenants and restrictions; and
failure by the Foundation or any Owner to enforce any covenant or restriction
herein contained.shall in no event be deemed a waiver of the right to do so
thereafter. The remedies given to Foundation herein are distinct, cumulative
remedies and the exercise of any of them shall not be deemed to exclude the
Foundation's rights to exercise any or all of the others or those which may ke
permitted by law or 'equity. The failure to enforce any rights, reservation,
restrictions or condition contained in this Declaration, however long contlnued:
shall not be deemed a waiver of this right so to do hersafter as to the same’
breach, or as to a breach occurring prior to or subsequent thereto, and shall
not bar or affect its enforcement. Any person entitled to file a legal action
for the viclation of theseé covenants shall be entitled to recover reasonable
attorney's fees as'a part of-such action.

=-21-
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Section 11. Assignability. The Developer and its successors, not-
withstanding any other provision herein to the contrary, shall at all times have
the right to fully transfer, convey and assign all of its right, title and
interest under this Declaration, provided that such transferee, grantee or
assignee shall take such rights subject to all obligations also contained
herein.

Section 12. Severability. Invalidation, illegality or unenforce—
ability of any one of these covenants or restrictions or any article, section,
subsection, sentence, clause, phrase or term thereof by judgment or court order
shall in no way affect any other provision or the balance of the provision, as
the case may be, all of which shall remain in full force and effect.

: IN WITNESS WHEREQF, the Developer, Rettler Brothers, Inc., trading and
doing business as Hidden Valley Farm Inn, being the Declarant herein, has caused
these presents to be signed in its namé by Clarence E. Kettler, Its President,
all as of the day and year first hereinabove written.

DEVELOPER

KETTLER BROTHERS, INC., trading and doing
busi s as HIDDEN VALLEY F INN

G 7%)

Clarence E. Kettler, President

STATE OF MARYLAND
SS.

COUNTY OF

ON THIS, the /Ljiﬁv day of L?ﬂf&bth£- + 1985, before me, the
undersigned officer, personally appeared CLARENCE E. KEITLER, who acknowledged
himself to be the President of KETTLER BROTHERS, INC., a corporation, trading
and doing business as HIDDEN VALLEY FARM INN, and that he as such President,
being authotrized to do so, executed the foregoing instrument for the purposes
therein‘contélned by signing the name of the c0rporat10n by himself as the
Preﬁldent. &
L LI T

Ta IN.WITNESS WHEREOF, I hereunto set my hand and official seal.

EENL RO o nZ/
NI _JZ%AA/’ g@@A%{;’wmm

'4ﬁ"ﬁji£_ff,uiﬁ . . {//7/ L7/;aﬂ;#Z224/(4/

Title’ of Officer //

- -
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DEVELOPMENT STANDARDS AND SPECIFICATIONS

HIDDEN VALLEY

PART 1. INTRODUCTICN.

Hidden Valley Foundation, Inc.; has been formed for the purposes of
owning, administering and maintaining the common and community propertles within
the various residential communities of Hidden Valley. ’

There does not, however, exist within the scope of the public law a set
of standards for development of private streets, open spaces, common and com—
munity properties in order to protect the interests of the residents therein and
the general public. This set of Standards and Specifications represents those
standards by which the Developer has heretofore constructed and maintained cer-
tain of the streets and open spaces within Hidden Valley and the standards by
which further construction is to be undertaken by the Developer and by which
such construction and level of maintenance at the time of title transfer thereto
shall be inspected and certified as being acceptable under these Standards and

Specifications.

PART 2. RIGHTS-OF-WAY, PRIVATE STREETS.

Rights-of-way widths for all private streets are variable and need not
be consistent throughout. The right-of-way may include the parking spaces for
resident or guest parking which is not included within the boundaries of any
private lots. All private street systems shall be clearly. defined on the Final
Subdivision Plans in accordance with the general planning and subdivision
requirements of Somerset County, Pennsylvania. The Final Subdivision Plan and
related Site Plan, when approved by the Somerset County Planning and Zoning
Commission, shall constitute the quidelines for development of the private
streets as to location, right~of-way and construction details. All streets or
roads shall be located within the right-of-way but shall not be required to be
" located on the centerline of the right—of-way. All streets or roads shall be
subject to verification as to location within the right-of-way and, in the event
that it shall not be clear that the street or road is correctly located, the
portion of the street or road in question shall be surveyed at the cost of
Developer.

PART 3. GENERAL STANDARDS AND SPECIFICATIONS.

A, Grading.

All grading shall be done in accordance with plans and specifica-
tions and profiles prepared by a Registered Professional Engineer or a
Professional Land Surveyor ligensed to practice in the Commonwealth of

- EXHIBIT A
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Pennsylvania and appro'ved by the Somerset County Planning and Zoning Commission
where applicable as a part of the approved Plans. Erosion control during
grading and construction shall be in accordance with specifications of the

-Commonwealth of Pennsylvania. All unpaved areas shall be sodded or seeded upon

completion of grading.

B. Paving Standards.

The type and thickness of pavement material used in all main or.
primary streets or roads between residential communities or areas constructed
after May 1, 1983, shall meet or exceed the applicable -requirements of the
Somerset County Planning and Zoning Commission and be in accordance with the -
approved Subdivision Plans and specifications and profiles prepared by a
Registered Professional Engineer; licensed to practice in the Commonwealth of
Pennsylvania. Where sub—grade tests indicate insufficient bearing strength,
stone base shall be increased to a sufficient amount in accordance with good’
engineering practices. All other streets and parking areas constructed. after
May 1, 1983, shall be oil and chip surface with a stone base in accordance w1th
plans and spec1f1catlons prepared by a Registered Professional Engineer,
licensed to practice in the Commonwealth of. Pennsylvania.

All roads, streets or drives in existence on May 1, 1983, shall be

in good, completed condition in accordance with the methods, standards and spe—
cifications by which they were originally constructed, except that all roads,
streets or drives shall be at least stone or gravel construction.

C. Drainage. Structures.

All drainage and structures, including drainage on roads, streets
or drives, shall be installed in accordance with a plan prepared by a Reglstered
Professional Enginéer or Professional Land Surveyor, licensed to practice in the

Commonwealth of Pennsylvania.

D. Curb and Gutter.

Where curb and qutter is specified on the approved Plan, it may be
installed according to the specifications of low—profile type curb either
designed or adapted by the Design Engineer as having suitable storm drainage
capacity. All curb and gqutter shall be constructed of Class A concrete or

asphalt.

E. Community Open Space.

All areas designated on the variocus plats of subdivision as com-
munity open-space, green space, paths or walks; to be administered and main-=
tained by the Foundation, shall be completed by the Developer. Recognition
shall be made of the range of variations among the green spaces throughout
Hidden Valley so as to provide the best possible criteria for acceptable stan-—
dards of development as they apply to separate sets of needs and demands of
location, usage and maintenance. To that end, certain areas shall be left in
their natural state to the extent possible, cleared of undergrowth, briars and
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noxious weeds. 1In such areas, the Developer may install pedestrian.or bicycle
paths of asphalt or gravel. In all paths leading through Hidden Valley designed
to carry pedestrian or bicycle traffic to and from recreation areas or. schools,.
the Developer shall install walkways which may be of asphalt, mulch or-other
appropriate material selected by Developer. All other areas within the open
space system shall be completed by the Developer in accordance with the
following specifications and procedures:

(1) Acceptable Seed and Fertilizer Mixture:

K-31 Tall -Fescue

Kentucky Bluegrass (certified)

Lime, as suggested by acceptable seeding contractor
Fertilizer, as suggested by acceptable seeding contractor
Phosphate, as suggested by acceptable seeding, contractor

Strgw Mulch

-

(2) Procedure for Application:

Subject to any approvals of the applicable Final
Subdivision and Site Plans, grade shall generally be
established at not more than 2:1 where practicable: on grades
greater than 2:1, planting of ground cover or low maintenance
grasses such as crown vetch is recommended. Ground to be
worked up to a depth of 3 to 4 inches, working lime and
phosphate into the soil where possible. All rocks, trash.
construction, roots or debris to be removed.from the area.
Seed to be applied by Hydro Seeder or.other acceptable
method of application. A slurry of seed mixture and
fertilizer to be applied evenly over the area. Straw to be
applied evenly. '

(3) Plantings:

The Developer may install trees, shrubs or ground
cover within the open spaces as it deems necessary or
desirable to enhance the beauty of the area or to provide
screening where necessary. Such plantings so provided shall
be alive and growing, disease free and guaranteed by the
Developer for a period of one (1) year from the date of
certification and acceptance of such spaces as herein pro-
vided. -

F.. Construction.

-l

No construction by the Developer shall be accepted by the
Foundation until such construction shall comply with plans, specifications and
permits, if any, prepared by a Registered Professional Engineer or Professional
Land Surveyor,; licensed to practice in the Commonwealth of Pennsylvania, .and
approved, if required, in the form and manner required by the Commonwealth of

Pennsylvania or the applicable authorities of Somerset County.
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PART 4. CONSTRUCTION PROCEDURES.

A. Explanation.

: This section shall not be construed as waiving any requirements of
the public law as to permits and fees nor of granting to the:Foundation review
authority over construction plans, which is a function of the public agency.
The Inspector, as designated hereinafter in Part 4, B, shall have the right,
however, to review construction plans relating to common or community property

for the purpose of ensuring compliance of same to these Standards and

Specifications, and the Inspector shall have the authority to suspend construc-
tion under such construction plans, until the Developer modifies said plans to

provide such compliance.

B. Imspection and Supervision.

The Foundation shall provide such inspection services relative to
construction within the private streets and open spaces as required by these
Specifications through either a member of its staff or by a consultant, provided'
that such person shall meet the professional qualifications herein set forth.
The ‘Inspector shall be neither an employee of the Developer nor of any con-—

sultant firm engaged by the Developer; nor a resident of Hidden Valley, and

shall be a Registered Professional Engineer or Professiocnal Land Surveyor,
licensed to practice in the Commonweéalth of Pennsylvania, provided, however,
that in the case of work in progress at the time of adoption of these Standards
and Specifications: a licensed Registered Professional Engineer or Professional
Land Surveyor engaged by the Developer may perform such inspection services as
set forth herein at the cost and expense of the Developer until such time as the
Foundation shall have arranged for such services as herein described, and pro—
viding further, that in the case of inspections of common and community proper—
ties other than the private.street systems, such inspections may be performed by
a recognized Landscape Architect practicing in the Commonwealth of Pennsylvania..

(1) Private Street Inspection.

Inspections of the private streets shall be made in the
manner normally exercised by the Somerset County  Planning and Zoning Commission
as to adequacy of preparation of the sub-surface, quantity and quality of
materials used, and compliance with the prov151ons of Part 3 hereof, General
Standards and Specifications, paragraphs A thru D, inclusive. Written reports
shall be maintained in the office of the Foundation of all information pertinent
to such inspections and shall be made available to any public agency upon
request. The Inspector shall have the authority to stop the work, reject all
inferjor materials or workmanship and take such steps as may be necessary to
insure the proper completion of the work. '
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{2) Open Space Inspection.

Upon. completion of the work within the community or common
properties other than the private streets, but including within the context of
this section those areas of green space which are designed as a part of the pri-
vate street system as courts or turn-around islands, which by their location and
size are usable green spaces, Developer shall call for a preliminary inspection
.by the Inspector, who shall therewith inspect such areas in the company of a
representative of thé Foundation, which will have the final responsibility for
ownership and maintenance of such properties, and a representative of the
Developer, and shall list those items to be repaired, replaced or completed
prior to acceptance. Upon completion of such items by the Developer; reguest
shall be made for a final inspection in like manner. Such final inspections
shall not be made during the dormant season. When made, the committee as
constituted above, having determined that the areas have been completed in
-accordance with these Standards, that all trees and shrubs are alive and
. growing, and that the turf is in good repalr, shall, by majority opinion of such
committee, authorize the Inspector to issue such certificates of acceptance as
are herein provided on behalf of and for the Foundation. Records of such
inspections shall be maintained in the office of the Foundaticn.

'C. Work in Progress.

In the case of work which has been completed or is in progress at
the time of adoption of these Standards and Specifications (as such work is
defined in Part 4, Section A, hereof), the Inspector shall take such steps as
may be necessary to determine that such construction has been completed or is
being done in accordance with these Specifications and good englneerlng prac—
tices. He shall have the same authority as set forth herein for new work, .and

EYE

shall order such repairs to be made as may in his judgment be requlred to insure -

the proper condition of construction as to adequacy, quality of construction and
the public safety and, upon completion of such work or such repairs, shall
thereupon issue his Certificate of Acceptance as hereinafter set forth.

D. Accegtance.

Upon completion of the construction within the private streets and
other spaces in accordance with these Standards and Specifications, the
Inspector, duly authorized to represent the Foundation or its Designee, shall
thereupon issue a Certificate of Acceptance, which thereby releases the
Developer from all further obligations therefor. Upon the issuance thereof,
title to the community property shall be- passed to the Foundation by approprlate
instrument of transfer, and such Certificate shall be deemed prima’ facie evi-
dence of satisfactory completion of the obligations of the Developer therein for
such transfer of title and for acceptance for maintenance thereof by the
Foundation. In the case of property transferred to the Foundation prior to

construction; such final Certificate shall be considered as final release to the

Developer of such reservations and responsibilities as may have been imposed or
agreed upon at the time of such transfer relative to completion of improvements
therein. A copy of such Certificate shall be maintained in the office of the

Foundation and shall be made availsble upon request to any properly constituted
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public agency so requesting. Notwithstanding the provision herein relative to
inspection, certification and release of the Developer from further cbligation
in areas covered by these Standards and Specifications, the Developer shall
remain liable and shall assume continued responsibility for a period of one (1)
year from the date of final certification to replace or repair dead trees,
shrubs or sod installed by the Developer within the common or community propér-~
ties covered by such certifications, providing, however, that the Developer
shall not be liable or responsible for death or damage of such trees, shrubs or
sod resulting from inadequate cor improper maintenance by the Foundation, nor
from accident, vandalism or excessive wear resulting from use of such .areas.

PART 5. MAINTENANCE.

Upon adoption of these Standards and Specifications, the Developer
shall have the sole responsibility for the continued maintenance of the improve-—
ments within the private streets and open spaces until such time as they shall
have received final certification as-herein provided,-except for such areas
owned by any existing homeowner's association or group, prior to such adoption.
Upon certification by the Inspector duly authorized to represent the Foundation,
whether title has been transferred or not, the maintenance responsibility shall
rest with the Foundation to whom title will be passed. In the event that for
some reason o0f title or inability to adequately describe such completed areas
for purposes of transfer of title, completed and certified areas cannot be
transferred, then the Developer and the Foundation, depending upon whose
ownership is involved, may enter into such agreements as may be required to set
forth the areas of control, jurisdiction and responsibility until such time as
title may be passed.

In the event that the Developer shall find it necessary from time to
time, at its discretion, for its employees, subcontractors or agents to enter
upon the private streets or open spaces so completed and accepted, for the pur—
poses of ingress and egress to other areas of development, or for repair, main-
tenance or reconstruction therein, then:; iIn that event:s; the Inspector shall have
the authority to designate any repairs required arising from excessive traffic
loads or other damage occasioned by such construction activity of the Developer
or its agents, and the Developer shall perform such regquired repairs at its own
expense as directed.

PART 6. SIGNS.

Street name signs may be erected by the Developer at all street inter-
sections, using colors and designs of its own option, generally conforming. with
standard designs readily identifiable and accepted by the public for the purpose
intended. Other signs, such as pedestrian crossings, bike path designations and -
traffic control signs may be installed by the Developer, the Foundation or by
any public agency having jurisdiction within the private spaces. Community
identification markers or signs may be installed at the entrance to each com-
munity within the right-of-way of the private street.  Upon acceptance of the
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street for maintenance by the Foundation as herein set forth, the Foundation
shall maintain such marker identifications and all other signs therein erected
and shall thereafter exercise exclusive control and responsibility over such
signs and devices as being adequate and proper for the purposes for which the
same were.erected or installed. The Developer, during the periocd of construc—
tion and development, may install directional signs of a real estate nature,
which shall be maintained by the Developer during such period, and shall be
removed at its expense upon completion of the community or the project to which
such signs relate. -No other signs shall be permitted within the private street
systems or other open spaces of the community without the prior written approval

of the Foundation.

PART 7. LIGHTING.

The Developer shall cause to be jinstalled lighting and fixtures as
shown on the applicable Final Spbdivision Plan and Final Site Plan.

PART 8. DEFINITIONS.

Where used herein, thie term "Foundation" shall mean in all cases the
Hidden Valley Foundaticon: Inc. The term "Developer” shall mean Kettler
Brothers, Inc., trading and doing business as Hidden Valley Farm Inn, or its
successors or assigns. The term "Inspector" shall mean-that person employed or
designated by the Foundation or the Developer, meeting those qualifications
hereinabove set forth, and performing those services and functions as herein

described.

State of Pennsylvania g
Somerset County

1985 _in the Recorder’s Office of said County, in
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COMMONWEALTH OF PENNSYLVANIA -

DEPARTMENT OF ENVIRONMENTAL RESOURCES
SOUTHWEST REGION - FIELD OPERATIONS
WATER MANAGEMENT
400 Waterfront Drive
Pittsburgh, Pennsylvania 15222-4745
. (412) 442-4000 (answers 24 hrs.)

March 3, 1993

. Jé fferscn Township Board of Superyisors
R.D. #4, Box 266E
Somerset PA 15501

RE: _Sewage Facilities Plan Rev1s1on
- Hidden Valley Resort
Jefferson Township
Somerset County

Gentlemen:

We have completed our review of the Planning Module Components and all
- addendums thereto and supplemental information submitted.as of February 19, 1993,
We hereby. approve the subject revision to the Jefferson Township Sewage
Facilities Plan.

* innaccordance with the provisions of the Pennsy1van1a Sewage Fac111t1es'
nACE and of Chaptér 71 (Adm1n1stratﬁ@n of.Sewage Facilities Act) of Pennsylvania
B " Code 25y=we . w11T“ho1d‘Jeffersou Townsh1p responsfbﬁe for }mplement1ng the. sewage

KX dxsposiT program as descr;Qed AR samd pTan l;r:h‘“;;ﬁhq,f;. <~x ;

i App]1catfons= nd. f g~ et 1
: ‘can be obta1ned by ColRECLing L1sa Spano, Permrts Clérks t the above number _
You are urged to. makel appTication,w1th1n six. (é) months ofithe - da;e of this .. ™.
: notice. NormaT processing‘iame for: aLParf T Permit is '180: days fr&m the t1me .a
~complete app11cat10n is:received in“our off1ce m-For a, Part II PErmit it 1§ 180

Toavh

days from. recevpt of a, comp1ete app11cat1on . - hTe LA

AN Euia) OpponunifylAffifm_ative ‘Action Employer - f!.ec')t;!ed Paper 5258

. * ———, ' [
P b T P Ty S . - A LYY .
[ o= SN \" RORNRETL ERE SRR AN SO S ST SRS s SRV . s e . L.



Jefferson Township Board of -2~
— .. .Supervisors - L T

March 3, 1993

If you have any gquestions perta1n1ng to the above, please feel free to

" contact this office.

Sincerely,

ch&%

Tim V. Dreier
Regional Manager

TVD:HS:k1d: ¢~ r t

cc: Hidden Valley Resort
" Neilan Engineers Division
The Honorable William J. Lincoln
The Honorable William R. Lloyd, Jr.
The Allegheny Group, Sierra Club
Laurel Hill Creek Watershed ASsociation
Pennsylvania Federation of Sportsmen's Clubs, Inc.
Somerset County Sportsmen's League

RE T
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Hidden Valley Resort

Water System Inventory Prepared September 8, 2003

1 Water Supply Wells
Well No. 1 504,000 Gallon Per Day Capacity
Well No.2 288,000 Gallon Per Day Capacity

2  Booster Pump Station and Water Treatment Plant
Duplex Vertical Turbine Booster Pumps
160 Gallon Per Min. { 230,000 GPD) Capacity
300 Gallon Per Min. ( 432,000 GPD) Combined Capacity
Treatment consists of adding Phosphates, Sodium Hydroxide and Chlorine
Ciear Well 4,500 Gallons
Chlorine Contact Tanks 3,000 Galions
Telemetry System to Start/stop Well No 1 and the Booster Pumps
from the Water Tank Level :

3 Finish Water Storage Tank , Painted Welded Steel
250,000 Gallon Storage Capacity

4  Pressure Reducing Stations

Lake Road
Ski Lodge
Gardner Road

5 Distribution Water Lines
8inch 7,500 Lineal Feet
6 inch 21,000 Lineal Feet
3inch 26,000 Lineal Feet

Fire Hydrants 32 Hydrants
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Hidden Valley Resort =~ = oot 7o

Sewer System Inventory Prepared September 8, 2003

1  Sewage Treatment Plant No.1
330,000 Gallon Equalization Tanks
100,000 Gallon Per Day Extended Aeration Plant
Effluent Pump Station

2  Sewage Treatment Plant No. 2
30,000 Gallon Per Day Aerated Faculative Lagoon Plant
Effluent Pump Station

3 Effluent Force Mains 8,350 Lineal Feet
6 and 8 inch diameter

4  Effluent Storage Lagoon
3 Miilion Galions

5  Sprayfield Pump Station

6 Efftuent Sprayfield 20 Acres
100,000 Gallon per Day Capacity

7 Collection Sewers 76,600 Lineal Feet
- 8 inch Diameter
8 inch Diameter

8  Collection System Grinder Pump Stations
Ski Area Maintenance Garage
Westridge
Stonewood
High Top Drive
Snowfield Drive
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HIDDEN VALLEY OFF-SITE
SEWER AND WATER SYSTEM

CAPITAL IMPROVEMENT BUDGET

for 15 units/year growth -

HV2003PROJ.xls,rangeH100.K154

FRFMNANINI  SIE SNSRI W IR RN NI N HNEN A W I R IR N

CUMULATIVE
YEAR ITEM COST COST
2004 Replace Lakeview Waterline $50,000 $50,000.
2005 ' $0
2006 $0
2007 Back-up Water Supply Well $ 50,000 '$100,000
2008 Water Treatment Plant $1,200,000 $1,300,000
2009 Repaint Water $75,000 $1,375,000
Storage Tank .
2010 $0
" 2011 $0
2012 $0
2013 . $0
2014 $0
2015 $0
2016 $0
2017 : $0
2018 $0
2019 ) $0
2020 - $0
2021 Add Claritier (30,000 gpd capacity) $80,000 $1,455,000
to STP#1 Total 160,000 GPD cap. )
2022 Add 6 acre sprayfield (30,000 GPD $350,000 $1,805,000
capacity) & 1.0 MG storage lagoon.
2023 - $0
TOTAL $1,805,000

9/16/03



HIDDEN VALLEY RESORT WATER SYSTEM

Water System Demand Projection and Capital Improvements
15 units per year projected growth

SR IR FHAAK IR KK NN HRA R HHHH A TR HHHR RN RN I IO AR K
AVE. PEAK COMMENTS
YEAR # UNITS PROJ,GPD PROJ,GPD
1989 877 116,000 232,000
1990 902 105,000 210,000
1991 952 107,500 215,000 Reduced unaccounted for water.
1992 970 110,900 221,800
1993 993 114,300 228,600
1994 1,015 107,402 214,804
1995 1,031 106,475 212,950
1996 1,036 102,200 204,400
1997 1,086 122,266 244,532
1998 1,136 117,052 234,104
1999 1,186 146,562 293,124
2000 1,236 150,211 300,422
2001 1,286 139,132 278,264
2002 1,068 131,100 262,200 Actual average consumption
records
2003 1,083 132,700 265,400 -
‘ 2004 1,098 134,300 268,600 Replace Lakeview Waterline
2005 1,113 135,900 271,800
2006 1,128 137,500 275,000
2007 1,143 - 139,100 278,200 Back-up Supply Well
2008 1,158 140,700 281,400 Water Treatment Plant
2009 1,173 142,300 284,600 Repaint Water Storage Tank
2010 1,188 143,900 287,800

HV2003PROJ.xls,rangeA170.F268 9/16/03



HIDDEN VALLEY RESORT WATER SYSTEM

2011 1,203 145,500 291,000

2012 1,218 147,100 294,200

2013 1,233 148,700 297,400 .

2014 1,248 150,300 300,600

2015 1,263 151,900 303,800

2016 1,278 153,500 307,000

2017 1,293 155,100 310,200

2018 1,308 156,700 313,400

2019 1,323 | 158,300 316,600

2020 1,338 159,900 319,800

2021 1,353 161,500 323,000

2022 1,368 163,100 326,200

2023 1,383 164,700 329,400 Modify booster pumps to

deliver 310 gpm each.

2024 1,398 166,300 332,600

2025 1,413‘ 167,900 335,800

2026 1,428 169,500 339,000

2027 1,443 171,100 342,200

2028 1,458 172,700 345,400

Notes 1) Flow Projection based on adding 15 units per year @ 70gpd
and 550 gpd commercial = 1,600 gpd demand each year,
2) Peak flow is estimated at 2009, of the average.
3) Well #1 delivers 310 gpm or 446,000 gpd.

4) Metered flows from entire year of 2002: Flow
Residential (1,068 units) 33,351 GPD (31 GPD/Unit)
Commercial 12,491 GPD
Sew. Trt. Plant 4,767 GPD
Unmetered and 80,488 GPD
Unaccounted for

131,097 GPD
5) Larger booster (high service) pumps required when peak

flow is 353,000 GPD.
6) Second water tank required when peak flow is 511,000 GPD.

HV2003PROJ.xlIs,rangeAl170.F268 9/16/03



HIDDEN VALLEY RESORT SEWER SYSTEM

HIDDEN VALLEY RESORT
Sewage Flow Projection - Treatment and Spray lrrigation Expansion
15 units per year projected growth.

R RN R R R R R PR
HIGH FLOW LOWFLOW  COMMENTS
YEAR # UNITS PROJ,GPD PROJ,GPD
1987 595 45,000
1988 740 56,000
1989 877 65,000 Added 30,000 GPD trtment lagoon.
Total 130,000 GPD capacity.
1990 902 55,000 |
1991 952 63,000
1992 970 64,000
1993 993 81,000
1994 1,015 101,000
1995 1,031 95,000
1996 1,036 112,600
1997 1,086 88,100
1998 1,136 © 110,000
1999 1,186 103,000
2000 1,236 93,000
2001 1,286 78,000
2002 1,334 82,000 Actual winter flow records.
2003 1,334 84,000 83,700
2004 1,384 86,000 85,400
2005 1,434 88,000 87,100
2006 1,484 90,000 88,300

HV2003PROJ.xIs,rangeA170.F272 9/12/03



¢ HIDDEN VALLEY RESORT SEWER SYSTEM

2007 1,534 92,000 90,500
2008 1,584 94,000 92,200
2009 1,634 96,000 93,900
2010 1,684 98,000 95,600
2611 1,734 100,000 97,300
2012 1,784 102,000 99,000
.’ 2013 1,834 104,000 100,700
2014 1,884 106,000 102,400
2015 1,934 108,000 104,100
2016 1,984 110,000 105,800
2017 2,034 112,000 107,500
2018 2,084 114,000 109,200
2019 2,134 116,000 110,900
2020 2,184 118,000 112,600
2021 2,234 120,000 114,300 Add Clarifier (30,000 gpd capacity)
to STP#1 Total 160,000 GPD cap.
2022 2,284 122,000 116,000 Add 6 acre sprayfield (30,000 GPD
capacity) & 1.0 MG storage lagoon.
2023 2,334 124,000 117,700
®

Notes 1) High Flow Projection: 15 units*75gpd + 575 gpd com. = 1,700 gpd/each year
2) Low Projection 15 units*50 gpd + 1000 gpd commercial = 2,000 gpd /each year
3) Flows are winter peak rates.
4) 2002 Low Flow is the recorded winter peak
5) Lagoon trt expansion phase 2-30,000gpd,Phase 3-70,000gpd
Phase 4-70,000gpd,Phase 5-100,000gpd
6)Sprayfield expansion available - 25 acres with capacity of 110,000 gpd treated water
Total sprayfield capacity available 210,000 GPD.
7) STP #1 serves 801 res. units,22,300 GPD COM. and has a Reserve capacity 170 units.
8) STP #2 serves 267 units, and has a Reserve capacity 169 units.

HV2003PROJ.xIs,rangeAl70.F272 9/12/03
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SOMERSET COUNTY .
_PLANNING COMMISSION e

July 16, 1992 ST T

E

Mabon Lichtenfels

Hidden valley Resort

Two Craighead Drive
.Hidden valley, PA. 15502

Dear Mr. Lichtenfels:

At the July 16, 1992 meeting of the Somerset;éounty Planning -
® © -Commission, you were granted approval for the Development Plan for
Hidden Valley Resort, located in Jefferson Township.

The total submission was approved with the following exceptions:
1. High Top Drive variances were approved provided the speed
1imits are posted in such a manner as to compensate for the

reductions requested.
bN*L/ 2. The stormwater design plan for the two drainage areas must be
cartified by the developer’s engineer.

3. The variance for 18% road grades was not approved, but would
be evaluated for specific instances on future submissions.

4. The variance for a 20’ right-of-way and 16’ cartway, for up
to three lots was approved provided they would be improved to
municipal standards should they ever be turhed over-to the
municipalitys

5. The Board ap;§:;ed the*requesﬁyﬁo h;%5QH1fferent road name
suffixes within a development ‘but; reserved the right to
require different names should the 911 emergency system
encountegfgxspagqh1ng§g§oblgms*§i§ gk

6. The general Tanaecapxng standirds were approved, however,
specific requ1rements may need to be addressed upon

1ndw1g::;§;§9%1%” SUbg‘;ﬁ;ﬁ 0“3"@ ST @%g

The Board decided to not require a po]1ce and fire feasibility study

i ] at this time, however, reserved the right to request one in the
future, If you have any questions, do not hesitate contacting our R
office. ' ’ A
S1ncere]y,

}.HJ 1am L Lehnanl
P]anner wal e

pc: Jeffersqn Townshqp Superviso?s_

t

' b o - K
vie

E’ 18 E.AST umow smeerp o eoxa somsnser PA 15501-0064 o L e e (814) 4451431

et g . I . - - . . - .




APPLICATION TO '
SOMERSET COUNTY PLANNING COMMISSION .
FOR APPROVAL OF DEVELOPMENT PLAN
FOR
HIDDEN VALLEY RESORT
JEFFERSON TOWNSHIP, SOMERSET COUNTY

JUNE 1992

- Prepared For:

Kettler Brothers, Inc.
9426 Stewartown Road
~ Gaithersburg, Maryland 20879

Prepared By:

Neilan Engineers Division
1065 Tayman Avenue
Somerset, Pennsylvania 15501



DEVELOPMENT PLAN - HIDDEN VALLEY RESORT.
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INTROCDUCTION

Hidden Valley began developing resort homes adjacent to the
existing ski area in the early 1970's. Since then, the resort
has grown with the acquisition of adjacent parcels of land to
a total of 1,343 acres. The growth also has included
residential and commercial development to create a fourseasons
resort community. The residential development currently
consists of 1,228 approved home sites of which 962 homes are
completed. The variety of the residential development
consists of condominiums, townhouses, zero lot line single
family cluster homes, and single family homes on individual

lots.

The commercial development includes a conference center, a ski
area and ski lodge, a golf club and 18 hole championship
mountain top golf course, a tennis club, a sports club,
restaurants, shops, swimming pools and other recreational
facilities. These commercial and recreational facilities
serve both the homeowners and resort guests.

In accordance with the Somerset County Subdivision and Land
Development Regulations, Hidden Valley Resort is submitting
this Development Plan to the Somerset County Planning
Commission for approval under Article III, Section 304 of the
regulations; Submission and Review of a Development Plan. The
items for approval are as follows:

1. Number of Units - 3,000 total residence of which 1,228
are approved (of which 962 homes are completed) and 1,772
are proposed within defined development areas.

2. Hightop Drive, design and location. ,

3. Stormwater Management Plan - for the two drainage- areas
that are tributary to the golf course (Gross Run and an
unnamed tributary to Kooser Run).

4. Roadway Construction Standards

5. Deed Covenants of Hidden Valley Resort pertaining to
membership in the Hidden Valley Foundation.

6. Standard Variance Reguests that are normally applied for
during subdivision approvals.

7. Landscaping Standards



NUMBER _OF UNITS ON DEVELOPMENT PLAN

The enclosed plan depicts areas presently developed and
approved at Hidden Valley Resort as well as seven (7) future
areas proposed for residential and commercial development.
Like the existing residéntial areas, the areas of proposed
residential development will include mixed uses of residential
townhouses, condominiums, and single family dwellings on
"individual lots and in zero lot clusters, as well as future
commercial and recreational facilities. Approval of the
proposed development areas would bring the total of existing
and proposed residences to 3,000.

While each development "bubble" is identified with a number of
units, Hidden Valley is proposing to reserve the right to
shift units between areas providing- that the 3,000 total
residential units are not that exceeded within the property as

shown on the Exhibit.

The residential development areas include non-residential
facilities such as community buildings, swimming pools,
playgrounds, picnic areas and ballfields. Expansion of
commercial facilities will also continue within the
development areas. Possible commercial developments include,
resort, community service and public facilities. Resort
facilities could include restaurants, conference centers or
recreational facilities for golf, skiing or tennis. These
facilities would be planned to compliment residential
development, such as siting hotel type condominium building
adjacent to a conference meeting building, or developing a

cluster of residences adjacent to a ski slope. Community
service facilities could include, convenience stores, gas
stations and other neighborhood shopping stores. Public,

facilities could include a branch of the Bakersville Volunteer
Fire Department, a central postal delivery station, telephone,
electric, cable television, sewer or water structures.

On the plan, data is presented to summarize the areas of
existing and proposed residential development, including the
number of units, .total acreage, and unit density. The
existing residential areas consist of 1,228 units located on
257.87 acres for an average density of 0.21 acres per unit or
4.76 units per acre. For the proposed residential areas
combined, a total of 1,772 units over 578.49 acres are
planned, with an average density of 0.3265 acres per unit or
3.064 units per acre. .



As with the existing residential development, proposed
development areas will meet applicable Subkdivision and Land
Development Regulations; specifically the following sections
in the Subdivision and Land Development Regulations.

1. Design Standards, Article V, Section 504 - Lots
a. General Standards, as applicable. :
b. Lot Sizes with respect to item 3 ({service by
sanitary sewers and public water facilities).
c. Building Setbhacks.
2. Design Standards, Article V, Section 505 - Water Supply
a. Like the existing developed areas, all areas

proposed for development will be served by Hidden .
Valley's DER permitted public water supply and.
sanitary sewage disposal systems. Presently, the
public water supply available is permitted for
adeqgquate capacity to accommodate 3,000 residences.
A copy of this approval is attached.

A Planning Module to 1increase Hidden Valley's
Sewage Treatment capacity to accommodate the
ultimate master planned development has been
prepared and is currently in the review process.
Eventual approval would lead to expansion of sewage
treatment facilities to handle all master planned
development over 2,100 units.

3. Design Stahdards, Article V, Section 507 - Public Use &
Service Areas

a. Open Space will be provided as part of the overall
resort settling. The developmént areas are
adjacent to the existing golf course and ski area
in many locatioens.

Open space and recreation areas will continue to be
accessible to all residents. The ownership of the
open "greenspace" within the residential
developments 1is transferred to the Hidden Valley
Foundation, which i$ an organization comprised of
all . homeowners. " The Foundatien manages and
maintains these greenspace areas for the benefit of
the residents. All proposed residential areas will
be served by roads and parking. areas suitable for
the number and typés of dwellings constructed.




Security is provided by the private Hidden valley
Resort Security personnel and the Pennsylvania
State Police. Fire protection for the resort is.
available from fire hydrants as a part of the
Hidden Valley water system. The residential areas.
are developed with fire hydrants connected to the
public water system. The entire water supply
system including the hydrants, mains and water
storage tank is designed to deliver fire flows
recommended by the Insurance Services Office (ISO).
Hidden Valley currently has an IS0 rating of 7.
Fire protection will continue to be provided by the.
Bakersville Volunteer Fire Company.

Natural, existing features are preserved to the
greatest extent possible as community assets,

"Hidden Valley's natural assets are the mature

hardwood forests, and mountain streams. The water
courses are enhanced by constructing ponds which
serve as a neighborhood amenity as well as
stormwater retention and water recycling. Hidden
Valley's concept for the resort community relies on
preserving natural vegetation throughout the
developnent,

As with all existing development, planned areas
will also provide for the reguired utility
easements within the proposed areas.

Residential Cluster Subdivision or Land Development -
Article IX

The following sections from this article are pertinent to
the development plan:

a.

Section 901 -~ The cluster method of subdivision is
intended for use with. townhouses,
condeominiums, and zero-lot 1line
residences within the proposed
development areas.

Section 903 Design Standards.

The subdivisions within development

1. Item A -
areas will meet all applicable
provisions of the regulations.
2. Item B - Adeguate parking will be provided.
3. Item C -~ Streets will meet all required

criteria of this section.



4, Item D - Public water and sewerage for
clusters will be provided as
previously mentioned in this report.

5. Item E - Lot sizes will be such that the
minimun twelve feet (12') distance
required between buildings will be
provided.

6. Item F -~ Open space requirements will be

incorporated inte the planning of
all areas of proposed-development.

HIGHETOP .DRIVE

Approval 1is requested. for Hightop Drive between the
intersection with Greenfield Drive and Golf Hole No. 5 near
Gardner Road. This segment is approximately 0.9 miles in
length and is shown on the Development Plan and the attached
roadway plans, profile and cross sections. Specific approval
is desired according to the following sections:

1. Streets - Article V, Section 502
“a, General standards - The roadway extends an existing
street from adjacent, developed areas through the
development atreas 2 and 3. In addition to

providing access to the developments, this road is
planned as a collector street to help traffic
circulate from the South Ridge area to the east
toward Bakersville. This segment of Hightop Drive
was constructed in 1989 with the exception of two
sections. The incomplete work relocating Golf Tee
No. 14 and. constructing a culvert to cross Gross
Run. The constructed roadway currently has all
drainage installed and is stabilized with a crushed
aggregate base course. The width of the roadway,
which will exceed the minimum required, will match
the width of the existing roadway.

b. Under an A-Level Subdivision requifements, Hightop.
Drive will be constructed in a mud-free condition
with a right-of-way width no less than 33 feet,

cartway width of 20 feet, and 4 feet berm width on

each side, which exceeds the requirements for
streets with no set back parking.

c. Centerline grades are all less than 12 percent and
greater than 3/4 percent, except at Sta. 79+40.73
where the proposed roadway ties into existing
roadway at 0.5 percent.



d. Hightop Drive conforms to the standards with the
exception of two horizontal curves with centerline
radii less than 200 feet and five areas where there
are less than 100 foot tangents between reverse
curves. »

e. The 17 vertical curves on Hightop Drive meet the
criteria for vertical curves except for five (all
sag conditions) which experience less than standard
headlight sight-distances for a posted 20 mph speed
limit. To compensate for this condition, a
proposed 15 MPH speed limit is proposed.

£. The extension of the existing roadway will continue
to be named Hightop Drive.

A variance form has been included to address the specific
items listed above.

STORMWATER MANAGEMENT PLAN

Approval 1is sought under Article V, Section 506 - Storm
Drainage, for two drainage areas that encompass part of the
land proposed for development. These drainage areas are

tributary to Gross Run through existing Golf Course Ponds
numbered 1 and 2, and an unnamed tributary of Kooser Run
through existing Golf Course Pond Nunbker 5, respectively.
Included for evaluation under Section, 506 is a copy of DER
permit to construct and maintain ponds, 2 and 5. Also
enclosed is the application to DER and the calculations and
supporting data to show compliance under Section 506.

For the 150 acre drainage area contributing to Gross Run,
outlined on Development Plan, the predevelopment 25 year storm
yields a discharge of 78.9 cfs. The post development 10 year
storm routed through pond number 2 is 52.07 cfs. Similarly,
for the 230 acre drainage area contributing to an unnamed
tributary of Kooser Run, outlined on the Development Plan, the
predevelopment 25 year storm provides a discharge of 137.2
cfs, while the post development 10 year storm routed through
pond number 5 yields 128.0 cfs.

compliance with Section 506 1is in accordance with the
following: - ‘

1. Item A. - The Soil Conservation Service TR-55% method for

the Type 2 25-year storm, 24-hour frequency
was used to compute runoff.




Item B. ~ For both drainage areas, storage capacity is
provided so that release rates for the post-
development 10-year, 24-hour storm do not
exceed the pre-development 25-year, 24-hour
discharges.

Item C. - Impoundments are designed to meet the SCS
Engineering Standard for Ponds, Chapter 378.
In fact these ponds are permitted by the PA
Department ©of Environmental Resources Bureau,
of Dam Safety.

Item D. - Adequate drainage easement 1is provided to
preserve the unimpeded fléw of natural
drainage resulting from a 25-year storm, 24-
hour frequency.

Item E. - Streets are/will be designed for discharge of
surface water from their rights-of-way.

ROADWAY CONSTRUCTION STANDARDS

1.

General

To simplify future subdivision reviews, Hidden Valley
Resort 1is regquesting approval of general roadway
construction standards applicable to all future road
construction.

This request is based on the requirements of the
Subdivision Regulations found in Article V, Section 502.
Each Subdivision of the Regulations will be reviewed to
describe the proposed street standards.

Subsection A General Standards

The streets constructed in Hidden Valley subdivisions are
intended to remain in private ownership. After
construction and inspection, ownership of the completed
streets is turned over to the Hidden Valley Foundation.
The Foundation is an organization composed of ‘all
Homeowners at Hidden Valley, has S5 employees and a one
million dollar budget. The Foundation maintains the
streets and roads through funds obtained from homeowner
assessments.



Streets (not intended for through traffic) which enter a
Subdivision and have on-street parking, are not subject
to the requirements of this section except that they must
be constructed in a mud free condition. The following
items are specific proposals. Those regulated items not
discussed are proposed to be designed in accordance with
the regulations.

éubsection B Street Widths and Pavement

Jefferson Township does not have any general standards
for roadway construction. In the absence of a municipal
standard, PennDOT road construction standards for rural
rcads have been followed. :

No sidewalks or curbs are proposed within Hidden Valley.
As an alternative to sidewalks, Hidden Valley has
developed a system of pedestrian and bicycle paths
throughout the resort. These paths may or may not follow
streets.

In all cases, the paths are separated from adjacent
streets by a vegetated buffer strip for both aesthetic
and safety reasons.

The minimum street standard is:

Right-of-Way 33 feet
Cartway 18 feet
Shoulders 4 feet

These widths may be increased for streets with higher
traffic use.

Subsection C -~ Street Grades

The maximum centerline grade proposed is eighteen (18)
percent. This is greater than the requlations, but is
requested because of the mountain top setting.

F. LANDSCAPING STANDARDS

1.

General

The regquirements of Article XI - Landscaping Standards
will in general be followed. This section is a narrative
which describes thé general Hidden Valley landscaping
standards in sufficient detail to be approved for all the
future subdivisions within the development.



2. Existing Vegetation Protection

Existing wooded areas are shown on preliminary plans.
These plans also show the extent of clearing -for areas to
be developed, and areas where existing vegetation will
remain.

3. Single Family Lots

This type of development invelves constructing rocadways
and utilities to serve the individual lots. These areas
disturbed during construction will be seeded and mulched.
The existing trees and other natural features on the lots
will remain undisturbed until the individual homes are
constructed. The amounts of clearing on the lot will be
limited to that area required for house construction.
The house will be graded to fit the shrubs around the lot
perimeter. After construction, homes will be landscaped
with a foundation planting.

4. Townhouse, Condominium and Zero Lot Residences

These developments, all cluster type, will disturb the
vegetation in the immediate area of the cluster. The
exiting vegetation will be preserved in open space not
disturbed during construction,

Evergreen screen trees (6' to 8' spruce) will be planted
as necessary to provide a screen between bUlldlngS,
around container enclosures and parking' areas.

A completed building will have a foundation planting at
the building front.

DEED COVENANTS AND RESTRICTIONS OF HIDDEN VAILLEY RESORT

All homeowners at Hidden Valley become members of the Hidden
Valley Foundation, Inc. at the time of their purchase of
property. This applies regardless of housing type. The
Foundation operates under the Declaration of Covenant,
Conditions and Restrictions dated March 14, 1985 and recorded
in Somerset COunty Record Book Volume 935 Page 115. A copy of
the Declaration is attached as Appendix 4 for review and
approval.,




STANDARD VARIANCE REQUESTS

A variance request form for the overall Development Plan is
attached. _

These requests are for design conditions which have been
previously dealt with on an individual basis. In all cases,
these variance requests are typical for circumstances
encountered in the Hidden Valley Developnent.
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AT No.__ D56=111
COMMONWEALTH OF PENNSYLVANIA

g DEPARTMENT OF ENVIRONMENTAL RESOURCES

PERMIT

The Department of Environmental Resources *‘Department’’, established by the Act of December 3, 1970, (71 P.S. §510-1
er seq.} and empowered (0 exercise certain powers and perform certain duties under and by virtue of the Act of November 26,
1978, P.L. 1375, No. 325, as amended by the Act of October 23, 1979, No. 70, known as the ‘“Dam Safety and Encroachments
Act''; and the Admimsirative Code, Act of April 9, 1929, P.L. 177, as amended, which empowers the Department to exercise
certain powers and perform certain duties by law vested in and imposed upon the Water Supply Commission of Pennsylvania
and the Water and Power Resources Board, hereby issues this permit to:

KETTLER BROTHERS, INC., t/d/b/a/ Hidden Valiley Farm Inn
— . 9426 Stewartown Road, Gaithersburg, MD 20879

giving its consent (o

construct, operate and maintain a dam across Gross Run in Jefferson

Township,; Somerset County.

This permit is issued in responsé to an application filed with the Department of Environmental Resources on the 22nd day
of April A.D. 15 87 , and with the understanding that the work shall be performed in accordance with

the maps, plans, profiles and specifications filed with and made part of the application

June 12, 1987 and July 29, 1987 ‘
Subjcct, however, to the provisions of the Dam Safety and Encroachments Act, the Administrative Code, and the following

" conditions, regulations, and restrictions (YOUR ATTENTION 1S DRAWN TQO CONDITION NUMBER 12).

1. = This permit does not give any property rights, either in real estate or material, nor any exclusive privileges, nor
shall it be construed to grant or confer any right, title, easement, or interest in, to, or over any land belonging to the Commonwealth
of Pennsylvania; any infringement of Federal, State, or local laws or regulations; nor does it gbviate the necessity of obuammg

Federal assent when necessary;

2. The work shall at all times be subject to supervision and inspection by representatives of the Department, and no
changes in-the maps, plans, profiles and specifications as approved shall be made except with the written consent of the Depart-
ment. The Department, however; reserves the right to require such changes or modfications in the maps, plans, profiles, and
specifications as may be considered necessary. The Department further reserves the right to suspend or revoke this permit if in
its opinion the best interest of the Commonwealth will be subserved thereby;

3. All'work shall be conducted under the oversight and supervision of a competent engineer approved by the Depart-
ment, and such engineer of a competent representative shall be on the work site at-all times during significant construcnon ac-

twmes until completion of the dam.

4. The Department shall be notified in advance of the proposed time of commencement of this work, and a detailed
report upon the status of the construction shall be mailed to the '“Division of Dam Safety, P. O. Box 2357, Harrisburg, Penn-
sylvania 17120°" on the first of each month until work upon the dam has been completed. Within thirty (30) days after the com-
sletion of the work authorized in this permit, the permittee shall file with the Division of Dam Safety, a statement certifying

at the work has been performed in accordance with this permit and the approved maps, plans, profiles and specifications.
~urther, the permittee shail submit to the Division of Dam Salety, within ninety.(90) days of the date of final completion of
the dam authorized by this permit, a set of “as built’’ plans for the project;




14, SEE SPECIAL CONDITIONS ON ATTACHED SHEET.

pare MG 21 1987
DEPARTMENT OF ENWRONHENTAL RESOURCES
By:- .
Joseph J. Ellam, Chief
Division of Dam Safety
ATTEST:

Perrmitt'ee_ (Signature)




SPECIAL CONDITION(S):

The permittee is directed to furnish the Department of Environmental Resources, Division
of Dam Safety with the names, qualifications and employer of the personnel responsible foc
the supervision of construction. In addition, the name of the contractor is also required. )
The permittee is further advised that the Department reserves the right to approve the
personnel who will be in charge of supervision of construction. This information is to be
submitted to the Division of Dam Safety fifteen {15) days in advance of the anticipated start
of construction.

The permittee is required to submit annual reports regarding the condition of the dam, cer-
tified by a registered professional engineer, to the Division of Dam Safety on or before
October ] of each year,

An emergency warning system and operation plan shall be submitted to and approved by the
Pennsylvania Emergency Management Agency prior to commencement of storage of water.
A copy of the approved plan shall be submitted to the Division of Dam Safety,

A continuous flow of not less than 0.05 cubic feet per second, equivalent to 35,000 gallons
per day, shall be maintained in the stream immediately below the dam in order to maintain
aquatic life.

The permittee |s required to contact the Somerset County Conservation District at
814-445-4652 prior to the commencement of construction.

Prior to commencement and upon completion of the work authorized by this permit, the
permittee shall notify the Pennsylvania Fish Commission's Southwest Regional Office, R.D, 2,
Box 39, Somerset, PA 15501-9311, Telephone 814-445-8974. The.project site will at all
times be available for inspection by authorized officers and employees of the Pennsylvania
Fish Commission.

The permittee shall post notices in public places in any area which might be affected by
tailure of this dam as required by Act 32 of May 16, 1985. In order to comply with.this notice
requirement, such notices should be posted in the following public places within each political
subdivision situated within the inundation area downstream of this dam: (1) the City, Borough
or TOwnShlp Building; (2) police department offices; (3) fire company halls; and (4) tax collec-
tor's office. The Notice should state that a copy of the Emergency Warning Plan for this

dam is available for inspection at the following locations: County Emergency Management
office (list location); Municipal Emergency Management Office (list location); and Office of
the Dam Owner (list location). The permittee shall provide the Division of Dam Safety within
sixty {(60) days of the date of completion of construction, a statement certifying compliance
with this requirement. Failure to comply will be cause for the Department to revoke or
suspend this permit and may expose the permittee to criminal or civil penalties for violation
of the Dam Safety and Encroachments Act.
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PERMIT NO. , 056-106

COMMONWEALTH OF PENNSYLVANIA
DEPARTMENT OF ENVIRONMENTAL RESOURCES

PERMIT _ ,

The Department of Environmental Resources ““Department’’, established by the Act of Decémber 3, 1970, (71 P.S. §510-1
et seq.j :nd empowered 1o exercise certain powers and perform certain duties under and by virtue of the Act of November 26,
1978, P.L. 1375, No. 325, as amended by the Act of October 23, 1979, No. 70, known as the *‘Dam Safety and Encroachments
Act’’; ard the Administrative Code, Act of April 9, 1929, P.L. 177, as amended, which empowers the Department 1o exercise
certain powers and perform certain duties by law vested in and imposed upon ‘the Water Supply Comnnss:on of Pennsylvania
and the Water and Power Resources Board, hereby issues this permit to:

KETTLER BROTHERS, INC.,t/d/b/a/ Hidden Valley Farm Inn
: 0879

Ziving its consent io

__operate and maintain isti i

1.9 miles upstream of the confluence with taurel Hi1l Creek in Jeffer<on

Township, Somerset County,

Thls permit is issued in response toran application filed with the Department of Environmental Resources on the _24%th day
of August. A.D. 19 __87, and with the understanding that the work shall be performed in accordance with
the map< pians, proﬁles and specifications fi led with and made part of the application

Sepntemher 16 1987
Subject, 2owever, to the provisions of the Dam Safery and Encroachments Act, the Administrative Code, and the following
@ conditiczs. regulations, and restrictions (YOUR ATTENTION IS DRAWN TO CONDITION NUMBER 12).

shall it te construed.to grant or confer any right, title, easemeny, or interest in, to, or over any land belonging to the Commonwealth
of Pennsvivania; any infringement of. Federa[ State, or local laws or regulations; nor does it obv:aze the necess:ty of obtammo

Federa] zssent when necessary;

1, This permit does not give any property rights, either in real estate or material, nor any exclusive privileges, nor

. The werk shall at all times be subject 1o supervision and | 'nspecuon by representatives of the Deparunent, and no
charze> :n the maps. plans. profiies and speclf"cauonc 35 approv ed shal! be made exc cept with the writter consent of the Depan-
ment. T=2 Deparimant. however, reserves the right io require such changes or mod ﬁcanons in the maps. plans. profiles, and
specificzzions as may be considered necessarv. The Derartment ‘urther reserves the right to suspend or revoke this perimit if in

its opiriza the best interest of the Commonwealth will be subcerved thereby:

: All work shall be conducied under the oversight and supervision OI a LO[UPE[C[‘-[ engineer approv ed by the Depart-

men:. 1n :ULh engin<ar or a uompetexj_l__representa:nc ~ha|I ha on the work siz2 2t all dmes during sigrificant construction ac-
Nities <204 complesion of the dam.

- The idem: arunent szl be nolified in advene of the aropeeed time of commencement o this work, 1n2-2 dersited
Tepett LT oo ARIEE e e consirocson Shall Be maad Lo the Ciivisaan af Dam safery. P00 Box 2357, Marri-ourg, Penn-
selvas LTOTEIDT onotRe Virsn ofF cach month unt wark Lrens the s hay been compieted. Within thirty (30) dave after thevom-
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PERMIT NO. D56-106

14. SEE SPECIAL CONDITIONS ON ATTACHED SHEET.

Noy [-6 1589
DATE
DEPARTMENT OF ENVIRONMENTAL RESOURCES
f‘\
[ ™ / /
By: L A/{ /‘L r\/\ {/'” e
~ i‘ Joseph J. El]hm Chief ”
: \ Divikion of\Dhm Safery
ATTEST: -

_ ]

Permittee (Signature)



D 56-106

SPECIAL CONDITION(S}):

The permittee is required to submit annual reports ~egarding the condition of the dam,
certified by a registered professional engineer, to tks Division of Dam Safety on or before
October 1 of each.year,

- The permittee is advised that, since this permit autk>rizes the continued operation and
maintenance of an existing dam, Standard Conditior Yos. 3, 4, 5, 6, 8, 10, 11 and 13
relating to the constructmn of dams, are deleted frc= this permit.

The permzttee agrees to notify the Department of a=r future changes in the ownership

of the dam, or the lake formed by the dam, ‘'or of any;ortion of the dam or lake, and shall
furnish the Division of Dam Safety with the namef(s) =d address{es), and further agrees
to execute an assignment of this permit to the new c¥ner(s).




: E SYLVaNIA
DEPAZ .M""I"‘ CF ZMNVIZOMMENTAL RESOURCES
Al
A

BURZAU OF DAMS aND W TZRWAY MANAGEMENT

Darz Per=it No. .D56-106

Somerset .

Data: Noi_rember 11, 1988

. DAM COMPLETION RZPORT

Department of Eavironmental Resources. .
Bureau of Dams and Waterway Management
Division of Dam Safety

P. O. Box 2357

- Harrisburg, P4 17120

Gentlamaen:

{ (WE} hereby certify that the dam acoss___ Gross Run
(Stream)

in Jefferson Township, Somerset County, PA, was completed on Seprember 30 -,

19 38 in accordance with the plans aod specifications approved by the Department.
Yours very tuly,
Signature of Supervising Engineer:
Stutt 7&(@% i) AR
Title: Proisct F'ncr‘rneer o é F. SCOTT RUGH .,
: \Mumm&ﬁﬂ V/’;}}
Firz or Agency‘ The Neilan Eng? 027377-€ B

Signature of Permittee:

Title: Construction Manager

Firm or Agency: Kettler Brothers Ine.
t/d/b/a Hidden Valley Resort
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TATZRAWAY MANACEZMINT

Dar Per—it Mo. DSH-l11

Somerset , F A
Dazza; Occober 12, 1988
DAM COMFLITION RZFPORT
Depariment of Exvironmental Resowrces
. Dweeau of Dams.and Waterway Management
Divisicn of Dar Safaty
. O. Bex 2337
Farrisburg, PA 17120
-Gentlemen:
( (WE) hereby certify that the damm acTess Gross Run
(Smream)
In__ Jefferson Township. Somerset County, FA, was completed on September 30 .

19_88 in accordance with tle plans and specifications approved by the Department.
T ours. ver*j mlly,

- .._'Szgnzture of Stmernsmg Engme

Title: Project Envlneer
Firm or Age.ucy" The Nellan Engzneérs-—-::*—/ ' \T /
Signature of Perzitteea: %/%4// g / | : .
Title: _Construction Manager |
Fzr:a or Agency: Kettler Brothers Inc.

t/d/b/a Bidden Valley Resort



.o COMMONWTALTE OF FENNSYLY A :
DEDARTMENT OF ZNVIROMMENTAL RESOURCE
BUR.EAU QF DAMS AND WATES

NIA

73]

WAY MANAGEME!

Dam Per=it No.

D56-112

Somerset ,Pa

Pate:

Novem‘be_r 11. {'988

DAM COMPLETION REPORT

Department of Environmental Resouwrces

&

Bureau of Dams and Waterway \rla.nagement

Division of Dam Safety
P. O. Box 2337
Earrishurg, PA 17120

Gentlemen:

{ (WE) hereby certify that the dam across_an unnamed tributary of Kooser Run

in Jeffersoun Township, Somerset

(Stream)

County, PA, was completed on__September 30 '

19_88 in accordance with the plans ard specifications approved by the Department.

Touwrs very t'ruly,

Seotf qu.

Prcg ect Englneer .

E'f/\ (203 F::?;oun-/‘“

f b ST [yrmy
LENCIRER ~ ar=-a = o mnn mmts 1 grad iy |

E,«)\\\ SHEINEER /_A/_:}‘,.

u?nnr T

‘i

Title:

Firm or Agency: The I&ellan Engifk

Signature of an-mzttee. W%ﬂ

Title: Construction Manager

Firm or Agency: Kettler Brothers Inc.

t/d/bfa Hidden Valley Resort
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Hidden Valley Resort, L.P.
Sewer and Water System
Permit Compliance History

October2, 2003

. compiled by:

The EADS Group, Inc.
450 Aberdeen Drive
P. O. Box 837
Somerset, Pennsylvania 15501-0837



Hidden Valley Resort, L.P.
Regulatory and Permit Compliance History
Prepared October 2, 2003

The Hidden Valley Resort has a good working relationship with the Department of
Environmental Protection (DEP) field compliance personnel. The Hidden Valley sewer and
water systems do not have any outstanding violations from the DEP. The DEP online electronic
EFACTS (Environmental Facility Application, Compliance Tracking System) data base was
accessed for data on Hidden Valley penmts and inspections. A copy of the results can be found

attached in Appendix A.

The water system was most recently inspected by Mr. Ben Williams of DEP on September 16,
2003. No violations or other observations were found at this inspection. A copy of the

inspection report can be found in Appendix B.

The most recent water system violation is from July 2002. This violation was issued because
a copy of the Consumer Confidence Report was not sent to DEP. A similar reporting violation
for the Consumer Confidence Report not being sent to DEP was issued in November 2000. Both
of these non-health based violations are related to a Monitoring and Reporting deficiency. No
other water system violations were reported through 1998. Hidden Valley Resort received a
“Certificate of Recognition” for meeting all MCL {(maximum contaminant level), Monitoring and
Reporting Performance Requirements for the years 1997, 1998, 1999, 2000, and 2002. Refer to
Appendix B. A copy of the Water System Inventory prepared by DEP can be found attached in

Appendix C.

The DEP also performs compliance inspections for the sewer system. The most recent
inspections have identified no violations. The most recent Inspection Reports can be found in

Appendix B.

Hidden Valley prepares an Annual Wasteload Management Report for the Department of
Environmental Protection to comply with Title 25, Chapter 94. This réport summarizes the
condition of the sewer system, organic and hydraulic loading and flow projections for 5 years.
The most recent Chapter 94 report can be found in Appendix C.

Prepared by:

Seof ' s

F. Scott Rugh, P.E.
The EADS Group, Inc.

cVHY



APPENDIX A

eFACTS Database



eFACTS Site Detail Page 1 of 1

Search
Subjects

mpliance Tracking System

Site Information by Program @ @ @ @

Prev List New Help
Screen Clients Search

Site (Active) Municipality County Region
HIDDEN VALLEY FARM INN %% @\ Jefferson Twp Somerset South West

539727 Permits Inspections

Lhoedi)
P2E2 Visits

T

Individuals & Families | Students | Educators | Farmers | Local Government | Business
PA Home Site | GreenWaorks.tv | Ask DEP | Plug-Ins | eNOTICE | Home Page

Contact eFACTS Web Heip

http://www.dep.state.pa.us/efacts/site_detail.asp?varSITEID=5397278&varSUBFACACTIND=Y 6/25/03



DEP ¢FACTS Site List Page 1 of 1

®
TSR
»';__ ‘ . ) .
mpliance Tracking System
Search Results
New  Help
Search
® Permit Information: Authorization ID 474467
Site: HIDDEN VALLEY RESORT L P SUBDIV
Client: JEFFERSON TWP SOMERSET CNTY
Authorization/App.Type: Planning Mailer Application/Exemption Request -
New
Received: Tuesday, August 20, 2002
Disposed: Tuesday, August 20, 2002
Individuals & Families | Students | Educators | Farmers | Local Government | Business
PA Home Site | GreenWorks.tv | Ask DEP | Plug-Ins | eNOTICE | Home Page
Contact eFACTS Web Help
®

@ Dttp://www.dep.state.pa.us/efacts/clientname_authid_permit_search.asp?varSearchType=AUTHID&... 6/25/03



eFACTS Site Detail Page 1 of 1

Search
Subjects

T
S

aciliﬂi Ap

Site Information by Program 9 @ @ @

Screen Clients Search
Site (Active) Municipality County Region

HIDDEN VALLEY RESORT LP % Jefferson Twp Somerset South West
240635

2 GORDON CRAIGHEAD
MEM DR
HIDDEN VALLEY, PA 15502

Permits Inspections

Primary Facility List
4 primary facilities found.
Primary Facility (ID) - Type Other ID Status Other Info
HIDDEN VALLEY RESORT LP (561269) PAS106110 Active Permits |
Erosion & Sediment Control Facility Inspections
HIDDEN VALLEY RESORT LP (241817) E56-188WL _ Permits |
Encroachment Location Inspections
KETTLER BROS. INC. (257764) E56-055 Permits |
Encroachment Location Inspections
KETTLER BROTHERS INC, (257765) E56-123 Permits |
Encroachment Location Inspections

Individuals & Families | Students | Educators | Farmers | Local Government | Business
PA Home Site | GreenWarks.tv | Ask DEP | Plug-Ins | eNOTICE | Home Page
Contact eFACTS Web Help

hitp://www.dep.state.pa.us/efacts/site_detail.asp?varSITEID=240635& varSUBFACACTIND=Y 6/25/03



DEP eFACTS Site List Page 1 of 1

Search
Subjects

e T B
- 9
, Facility, Ap

Site Authorization Information @ @ @
{from data availabie prior to 6/25/2003) Prev. New Help
Date Range Searched: 1/1/1975 to 6/24/2003 Screen Search

Site: HIDDEN VALLEY RESORT LP

Auth Type Date Received Status / Date
)]

325469 Public Water Supply Permit Community Water Systemn Operations:  March 29, 2000 Issued

Individuals & Families | Students | Educators [ Farmers | Local Government | Business
PA Homg Site | Greenworks,tv | Ask DEP | Plug-Ins | eNOTICE | Home Page

Contact eFACTS Web Help

http://www.dep.state.pa.us/efacts/list _permits.asp?item=3& vatENTITY=SITE&varPROGRAMCOD... 6/25/03




EPA - Envirofacts Warehouse - SDWIS Page 1 of 1

4.8, Environmental Protection Aganc 1 4
Safe Drinking Water Information System ’
(SDWIS) ;
Recent Adsiions | ContacLUs | Print Version  EF Searchy | 3

EPA Horme > Envirofacts > SDWS > Query

Query Results

i g
DWIS

Query Selections:

Water system id entered: PA4560049
water_system_status: Both—Active/Closed

Query executed on: JUN-25-2003

Resulis are based on data extracted on: APR-16-2003

List of Water Systems in SDWIS

For a detailed Violation and Enforcement History, click on the underlined Water System Name. To obtain
additional information about drinking water please call EPA's Safe Drinking Water hotline at 1-800-426-4791.

Community Water Systems: Water Systems that serve the same people year-round (e.g. in homes or
businesses).

Water System

Principal County

Population

Name

Served

Served

Primary Water
Source Type

System
Status

Water
System ID

IDDEN VALLEY

750

Ground water

Active

SOMERSET || || PA4560049

RESORT LP

Non-Transient Non-Community Water Systems: Water Systems that serve the same people, but not year-round
{e.g. schools that have their own water system).

No systems were found.

Transient Non-Community Water Systems: Water Systems that do not consistently serve the same people (e.g.
! rest stops, campgrounds, gas stations).

No systems were found.

EPA Home | Privacy and Security Notice | Contact Us

Last updated on Wednesday, June 25th, 2003
hitp:/foaspub.epa.govienviro/sdw_query.get list

® http://oaspub.epa.gov/enviro/sdw_query.get list?wsys_id=PA4560049& wsys name=&fac_county=4... 6/25/03
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U.S. Environmental! Protection Agency
Safe Drinking Water Information System (SDWIS) )

Recent Additiong | Contact Us | Print Version  EF Search; l
EPA Home > Envirofacts > SDWIS > Query

HIDDEN VALLEY RESORT LP
1 GORDON CRAIGHEAD MEMORIAL DR
HIDDEN VALLEY, PA 15502
814-443-8000

[Primary Water Source Typel[Population Served]

l Ground water It 750 |

This report was created on SEP-23-2003
Results are based on data extracted on JUL-20-2003

EPA is not aware that this water system's annual water quality report is available on the internet,
For a copy contact the water system.

NOTICE: EPA is aware of inaccuracies and underreporting of some data in the Safe Drinking Water Information Systern. We are working with the states
to improve the quality of the data.

The tables below list all violations that the stateé reported to EPA for this water system. Health-based violations are listed first, followed by monitoring,
reporting, and other viclations.

Health Based Violations: amount of contaminant exceeded safety standard (MCL) or water was not treated properly.
No health-based violations found. EPA has no record of any heaith-based violations reported by the state for this water system (1993 and later violations
are included in this report).

Monitoring and Reporting and Other Violations: system failed to complete all samples or sample in a timely manner, or had ancther non-heaith-based
violation. A significant monitoring violation means the system failed to take a large percentage of the required samples. Non-significant menitoring
violations indicate that the water system failed to take some of the required samples, but did do some of the required sampllng

Significant Sam fling Period: Begi H ampling Period End ) Violation
Viclation Type of Violation Date Date Contaminant Code

] o HCCR Complete Failure to ” ”Consumer Confidence ' — l

http://oaspub.epa.gov/enviro/sdw_report.f‘ust_table?report_id=555602&pws1d=PA4560049&state=PA&source=Ground%ZOwater%ZO&pc... 9/23/03




&

: L L
EPA - Envirofacts Warehouse - SDWIS Page 2 of 7
| Yes |Report | JUL-01-2002 || NOV-01-2002  ||Rule | 201 |
Follow-up Action |Date of Res onse[
Fed Compliance achieved]| NOV-01-2002 |
Fed Formal NOVissued || OCT-03-2002 |
Significant s Sampling Period: Begin Sampling Period End . Violation
Violation Type of Violation Date ‘— Date Contaminant Code
CCR Complete Failure to Consumer Confidence
No Report JUL-01-2000 l DEC-E?-ZOOO Rule 001
. Foliow-JAction Date of Response]
|Fed Compliance achievedf DEC-27-2000
Fed Formal NOV issued || NOV-02-2000 I
|Significant Vit;l—ation] _ype of Violatlon H amgllng Period: Begin Date"Sam ling Period End Date||Contam|nan ||V|olat|on Codel
l No [Monitoring, Requiar“ JAN-01-1866 II DEC-31- 1996 “Nltrate “ 87014678 |

Follow-up Action
St Compliance achieved

|Date of Respons

[ MAY-01-1987 |

St Vielation/Reminder Notice

MAR-24-1997 |

mfncant Violation | Type of Violation

| | Monitoring, Regular] JUL-01-1995 |

|Saméling Period: Begin Date

| SEP-30-1995

| amglmg Period End Datel

[ Contaminant

J{1.2.4-Trichlorobenzene|

Follow-up Action

[Date of Resgonse|

ISt ComEliance achieved“ MAR-01-1995 |

[Violation Code]
! 95036118 |

,|Significant Violation

| Type of Violation [Sampling Period; Begin Date||Sampling Period End Date

| No _“MonLtc_)ri ng, Regufar” APR-01-1994 I JUN-30-1994 |

Contam-laant

||V|olat|on Code

‘ 4-Tnchlorobenzene” 94061905 |

Follow-up Action
Ir____..._.__.___.

IS =S

‘|Date of Reséonsel|

http://oaspub.epa.gov/enviro/sdw_report.first_table?report_id=555602& pwsid=PA4560049&state=P A &source=Ground%20water%20&pc... 9/23/03
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Compliance Inspections




3800-FM-WSMO006 Rev 7R7

COMMONWEALTH OF PENNSYLVANIA DEPARTMENT OF ENVIRONMENTAL PROTECTION
WATER SUPPLY INSPECTION
FACILITY NAME FWSID NG [COUNTY MUNICIPALITY NSPECTION DATE
Hidden Valley Resort LP 4560049 Somerset Jefferson 9/16/2003
CERTIFIED OPERATOR'S NAME TELEPHONE NO.  [RESPONSIBLE OFFICIAL'S NAME TYPE SYSTEM POPULATION
Glenn Fodor - 814 443-8000 John Scanlon CwWs +- 750
F,.acu_nly LOCATION/ADDRESS : : | |rieLo oroeR No.
1 Gordon Cra thead Drive Hidden Valley, PA 16502  |/SSUE DATE MMTONY)
Al R&sponse to Emergency C1. Design / construction standards INSPECTION TIME
A2. Continuous disinfection C2. Performance monitoring
» A3. Response to an acute violation C3. Failure to treat as permitted START: 9:00 AM
% B1. Inadequate Supply CA. Operate and maintain PWS STOP:  12:00 PM
- — : Lt R
: B2. Minimum disinfection residual C5. Certified operatos
6‘ B3. PMCL / Trt. Technique viclation Jcs. Improper interruption / repair  INSPECTION TYPE
s B4. Public notice for PMCL D1. Reports / Records / Maps LFULL X
85. Noncompliance with Order D2. Operation and Maintenance plan IPARW.L
BS. Failufe to obtain permit E1. Qther : _ COMPLAINT
NARRATIVE:

The inspection.was conducted fo update the sanitary survey and ensure the systems compliance with the departinents reguiations. |
was accompanied on the inspection by Glenn Fodor, Certified Operator. |inspected the water treatment plant and pump station #2.
The system was without power during the inspection due maintenance being conducted by Penelec Inc, Water is feed to the system
m the 250,000 gallon storage tank by gravity. Mr. Fodor stated that no new equipment had been gdded and the system has had no
ajor problems In the past year. | reviewed the operation and maintenance, and emergency response plans. The emergency response
/an had been updated in 2001. The operation and maintersance plan shouid be updated. | reviewed the operational logs. No vioiations
r other observations were noted at this time.

. WATER QUALITY CHLORINE COLLECTION
SAMPLING POINT LOCATION | SAMPLE NUMBER Fh =T | TURRIOTY SAC# TIME
_Foundation Office Tap | - 0.51] 0.54

' é: P ) A/"‘;{Z// e
RECENED BY (SIGNATURE AND DATE) STTGATOR (SIGNATURE AND DATE) MSIS UPDATED SUPY. INITIALS

’
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" Page of

3600-FMWQOTEBA 9/94

Water
Management Program

Department of
Environmential Resources

NPDES Compliance Inspection Report

Seclion A: National Data System Coding

Transaction Code ) NPDES ~ Yr./Mo /DAY Inspection Type  inspector  Fac. Type

:253 P | A ' 1112?8 pa 3 17 18| 1 195 207 |

Section B: Facility Data

MName and Location of Facility lnspection - Entry Time/Date Permit Effective Date
LFqusc,A) T F Sufj@v.ga,f 1 Dobed \/Aﬁcy # ]
: 7 \
_ B 298
Qj" 3 e 57 ol &’U&/j o7 Exit Time/Date Permiz Expiration Date
Municipali ’ - - County
FFessud 7w ’o ) Sﬂ?e_/,se"f" 2.’3’??”
Name, Address of Responsible Officiat . Titte
JeFFU:mJ Zoulf Sufervisers B
r 'r,
R D (] ) Telephone Contacted
: /2 . Yes No
Somc./:)c."f (A [ 5Su)

Section C: Areas Evaluated During Inspection .
(5 = Satisfactory, | = Improvement Needed, U = Unsatisfactary, D = Does Not Apply, Blank = Not fvaluated)

Permit Veriﬁcation ._ Flow Measurement . — . Effuent/Receiving Waters
Compliance Schedule Laboratory/QA ' Operation/Maintenance
Records/Reports Self-Manitoring Program Pretreatment

Other {Specify):

Section D: Summary of Violations/Recommendations/Comments {Attach additional sheets if necessary)

-

[

VIGIATIONS: - ’ ' 3 ~ : -
. REU\e,w ofF THe {/‘5“", 1L presTiy gl DS Fopio

L v TH Dec. 91 SHaws Mo viwlaZomose A Roview oF THe SIoD06¢

Haclen SiHows &, %7 “Toni 2ad ;Z?ﬂ‘\_ouc'-b ot s (@ 777
afF THe pArmoowT exfocTeny Fom A Bao™ of —Ffis Tl & Tlowo,

ﬂns;—{ foens f'?’ofﬂ/p-ms A P~ ndo G\u-sf?_’fc. Seps w7 Addusr J,pm/.'ﬁ:n,yg

k‘{f“aD Lu-.«.) o - }’7/01‘?/'(--:-43 ‘I\Afzf 'l‘f
; 7

-
¥

Inspector Name Inspector Signature Title

N fo e
Date Z‘{j(?é

[ZBET SHilcae, | @O ot SLED PR L

.| nspacter-iame | f Wigﬂat_ure« ' Tile | Date;-,"-! /?, /‘i’;f-,_c)‘
R P S __._;'A/.., e e e L _?;'? ™ }/{.’J e et im e« 2t 2] ..._%_.H_A.L.__._?_-_., Y - wpow
V4> Hpvoe™ L Yt U N sade B iLrax AN

- This document is official notification that a représentative of the Department of Enviranmental Resources inspected the abave facility. The findings of this inspection
‘are shown above and on any attached pages. ~ .

Any violations which were uncovered during the inspection are indicated. Violations may also be discovered upon examination of the results of laboratory analysis
of the discharge and review of Department records. Notification will be forthcoming, if such violations are noled.

PP B m A e S .t &



‘ER—BWQ—168: 987

o
2 '

Dopartment of NPDES Compliance Inspection Report

Environmental Resources

Bureau of Water
Quality Managsment

Operation and Maintenance Checklist

Standby power or other equivalent provision is provided.

1.

2. Adequate alarm system for power or equipment failures is provided.
3. Operating schedules are established.

4. Plan for emergency treatment control is established.

5. Maintenance record system exists and i-ncfudes:

a. - As-built drawings.
b. Maintenance fog.

c. Repair log.

-

P [ O

6. Required number of appropriately certified operators:

Gf@:.u,d o Dor "SBE)!v

~_ . {Indicate names and certificate numbers)

Tsr-,-\‘o Hoovesr S G958Y

[

Plant performance not affected by organic or hydraulic overfoads.

D 7. Established procedures are available for training new operators.

D 8. Spare parts and supplies.inventoty and major equipment specifications are maintaired.
D 9. Instructions are kept for operation and maintenance of each item of major equipment.
I:l 10. Operation and maintenance manual is available and kept up-to-date.

I:' 11. Routine and preventive maintenance are scheduled/performed on time.

':I 12. Controlied diversions and overflows are maintained and recorded.

Treatment Process

Page _ of ____

PBEOAFMARMOITY P~ A al

Numbar of Units Number of Units
Troatment Units Total | On Lina | Operable | Inopersble Vreatment Units Totsl | On Line | Gperabla| Inoperable
Crrmen e Tor [ ¢ /
Ae atens Heldint] 3 | 7 |2
ﬁ \ _&7‘?—"1\) G f / /
Pen7, o Al S |y
s Frer Z -z
Wilsen, Tor Z. 2 <
‘?_H}of-m)/a"ﬁ.zr / / /
(@ =18 N A
U\Goo ~d : ¢ /
Ql.Doe fross ! [/
. S;::Lac-:olr\lyot EvaIiJ:te:npmvement gezdf)ies NO:J A:»pr’ynsaﬁSfacww Permit No.: PA ?
Date: 21315
H Vo
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¢

D c00.Fm-wQo168G 9794

Eovirammuontol Resources NPDES Compliance Inspection Report Management Program
Effluent/Receiving Waters Evaluation
Stream Name (AGoor
Upstream Conditions/Location: Field Measurements
Flow ¢.fs,
pH s.u.
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
DER Coliector Number
® Outfall Number: To baGoand Field Measurements;
D;q( Hatie 1y StegHThy Choy Dy Flow c.fs.
pH / s.u. .
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
DER Collector Number
Downstream Conditions/Location: Field Measurements;
Flow cfs.
pH S.u.
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
DER Collector Number
OQutfall Number: Field Measurements;
Flow c.f.s.
pH s.u.
Dissolved Oxygen mg/L
." Chlorine Residual mg/L
Temperature °C
DER Collector Number
Downstream Conditions/Location: Field Measurements;
) Flow c.fs.
. pH s.u.
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
. DER Collector Number
d— e ————— e n | Permit-No.:-PA-
Date: '2f| 1/98
| Hv #/
 J

Page of

T RESPONSIBLE OFFICIAL




3600-FMWQQI63A 9/94

Department of . . . Water
o irenpontal Resources NPDES Compliance Inspection Report Management Program
Section A: Mational Data System Coding
* | Transaction Code T TTTTTUNPDESTT T o Yr/Mo /DAY T Tnspaction Type  Inspector  Fac. Type
pd 2SS 3P ] A 1|9 I8 z 3 17 18|fL 1981 20|
Section B: Facility Data
Name and Location of Facility Inspection Entry Time/Date Permit Effective Date
Jﬁ?fzrg_'ﬁc.\) T Sqtdcgfw.scus H Db \A”a.; H2 | N
2/3/7% -
I?j' 3l WesT oF Semerse Exit Time/Date Permit Expiraticn Date
Municipality County
. o
LefPesso 0 TP Sorreise T 2l 3[s58
. Name, Address of Responsible Official Tile
‘ I@FF@}boJ ‘T.uu[:: SUPWVE)I'J{_S
- :
LD . Telephone Contacted
- Yes No
Sy 2rSeT {Jf’ /5 Soj '
Section C: Areas Evaluated During Inspection-
(S = Satisfactory, | = Improvement Needed, U = Unsalisfactory, D = Does Not Apply, Blank = Not Evaluated) .
Permit Verification Flow Measurement Efﬂuent/Recewlng Waters
Compliance Schedule Laboratory/QA Operatlon/Malntenance
Records/Reports " Self-Monitoring Program Pretreatment
Other (Specify):
rd
Section D: Summary of Violations/Recommendati'ons/Comments (Attach additional sheets if necessary)
VIOLATIONS: N : '
Wevicws o DS For “Tive [ZsT 1L /roaTils  ead, 4G
WA Dec 99 SHows A TSs NisinToo ) FeB Y7 A Low PH
7
A< AT AD A Bob 4 dowe 7.
: ‘ /
®
Inspector Name Inspector Signature Title ]
S - Date 2 [3(95
‘ e - . - M- 1900
oter T SHicos¥er % (\L—Q uﬁ-)'w\—; LJ@ i | retephdnt
inspecior Name ln&peaoi&gnalure Title _ Date 7/}' z_
e : / “\.\ Py // -
; - il e b - Y )
] ""A:.ﬂ'.\'! e '-'-\'f r et et y‘% T s T r/"f i %ﬁh%) gﬁj bt
This docurnent is official notification that a representative of the Depariment of Environmental Resources mspec[ed the above facifity. The findings o{ this inspection
are shown above and on any attached pages.
Any violations which were uncovered during the inspection are indicated. Violations may alsc be discovered upon examination of the results of laboratory analysis
® of the discharge and review of Department records. Notification will be forthcoming, if such violations are noted.
Page of

RESPONSIBLE OFFICIAL
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ER—BWO— 168: 9/87

Department of
Environmental Resources

NPDES Compliance Inspection Report

Bureau of Water
Quafity Mansgement

Operation and Maintenance Checklist

o
L -
(] a
L] .
L] s
L
L]
[]
ERrs

c. Repair ioq.

a. -As-built drawings.

b. Maintenance log.

_Maintenance record system exists and includes:

Required number of appropriately certified operators:

Gled FoDer 38g171

Standby power or other equivalent provision is provided.
- Adequate alarm system for power or equipment failures is provided.
Ogperating schedules are established.

Plan for emergency treatment control is established.

< . {indicate names and certificate numbers)

Brad Movver SFSY¥Y

LOO0UOad

7. Established procedures are available for training new operators.

Operation and maintenance manual is available and kept up-to-date.
11. Rautine and preventive maintenance are scheduled/performed on time.
12. Controlled diversions and overflows are maintained and recorded.

13. Plant performance not.affected by organic or hydraulic overloads.

8. Spare parts and supplies inventory and major equipment specifications are maintained.

9. Instructions are kept for operation and maintenance of each item of major equipment.

Treatment Process

Humber of Units

Number of Units
Treatmont Unrits Yotal On Line | Operabla | Inoporable Troatment Units Total | On Line | Opersble| mopsrabla
AeraTen aGood| { | 4 |/
F’;{ fofwmTer i A
Ch G| | | ()7
L/\QOQ»J t - /| /

S = Satisfactory

| = Improvement Needed

Blank = Not Evaluated

D = Does Not Apply

U = Unsatisfactory Permit No.: PA

Date: ZI 3 f 9 po

Page ____of

Hovoos

RESPONSIBLE OFFICIAL
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Department of
Environmental Resources

NPDES Compliance Inspection Report

Water
Management Program

J

stream Name | AGoo o/

Effluent/Receiving Waters Evaluation

Upstream Conditions/Location:

Field Measurements

Flow c.fs.
pH s.u.
Dissolved Oxygen’ mg/L
Chlorine Residual maq/L
Temperature °C
DER Collector Number
Outfall Number: _=7% LA Goon/ Field Measurements;
Viscrtarle g len ~ Flow c.fs.
pH s.u.
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
DER Collector Number
Downstream Conditions/Location: Field Measurements;
Flow c.fs.
pH s.uU.
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature “C
DER Collector Number
Outfall Number: Field Measurements;
Flow c.f.s.
pH s.u.
i Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C
DER Coliector Number
Downstream Conditions/Location: Field Measurements;
' Flow cfs.
pH s.U,
Dissolved Oxygen mg/L
Chlorine Residual mg/L
Temperature °C

DER Collector Number

Page of

RESPONSIBLE OFFICIAL

Permit No.: PA -
Date: Z,l 9%
Hv #1




Certificate of

A o 0 29
Recognition

‘The Pennsylvania

nt of Enmronnwnta[ ﬂ?rotec
‘ AU 1@3‘%@ , e Eg@‘@fﬁl P

"‘h,l S

‘Uncfer the S afe Drinking Water Trogram during 2002

PWS ID# 4560049 | Q’% ; Z i!

John T. Hines"
Acting Deputy Secretary
for Water Management



PWS ID# 4560049

Lawrence C. Tropea *r.,‘P.E., DEEE.

Deputy Secretary for Water Management
1

1
|
|
i
|



¢  Certificate of

Keper ﬁﬁ E’ %;E“ftment
ests g(gqfu e e

under the Safe QDrm@ng Water ?roﬁ“r“&”‘h“hﬂ"@urmg 1999

PWS ID# 4560049 | ' %

J ffrey A Gordon, Acting Chief
Division of Drinking Water Management
Bureau of Water Supply Managemient

1




Commonwealth of Pennsylvania

Department of Environntaﬂ Protection
| Commends

HIDDEN VALLEY RESORT LP |

for meeting all MCL, Monitoring, and Treatment Technique Performance
Requirements under the Safe Drinking Water Program during 1998 |

!
1

Frederick A. Marrocco, Actin}slr_ector
Bureau of Water Supply Management

PWS ID# 43560049



Department of Environmental Protection
Commends ;

HIDDEN VALLEY RESORT L P

;
for meeting all MCL, Monitoring, and Treatment Technique Performan‘ce
Requirements under the Safe Drinking Water Program during 1997

Frederick A. Marrocco, Chie1\
Division of Drinking Water Management
PWS ID# 4560049 Bureau of Water Supply Management

i
i
i
!
|
1
|



APPENDIX C

Hidden Valley Wasteload
Management Report
(Chapter 94) for 2002

and
Water System Inventory



COMMONWEALTH OF PENNSYLVANIA

DEPARTMENT OF ENVIRONMENTAL PROTECTION

-—_.BUREAU-OETWATER.SUPPLY MANAGEMENT.

. COMMUNITY WATER SYSTEM INVENTORY
FOR

PWS Name: Hidden Valiey Resort LP
ID#: 4560049

County: Somerset - 111 District: Ebensburg - 54

Location Address: 1 Gordon Craighead Dn‘vé
City:  Hidden Valley, PA Zip Code: 15502
Telephone #  (814) 443-8395
Municipality/Area Served:  Part of Jefferson Township
Population Served: 750 (2/3 are part tin'.le) 1067 houses |

Ownership Type: |

Primary Source Water: " Groundwater - Well

/

Hours to Complete Survey: 3
Inventory Completion Date: 2/15/95
Date of Last Inventory: 12/18/02
investigator:  Ben Williams Supervisor [nitials:

Sanitarian

Region: Pittsburgh-- 5



PUBLIC WATER SYSTEM INVENTORY
PERSONNEL DATA

PWS ID#: 4560049
MAILING ADDRESS:

Responsible Official: John Scanion Title: President
Address: 1 Gordon Craighead Drive Telephone No.: (814) 445-8000 ext. 452
City: Hidden Vallgy State: PA Zip Code: 15502
PLANT PERSONNEL
Name: . Glenn Fodor Certification: Class C, Type 1, W7980
. 1 Gordon Craighead Drive

Address: Hidden Valley, PA 15502 Title: Operator (814) 443-8385
Name: . Brad Hoover : Certification: Not Certified

. 1 Gordon Craighead Drive .
Address: Hidden Valley, PA 15502 Title: Assistant Operator

OTHER RESPONSIBLE OFFICIALS

Name: . John Scanlon Title: President
1 Gorden Craighead Drive '
Address: Hidden Valley, PA 15502 Telephone No.: {814} 445-8000, ext. 452

KEY OFFICIAL AND CONSULTANT TO SEE REGARDING CHANGES, IMPROVEMENTS, ETC.

Name: John Scanlon : Title: Managing Director
"1 Gordon Craighead Drive . .
Address: Hidden Valley, PA 15502 Telephone No.: (B14) 445-6454, ext. 452
Name: EADS - (Neilan Engineers) Title: Consulting Engineers
Scott Rugh - '
1065 Tayman Avenue
Address: Somerset, PA 15501

P
Person Interviewed: Glenn Fodor Investigator: @%/‘"P M‘/\ Date: [~ IS "D;

{signature)

Sheet 2



PUBLIC WATER SYSTEM INVENTORY
GENERAL DESCRIPTION

PWS 1D#: 4560049

- —--——---Deseribe briefly but-completely-this-water-system-startingfrom-each.separate.source to_the distribution ..
system. Give for each source the various treatment processes provided in order of occurrence. This description

should be complete but simple and clear so as to be understandable by one unfamiliar with the system. Draw a flow
diagram on the reverse side showing the flow pattern of all sources to the next major facility, i.e., treatment facility,

storage tank, pump station. Attach a copy of a 7.5 minute, USGS Topographic map showing all sources of supply,
treatment facilities, entry point locations and entry point ID numbers, and outline the area owned by the public water
system. Indicate the availability of emergency power necessary 1o operate all portions of the supply which require
electricity. In addition, list all current public water supply permits, including permit number, issue date, and a short
summary of permitted facilities. If required CT levels cannot be maintained, also show lhe CT zones on the

topographlcal or attached distribution system map.

Hidden Valley is served by one main well located near the Kooser State Park line and a back-up well
between the chlorination building and the main well. Back-up well has high manganese & iron, and sequestering of
the iron and manganese will be needed. Both sources will be sequestered when well #2 is being pumped.

Water is pumped from the well to the water treatment plant. Turbine pumps lift the water to the storage
tank where it is gravity fed to the consumers. Treatment includes addition of sodium hydroxide, aqua mag, and gas

Cl,.

Sheet 3



PWS ID#: 4560049

PUBLIC WATER SYSTEM INVENTORY
GENERAL DATA

100% Metered

Total Number Connections: 1067
Production: Max: 200,000 (GPD') 140 (GPM?) Min: 42,000 (GPD") 30 (GPM?) Avg: 106 (GPD') 76 (GPM?®)

- Design Capacity: 504,000 (GPD') 350 (GPM?) -

Number of meters: 1067

Total Storage Capacity: 254,500 (Gallons)

Hours Operated/Day: 10 Maximum Hourly Consumption: {Gallens)
User Rate: Flal $18.00 per 1,000 galion.
'GPD = Gallons Per Day 2GPM = Gallons Per Minute
MUNICIPALITIES SERVED WATER
Code | Population Code | Population | - Code | Poputation
Municipality P Served | Municipality TP Served | pMunicipality T/P | Served
Part of Jefferson P 750
(full time)
/
PERMANENT INTERCONNECTIONS WITH OTHER WATER SUPPLIES
PWSID# | Code | State Source Availability Pumping Capacity Subsidiary Allocation Permits
Code Code
GPD Reg/ Date Date Amt
Emeg Issued Exp GPD
‘None :
TREATMENT PLANT SUMMARY
Year
Plant Plant Name Plant Filt | Ins¥ Capacity Treatment
ID# or Location Latitude | Longitude | Type | Const TGD ID# | Objective | Process
300 Water Plant 406°03'46" | 79°14'57" | N 1982 | 504T 1 1cC 680
1995 | 504T 2 D 401-
. 1997 | 5047 3 C | 740
*NOTE: 1 aqua-
mag
2 gas Cl,
3 caustic
- ] et _ ] (sodiym (1.
hydroxide)

) Sheet 4




PWS ID#: 4560049

PUBLIC WATER SYSTEM INVENTORY
WATER SOURCE INFORMATION

Tt T ~ T SUMMARY/ALL-SOURCES——— =
Sourc | Year | Awail | Pumping Max, Safe Avg Gravity/
Sourc | Source Name | lLalitude | Longitude e Const | ability | Capacity | Demand | Yield | Yield | Pumped
e . Type Code TGD TGD | 6pPD | GPD Feed
10# Code .
001 Tramway Well #1 | 40°03'4%" | 79°14'41° G 1984 | P 504T 200T 504T { 115T | P
002 Tramway Well #2 | 40°03'45° | 79°14'51° G 1989 | R 2887 -- 288T | - P
7827 2007 7827 1157
- TOTALS
. SURFACE SOURCES - NA
Water Supply Permits Water Allocation Permits Reservoir intakes
ID# Source Name Reg/ Reg/ (million Scre
Emer Dates Emer Dates Amount | gallons) Multi | Depth | ened
Issue | Expir | Amen Issue | Expir | GPD Y/N YiN
e e

Sheet 5




PWS ID#. 4560049

PUBLIC WATER SYSTEM INVENTORY
GROUND WATER SOURCES

Woaler Level San } Pil§
Sourc well | GUDI swip Surf | Total | Depthio | Depthio | Below Surface | Sea | Adp
e |
1D# Source Name ID# YIN Criteria Elev | Depth Pump fi | Bedrock | Static | Pump | Y/IN | YN
1 Tramway 1 2420 | 178 68 39 60 Y N
Weil #1 :
2 Tramway 2 2460 | 268 50 138 Y N
Well #2 ‘
/
Well Casing Pump Permit Data
Sou- | Well | Well
rce ID# | Fin- : Depth | Cap Reg/
1D# ish Dep. | Type | Dia. | Thic. | Dep. { Single | Type | Intak } GPD HP Emer Dates
(ft) inch | inch | Grou | Doubl e gency
e pump
issued | Expire | Amen
d
1 1 0 38 S 8 Ya 38. s s 54T | 15 R 3/96
2 2 0 40 S 8 Ya 40 S s 288T | 30 R 3/96
Wellhead Protection Aquifer
Sour | Well |
ce ID# Zonel Area Zone | Ac WHPP | WHPP Depth Thick- Con-
1D# Radius | Owned | Method | res | Recd | Appr | VAP Waiver Lith- [ toTop | ness | fined
& Area | (acres) YN YN Co | ology V! ) YN
. de
Type | Cont
01 01 2000
02 02 2000

Sheet 6



PUBLIC WATER SUPPLY INVENTORY

- — = —~CHEMICALS/DISINFECTION; RAPID-MIXING - FLOCEULATION
PWS ID#: 4560049

CHEMICAL TREATMENT & DISINFECTICN PROCESSES

Treatment 10 hr Operation
Piant | Treatment | Treatment Appfication Chemical Av Year Auto- Manual
1D# | Objective | Process Point Used Used Install | matic
- ibs/day
300 c 680 Incoming well line aqua-mag J1 1995 X
300 D 403 Before first Cl, gas Ci, 2% 1982 X
contact tank
300 Cc 740 first Cl; contact caustic 30 1997 X
RAPID MIXING - NA
Type of Unit Detention Time (Sec.)
Plant ID# In-line Mixer Verlical or Air Agitation & .Does Plant
(Static or Horizpntal Blowerf Have True
Mechanical) | ShaftMixerand | Compressor& | Ranid Mixer Design Actual
H
FLOCCULATION - NA
Type of Mixing in Detention Time Flocculation
Flocculation Unit (minutes) - Unit Size
Over & Vertical or ' , Number Paratiel
Plant ID# Under or Horizontal Design Actual (WxLxD of Units orin
' : Around End | Shaft Mixer ) or gallons) Series
Baffles and HP
Sheet 7




PWS iD#: 4560049

PUBLIC WATER SYSTEM INVENTORY

AERATION, SEDIMENTATION, FILTRATION

AERATION UNIT - NA

Treatment Motor Protected Can
Plant ID# Treatment Trealment from Unit be
Objective Process HP Type Contaminatio By-Passed
n
/
{
SEDIMENTATION UNIT - NA
Sedimentation Unit Detention Baffling Surface
: Time Hours Overiflow |
Rate (gpmi/ft) | Water | Last
Plit | Capa- # Solids Tuhe Inlets Depth | Sludge
ID# | cily of Size Cont. | Setflers | Design | Aclual | Intra- { andfor | Design | Actal | (feet) | Remv
{gal) | Unit | LwxD | Unit YN basin | Outlet (date)
YIN
FILTER UNITS/ION EXCHANGERS - NA
Filtration Units *lon Exchange Resin Filler Runs Backwash
or Filter Media hours)
‘ ) Free-
. Filter | Filter . board
Plt Treatment | Treatment #of Type Depth | Replac | Sudac | Rate | Min | Ma | Avg | Ra | Time | inchal
ID# Objective Process - Unit inches e e ©avg X te min" | = Max
. s in Area gpm/ft ap Wash
(date) z mtt Rate

Sheet 8



PWS ID#: 4560049

PUBLIC WATER SYSTEM INVENTORY
ENTRY POINTS, PUMPING STATIONS, TREATED WATER STORAGE

"ENTRY POINTS -

CT Levels
Entry Points Avail | Freqof Residual Max
Sour- | abil | testing | Equip Normally Main | Cur | Flow
ce ity for or Test } Filtered tained (rng/) rent | Rate&
1D# Name Latitude Longitude | Code | Code | Disinf. Used Free | Total Low
“ Temp
1 Waler 40°03'46" | 79°1457" | G P Daily DD N 9 1.0 900 | 600
| plant
PUMPING STATIONS
[ Stations # Capacily TGD Year Location Use
Year | Ty- | Pump Installed - Rou- | Back
ID# | Name and tocation | Con | pe s Des Max Latilude | Longitude | tine -up
siuct ign
1 Vertical Turbine 8 A 2 150T { 500T 1982 40°03'46" | 79°14'57"
[ *Operate when well
| is pumping
L
STORAGE FACILITY
-Storage Facility Storage Units Storage Location Protection Storg.
Year Capacity ) . Lined | Uncv | Fence | Need
ID# Name Const Type | Material TGD Latilude Longitude Y/N YIN Lock TG
01 | Clearweli 1984 | C " Concrete | 4500 40°03'46" | 79°14'67" | N N Yes |-
02 | Storage Tank | 1984 | G Steel 2507 40°02'67" | 79°1519" | N N Yes | --
03 | Chlorine 1984 | C Concrete | 3-1000g | 40°03'46™ | 78°14'57" | N N Yes |-
Contact :
254,500
Total Total

Sheet 9




PUBLIC WATER SUPPLY INVENTORY
TRANSMISSION/DISTRIBUTION SYSTEM

PWS ID#: 4560049
PIPE USED IN WATER SUPPLY

Flow Transmission/Distributi
Pressures on
. Needs
D# Flow Dia Length | Pipe | Date Design | Line | Date Leak | Max. | Min. | Percent | Pipe [ Pipe | Rea-
Trans- | Gravity m of Mate | Intal, Flow ¥/N | Lined Detc | PSlI | PS! | Metere | Leng | Dia | son
missio or of Pipe | nat TGD YIN d feet | m
n Pumped- | pipe {feel) inch
inch )
001 P 8 7500 [ D 1982 | 500T | Y 1982 I N i6 |10 [ 100 -- -
002 P 6 2000 [ D 1983 [ 500T | Y 1983 | N 250 125 | 100 — -
/

Distribution......
01 G 6 177 P 1983 | 300T | N -- N 125 |70 | 100 - -
02 G 6 2T D 1983 | 300T | N - N 125 |70 | 100 -- -
03 G 3 26T |P 1987 [ 300T | N - N 70 )35 100 - -

Sheet 10



PWS ID#: 4560049

e e

PUBLIC WATER SYSTEM INVENTORY
REQUIRED/RECOMMENDED WATER SYSTEM NEEDS

" WATER SOURCES

Additional Water Needs

Surface Waler Ground Water Purchased Waler
Quantity GPD GPD - GPD
GPD GPD GFD
Comments:
TRANSMISSION LINES
Needs Replacement Needs and New Lines
Code | Number | Pipe Diameter Grav./ Pump. Length Material Design Flow
inch ft. TGD
inch fl. TGD
inch ft. TGD
Comments:
TREATMENT -
Plant ID# Treatment Treatment Process Contaminant Capacity
Objectives
TGD
TGD
Comments:
STORAGE : PUMPING STATIONS
Type of Slorage Capacity Cover ) Liner # Units Purpose Volume
TGD ) TG
7
. TGD TG
Comments;
- DISTRIBUTION
Needs Pipe Replacement Needs and New Lines
Code Type Length Material Diameter Number Meters
ft. inch
fl. inch
Comments:

Sheet 11




SOMERSET WELL DRILLING

Rotary Well Drilling Pump Sales and Service ;
Phone AC (814) 443-3008 . Box 454, Somerset, Pa, 15501-0454 : '
|

Hidden Valley.%:@ﬁﬁ'¢ 3%&# WELL # 1 ll
Date Drilled 5/7/83 Casing 38'-B" Total Depth 178' B
- X
TPt Formation Water Streams: i
- 15 Sand Ft. - G.P.M, -
15 - 115 Brown Zandrock oL
1158 - 178 Gray %and 53 30
“ 80 120 i
125 180 Ph
160 130 Y P

Total G.P.M. _430

[

Well is grouted.

g A R e

‘y
o
vy

t TR T




R
_kl-\f}‘géﬁ g li P%
.h. v

(A

SOMERSET WELL DRILLING

Rotary Well Drilling Pumyp Sales and Service

Phone AC (814) 443-3008 Box 454, Somerset, Pa. 15501-0454
Hidden Valley Well Log: WELL # 2
L e )
Date Drilled _11/7/83 Casing _30'-8"  Total Depth 264
Ft,: Formation Water Streams:
0 - 263 Sandreck Ft, G.P.M.
263 -~ 264 Red Shale a0 4
100 4
107 4
130 22
134 30
150 34
1710 50
236 132

Well is Grouted.

Taotal G.P.M. 280

[ P

Il
T
i:.




‘Hidden Valley Resort PWSID# 4560049

Chlorine Gas

Chlorine

i ety

Tramway Tramway
Well 1 Well 2

Pumphouse

IContact
Tanks
3/1000 Gal
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HIDDEN VALLEY RESORT
SEWAGE TREATMENT PLANT
" JEFFERSON TOWNSHIP
SOMERSET COUNTY

ANNUAL WASTELOAD MANAGEMENT REPORT
FOR 2002
DEP PERMIT NOS. 5682404, AMENDMENT NO. 1
AND 5685407

March 2003

Prepared By:

HIDDEN VALLEY RESORT, L.P.
One Craighead Drive
Hidden Valley, Pennsylvania 15502



HIDDEN VALLEY.

FOUR SEASONS RESORT

March 27, 2003

Department of Environmental Protection
Bureau of Water Quality Management
Southwest Region

400 Waterfront Drive

Pittsburgh, PA 15222-4745

HIDDEN VALLEY RESORT :
ANNUAL WASTELOAD MANAGEMENT REPORT 2002
(CHAPTER 94)

Enclosed are two copies of the above referenced report for your review.
Please contact me if you have any questions.

Sincerely,

Glenn P. Fodor

Director, Property Engineering & Operations

Hidden Valley Resort L.P.

Enclosures:

cc: Yohn Scanlan, w/enc.

James Kettler, w/enc.
Jefferson Township, w/enc.

ResorT HoMES + GOLF * TENNIS + WINTER SPORTS + LODGING * CONFERENCE CENTER

One Craighead Drive, Hidden Valley, Pennsylvania 15502 814-443-8000 Fax §14-443-1907 @
www_hiddenvalleyresort.com =



HIDDEN VALLEY RESORT b
SEWAGE TREATMENT PLANT
JEFFERSON TOWNSHIP
SOMERSET COUNTY

ANNUAL WASTELOAD MANAGEMENT REPORT
FOR 2002
DEP PERMIT NOS. 5682404, AS AMENDED (PLANT #1)
AND 5685407 (PLANT #2)

INTRODUCTION

This report is prepared to meet the requirements of Section 94.12 of Chapter 94 of the
Department of Environmental Protection Regulations for this sewage treatment facility.

The Hidden Valley Resort recetved Water Quality Management Permit No. 5682404 in
June 1982 for the construction of a sewage treatment plant to replace the holding tanks
that were used until that time. The plant was constructed and put into operation in
November 1982,

The sewage treatment plant (No. 1) is an extended aeration activated sludge plant with a
permitted capacity of 100,000 gallons per day. Stream discharge is not permitted and
the chlorinated effluent is pumped to a three million gallon storage lagoon before
application either on a 20-acre spray irrigation field or in diluted make-up water for
snow making on the ski slopes.

Because this is a resort community, the flow to the treatment plants varies greatly with
the transient population. Low flows are seen on weekdays and in the summer, while
peak flows are experienced on the winter weekends.

Hidden Valley Resort is in a long-term building program with plans to build additional
townhouses and condominiums each year through the five-year wasteload projections
shown in the report. Water Quality Management Permit #5685407 has been issued for
a 60,000 GPD expansion of the sewage treatment facilities to meet the increasing
wasteload.

To accommodate the wide variations in flow, two 125,000-gallon’ equalization tanks
were permitted (#5686407 and #5688407) and constructed in 1986 and 1988. This
gives a total of 330,000 gallons in equalization capacity to control flow into the plant.
In addition, a March 1989 Engincer's Report was prepared to address adequate
treatment of peak flows. The report recommended the addition of a primary clarifier
and chemical feeders for pH control in the aeration tanks as well as construction of the
first phase (30,000 gpd capacity) of the facultative treatment lagoon called Plant No. 2. -
The modifications to the treatment plant were put on line in November 1989. The
construction of the lagoon treatment facility was completed in December 1989. Filling
the 1 million gallon lagoon began in late December with the first effluent discharge in



January 1990. Long-range sewage treatment is addressed in Hitlden Vailey's 1984
Planning Module for the entire development totaling 400,000 GPD. A Planning
Module for an interim spray field capable of renovating 50,000 GPD of additional flow
was approved. This gives a total capability for 210,000 GPD flow.

A Planning Module (dated January 23, 1992) was approved March 3, 1993. “This
revision to the Jefferson Township Sewage Facilities Plan provides for a treatment
capacity of 460,000 GPD to serve the ultimate flow from Hidden Valley, Kooser State
Park and Bakersville. This plan includes a tertiary treatment system with stream
discharge and water reuse for snowmaking and irrigation of the golf course weather
permitting. The existing spray field will be abandoned when the tertiary treatment plant
is constructed. The time schedule for this construction has yet to be determined.

LOADING GRAPHS

The hydraulic loading graph shows the plant operating records from January 2002 thru
December 2002. Flows for each plant are continuously recorded and totalized
individually at chlorine contact tanks. .

The combined average daily hydraulic loading for Plants 1 and 2 for 2002 was 72,000
gallons per day. The highest average daily flow for three consecutive months out of the
year was 81,600 gallons per day during January, February and March. This three-
month peak flow is 1.13 times the annual average.

The projection of the loading graph is based upon current plans to add a total of 20
townhouses, condominium and single-family units and increase commercial flow by
5% per year through the five-year project period. Of these 20 units per year, 10 units
and 10 units are projected to contribute flow to Treatment Plant No. 1 and Treatment
Plant No. 2 respectively. For Plant No. 1, which also handles commercial flow, the
additional flow added each year is 1,400 gallons per day average and 1,700 gallons per
day maximum three-month average. For Plant No. 2, the additional flow added each
year is 500 gallons per day average flow and 750 gallons per day maximum three-
month average flow. The computations for these projections are attached in the
Appendix.



The combined average daily organic load of BODs to both plants in 2002 was 65
pounds per day. The maximum loading during a consecutive three-month period was
82 pounds per day in July, August, and September 2002. The peak is 1.26 times the
average. For Plant No. 1, the organic loading projections are based on adding an
average of 1 pound per day of BODs and 2 pounds per day of BOD; for the maximum
three-month average each year of the projection. For Plant No. 2, the organic loading
projections are based on adding an average of 1 pound per day and 2 pounds per day
maximum three month loading each year of the projection. The computations for this
projection are attached in the Appendix.

Last year a total of 9 new residences were construcled. Using the same basis for
residential and commercial flow projections this should have added 1,050 GPD of flow.
The actual flows were somewhat lower than the projections from 2000, however.
Because this is a resort and second home community, the actual flows vary with use and
the amount of business. Hidden Valley's overall operating strategy is to be prepared for
peak flows. The current treatment capacity 1s 130,000 gallons per day, which based on
the loading projections is adequate through 2007.

CONDITION OF THE SEWER SYSTEM

The sewage treatment facility is in excellent condition, being constructed tn 1982. Its
main components are the equalization tanks, primary clarifier (1989), extended aeration
plant, effluent pumps, cffluent lagoon and spray field. The 80,000-gallon capacity
holding tanks used for flow equalization are the only part of the system that were in
place before 1982.

The sewage collection system was started in the early 1970's with extensions to serve
the expanding resort community. The sewage collection system has been expanded
under the Water Quality Management Permit listed on the attached summary.

Fifteen years ago, the sewer system was suspected to be subject to an unacceptable
amount of inflow/infiltration. The result of an extensive television inspection,
replacement and repair program is that the amount of inflow/infiltration has been
reduced to an acceptable amount. The management strategy and summary of the
corrective actions taken is discussed in this report under sewer system maintenance and
rehabilitation. :



SEWAGE TREATMENT PLANT _OPERATIONAL _STRATEGY AND
EXPANSION PLANS

The sewage treatment plant serving Hidden Valley has a number of unusual operating
conditions because of the flow variations from the transient resort population. Peak
flows are seen on winter weekends, with low flow conditions during the week and in
the spring and fall. The 330,000-gallon volume equalization tanks are an integral part
of the treatment system to accommodate these flow variations.

A Planning Module for Hidden Valley's planned fulure development was filed in
January 1992 to address the need for expanded sewage treatment facilities. The
planning module proposes a phased expansion to accommodate a 20-year projected
expansion to 460,000 GPD design treatment capacity. The first phase of the expansion
is the 60,000 GPD aerated lagoon previously mentioned.

The flow projections for the 5-year estimate show no need to expand capacity before
the year 2008. While the projected averages show reserve capacity, the shorter peak
holiday and weekend flows are approaching and in some cases exceeding the hydraulic
capacity of the plant. The flows during the Christmas 1988 holiday approached
130,000 gallons per day and were routed thru the plant at 70,000 gallons per day. This
flow rate was established to prevent an upset of the activated sludge process. The peak
flows lasted for 10 days and required Hidden Valley to haul raw sewage to the
Somerset Borough Sewage Treatment Plant. A total of 583,000 galions were hauled.
These short-term peaks must be closely monitored to determine when the treatment
plant should be enlarged.

Hauling solved the immediate problem in an environmentally sound but very expensive
manner. From an economic perspective, Hidden Valley decided to invest in additional
treatment equipment. The additions were a primary clarifier at the existing treatment
plant and construction of a 30,000 GPD lagoon treatment plant to treat sewage from
dwellings in the Gross Run basin. Since these expansions were made, all peak flows
have been routed through the two plants. The two plants are expected 1o treat peak

~ flows through 2007. Based on the projections contained herein, however, it appears the

hydraulic capacity of Plant No. 1 will need to be increased after the year 2008 to
accommodate maximum three-month average flows. Although the projections of
maximum three-month average flow contributing to Plant No. 2 for the 5-year planning
period do not exceed the plant capacity, projecting further into the future reveals that
another lagoon cell will be needed after the year 2011 to expand treatment capacity of
Plant No. 2 from 30,000 gpd to 60,000 gpd.

Currently, the spray field irrigation system and effluent storage lagoon are permitted for
100,000 GPD. To evaluate the current reserve capacity of this system, the summer
maximum three-month average flow for both plants must be considered. In 2002, this
amounted to a combined three-month average of 75,900 GPD for the months of May,
June and July. Using the projection method described in Section B of this report, the
current spray field and effluent storage lagoon will be adequate through the year 2008.



The next planned expansion is the interim spray field and storagé lagoon expansion.
Water Quality Permit No. 5685407 has been issued for this work.

SEWER EXPANSION

During the 2002 calendar year the following units were constructed:

One (1) Hidden Valley Estates Phase 1
One (1) Hidden Valley Estates Phase 4B
Three (3) Pines Phase 2

Four(4) Stonewood Phase 6

Total: Nine (9) New residences

INDUSTRIAL WASTES

The Hidden Valley sewer system receives no industrial wastes.

SEWER SYSTEM MAINTENANCE, MONITORING, AND REHABILITATION

The sewer system is operated by two full-time employees of Hidden Valley. Both of
* the operators, Mr. Glenn Fodor, and Mr. Brad Hoover, are certified. The operators are
responsible for the treatment plant, collection sewers, effluent pumps, spray field and
supplying effluent for snowmaking. The system is being operated in an efficient and
professional manner.

The sewer system had been plagued by excess inflow/infiltration as previously
mentioned. A program to measure flows, identify problem areas, televise and
rehabilitate the sewer system was initiated in January 1984 and completed in 1985.

Flow measurements were taken to identify areas in the sewer system with excess
inflow/infiltration. As a result of the flow monitoring 3,500 feet of sewer was television
inspected. From this inspection 5,600 feet of sewer were replaced in 1985 and 1986. In
addition repairs were made to a number of manholes and pipe joints.

A semi-annual manhole inspection is made as part of the regular maintenance program.
The program has greatly reduced the amount of inflow/infiltration in the system. Wet
weather flows show that the inflow/infiltration has been reduced to an acceptable
amount.

New sewer construction is being inspected, and air tested before being accepted by
Hidden Valley. This approach has reduced problems with the new sewers being
constructed.



Routine sewer system maintenance is performed by the full time employees of Hidden
Valley using an electric eel. When needed, outside contractors have been called in to
flush sewer lines with high pressure sewer jets.

Records for operation of the sewage treatment plant are kept by Hidden Valley's
employees, who also operate a water lab. Plant flows are recorded daily. Daily
samples are taken and analyzed for the following: mixed liquor settleability, pH,
chlorine residual in the effluent, aeration tank dissolved oxygen and settleable solids.
Woeekly samples are taken and analyzed for mixed liquor suspended solids, the plant
influent and effluent is analyzed for BOD, and suspended solids. And the plant effluent
is also analyzed for fecal coliform bacteria. Hidden Valley's lab performs the chlorine
residual, pH, BOD, dissolved oxygen, and suspended solids analysis. Sewer plant
operation records are kept by Hidden Valley operators and used to file monthly
discharge monitoring reports with the Department of Environmental Protection as well
as maintain control of the treatment process. Additionally records are kept of the
quality of effluent disposed of on the Hidden Valley woodland spray field and in the
wintertime on the ski slopes for snowmaking. Monitoring wells and a spring adjacent
to the spray field are sampled quarterly and analyzed for monitoring report purposes.

H. SEWAGE PUMP STATIONS

Five grinder pump stations are maintained by Hidden Valley's plant operators in the
sewage collection system. Grinder stations were installed in 1985 at the Westridge
Townhouses and ski area maintenance building, Highlands Townhouse in 1987, and in
1989 at the Fairways Lots. In 1994, a grinder station was installed in the Stonewood
Lots. Each station is checked daily to be sure that it is operating properly. The stations
are equipped with temporary storage volume for emergencies, as well as an alarm light
and horn that are activated by high water Ievel in the pump station or a power outage.
The operators have an emergency response plan that enables them to operate these
stations during an extended power outage. A portable generator is available which will
be used to run the grinder pumps during a power outage. Each pump station is
equipped with duplicate grinder pumps to provide one back-up pump in the case of
mechanical pump failure. The plant effluent is pumped to a storage lagoon for eventual
land application. Duplicate effluent pumps are maintained according to the
preventative maintenance schedule, and are in excellent condition.

Respectfully Submitted,

Glenn P. Fodor
Director, Property Engineering & Operations
Hidden Valley Resort, L.P.



LOADING PROJECTIONS v

Base the projections on 20 units constructed per year and 5% commercial flow increase. Look al
each ireatment plant individually and assume 10 units are projected contributing to STP No. 1 and 10

units are

projected contributing to STP No. 2.

STPNo. |

a.

Hydraulic Loading Projections

Ave, Flow Increase

50 GPD/Unit x 10 Units = 500 GPD
16,344 GPD x 0.05 = _850
1,350
SAY 1400GPD
Peak Flow Increase
75 GPD/Unit x 10 Units = 750 GPD
18,700 GPD x 0.05 = 935
1,685
SAY 1,700GPD
b. Organic Loading Projections
Average
10 Units x 0.10# BODs/Day = 1.0, say 1.0# BODs/Day
Peak
1# BODg/Day x 1.2 (Peak Factor) = 1.2, say 2# BODs/Day
STP No. 2
a. Hydraulic Loading Projections
Average Flow Increase
50 GPD/Unit x 10 Units = 500 GPD
500 GPD
Peak Flow Increase
75 GPD/Unit x 10 Units = 750 GPD
SAY 1,006 GPD
b. Organic Loading Projections



Average
10 Units x 0.10# BODs/Day = 1.0# BODs/Day, Say 1.0# BOD/DAY
Peak |
1# BODy/Day x 1.2 (Peak Factor) = 1.2, say 2# BODs/Day
Verify revised organic load design for 100,000 GPD treatment plant with addition of clarifier.
Original Design, extended aeration plant. Infiuent BODs = 200 mg/l
Original Design
200 mg/ x 0.10 MGD x 8.34#/Gal. = 167# BOD/Day

A primary clarifier was added to improve the overall plant efficiency and handle peak organic
loading. The primary clarifier is designed to remove 35% of BODs.

New Design = 167% BOD/DAY = 257# BODs/Day
(1-0.35)

SPRAY FIELD CAPACITY PROJECTION

The current spray field irrigation system and effluent storage lagoon are permitted for 100,000 gpd.
To evaluate the current reserve capacily of this system, the summer maximum three-month average
flow for both plants must be considered. For STP No. 1, the yearly projected increase is 1,700 gpd,
while at STP No. 2, it is 1,000 gpd.

From the projections, the current spray field and emue;xt storage lagoon will be adequate through the
year 2007,

-STP No. 1 - Summer STP No. 2 - Summer Combined

Year Max.3-mo.ave.flow(gpd) Max. 3-mo.ave.flow(gpd} Total (gpd)

1997 62,700 13,500 81,200
1998 . 71,500 14,200 85,700
1969 66,500 11,200 77,700
2000 63,100 15,800 78,900
2001 49,700 15,000 04,700
2002 61,000 14,900 : 75,900
2003 62,700 15,900 78,600
2004 64,400 16,900 81,300
2005 66,100 17,900 84,000
2006 67,800 18,900 86,700
2007 ' 69,500 19,300 89,400



LOADING GRAPHS
COMBINED DATA FOR HIDDEN VALLEY SEWAGE TREATMENT PLANTS NO.1 & NO.2

[ Y

YEAR YEARLY AVE MONTH PEAK  PERMIT CAP ORGANIC LOAD PEAK ORG LOAD

FLOW (MGD) FLOW (MGD) MGD #BOD/DAY #BOD/DAY
1988 0.040 0.056 0.10 65 85
1989 0.044 0.065 0.10 83 128
1990 0.043 0.055 0.13 83 112
1991 0.041 0.063 0.13 67 96
1992 0.040 0.064 0.13 73 100
1993 0.061 0.081 G.13 108 146
1994 0.072 0.101 0.13 113 145
1995 0.071 0.095 0.13 114 138
1996 0.077 0.113 0.13 115 143
1997 0.079 0.088 0.13 117 139
1998 0.080 0.110 0.13 112 134
1999 0.080 0.103 0.13 83 100
2000 0.073 0.093 0.13 0 99
2001 0.067 0.078 0.13 68 99
2002 0.072 0.082 0.13 65 82
2003 0.074 0.085 0.13 67 84
2004 0.076 (.087 0.13 69 86
2005 0.078 (.090 0.13 71 %0
2006 0.080 0.093 0.13 73 92
2007 0.082 0.096 0.13 75 94

DATA FOR HIDDEN VALLEY SEWAGE TREATMENT PLANT NO. 1

YEAR YEARLY AVE MONTHPEAK  PERMIT CAP ORGANIC LOAD  PEAK ORG LOAD

FLOW (MGD) FLOW (MGD) MGD #BOD/DAY #BOD/DAY
1988 0.040 0.056 0.10 65 85
1989 0.044 0.065 0.10 83 128
1990 0.034 0.046 0.10 75 104
1991 0033 0.052 0.10 55 80
1992 0.028 0.050 0.10 58 91
1993 0.051 0.068 0.10 91 126
1994 0.059 0.086 0.10 99 128
1995 0.060 0.081 0.10 96 120
1996 0.064 0.097 0.10 97 123
1997 0.066 0.074 0.10 100 117
1998 0.067 0.091 0.10 99 115
1999 0.067 0.084 0.10 . 69 91
2000 0.059 ' 0.077 _0.10 0 72
2001 0.050 0.054 0.10 ’ 50 69
2002 0.087 0.064 0.10 47 57
2003 0.058 0.066 0.10 . 48 58
2004 0.060 0.067 0.10 49 59
2005 0.061 0.069 0.10 50 . 61
2006 0.063 0.071 0.10 51 62

2007 0.064 0.073 0.10 52 63



DATA FOR HIDDEN VALLEY SEWAGE TREATMENT PLANT NO. 2

YEAR YEARLY AVG MONTH PEAK  PERMIT CAP ORGANIC LOAD PEAK ORG LOAD

FLOW (MGD} FLOW (MGD) MGD #BOD/DAY #BOD/DAY
1960 0.009 0.010 0.03 8 8
1991 0.008 0.010 0.03 12 16
1992 0.120 0.015 0.03 15 9
1993 0.010 0.013 0.03 17 20
1994 0.012 0.015 0.03 14 17
1995 0.011 0.014 0.03 18 23
1996 0.014 0.0l6 0.03 18 20
1997 0.013 0.014 0.03 17 22
1998 0.014 0.018 0.03 ' 13 19
1999 0.013 0.019 0.03 14 9
2000 0.014 0.016 0.03 0 27
2001 0.017 0.024 0.03 18 30
2002 0.015 0.018 0.03 18 25
2003 0.016 0.019 0.03 19 26
2004 0.016 0.020 0.03 20 27 .
2005 0.017 0.021 0.03 21 29
2006 0.017 0.022 0.03 22 30

2007 0.018 0.023 0.03 23 31



DATE
1981
®
@ B8
7i5/84

HIDDEN VALLEY RESORT L.P.

CONSTRUCTED AS OF DECEMBER 31, 2002

WATER QUALITY MANAGEMENT PERMIT SUMMARY

PERMIT #
PROJECT
5671408
Existing Permits to
Holding Tanks
5673409
Hidden Valley Estates
Phase 1 Lots 1 - 43
Phase 3A Lots 44 - 54
567401
Phase 3B
Hidden Valley West
5679403
Lakeview
Valleyview
5681402
Heights Phase 1
5681403
4 Seasons Phase 1 and 2
5682404
S.T.P. Construction
4 Seasons Phase 3 and 4
5683407
Heights Phase 2
Heights Phase 3
5683412

Highland T.H. Phase 1 1501 - 1507
Highland T.H. Phase 2 1508 - 1520
Highland Condos 1101 - 1276

5684405
Highland T.H. Phase 3 1521 - 1524
Highland T.H. Phase 4 1452 - 1500

UNITS APPROVED

TOWN

38
24

CONDO

48

40

147

SFD

43
11

31
34

UNITS CONSTRUCTED

TOWN CONDO

38
24

48

40

5 144

SKFD

39

24
27




DATE

7/5/84

6/10/85

8/6/85

2/20/86

4/1/86

6/27/86

9/4/86

4/7/87

1/20/88

PERMIT #
PROJECT

5684407
Westridge Phase 1 1301 - 1310
Westridge Phase 2 1311 - 1327
Recreation Cenler

5685402
Highland T.H. Phase 5 1525 - 1539
Highland T.H. Phase 6A 1550 - 1565
Highland T.H. Phase 6B 1567 - 1576
Highland T.H. Phase 9 1701 - 1719
Powder Ridge Phase 12701 - 2717

5685405
Powder Ridge Phase 2 2739 - 2742

3685408
Alpine Woods 4501 - 4534

5685407
Phase 1 Expansion .06 MGD

5686405
Highland T.H. Phase 8 1577 - 1590

5686407
Equalization Tank Addition

5687402 .
Fairways Phase 1 1724 - 1730
Fairways Phase 2 Lots 1 - 14
Fairways Phase 3 1731 - 1736
Fairways Phase 4 1720 - 1723

Snowfield Phase 1 1616 - 1630
Snowfield Phase 2 1601 - 1615

5687408
Mountain Homes Phase 3 1767 - 1769
Forest Homes Phase 3 1932 - 1939
Forest Homes Phase 4 1964 - 1967
Forest Homes Phase 5 1940 - 1963
Eagles Ridge Phase 1 1801 - 1820
Eagles Ridge Phase 2 1821 - 1840
Eagles Ridge Phase 3 1841 - 1860
Eagles Ridge Phase 4 1861 - 1876

UNITS APPROVED

TOWN CONDO

10
17

15
16
10
19

34

14

15
15

SFD!

17

14

(=

UNITS CONSTRUCTED
TOWN CONDO SFD
10
4
5
15
16
10
19
17
4
34
14
2
13
6
4
15
15
3
8
4
16
20
20
20
16



PERMIT #
DATE PROJECT

6/6/88 5688405
Forest Homes Phase 1 1901 - 1923
Forest Homes Phase 2 1924 - 1931
South Ridge Villas Phase 1 2021 - 2232
Stonewood Lot 12
Stonewood Phase 6 Lots 21 - 36

8/23/88 5688407
Equalization Tank Addition
Hidden Valley Estates Phase 4A Lot 55
Hidden Valley Estates Phase 4B Lots 56-63
Pines Phase 1 Lots 1 - 6
Pines Phase 2 Lots 7 - 16
Pines Phase 3 Lois 17 - 27
Mountain Homes Phase 1 1751 - 1759
Mountain Homes Phase 2 1760 - 1766
Summit Village 5601 - 5330
Summit Village Phase 1A 5021 - 5124
Summit Village Phase 1B 5025 - 5228
Summit Village Phase 1C 5033 - 5136
Summit Village Phase 1D 5029 - 5232
Summit Village Phase 1E 5037 - 5138
South Ridge Villas Phase 2 2005 - 2212

8/25/89% 5682404
Amendment No. 1 5. T.P.

5689406
The Barn

10/25/89 5689409
Greentee Village

1/26/90 5687407*
Stonewood Phase 1 Tots 1 -7
Stonewood Phase 2 Lots 8 - 13
Stonewood Phase 3 Lots 14 - 18
Stonewood Phase 3A Lot 20
Stonewood Phase 3B Lot 19
Stonewood Phase 4 Lots 41 - 44
Stonewood Phase 5 Lots 37 - 40

8/12/94 5694401
Pump Station and Sapitary Sewers
Bobcat Ledge*
TOTALS

TOTAL PERMITTED
TOTAL CONSTRUCTED

UNITS APPROVED
TOWN CONDO SKFD
23
8
36
1
15
]
8
6
10
11
9
7
70
8
12
8
12 .
4
82
12
49
7
6
5
1
1
4
4
36
523 503 336
1362

* Planning Module for Sewer Extension - No Permit Required

TOWN

+

UNITS CONSTRUCTED

23

507

CONDO

70

12

12

22

368

SFD

WO O S

o~

-0 O M

217

1092



Hidden Valley Sewage Treatment Plant No. I Records

DATE AVE MONTHLY  ORGANIC LOAD

FLOW (MGD) #BOD 5/DAY
January 84 0.0330 68.00
February 84 0.0440 50.00
March 84 0.0320 - 18.00
April 84 0.0278 28.00
May 84 ’ 0.0232 50.00
June 84 0.0190 55.00
July 34 0.0250 67.00
August 84 0.0265 51.00
September 84 0.0240 54.00
Ociober 84 0.0280 47.00
November 84 0.0310 56.00
December 84 0.0310 70.00
January 85 0.0340 94.70
February 85 0.0390 63.50
March 85 0.0340 62.00
April 85 0.0240 42.50
May 85 0.0260 42.00
June 85 0.0240 © 64.60
July 85 0.0350 57.30
August 85 0.0289 39.30
September 85 0.0238 - 45.00
October 85 0.0243 65.80
November 85 0.0495 56.30
December 85 0.0350 87.70
January 86 0.0536 95.00
February 86 0.0699 54.00
March 86 0.0360 99.00
April 86 0.0194 30.00
May 86 0.0177 38.00
June 86 0.0220 35.00
July 86 0.0307 57.00
August 86 0.0236 66.00
September 86 0.0217 43.00
October 86 0.0254 70.00
November 86 0.0240 33.00

December 86 0.0280 39.00



Hidden Valley Sewage Treatment Plant No. 1 Records

DATE AVE MONTHLY  ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 87 0.0548 79.00
February 87 0.0469 225.00
March 87 0.0322 43.00
April 87 0.0223 34.00
© May 87 0.0173 51.00
June 87 0.0227 39.00
July 87 0.0327 57.00
August 87 0.0329 61.00
September 87 0.0250 71.00
October 87 0.0239 52.00
November 87 0.0230 89.00
December 87 0.0355 83.00
January 88 0.0579 85.00
February 88 0.0622 50.00
March 88 . 0.0476 42.00
April 88 0.0232 38.00
May 88 0.0295 37.00
June 88 0.0296 56.00
July 88 0.0384 34.00
August 88 0.0410 52.00
September 88 ' 0.0389 91.00
October 88 0.0339 79.00
November 88 0.0343 85.00
December 88 - 0.0449 95.00
January 89 0.0675 158.60
February 89 0.0743 137,70
March 89 0.0542 86.70
April 89 0.0294 63.50
May 89 0.0349 63.20
June 89 0.0402 81.70
July 39 0.0400 60.40
August 89 0.0435 57.60
September 89 ] .0363 100.80
October 89 0.0386 60.00
November 89 0.0272 55.60

December 89 0.0380 70.70



Hidden Valley Sewage Treatment Plant No. 1 Records

DATE AVE MONTHLY  ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 90 0.0605 104.40
February 90 0.0529 89.60
March 90 0.0239 60.60
April 90 0.0202 _ 63.60
May 90 0.0266 114.70
June 90 0.0278 10220
July 90 0.0363 94.80
August 90 0.0328 79.10
September 90 0.0326 48.40
October 90 0.0289 40.30
November 90 0.0179 45.60
December 90 0.0415 62.00
January 91 0.0576 107.10
February 91 0.0555 69.90
March 91 0.0284 30.80
April 91 0.0151 17.00
May 91 0.0210 41.50
June a1 0.0258 45.80
July 91 0.0363 79.90
August 91 0.0363 43.60
September 91 0.0283 68.20
October 91 0.0230 ' 50.40
November 91 0.0255 42.10
December 91 " 0.0430 64.40
Japuary 92 0.0535 96.80
February 92 -0.0541 112.30
March 92 0.0313 61.10
April 92 0.0198 32.70
May 92 0.0138 28.50
June 92 0.0173 37.70
July 92 0.0222 61.10
August 92 0.0262 48.10
September 92 0.0205 38.60
October 92 0.0159 41.90
November 92 0.0232 ' 87.20

December 92 0.0357 - 46.40



Hidden Valley Sewage Treatment Plant No. 1 Records

DATE AVE MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 03 0.0568 130.98
February 93 0.0722 13548
March 93 0.0738 ' 112.02
April 93 0.0509 83.63
May 93 0.0338 89.92
June 93 0.0420 75.31
July 93 0.0460 75.96
August 93 0.0519 86.24
September 93 0.0401 60.53
October 93 (.0420 102.98
November 93 0.0428 57.47
Decembér 93 0.0590 87.00
January 94 0.0800 136.78
February 94 0.0870 163.04
March o4 0.0905 84.69
April 94 0.0612 86.77
May 94 0.0412 93.36
June 94 0.0434 96.35
July 94 0.0543 137.76
August 94 0.0677 - 87.06
September 94 0.0364 85.37
October 94 0.0424 66.65
November 94 0.0460 51.29
December 94 0.0632 96.98
January 95 0.0930 109.75
February 95 0.0871 153.09
March 95 0.0600 64.05
April 95 0.0351 72.96
May 95 0.0377 80.41
June 95 0.0472 94.40
July 95 0.0608 : 110.41
August 95 0.0716 101.99
September 95 0.0613 95.98
October 95 0.0498 76.63
November 95 0.0489 73.51

December 95 0.0691 119.00



Hidden Valley Sewage Treatment Piant No. 1 Records

DATE AVE MONTHLY  ORGANIC LOAD
FLOW (MGD)  #BOD 5/DAY
January 96 0.1245 122.04
February 96 0.0927 156.94
March 96 0.0732 90.96
April 96 0.0430 71.37
May 96 0.0435 68.76
June 96 0.0456 59.71
July 96 0.0670 77.67
August 96 0.0622 1087.27
September 96 0.0580 106.9
October 96 0.0498 79.33
November 96 0.0422 58.78
December 96 0.0574 84.25
January 97 0.0652 121.26
February 97 0.0923 170.12
March 97 0.0658 58.17
April 97 0.0445 59.38
May 97 0.0565 65.97
June 97 0.0638 101.1
July 97 0.0664 129.58
August 97 0.0756 145.65
September 97 0.0611 85.1
October 97 0.0613 78.73
November 97 0.0614 75.28
December 97 0.0742 104.58
January 98 0.1061 146.75
February 98 "~ 0.0899 §9.22
March 98 00776 109.37
April o8 0.0558 90.75
May 98 0.0584 122.74
June 928 0.0709 115.3
July 98 0.0689 84.47
August 98 0.0746 108.26
September 98 0.0550 105.95
October 98 0.0504 96.16
November 98 0.0414 435

December 98 0.0522 89.68




Hidden Valley Sewage Treatment Plant No. 1 Records

DATE
January 99
February 99
March 99
April 99
May 99
June 99
July 99
August 99
September 99
October 99
November 99
December 99
January 00
February 00
March 00
April 00
May 00
June 00
July, 00
August 00
September (0
October 00
November 00
December 00
January 01
February . 01
March 01
April 01
May 01
fune 01
July 01
August 01
September 01
Qctober 01
November 01

December

AVE MONTHLY
FLOW (MGD)

0.1055
0.0809
0.0646
0.0700
0.0467
0.0555
0.0668
0.0717
0.0610
0.0572
0.0552
0.0643
0.0809
0.0912
0.0575
0.0589
0.0569
0.0630
0.0628
0.0636
0.0516
0.0462
0.0370
0.0393
0.0577
0.0584
0.0455
0.0555
0.0389
0.0441
0.0459
0.0570
0.0463
0.0413
0.0468
0.0591

ORGANIC LOAD
#BOD 5/DAY

114.38
69.49
87.82

106.25
34.66
57.86
86.91
86.11
35.61
7347
23.94
47.19
81.60

109.53
23.98
46.18
37.08
50.44
60.23
44.56
24.53

8.86
42.89
48.18
76.99
76.95
54.26
33.79
30.82
49.65
40.58
80.81
39.77
45.74
55.52
38.45




Hidden Valley Sewage Treatment Plant No. I Records

DATE AVE MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 02 0.0758 65.75
February 02 0.0592 46.90
March 02 0.0568 32.21
April 02 0.0554 16.63
May 02 0.0707 28.89
June 02 0.0549 52.65
July 02 0.0509 53.49
August 02 0.0557 57.14
September 02 0.0455 61.09
Octlober 02 0.0439 48.69
November 02 0.0484 38.34

December 02 0.0652 62.53



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE AVG. MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 90 ) 0.0130 6.80
February 90 0.0094 5.50
March 90 0.0056 6.50
April 90 0.0084 340
May 90 0.0001 7.00
June 90 0.0070 6.80
July 90 00112 10.60
August 90 0.0071 8.90
September 90 0.0106 8.30
October 90 0.0111 4.60
November 90 0.0067 ' 9.30
December 90 0.0119 13.00
Japnary 91 0.0108 16.70
February 91 0.0105 11.70
March 91 0.0069 11.50
April 91 0.0055 7.60
May 91 0.0073 5.60
June 91 0.0070 12.90
July 91 0.0097 15.50
August 91 0.0082 17.00
September 91 0.0066 14.10
October 91 0.0040 0.60
November -91 0.0053 28.60
December 91 0.0094 3.40
January 92 0.0115 7.80
February 92 0.0208 9.20
March 92 0.0140 9.80
April 92 0.0103 8.80
May 92 0.0076 12.40
June 92 0.0099 8.00
July 92 0.0138 40.40
August 92 0.0147 21.80
Septembes 92 0.0109 20.80
October 92 0.0094 6.50
November 92 4.0110 8.30

December 92 0.0133 27.70



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE AVG. MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 93 0.0160 6.54
February 93 0.0092 25.63
March 93 0.0125 18.14
April 93 0.0084 3.50
May 93 0.0063 14.24
June 93 0.0077 9.92
July 03 0.0114 29.76
August 93 0.0121 5.85
September 93 0.0088 43.08
October 93 0.0089 18.78
November 93 0.0088 8.62
December 93 0.0117 20.15
January 94 0.0129 16.24
February 94 0.0150 18.83
March o4 0.0180 15.01
April 94 0.0123 11.80
May 94 0.0112 14.38
June o4 0.0096 9.89
July 94 0.0137 14.40
August 94 0.0151 13.85
September 94 0.0105 11.52
October 94 0.0081 12.43
November 94 0.0083 12.46
December 94 0.0126 12.08
January 95 (.0150 22.52
February 95 0.0129 18.83
March 95 0.0098 3.39
April 95 0.0072 5.49
May 95 0.0100 18.68
June 95 0.0102 14.87
July 95 0.0130 29.38
August 95 (.0105 10.20
September 95 (.0121 30.78
October 95 0.0088 15.99
November 95 0.0112 11.21

December 95 ‘ 0.0142 26.47



Hidden Valley Scwage Trealment Plant No. 2 Records

DATE AVG. MONTHLY ORGANICLOAD
FLOW (MGD) #BOD 5/DAY
January 96 0.0182 28.54
February 96 0.0169 16.77
March 96 0.0124 15.00
April 96 0.0001 28.23
May 96 0.0133 10.87
June 96 0.0116 10.06
July 96 0.0153 48.49
August 96 0.0140 18.33
September 96 0.0188 10.03
October 96 0.0104 11.45
November 96 0.0082 6.07
December 96 0.0149 17.27
January 97 0.0115 15.63
February 97 0.0172 25.68
March 97 0.0121 25.33
April 97 0.0086 12.55
May 97 0.0167 17.27
June 97 0.0119 16.57
Tuly 97 0.0133 9.98
August 97 0.0133 11.54
September 97 0.0138 15.42
October 97 (.0094 15.68
November 97 0.0138 13.47
December 97 0.0142 21.08
January 98 0.0181 27.02
February 98 0.0216 22.70
March 98 0.0154 7.96
April .98 0.0110 30.37
May 98 0.0127 . 17.58
June 98 0.0137 5.14
July 98 0.0159 6.10
August 98 0.0131 721
September 98 0.0111 ' 8.15
October 98 0.0079 14.56
November 98 0.0069 2.93

December 98 0.0149 4.35



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE AVG. MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
January 99 0.0269 16.10
February 99 0.0147 6.50
March 99 0.0150 10.88
April 99 0.0134 7.26
May 99 0.0106 6.54
June 29 0.0085 25.95
July 99 0.0121 20.89
August 99 0.0110 17.34
September 99 0.0106 9.55
October 99 0.0091 31.65
November 99 0.0110 422
December 99 0.0107 11.69
January 00 0.0135 33.43
February 00 0.0196 40.77
March 00 0.0096 1.60
April 00 0.0121 11.81
May 00 0.0108 . 513
June 00 0.0139 18.55
July 00 : 0.0179 18.21
August 00 0.0157 35.09
September 00 0.0139 27.79
October 00 0.0110 3.03
November 00 0.0131 11.14
December 00 0.0193 483
January 01 0.0218 16.73
February 01 0.02890 - 10.36
March ol 0.0211 26.40
April 01 0.0179 22.69
May 0t 0.0133 27.29
June o1 0.0147 39.71
July 01 0.0164 14.50
August 01 0.0138 9.78
September 01 0.0137 26.85
Oclober 01 0.0115 16.98
November 01 0.0130 1.84

December 01 0.0151 529



Hidden Valley Sewage Treatment Plant No. 2 Records

DATE AVG. MONTHLY ORGANIC LOAD
FLOW (MGD) #BOD 5/DAY
March 02 . 0.0142 15.16
April 02 0.0120 5.00
May 0z 0.0139 15.42
June 02 0.0116 8.90
July 02 0.0142 33.52
August 02 0.0161 22.16
September 02 0.0145 19.83
October 02 0.0131 3.93
November 02 0.0144 8.77

December 02 0.0184 47.57



EXHIBIT 7



1 0 6 5 L.3. Return of Partnership Inc..ne OMB No. 1545-0009
For catendar year 2002, or tax yeur beginning , and endlng
Oxghmentaton Ty EXTENSION GRANTED 70 _10/15/03 2 0 02
A Principal business activity Names ol partnership Employulﬂmﬂnmbun
RESORT OP/LAND |.»
DEVELOP Rs HIDDEN VALLEY RESORT, L.P. 25-1752112
B Principal product or service m MNumibrer, street, and om or sulte no. It » P.0. box, 300 page 14 of the instructions. E Duts business startad
RECREATIONAL  |%+ [I CRATIGHEAD DRIVE 01/01/1995
SVCS/SALE or City or town, stats, and ZIP code F Totl assats
c Business code number
713900 HIDDEN VALLEY, PA 15502 $13,327,795.
G Checkapplicable boxes: (1) Initial retum {2} [ I] Final retum  {3) l | Name change (4) LI Adoress change (5) (1 Amended retum
H  Checkaccounting method: (1) [_J Cash - 12 X1 Accrual {3) (] other specity) ™
I : Number of Schecules K-1. Aftach ane for each person who was a partner at any time during the tax year P> 2
' Caullu'q: Include only trade or-business income and expensas on fines 1a through 22 below. Ses the instructions for more Information.
12 Gross recelpts OrSales ... 13 8,030,869.l
b Lass ratums and aMOWANCES  __....._.....ooo.\ocoeooooeeoeooeeeeee e 1b 1c 8,030,869.
2 Costofgoods soid (Scheduig A, OB B) .................c.ccoororseoibierieroeeeesocsomssses e eeeessons s sessessssssssssrasersrensrssrn |2 6,447,903.
E| 3 Gross profit. Subtract line 2OMUAS 16 ...\ o\ oo eeceeseeess oo ee oo 3 1,582,966.
§ &  Ordinary incoma (loss) from other partnarships, estatas, and trusts (attach scheduie) ................cocoveevevvesiveienen, L&
~ 5  Netfamm profit (loss) {attach Schedule F (Form 1040)) .. ... e s ]
6  Netgain (loss) from Form 4797, Part I, T8 18 ... e et e e 8
7 Other income {loss) {attach schedule) 7
8 Total Incoma (loss). Combing lines 3MIOUGN 7 ..ot sonseioece e censeceese | B 1,582,966.
9 Sataries and wages (other than to partners) (less employment credits) 9 601,189.
T 110 Guaranteed PAYMENIS 10 PAMIBIS ... .coooooooooooooeeomoeee oo eeee oo eeeeeee e e 10
€| 11 Repairs and maintenance e s s ssssssssense |11
| 12 BAGBOIS ettt LD 39,755.
ol It T OO OO OO OO OO OO OOOPOTVOR & I
T [ 18 TAOSANGHCBNES .........ee oot 14 305,115.
B 18 0MOIBSE oot 15] 1,098,061,
T | 16 & Deprociation i requied, Mach FOM 4662) ..o g  1,094,203.[77
€ b Less depreciation raparted on Scheduls A and elsewhere onretum . .. ... 15b| 16¢ 1,094,203.
< [ 17 Depletion (Do not deduct olf and gas BBPIENON.Y . . . .. ..o e eeees s 17
ﬁ 18 Retrement PIANS, 1C. | .........o.cooiiiiic e st ns st et senanarsenrsassnssnnsnenns | 1B
2] 19 Employee benafit DIOQRIMS ... . e s res s br s sttt st st bbb seee s enes e ens e anee 19
2
v
320 Othordeductons (aHch SCREAUIS) ... 20 655,591.
a .
21 Total deductions. Add tha amounts shown in the far dght column for lines Sthrough 20 ......ooitieieeiei i 21 3,793,914.
22 Ordinary income {lnss} from trada or business activities. Subtractline 21 fromtine 8 ... ... 22 -2,210,948.
Linder of examinad this retumn, lndudlng sccompanying schedules and statements, and to the beat a!my knowtedge snd bdld it Ia true,
(oﬁwmmgmudpam«umtedl!mﬂllymmymmumond”nb«mﬁmd lch preparer has sy knowledpe.
Sign Mmp mﬂ My the RS discuss this retum
Here } with the preparer shawn below
Slgnntum of penaral partner or limitsd iinblllly company Date ealnstl? ™) yas [ | No
D ( : ( \ Date 7 Chock Preparer's SSN or PTIN
——FPald 4""'“"' "‘-—"D ARl e Q\ ’.110 '0-2 TFW_}'E‘ _PGG'G‘3’5‘1‘3‘2‘"—““
Preparers ?JL“;IP:ZE for ’AL ERN_RQSENTHAL BN p25-1724342
Use Onty 2 FIFTH-AVPE.,/STE 400 Pronane.  (412)281-2501
Trocs PITTSBURGH, PA 15222-2413
00, JWA For Paperwork Reductlon Act Notice, see separate instructlons. Form 1065 (2002)



Form 8453-P U.S. Partnership Declaration and - OMB No. 15450970

Signature for Electronic Filing

Depwr;ml of the Treasury For calendar year 2802, or fiscal year beginning , 2002, and ending . 2 0 0 2
tntermal Revenie Service P See insiryctions.
Name of partnership ) Employer ldentification number
HIDDEN VALLEY RESORT, L.P. 25-1752112
P |  Partnership Retum Information
1 Gross recelpts or sales less retums and allowances (Form 1085, 108 1) ...............c.ceeuerssmmerserseesmsessssessseresesssesescssnsene 1 8,030,869.
2 GDSS PIOM (FOMM 1065, 118 3)  ...__..ccc.vereresecrrmseseresoesssansssessssesgesersssesssssass s oo 2 1,582,966.
3 Ordinary income (foss} from trade or business activities (Form 1065,608 22) ..., eeeeeresees e 3] -2,210,948.
4 Nal income (Ioss_) from rental real estate activities {Form 1065, Schedule K, Bne 2} . e aeaae 4
§__ Net incoms {loss) from other rental activities {Form 1065, Schedulo K. 0ne3e) ... &

Transmitter Information

8 Transmitte's name

CCH INCORPORATED - B

Declaration of General Partner or Limited Liability Company Member

Sign
Here

. Undar panatties of perjury, | declare that the above amounts (or the amoynts on the attached listing) agree with the amounts shown on the carmspending

fines of the atectronic portion of the 2002 LL.S. Return(s) of Partnership Incoma. | have also examined a copy of tha retum(s) being filed efectronicalty
with the Intemal Revenue Sarvice, and all accompanying schedules and statements. To the bast of my knowladge and belief, they are true, correct,

and complete. If | am not the transmitter, | consant that the retum(s), including this daclaration and accompanying schedules and statements, be sent

to the Intemal Revanue Service by the return transmitter. | also consent to the IRS' sending the transmitter an acknowledgment of receipt of transmission

and an indication @ethat ﬁoWamﬂ. and, if rejected, the reason(s) for the rajection.

} Signatuse of genaral partner or limited liability company membar D Date

Declaration of Paid Preparer See instructions.

Under penalties of perjury, Fdeclare that | have examined the above partnership return{s} and accompanying schedules and statements, and to the
best of my knowledga and belief, thay are tnss, correct, and complete. Declaration of preparer is based on all infermation of which the preparer has
any knowledge.

Paid

Preparer's Preparer's } Date ng;‘f Preparer's SSN or PTIN

Use Only signature employed -] P00035132
Firm's name (or ALPERN ROSENTHAT, EIND 25-1724342
yours ifsa'f-emnlﬂvad)-} 332 FIFTH AVE., STE 400 (412)281-2501
address, and ZIPcode © BT ATSBURGH, PA 15222-2413 Phone no,

JWA  For Paperwork Reduction Act Notiga, see Instructions. Form 8453-P {2002)

220181

10-22-02




Fom 8736 : " Application for Automatic Extension of Time
{Rev. Octobar 2000) To File U.S. Retum for a Partnership, REMIC, OMB No, 1545.1054
Department of the Treas or for Certain Trusts
Infama Fovenus Serica > File a separate appticatian for each return,
Piease type| Nams Employar identilicalion aumber
or print.
HIDDEN® VALLEY RESORT, L.P. 25-1752112
Flie by the due Number, street, and room or sulte no. i a P.O. box, see instructions.
date for filing '
yorsam®r | 1 CRAIGHEAD DRIVE
extenslon 15 City ar Wawn, stite, and ZIP code. It 2 foreign sddrexs, entar clty, provines of stats, and country, Foliow the country’s practice for entardng the pastal cade.
requested. HIDDEN VALLEY, PA 15502

...1 Tl request an automatic 3-month extension of tima to fite (chetk only onai: _
Crom10a1 [ Form 1041-0FT (X7 Form 1065 ] rorm 10858 ] Form 1066

., 2 Hitte entily doss nat have an office oc place of business in the Unitad States, check s BOX . oo eee et ee e e et bttt emn et e > [:]
3 a1 Forcalendaryear 2002 | or other tax yaar baginning . ,and ending .
b If this tax yaar is for lass than 12 months, check reasen: ) .
L__] inftial retum l:l Final retum _ D Change in accounting period

4 [ this axtension is raquested for Form 1041, Form 1041-0FT, Farm 1055;8. or Form 1066, antar the following amounts:

a Tentative total tax from Form 1041, Form 1041-0FT, Form 1065-B, or Form 1066 (508 Instructfons) oo $

b Refundable credits and s.;.tlmalaﬁ tax payiments, including any prior year overpayment aliowed as a
credit, from Form 1041, Form 1041-QFT, or Form 1065-8 (See Instructions). REMICS, enter D~ . ..o eeeeeeeeeeeeen. $

¢ Balante due. Subtract line 4b from line 4a. If zaro or less, enler -O-. Enclose payment, if any, with .
FOMM B736 (580 MMSIUEHONS)  .oivei i et iee s e et ettt eepras et e e Aen ettt e e ettt ettt $ 0.

Cautlan: Intarast will be charged on any tax not pald by the ragular due date of Forms 1041, 1041-0FT, 1065-8, and 1066 from
the dua data until the tax is pald.

ALPERN ROSENTHAL
332 FIFTH AVE., PGH,, PA 15222

ngfs For Paperwark Reduction Act Notice, see Instructions. Form 8736 {Rev. 10-2000)
22 ]
05-01-02

L e




8800 © “plication tor Additional Extension of Ti  to File
Fomn U.S. Heturn for a Partnership, REMIC, or for Certain Trusts

{Rev. Saplermbar 2000} OMB No. 1545-1057
Department of the Treasury
tntemal Revenue Service P File 2 separate application for each relum, __
Plaase type o Nams 289 Employer identification number
print.
Filethe arighal | HIDDEN VALLEY RESORT, I.P.
and one copy Numnber, streat, 2nd room or suite no. It a P.0. box, see instructions
by the dug date
tor filing the

retwnforwhich | 1 CRAIGHEAD DRIVE

an extension is City or town, state, and ZIP cods. if a foreign address, enter city, province or state,
requestad. See and country. Follow the country's practics for entering the postal code.

Instructions. -
. HIDDEN VALLEY, PA 15502 e
1 request an additional axtension of time unti_ OCTOBER 15 ,2003 to file (check only one):
¢ [ rom 1041 T3 Form 1041-0F7 Form 1065 [ Form 10658 (1 Form 1086
2 [tthe entity doss nol have an office or placs of business in the United States, chackthisbox .. ... ... » ]
3 3 For calendaryear 2002 | or other tax year beginning ,and ending .
b K this tax ysar is for less than 12 months, chack reason: D Initial ratum f:] Finat retum ] Change In accounting pericd

4  Explain why the entity needs an extension. All entities filing this form must give an adequate explanation. .
ADDITIONAL TIME IS REQUIRED TC GATHER INFORMATION NECESSARY TO PREPARE

AND FILE A COMPLETE AND ACCURATE RETURN.

L

— : INTERNAC REYENUESERVICE
- - to9—RECEWER————————————

Jut 1072003
BATCHING UNIT-

- - . CowNaTON Ky
§ Has tirte entity fled Form 8736 to request an extension of time to file for this tax year? [X] ves [:l No ) -

Iif you checked "Mo," we will grant an extension only for undue hardship. Fully explain the hardship on ling 4.

Signature and Verification - .
Fuding accompanying schedules and statements, and o the best of my knowledpe and bellef, [t is rue, comect, and comploete;

Uncder penalties of pesjury, | deciare that | have examined this fo
and that | wm suthorired to prepare this form,

-

p6iow whather o not you ur applfcalion Is aatoved an

-To Be Cnm@;ﬂ by mw
We HAVE approved this applicati ase attach this form o the entity's retum.

Wa HAVE NOT approved this application.

wiil return the copy.

However, we have granted a 10-day grace period to . This grace period is considared ]
valid extension of time for elactions otherwisa requised to be mads on a timely retum. Plaase attach this form to the
entity's ratum. .

) wa HavE NOT approved this appilcation. After considering the reasons stated in item 4 above, we cannot grant this request for an extension of
tima to file. We are not granting a 10-day grace period.
D We cannot consider this application because it was filed after tna due date of the retum for which an extension was requested.

D Other:
8y:
Director ) Date
Hf you want a copy of this form to be retumed to an address other than that shown abova, pleasa enter the addrags to which the cop should ba senl.
Name s

JAMES CUNNINGHAM
piase | ALPERN ROSENTHAL

Type Number, street, and room or sute ne. {f a P.0. box, ses instructions )

ar 332 FIFTH AVE., STE 400
Print City or lown, state, and ZIP cede. If a foreign address, enter city, province or stats,
and country. Follow the country's practice for entering the postal code.
PITTSBURGH, PA 15222-2413 e
% \ For Paperwgrk Reduction Act Notice, see Instructions. Form §800 (Rev. 9-2000)
CS-01-02




) . HIDDEN VALLF RESORT, L.P-. 25-1752112
Form 1065 2002) Page 2
£ A Cost of Goods Sold (see page 19 of the instructions)
1 Inventory at beginning of year o 1
7 Purchases less cost of ftems withdrawn for persuna! USB oot eeeeeeeeoeeees s eeeareseen e s nesmee st srbasteseaar et enerernEenes 2
3 Costoflabor - 3 1,544,143,
4 Additional section 263A costs (aﬂach schedule) ................................................................................................ A
§  Other costs (attach scheduie) SEE_STATEMENT 3 5 4,903,760,
B Tolal ADOINES THhIOUPNS . oo oooocoooeeeceecsoseosoeoeoeeesss s eeeeeeee e seeees oo see ettt eereensssras s 6 6,447,903.
7  Inventoryatend ofyear ___ ... veneemrenettiteamaanarsassmsransremnteresasressenranre b L
8  Costof goads sold. Subtractline 7 fromm ine 6. Entor heraand on paga 1,082 ... S 8 6,447,903.
g 3 Check all methods used for valuing closing inventory:
(i) [ Cost as described in Regulatians section 1.471-3
(i D Lower of cost or market as described tn Regulations section 1.471+4
() [T otner (specify mathod used and attach explanation) ]
b Check this box if thera was a writedown of *subnomnal’ goods as described in Ragulations section 1.474-2{c) . ... ....ccooeiriiveen
: ¢ Check this box if the LIFOTnventory method was adopted this tax year for any goods (i checked, attach Form 970)
D ¢ Db the rules of sgction 263A {for property produced or acquired for resate) apply to the Partwership? ... .o
8 Was thers any change In delermining quantities, cost, or valuations between opening and closing nventory? ... . ......coeerinnn.e.

lt 'Yas . attach axplanation.
sS¢héditei] Other Information -

1 Whattyps nt entity Is filing this return? Check the applicable box:  :

1 [ 'nomestic general partnership b (X1 pamestic imited pacdnership

t |:] Domastic limited liabiiity company d [:I Domestic iimfted lizbility partnership

e L1 Foreign partnership Other B
2 Are any partaers In this partnarship also paftnarships? .........................................................................................................................
8  During the partnership’s tax year, did the partnership own any interest in another pam'nalship of In any feraign

entity that was disragarded as an entity separate from its owner under Regulaﬁnns sar:tiuns 01 7701-2 and

301.7701-37 if yes, See instructions for required BRAENMBNL . ... ..o\ oo e eea e eeas e e ea e eeeeenns X
4  |s this padtnarship subiect to the consalidated audit procedures of sections 6221 through 62337 Hf "Yas,* see
Daslgnation of Tax Matters PAMNEE DBIOW ... .. ..ot eem oo eeseeeeoe s ooseee e eeeeee st eeeeemesb e eemeeresems et reseeasseeerereesboeeens X

5 Does this partnarship meet alt three of the following requiremants?
& The partnership’s total receipts for the tax year were igss than $250,000;
b The partnership's total assats at the end of the tax year wera less than $600,000; and
t Schedules K-1 are filed with the ratum and fumished to the paitners on or before the dus data (Including extensions) for the partnarship
retumn.
i “Yes,” tha partnership is not required to complets Schedules L, M-1, and M-2; ltam F on paga 1 of Farm 1065;
or ftem J on Schedule K-1 . ... SRS UV RO PO
§ Does this partnership have any foreign paftnals? H 'Yss \ho pannership may ha\ra lu fﬂa Fom'ls 8804 8305
and 8B13. See page 20 of the instructions ... .
7 Isthis partnership a publicly traded parinership as dsﬁnad In section 469(*)(2)? .......................................................................
Has this partnership filed, or is it required to file, Farm 8264, Application for Registration of a Tax Shefter?
9  Atany time during calandar year 2002, did tha partnership have an intsrast In or a signatvre or other authority over a financial accuunl in
a foreign country {such as a bank accouat, securities account, or athar financial 2ccount)?
See page 20 of the instructions for axceptions and filing requirements for Form TD F 90-22.1.

1 "Yas,” entar the name of the foreign country, b= X
10 During the tax year, did the partnesship receive a distribution from, or was it the grantor of, or transferor to, 2 foreign trust?
It *Yes,” the partnership may have to file Form 3520. See page 20 of the ISIAICONS .. . e eeeeeeseeerenrees X

11 Was there 2 distributicn of property or a transfer {e.., by sale or daath) of a partnership interest during thae tax yaar?
it *Yes," you may elact to adjust the basls of the partnership’s assats under section 754 by attaching the statement described
ynder Etectlons Mada By the Partnership on page 8 of the instructions ..............
12__ Epter the number of Forms 8865, Relum of U.S. Persons With Respect to Certain Foreggn Partnarshtgs, attachad 0 thIs ratum P
Designation of Tax Matters Partner (see page 21 of the Instructions)
Enter below the ganeral pariner dasignated as the tax matlers partnar (TMP) for the tax year of this retum:
Name of Idantifying
dosignated MR KETTLER . BROTHERS AT HIDDEN-VALLEY_ . _ jumbecotImp-25=-1752111._ . __ _
Addrass of 1 CRAIGHEAD DRIVE
designated TMP HIDDEN VALLEY, PA 15502
JWA

2901
12-16-02

Form 1065 (2002}




T

) Form 1065 (2002 HIDDEN VALLF RESORT, L.P. 25-1752112 Page 3
“8¢hadiite X! Partners’ Shares ¢, .ncome, Credits, Deductions, etc.
{a) Distributive share Hems {b) Total amount
1 Ordinaty income {loss) from trade or business activities (Page 1,108 22) .o e, ] -2,210,948,
2 Netincome {loss) from rental real estate activities {atlaeh Form BB2S) ...
33 Gross incoma from other rental activities Ja S
b Expenses from other rental activities {attach schedule) ... . . 3b
¢ Net incoma {loss) from other rental activities. Subtractline 3bfromline 32 . ... ...
= | 4 Porttolioincoma (loss): & Intersst income . SE 1,835.
8 | D OMINAY GVIBAAS ..._....o_oooooooooeooeoeoeroeeeeoeeeee e e eeeee oo se s oo e e eserer oo e
f’ t Royalty income .
g d Net short-term capital gain (loss) (att.ach Sdledula D (Form 1065)) ______________________________
£ # (1) Net long-tarm capital gain (loss) (attach Schedula D (Form 1065))
{2} 28% rate gain (loss) P> . {3) Qualified 5-year gain b
, 1 Other portfolio incame (loss) (attach schedule) . ........... oo S
6 Guaranteed payments B0 PAFNETS .. e eee e ee oo eoem e e s e e pee §
. B Net section 1231 gain {foss) (other than due to msna!ty or thefl) {attach FOrm 4797) e, 8
: "7 _Othar incoma (1osS) (attach sehedula) ...t SEE. STATEMENT. 5. .. . 1 17,088,027.
> 2 [ Charttablg contdbutions (attach scheduie) ................................SEE _STATEMENT 6 [ & 3,000.
' £ | @ Section 179 expense deduction (atlach FOMMA562)  .__....coccce..oooooooooooeseeseeeooee oo 8
.§ 10 Daductions related to portfolio income (emiZe) . ... ... e er e er e eree 10
Q| 11 _Other deductions (aftach schedule) ... et ierisesresesiessemsiesicosstiocriionsiisresiesetisenstine 11
122 Low-income housing credit: ; if%ﬁ%
(1) From partnarships te which section 42(j)(5) anpl!as et et ma s nnet et vas et et st s entoranant et s et e enerans 12a{1)
% {2) Other than 0N e 12301} __.... ... .ooc.ooo oo Temre et eecteeeeos oo seesesssee et e et eenes s eesee e cesens [ 123{2)
b Qualified rehabilitation expenditures related to rental real astate activities (attach Form 3468) .............................. 12b
© ¢ Cradits (other than credits shown on linés 12a and 12b) related to rental real estate activities ... ..................... 12¢
- Credits related to othar rantal BUUVIIBS |.................comiiiimietiietee et es e st e vt e reeee s s ee e 12d
13 Other credits .. 13
% 157 14 a.lnlarestexnanse on investmantdebts e e e er e gt ee e e e ee s 143
€T 5| (1) Investment incama included on lines 4a, 4b, 4c, and 4t above ersrreresernensesss s semesrernsnnseersees | 140(1) 1,835.
EEE {2) Investment expanses included on liNe 10 2DOVE  .....oio i i e e et it reec e eentaecnnsas 14b{2}
=’i’“&' 152 Net earmings (10ss) from SeH-emPIOYMBNT ... ... ..o oo eeesssesesoeras e esensens 153 0.
S2E| b Grossfarming or fishIng MCOMB ............oooiivremssrssrsse oo eceseobersos et 15h
w t Gross nonfarm income_ ............ 15¢c
'E g | 162 Depreciation adjustment on ptopettg plaoad in sawbe aﬂer 1986 163 112,449.
g § . b Adjusted QAIN BT I0SS .. ... ... coeceeirienscs e ere et eeen e s oreenenben s r_"i_!l
SEE| & Deplation {other than oit and aaS) ......................................................................................................... 16¢
,Eng_.-? d {1} Gross income from oil, gas, and geotharmal properties | 16d{1)
.%.E, {2} Deductions ailocabilg to oil, gas, and geotharmal properties 16d{2
< 8 Othar adjustrents and tax preference items {altach schadule) 1be
172 Name of foreign country or U.S. possession B> L
b Gross income from all SOUICES ... ... ... oo ceseeeressors e teeeeee e aeesreemesseessssessessemsmsseeesseeeseseerornns | 1T
¢ Gross incoms sourced at partner leval . ... . e
g ¢ Farsign gross income sourcad at partnarshlp leval:
[ {1} Passhe > {2 Liwd cargores (atach sch) >
,§: e Deductions aliocated and apportioned at partner level:
g {1} Interest expense B {2Y OMROF s
w 1 Deductions ailocated and apportionad at partnership leval to forelgn sourca incoma: ]
(1) Passhe D> (@ Lisedcaxgories atachsch) P> : (3 Generst irton P 171(31
g Total forelgn taxes (check one): > Paid 1 Acened (1 . 173
h Reduction in taxes avatlable for credit {attach schedule) ..o, ] 1T
18 Section 59{e}{2) expanditures: a Type > b Amount P | 18k
19 Tax-oxemptinterastinComd ...t ansenneresrsecrnens |19
£ |20 OMOrLAXOXBMBICOME ._......ooooevceraerensonsrss s st 28
O |21 Nondeductible expenses . e DBE STATEMENT 7. | 2t 2,943.
-22-—DnstribuﬂonrofmonmashandmarketablasewnﬁaSr .............................................................................. 22
23 Distributions of propery Other tham MORBY .. ... . e eeeescseee e esscressarsrae e arassen 23
24 Other items and amounts required to be raported saparataly to partners {attach schedule) ... ‘A S
JWA Form 1065 (2002)
211021
12-16-02
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Form1065 {2002y HIDDEN VALLF RESORT, L.P.

25-1752112 pagos

Analysis of Net Income {Loss)

1 14,875,914.

1 Net income (oxs). Combine Schedule K, lines 1 m_’@gﬂnsnlurmﬂmem resull, subiract the sum of Sch K, fines B through 11, 1 17g, and 1
2 Analysis b i} Indbvidual iy Indfvidual . v} Exempt . .
pa r!:?:r ty:e: {i) Corporate ¢ }(acﬁva) { ()passiva) (iv) Partnarship o(,gaﬂmrggn (vi) Nominea/Other
a General partners 148,759.
b Limited padners 14,727,155.

Nute Schedulas L, M-1 and M-2 are not required if Question 5 of Schedule B is answered "Yes."

"652;

lnvanturi&s

U.8. govemment ohllgatmns .................. g

Tax-exernpt securitios ...

Oiher current assets {attach schedule)

Mortgage and redl estate loans .. :

Yoo T 3 495 056.

0

L - o T W

Other investments (attach schedule) . .
ga 8uildings and ather depraciable assats
b Less accumulated depreciation .. ... .
102 Depletable assets ............ccoovvvivernnns
b Lass accumnulated deplation

18,265 410, @w
10,030,009.

8 235 401.
T

11 Land (net of any amortization) ... ...
12a Imangible assets (amortizable only) ... ...
b Less accumulated amortization ...

538,163

13 Other assels (attach schedule)

14 Tn‘lai assots

13,327,795,

- Liabititles and Capltal : s b e
15 Accountspayable ... ... . 1 7904089. e 1,488, 354.
16 Mortgages, notes, bonds payabis In less than 1 yoar 14,098,270. a 1'698J564.
17 Other current fiabilities (attach schedule) .. 6, 942, 37740 2,143,456.
18 All nonrecourse loans . . . R
19 Mumusmta.homwhtyufumm 271,438. S S fx, 272,040,
20 Other liabiliies {atach schedule) o
21 Paners’ capitalaccounts ... .. o -9, 070,182.} o 7,725,381.
Total Ilabllltlss andcaphal ..o St ,fg;ei,%av« 14,031,992.L = 13,327,795,
] Reconciliation of Income ) {Loss) per Books With Income (Loss) per Retun Retum
1 Net lncume {loss) perbooks ... .. 15,643,063 .)8 Income recarded on books this year not
2 Income included on Schedute K, tines 1 through g“(’]ﬁ%%'ﬁeo)" Schedule K, lines 1 through
4,6, and 7, not recorded on books this year " 2 Tax-oxempt intarest §
{itamize}:
STMT 11 310,000. 310,0040.
3 Guaranteed payments (other than health 71 Deductions included on Scheduls K, lines 1
MSURNCE) ... esr s through 11, 144, 17g, and 18b, not charged
4 Expenses recorded on books this year not against book incomna this year (itemize):
included on Schedule K, lines 1 through a Depreciation § 452,956.
11, 143, 17q, and 18b (itamiza):
8 Depraciation $ STMT 12 22,784. 475,740.
b Traveland entertainment § ____2,943. 8 Addlines 6and7 . ... 785,740,
STMT 10 15,648. 18,591 .9 income floss) (Anatysis of Nat incams {Loss),
. 15,661,654.] iine 1), Subtract line & from line 5 ............... 14,875,914.
i ite M2 Anal sis of Partners’ Capital Accounts
1 Balance al beginning ofyear - 1_=9,070,182.8 onistibutions: aCash ...
2 Capital contributed during year aCash . . 1,1 5_21 500, bPropery ..o
b-Property 7—Otherdecreases-{Hemiza):
3 Netincome (loss) perbooks ..................... | 19,643,063,
4 (Qther increasas (ltemize):
B Addlines6and 7 .. .. ... ..o
5 Addlines 1 throughd ... . 7,725,381 .19 Baiancestend of year. Subtrctiine 8 romiineS 7,725,381.
B IwA Form 1065 (2002)

L .




Fomn 45 62 Depreciation and Amortization 2 0 02

Departrment of the Treasary {Including Information on Listed Property) OTHER 1
Intenal Revenue Service P See separate Instructions. » Attach to your tax retum. S-aqum Na 67
Namels) shown on retum Business or sctivity to which this ko relates entlying number
HIDDEN VALLEY RESORT, L.P. P5-1752112
aPa:t;}i Eleclion To Expense Certaln Tanglble Property Under Section 179 Note: if you have any listed property, complete Part V before you complete Part .
1 Maximum amount. See instructions for a higher limit for certain businesses 1 24,000,
2 Tolal cost of section 179 property placed in service (se@ INStUCHIONS) ...._.........cooocooocorevoncrrececossecesceeeeessreonerns |2 139,764.
3 Threshold cost of section 179 property before reduction in limitation , ..., 3 $200.000
4 Reduction in limitation. Subtract line 3 from line 2. ! zero or less, enter 0 4
M«wmnm___mﬂ_____&mwwﬁsw%mm --------------------------- 5 S
8. {2) Bescription of property ' {b} Cost {business usa onty) (€) Evec-tnd cost o P
139,764. 0. i
?‘ 5
7 LUisted property. Enter amount fromiine29.... .. .. . 1Lz e ;
8 Total slected cost of section 179 property. Add amounts in co&urnn [ehinesBand7? ... ..o 8
§ Tentative deduction. Enter the smatler of Ine S orline 8. oo es s e 8
10 Carryover of disaliowed deduction from line 13 of your 2001 Form 4562 | ... 10
11 Business Income limitation. Enter the smaller of business income (not less than zero)orfine5 .. ... k|
12 Section 179 expense deduction. Add lines 9 and 10, But donot entermors than fne 11 oo 2]

13 Carryover of disallowed deduction to 2003. Add lines 9 and 10, less line 12
Note: Do not use Part i or Part lif below for listed property. Instead, use Part V.

poclal Deprectation Allowance and Other Depreciation (Do not includs listed property.)

14 demgmmqulﬁgq_m@Mmlwwﬂmlnmcuﬁmmhxyw(seek\wucﬂm) USSR s L. | i0 7 567.
15 Property subject to section 168{f)(1) election (see Instructions) .. 15
18_Other depreciation (Inciuding ACRS) (see instructions) ... e PSS ORTOP [ | -

HE MACRS Depreciation (Do not includa listed property ] (See :nstruct ons. 1

Section A
17 MACRS deductions for assets placed in service in tax years beginning before 2002 .. ..o
18 if you are electing under section 168(){4) to group any assets placed in service during the tax
yaar into one or more general asset accounts, check hers . e A e
Section B - Assets Placed in Service Dunn 2002 Tax Year Using the General Depreciation System
{a) Ciaxsification of proparty m}‘h‘m 'E:;lwg" %ﬁﬁm o) mw {e Convention| (hMatod | () Depreciation deduction
182 _ 3-year property o
_b__Syearproperty e
¢ Twyear pro : V 114,374.] 7.0 MO [R00DB . 6,859.
d_ 10vyear property e ]
& 15year property G 14,823.] 15.0 MQ J0DB 822.
1 20-year property e o
g 25year property e 25 yra. s
! 27.5 yrs. MM S
h  Residentlal rental property - /0 ) 275 yrs. MM S
5,02 17,193, 30y MM s 350.
i Nonresidential real property / MM SIL
. Section C - Assels Placed in Service During 2002 Tax Year Using the Alternative Depreciation System
20s _Giass e T s
b 12.year B 12 yrs. S
¢ 40-year / 40 yrs. MM S/
PEMHIY Summary (See instructions)
21 Listed property. Enter amount from ne 28 ... R Y 3 8,369.
——nﬁmmddmmﬁmmnﬁzmﬁhmgmrﬂnmgmmm In‘aslrmﬂ'r(gra:rrdﬂnc 21:
Enter here and on the appropriate lines of your retum. Partnierships and S corporations - see instr. ..o | 22 1_ _094 2 03
23 For assets shown above and placed In service during the current year, enter the ’% e f e i
___ portion of the basis attributable to section 2634 casts e |23 i
] 21% LHA For Paperwork Reduction Act Notice, see separate lnsh'ucﬂons Fon‘n 4562 (2002)



Form 4562 2002) HIDDEN VALLE. RESORT, L.P. 25-17521

12 Page 2

recreation, or amusement.)

Listed Property (Include automoblies, certain other vehicles, cellular telephones, certain computers, and property used for entertalnment,

Note: For any vehicle for which you ere using the standard mileage rate or deducting lease expenss, complete only 24a, 24b, columns (8}

through (c) of Section A, gll of Sectign B, and Section C if applicabie.

Section A - Depreciation and Other Information {Caution: See instructions for mits for passenger atitomobiles.)

24a Do you have svidence to support the business/investment use claimed? @] Yes l:l No | 24b If 'Yes," is the evidence written? l X | Yes No
(h) o

Type of‘?mpe lg'a,ga. Buts‘l:gass/ Co(s?n : Basiy brrS:)Jmizﬁon Hecg\,:a Iy Me(;)odl Depreciation Elected
(st vehicles first ) pslaecn?'l%;n uslg;%srggggtge otherbasts | Psnestv=ment | pariod” | Convention deduction "‘"2‘;&”9
25 Special dapreciation alfowance for qualified listed property placed in service during the tax o 4 w i
year and used more than 50% in a qualified BUSINeSS USE ...ooooieeieiiiic e ssiae s cennne | 2B : éf} e
28 Property used mora than 50% in a qualified business use:
VEHICLES 053101100.00 %| 77,904.] 77,904.5.0 [DDB200/H 8,969.
. . '3 , N -
3 H %
27 Property used 50% or less In a qualified business usa:
: _ TR % SA- e
Z L. 9% S/L-
’ i % S - L
28 Add amounts in column (), lines 25 through 27. Enter here and on fine 2y, page 1 . |_23 B,969.b
28 Add amounts in column (), line 26. Enterhereandon line 7,page 1 . ..o | 20

Section B - Information on Use of Vehicles
Complete this section for vehicles used by a sole proprietor, partner, or other *more than 5% owner," or related person.

if you provided vehicles to your employees, first answer the questions In Section C 1o see if you meet an exception to completing this section for

thosa vehicles.

{a) ) (e} . (d) (e}
30 Total businessAnvestment miles driven during the Vehicle Vahicty Vehicle Vehicle Vehicia

.
Vehicla

year {do not Include commuting miles) ..................

31 Total commuting miles driven during the year __

Total other personal {(noncommuting) miles

Total miles driven during the year.
Add lines 30 through 32 ... ... ...

Yes No

during off-duty hours? . ...

Was the vehicle.used primarily by a more
than 5% owner or related person? ... ...

32
3
34 Was the vehicle available for personal use Yes No | Yes No | Yes No | Yes No | Yes No
35
36

ls another vehicle available for personal

Section C - Questions for Employers Who Pravide Vehicles for Use by Thair Employees

Answer thase questions to determine if you meet an axcep’uon to completing Section B for vehicles used by employees who are not-more than 5%

owners or related persons.

37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commuting, by your

Yes | No

employees?

38 Do you malntam a wnnen pollc:y sta'temnt that prohlbi'ts persona! use of vehlcles except commuting. by your
employees? Ses instructions for vehicles used by corporate officers, directors, or 1% OF MO8 OWNBIS ... i e

39 Do you treat all use of vehicles by employees aa Personal USBT | .. ... eeeecee e eeeee e e et eees ceoea et st e

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received? ... .. . s s e s rene

431 Do you meet the requiremants concerning quallfied automoblle demonstration USe T .. .o e

Sy ‘gj Amaortization
(a) (b) (c) i) {e)
Description of costs Date amertization Amortizable Code Amoriason Amertization
beging amount section perind or pamentage for this year

42 Amortization of costs that begins during your 2002 tax year:

43 Amortization of costs that began before your 2002 tax year ... .. .. e

26,550,

44 Total. Add amounts in column {f). See Instructions for where b0 TePOrt 44

26,550.

216252110-25-02 " Form 4562 {2002)




Form 4562

Depreciation and Amortization

Attachment

26 Property used more than 50% in a qualified business use:

{a)Type of
property

1988 Ford

1994 Piymo
1995 GHC B
1996 JEEP

123 1985 G
136 1985 D
41 1988 F
154 1989 F
755 1384 F
756 1989 F
762 1989 G
764 1988 G
765 1939 G
766 1989 G
771 1994 C
777-199%6 J

.

(b} Placed
in service

05/31/01
10/91/01
12/01/01
09/26/96
01/01/95
01/01/95
01/01/95
01/01/95

01/01/95 .

01/01/95
01/01/95
01/01/9%
01/01/95

© 01Y01/95

01/01/395
09/26/96

{c)Bus
use &

100
100
160
100

" 100

100
100
100
100
100
100
100
100
100
100
100

{d)Cost or
other Basis

5944.50
27135.00
8255.50

27309.42.

100.00
100.00
200.00
750.00
750.00
750.00
300.00
300.00
300.00
300.00
2500.00
27309.42

77903.84

{e)Basis for
depreciaticn

5944.50
2735.00
8255.50
27309.42
' 100.00
100.00
200.00
750.00
50,00
750.00
300.00
300,00
300.00

300.06.

2500.00
27309.42

71903.84

{f)Recov
period

05 00
03 00
05 00
05 00
05 6o
03 00
05 00
05 00
05 00
05 00
05 00
05 00
05 00
05 00
05 00
05 00

(g) Hethod/
Convention

MF200
ME200
MF200
ME200
MF200
MF200
MF200
WE200
MF200
MF200
MF200
MF200
MF200
MF200
HF200
MF200

{h} Depreciation

deduction

1302.24
875.20
2641.76
1775.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
1775.00

8969.20

{i)Elected
179 cost

0.00
b.o0
0.00
0.00
9.00
0.00
0.00
¢.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

Page




9  HIDDEN VALLEY RESORT, J ®. 25-1752112
FORM 1065 TAX EXPENSE STATEMENT 1
DESCRIPTION AMOUNT
PAYROLL TAXES 296,791.
SALES & USE TAX 8,324.
TOTAL TO FORM 1065, LINE 14 305,115.
FORM' 1065 ' . OTHER DEDUCTIONS STATEMENT 2

® DESCRIPTION - AMOUNT
EMPLOYEE GROUP INSURANCE -52,145.
DISCOUNTS AND PROMOTIONS 42,0717.
PROFESSIONAL SERVICES 218,908,
ADVERTISING 372,421.
DUES & SUBSCRIPTIONS . 2,160.
EDUCATIONAL TRAINING 693.
UNIFORMS 4,811.
TRAVEL EXPENSES 14,635.
MISCELLANEOUS EXPENSE 22,538.
MEALS AND ENTERTAINMENT 2,943.
AMORTIZATION EXPENSE 26,550.
TOTAL TO FORM 1065, LINE 20 655,591.
_— — T T— —
SCHEDULE A OTHER COSTS STATEMENT 3
DESCRIPTION AMOUNT
RESORT OPERATION COST 2,764,007.
REPATIR AND MAINTENANCE 326,832.
UTILITIES 889,380.
GENERAL INSURANCE EXPENSE 241,117.
SUPPLIES 205,467.
LICENSES & PERMITS 157,320.
PROPERTY TAXES 319,637.
TOTAL TO FORM 1065, PAGE 2, LINE 5 4,903,760.

— .
— —

STATEMENT(S) 1, 2, 3




HIDDEN VALLEY RESORT, 7 P.

25-1752112

SCHEDULE K INTEREST INCOME

STATEMENT 4
DESCRIFPTION U.S. BONDS OTHER
PORTFOLIO - INTEREST INCOME 1,835.
TOTAL TO SCHEDULE K, LINE 4A 1,835.

o . . =
— — —

SCHEPULE K

1

‘OTHER INCOME (LOSS) STATEMENT 5

DESCRIPTION AMOUNT
- DEBT FORGIVENESS INCOME 17,088,027.
TOTAL TO SCHEDULE K, LINE 7 17,088,027.

_— e

CHARITABLE CONTRIBUTIONS

SCHEDULE K STATEMENT 6
DESCRIPTION 50% LIMIT 30% LIMIT 20% LIMIT
CASH CHARITABLE CONTRIBUTIONS (50%) 3,000.
TOTALS TO SCHEDULE K, LINE 8 3,000.

—

SCHEDULE K NONDEDUCTIBLE EXPENSE

STATEMENT 7
DESCRIPTION AMOUNT
EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 2,943.
TOTAL TO SCHEDULE K, LINE 21 2,943,

STATEMENT(S) 4, 5, 6, 7




T

HIDDEN VALLEY RESORT, T ©.

N ——

25-1752112

SCHEDULE L OTEER CURRENT ASSETS STATEMENT 8
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ESCROW FUNDS 37,053. 37,142.
PREPAID EXPENSES 246,566. 278,665.
LAND DEVELOPMENT COSTS 3,508,912. 3,159,249,
3,792,531. 3,475,056.

TOTAL TO SCHEDULE L, LINE.6

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 9
> :
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

ACCRUED EXPENSES , 445, 366. 238,300.
DEFERRED REVENUE - 752,155. 783,017.
WARRANTY RESERVE 2,853, 8,813.
DEPOSITS-ROOMS 106,543. 105,580.
GIFT CERTIFICATES 2,862. 5,261.
ACCRUED PAYROLL TAXES 142,316. 135,786.
ACCRUED SALES TaAX 2,134. 4,991.
ACCRUED INTEREST 4,977,354. 140,688,
ACCRUED REAI, ESTATE TAXES 510,794. 721,020.
TOTAL TO SCHEDULE L, LINE 17 6,942,377. 2,143,456.

—

——

SCHEDULE M~-1 EXPENSES RECORDED ON BOOKS NOT DEDUCTED IN RETURN

STATEMENT 10

DESCRIPTION

ACCRUED INTEREST
WARRANTY RESERVE

TOTAL TO SCHEDULE M-1, LINE 4

AMOUNT

9,688,
5,960.

15,648.

e

STATEMENT(S) 8, 9, 10




I T

HIDDEN VALLEY RESORT, T ©. 25-1752112

SCHEDULE M-1 INCOME RECORDED ON BOOKS NOT INCLUDED ON RETURN STATEMENT 11

DESCRIPTION _ AMOUNT
DECREASE IN BOOK SETTLEMENT ACCRUAL 310,000,
TOTAL TO SCHEDULE M~1l, LINE 6 ~ 7 310,000.

S —— —

SCHEPULE M-1 DEDUCTIONS ON RETURN ;NOT 'CHARGED AGAINST BOOK STATEMENT 12

DESCRIPTION - AMOUNT
D SECTION 263A ADJUSTMENT 17,655.
BAD DEBT EXPENSE 5,129,
TOTAL TO SCHEDULE M-1, LINE 7 S . 22,784.

STATEMENT (S) 11, 12
R




4
' e . . .. . - . R . . - - -
SCHEDULE K- P.. aner’'s Share of Income, Credits, Deductiuis, etc. OMB No. 15450053
(Form 1065) For calendar year 2002 or tax yaar
m&‘u? m i beginning . , and ending 2 0 02
Partner's identifying number P  25-1752111 Partnershlp’s Identifylng aumhar P> 2 5-17 5 2112
Partner's name, address, and ZIP code Partnarship's name, address, and ZIP code
KETTLER BROTHERS AT HIDDEN VALLEY HIDDEN VALLEY RESORT, L.P.
1 CRAIGHEAD DRIVE 1 CRAIGHEAD DRIVE
HIDDEN VALLEY, PA 15502 HIDDEN VALLEY, PA 15502
A Thispatnerisa [X] generaj partner [ umited partner F  Partners sham of liabilities:
D limitad liabilty cempany member NODTRCOUMSE .., ...oeeieirieenereiene $
B What type of entity is this parner? P S CORPORATION Qualified nonrecourse financing $ 2,579.
C Isthispatnera [ X domesticora [ ] foreign partnar? o110 S $ 3,491,122,
D :Enter partner's “’mm Pﬁ o !
parcentzge of: 8 Taxshettar registration number P>
Profit sharing % 1.0000000%; %  Check hers i this parinership is a pubiicly traded parinership
' Losgsharing .. _ " % __1.0000000%  asdefined in soction 469KND) ....oocooorrcemscecrsvecercmmne 3
) Ownersmpo!capital % 1.0000000y
E__RS Conter whers parinership flad ewm:_ OGDEN, UT | Chack applicable boxss: (1) [_] Final k-1 2) ] Amanded X-1
4 __Analysis of pariner's eapital account:
()Gl acopurta {b) Capital contributsd (6] Fartners Share of Ines (d) Withdrawals and R
ning,of year uring year * Schedule M-2 distributions cotumns (a) through {d))
-104,132. 156,431. ) 52,299.
(a) Distributive share Rem {b) Amount e e ) an:
1 Ondinary lncome {loss) from trade or business activites ... 1 -22,109.
2 Netincome (loss) rom rental real estate activities ... |2 } 2,"5'3.:2:3:&':'1"5"&";:@5;
3 - Netincoms (loss) from other rentalactivities . ... ... | 3
4  Portfollo incoma {loss): A
B INMBIBSY .ot ees e s srrone 1 18.| sch.B,Part,line 1
b Ordinary dividends ... 4h Sch. B, Part Il fine 5
B € ROVAS & Seh.E, Part 1, lina 4
= d Net short-term capital gain (Ioss) ad | Sch. D, fina 5, col. ()
E @ {1)Nellong-term capital gain {IoSs) ..., 4e{1 $ch. D, fing 12, col. {f)
g (2) 28% 1318 a0 (108S) ......cccoccorenceeermnrecrenresnenecsserreansnnnsns |48(2) Seh. D, tine 12, col. (g)
- (3) Qualified 5-yar Qaln .. . . ... ee oo 4a(3) Lina § of wadkahaat for Sch. D, lina 29
1 Other portfolio Income (loss) (attach schaduwle) .. ... ..., 4 Entor on applicable line of your retum,
§  Guarantasd paymentstopartner ... ... ..o, 5 Sec pege 5 of Partnor's Instructions
6  Netsection 1231 gain (loss) {other than due to casualty or theft) . e, LB for Schesiie K-1 Fom 1065
7__ Cther incoms {loss) {attach schedule) ... SEE.. STATEMENT o I | 170, 880 .| Enter on eppiicaie line of your retum,
. 8  Charitable contributions (attach schedute) SEE  STATEMENT 8 : 30.] sch.Alnet50r16
Cow
85| ° Section 179 expensa daduction .. ..., ] Sec pages 7 and 8 of
a® | 10 Deductions related to portfolio income (attach schedule) ... .. 10 %b'ﬂ'mm
11 Other deductions (attach schedule) ..............ocoieiceeiiiiiveiiciiziieriieeneeee, | 17
12 & Low-incoma housing credit: i
(1) From section 42(j){5) partnerships ..................cccooeeeerivverenrererenen.nen... f122(1 Form 8586, lina §
(2)Otherthanonline 12a{1) ... e, 2af2 }
8 b Quatified rehabifitation expenditures related to rental real estate
® activities ... ... teeeeenneen | 120
© ¢ Credits (olhar than eredits shown on lines 122 and 12b) related e Seo paga & of Partner's instructions
to rental real estate ACHVIIES ................ocoo.oeeerveeen e sseeieeeee e, 12 for Schecula K1 Fom 1055
d Credits ralated 1o other rental activities 12d
113 _ Othercredils o VYOO O |- |
JWA For Paperwork Reductlon Act Naﬂce. see Instruntlnns fur Furm 1055 Stheduls K-1 {Form 1065) 2002

211151
12-16-02




1
Schedule K-1 (Form 1065) 2002 Page 2
(a) Distributive sharg item (b) Amaunt i':,’,;g:? |,? !:':Isu;nl:e(rhl)hgm
%, e
E® | 14 2 interest expense on investmentdebls | ... ... 14z Form 4952, fing 1
§§ b (1) tnvestment income included on lines 42, 4b, 4c, and 4f . f4pf1 18. } Soe page 9 of Partner’s
£~ {2)_Investment expenses included en ling 10 ........cooeciiorniorseoearennpeee 482 fForn msib' Schedule K1
Lw| 152 Neleamings loss) from sefi-employment ... | 152 Sch. SE, Section Aor B
ﬁggg b Gross farming or fishing income ... ..o 15b } m&ﬂm&, %1
© ¢ Gross nonfamincome .. erer e 15¢ Form 1065
g5 16 : ﬁpreciaﬁul: adjustment on property placed in service afer 1986 ................. 182 1,124. Se0 page 9 of Partner's
2 [ustad galn OrIOSS . ... ...ooiriicrimnecc s mnsaannscsnsanns 16b Instructions fof
5.«33 ¢ Depletion (other than oﬂand uas) .......................................................... 16¢ Schedula K-1
EES g (1) Grossincome from oil, gas, and geothermal properties . hsg) {Fo;mcliﬂﬁs){and
58 {2) Deductions allocable to ofl, gas, and geothermal properties h6(d)2 Ky
8 Other adjustments and tax prefarance items (attach schedula)
| 17 & Name of foreign country or U.S.
possession P>
b Gross income from all SOUMCAS ..o coooce oo
¢ Grossincome sourced atpartnardevel . ...
d Fomign gross income seurced at padnership laval:
o <~ Q) Passive e TV
g (2} Listed categorias (aftach schedule) .. ... ...
= (3) General imitation 4
,E: 8 Deductions aliocated and appomonad at partnar leval p Form 116, Part]
5 (1) InterestOXPENSD . ...t
w {2) Other
1 Deductions allocatad and apportioned at partnership level to
- foreign source income:
D0 PaSSNE et
(2) Usled categories (attach schedule) ... ... ... 171(2)
(3) Generallimitation __ ... . e 171(3)
g Total foreign taxss (check one); D> {7 paid [ Acerued ... 179 Form 1116, Part Il
i _Raduction in taxes available for cradit (attach schedule) ... 17h Form 1116, line 12
18 Section 59(e)(2) axpenditures:a Type D> S See page 9 of Partner's .
b Amount . o 18b } Instructions for Scheduls K-1
5 19 Tax-exempl Intarastincome SO SOTSU OO PVUTPPROR [ | Form 1040, lina 8b -
£ [ 20  Ciheriax-exemptinCOMme ... 20
S 121 Nondscucte BXpemSes .. ... SEE _STATEMENT 21 29.) | e and e e
22 Distributions of money {cash and marketable securities) 22 Schedule K-1 Fom 10653
23 Distributions ot proparty other thanmoney 23
24  Raecapture of low-income housing credit: s
a From section 42(j)(5) partnerships 24a } Form 8611, line 8
b Other than on iine 24a 24b
25  Supplemental information required !o he reponad saparataly to aach partnar (attach additional schadules if more space is needad):
s
T
;
E
:
0
5
0N
BNZe WA Schedule K-1 (Form 1065) 2002




(] HIDDEN VALLEY RESORT, I ©. 25-1752112

SCHEDULE K-1 CHARITABLE CONTRIBUTIONS

DESCRIPTION AMOUNT PARTNER INSTRUCTIONS

CHARITABLE CONTRIBUTIONS -
SUBJECT TO 50 PERCENT LIMIT 30. ENTER ON SCH A (1040 FILERS) OR
APPLICABLE LINE OF RETURN

30.
TOTAL TO SCHEDULE K-1, LINE 8
SCHEDULE K-1 OTHER INCOME (LOSS)
] K -

DESCRIPTION  ° AMOUNT PARTNER INSTRUCTIONS
DEBT FORGIVENESS INCOME - 170,880.
TPOTAL TO SCHEDULE K-1, LINE 7 . 170,880.
SCHEDULE K-1 NONDEDUCTIBLE EXPENSES
DESCRIPTION DAMOUNT PARTNER INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT
EXPENSES 29. NONDEDUCTIBLE PORTION
TOTAL TO SCHEDULE XK-1, LINE 21 a9,
SCHEDULE K-1 COLUMN C RECONCILIATION
DESCRIPTION AMOUNT
ORDINARY INCOME (LOSS) . ~22,109.
INTEREST INCOME 18.
OTHER INCOME (LOSS) . 170,880.
CHARITABLE CONTRIBUTIONS ~30.
DEPRECIATION ON RETURN AND NOT ON BOOKS 4,530.
NONDEDUCTIBLE EXPENSES ~29.
DECREASE IN BOOK SETTLEMENT ACCRUAL 3,100.
SECTION 263A ADJUSTMENT : 177.
ACCRUED INTEREST -97.
BAD DEBT EXPENSE 51.
WARRANTY RESERVE -60.

— POTAL-TO—SCHEDULE K—1,_ ITEM J, COLUMN_C 156,431.

Partner Number 1




2

SCHEDULE K-1

F: .ner’s Share of Income, Credits, Deducw. .15, etc.

OMB No. 1545-0099

(Form 1065} For calendar year 2002 or tax year 2 0 0 2
t of the Treasury . :
Intemal Revenua Service beginning . . , and ending
Partner's Idenlitying number > Parinership's Identifying number__ J» 2 5-17 52 112
Partner's nams, addrass, and ZIP code Partnership’s name, address, and ZIP coda
JAMES KETTLER HIDDEN VALLEY RESORT, L.P.
9426 STEWARTOWN ROAD 1 CRAIGHEAD DRIVE
GAITHERSBURG, MD 20879 HIDDEN VALLEY, PA 15502
A This partneris a E:] general partner limited partner F  Parners share of fiabitities:
(] timited tiability company mamber LT T N $
B What type of entity is this partner? p» _INDIVIDUAL Qualified nonrecourse financing ... $ 255,313.
C Isthisparnera [X] domesticora [ toreign partner? e S $ 1,853,399.
D: Enter partners amm m;-::er g
parcentage of: G Tax sheller registration number P>
Profitsharing ... % _99.0000000%| H Checkhers if this partnership is a publicly traded partnership
Loss sharing .. % _99.0000000% as defined in section 469(0KM2) ... 1
Ownership of capftal .__ % 99.0000000«
E_ IRS Center whero partnership fiea retum;  OGDEN, UT |___ Checkappiicable boxes; {1} [ Final k-1 {2) [ 1 Amended k-1
J__ Analysis of pariner's capial account:
{a} Capital account at {b) Capital contributed (¢) Fartner’s shara of ines (d) Withdrawals and ) eoeiine end
nning of year during yaar " Schedule M-2 distributions cu!umns (a) through {d})
-8,966,050. 1,152,500: 15,486,632, |¢ } 7,673,082,
(a) Distributive share ham (b) Amaunt (c) 1040 miﬁfﬂﬂﬁ?zn
1 Ordinary income (loss) from trade or business activities 1 -2,188,839.
2 Netincome (toss) from rental real estate ACHVItES ..............oocoorreserricers | 2 } b lev.ohetity oed il
3-  Natincome {loss) from other rental activities ... ... |3
4  Portfolio Income (ioss): o
R S 1,817. sch.a,Partl g1
_ b Ordinary dividends ... N Sch. B, Part 11, lina 5
g ¢ Royaltes ..o Sch. E, Part |, lina 4
] d Netshort-term capital gain (loss) ... ... . . Sch. D, line 5, col. {f)
g 8 (1) Nat long-term capital ain {105S) .................oo.c.oooemrcemeerrereeeeee. Sch. D, line 12, col. {f)
§ (2) 28% 1ate QAN {IOSS) ........oivuioeee e esees $ch. D, ling 12, col. ()
= {3) Qualified 5-¥8aT QAN .. .. e Line 5 of worksheet for Sch. D, line 29
1 Other portiolio income (loss) {attach schedule) ... ... .. ... 4t Enter on applicablo line of your retum.
5  Guarantesd payments to pamner e 5 Ses paga & of Partnecs Instructions
6  Net section 1231 gain {loss) (other than dus to casualty orthefly ... ] for Schedue K-1 Fomm 1083
7  Other Income {loss) {attach scheduls) ... SEE. STATEMENT ... 7 16,917,147. on appllcabile (ine of your retum.
4. | @ Chantable contrbutions {attach schedule) SEE. . STATEMENT . 8 2,970. Sch A, ling 15 or 16
22| 9  Section 179 expense deduction . .8 } 7and 8of
Te s Instructions for
£ | 10 Deductions related to portfolio incoma (attach schedule) reveresesrenreenennns |10 Scheduts K-t (Form 1065).
11 Other deductions (attach schedulg) ..............ceceiiriiiiiesiiieeneeeee, | 11
12 a Low-incomg housing credit: Eé@
(1) From section 42(1)(5) partnerships ... . ... ..., 12a(1} } Form 8588, line 5
{2) Other than or fine 12a{1) . vererverseresrnrnnnnnee [123(2)
,ig b Qualified rehabilitation explndituras ralalad to rantal real estats
] activities | . eereeeeeenien. | 12D
© t Credits (otherthan cradits shown on lines 122 and 12b) related i 8 of Partner’s Instructions
to rantal real estate activites ... |12 S Fom 1065
d Credits related to othar rental activrtlas 124
13 Othar cradits 13

JWA  For Paperwerk Reduction Act Nollce see Instru:tlnns for Formwss

Schedule K-1 (Form 1055) 2002

211151
12-16-02



A
Schedule K-1 {Form 1065) 2002 Page2
(a) Distributive share ftem (2) Amount (c) 10ap B ’fﬁufn'f.a{h’,h:m
E8) 142 Interest expense on investmentdebls ..o 142 Formn 4852, fine 1
E'E b (1) Investment income included on fines 4a, 4b, 4c,and &1 ... ap{1 1,817. } Seq page 9 of Partner's
[ ; Instructions kor Schedule K-1
= {2) lavestment expansas included on g 10 ..o oeieeeiies e 4h(2 Form 1065).
25| 15 2 Netearings (10ss) from SeH-amplOymENt ..........occovsvricrrcrrcrorns 152 0.]_ sch.SE, Section A or B
‘ggg b Gross fanming o7 AShing iNCOME . eeeran it 1sb Sos paga  of Patrere
c ¢t Gross ponfarm incoma_............ [UOPOTRo I |- {Form 1065).
25 18 : ﬁpmmﬂm adjustment on property plaoed in sarvice aﬂar 198& ,,,,,, — 162 111, 325. Ste page 9 of Partnr'
e justed QAN OTI0SS .. .o e oot eeeeaebeiens 16b Instructiens for
EEE ¢ Deplation (other than ofl and gas)  ...............ccccoovevrcreee e | 18E Scheduta K-1
55% d (1) Gross Income from oil, gas, and geatfiermal propartias _________ S 16{d}1 s::;:unc:igg?f:‘r‘d
'E"E {2) Deductions allocable to oil, gas, and geothermal properties . ... 16(d Form 6251,
8_ Other adjustments and tax preference i#ems (aftach schedul) ................... 162
[ 17 a Name of foralgncountry or U.S. e
- possession B> -
b Gross InComs FrOMall SOURES ... ..o ioiveeeireeieer e eenen T
¢ Gioss income sourced atpartnarlevel .. ...
d Foreign gross income sourced at partnership level:
o (1) PassiVe e fermrensemerest et eesaenn
& " {2) Uisted categories (attach schedula) .......................leosooeerecernn.
P (3) Goneral BHAtION ... .. ..oiToreecimeeeeeess e
fy e Deductions aliocated and apportioned at partner lovel:  Fom1116. Pat|
£ (1) Intorest expense ...
" (2) ORMBE ettt st st ee e en s s e
1 Deductions allocated and apportioned at partnership level to ) L
_ foreign source incorne: ) S
(1) PaSSIVE . ettt 1741}
(2) Listed categories (attach schedule} ... .....cocoooommmvoenene. 17i{2) j
{8) General fimitation ... ... ... [17#(3
g Total foreign taxes (check ong): B> [ paio [ Accrued . 179 Form 1116, Part Il
h_Reduction in taxes available for credit (atiach schedula) ................cceoe.es 17 Form 1116, iine 12
18 SetnS(0(2) et Tipa > ' J it 1
. {Form 1065).
g | 19 Tax-exempt interest income T 19 Form 1040, line 8b
£ | 20 Omertax-axemptincome s 20
S 121 Nondeauctle oxpenses ... SEE STATEMENT 7 3,914 | mmpmmemses,
22 Distributions of monay (cash and marketable secucitiesy ... | 22 Scheduia K-1 Form 1055).
23 ODistributions of property othar than money ... ..........cccceemreemrirerennn, 23
24  Recapture of love-incama houslng credit: o
a From section 42(j){5) padnerships 24a } Form 8611, fine 8
b Othar than oo ling 243 . 24h :
25  Supplemental information required to be reported separately to aach panner (altach additional schedulas i more spacs Is needed):
5
i
E
a
&
i
§
fiee WA . Schedula K-1 (Form 1065) 2002

L




HIDDEN VALLEY RESORT, L.P. 25-1752112
SCHEDULE K-1 : CHARITABLE CONTRIBUTIONS
DESCRIPTION . AMOUNT PARTNER INSTRUCTIONS

CHARITABLE CONTRIBUTIONS -
SUBJECT TO 50 PERCENT LIMIT 2,970. ENTER ON SCH A (1040 FILERS) OR
APPLICABLE LINE OF RETURN

2,970.
TOTAL TO SCHEDULE K-1, LINE 8. :
SCHEDULE K-1 OTHER INCOME (LOSS)
DESCRIPTION ; AMOUNT PARTNER INSTRUCTIONS
DEBT FORGIVENESS INCOME . 16,917,147.
TOTAL TO SCHEDULE K-1, LINE 7 16,917,147.

SCHEDULE K-1. FOOTNOTES

PLEASE CONSULT YOUR TAX ADVISOR REGARDING THE
TREATMENT OF THE DEBT FORGIVENESS INCOME REPORTED ON LINE 7
AND COMPLETION OF FORM 982.

SCHEDULE K-1 NONDEDUCTIBLE EXPENSES
DESCRIPTION AMOUNT PARTNER INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT
EXPENSES 2,914. NONDEDUCTIBLE PORTION
_ :
TOTAL TO SCHEDULE K-1, LINE 2] 2,914.
D

Partner Number 2



o HIDDEN VALLEY RESORT, L-P. 25-1752112
SCHEDULE K-1 COLUMN C RECONCILIATION
DESCRIPTION AMOUNT
ORDINARY INCOME (LOSS) -2,188,839.
INTEREST INCOME 1,817.
OTHER INCOME (LOSS}) 16,917,147,
CHARITABLE CONTRIBUTIONS -2,970.
DEPRECIATION ON RETURN AND NOT ON BOOKS 448,426.
NONDEDUCTIBLE EXPENSES ~2,914.
DECREASE IN BOOK SETTLEMENT ACCRU 306, 9%00.
SECTION 263A ADJUSTMENT ' 17,478.
ACCRUED INTEREST -9,591.
@ BAD DEBT EXPENSE 5,078.
WARRANTY RESERVE -~5,900.
15,486,632,

TOTAL TO SCHEDULE K-1, ITEM J, COLUMN C

1

Partner Number 2
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1065

anmnmt of the: 'I'mty

-.S. Return of Partnership Im,.,me

For cafendar year 2001, or tax yesr beginning

— ot ———

OMB No. 15450099

- ———r——

EXTENSION GR.ANTED T0 10/15/02

2001

A Principal business activity Name of partnership 1] m«m&m
RESORT OP/LAND }

DEVELQP #s |HIDDEN VALLEY RESORT, L.P. 25-1752112
g Principal praduct or servica ﬁm Number, strest, snd room of suite no. It a P.O. bax, 3¢0 page 13 of the instructions. E Dats business startedt
RECREATIONAL ‘m’ 1 CRAIGHEAD DRIVE 01/01/1995
SVCS/SALE o C‘W“w“-fm“‘dzpm F Tota sssets

C Business code number e )

713900 HIDDEN VALLEY, PA 15502 $14,031,992.

G Check applicable boxes:
H Check accounting method: (1) ) casn
I Number of Schedules K-1. Aftach ene for each person who was a partner at any time during the tax year

Initial tetum  (2) |__J Final retum

i2) ] Acerual

(1)
3 [ other (specity) ™

(3) [__I'amechange (4) L__I Address change (5) (] Amended retum

> 2

111001
-22-02

Cautlon: Include only trade or businass income and expenses on lines 1a throuph 22 below. Ses the instructions for more information.
1 2 Bross MBCIPIS OS85 |, .. i es et e ceees e s semeeanena 12 1,675,928 -I%
b Loss retums and alOWANCES  ....__._....ooooeooeooeeeoeeeeeeeeeee e 1b 1c 7,675,928,
2 Costof goods Sold (Seheduis A, IN8 8) ... 2 5,604,037.
B| 3 Grossprofit. Sublracting 2f0M NG 18 .. . e 3 2,071,891.
- § 4  Ordinaiy income (loss) from ather partnerships, estates, and trusts (attach scheduwle) ..o 4
1 & Netfarm profit (loss} {attach Schedule F (Form 1040)) 5
B Net gain (ioss) from Form 4797, Pam i Whe 98 | .. oo oo emireesene e 8 1,100,
7 Other income {loss) (attach schedule) ... OEE._STATEMENT 1 7 940.
8 Total Income {loss). Combinglines 3throuqh 7 ... B 2,073,931.
g Salaries and wages {othar than to partners) (less emplnyrnent cradﬂs} .................................................................. 9 640,358.
? 10 Guaranteed payments 10 PAMNBIS ... cx..ooooveeeeeieeeonesses Deeeeemssensoesesesssesmssesssreeseseesersseres e e 10) T e
B0 A1 REPAS AN MAMRANCE . _......._(ooocecrmmeesscmmmenesesresseco oo sesmess e s ess s esess e sssne s st s u
F 112 BAGGEDIS et et s 12 636.
ol I | SO SV 13
-5 14 Taxes and BCONSES ... ..o eeee e e S EESTATEMENTZ ........ 14 362,986.
§ TS INBAIESE .ooioieieiiii e ciesieirree e rer it st eabas e e ba e e e s abe e e kb Re e bt s enmeerae s ene e paeeneesaeasennn e s et et sanamreteenroeeanensrnteeeaanes 18 1,124,370.
G | 16 2 Depreciation ¢ required, atach FOMMASE2) _.._.............oooooovoveereirereereereeseees s 6s|  1,399,965.1 ,
£ b Less depreciation raported on Scheduls A and elsawhers on UL [16b 1fig 1,399,965,
S| 17 Depletion (Do not deduct oll ank gas dePlation.) . " 17
Bl 18 Rotomont pans, ole. e e 18
€| 19 Employse benefit PrOgraMS . ettt et e reeee 19
5 X
S| 20 otmerdocuctions fatach schedlo) ... SEESTATEMENT3 ............. 2 634,826.
0
a
21 _ Total deductions.  Add the amounts shown in the far right column for lines § thro L20 ....................................... 21 4,163,141.
22 Ordinary Income {loss) from trade of business acivities. Sublract ine 21 HOMINE S ..o.corccvns v 2| -—-2,089,210.
Undar penaties of parjury, | decian tat | have examined s ratem, bmofwmow!edgomdbdld 1t Es true,
cormoct, and comnlels. Deciarstionggl cosouet (othastha: penu-dlelmumummmhbmdmdlinmﬁmnfmupmmmy
Sign May the IRS discuss this retum
. Hare ’ . id } with the propaver shown below
Signaturs of genersl partrer o limited labiiity compry member Dat ootnatl? %) Yas L Mo |
e Pmpu‘r’a ) > - S I L o P‘MISSNNW
Paid 7\ QL C P -3 | atemies B[] P00035132
Preparers F",w?“‘;u“:‘;': b% PERN [ROSENHIAL e »25-1724342
Use Only 2 FIFUH AVENUE, SUITE 400 Praneno. (412)281-2501
= . PITTSBURGH,\BX 15222-2413
JWA  Far Papemarﬁ Reduction Act Notles, see separata Instructlans. Form 1065 (2001)




" rom1065(2001) HIDDEN VAL] _ RESORT, TL.P. 25-1752112 Page 2
YSchadile Al Cost of Goods Soid (ses page 18 of the Instructions)

1 Inventory at BeQinniNg 0T YBAT ... ......oociiieiiecveeeeieresecsrtessssetrsseme s s ses et esssaeaeseba s emsneansteesnnsseseensasssensenaneien 1

2 Purchases Jess cost of ems withdrawn for personatuse ... ..o e e e ettt s n e erans 2

B COSLOTIEHON . iieiieiieistoieosse et osssastessaatess et esasee et eAessaei sram e s eae shans s rmae sebmss s ien e as s enaberasans e srantsmnaes 3 1,587,449,
4 Additional section 263A COSUS (@HACH SCREQUIE) ... ..o oot eesaen e 4

5 Other costs fattach schedle} ..o SOEE_ STATEMENT 4 | 5 4,016,588.
B Total AJGARES THIOUINS oo eeeeeceoerae e esesseeeeeseeseeeeeeseeenesrererseeeeenrs e | B 5,604,037.
T Inventory BEBNG O YBAM . iiicmeercanirssaarasesaseees st emeeesaeenesebeeassat e senemsbas st s sen sm st seseressre saeseraareeen 7

8  Cost ol goods sald. Subtract line 7 from line 6. Enter here and on page 1,ne2 ..o o] 8 5,604,037.
9 g Check all msthods used for valuing closing inventory:

{h {71 cost as descrived in Regulations section 1.471-3
{m [_1 Lower ot cost or markst as described in Regulations section t.471-4
(i) D Othar (specity method used and attach explanation) -

tt Check this box i thare was a writedown ol “subnarmal goods as described in Regulations saction 1.471-2(C) ... ..o e, » D

¢ Check this box if the LIFQ Inventory mathod was adopled this tax yeas for any goods (if checked, attach Form 870} oo » D

d Do the nrles of section 263A (for property produced or acquired for resale) apply to the partnership? | ... ... ..o EKI Yes E:] No

e Was thers 2ny change in determining quantities, cost, or valuations between opening and closinginventory? ..o [:] Yes DZI Na
If 'Yas attach explanation.

5 P Other Information ' i
1 What type of entity Is filing this retum? Check the applicable box:
B | [:I Domestic genaral partnership b !X] Domestic limited parinership
¢ [ Domestic fimited liability company d L) Domestic limited liability partnership
¢ [__) Foreign partnership t £ othar >
2 Areany parners In this padnership also partnerships? .
3 During the partrership's fax year, did the partnership own any lnterast in anotnar partnarshlp orlu any forelgn
entity that was disregarded as an entity separate from its owner under Regulations sections 301.7701-2 and
301.7701-37 It yes, see instructions for requirsd aBACHMENL | ..o ess et eeee s oees e eres s e s erar e
4 s this partnarship subject ta the conseiidatad audit procedures ot sections 6221 through 62337 1 "Yes, ' ses
Designation of Tax Matters Partner below . et aene s eaeas s et ean s e nenee
§ Does this partnership maet all three of tha following mquimmants?
3 The partnership’s total recelpts for the tax year were lass than $250,000;
b The partnership’s tatal assats at the end of the tax year wars less than $600,000; and
¢ Schedules K-1 ars filed with the return and )‘umishe& to the partners on or before the due date (Inciuding extansions) for the partnership
ratum,
if "Yes,” the partnarship is not required to complete Schedulas L, M-1, and M-2; ltem F on page 1 of Form 1065;
BT B J 00 SO Ko et e et e ettt saem e s et en e ettt ee ettt e e s e eems oo
6  Does this partnership have any foreign partners? If 'Yes," the partnarship may have lo fila Forms 8804, 8805 .
and 8813. See page 20 Of B INSUUCHONS ... ....covrerreeerercnresieins et eeeesssems s ee s ere et e s e s ees s e semessen st eeeereeeseees e er s e
7 Is this partnarship a publicly traded partnership as definad In section BRI Y e, .
Has this partnership filed, or is |t required to fiie, Form 8264, Application for Registration of a Tax Shefter?
8 At any time during calendar year 2001, did he parnarship have an Interest in or a signature or ather autharity ovar a finangial agcount in
a foreign country (Such as a bank account, securities account, or other financial account)?
Sae page 20 of the instructions for exceplions and filing requiremants far Form TD F 90-22.1.

[--]

1 "fes.' enter the name of the foreign country. P X
10 During the tax year, did the partnership recaiva a distribution from, or was it the grantor ef, o transferar to, a forelgn trust?
It Yes,” the partnership may have lo file Form 3520. Seé page 20 of the instructions . ... ... .. o X

11 Was thers a distribution of proparty or a transfer (e.g., by sale or death) of a partnership interast during the tax year?
It "Yes," you may elect to adjus! the basis of the partnership’s assets under section 754 by attaching the statement describad
under Electlons Made By the Partnerstiln on page B ot e ot totons oo ettt o e oo eee e

12 __ Enter the number of Forms 8865 attachad to this retum _........... L

Designation of Tax Matters Partner (ses pa (ses page 20 of the mstructions)

Enter below the general partner dasignated as the tax mattars partner (TMP) for the tax yaar of this retum:

Name of Identifying

__ dosignated TMP > KETTLER BROTHERS AT HIDDEN VALLEY nymberof TMP B 25-1752111

Address of > 1 CRAIGHEAD DRIVE

designated TMP HIDDEN VALLEY, PA 15502

JWA Form 1065 (2001)
11101

01-02-02




e )

i~ - prm Y085 [2001)  HIDDEN VAL] RESORT, L. P . 25-1752112  Paged
i Schading X Partners’ Shares of Income, Credits, Deductions, etc.
{a) Distriputlve share items () Tatal amount
1 Ordinary income {loss) from trade or business activities {page 1,lne 22) 1 -2,089,210.
2 Netincome (ioss) from rental real estate activities (altach FOM BB25) | . . . e,
3 a Gross income from other rental activities ... .. ... 33
b Expenses from other rental activities (attach schedule} . .. .. . |30
¢ Net income (loss) from other rental activities. Subtract line 3b from lme 3a
= | 4 Porttolioincome (loss):  a InterestinCOMe .............coocoecocorucnce.en SEESTATEMENTS ..........
8 D Ordinary dRAAENAS ... ..c...cooroereeieesica s mese .
o ¢ Royalty income .
E d Net short-lerm capital gain (loss) (altach Schedula D (Form 1065))
£ | o (1) Netfong-torm capital gain loss) (stach Schedule O (Form s065%
{2) 28% rate gain (loss) (3) Qualified S-year gain B =
{ Othac portfolio incoma {loss) {attzch schedula)
§ Gudrantesd Payments LODARNGIS e et et s e et ans
6 Net section 1231 gazin {loss) {other than due to casualty or thefty (attach formm4797) . i,
7__Othes incoms {loss) (altachschedule) ..., s
4 8 Charitable contributions {atiach schedule) ... SEE_STATEMENT 6. 6,000.

9 Section 179 expense deduction {atiach Form 4562)
10 Deductions related to portiolio income (temize)

11 Other deductions {attach SCRegUIB) ... ..iiiieiiiiieiisi i ot is i ieesieeyeeaecs enanseeseseesrensmeeeensen srneense

lDaduetlons

{2} Deductions aflacabla to ofl, gas, and geothemal properties

e Other adjustments and tax preferance items {attach schedule)
172 Name of foreign country or U.S. possession P
D Gross INCOMBITOM N SDUTCES ... et eeesee e e e ees e e oo essaeae

12 2 Low-income housing credit! By
{1) From partnerships to which section 42()(5) apPES ... 12a(1)
2 (2) Other than on fine 123(1) _..._................ e e | 12812)
[ b Qualified rehabilitation expendltures mlated to rental raal astate actMtles {atlach Form 3468) ______________________________ 12h
d ¢ Credits {other than credits shown on lines 12a and 12b) related to renfal real sstate activities ..o, 12¢
d Credits related to other rantal ACtVIlBS ... _..............ccoovuooiemmmreeecercern oo veeo s eeeeeeeeess e neeneenne 1120
13 Othercredits .. 13
& B 142 Interest expense onvestmentdobls oo 142
SE £| b (1) Investment income included on fines 4a, 4, 4c, and 4t above [ 148(1) 8,835.
EEE {2) Investment expanses included on line 10 above et e | TAD(2)
- é“e 152 Net eamings (loss) from seff-employmant .. ...t e eenees e eeeeneneenee 1 158 L 0.
s EE b Gross tamming or fishing incoms 154
1] ¢ Grass nonfarm income_._.......... rtriiaiiiaiseieiiaasiaiianasaissiassessssasiassssesaes | 100G
By | 162 Dapreciation adjustment an propery placed I servicoator 1986 ... 163 219,684.
:5 b AQIUSEEA QAIN OTIOSS ...ttt s teee et eeeseea e aes e oe oo eeeese et tr s en e
TEEl o Dopletion (othar than G A G8S) ... sees oo e e
.EE - I {1} Gross incoma from ail, gas, and geothermal propecties . ... ...
=
58

£ Gross INCOMS SOURCR BEPAMMBTIBVEL ... ...\ . oo oo oot e,
g d Foreign gross income sourced at partriership lavel:
- (1) Passha D @ Lisedcaegores atach sy P>
,5 ‘8 Deductions aflocated and apportionad at partner level: .
& (1) Interest expense P> (2) Other ... e ess s
w 1 Deductions allocated and apportioned at partnership level to forsign source incoma:
(1) Passia P> (@ Uskdcargores atacnschy P

g Total foreign taxes {check one): P Paid v

h_Reduction in taxes availahlg for cradit {attach sehedule) ... e
18 Section 59(e)(2) expenditures: a Type P
19 Tax-xemptintBreSt MICOME . . oo e oo et eee oo ee e e e e
20  Other tax-exampt income
21 Nondeductible expensas
B 122" Distributions of money {cash and markstabls securities)
23 Distributions of properly other than money . e
24 Othar items and amounts required 1o be re _ported separatalﬂo Janners lattach schedural e
JWA . Fonn 1065 (2001)

Other
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Form 1065 (2007 HIDDEN VALJ

RESORT,

L.P.

25-~1752112

Page 4

Analysis of Net Income {Loss}

1 Net income {ioss). Combine Schedule K, fines 1 through 7 in column (b]). From the result, subtract the

sum of Schedule K, lines 8 through 11, 148,170,208 18D ..o I 1 -2,086,375.
i i} Individoal iii) Individual v
2 .::::::?:a {i) Comporate ( )(ac‘iiv:j ‘ gpasdslm?a {iv) Partnership Jrga%r?igt, {vi) Nominze/Other
a General partngrs -20,864.
b Limited partnars —-2,065,511.
S Schadhilo il Balance Sheets per Books (Not required i Question 5 on Schedute B is 2nswered "Yes.")
Beninning of tax year tax year

Assels

1 Cash e
~ 2a Trada notes and accounts receivably

b Lass altowance for bad debis
Inventories
U.S. government obligations
Tax-exemptsecuntios .. ... .. .. B
Other current asséts (attach sctledule) S ST &
Mmtgaga and raal estate loans . .......... 3
Other investments (attach schedule}

93 Bulidings and othes depreciable assets .

B -~ o N & W

1 7

s

b Less accumulated depreciation . 8,

564,097 L

102 Depletabie assets ... ...l

b Lass accemulated daplaticn
11  Land {nef of any amortization) ... ..
12a Intangibla assets (amortizabis oniy}

284J548.._,

R

S S ’:'
: 13,107,953..

21362L212._.

B '}20 451

'ﬁc

b Less accumulated amodization

13 Other assets {attach scheduls) S !
14 Total assels — 14 031,992,
Liablitles and Capital - e
1§ AcCOUnts Payable ...............c..oceveresrocrs e s 1 790,089
16 Mortgages, notes, bonds payabianksa than Lyear f2 oot il 13, 536L000 e 14,098,_270.
17 Othes current Rabilities (attach schedute) . R LATEMENT. & 6,169,015, o 6,942,377,
18 ANnonracowrseioans . ............. ' e
18 Mortgages, notes, bonds payahie In 1 year ormom B2 437,863. o : 271,438.
20 Other liabilitls {attach scheduls) ... . e o .
21 Parners’ capitat accounts G -7,555,410. oty 9,070,182,
22 Total liablfities and capitat S 13,751,109 >+ 4 14,031,992,
5 Reconciliation of Income {Loss) per Books With Income (Loss) per Retum
9 (Not required if Question 5 on Schedule B is answered "Yes."}
1 Netincome (loss) perbooks . ... .. . —1,514,772.|6 tncome recorded on books this yar not
incoma included on Scheduie K, lines 1 through ?fﬁ%‘?&i;;“ Schedulo K. fnes 1 through
4,6, and 7, not racorded on boaks this yaar 2 Tax-exemp! Intargst §
{ttemtze).
3 Guarantesd payments {cther than heatth 7 Daductions Included on Schedule K, iines 1
INSUIANEEY ... oo through 11, 14a, 17g, and 18b, not charged
& Expenses recorded on bocks this yaar not against book income this year (itemiza);
included en Scheduls K, lines 1 through a Depreciation § 628,400.
11, 14a, 17g, and 18b {{tamize):
2 Depraciation § 628,400.
b Travet and entertaiment § ___ 2,612. 8 Addfines€and7 .. ... 628,400.
STMT 11 54,185. 56,797.18 ncome {loss) {Analysis of Net Income {Loss),
5 MdllnanthmuM .................................... -1,457,975. ine1). Subtract ine 8 from fine5 ... —2,086,375.
SRR ’ Capital Accounts (Not raquired if Question 5 on Scheduls B Is answersd "Yes.")
=7,555,410 |6 Distibutions: aCash ..
bPropetty ...
=1,514,772.]7 oOtherdecreases (itemize):
4 Othar increases (itemize).
8 Addiines6and7 I
5 Addlines 1thiovgh 8 ......oooeviieii —9,070, 18208 Buancs atona ot yoor. Subtmctine 8 tumioes .. -9,070,182.

e WA :
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4562 I ZTION PEIRSUANT TO NOTICE 11-70 OMB No. 1545-0172
Depreciation and Amortization 2001
o e ety (Including Information on Listed Property) OTHER 1 &4
Intemal Ravenue Sefvice P See separate instructions. » Attach to your tax return. Sequence No, B7
Narrwels) thawn an mtum Business or activity to which this fom relates Identifying number
HIDDEN VALLEY RESORT, L.P. 25-1752112
If{i?‘%i’?féﬁlectlan Ta Expense ferfain Tangitle Property Under Section 179 Naote: If you hava any listed property, compiete Part V before you complete Part 1.
1 Maximum amount. Ses instructions for a higher limit for certain businesses .. ... et re v rsarmnraanns 1 24,000.
2 Total cost of section 179 property placed in service (see instructions) ... e 2 629,612,
3 Threshold cost of section 179 property before reduction In BMRAHON ... _......ooooocveeceerercereosss s eseomss s eenses 3 $200,000
4 Reduction in limitation. Subtract line 3 from line 2. H zero or less, enter O ..., 4 429,612.
5 Doiter rmitation for tax year. Subtract ting 4 from fne 1. if zer0 or (ess. enter -0-. i maried Aiing separately, see instructions

B {a) Cescription af propecty () Cozt fwrsiness use onty}

7 LUisted property. Enter amount from line 29. . - l 7

8 Total elected cost of section 179 property. Add amounts in column (c) lnes6and7 ...

8 Tentative deduction. Enter the smaller oflineSorline 8. . .. ... .. i,
10 Carryover of disallowed deduction from fine 13 of your 2000 Form 4562 | .
11 Business Income limfitation. Enter the smalier of business income {not less !han zero) o lma 5 et etae et rs
12 Section 179 expense deduction. Add lines 8 and 10, but do notentermorathan ine 11 ... ........o.cooooieeoo...
13 Carryover of disallowed deduction to 2002. Add lines S and 10, less Ine 12 > 1a]

Note: Do not use Part If or Part Il below for isted property. Instead, use Part V.

14 Special deprociation sliowsnce for certain property {other than fisted p-oparm acquired after September 10, 2001 (3o Instructions} ..................... | 14 10 4; 203.
.......................................................................... 15
18
MACRS Depreciation {Do not mclude fisted propeﬂv l (Seo 1nstmct|ons}
Section A
17 MACRS deductions for assets placed in service in tax years beginning befora 2001 ... .. oo 1,217 131 .
18 Hf you are elacting under section 168()(4) to group any assets placed In sarvice during the tax " i .
vear into one ot more general asset accounts, check here .............cceeeceeeeenrnn, eireeesreasiveseeissesiess #
Section B - Assets Placed In Service During 2001 Tax Year Using the General Depreciation System
{8) Ctaxsification of property (?:W @Mm f mﬂy (e} Convention | {f Method (o} Deprociation deduction
18a _ year property f-*«cr. - ’
b S5‘year property ii e 39,940.0 5 ¥RS HY [200DB 7,988.
¢ 7-year property i ’_ : 407,211. 7 YRS HY (200DH 58_, 173.
d _ 10-year property i -
e 15-year property o 61,323.] 15 YRS HY 150D 3,066.
1 20year property P :
a  25-year property S 25 yrs. S
. / 27.5yrs. MM S/
h  Resldential rental property ] | ; > S 275 yrs. MM S
/ 5,393.] 393y MM s 2,467.
i Nonresidential real property / MM SAL
Section C - Assets Piaced in Senﬂee During 2001 Tax Year Using the Alternative Depreciat!on System
20a__ Class life S/
b 12-year 12 yrs. S/
¢ 40-year 40 yrs. MM S/
FPASFE IV Summary (See Instructions.) .
21 Listed property. Enter amount fromline 28 ..................... R eevereemrsremee 2 o 6,837
22 Total. Add amounts from line 12, lines 14 through 17, lines 19 and 20 ln column (g) and hne 21
Enter here and on the appropriate lines of your retum. Partnerships and S corporations - see Instr. ...c..ocoovvevenec.
23 For assets shown above and placed in service during the current year, enter the
portion of the basis atidbutable to sectlon 263A oSS . ..vie e, 23 : :
8.5%\’.};2 LHA For Paperwark Reduction Act Notice, see separate instructions. Form 4562 (2001) {Rev. 3-2002)

L




For}n4562(2001)(ﬁev &2002) Hfl:w N VALLEY RESORT, L P. - 25-1752112 Page 2

Listed Property (Include automobiles, certain cther vehicles, cellular telephones, certain computers, and property used for enterfainment,

recreation, or amusement.) . .
Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, completa only 24a, 24b, columns ()
through (c) of Section A_all of Section B, and Section C if applicable.

Section A - Depreciation and Other Information (Caution: See instructions for limits for passenger automobiles )

24a Do you have evidence to support the business/investment use ciaimed? [X ] Yes [_] No | 24b If *Yes," is the evidence written? [X] Yes [_] No
Type of prope Chamtin|  susess o B b st o al o Eict
{list ea?ucﬁ;g first ) service invueilg::nt omcac;sggis (""’*ﬂzﬁ':;mt ",;'f,‘,’i‘;ﬁ,"’ cg’:ﬁg‘:ﬁgn %Emﬂﬁ" section 179
25 Special depreciation allowance for listed property acquired after September 10, 2001,
and used more than 50% in a quallfied bUSINESS USE  ..oivoveiriiienriii e rninesee | 29
26 Property used more than 50% in a qualified business use: .
SEE ATTACHED | . . % 5 6,937.
%
: s %
27 Property used 50% or less in a qualified business use:
I 9% S
% S -
% S/ -
28 Add amounts in column (h}. lines 25 through 27. Enterhere andonline 21,page1 - | 28| 6,937.
29 Add amounts in column (0, line 26. Enter here and on line 7, page 1 B e, | 28

Section B - Information on Use of Vahtcl&s
Complete this section for vehicles used by a sole proprietor, partner, or other *more than 5% owner,” or related person.
If you provided vehicles to your employaes, first answer the questions in Section C to see if you meet an exception to completing this section for
those vehicles.

: (a) ® - {c) (d) {e) u]
30 Total businassfinvastmant rmlles driven during the Vahicle Vehicte Vahicls Vahicla Vehicle Yehicle
year (do not include commuting miles) ... ...
31 Total commuting miles driven during the year .
32 Total other personal {(noncommuting) miles
33 Total miles driven during the year.
Add lines 30 through 32..............ccoveueees N
34 Was the vehicle available for personal use Yes No | Yes No | Yes No | Yes No | Yes No Yes No
35
36

during offduty hours? ..o
Was the vehicle used primarily by a more
than 5% owner or related person? ...
Is anather vehicle available for personal
USBT i e e gnis
Section C - Questions for Employers Who Provide Vehicles for Use by Their Employees
Answer these questions te determine if you meet an exception to completing Section B for vehicles used by employees who are not more tha.n 5%
owners of related persons.
37 Do you malntain a written policy statement that prohiblits all personal use of vehicles, including commuting, by your Yes | No
employees?
38 Do you malnlam a wntten pohcy statement that prohlbcts persona! usa of vehscles excapt commutlng. by your
employees? See Instructions for vehicles used by corporate officers, directors, or 1% or more owners
39 Do you treat all use of vehicles by employees as PErSONAl USET .o seeesreeee s ses e eee s
40 Do you provide more than five vehicles to your employees, obtaln information from your employees about
the use of the vehicles, and retain the Infonnaﬂon recelved? .

l Amortization
Desctotoyotcoss Deatatn|  Avsgia @ “ @
i begins amaunt ° mcm. pmmgwmm mﬂ'

42 Amortization of costs that begins during your 2001 tax year:

43 Amortization of costs that began before your 2001 tax year 43 26,550.
44 Total. Add amounts In column {f). See instructions for where to repon 44 26,550,

Form 4562 (2001) (Rev, 3-2002)

116252
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Fom 4562

Depreciation and Amortization

26 Property used more than 50% in a qualified business use:

{a)Type of
property

1388 Ford
1394 Plymeo
19495 GC B
1996 JEEP

123
738
141
M7
750
151
152
754
15%
756
738
161
162
764
165
766
m
m

-

1985 G
1985 B
1988 F
1988 C
1989 €
1989 €
1989 ¢
1985 F
1989 F
1989 F
1990 ¢
1991 F
1989 6
1988 6
1989 &
1989 G
1989 F
1994 ¢
1995 J

{bjPlaced

in service

05/31/61

- 10/01/01

12/61/01
08/26/96
01/01/95
01/01795
01/01/9%
01/01/95
01/01/95
01/01/95
01/01/95
01/01/95
01/01/95
01/01/95
01/01/95
01/01/95
01/01/95
01/01/93
01/01/95
01/01/95
01/01/95
01/01/93
09/26/96

(c}Bus
use %

100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100
100

Attachment
{d}Cost or {e)Basis for {f) Recov
other Basis  depreciation period
5944.50 5944.50 05 00
2735.00 21735.00 a5 00
£255.50 §255.50 05 g0
27309.42 21309.42 05 00
100.00 100.00 Q5 00
100.00 100.00 05 00
200.00 200.00 05 a0
300.00 . 300.0¢ 05 00
300.00 300.00 85 00
300.00 300.00 05 g0
300.00 30000 05 00
750.00 150.00 05 00
750.00 750.00 05 ¢0
750.00 750.00 05 60
300.00 300,00 05 00
500.00 500.00 05 00
300.00 300.00 05 00
300.00 300.00 05 00
300.00 300.00 05 00
300.00 300.00 05 00
1000.00 1000.00 05 00
2500.00 2500.00 Q5 GO
27309.42 271309.42 05 00
.80903.584 80903.84

{g) Method/
Convention

HE200
MF200
NE200
ME200
MF200
HEZ00
Mr200
HF200
HE200
MF200

MF200
MF200
KF200
HE200
MF200
MF200
ME200
ME200
ME200
ME200
ME208
MF200

{h)bepreciation  (i)Elacted
deduction 179 cost
1188.90 0.00
547.00 0.00
1651.10 0.00
1775.00 &.00
0.00 0.00
0.00 0.09
0.00 0.00
6.00 0.00
6.00 8.90
.00 ¢.00
0.00 0.00
0.00 0.90
0.00 0.00
0.00 0.00
0.00 0.00
0.00 0.00
0.00° 0.00
0.00 0.00
0.00 0.00
¢.00 0.00
0.00 0.00
0.00 0.00
1775.00 00D
§837.00 "0.00

Page
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om 4797

OMB No. 1545-0184

Sales of Business Property

{Also Involuntary Canverslons and Recapture Amounts Under
Sectians 179 and 280F{b)(2))

2001

e Fevenus Senvice 8} P> Attach lo your tax return. e 0. 27
Name(s) shown on retum Identiying number
HIDDEN VALLEY RESORT, L.P. 25-1752112

1 Enter the gross proceeds from saies of exchanges reported to you for 2001 on Form(s) 1098-B or 1099-S {or substitute
staternent) that you are including on ine 2, 10, or 20 {see INSICHONSY _.oociisvrvriescesmieniiisernse it i)

Parti

Than Casualty or Theft - Most Property Held More Than 1 Year

Sales or Exchanges of Property Used in a Trade or Business and Involuntary Conversions From Other

O one | oe | (fcmsse | (owmcui | e | g)Ganoross
{4) Description of ncquirea soid price ailowsd o allowable t and the sum of {d)
property {mo., day, yr) | {mo., day, yr} since scquisidon expense of sale ond (e}
. - -
3 Gain, iany, from FOMMABBA. N8 3T | et et ceee et eee e e eeas s st era s eemesa et e ee et vme e s eeene s se s 3
4 Section 1231 gain from instaliment sales from Form 6252, 08 26 0737 ..ot seeeeeeeeecesceenressaeeeesseevenseseeenrensnenees LB
§ Saction 1231 galn or {loss) from like-kind exchanges from Feam 8B24 .. . . . et |LB
6 Gain, if any, from ling 32, from other than casualty or theft
7 Combina ines 2 through 6. Enter the gain of {loss) hese and on the appropriate fine as fodlows: -
Partnerships (except electing large parinerships). Report the gain or {loss) following the instructions for Form

1065, Schedule K, fine 6. Skip linas 8,9, 11, and 12 below. .
$ corporations. Report the gain or {loss) follewing the instructions for Forrn 11208, Schadula K,
tines § and 6. Skip lines 8, 9, 11, and 12 balow, unless line 7 is a gain and tha S corporation

ks subject to the capital gains tax.

All others. Hline 7 is zoro or 2 loss, entar the amount from line 7 on Iine 11 below and skip
lines 8 and 9. i ling 7 is 2 gain and you did not have any prior year saction 1231

lesses, or they were recaptured In an earliar year, enter the gain fromline 7 as a

long-term capital gain on Schedule O and skip lines 8, 9, 11, and 12 below.

8 Nonrecaptured net section 1231 lossas from prior years (ses Instructions)

9 Subtractfine 8 from line 7. if z8re or less, entar -0-. Also enter on the appropsiate line as tollows (ses Instructions): ... 9
" § corporatlons. Enter any gain from line 9 on Scheduls D (Forrn 11208S), line 15, and skip lines 11 and 12 balow.

All others. Hline 9 Is zero, enter the gain fram line 7 on fline 12 betow, If line 9 is mose than zaro, enter the amount

from line 8 on line 12 below, and enter the gain from line 9 as a long-tern capital galn on Schedule D,
‘Part ]l | Ordinary Gains and Losses .
10 _Ordinary gains and losses not Included on lines 11 through 17 {include property hald 1 year or less):
11 LosS, Hany, oM NGB 7. e cea b eem et ee e et eessers et st e eeesnrees erreeeee b reenneen 17 | )
12 Gain, W any, from fing 7 or aount trom line B, HapIeable ... .ot e e eeeeenns |2
13 Galn, Ay, FOMUNG 3Y o oo 13 1,100.
14  Netgain or (loss) from Form 4684, lines 31and 383 .. . e, |18 '
15 Ordinary gain from instaliment sales from Farm 6252, 08 2508 38 ... et ee s e ene s 15
16  Ondinary gain or (loss) from like-kind exchanges from Form BB24 .. e 16
17 Recapture of ssction 179 axpense deduction for partners and S corporation sharsholders fram

propey dispositions by partnerships and § corporations (see instructons) ... ...,

18 Combine lines 10 through 17. Enter the gain or (loss) here and on the appropriate line as follows: . ... ...

2 For all except Individual returns. Enter the gain or (loss) from line 18 an the retum being filed.
b For Individualreturns:

{1} Ifthe less on line 11 Includes a loss fram Form 4684, line 35, column (b){f), enter that part
of the loss here. Enter the part of tha loss from income-producing property on Schedule A
xFurm 1040), tine 27, and the part of the fpss from propeng used as an employee on Schedule

(Form1040), line 22. Identify as from Form 4797, lins 18b{1)." See instructions

{2) Redetermine the gain or {loss} on line 18 excluding the lass, i any, on fine 18b{1), Enter

here and on Fomm 1040, line 14

JWA  For Paperwerk Reducilon Act Notlce, s2e page 7 of the instructions.

118001
11-08-01

Form 4797 (2001)




HIDDEN VALLEY RESORT, L.P.

Fon‘n 4797 {2001}

25-1752112
Pana 2

>artdli] Galn From Disposition of Property Under Seclions 1245, 1250, 1252, 1254, and 1255

19 (a) Description of saction 1245, 1250, 1252, 1254, or 1255 propery:

{b) Date scquired |  {c) Date sold
{mo., aay, yt.) {mo., day, yr)

A EQUIPMENT

010195 043001

B
C
D
These columns relate to the properties an
ines 19A through 180. P Property A Propery B Praperty C Property D
20 Gross sales price {Note: See line 1 befors completing,) | 20 1,100.
21 Cost or other basis plus expense of sale ... 21 3,000.
22  Depteciation (or depietion} allowed ar allowable 22 3,000.
23 Adjusted basis. Subtract line 22 from line 21 . 23 0.
24 Total gain, Subtract line 23 rom line 20 ... |24 1,100.
25 W section 1245 proparty:
2 Depraciation allowed or allowabie fram line 22 .. 25a 3,000.
b Enter the smaflerof line 24 0r258  .................... 25h 1,100.
26 i section 1250 property: It straight line depreciation
was usad, anter -G~ on line 26g, axcept for a corporation
subject to section 291.
a Additional depraciation after 1975 . ... 262
b Applicable parcentage multiplied by the smaller of
fine2dorline 262 ..........ccccoviiviinn e 26b
¢t Subtract line 26a from line 24, If résidentlal rental
proparty or lina 24 is not more than line 26a, skip lines
26dand 268 . ... ... |26
d Additional depreciation after 1969 and befora 1976 ... |26d
¢ Enterthe smallerof ine26cor26d ... .............. 126e
1 Section 291 amount {corporations only) ... 26t
g Add lines 26b, 266, and 26 ................ 26g
27 It secllon 1252 property: Skip this section if you did not
dispose of farmiand or if this form ks being complated for
‘a partnership (other than an electing large partnership). )
a Soll, water, and land clearing expenses . ... 27a
b Line 27a multtiplied by.applicabla percentage .. ... 27b
¢ Enterthe smaller of line 2401270 ........................ {27¢
28 Hsection 1254 proparty:
a Intangibla drilling and development costs, expanditures
{or development of mines and other natural deposits,
and mining explorationcests ... [268a
b Enterthe smallerofline24or28a ....................... |28b
29 [l sectlon 1255 property: ‘
a Applicable parcentage of payments excluded from
incoma undarsection 126 ... .. . ... 292
b Enterthe smallerofiine 24 or29a  ............. 29b
Summary of Part lll Gains. Complete nrnparty cnlumns A through D through fine 29b before going to line 30.
30 Total gains for all properties. Add property colurns A through 0, Une 24 ... 30 1,100.
31 Add property columns A through D, lines 25b, 269, 27c, 28b, and 29b.Enterhereandonline 13 .. .. . Y 1,100,
32  Subtract ling 31 from line 30. Enter the portion from casualty or theft on Form 4684, line 33. Enter the portion
f m o{har than casuatty or theft on Form 4797, line 6 . . a2
] Recapture Amounts Under Sections 179 and 280F(b)(2) When Busmess Use Drops to 50% or Less
{See instructions.) - .
{a) Sectlon {b) Saction
178 280F(h}(2}
33 Section 179 expense deduclion or depreciation altowable In prieryears ... . . 33
34 Recomputed depreciation. See InStuchions e, 34
35 _Recapturs amount. Subtract ling 34 frem line 33. Ses instructions for whees to report ............o.o......... 35

liteo JWA



o

HIDDEN VALLEY RESORT,  ©O. 25-1752112
FORM 1065 OTHER INCOME STATEMENT )
DESCRIPTION AMOUNT
OTHER INCOME 940.
TOTAL TO FORM 1065, LINE 7 940.

FORM 1065 TAX EXPENSE STATEMENT 2
DESCRIPTION AMOUNT

PAYROLL TAXES 364,201.
SALES & USE TAX 6,281.
PA CAPITAL STOCK/FRANCHISE TAX -7,496.
TOTAL TO FORM 1065, LINE 14 362,986,

FORM 1065 OTHER DEDUCTIONS

STATEMENT 3
DESCRIPTION AMOUNT
EMPLOYEE GROUP INSURANCE -51,093.
DISCOUNTS AND PROMOTIONS 56,341.
PROFESSIONAL SERVICES 188,047.
ADVERTISING ' 372,397.
DUES & SUBSCRIPTIONS 6,733.
EDUCATIONAL TRAINING - 1,626.
UNIFORMS 3,985.
TRAVEL EXPENSES : 27,627.
MEALS AND ENTERTAINMENT 2,613.
AMORTIZATION EXPENSE 26,550.
TOTAL TQ FORM 1065, LINE 20 634,826.

STATEMENT/SY 1 e D
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TTTHIDBEN VALLEY RESORT,  P.

——— - - —

25-1752112

SCHEDULE A OTHER COSTS STATEMENT 4
DESCRIPTION AMOUNT
RESORT OPERATION COST 2,080,022.
REPAIR AND MAINT. 309,211.
UTILITIES 810,646.
GENERAL INSURACE EXPENSE 238,795.
SUPPLIES 240,521.
MISCELLANEOUS EXPENSES 27,280.
LICENSES & PERMITS 4,037.
PROPERTY TAXES 306,076.
TOTAL TO FORM 1065, PAGE 2, LINE 5 4,016,588.
SCHEDULE K INTEREST INCOME STATEMENT 5
DESCRIPTION U.S. BONDS OTHER
PORTFOLIO - INTEREST INCOME §,835.
TOTAL TO SCHEDULE K, LINE 4A 8,835.
SCHEDULE K CHARITABLE CONTRIBUTIONS STATEMENT 6
DESCRIPTION 50% LIMIT  30% LIMIT  20% LIMIT
CASH CHARITABLE CONTRIBUTIONS (50%) 6,000.

TOTALS TO SCHEDULE K, LINE 8 6,000.

[ ] = = — —=
SCHEDULE K NONDEDUCTIBLE EXPENSE STATEMENT 7
DESCRIPTION AMOUNT
EXCLUDED MEALS AND ENTERTAINMENT EXPENSES 2,612.
TOTAL TO.SCEEDULE K, LINE 21 2,612.

STATEMENT S\

4. 8 (S 7
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)- -~ HIDDEN VALLEY RESORT,  °. 25~1752112
SCHEDULE L OTHER CURRENT ASSETS STATEMENT 8
BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ESCROW FUNDS 35,622, 37,053.
PREPAID EXPENSES 253,428. 246,566.
LAND DEVELOPMENT COSTS 2,868, 786. 3,508,912.
TOTAL TO SCHEDULE L, LINE 6 3,157,836. 3,792,531.
SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 9
. .

: . BEGINNING OF END OF TAX
DESCRIPTION TAX YEAR YEAR
ACCRUED EXPENSES 442,765. 445,366.
DEFERRED REVENUE 1,020,554. 752,155.
WARRANTY RESERVE 4,166. 2,853,
DEPOSITS—ROOMS 150,564. 106,543,
GIFT CERTIFICATES 11,539. 2,862.
BCCRUED PAYROLY, TAXES 185,113. 142,316.
BCCRUED SALES TAX 4,556. 2,134.
ACCRUED INTEREST 3,936,427. 4,977,354,
ACCRUED REAL ESTATE TAXES 413,331, 510,794.

'6,169,015.

TOTAL TO SCHEDULE L, LINE 17

6,942,377.

—

————
—

PARTNERS'’ CAPITAL

FORM 1065 ACCOUNT SUMMARY STATEMENT 10
PARTNER BEGINNING CAPITAL SCHEDULE M-2 WITH- ENDING
NUMBER " CAPITAL CONTRIBUTED .INS 3, 4 & 7 DRAWALS CAPITAL
1 -88,984. -15,148. -104,132.
2 -7,466,426, ~1,499,624. -8,966,050.
TOTAL _7’555f410- _1'514’7720 _9'070'1821

STATEMENT(S) 8, 9,

10

L e




HIDDEN VALLEY RESORT, P. 25-1752112

SCHEDULE M-1 EXPENSES RECORDED ON BOOKS NOT DEDUCTED IN RETURN STATEMENT 11

DESCRIPTION AMOUNT
SECTION 263A ADJUSTMENT 32,321.
ACCRUED INTEREST 15,000.
BAD DEBT EXPENSE 6,864.
TOTAL TO SCHEDULE M~1, LINE 4 54,185.

STATEMENT (S) 11




1

»- .- SCHEDULE K-1 " tner's Share of Income, Credits, Dedu  ns, etc. OME No. 1545-0099
{(Form 1065) For calendar year 2001 or lax year 1
:Em:' sIa“f;“” beglaning , and ending \ . 2 0 0
Pariner's identitylng number B 25-1752111 Partnership's identitying number P 25-1752112
Partner's nams, address, and ZIP code Parinership’s name, address, and ZIP code
KETTLER BROTHERS AT HIDDEN VALLEY HIDDEN VALLEY RESCORT, L.P.

1 CRAIGHEAD DRIVE 1 CRAIGHEAD DRIVE
HIDDEN VALLEY, PA -15502 HIDDEN VALLEY, PA 15502
A This paitneris a [KI peneral partner D lirnited partner F  Partner's share of liabilities:
[ timited fiability company member ’ NORFBCOUTSE . ....ocoereicvrrranna, $
B What type of entity is this partner? P S CORPORATION Qualified nonrecourse financing ... $ 11,956.
€ Is this partnar 3 domesticora || forsign partnar? Other s 3,755,112.
P Enter padners A Brviak gl mffr"'
percentage of: "G Taxshetler registration number >
Profit sharing ... % 1.0000000% H Check hers if this partnership is a publicly traded partnership
Loss sharing .. % __1.00000004 as defined in section 469(KN2) ... oo 3
® Ownership of capital % 1.0000000¢
£ IRS Canter whem partership Sted retvm:  OGDEN,  UT | Check applicabte boxes: (1) [__J FinatK-1 @ 1 Amended k-1
J  Analysis of partner's capital account: 7
() Capta coount a (6 Gaptal contivuted 3, Fars 0f nes (4) Withdrawals and (o) e tcombine
ginning of year uring year Schedule mM-2 distributions columns {3} through (d))
-B88,984. -15,148. | } -104,132.
{a) Distributiva share ltem {b) Amaunt ;I:!' ;3{4'10 Ifll‘li?'l :':l:r( ]:l;% .
1 Ordinary income {loss) from trade or bustness activities -20,892. .
2 Netincome (loss) fram rental real estate activities .................c.ccccocooeeeeee.. } e o P oy Inatpyctions
8  Netincome {loss) from other rental activities ... ... :
4  Portfolio incoma (loss): .
BOINBIBSE ..ot eae e s et e bt et eneen 88.| sch.B, Partl,line1
- b Ordinary GVIIBNGS ... it eee e ee e s e eaeas Sch. B, Partil, line 5
- ¢ Royalties rreeeeeenreaarae e e Sch. €, Part i, lina 4
3 ¢ Neotshort-term capital gain {108} ..., Sch. D, line 5, col. {f)
£ e (1) Net long-torm capital gain {10SS) ._...............coororeeoeooeerreereereorennnn ag(1) Sch. D, line 12, cal. {f)
8 {2) 28% rate gain (loss) : 48(2) Sch. D, line 12, col. {g)
- (3) Qualified 5-yaar gain 4e(3) Line 4 of warksheet for Sch. D, (ine 29
f  Other porifofio income (loss) (attach schedula) ..., a Enter on spplicable lne of your retum.
§  Guarantged payments o partner ... ... ... 5 See page B of Partner's Instuctions
6  Matsection 1231 gain (loss) {other than due to casuatty ortheft) 6 for Schodule K-1 (Form 1085} -
7 Other incoms (loss) {aftach schedulg) .............ccocoiiieroinimiiniiicne T Erer on sppticabls lins of your etum,
. 8 Charitable contributions {attach schedue} SEE  STATEMENT 8 60. Sch.Atinet50ri6
28 | 9 Section 179 expensededuction ... .....cermmminiscmnmennie. 9 Sea pages 7 and 8 of
8% | 10 Deductions related to portfolio ncome (altach schedule) 10 eifdisc it
11 Cther deductions (attach scheduls) .. .........veceeieeiiiiieiisienie s, 1
12 2 Low-income housing credit: b
(1) From section 42(j)(5) partaerships . ..o, 12801 Form 8586, line 5
(2) Otherthan on ling 12a{1) ... ... ....ooiiiieeeeereee e 122(2 }
2 b Qualified rohabilitation expenditures relzted to rental real estate
° ¢ Credits (other than credits shown on lings 12a and 12b) related % Sea page 8 of Partner's Instuctions
to ranta real estate activities ... ... ' 12 for Schecite K-1 Fom 1069).
d Credits retated to other rental activities 121
113  Othercredts ... 13

111151
01-22-02

JWA  Far Paperwork Reduction Act Notice, see Instructions for Form 1085.

Schedute K-1 (Form 1065) 2001




1

Page 2

Schedule K-1 {Form 1065} 2001
(a) Distributive share item {B) Amaunt L'i},;ﬂ:,",:f’f;fuﬁ‘,‘f('h‘;fm
5 , .
E® | 14 a |Interestexpense on investmentdebts ... Form 4852, line 1
E-E b [1) Ihvestment incoms included on lines 4a, 4b, 4c, and 4f . B8 .l | sespagedotPrtners
£ {2} Investment expenses inciuded on ling 10 E“W@m Schedule K-1
, 4. | 15 & Neteamings (loss) from seli-employment . __......... Sch. SE, Section AorB
E-EE b Gross farming or fishing income 3: m olF m:h 1
e £ Gross nonfarm income_ .............. {Form 1065},
=g 16 a Oepreciation adjustment on pmpedy placed in ssrwce aﬂer 1956 2,197. Soe page 8 of Partnr'
z g b Adjusted gainorloss ... Instructions for
csg  c Depletion (other than oil and gaS)  Scheduls K-1
%3% d (1) Gross income from oil, gas, and gaothe rmal pmpemes ,,,,,,,,,,,,,,,,,,,,,,,, fﬁ:&}“&%ﬁ?&:d
§§ (2} Deductions affocable to oil, gas. and geothermal properties Form 6251,
¢ Other adjustments and tax prefaranca itemns {attach schedule) .........cocooveenee.
17 & Name of foreign country or U.S.
possession P
b Grossincome fromallSOUMES ... ...
¢ Gross income sourced at partner level ...
d Forelgn gross income sourced at partnership lavel:

Forelgn Taxes

1) Passive ...
(2) Llisted categories {attach schadule)
{3} General limitation _, ...
Deductions aitocated and appartioned at partner lovel:

{1) Interest expense

{2) Gther ... ..

\ Form 1116, Part |

_Supplemental Information

f Deductions allocated and apportionad at partnarship level to
toreign source income: ' e
(1) Passve . .. ettt 1711)
(2) Listed categories (altach schedule) . . ........ccccoomiveenrrenn.. (17H2)
(3) Gensrad MmHation ... .. ... 1713)
0 Total foraign taxes (check one) ™ [ Paid [ Accrued ... 179 Form 1116, Part i
h__Reduction in taxes available for credit {attach schedule} ... |17 Form 11186 line 12
18 Sectiun-59(e)(2) expenditures: a Type P Sea page 9 of Partner's
b Amount Instructions for Scheduie K-1
............................................................................................. (Form 1065).
v | 18 Taxexsmptinterestingome ..o Form 1040, line 8b
g 20 Othertax-exemptinCome . ........c.ocooomiiiieiericiceriereve s e
21 Nondsductible expenses ... SEE STATEMENT 26 .] | Fankesinvinictons vor
22 Distributions of maney (cash and marketable securities) Schedule K-1 fForm 1065
23 Distributions of property otharthan money _..............cccoocomeereeomcucrereeeneaes
24  Recapture of low-income housing credit: T‘ i
2 From section 42(H5) patnerships ... . ..o 24a } Form 8611, line 8
b_Other than on line 242 . 24b
25  Supplameantal information required to be reportad sapamtaly to each partnar (altach additional schedulss if more space Is needed):

I
'
1

JWA
111152
01-02-02

Schedule K-1 {Form 1065} 2001



HIDDEN VALLEY RESORT, P. 25-1752112
SCHEDULE K-1 CHARITABLE CONTRIBUTIONS
DESCRIPTION AMOUNT PARTNER INSTRUCTIONS

CHARITABLE CONTRIBUTIONS -
SUBJECT TCO 50 PERCENT LIMIT 60. ENTER ON SCH A (1040 FILERS) OR
APPLICABLE LINE OF RETURN

. 60.
TOTAL TO SCHEDULE K-1, LINE 8
SCHEDULE K-1 NONDEDUCTIBLE EXPENSES
®
DESCRIPTION AMQUNT " PARTNER INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT '
EXPENSES 26 . NONDEDUCTIBLE PORTION

TOTAL TO SCHEDULE K-1, LINE 21 - 26.

Partner Number 1




SCHEDULE K-1

2

tner's Share of Income, Credits, Dedu

(Form 1 9657) For calendar year 2001 or tax year
epartmen the Treasu .
Emmu ﬂevt;'luc Servicn i beginning . . and ending

ns, etc.

OMB Na. 1545-0099

2001

Partner's [dentitying number P-

Partner's name, address, and ZIP code

JAMES KETTLER
9426 STEWARTOWN ROAD
GAITHERSBURG, MD 20879

Partnership’s identitying number

» 25-1752112

Partnership's name, address, and ZIP code

HIDDEN VALLEY RESORT,
1 CRAIGHEAD DRIVE
HIDDEN VALLEY, PA 15502

L.P.

A This partneris a ] genaral partner limited patner F  Partners share of liabilities:

[:! limited liability company member
8 What type of entity is this partaer? B _ INDIVIDUATL

Nonrecourse

Qualified nonrecourse financing

s
$ 1,163,659.

¢ Is this partner a domesticora [ forakyn partner? Other $ 18,151,447.
P Entar partnar's 0 Before change ("’,E:: of
percentage of; G Taxsheler registration numbar P
Profit sharing ... % 99.0000000% H Check hereif this partnership is a publicly traded partnarship
Loss sharing ... % 99.00000009% as defined in section 459(k)(2) (1
Ownership of capital % 99.0000000%
E RS Center whers partership tiss cetur:__OGDEN, UT | Check applicable boxes: (1) [ Final K-1 (23 [ amended k-1

J  Analysis of partner's capital account:

{a LCapltal account at {b) Capital contributed ‘?,’Z‘?’;ﬂﬁri sﬁgﬁ %’63’5‘9“’ () withdrawals and (e) Ca ,?,"’Jf&,‘#’,ﬂ{rﬁf end
eginning of year uring year Schedula M-2 distributions columns (2) thraugh (d))
-7,466,426. -1,499,624. -B,966,050.
{a) Distributive share item {b) Amount B e o) o
1 Oddinary income (loss) from trade or business activities ... L1 -2,068,318.
2 Netincome {loss) from rental real estale activities .. ... ... | 2 } o ot P ainer s atmctians
3 Netincoms {loss) frormn other rental activities ___....................cceeieieen, L3
4  Portfolio Incoms (loss): i ’
8 AMBIESE . et srr s neraen | B,747.] sch.B,Part!line1
b Odinary dhvidends ... OO UUOPORUR L. | | Sch, B, Part i1, line §
] ¢ Royalties ... e eeneereneeee e vt i Sch.E, Part 1, line 4
< d . Nst short-term capital gain (loss} ... | Sch. D, line §, col. {1}
4 2 (1) Netlong-tamm capital gain {1058) ......._........oooveverecevernscesseremsnseneneenens [A2(3) Seh. D, ne 12, col. {f)
g (2) 28% rate gain {10SS) ................... et 48(2) Seh. D, line 12, col. (g)
- (3) Qualified SyBar Qaln | ... ...t seeeeen s easaraneens 4ef3) Line 4 of worksheet for Sch. D, line 29
1 Other portfolio income (loss) {attach scheduls) ... .......oooveveeveeveseeeneeee. | A1 Enter on spplicabla line of your ratum,
65  Guaranteed payments to partner ..., SR I Ses page § of Pariner's Instuctions
6  Nat section 1231 gain {lossj (other than dua m casuatty or theft) __________________ [ for Schedule K-1 fFarm 1063
7 _ Otherincome (loss) (attach scheduls) . e T I | Enter on applicabla line of your retutn.
. B . Charitable contributions {atach schedula) SEE STATEMENT __________ 8 5,940.] sch.ATne150r16
28 | 8 Section 179 expensededuction ...l g So0 pages 7 and 8 of
A+ |10  Deductions related to portfolic incoma (attach schadule) ... 10 s.,,,dm:?ﬁ“‘;;’:;"m'%‘ﬂ
11 Other deductions (attach schedule) .............cocoivniiiiicreiinrerinineeeeezszeenaee, | 11
12 a Low-income housing credit: i@?ﬁ&
(1) From section 42((5} partnerships .. ... 231 } Form B586, line 5
{2) Other than on line 12a(1) .. eermeenennenreenns [122(2
2 b Qualified rehabilifation axpandliums relaled to rantzl real aslate .
3 BCHVITIES .o ettt ee e et st eoe et et e
© ¢ Credits (other than credits shown on lines 12a and 12b) refated T Sea page B of Parners instructions
to rental real.estate actvities ... for Schedla k-1 Farm 1065
d Cradits related to other rantal activitias
13 Othar gredifs

JWA  For Paperwark Raduction Act Nntlca see Instructiuns far Form 1065

Schadule X-1 {Form 1065) 2001
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Schedule K-1 {Formn 1065) 2001 Page 2
. b t {c) 1040 filers enter the
(a) Distributive share item (b} Amou amouat in column (b) on:
E.
E8 ] 14 2 Interest expense on investment debls ... ... oooverreensinnrn Form 4952, line 1
< b (1) Investmentincome included on lines 4a, 4b, 4c,and 4f ... .. B, 747 .|| seepsgesotratners
= . nstructions for Schedule K- 1
£ {2} Investment expanses included on line 10 {Forrmn 1065}
& S | 15 2 Neteamings (loss) from seff-employment ... 0.]  sch. SE Section Aor8
E%E b Gross farming or fishing INCOME . .o i See pogefPatners
nsiuctions Sched -
E ¢ Gross nonfarmincome ............. {Form 1065 .
16 a Depreciation adjustment on pmperty placad in service aﬂer 1986 217,487 .4+
B See page 9 of Partner's
Q ted gain orloss i
55 b Adjusted Qain OF10SS . . Instructions for
EE% ¢ Depletion {other than oil and gas) reeerene \ Scheduls K-1
ELZ 4 (1) Gross income from oil, gas, and geomermal propertlas o hB(En fﬁ:ﬁcﬁﬁ’ﬁ?d
§E (2} Deductions allocabls to oil, gas, and geothermal properties  _____.......... 16{d)2 J Farm 6251.

g Other adjustments and tax preterence items Lartach schedule) ... |16
17 2 Name of foreign country or U.S. e
® possession P
b Gross income fromall SOUICES ... ..ot
¢ Gross income sourced at partnarlevel ... ...
Foreign gross income sourced at partnership leval:
(1) Passive

|

¢ (2) Listed categories {attach schedule) ... ...
s {3) General limitation _,
_5 @ Deductions allocated and apporlloned at uartnar Iavei o y Form 1116, Part!
5 (1) INGTESEBXPANSE .. _.__oo\\\ o oo ooooeeeoroooeoo oo
- (2) OMBE __......oooeoeeoeevveeeceeseeesseeseeetee e eeesessseeoroeeesseesororeeserseomssioe
f Deductions allocated and apportioned at partnership level to
foraign source income;
(1) PASSIVE et er e er e s e nt e e st en e snnenamnnn
(2) Listed catagories {attach schedule) . ... . . . ... '
(3) Genarab IMMALION _.__._....___..\.iooeiiioee e /
g Total forsign taxes (check oney: > {1 paid [__] Accrued Forn 1116, Part I
hReduction n taxes avaitabla for credit (attach scheduls) ... ' Form 1116, line 12
18  Section 53(e}{2) expenditures: a Typs P~ s . See pags 0 of Partner's
b Amount | . 18h } Instructions for Schedute K-1
............................................... sssrenraseseressssns b s L e (Farm 1055).
y |18 Taxexsmpt iRtareslInCOMe | e 19 Form 1040, line 8b
£ | 20 Othertax-exemptincOmd ... .. ..ot seanee 20
S 121 Nondetucible expenses ... SEE STATEMENT 2 2,586, | mrmimaios,
22  Distributions of money (cash and marketable securities) ... 2 Schedule -1 (Fom 10853
23 Distributions of property otherthan money ... ... |28
] 24 Recapture of low-income housing credit; i :
' 1 From section 42(1}{5) partnerships ... . | 242 } Form 8611, line 8
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HIPDEN VALLEY RESORT, P. 25-1752112
SCHEDULE K-1 CHARITABLE CONTRIBUTIONS
DESCRIPTION AMOUNT PARTNER INSTRUCTIONS

CHARITABLE CONTRIBUTIONS -
SUBJECT TO 50 PERCENT LIMIT 5,940. ENTER ON SCH A (1040 FILERS) OR
APPLICABLE LINE OF RETURN

5,940.
TOTAL TO SCHEDULE K-1, LINE 8
SCHEDULE K-1 NONDEDUCTIBLE EXPENSES
DESCRIPTION ' AMOUNT PARTNER INSTRUCTIONS
EXCLUDED MEALS AND ENTERTAINMENT
EXPENSES 2,586. NONDEDUCTIBLE PORTION
TOTAL TO SCHEDULE K-1, LINE 21 2,586.

Partner Number 2




Application for Additional Extension of Time to File

Form 8800 U . R
.S. Return for artnership, REMIC, or for Certain Trusts
(Rev. Septermber 2000} a Part p ’ OME No. 1545-1057
Department of the Treasury .
Intema Fevenue Servics > Filz a separate apalicalion for each return.
Please type of Name .
print.
File the original | HIDDEN VALLEY RESORT, L.P.
and ane copy Nuimber, street, and room or suite no. If a P.0. box, see instructions
by the due date
for filing the
return for which } CRATGHEAD DRIVE

anextension IS | ¢ o rown state, dnd ZIP code. it 2 foreign address, enter clty, province or state,
requested. SE€ | an4 eountey. Fotlow the country's practics for entering the postal code.

- instrustions.
HIDDEN VALLEY, PA °15502 e,
1 [ request an additionaf extension of time untii_ OCTOBER 15 2002 1o ‘fle {check only one):
] Form 1041 (] form 1041-0F7 Form 1065 . | Form 1065-8 [ Form 1066

2 I the entity does not have an office or place of business in the United States, check this box .
3 a Forcalendarysar 2001 | orothertax year beginning
b if this tax year is for less than 12 months, check reason: [:] Initial return I:l Final retum

4 Explain why the entity needs an extension. All entities fifing this form must give an adequate explanation.
ADDITIONAL TIME IS NEEDED TO GATHER THE NECESSARY INFORMATION FOR THE

‘FILING OF A COMPLETE AND ACCURATE RETURN.

and endlng .
[:] Change In accounting period

5 Has the antity filed Form 8736 to request an extension of tim to file for this tax yaar? Yes [ 1No

i vou checked No," we will grant an 8xtension only for undus hiardship. Fufly explain the hardship on line 4.

Signature and Verification
Indluding sccompanying schedules and statements, and to the best efmy knowledge and befied, It is e, correct, and complete;

Under penaities of pedury, | deciara that [ have
and that | -mnlmoﬂzed o prepare this form.

( J q Q ERN, ROSENTnaL o <O, ,CF ' ‘
Signaturs F’ FIFTH AVE.TM—L. 2A 15 (A Dats® 1 - 3-o >
Flle original anﬂe COpY. The( Ihs will shovﬁlnw whather or nat you Jplicalion is approved and will return the copy. .

Notice to Appllcyl To Be: Completed by
(1 weHavE approved this applicatian. Please attach this form to the enfity’s retum,
[:l We HAVE NOT approved this application.
Howaver we have granted 2 10-day grace pariod to
valid extension of time for-elections otherwise required to be made on a timely retum. Piease attach thts form to the

entity’s return.
[:] We HAVE NOT approved this application. After.considering the reasons stated in item 4 above, we cannot grant this request for an extension of

time to file. We are not granting 2 10-day grace period.
D Wa cannot consider this application because it was filed after the dus date of the retum for which an sxtension was requested.

(] other

. This grace period is considered a

! By:

Director Date
If you want & copy of this form to be retumed 10 an address other than that shown:above, please enter the address to which the co shuuld be sent.
l_?,§ 3

Nams
ALPERN ROSENTHAL
Please - S -
Type Nember, street, and room arsufte no. (If 2 P.0. box, see instructions
or 332 FIFTH AVENUE, SUITE 400
Print City or town, state, and ZIP code. i & foreign address, enler city, provincs or state,

and country. Follow the country’s practice for entering the postal code.
PITTSBURGH, PA 15222

- - 4 A e dectlen dad Mndine enn inctrunfiane

Fon'n 8500 (Rev §- 2000}




Form. 8736 -* ~plication for Automatic Extension o. . =

(Rev. Octaber 2000) . File U.S. Return for a Partnership, REN. _, OME Mo, 15451054
Department of the Treasury or for Certain Trusts
tntemas Revenue Service ¥~ File a separate application for each return,
Please type| Name Employer fdentification number
or print.
HIDDEN VALLEY RESORT, L.P. 25-1752112
File by the due | Number, street, and room ot suite na. if 2 P.0O. box, see instructions.
date for fiting
werewrfor | ] CRAIGHEAD DRIVE
exiension is City or town, stats, end ZIP code. 4 & forsign address, enter Gity, provinee o state, and country, Follow the country's practice or entering the postal code.
requested. HIDDEN VALLEY, PA 15502

1 1 request an automatic 3-month axtension of time to file (check onty one): )
T Jromioar (] Form 1041-0F7 Form 1065 (] rorm 1065-8 {3 Form 1086
> (]

2 I the entity does not have an office or place of bustness in the United States, check thisBOX ..o, e saraes

3 a Forcalendaryear 2001 | or other tax year heginning ~ , , and ending
b tf this tax yearis for 18ss thaa 12 manths, check reason: .
) initiat retum [ Finat reteen . ) change in accounting period

4  f this extension is requested for Form 1041; Form 1041-0FT, Form 1085-B, or Form 1068, enter the following amounts:

a Tentative totai tax from Form 1041, Form 1041-QFT, Form 1065-B, or Form 1066 (see instructions) .. §
b Refundable cradits and estimated tax payments, including any prior year overpayménl aliowed as a
cradit, from Form 1041, Form 1041-QFT, or Form 1065-B {see instructions). REMICs, enter 0~ . i &
¢ Balance dué. Subtract iine 4b frum {ine 4a. if zere or less, enfer -0-. Encloss paymant, if any, with ,
FOIM B736 (568 INSHUEHONS] o et e oot o e L eie Lot t et o sttt s e gt et st § 0.

Caution: Interest will be charged on any tax not paid by the regular dus date of Forms 1041, 1041 OFI’ 1065-8, and 1066 irom
tha due date untll the tax is paid.

JWA For Paperwork Reduction Act Natice, see instructions. Foimn 8735 (Rev. 10~2000}



o
Form. 8736 “ ~plication for Automatic Extension¢ = =
{Rev. October 2000) . File U.S. Return for a Partnership, REh_ _, OMB No, 1545-1054
Department of the Treasury or for Certain Trusts
intemal Ravenue Servica B~ Flle a separate application for each relurn.
Please type| Name Employer identiflication aumber
or print.
HIDDEN VALLEY RESORT, L.P. 25-1752112
File by the due Number, street, and room or suite no. Ifa P.0O. box, see instructions.
date for filing
e retum (ot | 1 CRAIGHEAD DRIVE
extension Is City or town, stata, and ZIP code. If a foreign address, enter clty, provinoe os state, snd country. Follow the country’s practice for entering the postal coda.
requested. HIDDEN VALLEY, PA 15502
1t request an automatic 3-morth axtenslon of time to file {check'only ona):
[Jromi0er  [Jromioar-orr  [XJromioes [ Jromross-8 [ Form 1066
Z it the entily does not have an affice or place of business in the Unitad States, check this box ... ... ... .. oo, » ]
®
3 a For calendar year 2001  orothertax year begiqning . , and ending s
b H this tax yearIs for less than 12 months, check reasen:
[—:_] initial return D Final retum D Change in accounting period
4  [tthis extension s requasted for Form 1041, Form 1041-QFT, Form 1065-8, or Form 1066, enter the following amounts:
a Tentative total tax from Form 1041, Form 1041-QFF, Form 1065-B, or Forn 1066 (see instructions) ... ... ... ..
b Refundable credits and estimated 1ax payments, including any prior year overpayment allowed as a
credit, from Form 1041, Form 1041-0FT, or Form 1065-B (see instructions), REMICs, entar -0 . ..
‘¢ Balance due. Subtract lina 4b from line 42, Ifzero or less, enter -0-. Enctoss payment, if any, with
FOMTN B736 (588 NS IEl DS i iie it ittt ie ot ihs oo e e ien e bitsstes e teeeh et At et LAkt AL Lo LS ALl 0.
Caution: Interast will be charged on any tax not paid by the regular due date of Forms 1041, 1041-QFT, 1065-B, and 1066 trurn
the due date until the tax Is paid.
@
]

JWA For Paperwork Reduction Act Notice, see instructions.

120461
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Form 8736 {Rev. 10-2000}




Application for Additional Extension of 1. ne to File

Form 8800 - .
U.S. Retu REMIC, or for Cerfain Trusts
(Rev. Septambar 2000) Return for a Partnership, REMIC, or f OMB No. 1545-1057
Department of the Treasury
Intemal Revenue Service P File a separate application fot each return.
Please type or Name
grint,
File the original | HIDDEN VALLEY RESORT, L.P.
and pne copy Number, street, and room or suite no. if a P.0. box, sea instructions
by the due date . }
{or filing the

return for which 1 CRAIGHEAD DRIVE

an axtensiug'!s City or town, state, and ZIP code. Hf a foreign address, enter cily, provincs or state,
requested. 888 | ,n9 country. Follow the country's practice for entering the postal code.

Instructions.
HIDDEN VALLEY, PA 15502
1 | request an additional extension of ime unti_ OCTOBER 15 2002 1o file (check only ona):
(1 rorm 1041 (] Form 1041-0FT Form 1065 (] Form 1065-8 () rorm 1086
2  Hthe entity does not havs an office or place of business in the United States, check this BAX ... e reae s cees et »
3 a For calendar year 2001 | orothertax yaar beginning . and ending .
b H this tax year is for less than 12 months, check reason: E] initial retusn D Final return D Change in accounting perod

4  Explain why the antity needs an extension. All entifies fifing this form must give an adzquate explanation.
ADDITIONAL TIME IS NEEDED TO GATHER THE NECESSARY INFORMATION FOR THE

FILING OF A COMPLETE AND ACCURATE RETURN.

5 Has the sntity filed Form 8736 to request an extension of time to file for this tax y«;ar? D_(__' Yas C' No

If you checked "No," we wili grant an sxtenslon only for undue hardship. Fully explaln the hardship on line 4.

Signature and Verification
Including accompanying schedules and statements, pnd to the best of my knowledge and belief, It Is true, correct, and complate;

Under penalties of pesfury, | declare that I have examinad this
and that | g suthorzed to prepare this

0o ) a ERN, ROSENTma & S0, G |
Slanature B> FIFTH AVETIEH., PA 152 pagl 1 -3-o >

Filg original and/ohe copy. The{IRS will sho ow whather or not yout application is approved and will return the cogy.

Notice to Applicant - To Be Completed by
[:] Wa HAVE approved this application. Plaase attach.this form to the entity's retum,
[ ] we HAVE NOT approved this application.
However, we have granted a 10~day grace period to
valid extension of time for alections otherwiss required to be made on a timely retum Please attach this form to the
entity's retum,
[:l Wa HAVE NOT approved this application. After considering the reasons stated i tem 4 above, wa cannot grant this.request for an extension of
tfime to fila. Wa are not granting 2 10-day grace period. .
D Wa cannot consider this application bacause it was filed after the dee date of the retum 1orwmch an extension was reguested.

E:l Other:

. This grace pariod is considered a

By:
Dirsctor - Date
if you want a copy of this form to be returned to an addrass other than that shown abova, please enter the address to.which rhe copy should ba sent.
Name B
ALPERN ROSENTHAL
. .- -Please S U -
Type Numbar, street, and room or sute no. {If a P.0. box, sse instructions.)

of 332 FIFTH AVENUE, SUITE 400
Print GCity or tewn, state, and ZIP coda. If a foreign address, enter city, province or slate',

and country. Follow the country’s practice for entering the postal code.
PITTSBURGH, PA 15222

JwA  For Paperwork Reduction Act Notice, see Instructions.

Form 8800 (Rev. 3-2000)
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EXHIBIT 9



Hidden Valley Usility Services. [P

Sewer Operations
Proposed Rate Schedule
Metered Rates

This schedule is based upon using sewer services and having metered water supply
services.

Service Charpge:

$20.00 Charge Per Month Regardless of the Amount of Water Metered

Yolume Charge:
In addition to a monthly service charge presented above, a volume charge based on
metered water usage will be charged as follows:

Per 1,000
Gallons

For The First 30,000 gallons per quarter $15.20

For All Over 30,000 gallons per quarter $10.10

EXHIBIT 9
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A- Tariff Wastewater — Pa. P.U.C. No. |

HIDDEN VALLEY UTILITY SERVICES, L.P.

RATES, RULES AND REGULATIONS GOVERNING
THE PROVISION OF WASTEWATER COLLECTION, TREATMENT
AND/OR DISPOSAL SERVICE TO THE PUBLIC IN

A PORTION OF JEFFERSON TOWNSHIP, SOMERSET COUNTY,
PENNSYLVANIA

ISSUED: (Issued Date) EFFECTIVE: (Effective Date)

BY: John Scanlan, President
Hidden Valley Utility Services, L.P.
1 Craighead Drive
Suite 300
Hidden Valley, Pennsylvania 15502
(814) 443-8452

[ssued: (Issued Date) Effective: (Effective Date)




Issued: (Issued Date) Effective: (Effective Date)




HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.U.C. No.
Original Page No.

1
3

LIST OF CHANGES
Establish initial tariff,

Issued: (Issued Date) Effective: (Effective Date)




HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.U.C. No. |

Original Page No. 4

TABLE OF CONTENTS
Page No
I PagE . et et ]
LISt Of CRANGES «.oooiiuece ettt et ISUUOTTRR 2
Table of CONENTS ....o....iiiiiiece et 3
Part I
Schedule of Rates and Charges ... 5
Part I1
DIEEINITIONS ©oeiiti ittt ettt e e e e e e s et e e sbe e e s a e e s r e e bt s st e et be e
Part 111
Rules and Regulations
Section A - Applications for Service ......c.covvvveinivniiiii 10
Section B - Construction and Maintenance of Facilities ...........ccccoiiiinnn 11
Section C - Discontinuance, Termination and Restoration of Service ................ 12
Section D - Billing and Collection ... 14
SeCtion E - DEPOSILS «ovveeeiriiiieiteeeieeee e et e e 15
Section F - Wastewater Control Regulations. ..o v 16
Section G - Line EXLENSIONS .......ocoiiiiiniiiis et e e 20
Section H - Service CONtIMUILY ....ooviiiieieieieeneenenrs et 23
SECHON T = WAIVELS ..eeiiiiiiiiiiiis ettt e et eeas e sreeeaneeaaaenans 23

[ssued:

{Issued Date) Effective: (Effective Date)



HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.U.C. No. 1
Original Page No. 5

Section J - Amendment of Commission Regulations ..........c.....cooeiiieiiicennn 24
Section K - Industrial & Commercial Service .........oo.ccvvev e 24
Section L - Privilege to Investigate/Rights of ACCess ......ooooiieiiiiiiivieiiiieices 25

Issued: (Issued Date) Effective: (Effective Date)



HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.U.C. No. 1
Original Page No. 6

PART I: SCHEDULE OF RATES AND CHARGES

Section A - Rates for Metered Service

l. Customer Charge: Each customer will be assessed a monthly customer service
charge in the amount of twenty dollars ($20.00).

2. Consumption Charge: In addition to the customer charge, the following water
consumption charges will apply:

Consumption

Per Month Rate per 1000 gals.
First 30,000 Gals. $15.20
All over 30,000 Gals. $10.10

Section B. Returned Check Charge

A charge of $40.00 will be assessed any time where a check which has been presented to
the Company for payment on account has been returned by the payer bank for any reason.

Section C - Service Termination or Resumption Rates
The fee for shut-off or turn-on of service shall be $40.00.

PART II: DEFINITIONS

The following words and phrases, when used in this tariff, shall have the meanings
assigned below unless the context clearly indicates otherwise:

l. Annual Line Extension Cost: The sum of a Company’s additional annual
operating and maintenance costs, debt costs and depreciation charges associated
with the construction, operation and maintenance of a line extension.

2. Annual Revenue (for line extension purposes): The Company’s expected
additional annual revenue from a line extension based on the Company’s currently
effective tariff rates and on the average annual usage of customers similar in nature
and size to the bona fide service applicant.

Issued: (Issued Date) Effective: (Effective Date)




HIDDEN VALLEY UTILITY
SERVICES L P. Tariff Wastewater - Pa. P.U.C. No. 1
Original Page No. 7

3 Applicant: A person, association, partnership, corporation, municipality, authority,
state or federal governmental agency or other entity who applies to become a
customer of the Company in accordance with Part III, Section A, of this tariff.

4, Bona Fide Service Applicant (for line extension purposes): A person or entity
applying for wastewater service to an existing or proposed structure within the
Company’s certificated service territory for which a valid occupancy or building
permit has been issued if the structure is either a primary residence of the applicant
or a place of business. An applicant shall not be deemed a bona fide service
applicant if:

(a)  applicant is requesting wastewater service to a building lot,
" subdivision or a secondary residence;

(b)  the request for service is part of a plan for the development of a
residential dwelling or subdivision; or

(¢)  the applicant is requesting special utility service.
5. Commission: The Pennsylvania Public Utility Commission.
6. Company: Hidden Valley Utility Services, L.P.
7. Company Service Line: The wastewater line from the collection facilities of the

Company which connects to the customer service line at the hypothetical or actual
curb line or the actual property line.

8. Customer: A person or entity who is an owner or occupant and who contracts with
the Company for or who takes or receives wastewater collection, treatment and/or
disposal service without a contract.

5. Customer Service Line: The wastewater line extending from the end of the
Company service line or connection to the point of connection at the customer’s
premise.

10.  Debt Costs: The Company’s additional annual cost of debt associated with
financing a line extension investment based on the current debt ratio and weighted

Issued: (Issued Date) Effective: (Effective Date)




HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.U.C. No. |
Original Page No. 8

long-term debt cost rate for the Company or that of a comparable jurisdictional
wastewater utility.

11.  Depreciation Charges: The Company’s additional annual depreciation charges
associated with a specific line extension investment to be made based on the
current depreciation accrual rates for that Company or that of a comparable
jurisdictional wastewater utility.

12.  Dwelling Unit: A structure or dwelling intended to be occupied as a whole by one
family.

13.  Garbage: The solid wastes from domestic cooking and dispensing of food, and
from the handling and storage of produce.

14.  Grinder pump: Any mechanical or powered device used to grind, macerate or
fluidize garbage so that it can be discharged into the wastewater system of the
Company.

15.  Line extension (for line extension purposes): An addition to the Company’s main
line which is necessary to serve the premises of a customer.

16.  Main: The Company’s pipe, excluding service connections, located in a public
highway, street, alley or private right-of-way which pipe is used in transporting
wastewater.

17.  Meter: Any device supplied by the Company, except as approved by the
Commission, for the purpose of measuring water or wastewater consumption.

18.  Nonresidential Service: Wastewater service supplied to a commercial or industrial
building, including a hotel or motel, or to a master-metered trailer park or multi-
tenant apartment building, or to any customer who purchases wastewater service
from the Company for the purpose of resale.

19.  Operating and Maintenance Costs (for line extension purposes): The company’s
average annual operating and maintenance costs associated with serving an
additional customer, including customer accounting, billing, collections, water
purchased, power purchased, chemicals, and other variable costs based on the

Issued: (Issued Date) Effective: (Effective Date)




HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.U.C. No. 1

20.

21

3]
[

23.

24.

25.

26.

27.

28.

Original Page No. 9

current total Company level of such costs, as well as costs particular to the specific
needs of that customer, such as line flushing. '

Public Utility: Persons or corporations owning or operating equipment or facilities
in this Commonwealth for water, electric or wastewater collection, treatment, or
disposal for the public for compensation.

Residential Service: Wastewater service supplied to an individual single-family
residential dwelling unit.

Reguiatory Agency: Agencies, including but not limited to the Commission, the
Pennsylvania Department of Environmental Protection (DEP) and U.S.
Environmental Protection Agency (EPA) which have authority over the operations
of and/or discharges into and/or from the Company’s treatment facilities.

Sanitary Sewer: A sewer which carries sanitary wastewater and excludes storm,
surface and ground water.

Special Utility Service: Residential or business service which exceeds that
required for ordinary residential purposes. See additional clarification in Section
H, Part 2(e} of this tariff.

Storm Sewer: A sewer which receives discharges from stormwater building
sewers and/or carries off surface, subsurface, or stormwater from the buildings,
ground, streets, or other areas, including street wash.

Suspended Solids: Solids that either float on the surface of, or are in suspension in
water, wastewater, or other liquids, and which are largely removable by filtration.

Tariff: All of the service rates, rules and regulations issued by the Company,
together with any supplements or revisions thereto, officially approved by the
Commission and contained in this document.

Toxic Substances: Any substances where gaseous, liquid or solid waste which,
when discharged to a public sewer in sufficient quantities, will be detrimental to
any biological wastewater treatment process, constitute a hazard to human beings
or animals, inhibit aquatic life, or create a hazard to recreation in receiving waters
of the effluent from a wastewater treatment plant, or as defined pursuant to PL 92-

Issued: (Issued Date) Effective: (Effective Date)



HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.U.C. No. |
Original Page No. 10

500 (Federal Water Pollution Control Act Amendments of 1972) or its
amendments.

29.  Wastes: Any liquid, gaseous, or solid substances or combination thereof which are
discarded, leached, or spilled substances or combination thereof including sanitary
wastewater but excluding storm-water.

30. Wastewater: A combination of the water-carried wastes from residences, together
with such ground surface and storm water as may be present in sanitary sewers.

[ssued: (Issued Date) Effective: (Effective Date)




HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.U.C. No. 1

Original Page No. 11

PART IlI: RULES AND REGULATIONS

Section A - Applications for Service

1. Service Application Required: All applications for service must be in writing on a
form provided by the Company and signed by the owner or owners of the property to
which wastewater collection service will be provided; except that where a lessee of
property occupies or uses the property under a lease having a fixed term of more than
six (6) months, the lessee may request service as an applicant. The Company may, at
its sole discretion, require that a separate contract for service be signed by the

applicant.

2. Change in Ownership or Tenancy: A new application must be made to the Company
upon any change in ownership where the owner of the property is the customer, or
upon any change in the identity of a lessee where the lessee of the property is the
customer. The Company shall have the right to discontinue or otherwise interrupt
wastewater collection service upon three (3) days notice if a new application has not
been made and approved for the new customer.

3. Acceptance of Application: An application for service shall be considered accepted
by the Company only upon oral or written approval by the Company. The Company
may provide service to the applicant pending formal review and acceptance of the
application.

4. Application Forms: Application forms can be obtained at the Company’s local
business office, presently located at 1 Craighead Drive, Suite 300, Hidden Valley,
Pennsylvania 15502.

5. Temporary Service: In the case of temporary service for short-term use, the Company
may require the customer to pay all costs of making the service connection and for its
removal after the service has been discontinued, or to pay a fixed amount in advance
to cover such expenses. If the service connection is physically removed, the customer
shall receive a credit for reasonable salvage value.
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Section B - Construction and Maintenance of Facilities

. Customer Service Line: The customer service line shall be furnished, installed,
maintained and/or replaced, when necessary, by and at the sole expense of the
customer. The Company reserves the right to determine the size, kind and depth of
customer service lines.

2. Separate Trench: The customer wastewater service line shall not be laid in the
same trench with drain or water pipe, the facilities of any other public utility or of
any municipality or municipal authority that provides a public utility service.

3. Customer’s Responsibilities: All service lines, connections and fixtures furnished
by the customer shall be maintained by the customer in good working order. All
valves, meters and appliances furnished by the Company and on property owned or
leased by the customer shall be protected properly by the customer. All leaks in the
customer service line or any pipe or fixtures in or upon the customer’s premises
must be repaired immediately by the customer.

4. Right to Reject: The Company may refuse to connect with any piping system or
furnish wastewater collection, treatment and/or disposal through a service already
connected if such system or service is not properly installed or maintained.

5. Water Use Standards for Certain Plumbing Fixtures: This rule establishes
maximum water use criteria for certain plumbing fixtures installed in all new
construction or renovation. Such standards have been implemented to achieve
maximum efficiency of water use which the Comimission has determined is
technologically feasible and economically justified.

(a)  Maximum permitted water usage levels shail be as follows:

Plumbing Maximum
Fixture Water Use
water closets 1.6 gallons/flush
urinals 1.5 gallons/flush
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(b)  The Company may exempt particular customers, or classes of customers,
when it is determined that the water use standards for plumbing fixtures listed
above are unreasonable, cannot be accommodated by existing technology or are
otherwise inappropriate.

Individual Service Lines: Except as otherwise expressly authorized by the
Company, each individual customer shall be served only through a separate service
line connected directly to the Company’s coliection main, and that service line
shall not serve any other customer or premise. No additional attachment may be
made to any customer’s service line for any purpose without the express written
approval of the Company.

Connection to Company Mains: No connection shall be made to the Company’s
main, nor detachment from it, except under the direction and control of the
Company. All such connections shall be property of the Company and shall be
accessible to it and under its control. The Company will furnish, install and
maintain all service lines from the main to the curb.

Section C - Discontinuance, Termination and Restoration of Service

1.

Discontinuance by Customer: Where a customer requests the Company to
discontinue service, the following rules shall apply:

(a) A customer who wishes to have service discontinued shall give at
least seven (7) days notice to the Company, specifying the date on which
service is to be discontinued. In the absence of proper notice, the customer
shall be responsible for all service rendered until the time that the Company
shall have actual or constructive notice of the customer’s intent to
discontinue service. The customer shall not begin to use nor cease to use
wastewater service without the prior written consent of the Company. A
customer discontinuing service remains a customer for purposes of paying
turn-on fees pursuant to Rule 3 of this Section for a period of nine (9)
months.

(b)  Where a customer requests turn-on of service within six (6) months
of disconnection, the customer shall be subject to monthly minimum billing
for the period of disconnection.,
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2. Termination by Company: Service to the customer may be terminated for good
cause, including, but not limited to, the following:

(a)  making an application for service that contains material misrepresentations;

(b) failure to repair ieaks in pipes or fixtures;

(¢) lampering with any service line, curb connection, or installing or
maintaining any unauthorized connection;

(d)  theft of service, which shall include taking service without having made a
proper application for service under Part II1, Section A;

(e) failure to pay, when due, any charges accruing under this tariff;

(f) discharge of any prohibited substance listed in Section F into the
wastewater system;

(g) receipt by the Company of an order or notice from the Department of
Environmental Protection, a health agency, local plumbing inspector or
other similar authority, to terminate service to the property served on the
grounds of violation of any law or ordinance, or upon notice to the
Company from any such authority that it has ordered an existing violation
on the property to be corrected and that such order has not been complied
with; or

(h)  material violation of any provisions of this tariff.

3. Turn-on Charge: Whenever service is discontinued or terminated pursuant to Rule

1 or Rule 2 of this Section, service shall be permitted by the Company only upon
the payment by the customer of a turn-on charge and the curing of the problem that
gave rise to the termination if under Rule 2.
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Section D - Billing and Collection

Issuance of Bills: The Company will bill each customer within fifteen (135) days of
the last day of each billing period.

Billing Due Date: The due date for payment of a bill for nonresidential service

shall be no less than fifteen (15) days from the date of transmittal. The due date
for payment of a bill for residential service shall be no less than twenty (20) days
from the date of transmittal. If the last day for payment falls on a Saturday,
Sunday or bank holiday, or on any day when the offices of the Company are not
open to the general public, the due date shall be extended to the next business day.
The Company may not impose a late-payment charge unless payment is received
more than five (§) days after the stated due date.

Late-Payment Charge: All amounts not paid when due shall accrue a late-payment
charge at the rate not to exceed one and fifty one-hundredths percent (1.50%) per
billing period, not to exceed eighteen percent (18%) per year when not paid as
prescribed in Rule 2 of this Section.

Change in Billing Address: Where a customer fails to notify the Company of a
change in billing address, the customer shall remain responsible to remit payment
by the billing due date.

Application of Payment: Ultility bills rendered by the Company shall include only
the amount due for utility service. Where a customer remittance to the Company
includes payment for any non-utility services, proceeds will be applied first to pay
all outstanding regulated utility charges.

Return Check Charges: The customer will be responsible for the payment of a

charge for each time a check presented to the Company for payment on that
customer’s utility bill is returned by the payer bank for any reason including, but
not limited to, insufficient funds, account closed, payment stopped, two signatures
required, post-dated, stale date, account garnished, or unauthorized signature. This
charge is in addition to any charge which may be assessed against the customer by
the bank.
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7. Disputed Bills: In the event of a dispute between the customer and the Company
with respect to any bill, the Company will promptly make such investigation as
may be required by the particular case and report the result to the customer. The
customer is not obligated to pay the disputed amount during the pendency of the
Company’s investigation. When the Company has made a report to the customer
sustaining the bill as rendered, the customer shall have fifteen (15) days from the
date of such report in which to pay the bill. If the Company determines that the
bill originally rendered is incorrect, the Company will issue a corrected bill with a
new due date for payment. Any amounts received by the Company in excess of the
amount determined to be due by the Company’s investigation of the dispute shall
be refunded to the customer.

Section E - Deposits

1. Residential Customers.

(a) New Applicants—The Company will provide service without requiring a deposit
unless the applicant was terminated for nonpayment within the prior twelve (12)
months or has an unpaid balance for prior service from the Company. The amount
of the deposit will not be greater than an estimated average bill for one (1) billing
period plus the estimated bill for one (1) additional month’s service.

(b) Existing Customers—If a customer has paid late on two (2) consecutive occasions
or a total of three (3) times within the prior 12-month period, the Company may
send a letter informing the customer that a deposit may be required if another late
payment is received within the next twelve (12) months. An existing customer
may be required to pay a deposit as a condition to having service restored after
termination for non-payment or for failure to comply with a payment agreement.
The amount of the deposit will not be greater than an estimated average bill for
one (1) billing period plus the estimated bill for one (1) additional month’s service.

(c) Deposit Refunds and Interest—A deposit will be refunded if service is
discontinued and the final bill is paid or if the customer has paid the bills for the
prior 12-month period without having been late on more than two (2) occasions
and is not currently delinquent. Deposits from residential customers shall bear
simple interest at the rate of the average of one-year Treasury Bills for September,
October and November of the previous year, payable annually without deductions
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for taxes thereon unless otherwise required by law. The applicable interest rate for
each year shall be determined as of January 1 of that year.

2. Nonresidential Customers:

(a) New Applicants—A deposit may be required from any new applicant who does not
have prior satisfactory credit history with the Company. The amount of the deposit
will not be greater than an estimated average bill for one (1) billing period plus the
estimated bill for one (1) additional month’s service.

(b) Existing Customers—Deposit requirements for existing nonresidential customers
shall be as established for residential customers in Rule 1 of this Section.

(c) Deposit Refunds and Interest—A deposit will be refunded if the customer pays all
bills on time over a 12-month period or if service is disconnected and the final bill
has been paid. There will be no interest paid on deposits for nonresidential
accounts.

Section F - Wastewater Control Regulations

1. General:

(a) No storm water from pavements, area ways, roof runoff water, foundation drains,
subsurface drains, water from springs, cooling water, basement sump pumps,
unpolluted industrial or commercial process water or other sources shall be
admitted to the Company mains.

(b) The discharge of garbage to the sewer system is expressly prohibited. Properly
shredded garbage may be discharged into the sewer system when expressly
authorized by the Company.

(c) This does not exclude or preclude pump-out of manholes by a utility company or
of manholes on plant premises which should be kept in dry or reasonably dry
condition.
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2. Discharges: No person shall cause or permit to be discharged into the Company’s
wastewater system any toxic substances or wastes having any of the following
characteristics:

(a) Wastes containing any gasoline, naphtha, fuel, oil or other liquids, solids or gases
which by reason of their nature or quality may cause fire or explosion or be in any
other way injurious to persons, the structures of the wastewater system or its

operation.

(b) Wastes having a temperature in excess of 120 degrees F. or less than 20 degrees F.

(c) Washes having a pH lower than 6.0 or higher than 9.0 having any corrosive
property capable of causing damage or hazards to structures, equipment or
personnel of the wastewater system.

(d) Wastes containing any noxious or malodorous gas or substance that either singly or
by interaction with sewage or other wastes is likely in the opinion of the Company
to create a public nuisance or hazard to life or prevent entry to sewers for their
maintenance and repair.

(e) Wastes containing ashes, cinders, sand, mud, straw, shavings, metal, glass, rags,
feathers, tar, plastics, wood, hair, chemical or paint residues, greases, paunch,
manure, cotton, wool, plastic or other fibers, lime, slurry or any other solid or
viscous material of such character or in such quantity as in the opinion of the
Company may cause an obstruction to the flow in sewers or otherwise interfere
with the proper operation of the sewer system,

(f) Wastes containing insoluble, non-flocculent substances having a specific gravity in
excess 0f 2.65.

(g) Wastes containing soluble substances in such concentrations as to cause the
specific gravity to be greater than-1.1.

(h) Wastes containing any of the following substances in concentrations exceeding
those shown in the following table as measured by an acceptable method:

Substance Maximum Permissible Concentration
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Phenolic Compounds, e.g.,

As C6HSOH 1.00 mg/1
Cyanides as CN 0.00 mg/l
Cyanates as CNO 0.00 mg/l
C.B.O.D. (5 day) 300.00 mg/l
Iron as Fe 3.00 mg/l
Trivalent Chromium as CR plus three 0.05 mg/l
Hexavalent Chromium as CR. plus six 0.05 mg/l
Nickel as Ni 0.05 mg/l
Copper as Cu 0.50 mg/l
Lead as Pb 0.50 mg/l
Zinc as Zn 0.50 mg/]
Mercury as Hg 0.00 mg/1
(i)  Wastes containing other matter detrimental to the operation of a sewage

)
(k)

(D

(n)

treatiment plan or sanitary sewers causing erosion, corrosion or deterioration
in sewers, equipment and structures of a sanitary or sewage treatment plant.

Wastes containing more than 100 mg/] by weight of tar, fat, oil or grease.

Wastes containing more than 10 mg/l of any of the following gases,
hydrogen sulfide, sulfur dioxide, nitrous oxide, or any of the halogens.

Wastes containing a toxic or poisonous substance, in a sufficient quantity to
injure or interfere with any sewage treatment process, constitute a hazard to
humans or animals or create any hazard in the sewer system operation and
such toxic wastes shall include, but not be limited to wastes containing
cyanide, chromium and/or copper ions.

Any waste containing toxic substance in quantities sufficient to interfere
with the biochemical processes of the sewage treatment works or that will
pass through the sewage treatment works and exceed the state and/or
federal requirements in respect thereof.

Any waste containing radioactive isotopes.

3. Sampling and Analysis:

Issued: (Issued Date) Effective: (Effective Date)




HIDDEN VALLEY UTILITY
SERVICES L.P. Tariff Wastewater - Pa. P.1J.C. No..1

Original Page No. 20

(a) All measurements, tests and analyses of the characteristics of waters and wastes to
which reference is made in these rules may be determined in accordance with the
latest edition of “Standard Methods for the Examination of Water and
Wastewater” as prepared, approved and published jointly by the American Public
Health Association, the American Water Works Association, and/or the Water
Pollution Control Federation or other reference sources specified by regulatory
agency requirements, such as “Methods for Chemical Analysis of Water and
Wastes,” U.S.E.P.A. 1974 or its subsequent updated version.

(b) All measurements, test, inspections and analyses deemed by the Company to be
necessary under this Section or any other part of the Rules and Regulations of the
Company, shall be done by the Company or its agents, employees or contractors.
If the measurements, test, inspections and/or analyses determine that a customer
has created a situation which is in violation of any statute, ordinance, rule or
regulation then the customer shall be required to pay all costs incurred in order to
measure, test, inspect, analyze and remedy the situation. Otherwise, the costs
involved are to be born by the Company. Costs assessed against a Customer
pursuant to this Section shall be in addition to any other fees charged by the
Company. The costs shall be payable within 30 days of presentation of a bill for
such costs by the Company to the Customer(s).

(c) Where the Company deems it advisable, it may require any person discharging
wastes to install and maintain, at his or her own expense, in a manner approved by
the Company or its representative, a suitable device to continuously measure and
record the pH of the wastes so discharged.

4. Disposal of Wastes From Septic Tanks and Cesspools: No person shall dispose of
wastes from septic tanks, cesspools, or other such sources of sanitary sewage to
the Company’s wastewater system, except as designated by the Company.

5. Penalities: The Company reserves the right to deny wastewater service for
violation of any provision of these regulations, subject to PUC rules and
regulations.

6. Damage to System and Indemnification: In the event of any damage to the

Company’s wastewater system caused by a customer, such damage shall be
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immediately reported to the Company and said customer shall reimburse
Company for the costs of such repairs.

Section G - Line Extensions

l. Requests by Bona Fide Service Applicant: Upon request by a bona fide service

applicant, the Company shall construct line extensions within its franchised
territory consistent with the following directives:

(a)

(b)

Line extensions to bona fide service applicants shall be funded without
customer advance where the annual revenue from the line extension will
equal or exceed the Company’s annual line extension costs.

If the annual revenue from the line extension will not equal or exceed the
Company’s annual line extension costs, a bona fide service applicant may
be required to provide a customer advance to the Company’s cost of
construction for the line extension. The Company’s investment for the line
extension shall be the portion of the total construction costs which generate
annual line extension costs equal to annual revenue from the line extension.
The customer advance amount shall be determined by subtracting the
Company’s investment for the line extension from the total construction
Costs.

The Company’s investment for the line extension shall be based on the
following formula, where X equals the Company’s investment attributed to
each bona fide applicant:

X =[AR - OM] divided by [I + D] ; and,
AR = the Company’s annual revenue
OM = the Company’s operating and maintenance costs
I =the Company’s current debt ratio multiplied by the
Company’s weighted long-term debt cost rate

D = the Company’s current depreciation accrual rate

2. Customer advance financing, refunds and facilities on private property:
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[Subsection (a) is for use by companies with gross annual receipts of $10 million or

more|

(a)

(b)

(c)

When a customer advance is required from a bona fide service applicant for
service and the bona fide applicant is unable to advance the entire amount
due, the Company shall either:

() Allow the applicant to pay the advance plus the financing costs equal
to the Company’s weighted cost of long-term debt, over a period of
not less than three years; or

(iiy  Provide information to the bona fide service applicant on financial
institutions that may offer financing to the applicant for the main
extension.

When a customer advance is required of a service applicant and an
additional customer or customers attach service lines to the line extension
within ten (10) years, the Company shall refund a portion of the advance to
the customer. Deposits made for additional facilities other than the line
extension are contributions in aid of construction and need not be refunded.

The Company will refund to the applicant, during a period of ten (10) years
from the date of the extension deposit, a per-customer amount for each
additional bona fide service applicant from whom a street service
connection shall be directly attached to such main extension as
distinguished from extensions or branches thereof. Provided, however, that
the total amount refunded shall not exceed the original deposit without
interest, and provided that all or any part of the deposit not refunded within
said ten (10) year period shall become the property of the Company and
shall be treated as Contributions in Aid of Construction for ratemaking
purposes. The per customer refund amount shall equal the Company’s
investment attributed to each bona fide applicant as calculated in the
formula contained in Section G, Rule 1, Subsection (c) of this tariff.
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(d)  The Company shall require a customer to pay, in advance, a reasonable
charge for service lines and equipment installed on private property for the
exclusive use of the customer.

(e)  Special utility service shall mean residential or business service which
exceeds that required for ordinary residential purposes. Section G Rule 1
(a) through (c) of this tariff do not apply to special utility service. By way
of illustration and not limitation, special utility service shall include: the
installation of facilities such as oversized mains and booster pumps as
necessary to provide adequate flows, or service to large commercial and
industrial facilities. An otherwise bona fide applicant requesting service
which includes a “special utility service” component is entitled to bona fide
applicant status, including the corresponding Company contribution toward
the costs to the line extension which do not meet the special utility service
criteria.

3. Requirement for Extension Deposit Agreement: Where extension of facilities is
not fully funded by the Company pursuant to Rule 2 of this Section, the execution
by the applicant of an Extension Deposit Agreement for customer contribution or
advance shall be a condition of extending the facilities. Upon notice that the
Company is prepared and able to go forward with the work, the applicant will
deposit with the Company the amount specified in the Extension Deposit
Agreement.

4. Size of Main: The Company shall have the exclusive right to determine the type
and size of mains to be installed and the other facilities required to render adequate
service. However, where the Company decides to install a pipe larger than
necessary to render extension of adequate service to the applicant, estimated or
actual cost figures in the Extension Deposit Agreement shall include only the
material and installation cost for a pipe the size of which is necessary to provide
adequate service to the applicant. Any incremental costs of a larger pipe will be
the responsibility of the Company. All estimated or actual cost figures referred to
in the Extension Deposit Agreement shall include a reasonable allowance for
overhead costs and taxes as appropriate.

5. Length of Extension: In determining the necessary length of an extension, the
terminal point of'such extension shall be at that point in the curb line, which is
equidistant from the side property lines of the last lot for which service was
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requested. A street service connection will be provided only for customer service
lines that extend at right angles from the curb line in a straight line to the premises
to be served.

6. Cost True-up: At the conclusion of the main extension project there shall be a
reconciliation of the actual costs incurred to the amount of extension deposit that
has been paid by the customer. If the actual cost exceeds the deposit, the applicant
shall be responsible for payment to the Company of the difference. If the deposit
exceeds the actual cost, the Company shall refund the difference.

Section H - Service Continuity

1. Regularity of Service: The Company may, at any time, shut off service in case of
accident or for the purpose of making connections, alterations, repairs or changes,
or for other reasons. The Company will, pursuant to Commission regulations at 52
Pa. Code '67.1 and as circumstances permit, notify customers to be affected by
service interruptions.

2. Liability for Damages:

(a) Limitation of Damages for Service Interruptions—The Company’s liability
to a customer for any loss or damage from any excess or deficiency in the
wastewater collection service due to any cause other than willful
misconduct or negligence by the Company, its employees or agents shall be
limited to an amount no more than the customer charge or minimum bill for
the period in question. The Company will undertake to use reasonable care
and diligence in order to prevent and avoid interruptions and fluctuations in
service, but cannot and does not guarantee that such will not occur.

(b) Responsibility for Customer Facilities—The Company shall not be liable
for any loss or damage caused by reason of any break, leak or other defect
in a customer’s own service pipe, line, fixtures or other installations, except
where the damage is a result of the negligence or willful misconduct of the
Company, its employees or agents.

Section I - Waivers
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The Company may, at its sole discretion, waive any of the Rules contained herein that
operate for the benefit of the Company; provided, that no such waiver will be valid unless
in writing and signed by an authorized representative of the Company, and provided that
no waiver will be allowed where the waiver would constitute a violation of the Public
Utility Code, the regulations of the Commission or of any other applicable statute, law or
regulation.

Section J - Amendment of Commission Regulations

Whenever Commission regulations in Title 52 of the Pennsylvania Code are duly
amended in such a way as would produce a difference between Commission regulations
and this tariff, this tariff is deemed to be amended so as to be consistent with the
amendments to the regulations, except that if application of the amendment to Title 52 is
discretionary, this tariff will remain unchanged.

Section K Industrial and Commercial Service Limitations.

1. Pretreatment: All industrial and commercial waste proposed for discharge into the
sewer system shail be studied to determine the degree of pretreatment, if any,
necessary in order that the waste will not adversely affect the system or the sewage
treatment facilities. The Company will have the authority to properly control any
waste discharge into its sewage system by regulating the rate of any waste
discharge into its sewer system by requiring necessary pretreatment, and excluding
certain waste, if necessary, to protect the integrity of the Company’s system.

2. Customer Limitations: Customers specifically agree that service applies
exclusively for domestic/household sewage. If any Customer discharges industrial
or commercial waste that:

¢ the existing wastewater treatment plant is unable to satisfactorily treat; or,

o is not in compliance with discharge permit standards, disrupts the normal
functioning of the existing wastewater treatment plant; or,

¢ is more costly to treat than typical domestic wastewater; or,

o requires the utilization of more wastewater treatment plant capacity per gallon of
effluent than that required by average typical domestic waste water,
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then the customer shall provide, at the customer’s own expense, such primary
treatment as may be necessary before such waste is discharged into the Company
mains. No commercial or industrial waste, whether pretreated or not, may be
discharged without prior written authorization from the Company.

3. Company Limitations: The Company will not be liable nor bound to increase
wastewater treatment plant operations to accommodate industrial or commercial
waste.

4. Specific dangers: In general, any waste will be considered harmful to the
Company wastewater system if it may cause any of the following damaging
effects:

(a)  chemical reaction either directly or indirectly with the matenals of
construction of the system in such a manner as to impair the strength or
durability of the sewer structures;

(b) mechanical action that will destroy the sewer structures;
(¢)  restriction of the hydraulic capacity of the sewer structures;
(d)  restriction of the normal inspection or maintenance of the sewer structures;

(¢)  danger to public health and safety; or (f) obnoxious condition contrary to
public interest.

Section L. Privilege to Investigate/Right of Access -

The Company’s authorized representatives shall have the right of access at all reasonable
times to all parts of any premises connected with the system, for the purpose of examining
and inspecting connections and fixtures, including the water and/or wastewater metering
arrangement, or for disconnecting service for any proper cause.
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Hidden Valley Usility Services. L.P
Sewer Operations
ice & R Requi
Estimated
Year 1 Year 5 Year 10

Operating Revenue $500,824  $510,840  $521,057
Operating Expenses
Rate Making Operation and Maintenance Expenses 240,001 255,451 321,011
Depreciation 57,120 61,118 65,396
Taxes Other Than Income & Assessments 13,125 13,125 15,375
State Income Taxes 0 0 0
Federal Income Taxes 0 0 0

Total Utility Operating Expenses 310,246 329,694 401,782
Net Utility Operating Income 190,578 181,146 119,275
Non-operating Income 0 0 0 -
Interest Expense 01,444 104,246 118,840
Net Income $990,134 $76,900 $435




Hidden Valley Utifity Seryices L P

Sewer Operations

Operation & Maintenace Expeases

Salarles and Wages
Emgloyees
Officess, Directors and Majority Stockholders
Total Salaries and Wages
Employee Pensions and Benefits
Total Salaries, Wages & Benefits
Power, Materials & Supplies
Purchased Water
Purchased Power
Fuel for Power Production
Chemicals
Materials and Supplies
Totzl Power, Materials & Supplies
Contractual Services
Engineering
Accounting
Legal
Management Fees
Testing
Other - Maintenance
Total Contractual Services
Renttal & Transportation
Rental of Building/Real Property
Rental of Equipment
Transportation Expenses
Total Rental & Transportation
Insurance
Yehicle
General Liability
Workman's Compensation
Other
Total Insurance
Advertising, Regulatory, & Bad Debt Expense
Advertising Expense - Other than Conservation
Reguwlatory Commission Expenses-Amort. of Rale Case Expense
Regulatory Commission Expenses-Other
Water Resource Conservation Expense
Bad Debt Expense
Total Advertising, Regulatory, & Bad Debe Expense
Miscellaneous Expenses
Miscellaneous Other
Membership Dues
Registration Fees for Conventions & Meetings of Industry
Communication Services
Trustee Fees and Bank Charges
Stockholders Expenses
Office Expenses and Utilities
Uniforms
Director's Fees and Expenses
Maiting
Subscriptions
Write off of expenditures for preliminary surveys, plans,

investigations etc., included in Account 183.0 - Preliminary
Survey and Investigation Charges, relative w0 projects which

have been abandoned.
Travel -
Education
Charitable Contributions
Total Miscellaneous Expenses
Total Operation and Maintenance Expense Accounis

Estimated Rate Case Expense
Subscriptions

Rate Making Adjustment to Operation and Mainterance Expense

Total Rate Making Operation and Maintenance Expenses

Estimated
Year | Year 5 Yeer 10

%61,875 369,338 $79.125
1] . 0 9
61,875 69,338 79,125
i) 0 0
61,875 69,338 79,125
0 0 0
56,250 78,750 105,750
0 0 0
3,750 4,875 6,000
11,588 15,671 19,181
71,588 99,296 130,931
10,000 7.500 5.000
10.000 5,000 7.500
30,000 10,000 10,000
18,750 21,563 24,750
0 0 0
15,725 24,065 28,980
94,475 68,128 80.230
¢ 0 0
9,000 12,750 16,500
0 1] 0
4,000 12,750 16,500
0 0 0
15,000 19.500 25,350
0 1} ]

0 0 0
15.000 19.500 25,350
0 0 ]

1] 0 ¢

0 0 0

o 0 (]

g ] 0

0 0 1
4,125 6,375 6,750
0 0 1]

1] 0 0

1] 0 o

0 Q ¢

a 0 i}
7,813 3.563 5,250
azs 563 750
0 0 0.

0 1] 0

1] 4] 0

0 0 0

0 4] 9

750 938 1125

0 0 0
13,063 11,439 13,875
265,001 280,451 346,011
37.500 37.500 37.500
12,500 12,500 12,500
(25,0000 (25.000) [25.000)
§240.001 §155,454 8321.011
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Hidden Valley Utility Services. L.P

Sewer Operations

Total Rate Base Value

Utility Plant in Service

Calculated Reserve for Depreciation

$2,869,069
823,459

Depreciated Original Cost

Land

Materials and Supplies

Cash Working Capital (1)

Less: Accumulated Deferred Taxes

Less: Customer Contributions

2,045,610

Total Rate Base Value

$2,078,281

Note: (1) Equal to 45/365 of the Operation
Maintenance Expense
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C o Basis of Rate of Return Claim

Based upon a review of current information, an overall rate of return of 9.17% based upon the Hidden
Valley Utility Services, L.P.'s hypothetical capital structure estimated and pro forma at December 31,
2003 including a 10.60% cost of common equity. However, it should be noted that a full-scale
company specific cost of equity study at this time. In the event that this rate filing is fully litigated, it
may be necessary for one to be performed.

The first step in developing an overall rate of return is the selection of capital structure ratios to be
employed. Next, the cost rate for each capital component is determined. The overall rate of return is
the product of weighting each capital component by its respective capital cost rate. This procedure
results in the Hidden WValley Utility Services, L.P.'s overall rate of return being weighted
proportionately to the amount of capital and cost of capital employed by each class of investor.

Based on a review of the Hidden Valley Utility Services, L..P.'s current capital structure ratios, or those
of it’s exiting consolidated parent, I believe it is appropriate to evaluate the Hidden Valley Utility
Services, L.P.'s current cost of capital based upon a hypothetical capital structure estimated at
December 31, 2003. The Company’s actual capital structure of it’s consolidated parent company
consists of 20% long term debt and 80% equity, Schedule 2, includes more equity than is typically
authorized for a water or sewer utility. A hypothetical capital structure, estimated at December 31,
2003, consisting of 55% long term debt and 45% equity, better represents the current water and waste
water industry practice. Further, such hypothetical ratios are in line with Standard & Poor s implied
ratios based upon published financial benchmarks for a water and waste water utility.

The embedded debt cost rate of 8.00% estimated and pro forma at December 31, 2003 is equal to the
embedded cost of long-term debt that will be financing the Hidden Valley Utility Services, L.P.
capitalization. .

Hidden Valley Utility Services, L.P.'s cost of equity is at least 10.6% reflecting the Hidden Valley
Utility Services, L.P.'s hypothetical capital structure estimated at December 31, 2003. This is based
upon the most recently authorized return on equity for a large investor-owned water utility that we are
aware of (Docket No. R-00038304). However, as stated before, a full-scale company specific cost of
equity study has not been conducted at this time. In the event that rate of return is litigated, it would be

. necessary for one to be performed.

Based upon the recommended capitalization ratios, estimated embedded debt cost, and 10.60% return
on common equity, a reasonable overall rate of return of 9.17% is indicated at this time, as caiculated

below:

Ratios Cost Overall
Long Term Debt 55.0% 8.00% 4.40%
Common Equity 45.0 10.60 4.77

100.0% 9.17%



" 7 " "THidden Valley Utility Services, L.P.” "~

Capital Structure
Estimated and Proforma at 12/31/03

Page 5 of 6

Hidden Valley Resort, L.P. Hypothetical Hidden Valley Utility Services, L.P.
Consolidated Proforma Estimated and
Actual at 12/31/02 Adjustments Proforma at 12/31/03
Capital Ratios Capital Ratjos
Current Maturities of Long-Term Debt  $1,618,564
Long-Term Debt 272,040 .
Total Long-Term Debt 1,890,604 20.0% -$240,604 $1,650,000 55.0%
Partners' Equity 7,725,385 80.0% -6,375,385 1,350,000 45.0%
Total Capital $9,615,989 100.0% -$6,615,989 $3,000,000 100.0%
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Hidden Valley Utility Services, L.P.
Recommended Fair Rate of Return

Estimated and Pro Forma at December 31, 2003

Recommended Cost Weighted
Ratios(1) Rates Cost
Debt 55.00 8.00 (2 4.40
Partners' Equity 45.00 1060 (B 4.77
Total 100.00 217

Notes: (1) From page 5 of this Exhibit.
(2) The average long-term debt cost rate of the consolidated entity.

(3) Commision's recent authorized return on equity for a water utility.

&
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LAw OFFICES
RyaN, RUSSELL, OGDEN & SELTZER LLP
Surte 330
1105 BERKSHIRE BOULEVARD
WYOMISSING, PENNSYLVANIA 19610-1222 HARRISBURG OFFICE

oo (610 24761 Surre 101

EJJ‘:HIOJ\.E' (610) 37247 1 800 NorTH THIRD STREET
Facsnme:  (610) 3724177 HARRISBURG, PENNSYLVANIA

wWww. RyaANRUSSELL.COM 17102-2025
February 18, 2004 TeLEPHONE: (717) 236-7714

Eacsiite:  (717) 23G-7816

VIA UPS OVERNIGHT RECE’VED

James J. McNulty, Secretary

Attn: Doreen Trout FEB 18 2004
Pennsylvania Public Utility Commission P
Commonwealth Keystone Building A PUBLIC UTILITY co OMtISSH
400 North Street, 2™ Floor SECRETARY'S BUgegy, O
Harrisburg, Pennsylvania 17120

Inre: Application of Hidden Valley Utility Services, L.P. for approval to
begin to offer, render, furnish or supply wastewater service to the
public in Hidden Valley, Pennsylvanla
Application Docket No. A- o 2O ID |

Dear Secretary McNulty:

Enclosed please find a check made payable to the “Commonwealth of
Pennsylvania” in the amount of $350.00 which was inadvertently left out of the filing
sent to your office on February 12, 2004 in the above-referenced matter.

Please contact me with any questions.

Very truly yours,

RYAN, RUSSELL, OGDEN & SELTZER LLP

' &Wm&%

Enclosures JOCUMENT
FOLDER

b’?



COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
P. O. BOX 3265, HARRISBURG PA 17105-3265

IN REPLY PLEASE
REFER TQ QUR FILE
Sacrotary
TAT-772-7177

February 19, 2004

A-210117
A-230101,
JEFFREY A FRANKLIN ESQUIRE
CARL J ENGLEMAN JR ESQUIRE g
RYAN RUSSELL OGDEN & SELTZERLLP ¥ ¥
OCHRETEY

1105 BERKSHIRE BLVD, SUITE 330
WYOMISSING PA 19610-1222

FEB 19 2004

Dear Mr. Franklin:

Receipt is acknowledged of the Application of Hidden Valley Utility
Services, L.P., for approval to begin to offer, render, furnish or supply
water and wastewater services to the public in Hidden Valley, PA, which
has been captioned and docketed to the above numbers.

You are directed upon receipt of this letter to publish the enclosed notice
once a week for two consecutive weeks in a newspaper having a general
circulation in the area involved and file proof of publication with the Commission
on or before March 22, 2004.

This matter will receive the attention of the Commission and you
will be advised of any further necessary procedure.

Sincerely,

A

James J. McNulty
Secretary

JJM:ddt
Enclosure

Cc: James F. Beener, Esqguire

JOCUMENT
FOLDER




DATE:

SUBJECT: |

TO:

FROM:

COMMONWEALTH OF PENNSYLVANIA

February 19, 2004

A-210117
A-230101

Bureau of Fixed Utility Services

James J. McNulty, Secretargd‘ﬂj(/

Application of Hidden Valley Utility Services, L.P.

We attach hereto a copy of the Application of Hidden Valley Utility Services,
L.P., for approval to begin to offer, render, furnish or supply water and wastewater
services to the public in Hidden Valley, PA, which has been captioned and docketed to

the above numbers.

Applicant has served copies of the application upon each city, borough, town,
township, county and related planning office which is included, in whole or in par, in
the proposed service area; a water or wastewater utiiity, municipal corporation or
authority which provides water or wastewater collection, treatment and disposal
service to the public and whose service area abuis the service area proposed in the
application; and on the Office of Consumer Advocate, the Office of Small Business
Advocate, and the Department of Environmental Protection’s appropriate regional
office. A copy of the Certificate of Service is attached to the application.

Applicant has been instructed to publish in a newspaper.

If no protests are received by March 22, 2004, will your Bureau please prepare
a report for the attention of the Commission or instruct the Secretary's Bureau to re-
assign this matter to the Office of Administrative Law Judge for hearing.

Attachment

Z:t Law Bureau DOCUML“N l
FOLDER




pENNSYLRNIA PuBLIC UTILITY cAMMISSION
RECEIPT

The addressee named here has paid the PA P.U.C. for the following bill:

DATE 212512004

JEFFREY A, FRANKLIN RECEIPT # 201734
RYAN, RUSSELL, OGDEN & SELTZER LLP

1100 BERKSHIRE BOULEVARD, SUITE 301

READING, PA 18610-1221

IN RE: Application fees for HIDDEN VALLEY UTILITY SERVICES, L.P.
Docket Number A-230101................... $350.00
REVENUE ACCOUNT; 001780-017601-102

CHECK NUMBER: 8924
CHECK AMOUNT: $350.00 C. Joseph Meisinger
(for Department of Revenue)

DOCUMENT

SO N

. ~
o ar’ beme o

QOCKE"E‘E

- MAR 30 2004




