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Computation of Federal & State Income Taxes - Normalized

Universal Energy Smart Meter Storm
Total Company Distribution PTC Service Efficiency Rider DSS Solar NUG Charge Rider CEC Rider

Line No. Description Calculated Taxes Calculated Taxes Calculated Taxes Calculated Taxes Calculated Taxes Calculated Taxes Calculated Taxes Calculated Taxes Calculated Taxes Calculated Taxes Calculated Taxes
(1) (2) (3) (4) (5) (6) (7) (8) (9) (10) (11)

1 Total operating revenue 769,405$    264,502$     400,758$     28,882$     29,531$     7,831$     26,795$     2,651$     8,194$     -$     261$     

2 Less:   Total O& M Expense 547,893   96,167   380,800   24,409   21,093  7,570  16,042   1,522  -$    -$     290$     
3   Depreciation  - accrual 56,488   56,359   -   -   -   129  -  -  -  -   -   
4   Average net salvage 12,528   12,528   -   -   -   -  -  -  -  -   -   
5   Amortization 33,847   11,795   (2,118)   3,164   6,659  (377)   6,232  938  7,573  -   (19)   
6   Taxes other than income taxes 49,227   20,663   22,492  1,749   1,779  443  1,305  156  621  -   20   
7   Total deductions 699,984$    197,513$     401,175$     29,321$     29,531$     7,765$     23,579$     2,615$     8,194$     -$     291$     

8 Net operating income before income taxes 69,422$     66,989$     (416)$     (440)$    -$    66$    3,216$     36$    -$    -$     (30)$     
9 Less:  Interest Charges (A) 34,799   34,754   -   -   -   45   -  -  -  -   -   

10 Net income before income taxes 34,623$     32,235$     (416)$     (440)$    -$    21$    3,216$     36$    -$    -$     (30)$     

Adjustments to taxable income:

11 Book Average net salvage 12,528   12,528   -   -   -   -  -  -  -  -   -   
12 Adj. of book depreciation to tax basis (B) 2,344$     2,850$     -$    -$     -$    (506)$     -$    -$    -$    -$     -$     
13 Tax cost of removal/salvage (5,087)  (5,087)   -   -   -   -  -  -  -  -   -   
14 Adjust cash pension 21,891   21,891   -   -   -   -  -  -  -  -   -   
15 Net adjustment 31,677   32,183   -   -   -   (506)   -  -  -  -   -   
16 Income subject to state income tax 66,299   64,418   (416)   (440)   -   (485)   3,216  36   -  -   (30)   

17 State income tax @ 9.99% 6,623$     6,435$     (42)$     (44)$     -$    (48)$     321$    4$     -$    -$     (3)$     
18 Taxes as budgeted 5,701   5,701   -   -   -   -  -  -  -  -   -   
19 Adjustment to state income tax 922$     734$     (42)$     (44)$     -$    (48)$     321$    4$     -$    -$     (3)$     

20 Income subject to federal income tax 59,676$     57,983$     (375)$     (396)$    -$    (436)$     2,895$     32$    -$    -$     (27)$     
21 Federal income tax @ 35% 20,887$     20,294$     (131)$     (139)$    -$    (153)$     1,013$     11$    -$    -$     (9)$     

22 Taxes as budgeted 28,956   28,956   -   -   -   -  -  -  -  -   -   
23 Adjustment to federal income tax (8,069)$    (8,662)$     (131)$     (139)$    -$    (153)$     1,013$     11$    -$    -$     (9)$     

(A) Computation of Interest charges
  Total rate base 1,335,350$    1,333,627$       -$    -$     -$    1,723$     -$    -$    -$    -$     -$     
  Debt ratio 50.04% 50.04% 50.04% 50.04% 50.04% 50.04% 50.04% 50.04% 50.04% 50.04% 50.04%
  Cost of debt 5.21% 5.21% 5.21% 5.21% 5.21% 5.21% 5.21% 5.21% 5.21% 5.21% 5.21%
 Interest expense 34,799$     34,754$     -$    -$     -$    45$    -$    -$    -$    -$     -$     

(B) Adjustment of book depreciation to tax basis:
  Tax depreciation 54,144   53,509   -   -   -   635  -  -  -  -   -   
  Book depreciation 56,488   56,359   -   -   -   129  -  -  -  -   -   
Depreciation adjustment (2,344)  (2,850)   -   -   -   506  -  -  -  -   -   

$000
Normalization Adjustment No. 11

Metropolitan Edison Company
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Computation of Federal & State Income Taxes - Normalized 

Line No. Description
(1) (2) (3)

1 Tax depreciation expense per books 76,048$          

2 Cost of removal / salvage 6,547              77.70% 5,087 

3 Smart meter tax depreciation 635 100.00% 635 

4 Distribution tax deprecation 68,866$          77.70% 53,509              

5 Total tax depreciation 54,144$           

Amount

Metropolitan Edison Company

To (1) split the tax depreciation into cost of removal, smart meter, and 
distribution components, and (2) calculate the jurisdictional allocation.

$000
Supporting Schedule No. 1 to Normalization Adjustment No. 11
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Line No. Description
Federal State

(1) (2)

1 Deferred taxes per books, 12 months ended 3/31/2014 (59,116)$     -$                   

2 Deferred taxes - liberalized depreciation (Exhibit RAD-41, page 19) 13,618        -                     

3 Jurisdictional allocation factor 77.70% 77.70%

4 Jurisdictional deferred taxes - liberalized depreciation  (Line 2 X Line 3) 10,581        -                     

5 Adjustment to deferred tax expense  (Line 4 - Line 1) 69,697        -                     

6 Deferred tax expense per books for the 
  12 months ended 3/31/2014, as adjusted 10,581$      -$                   

Metropolitan Edison Company
Normalization Adjustment No. 12

$000

Taxes - Net
Provision for Deferred

Adjustment of Provision for Deferred Income Taxes

This adjustment to the Provision for Deferred Income Taxes reflects (1) the adjustment of Federal 
deferrals to reflect year-end plant. All state deferred taxes associated with liberalized depreciation have 
been eliminated.
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Line No. Description
(1) (2)

1 Investment tax credit adjustments per books, 12 months ended 3/31/2014 (397)$             

2 Jurisdictional allocation factor 77.70%

3 Jurisdictional investment tax credit  (Line 1 x Line 2) (308)$          

4 Adjustment to investment tax credit expense  (Line 3 - Line 1) 89                  

5 Adjustment to investment tax credit expense per books for the 
  12 months ended 3/31/2014, as adjusted (308)$             

Metropolitan Edison Company
Normalization Adjustment No. 13

$000

Amount

Adjustment of Investment Tax Credit

This adjustment is to eliminate the non-jurisdictional portion of investment tax credit adjustments.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT I-B-3:

“Provide an overall system map, including and labeling all generating plants,
transmission substations—indicate voltage, transmission system lines—indicate
voltage, and all interconnection points with other electric utilities, power pools, and
other like systems.”

RESPONSE:

See Met-Ed Exhibit RAD-7 Attachment A.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-A-1:

“Provide a schedule showing the test year rate base and rates of return at original
cost less accrued depreciation under present rates and under proposed rates. Claims
made on this schedule should be cross-referenced to appropriate supporting
schedules.”

RESPONSE:

See Met-Ed Exhibit RAD-1 for the fully projected future test year.

See Met-Ed Exhibit RAD-3 for the future test year.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-A-2:

“If the schedule provided in response to item 1, is based upon a future test year,
provide a similar schedule which is based upon actual data for the 12-month period
immediately prior to the test year.”

RESPONSE:

See Met-Ed Exhibit RAD-5 for the historical test year.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-A-3:

“When a utility files a tariff stating a new rate based in whole or in part on the cost of
construction, as defined in 66 Pa.C.S. § 1308(f) (relating to voluntary changes in rates),
of an electric generating unit, the utility shall identify:

(a) The total cost of the generating unit
(b) The following costs:

(1) The cost and quantity of each category of major equipment, such as
switchgear, pumps or diesel generators and the like.

(2) The cost and quantity of each category of bulk materials, such as
concrete, cable and structural steel and the like. .

(3) Manual labor. .
(4) Direct and indirect costs of architect/engineering services. .
(5) Direct and indirect costs of subcontracts or other contracts involving

major components or systems such as turbines, generators, nuclear steam
supply systems, major structures and the like.

(6) Distributed costs.
(c) A cost increase of $5 million or more, including AFUDC, over the original

utility estimates provided under 66 Pa.C.S. § 515(a) (relating to construction
cost of electric generating units) and its causes.

(d) Compliance with subsections (a) and (b) will be identical in format and
substance as that provided under 52 Pa. Code § 57.103 (relating to estimate of
construction costs) for original cost estimates submitted under 66 Pa.C.S. §
515(a).”

RESPONSE:

Not applicable.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-B-1:

“If a claim is made for plant held for future use, supply the following:
a. A description of the plant or land site and its cost and any accumulated

depreciation.
b. The expected date of use for each item claimed.
c. An explanation as to why it is necessary to acquire each item in advance of its

date of use.
d. The data when each item was acquired.
e. The date when each item was placed in plant held for future use.”

RESPONSE:

There is no rate base claim being made in this proceeding for plant held for future
use.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-B-2:

“If a claim is made for construction work in progress, provide a supporting
schedule which sets forth separately, revenue-producing and nonrevenue
producing amounts, and include, for each category a summary of all work orders,
amounts expended at the end of the test year and anticipated in service dates.
Indicate if the construction work in progress will result in insurance recoveries,
reimbursements, or retirements of existing facilities. Describe in exact detail the
necessity of each project claimed if not detailed on the summary page from the
work order. Include final completion dates and estimated total amounts to be
spent on each project.”

RESPONSE:

Met-Ed is not making any rate base claim for construction work in progress.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-B-3:

“If a claim is made for materials and supplies or fuel inventory provide a
supporting schedule for each claim showing the latest actual 13 monthly balances
and showing in the case of fuel inventory claims, the type of fuel, and location, as
in station, and the quantity and price claimed.”

RESPONSE:

Month Amount

(in thousands)

1 April 1, 2013 13,926,128$

2 April 30, 2013 13,653,200

3 May 31, 2013 14,667,989

4 June 30, 2013 15,853,993

5 July 31, 2013 15,953,474

6 August 31, 2013 15,927,057

7 September 30, 2013 15,557,251

8 October 31, 2013 15,623,111

9 November 30, 2013 15,240,945

10 December 31, 2013 13,458,084

11 January 31, 2014 13,682,065

12 February 28, 2014 14,092,822

13 March 31, 2014 14,493,114

14 13 Period Average 14,779,172$

METROPOLITAN EDISON COMPANY

13 Month Book Balance of Materials and Supplies

Line

No.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-B-4:

“If a claim is made for cash working capital provide a supporting schedule setting
forth the method and all detailed data utilized to determine the cash working
capital requirement. If not provided in the support data provide a lead-lag study
of working capital, completed no more than 6 months prior to the rate increase
filing.”

RESPONSE:

See the Direct Testimony of Patricia Larkin, Met-Ed/Penelec/Penn Power/West Penn
Statement No. 6.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-B-6:

“Explain in detail by statement or exhibit the appropriateness of additional claims
or the use of a method not previously mentioned, in the claimed rate base.”

RESPONSE:

The supporting schedules included in Met-Ed Exhibit RAD-1 explain the appropriateness
of various items claimed in the rate base. Items not explained in supporting schedules to
Met-Ed Exhibit RAD-1, or not mentioned in other responses to filing requirements are
explained below:

1. Customer Deposits

Customer deposits are deducted from the rate base as they represent a source of
non-investor supplied capital. Appropriate interest on such deposits has been
included as a normalizing adjustment to the income statement.

2. Customer Advances for Construction

In accordance with the practice followed in prior rate filings and accepted by
Commission Orders, the Company reduces rate base by the amount of customer
advances for construction at the end of the test year.

3. Operating Reserves

The Company has adopted a partial self-insurance concept for general and
automotive liability insurance, property insurance and a long-term disability plan.
The Company has also established an operating reserve for the purpose of
providing a pension fund in addition to the normal funded plan. These operating
reserves, net of applicable deferred taxes, reduce the Company’s total rate base
claim.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-C-1:

“Prepare a Statement of Income including:
(a) The book, or budgeted, statement for the test year.
(b) Adjustments to annualize and normalize under present rates, including an

elimination of the effects on income of the energy cost rate and state tax
adjustment surcharge.

(c) The income statement under present rates after adjustment.
(d) The adjustment for the revenue requested.
(e) The income statement under requested rates after adjustment.
(f) Each adjustment, including those relating to adjustment clauses, shall

contain an explanation in sufficient clarifying detail to allow a reasonably
informed person to understand the method and rationale of the
adjustment.”

RESPONSE:

Fully Projected Future Test Year

(a – f): See Met-Ed Exhibit RAD-2. Regarding part (b) pertaining to the
annualization and normalization of revenues including applicable surcharges and
tariff riders, these adjustments are supported in the Direct Testimony of Met-Ed
Witness Kevin M. Siedt, Met-Ed Statement No. 4 and Met-Ed Exhibit KMS-1
Attachment A which accompanies his Direct Testimony.

Future Test Year

(a – f) See Met-Ed Exhibit RAD-4. Regarding part (b) pertaining to the
annualization and normalization of revenues including applicable surcharges and
tariff riders, these adjustments are supported in the Direct Testimony of Met-Ed
Witness Kevin M. Siedt, Met-Ed Statement No. 4 and Met-Ed Exhibit KMS-1,
Attachment B which accompanies his Direct Testimony.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-C-2:

“If the schedule provided in Filing Requirement II-C-1 is based upon budgeted data
for a future test year, provide a similar schedule which is based upon actual data for
the 12-month period immediately prior to the test year.”

FILING REQUIREMENT II-C-1:

“Prepare a Statement of Income including:
(a) The book, or budgeted, statement for the test year.
(b) Adjustments to annualize and normalize under present rates,

including an elimination of the effects on income of the energy cost
rate and state tax adjustment surcharge.

(c) The income statement under present rates after adjustment.
(d) The adjustment for the revenue requested.
(e) The income statement under requested rates after adjustment.
(f) Each adjustment, including those relating to adjustment clauses,

shall contain an explanation in sufficient clarifying detail to allow a
reasonably informed person to understand the method and rationale
of the adjustment.”

RESPONSE:

(a – f): See Met-Ed Exhibit RAD-6. Regarding part (b) pertaining to the
annualization and normalization of revenues including applicable surcharges and
tariff riders, these adjustments are supported in the Direct Testimony of Met-Ed
Witness Kevin M. Siedt, Met-Ed Statement No. 4 and Met-Ed Exhibit KMS-1,
Attachment C which accompanies his Direct Testimony.
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FERC April 30, March 31, Increase/
Account 2016 2015 (Decrease)

Operating Revenues

Electric Service Revenues
440 Residential sales 487,124$       495,246$      (8,122)$         
442 Commercial sales 112,883         123,810        (10,927)         
442 Industrial sales 51,258           50,866          392               
444 Public street and highway lighting 5,410             5,141            269               
445 Other sales to public authorities -                -                -                
447 Sale for resale 12,678           21,076          (8,398)           

Total electric service revenues 669,354$       696,139$      (26,785)$       

Other Electric Revenue
450 Forfeited discounts 3,229$           3,229$          -$              
451 Miscellaneouse service revenues 1,903             1,903            -                
454 Rent from electric property 19,477           19,477          -                
456 Other electric revenues 47,656           47,885          (228)              

Total other electric revenues 72,265$         72,494$        (228)$            

Total operating revenues 741,619$       768,633$      (27,014)$       

Operating Expenses

401-2 Operation and maintenance expense
Power production expenses 275,734$       320,216$      (44,483)$       
Transmission expenses 21,154           21,730          (577)              
Regional market expenses 54                 50                 4                   
Distribution expenses 37,980           33,837          4,143            
Customer accounts expense 23,271           25,286          (2,015)           
Customer service & information expense 40,696           44,185          (3,488)           
Sales expenses 25                 24                 1                   
Administrative & general expenses 41,116           37,806          3,310            
   Subtotal 440,030$       483,134$      (43,104)$       

403 Depreciation expense 59,721$         56,892$        2,829$          
404-5 Amortization and depletion of utility plant 4,710             2,681            2,029            
406 Amortization and utility plant acq. adjustment -                -                -                
407 Amortization of property losses -                -                -                
407.3 Regulatory debits 22,920           24,410          (1,490)           
407.4 Regulatory credits 15,407           (11,449)         26,856          
408.1 Taxes other than income taxes 45,795           46,882          (1,086)           
411.1 Accretion expense 49                 62                 (13)                
411.8 Gains from disposition allowance -                -                -                

   Total operating expenses before -                -                -                
   federal and state income taxes 588,632$       602,611$      (13,980)$       

   Net operating income before
   income taxes 152,987$       166,021$      (13,034)$       

Income taxes
409.1 Income taxes-federal 39,423$         25,303$        14,121$        
409.1 Income taxes-state -                -                -                
410.1 Provision for deferred income taxes 49,263           67,085          (17,822)         
411.1 Income taxes deferred in prior years-cr. (42,966)         (39,764)         (3,202)           
411.4 Investment tax credit adjustments-net (364)              (364)              -                

   Total income taxes 45,356$         52,260$        (6,903)$         

      Net operating income 107,631$       113,762$      (6,131)$         

Twelve Months Ending

Metropolitan Edison Company
Comparative Income Statements
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FERC April 30, March 31, Increase/
Account 2016 2015 (Decrease)

Twelve Months Ending

Metropolitan Edison Company
Comparative Income Statements

Other income
415-16 Revenues from merchandising, jobbing

   and contract work 2,808$           3,681$          (872)$            
417 Revenues from non-utility operations -                -                -                
417.1 Expenses from non-utility operations -                -                -                
418 Nonoperating rental income (17)                (17)                -                
418.1 Equity in earnings of subsidiary -                -                -                

   companies -                -                -                
419 Interest and dividend income 1,647             98                 1,549            
419.1 Allowance for funds used during 1,343             1,852            (509)              

   construction -                -                -                
421 Miscellaneous non-operating income 1,740             1,740            0                   
421.1 Gain on disposition of property -                -                -                

   Total other income 7,522$           7,354$          168$             

      Gross income 115,153$       121,115$      (5,963)$         

Other Income Deductions
421.2 Loss on disposition of property -$              -$              -$              
425 Miscellaneous amortization -                -                -                
426 Other income deductions 146                146               0                   

   Total other income deductions 146$              146$             0$                 

Taxes Applicable to Other Income and Deductions
408.2 Taxes other than income taxes -$              -$              -$              
409.2 Income taxes - federal -                -                -                
409.2 Income taxes - state -                -                -                
410.2 Provision for deferred income taxes -                -                -                
411.2 Provision for deferred income taxes-cr. -                -                -                

   Total taxes on other income and deductions -$              -$              -$              

Interest Charges
427 Interest on long term debt 51,862$         40,717$        11,145$        
428 Amortization of debt discount and 911                700               210               

   expense -                -                -                
428.1 Amortization of loss on reacquired 247                544               (297)              

   debt -                -                -                
429 Amortization of premium on debt credit -                -                -                
429.1 Amortization of gain on reacquired debt (144)              (144)              -                
430 Interest on debt to associated companies 8                   1,036            (1,028)           
431 Other interest expense 3,859             4,152            (293)              
432 Allowance for borrowed funds used during (892)              (1,229)           338               

   construction - credit -                -                -                

   Total interest charges 55,852$         45,776$        10,076$        

      Income before extraordinary items 59,155$         75,194$        (16,039)$       

Extraordinary Items & Related Taxes
434 Extraordinary income -$              -$              -$              
435 Extraordinary deductions -                -                -                
409.3 Income taxes - Federal & other -                -                -                

   Extraordinary items after taxes -$              -$              -$              

      Net income 59,155$         75,194$        (16,039)$       
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-1

“Provide a schedule showing all revenues and expenses for the test year and for the 12-month
period immediately prior to the test year, together with an explanation for major variances
between test year revenues and expenses and those for the previous 12-month period.
Revenues and expenses shall be summarized by the major account categories listed below. If
budgeted data for a future test year is not readily available by these categories, an analysis of
the data for the 12-month period immediately prior to the future test year or for the most
recent available calendar year may serve as the basis for ratably allocating the budgeted data
into the account categories as follows:

OPERATING REVENUES

400

Electric Revenues:
Residential Sales
Commercial Sales
Industrial Sales
Public Street & Highway
Lighting Sales
Sales for Resale
Total Other Electric Revenues
Other Electric Revenues:
Late Payment Charges
Miscellaneous Service Revenues
Rent from Electric Property
Other Electric Revenues
Total Other Electric Revenues
Total Operating Revenues

OPERATING EXPENSES

401-2

Operation and Maintenance Expenses
Power Production Expenses:
Fuel
Net Interchange
Deferred Energy Costs
Other

Transmission Expenses

Distribution Expenses

Customer Service & Informational Expense

Sales Expenses
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Administrative and General Expenses
Total Operation & Maintenance Expenses

403 Depreciation Expenses
Amortization of Net Salvage
Nuclear Decommissioning Expense

407 Amortization of Property Losses

408
Taxes Other Than Income Taxes
Total Operating Expenses Prior To
Federal & State Income Taxes

OPERATING EXPENSES

Operating Income Prior To Federal and State Income Taxes

FEDERAL AND STATE INCOME TAXES

409
Federal Income Taxes
State Income Taxes

409 Deferred Federal Income Taxes
Deferred State Income Taxes

411
Investment Tax Credit Adjustments
Deferrals
Amortization—Credit
Other Income Tax Credits & Charges
Total Federal and State Income Taxes
Operating Income After Federal and State Income Taxes

OTHER INCOME AND DEDUCTIONS
OTHER INCOME

415-18 Non-utility Operating Income
419 Interest and Dividend Income
419 Allowance for Other Funds Used During Construction
421 Gain on Disposition of Property

421 Other Miscellaneous Non-operating Income
Total Other Income

OTHER INCOME DEDUCTIONS

421 Loss on Disposition of Property
425 Miscellaneous Amortization

426 Miscellaneous
Total Other Income Deductions

TAXES APPLICABLE TO OTHER INCOME AND DEDUCTIONS

408 Taxes Other Than Income Taxes
409 Federal Income Tax
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409 State Income Tax
Total Taxes Applicable to Other Income and Deductions
Income Before Interest Charges

INTEREST CHARGES

427 Interest on Long-Term Debt
428 Amortization of Debt Discount and Expense
429 Amortization of Premium on Debt
431 Other Interest Expense
432 Allowance for Borrowed Funds Used During Construction—Credit

Net Interest Charges
Income Before Extraordinary Items
Extraordinary Items After Taxes
Net Income “

RESPONSE:

See Exhibit RAD-18 Attachment A which provides the requested comparative operating
statements. Set forth below are explanations of the causes of major variances.

OPERATING REVENUES

Residential Sales (Variation ($8,122))

The variance is due primarily to decreases of $16.2 million in the Hourly Pricing
Service revenue and $1.5 million in the NUG Rider Energy charge offset by increases of
$7.2 million in the Universal Service Charge and $1.6 million in the Smart Meter
Technology revenues.

Commercial Sales (Variation ($10,927))

The variance is due primarily to decreases of $11.7 million in the Hourly Pricing
Service revenue and $0.9 million in the NUG Rider Energy charge offset by increases of
$1.0 million in the Smart Meter Technology revenues.

Sales for Resale (Variation ($8,398))

The variance is due primarily to an $8.0 million decrease to PJM Spot market
energy revenues.

OPERATING EXPENSES
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Operation and Maintenance expense Account 401-2 (Variance ($43,104))

The variance is primarily due to decreases of $44.5 million in purchased power,
and $3.5 million in customer assistance expenses. These decreases were partially offset
by increases of $4.1 million in distribution expenses, and $3.3 million in administrative &
general expenses.

Account 403 Depreciation expense (Variance $2,829)

The variance is due primarily to a $2.8 million increase in depreciation on assets
offset by $0.1 million decrease in depreciation cost of removal.

Account 404-5 Amortization and depletion of utility plant (Variance $2,029)

The variance is due primarily to a $2.0 million increase in amortization and
depletion on assets.

Account 407.3 Regulatory debits (Variance ($1,490))

This variance is due primarily to a $3.8 million decrease in the NUG deferral
offset partly by a $1.3 increase in the DSSR deferral and a $1.0 increase in the 2006 PJM
Transmission deferral.

Account 407.4 Regulatory credits (Variance $26,856)

This variance is due primarily to increases of $13.8 million in the Price to
Compare deferral, $10.6 million in the Universal Service deferral, $1.7 million in the
Energy Efficiency deferral, and $1.5 million in the Smart Meter deferral.

Account 408.1 Taxes other than income taxes (Variance ($1,086)

This variance is due primarily to a decrease of $1.2 million in the PA gross
receipts tax.

.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-2:

“Provide a summary of test year adjustments which sets forth the effect of the
adjustment upon the following: operating revenues, operating expenses, taxes other
than income taxes, operating income before income taxes, State income tax,
Federal income tax and income available for return. In addition, test year
adjustments shall be presented on the basis of the major account categories set out
at II-D-1.”

RESPONSE:

See Met-Ed Exhibit RAD-19 Attachment A.
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Support Taxes Other Operating State Federal Income 
Line Adj. Schedule Operating Operating Than Income Income Before Income Income Available 
No. No. No. Description Revenues Expenses Taxes Income Taxes Tax Tax for Return

(1) (2) (3) (4) (5) (6) (7)=(4)-(5)-(6)

1 As budgeted (Exhibit RAD-2, Page 1, col. 1) 741,619$      545,899$      42,733$       152,987$        -$            45,356$   107,631$    

Normalizations and Adjustments
Operating Revenues

2 1 Base Operating Revenues 25                25                  2             8              15               
3 2 State Tax Surcharge Revenues -                   -                     -              -              -                  
4 Other Operating Revenues -                     -              -              -                  
5 3 Eliminate non-jurisdictional transmission revenues (55,404)        (55,404)          (5,535)     (17,454)    (32,415)       

-                  
Operating Expenses -                  
Distribution

6 4 1 Distribution payroll adjustment to reflect year end 
employee levels and ongoing wage and salary rates 263              (263)               (26)          (83)          (154)            

7 4 1 Service company distribution payroll adjustment to 
reflect year end employee levels and ongoing wage 
and salary rates 66                (66)                 (7)            (21)          (39)              

8 4 Eliminate non-jurisdictional transmission expense (9,140)          9,140             913          2,879       5,347          
9 4 Amortization of gain or loss on reacquired debt 81                (81)                 (8)            (26)          (47)              

Customer Accounts
10 5 Customer account payroll adjustment to reflect year 

end employee levels and ongoing wage and salary 
rates 92                (92)                 (9)            (29)          (54)              

11 5 Service company customer account payroll 
adjustment to reflect year end employee levels and 
ongoing wage and salary rates 99                (99)                 (10)          (31)          (58)              

12 5 1 Increased O&M costs associated with increased 
number of customers in normalized revenue levels 10                (10)                 (1)            (3)            (6)                

13 5 2 Interest on customer deposits 1,256           (1,256)            (125)        (396)         (735)            
Customer Service

14 6 Customer service payroll adjustment to reflect year 
end employee levels and ongoing wage and salary 
rates 44                (44)                 (4)            (14)          (26)              

Administrative & General Expenses
15 7 A&G payroll adjustment to reflect year end employee 

levels and ongoing wage and salary rates 76                (76)                 (8)            (24)          (44)              
16 7 Service company A&G payroll adjustment to reflect 

year end employee levels and ongoing wage and 
salary rates 148              (148)               (15)          (47)          (87)              

17 7 1 Adjust OPEB expense to service cost level 2,814           (2,814)            (281)        (887)         (1,646)         
18 7 2 Adjust Pension Expense to ten year cash level 14,046         (14,046)          (1,403)     (4,425)      (8,218)         
19 7 3 Adjust employee benefit costs 305              (305)               (30)          (96)          (178)            
20 7 Adjustment to remove non-jurisdictional A&G expense (2,660)          2,660             266          838          1,556          
21 7 Rate Case expenses normalized over 2 years (502)             502                50           158          294             
22 7 Increase in O&M costs for accelerated (3 day) 

switching for customers moving to a new supplier 311              (311)               (31)          (98)          (182)            
23 7 Less legacy meters from budget (330)             330                33           104          193             

Depreciation Expense
24 8 Adjustment for average remaining life accrual for 

jurisdictional plant (7,041)          7,041             703          2,218       4,119          
25 8 Adjustment of cost of removal/salvage expenses to a 

jurisdictional five year average 8,020           (8,020)            (801)        (2,527)      (4,692)         
26 8 1 Adjustment for amortization of legacy meters 10,759         (10,759)          (1,075)     (3,389)      (6,295)         

Amortization
27 9 Adjustment for storms 21,655         (21,655)          (2,163)     (6,822)      (12,670)       
28 9 Remove rate case expenses from budget 750              (750)               (75)          (236)         (439)            
29 9 Remove legacy meters from budget 330              (330)               (33)          (104)         (193)            
30 9 Remove accretion expense (49)               49                  5             15            29               

Taxes Other than Income
31 10 Eliminate non-jurisdictional payroll taxes (490)            490                49           154          287             
32 10 Eliminate other non-jurisdictional taxes (503)            503                50           158          294             
33 10 Adjustment for gross receipts tax at normalized 

revenue level 13                (13)                 (1)            (4)            (8)                
34 10 1 Adjustment for payroll taxes on normalized payroll 40                (40)                 (4)            (13)          (23)              

Metropolitan Edison Company
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Support Taxes Other Operating State Federal Income 
Line Adj. Schedule Operating Operating Than Income Income Before Income Income Available 
No. No. No. Description Revenues Expenses Taxes Income Taxes Tax Tax for Return

(1) (2) (3) (4) (5) (6) (7)=(4)-(5)-(6)

Federal & State Income Taxes
Income Taxes

35 11 Current federal & state income taxes -                     15,679     10,020     (25,698)       
36 12 Deferred federal & state income taxes -                     (2,699)      2,699          
37 13 Amortization of ITC -                   -                   -                  -                     -              81            (81)              

38 Total adjustments (Exhibit RAD-2, Page 1, col. 2) (55,379)$      41,403$       (940)$          (95,842)$        6,104$     (22,792)$  (79,154)$     

39 Budget as Adjusted (Exhibit RAD-2, Page 1, col. 3) 686,240$      587,302$      41,793$       57,145$          6,104$     22,564$   28,477$      

40 Adjustments to achieve required return - Total PaPUC 
Jurisdictional 152,643       -                   9,006           143,637          14,349     45,251     84,038        
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-3:

“List and explain all nonrecurring or extraordinary expenses incurred in the test
year and all expenses included in the test year which do not occur yearly but are of
a nature that they do occur over an extended period of years, for example,
nonyearly maintenance programs, and the like.”

RESPONSE:

The test year ending 4/30/16 does not include any non-recurring or extraordinary
expenses.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-4:

“As a separate item, list extraordinary property losses related to property previously
included in cost of service when the gain or loss on this property has occurred or is
likely to occur in the future test year. The proposed ratemaking treatment of
extraordinary gains and losses must also be disclosed. Sufficient supporting data
must be provided.”

RESPONSE:

There are no extraordinary property losses.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-5:

“Provide the amount of accumulated reserve for uncollectible accounts, method and
rate of accrual, amounts accrued and amounts written off in each of the last 3
calendar years.”

RESPONSE:

The future estimate of uncollectible accounts is based on a historically determined
average of net write-offs to sales for each utility company. For the Uncollectible
Customer Reserve, the regulated utility companies at FirstEnergy determine a 3-
year rolling average of net write-offs to sales (36 months of net write-offs/ 36
months of sales). This percentage is then multiplied by the latest 6 months of sales
to arrive at a reserve.

Beginning in 2013, the Uncollectible Customer Reserve includes a reserve for the
Purchase of Receivables program (POR). This is determined by using a percentage
of Non- POR Uncollectible Customer Reserve to Non- POR Customer Receivable
Arrears (Uncollectible Customer Receivable Reserve/Non-Current Customer
Receivable Arrears). This percentage is then multiplied by the POR Non-Current
Customer Receivable Arrears to arrive at a reserve.

The Utility may record additional uncollectible customer reserve amounts as
deemed necessary to fairly value Accounts Receivable.

The accruals, net write-offs and balance in FERC Account No. 144.1 Accumulated
Reserve for Uncollectible Accounts for the last three calendar years are as follows:
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Line
No. Description Amount

1 Balance, January 1, 2011 (3,867,730)$

2 Accruals (11,522,378)$

3 Write-offs (Net) 12,374,770$

4 Balance, December 31, 2011 (3,015,338)$

5 Accruals (12,841,208)$

6 Write-offs (Net) 12,833,226$

7 Balance, December 31, 2012 (3,023,320)$

8 Accruals (14,333,240)$

9 Write-offs (Net) 10,315,484$

10 Balance, December 31, 2013 (7,041,076)$
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-6:

“Supply detailed calculations to support the total claim for rate case expense,
including supporting data for outside service rendered. Provide the items
comprising the estimated rate case expense claim for the current rate case.”

RESPONSE:

The claim in the current rate case proceeding for rate case expenses, shown on Met-
Ed Exhibit RAD-2 page 18, is based on the following total estimated expenses
proposed to be amortized for ratemaking purposes over two years:

Amount

($000)

Legal Expenses $ 275

Expert
Witnesses

33

Other 187

Total $ 495
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-7:

“Submit schedules for the test year and for the 12-month period immediately prior
to the test year showing by major components, if included in claimed test year
expenses, the expenses incurred in each of the following expense categories:

(a) Miscellaneous general expenses, including account 930.
(b) Outside service expenses.
(c) Regulatory commission expenses.
(d) Advertising expenses, including advertising engaged in by trade

associations whenever the utility has claimed a contribution to the trade
association as a ratemaking claim - provide explanation of types and
purposes of such advertising.

(e) Research and development expenses – provide a listing of major projects.
(f) Charitable and civic contributions, by recipient and amount.

Explain major variances between the test year expenses and those expenses for the
prior 12-month period.”

RESPONSE:

(a) – (d) See Page 2 of 3
(e) – (f) See Page 3 of 3
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(A) The variance in Outside Contractors expense is due primarily to fluctuations in Smart Meter and
Energy Efficiency programs.

April 30 March 31 March 31

Line 2016 2015 2014

No. Description

Acct 913 - Advertising & 930 - Miscellaneous General Expense

Institutional or Goodwill Advertising Expenses (913 & 930.1)

1 Goodwill Advertising 35$ 34$ 24$

2 Print Advertising - - 65

3 Radio Advertising - - 8

2 Total Institutional or Goodwill Advertising 35$ 34$ 97$

Misc. General Expenses (930.2)

3 Bank Fees 209$ 209$ 174$

4 Misc Regulatory Expenses 192 242 236

5 Corporate Dues - Trade 133 133 116

6 Financing Admin Fees 123 123 195

7 Corporate Dues - Civic 39 39 27

8 Association Fees and Dues 3 3 4

9 Licenses, Permits & Regulation - - 7

10 FENOC - Benefits - - 6

11 FENOC - Tax - - 3

12 Other Miscellaneous Expenses - - 11

13 Total Miscellaneous General Expenses 698$ 748$ 778$

14 Total Account 930Accounts 913 & 930 733$ 782$ 876$

12 Months Ending

(in thousands)

Account 923 - Outside Services Employed

1 Outside Contractors 19,232$ 22,987$ 17,732$ (A)

2 FE Service Co. Assessments 16,146 15,840 14,831

3 FENOC 7 7 42

4 West Penn 2 2 1

5 Penelec 1 1 1

6 Total Account 923 35,388$ 38,837$ 32,607$

Account 928 - Regulatiory Commission Expenses

1 Regulatory Commission Expense 2,632$ 2,469$ 2,460$

2 Total Account 928 2,632$ 2,469$ 2,460$
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April 30 March 31 March 31

Line 2016 2015 2014

No. Description of Project

1 Research and Development Expenditures 145$ 141$ 218$ (B)

(B) For the year ended March 31, 2014, R&D expenses represents actual amounts included in the income statement.

Future amounts are projected expenditures which will settle to either capital or expense depending on the nature

of the project.

12 Months Ending

(in thousands)

Acct. 426.1 -- Donations

Organizations

1 Property Donations 117$ 117$ 108$

2 Civic Donations 19 19 29

4 Total charitable and civic contributions 136$ 136$ 137$
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 Line 
No. Description Labor *

 Other than 
Labor ** Total Labor *

 Other than 
Labor ** Total Labor *

 Other than 
Labor ** Total

1         Production -$            -$                 -$              -$            -$                 -$              161$          213             374$         

2         Transmission 967         1,186          2,153        933         1,153          2,086        971             628             1,600        

3          Distribution 2,623      1,395          4,018        2,479      1,372          3,852        3,517         2,293          5,810        

4         Customer Accounting
 and Information 3,941      3,405          7,346        3,917      3,419          7,336        4,963         3,592          3,480        

5         Administrative and
 General 5,904      11,531        17,435      6,509      10,179        16,689      6,054         6,533          17,661      

6         Total 13,435$ 17,516$      30,951$   13,839$ 16,124$      29,963$   15,666$     13,260$      28,925$   

*   Labor is direct payroll only; excludes payroll overhead
** OTL includes payroll overhead

Ending April 30, 2016 Ending March 31, 2015 Ending March 31, 2014

Metropolitan Edison Company
Charges by Affiliates

(000's)

Twelve Months Twelve Months Twelve Months
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-8:

“Provide an analysis by function of charges by affiliates, for the test year and the
12-month period immediately prior to the test year, for services rendered included
in the operating expenses of the filing company. Explain the nature of the service
and the basis on which charges or allocations are made, including a copy of an
applicable contract. Also, explain major variances between the charges for the test
year and the corresponding charges for the prior 12-month period.”

RESPONSE:

See Met-Ed Exhibit RAD-25 Attachment A for a summary of charges budgeted to
be billed to Met-Ed by First Energy Service Company for the twelve months
ending April 30, 2016 and the 12 months ending March 31, 2015. Met-Ed Exhibit
RAD-25 Attachment A also shows the charges billed to Met-Ed by First Energy
Service Company for the twelve months ended March 31, 2014.

Also included is a copy of the Service Agreement between the operating subsidiary
Metropolitan Edison Company and FirstEnergy Service Company (FE Service)
outlining the services to be provided by FE Service and the basis on which charges
are to be billed. See Met-Ed Exhibit RAD-25 Attachment B.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-9:

“Prepare a detailed schedule for the test year showing types of social and service
organization memberships paid for, the cost thereof, the accounting treatment and
whether included in claimed test year expenses.”

RESPONSE:

Line

No. Organization April 30, 2016 March 31, 2015 March 31, 2014

(1) (2) (3)

Business Associations

Account 930

1 Edison Electric Institute 132$ 132$ 116$

2

Chamber of Commerce, Economic

Development, & Local Community

Organizations 40 40 27

3 Southeastern Electric Exchange Inc. 4

4 Other Business / Trade Organizations 3 3

5 Total Account 930.20 175$ 175$ 147$

Account 923

6 Southeastern Electric Exchange Inc. - - 4

-$ -$ 4$

Account 426

7 Edison Electric Institute 31 31 33

31$ 31$ 33$

8 Total (line 5 + line 6 + line 7) 206$ 206$ 184$

12 Months Ending

Metropolitan Edison Company

Social and Service Organization Memberships Paid

(000's)
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Line Full-Time Full-Time Full-Time Full-Time Full-Time Full-Time
No. Description Bargaining NonBargaining Total Bargaining NonBargaining Total Bargaining NonBargaining Total

Number of Employees
1         Average 467 164 631 469 165 634 491 162 653
2         Year-End 467 164 631 467 164 631 485 152 637

3 Straight Time Payroll 36,777$        15,679$       52,455$       35,333$       15,043$       50,377$       33,939$       14,583$       48,522$       
4 Overtime Payroll 5,432 774 6,206 5,987 780 6,767 10,068 1,691 11,759
5 Incentive Compensation 1,629 887 2,516 1,706 912 2,618 2,654 2,003 4,657
6         Total Payroll 43,838$        17,339$       61,177$       43,026$       16,735$       59,762$       46,660$       18,277$       64,937$       

Total Company Employee Benefits:

7         Workers Compensation 317$             111$            428$            317$            111$            428$            310$            109$            419$            

8         Pension Costs (3,303) (1,160) (4,463) (3,833) (1,348) (5,181) (9,172) (3,221) (12,392)

9         OPEB (3,661) (1,286) (4,946) (8,713) (3,064) (11,777) (16,340) (5,738) (22,078)

10         Life Insurance 68 24 91 73 26 99 31 11 42

11         Medical/Dental Insurance 4,285 1,505 5,790 4,015 1,412 5,427 4,525 1,589 6,114

12         Executive Benefits 0 660 660 0 636 636 0 (406) (406)

13         Restricted Stock 0 121 121 0 117 117 0 136 136

14         Savings Plan 2,090 734 2,824 1,657 583 2,240 979 344 1,323

15         Long Term Disability 119 42 161 119 42 161 43 15 57

16         Education Assistance 45 16 60 49 17 67 16 6 21

17         Employee Awards 5 2 7 5 2 7 0 0 0

18         Employee Assistance Program 9 3 12 9 3 12 9 3 12

19         Wellness Program 170 60 230 156 55 211 71 25 96

20         Relocation 0 322 322 0 351 351 0 790 790

21         Other 14 5 19 16 6 22 43 15 58

22 Total Employee Benefits 158$             1,159$         1,317$         (6,129)$       (1,052)$        (7,181)$        (19,485)$      (6,323)$        (25,808)$     

(1)  Employee Counts exclude Part-time and Temporary employees
(2)  Benefit costs allocated to Bargaining/NonBargaining based on average number of employees
       except for Executive Benefits, Restricted Stock and Relocation expenses (100% non-bargaining)

12 Months Ending 3/31/2014

Metropolitan Edison Company (Met-Ed)
Payroll and Employee Benefits

($000)

12 Months Ending 4/30/2016 12 Months Ending 3/31/2015
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-11:

“Describe costs relative to leasing equipment, including computer rentals, and
office space, including terms and conditions of the leases. State method for
calculating monthly or annual payments.”

RESPONSE:

1 GE Capital Motor Vehicles & Trailers – Base $955
Commercial Inc. term 36-120 months with fixed
(successor-in-interest to rate & maximum expected residual
BLC Corporation) of 25% and unguaranteed residual

of 13%. At end of base term, option
for renewal exists for up to 24 months
at 474 BPS plus federal 2 year swap
rate. At end of renewal term, option
to continue to rent for monthly fee
equivalent of 1/12 of 1% of acquisition
cost until unit is sold or returned to
Lessor.
Other Equipment – Base term of 36-120
months with a fixed rate & maximum
expected residual of 20% with unguaranteed
residual of 13%. At end of base term,
option for renewal exists for up to 24 months
at 474 BPS plus federal 2 year swap rate.
At end of renewal term, option to
continue to rent for monthly fee equivalent
of 1/12 of 1% of acquisition cost until unit
is sold or returned to Lessor.

Line No. Name of Lessor Basic Detail of Lease
12 Months Ended

April 30, 2016
(In thousands)



Met-Ed Exhibit RAD-28
Witness: R. A. D’Angelo

Page 2 of 2

2 RBS Asset Motor Vehicles & Trailers – Base $3,642
Finance, Inc. term 60 months for light and medium duty

vehicles, 96 months for heavy duty high
use trouble trucks and 120 months for all
other heavy duty vehicles & trailers
with a $1 buy out at end of term for all.
Other Equipment – Base term 96 months
for miscellaneous equipment like ATVs,
sweeper/scrubbers, etc. and 120 months for
construction equipment & forklifts with a $1
buy out at end of term for all.
Rates for both motor vehicles/trailers & other
equipment leases are fixed based on 200 BPS plus
Bloomberg Avg Life swap rate (2.5 years for 60

month term, 4 years for 96 month term and 5.5
years for 120 month term).
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-12:

“Submit a statement of past and anticipated changes, since the previous rate case, in
major accounting procedures, explain any differences between the basis or
procedure used in allocations of revenues, expenses, depreciation and taxes in the
current rate case and that used in the prior rate cases, and list all internal and
independent audit reports for the most recent 2 year period.”

RESPONSE:

A list of all internal audit reports performed by the Internal Audit Department from
April 2012 through March 2014 appears on pages 3 through 6.

A list of all independent audits performed from April 2012 thru March 2014
appears on page 6.

The following is a list of major changes in accounting procedures adopted since the
previous rate case:

1. In 2006, the Company adopted SFAS 158 (ASC 715), Accounting for Defined
Benefits. This statement requires employers to recognize an asset or liability for
the overfunded or underfunded status of their pension and other postretirement
benefit plans (OPEB). For a pension plan, the asset or liability is the difference
between the fair value of the plan’s assets and the projected benefit obligation.
For any other postretirement benefit plan, the asset or liability is the difference
between the fair value of the plan’s assets and the accumulated postretirement
benefit obligation. The Statement required employers to recognize all
unrecognized prior service costs and credits and unrecognized actuarial gains and
losses in accumulated other comprehensive income (AOCI), net of tax. Such
amounts will be adjusted as they are subsequently recognized as components of
net periodic benefit cost or income pursuant to the current recognition and
amortization provisions.

2. In 2007, the Company adopted FIN 48, Accounting for Uncertainly in Income
Taxes, which provides guidance for accounting for uncertainty in income taxes in
a company’s financial statements in accordance with SFAS 109 (ASC 740),
Accounting for Income Taxes. This interpretation prescribes a financial statement
recognition threshold and measurement attribute for tax positions taken or
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expected to be taken on a company’s tax return. FIN 48 also provides guidance
on derecognition, classification, interest, penalties, accounting in interim periods,
disclosure and transition. The evaluation of a tax position in accordance with this
interpretation is a two-step process. The first step is to determine if it is more
likely than not that a tax position will be sustained upon examination, based on
the merits of the position, and should therefore be recognized. The second step is
to measure a tax position that meets the more likely than not recognition threshold
to determine the amount of income tax benefit to recognize in the financial
statements.

FIN 48 also requires companies to recognize interest expense or income related to
uncertain tax positions. That amount is computed by applying the applicable
statutory interest rate to the difference between the tax position recognized in
accordance with FIN 48 and the amount previously taken or expected to be taken
on the tax return. The Company includes net interest and penalties in the
provision for income taxes, consistent with its policy prior to implementing FIN
48.

3. In 2011, the Company changed its method of recognizing actuarial gains and
losses for its defined benefit pension and OPEB plans. Previously, the Company
recognized the net actuarial gains and losses as a component of AOCI and
amortized the gains and losses into income over future periods.

The Company, with this accounting change, elected to immediately recognize the
change in fair value of plan assets and actuarial gains and losses annually in the
fourth quarter of each year. The Company retroactively applied immediate
recognition of gains and losses for its defined benefit pension and OPEB plans to
each year, from 1986 through 2010.
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Internal Audits Performed During – April through December 31, 2012
Compliance:

1. Audit of the IBM Consulting Services' Pennsylvania "Smart Meter Implementation and

Procurement" Plan Development as of February 10, 2012

2. Limited Scope Review of US Bank Travel Card as of July 27, 2012

3. Audit of Substation Safety/Security Inspection and Corrective Maintenance as of

October 3, 2012

4. Review of Purchasing Card Usage – Severed Employees as of December 12, 2012

5. Audit of Met-Ed Energy Delivery Inspection & Maintenance Programs as of November

26, 2012

6. 2012 Corporate Compliance Program Update

7. Annual Review of the Code of Business Conduct as of November 26, 2012

Operational:

1. Audit of the Streetlight Repair Process as of May 2, 2012

2. Data Analysis of Wood Pole Inspection Results (Years 2007-2011) as of October 8, 2012

3. Audit of Rate Change and Rate Adjustment Processes Documentation as of September

17, 2012

4. Energy Efficiency Program Support (Memorandum)

IT Related:

1. Audit of IT Merger Project - Consolidate IT Security Policies (L01) as of March 16, 2012

2. Audit of IT Merger Project - Energy Delivery Meter and Transformer Testing Systems

(B07.1) as of February 27, 2012

3. Audit of IT Merge Project - Energy Delivery Graphical Information System (B02.3) as of

March 23, 2012

4. Audit of IT Merger Project - Energy Delivery Outage Management Ancillary (B01.2) as of

April 13, 2012

5. Audit of IT Merger Project - Energy Delivery Internet Vegetation Management System

(B06.1) as of May 7, 2012

6. Audit of IT Merger Project - Cascade (B02.1) as of May 11, 2012

7. Audit of IT Merger Project - Energy Delivery Meter Reading and Route Completion

(B07.2) as of May 18, 2012

8. Audit of IT Merger Project - Energy Efficiency & Conservation/Demand Response

Program Integration (C03.1) as of May 11, 2012

9. Audit of IT Merger Project - Energy Delivery Outage Management (B01.1) as of May 11,

2012

10. Audit of IT Merger Project - Consolidate Sensitive Customer Information Programs (L01)

as of May 21, 2012

11. Audit of IT Merger Project - SAP Project Light-year as of May14, 2012

12. Audit of IT Merger Project - Contact Center Technologies as of June 25, 2012

13. Audit of IT Merger Project - Energy Delivery Work Management System (B04.2) as of

June 12, 2012

14. Audit of IT Merger Project - Rates/Load Forecasting System (B08.1) as of April 2, 2012
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15. Audit of IT Merger Project - Consolidate eDiscovery and Record Retention Processes

(L01.1) as of October 31, 2012

Financial:

1. Audit of the Pennsylvania Energy Efficiency Conservation Service Provider Invoice

Validation Guidelines as of January 31, 2012

2. Audit of Hurricane Irene Actual Charges as of May 11, 2012

3. Audit of the October 2011 Snowstorm Actual Charges as of May 11, 2012

4. Reconciliation of Advanced Billing Platform System Data to Electric Distribution

Company Data as of July 8, 2012

5. Audit of Regulated Metered But Unbilled Revenue as of September 27, 2012

6. Sarbanes-Oxley Annual Progress Report as of December 28, 2012

7. First Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial Reporting

as of March 31, 2012

8. Second Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial

Reporting as of June 30, 2012

9. Third Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial Reporting

as of September 30, 2012

10. Sarbanes-Oxley Annual Progress Report as of December 28, 2012

Internal Audits Performed During – January through December 31. 2013
Compliance:

1. Audit of 2012 Occupational Safety & Health Administration (OSHA) Recordable Incident

Rate as of January 15, 2013

2. Audit Pennsylvania Distribution Vegetation Maintenance Practices as of January 15,

2013 - Privileged and Confidential - Prepared at the Request of Counsel

3. Audit of FirstEnergy's Compliance With Section 114 of the Fair and Accurate Credit

Transactions Act as of March 31, 2013

4. Audit of Contract Compliance of Osmose Utilities Services, Inc., as of September 24,

2013

5. Interim Report of the Pre-Implementation Audit of the State Code of Conduct Project as

of December 6, 2013

6. 2013 Corporate Compliance Program Update

7. Annual Review of the Code of Business Conduct as of November 27, 2013

Operational:

1. Audit of Energy Delivery Joint Use Revenue as of October 26, 2012

2. Audit of the Implementation of Energy Delivery’s Resources on-Demand Application as

of November 4, 2013

3. Request for Guidance on Inflated Labor Rates for Diversified Services - Hurricane Sandy

– Memorandum

4. Internal Auditing's Partnering Engagement in Documenting Regulated Settlements'

Processes and High Risk Procedures
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5. Internal Auditing Risk Assessment - Smart Meter Implementation Procurement (SMIP)

Project

IT Related:

1. Interim Memorandum - Facilitation of the Control Design for the Office Productivity

Transformation Project

2. Interim Report of the Pre-Implementation Audit of the Financial Transformation Project

Budget, Forecast, and Planning System as of August 16, 2013

3. Audit of the Cascade Order Integration Project as of June 25, 2013

4. Office Productivity Transformation Testing and Pilot Project

5. Interim Report of the Pre-Implementation Audit of the Financial Transformation Project

-

New General Ledger Technology as of December 6, 2013

6. Interim Report of the Pre-Implementation Audit of the Financial Transformation Project

-Business Objects Planning and Consolidation System as of December 6, 2013

7. PowerPlant Continuous Improvement Project

Financial:

1. Audit of FirstEnergy Utilities' Capital and Operation & Maintenance Expenses as of

January 31, 2013

2. Audit of the PA Top 100 Hours Demand Response Program Invoicing Process as of

February 13, 2013

3. Audit of Transmission Control Center Affiliate Rent Calculation as of July 12, 2013

4. Audit of the Smart Meter Tracking, Accounting and Cost Allocations Process as of

November 7, 2013

5. Audit of the 2012 SOx 404 Assessment of Internal Controls as of December 31, 2012

6. First Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial Reporting

as of March 31, 2013

7. Second Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial

Reporting as of June 30, 2013

8. Third Quarter Sarbanes-Oxley Assessment of Internal Controls Over Financial Reporting

as of September 30, 2013

9. Audit of the Purchasing Card Automated Reconciliation and Travel Expenses

Implementation as of February 28, 2013

10. Vendor Payroll Tax Reconciliation Audit Review

Internal Audits Performed During – January through March 31, 2014
Compliance:

1. Audit of FirstEnergy Utilities Waste Management Practices as of November 7, 2013

2. Audit of FirstEnergy's Compliance to the Clean Air Act – Sulfur Hexafluoride Mandatory

Emissions Tracking and Reporting as of January 21, 2014

Operational:
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1. Audit of 2013 Occupational Safety & Health Administration (OSHA) Recordable Incident

Rate as of January 10, 2014

IT Related:

1. IT Merger Support - EMS Auxiliary (F01.3)

Financial:

1. Revenew’s Payment Recovery Audit for Accounts Payable – 2012

2. Sarbanes-Oxley Annual Progress Report as of December 31, 2013

3. Audit of Pennsylvania Storm Deferral Accounting as of January 14, 2014

4. Sarbanes-Oxley 404 Assessment of Internal Controls Over Financial Reporting as of

December 31, 2013

5. Sarbanes-Oxley Annual Progress Report as of December 31, 2013

Independent Audits Performed for the years ended December 31, 2012 and 2013

PricewaterhouseCoopers LLP – Independent Registered Public Accounting Firm
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-13:

“Regardless of whether a claim for negative or positive net salvage is made, attach
an exhibit showing gross salvage, cost of removal, third party reimbursements, if
any, and net salvage for the test year and 4 previous years.”

RESPONSE:

See Met-Ed Exhibit RAD-30 Attachment A
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Metropolitan Edison Company
Third Party Reimbursement, Cost of Removal and Salvage

Third Party 
Reimbursements Cost of Removal Salvage Net Salvage

(1) (2) (3) (4) = (2) + (3)

4/1/2009 thru 3/31/2010 (2,715,469)         17,818,561        (279,964)            17,538,597        

4/1/2010 thru 3/31/2011 (2,572,758)         7,831,448          (730,293)            7,101,155          

4/1/2011 thru 3/31/2012 (3,974,692)         17,901,617        (390,755)            17,510,862        

4/1/2012 thru 3/31/2013 (5,356,002)         28,776,865        (529,057)            28,247,808        

4/1/2013 thru 3/31/2014 (4,309,509)         10,625,421        (403,515)            10,221,906        

4/1/2014 thru 3/31/2015 (6,676,242)         4,452,739          -                         4,452,739          

5/1/2015 thru 4/30/2016 (3,687,498)         4,509,478          -                         4,509,478          
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-14:

“State the amount of debt interest utilized for test year income tax calculations,
including the amount so utilized which has been allocated from the debt interest of
an affiliate, and provide details of debt interest and allocation computations.”

RESPONSE:

Debt interest utilized in the normalized test year under present rates is $36,822,000
as calculated in Met-Ed Exhibit RAD-2, Adjustment No. 11 page 27.
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METROPOLTAN EDISON COMPANY

FILING REQUIREMENT II-D-15:

“Provide a schedule for the test year of Federal and Pennsylvania taxes other than
income taxes, per books, pro forma at present rates, and pro forma at proposed
rates, including the following tax categories:

(a) Social Security.
(b) Unemployment.
(c) Capital stock.
(d) Public utility
(e) P.U.C. assessment.
(f) Other property taxes.
(g) Any other appropriate tax categories.”

RESPONSE:

See Met-Ed Exhibit RAD-32 Attachment A for a schedule of taxes other than income
taxes showing per budget and pro forma at present rates for the future test year.
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Summary of Taxes other than Income Taxes
   Twelve Months Ending April 30, 2016

($000)

Per Budget Pro Forma Under Present Rates

Total Electric Normalizing As
Line No. Description Operating Adjustments Adjusted

(1) (2) (3)
Federal 

1 Federal and State payroll taxes 4,694$           490$                4,204$          

State
2 Capital Stock 149                33                    116               

3 Gross Receipts 38,732           -                   38,732          

4 Public utility realty 1,976             441                  1,535            

5 Gross premiums -                     -                   -                    

6 Use tax 113                -                   113               

Local
7 Real estate & other 131                29                    102               

8 TOTAL 45,795$         993$                44,802$        

Metropolitan Edison Company
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-16:

“Submit a schedule showing the adjustments from taxable net income per books to
taxable net income pro forma under existing rates and pro forma under proposed
rates, together with an explanation of all normalizing adjustments. Submit detailed
calculations supporting taxable income before State and Federal income taxes
where the income tax is subject to allocation due to operations in another state or
due to operation of other taxable utility or non-utility business, or by operating
divisions or areas.”

RESPONSE:

See Met-Ed Exhibit RAD-33 Attachment A.



 

                                                               In Thousands
 Fully Future Test Year Pro-Forma Test Pro-Forma Test

Line Ending 4/30/16 Year Under Year Under
No. Description Per Budget Existing Rates Proposed Rates

           (1)            (2)             (3)

1 Balance after preferred stock dividends -$                                
Net utility operating income:

2  Exhibit RAD-2, page 1, line 23, column 13 $59,277 29,730$           
3  Exhibit RAD-2, page 3, line 23, column 33 113,767$           

Add:
4    Income Taxes-Federal 29,037                        19,923             65,173               
5    Income Taxes-State 10,182                        6,318               20,667               
6    Provision for Deferred Income Taxes 7,347                          3,598               3,598                 
7    Provision for Deferred Income Taxes-Credit (1,011)                         -                       -                         
8    Investment Tax Credit (364)                            (283)                 (283)                   
9 Book Income Subject to Tax 104,468$                    59,286$           202,922$           

Adjustments:
10    Book Depreciation 59,938                        63,640             63,640               
11    Tax Depreciation (58,244)                       (62,848)            (62,848)              
12    Interest expense per Ratemaking -                                  36,822             36,822               
13    Business Meals 70                               70                      
14    Life Insurance (82)                              (82)                     
15    NJ Min Tax (2)                                (2)                       
16    ESOP Dividend (196)                            (196)                   
17    Lobbying 31                               31                      
18    Capitalized Interest-Avoided Costs in Excess of AFC -                                  -                         
19    FAS 123R - Restricted Stock Units -                                  -                         
20    FAS 143 -                                  -                         
21    Price to Compare Rider 7,483                          7,483                 
22    ESOP Compensation Expense -                                  -                         
23    Storm Damage & Other Deferrals 22,738                        22,738               
24    Deferrals / Amort SEIA -                         
25    OPEBs (2,549)                         (2,549)                
26    Tax Capitalized Interest 802                             802                    
27    Reacquired Debt - Book Amortization of Loss 1,118                          1,118                 
28    Casualty Loss (17,909)                       (17,909)              
29    Section 263 (5,023)                         (5,023)                
30    T&D Repairs (20,002)                       (20,002)              
31    AFUDC Equity (1,343)                         (1,343)                
32    Capitalized Interest-Book AFC (892)                            (892)                   
33    PA PTC Deferral 7,483                          7,483                 
34    Pension Accrual (3,253)                         (3,253)                
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                                                               In Thousands
 Fully Future Test Year Pro-Forma Test Pro-Forma Test

Line Ending 4/30/16 Year Under Year Under
No. Description Per Budget Existing Rates Proposed Rates

           (1)            (2)             (3)

35    Research & Development - 174 (415)                            (415)                   
36    Asset Retirement Obligation 49                               49                      
37    Capital Lease Vehicle - Book Expense 745                             745                    
38    Universal Service Program (incl interest) 6,265                          6,265                 
39    Other Reg Assets / Liabilities (5,979)                         (5,979)                
40    CIAC - Post 86 -                                  -                         
41 State Taxable Income 95,301$                      96,900$           229,675$           

   before Tax Preferences 0
42    State Tax Preference Items -                                  -                       -                         
43 State Taxable Income 95,301$                      96,900$           229,675$           

State Income Tax:
44    Current Year 10,182                        9,680               22,945               
45    Total State Tax 10,182$                      9,680$             22,945$             

46 Less:  State Tax Preference Items -                                  -                         

47 Federal Taxable Income (Line 40-L42-L43) 85,119$                      87,220$           206,730$           
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-17:

“Submit a schedule showing for the last 5 years the income tax refunds, plus
interest - net of taxes, received from the Federal government due to prior years’
claims.”

RESPONSE:

See Met-Ed Exhibit RAD-34 Attachment A.
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Metropolitan Edision  Company
Income Tax Refunds Prior Year Claims

(  ) represents refunds 0.414935
Tax On

Tax Refunds Interest Rec Interest Net Interest

Received 2009
Claim for Refund

2001 (1,043,681.00)             (315,072.98)              130,734.81                  (184,338.17)                

Received 2010
Interest Netting Claim

2001 (9,124.65)                   3,786.14                      (5,338.51)                    

NOL Carryback Claim 2009 (57,805,978.00)           

Received 2011
Audit Settlement

2001 (484,798.00)                (155,231.00)              64,410.77                    (90,820.23)                  
2003 (3,223,577.00)             (810,659.00)              336,370.79                  (474,288.21)                
2004 (1,281,749.00)             (724,754.00)              300,725.80                  (424,028.20)                
2007 (1,628,952.00)             (97,283.00)                40,366.12                    (56,916.88)                  

Received 2012

NOL Carryback Claim 2011 (3,485,470.00)             

Received 2013
None

Total (68,954,205.00)           (2,112,124.63)           876,394.43                  (1,235,730.20)             
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-18:

“Furnish a breakdown of major items comprising prepaid and deferred income tax
charges and other deferred income tax credits, reserves and associated reversals on
liberalized depreciation.”

RESPONSE:

See Met-Ed Exhibit RAD-35 Attachment A.
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Metropolitan Edison Company
  Accumulated Deferred Taxes

($000)

Line
No. Balance at 04/30/16 Balance at 03/31/15 Balance at 03/31/14 Balance at 12/31/13

(1) (2) (3) (4) (5) (6) (7) (8)

Account 190-Accumulated Deferred Income Taxes
1 Above Market NUG Liability 10,870         10,870 10,870    10,870     
2 Amortization Premium/Discount on Debt 807              397           79           - 
3 Asset Retirement Obligation - TMI2 Rad 96,011         95,989 95,963    95,957     
4 Asset Retirement Obligation -TMI2 Non Rad 1,257           1,257        1,257      1,257       
5 Bad Debts 2,922           2,922        2,922      2,922       
6 Charitable Contribution Limitation 217              217           217         217          
7 Company Debt - Gain on Reacquisition 405              470           530         547          
8 Consumer Education 320              320           320         320          
9 Customer Advances for Construction Operating 26 26             26           26            

10 Customer Deposits - Electric Service 5 5 5             5              
11 Decom TMI2 Non - Qualified Trust Tax Exempt Interest 53,819         53,819 53,819    53,819     
12 Decommissioning TMI2 36,567         36,567 36,567    36,567     
13 Decommissioning Unrealized Gain/Loss 2,477           2,477        2,477      2,477       
14 Deferred Compensation 383              383           383         383          
15 Default Serv Support-Unbilled Def (298) (296)          238         345          
16 DOE Spent Nuclear Fuel Disposal Interest - TMI 13,467         13,467 13,467    13,467     
17 Energy Efficiency Conservation Phase 2 1,706           1,706        1,706      1,706       
18 Energy Efficiency Deferral - EEC-C 4,605           4,108        3,617      3,532       
19 Energy Efficiency Unbilled Deferral 107              107           107         107          
20 Environmental Asset - Ash Sites 23 23             23           23            
21 FAS 112 - Medical Benefit Accrual 449              449           449         449          
22 FAS 123 R - APIC 402              402           402         402          
23 FAS 123R - Performance Shares 8 8 8             8              
24 FAS 123R - Restricted Stock 282              282           282         282          
25 FAS 123R - Restricted Stock Units 733              733           733         733          
26 FAS 123R - Stock Options 19 19             19           19            
27 FAS 133 - Hedging Transactions OCI - - -              21            
28 FAS 158 Pension 282              282           282         296          
29 Federal NOL 7,685           8,538        23,355    23,355     
30 FICA on Vacation Accrual 140              140           140         140          
31 Investment Tax Credit 3,297           3,577        3,835      3,974       
32 Lease Expense Merrill Creek 11,560         11,560 11,560    11,560     
33 Merrill Creek Lease Improvement 6 6 6             6              
34 NUG Unbilled Deferral 203              203           203         203          
35 OCI - EDCP 134              134           134         139          
36 OCI - GPU SERP 1 1 1             1              
37 PA CNI NOL 3,379           5,329        7,331      7,331       
38 Pension EDCP-SERP Payments 41 41             41           41            
39 Pensions & Benefits in Excess of Max 127              127           127         127          
40 Pensions Expense 170,375       171,834 173,394  173,809 
41 Price to Compare Unbilled Deferral 9,286           9,286        9,286      9,286       
42 Reserve for Obsolescence 456              456           456         456          
43 Self Insurance - General Liability 199              199           199         199          
44 Self Insurance Reserve Workmans Compensaton 208              208           208         208          
45 Severance Wages 3 3 3             3              
46 Smart Meter Deferral/AMI 65 65             65           65            
47 Smart Meter Unbilled Deferral 125              125           125         125          
48 Solar Photovoltaic Req-Unbilled Def 52 52             52           52            
49 Solar Photovoltaic Req Charge Rider 847              665           356         288          
50 Storm Adjustment 520              520           520         520          
51 Tax Audit Reserves - General Taxes 938              938           938         938          
52 TMI-2 Monitored Storage- Disallowed Costs 5,507           5,507        5,507      5,507       
53 Universal Service Fund 7,091           4,892        3,682      3,430       
54 USCR Unbilled Deferral 803              803           803         803          
55 Vacation Pay Accrual 1,657           1,657        1,657      1,657       
56 FIN47 ARO Asbestos Remediation 397              397           397         397          

          Total Account 190 452,973       454,272 471,149       471,377 

Account 281-283 Accum. Deferred Income Taxes

57 Liberalized Depreciation (590,527)      (569,234)   (556,746) (552,214)  
58 2013 PTC Admin (326) (326)          (326)        (326)         
59 Accounts Receivable - Deferred Revenue (1,163) (1,163)       (1,163)     (1,163)      
60 Company Debt - Loss on Reacquisition (1,094) (1,205)       (1,431)     (1,646)      
61 Decommissioning TMI2 Qual Principal (26,803)        (26,803)     (26,803)   (26,803)    
62 Decommissioning TMI2 Qualified Investment (106,355)      (106,355)   (106,355) (106,355)  
63 Decommissioning TMI2 Unrealized Gain/Loss (2,544) (2,544)       (2,544)     (2,544)      
64 Decommissioning Trust - Pour Over Deduction (74,752)        (74,752)     (74,752)   (74,752)    
65 Energy Efficiency Phase 2 Unbilled Deferral (711) (711)          (711)        (711)         
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Metropolitan Edison Company
  Accumulated Deferred Taxes

($000)

Line
No. Balance at 04/30/16 Balance at 03/31/15 Balance at 03/31/14 Balance at 12/31/13

(1) (2) (3) (4) (5) (6) (7) (8)

66 Energy Insurance Services Cell 6 (53) (53)            (53)          (53)           
67 FAS 109 Gross Up (55,465)        (55,308)     (55,304)   (55,049)    
68 FAS 115 - Investment in Securities (34) (34)            (34)          (34)           
69 FAS 123R - Restricted Stock Deduction (97) (97)            (97)          (97)           
70 FAS 123R - Restricted Stock Unit Deduction (403) (403)          (403)        (403)         
71 FAS 123R - Stock Options Exercised Deduction (452) (452)          (452)        (452)         
72 FAS 158 OPEB (4,667) (7,603)       (12,851)   (14,308)    
73 FE Service Non Property Timing Allocation (5,576) (5,576)       (6,016)     (6,163)      
74 FE Service RSU 162(m) Val. Allow Allocation (332) (332)          (332)        (332)         
75 FE Service Tax Interest Allocation (5) (5)              (5)            (5)             
76 Incentive Compensation (6) (6)              (6)            (6)             
77 Incremental PJM Deferral & Interest (21,324)        (21,324)     (21,324)   (21,324)    
78 Interest on Universal Services 648              222           (61)          (117)         
79 NUG Derivative (11,582)        (11,582)     (11,582)   (11,582)    
80 OPEB Adj - Health Reform Act (1,916) (1,916)       (1,916)     (1,916)      
81 Other Post Employ Benefits - Deferred (2) (2)              (2)            (2)             
82 Other Post Employment Benefits O&M% (20,645)        (19,440)     (16,426)   (15,560)    
83 PA Corporate Net Income (359) (359)          (359)        (359)         
84 Pensions Contribution (109,962)      (109,962)   (109,962) (109,962)  
85 Price to Compare Rider 1,088           (2,259)       (2,643)     (1,550)      
86 Reverse Capital Gain (12) (12)            (12)          (12)           
87 Regulatory Assets - Other (494) (494)          (494)        - 
88 State Income Tax - Fed Deferred Only (6,799) (6,799)       (6,799)     (6,799)      
89 State Income Tax - RAR - Federal (233) (233)          (233)        (233)         
90 Storm Damage 1,666           (8,600)       (19,551)   (21,935)    
91 Tax Basis Step-Up (38) (32)            (30)          (30)           
92 Vegetation Management - Transmission (437) (437)          (437)        (437)         
93 Carrying Charge on Plant Held for Future Use (344) (344)          (344)        (344)         

          Total Account 281-283 (1,042,110)   (1,036,535)   (1,038,559)   (1,035,578)   

Total Deferred Taxes (589,137)      (582,263)      (567,410)      (564,201)      
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-19:

“Explain how the Federal corporate graduated tax rates have been reflected for rate
case purposes. If the Pennsylvania jurisdictional utility is part of a multi-corporate
system, explain how the tax savings are allocated to each member of the system.”

RESPONSE:

Met-Ed is not entitled to a Federal graduated tax rate. Met-Ed files as a member of a
Consolidated group and its taxable income exceeds where graduated rates apply.
Therefore, the Company uses a flat 35% Federal income tax rate in this filing.

FirstEnergy allocates its current federal consolidated income tax liability, pursuant to an
agreement approved by the Securities and Exchange Commission, in accordance with
the Energy Policy Act of 2005.

Members of the FirstEnergy consolidated group follow the allocation rules under the IRS
Regulations under Code Section 1552. The consolidated group is treated as one taxpayer
for federal income tax. Each member is required to compute its separate company
taxable income. The members with positive taxable income (Paying Members) pay the
consolidate tax liability based on an allocation of its separate company income. The
aggregate of all amounts paid by Members of the consolidated, as a result of the excess of
each Members’ Separate Return Tax liability, (as determined under Section 1.1552-
1(a)(2)(ii) of the IRS Regulations) over the amount allocated to such Member as its share
of the Consolidated Tax Liability under Code Section 1552 (i.e., the Tax Benefit
Amount) is paid by FirstEnergy to the other Members (the “Loss Members”) which had
tax deductions, losses and credits to which such payments by the Paying Members are
attributable. The apportionment of such payments among Loss Members is allocated
among the group Members pursuant to IRS Regulations Section 1.1502-21(b).

However, the Tax Benefit Amount allocated to FirstEnergy and paid to FirstEnergy as a
result of its being a Loss Member is limited to its Tax Benefit Amount determined by
multiplying it total loss benefit amount by a fraction, the numerator of which is
FirstEnergy’s interest deduction attributable to Acquisition Indebtedness, and the
denominator of which is the sum of all of FirstEnergy’s deductions. The portion of
FirstEnergy’s Tax Benefit Amount which cannot be allocated and paid to FirstEnergy due
to the operation of this limitation is reallocated to Paying Members of the Consolidated
Group other than FirstEnergy in accordance with the method described in Sections
1.1502-33(d)(3) and 1.1552-1(a)(2) of the IRS Regulations.
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The general effect of the method is to first allocate the consolidated tax liability among
the Members of the Consolidated Group on the basis of the percentage of the total
consolidated tax which the tax of such Member, if computed on a separate return basis
would bear to the total amount of the taxes for all Members of the group so computed.
Then the method allocates an additional amount (the “Tax Benefit Amount”) to each
Member up to, but not greater than, the excess, if any, of its Separate Return Tax liability,
over the amount allocated to such Member in the previous sentence. The total of the Tax
Benefit Amounts allocated to Members results in payments to the Members who had
items of deduction, loss or credits to which such Tax Benefit Amount is attributable.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-20:

“Explain the treatment given to costs of removal in the income tax calculation and the
basis for such treatment.”

RESPONSE:

On property acquired from 1971 to 1980, the company utilizes the A.D.R. Tax
Depreciation Method.

Under those regulations, when an asset is retired, the cost of dismantling, demolishing, or
removing is deductible as a current year’s expense.

In June, 1977, Metropolitan Edison Company filed with the Internal Revenue Service an
application for a change in accounting for cost of removal on pre-1971 property to conform
with treatment for book and regulatory purposes. The Internal Revenue Service’s
acceptance of this application was dated October 19, 1977.

On property acquired in 1981 and subsequent thereto, the company (in accordance with
ACRS and MACRS regulations) elected to use Cost of Removal in the calculation of gain
or loss on retirements of 1981 and subsequent property.



Met-Ed Exhibit RAD-38
Witness: R. A. D’Angelo

Page 1 of 1

METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-21:

“Show income tax loss/gain carryovers from previous years. Show loss/gain
carryovers by years of origin and amounts remaining by years at the beginning of
the test year.”

RESPONSE:

See Met-Ed Exhibit RAD-38 Attachment A for the Net Operating Loss (“NOL”)
Carryforward schedule.
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2011 2012 2013 2014 Total

Federal NOL 42,333,963$   23,021,568$    -$             -$             65,355,531$   
2014 Utilization (23,272,040)    (23,272,040)    
Balance 19,061,923$   23,021,568$    -$             -$             42,083,491$   

-                         
PA NOL 112,898,985$ -$                       -$             -$             112,898,985$ 
2012 Utilization (3,000,000)       -                          -               -               (3,000,000)       
2013 Utilization (30,055,692)    -                          -               -               (30,055,692)    
2014 Utilization (27,713,701)    (27,713,701)    
Balance 52,129,592$   -$                       -$             -$             52,129,592$   

Metropolitan Edison Company
Net Operating Loss Carryforwards - Federal & State

Cumulative Balance at 12-31-14
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-22:

“State whether the company eliminates tax savings by the payment of actual interest on
construction work in progress not in rate base claim. If response is affirmative:

(a) Set forth amount of construction claimed in this tax savings reduction, and
explain the basis for this amount

(b) Explain the manner in which the debt portion of this construction is determined
for purposes of the deferral calculations.

(c) State the interest rate used to calculate interest on this construction debt portion,
and the manner in which it is derived.

(d) Provide details of calculation to determine tax savings reduction, and state
whether State taxes are increased to reflect the construction interest elimination.”

RESPONSE:

One of the revisions made to the Internal Revenue Code (IRC) by the Tax Reform Act of
1996 was the elimination of the current deduction for construction period interest. The
IRC now requires construction period interest to be capitalized for tax purposes using an
avoided cost methodology. This methodology results in a similar required capitalized
interest amount for tax purposes than the debt component of AFUDC. Therefore, there are
no current tax savings to eliminate.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-23:

“Under section 1552 of the Internal Revenue Code (26 U.S.C.A. § 1552) and 26
CFR 1.1552-1 (1983), if applicable, a parent company, in filing a consolidated
income tax return for the group, must choose one of four options by which it must
allocate total income tax liability of the group to the participating members to
determine each member’s tax liability to the Federal government (if this
interrogatory is not applicable, so state):

(a) State what option has been chosen by the group.
(b) Provide, in summary form, the amount of tax liability that has been

allocated to each of the participating members in the consolidated income
tax return for the test year and the most recent 3 years for which data is
available.

(c) Provide a schedule, in summary form, of contributions, which were
determined on the basis of separate tax return calculations, made by each
of the participating members to the tax liability indicated in the
consolidated group tax return. Provide total amounts of actual payments
to the tax depository for the tax year, as computed on the basis of separate
returns of members.

(d) Provide the most recent annual income tax return for the group.
(e) Provide details of the amount of the net operating losses of any member

allocated to the income tax returns of each of the members of the
consolidated group for the test year and the 3 most recent years for which
data is available, together with a summary of the actual tax payments for
those years.

(f) Provide details of the amount of net negative income taxes, after all tax
credits are accounted for, of any member allocated to the income tax
return of each of the members of the consolidated group for the test year
and the 3 most recent years for which data is available, together with a
summary of the actual tax payments for those years.”

RESPONSE:

(a) The option used is Reg. §1.1552-1(a)(2) – the tax liability of the group is
allocated based on the percentage of total tax computed on a separate basis for
each member over the total amount of tax for all members of the group so
computed.
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(b) See Met-Ed Exhibit RAD-40, Attachment A1, page 1, for the amount of the tax
liability that has been allocated to each of the participating members in the
Consolidated Federal income tax return for the most recent three years.

(c) See Met-Ed Exhibit RAD-40, Attachment A, pages 7 – 39, for the payments and
refunds made for the most recent filed returns for years 2010, 2011, and 2012 as
computed on the basis of separate returns of members.

(d) See Met-Ed Exhibit RAD-40, Attachment A, pages 2 – 6, for a copy of the U.S.
Corporation Income Tax Return (Form 1120) as filed by FirstEnergy Corp. and
Subsidiaries for the year 2012.

(e) See Met-Ed Exhibit RAD-40, Attachment A, pages 2 - 39.

(f) See Met-Ed Exhibit RAD-40, Attachment A, pages 2 - 39.

1 Attachment A to Met-Ed Exhibit RAD-40 is Highly Confidential and is being provided to the
Commission in hard copy only.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-24:

“Provide detailed computations by vintage year showing State and Federal deferred
income taxes resulting from the use of accelerated tax depreciation associated with
post-1969 public utility property, ADR rates, and accelerated tax depreciation
associated with post-1980 public utility property under the Accelerated Cost
Recovery System (ACRS).

(a) Reconcile and explain any differences in the base used to calculate State
and Federal deferred income taxes.

(b) State whether tax depreciation is based on all rate base items claimed as
of the end of the test year, and whether it is the annual tax depreciation at
the end of the test year.

(c) Reconcile differences between the deferred tax balance, as shown as a
reduction to rate base, and the deferred tax balance as shown on the
balance sheet.”

RESPONSE:

(a) See Met-Ed Exhibit RAD-41 Attachment A. No basis difference,
however, there is a timing difference due to PA disallowance in year one
of the 50% Federal Bonus Depreciation.

(b) See Met-Ed Exhibit RAD-41 Attachment A. Tax depreciation for the
future test year is based on all electric plant in service claimed as of
4/30/16 and the annual tax depreciation is based on the same plant.

(c) See Met-Ed Exhibit RAD-41 Attachment B.
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METROPOLITAN EDISON COMPANY
Summary of Deferred Income Taxes

Based upon Electric Plant in Service April, 2013 - March, 2014

Deferral of Taxes Normalizing
Vintage Year State Federal Total Adjustments Total

Provision: 1970 -                                -                                    -                         -                         
1971 -                                -                                    -                         -                         
1972 -                                994                               994                    994                    
1973 -                                1,216                            1,216                 1,216                 
1974 -                                3                                   3                        3                        
1975 -                                324                               324                    324                    
1976 -                                323                               323                    323                    
1977 -                                151                               151                    151                    
1978 -                                2,989                            2,989                 2,989                 
1979 -                                608                               608                    608                    
1980 -                                524                               524                    524                    
1981 -                                1,653                            1,653                 1,653                 
1982 -                                3,387                            3,387                 3,387                 
1983 -                                5,118                            5,118                 5,118                 
1984 -                                6,706                            6,706                 6,706                 
1985 -                                3,113                            3,113                 3,113                 
1986 -                                7,071                            7,071                 7,071                 
1987 -                                5,857                            5,857                 5,857                 
1988 -                                19,107                          19,107               19,107               
1989 -                                11,953                          11,953               11,953               
1990 -                                11,401                          11,401               11,401               
1991 -                                70,803                          70,803               70,803               
1992 -                                8,259                            8,259                 8,259                 
1993 -                                33,436                          33,436               33,436               
1994 -                                348,509                        348,509             348,509             
1995 -                                556,863                        556,863             556,863             
1996 -                                334,362                        334,362             334,362             
1997 -                                455,081                        455,081             455,081             
1998 -                                627,400                        627,400             627,400             
1999 -                                356,328                        356,328             356,328             
2000 -                                430,603                        430,603             430,603             
2001 -                                446,242                        446,242             446,242             

2001 30% -                                16,759                          16,759               16,759               
2002 -                                70,482                          70,482               70,482               

2002 30% -                                128,483                        128,483             128,483             
2003 -                                3,305                            3,305                 3,305                 

2003 30% -                                102,719                        102,719             102,719             
2003 50% -                                25,796                          25,796               25,796               

2004 -                                (6,700)                           (6,700)                (6,700)                
2004 30% -                                134,720                        134,720             134,720             
2004 50% -                                27,184                          27,184               27,184               

2005 -                                363,392                        363,392             363,392             
2006 -                                795,398                        795,398             795,398             
2007 -                                810,669                        810,669             810,669             
2008 -                                297,955                        297,955             297,955             

2008 50% -                                187,419                        187,419             187,419             
2009 -                                364,375                        364,375             364,375             

2009 50% -                                595,660                        595,660             595,660             
2010 -                                (14,489)                         (14,489)              (14,489)              

2010 100% -                                -                                    -                         -                         
2010 50% -                                261,521                        261,521             261,521             

2011 -                                235,878                        235,878             235,878             
2011 100% -                                3,305                            3,305                 3,305                 
2011 50% -                                134,883                        134,883             134,883             

2012 -                                161,593                        161,593             161,593             
2012 50% -                                1,569,236                     1,569,236          1,569,236          

2013 -                                229,209                        229,209             229,209             
2013 50% -                                11,587,892                   11,587,892        11,587,892        

2014 -                                2,141,004                     2,141,004          2,141,004          
Total Provision -                                23,978,032                   23,978,032        -                      23,978,032        

Pro Forma Under
Present Rates
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METROPOLITAN EDISON COMPANY
Summary of Deferred Income Taxes

Based upon Electric Plant in Service April, 2013 - March, 2014

Deferral of Taxes Normalizing
Vintage Year State Federal Total Adjustments Total

Reversal
1970 -                                (4,636)                           (4,636)                (4,636)                
1971 -                                (15,968)                         (15,968)              (15,968)              
1972 -                                (13,356)                         (13,356)              (13,356)              
1973 -                                (15,151)                         (15,151)              (15,151)              
1974 -                                (16,365)                         (16,365)              (16,365)              
1975 -                                (7,345)                           (7,345)                (7,345)                
1976 -                                (71,384)                         (71,384)              (71,384)              
1977 -                                (14,748)                         (14,748)              (14,748)              
1978 -                                16,307                          16,307               16,307               
1979 -                                22,161                          22,161               22,161               
1980 -                                44,228                          44,228               44,228               
1981 -                                (94,410)                         (94,410)              (94,410)              
1982 -                                (100,051)                       (100,051)            (100,051)            
1983 -                                (170,282)                       (170,282)            (170,282)            
1984 -                                (162,105)                       (162,105)            (162,105)            
1985 -                                (247,619)                       (247,619)            (247,619)            
1986 -                                (275,896)                       (275,896)            (275,896)            
1987 -                                (275,958)                       (275,958)            (275,958)            
1988 -                                (292,748)                       (292,748)            (292,748)            
1989 -                                (331,844)                       (331,844)            (331,844)            
1990 -                                (347,057)                       (347,057)            (347,057)            
1991 -                                (371,036)                       (371,036)            (371,036)            
1992 -                                (372,071)                       (372,071)            (372,071)            
1993 -                                (277,084)                       (277,084)            (277,084)            
1994 -                                (328,666)                       (328,666)            (328,666)            
1995 -                                (445,490)                       (445,490)            (445,490)            
1996 -                                (282,369)                       (282,369)            (282,369)            
1997 -                                (360,251)                       (360,251)            (360,251)            
1998 -                                (439,378)                       (439,378)            (439,378)            
1999 -                                (270,252)                       (270,252)            (270,252)            
2000 -                                (333,594)                       (333,594)            (333,594)            
2001 -                                (324,223)                       (324,223)            (324,223)            

2001 30% -                                (447)                              (447)                   (447)                   
2002 -                                (171,193)                       (171,193)            (171,193)            

2002 30% -                                42,613                          42,613               42,613               
2003 -                                (169,789)                       (169,789)            (169,789)            

2003 30% -                                35,419                          35,419               35,419               
2003 50% -                                10,166                          10,166               10,166               

2004 -                                (271,769)                       (271,769)            (271,769)            
2004 30% -                                (5,753)                           (5,753)                (5,753)                
2004 50% -                                103,448                        103,448             103,448             

2005 -                                (60,873)                         (60,873)              (60,873)              
2006 -                                (529,054)                       (529,054)            (529,054)            
2007 -                                (756,360)                       (756,360)            (756,360)            
2008 -                                (346,644)                       (346,644)            (346,644)            

2008 50% -                                (55,327)                         (55,327)              (55,327)              
2009 -                                (434,693)                       (434,693)            (434,693)            

2009 50% -                                342,458                        342,458             342,458             
2010 -                                45,779                          45,779               45,779               

2010 100% -                                (159,460)                       (159,460)            (159,460)            
2010 50% -                                122,703                        122,703             122,703             

2011 -                                (1,018,618)                    (1,018,618)         (1,018,618)         
2011 100% -                                (691,714)                       (691,714)            (691,714)            

2011 50% -                                (11,896)                         (11,896)              (11,896)              
2012 -                                (100,801)                       (100,801)            (100,801)            

2012 50% -                                (210,754)                       (210,754)            (210,754)            
2013 -                                30,949                          30,949               30,949               

2013 50% -                                159,393                        159,393             159,393             
2014 -                                (78,714)                         (78,714)              (78,714)              

Total Reversal -                                (10,359,574)                  (10,359,574)       -                      (10,359,574)       

Net Provision -                                13,618,458                   13,618,458        -                      13,618,458        

Pro Forma Under
Present Rates
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - Non - TMI

Based upon Electric Plant in Service April, 2013 - March, 2014

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal State Federal Total

Provision
1970 -                                                      0% 35% -                          -                               -                                                   
1971 -                                                      0% 35% -                          -                               -                                                   
1972 2,839                                              0% 35% -                          994                          994                                              
1973 3,474                                              0% 35% -                          1,216                       1,216                                           
1974 8                                                     0% 35% -                          3                              3                                                  
1975 926                                                 0% 35% -                          324                          324                                              
1976 923                                                 0% 35% -                          323                          323                                              
1977 431                                                 0% 35% -                          151                          151                                              
1978 8,541                                              0% 35% -                          2,989                       2,989                                           
1979 1,738                                              0% 35% -                          608                          608                                              
1980 1,496                                              0% 35% -                          524                          524                                              
1981 4,625                                              0% 35% -                          1,619                       1,619                                           
1982 9,678                                              0% 35% -                          3,387                       3,387                                           
1983 14,624                                            0% 35% -                          5,118                       5,118                                           
1984 19,160                                            0% 35% -                          6,706                       6,706                                           
1985 8,894                                              0% 35% -                          3,113                       3,113                                           
1986 20,202                                            0% 35% -                          7,071                       7,071                                           
1987 16,133                                            0% 35% -                          5,646                       5,646                                           
1988 43,848                                            0% 35% -                          15,347                     15,347                                         
1989 33,205                                            0% 35% -                          11,622                     11,622                                         
1990 30,922                                            0% 35% -                          10,823                     10,823                                         
1991 197,360                                          0% 35% -                          69,076                     69,076                                         
1992 21,255                                            0% 35% -                          7,439                       7,439                                           
1993 84,370                                            0% 35% -                          29,530                     29,530                                         
1994 978,940                                          0% 35% -                          342,629                   342,629                                       
1995 1,496,098                                       0% 35% -                          523,634                   523,634                                       
1996 869,054                                          0% 35% -                          304,169                   304,169                                       
1997 1,232,880                                       0% 35% -                          431,508                   431,508                                       
1998 1,606,989                                       0% 35% -                          562,446                   562,446                                       
1999 909,832                                          0% 35% -                          318,441                   318,441                                       
2000 1,155,874                                       0% 35% -                          404,556                   404,556                                       
2001 1,194,770                                       0% 35% -                          418,169                   418,169                                       

2001 30% 45,291                                            0% 35% -                          15,852                     15,852                                         
2002 193,212                                          0% 35% -                          67,624                     67,624                                         

2002 30% 339,677                                          0% 35% -                          118,887                   118,887                                       
2003 7,924                                              0% 35% -                          2,774                       2,774                                           

2003 30% 176,771                                          0% 35% -                          61,870                     61,870                                         
2003 50% 62,376                                            0% 35% -                          21,832                     21,832                                         

2004 (17,422)                                           0% 35% -                          (6,098)                      (6,098)                                          
2004 30% 357,363                                          0% 35% -                          125,077                   125,077                                       
2004 50% 63,635                                            0% 35% -                          22,272                     22,272                                         

2005 907,656                                          0% 35% -                          317,680                   317,680                                       
2006 2,085,732                                       0% 35% -                          730,006                   730,006                                       
2007 2,104,433                                       0% 35% -                          736,552                   736,552                                       
2008 806,863                                          0% 35% -                          282,402                   282,402                                       

2008 50% 455,068                                          0% 35% -                          159,274                   159,274                                       
2009 1,008,045                                       0% 35% -                          352,816                   352,816                                       

2009 50% 1,531,603                                       0% 35% -                          536,061                   536,061                                       
2010 (42,279)                                           0% 35% -                          (14,798)                    (14,798)                                        

2010 100% -                                                      0% 35% -                          -                               -                                                   
2010 50% 644,394                                          0% 35% -                          225,538                   225,538                                       

2011 631,979                                          0% 35% -                          221,193                   221,193                                       
2011 100% 9,442                                              0% 35% -                          3,305                       3,305                                           

2011 50% 344,570                                          0% 35% -                          120,599                   120,599                                       
2012 378,734                                          0% 35% -                          132,557                   132,557                                       

2012 50% 3,816,949                                       0% 35% -                          1,335,932                1,335,932                                    
2013 571,085                                          0% 35% -                          199,880                   199,880                                       

2013 50% 32,882,828                                     0% 35% -                          11,508,990              11,508,990                                  
2014 6,117,155                                       0% 35% -                          2,141,004                2,141,004                                    

65,452,172                                     -                          22,908,260              22,908,260                                  

Provision Gains/Losses Page ( 6 ) -                          $1,069,737 $1,069,737

Provision - Non - TMI -                          $23,977,997 $23,977,997

Statutory/
Effective Rates Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - Non - TMI

Based upon Electric Plant in Service April, 2013 - March, 2014

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal State Federal Total

Reversal
1970 (9,688)                                             0% 48% -                          (4,636)                      (4,636)                                          
1971 (33,295)                                           0% 48% -                          (15,968)                    (15,968)                                        
1972 (27,856)                                           0% 48% -                          (13,356)                    (13,356)                                        
1973 (31,606)                                           0% 48% -                          (15,151)                    (15,151)                                        
1974 (34,145)                                           0% 48% -                          (16,365)                    (16,365)                                        
1975 (15,333)                                           0% 48% -                          (7,345)                      (7,345)                                          
1976 (148,772)                                         0% 48% -                          (71,384)                    (71,384)                                        
1977 (30,802)                                           0% 48% -                          (14,748)                    (14,748)                                        
1978 (13,643)                                           0% 48% -                          (6,501)                      (6,501)                                          
1979 (8,624)                                             0% 46% -                          (3,947)                      (3,947)                                          
1980 (21,780)                                           0% 46% -                          (9,992)                      (9,992)                                          
1981 (228,628)                                         0% 42% -                          (95,638)                    (95,638)                                        
1982 (247,484)                                         0% 41% -                          (100,275)                  (100,275)                                      
1983 (429,729)                                         0% 40% -                          (171,095)                  (171,095)                                      
1984 (418,085)                                         0% 39% -                          (162,492)                  (162,492)                                      
1985 (651,290)                                         0% 38% -                          (248,428)                  (248,428)                                      
1986 (752,780)                                         0% 37% -                          (276,187)                  (276,187)                                      
1987 (798,131)                                         0% 35% -                          (278,125)                  (278,125)                                      
1988 (834,692)                                         0% 35% -                          (292,748)                  (292,748)                                      
1989 (955,653)                                         0% 35% -                          (331,843)                  (331,843)                                      
1990 (1,001,168)                                      0% 35% -                          (347,057)                  (347,057)                                      
1991 (1,064,866)                                      0% 35% -                          (371,036)                  (371,036)                                      
1992 (1,062,239)                                      0% 35% -                          (371,749)                  (371,749)                                      
1993 (791,668)                                         0% 35% -                          (277,084)                  (277,084)                                      
1994 (939,046)                                         0% 35% -                          (328,666)                  (328,666)                                      
1995 (1,272,828)                                      0% 35% -                          (445,490)                  (445,490)                                      
1996 (806,769)                                         0% 35% -                          (282,369)                  (282,369)                                      
1997 (1,029,288)                                      0% 35% -                          (360,251)                  (360,251)                                      
1998 (1,255,366)                                      0% 35% -                          (439,378)                  (439,378)                                      
1999 (772,148)                                         0% 35% -                          (270,252)                  (270,252)                                      
2000 (953,126)                                         0% 35% -                          (333,594)                  (333,594)                                      
2001 (926,352)                                         0% 35% -                          (324,223)                  (324,223)                                      

2001 30% (1,277)                                             0% 35% -                          (447)                         (447)                                             
2002 (489,124)                                         0% 35% -                          (171,193)                  (171,193)                                      

2002 30% 121,750                                          0% 35% -                          42,613                     42,613                                         
2003 (485,111)                                         0% 35% -                          (169,789)                  (169,789)                                      

2003 30% 101,198                                          0% 35% -                          35,419                     35,419                                         
2003 50% 29,047                                            0% 35% -                          10,166                     10,166                                         

2004 (776,482)                                         0% 35% -                          (271,769)                  (271,769)                                      
2004 30% (16,437)                                           0% 35% -                          (5,753)                      (5,753)                                          
2004 50% 295,566                                          0% 35% -                          103,448                   103,448                                       

2005 (173,923)                                         0% 35% -                          (60,873)                    (60,873)                                        
2006 (1,511,584)                                      0% 35% -                          (529,054)                  (529,054)                                      
2007 (2,161,030)                                      0% 35% -                          (756,360)                  (756,360)                                      
2008 (990,412)                                         0% 35% -                          (346,644)                  (346,644)                                      

2008 50% (158,077)                                         0% 35% -                          (55,327)                    (55,327)                                        
2009 (1,241,979)                                      0% 35% -                          (434,693)                  (434,693)                                      

2009 50% 978,451                                          0% 35% -                          342,458                   342,458                                       
2010 130,796                                          0% 35% -                          45,779                     45,779                                         

2010 100% (455,600)                                         0% 35% -                          (159,460)                  (159,460)                                      
2010 50% 350,579                                          0% 35% -                          122,703                   122,703                                       

2011 (2,910,337)                                      0% 35% -                          (1,018,618)               (1,018,618)                                   
2011 100% (1,976,325)                                      0% 35% -                          (691,714)                  (691,714)                                      
2011 50% (33,989)                                           0% 35% -                          (11,896)                    (11,896)                                        

2012 (288,003)                                         0% 35% -                          (100,801)                  (100,801)                                      
2012 50% (602,155)                                         0% 35% -                          (210,754)                  (210,754)                                      

2013 88,425                                            0% 35% -                          30,949                     30,949                                         
2013 50% 455,408                                          0% 35% -                          159,393                   159,393                                       

2014 (224,897)                                         0% 35% -                          (78,714)                    (78,714)                                        
Reversal Non-TMI (29,512,402)                                    -                          (10,468,308)             (10,468,308)                                 

Total Net Provison - Non-TMI -                          13,509,689              13,509,689                                  

Statutory/
Effective Rates Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - Non - TMI

Based upon Electric Plant in Service April, 2013 - March, 2014
Deferred Income Taxes Related to Gains/Losses

Vintage Basis of Accumulated (Gain)/Loss Deferral of Taxes
Year Property Tax Depreciation recognized State Federal State Federal Total

1 2 3 4 5 6 = 3 x 4 7 =3 x 5 8 = 6+7
Provision - 4/13-3/14

1987 317,244               316,641             602                 0% 35% -                 211             211              
1988 263,933               253,188             10,745             0% 35% -                 3,761          3,761           
1989 357,749               356,803             946                 0% 35% -                 331             331              
1990 893,880               892,229             1,652               0% 35% -                 578             578              
1991 398,725               393,792             4,933               0% 35% -                 1,726          1,726           
1992 336,196               333,854             2,342               0% 35% -                 820             820              
1993 449,618               438,456             11,162             0% 35% -                 3,907          3,907           
1994 335,669               318,868             16,800             0% 35% -                 5,880          5,880           
1995 1,060,613            965,673             94,940             0% 35% -                 33,229        33,229         
1996 721,828               635,561             86,267             0% 35% -                 30,193        30,193         
1997 413,505               346,155             67,350             0% 35% -                 23,573        23,573         
1998 899,997               714,414             185,583           0% 35% -                 64,954        64,954         
1999 420,800               312,553             108,247           0% 35% -                 37,887        37,887         
2000 258,751               184,330             74,421             0% 35% -                 26,047        26,047         
2001 233,836               153,629             80,207             0% 35% -                 28,072        28,072         

2001 30% 7,609                   5,017                 2,592               0% 35% -                 907             907              
2002 24,205                 16,041               8,164               0% 35% -                 2,857          2,857           

2002 30% 70,722                 43,303               27,418             0% 35% -                 9,596          9,596           
2003 3,240                   1,722                 1,518               0% 35% -                 531             531              

2003 30% 269,391               152,678             116,712           0% 35% -                 40,849        40,849         
2003 50% 26,390                 15,064               11,326             0% 35% -                 3,964          3,964           

2004 (831)                    888                    (1,719)             0% 35% -                 (602)           (602)            
2004 30% 59,850                 32,300               27,550             0% 35% -                 9,643          9,643           
2004 50% 29,922                 15,889               14,034             0% 35% -                 4,912          4,912           

2005 249,780               119,173             130,607           0% 35% -                 45,712        45,712         
2006 328,810               141,976             186,834           0% 35% -                 65,392        65,392         
2007 351,003               139,239             211,764           0% 35% -                 74,117        74,117         
2008 69,404                 24,967               44,437             0% 35% -                 15,553        15,553         

2008 50% 124,233               43,819               80,414             0% 35% -                 28,145        28,145         
2009 81,761                 48,734               33,027             0% 35% -                 11,559        11,559         

2009 50% 243,575               73,291               170,284           0% 35% -                 59,599        59,599         
2010 2,208                   1,326                 881                 0% 35% -                 308             308              

2010 100% -                          -                         -                      0% 35% -                 -                 -                  
2010 50% 170,232               67,424               102,808           0% 35% -                 35,983        35,983         

2011 51,287                 9,330                 41,957             0% 35% -                 14,685        14,685         
2011 100% -                          -                         -                      0% 35% -                 -                 -                  
2011 50% 93,202                 52,392               40,810             0% 35% -                 14,283        14,283         

2012 89,609                 6,648                 82,961             0% 35% -                 29,036        29,036         
2012 50% 722,465               55,881               666,583           0% 35% -                 233,304      233,304       

2013 85,276                 1,479                 83,797             0% 35% -                 29,329        29,329         
2013 50% 229,163               3,729                 225,434           0% 35% -                 78,902        78,902         

Provision - Non-TMI (gains/losses) 1,069,737   1,069,737    

Per Power Tax Report 52 Statutory/
Effective Rates
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - TMI #2

Based upon Electric Plant in Service April, 2013 - March, 2014

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal Total

Provision
1978 -                                                     -              -              -              
1979 -                                                     -              -              -              
1980 -                                                     -              -              -              
1981 99                                                  -              35           35           
1982 -                                                     -              -              -              
1983 -                                                     -              -              -              
1984 -                                                     -              -              -              
1985 -                                                     -              -              -              
1986 -                                                     -              -              -              
1987 -                                                     -              -              -              
1988 -                                                     -              -              -              
1989 -                                                     -              -              -              
1992 -                                                     -              -              -              

99                                                  -              35           35           

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal Total

Reversal
1978 47,517                                           -              22,808    22,808    
1979 56,758                                           -              26,109    26,109    
1980 117,870                                         -              54,220    54,220    
1981 (3)                                                   -              1,228      1,228      
1982 -                                                     -              224         224         
1983 -                                                     -              813         813         
1984 -                                                     -              387         387         
1985 -                                                     -              809         809         
1986 -                                                     -              291         291         
1987 -                                                     -              2,168      2,168      
1988 -                                                     -              (1)            (1)            
1989 -                                                     -              (1)            (1)            
1992 -                                                     -              (322)        (322)        

222,142                                         -              108,734  108,734  

Deferral of Taxes

Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Summary of Deferred Income Taxes

Based upon Electric Plant in Service April, 2014 - April, 2015

Deferral of Taxes Normalizing
Vintage Year State Federal Total Adjustments Total

Provision: 1970 -                               -                                   -                        -                        
1971 -                               -                                   -                        -                        
1972 -                               745                              745                   745                   
1973 -                               1,309                           1,309                1,309                
1974 -                               2                                  2                       2                       
1975 -                               293                              293                   293                   
1976 -                               291                              291                   291                   
1977 -                               161                              161                   161                   
1978 -                               3,239                           3,239                3,239                
1979 -                               657                              657                   657                   
1980 -                               567                              567                   567                   
1981 -                               1,376                           1,376                1,376                
1982 -                               1,669                           1,669                1,669                
1983 -                               2,164                           2,164                2,164                
1984 -                               2,304                           2,304                2,304                
1985 -                               2,698                           2,698                2,698                
1986 -                               3,187                           3,187                3,187                
1987 -                               10,734                         10,734              10,734              
1988 -                               19,751                         19,751              19,751              
1989 -                               19,635                         19,635              19,635              
1990 -                               20,718                         20,718              20,718              
1991 -                               111,593                       111,593            111,593            
1992 -                               17,367                         17,367              17,367              
1993 -                               12,286                         12,286              12,286              
1994 -                               124,974                       124,974            124,974            
1995 -                               452,679                       452,679            452,679            
1996 -                               337,405                       337,405            337,405            
1997 -                               535,769                       535,769            535,769            
1998 -                               658,098                       658,098            658,098            
1999 -                               381,272                       381,272            381,272            
2000 -                               513,426                       513,426            513,426            
2001 -                               539,087                       539,087            539,087            

2001 30% -                               24,269                         24,269              24,269              
2002 -                               87,032                         87,032              87,032              

2002 30% -                               176,487                       176,487            176,487            
2003 -                               5,172                           5,172                5,172                

2003 30% -                               97,205                         97,205              97,205              
2003 50% -                               62,415                         62,415              62,415              

2004 -                               (9,913)                          (9,913)               (9,913)               
2004 30% -                               198,213                       198,213            198,213            
2004 50% -                               60,765                         60,765              60,765              

2005 -                               462,623                       462,623            462,623            
2006 -                               944,154                       944,154            944,154            
2007 -                               878,976                       878,976            878,976            
2008 -                               325,382                       325,382            325,382            

2008 50% -                               264,184                       264,184            264,184            
2009 -                               358,251                       358,251            358,251            

2009 50% -                               697,076                       697,076            697,076            
2010 -                               (35,423)                        (35,423)             (35,423)             

2010 100% -                               -                                   -                        -                        
2010 50% -                               325,477                       325,477            325,477            

2011 -                               366,972                       366,972            366,972            
2011 100% -                               -                                   -                        -                        
2011 50% -                               45,722                         45,722              45,722              

2012 -                               136,217                       136,217            136,217            
2012 50% -                               1,134,495                    1,134,495          1,134,495          

2013 -                               384,597                       384,597            384,597            
2013 50% -                               641,658                       641,658            641,658            

2014 -                               7,620,876                    7,620,876          7,620,876          
2015 -                               3,711,808                    3,711,808          3,711,808          

Total Provision -                               22,740,145                  22,740,145        -                      22,740,145        

Pro Forma Under
Present Rates
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METROPOLITAN EDISON COMPANY
Summary of Deferred Income Taxes

Based upon Electric Plant in Service April, 2014 - April, 2015

Deferral of Taxes Normalizing
Vintage Year State Federal Total Adjustments Total

Reversal
1970 -                               (4,853)                          (4,853)               (4,853)               
1971 -                               (16,071)                        (16,071)             (16,071)             
1972 -                               (13,689)                        (13,689)             (13,689)             
1973 -                               (15,539)                        (15,539)             (15,539)             
1974 -                               (16,915)                        (16,915)             (16,915)             
1975 -                               (7,464)                          (7,464)               (7,464)               
1976 -                               (71,662)                        (71,662)             (71,662)             
1977 -                               (14,979)                        (14,979)             (14,979)             
1978 -                               16,252                         16,252              16,252              
1979 -                               22,160                         22,160              22,160              
1980 -                               44,274                         44,274              44,274              
1981 -                               (82,271)                        (82,271)             (82,271)             
1982 -                               (89,611)                        (89,611)             (89,611)             
1983 -                               (147,188)                      (147,188)           (147,188)           
1984 -                               (145,200)                      (145,200)           (145,200)           
1985 -                               (215,727)                      (215,727)           (215,727)           
1986 -                               (241,138)                      (241,138)           (241,138)           
1987 -                               (245,412)                      (245,412)           (245,412)           
1988 -                               (253,339)                      (253,339)           (253,339)           
1989 -                               (292,662)                      (292,662)           (292,662)           
1990 -                               (335,497)                      (335,497)           (335,497)           
1991 -                               (327,227)                      (327,227)           (327,227)           
1992 -                               (322,355)                      (322,355)           (322,355)           
1993 -                               (317,478)                      (317,478)           (317,478)           
1994 -                               (256,920)                      (256,920)           (256,920)           
1995 -                               (405,394)                      (405,394)           (405,394)           
1996 -                               (300,725)                      (300,725)           (300,725)           
1997 -                               (383,294)                      (383,294)           (383,294)           
1998 -                               (463,536)                      (463,536)           (463,536)           
1999 -                               (290,122)                      (290,122)           (290,122)           
2000 -                               (356,402)                      (356,402)           (356,402)           
2001 -                               (345,526)                      (345,526)           (345,526)           

2001 30% -                               (451)                             (451)                  (451)                  
2002 -                               (181,516)                      (181,516)           (181,516)           

2002 30% -                               47,482                         47,482              47,482              
2003 -                               (181,535)                      (181,535)           (181,535)           

2003 30% -                               30,673                         30,673              30,673              
2003 50% -                               11,192                         11,192              11,192              

2004 -                               (292,960)                      (292,960)           (292,960)           
2004 30% -                               (3,809)                          (3,809)               (3,809)               
2004 50% -                               109,301                       109,301            109,301            

2005 -                               (20,084)                        (20,084)             (20,084)             
2006 -                               (549,874)                      (549,874)           (549,874)           
2007 -                               (730,277)                      (730,277)           (730,277)           
2008 -                               (343,389)                      (343,389)           (343,389)           

2008 50% -                               (56,642)                        (56,642)             (56,642)             
2009 -                               (430,221)                      (430,221)           (430,221)           

2009 50% -                               347,392                       347,392            347,392            
2010 -                               53,969                         53,969              53,969              

2010 100% -                               (135,766)                      (135,766)           (135,766)           
2010 50% -                               59,335                         59,335              59,335              

2011 -                               (1,023,862)                   (1,023,862)        (1,023,862)        
2011 100% -                               (600,376)                      (600,376)           (600,376)           

2011 50% -                               (48,495)                        (48,495)             (48,495)             
2012 -                               (109,046)                      (109,046)           (109,046)           

2012 50% -                               (195,393)                      (195,393)           (195,393)           
2013 -                               45,787                         45,787              45,787              

2013 50% -                               233,831                       233,831            233,831            
2014 -                               (424,122)                      (424,122)           (424,122)           
2015 -                               (52,315)                        (52,315)             (52,315)             

Total Reversal -                               (10,336,688)                 (10,336,688)      -                      (10,336,688)      

Net Provision -                               12,403,457                  12,403,457        -                      12,403,457        

Pro Forma Under
Present Rates
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - Non - TMI

Based upon Electric Plant in Service April, 2014 - April, 2015

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal State Federal Total

Provision
1970 -                                                    0% 35% -                         -                              -                                                 
1971 -                                                    0% 35% -                         -                              -                                                 
1972 2,128                                            0% 35% -                         745                         745                                            
1973 3,741                                            0% 35% -                         1,309                      1,309                                         
1974 5                                                   0% 35% -                         2                             2                                                
1975 836                                               0% 35% -                         293                         293                                            
1976 833                                               0% 35% -                         291                         291                                            
1977 460                                               0% 35% -                         161                         161                                            
1978 9,253                                            0% 35% -                         3,239                      3,239                                         
1979 1,878                                            0% 35% -                         657                         657                                            
1980 1,620                                            0% 35% -                         567                         567                                            
1981 3,822                                            0% 35% -                         1,338                      1,338                                         
1982 4,769                                            0% 35% -                         1,669                      1,669                                         
1983 6,183                                            0% 35% -                         2,164                      2,164                                         
1984 6,582                                            0% 35% -                         2,304                      2,304                                         
1985 7,710                                            0% 35% -                         2,698                      2,698                                         
1986 9,106                                            0% 35% -                         3,187                      3,187                                         
1987 28,225                                          0% 35% -                         9,879                      9,879                                         
1988 52,237                                          0% 35% -                         18,283                    18,283                                       
1989 52,272                                          0% 35% -                         18,295                    18,295                                       
1990 52,421                                          0% 35% -                         18,347                    18,347                                       
1991 298,884                                        0% 35% -                         104,609                  104,609                                      
1992 39,917                                          0% 35% -                         13,971                    13,971                                       
1993 5,598                                            0% 35% -                         1,959                      1,959                                         
1994 332,536                                        0% 35% -                         116,388                  116,388                                      
1995 1,271,677                                     0% 35% -                         445,087                  445,087                                      
1996 941,117                                        0% 35% -                         329,391                  329,391                                      
1997 1,495,439                                     0% 35% -                         523,404                  523,404                                      
1998 1,834,332                                     0% 35% -                         642,016                  642,016                                      
1999 1,058,754                                     0% 35% -                         370,564                  370,564                                      
2000 1,420,461                                     0% 35% -                         497,161                  497,161                                      
2001 1,481,935                                     0% 35% -                         518,677                  518,677                                      

2001 30% 65,984                                          0% 35% -                         23,095                    23,095                                       
2002 236,947                                        0% 35% -                         82,931                    82,931                                       

2002 30% 474,454                                        0% 35% -                         166,059                  166,059                                      
2003 8,953                                            0% 35% -                         3,133                      3,133                                         

2003 30% 259,746                                        0% 35% -                         90,911                    90,911                                       
2003 50% 162,008                                        0% 35% -                         56,703                    56,703                                       

2004 (20,853)                                         0% 35% -                         (7,299)                     (7,299)                                        
2004 30% 528,214                                        0% 35% -                         184,875                  184,875                                      
2004 50% 149,566                                        0% 35% -                         52,348                    52,348                                       

2005 1,176,219                                     0% 35% -                         411,677                  411,677                                      
2006 2,526,278                                     0% 35% -                         884,197                  884,197                                      
2007 2,338,924                                     0% 35% -                         818,623                  818,623                                      
2008 864,897                                        0% 35% -                         302,714                  302,714                                      

2008 50% 665,761                                        0% 35% -                         233,017                  233,017                                      
2009 962,706                                        0% 35% -                         336,947                  336,947                                      

2009 50% 1,786,413                                     0% 35% -                         625,245                  625,245                                      
2010 (102,643)                                       0% 35% -                         (35,925)                   (35,925)                                      

2010 100% -                                                    0% 35% -                         -                              -                                                 
2010 50% 824,151                                        0% 35% -                         288,453                  288,453                                      

2011 1,004,758                                     0% 35% -                         351,665                  351,665                                      
2011 100% -                                                    0% 35% -                         -                              -                                                 
2011 50% 119,173                                        0% 35% -                         41,710                    41,710                                       

2012 364,290                                        0% 35% -                         127,501                  127,501                                      
2012 50% 3,049,214                                     0% 35% -                         1,067,225               1,067,225                                   

2013 1,028,742                                     0% 35% -                         360,060                  360,060                                      
2013 50% 1,684,396                                     0% 35% -                         589,539                  589,539                                      

2014 21,688,106                                   0% 35% -                         7,590,837               7,590,837                                   
2015 10,605,166                                   0% 35% -                         3,711,808               3,711,808                                   

62,876,298                                   -                         22,006,704              22,006,704                                 

Provision Gains/Losses Page ( 12 ) -                         733,403                  733,403                                      

Provision - Non - TMI -                         22,740,107              22,740,107                                 

Statutory/
Effective Rates Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - Non - TMI

Based upon Electric Plant in Service April, 2014 - April, 2015

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal State Federal Total

Reversal
1970 (10,147)                                         0% 48% -                         (4,853)                     (4,853)                                        
1971 (33,520)                                         0% 48% -                         (16,071)                   (16,071)                                      
1972 (28,652)                                         0% 48% -                         (13,689)                   (13,689)                                      
1973 (32,424)                                         0% 48% -                         (15,539)                   (15,539)                                      
1974 (35,302)                                         0% 48% -                         (16,915)                   (16,915)                                      
1975 (15,587)                                         0% 48% -                         (7,464)                     (7,464)                                        
1976 (149,363)                                       0% 48% -                         (71,662)                   (71,662)                                      
1977 (31,303)                                         0% 48% -                         (14,979)                   (14,979)                                      
1978 (13,986)                                         0% 48% -                         (6,653)                     (6,653)                                        
1979 (8,882)                                           0% 46% -                         (4,060)                     (4,060)                                        
1980 (22,202)                                         0% 46% -                         (10,177)                   (10,177)                                      
1981 (198,725)                                       0% 42% -                         (83,504)                   (83,504)                                      
1982 (221,510)                                       0% 41% -                         (89,837)                   (89,837)                                      
1983 (370,832)                                       0% 40% -                         (148,004)                 (148,004)                                    
1984 (374,089)                                       0% 39% -                         (145,589)                 (145,589)                                    
1985 (565,347)                                       0% 38% -                         (216,540)                 (216,540)                                    
1986 (655,399)                                       0% 37% -                         (241,431)                 (241,431)                                    
1987 (708,199)                                       0% 35% -                         (247,589)                 (247,589)                                    
1988 (727,302)                                       0% 35% -                         (253,338)                 (253,338)                                    
1989 (839,669)                                       0% 35% -                         (292,662)                 (292,662)                                    
1990 (967,688)                                       0% 35% -                         (335,497)                 (335,497)                                    
1991 (939,179)                                       0% 35% -                         (327,227)                 (327,227)                                    
1992 (920,041)                                       0% 35% -                         (322,032)                 (322,032)                                    
1993 (907,080)                                       0% 35% -                         (317,478)                 (317,478)                                    
1994 (734,056)                                       0% 35% -                         (256,920)                 (256,920)                                    
1995 (1,158,268)                                    0% 35% -                         (405,394)                 (405,394)                                    
1996 (859,214)                                       0% 35% -                         (300,725)                 (300,725)                                    
1997 (1,095,126)                                    0% 35% -                         (383,294)                 (383,294)                                    
1998 (1,324,389)                                    0% 35% -                         (463,536)                 (463,536)                                    
1999 (828,921)                                       0% 35% -                         (290,122)                 (290,122)                                    
2000 (1,018,291)                                    0% 35% -                         (356,402)                 (356,402)                                    
2001 (987,216)                                       0% 35% -                         (345,526)                 (345,526)                                    

2001 30% (1,287)                                           0% 35% -                         (451)                        (451)                                           
2002 (518,617)                                       0% 35% -                         (181,516)                 (181,516)                                    

2002 30% 135,662                                        0% 35% -                         47,482                    47,482                                       
2003 (518,673)                                       0% 35% -                         (181,535)                 (181,535)                                    

2003 30% 87,636                                          0% 35% -                         30,673                    30,673                                       
2003 50% 31,977                                          0% 35% -                         11,192                    11,192                                       

2004 (837,030)                                       0% 35% -                         (292,960)                 (292,960)                                    
2004 30% (10,883)                                         0% 35% -                         (3,809)                     (3,809)                                        
2004 50% 312,288                                        0% 35% -                         109,301                  109,301                                      

2005 (57,383)                                         0% 35% -                         (20,084)                   (20,084)                                      
2006 (1,571,069)                                    0% 35% -                         (549,874)                 (549,874)                                    
2007 (2,086,507)                                    0% 35% -                         (730,277)                 (730,277)                                    
2008 (981,111)                                       0% 35% -                         (343,389)                 (343,389)                                    

2008 50% (161,835)                                       0% 35% -                         (56,642)                   (56,642)                                      
2009 (1,229,202)                                    0% 35% -                         (430,221)                 (430,221)                                    

2009 50% 992,547                                        0% 35% -                         347,392                  347,392                                      
2010 154,197                                        0% 35% -                         53,969                    53,969                                       

2010 100% (387,902)                                       0% 35% -                         (135,766)                 (135,766)                                    
2010 50% 169,528                                        0% 35% -                         59,335                    59,335                                       

2011 (2,925,319)                                    0% 35% -                         (1,023,862)              (1,023,862)                                 
2011 100% (1,715,360)                                    0% 35% -                         (600,376)                 (600,376)                                    
2011 50% (138,556)                                       0% 35% -                         (48,495)                   (48,495)                                      

2012 (311,560)                                       0% 35% -                         (109,046)                 (109,046)                                    
2012 50% (558,267)                                       0% 35% -                         (195,393)                 (195,393)                                    

2013 130,820                                        0% 35% -                         45,787                    45,787                                       
2013 50% 668,087                                        0% 35% -                         233,831                  233,831                                      

2014 (1,211,777)                                    0% 35% -                         (424,122)                 (424,122)                                    
2015 (149,473)                                       0% 35% -                         (52,315)                   (52,315)                                      

Reversal Non-TMI (29,470,979)                                  -                         (10,445,884)            (10,445,884)                               

Total Net Provison - Non-TMI -                         12,294,223              12,294,223                                 

Statutory/
Effective Rates Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - Non - TMI

Based upon Electric Plant in Service April, 2014 - April, 2015
Deferred Income Taxes Related to Gains/Losses

Vintage Basis of Accumulated (Gain)/Loss Deferral of Taxes
Year Property Tax Depreciation recognized State Federal State Federal Total

1 2 3 4 5 6 = 3 x 4 7 =3 x 5 8 = 6+7
Provision - 4/14-4/15

1987 181,423               178,979             2,445               0% 35% -                 856             856              
1988 191,025               186,830             4,195               0% 35% -                 1,468          1,468           
1989 223,391               219,562             3,829               0% 35% -                 1,340          1,340           
1990 238,097               231,323             6,774               0% 35% -                 2,371          2,371           
1991 308,466               288,514             19,952             0% 35% -                 6,983          6,983           
1992 271,570               261,868             9,703               0% 35% -                 3,396          3,396           
1993 274,339               244,833             29,505             0% 35% -                 10,327        10,327         
1994 250,165               225,632             24,533             0% 35% -                 8,587          8,587           
1995 241,924               220,233             21,692             0% 35% -                 7,592          7,592           
1996 154,881               131,985             22,897             0% 35% -                 8,014          8,014           
1997 224,494               189,165             35,329             0% 35% -                 12,365        12,365         
1998 267,265               221,318             45,948             0% 35% -                 16,082        16,082         
1999 143,528               112,934             30,594             0% 35% -                 10,708        10,708         
2000 213,433               166,963             46,470             0% 35% -                 16,264        16,264         
2001 203,435               145,121             58,314             0% 35% -                 20,410        20,410         

2001 30% 11,251                 7,895                 3,356               0% 35% -                 1,175          1,175           
2002 45,827                 34,112               11,715             0% 35% -                 4,100          4,100           

2002 30% 86,630                 56,836               29,794             0% 35% -                 10,428        10,428         
2003 12,637                 6,814                 5,823               0% 35% -                 2,038          2,038           

2003 30% 72,238                 54,254               17,984             0% 35% -                 6,294          6,294           
2003 50% 41,962                 25,641               16,321             0% 35% -                 5,712          5,712           

2004 (4,365)                 3,104                 (7,469)             0% 35% -                 (2,614)        (2,614)         
2004 30% 90,256                 52,147               38,109             0% 35% -                 13,338        13,338         
2004 50% 55,924                 31,875               24,049             0% 35% -                 8,417          8,417           

2005 301,965               156,404             145,561           0% 35% -                 50,946        50,946         
2006 328,674               157,369             171,305           0% 35% -                 59,957        59,957         
2007 336,091               163,654             172,436           0% 35% -                 60,353        60,353         
2008 107,837               43,072               64,765             0% 35% -                 22,668        22,668         

2008 50% 147,507               58,457               89,050             0% 35% -                 31,168        31,168         
2009 98,122                 37,253               60,869             0% 35% -                 21,304        21,304         

2009 50% 320,398               115,166             205,232           0% 35% -                 71,831        71,831         
2010 6,694                   5,258                 1,436               0% 35% -                 503             503              

2010 100% -                          -                         -                      0% 35% -                 -                 -                  
2010 50% 156,471               50,689               105,782           0% 35% -                 37,024        37,024         

2011 54,577                 10,845               43,732             0% 35% -                 15,306        15,306         
2011 100% -                          -                         -                      0% 35% -                 -                 -                  
2011 50% 21,842                 10,381               11,461             0% 35% -                 4,011          4,011           

2012 29,169                 4,268                 24,901             0% 35% -                 8,715          8,715           
2012 50% 223,501               31,300               192,201           0% 35% -                 67,270        67,270         

2013 77,816                 7,711                 70,105             0% 35% -                 24,537        24,537         
2013 50% 168,444               19,532               148,912           0% 35% -                 52,119        52,119         

2014 100,037               14,212               85,825             0% 35% -                 30,039        30,039         

Provision - Non-TMI (gains/losses) 733,403      733,403       

Per Power Tax Report 52 Statutory/
Effective Rates
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - TMI #2

Based upon Electric Plant in Service April, 2014 - April, 2015

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal Total

Provision
1978 -                                                       -             -             -             
1979 -                                                       -             -             -             
1980 -                                                       -             -             -             
1981 108                                                  -             38          38          
1982 -                                                       -             -             -             
1983 -                                                       -             -             -             
1984 -                                                       -             -             -             
1985 -                                                       -             -             -             
1986 -                                                       -             -             -             
1987 -                                                       -             -             -             
1988 -                                                       -             -             -             
1989 -                                                       -             -             -             
1992 -                                                       -             -             -             

108                                                  -             38          38          

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal Total

Reversal
1978 47,719                                             -             22,905   22,905   
1979 56,999                                             -             26,220   26,220   
1980 118,371                                           -             54,450   54,450   
1981 (3)                                                     -             1,233     1,233     
1982 -                                                       -             225        225        
1983 -                                                       -             817        817        
1984 -                                                       -             389        389        
1985 -                                                       -             813        813        
1986 -                                                       -             292        292        
1987 -                                                       -             2,177     2,177     
1988 -                                                       -             (1)           (1)           
1989 -                                                       -             (1)           (1)           
1992 -                                                       -             (324)       (324)       

223,086                                           -             109,196  109,196  

Deferral of Taxes

Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Summary of Deferred Income Taxes

Based upon Electric Plant in Service May, 2015 - April, 2016

Vintage Year State Federal Total
Provision: 1970 -                                           -                                        -                      

1971 -                                           -                                        -                      
1972 -                                           -                                        -                      
1973 -                                           459                                   459                  
1974 -                                           0                                       0                      
1975 -                                           38                                     38                    
1976 -                                           80                                     80                    
1977 -                                           55                                     55                    
1978 -                                           1,136                                1,136               
1979 -                                           230                                   230                  
1980 -                                           199                                   199                  
1981 -                                           171                                   171                  
1982 -                                           206                                   206                  
1983 -                                           268                                   268                  
1984 -                                           302                                   302                  
1985 -                                           350                                   350                  
1986 -                                           440                                   440                  
1987 -                                           2,252                                2,252               
1988 -                                           4,480                                4,480               
1989 -                                           4,498                                4,498               
1990 -                                           4,718                                4,718               
1991 -                                           26,911                              26,911             
1992 -                                           3,847                                3,847               
1993 -                                           (200)                                  (200)                
1994 -                                           (568)                                  (568)                
1995 -                                           14,381                              14,381             
1996 -                                           69,573                              69,573             
1997 -                                           156,507                            156,507           
1998 -                                           194,671                            194,671           
1999 -                                           112,429                            112,429           
2000 -                                           152,218                            152,218           
2001 -                                           159,620                            159,620           

2001 30% -                                           6,093                                6,093               
2002 -                                           26,783                              26,783             

2002 30% -                                           46,034                              46,034             
2003 -                                           1,568                                1,568               

2003 30% -                                           26,020                              26,020             
2003 50% -                                           8,397                                8,397               

2004 -                                           (3,326)                               (3,326)             
2004 30% -                                           48,681                              48,681             
2004 50% -                                           12,693                              12,693             

2005 -                                           128,637                            128,637           
2006 -                                           282,124                            282,124           
2007 -                                           256,951                            256,951           
2008 -                                           94,243                              94,243             

2008 50% -                                           36,844                              36,844             
2009 -                                           107,970                            107,970           

2009 50% -                                           131,368                            131,368           
2010 -                                           (6,253)                               (6,253)             

2010 100% -                                           -                                        -                      
2010 50% -                                           53,652                              53,652             

2011 -                                           69,435                              69,435             
2011 100% -                                           -                                        -                      

2011 50% -                                           9,907                                9,907               
2012 -                                           33,918                              33,918             

2012 50% -                                           238,042                            238,042           
2013 -                                           102,234                            102,234           

2013 50% -                                           127,530                            127,530           
2014 -                                           1,310,796                         1,310,796        
2015 -                                           2,904,167                         2,904,167        
2016 -                                           1,877,566                         1,877,566        

Total Provision -                                           8,841,345                         8,841,345        

Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Summary of Deferred Income Taxes

Based upon Electric Plant in Service May, 2015 - April, 2016

Vintage Year State Federal Total
Reversal

1970 -                                           (1,797)                               (1,797)             
1971 -                                           (6,201)                               (6,201)             
1972 -                                           (5,540)                               (5,540)             
1973 -                                           (5,932)                               (5,932)             
1974 -                                           (6,307)                               (6,307)             
1975 -                                           (2,939)                               (2,939)             
1976 -                                           (27,094)                             (27,094)           
1977 -                                           (5,680)                               (5,680)             
1978 -                                           6,148                                6,148               
1979 -                                           8,376                                8,376               
1980 -                                           16,738                              16,738             
1981 -                                           (37,034)                             (37,034)           
1982 -                                           (40,260)                             (40,260)           
1983 -                                           (66,768)                             (66,768)           
1984 -                                           (64,795)                             (64,795)           
1985 -                                           (98,292)                             (98,292)           
1986 -                                           (108,896)                           (108,896)         
1987 -                                           (110,694)                           (110,694)         
1988 -                                           (113,404)                           (113,404)         
1989 -                                           (131,748)                           (131,748)         
1990 -                                           (151,549)                           (151,549)         
1991 -                                           (148,229)                           (148,229)         
1992 -                                           (146,362)                           (146,362)         
1993 -                                           (146,582)                           (146,582)         
1994 -                                           (135,448)                           (135,448)         
1995 -                                           (104,984)                           (104,984)         
1996 -                                           (91,467)                             (91,467)           
1997 -                                           (138,071)                           (138,071)         
1998 -                                           (168,603)                           (168,603)         
1999 -                                           (103,278)                           (103,278)         
2000 -                                           (126,940)                           (126,940)         
2001 -                                           (123,454)                           (123,454)         

2001 30% -                                           (175)                                  (175)                
2002 -                                           (64,747)                             (64,747)           

2002 30% -                                           17,476                              17,476             
2003 -                                           (64,688)                             (64,688)           

2003 30% -                                           10,106                              10,106             
2003 50% -                                           3,868                                3,868               

2004 -                                           (103,351)                           (103,351)         
2004 30% -                                           (2,416)                               (2,416)             
2004 50% -                                           36,619                              36,619             

2005 -                                           (16,229)                             (16,229)           
2006 -                                           (194,785)                           (194,785)         
2007 -                                           (231,514)                           (231,514)         
2008 -                                           (116,315)                           (116,315)         

2008 50% -                                           (23,063)                             (23,063)           
2009 -                                           (135,843)                           (135,843)         

2009 50% -                                           128,431                            128,431           
2010 -                                           14,538                              14,538             

2010 100% -                                           (61,151)                             (61,151)           
2010 50% -                                           15,027                              15,027             

2011 -                                           (393,293)                           (393,293)         
2011 100% -                                           (267,620)                           (267,620)         

2011 50% -                                           (41,994)                             (41,994)           
2012 -                                           (43,799)                             (43,799)           

2012 50% -                                           (73,522)                             (73,522)           
2013 -                                           13,645                              13,645             

2013 50% -                                           66,781                              66,781             
2014 -                                           (197,903)                           (197,903)         
2015 -                                           (82,441)                             (82,441)           
2016 -                                           (16,191)                             (16,191)           

Total Reversal -                                           (4,211,636)                        (4,211,636)      

Net Provision -                                           4,629,710                         4,629,710        

Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Computation of Deferred Icome Taxes - Non - TMI

Based upon Electric Plant in Service May, 2015 - April, 2016

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal State Federal Total

Provision
1970 -  0% 35% -   - -  
1971 -  0% 35% -   - -  
1972 -  0% 35% -   - -  
1973 1,310  0% 35% -   459  459  
1974 0  0% 35% -   0  0  
1975 109   0% 35% -   38   38  
1976 227   0% 35% -  80   80  
1977 158   0% 35% -  55   55  
1978 3,247  0% 35% -  1,136  1,136  
1979 657   0% 35% -  230  230  
1980 569   0% 35% -  199  199  
1981 463   0% 35% -  162  162  
1982 588   0% 35% -  206  206  
1983 765   0% 35% -  268  268  
1984 862   0% 35% -   302  302  
1985 1,001  0% 35% -   350  350  
1986 1,257  0% 35% -   440  440  
1987 5,705  0% 35% -   1,997  1,997  
1988 11,541  0% 35% -   4,039  4,039  
1989 11,721  0% 35% -   4,102  4,102  
1990 11,364  0% 35% -   3,977  3,977  
1991 71,021  0% 35% -   24,857   24,857   
1992 7,831  0% 35% -   2,741  2,741  
1993 (10,332)   0% 35% -   (3,616) (3,616)  
1994 (9,199)  0% 35% -   (3,220) (3,220)  
1995 35,853  0% 35% -   12,549   12,549   
1996 192,920  0% 35% -   67,522   67,522   
1997 438,449  0% 35% -   153,457  153,457  
1998 544,337  0% 35% -  190,518  190,518  
1999 313,108  0% 35% -  109,588  109,588  
2000 422,195  0% 35% -  147,768  147,768  
2001 439,512  0% 35% -  153,829  153,829  

2001 30% 16,461  0% 35% -  5,761  5,761  
2002 73,070  0% 35% -  25,574   25,574   

2002 30% 122,897  0% 35% -  43,014   43,014   
2003 2,670  0% 35% -  935  935  

2003 30% 69,036  0% 35% -   24,162   24,162   
2003 50% 19,176  0% 35% -   6,711  6,711  

2004 (6,900)  0% 35% -   (2,415) (2,415)  
2004 30% 127,681  0% 35% -   44,688   44,688   
2004 50% 29,067  0% 35% -   10,174   10,174   

2005 323,204  0% 35% -   113,121  113,121  
2006 753,644  0% 35% -   263,776  263,776  
2007 681,107  0% 35% -   238,388  238,388  
2008 249,228  0% 35% -   87,230   87,230   

2008 50% 77,721  0% 35% -   27,202   27,202   
2009 289,835  0% 35% -   101,442  101,442  

2009 50% 312,154  0% 35% -   109,254  109,254  
2010 (17,999)   0% 35% -   (6,300) (6,300)  

2010 100% -  0% 35% -  - -  
2010 50% 120,586  0% 35% -  42,205   42,205   

2011 184,631  0% 35% -  64,621   64,621   
2011 100% -  0% 35% -  - -  
2011 50% 24,876  0% 35% -  8,707  8,707  

2012 89,108  0% 35% -  31,188   31,188   
2012 50% 619,811  0% 35% -  216,934  216,934  

2013 270,374  0% 35% -  94,631   94,631   
2013 50% 319,073  0% 35% -   111,676  111,676  

2014 3,647,605  0% 35% -   1,276,662  1,276,662  
2015 8,265,759  0% 35% -   2,893,016  2,893,016  
2016 5,364,474  0% 35% -   1,877,566  1,877,566  

24,525,590  -   8,583,957  8,583,957  

Provison Gains/Losses Page ( 18 ) -   257,380  257,380  

Provision - Non -TMI -   8,841,336  8,841,336  

Statutory/
Effective Rates Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Computation of Deferred Icome Taxes - Non - TMI

Based upon Electric Plant in Service May, 2015 - April, 2016

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal State Federal Total

Reversal
1970 (3,758)                                        0% 48% -                         (1,797)                  (1,797)                                             
1971 (12,936)                                      0% 48% -                         (6,201)                  (6,201)                                             
1972 (11,758)                                      0% 47% -                         (5,540)                  (5,540)                                             
1973 (12,379)                                      0% 48% -                         (5,932)                  (5,932)                                             
1974 (13,164)                                      0% 48% -                         (6,307)                  (6,307)                                             
1975 (6,156)                                        0% 48% -                         (2,939)                  (2,939)                                             
1976 (56,473)                                      0% 48% -                         (27,094)                (27,094)                                           
1977 (11,873)                                      0% 48% -                         (5,680)                  (5,680)                                             
1978 (5,309)                                        0% 48% -                         (2,524)                  (2,524)                                             
1979 (3,396)                                        0% 46% -                         (1,551)                  (1,551)                                             
1980 (8,464)                                        0% 46% -                         (3,878)                  (3,878)                                             
1981 (89,712)                                      0% 42% -                         (37,501)                (37,501)                                           
1982 (99,677)                                      0% 40% -                         (40,345)                (40,345)                                           
1983 (168,538)                                    0% 40% -                         (67,077)                (67,077)                                           
1984 (167,378)                                    0% 39% -                         (64,943)                (64,943)                                           
1985 (259,020)                                    0% 38% -                         (98,599)                (98,599)                                           
1986 (297,546)                                    0% 37% -                         (109,007)              (109,007)                                         
1987 (319,571)                                    0% 35% -                         (111,519)              (111,519)                                         
1988 (326,233)                                    0% 35% -                         (113,404)              (113,404)                                         
1989 (378,646)                                    0% 35% -                         (131,747)              (131,747)                                         
1990 (436,982)                                    0% 35% -                         (151,549)              (151,549)                                         
1991 (425,403)                                    0% 35% -                         (148,229)              (148,229)                                         
1992 (417,870)                                    0% 35% -                         (146,239)              (146,239)                                         
1993 (418,805)                                    0% 35% -                         (146,582)              (146,582)                                         
1994 (386,994)                                    0% 35% -                         (135,448)              (135,448)                                         
1995 (299,955)                                    0% 35% -                         (104,984)              (104,984)                                         
1996 (261,333)                                    0% 35% -                         (91,467)                (91,467)                                           
1997 (394,489)                                    0% 35% -                         (138,071)              (138,071)                                         
1998 (481,724)                                    0% 35% -                         (168,603)              (168,603)                                         
1999 (295,081)                                    0% 35% -                         (103,278)              (103,278)                                         
2000 (362,686)                                    0% 35% -                         (126,940)              (126,940)                                         
2001 (352,725)                                    0% 35% -                         (123,454)              (123,454)                                         

2001 30% (500)                                           0% 35% -                         (175)                     (175)                                                
2002 (184,992)                                    0% 35% -                         (64,747)                (64,747)                                           

2002 30% 49,931                                       0% 35% -                         17,476                  17,476                                            
2003 (184,822)                                    0% 35% -                         (64,688)                (64,688)                                           

2003 30% 28,873                                       0% 35% -                         10,106                  10,106                                            
2003 50% 11,052                                       0% 35% -                         3,868                    3,868                                              

2004 (295,290)                                    0% 35% -                         (103,351)              (103,351)                                         
2004 30% (6,901)                                        0% 35% -                         (2,416)                  (2,416)                                             
2004 50% 104,624                                     0% 35% -                         36,619                  36,619                                            

2005 (46,369)                                      0% 35% -                         (16,229)                (16,229)                                           
2006 (556,529)                                    0% 35% -                         (194,785)              (194,785)                                         
2007 (661,468)                                    0% 35% -                         (231,514)              (231,514)                                         
2008 (332,330)                                    0% 35% -                         (116,315)              (116,315)                                         

2008 50% (65,895)                                      0% 35% -                         (23,063)                (23,063)                                           
2009 (388,122)                                    0% 35% -                         (135,843)              (135,843)                                         

2009 50% 366,946                                     0% 35% -                         128,431                128,431                                          
2010 41,536                                       0% 35% -                         14,538                  14,538                                            

2010 100% (174,718)                                    0% 35% -                         (61,151)                (61,151)                                           
2010 50% 42,935                                       0% 35% -                         15,027                  15,027                                            

2011 (1,123,693)                                 0% 35% -                         (393,293)              (393,293)                                         
2011 100% (764,627)                                    0% 35% -                         (267,620)              (267,620)                                         
2011 50% (119,982)                                    0% 35% -                         (41,994)                (41,994)                                           

2012 (125,140)                                    0% 35% -                         (43,799)                (43,799)                                           
2012 50% (210,061)                                    0% 35% -                         (73,522)                (73,522)                                           

2013 38,986                                       0% 35% -                         13,645                  13,645                                            
2013 50% 190,804                                     0% 35% -                         66,781                  66,781                                            

2014 (565,438)                                    0% 35% -                         (197,903)              (197,903)                                         
2015 (235,546)                                    0% 35% -                         (82,441)                (82,441)                                           
2016 (46,260)                                      0% 35% -                         (16,191)                (16,191)                                           

Reversal Non-TMI (11,999,033)                               -                         (4,252,981)           (4,252,981)                                      

Total Net Provison - Non-TMI -                         4,588,355             4,588,355                                       

Statutory/
Effective Rates Deferral of Taxes
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - Non - TMI

Based upon Electric Plant in Service May, 2015 - April, 2016
Deferred Income Taxes Related to Gains/Losses

Vintage Basis of Accumulated (Gain)/Loss Deferral of Taxes
Year Property Tax Depreciation recognized State Federal State Federal Total

1 2 3 4 5 6 = 3 x 4 7 =3 x 5 8 = 6+7
Provision - 5/15-4/16

1987 61,111               60,381               731                    0% 35% -                         256                    256                    
1988 64,346               63,088               1,257                 0% 35% -                         440                    440                    
1989 75,248               74,118               1,130                 0% 35% -                         396                    396                    
1990 80,202               78,085               2,117                 0% 35% -                         741                    741                    
1991 103,905             98,037               5,868                 0% 35% -                         2,054                 2,054                 
1992 91,477               88,317               3,160                 0% 35% -                         1,106                 1,106                 
1993 92,410               82,647               9,762                 0% 35% -                         3,417                 3,417                 
1994 84,267               76,691               7,576                 0% 35% -                         2,652                 2,652                 
1995 81,491               76,257               5,234                 0% 35% -                         1,832                 1,832                 
1996 52,171               46,312               5,859                 0% 35% -                         2,050                 2,050                 
1997 75,620               66,904               8,715                 0% 35% -                         3,050                 3,050                 
1998 90,027               78,161               11,866               0% 35% -                         4,153                 4,153                 
1999 48,347               40,228               8,119                 0% 35% -                         2,841                 2,841                 
2000 71,894               59,181               12,713               0% 35% -                         4,449                 4,449                 
2001 68,526               51,981               16,545               0% 35% -                         5,791                 5,791                 

2001 30% 3,790                 2,842                 947                    0% 35% -                         332                    332                    
2002 15,437               11,985               3,452                 0% 35% -                         1,208                 1,208                 

2002 30% 29,181               20,553               8,628                 0% 35% -                         3,020                 3,020                 
2003 4,257                 2,446                 1,811                 0% 35% -                         634                    634                    

2003 30% 24,333               19,027               5,306                 0% 35% -                         1,857                 1,857                 
2003 50% 14,135               9,319                 4,816                 0% 35% -                         1,686                 1,686                 

2004 (1,470)                1,132                 (2,602)                0% 35% -                         (911)                   (911)                   
2004 30% 30,402               18,994               11,409               0% 35% -                         3,993                 3,993                 
2004 50% 18,838               11,639               7,198                 0% 35% -                         2,519                 2,519                 

2005 101,715             57,385               44,330               0% 35% -                         15,515               15,515               
2006 110,712             58,289               52,423               0% 35% -                         18,348               18,348               
2007 113,210             60,172               53,039               0% 35% -                         18,564               18,564               
2008 36,324               16,285               20,039               0% 35% -                         7,014                 7,014                 

2008 50% 49,687               22,138               27,549               0% 35% -                         9,642                 9,642                 
2009 33,052               14,402               18,650               0% 35% -                         6,527                 6,527                 

2009 50% 107,925             44,741               63,184               0% 35% -                         22,114               22,114               
2010 2,255                 2,122                 133                    0% 35% -                         46                      46                      

2010 100% -                         -                         -                         0% 35% -                         -                         -                         
2010 50% 52,706               20,000               32,707               0% 35% -                         11,447               11,447               

2011 18,384               4,630                 13,754               0% 35% -                         4,814                 4,814                 
2011 100% -                         -                         -                         0% 35% -                         -                         -                         
2011 50% 7,358                 3,929                 3,429                 0% 35% -                         1,200                 1,200                 

2012 9,826                 2,026                 7,800                 0% 35% -                         2,730                 2,730                 
2012 50% 75,285               14,976               60,309               0% 35% -                         21,108               21,108               

2013 26,212               4,488                 21,724               0% 35% -                         7,603                 7,603                 
2013 50% 56,739               11,441               45,298               0% 35% -                         15,854               15,854               

2014 119,456             21,928               97,528               0% 35% -                         34,135               34,135               
2015 37,138               5,277                 31,861               0% 35% -                         11,151               11,151               

Provision - Non-TMI (gains/losses) 257,380             257,380             

Per Power Tax Report 52
Effective Rates

Statutory/
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METROPOLITAN EDISON COMPANY
Computation of Deferred Income Taxes - TMI #2

Based upon Electric Plant in Service May, 2015 - April, 2016

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal Total

Provision
1978 -                                                       -               -               -               
1979 -                                                       -               -               -               
1980 -                                                       -               -               -               
1981 26                                                    -               9              9              
1982 -                                                       -               -               -               
1983 -                                                       -               -               -               
1984 -                                                       -               -               -               
1985 -                                                       -               -               -               
1986 -                                                       -               -               -               
1987 -                                                       -               -               -               
1988 -                                                       -               -               -               
1989 -                                                       -               -               -               
1992 -                                                       -               -               -               

26                                                    -               9              9              

Vintage Accelerate Tax Depreciation 
Year less Straight Line Depreciation State Federal Total

Reversal
1978 18,068                                             -               22,814     8,673       
1979 21,582                                             -               26,116     9,928       
1980 44,819                                             -               54,235     20,617     
1981 25                                                    -               1,229       467          
1982 -                                                       -               224          85            
1983 -                                                       -               814          309          
1984 -                                                       -               387          147          
1985 -                                                       -               810          308          
1986 -                                                       -               291          111          
1987 -                                                       -               2,168       824          
1988 -                                                       -               (1)             (0)             
1989 -                                                       -               (1)             (0)             
1992 -                                                       -               (322)         (123)         

84,494                                             -               108,764   41,345     

Deferral of Taxes

Deferral of Taxes
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METROPOLITAN EDISON COMPANY
($000)

POST 1969 VINTAGES
Pro Forma Under 

Present Rates

Per Power Tax Normalization Adjustment Total
Liberalized Depreciation Deferred Taxes

Balance per Budget 3/31/14 (460,362) (460,362)

Balance per Budget 3/31/13 (447,575) (447,575)

Liberalized Depreciation Activity - April, 2013 to March, 2014 (12,787) (12,787)

Net Federal and State Provision 12,787 12,787

Less:  Net State Provision (negative) (1,279) (1,279)

Net Federal Provision per Budget 14,066 14,066

Add:  Federal Benefit (increase) of State (448) (448)

Net Federal - April, 2013 to March, 2014 Provision for Rates 13,618 13,618

POST 1969 VINTAGES
Pro Forma Under 

Present Rates

Per Power Tax Normalization Adjustment Total
Liberalized Depreciation Deferred Taxes

Balance per Budget 4/30/15 (472,793) (472,793)

Balance per Budget 3/31/14 (460,362) (460,362)

Liberalized Depreciation Activity - April, 2014 to April, 2015 (12,431) (12,431)

Net Federal and State Provision 12,431 12,431

Less:  Net State Provision (negative) 43 43

Net Federal Provision per Budget 12,388 12,388

Add:  Federal Benefit (increase) of State 15 15

Net Federal - April, 2014 to April, 2015 Provision for Rates 12,403 12,403

POST 1969 VINTAGES
Pro Forma Under 

Present Rates

Per Power Tax Normalization Adjustment Total
Liberalized Depreciation Deferred Taxes

Balance per Budget 4/30/16 (477,639) (477,639)

Balance per Budget 4/30/15 (472,793) (472,793)

Liberalized Depreciation Activity - May, 2015 to April, 2016 (4,846) (4,846)

Net Federal and State Provision 4,846 4,846

Less:  Net State Provision (negative) 332 332

Net Federal Provision per Budget 4,514 4,514

Add:  Federal Benefit (increase) of State 116 116

Net Federal - May, 2015 to April, 2016 Provision for Rates 4,630 4,630



Met-Ed Exhibit RAD-41 
Witness: R. A. D'Angelo

Attachment B
Page  1 of 2

Met-Ed

Balance Sheet (RAD-54) @ 3/31/13 542,609
Total APB11 Deferreds on Rollforward Schedule @ 3/31/13 462,669

Difference 79,940

Reconciling Items:
State Deferreds -                         
3/31/13 Rollforward Schedule didn't tie to SAP -                         
FAS 109 Gross-Up -                         
FAS 109 79,940              

Total Reconciling Items 79,940

Balance Sheet (RAD-54) @ 3/31/14 555,752
Adjustments needed for RAD-35 994
Adjusted Balance Sheet (RAD-35) @3/31/14 556,746
Total APB11 Deferreds on Rollforward Schedule @ 3/31/14 478,696

Difference 78,050

Reconciling Items:
State Deferreds -                         
State Offset Deferreds -                         
FAS 109 Gross-Up -                         
FAS 109 77,056
Smart Meters per RAD-35 310
Vegetation Management FERC Reclasses 684

Total Reconciling Items 78,050

Balance Sheet (RAD-54) @ 3/31/15 552,220
Adjustments needed for RAD-35 17,014
Adjusted Balance Sheet (RAD-35) @3/31/15 569,234
Total APB11 Deferreds on Rollforward Schedule @ 4/30/15 489,924

Difference 79,310

Reconciling Items:
State Deferreds -                         
State Offset Deferreds -                         
B/S one month behind Rollforward Schedule (864)
Smart Meters per RAD-35 996
Deferred Tax Pro-Ration on Rollforward Schedule 640
FAS 109 Gross-Up -                         
FAS 109 78,538              

Total Reconciling Items 79,310

Reconciliation of the Deferred Tax Balance Shown on the Rate Base and 
the Deferred Tax Balance on the Balance Sheet
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Balance Sheet (RAD-54) @ 4/30/16 552,440
Adjustments needed for RAD-35 38,087
Adjusted Balance Sheet (RAD-35) @4/30/16 590,527
Total APB11 Deferreds on Rollforward Schedule @ 4/30/16 495,161

Difference 95,366

Reconciling Items:
State Deferreds -                         
State Offset Deferreds -                         
B/S one month behind Rollforward Schedule 864
Smart Meters per RAD-35 2,037
Deferred Tax Pro-Ration on Rollforward Schedule 6,748
FAS 109 Gross-Up 0
FAS 109 85,717

Total Reconciling Items 95,366
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-25:

“Submit a schedule showing a breakdown of accumulated and unamortized
investment tax credits, by vintage year and percentage rate, together with
calculations supporting the amortized amount claimed as a reduction to pro forma
income taxes. Provide details of methods used to write-off the unamortized
balances.”

RESPONSE:

Investment Tax Credit Balances, Provision and Amortization
($000)

4% and 10%

Balance 3/31/13 $ 5,919
12 Months ended 3/31/14 Amortization (398)
Balance 3/31/14 $ 5,521
12 Months ending 3/31/15 Amortization (364)
Balance 3/31/15 $ 5,157
Amortization 1 month ending 4/30/15 (31)
Balance 4/30/15 $ 5,126
12 Months ending 4/30/16 Amortization (364)
Balance 4/30/16 $ 4,762

Investment Tax Credit

Met-Ed is amortizing the deferred credit previously created by a ratable flow-
through to income over the useful life of the property. On March 9, 1972, General
Public Utilities Corporation (former parent company of respondent) filed with the
District Director of Internal Revenue, Manhattan District, on behalf of its affiliated
companies (Met-Ed being one of the affiliates), an election under paragraph (2) of
Section 46(e) of the Internal Revenue Code of 1954, as amended, for allowance,
with respect to public utility property, of the credit allowed by Section 38 of the
Code. Such an election provides (a) to reduce the cost of service for ratemaking
purposes or in its regulated books of account by no more than ratable portion of the
credit allowable by Section 38, and (b) not to reduce the base to which its rate of
return is applied for ratemaking purposes by any portion of the credit allowable by
Section 38.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-26:

“Explain in detail by statement or exhibit the appropriateness of claiming any
additional items, not otherwise specifically explained and supported in the
statement of operating income.”

RESPONSE:

The appropriateness of claiming the various items included in the statement of
operating income is explained in the supporting schedules to Met-Ed Exhibit RAD-
2 and the testimony and exhibits of the Company’s witnesses.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-D-27:

“If the utility’s operations include non-jurisdictional activities, provide a schedule
which demonstrates the manner in which rate base and operating income date have
been adjusted to develop the jurisdictional test year claim.”

RESPONSE:

The Company does not maintain its books based on jurisdictional divisions. An
allocation for PaPUC jurisdictional purposes will be supported by Met-Ed witness
Hillary E. Stewart, Met-Ed Statement No. 5 through the cost of service study.
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METROPOLITAN EDISON COMPANY

FILING REQUIREMENT II-E-1:

“Supply a copy of any budget utilized as a basis for any test year claim, and explain
the utility’s budgeting process.”

RESPONSE:

The FirstEnergy budget guidelines details the items required for the preparation of
the construction and operating budgets. See Met-Ed RAD-45 Attachment A for a
review of the guidelines.

Beginning in 2014, FirstEnergy implemented a new budget and long-term planning
application, UI Planner. See Met-Ed Exhibit RAD-45 Attachment B for an
explanation of FirstEnergy’s budget process.

A copy of the budget utilized for the test year claim is contained in Met-Ed Exhibit
RAD-18.
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