Paul E. Russeil
Associate General Counsel

PPL

Two North Ninth Street

Allentown, PA 18101-1179

Tel. 610.774.4254 Fax 610.774.6726
perussell@ppiweb.com

E-File

September 19, 2014

Rosemary Chiavetta, Esquire
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: PPL Electric Utilities Corporation
Calculation of Distribution System Improvement Charge

Docket No.

Dear Ms. Chiavetta:

Enclosed for filing on behalf of PPL Electric Utilities Corporation ("PPL Electric”)
is the Calculation of Distribution System Improvement Charge (“DSIC"). Also enclosed is the
verification of qualification and inspection required by the Final Implementation Order entered
on August 2, 2012 at Docket No. M-2012-2293611. This calculation of the DSIC for the period
October 1, 2014 through December 31, 2014, is being filed pursuant to the procedures set forth
in PPL Electric’s Tariff — Electric Pa. P.U.C. No. 201,

Pursuant to 52 Pa. Code § 1.11, the enclosed documents are to be deemed filed
September 19, 2014, which is the date they were filed electronically using the Commission’s E-

Filing System.

If you have any questions regarding the enclosed report or need additional data,
please call me or Bethany L. Johnson, PPL Electric’s Manager-Regulatory Compliance at (610)

774-7011.
}9@uiy yours,
Paul E. Russell
Enclosures

Cce: Mr. Dennis Hosier
Tanya J. McCloskey, Esquire
Ms. Lori Burger
Mr. John R. Evans
J. Edward Simms, Esquire




PPL ELECTRIC UTILITIES CORPORATION

CALCULATION OF
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

For the Application Period
October 1, 2014 through December 31, 2014

Docket No.

September 19, 2014




PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 1 - COMPUTATION OF CUMULATIVE PROPOSED DSIC
APPLICATION PERIOD: OCTORER 1, 2014 THROUGH DECEMBER 31,2014

Line No. Total

Distribution Systern Improvement Charge

1 Applicable Plant {Schecule 2, Ling 2, Column ¥) $ 207956288
Less:

2 Aceumulated Depreciation {Schedule 2, Line 3, Ceiumn Ty 4,067,651

3 Refirements (Schedule 2, Line 4, Column Y) {188,182)

D5l = Distribution Systam Improvement Projects net of
accumulated depreciation and retirements
4 (Line 1 - Line 2 + Line 3) 203,700,453

Pre-tax retum rate applicable to DSiC-eligible property
5 (Schedule 3, Ling 4) 2.84% 5,785,083

6 Dep = Depreciation Expense 1,191,653
(Schedule 2, Line 8, Column R through T)

E=Experienced Net Overf(Under)

7 Collections, excluding interest (A) (18,512)
—e
Net Amount to be Recovered (includes Over/(Under)
8 Colleetion) (wio GRT) 6,892 258
e T EIE
(Line 5 + Line & - Line n
Net Amount to be Recovered (includes Cverf(Under)
g Collection) (wf GRT) 7,430,673
S Rwaci-A\ L
{Line & x Note 1)
10 PQOR = Projected Quarterly Distribution Revenue 219,414 262
et T VRO
{Schedule 2, Lire 7, Columns v through X)
11 DEIC = Bistribution System Improvement Rider
Rate % of Billed Revenuss (wf GRT) 3.38%
{Line 9/ Line 10)
Mote 1;
_(Tj'ﬂ—z (T = 5.9% Gross Receipts Tax) 1.0827

(A) Schedule 1, Line & divided by 4, of the Distribution System Improvement Charge ("DSICY Reconciliation
Report, dated January 30, 2014 =zt Docket No. M-2014-2405341,

$ o | =Beg
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PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 2 - COMPUTATION OF CUMULATIVE PROPOSED DSIC by MONTH
APPLICATION PERIOD: OCTOBER 1, 2014 THROUGH DECEMBER 31, 2014

A B © ) 5] F)
Line No, Jan.13 Feb-13 Mar-13 Apr-13 May-13 Jun-13
1 Incremental Plant Additions {Schedule 4} § 4,728,791 11,838,302 11,620,967 12,778,130

2 Cumulative Plant (Sum of Line 1) 4,728,791 16,568,083 28,189,060 40,965,190
Less:

3 Accumulated Depreciation {Sum of Line 6)

51758 32,267 87,700 170,232
4 Retirements (Schedule 4) - - - {2,385)
5 D8I = Distribution System Imprevement Projects net of
acoumulated depreciation and retirements - - 4,723,676 16,535,826 28,101,380 40,792,593
(Line 2« Line 3 + Line 4) .
<] Dep = Depreciation Expense (Schedule 4} - - 5175 27,082 55,433 82,532

7 Prajectad Distribution Revenyes

v lo 3 ofiey
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Line No.

Incrzmental Flant Additions {Schedule 4)

Cumulative Plant (Sum of Line )]
Less:

Accumulated Depreciation (Sum of Line 6)
Retirernerts (Schedule 4

DSl = Distribution System improvement Projects net of
accumulzted depreciation and retirements
{Line2-tina 3+ Line 4)

Dep = Depreciation Expense (Schedule 4)

Projected Distribution Revenues

PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 2 - COMPUTATION QF CUMULATIVE PROPOSED DSIC by MONTH
APPLICATIGN PERIOD: OCTOBER 1, 2014 THROUGH DECEMBER 31, 2014

&) L] 0} & K {L}

Jul13 Aug-13 Sep-13 Dct-13 Nov-13 Dec-13
14,672,496 10,580,389 10,537,008 20,231,842 15,649,991 10,878,532
56,637,686 66,218,075 76,755,083 96,986,725 112,636,716 123,613,248

288,716 437,250 611,013 822,581 1.074,025 1,386,168
{3 - (423) {38.810) -
55,348,957 65,780,825 76,144,070 96,763,721 111,523,781 122,157,079
118,484 148,534 173,763 211,568 251,444 282,144
76,326,008 $ 78,213,991 & 75410975 § 70,482,327 § 71485507 3 81,794,627

¥ 30 2 abey
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PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 2 - COMPUTATION OF CUMULATIVE PROPOSED DSIC by MONTH
APPLICATION PERIOD: OCTOBER 1, 2014 THROUGH DECEMBER 31, 2014

(M) N ©) (4} (s} ®
Line No. Jan-14 Feb-14 Mar-14 Apr14 May-14 Jun-14
1 Incremental Plant Additions (Schedule 4) 11,029,030 6,147,884 4,960,249 11,602,458 15,480,157 9,108,808
2 Cumulative Plant {(Sum of Ling 1) 134,542,278 140,690,162 145,680,411 157,252,869 172,733,026 181,841,834
3 Aci“:usnsﬂ.ulated Depreciation (Sum of Lire 8) 1,628,136 1,913,861 2,213,161 2,528,990 2,875,698 3,247,810
4 Retirements ‘Schedule 4) (61,869) (48.777) - (35,825) - -

5 D8! = Distritution System Improvement Projects net of

accumulatee depreciation and retiremenis 132,854,273 138,727,524 143,437,250 154,687,054 169,887 028 178,584,024
(Line 2 - Line 3 + Lina 4)

8 Dep = Depreciation Expense {Schedule 4) 268,967 287,728 298,300 316,829 345,008 371,812

7 Projected Distribution Revenues 3 88,678,531 s 8889453 § 82,743,668 § 76,126,908 $ 69,221,141 71,188,504

¥ 40 ¢ afieg
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Line No,

1

2

Incremental Plant Additions {Scheduls 4)

Cumulative 2ant (Sum of Line kb
Less:

Accumulated Depreciation (Sum ¢f Lire 6)
Retiremants {Schadule 4)

DS! = Distibution System Improvement Projects net of
accumulatee depreciation and retirements

{Line 2 - Ling 3 + Line 4)

Dep = Depreciation Expense {Schedule 4)

Projected Distribution Revenues

PPL ZLECTRIC UTILITIES CORPORATICN
SCHEDULE 2 - COMPUTATION OF CUMULATIVE PROPOSED DSIC by MONTH
APPLICATION PERIOD: OCTOBER 1, 2014 THROUGH DECEMBER 31,2014

(S) M (&) ) wy) X) M

Sul-14 Aug-14 Sep-i4 Qet-14 Nov-14 Dec-14 Total
14,984,417 11,130,035 207,856,286
196,526,251 207,856,286 207,956,288
3,644,531 4,067,651 4,067,651
. - (188,182)
193,181,720 203,888,635 203,700,453
398,721 423,120 4,067,651

$ 75865014 § 77.714,666 $ 73,878,384 $ 69,198,791 § 69,876,615 § 80,338,856

¥ jo ¢ abeg
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PPL ELECTRIC UTILITIES CORPORATION

SCHEDULE 3 - COMPUTATION OF CUMULATIVE PROPOSED DSIC PRE-TAX RATE OF RETURN

APPLICATION PERIOD: OCTOBER 1, 2014 THROUGH DECEMBER 31, 2014

(A) (B) {C) (B) (€) (D)
Line No. Description Capitalization Ratio Embedded Cost
Tax Multiplier Pre-Tax Rate of
Rate of Return {1) Return (PTRR)
1 Long-Term Debt 5C.54% 5.08% 2.57% - 2.57%
2 Commen Equity 49.46% 10.40% 5.14% 1.709211797 8.79%
3 Total 100.00% 7.71% 11.36%
4 11.36% Annual PTRR / 4 quarters = 2.84% Quarterly PTRR

(1) The tax multiplier is calcutated as follows: 1/[(1 - Pa. Tax Rate) x (1 - Fed, Tax Rate)] where the Pa. tax rate is 9.99%

1{(1-9.99%)*(1-35%)] = 1.709211797

and Fed. tax rate is 35%.

L jo 4 ebed
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Plant Activity

Depreciation Group
360.4 - Land Rights
3610 - Structures and Irnxrovernents
362.0 - Station Equipmert
364.2 - Towers and Fixtures
364.4 - Poles and Fixtures
364.8 « Clearing Land and Rights
3850 - Overhead Conducturs, Daviee
366.0 - Underground Cenduit
367.0 « Undergrnd Conducsors, Device
368.2 - Overhead Typa Transformers
353.4 - submerslble or Padmt Type
368.5 - Non-Netwark Housing
365.0 - Services
371.4 - Area Lighting Fixtures
373.2- Street Lighting & Sig Sys
Total Assets

Reserve Activity

Depreciation Group
360.4 - Land Rights

B6L.0 - Structures and Imarzvetrents
342.0 - Station Eguipmen:

264.2 - Towers and Fixtu-as

364.4 - Poles and Fixtures

364.8 - Clearing Land and Rights
365.0 ~ Overhead Conductors, Device
265.0 - Underground Conduit

867.0 - Undergrnd Conductars, Device
368.2 - Overhead Type Transformers
358.4 - Submersible or Padmz Type
358.6 - Non-Natwork Housing

369.0 - Sarvices

371.4 - Area Lighting Fixtures

373.2 - Btreet Lighting & Sig Sys
Totai Reserve

PPL Electric Utiities Corporation

Schedule 4 - Distribution System Improvement Charge
Rate Base and Depratiation Expense

From Date: 6/1/2014
To Date €/30/2034
Gross Plant Total $181,653,680
Gross Reserve Total $3,058,627
Rate Base $178,594,023
Total Depreciation
Expense MTD $371,813
Totai Deprecigtion
Expense YT Nfa
Beginning Plang
Balance Additions Retirements  Transfers To TeznsfersFrom  Adjustments  End Plapt Balance
£1,393,539 350,778 ] $59,060 &0 $0 $1,503,377
3044 337 s682 $0 30 $0 0 3644,918
328,281,890 $918,349 $0 50 30 $0 328,798,235
§688,370 527,805 $C $0 $0 $0 386,374
$35,449,090 31,464,870 ) %0 ($29,858) §0 $386,884,102
$594,172 $4,408 g0 328,285 $0 30 $726,868
$69,047,574 $5,133,311 30 50 (850,458) 50 $74,130,430
$4,920237 $153,424 50 30 $0 3q $3,083 681
$21,155,542 51,182,514 ] 0 {$2471) 50 $22,335,585
$2,760,763 (5229,86?5 80 30 (81,811} $0 $2,628,385
$958 429 $22.8571 $0 20 %0 30 $882,000
3 5976 $0 30 0 30 3576
$4,240.675 $303,34 30 30 ($2,145) S0 34,550,872
858,170 $4,174 30 0 $0 50 $62,344
$1,951,954 $73,471 $0 $0 {$903} 30 $2,024 832
$172,544,342 $9,108,808 st 587,344 ($87,344) $0 $181,853,650
Beginnine Resorve End Reserye Depreciatinn
Balance Depreciation Expense Retirements Adjustments Balance Rate
325,594 $2,849 30 30 $28,143 2.11%
$14.105 $1.662 Fjel $0 $15,767 2.14%
$424,818 $57,080 £0 30 $481,908 237%
$435 $162 30 30 $507 2.37%
501,481 $73,843 $0 80 $575,424 2.49%
811,342 $1.471 %0 30 $12,813 2.48%
31,021,524 $148,962 $0 50 $1.170,486 2.53%
$82,820 $9,465 g0 0 $83,285 2.31%
3417897 $49,450 $0 $0 $467 287 2.79%
382 872 $6,352 30 30 $59,224 2.94%
§13,048 31,683 &0 30 $14,711 2.08%
0 $1 50 $0 $1 2.86%
$83,941 £11,464 &0 30 85,405 3.39%
35,675 8332 o £0 $8,007 7.28%
3$31.264 37,207 30 30 38,471 4.42%
$2,687,814 3371813 30 5 $3,059,627

clo | afeg
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Plant Activity

Depreciation Gegup
360.4 - Land Rights
361.0 - Structures and Improvements
362.0 - Station Equipment
364.2 » Towers and Fixtures
364.4 - Poles and Fixtures
3€4.2 - Clearing Land and Rights
365.0 - Overhead Conductors, Device
386.0« Underground ConZuit
367.0 - Undergnd Conductars, Device
368.2 « Overhead Type Transformars
368.4 - submersible or Pagmt Type
368.6 - Non-Network Housing
362.0 - Services
2714 - Aram Lighting Fixtures
373.2 - Street Uighting & Sig Sys
Tetal Assets

Resarve Activity

Depreciation Groun
350.4 -~ Land Rights
381.0 - Structures and Improvements
362.0 - station Equipment
364.2 - Towers znd Fixtures
364.4 - Pales any Fixtures
364.8 - Clearing Land and Rights
265.0 - Overhead Conductors, Device
366.0~ Underground CondLit
367.0 - Undergrnd Conductors, Davice
368.2 - Overhead Type Transformers
368.4 - Submersible or Padmt Type
368.6 - Non-Metwork Hausing
369.0 - Services
3714 - Area Ughting Fixtures
3722 - Street Lighting & Sig Sys
Total Reserve

PPL Electric Utilties Corporation

Schedule 4 - Distribution System Improvement Charge
Rate Base and Depreciation Expense
From Date: 7/1/2014
To Date 7/31/2014

Gross Plant Total $198,638,088
Gross Reserva Total $3.455 348
Rate Base $193,181,720

Total Depreciation

Expense MTO 396,721
Total Dapreciation

Expense YTD NfA

Beginning Plagt

Bafance Additions Betirements  Transfers To  Trangfers trom Adjustmeants Eng Plant Balance
$1,803,377 $93,954 $0 $0 10 $0 $1,897,331
$944,918 33,810 50 $0 50 $0 5348,728
28,798,239 $2,181,031 0 S0 0 20 $31,959,270
$96,374 50 $0 30 30 50 $96,374
$36,884,102 $4,472,392 $0 0 50 30 $41,358,454
$726,865 $38,304 $0 $0 30 50 $785,168
374,130,430 $4,876,287 0 30 30 $0 §79,006,717
£5,082 881 3405219 0 30 0 0 £5,488,880
$22,335,585 51,640,592 30 30 g0 50 $23,978,177
$2,520,385 $168,828 30 $0 30 30 §2,898,212
$962,000 $493,382 o $0 30 $0 $1,473,392
8976 388 80, 30 $0 g0 $1,074
$4,550,872 $405,140 50 $0 $0 $0 54,956,012
562,344 £1,888 50 30 s0 30 $64,232
$2,024,822 $222,482 $0 $0 $0 0 $2,247,005
$131.653,550 $14,924418 30 30 $9 $0 $196,688,068
Beginning Reserve End Reserve Depreciation
Ealance Depreciation Expense Retirements Adjustments Bzlance Rate
$28,143 $2,874 30 $0 £30,818 211%
15,787 51685 30 £0 317,431 2,15%
$481.907 360,069 $0 $0 $541,978 2.37%
8587 $189 30 $0 5786 2.37%
3575424 $79,978 30 30 $685,400 2.49%
$12,813 $1.815 50 30 $14,328 2.48%
$1,170,487 $159,117 f:e) 0 $1,329,604 2.53%
$93,285 $9.988 80 30 $103,261 2.31%
467,385 852,672 30 30 $520,058 2.79%
539,224 $8,263 $o 50 365,487 2.84%
$14.710 $2,108 30 30 §16,818 2.08%
&1 $z 30 $0 54 2.86%
$95,405 $12,338 30 30 $107.763 3.19%
$6,005 5348 0 $0 56,358 7.30%
238,471 $7.740 30 30 $46,211 4.43%
$3,059,526 $395,721 $0 $0 $2,456,248

t oz abeg
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Plang Activity

Depreciation Group
360.2 - Land

360.4 » Land Rights

361.0 » Structures and Imzrovements
362.0 « Statlon Equipmen:

364.2 - Towers and Bixturas

2844 - Poles and Fixturas

364.8 - Clearing Land anc Rights
365.0 - Overhead Cond ueters, Device
366.0 - Undergsaund Conduit

2&7.0« Undergrnd Cand wetors,Device
368.2 - Overhead Type Trensformers
368.4 « Submersible or Padamt Type
368.6 - Non-Netwark Hous'ng

368.0 -~ Services

371.4 - Area Lighting Fixturas

375.2 « Street Lighting & Sig Sys
Total Assets

Reserve Artivity

Depregiation Group
360.4 - Land Rights

361.0 - Structures and I aravements
362.0 - Station Equipment

364.2 - Towers and Fixtures

364.4 - Polas and Fixtures

384.8 - Clearing Land and Rizhts
365.0 - Overhead Conducers, Device
366.0 - Underground Condujt

367.0 - Undergrmd Conductors,Device
368.2 - Overkead Type Trarsformers
3E8.4 - Submarsible or Padmt Type
368.6 - Non-Network Heusing

369.3 - Services

3714 - Area Lighting Fixtures

373.2 - Straet Lighting & Sig Sys

Total Reserve

PPL Electric Utiltjes Corporation

schedule 4 - Distribution Systerm Improvement Charge
Rate Sase znd Depreciation Expense

From Date: 8/1/2014
Te Date 8/31/2014
Gross Plant Total $207,768,103
Gross Reserve Total 33,679,468
Rate Basa $203,883,635
Tetal Depraciation
Expense MTD $423,121
Total Depreciation
Expense YTD N/A
Beginning Plant
Balznce Additions Retirements  TransfersTo  Transfers From Adiustments End Plant Balance
80 $271,794 50 $0 %0 $0 $271,794
$1,597.430 $53,406 50 30 30 50 $1,650,737
§348.728 $3,083 30 $305 {8305} 30 951,811
531,958,270 $994,354 $0 S0 k0] 30 332,952,624
$96,374 50 50 $0 30 80 $96,374
341,355 494 $2,608,371 $0 80 £0 30 $43,962,856
£765,188 ($8.798) 30 30 30 30 $756,373
$78,008,717 $5,325,684 50 30 50 0 $84,332 402
55,483,630 260,427 S0 50 S0 30 35,745,307
323,976,177 3857 612 $0 $0 30 30 524,833,788
$2,892.213 $165,969 30 0 30 30 52,868,182
$1,475,392 388,208 $0 30 30 $0 $1,564,200
31,074 33 80 0 30 $0 $1,077
$4,356,012 $400,822 0 %0 30 30 $5,356,534
$64,232 3738 30 50 30 $0 $64,570
$2,247,004 $108,860 30 50 $0 30 $2,353,864
$196,638,067 $11,130,035 30 $305 ($305) 50 $207,768,103
Beginning Reserve End Reserve b ation
Balance Deprgciation Expense Retirements Adjustments Balance Rate
$30,816 $2,801 30 0 33,617 2.11%
$17.431 $1,670 50 ] 18,101 2.15%
$541.978 562,914 30 3¢ $604,880 2.37%
5786 5188 $0 Fojel 3475 2.37%
$655,400 387,127 30 30 $742,527 2.49%
$14,328 $1,544 50 g0 $15,872 2,48%
$1,329,604 $189428 $0 30 $1,499,030 2.55%
$103,281 310,610 $0 ie 113,891 231%
$520,058 $55,483 80 $0 $575,521 2.79%
895,485 8,662 - 0 30 §72,148 2.94%
§16,818 2,609 30 fia] 19,427 2.08%
54 $3 30 30 7 2.85%
$107,793 $13,431 30 $0 121,224 2.19%
§6,358 5353 $0 s0 §6,708 7.28%
$48,241 $8,319 S0 $0 $54,830 4.43%
$3,456,347 $423,121 50 0 $3,879,468

tlo ¢ 2bieg
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VERIFICATION

COMMONWEALTH OF PENNSYLVANIA )
. S8

COUNTY OF LEHIGH )

I, David J. Bonenberger, hereby state that the personne) performing
DSIC-eligible work are qualified and that any DSIC-eligible work that is performed by
independent contractors is properly inspected by utility employees, in compliance
with 66 Pa.C.S. Section 1359. The facts set forth above are true and correct (or are
true and correct to the best of my knowledge, information and belief) and that |
expect to be able to prove the same at a hearing held in this matter. 1 understand
that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904

(relating to unsworn falsification to authorities).

N,
Date: ff;’//é;f ¥




