
Hawke 
McKeon & 

Sniscak LLP 
Sleven K. Haas 
717 236-1300 x244 
sklians(«)lnii.slet>al.eoni 

ATTORNEYS AT LAW 

100 North Tenth Street, Harrisburg, PA 17101 Phone: 717.236.1300 Fax: 717.236.4841 www.hmslegaUom 

September 26, 2014 

VIA HAND DELIVERY 

Rosemary Chiavetta, Secretary 
Pennsylvania Public Utility Commission 
P. O. Box 3265 
Harrisburg, PA 17105-3265 

RE: Application of Convenient Ventures, 
Docket No. A-2014-

.C d/b/a EnergyObjective; 

Natural Gas Supply Service Application 

Dear Secretary Chiavetta: 

Enclosed lor filing wilh the Commission is the natural gas supply services application of 
Convenient Ventures, LLC d/b/a EnergyObjective ("Convenient Ventures"). Convenient 
Ventures is seeking approval to provide natural gas supply services as a broker/marketer 
throughout the Commonwealth of Pennsylvania. Copies of this application have been served as-
indicated on the attached Certificate of Service. Please note that the application includes letters 
from all NGDCs except PECO and National Fuel Gas Distribution Corporation regarding their 
financial security requirements. Convenient Ventures will provide the letters from PECO and 
NFGD as soon as they are obtained. Also enclosed is a check in the amount of $350.00 to cover 
the filing fee. 

Thank you for your attention lo this matter. Please contact this office at the above-listed 
number with any questions you may have. 

Sincerely,.; 

r-O 

Steven K. 
Counsel lo Convenient Venturus^hLC 

SKH/jld 
Enclosures 
cc: Anthony Rametta (w/encl. - Via Hand Delivery) 

C O ; 

a?" 

m 
ro 
ro 
cn 

ro 

m 
o 
m 

m 
a 

MAILING ADDRESS: P.O. BOX 1778 HARRISBURG, PA 17105 



Version Revised 08/01/14 

BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Application of Convenient Ventures, LLC, d/b/a EnergyObjective, for approval to offer, render, furnish, or supply 
natural gas supply services as a broker/marketer engaged in the business of supplying natural gas services to the 
public in the Commonwealth of Pennsylvania (Pennsylvania). 

To the Pennsylvania Public Utility Commission: 

1. IDENTIFICATION AND CONTACT INFORMATION 

a. IDENTITY OF THE APPLICANT: Provide name (including any fictitious name or d/b/a), primary address, 
web address, and telephone number of Applicant: 

Convenient Ventures, LLC d/b/a EnergyObjective 
415 Norway Street 
York, PA 17403 
Phone: (717)771-1858 
Fax: (717)854-5496 
Web address: energyobjective.com 

b. PENNSYLVANIA ADDRESS / REGISTERED AGENT: If the Applicant maintains a primary address 
outside of Pennsylvania, provide the name, address, telephone number, and fax number ofthe 
Applicant's secondary office within Pennsylvania. If the Applicant does not maintain a physical location 
within Pennsylvania, provide the name, address, telephone number, and fax number of the Applicant's 
Registered Agent within Pennsylvania. 

None. 

c. REGULATORY CONTACT: Provide the name, title, address, telephone number, fax number, and e-mail 
address of the person to whom questions about this Application should be addressed. 

Tim Booth, General Manager 
415 Norway Street 
York, PA 17403 
Phone: {717) 771-1894 
Fax: {717) 854-9773 
tbooth@shipleyenergy.com 

d. ATTORNEY: Provide the name, address, telephone number, fax number, and e-mail address of the 
Applicant's attorney. If the Applicant is not using an attorney, explicitly state so. 

Todd S. Stewart £ § 
Hawke McKeon & Sniscak, LLP o -= 
100 N. IO'" Street r l # m 
Harrisburg, PA 17101 ~v O 
Phone: (717)236-1300 ^ fTi 
Fax: {717)236-4841 ~ . 
tsstewart@hmslegal.com f ^ o ^ 

cr m 
^ *x o 



e. CONTACTS FOR CONSUMER SERVICE AND COMPLAINTS: Provide the name, title, address, 
telephone number, fax number, and e-mail of the person and an alternate person responsible for 
addressing customer complaints. These persons will ordinarily be the initial point(s) of contact for 
resolving complaints filed with the Applicant, the Natural Gas Distribution Company, the Pennsylvania 
Public Utility Commission, or other agencies. The main contact's information will be listed on the 
Commission website list of licensed NGSs. 

Tim Booth, General Manager Derek Shaw, Energy Procurement Lead 
415 Norway Street 415 Norway Street 
York, PA 17403 York, PA 17403 
Phone: (717) 771-1894 Phone: (717) 771-1894 
Fax: {717) 854-9773 Fax: {717) 854-9773 
tboothOjshiplevenerqv.com dshaw@shipleyenergy.com 

2. BUSINESS ENTITY FILINGS AND REGISTRATION 

a. FICTITIOUS NAME: (Select appropriate statement and provide supporting documentation as listed.) 

X The Applicant will be using a fictitious name or doing business as ("d/b/a") 

Provide a copy of the Applicant's filing with Pennsylvania's Department of State 
Pursuant to 54 Pa. C.S. §311. 

See Attachment 1. The fictitious name is EnergyObjective. 

b. BUSINESS ENTITY AND DEPARTMENT OF STATE FILINGS: 
(Select appropriate statement and provide supporting documentation. As well, understand that Domestic 
means being formed within Pennsylvania and foreign means being formed outside Pennsylvania.) 

The Applicant is a sole proprietor. 

If the Applicant is located outside the Commonwealth, provide proof of compliance with 15 
Pa. C.S. §4124 relating to Department of State filing requirements. 

Or m 
2 t/a m 

L l The Applicant is a: ""D O 

n 3 - ^ Hi 
Q domestic general partnership (*) (>;c: ^ 7 ^ 
• domestic limited partnership (15 Pa. C.S. §8511) c s 0 

• foreign general or limited partnership (15 Pa, C.S. §4124) S 0^ O 
• domestic limited liability partnership (15 Pa. C.S. §8201) 5 c/v 
Q foreign limited liability general partnership (15 Pa. C.S. §8211) 
Q foreign limited liability limited partnership {15 Pa. C.S. §8211) 

Provide proof of compliance with appropriate Department of State filing requirements as 
indicated above. 

Give name, d/b/a, and address of partners. If any partner is not an individual, identify the 
business nature of the partner entity and identify its partners or officers. 



Provide the state in which the business is organized/formed and provide a copy of the 
Applicant's charter documentation. 

* If a corporate partner in the Applicant's domestic partnership is not domiciled in 
Pennsylvania, attach a copy ofthe Applicant's Department of State filing pursuant to 15 Pa. 
C.S. §4124. 

or 

Q The Applicant is a: 

• domestic corporation (15 Pa. C.S. §1308) 
• foreign corporation (15 Pa. C.S. §4124) 
X domestic limited liability company (15 Pa. C.S. §8913) 

• foreign limited liability company (15 Pa. C.S. §8981) 
• Other (Describe): 

- Provide proof of compliance with appropriate Department of State filing requirements as 
indicated above. 

See Attachment 2. 

- Provide the state in which the business is incorporated/organized/formed and provide a copy 
of the Applicant's charter documentation. 

Pennsylvania. 

- Give name and address of officers. 

William S. Shipley, III, CEO, 413 Norway Street, York, PA 17403 
Matt Sommer, President, 415 Norway Street, York, PA 17403 
Richard Beamesderfer, Treasurer, 413 Norway Street, York, PA 17403 
Lloyd Midgett, Secretary, 413 Norway Street, York, PA 17403 

3. AFFILIATES AND PREDECESSORS 

(both in state and out of state) 

a. AFFILIATES: Give name and address of any affiliatefs) currently doing business and state whether the 
affiliate(s) are jurisdictional public utilities. If the Applicant does not have any affiliates doing business, 
explicitly state so. Also, state whether the applicant has any affiliates that are currently applying to do 
business in Pennsylvania. 

Shipley Choice d/b/a Shipley Energy, 415 Norway Street, York, PA 17403 
Shipley Energy Company, 4154 Norway Street, York, PA 17403 

Neither of these affiliates are jurisdictional public utilities. 



PREDECESSORS: Identify the predecessor(s) of the Applicant and provide the name(s) under which the 
Applicant has operated within the preceding five (5) years, including address, web address, and 
telephone number, if applicable. If the Applicant does not have any predecessors that have done 
business, explicitly state so. 

Shipley Energy Company Shipley Choice, LLC 
413 Norway Street 415 Norway Street 
York, PA 17403 York, PA 17403 

Neither company is a jurisdictional public utility. 

4. OPERATIONS 

a. APPLICANT'S PRESENT OPERATIONS: (select and complete the appropriate statement) 

Definitions 

- Supplier - an entity which provides natural gas supply services to retail gas customers utilizing 
the jurisdictional facilities of an natural gas distribution company 
Broker/Marketer - an entity that acts as an intermediary in the sale and purchase of natural gas 
but does not take title to the natural gas. 

The Applicant is presently doing business in Pennsylvania as a 

Q natural gas interstate pipeline 

Q municipality providing service outside its municipal limits 
Q local gas distribution company 
• retail supplier of natural gas services in the Commonwealth 
• a natural gas producer 
Q a broker/marketer engaged in the business of supplying natural gas services 

Other. (Identify the nature of service being rendered) 

or 

X The Applicant is not presently doing business in Pennsylvania that falls under the jurisdiction 
of the PUC. 

b. APPLICANT'S PROPOSED OPERATIONS: The Applicant proposes to operate as a: 

• Supplier or Aggregator of natural gas services 
Q Municipal supplier of natural gas services 
Q Cooperative supplier of natural gas services 
X Broker/Marketer engaged in the business of supplying natural gas services 

X Check here to verify that your organization will not be taking title to the natural gas nor will 
you be making payments for customers. 

• Other (Describe): 



C. PROPOSED SERVICES: Describe in detail the natural gas supply services which the Applicant 
proposes to offer. 

EnergyObjective will act strictly as a natural gas broker primarily serving medium and large commercial 
and industrial customers in PA. We will shop on behalf of customers to identify the low cost or best fit 
supply product among various suppliers. 

d. PROPOSED SERVICE AREA: Check the box of each Natural Gas Distribution Company for which the 
Applicant proposes to provide service. 

Q Columbia Q Philadelphia Gas Works 
• National Fuel Gas • UGI Central Penn 
• PECO • UGI Penn natural 
• Peoples Gas - Equitable Div. • UGI Utilities 

Peoples Natural Gas Q Valley Energy 
• Peoples TWP X All of the above 

e. CUSTOMERS: Applicant proposes to provide services to: 

• Residential Customers 
• Small Commercial Customers - {Less than 6,000 Mcf annually) 
• Residential and Small Commercial as Mixed Meter ONLY (CANNOT BE TAKEN WITH 

RESIDENTIAL AND/OR SMALL COMMERCIAL ABOVE) 
Large Commerctal Customers - (6,000 Mcf or more annually) 

• Industrial Customers 
Governmental Customers 

X All of above 
Q Other (Describe): 

f. START DATE: Provide the approximate date the Applicant proposes to actively market within the 
Commonwealth. 

Upon approval by the PUC. 

5. COMPLIANCE 

a. CRIMINAL/CIVIL PROCEEDINGS: State specifically whether the Applicant, an affiliate, a predecessor of 
either, or a person identified in this Application, has been or is currently the defendant of a criminal or civil 
proceeding within the last five (5) years. 

Identify all such proceedings (active or closed), by name, subject and citation; whether before an 
administrative body or in a judicial forum. If the Applicant has no proceedings to list, explicitly state such. 

None. 

b. SUMMARY: If applicable; provide a statement as to the resolution or present status of any such 
proceedings listed above. 

N/A 



c. CUSTOMER/REGULATORY/PROSECUTORY ACTIONS: Identify all formal or escalated actions or 
complaints filed with or by a customer, regulatory agency, or prosecutory agency against the Applicant, 
an affiliate, a predecessor of either, or a person identified in this Application, for the prior five (5) years, 
including but not limited to customers, Utility Commissions, and Consumer Protection Agencies such as 
the Offices of Attorney General. If the Applicant has no actions or complaints to list, explicitly state such. 

None. 

d. SUMMARY: If applicable; provide a statement as to the resolution or present status of any actions listed 
above. 

N/A 

6. PROOF OF SERVICE 

Attached. 

a.) STATUTORY AGENCIES: Pursuant to Section 5.14 of the Commission's Regulations, 52 Pa. Code 
§5.14, provide proof of service of a signed and verified Application with attachments on the following: 

Office of Consumer Advocate 
5th Floor, Forum Place 
555 Walnut Street 
Harrisburg, PA 17120 

Office of the Attorney General 
Bureau of Consumer Protection 
Strawberry Square, 14th Floor 
Harrisburg, PA 17120 

Office ofthe Small Business Advocate 
Commerce Building, Suite 1102 
300 North Second Street 
Harrisburg, PA 17101 

Commonwealth of Pennsylvania 
Department of Revenue 
Bureau of Compliance 
Harrisburg, PA 17128-0946 

b.) NGDCs: Pursuant to Sections 1.57 and 1.58 of the Commission's Regulations, 52 Pa. Code §§1.57 and 
1.58, provide Proof of Service of the Application and attachments upon each of the Natural Gas 
Distribution Companies the Applicant proposed to provide service in. Upon review of the Application, 
further notice may be required pursuant to Section 5.14 of the Commission's Regulations, 52 Pa. Code 
§5.14. Contact information for each NGDC is as follows. 

Columbia Gas of PA, Inc. 
Thomas C. Heckathorn 
200 Civic Center Drive 
Columbus, OH 43215 
PH: 614.460.4996 
FAX: 614.460.6442 
theckathorn(a?nisource.corn 

Peoples Gas - E q u i t a b l e ^ i v i s i ^ j r i 
Lynda Petrichevich ^ O 
375 North Shore Drive, Suite'^OO^ m 
Pittsburg, PA 15212 c/><r ^ ^ 
PH: 412.208.6528 =* r n 
FAX: 412.208.6577 w W O 
e-mail: Lvnda.w.petrichevich(5>pefeBles-
qas.com i 

National Fuel Gas Distribution Corp. 
David D. Wolford 
6363 Main Street 
Williamsville, NY 14221 
PH: 716.857.7483 

PECO ! 
Carlos Thillet, Manager, Gas Supply and 
Transportation 
2301 Market Street, S9-2 
Philadelphia, PA 19103 



FAX: 716.857.7479 
e-mail: wolfordd(5)natfuel.com 

PH: 215.841.6452 
Email: carlos.thiilet(a)exeloncorp.com 

The Peoples Natural Gas Company 
Lynda Petrichevich 
375 North Shore Drive, Suite 600 
Pittsburg, PA 15212 
PH: 412.208.6528 
FAX: 412.208.6577 
e-mail: Lvnda.w.Detrichevich(a)peoples-qas.com 

Philadelphia Gas Works 
Nicholas LaPergola 
800 West Montgomery Avenue 
Philadelphia, PA 19122 
PH: 215.684.6278 
email: nicholas.laperqolacajpqworks.com 

Peoples TWP L L C (Formerly T. W. Phillips) 
Lynda Petrichevich 
375 North Shore Drive, Suite 600 
Pittsburg, PA 15212 
PH: 412.208.6528 
FAX: 412.208.6577 
e-mail: Lvnda.w.petrichevich(5?peoples-qas.corn 

UGI 
David Lahoff 
2525 N. 12 t h Street, Suite 360 
Reading, PA 19612-2677 
PH: 610.796.3520 
Email: dlahoff(3)uqi.com 

UGI Central Penn 
David Lahoff 
2525 N. 12 t h Street, Suite 360 
Reading, PA 19612-2677 
PH: 610.796.3520 
Email: dlahoff(a)uqi.com 

UGI Penn Natural 
David Lahoff 
2525 N. 12 t h Street, Suite 360 
Reading, PA 19612-2677 
PH: 610.796.3520 
Email: dlahoff(a>uqi.com 

Valley Energy Inc. 
Robert Crocker 
523 South Keystone Avenue 
Sayre, PA 18840-0340 
PH: 570.888-9664 
FAX: 570.888.6199 
email: bobc@ctenterprises.orq 
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BONDING: In accordance with 66 Pa. C.S. Section 2208(c), no natural gas supplier license shall be 
issued or remain in force unless the applicant or holder furnishes a bond or other security in a form and 
amount to ensure the financial responsibility of the natural gas supplier. The criteria used to determine 
the amount and form of such bond or other security shall be set by each NGDC. Provide documentation 
that the applicant has met the security requirement of each NGDC by submitting the letters sent by the 
NGDCs stating what bonding amounts they require. 

Attached. 

FINANCIAL RECORDS, STATEMENTS, AND RATINGS: Applicant must provide sufficient information 
to demonstrate financial fitness commensurate with the service proposed to be provided. Examples of 
such information which may be submitted include the following: 

Actual (or proposed) organizational structure including parent, affiliated or subsidiary 
companies. 



Published Applicant or parent company financial and credit information (i.e, 10Q or 10K), 
(SEC/EDGAR web addresses are sufficient) 

Applicant's accounting statements, including balance sheet and income statements for the 
past two years. 

Evidence of Applicant's credit rating. Applicant may provide a copy of its Dun and Bradstreet 
Credit Report and Robert Morris and Associates financial form, evidence of Moody's, S&P, or 
Fitch ratings, and/or other independent financial service reports. 

A description of the types and amounts of insurance carried by Applicant which are 
specifically intended to provide for or support its financial fitness to perform its obligations as 
a licensee. 

Audited financial statements exhibiting accounts over a minimum two year period. 

Bank account statement, tax returns from the previous two years, or any other information 
that demonstrates Applicant's financial fitness. 

See Attachments 3, 4 and 5. The statement dated June 30, 2013 is an 18 month statement. 

c. SUPPLIER FUNDING METHOD: If Applicant is operating as anything other than Broker/Marketer only. 
explain how Applicant will fund its operations. Provide all credit agreements, lines of credit, etc., and 
elaborate on how much is available on each item. 

N/A 

d. BROKER PAYMENT STRUCTURE: If applicant is a broker/marketer, explain how your organization will be 
collecting your fees. 

Applicant is paid a negotiated commission directly from the chosen supplier for each acquired customer. 

e. ACCOUNTING RECORDS CUSTODIAN: Provide the name, title, address, telephone number, FAX 
number, and e-mail address of Applicant's custodian for its accounting records. 

Richard M. Beamesderfer, CFO 
413 Norway Street 
York, PA 17403 
Phone: (717) 771-1928 
Fax: (717) 854-5496 
rmbeamesderfer@shipleyenergy,com 

f. TAXATION: Complete the TAX CERTIFICATION STATEMENT attached as Appendix D to this 
application. 

All sections of the Tax Certification Statement must be completed. Absence (submitting N/A) of any 
of the TAX identifications numbers (items 7A through 7C) shall be accompanied by supporting 
documentation or an explanation validating the absence of such information. 

Items 7A and 7C on the Tax Certification Statement are designated by the Pennsylvania Department 
of Revenue. Item 78 on the Tax Certification Statement is designated by the Internal Revenue 
Sen/ice. 

See attached Tax Certification Statement. 



8. TECHNICAL FITNESS 

To ensure that the present quality and availability of service provided by natural gas distribution 
companies does not deteriorate, the Applicant shall provide sufficient information to demonstrate 
technical fitness commensurate with the service proposed to be provided. 

a. EXPERIENCE, PLAN, STRUCTURE: such information may include: 

Applicant's previous experience in the natural gas industry. 

Summary and proof of licenses as a supplier of natural gas services in other states or 
jurisdictions. 

Type of customers and number of customers Applicant currently serves in other jurisdictions. 

Staffing structure and numbers as well as employee training commitments. 

Business plans for operations within the Commonwealth. 

- Any other information appropriate to ensure the technical capabilities of the Applicant. 

The names and employment background of the officers of the Applicant were provided in section 2 above, 
Attachment 6 also includes the educational and employment background of the officers. Tim Booth will serve 
as the General Manager. Tim worked in other areas of Shipley Energy prior to starting the electricity 
brokering arm in 2009. He also started Shipley Choice, LLC as a residential supply arm. He is experienced 
in all aspects of the business and is equally committed to both small and large customers. Tim will oversee 
all phases of the day to day and long term operations of the business. 

b. PROPOSED MARKETING METHOD (check all that apply) 

X Internal - Applicant will use its own internal resources/employees for marketing 
• External NGS - Applicant will contract with a PUC LICENSED NGS 
• Affiliate - Applicant will use a NON-NGS affiliate that is a nontraditional marketer and/or 

marketing services consultant 
• External Third-Party - Applicant will contract with a NON-NGS third party nontraditional 

marketer and/or nonselling marketer 
• Other (Describe): 

c. DOOR TO DOOR SALES: Will the Applicant be implementing door to door sales activities? 

• Yes 
X No 

If yes, will the Applicant be using verification procedures? 

• Yes 
• No 

If yes, describe the Applicant's verification procedures. 



d. OVERSIGHT OF MARKETING: Explain all methods Applicant will use to ensure all marketing is performed 
in an ethical manner, for both employees and subcontractors. 

EnergyObjective will work closely with its regulatory counsel to assure that it is in full compliance with all 
Commission marketing requirements and regulations. 

e. OFFICERS: Identify Applicant's chief officers, and include the professional resumes for any officers 
directly responsible for operations. 

William S. Shipley, III, CEO, 413 Norway Street, York, PA 17403 
Matt Sommer, President, 415 Norway Street, York, PA 17403 
Richard Beamesderfer, Treasurer, 413 Norway Street, York, PA 17403 
Lloyd Midgett, Secretary, 413 Norway Street, York, PA 17403 

See Attachment 6 for the educational and employment background of the officers. 

9. DISCLOSURE STATEMENT: 

DISCLOSURE STATEMENTS: If proposing to serve Residential and/or Small Commercial (less than 
6,000 Mcf annually) Customers, provide a Residential and/or Small Commercial disclosure statement. A 
sample disclosure statement is provided as Appendix E to this Application. 

Natural gas should be priced in clearly stated terms to the extent possible. Common definitions should 
be used. All consumer contracts or sales agreements should be written in plain language with any 
exclusions, exceptions, add-ons, package offers, limited time offers or other deadlines prominently 
communicated. Penalties and procedures for ending contracts should be clearly communicated. 

Nof applicable for an applicant applying for a license exclusively as a broker/marketer. 

10. VERIFICATIONS. ACKNOWLEDGEMENTS, AND AGREEMENTS 

a. STANDARDS OF CONDUCT AND DISCLOSURE: As a condition of receiving a license, Applicant 
agrees to conform to any Uniform Standards of Conduct and Disclosure as set forth by the Commission. 
Further, the Applicant agrees that it must comply with and ensure that its employees, agents, 
representatives, and independent contractors comply with the standards of conduct and disclosure set 
out in Commission regulations at 52 Pa. Code § 62.114. 

X AGREED 

b. REPORTING REQUIREMENTS: Applicant agrees to provide the following information to the 
Commission: 

Reports of Gross Receipts: Applicant shall file an annual report with the Commission on an 
annual basis no later than April 30 , h following the end of the calendar year per 52 Pa. Code 
§62.110. 

X AGREED 



c. TRANSFER OF LICENSE: The Applicant understands that if it plans to transfer its license to another 
entity, it is required to request authority from the Commission for permission prior to transferring the 
license. See 66 Pa. C.S. § 2208(d). Transferee will be required to file the appropriate licensing 
application. 

X AGREED 

d. ASSESSMENT: The Commission does not presently assess Natural Gas Suppliers for the purposes of 
recovery of regulatory expenses. 

X ACKNOWLEDGED 

e. FURTHER DEVELOPMENTS: Applicant is under a continuing obligation to amend its application if 
substantial changes occur to the information upon which the Commission relied in approving the original 
filing. See 52 Pa. Code § 62.105. 

X AGREED 

f. FALSIFICATION: The Applicant understands that the making of false statement(s) herein may be 
grounds for denying the Application or, if later discovered, for revoking any authority granted pursuant to 
the Application. This Application is subject to 18 Pa. C.S. §§4903 and 4904, relating to perjury and 
falsification in official matters. 

X AGREED 

g. NOTIFICATION OF CHANGE: If your answer to any of these items changes during the pendency of your 
application or if the information relative to any item herein changes while you are operating within the 
Commonwealth of Pennsylvania, you are under a duty to so inform the Commission, within thirty (30) 
days, as to the specifics of any changes which have a significant impact on the conduct of business in 
Pennsylvania. See 52 Pa. Code § 62.105. 

X AGREED 

h. CEASING OF OPERATIONS: Applicant is also required to officially notify the Commission if it plans to 
cease doing business in Pennsylvania, 90 days prior to ceasing operations. 

X AGREED 

i. FEE: The Applicant has enclosed or paid the required initial licensing fee of $350.00 payable to the 
Commonwealth of Pennsylvania. 

i 

X PAYMENT ENCLOSED 

11 



11. AFFIDAVITS 

a.) APPLICATION AFFIDAVIT: Complete and submit with your filing an officially notarized Application 
Affidavit stating that all the information submitted in this application is truthful and correct. An example 
copy of this Affidavit can be found at Appendix A. 

b.) OPERATIONS AFFIDAVIT: Provide an officially notarized affidavit stating that you will adhere to the Public 
Utility Code of Pennsylvania and applicable federal and state laws. An example copy of this Affidavit can be 
found at Appendix B. 

12. NEWSPAPER PUBLICATIONS 

Notice of filing of this Application must be published in newspapers of general circulation covering 
each county in which the applicant intends to provide service. Below is a list of newspapers which 
cover the publication requirements for Natural Gas Suppliers looking to do business in Pennsylvania. 

The newspapers in which proof of publication are required is dependent on the service territories the 
applicant is proposing to serve. The chart below dictates which newspapers are necessary for each 
NGDC. If the applicant is proposing to serve the entire Commonwealth, please file proof of 
publication in all seven newspapers. 

Please file with the Commission the Certification of Publication, along with a Photostatic copy of the 
notice to complete the notice requirements. 

Proof of newspaper publications must be filed with the initial application. Applicants do not need a 
docket number in their publication. Docket numbers will be issued when all criteria on the item 14 
checklist (see below) are satisfied. 

Erie 

Times-

News 

Harrisburg 

Patriot-

News 

Philadelphia 

Daily News 

Pittsburg 

Post-

Gazette 

Scranton 

Times-

Tribune 
Williamsport 

Sun-Gazette 

Johnstown 

Tribune-

Democrat 

Columbia Gas X X X X X 

Equitable Gas X X 

National Fuel Gas X 

PECO X 

Peoples Natural Gas X X X 

Peoples TWP LLC X 

Philadelphia Gas 

Works X 

UGI X X X 

UGI Central Penn X X X X X X X 

UGI Penn Natural X X X 

Valley Energy X X 

Entire 
Commonwealth X X X X X X 

I 

X 

(Example Publications are provided at Appendices F and G) 

I2 
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Appendix A 

APPLICATION AFFIDAVIT 

[Commonwealth/State] of 

County of 

SS. 

^ f f / f ^ r / & j L . M ) € i . ^ ' f £ ^ ' , Affiant, being duly [sworn/affirmed] according to law, deposes and says that: 

[He/she is the {L - fO j ' f f f t j w - c s f {Office of Affiant) afG)d£4ip+i' Utah/rs l l t fName of Applicant);] 

[That he/she is authorized to and does make this affidavit for said Applicant;] 

That the Applicant hereii^/|| ity tf. .•/- y^rj-j^t t L Cjias the burden of producing information and supporting 

documentation demonstrating its technical and financial fitness to be licensed as an natural gas supplier pursuant to 
66 Pa. C.S. ii 2208 (c)(1). 

That the Applicant herein C(M^^\ w-rf ihff jA} U-iias answered the questions on the application correctly, 
truthfully, and completely and provided supporting documentation as required. 

That the Applicant herein^/) i/lAj \cpt L J Z I ^frnowledges that it is under a duty to update information 
provided in answer to questions on this appfication and contained in supporting documents. 

That the Applicant herein^(M/f!*\ffl"f i/fi^vJi? 4£^nowledges that it is under a duty to supplement information 
provided in answer to questions on this application and contained in supporting documents as requested by the 
Commission. 

That the facts above set forth are true and correct to the best of his/her knowledge, information, and belief, and that 
he/she expects said Applicant to be able to prove the same at hearing. 

Sworn and subscribed before me this / ^ ^ day of < S t p h ^ b ^ , 20 W . 

My commission expires 

Signature of official administering oath 

fvnii MAN WEALTH OF PENNSYLVANIA 
NOTARIAL SEAL 

Greta R. Whitacre, Notary Public 
City of York, York County 

Mv commission expires August 10,2015 
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Appendix B 

OPERATIONS AFFIDAVIT 

[Commonwealth/State] of fi/tWV£y/ U f h J i 

County of iT 

RECEIVED 

im SEP 26 PM 2: 58 

PA PUC 
SECRETARY'S BUREAU 

ss. 

j j^ jc ^^vy/ u f t i Me (^if/^y^TAffiant, being duly [sworn/affirmed] according to law, 
deposes and says that: 

[He/she is the Tr£c. t> vSt ^ (Office of Affiant) of CofJ^lon \f^\r )/&h-}-*sSc i dAi 
(Name of Applicant)/] 7?-" » . fc 

[That he/she is authorized to and does make this affidavit for said Applicant;] / 

That GwM^r iW^te Ufi' , the Applicant herein, acknowledges that [Applicant] may have 
obligations pursuant to this Appfication consistent with the Public Utility Code of the Commonwealth of 
Pennsylvania, Title 66 of the Pennsylvania Consolidated Statutes; or with other applicable statutes or 
regulations including Emergency Orders which may be issued verbally or in writing during any emergency 
situations that may unexpectedly develop from time to time in the course of doing business in 
Pennsylvania. 

T h a t f j ^ ^ ^ l i ^ - ^ ^ i 4 \ / j < u M . ^ : i e Applicant herein, asserts that [he/she/it] possesses the requisite 
technical, managerial, and financial fitness to render natural gas supply service within the Commonwealth 
of Pennsylvania and that the Applicant will abide by all applicable federal and state laws and regulations 
and by the decisions of the Pennsylvania Public Utility Commission. 

That^jflW^U \ t d r \hi~ji)/Qlk4~Jfco\\car\t herein, certifies to the Commission that it is subject to, will pay, 
and in the past has paid, the full amount of taxes imposed by Articles II and XI of the Act of March 4, 1971 
(P,L. 6, No. 2), known as the Tax Reform Act of 1971 and any tax imposed by Chapter 22 of Title 66. The 
Applicant acknowledges that failure to pay such taxes or otherwise comply with the taxation requirements 
of Chapter 28 shall be cause for the Commission to revoke the license of the Applicant. The Applicant 
acknowledges that it shall report to the Commission its jurisdictional natural gas sales for ultimate 
consumption, for the previous year or as otherwise required by the Commission. The Applicant also 
acknowledges that it is subject to 66 Pa. C.S. §506 {relating to the inspection of facilities and records). 

Applicant, by filing of this application waives confidentiality with respect to its state tax information in the 
possession of the Department of Revenue, regardless of the source of the information, and shall consent 
to the Department of Revenue providing that information to the Pennsylvania Public Utility Commission. 



Appendix B (Continued) 

Jha/jUiJei\ ifc-f tff^/fo LLC-, the Applicant herein, acknowledges that it has a statutory obligation to 
conform with 66 Pa. C.S. §506 and the standards and billing practices of 52.PA. Code Chapter 56. 

That the Applicant agrees to provide all consumer education materials and information in a timely manner 
as requested by the Office of Communications or other Commission bureaus. Materials and information 
requested may be analyzed by the Commission to meet obligations under applicable sections of the law. 

That the facts above set forth are true and correct/true and correct to the best of his/her knowledge, 
information, and belief. 

Sworn and subscribed before me this 

POUHnuwPAi TH OF PENNSYLVANIA 
NOTARIAL SEAL 

Greta R. Whitacre, Notary Public 
City of York, York County 

My commission spires August 10,2015 

/ / / L day of S e f h r n b e r , 20_/V;. 

Signature of official administering oath 

My commission expires 
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COMMONWIZAL'I'H OI-" PENNSYLVANIA 
DEPARTMENT OF STATE 

BUREAU OF CORPORATIONS AND CHARITABLE ORGANIZATIONS 
401 NORTH STREET, ROOM 206 

P.O. BOX K722 
HARRISBURG, PA 17105-8722 

W W W,COR POR ATIQNS.STA'I'E.PA.US/CORP 

Energy Objetit ive 

THE BUREAU OP CORPORATIONS AND CHARITABLE ORGANIZATIONS IS HAPPY TO SEND VOU VOUR 
FILED DOCUMENT. THE BUREAU IS HERETO SERVE YOU AND WANTS TO THANK YOU FOR DOING BUSINESS 
IN PENNSYLVANIA. 

IP YOU HAVE ANV QUESTIONS PERTAINING TO THE BUREAU, PLEASE VISIT OUR WEBSITE LOCATED 
AT WWW.COItPOKATIONS.STATE.PA.lJS/COkP OR PLEASE CALL OUR MAIN INFORMATION TELEPHONE 
NUMBER (717)787-1057, FOR ADDITIONAL INFORMATION REGARDING BUSINESS AND / OR UCC FILINGS. 
PLEASE VISIT OUR ONLINE "SEARCHABLE DATABASE" LOCATED ON OUR WEB SITE 

ENTITY NUMBER: 4279205 

Lobach, Jeffrey D, Esq 
C/o Barley Snyder LLC 100 East Market Sircol 
York, PA 17401 
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86/27/2014 12:35 7178524028 BARLEV SNVDER 
Enllty »: 4279205 

Dale Filed: 06127nou 
Carol Alchelo 

Scicrolar/ of Ifio Commonweo/(h 

PENNSYLVANIA DJEPARTMENT OF STATE 
CORPORATION BUREAU 

EMlty Number Appllcalion for Registration of Fictitious Name 
(54 Pi.CS. 8 311) 

Nwnn 

100 East Market Street 
Zip Cote 

York PA 17401 

Documtrtl will U ntumwt n Iht 
ounc on J ttUtw jwi crilci to tfic 
lift, 

Feo: 570 
Commonwealth of Pennsylvania 

riCTITIOUS NAMK 2 PagG(8) 

71417864116 

III fiooijilknpc wia the requirenjonu of 54 Pft.C".S. §3)1 (relating to regislrarfonX Uie uftdftraigntd eptitŷ ps), 
d«irins )o rugtiler a fwriiious name undtr 54 Pfl.CS. Ch. 3 (rtlaUng 10 fleiillouj names), hereby BBrte(j)tInrt.' 

), The tictitkmi nime ts: 

EnergyObjective 

2. A'bficf iVnttmem of the ehflraeter or nature of tiw buainws or othw actfviiy » be carriedon imdw or throush 
riufijoui R2mc Is: 

Pro^ring of energy products. 

3. The&dcfcjs, including nnmbor and street. If any, ofthe principal place of ijujinosj (P.Q Boxnlono ij not 
aeccprtble): 

415 Nonvav Street York PA 17403 York 
Numtwr and Street C(ty State Zip County 

4, The iiBme »nt) address, intludJng number and jlreei, if any, of each IniJivWiw) iuicresiei) in'ihe bujinesj Js; 
Name Number OTH] Street City State Zip 

N/A 

M JUN 27 ? H 2 l | 7 

PA. OWf. Of STATE 
o TO m 

> m 

^ > ro 
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" r l ** 
: i> t n 
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06/27/2311 12:35 717B524020 BARLEY SNYDER PAGE 03/03 

5. Each mHty, otharlhan nri Individual Intfirasted in tuch business is,(are): 

Convenient Ventures, LLC a PmnsvlYaofo limited liability company 

NBHIC Form ofOrBanlzfltlon Oijonizing Jcrisdiclion 

415 Nonvav Street, York PA 17403 

6. Ttw applicant 1$ fcrnlllar wjth the pnjvljlpm of 54 Pn.C.S. 5 332 (rclaling to effect of (Bgislrallon) and 
understands that filing under lhe Ficiitious Names Actdoes not creace any exclusive or other right in the 
ftttklous nunc. 

?. (Optional): ^Wnnwefr) gf4h» agchtft^-g-gnyi any-ow-^f-vjiw^MmhOTiaad•WKHww^ttfftondwentM^ 

tN TESTIMONY WHEREOF, the undenigned have caused this Application for Registration of FictiltousNami; 

to be exemtid thlŝ lib dsy of June, 2014. 

Convenient Ventures, LLC 

By: 

436M74 
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Business Entity Page 1 of 1 

Pennsylvania 

Corporations 
Online Services | Corporations | Forms | Contact Corporations | Business Services 

Search 
By Business Name 
By Business Entity ID 

Verify 
Verify Certification 

Online Orders 
Register for Online 
Orders 
Order Good Standing 
Order Certified Documents 
Order Business List 

My Images 
Search for Images 

B u s i n e s s Ent i ty 
F i l ing H is to ry 

Date: 8/27/2014 (Select the link above to 
view the Business 

Entity's Filing History) 

Business Name History 

Name Name Type 
CONVENIENT VENTURES, LLC Current Name 
RELIABLE TANK LINES LLC Prior Name 

Limited Liability Company - Domestic - Information 
Entity Number: 

Status: 

Entity Creation Date: 

State of Business.: 
Registered Office Address: 

Mailing Address: 

3090668 
Active 
8/23/2002 

PA 
415 NORWAY ST 
PO BOX 1509 
YORK PA 17405-0 
York 
No Address 

Copyright © 2002 Pennsylvania Department of State. All Rights Reserved. 
Privacy Policy | Security Policy 
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REINSEL KUNTZ LESHEH 
coiiii.eii miDlic .tccouniiints A tonsulta'Us 

Independent Auditor's Report 

To the Stockholders, Partners, and the Board of Directors 
The Shipley Companies 
York, Pennsylvania 

Report on the Combined Financial Statements 

We have audited the accompanying combined financial statements of The Shipley Companies 
which comprise the combined balance sheet as of June 30, 2013, and the related combined 
statements of income, comprehensive income, equity and cash flows for the eighteen month period 
ended June 30, 2013, and the related notes to the combined financial statements. 

Management's Responsibility for the Combined Financial Statements 

Management is responsible for the preparation and fair presentation of these combined financial 
statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to 
the preparation and fair presentation of combined financial statements that are free from material 
misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these combined financial statements based on our 
audit. We conducted our audit in accordance with auditing standards generally accepted in the 
United States of America. Those standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the combined financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the combined financial statements. The procedures selected depend on the auditor's 
judgment, including the assessment ofthe risks of material misstatement ofthe combined financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fair presentation of the combined financial 
statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity's internal control. 
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation ofthe combined financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 

1 
3501 Concord Road. Suite 250. RO. Box 21139 York, PA 17102 nifim: 717.843.3804 fax: 717851.0533 www.RKLcpa.com 



Basis for Qualified Opinion 

The Company has elected not to apply the provisions of ASC 810, Consolidation, as of June 30, 
2013 and for the eighteen month period ended June 30, 2013. If the ASC 810, Consolidation, 
provisions were included in these combined financial statements, the financial statements of Shipley 
Family Limited Partnership, an affiliate with common ownership and management, would need to be 
consolidated into these combined financial statements. The impact on these combined financial 
statements of the omission of this entity in consolidation has not been determined. 

Qualified Opinion 

In our opinion, except for the possible effects of the matter described in the Basis for Qualified 
Opinion paragraph the combined financial statements referred to above present fairly, in all material 
respects, the financial position of The Shipley Companies as of June 30, 2013, and the results of its 
operations and its cash flows for the eighteen month period ended June 30, 2013 in accordance 
with accounting principles generally accepted in the United States of America. 

Other Matter 

Our audit was conducted for the purpose of forming an opinion on the combined financial 
statements as a whole. The accompanying supplementary information is presented for purposes of 
additional analysis and is not a required part of the combined financial statements. Such information 
is the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the combined financial statements. The information 
marked "unaudited" has not been subjected to the auditing procedures applied in the audit of the 
basic combined financial statements, and accordingly, we do not express an opinion or provide any 
assurance on it. 

October 30, 2013 
York, Pennsylvania 



The Shipley Companies 

Combined Balance Sheet 

Assets 

Current Assets 
Cash and cash equivalents 
Accounts receivable 

Trade, net 
Other 

Notes receivable, current portion 
Inventories 

Prepaid expenses and other current assets 

Total Current Assets 

Notes Receivable, Less Current Portion 

Property and Equipment, Net 

Other Assets 

Cash surrender value of life insurance 
Intangible assets, net of accumulated 

amortization of $10.6 million 
Other 

Total Other Assets 

June 30, 
2013 

$ 1,287,322 

15,074,039 
1,686,085 
1,868,994 
9,147,477 
3,080,042 

32,143,959 

95,843 

22,289,924 

3,659,118 

4,988,903 
610,181 

9,258,202 

Total Assets $ 63,787,928 

See accompanying notes. 



June 30, 
2013 

Liabilities and Equity 

Current Liabilities 

Current portion of long-term debt $ 1,305,913 
Current portion of subordinated long-term debt 677,921 
Accounts payable 15,743,610 
Accrued expenses 1,444,913 
Deferred income 566,934 
Taxes, other than income taxes 3,616,105 

Total Current Liabilities 23,355,396 

Line of Credit 14,943,819 

Long-Term Debt, L e s s Current Portion 7,028,180 

Subordinated Long-Term Debt, Less Current Portion 2,641,990 

Other Liabilities 2,478,071 

Total Liabilities 50,447,456 

Equity 

Common stock, voting, par value $1 : 50 shares 
authorized, issued, and outstanding 50 

Common stock, non-voting, par value $1 : 49,950 shares 
authorized, 5,000 shares issued and outstanding 5,000 

Additional paid-in capital 656,650 
Retained earnings 8,261,044 
Partners' capital 11,890,510 
Accumulated other comprehensive loss (2,251,629) 

18,561,625 

Less cost of treasury stock and partner interests (5,286,000) 

The Shipley Companies Equity 13,275,625 

Noncontrolling Interest 64,847 

Total Equity 13,340,472 

Total Liabilities and Equity $ 63,787,928 



T h e S h i p l e y C o m p a n i e s 

Combined Statement of Income 

Eighteen 
Months Ended 
June 30, 2013 

Revenue $ 891,799,775 

Cost of Sales 823,261,568 

Gross Profit 68,538,207 

Operating Expenses 48,702,256 

General and Administration Expenses 17,255,793 

Operating Income 2,580,158 

Other Income (Expenses) 
Other income (expense), net 293,442 
Gain on sale of fixed assets 2,964,115 
Interest expense (1,960,116) 

Net Income 3,877,599 

Net L o s s Attributable to Noncontrolling Interest (146,153) 

Net Income Attributable to The Shipley 
Companies $ 4,023,752 

See accompanying notes. 



The Shipley Companies 

Combined Statement of Comprehensive Income 

Net Income (Loss) June 30, 2013 

Eighteen Months Ended June 30, 2013 
Comprehensive 
Income (Loss) 
The Shipley 
Companies 

Comprehensive 
Loss 

Noncontrolling 
Interest 

Total 
Comprehensive 
Income (Loss) 

4,023,752 $ (146,153) $ 3,877,599 

Other comprehensive income (loss) 
Net prior service cost and net loss 
Unrealized gain on interest rate swap 

Total Comprehensive Income 
(Loss) June 30, 2013 

(262,581) 
462,810 

(262,581) 
462,810 

4,223,981 (146,153) $ 4,077,828 

See accompanying notes. 



The Shipley Companies 
Combined Statement of Equity 

Eighteen Months Ended June 30, 2013 
Common Stock 

Voting 

Balance at December 31, 2011 

Comprehensive income (loss) 
components 

Capital contributions 

Distributions to stockholders and partners 

Balance at June 30, 2013 

50 

Additional Retained 
Non-Voting Paid-in Capital Earnings 

Partners" 
Capital 

5.000 656.650 S 8,459.677 S 12,210.451 

1,183,522 2,840,230 

(1,382,155) (3,160.171) 

Accumulated 
Other 

Comprehensive 
(Loss) Income 

Treasury 
Stock and 

Partner 
Interests 

Noncontrolling 
Interest Total 

(2.451.858) S (5.286.000) S 

200,229 (146,153) 

211,000 

S 13.593.970 

4,077,828 

211,000 

(4.542,326) 

50 5,000 $ 656,650 S 8,261,044 S 11,890,510 S (2,251,629) $ (5,286,000) S 64,847 S 13,340,472 

See accompanying notes. 



The Shipley Companies 
Combined Statement of Cash Flows 

Eighteen 
Months Ended 
June 30, 2013 

Cash Flows from Operating Activities 
Net income $ 3,877,599 
Adjustments to reconcile net income to net cash 

provided by operating activities 
Depreciation and amortization 6,323,848 
Gain on sale of assets (2,909,340) 
Increase (decrease) in cash due to changes in 

operating assets and liabilities, net of effect from 
acquisitions 

Accounts receivable 1,125,202 
Inventories 8,267,780 
Prepaid expenses and other current assets 569,815 
Accounts payable (2,331,593) 
Accrued expenses (122,272) 
Deferred income (1,439,279) 
Taxes, other than income taxes 26,512 
Other assets (222,027) 
Other liabilities (28,896) 

Net Cash Provided by Operating Activities 13,137,349 

Cash Flows from Investing Activities 
Payments received on notes receivable 290,163 
Acquisition of businesses (900,957) 
Purchase of property and equipment (7,792,013) 
Proceeds from sale of assets 4,336,116 
Increase in cash surrender value - life insurance (127,185) 

Net Cash Used in Investing Activities (4,193,876) 

Cash Flows from Financing Activities 
Net repayments on line of credit (3,293,027) 
Proceeds from issuance of long-term debt 2,200,000 
Principal payments on long-term debt (5,197,137) 
Proceeds from issuance of subordinated debt 450,000 
Principal payments on subordinated long-term debt (713,231) 
Capital contributions 211,000 
Stockholder and partner distributions (4,542,326) 

Net Cash Used in Financing Activities (10,884,721) 

Net Decrease in Cash ( W l ,248) 

Cash and Cash Equivalents at Beginning of Period 3,228,570 

Cash and Cash Equivalents at End of Period $ ll,287,322 

See accompanying notes. 



The Shipley Companies 

Combined Statement of Cash Flows (continued) 

Eighteen 
Months Ended 
June 30, 2013 

Supplemental Cash Flows Information 
Cash paid for interest $ 1,868,111 

Supplementary Schedule of Noncash Investing 
and Financing Activities 

A note receivable was issued in connection with the sale of fixed assets in the 
amount of $100,000. 

In connection with the asset acquisition agreements entered into during 2012, 
the Company entered into subordinated notes payable of $710,000. 

The Company recorded an unrealized postretirement loss of $297,024 as a direct 
decrease to equity. 

The Company recorded an unrealized gain on interest rate swap of $240,331 
as a direct increase to equity. 

See accompanying notes. 



The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 1 - Description of Business 

The Shipley Companies consist of the following: Shipley Group, LP and its wholly-owned 
subsidiaries, Shipley Stores, LLC; Shipley Propane, LLC; Shipley Choice, LLP; Real Places, LP; 
Convenient Ventures, LLC; Squeaky Wheels, LLC; Shipley Fuels Marketing, LLC, as well as a 70% 
owned company Sunbeam Rentals, LLC and a 64% owned company Solar Secured Solutions, LLC 
(collectively Shipley Group); and Shipley Energy Company (collectively the Company). Shipley 
Group and Shipley Energy Company are related through common management. 

The Company provides a full range of energy products and services, including the sale and 
distribution of petroleum products, natural gas and propane, and the installation and service of 
industrial and residential heating and cooling equipment. The Company also sells petroleum 
products and other items through its retail convenience stores. Customers consist of businesses 
and individuals throughout South Central and Eastern Pennsylvania and Northern Maryland. From 
time to time, the Company is required to obtain performance bonds for certain contracts. Sales 
derived from petroleum products, gases (natural and propane), equipment sales and service, and 
convenience store products amount to 89%, 7%, 1%, and 3% of total net sales, respectively, forthe 
eighteen month period ended June 30, 2013. 

Note 2 - Summary of Significant Accounting Policies 

A summary of the significant accounting policies consistently applied in the preparation of the 
accompanying combined financial statements follows: 

Use of Estimates 

The preparation of combined financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and 
liabilities, if any, at the date ofthe financial statements, and the reported amounts of revenues and 
expenses during the reporting periods. Accordingly, actual results could differ from those estimates. 

Principals of Combination 

The accompanying combined financial statements include the accounts of Shipley Group and 
Shipley Energy Company, which share common management. All material intercompany balances 
and transactions have been eliminated in combination. 

Cash and Cash Equivalents 

The Company considers highly liquid debt instruments with an original maturity of three months or 
less at the date of purchase to be cash equivalents. 



The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 2 - Summary of Significant Accounting Policies (continued) 

Trade Accounts Receivable 

Trade accounts receivable are carried at original invoice amount, less an estimate made for doubtful 
accounts based on a review of all outstanding amounts on a monthly basis. Management 
determines the allowance for doubtful accounts by identifying troubled accounts and by using 
historical experience applied to an aging of accounts. Trade accounts receivable are written off 
when deemed uncollectible. Recoveries of trade accounts receivable previously written off are 
recorded when received. 

The Company reports its trade accounts receivable balance net of expected bad debts and credit 
balances. The bad debt reserve was approximately $1,087,000 at June 30, 2013. Included in trade 
accounts receivable are credit balances for customers on the budget plan who have prepaid monies 
on account in the amount of approximately $3,757,000 at June 30, 2013, and amounts relating to 
natural gas deliveries which were unbilled in the amount of approximately $815,000 at June 30, 
2013. 

Inventories 

The Company values its petroleum products and service parts inventories at the lower of cost or 
market using the first-in, first-out (FIFO) method for determining cost. The convenience store 
product inventories are valued using the retail average cost method. 

Inventories are comprised ofthe following as of June 30, 2013: 

Petroleum products $ 7,737,408 
Convenience store products 592,727 
Service products and parts 817,342 

$ 9,147,477 

Property and Equipment 

Property and equipment is carried at cost. Depreciation is computed using the straight-line method 
over the estimated useful lives of the assets, ranging from 5 to 39 years for buildings, improvements, 
and leaseholds, and from 5 to 15 years for equipment, trucks, and fixtures. Leasehold 
improvements are amortized over the shorter of the lease term or estimated useful life. 

Expenditures for additions, major replacements, and betterments are capitalized. Expenditures for 
maintenance and repairs are charged to expense as incurred. When property and equipment are 
retired or sold, the cost and applicable accumulated depreciation are removed from the respective 
accounts and the related gain or loss is recognized. 

10 



The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 2 - Summary of Significant Accounting Policies (continued) 

Impairment of Long-Lived Assets 

Long-lived assets other than those held for sale are reviewed for impairment whenever events or 
circumstances indicate that the carrying amount of the assets may not be recoverable. An asset is 
considered to be impaired when the undiscounted estimated net cash flows to be generated by the 
asset are less than the carrying amount. The impairment recognized is the amount by which the 
carrying amount exceeds the fair value of the impaired asset. Fair value estimates are based on 
assumptions concerning the amount and timing of estimated future cash flows and discount rates 
reflecting varying degrees of perceived risk. Management has concluded that no impairment 
reserves are required as of June 30, 2013. 

Intangible Assets 

The Company accounts for goodwill and intangible assets as required by FASB ASC Topic 350, 
Goodwill and Other Intangibles. Goodwill and intangible assets acquired in a purchase business 
combination and determined to have an indefinite useful life are not amortized, but instead are 
tested for impairment at least annually. The guidance also requires that intangible assets with 
estimable useful lives be amortized over their respective estimated useful lives to their estimated 
residual values, and reviewed for impairment in accordance with ASC Topic 350. 

The Company's intangible assets consist primarily of customer lists. The estimated useful lives of 
the lists vary and range from five to fifteen years. The customer lists are being amortized over their 
useful lives using the straight-line method. The lists are reviewed annually for impairment. 
Management has concluded that no impairment reserves are required as of June 30, 2013. 

Amortization expense amounted to $1,547,710 forthe eighteen month period ended June 30,2013. 
Annual amortization expense is estimated to be approximately $905,000 in 2014, $742,000 in 2015, 
$686,000 in 2016, $510,000 in 2017, and $367,000 in 2018. 

Advertising Costs 

Advertising costs are charged to expense as incurred. Advertising expense was approximately 
$2,322,000 for the eighteen month period ended June 30, 2013. 

Income Taxes 

The stockholders and partners of the Company have elected to include the Company's income in 
their own income for federal and state income tax purposes. Accordingly, no provision for income 
taxes is included in these combined financial statements. It is the Company's policy to pay 
distributions to the stockholders and partners in amounts sufficient to cover any tax obligations due 
as a result of the S corporation elections or status as partnership. Extra distributions maybe made 
at management's discretion. 

11 



The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 2 - Summary of Significant Accounting Policies (continued) 

Income Taxes (continued) 

Accounting principles generally accepted in the United States of America require management to 
evaluate tax positions taken by the Company, including whether the entity is exempt from income 
taxes. Management evaluated the tax positions taken and concluded that the Company had taken 
no uncertain tax positions that require recognition or disclosure in the combined financial 
statements. Therefore, no provision or liability for income taxes has been included in the combined 
financial statements. With few exceptions, the Company is no longer subject to income tax 
examinations by the U.S. Federal, state, or local tax authorities for years before 2009. 

Environmental Obligations 

The Company provides for environmental related obligations when they are probable and amounts 
can be reasonably estimated. Where the available information is sufficient to estimate the amount 
of the liability, that estimate has been used. Where the information is only sufficient to establish a 
range of probable liability and no point within the range is more likely than any other, the lower end 
ofthe range is used. 

Comprehensive Income 

The Company accounts for comprehensive income in accordance with accounting standards under 
the Comprehensive Income topic, which requires comprehensive income and its components to be 
reported when a company has items of comprehensive income. Comprehensive income includes 
net income plus other comprehensive income (i.e., certain revenues, expenses, and gains and 
losses as separate components of stockholders' equity rather than net income or loss). 

Derivatives 

The Company accounts for derivatives under ASC 815, Accounting for Derivative Instruments and 
Hedging Activities. ASC 815 requires that all derivatives be recognized in the balance sheet at their 
fair value. Derivatives that are not hedges must be recorded at fair value through earnings. The 
ineffective portions of a derivative's change in fair value are immediately recognized in earnings. 

Derivatives that have been designated and qualify as fair value hedging instruments are reported at 
fair value. The gain or loss on the derivative instrument as well as the offsetting gain or loss on the 
hedged item attributable to the hedged risk are recognized in earnings in the current period. 

Derivatives that have been designated and qualify as cash flow hedging instruments are reported at 
fair value. The gain or loss on the effective portion ofthe hedge (i.e., change in fair value) is initially 
reported as a component of other comprehensive income. The remaining gain or loss, if any, is 
recognized currently in earnings. Amounts in accumulated other comprehensive income are 
reclassified into net income in the same period in which the hedged forecasted transaction affects 
earnings. ' 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 2 - Summary of Significant Accounting Policies (continued) 

Derivatives (continued) 

Hedge accounting is discontinued when it is determined that a derivative instrument is not highly 
effective as a hedge. Hedge accounting is also discontinued when: (1) the derivative instrument 
expires; is sold, terminated, or exercised; oris no longer designated as a hedge instrument because 
it is unlikely that a forecasted transaction will occur; (2) a hedged firm commitment no longer meets 
the definition of a firm commitment; or (3) management determines that designation of the derivative 
as a hedging instrument is no longer appropriate. 

When hedge accounting is discontinued, the derivative instrument will be either terminated, continue 
to be carried on the combined balance sheet at fair value, or redesignated as the hedging 
instrument in either a cash flow or fair value hedge, if the relationship meets all applicable hedging 
criteria. Any asset or liability that was previously recorded as a result of recognizing the value of a 
firm commitment will be removed from the combined balance sheet and recognized as a gain or loss 
in current period earnings. Any gains or losses that were accumulated in other comprehensive 
income from hedging a forecasted transaction will be recognized immediately in current period 
earnings, if it is probable that the forecasted transaction will not occur. 

Revenue Recognition 

Revenues for petroleum products and propane gas are recognized at the time the product is 
delivered to the customer. Revenues relating to the installation and repair of heating and cooling 
equipment are recognized as the services are performed. The Company bills its natural gas 
customers on a monthly cycle. Revenues are recorded on the accrual basis and include an 
estimate for gas delivered, but unbilled at the end of the accounting period. Revenues from service 
maintenance contracts are recognized over the life of the contract on a straight-line basis. 
.Revenues for petroleum and convenience store products sold at retail operations are recognized at 
point of sale. Taxes the Company is required to collect on behalf of any governmental agency at the 
time of sale to a customer are not included in revenues. Taxes the Company is required to pay at 
the time it purchases inventory are passed through to the customer and are included in revenues. 

Recent Accounting Pronouncements 

In July 2012, the FASB issued guidance to amend and simplify the rules related to testing 
indefinite-lived intangible assets, other than goodwill, for impairment. The revised guidance permits 
an entity to first assess qualitative factors to determine whether the existence of events and 
circumstances indicated that it is more likely than not that the indefinite-lived intangible asset is 
impaired. If, after assessing the totality of events and circumstances, an entity concludes that it is 
not more likely than not that the indefinite-lived intangible asset is impaired, then the entity is not 
required to take further action. However, if an entity concludes otherwise, then it is required to 
determine the fair value of the indefinite-lived intangible assets and perform the quantitative 
impairment test by comparing the fair value with the carrying amount in accordance with current 
guidance. These amendments are effective for annual and interim impairment tests performed for 
fiscal years beginning after September 15, 2012. The adoption of this guidance will not have a 
material effect on the Company's combined financial statements. I 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 2 - Summary of Significant Accounting Policies (continued) 

Noncontrolling Interest 

In January 2012, Shipley Group, LP contributed $700,000 in cash to a newly created company, 
Sunbeam Rentals, LLC (Sunbeam), in exchange for a 70% membership interest in Sunbeam. In 
addition, an outside investor contributed $211,000 in cash in exchange for a 30% membership 
interest in Sunbeam. Shipley Group, LP has a 64% membership interest in Solar Secured 
Solutions, LLC (Solar Secured) as of June 30, 2013. For financial reporting purposes, the assets 
and liabilities of Sunbeam and Solar Secured are consolidated with those ofthe Shipley Companies 
and the outside investor's interest in Sunbeam and Solar Secured is included in the Shipley 
Companies' combined financial statements as noncontrolling interest. 

Note 3 - Acquisitions 

During 2012, the Company entered into Asset Purchase Agreements to acquire the retail petroleum 
and commercial distribution of heating oil from two businesses for approximately $1.6 million, which 
was funded by subordinated notes of $710,000 and cash payments of approximately $901,000. The 
assets acquired in the acquisitions are based on their fair value estimates at the date of acquisition. 

The purchase price allocation consists of the following: 

Inventories $ 53,557 
Property and equipment 497,400 
Customer lists 1,060,000 

$ 1,610,957 

The results ofthe above acquisitions have been included in the combined financial statements since 
their date of acquisition. 

Note 4 - Sale of Stores 

During 2012, the Company sold two convenient stores to a related party. The sales resulted in the 
disposal of land, buildings, improvements, store equipment and fixtures with a net book value of 
approximately $1,019,000, at a gain of $2,905,000. The Company received proceeds of 
approximately $3,924,000, of which $3,850,000 was used to make unscheduled debt service 
payments. Concurrently with the sale of one of the stores, the Company entered into an agreement 
to lease the property for a minimum period of five years (see Note 10). 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 5 - Property and Equipment 

Property and equipment consists ofthe following as of June 30, 2013: 

Land $ 3,811,576 
Land improvements 701,670 
Buildings and improvements 8,491,729 
Equipment, trucks, and fixtures 35,058,462 
Construction in progress 415,379 

48,478,816 

Less accumulated depreciation (26,188,892) 

$ 22,289,924 

Depreciation expense amounted to $4,776,138 forthe eighteen month period ended June 30,2013. 

Note 6 - Credit Arrangements and Long-Term Debt 

Credit Arrangements 

The Company has a Credit Facility agreementwith two banks. The Credit Facility supports all ofthe 
Shipley Companies and includes a $30.0 million revolving line of credit for the months of October 
through April, $23.0 million revolving line of credit for the months of May through September, an 
$8.5 million term loan, a $10.0 million equipment line, and a $10.0 million general letter of credit 
commitment. 

As of June 30, 2013, there was $14,943,819 outstanding under the revolving line of credit. The 
revolving line of credit balance, as of June 30, 2013, has been classified as long-term, as under the 
terms of the agreement, no amounts are due until September 30, 2014. Interest is payable at 
one-month LIBOR plus the applicable margin (2.44% as of June 30, 2013). The Company is 
required to pay a quarterly commitment fee calculated on the daily unused portion of the revolving 
credit facility at an annual rate of 0.35%. 

Total letters of credit outstanding as of June 30, 2013 under general letter of credit commitments 
was $4,773,729. 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 6 - Credit Arrangements and Long-Term Debt (continued) 

Long-Term Debt 

Long-term debt consists ofthe following as of June 30, 2013: 

Secured note payable to a bank, due in fixed principal payments of 
$74,841, plus interest through October 2016. $ 3,634,093 

Secured note payable to a bank, with interest payments through 
June 2013 and then monthly equal installments of principal 
and interest of $45,270 with a maturity date of June 2017. 4,700,000 

Total Long-Term Debt 8,334,093 

Subordinated, unsecured note payable to individual in annual 
installments, including interest through December 2016. 584,771 

Subordinated, unsecured note payable to individual in annual 
installments, including interest through December 2016. 584,771 

Subordinated, unsecured note payable to individual in annual 
installments, including interest through December 2016. 385,734 

Subordinated, unsecured note payable to individual in annual 
installments, including interest through December 2016. 385,734 

Subordinated, unsecured note payable to individual in monthly 
installments, including interest through July 2019. 137,041 

Subordinated, unsecured note payable to individual in monthly 
installments, including interest through July 2019. 137,041 

Subordinated, unsecured note payable to individual in monthly 137,041 
installments, including interest through July 2019. 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 6 - Credit Arrangements and Long-Term Debt (continued) 

Long-Term Debt (continued) 

Subordinated, unsecured note payable to a company in monthly 
installments, including interest through July 2019. 201,860 

Subordinated, unsecured note payable to a company in monthly 
installments, including interest through October 2022. 285,096 

Subordinated, unsecured note payable to individual in quarterly 
installments, including interest through August 2020. 330,822 

Other 150,000 

Total Subordinated Long-Term Debt 3,319,911 

11,654,004 

Less current portion (1,983,834) 

$ 9,670,170 

The interest rates on the term loans payable to a bank are variable and ranged from 2.44% to 3.00% 
as of June 30, 2013. The interest rates on the subordinated notes payable are fixed and ranged 
from 5.00% to 6.50% as of June 30, 2013. 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 6 - Credit Arrangements and Long-Term Debt (continued) 

Long-Term Debt (continued) 

Aggregate maturities of long-term debt, assuming no change in current terms, consist of the 
following for the five years ending June 30, 2018 and thereafter: 

Long-Term Subordinated Total 

2014 $ 1,305,913 $ 677,921 $ 1,983,834 
2015 1,318,317 642,413 1,960,730 
2016 1,331,099 683,313 2,014,412 
2017 1,385,997 736,027 2,122,024 
2018 2,992,767 190,232 3,182,999 
Thereafter - 390,005 390,005 

The terms of certain loan agreements maintained by the Company contain restrictive covenants 
which, among other things, require the Company to maintain certain financial ratios. For the 
eighteen month period ended June 30, 2013, the Company was in compliance with these financial 
covenants. 

Note 7 - Derivative Instruments and Hedging Activities 

The Company holds derivative financial instruments for the purpose of hedging the risks of certain 
identifiable and anticipated transactions. In general, the types of risks hedged are those relating to 
the variability of future earnings and cash flows caused by movements in changes in commodity 
prices and interest rates. The Company documents its risk management strategy and hedge 
effectiveness at the inception of and during the term of each hedge. In hedging the transactions, the 
Company, in the normal course of business, holds the following types of derivatives: 

Interest rate swaps - The purpose of this instrument is to hedge the cash flows of variable-rate 
financial assets. 

Futures contracts - The purpose of this instrument is to hedge the fair value of petroleum 
inventories and firm purchase commitments. 

Call and put options - The purpose of this instrument is to hedge the cash flows of forecasted 
sales or purchases of inventory. 

The Company holds such derivatives only for the purpose of hedging such risks, not for speculation. 
Generally, the Company enters into hedging relationships such that changes in the fair values or 
cash flows of items and transactions being hedged are expected to be offset by corresponding 
changes in the values of the derivatives. As of June 30, 2013, hedging relationships exist for 
variable rate long-term debt, firm purchase commitments, and anticipated purchases and sales of 
petroleum inventories. ! 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 7 - Derivative Instruments and Hedging Activities (continued) 

Interest Rate Swap Contracts 

The Company has contracts to hedge the interest rate risk of certain long-term debt with a bank. 
Under these interest rate swap contracts, the Company agreed to pay an amount equal to a specific 
fixed rate of interest times a notional principal amount, and to receive in return an amount equal to a 
specified variable rate of interest times the same notional principal amount. These net payments or 
receipts are recorded in interest expense in the accompanying combined statement of income. 

The interest rate swap contracts converted the bank's variable interest rate to a fixed rate. These 
agreements expire in 2014. The Company has designated these contracts as cash flow hedges. At 
June 30, 2013, the notional amounts under these swap agreements totaled $7.7 million. The 
Company recorded a liability, included in the accompanying combined balance sheet as a 
component of other liabilities, for the fair value of the swap contracts of $209,910 as of June 30, 
2013. 

Commodity Hedging Activities 

Petroleum products sold by the Company are subject to price volatility caused by supply conditions, 
political and economic variables, and other unpredictable factors. To manage the volatility related to 
anticipated inventory purchases, sales, and firm purchase commitments, the Company uses futures 
and options with maturities generally less than one year. 

Note 8 - Pension Plans 

Defined Benefit Plan 

The Company sponsors the Shipley Energy Company Hourly Employees' Pension Plan. The Plan is 
a single employer, noncontributory, defined benefit pension plan which covers substantially all hourly 
union employees of Shipley Energy Company. The Plan provides for pension, death, and disability 
benefits and is subject to the provisions of the Employee Retirement Income Security Act of 1974 
(ERISA). The Plan benefits are based upon years of service. The Company makes annual 
contributions to the hourly plan no less than the minimum amount required by ERiSA, plus amounts 
to amortize the unfunded accrued liability over 30 years. 

The following provides additional information about the Plan as of and for the eighteen month period 
ended June 30, 2013: 

Obligations and funded status 
Fair value of plan assets $ 3,638,733 | 
Projected benefit obligation (5,033,330) i 

Funded Status (Under) $ (1,394,597) i 
I 
i 

Amounts recognized in the combined balance sheet 
Other liabilities $ (1,394,597) 
Equity - accumulated other comprehensive loss $ (2,041,719) 
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The Ship ley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 8 - Pension Plans (continued) 

Defined Benefit Plan (continued) 

Amounts not yet recognized as a component of net 
periodic pension cost 

Prior service cost $ 94,694 
Net loss $ 1,947,025 

Components of net periodic pension cost 
Service cost $ 120,496 
Interest cost 326,149 
Expected return on plan assets (375,881) 
Amortization of prior service cost 33,876 
Amortization of net loss 135,969 

Net Periodic Pension Cost $ 240,609 

Weighted-average assumptions 
Discount rate 4.25% 
Expected return on plan assets 7.84% 
Rate of compensation increase -% 

Accumulated benefit obligation $ 5,033,330 
Employer contributions $ 442,934 
Benefits paid $ 263,378 

The Company's expected long-term return on plan assets assumption is based on a periodic review 
and modeling of the Plan's asset allocation and liability structure over a long-term horizon. 

Expectations of returns for each asset class are the most important of the assumptions used in the 
review and modeling, and are based on comprehensive reviews of historical data and 
economic/financial market theory. The expected long-term rate of return on assets was selected 
from within the reasonable range of rates determined by (a) historical real returns, net of inflation, for 
the asset classes covered by the investment policy and (b) projections of inflation over the long-term 
period during which benefits are payable to plan participants. 

Plan Assets 

The Company's pension plan asset allocation as of June 30, 2013 and the level ofthe valuation 
inputs within the fair value hierarchy established by ASC 820 are as follows (See Note 11). 

June 30, 2013 
Level 1 Level 2 Level 3 Total 

Money market 
account $ 97,954 $ - $ - $ 97,954 

Domestic stock funds 1,706,713 - - 1,706,713 
International stock I 
funds 484,092 - - 484,092 

Fixed income funds 1,349,974 : : 1,349,974 

$ 3,638,733 $ $ $ 3,638,733 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 8 - Pension Plans (continued) 

Plan Assets (continued) 

The Company's investment policy includes various guidelines and procedures designed to ensure 
assets are invested in a manner necessary to meet expected future benefits earned by participants. 
The investment guidelines consider a broad range of economic conditions. 

The objectives of the target allocations are to maintain investment portfolios that diversify risk 
through prudent asset allocation parameters, achieve asset returns that meet or exceed the Plan's 
actuarial assumptions, and achieve asset returns that are competitive with like institutions employing 
similar investment strategies. 

The investment policy is periodically reviewed by the Company and a designated third-party fiduciary 
for investment matters. The policy is established and administered in a manner so as to comply at 
all times with applicable government regulations. 

Contributions 

The Company expects to contribute approximately $207,000 to the Plan during the year ended 
June 30, 2014. 

Estimates Future Benefit Payments 

The following benefit payments are expected to be paid: 

2014 $ 203,345 
2015 204,451 
2016 221,360 
2017 240,594 
2018 239,644 
2019 - 2023 1,724,992 

Defined Contribution Plan 

The Company sponsors a defined contribution 401(k) retirement plan for eligible nonunion 
employees. The Company will match a percent of each participant's contributions ranging from 30% 
to 50%, depending on a participant's years of service, up to a maximum of 10% of applicable 
compensation. The Company, at its discretion, may also make an annual profit sharing contribution. 
The Company's expense for the 401 (k) plan totaled $298,882 for the eighteen month period ended 
June 30, 2013. 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 9 - Concentrations of Credit Risk 

Financial instruments which potentially subject the Company to concentrations of credit risk consist 
primarily of trade accounts receivable, cash, and cash equivalents. 

The Company distributes its products to customers in the South Central and Eastern Pennsylvania 
and Northern Maryland areas. Substantially all of the Company's accounts receivable are from 
individuals or companies in these geographic areas. Credit is extended based on an evaluation of 
the customer's financial condition and, generally, collateral is not required. Credit losses are 
provided for in the combined financial statements and consistently have been within management's 
expectations. 

The Company maintains its cash with various financial institutions throughout South Central 
Pennsylvania. These bank balances are generally insured by the Federal Deposit Insurance 
Corporation; however, such balances may exceed the insured amount at various times throughout 
the year. 

Note 10 - Commitments and Contingencies 

Operating Leases 

The Company leases various properties under operating leases for the operation of hotel, 
restaurant, and convenience stores from a partnership under common management control. The 
Company also leases other property under operating leases of varying terms from third parties. 
Future minimum lease payments under these operating leases for the years ending June 30 are as 
follows: 

Related Party Other 

2014 $ 1,304,000 $ 72,000 
2015 1,332,000 60,000 
2016 1,320,000 60,000 
2017 1,216,000 60,000 
2018 1,117,000 60,000 
Thereafter 3,737,000 193,000 

Rent expense under operating leases amounted to approximately $2,287,000 for the eighteen 
month period ended June 30, 2013. 

Legal Proceedings 
i 

The Company is subject to other claims and legal actions that arise in the ordinary course of its 
business. The Company believes that the ultimate liability, if any, with respect to these claims and 
legal actions will not have a material effect on the combined financial position or combinediresults of 
operations of the Company. 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 11 - Fair Value Measurements 

The Company follows the guidance of FASB ASC 820, Fair Value Measurements and Disclosures. 
The disclosures required about fair value measurements include, among other things, (a) the 
amounts and reasons for certain significant transfers among three hierarchy levels of inputs, (b) the 
gross, rather than net, basis for certain Level 3 roll-forward information, (c) use of a "class" basis 
rather than a "major category" basis for assets and liabilities, and (d) valuation techniques and 
inputs used to estimate Level 2 and Level 3 fair value measurements. 

As defined by FASB ASC 820, fair value is the price that would be received to sell an asset or paid 
to transfer a liability in an orderly transaction between market participants at the measurement date. 
In determining fair value, the Company uses various methods including discounting cash flow 
projections based on available market interest rates and management estimates of future cash 
payments. Financial instrument assets and liabilities measured and reported at fair value are 
classified and disclosed in one ofthe following categories: 

Level 1 - Quoted market prices in active markets for identical assets or liabilities. 

Level 2 - Observable inputs other than quoted market prices. 

Level 3 - Unobservable inputs corroborated by little, if any, market data. 

The following table summarizes the fair value of the Company's recurring financial instruments as of 
June 30, 2013: 

Level 1 Level 2 

Assets (Liabilities) 
Option and futures contracts 
Interest rate swaps 

$ 208,609 $ 
- (209,910) 

$ 208,609 $ (209,910) 

The fair value of the Company's option and futures contracts is based on quoted market prices. 

The fair value of the Company's interest rate swaps is the estimated amount the Company would 
pay to terminate these agreements at the reporting date, taking into account current interest rates 
and the creditworthiness of the counterparty for assets and creditworthiness of the Company for 
liabilities. 

The carrying amount of cash and cash equivalents, accounts receivable, accounts payable, and 
accrued expenses in the accompanying combined balance sheet, approximates fair value given the 
short-term nature of these financial instruments. The carrying amount of the cash surrender value 
of life insurance in the accompanying combined balance sheet approximates fair value as this 
amount represents the current liquidation value of the policies. The carrying amount of the 
long-term debt and line of credit in the accompanying combined balance sheet approxir|nates fair 
value as the interest rates of this debt are variable. The carrying amount of the subordinated debt 
and notes receivable approximates fair value as the interest rates are commensurate with rates 
currently offered for such arrangements. : 
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The Shipley Companies 

Notes to Combined Financial Statements 
June 30, 2013 

Note 12 - Accumulated Other Comprehensive Loss 

Accumulated other comprehensive loss consists of the following as of June 30, 2013: 

Fair value cash flow hedge effectiveness $ 209,910 
Pension loss 2,041,719 

$ 2,251,629 

Note 13 - Captive Insurance Program 

The Company participates in two captive insurance programs. Annual premiums are paid to the 
captives for its workers' compensation, general liability, automobile, and employee medical claims. 
The agreements for the formation of the captives provide that the captives will be self-funded 
through member premiums and will reinsure through commercial companies for claims in excess of 
certain amounts specified. In the event available contributions are not sufficient to fund operations 
or obligations of the captive, additional supplementary premiums may be assessed to members on a 
pro-rata basis. Management is not aware of any need for such supplementary premiums as of 
June 30, 2013. As of June 30, 2013, the Company had outstanding letters of credit in the amount of 
$673,729 to secure its future obligations, if any, under the terms ofthe insurance programs. 

Note 14 - Departure from Accounting Principles Generally Accepted in the United States of 
America 

The Consolidation topic of the FASB Accounting Standards Codification requires certain variable 
interest entities (VIE's) to be consolidated by the primary beneficiary of the entity if the equity 
investors in the entity do not have the characteristics of a controlling financial interest or do not have 
sufficient equity at risk for the entity to finance its activities without additional subordinated financial 
support from other parties. Shipley Family Limited Partnership is related to the Company through 
common ownership and management. The impact on these combined financial statements of the 
omission of this entity in consolidation has not been determined. 

Note 15 - Subsequent Events 

The Company has evaluated subsequent events through October 30, 2013. This is the date the 
combined financial statements were available to be issued. No material events subsequent to 
June 30, 2013 were noted. 
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The Shipley Companies 
Combined Statement of Income - Unaudited 

Twelve Months 
Ended 

June 30, 2013 

Revenue 

Cost of Sales 

Gross Profit 

Operating Expenses 

General and Administration Expenses 

Operating Income 

Other Income (Expenses) 

Other income (expense), net 
Gain on sale of fixed assets 
Interest expense 

Net Income 

Net Loss Attributable to Noncontrolling Interest 

Net Income Attributable to The Shipley Companies 

593,695,242 

548,155,752 

45,539,490 

32,555,662 

11,509,654 

1,474,174 

366,357 
2,931,270 

(1,198,456) 

3,573,345 

(57,275) 

$ 3,630,620 
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The Shipley Companies 
Combined Statement of Cash Flows Selected Information - Unaudited 

Twelve Months 
Ended 

June 30, 2013 

Depreciation and Amortization $ 4,170,830 

Interest Expense 1,198,456 

Principal Payments on Long-Term Debt - Excluding 
Unscheduled Repayments 898,080 

Principal Payments on Subordinated Long-Term Debt 557,577 

Distributions 2,950,000 
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Independent Auditors' Report on the Financial Statements 

To the Stockholders, Partners, and the Board of Directors 
The Shipley Companies 
York, Pennsylvania 

We have audited the accompanying combined balance sheets of The Shipley Companies as of December 
31, 2011 and 2010 and the related combined statements of income, equity, and cash flows forthe years 
then ended. These combined financial statements are the responsibility ofthe Company's management. 
Our responsibility is to express an opinion on these combined financial statements based on our audits. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free of material misstatement. An audit includes examining, on 
a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also 
includes assessing the accounting principles used and significant estimates made by management, as well 
as evaluating the overall financial statement presentation. We believe that our audits provide a reasonable 
basis for our opinion. 

The Company has elected not to apply the provisions of ASC 810, Consolidation, as of and forthe years 
ended December 31, 2011 and 2010. If the ASC 810, Consolidation, provisions were included in these 
combined financial statements, the financial statements of Shipley Family Limited Partnership, an affiliate 
with common ownership and management, would be consolidated into these combined financial 
statements. The impact on these combined financial statements of the omission of this entity in 
consolidation has not been determined. 

In our opinion, except for the effects on the 2011 and 2010 combined financial statements of not applying 
the provisions of ASC 810, Consolidation, as described in the preceding paragraph, the combined financial 
statements referred to above present fairly, in all material respects, the financial position of The Shipley 
Companies as of December 31, 2011 and 2010 and the results of their operations and their cash flows for 
the years then ended in conformity with accounting principles generally accepted in the United States of 
America. 

As described in Note A to the combined financial statements, the Company changed its methodiof deferring 
revenue associated with service contracts. Accordingly, the combined balance sheet as of December 31, 
2010 and the combined statements of equity and cash flows for the year ended December 31; 2010 have 
been restated to reflect corrections to previously reported amounts. 

April 10, 2012 
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The Shipley Companies 

Combined Balance Sheets 

Assets 

Current Assets 
Cash and cash equivalents 
Accounts receivable: 

Trade, net 
Other 

Notes receivable, current portion 
Inventories 

Prepaid expenses and other current assets 

Total Current Assets 

Notes Receivable, less current portion 

Property and Equipment, net 

Other Assets 

Cash surrender value of life insurance 
Intangible assets, net of accumulated 
amortization of $9.0 million and $8.0 million 
in 2011 and 2010, respectively 

Other 
Total Other Assets 

DECEMBER 31, 
2010 

2011 {as restated) 

17,683,438 
201,888 
262,640 

17,361,700 
3,649,857 

42,388,093 

1,892,360 

20,303,426 

3,422,394 

5,476,613 
388,154 

9,287,161 

$ 3,228,570 $ 2,214,756 

20,843,482 
145,932 
220,000 

11,651,786 
2,548,889 

37,624,845 

143.915 

28,111,873 

3,250,557 

5,057,816 
1,219,162 

9,527,535 

Total Assets $ 73,871,040 $ 75,408,168 

See accompanying notes. 



Liabilities and Equity 

Current Liabilities 
Current portion of long-term debt 
Current portion of subordinated long-term debt 
Accounts payable 
Accrued expenses 
Deferred income 

Taxes, other than income taxes 

Total Current Liabilities 

Line of Credit 

Long-term Debt, less current portion 

Subordinated Long-term Debt, less current portion 

Other Liabilities 

Total Liabilities 

Equity 

Common stock, voting, par value $1: 50 shares 
authorized, issued, and outstanding 

Common stock, non-voting, par value $1: 49,950 shares 
authorized, 5,000 shares issued and outstanding 

Additional paid-in capital 
Retained earnings 
Partners' capital 

Accumulated other comprehensive loss 

Less cost of treasury stock and partner interests 

Total Equity 

Total Liabilities and Equity 

DECEMBER 31, 
2010 

2011 (as restated) 

$ 818,647 $ 3,430,020 
583,233 1,016,049 

18,075,203 18,973,799 
1,574,682 2,245,612 
2,006,213 2,292,671 
3,582,097 4,631,057 

26,640,075 32,589,208 

18,236,846 7,514,942 

10,512,583 18,585,906 

2,289,909 3,280,042 

2,597,657 2,439,062 

60,277,070 64,409,160 

50 50 

5,000 5,000 
656,650 656,650 

8,459,677 8,751,715 
12,210,451 9,114,992 
(2,451,858) (2,243,399) 
18,879,970 16,285,008 
(5,286,000) (5,286,000) 

13,593,970 10,999,008 

$ 73,871,040 

i 

$ 75,408,168 



The Shipley Companies 

Combined Statements of Income 

YEAR ENDED DECEMBER 31, 
2011 2010 

Revenue 

Cost of sales 

Gross Profit 

Operating expenses 

General and administration expenses 

Operating Income 

Other income (expense): 
Other income (expense), net 
Gain on sale of fixed assets 
Interest expense 

Net Income 

$ 653,216,232 $ 545,524,942 

601,528,252 

51,687,980 

39,524,791 

10,277,951 

1,885,238 

(1,216,077) 
6,591,111 
(1,602,302) _ 

$ 5,657,970 $ 

488,960,853 

56,564,089 

41,844,962 

10,071,785 

4,647.342 

434,073 
173,049 

(2.212,997) 

3.041,467 

See accompanying notes. 



The Shipley Companies 

Combined Statements of Equity 

Forthe Years Ended December 31, 2011 and 2010 

Balance at January 1,2010 

Less adjustment applicable to prior years 
from the retroactive change to the method 
of accounting for deferred service revenue 
(See Note A) 

Balance at January 1. 2010, as restated 

Comprehensive income: 
Net income 
Other comprehensive income: 

Net prior service cost and net loss 
Unrealized loss on interest rate swap 

Comprehensive Income 

Distributions to stockholders and partners 

Balance at December 31, 2010. as restated 

Comprehensive income: 
Net income 
Other comprehensive income: 

Net prbr service cost and net loss 
Unrealized gain on interest rate swap 

Comprehensive Income 

Distributions to stockholders and partners 

Balance at December 31, 2011 

COMMON STOCK 
VOTING NON-VOTING 

ACCUMULATED TREASURY 
ADDITIONAL OTHER STOCK AND 

PAID-IN RETAINED PARTNERS' COMPREHENSIVE PARTNER 
CAPITAL EARNINGS CAPITAL (LOSS) INCOME INTERESTS 

50 S 

50 

50 

50 $ 

5,000 $ 656,650 S 9.818.834 $ 8.244.459 S 

5,000 656,650 

5.000 656.650 

(1.086.118) 

8.732.716 

1.089.660 

948.591 

(26.043) 

8.218.416 

1,951.807 

(1.070.661) (1.055.231) 

8.751.715 9.114.992 

4.709.379 

(1.240.629) (1,613.920) 

5.000 S 656.650 S 8.459.677 S 12,210.451 S 

(1.971.992) S (5.286.000) 

(1.971.992) 

(200.407) 
(71.000) 

(2.243.399) 

(448,790) 
240,331 

(5.286.000) 

OTHER 
COMPREHENSIVE 

(LOSS) INCOME 

(5,286.000) 

(2.451,858) S (5.286.000) 

3.041.467 

(200.407) 
(71.000) 

2.770.060 

5,657,970 

(448,790) 
240.331 

5,449,511 

TOTAL 

11,467,001 

(1.112.161) 

10.354.840 

3.041.467 

(200,407) 
(71.000) 

(2.125.892) 

10.999.008 

5.657,970 

(448,790) 
240,331 

(2.8S4.549) 

13.593.970 

See accompanying notes. 



The Shipley Companies 

Combined Statements of Cash Flows 

Cash flows from operating activities: 
Net income 
Adjustments to reconcile net income to net cash 

provided by (used in) operating activities: 
Depreciation and amortization 
Gain on sale of assets 
Write-off of investment in partnership 
Equity in loss on partnership 
Increase (decrease) in cash due to changes in 
operating assets and liabilities, net of effect from 
acquisitions; 

Accounts receivable 
Inventories 
Prepaid expenses and other current assets 
Accounts payable 
Accrued expenses 
Deferred income 
Taxes and other income taxes 
Other assets 
Other liabilities 

Total adjustments 

Net Cash Provided by (Used in) Operating Activities 

Cash flows from investing activities: 
Payments received on notes receivable 
Payments for intangible assets 
Acquisition of businesses 
Purchase of property and equipment 
Proceeds from sale of assets 
Increase in cash surrender value - life insurance 

Net Cash Provided by (Used in) Investing Activities 

Cash flows from financing activities: 
Net borrowings on line of credit 
Proceeds from issuance of long-term debt 
Principal payments on long-term debt 
Proceeds from issuance of subordinated debt 
Principal payments on subordinated long-term debt 
Payments for financing costs 
Stockholder and partner distributions 

Net Cash Used in Financing Activities 

Net Increase in Cash 

Cash and Cash Equivalents at Beginning of Year 

Cash and Cash Equivalents at End of Year 

See accompanying notes. 

YEAR ENDED DECEMBER 31, 
2010 

2011 (as restated) 

$ 5,657,970 $ 3,041,467 

5,272,434 5,706,101 
(6,591,111) (173,049) 

793,097 -

' 
8,072 

3,104,088 (5,412,480) 
(5,573,811) 2,414,060 
(1,100,968) (569,669) 

(898,596) 1,897,606 
(670,930) (610,848) 
(286,458) 248,561 

(1,048,960) 1,183,927 
21,741 20,931 

(116,746) (246,668) 
(7,096,220) 4,466,544 

(1,438,250) 7,508,011 

208,915 281,125 
- (423,500) 

(2,176,103) -
(2,880,435) (4,781,988) 
11,144,240 1,233,264 

(104,955) (97,326) 

6,191,662 (3,788,425) 

10,721,904 63,365 
- 2,500,000 

(10,684,696) (3,380,020) 
- 943,500 

(922,257) (811.244) 
- (28,118) 

(2,854,549) (2,125,892) 

(3,739,598) (2,838,409) 

1,013,814 881,177 

2,214,756 1,333,579 

$ 3,228,570 $ 2,214,756 



The Shipley Companies 

Notes to Combined Financial Statements 

December 31, 2011 and 2010 

Note A - Description of Business 

The Shipley Companies consist of the following: Shipley Group, LP and its wholly owned 
subsidiaries, Shipley Stores, LLC; Shipley Propane, LLC; Shipley Choice, LLP; Real Places, LP; 
Convenient Ventures, LLC; Squeaky Wheels LLC; Shipley Fuels Marketing, LLC (collectively Shipley 
Group); and Shipley Energy Company (collectively the Company). Shipley Group and Shipley Energy 
Company are related through common management. 

The Company provides a full range of energy products and services, including the sale and 
distribution of petroleum products, natural gas, and propane, and the installation and service of 
industrial and residential heating and cooling equipment. The Company also sells petroleum 
products and other items through its retail convenience stores. Customers consist of businesses and 
individuals throughout South Central and Eastern Pennsylvania and Northern Maryland. From time to 
time, the Company is required to obtain performance bonds for certain contracts. Sales derived from 
petroleum products, gases (natural and propane), equipment sales and service, and convenience 
store products amount to 87%, 7%, 1 %, and 5% of total net sales, respectively, for the year ended 
December 31, 2011, and 83%, 8%, 2%, and 7% of total net sales, respectively, for the year ended 
December 31, 2010. 

Prior Period Adjustment 

During 2011, the Company changed its methodology for calculating deferred service contract 
revenue. In doing so, management identified an error in the prior methodology used to calculate and 
record these deferred service contracts. 

As defined by ASC 250, Accounting Changes and Error Corrections (ASC 250), management 
determined the error did not result in a misstatement of material fact in any period, and has adjusted 
the Company's deferred service contract revenue and retained earnings as of January 1,2010 in the 
accompanying combined financial statements. The adjustment resulted in an increase in deferred 
income and a decrease in retained earnings in the amount of $1,112,161. This correction had an 
immaterial effect on net income reported for 2010. 

Note B - Summary of Significant Accounting Policies 

Principals of Combination 

The accompanying combined financial statements include the accounts of Shipley Group and Shipley 
Energy Company, which share common ownership. All material intercompany balances and 
transactions have been eliminated in combination. 

Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted in 
the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting periods. Accordingly, actual results could differ from those estimates. 



Note B - Summary of Significant Accounting Policies (continued) 

Cash Equivalents 

The Company considers highly liquid debt instruments with an original maturity of three months or 
less at the date of purchase to be cash equivalents. 

Accounts Receivable 

Trade accounts receivables are carried at original invoice amount, less an estimate made for doubtful 
accounts based on a review of all outstanding amounts on a monthly basis. Management determines 
the allowance for doubtful accounts by identifying troubled accounts and by using historical 
experience applied to an aging of accounts. Trade accounts receivable are written off when deemed 
uncollectible. Recoveries of trade accounts receivable previously written off are recorded when 
received. 

The Company reports its trade accounts receivable balance net of expected bad debts and credit 
balances. The bad debt reserve was $1,370,263 and $1,130,218 at December 31, 2011 and 2010, 
respectively. Included in trade accounts receivable are credit balances for customers on the budget 
plan who have prepaid monies on account in the amount of $4,500,965 and $3,678,712 at December 
31,2011 and 2010, respectively, and amounts relating to natural gas deliveries which were unbilled in 
the amount of approximately $2.7 million and $3.7 million at December 31, 2011 and 2010, 
respectively. 

Inventories 

The Company values its petroleum product and service parts inventories at the lower of cost or 
market using the first-in, first-out (FIFO) method for determining cost. The convenience store product 
inventories are valued using the retail average cost method. 

Inventories are comprised of the following as of December 31, 2011 and 2010: 

2011 2010 

Petroleum products $15,803,777 $ 8,777,752 
Convenience store products 823,629 2,213,931 
Service parts 734,294 660,103 

$17.361.700 $11.651.786 

Property and Equipment 

Property and equipment is carried at cost. Depreciation is computed using the straight-line method 
over the estimated useful lives of the assets, ranging from 5 to 39 years for buildings, improvements, 
and leaseholds, and from 5 to 15 years for equipment, trucks, and fixtures. Leasehold improvements 
are amortized over the shorter ofthe lease term or estimated useful life. | 

Expenditures for additions, major replacements, and betterments are capitalized. Expenditures for 
maintenance and repairs are charged to expense as incurred. When property and equipment are 
retired or sold, the cost and applicable accumulated depreciation are removed from the respective 
accounts and the related gain or loss is recognized. ! 



Note B - Summary of Significant Accounting Policies (continued) 

Impairment of Long-lived Assets 

Long-lived assets other than those held for sale are reviewed for impairment whenever events or 
circumstances indicate that the carrying amount ofthe assets may not be recoverable. An asset is 
considered to be impaired when the undiscounted estimated net cash flows to be generated by the 
asset are less than the carrying amount. The impairment recognized is the amount by which the 
carrying amount exceeds the fair value ofthe impaired asset. Management has concluded that no 
impairment reserves are required as of December 31, 2011 and 2010. 

Intangible Assets 

The Company accounts for goodwill and intangible assets as required by FASB ASC Topic 350, 
Goodwill and Other Intangibles. Goodwill and intangible assets acquired in a purchase business 
combination and determined to have an indefinite useful life are not amortized, but instead are tested 
for impairment at least annually. The guidance also requires that intangible assets with estimable 
useful lives be amortized over their respective estimated useful lives to their estimated residual 
values, and reviewed for impairment in accordance with ASC Topic 350. 

The Company's intangible assets consist primarily of customer lists. The estimated useful lives of the 
lists vary and range from five to fifteen years. The customer lists are being amortized over their 
useful lives using the straight-line method. The lists are reviewed annually for impairment. 
Management has concluded that no impairment reserves are required as of December 31,2011 and 
2010. 

Amortization expense amounted to $971,203 and $964,761 for the years ended December 31,2011 
and 2010, respectively. Amortization expense is estimated to be approximately $923,000 in 2012, 
$784,000 in 2013, $579,000 in 2014, $562,000 in 2015, and $557,000 in 2016. 

Advertising Costs 

Advertising costs are charged to expense as incurred; advertising expense was approximately 
$1,615,000 and $1,936,000 forthe years ended December 31, 2011 and 2010, respectively. 

Income Taxes 

The stockholders and partners of the Company have elected to include the Company's income in 
their own income for federal and state income tax purposes. Accordingly, no provision for income 
taxes is included in these combined financial statements. It is the Company's policy to pay 
distributions to the stockholders and partners in amounts sufficient to cover any tax obligations due as 
a result of the S corporation elections or status as partnership. Extra distributions may be made at 
management's discretion. 

Accounting principles generally accepted in the United States of America require management to 
evaluate tax positions taken by the Company, including whether the entity is exempt from income 
taxes. Management evaluated the tax positions taken and concluded that the Company had taken no 
uncertain tax positions that require recognition or disclosure in the combined financial statements. 
Therefore, no provision or liability for income taxes has been included in the combined financial 
statements. With few exceptions, the Company is no longer subject to income tax examinations by 
the U.S. federal, state, or local tax authorities for years before 2008. 



Note B - Summary of Significant Accounting Policies (continued) 

Environmental Obligations 

The Company provides for environmental related obligations when they are probable and amounts 
can be reasonably estimated. Where the available information is sufficient to estimate the amount of 
the liability, that estimate has been used. Where the information is only sufficient to establish a range 
of probable liability and no point within the range is more likely than any other, the lower end of the 
range is used. 

Comprehensive Income 

The Company accounts for comprehensive income in accordance with accounting standards under 
the Comprehensive Income topic, which requires comprehensive income and its components to be 
reported when a company has items of comprehensive income. Comprehensive income includes net 
income plus other comprehensive income (i.e., certain revenues, expenses, and gains and losses as 
separate components of stockholders' equity rather than net income or loss). 

Derivatives 

The Company accounts for derivatives under ASC 815, Accounting for Derivative instruments and 
Hedging Activities. ASC 815 requires that all derivatives be recognized in the statement of financial 
position at their fair value. Derivatives that are not hedges must be recorded at fair value through 
earnings. The ineffective portions of a derivative's change in fair value are immediately recognized in 
earnings. 

Derivatives that have been designated and qualify as fair value hedging instruments are reported at 
fair value. The gain or loss on the derivative instrument as well as the offsetting gain or loss on the 
hedged item attributable to the hedged risk are recognized in earnings in the current period. 

Derivatives that have been designated and qualify as cash flow hedging instruments are reported at 
fair value. The gain or loss on the effective portion ofthe hedge (i.e., change in fair value) is initially 
reported as a component of other comprehensive income. The remaining gain or loss, if any, is 
recognized currently in earnings. Amounts in accumulated other comprehensive income are 
reclassified into net income in the same period in which the hedged forecasted transaction affects 
earnings. 

Hedge accounting is discontinued when it is determined that a derivative instrument is not highly 
effective as a hedge. Hedge accounting is also discontinued when: (1) the derivative instrument 
expires; is sold, terminated, or exercised; or is no longer designated as a hedge instrument because it 
is unlikely that a forecasted transaction will occur; (2) a hedged firm commitment no longer meets the 
definition of a firm commitment; or (3) management determines that designation of the derivative as a 
hedging instrument is no longer appropriate. 

When hedge accounting is discontinued, the derivative instrument wiil be either terminated, continue 
to be carried on the balance sheet at fair value, or redesignated as the hedging instrument in either a 
cash flow or fair value hedge, if the relationship meets all applicable hedging criteria. Any asset or 
liability that was previously recorded as a result of recognizing the value of a firm commitment will be 
removed from the balance sheet and recognized as a gain or loss in current period earnings. Any 
gains or losses that were accumulated in other comprehensive income from hedging a]forecasted 
transaction will be recognized immediately in current period earnings, if it is probable that the 
forecasted transaction will not occur. 



Note B - Summary of Significant Accounting Policies (continued) 

Revenue Recognition 

Revenues for petroleum products and propane gas are recognized at the time the product is delivered 
to the customer. Revenues relating to the installation and repair of heating and cooling equipment 
are recognized as the services are performed. The Company bills its natural gas customers on a 
monthly cycle. Revenues are recorded on the accrual basis and include an estimate for gas 
delivered, but unbilled at the end of the accounting period. Revenues from service maintenance 
contracts are recognized over the life ofthe contract on a straight-line basis. Revenues for petroleum 
and convenience store products sold at retail operations are recognized at point of sale. Taxes the 
Company is required to collect on behalf of any governmental agency at the time of sale to a 
customer are not included in revenues. Taxes the Company is required to pay at the time it 
purchases inventory are passed through to the customer and are included in revenues. 

Reclassification of Prior Year Financial Statements 

Certain balances have been reclassified to conform with the current year presentation. These 
reclassifications had no impact to the 2010 net income as previously reported. 

Recent Accounting Pronouncements 

In May 2011, the FASB issued updated accounting guidance related to fair value measurements and 
disclosures that result in common fair value measurements and disclosures between U.S. GAAP and 
International Financial Reporting Standards. This guidance (ASU 2011-04) includes amendments 
that clarify the application of existing fair value measurement requirements, in addition to other 
amendments that change principles or requirements for measuring fair value and for disclosing 
information about fair value measurements. This guidance is effective for annual periods beginning 
after December 15, 2011. The Company is currently evaluating what effect, if any, adoption of ASU 
2011-04 will have on the Company's combined financial statements. 

In June 2011, the FASB issued new accounting guidance related to the presentation of 
comprehensive income that eliminates the option to present components of other comprehensive 
income as part of the statement of changes in stockholders' equity. The amendments require that all 
non owner changes in stockholders' equity be presented either in a single continuous statement of 
comprehensive income or in two separate, but consecutive statements. The amendments do not 
change the items that must be reported in other comprehensive income or when an item of other 
comprehensive income must be reclassified to net income. This guidance is effective for fiscal years 
ending after December 15,2012. The Company is currently evaluating what effect, if any, adoption of 
this guidance will have on the Company's combined financial statements. 

Note C - Acquisitions 

In August 2011, the Company entered into Asset Purchase Agreements to acquire the coffee and 
water distribution operations of two businesses for approximately $2.2 million which was funded by a 
cash payment. The assets acquired in the acquisitions are based on their fair value estimates at the 
date of acquisition. 

The purchase price allocation is as follows: 

Inventories $ 136,103 
Property and equipment 650,000 
Customer lists 1,390,000 

Total cash paid $ 2.176.103 

10 



Note C - Acquisitions (continued) 

In September 2010, the Company acquired the retail petroleum, convenience store operations, and 
commercial distribution heating oil operations from a third party, including real estate, equipment, and 
inventory for approximately $1.9 million. The purchase was funded by two subordinated notes and a 
cash payment of approximately $1 million. The assets acquired in the acquisition are based on their 
fair value estimates at the date of acquisition. 

The purchase price allocation is as follows: 

Inventories 
Property and equipment 
Intangibles 

Total purchase price 
Less: promissory notes 

Total cash paid 

$ 440,529 
1,026,839 

423.500 

1,890,868 
943.500 

$ 947,368 

In addition, the Company entered into a non-compete agreement with a previous owner of an 
acquired company requiring total payments of $480,000 over a five year period ending December 31, 
2015. 

The results ofthe above acquisitions have been included in the combined financial statements since 
their date of acquisition. 

Note D - Sale of Stores 

During 2011, the Company sold 11 convenient stores to a related party. The sale resulted in the 
disposal of land, buildings, and related equipment with a net book value of approximately $3,492,000, 
proceeds of $9,745,000, including a $2,000,000 note receivable, and a gain on sale of $6,129,000. 
The note receivable bears interest at 5% annually and is paid in equal monthly payments, including 
interest and principal, of approximately $15,800 through October 2026. In connection with the sale, 
the Company sold related store equipment with a net book value of approximately $2,552,000 directly 
to a third party at a gain of $319,000. 

The Company also sold 8 convenient stores to another related party. The sale resulted in the 
disposal of store equipment and fixtures with a net book value of approximately $479,000, at a gain of 
$30,000. The Company assigned a note payable in the amount of $509,000 in satisfaction ofthe sale. 

Note E - Property and Equipment 

Property and equipment consists of the following as of December 31, 2011 and 2010: 

Land 
Land improvements 
Buildings 
Equipment, trucks, and fixtures 
Construction in progress 

Less accumulated depreciation 

2011 2010 

$ 4,443,472 $ 5,812,193 
1,256,873 3,271,536 
6,490,198 11,955,645 

32,114,622 38,481,896 
471.858 ! 354.207 

44,777,023 59,875,477 
24.473.597 31,763.604 

£20.303.426 $28,111,873 

11 



Note E - Property and Equipment (continued) 

Depreciation expense amounted to $4,285,061 and $4,718,318 for the years ended December 31, 
2011 and 2010, respectively. 

Note F - Credit Arrangements and Long-term Debt 

Credit Arrangements 

During 2010, the Shipley Group, LP executed the first amendment to the second Amended and 
Restated Credit Agreement (the Credit Facility) with a bank. The Credit Facility supports all of the 
Shipley Companies and included a $23.0 million revolving line of credit with interest at LIBOR plus the 
applicable margin as specified in the performance pricing grid, subject to a minimum interest rate 
(3.50% at December 31, 2010), a $5.0 million equipment line to be used to purchase equipment for 
use in Shipley's business, and an $8.0 million general letter of credit commitment that can be 
increased up to an additional $2.0 million subject to conditions as set forth in the Credit Facility. 

During 2011, the Shipley Group, LP executed additional amendments which increased the general 
letter of credit commitment to $10,000,000 and removed the minimum rate of interest on the revolving 
line of credit. The total line of credit, equipment line, and general letters of credit outstanding in 
excess of $8.0 million, can not be greater than the borrowing base (as defined in the Credit Facility), 
up to a maximum of $23.0 million. The Credit Facility is collateralized by all the assets of the 
Company. During 2012, the revolving credit commitment was increased to $27,000,000. 

As of December 31, 2011 and 2010, there was $18,236,846 and $7,514,942, respectively, 
outstanding under the revolving line of credit. The revolving line of credit balance, as of December 
31, 2011 and 2010, has been classified as long-term, as under the terms of the agreement, no 
amounts are due until September 30, 2013. Interest is payable at one month LIBOR plus the 
applicable margin (2.52% and 3.5% as of December 31,2011 and 2010, respectively). The Company 
is required to pay a quarterly commitment fee calculated on the daily unused portion of the revolving 
credit facility at an annual rate of 0.35%. 

Total letters of credit outstanding as of December 31, 2011 and 2010 under general letter of credit 
commitments were $7,303,729 and $6,181,768, respectively. 

Long-term Debt 

Long-term debt consists ofthe following as of December 31, 2011 and 2010: 

2011 2010 

Secured note payable to a bank, due in monthly 
installments of $74,841, consisting of principal and 
interest through October 2016. Interest is payable at ( 

one month LIBOR plus the applicable margin (2.52% and 
3.50% as of December 31, 2011 and 2010, respectively). 
As of December 31, 2010, the term loan agreement 
included a minimum rate of interest of 3.50%. ( 

This minimum rate was removed during 2011. $ 8,831,230 $19,515,926 

12 



Note F - Credit Arrangements and Long-term Debt (continued) 

Long-term Debt (continued) 

2011 2010 

Secured note payable to a bank, with interest payments 
through March 2012 and then monthly equal installments 
of principal and interest of $21,368 with a maturity date 
of December 2015. Interest is fixed at a rate at 3.0% and 
3.50% at December 31, 2011 and 2010, respectively. 2,500,000 2.500.00Q 

TOTAL LONG-TERM DEBT 11,331,230 22,015,926 

Subordinated, unsecured note payable to a company in 
quarterly installments, including interest through January 
2012. Interest is fixed at 8.00%. Payments are 
guaranteed by Shipley Energy Company. 58,121 264,126 

Subordinated, unsecured note payable to a company in 
quarterly installments, including interest through January 
2012. Interest is fixed at 8.00%. Payments are 
guaranteed by Shipley Propane, LLC. 80,494 369,335 

Subordinated, unsecured note payable to individual in 
annual installments, including interest through December 
2016. Interest is fixed at 6.50%. 709,360 826,344 

Subordinated, unsecured note payable to individual in 
annual installments, including interest through December 
2016. Interest is fixed at 6.50%. 709,360 826,344 

Subordinated, unsecured note payable to individual in 
annual installments, including interest through December 
2016. Interest is fixed at 6.50%. 466,307 541,914 

Subordinated, unsecured note payable to individual in 
annual installments, including interest through December 
2016. Interest is fixed at 6.50%. 466,307 541,914 

Subordinated, unsecured note payable to individual in 
quarterly installments, including interest through August 
2020. Interest is fixed at 6.00%. Note was assigned to 
a related party in exchange for certain property during 
2011. (See Note D). - 510,418 

Subordinated, unsecured note payable to individual in 
quarterly installments, including interest through August 
2020. Interest is fixed at 6.00%. 383,193 ! 415.696 

i 
TOTAL SUBORDINATED LONG-TERM DEBT 2.873.142 4.296,091 

14,204,372 26,312,017 
Less current maturities 1.401.880 4.446,069 

$12.802.492 $21.865.948 

13 



Note F - Credit Arrangements and Long-term Debt (continued) 

Long-term Debt (continued) 

As of December 31, 2011, future maturities of long-term debt are as follows: 

LONG-TERM SUBORDINATED TOTAL 

2012 $ 818,647 $ 583,233 $ 1,401,880 
2013 886,869 473,499 1,360,368 
2014 910,585 504,143 1,414,728 
2015 2,715,857 536,772 3,252,629 
2016 5,999,272 586,604 6,585,876 
Thereafter - 188,891 188,891 

The terms of certain loan agreements maintained by the Company contain restrictive covenants 
which, among other things, require the Company to maintain certain financial ratios. For the year 
ended December 31, 2011 and 2010, the Company was in compliance with these financial 
covenants. 

Note G - Derivative Instruments and Hedging Activities 

The Company holds derivative financial instruments for the purpose of hedging the risks of certain 
identifiable and anticipated transactions. In general, the types of risks hedged are those relating to 
the variability of future earnings and cash flows caused by movements in changes in commodity 
prices and interest rates. The Company documents its risk management strategy and hedge 
effectiveness at the inception of and during the term of each hedge. In hedging the transactions, the 
Company, in the normal course of business, holds the following types of derivatives: 

Interest rate swaps- The purpose of this instrument is to hedge the cash flows of variable-rate 
financial assets. 

Futures contracts - The purpose of this instrument is to hedge the fair value of petroleum 
inventories and firm purchase commitments. 

Cal! and put options - The purpose of this instrument is to hedge the cash flows of forecasted 
sales or purchases of inventory. 

The Company holds such derivatives only for the purpose of hedging such risks, not for speculation. 
Generally, the Company enters into hedging relationships such that changes in the fair values or cash 
flows of items and transactions being hedged are expected to be offset by corresponding changes in 
the values of the derivatives. As of December 31, 2011 and 2010, hedging relationships exist for 
variable rate long-term debt, firm purchase commitments, and anticipated purchases and sales of 
petroleum inventories. 

Interest Rate Swap Contracts 

The Company has contracts to hedge the interest rate risk of certain long-term debt with a bank. 
Under these interest rate swap contracts, the Company agreed to pay an amount equal to a specific 
fixed rate of interest times a notional principal amount, and to receive in return an amount equal to a 
specified variable rate of interest times the same notional principal amount. These net payments or 
receipts are recorded in interest expense in the accompanying combined statements of income. 
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Note G - Derivative Instruments and Hedging Activities (continued) 

Interest Rate Swap Contracts (continued) 

The interest rate swap contracts converted the bank's variable interest rate to a fixed rate. These 
agreements expire in 2014. The Company has designated these contracts as cash flow hedges. At 
December 31, 2011 and 2010, the notional amounts under these swap agreements totaled $10.3 
million and $12.7 million, respectively. The Company recorded a liability, included in the 
accompanying balance sheets as a component of other liabilities, for the fair value of the swap 
contracts of $672,720 and $913,051 at December 31, 2011 and 2010, respectively. 

Commodity Hedging Activities 

Petroleum products sold by the Company are subject to price volatility caused by supply conditions, 
political and economic variables, and other unpredictable factors. To manage the volatility related to 
anticipated inventory purchases, sales, and firm purchase commitments, the Company uses futures 
and options with maturities generally less than one year. 

Note H - Pension Plans 

Defined Benefit Plan 

The Company sponsors the Shipley Energy Company Hourly Employees' Pension Plan. The Plan is 
a single employer, noncontributory, defined benefit pension plan which covers substantially all hourly 
union employees of Shipley Energy Company. The Plan provides for pension, death, and disability 
benefits and is subject to the provisions of the Employee Retirement Income Security Act of 1974 
(ERISA). The Plan benefits are based upon years of service. The Company makes annual 
contributions to the hourly plan no less than the minimum amount required by ERISA plus amounts to 
amortize the unfunded accrued liability over 30 years. 

The following provides additional information about the Plan as of and for the years ended December 
31,2011 and 2010: 

2011 2010 

Obligations and funded status: 
Fair value of plan assets 
Projected benefit obligation 

Funded status (under) 

$ 2,989,059 
4.323,400 

$ 2,938,564 
3.941.305 

SM .334.341) SH .002.741) 

Amounts recognized in the balance sheet: 
Other liabilities 
Equity - accumulated other comprehensive 

loss 

$(1,334,341) 

$(1,779,138) 

$(1,002,741) 

$(1,295,865) 

Amounts not yet recognized as a component 
of net periodic pension cost: 

Prior service cost 
Net loss 

$ 128,570 
$ 1,650,568 

$ 151,544 
$ 1,144,321 
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Note H - Pension Plans (continued) 

Defined Benefit Plan (continued) 

Components of net periodic pension cost: 
Service cost 
Interest cost 
Expected return on plan assets 
Amortization of prior service cost 
Amortization of net loss 
Net periodic pension cost 

Weighted-average assumptions: 
Discount rate 
Expected return on plan assets 
Rate of compensation increase 

Accumulated benefit obligation 
Employer contributions 
Benefits paid 

2011 

$ 96,279 
232,756 

(236,146) 
22,974 
77.884 

* 193 747 

2010 

5.75% 
7.84% 

$ 4,323,400 
$ 345,420 
$ 163,483 

$ 115,352 
215,749 

(200,413) 
30,688 
44,734 

£ 206 110 

5.75% 
7.84% 
- % 

$ 3,940,180 
$ 417,851 
$ 144.948 

The Company's expected long-term return on plan assets assumption is based on a periodic review 
and modeling ofthe Plan's asset allocation and liability structure over a long-term horizon. 

Expectations of returns for each asset class are the most important of the assumptions used in the 
review and modeling, and are based on comprehensive reviews of historical data and 
economic/financial market theory. The expected long-term rate of return on assets was selected from 
within the reasonable range of rates determined by (a) historical real returns, net of inflation, for the 
asset classes covered by the investment policy and (b) projections of inflation over the long-term 
period during which benefits are payable to plan participants. 

Plan Assets 

The Company's pension plan asset allocation as of December 31,2011 and 2010 and the level ofthe 
valuation inputs within the fair value hierarchy established by ASC 820 are as follows (See Note L): 

DECEMBER 31. 2011 

Money market account 
Domestic stock funds 
International stock funds 
Fixed income funds 

LEVEL 1 

$ 292,820 
1,042,151 

620,176 
1.033.912 

$2.989059 

LEVEL 2 LEVEL 3 TOTAL 

$ 292,820 
1,042,151 

620,176 
1.033.912 

$zmn5a 
DECEMBER 31. 2010 

Money market account 
Domestic stock funds 
International stock funds 
Fixed income funds 

LEVEL 1 

$ 119.621 
1,134,452 

720.677 
963.814 

$7 938.564 
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LEVEL 2 LEVEL 3 i TOTAL 

$ 119.621 
11,134,452 

720,677 
963.814 

$2,938,564 



Note H - Pension Plans (continued) 

Plan Assets (continued) 

The Company's investment policy includes various guidelines and procedures designed to ensure 
assets are invested in a manner necessary to meet expected future benefits earned by participants. 
The investment guidelines consider a broad range of economic conditions. 

The objectives ofthe target allocations are to maintain investment portfolios that diversify risk through 
prudent asset allocation parameters, achieve asset returns that meet or exceed the Plan's actuarial 
assumptions, and achieve asset returns that are competitive with like institutions employing similar 
investment strategies. 

The investment policy is periodically reviewed by the Company and a designated third-party fiduciary 
for investment matters. The policy is established and administered in a manner so as to comply at all 
times with applicable government regulations. 

Contributions 

The Company expects to contribute approximately $249,200 to the Plan in 2012. 

Estimates Future Benefit Payments 

The following benefit payments are expected to be paid: 

2012 $ 185,000 
2013 190,000 
2014 197,000 
2015 213,000 
2016 234,000 
2017-2021 1,466,000 

The Company sponsors a defined contribution 401 (k) retirement plan for eligible nonunion 
employees. The Company will match a percent of each participant's contributions to be determined, 
up to a maximum of 10% of applicable compensation, each year at the Company's discretion. The 
Company, at its discretion, may also make an annual profit-sharing contribution. The Company's 
expense forthe 401 (k) plan totaled $240,517 and $203,615 for the years ended December 31,2011 
and 2010, respectively. 

Note I - Concentrations of Credit Risk 

Financial instruments which potentially subject the Company to concentrations of credit risk consist 
primarily of trade accounts receivable, cash, and cash equivalents. 

The Company distributes its products to customers in the South Central and Eastern Pennsylvania 
and Northern Maryland areas. Substantially all of the Company's accounts receivable are from 
individuals or companies in these geographic areas. Credit is extended based on an evaluation of 
the customer's financial condition and, generally, collateral is not required. Credit losses are provided 
for in the combined financial statements and consistently have been within management's 
expectations. 
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Note I - Concentrations of Credit Risk (continued) 

The Company maintains its cash with various financial institutions throughout South Central 
Pennsylvania. These bank balances are generally insured by the Federal Deposit Insurance 
Corporation; however, such balances may exceed the insured amount at various times throughout the 
year. From December 31, 2010 through December 31, 2012, all non-interest bearing transaction 
accounts are fully insured, regardless ofthe balance ofthe account and the ownership capacity ofthe 
funds. As of December 31, 2011 and 2010, the Company's bank balances exceeded the insured 
amounts by approximately $722,760 and $638,000, respectively. 

Note J - Commitments and Contingencies 

Operating Leases 

The Company leases various properties under operating leases for the operation of hotel, restaurant, 
and convenience stores from a partnership under common management control. The Company also 
leases other property under operating leases of varying terms from third parties. Future minimum 
lease payments under these operating leases for the years ending December 31 are as follows: 

RELATED PARTY OTHER 

2012 $1,171,000 $ 126,000 
2013 1,051,000 113,000 
2014 1,051,000 60,000 
2015 1,057,000 60,000 
2016 1,021,000 60,000 
Thereafter 8,747,000 300,000 

Rent expense under operating leases amounted to $1,784,743 and $1,827,293 for the years ended 
December 31, 2011 and 2010, respectively. 

Legal Proceedings 

The Company is subject to other claims and legal actions that arise in the ordinary course of its 
business. The Company believes that the ultimate liability, if any, with respect to these claims and 
legal actions will not have a material effect on the financial position or results of operations of the 
Company. 

Note K - Supplemental Disclosure of Cash Flow Information 

Cash paid during the year for interest amounted to $1,712,652 and $2,192,399 for the years ended 
December 31, 2011 and 2010, respectively. 
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Note L - Fair Value Measurements 

Effective for the year ended December 31, 2010, the Company adopted Accounting Standards 
Update (ASU) 2010-06, Improving Disclosures about Fair Value Measurements. This new accounting 
guidance under ASC 820, Fair Value Measurements and Disclosures, was issued by the FASB on 
January 21, 2010. The additional disclosures required about fair value measurements include, 
among other things, (a) the amounts and reasons for certain significant transfers among three 
hierarchy levels of inputs, (b) the gross, rather than net, basis for certain Level 3 roll-forward 
information, (c) use of a "class" basis rather than a "major category" basis for assets and liabilities, 
and (d) valuation techniques and inputs used to estimate Level 2 and Level 3 fair value 
measurements. The following information incorporates these new disclosure requirements. These 
disclosures had no impact on the Company's results of operations, financial position, or cash flows. 

As defined by FASB ASC 820, fair value is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants at the measurement date. In 
determining fair value, the Company uses various methods including discounting cash flow 
projections based on available market interest rates and management estimates of future cash 
payments. Financial instrument assets and liabilities measured and reported at fair value are 
classified and disclosed in one of the following categories: 

Level 1 - Quoted market prices in active markets for identical assets or liabilities. 

Level 2 - Observable inputs other than quoted market prices. 

Level 3 - Unobservable inputs corroborated by little, if any, market data. 

The following table summarizes the fair value of the Company's recurring financial instruments as of 
December 31, 2011 and 2010: 

DECEMBER 31, 2011 
LEVEL 1 LEVEL 2 

Assets (liabilities): 
Option and futures contracts $ 1,407,762 $ 
Interest rate swaps - (672,720) 

$ 1,407,762 $ /672.720) 

DECEMBER 31, 2010 
LEVEL 1 LEVEL 2 

Assets (liabilities): 
Option and futures contracts $ 415,920 $ 
Interest rate swaps - (913.051) 

$ 415.920 S (913.051) 

The fair value of the Company's option and futures contracts is based on quoted market prices. 

The fair value ofthe Company's interest rate swaps is the estimated amount the Company would pay 
to terminate these agreements at the reporting date, taking into account current interest rates and the 
creditworthiness of the counterparty for assets and creditworthiness of the Company for liabilities. 
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Note L - Fair Value Measurements (continued) 

The carrying amounts of cash and cash equivalents, accounts receivable, accounts payable, and 
accrued expenses in the accompanying combined balance sheets, approximate fair value given the 
short-term nature of these financial instruments. The carrying amount of the cash surrender value of 
life insurance in the accompanying combined balance sheets approximates fair value as this amount 
represents the current liquidation value of the policies. The carrying amount ofthe long-term debt 
and line of credit in the accompanying combined balance sheets approximates fair value as the 
interest rates of this debt are variable. The carrying amount of the subordinated debt and notes 
receivable approximates fair value as the interest rates are commensurate with rates currently offered 
for such arrangements. 

Note M - Accumulated Other Comprehensive Loss 

Accumulated other comprehensive loss as of December 31, 2011 and 2010 was as follows; 

2011 2010 

Fair value cash flow hedge effectiveness $ 672,720 $ 913,051 
Pension loss 1,779,138 1,295,865 
Other - 34.483 

S? 451 858 £2 243 399 

Note N - Captive Insurance Program 

The Company participates in two captive insurance programs. Annual premiums are paid to the 
captives for its workers' compensation, general liability, automobile, and employee medical claims. 
The agreements for the formation of the captives provides that the captives will be self-funded 
through member premiums and will reinsure through commercial companies for claims in excess of 
certain amounts specified. In the event available contributions are not sufficient to fund operations or 
obligations of the captive, additional supplementary premiums may be assessed to members on a 
pro-rata basis. Management is not aware of any need for such supplementary premiums as of 
December 31, 2011. As of December 31, 2011 and 2010, the Company had outstanding letters of 
credit in the amount of $673,729 and $641,768, respectively, to secure its future obligations, if any, 
under the terms of the insurance programs. 

Note O - Departure from Accounting Principles Generally Accepted in the United States of America 

The Consolidation topic of the FASB Accounting Standards Codification requires certain variable 
interest entities ("VIE's") to be consolidated by the primary beneficiary of the entity if the equity 
investors in the entity do not have the characteristics of a controlling financial interest or do not have 
sufficient equity at risk for the entity to finance its activities without additional subordinated financial 
support from other parties. Shipley Family Limited Partnership is related to the Company through 
common ownership and management. The impact on these combined financial statements ofthe 
omission of this entity in consolidation has not been determined. | 

l 
f 

Note P - Subsequent Events 
i 

The Company has evaluated subsequent events through April 10, 2012. This is the date the 
combined financial statements were available to be issued. No material events subsequent to 
December 31, 2011 were noted. 
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REINSEL KUNTZ LESHER 
unified public Bccountants & cortsJtinta 

Independent Auditors' Report on the Supplementary Information 

To the Stockholders, Partners, and the Board of Directors 
The Shipley Companies 
York, Pennsylvania 

Our audits were conducted for the purpose of forming an opinion on the combined financial statements as a 
whole. The supplementary information is presented for purposes of additional analysis and is not a 
required part of the combined financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to prepare 
the combined financial statements. The information has not been subjected to the auditing procedures 
applied in the audits ofthe combined financial statements. Accordingly, it is inappropriate to and we do not 
express an opinion on the supplementary information referred to above. 

April 10. 2012 
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The Shipley Companies 

Combining Balance Sheet 

December 31. 2011 

Assets 

Current Assets 

Cash and cash equivalents 
Accounts receivable: 

Trade, net 
Affiliates 
Other 

Notes receivable, current portion 
Inventories 
Prepaid expenses and other current 
assets 

Total Current Assets 

Notes Receivable, less current portion 
Trade 
Affiliates 

Property and Equipment, net 

Other Assets 
Cash surrender value of life insurance 

Intangible assets, net 
Other 

Total Other Assets 

GROUP 
PROP£RTIES 

FUELS 
GROUP 

$ 2,306,570 $ 921,112 

16,723,528 
3,223,362 

199,424 

107,640 

30,131 

1,603,025 

7,470,152 

1.892,360 

20.895,000 

6,368,046 

590,596 

388,154 

978,750 

2,669 
155,000 

11,658,293 

1.867,652 

31,328,254 

6,319,331 

1,435,625 

ENERGY 
GROUP ELIMINATIONS 

888 $ 

959,910 
1,911,824 

(205) 

5,673,276 

179,180 

8,724,873 

1,435,625 

2,831,798 

4,040,988 

6,872,786 

(5,135,186) 

(5,135,186) 

COMBINED 
TOTAL 

$ 3,228,570 

17,683,438 

201,888 
262,640 

17,361,700 

3,649,857 

42,388,093 

1,892,360 

(20,895,000) 

7,934,139 (318,090) 20,303,426 

3,422,394 

5,476,613 

388,154 

9,287,161 

Total Assets $ 37,604,308 $ 39,083,210 $ 23,531,798 $ (26,348,276) $ 73,871,040 
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GROUP 
PROPERTIES 

FUELS 
GROUP 

ENERGY 
GROUP ELIMINATIONS 

COMBINED 
TOTAL 

Liabilities and Equity 

Current Liabilities 
Current portion of long-term debt 
Current portion of subordinated 
long-term debt 

Accounts payable: 

Trade 
Affiliates 

Accrued expenses 
Deferred income 
Taxes, other than income taxes 

$ 818,647 $ 

444,618 

2,053,987 

883,991 

1,183 

15,377,329 
5,135,186 

558,569 

3,394,514 

$ 

138,615 

643,887 

132,122 
2,006,213 

186,400 

$ 

(5,135,186) 

$ 818,647 

583,233 

18,075,203 

1,574,682 
2,006,213 
3,582,097 

Total Current Liabilities 4,202,426 24,465,598 3,107,237 (5,135,186) 26,640,075 

Line of Credit 
Long-term Debt, less current portion 
Subordinated Long-term Debt, less 
current portion 

Other Liabilities 

18,236,846 
14,537,583 

2,289,909 
2,597,657 

9,310,000 7,560,000 (20,895,000) 
18,236,846 
10,512,583 

2,289,909 
2,597,657 

Total Liabilities 41,864,421 33,775,598 10,667,237 (26,030,186) 60,277,070 

Equity 
Common stock, voting 
Common stock, non-voting 
Additional paid-in capital 
Retained earnings 
Partners' capital 
Members' equity (deficit) 
Accumulated other comprehensive 
toss 

1,401,745 

(2,451,858/ 

70,000 
140,000 
495,000 

6,678,612 

50 
5,000 

656,650 
8,777,767 

3,425,094 

(70,000) 
(140,000) 
(495,000) 
(318,090) 

10,808,706 
(10,103,706) 

50 
5,000 

656,650 
8,459,677 

12,210,451 

(2,451,858) 

Less cosl of treasury stock and partner 
interests 

(1,050,113) 

3,210,000 

7,383,612 

2,076,000 

12,864,561 (318,090) 18,879,970 

5,286,000 

Total Equity (4,260,113) 5,307,612 12,864,561 (318,090) 13,593,970 

Total Liabilities and Equity $ 37,604,308 $ 39,083,210 $ 23,531,798 $ (26,348,276) $ 73,871,040 



The Shipley Companies 

Combining Statement of Income 

For the Year Ended December 31, 2011 

GROUP 
PROPERTIES 

FUELS 
GROUP 

ENERGY 
GROUP ELIMINATIONS 

COMBINED 
TOTAL 

Net Sales $ - $ 719,852,138 $ 76,185,017 $ (142,916,297) $ 653,120,858 

Management fees 
Rent 

10,244,079 
783,648 

- - (10,187,286) 
(745,067) 

56,793 
38,581 

Total Revenue 11,027,727 719,852,138 76,185,017 (153,848,650) 653,216,232 

Cost of sales . 688,206,657 56,237,892 (142,916,297) 601,528,252 

Gross Profit 11,027,727 31,645,481 19,947,125 (10,932,353) 51,687,980 

Operating expenses 76,567 32,617,739 17,762,838 (10,932,353) 39,524,791 

General and administrative expenses 10,277,951 . . 10,277,951 

Operating Income 673,209 (972,258) 2,184,287 - 1,885,238 

Other income (expense): 
Other income (expense), net 
Gain on sole of fixed assets 
Interest expense 

622,153 
1,195,202 

(1,980,584) 

270,252 
5,352,744 
(887,963) 

32,659 
43,165 

(874,896) 

(2,141,141) 

2,141,141 

(1,216,077) 
6,591,111 

(1,602,302) 

Net Income $ 509,980 $ 3,762,775 $ 1,385,215 $ $ 5,657,970 
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Commercial Credit Score Class 

Commercial Credit Score Class: 1 
Lowest Risk:1:Highest Risk :5 

p e t a i J e d X ^ ^ . R i . ^ J ^ ^ ' S h ^ r . 

Days Beyond Terms Past 3 Months 

1 
Days 

Dollar-weighled average of 25 payment 
experiences reported from 20 Companies 
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Placed for Collection 
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Predictive Scores 

Cred i t Capac i t y S u m m a r y 

Currency: Shown in USD unless otherwise indicated 

This credit rating was assigned because of D&B's assessment of the company's creditworthiness. For more information, see the 
D&B Rating Key 

D&B Rating : 1 R 3 
Number of employees: IR indicates lOormoro employees 
Composite credit appraisal: 3 is fair 

The IR and 2R rat ings categories re f leet company size based on the tota l number of employees for the business. They are 
assigned to business f i l e s thai do not conmin a current f inanc ia l statement. In IR and 2R Ratings, the 2. 3, or 4 
creditworthiness iml icator is based on analysis by USB of publ ic f i l i n g s , trade payments, business age and other important 
factors. 2 is the highest Composite Credit Appraisal a company not supplying T&B with current f inancia l informal ion eun 
recei ve. 

Below is an overview of the companys 
rat ing history since 01-01-1991 

Number of Employees Total: '270 (150 here) 

D&B Rating 

IR:! 

IK2 

IR2 

IR3 

Date Applied 

12-12-2005 

08-12-200.1 

(>y-U-!W7 

l l-23-iyJ5 

07-21-1995 

QI-0MW1 

Payment Activity: 

Average High Credit: 

Highest Credit: 

Total Highest Credit: 

(based on 72 experiences) 

200.000 

.132.950 

D & B Cred i t L im i t R e c o m m e n d a t i o n 

Conservative credit Limit 

Aggressive credit Limit: 

250,000 

500.000 

Risk category for this business : LOW 

The Credit Limit Recommendaiion (CLR) is intended to serve as a directional benchmark for all businesses within the same line of business or 
industry, and is not calculated based on any individual business. Thus, the CLR is intended to help guide the credit limit decision,'and must be 
balanced in combination with other elements which reflect the individual company's size, financial strength, payment history, and credit 
worthiness, all of which can be derived from D&B reports, | 
RisJc is assessed using D&Bs scoring methodology and is one factor used to create the recommended limits. See Help for details. 

F inanc ia l S t ress Class S u m m a r y 



The Financial Stress Score predicts the likelihood of a firm ceasing business wiihout paying all creditors in full, or reorganization or obtaining 
relief from creditors under state/federal law over the next 12 months. Scores were calculated using a statistically valid model derived from D&Bs 
extensive data files. 
The Financial Slress Class of 3 for this company shows lhat firms with this class had a failure rate of 0.24% (24 per 10.000). which is lower than 
the average of businesses in D & B's database 

F i n a n c i a l S t r e s s C l a s s 3 ® ^ ' 0 W C S 1 ^ ' s ^ ; ' : "'S^st Kisk:S) 

Moderately lower than average risk of severe financial stress, such as a bankruptcy or going out of business with unpaid debt, over the next 12 
months. 

Probability of Failure: 

Risk of Severe Financial Stress for Businesses wilh this Class: 0.24 % (24 per 10,000) 
Financial Stress National Percentile : 61 (Highest Risk: 1; Lowesl Risk: 100) 
Financial Slress Score : 1496 (Highest Risk: 1,001; Lowest Risk: 1,875) 
Average Risk of Severe Financial Stress for Businesses in D&B database; 0.48 % ( 48 per 10.000) 

The Financial Stress Class of this business is based on the following factors: 

Composite credit appraisal is rated fair. 
UCC Filings reported. 
High number of inquiries to D & B over last 12 monlhs. 

Low proportion of satisfactory payment experiences to total payment experiences. 

Notes: 

The Financial Stress Class indicates lhat this firm shares some of the same business and financial characteristics of other companies wilh 
ihis classification. It does not mean the firm will necessarily experience financial slress. 
The Probability of Failure shows the percenlage of firms in a given Class lhal discontinued operations over the past year with loss lo 
creditors. The Probability of Failure • National Average represents the national failure rate and is provided for comparative purposes. 
The Financial Slress National Percentile reflects lhe relative ranking of a company among all scorable companies in D&Bs file. 
The Financial Stress Score offers a more precise measure of the level of risk than the Class and Percentile. II is especially helpful to 
customers using a scorecard approach to determining overall business performance. 

Norms National % 

This Business 61 

Kcuiou: MIDDLE ATLANTIC <M 

liidtimy: GENERAL RETAIL .I1) 

Employee ratine: KHMW 75 

Years in Business; 261- 77 

This Husiness has a Financial Stress ['eicenlilc lhat shows: 

Lower risk ihan other companies in ihc same region. 

Lower risk ilian other companies in the same industry. 

Iliglicr risk than oliier companies in the same employee size range. 

Higher risk than oilier companies wjth a comparable number of years in business. 

Cred i t Sco re S u m m a r y 

The Commercial Credit Score (CCS) predicts lhe likelihood of a business paying its bills in a severely delinquent manner (91 days or more past 
terms), obtaining legal relief from its creditors or ceasing operations without paying all creditors in full over the next 12 months. 
The Credit Score class of 1 for this company shows that 1.1% of firms wilh this class paid one or more bills severely delinquent, which is lower 
than the average of businesses in D & B's database. 

- ~ 1 /% I-owe st Risk: I illighest Risk :5 
Credit Score Class : 1 w 

Incidence of Delinquent Payment 

Among Companies with this Classification: 1.10 % 
Average compared to businesses in D&Bs database: 10.20 % 
Credit Score Percentile : 94 (Highest Risk: 1; Lowest Risk: 100) 
Credit Score : 593 (Highest Risk: 101; Lowest Risk:670) 



The Credit Score Class of this business is based on the following factors: 

Evidence of open suits 

Higher risk industry based on delinquency rates for this industry 
Proportion of slow payments in recent months 

Notes: 
The Commercial Credit Score Risk Class indicates that this firm shares some of the same business and financial characteristics of other 
companies with this classification. II does not mean the firm will necessarily experience severe delinquency. 
The Incidence of Delinquent Payment is the percentage of companies with this classification that were reported 91 days past due or more 
by creditors, The calculation of this value is based on D&B's trade payment database. 
The Commercial Credit Score percentile reflects the relative ranking of a firm among all scorable companies in D&B's file. 
The Commercial Credit Score offers a more precise measure of the level of risk than the Risk Class and Percentile. It is especially helpful to 
customers using a scorecard approach to determining overall business performance. 

Norms National % 

This Business 'J'I 

Kegion: MIDDLE ATLANI'IC 51 

Induslry: GENERAL KEI'AIL <I'J 

Employee iuni-e: lOO-l'W 8lJ 

Years in Business: H5 

This business has a Credit Score Percentile that shows: 

Lower risk than other companies in the same real on. 

Lower risk ihan other ccmpjnics jj) the same inrJust ry. 

Lower risk than other companies in the same employee size range. 

Lower risk than other companies with a comparable numbe]' of years in business. 

Trade Payments 

Currency: Shown in USD unless otherwise indicated 

D&B PAYDEX® 

The D&B PAYDEX is a unique, weighted indicator of payment performance based on payment experiences as reported to D&B by trade 
references. Learn more about the D&B PAYDEX 

Timeliness of historical payments for this company. 

Current PAYDEX Is 68 ^ l l i a ' l o '7 beyond terms ( Pays more slowly than the average for its industry of generally 
within terms ) 

Industry Median is 80 Eciual lo general ly >vi thin lerms 

Payment Trend currently A_K . . , , 

i s v v Unchangeil, compared to payments three months ago 

Indicalions of slowness can be the result of dispute over merchandise, skipped invoices etc. Accounts are sometimes placed for colleclion even 
though the existence or amount of lhe debt is disputed. 

Total payment Experiences In D&Bs File (HQ) 72 I 

Payments Within Terms (not weighted) S3 ft 

Trade Experiences with Slow or Negative Payments{%) 22.22* 

Total Placed For Collection 0 
I 

High Credit Average 6.894 j 

Largest High Credit 200,()()() 

Highest Now Owing 55.000 

Highest Past Due 55 _ ooo 

(Lowest Risk:100; Highesl Risk:1) 



D&B PAYDEX® : 6 8 © 

When weighted by amount, payments to suppliers average 17 days beyond terms 

3 - M o n t h D & B P A Y D E X ® : 6 9 © C-owest Risk:100; Highest R isk:1) 

Based on payments collected over last 3 months. 

When weighted by amount, payments to suppliers average 16 days beyond terms 

D & B PAYDEX® C o m p a r i s o n 

Current Yoar 

PAYDEX® of this Business compared to the Primary Induslry fram each of the last four quarters. The Primary Industry is Ret fuel oil dealer, whol 
petroleum products , based on SIC code 5983 . 

Shows the trend in D&B PAYDEX scoring over the past 12 months. 

This Business 

Industry Quartiles 

Uppc r 

MctI i LU) 

Lowe r 

9/13 10/13 11/13 12/13 1/14 2/14 3/14 4/14 

72 72 Ti 74 " 71 fiy 71 71 

SO . SO . . SO . 

SO 80 80 

76 . 76 76 

5/14 

6lJ 

6/14 

69 

SO 

SO 

77 

7/14 8/14 

68 68 

Current PAYDEX for this Business is 68 , or equal to 17 days beyond terms 
The 12-month high is 74 , or equal to 9 DAYS BEYOND terms 
The 12-monlh low is 68 , or equal to 17 DAYS BEYOND terms 

Previous Year 
Shows PAYDEX of this Business compared lo the Primary Industry from each of the iast four quarters. The Primary Industry is Ret fuef oil 
dealer, whol petroleum products , based on SIC code 5983 . 

Previous Year 

This Business 

Industry Quartiles 

Upper 

Medi an 

Lowe r 

09/12 
Q3'12 

71 

SO 

80 

76 

12/12 
Q4'12 

72 

St) 

SO 

76 

03/13 
QI ' IS 

80 

80 

76 

06/13 
Q2-13 

72 

SO 

80 

76 

Based on payments collected over the last 4 quarters. 
Current PAYDEX for this Business is 68 , or equal to 17 days beyond terms 
The present industry median Score is 80 , or equal to generally within terms 
Industry upper quartile represents the performance of the payers in the 75th percentile 
Industry lower quartile represents the performance of the payers in the 25th percentile 

Paymen t Hab i t s 

For all payment experiences within a given amount of credit extended, shows the percent that this Business paid within terms. Provides number 
of experiences to calculate the percentage, and the total credit value of the credit extended. 

S Credit Extended 

Over lOO.OOH 

50,000-100,000 

is.oiXMy/ jyy 

5.000-14.m 

i ,000-4,wy 

# Payment Experiences 

2 

10 

21 

Total Amount 

200.000 

55,000 

55,000 

77.500 

'33,000 

% of Payments Within Terms 

50% 

0% 

100% 

94% 

73% 



Under 1.000 

Based an payments collected over last 24 monlhs. 

21 6,'J50 65% 

All Payment experiences reflect how bills are paid in relation to the terms granted. In some instances, payment beyond terms can be the result of 
disputes over merchandise, skipped invoices etc. 

Payment Summary 

There are 72 puyment expericnce(s) in DSUs f i l e for the most recent 24 months, with 45 e.\perience(s) reported during the last 
three itionlh period. 

The highest NowOwes on f i l e is 55.000 . The highest Past Due on f i l e is 55.000 

Below is an overview of the companys currency-wciglitcd payments, segmented by its suppliers primary induslries: 

Top Industries 

None 1 assi f ietl 

llieetric services 

SJion -1 rai (msn credi ( 

Natural gas distiih 

Misc publishing 

Mfg refriu/lical ê uip 

Mi sc business credit 

Public finance 

Misc business service 

Whol pet mleum prdt s 

Whol electrical equip 

Securi ty brokci/deal 

Rel 1 iijucj'ied g-is 

Whol pluntb/hydrunics 

Whol nl'fiicc eiiuipmcnl 

Misc equipmcni renial 

MI'g non-elect healers 

Whnl corapuicrs/soflwr 

RaJioiclephone commun 

Telephone communictns 

Whol industrial suppl 

Ml't nonwd olTice Itini 

Noiuicposit uusl 

Who I t ires/iubes 

Rel home appliances 

Other payment categories 

Cash expeiiences 

Payneni record unknown 

Unfavorable comments 

I'litcai lor col Icci ions 

Total in D&B's file 

Total 
Revd 
(#) 

Total 
Amts 

Largest High 
Credit 

Within Days Slow 
Terms <31 31-60 61-90 90> 
(%) {%> (%) 

19.250 10.000 y4 6 0 0 0 

1.250 501) 60 •10 0 0 0 

56.0(10 35. (KW % •1 0 0 0 

l.'l 50 1.000 83 17 0 0 0 

3. (MX) 1,000 72 0 28 0 0 

9.250 5,000 92 8 0 0 0 

4.750 2.500 50 50 0 0 0 

22,500 10.000 100 0 0 0 0 

202.500 200,000 51 •w 0 0 0 

65,000 55.000 8 lJ2 0 0 0 

2.750 2.500 100 0 0 0 0 

3.500 2,500 100 0 0 0 0 

2,600 2,500 •I 0 % 0 0 

1,250 1,000 100 0 0 0 0 

600 500 5K 0 0 •12 0 

20.000 20.000 100 0 0 0 0 

7,500 7.500 100 0 0 0 0 

1.000 1.000 100 0 0 0 0 

1.000 1.000 100 0 0 0 0 

1,000 1.000 (0(1 0 0 0 (j 

250 250 100 0 0 0 0 

250 250 100 0 0 0 0 

100 100 100 0 0 0 0 

50 50 0 0 0 100 0 

50 50 100 0 0 0 0 

3,000 

2.500 

0 

N/A 

432.950 

2.500 

2.500 

0 

0 

200.000 

Accounts are sometimes placed for collection even though the existence or amount of the debt is disputed, 

hniicai ions of slowness can be rvxuli of tlispuic over tncrchuiuiisc. skipped i;m>iccs etc. 



Detailed payment history for this company 

Date 
Reported 
(mm/yy) 

08/14 

07/14 

06/M 

05/1' 

03/1' 

Paying Record 

I'm 
I'm 
I'm 
i'pi 

ppi 

I'm 
I'm 
PPI 

PPI 

ppi 

I'm 
ppi 

pm 

PPI 

i'pi 

ppi 

i-n 
hu 
pm 
ppt 

pm 
ppt 

ppt 

ppt 

PPI 

i'pi 

ppi 

ppi 

ppi 

PPI 

PPI 

I'pt-Sloiv 30 

hH-Slofl' 30 

Ppt-Sim- 30 

I'pt-SItw 30 

I'PI-Slow 30 

Ppt-Slow 30 

Slow 20 

Slow 30 

Sloiv 301 

((M2) 

Ppt 

(044) 

Ppi 

SKw 60 

Ppt 

High Credit 

10,000 

10,000 

10,000 

7.500 

7.500 

7.500 

5.000 

5.000 

5.000 

2.500 

2.500 

2.500 

1.000 

1.000 

1.000 

1.000 

1.000 

I .000 

1.000 

500 

250 

250 

250 

100 

l(K) 

100 

100 

50 

50 

200.000 

2,500 

1,500 

1.000 

750 

500 

2.500 

m 
2.500 

0 

250 

2.500 

20.000 

Now Owes Past Due 
Selling 
Terms 

35.000 

0 

500 

100 

1,000 

10,000 

0 

0 

5,000 

0 

0 

750 

2.500 

0 

0 

750 

750 

1.000 

1.000 

500 

100 

0 

0 

250 

50 

0 

250 

50 

50 

100 

100 

50 

50 

55.000 

0 

250 

500 

250 

0 

1.000 

750 

.\5U0 

0 

50 

2.500 

2.500 

1,000 

5.000 

0 

0 

0 

0 

0 

(J 

(1 

100 

0 

0 

0 

(] 

0 

0 N30 

0 N30 

0 

0 

750 

0 

0 

O N30 

0 

0 

0 

0 

0 

0 

0 

0 

0 Lease 
Ayrccmnt 

0 

0 

0 

0 

0 

0 

0 

0 

1 .000 

5W 

250 MO 

0 Cash 
account 

0 

0 N30 

Last Sale 
Within 
(month) 

2-3 mos 

I mo 

1 mo 

1 mu 

1 mo 

I mo 

1 mo 

1 mo 

1 mo 

6-12 mos 

2-3 mos 

1 rao 

1 mo 

1 mo 

1 mo 

1 mo 

6-12 mos 

6-12 mos 

4-5 mos 

I mo 

I mo 

I mo 

6-12 mos 

1 mo 

1 mo 

1 mo 

6-12 mos 

I mo 

1 m 

I mo 

mo 

mo 

Lease 
Ayrecmnt 

mo 

mo 



02/14 

01/14 

12/13 

11/13 

08/13 

07/13 

06/13 

05/13 

Oy/12 

07/12 

I'm 

(049) 

(050) 

(051) 

(052) 

(053) 

I'PI 

I'pi 

Ppi-.Slow 30 

Sli'iv 30 

I'pi-Sluw lJ0 

(059) 

(060) 

P|M 

I'PI 

SUw 30 

I'pi 

Ppi 

Ppi 

Slow 30 

(068) 

Ppi 

I'pi 

S1 on 'JO 

Ppi 

1,000 

250 

100 

10.000 

55.000 

500 

250 

250 

2.500 

250 

500 

1.000 

100 

50 

250 

2.500 

1.000 

250 

5(1 

50 

100 

0 

0 

55.000 

0 

2.500 

0 

i l 

50 

50 

50 

0 

N30 

Saks COD 

Sales Ct ID 

Sales 0)1) 

Sales COD 

Sales COD 

55,000 

Cash 
accounl 

Cash 
aceotmt 

o m 
o 
0 

0 N30 

0 N30 

0 N30 

0 NiO 
Cash 
acciumi 

1 mo 

I mo 

1 mo 

I mo 

1 mo 

I mo 

I mo 

6-12 mus 

2-3 mos 

6-12 mos 

1 mo 

2-3 mos 

2-3 nms 

1 mo 

1 mo 

I mo 

I m 

I mo 

I ma 

2-3 mos 

;•-12 mos 

6-12 mos 

Payments Detail Key: • 30 or more days beyond lerms 

Paymeiu experiences reflect how bills are paid in relation io the terms granted. In some instances payment beyond terms can be 
the result of disputes over merchandise, skipped invoices, etc. Each experience shown is from a separate supplier. Updated 
trade experiences replace those previously reporlcd. 

Public Filings 

Summary 

Currency: Shown in USD unless otherwise indicated 

The following data includes both open and closed filings found in D&B's database on this company. 

Record Type # of Records Most Recent Filing Date 

Bankruptcy Proceedings 0 

Judgments 0 

Liens 0 

Sails 2 12/05/05 

UCCs I I 12/03/13 

The following Public Filing data is for information purposes only and is not the official record. Certified copies can only be obtained from the 
official source. 

Suits 

Suit Amount 

Status 

DOCKET NO. 

24.149 

Pending 

20()5-SU.00363]-Y0l 



Plaintiff 

Defendant 

i Cause 

Whore filed 

UBEKTY MUTUAL INSURANCE Ui. 

.SHIPLEY ENERGY CO. 

CXlMPi-AINT - CIVIL ACTION 

YORK COUNTY PROTHONOTARY, YfJKK. I'A 

Date status attained 12/05/05 

Date filed 12/05/05 

Latest Info Received () [ / (M / 06 

Suit Amount 

Status 

DOCKET NO. 

Plaintiff 

Defendant 

Cause 

Where filed 

21,200 

Pending 

2005-SU-00lH72-Y()] 

D Y II BUSINESS BROKERS. INC. 

SHIPLEY ENHKCiY COMPANY 

OM'UIOT - CIVIL ACTION 

YORK COUNTY PliOIlKXCOTARY, YORK. PA 

Date status attained 05/06/05 

Date filed 05/06/05 

Latest Info Received 06/21/05 

If it is indicated that there are defendants other than the report subject, the lawsuit may be an action to clear title to property and does not 
necessarily imply a claim for money against lhe subject. 

UCC Filings 

Collateral 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Negotiable ins I rumen is ineI ml ing proceeds and products - Inventory including proceeds 
ami products - Accounts receivable including proceeds and products - AccounKs) 
including proceeds and products - and tmiERS 

Original 

FUl.'l'ON BANK, LANCASTER. PA 

SHIPLEY ENERCiY COMPANY, YORK. PA 

20O'l(H35!27 

SECW-TW OF STATH/IJCC DIVISION, IJAKKI.SBIMJ. PA 

Date Filed 

Latest Info Received 

2tXM-(M-23 

0C/10/04 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Cont inuat ion 

CITIZENS BANK OF MASSACHUSETTS. HSmW MA FULTON BANK. lANGVSTER. PA 

SHIPLEY ENERCiY COMPANY 

2008111005088 

SECRETARY OF STATE/UCC DIVISION. HARRISBURG. PA 

Date Filed 

Latest Info Received 

Original UCC Filed Date 

Original Filing No. 

2008-11-10 

11/18/08 

2004-04-23 

20040435127 

Collateral 

Type 

A!I Assets - Assets 

Amciidmeii t 



Sec. Party 

Debtor 

Filing No. 

Filed With 

CITIZENS BANK OF MAS.SACMSEn.S, HOSTON, MA FULTON liANK, LANCASTER. PA 

SHIPLEY ENERGY COMPANY 

201202()7()272() 

SECRETARY OF STATE/UCC DIVISION. llARRISBURC, PA 

Date Filed 

Latest Info Received 

Original UCC Filed Date 

Original Filing No. 

20]2-02-l)6 

02/16/12 

2004-(M-23 

20040435127 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Continuut ion 

CITIZENS BANK OF MASSACHUSETrS. IJOSTON, M,\ FULTON BANK. LANCASTER. PA 

SHIPLEY ENERGY COMPANY 

2013111800946 

SECRETARY OF STATE/UCC DIVISION. HARRISBURG. I'A 

Date Filed 

Latest Info Received 

Original UCC Filed Date 

Original Filing No. 

2013-11-18 

11/25/13 

2004-04-23 

20040435127 

Collateral 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Accounts receivable - AccounKs) 

Or ig inal 

ORB!AN FINANCIAL SERVICES I I . LLC. NORR'ALK. CT 

SHIPLEY ENERGY COMPANY 

2013120302357 

SECRETARY OF STATE/UCC DIVISION. HARRISBURG. PA 

Date Filed 

Latest Info Received 

2013-12-03 

12/10/13 

Collateral 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Business machineiy/cciuipmcni ami proceeds 

0 r i g i n a I 

U.S. BANK EOUIPMRNT FINANCE. MARSHALL. MN 

SHIPLEY ENERGY COMPANY 

2013101708227 

SECRETARY OF STATE/UCC DIVISION. HARRISBURG, PA 

Date Filed 

Latest Info Received 

2!>iJ-)i).|7 

10/22/13 

Collateral 

Type 

See. Party 

Debtor 

Equipment 

Original 

U.S. BANK EOUIl'MENT FINANCE. MARSHALL. MN 

.SJIJPLEY ENERGY ttWANY 



Filing No. 

Filed With 

201205081IS30 

SECRETARY OF STATE/UCC DIVISION. IlARRlSBURCi. PA 

Date Piled 

Latest Info Received 

2012-05-08 

05/16/12 

Collateral 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Etjuipmciii 

Original 

US BANCORP, MARSHALL, MN 

SHIPLEY ENERCiY COMPANY 

201009150S]61 

SECRETARY OF STATE/UCC DIVISION. IlARRlSBURCi. PA 

Date Piled 

Latest Info Received 

20!0-()(J-l5 

O'J/20/10 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Oiiginal 

ORBI AN FINANCIAL SERVICES 

SHIPLEY ENERGY COMPANY 

2013120302357 

UCC DIVISION, JACKSON. MS 

LLC. NORWALK. CT 

Date Filed 

Latest info Received 

2013-12-03 

l2/Oy/13 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Original 

U.S. BANK EUUIPMENT FINANCE, MARSHALL. MN 

SHIPLEY ENERCiY COMPANY 

2013101708227 

UCC DIVISION. JACKSON. MS 

Date Filed 

Latest Info Received 

2013-10-17 

12/Oy/l3 

Type 

Sec. Party 

Debtor 

Filing No. 

Filed With 

Original 

COURT S0UARE LEASING CORmRATION, MALVERN. PA 

SHIPLEY ENERGY CUMPANY 

2005032803658 

SECRETARY OF STATE/UCC DIVISION. HARRISBURG. PA 

Date Filed 

Latest Info Received 

2005-03-28 

03/27/06 

Government Activity 



Activi ty summary 

borrower (Di i7(iiiai') 

Admi ni st rali Debl 

Cont ractor 

Grantee 

Party excluded from federal program(s) 

NO 

YES 

NO 

NO 

NO 

Possible candidate for socio-economic program consideration 

Labour Surplus Area 

Sma11 Bus i ncss 

8(A) firm 

YES (201-1) 

N/A 

N/A 

The details provided in the Government Activity section are as reported to Dun & Bradstreet by the federal government and other sources. 

History & Operations 

C o m p a n y Ove rv i ew 

Company Name: 

Doing Business As : 

Street Address: 

Mailing Address: 

Phone: 

URL: 

History 

Present management control 

Currency: Shown in USD unless otherwise indicated EE 

SHIPLEY ENERGY COMPANY 

SHIPLEY ENERGY 

•115 Norway Str 
York . PA 17403 

PO Box 15052 
York PA 17405 

7!7 848-4100 

blip://www.shiplcyenergy.com 

Is clear 

46 years 

History 

The following information was reported: 07/15/2014 

WILLIAM S SHIPLEY 111. CEO-PRES 
ROBERT C BURDEN. SEC 
BRIAN KOTTCAMP. IKES 
RICHARD BEAMESDERFER. TREAS 
DEBRA GOODLING, V PRES 
DAVID E WILSON, TREAS 

Officer(s): 

DIRECTOR(S); 
THE OmCER(S) and Lavern ll Brenneman. 

The Pennsylvania Secretary of State's business registrations file showed thai Shipley Energy Company was registered as a Corporation on May 
20, 1998, 
Business started 1968 by William S Shipley II. 100% of capital stock is owned by William S Shipley III. 
WILLIAM S SHIPLEY III born 1956. 1982-presenl active here. 
ROBERT C BORDEN JR born 1944. 1973-present active here, 
BRIAN KOTTCAMP born 1953. 2002-present active here. Previously employed by Walton & Co, PA. i 
RICHARD BEAMESDERFER born 1961. 1996-present active here. Previously employed by Healthsouth Corp, PA, 
DEBRA GOODLING. Antecedents are unknown. 

DAVID E WILSON. Antecedents not available, | 

AFFILIATE : 

The foKowing are related through common principals, management and/or ownership. Shipley Stores Inc. Vork, PA, started 1994. DUNS 
#-519-7245. Operates as a retailer of gasoline and operates convenience stores. Intercompany relations: None reported by management. 



Operations 

07/15/2014 

Description: 

Employees: 

Facilities: 

Location: 

Branches: 

KiMails fuc! o i ! (55%). Wholesales pel ro I cum producis. .special izing in fuel o i l . kerosene, ciiesel fuel 
and gasoline (35%). Provides natural gas dis l r i bin ion ( I M ) . 

ADDITIONAL TELEPHONE NUMUER(.S): Facsimile (Fax) 717 854-54%. Tol l -Free 8(K) 839-1849. 

lias 40000 account(s). Terms are cash, check and Net 30 days. Sel ls lo the general publ ic & commercial 
concents. T e n i t o r y : Local . 

NonscasonaI. 

270 which includes ot ' f icci*(s) and 30 p a n - l i m e . 150 employed here. 

Owns 21.000 st]. f t . in a one s iory br ick bu i ld ing . 

Indust r ia l section on well i raveled s t ree t . 

Ti i is business has mul t ip le branches, deta i led branch/d iv is ion informai ion is avai lable in Dun & 
Brads t reet'.'s linkage or family tree products. 

S I C & NAICS 

SIC: 
Based on information in our file, D&B has assigned this company an extended 8-digit SIC, D&B's use of 8-digit SICs enables us to be more 
specific about a company's operations than if we use the standard 4-digit code. 
The 4-digit SIC numbers link to the description on the Occupational Safety & Health Administration (OSHA) Web site. Links open in a new 
browser window. 
5983 0000 Fuel oil dealers 
5172 9902 Fuel oil 
5172 9903 Kerosene 
5172 0202 Diesel fuel 
5172 0203 Gasoline 
4924 0000 Natural gas distribution 
NAICS: 

454310 Fuel Dealers 
424720 Petroleum and Petroleum Products Merchant Wholesalers (except Bulk Stations and Terminals) 
424720 Petroleum and Petroleum Products Merchant Wholesalers (except Bulk Stations and Terminals) 
424720 Petroleum and Petroleum Products Merchant Wholesalers (excepl Bulk Stations and Terminals) 
424720 Petroleum and Petroleum Products Merchant Wholesalers (excepl Bulk Slalions and Terminals) 
221210 Natural Gas Distribution 

Financials 

Company Financials: n&n 

Currency: Shown in USD unless otherwise indicated 

Additional F inancia l Data 

As of July 15, 2014, aitcmpls lo contact the management of this business have been unsuccessful. Outside sources confirmed 
opcrat ion and local ion. 

Reques t Financial Statements 

Requested financials are provided bySHIPLEY ENERGY COMPANYand are not DUNSRight certified. 



Key B u s i n e s s Ra t ios 

D k H has been unable to oblain sulTicienl financia! information from this company to calculate business ratios. Our check of 
additional outside sources also found no information available on its financial performance. 

To help you i;) ihi.s jjisiancc, ratios for other firms in the same industry are provided below to support your analysis of this 
business. 

Based on this Number of Establishments 

Profitability 

Kcfuin I'U Siik-s '/ 

Kcturn on Net Worth ' i 

Short-Term Solvency 

Uiirrem katin 

Quick Haiio 

Efficiency 

Assets lo SuK-s 'I 

Suks / Net ft'm-kiiiu Capital 

Utilization 

Tut«il I.iabi li i h-y I Net Worth i%) 

49 

Industry Norms Based On 49 Establishments 

This Business Industry Median 

UN 

UN 

UN 

UN 

UN 

UN 

8.6 

1.7 

1.4 

20. J 

lJ4.7 

Industry Quartile 

UN 

UN 

UN 

UN 

UN 

UN 

UN 

UN = Unavai ktble 

Associations 

Al l Cred i t Fi les w i t h Same D-U-N-S® N u m b e r as th i s D & B L ive Repor t 

Company Name Type Status Date Created 

SHIPLEY ENERGY COMPANY Account - #635500 No Aclion Kccunmcndcd 11/03/21)09 09:42 AM EST 

SHIPLEY ENERGY COMPANY Account • #659327 No Action Recommended 11/03/2009 09:42 AM EST 

SHIPLEY ENERGY COMPANY Aecmmi - #6355(11 Nt) Act ion liocommcmled 11/03/2009 ()9;42 Ml EST 

SHIPLEY ENERGY COMPANY Aecount - #694433 No Action Recommended 11/03/2009 09:42 AM EST 

SHIPLEY ENERGY COMPANY Account - #7355(](] No Aclion Recommended 11/03/2009 09:42 AM EST 

SHIPLEY ENERGY COMPANY Accounl • #637190 No Action Recommended 11/(13/2009 09:42 AM EST 

SHIPLEY OIL CO Accounl • #4(13791 No Aclion Recommended 09/02/2011 09:37 AM EDI' 

Detailed Trade Risk Insight™ 

Detailed Trade Risk Insight provides detailed updates on over 1.5 billion commercial trade experiences collected from more than 260 million unique 
supplier/purchaser relationships. 

Days Beyond Terms - Past 3 & 12 Months 

3 m o n t h s from Jun 14 lo Aug -14 

1 
Days 

Dollar-weighted average of 25 payment experiences 
reported from 20 companies 

12 m o n t h s from Sep 13 to Aug 14 

15 



3 
Days 

Dollar-weighted average of 40 payment 
experiences reported from 27 companies 

Derogatory Events Last 12 Months from Aug 13 to Jul 14 

No Derogatory trade Event has been reported on this company for the past 13 Months 

Total Amount Current and Past Due - 12 month trend from Aug 13 to Jul 14 

Status Aiig-13 Sep-13 Oct-13 Nov-13 Doc-t3 Jan-14 Fob-14 Mar-14 Apr-14 May.-M Jun-14 Jul-14 

Total ••iy.23i •16..158' 
i 

55.TOj 911.83!' •15.727 53.155 171.870' 35.3731 125.9031 97. 6';. 2-17 

Current '17,825' 

• 
.16.523! 57.0371 7S.7K3 33.13.11 44.5891 53.1551 133.996| 34.851| 123.9991 95.3241 ()S..l7l| 

1-30 Days 
Past Duo i .'i m -65' -1.11631 

1 
l . W 57. SW! 1,215 - 37.874! 42H 1.636 204 776 

31-60 Days 
Past Due 

i i 

• 
-131 -77 89 268' 1 .X3r. 

61-90 Days .! •! -i 5; Past Due 

90+ Days 
Past Duo 

This information may not be reproduced in whole or in part by any means of reproduction. 

© 2005-2014 Dun & Bradstreet, Inc. 
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ATTACHMENT 6 



CORPORATE OFFICERS 
October 2013 

WILLIAM S. SHIPLEY, I I 
Shiploy Energy Company, Chairman Hmurilns 
Shipley Energy Company, Chairman 
Shipley Oil Company, President 
York Shipley, Inc., Assistant to Lavern Brenneman 
CV. Mill Company, Sales Representative 
Lehigh University, BS, Business Administration 
United States Army Reserve 

SHIRLEY P. SHIPLEY 
Shipley Enei j;y Company, Chairman 
Shiploy Energy Company, Vice President 
Sarasota County School District, Teacher 
Radnor School District, Teacher 
York College, Doctor of Humane letters 
Cedar Crest College, BS, Education 

WILLIAM S. SHIPLEY, I I I 
Shipley Group, Chairman 
Shipley Energy, Chief Executive Officer 
Southland Corporation, 7-'11 Store Manager 
Pennsylvania Stale University, MBA 
Emory University, BA, History 

LLOYD R. MIDGETT 
Shipley Group, Secretary, Vice Chairman 
Shipley Fuels Marketing, President-
Willow Valley Associates, Vice President - Administration 
Shipley Stores, Inc., President 
Miller & Hartman, Corporate Sales Manager 
Amerada Hess Corporation, Merchandising Manager 
Attended Dutchess County College 

RICHARD M . BEAMESDERFER 
Shipley Group and Shipley Energy, CFO, Treasurer 
Heal Ui Soutli Corporation, CFO - Rehab Hospital of York 
Manor Care, Tax Investment Analyst 
George Washington University, MBA, Finance 
Certified Public Acconnlant 
Andrews University, BBA, Accounting 

BRET C. HOFFMASTER 
Shipley Stores, Vice Presidenl - Marketing 
Shipley Group, President - Shipley Stores, LLC 
Mobil Oil Corporation, Sales & Business Consultant 
Bloomsburg University, BSBA, Marketing - Minor in Economics 

RECEDED 

am SEP 26 w * 0 0 

'1958-1985 
1957-1958 
1953-1957 
1953 
1950-1955 

2012-Presenl 
1976-2012 
1955-1956 
1954-1955 
2001 
'1954 

2012-Presenl 
'1982-Present 
1980-1982 
1980 
1978 

2012-Pi-esent 
2004-2012 
1997-2004 
1989-1997 
1987-1989 
1979-1987 
1977 

1996-Present 
1987-1996 
1983-1987 
1989 
1986 
1983 

2004-Presenl 
1995-2004 
1986-1994 
1986 

A T T A C H M E N T 6 



CORPORATE OFFICERS 
October 2013 

BRIANS. MITZ 
Shipley Energy, Vitro President of Operations 
Shipley Propane, Vice President & General Manager 
Shipley Stores, Motor Fuels Sales Manager 
Shuchart Oil & Propane, General Manager 

STEPHEN 1. PASSIO 
Shipley Energy, President 
BP, Capabilities Project Manager 
BP Amoco, Mid-Atlantic Region Manager 
BP Amoco, Pricing Manager Atlantic BU 
Amoco Corporalion, Financial/Strategic Analyst 
Amoco Corporation, Sales Operations Manager 
Robert Morris College, MBA 
Temple University, BS Business Administration 

DAVID I. GRUNO 
Shipley Stores, President 
Shipley Energy, Vice President Human Resources and Environment 
Willow Valley Associates, Director of Human Resources 
Cintas Corporation, Manager of Human Resources 
United States Air Force /United States Air Force Reserves 
Troy State University, BS, Human Resource Management 
Community College of the Air Force, AS, Personnel Administration 

STEVEN I. DOWNEY 
Shipley Energy, Chief Technology Officer 
Siemens Medical Solutions, Director, Identity Solutions 
Siemens Communications, Solutions Architect 
ActivCard Inc, Solutions Architect 
Pulse Engineering Inc, Systems Engineer 
National Security Agency, Computer Operator 
Anne Arundel Community College, AA, Business Administration 

MATTHEW A. SOMMER 
Shipley Group, President 
Shipley Energy, Chief Marketing Ol/icer 
Shipley Energy, Vice President of Natural Gas and Electricity 
George Washington University, BA, Economics 

2011-Present 
201)3-2011 
1999-2003 
1982-1999 

2003 - Present 
2001-2003 
1999-2001 
1997-1999 
•1995-1997 
1990-1995 
1995 
1989 

2013- Present 
2004 - Present 
1998-2004 
1995 -1998 
1988-1995 
1994 
1991 

2008 - Present 
2007-2008 
2005-2007 
2002-2005 
1996-2001 
1991-1995 
2006 

2013-Present 
2012-Present 
2002-2011 
2001 



CORPORATE OFFICERS 
OctobL-r 2(113 

BLAIR B. MQHN 
Shipley Enterprises, President 
Shipley Group, Board of Advisors 
Hybrid Venlures LLC, Chairman 
Community Energy Inc., Director and Consultant 
PestPalroI Inc., Chairman 
Enterprising Environmental Solutions Inc., Director 
VV1TF, Director 
Cloister Spring Water Co., Chief Executive Officer 
Amos Tuck School of Business, Dartmouth College, MBA 
Duke University, BSE Mechanical Engineering 
and Materials Science 

2013-Present 
2()12-Presenl 
2006- Present 
2005-20116 
2001-2004 
2007- 2009 
2005-2007 
1984-1999 
1984 

1982 

MICHAEL W SHUE 
MJS Properties, President 
Cr Property Group, Executive Supervisor 
Apple Acura/Subaru, Service Manager 
Diehl Toyota, Service Manager 
Lock Haven University, BS Business Administration 

2013-PresGnl 
2007-2013 
2003-2006 
1998-2003 
1993-1997 
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Piiom-s NATUKALGAS" 

Lynda W. Potrichovich 
Manager, Rales ami Rnyulaloiy Affairs 

Peoples Soivlco Company LLC 
Phono: 412-200-GQ28; Fax: 412-208-6577 
IHinnil: lpoli'ichovich@poopleR-(]fis.com 

September :19, 2011 

Steve Steller 

Convenient Ventures, LLC 
115 Norway Street 
York, PA 17403 

Dear Mr. Stetler: 

Pl-OPUIS TWH 
375 N. Shore Olive, Suite 600 
PiltsbUKjh, PA 15212 
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We are pleased that Convenient Ventures, LLC has applied for a license lo provide natural gas 
broker/marketer services on the Peoples Group of Companies. Specifically you have requested to be 
licensed as n supplier on lhe distribution systems of Peoples Natural Gas Company LLC, Peoples TWP, 
and Peoples Natural Gas LLC - Equitable Division ("the Companies"). 

Since Convenient Ventures, LLC is not currently operating, and has no immediate plan to operate a Pool 
on the Peoples systems, we have determined at this time that Convenient Ventures, LLC does not need a 
bond or other financial security requirement to provide these services to the Company's customers. 

If the credilworlhiness requirement or the Company's exposure to Convenient Ventures, LLC provision 

of services on the Peoples' system changes in the future, the Companies may deem it appropriate to 

require a bond or other financial instrument. 

If you have any questions feel free to contact me at 412-208-6528 or by email at 

Lynda. W.Poirichevicl^peoples-gas. com. 

Sincerely, 

Lynda W. Petriche 

Manager, Rates and Regulatory Affairs 

Peoples Natural Gas Company LLC 

Cc: Steven Kolich 

Carol Miller 

SAl ' l -TY CUSTOMliK 
COM M I T M L N ' TRUST CO MM UNITY 



vittmss. mc. 

UG|[]|i!iiies,k. 
2525 North KftStteet 
SuiieoSO 
Post Office Box 12677 
fie3(li!ig,PAlS612-26'/7 

inr> 

September 9,2014 

Steve Stctlcr 
Convenient Ventures, 
415 Norway Street 
York.PA 17403 

LLC 

RE: Convenient Ventures, 
broker/marketer 

A.C d/b/a Energy Objective application to serve as a 

Dear Mr. Stetler. 

Based on your assertion that Convenient Ventures, LLC d/b/a Energy Objective ("Energy 
Objective") is applying witli the State of Pennsylvania to operate as a natural gas 
broker/marketer, UGI Utilities Ina^UGIU") has concluded that Energy Objective will 
not need to post security with UGI-Central Penn Gas ("CPG"), UGLPenn Natural Gas 
("PNG") or UGI Utilities Gas Division ("UGI")- This is based on the declaration that 
Energy Objective will not be taking title to gas or directly serving end use customers. 
This also assumes that Energy Objective will be acting in conjunction with a licensed 
Natural Gas Supplier who has been approved by the Pennsylvania Public Utility 
Commission to serve in the applicable UGIU service territories and who has posted the 
required financial security as specified in the respective UGIU tariffs. If Energy 
Objective wishes to directly serve Choice customers in the service territories of UGI, 
PNG and/or CPG in the future as a natural gas supplier, it will have to post security as 
specified in the respective UGI tariffs prior to the commencement of lhe service. 

Please feel free to contact me wilh any additional questions thai you may have. 

Sincerely, 

David E. Lahoff 
Manager, Tariff & Supplier Administration 
UGI Utilities. Inc. 

co 
<r> 
TV 
m 

-< -o 

TO 
m >*• 
c ' 

SI 

CP 

CO 

o 

m 
o 

rn 
o 



Cblumtnk Gas* 
of Pennsylvania 
A NiSource Company 

Septembers, 2014 

Steven Haas 
Attorney 
Convenient Ventures, LLC 
100 North 10,h Street 
Harrisburg, OH 17101 

Dear Mr. Haas: 

We are pleased that Convenient Ventures, LLC has applied for a license to provide Natural Gas 
Broker/Marketer Services on the distribution system of Columbia Gas of Pennsylvania, Inc. 
("Columbia Gas"). 

Under Paragraph 2.4.5 ofthe Rules Applicable to Distribution Service section ofthe Tariff of 
Columbia Gas, Convenient Ventures, LLC could be required to provide to Columbia Gas a bond 
or other financial security instrument in an amount that Columbia Gas determines to be 
appropriate. Convenient Ventures, LLC has indicated only brokering and consulting services 
will be provided. Therefore, we have detennined at this time that Convenient Ventures, LLC 
does not need a bond or other financial security requirement to provide broker natural gas 
services to Columbia Gas customers. 

If the creditworthiness requirement or Columbia Gas' exposure to Convenient Ventures, LLC 
changes in the future, Columbia Gas might deem it appropriate to require Convenient Ventures, 
LLC to provide a bond or other financial security instrument. 

Please feel free to contact me at 614-460-6841 should you have any questions regarding a bond 
or other financial security instrument requirements of Columbia Gas. 

Sincerely, 

Michele Caddell 
Manager of Choice and Nominations 
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523 S. Keystone Avenue, RO. Box 340, Sayrc, PA 18840 
800/998-4427 • 570/888-9664 • FAX 570/888-6199 

September 8, 2014 

VIA EMAIL 

Mr. Todd S. Stewart 
Hawke McKeon & Sniscak LLP 
P.O. Box 1778 
Harrisburg, PA 17105 
tsstewart@hmslegal.com 

RE: Convenient Ventures, LLC d/b/a Energy Objective 

Dear Mr. Stewart: 

We understand that Convenient Ventures, LLC d/b/a Energy Objective has applied with 
the Pennsylvania Public Utility Commission to supply natural gas services to the public 
in Pennsylvania including our company's service area. 

Because Convenient Ventures, LLC d/b/a Energy Objective intends to only provide 
natural gas aggregating, brokering and consulting services at this time, we have 
determined that Convenient Ventures, LLC d/b/a Energy Objective will not be required 
to post a bond or other form of financial security instrument to provide this service in our 
service area. However, if the service provided or failure to meet our requirements for 
credit worthiness changes in the future, we reserve the right to require security from 
Convenient Ventures, LLC d/b/a Energy Objective as deemed appropriate. , 

If you have any questions, please contact Mrs. Marjorie Johnston at 570-88^664/ 

Sincerely 

/ Robert J. Crocker 
If President & CEO 

RJC/ss 
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cc: M. Johnston, Valley Energy 
S. Stetler, Convenient Ventures, LLC (Via Email) 



PHILADELPHIA GAS WORKS 
800 West Montgomery Avenue • Philadelphia, PA 19122 

Septembers, 2014 

Mr. Todd S. Stewart 
Hawke McKeon & Sniscak LLP 
Attorneys At Law 
100 North Tenth Street 
Harrisburg, PA 17101 

Re: Security Requirement Bond for Energy Objective 

Dear Mr. Stewart: 

Philadelphia Gas Works ("PGW") is aware that Energy Objective has filed an application with the 
Pennsylvania Public Utility Commission to supply natural gas services to the public in Pennsylvania and 
specifically within the services territory of Philadelphia Gas Works. 

As you know, in making such an application, Energy Objective must furnish acceptable security to each 
utility where Energy Objective will do business. As such, under its tariff, Philadelphia Gas Works could 
require Energy Objective to provide a bond or other financial security instrument in an amount that 
Philadelphia Gas Works determines to be appropriate. 

However, you have indicated, and it is Philadelphia Gas Works' understanding, that Energy Objective 
intends only to provide natural gas aggregating, brokering and consulting services at this time. You have 
stated that, in performing these services, Energy Objective will never take title to any delivered natural gas. 

Based upon your representations, Philadelphia Gas Works has determined that, at this time. Energy 
Objective does not need to post a bond or other form of security to operate in its service territory. If the 
services provided by Energy Objective should change, Philadelphia Gas Works reserves the right to require 
security from Energy Objective as it deems appropriate. 

If you have any questions concerning the foregoing, please contact me at (215) 684-6278. 

•Sincerely, 

JLIL . 
NicholasJ-aPergolc 
Director 
Gas Supply, Transportation & Control 
NL:b 

*cc Steve Stetler 
Convenient Ventures, LLC 
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PROOFS OF 
PUBLICATION 



The Scranton Times (Underact P.L. 877 No 160. July 9,1976) 
CommonwcaUh ol" Pennsylvania, Couniy of Lackawanna 

HAWKE MCKEON SNISCAK & KENNARD 
STEVEN HAAS 
100 NORTH TENTH STREET HARRISBURG PA 17105 

Account #51864 
Orders 81599946 
Ad Price: 311.30 

LEGAL NOTICE PENNSYLVANIA 
Gina Krushinski 
Being duly sworn according to law deposes and says that (s)he is Billing clerk 
for The Scranton Times, owner and publisher of The Scranton Times, a newspaper 
of general circulation, established in 1870, published in lhe city of Scramon, 
county and slale aforesaid, and lhal lhe printed notice or publication hereto 
allachcd is exactly as printed in the regular editions of the said newspaper 
on the following dates: 
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09/11/2014 09/11/2014 

Affiant further deposes and says that neither the affiant nor The Scranton Times 
is interested in the subject matter of the aforesaid notice or advertisement 
and that all allegations in the foregoing statement as time, place and 
character or publication are true kCtiAj /^ i A l A j / ^ I / 1 / * A I * -

Sworn and subscribed to before me 
this 11th day of SeptemberA.D., 2014 

(Notary Public) 

r n MM OH WEALTH OF PENNSYLVANIA 
Notarial Seal 

Sharon Venturl , Notary Public 
City of Scranton, Lackawanna County 

M y Commission Expires Feb. I2,_20l8 

LEGAL NOTICE 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION NOTICE 

EnerayObjeclive For Approval To Of-
I >er. Render or Furnish Services As A 
\ Marketer/Broker Engaged In The Busi-

ness Of Supplying Natural Gas Supply 
Services and Electricity' Supply Ser-

' wees To The Public In The Common
wealth Of Pennsylvania. 

Convenient Ventures, LLC d/b/a Ener
gyObjective will ba filing an applica-
iton with the Pennsylvania Public Ulili-
ty Commission ("PUC") for a license to 
jirovide natural gas supply sarvicos as 
a brokor/marketGr engaged in the liusi-
noss of providing natural gas services. 
Convemont Ventures, LLC d/b/a Enar-
fjyObjoctive will also ba filing an ap-
plication with the PUC for a license lo 
supply e/ecuicily or electric generation 
sefvices as a broker/marketer engagod 
in the business of supplying eleciriciiy. 
Convenient Ventures, LLC d/b/a Ener
gyObjective proposes lo sell electricity 

, and relaied services in the service terrr-
| lories o( Allegheny Power, Duquesne 
Light, Mel-Ed; Penelec, Penn Power, 
Citizen's Electric Company. Wellsboro 
Electric Company, PECO, PPL, UGI and 
Pike Couniy Light & Power Company, 
and nalural gas and relaied services in 
tho service terrilories of Columbia Gas 
of PA, Inc., National Fuel Gas Dislribu-
U'on Corp,, The Peoples Natural Gas 
Company, Peoples TWP, LLC, UGI Cen
tral Penn, Valley Energy, Inc., Peoples 
Gas - Equitable Division, PECO, 
Philadelphia Gas Works, UGI and UGI 
Penn Natural under lhe provisions ol 
the new Natural Gas Choice and Com-
lielillon Act and the Electricity Genera-
lion Cuslomer Choice and Competition 
Act. 

j The PUC may consider these applica
tions without a hearing. Protests di
rected to the technical or financial fil-

i ness of Convenient Ventures, LLC 
d/b/a EneroyObjective may be filed 
within 15 days of the date of ihis no-

, tice wilh lhe Secretary of the PUC, P.O. 
Box 3265. Harrisburg, PA 17105-3265. 

' You should send copies of any protesi 
to EnerqyObiective s attorney at lhe 
address listed below. i 



No. Term, 19 

PROOF OF PUBLICATION OF NOTICE IN THE WILLIAMSPORT 
SUN-GAZETTE UNDER ACT NO. 587, A P P R O J ^ ^ Y y i e X i 9 2 9 

STATE OF PENNSYLVANIA 
COUNTY OF LYCOMING 

Bernard A. Oravec 

SS: 2014 SEP 26 W 3: 0 

PA PUC 
Publisher of the Sun-Gazette Company, publis£i$sr^ ̂ tieiW^aS^ort^Slm-Gazette, successor 

to the Williamsport Sun and the Gazette & Bulletin, both daily newspapers of general circulation, published at 252 West Fourth Street, 
"Williamsport, Pennsylvania, being duly sworn, deposes and says that the Williamsport Sun was estabhshed in 1870 and the Gazette & 
Bulletin was estabhshed in 1801, since which dates said successor, the Williamsport Sun-Gazette, has been regularly issued and pub
lished in the County of Lycoming aforesaid, and that a copy ofthe printed notice is attached hereto exactly as the same was printed and 
published in the regular editions of said Williamsport Sun-Gazette on the following dates, viz: 

_^ 

r 
Affiant furtt 
to verify the 
of publicatk 

PENNSYLVANIA 
PUBUC UTIUTY 
COMMISSION 

NOTICE 
an officer daily authorized by the Sun-Gazette Company, publisher of the Williamsport Sun-Gazette, 
jnder oath and also declares that affiant is not interested in the subject matter of the aforesaid notice 

venier^\fert^ef uc ' a ^ o n s m foregoing statement as to time, place and character of publication are true. 

I O 

Ef 

dftte EnergyObjectivo For 
Approval To Offer. 
Render or Furnish Ser
vices As A: Marketer/ 
Broker Engaged In The 
Business Of Supplying 
Natural Gas Supply Ser
vices and Electricity Sup
ply Services To The Pub-

{tic In The Commonwealth 
i Of Pennsylvania. 

Convenient Ventures, 
LLC d/b/a EnergyOblec
tlve win bo fi|fng a n gipJI. 
calion with the Pennsyl
vania Public Utility Com
mission ("PUC") for a 
license to provide natural 

I gas supply services as a 
broker/marketer engaged 
in the business' of provid
ing natural gas services. 

•Convenient Ventures, 
LLC d/b/a EnergyObjee
live will also be filing an 
application wllh the PUC 
lor a license to supply 
electricity or electric gen
eration services as a 
broker/marketer engaged 
in the business of supply
ing electricity. Convenient 
Ventures. LLC dto/a Ener
gyObjective proposes to 
sell eleclricity and related 
services fn the service 
territories of Allegheny 
L r t ^ i demesne t ight. 
Met-Ed, Penelec. Penn 
Power, Citizen's Electric 

•£°"JP a r iy. Wellsboro 
ttectnc Company, PECO. 
PPL. UGI and pfke Coim 
ty Light & Power Com-
pany, and natural gas and 
related services in the 
service territories 
Columbia Gas of PA 

™ c : V N a t , o r « l Fuel Gas 
Distribution Corp., The 
Peoples Natural Gas 

SUN-GAZETTE COMPANY 
subscribed 

day of 

NOTARIAL SEAL 
CATHY A. DIUEY, Notary PubffC 

City of Wllifnmsport, Lycoming County 
My Commission Exponas Hay 15,2015 

Notary Pub l i c^ ' 

T H E S f l { Company, Peoples TWP 

d j *« L 1 - ( - '> UGI Central Pnnn 
ceA ;Va l l ey E n e ^ e n h c . . pS0

n: 
\ i \ p es Gas - Equitable Oivi-
\ f & w f l 0 0 ' Philadelphia 
' • Gas Works. UGI and UGI 
fll Penn Natural under Yhe 

l^ 'Sions of lhe new Na-
' ^ r a l Gas Choice and 
Competition Act and the 
Electricity Generation 
Customer Choice and 
Competition Act. 

Tlie PUC may consid-
w (hJ.? e! e, °PP,lca,L°ns 

STATEMENT OF ADVERTISING COSTS 

To the Sun-Gazette Company, Dr.: 

For publishing the notice attached ^ 

hereto on the above state dates $ ^7 tf^OU 

Probated same $ 

Total $• 

BLISHER'S RECEIPT FOR ADVERTISING COSTS 

ANY hereby acknowledges receipt of the aforesaid advertising and publication costs 
ave been ful ly paid. 

SUN-GAZETTE COMPANY 

B Y Bernard A. Oravec 



The Patriot-News C o . 
2020 techno logy Pkwy 

Suite 300 
Mechanicsburg, PA 17050 

Inquiries - 717-255-8213 

HAWKE MCKEON & SNISCAK LLP 

ATTN: STEVEN K. HAAS 

100 NORTH TENTH STREET 

ECEIVED 
©jepatrMems 

Now you know 
SEP 26 PH3:0I 

SECRETARrSBURtAu 

HARRISBURG PA 17101 

THE PATRIOT NEWS 
THE SUNDAY PATRIOT NEWS 

Proof of Publication 
Under Act No. 587, Approved Ma/ 16, 1929 

Commonwealth of Pennsylvania, County of Dauphin} ss 

Amy Kotula, being duty sworn according to law, deposes and says: 

-That sheis a Staff. 

Miscellaneous Notices 
PENNSYLVANIA 

PUBLIC UTIL ITY COMMISSION 
' NOTICE 

Apollcatlons ol Conveniont Vonlures, 
LLC d/b/a Enor»vOb|bctlve For 
Approval ToOflcr, Render or Furnish 
Services As A Marketer/Broker 
Engaged in The'Buslncss Ol Supplying 
Natural Gas Supply Services and 
Elecir iclty Supply Services To The 
Public In The Commonwealth Ol 
Pennsylvania. 

Convenient Ventures, LLC d/b/a 
EnergvQblectlvo wilt be t i l ing on 
application wi lh the Pennsylvania 
Public Uli l l tv Commission { ' P U C ) lor 
ollccnso to provide notural pos supply 
services as a broker/marketer engaged 
In the business ot providing nalural gas 
services. Convenient Ventures, LLC 
d/b/a EncrgvOblocllvc wi l l also be 
f i l ing an application wl lh the PUC (or o 
license lo supply eleciriclty or electric 
generation services as a 
broker/rnarketer engaged In the 
business of supplying elecir ici iy. 
Convenient Ventures, LLC d/b/a 
EnergyOblectlve proposes to sell 
electricity and related services in the 
service fcrrHorles of Allegheny Power, 
Duquesne Light, Met-Ed, Penelec, Penn 
Power, Citizens Electric Company, 
Wellsboro Electric Company, PECO. 
PPL, UGi and Pike County Light 8, 
Power Company, and natural gas and 
related services In lhe service fcrrl lorfes 
of Columbia Gas of PA, Inc., Nallonal 
Fuol Gas Dlstrlbullon Corp., The 
Peoples Natural Gas Companv, Peoples 
.TWP, LLC, UGI Central Ponn, Valley 
Energy, Inc., Peoples Gas - Equitable 
Division, PECO, Philadelphia Gas 
Works, UGI ond UGI Ponn Natural 
under tho provisions of the new Nalural 
Gas Choke and Competition Act ond the 

lEIectrlcity Genorallon Customer Choice 
and Competition Act. 

The PUC may consider those 
applications without o hearing. Protests 
dlreclcd to the technical or financial 
fitness ot Conveniont Ventures, LLC 

Id/b/a EnergyOblecMve may bo (Hod 
within 15 days of the date of Ihis notice 

.with lhe Secretarv of the PUC, P.O. Box 
3265, Hacrlsburg, PA I7I05-326S. You 

(should scmd copies ol any protest to 
' EnergyObiectlve's atlorney at tho 
address listed bolow. 

By ond through Counsel: 
Todd S. Stewart 

Hawke McKBon & Snlscok, LLP 
100 N. lOih Street 

Harrisburg, PA 17101 
Phone: (717) 236-1300 
Fax: (717) 236-4841 

Accountant of The Patriot News Co., a corporation organized and existing under the laws of the 
ania, with its principal office and place of business at 2020 Technology Pkwy, Suite 300, in the 
ity of Cumberland, State of Pennsylvania, owner and publisher of The Patriot-News and The Sunday 
general circulation, printed and published at 1900 Patriot Drive, in the City, County and State 
sws and The Sunday Patriot-News were established March 4th, 1854, and September 18th, 1949, 
an continuously published ever since; 
;e or publication which is securely attached hereto is exactly as printed and published in their regular 
nity Weekly editions which appeared on the date(s) indicated below. That neither she nor said 
subject matter of said printed notice or advertising, and that all of the allegations of this statement as 
ter of publication are true; and 
al knowledge of the facts aforesaid and is duly authorized and empowered to verify this statement on 
b. aforesaid by virtue and pursuant to a resolution unanimously passed and adopted severally by the 
ectors of the said Company and subsequently duly recorded in the office for the Recording of Deeds 
phin in Miscellaneous Book "M", Volume 14, Page 317. < 

This ad # 0002313641 ran on the dates shown below: 
, j - * September 16, 2014 

W.MM^ 
Sworn tojand-subscribed before me this 19 day of September, 2014 A.D. 

\ Notary Public^ 

COMMONWEALTH OF PENNSYLVANIA 
NOTARIAL SEAL 

Sheryl Marie LegBore, Notary Public 
Hampden Twp,, Cumberland County 

My Commission Expires July 16, 2018 
M E U B L R . PCNHSVLVANIA ASSOCIATION OF NOIAfilES 

SEP 2 ZOH 



Proof of Publication in The Philadelphia Daily News 
Under Act. No 587, Approved May 16,1929 

STA TE OF PENNSYL VANIA 
COUNTY OF P1ULADELPIIIA 

Florence Devlin being duly sworn, deposes and says 
that The Philadelphia Daily News is a newspaper published 
daily, except Sunday, at Philadelphia, Pennsylvania, and was 
established in said city in 1925, since which date said newspaper 
has been regularly issued in said County, and that a copy of 
the printed notice of publication is attached hereto exactly as 
the same was printed and published in the regular editions and 
issues of the said newspaper on the following dates: 

September 15,2014 

Affiant further deposes and says that she is an employee 
of the publisher of said newspaper and has been authorized 
to verify the foregoing statement and that she is not interested 
in the subject matter of the aforesaid notice of publication, and 
that all allegations in the foregoing statement as to time, place 
and character of publication are true. 

Sworn to and subscribed before me this 15th day of 
September, 2014. 

My Commission Expires: NOTARIAL SEAL 
'4V1Y ANNE LOGAN, Notm 

'foCamni&vmi fopirw Marcft 3)17 

RECEIVED 

20M SEP 26 PM 3: 0 

P E N N S Y L V A N I A 
P U B L I C U T I L I T Y C O M M I S S I O N 

N O T I C E 
A p p l l c n t l o n o o l C o n v s n l v n l V a n t u r v a , L L C 
d / b / a E n o r g y O b j a o l l v o F o r A p p r o v a l T o O l l o r . 
R o n d o r o r - F u r n l o h S o r v l e o o A o A M n r k o t o r / 
B r o k e r E n g n g o d In T h o B u n l n o o o O l S u p p l y i n g 
N a t u r a l Q o o S u p p l y S o r v l e o o a n d E l o c t r l c l t y 
S u p p l y S o r v l e o o T o T h o P u b l i c In T h o C o m m o n -
w o a l t h O I P o n n s y l v a n i a . 
C o n v a n t e n t V a n t u r a a . L L C d / b / a 
E n a r a y O b J o o l l v a w i l l b o f i l i n g a n a p p l i c a t i o n 
w i t h t h o P o n r i o y l v a n l a P u b l i c U t i l i t y C o m m l B o l o n 
( " P U C " ) f o r a l l c o n o o t o p r o v i d e n a t u r a l g a o 
o u p p l y o o r v l c o n a o a b r o k o r / m a r k o t o r o n g a g o d 
In t h o b u s l n o a a o f p r o v i d i n g n a t u r a l g a s o o r v -
I c o a . C o n v o n l o n t V a n t u r a a , L L C d / b / a 
E n e r g y O b | « a t l v a w i l l a l s o b o f i l i n g a n a p p l i c a 
t i o n w i t h t h o P U C f o r a l l c o n o o t o s u p p l y o l o c 
t r l c l t y o r o l o c t r l c g o n o r a t l o n s o r v l c o s a a o b r o k e r 
/ m a r k o t o r o n g a g o d i n I h o b u a l n o n s p f s u p p l y i n g 
o l o c t r l c l t y . C o n v a n l a n l V a n t u r n * . L L C d / b / a 
E n a r o y O b J o o l l v o p r o p o o o o > t o s o i l o l o c t r l c l t y 
a n d r e l a t e d s o r v l c o s In t h o s o r v l c o l o r r i t o r l o s o l 
A l l o g h o n y P o w o r . D u q u o a n o L i g h t , M o t - E d . 
P o n o l o a . P o n n P o w o r . C l t l z o n ' a G l o o t r l c C o m p a 
n y . W o l l o b o r o E l e c t r i c C o m p a n y . P E C O , P P L , 
U G I a n d P l k o C o u n t y L i g h t A P o w o r C o m p a n y , 
a n d n a t u r a l Q O O a n d r o l a t o d s o r v l c o s In t h o s o r v 
l c o l o r r i t o r l o s o f C o l u m b i a O a a o f P A . I n c . . N n -

• l l o n o l F u o l O a a O l a l r i b u t l o n C o r p . . T h o P o o p l o a 
N a t u r a l G a s C o m p a n y . P o o p l o a T W P , L L C . U G I 
C a n I m l P o n n , V a l l o y E n o r g y . I n c . , P o o p l o a G a n -
E q u l t o b l o O l v l a l o n , P E C O , P h l l a d o i p h l a G a o 
W o r k s . U G I a n d U G I P o n n N a t u r a l u n d e r t h o 
p r o v i o l o n s o t t h o n o w N a t u r a l G a o C h o l c o a n d 
C o m p o t l t l o n A c t a n d t h o E toG t r l c l t y G o n o r a t l o n 
C u s t o m o r C h o l c o a n d C o m p o t l t l o n A c t . 

. T h o P U C m a y c o n a l d o r t h o s o a p p l i c a t i o n s w i i h 
o u t a h e a r i n g . P r o t o s t s d l r o c t o d l o I h o t e c h n i c a l 
o r l l n o n c l a l f l t n o s a o l C o n v a n l a n l V a n t u r a a , 
L L C d / b / o E n o r g y O b j o o l l v s m a y b o I Hod w i t h i n 
15 d a y a o f I h o d a t o o l t h l o n o t l c o w l l h I h o S o c r o 
t a r y o l I h o P U C , P . O . B o x 3 2 6 5 , H a r r i s b u r g , P A 
1 7 1 0 5 - 3 2 8 6 . ' V o u s h o u l d B o n d c o p l o s o l a n y 
p r o t o a l l o E n o r g y O b J o a t l v a ' e a t t o r n o y a t I h o 

. a d d r a a s l l s t o d b o l o w . 

B y a n d t h r o u g h C o u n a o l : T o d d S . S t o w a r t 
H a w k a M o K a o n & S n l a o a k , L L P 

lOO N. 10 th S t r a a t -
H a r r i s b u r g , P A 17101 

P h o n o : ( 7 1 7 ) 2 3 8 - 1 3 0 0 
_Fn» : ( 7 1 7 ) 2 3 6 - 4 0 4 1 



PROOF OF PUBLICATION 
In 

THE ERIE TIMES-NEWS 

COMBINATION EDITION 

RECEIVED 

2014 SEP 26 ?tt 3: 0 

HAWKE MCKEON SNISCAK LLP 
100 NORTH TENTH ST 
HARRISBURG PA 17101 

REFERENCE: 
PUC Notice 

114627 92796 

STATE OF PENNSYLVANIA) 
COUNTY OF ERIE ) SS; 
Thomas Mezler, being duly sworn, deposes and 
says that: (1) he/she is a designated agent ofthe 
Times Publishing Company (TPC) to execute Proofs 
of Publication on behalf of the TPC; (2) the TPC, 
whose principal place of business is at 
205 W. 12th Street, Erie, Pennsylvania, owns and 
publishes the Erie Times-News, established October 
2, 2000, a daily newspaper of general circulation, 
and published at Erie, Erie County Pennsylvania; 
(3) the subject notice or advertisement, a true 
and correct copy of which is attached, was 
published in the regular edition(s) of said 
newspaper on the date(s) referred to below. 
Affiant further deposes that he/she is duly 
authorized by the TPC, owner and publisher ofthe 
Erie Times-News, to verify the foregoing statement 
under oath, and affiant is not interested in the 
subject matter of the aforesaid notice or 
advertisement, and that all allegations in the 
foregoing statement as to time, place and 
character of publication are true. 

PUBLISHED ON: 09/12/14 

TOTAL COST: $409.00 

FILED ON: 09/12/14 

AD SPACE: 0 Lines 

PA PUC 
SECRETARY'S BUREAU 

PfiNNSYl.VAMA PUBLIC UTILITY COMMISSION 
NQIICE 

Applications ol Convenient Vontms, LLC d/b/o CneigyObjectivo For Approval To OIlBr, 
Rcndei or Furnish Services As A Maikettn/Broker Engiigmi In The Business 0! Supplying 
Nalmal Gas Supply Services and Electricity Supply Services To The Public In The 
Commonwealth Of Pennsylvania. 

Convenient Ventures. LLC d/b/a SnergyObjective will ba lillng an application wild lhe 
Pennsylvania Public Ulility Commission ("PUC") lor a license ID provide natural gas supply 
servkes as a brokor/markewr eiigagetl In Dm Iwsiiwss ol piovitling namrat gas setvlccs. 
Convenient Ventures. LLC d/b/a BtergyObjeciive will also bo llling an applicalion wilh Iho 
PUC lor 3 license to supply electricity or eleclric gene rail on s civ ices as a tiraker/markeler 
engaged in lhe business ol supplying eleciriciiy. Convenient Ventures. LLC d/b/a 
EnergyObjeelive proposes lo sell eleciriciiy and related services In the seivice territories ol 
Allegheny Power, Duquiisne Light. Mot-Erl, Penelec, Penn Power, Citizen's Eleclric 
Company, Wellsboro Electric Company. PECO, PPL, UGI .imi Pike Ctninty Light 8 Powai 
Company, and natural gas and related services In the service lerrilories Ot Columbia Gas ot 
PA. Inc., National Fuel Gas Oislnbulion Corp,, Tho Peoptes Natural Gas Company, Peoples 
TWP. LLC, UGI Central Penn, Valley Energy. Inc.. Peoples Gas - Equitable Division, PECO, 
Philadelphia Gas Works. UGI and UGI Penn Nalural under lhe provisions ol the new Natural 
Gas Choice and Competlllon Acl and lhe Electricity Generation Customer Choice and 
Compeinion Act. 

The PUC may consider these appilcalions without a heating. Protests directed 10 lhe 
technical or financial fitness ol Convenient Ventures. LLC d/b/a EnergyObjective may be filed 
within IS days ol lhe dale of this nolico with Ihc Secretaiy ol the PUC, P.O, Box 3265. 
Harrisburg, PA 17105-3265, You should send copies ol any proles: to EnorgyObjecllve's 
atlorney ni the address listed helow. 

By and Ihrough Counsel: Todd S. Stewart * 
Hawke McKeon S Sniscak. LLP Sj 

100 N. lOlh Street • Harrisburg, PA 17101 % 
Phone: (717)236-1300' Fa*: (717)Z36"1M1 a 

Sworn to and subscribed^Sire me this ) cfrfr̂  day of "SoJgr^b&T 2014 

Affiant: 

NOTARY: 

COMMONWEALTH OF PENNSYLVANIA 
Notarial Seal 

Barbara J. Moore, Notary Public 
City 0( Erie, Ene County 

My Comnitsglpri Rupircn March 23, 2016 
MEHBfeKi HfeNNWEWJOTASSOCIATlON OF NOTARIES 



No. Term, 

Proof of Publication of Notice in Pittsburgh Post-Gazette 
Under Act No 587, Approved May 16, 1929, PL 1784, as last amended by Act No 409 of September 29, 1951 

Commonwealth of Pennsylvania, County of" Allegheny, ss K. Flaherty , being duly sworn, deposes and says (hat the 
Pittsburgh Post-Gazette, a newspaper of general circulation published in the City of Pittsburgh, County and Commonwealth aforesaid, was 
established in 1993 by the merging ofthe Pittsburgh Post-Gazette and Sun-Telegraph and The Pittsburgh Press and the Pittsburgh Post-
Gazette and Sun-Telegraph was established in 1960 and the Pittsburgh Post-Gazette was established in 1927 by the merging ofthe 
Pittsburgh Gazette established in 1786 and the Pittsburgh Post, established in 1842, since which date the said Pittsburgh Post-Gazette has 
been regularly issued in said County and that a copy of said printed notice or publication is attached hereto exactly as the same was 
printed and published in the regular editions and issues of the said Pittsburgh Post-Gazette a 
newspaper of general circulation on the following dates, viz: 

12 of September, 2014 
Affiant ftirther deposes that he/she is an agent for the PG Publishing Company, a corporalion and publisher ofthe Pittsburgh Post-Gazette, 
that, as such agent, affiant is duly authorized to verify the foregoing statement under oath, that affiant is not interested in the subject matter 
ofthe afore said notice or publication, and that all allegations in the foregoing statement as to time, place and character of publication arc 
true. 

COPY OF NOTICE OR PUBLICATION 

PENNSYLVANIA—— 
PUBLIC UTILITY 

COMMISSION NOTICE 

Applications of conve
nient Ventures, LLC d/b/a 
EnergyObjective For Ap
proval To Offer, Render or 
Furnish Services As A Mar* 
keter/Broker Engaged in 
The Business Of Supplying 
Natural Gas Supply Servic
es and Electricity Supply 
Services To The Public in 
The Commonwealtli Of 
Pennsylvania. 

Convenient ventures, 
LLC d/b/a EnergyObjective 
will be filing an application 
with the Pennsylvania 
Public Utility Commission 
("PUC") for a license to 
provide natural gas supply 
services as a broker/mar
keter engaged in the busi
ness of providing natural 
gas services, convenient 
Ventures, LLC d/b/a Ener
gyObjective will also be 
filing an application with 
the PUC for a license to 
supply electricity or elec-
t̂ric generation services as' 
a broker/marketer en
gaged in the business of 
supplying electricity. Con
venient Ventures, LLC 
d/b/a EnergyObjective pro
poses to sell electricity and 
related services in the ser
vice territories of AJIegti-
eny Power, Duquesne 
Light, Met-Ed, Penelec, 
Penn Power, Citizen's Elec
tric Company, wellsboro 
Electric Company, PECO, 
PPL. UGI and Pike County 
Lighl & Power Company, 
and natural gas and relat-

K ^ ^ u , , o J e d services in the service 
n e r e o y ac territories of Columbia Gas 
hfv>n fii!lJofPA' ' n c - national Fuel ucen TLUiy cas Distribution Corp., The , 

t Peoptes Natural Gas Com-
G pany, Peoples TWP, LLC, 

"U Rnnleva U G I C e n t r f » l Penn. Valley oouieva E r t e r g y j | n C t j p e 0 p | e s G a s . i 

PITTSBUR Equitable Division, PECO, 
Philadelphia Gas works,, 
UGI and UGl Penn Natural ft 
under the provisions of the 

PG PUBL 

4*1 PG Publishing Compa 

Sworn to and subscribed before mc this day of: 
September 12, 2014 

COMMONWEALTH OF PENNSYLVANIA 
Notarial Seal 

Linda M. Gaertner, Notary Public 
City of Pittsburgh, Allegheny County 

My Commission Expires Jan. 31, 2015 
MEMSfc'R, PENNSYLVANIA ASSOCJATJON OF HOT*F'rt-

O 

m 

CZ 

STATEMENT OF ADVERTISING COSTS 
Hawke McKeon & Sniscak 
100 N TENTH ST 
PO BOX 1778 
ATTN: STEVEN K 
HARRISBURG PA 

CO 

-o 
no 
cn 

CO 

CD 

m 
o 
m 

rn 
a 

HAAS 
17105-1778 

To PG Publishing Company 

Total - - $667.50 

Publisher^ Receipt for Advertising Costs 
Y, publisher of the Pittsburgh Post-Gazette, a newspaper of general circulation, 
of the aforsaid advertising and publication costs and certifies that the same have 

PG Publishing Company, a Corporation, Publisher of 
Pittsburgh Post-Gazette, a Newspaper of General Circulation 

Phone 4 By BunwIJ.Arbutln* 

I hereby cert an ̂ compel! tlolf Actand or's'111'' Proof of Publication and receipt for the Advertising costs in the subject matter of 
said notice, the Electricity Generation l 

Customer Choice and . 
Competition Act. • 

The PUC may consider; 
these applications without; 
a hearing. Protests direct
ed to the technical or fi
nancial fitness of Conve
nient ventures, LLC d/b/a 

Alio ni ty I'nr 



COMMONWEALTH OF PENNSYL 
County of Cantbriit 

imblislmr 

l l u t l the. ( 

intarustet 

chttracttu 

Sworn 

I I i l l (lay 

PENNSYLVANIA 
eUBLULUItU^XCQMMISSIOM 

NOTICE 
Applications ot Convenient Ventures, LLC d/b/a 

Energy Objective For Approval To Otter, Render or 
Furnish Services As A Marketer/Broker Engaged In The 
Business Ot Supplying Natural Gas .Supply Services 
arid Electricity Supply Services To The Public in The 
Commonweallh Of Pennsylvania. 

Convenient Ventures.iLLC d/b/a EnergyObjective will 
be filing an applicalion with the Pennsylvania' Public 
Utility Commission ("PUC") for a license to provide 
natural gas supply services as a broker/marketer 
engaged In the business of providing, natural gas 
services. Convenient Venlures, LLC d/b/a 
EnergyObjective will also be filing an application with 
the PUC for B'license to supply electricity*or electric 
generalion services as a broker/marketer engaged In 
the business of supplying electricity. Convenient 
Ventures, LLC d/b/a EnergyObjective proposes to sell 
electricity and related services in the service territories 
ot Allegheny Power, Duquesne Light, Met-Ed. Penelec, 
Penn Power, Citizen's Sectric Company, Welisboro 
Electric Company, PECO. PPL, UGI and Pike County 
Light & Power Company, and natural gas and related 
services in the sen/ice territories of Columbia Gas ot 
PA, Inc.. National Fuel' Gas Distribution Corp., The 
Peoples-Natural Gas Company, Peoples TWP, LLC, 
UGI Central Penn, Valley Energy, Inc., Peoples Gas -
Equitable Division, PECO. Philadelphia Gas Works, UGI 
and UGI Penn Natural under lhe provisions of the new 
Natural Gas Choice and Competition .Act and the 
Electricity Generation Customer Choice and 
Competition Act, 

The PUC may consider these applications without a 
hearing. Protests directed lo lhe technical or financial 
fitness of Convenient Ventures, LLC d/b/a 
EnergyObjective may be filed within 15 days ot.the date 
of Ihis notice wilh the Secretary of lhe PUC, P.O. Box 
3265, Harrisburg,. PA 17105-3265. You should send 
copies of any protest to EnergyObjeciive's attorney at 
the address listed below. 

By and through Counsel: Todd S. Stewart 
Hawke McKeon & Sniscak, LLP 

100 N. 10th Street 
Harrisburg, PA 17101 
Phone: (717)236-1300 

Fax: (717)236-4841 

VAN LA ̂  
JSS 

On this lltli (layofScpttimbiirA.D. 

2014, Oujum mc, the siihscrilxir, tt 

Notary Public in a nti for said 

Comity and Statu, pcrsonaUy 

appearud Christine Marlmjha, who 

baing ihtiy .sworn ftt:t;ordi/ig to law, 

deposes tind sttys as Clttssijie.d 

Advertising Manager of flu: 

Tribttiie-Democrat, Johnstown. PA, 

a newspaper of general ciriiulation 

as defined by tht: "Newspaper 

Adtiert'tsingAct", a meiger 

Seplambt-r H, 1952, of lite Johnstown 

Tribunti, estnblishad 

December 7. 11153; and ofthe 

Johnstouui Dentocrot, ustttlilUhed 

March 5, IH63, 

'ty of Cumbria > and Common wenltlt oj' Pennsylvania and 

e matter published in said publication tn the regular issues 

, on September 11, 20)^; and that the Affianl is not 

rtisingjtnd that alt oj the allegations as to time, place and 

STATEMENT OF ADVERTISING fcOSTS 

0.00 Lines © S2.50 \>r,r line 

9.5 Inches © 8 2 5 . 0 0 per ineh 

Notary Tee 

Clerienl Kee 

0.00 

237.50 

5.00 

2.50 

„ . NrtadalSeai 
Vwan Ohs, Notary Public 

Total Cost 245.00 

To The Trilmne-Dcmoerul. Jolmslown. IJA 
For piihlishing the noliee or piililieulion 
attaelieil hereto on the ahove staled dates. 

PUBIJSIIEirS R E C E I r r FOR A D V E R T I S I N G C O S T S 

for publisher of. 
a newspaper of general circulation, hereby acknowledges receipt of lhe aforesaid 

and puhlieation eosts and certifies that the same has been duly paid. 

By. 

(Name o f N e w s p a p e r ) ^ 
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CERTIFICATE OF 
SERVICE 



CERTIFICATE OF SERVICE 

On this 26l,, day of September, 2014, 1 certify that a true and correct copy of the 

foregoing applicalion form for licensing within the Commonwealth of Pennsylvania as a Natural 

Gas Supplier and all attachments have been served, as a hardcopy, upon the following: 

VIA FIRST CLASS MAIL 

Officii of Consumer Advocate 
51'1 Floor, Forum Place 
555 Walnut Street 
Harrisburg, PA 17120 

Office of Small Business Advocate 
Commerce Building, Suite J102 
300 North Second Street 
Harrisburg, PA 17101 

Offict; ofthe Attorney General 
Bureau of Consumer Protection 
Strawberry Square, 14lh Floor 
Harrisburg, PA 17120 

Commonweallh of Pennsyivania 
Department of Revenue 
Bureau of Compliance 
Harrisburg, PA 17128-0946 

Thomas C. Heckalhom 
Columbia Gas of PA. Inc. 
200 Civic Center Drive 
Columbus, OH 43215 

Carlos Thillet 
Manager, Gas Supply and Transportation 
PECO 
2301 Market Street, S9-2 
Philadelphia, PA 19103 

Lynda Petrichevich 
Peoples Gas — Equitable Division 
The Peoples Natural Gas Company 
Peoples TWP LLC (Formerly T.W. Phillips) 
375 North Shore Drive. Suite 600 
Pittsburgh. PA 15212 

David D. Wolford 
National Fuel Gas Distribution Corp. 
6363 Main Street 
Williamsville, NY 14221 

Nicholas LaPergola 
Philadelphia Gas Works 
800 West Montgomery Avenue 
Philadelphia, PA 19122 

Robert Crocker 
Valley Energy, Inc. 
523 South Keystone Avenue 
Sayre, PA 18840-0340 

David Lahoff 
UGI 
UGI Central Penn 
UGI Penn Natural 
2525 N. 12lh Street, Suite 360 
Reading, PA 19612-2677 
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DATED: September 26, 2014 
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Steven K.. Haas 


