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October 6, 2014

Via Electronic Filing

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

Post Office Box 3265

Harrisburg, PA 17105-3265

Re:  Docket Nos. R-2014-2428742, R-2014-2428743, R-2014-2428744 and R-2014-2428745
Pa. P.U.C. v. West Penn Power Company, Pennsylvania Electric Company, Pennsylvania
Power Company and Metropolitan Edison Company

Dear Secretary Chiavetta:

We are counsel to the Pennsylvania Rural Electric Association and Allegheny Electric
Cooperative, Inc. in the above matters and are submitting via electronic filing their Prehearing
Conference Memorandum. Copies of the Prehearing Conference Memorandum are being served
upon the persons and in the manner set forth on the certificate of service attached to it.

Very truly yours,
THOMAS, NIESEN & THOMAS, LL.C
11

Thomas T. Nie

Enclosure
ce: Certificate of Service (w/encl.)
David J. Dulick, Esq. (w/encl.)
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Before The
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission : Docket Number
R-2014-2428742
V.

West Penn Power Company
Pennsylvania Public Utility Commission : Docket Number
R-2014-2428743
V.
Pennsylvania Electric Company
Pennsylvania Public Utility Commission : Docket Number
R-2014-2428744
V.
Pennsylvania Power Company
Pennsylvania Public Utility Commission : Docket Number
R-2014-2428745

\L

Metropolitan Edison Company

PREHEARING CONFERENCE MEMORANDUM OF
THE PENNSYLVANIA RURAL ELECTRIC ASSOCIATION AND
ALLEGHENY ELECTRIC COOPERATIVE, INC.

AND NOW come the Pennsylvania Rural Electric Association and Allegheny Electric
Cooperative, Inc. (collectively “PREA/AEC”), by their attorneys, and submit this memorandum
in connection with the prehearing conference to be held in the above captioned matters on

October 8, 2014.



INTRODUCTION

These proceedings concern general rate tariff filings of the West Penn Power Company,
Pennsylvania Electric Company, Pennsylvania Power Company and Metropolitan Edison
Company submitted to the Public Utility Commission (“Commission™) on August 4, 2014. On
September 30, 2014, PREA/AEC filed petitions to intervene in the West Penn Power, Penelec
and MetEd proceedings.

At its Public Meeting on October 2, 2014, the Commission acted to allow the tariff filings
to be suspended by operation of law and instituted an investigation into the lawfulness, justness
and reasonableness of the Companies’ existing and proposed rates, rules and regulations.

The investigations were assigned to Administrative Law Judge Dennis J. Buckley, and a
prehearing conference was scheduled for October 8, 2014. Judge Buckley issued a First
Prehearing Order on September 30, 2014, which directed, inter alia, the filing of prehearing
memoranda by October 6, 2014 addressing several agenda items.

PREA/AEC COUNSEL AND EMAIL SERVICE

The name, business address, and contact information of counsel for PREA/AEC are:

Thomas T. Niesen

Thomas, Niesen & Thomas, LLC
212 Locust Street, Suite 600
Harrisburg, PA 17108-9500
Tel: (717) 255-7600
tniesen@tntlawfirm.com

PREA/AEC agrees to accept electronic service of documents, but asks that electronic
service be followed by regular mail service of a paper copy to counsel addressed as set forth
above.

PROPOSED ORDERS WITH RESPECT TO DISCOVERY

PREA/AEC is aware that other parties have served discovery and will cooperate in the



creation of a proposed plan and schedule of discovery.

A PROPOSED LITIGATION SCHEDULE

The presiding officer presented a proposed schedule for the submission of testimony,
hearings and briefs in the prehearing order. PREA/AEC will cooperate with the presiding officer
and the other parties to finalize the schedule.

WITNESS

PREA/AEC expects to call one witness to address reliability of service, the Companies’
compliance with the delivery service standards established in the Joint Planning Process’ and
revenue allowance particularly as it relates to reliability of service. PREA/AEC, as yet, has not
determined the identity of its witness. When determined, PREA/AEC will provide the name,
business address and telephone number of the witness to the presiding officer and the parties.

ISSUES

Continued reliability and reliable service by the Companies are paramount issues and
concerns of PREA/AEC. PREA member cooperatives and AEC rely on the facilities of the
Companies to deliver energy to them at approximately 211 delivery points, which they in turn
distribute to approximately 630,000 consumers in 41 of the 67 Counties in the Commonwealth of
Pennsylvania. The vast majority of these same facilities also serve retail customers of the
Companies. Section 526 of the Public Utility Code provides that the Commission may reject, in
whole or in part, a utility’s request to increase its rates when the service rendered by the public

utility is inadequate. PREA/AEC’s position is that the Companies’ service must be reliable and

' PREA/AEC presented a brief history of the Joint Planning Process in their petitions to intervene. The
Joint Planning Process or “JPP” was originally created as part of the resolution of the Met-Ed and Penelec
restructuring proceedings at R-00974008 and R-00974009 and subsequently amended in resolution of Commission
proceedings at 1-00040102, P-00042115 and R-00061366. Most recently, the JPP was addressed at A-2010-
2176520 and A-2010-2176732 when FirstEnergy acquired West Penn in 2011. There, the Commission approved
settlement terms addressing the reliability concerns of PREA, its member cooperatives and AEC, which extended
the JPP for five (5) years through 2018.



adequate and that they must expend adequate financial resources to assure reliable service
throughout their service territories, including those facilities serving PREA/AEC.
EVIDENCE
PREA/AEC proposes to present evidence addressing reliability of service, the
Companies’ compliance with the JPP, including compliance with delivery service standards, and
revenue allowance particularly as it relates to reliability of service.

PROTECTIVE ORDER

The Companies have distributed a proposed protective order. PREA/AEC will cooperate
in its finalization.
Respectfully submitted,

PENNSLVANIA RURAL ELECTRIC ASSOCIATION
ALLEGHENY ELECTRIC COOPERATIVE, INC.

By/l’:" /!,..:_.._..

Thomas T. Niesen, Esﬁ., PA Attorney ID # 31379
THOMAS, NIESEN & THOMAS, LLC

212 Locust Street, Suite 600

Harrisburg, PA 17101

(717) 255-7600

David J. Dulick, General Counsel,

PA Attorney ID # 27842

Pennsylvania Rural Electric Association
Allegheny Electric Cooperative, Inc.
212 Locust Street

P.O. Box 1266

Harrisburg, PA 17108-1266

Attorneys for Pennsylvania Rural Electric Association
and Allegheny Electric Cooperative, Inc.
Date: October 6, 2014
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CERTIFICATE OF SERVICE

[ hereby certify that I have this 6" day of October 2014 serviced a true and correct copy
of the Prehearing Conference Memorandum of the Pennsylvania Rural Electric Association and
Allegheny Electric Cooperative, Inc. upon the persons below as follows:

VIA ELECTRONIC AND FIRST CLASS MAIL

Dennis J. Buckley, Daniel G. Asmus, Esquire
Administrative Law Judge Office of Small Business Advocate
Pennsylvania Public Utility Commission 300 North Second Street, Suite 202
Harrisburg, PA Harrisburg, PA 17101

debuckley@pa.gov dasmus@pa.gov



Teresa K. Schmittberger, Esquire
Elizabeth P. Trinkle, Esquire
Susan E. Bruce, Esquire

Vasiliki Karandrikas, Esquire
McNees, Wallace & Nurick, LLC
Post Office Box 1166
Harrisburg, PA 17108
tschmittberger@mwn.com
etrinkle@mwn.com
sbruce@mwn.com
vkarandrikas@mwn.com

Darryl A. Lawrence, Esquire
Kristine E. Robinson, Esquire
Brandon Pierce, Esquire
Lauren M. Burge, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5™ Floor
Harrisburg, PA 17101-1923
dlawrence@paoca.org
krobinson@paoca.org
bpierce@paoca.org
Iburge@paoca.org

Thomas P. Gadsden

Anthony C. DeCusatis
Catherine G. Vasudevan
Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103
tgadsden@morganlewis.com
adecusatis@morganlewis.com
cvasudevan@morganlewis.com

Allison C. Kaster, Esquire
Scott B. Granger, Esquire
Carrie B. Wright, Esquire

Pennsylvania Public Utility Commission
Bureau of Investigation and Enforcement

400 North Street, 2 West
Harrisburg, PA 17120
akaster@pa.gov
sgranger(@pa.gov
carwright@pa.gov.

David J. Dulick, Esquire

Pennsylvania Rural Electric Association

Post Office Box 1266
Harrisburg, PA 17108-1266
David_Dulick@ccsenergy.com

Lauren Marissa Lepkoski, Esquire
Tori Giesler, Esquire

First Energy Services Co.

2800 Pottsville Pike

Reading, PA 19612
llepkoski@firstenergycorp.com
tgiesler@firstenergycorp.com

Bradley A. Bingaman, Esquire
First Energy

76 South Main Street

Akron, OH 44308-1890
bbingaman@firstenergycorp.com

David F. Boehm, Esquire
Boehm Kurtz & Lowry

36 E. Seventh Street, Ste 1510
Cincinnati, OH 45202
dboehm@bkllawfirm.com

Scott J. Rubin, Esquire

Law Office of Scott J. Rubin
333 Oak Lane

Bloomsburg, PA 17815
scott.j.rubin@gmail.com



Senator Timothy J. Solobay
Senate Box 203046

Room 15-EW, State Capitol
Harrisburg, PA 17120

Pam Snyder

Senate of Pennsylvania
Senate Box 203046

Room 15-EW, State Capitol
Harrisburg, PA 17120-3046

Jeffrey Pollock
J. Pollock, Inc.

12647 Olive Boulevard, Suite 585

St. Louis, MO 63141

VIA FIRST CLASS MAIL

Don Gordon
365 Carogin Drive
State College, PA 16803

Ernest G. Bradmon
261 Ridge Road
Grindstone, PA 15442-1090

James A. Schoenecker
147 Heather Drive
Butler, PA 16001

Thomas T. Niesen, Egq., ID # 31379



