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COMMONWEALTH OF PENNSYLVANIA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265, HARRISBURG, PA 17105-3265
	





IN REPLY PLEASE REFER TO OUR FILE



October 14, 2014
G-2012-2323356
Utility Code: 110500

ANTHONY D KANAGY
ESQUIRE
POST & SCHELL
17 NORTH SECOND STREET 12TH FLOOR
HARRISBURG PA  17101-1601

Re:	Affiliated Interest Agreement – PPL Electric Utilities Corporation – Services Agreement with PPL Corporation and Certain Subsidiaries 

Dear Mr. Kanagy:

		On September 10, 2012, PPL Electric Utilities Corporation (PPL Electric) filed with the Pennsylvania Public Utility Commission (Commission), pursuant to 66 Pa. C.S. §§ 2102, et seq., the above-referenced Affiliated Interest Agreement (Agreement).  By Secretarial letter dated September 19, 2012, the Commission extended the statutory consideration period for this Agreement until further action of the Commission.

		 PPL Electric filed the proposed Services Agreement between PPL Electric and PPL Corporation, including certain PPL Corporation subsidiaries, in response to a recommendation by the Commission’s Bureau of Audits in the Focused Management and Operations Audit Report at Docket No. D-2009-2102172.   The Service Agreement is intended to replace PPL Electric’s existing Service Agreement dated April 27, 1995.  

		The Agreement updates corporate names of PPL Electric and its holding company and provides a list of current affiliates.  The Agreement describes the services and cost allocation methodology for services that are provided by PPL Electric to its affiliates, and services that are provided by the affiliates to PPL Electric.

		Upon review of the filing, it does not appear that this Agreement is unreasonable or contrary to the public interest.  However, approval of this filing does not constitute a determination that the associated costs or expenses are reasonable or prudent for the purposes of determining just and reasonable rates.  Furthermore, the Commission’s approval is contingent upon the possibility that subsequent audits, reviews and inquiries in any Commission proceeding may be conducted, pursuant to 66 Pa. C.S. §§ 2102, et seq.
		
		In addition, per 66 Pa. C.S. § 2103, the Commission has continuing jurisdiction over the modifications or amendment of contracts or arrangements.   As such, PPL Electric is directed to file information regarding any proposed services, not specifically indicated in the Agreement, with the Commission for staff review prior to implementing those new shared services.  The filing shall be submitted at least 60 days prior to providing any proposed new services.   

Also, while the Commission is approving the Agreement, this approval makes no determinations regarding compliance with 52 Pa. Code §54.122, Code of Conduct.  The Code of Conduct clearly prohibits an EDC from providing customer and other information to its affiliate that would give it an unfair advantage over other suppliers.  PPL Electric is reminded that all shared services must comply with these regulations. 

		This approval will apply only to the agreement, services, matters and parties specifically and clearly defined under this instant proceeding as well as under any associated and previously filed filings.
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						Sincerely,




						Rosemary Chiavetta
						Secretary
cc:  Yasmin Snowberger
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