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John G. Alford,

Secretary

Pennsylvania Public Utility Commission
Room B-18, North Office Building
PO Box 3265

Harrisburg, PA 17105-3265

RE: Application of Empire Wrecking Co. of Reading, PA;
Docket No. A-00108448 F.1,

Am-C; VERIFIED STATEMENT
Dear Secretary Alford:

Enclosed for filing with the Commission are the signed
original and two (2) copies of the Applicant’s Verified Statement.
Although the Verified Statement of E. J. Breneman, Inc.
accompanied the application,

("Shipper")
I have enclosed another copy of the
Shipper’s Verified Statement for your convenience.

Of course, should you have any questions with regard to this
matter, please feel free to give me a call.

Ve truly yours,

Thomas P. Biogan

TPB/dlc
Enclosures

cc: Harry J. O’Neill,

I1I,

President
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Application of Empire Wrecking
Co. of Reading, PA
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A. HISTORY OF PROCEEDING

By application filed with the Pennsylvania Public Utility
Commission ("Commission")

on November 9
Pennsyvlvania Bulletin of December 4

Reading, PA

1993 and noticed in the

1993,

Empire Wrecking Co. of
("Empire Wrecking™)

seeks authority to operate as a
contract carrier as follows

To transport as a contract carrier
highway

, road and
construction equipment for
E. J. Breneman, Inc. between points in
Pennsylvania.

e

I s
No protest was filed to this application and it was a551gned to the)

A
Bureau of Transportation for disposition

. a:
Empire Wrecklng*hereby-

._g '| .]'"'I
submits its Verified Statement in support of thlc-a?p$&sa5¢on"__.

DOCKETED

RPPLICATION DOCKET
FEB-4 1994




B. VERIFIED STATEMENT OF APPLICANT
1. Legal Name and Domicile of Applicant:

This statement is submitted on behalf of Empire Wrecking Co.

of Reading, PA, a Pennsylvania corporation, with its principal

place of business located at 1420 Clarion Street, Reading, PA™

19610.

2. Identity and Qualification of Testifying Witnesgs:

My name is Harry J. 0O‘Neill, III and my business address iS\///

1420 Clarion Street, Reading, PA 19610. I am president of Empire
Wrecking. 1 am involved in the supervisiocn and management, on a
day-to-day basis, of the operations of Empire Wrecking. I have
spent over 25 years in the trucking business. As president of
Empire Wrecking, I am actively involved in its day-to-day
activities, inciuding sales, operations and administrative matters.
I am very familiar with Empire Wrecking’s cperation, facilities and

authority. I am familiar with E. J. Breneman, Inc.’'s {("Shipper")

v

reguirements. I am authorized on behalf of Empire Wrecking to//

submit this Verified Statement to the Commission in support of the
application of Empire Wrecking at Docket No. A-00108448 F.1,

Am-C.
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3. Affiliation with Other Carriers:

Empire Wrecking is affiliated with Delaware Valley ~

Contractors, Inc. {("Delaware Valley") which holds authority granted
by this Commission at Docket No. A-00110333. Empire Wrecking and
Delaware Valley are both subsidiaries of 0’Neill Financial, Inc.
A copy of the Commission’s Order at Docket No. A-00110333 entered
October 22, 1992, granting authority to Delaware Valley is attached

to this Verified Statement as Appendix No. 1.

4, Authority Sought:

The contract carrier authority sought by Empire Wrecking is to
transport road and highway construction equipment for

E. J. Breneman, Inc. between points in Pennsylvania.

5. General Scope of Presently Authorized Operations:

Empire Wrecking presently has contract carrier authority as
evidenced by Orders of the Commission {a) entered May 24, 1990, at
Docket No. A-00108448; (b) entered November 23, 1993 at Docket No.
A-00108448 F.1l, Am-A; and {c) entered November 23, 1992 at Docket
No. A-00108448 F.1, Am-B. The authorities evidenced by the

Commission’s Orders respectively are as follows:

-

~
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{a) Docket No. A-00108448

To transport, as a contract carrier, property which
because of its size or weight, requires the use of

special equipment:

i. For the account of Simon Eastern -
Corporation between points in the
counties of Berks, Bucks, Chester,
Lancaster, Lebanon, Lehigh,

Montgomery and Schuylkill; and

ii. For the account of Giles and Ransom, ~
Inc. from its facilities at City of
Allentown, Township of Bensalem and
Borough of Fleetwood, to points in
the counties o©of Berk, Chester,
Delaware, Lehigh, Montgomery,

Northampton and Philadelphia.
(b} Docket No. A-00108448 F.1, Am-A

To transport, as a contract carrier by motor wvehicle,
cranes, crane parts, concrete pumps, and concrete pump
parts, for Dickinson Crane & Concrete Pump Services,

between points in Pennsylvania.

-4 -




(¢} Docket No. A-00108448 F.1l, Am-B

To transport, as a contract carrier by motor vehicle,
carbon for M.G.P., Inc., from its facilities in the
Borough of Womelsdorf, Berks County, to points in the
Borough of St. Marys, Elk County, with the right to
return refused, rejected or damaged shipments to the

point of origin.

A copy of the Commission’s Order entered May 24, 1990 at
Docket No. A-00108448 is attached to the Verified Statement as
Appendix No. 2. Copies of the Commission’s Orders entered
November 23, 1993 at Docket Nos. A-00108448 F.1, Am-A and Am-B are
attached to the Verified Statement as Appendix Nos. 3 and 4,

respectively.

6. Duplicating Authority Which Will Result From Grant of
Application:

There will be no duplication of authority resulting from the
grant of authority sought in this application.

7. Dual Operations Resulting From Grant of Authority:

Empire Wrecking holds contract carrier authority from this//
Commission and this application does not involve any request for

dual operating authority.



8. Pertinent Terminal Facilities and Communication Network:

Empire Wrecking’s facilities are located on a five (5) acre

tract of land in Reading, Pa. Those facilities include a 5,000

square foot shop building, 20,000 square feet of storage facilities -

and an office facility of approximately 5,000 square feet. The

—

facilities are located convenient to highway access. Empire
Wrecking maintains a modern communication system. - It operates
under a central dispatch procedure by which all drivers and
equipment are controlled from Empire Wrecking’s Reading facility.
Empire Wrecking alsoc uses facsimile equipment providing
instantanecus communication where prompt confirmation of shipping
instructions is a necessity. Empire Wrecking’s communication
facilities allow easy and inexpensive contact between the Shipper
and Empire Wrecking to place requests for service, inquiries as to
the location of a shipment or any additional information about

service.

Empire Wrecking employs 22 full time drivers and 15 office

/
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personnel. Additionally, Empire Wrecking employs approximately 45‘//

laborers, 10 heavy trucks and heavy equipment mechanics, and

approximately 65 heavy equipment operators.




9. Pertinent Equipment:

Empire Wrecking operates a fleet of eleven (11) tractors and
twenty-six (26} trailers consisting of four (4) lowboys, seventeen
(17) trailers, and five (5) flatbed trailers. All of Empire
Wrecking’s equipment is in excellent condition. Empire Wrecking is
financially capable o¢of purchasing or leasing whatever additional

equipment may be necessary to provide service to the Shipper.
10. Safety Program:

Empire Wrecking maintains a sgafety program that includes
safety meetings and a compliance program for employees in
accordance with applicable state and federal safety regulations.
Empire Wrecking maintains public liability insurance coverage and
provides proof of coverage in the amounts required by the
Commission. Empire Wrecking has experienced drivers and mechanics
in its employ. A copy of Empire Wrecking’s safety program is

attached to the Verified Statement as Appendix No. 5.

11. Service Provided to Supporting Shipper:

\

Empire Wrecking presently does not provide interstate or v/

intrastate service to the Shipper.
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12, Type of Service to be Offered

Empire Wrecking’s purpose 1in filing this application, in

L
response to reqguests by the Shipper, is to provide immediate 7
v
service on a timely basis to move road and highway construction )z
equipment between points in Pennsylvania. Empire Wrecking will
v

provide service 7 days a week, 24 hours a day, 1f requested.
Empire Wrecking will provide scheduled pick-up and delivery of

service, as well as expedited, unscheduled service, if requested.‘//

12. Financial Data:

Empire Wrecking is a wholly-owned subsidiary of 0’'Neill
Financial, Inc. The consolidated financial statement of O’Neill ?/
Financial, Inc. includes the necessary financial data of its wholly -
owned subsidiary Empire Wrecking, the Applicant in this proceeding.
A copy of O’Neill Financial, Inc.’s consolidated financial report
for the twelve-month period ending October 31, 1992, the latest

avallable financial report, is attached to this Verified Statement ;//

as Appendix No. 6.
14, Empty Miles or Backhaul:

Empire Wrecking is confident that it will be able to
coordinate the involved shipments with shipments made under
existing Commigsion authority and reduce empty miles and create

backhauls.



15. Additional Pertinent Information:

The supporting Shipper has requested Empire Wrecking to file
this application so as to enable Empire Wrecking to provide a

needed service to the Shipper.

Harry &> 0'Neill, III, President
Empire Wrecking Co. of Reading, PA

DATED : January 25, 19594



AFFIDAVIT

Docket No. A-001088448 F.1, Am-C

The undersigned, Harry J. 0'Neill, President, Empire Wrecking
Co. of Reading, PA, deposes and says that he is the person who
signed the Verified Statement for the above-captioned application
and that he is authorized to and does make this verification on
behalf of Empire Wrecking Co. of Reading, PA in that the facts set
forth therein are true and correct to the best of his knowledge,

information and belief.

The undersigned understand that false statements herein are
made subject to the penalties of 18 Pa. C.S. 84904, relating to

unsworn falsification to authorities.

Haf%?/Jl‘OfNeill, President
Empire” Wrecking Co. of Reading, PA

DATED:

Subscribed and sworn to before T Notwia Seed .
me, a Notary Public and before M‘CNHEQ$%ﬁﬁ§ yRaRy
the County of b ) My Commission Expiren D, 5, 1994

Commonwealth of Pennsylvania

1994 . ; J

CSintie T Mcna)

Notary Public
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JENNSTLVANTA
PUBLIC UTILITY COMMISSION

?A  17105-3283

Fupblic Meecing heid Qclaber 15, 1992

Jogepn Rhodes, Jdv., Vice~Chairzman
Commissioner

Application of Delaware Valley ContTactors, A~0011G353
Izec.. a corporation of the Commopweslth of
Zeansylivania, for the cransfer cf 211 of che
operating vights of Nochsceinm 3ros., Inc.,
a corporatian of the State of Delaware, )
under the certiflicace issued ar A-0Q0083388, :
T. 1l and T. 2, subject to the same limitacionos
and cooditions.
kA

Thowmas 7. Brogan for che appliicanct.

0 XDEZR
3IY THE COMMISSION:

This matter comes bafgre the Commission on 'an apolication Iilad
July 2, 1992, 7Pubiic nocice of che zpplicacion was giver In the Pemnsvivania
Bullecin of Augusc 15, 1992. The umopposad applicactiorn is cerziiied ta zhe
Commission for its decision without orzl heazticog.

Delgvare Yalley Cancraczors, Ioc., seexs o inlzizca coummoun cazrier
sarvice in Paoosylvania by acguizing zll of the operating righets of Nethstain
3tos., Ime. Delsware Vallay Coacractors, Ine., is a Penmsylvania corporatigun
domicflad at Reading, B3erks Councwy. 1% currencly gperatas as &2 aXcavator
and contractar and as expertence Ln ths szle aperation of over the zaad
macar velllcels sguimmenc. I¢ nas a flaer of veniclas suitadle fg provide
transporzatisc uoder ike rights tfo triusier. It =maincains 2 flaet o 20
tadio dispatzhed trucks izcliuding sisgle—axie, lO-vheaelers, tri~axie and
t-accar trarlers. Lo sha zpavsuigo of the axeavating znd tonmersciiig tusic-ess,
& compretecsive safs¢y program ig In place.

-z sctack of Delawaze Vallayvy Coptvactars, Izne., is cwmed T¥
L, Ime. The ofiizaxzs oI Ihe atoglieczmt aTte HaTTy J.

APPENDIX NO.

II.IIII.l..l.l.lllllill...---_______f
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blocks and building conscruccion
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To tTansporc, as a Clsss D carrier, lawfully
mines acd lawfully prepared coal fzom soizi
overatious, slusto backs and culm banks in
county of Schuylkill co points cae said
county excluding tramsportzcion g coal yards
or deglers, provided no haul shall exceed
distance af gwency—-five (23) miles Izew poinc
of origia to poimc of destipacion.
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To trTauspors, as 5 Class D carrier, slzg, in

dump tTucks and dump trailers, Irom the borougns
of Birdsboro, Serks County, and Glendon, Horthacp-—
ton County, and cthe village of Hokendauqua, Lehigh
County, to points withkin an airlime distance of
one humirved sixtwy~Iive (163) miles of the li=mirs

of the township of Upper Macumgie, Lenigh Coumty.
Ta transpers, as a Class D carrier, stozme, iz
dump tTucks and dump Srallers, Zrow poincs inm

vl

the county of Laucastar To poincs the councies
of Lebanem, Lancaster, York, 3erks, Chester acd
Delaware.
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dump gtrucks and dump Srailers, ITow poings in
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Upper Mzcungie, Lahigh County, o peints in

the counties of Lehigh and Northampron;
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excent Zrgm the plant of hAe Rathlenam Stapl
Company iz the city of 3ethlenem, Norilampron

and Lanigh Counties, atd except as presancly
authaorized,

Ta transport, as a Class D cgarrier
in dump trucks sod dump trailers, T
in Permsylvania (exc;ud‘ng the counczi

om
&g ot

Moucrgomery, idams, Cliotonm, Lycoming, Yontour
and York) co the glzmc of che Calotax Corpora-
tion in the-village of ¥arding, EZxater Towmship,
Luzerne County.

Te transport, as a Class D carrier, stooe,
in dump trucks and dump rrailers, from the

plancs of Izs

in th
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;2 Industries, Ime., located
e township of Maxatswnmy and the townshis
ey, Jerks County, to points in the towa-
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Mgcungie, Lahigh County, and withinm ao aiz-
iine distance of ome hundred sixzcy-five (183)
gracuca miles of the Limirs of zhe said towm-
snip, and cthe recuwrm of refused and rejected

saipumencs to the point of origia.

To transporz, as a Class D carciar, cozl,
11 dump tTucks and dump trallers, DeCweez
the nlants of Coplay Cemenc Yanufacsuring
Company in the councies of Lenigh asd Hercthampras.

To transport, as a Class D carrier, properiy,
for RModes Coal Co., berween poincs iz
Pennsylvania;

Rient 16 subjecrt to the Zollowing couditlans:
Z 2 g
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That 2o right, power or privilege 1s granted
‘ta tramnsport coal berween points In The
counties of Camhriz, Icodiama, Scmersat and
Westmoreland,

That no Tight, power or privilege is granced
k)

to transport petroleum producis, iz dulk Ia
tank vehicles.
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rne councies of Chester, Delawar: and Lanczster.
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apolicazt, Or Io apprave or prescrile Talas
sufficiene Lo 7ield z raturn ztheraon.

2 That applicant shall zet recard fa Lfs ucilicy
accgunts 38y amount Tegresenciog e Tights
herein granfed 12 axcess of :Ihe =

.

of such wizhts to the origimal holder thereorf,

{]

wal rfoge

pe anc charge =o Accoumt 153Q,
Other Intangible Pragercy, $150,000, being
the amount of the consideracion payable by

it for the rights zand going comcarz value
attribucable thereto; laess zny amount
recorded under couditigu Z above; iad sudject
ta furcher sdiuscoens due o any zorzmal
izzerim ctrzusactions to the date of actual

trznsier.

L
]
T
m
n
r
-t r
o
f
a
a
}—4

& That the accounts of the tramsferese shall reflect
the same noak values as the Tacords of the trans-
feror at tha affpctive dare of the tramsfer, any
previously Tecorded appreciation having beenm deleted
therefrom; provided that the appiiczme shall natc
recard im igs ucility accounts any ameunls Tepra-
sencizg che —ights herain grantad 1o excess of the oL

aczual cost of such righcts to the original holder x
theveof.

i
3,

5. That the ogerating auzhoricy granted her
or umow held or subseguently grantad fo the
applicant zo the extent that it Is duplicative
shall wot be caoustrued as caaferTilg =ore
tham one operactimg righc.

[ .'n

6. That the certificate holder shall not tramsZer
sell or ia zpy way convey any of Its oucshanci:g cagital
stock to any iodividual, sartnarsaln, car?obac_oc ar
any encity, withour the prior filing of am applicz—
tion and approval thereoi Sy the Com—issiorn under

66 P4 C.S.A. 3L10Z2C¢a}(3).

TT 1§ FOATEER QRDERFD: Thaco che apoiiceznt shall net engazge I oanv
::;nsvor:ac;cn granced herein vmeil it kzs complied with the requiremeccs oI
Zhe renmosylvanisz uplic Ut:;;:v Cade znd the Tulag znd vegulzcious of 3Ihis
Commission cel ac wve ta the Iiling znd scceptanaa 22 avidegce of ilzsurazmce ao
a TArif esczbliskzizg jusc and ceasgnable ralas.




IT IS TURTEER ORDERED:
above sart forth, a certiiicace ic¢
the £ight to operatas 28 above—ge:r

That upon ccmpl:'.r—@a wich rhe requirements
sue avidescing the Cammission's approval of
armined, B

IT IS FURTEER ORDERED: That io che event said applicant has norc,

e ar Sefors sixey (60) days from the dace or the service of this order,
complied with the Teguiremencs nereimpeiors sel Ieovrsh, the applicacticn sball
Ye dismissed wizhout further proceedimgs.

1T T8 TURTEEZR ORDEXED: That uvot comgilancs wizh <his orcder, the
rights granced the tramsferor, Nothsteiz 3ros., Iac., 2 corporatiau-of the
T,

Scate of Delaware, at A~00085363, 7. I aud 7. 2 be camcelled zvd che record
be marked closed.

37 TEX COMMISSION,

Gt

Joon G. Alford

Secrazary
(S2aL)
QRDER ADOPTED: Ocroper 15, 1992
ORDEZR ENTERZD: GCT 2 Zngz }E'
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A COMMONWEALTH OF PENNSYLVANIA

5 & PEN LVANIA PUBLIC UTILITY COANISSIicN
=S P. CPcOX 3288, HARAISEURG, P47 120

Oczober 30, 1991
(N AEPLY PrEase
REFER TO QuR Fl g

A. 00108448

{ZNNETH E. SANDS, JR ZISQUIRE
528 ELM STREET .
READING 24 19801

Application of EMPIRE WRECKING COMPANY OF READING PENNSYLVANIA

To Whaom Iz May Concern:

The racords. of the Commissioan show that the applicant has compliad
with the necessary tariff and insurance raquircemencs. ’

Eaclosed 1s the Contract Carrier Permit evidencing the Commission's
approval of the Tight to operace.

Kindly actach thea eunclosures to Che compliance order previcusly issued
and mailed to your.

Jerry Ricn, Seczscary

1420 CLARIQN STREZT
AFADING 24 19601

APPENDIX NO. 2
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A-JQ108448

Applicacion of IZmgire Wreckin
Company of Reacing, - va

In accyedance with the provisiens of Act 294 of 1978 (68 Pa. C.5.

332¢h)Y, che decision of Adminisccative Law Judge Gagrge M. Kashi daced
r : —

ch 29, 1990, has become Iinal without fuzther Commissian action; THEREFQORE,

IT I8 QRDERES:

1 That the application be and is hereby granted to the extent

that a nead for contract carriage has been evidenced and that a permiz De
issued granting the following rigne:

Tc trarsport, as a coatract carrier, property which because

of its size or weight, requires the use of special

eguipment:

{a} For the accaunt of 5imgan Zasiesa Corpdaration
in the counties of Berks, 3Bucks,

hectween points i
Chester, Lancaster, Lebanon., Lehigh, Montgomer

and Schuylkill:; and

0 0 3 . 8, A,

{(b) Far the account af Giles and Ransom, Inc. from its
facilities at City of Allentown, Township of Zen-
salen and 3Jorough of Fleetwood to pgoints in the
counties of Berks, Chescer, Delawace, Lahign,

“ontgomery, Northampton, and Philadelphia.

v

Z. That upoa compliance with the requirements of the Penmsvivania
5

] Public Urilizy Code and the rzules and regulations of the Commission rcelating
tg the filiag of evidence of insurance and the filing af a schedule of mininum
rates and chacges in accacdance with §5 Pa. C.S.A. 32506, a permit Issue
evidencing the Commission's approval of the -ight to opecate as above

detarained.

e e e e s e e

1. That the issvance of the permit ls subject to <ne A;;li:’ﬂt
fili nq an acceptable contracy with the Commission in acgordange wiilh 5§ Pz,
c.s. 12506 and 52 Pa. Code 331.45.

- = ar befare g0 days fzom

the event Applicant &&s =2

0

f

: 5. That in ’

; the date of the service of 'this ocrder, complied wi:zd the ceguizements sec
facth above, ihe application shall be dismisged wi ithouc further p:oceed'ngs.
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orozr zutzaen: MAY 24 1050
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PUBLIC UTILITY COMMISSION.

INTIHE MATTER OF THE APPLICATION OF: A, 00108448, Folder 1

EHPTIRE WRECKTHNG COMPANY OF READTHG PENHSYLVANIA

The Penngylvania Public Utility Commission hereby certifies that after an investigation had
on the ahove entitled application, it has, by its order made and entered, a copy of which is attached herelo
and made part hereof, found and determines that the granting of said

- CONTRACT CARRIER PERMIT

will be consistent with the public interest and the policy declared in Section 2501 of the Public Utility
Law, and this permit is issued evidencing its approval of the said application as set forth in said order.

InTestimon y Whereof, the PENNSYLVANIA PUBLIC UTILITY COMMISSION hus causcd

these prodents to be signed and scaled, und duly attested by its Secrelary at its office in the city
of Harrisburg this 30ch day of OCTOBER, 19 91.

S\

Secretary




(‘AMONWEALTH ofF PENNSE VANIA
PENNSYLVANIA PUBLIC UTILITY MMISSION
PO. BOX 3265, HARRISBURG. PA 17105-3265

1} AEPLY BLEASE
January 11, 1994 AZFER TOQUA FILE

00108448

1, Am-3

-3

o

THOMAS P BROGAN ESQUIRE
MALATESTA HAWKE & MCKEON
PO BOX 1778

HARRISBURG PA 17105-1778

Application of EMPIRE WRECKING COMPANY OF READING, PA, a corp of the
Commonwealth of PA

To Whom It May Concern:

Please be advised that the tariff requirement has been satisfied
in the above entitled proceeding and you may now utilize those rights.

Very truly vyours,

G gl ol

John G. Alford, Secretary

EMD

EMPIRE WRECKING COMPANY OF READING, PA
1420 CLARION STREET
READING PA 19601

APPENDIX NO. 3



PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

Public Meeting held November 10, 1993
Commissioners Present:

David W. Rolka, Chairman

Joseph Rhodes, Jr., Vice~Chairman
Joon M. Quain

Lisa Crutchfield

John Hanger

Aoplication of Empire Wrecking Company of A-00108448
Reading, PR, a corporation of the F. 1
Commonwealth of Pennsylvania, for amend- Am—-A

ment to its coantract carrier permit, for
the right to transport by motor vehicle,
¢ranes, crane parts, concrete pumps, and
.concrete pump parts, for Dickinson Crane &
Concrete Pump Services, between points in
Pennsylvania.

Malatesta, Hawke & McKeon, by Thomas P. Brogan for the applicant.

ORDER
BY THE COMMISSION:

This matter comes before the Commission by an application filed on
May 7, 1993, and published in the Pennsylvania Bulletin of June 26, 1993. There
are no protests and the record is now certified to the Commission for its
decision without oral hearing. Verified statements were submitted by the
applicant and the shipper. A copy of the contract between the applicant and the
shipper has also been submitted.

Harry J. QO'Neill, president of Empire Wrecking Company of Reading,
ba, fapplicant), has submitted a verified statement in which he sets forth,
inter alia, that the applicant has its principal place of business located at
1420 clarion Street, Reading, Berks County. It currently serves two other
shippers in the capacity of a contract carrier, transporting property which,
because of size or weight, requires the use of special equipment. The applicant
is affiliated with Delaware Valley Contractors, Inc., a common carrier holding
authority from this Commission at A-00110333. Both carriers are subsidiaries of
O’Neill Financial, Inc., in which the applicant witness is a stockholder and
president.

RECEIVED NOv 2 9 1953



The Reading terminal 1s staffed with 22 full-time drivers and
15 office persons. In addition, it employs approximately 45 laborers, 10 heavy
trucks and heavy equipment mechanics, and approximately 65 heavy equipment
operators. The operating fleet consists of 11 tractors and 26 trailers. A
comprehengive safety program is maintained.

The conaclidated financial statement of O'Neill Financial, Inc., of
which the applicant is a wholly-owned subsidiary, shows that as of October 31,
1992, it has current assets of §5,185,177, total assets of 58,281,158, with
current liabilities of $3,726,084 and total liabilities of $6,01%,370, leaving
stockholders’ equity of $2,265,788.

bonald . Dickinson, president of Dickinson Crane & Concrete Pump
Servicges, states that in the company’s business of renting cranes and concrete
pumps, i1t has need for the applicant’s proposed service at the rate of 200 to
300 truckloads per year. The company is currently meeting its transportation
needs with its own eguipment; however, there are times wnhen it is necessary to
seek outside help. The applicant can provide immediate service with the proper
equipment.

The bilateral contract submitted with the application falls slightly
short of complying with the praovisions at 52 Pa. Code §31.45, in that it
" contains no reference to the area in Pennsylvania in which service is to be
provided. The right to provide the proposed service is coantingent upon our
receipt of a revised bilateral contract.

We find:

1. That the applicant is fit, ready, willing and able to provide
the proposed service.

2. That approval of the applicaticn is in the public interest;
THEREFORE,

IT IS ORDERED: That the applicaticn be and is hereby approved and
that the permit issued to the applicant on October 30, 1991, be amended to
include the following right:

To transport, as a contract carrier by motor vehicle,
cranes, crane parts, concrete pumps and concrete pump
parts, for Dickinscon Crane & Concrete Pump Services,
between points in Pennsylvania.

IT IS FURTHER ORDERED: That the applicant shall not engage in any
transportation granted herein until it shall have complied with the requirements
of the Pennsylvania Public Utility Code and the rules and regulations of the
Commission relative te the filing and acceptance of a revised bilateral contract

and a schedule of minimum rates and charges.

IT IS FURTHER ORDERED: That in the event the appliicant has not, Sn
or before sixty (60} days of the date of the service of this order, complied



with the requirements hereinbefore set forth, the application shall be dismissed
without further proceedings.

IT IS FURTHER ORDERED: That the authority granted herein, to the
axtent that i+ duplicates authoritv now held by or subsequently granted to the
applicant, shall not be construed as conferring more than one operating right.

BY THE COMMISSION,

Ot Af/_wc_

‘,"/ John G. A
Secretary

(SEAL)

ORDER ADOQPTED: November 10, 1993

orpER EnTERED: MOV 231993



MMONWEALTH OF PEN LVANIA
PEN YLVANIA PUBLIC UTILITY MMISSION
PO. BOX 3265 HARRISBURG, PA 17105-3265

IN AEPLY O_ZASE

January 11, 1994 AEFEA 7O OURA FILE
A. 00108448
' T. 1,Am-5
THOMAS P BROGAN ESQUIRE MSD Twe.
MALATESTA HAWKE & MCKEON

PO BOX 1778
HARRISBURG PA 17105~1778

Application of EMPIRE WRECKING COMPANY OF READING, PAy a corp of the
Commonwealth of PA

To Whom It May Concern:

Please be advised that the tariff requirement has been satisfied
in the above entitled proceeding and you may now utilize those rights.

Very truly yours,

P ot

John G. Alford, Secretary

EMPIRE WRECKING COMPANY OF READING, PA
1420 CLARION STREET
READING PA 19641

APPENDIX NO. 4



PENNSYLVANIA
PUBLIC UTILITY COMMISSION
Harrisburg, PA 17105-3265

Public Meeting held November 10, 1993
Commigsioners Present:

David W. Rolka, Chairman

Joseph Rhodes, Jr., Vice-Chairman
John M. Quain

Lisa Crutchfield

John Hanger

Application of Empire Wrecking of Reading, A-00108448
Pa., for amendment to its contract carrier F. 1
permit, for the right to transport by Am-B

motor vehicle, carbon, for M.G.P., from
its facilities in the borough of
Womeladorf, Berks County, to points in
the borough of St. Marys, Elk County,
with the right to return, refused,
rejected or damaged shipments, to the
point of origin.

Thomas P. Brogan for the applicant.

ORDER

BY THE COMMISSION:

. This matter comes before the Commission on an application filed
July 19, 1993. Public notice of the application was given in the Pennsylvania
Bulletin of August 7, 1993. The unopposed application is certified to the
Commission for its decision without oral hearing. The record consists of
verified statements entered by Harry J. O‘Neill, III, president of the applicant
and Franklin €. Schoch, president of M.G.P., Inc.

DISCUSSION AND FINDINGS

The applicant seeks amendment to its contract carrier permit so that
it may provide service for one additional shipper. Empire Wrecking is
affiliated with Delaware Valley Contractors, Inc., which holds authority granted
by the Commission at A-G011035353. Both are subsidiaries of O'Neiil Financial,
Inc. The companies are ocoperated as distinct and separate entities. Currently,
the applicant has authority to provide contract carrier service for Simon
Eastern Corporation and Giles and Ransom, Inc.

RECEIVED N0V 2 4 1333




| . .

The applicant’s facilities are located on five acres of land in
Reading, Berks County. The facilities include a shop building, storage facility
and office facility. The company operates under a central dispatch procedure
with all drivers and equipment controlled from the Reading site. Currently,
22 full-time drivers and 15 office workers are employed by the company. 45
laborers, 10 heavy truck and heavy equipment mechanics and 65 neavy equipment
coperators are also on the payroll. The applicant operates a fleet of
11 tracteors and 26 trailers consisting of four lowboys, 17 van trailers and five
flatbed trailers. All equipment is in excellent condition and is routinely
maintained and safety inspected.

The applicant has filed for authority at the request of the shipper.
It is prepared to provide service seven days a week upon request., It will
provide scheduled pickup and delivery service as well as expedited unscheduled
service when requested to do so.

Az a wholly-owned subsidiary of 0'Neill Financial, Inc., the
applicant entered a conscolidated financial statement which includes the
necessary financial data of Empire
Wrecking. O‘Neill and the subsidiaries report total assets of $8,281,158 with
total liabilities of §3,726,084.

Supporting the application is M.G.P., Inc., which is a graphite
machining company. The applicant will be used to transport one load of graphite
per week from Womelsdorf to St. Marys. The shipper operates a private carriage
fleet, but desires to have the applicant’s contract carrier service available as
the private fleet cannot keep up with production and shipping needs. Empire
Wrecking i8 in proximity to the facilities of M.G.P., Inc., and a short-notice
service appeare possible. '

The applicant and shipper will be required to provide a bilateral
contract prior to rendering service. The contract must meet our requirements at
52 Pa. Code §31.45 and contain the authority granted by the instant order,
provide a minimum amount of business over the term of the contract and contain
or refer to a schedule of minimum rates and charges. The contract must be
submitted for our approval prior to the provision of service.

We find:

1. The applicant stands ready, willing and able to provide
contract carrier service for the single additional shipper.

2. The applicant has the unqualified support of the shipper named
in the application as evidenced by the verified statement entered on its behalf.

3. Approval of the application for additional contract carrier
authority is in the public interest; THEREFORE,

b T B e B Tt o Byl Y T e dm o wmmme— o= Tt cia a0 = -
11 15 CRUERTC: A4N&T CThnE perwic issued Tcrober 33, o

be further amended to include the following right:

oo - — e
74, as amendses,



' .
‘ .

To transport, as a contract carrier by motor vehicle,
carbon for M.G.P., Inc., from its facilities in the
borough of Womelsdorf, Berks County, to points in the
borough of St. Marys, Elk County, with the right te return
refused, rejected or damaged shipments to the point of
origin.

IT IS FURTHER ORDERED: That the authority granted herein, to the
extent that it duplicates authority now held by or subsegquently granted to the
carrier, shall not be conastrued as conferring more than one operating right.

IT IS FURTHER ORDERED: That the applicant shall not engage in any
transportation granted herein until it shall have complied with the requirements
of the Public Utility Code and the rules and regulations of the Commission
relating to the filing of a schedule of minimum rates and charges and the filing
and acceptance of a contract in compliance with 52 Pa. Code §31.45.

IT IS FURTHER ORDERED: That in the event the applicant has not, on
or before sixty (60) days from the date of service of the order, complied with
the requirements hereinbefore set forth, the application shall be dismissed
without further proceedings.

BY THE COMMISSION,

/‘. ,
1..\_,"
i !
“ John G. ford
Secretary

(SEAL})

ORDER ADOPTED: November 10, 1993

oroEr EnTErEp: MOV 231993
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To: ALL EMPLOYEES

From: EMPIRE WRECKING COMPANY OF READING, PA

m

TY

Subject: SAF

~ e

Our people set us apart from the rest of the compeiition in ouw
industry. It is our pgople that are the greatest asset we possess.
Therefore, 1t is of vital importance that we all take a look at how
our safety habits affect the ocutcome of the way we perform aur
jobs. It is our goal at Empire Wraecking to provide the safest
environment we can and have the best safety record of the industry.
This goal can only bse met with the help and cooperation cof
everyone., We are going to take on a new look at Empire. One that
promotes safety and encourages the participation of everyone in

getting a trip completed. E

,

To start such a program it is important that a good safety
team bhe initiated from the top and have the fuil attention and
support from upper manacement. S0 this is our personal promise to
you to do ocur part to insure that we all have the safest working

environment possible,

Harry J. Q'Neill
Praesident

J1
=il |

m3

Greenber
» ZSafetyv Manacer




II.

ITI.

Objective

AL To encourage and promote a satety consciousness among all
amployees

8. To reduce vehicle accidents that are the fault of Empira
drivers.

C. To reduce vehicle accidents that are the Tfault of other
drivers.

0. To eliminate accidents that are {he Tault 2f sguinment,

E. To eliminate injuries to Empire employees and passangers.

F. To reduce damage to Empire vehicles and eguipment.

G. To reduce damage to other vehicles and eguipment.

M. To caontrol insurance c¢osts by lowering potential
Tiability. Wk

I. To lower workmen comgensation premiums by accomplishing
objectives 1~7

J. To enhance Empire’'s reputation for safety,.

K. To provide a system for hiring, promoting, and retaining

safety conscious and satety practicing employees.

1. To provide a method to continually increase driving
skills and safety awareness.

Definition of Safety

is not a job or task which can be assigned to any one
person. The process begins with a commitment Fform <tep
management and filters down throughout the company. Top
managamente attitude and approach towards accident preventicn

is naturally reflected in the attitude of the supervisors and
invariably to the subordinates.

Safety

A safety program is often defined as a method by management ta
share and assign responsicility for accident prevention and to

insure performance under ithat raspensibility.




iv.

Summary of Safety Program

There are five major areas that the fleet safety manager must
agddress when designing the vehicles safety program.

Maintenance and choosing vehicles.
Driver selection

Driver training

Supervision

safety incentives

Fleet safety records

MTMmOoOOm>»

vehicle Maintenances

Inspection will be agone oy tha sho
manager. Inspection will be done
random. Responsibility will be wi
to each vehicle,

s sunervicor and ooerations
in a timely manner and at
th the last driver assigned

A Inspection

1, Odometer reading

2. Cleanliness check %
a. Interior
5. Exterior

3. Fluid levels
a. Engine oil
b. Washer fluid
c. Hydraulic fluids

4, Lights

a. Headlights and brights
Turn signalts

License plate

Tail lights

Brake lignhts

Backing lights
Dashboard lights
Marker Tights

a

Ju Hho 4O

atety Kits
Reflector kit
First aid kits
Registration

Teguwanca card

Accident package
Fire extinguisher

OomWn

- O i




V.

Venicle Maintenance (continued]

5, Migcellanecous

Horn

Mirrors

Steering

Wind shield wipers
Windshield washers

Heater and defroster

Alr conditioner

Spare tire and jack

Tire pressure and condition

W0 hD OO O

7. General running conditions and comments
8. Signed and dated by the inspector

B. Preventative maintenance

The folilowing iftems are currantly used in the scheduled
maintenance program

Listing of ajl scheduled maintenance
Listing orf all warranty limits
Listing of a time and site schedule
Red flag system to prompt maintenance
Communication to base supervisor to inform him of
scheduled maintenance .
Control checks to insure that maintenance is being
completed in a timely manner.

= L N —

[8)]

Driver Selection

The nex%t area to address is driver selescticn. This seaction
will specify what must be done in order to accomplish Empires
objective of providing a system for hiring, promating, and
retaining safety conscious and safety practicing employees.

A, Regquired Attributes

Proper hiring is where the system begins and i¥ done
properly solves most problems and prevents sQ many
There are many capable drivers who possass the

others. : .
skills and attributes to become safse and conscientious
drivers. Listed below are the skills and attributes we

look for when hiring a new driver:

Reliability
Promptness

Satety Awareness
Possessing safety skiils and knowledge

oWy -




In order to obtain drivers with the fors mentioned skilils,
attrwogtes and abilities, Empire uses the following tools in
the driver selection orocess:

The application form
Investigation o7 appglicant
The employment interview
Wwritten test '

. Oriving test

Physical examination

L9 @) QNN X BN B

Listed as appendix C is an example of Empires application for
amplaoyment. Attached to the application 1is a note which
informs the applicant that a physical is reaquired which
involves drug testing, as required by the Department cof

Transportation. If applicable in the hiring state, the
application alseo informs tne individual that he will nead Lo
acquire a COL License, Tne application alsec contains the

following which is important Tor the supervisor to make a good
choice in selecting drivers:

1. Applicants names, date of birth, and social security
number

2. Previous address for a period of three years.

3. In case of emergency information ’

4, Position expectation

5. Empire past employment history if applicable

8. Educational background

7. General information, sver bonded, ever convicted of a
feliony

8. _ Physical limitations.

a, Date of last D0.0.T. physical

10. Emplovyment record for the past 7 years

t1. nNriver qualifications. inciudes license information
12. Driving experience, details, certifications, awards

13. Accidént review for past three years

- o m
==

14. Traffic convictions and fcorfsitures Tor the past uni
years
15. A signed statement from the applicant stating that all

this information is true




AN _application is useless unless the examiner uses the
inrormatlon on the application correctly in order to hire the best
posS}b1e appliicants. Listed below are mandatory reasons for the
examiner to immediately disgquaiify the applicant:

1. Applicant has unsatisfactory driving record
a. More than 1 moving viclation
b. An at fault accident within the past 12 maonths
2. Applicant possess an invalid or expired drivers license
2. Applicant has stated that he has been convicted of
driving while intoxicatsd or using illegal drugs
4, applicant indicataes a conviction for reckless driving
5. Failure to pass Empires traffic and knowledge test
6. Ho CDL license

Refer to appendix O for an exampie of the application review
checklist.

Once the applicaticon has been raviewed and the applicant is
stil]l under consideration, the examiner should verify the past
employment with his/her past employer. Often times the
previcus employer Will be reluctant to divulge any
information. The most important question and a gquestion which
will usually be answered is: Would you be willing to rehire
the applicant if given the chance? If the answer is no, and
there are other negative factors the applicant shouid not be

brought in for an interview.

If the applicant passes the initial screening, an interview
will be conducted. This is a very important aspect because at
this time much more personal information can be aobtained.
Listed helow are the apprapriate actions the supervisor should
take to any yes answerers tot he foilowing pre-employment

intarview questions:

1. Have you ever been employed by Empire before? Contact

home office.
2. Arzs there any times wnen you are unavailable to work?
Determine i7T their is a problem.

drawn workmens compensation or a pension
zin Z2ztziles and contact Home Office.

3. Have you ever
benerit? Gou

4. Have you ever been fired forma job? Obtain detaiis




- ..
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Pre~empioyment interview guesticns (continued)

5. Have you ever had any type of mental illness?
Contact home office.

5. Have you ever been arrested Tor 0.U.I.7
Automatic rejection.

7. Has drinking interfered with vour wecrk?
Automatic rejection.

a. Have you ever had your drivers licanse suspended or
revoked?

Obtain details.

Have vouy avar been convictad of an offense other than a
traffic violation.

[ 78]

10. Have you ever been injured on the job?
Obtain details.

11. 0o you have a phone? NoO,.
Automaiic rejection.

12. 0o you own & car? No. )
Weigh in hiring decisicn. X

™

13. How far do yo live from this Empire Yard?
Weigh in hiring decision.

14. Are all the above answeirs Lrue and correct?
See appendix E for the pre—-employment interview form.

In addition to the questions 1isted above, Empire fesls that
such can be learned from a series of open ended questions

which the supervisor may pick from at his discretion.

1. . Wnat have you done that you are proud of?

f 2. What aspects of your last job did you like best?
- 3. what did you do at ycur last Jjob?
4. Wwhy did you leave your last Jjob?
3. Would you tall me about the ups and downs of your heaith
in the past few years?
8, If you could of made one suggestion Lo management, wWhat

would it have been?

{ 7. what else would you like t2 know about this joo?
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If after the interview is conducted, and the examiner stilil
wishes toc nire the aopi1cant a driving test is conducted by

the base supervisor.
{8ze appendix B)

YI. Orientation

If the applicant passes all the aforementicned tests he or she
is Informed at the conclusion of the test that they arz hired
for a probationary geriod. The probationary period lasts for
90 days. At this point the corientaticn period begins. The

orientation consists of:

1. A physical is schaduled which is desighed to test ore’s
zhysic2l health and {for the presence of drugs. AT
------ d znd if

geople who Fail the physical are dismisssd
applicable referred to a drug rehabilitation ciinic,

2. Newly hired drivers are given an Empire revised test
designed to incrzase ones knowledge of the rules and
regulations regarding safety procedures, as set forth by
the Department of Transportation. See appendix H for the

guestions.

See appendix I for the answers,
VTR

3. All auastions and answers for the aforementioned test are
reviewed by the supervisor, and the newly hired person,
to maximize comprehension and retention of knowledge.

A driver abstract is aordered form the appiicable state,
in order to insure accurate driving history information.
Any abstract which ceontains driving information that has
heen previously listed as cause Tor dismissal or beyond
the Empire aforementioned lTimits is cause for immediate

dismissal.

N

5. . The driver is verbally informed of this safety incentive
: program and encouraged to participate.

With the aforementioned in mind, Empire has decided upon the

following delegation of duties:

PRESIOENT

Is responsible to review all accident statistics compiied

Al
by the Fleet Satfety Manager.

8. Works together witnh tha Flsst Safety Manager whenever an
insurance ciaim exists.

c. Instills the appropriate attitude and stresses the

importance of the safety program to al!l members of

} company

* o -
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Fieet Satety Manager

o >

o0

m

Qversees entire safety progranm.

Regorts directly responsible teo review all accident
statistics

Primary concern is accident and injury prevention
Involved in all agpects of the transportation service to
insure satety 1is a primary concern in al)l management
decisions.

Creator and observer of safety trainihg procedures an

education.
Never Drives an unsafte vehicle.

Maintenance Director

Insures that ail vehiclies are repaired properly and in a

timely manner,
Insures that A1l preventative maintenance is completed in

'‘a timely manner.

Inspects truck and trailers on random basis to insure
that vehicles are being inspected by drivers

Reports safety information to Fleset Safety Officer
Relays information to driver from safety officer z
safety officer.

Informs supervisor and driver of new safety Jjssues and
requirements

Repcrt potential accident and injury occurrencs
Conducts the safety incentive program in conjunction with

the Fieet SaTety Manager.

Cispatcher

Reports potential accident and injury occurrencs.
Informs and explains safety issues and regquirements to

drivers, .
Obtains required repair information form drivers and

supervisors,
Informs drivers of pertinent weather conditions.

Monitors driversg behavior to insure safe behavior.




Drivers
A. Completes all pre-trip tinspections,
B. Relays all needed repair ID to supervisar and or

dispatcher.
Compietes all accident reports compietely and accurately,

C.
D. Drives in a safe manner and is safety conscious.
E Insists all passengers abide by all safety requirsements,

The next area that needs to be addressed is a means to
determine if the safety education is actually being followed
and uJsed on the road. Listed below are scme methods Ffor

monitoring the drivers actions on the road.

1. Fleet safety supervisor making surprise inspections
and taking trips witn the drivars when directed by
the safety manager.

2. Placing signs on the rear of sach van with our toll
free number so that any concerned individual may

relay comments.
retay comments,

The monitoring methods as described in the incentive

program, »
A

03

4, A thorough accident investigation.

After a means for monitoring a drivers safety perfaormance has
been implemented, a policy for discipiinary and termination
actions must be initiated. Listed below is Empire’s stop/ioss

programs:
1. First nonpreventable accident
a. Reprimand and explanation of the importance of
defensive driving by the safety manner.
b. No awards will be given,
2. Second nonpreventable accident
a. Reprimand and explanation of the importance of
defensive driving from the safety managder.
D. Possible suspension
s, Possible termination
3. First oreventable accident . A
a. Reprimand and explanation of the importance QT
defensive driving by the fleet safety manager
o. Automatic thres dav suspension
c. Possibie terminaticon
4. Second preventable accident

a. Mandatory termination



Not reporting an accident
a. Mandatory termination

wn

Driving while intoxicated (in any vehicle)
a. Mandatory termination

&

First moving violation
a. Reprimand and expianation of the impcrtance of
defensive driving by the fleet safety manager

~{

8. Second moving vielation within three vears
a, Reprimand and explanation of the importance of
defensive driving by the fleet safety manager.

Q Second moving violation within one year
a. Danrimand and explanation of the importance of
defensive driving by the Tleet sarecty manager.

D. Mandatory suspension.
c. Possible termination.
10. Three moving violations within a three year perijod
a. Mandatory termination
11. Reckless driving conviction
a. Mandatory termination

.Y

Any combination of the above that may Jead the_f1eet satety
manage to believer that a driver may be unsafe will be grounds

for dismissal,




PRE-EMPLOYMENT INTERVIEW FORM

-

Date

0
it}

i+

b
1

Interviewer

Positicn

1. Have you ever been employed by Empire Wrecking before?.

2. Are there any times when vyou are unavailable to work?

3. Have you ever been fired from a jab? R

4, Have you ever has any type of mental i11lness?

5. Have you ever heen arrested for OD.U.I.?

6. Has drinking interfered with your work?

7. HMave you ever has your driyers license suspended or revoked?

8. Have vou drawn a pensicon or workmens compensation?

9. Have you ever been convicted of an offense other than a
traffic violation?

10 Do you have a phone?

11. Do yau own a car?

12. Have you ever been injured on tne jouT

13. How far do Qou 1ive from this yard?

14, Are all the above answers Irue and correct?

Apalicants Signaturs




OPTIONAL PRE EMPLOYMENT OPEN ENDED QUESTICONS

Applicants Name_ ___ Date

1. What have you dcne that you are proud of?

2. What aspects of yaour 1;st Job did you like best?

3. What did you do at your last job? )

4, why did you leave your last Jjob?

5, would vou tell me about the ups and downs of your health the

past few years?

6. If you could of made one suggestion ot management, what would
it of been?

-

what also would you like to know about this job?
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT'S REPORT

To the Board of Directors
0'Neill Finapcial, Inc.
Reading, Pennsylvania

Sl s i)

3

h

¥

We have reviewed the accompanying consolidated balance sheets of
0'Neill Finauncial, Inc. and subsidiaries as of October 31, 1992 and 1991, and
the related consolidated szatements of income, retained earnings and cash flows
for the years then ended, in accordance with Statements on Standards for
Accounting and Review Services lssued by the American Institute of Certified
Public Accountants. All of the informaction included in those financial state-
ments is the representation of the management of O'Neill Financial, Inc.

LR

A review consists principally ¢f inquiries ¢f Company personnel and
analytical procedures applied to financial data. Tt is substantially less in
scope than an audit conducted in accordance with generally accepted auditing
standards, the objective of which is the expression of an opinlon regarding the
financial statements taken as a whole. Accordingly, we do not express such an
apinion.

Based on our reviews, we are not aware of any material modifications
that should be made to the accompanying consclidated financial statements in
order for them to be in conformity with generally accepted accounting princi-
ples.

&A@&%L

Reading, Pennsylvania
March &4, 1993
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. ompany O'NEILL FINANCIAL, INC. AND SUBSIDIARIES

i

5 CONSOLIDATED BALANCE SHEETS

: Detober 31, 1992 and 1991
See Accountant's Report

ASSETS 1992 1991

CURRENT ASSETS
Cash $ 106,396 $  138,8%¢
Accounts receivable:
Trade and contract, inecluding retention

1992 § 12,480; 1991 $ 266,403 2,533,563 2,226,70:
Affiliates 132,976 102,256
Other 21,530 3,125
Costs and estimated earnings in excess of
billings on uncompleted contracts 593,146 174,883
Real estate developmenc in progress 1,561,416 691,207
Prepaid income taxes 236,150 47,808
Total current assets 5,185,177 3,384,868
INVESTMENTS
Property held for lease, less accumulated .
depreciatioa 1992 $ 29,755;_1991 $ 18,448 760,399 ~  284,74¢
Partnerships and joint ventures 381,542 543,407
Land held for resale, at cost 564,464 505, 98¢
Leveraged leases 38,406 49,77¢
1,744,811 1,385,092
PROPERTY AND EQUIPMENT
Land and land improvements 150,000 345,53
Buildings : 130,000 130,00
Machinery and equipment 5,387,323 5,244,0°
i 5,667,323 5,719,5¢
: Less accumulated depreciation b, 406,684 3,784,9¢
- 1,260,859 1,934,6:
i
i DEFERRED INCOME TAXES 66,666 66,6¢
1. OTHER ASSETS 23,645 28,6°

$ 8,281,158 $§ 6,800,7:

=mmSsmEETTE mEmmEEEEETEs

See Notes to Consclidated Financial Statsments.




LIABILITIES AND SHARFHOLDERS' EQUITY

CURRENT LIABILITIES
Notes payable
Current maturities of long-term debt
Accounts payable:
Trade
Affiliates
Billings in excess of costs and estimated
earnings on uncompleted contracts
Accrued expenses
Income taxes payable

Total current liabilities
LONG-TERM DEBT, less current portion
DEFERRED INCOME TAXES ARISING FROM LEVERAGED LEASES

SHAREEOLDERS' EQUITY
Capital stock:
Preferred, l47% noncumulatcive, voting,
$ 100 par value; authorized 250,000
shares; issued and outstanding
3,301 shares
Class A common, voting, $ 10 par value;
authorized 500,000 shares; issued
and outstanding 5,501 shares
Class B common, nonvoting, $ 10 par value;
authorized 250,000 shares; issued
16,501 shares
Additional paid-in capital
Retained earnings

Less cost of 3,617 shares of Class B common
stock acquired for the treasury

+3

1992 1991
$ 875,000 -
708,832 609,406
1,871,004 938,226
112,996 138,710
71,446 353,293
58,912 309,687
27,894 -
3,726,084 2,349,322
2,248,059 1,603,141
41,227 66,437
330,100 330,100
55,010 55,010
165,010 165,010
1,000 1,000
1,929,409 2,445,476
7,480,529 2,996,596
214,741 214,741
2,265,788 2,781,855
$ 8,281,158 6,800,755
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' ompary OWNEZILL FINANCIAL, INC. AND SUBSI IES
CONSOLIDATED STATEMENTS OF INCOME

Years Ended October 31, 1992 and 1991
See Accountant's Report

1592 1991
Revenues earned $ 15,724,853 $ 14,960,944
Cost of earnmed revenues 13,990,501 12,977,997
Gross profict 1,734,354 1,982,947
Other operating revenues, rental income, net of
expenses including depreciation 1992 § 11,307;
1991 3 12,339 105,31¢ 24,490
1,839,673 2,007,437
Operating expenses 2,158,221 1,338,900
Operating income (loss) (318,548) 668,537
Nonoperating income (expense):
Interest expense (249,898) (2167373)
Gain on sale of assets 9,248 205,228
Equity in income (losses) of partnerships and
jeint ventures 113,990 (97,763)
Other expense £11,728) {(37,243)
(138,388) (l46,151)
Income (loss) before income taxes {(456,936) 522,386
Provision for income taxes 34,373 182,690
Net income (loss) $ (491,309) 3§ 339,696

See NMotes to Consolidated Financial Statements.
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ard O'NEILL FINANCIAL, INC. AND SUB’IARIES

ompatty
CONSQLIDATED STATEMENTS OF RETAINED EARNINGS
Years Ended October 31, 1992 and 1991
See Accountant's Report
1992 1591

Balance, beginning $ 2,445,476 % 2,130,537

Net income (loss) (491,309) 339,696

Dividends (24,758) (24,757)
Balance, ending $ 1,929,409 $ 2,445,476

‘See Notes to Consolidated Financial Statements.
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ompany EILL FINANCIAL, INC. AND SUBS.ARIES

CONSQLIDATED STATEMENTS OF CASHEH FLOWS
Years Ended October 31, 1992 and 1991
See Accountant's Report

1992 1991
CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) $  (491,309) 339,896
Adjustments to reconcile net income (loss) to net
cash provided by (used in) operating activities:
Depreciation 694,120 866,984
Equity in (income)  losses of partnerships and
joint ventures (113,990 97,763
Gain on sale of assets (9,248) {(205,228)
Deferred income taxes (25,210} (85,502)
Change in assets and liabilities:
{Increase) decrease in:
Accounts receivable (355,986) 309,202
Costs and estimated earnings in excess
of billings on uncompleted contracts (418,263) (57,379
Real estate development in progress {1,013,506) (517,952)
Prepaid income taxes 60,092 (67,9453)
Other assets 5,030 (7,0860)
Inerease (decrease) in: -
Accounts payable 907,064 127,939)
Billings in excess of costs and estimated
earnings on uncompleted contracts {281,847) 167,432
Accrued expenses (250,775) 79,066
Income taxes payable (220,543) 56,035
Net cash provided by (used in} operating
activities (1,514,37L) 947,173
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of assets 39,248 351,362
Purchase of property held for lease - (89,000)
Rentals received from leveraged leases 11,373 22,590
Purchase of land held for resales (39,882) {250,5354)
Distributions received from {capital concxzibu-
tions to), partnerships and joint vencures 81,160 (246,3599)
Purchase of property and equipment (204,608) (768,944)
Net cash used in investing activities (112,709) (981,1453)
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ompagy FEILL FINANCIAL, INC. AND suss!mzzs
CONSOLIDATED STATEMENTS OF CASH FLOWS (CONTINUED)

Years Ended October 31, 1992 and 1991
See Accountant's Report

1992 1991
CASH FLOWS FROM FINANCING ACTIVITIES
Net borrowings on revolving credit agreements 3 875,000 3 -
Proceeds from long-term borrowings 1,788,853 1,456,883
Principal payments on long-term borrowings (1,044,509) (1,329,945)
Cash dividends paid (24,758) (24,757)
Net cash provided by finmancing activities 1,594,586 102,181
Increase (decrease) in cash (32,694) 68,209
Cash:
Beginning 138,890 70,681
Ending $ 106,396 b 138,890
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash payments for: . ‘
Interest 3 249,898 5 216,373
Income taxes $ 221,980 § 278,669

See Notes to Consolidated Financial Statements,
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ormpany O'NEILL FINANCIAL, INC..

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(See Accountant's Report)

Note 1. Nature Of Business And Significant Accounting Policies
Nature of business:

O'Neill Financial, Inc. provides executive and mpanagement services
to its subsidiaries. Empire Wrecking Co. of Reading, PA operates
in the construction industry which includes real estate development
(primarily excavation, demolition and salvage), sale of building
materials and as a general contractor. Empire Builders and
Contractors, Inc. is also in the construction industry, primarily
home building and renovations. Empire Equipment Leasing Co. rents
and maintains heavy equipment used by the other subsidiaries.
Empire Realty, Inc. invests primarily in real estate for rent to
third parties or holds land for future development. Ewmpire
Wrecking of Delaware Co., Inc. derives income from the use of the
"Empire Wrecking Co.” name through the collection of royalties.
Elk Transportation, Inc. is a contract carrier of various
materizls, including construction waste and hazardous materials.

The Companies operate primarily in eastern Pennsylvania, exce&t for
Elk Transportation, Inc. which services the entire United Stactes.
Financial instruments which potentially subject the Companies to a
concentration of credit risk consist primarily of trade or contract
accounts receivable.

Principles of consolidation:

The consolidated financial statements include the accounts of
0'Neill Financial, Inc. (the Company) and its wholly-owned sub-
sidiaries, Empire Wrecking Co. of Reading, PA, Empire Realty, Inc.,
Empire Equipment Leasing, Inc., Empire Builders and Contractors,
Inc., Elk Transportation, Inc. and Empire Wrecking of Delaware Co.,
Inc. All significant intercompany accounts and transactions have
been eliminated in consclidationm.

The Company alsc owns L00Z of the outstanding common stock of Berks
Transfer, Inc. and Empire Building ZProducts, Inc., which are
currently inactive.




' &Ompagy . O'¥EILL FINANCIAL, mc..

NOTES TC CONSOLIDATED FINANCTIAL STATEMENTS
(See Accountant's Report)

Note I. Nature Of Business And Significant Accounting Policies (Continued)
Accounting basis for receording income:

Income from construction contracts is recorded on the percentage of
coupletion method. Under this method, income on comtracts is
recorded on the basis of the Company's estimates of the percentage
of completion of individual contracts, commencing when progress
reaches a point where experience is sufficient to estimate final
results with reasonable accuracy. That portion of the total price
is accrued which is allocable, on the basis of the Company's
estimates of the percentage of completion, to contract expenditures
incurred and work performed. As some of these contracts extend
over one or more years, revisions in cost and profit estimates
during the course of the work are reflected in the accounting
period in which the facts which require the revision become knowm.
At the time a loss on a contract becomes known, the entire amocunt
of the estimated ultimate loss 1s accrued.

Howme sales are included in revenues when title is transferred” to
the buyer, using the full accrual method.

Property and equipment:

Property and equipment is carried at cost. Depreciation 1s
computed generally on an accelerated basis over the following
estimated useful lives of the respective classes of property:

Years
Buildings 15 - 31-1/2
Machinery and equipment 3-10

Maintenance and repairs of property and equipment are charged to
operations and major improvements are capitalized. Upon retire-
ment, sale or other disposition of property and equipment, the cost
and accumulated depreciation are eliminated from the accouncs and
gain or loss is included in operations.
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Q'NEILL FINANCTAL, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(See Accountant's Report)

Note 1. Nature Of Business And Significant Accounting Policies (Continued)

Income tax matters:

The Company files its federal Income tax return on a consolidated
basis with its subsidiaries. The members of the consolidated group
have elected to allocate federal income taxes among the members of
the group by the separate company method, under which the parent
company makes payments to any mewber of the group for the income
tax reductions resulting from the member's inclusion in the con-~
solidated return, or the member makes payments to the parent
company for its allocated share of the comsolidated income tax

liabilicy.
Real estate development in progress:

Real estate development in progress includes all direct costs of
land development and have construction incurred during the
construction period, which is not in excess of net realizable
kA
value. .

Note 2. Costs And Estimated Earnings Ou Contracts

1992 1991
Costs incurred on uncompleted contracts $ 2,725,302 § 1,567,000
Estimated earnings 387,461 244,490
3,112,763 1,811,490
Less billings to date 2,591,063 1,989,900

$ 521,700 $ (178,410)

SEomOSEESE= e

Included in the accompanying balance sheets under the following cap-

tions are:
1992 1991

Costs and estimated earnings in excess of
billings on uncompleted contracts $ 593,146 $ 174,883

Billings in excess of costs and estimated
sarnings on uncompleted contracts (71,448) {353,293)
§ 521,700 $(178,410)

- 10 -
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ormpagy O'NEILL FINANCIAL, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(See Accountant's Report)

Note 3. Notes Payable

The Company has an unsecured line of credit of § 1,000,000 with
Meridian Bank. The line requires monthly interest payments on the
outstanding balance at the Bank's prime rate plus .25%. As of
October 31, 1992, there was $ 675,000 outstanding against the line of
credit. This line will expire April 30, 1993.

The Company also has two 3 500,000 unsecured lines of credit with
Meridian Bank. One line requires monthly interest payments at the
Bank's prime rate plus .5% and the other line is at the Bank's prime
rate. As of October 31, 1992, there were no borrowings against these
lines of credit. The lines will also expire at February 28, 1993 and
April 30, 1993 respectively.

The Company also has an unsecured working capital line of credit of

$ 300,000 with First National Bank of Leesport. The line requires
monthly interest payments on the cutstanding balance at the Bank's
prime rate. As of October 31, 1992, $ 200,000 was outstanding ggainst
the line of credit.

The Company has a $ 373,000 letter of credit with Great Valley Savings
Bauk. The letter of credit requires monthly interest payments on the
unpaid principal at the Bank's prime rate plus 1%Z. The letter of
credit is collateralized by a mortgage on certain real estate and will
expire February 1, 1994.

Note 4. Long-Term Debt

Long-term debt consisted of the following at October 31, 1992 and
1991: '

1992 1991

Note payable to Meridian Bank in
monthly installments of $ 13,889
plus interest at 9.857%, througn
May 1994, $ 277,778 3 444 444

Revolving equipment loan payable to
Meridian Bank in monthly installments
aggregating $ 13,921, plus intearest
at the Bank's prime rate plus .257,
through August 1993. 97,053 264,104

Note payable to Meridian 3amk in =onthly
installments of $ 8,333, plus ZImncerest
at 10,257, through December LG%Z, 156,667 1

—
o
(838
[« 1Y
~i

- 11 -
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. : ompary . O'NEILL FINANCIAL, INC..

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(See Accountant's Report)

Note 4, Long-Term Debt (Continued)

1992 1991

Note payable ($ 450,000 available) to
Great Valley Savings Bank, interest
payable monthly at the Bank's prime
rate plus 1%, principal due Febru-
ary 1994, collateralized by certain
real estate. s 288,853 3 -

Note payable to Caterpillar Financial
Services in monthly installmentcs of
$ 3,311, including interest at 6Z,
through April 1993, collateralized
by certain equipment. 18,434 55,809

Note payable to Hamilton Bank in monthly
installments of $ 2,974, including
interest at 10%Z, through June 1992
and monthly installments of $ 2,351,
plus interest at the Bank's prime
rate plus .75%, through June 1997,
collateralized by certain equipment
and real estate. . 130,666 153,264

Note payable to Hamilton Bank in wonthly
installments of $§ 1,672, including
interest at 10.65%, through October
1995, at which time the remaining
balance 1s due, collateralized by
certain real estate, 141,078 145,602

Note payable to First National Bank of
Leesport in monthly dnstallments of
$ 1,015, including incerest at
10.75%, through September 1994, at
which time the remaining balance is

due, collateralized by certain real
estate. 92,895 894,790

R TR Ao

Note payable to Meridian Bank in monthly
installments of § 13,889, commencing
May 1993 through May 1996, interest
is payable at the Bank's prime rate
plus .25%. 393,666 -
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Note 4.

. O'NEILL FINANCIAL, INC. .

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(See Accountant's Report)

Long-Term Debt {(Continued)

Note payable to Meridiam Bank in momn
installments of § 41,667 commenci
June 1993 through May 1996, inter
is payable monchly at the Bank's
prime rate,.

Note payable ($ 500,000 available) ¢
Maridian Bank in 36 equal monthly
installments commencing June 1992
through May 1995, interest is
payable monthly at the Bank's
prime rate plus ,25%.

Note payable to John Deere, paid
July 1992,

Less current maturities

The zggregate amounts of principal maturities of long-term debt as of

October 31, 1992 are as follows:

Years ending October 31:
1993
1994
1995
1996
Thereafter

1992 1991
thly
ng
est
$ 1,500,000 $ 500,000
)
- 380,822
- 57,045
2,956,891 2,212,547
708,832 609,406
$§ 2,248,059 $ 1,603,141

$ 708,832
1,191,112
718,259
319,879

18,809

$ 2,956,891

-

All notes payable to Meridian Bank are cross-collateralized by a firstc
lien on all equipment and the assignment of a § 1,000,000 insurance

policy on the life of a shareholder.



&%ompagy O'NEILL FINANCIAL, INCY

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(See Accountant's Report)

Note 5. Income Taxes

Income tax expense as shown in the statements of income includes the

following:
1992 1991
Federal: .
Currently payable $ ~ $ 231,928
Deferread - (52,360
- 179,568
State: _
Currently payable 34,373 17,428
Deferred - (14,306}
34,373 3,122

$ 34,373 $ 18

6

Far the year ended October 31, 1992, the Company had a nec operating
loss approximating $ 463,000, and has elected to carryforward this
loss to reduce future federal taxable income. The net operating loss
carryforward will expire at QOctober 31, 2007.

tMlote 6. Investments In Partnerships And Joint Ventures

The Company has several interests in partnerships and corporations {in
varying percentages from 25% to 66~2/3%Z)}. These entities primarily
exist for the purpose of investing in residential or commercial real
estate, The partnership agreements expire at various dates through
December 31, 1895, During 1992, the Company terminated a partnersnip
and received a distribution approximating $ 117,000 which was
recognized as income for the year ended October 31, 1992,
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Mote 7.

Note §..

. 0'NEILL FINANCIAL, INC. .

NOTES TO CONSQOLIDATED FINANCIAL STATEMENTS
(See Accountant's Report)

Property Held For Lease

The Company leases residential housing under operating lease agree-
ments with terms ranging from one to five years and are due to expire
at various dates through Octeber 31, 1993, Rental income included in
the income statements approximated $ 99,000 and § 60,590 for the vears
ended October 31, 1992 and 1991 respectively. The cost of the
residential property held under operating leases aggregated $ 760,399
and § 303,197 and accumulated depreciation aggregated $ 29,755 and

$ 18,448 as of Cctober 31, 1992 and 1991 respectively.

Investment In Leveraged Leases

The Company is the ‘lessor in a leveraged lease agreement, under which
various equipment, having estimated economic lives of five to seven
years, is being leased for similar terms to unaffiliated corporations
or institutions. At the beginning of the lease term, the Company's
equity investment represented approximately 187 of the aquipment pur-—
chase cost; the remaining 827% was furnished by third-party finaneing
in the form of long-term debt that provides for no recourse against
the Company. The debt is collateralized by first liens on the related
equipment under each respective lease agreement. Under all these
lease agreements, the equipment is returned to the investment manager
at the end of the lease term, The residual values at that time on
such equipment are estimated at 187 of the original equipment cost.
The total estimated residual value at October 31, 1992 approximated

- § 47,000.

The Iinvestment manager which. is servieing the leases is paid an annual
panagement fee and will be paid 1537 of the proceeds from remarketing
(i.e., sale or re-leasing) the leased equipment. The remaining pro-
ceeds will be paid to the Company as the estimated residual value or
as additional profilics from the lease imvestment.

For federal income tax purposes, the Company has the benefit of tax
deductions for accelerated depreciation on the leased assers and for
interest on the long-term debt associated with the leases. During the
early vears of the leases, the tax deductions exceed the lease rental
income, and such excess deductions are available to be applied against
the Company's other income. In later years, rental income will exceed
the deductions and income taxes will be payable. Deferred income
taxes have been provided to reflect this reversal.

f
—
n

|




%7 Bead ¢
&Comparty O'NEILL FINANCIAL, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{See Accountant's Report)

Note 8., Investment In Leveraged Leases (Continued)

As of October 31, 1992 and 1991, the Cowpany'’'s net investment in
leveraged leases is comprised of the following:

1992 1991
Rental receivable {net of principal and
interest on the non-recourse dabt),
including estimated residual value $ 38,406 $ 49,779
Less deferred income taxes arising from
leveraged leases (41,227) (66,437)

Net investment in leveraged leases § (2,821) $(16,658)

EosEER=s =t ]

Note 9. Subsequent Event

On November 1, 1992, the Company acquired 5,209 shares of Class B
common stock (non-voting) and 2,409 shares of preferred stock (voting)
from 2 sharenolder. In exchange, the shareholder acquired LQOOZ
ownership of Empire Realty, Inc., a wholly-owned subsidiary of O'Neill
Finanecial, Inc. The transaction was classified a tax-free exchange
and no gain or loss will be recognized by O'Neill or the shareholder.

Based on the above tramsacticn, a proforma consolidated balance sheet
and income statement, excluding Empire Realty, Inc., as of and for the
year ended October 31, 1992, is as follcws:

Current assets $ 5,614,482
Investments . 904,149
Property and equipument, net 1,260,859
Deferred income taxes and other assets 76,439
$ 7,855,929

Current lizbilities $ 3,675,967
Long~term debt 2,054,245
Other liabilitiesi . 41,227
Shareholders' equity 2,084,486
$ 7,855,929

Revenue earned $ 15,724,855
Cost of earned reavenue 13,990,501
Gross profit 1,734,354

Other operating revenues 32,895
1,767,249

Operating expenses 2,148,030
Qperating loss (380,781)
Non-operating expenses 216,887
?rovision for income t&xes 17,134
Vet loss $ (614,802)
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CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT ACCOUNTANT'S REPORT ON THE SUPPLEMENTARY INFORMATION

To the Board cof Directors
0'Neill Financial, Inc.
Reading, Pennsylvania

Qur reviews were made for the purpose of expressing limited assurance
that there are no material medificaticns that should be wmade to the basic con-
solidated financial sratements in order for them to be in conformity with gen-~
erally accepted accounting principles. The consolidating and other supple-
mentary information which follows is presented for purposes of additiomnal
analysis rather than to present the financial position and results of oper-

5 ations of the individual companies and is not a required part of the basic con-
& solidated financial statements. Such information has been subjected to the

g inquiry and analytical procedures applied in the review of the basic consoli-
dated financial statements and we did not become aware of any material modifi-
cations thdt should be made to such information.
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f§~ Reading, Pennsylvania

52 March 4, 1993
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ompaty O'NEILL FINANCIAL, INC. AND SUBSIDIARIES

BALANCE SHEETS, BY COMPANY
Qcrober 31, 1992
See Accountant’s Report

Eliminations
And
ASSETS Consclidated Adjustments
CURRENT ASSETS
Cash $ 106,396 % -
Accounts raceivable:
Trade and contract, including retention 2,533,363 -
Intercompany - (5,264,198)
Affiliates 132,976 -
Other 21,530 -
Costs and estimated earnings in excess of
billings on uncomplaeted contracts 593,146 -
Real estate development in progress 1,561,416 -
Prepaid income taxes 236,150 -
Total current assets 5,185,177 (5,264,198}
INVESTMENTS s
Subsidiaries - (676,421)
Property held for lease, net 760,399 -
Partnerships and joint ventures 381,542 -
Land held for resale 564,404 -
Leveraged leases i 38,406 -

1,744,811 (676,421)

PROPERTY AND EQUIPMENT

Land and laund improvements 150,000 -
Buildings 130,000 -
Machinery and equipment ..5,387,323 -

© 5,667,323 -

Less accumulated depreciation 4,406,464 ~
1,260,859 -

DEFERRED INCOME TAXES 66,666 -
QTHER ASSETS 23,645 -

$ 8,281,158 $(5,940,61¢

SCxmSxooEmEmnnm EoDoDRERIETSS
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) Empire
Empire Empire Empire Wrecking
Builders Equipment Elk Empire Wrecking 1053 0'Neill
& Contrac—  Leasing, Transporta—  Realty, Co. Of Delaware Finanecial,
tors, Inc. Inc. tion, Inc. Tne. Reading, PA Co., Inc. Inc.
50,647 § 33 8 3,702 % 2,603 § 45,849 § 3,557 % 5
510,041 - 236,001 - 1,787,521 - -
~ 336,511 - ~ 1,508,171 398,100 3,021,416
- - - ~ 132,976 - -
~ - 3,445 ~ L,a8s - 17,000
- - - - 593,146 - -
1,199,182 - - - 362,234 - -
~ 420 300 - 230,677 - 4,753
1,759,870 336,964 243,448 2,503 4,661,659 401,657 3,043,174
- - - - - - 676,421
- - - 760,399 - - o
- - - ~ 252,266 - 129,275
- - - 80,263 449,201 - 35,000
- - - - 38,406 .= =
- - - 840,662 739,873 - 840,697
- - - - 150,000 - -
- - - - 130,000 - -
7,865 1,607,321 539,898 - 3,232,239 - -
7,865 1,607,321 539,898 - 3,512,239 - -
2,261 1,081,485 323,337 - 2,999,381 ) - -
5,604 525,836 216,561 - 512,858 - -
- - - - 13,872 41,095 - 11,699
- - - - 23,645 - -
1,765,474 § 862,800 3§ 460,009 3 857,137 § 5,979,130 § 401,657 $ 3,895,570

- 19 -




O'NEILL FINANCIAL, INC. AND SUBSIDIARIES
BALANCE SHEETS, BY COMPANY (CONTINUED)

October 31, 1992
See Accountant's Report

LIABILITIES AND SHAREHOLDERS' EQUITY

Eliminatiocns

And

Consolidated Adjustments

CURRENT LIABILITIES

Notes payable $ 875,000 $ -
Current maturities of long-term debt 708,832 -
Accounts payable:
Trade 1,871,004 -
Incercompany - (5,264,198)
Affiliates 112,996 -
Billings in excess of costs and estimated
earnings on uncompleted contracts 71,448 -
Accrued expenses 58,912 -
Income taxes payable 27,894 -
Total current liabilities 3,726,084 (5,264,198)
LONG-TERM DEBT, less curremt portion 2,248,059 -
DEFERRED INCOME TAXES ARISING FROM LEVERAGED LEASES 41,227 -
SHAREHOLDERS' EQUITY
Capital stock:
Preferred stock 330,100 -
Class A common stock 55,010 {51,000)
Class B common stock 165,010 -
Addicional paid-in capital 1,000 (131,301)
Retained earnings 1,929,409 (494,120)
2,480,529 (676,421)
Less cost of 3,617 shares of Class B common
stock acquired for the treasury C 214,741 -
2,265,788 (676,421)
$ 8,281,158 $(5,940,619)

EEE T
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' Empire
Empire Empire Empire Wrecking
Builders  Equipment Elk Empire Wrecking Of 0'Neill
& Contrac— Leasing, Transporta- Realty, Ca. Of Delaware Financial,
tors, Inec. Inc, tion, Inc. Inc. Reading, PA Co., Inc. Inc.
$ - 3 - $ - $ ~ $ 875,000 % - $ -

- 298,820 - 29,552 172,127 - 208,333
669,104 - 66,549 - 1,135,351 - -
835,984 335,000 604,381 431,908 1,980,629 85,560 989,736

- - - - 112,996 - -

- - - ~ 71,446 - -

6,450 - - 5,546 43,832 - 3,084
12,875 - - 15,019 - - -
1,524,413 634,820 670,930 482,025 4,391,381 85,560 1,201,153

- 227,000 - 193,810 535,582 - 1,291,667

- - - - 41,227 - -

- - - - - ~ 330,100

1,000 1,000 1,000 1,000 46,000 1,000 533,010

- - - - - - 165,010

- - - 121,301 10,600 - 1,000
240,061 (20) (211,921) 59,001 954,940 315,097 1,066,371
241,061 980 (210,921) 181,302 1,010,940 316,097 1,617,491

- - - - - - 214,741
241,061 980 (210,921) 181,302 1,010,940 316,097 1,402,750

$ 1,765,474 § 862,800 3 460,009 $ 857,137 $§ 5,979,130 $ 401,657 $ 3,895,570
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STATEMENTS OF INCOME, BY COMPANY
Qctober 31, 1992
See Accountant's Report

.NEILL FINANCIAL, INC., AND SUB’IARIES

Revenues earned
Cost of earned revenues
Gross profit

Other operating revenues, rental
income, net of expenses

Operating expenses

Operating income (loss)

Nonoperating income (expense):
Interest expense
Royalty income {expense)
Dividend income
Gain on sale of assets
Equity in income (losses) of partnerships
and joint ventures
Other income (expense)

Income (loss) before income taxes {(credits)
Provision for income taxes {credits)

Net income (loss)

El;minations
And
Consolidated Adjustments
$ 15,724,855 § (430,312)
13,990,501 (858,884)
1,734,354 428,572
105,319 {437,072)
1,839,673 (8,500)
2,158,221 (8,500)
(318,548) -
(249,898) -
- {295?000)
9,248 -
113,990 -
(11,728) -
(138,388) (295,000)
(456,936) (295,000)
34,373 -
(491,309)$ (295,000)
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Empire
Empire Empire Empire Wrecking
Builders  Egquipment Elk Enpire Wrecking of 0'Neill
& Cantrac- Leasing, Transporta- Realty, Co. Qf Delaware Financial,
tors, lnc. Ine. tion, Inc. Inc. Reading, PA Co., Inc. Inc.
5 5,815,444 % - $ 554,095 % - $ 9,785,628 § - $ -
5,552,326 - 489,139 - 8,807,920 - -
263,118 - 64,956 - 977,708 - -
~ 428,572 - 72,424 41,395 - -
263,118 428,572 64,956 72,424 1,019,103 - -
116,732 357,152 276,877 10,191 1,390,181 2,394 13,194
146,386 71,420 (211,921) 62,233 {371,078} (2,394) (13,194)

- {50,191) - (39,115) (160,592) - E

- - - - (330,673) 330,673 -

- - - - - - 295,000

- - - - 9,248 - -

- - - 117,521 67,260 - (70,791)
23,047 (22,000) - 93 197,579 C = (210,447)
23,047 (72,191) - 78,4699 (217,178) 330,673 13,762

169,433 {771) (211,921) 140,732 {588,256) 328,279 568
20,755 - - 17,239 (3,691 . - 70
3 148,678 $ (77138 (211,921)8 123,493 8 (584,565)3% 328,279 § 498
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omparty O'NEILL FINANCIAL, INC. AND SUBSYBIARIES

STATEMENTS OF RETAINED EARNINGS, BY COMPANY
Year Ended October 31, 1992
See Accountant’s Report

Eliminations
And
Consolidated Adjustments

$ 2,445,476 § (494,120)
(491,309) (295,000)
(24,758) 295,000

Balance, beginning
Net income (loss)
Dividends

$ 1,929,409 3 (494,120)

e P A e

Balance, ending
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Empire
Empire Empire Empire Wrecking
Builders  Equipment Elk Empire Wrecking of 0'Neill
& Contrac- Leasing, Transporta- Realty, Co. OFf Delaware Financial,
tors, Inc. Inc. tion, Inc. Inc. Reading, PA Co., Inc. Inc.
$ 91,383 § 751§ - $ (64,492)8 1,539,505 3 281,818 $ 1,090,631
148,678 (771) (211,921) 123,493 (584,565) 328,279 498
- - - ) .- - (295,000) (24,758)
$ 240,061 $ (2033 (211,921)% 59,001 § 954,940 § 315,097 § 1,066,371
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ormparty 'NEILL FINANCIAL, INC. AND SUBPDIARIES
STATEMENTS OF CASH FLOWS, BY COMPANY

Year Ended October 31, 1992
See Accountant's Report

Eliminations
And
Consolidated Adjustments

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) $ (491,309)% (295,000)
Adjustments to reconcile net income (loss) to net
cash provided by (used in) operating activities:

Depreciation 694,120 -
Equity in (income) losses of partnerships and

joint ventures (113,990) -
Gain on sale of assets (9,248) -
Deferred income taxes (25,210) -

Change in assets and liabilities:
(Increase) decrease in:

Accounts receivable (355,986) -
Costs and estimated earnings in excess

of billings on uncompleted contracts (418,263) -
Real estate development in progress (1,013,506) -
Prepaid income taxes 60,092 st o=
Other assets 5,030 -

Increase (decrease) in:

Accounts payable 907,064 -.
Billings in excess of costs and estimated

earnings on uncompleted contracts (281,847) -
Accrued expenses (250,775) -
Income taxes payable {220,543) -

Intercompany payable/receivable - -

Net cash provided by {(used in) operating

activities (1,514,371) (295,000)
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of assets 39,248 -
Rentals received from leveraged leases 11,373 -
Purchase of land held for resale (39,882) -
Distributions received from (capital contributions
to) subsidizries, partnerships and joint ventures 81,160 1,000
Purchase of property and equipment (204,608) -
Vet cash provided by (used in) investing
activities (112,709) 1,000




Empire
Empire Empire Empire Wracking
Builders Equipment Elk Empire Wrecking of 0'Neill
& Contrac- Leasing, Transporta-  Realry, Co. OF Delaware Finanecial,
tors, ILnc. Inc. tion, Inc. Inc. Reading, PA Co., Inc. ine.
5 148,678 3§ (771)% (211,921)% 123,493 § (584,363)% 328,279 § 498
1,597 357,110 110,191 11,307 213,915 - -

- - - (117,5201) (67,260) - 70,791

- - - - (9,248) - -

_ - - - (25,210} - -

(353,948) ~ (239,446) - 253,306 - {15,900)

- - - - (418,263) - -

(653,242) - - - (360,264) - -
- (420) (300 - 65,565 - {4,753)

- - - - 5,030 - R
351,528 - 66,549 - 489,988 - (1,001)

(44,702) - - - (237,145) - -
{31,653) (35) - 2,885 (208,316) - (13,656)
(37,084) (133) - 2,135 (39,569} (144,842) (1,050}
668,586 (37,867) 384,245 (102,573) (11,318) 109,169 (1,010,242)
49,762 317,884 109,318 (80,274) (933,354) 292,606 (975,313)

- - - - 39,248 - -

- - - .- 11,373 - -

- - - (10,263) (29,619) - -

- - - 117,521 (36,361) - (1,000)
(3,220) - (106,616) - (94,772) - -
(3,220) - (106,616) 107,238 (110,131) - (1,000}
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&Bfompagy NEILL FINANCIAL, INC. AND SUBS‘RIES

STATEMENTS OF CASH FTLOWS, BY COMPANY (CONTINUED)
Year Ended October 31, 1992
See Accountant’s Report

Eliminations
And
Consclidataed Adjustments

CASH FLOWS FROM FINANCING ACTIVITIES

Net borrowings on revolving credit agreements $ 875,000 % -
Proceeds from long~term borrowings 1,788,853 -
Principal payments on long-term borrowings (1,044,509) -
Cash dividends paid (24,758) 295,000
Proceeds from sale of common stock - {1,000

Net cash provided by (used in) financing

activities 1,594,586 294,000
Increase (decrease) in cash (32,494) -
Cash:
Beginning 138,890 -
Ending 3 106,396 % . T

DEoEmpEmOuEmEMET SEESEEES TN

SUPPLEMENTAL DISCLOSURES OF C4SH FLOW .INFORMATION
Cash payments for: .
Interest $ 249,898 § -

Income taxes $ 221,980 8§ -
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[ 4 Eampire Empire Empire Wreckiag

- Builders  Equipment Elk Empire Wrecking of 0'Neill

= & Contrac- Leasing, Transporta- Realty, Co. OFf Delaware Finanecizal,

25 tors, Inc. Inc. tion, Inc. Iinc. Reading, PA Co., Inc. Inc.

3 - 8 - $ - $ - $ 875,000 $ ~ $ -

- 500,000 - - 288,853 - 1,000,000

A 8 - (848,628) - (24,891) {171,190) - -

4 - - - - - {295, 000) (24,758)

~ - 1,000 - - ~ -

~ (348,628) 1,000 (24,691) 892,663 (295,000) 975,242

46,542 (30,744) 3,702 2,293 (50,822) (2,394) (1,071)

4,105 30,777 - 310 96,671 5,951 1,076

:zf $ 50,647 § 33 % 3,702 § 2,603 % 45,849 % 3,557 % - 5
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3 19,880 $ 420 $ 300 § 2,038 3 194,522 3% - 3 4,820
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%ﬁﬁpagy O'NEILL FINANCIAL, INC. AND SUBSIDIARIES
CONTRACTS IN PROCESS
October 31, 1992
See Accountant's Report
Total Contract From Inception To October 31, 1992
Estimated Total
Gross Revenue Costs Costs Of Gross
Job # Revenue Profit Earned Incurred Revenue Profit

Lo4 3 271,200 § 42,338 3§ 241,575 3 203,862 § 203,862 § 37,713
153 945,518 (2,833) 945,518 948,351 948,351 (2,833)
213 600,000 90,000 204,119 173,500 173,500 30,619
234 253,818 62,200 241,861 182,590 182,590 59,271
243 204,011 27,137 203,890 176,769 176,769 27,121
246 40,640 7,184 40,640 33,456 33,456 7,184
319 118,800 2,709 118,800 116,091 116,091 2,709
339 189,000 (43,452) 178,574 221,519 221,519 (42,9453)
345 50,141 11,738 44,470 34,059 34,059 10,411
352 196,000 39,465 142,065 L13,460 113,460 28,605
367 351,091 108, 465 282,621 195,308 195,308 87,313
371 53,331 14,404 38,392 28,023 28,023 10,369
375 16,711 4,507 8,676 6,336 6,336 ¢k 2,340
381 77,000 22,000 41,886 29,919 29,919 11,967
383 10,636 1,131 10,636 9,505 9,505 1,131
388 90,044 50,664 41,224 18,029 18,029 23,195
389 27,587 14,404 18,608 8,892 8,892 9,716
395 99,806 27,449 82,226 59,612 59,612 22,614
396 82,282 16,282 47,634 38,208 38,208 9,426
398 110,858 32,684 96,099 67,767 67,767 28,332
399 22,337 (248) 20,093 20,316 20,316 (223)
408 78,312 29,157 59,5G6 37,351 37,351 22,155
423 25,715 8,951 3,630 2,379 2,379 1,271

$ 3,914,838 $ 564,336 ¢ 3,112,763 $ 2,725,302 $.2,725,302 3 387,461
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TE
F:E . At October 31, 1992 Year Ended Qctober 31, 1992
tz‘ Costs And Billings In
- Estimated Excess Of
r Earnings Costs And
3 Billed In Excess Estimated Revenue Costs Of Gross
o~ To Date 0f Billings Earnings Earned Revenue Profit
e $ 207,060 3 34,515 3 - $ 241,575 § 203,862 § 37,713
3 926,647 18,871 - 239,789 155,539 (115,750)
% 173,500 30,619 - 169,598 145,883 23,715
- 245,382 - 3,521 241,861 182,590 59,271
& 209,692 - 5,802 203,890 176,769 27,121
N - 42,710 - 2,070 40,640 33,456 7,184
: - 118,800 - 118,800 116,091 2,709
- 178,574 -~ 178,574 221,519 (42,945)
c:? 50,141 - 5,671 44,470 34,059 10,411
k. 70,000 72,065 - 142,065 113,460 28,605
Em 308,802 - 26,181 282,621 195,308 87,313
¥ 51,708 - 13,316 38,1392 28,023 10,369
. - 8,676 - 8,676 6,336 2,340
A 43,340 - 1,654 41,886 29,919 11,967
_ﬁi 3,526 7,110 - 10,636 9,505 1,131
- 19,745 21,479 - 41,224 18,029 23,195
N 10,945 7,663 - 18,608 8,892 9,716
P 57,056 25,170 - 82,226 59,612 22,614
w 41,186 6,448 - 47,6364 38,208 9,426
g3 108,338 - 12,239 96,099 67,767 28,332
¥ 21,085 - 992 20,093 20,316 (223)
b - 59,506 - 59,506 37,351 22,155
j;i - 3,650 - 3,550 2.379 1,271
}niv $ 2,591,063 § 593,146 S 267,640
¢
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COMI‘.NWEALTH OF PENNSYLV.IA
PENNSYLVANIA PUBLIC UTILITY COMMISSION
PO. BOX 3265, HARRISBURG, PA 17105-3265

IN REPLY PLEASE
REFER TO OUR FILE

February 9, 1994

THOMAS P BROGAN
PO BOX 1778
HARRISBURG Pa 17108

In re: A-00108448, F. 1, Am—-C - Application of Empire
Wrecking Company of Reading, Pennsylvania.

Dear Mr. Brogan:

We have received the verified statements filed in the above
referenced proceeding. ~

The record will be reviewed and will be put before the Commission

for its decision. You will be notified of the Commission’s action.

Very truly yours,

By Gale E. Travitz

For Peter S. Marzolf, Supervisor
Technical Review Section
Bureau of Transportation

GET:1lg

DOCL( _'.: - ]
APPLICATION el l
FEB-9 19,(:1)0« !
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