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October 27, 2014

VIA E-FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor

Harrisburg, PA 17120

Re: Petition of Rasier-PA LLC for Issuance of Emergency Order
Docket No. P-2014-

Dear Secretary Chiavetta:

On behalf of Rasier-PA LLC, a wholly owned subsidiary of Uber Technologies, Inc., I
have enclosed for electronic filing a Petition for Issuance of Emergency Order. By this Petition,
Rasier-PA LLC urges the Commission to take immediate action to protect the public in light of
the complete financial collapse and liquidation of First Keystone Risk Retention Group, Inc.
(“KRRG”), the commercial automobile insurance carrier of hundreds of taxicab companies and
other motor carriers throughout Pennsylvania.

Coverage under KRRG’s insurance policies is being terminated and all polices will be
terminated prior to November 20, 2014. In addition, KRRG has negative capital and surplus,
meaning that it has no funds available to pay claims of the public related to bodily injury or
property damage sustained in an accident involving the affected taxicab companies. It is critical
that the Commission act immediately to require these companies to replace their KRRG
insurance policies with coverage from new insurance companies that are liquid, can pay claims
and are rated A- (Excellent) or better by A.M. Best.

If you have any questions, please feel free to contact me.
Sincerely,
Karen O. Moury

KOM/tlg
Enclosure
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of Rasier-PA LLC for Issuance of : Docket No. P-2014-
Emergency Order :

PETITION FOR ISSUANCE OF EMERGENCY ORDER

Rasier-PA LLC (“Rasier-PA”), by and through its counsel, Karen O. Moury and
Buchanan Ingersoll & Rooney PC, files this Petition for Issuance of Emergency Order
(“Emergency Petition™), pursuant to the Commission’s regulations at 52 Pa. Code §3.2, and in

support thereof avers as follows:

L INTRODUCTION

1. First Keystone Risk Retention Group, Inc. (“KRRG”), the commercial automobile
insurance carrier of hundreds of taxicab companies and other motor carriers throughout
Pennsylvania, has suffered a complete financial collapse and is being liquidated. KRRG’s
insurance policies will be terminated prior to November 20, 2014. Coverage under KRRG’s
insurance policies is being terminated, and it has negative capital and surplus, meaning that it has
no funds available to play claims of the public related to bodily injury or property damage
sustained in an accident involving the affected taxicab companies.

2. The Commission must take immediate action to protect the public and issue an
Emergency Order requiring the affected motor carriers to cease providing transportation services
until such time as they replace the KRRG policies with adequate liability insurance coverage.

3. The Commission’s regulations provide for the issuance of an emergency order in

a “situation which presents a clear and present danger to life or property” when the petitioner’s



right to relief is clear, the need for relief is immediate, the injury would be irreparable if relief is
not granted and the relief requested is not injurious to the public interest. 52 Pa. Code §§ 3.1-
3.2

4. The clear and present danger standard for an emergency order is satisfied in this
situation because KRRG will not able to pay any insurance claims arising from accidents
involving hundreds of affected taxicab companies throughout Pennsylvania.

5. The Commission’s insurance regulations are intended to protect the public in the
event of bodily injury or property damage. In light of KRRG’s present inability to pay claims,
the public is not protected.  Therefore, there is a clear right to relief, the need for relief
immediate, the injury as irreparable and the relief is necessary and proper to protect the public
interest.

1L BACKGROUND

6. On October 21, 2014, at the request of the South Carolina Department of
Insurance, the Court of Common Pleas for the Fifth Judicial Circuit in Richland County, South
Carolina, issued an Order Commencing Liquidation Proceedings and Granting an Injunction and
Automatic Stay of Proceedings (“Liquidation Order”) against KRRG. The Liquidation Order,
which is attached as Exhibit A, shows that KRRG has negative capital and surplus in the amount
of over $3 million. Moreover, the Liquidation Order indicates that KRRG did not contest that
grounds exist for liquidation under South Carolina state laws. Further, the Liquidation Order
provides termination of insurance coverage under KRRG policies within thirty days.

7. KRRG is the insurance company that has filed Form E Certificates of Insurance
for hundreds of taxicab companies and other motor carriers currently providing transportation

services to the public throughout Pennsylvania.



8. On October 22, 2014, the Philadelphia Parking Authority communicated with
taxicab and limousine companies under its jurisdiction that it was voiding KRRG certificates of
insurance as of October 24, 2014 at 5:00 p.m. due to the Liquidation Order demonstrating that
the KRRG insurance on file fails to provide satisfactory and adequate protection for the public.

9. No similar measures have been taken by the Commission to ensure the protection
of the riding public who may sustain bodily injury or property damage as a result of an accident
involving an affected taxicab company. It is critical that the Commission act immediately to
require the affected taxicab companies to replace their KRRG insurance policies with coverage
from new insurance companies that are liquid, can pay claims and are rated A- (Excellent) or
better by A.M. Best.

10. The complete financial collapse of KRRG, the impending termination of
insurance coverage under its policies, and most notably, the lack of funds to pay any claims of
the public arising from bodily injury or property damage sustained in an accident involving the
affected taxicab companies creates a situation which presents a clear and present danger to life or
property, warranting the issuance of an emergency order.

11. KRRG is not the first recent failure of a risk retention group (“RRG”) focused on
taxicab and limousine companies in Pennsylvania. Ocean RRG (“Ocean”), a District of
Columbia-domiciled RRG failed on September 6, 2013, causing similar harm to the public. The
ensuing liquidation of Ocean provides a clear roadmap for the anticipated harms to claimants
against KRRG.

12. Over 90% of Ocean’s 2013 premium was written in Pennsylvania to taxis and
limo operators regulated by the Commission and the Philadelphia Parking Authority. As of

October 23, 2014 there are currently 630 open claims being made against Ocean. According to
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the Liquidator’s Third Status Report, which is attached as Exhibit B, all claims and all suits
involving Ocean RRG have been stayed through December 9, 2014, over 15 months from the
date of the liquidation order. The receiver of Ocean has gathered assets of less than 50% of the
value of claims received by the bar date. Persons injured by taxis and limos insured by Ocean
are suffering from extreme delays in payment and are almost certain to receive less than the
statutory minimum payments. Claimaints are also deprived of their rights to recovery under the
usual statute of limitations. Claimants against Ocean must have submitted claims by January 31,
2014 in order to participate in the liquidation process. Claimants making a claim after this date
are barred from recovery after that date despite having a much longer period under
Pennsylvania’s statute of limitations. Third parties injured by taxis and limos that are insured by
KRRG policies are likely to face the same hardship as those injured by insureds of Ocean RRG.
13. Insurers should either be rated A- (Excellent) or better by A.M. Best. AM Best's
Financial Strength Rating is an independent opinion of an insurer's financial strength and ability
to meet its ongoing insurance policy and contract obligations. It is based on a comprehensive
quantitative and qualitative evaluation of a company's balance sheet strength, operating
performance and business profile. Major insurance brokers such as Marsh, AON, and Willis do
not transact in insurance from carriers rated less than A-. If the Commission finds that there is
limited availability of insurance for Motor Carriers in the state it should mandate a minimum
rating of B+ (Good). All carriers with ratings of “B” or lower are considered “Vulnerable” by

AM. Best. See http://www.ambest.com/ratings/guide.asp for ~details of their rating

methodology.
14. KRRG and Oceans are not the only thinly capitalized RRG’s that insure motor

carriers in Pennsylvania. Pinelands Insurance Company RRG ("Pinelands”), another District of
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Columbia-domiciled RRG, is also a significant writer of insurance for taxis and limos in
Pennsylvania. Pinelands’ quarterly report is attached as Exhibit C. Like KRRG, it is thinly
capitalized with only $665,000 in surplus as respects policyholders under District of Columbia
accounting standards and negative surplus under the National Association of Insurance
Commissioners accounting standards for insurers. Neither KRRG nor Pinelands are rated by
A.M. Best most likely because their ratings would be so low as to be damaging to their ability to
sell policies if attention were drawn to their poor financial strength. There is a high likelihood
that Pinelands will see a similar fate as KRRG within the next year and similar put the public at
risk. The Commission should not wait for a liquidation order as claims arising from injury prior
to the liquidation date are also subject to delay in payment and payment for less than the full
value of claims. Instead, the Commission should adopt a rule that establishes minimum financial
strength requirements for insurers that insure motor carriers in Pennsylvania.

15. Many of the affected taxicab companies are currently protesting Rasier-PA’s
experimental services application to provide ridesharing services between points in Pennsylvania
(“Statewide Application”), which is pending before the Commission at Docket No. A-2014-
2424608. In protesting Rasier-PA’s Statewide Application, these same taxicab companies have
challenged the adequacy of Rasier-PA’s liability insurance policies and made liability insurance
a primary issue of inquiry during the proceeding, resulting in a delay in adjudicating the
Statewide Application.

16. In fact, however, Rasier-PA’s commercial automobile insurance carrier, James
River Insurance Company (“James River”), is rated A.M. Best, which is regarded as the premier

provider of credit ratings of insurance companies, as A- or excellent, with the financial size



category of IX, which indicates a policy holder surplus of $250,000,000 to $500,000,000. With
respect to James River’s future ratings, the outlook indicated by A.M. Best is positive.!

17.  Moreover, Rasier-PA provides liability insurance coverage in the amount of $1
million from the time the driver receives and accepts a ride request through the completion of
transportation services,> which is nearly 30 times the amount of coverage that is provided by

taxicab companies pursuant the Commission’s regulations at 52 Pa. Code § 32.11.

III. APPLICABLE LEGAL STANDARDS

18. The Commission’s regulations governing emergency relief require the existence
of an emergency, which is defined as “a situation which presents a clear and present danger to
life or property.” 52 Pa. Code § 3.1 The Commission has found that the threat of depletion of
natural gas in unusually cold conditions presented a clear and present danger to life or property,
warranting emergency relief in the form of a waiver of tariff charges for over-deliveries. Petition
of National Fuel Gas for Emergency Order Granting a Temporary Waiver of Certain Tariff
Rules Related to Transportation Service, Docket Nos. P-961022 and P-961021 (March 19, 1996)
(“National Fuel Gas Emergency Order”).

19.  To prevail in a petition for emergency relief, it is necessary for the petitioner to
demonstrate that the right to relief is clear, the need for relief is immediate, the injury would be
irreparable if relief is not granted and the relief is not injurious to the public interest. 52 Pa.
Code § 3.2.

IV. ARGUMENT

20. It is beyond dispute that KRRG cannot currently pay any claims arising from

bodily injury or property damage which are sustained in an accident involving the hundreds of

! Rasier-MB in Statewide Application, at p. 28; N.T. 513-514.
% Form E Certificate of Insurance filed by James River at Docket No. A-2014-2424608.
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taxicab companies insured by KRRG. This situation presents a clear and present danger to life
or property and warrants the issuance of an emergency order. As the public is completely
unprotected in the event of bodily injury or property damage, this situation is as compelling as
the factors that led to issuance of the National Fuel Gas Emergency Order.

21. Further, Rasier-PA’s right to relief is clear. In considering whether the right to
relief is clear, the Commission need only determine that the claim raises substantial legal
questions. See Level 3 Communications, LLC v. Marianna & Scenery Hill Telephone Company,
Docket No. C-2002811 (Order entered August 8, 2002, at p. 8). KRRG’s financial collapse and
inability to pay claims is a matter of public record. No doubt can possibly exist that the
Commission is obligated to take action to ensure that taxicab companies providing transportation
services to the public throughout Pennsylvania are adequately covered by liability insurance. 66
Pa.C.S. § 512.°

22. In addition, Rasier-PA has demonstrated a need for immediate relief. KRRG is
being liquidated, coverage under its insurance policies is being terminated, and it has negative
capital and surplus, meaning that it has no funds available to pay claims of the public related to
bodily injury or property damage sustained in an accident involving the affected taxicab
companies.

23. Moreover, Rasier-PA has shown that irreparable harm will result if emergency
relief is not granted. Given the complete financial collapse of KRRG, a major insurer of
hundreds of taxicab companies providing transportation services to the public throughout

Pennsylvania, claims arising from bodily injury or property damage will not be compensated.

3 In recently granting emergency relief against Uber Technologies, Inc., the Commission expressed concerns about
insurance, stating that”[W]e have no measure of whether riders using the Uber service are protected by adequate
insurance coverage.” Petition of Bureau of Investigation and Enforcement for Interim Emergency Order, Docket
No. P-2014-2426846 (Order adopted July 24, 2014, at p. 21).
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Financial harm, alone, is sufficient to support a finding of irreparable harm when the complained
of activity is unlawful. See Pa. PUC v. Israel, 52 A.2d 347 (Pa. 1947). It is unlawful for these
taxicab companies to continue operating without adequate insurance protection in place for the
public. 66 Pa.C.S. § 512.

24.  Finally, the requested relief will not be injurious to the public interest. To the
contrary, the requested relief is necessary, proper and in the public interest so that the public will
be adequately protected by liability insurance coverage in the event of an accident involving the
affected taxicab companies, which results in bodily injury or property damage.

V. CONCLUSION

WHEREFORE, on the basis of the foregoing, Rasier-PA LLC requests that the
Commission issue an Emergency Order requiring the affected motor carriers to cease providing
transportation service to the public until such time as they replace the First Keystone Risk

Retention Group policies with adequate liability insurance coverage.

Respectfully submitted,

\% oA A—D
Dated October 27, 2014 Karen O. Moury
Buchanan Ingersoll & Rooney PC
409 North Second Street
Suite 500
Harrisburg, PA 17101
(717) 237-4820

Attorneys for Rasier-PA LLC



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of Rasier-PA LLC for Issuance of : Docket No. P-2014-
Emergency Order :

VERIFICATION
I hereby verify that the statements made in the Petition for Issuance of Emergency Order
are true and correct to the best of my knowledge, information and belief. I understand that the

statements herein are made subject to the penalties of 18 Pa.C.S. § 4904 (relating to unsworn

falsification to authorities).

\KM NN

October 27,2014 Karen O. Moury
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STATE OF SOUTH CAROLINA
RICHLAND COUNTY

FIFTH JUDICIAL CIRCUIT

Raymond G. Farmer, as Director of the South
Carolina Department of Insurance

C.A. No. 2014-CP-40-5987

Petitioner,
Vvs.

ORDER COMMENCING

IN THE COURT OF COMMON PLEAS

°7)

LIQUIDATION PROCEEBINGS”

& GRANTING AN INJUN @TION
First Keystone Risk Retention Group,
Inc.,

PROCEEDINGS 5

- -

A
This matter comes before me pursuant to the South Carolina Insurers Rehabilitation and
Liquidation Act, S.C. Code Ann. §§ 38-27-10 et seq. Petitioner seeks an order appointing him as

Liquidator of First Keystone Risk Retention Group, Inc., (Respondent). The Court, having reviewed

the file and otherwise being fully informed in the premises, finds
1.

This Court has jurisdiction of the subject matter and is the proper venue for this

proceeding pursuant to S.C. Code Ann. § 38-27-60(b), (¢) & (f) & -310 (2002)

]

Petitioner is the duly appointed Director for the State of South Carolina Depattment

of Insurance with such powers, duties and responsibilities as are presct ibed under the insurance laws

of this State to that agency’s director for company licensing, delinquency and receivership matters

and is specifically authorized to file a petition for liquidation pursuant to § 38-27-360 (2002)

The Department has regulatory jurisdiction over the Respondent pursuant to, infer

alia, Chapters 3, 87 and 90 of Title 38 of the South Carolina Code of Laws 1976 as amended

—Page 1 of 12 Pages —

& AUTOMATIC STAY Or =5

]

Respondent.
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4. Respondent is a South Carolina industrial insured captive (stock) insurance company
formed as a Risk Retention Group and organized and licensed under the provisions of S.C. Code
Ann. §§ 38-90-10 et seg. Itis not publicly traded.

5. The Department granted to Respondent a license to transact business on September
24, 2003, subject to the stipulations set forth in a letter also September 24, 2003.

0. According to the licensing stipulation letter, Respondent’s license is conditional on
the company maintaining capital and surplus in excess of $2.4 million.

7. Respondent’s corporate headquarters are located at 4421 Aramingo Avenue,
Philadelphia, Pennsylvania 19124-4101.

3. Respondent is registered to write commercial transportation liability insurance in
Pennsylvania, Maryland, New Jersey, Delaware, Virginia, North Carolina, Georgia and
Massachusetts.

9. In or about the autumn 0f 2011, Respondent retained the services of Towers Watson
to perform certain actuarial services, including determination of annual losses and loss adjustment
expenses (LAE).

10. On or about September 24,2014, as a result of its review of Respondent’s Joss data as
of June 30, 2014, Towers Watson made a substantial upward adjustment to Respondent’s reserves,
increasing ultimate losses and LAE cost reserves by more than $2 million.

1. A Summary of Respondent’s loss and LAE reserves as of June 30,2014 prepared by

Towers Watson indicates a “central,” or midpoint, of $8,977,284.
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12.  Application of this midpoint to the Company’s reported capital and surplus at June
30, 2014 results in a restatement of Respondent’s capital and surplus of only $195,645, or well under
the stipulated minimum of $2.4 million.

13.  Moreover, with Respondent in such a hazardous financial condition asto require that
it immediately cease and desist from writing any new business, Respondent’s Net Deferred Tax
Asset is now unrecoverable and Deferred Acquisition costs must be expensed, resulting in
adjustments bringing Respondent’s total capital and surplus to (83,046,237), i.e., negative
$3,046,237, as illustrated in the summary below:

Capital and Surplus as
Reported in $ 2,421,980

Adjustments in 3:

Reported Loss and LAE Reserves 6,750,949

Towers Watson Midpoint

Estimate of Reserves 8,977,284

Change in Reserves ($): 2,226,335 (2,226,335)
t«&djusted Capital and Surplus 195,645
in$
Write Off of Other Assets (8):

Net Deferred Tax Asset 2,314,305

Deferred Acquisition Costs 927.577
Total Other Asset Write-Offs (8): 3,241,882 (3,241,882)
Total Adjusted Capital and (3,046,237)

Surplusin $§
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|4, S.C.Code Ann. § 38-27-360 (2012) sets forth the grounds upon which an insurer may
be placed into liquidation, including but not Jimited to when the insurer is in a condition in which the
further transaction of business would be hazardous, financially or otherwise, to its policyholders,
creditors, or the public and/or when the insurex is insolvent. Pursuant to this section of the dee, the
Director may apply by petition to the Circuit Court for an Order authorizing him to liquidate
Respondent.

15.  Respondent, its board of directors and officers, deny any and all inferences of
wrongdoing, including but not limited to mismanagement, breaches of fiduciary duty, negligence,
misrepresentation, unjust enrichment, fraud, and any other duty owed by the Respondent and/or its
board of directors and officers.

6.  Respondent, having been served with a copy of the Petition pursuant to S.C. Code
Ann. § 38-27-60 (2012) and other applicable law, does not contest that grounds exist for liquidation
under Chapter 27 of Title 38, as set forth above, and waives hearing; and, so as to avoid any
prejudice to the interests of policyholders, creditors and the public, it does not wish to contest the
Petition nor does it object to the immediate entry of an Order of the Court granting the relief sought
by Petitioner therein, provided that, in waiving its right to a hearing and not objecting to the
immediate entry of this Order, neither Respondent nor its officers and directors shall be deemed to
have waived any other rights or defenses to any actions or causes of action, whether they be brought
by the Petitioner herein or any third party, arising in any way from the allegations of the Petition or
the findings and consequences of this Order.

IT IS THEREFORE ORDERED THAT:

1. PURSUANT TO S.C. Code Ann. § 38-27-370 (2002), Petitioner and his successors in

— Page 4 of 12 Pages —



office arc appointed Liquidator of Respondent.

2. PURSUANT TO S.C. Code Ann. § 38-27-370(B) (2002), the rights and liabilities of
the insurer and its creditors, policyholders, shareholders, members, and other persons interested in its
estate become fixed as of the date of entry of this Order of liquidation, except as provided in S.C.
Code Ann. §§ 38-27-380 and 38-27-560 (2002); and, any claim excepted under this provision and
Section 38-27-370(B) shall be governed by Sections 38-27-380 and 38-27-560, as applicable.

3. PURSUANT TO S.C. Code Ann. § 38-27-380(2) & (b) (2002):

a. All policies in effect on the date of the entry of this Order continue in force
only for the lesser of:

(1) A period of thirty days from the date of entry of the liquidation order;

(2) The expiration of the policy coverage;

(3) The date when the insured has replaced the insurance coverage with
equivalent insurance in another insurer or otherwise terminated the policy; or

(4) The Liquidator has effected a transfer of the policy obligation pursuant to
iten (&) of subsection (a) of Section 38-27-400.

b  Pursuant to S.C. Code Ann. §§ 38-27-350, 370(a), 370 & -380(b) (2002), this
Order of liquidation terminates coverages at the time specified in subparagraph a. above and S.C.
Code Ann. § 38-27-380(a) (2002) for purposes of any other statute.

c. Nothing in this Order or the Petition seeking this Order shall be construed to
invalidate a termination of a policy by the Liquidator, in accordance with the terms of the contract
and applicable law, completed prior to the date of the entry of this Order.

4, PURSUANT TO S.C. Code Ann. § 38-27-400(a) (2002), Petitioner and his
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successors shall have all the powers and responsibilities set forth under that section to assist him or
his designee as Liquidator, including but not limited to:

a. To appoint a special deputy to act for him and to determine the special
deputy’s reasonable compensation, who shall have all powers of the Liquidator granted by this
section and who serves at the pleasure of the Liquidator.

b. To employ employees and agents, legal counsel, actuaries, accountants,
appraisers, consultants, and other personnel he considers necessary to assist in the liquidation.

c. To fix the reasonable compensation of employees and agents, legal counsel,
actuaries, accountants, appraisers, and consultants with the court’s approval.

d. To pay reasonable compensation to persons appointed and to defray from the
funds or assets of the insurer all expenses of taking possession of, conserving, conducting,
liquidating, disposing of, or otherwise dealing with the business and property of the insurer. In the
event that the property of the insurer does not contain sufficient cash or liquid assets to defray the
costs incurred, the Director may advance the costs so incurred out of any appropriation for the
maintenance of the insurance department. Any amounts s advanced for expenses of administration
must be repaid to the Director for the use of the insurance department out of the first available
monies of the insurer.

€. To hold hearings, to subpoena witnesses to compel their attendance, to
administer oaths, to examine any person under oath, and to compel any person to subscribe to his
testimony after it has been correctly reduced to writing and, in connection therewith, to require the
production of any books, papers, records, or other documents which she considers relevant to the
inquiry.
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f. To collect all debts and monies due and claims belonging to the insurer,
wherever located, and, for this purpose:
(i) To institute timely action in other jurisdictions in order to forestall

garnishment and attachment proceedings against the debts.

(i) To do other acts necessary or expedient to collect, conserve, or protect its
assets or property, including the power to sell, compound, compromise, or assign debts for

purposes of collection upon terms and conditions she considers best.
(iii) To pursue any creditor’s remedies available to enforce his claims.
g To conduct public and private sales of the property of the insurer.

h. To use assets of the estate of an insurer under 2 Jiquidation order to transfer
policy obligations to a solvent assuming insurer, if the transfer can be arranged without prejudice

to applicable priorities under S.C. Code Ann. § 38-27-610 (2002).

i. To acquire, hypothecate, encumber, lease, improve, sell, transfer, abandon, or
otherwise dispose of or deal with any property of the insurer at its market value or upon terms and
conditions that are fair and reasonable. He also has power to execute, acknowledge, and deliver any
and all deeds, assignments, releases, and other instruments necessary or proper to effectuate any sale

of property or other transaction in connection with the liquidation.

j- To bogrow money on the security of the insurer’s assets or without security
and to execute and deliver all documents necessary to that transaction for the purpose of

facilitating the liquidation.
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k. To enter into contracts necessary to cairy out the order to liquidate, and to

affirm or disavow any contracts to which the insurer is a party.

1. To continue to prosecute and to institute in the name of the insurer or in his
own name any and all suits and other legal proceedings, in this State or elsewhere, and to
abandon the prosecution of claims she considers unprofitable to pursue further. If the insurer is
dissolved under Section 38-27-390, he has the power to apply to any court in this State or

elsewhere for leave to substitute himself for the insurer as plaintiff.

m. To prosecute any action which may exist in behalf of the creditors, members,
policyholders, or shareholders of the insurer against any officer of the insurer or any other

person.

n. To remove any or all records and property of the insurer to the offices of the
Department or to any other place convenient for the purposes of efficient and orderly execution

of the liquidation.,

0. To deposit in one or more banks in this State sums required for meeting

current administration expenses and dividend distributions.
p- To invest all sums not currently needed, unless the court orders otherwise.

q. To file any necessary documents for recording in the office of any recorder of

deeds or record office in this State or elsewhere where property of the insurer is located.

I. To assert all defenses available to the insurer as against third persons,

including statutes of limitation, statutes of fraud, and the defense of usury. A waijver of any
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defense by the insurer after a petition in liquidation has been filed does not bind the liquidator.

S. To exercise and enforce all the rights, remedies, and powers of any creditor,
shareholder, policyholder, or member, including any power to avoid any transfer or lien that may
be given by the general law and that is not included with S.C. Code Ann. §§ 38-27-450 through

38-27-470 (2002).

t. To intervene in any proceeding wherever instituted that might lead to the
appointment of a receiver or trustee and to act as the receiver or trustee whenever the

appointment is offered.

u. To enter into agreements with any receiver or commissioner of any other state
relating to the rehabilitation, liquidation, conservation, or dissolution of Respondent of an insurer

where Respondent is doing business in both states.

V. To exercise all powers now held or hereafter conferred upon receivers by the

laws of this State not inconsistent with applicable law.

w. To audit the books and records of agents of the insurer insofar as those records

relate to the business activities of the insuret.

X. Notwithstanding the powers of the Liquidator as enumerated above and

granted pursuant to Section 38-27-400, the Liquidator is not obligated to defend claims or to

continue to defend claims after the entry of a liquidation order.

5. PURSUANT TO S.C. Code Ann. § 38-27-400(b) (2002), the enumeration in this

Order of the powers and authority of the Liquidator may not be construed as a limitation upon him;

nor shall it exclude in any manner his right to do other acts not herein specifically enumerated, or
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otherwise provided for, that may be necessary or appropriate for the accomplishment of or in aid of

the purpose of liquidation.

6. PURSUANT TO S.C. Code Ann. § 38-27-410, -540 & -550 (2002), the Liquidator
shall provide Notice of this Order, prescribe the form of a Proof of Claim to be used by all claimants
and shall set the date for submission of claims, or Bar Date, after which date no claim will be
allowed except as provided in Section 38-27-540.

7. Upon filing by the Liquidator with the office of the Secretary of State a certified true
copy of the Liquidation Order, Respondent is dissolved in accordance with S.C. Code Ann. § 38-27-
390 (2002).

3. Respondent is hereby officially declared insolvent as defined by S.C. Code Anmn. § 38-
27-50(10) (2002)

9. Petitioner’s designation of Mjchaél J. FitzGibbons of FitzGibbons and Company, Inc.,
8300 N. Hayden Rd., Suite A100, Scottsdale, Arizona 85258,asa consultant to the Liquidator and as
Special Deputy Liquidator, in this matter, with such reasonable compensation as determined by the
Liquidator pursuant to Section 38-27-400(a)(1) is hereby expressly approved, and said Special
Deputy Liquidator shall have all powers of the Liquidator granted by Section 38-27-400 and shall
serve at the pleasure of the Liquidator.

10.  Neither Respondent nor its directors or officers shall be deemed to have waived any
rights or defenses to any actions or causes of action, whether they be brought by the Petitioner herein
or any third party, aising in any way from the allegations of the Petition or the findings and
consequences of this Order, and neither shall Respondent, its officers or directors be deemed to have

acknowledged any wrongdoing, including but not limited to mismanagement, breaches of fiduciary
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duty, negligence, tmisrepresentation, unjust enrichment, fraud, or any other duty owed by the

Respondent or them.

NOTICE OF AUTOMATIC STAY

Notice is hereby given that pursuant to S.C. Code Ann. § 38-27-70 (2002), the Court grants

an automatic stay applicable to all persons and proceedings, other than the Liquidator, which shall be

permanent and survive the entry of the Order and which prohibits:

(1) The transaction of further business,

(2) The transfer of property;

(3) Interference with the Liquidator or with a pro ceeding under Chapter 27 of Title 38 of the

South Carolina Code;
(4) Waste of Respondent’s assets;

(5) Dissipation and transfer of bank accounts;

(6) The institution or further prosecution of any actions or proceedings;

(7) The obtaining of preferences, judgments, attachments, garnishments, or liens against

Respondent, its assets, or its policyholders;

(8) The levying of execution against Respondent, its assets, ot its policyholders;

(9) The making of any sale or deed for nonpayment of taxes or assessments that would lessen

the value of the assets of Respondent;

(10) The withholding from the Liquidator of books, accounts, documents, or other records

relating to the business of Respondent; or
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(11) Any other threatened or contemplated action that mi ght lessen the value of Respondent’s

assets or prejudice the rights of policyholders, creditors, or shareholders, or the administration ofany

proceeding under Chapter 27 of Title 38 of the South Carolina Code.
This Court retains jurisdiction of this cause for the purpose of granting such other and further

relief as from time to time may be necessary and appropriate.

AND IT IS SO ORDERED.

L. Casey M g v
Chief Administrative Judge

Fifth Judicial Circuit

This (:ZZ day of October, 2014
Columbia, South Carolina

Acknowledged:

I
. Sei %8,/ Jr.

ason S. Luck

Seibels Law Firm, PA

127 King Street, Suite 100
Charleston, SC 29401
Attorneys for Respondent
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EXHIBIT B



IN THE SUPERIOR COURT FOR THE DISTRICT OF COLUMBIA

DISTRICT OF COLUMBIA,
a Municipal Corporation,

Petitionet,
v.

OCEAN RISK RETENTION GROUP,
INC.

Respondent.

Civil Division

Civil Action No.: 13-6110 2

Judge: Wright

Calendar No.: 15

Next Event: Status 4/7/15 at 9:30 am

PRAECIPE

NOTICE OF FILING OF LIQUIDATOR’S THIRD STATUS REPORT

The District of Columbia, at the request of and on behalf of Chester A. McPherson,

Acting Commissioner of the District of Columbia Department of Insurance, Securities and

Banking, as Liquidator of Ocean Risk Retention Group, Inc. (“Ocean”), and his Special Deputy

Liquidator, Robert H. Myers, Jr., by and through the Office of the Attorney General for the

District of Columbia, files the attached Liquidator’s Third Status Report.

Respectfully Submitted,

IRVIN B. NATHAN
Attorney General for the District of Columbia

ELLEN A. EFROS
Deputy Attorney General
Public Interest Division

/s/Stephane J. Latour
STEPHANE J. LATOUR

Chief, Civil Enforcement Section

/s/ E. Louise R. Phillips
E. LOUISE R. PHILLIPS

Assistant Attorney General



Bar Number 422074

441 Fourth Street, N.W., 630 South

Washington, D.C. 20001

Tel: 202-727-0874, fax: 202-730-0658

louise.phillips@dc.gov

CERTIFICATE OF SERVICE

I hereby certify that on this 23" day of October, 2014, a copy of the foregoing was filed

and served by email or CaseFileXpress upon:

Chester A. McPherson, Liquidator
c/o Stephanie Schmelz

DISB, Office of the General Counsel
810 First St., NE, Suite 701
Washington, D.C. 20002
Stephanie.Schmelz@dc.gov

Robert H. Myers Jr.

Special Deputy Liquidator

for Ocean Risk Retention Group, Inc.
Morris, Manning & Martin, LLC
1401 Eye Street, N.W.

Washington, D.C. 20005

rhm@mmm]law.com

/s/ E. Louise R. Phillips
E. LOUISE R. PHILLIPS

Assistant Attorney General



SUPERIOR COURT OF THE DISTRICT OF COLUMBIA

CIVIL DIVISION
DISTRICT OF COLUMBIA,
a Municipal Corporation,
Petitioner,
Civil Action No.: 2013 CA 006110 2
V. Judge: Wright
Calendar No.: 15
OCEAN RISK RETENTION GROUP, Next Event: April 7, 2015 Status
INC. Conference
Respondent.

LIQUIDATOR’S THIRD STATUS REPORT

Chester A. McPherson, Acting Commissioner of the Department of Insurance, Securities
and Banking (“DISB”), as Liquidator of Ocean Risk Retention Group, Inc. (“Ocean”), by and
through Robert H. Myers, Jr. as Special Deputy to the Liquidator, respectfully submits this status
report. This report provides an update on the status of Ocean’s liquidation, supplementing the
First Status Report filed on September 20, 2013 and the Second Status Report filed on April 3,
2014.

I BACKGROUND AND PROCEDURAL HISTORY

Ocean is a captive insurer organized and licensed under the laws of the District of
Columbia. Ocean operated in New Jersey and Pennsylvania as a commercial liability risk
retention group, offering liability insurance to taxi owner-operators and taxi fleet owners. On
September 6, 2013, this Court entered an Order of Liquidation for Ocean (the “Liquidation
Order”), appointing the Commissioner as Ocean’s Liquidator pursuant to D.C. Official Code

§ 31-1316 (2012 Repl.). On September 24, 2013, the Court approved Mr. Myers’ appointment



as Special Deputy to the Liquidator and granted the Liquidator’s requested stay of, among other
things, “any litigation against Ocean [and . . .] any litigation against Policyholders of Ocean in
cases in which Ocean may have a duty to defend or indemnify its Policyholders.” On December
9, 2013, this Court issued the requested Supplementary Order Clarifying September 24, 2013
Order Staying and Enjoining All Litigation, explaining that the prior order does not stay, enjoin,
or otherwise interfere with actions where Ocean as a plaintiff and/or claimant seeks to recover
assets including, but not limited to, subrogation actions.

With the court’s approval, GB Group, LLC (“GB Group”) is handling claims
administration during Ocean’s liquidation. The court also approved the use of Rovner,
Zimmerman & Nash, PC (“Rovner”) to pursue subrogation claims on Ocean’s behalf.

IL CLAIM STATUS AND OTHER LEGAL PROCEEDINGS

There are over 630 pending claims under policies issued by Ocean being handled by GB
Group. Pursuant to the Court’s Stay Orders, all litigation against Ocean’s policyholders has been
stayed through December 9, 2014, as have all cases in which Ocean may have a duty to defend
or indemnify its policyholders.

The Stay Orders do not impede Ocean’s ability to pursue subrogation claims, however,
and the Liquidator, through outside counsel, has continued to pursue such claims on Ocean’s
behalf. As reported in the Second Status Report, Rovner recovered over $26,935 (after
deducting its court-approved contingent fee) for the liquidation estate. On May 14, 2014,
Rovner withdrew as Ocean’s counsel and the Liquidator retained the Maneri Law Firm as
substitute counsel. The Liquidator has submitted a motion for approval of the Maneri Law

Firm’s retention, on substantially the same terms as the Rovner firm. The Maneri Law Firm



assumed responsibility for approximately 53 subrogation cases previously handled by Rovner.
To date, the Maneri Law Firm has recovered $1,794.46 for Ocean.

The Liquidator has continued to monitor the lawsuit described in the Second Status
Repott, Penn. Ins. Ass’n, Inc. v. Campisano, Dec. Term 2013, No. 001303 (Phila. County Ct. of
Common Pleas), removed to federal court and now pending as Penn. Ins. Ass’n, Inc. v.
Campisano, Civil Action No. 2:14-cv-00759-CDJ (E.D. Pa.). Ocean is not named as a
defendant, nor have there been any demands against Ocean’s assets in connection with this
litigation. There are pending motions to dismiss this action on various grounds including, among
other things, the failure to state a claim upon which relief can be granted; the failure to join
Ocean as an indispensable party (but whose joinder is “not feasible™ in light of this Court’s Stay
Orders); and the plaintiffs’ claim for damages based on unreturned premiums is not ripe because
Ocean has not yet distributed its remaining assets and therefore it is unclear what unearned
premiums will be returned. The motions to dismiss are fully briefed. The Liquidator will
continue to monitor this litigation for any developments that may affect Ocean directly.

In addition, the Special Deputy, with the assistance of independent accountants, prepared
and filed Ocean’s 2013 federal income tax returns.

III. PROOF OF CLAIM PROCESS

The First and Second Status Reports detailed the Special Deputy’s efforts to notify
policyholders and known creditors of Ocean’s liquidation and of the January 31, 2014 deadline
for filing proof of claims. As noted in the Second Status Report, the Special Deputy received
over 630 proofs of claims, mostly from policyholders and persons with claims against
policyholders (collectively, “policyholder claims™), but also some general creditor and other

miscellaneous claims. Many of the proofs of claims are contingent, may not be provable and



may not be covered by any Ocean insurance policy. Other claims have been made but not in the
proper form and long past the bar date.

The Special Deputy and GB Group recently completed the valuation of policyholder
claims. On October 6, 2014, a letter was forwarded to each claimant, which set forth a valuation
of the proof of claim, whether it was accepted or denied, and the procedures for appealing the
determination. The Special Deputy values the approved policyholder claims at $6,146,779.76,
as of October 2014. This valuation amount excludes demands from legal providers, bad faith
claimants and policy holders requesting premium refund. The amount also excludes a state claim
for taxes, vendors and other general creditors, and late-filed claims.

IV. STAY ORDER ENFORCEMENT

Over the past several months, the Special Deputy has received a near daily flow of
telephone calls and written requests for information from claimants and their counsel in
Pennsylvania and New Jersey where Ocean operated.

The Stay Orders have been a particular source of confusion. After explaining the
application of the Stay Orders to numerous counsel and court personnel, who in many instances
contested the application of the Stay, the Special Deputy researched, prepared and mailed to all
counsel of record in Pennsylvania a letter which substantively described the state and federal law
supporting the application of the Stay.

In New Jersey, the Special Deputy had to take a different approach. Under New Jersey
law, the New Jersey Property and Liability Insurance Association (“NJPLIGA”) is charged with
the responsibility of facilitating the administration of a liquidation. Because Ocean is a risk
retention group, which by federal law is prohibited from participating in a state guaranty fund,

see 15 USC § 3902 (a)(2), the Special Deputy, after numerous conversations with New Jersey



state officials, prepared a Verified Complaint for an Order to Show Cause with Temporary
Restraints Pursuant to Rule 4:52 as to Why an Order Staying and Enjoining All Litigation
Against Petitioner and its Policyholders Should Not Be Entered. With this Court’s approval, the
Special Deputy retained William Megna as local New Jersey counsel who, on June 17, 2014,
filed the complaint in the Mercer County Chancery Division of the Superior Court of New
Jersey. A copy of the complaint is available on DISB’s website at

http://disb.dc.gov/node/872812. On July 17, 2014, the New Jersey Superior Court issued a Civil

Action Order to Show Cause with Temporary Restraints Pursuant to Rule 4:52, and scheduled a
hearing for September 26, 2014. The Order is available on DISB’s website at

http://disb.dc.gov/node/872792. No opposition was filed to the Liquidator’s requested relief and,

on September 30, 2014, the New Jersey Superior Court entered a final order. The New Jersey
Superior Court’s Civil Action Order Staying and Enjoining All Litigation Pursuant to Rule 4:52

is available on DISB’s website at http://disb.dc.gov/node/910482.

The Special Deputy recently received a motion to modify the New Jersey court’s stay
order in connection with Shende v. Roy, pending in Middlesex County in the Superior Court of
New Jersey. The Special Deputy currently is reviewing and preparing a response to that motion.

V. ACCOUNTING, ASSETS, AND ADMINISTRATIVE EXPENSES

Pursuant to the Liquidation Order and D.C. Official Code § 31-1319 (2012 Repl.), the
title of all of Ocean’s accounts has been transferred to the Commissioner as Liquidator. As
detailed in the Second Status Report, the Liquidator marshalled and consolidated Ocean’s liquid
assets into a single premium money market account at the Bank of Georgetown. As further
detailed in Exhibit 1, income received by the Liquidator included both proceeds from

subrogation claims and interest on existing funds.



As of September 30, 2014, the Ocean account balance at the Bank of Georgetown is
$2,684,438.05. Exhibit 1 is a cumulative accounting of Ocean’s current assets; the entries not
previously provided to the Court (as Exhibit 2 to the Second Status Report) are in bold.

As shown on the attached accounting, to date the Liquidator has made court-approved
distributions for Class 1 administrative expenses to Morris Manning totaling $41,960.74 for
services in September and October 2013. GB Group has been paid $135,742.26 for its services
from October 2013 through August 2014, in accord with the court-approved fee schedule. In
addition, Megna has been paid its court-approved $1,000 flat fee, plus nominal expenses.
Morris Manning has incurred an additional $223,305.27 in fees and expenses for services from
November 1, 2013 through August 31, 2014; these fees have not been paid pending the court’s
approval of the invoices recently submitted to it.

VI. FUTURE ACTIONS

Further pursuit of assets will continue. As noted above, the Special Deputy has obtained
and consolidated into a single account at the Bank of Georgetown all cash assets of which he
currently is aware. However, even though diligent attempts have been made, not all information
about accounting and receivables has been received yet. The Special Deputy and others acting
on the Liquidator’s behalf will continue to pursue all relevant financial information. When all
assets have been received and accounted for, the Liquidator will be in a position to petition the

Court for approval of a distribution schedule to claimants.



October _ ,2014 Respectfully Submitted,

/sl
Robert H. Myers, Jr.

ROBERT H. MYERS, JR.
Special Deputy to the Liquidator
Morris, Manning & Martin, LLP
1401 Eye Street NW, Suite 600
Washington, D.C. 20005

(p) 202-898-0011

(f) 202-408-5146
rmyers@mmmlaw.com

Special Deputy to the Liquidator for Ocean Risk
Retention Group, Inc.

cc: Stephanie Schmelz, Esq.
Dana Sheppard, Esq.
Louise R. Phillips, Esq.



Ocean RRG Accounting

Exhibit 1

Date
Posted

Credit

Debit

Balance

Purpose

Bank of Georgetown Premium Money Market Acct. Ending 6255

10/15/13 Account opened

Check from closed Wells Fargo
10/17/13 $408,227.64 $408,227.64 | account ending 9518

Check 5883 — Settlement distribution

- ORRG v. New Jersey One Taxi &

Limo, LLC, Docket # MER-L-
10/17/13/ $2,024.00 $410,251.64 | 000120-12
10/24/13 $52.83 $410,198.81 | Check order

Check 732828 — from closed

Provident/Cetera Investments acct
10/25/13 $321,277.46 $731,476.27 | ending 3371
10/31/13 $103.60 $731,579.87 | Credit Interest

Check 5891 — Roman of NJ Net
11/08/13 $4,810.15 $736,390.02 | Distribution (matter 5-1203-0713)

Check 1026 - GB Group Initial
11/12/13 $30,000.00 $706,390.02 | Service Fee
11/30/13 $264.94 $706,654.96 | Interest Credit
12/11/13 $5,451.00 $712,105.96 | IRS Refund

Check 1051 — Provident Bank —
12/20/13 $2,000.00 $710,105.96 | LOC ending 2049

Check 1052 — Provident Bank —
12/20/13 $3,000.00 $707,105.96 | LOC ending 0328

Check 5895 - $5184.00 J&H Cab Co

Distribution and Check 5893 -

$6686.00 — Fraga, LLC t/a Metro
12/31/13 $11,870.00 $718,975.96 | Taxi Distribution
12/31/13 $270.91 $719,246.87 | Interest Credit

Check 1053 — Morris, Manning &
1/8/14 $21,782.79 $697,464.08 | Martin, LLP

Check 1054 — Morris, Manning &
1/8/14 $20,177.95 $677,286.13 | Martin, LLP

Check from PNC Bank Sky Claims
1/15/14 $117,859.05 $795,145.18 | LLC account
1/28/14 $16,750.00 $778,395.18 | Check 1055 — GB Group, LLC
1/31/14 $286.37 $778,681.55 | Interest Credit
2/18/14 $12,375.00 $766,306.55 | Check 1057 — GB Group, LLC
2/18/14 $7,125.00 $759,181.55 | Check 1058 — GB Group, LLC
2/28/14 $266.18 $759,447.73 | Interest Credit

Check 1059 — DC Treasurer —
3/4/14 $15,000.00 $744,447.73 | Premium Tax

Check 1060 — PNC Bank —
3/10/14 $17.00 $744,430.73 | Document Copies
3/12/14 $8,000.00 $736,430.73 | Check 1061 — GB Group, LLC
3/18/14 $12,375.00 $724,055.73 | Check 1062 — GB Group, LLC




Date

Posted Credit Debit Balance Purpose
Check 5906 - Kamal Jit, Inc.
3127114 $3,434.00 $727,489.73 | Distribution
Collection on outstanding letters of
credit - Wire Transfer - From Fulton
312714 $2,000,000.00 $2,727,489.73 | Bank of New Jersey
3131114 $404.52 $2,727,894.25 | Interest Credit
Check 5935 — Hoda A. Shaker
4116114 $3,150.00 $2,731,044.25 | Distribution
4/16/14 $1,647.00 $2,732,691.25 | Distribution check
4/30114 $1,009.85 $2,733,701.10 | Interest Credit
5/2114 $12,375.00 $2,721,326.10 | Check 1064 — GB Group, LLC
5/5114 $4,720.30 $2,716,605.80 | Check 1065 — GB Group, LLC
Check 5938 — Hoda A. Shaker
5/8/14 $350.00 $2,716,955.80 | Distribution
511914 $3,500.00 $2,713,455.80 | Check 1066 — GB Group, LLC
5/19/14 $2,375.00 $2,711,080.80 | Check 1067 — GB Group, LLC
5/31/14 $1,037.83 $2,712,118.63 | Interest Credit
6/11114 $10,481.75 $2,701,636.88 | Check 1068 — GB Group, LLC
6/30/14 $1,000.54 $2,702,637.42 | Interest Credit
7/121114 $4,089.31 $2,698,548.11 | Check 1069 ~ GB Group, LLC
7/31114 $1,032.39 $2,699,580.50 | Interest Credit
Check 85119 - $700.00 Hoda A.
Shaker Distribution and Check
5570 - $744.46 — Ocean v. Budget
8/27/14 $1,444.46 $2,701,024.96 | Leasing Corp Distribution
8/27/14 $1,430.03 $2,699,594.93 | Check 1071 — Megna Law Firm
8/30114 $1,031.78 $2,700,626.71 | Interest Credit
9/2114 $8,075.90 $2,692,550.81 | Check 1070 — GB Group, LLC
Check 1072 — Washington Times —
9/4/14 $811.72 $2,691,739.09 | Publication of NJ Order
Check 1073 - Legal Intelligencer
(Philadelphia) — Publication of NJ
9/4/14 $4,612.61 $2,687,126.48 | Order
Check 1074 — New Jersey Law
9/4/14 $103.55 $2,687,022.93 | Journal — Publication of NJ Order
9/9/14 $78.41 $2,686,944.52 | Check 1075 — Megna Law Firm
917114 $3,500.00 $2,683,444.52 | Check 1076 — GB Group, LLC
9/30/14 $993.53 $2,684,438.05 | Interest Credit
Total
9/30/14 I $2,684,438.05 |




EXHIBIT C



| R RN
QUARTERLY STATEMENT

As of June 30, 2014
of the Condition and Affairs of the

PINELANDS INSURANCE COMPANY RISK
RETENTION GROUP, INC.

NAIC Group Code..... , NAIC Company Code..... 12198 Employer's ID Number..... 20-1826016
(Cument Period) (Prior Period)

Organized under the Laws of DISTRICT OF State of Domicile or Port of Entry DISTRICT OF Country of Domicile  US

COLUMBIA COLUMBIA

Incorporated/Organized..... November 1, 2004 Commenoed Business..... November 8, 2004

Statutory Home Office 2233 WISCONSIN AVENUE, N.W., SUITE 310..... WASHINGTON ..... DC ..... US ..... 20007
(Stroet and Number) (City or Town, State, Counlry and Zp Code)

Main Administrative Office 2233 WISCONSIN AVENUE, N.W., SUITE 310..... WASHINGTON ..... DC ..... US ..... 20007800-226-0793
(Streof and Number)  (City o Town, Stale, Country and Zip Code) (Area Code) (Telephone Number)

Mail Address 1605 MAIN STREET, SUITE 800..... SARASOTA ..... FL ... US ..... 34236

(Streot and Number or P. O. Box) (City or Town, Stee, Counlry and Zip Code)
Primary Location of Books and Records 2233 WISCONSIN AVENUE, N.W., SUITE 310..... WASHINGTON .....DC ... US ..... 20007800-226-0793

(Street and Number)  (City or Town, State, Counlry and Zip Code) {Area Code) (Telophone Number)
Internet Wab Site Address N/A
Statutory Statement Contact ANDREW CARLTON 800-226-0793
{Nama) (Area Coda) (Telephone Number) (Extension)
ACARLTON@RISKSERVCOS.COM 800-963-7276
(E-Mai Address) (Fax Number)
OFFICERS
Name Title Name Title
1. RONALD PAUL HAMBRECHT PRESIDENT/CHAIRMAN 2. RONALD PAUL HAMBRECHT JR. VICE-CHAIRMAN/TREASURER/SE
CRETARY
3. 4,
OTHER
DIRECTORS OR TRUSTEES
RONALD PAUL HAMBRECHT RONALD PAUL HAMBRECHT JR.

Stateof........
County of.....

The officers of this reporling entity being duly sworn, each depase and say that they are the described officers of sald reporting enfity, and that on the reporting period
stated above, all of the herein described assels were the absolute property of the said reporting entily, free and clear from any lisns or claims thereon, except as
hereln stated, and that this statement, together with refated exhibits, schedules and explanations thereln contained, annexed or referred to, is a full and true statement
of all the assets and liabilities and of the condition and affalrs of the sald reporting enlity as of the reporting period stated above, and of its income and deductions
therefrom for the period ended, and have been completed in accordance with the NAIC Annual Stalement Instructions and Accounting Praclices and Procedures
manual except to the extent that: (1) state law may differ; or, (2) hat stale rules or regulations require differences in reporting not relaled to accouniing practices and
procedures, according to the best of thelr information, knowledge and bellef, respectively. Furthermore, the scope of this aftestation by the described officers also
includes the related corresponding electronic filing with the NAIC, when required, that Is an exact copy (excapt for formatiing differences due fo elecironic filing) of the
enclosed stalement. The electronic fillng may be requested by various regulators In lieu of or in addition to the enclosed slatement.

(Signature) (Signature) (Signature)
RONALD PAUL HAMBRECHT RONALD PAUL HAMBRECHT JR.
1. (Printed Name) 2. (Printed Name) 3. (Printed Name)
PRESIDENT/CHAIRMAN VICE-CHAIRMAN/TREASURER/SECRETARY
(Title) . (Titie) (Titke)
Subscribed and swom to before me a. Is this an original filing? Yes [X] No[ ]
This day of b. Ifno: 1. State the amendment number
2. Date filed

3. Number of pages attached




Statoment for Juno 30, 2014 of the

PINELANDS INSURANCE COMPANY RISK RETENTION GROUP, INC.

ASSETS Curent Statement Dale 4
! : Ne!Ag'nMed December 31
Nonadmitted Assets Prior Year Net
Assels Assels (Cols. 1-2) Admitied Assets
1. Bonds. 0
2. Slocks:
2.1 Preferred stocks. 0
22 Common stocks. 0
3. Morigage loans on real estale:
3.1 Firstliens. 0
32 Other than first liens. 0
4. Real estale:
4.1 Properfies occupled by the company (less §........0
encumbrances) 0
42 ProperBies held kor the production of income (less §.........0
encumbrances) 0
4.3 ProperBes held for sale (less §. 0 b ) 0
5. Cash ($...240,926), cash equivalents (§.........0)
and short-tem investments (§..........0). 240,926 240,926 578,328
8. Contract loans (including §.......... 0 nofes). 0
1. Derivatives. 0
8. Other invesled assels 0
9. Recelvables for securilies. 0
10. Securifies lending relnvested coltateral assets. 0
1. Aggreqale write-ins for invested assets. 0 0 0 0
12. Sublolals, cash and Invesied assets (Lines 1 lo 11) 240,926 0 240,926 578,328
13. Tileplants fess §........! 0 charged off (for Title insurers only). 0
14. Investment income due and accrued. 0
15. Premlums and considerafions:
151 Uncollected premiums and agents’ balances In the course of collection £38,184 638,184 762425
152 Defemred premiums, agents’ balances and instalments booked but deferred
and not yet dus (Including §.......... 0 eamed but unbilied premiums) 0
153 Accrued retrospective premiums. 0
16. Relnswance:
16.1 Amounts recoverable from 271,907 271,907 29,185
162 Funds held by or deposited with reinsured 0
16.3 Other amounts recelvable under reinsurance contr: 0
17.  Amounts recelvable relating fo uninsured plans 0
18.1 Cument federal and foreign income tax recoverable and interest (hereon. 0
18.2 Nel defermed tax asset 111,955 111,955 482,325
19. Guaranty funds recsivable or on deposit 0
20. Biectronic data processing equipment and soft 0
21. Fumitwe and equipment, including health care delivery assets ($.........0) 0
22, Netadjustment in assets and lisbiiiies due to focelgn exchange rates. 0
23, Recelvables from parent, subsidiaries and afiilates. 0
24. Healthcare §.......... 0) and other amounls recelvable, 0
25. Aggregate wrile-ins for other than invested assels. 2545324 0 2545324 3,283,361 |
26. Tola! assels excluding Separate Accounts, Seqregaled Accounts and Prolecled
Cell Acoounts (Lines 12 through 25) 3,808,298 0 3,608,298 5,135,624
27. From Separate Accounts, Segregated Acoounts and Prolecled Cell A 0
28. Tolal (Lines 28 and 27) 3,808,208 0 3,808,206 5,135,624
DETAILS OF WRITE-INS
1101, 0
1102, 0
1103, 0
1198. Summary of remalning write-ins for Line 11 from overfiow page. 0 0 0 0
1199. Tolals {Lines 1101 thru 1103 pius 1198 11 above 0 0 0 0
2501. LETTERS OF CREDIT. 1,220,000 1,220,000 1,220,000
2502. DEFERRED EXPENSES. 182,646 182,646 270,699
2503, DEDUCTIBLE RECOVERABLE. 18444 18,444 18,444
2598. Summary of remaining write-ins for Line 25 from overfiow page. 1,124,234 0 1,124,234 1,774,218
2599. Tolals {Lines 2501 Ihru 2503 plus 2598 25 above] 2545324 0 2645324 3,283.361 |

Q02



soomenttor e 30, 2014 o0 PINELANDS INSURANCE COMPANY RISK RETENTION GROUP, INC.

LIABILITIES, SURPLUS AND OTHER FUNDS
1

Current
Statement Date

2
December 31
Prior Year

Losses (curent accldent year §.....209,838).

1,451,324

1515077

Reinsurance payable on pakd losses and loss adjusiment exp

132,920

292,156

Loss adjustment exp

Other expenses {excluding taxes, icenses and fees).

35,898

131377

Taxes, licenses and fees (excluding federal and foreign Income taxes).

188,244

196,758

1

2

3

4,  Commissions payable, conlingent commissions and other similar charges.
5

6.
7.

1 Curent federal and foreign Income taxes (including $.......... 0 on realized capital galns (losses))

72  Netdeferred fax Babiltty
8. Bomowed money $.........0 and inferest thereon §.........0.

9. Uneamed premiums (afler deducting uneamed premiums for ceded reinsurance of $.....1,420,574 and Inciuding
warranty reserves of §.......... 0 and accrued accident and health experience rating refunds

608,818

902327

11.  Dividends declared and unpaid:
11.1 Slockhoid:

11.2 Policyhoid

12.  Ceded relnsurance premums payabla (net of ceding commissions)

182,592

13.  Funds held by company under rein treaties

4. Amounts withheld or retained by company for acoount of ofhers.
15.  Remittances and ilems not all d

18.  Provision for reinsurance (induding $ 0 cerfified)

17.  Netadstments in assets and labiities due to forelgn exchange rates.

18.  Drafts oulstanding

19. Payable lo parent, subsidiaries and affillates.
20. Derivatives.

21. Payable for securilies.

22.  Payable for securifies lending.

23.  Liability for amounts held under uninsured plans.

24, Capilal notes §..........0 and interest thereon $, 0

736,088

1220646

25.  Aggregals wiile-ins for liabilifes
26, Tolal abiiiles excluding prolacied cell Rabifilles (Lines 1 through 25)

3,153,292

4,440933

21.  Prolecled cell Habiilles.

28, Total iabillles (Lines 26 and 27).

3,153,202

4440933

29, Aggregate write-ins for special surplus funds

0

8

1,087,197

947,197

Common capital slock
31, Prefemed capital slock

Aggregale write-Ins for other than special surplus funds.

0

0

Surplus noles

200,000

200,000

Gross paid in and contributed surplus.

1,900,798

1,690,798

Unassigned funds {surplus)

(2,532,989)

(2,143,302}

£ 8 EEER

Less lreasury stock, at cost:
36.1 .........0.000 shares common (value Induded inLine 30 §.......... 0).

38.2 .........0.000 shares prefemed (value included n Line 31 §.......... 0).

37.  Surplus as regards policyholders (Lines 29 b 35, less 36),

655,004

694,691

38.  Tolals (Page 2, Line 28, Col. 3).

3,808,208

5,135,624

DETAILS OF WRITE-INS

2501. DEFERRED CEDING COMMISSION.

362,246

536,883

2502. CEDING COMMISSION ADJUSTMENT PAYABLE.

373,842

683,763

2503.

2598. Summary of remalning write-ns for Line 25 from ovesflow page.

2599. Totals (Lines 2501 thru 2503 plus 2698) (Line 25 above)

12206846

2901,

2902,

2903,

2998. Summary of remalning write-Ins for Line 29 from overllow page.

2099. Tolals (Lines 2901 thiu 2003 plus 2998) (Line 29 above).

3201.

3202,

3203.

3298, Summary of remaining wrile-ins for Ling 32 from overdlow page.
3299, Totals (Lines 3201 thru 3203 plus 3206) (Line 32 above)
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STATEMENT OF INCOME

Cument Year
{o Date

Prior Year
to Dale

3
Prior Year Ended
December 31

(writien S....,380,693),

UNDERWRITING INCOME

2,368,057

1.907,223

{witien $.........0)

.-4,044,149

1657640 |........

oo 1,335,058

710417

572,167

DEDUCTIONS:
2. Losses incumed (cument accident year §....221,586):
2.1 Direct

22A d

1,569,843 |.........

eneens 1,039,014

2.3 Ceded.

1,098,002

694

3,218,270

24 Net
. Loss adjustment exp Incuired

461,841
153,219

344318
129,949

1,371,330
412,558

Other underwriting Incumred

. Aggregate write-ins for underwriling deducions.

113,850
0

61,178
0

80,924
0

728,910

536,045

1,864,812

Total underwriting deductions (Lines 2 trough 5).
Net income of protected cells.

ENP e w

. Net underwriting gain (Joss) Line 1 minus Line 6 + Line 7).

(18493)

36,122

{651,567)

9. Net investment income eamed.

INVESTMENT INCOME

{822)

{1451)

(2.462)

10. Net realized capital gains (Josses) less capital gains tax of §

11. Netinvestment gain (loss) (Lines 9 + 10)

{622)

(1451)

(2462)

OTHER INCOME
12. Net gain or {Joss) from agents’ or premlum balances charged off

(amount recovered §.......... 0 amount charged off §.........
13. Finance and service charges not included In premk

0)

14. Aggregate wrife-ins for miscellaneous income.

15. Total other income (Lines 12 through 14)

0

16. Net inoome before dividends lo policyholders, after capital galns tax and before all other federal and

foreign income taxes (Lines 8 + 1 + 15)
17. Dividends lo policyhold

(19.315)

34 670

{654,029)

foredgn income taxes (Line 16 minus Line 17).

18. Netincome after dividends to policyholdars, affer capital galns tax and before all other federal and

(19.315)

34,670

(654,029)

370,372

11,795

177,634

19. Federal and forelgn income taxes incumed
20. Nel income (Line 18 minus Line 19) (io Line 22)

(389,687)

22,875

(831,663)

21. Swiplus as regards poiicyholders, December 31 prior year.

CAPITAL AND SURPLUS ACCOUNT

694,692

946,356

946,356

22, Netincome (from Line 20)

(389,687)

22 875

(831,663)

23. Net transfers (lo) from Protected Cell

25. Change in net unrealized forelgn exchange capital gain (loss).

1)

24. Change In net unrealized capital gains or (Josses) less capital gains tax of $

26. Change In net deferred income lax.

27. Change in dmitied assets.

28, Change in provision for reln:

29, Change in surplus noles
30. Suplus (contributed to) withdrawn from protected cedls.

31, Cumulative effect of changes in accounting principh

32. Capital changes:
321 Paidin.

140,000

232,000

322 Transferred from surphus (Slock Dividend)
32.3 Transferred to surplus,

33. Surplus edjusiments:
33.1 Pald In

210,000

33.2 Transfemed to capital (Stock Dhidend)
33.3 Transferred from capitl,

34, Net remittances from or (to) Home Office

35. Dividends to stockhoid

36. Change In treasury stock

37. Aggregate write-Ins for gains and losses in surplus.

o

38. Change In surplus as regards policyholders (Lines 22 through 37)

{39,688

39, Surplus as regards policyholders, as of statement date (Lines 21 plus 38).

655,004

969,231

DETAILS OF WRITE-INS

: Summary of remaining wrie-ins for Line 5 from overfk

page.

0 § above

1403.

1498. Summary of remalning wrile-Ins for Line 14 from overflow page.

=]

1499. Tolals 1401 thru 1403 plus 1498] 14 above

3

3701,

3702,

31703

3798. Summary of remaining write-ins for Line 37 from overllow page.
3799. Tolals 3701 thru 3703 plus 3798) (Line 37 above

Qo4
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CASH FLOW

Current Year
fo Dala

2
Prior Year
To Dats

3
Prior Year Ended
December 31

© ® N Do AL

—_-
P

-
~N

16.

17.  Net cash from finanding and misoelianeous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS

18. Net change In cash, cash equivalents and short-ierm investments (Line 11 plus Line 15 plus Line 17)

19.

CASH FROM OPERATIONS
Promiums oollecied net of reinsurance

223010

Net investment income.

358557
{822)

(1451)

490,679
(2462)

Miscellaneous income.

Total (Lines 1 through 3).

357,735

221558

488,217

Benefit and loss related payments

514,839

(62,190)

429,794

Net transfers lo Separale Accounts, Segregated Accounts and Prolected Cell Acoounts
Commissions, expenses paid and aggregale write-ins for ded

530,298

(78.899)

499,693

Dividends pald fo policyholders.

Federal and foreign inoome taxes pald (recovered) net of $..........0 lax on capital galns (fosses)

Total (Lines 5 through ),

1,045,137

{141,089)

929,492

362,647

Net cash from operations (Line 4 minus Line 10)
CASH FROM INVESTMENTS

Prooeeds from knvesiments sold, matured or repaid:

121 Bonds.

(687.402)

(441,276)

122 Stocks,

123 Mortgage loans.
124 Real estals.

126 Other invested assets.
126 Nel gains or (losses) on cash, cash equivalents and short-lerm

127 Miscellaneous proceeds.

128 Total investment proceeds (Lines 12.1 to 12.7).

Cost of investments aoquired (long-term only):

131 Bonds.
132 Stocks.

133 Morigage loans

134 Real estato

135 Other invesled assels,

13.6 Miscellaneous applications.

13.7 Total investments acquired (Lines 13.1 to 13.6).

Net Increasa or (decrease) In contract loans and premium notes

Net cash from investments (Line 12.8 minus Line 13.7 and Line 14).

CASH FROM FINANCING AND MISCELLANEOUS SOURCES

Cash provided {applied):
16.1 Surplus notes, capilal notes

162 Capital and pald in surplus, less freasury stock.

350,000

580,000

16.3 Bomowed funds

164 Net deposits on deposit-type contracts and other insurance liablities.

165 Dividends fo

166 Other cash provided (applied)

Cash, cash equivalents and short-term investments:

350,000

(337,402)

362,647

138,724

578,328

19.1 Beginning of year.
19.2 End of period (Line 18 plus Line 19.1)

240928

439,605
802,252

439,605
578,328

;

Note: S mental discosures of cash flow information for non-cash transactions:
| 20,0001
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NOTES TO FINANCIAL STATEMENTS

Note 1 — Summary of Significant Accounting Policies

A Accounting Practices

The accompanying financial statements of Pinelands Insurance Company Risk Retention Group, Inc. (the Company) have
been prepared in conformity with the National Association of Insurance Commissioners (NAIC) Accounting Practices and
Procedures Manual subject to any deviations prescribed or permitted by the District of Columbia Department of Insurance,
Securities and Banking.

The District of Columbia Insurance Law requires that captive insurance companies domiciled in the District of Columbia
prepare financial statements using Generally Accepted Accounting Principles (GAAP) and as such the accompanying
financial statements have been prepared on that basis.

Reconciliations of net income and policyholders” surplus between the amounts reported in the accompanying financial
statements (DC basis) and the NAIC SAP basis are as follows:

Description State 2014 | 2013
1. Net Income, state basis DC |$ (389,687)’ $ (831,664)
2. Effect of state prescribed practices - -
3. Effect of state permitted practices

Change in deferred acquisition costs DC (130,847) 1,455
Change in prepaid expenses DC (BB,OSS)F 68,594
Change in deferred ceding commission DC 174,638 (136,044)
Change in deferred tax asset DC (370,370) (177,633)
4. Net income, NAIC SAP basis $ 249451 $ (588,036)
Description State 2014 2013
5. Policyholders’ surplus, state basis DC |$ 655,004 | $ 694,691

6. Effect of state prescribed practices - -
7. Effect of state permitted practices

Deferred policy acquisition costs DC 234,797 365,644
Deferred ceding commissions DC (362,246) (536,884)
Letter of Credit DC 1,220,000 1,220,000
Prepaid expenses DC 182,646 270,699
Non-admitted deferred tax asset DC 19,077 43,258
8. Policyholders’ Surplus, NAIC SAP basis $ (639,270)} § (668,026),

B. Use of Estimates

The preparation of financial statements requires management to make estimates and assumptions that affect the amounts
reported in these financial statements and notes. Actual results could differ from these estimates.

C. Accounting Policies
No significant change.

Note 2 — Accounting Changes and Correction of Errors
Not applicable.

Note 3 — Business Combinations and Geodwill
Not applicable.

Naute 4 — Discontinued Operations
Not applicable.

Note 5 - Investments
Not applicable.

Note 6 — Joint Ventures, Partnerships and Limited Liability Companies
Not applicable.

Note 7 — Investment Income
No significant change.

Note 8 - Derivative Instruments
Not applicable.

Note 9 — Income Taxes

No significant change.

Note 10 — Information Concerning Parvent, Subsidiaries and Affiliates
No significant change.

Naote 11 — Debt
Not applicable.
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Note 12 — Retirement Plans, Deferred Compensation, Postemplovinent Benefits and Compensated Absences
and other Postretirement Benefit Plans

Not applicable.

No significant change.

Nate 14 — Contingencies
Not applicable.

Note 15 — Leases
Not applicable.

Note 16 — Information about Financial Instruments with Off-Balance Sheet Risk and with
Concentrations of Credit Risk
Not applicable.

Nate 17 — Sale, Transfer and Servicing of Financial Assets and Extingunishments of Liabilities
Not applicable.

Note 18 — Gain or Loss from Uninsured Plans and the Uninsured Portion of Partiallv Insured Plans
Not applicable.

Not appllcable

Note 20 — Fair Value Measurements
Not applicable.

Nate 21 — Other Items
Not applicable.

Note 22 — Events Subsequent
No Significant change.

Nate 23 — Reinsurance
No Significant change.

Note 24 — Retrospectively Rated Contracts and Contracts Subject ta Redetermination
Not applicable.

Note 25 — Changes in Incuired Losses and Loss Adjustment Expenses

Current year changes in estimates of the costs of prior year losses and loss adjustment expenses (LAE) affect the current year
Statement of Income. Increases in those estimates increase current year expenses and are referred to as unfavorable development
or prior year reserve shortages. Dec in those estimates decrease current year expense and are referred to as favorable
development or prior year reserve redundancies. Current year losses and LAE reflected on the Statement of Income of $615,061
were higher by $190,836 due to unfavorable development of prior year estimates. This unfavorable development was
approximately 11% of the prior year reserves for unpaid losses and LAE reflected on the Balance Sheet of $1,807,233.

The first two columns in the chart below reflect by line of business the expense on the Statement of Income and what that
expense would have been without prior year development. The third column is the difference between the first two columns and
reflects the unfavorable development of $190,836. Recent development trends are also taken into accouat in evaluating the
overall adequacy of the reserves. The last two columns reconciles losses and the defense and cost containment (DCC) portion of

LAE and the adjusting and other (AO) portion of LAE.

Losses and LAE Prior Year Loss
Incurred - and LAE Loss and DCC
Statement of |2014 AY Losses Shortage Shortage AO Shortage
Schedule P Lines of Business Income and LAE (Redundancy) | (Redundancy) | (Redundancy)
Auto liability commercial 3 615,061 424,225 ] § 190,836 190,836 -
Totals 3 615,061 | $ 4242251 $ 190,836 ] $ 190,836 | $ -

Nate 26 — Intercompany Paoling Arrangements
Not applicable.

Note 27 — Structured Settlements
Not applicable.

Note 28 — Health Care Receivables
Not applicable.

Nate 29 — Participating Accident and Health Policies
Not applicable.

Note 30 — Premium Deficiency Reserves
Not applicable.

Note 31 — High Deductibles
Not applicable.
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Note 32 — Discounting of Liabilities for Unpaid Losses and Unpaid Loss Adjustment Expenses
Not applicable.

Note 33 — Asbestos and Environmental Reserves
Not applicable.

Note 34 — Subscriber Savings Accounts
Not applicable

Note 35 — Multiple Peril Crop Insurance
Not applicable.

Nate 36 — Financial Guaranty Insurance
Not applicable
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12
21
22
3

32
33

41
42

6.1
6.2

63

64

6.5

66
1

72

8.1
82

8.3
84

9.1

GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL

Did the reporting entity experience any materal transacBons requiring the fifing of Disclosure of Material Transactions with the State of Domicle, as
required by the Model Act?

If yes, has the report been fited with the domiciary state?
Has any change been made during the year of this statement in (he charter, by-laws, articles of inoorporation, or deed of settiement of the reporting entity?
1f yes, date of change:

Is the repording enlity a member of an Insurance Holding Company System conslsting of two or more affiliated persons, one of more of which is an insurer?
If yes, complete Schedule Y, Paris 1 and 1A.

Have there been any substantial changes in the organizational chart since the prior quarer end?
If the response to 3.2 Is yes, provide a briel description of those changes.

Has the reporling entity been a parly to a merger of consolidation during the perlod covered by fhis stalement?

If yes, provide name of entity, NAIC Company Code, and slate of domicle (use two letter state abbreviation) for any enfity that has ceased lo exist
as a result of the merger or idation.

1 2 3
NAIC State of
Name of Entity Company Code Domicle

If the reporting entity Is subject to a management agreement, including third-party administrator(s), managing general agent(s), atiomeyn-fact,
or simlar agreement, have there been any significant changes regarding the terms of the agreement or principals involved?
If yes, attach an explanaton.

Yes[ ]

No[X]
No[ ]
No[X]}

No{X]

Yes{ ] No[X]) NA[ ]

State as of what date fhe lalest financial examination of the reporting enfity was made of is belng made.

State (he as of dale that the lates! financial examination report became avallable from either the state of domicile o te reporting enlity. This date should
be the date of the examined balance sheet and not the date the report was compleled or released.

State as of what date the latest financial examination reporl became avalable to other states or &e public from either the stale of domiclle or
the reporiing entity. This Is the release date or completion date of the examination report and not the date of the examination (balance sheet dale).

By what depariment or depariments?
DC Depariment of tnsurance, Securifies & Banking

Have all finandal statement adjustments within the latest financial examination report been accounted for In a subsequent finandal statement
filed with Departments?

Have all of the recommendations within the fatest financial examination report been complied with?

Has this reporting entity had any Certificates of Authority, lcenses ot registrations (including corporate registration, If appiicable) suspended of revoked
by any governmental enfity during the reporting period?

If yes, give full information:

Yes[ ] No[ | NA[X]
Yes(X] No{ ] NA[ ]

Yes( )

Is the company & subsldiary of a bank holding company regulated by Lhe Federal Reserve Board?
If response (o 8.1 is yes, please identify the name of the bank haiding company.

Yes[ ]

Is the company affiliated with one or more banks, thrifts or securifies firms?

If the response to 8.3 Is yes, please provide below the names and location (ciy and stata of the main office) of any affiliates reguiated by a federal
requlatory services agency [l.e. the Federal Reserve Board (FRB), the Office of the Comptrolier of the Currency (OCC), the Federal Deposit
Insurance Corporation (FDIC) and the Securilies Exchange Commission (SEC)) and Identify the affilale’s primary federal regulator].

Yes[ |

1 2 3 4 5 6
Affillate Name Location (Cily, State) FRB 0CC FDIC SEC

Are the senior officers (principal executive officer, principal finandial officer, principal accounting officer or controller, of persons performing

simiar functions) of the reporting entity sublect to a code of ethics, which includes the following standards?

(a)  Honestand ethical conduct, Including the ethical handiing of actual or apparent conflicts of interest between personal and
prolessional relationships;

(b)  Full, falr, accurate, timely and understandable disclosure in the periodic reports required to be fied by the reporfing entity;

(c)  Compliance with appiicable govemmenta! laws, rules and regulations;

(d)  The prompt Internal reporting of violations to an appropriate person or persons identifled in the code; and

(e)  Accountability for adherence lo the code.

8.11 Ifthe response o 9.1 is No, please explain:

92

Yes[X]

Has the cade of ethics for senior managers been amended?

921 Ifthe response o 9.2 Is Yes, provide information related lo amendment(s).

9.3

Yes([ ]

Have any provisions of the code of ethics been waived for any of the specified officers?

Qo7

Yes| ]

No[X)

No[X]

No[X]

No[X]

No[X]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES - GENERAL
9.31 I the response lo 9.3 Is Yes, provide the nature of any walver(s).

PART 1 - FINANCIAL
10.1 Does the reporting entiy report any amounts due from parent, subsidiarles or affiliates on Page 2 of this statement?
10.2 I yes, indicale any amounts receivable from parent included in the Page 2 amount:

PART 1 - INVESTMENT

11.1 Were any of the slocks, bonds, o ofher assets of the reporting enfity loaned, placed under opBion agreement, or otherwise made available
for use by another person? (Exclude securilies under secwities lending agreements.)

11.2 If yes, give full and complele Information refaling thereto:

Yes[ } No[X]

Yes[ ] No[X]

12. Amount of real estate and morigages held in other invested assels In Schedule BA:

13.  Amount of real estate and mortgages held in short-tem Investments:

14.1 Does the reporfing entity have any investments in parent, subsidiaries and affifates?

142 If yes, piease compiete the following: 1

Prior Year-End
BookiAdjusted Cal Value

Yes[ 1 No[X]

2
Current Quarter
Bool/Adjusted C: Value

1421 Bonds
1422 Preferred Stock

1423 Common Stock.

1424 Short-Term

14.25 Morigage Loans on Reat Eslate.
1426 Al Other.

1427 Tola! investment in Parent, Subsidiaries and Affates (Sublotal Lines 14.2110 14.26)....c..cocnccisions

LR R R R R ]

1428 Total Investment in Parent indluded In Lines 14.21 {o 14.26 above.

Oocooco0O0O0

A AR S
ocCoboooOoO

15.1 Has fhe reporfing enity entered into any hedging ransacth ported on Schedule DB?

152 Ifyes, has a comprehensive description of the hedging program been made avalable lo the domicifary state?
If no, aftach a description with this statement.

Yes[ )
Yes[ ] No[ ]

g
E

18. For the reporting entity's security lending program, state the amount of the following as of current statement dale:
16.1 Total fakr value of reinvested collateral assets reported on Schedule DL, Parls 1 and 2:
16.2 Total book adjusted/camrying value of reinvesled collateral assets reported on Schedule DL, Parts 1 and 2:
16.3 Total payable for securities lending reported on the Eability page:

17. Excluding items in Schedule E-Part 3-Speclai Deposits, real estate, morigage loans and investments held physically [n the reporfing
enfity's offices, vaulls or safely deposit boxes, were all slocks, bonds and ather securiies, owned throughout the curent year held
pursuant to a custodial agreement with a qualified bank or trust company in acoordance with Section 1, Il - General Examination Considerations,
F. Qutsourcing of Crifical Functions, Custodial or Safekeeping Agreements of the NAIC Financial Condition Examiners Handbook?

7.1 For all agreements that comply with the requirernents of the NAIC Financial Condition Examiners Handbook,
oomplete the following:

Yes{X]  Nof ]

1
Name of Custodian(s) Custodian Address

172 For all agreements that do nol comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation.

2 3

1
Name(s) Location{s) Complete Explanation{s) |

173 Have there been any changes, inciuding name changes, [n the custodian(s) identified in 17.1 during the current quarter?

Yes[ ]  No[X]

174 Ilyes, give full and complele information relafing thereto:
1 2 3
Oid Custodian New Cuslodian Date of Change

17.5 identify all investment advisors, broker/dealers of individuais acting on behalf of broker/dealers (hal have access
to the Investment accounts, handie secusities and have aufhority to make investments on behalf of the reporting enlity:

1 2
Central Registration Depository Name(s)

Address
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PART 1 - INVESTMENT
18.1 Have all the ling requirements of the Purposes and Procedures Manual of the NAIC Securifies Valuation Office been followed? Yes[X] No[ |}
182 [ no, Bst exceptions:

Qo07.2
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GENERAL INTERROGATORIES (continued)

31
32

4,

42

6.1
6.2
63
64

If yes, aitach an explanafion.

PART 2
PROPERTY & CASUALTY INTERROGATORIES

If the reporting entity Is 8 member of a pooling arrangement, did the agreement of the reporting entity’s pareicipation change?

Yes[ ] Nof ] NA[X]

. Has e reporfing entity reinsured any risk with any other reporting entity and agreed to release such entty from Eabity, In whole of in part, from

If yes, please provide the amount of funds administered as of the reporting date.

Qos

any loss that may occur on the risk, or portion thereod, relnsured? Yes{ ] No[X)
If yes, attach an explanafion,
Have any of the reporting entity's pimary reinsurance coniracts been canoeled? Yes[ ] No[X]
If yes, give full and compiefe information thereto:
Are any of the liabilifies for unpaid losses and loss adjustment expenses ofher than certain workers’ compensation tabular reserves (see
Annwal Stalement InstrucBons pertaining fo disciosure of discounting for definiion of “tabular reserves,”) discounted at a rate of Interest grealer
than zero? Yes{ ] No[X]}
1f yes, complete tha following schedule:
1 2 3 Tolal Disoount Discount Taken During Period
4 § 8 7 8 9 10 11
Maxdmum Disc. Unpaid Unpaid Unpax Unpaid
Line of Business Interest Rale Losses LAE IBNR Tolal Losses LAE IBNR Tolal
0
Tolal....oiniis i | aosses XXX |...oc... XXX 0 0 0 0 0 0
. Operating Percentages:

5.1 A&H loss percent 00 %
5.2 A&H cos! contalnment peroent 00%
5.3 A&H expense percent excluding cost containment expenses 00%
Do you acl as a cuslodian for health savings accounts? Yes( ] No[X)
Ifyes, please provide the amount of custodial funds heid as of the reporting date. 0
Do you act as an administralor for healih savings accounts? Yes{ ] No[X]
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SCHEDULE F - CEDED REINSURANCE

Showing All New Reinsurers - Current Year to Date
3 3

1 2 5 6 7
. NAIC Cerfified Effective Data
Company ID Domicliary|  Typeof  |Relnsurer Rating| of Cerfified
Code Number Name of Relnsurer Jurisdicfion|  Reinsurer {1 twrough 6) _|Reinsurer Raf

NONE
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SCHEDULE T - EXHIBIT OF PREMIUMS WRITTEN

Current Year to Date - Allocated by States and Termitories

1 grea Premiums erle; Direct L:sses Pail (Deducting Saivage) | Direct Losses Unpaid
Aclive Current Year Prior Year Current Year FdorsYear 0urre:l Year Pﬂor1Year
Slalus fo Date fo Dale fo Date fo Date {0 Date fo Dale
1. W
2. o, o
3 cerN.
4. N.
5. N
6. N
1A N,
8. Delaware.......oomnvnreririnDE | onccd Run 1,705 12,987
9. L
10.  Florda.....coimmmmanissessnsFL frnandd Noosnees
11. N
12, Hawall......occnmmcinearnHl o |
13. B T
14, N
15.  Indiana......envensiscisissesssensdN [l (|
16. N.
17. N
18. N.
19. N
2. N
21, N,
n N
23, Michigan......ucasiccmsnMl s | .
24, N
25. N
28. N
27. N
2. N
2. N
30. N
. 596,274 713,629 1,145,030 309,628 2635366 1,890,935
32 N
M. N
35. N
36. N
. N
38. N
39. R 793,419 1,056,337 583,779 796,196 2,200,674 1,680,790
40. N
41. N.
42, N.
43. N
44, N.
45, N
46, N
47. N, N
48. Washinglon.... ..N.
49,
0.
51.
52.
53. N.
64.  Puerlo Rico, N
85.  US Virgin Islands Vi N
56. Norhem Mariana [slands......MP]......N.
57. Canada CAN N.
§8. Aggregate Other Alien. OT ... XXX..... 0 0 0 0 0 0
59. Tolals. [ - 1 1,389,693 1,769,966 1,728,809 | vorurirs 1,105,824 4,837,745 3,584,712
: DETAILS OF WRITEJNS
58001, e XXX.....
58003, S .+ A
58998. Summary of remalning write-ins
for Line 58 from overfiow page.... ] ... XXX..... 0 0 0 0 0 0
58989. Totals (Lines 58001 thru 58003+
Lina 58998) (Line 58 above)....... . 0,0, S 0 0 0 (1] 0 0

{L) - Licensed or Charlered - Licensed Insurance Carrier or Domicilied RRG; (R) - Registered - Non-domiciled RRGs; (Q) - Qualified - Quatified or Accredited Reinsurer;
(E) - Etigible - Reparting Entilies eligibie or approved to wrile Surpius Lines in te state; (N) - None of the above - Nol allowed %o write business in the state,
(a) Insertthe number of L responses except for Canada and Other Alien.
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suomentioruno 30, 20140ive PINELANDS INSURANCE COMPANY RISK RETENTION GROUP, INC.

PART 1 - LOSS EXPERIENCE
Current Year to Date 4
1 2 3 Prior Year lo Date
Direct Premiums Direct Losses Direct Direct Loss
F Lines of Business Eamed Incurred Loss Percentage Pescentage
. Fire 0.0
2. Alfed lines 00
3. Fi muttiple perl 00
4, Homeowners mulliple pedl 0.0
5. C jal multiple perl 00
6. Morigage guaranty. 0.0
8. Ocean marine. 0.0
9. lnland marine. 00
10. Financlal guaranty. 00
11.1. Medical professional Hablity - 00
11.2. Medical professional liablity - ciaims-made 0.0
12. Earthquake. 0.0
3. Group accident and health, 0.0
14. Credit accident and health, 0.0
15. Other accident and health 0.0
18. Workers' compensation 0.0
17.1 Ofher Hiabllity-c 00
17.2 Other Eabiity-claims made. 00
17.3 Excess workers' compensation. 0.0
18.1 Products llabBity-c 0.0
18.2 Products Fabity-claims made. 0.0
19.4, 192 Privals passenger auto flability. 00
19.3, 194 Commerclal auto fiabifity 2,368,057 1,559,643 65.9 545
21, Auto physical damage. 00
22. Alrcraft (all perils). 00
23, Fidelity. 00
24, Surely. 00
28. Burglary and theft 0.0
27. Boller and machinery 0.0
28. Credit 0.0
29, f 00
30. Wamanly. 00
31. Rein progorfonal d propesty XXX XK. XX XXX
32. Relnsurance-nonproport d Habitty. XXX XXX 0K XXX
33. Relnsurance-nonproportional d financial Knes. XXX XXX, XXX, XXX,
34. Aggregale wrte-ins for ofher ines of busi 0 0 0.0
35. Tolals. 2 368,057 1,559,843 65.9 54.5
DETAILS OF WRITE-NS
3401, 00
3402. 00
3403, 0.0
3488. Sum, of remaining write-ins for Line 34 from overflow page.... 0 0 0.0 XXX,
3499. Totals (Lines 3401 theu 3403 plus 3408) (Line 34). 0 0 00
PART 2 - DIRECT PREMIUMS WRITTEN
1 2 3
Curent Current Prior Year
Lines of Business Quarer Year fo Dale Year b Date
1. Fire
2. Allied lines.
3. Farmowners multiple perd
4. H mutiple perl
5. C multiple perd
8. Morlgage guaranty
8. Oocan marine.
9. Inland marine.
10. Financlal g y
11.1 Medical professional Rability -
11.2 Medical professional Babillty - daims made,
12. Earthqual
13. Group accident and health,
14. Credit accident and heakh.
15. Other accdent and health
18. Workers' compensation.
17.1 Other liabifity-occumence.
17.2 Other liability-dalms made.
17.3 Excess workers' compensation.
18.1 Products fability- e,
18.2 Producls Rablity-claims made.
19.4 192 Privale p auto Bability.
19.3 194 Commercial aulo fiablity. 525,430 1,389,693 1,769,968
21. Auto physical damage.
22, Aircraft (all perils).
23. Fidefty.
24. Surely
26. Burgiary and theft
27. Boller and machi
28. Credit
29, InlemaBonal.
30. Warranty
3. Reinsurance-nonproportional d propesty XXX, XXX, XXX
32, Reinsurance-nonproportional d liabiity. XXX, XXX, XXX,
33. Reinsurance-nonproportional assumed financial Enes. XXX XXX XXX
34. Aggregale wrile-ins for other Bnes of BUSINESS.........vcceumessmsssessmssssssssssirssonss | sszionsimisiinssissiisniinsmssns el 0 JON 1 OO PO 0
35. Tolals. 525,430 1,389,693 1,769,966
DETAILS OF WRITE-INS
0.
3402.
3403,
3498. Sum. of remaining write-ins for Line 34 from overflow page. 0 0 0
3499. Totals (Lines 3401 thru 3403 plus 3498) (Line 34). 0 0 0
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swomentioryme 30, 201400 PINELANDS INSURANCE COMPANY RISK RETENTION GROUP, INC.

SUPPLEMENTAL EXHIBITS AND SCHEDULES INTERROGATORIES

The following supplemental reports are required to be fled as part of your statement fiing. However, In the event that your company does not transact the type of
business for which the special report must be filed, your response of NO fo the specific interrogatory will be accepled In fieu of filng a "NONE® report and a bar code
will be printed below. If the supplement is required of your company but is not being filed for whatever reason, enter SEE EXPLANATION and provide an
explanation fo¥owing the intemogatory questions.

1. Wil the Trusteed Surplus Stalement be fied with the state of domicile and the NAIC with this stalement?

2. Wil Supplement A fo Schedule T (Medical Professional Liabfity Supplement) be filed with this statement?

3. Wilthe Medicare Parl D Coverage Supplement be filed with the state of domicle and the NAIC with this statement?

4, Wil the Direclor and Officer Supplement be filed with the state of domicile and the NAIC with this stalement?

Explanation:

N =

3
4,

Bar Code:

« 12 14409 .

1 982 0

0 00
« 1219 4

8 2 1 5 8

0 4 (]
« 1421 938 4

20 ¢ 5000

1 3
« 121 982 14 0 *

0 50500

Q15

Response

NO

NO

NO

NO



swomsnior im0, 214sie PINELANDS INSURANCE COMPANY RISK RETENTION GROUP, INC.
Overflow Page for Write-Ins

Additional Write-Ins for Assets:

Current Statement Dale
2

3

3

Net Admilled December 31,
Nonadmilted Assels Prior Year Net

Assels Assels {Cols. 1-2) Admitied Assets
2504, DEFERRED POLICY ACQUSITION COSTS 234,797 234,797 365,644
2505. OTHER RECEIVABLES, : 0 344,811
2506. CAPITAL RECEIVABLE, 0 380,000
2507. CEDING COMMISSION ADJUSTMENT RECOVERABLE. 656,649 656,649 £83,763
2508. RECEIVABLE FROM NTA 232,788 232,788
2597. S y of remalning write-ins for Line 25. 1,124,234 0 1,124,234 1,774,218

Q16




soamantfor o, 0140 PINELANDS INSURANCE COMPANY RISK RETENTION GROUP, INC.
Sch. A-Verification
NONE

Sch. B-Verification
NONE

Sch. BA-Verification
NONE

Sch. D-Verification
NONE

Sch. D-Pt 1B
NONE

Sch. DA-Pt 1
NONE

Sch. DA-Verification
NONE

Sch. DB-Pt A-Verification
NONE

Sch. DB-Pt B-Verification
NONE

Sch. DB-Pt C-Sn 1
NONE

Sch. DB-Pt C-Sn 2
NONE

Sch. DB-Verification
NONE

Sch. E-Verification
NONE

Sch. A-Pt 2
NONE

Sch. A-Pt 3
NONE

Sch. B-Pt 2
NONE

Sch. B-Pt3
NONE

Sch. BA-Pt 2
NONE

Sch. BA-Pt 3
NONE

Sch. D-Pt 3

NONE
QSl101, QS102, QSI03, QSI04, QS105, QSI06, QSI07, QSI08, QE01, QE02, QE03, QE04



saomentior hma20, 014 oive PINELANDS INSURANCE COMPANY RISK RETENTION GROUP, INC.

Sch. D-Pt4
NONE

Sch. DB-Pt A-Sn 1
NONE

Sch. DB-Pt A-Sn 1-Footnote A
NONE

Sch. DB-Pt A-Sn 1-Footnote B
NONE

Sch. DB-Pt B-Sn 1
NONE

Sch. DB-Pt B-Sn 1-Footnote A
NONE

Sch. DB-Pt B-Sn 1-Footnote B
NONE

Sch. DB-Pt B-Sn 1B-Broker List
NONE

Sch. DB-Pt D-Sn 1
NONE

Sch. DB-Pt D-Sn 2
NONE

Sch. DL-Pt. 1
NONE

Sch. DL-Pt. 2
NONE

QEO05, QE06, QE07, QE08, QE09, QE10, QE11



stamenttor o 0, 014 0ire PINELANDS INSURANCE COMPANY RISK RETENTION GROUP, INC.
SCHEDULE E - PART 1 - CASH

Month End Depository Balances
1 2 3 4 5 Book Balance at End of Each 9
Amounl of Amount of Mondh During Cument Chaartas
Rals Interest Inlaresi Accrued [] 7 [}
o Recsived During ot Current
Depository Cods Inlarset Cument Quartar Stalement Dale First Monh Second Monh Third Wonth ‘
Open Depositories
Bavk of America-Premion._ Waghi D.C. —o00 20 78,641 10,877
Bankof America-Operafing_ . DG. 1354 | 10,000
TD Bark - Clairs. Cherry HIl, N 11,908 5,660
0199999, Tokal Open Deposdlories. s ¢ SR S ¢« S 20 0l 102052 2138
(309999. Tctal Cash an Deposil 0. |00 20 Dl 102052 2,138
0509998. Total Cash XXX, X000 20 D). ___102062)__ 28138

QE12
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