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November 14, 2014

VIA ELECTRONIC FILING

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor North

P.O. Box 3265

Harrisburg, PA 17105-3265

Re: Petition of Duquesne Light Company for Approval of Default Service Plan for the
Period June 1, 2015 through May 31, 2017 - Docket No. P-2014-2418242

Dear Secretary Chiavetta:

Enclosed for filing please find the Exceptions of Duquesne Light Company in the above-
referenced proceeding.

Copies will be provided as indicated on the Certificate of Service.

espectfully submitted,

el

ichael W. Gang

MWG/1
Enclosures

cc:  Honorable Katrina L. Dunderdale
Certificate of Service
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CERTIFICATE OF SERVICE

Docket No. P-2014-2418242

I hereby certify that a true and correct copy of the foregoing has been served upon the following
persons, in the manner indicated, in accordance with the requirements of 52 Pa. Code § 1.54

(relating to service by a participant).

VIA E-MAIL & FIRST CLASS MAIL

David T. Evrard, Esquire
Kristine E. Robinson, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street
Forum Place, 5th Floor
Harrisburg, PA 17101-1923
E-mail:DEvrard@paoca.org
KRobinson@paoca.org
ABeatty(@paoca.org
Phone: 717-783-5048

Richard A. Kanaskie, Esquire

Scott B. Granger, Esquire

Bureau of Investigation & Enforcement

Commonwealth Keystone Building

400 North Street, 2nd Floor West

PO Box 3265

Harrisburg, PA 17105-3265

E-mail: rkanaskie@pa.gov
sgranger(@pa.gov

Phone: (717) 783-6184

Sharon E. Webb, Esquire

Office of Small Business Advocate
300 North Second Street, Suite 202
Harrisburg, PA 17101
E-mail:swebb@pa.gov

Phone: 717-783-2525

Charles E. Thomas, III, Esquire
Thomas, Niesen & Thomas, LLC

212 Locust Street, Suite 600

PO Box 9500

Harrisburg, PA 17108-9500
E-mail:cet3@tntlawfirm.com

Phone: 717-255-7611

Noble Americas Energy Solutions LLC
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Harry S. Geller, Esquire

Elizabeth R. Marx, Esquire
Pennsylvania Utility Law Project

118 Locust Street

Harrisburg, PA 17101
E-mail:pulp@palegalaid.net

Phone: 717-236-9486

Coalition for Affordable Utility Services
and Energy Efficiency in Pennsylvania

David P. Zambito, Esquire
Cozen O’Connor

305 North Front Street, Suite 400
Harrisburg, PA 17101
E-mail:dzambito@cozen.com
Phone: 717-703-5892
FirstEnergy Solutions Corp.

Heather M. Langeland, Esquire
Citizens for Pennsylvania’s Future
200 First Avenue Suite 200
Pittsburgh, PA 15222
E-mail:langeland @pennfuture.org
Phone: 412-456-2901

Citizens for Pennsylvania’s Future

Pamela C. Polacek, Esquire

Teresa K. Schmittberger, Esquire

McNees Wallace & Nurick LLC

100 Pine Street

PO Box 1166

Harrisburg, PA 17108-1166

E-mail:ppolacek@mwn.com
tschmittberger@mwn.com

Phone: 717-232-8000

Dugquesne Industrial Intervenors




Thomas J. Sniscak, Esquire

Todd S. Stewart, Esquire

Hawke McKeon & Sniscak LLP

100 North Tenth Street

Harrisburg, PA 17101

E-mail:tjsniscak(@himslegal.com
tsstewart@hmslegal.com

Phone: 717-236-1300

NextEra Energy Power Marketing, LLC

Colleen P. Kartychak, Esquire
Consolidated Edison Solutions

698 Gamble Road

Oakdale, PA 15061
E-mail:kartychakc@conedsolutions.com
Phone: 215-341-5273

Retail Energy Supply Association

Date: November 14, 2014
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Brian R. Greene, Esquire
GreeneHurlocker, PL.C

1807 Libbie Avenue, Suite 102
Richmond, VA 23226
E-mail:BGreenc(@GreeneHurlocker.com
Phone: 804-672-4542

Retail Energy Supply Association

Divesh Gupta, Esquire

Exelon Business Services Corp.

100 Constellation Way, Suite 500C
Baltimore, MD 21202
E-mail:divesh.gupta@constellation.com
Phone: 410-470-3158

Exelon Generation Company, LLC

Brian Kalcic

Excel Consulting

225 S. Meramec Avenue, Suite 720-T
St. Louis, MO 63105

E-mail: excel.consulting@sbcglobal.net
Phone: 314-725-2511

Office of Small Business Advocate

Michael W. Gang




BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of Duquesne Light Company for
Approval of Default Service Plan for the
Period June 1, 2015 Through May 31, 2017

Docket No. P-2014-2418242

EXCEPTIONS OF

DUQUESNE LIGHT COMPANY

TO ADMINISTRATIVE LAW JUDGE KATRINA L. DUNDERDALE:

Robert H. Hoaglund II (ID # 313383)
Assistant General Counsel

Duquesne Light Company

411 Seventh Avenue, 16th Fl.
Pittsburgh, PA 15219

Phone: (412) 393-1058

Fax: 412-393-5695
 E-mail:rhoaglund@duglight.com

Date: November 14, 2014
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Michael W. Gang (ID # 25670)
Anthony D. Kanagy (ID #85522)
Post & Schell, P.C.

17 North Second Street, 12™ Floor
Harrisburg, PA 17101-1601
Phone: (717) 731-1970

Fax: (717)731-1985
E-mail:mgang@postschell.com
E-mail:akanagy@postschell.com

Attorneys for Duquesne Light Company



III.  CONCLUSION
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I INTRODUCTION

Dugquesne Light Company (“Duquesne Light” or the “Company”) files this Exception in
the nature of a request for clarification to the Recommended Decision of Administrative Law
Judge Katrina L. Dunderdale (the “ALJ”) issued October 28, 2014. The clarification is requested
to make certain that the Company and the Parties correctly understand the ALJ’s
recommendation concerning the Medium C&I default service procurement plan.

In all other respects, the Company fully supports the well-reasoned decision of the ALJ.

IL SPECIFIC EXCEPTIONS

A. EXCEPTION: THE COMMISSION SHOULD CONFIRM THE ALJ’S
RECOMMENDED CONCLUSION CONCERNING THE MEDIUM C&I
DEFAULT SERVICE PROCUREMENT

ALJ Dunderdale correctly notes that Duquesne Light proposed in its DSP VII filing to
increase the market responsiveness of Medium C&I default service rates by moving from six-
month non-laddered procurements in DSP VI to three-month laddered procurements in DSP VIL
RD, p. 24.

The ALJ also correctly notes that OSBA proposed to retain the use of six-month non-
laddered procurements for DSP VII and that the Company stated in its rebuttal that use of six-
month contracts was not unreasonable, would reduce the number of procurements, and its
proposed change was a matter of judgment for the Commission in balancing rate stability and
market responsiveness of default service rates. RD, p. 25.

The ALJ appears to have concluded that such balancing supports moving to non-laddered
three-month procurements for Medium C&I default service customers, stating as follows:

However, there is a proper balance in this instance, where a large

portion of Medium C&I customers have already switched to a
competitive supplier. RD, p. 25.
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A further demonstration that the ALJ intended to recommend the use of non-laddered
three-month procurements is found in the ALJPs statement in support of rejecting RESA’s
proposal that the Medium C&I customers with demands of 100 kW to 300 kW be provided with
hourly pricéd default service. The ALJ stated that:

It is important to note, also, the Company’s proposed plan already

increases the market responsiveness of default service rates by
moving from six-month to three-month procurements. RD, p. 26.

Finally, the ALJ has recommended approval of Duquesne Light’s procurement plans in
her proposed Ordering Paragraph No. 3, which provides as follows:

“That the approvals for Duquesne Light Company to procure
power as set forth in this proceeding are granted . . .”. RD, p. 44.

Accordingly, the Company believes that it is clear that the ALJ intended to recommend
approval of non-laddered three-month procurements for Medium C&I default service customers.
Dugquesne Light takes no exception to such determination and seeks only confirmation that it is

to use such procurements in DSP VII for Medium C&I customers.
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1. CONCLUSION

Duquesne Light Company requests that the Commission clarify that the Company’s
proposed Medium C&I default service procurement plan, which moves from six-month non-

laddered procurements under DSP VI to three-month non-laddered procurements for DSP VII, is

approved.

Regpectfully submitted,
Robert H. Hoaglund 1T (ID # 313383) Michael W. Gang (ID # 25670)
Assistant General Counsel Anthony D. Kanagy (ID #855
Duquesne Light Company Post & Schell, P.C.
411 Seventh Avenue, 16th Fl. 17 North Second Street, 12 Floor
Pittsburgh, PA 15219 Harrisburg, PA 17101-1601
Phone: (412) 393-1058 Phone: (717) 731-1970
Fax: 412-393-5695 Fax: (717) 731-1985
E-mail:rhoaglund@duglight.com E-mail:mgang@postschell.com

E-mail:akanagy@postschell.com

Of Counsel: Attorneys for Duquesne Light Company

Post & Schell, P.C.

Date: November 14, 2014
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