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CROSS REFERENCE TO INFORMATION SUBMITTED
PURSUANT TO PA PUBLIC UTILITY CODE REGULATIONS

52 Pa. Code Section 53.52(a) effecting changes in terms and conditions of service:

(1)

2)

3)

@

)

©)

()

@)

THE SPECIFIC REASONS FOR EACH CHANGE.

The proposed tariff change makes changes to the tariff rates for monthly service,
which will increase the cost for service to all water and wastewater customers.
Quarterly rates with minimum allowances are being eliminated, and will be
incorporated into the monthly service rate charges. See Section A of the filing for
more detailed reasons.

THE TOTAL NUMBER OF CUSTOMERS SERVED BY THE UTILITY.
Refer to Section G, Schedule G-2.

A CALCULATION OF THE NUMBER OF CUSTOMERS, BY TARIFF
SUBDIVISION, WHO’S BILLS, WILL BE AFFECTED BY THE CHANGE.

Refer to Section G, Schedule G-1, and Section K, Schedule K-1.
THE EFFECT OF THE CHANGE ON THE UTILITY’S CUSTOMERS.
Refer to Section G, Schedules G-1 and G-3, and Section K, Schedule K-1.

THE DIRECT OR INDIRECT EFFECT OF THE PROPOSED CHANGE ON
THE UTILITY’S REVENUE AND EXPENSES.

Refer to Section G, Schedule G-1 and Section H, Schedules H-1.

THE EFFECT OF THE CHANGE ON THE SERVICE RENDERED BY THE
UTILITY.

None.

A LIST OF FACTORS CONSIDERED BY THE UTILITY IN ITS
DETERMINANATION TO MAKE THE CHANGE.

Not applicable; the Company incorporates by reference its rate study submitted with
filing.

STUDIES UNDERTAKEN BY THE UTILITY IN ORDER TO DRAFT ITS
PROPOSED CHANGE.

Not applicable; the Company incorporates by reference its rate study submitted with
filing.



)

(10)

(11)

CUSTOMER POLLS TAKEN AND OTHER DOCUMENTS, WHICH
INDICATE CUSTOMER ACCEPTQNCE AND DESIRE FOR THE PRPOSED
CHANGE. IF THE POLL OR OTHER DOCUMENTS REVEAL
DISERNABLE PUBLIC OPPOSITON, AN EXPLANATION OF WHY THE
CHANGE IS IN THE PUBLIC INTEREST SHALL BE PROVDIED.

None.

PLANS THE UTILITY HAS FOR INTRODUCING OR IMPLEMENTING
THE CHANGES WITH RESPECT TO ITS RATEPAYERS.

None.

FCC, FERC OR COMMISSION ORDERS OR RULINGS APPLICABLE TO
THE FILING.

None.

(3%



52 Pa. Code Section 53.52(b)

1

(2)

3

C))

®)

(6)

THE SPECIFIC REASONS FOR EACH INCREASE OR DECREASE.

The proposed tariff change makes changes to the tariff rates, which will increase the

cost for service to all customers. See also Section A of the filing for more detailed
reasons.

THE OPERATING INCOME STATEMENT OF THE UTILITY FOR A 12-
MONTH PERIOD, THE END OF WHICH MAY NOT BE MORE THAN 120
DAYS PRIOR TO THE FILING WITH ANNUAL REVENUES IN EXCESS
OF $100,000 AND 180 DAYS WITH ANNUAL REVENUES UNDER $100,000.

Refer to Section H, Schedules H-1. Pocono Waterworks Company, Inc., filed for a
waiver of the 120 day rule for its Water Division and falls within the 180 rule for its

Wastewater Division.

A CALCULATION OF THE NUMBER OF CUSTOMERS, BY TARIFF
SUBDIVISION, WHO’S BILLS, WILL BE INCREASED.

Refer to Section G, Schedules G-1, and Section K, Schedule K-1.

A CALCULATION OF THE TOTAL INCREASES, IN DOLLARS, BY
TARIFF SUBDIVISION, PROJECTED TO AN ANNUAL BASIS.

Refer to Section G, Schedule G-1, and Section K, Schedule K-1.

A CALCULATION OF THE NUMBER OF CUSTOMERS, BY TARIFF
SUBDIVISION, WHO’S BILLS, WILL BE DECREASED.

No PUC regulated customer taniff rates will decrease, as illustrated in Schedule G-1.

A CALCULATION OF THE TOTAL DECREASES IN DOLLARS, BY
TARIFF SUBDIVISION, PROJECTED TO AN ANNUAL BASIS.

No PUC regulated customer tariff rates will decrease, as illustrated in Schedule G-3.



52 Pa. Code Section 53.52(¢)

(1) A STATEMENT SHOWING THE UTILITY’S CALCULATION OF THE
RATE OF RETURN OR OPERATING RATIO EARNED IN THE 12-MONTH
PERIOD REFERRED TO IN SUBSECTION (b)(2) AND THE ANTICIPATED
RATE OF RETURN OR OPERATING RATIO TO BE EARNED WHEN THE
TARIFF, REVISION OR SUPPLEMENT BECOMES EFFECTIVE. THE
RATE BASE USED IN THIS CALCULATION SHALL BE SUPPORTED BY
SUMMARIES OF ORIGINAL COSTS FOR THE RATE OF RETURN
CALCULATION.

Refer to Section F, Schedule F-1.

2) A DETAILED BALANCE SHEET OF THE UTILITY AS OF THE CLOSE OF
THE PERIOD REFERRED TO IN SUBSECTION (b)(2).

Refer to Section E, Schedules E-1 and E-2.

3) A SUMMARY, BY DETAILED PLANT ACCOUNTS, OF THE BOOK VALUE
OF THE PROPERTY OF THE UTILITY AT THE DATE OF THE BALANCE
SHEET REQUIRED BY PARAGRAPH (2).

Refer to Section J.

“4) A STATEMENT SHOWING THE AMOUNT OF THE DEPRECIATION
RESERVE, AT THE DATE OF THE BALANCE SHEET REQUIRED BY
PARAGRAPH (2), APPLICABLE TO THE PROPERTY, SUMMARIZED AS
REQUIRED BY PARAGRAPH (3).

Refer to Section J.

&) A STATEMENT OF OPERATING INCOME, SETTING FORTH THE
OPERATING REVENUES AND EXPENSES BY DETAILED ACCOUNTS
FOR THE 12-MONTH PERIOD ENDING ON THE DATE OF THE
BALANCE SHEET REQUIRED BY PARAGRAPH (2).

Refer to Section H, Schedule H-1.

(6) A BRIEF DESCRIPTION OF THE MAJOR CHANGE IN THE OPERATING
OR FINANCIAL CONDITION OF THE UTILITY OCCURING BETWEEN
THE DATE OF THE BALANCE SHEET REQUIRED BY PARAGRAPH (2)
AND THE DATE OF TANSMITTAL OF THE TARIFF, REVISION OR
SUPPLEMENT. AS USED IN THIS PARAGRAPH, A MAJOR CHANGE IS
ONE, WHICH MATERIALLY ALTERS THE OPERAING OR FINANCIAL
CONDITION OF THE UTILITY FROM THAT REFLECTED IN
PARAGRAPHS (1-5).

None.
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POCONO WATERWORKS COMPANY, INC.

SECTION A

GENERAL INFORMATION



I. RATE STUDY
In response to Pocono Waterworks Company, Inc.’s (“Company”) request, we have
prepared the following water and wastewater rate study in support of rates to be charged
to customers within its Water and Wastewater Divisions. As the Public Utility
Commission (“PaPUC” or “Commission”) is aware, Title 52 of the Pennsylvania Code

requires the Commission to regulate service provided by the Company.

A. Introduction
A rate study includes a revenue requirement study to determine the total pro forma level
of revenue requirement in accordance with generally accepted ratemaking policy and
procedures needed to cover the Company’s cost of providing service. Further, the rate
study includes a cost of service allocation study, which allocates the total cost of service,
or revenue requirement, among the classes of customers in accordance with generally
accepted procedures to determine the relative cost responsibilities of each class of
customer. The cost of service study also provides support for an appropriate rate design
to provide for the recovery of the total revenue requirement based upon some reasonable

relationship to the relative cost of service for each customer class.

B. Background on Revenue Requirement Study
In simple terms, the revenue requirement study could be referred to as an operating
budget, which represents the total cost of service that must be derived from rates. There
are two widely used methodologies for the development of the revenue requirement, the
“cash-needs” approach and the “utility” approach.

1. “Cash-Needs” Approach
The cash-needs approach assumes revenues must be sufficient to cover all cash
needs, including debt obligations which will become due in the test period. The
basic components considered under the cash-needs revenue requirement approach
generally include: operating & maintenance expense; capital expenditures not
financed by debt; and, debt service expenses (principal and interest payments)
plus a coverage ratio, i.e., a margin of income over and above the debt service to
provide a measure of security to loan holders. The total revenue requirement

under the cash-needs approach could be expressed as the following formula:



Rev. Req. = O&M + Non-Debt Capital Projects + (Debt Service x 1.25 coverage ratio)

2. “Utility” Approach
The utility approach is mandated for investor-owned utilities regulated by state
agencies. Generally, the revenue requirement includes operating & maintenance
expenses the same as under the cash-needs approach. Where the utility approach
differs is in how capital expenditures and debt service plus coverage ratio are
provided for. Briefly, there are two components, depreciation expense and a
return on rate base identified as net operating income or profit, which provide for

capital expenditures, and debt service and coverage requirements.

Depreciation expense is the annual loss in value of a utility plant facility over its
economic useful life. The return on rate base or profit can be somewhat
complicated. In general, the amount of return is determined by multiplying the
overall rate of return component, usually expressed as a percentage, times a
utility’s net rate base value.

The overall rate of return component consists of a return for the weighted cost of
debt and equity capital used to finance physical facilities to provide utility service.
For example, a utility with 55% debt to total capital with a 4% weighted cost of
debt would produce a weighted average cost of debt of 2.2% (55% x 4%).
Further, assume the remaining 45% equity to total capital would have a market
value return of 10% similar to other utilities; the weighted average return on
equity would be 4.5% (45% x 10%). Thus, the overall rate of return component
would be 6.7% (2.2% Debt + 4.5% Equity) to be multiplied times the net rate

base value to determine the return or profit.

Rate base consists of the net book value of the facilities used to provide service
(book cost less accumulated depreciation) plus materials and supplies inventory,
along with an allowance for cash working capital (“CWC”). For small water and
sewer companies and municipalities, the PaPUC has accepted what is referred to
as the 45 day rule for determining a CWC allowance. This methodology simply
recognizes 1/8th (45 days /360 days) of the total operating & maintenance
expenses as the CWC allowance.
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The total revenue requirement under the utility approach could be expressed as
the following formula:

Rev. Req. = O&M + Depreciation Exp. + (Return= Rate of Return x Rate Base)

C. Results of Water/Wastewater Rate Study
In the instant rate study, we utilized the “utility” approach for the development of the
Company’s revenue requirement. Included in the development of the revenue
requirement was a review of the books and operations of the Company for the 12 months
ended December 31, 2013, of which pro forma adjustments were made to reflect
operations for a pro forma future test year for the 12 months ended December 31, 2014.
The study included a review of current and pro forma utility plant assets, financing
arrangements, customer levels, operating revenues, operation & maintenance expenses,
depreciation expense, and levels of net operating income.

The following table, which summarizes the results of the pro forma revenue requirement
study for the Company’s Water and Wastewater Divisions, supports proposed increases
over pro forma current operating revenues under existing rates of 52% and 49%,
respectively. (See Schedule H-1). The study shows that on a pro forma basis under
current rates there will be net operating losses for both the Water and Wastewater
Divisions that, when divided by the respective pro forma rate base values, will produce
negative rates of return of 17.86% and 21.79%, respectively. (See Schedule F-1).
Finally, if the respective revenue increases of $60,456 and $14,466 for the Water and
Wastewater Divisions are approved as proposed, net income will increase accordingly;
thus, producing a positive overall rate of return of 8.92% (adjusted net income divided by
the pro forma rate base values for each Division). (See Schedule F-5).



Pocono Waterworks Company, Inc.
Summary Revenue Requirement Study Results
Water Division Wastewater Division

$/Amount | % Increase $/Amount | % Increase
Current Revenues $117,162 $29.629
Revenue Increase 60,456 52% 14,466 49%
Proposed Revenues $177.618 $44.,095

RofR* RofR*

Current Net Income/(Loss) | ($40,316) | -17.86% ($10,264) | -21.79%
Proposed Increase 60,456 14,466
Proposed Net Income $20,140 8.92% $ 4,202 8.92%
Rate Base Values $225,788 $47,109
* RofR = Net Income / Rate Base

A detailed description of the rate study by Section is as follows.
1. Section A, I contains a brief description of the rate study; Section A, II contains a
statement of the reasons for the rate increase; and, Section A, 1II contains background

and system operating information on the Company.

2. Notice of Proposed Rate Changes in Section B of the rate study contains a copy of the
PaPUC mandated notice sent to customers served by the Company. This notice
explains the total amount of the respective Water and Wastewater Division’s $60,456
(or 52%) and $14,446 (or 49%) increases over existing rates to customers.

Additionally, the notice provides a brief overview of the impact of the proposed rates



on the typical (average) customer, by customer class.' Finally, the notice explains the
rights of the customer as it relates to the instant rate case filing before the PaPUC.

3. The Press Release in Section C of the rate study is an actual copy sent to local media
organizations briefly explaining the Company’s request to increase rates as filed with
the PaPUC. The requirement to notify the media regarding rate increases is required
under PaPUC regulations. The Press Release also explains the major reason for the
Company’s requested increase, which is due to increased costs over time and the fact
that the Company’s Water and Wastewater Divisions have not changed rates since
February 1, 2008 and August 27, 2006, respectively. Simply put, the increase is
necessary to offset operating losses so as to bring its overall rate of return within a
range that will improve the financial viability of the Company.

4. Section D contains the PaPUC proposed Water and Wastewater Division tariffed
rates that need to be implemented to produce the revenue levels and increases
explained in Section B.

5. The Balance Sheet contained in Section E of the rate study is part of the revenue
requirement study. This Section sets forth the current and pro forma assets,
liabilities, and equity in the Company. The associated plant-in-service values net of
accumulated depreciation are factors in the development of the net rate base values

and overall rate of return more fully detailed in Section F, Rate of Return, Pro Forma
Plant Values.

6. Section F, Pro Forma Rate Base and Rate of Return, as explained earlier, is a major
component in the revenue requirement study. Briefly, Section F, Schedule F-1, as
summarized in the table above, shows the corresponding net losses on a pro forma
basis under current rates that, when divided by pro forma rate base values, will
produce negative rates of return. Under the proposed rate increases, the Company
would experience a resultant positive net income that, when divided by the same pro
forma rate base values, will produce an overall rate of return of 8.92% for each
Division. Schedule F-2 provides the calculation for Inventory and Cash Working
Capital Claims, while Schedules F-3 and F-4 provide the supporting calculation for

1 The Wastewater Division provides service only to residential customers.
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the rate of return claim.

7. Section G, Statement of Revenues & Tariff Increases, sets forth the current and pro
forma number of customers and revenues under existing and proposed rates, as well
as the proposed increase by customer class. This Section incorporates the Company’s

proposal to increase rates and supports the total proposed revenues as summarized in
the table above.

By way of background, current water rates within the Section A and B Pine Grove
Estates service areas,” differ considerably from that of other Water Division
customers; they are billed on a quarterly basis, and the customer charge provides for a
14,000 gallon quarterly minimum allowance, with a very low usage rate for volumes
in excess of the minimum allowance. Other Water Division customers are billed
monthly with no minimum allowance and all usage is billed accordingly at approved

usage rates. Further, water usage rates vary considerably among the customer
classes.

Service provided by the Company’s Wastewater Division is limited to customers in
Section B of the Pine Grove Estates service area; they are billed quarterly a customer
charge with a 14,000 gallon quarterly minimum allowance and a low usage rate for
volumes in excess of the minimum.

In an effort to be more compliant with general Commission rate setting policies, the
Company proposes to eliminate the quarterly minimum allowance within the Pine
Grove Estates service area and to bill these customers on a monthly basis similar to
other Company customers. Further, the Company’s rate design also attempts to
gradually move its customers to the Commission’s well accepted uniform Single
Tariff Pricing (“STP”) approach. As noted earlier, the Pine Grove Estates service
area water rates are considerably lower than that of the Company’s other customers.
Under the proposed rate design, overall rates will increase for these residential
customers by more than 80%, while remaining residential customer rates will only

increase by 38%; on a combined basis pro forma proposed residential revenues will

2 A description of the Pine Grove Estates service area is set forth in Section III (Background Information) of this
rate filing.
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increase by 52%, the same amount as the overall Water Division increase.
Continuing, the proposed monthly customer charge billed to the non Pine Grove
Estates service area customers for the smaller meter sizes will increase slightly, while
larger meter size rates will remain unchanged. The usage rate will be the same for
both residential and commercial customers. Commercial customer revenues will also

increase by 52%, the same amount as the overall Water Division requested increase.

Finally, wastewater rates for the Pine Grove Estates service area have also been
adjusted to switch from quarterly to monthly billings and to eliminate the quarterly
minimum allowance provision; thus, rates provide for a monthly customer charge
with no allowance and all usage will be billed at the proposed usage rates. The
overall increase in revenues requested by the Wastewater Division is 49% over
current rates. See Schedules G-1, G-3, and Schedule K-1.

Schedule G-2 provides the historical number of customer gains/(losses) for the
calendar years ended December 31, 2012 and 2013. The Company shows some
losses in customers within the referenced periods but has projected some minimal
gains of five (5) customers within the December 31, 2014 test period; however, the
customer totals still remain slightly below that of 2012.

Schedule G-3 provides a summary of the current and proposed rates, which reflects
the results of the proposed rate design described above and demonstrates that the
Water and Wastewater Divisions proposed increase is consistent with that supported
by the revenue requirement study in Section H. Finally, Schedule G-3 provides a
typical bill analysis under current and proposed rates.

Section H, Schedule H-1, reflects the current pro forma revenues less operating
expenses and depreciation expenses, which will produce a pro forma net loss under
current rates as summarized on the table above. Schedule H-1 also shows that the
proposed increases in revenues will produce an overall operating revenue sufficient to
cover pro forma adjusted operating expenses, depreciation, and income taxes as well
as positive net income levels for each Division that, when divided by the pro forma

rate base values, produces an overall rate of return of 8.92%, as supported by
Schedule F-1.



More specifically, Schedule H-1, of the revenue requirement study sets forth the
Water and Wastewater Divisions’ income statement on a per books basis, i.e., the
revenues, operating deductions, depreciation expense, and net income for the calendar
years December 31, 2012 and 2013. Schedule H-1 also provides a summary of the
pro forma adjustments to the December 31, 2013 per book elements so as to reflect
pro forma adjusted values under existing and proposed rates for the pro forma
December 31, 2014 period. All pro forma adjustments are fully detailed and set forth
in Section I, Schedules I-1 through I-6. See footnote on Schedule H-1, noting
Referenced # pro forma adjustment which can be traced to the corresponding
supporting Schedule 1.

Section I provides the supporting infprmation related to the pro forma adjustments
reflected on Schedule H-1. The pro forma adjustments on Schedules I-1 through I-6
are listed as Referenced numbered items and the corresponding items are carried
forward to Schedule H-1 with the respective line item that is to be adjusted. In brief,
Schedule I-1 relates to current tariffed rate operating revenues and develops the pro
forma annualized revenues as of December 31, 2013, which is compared to that of per
book revenues. Schedule I-2 builds on those values to also reflect consideration of
customer gains or losses up through December 31, 2014, and, the corresponding
adjustments “Ref. 1 and 2” are so reflected on Schedule H-1.

Schedule I-3 provides analysis and support for adjustments pertaining to: wages and
benefits; outside services for routine weekly bookkeeper/billing services; accounting
services; non-rate case general regulatory requirements; office rent; education and
training; and, a normalized rate case expense claim for the instant filing. The rate
case expense claim reflects the cost for preparing the as filed rate study, cost
associated with PaPUC review period, and necessary services through the litigation
period, i.e., prepared testimony, hearings, legal briefs, review of ALJ recommended
decision, filing of exceptions, review of Commission final order, and preparation of
compliance filing. The estimated costs provide for the service of a rate consultant,
regulatory legal counsel, and miscellaneous expenses. The Company reserves the
right to amend its rate case claim, as necessary, based upon the level of services

required to support its filing throughout the regulatory rate increase process. Since
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these costs are general in nature to both the Water and Wastewater Divisions, the
costs have been allocated to each Division based upon the ratio of the number of

customers within the respective Division to the total number of customers.

Schedule I-4 develops a normalized claim for various expense items for each
respective Division based upon a two year average of their corresponding
December 31, 2012 and 2013 actual costs. The calculated value is the pro forma
claim and, when compared to the December 31, 2013 per book value, the resultant
difference is the corresponding pro forma adjustment to which the associated
Referenced item number is carried forward to Schedule H-1. Due to the Company’s
small size, costs may vary from year to year and a two year average approach
provides a more reasonable method of developing a normalized claim for the
purposes of determining a going forward claim. The costs included within this

Schedule cover such items as: purchased power, sludge removal, etc.

Schedule I-5, similarly, uses a two year average approach; however, the costs within
this area of review may be more closely related to a total Company experience. Thus,
the two year actual costs for each Division was used to develop an average value for
the respective cost items; and, that amount was then allocated to each Division based
upon the ratio of the number of customers within the respective Division to the total
number of customers to determine the pro forma claim. Those pro forma claim
values were then compared to the actual book values with the difference being the pro
forma adjustments carried forward to Schedule H-1. These types of expenses relate

to insurance and office expenses, as well as travel expenses.

Schedule I-6 covers specific identifiable expenses for each Division. This would
include specific depreciation expenses based upon study results developed in

Section J for each Division. Also, other taxes, such as PURTA taxes pertaining only
to the Water Division and real estate taxes for the Wastewater Division, would be
reflected on this Schedule. The results of going forward values to that reflected on
the books as of December 31, 2013 would be adjusted accordingly and so reflected as
a pro forma adjustment on Schedule H-1.



10. Section J of the rate study contains the Company’s depreciation study. The study
includes an analysis of the plant assets as of December 31, 2013 and pro forma
December 31, 2014. By way of background, all of the facilities listed in the
Company’s prior rate case filing or application that are still in-service, are valued at
the same original cost and depreciation lives as reflected in the prior proceedings.
Finally, the study includes all pro forma additions, retirements, and net rate base
values, if any, based upon a pro forma future test year ended December 31, 2014.

11. Section K, Schedule K-1, of the filing contains the Company’s rate design under
proposed rates, and provides a detailed proof of revenue schedule under proposed
rates. See discussion related to Section G, above, which describes in detail the
assumptions used to develop the proposed Water and Wastewater Division rates. The
proposed rates were then applied to the same pro forma number of customers and
volumes that were developed on Schedule [-2. By way of explanation, the proposed
rate design has been rounded up or down for simplicity purposes and will produce the
increased revenues as compared to that supported by the rate study.
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II. STATEMENT OF REASONS FOR INCREASE

The reasons for the general rate increase proposed by Pocono Waterworks Company,
Inc.’s Water and Wastewater Divisions are as follows:

To restore the Company’s rate of return and net operating income to a more
reasonable level to recover a return on and a return of the Company’s increased
costs of operating since its prior rates went into effect. The Company’s water and
wastewater rates have not changed since February 1, 2008 and August 27, 2006,
respectively. Additionally, the Company’s Water and Wastewater Divisions have
incurred and/or will realize increased operating expenses due to increased water
and wastewater regulations as well as other increased operating costs that have
increased over time due to normal operating conditions and/or other regulatory

demands to meet customer service requirements.

Simply put, the increase is necessary to offset operating losses so as to bring its
overall rate of return within a range that will improve the financial viability of
Company. Under pro forma adjusted existing rates, the Company would realize
net operating losses of $40,316 and $10,264, respectively, for its Water and
Wastewater Divisions; when divided by the respective pro forma rate base values
these losses will produce negative rates of return of 17.86% and 21.79%,
respectively. Finally, if the respective revenue increases of $60,456 and $14,466
for the Water and Wastewater Divisions are approved as proposed, net income

will increase accordingly and produce a pesitive overall rate of return for each
Division.
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III. BACKGROUND INFORMATION

A. Corporate History

Pocono Waterworks Company, Inc. is a Pennsylvania corporation, incorporated in the

year 2000. The Company has received certificates of public convenience from the

PaPUC to furnish water services to the public in portions of Jefferson Township,
Lackawanna County and in Lake Damascus and Salem Townships, Wayne County,
referred to collectively as the “Water Division.”

The Company also received a certificate of public convenience from the PaPUC to

furnish wastewater services to the public in portions of Lake Damascus Township,

Wayne County, referred to as the “Wastewater Division.”

B. Water Division Current Operations

1. Background

The Water Division consists of a number of small satellite systems, which are described

as follows:

Hamlin:

Log Road:

Mountain Crest:

Ryan Hill:

Island Acres:

Well # 1 - 6” casing drilled to a depth of 125 feet.

Well # 2 - 6” casing drilled to a depth of 315 feet.

Two (2) 5 Hp Booster Pumps; 35,000 gallon storage tank
with two (2) 20 Hp high velocity pumps. The system is
chlorinated.

Well # | - 6” casing and drilled to a depth of 185 feet.
400 gallons of storage and water is chlorinated. This

facility is supplied with a backup generator.

Well# 1 - 6” casing drilled to a depth of 363 feet.
1,000 gallon storage tank and water is chlorinated.

Well # 1 - 6” casing drilled to a depth of 330 feet.
470 gallon storage tank and water is chlorinated. This

facility is supplied with a backup generator.

Well #1 - 6” casing drilled to a depth of 465 feet.
150 gallon storage tank.
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Cathy Valley: Well # | - 6” casing drilled to a depth of 230 feet.

One (1) hydropneumatic storage tank.

Pine Grove Estates: Well #1 - 132 feet deep, 5,000 gallon storage tank and

water is chlorinated.
Well #2 - 280 feet deep, 2,000 gallon storage tank and
water is chlorinated.
Well #4 - 180 feet deep, 2,000 gallon storage tank and
water 1s chlorinated.
Well #5 (250 feet deep) and Well #6 (185 feet deep)
alternate, water is chlorinated and there is a 2,000 gallons
storage tank.

Pine Grove Estates has two Sections: Section A of the service area

receives only water service, while Section B receives both water and

wastewater service.

2. Distribution System
The following table provides a summary of the Water Division’s Distribution
System water mains by size and linear feet within the respective satellite systems.
The distribution system is hydraulically pressurized with no storage facility for
fire protection purposes.

Pocono Water Division: LF of Main by Size and Satellite System

8” 6 3” 2”7 1% | Total
Hamlin 6,100 3,200 500 9,800
Log Road 1,650 1,650
Mountain Crest 900 900
Ryan Hill 2,600 | 1,350 | 3,950
Island Acres 480 480
Cathy Valley 560 560
Pine Grove, Sec A 6,800 6,800
Pine Grove, Sec B 9,400 9,400
Totals 6,100 3,200 16,200 | 5,650 | 2,390 | 33,540
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C. Wastewater Division Current Operations

1. Background

As noted above, the Pine Grove Estates service area has two Sections, Section A,
receives only water service while Section B receives both water and wastewater service.

The following describes wastewater service provided to Pine Grove Section B.

The Pine Grove sewage treatment plant (“STP”) is activated sludge conventional
treatment allocated at 0.050 MG per day but rated at <0.020 MGD. The
wastewater treatment plant is a single train, metal in-ground system. The
wastewater treatment plant utilizes the extended aeration process for treatment of
sewage. All treatment process tanks are integral to the single metal treatment

plant unit. The integral ratings of the various parts of the STP are as follows:

1. Bypass bar screen 0.05 MGD
2. Aeration Tank 0.05 MGD
3. Clarifier 0.05 MGD
4. Chlorine contact tank 0.05 MGD
5. Sludge holding tank 4,000 gallons
6. Dechlorination tank 0.05 MGD

Effluent quality has been generally within Pa Department of Environmental
Protection (“DEP”) discharge requirements as set forth in the Company’s NPDES
permit, except that, on occasion, the daily flows exceed the limits during periods
of heavy rain and the resulting infiltration. The plant has seen some modest
upgrades and improvements over the years but now may need to be increased in

size and capacity to meet DEP future requirements.

2. Collection System
The wastewater collection system is entirely gravity fed, is constructed of PVC
pipe throughout, and serves the service territory in Damascus Township, Wayne
County. The current collection and conveyance system has slightly over 10,200
linear feet of 8” main and 37 manholes.
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NOTICE OF PROPOSED RATE CHANGES

To Our Customers:

Pocono Waterworks Company, Inc. (Water Division) (Company) is filing a request with the Pennsylvania Public Utility
Commission (PUC) to increase vour water service rates as of August 4, 2014. This notice describes the Company’s rate
request, the PUC’s role, and what actions you can take.

The Company has requested an overall rate increase of $60,456 per year. If the Company’s entire request is approved, the
total bill for a residential customer not living in Pine Grove Estates and using 3,639 gallons of water in a month would
increase from $35.39 per month to $48.87 per month, or by 38%. Billing for residential customers living in Pine Grove
Estates will change from quarterly to monthly; the total bill for a customer using 8,125 gallons of water tn a quarter would
increase from $335.50 to $67.34 per quarter (for comparative purposes the sum of three monthly bills), or by 90%.

The total bill for a commercial customer with a %2 or %™ meter using 3,453 gallons of water in a month would increase
from $54.46 per month to $80.50 per month, or by 48%. The total bill for a commercial customer with a 17 meter using
24,708 gallons of water in a month would increase from $142.03 per month to $242.44 per month, or by 71%.

To find out your customer class or how the requested increase may affect vour water service bill, contact the Company at
570-689-4017.

The rates requested by the Company may be found in Tariff Water - PA P.U.C. No. 2. You may examine the material

filed with the PUC, which explains the requested increase and the reasons for it. A copy of this material is kept at the
Company’s office.

The state agency that approves rates for public utilities is the PUC. The PUC will examine the requested rate increase and
can prevent existing rates from changing until it investigates and/or holds hearings on the request. The Company must
prove that the requested rates are reasonable. After examining the evidence, the PUC mav grant all, some. or none of the
request or may reduce existing rates. The PUC may change the amount of the rate increase or decrease the amount
requested by the Company for each customer class. As a result, the rate charged to you may be different than the rate
requested by the Company and shown above.

There are three ways to challenge a utility’s request to change its rates:

1. You can file a formal complaint. If you want a hearing before a PUC judge, you must file a formal complaint. By
filing a forimal complaint. you assure vourself the opportunity to take part in hearings about the rate increase request.
All complaints should be filed with the PUC before August 4, 2014. If no formal complaints are filed, the PUC may
grant all, some or none of the request without holding a hearing before a judge.

You can send the PUC a letter telling why vou object to the requested rate increase. Sometimes there is information
in these letters that makes the PUC aware of problems with the utility’s service or management. This information can
be helpful when the PUC investigates the rate request.

o

Send your letter or request for a formal complaint form to the Pennsylvania Public Utility Commission, Post Office
Box 3263, Harrisburg, PA 17103-3265.

3. You can be a witness at a public input hearing. Public input hearings are held if the PUC opens an investigation of the
utility’s rate increase request and if there is a large number of customers interested in the case. At these hearings you
have the opportunity to present your views in person to the PUC judge hearing the case and the Company’s
representatives. All testimony given “‘under oath™ becomes part of the official rate case record. These hearings are
held in the service area of the utility.

POCONO WATERWORKS COMPANY, INC. (WATER DIVISION)



NOTICE OF PROPOSED RATE CHANGES
To Our Customers:

Pocono Waterworks Company, Inc. (Wastewater Division) (Company) is filing a request with the Pennsylvania
Public Utility Commission (PUC) to increase vour wastewater service rates as of August 4, 2014. This notice
describes the Company’s rate request, the PUC’s role, and what actions you can take.

The Company has requested an overall rate increase of $14,466 per year. If the Company’s entire request is
approved, billing will change from quarterly to monthly: the total bill for a residential wastewater customer with
9,189 gallons of metered water usage in a quarter would increase from $78.00 to $119.82 (for

comparative purposes the sum of three monthly bills), or by 54%. To find out how the requested increase may
affect your service bill, contact the Company at 570-689-4017.

The rates requested by the Company may be found in Tariff Sewer - PA P.U.C. No. 1. You may examine the
material filed with the PUC, which explains the requested increase and the reasons for it. A copy of this
matenal 1s kept at the Company s office.

The state agency that approves rates for public utilities is the PUC. The PUC will examine the requested rate
increase and can prevent existing rates from changing until it investigates and/or holds hearings on the request.
The Company must prove that the requested rates are reasonable. After examining the evidence, the PUC may
grant all, some, or none of the request or may reduce existing rates. The PUC may change the amount of the
rate increase or decrease the amount requested by the Company for each customer class. As a result, the rate
charged to you may be different than the rate requested by the Company and shown above.

There are three ways to challenge a utility’s request to change its rates:

1. You can file a formal complamnt. If you want a hearing before a PUC judge, you must file a formal
complaint. By filing a formal complaint, you assure yourself the opportunity to take part in hearings about
the rate increase request. All complaints should be filed with the PUC before August 4, 2014. If no formal
complaints are filed, the PUC may grant all, some or none of the request without holding a hearing before a
judge.

2. You can send the PUC a letter telling why vou object to the requested rate increase. Sometimes there is
information in these letters that makes the PUC aware of problems with the utility’s service or management.
This information can be helpful when the PUC investigates the rate request.

Send your letter or request for a formal complaint form to the Pennsylvania Public Utility Commission.
P.O. Box 3265, Harrisburg, PA 17105-32635.

3. You can be a witness at a public input hearing. Public input hearings are held if the PUC opens an
investigation of the utility’s rate increase request and if there is a large number of customers interested in the
case. At these hearings, you have the opportunity to present your views in person to the PUC judge hearing
the case and the Company’s representatives. All testimony given ““under oath’ becomes part of the official
rate case record. These hearings are held in the service area of the utility.

POCONO WATERWORKS COMPANY, INC. (WASTEWATER DIVISION)
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PRESS RELEASE

Pocono Waterworks Company, Inc. (Company) filed a request on May 30, 2014 with the
Pennsylvania Public Utility Commission (PUC) to increase rates for all customers served by its
Water and Wastewater Divisions, effective August 4, 2014. The PUC will be investigating the
rate filing and the proposed rates prior to the effective date. The rates charged by the Company's
Water Division were last increased on February 1, 2008. Rates for the Wastewater Division
were last increased on August 27, 2006.

The Company has requested an overall increase of $60,456 in annual water rates, or 52%
over existing rates. If the Company’s entire request is approved, the total bill for a residential
customer not living in the Company’s Pine Grove Estates service area and using 3,639 gallons of
water in a month would increase from $35.39 per month to $48.87 per month, or by 38%. The
total bill for a residential customer living in the Pine Grove Estates service area and using 8,125
gallons of water in a quarter would increase from $35.50 to $67.34 per quarter, or by 90%. The
total bill for a commercial customer with a 4" or %” meter and using 3,453 gallons of water in a
month would increase from $54.46 per month to $80.50 per month, or by 48%. The total bill for
a commercial customer with a 1” meter and using 24,708 gallons of water in a month would
increase from $142.03 per month to $242.44 per month, or by 71%.

The Company has requested an overall increase of $14,466 in annual wastewater rates, or
49% over existing rates. If the Company’s entire request is approved, the total bill for a
residential wastewater customer with 9,189 gallons of metered water usage in a quarter would
increase from $78.00 to $119.82.

The Company’s request for increase water and wastewater rates is necessary in order to
cover increases in the costs of operating the water and wastewater facilities and to allow the
Company to maintain and improve service reliability. The increase also will allow the Company
to more efficiently comply with new and more stringent state and federal environmental
requirements.

Customers can contact the Company at 570-689-4017 to get further information on the
proposed increase request or to find out what actions they may take.
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Supplement No. 1 to
Tanff Water — PA P.U.C. No. 2

POCONO WATERWORKS COMPANY, INC.

HAMLIN AND PINE GROVE ESTATES WATER DIVISIONS

Rates, Rules and Regulations
Governing the Distribution of Water in

Town of Hamlin, Salem Township, Wayne County
Other Portions of Salem Township, Wayne County
Portions of Lake Township, Wayne County
Portions of Jefferson Township, Lackawanna County
Town of Beach Lake, Damascus Township, Wayne County
Pennsylvania

By: Joseph Bonamico, President
P.O. Box 189
Hamlin, PA 18427-0189

Phone:  (570) 689-4017
Fax: (570) 689-4700

THIS TARIFF SUPPLEMENT PROPOSES INCREASES IN ALL
CUSTOMER RATES

ISSUED: May 30, 2014 EFFECTIVE: August4, 2014



Supplement No. 1 to
Tanff Water - PA P.U.C. No. 2
15T Revised Page 2

Canceling Original Page 2
Pocono Waterworks Company, Inc.

List of Additions and Changes made by this Tariff Supplement

1. Increases the Company’s overall annual revenues by $60,456, or by 52%.

2

For residential customers not living in the Company’s Pine Grove Estates service area,
increases metered rates by 38%.

3. Increases metered rates for non-residential customers by 52%.

4. Eliminates a separate rate class for public use customers.

5. Increases unmetered service rates for residential customers from $19.00 to $35.00 per
month

6. Eliminates a separate rate class for unmetered commercial customers.

T For residential customers living in the Company’s Pine Grove Estates service area:

(a) changes billing from quarterly to monthly to coincide with other customer billings;
(b) eliminates the quarterly 14,000 gallon minimum water allowance; and (c) increases
metered rates by 90%.

8. Increases the reconnection fee from $10.00 to $50.00.

ISSUED: May 30, 2014 EFFECTIVE: August4, 2014



Pocono Waterworks Company, Inc.

Supplement No. 1 to

Tariff Water — Pa. P.U.C. No. 2
1* Revised Page 4

Canceling Original Page 4

Title Page
List of Changes Made by this Tariff Supplement
Index

L Definitions
1. Application for Service
I Line Extensions

VI

X

X. Discontinuance of Service
XI. Termination of Service
XII
X1

. Water Conservation Contingency Plan
XIV. Miscellaneous

I.  Creditand Deposits................cccooooviiiiiiiiiiieei
Billing and Payment..........................................
Interruption of Service .................ccocooooiiii,

................................ Supplement No. |
............................... 1*' Revised Page 2
............................... 1*' Revised Page 4

.............................. 1* Revised Page 5
............................... 1* Revised Page 6
............................... 1*' Revised Page 6

............................ Original Pages 7-11
................................ Original Page 12
.......................... Onginal Pages 12-20
........................... Orniginal Pages 24-26
........................... Ornginal Pages 26-28
........................... Original Pages 28-29
................................. Oniginal Page 29
........................... Original Pages 29-31
........................... Original Pages 31-32
........................... Original Pages 32-33
........................... Original Pages 33-38
............................. 1* Revised Page 39
........................... Original Pages 39-40
........................... Onginal Pages 40-42
........................... Original Pages 42-43

ISSUED: May 30, 2014

EFFECTIVE: August 4, 2014



Pocono Waterworks Company, Inc.

Supplement No. 1 to

Tariff Water — Pa. P.U.C. No. 2

1* Revised Page 5
Canceling Original Page 5

Meter Size
All Sizes

Consumption Charge

All Volumes

Meter Size
1/2” and %”
l”
27’

Consumption Charge

All Volumes

Monthly Water Allowance

No Water Allowance

Monthly Water Allowance

No Water Allowance
No Water Allowance
No Water Allowance

Metered Service for Residential Customers

Monthly Customer Charge

$22.00

Price Per 1,000 Gallons

$7.3836

Metered Service for Non-Residential Customers

Monthly Customer Charge

$55.00
$60.00
$183.50

Price Per 1,000 Gallons

$7.3836

ISSUED: May 30, 2014

EFFECTIVE: August 4, 2014

M

)
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Supplement No. | to
Tariff Water — Pa. P.U.C. No. 2
1* Revised Page 6

Canceling Original Page 6
Pocono Waterworks Company, Inc.

Unmetered Service for Residential Customers

Meter Size Monthly Customer Charge

All Sizes $35.00 @
(©)

Pine Grove Estates Division
Metered Service for Residential Customers

Meter Size Monthly Water Allowance Monthly Customer Charge ©

All Sizes No Water Allowance $15.00 )

Consumption Charge Price Per 1.000 Gallons

All Volumes $2.7500 1))

ISSUED: May 30, 2014 EFFECTIVE: August 4, 2014




Supplement No. 1 to
Tariff Water — Pa. P.U.C. No. 2
1* Revised Page 39

Canceling Original Page 39
Pocono Waterworks Company, Inc.

4. The Company shall not terminated or refuse to restore, service to any premises
when any occupant therein is certified by a physician to be seriously ill or
affected with a medical condition which will be aggravated by a cessation of
service or failure to restore service. Procedures set forth in 52 Pa. Code
§56.111-56.118 will be followed. Whenever service is restored or termination
postponed pursuant to the medical emergency procedures, the ratepayer shall
retain a duty to equitably arrange to make payment on all bills.

5. The COMPANY will comply with the provisions of 52 Pa. Code §§56.121-

56.126 prior to termination of service at a residential dwelling where service
1s in the name of the landlord.

6. When service to a dwelling-has been terminated, the COMPANY shall
reconnect service by the end of the first full working day after receiving:

a. Full payment of any outstanding charges plus a reasonable 4y
reconnection fee of $50.00 or that which may be subject to an
amortization agreement; or

b. Payment of all amounts currently due according to a settlement or
amortization agreement, plus a reasonable reconnection fee which
may be a part of the settlement or amortization agreement; or

C. Adequate assurances that any unauthorized use or practice will cease,
plus full payment of the COMPANY'S reasonable reconnection fee
which may be subject to an amortization agreement, and

d Compliance or adequate assurance of compliance with any applicable
provision for the establishment of credit, posting of deposits

€. In cases where it becomes necessary to remove and reinstall a
meter, the charge will be $25.00.

XIII. PRIVATE FIRE SERVICE

A. For automatic sprinklers, other automatic fire service devices, or fire hydrants, a
service line will be required, to be used exclusively for fire service.

ISSUED: May 30, 2014 EFFECTIVE: August4, 2014



Supplement No. 1 to
Tariff Sewer - PA PUC # 1

POCONO WATERWORKS COMPANY, INC.

Wastewater Division

Rates, Rules and Regulations Governing
The Furnishing of Wastewater Collection and Disposal
Service to Pine Grove Estates Development
Located In
Damascus Township, Wayne County, Pennsylvania

By: Joseph Bonamico, President
P.O. Box 189
Hamlin, PA 18427-0189

Phone:  (570) 689-4017
Fax: (570) 689-4700

THIS TARIFF SUPPLEMENT PROPOSES INCREASES IN ALL
CUSTOMER RATES

ISSUED: May 30, 2014 EFFECTIVE: August 4, 2014



Supplement No. 1 to
Tariff Sewer — PA PUC # 1
1* Revised Page Number 2

Canceling Original Page Number 2
Pocono Waterworks Company, Inc.

List of Additions and Changes made by this Tariff Supplement

1. Increases the Company’s overall annual revenues by $14,446, or by 49%.

2. Changes billing from quarterly to monthly to coincide with other customer billings.
3. Eliminates the quarterly 14,000 gallon minimum water allowance.

4. Increases the Reconnection Fee from $30.00 to $50.00.

ISSUED: May 30, 2014 EFFECTIVE: August4, 2014



Supplement No. 1 to
Tanff Sewer — PA PUC # 1
1*' Revised Page Number 3

Canceling Original Page Number 3
Pocono Waterworks Company, Inc.

INDEX
T PAGE ... Supplement No. |
List of Changes Made by this Tariff Supplement............................... 1*' Revised Page Number 2
INABX .o 1* Revised Page Number 3
Schedule OFf RALES..........o.oviveeeeeeeeeee e, 1* Revised Page Number 4
Section | - Rules and Regulations...................cc.oooooiiiiiiiee e, Original Page Numbers 5 — 8
Section 2 - Line EXtensI0NS ................ocoooiiiiiiiii e Original Page Numbers 9 - 11

ISSUED: May 30, 2014 EFFECTIVE: August4, 2014



Supplement No. 1 to
Tariff Sewer - PA PUC # 1
1¥ Revised Page Number 4
Canceling Original Page Number 4
Pocono Waterworks Company, Inc.

Schedule of Rates

Wastewater Rates (Metered Service)

©)
Per Month - No Water Allowance $20.00 )
Output Charges
Per Month - Per 1,000 Gallons of Water Used $6.5102 O
Reconnection Fee $50.00 D

ISSUED: May 30, 2014 EFFECTIVE: August 4,2014
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Schedule E-1

POCONO WATERWORKS COMPANY, INC.

Balance Sheet
As of December 31, 2013

ASSETS

Utility-Plant-in-Service

Water Division
Utility Plant at Original Cost
Less Accumulated Depreciation Expense
Net Water Division Utility Plant

Wastewater Division
Utility Plant at Original Cost
Less Accumulated Depreciation Expense
Net Water Division Ultility Plant

Water Property Held for Future Use
Total Net Plant Assets
Current Assets

Cash

Accounts Receivable
Misc. Accrued Assets

Total Assets

LIABILITIES AND EQUITY

Current Liabilities
Accounts Payable
Notes Payable to Stockholder
Total Current Liabilities

Long Term Debt

Contributions In Aid Of Construction
Contributed Water Facilities
Less Accumulated Depreciation Expense
Total Net CIAC Water Facilities

EQUITY
Common Stock
Paid-In-Capital - Water
Retained Earnings - Water
Paid-in-Capital - Sewer
Retained Earnings - Sewer
Total Equity

Total Liabilities and Equity

$ 757,023.25
333,695.26
$  423,327.99
$ 201,183.00
158,911.61
$  42,271.39
$ 627.13

$ 466,226.51
$  (1,21847)
2,268.50
3,000.00

$  4,050.03

$ 470,276.54
$ 4611.78
17,348.94

$  21,960.72

$  13,138.15
$ 255,141.00
48,632.77

$ 206,508.23
$  30,000.00
201,063.57
(73,177.22)
3,929.52
66,853.57

$ 228,669.44

$ 470,276.54




POCONO WATERWORKS COMPANY, INC.

Balance Sheet

As of Pro Forma December 31, 2014

ASSETS

Utility-Plant-in-Service
Water Division

Utility Plant at Original Cost $

Less Accumulated Depreciation Expense

Net Water Division Utility Plant $
Wastewater Division

Utility Plant at Originai Cost $

Less Accumulated Depreciation Expense

Net Water Division Utility Plant $
Water Property Held for Future Use $

Total Net Plant Assets
Current Assets
Cash $

Accounts Receivable
Misc. Accrued Assets

Total Assets

LIABILITIES AND EQUITY

Current Liabilities
Accounts Payable $
Notes Payable to Stockholder
Total Current Liabilities

Long Term Debt

Contributions In Aid Of Construction
Contributed Water Facilities $
Less Accumulated Depreciation Expense
Total Net CIAC Water Facilities

EQUITY
Common Stock $
Paid-In-Capital - Water
Retained Earnings - Water
Paid-In-Capital - Sewer
Retained Earnings - Sewer
Total Equity

Total Liabilities and Equity

7567,023.25
350,636.79

406,386.46

201,183.00

158,911.61

42,271.39

627.13

16,226.03
2,268.50

25,500.00

4,611.78

17,348.94

255,141.00

52,419.47

30,000.00

201,063.57

(53,037.22)
3,929.52

71,055.57

Schedule E-2

449,284 .98

43,994.53

493,279.51

21,960.72

15,585.82

202,721.53

253,011.44

493,279.51




POCONO WATERWORKS COMPANY, INC.
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POCONO WATERWORKS COMPANY, INC.

SECTION G

STATEMENT OF REVENUES AND TARIFF INCREASE
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POCONO WATERWORKS COMPANY, INC.

Water / Wastewater Division Number of Customers and Customer Gains
As of December 31. 2012 and 2013: and. Pro Forma December 31. 2014

Schedule G-2

Water Division 12/31/2012 12/31/2013 Pro Forma 12/31/2014

No. Cust. Change No. Cust. Change No. Cust.
Residential - Non Pine Grove Areas 129 Q10 119 5 124
Residential - Pine Grove Water Only 43 43 - 43
Residential - Pine Grove Water & Sewer 92 92 - 92
Commercial 52 2 54 - 54
316 ()] 308 5 313

Wastewater Division 12/31/2012 12/31/2013 12/31/2014

No. Cust. Change No. Cust. Change No. Cust.
Residential - Pine Grove Water & Sewer 92 - 92 - 92
Commercial 0 - 0 - 0
92 - 92 - 92




Schedule G-3
POCONO WATERWORKS COMPANY, INC.
Water / Wastewater Division Current and Proposed Rates

Typical Customer Bill Analysis

Water Division Rates, Excluding Pine Grove Division
Current Proposed

Rates %0 Change $ Change Rates

Meter Size Monthly Monthly Monthly
Residential - No Water Allowance 1/2" & 3/4" $ 20.00 10.00% $ 200 § 22.00
All Volumes Per 1,000 Gal $  4.2300 74.35% $§ 3153 $ 73836
Commercial - No Water Allowance 172" & 3/4" $ 43.00 27.91% 3 1200 $ 55.00
Commercial - No Water Allowance 1" 3 60.00 0.00% 3 - 3 60.00
Commercial - No Water Allowance 2" $ 18350 0.00% $ - $ 18350
All Volumes Per 1,000 Gal $  3.3200 122.40% $ 40636 $§ 73836
Pine Grove Division
Meter Size Quarterly Quarterly
Residential - Water Allowance 172" & 3/4" $ 35.50 nfa
Volumes over 14,000 Gallons Per 1,000 Gal $ 15000 nfa
Monthly
Residential - No Water Allowance 172" & 3/4" $ 15.00
All Volumes Per 1,000 Gal $ 27500
Water Division Typical Bill Analysis - Current vs. Proposed Rates
Monthlv Bill Charges Current Proposed
Rates %0 Change $ Change Rates
Residential 1/2" & 3/4" $ 20.00 10% 3 200 $ 22.00
All Volumes 3,639 15.39 75% 11.48 26.87
$ 35.39 38%% 3 1348 § 48.87
Commercial 1/2" & 3/4" $ 43.00 28% $ 1200 $ 55.00
All Volumes 3,453 11.46 123% 14.04 25.50
$ 34.46 48% $ 2604 $ 80.50
Commercial 1" $ 60.00 0% $ - $ 60.00
All Volumes 24,708 82.03 122% 100.41 182.44
$  142.03 71% $ 10041 § 242,44
Commercial 2" $ 183.50 0% $ - $ 183.50
All Volumes 52,097 172.96 122% 211.70 384.66
$ 356.46 59% $ 21170 $§ 568.16
Residential 172" & 3/4" 3 35.50 27% $ 9 50 $ 45.00
Quarterly Volumes 8.125 #DIV/0! 22.34 22.34
Volumes over 14,000 Gallons 0 - #DIV/0! - -
$ 35.50 90%% $ 31.84 § 67.34

Wastewater Division Quarterly Rates - Pine Grove

Meter Size uarterl uarterly
Residential - Water Allowance 1/2" & 3/4" $ 78.00 n/a
Volumes over 14,000 Gallons Per 1,000 Gal $  3.2500 n/a
Monthly
Residential - No Wastewter Allowance 172" & 3/4" $ 20.00
All Volumes Per 1,000 Gal $  6.5102

Wastewater Division Tvplcal Quarterly Bill Analysm Current vs. Proposed Rates

Residential 1/2" & 3/4" $ 78.00 -23% $ (18 00) $ 60.00
Quarterly Volumes 9,189 #DIV/0! 59.82 59.82
Volumes over 14,000 Gallons 0 - #DIV/0! - -

3 78.00 54%0 $ 41.82 5§ 119.82




POCONO WATERWORKS COMPANY, INC.

SECTION H

OPERATING STATEMENT AND ADJUSTMENTS
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POCONO WATERWORKS COMPANY, INC.

SECTION 1

SUPPORTING ADJUSTMENT SCHEDULES
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Schedule I-6
POCONO WATERWORKS COMPANY, INC.

Water / Wastewater Divisions: Development of Pro Forma Claims For Following Expense Items:
Depreciation Expenses, Taxes Other

Depreciation Expense Claim

Original Cost Accum. Depr Net Plant Depr Exp.

Water Division
12/31/2013
Schedule J-1, Line 163 Total Plant $  757.02325 § 33369526 % 42332799 § 15,791.53
Schedule J-1, Line 175 CIAC 255,141.00 48.632.78 206.508.22 3.786.68
Ratemaking Values $ 501,882.25 % 285,062.48 % 216,819.77 § 12.004.84
Pro Forma 12/31/14
Schedule J-1, Line 163 Total Plant $ 757,02325 § 350,636.79 % 406,386.46 $ 15,791.53
Schedule J-1, Line 175 CIAC 255,141.00 52.419.47 202.721.53 3,786.68
Ratemaking Values $§ 501,882.25 § 29821732 § 203,664.93 § 12,004.84
Depr Expense Per Books 12/31/13 11,774.81
Pro Forma Depreciation Expense Adjustment Ref 30 $ 230.03
Wastewater Division
12/31/2013
Sch.J-1,Lns 1,3,and 5 Total Plant $ 201,183.00 $ 15891161 § 42271.39 § 257425
N/A CIAC
Ratemaking Values $ 201,i83.00 $ 158911.61 § 4227139 §  2,574.25
Pro Forma 12/31/14
Sch.J-2,Lns 1, 3,and 5 Total Plant $ 201,183.00 $ 161,48586 § 39,697.14 §  2,574.25
N?A CIAC
Ratemaking Values $ 201,183.00 $§ 161,485.86 § 39,697.14 §  2,574.25
Depr Expense Per Books 12/31/13 2.574.25
Pro Forma Depreciation Expense Adjustment Ref 30 $ -

PURTA and Real estate Taxes Claim
2013 PURTA TAXES $  1.,000.00
Taxes Per Books 12/31/13 349.31
Pro Forma Adjustment Ref 31 $ 650.69
2013 Wastewater Real Estate Taxes $ 2.000.00
Taxes Per Books 12/31/13 1,085.27

Pro Forma Adjustment Ref 31 $ 914.73



POCONO WATERWORKS COMPANY, INC.

SECTION J

DEPRECIATION REPORT
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POCONO WATERWORKS COMPANY, INC.

SECTION K

RATE DESIGN
&
PROOF OF REVENUE
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