Paul E. Russell
Associate General Counsel

PPL

Twe North Ninth Street

Adlentown, PA 18101-1179 S
Tel. 610.774.4254 Fax€10.774,6726
perussell@pplweb.com

E-File

December 18, 2014

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Re: PPL Electric Utilities Corporation
Calculation of Distribution System Improvement Charge
Docket No.

Dear Ms. Chiavetta:

Enclosed for filing on behalf of PPL Electric Utilities Corporation (“PPL Electric")
is the Calculation of Distribution System Improvement Charge ("DSIC”). Also enclosed is the
verification of qualification and inspection required by the Final Implementation Order entered
January 1, 2015 through March 31, 2015, is being filed pursuant to the procedures set forth in
PPL Electric's Tariff - Electric Pa. P.U.C. No. 201.

Pursuant to 52 Pa. Code § 1.11, the enclosed document is to be deemed filed on
December 18, 2014, which is the date it was filed electronically using the Commission’s E-Filing
System.

If you have any questions regarding the enclosed filing, please call me or
Bethany L. Johnson, PPL Electric's Manager-Regulatory Compliance at (610} 774-7011.

\Y) uly yours,

&

Paul E. Russell

Enclosures
cC: Mr. Dennis P. Hosler Tanya J. McCloskey, Esquire
Ms. Lori Burger J. Edward Simms, Esquire

Mr. John R. Evans




PPL ELECTRIC UTILITIES CORPORATION
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PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 1 - COMPUTATION OF CUMULATIVE PROPOSED DSIC

APPLICATION PERIOD: January 1, 2015 THROUGH March 31, 2015

Line No.

Total
Distribution System Improvement Charge
1 Applicable Plant {Schedule 2, Line 2, Column Y} $ 237,938,258
Less:
2 Accumulated Depreciation (Schedule 2, Line 3, Column W) 5,450,891
3 Retirements (Schedule 2, Line 4, Column Y) (1,213,542)
DSl = Distributicn System Improvement Projects net of
accumulated depreciation and retirements
4 (Line 1 - Line 2 + Line 3) 231,273,825
Pre-tax return rate applicable to DSIC-eligible property
5 (Schedule 3, Line 4) 2.90% 6,706,941
6 Dep = Depreciation Expense 1,383,240
(Schedule 2, Line 8, Column U through W)
E=Experienced Net Over/(Under)
7 Callections, excluding Interest (A) (15,512)
Net Amount to be Recovered (includes Over{Under)
8 Collection) (w/o GRT) 8,105,693
(Line 5§ + Line & - Line 7)
Net Amount {o be Recovered (inciudes Over/{Under}
9 Collection) (w/ GRT) 8613912
{Line 8 x Note 1)
10 PQR = Projected Quarterly Distribution Revenue 268,197 760
1 CEIC = Distribution System Improvement Rider
Rate % of Billed Revenues (w/ GRT) 3.21%
(Line 9/ Line 10)
Note 1:
TITJ (T = 5.8% Gross Receipts Tax) 1.062699

(A) Schedule 1, Line 6 divided by 4, of the Distribution System improverment Charge {"D'SIC") Recondiliation
Report, dated January 30, 2014 at Docket No. M-2014-2405341.
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PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 2 - COMPUTATION OF CUMULATIVE PROPOSED DSIC by MONTH
APPLICATION PERIOD: January 1, 2015 THRQUGH March 31, 2015

QY B ©) o) & (7
Line No. Jan-13 Feb-13 Mar-13 Apr-13 May-13 Jun-13
1 incremental Piant Additions {Schedule 4} $ 4,728,791 11,839,302 11,620,867 12,776,13¢
2 Cllimulative Plant (Sum of Line 1) 4,728,791 16,568,083 28,189,060 40,965,190
ess!
3 Accumulated Depreciation (Sum of Line 6} 5175 32,267 87,700 170,232
4 Retirements {Schedule 4) - - - (2,365)

& DSl = Distribution System improvement Projects net of

accumulated depreciation and retirements - - 4,723,618 16,538,826 28,101,360 40,792,593
(Line 2 - Line 3 + Line 4)

B Dep = Depreciation Expense (Schedule 4) - - 8175 27,002 55,433 82,532

7 Projected Distribution Revenues

¥io | efied
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PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 2 - COMPUTATION OF CUMULATIVE PROPOSED DSIC by MONTH
APPLICATION PERIOD: January 1, 2015 THROUGH March 31, 2015

G {Hy U] & Y L
Line No. Jul-13 Aug-13 Sep-13 Qct13 Nov-13 Dec-13
1 Incremental Plant Additicns (Schedule 4) 14,672,496 10,580,389 10,587,008 20,231,642 15,649,891 10,876,532
2 Clll-mulative Plant (Sum of Line 1) 58 637,686 66,218,075 76,755,083 96,886,725 112,638,716 123,613,248
3 Accelis;;llated DPepreciation (Sum of Line &) 288,716 487,250 611,013 822,581 1,074,028 1,336,169
4 Retirements (Schedule 4) (13) - (423) (38.910) -

5 DSt = Distribution System Improvement Projects net of
accumulated depreciation and retirements 55,348,957 65,780,825 76,144,070 $6,163,721 111,523,781 122,157,079
{Line 2 - Line 3 + Line 4)

[ Dep = Depreciation Expense (Schedule 4) 118,484 148,534 173,763 211,568 251,444 282 144

7 Projected Distribution Revenues 3 76,326,006 $ 78213991 & 75,410,975 3 70,482,327 % 71,465,507 5 81,794,627
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Line No.

Incremental Plant Additions (Schedule 4)

Cumulative Plant (Sum of Line 1)
Less:

Accumulated Depreciation (Sum of Line 6)
Retirements (Schedule 4)

D8I = Distribution System improvement Projects net of
accumulated depreciation and retirements

(Line 2 - Line 3 + Line 4)

Dep = Depreciation Expense (Schedule 4}

Projected Distribution Revenues

PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 2 - COMPUTATION OF GUMULATIVE PROPOSED DSIC by MONTH
APPLICATION PERIOD: January 1, 2018 THROUGH March 31, 2015

(M) ™) ()] L) (@) R
Jan-14 Feb-14 Mar-14 Apr-14 May-14 Jun-14

11,028,030 6,147,884 4,960,249 11,602,458 15,480,157 9,108,808
134,542,278 140,690,162 145,650,411 157,252,869 172,733,026 181,841,834
1,626,136 1,613,861 2,213,161 2,529,990 2,875,998 3,247,810
(61,869} (48,777) - (35,825) - -
132,854,273 138,727 524 143,437,250 154,687,054 169,857,028 178,594,024
268,967 287,725 299,300 316,829 346,008 371,812
88618531 § 88,894,593 § 82,743,668 76125908 $ 69,221,141 § 71,188,504
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Line No,

Incremental Plant Addifions (Schedule 4)

Cumulative Plant (Sumn of Line 1)
Less:

Accumulated Depreciation (Sum of Line 6)
Retirements (Schedule 4)

DS = Distribution System {mprovernent Frojects net of
accumulated depreciation and retirerents

{Line 2 - Line 3 + Line 4}

Dep = Depreciation Expense (Schedule 4)

Projected Distribution Revenues

PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 2 - COMPUTATION OF CUMULATIVE PROPOSED DSIC by MONTH
APPLICATION PERIOD: January 1, 2015 THROUGH March 31, 2015

&) M [0 ) W) (e8] M
Jul-14 Aug-14 Sep-14 Oct-14 Nov-14 Dec-14 Total
14,984 417 11,130,035 4,975,995 16,006,997 8,998,960 237,938,258
198,826,251 207,956,286 212,932,281 228,939,278 237,938,258 237,938,258
3,644,531 4,067,651 4,506,412 4,965 131 5,450,891 5,450,891
- - {45,320) (853,427 (126,613} (1,213,542)
183,181,720 203,888,635 208,380,549 223,120,720 232,360,754 231,273,825
396,721 423120 438,761 458.719 485,760 5,450,891
75,965,014 § 77,114,666 $ 73,878,384 $ 69,198,791 § 69,876,618 § 80,338,856
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PPL ELECTRIC UTILITIES CORPORATION
SCHEDULE 3 - COMPUTATION OF CUMULATIVE PROPOSED DSIC PRE-TAX RATE OF RETURN

APPLICATION PERIOD: January 1, 2015 THROUGH March 31, 2015

A) B ©) (D) (E) (D}
Line No. Description Capitalization Ratio Embedded Cost f
‘ Tax Multiplier ~Pre-Tax Rate of
Rate of Return (1) Return (PTRR)
1 Long-Term Debt 48.77% 5.07% 2.47% - 2.47%
2 Common Equity 51.23% 10.40% 5.33% 1.709211797 9.11%
3 Total 100.00% 7.80% 11.58%

4 11.58% Annual PTRR / 4 quarters = 2.90% Quarterly PTRR

(1) The tax multiplier is calculated as follows: 1[(1 - Pa. Tax Rate) x (1 - Fed. Tax Rate)] where the Pa. tax rate is 9.99% and Fed. tax rate is 35%. |

1/[(1-9.99%)*(1-35%)] = 1.709211797
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PPL Electric Utilties

Distribution System Improvement Charge
Rate Base and Depreciation Expense

From Date: 9/1/2014
To Date 9/302014
Gross Plant Total 212,698,776.93
Gross Reserve Total 4,272,808.27
Rate Base 208,425,868.66
Tatal Depredation
Expense MTD 438,761.49
Tetal bepreciation
Expense YTD N/A
Plant, Activity
Beginning Plant
iation Grou Balange Additiong Retirements  TransfersVo  {ransfersFrom  Adjustments  End PlantBalance
260.2- Land $271,793.96 $1,086.82 30.00 $0.00 $0.00 $0.00 272,850.48
360.4 - Land Rights $1,650,736.58 ($20,880.27) $0.00 $15,788.14 $0.00 $0.00 1,645,635,46
361.0 - Structures and Improvements $6851,810.82 $425,086.42 30.00 $0.00 $0.00 $2.00 1,376,897.24
362.0 - Statien Equipment $32,953,624.32 $1.236,838.94 $6.00 $0.00 $0.c0 $0.00 34,100,463.27
364.2 - Towars and Fixtures $96,374.29 §0.00 $0.00 $0,00 $0.00 $0.00 96,374.28
264.4 - Pales and Fixtures $43,962,865.51 $824.590.74 {87,343.41) $0.00 ($13,302.38) $0.00 44,866,810.48
384.8 - Clearing Land and Rights $756,373.10 $38,875.57 $0.00 $2,116.67 $0.00 30.00 795,365,24
365.0 - Overhead Conductors, Device $84,332,401.58 $1,801,346.86 ($37,976.17) $0.00 (52,558.83) $0.00 §6,093,213.41
366.0 - Underground Conduit $5,748,306.78 $B80.001.68 50.00 $0.00 $0.00 $0.00 5,820,308.42
387.0 ~ Undergrnd Contductors, Device $24,833,788.14 $634,014.18 $0.00 $0.00 $0.00 $0.00 25,467,802.32
368.2 - Overhead Type Transformers $2,868,181.91 {811,219.29) $0.00 $0.00 $0.00 $0.00 2,856,962.82
363.4 ~ Submersible or Padmt Type $1,564,193.95 $6,604.60 $0.00 $0.00 §0.00 $0.00 1,870,804 55
268.6 - Non-Network Housing $1,076.71 $0.00 $0.00 $0.00 $0.00 $0,00 1,076.71
369.0- Services $5,356,633.55 ($726,749.15) $0.09 $0.00 s0.00 $0.00 5,229,884.40
371.4 - Area Lighting Fixtures $64,970.40 $0.44 $0.00 $0.00 $0.00 $0,00 64,970,84
573.2 - Street Lighting & Sig Sys $2,353.864.15 {311,562.43) $0.00 $c.00 {82,044.60) $0.00 2,340,357.12
Total Assets 207,768,101.72 $4,975,994.79 ($45,329.58)  $17,905.81 {$37,905.81} $0.00 $212,698,776.93
Resarve Activity
Beginning Reserve $nd Reserve
Depreciation Group Balance Depreciation Expense . Retemenmts  Adjustmenty  Balence
360.4 - Land Rights $338517.81 $2,856,27 $0.00 $0.00 36,473.88
861.0 - Structures and Improvements 319,100.70 $2,052.37 $0,00 $0.00 21,153.07
362.0 - Statlon Equipment 5604,889.11 $64,993.21 $0.00 5000 £69,882.32
364.2 » Towers and Fixtures 397519 $183.95 $0,00 $0.00 1,164.14
364.4 - Poles and Fixtures $742,526,39 $00,560,35 ($7.343.41) $0.00 825,743.33
364.8 - Clearing Land and Rights $15,871.25 $1,575.90 $0,00 $0.00 17.447.13
365.0 « Qverhead Conductors, Device $1,499,029.67 $176,295.16 ($37.976.17) $0.00 1,637,448.66
366.0 - Underground Conduit $113,890.88 $10,817.61 $0.00 $0.00 124,808.48
367.0 - Undergrnd Conductors,Device $575,521.84 $57,110.95 $0.00 $0.00 832,63279
368.2 - Overhead Type Transfoermers $72.148.78 $6,839.33 $0.00 $0.00 78,988.11
368.4 - Submersible or Padmt Type $19,427.02 $2,687.59 $0.00 $0.00 22,114.81
368.6 - Nen-Network Housing $6.15 $2.55 $0.00 $0.00 8.70
368.0 - Services $1241,223.52 $13,764.11 $0.00 $0.00 134,987.63
371.4 - Area Lighting Fixtures 38,707.90 $353.06 $0.00 $0.00 7,060.95
373.2 - Street Lighting & Sig Sys $54.530.35 $8.464.09 $0.00 $0.00 £2,804.44
Total Reserve 3,879,466.36 438,761.43 (45,319.58) - 4,272.908.27
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Plant Activity

360.2~land

380.4 - Land Rights

351.0 - Structures and Improvements
352.0 - Station Equipment

264.2 - Towers and Fixtures

364.4 - Poles and Fixtures

264.8 - Clearing Land and Rights
365.0 - Overhead Conductors, Device
266.0 - Underground Conduit

867.0 - Undergmd Cenductors, Device
368.2 - Querhead Type Transformers
368.4 - Submersible or Padmt Type
368.6 - Nen-Netweork Houslng

369.0 - Services

371.4 - Area Lighting Fixtures

373.2 - Street Lighting & Sig Sys
Total Assets

Reserve Activity

reciation Grow,
360.4 « Land Rights
361.0 - Structures and Improvements
362.0 - Statien Equipment
364.2 -Towers and Fixtures
264.4 - Polag and Fixtures
364.8 ~ Clearing Land and Rights
365.0 - Overhead Conductors, Device
366.0 ~ Underground Conduit
867.0 - Undergrnd Cenductors,Device
368.2 - Overhead Type Transformers
368.4 - Submersible or Padmt Type
268.5 » Non-Netwerk Housing
369.0 - Services
371.4 - Area Lighting Fixtures
373.2 « Street Lighting & Sig Sys
Tatal Reserve

PPL Electric Utilties
Distribution System Improvement Charge

Rate Base and Depreciation Expense

From Date: 10/1/2014
To Date 19/31/2014
Grogs Plant Total 227,852,347.26
Gross Reserve Total 2,878 200.37
Rate Base 423,974,146.89
Total Depreciation
Expense MTD 453,718.99
Total Depreciatipn
Expense YTD N/a
Beginning Plant
Balange Additions Betirements  TrangfersTo  TransfersFrom  Adjustments  End Plant Balance
$272,850.48 $920.95 $0.00 $0.00 $0.00 $0,00 273,780.43
$1,845,635.46 $83,320.04 $0.00 $0.00 §0.00 $0.00 1,728,855.80
$1,376,897.24 $3,320.10 $0.00 $0.00 $0.00 $0.00 1,380,226.34
$34,190,463.27 $1,237,830.85 $0.00 $0.00 $0.00 $0.00 35.428,394.12
$96,374.29 $0.00 $0.00 $0.00 $0.00 $0.00 $6,374.29
$44,866,610,46 $4,068,783,97 ($93.181.77) $0.00 $0.00 $0.00 48,840,432.86
$795,365.24 $43,230.14 $0.00 $0.00 $0.00 $0.00 838,595.48
$86,093,213.41 36,734,631.58  ($760,265.12) $0.00 $0.00 $0.00 92,067 579.87
$6,829,308.42 $485,868.01 $0.00 $0.00 $0.00 $0.00 6,285176.43
$25,467,802.32 $2,019,597.29 $0.00 $0.00 $0.00 $0.00 27,487,.399.81
$2,556,962.62 3287,72315 $0.00 $0,00 $0.00 $0.00 3,144,685.77
$1,570,804.55 $2,268.96 30.00 $0.00 $0.00 $0.00 1,573,071.51
$1,01871 $0.00 $0.00 $0,00 $0.00 $0.00 1,076.71
$5,229,884.40 $787,180.97 $0.00 $0.00 $0.00 $0.00 8,017,074.37
$64,970,84 $5,014,07 $0.00 $0.00 $0.00 $0.00 68,981.91
$2,340,357 12 $279,185.14 $0.00 30.00 $0.00 $0.00 2,619,542.26
212,698,776.92 $16,006,997.22  ($853,426.89) $0.00 50.00 $0.00 $227.852,347.26
Beeinning Resarve End Reserve
Balance Depreciation Evpense = Retirements  Adjustments Balance
$36,473.88 $2.912.25 $0.00 $0.00 39,386.13
$21,153.07 $2.413.64 $0.00 $0.00 23,5667
$665,882.32 $67,224.98 $0.00 $0.00 737107 20
$1,164.14 $188.91 $0.00 $0.00 1.353,08
$825,743.33 $85,430.08 (892,181.77) $0.00 828,011.84
$17.447.15 $1,662.78 $0.00 $0.00 18,109.83
$1,837,448.65 $183,569.03  ($760,265.12) $0.00 1.080,742.57
$124,808.4% $11,426.44 $0.00 $0.00 136,234.93
$832,632.78 $60,101.88 $0.00 $0.00 €92,73477
$78,588.11 §7,161.42 30.00 $0.00 86,149.53
$22,114.61 $2,890.62 $0.00 $0.00 24,808.23
$8.70 $2.54 $0.00 $0.00 1124
$134,907.63 $14,837.57 30.00 $0.00 149,625.20
£7,060.95 $366.23 $0.00 $0.00 7.427.18
$62,004,44 $8,540,52 $0.00 $0.00 71,934.96
4,272,908.27 458,718.99 1853,426.89) - 3.878200.37
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Plant, Activity

360.2 -Land

360.4 - Land Rights

261.0 ~ Structures and Improvements
362.0 - Station Equipment

364.2 - Towers and Fixtures

364.4 - Poles and Fixtures

364.8 - Clearing Land and Rights
365.0 - Overhead Conductoers, Device
266.0 - Underground Conduit

367.0 - Undergrad Conductors,Deviee
368.2 - Qverhead Type Transformers
36B.4 - Submersible or Padmt Type
368.6 - Non-Network Housing

369.0 - Services

371.4 « Arez Lighting Fixtures

373.2 - Street Lighting & Sig Sys
Total Assets

B Aetivi

260.4 - Land Rights

3863.0 - Structures and Improvements
362.0 - Station Equipment

364.2 - Towers and Fixtures

364.4 - Poles and Fixtures

364.8 - Clearing Land and Rights
365.0 - Overhead Conductors, Device
366.0 » Underground Conduit

367.0 - Undergrnd Condueters,Device
368.2 - Overhead Type Transformers
368.4 - Submersilile or Padmt Typa
368.5 » Non-Network Housing

369.0 - Services

3714 - Area Lighting Fixtures

273.2 - Street Lizhting & $ig Sys
Total Reserve

PPL Electric Utilties

Distribution System Improvement Charge
Rate Base and Depreciation Expense

From Date: 11/1/2014
To Date 11/30/2014
Gross Plant Total 236,724,713.72
Gross Reserve Total 4.237,347,38
Rate Base 232,487 366.37
Total Depraciation
Expense MTD 485,760.11
Total Deprecizstion
Expense ¥TD N/A
Bepinning Plant
Balange Addition: Retitements  Transfers Tg Ymnsgfers From Adivstments End Plant Balange
$273,780.43 $6.31 50,00 $0.00 30.00 $0.00 273,786.74
$1,728,955 50 ($43,884.78) $0.00 $0.00 $0.00 $0.00 1,685,090.74
$1,380,226.34 $1,083.00 $0.00 3$0.00 $0.00 $0.00 1,381,309.34
$35,428,334.12 $3,937.119.72 $0.00 $0.00 $0.00 $0.00 29,365,513.84
$965,374.28 $0.00 30.80 $0.00 $0.00 $0.00 96,374.2¢
$48,840,432.66 $1,874,476.71 ($14,385.71} £0.00 $0.00 $0.00 50,700,553.66
$838,565.48 ($289,166.64) 30,00 §0.00 $0.00 $0.00 £49,428.84
$52,067,875,87 $1,847,108.18 ($112,257.42) $0.00 $0.00 $0.00 $3,602,430.63
$6,285,176.43 $373,980.42 $0.00 $0.00 30.00 $0.00 6,659,168.85
$27,487,399.51 $834,503.88 $0.00 §0.00 $0.00 $0.00 2B,421,903.47
$3,144,685.77 $73,089.81 $0.00 $0.00 $0.00 $0.00 3,217,775.88
$1,573,071.81 $34,931.14 $0.00 $0.00 $0.00 $0.00 1,608,062,65
$1,076,71 $0.00 $0.,00 $0.00 $0.00 S0.00 1,078.71
$6,017,074.37 $315,751.06 $0.00 $0.00 $0.00 $0.00 8,332,825.43
$69,881.81 $1,320.54 $0.00 $000 30.00 $0.00 71,302.45
$2,619,842.26 $138,570.24 $0.00 $0.0¢ $0.00 £0.00 2,758,112.5¢
227,852,347.26 $8,098,979.59  ($126,613,13) $0.00 $0.00 $0.00 $236,724,713.72
Beginning Reserve Eng Reserve
Balance Dsprediation Expensg irem Adiyztments Balange
$39,386.13 $2,043.88 $0.00 $0.00 42,329.81
$23,668.71 $2.413.80 $0,00 §0.00 25980.31
$737,107.30 $72,113.28 $0,00 $0.00 809,220.58
$1,353.05 $188.61 $0.00 $0.00 1,541,668
$828,011.64 $101,485.64 ($14,355.71) $0.00 915,121.57
$19,109,93 $1,404.74 $0.00 S0.00 20,514.67
$1,080,742.57 $183231.23  ($112,257.42) $0.00 1,141,716.38
$136,234.63 $12,193.87 $0.00 $0.00 148,428.50
$692,73477 $63,398,72 $0.00 $0.00 756,133.49
$86,149.53 $7.598.04 $0.00 $o.00 93,735.67
$24,80523 32,718.29 £0.00 $0.00 27.823.52
£11.24 $2.864 $0.00 $0.00 13.78
$149,625.20 $16,048.51 $0.00 $0.00 165,673.71
$7,427.18 $382.45 $0.00 $0.00 7.809.63
$71.934.96 $9,669.21 $0.00 $0.00 81,804.17
2,878,200.37 485,760.11 {126,613.13) - 4,237,347.35
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VERIFICATION

COMMONWEALTH OF PENNSYLVANIA )
. 88

COUNTY OF LEHIGH }

[, David J. Bonenberger, hereby state that the personnel performing
DSIC-eligible work are qualified and that any DSIC-eligible work that is performed by
independent contractors is properly inspected by utility employees, in compliance
with 66 Pa.C.S. Section 1359. The facts set forth above are true and correct (or are
true and correct to the best of my knowledge, information and belief) and that |
expect to be able to prove the same at a hearing held in this matter. | understand
that the statements herein are made subject to the penalties of 18 Pa. C.S. § 4904

(relating to unsworn falsification to authorities).

A

Date: /= /i“//‘/




