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Direct Testimonv of Scott D. Fogelsanger 

1 Q. P L E A S E STATE YOUR NAME, OCCUPATION AND BUSINESS 

2 ADDRESS. 

3 A. My name is Scott D. Fogelsanger. I am employed in the position of Principal 

4 with AUS Consultants which specializes in rate filings, various financial 

5 studies including valuation, depreciation, and cost of service studies. 

6 AUS Consultants is located at 275 Grandview Avenue, Suite 100, Camp Hill, 

7 Pennsylvania, 17011. 

8 

9 Q. P L E A S E DESCRIBE YOUR PROFESSIONAL QUALIFICATIONS. 

10 A. I have been employed by AUS Consultants since 1987. I am a graduate of 

11 Shippensburg University with a Bachelor of Science in Business 

12 Administration Degree in Accounting. I have attended Depreciation 

13 Programs at Calvin College in Grand Rapids, Michigan and have completed 

14 Program A, which emphasized various methods of life analysis and 

15 accounting concepts for depreciation studies. Also, I attended and 

16 completed the Eastern Utility Rate Seminar sponsored by the University :of 

17 Utah. 
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Direct Testimonv of Scott D. Fogelsanger 

I have served investor-owned and municipal utilities in the chilled 

water, electric, gas, steam, telephone, water and wastewater industries. I 

have prepared studies in the disciplines of cost of service, tariff design, bill 

frequency analysis, rate case preparation, original cost, depreciation, 

valuation and property inventory. A copy of my professional qualifications, 

including a partial list of clients served, has been included in Appendix A to 

this testimony. 

Q. HAVE YOU SUBMITTED TESTIMONY PREVIOUSLY B E F O R E THE 

PENNSYLVANIA PUBLIC UTILITY COMMISSION? 

A. Yes, I have. A listing of testimony rendered before the Commission's 

included as Appendix B to this testimony. 

Q. WHAT IS THE NATURE OF YOUR TESTIMONY IN THIS PROCEEDING? 

15 A. AUS Consultants was engaged to prepare supporting data as to the 

revenues, expenses, rate base, and rate of return claims of 

Total Environmental Solutions, Inc. (the "Company"). AUS Consultants also 

prepared a proposed rate design, which will be discussed later in my direct 

testimony. The supporting data, previously supplied as part of the 

Company's initial filing, accompanies my direct testimony as 



Direct Testimonv of Scott D. Fogelsanger 

1 SDF Exhibit No. 1. I will initially be discussing the supporting data that-is 

2 attached as SDF Exhibit No. 1. 

3 

4 Q. MR. FOGELSANGER, GENERALLY DESCRIBE THE CONTENTS OF 

5 SDF EXHIBITNO. 1. 

6 A. Exhibit No. 1 is divided into two sections. I am sponsoring Sections 1 and 2, 

7 although I will note that Mr. Gary Shambaugh will be sponsoring testimony in 

8 support of the Company's rate base calculations and Ms. Pauline Ahern will 

9 be sponsoring testimony in support of the Company's rate of return 

10 calculations. 

11 Section 1 contains general information as to revenues, expenses and 

12 rate base in response to the Commission's regulations at 52 Pa. Code 

13 §53.52. In addition to historical test year information, the supporting data 

14 also is set forth based upon known and measurable changes to the operating 

15 revenues and expenses for the twelve months ending December 31, 2007. 

16 The Company will rely primarily on the going-level December 31, 2007 data 

17 to support its claimed increase. 

18 Section 2 contains Supporting Schedule Nos. 1 through 10, which 

19 provide further, detailed information from which the Company's various 

20 claims, shown in Section 1, were derived. Section 1 has been appropriately 



Direct Testimonv of Scott D. Fogelsanger 

1 cross-referenced to the Supporting Schedules contained in Section 2. It 

2 should be noted that Section 2 contains a proof of revenue (Supporting 

3 Schedule No. 10) at proposed rates. 

4 

5 Q. WHAT METHOD WAS UTILIZED TO DETERMINE THE ACCURACY OF 

6 THE TEST YEAR OPERATING REVENUES? 

7 A. AUS Consultants obtained copies of the billing records for the twelve months 

8 of the test year. These billing records contain bill dates, customer 

9 identification numbers, customer classification, meter size, and the billed 

10 consumption for each of the customers. This billing information was 

11 summarized by customer classification, meter size, and specific consumption 

12 levels. The billing summaries were then utilized in preparing a bill frequency 

13 analysis. The bill frequency analysis is contained in SDF Exhibit No. 1, 

14 Section 2, pages 2-1 and 2-2. 

15 

16 Q. WERE THERE ANY "PER BOOK" ADJUSTMENTS MADE TO THE 

17 OPERATING REVENUES? 

18 A. No. 

19 



Direct Testimonv of Scott D. Fogelsanger 

1 Q. ARE THERE ANY GOING-LEVEL ADJUSTMENTS AT PRESENT RATES 

2 THAT W E R E MADE TO THE OPERATING REVENUES? 

3 A. Yes. 

4 

5 Q. WHAT WAS THE NATURE OF THE GOING-LEVEL ADJUSTMENTS AT 

6 PRESENT RATES TO THE OPERATING REVENUES? 

7 A. Going-Level Adjustment No. 1 was required to remove the revenue 

8 associated with the PennVest Surcharge. Going-Level Adjustment No. 2 

9 was made to reflect the revenues based on the bill frequency analysis. 

10 Going-Level Adjustment No. 3 is related to the annualization of customers 

11 gained and lost during the historic test year ended December 31, 2006. 

12 Going-Level Adjustment No. 4 is related to the projected additional revenues 

13 associated with customers gained during the future test year ended 

14 December 31, 2007. The Going-Level Adjustments at Present Rates for 

15 operating revenues total $146,733, as shown on page 1-9 of 

16 SDF ExhibitNo. 1. 

17 



Direct Testimonv of Scott P. Fogelsanger 

1 Q. MR. FOGELSANGER, WHAT IS THE PROPOSED INCREASE IN 

2 OPERATING REVENUES? 

3 A. The Company has proposed an increase of $286,615 in the Company's 

4 going-level revenues ($971,777) at present rates. The Company's projected 

5 operating revenues at proposed rates is $1,258,392, as set forth on Page 1-9 

6 of SDF Exhibit No. 1. 

7 

8 Q. HAS A PROOF OF REVENUES ALSO BEEN PREPARED AT THE 

9 COMPANY'S PROPOSED RATES? 

10 A. Yes, as previously explained, a proof of revenues at proposed rates was 

11 prepared based on the customer billing determinants. This is shown in 

12 Section 2 at page 2-16. The proposed revenue increase by customer class 

13 sets forth that the proposed rates will produce $286,615 of additiorial 

14 revenues from providing service to the Company's customers. 

15 

16 Q. P L E A S E EXPLAIN THE COMPANY'S CLAIM FOR OPERATING 

17 EXPENSES. 

18 A. I analyzed the historical level of operating expenses ($788,902) for the 

19 twelve months ended December 31, 2006. No per book adjustments to the 

20 operating expenses were required as a result of this analysis. : 
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Direct Testimonv of Scott D. Fogelsanger 

Based upon that analysis, the per book level of operating expenses of 

$788,902 was subsequently adjusted for known and measurable changes. 

These adjustments are set forth by operating account in SDF Exhibit No. 1, 

page 1-14 in the columns headed "Going-Level Adjustments." Further detail 

as to each future test year adjustment is shown, by reference number, on 

page 1-15 and on the noted Supporting Schedules in Section 2 of 

SDF Exhibit No. 1. The pro forma operating going-level expenses are 

$833,995, which is $45,093 higher than the per book level expenses. 

PAGE 1-15 OF SDF EXHIBIT NO. 1. 

There are five going-level adjustments that produce a "net" increase in 

operating expenses of $45,093 compared to the "per book" level of expense 

at December 31, 2006. I will explain Adjustment Nos. 1 through "'5 

separately. 

Adjustment No. 1 increases operating expenses by $17,682 to reflect 

a normalized level of salaries and wages. 

Adjustment No. 2 increases operating expenses by $630 to reflect the 

employer-paid F.I.C.A. tax at the combined rate of 7.65% (6.2% for Old-Age, 

Survivors and Disability Insurance (OASDI) and 1.45% for Medicare), 
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1 Pa. Unemployment and Federal Unemployment, as applied to pro forma 

2 wage and salary expenses of $116,815, as reflected on Supporting Schedule 

3 No. 3, Page 2-4. 

4 Adjustment No. 3 decreases operating expenses by $6,866 to reflect a 

5 normalized level for sludge hauling cost. 

6 Adjustment No. 4 increases operating expenses by $53,333 to reflect 

7 the projected normalized costs of this sewer rate case. The Company will be 

8 providing updates of the rate case expense, as well as all other operating 

9 costs as appropriate, through the conclusion of the case. Based upon the 

10 ever increasing costs of providing service, combined with stringent 

11 regulations, it is not unreasonable to expect that the Company will file for 

12 increased rates within a three year period. 

13 Adjustment No. 5 decreases operating expenses by $19,056 to reflect 

14 a normalized level of bad debt expense. 

15 

16 Q. WHAT IS THE COMPANY'S CLAIMED ANNUAL ACCRUAL FOR 

17 DEPRECIATION? 

18 A. The Company's claimed annual accrual for depreciation is $102,130 

19 associated with utility plant in service as of December 31, 2007. It must be 

20 noted that this amount excludes the annual accrual for depreciation 

8 



Direct Testimonv of Scott D. Fogelsanger 

1 associated with the contributions in aid of construction associated with 

2 developer-funded assets. Details of the annual depreciation expense 

3 calculations are contained in Supporting Schedule No. 6. 

4 

5 Q. DOES SDF EXHIBIT NO. 1 CONTAIN AN INCOME STATEMENT 

6 SUMMARIZING THE COMPANY'S CLAIMS FOR REVENUES, 

7 E X P E N S E S , ANNUAL DEPRECIATION E X P E N S E S AND NET INCOME? 

8 A. Yes, that information is provided on page 1-13. As shown, the Company's 

9 proposed rates would produce total pro forma revenues of $1,258,392. 

10 Claimed operating and maintenance expenses and annual accrual for 

11 depreciation are $833,995 and $102,130, respectively. Various taxes and 

12 assessments amount to $27,235. Net income under proposed rates is 

13 $295,032. 

14 

15 Q. MR. FOGELSANGER, HOW WAS THE PROPOSED REVENUE 

16 REQUIREMENT ALLOCATED AMONG CUSTOMER C L A S S E S AT 

17 DECEMBER 31, 2007? 

18 A. The proposed increase in revenues of $286,615 was allocated on an 

19 "across-the-board" basis to all customers with the exception of the availability 

20 customers. It is proposed to keep the availability rates at the current level. : 
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1 Q. DOES THIS CONCLUDE YOUR DISCUSSION OF THE 

2 SUPPORTING DATA AND TARIFF RATE DESIGN AS ORIGINALLY 

3 FILED? 

4 A. Yes, it does. 

5 

6 Q. ARE ANY REVISIONS NECESSARY AT THIS TIME TO THE 

7 SUPPORTING DATA THAT WAS ORIGINALLY FILED? 

8 A. Yes. Several revisions are necessary to address changes/updates that have 

9 occurred since the initial filing. I will address the revisions by category (rate 

10 base, rate of return and revenue). 

11 

12 Q. WHAT IS THE RATE BASE REVISION? 

13 A. At the time of the initial filing, the Company had claimed materials and 

14 supplies of $42,268. This amount was based on 1 % of the depreciated utility 

15 plant in service. The revised level of materials and supplies is $9,309. 

16 Mr. Shambaugh addresses this revision in his direct testimony. This results 

17 in a total rate base claim of $3,040,291. 

18 

10 



Direct Testimonv of Scott D. Fogelsanger 

1 Q. WHAT IS THE RATE OF RETURN REVISION? 

2 A. At the time of the initial filing, the Company had claimed an overall rate of 

3 return of $295,032 or 9.60%. Ms. Ahern addresses the rate of return revision 

4 in her direct testimony. The Company's revised overall rate of return is 

5 $278,187 or 9.15%. 

6 

7 Q. WHAT IS THE REVENUE INCREASE BASED ON THE REVISIONS 

8 DISCUSSED ABOVE? 

9 A. The revised revenue increase is $269,666 or 27.7%. 

10 

11 Q. DID YOU RECALCULATE THE PROPOSED RATES BASED ON THE 

12 REVISED REVENUE INCREASE OF $269,666? 

13 A. Yes, 1 did. 

14 

15 Q. HAVE YOU INCLUDED REVISED SCHEDULES IN YOUR TESTIMONY? 

16 A. Yes. The revised schedules are contained in SDF Exhibit No. 2. 

17 

18 Q. DOES THIS CONCLUDE YOUR DIRECT TESTIMONY AT THIS TIME? 

19 A. Yes, it does. 

11 
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PROFESSIONAL QUALIFICATIONS 
OF 

S C O T T D. F O G E L S A N G E R 
AUS CONSULTANTS 

EXPERIENCE 

1987 to Present 

Has been employed as a Principal by AUS Consultants. He has served investor-
owned and municipal utilities in the chilled water, electric, gas, steam heat, telephone, 
water and wastewater industries. Has prepared studies in the disciplines of cost of service, 
tariff design, bill frequency analysis, rate case filing, original cost, depreciation, and 
valuation. 

Education: 

Shippensburg University - B.S.B.A. in Accounting; completed the Eastern Utility 
Rate Seminar; completed Depreciation Programs, Inc., which emphasized various methods 
of life analysis and accounting concepts for depreciation studies. 

List of Clients Served: 

NRG Energy Center - Pittsburgh 

Consolidated Hydro, Inc. 
General Electric Company 
Pennsylvania Power Company 
Phelps Dodge 

Bay State Gas Company 
GASCO 
IGS Utilities Corp. 
Mountaineer Gas Co. 
National Fuel Gas Supply 

STEAM HEAT 
NRG Energy Center - Pittsburgh 

CHILLED WATER 
NRG Thermal - San Francisco 

ELECTRIC 
Philadelphia Electric Company 
Potomac Electric Power Company 
Wellsboro Electric Company 

GAS 
North East Heat & Light Company 
Northern Utilities, Inc. 
Pennsylvania and Southern Gas Company 
Pennsylvania Gas & Water Company 
Valley Energy, Inc. - PA & NY 

NRG Thermal - San Francisco 

TELECOMMUNICATIONS 
ALLTEL Pennsylvania, Inc. Motorola, Inc. 
Buffalo Valley Telephone Company RCA Global Communications 
Commonwealth Telephone Company Telecommunications d'Haiti 
Hickory Telephone Company Virgin Islands Telephone Corp. 
MCI Telecommunications Corporation 



PROFESSIONAL QUALIFICATIONS 
OF 

SCOTT D. F O G E L S A N G E R 
AUS CONSULTANTS 

WATER 

Appalachian Utilities, Inc. 
Audubon Water Company 
Back Mountain Water Company, Inc. 
Bald Eagle Water Company 
Bensalem Township 
Blairsville Municipal Authority 
Borough of Akron 
Borough of Bellefonte 
Borough of Hanover 
Borough of Lodi 
Borough of Media 
Borough of Quakertown 
Borough of Sewickley Water Authority 
Borough of Williamsburg 
Buck Hill Water Company 
CS Water & Sewer Associates - Water Division 
Capitol Cement Corporation 
Castle Creek Water Company 
Central. Indiana County Water Authority 
Chesterfield County, VA 
Citizens Water Company of Confluence 
City of Creston 
City of DuBois 
City of Lower Burrell 
City of Port Richey, FL 
City of Trenton, NJ 
Clearfield County Municipal Services 
and Recreation Authority 

Columbia Water Company, The 
Community Association of Pocono 
Farms Water Company 

Consumers-Penna. Water Company 
Cooperstown Water Company 
Country Club Gardens Water Co., Inc. 
Country Place Water Company, Inc. 
Cranberry Township 
Emlenton Water Company 
Emporium Water Company 
Fawn Lake Forest Water Company 
Four Seasons Water Company, Inc. 
Fox Chapel Authority 

Hackensack Water Company 
Hampton Township Municipal Authority 
Hawley Water Company 
Honesdale Consolidated Water Company 
Imperial Point Water Services Company 
LP Water & Sewer Co. - Water Division 
Lakeside Water Systems, Inc. 
Lemont Water Company 
Lower Indiana County Municipal Authority 
Lycoming County Water & Sewer Authority 
Lynn Water Company 
Manufacturers Water Company 
Mercer Water Company 
Mercersburg Borough Authority 
Middlesex Water Company 
Monroe Manor Water Company 
Municipal Authority of the 
Borough of Oakmont 

Municipal Authority of the 
Borough of West View 

Municipal Authority of the 
Township of Robinson 
National American Corporation 
National Utilities, Inc. 
New Jersey American Water Company 
Newtown Artesian Water Company 
Oakland Beach Water Company 
Ohio-American Water Coompany 
Pennichuck Waterworks, Inc. 
Pennsylvania-American Water Company, Inc. 
Pennsylvania Gas and Water Company 
Philadelphia Suburban Water Company 
Plumer Water Company 
Portsmouth Water and Fire District 
Presque Isle Harbor Water Company, Ml 
Redstone Water Company, Inc. 
Reynolds Water Company 
Reynoldsville Water and Sewer Authority 
RHV Utility, Inc. 

Riviera Utilities Water Company of PA 
Riviera Utilities of North Carolina, Inc. 
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SCOTT D. F O G E L S A N G E R 
AUS CONSULTANTS 

Franklin County General Authority 
Franklin Manor Utilities, Ltd. 

Robin Hood Lakes Water Company 
Rockwood Water Company 

WATER (continued) 

Roulet Water Company 
Shangri-La Water Company 
Southern Iowa Rural Water Association 
Southwestern Penna. Water Authority 
Sugarcreek Water Company 
Tidewater Utilities, Inc., DE 
Total Environmental Solutions, Inc. 
Tri-Valley Water Supply, Inc. 
United Water - PA 
United Water - Delaware 
United Water Resources 

Upland Water Company 
Utilities, Inc. - Florida 
Utilities, Inc. - New Jersey 
Utilities, Inc. - North Carolina 
Venango Water Company 
Washington Run Waterworks, Inc. 
Waymart Water Company 
Western Utilities, Inc. 
Windemere Utility Company 
Wynnewood Water Company 

WASTEWATER 

Allied Utility Services, Inc. 
American Anglian 
CS Water & Sewer Associates - Sewer Division 
Country Place Waste Treatment Co., Inc. 
Charleston Township Municipal Authority 
Chesterfield County, VA 
City of Port Richey, FL 
Edwin, Inc. 
Fairland Sewer Company, Inc. 
Fawn Lake Forest Water Co. - Sewer Division 
Fawn Township Sewer Authority 
Four Seasons Sewer Company, Inc. 
Franklin County General Authority 
Glendale Yearound Sewer Company 
LP Water and Sewer Co. - Sewer Division 
Lycoming County Water and Sewer Authority 
National American Corporation 

North & South Shenango Joint Authority 
Pine Creek Municipal Authority 
Plum Borough 
Reynolds Disposal Company 
Riviera Utilities Sewer Company of PA 
Shangri-La Sewer Company 
Reynoldsville Water & Sewer Authority 
Riviera Utilities of North Carolina, Inc. 
Total Environmental Solutions, Inc. 
University Area Joint Authority 
Utilities, Inc. - Florida 
Utilities, Inc. of Pennsylvania 
Utilities, Inc - North Carolina 
Westvaco Corporation 
Wiliiamsport Municipal Sanitary 
Wynnewood Sewer Company 

TESTIMONY 

Mr. Fogelsanger has testified before the Pennsylvania Public Utility Commission and the 
Delaware Public Commission conceming current and going-level operating revenues, current and 
going-level operating expenses, bill frequency analysis, rate base, tariff rate design. 
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SCOTT D. FOGELSANGER 
SUMMARY OF TESTIMONY 

Client Docket Subiect 

Appalachian Utilities, Inc. R-00963557 A.CBFA.RV 

Borough of Media - Water Works R-912150 A 

Borough of Hanover R-00027522 A.CBFA.RB 

Citizens Water Company of Confluence R-00932746 A.CBFA.RV 

City of DuBois - Bureau of Water R-00050671 A.CBFA.RV.T 

Columbia Water Company R-00061496 A.CBFA.D.RB.RR.RV.T 

Country Place Waste Treatment Company, Inc.' R-00932568 A.CBFA.RV 

Emporium Water Company R-00932567 
R-00005050 
R-00061297 

A.CBFA.RV 
A,CBFA,RV,RB,T 
A.CBFA.RV.RB.T 

Mercer Water Company R-901689 A.CBFA.RV 

National Utilities, Inc. R-00932828 
R-00953416 

A.CBFA.RV 
A.CBFA.RV 

Pittsburgh Thermal, L.P. R-00994641 A.RB.D.CBFA.RV 

Redstone Water Company, Inc. R-00974227 A tCBFA,D,RB,RR,RV,T 

Rockwood Water Company R-00932771 A.CBFA.RV 

Tri-Valley Water Supply, Inc. R-00963806 A.CBFA.RV 

United Water Delaware 04-121 T 

Valley Energy, Inc. R-00049345 A.CBFA.RB.T 

Wellsboro Electric Company R-00016356 
R-00049313 

A.CBFA.T 
A.CBFA.RB.T 

A = Rate Case Accounting 
RB = Rate Base Elements 
D = Depreciation 
CBFA = Customer Bill Frequency Analysis 
RV = Revenues 
RR = Rate of Return 
T = Tariff Design 
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October 26. 2007 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
1824 Ryder Drive 
Baton Rouge, LA 70898 

Dear Mr. Schoening: 

In accordance with your instructions, we have prepared the following report containing responses 
to Tariff Regulations of the Pennsylvania Public Utility Commission related to the proposed Supplement 
No. 1 to Tariff Water - Pa. P.U.C. No. 4 of Total Environmental Solutions, Inc.-Treasure Lake Water 
Division, to be issued October 31, 2007. 

Supplement No. 1 to TariffWater-Pa. P.U.C. No.4 increases the existing rate schedule. The 
proposed rate schedule increases existing revenue requirements by approximately 45.7%. The Supporting 
Data for the operating revenues and expenses were obtained from the operating books and records 
of the company. The adjustments to the operating revenues and expenses as of December 31,2006 
and December 31, 2007 were made to normalize or amortize the operating expenses for the historic 
and future test year periods. 

The proposed increase in annual operating revenues will produce an additional $272,121.; 
The proposed increase will provide a pro forma return of $164,115 or approximately 9.66% on the 
measures of value of Total Environmental Solutions, Inc.-Treasure Lake Water Division as of December 
31,2007. 

The above conclusions are supported by detailed schedules contained in this report. 

Respectfully submitted, 

AUS Consultants : 

By: Scott D. Fogelsanger 



Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Table of Contents 

SECTION 1 
ANSWERS TO 52 PA. CODE § 53.52 

OF THE COMMISSION'S TARIFF REGULATIONS 

Page 
No. 

b(1) Statement of Reasons for Rate Increase 1-1 

b(2) Operating Revenue for the Twelve Months Ended 1-7 
December 31, 2006 and December 31, 2007 

b(3) Number of Customers Served at December 31, 2006 1-8 
and December 31, 2007 

b(4) Calculation of Total Increase in Dollars by Tariff 1-9 
Sub-Divisions Projected to An Annual Basis 

b{5) Calculation of Numberof Customers Served at December 31, 2006 1-12 
and December 31, 2007 Whose Bill Will Be Decreased Under the 
Proposed Tariff 

c(1) Statement of Operating Revenue for the Twelve Months Ended 1-13 
December 31, 2006 and December 31, 2007 and 
Anticipated Operating Expenses Under Existing and Proposed Rates 

Notes to Adjustments of Pro Forma Operating Expenses 1-14 

Calculation of Anticipated Rate of Return Earned Under 1-16 
Existing and Proposed Rates 

c(2) Balance Sheet as of December 31, 2006 and December 31, 2007 1 -17-

c(3) Summary of Detailed Plant Accounts at December 31, 2006 1-18 
and December 31, 2007 

c(4) Reserve for Depreciation of Utility Plant as of 1-19 
December 31, 2006 (per books) and December 31, 2007 (pro forma) 

c(5) Statement of Operating Revenues, Expenses and Income 1-20 
for the Year Ended December 31, 2006 and December 31, 2007 

c(6) Statement Detailing Major Changes in Operating or 1-21 
Accounting Between December 31, 2006 and October 31, 2007 



Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Table of Contents 

SECTION 2 

Page 
No. 

Supporting Schedule No. 1 2-1 
(Proof of Revenues at Present Rates) 

Supporting Schedule No. 2 2-3 
(Detailed Calculations of Pro Forma Wages) 

Supporting Schedule No. 3 2-4 
(Detailed Calculations of Employer Paid Tax Increases) 

Supporting Schedule No. 4 2-5 
(Original Cost, Depreciation Reserve and Annual Depreciation Expense 

as of December 31, 2006) 

Supporting Schedule No. 5 2-8 
(2007 Projected Construction Projects) 

Supporting Schedule No. 6 2-9 
(Original Cost, Depreciation Resen/e and Annual Depreciation Expense 

as of December 31, 2007) 

Supporting Schedule No. 7 2-12; 
(Regulatory Assessments at Present Rates) 

Supporting Schedule No. 8 2-13' 
(Rate of Return) 

Supporting Schedule No. 9 2-15: 
(Regulatory Assessments at Proposed Rates) 

Supporting Schedule No. 10 2-16 . 
(Proof of Revenues at Proposed Rates) 



» 

ft 

» 

t) 
t> 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
Treasure Lake Water Division 

€> €> 
© 

© 

© 
O 
© 

Information to Accompany 
Supplement No. 1 to 

TariffWater - Pa. P.U.C. No. 4 

PURSUANT TO 52 PA. CODE § 53.52 OF THE 
COMMISSION'S TARIFF REGULATIONS 

o 
e 

9 



TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
Treasure Lake Water Division 

Statement of Reasons for Rate Increase 
Answer to 52 Pa. Code g 53.52 fb) (1) 

Total Environmental Solutions, Inc. is filing Supplement No. 1 to TariffWater - Pa. 

P.U.C. No. 4 on October 31, 2007 with a requested effective date of December 30, 2007 

for the purpose of increasing water service revenue by $272,121 per annum, based upon 

future test year operations ended December 31, 2007. 

Forthetwelve months ended December31,2006 and December 31,2007, thefuture 

test year period in this filing, utility operations produced a net operating income (loss) as 

follows: 

Net Operating 
Operations Income Reference 

Per Books ($52,592) Section 1, Page 1-13 
Per Books (Going-level 

Present Rates) ($106,340) Section 1, Page 1-13 

The current rate filing is necessary to realize a reasonable rate of return on the company's 

fixed capital investment and to recover increased operating expenses. Numerous factors 

were given consideration in establishing the proposed increase, which are categorized and; 

set forth in the following narrative. 

Operating Revenues 

The operating revenues per books at December 31, 2006 amounted to $591,312.; 

An audit of the number of customers by classification was performed as of December 31, • 

2006. Per the latest audit and for the purpose of this rate filing, the following number of 

projected customers at December 31, 2007 by classification will be utilized: 

M 



TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
Treasure Lake Water Division 

Statement of Reasons for Rate Increase 
Answer to 52 Pa. Code g 53.52 fb) f 1) 

Type Number 

Residential 1.946 
Commercial 40 
Availability 3.454 

TOTAL 5,440 

As a result of the customer audit and the customer bill frequency analysis, adjustments 

were required to the book level of operating revenue as set forth in response to Tariff Regulation 

b(4), Sheet No. 1 a to reflect the proper level of annual revenue based upon the number 

of customers gained orlost during the test year periods at December 31,2006 and December 

31, 2007. These adjustments result in an overall increase of $4,669 in operating revenue 

producing a going-level operating revenue at present rates of $595,981. 

Operatinq Expenses 

An extensive review of the company's current and projected operating expenses was 

performed. For the twelve months ended December 31, 2006 and December 31, 2007, 

pro forma utility operations produced operating expense levels as follows: 

Operating Expenses Amount Reference 

Perbooks > $471,627 Section 1, Page 1-14 
Going-level at present rates $560,653 Section 1, Page 1-14 

The company has projected operating costs as reflected in the going-level adjustments 

contained in response to Tariff Regulation c(1), Sheets No. 1 b and 1 c. 
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TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
Treasure Lake Water Division 

Statement of Reasons for Rate Increase 
Answer to 52 Pa. Code 3 53.52 (b) (1) 

Original Cost - Plant in Service 

The original costs of the plant in service at December 31,2006 were obtained through 

Pennsylvania Public Utility Commission ("Pa. P.U.C") Annual Reports and company records 

which included invoices and tax records. The adjusted total plant in service per books at 

December 31, 2006 is $4,775,608. 

During 2007, the Company anticipates completing construction projects that total 

$79,484. The detail for these amounts are contained in Supporting Schedule No. 5. 

The original cost of the utility plant in service at December 31, 2007 is $4,855,092 

and is contained in Supporting Schedule No. 6 by fixed capital plant account. 

Accrued Depreciation 

The calculations of annual and accrued depreciation in this report are based upon 

the Straight Line/Average Remaining Life Method and applied to the original costs at December 

31,2006 and December31,2007. The accrued depreciation at December31,2006 (adjusted); 

and December 31, 2007 amounted to $2,861,100 and $2,995,180. 

Annual Depreciation Expense 

The annual depreciation expense of $121,710 shown on Supporting Schedule No. 

6, Section 2, is based upon the depreciable original cost base at December 31,2007 excluding 

the advances for construction and contributions in aid of construction. The book annual 

depreciation expense as of DecemberSI, 2006 amounted to $154,307. A going-level adjustment. 

of ($32,597) to the booked operating expenses [Tariff Regulation c(1) - Sheet 1 a] at December 
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TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
Treasure Lake Water Division 

Statement of Reasons for Rate Increase 
Answer to 52 Pa. Code S 53.52 fb) ) 

31,2007 was made to reflect the proper level of annual depreciation expense for the future 

test year. 

Measures of Value 

Six (6) elements of rate base were utilized to determine a fair measure of value of 

the company for the purpose of base rate revenue as follows." 

I. Depreciated Utility Plant in Service 
II. Materials and Supplies 
III. Cash Working Capital 
IV. Advances for Construction (Net) 

V. Contributions in Aid of Construction (Net) 

I. Depreciated Utility Plant in Service 

The depreciated utility plant in sen/ice was determined by deducting calculated accrued 

depreciation from the original cost of the plant in service at December 31, 2007 as follows: 

Utility Plant in Service 

Accrued Depreciation 

Depreciated Utility Plant 
In Service 

Original 
Cost 

$4,855,092 

(2.995.180) 

Reference 

Supporting 
Schedule No. 6 

Supporting 
Schedule No. 6 

$1,859,912 

ll. Materials and Supplies 

The company has materials and supplies inventoried for normal operations of the 

company. The Company's claim is based on the December 31, 2006 amount of $18,618. 
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TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
Treasure Lake Water DMsion 

Statement of Reasons for Rate Increase 
Answer to 52 Pa. Code § 53.52 (b) (1) 

III. Cash Working Capital 

The amount included in the measure of value for cash working capital was based 

upon 45 days of pro forma operating and maintenance expenses of $560,653, less uncollectible 

accounts of $90,000 and amounts to $58,026. 

IV. Advances for Construction (Net) 

The company's claim for advances for construction (net) totals $47,405. 

V. Contributions in Aid of Construction (Net) 

The company's claim for contributions in aid of construction (net) totals $188,589. 

A detailed compilation of the total measures of value and rates of return at December 

31, 2007 is contained in response to Tariff Regulation c(1) - Sheet No. 2. 

Rate of Return 

The company's pro forma capitalization at December 31, 2007 totaling $1,698,918 

is comprised of common equity and debt as follows: 

Pro Forma 
12-31-07 
Amount 

Outstanding 

Long-Term Debt $935,309 

Total Common Equity $765.253 
Total Capital $1,700,562 

The pro forma capital structure is based upon the pro forma capital structure ratio 

of 55% debt and 45% common equity . 
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TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
Treasure Lake Water Division 

Statement of Reasons for Rate Increase 
Answer to 52 Pa. Code $ 53.52 fb) f 1) 

Supporting Schedule No. 8 contains the detailed proforma calculations of the cost 

of capital and fair rate of return at December31,2007. Based upon these calculations, the 

company has utilized an overall 9.66% rate of return. 

Tariff Design 

The overall proposed increase in rates is approximately $272,121 or 45.7%, as follows: 

Amount 

Total Proposed Revenue $868,102 
Going-Level Revenue at Present Rates 595,981 

Total Proposed Increase $272,121 

Percent Increase 45.7% 

A bill frequency analysis at present rates was prepared forthe twelve months ended 

December 31,2006. Summaries of the detailed calculations of the bill frequency analysis 

are contained in Section 2, Supporting Schedule No. 1. The results of that analysis were 

utilized to prepare proofs of revenue at proposed rates that are contained in Supporting Schedule 

No. 10. 

The allocation of the proposed revenues of $258,704 by customer classification is 

contained in response to Tariff Regulation (b)(4) - Sheet No. la. 

General Comments 

The proposed level of annual operating revenues of $868,102 will allow the company 

to provide proper maintenance to the system, as well as, recover the increased operating 

cost of the company. The increased revenue will also provide a fair rate of return of $164,115, 

which will ensure continued safe and adequate service to their customers. 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Operating Revenue for the Twelve Months Ended 
December 31, 2006 and December 31, 2007 Under Present Rates 

Answer to 52 Pa. Code § 53.52 (b)(2) 

Customer Classification 

Per Books 
Year Ended 

12/31/06 

Year Ended 
12/31/07 

at Present 
Rates 

Residential $381,274 $386,151 
Commercial 65,451 64,506 
Availability 123,121 123,858 

Subtotal $569,846 $574,515 

Customer Penalties $18,576 $18,576 
Other Water Revenues 2,890 2,890 

Total Operating Revenues $591,312 $595,981 
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Total Environmental Solutions, Inc. 
Treasure Lake Wafer Division 

Number of Customers Served at 
December 31, 2006 and December 31, 2007 

Answer to 52 Pa. Code § 53.52 (b){3) 

Customer Classification 

Total 
Customers 
12/31/06 

Projected 
Total 

Customers 
12/31/07 

Residential 
Commercial 
Availability 

Total Customers Served 

1,902 
40 

3,498 

5,440 

1,946 
40 

3,454 

5,440 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Statement of Operating Revenue Under the Existing Rates for the Twelve Months 
Ended December 31 , 2006 and December 31. 2007, and Under the Proposed Rates 

Answer to 52 Pa. Code § 53.52 (b)(4) - Sheet No. la 

Anticipated Revenue Anticipated Revenue 

Operatinq Revenues 
Schedule 
Number 

Year Ended 
12/31/06 

Per Books 

at Present Rates 
Year Ended 12/31/07 

Adjustments Amount 

at Proposed Rates 
Year Ended 12/31/07 

Adjustments Amount 

Residential 
Commercial 
Availability 

(b)(2) 
(b)(2) 
(b)(2) 

$381,274 
65.451 

123.121 

$4,877 
(945) 
737 

$386,151 
64.506 

123,858 

$233,056 
39,065 

$619,207 
103.571 
123,858 

Subtotal $569,846 S4.669 $574,515 5272.121 $846,636 

Ciustomer Penalties 
Other Water Revenues 

(b)(2) 
(b)(2) 

$18,576 
2,890 

$18,576 
2.890 

318,576 
2,890 

Total Operaiing Revenues $591,312 $4,669 $595,981 $272,121 $868,102 

Goinp-Level Adiustments: 
1. Adjustment to reflect revenues based on the bill 

frequency analysis at present rates. 
Residential ($3,071) 
Commercial (998) 
Availability 3,005 

Refer to Supporting Schedule No. 1 ($1,064) 

2. Adjustment to reflect revenues for customers gained and 
lost during the year ending December 31 , 2006. 

Residential $2,393 
Commercial 53 
Availability (684) 

Refer to (b)(4) - Sheet No. 1 b $1,762 

3. Adjustment to reflect revenues for customers gained and 
lost during the year ending December 31 , 2007. 

Residential $5,555 
Availability (1,584) 

Refer to (b)(4) - Sheet No. 1c $3,971 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Going-Level Adjustment to Reflect the Number of Customers 
Gained and Lost During the Year Ended December 31. 2006 

Answer to 52 Pa. Code § 53.52 (b)(4) - Sheet No. Ib 

Customers Gained 

Total Availability 

Total Revenue Lost 

Net Revenue Gained/Lost 

Months 

(36) 

Monthly 

Month No. of Not Bill Revenue 

Classification Added Customers Billed Amount Gained 

Residential 3/4" Feb 2 1 $10.52 $21 

Residential 3/4" Apr 3 3 $10.52 95 

Residential 3/4" May 3 4 $10.52 126 
Residential 3/4" Jun 6 5 $10.52 316 
Residential 3/4" Jul 2 6 $10.52 126 

Residential 3/4" Aug 7 7 $10.52 515 

Residential 3/4" Sep 2 8 $10.52 168 
Residential 3/4" Oct 2 9 $10.52 189 

Residential 3/4" Nov 4 10 S10.52 421 

Residential 3/4" Dec 3 11 $10.52 347 

Residential 1" Mar 1 2 $34.64 69 

Total Residential 35 $2,393 

Commercial 3/4" Jun 1 5 $10.52 $53 

Total Commercial 1 $53 

Total Revenue Gained 36 $2,446 

Customers Lost 
Monthly 

Month No. of Months Bill Revenue 
Classification Lost Customers Billed Amount Lost 

Availability Feb (2) 1 $3.00 ($6) 

Availability Mar d) 2 $3.00 (6) 
Availability Apr (3) 3 $3.00 (27) 
Availability May (3) 4 $3.00 (36) 
Availability Jun (7) 5 $3.00 (105) 
Availability Jul (2) 6 $3.00 (36) 
Availability Aug (7) 7 $3.00 (147) 
Availability Sep (2) 8 $3.00 (48) 
Availability Oct (2) 9 $3.00 (54) 
Availability Nov (4) 10 $3.00 (120) 
Availability Dec (3) 11 $3.00 (99) 

($684) 

($684) 

$1,762 
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O Total Environmental Solutions, Inc. 
O Treasure Lake Water Division 

J Going-Level Adjustment to Reflect the Projected Number of Customers 
™ Based on New House Construction During the Year Ended December 31, 2007 
9 Answer to 52 Pa. Code § 53.52 (b)(4) - Sheet No. 1c 

Annual 
No. of Bill Additional 

Classification Customers Amount Revenue 

Residential 3/4" 44 $126.24 $5,555 

Availability (44) $36.00 ($1,584) 

Total Additional Revenue $3,971 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Calculation of Number of Customers Served at December 31, 2007 
Whose Bills will be Decreased Under the Proposed Tariff 

Answer to 52 Pa. Code § 53.52 (b)(5) 

Proposed Supplement No. 1 to TariffWater - Pa. P.U.C. No. 4 will not decrease rates by any 
classification of service. No customers will have decreased bills for similar sen/ice or use under 
the proposed rates. 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Statement oi Net Operating Revenue Under the Existing Rates for the Twelve Months 
Ended December 31. 2006 and December 31, 2007. and Under the Proposed Rales 

Answer lo 52 Pa. Code § 53.52 (c)(1) - Sheet No. la 

Anticipated Revenue 
Per Books at Present Rales 

Schedule Year Ended Year Ended 12/31/07 
Number 12/31/06 Adjustments Amount 

Anticipated Revenue 
at Proposed Rates 

Year Ended 12/31/07 
Adjustment Amount 

Operating Revenues b(4)-1a $591,312 $4,669 $595,981 $272,121 $868,102 

QperaUnq Revenue Deductions: 

Operating Expenses 

Depreciation 

Income Taxes: 
State Income Tax 
Federal Income Tax 

Regulatory Assessments 

Payroll Taxes: 
F.I.C.A. 
F.U.T.A. 
Pa. Unemployment 

{c)(1)-1b&c 

Supporting 
Sch. No. 6 

Supporting 
Sch. No. 7&9 

Supporting 
Sch. No. 3 

Property Taxes 

Misc. Taxes 

Total Operating Revenue Deductions 

Net Operating Revenues 

$471,627 

154,307 

0 
0 

3,624 

9.546 
701 

1,731 

1,929 

439 

$643,904 

($52,592) 

$89,026 

(32,597) 

23 

1.722 
(84) 
327 

$58,417 

($53,748) 

$560,653 

121,710 

0 
0 

3,647 

11.268 
617 

2,058 

1,929 

439 

$702,321 

($106,340) 

1.666 

$1.666 

$270,455 

$560,653 

;i21,710 

0 
0 

5.313 

11,268 
617 

2.058 

1.929 

439 

$703,987 

$164,115 
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Total Environmental Solutions, Inc. 
Treasure Lake Water DMsion 

Statemenl of Operating Expenses for the Twelve Months 
Ended December 31. 2006 and December 31. 2007 

Answer to 52 Pa. Code § 53.52 {c)(1) • Sheet lb 

Acct. 
No. Account Descriplion 

Per Books 
Year Ended 

12/31/06 

Going-Level 
— Adjustments 
No. Amount 

Future Tesl 
Year Ended 

12/31/07 

601.1 
601.2 
601.3 
601.4 
601.5 
601.6 
601.7 
601.8 

Salaries 
Salaries 
Salaries 
Salaries 
Salaries 
Salaries 
Salaries 
Salaries 

& Wages 
& Wages 
& Wages 
& Wages 
& Wages 
& Wages 
& Wages 
& Wages 

Total Salaries & Wages 

604.0 Employee P&B 
615.0 Purchased Power 
616.0 Chemicals 

$13,175 
1,574 

18.941 
947 

20.855 
21.905 
6.347 

14.271 

$98,015 

$18,240 
27.357 
26,638 

$4,644 
554 

6,677 
334 

7.351 
7.720 
3.191 
7,175 

$37,646 

$17,819 
2.128 

25.618 
1.281 

28.206 
29.625 
9.538 

21.446 

$135,661 

$18,240 
27,357 
26.638 

620.3 Materials 6. Supplies 
620.5 Materials & Supplies 
620.6 Materials & Supplies 
620.8 Materials & Supplies 

Total Material & Supplies 

631.0 Contract Services - Engineering 
633.0 Contract Services - Legal 
634.0 Salaries & Benefits (AFS) 
634.0 SLECA Management Fees (AFS) 
634.0 Contract Srvc (AFS) 
634.0 Telecommunications {AFS) 
634.0 Depiecialion (AFS) 
635.0 Contract Services - Testing 
636.0 Contract Services - Other 

Total Contractual Services 

641.0 Rental of Building 
642.0 Rental of Equipment 
650.0 Transportation Expense 
650.1 Transportation Expense 

657.0 Insurance - General Liability 
658.0 Insurance - Workman's Comp. 

Total Insurance 

666.0 Regulatory Commission Expense 
670.0 Bad Debt Expense 

675.0 Miscellaneous Other 
675.3 Telecommunications 
675.6 Computer Expense 
675.6 Utilities 
675.6 Janitorial 
675.6 Office Supplies 
675.6 Security 
675.9 Postage and Shipping 

675.10 Dues and Subscriplions 
675.12 Travel 

675.13 Education and Training 

Total Miscellaneous Expenses 

Total Operaiing Expenses 

$15 
227 

4,054 
5.628 

$9,924 

$787 
9,090 

24,564 
10,031 
19.320 

1.980 
1.135 
5.309 

13,373 

$85,589 

$2,820 
312 
69 

19.085 

$45,794 
2,269 

$48,063 

$0 
91.953 

$3,287 
11.870 

370 
1,012 
1.373 
8,144 

17 
12,817 
2.485 
2.010 
178 

$43,562 

$471,627 

$0 

$0 

$0 

$53,333 
(1.953) 

515 
227 

4.054 
5.628 

$9,924 

$787 
9.090 
24.564 
10.031 
19.320 
1,980 
1.135 
5.309 
13,373 

$0 

$89,026 

$85,589 

$2,820 
312 
69 

19.085 

$45,794 
2.269 

$48,063 

$53,333 
90.000 

$3,287 
11.870 

370 
1.012 
1,373 
8.144 

17 
12.817 
2.485 
2,010 
178 

$43,562 

$560,653 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Oivision 

Answer to 52 Pa. Code § 53.52 (c)(1) - Sheet 1c 

Going-Level Adjustments: 
1. During 2006, the Company incurred a higher than normal level of capitalized 

salaries and wages. During 2007 and going forward, the Company expects to 
capitalize 10% of the non-administrative salaries and wages. This results in a 
going-level adjustment of $37,646 

Going-Level Adjustment $37,646 

Refer to Supporting Schedule No. 2. 

2. An adjustment is required to reflect the associated F.I.C.A., Pa. Unemployment, 
and F.U.T.A. taxes. This results in a going-level adjustment of $1,965. 

F.I.C.A. $1,722 
F.U.T.A. (84) 
Pa. Unemployment 327 

Going-Level Adjustment $1,965 

Refer to Supporting Schedule No. 3. 

3. The Company estimates that the expenses related to this rate filing will aggregate 
$160,000 for a fully-litigated filing. Forthe purposes of this filing, the Company 
believes that a normalization period of three (3) years is appropriate and has 
adopted this period for this rate filing. This results in a going-level adjustment 
of $53,333. 

Estimated Costs for Rate Case: 
Tariff, Rates & Supporting Data $35,000 
Post Filing Fees 35,000 
Legal Services 90,000 

Total Estimated Costs for Rate Case $160,000 

Divide by. Normalization Period 3 

Going-Level Adjustment $53,333 

4. During 2007, the Company will experience a bad debt expense of $90,000. This 
This results in a going-level adjustment of ($1,953). 

Bad Debt Expense (Going-Level) $90,000 

Deduct: Bad Debt Expense (Per Books) (91,953) 

Going-Level Adjustment ($1,953) 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Statement of Calculation of the Rate of Return Under the Existing Rates for the 
Twelve Months Ended December 31, 2007 and Under the Proposed Rates 

Answer to 52 Pa. Code § 53.52 (c)(1) - Sheet No. 2 

Supporting 
Schedule 

No. 

Original Cost 
12/31/07 

at Present 
Rates 

Original Cost 
12/31/07 

at Proposed 
Rates 

Total Utility Plant in Service 

Less: 

Reserve for Depreciation 

Total Depreciated Utility Plant in Service 

Add: 
Materials & Supplies 
Cash Working Capital 

Deduct: 
Advances for Construction (Net) 
Contr. In Aid of Construction (Net) 

Total Measures of Value 

$4,855,092 

(2,995,180) 

$1,859,912 

18,618 
58,026 

(47,405) 
(188,589) 

$1,700,562 

$4,855,092 

(2,995,180) 

$1,859,912 

18,618 
58,026 1) 

(47,405) 
(188,589) 

$1,700,562 

Pro Forma Return: 
Present: 

Dollars 
Percent 

($106,340) 
-6.25% 

Proposed [Indicated]: 
Dollars 
Percent 

$164,274 
9.66% 

Note: 
1) Based on 45 days of pro forma operating and maintenance expenses. 

45 x ($560,653 - $90,000)) / 365) = $58,026 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Assets & Other Debits for the Twelve Months Ended 
December 31 . 2006 and December 31, 2007 

Answer to 52 Pa. Code § 53.52 (c)(2) 

Account Title 
Per Books 
12/31/06 

Adjusted 
Per Books 
12/31/06 

Pro Forma 
12/31/07 

Net Utilitv Plant: 
Utility Plant in Service 
Accumulated Depreciation 

Total Net Utility Plant 

Current & Accrued Assets: 
Customer Accounts Receivable 
Accumulated Provision for Bad Debt 
Intercompany Adjustments 
Materials & Supplies 

Total Current & Accrued Assets 

Total Assets 

-Assels & Other Debits 

$3,943,359 
(2,277,395) 

$1,665,964 

$288,651 
(270.435) 
830,723 

18,618 

$867,557 

$2,533,521 

$4,775,608 
(2,861.100) 

$1,914,508 

$288,651 
(270.435) 
830,723 

18,618 

$867,557 

$2,782,065 

$4,855,092 
(2.995.180) 

$1,859,912 

$288,651 
(270,435) 
830.723 

18,618 

$867,557 

$2,727,469 

Liabilities & Other Credits 

Eouity Capital: 
Other Paid-in Capital 
Unappropriated Retained Earnings 

Total Equity Capital 

Current & Accrued Liabilities: 
Customers' Deposits 
Accrued Interest on Other Liabilities 

Total Current & Accrued Liabilities 

Deferred Credits: 
Advances for Construction 
Accum. Amort, of Advances for Construction 

Total Deferred Credits 

Contributions in Aid of Construction: 
Contributions in Aid of Construction 
Accumulated Amortization 

Total Contributions in Aid of Construction 

Total Capitalization & Liabilities 

$3,588,414 
(1,062,031) 

$2,526,383 

$3,079 
4,059 

$7,138 

$0 
0 

$0 

$0 
0 

$0 

$2,533,521 

$3,588,414 
(1,061.851) 

$2,526,563 

$3,079 
4,059 

$7,138 

$97,561 
(48,936) 

$48,625 

$750,484 
(550,745) 

$199,739 

$2,782,065 

$3,588,414 
(1.104,077) 

$2,484,337 

$3,079 
4.059 

$7,138 

$97,561 
(50,156) 

$47,405 

$750,484 
(561.895) 

$188,589 

$2,727,469 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Original Cost of Utility Plant in Service at 
December 31, 2006 and December 31, 2007 

Answer to 52 Pa. Code § 53.52 {c)(3) 

Acct. 
No. Account Title 

Adjusted 
Per Books 2007 Plant Pro Forma 
12/31/06 Additions (1) 12/31/07 

Source of Supply & Pumpino Plant: 
303.20 Land & Land Rights 
304.20 Structures & Improvements 
307.20 Wells and Springs 
310.20 Power Generation Equipment 
311.20 Pumping Equipment 

Total Source of Supply & Pumping Plant 

Water Treatment Plant: 
304.30 Structures & Improvements 
320.30 Water Treatment Equipment 

Total Water Treatment Plant 

Transmission & Distribution Plant: 
303.40 Land & Land Rights 
304.40 Structures & Improvements 
331.40 Transmission & Distribution Mains 
333.40 Services 
334.40 Meter & Meter Installations 
335.40 Hydrants 
336.40 Backflow Prevention Devices 

Total Transmission & Distribution Plant 

General Plant: 

340.50 Office Furniture & Equipment 
341.50 Transportation Equipment 
343.50 Tools. Shop & Garage Equipment 
344.50 Laboratory Equipment 
345.50 Power Operated Equipment 
346.50 Communication Equipment 

Total General Plant 

Total Plant in Sen/ice 

$57,993 
47.429 
75,142 
28,000 
198,081 

$406,645 

$63,561 
142,278 

$205,839 

$27,346 
87,796 

3,009,466 
542,896 
227,562 
27,107 
8,942 

$3,931,115 

$2,595 
144,728 
17,890 
5,221 
61,475 

100 

$232,009 

$4,775,608 

$7,688 

22,354 

$30,042 

5,373 

$5,373 

$10,633 
910 

1,412 
30,000 

$42,955 

$1,114 

$1,114 

$79,484 

$57,993 
47.429 
82,830 
28.000 

220.435 

$436,687 

$63,561 
147.651 

£211.212 

$27,346 
98,429 

3.010,376 
544.308 
257,562 

27,107 
8,942 

$3,974,070 

$3,709 
144.728 
17.890 
5,221 

61.475 
100 

$233,123 

$4,855,092 

Note: 
(1) Refer to Supporting Schedule No. 5. 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Reserve for Depreciation of Utility Plant as of 
December 31, 2006 and December 31, 2007 

Answer to 52 Pa. Code § 53.52 (c)(4) 

Account Title 
Per Books 
12/31/06 

Adjusted 
Per Books 
12/31/06 

Reserve for Depreciation $2,277,395 $2,861,100 

Pro Forma 
12/31/07 

$2,995,180 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Statement of Operating Income Setting Forth the Operating Revenues 
and Expenses at Present Rates by Detail Accounts for the Twelve Months 

Ended December 31, 2006 and December 31, 2007 
Answer to 52 Pa. Code § 53.52 (c)(5) 

Per Books 
Year Ended 

12/31/06 

Year Ended 
12/31/07 

Anticipated at 
Present Rates 

Operating Revenue 

Operatinq Revenue Deductions: 
Operating Expenses 
Depreciation Expense 
Taxes & Assessments 

Total Operating Revenue Deductions 

Net Operating Income 

Non-Operating Income & Expenses: 
Non-Operating Income 
Interest Expense 

Total Non-Operating Income & Expenses 

Net Income 

$591,312 

$471,627 
154,307 
17,970 

$643,904 

($52,592) 

$250 
(57,056) 

($56,806) 

($109,398) 

$595,981 

$560,653 
121,710 
19,958 

$702,321 

($106,340) 

$250 
(72,486) 

($72,236) 

($178,576) 

1-20 



• Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Statement Detailing Major Changes in the Operating or Financial 
Condition Occurring Between December 31, 2006 and October 31, 2007 

Answer to 52 Pa. Code § 53.52 (c)(6) 

There were no major accounting changes between December 31, 2006 
and October 31, 2007 which would effect the operating or financial condition 
of Total Environmental Solutions, Inc - Treasure Lake Water Division. 
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Supporting Schedule 1 
Page 1 of 2 

Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Revenue Proof at Present Rates 

Customer Type 

Per Books 
Revenue 
12/31/06 

Bill Analysis 
Revenue 
12/31/06 

Difference 

($) 

Difference 
(%) 

Residential $381,274 $378,203 ($3,071) 0.81% 
Commercial 65,451 64,453 (998) 1.55% 
Availability 123,121 126,126 3,005 -2.38% 

Subtotal $569,846 $568,782 ($1,064) 0.19% 

Customer Penalties $18,576 $18,576 $0 0.00% 
Misc. Operating Revenue 2,890 2,890 0 0.00% 

Total Operating Revenue $591,312 $590,248 ($1,064) 0.18% 
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Total Environmental Solutions, Inc 
Treasure Lake Water Division 

Revenues Under Present Rates 
For the Year Ended December 31, 2006 

Supporting Schedule 1 
Page 2 of 2 

Residential: 
Minimum Charges: 
3/4" -Monthly 
1 "-Monthly 

Total Minimum Charges 

Output Charges: 
Minimums 
Step 1 

Total Output Charges 

Total Residential Revenue 

Commerdal: 
Minimum Charges: 
3/4"-Monthly 
1 "-Monthly 
2"-Monthly 
3"-Monthly 
4"-Monthly 
6"-Monthly 

Total Minimum Charges 

Output Charges: 
Minimums 
Step 1 

Total Output Charges 

Total Commercial Revenue 

Availability: 
Availability Customers 

Total Availability Revenue 

Subtotal 

Customer Penalties 
Misc. Operating Revenues 

Total Operating Revenue 

Number Monthly 
of Bills Rate 

22,709 
22 

Thousand 
Gallons 

47,341.5 
38,791.5 

Number 
of Bills 

344 
30 

120 
10 
12 
24 

Thousand 
Gallons 
828.5 

12,651.5 

$10.52 
19.60 

Rate 

$3.58 

Monthly 
Rate 

$10.52 
19.60 
39.00 
65.00 
160.00 
321.00 

Rate 

$3.58 

Number Quarterly 
of Bills Rate 
14,014 $9.00 

Revenue 

$238,898.68 
431.20 

$239,329.88 

$138,873.57 

$138,873.57 

$378,203.45 

$3,618.88 
588.00 

4,680.00 
650.00 

1,920.00 
7,704.00 

$19,160.88 

$45,292.37 

$45,292.37 

$64,453.25 

$126,126.00 

$126,126.00 

$568,782.70 

$18,576.18 
2.890.34 

$590,249.22 
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Supporting Schedule 2 
Page 1 of 1 

Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Calculation of ihe Pro Forma 2007 Salaries and Wages 

Deduct: Pro Forma 
Pro Forma Capitalized 2007 2006 

2007 Salaries Total Salaries Tolal Salaries 

Acci. Total Salaries & Wages & Wages s w a g e s Going-Level 
No. Accounl Description & Waqes (10%) Expensed Expensed Adjusimeni 

501.1 Salaries & Wages - Source of Supply Oper. SI 9.799 (51.980) S i 7,819 513,175 $4,644 
601.2 Salaries & Wages - Source of Supply Maint. 2.365 (237) 2,128 1,574 554 

601.3 Salaries & Wages - Water Trealment Oper. 28.464 (2.846) 25.618 18.941 6.677 
601.4 Salaries & Wages - Water Treatment Maini, 1.423 l t 42 ) 1.281 947 334 
601.5 Salaries & Wages - Trans. & Distr. Oper. 31.340 (3.134) 28.206 20,855 7;351 
601.6 Salaries & Wages - Trans. & Distr. Main!. 32.917 (3.292) 29,625 21.905 7,720 
601.7 Salaries & Wages • Custome Accounts 9.538 9.538 6.347 3:191 
601.8 Salaries & Wages • Admin. & General 21.446 21.446 14.27! 7.175 

Totals S 147.292 ($11,631) $135,661 $98,015 $37,646 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Employer Paid Taxes 

Supporting Schedule 3 
Page 1 of 1 

2007 Salaries & Wages (Pro Forma) 

F.I.C.A.: 

Based on Actual Salaries & Wages 
Social Security ($147,292 x .0620) 
Medicare ($147,292 x .0145) 

F.I.C.A. (Going-Level at Present Rates) 

Less: F.I.C.A. Tax (Per Books) 

Difference 

F.U.T.A. 
Payments for $7,000 or less 

F.U.T.A. (Going-Level at Present Rates) 
($77,070 x .008) 

Less: F.U.T.A. (Per Books) 

Difference 

$147,292 

$9,132 
2,136 

$11,268 

(9,546) 

$1,722 

$77,070 

$617 

(701) 

($84) 

Pa. Unemployment Tax: 
Payments for $8,000 or less 

PA Unemployment Tax (Going-Level at Present Rates) 
($82,320 x .05) 

Less: PA Enemployment Tax (Per Books) 

Difference 

$82,320 

$2,058 

(1,731) 

$327 
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Total Environmental Solutions, tnc. 
Treasure Lake Water DMsion 

Development of Annual Depredation Expense 
as of December 31. 2006 

Based Upon Whole Life/Average Life Depreciation 

Supporting Schedule 4 
Page 1 of 3 

Average Plant 
2006 

Annual 
Acct. Balanca s ASL/lowa Depreciation Deprecialion 

No. Description 12/31/2006 Curve Percent Amounl 

noprff^iaWe Planr 
307 Wells and Springs S75.142.06 80-R2 1.25% $939.28 
304.2 Structures & Improvements - Pumping 46.727.59 60-R3 1.67% 780.35 
304.3 Structures & Improvements • punficatfon 61,921.62 60-R3 1.67% 1.034.09 
304.4 Structures £ Improvements - T&D Plan! 87.796.00 65-R2 1.54% 1.352.06 
310.2 Power Gansraiion Equipmeni - Pumping 28.000.00 25-R3 4.00% 1.120.00 
311 Pumping Equipment 195,264.95 25-R3 4.00% 7.810.60 
320 Water Treatment Equipmeni 141.575.55 40-R3 2.50% 3.539.39 

331.11 Casl Iron, 6'-a* 
331.5 Plastic. 4-& Under 
331.51 Plastic. 6 - -8 -

331.52 Plastic. 10*-14-
331.6 Valves. 4" & Under 
331.61 Valves, 6*-8' 
331.62 Valves. 10--14' 

Total Accounl 331 

333 Services 
334 Meters 
335 Fire Hydranis 
336 Backflow Prevention Devices 

340.1 Office Fumilure 
340.2 Office Equipment 

Total Account 340 

341 Transportation Equipment 
343 Tools and Work Equipment 
344 Laboratory Equipmeni 
345 Power Operated Equipment 
348 Communication Equipment 

Total Depreciable Plant 

Non-Oepreciable Plant: 
303.2 Source of Supply Land & Water Rights 
303.4 Trans. & Distr. Land & Rights of Way 
303.5 Distribution Reservoir & Standpipe Land 

Totel Non-Depredable Planl 

Total Plan! in Service 

Sl.918.60 100-R3 1.00% 519.19 
906.754.80 50-R3 2,00% 18.135.10 

1.329.558.99 80-R3 1.25% 16.619.49 
612,299.72 90-R3 1.10% 6,735.30 
104.802.87 50-R3 2.00% 2.096.O6 
42.660.66 80-R3 1.25% 533.51 
11.450.00 90-R3 1.10% 125.95 

53.009.465.34 2.02% $60,640.37 

$536,606.76 60-R3 1.67% $8,964.67 
219.258 30-R2 3.33% 7.301.30 
27.107 65-R2 1.54% 417,45 

8.942 30-R2 3.30% 295.10 

S 1.050 25-L1 4.00% $42.00 
1.545 15-R3 6.67% 103.08 

$2,595.38 5.59% $145.08 

$101,086.85 6-R3 21.90% $22,138.02 
16,979.02 15-R3 6.67% 1.132.50 
5,041.64 20-R3 5.00% 252.08 

31,172.02 15-R3 6.67% 2,079.17 
100.00 R3-6 21.90% 21.90 

$4,594,932.88 2.61% $119,868,31 

$57,992.59 0.00% $0.00 
9.496.00 0.00% 0.00 

17,650.00 0.00% 0.00 

$85,338.59 

$4,680,321.47 

$0.00 

$119,868.31 

Less: Contributions in Aid of Constmction: 
303 Land $21,460,00 0.00% 
307 We [is and Springs 9.832.00 80-R2 1.25% 
304.2 Structures & Improvements - Pumping 7.732.00 60-R3 1.67% 
304.4 Structures & Improvements - T&D Planl 27.633.00 65-R2 1.54% 
311 Pumping Equipment 14.563.00 25-R3 4,00% 
320 Water Treatment Equipment 13.915.00 40-R3 2.50% 
331.5 Piastic, 4* & Under 189.186.00 50-R3 2.00% 
331.51 Plastic. 6"-8' 69.554.00 80-R3 1.25% 
331.52 Plastic, 10"-14' 306.103.50 90-R3 1.11% 
331.6 Valves, 4 ' & Under 28.278.00 50-R3 2.00% 
331.61 Valves. 6'-8" 155.00 80-R3 1.25% 
331.62 Valves. 10M4" 11,368.00 90-R3 1.11% 
333 Services 17,057.00 60-R3 1.67% 
335 Fire Hydrants 8,553.00 65^R2 1.54% 
343 Toots and Wort Equipment 84.00 15-R3 6.67% 

Total Contributions in Aid of Construction 5750,483.50 

Less: Customers' Advances for Construction: 
331.51 Plastic, e'-a - 597.561.00 80-R3 1.25% 

Toial Plant In Service (Net) $3,832,276.97 

$0.00 
122.90 
129.12 
425.55 
582.52 
472.88 

3.783.72 
1.119.55 
3.397.75 

565.56 
1.94 

126.18 
284.85 
131.72 

5.60 

$11,149,84 

$1,219.51 

S107.498.96 
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Total Environmental Solutions. Inc. 
Traasum Lake Water Division 

OBvelopmem of Average Rani Balances as of December 31. 2006 

Supporting Schedule 4 
Page 2 of 3 

2006 
Original Original Original Original Average 

Acct. Account Tille 1 Cost al 2004 Cost al 2005 Costat 2006 Cost at Plan! 

No. Descriotion 12/31/2003 Additions 12/31/2004 Additions 12/31/2005 Additions 12/31/2006 Balances 

OgnredabtePlanL. 
307 Wells and Springs $75,142.06 $75,142.06 575.142.06 575.142,06 $75,142.06 
304.2 Siruclures & Improvements - Pumping 46.026.09 46.026.09 46,028.09 1,403.00 47.429.09 46,727.59 
304,3 Structures fi. Improvemenls - Purification 43.298,62 $15,381.00 58.679.62 51,603.00 60.262.62 3.278.00 63,560.62 61.921.62 
304..) Slnjctures 4 Improvements - T&D Rant 87.796.00 87,796.00 87.796.00 87.796.00 87.796.00 
310.2 Pwwer Generation Equipment • Pumping 28.000.00 38.000.00 28.000.00 28.000.00 28.000.00 
311.00 Pumping Equipment 152.963.95 14.837.00 $167,800.95 24.648.00 192.448.95 5.632.00 198,080.95 195.264.95 
320.00 Water Treatment Equipment 129.062.55 7.776.00 136.838.55 4.035.00 140.873,55 1.404.00 142.277.55 141.575.55 

331.11 Cas' Iron. 6"-8" $1,918.80 $1,918.80 51.918.80 $1,918.80 $1,916.80 
331.50 Plastic. 4" & Under 906.754.60 906.754.80 906.754.80 906.754.80 ' 906.754 60 
331.51 Ptastic. 6"-a" 1.328,953.99 606.00 1.329,558.99 1,329.558.99 1,329.558.99 1,329.558.99 
331.52 Plastic. 10"-14" 612.299.72 612,299.72 612.299.72 612,299.72 612.299.72 
331,60 Valves. 4" & Under 104,802.87 104,802.87 104.802.87 104.802.87 104.802.87 
331.61 Valves. 6"-8" 42,680.66 42,680.66 42.680.66 42.660.66 42,680.66 
331.62 Valves. 10'-14" 11,45000 11.450,00 11,450.00 11.450,00 : 11,450.00 

Total Account 331 $3,006,860.64 $605.00 $3,009,465.84 $0.00 53,009,465.84 $0.00 $3,009,465.64 $3,009,465.64 

333 Services $509,327.26 $13,541.00 $522,868.26 $7,849.00 $530,717.26 512.179.00 $542,896.26 5536.806.76 
334 Meters 196.686.31 6.983.00 203.671.31 7.283.00 210,954.31 16,608.00 227.562,31 219.258.31 
335 Fire Hydrants 27.107.00 27.107.00 27,107.00 27.107.00 27.107.00 
336 Bacf-fow Pre went ion Devices 4,288.29 4,654,00 8.942.29 6,942.29 8.942.29 8.942.29 

340.10 Olfice Furniture $1,050.00 $1,050.00 $1,050.00 $1,050.00 ' 51.050.00 
340.20 Office Equipment 1.545,38 1,545.38 1.545.38 1.545.38 1.545.38 

Total Account 340 $2,595.38 $0.00 $2,595.38 $0.00 $2,595.38 SO.OO $2,595,38 $2,595.38 

341 Transportalion Equipmeni $57,445.35 $57,445.35 $57,445.35 $87,283.00 $144,728.35 $101,086.85 
343 Tools and Work Equipment 13,892.52 532.00 14.424.52 51,643.00 16,067.52 1.823.00 17.890.52 16,979.02 
344 Laboratory Equipment 4;862.14 4,862.14 4,862.14 359.00 5.221.14 5,041.64 
345 Power Operated Equipment 869.52 869.52 869.52 60.605.00 61,474.52 31.172.02 
348 Communication Equipment 100.00 100.00 100.00 100.00 100.00 

Total Depreciable Pfant $4.388;325.88 $64,309.00 $4,452,634.88 $47,061.00 $4,499,695.88 $190,574.00 $4,690,269,88 $4,594,982.86 

Non-Depn?clflble Plant: 
303,2 Land and Land Rfghls • Pumping 
303.4 Land and Land Rights • T&D 
303.5 Land and Land Rights - Distrib. Storage 

Total Non-Depreciable Plant 

Total Plant In Service 

Less: Contribillions In Aid of Construction: 
303.00 Land 
307.00 Wells and Springs 
304.20 Slmctures & Improvemenls - Pumping 
304.40 Slmctures S Improvements - T&D Plant 
311.00 Pumping Equipment 
320.00 Water Treatment Equipment 
331.50 Plastic. 4"& under 
331.51 Plastic.. 6"-8" 
331.52 Plastic. 10"-14' 
331.60 Valves. 4* & Under 
331.61 Valves. 6"-B-
331.62 Valves. 1Q--14" 
333.00 Services 
335.00 Fire Hydrants 
343.00 Tools and Work Equipmeni 

Total Contributions In Aid of Construction 

Less: Customers Advances for Construction: 
331.51 Plastic. 6--8" 

Total Plant in Service (Net) 

557,992.59 $57,992.59 $57,992.59 $57,992.59 $57,992.59 
9,496.00 9.496,00 9,496.00 9,496.00 9,496.00 

17.850.00 17.850,00 17,850.00 17,850.00 17,850.00 

185.338.59 $0.00 $65,338.59 $0.00 $85,338.59 $0.00 $85,338.59 $85,338.59 

54.473.664.47 $64,309.00 $4,537,973.47 $47,061.00 54.585,034.47 $190,574.00 $4,775,608.47 $4,680,321.47 

521.460.00 521.460.00 521.460,00 $21,460.00 $21,460.00 
9.832.00 9.832.00 9,832.00 9.832.00 ! 9,832.00 
7,732.00 7.732.00 7.732.00 7.732.00 7,732.00 

27.633.00 27.633.00 27,633.00 27,633.00 •27.633.00 
14,563.00 14,563.00 14.563.00 14,563.00 114,563.00 
is^g 15.00 18.915.00 18,915.00 18.915.00 .18,915.00 

189,186.00 189,186,00 189.186.00 189,186.00 189,186.00 
89,564.00 89.564.00 89,564.00 89,564.00 ,;89.564.00 

306.103.50 306,103,50 306,103.50 306.103.50 306.103.50 
28.278.00 28,278.00 28.278.00 28,278.00 28.278.00 

155.00 155.00 155.00 155.00 155.00 
11,368,00 11,368.00 11.368.00 11.368.00 •11,368.00 
17,057,00 17.057.00 17,057,00 17,057.00 .17.057.00 
8,553,00 6,553.00 8,553,00 8.553.00 8.553.00 

84.00 84.00 84.00 84.00 84.00 

$750,483.50 

$97,561.00 

$0.00 $750,483.50 

$0.00 $97,561.00 

$0.00 $750,483.50 

$0.00 597.561.00 

$0.00 5750,483.50 $750,483-50 

SO.OO $97,561.00 $97,561.00 

$3,625,619.97 564.309.00 $3,689,928,97 $47,061.00 53.736.989.97 5190.574.00 $3,927,563.97 53.832,276.97 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Supporting Schedule 4 
Page 3 of 3 

Development of the Accrued Book Depreciation Reserve 
for Ratemaking Purposes as of December 3 1 , 2006 

Description 

Calendar 
Year 

Dec. 3 1 , 
Amount 

Reserved 

Plant In Service: 
Beginning Balance 

Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 

Total Plant In Service Reserve 

Contributions In Aid of Construction: 
Beginning Balance 

Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 
Annual Depreciation Expense 

1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 

1997 
1998 
1999 
2000 
2001 
2002 
2003 
2004 
2005 
2006 

$1,983,790.69 
87,398.30 
87,398.30 
87,398.30 
89,749.44 
95,456.15 

100,395.82 
103,497.20 
106,147.96 
119,868.31 

$2,861,100.47 

$450,396.92 
11,149.84 
11,149.84 
11,149.84 
11,149.84 
11,149.84 
11,149.84 
11,149.84 
11,149.84 
11,149.84 

Total Contributions Reserve $550,745.48 

Customer Advances for Construction: 
Beginning Balance 1997 $37,960.49 

Annual Depreciation Expense 1998 1,219.51 
Annual Depreciation Expense 1999 1,219.51 
Annual Depreciation Expense 2000 1,219.51 
Annual Depreciation Expense 2001 1,219.51 
Annual Depreciation Expense 2002 1,219.51 
Annual Depreciation Expense 2003 1,219.51 
Annual Depreciation Expense 2004 1,219.51 
Annual Depreciation Expense 2005 1,219.51 
Annual Depreciation Expense 2006 1,219.51 

Total Advances Reserve $48,936.08 
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• • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • • 

Total Environmental Solutions, inc. 

Treasure Lake Waler Division 

Pro Forma Capital Additions 
Based on the Actual Capita) Additions ttvougft August 31. 2007 and the Estimated Capilal Additions through Docembar 31. 2007 

Pro Forma 
Capital 

NO. Account Description ian-07 Fets-QT tAar-C7 Apr-07 M3V-07 Jun-07 Jut-a7 Aug-07 Soo-07 Oet.07 Nov-07 Dec-07 Additions 

3 0 3 . 2 Land & Land Rights S S S S J $ S 
3 0 4 . 2 Structures & impovements 0.00 
3 0 7 . 2 Wells & Springs 1,184.64 3.940.70 1581.34 1.281.34 7,688.02 
i l O . 2 Powet Goneraticpn Etiuipment 0.00 
3 1 1 . 2 Pumping Equipment 1.546.72 461.33 5.099.52 7,795.00 3,725 64 3.725.64 22.353 85 
3 0 4 . 3 Structures & Impovements 0.00 
320 .3 Water Treatment Equipment 1.339.53 998.09 524,40 720.00 895.50 995,50 5 ,37302 
303 .4 Land & Land Rights 0,00 
304.4 Structures & impovements 502.10 120.45 821.41 855.71 934.28 1,729.53 1,496.66 626.44 1,772.20 1.772.20 10,633.18 
331.4 Transmission A Distribution Mains 35.83 323.65 76.99 473.06 909 53 
333.4 Services 1.411.71 1.411,71 
334 .4 Meter & Meter Installations 2,258.57 1.473.0O 932.90 932.90 24.402.63 30,000,00 
335.4 Hydrants 0.00 
336.4 Backflow Prevention Devices 0.00 
340 .5 Office Furniture & Equipment B55.33 78.97 180.18 1,114.48 
341 .5 Transportation Equipment 0 0 0 
343 .5 Tools. Shop 4 Garage Equipment 0,00 
344.5 Laboratory Equipment 0,00 
345.5 Power Operated Equipment 0.00 
346 5 Communication Equipment o.oo 

£ 2.904.15 S 581.78 £ 2.160.54 £ 1,968.60 S 10,552.13 $ 12,439.34 S 6,157.56 $ 1,101.50 % 2.176.84 i 6.430.74 S 3.109.74 i 29,900.47 i 79,483,79 

a> 

Note: 

1) Starting in 2008. me Company will begin a meter cflange out program. It is estimated thai it will be 530,000 on an ongoing-fiasls. Adjusted for in tha Dec-07 column. 
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Total Environmental Solutions. Inc. 
Treasure Lake Waler Division 

Development of Annual Depreciation Expense 
as of December 31. 2007 

Based Upon Whole Life/Average Life Depredation 

Supporting Schedule 6 
Page 1 of 3 

2007 

ACCt. 
No. Description 

Average Plant Annual 
Balances ASUlowa Oep recta (ton Depreciation 

12/31/2007 Curve Percent Amount 

$78,986.06 80-R2 1.25% S9B7.33 
47.429.09 60-R3 1.67% 792.07 
63.560.62 60-R3 1.67% 1.061.46 
93.112.50 65-R2 1.54% 1.433.93 
28,000.00 25-R3 4.00% 1.120.00 

209,257.95 25-R3 4.00% 8.370.32 
144,964.05 40-R3 2.50% 3.624.10 

$1,918.80 10O.R3 1.00% $19.19 
906.754.80 50-R3 2.00% 18,135.10 

1.329,558.99 80-R3 1.25% 16.619.49 
612.299.72 90-R3 1.10% 6.735,30 
105,257.87 50-R3 2.00% 2.105.16 
42.680.66 80-R3 1.25% 533.51 
11,450,00 90-R3 1.10% 125.95 

$3,009,920.84 2.05% $61,662.91 

$543,602.26 60-R3 1.67% $9,076.16 
242,562,31 30-R2 3.33% 8.077.32 
27,107.00 65-R2 1.54% 417.45 

8,942.29 30-R2 3.30% 295,10 

$1,050.00 25-L1 4.00% $42.00 
2,102.38 15-R3 6.67% 140.23 

$3,152.38 5.78% $182.23 

$144,728.35 6.R3 21.90% $31,695,51 
17.890.52 15-R3 6.67% 1,193.30 
5,221.14 20-R3 5,00% 261.06 

61,474.52 15-R3 6.67% 4.100.35 
100.00 R3-6 21.90% 21.90 

$4,730,011,88 2.83% $134,079.40 

$57,992.59 0.00% $0.00 
9.496.00 0.00% 0.00 

17,850.00 0.00% 0.00 

$85,338.59 $0.00 

Depredable PlantL 
307 Walls and Springs 
304.2 Siruclures & Improvements - Pumping 
304.3 Structures & Improvements - Purification 
304.4 Structures & Improvements • T&D Plant 
310.2 Power Generation Equipment • Pumping 
311 Pumping Equipment 
320 Waler Trealment Equipmeni 

331.11 
331.5 
331.51 
331.52 
331.6 
331.61 

Cast Iron, S'-fl" 
Piastic, 4* & Under 
Plastic, e'-a* 
Plastic. 10--14-
Valves, 4" S Under 
Valves, 6'-8" 

331.62 Valves. 1Q"-14" 

Tolal Account 331 

333 Services 
334 Meters 
335 Fire Hydrants 
336 Backflow Prevenlion Devices 

340.1 Offlce Fu/niture 
340.2 Office Equipment 

Total Accounl 340 

341 Transportation Equipment 
343 Tools and Work Equipment 
344 Laboratory Equipment 
345 Power Operated Equipment 
348 Communication Equipment 

Total Depreciable Plant 

Non-Deoreciable Plant; 
303.2 Source of Supply Land S Water Rights 
303.4 Trans. & Oistr. Land 8 Rights of Way 
303.5 Distribution Reservoir & Standpipe Lend 

Totai Noii-Oepredable Plant 

Total Plant In Service $4,815,350.47 $134,079.40 

Less: Contributions in Aid of Construction: 
303 Land $21,450.00 0.00% £0.00 
307 Wells and Springs 9,832.00 80-R2 1.25% 122.90 
304,2 Structures & Improvements - Pumping 7,732.00 60-R3 1.67% 129.12 
304 4 Structures & Improvemenls - T&D Plant 27,633.00 65-R2 1.54% 425.55 
311 Pumping Equipment 14,563.00 25-R3 4.00% 582,52 
320 Water Trei'tmenl Equipment 18,915.00 40-R3 2.50% 472.88 
331.5 Plaslic, 4" & Under 189.186.00 50-R3 2.00% 3,783.72 
331.51 Plaslic. 6 n-8 _ 

89.564.00 80-R3 1.25% 1.119.55 
331.52 Plastic. 10'-14" 306.103.50 90-R3 1.11% 3,397.75 
331.6 Valves, 4" & Under 28,278.00 50-R3 2.00% 565.56 
331.61 Valves. 6"-6n 

155.00 80-R3 1.25% 1.94 
331.62 Valves. 10'-14" 11,368.00 90-R3 1.11% 126.18 
333 Services 17,057.00 60-R3 1.67% 284.85 
335 Fire Hydrants 8.553,00 65-R2 1.54% 131.72 
343 Tools and Work Equipment 84.00 15-R3 6.67% 5.60 

Tolal Contributions in Aid of Construction 5750.483.50 $11,149.84 

Less: Customers' Advances for Conslructbn: 
331.51 Plastic. 6 --fl-

Total Plant In Service (Net) 

$97,561.00 

$3,967,305.97 

80-R3 1.25% $1,219.51 

5121.710.05 
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Total EnvlronmanUI Solutiont, inc. 
Tmesunj Leke Walor Division 

Supporting Schedule 6 
Page 2 of 3 

Deuaopmom of Average Ptani Balances as of DecemOef 31.2007 

Accounl riue / 
DfttCTpuon 

Onginal 
Costat 

12rt 1/2003 

Original 
3004 Cosia i 

AOOilions 12/31/2004 

Original Original 
2005 Costal 2006 Cosl a I 2007 

Additions 1201/2005 Add.tions l aa iaOOf l AddUons 

2007 
Onginal Average 
Cost ai Plant 

12/3112001 Balances 

OeonwaDte Pian'-
307 2 Weds and Stwines 
30* 2 Struaures * Improvements - Pumping 
304 3 SWuctuws 4 Impfovemenl* - PunficaWm 
304 * SVudures A Improvemenls - TAD Planl 
310.2 P w o f Generation E o w P r w ' - Pumping 
3112 Pumping Equipmeni 
320 3 water Traaimeni Equip" 1 " ' ' 1 

S75.142.06 
46,026.00 
43,296.62 
87,796.00 
26.000.00 

152,963.95 
129,082,55 

S1S.381.00 

14.837.00 
7.776.00 

S7 5.142.06 
46,026 Cl« 
56.879 62 
87.7B6.00 
26,000.00 

5167,800.95 
138,838 55 

11,603.00 

24.648 00 

$75,142.06 
46.028.00 
60,282.62 
87.796 00 
28,000 00 

192.448 95 

1.403.00 
3.278.00 

$.632.00 

575,142.06 
47.429.09 
63.560,62 
87.78600 
28.000.00 

198.080.95 

S7.688.00 

4.035,00 140,873 56 1.404,00 142,277.55 

$82,830 06 
47.420.00 
63.560.82 
06.429 00 
28.000.00 

22.354.00 220.434 05 209,257.95 
5.3/3.00 147.650,55. 144,964.05 

10.633.00 

$78,086.06 
47.429 09 
63.560.82 
03.112.50 
28.000.00 

331 . i l Cast iron. 6"•8" S1.918.80 S I . 918.80 11.018 80 $1,018.80 SI.916.80 $1,916.80 

331.50 Plaslic. * ' & Unoer 906.754 80 006.754.80 006.754.80 006.754.80 906.754.80 908.764 80 

331.51 Plastic. 6--«- 1.328.653 90 605.00 U29.558.09 1.329.55690 1,329,558 90 1.329.558.99 1.329.558 00 

331,52 Plastic. t O ' - u - 612J9972 612.290.72 812299.72 612.209 72 812.209.72 612.299.72 

331,60 Valvos. 4" & Unoer 104,802.87 104.802.87 104.802 87 104,802.87 910.00 105.712,87 105257.87 

331.61 Valves. 6--8- 42.680.66 42.680.66 42,680.66 42.680 66 42.680.68 42.680,66 
331 82 Vah*s. 10--14- 11.450.00 11.450.00 11.450.00 11.460,00 11,450.00 - 11.450.00 

Tota) Account 331 $3,006,860.84 S605.00 $3,009.465 84 $0.00 $3,000,465.84 SO.OO S3.009.465.84 S010.00 $3,010,375,84 53.009.020 84 

333 Sefviees S50e.327.26 $13,541.00 $522,668.26 $7340 00 S530.717.26 S12.179.00 $542,806.26 51.412.00 5544.308 26 $543.602 28 
Waiors l«6.6b6,3l 6.983.00 203.671.31 7 5 8 3 0 0 210.95*31 16.606.00 227,562 31 30.000.00 267.562.31 2*2,662.31 

335 Firo Hydrants 27.107.00 27.107.00 27.107.00 27,107,00 27.107.00 27.107.00 
336 Backflow Prevenhon Devices 4.288.20 4.654.00 8.942.29 8.942.29 8,942.29 8.942.29 8.942 20 

340.10 Olfice Fumilure Sl.050.00 $1.05000 S1.OSO.00 $1,050.00 Sl.050.00 $1,050.00 
340 20 Olfice Equipment 1.545.38 1.545 38 1,545.36 1.545.38 $1,114.00 2.659 36 2.102 38 

Tolal Account 340 S2,595 38 $0,00 $2,595.38 $0.00 $2,505,38 SO.OO S2.595.38 $1.114 00 $3,709.38 $3,152.38 

341 Transportalion Equipmeni S57.445.35 $57,445.35 S57.446.35 S67.283.00 St44.728.35 $144,728,36 $144.728 35 
343 Tools and Work Eouipment 13.892.52 532.00 14,d24.52 S 1.643.00 16.067.52 1,823.00 17.890.52 17.890.52 17.890.52 
344 Labors lory EQUtpmenl 4.862,14 4,862.14 4.862.14 359,00 5.221.14 5521.14 6.221.14 
345 Power Operaled Equlprpenl 669.52 869.52 869.52 60.605,00 61.474.52 61,474.52 61.474.52 
346 Communlcauon Equipmoni 100.00 100.00 100.00 100,00 100.00 100.00 

Total Oepreciabie Plant $4,388,325.68 $64,309.00 $4,452,634.86 S47.061.00 $4,499,695.88 $190,574,00 $4,690,269.88 $70,484,00 54.769.753.88 $4,730,011.88 

Non-DROmcialjIf' P lan : 
303.2 Land and Land Rights - Pumping 557,002.50 $57,002.50 557.992.69 S57.992.E9 SS7.B92.5e $57,992.59 
303 4 Land and Lano Rights - T&D 9.498.00 0.498.00 0,496.00 0,495,00 9.496.00 0.498.00 
303.5 Land and Land Rigtiis - DiSliiD Slorage 17,850.00 17.850.00 17,850.00 17.850,00 17.850.00 17,850.00 

Total Non-Depreciable P'ani $85,338.59 SO.OO $85,338.59 SO.OO $86,338.59 50.00 £85,338 59 SO.OO S85.338.59 $85,338.59 

Toial Rant In Service S4,473.664.47 $64,309.00 54,537,973,47 $47,061,00 $4,585,034.47 $100,574.00 54,775.608,47 579,484.00 $4,855,092.47 54,816.350,47 

Less: ConStbutions In Aid of Consirvction: 
303,00 Land 521,460.00 S21.460.00 521,460.00 S21.400.00 $21,460.00 • S21.460.00 
307.00 Wells and Springs 0.832.00 0.832.00 9,832.00 9,832.00 0.832.00 9,832.00 
304.20 Siruclures 8 )mproveme n ls • Pumping 7,732.00 7.732.00 7,732.00 7.732,00 7.732 00 7,732.00 
304,40 Stiueiures & Improvemenls - TSD Planl 27,633.00 27.633.00 27.633.00 27,633 00 27.633.00 27,633.00 
311.00 Pumping Equipmeni 14.563,00 14,583,00 14.583 00 14,563,00 14,583.00 14,663,00 
320 00 Waier Treatmeni Equipment 16,915.00 18.915.00 18,915.00 18.015.00 18.915.00 . 18.015.00 
331.50 Plaslic. 4- a Under 180.186,00 189,188.00 189,186.00 189.186.00 189.186.00 180,186.00 
331.51 Plastic, e'-e- 89.584,00 89,564.00 89.564.00 89,564.00 89,564.00 69,564.00 
331,52 Piasiic. I0"-14" 306,103.50 306.103.50 306.103 50 306,103.50 306,103.50 - 306.103.50 
331.60 Valves. A' & Under 28,278,00 28.278.00 28,278.00 28.278.00 28.27600 28.278 00 
331.61 Valves. 6*-e- 155.00 156.00 155.00 155.00 155.00 156.00 
331.62 Vaives. 10"-14" 11.368.00 11.368.00 11.368.00 11.368.00 11.368.00 • 11.363.00 
333 00 Setvices 17,057.00 17,057.00 17,057.00 17.057.00 17.067.00 17.057,00 
335 00 Fire Hyoranis 9,553 00 8.553,00 8.563.00 8,553.00 8,553.00 8.553.00 
343 00 Tools and Work Epuipmpnt 84,00 84,00 84.00 84.00 84.00 84,00 

Total ConlnDulions In Aid of Conslmclion $760,483.50 $0.00 $750,483.50 SO.OO $750,483 50 50.00 $750,453,50 SO.OO S750.483.60 5750,483.50 

Loss' Customers Advanrp^ l^r fipnstnicljon: 
331.5! PiasJic. 6"-8- 507.581,00 SO.OO $07,561.00 $0.00 597,561,00 SO.OO S97,561.00 $0 00 597.661.00 597.561.00 

Total Plam In Sconce {NHO S3.62S.B 19.07 S64.309.00 $3,680,928.97 $47,061.00 S3.736.989.97 SIOO.674,00 S3.927.S63.97 S79.484.00 $4,007,047,97 $3,067,305.97 

"=======3=- = ====»===== -r-!:= =• = = n = = = c = i " --:=--==== = — = = = = . . . . . i 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Supporting Schedule 6 
Page 3 of 3 

Development of the Accrued Book Depreciation Reserve 
for Ratemaking Purposes as of December 31, 2007 

Calendar 
Year Amount 

Description Dec. 31, Reserved 

Plant In Service: 
Beginning Balance 1997 $1,983,790.69 

Annual Depreciation Expense 1998 87,398.30 
Annual Depreciation Expense 1999 87,398.30 
Annual Depreciation Expense 2000 87,398.30 
Annual Depreciation Expense 2001 89,749.44 
Annual Depreciation Expense 2002 95,456.15 
Annual Depreciation Expense 2003 100,395.82 
Annual Depreciation Expense 2004 103,497.20 
Annual Depreciation Expense 2005 106,147.96 
Annual Depreciation Expense 2006 119,868.31 
Annual Depreciation Expense 2007 134,079.40 

Total Plant In Service Reserve $2,995,179.87 

Contributions In Aid of Construction: 
Beginning Balance 1997 $450,396.92 

Annual Depreciation Expense 1998 11,149.84 
Annual Depreciation Expense 1999 11,149.84 
Annual Depreciation Expense 2000 11,149.84 
Annual Depreciation Expense 2001 11,149.84 
Annual Depreciation Expense 2002 11,149.84 
Annual Depreciation Expense 2003 11,149.84 
Annual Depreciation Expense 2004 11,149.84 
Annual Depreciation Expense 2005 11,149.84 
Annual Depreciation Expense 2006 11,149.84 
Annual Depreciation Expense 2007 11,149.84 

Total Contributions Reserve $561,895.32 

Customer Advances for Construction: 
Beginning Balance 1997 $37,960.49 

Annual Depreciation Expense 1998 1,219.51 
Annual Depreciation Expense 1999 1,219.51 
Annual Depreciation Expense 2000 1,219.51 
Annual Depreciation Expense 2001 1,219.51 
Annual Depreciation Expense 2002 1,219.51 
Annual Depreciation Expense 2003 1,219.51 
Annual Depreciation Expense 2004 1,219.51 
Annual Depreciation Expense 2005 1,219.51 
Annual Depreciation Expense 2006 1,219.51 
Annual Depreciation Expense 2007 1,219.51 

Total Advances Reserve $50,155.59 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Regulatory Assessments 

Supporting Schedule 7 
Page 1 of 1 

Revenues at Present Rates (Going-Level) 

Assessment Factors: 
PA. P.U.C. 
Consumer Advocate 
Small Business Advocate 

Regulatory Assessments at Present Rates (Going-Level) 

Regulatory Assessments (Per Books) 

Regulatory Assessments Adjustment 

0.004473555927 
0.001473420785 
0.000172419378 

$595,981 

$2,666 
878 
103 

$3,647 

(3,624) 

$23 
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Type of Capital: 

Debt 

Common Equity 

Total Capital 

Supporting Schedule 8 
Page 1 of 2 

Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Cost of Capita! and Fair Rate of Return 
Pro Forma at December 31, 2007 

Ratio 1 

0.55 

0.45 

1.00 

Cost Rate 

7.75% 1) 

12.00% 2) 

Weighted 
Cost Rate 

4.26% 

5.40% 

9.66% 

Notes: 
1) Developed on page 2. 
2) Required in order for the Company to maintain a financial profile which will enable it 

to obtain future financing, when necessary. 
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Supporting Schedule 8 
Page 2 of 2 

Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Development of Capital Structure Ratios for Ratemaking Purposes 
Pro Forma at December 31, 2007 

Long-Term Debt: 
Miscellaneous Long-Term Debt 

Total Long-Term Debt 

Common Equity: 
Other Paid-in Capital 
Unappropriated Retained Earnings 

Total Common Equity 

Total Capital 

Adjusted 
Per Books 

12/31/2006 

$0 

$0 

$3,588,414 
(1,061,851) 

$2,526,563 

$2,526,563 

Pro Forma 
12/31/2007 

$935,309 

$765,253 

$1,700,562 1) 

Pro Forma 
Ratios 

0.55 

0.45 

1.00 

Long-Term Debt: 

Embedded Debt Cost 
Pro Forma at December 31, 2007 

Amount 

Pro Forma Debt 

Total Long-Term Debt 

$935,309 

$935,309 

Notes: 
1) Equal to rate base. 
2) Based on prime rate on October 23, 2007. 

Cost 
Rate 

7.75% 2) 

7.75% 

Interest 
Expense 

$72,486 

$72,486 
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Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Regulatory Assessments 

Supporting Schedule 9 
Page 1 of 1 

Revenues at Proposed Rates 

Assessment Factors: 
PA. P.U.C. 
Consumer Advocate 
Small Business Advocate 

Regulatory Assessments at Proposed Rates 

Regulatory Assessments at Present Rates (Going-Level) 

Regulatory Assessments Adjustment 

0.004473555927 
0.001473420785 
0.000172419378 

$868,102 

$3,884 
1,279 

150 

$5,313 

(3,647) 

$1,666 
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Total Environmental Solutions, Inc 
Treasure Lake Water Division 

Revenues Under Proposed Rates 

Supporting Schedule 10 
Page 1 of 1 

Residential: 
Minimum Charges: 
3/4" -Monthly 
1 "-Monthly 

Total Minimum Charges 

Output Charges: 
Minimums 
Step 1 

Total Output Charges 

Total Residential Revenue 

Commercial: 
Minimum Charges: 
3/4n-Monthly 
1 "-Monthly 
2"-Monthly 
3"-Monthly 
4"-Monthly 
e '̂-Monthly 

Total Minimum Charges 

Output Charges: 
Minimums 
Step 1 

Total Output Charges 

Total Commercial Revenue 

Availability: 
Availability Customers 

Total Availability Revenue 

Subtotal 

Customer Penalties 
Misc. Operating Revenues 

Total Operating Revenue 

Number Monthly 
of Bills Rate 

23,458 
24 

Thousand 
Gallons 

48,844.5 
38,799.9 

$16.87 
31.61 

Rate 

$5.74 

Number 
of Bills 

349 
30 

120 
10 
12 
24 

Thousand 
Gallons 
833.5 

12,651.5 

Monthly 
Rate 

$16.87 
31.61 
62.89 
104.82 
258.03 
517.67 

Rate 

$5.74 

Number Quarterly 
of Bills Rate 
13,762 S9.00 

Revenue 

$395,736.46 
758.64 

$396,495.10 

$222,711.43 

$222,711.43 

$619,206.53 

$5,887.63 
948.30 

7,546.80 
1048.20 

3,096.36 
12,424.08 

$30,951.37 

$72,619.61 

$72,619.61 

$103,570.98 

$123,858.00 

$123,858.00 

$846,635.51 

$18,576.18 
2,890.34 

$868,102.03 
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SDF EXHIBIT NO. 2 



Revised 

Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Statement of Operating Revenue Under the Existing Rates for the Twelve Months 
Ended December 31, 2006 and December 31, 2007, and Under the Proposed Rates 

Answer to 52 Pa. Code § 53.52 (b)(4) - Sheet No. la 

Anticipated Revenue Anticipated Revenue 

Operating Revenues 
Schedule 
Number 

Year Ended 
12/31/06 

Per Books 

at Present Rates 
Year Ended 12/31/07 

Adjustments Amount 

at Proposed Rates 
Year Ended 12/31/07 

Adjustments Amount 

Residential (b)(2) $381.274 $4,877 $386,151 $225,162 $€(11,313 
Commercial (b)(2) 65,451 (945) 64,506 37.535 102.041 
Availability (b)(2) 123,121 737 123,868 123,858 

Subtotal $569,846 $4,669 $574,515 $262,697 $837,212 

Ciustomer Penatties (b)(2) $18,576 $18,576 $18,576 
Other Water Revenues (b)(2) 2,890 2.890 2,890 

Total Operating Revenues $591,312 $4,669 $595,981 $262,697 $858,678 

Going-Level Adjustments: 
1. Adjustment to reflect revenues based on the bill 

frequency analysis at present rates. 
Residential ($3,071) 
Commercial (998) 
Availability 3,005 

Refer to Supporting Schedule No. 1 ($1.064) 

2. Adjustment to reflect revenues for customers gained and 
lost during the year ending December 31, 2006. 

Residential $2,393 
Commercial 53 
Availability (684) 

Refer to (b)(4) - Sheet No. I b $1,762 

3. Adjustment to reflect revenues for customers gained and 
lost during.the year ending December 31, 2007. 

Residential $5,555 
A v a i l a b i l i t y ( 1 , 5 8 4 ) 

Refer to (b)(4) - Sheet No. 1 c $3,971 
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Revised 

Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Statement of Nel Operaiing Revenue Under (he Existing Rates for Ihe Twelve Months 
Ended December 31, 2006 and December 31, 2007, and Under Ihe Proposed Rates 

Answer to 52 Pa. Code § 53.52 (c)(1) - Sheet No, la 

Anticipated Revenue 
Per Books at Present Rates 

Schedule Year Ended Year Ended 12/31/07 
Number 12/31/06 Adjustments Amounl 

Anticipated Revenue 
at Proposed Rates 

Year Ended 12/31/07 
Adjustment Amount 

Operating Revenues b(4)-ia $591,312 $4,669 $595,981 $262,697 S858.678 

Operating Revenue Deductions: 

Operating Expenses (c}(1)-1b&c 

Depreciation 

Income Taxes: 
State Income Tax 
Federal Income Tax 

Regulatory Assessments 

Payroll Taxes: 
F.I.C.A. 
F.U.T.A. 
Pa, unemployment 

Supporting 
Sch. No. 6 

Supporting 
Sch. No. 7&9 

Supporting 
Sch. No. 3 

Property Taxes 

Misc. Taxes 

Total Operating Revenue Deductions 

Net Operating Revenues 

$471,627 

154,307 

0 
0 

3,624 

9.546 
701 

1,731 

1,929 

439 

$643,904 

($52,592) 

$89,026 

(32,597) 

23 

1,722 
(84) 
327 

$58,417 

($53,748) 

$560,653 

121.710 

0 
0 

3,647 

11.268 
617 

2.058 

1,929 

439 

$702,321 

($106,340) 

1,607 

$1,607 

$261,090 

$560,653 

121,710 

0 
0 

5.254 

11,268 
• 617 
2,058 

'1,929 

439 

$703,928 

$154,750 

1-13 



Revised 

Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Statement of Calculation of the Rate of Return Under the Existing Rates for the 
Twelve Months Ended December 31, 2007 and Under the Proposed Rates 

Answer to 52 Pa. Code § 53.52 (c)(1) - Sheet No. 2 

Supporting 
Schedule 

No. 

Original Cost 
12/31/07 

at Present 
Rates 

Original Cost 
12/31/07 

at Proposed 
Rates 

Total Utility Plant in Service 

Less: 

Reserve for Depreciation 

Total Depreciated Utility Plant in Sen/ice 

Add: 

Materials & Supplies 
Cash Working Capital 

Deduct: 
Advances for Construction (Net) 
Contr. In Aid of Construction (Net) 

Total Measures of Value 

$4,855,092 

(2,995,180) 

$1,859,912 

9,309 
58,026 

(47,405) 
(188,589) 

$1,691,253 

$4,855,092 

(2,995,180) 

$1,859,912 

9,309 
58,026 li) 

(47,405) 
(188,589) 

$1,691,253 

Pro Forma Return: 
Present: 

Dollars 
Percent 

($106,340) 
-6.29% 

Proposed [Indicated]: 
Dollars 
Percent 

$154,750 
9.15% 

Note: 
1) Based on 45 days of pro forma operating and maintenance expenses. 

45 x ($560,653 - $90,000)) / 365) = $58,026 

1-16 



Revised Supporting Schedule No. 8 
Page 1 of 2 

Total Environmental Solutions. Inc. - Treasure Lake Water Division 
Summary of Cost of Capital and Fair Rate of Return 

Pro Forma at December 31. 2007 

Type of Capital 

Long-Term Debt 

Common Equity 

Total 

Ratios 

45.00 % 

55.00 

100.00 % 

Cost Rate 

6.41 % 

11-.40 

Weighted Cost Rate 

2.88% 

6.27 

9.15 % . 

Note: 

(1) Refer to Ms. Pauline Ahern's direct testimony. 

2-13 



Revised Supporting Schedule No. 8 
Page 2 of 2 

This page left intentionally blank. 
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Revised Supporting Schedule No. 9 
Page 1 of 1 

Total Environmental Solutions, Inc. 
Treasure Lake Water Division 

Regulatory Assessments 

Revenues at Proposed Rates 

Assessment Factors: 
PA. P.U.C, 
Consumer Advocate 
Small Business Advocate 

Regulatory Assessments at Proposed Rates 

Regulatory Assessments at Present Rates (Going-Level) 

Regulatory Assessments Adjustment 

0.004473555927 
0.001473420785 
0.000172419378 

$858,678 

$3,841 
1,265 

148 

$5,254 

(3,647) 

$1,607 

2-15 



Total Environmental Solutions, Inc 
Treasure Lake Water Division 

Revenues Under Proposed Rates 

Revised Supporting Schedule No. 10 
Page 1 of 1 

Residential: 
Minimum Charges: 
3/4" -Monthly 
1 "-Monthly 

Total Minimum Charges 

Output Charges: 
Minimums 
Step 1 

Total Output Charges 

Total Residential Revenue 

Commercial: 
Minimum Charges: 
3/4"-Monthly 
1 "-Monthly 
2"-Monthly 
3"-Monthly 
4"-Monthly 
6"-Monthly 

Total Minimum Charges 

Output Charges: 
Minimums 
Step 1 

Total Output Charges 

Total Commercial Revenue 

Availability: 
Availability Customers 

Total Availability Revenue 

Subtotal 

Customer Penalties 
Misc. Operating Revenues 

Total Operating Revenue 

Number Monthly 
of Bills Rate 

23,458 
24 

Thousand 
Gallons 

48,844.5 
38,799.9 

$16.65 
30.89 

Rate 

$5.67 

Number 
of Bills 

349 
30 

120 
10 
12 
24 

Thousand 
Gallons 

833.5 
12,651.5 

Monthly 
Rate 

$16.65 
30.89 
61.47 
102.45 
252.18 
505.93 

Rate 

$5.67 

Number Quarterly 
of Bills Rate 
13,762 $9.00 

Revenue 

$390,575.70 
741.36 

$391,317.06 

$219,995.43 

$219,995.43 

$611,312.49 

$5,810.85 
926.70 

7,376.40 
1024.50 
3,026.16 
12,142.32 

$30,306.93 

$71,734.01 

$71,734.01 

$102,040.94 

$123,858.00 

$123,858.00 

$837,211.43 

$18,576.18 
2,890.34 

$858,677.95 

2-16 
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I 
D 
p _ a x ^ v UA'I'A KJSQUESTS S U K ^ h j b i t N o 3 

D TOTAL ENVIRONMENTAL SOLUTIONS A ""iee" 1 ' 
0 .. r TREASURE LAKE WATER DIVISION 

© Docket No. R.00072493 

B 

0 Analyst: Debra J. Backer 

» 

0 OTS-RE-4-D Provide the following infonnatioo for all employees; 
A 

A. Job Title; 

B. Homly wage or salary for 2004,2005 and 2006 and proposed wage 
after increase; 

o 
(D 
0 
» 

0 
0 
0 

C. Frequency of pay date, for example: weekly, biweekly, 

D. For hourly employees, provide the standard number of hours per 
week or pay period; 

E. Amount of overtune worked for 2004,2005 and 2006. - . 

Request for Additional Information: The data request seeks Wages, Job 
Titles, frequency of pay date (weekly, biweekly), standard number of hours 
worked, and overtime worked for 2004-2006. The provided spreadsheet had 
no titles for the columns, so the listings cannot b e identified. At the very 
least, the spreadsheets should be provided with the columns identified. For 
what appears to be salary amounts and job titles, there is no identification of 
the number of hours worked per week or any overtime worked, or any 
proposed Wage increases. 

Updated Response; See attached. 

Responsible Party: Wayne Owens 

0 



WM#r R400724B3 OTS-RE-441 

)20U 
i rn -DIv ts lon 

• 
Tttlt* Nima P i y DOH 2003 Date of Naur Pay Std. HPS Propoced 2D04 2D 04 

Frf f lUtncy Pay Iner, Rata ParPP Pay Ovarttrne W3 
B«»ily, Jr, Arthur i n i / 19B l s i : JO Bra/2004 S 15.S0 80 1 26.080.00 t 206^5 * 26.855.21 
Butnbsfcw. D<iu«te« 6/5/2001 I SAO ( e.oo 60 5 19,72000 S 1.765.50 S 20,946.46 
Case, bAtoy. S12.P0 e/B/2fXH S 12.50 B0 t 26.0O0.O0 t ¥ 24.912.86 

infno Supervisor CWnertor, U a L s n m i e.so &W20M i B0 t 18.72000 i 112.50 $ 14.814/46 
Heulch. William BWeeirv S B.S0 &WJC04 S 850 eo % 19.760I»- 1 4.&&4.75 S 22.476.51 
O'Donnell, Ravrmmd l/fi/1991 S S.2S E/S/SOO* J 8.75 $ 18.20000 i i A a i . w I 18.766.08 
Smyfl™ LfUctieni • BKvetUy 12^/1387 f 8.25 Bfi/2004 J 8.75 • eo f i 8 J » a o o S 2.124J8 1 16.424.64 

V«lor. O p w i l o r Sufin; Jr- Edward 404/19S5 112.00 a/e/jocu t 12.50 so . f 26.00100 S 14^10^5 S 38.036.01 

f 173,560^X1 $24,965.62 $ 104,236.24 
Wnt»f R-00072483 0TS-RE-4.D 

200K 

T I I U M ' Nam* Pay DOH 2004 Data of New Pay Std. HR5 Pro po t *d 2W5 2008 
Rata P i y Incr. Rata ParPP- Pay Ovanlma W2 

HiUict M a n n e r Sentty. Jr- Ar tha i n 1/1631 HJ.SQ S u.so - ao $ 2a,C6CuO0 % 743.25 $ 2 6 . & n 3 1 
iqiipfTWrtOtWfBlof Ejurtibarow. Douolai &B/20O1 $ 8.00 S 8.00 90 * 18,720.00 S tJ75.00 J - ISJKKUH 

Csnt. bel«v 5/11/1B90 112.50 S 12.30 B0 * 26,000^)0 9 112^1 5 25,021 . M 
CnstteEiftf, U ra Lareen $ 9.00 $ 3.00 $ 18.720«t S 563.61 S 16^61.47 
HSWc^WUlam S 9-SO S ao % tg.TBOOQ S 5.726.50 5 24,404.6$ 
O'Donnell, Revmood $ 8.75 S 8.75 • 80 S 18,200,00 * 1.516.92 t 20.44t67 

• -MdTwh Penuase, Robert BfcweMy en 3/2005 * 8.00 ao t 16.640.00 * SUMO t 6.468^2 
Smyers, Rtchord 12/111957 t 6,75 S 6.75 aa S 16.200.00 % 1,&5Q.Q5 S 16.fi02.Bfi 

V n l a WfttaT Operator BiweekV 7/4/2005 J ia .sa t 1JL50 80 t . 28,080.00 S 2,398.63 f ' 15.572-87 
VMarO^oralor StfUn. Jr, EtfwHftJ J12.60 1 12.50 80 3 26,000-00 « t7 ,681J5 J 42.350.21 

S 218,400.00 J32,521J2 t 216^64.09 
Water R<000724e3 OTS-Re-4-0 

E a i t t m DMalo t t 
. T U K i • Poy DOH 200S Data of N»w Pay Std. HRS Propo«fd 201W 2006 

Fronuency Pay Incr. Ret* Pa rpP P«y Overtime W2 ' 
nr. .Anaetr Beattv. Jr. M h u r 1/11)1691 t 14.50 80 » 2i0.160.OO ; S74.88 i 30,407^8 

Btweeklv 0/9/2001 S 9.00 i e.oo 60 1 16,720110 5 135.00 S 2.178.QO 
j f m h A * s t , C a n , b«ttv 5/11/1990 £12^0 S 12J7 80 1 26.766*0 I 138.42 S 25,063^8 
ilUmg SuperviiW CWHatler. Use Ltrsen BJweeWy 2/23/1009 f S.00 * e.50 80 $ 10.760.00 5 418.24 « 16.063.80 

Kfttrit*, WSSqm S S-W S 10.00 BO t 2Q.a00.OQ $ 4.627.75 $ 24,366.05 
scki j^Warer Operelor O'Oennati, Reyniond 1/3/189? s «.rs * 8.76 BO f 18^00.00 S 1,574.83 J 21J03.BB 
teWTeoi Penvose. Robert 'BKvoitktv fin a/2003 s e.oo 80 S 16,840.00 S 1,805.75 I 18.381.75 
tefBrtact) Smvftrt. RIOwtJ 13/1/1387 * 8.75 ZffiS'SOOB $ B.01 BO $ ia,7«xao t 371.32 5 16.346.72 
"Jeild Wetar Operator Starr. Wchaol Bft fMhV 7/4/2005 ? i a j Q SO I 28,08000 $ 6.186.41 J 44,414.61 
ftlftf Op«rafw SuBri, j r . EdwinJ *24 / l 395 $ 12.S0 80 J 36,000.01} S 10.S44.75 I 45,652.76 
mlpmBnl operaior Whaflna-Dartal 7/5/20DB J 1ZJ0 BO % 26,000,00 « 440.63 t 12,135.63 

otals p v Ad i f ld oBvron. J 249,870^0 138,217.76 i 246^36^4 

TL Watnr ParFll lno ( 96,016 
TL Sowar Par Flllrtfl S 66560.00 
TL Wator Cap|taltt*d S 2.732.00 

Capita t t t M t 6.166.00 

otal D«rR»t» fidno S 102.605.06 

T L W e t w PerGL S 06,015-00 
TL Sewer PerCL f i02,afl6.oo 
T L Water Caplt inzad f 2.732.00 

S 3,186.00 

otsj M r Genorsf Ledow $ 206, i41J0 



; Jau-U7 i Fcl>-07 ,\)»r-07 j Apr^7 Mj.y-07 .lun-07 JuUJ7 Auj;-07 Sc|v07 Od-oi Nuv.(l7 l)«:.07 yrn 
T r c n a u r e U k e S w t r - 4050 

i ~ " " ' 1 
1 i 

Auj;-07 

_ - .. 
S i l a r l * B and VVagss • Em ploy S M 1 ! 1 

! r 1 
Adminimwive Salarin & Wagea r ; 1 

Adminisiduive - Sfllii™d Employee: 601101. - " o i" 1 0 
Adminiwiaiivc • Mouriv PaiJ Kmplo t>0l 3f i6 j i .173,23 637,651 503.88 7357.26 1688.76 1933.361 2881.96 1853,8 1328.85 727X48 21269.07 
AdminisirKivt - Ovni imc <SOMO.V . '. _~J [ 0 
Bi l l ing SalEie' i t W R ^ C I ~ —-.. 1 | 
Bil l ing - SxlEitol 601301; i 0 
Dilling^Hourty Paid 304! 361 403.641 327.97 -1005.01 97.9 (9"5.a 68S.3 

" " 7.131 36.72! -36.72i i'_ 7.!3 

CunoiTKf Snvice Soluies & Wô ca " 7 1 ] t " 

CuUumet Service - Sainncii 601401! Oi 
CuHDmw Service - Houriv fiowoii oi 71.08! 1396.61 337.76 264341" -189,5 

352.4J 

97.9 

' •' " 
3010.63 

Ciutnmef Serviot - Oveninie 0 1 36.72 14.7 57.42 

) 
Opcnuiom Saj jnej & Wngci r Opeioiiont - SnJaned soijoii 0! " 1 6 
Opcrmioni . Hourly PniiJ 601S02j 8594! 9217,51 11687.741 7364.85 46.28 5405.12 4071.19 63.19.8 370O.J6I 5655.29 6672.9! &WI.87 75697,11 
Opetalioni - Overtime 601503i 909.75! 1220.63! 2009.51 f 928.77 570.9 1237.4! 1135,52 150132 1366.9 1264381 1218.96 1126.01: U4M.06 

r ; 
i 1 " * 

Efininc«rinf{ £ Complimcc Ssinned 601601j 

• 
0 

Eupiiicerinit £ C'oaipliancc Hunrly i! 6016031 Ol 1 0 
Hniimeainn & Ccntpltani.'e Ovenim 601603j oi " * r 

• 
0 

S 10,100.98. S,ll;244.'44'i. JiS:i4.77S.2fi:;S 9:125.41. ^S^8JM:04 ''SJ.,.'8.683.75 .7,404.4li S. 11,212.58^ $ • 7.273:70 S 8.160.21 'S. '9,1111.72 S 9,543.16 S I l5.1i0.7:, 

> 0 

l l 
o 
L ^ i 
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Total Environmental Solutions, Inc. 
Treasure Lake Sewer Division 

SDF Exhibit No. 3 
Attachment 3 

2 pages 

Payroll Taxes 

2007 Salaries & Wages (Actual) 

F.I.C.A.: 

Based on Actual Salaries & Wages 
Social Security ($119,338 x .0620) 
Medicare ($119,338 x .0145) 

F.I.C.A. 

F.U.T.A. 
Payments for $7,000 or less 

F.U.T.A. 
($77,070 x .008) 

$119,338 

$7,399 
1,730 

$77,070 

$9,129 

617 

Pa. Unemployment Tax: 
Payments for $8,000 or less 

PA Unemployment Tax 
($82,320 x .05) 

Total Payroll Taxes 

$82,320 

2,058 

$11,804 



9 9 9 9 6 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 9 

TREASURE LAKE WASTEWATER PAYROLL 

Employee Name 
CAPITAL 

30440 35445 601102 

Belsy Case 5 S S 5.487.69 
Lisa Larsen % £ - S 704,33 
Arthur Beally S S 448.00 s 8,064,00 
Raymond O'Donnell $ S s 
Richard Smyers $ % 74.24 s 
Douglas Bumbarger s s 1.300.95 s 
William Hettrick s s '490.67 s 
Edward Sulin s s . s _ 
Roter i Penvose Jr. 5 s 1.116.00 J 
Michael Starr Jr. i s 54.00 3 
Daniel Whaling $ s 50,00 $ 
Michael L. Jarrett S s 492.00 s 
John Coxe S s 10.00 s 1,305,00 
Richard Fellin $ s 1) 50 s 1,392.00 
Brian Williams S s 144 00 5 2.219.50 

Total S s 4.191.36 £ 19,173.07 

_ EXPENSE -
601103 601302 601303 601402 601403 601501 601502 601503 Total 

S $ - S S S s £ £ 5,487.69 

s 2,081.91 S 43.85 s 1.541.94 £ 14.70 s s S S 4,387.28 

s s - s - S £ 10,196.50 % s 18,708.50 

s 3 s s s £ 11,932,00 % 902.50 s 12,834.50 

s $ s $ S 165.96 £ 125.28 £ 365,48 

$ S s - £ s £ 9.436,50 £ 543.75 5 11,281.20 

s - S s - s S 11,472.50 S 4,652.10 S 18.615,27 

$ $ - s - £ - s s 264.29 % - S 264.29 

$ - s s - S - s s 8,712,00 % 1.390,50 £ 11,218.50 

s - s s - S s £ 26.672,86 s 6.827.93 S 33,554.79 

s s - s s s s 1,825 00 s s 1,875,00 

$ s s 72.08 s - s % 1,680,00 $ 48,00 £ 2,292.08 

$ (304.00) s 5 304.00 £ s s (1.305.00) s £ 10.00 

s (361.00) $ - s 361.00 £ - s £ (1.392.00) £ £ 11,50 

s (403,64) s (36.72) s 403.64 S 36.72 s £ (1.931.501 S S 432.00 

$ 1.013.27 s 7.13 $ 2,682.66 s 51,42 £ £ 77.720,11 £ 14.490,06 s 119,338.08 
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02-31-05 
B:17 PM 

TOTAL ENVIRONMENTAL SOLUTIONS. 
DETAIL GENERAL LEDGER 

I N C . 

COMPANY 0 0 0 6 0 0 
ACCOUNT RANGE; 9 2 1 5 5 - DEPAHTH5NT RANGE: 6 0 0 0 0 - 6 0 0 0 0 

S E L E C T I O N S : ACCOUNTING C Y C L E S : FROM 0 1 - 2 O 0 6 THRU 1 3 - 2 0 0 6 ACCOUNT T Y P E : C / L SEOUENCE-

C Y - Y R 

OOO&OO 
O 1 - 2 0 0 6 
0 1 - 2 0 0 6 
0 1 - 2 0 0 6 
0 1 - 2 0 0 6 
0 1 - 2 0 0 6 
Ol - 2 0 0 6 
0 1 - 3 0 O 6 
0 2 - 2 0 0 6 
0 2 - 2 O 0 6 
0 2 - 2 0 0 6 
0 2 - 2 0 0 6 
0 3 - 2006 
03-2006 
03-2006 
03-2006 
03-2006 
03-2O06 
0 3 - 2006 
01-2006 
0 4 - 2006 
04-2006 
04-2006 
O4-2O06 
04-2006 
0 4 - 2006 
05- 2006 
O5-20O6 
05-2006 
OS-Z006 
05-2006 
OS-200fa 
05-2006 
0 5 - 20O6 
06- 2006 
06-2006 
06- 2006 
07 - 2006 
0 7 - 2006 
08- 2006 
09- 2006 
10- 2006 
1 1 - 2006 
12- 2006 
12-2006 

DEPARTMENT 
TRANS DATE 

060000 RIV 
0 1 - 19-2006 
02- O2-2OO6 
02-02-20O6 
02-02-2006 
02- 02-2006 
D3-O9-2006 
03- 09-2006 
0 2 - 23-2006 
03- 02-2006 
03-09-2006 
03-09-2006 
03-16-2006 
03-23-2006 
03-23-2006 
03-23-2006 
03- 30-2006 
04- O6-2OO6 
04-06-2006 
04-30-2006 
04-30-2006 
0*V-30-2006 
04-30-2006 
04- 30-2006 
05- 11-2006 
05- 11-2006 
04-30-2006 
06- 01-2006 
06-01-2006 
06-O1-20O6 
06-08-2006 
06-08-2006 
06-06-2006 
06-OB-2006 
06-29-2006 
06-30-2006 
06- 30-2006 
07- 27-2006 
00-03-2006 
08- 03-2OO6 
09- 14-2006 
10- 12-2006! 
1 1 - 16-2006 
12- O7-20O6 
12-21-2006 

ACCOUNT 
T /C 

I ERA 
040 
Q40 
040 
040 
040 
040 
OAO 
04-0 
040 
040 

OAO 
040 
040 
040 
040 
0*0 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 
O40 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 
040 

DESCRIPTION J/E« BATCH REFfl SOURCE PRIMARY REFERNCE/DOCUMENT 

PAOE 1 
WAYNE 

OROANIZATIDN 

AMOUNT 

U T I L I T I E S SEWER PENN 092155 
HASLER MAILING SYSTEMS 
TREASURE LAKE COMMUNICATI 
VERIZON 
VER1ZON 
VERIZON 
AT&T 
AT&T 

PLATINUM PLUS FOR SUSIMES 
CELLULAR ONE 
AT&T 
ZITO MEDIA 
AT&T 
VERIZON 
VERIZON 
VERIZON 
CELLULAR ONE 
AT&T 
AT&T 
CELLULAR ONE 
HASLER MAILING SYSTEMS 
VERIZON 
VERIZON 
VERIZON 
AT&T 
AT&T 
ZITO MEDIA 
VERIZON 
VERIZON 
VERIZON 
AT&T 
AT&T 
VERIZON 
ZITO MEDIA 
PLATINUM PLUS FOR BUSINES 
VERIZON 
ZITO MEDIA 
RADIOSHACK 
MOBILCOM 
ZITO MEDIA 
ZITO MEDIA 
ZITD MEDIA 
ZITO MEDIA 
ZITO MEDIA 
PLATINUM PLUS FOR BUSINES 

1MUNICATI0NS EXPENSES GEO INNING BALANCE , 00 
23471 A 6123031 - 9170 9. Ol 
23471 A I/V 013106 - 20882 34. 98 
23471 A I/V Ol 1306 - 22 ISO 287. 89 
23471 A I/V 011306 - 22150 30. 04 
23471 A I/V Ol 1306 — 22150 46. 96 
23471 A I/V 011906 - 1932 35. 90 
234 71 A I / v 012406 - 1932 27. 91 
23S10 A I/V 021006-AB— 16187 196, 3B 
23S10 A I/V 021606 - • 200 11. 6 7 
23510 A I/V 021906 - 1932 35. 07 
23510 A I/V 022706 - 26201 34. 97 
23552 A I / v 022406 - 1932 28. 09 
235S2 A I / v 031306 - 22150 46. 6 6 
23552 A I/V 031306 221 50 269. 86 
23S52 A I/V 031306 - 22 \ SO 31. IB 
23552 A I / v 031606 - 3200 39. 67 
23SS2 A I/V 031906 - 1932 31 . 98 
23552 A I/V 032406 - 1932 29. 12 
23590 A I/V 041606 - 3200 19. 03 
23590 A I/v 6682313 - 8170 419. 76 
23590 A I/V 041306 - 22 ISO 46. 94 
23 S90 A l/V 041306 - 221 50 273. 3S 
23S90 A I /v O41306 22150 31. 36 
23590 A I/V 041906 - 1932 32. 24 
23590 A I/V 041906 - 1932 29. 65 
23629 A I/V 050106 - 26201 70. 01 
23629 A I/V 051306 - 221 SO 46. 02 
23629 A I/V 0S1306 - 22150 273. 33 
23629 A I/V OS1306 - 22150 31. 12 
23629 A l / V OS1906 - 1932 8. 64 
2362? A I / v 052406 - 1932 29. 65 
23629 A I/V 051906 - 22150 577.66 
23629 A I/V 053106 - 26201 35. OO LO 
23669 A I/V 061206-AB- 16187 1S7, 5 7 > 

294. 033 
70. 01& 

D 
23669 A I/V 061906 - 22150 

1S7, 5 7 > 
294. 033 
70. 01& 

Tl 
23669 A I/V 063906 - 26201 

1S7, 5 7 > 
294. 033 
70. 01& 

23709 A I/V 071906 - 17975 90. 09S" 
23709 A I/V 0516529 - 13350 2 2 . 8 ^ 

36. 513 
CT" 

23749 A I/V O801O6 - 26201 
2 2 . 8 ^ 
36. 513 

23798 A I/V 090506 - 26201 35. 0 £ 
23S65 A I/V 100306 - 26201 35. 01 o 
23907 A I / v 110306 - 26201 35 01 
23940 A I/V 31691 - 26201 35. 01 
23940 A I/V 121106- 16187 52. 93 

ENDINO QALANCE 4. 04B. 97 



m SDF Exhibit No. 3 
Attachment 5 

4 Pages 

ID 

i 1 Payment-Schedule for Insurance 2007-2008: iRemaining Bal 

— j ( 232055 | 500 - 42707 j — 
joueDate [Check # payment Date 1 Interest | $ 323.250.35 

! 
Down-Payment/ 47025 >. 6-Oct 07 S 29.386.40 $ 966.30 ! S 293,863.95 

1| 01-Nov-07 47565 15 Nov 07 S 29.386.40 $ 966.30 j S 264,477.55 
2| 01-Dec-07 48001 6-Dec-07 $ 29.386.40 S 966.30|S 235,091.15 
3! Ol-Jan-08 48680 IS-Jan-'OS $ 29,386.40 S 966.30 i S 205,704.75 
4 
5 

i OI-Feb-OS 49224 * 15 FethOS $ 29,386.40 $ 966.30 | $ 176,318.35 4 
5 | 01-Mar-08 15-Mar 08 $ 29,386.40 ! $ 966.30 $ 146,931.95 
6| 01-Apr-08 15?Apf-G8f $ 29,386.40 $ 966.30 $ 117,545.55 
71 01-May-08 1S-May08 $ 29,386.40 $ 966.30 S 88,159.15 
8 01-Jun-08 MS-JunOS $ 29,386.40 $ 966.30 $ 58,772.75 
9 Ol-Jul-08 f5-Jut-08 $ 29,386.40 S 966.30 1 $ 29,386.35 

10 01-Aug-0a IS^Aug-OS S 29,386.35 S 966.35 ; $ (0.00) 

! 
1 3 323,250.35 $ 10,629.35 
| t 

i 

1 
I 

1 
! 

t I 
Allocation to State bv Deor. UPIS: J 

Depr. UPIS 
LA $ 6,453,601 29.85% $ 96,505 
MS $ 4,804,455 22.23% $ 71,844 
NC $ 419,639 1.94% $ 6,275 
PA $ 8,779,315 40.61% $ 131,284 
SC $ 1,010,509 4.67% $ 15,111 
TN $ 149,212 0.69% $ 2,231 

$ 21,616.731 100:00% $ 323,250 

i 

1 Allocation to PA bv Deor. UPIS: 
Depr. UPIS 

TL - Water $ 1,573,975 17.93% $ 23,537 
_ , 

1 
TL - Sewer $ 5,736,041 65.35% $ 85,789 

[ BM - Water $ 983,218 11.20% $ 14,703 
i BM - Sewer $ 485,181 5.53% j $ 7,255 ' 
; i 
' i 1 S 8,779,315 100.00%| $ 131,284 



PREMIUM FINANCE AGREEMENT 
DISCLOSURE STATEMENT 
AND SECURITY AGREEMENT 

AICCO, Inc. 
101 Hudson Start. Jersey City. NJ 07302 (201) 631-5400 or (877) 502-4242 
80 Rne Street 6" fl.. New Ycrt. MY 10005 (212) 770-2900 or (877) 902-4242 
8144 Walnm Hfl! Ln.. 13* Fl., Dallas, TX 75231 (214) 932-2013 or (877) 902-4242 
2929 Aflen Partway. Suite 1300. Houtfon. TX 77019 (713) 531-2006 or (877) 902-*242 
1200 AbemaiJiy Road. NE, Suite 500. Bldg. 600, AUanta. GA 30326 (770} 671-2219 or (877) 903-4242 
99 High Street. 30* H., Boston. MA 02110 (617) 457-2841 or (877) 902^42 
300 Soutft Rl'venside Plaza, Sufte 2100. Chkaoo. IL 60606 [312) 559-1410 ot (877) 902-4242 

TOfAL PRSHJUKS 323,250.35 

CASH DOWN PAYMEMI REQUIRED 30.352.70 

AMOUNT FINANCED (The Amounl ot CWS 
PmMad to Insured or m ils behalf) f 292,897.65 

BORROWER / INSURED (Th* TrtiurtdT 
(Name, Address and Tetephofw Numtwf) 

Total Environmental Solutions Inc 

PO Box 14056 

Baton Rouge 

E-Mai Adtfrsse (opflonat): 

Acct No. 

LA 70698 
2257664477 

FIMANCE CHARGE 
(Dollar amount owttwiH msi} 10,629.35 

ANNUAL PERCENTAGE RATE 
(Cost of C<«dlt ftjt/ed se a yearty rats) 

7 M % 

PAYMENT SCHEDULE 
TOTAt PAYMEMTS 
(Amounts which wiB have been paid 
alar m&ldng ad cdioduM paymtnts) 303,527.00 

Amounl. of 
Eadi Paymefit 

Number of Payinenla 1" Paymant 
Due Due 

Amounl. of 
Eadi Paymefit Annual Otrty Mthfy 

1" Paymant 
Due Due 

30.352.70 10 11/01/2007 08/01/2008 

SEE PAGE 3 FOR SCHEDULE OF FINANCED POLICIES 

AGREEMENT OF INSURED (JOINT AND SEVERAL, W MORE THAN ONE) 

THE UNDERSIGNED INSURED; 

1. In conskleratfm of the premium paymenls being financed, and if appJicabte. 
down payment being advanced by LENDER to tfw Insuranca companies 
listed on the SCHEDULE OF FINANCED POLICIES, or Uieir representative, 
promises to pay to the order of LENDER the TOTAL OF PAYMENTS to ba 
made in accordance wtth tha PAYMENT SCHEDULE and if appiicabia, tha 
amount of any down payment advanced by LENDER subject to the 
provisions set forth in this Agreement 

2, Irrevocably appoints LENDER AHamey-in-Fad with fuH authority, In the 
event of default, b (I) cancel the sad pdtcJes in accordance with (he 
pfovisions herein, (ii) receive afl sum assigned to LENDER and pii) execute 
and deflver on behalf of the underafgried all documents, forms and notices 
relating to the insurance policies feted on the SCHEDULE Of FINANCED 
POLICIES in furttefance of this Aflreement 

IMPORTANT NOTICE TO.INSURED 

NOTICE: 1. (to not sign this Agreement before you rend 'A or if H cottons any tonk 
iptctt. 2. You * n wrtttiod ta a comptet* fllUtHrvcopy of tfifi AgreemefiL 3. Keep 
yourcapyofthtsAgrttdnianttapratMfyourlagalrlghte. . 

NOTICE: S « Pagos 2 and S Additional Important brformflfJon. 

THE INSURED AGREES TO THE PROVtStONS 
ABOVE AND ON PAGES 2 AND 3 

OATE 

AGENT OR BROKER Knox Insurance Group LLC 
BUSINESS ADDRESS 

P O Box 53406 

301 E Kaliste Saloom Rd 
Lafayette LA 70505 

TEL NOTE-MAIL ADDRESS 

The Undereigned Agent or Broker 

337-233-0530 

1. Reprwenls and warrants as foltovre: (a) to the best of ihe underaignerfs 
knowfedge and belief, the insured's signature is genuine or, to the extent 
perniifled by applicable Law, Ihe undersigned Agent or Broker has been 
aphorized by the ?i$ured to sign this Agreement on their behstf, (b) the 
insured has recaived a copy of Ihis Agreement, (c) (he scheduled Pdirias 
ara in U l fama and effect and (he premfcims indicated theififore are corned, 

(d) the insured may cancel aU scheduled polides Immediately upon request. 
(e) none of the Policies scheduled fn the agreement are norvcancelable, 
and (I) foe dcwn payment as indicated In Box'B* and installments totaling 

have been collected and are being retained by us. 

2. Upon cancellation of any (rf the scheduled Policies, the undersigned Aflent 'or 
8roker agrees upon demand to pay to LENDER or its assigns their 
commission on any unearned premiums appftcabte lo the cancelled Policies. 

THE AGENT OR BROKER AGREES TO THE 
PROVISIONS ABOVE AND ON PAGE 3 

SIGNATURE AND TITLE Of AGENT OR BROKER 
SE (MD TTTIE) OF MSURE^SttSrAGENT 

GROKER ON THEIR fiEKAIf (to eitanf pam 

iAICC»(M>4|. 
Pige 1 of 



If Nd Authorized 
See « beiow) 

SCHEDULE OF POLICIES (Continue Schedule on Attachmanl If Necessary) 

Poficy Numbar and 
Prefa 

Fufl Hams o* Insurance Company and Name and Address ot 
Poficy lesuiog Agwt or Company Offca To Whicti Preovum is 

Paid and Notices are Sort 

Type of 
Poficy 

Premiuni 
P 

Tom 
in 

Mos. 
Cw. 
By 

Plan 

Ltf CV 'Y 

PoEcy 
Prembnt 

C: PraetiHan Spfidslt/ InsurarvM Co 
P: Deep South Surplus General Agency 

C: Redland Insuranca Company 
P: Deep South Surpkit General Agency 
C: American Infl Specialty Lns 
P; CRC of Louisiana 
C: Praetorian Specially Insurance Co 
P: Deep South Surplus Ganaral Agency 

C: Hudson Spedatty Insurance Co 
P: Freberg Environmenal 

C: Calumbla Casualty Company 

(NM :0 
Poficy FeJ* 
Stale Ta 
AUT :0 
Poficy F̂ e 
UMB :0 
State Ta 
AUT.O 
Policy Ft e 
State Ta 

GNLfl 
Policy F» G 
Stata Ta 
D&O :0 
Stata Ta 
Brokars foe 

25.00 

0.00 

25.00 

25.00 

25.00 

25.00 

12 

12 

12 

12 

12 

12 

10/01/2007 

10/01/2007 

10/01/2007 

10/01/2007 

10/01/2007 

10/01/2007 

23.552.00 
2,000.00 
1.277.60 

49,195.00 
2.500.00 

23.209.00 
1.160.45 

103,684.00 
3.000.00 
5.334,20 

50.778.00 
450.00 

1881.40 
0.004.00 

454.70 
45.000.00 

tAft-ASSlGNEDRISK), (A=AUDlTABL£), (LS=l0$S SENSHTVE) TOTAL PREMIUMS 
(Recaxfin'A') 323,250.35 

ADDMONAL REPRESENTATIONS & WARRANTIES OF BROKER OR AGENT 

3. Warrants that this is the authorized Policy issuing agent of Ihe insurance companies or (he broker placing the covaaga dredfy with the Insuranca company on ail Ihe 
Policies scheduled except those indicated with an *)C above. 

4. Warrants (ha! there are no policies incfuded in this Agrwment which are subject to audit report of values, retrospecfive rafing, or minimum earned premium, except 
as indicated below, and thai, if there ar? any. tha deposrj or pravtsional premium thereon is not less than the' anticipated premium lo be earned for the Ml term of the" 
policy. 
Policy No^s):___; Hinitnum unud pramfum, if any: S 

5. Wairants lhat there are no assigned nsk poGdes in the Schedule of Polides except as indicaied in the Schedule of Pdides. 
6. The Agent or Broker Mil hoid in trust for LENDER any payments made or credited to the insured through the Agent or' Broker diiBdly. indirectly, actually or 

consffucfivaly, by any of the Insurance companies feted in the Schedule of Policies and wfll pay the monies to LENDER upon demand to satisfy the then outstanding 
balance hemunder. 

7. The Agent or Brokerwill prompUy notify LENDER in writing if any infonnation on Iflis Agreement becomes Inaccurata. 
8. Warrantg thai all material InfamgiJon concerning tha insurod and the Potides necessary Lender to carKel the M ' 

been disclosed to Lander. 
9. There tsnolfitno in any Poficy ffiat would require.lfinder to notify or get the consert of any (hW paly to eff^ . 

Pig. 1 • ot-



War. 'lb. 'IWi \i:it>m uai 
TOTAL ENVIRONMENTAL SOLUTIONS. INC. PA. SOX 14066 BATON ROUGE. LA TCiBdt-4Q66 

"VA/OCEKO. 

101107 10-11-07 K N O X I N S J R A N C E G R O U P 30252. 70 
1 232055 30252.70 

"NON-N 

3 0 2 5 2 . 7 0 

L 
PL£AS£ DETACH BEFOHE CASHtNG CHECK 

0 4 7 0 2 5 
TOTAL NET AMQUWT 

3Q2S2. 70 ' 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
RO.BOX 14056 •• ..' . . 
BATOW ROUGE, LA 70898-4056 ' 
GENERAL FUND ' -

.WV . 2 S 2 OOU-ARS AND • ̂  7 0 CENTS 

TOTHEOflDeROF • 

011220 KNOX INSURANCE GROUP." L. L. C. 
P. 0.' BOX 53406 
LAFAYETfE ' •.-UA . - •' 70505 

Hancock BanJ( of Louisiana 
Baton Rouga, LA 

047025 
654 

DATE AMOlWr OF CHECK ' 

#*30, 252. 70 

VOtD AFTER $0 OAVSJ ' ' 



Total Environmental Solut ions, Inc. 
Treasure Lake Sewer Division 

Rate Case Costs 

SDF Exhibit No. 3 
Auachmem 6 

19 pages 

Company 
Invoice 

Date Amount 

AUS Consultants 
AUS Consultants 
AUS Consultants 
AUS Consultants 
AUS Consultants 
AUS Consultants 
AUS Consultants 
AUS Consultants 
AUS Consultants 

08/06/07 
09/07/07 
10/12/07 
11/07/07 
12/05/07 
01/09/08 
02/06/08 
03/06/08 
03/06/08 

Hawke McKeon & Sniscak LLP 11/28/07 
Hawke McKeon & Sniscak LLP 12/31/07 
Hawke McKeon & Sniscak LLP 01/28/08 
Hawke McKeon & Sniscak LLP 2/29/08 

Faulk & Winkler LLC 08/11/07 
Faulk & Winkler LLC 10/01/07 
Faulk & Winkler LLC 10/19/07 

Total 

$3,185.00 
6,232.50 
5,290.00 

11,669.50 
2,292.50 
4,629.75 
2,525.00 
2,678.29 
6,315.00 

5,308.25 
1,138.35 
3,812.90 
8,130.63 

915.00 
795.00 

1,192.50 

$66,110.17 

Charges were split 50% to water and 50% to sewer. 



LIS 

August 6, 2007 

GARY 0. SHAMBAUGH 
"".r-o-l-tii i Z-.i'i-'.lO 

AUS CONSULTANTS 

-;. c.-. i ,-r ; . .-i 5«:.2 '.""0 

* ' 7 •"•0": • . c-;, 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS 
1824 Ryder Drive 
Post Office Box 14056 
Baton Rouge, LA 70898 

RE: NEW Ref. No. 12-0189 
Treasure Lake (Sewer) Rate Filing 

Dear Mr. Schoening: 

Please find enclosed our invoice in the amount of $3,185.00 for professional 
services and/or expenses incurred and rendered from July 1, 2007 through July 29, 
2007 relative to the above referenced project. 

Charges included in this invoice are outlined on the attached billing summary. 

Upon your approval, I would appreciate you placing this invoice in line for payment at 
your convenience. 

Sincerely, 

Gary D. Shambaugh 

GDS.sm 
enclosure 



GARY 0. SHAMBAUGH 

\US CONSULTANTS 

September 7, 2007 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS 
1824 Ryder Drive 
Post Office Box 14056 
Baton Rouge, LA 70898 

RE: NEW Ref. No. 12-0189 
Treasure Lake (Sewer) Rate Filing 

Dear Mr. Schoening: 

Please find enclosed our invoice in the amount of $6r232.50 for professional 
services and/or expenses incurred and rendered from July 30, 2007 through August 26, 
2007 relative to the above referenced-projects- - -

Charges included in this invoice are outlined on the attached billing summary. 

Upon your approval, I would appreciate you placing this invoice in line for payment at 
your convenience. 

Sincerely, 

Gary D. Shambaugh 

GDS:sm 
enclosure 



GARY 0. SHAMBAUGH 

AUS CONSUL TANTS 

S.!i:2 l-'O 

October 12, 2007 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS 
1824 Ryder Drive 
Post Office Box 14056 
Baton Rouge, LA 70898 

RE: NEW Ref. No. 12-0189 
Treasure Lake (Sewer) Rate Filing 

Dear Mr. Schoening: 

Please find enclosed our invoice in the amount of $5,290.00 for professional 
services and/or expenses incurred and rendered from August 27, 2007 through 
September 30, 2007 relative to the above referenced project. 

Charges included in this invoice are outlined on the attached billing summary. 

Upon your approval, I would appreciate you placing this invoice in line for payment at 
your convenience. 

Sincerely, 

GDS:sm 
enclosure 

Gary D. Shambaugh 



GARY D. SHAMBAUGH 

AUS CGNSULTANTS 

November?, 2007 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS 
1824 Ryder Drive 
Post Office Box 14056 
Baton Rouge, LA 70898 

RE: NEW Ref. No. 12-0189 
Treasure Lake (Sewer) Rate Filing 

Dear Mr. Schoening: 

Please find enclosed our invoice in the amount of $11,669.50 for professional 
services and/or expenses incurred and rendered from October 1, 2007 through October 
28, 2007 relative to the above referenced project. 

Charges included in this invoice are outlined on the attached billing summary. 

Upon your approval, I would appreciate you placing this invoice in line for payment at 
your convenience. 

Sincerely, 

Gary D. Shambaugh 

GDS:sm 
enclosure 



GARY 0. SHAMBAUGH 

AUS CONSULTANTS 

December 5, 2007 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS 
1824 Ryder Drive 
Post Office Box 14056 
Baton Rouge, LA 70898 

RE: NEW Ref. No. 12-0189 
Treasure Lake (Sewer) Rate Filing 

Dear Mr. Schoening: 

Please find enclosed our invoice in the amount of $2,292.50 for professional 
services and/or expenses incurred and rendered from October 29, 2007 through 
November 25, 2007 relative to the above referenced project. 

Charges included in this invoice are outlined on the attached billing summary. 

Upon your approval, I would appreciate you placing this invoice in line for payment at 
your convenience. 

Sincerely, 

Gary D. Shambaugh 

GDS:sm 
enclosure 



GARY 0. SHAMBAUGH 

AUS COMSULTAMTS 

January 9, 2008 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS 
1824 Ryder Drive 
Post Office Box 14056 
Baton Rouge, LA 70898 

RE: NEW Ref. No. 12-0189 
Treasure Lake (Sewer) Rate Filing 

Dear Mr. Schoening: 

Please find enclosed our invoice in the amount of $4,629.75 for professional 
services and/or expenses incurred and rendered from November 26, 2007 through 
December 30, 2007 relative to the above referenced project. 

Charges included in this invoice are outlined on the attached billing summary. 

Upon your approval, I would appreciate you placing this invoice in line for payment at 
your convenience. 

Sincerely, 

Gary D. Shambaugh 

GDS:sm 
enclosure 



GARY 0. SHAMBAUGH 

AUS CONSULTANTS 

" i i ?^3' • fa* 

Februarys, 2008 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS 
1824 Ryder Drive 
Post Office Box 14056 
Baton Rouge, LA 70898 

RE: NEW Ref. No. 12-0189 
Treasure Lake (Sewer) Rate Filing 

Dear Mr. Schoening: 

Please find enclosed our invoice in the amount of $2,525.00 for professional 
services and/or expenses incurred and rendered from January 1, 2008 through January 
27, 2008 relative to the above referenced project. 

Charges included in this invoice are outlined on the attached billing summary. 

Upon your approval, I would appreciate you placing this invoice in line for payment at 
your convenience. 

Sincerely, 

Gary D. Shambaugh 

GDS:sm 
enclosure 



GARY 0. SHAMBAUGH 

i.US CONSULTANTS 

March 6, 2008 

Mr. William Schoening, CEO 
TOTAL ENVIRONMENTAL SOLUTIONS 
1824 Ryder Drive 
Post Office Box 14056 
Baton Rouge, LA 70898 

RE: NEW Ref. No. 12-0189 
Treasure Lake (Sewer) Rate Filing 

Dear Mr. Schoening: 

Please find enclosed our invoice in the amount of $2,678.29 for professional 
services and/or expenses incurred and rendered from January 28, 2008 through 
February 24, 2008 relative to the above referenced project. 

Charges included in this invoice are outlined on the attached billing summary. 

Upon your approval, I would appreciate you placing this invoice in line for payment at 
your convenience. 

Sincerely, 

Gary D. Shambaugh 

GDS:sm 
enclosure 



March 6, 2008 

PAUUHE M. AHERN 
Principal 

AUS CONSULTANTS 

!55G5ilnff Drive. SuileA 
Ml Lsurel. MJ 1)8054 

j i " . 234 9200. 2G& • Igl 
356 23'! 5371 - Fa< 
oarierr.'alau5:n<: COT. 

Mr. William Schoening 
Chief Executive Officer 
Total Environmenlal Solutions, Inc. 
1824 Ryder Drive 
P.O. Box 14056 
Baton Rouge, LA 70898 

Re: Total Environmental Solutions, Inc. - Treasure Lake Water Division 
Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 

Dear Mr. Schoening: 

Enclosed please find our billing for services rendered through February 29, 2008 in connection 
with the above-mentioned cases. 

I believe the invoice is self-explanatory and would appreciate it i f you would place the enclosed in 
line for payment. 

Best personal regards. 

Sincerely, 

Pauline M. Ahem 
PMA/s 
enc. 



;AUS 
h'OS C o n s u l t a n t s , I n c . 
155 G a i t h e r D r i v e , S u i t e A 
Mt . L a u r e l , NJ 0805'! 
856 234 9200 

I n v o i c e Number 

i n v o i c e Dace 

PO ;:un\hi3r 

Contract 

Pro jec t 

Page 

www. auS iftc. con 

Consulcanc: 

PAULINE M. AHERU 

PA.HEBN9AUS I HC. ZGH 

105769 

Maccii 05 , 2008 

3.03 
1j-01J3 

TIQ* 22-1943^06 

W i l l i a m Schoening 

T o t a l E n v i r o n . S o l u t i o n s , Tnc 

1824 Ryder Drive 
PO Box 14056 
Baton Rouge, LA 70898 

Professiona1 Servi ces 12,630.00 

Invo ice ToCal 12,630.00 

Plaaao make check payable to: 
AUS Consultants 

155 Gaither Drive, Suita A 
Mt. Laurel, NJ 08054 

Invoice due upon presentat ion 

70TES01 



AUS CONSULTANTS 

iiiSGsirh&r Drî e. SuileA 
Mj Laurel, HJ 03054 

856 534 32fX] • 
Vn234$\1\ • Fa. 

AV/W liusinr com 

Employer I.D. #22-1943906 Incorporated 

March 6T 2008 
Job No. 13-0173 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. -
TREASURE LA ICE WATER DIVISION 
TREASURE LAKE SEWER DIVISION 

For professional services rendered in connection with the 
preparation of a rate of return study, direct testimony and 
accompanying financial exliibit for each division $12,000.00 

For professional services rendered in connection with responding 
to Staff data requests OTS-RR-6 through OTS-RR-9 for each 
division. Aggregate time spent was 3 hours at $210 per hour 630.00 

TOTAL mjGZQM 



12/17/2987 93;55 3142716830 

y - c o i 

TESI F̂ GE Id 

/£4 McKEON & SNISCAK LLP 
P.O. Box 1778 

Harrisburg. PA 17105 
Phone: (717) 236-1300 

Pax {717)236-4341 
EIN:23-2194794 

Total Environroarital Sciurions, Z.ic. (TESIl 
ATTN: MiHiaai Schoening 
4S7 Treaaurs Lak^ Mini Mail #4 
DUBOIS, PA 15801 

Novfirriier 23, 

Invoice < 40353 
Matter # 72O-OOOO013 

RS: TESI Treasure Lakes Sewgr Rata Case 

For Services Rendered Through October 31, 2007 

Current: Aniount Due 5 , 3 0 9 . 2 5 

T o t a i Balance Due 5,308-25 

PAYMENT DOE WITHIN 20 DAYS .'ROM PECETPT Or BILL 
PLEASE RSTa-l:I THIS. PAGE w:.:H YOUV. tr A YMENT 



Mi ' ' - y u j 

//v4 WM; MCKEON & SNISCAK LLP 
P.O. Box 1778 

Hftniiburg, PA 17105 
Phone: (717) 236-1300 

Fax (717) 236-4841 
EfN; 23-2194794 

T o t a l Environir.ental Sciurlor.S/ I n c . 
ATTN: wLLliaai Schoening 
487 Traasure Lake M i n i Ma^i tt 4 
OuBois, PA 15301 

(TESI! 

Dfece.Tber 31, 2007 

Invoice -t 40584 
Matter * 720-0000013 

RE: TESI Treasurs Laitej Sewer Rate Case 

For Secvicei; Rendared Through November 30, 2007 

Previous Salance - PLEASE DI5REGAF.0 I t PAID 

Current Amount Due 

5,308.25 

1, 133.35 

T o t a l Balance Du« 6, 4 i 6 , 60 

JAN JS 2008 

?AYC<£̂ T DUE WITHIN 20 DAYS ETIOM RECEIPT Of BILL 
PLEASE RETO?Jl THIS PAGS WITH 10UF PATMENT 



HA WKE McKEON & SNISCAK LLP 
P.O. Box 177S 

Harrisburg, PA 17105 
Phone: (717) 236-1300 

Fax (717)236-4841 
EfN: 23-2194794 

T o t a l E n v i r o n m e n t a l S o l u t i o n s , I n c . (TESI) 
ATTiJ: W i l l i a m S c h o e n i n g 
487 T r e a s u r e Lake M i n i M a l l 34 
D u B o i s , PA 15801 

J a n u a r y 28 . 2003 

I n v o i c e ff 40659 
M a t t e r 8 720-0000013 

RE: TESI T r e a s u r e Lakes Sewer Rate Case 

For S e r v i c e s Rendered T h r o u g h December 3 1 , 2007 

P r e v i o u s B a l a n c e - PLEASE DISREGARD I F PAID 

Payments R e c e i v e d 

Ba l ance F o r w a r d 

C u r r e n t Amount Due 

6 , 4 4 6 . 6 0 

< 5 , 3 0 8 . 25> 

1 , 1 3 8 . 3 5 

3 , 8 1 2 . 9 0 

T o t a l B a l a n c e Due 4,951.25 

PAYMENT DUE WITHIN 20 DAYS FROM RECEIPT OF BILL 

PLEASE RETURN THIS PAGE WITH YOUR PAYMENT 



HA WKE McKEON & SNISCAK LLP 
P.O. Box 177S 

Harrisburg, PA 17105 
Phone: (717) 236-1300 

Fax (717) 236-4841 
EIN:23-2194794 

T o c a l E n v i r o n m e n c a l S o l u t i o n s , I n c . (TESI) 
ATTN: W i l l i a m S c h o e n i n g 
487 T r e a s u r e Lake M i n i M a l l SH 
D u B o i s , PA 15801 

February 29, 200! 

Invoice SS 40929 
Matter jf 720-0000013 

RE: TESI Treasure Lakes Sewer Rate Case 

For Services Rendered Through January 31, 2008 

Previous Balance - PLEASE DISREGARD IF PAID 

Payments Received 

Balance Forward 

Current Amount Due 

4,951.25 

<1,138 . 35> 

3,812 . 90 

S,130 .63 

T o t a l Balance Due 11,943.53 

PAYMENT DUE WITHIN 20 DAYS FROM RECEIPT OF BILL 
PLEASE RETURN THIS PAGE WITH YOUR PAYMENT 



Hit. /Oi): 

]?AULKC 

025)927^1) 

August 5 1, 2007 

Total Environmental Solutions. Inc. 
1824 Ryder Drive 
Baton Rouge, LA 7080S 

V:. -ill 

N? 44152 

Assistance provided conceming Pennsylvania rale filling regarding information 
request, including review of general ledger to reconcile with audited balances 

Assistance provided conceming stock issuance to SLECA 

Recap of hours 

TJL 
CGW 
JS 

Total 

1.5 
13.5 
.65 

^ 5 

0 

S 1,550 

.280 

5 1J30 

AUG 1 4 2007 

RH: 5S201\31 
R:\2007\5S201V1A08] 107 doc 



Mi-. :9. 200; I'r.i'.M. 
SS33 

CPAJ • Eijiincsi AdiiiOfi • 'Yeilih Mmjjen 

6811 Jdfrntm Hafcwr< Esioxi Bcugj. Lotuiii-n 70SO5 
.'22a 927-6811 

October 1, 2007 

Total Environmental Solutions, Inc. 
1824 Ryder Drive 
Baton Rouge, LA 70808 

N2 44437 

,3 

Assistance provided conceming Pennsylvania rate filling regarding information 
request, including review of general ledger and various other requests 

Assistance provided conceming stock issuance to SLECA 

Recap of hours 

TJL 
CGW 

2.2 
10.6 

Total 12J 

nu 
J 

E T ^ D OCT IS 

RE: 58201\3i 
R:\2007\5S20I\JAl00107.doc 



CPA! • Baiioiii Adviiori * Wttith Mamjcn 

681J Jcfeon H^w^-, Bman Roû e. Loumuu 7DS06 
" (225)927-681 f 

October 19, 2007 

Total Environmental Solutions, Inc. 
1824 Ryder Drive 
Baton Rouge, LA 70808 

V - r -: s: c 

N2 44584 

Billing conceming assistance provided concerning Pennsylvania rate filling 
regarding infonnation request, including review of general ledger to reconcile 
with audited balances and annual PA report S 2.385 

Recap of hours 

JS 

CGW 

Total 

3.95 
18.75 

22.70 

J 

m WW* 

m 
m 

RE: 5820l\31 
R:\2007\5820l\ICi0i907.doc 



r 9 9 9 9 999999999999mmmmmmm 

O 

TOTAL E N V I RONPIENTAL S O L U T I O N S . 
D E T A I L GENERAL LEDGER 

PAOE 3 1 

UAVNE 

ACCOUNT RANGE: 4 0 3 0 0 - 9 9 9 9 9 9 DEPARTMENT 
S i i i . k c r IONS ACCOUNTING C Y C L E S : FROPI 0 1 - 2 0 0 6 THRU 1 3 - a O O b 

RANGE; A L L 
ACCOUNT T Y P E : C / L SEQUENCE: 

ca 

OOOfauO 
1 1 - 2 0 0 f t 

u C O i i O O 

oi-aooo 
C) J - S O O t 

0 i - i O O o 
O i : - 2 0 0 6 
0 a - 3 O O e > 

0 i " 2 0 0 o 
0 : 1 - 2 0 0 = , 
U ^ - S O O e 
Ci.'i-aooc. 

0 4 - 2 0 O t 
0 4 - U U O o 

Oi l - i O O " 

O o - i O O e > 
0 " . ' - 2 0 0 o 

jv- -;:oo*b 

OU- i iOOfc 
O B - 2 0 O b 

1 0 - a o o t 
1 C - - S 0 O 6 
l O ~ 2 0 O d i 
1 O - ' l O O o 
1 ! - 2 0 0 ^ 
11— 200<t 

C'£ir-AR1WENT 
TRANS DA re. 

ACCOUNT 
D E S C R I P T I O N J / E * BATCH R E F * SOURCE P R I M A R Y REFERNCE/DOCUMENT 

OeiOOOfj w i v l t f t A U T i u i T I E S SEUER PENN 
i t - - O i ' - i i O O f c O A i i ^ - 1 . J A N I T O R I A L 

0 9 2 1 2 5 J A N I T O R I A L 
2 3 9 0 7 

OiiOQOO RIVIERA U T I L I T I E S SEWER PENN 092130 
O.*l--06-a00o 040 PETTY CASH 

ObOOOO R i v i E h A U T I L I T I E S SEWER PENN 
Ol -•12-200t O40 WORKFLOW 
o 1 - f i £ - ; ; o o 6 01 .0 P E T T V C A S H 

O : . ' - 1 6 - 2 0 0 6 O 4 0 O F F I C E DEPOT 
O i ' - l o - ^ O O c . 0 4 0 O P F t C E DEPOT 
O J - O S - S O O a 0 4 0 O r F l C E DEPOT 
0 3 - 0 2 - a O O o Gf lu US FOOD S E R V I C E S 
0 3 - ; 6 - 2 Q 0 £ , 0 4 0 Q F P I C E DEPOT 

- 2 3 - 2 0 0 0 0 4 0 PETTY CASH 
0 ^ - 2 2 - 3 0 0 6 0 4 0 PETTY CASH 
n 3 - a j - 2 0 0 o 040 L^HUE P R I N T I N O 

U3-30-£0<Jb D^o PETTY CASH 
0 4 - 0£.-2006 040 ZITO MEDIA 
0 t - 2 0 - 2 0 0 o 040 BETSV CASE 
04~£0-a00b 040 HASLER MAILING SYSTEMS 
•J5-2E-20Qb 040 DETSY CASE 
05 - 25-2006 040 OI-'FICE DEPOT 
06- 08-200o 040 OFFICE DEPOT 
Ofc-I-S-SOOc 040 BETSY CASE 
07- y0-2006 O40 BETSY CASE 
07-20-2006 040 OFFICE DEPOT 
0 7-20-2006 040 OFFICE DEPOT 
07-L-O- i O O t O.J,C- VJS FOOD SERVICE 
03-'JG~200& 040 RODAN INC 
03-:ll-2O0to 04O QGTSY CASE 
u 3 - j l - 2 0 0 e O40 UORKFLOW 
09-07-2006 040 OFFICE DEPOT 

09- 14-2006 O-lC- OFFICE DEPOT 
0'r-^i-2D0cr 010 OFFICE DEPOT 
10- lV-iC'Ofc 04D HASLER MAILING SYSTEMS 
10-26-200o 040 OFFICE DEPOT 
10- 26-2006 040 OFFICE DEPOT 
1 1 - 09-2006 040 WILLITS COPIERS 
11"16-2006 040 BETST CASE 
02-22-2007 MJE ACCRUAL OF 20O6 EXPENDITU 
15-S1-2006 040 OFFICE DEPOT 
12- 31-2006 040 OFFICE DEPOT 

09213S 

MEALS EXPENSE 
23552 

OFFICE SUPPLIES t 
2 3 4 7 1 
23471 
23471 
23471 
23510 
23510 
23552 
23553 
23552 
23552 
23552 
235S2 
23590 
23S90 
23629 
23629 
23629 
23669 
23709 
23709 
23709 
23709 
23709 
23749 
23749 
23749 
23749 
2379B 
23865 
23B6S 
23B65 
23865 
23907 

46 SI989 
23940 
23949 

EXPENSES 
ft 
A 
A 
A 
A 
A 
A 
A 
A 

A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
A 
M 
A 

A 

B E O I N N I N C BALANCE 
I / V i 4 > 2 l 8 - I S S 

E N D I N G BALANCE 

B E G I N N I N G BALANCE 
I / V 0 3 3 1 0 6 - 3 1 5 0 

END1N0 BALANCE 

l / V 
I / V 
I / V 
I / V 
I / V 
I / V 

I / v 
I / V 
I / V 
l / V 
I/V 
I/V 
I/V 
I/V 
I/V 
I/v 
I/v 
I/V 
I/V 
I/V 
I/V 
I /V 
I/V 
l/V 
I/V 
I/V 
I/V 
I/V 

I/V 
I/V 
I/V 
I/V 
I/V 

BEGINNING 
13012468 -
011706 
317S30497-
317530497-
320411685-
23142426 -
325698466-
031406 
031406 
13036 
O32206 
033006 
04 1106 
6503937 -
051B06 
335223954-
336010226-
062006 
O71B06 
341778294-
341778285-
23221686 -
10OOS 
0Q2406 
13168370 -
348154 U 7-
348154118-
348154116-
7206750 -
356781442-
356781443-
22783 
110805 

I/V 362613046-
I/V 367S54293-

BALANCE 
23630 
3150 
147O0 
147O0 
14700 
20950 
14700 
3150 
3150 
12075 
31 50 

26201 
3150 
B170 
3150 
14700 
14700 . 
3150 
31 SO 
14700 
14700 
20950 
18260 
31 SO 

23630 
14700 
14700 
147O0 
B170 

14700 
147O0 
23429 
3 ISO 

147O0 
14700 

ENDING BALANCE 

ORGANIZATION 

AMOUNT 

. 00 
BO. 38 

803. BO 

9 5 8 . 

58. 
195. 
53. 
60. 

195. 
165. 
17. 
50. 

201. 
74. 
70. 
63. 
9. 

e. 
267. 
9S. 
19. 
74. 

218. 
19. 

289. 
334. 

3. 
975. 
62. 
14. 

1 53. 
9. 

149. 
103. 
104. 
74. 

986. 
242. 
246. 

6, 649. 

00 
35 
94 
3 6 
97 
94 
12 
26 
74 
00 
77 
19 
07 
54 
01 
46 
34 
99 
26 
19 
07 
60 
85 
80 
16 
58 
78 
31 
17 
01 
57 
8 6 

50 
70 
77 
16 
20 • 
59 

. OO 
30. OO '^T 
30. QO 

> ? 
- i f ? 
qa n Si 

yfm3 i*rtw* office. rfpMnisTwnwe 



JT- £ ̂ IVIRONMENTAL SOLUTlONSi \UC. 

'} INVOKE 0. ~l> ',C 

JOl 2 4 6 8 

r. 

P-O. BOX l<OM BATON ROUGE, LA 7069a-«O56 

OOO 
5*000 

3833. 40 
92135 
92i35 

6(i000 92135 

958. 35 
959. 35 

958/35 

3833. 40 

S4Se OeTACH BEFORE CASHING CHECK 
034821 MAILED 

EGOT 
TOTAL NET AMOUNT 

3833. 40 

I R 0 N M ^ 1 - ^ ' - ' J T ' O N S , INC. ; | ; / ; ; ; v 
1/TON ROUGE, LA /oeie^o^- • ' •'<>'••'• •'. :';/'-vr: • ••:;';''&te-3':/v"';:V;:' 

f '-' . .''''^.^'opOEnoF " - ' 

I6' i0; WORKFLOW -
; ! ' P/b,.'. . Dd.X 241S •' 

Hancock Bank of Louisiana 
Baton Hodge, LA,- ' —"•-

.; V, :-:235pp:̂ :fl;;;̂  

P/O 

.AOCT 
Arcr# 

r 

CREDCT 

PERIOD 

Prices Cl.ocked By: 

Tnyin ont A pproved By: 

Pay By Duo:. 



vm m 

Workflow 
c o r v v t t \ c r » » W I c o n n e c t 

TIir«. OWDSBfKHrftL SOLimiKS 

HI MK, W 15801 

T E 3 T PAGE 04 

P.0.8OXZ41S»N0Rf0lXmiMlA25Sni I N V O I C E 

(fl-ooozsa: 

TOTAL OWIRfflSaaftL SCLmiKS 

^7 rrt««rt Like 

Dw ftoli, PA 35801 

^.t£V.-}/;-7-^^^ ._J)t •|7.^1:;|.:-;iEHr.':i rH5,SOc .̂K\y^ .̂V.;;'l ••CODE •;|"..-.;. '"r ' I V / ^ V ^ NVV^ 

pt 
fTCf-MIUMl'Ct!,*' 

tm-

CODC(S] EXPLAHA1IOH LISTED OH 
AEVEMtt HOB 

n 

o 

RECE!VK> 

• JAN 0 S ";; 

iOTEJ PLEASE REMIT TO : Workflow, P.O. BOX 2418. NORFOLK VIRQINIA 23501 
Al l SALET] SUBJECT TO THE TERKt SALE USTfD 0H REVtflK 9I0E OF THII FORM 

WorWowvrUI n<X bt ooowf by wy wrMltgjwurwntormaWfciilootfRi isnw^We. 

f (• LIGHT • •', 

f^SC CHARGPS; 

OAIGNXL 

.00 



i AL ENVIRONMENTAL SOLUTIONS, INC. 

171744531 

171744541 12-28-05 
/ 

17530497V12-14-05 

175304972 

187601651 

187601671 

12-14-05 

; CfiEDfTUEUONO. 

P.O.BOX 1*056 BATON ROUGE.LA JTMW-OSS 

14-05 

12-28-05 

01-04-06 

OFFICE DEPOT 

OFFICE DEPQT 

OFFICE DEPOT 

OFFICE DEPOT 

OFFICE DEPOT 

OFFICE DEPOT 

CHEI^ MEMO AMOUNT '•*' ' 

3C999 

30999 

57 000 

2921. 52 
60210 
64. 19 

60210 
390. 72 

g^SCOOO 92135 

^"^6CQO0 92135 

V2B21. 52 

64. 19 

2 95 

30 999 

30(999 60510 

Ji3. 97 

129. 73 
^ A f E IKTffiFf/fflJfiCASHING CHECK 

2821. 52 

6 4 . 1<? 

390. 72 

107. 93 

,4.17. 7 0 -

f 

Hancock Bank of Loui^afia'" 
.Baton Rouge, 1$ ." . 



D E P O T 

ACCT -SIA 
PO BOX 6027 
BOCA RATON FL 

- 3MS\M27 

ORIGINAL INVOICE 
FEDERAL 10: 59-266395* 

3175304.97-001 390.TZ Z Of 2 

12 /H/ZO05 Net 30 Days 01/13/2006 

B I L L TO: 

ATTN: ACCTS PAYABLE 
a TOTAL ENVIRONMENT SOLUTIO 
S RYDER DR 

BATON ROUGE LA 70808-4132 
ll.,(|IIn.l..i.(I..,l.,(..I..I..,(lu!!n.l.U.I.I.,U(i 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
DU BOIS PA 15801-9035 

REHIT TO: OFFICE DEPOT 
P 0 BOX 63J211 
CIHCIHNATl OH * 5 2 6 3 - 3 2 n 

<"> 

© 

m 
For ACCOUNT q u e s t i o n s , c a U taOO) /Pi.^cm 



r 

r 

r 

D E P O T 
ACCT-31A 
PO BOX 6027 
BOCA RATON FL 

. 3M31-0827 

ORIGIN AL INVOICE 
FEDERAL 10: 59-2663954 

V 

317530497-002 107.93 1 OF 1 

12/14/2005 Net SO Days 01/1S/20Q6 

BILL TO: 

ATTN: ACCTS PAYABLE 
S TOTAL ENVIRONMENT SOLUTIO 
S 1824 RYDER DR 
BATON ROUGE LA 70808-4132 

A ll...!ll..,l..l.ll,„l..iMl.<I.Mll..lln.l,lMl.l.l..ln.ll! 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
DU BOIS PA 15801-9035 

REMIT TO: OFFICE DEPOT 
P 0 BOX 633211 
CINCINNATI OH 45263-3211 

04 00O67668S 
09106 

OEC 2 7 2005 

CI>R,00,5ZX,10C-PK, SPINDLE 

P/O 

VEW /<y 700 

Prices Cliecked By: 

Payment Approved By: 

Pay By Due: 

HU 

"Mm 

33.940 101.82 

For ACCOUNT q u e s t i o n s , c a l l (SOO) 7?i.A<;o> 



•TAL ENVIRONMENTAL SOLUTIONS, INC. P.O. BOX 1*056 BATON ROUGE. LA 7M98-4056 

LNVOtCtHO. INVO*C£tWt . CREDfT UEMO NO. 

: 0 O 5 4 6 9 U 

!04 1 16351 

!2S>839971 

i 3 0 3 3 1 B 6 2 

1340845S:: 

234836341 

3 1 - 11 -06 

D l - 1 1 - 0 6 

3 2 - 0 1 - 0 6 

0 1 - 2 5 - 0 6 

- j p — .n i _ - v. 
i 

0 2 - 0 1 - 0 6 

OFFICE 

OFFICE 

DE 3 

DE 3 

•OT 

'OT 

OFFICE DÊ OT 

OFFICE DEPOT 

jr ! ' x^t DÊ OT 

OFFICE DEPOT 

nrFTTP nriPHT 

40 . 8 2 

1 2 1 . 8 8 

139. 0 9 

5 1 . 8 8 

235 . 3 6 

r 

j l f l T Tl K * K I t f W M 

CASHING CHECK TOTAL NET AMOUNT 

CONTINUED 

.•nine B ifynrnf KVĉ &i site 

- t A - ^ ' i ' ^ V ^ t ^ 

Hancock Bank of Louisiana: 
Baton Rouge. t A •., - - - v - -



Office ACCT-31A 
PO BOX 6027 

ORIGINAL INVOICE 
FEDERAL ID: 59-266S954 

' j ^ T g ' P Q T BOCA RATON FL 
33431-fl827 320411685-CtOl 121.88 1 OF 1 

«V.:::.rPXTH£Mr,"DUEXC:: 
01/11/2006 Net 30 Days 02/10/2006 

BILL TO: 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONMENT SOLUTIO 
1824 RYDER DR 
BATON ROUGE LA 70808-4132 
l l M i l l i i i i l i i l i l t i t i t i i l i i l n l i i i l l i i l l i K l i t i t l i l i l i i l i i ill 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 

487 TREASURE LK 

DU BOIS PA 15801-9035 

REHIT TO: OFFICE DEPOT 
P 0 BOX 633211 
CINCINNATI OH 452633211 

wsuimmmmmmmm mmmmm- sHitm:mimmm 
37741962 COPELAND,CHRISTY 4S7TREASURE 320411685-001 01/05/2006 01/19/2006 

fBEPARTiiEh mmmmmm. 
18352 KATY SPARKS 

01 

02 

0O0317121 

0O0317121 
1XDN8 

P/O 

VIN# 

Accr.# 

Prices Checl :cd By : . 

Payment Ap proved By : 

Pay Ry Due 

STAMP,XPL NSZ VERSADATER 

STAMP,XPL H82 VERSADATER 

ACXT. PERIOD 

EA 

EA 

06> 

57.490 

57.490 

I'OSTEB 

57.49 

57.44 



HAL ENVIRONMENTAL SOLUTIONS,- INC. PO- BOX 1*056 BATON ROUGE. L* 70696 «)S6 

INVOICE HO. 

i l 4 2 4 2 6 0 2 - 0 2 - 0 6 

- INVQICE DATE 

US FOOD SERVICES 

CREDfT UEMO AMOUNT 7 

57 DgS. 

.-.;7 _ .'•^••V-' 

•LEASE DETACH BEFORE CASHING CHECK 0 3 5 7 5 7 

3 9 0 . 2 5 

92135 

WSCOOMT' 

195. 12 

MAILED TOTAL NET AMOUNT 

390 . 2 5 

AS 

ft 

O 

Tax 

TOTAL 

16.44 

305.94 

Questions please contact: 
I Ruffin, Mgr. Of Purchasing 
Box 4037, Houma, LA 70361 i 
876-6880 * (985) 851-0376 Fax i 

CURRENT 

1 -7 

> /DAYS>?ASTD0E TOTAL 

Complete Order MustBe Shipped ; 

Before_ 

ery within spe 

^ces, Bills of LacfrfeB P4c&gg0Ofttc. 
is stated on the reverse. 

tONME 

ge'T'of Purch^Si6g~ 

V. 



P.O. BOX 632 
ALTOONA, PA 16601 
PH; (800) 252-3831 

RECEIVED TMPOUOH 

AHEtwxuoEO 0 2 / 0 9 / 0 6 

££2 
RECEIVED TMPOUOH 

AHEtwxuoEO 0 2 / 0 9 / 0 6 048153 138 / '02 /10/06 1 

r FEB 1 4 2006 
l,Jl.i.l.U.ll.....,li!.UI li..l.l,U.)..,MI.I 
TOTAL ENV SOLUTlONSrpf j , n i i r > / " w o « -
487 TREASURE LAKE T E S I - D U B ^ J , P A 
DU BOIS PA 15801-9035 

2 R 

'IONS, INC. 
'0898-4056 
0 Fax 

E ORDER N? 18509 

487Treaaure Lake Minimal! 4 

Pufroise, PA 15801-9010 

TERMS: BI-WEEKLY STATEMENT DUE DATE: 

[02/06 23142426 

Tnc 

Pny 

Pay 

39025 

s Checked tly: 

lent Approved 

By Due: 

i a im 

DO DO 39025 
30 davs 

Account 
Number 

Unit Price 

17. 
4S.; 

:6 
JO 

Total Price 

•fts 1530 
Q8.60 
90.40 
0.00 
0.00 
.0.00 
0.00 
0.00 
O.OO' 

.0.00 
0.00 
0.00 
0.00 

3 Freight 16.00 

Tax 16.44 

TOTAL 305.94 

Juestions please contact: 
Ruffin, Mgr. Of Purchasing 
lox 4037, Houma, LA 70361 
876-6880 * (985) 851-0376 Fax 

Shipped Complete Order 

Before 

iry within s p e R S G E l V E D 

JRRENT ffvDAYSmA TOTAL 

390^25 390i25 

ces, Bills of LacSHgB 
5 stated on the reverse 

ONMEf 

tc. 

I'er'of Purchasing 



)TAL ENVIRONMEhfTAL SOLUTIONS, INC. 

1 " :''.lwb)CEN6. l.ivV: 

' PO.BOXl"t56 BA'ON ROUGE. LA 70eM-*0S6 

f.- "CREDfT U a l 6 ' A W ^ î:.-6isco(wT:;;.-;i:-

2 4 0 2 1 4 1 4 1 

2 5 6 8 3 4 8 8 1 

260 8 9 7 9 2 1 

5 6 1 0 4 0 8 7 1 

2 6 1 0 5 6 8 1 1 

2 6 2 0 5 1 5 8 1 

0 2 - 1 5 - 0 6 

0 2 - 1 5 - 0 6 

0 2 - 1 5 - 0 6 

I O 2 - I S - 0 6 

0 2 - 1 5 - 0 6 

0 2 - 1 5 - 0 6 

OFFICE DEPOT 

OFFICE DEPOT 

OFFICE DEPOT 

OFFICE DEPOT 

OFFICE DEPOT 

OFFICE DEPOT 

600 

57 000 

56. 54 
3 9 0 0 0 
330 . 52 
g * 1 ^ 

54 

000 92135 
600. OC 

AS. 26 

199 

999 

3C 999 

199 

92135 
259 . 47 
9 2 1 3 5 

72. 67 
602 U) n 

- 6 8 0 . 05 

^ 2 5 9 . 47 

35 53. 4B 
ABL 

56. 54 

330. 52 

6B0. 0 5 

259 . 47 

72. 67 

33. 48 

'LEASE DETACH BEFORE CASHING CHECK 
035990 MAILED TOTAL NET AMOUNT 

TOTAL ENVIRONMENTAL SOLUTIONS, INC 
PO BOX 14056 J 1 

BATON ROUGE U 70898-4056 ^ 
GENERAL FUND >. ^ 

MAR17 2?06 

^sr^ftSr* 

14700 OrFlCE DEPOT 
P O BPJC 6 3 3 2 ^ ^ 
ClNdfiONATI x OH 

Hancock BanRoi Louisiana >v.-.;- •:• 
., _ Baion Rouga. LA •-:•!•:-.• -: •'.•:--•( ̂ -.n'."'-'. 



Office 
D E P O T 

ACCT-31A 
PO BOX S027 
BOCA RATON Ft 
1W31-0827 

ORIGINAL INVOICE 
FEDERAL 10: 59-266395* 

r 

5256SaUB-001 330.52 1 OF 1 

0Z/1S/Z006 Net 30 Days 03/17/2006 

r 

B I L L TO: 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONMENT SOLUTIO 
1824 RYDER DR 
BATON ROUGE LA 70808-4132 

l l i i i l l l i n l i i t i l l i i i l i i l i i l i i l i r i l l i i l l i i i l i l i i l i l i l i i l n i l 

c 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
OU BOIS PA 15801-9035 

REMIT TO: 
OFFICE DEPOT 
P 0 BOX 633211 
CINCINNATI OH 45263-3211 

mttsmmmm wmmtmmm 
i 57741962 COPELAND/CHRISTY 4S7TREASURE 325688448-001 02/09/2006 02/13/2006 

mmmmtrnwrnmimmm mmmmmmm 
18589 <ATY SPARKS 

m 
Ol 

02 

03 

04 

05 

06 

07 

08 

000940908 
0C940 OS 

000270556 
46820 

000361681 
GSFG1 -BE 

000446001 
PC401 

000341107 
C0963 

000534904 
994 S 2 

DOO1075S0 
12102 Z 

000322938 
VCGV1 - RED 

PAPER,COMPUTER,9.5X11/20L 
940908 

PEN,SARASA,GEL,DZ,BLUE 

PEN/STIC GRIP,FINE,SLUE 

CARTRIDGE,FILH,PC401,BROT 

ENVELOPE,CLASP,28LS,063,1 
341107 

PAD,GLUETOP,5KB,50 SHT,DZ 

PENCIL,S2,0D /12/PK 

PEN,BP,ATLANTIS,HEDIUH,DI 

CA 

DZ 

DZ 

EA 

BX 

DZ 

PK 

DZ 

P/O 

VJN# /-"n[70U- ACCT.PKRfOD gL-/.T"Ob" 

' 0 -

27.150 

13.570 

1.450 

20.360 

9.690 

6.000 

.480 

9.110 

10B.60 

13.57 

5. SO 

101.80 

48.45 

24.00 

.48 

9.11 



)TAl- ENVIRONMENTAL SOLUTIONS, INp P.O.BOX140S6 BATON ROUGE. IA 70a98-*O56 
r 

•^jf^afiArejif: CREDfT MEMO fio! 1 " ^ CREDfT MEMO AMOliNj''-

1036 31-13-06 LABUE PRINTING 
57 30Q. 

4 0 3 . 5 5 

JOO 92135 201. 77 

403. 5 5 

•LEASC DETACH BEFORE CASHING CHECK 
0 3 6 1 2 2 

MAR 24 2m 
TOTAL NET AMOUNT 

403. 55 

TOTAL ENVIRONMENTAL SOLUTIONS; INC; 
DATpN ROOGE, 
GE ^RAL FUND 

)TAL ENVIRONMENTAL SOLUTIONS ÎNC;v ^: -

-'' Handock Bank of.Louisiana 
; Batofi Hotigo, LA' : Louisiana '•: - : r ' ' - ^ r ' ^ ^ 

o 

At'CT.ff 

„ 60000 -

Pric es Tliecked Ry- j * - * * Y, 

payment Approved B y : , 

Toy By Due: POSTED 

BY: 

MAR 1 4 2005 

RECEIVED 

JAM uae 

TESI-DUBOIS, PA 

Paae 2 



Sold To 

Total Environmental Solutions, Inc. 
PO Box 14056 

Baton Rouge, LA 70898-4056 

At tn: Accounts Payable 

la bue print@ade(pfifa .not 

l a b u e p r i n t i n g " * 
creative imaging solutions 

140 McCracken Ron Rd • DuBois, PA 15601 
tal 814.371.5059 fax 8H.371.056O 

Invoice No 

Invoice Date 

Sales Tax No 

PONo 

Terms 

Sales Rep 

Vta 

mm© 
a --- — -

13036 

Jan 13, 2006 

18350 

Craig LaBue 

No Job No Qty Shipped Description Discount Tax Sale 

1 23858 5,000 #10 Window Envelopes 
300 Blue ink 

6% $269.90 

2 23859 1,000 #10 Regular Envelopes 
300 Blue ink 

6% $110.81 

Ship To Total Environmental Solutions, Inc. 
487 TL 
DuBois PA 15801 

Sub-Total 

Shipping 

Sales Tax 

Totai 

$380.71 

$0.00 

$22.84 

$403.^5 
TERMS: Upon Receipt. Accounts not paid according to agreement are 
subject to .049% service charge per day. $2.00 minimum. 

Sub-Total 

Shipping 

Sales Tax 

Totai 

$380.71 

$0.00 

$22.84 

$403.^5 

o 

p. 

ro NONBO CREDET 

VP " /J1075 ACCTPERIOD / ' / 3 

Pni-trs Cliecked Ry: 

CZoooo ; 

f'nymenl ApprovedBy: 

Pay l iy Due: 

BY: 

MAR 1 i 2006 

40O ^ 

ED 

m\$m 
TESI-DUBOIS, PA 

Page 2 



mc i . L t. £1'VU— 7 . I mm.; 

£239541 04-26-06 OFFICE DEPOT 

PLEASE DETACH BEFORE CASHING CHECK 

574.-67 

:-: 92135 

N0N4 
037368 MAIUED 

^ 8 7 . 34 

EGOT 
TOTAL NET AMOUNT 

574.67 

1930. 42 

TOTAL ENW^ 
Pp. BOX ;14056 '• 
BATON ROUGE," LA 70896-4056'. 

/GENERAL FUND 
E," LA 70896-4056 . ^ ;W*'-.^r'jfm-'-

^700 

ricock Bank of Louisiana 
ft Rouge, LA 

OFFICE 
Pi 0. BOX 633311 :•' 
CINCINMATI 

To r e i u r n • u p p L I n , p l i i M rapact i n O r i g i n a l ban and I fMMrt our M(k1r>9 t l x t , a r CcfV of t h i s i n v o i c * . pL« j *c n o t * pr»bL*« so U B M y c r e d i t s r 
rafilaceaont. HhlctHmr you prafcr. PlvtM 4o not skip cellvct. PIMM d« nat return fumltura or •actilnes uitH you Calt ut f i n t r«r I mt ruction*. Shortaoe ar 
iiJ«ajc (U4t W rap^rted 3 J^j-s «ft*r tiativety. 

: " •• ! * sgxr— 
PLEASF NOTE THE FQLLOWWG INSTRUCTIONS Compfete Order Must Be Shipped 

Before 
1. Acceptance of this order constitutes an agreement to make delivery within specified time. 
Z. Three copies of invoice is required for payment. 
3. Acknowledge rece/pt of this order and state date you will ship. 
4. Reference purchase order number and requisition number on invoices, Bills of Lading, Packages, etc 
5. This purchase s u b ^ e c i t - ^ 1 ^ L ^ ^ ^ ^ ^ y ^ npliance by seller as stated on the reverse. 

* ' ' TOTAL EN VIRONMENTAL SOLUTIONS, INC. 

MAY 0 l 2006 / / r v - J ^ 

Sit/ Pilniirfl, Ine. *a5S6 
BY;. 

By. 

. EN VIR0NM ENTAL SO LUTK) 

Manager of Purchasing 



9 8 9 0 9 9 9 9 9 9 9 9 9 8 9 9 

ll.ullK..I.,j:ll<..l..l..l..l...l!..ll...l.lul.U.I...I 
THANKS FOR YOUR ORDER 

IF IfOU HAVE ANY fiUESTIONS 
OR PROBLEMS. JUST CALL US 
FOR ACCOUNT: (800) 721-6592 

COPELANO-CHRISTT 4S7rREASURE J5S22595A-001 04/25/2006 04/27/2006 

m ML 
MM 1 1 

01 

02 

OS 

04 

05 

06 

07 

OS 

0 9 

1 0 

•00312013 
46065 

00O163747 
T0451 0-S 

O0O16A449 
T O W . 0-S 

00O1M422 
T04A5 Q-S 

0 0 O 1 6 4 M 9 
T 0 4 4 2 0 -S 

0 0 0 3 4 8 0 3 7 
SS10D 00 

0 0 0 4 4 6 0 0 1 
PC401 

0 0 O 6 7 6 6 S 8 
O 9 1 0 6 

0 0 0 1 6 1 S 4 4 
a 3 1 2 2 

0 0 0 4 8 3 6 7 7 
BM2S1 

NOISTEKER,ENVELOPE EA 
Y 

INK^CART,EPSOM C84/CX6400 EA 
Y 

I N K J . C 6 4 / C a * / C X 6 4 O O , Y E L L 0 y EA 
Y 

IN K,C64/084/CX6400,AAGENT EA 
Y 

I N K , C 6 4 / C 8 4 / C X 6 4 0 0 , C Y A N EA 

r 
P A P E R / C O P Y , 8 . 5 X 1 1 , 1 0 4 BRT CA 

Y 

CARTRIOSÊ F SL«/PC401,8R0T EA 
T 

C[>R,OD,52X^100-P IC,SPINOL£ HU 
Y 

aOARD,A f lCK ,NASONITE ,LTR ,9 EA 
Y 

RIBBON,PANASNC I 0 ( P 1 0 9 0 , F A EA 
Y 

2 . 3 2 0 

3 2 . 7 8 0 

1 2 . I S O 

1 2 . 1 2 0 

1 2 . 1 2 0 

2 8 . 5 6 0 

20.360 

35 .BSO 

4 . 260 

1 0 . S 6 0 

1 1 . 6 0 

1 3 1 . 1 2 

36. 36 

36.36 

3 6 . 5 6 

6 1 . 0 8 

1 0 7 . 6 4 

4.26 

31 .63 

MAY 0 i 2006 

CONTINUED ON MEXf PAGE. 



t a e c c t e s t e e e e e s s e 
ll l l,m,.,l„I.EL,l,l„l,.l..,H1,ll,.,[J1,l1l.l,.lM 

THANKS FOR YOUR ORDER 
I F TOU HAVE ANY aUESTIDNS 
OR PROBLEMS. JUST CALL US 

FOR ACCOUNT: C800> 721-6592 

377*1962 | COPELAND, CHRISTY fwYREASURE | 33S223954-0011 04 /25 /2006 | 04 /27 /2006 

T9097 RATV SPAKKS 

P'O NONBO CREDtT 
YIN.? WWd ACCTPFRrnn < f ^ 0 ^ 

I * 1 n t u m » 1 4 * U » * . p l a a u rap>cA t n o r l f l n a l box and I n x a r t our caefelns H a t , a r copy o i t h l i W o t c a . p l a a * * n e t * p rab lan as M * mmr l a a u * c r a d l t a r 
5 p l a c m n t , a b l c k w v r r ° " o r * f * r . n * a u * : n o t i i t l p c o l L a c t , P U a u * not m u m f u m l t u r a M - n a c t i i n n u n t i l you u L l u t f i r s t f « l n « t r u c t 1 a n s . S k o r t i f a o r 
J w o a a j i C t>« r a p a r t a i t u l t h l n 5 day* afCar d t d . a r y . 



TAL ENVIRON M ENTAL SOLUTtC^- lNC. BATON ROUGE, LA ?OBW~*OM 

5 6 3 4 7 2 1 1 

57 9 ^ 9 1 4 1 

S47S9781 

bQ473991 
f 

b 9 i 3 9 4 6 1 

0 5 - 0 3 - 0 6 

0 5 - 0 3 - 0 6 

0 5 - 1 0 - 0 6 

0 5 - 1 0 - 0 6 

0 5 - 1 0 - 0 6 

0 5 - 1 0 - 0 6 

OFFICE DSPOT 

OFFICE DEPOT 

OFFICE DEPOT 

30 999 

30 999 

STtoOO 

50. 18 
92135 
124. 33 
92135 
191 . 98 
92135 

- 5 0 . I B 

OFFICE D^POT 

OFFICE 

OFFICE 

134. Si 
9 5 . 99 

7 999 
DEPOT 

DEPOT 

t / 1 3 4 , 81 

A 

50. 18 

1 2 4 . 3 3 

1 91 . 98 

134. 81 

6 0 1 . 1 1 

E?7,06 

EASe DETACH BEFORE CASHING CHECK 

C 
0 3 7 6 3 3 MAILED TOTAL NET AMOUNT 

1 2 0 9 . 4 7 

ttum plMH r*p«ck In erlgiful tm anj 1n**rt BUT picking l i l t , sr cofry af this Invale*. p(«i«a nota problaa so wa n f Isiua cradlt Pt 
K w a n t , Hk^cWvar JPOU p r a f a r . P l a t i a 4a na t t fctd c a l l ac t . C U i i a da nat n t u r a l u m ^ t u r a ar a a c M n a t u n t M r o u c a l l u t M r t t f a r ^ m t r u c t t a n a . Shac-tag* o r 
t * m a t b t r « p » r ( > 4 w l t k l n S i » y « a f t a r d a t t v a r y . 

CONTINUED ON NEXT PAGE. 



r 

D E P O T 

ACCT-31A 
POBOX 5027 
BOCA RATON FL 
3301-0827 

ORIGINAL INVOICE 
FEDERAL 10: S9-26639S4 

C 
B I L L T O : 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONMENT SOLUTIO 
1824 RYDER OR 
BATON ROUGE LA 70808-4132 

|| l , l l i l .Ml.. l . l f .Mf<,lnl.. l ,„[ lHll . . . l . l . . l . l , l„ l , . . l 

rnxmsmm 136010226-001 191.98 2 OF 2 

05/10/2006 Met 30 Days 06/09/2006 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
OU BOIS PA 15801-9035 

THANKS FOR YOUR ORDER 
IF YOU HAVE ANY QUESTIONS 
OR PROBLEHS. JUST CALL US 
FOR ACCOUNT: (BOO) 721-6S92 

377*1962 COPELAND,CHRISTY 487TREASURE 336010226-001 05/01/2006 05/03/2006 

mmmMmmm mmmmmmmm W I S * BETST CAi t 

WmM 
mm 

mm m it mm MM 
mm 

mm mm §mm 
c 

p/o NONP, CREDtT 
™ & h £ ( 6 d _ _ ACCT. PERIOD 5-(V-0£, 
ACCT.U__ . f ^ m 

Pnre.'sClKrrkecl Ry;. 

Piiyment Approved By: 

Pay By Due: 

- MAY l B 2006 

BY:. --

SL'fl-TOTAL 

JALEi TAX 

TOTAL 
A l l anou'itt* • r f tMfc«4 an ll.'S. currency'' 

181.11 

10. A 7 

191.9«i 

I t u r n r a p a c t \ n o r l g l f u l b o i n d I n u r t aur packing l i l t , ar copy a t t h l l I n v o l e a . p l a « M n o t i p r e b l M M W* may l i s t a c r e d i t o r 
i c f w t c , i *1elw»»f p r a f a r . P l a a t * do net » M p c o l l a c t . P laaia da n o t r a t u m f u m l t u r a o r a i d i l n a i m t l l you c » U u i f i n t f o r I n s t r w t l a n a . S h o r U o t 

I u t b« ropar t i ' d w i t h i n I d i f i * f t « r d a t l v a r y -

CONTINUEO ON NEXT PAGE. 



iTAL ENVIRONMENTAL SOLUTIONS, INC. P.O. SOX 1*066 BATON ROUGE. LA 7089»-<0S6 

ĉ mf SEUO 

141 1 4 9 7 2 2 1 

) 4 i 1 8 0 1 3 1 

i 4 1 7 5 1 1 8 3 

i 4 1 7 5 1 i a 4 

J41778284 

J417782S5 

0 6 - 1 4 - 0 4 

0 6 - 1 4 - 0 ^ 

0 6 - 2 I - 0 6 

0 6 - 2 1 - 0 6 

0 6 - 2 l - 0 £ 

0 6 - 2 1 - 0 i 

OFFICE • 

OFFICE 

OFFICE 

OFFICE 

OFFICE 

EPOT 

CjEPOT 

CEPOT 

QEPOT 

DT CEPI 

199 

199 

"70 

70 

2. 93 
92135 
408. 13 
92135 
216. 99 
37000 
177.73 
39000 
436. 14 

y 2. 93 

408. 13 

- 216. 99 

^ 7 7 . 73 

OFFICE E EPOT P i M i p i l l ^ i i 

2 . 93 

408 . 13 

2 1 6 . 9 9 

177. 73 

4 3 6 . 1 4 

ABLE ™- 21 

*voiD#**vai M l 
*VOID*ft#VOrD**«VQlD* , **vai-D**#V0'I : D**^V0'I 

Hancock Bank of Louisiana 
Baion Rouge. LA • • 



D E P O T 
ACCT - 31A 

POBOX 5027 

BOCA RATON FL 

334314027 

ORIGINAL INVOICE 
FEDERAL I D : 5 9 - 2 6 6 3 9 5 4 

r 

BILL TO: 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONMENT SOLUTIO 
1824 RYDER DR 
BATON ROUGE LA 70808-4132 
ll...lli...l,.l.ll,.LI.,lMUIlHlln.l.l..l.l.lnl. 

341778284-001 436.14 2 OF 2 

06/21/2006 Met 30 Days 07/21/2006 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
DU BOIS PA 15801-9035 

THANKS FOR YOUR ORDER 
IF YOU HAVE ANY QUESTIONS 
OR PROBLEMS- JUST CALL US 
FOR ACCOUNT: (SOO) 721-6592 

r n NC'MttcK' _ 

' ^ J ^ P M l ^ . ACCT. PERIOD ~&J/~OL 

I s r a t u m i i w ' l a f , ptaaaa r * ( u c t I n a r l g l n a l ban and I n s a r t sur packing l i l t , ar copy of t k l a I n v a l c a . p l t a i a nota p rob laa u wa miy l i x u a c r v d l t o r 
r a p l a c a a o n t , uhlcbcvar you p r a f a r . P laa ia da nat t fc lp c a l l a c t . P laa ia da nat r a t u m f u m l t u r * o r a a c k l n a i i x i t l l you c a l l u i f l r a t f o r I n i t r u c t l o n t . Shar tafa ar 
d M u f a m n t ba rapor tad u t t M n I daya j f t a r d a l l v a r y . 

CONTINUED ON NEXT P A G E . . . 

o 

o 

o 



Office 
D E P O T 

ORIGINAL INVOICE 
ACCT-31A 
POBOX 5027 
BOCA RATON FL 
33431-0827 

FEDERAL I D : 5 9 - 2 6 6 3 9 5 4 

f 

BILL TO: 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONMENT SOLUTIO 
1824 RYDER DR 
BATON ROUGE LA 70808-4132 
ll,..lll...lMl.ll.Ml„l,.i..!...ll..tl..,l,lMl.l,l.,l,..l 

H H VWEEV ORbgfcTTitMBEfU? 
341778285-001 39.20 1 OF 1 

06 /21 /2006 Ket 30 Days 07/21/2006 

c 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
DU BOIS PA 15801-9035 

THANKS FOR YOUR ORDER 
IF TOU HAVE ANY QUESTIONS 
OR PROBLEMS. JUST CALL US 

FOR ACCOUNT: ( 8 0 0 ) 7 2 1 - 6 5 9 2 

37741962 COPELAND,CHRISTY 487TREASUftE 341778285-001 06/15/2006 06/29/2006 • 

mmmmzmm® mmwmmmmmm mmmmmmmm mmmmmmm 19477 

wm&M mmSimmmmm mm 

m m tst m m 
mam 

IfMmwB WmMmmm 
0 1 0 0 0 3 1 6 8 3 1 

1XPN0 
STAMP,XPL N 0 4 - 1 4 1 / 9 / 1 6 " X 1 EA 1 

Y 1 

02 0 0 0 3 1 6 6 3 1 
1XPHO n o 

STAMP,XPL N 0 4 - 1 4 1 , 9 / 1 6 " X 1 EA 1 

NON TO ̂  CREDrf- 1 0 

VlNff AyYOD AOCT.PERK© 6^/.Q („ 

1 8 . 4 9 0 

1 8 . 4 9 0 

I S . 4 9 

1 8 . 4 9 

7$, 

Prices CliecVed By: 

Payment Approved By: 

fa r a t u r n u 4 > p t 1 * i , p l>«sa n p a c k I n o r i g i n a l box and Inaar t our pac t lne U j t , a r copy of t h l a t n v o l c a . p l a n a nata p rob laa *o wa a i y W U M c r a d l t o r 
r c p l i e c M n t , whlct iavar you p r a f a r . P l a a i a do n o t ( h i p c o l l a c t , P I M M do not r a t u m f u m l t u r a a r u c h i n a i rntl I you c a l l ua f l r a t f o r I n i t m c t l o n i . I h a r t i g a o r 

l u g a au i t ba r a p o r t a d w i t h i n } day* a f t a r d a l l v a r y . 
'• — • ' • 1 1 • - - - — " - \——— / ~ " - y * . \ J U J UKS-r- t T C I V - C / T C K 

PLEASE NOTE THE FOl 1 OWING INSTRtJCTIONfS Complete Order Must Be Shipped 
Before.._ A R A P 

t. Acceptance of this order constitutes an agreement to make delivery within specified time 
Z. Three copies of invoice is required for payment. 
3. Acknowiedge receipt of this order and state date you will ship. 
4. Reference purchase order number and requisition number on Invoices, Bills of Lading, Packages, etc. 
b. This purchase subject to EqijaTypportunity complianci ' 

BY:. 

by seller as stated on the reverse. 

JUN I 9 2006 TdTAL ENyjRONMENTAL SOLUTIONS, INC. 

SWv Prtnlng. Ine I6S96 



t 9 9-9-9 9 9 9 9 9 9 9 9 9 9 9-999999 9999 9 9 99999999999 99999 

''X7 

TOTAL ENVIRONMENTAL SOLUTIONS, (NC." ' : ' 4 PO. BOX 14056 SATOW ROUGE, LA 7069R~«0M 

23221686 06-23-0i US ROOD SERVICE 

L • • 

NON=M EGOT 8 

2 8 9 . 8 S 

PLf ASE DEWCH BEFORE CASHING CHECK 
0 3 8 5 0 8 

iTAL NET A MOD WT 
a Si 



F V T ¥ 

5 4*r 
REHIT. US rOODSH^VdCE/ALTDONA:DIVISION tSOOJ252-3831 
TO PO' BOX. 64lb03, -PI TTBBUftGHV:.. PAV,':- .,15264-1303 

i 
SOLD TOTAL ENV SOLUTIONS 

TO 487 TREASURE LAKE • 
DUBOIS. PA 15Q0<>fB14)' '375-17V.7'. 

2H INVOICE NO. Z S Z Z l k & t 

INVOICE DATE 0 6 / 2 2 / C 

" 0 4 8 1 5 3 1 3 8 1 9 5 1 3 • P A Y A S H E BY F R I D A Y 0 7 / 0 7 / 0 6 I. -
cusr.NO. SLSMN. NO. .- cusr, p.o. ro. TERMS 

0 4 5 - 0 2 
^HOOTING 

.•••*NOH3U8*-' ( ' OKAY TO D O O R S T O P / R I V E R I A WATER AUTH 
SPECWL msr. ' mv. 

^ ^ ^ ^ IBIiillP 
f • - t f * * J A N I T O R I A L AND PAPER' 
0 H 5 5 1 4 4 7 4 0 0 1 9 • 4 - 0 / 2 5 E A >ART CUP ' FM lOZ: . ' I C W I O 2 3 . 6 6 / C S > 9 4 . 6 
0 £ 3 4 ^ 6 6 7 3 0 1 4 9 - . . 3 0 / Q 5 E A 3PACF TOWEL. K I T ' RU. 2P WHT ' 2 7 3 S 5 2 7 . 3 0 /CS> 1 63:-. 5 

* * * RESjTAURANT S U P P L I E S » * * 
». 1 1 ? 0 4 5 7 S I • EA L . . D I S T R I B U T I O N - F E E 1 5 . 0 0 / C S > I 3. C 

« 

„ ~ - a i ^ • 
r 

•! • •"• • • 
• i 

•' 
i :—; : 

• 

• 
; , i . . i -

1 
.- • A-• T 
» ' 

i . 

i ... 

•' -/ 273 . 44 X 6. OOOTAX 

^CTAL WEIGHT N O P l t C £ S .' n f M i d l h v M . l u l I ' U i x n * B i n B U w n ^ d 1^ /1 I 



ettseeeeee 

TOTAL ENVIRONMENTAL SOLUTIONS P.O, DOX 14068 BATON ROUGE, LA 7M58-4056 

100O5 0 7 - 1 1 - 0 6 

N0N4N EGOTlABLE 
PLEASE DETACH BEFORECASHIHQ CHECK 

0 3 8 8 6 7 MAILED 
TOTAL NET AMOUt^ 



10005 7/11/06 

AN 2967 INTERSTATE ST 
CHARLOTTE, NC 20208 

'*Lr;CUSTQMEH REF; NO. j . ^ ' s | ../'.RODAN REF. NO* 

POtf 194 78 51098 1 



rC ENVIRONMENTAL SOLUTIONS, INC. P.O. BOX 14M6 BATON ROUGE. LA 70e«-40S6 

. " INVOICE DATE- •'cflfiWMaSoNa.' 

• 1 6 3 3 7 0 0 8 - 1 7 - 0 6 WORKFLOW 
' 0 0 0 

5 * 0 0 0 

5J ' 0 0 0 

Joooo 

3 9 0 2 . 3 2 

9 2 1 3 5 

9 2 1 3 5 

3 9 0 2 . 3 2 

9 7 5 . 5 8 

9 7 5 . 5 8 

NON-MEG LIE 

Se DETACH BEFORE CASHtNQ CHECK 
0 3 9 4 1 0 

TOTAL NET AMOUNT 
3 9 0 ? 3 2 

TOTAL ENVIRONMENTAL SOLUTIONS, INC 
pOlBOX 14056 
iiATON.ROUGE. LA 70898^056 
QENERALFUND Si 

TOTHEORDEROF! I-ir 

9 0 2 .OOtLARS AND 33 

! ' 3630 WORKFLOW 
'• : P . . 0 : ./BOX 2 4 1 8 

foQ^FQLK 

Hancock Bankoi Louisiana. 
Baton.flotigo. LA • 

VA 23501 

" f Ml 

BY:. 

Pi 



nr 
i » / « m i » a i n , - n i - ~ i . J ' T V O " 

ItlTflL OfVIKQHK«TftL SOLU 00X3 

WI BOIS, Pft 1S8QI 

01-00(12S212 

(JUSTffiO PD I OfTSY CASt 
^SSJ I / M1S78J1 

TOTAL DWUsflXfOTAL SQUJUDHS 

^ 7 TREftSyffi U l i l 

W MIS, 

c 

r 

,f;.;!-.• SALES REPRESENTATIVE| |J. -'i - ' ' ; \ 
JD! HKEIS PI KET 30 0A« CODE(S) EXPLANATION LISTED OK 

REVERSE KDE 

M NUMBER. 

' &wt-.v.;,:V• 

ife^Kv : RECEll 

•ft AUG 2 2j 

TE8I-DUIn»« 

life; 

• p: 
PA m-

fax-' •'' •• 
I f v • 

& ' 

• 

I' 
ll--

rn-

iv-v • 

HSBBBH 

' Tax _ ' 220.88 

iTE: PLEASE REMIT TO: W o r k f l o w O n e , P.O. BOX 2419 , N O R F O L K , V IRGINIA 23501 
ALL 5AUS SUBJECT TO THE TERMS OF SALE LISTED ON REVBISE SIDE OF THIS FORM. 

WorkflowOne wdi not be bound by any verbal agreerTMM or modflcatlon of Wnx of ealr 

•FREIGHT -'" 
iTE : PLEASE REMIT TO: W o r k f l o w O n e , P.O. BOX 2419 , N O R F O L K , V IRGINIA 23501 

ALL 5AUS SUBJECT TO THE TERMS OF SALE LISTED ON REVBISE SIDE OF THIS FORM. 
WorkflowOne wdi not be bound by any verbal agreerTMM or modflcatlon of Wnx of ealr MISC CHARGES' 

.00 

• • 
TOTAL USD 

AMOUNTDUE 

3,902.32 

£8 39tfd 
ORIGINAL 

IS3i 0889UepI8 iT:fT gaez/es/ee 



vTcNVIRONMENTAL SOLimONS, INC. JL P.O. BOX 1*058 BATON ROUGE. LA 7089»-»058 

i^Sptce' DATE; . 

1 7 2 2 8 3 6 4 

J 9 9 0 8 8 7 1 

C 
,9? 14541 

Jl 4-72331 

IT 5 4 1 1 7 1 

08-09-06 

08-09-06 

08-09-06 

08-09-06 

08-09-06 

OFFICE 

OFFICE 

OFFICE 

OFFICE 

OFFICE 

DJ-POT 

D!:POT 

:Dl!pOT 
i 
t 

DI;POT 

DKPOT 

C 

9 9 9 

1 9 9 

5 * 0 0 0 

5 ( l 0 0 0 

Q 9 9 9 

0 0 0 

21. 65 
92135 
397.75 
92135 
74. 19 

92135 
92135 
162. 54 
92135 
125. 56 

^ 2 1 - 65 

1^397. 75 

^ 7 . 10 
J 2 7 . 09 

1^62. 54 

21. 65 

397.75 

74. 19 

162. 54 

125. 56 

f DETACH BEFORE CASHING CHECK 
0 3 9 3 7 1 781. (,? 

SEPO8 2D06 

f 4 r * t u m n c p M t a . p l u u rn>MC* I n o r i g i n a l box and \ n t a r t eur pack ing l l t t , o r copy t k l i I n v a l c a . p t a a w nota p rob laa <o M toy l i t u a c r a d l t a r 
• ^ I t c — m n t , cW*v«r you p r a f a r . ?taasa do not i h l p c o U a t t . P laa ia do n o t r a t u m f u m l t u r a o r sachVia t v i t l l you c a U ua f l r a t l o r V t i t r u c t ^ o r a - Shor t aaa o r 
• w C a n i l r a p o r t a d w U h l n J rfayi a f t a r d a U v a r y . 

PLEASE NOTE THE FOLLOWING INSTRUCTIONS Complete Order Must Be Shipped 

Before 

1. Acceptance of this order constitutes an agreement to make delivery within specified time. 
2. Three copies of invoice is required for payment. 
3. Acknowledge receipt of this order and state date you will ship. 
A. Reference purchase order number and requisition number on Invoices, Bills of Lading, Packages, etc. 
5. This purchase subject to Equal Opportunity compliance by seller as stated on the reverse. 

TOTAL ENVIRONMENTAL SOLUTIONS, iNC. 

By, 

Siar PiiMng. Inc. • B596 

fAL ENVIRONMENTAL S0LU1 

Manager of Purchasing 



Office 
DEPOT 

ACCT-31A 
PO BOX 5027 
BOCA RATON FL 
33431-0627 

FEPEHAL ID: 59-26&5954 

SĈ 'S.p AG ES'ttUS&ER.* 
3^815*117-001 125.56 1 OF 1 

08/09/2006 Net 30 Days 09/08/2006 

BILL TO: 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONMENT SOLUTIO 
1824 RYOER OR 
BATON ROUGE LA 70808-4132 

||l„l!!...l..l.ll...l..l..inl...l|l,lt.Ml.l..l.Uul..,l 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
OU BOIS PA 15801-9035 

THANKS FOR YOUR ORDER 
IF YOU HAVE ANY «UESTlOkS 
OR PROBLEMS. JUST CALL US 
FOR ACCOUNT: (SOO) 721-6592 

01 000692264 
55236 

02 000612981 
61108 

03 000327025 
8366 

OS 000348037 
85100 00 

05 000575341 
OD420 

P O NONP/CV CREDIT 

EA 

r 2 
2 

0 
2.490 4.98 

PK 
1 1 

1 
0 

2.340 2.34 

PK 
Y 1 

1 
0 

12.480 12.48 

CA 
Y 3 

3 
0 

29.940 89.82 

TP 
Y ,.1 

1 
a 

8.830 8.83 

To r * e u m u * > o l l « * , p U i M rafUKk I n a r l f l r u l bo t anrf I n w r t «ur pack ing L i s t , or copy ef t t r t i I tn ra lca . p l a a i a n o t * p rob laa so ua may 1»«oa- c r a d l t o r 
r a p t i c a a a i t , uh tchavar you p r t t t r . P l t u <h n a t s k i p c a l l a c t . P l * * w da n o t r a t u m f u m l t u r a a r a a c b l n n u i t l l yau c a l t u> f i n t f o r I f t s t r u c t l o n j . s h a r t a g * e r 
daaaga a u j t ba rapor tad u l t h V i 5 day» a f t a r d a l l v a r y . 

PLEASE NOTE THE FOLLOWING INSTRUCTIONS Complete Order Must Be Shipped 
Before 

1. Acceptance of this order constitutes an agreement to make delivery within specified time. 
2. Three copies of invoice is required for payment. 
3. Acknowfedge receipt of this order and state date you will ship. 
4. Reference purchase order number and requisition number on Invoices, Bilis of Lading, Packages, etc. 
5. This purchase subject to Equal Opportunity compliance by seller as stated on the reverse. 

TOTAL ENVIRONMENTAL SOLLTTiONS, INC. 

By. 

Siar PririSng, Inc. <S593 
M /̂fager of Purchasing 

G 

O 



AL ENVIRONMENTAL SOLUTIONS, INC.- P.O. BOX l«B6__. BATON ROUGE. U 7O0Se-«QS6 

KVOICE yto, _ • invoice OATC CRSXT UEUO MiOUMT GROSS WJOOMT OtSCOUMT 

11541*181 

iC?4-0471 

3 8 - 1 6 - 0 6 

3 8 - 1 6 - 0 6 

OFFICE DEPOT 

OFFICE DEPOT 

57000 

^COQO 92135 

199 

28. 61 
9213^ 

92135 

NON 

C^4^3a) 

644. 55 

28. 61 

644.55 

^ SE DETACH BEFORE CASHtNG CHECK 
0 3 9 5 2 0 MAILED 

TAL NET AMOUNT 
6 7 3 . 1 6 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
f O. BOX 14056 

BATON flOUGE, LA 70898-4056 

GENERALFUND 

RAY 

TOTHEORDEROF 

DOLLARS ANO 16 

SEP 15 2006 

CENTS 

039520 
94-15 
654 

DATE AMOUMTOFCHECK 

3 9 - 1 4 - 0 6 i(-##*#673. 16 

VOIDAFTER 90 DAYSI 

7O0 OFFICE DEPOT 
P. Q. BOX 633211 
CINCINNATI 

Hancock Sank of Louisiana 
Balon Rouge. LA 

OH 45263 

COUNTER SIQNATURE 

. tu rn H V P I U . , P l . . t - r*f»ck In or Ig l n i t txa t n i I nwr t <ur packing M . t , ar cop, of t h l * Involea. p l ^ M not . p r o b l . io va l . w a cradU or 
• C O T t , -Olehavar j ^ u prafar. P l « f a * . nat ^. tp col lact. Plaaia do not ratum fumltura or n c k l n a . i ^ t l l ,00 cal l u , f l r a t for I w i r u c t W . S l « r t . v , r 
*• u c t ba raportad uUMn I days at tar dallvary. 

Pt FA5E NOTE THE FOLLOWING INSTRUCTIONS Complete Order Must Be Shipped 

Before 
1. Acceptance of this order constitutes an agreement to make delivery within specified time. 
2. Three copies of invoice is required for payment. 
3. Acknowledge receipt of this order and state date you will ship. 
4. Reference purchase order number and requisition number on Invoices, Bills of Lading, Packages, etc. 
5. This purchase subject to Equal Opportunity compliance by seller as stated on the reverse. 

TOTAL ENVIRONMENTAL SOUfTlONS, INC. 

By. 

Stii Prinirtg. Inc. teS9G 
Mariager of Purchasing 



'TFXIXCe 
DEPOT 

•AccrTTA 
POBOX 6027 
BOCA RATON FL 
33431-0827 

FEOERAL 10: S9-266S954 

B I L L TO: 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONMENT SOLUTIO 
1824 RYDER DR 
BATON ROUGE LA 70808-4132 

II...III.J..I.lln.l..l.,lHl..<ll,.ll...l.l.ll.!.l..i«. 

JlGUKT^OUe^ 
J4S154118-001 28.6-i J OF ! 

08 /16 /2006 H t t 10 Days 09/1S/2006 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
DU BOIS PA 1S801-9035 

THANKS FOR YOUR ORDER 
IF YOU HAVE ANY BUESTIONS 
OR PROBLEMS, JUST CALL US 

FOR ACCOUNT: (800) 721-6592 
FOR ORDER: (800) 928-3376 

577*1962 COPELANO ,CHftI STY <87TREASURE ! 348154118-0011 08/08/2006 | 08 /22 /2006 

KAl T KPAHX.S 

01 00O219181 
1XPN1 

STAMP,XPL N12-156 1"X2' EA 
Y 

26.990 26.99 

'•<" MJNP-O^ CREDTT 

Vl^_ 7^700 ACCT.PFRlnn T'/^^OC 

AUG I 1 2006 

BY:. 

;» r * t u m u ^ i p l l * * , p L t » M r«p«ck I n o r l g W l ban •nd I r m r t our e k i n g U e t , o r ccvy a f t h U I n v n l c * . p l * « u r w t « p ro fa lM t o u * n y A S U M c r o d U o r 
t p U c c M n t , w h l e t r t W you p r * f * r . P l w w do not t h l p c a l ( * c t . P I M M do not r t t u m f u m l t u r * or N c M n * s w i t I L you c * U u i H n t f o r I n i t r u c t l u u . SHortag* or 

i iaaQ* m i t t t t r « p o r t * d w l t b i n I day* * f t * r t i o l I v o r y . 

PI EASE NOTE THE FOLLOWING INSTRUCTIONS Complete Order Must Be Shipped 

Be f o re 

1. Acceptance of this order constitutes an agreement to make delivery within specified time, 
2. Three copies of invoice is required for payment. 
3. Acknowledge receipt of this order and state date you will ship. 
4. Reference purchase order number and requisition number on Invoices, Bills of Lading, Packages, etc. 
5. This purchase subject to Equal Opportunity compliance by seller as stated on the reverse. 

TOTAL ENV7R0NMENTAL SOLUTIONS, INC. 

By. 
Mariager of Purchasing 

— r-

= O 

o 

o 



i AL EwTlftONMENTAL SOLUTIONS, INC. PO. DOX 1*CM BATOff ROUGE. U 7Oa9B-<0M 

18154^161 

^ 0 7 4 0 3 4 1 

wvotce DATE CREDTT WQ*0 HO. 

0 8 - 2 3 - 0 6 

i 

0 8 - 1 6 - 0 6 

OFFICE DE30T 

OFFICE DEPOT 

CBEDfTUEMOAWCWWr 

)00 9 2 1 3 5 

62(000 9 2 1 3 5 

GROSS MMUNT 

306. 33 

NON^ 

S54. 68 

OTA 

WTAMCWKT 

306. 33 

554. 6B 

<L4SE DETACH BEFORE CASHING CHECK 
0396 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
EP 22 2006 

/ • P.O. BOX 14056 

BATON ROUGE. LA 70898-4056 

GENERAL FUND 

PAY 8 6 1 DOLLARS MO 0 1 CENTS 

70 THE ORDER OF 

TOTW. NET AMOUNT 

Rfal 01 

039680 
84-15 
6S4 

DATE AMOUWT OF CHECK 

3 9 - 2 1 - 0 6 * # * * * 8 6 1 . O i 

VOID AFTEH 90 OAYSI 

4700 OFFICE DEPOT 
P. 0. BOX 633211 
CINCINNATI 

Hancock Bank of Louisiana 
Baton Rouge, LA 

OH 4 5 2 6 3 

N0tt=NEC50riAB 
COUNTER SIGNATURE 

To r a t u r n i t m i t l a i , p l u H r *p*ek I n o r i g i n * I b o i m d i n u r t o v p K k l n f l l t t , a r Coojf a f t h t i I n v a l c a . p t a a u rata p rob taa t o ua m f t * 
r t p l t c a a w i t , wt i lehavar you p r a f a r . f t a t M do n o t t i i l p c a l l a c t . P l a a u do n o t r a t u m f u m l t u r a a r n c l i l n a t w t t l l you c « l t ' u i f l r a t f o r I n 
d i M v a ou* ! ba r a p o r t a d u i t l i l n S day* ( f t a r d a l l v a r y . 
. —- — — • . i - . . . i . ~" . ̂  • -. L . •—v rt*j—D1—. 1 •' i" • 1—i—ry*—— ' ' 1 p ••• m.—• —.™ — . i . it i . i a •• n fl-rT'i J -JJ i—* I m r 

. u a c r a d l t o r 
I n s t r u c t l o n a . Uwr taga o r 

PLEASE NOTE THE FOLLOWING INSTRUCTIONS Complete Order Must Be Shipped 

Before 
I. Acceptance of this order constitutes an agreement to make delivery within specified time. 
Z. Three copies of invoice is required for payment. 
3. Acknowledge receipt of this order and state date you will shfp. 
4. Reference purchase order number and requisition number on invoices, Bills of Lading, Packages, etc. 
5. This purchase subject to Equal Opportunity compliance by. seller as stated on the reverse. 

TOTAL ENy IRONMENTAL SOLUTIONS JNC. 
7 ^TJ^c^T By. 

Sai PrtVita, Inc »8596 
^^Kager of Purchasina 



DTAL ENVIRONMENTAL SOLimONS, INC. RO. BOX 14056 BATON ROUGE. LA 70B98-<056 

r 

O 

O 

04be3f-TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
P.O. BOX 14056 
BATON ROUGE. LA 70898-4056 
GENERAL FUND 

NOV 09 2006 
84-15 
654 

1-700 

TOTHeORDEFOF 

OFFICE DEPOT 
P. 0. BOX 633211 
CINCINNATI 

DOLLARS AND 23 
cans 

DATt AMOUMTOF CHECK 

1 1 - 0 9 - 0 6 #t t t t -*#73E}. 2 3 

VOIDAFTER 90 DAYSf 

QH 4S263 

. Hancock Bank of Louisiana 
Salon Rouga, LA 

COUNTERSKJMATURE ./ . . : ^ ' / / ^ J 

•r 

g l ^ ^ F f̂ OTE THE FO| I OWING INSTBljglQHS 
Complete Order Must Be Shipped 

Before_ : 

j Acceptance of this order constitutes an agreement to make delivery within specified time. 
2 Three copies of invoice is required for payment. 

s: ^^^^^SB^BOrby se"er as stated on m 

TOTAL ENVIRONMENTAL SOLUTON^.INC. 

Manager of Purchasing 

Sm PrWina. Inc. *fl596 



p i r i c e 
/ D E P O T 

A C X : T . 3 1 A 
POBOX 6027 
BOCA RATON FL 
33^31-0827 

FEDERAL 1 0 : 59-2<&A39S( 

r 

B I L L TO; 

ATTN: ACCTS PAYABLE 

TOTAL ENVIRONMENT SOLUTIO 

1824 RYDER DR 

BATON ROUGE LA 70803-4132 

ltu<t)lM.)<.MI...!ni..l..l...l!..!i.<.U..I<!.t..l.,.UI 

K^^.PAGEiW/HSERi 

3567814*2-001 299.14 2 Of 2 

10/11/2006 Net SO Days 11/10/2006 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 

487 TREASURE LK 

DU BOIS PA 15801-9035 

THANKS FOR YOUR ORDER 
IF TOU HAVE ANY QUESTIONS 
OR PROBLEHS- JUST CALL US 
FOB ACCOUNT: C800) 721-6592 

5 77*1962 COPELAND,CHRISTY t> 87 TREASURE 3 5 6 7 8 n « . 0 0 1 10/09/2006 10/11/2006 

smummmmmmmf *m%*Mmmmm 1.20196 lixfr SPARKS 

v n 

C 

NONP/O CREDIT 

' ^ ] i J ^ f 7 0 ^ _ _ A C C T . P m i Q O j Q " / / - Q ( g 

Prices Checked By: 

Fayment Approved By; 

Pay By Due:. 

300 

-.um HJpplUi, p t « i « r«p*ct In ar intn*! tio* and t n w r t wjf (xcMnt U t t , or cupy o< tM« tnM^c*. plt»v» note p r o b i n w u* f » u * credit or 
-.Hent, aMcWuf you pr^ tvr . P U » « 4o net *h1p <aill«:t . * twt M t m n fuvnltuT* or M c t i W * i m U >eu t * u us l \ r s t ttu- I rKt ruc l lon i . Stort»v« w 

C0NTIHUE6 ON NEXT PAGE. 



OTAL ENVIRONMENTAL SOLUTIONS, INC. P.O. BOX 1(0Sfl BATON iHROUpe. LA' 70696-4056 n 
iwvotcewo.. INVO*C£ DATE .CRHMTMEMO NO. CnEDfT MEMOAUOWT GROSS AMOUNT DISCOUNT NET AMOUNT 

5 6 7 8 1 4 4 3 1 

5 6 7 S 9 8 7 5 1 

5 7 4 5 9 1 121 

S7B6 12331 

10-18-06 

10-18-06 

10-13-06 

10-18-06 

OFFICE DEPOT 

OFFICE 

OFFICE 

OFFICE 

DE POT 

DE POT 

DE POT 

207. 72 

000 92135 

199 

199 

999 

• is;. 
92135 
369. 79 
92135 

84. 16 
92135 

NON-h 

1 5 7 . 9 2 

3 6 9 . 79 

84 . 16 

207. 72 

157. 92 

3 6 9 . 7 9 

84. 16 

oL 

PLEASE OETACH BEFORE CASHING CHECK 0 4 0 7 5 2 
TDTAL NET AMOUNT 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
P.O. BOX 14056 
BATON ROUGE, LA 70a98-*056 

GENERAL FUND 

PAY 

TO THE ORDER OF 

DOLLARSAND 59 

Nov ie W 

CENTS 

Q19. 59 I O 

040752 
84-15 

654 

OATE AMOUNT OF CHECK 

1 1 - 1 6 - 0 6 # f t * # * 8 1 9 . 59 

VOID AFTER 90 DAYSI 

•14700 OFFICE DEPOT 
P .O . BOX 6 3 3 2 1 1 
C I N C I N N A T I 

Hancock Sank of Louisiana 
Baton Rouga, LA 

Tit . f : >' ./' . 

OH 45263 

COUNTER SGNAT 

a" 

To r a t u r n n v e H a i , p ( « « M r«(Hck In a H g t n a t ba r and 1 n i « r t our pac t t ng ( t i t , w c o p j o f t t l * t n v o t e a . p taac * na ta p rob laa t a wa mty f i a t * c r a d t t 
r a p l a c a M n t , wblchavar y w i p r a f a r . Ptaaaa do n o t sh ip u l l a e t . P l a n a 4o net r a t u m f u m l t u r a a r a a c k l n a i u i t t l yeu c a l l u i ( 1 r » t l o r I n s t r u c t l a m . U o r t i g a s r : 

d a u o a a m t ba r a p a r t a d H l t b l n S daya a f t a r d a l l v a r y . 
p - y j - c • \J nj , - - •—- - ' - • 

F\ FA<:F KJOTF THE FOLLOWING INSTRUCTIONS Complete Order Must Be Shipped 

Before 

1. Acceptance of this order constitutes an agreement to make delivery within specified time. 
2. Three copies of invoice is required for payment. 
3. Acknowiedge receipt of this order and state date you will ship. 
4. Reference purchase order number and requisition number on Invoices, Bills of Lading, Packages, etc. 
5. TNs purchase subject to Equal Opp^'iinitvrnmnliinrg rpller as stated on the reverse. 

TOTAL INVIRONMENTAL SOLUTIONS, INC. 

OCT 2 4 2006 .p/ , / — r 1 ' -A— 
Manager of Purchasing 

O 

o 



r 

/b: 
ACCr-31A 
POBOX 5027 
BOCA RATON FL 
33^31-0827 

FEDERAL ID: 59-Z66395* 

r 

B I L L TO: 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONMENT SOLUTIO 
1824 RYDER DR 
BATON ROUGE LA 70808-4132 
II...IIlM.I..I.II,..i..[.,l„l,..llMll..,l.lMl.f.l„l.. 

356781445-001 207.72 ^ OF i 

Het 50 Otys 11/17/2006 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
DU"BOIS PA 15801-9035 

THANKS FOR YOUR ORDER 
IF TOU HAVE ANY OUESTIONS 
OR PROBLEHS. JUST CALL US 
FOR ACCOUNT: <800> 721-6592 
FOR ORDER: (800) 928-1 ST16 

J f f ^ I -rue | b u r c L i n i 1 0 ( 1 K t A S U K k 356781443-0011 10/09/ 2006 10/23/2006 

duive> 

m mm m 
mn 

m mmm 
mwm&.tm c. Ol 000317801 BOOK,RE 'EH,T,3 PART 

RECEI T BOOK 3 PART 
PK 
r 

48.990 195.96 

• .700 Aa.T.r;.:i':ori fO-iT'OL 

• • 1 Pfv: : 

. iv'ui Approved I)y: 

Pay By Due : I K L A . 

• rtturo H ^ > t 1 * > , p t u M r ^ j c t I n « H g 1 n a t (wn •nd 1 o « r t our p t c t l n g t l . t , or copy of t h l . 1 n « l « . p l « M r » t « p r e b t * . » w . U w * c r w l l t o r 
^ i t i C M O t , « * 1 e S « . r r o u p r . l . r . f l « . « do n o t >htp c o U « t . P I . . M do n o t r . t u m f u m l t u r a o r B c M r a i t n t l t you c a l l i n f l r a t f o r W r u c t i o n . . S h o r t . — 
M H O O a u i t ba r a p o r t a d w i t h i n f d a f * * f t a r dat I v a r y . 

- ^zzo fTu^w^ r r / \£&Vf W T - U X ~ • p j ^ - ^ , ^-v^.^^ v — r - - • —- • — 

PI FASE NOTE THE FOLLOWING INSTRUCTIONS Complete Order Must Be Shipped 

Before 

1. Acceptance of this order constitutes an agreement to make delivery within specified time. 
2. Three copies of invoice is required for payment. 
3. Acknowledge receipt of this order and state date you will ship. 
4. Reference purchase order number and requisition number on Invoices, Bills of Lading, Packages, etc. 
5. This purchase subject to Equal Opp^V!oitv„cnrnplfgncg_te cpller as stated on the reverse. 

Sta< PrlntirMj. Inc. *a59G 

ENVIRONMENTAL SOLUTIONS, INC. 

Manager of Purchasing . 



) T A L E N V I R O N M E N T A L SOLUTIONS, INC. P.O. DOX 14056 BATON ROUGE. LA 7M»*056 

INVOICE NO.' INVOICE OATE CAEDfT MEUO NO. • CnaXT WEMOAMOUMT OftOSSAMOUKT 'DISCOUNT " 1' ' AMOUNT 

2733 t 0 - 1 6 - 0 6 WILLITS COPIERS 209. 00 
'2135 

209. 00 

N 

r 

'LEASE DETACH BEFORE CASHING CHECK 040807 
T O T A L r e r AMOUNT 

209. 0 0 f 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
P.O. BOX 14056 

B A T O N HOUGE, LA 70898-4056 

G E N E R A L F U N D 

NOV 16' 2008 040807 
B4-15 
654 

PAY 

TOTHEORDEROF 

2 0 9 
DOLLARS AMO 

0 0 
CENTS 

OATE ; AMOUNT OF CHECK 

1 1 - 1 6 - 0 6 * # # * # 2 0 9 . 0 0 

VOID AFTER 90 DAYSI 

?3429 WILL ITS COPIERS 
200 EAST MAIN ST 
LOCK HAVEN ' PA 

HancocK Bank of Louisiana 
Balon Rouge. LA 

17745 

4 / / ..n ..'.T-

NOfPfiESOTW 
'." V.* 

COUKTER S*GNATUReV (J 

ray Hy lj(ie: 

OCT 2 7 2006 

INVOICE NUMBER MUST APPEAR ON CHECK FOR 
ACCURATE CREDIT TO YOUR ACCOUNT! 

Subtotal 

Sales Tax 

Freight 

Total Invoice Amount 

Check/Credit Memo No: Payment/Credit Applied 
TOTAL 

Invoices not paid within 30 days will result in service interruption!!! 

209.00 

209.00 

$209.00 



£-

Willits""Copiere, Ina 
200 East Main Street 
Lock Haven, PA 17745 

Voice: 570-893-8050 
Fax: 570-893-8052 
Emai: copiers@willftscopiers.com 

Invoice Number 22783 
Invoice Date: Oct 16. 2006 
Page: 1 

Bll To: 

Total Environmental Solutions 
487 Treasure Lake 
DuBois, PA 15802 

Ship To 

C 

Customer ID ' Customer PO j Payment Terms I 
1 

Total Environ3530 | 20195 1 Net Due 
I 

Sales Rep ' Shipping Method 1 Ship Date 1 Due Date 

! UPS Ground , | 10/16/06 r 

Quantity Item Description Unit Price Amount 

1.00 TON-RCS3530 Toner for Royal Copystar Ri-2530/3530/4030 209.00 

I' O NONPiq CREDrr 

\ . Aflf-r PERIOD /Q-/fr -OQ 

C.^ggfei ^ ^ /n<p * o 
f1 •;'•<•<: Cliecked By : . 

Paymeni Approved By: 

Pay Ry Due: 

. OCT 2 7 2005 

BY: = 

209.00 

INVOICE NUMBER MUST APPEAR ON CHECK FOR 
ACCURATE CREDIT TO YOUR ACCOUNTI 

Check/Credit Memo No: 

Subtotal 

Sales Tax 

Freight 

Total Invoice Amount 

Payment/Credit Applied 

TOTAL 

209.00 

209.00 

$209.00 



L V V V t • J , • L W i 

: fc« VIHUNMCN I AL SUV.U I lUNy. INC. 
T; 

HO. 3 0 0 / V 10 
P-tt BOX 14056 OAIOM ROUGE. U TOftSfl^OM 

PL£ASe DETACH BEFOW CASHtNG CHECK 

TOTAL ENVIRONMENTAL SOLUTIONŜ ING-
P.O. POX 14056 . 

. BATON ROUGE, LA 70B98-4O56 
GENERAL FUND "-̂  # -I-

K #20534 
'.•'-^ 6S4'.; . 

tw OOLLARSANO ••.*;• cans y?: 

TO TVE ORDER OF " .'.v: ' ' ' ,' 

523630 WORKFLOW 
• P.'O. BDX 2418 

NORFOLK VA 

Hancock Bank of Louisiana 
Batpn Rouge, LA 

S3501 

" DATE .v;* AMOUNTOF CrtSCK 

•VOlOAFreflSoDAyS! 

COUNTER StGNATUflE^T ' ' 



e S • • § • • • -9-9-9 999999999999999999 

0 2 - u - o a 
1: SB. BM 

T O T A L E N V I R Q N H E N T A L S O L U T I 0 ^ 4 S 1 

OETAJJ—£ENERA1 I F H ^ F P 
I N C . 

ACCOUNT RANGE: 9 2 1 3 5 - 9 2 1 3 5 
OOOOOl . S E L E C T 4 0 N S : ACCOUNXiNG C Y C L E S ; - E a m J J l r - J O O i -

DEPARTMENT 
— X R A N S ^ D A X E . . - T / C DESCRl f iX lU f cL 

DEPARTMENT RANGE: 1 9 9 -
— ACCQUfctl._T.YEE^ Q/'l 

1 9 ? 
. .SEQUENCE; 

ACCOUNT 
.._ J / £ t t _ J i A X C i i . -EEEUt SOURCE. ERIMAR.Y.-R EKE RNCE/.DDCU MENT 

PAOE , 4 
WAYNE 

ORGANIZATION 

AMOUNT 

000199 TDTAL ENVIRONMENTAL SOULUTIONS 092135 
.0'?^2Br-.aoO^ .040 .-C..S,.iJ.^'EeROOaAPiiLCS_J.[slC 
09-28-2006 OAO LANIER WORLDWIDE- INC 
09-28-2006, 040 OFFICE DEPOT 
•oa-aa^aoot-.- 040. . . O E x i c E - u e e m 
09-2B-2006 040 PEREGRINE CORPORATION 

SOUTHERN PAPER !< JAN I TOR 1 
SOUIHEBN P-APER. .Si -SUPPLY 

OFFICE SUPPLIES t 
.- 232SB 

23799 
2 3 7 9 S 
232J2S 

EXPENSES 

0 9 ~ 2 S - e o O I i 0 4 0 
. 0 9 - 2 8 - 2 0 0 6 . , 0 4 Q 
1 0 - 1 2 - 2 0 0 6 0 4 0 
1 O - O 5 - 2 0 O 6 0 4 0 
1 0 = 1 9 ^ 2 0 0 6 OAO 
1 O - 1 9 - 2 O 0 6 0 4 0 
1 0 - 2 6 - 2 0 0 6 

- 1 O . - 2 6 - . 2 0 O 6 
10-26-2006 
10-26-2006 

10-26-2006 040 
10-26-2006 

.- 10-26.-^2006 
1O-26-20O6 
10-26-2006 
L0=-2A^2006 
10- 26-2006 
1 1 - 02-2006 
. 11 -rO2-20.Qi _ _040 
11-09-2006 040 
11-09-2006 

- 1.1^09-2006. 
11-09-2006 
1 l - 2 2 - 2 0 0 6 
U - 2 2 - 2 0 0 6 
11-22-2006 
1 1-22-2006 

• 1 L-22-2006 -.040 
11-22-2006 040 
11-22-2006 
11-22-2O06 
11-22-2006 
1 1 - 3O-2O06 

• 12-0:7.-2006 - ..040 
12- 14-2006 
12-14-2006 

- 12^14-2006 ...040 
12-14-2006 
12-29-2006 
-01^04.-2007-, 040 

COMMUNITY COFTEE COMPANY 
KATAYA IRVING 
AMER 1£A N_EAfil_E—COi3 fiUIEB „ 
LANIER WORLDWIDE. INC 
ABITA SPRINGS COMPANY 
AB.ITS SP.P. T MCc. OMEAUY _„ 
BA2ET PRINTING 
BAZET PRINTING 
•LflNTFP unpl HLITHF .TNC 
LANIER WORLDWIDE- INC 
OFFICE DEPOT 

0 4 0 — OFTFICE—DEP-OT ._ 
040 OFFICE DEPOT 

OFFICE DEPOT 
OFF LCE-DEEOI 
PLATINUM PLUS FDR BUSINES 
KATAYA IRVING 
LAWRENCE MESSMER_ _ _ 
ABITA SPRINGS COMPANY 
SAZET PRINTING 

040—BAZET. BBXNXING 
040 COMMUNITY COFFEE COMPANY 

ABITA SPRINGS COMPANY 
AMERICAN MAILING. St. SHIPPI 
BAZET PRINTING 
LAWRENCE MESSMER 
OFFICE DEPOT _ 
OFFICE DEPOT 
PLATINUM PLUS FOR BUSINES 
SAFEGUARD 
SOUTHERN PAPER JANITORI 
ABITA SPRINGS COHPANY 
PLATiMJM-eLUS-FDR-BUSIWES 
BAZET PRINTING 
COMMUNITY COFFEE COMPANY 
PEREGRINE^ CORfiQRATZON 
PEREGRINE CORPORATION 
RECORD ADJUSTMENTS 
AWERICAU-EAGLE-COHEUTER 

23799 
23798 
?T7Pp 

BEGINNING 
A l ^ y .S3AOO „-
A l/V 67608132 -
A I / v 350452774-
-A m/-..Til & 1.931 I r , 

23796 
23B6S 

I/V 34SB89 
l/V 27604 

BALANCE 
.J3QAB . . 
12024 
14700 
-lA2O0^ 
1617S 
19585 
_iaSBS_._ 

040 
.040. 
040 
040 

040 

040 
•OAO-
040 
040 

040 

O40 
040 
040 
O40 

040 
OAO 
040 
O40 

040 
040 

040 
520 

23865 
23865 

I/V 
I/V 
LZi^ 
I/V 
l/V 

609462639-
100306 

23B65 
23S65 

-?n86-^ 
23365 
23365 

23865 
23865 
-P3S65-

I/V 
I/V 

_I:/.V-

BS13166B -
30-004167-
no-noAPT?-
23812 
23854 
RH 1 Q 1 f i i l J -

I/V 
I/V 

BB191114 -
354277190-

2 3 B 6 S 
2 3 B 6 5 
2 3 B i i S . 
2 3 B 6 S 
2 3 B 6 5 

^ 2 3 S 6 S -
2 3 a t S 
23907 
23207 
23907 
23907 
2390.7. 
23907 
23907 
23907 . ., 
23907 
23907 
239.0J . 

23907 
23907 

- 239.D2_. 
23907 

131 51911 
239AS 

A I/V 355I096S3-
A I/V 3S67S2875-

_-A _ L/V_3SZA5aJ-l 2--
A I/V 101006-PM-
A I/U 103006 

._ A . . -I/V_103J.Q6_ 1 .-
A I/V 30-004364-
A l/V 23829 

-A .l£V..238aCL -
A l/V 608462915-
A l/V 300044449-

-•-A. l/V.. 6031 1933..-
A I/V 23897 
A I/V 111406 

—A i^v.sMaoi^sai-
A I/V 35963334B-
A I/V 111006-MN-
•A . J/V 022576648-
A l/V 32369 
A I/V 30-O0A5B5-

L/V IMHAA-R,;-
A I/V 33972 
A I/V 60S463190-

- .A U S L _ 3 h Q 3 ^ & ^ -

A I/V 361163 
N 

—A LXV^ 35233R£2 

3600 
9505 
J^2S_.. 
12024 
1300 

. J.3QD 
2225 
2225 

±2Q2i9_,. 
12024 
14700 
14.700,, 
147O0 
14700 

-14X00 
16187 
950S 

„L3L90 . 
1300 
2225 

_.J222S .... 
3600 
1300 

. issa. 
2225 

13190 
.16700 
14700 
16187 
19126 
195S5 
1300 

.16187 
2225 
3600 

^a61.7S_ 
- 16175 

.= 1325 

. OO 
-5..AO. 

167. B6 
236. 30 
S66- 68 . 

2. 499. 42 
220. 94 
l O i i . . ! ^ 
132. 59 
86. 45 

_. aS6..26 . 
12. 02 
30. 52 
43. 60 
39. 38 
49. 98 
34. 97 . 
1 1. 4S 

231. 41 
13. 29 

372, 17 
157, 92 
369. 79. 
797, 00 
176. 42 
ISO ,.0.0 
22, 89 

141. 32 
1.23. 73.. 
122. 25 
35, 97 
51. 34 
54, 02 
45. 55 

430. 42 
4 IB. 60 
121. 50 
33S. 73 
202. 96 
3Q. S2 
54. 50 

743. 68 
154.51 

2, 425^32 . 
2. 235. 73 

167. 8 6 -

I: 

'1 i 

1-t 
I "J 

'•i 

.=1 

__3Z6. 26 



i 1,-J 1 

TOTAL, ENVIRONMENTAL SOLUTIONS, INC. 
, 0 " REQUEST FOR CHECK ISSUE 

DATE Rea^esTED; V - ^ - l V l 

DATE REQUIRED: _ W \ ^ ^ 0 ^ 

AMOUNT: 5 ^ ^ f i , ^ 

PAVEE; 

REQUESTED BY: 

COMMENTS: 

For Accounting use onfy 

INVOICE: 

PERIOD: 

COMPANV: OEPT: ACC.T: AMOi 

^Lf&lO- S7000 (p5*toO 

APRROVEO: 

0 - 0 7 

POSTED 
jAN 1 0 2<W 



no. 500/ tr. •)/ 10; 

'Workfh 
216 iilu. Ql, ifp 

SUITE 206 p̂ aoxĝ â ORFou.vmG^̂  INVOICE 

•TC " ^ T g ^ V I R G 

ORIG1MAL 

>V'SC CHARGES' 

k̂-.? I> i' -t ' ^ i M J 7 ^ — -

AMOUNT fe^ ' 10TAL ^ 

: .00 



TOTAL ENVIRONMENTAL SOLUTIONS, INC. $ P-O.BOXlWSfl BATON fiOUQE. LA 708M-4OM 

110. ?co/ r. o/io 

• 1 WS&E DETQQtpQFpBQCASHING CHECK 

^VOID##*V01D**»VOID*#"*VDIjD»**Y^^fAto
V a 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. TJ4T38^ 
BATON ROUGE,' LA 70896-4066 • " " V : . : •••.i-S*'--': . •'• ^ 

>vo iDH»«va i D.###voj D^'*va rD**»va i D.#**^Q|p^**</p i 'Si^ybi D^»«VO I D * * * VO I D**#VP I D###VO I I 

Hancock Bank ol Louisiana 
Baton Rouge, LA 



Office 
D E P O T 

ACCT-31A 
PO BOX 5027 
BOCA RATON FL 
•3M31-Q827 

BILL TO: 

ATTN: ACCTS PAYABLE 
TOTAL ENVIRONHENT SOLUTIO 

5 1824 RYDER OR 
| BATON ROUSE LA 70805-4132 

iiHIiii..<i..r.ii...i..i.<i..i...ir..ii„.i.i.,M.i..iH.iii 

ORIGINAL INVOICE 
ftOERAL tO: 59-Zd<SJ?5* 

msmmsm 56755^293-OGI 492.41 • 1 Of, 2 

12/20/2006 Ht t 30 Days •1 /19/2007 

SHIP TO: 

TOTAL ENVIRONMENT SOLUTIO 
487 TREASURE LK 
DU BOIS PA 15801-9035 

THANKS FOR YOUR ORDER 
IF YOU HAVE ANY QUESTIONS 
OR PROBLEMS. JUST CALL US 
FOR ACCOUMT: (800) 721-6592 

01 000601389 
SKZAB 0007 

02 000603083 
50389 307 

03 0003<. 8037 
85100 OD 

04 000483677 
BK251 

•5 000177790 
PH32S 7 

06 0006005*2 
KIQOO 

D7 000969215 
0DR21 A 

08 00096922* 
00821 N 

09 000810929 
81092 

10 000917179 
S3112 

^'f / r t7~ v j :?" /00C 'Oil 

DES(CPAD,ltLT,22X17 EA 

Y 

REMINDER, SO HCO OLY S3/4 EA 

r 

PAPER,COPY,8.5X^1,104 BRT CA 
r 

RIBBON,PANASNC <XP1090,FA EA 
T 

CALENDAR,KLY WALL,151/2X2 EA 
Y 

CALENDAR, tf TODAY IS,65/8 EA 
1 

FILE/EXP^A-ZATR^HO FLAP, EA 
T 

FILE,EXP,LrR,HNTH,NO FLAP EA 
T 

FOLDER HANSINfl LTR 1/3 CU BX 
r 

BItJt>Eft /DP,PSSD /9.5X11,L8L EA 
Y 

PAPER,flflIGHrS /24i,8. 5X11, RH • 

3.190 

27.990 

29.940 

10.670 

13.990 

21.990 

12.040 

12.530 

4.690 

4.790 

15.95 

BS.:97 

89.82 

42.68 

13.99 

21.99 

48.16 

100.24 

9.38 

23.95 

I C 1 I 



Office 
DEPOT 

ORIGINAL INVOICE 
ACCT • 31A 
POBOX 5027 
BOCA RATON FL 
J3431-0827 

FEDERAL ID: 59-2661954 

3 6 7 5 5 4 2 9 3 - 0 0 1 I 492.41 2 OF i 

BILL TO: 

ATTK: ACCTS PAYABLE 
3 TOTAL ENVIRONMENT SOLUTIO 
1 1824 RYDER DR 
8 BATON ROUGE LA 70808-4132 

ll,,lll...lMl.ti,..lHl..t„l.u]I..II...I.U.I.I. 

| 12/20/2006 

492.41 . 2 OF j 

H t t 30 Oiysl 01/19/2007 

UIII 

SHIP TO: 

TOTAL ENVIRONHENT SOLUTIO 
487 TREASURE LK 
OU BOIS PA 15801-9035 

THANKS FOR YOUR ORDER 
IF VOU HAVE ANY QUESTIONS 
OR PROBLEMS. JUST CALL US 
FOH ACCOUNT: (800) 721-6592 

j CO 37741962 PElftND,CHRIsrT 48TJREASURE 367354293-001 12/15/2006 12/18/2006 

CREDIT 

DEC 2 6 2006 

Pn-r rs C h e r y l R y : _ 7 ™ T r a 

f i.-'p-cnt A p p r o v e d H y : 

I« r « t u m t U W l ' * * . p l m e ramck In • ' 1 g l n « l b u i n d i m a r t ° w p a c t l n f 11» t , «»- aXTf a t t h U I f w g l c * . p [ M * t n o t * p n f a l M W M M f c n < H t o r 
r * e l » C M « K , t r t i i c t i n r r rau o r t L r . F t a * » *> rw( J i i p e o l l . c t - F l u * * 1 * nat r e t u r n f u m l t u p * a r M C f t t a M u r t i l / « C J U U I M r » t t « r i m c r u c t l m a . i M r t l * t o f 

n i - i i n n r - n n " " — • * " " • • - • - -



r - OFFICE OF TRIAL STAFF DATA REQUESTS 

TOTAL ENVIRONMENTAL SOLUTIONS 
TREASURE LAKE SEWER DIVISION 

Docket No. R-00072495 

Analyst: Debra J. Backer 

C 
OTS-RE-28-D Reference pg. 1-14, Account No. 775.6, Office Supplies. Provide a 

breakdown of items and costs included in this expense for $11,664. 

Request for Additional Information; Submitted credit card statements and 
C checks provide no breakdown of individual expenses related to Account No. 

775.6. Absent such breakdown and established nexus to this Account No. 
775.6, OTS will recommend disallowance of the claim in whole or in part. 
Further, to the extent that expenses are shared with the water division, a 
percentage breakdown is necessary to compare the figures in the water case. 

Updated Response: The original response provided a general ledger detail 
printout for Account 60000 - 92135 Office supplies. The GL Account 
number on the rate filing is 775.6 for this account. However,' they are one 
and the same. 

The total of $11,664 is arrived at based on the following: 

Direct purchases of Office Supplies 60000-92135 $6,649 
Allocation of Admin. Office Supplies 199 - 92135 $4,542 

Office Supplies 
199-92135 

Account Balance $54,947.73 
.PA Share 18% $9,891 
TL Share 70% $6,970 
TL Water Share 35% $2,428 
TL Sewer Share 65% $4,542 

Office supplies charged to Account # 60000 - 92135 are normally split 50% 
to Treasure Lake Sewer and 50% to Treasure Lake Water 
Account #57000-92135. The balance of Treasure Lake Water 
#57000 -92135 Office Supplies for 2006 is $5,463.78. 

Responsible Party: Wayne Owens 



i t t t e s t e i t t t s t e e s s s t t 

•4 

R069O 02-n-oe 
—u aa. wn-

TOTAL ENVIRONMENTAL SOLUTIONS. 
DETA14—ftEMERAI LEDPEK— 

INC. 

I:'. 
.-JZOtaEANY. . 

CO. 
...CY-̂ R_ . 

OOOOOl 

01-ZO06 
01-2006 

- Q.l-2O0^_ 

Ononn, QP. v r t tnK l e

 A C C D ^ N T RA^E: 92135 - 92135 DEPARTMENT RANGE: 199 - 199 

. .SEQUENCE: 

DEPARTMENT 
TRAMS. .DATE. . T ^ C O E S C R I E X I O b L 

ACCOUNT 

OZEft BAICtd RE£ii SOUfiCE EB.LMAE.Y. _aHEEELNCEy.DOC UTLENT . 

I- : 

S"' 
bi 

0 1 - 2 0 0 6 
0 1 - 2 0 0 6 

, n - - g n n ^ . 
0 1 - 2 0 0 6 
0 1 - E O O 6 

. . .CLL=2QOi , _ 
01-2006 
O1-2006 

-.01.-^2006 , 
01-2006 
01-2006 

oi-aoo6 
01-2006 

-OJ.^SQQi., 
01-2OO6 
01-2006 

—oij^aooi.. 
0 1 - 2006 
02 - 2006 

- 0 2 = 2 0 0 6 . 
02-2006 
02-2006 

- 02.-^006^ 
02-2006 
02-2006 

..02^.2006.. 
02-2006 
O2-2006 

—02=2006^.. 
02—2006 
02-2006 
02-2006 
02 - 2006 
03- 2006 

- 0 3 T J 2 Q 0 & - . 
0 3 - 2 0 0 6 
0 3 - 2 0 0 6 

,_Q3-20Ofa. . 
03-2006 
03-2006 

_Q3=2006 _ 

OOO199 TOT 
_Ql_-26-iQ06 
01-26-2006 
01-26-2006 
-01-2^=2006.. 

0 1 - 26-2006 
0 2 - 0 2 - 2 0 0 6 
0 2 - 0 2 - 2 0 0 6 
0 2 - 0 2 - 2 0 O 6 
0 2 - 0 9 - 2 0 0 6 

. 0 2 - a 9 - 2 Q Q 6 - . 
0 2 - 0 9 - 2 0 0 6 
0 2 - 0 9 - 2 0 0 6 
0 2 7 : 0 5 - 2 0 0 6 
0 2 - 0 9 - 2 0 0 6 
0 2 - 1 6 - 2 0 0 6 

0 2 - 1 6 - 2 0 0 6 
0 2 - 1 6 - 2 0 0 6 

. . 0 2 - 1 6 r L 2 0 0 6 
0 2 - 1 6 - 2 0 0 6 
0 2 - 1 6 - 2 0 0 6 
0 2 - L i i ^ 2 0 0 6 
0 2 - 1 6 - 2 0 0 6 
0 2 - 0 9 - 2 0 0 6 

J 3 2 T ; 1 6 - 2 Q Q 6 . . 

0 2 - 1 6 - 2 0 0 6 
0 2 - 1 6 - 2 0 0 6 
0 2 r - J . 6 ^ 2 0 0 6 . 
0 2 - 1 6 - 2 D 0 6 
0 2 - 1 6 - 2 0 0 6 

0 2 - 1 6 - 2 0 0 6 
0 3 - 02-2006 
03-09-2006 
.03-09^2006 
03-09-2006 
03-09-2006 
03-09-2006 
03-O9-2O06 
03-16-2006 

.03=16-2006 
03-16-2006 
03-16-2OO6 
.03r:l(ir2Q06 
03-16-2O06 
03-23-2006 
.0aT23-2OO£,._ 

AL ENVIRONMENTAL SOULUTIONS 
Q i a _ XlEFJJlE_DEanT 
040 OFFICE DEPOT 
040 OFFICE DEPOT 

-OAO.—BLAXXWUM. .P| F n p B i i a t K j e q 
0 4 O SAFECUARO 
0 4 0 L O W E ' S 

. 0 4 0 . .PLAXINUM.fX.US-.EQR.-BlJSLISlES 
0 4 0 P L A T I N U M P L U S FOR B U S I N E S 
0 4 0 A B I T A S P R I N G S COMPANY 
OAO .-BA7T=V PPTKiTTmfi 
040 COMMUNITY COFFEE 

092135 OFFICE SUPPLIES S, EXPENSES 
23A2_1„_ .A, 
23471 A 
23471 A 
23471 A 

B EOINNINO 
l/V.- 3JLBi>31.4£a^_ 

23471 
23471 

I/V 310692099-
1/V 316697099-

23471 
23471 

I/V 021657776-
I/V 933804 

BALANCE 
L47QO-. -
14700 
14700 
1 AIB? 
19126 
12700 

040 
.040 
040 
040 

- 04a_ 
040 
OAO 

NEOPOST LEASING 
OEE_LCE_ DEE OX 
OFFICE DEPOT 
ABITA SPRINGS COMPANY 
_ABlER-LCAN_EAQi_E COM P I.) TE R 
BAZET PRINTING 
OFFICE DEPOT 

- 040.. OFF T CP DFPnT 
OFFICE DEPOT 
OFFICE DEPOT 

040 
040 

. 040 &ERECRJ NE—CQB&DRAT I ON 
040 SOUTHERN PAPER & JANITOR! 
040 ALTERNAVTIVE MAIL SVC 
.040 . ABITA SPRLNGS- COtOEAfclY. „ . 
040 OFFICE DEPOT 
040 OFFICE DEPOT 

..04a.. OF F-I CE- OEPQT _ 
040 OFFICE DEPOT '~ 
O40 OFFICE DEPOT 
040. OFFICE. DEEnj- .„ 
040 WJS ENTERPRISES, IN<~ 
040 COMMUNITY COFFEE 
-040. - OFFLCE J3E&OI— -
040 OFFICE DEPOT 
040 OFFICE DEPOT 
040 . PERE.GR INE .CORP-ORAmaN 
040 PITNEY BOWES 

BAZET PRINTING 
-BA2ET—ERLt tT iNG. 
OFFICE DEPOT 

23471 
23471 

. 2 ^ 7 1 
23471 
23471 

— ^ r i a ? ! 
23471 
234 71 
2347 1 

A I/V 012006-JC-
A I/V 300021396-

-A L/V PJ7<J^ 
A I/V 60S460117-
A I/V 112935G4 -

- f i L/.V 3201249^^-
I / V 3 2 0 1 2 4 9 5 4 -
I / V 3 0 0 0 2 2 5 4 1 -

-1XV. 3 1 3 9 2 R F ? -

I i i 1 8 7 
1 3 0 0 

— 2 2 2 5 
36O0 
14P0O 
.1-4.700.-
14700 
1300 

PAOE , 1 

WAYNE 

ORGANIZATION 

AMOUNT 

. OO 

.-.ZLt̂ sa 
317. 17 
146. 92 
™ nn 

26&. 43 
274. 55 
1Q._DU . ... 

23471 
23^71 
23471 

A l/V 22814 - 2225 
A l / V 321614957- 14700 
-6 I^V 3 2 2 l 4 0 l R t ; - m-JOQ 

23471 
23510 
P Pi 51.0 
23510 
23510 
-23510 

A I/V 322982992- 14700 
A I/V 3229S2993- 14700 

~& L z v r^nngAA - I A ^ C 
I / V 1 2 2 6 2 
I / V 1 3 9 4 3 

_ L i V _ 3 D - n n p - ? ? ? -

23510 
23510 
-235X0. 

I/V 3234B3634-
I/V 323483634-

23510 
23510 

.-235.LCL 

040 
J340 
040 
040 

23510 
23510 
-235L0. 
23S10 
23552 

• 23552-

PLATINUM PLUS FOR BUSINES 
OAO...PLATINUM PI uq-Fnp. nuixuc o . 
040 STAR PRINTINQ 
040 OFFICE DEPOT 
-OAO. -QFJ"TfF n c i 3 n T 

23S52 
23552 
-23SS2-
23552 
23552 

A I/V 323S10231-
A I/V 324182896-
fi. LZV _ 32jiA B2H97 — 
A I/V 340S46 
A I / V 6 0 8 4 6 0 3 9 6 -

-A 1 / V . 3 2 2 9 8 ^ 1 5 5 2 -
A I/V 324639615-
A l/V 326205158-
fi J-0>i_ 30X0^5 -
A I/V 49098Q 
A I/V 22961 
A 1Z-V_22962 -. 
A l / V 326089792-
A I/V 02-1006-J-

— f i Lzy_o 2 mo^-jmri 

19585 
1971 
13.Q£L_ 

14700 
14700 
-L4200. 
14700 
14700 
.lATOO 
23600 
3600 

-14200 
14700 
147O0 
.L6 1 7.S 
16179 
2225 

._2225. 
14700 
16187 
lh\R7 

3 1 . 7 8 
6 2 . 2 0 

273 . 0 1 
5 9 . 5 9 

1 8 9 . 6 6 
B 1 4 . 9 5 
1 5 2 . 0 6 

5 6 . 4 B 
_ . . _ _ 3 S 6 ^ 2 6 . . . . 

5 8 . 3 1 
1 0 7 . 3 7 

- .- . . . . . .S.SLOT. 
1 4 3 . 0 7 

1 6 . 9 1 
_ . . 2 J . 1 B 3 _ 9 2 . . . . 

2 4 7 . 6 9 
2 4 9 , 4 8 

3 5 ^ J L 5 

I / V 4 . 4 9 0 3 
I / V 3 2 6 2 0 S 1 S 9 -

• L / V r<gA?l17 i ^ n . 

19710. 
14700 
1 4 7nn 

398. 9B 
6. 97 

... 5. 62 
143. 75 
103. 92 
13. B5 

330. 27 
1 17, 49 
31. 6S 

3B0. S4 
63. 48 

2. 494. B2 
321. 55 
247. 52 
2S6..22 
680. OS 
194. B6 
J 3 U ^ S „ . . 
7B6. 63 
59. 66 

3l2_La 

I-I 

[.•. 

•I 
3 



• e see 9 §••teee 9999999999999999999999999999999 

• l:.28..a«. TOTAL ENVIRONMENTAL SOLUTIONS, INC. 
DETAIL -CENERAi—LEDGER- — . 

OOOOO, c i p . c r T r n ^ A C C ° U N T RANGE: 9 2 1 3 5 - 92135 DEPARTMENT 
000001 -SELECTIONS: .. ACCDUNT.IMCL C-Y.CLES.- .EHQM. 0 l - 2 0 0 i IMRU_1.3=S0Oi. 

RANGE: 199 - 199 
_ ACCOUNT TYPE:. G/L SEQUENCE: 

DEPARTMENT 
-TRANS-O AXE- -X AC -DESCRJP-TION. 

ACCOUNT 

- J / E * . BAlCfcL 

3 

OOOOO1 
03=2004! 
03-2006 
03-2006 

... 0S"2OO6 
03-2006 
03-2006 

- 03^2006 
03-2006 
03-2O06 

„ 03=2006. 
03-2QO6 
03-2006 
. Q 3 T 2 Q 0 6 . 
03-2006 

03- 2006 
_ 0 4 - 2 0 0 6 . 
04- 2006 
01-2006 
.04-2006, 
04-2006 
04-2OO6 

_ 04^2006. 
04-2006 
04- 2006 

..DST2Q06 . 

0 5 - 2006 
05- 2006 

. ,QS-2006 
06- 2006 
05-2006 
05-2006 
0S-20O6 
O5-20O6 

. O5=-20O6_ 
0S-20O6 
0 5 - 2 O O 6 
0 i i - 2 0 O 6 
0 i - 2 0 O 6 
0 6 - 2 0 0 6 

_ O A = 2 Q Q £ i . 
0fa-20O6 
O6-20O6 

..Qh~S.QO£x. 
06-20O6 
06-2006 

K 

000199 TOTAL ENV 
- 03-23-2006.. . 040. 
03-23-2006 040 
03-23-2006 040 

—03=30—2006-. -040 
03-30-2006 040 
03-30-2006 040 
.Q3t-ao-2006 .040 . 
O3-3O-2006 040 
03-30-2006 O40 
Oa-30=20Q6. 0 4 0 -
03-31-2006 O40 
03- 31-2006 040 
04-^0-2006. _ .040. 
04- 20-2006 040 
0 5 - OS-2006 520 
-04.-20^2006.. .JIAO... 

04-27-20O6 040 
0 4 - 27-2006 040 
05rQ4-rr2006 X140 
05- 04-2OO6 040 
05-11-2006 040 

..a5raj.-=20O6. ..OAO. . 
05-11-2O06 040 
0S-11-2O06 040 
.OS-1 1.-2006 . OflO 
05-18-2006 040 
05-18-2006 040 
.-0S-1S.-;20Q6 .,.Q4£1_. 
05-18-2006 040 
05-1B-2006 
0 S r l 8 - 2 0 0 6 
05-25-2006 

0 5 - 25-2006 
.05^25^2006.. .J34a. 
0 6 - O1-2006 040 
0 6 - 0 S - 2 0 0 6 
0 6 - 1 5 - 2 0 0 6 
0 6 - 1 5 - 2 0 0 6 
0 6 - I S - 2 0 O 6 

- 06.-15=2006_ _.a4Q.. 
0 6 - 1 5 - 2 0 0 6 040 
0 6 - 1 5 - 2 0 0 6 
06-15-20116 
0 6 - 1 S - 2 0 0 6 
0 6 - 1 5 - 2 0 0 6 

~O6=J_S=SO0ii 

040 
0.40 
040 
040 

040 
O40 
040 
O40 

040 
.030 
04O 
040 

IRONMENTAL SOULUTIONS 092135 
DEFXCE-.DEPOH—. . 
OFFICE DEPOT 
OFFICE DEPOT 
A W K B T f i ^ M M A T I , I H f ; fi, I f T J 
AMERICAN MAILING 4 SHIPPI 
BAZET PRINTING 
OFF-ICE. DEEQT. 
OFFICE DEPOT 
OFFICE DEPOT 
. OFF I CE-J1EEO.T 
COMMUNITY COFFEE 
WJS ENTERPRISES, INC 
QFE-ICE. .DEPOT. , 
OFFICE DEPOT 
RECORD ADJUSTMENTS 
KAT A.¥A_ -XRV LNG . 
OFFICE DEPOT 
OFFICE DEPOT 
OFFICE DEPOT . 
OFFICE DEPOT 
COMMUNITY COFFEE 
-COBaumXY. rnFFFc .nnMPANY, _. 
OFFICE DEPOT 
OFFICE DEPOT 

COflTUJNITY .CQEEEE 
ABITA SPRINGS COMPANY 
OFFICE DEPOT 
.-aEF-ioE_.nEp.nT 
PEREGRINE CDRPDRATION 
PLATINUM PLUS FOR BUSINES 
SOUTHERN .RARER .k.JAMLTORl, 
ABITA SPRINGS COMPANY 
OFFICE DEPOT 

.ELATJJilUfcS.-Ei_US.-EQH. Rngi^Fg 
KATAYA IRVING 
OFFICE DEPOT 
AMERICAN MAILING t, SHIPPI 
COMMUNITY COFFEE 
COMMUNITY COFFEE 
•OFFrfF nFPOI 
OFFICE DEPOT ' 
OFFICE DEPOT 
QFr iCE.DERQI 
OFFICE DEPOT 
OFFICE DEPOT 
PFHFfiPT^ic rnppnPATTnN- -

OFFICE SUPPLIES B. EXPENSES 
23SS2 

-EEE* SOURCE P-RJ MARY -HEF£ftNC£/I)OCUMENT 

.23552 
235S2 
-23SS2-
23552 
23552 
^ ^ q p 

131 

23552 
23S52 

--23££2-
23552 
235S2 

._ -23552. 
23552 
51559 

DECINNJNC 
-J-̂ V. J26Z2aZSCl= 
I/V 327144777-
I/V 327144778-
.I/V .60703003. .T 
I/V 60703436 -
I/V 23015 

-l/V.. .32a20A66a_-r 
I/V 32S904669-
l/V 329790170-

_ l X y _ 32a75CLL71-

I/V 060846067-
I/V 350427 

BALANCE 
-14700. 
14700 
14700 
...1_B2B . . 

1B2B 
222S 

.J_47Q0 . 
14700 
14700 

—lAZQO.. . 
3600 

23600 
1.4700 

I/V 330735874- 14700 

23590 
23590 

, , 23S90 
23590 
23590 

. -2359.0... 

23590 
23590 
.23625. 
23629 
23629 

23629 
23629 
23£i22.. 

A 
A 
£L 

A 
A 
A. 

23629 
23629 

23629 
23629 
23^69 
23669 
23669 
. 2 3 6 ^ . 
23669 
23669 

I/V 331348237-
I/V 33134B239-
..IZV- 232245HSa^ 
I/V 33260127B-
I/V 608460952-

-L/JJ_60aAtJ_l 49-
I/V 333129209-
I/V 333129210-
-X/y-jaOa^iJ 237-
I/V 3000292 -
I/V 324182B97-
-Uy_23423ZHaa^ 

_= 9.50 q 
14700 
14700 
-lAZQQ... 

1/V 3229B7 
I/V 051006-MN-

14700 
3600 

...3600 _ 
14700 
14700 
- J60Q_._ 

1300 
14700 
14700 

I/V 300031490-
I/V 335222905-
1 /v ncti onft-.m-

16175 
161B7 

A 
A 

—A. 
A 
A 
.A 
A 
A 

23669 ... _.. fi. 
23669 A 
23669 A 
-23662 ^_ 

l/V 052606 
I/V 336B47399-

..I/V 60.L065£2.-
I/V 608461466-
I/V 60B461514-
I/V—336a47J3.99-r 
I/V 33774B0S9-
I/V 338368428-
-I/V..33a,22O.0?J.-
I/V 33987B1S6-
I/V 34O3101O2-
T /V -rtO-JC-J-, 

1300 
14700 
l Al R? 

PAGE . 2 
WAYNE. 

ORGANISATION 

AMOUNT 

. OO 
241. 12 
254. 80 
33. 26 

.. 6.99. 97 
124. 08 
269. 16 
22. 03 

678. 92 
22B. 90 
SO. ,74 
79. 9? 

4SB. 25 

302. 62 
20. 00-

233. Q4_ 
315. 02 
13. 73 

103, 92 
599. 41 
77. 04 

32. 70 
161. 87 
SO. 73 
67. 7.:1 
7. 4B 

33. 81 
.. _.21Q_Q5.. 
2. 49B. 71 

280. 21 
La3~2S_ 

r 

9S05 
14700 

. _ i a 2 B 
3600 
3600 

.14700 
14 700 
14700 

-xazoo 
1 4700 
14700 
1 A17^ 

22. 89 
445. 53 

_ 2 i - 6 a . 
213. 7B 
601.11 
73, 93 
33. 38 

153. S9 
2.03. 38 
581. 70 
237. 27 
103. 9? 

154, 90 
486. 97 
iB9 Rrt 



9-9-9 9-9-9 9 9 9-9 9 9 9 9 9 9 9 9 6 9 9 9 9 9 9 

R C 6 9 0 
. _ 6 , . 0 . - C — 

0 3 - 1 1 - 0 6 
• - l - : -2S.-PM 

T O T A L ENVIRONMENTAL S O L U T I O N S , 
-DE-TA-J L—GENERA t 

I 1 . COMRANV- OOOOOl 
ACCOUNT RANGE: 9 2 1 3 5 - 9 2 1 3 5 DEPARTMENT 

- S E L E C T I O N S : . . A C C O U N T . J N C - ^ y C L E S : - - F R O B - 0 i - 2 O O 6 - X H R U -

INC. 

RANGE: 1 9 9 -
-ACCOUNT—I-VRE:—C/L 

CO. DEPARTMENT ACCOUNT 
C Y - Y R TRANS.-DAT-E T./C— . - D E S C R I P O ^ W N 

PAGE - 3 
WAYNE.- • 

-SEQUENCIL:— 0HCAN1.ZAT-10N. 

AMOUNT 

-J/E4t BAT - P.RJ.KAR Y—REK" E RNCE/-DOC U ME N T — 

OOOOO1 000199 TOTAL ENV 

ff 

.".1 
!" 
i - ' ' 
• i 

r: 

.06= 2 0 0 6 - 06- 1S-2006 OAQ. 
0 6 - 2 0 0 6 06- 22- 2006 040 
0 6 - 2 0 0 6 06- 22- 2006 040 
-06- j2nn6-. -06r- 29- 2006 . . 040 
0 6 - -2O06 06- 29- 2006 040 
0 6 - -2O06 06- 30- 2006 040 
0 6 - 2 0 0 6 . 07.-•06- :2Q06 . 040 
0 6 - 2 0 0 6 06- •26- -2O06 046 
0 7 -2O06 07- -13- -2006 040 
. 0 2 ^ 2 0 0 6 07- -1.3r -2006 -040 
0 7 -2O06 07- -13- -2006 040 
0 7 - 2 0 0 6 07-13 -2006 040 

.ca -.?no6. 07.--13 -2006 OAO 
0 7 -2006 07 -20 -2006 0 4 0 
0 7 -2006 07- -27 -2006 0 4 0 
.07 =2006 . Q7 T2 7.^2006 .040 
0 7 -2006 0 7 -27 -2006 0 4 0 
0 7 -2006 08 -03 -2006 040 

. 0 7 -!2O06 - .OB T 0 3 -2006 O40 
0 7 -2006 08 -03 -2006 040 
0 7 -2006 OB -03 -2006 040 
JD7^-20Q6.-. 0BT703-;2006.- 040.. 

07-2006 08-03-2006 040 
06-03-2006 07-2006 

. ..-07-2006 . .08^03=2006 
040 
OAO 
040 
040 

07-2006 08-03-2OO6 
O7-2O06 08-03-2006 

...07^2Q06—.GS=L7-T-2006. _OA0 . 

07-2006 0B-17-2O06 040 
07-2O06 08-24-2006 040 
07.-2O06 08-2.4-2006 .. 0 4 a 
07- 2O06 08-24-2006 040 
08- 2O06 08-24-2006 040 

. Qar-2Qa6. .0B7-.3lT-2Oafa 040 
08-2006 08-31-2006 040 
08-2006 08-31-2006 040 

. 0Br2O06 08-31-2006 040 
08-2006 0B-31-2006 040 
08-2006 08-31-2006 040 

- -Da=2006— QB=--3X=2O06-...OAQ-
08-2006 03-31-2006 040 
OB-2006 OB-31-2006 040 

..08-2006. 09-14-^2006. .040 
0 8 - 2 0 0 6 0 9 - 1 4 - 2 0 0 6 0 4 0 
0 ^ - 2 0 0 6 0 9 - 2 1 - 2 0 0 6 OAO 

IRONMENTAL S O U L U T I O N S 0 9 2 1 3 5 
SOUTHERN JDRILLXWG-.SURPI-Y. . 
P L A T I N U M P L U S FDR B U S I N E S 
P L A T I N U M P L U S FOR B U S I N E S 

- K A T A Y A - l a V i t O t t -
SOUTHERN PAPER !, JANITORI 
ABITA SPRINGS 
AMERICAN -EAGLE..CQMPUXEB 
A/P VOID CHECK 
COMMUNITY COFFEE COMPANY 
-OFF I CE—DEELOT 
OFFICE DEPOT 
OFFICE DEPOT 
WJS ENTERPJLLSES, —LblC 
OFFICE DEPOT 
KATAYA IRVING 
.OFEJCE-DEPDT . 
PLATINUM PLUS FOR BUSINES 
ABITA SPRINGS COMPANY 
.BA2ET..paiNTlMS . ... ... 
BAZET PRINTING 
BAZET PRINTING 
-BAZET—RRIMT-LNG- . . . 
OFFICE DEPOT 
OFFICE DEPOT 

- .PERFGRXNF CO RP • fi ATXDM 
SOUTHERN PAPER & J A N I T O R I 
SOUTHERN PAPER S. J A N I T O R I 

. COHMUbUXY. ..COFFEE.. COMESAblY 
PLATINUM PLUS FOR BUSINES 
OFFICE DEPOT 

. OFFICE DEPOT 
PLATINUM PLUS FOR BUSINES 
PLATINUM PLUS FOR BUSINES 
.ABIT A. SPRINGS, COMRAUY. 
KATAYA IRVING 
NORTHROP GRUMMAN 
OFFICE DEPOT ... . . . 

OFFICE DEPOT 
OFFICE DEPOT 

-QEF-LCE. DEPOT.-— 
OFFICE DEPOT 
PLATINUM PLUS FOR BUSINES 
. A B I T A . S P - R L b l G S . X Q H R A N i l _ 
COMMUNITY COFFEE COMPANY 
RAT AY A I R V I N G . . 

*; Q 9 T 2 n Q t i . . 0 2 = 2 B ' - - 2 0 Q 6 . . O f l O . . AB LZA-SRHs lGS-COMEAb l i L 

B SUPPLIES t, EXPENSES 
t 

BEGINNING 
x • s \ r \ \ - i -

OALANCE 
l^qfaO -

. OO 

. . 230..AB . ,. ' 
; 

23669 A I/V 061206-JB- 16107 68. 6 5 

23669 A I/V 06i206-MN- 16107 3 6 5 . 9 9 . i 

A 1 I\I n^-p^nu - 1.82. I B . 

2366? A J/V 2 1 0 1 3 19S8S 2 3 0 . 4 8 

23669 A I/V 3 0 0 0 3 4 7 2 0 - 13O0 3B. 1 5 
A 1 /v -»-»n-r<iRi==> - i a * * 356..26 . 

23669 A I/V 21013 1 9 5 6 0 23 0 . 4 8 - -, 
23709 • A I/V 608461792- 3600 9 1 , 0 1 

3-1-71-1(3 1 l ? 1 " 1 1 ^ 5 2 1 . .70 

2 3 7 0 9 A I/V 341149722- 1 4 700 2. 9 3 

2 3 7 0 9 A 1/V 34 1180131- 14700 4 0 8 13 

....237.Q.9 -A— ..lyv. J35.45ZB . .-. 23600. .4 53. 32.. . 1 1 

"j 2 3 7 0 9 A I/V 342026859- 14700 166, 5 3 

1 1 

"j 
2 3 7 0 9 A 1/V 072606 9SOS 2 0 2 . 1 1 H £. I/V nd»A1JZ532^. 14700-. . 4S2. 4B . 4 2 3 7 0 9 A I/V 071006-TZ- 16187 1 59. 0 2 T 

2 3 7 0 9 A 1/V 30O035B17- 1300 SB. 8 6 
=•-7709 I/V-234fa3 - _222S __ .... 2 5 8 . 7.4 l-v 
2 3 7 0 9 A I/V 23464 222S 2 7 2 . 5 2 

11: 
2 3 7 0 9 A l/V 23499 2225 13. 6 7 

A 1 / \ i S T R I a 32?<; . . - , . B9. IJL . . i •'. 

2 3 7 0 9 A I / V 3 4 2 6 5 7 5 3 2 - 1 4 7 0 0 1, 4 1 
1 •! 

2 3 7 0 9 A 1/V 3 4 4 3 0 9 7 6 6 - 1 4 7 0 0 24 0 . 7 3 \''-
A T /W T l ^ 1 pt? - 1 >,1 7^ . _7A4_9_4. — 

2 3 7 0 9 A I / V 2 4 4 2 4 19585 2 2 4 . 7 8 

2 3 7 0 9 A I / V 2 4 6 0 5 1958S 34. 7 5 M 
?^7l-^9 A l a h 0 7 

2 3 7 0 9 A I / V 07 1006-MN- 16187 43. 0 8 

2 3 7 0 9 A I / V 3 4 5 7 2 4 2 6 0 - 14700 2 3 3 . 8 1 
A r/v n4=i7r'4?w-(- 1 47.00.. ..... 2 j L ^ a . . _ . . 

2 3 7 0 9 A I / V 0 7 1 0 0 6 - P M - 161B7 102. 0 9 

2 3 7 4 9 A I / V O B 1 0 0 6 - S J - 161B7 32. 7 0 
A i /v ^^n^-^^AR7^_ i m o 3 0 1 2 

41 
2 3 7 4 9 A l/V OB2806 9 5 0 5 1 94. 9 1 

41 

2 3 7 4 9 A l/V 1-9588899- 1 4 4 6 0 452. 5 0 
ri'?749 e. i / v i a A 4 i < n i 9 - 1 4 7 0 0 1 7* 3 9 -li 
23749 A I/V 346415319- 1 4 7 0 0 a. as V 
2 3 7 4 9 A I/V 346990BB7- 1 4 7 0 0 3 9 7 . 7 5 I 

A I A/ n4R09dn47- 1 4 7 0 0 644 qq 
2 3 7 4 9 A I/V 349322477- 1 4 7 0 0 2 1 . 7 B -

M 

2 3 7 4 9 A I/V Oei006-TZ- 1 6 1 8 7 37. 0 5 T\ 
P-5-749 A i /v inom9?n/,- 1 3 0 0 3 6 6 2 

2 3 7 4 9 A I / V 6 0 B 4 6 2 3 S 1 - 3 6 0 0 107. 7 5 
i: 

2 3 7 9 8 A I / V 0 9 2 0 0 6 9S05 14B. BO 
P-579P A i / v -^nnnfli-m^- 1 3 0 0 4T AO 

c 1 



• • • • • t • • • • • t t e t t t t t t e t s t c t t s c f c e e e s 

R 0 6 9 0 
• —So.-O.- F— 

02—11—OB 
1 : 2 8 . P M - . -

T Q T A L E N V I R O N n E N T A L S O L U T I O N S . I N C . 
. .DETAI L -CBW5RAL—LE DC-ER 

PACE ' 5 
WAYNE .. 

COMPANY . OOOOOl 
ACCOUNT RANGE: 9213S - 9213S DEPARTMENT 

SELECTIONS: - ACCOUNXING .CYCLES: -FROM 01 -2006 JHRJJ-13=2006-
RANGE: 199 - 1 9 9 

— ACCOUNT -TYPE;—G/- I SEQUENCE: 

. 1 — ' 

r.j 

CD. 
•CY-YR 

OOOOO1 
127-200&. 
12-2006 
12-2006 
-1.2-12006-. 
12-2006 
12-2006 

.-12.-200*.. 
12-2006 
12-2006 

..-12-r200i> 
12-2006 
12-2006 

DEPARTMENT 
TRANS-DATE -

000199 TOT 
.01.-0A--2OO7.. 
01-OA-2007 
12-07-2O06 
12^-14-2006-
12-14-2006 
12-21-2006 
L2-21^2006. 
12-21-2006 
12-21-2006 
12.-21-2006-
12-28-2006 
12-31-2006 

T/C. DE SCRi RJ4-DN 
ACCOUNT 

.U-CE*—BAXCW——RBFU -SOURCE RRJJnAR^-EEF-ERNCEy.OOCUMENT.. 

ORGAN1ZATION 

AMOUNT 

AL ENVIRONMENTAL SOULUTIONS 09213S OFFICE SUPPLIES 4. EXPENSES 
..OAO OFFICE .DEP-O-T 
040 SOUTHERN PAPER t. JANITORI 
OAO KATAYA IRVING 
-040 ABITA SP-RINGS COMEAbtY 
O40 WAYNE OWENS 
040 BAZET PRINTING 

. Q40 OFFICE. DEEOJ . _. . 
040 OFFICE DEPOT 
040 OFFICE DEPOT 
OA0-. P-LATINUM -PLUS_E"OR__BUSIilES . .. 
0 4 0 A B I T A S P R I N G S COMPANY 
0 4 0 EXECUTONE OF CENTRAL LA 

139/1.9. 
2 3 9 4 9 
2 3 9 4 0 

- 2 3 S A O -
2 3 9 4 0 
2 3 9 4 0 

. 2 3 3 4 0 . 
2 3 9 4 0 
2 3 9 4 0 

. . 2 3 9 » J Q -
2 3 9 4 0 
2 3 9 4 9 

B E G I N N I N G BALANCE 
-LZ.V- 3 6 6 2 A 2 3 3 O - . . . l f l J Z O 0 
I / V 3 5 S 1 1 
I / V 1 2 0 4 0 6 

_ l Z ^ L _ 3 Q = O a f l 6 S 6 = . 
I / V 1 2 0 8 0 6 
l / V 2 4 0 3 3 

I / V 3 6 3 9 8 2 7 5 3 -
I / V 3 6 3 9 S 2 7 S 3 -

.Ly.v i J i 1 n A - P M -

1/V 3 0 - 0 0 4 7 5 8 -
I / V 124885 

ENDING. _BAL 

1 9 5 B 5 
9 5 0 5 

- . L 3 O 0 L _ 

1 5 6 0 4 
2 2 2 5 

_142DQ_. 
1 4 7 0 0 
1 4 7 0 0 

- 1 6 1 9 7 
1 3 0 0 
5 5 5 0 

.AtJCE 

. OO 
1, . 134. .73.. 

1 2 6 . 6 3 
1 3 5 . B 3 

3S . . .9J_ . 
51. 16 

459. 96 
.545..45 

37. 02 
91, 54 

S. 00 
30. 52 

125. 35 
54. 9.47. J3 

H 

I'-.l 

-r 

0 



T o u l E n v i r o n m e n t a l So lu t i ons , Inc. 

Tmastira Laks Sower Division 

Sta lemcr t o l Ne ! Ooerating Revenue Under the E"isiing Rales (or the Twelve Months 

ErxJeO Cecemtxsr 3 1 . 2006 and December 3 1 . 2007. and Under ine Proposed Rates 

Answer to 52 Pa. Code § 53 52 ( c K ' I - S h w t M o . l a 

SDF Hxhibii No. 3 
Attach me nl 8 

4 pages 

A n i i d i u t e d Rftvemie 
Per BooV^ at Present Rates 

Year Ended Y e a r E n d e d 
12J31/06 Adjustmenls Amounl 

AnUcipaied Revenuo 
at Proposed Rates 

YearEnded 12/31/07 
Adjuslment Amount 

Company Re tana l Testimony 
Adjustmoms Adjusted 

Total 

Ope rating Revenues Si .116.510 (S 146.733) 5971.777 3269,666 Si .24 1.443 (S62.B60) 51.178.533 

Qpnratiriq Revenue Deductions' 

Operating E ipenses 

Depreciation 

Income Taxes: 
State Income Tax 
Federal Income Tax 

Reoula'ory Assessments 

Payroll Taxes'. 
F I.C A. 
F U.T.A. 

Pa Unemployment 

Property Taxes 

Misc Taxes 

Total Operat ing Revenue Deductions 

Net Operat ing Revenues 

S786.902 

111.026 

0 

0 

4.000 

8,529 
626 

1,546 

6,055 

1.149 

1921,833 

$196,677 

S45.093 

(8.896) 

2,947 

408 
(80) 

302 

S39.774 

(Slf lQ.507) 

$833,995 

102,130 

6.947 

B,937 
546 

1,848 

6,055 

1.149 

S961.607 

510,170 

1.349 

S 1.649 

S26B,017 

$633,995 

102,130 

0 
0 

8.596 

8.937 

546 

1.848 

6.055 

t .149 

$963,256 

$278,187 

(S65.94S) 

596 

(385) 

192 
71 

210 

($65,263) 

S2.403 

$768,048 

102.728 

0 

0 

8.211 

9.129 
617 

2.058 

6.055 

1,149 

$897,993 

$280,590 

Ngles; 

a) Relcr to TESI-Sewer Statement No. 2R. page 1. 

D) Refer to TESI-Sewei Statement No. IR, page 4. 
Revenue Increase [Ad jus ted Per C o m p a n y Rebut ta l Tes t imony ) 

A d j u s t e d Opera t ing Revenue $1,178,583 

Ope ra t i ng Revenue »1 Present Rates (12/31/07) 971.777 

A d j u s t e d Revenue Increase $206,806 



Toul E n v i r o n m e n t SoluUons. Inc. 
Treasure Lake Sewer Orvision 

Slaiemoni ol Ooeraling Expenses ior ihe Twelve Months 
Ended December 31. 2006 and December 31. 2007 

Answer to 52 Pa. Code § 53 52 (cKi) - Sneei i b 

Acct. 
No. Account Descriplion 

Per Books 
Year Ended 

12/31/06 

Go ing-Level 
— Adjustments 
No. Amount 

Future Tes! 
YearEnded 

12/31/07 

Company Rebutial Testimony 
Adjustments 

No. Amounl 

Adjusted 
Future Tesl 
Year Ended 

12/31/07 

70i 1 Salaries & Wages 
701.2 SaJaries & Wages 
7013 Salaries & Wages 
70i .5 Salaries & Wages 
701,6 Salaries & Wages 
70t 7 Salaries & Wages 
701.8 Salaries & Wages 

Total Salaries & Wages 

70J 0 
711.0 
715.0 
7180 

Employee P&B 
Sludge Removal 
Purchased Power 
Chemicals 

720.5 Materials & Supplies 
720.6 Materials & Supplies 
720 8 Materials & Supplies 

Tolal Material & Supplies 

731.0 Contract Services - Engineering 
733.0 Conlract Services - Legal 
734 0 Salaries & Benefits (AFS) 
734.0 SLECA Management Fees (AFS) 
734.0 Contract S/vc (AFS) 
734,0 Telecommunications (AFS) 
734.0 Deprecialion (AFS) 
735.0 Coniraci Services - Testing 
736,0 Contract Services - Other 

Total Conuaclual Services 

741.0 Renlal of Building 
742.0 Rental of Eauipment 
750.0 Trgnsoonation Expense 

757.0 Insurance - General Liability 
758.0 Insurance - Workman's Comp. 

Total Insurance 

766,0 Regulatory Commission Expense 
770.0 Bad Debt Expense 

775.0 Miscellaneous Other 
775.6 Computer Expense 
775.6 Janitorial 
775 6 UtlitiQS 
775 6 Office Supplies 
775.6 Security 
775.6 Teiecommunications 
775.9 Postage and Shipping 
775.10 Dues and Subscriptions 
775.12 Travel 
775 13 gducaiion and Training 

Total Miscellaneous Expenses 

Total Operating Expenses 

5300 
12,129 
4.348 

42.156 
16.153 
4,957 
8,429 

586.562 

$15,295 
45.800 

161.968 
18.451 

$S 
129 

16.635 

$16,973 

S7.227 
1.495 

45,942 
16.761 
36,133 

3,703 
2,122 

14,842 
10.003 

$140,228 

$7,339 
2,872 

20.185 

S63.95G 
4,969 

$83,925 

$0 
129.056 

$13,552 
604 

1.569 
2.326 

11.664 
31 

0 

16.000 
2 258 
3.789 

455 

$52,248 

$783,902 

$73 
2.270 

813 
7.aaa 
3.022 

926 
2.689 

517,662 

(S8,866) 

SO 

$0 

SO 

$53,333 
(19,056) 

S463 
14.399 
5.161 

50.045 
19,175 
5,883 

11,118 

SO 

$100,244 

SI 5.295 
39,934 

161.968 
18.451 

S9 
129 

16,835 

SI 6.973 

$7,227 
1.495 

45.942 
18,761 
36.133 

3.703 
2.122 

14,642 
10.003 

S140,228 

$7,339 
2,872 

20.185 

$83,956 
4,969 

$88,925 

$53,333 
110.000 

$13,552 
604 

1.569 
2.326 

11.664 
31 

0 

16.000 
2.256 
3,789 

455 

$52,248 

58.967 

SO 

SO 

($4,049) 

St.833 

$1,833 

($76,277) 

(5472) 

4.049 

S3.577 

$45,093 $833,995 (565,949) 

Si 15.211 

$15,295 
39.934 

161,968 
16,451 

S9 
129 

16.835 

$16,973 

S7.227 
1.495 

45.942 
18.761 
36,133 
3,703 
2.122 

14.842 
10.003 

$140,228 

$3,290 
2,872 

20.185 

S85.789 
4.969 

$90,758 

$53,333 
33,723 

$13,552 
604 

1,569 
2.326 

11.192 
31 

4,049 
16,000 
2.258 
3.789 

455 

S55.825 

$768,046 

Noles^ 
a) Refer to TESI-Sewer Statemenl No 1R. pago 3. 
D) Refer to TESI-Sewer Statement No IR. page 6. 

c) Refer lo TESI-Sewer Slaiemenl No 1R. page 6. 
d) Refer io TESI-Sewer Siatemem No 2R. page 7. 
e) Refer to TESI-Sewer Statement No 1R. page 9. 



Total Environmentai Solutions, Inc. 
Treasure Lake Sewer Division 

Statement of Calculation of the Rate of Return Under the Existing Rates for the 
Twelve Months Ended December 31, 2007 and Under the Proposed Rates 

Answer to 52 Pa. Code § 53,52 (c)(1) - Sheet No. 2 

Original Cost Original Cost 
12/31/07 12/31/07 Company Rebuttal Testimony 

at Present at Proposed — Adjustments 
Rales Rates Note Amount 

Adjusted 
Original Cost 

12/31/07 
at Proposed 

Rates 

Total Utility Plant in Service 

Less: 

Reserve for Depreciation (Net) 

Total Depreciated Utility Plant in Serv 

Add: 

Materials & Supplies 
Cash Working Capital 1) 

Deduct: 

Contr. In Aid of Construction (Net) 

Total Measures of Value 

$7,452,239 

(3,225,441) 

$4,226,798 

9.309 
89,260 

(1,285.076) 

$3,040,291 

$7,452,239 

(3,225,441) 

$4,226,798 

9,309 
89.260 

(1,285.076) 

$3,040,291 

$25,595 

(598) 

524.997 

0 
1.273 

$26,270 

57.477,834 

(3,226,039) 

54.251,795 

9,309 
90,533 

(1.285,076) 

53,066.561 

Pro Forma Return: 
Present: 

Dollars 
Percent 

Proposed [Indicated]: 
Dollars 
Percent 

$10,170 
0.33% 

$278,187 
9.15% 

$280,590 
9.15% 

Note: 
1) Based on 45 days of pro forma operating and maintenance expenses. 

45 x ($833,995 - $110,000) / 365 = 589,260 
45 x ($768,046 - $33,723))/ 365 = $90,533 b) 

a) Refer to TESI-Sewer Statement No. 2R, page 1. 



Total Environmental Solutions, Inc. 
Treasure Lake Sewer Division 

Regulatory Assessments 

Revenues at Proposed Rates 
Add: PennVest Surcharge 

Total Operating Revenue 

Assessment Factors: 
PA. P.U.C. 
Consumer Advocate 
Small Business Advocate 

Regulatory Assessments at Proposed Rates 

Regulatory Assessments at Present Rates (Going-Level) 

Regulatory Assessments Adjustment 

0.004473555927 
0.001473420785 
0.000172419378 

$1,178,583 
163,354 

$1,341,937 

$6,003 
1,977 
231 

$8,211 

(8,596) 

($385) 



TESI-SEWER EXHIBIT NO. 1 
WITNESS: PAULINE M. AHERN 

TOTAL ENVIRONMENTAL SOLUTIONS, INC. -
TREASURE LAKE SEWER DIVISION 

DOCKET NO. R-00072495 

EXHIBIT 
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DIRECT TESTIMONY 
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• 6 9 6 0 9999999999999699999 

Total Environmenlal Soiulions. Inc. - Treasure Lake Sewer Division 
Derivation o( Inveslment Risk Adjuslment Based upon 

Ibbotson Associates' Site Premia (or the Dedle Portfolios ot Ihe NYSE/AMEXfNASDAQ 

Une No. 

Total Environmental Solutions. Inc. - Treasure Lake Water 
Division 

a. Based Upon Ihe Proxy Group of Six AUS Ulilily Reports Water 
Companies 

b. Based Upon the Proxy Gioup ol Four Value Line (Standard 
Edition) Water Companies 

Tolal Capitalization (incl. Short-Term 
Debl) (or the Year 2005 

(millions) (times larger] 

1.701 (3) 

Market Capitalization on February 8. 
2008 P ) 

(millions: 

1.624 

1.554 

(times larger) 

Applicable Decile 
of the 

NYSE/AMEXy 
mSOAC 

10(4) 

10(4) 

Applicable Size 
Premium 

5.82% (5) 

5.62% (5) 

Spread from 
Applicable Size 
PmrrWciTTT tor {2} 

2. Proxy Group of Six AUS Ulilily Reports Vteter Companies S 626.006 (6) 

3. Proxy Group ot Four Value Line (Standard Edition) Water 
Companies S 895.361 (9) 

368.0 x 745.405 

S 1,056.678 

459.0 x 6 - 9 (7) 

7-8(101 

2.38% (8) 

1.85% (11) 

3.44% 

3.97% 

i - Largest 
2 
3 
4 
5 
6 
7 

10- Smallest 

Markel 
Capitalization 
of Smallest 
Company 
t millions I 

S20.386.369 
9.274.049 
5.025.807 
3,426.586 
2.413.583 
1.633.668 
1,129.192 

725.267 
363.549 

1.922 

Markel 
Capitalization o( 

Largest Company 
(millions) 

5472.518,672 
20.234,526 

9,206.713 
5,012.577 
3.422.743 
2,411.794 
1.633.320 
1.128.765 

723.258 
363.479 

Midpoint 
(millions) 

$246,452,521 
14,754.288 
7.U6.260 
4.219.582 
2,918.163 
2.022.731 
1,381.256 

927,016 
543.404 
182,701 

See page 4 for noles. 
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TESt-SEWER EXHIBIT NO. 1 
Schedule PMA-1 
Page 4 of 21 

Total Environmental Solutions. Inc.-Treasure Lake Sewer Division 
Derivation of Investment Risk Adjustment Based upon 

Ibbotson Associates' Size Premia for the Decile Portfolios of the NYSE 

Notes: 

(1) From page 5 of this Schedule. 

(2) Line No. 1 - Line No. 2 and Line No. 1 - Line No. 3 of Columns 3 and 4, respectively. For 
example, the 3.44% in Column 5, Line No. 2 is derived as follows 3.44%% = 5.82% - 2.38%. 

(3) Pro Forma at December 31, 2007 from Supporting Schedule 8, page 2 of 2 for Supplement 
No. 1 to TariffWater - Pa. P.U.C. No. 4, Docket No. R-00072493. 

(4) With an estimated market capitalization of S2.936 million (based upon the proxy group of six 
AUS Utility Reports water companies) and $2,810 million (based upon the proxy group of four 
Value Line (Standard Edition) water companies), Total Environmental Solutions, Inc. -
Treasure Lake Sewer Division falls in the 10 decile of the NYSE/AMEX/NASDAQ which has 
a midpoint market capitalization of $182,701 as shown in the table on the bottom half of page 
3 of this Schedule. 

(5) Size premium applicable to the 10 , h decile of the NYSE/AMEX/NASDAQ as shown on page 17 
of this Schedule. 

(6) From page 1 of Exhibit PMA-3. 

(7) With an estimated market capitalization of $745,405 million, the proxy group of six AUS Utility 
Reports water companies falls in the between 8 t h and 9^ deciles of the NYSE/AMEX/NASDAQ 
which have an average midpoint market capitalization of $735,210 million as shown in the 
table on the bottom half of page 3 of this Schedule. 

(8) Average size premium applicable to the 8 m and 9 l h deciles of the NYSE/AMEX/NASDAQ as 
can be gleaned from the information shown on page 17 of this Schedule. 

(9) From page 1 of Exhibit PMA-4. 

(10) With an estimated market capitalization of $1,058,678 million, the proxy group of four Value 
Line (Standard Edition) water companies falls between the 7 and 9 l h deciles of the 
NYSE/AMEX/NASDAQ which have an average midpoint market capitalization of $1,154.136 
million as shown in the table on the bottom half of page 3 of this Schedule. 

(11) Size premium applicable to the 7 , h decile of the NYSE/AMEX/NASDAQ as shown on page 15 
of this Schedule. 

Source of Information: 2008 Ibbotson Risk Premia Over Time Report - Estimates for 1926-2007. 
Morningstar, Inc., Chicago, IL, 2008 
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Tolal Environmental Solutions. Inc. - Treasure Lake Sewer Division 

Market Capilatization ol Tolal Environmenlal SoluUons. Inc. - Treasure Lake Water Division, 
the Proxy Group ol Six AUS Utility Reports Water Companies and 

the Proxy Group ol Four Value Line (Standard Edilionl Water Companies and 

1 6 

Company 

Tolal Environmental SoluUons, Inc. • Treasure 
Lake Water Division 

Based Upon the Proxy Group ol Six AUS Utility 
Reports Water Companies 

Comrron Slock Sheres 
Outstanding al 

September 30. 2007 
(millions) 

NA 

Book Value per 
Share ol 

September 30. 
2007 (1) 

Tolal Common 
Equity at 

September 30, 
2007 

(millions ) 

Closing Stock 
Markel Pnce on 

Feb mary B. 200B 

0.765 (4) 

Market-to-Book 
Ralio at Fcbmaiy 

B. 200612) 

Market 
Capilaliioilon on 
February 8. 2008 

13) 
(millions ) 

212.3 * (5) S 1.624 (6) 

Based Upon (he Proxy Group ol Four Vatue 
Line (Slandard Edition) Water Companies 203.2 % (7) J 1.554 (8) 

Proxy Group of Six AUS Utility Reports Water 
Companies 

American Slates Water Co. 
Aqua America. tnc 
Artesian Resources Corp. 
California Water Services Group 
Conneclicul Water Service Inc. 
York Water Company 

Average 

17.197 
133.834 

7.425 
20.691 
8.293 

11.Z48 

17.364 
7.210 

11.450 
18.539 
12.027 
5.953 

298.947 
964.939 
85.013 

383.596 
99.737 
66.954 

32.990 
19.SS0 
18.790 
34.870 
24.010 
15.200 

169.8 % 
277.1 
184.1 
18S.1 
199.6 
255.3 

33.115 12.094 316.531 24.307 212.3 % 

5 567.328 
2.674,003 

139.516 
721.495 
199.115 
170.970 

S 7^5.405 

Proxy Group of Four Value Une (Standard 
Edition) Water Companies 

Amencan Slates Water Co. 
Aqua America. Inc 
California Water Services Group 
Soulhwest Water Company 

Average 

17.197 
133.834 
20.691 
24.472 

4S.049 

17.364 
7.210 
18.539 
7.042 

12.544 

298.947 
964.939 
383.596 
172,341 

454.956 

32.990 
19.960 
34.Q70 
11.110 

24.738 

189.8 % 
277.1 
188.1 
1S7.8 

203.2 % 

$ 567329 
2.674.003 

721.495 
271.684 

I 1.0S8.67S 

NA = Not Available 

Notes: (1) Column 3/Column 1. 
(2) Column 4 / Column 2. 
(3) Column 5 * Column 3. 
(4) Pro Forma common equity al December 31. 2007 from Supporting Schedule 8. page 2 of 2 from Supplement No. 1 lo Tarin Water - Pa. P.U.C. No. 

4. Docket No. R-00072493. 
(5) The markel-lo-book ratio of Total Environmenlal SoluUons. Inc - Treasure Lake Waler Division at Fcbruaty B, 2008 Is assumed to be equal to the 

average market-to-book ratio at February 6,2OOB of Ihe proxy group ol six AUS Utility Reports water companies. 
(6) Tolal Environmenlal Solutions. Inc. - Treasure Lake Water Division's common stock, 11 traded, would trade at a mnrkol-to-book rntio equal to the 

average markel-to-book ratio al February 8.2008 of the proxy group of six AUS UUIIly Reports water companies, 212.3%. ond Tolal Environmental 
Soiulions, Inc • Treasure Lake Water Division's marfcel capital&atfon at Februarys, 2008 wot/lcf Iftcroforc (towa been 10,765 million, (t 1.824 " 

(7) The maikel-lo-book ralio of Total Environmental Solutions. Inc. - Treasure Lake Water Division at February 8. 2008 Is assumed to be equal lo the 
average market-to-book ratio al February 8. 2008 of the proxy group ol four Value Line (Slandard EdlUonl water companies. 

(8) Total Environmental Soiulions. Inc, -Treasure Lake Water Division's common slock, if Iraded. would bade ol a markei-lo-book ratio equal to the 
average market-to-book ratio at Febroary 8.2008 of the proxy group of lour Value Line (Slandaid Edition) water companies. 703,2%. end Total 
Environmental SoluUons. Inc - Treasure Lake Water Division's markel capitalization at February 8.2008 would therefore have been SI .554 million. 
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Source of Information: Quarterly Forms 10Q lor the period ending September 30. 2007 
EDGAR Online's l-Metnx Database. 2/11/08 
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The.information presented in ihe 2008 Ibbotson® Risk Premia Overfime Report has been 
obtained with the greatest of care from sources believed to be reliable, but is not guaranteed 
lo be complete, accurate or timely. 

Morningstarand its affiliated companies expressly disclaim any liability, including incidental 
or consequential damages, arising from the use of this publication or any errors or omissions 
that may be contained in it. 

© 2O08 Morningstar. All rights reserved. 

No part of this publication may be reproduced or used tn any other form or by any other 
means—graphic, electronic, or mechanical, including photocopying, recording, taping, or 
information storage and retrieval systems—without Morningstar's prior, written permission. 
To obtain pemission, please call Product Sales or write to the address below. Your request 
should specify the data or other information you wish to use and the manner in which you 
wish to use it. In.addition, you will need to include copies of any charts, tables, and/or figures 
that you have created based on that information. There is a $) 500 processing fee per request. 
There may be additional fees depending on your proposed usage. 

Morningstar, Inc. 
225 West Wacker Dr. 
Chicago, Illinois 60606 
Main {312)696-6000 
Product Sales (888)298-3647 
Fax (312) 698-6010 
global.morningstar.com/SBBIYearBooks 



TESI-SEWER EXHIBIT NO. 1 
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Page 8 of 21 

Key Variables in Estimating the Cost of Capital 
2008 Ibbotson SBBI Valuation Yearbook: Appendix C, Table C-1. page 262 
As of December 31,2007 

Yields (Riskless Rates) 

Long-term {20-Year) U.S. Treasury Coupon Bond Yield' 

Equity Risk Premium 

Long-horizon expected equity risk premium (historical). Large company stock total returns minus 
long-term government bond income returns1 

Long-horizon expected equity risk premium {supply side): historical equity risk premium minus 
price-to-earnings ratio calcutated using three-year average eamings3 

4.5% 

7.1% 

6.2% 

Size Premia (market capitalization in millions)' 

Size Premium 
Smallest Largest (Return in 

Decile Company Company Excess of CAPM) 

Mid-C3p{3-5) S2,413.5B3 - $9,20B.7J3 0.92% 
Low-Cap (6-8} $725,267 - $2,411,794 1.65% 
Micro-Cap (9-10) $1,922 - $723,258 3.65% 

Breakdown of Deciles 1-10 
1-Largest $20,386,369 - $472,518,672 -0.34% 
2 $9,274,049 - $20,234,526 0.68% 
3 $5,025,807 - $9,206,713 0.76% 
4 $3,426,586 - $5,012,577 0.93% 
5 $Z 413.583 - $3,422,743 1.47% 
8 $1,633,668 - $2,411,794 1.60% 
7 $1,129,192 - $1,633,320 1.50% 
8 $725,267 - $1,128,765 2.20% 
9 $363,549 - $723,258 2.56% 
10-Smallest $1,922 $353,479 5.82% 
Breakout of the 10th decile 
10a $211,628 - $363,479 3.99% 
10b $1,922 - $211,590 9.73% 

1 Maturity is approximate. 
7 Expected risk premium for equities is based on ihe difference of historical arithmstic mean teturns for 1926-2007. Large company stocks ate represented by Ihe SSP 500. 
3 A supply side equity risk piemium estimate was first published in Ibbolson's 2004 SBBI Valuation Edition Yearbook 

* flelum in excess of CAPM estimation. Mid-Cap slocfcs are defined heie as the aggregate of siie-deciles 3-5 of the NYSE/AMEX/NASDAQ; Low-Cap stocks are defined here 
as the aflE?rB£)3le of sce-deciles 6-B of ihe NYSE/AMEX/NASDAQ, Miwo-Cap slocks are defined here as the aggregate of size-daciles 9-JO of the NYSE/AMEX/NASDAQ 
The betas used in CAPM estimation were estimated from CRSP NYSE/AMEX/NASDAQ dsclle portfolio monthly total returns in excess of the 30-d8y U.S. Treasury bill tolal 
return versus the S&P 500 total teturns in excess of the 30-day U.S. Treasury bill, January 1926-DeGembef 2007. Source of underlying NYSE/AMEX/NASDAQ decile reiurns 
and breakpoinis: ©20060) CRSP®, Csnler for Hesearch in Secafjfy Prices. Graduaie School of Business, The Uniwrsily of Chicago used with permission. All rights reservad 
www crsp.chicagogsb edu 

<S Copyright 2008 Morningstar. Inc. 
All rights reserved 5 
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Stocks, Bonds, Bills, 
and Inflation 

Market Results for 
1926-2006 

2007 Yearbook 
Valuation Edition 
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Chapter 7 
Firm Size and Return 

The Firm Size Phenomenon 

One of die most remarkable discoveries of modern finance is char ol a relationship benveezi firm 
size and return. The relationship cuts across the entire size spectrum but is most evident among 
smaller companies, which have higher remms on average than larger ones. Many studies have looked 
at the effect of firm size on return.1 In this chapter the returns across the entire range of firm size 
are examined. 

Construction of the Decile Portfolios 

The portfolios used in this chapter are those created by the Center for Research in Security Prices {CRSP) 
at die University of Chicago's Graduate School of Business. CR5P has refined the methodology of cre­
ating size-based portfolios and has applied this methodology ro the entire universe of 
NYSE/AMEX/NASDAQ-listed securities going back to 1926. 

The New York Stock Exchange universe excludes closed-end mutual funds, preferred stocks, real 
estate investment trusts, foreign stocks, American Depository Receipts, unit investment trusts, and 
Americus Trusts. All companies on the NYSE are ranked by the combined market capitalization of their 
eligible equity securities. The companies are then split into 10 equally populated groups, or deciles. 
Eligible companies traded on the American Stock Exchange (AMEX) and the Nasdaq National Market 
(NASDAQ) are then assigned to the appropriate deciles according to their capitalization in relation to 
the NYSE breakpoints. The portfolios are rebalanced, using closing prices for the last trading day of 
March, June> Seprember, and December. Securities added during the quarter are assigned to rhe 
appropriate ponfolio when two consecutive month-end prices are available. If the final NYSE price of 
a security that becomes delisted is a month-end price, then that month's return is included in the 
quarterly return of the security's portfolio. When a month-end NYSE price is missing, the month-end 
value of the security is derived from merger terms, quotations on regional exchanges, and other sources. 
If a month-end vaJue still is not determined, the Ust available daily price is used. 

Base security returns are monthly holding period returns. All distributions are added to the month-
end prices, and appropriate price adjustments are made to account for stock splits and 
dividends. The return on a portfolio for one month is calculated as the weighted average of the 
returns for its individual stocks. Annual portfolio returns are calculated by compounding the monthly 
portfolio returns. 

Size of the Deciles 

Table 7-1 reveals that the top three deciles of the NYSE/AMEX/NASDAQ account for most of the total 

market value of its stocks. Nearly two-thirds of the market value is represented by the first decile, which 

CTirrendy consists of 168 Stocks, while the smaJlest deriJe accounts for just over one percent of the 

1 Rolf W. Baxiz was the first to document thij phenomenon. See Baru, Rolf W "The Rehtionslup Between Renuns and Market 
Value of CoramoD Stocks," journal of Bnancial Bconomiu, Vol. 9,1981, pp. 3-18. 
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market vaiue. The data tn the second column of Table 7-1 are averages across all Sr years. Of course, 
the proportion of market vaiue represented by the various deciles varies from year to yean 

Columns three and four give recent figures on the number of companies and their market 
capitalization, presenting a snapshot of the structure of the deciles near the end of 2.006. 

Table 7-1 
Size-Decile Portfolios of the rifYSE/AMEX/NASDAQ Size and Composition 
1926 through September 3D, 2006 

Oecile 

Historical Average 
Percentage ol 

Total CapifaiEialion 

Recent 
Number of 
CDiflpanies 

Recent 
Decile Mart el 
Capita lizati on 
(in tttousandrj 

Rtctnt 
PeicentBge of 

Total Capifariiation 

Hargest B32S% IBB $9,586,646,750 Sl.64% 

2 13.97% 179 2.146,609.950 13.81% 

3 7.57% 198 U 26.434.240 7.24% 

A 4.73% IM 624.621,080 4.02% 

S 3.24% 209 192.640.110 3.17% 

E 2.3B% 254 428,711,640 2.7E% 
7 1.74% 291 333,661,690 2.15% 
8 1.29% 35S 264.415,720 1.83% 

9 1.00% 6B0 256,400,730 1.92% 
ID-Smallest 0.82% 1.744 229.218.310 1.47% 

Mid-Cap 3-5 15.51% 591 2.243.654,360 55.41% 
Low-Cap B'B 5.41% 91D 1,046,789.110 7.19% 
Micro-Cap 9-10 1.83% 2.404 527.659,100 3.62% 

Source: ©20D703'CRSP* Center lor Research Insecurity Prices. Giaduaie School of Business, The Univetsitv of Chicago: 
Used with permission All rights reserved, www crsp.uchicago.edu. 

Historical average percentage of total tapitaluation shows the average, over the last 61 years, ol the decile market values 
as i percentage ol the tots' NVSE/AMEWASDAQ calculated each month. Numbar of companies in deciles, recent market 
capitalization ol deciles, and recent percentage of total caphaliution are as of September 30,2006. 

Table 7-2 gives the current breakpoints that define the composition of the NYSE/AMEX/NASDAQ size 
deciles. The largest company and its market capitalization are presented for each decile. Table 
7-3 shows the historicaJ breakpoints for each of the three size groupings presented throughout this 
chapter Mid-cap stocks are defined here as the aggregate of deciles 3-5. Based on the most recent data 
(Table 7-2), companies within this mid-cap range have market capitalizations at or below 
$7,777,183,000 but greater than $1,346,588,000. Low-cap stocks include deciles 6-8 and currently 
include all companies in the NYSE/AMEX/NASDAQ with market capitalizations at or below 
$1,946,588,000 but greater than $616,955,000. Micro-cap stocks include deciles 9-10 and include 
companies with market capitaiizations at or below $626,955,000. The market capitalization of the 
smallest company included in the micro-capitalization group is currently $2,247,000. 
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Table 7-2 
Size-Decile Portfolios of the NYSE/AMEX/NASDAQ, Largest Company 
and tts Market Capitalization by Decile 
September 30. 2006 

Mar tret Capita lira lion 
at Largest Company 

Decile (in thousands) Company Name 

1-Largest 5371.187,368 Exxon Mobil Corp. 
2 16,820.566 EOG Hesources Inc. 
3 7.777.183 Xcei'Energy Inc. 
fl 4.095.184 First American CorpVCA 
5 2.846.771 Scotts Miracle Gro Co. 

6 1,946.568 DRS Technologies Int. 
7 1.378,476 ESCO Technologies Inc. 

8 976.624 Knoll Inc. 

3 626.955 Bandag Inc. 

ID-Smallesi 314.433 M S F Worldwide Corp. 

Source; Center ior Research in Security Prices, University ol Chicago 

Presentation of the Decile Data 

Summary staristics of annual returns of the i o deciles over 1926-Z006 are presented in Table 7-4. Note 
from rhis exhibit thar both the average return and the total risk, or standard deviation of annual returns, 
tend to increase as one moves from the largest decile to the smallest. Furthermore, the 
serial correlations of returns are near zero for all but the smallest two deciles. Serial correlations and 
their significance will be discussed in detail later in this chapter. 

Graph 7-1 depicts the growth of one dollar invested in each of three NYSE/AMEX/NASDAQ 
groups broken down into mid-cap, low-cap, and micro-cap stocks. The index value of rhe entire 
NYSE/AMEX/NASDAQ is also included. All returns presented are value-weighted based on the 
market capitalizations of the deciles contained in each subgroup. The sheer magnitude of the size effect 
in some years is noteworthy. While the largest stocks actually declined 9 percent in 1977, the 
smallest stocks rose more than 20 percent. A more extreme case occurred in the depression-recovery 
year of 1333, when the difference between the first and tenth decile returns was far more 
substantial, with the largest stocks rising 46 percent, and the smallest stocks rising 214 percent. This 
divergence in the performance of small and large company stocks is a common occurrence. 
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Table 7-3 
Size-Decile Portfolios of the NYSE/AMEX/NASDAQ 
Largest and Smallest Company by Size Group 

from 1926 to19S5 
Caphaliiation ol Lurgetl Company 

(in thousaods) 

Capitafiiation of SmaUest Company 
(in thousands] 

Oate 
(Sepl 30) 

Mid-Cap 
3-5 

Low-Cap 
6-6 

Mi cm-Cap 
9-10 

Mid-Cap 
3-5 

Low-Cap Micro-Cap 
S-10 

13ZE 
1S27 
1328 

$61,490 
165.078 
SB 1.095 

$13,635 
$14,522 
$18,788 

$4,263 
$4.4 F0 
$5,119 

$13,860 
$14,664 
$18,801 

$4,276 
$4,496 
$5,170 

$43 
$65 

$135 

1S29 

1930 

S103.054 

166,750 

$24,300 
Si 2.918 

$5,850 
S3.35E 

$24328 
$13,050 

$5,662 
$3,359 

$118 
$30 

1931 
1932 
1S33 

S43.12D 
112.667 
$40,298 

$6,142 
$2,208 
$7,280 

$1,944 
S468 

$1,875 

$8,222 
$2,223 
$7,348 

$1,946 
$469 

$1,892 

$15 
$19 

$120 

1934 
1335 

$38,019 
137.631 

S5.S38 
$6,549 

$1,691 
$1,350 

$6,859 
$6,505 

$1,722 
$1,383 

$59 
$38 

1936 
1937 
1933 
1939 
1940 

$46,980 
$51,750 
$36,102 
$35,409 
$30,930 

$11,526 
513.635 
$8,372 
$7,478 
$6,007 

$2,800 
• $3,563 

$2,195 
$1,854 
$1,872 

$11,563 
$13,793 
$8,400 
$7,500 
$8,130 

$2.8D1 
$3,600 
S2,200 
$1,860 
$1,929 

$SB 
SSB 
$60 
$75 
$51 

1941 
1942 
1943 
1944 
1945 

$31,398 
I26.D37 
$42,721 
$46,221 
$55,268 

$6,338 
$6,670 

$11,403 
$13,056 
$17,575 

$2,087 
$1,779 
$3,847 
$4,812 
$6,428 

$8,357 
$6,875 

$11,475 
$13,088 
$17,584 

$2,100 
$1,788 
$3,903 
$4,820 
$6.46B 

$72 
£82 

$395 
$309 
S225 

194B 
1947 
1946 
1949 
1950 

$77,764 
$57,942 
$67,238 
$56,082 
$85,143 

$24,192 
$17,735 
$19,532 
$14,549 
$18,675 

$10,149 
$5,380 
$7,329 
$5,108 
$6,225 

$24,199 
$17,872 
$19,651 
$14,577 
$16,700 

$10,168 
$6,410 
$7,348 
$5,112 
$6,243 

$829 
$747 
S784 
$379 
$303 

1951 
1952 
1953 
1954 
1955 

$82,517 
$97,938 
$98,595 

$125,834 
$170,829 

$22,750 
$25,452 
$25,374 
$29,707 
$41,681 

$7,598 
$8,490 
$8,166 
$8,488 

$12,444 

$22,660 
$25,532 
$25,395 
$29,731 
$41,861 

$7,600 
$8,551 
$8,177 
$8,502 

$12,524 

$668 
$480 
$459 
$463 
$553 

1958 
1957 
1958 
1959 
I960-

$183,792 
$194,300 
$195,538 
$258,283 
$252,292 

$46,686 
$47,658 
$46,774 
$84,110 
SB! ,529 

$13,623 
$13,846 
$13,816 
$19,546 
$19,344 

$47,103 
$48,509 
$46,871 
S64221 
$61,596 

$13,659 
$13,950 
$14,015 
$19,701 
$19,385 

$1,122 
$925 
$550 

$1,B04 
$831 

1961 
1962 
1963 
1964 
1985 

$301,464 
$250,768 
$308,903 
$349,675 
$365,675 

$77,996 
$58,7 85 
$71,846 
S79.508 
SB4,600 

$23,562 
$18,744 
$23,927 
$25,595 
$28,483 

$76,976 
$58,866 
$71,971 
$79,937 
$65,065 

$23,613 
$16,952 
$24,056 
$25,807 
$28,543 

$2,455 
$1,018 

$296 
$223 
$250 

Source: Center lot Research in Security Piices. University ol Chicago. 
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Table 7-3 (comimjed) 
Size-Decile Portfolios ot the NYSE/AMEX/NASDAQ 
Largest and Smallest Company by Size Group 

m from 1956 to 2006 
Capitalizaiioo of U t j e s l Company 

(in tiiousands) 
CapiializatioD al Smallest Company 

(in thousands) 

Dale Mid-Cap Uw-Cap Micio-Cap Mid-Cap Low-Cap Micro-Cjp 
(Sept 3Q) 3-5 9-10 3-5 M 9-10 

19BB Sfl03.137 $99,960 $34,884 $100,107 £34.966 £381 

1967 5459.436 1118.988 $42,188 1119.635 £42.237 £381 

1366 S531.306 $150,833 $60,543 £151.260 £60,719 £592 

1969 S518.485 $146,792 $54,353 $147,311 £54.503 £2.119 

1970 1352.884 $94,754 $29,916 £94.845 J2S.932 $822 

1971 1551.690 $147,426 $45,570 $147,810 $45,571 £865 

1977 1557.181 $143,835 $46,728 $144,263 $46,757 £1.031 

1973 M 1.354 $95,699 $29,352 $98,710 $29,430 $561 

1974 S356.876 £79.878 $23,355 $80,290 $23,400 £444 

1975 S477.054 £102.313 $30,353 $103,283 $30,394 £540 

1976 S566.2S6 1121.717 134.S54 £121.992 $34,901 $564 

1977 5584.577 $139,195 £40.700 $139,620 $40,765 5513 

1976 £580.681 $164,093 $47,927 £164.455 $48,038 £830 

1979 S555.019 J177,37B $51,197 £177.769 $51,274 £348 

1980 S762.195 $199,312 $50,496 $139,315 £50,544 5549 

1981 5952,397 $264,690 $72,104 £264.783 $72,450 £1,446 

19S2 £770,517 £210,301 £55.336 $210,630 $55,423 $1,050 

1983 51.209.911 $353,889 £104.382 $356,238 $104,588 $2,025 

1984 51.075.436 $315,965 $91,004 $316,103 $91,195 £2,033 

1935 51,440.436 $370,224 594,875 $370,729 $94,887 5760 

1988 51.857.621 $443,015 £110,617 $449,462 5110,953 £706 

1987 $2,059,143 £468,948 $113,419 £470,662 $113,430 £1.277 

1988 $1,957,926 $421,340 $94,449 $421,675 $94,573 £696 

19B9 $2,145,947 S4BD.375 £100.285 $483,623 $100,384 £96 

1990 $2,171,217 $474,065 $93,750 $474,477 $33,790 £132 

199? $2,129,553 $457,958 $87,586 £455,853 $67,733 £278 
1992 $2,428,671 $500,327 $103,352 £500.346 $103,500 £510 
1993 $2,705,192 £603.586 $137,105 $607,449 5137,137 £602 
1994 $2,470,244 £595.059 $148,104 $597,975 $148,216 $598 

1995 $2,789,938 £647.210 $155,386 $647,253 $155,532 $89 

1995 £3,142.857 $751,318 $193,001 £751,880 $193,016 $1,043 
1997 $3,484,440 $513,923 £228.900 £614.355 £229,055 £565 
1998 $4,216,707 £925.688 $252,553 £326.215 £253,031 £1.671 
1399 $4,251,741 £875,309 $220,337 $875,582 £220.456 £1.502 
2000 J4.J43.902 $840,000 $192,083 $840,730 $192,439 $1,393 

2001 £5.156.315 £1,108,224 £265.734 £1.108.963 £265.736 $443 
2002 $4,930,326 £1.116.525 $308,980 £1.124,331 $309,245 $501 
2003 $4,744,580 £1.163.369 $329,060 $1,163,423 £329.525 £332 
2004 $5,241,953 £1.807.854 $505,437 £1.607,931 £506.410 £1.393 
2005 $7,187,244 £1.728.888 £585.393 £1,729,384 £587,243 $1,079 

2006 $7,777,183 $1,946,586 $626,955 £1.947,240 $527,017 £2.247 

Sct/fce: Center tat Rejeartft in Security Pt ices. Univefjity cl Chicago. 
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Table 7-4 
Size-Qecile Portfolios of the NYSE/AMEX/NASDAQ, Summary Statistics oi Annual Returns 
1326-2005 

Geometric Arithmelic Stendatd Serial 

Decile Mean Mean Deviation Correlation 

1-largest 96 11.3 19.06 0.09 

Z 11.0 13.3 2172 0.03 

3 11.3 ?3S 23.51 - 0 0 2 

i 11.3 14.3 25.78 -0.02 

5 11.7 14.9 25.61 -0.02 

6 11.8 15.3 27.67 0 04 

7 11.7 15.6 29.80 0 01 

8 11.9 156 33.27 0.04 

g 12.1 17.5 35.31 0.05 

10-SmalIen R O 21.6 45.16 0.15 

Mid-Cap. 3-5 11.1 14.2 24.59 -0.02 

Low-Cap. 6-8 11.8 15.7 29.34 0.03 

MicrD-Cap. 9-10 12.8 18.8 38.92 0 08 

NYSE/AMEX/NASDAQ 10.1 12.1 20.08 0.03 

Total Value-Weighted Index 

Source: Center for Research in Securiry Prices. University of Diicago. 

Aspects of the Firm Size Effect 

The firm size phenomenon is remarkable in several ways. First, the greater risk of small stocks does not, 
in the context of the capital asset pricing model (CAPM), fully account for their higher returns over the 
long term. In the CAPM only systematic, or beta risk, is rewarded; small company stocks have had 
returns m excess of those implied by their betas. 

Second, the calendar annua] return differences between small and large companies are serially 
correlated. This suggests that past annual returns may be of some value in predicting future annual 
returns. Such serial correlation, or autocorrelation, is practically unknown in the market for large stocks 
and in most other equity markets but is ervident in the size premia. 

Third, the firm size effect is seasonal. For example, small company stocks outperformed large com­
pany stocks in the month of January in a large majority of the years. Such predictability is surprising and 
suspicious in light of modem capital market theory. These three aspects of the firm size effect— 
long-term returns in excess of systematic risk, serial correlation, and seasonality—will be analyzed 
thoroughly in the following sections. 

131 SBBI Valustion Edilion 2007 Yearbook 



TESf-SEWER EXHIBIT NO. 1 
Schedule PMA-1 
Page 16 of 21 

Firm Siie and teturn 

Graph 7-1 
Size-Decile Portfolios of the NYSE/AMEX/NASDAQ; Wealth Indices of Investments in Mid-, Low-, fi/licro- and 
Total Capitalization Stocks 
Year-end 1925 = $} 00 

1925-2006 

mooo 

$10,000 

SO.000 _ 

$100 _ 

516,763.20 

i I T I r p n i r n n i) 11 11 i 111 i [ i ITT i I T I i ) I T I 11 i 11 r j i i n 11 I I i 

1925 1335 1S45 1955 1955 1975 1985 1995 2006 

Year-end Source: Center for Research in Security Prices, University of Chicago. 
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Long-Term Returns in Excess of Systematic Risk 
Tbe capital asset pricing model (CAPM) does not fully account for the higher returns of small company 
stocks. Table 7-5 shows the returns in excess of systematic risk over the past 81 years for each decile of 
the KYSE/AMEX/NASDAQ. Recall that the CAPM is expressed as follows: 

k.^r. + tP.xERP) 

Table 7-5 uses the CAPM to estimate the return in excess of the riskless rare and compares this estimate 
to historical performance. According to the CAPM, the expected return on a security should consist of 
the riskless rate plus an additional return to compensate for the systematic risk of the security. The 
return in excess of the riskless rate is estimated in the context of the CAPM by multiplying the equity 
risk premium by 3 (beta). The equity risk premimn is the return that compensates investors for taking 
on risk equal to the risk of the market as a whole (systematic risk).1 Beta measures the extent to which 
a security or portfolio is exposed to systematic risk.1 The beta of each decile indicates the degree to 
which the decile's return moves with that of the overall market. 

A beta greater than one indicates that the security or portfolio has greater systematic risk than the 
market; according ro the CAPM equation, investors are compensated for taking on this additional risk. 
Yet, Table 7-5 ilJusrrates thar the smaller deciles have had returns that are not fully explained by their 
higher betas. This return in excess of that predicted by CAPM increases as one moves from the largest 
companies in decile 1 ro the smallest in decile 10. The excess return is especially pronounced for micro-
cap stocks (deciles 9-10). This size-related phenomenon has prompted a revision to the CAPM, which 
includes a size premium. Chapter 4 presents this modified CAPM theory and its application in more 
detail. 

This phenomenon can also be viewed graphically, as depicted in rhe Graph 7-2.. The security 
market line is based on the pure CAPM without adjustment for the size premium. Based on the risk 
(or beta) of a security, the expected return lies on the security market line. Howevet, the actual historic 
returns for the smaller deciles of the NYSE/AJvIEX/NASDAQ lie above the line, indicating thar these 
deciles have had returns in excess of that which is appropriate for their systematic risk. 

2 The equity risk premium is estimated by the Bl-year arithmetic mean return on Urge company stocks, 11.34 percent, less 
the Bi-year aiithmeric mean income-tecum component of 10-year govemment bonds ss the historical riskless rate, in this 
case 5.11 per rent. (It is appropriate. However, to match the maturity, or duration, of the riskless asset with the invesnnem 
horizon.) See Chapter j for more detail on equity risk premium estimation. 

3 Historical betas were calculated using a simple regression of the monthly portfolio (decile) total returns in excess of the 
30-day U.S. Treasury bill total rttums versus tbe S&P joo total remnw in excess of the 30-day U.S.Trtasory bill, 
January i^i^-Dccember 1006. See Chapter 6 for more detail on beta estimation. 
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Table 7-5 
Long-Tenn Returns in Excess of CAPM Estimation for Decile Portiolios of the NYSE/AM EX/NASDAQ 

192&-2D06 
Realized Estimaied Sii a Premium 

Arithmelic Return in Relum in (Return in 
Mean Excess of Excess ol Excess ot 

Decile Bala* Return Riskless Rale" fiisktess RalBf CAPM) 

Hargest 0-9 J 11.35% 6.13% 6.49% -0.36% 

1 1.D4 13.25% 8.04% 7.39% 0 65% 

3 1.10 13.85% - 8.54% 7.82% 0.81% 

4 1.13 14.28% 9.07% 8.04% 1.03% 

5 1.16 1452% 9.71% 026% 1.45% 

6 LIB 15.33% 10-11% 8.45% 1.67% 

7 173 15.63* 10.42% s.eos J.62% 

B 1.28 16.51% 11.39% 9.12% 2.28% 

9 1.34 17.48% 12.27% 9.57% 2.70% 

30-Smallesl 1.41 21.57% 16.35% 10.09% 6.27% 

Mid-Cap. 3-5 1.12 14.15% 8.94% 7.97% 0.97 % 

Low-Cap. 6-8 1.22 15.67% 1045% B.70% 1.76% 

Micro-Cap. 9-10 1.35 18.77% 13.58% 9.58% 3.88% 

•BelBS are estimated (mm monthly portfolio total returns in e«ess ot ihe 30-day U.S. Treasury bill total return versus the S&P 500 total returns 
in excess ol ihe 30-day U S. Treasury bill, January 1S25-December 20DB. 

•"Historical riskless rate is measured by the Bl-year ariihmetic mean income return component of 20-year QovBmmeni bonds (5.21 percent) 

tCalculaied in tha comext o! the CAPM by muliipfying ihe equity risfc premium by beta, ftie equity risi; premium is estimated by the arithmelic 
mean lotal retuin DI Ihe S&P 500 {12.34 percenll minus the arithmetic mean income relutn component of 20-yBar government bonds 
(S71 percenl) from 1326-2006. 

Graph 7-2 
Security Market Line versus Size-Decile Portfolios of the NYSE/AMEX/NASDAQ 

1926-2005 

25 _ 

20 _ 

% 15 _ 

£ 10 _ 

E 

3 

0.0 

Sea 

0.2 0.4 O.B 0.8 1.0 12 1.4 1,6 
Source: Center fa Research in Security Prices. University ol Chicago (decile data) 
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Further Analysis of the 10th Decile 

The size premia presented thus far do a great deal io explain the return due solely to size in publicly 
traded companies. However, by splitting the zoth decile into two size groupings we can get a closer look 
at the smallest companies. This magnification of the smallest companies will demonstrate whether the 
company size to size premia relationship continues to hold true. 

As previously discussed, the method for detennining the size groupings for size premia analysis 
was to take the stocks traded on the NYSE and break them up into io deciles, after which stocks 
traded on the AMEX and NASDAQ were allocated into the same size groupings. This same method­
ology was used to split the loth decile into two parts: xoa and 10b, with lob being the smaller of the 
two. This is equivalent to breaking tbe stocks down into zo size groupings, with portfolios 19 and 20 
represenring 10a and 10b. 

Table 7-7 shows that the pattern continues; as companies get smaller their size premium increases. 
There is a noticeable increase in size premium from 10a to lob, which can also be demonstrated 
visually in Graph 7-3. This can be useful in valuing companies that are extremely small. Table 7-6 
presents tbe size, composition, and breakpoints of deciles 10a and 10b. First, the recent number of com­
panies and total decile market capitalization are presented. Then the largest company and its market 
capitalization are presented. 

Breaking the smallest decile down lowers the significance of the results compared to results for the 
10th decile taken as a whole, however. The same holds true for comparing the 10th decile with the 
Micro-Cap aggregation of the 9th and 10th deciles. The more stocks included in a sample the more 
significance can be placed on the results. While this is not as much of a factor with the recent years of 
data, these size premia are constructed with data back to 1926. By breaking the 10th decile down into 
smaUer components we have cut the number of stocks included in each grouping. The change over time 
of the number of stocks included in the 10th decile for the NYSE/AMEX/NASDAQ is presented in Table 
7-8. With fewer stocks included in the analysis early on, there is a strong possibility that just a few 
stocks can dominate the returns for those early years. 

While the number of companies included in the 10th decile for the early years of our analysis is 
low, it is not too low to still draw meaningful results even when broken down into subdivisions 10a and 
10b. All things considered, size premia developed for deciles 10a and 10b are significant and can be used 
in cost of capital analysis. These size premia should greatly enhance the development of cost of capital 
analysis for very small companies. 

Table 7-6 
Size-Decile Portfolios 10a and 10b of the NYSE/AMEX/NASDAQ, 
Largest Company and Its Market Capitalization 
September 30,2006 

Recent Decile Market Captiaiiiaiion 
Recent Number Market Capltaliiaiion of Largest Company Company 

Decile ol Companies (in thousands) (in thousands) Name 

10a 511 124,268,473 314.433 M & F Worldwide Corp. 

10b 1.237 103.630.389 173,439 Great Lakes Bancorp Inc. New 

Um: These numbers msy nsl aggregate ID equal decile 10 figures. 
Source: Center for Research in Security Piices. University oi Chicago 
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Firm Size and Reiurn 

Table 7-7 
Long-Term Returns in Excess of CAPM Estimation for Oecife Portfolios of the NVSE/AMEX/WASDAG. 
with 10th Oacila Split 
1926-2006 

Realized Estimated Size Premiuni 
Arithmelic Return to Reiaro in (Return ia 

M«an Excess of Excess of Excess ol 
Seta* Return Riskless Bate** Riskless Raiel CAPM) 

1-Largest 091 11.35% 6.13% 6 49% -0.36% 
2 1.04 13.25% 8.04% 7 39% 065% 
3 1.10 13.95% 8.64% 7.82% 0 61% 
4 1.13 14.28% 9 07% 804% 1.03% 
5 1.16 14.92% 8.71% 8.26% 1.45% 

6 1.16 15 33% 10.11% 845% 1.67% 
7 1.23 15 63% 10.42% 8.80% 1.62% 

S 1.28 1661% 11.39% 9.12% 2^8% 

9 1 34 17.48% 12.27% 9 57% 2.70% 

103 1.43 19.74% 14.53% 30.17% 4.35% 
10b-Smallest 1.39 24.78% 19.57% 9.89% 9.66% 

Mid-Cap. 3-5 1.12 14.15% 8.94% 7.37% 097% 
Low-Cap, 6-B 1.72 15.67% 10.46% B.70% 1.76% 
Micro-Cap. 9-10 1.36 18.77% 13.56% 9.68% 3 88% 

'Betai are estimated Irom monthly ponfolio total returns in excess ol the 30-day U.S. Tiessury bill lotal return versus the S&P 500 total teturns 
in earns of the JO-dar US- Trsasury bil!, Januarv 192E-0ecember 2006. 

"Historical risUess rate is measured by the Bl-year arithmetic mean income return component of 20-yeat government bonds (5.21 percenl). 

tCalculaied in the contefl of the CAPM by multiplying the equity risk premium by beta. The equity risk premium is eslimated by the arithmetic 
mean total reiurn of the S&P 500(12.34 percent) minus the ariihmetic mean income return component of 20-year governmenl bonds 
(5.21 pBrreni) from 1925-2006. 

Graph 7-3 
Security Market Line versus Size-Decile Portfolios of the NYSE/AMEX/NASDAQ, with 10th Decile Split 
1926-2006 

30 , 

S 15 -

0.6 0.8 1.0 1-2 1.4 1.6 
Source: Centei for Research in Security Prices. Uruvtrshy of Chicago (decile data) 

Morningstar. Inc. 139 



TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-1 
Page 21 of 21 

Chapter 7 

Table 7-B 
Historical Number of Companies for NYSE/AMEX/NASDAQ Decile 10 

Sept. Numbei ol Companies 

1976 52* 
1930 72 

1940 78 
1950 too 

1960 109 

1970 865 

1980 685 

1990 1,814 
2O0D 1.927 

2O05 1.745 

2006 1,744 

'The fewest number ot companies was 49 in March. 1926 

Source: Centei (or Research in Security Prices. University of Chicaso. 

Alternative Methods of Calculating the Size Premia 

The size premia estimation method presented above makes several assumptions with respect to the 
market benchmark and the measurement of beta. The impact of these assumptions can best be examined 
by looking at some alternatives. In this section we will examine the impact on the size premia of using a 
different market benchmark for estimating the equity risk premia and beta. "We will also examine the 
effect on the size premia study of using sum beta or an annual beta.' 

Changing the Market Benchmark 

In tbe original size premia study, the s&p 500 is used as the market benchmark m the calculation of the 
realized historical equity risk premium and of each size group's beta. The NYSE total value-weighted 
index is a common alternative market benchmark used to calculate beta. Table 7-9 uses this market 
benchmark in the calculation of beta. In order to isolate the size effect, we require an equity risk 
premium based on a large company stock benchmark. Tbe NYSE dedles 1-2 large company index 
offers a mutually exclusive set of portfolios for tbe analysis of the smaller company groups: mid-cap 
deciles 3-5, low-cap deciles 6-8, and micro-cap deciles 9-10. The size premia analyses using these 
benchmarks are summarized in Table 7-9 and depicted graphical])' in Graph 7-4. 

For the entire period analyzed, 192,6-2006, the betas obtained using the NYSE total value-
weighted index are higher than those obtained using the s&P 500. Since smaller companies had 
higher betas using rhe NYSE benchmark, one would expect the size premia to shrink. However, as was 
illustrated in Chapter 5, the equity risk premium calculated using the NYSE deciles i - z benchmark 
results in a value of 6.41, as opposed to 7.13 when using the SfitP 500. The effect of the higher betas 
and lower equity risk premium cancel each other out, and the resulting size premia in Table 7-9 are 
slightly higher than those resulting from the original study. 

A Sum beta is tbe method of beta esmnation described io Chapter € that was developed to better account for die lagged 
reacdoo of small stocks to markel movements. The sum beu mediodobgy was developed for the same reason that the 
size premia were developed; small company betas were too smaU to account for all of their excess returns. 
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GORPORA7I RATINGS CRITIRIA 

Dear Reader, 

This volume updates the 1994 edition of 
Corporate Finance Criteria. There axe several 
new chapters, covering our recently introduced 
Bank Loan Ratings, criteria for "notching" junior 
obligations, and the role of cyclicality in ratings. 
Naturally, the ratio medians have been brought 
up to date. 

Standard & Poor's criteria publications represent 
our endeavor to convey the thought processes and 
methodologies employed in determining Standard 
8c Poor's ratings. They describe both 
the quantitative and qualitative aspects of the 
analysis. We believe that our rating product has 
the most value if users appreciate all that has 
gone into producing the letter symbols. 

Bear in mind, though, that a rating is, in the end, 
an opinion. The rating experience is as much an 
art as it is a science. 

Solomon B. Samson 
Chairman, Corporate Ratings Criteria Committee 
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p!H0i-iUtC«pyrti!ai9»SijThiM:GnwHliCaniF>dc» Alrijttmwvrf OlltwiiillMMeaiî lD hw.uter JeRphL Dbtz*. Cbhnui CbM EiKdVt Otfar. HwoUW. Mtflran, III. htiidird ud CHri Openling 
Olfejt RsbmIt Unda,StnbriaatMtVCJPnaijjamJEratttrrtctMBiU Vm&BbtVUPrutot uijetteaJC»attFii4Pin#lU,EtJ*»Vtt PiuttatTimsiyOptAtoei WonaWatUImnotitiiuS(yCtt̂ SHlJ 
ftife^&^toDtsURtttetaritthit&Sb.Hwmttrcaratf UtpeuHtys th^nwht f^ ^DCtpuuiMlteicaa^.ietaw^t.eicemplUicctialuyViloRialbsM 
b ca ttpinsQle hi uy mwi olailtsiooi K IsrlM msb ctaimj toalfent tich WanufoA. 
SMSirt * P»r» 7ni)»a wrafw-tito It.-nSr̂  S/i! stfci'tea. S«* t3ffe».̂ =tot * *a=S mlk fin* ird rffort b d«B»ht Ebrntttpaaffea&B-.dypildtMertyftf hxetftsf tiefeMmtibcor iTCK(mftnntci¥futfcJpifltn 



TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-2 
Page 3 of 13 

The utilities rating methodology Encompasses two basic 
components: business risk analysis and finandal analysis. 
Evaluation or Industry characterlsUes, the utility's position 
within thai industry, its regulation, and its management 
provides the context for assessing a Drm's finandal condi­
tion. 

Historical analysis Is a tool for IdentUjing strengths and 
weaknesses, and provides a starting point for evaluating 
finandal condition. Business position assessment Is the 
qualitative measure of a utility's fundamental creditwor­
thiness. It focuses on the forces that will shape the utllilies' 
future. 

The credit analysis of uttUtles Is quickly evolving, as 
utilities are treated less as regulated monopolies and more 
as entities faced with a host of challengers in a competitive 
environment Marketplace dynamics are supplanting the 
power of regulation, making it critically important to re­
duce costs and/or market new services In order to thwart 
competitors' Inroads. 

Markets and service area economy 
Assessing service territory begins with the economic and 

demographic evaluation of the areain which the utility has 
Its franchise. Strength oflong-term demand for theproduct 
is examined from a macroeconomlc perspective. This en­
ables Standard & Poor's to evaluate the affordability of 
rates and the staying power of demand. 

Standard & Poor's tries to discern any secular consump­
tion trends and, more importantly, the reasons for them. 
Specific items examined indude the size and growth rate 
of the market, strength of the franchise, historical and 
projected sales growth, income levels and trends in popu­
lation, employment, and per capita income. A utility with 
a healthy economy and customer base—as Illustrated by 
diverse employment opportunities, average or above-av­
erage wealth and Income statistics, and low unemploy­

ment—will have a greater capadty to support its opera­
tions: 

For electric and gas uttUtles. distribution by customer 
daSS is scrutinize tJ to assess the depth and diversity of the 
utility's customer mix For example, heavy industrial con-
certrabon is viewed caudoualy, since a utility may have 
significant exposure to cyclical volatllliy. Alternatively, a 
large residential component yields a stable and more pre­
dictable revenue stream. The largest utility customers are 
Identified to determine their Importance to the bottom line 
and assess the risk of their loss and potential adverse effect 
on the utility's finandal position. Credit concerns arise 
when Individual customers represent more than 5% of 
revenues. The company or industry may play a significant 
role in the overall economic base of the service area More­
over, large customers may turn to cogeneradon or alterna­
tive power supplies to meet their enet^y needs, potentially 
leading to reduced cash flow for the utility (even In cases 
where a large customer pays discounted rates and is not a 
profitable account for the utility). Customer concentration 
Is less significant for water and telecommunication utlll-
ties. 

Competitive position 
As competitive pressures have Intensified In the utilities 

industry, Standard BL Poor's analysis has deepened to In­
dude a more thorough review of competitive position. 

Electric utility compatiiion 
For electric utilities, competitive factors examined in­

clude: percentage of firm wholesale revenues that are most 
vulnerable to competition; Industrial load concentration; 
exposure of key customers to alternative suppliers; com­
merdal concentrations; rates for various customer dasses; 
rate design and flexibility; productiOD costs, both marginal 
and fixed; the regional capacity situalJon; and transmission 
constraints. A regional focus is evident, but high costs and 
rates relative to national averages are also of sfgniflcanl 
concern because of the potenHal for electridty substitutes 
over time. 

Mounting rompetltlon In the electric utility industry 
derives from excess generating capadty, lower barriers to 
entering the electric generating business, and marginal 
costs that are below embedded costs. Standard Bt Poor's 
has already witnessed declining prices in wholesale mar­
kets, as dt facto retail competition is already being seen In 
several parts of the country. Standard St Poor's believes 
that over the coming years more and more customers will 
want and demand lower prices. Initial concerns focus on 
the largest industrial loads, but other customer classes will 
be increasingly vulnerable. Competition will not necessar-
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ily be driven by legislation. Other pressures will arise from 
global compeUUon and improving technologies, whether 
It be the declining cost of Incremental generation or ad­
vances in transmission capacity or substitute energy 
sources Uke the fuel cell. It Is impossible to say precisely 
when wide-open retail competition will occur this wUl be 
evolutionary. However, significantly greater compeUtlon 
in retail markets Is inevitable. 

ance their tight budgets.) Also, water utilities are not fully 
Immune to the forces of compeUUon: in a few instances 
wholesale customers can access more than one supplier. 

Gas utility competition 
Similarly, gas utilities are analyzed with regard to their 

competitive standing in the three major areas of demand: 
residential, commercial, and industrial. Although regu­
lated as holders of monopoly power, natural gas utilities 
have for some Ume been acUvely compeUng for energy 
market share with fuel oil. electricity, coal, solar, wood, etc 
The long-term staying power of market demand for natu­
ral gas cannot be taken for granted. In fact, as the electric 
utility industry restructures and reduces costs, electric 
power will become more cost compeUUve and threaten 
certain gas markets. In addition, independent gas market­
ers have made greater Inroads behind the dty gate and are 
competing for large gas users. Moreover, the recent trend 
by state regulators to unbundle utility services is creating 
opportunities for outsfdere to market niche products. DIs-
tributors still have the upper hand, but those who do not 
reduce and control costs, and thus rates, could find com-
petidon even more difllculL 

Natural gas pipelines are judged to cany a somewhat 
higher business risk than distribution companies because 
they face compeUdon in every one of their markets. To the 
extent a pipeline serves utiliUes versus Industrial end users. 
Its stability is greater. Over the next five years, pipeline 
competition will heat up since many service contracts with 
customers are expiring. Most distributor or end-use cus­
tomers are looking to reduce pipeline costs and are work­
ing to Improve their load factor to do so. Thus, pipelines 
will likely find it difficult to recontract all capadty in 
coming years. Being the pipeline of choice is a funcdon of 
attractive transportation rates, diversity and quality of 
sendees provided, and capacity available in each particular 
market. In all cases though, periodic discounting of rates 
to retain customers will occur and put pressure on profit­
ability. 

Waler utility competition 
As the last true utility monopoly, water utiliUes face veiy 

little compeUUon and there Is currendy no challenge to the 
continuation of franchise areas. The only exceptions have 
been cases where investor-owned water companies have 
been subject to condemnation and munidpalizaUon be­
cause of poor service or polIUcal moUvaUons. In that re­
gard. Standard & Poor's pays dose attention to costs and 
rates in reladon to neighboring utiliUes and national aver­
ages. (In contrast the privatization of public water fadUCfes 
has begun, albeit at a slower pace than anUdpated. This is 
occurring mosUy In the form of operating contracts and 
public/private partnerships, and not In asset transfere. 
This trend should continue as cities look for ways to bal-

Telephone competition 
The TelecommutiicaUons Act of I99S accelerates the con­

tinuing challenge to the local exchange companies' (LECs) 
century-old monopoly in the local loop. CompeUUve ac­
cess provldera (CAPs), both fadlldes-based and resellers, 
are aggressively pursuing customers, generally targeting 
metropolitan areas, and promising lower rates and better 
service. 

Most long-distance calls are still originated and termi­
nated on the lool telephone company network. To com­
plete such a call the long-distance provider (induding 
AT&T, MCI, Sprint and a host of smaller Interexchange 
carriers or "IXCs") must pay the local telephone company 
a steep "access" fee to compensate the local phone com­
pany for the use of Its local network. CAPs. In contrast, 
build or lease facilities that directly connect customers to 
their fong-<iistance carrier, bypassing the local ielephone 
company and avoiding access fees, and thereby can offer 
lower long-distance rates. But the LECs are not standing 
still; they are combating the loss of business to CAPs by 
lowering access fees, thereby reducing the economic fncen-
Uve for a high usage long-distance customer to use a CAP. 
LECs are attempUng to make up for the loss of revenues 
from lower access fees by increasing basic local service 
rates (or at least not lowering them), since basic service Is 
far less subject to compfiUtJon. LECs are improving oper­
ating effldency and marketing high margin, value-added 
new services. AddiUonally. in Uie wake of the Telecommu­
nications Act. LECs will capture at least some of the Inter-
LATA long-distance market. As a result of these initiaUves, 
LECs continue to rebuild themselves—from the traditional 
utility monopoly to leaner, more markeUng oriented or­
ganizations. 

While LECs, and indeed all segments of the telecommu­
nications sector, face increasing competition, there are fa­
vorable industry factors that tend to offset heightened 
business risk and auger for overall ratings stability for most 
LECs. Importantly, telecommunications is a declining-cost 
business. With increased deployment of fiber opUcs, the 
cost of transport has fallen dramatically and digital switch­
ing hardware and software have yielded more capable, 
trouble-free and cost-eflldent networks. As a result, the 
cost of network maintenance has dropped sharply, as illus­
trated by the ratio of employees per ID.OOD access lines, an 
oft dted measurement of effldency. RaUos as low as 25 
employees per 10,000 lines are being seen, down from the 
typical -40 or more employees per 10.000 ratio of only a few 
years ago. 

In addlUon. networks are far more capable. They are 
increasingly digitally switched and able to accommodate 
high-speed communtcations. The infrastructure needed to^ 
accommodate switched broadband services will be built 
into telephone networks over the next few years. These 
advanced networks will enable telephone companies to 
look to a greater variety of high-margin, value-added serv-
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Ices. In addition to those current services such as call 
waiting or caller ID. the delivery of hundreds of broadcast 
and interactive video channels will be possible. While these 
services offer the potential of new revenue streams, they 
will simultaneously present a formidable challenge. LECs 
will be entering the new (to them) arena of multimedia 
entertainment and will have lo develop expertise in mar­
keting and entertainment programming acumen: such 
skills stand in sharp contrast to LECs" traditional strengths 
In engineering and customer service. 

Operations 
Standard & Poor's focuses on the nature of operations 

from the perspective of cost, reliability, and quality of 
service. Here, emphasis is placed on those areas that re­
quire management attention In terms of time or money and 
which, If unresolved, may lead to political, regulatory, or 
competitive problems. 

Operations of electric utilities 
For electrics, the status of utility plant Investment Is 

reviewed with regard to generating plant availability and 
utilization, and also for compliance with existing and con­
templated environmental and other regulatory standards. 
The record of plant outages, equivalent availability, load 
factors, heat rates, and capacity factors are examined. Also 
important is efficiency, as defined by total megawatt hour 
per employee and customers per employee. Transmission 
interconnections are evaluated in terms of the number of 
utilities to which the utility In question has access, the cost 
structures and available generating capacity of these other 
utilities, and the price paid for wholesale power. 

Because of mounting compeUdon and the substantial 
escalation in decommissioning esUmates. significant 
weight Js given to the operaUon of nuclear fadliUes. Nu­
clear plants are becoming more vulnerable to high produc­
tion costs that make their rates uneconomic. Significant 
asset concentration may expose the utility to poor perform­
ance, unscheduled outages or premature shutdowns, and 
large deferrals or regulatory assets that may need to be 
written off for the utility to remain competitive Also, 
nuclear facilities tend to represent significant portions of 
their operator?' generating capability and assets. The loss 
of a productive nudear unit from both power supply and 
rate base can Interrupt the revenue stream and create sub­
stantial additional costs for repairs and Improvements and 
replacement power. The ability to keep these stations run­
ning smoothly and economically directly Influences the 
ability to meet electric demand, the stability nf revenues 
and costs, and. by extension, the ability to maintain ade­
quate creditworthiness. Thus, economic operation, safe 
operation, and long-term operation are examined In depth. 
Spectflcally, emphasis Is placed on operation and mainte­
nance costs, busbar costs, fuel costs, refueling outages, 
forced outages, plant statistics, NKC evaluations, the po­
tential need for repairs, operating licenses, decommission­
ing estimates and amounts held in external trusts, spent 
fuel storage capacity, and management's nudear experi­

ence. In essence, favorable nudear operations offer signifi­
cant opportunities but. i f a nudear unit runs poorly or not 
at all. the attendant risks can be great 

Operations of gas utilities 

For gas pipeline and distribution companies, the degree 
of plant utilization, the physical condition of the mains and 
lines, adequacy of storage to meet seasonal needs, "lost and 
unaccounted for* gas levels, and per-unit nongas operat­
ing and construction costs are important factors. Efficiency 
statistics such as load factor, operating costs per customer, 
and operating Income per employee are also evaluated in 
comparison to other utilities and the industry as a whole. 

Operations of water utilities 

As a group, water utilities are continually upgrading 
their physical plant to satisfy regulations and to develop 
additional supply. Over the next decade, water systems 
will increasingly face the task of maintaining compliance, 
as drinking water regulations change and infrastructure 
ages. Given that the Safe Drinking Water Act was author­
ized In 1974, the first generation of treatment plants built 
to conform with these rules are almost 20 years old. Addi­
tionally, because the focus during this period was on sat­
isfying environmental standards, deferred maintenance of 
distribution systems has been common, espedally In older 
urban areas. The increasing cost of supplying treated water 
argues against the high level of unaccounted for water 
witnessed In the industry. Consequently, Standard St 
Poor's anticipates capital plans for rebuilding distribution 
lines and mqjor renewal and replacement efforts aimed at 
treatment plants. 

Operations of telephone companies 

For telephone companies, cost-of-servlce analysis fo­
cuses on plant capability and measures of efficiency and 
quality of service. Plant capability is ascertained by looking 
at such parameters as percentage of digitally switched 
lines; liber optic deployment. Jn particular In those por­
tions of the planl key to network survival; and the degree 
of broadband capadty fiber and coaxial deployment and 
broadband switching capacity. Effldency measures In­
clude operating margins, the ratio of employees per 10,000 
access lines, and the extent of network and operations 
consolidation. Quality of service encompasses examina­
tion of quantitative measures, such as trouble reports and 
repeat service calls, as well as an assessment of qualitative 
factors, that may include service quality goals mandated 
by regulators. 

Regulation 
Regulatory rate-setting actions are reviewed on a case-

by-case basis with regard to the potential effect on credit­
worthiness. Regulators' authorizing high rates of return is 
of little value unless the returns are earnable. Furthermore, 
allowing high returns based on noncash items does not 
benefit bondholders. Also, to be viewed positively, regula­
tory treatment should allow consistent performance from 
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period to period, given the Importajice of financial stability 
as a raUng consideration. 

The utility group meets frequently with commission and 
staff members, both at Standard & Poor's offices and at 
commission headquarters, demonstrating the Importance 
Standard & Poor's places on the regulatory are"2 ̂  cedit 
quality evaluaUon. Input from these meetings and from 
review of rate orders and their Impact weigh heavily In 
Standard & Poor's analysis. 

Standard & Poor's does not 'rate* regulatory commis­
sions. State commissions typically regulate a number of 
diverse Industries, and regulatory approaches to different 
cypes of companies often df/Ter within a single regulatory 
JurisdJctian. This makes It all but Impossible to develop 
Inclusive "ratings" for regulators. 

Standard & Poor's evaluaUon of regulaUon also encom­
passes the admlnlstraUve. judicial, and legislative proc­
esses Involved In state and federal regulaUon. These can 
affect rate-setting activities and other aspects of the busi­
ness, such as compeUUve entry, environmental and safety 
rules, facility siting, and securities sales. 

As the utility industry faces an increasingly deregulated 
environment, altemadves to traditional rate-making are 
becoming more critical to the ability of utilities to effec-
Uvely compete, maintain earnings power, and sustain 
creditor protecUon. Thus, Standard & Poor's focuses on 
whether regulators, both state and federal, will help or 
hinder utiliUes as they are exposed to greater compeUUon. 
There is much that regulators can do, from allocaUng costs 
to more captive customers to allowing pricing flexibil­
ity—and someUmes just stepping out of the way. 

Under traditional rate-making, rates and eamings are 
Ued to the amount of Invested capital and the cost of 
capital. This can sometimes reward companies more for 
Justifying costs than for containing them Moreover, most 
current regulatory policies do not permit utiliUes to be 
flexible when responding to competitive pressures of a 
deregulated market. Lack of flexible tariffsfor electric uUU-
Ues may lure large customers to wheel cheaper power from 
other sources. 

In general a regulatory Jurisdiction is viewed favorably 
If it permits earning a return based on the ability to sustain 
rates at competitive levels. In addition to performance-
based rewards or penalUes, flexible plans could Include 
market-based rates, price caps, Index-based prices, and 
rates premised on the value of customer service. Such rates 
more closely nrirror the competitive environment that utili­
ties are confronting. 

Electric industry regulation 

The ability to enter into long-term arrangements at ne­
gotiated rates without having to seek regulatory approval 
for each contract is also important In the electric industry. 
(While contracting at reduced rates constrains financial 
performance. It lessens the potential adverse impact In the 
event of retail wheeling. Since revenue losses associated 
with this strategy are not likely to be recovered from rate­
payers, utilities must control costs well enough to remain 

compeUUve If they are to sustain current levels of bond­
holder protection.) 

Natural gas inductry regulation 
In the gas Industry, too. several state commission polides 

weigh heavily In the evaluaUon of regulatory support. 
Examples indude stabilization mechanisms to adjust reve­
nues for changes tn weather or the economy, rate and 
service unbundling decisions, revenue and cost allocation 
between sales and transportation customers, flexible in­
dustrial rates, and the general supportiveness of construc­
tion costs and gas purchases. 

Water industry regulation 

In all water utility acUvldes, federal and state environ­
mental regulations continue to play a critical role. The 
legislative timetable to effect the 19S6 amendments to the 
Safe Drinking Water Act of 1974 was quite aggressive. But 
environmental standards-setting has actually slowed over 
the past couple ofyears due largely toincreasing sentiment 
that the stringent. cosUy standards have not been justified 
on the basis of public health. A moratorium on the prom­
ulgation of significant new environmental rules is anUd­
pated. 

Telecommunications industry regulation 

Despite the advances in telecommunications deregula­
tion, analysis of regulation of telephone operators will 
continue to be a key rating determinant for the foreseeable 
future. The method of regulaUon may be either classic 
rate-based rate of return or some form of price cap mecha­
nism. The most important factor Is to assess whether the 
regulatory framework'—no matter which type—provides 
su/Bdent finandal incentive to encourage the rated com­
pany to maintain its quality of service and to upgrade Its 
plant to accommodate new services while facing increasing 
competition from wireless'operators and cable television 
companies. 

Where regulators do still set tariffs based on an author­
ized return, Standard & Poor's strives to explore with 
regulators their view of the rate-of-return components that 
can materially impad reported versus regulatory eamings. 
Spedflcally these Indude the allowable base upon which 
the authorized return can be earned, allowable expenses, 
and the authorized return. Since regulatory oversight runs 
the gamut from strict, adversarial relaUonshlps with the 
regulated operating companies to highly supportive pos­
tures, Standard & Poor's probes beyond theapparentregu-
latory environment to ascertain the actual Impact of 
regulaUon on the rated company. 

Management 
Evaluating the management of a utility Is of paramount 

Importance to the analytical process since management's 
abilities and dedsions affect all areas of a company's op­
eraUons. While regulation, the economy, and other outside 
factors can influence results, it is ultimately the quality of 
management that determines the success of a company. 
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With emerging compeUUon, utility management will be 
more closely scrutinized by Standard & Poor's and will 
become an increasingly criUcal component of the credit 
evaluaUon. Management strategies can be the key determi­
nant in differentfating utilities and in establishing where 
companies lie on the business position spectrum. It Is 
imperative that managements be adaptable, ag^esslve. 
and proactive If their utilities are to be viable In the future; 
this is espedally important for utiliUes thai are currently 
uncompeUUve. 

The assessment of management is accomplished through 
meeUngs. conversaUons, and reviews of company plans. It 
is based on such factors as tenure. Industry experience, 
grasp Of Industry Issues, knowledge of customers and their 
needs, knowledge of compeUtors. accounting and financ­
ing pracUces. and commitment to credit quality. Manage­
ment's ability and willingness to develop workable 
strategies to address their systems' needs, to deal with the 
compeUUve pressures of free market, to execute reasonable 
and effecUve long-term plans, and to be proactive In lead­
ing their utilities into the future are assessed. Management 
quality is also indicated by thoughtful balancing of public 
and private priorities, a record of credibility, and effecUve 
communication with the public, regulatoiy bodies, and the 
finandal community. Boards of directors will receive ever 
more attention with respect to their role Jn setting appro­
priate management incentives. 

With compeUUon the watchword. Standard a Poor's 
also focuses on management's efforts to enhance financial 
condition. Management can bolster bondholder protection 
by taking any number of discreUonaiy actions, such as 
selling common equity, lowering the common dividend 
payout, and paying down debt. Also Important for the 
electric Industry will be creativity in entering into strategic 
alliances and working partnerships that Improve effl-
ciency, such as central dispatching for a number of utiliUes 
or locking up at-risk customers through long-term con­
tracts or expanded flexible pricing agreements. Proactive 
management teams wi l l also seek alternatives to tradi-
Uonal rate-base, rate-of-retum rate-making, move to adopt 
higher depredation rates for generating facilities, segment 
customers by Individual market preferences, and attempt 
to create superior service organizations. 

In general, management's ability to respond to mounting 
competition and changes in the utility industry In a swift 
and appropriate manner will be necessary to maintain 
credit health. 

Fuel, power, and water supply 
Assessment of present and prospective fuel and power 

supply is critical to every electric utility analysis, while 
gauging the long-term natural gas supply position for gas 
pipeline and distribution companies and the water re­
sources of a water utility Js equally important There Is no 
similar analytical category for telephone utilities. 

Electric utr'fities 

For electric utilities emphasis Is placed on generating 

reserve margins, fuel mix, fuel contract terms, demand-
side management techniques, and purchased power ar­
rangements. The adequacy of generating margins is 
examined nationally, regionally, and for each Individual 
company. However, the reserve margin picture Js mud­
dled by the Impredse nature of peak-load growth forecast­
ing, and also supply uncertainty relating to such things as 
Canadian capacity availability and potential plant shut­
downs due to age, new NRC rules, add rain remedies, fuel 
shortages, problems assodated with nontradlUonal tech­
nologies, and so forth. Even apparentiy ample reserves 
may not be what they seem. Moreover, the quality of 
capadty Is Just as Important as the size of reserves. Com­
panies' reserve requirements differ, depending upon Indi­
vidual operating characteristics. 

Fuel diversity provides flexibility In a changing environ­
ment- Supply disruptions and price hikes can raise rates 
and ignite political and regulatory pressures that ulti­
mately lead to erosion in financial performance. Thus, the 
ability to alter generating sources and take advantage of 
lower cost fuels is viewed favorably. 

Dependence on any single fuel means exposure to that 
fuel's problems: electric utiliUes that rely on oil or gas face 
the potential for shortages and rapid price increases; utili­
ties that own nudear generating faclliUes face escalating 
costs for decommJssJoning; and coal-fired capacity entails 
environmental problems stemming from concerns over 
add rain and the "greenhouse effect." 

Buying power from neighboring utiliUes. qualifying fa­
cility projects, or Independent power producers may be the 
best choice for a utility that faces increasing electridty 
demand. There has been a growing reliance on purchased 
power arrangements as an alternative to new plant con­
struction. This can be an Important advantage, since the 
purchasing utility avoids potential construction cost over­
runs as well as risking substantial capital. Also, utiliUes can 
avoid the financial risks typical of a multiyear construction 
program that are caused by regulatory lag and prudence 
reviews. Furthermore, purchased power may enhance 
supply flexibility, fuel resource diversity, and maximize 
load factors. UtiliUes that plan to meet demand projections 
with a portfolio of supply-side options also may be better 
able to adapt to future growth uncertainties. Notwith­
standing the benefits of purchasing, such a strategy has 
risks assodated with it. By entering Into a firm long-term 
purchased power contract that contains a fixed-cost com­
ponent, utilities can incur substantial market operating, 
regulatory, and finandal risks. Moreover, regulatory treat­
ment of purchased power removes any upside potential 
that might help ofTset the risks. Utilides are not compen­
sated through incentive rate-making: rather, purchased 
power Is recovered dollar-for-dollar as an operating ex­
pense. 

To analyze the finandal Impart of purchased power, 
Standard & Poor's first calculates the net present value of 
future annual capadty payments (discounted at 10%). This 
represents a potential debt equivalent—the off-balance-
sheet obllgaUon that a utility Incurs when It enters Into a 
long-term purchased power contract However, Standard 
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& Poor's adds to Uie utility's balance sheet only a portion 
of this amount recognizing thai such a contractual ar­
rangement is not entirely the equivalent of debt What 
percentage Is added is a function of Standard & Poor's 
qualitative analysis of the specific contract and the extent 
to which market operating, and regulatory risks are borne 
by the utility (the risk factor). For unconditional, take-or-
pay contracts, the risk factor range is from 40%-8O%, with 
the average hovering around 60%. A lower risk factor is 
typically assigned for system purchases from coal-fired 
utilities and a higher risk factor Is usually designated for 
unit-specific nuclear purchases. The range for take-and-
pay performance obligations is between 1056-50%. 

Gas utilities 

For gas distribution utilities, long-term supply adequacy 
obviously is critical, but the supply role has become even 
more Important in credit analysis since the Federal Energy 
Regulatory Commission's Order 636 eliminated the Inter­
state pipeline merchant business. This thrust gas supply 
responsdblllUes squarely on local gas distributors. Stand­
ard & Poor's has always believed distributor management 
has the expertise and wherewithal to perform the Job well, 
but the risks are significant since gas costs are such a large 
percentage of total utility costs. In that regard, it Is Impor­
tant for utilities to get preapprovals of su pply plans by state 
regulators or at least keep the staff and commissioners well 
informed. To minimize risks, a well-run program would 
diversify gas sources among different producers or mar­
keters, different gas basins in the US. and Canada, and 
different pipeline routes. Also, purchase contracts should 
be firm, with minimal take-or-pay provisions, and have 
prices Ued to an industry Index. A modest percentage of 
fixed-price gas Is not unreasonable. Contracts, whether of 
gas purchases or pipeline capadty, should be Intermediate 
term. Staggering contract expirations (preferably annu­
ally) provides an opportunity to be an active market player. 
A modest degree of reliance on spot purchases provides 
flexibility, as does the use of market-based storage. Gas 
storage and on-property gas resources such as liquefied 
natural gas or propane air are effecUve peak-day and peak-
season supply management tools. 

Since pipeline companies no longer buy and sell natural 
gas and are Just common carriers, connections with varied 
reserve basins and many wells within those basins are of 
great importance. Diversity of sources helps offsetthe risks 
arising from the natural production declines eventually 
experienced by all reserve basins and individual wells. 
Moreover, such diversity can enhance a pipeline's attrac­
tiveness as a transporter of natural gas to distributors and 
end users seeking to buy the most economical gas available 
for their needs. 

Water utilities 

Nearly all water systems throughout the U.S. have ample 
long-term water supplies. Yet to gain comfort Standard Sc 
Poor's assesses the production capability of treatment 
plants and the ability to pump water from underground 
aquifers In relation to the usage demands from consumers. 

Having adequate treated water storage faclliUes has be­
come Important in recent years and has helped many 
systems meet demands during peak summer periods. Of 
Interest Is whether the resources are owned by the utility 
or purchased from other utiliUes or local authorities. Own­
ing properties with water rights provides more supply 
security.This is especially so in states like California where 
water allocations are being reduced, particularly since re­
cent droughts and environmental issues have created 
alarm. Since the primaiy cost for water companies is treat­
ment It makes little difference whether raw water Is owned 
or bought In fact compliance with federal and state water 
regulations Js very hJgh, and the overall cost to deliver 
treated water to consumers remains relatively affordable. 

Asset concentration in the eiectric 
utility industry 

In the electric industry, Standard & Poor's follows the 
operations of major generaUng fadliUes to assess If they are 
well managed or troubled. SignlDcanl dependence on one 
generating facility or a large finandal Investment In a 
single asset suggests high risk. The size or magnitude of a 
particular asset relative to total generaUon, net plant In 
service, and common equity is evaluated. Where substan-
Ual asset concentration exists, the finandal profile of a 
company may experience wide swings depending on the 
asset's performance. Heavy asset concentration Is most 
prevalent among utilities with costly nudear units. 

Earnings protection 
In this category, pretax cash Income coverage of all inter­

est charges Is the primary ratio. For this calculaUon, allow­
ance for funds used during construcUon (AFUDC) Is 
removed from income and interest expense. AFUDC and 
other such noncash items do not provide any protecUon for 
bondholders. To Identify total interest expense, the analyst 
reclassifies certain operating expenses. The interest com­
ponent of various off-balance-sheet obligations, such as 
leases and some purchased-power contracts, Js Induded in 
Interest expense. This provides the most direct Indication 
of a utility's ability to service its debt burden. 

WhOe considerable emphasis In assessing credit protec­
Uon Js placed on coverage ratios, this measure does not 
provide the entire earnings protection picture. Also Impor­
tant are a company's earned returns on both equity and 
capital, measures that highlight a firm's earnings perform­
ance. Consideration Is given to the Interaction of embed­
ded costs, financial leverage, and pretax return on capital 

Capital structure 
Analyzing debt leverage goes beyond the balance sheet 

and covers quasi-debt Items and elements of hidden finan­
dal leverage. Noncapitalized leases (Including sale/lease-
back obligations), debt guarantees, receivables financing, 
and purchased-power contracts are all considered debt 
equivalents and are reflected as debt In calcuIaUng capita] 
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structure ratios. By making debt level adjustments, the 
analyst can compare the degree of leverage used by each 
utility company. 

Furthermore, assets are examined to Identify underval­
ued or overvalued Items. Assets of questionable value are 
discounted lo more accurately evaluate asset protecUon. 

Some firms use short-term debt as a permanent piece of 
their capital structure. Short-term debt also ts considered 
part of permanent capital when It Is used as a bridge to 
permanent financing. Seasonal self-llquldadng debt is ex­
cluded from the permanent debt amount, but thlssltuaUon 
Is rare—with the exception of certain gas utilities. Given 
the long life of almost all utility assets, short-term debt may 
expose these companies to interest-rale volatility, remar­
keting risk, bank Une backup risk, and regulatory exposure 
that cannot be readily o/Tsec The lower cost of shorter-term 
obligations (assuming a positively sloped yield curve) is a 
positive factor that partially mitigates the risk of Interest-
rate variability. As a rule of thumb, a level of short-term 
debt that exceeds 10% of total capital Is cause for concern. 

Similarly, If floating-rate debt and preferred stock con-
sUtute over one-third of total debt plus preferred stock, this 
level is viewed as unusually high and may be cause for 
concern. It might also Indicate that management is aggres­
sive In Its financial policies. 

A layer of preferred stock in the capital structure is 
usually viewed as equity—since dividends are discretion­
ary and the subordinated claim on assets provides a cush­
ion for providers of debt capital, A preferred component 
of up to 10% Is typically viewed as a permanent wedge In 
the capital structure of utilities. However, as rate-of-retum 
regulation is phased out, preferred stock may be viewed 
by utiliUes—as many industrial firms would—asa tempo­
rary opUon for companies that are not current taxpayers 
that do not benefit from the tax deductibility of interest 
Even now, floating-rate preferred and money market per­
petual preferred are problematic; a rise in the rate due to 
deteriorating credit quality tends to Induce a company to 
take out such preferred stock with debt Structures that 
convey tax deductibility to preferred stock have become 
very popular and do generally afford such financings with 
equity treatment 

Cash flow adequacy 
Cash flow adequacy relates to a company's ability to 

generate funds Internally relative to Its needs. It is a basic 
component of credit analysis because it takes cash to pay 
expenses, fund capital spending, pay dividends, and make 
interest and principal payments. Since both common and 
preferred dividend payments are Important to maintain 
capital market access. Standard & Poor's looks at cash flow 
measures both before and after dividends are paid. 

To determine cash flow adequacy, several quantitative 
relaUonshlps are examined. Emphasis Is placed on cash 
•ow relative to debt debtservice requirements, and capital 
spending. Cash flow adequacy Is evaluated with respect to 
a firm's ability to meet all fixed charges. Including capacity 
payments under purchased-power contracts. Despite the 
conditional nature of some contracis. the purchaser Is ob­
ligated to pay a minimum capacity charge. The ratio used 
is funds from operations plus interest and capacity pay­
ments divided by Interest plus capacity payments. 

Financial flexibility/capital attraction 
Financing flexibility Incorporates a utility's financing 

needs, plans, and alternatives, as well as its flexibility to 
accomplish ils financing program under stress without 
damaging creditworthiness. External funding capability 
complements internal cash flow. Espedally since utiliUes 
are so capital Intensive a firm's ability to tap capital mar­
kets on an ongoing basis must be considered. Debt capadty 
reflects all the earlier elements: earnings protecUon, debt 
leverage, and cash flow adequacy. Market access at reason­
able rates Is restricted If a reasonable capital structure is not 
maintained and the company's finandal prospects dim. 
The analyst also reviews Indenture restrictions and die 
Impact of additional debt on covenant tests. 

Standard & Poor's assesses a company's capacity and 
willingness to issue common equity. This Is affected by 
various factors, induding the market-to-book raUo, divi­
dend polity, and any regulatory restrictions regarding the 
composition of the capita] structure. 
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U.S. Utilities Ratings Analysis Now Portrayed In 
The S&P Corporate Ratings Matrix 
The electric, gas, and water utility ratings ranking lists published today by Standard & Poor's U.S. Utilities &C 

Infrastructure Ratings practice are categorized under the business risk/financial risk matrix used by the Corporate 

Ratings group. This is designed to present our rating conclusions in a clear and standardized manner across all 

corporate sectors. Incorporating utility ratings into a shared framework to communicate the fundamental credit 

analysis of a company furthers the goals of transparency and comparability in the ratings process. Table 1 shows rhe 

matrix. 

Table 1 

l l l l l 
Financial Risk Profile 

Business Risk Profile Minimal Modest Intermediate Aggressive Highly leveraged 

Excellent AAA AA A BBB BB 

Strong AA A A- BBB- BB-

Satisfactory A BBB+ BBB BB+ Bf 

Weak BBS B8B- BB+ BB- B 

Vulnerable BB B+ 8+ B B-

The utilities rating methodology remains unchanged, and the use of the corporate risk matrix has not resulted in any 

changes to ratings or outlooks. The same five factors that we analyzed to produce a business risk score in the 

familiar 10-point scale are used in determining whether a utility possesses an "Excellent," "Strong," "Satisfactory," 

"Weak," or "Vulnerable" business risk profile; 

• Regulation, 

• Markets, 

• Operations, 

• Competitiveness, and 

• Management. 

Regulated utilities and holding companies that are utility-focused virtually always fall in the upper range 

("Excellent" or "Strong") of business risk profiles. The defining characteristics of most utilities-a legally defined 

service territory generally free of significant competition, the provision of an essential or near-essential service, and 

the presence of regulators that have an abiding interest in supporting a healthy utility financial profile-underpin the 

business risk profiles of the electric, gas, and water utilities. 

As tbe matrix concisely illustrates, the business risk profile loosely determines the level of financial risk appropriate 

for any given rating. Financial risk is analyzed both qualitatively and quantitatively, mainly with financial ratios and 

other metrics that are calculated after various analytical adjustments are performed on financial statements prepared 

upder GAAP. Financial risk is assessed for utilities using, in part, the indicative ratio ranges in table 2. 

Standard &c Poor's RatingsDirect | November 30,2007 
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U.S. Utilities Ratings Analysis Now Portrayed In Tbe S&P Corporate Ratings Matrix 

Table 2 

[Fully adjustftil, bisloricalfy demDnstrated, and expected to consistently continue) 

Cash flow Debt leverage 

(FFO/debtlCA) (FFO/interest) (x) (Total debt/capital) (%) 

Modest 40-60 4.0-6.0 25-40 

Intermediate 25-45 3.0 - 4.5 35-50 

Aggressive 10-30 2.0 • 3.5 45-60 

Highly leveraged Below 15 2.5 ot less Over 50 

Tbe indicative ranges for utilities differ somewhat from the guidelines used for their unregulated counterparts 

because of several factors that distinguish the financial policy and profile of regulated entities. Utilities tend to 

finance with long-maturity capital and fixed rates. Financial performance is typically more uniform over time, 

avoiding the volatility of unregulated industrial entities. Also, utilities fare comparatively well in many of the 

less-quantitative aspects of financial risk. Financial flexibility is generally quite robust, given good access to capital, 

ample short-term iiquidity, and the like. Utilities that exhibit such favorable ctedit characteristics will often see 

ratings based on the more accommodative end of the indicative ratio ranges, especially when the company's business 

risk profile is solidly within its category. Conversely, a utiliry that follows an atypical financial policy Or manages its 

balance sheet less conservatively, or falls a/ong the lower end of its business risk designation, would have to 

demonstrate an ability to achieve financial metrics along the more stringent end of the ratio ranges to reach a given 

rating. 

Note that even after we assign a company a business risk and financial risk, the committee does not arrive by rote at 

a rating based on the matrix. The matrix is a guide-it is not intended ro convey precision in the ratings process or 

reduce the decision to plotting intersections on a graph. Many small positives and negatives that affect credit quality 

can lead a committee to a different conclusion than what is indicated in the matrix. Most outcomes will fall witbin 

one notch on either side of the indicated rating. Larger exceptions for utilities would typically involve the influence 

of related unregulated entities or extraordinary disruptions in the regulatory environment. 

We will use the matrix, the ranking list, and individual company reports to communicate the relative position of a 
company within its business risk peer group and the other factors that produce tbe ratings. 

www-standanfa ndpoors.com/ratmgs direct 
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PROXY GROUP OF SIX AUS UTILITY REPORTS WATER COMPANIES 
CAPITALIZATION AND FINANCIAL STATISTICS (1) 

2002-2006. INCLUSIVE 

CAPITALIZATION STATiSTIQ!? 

AMOUNT OF CAPITAL EMPLOYED 
TOTAL PERMANENT CAPITAL 
SHORT-TERM OEBT 

TOTAL CAPITAL EMPLOYED 

INDICATED AVER^Gtj CAPITAL COST RATFS ^ 
TOTAL DEBT 
PREFERRED STOCK 

CAPITAL STRUCTURE RATIOS 
BASED ON TOTAL PERMANENT CAPITAL: 

LONG-TERM DEBT 
PREFERRED STOCK 
COMMON EQUITY 

TOTAL 

BASED ON TOTAL CAPITAL: 
TOTAL DEBT. INCLUDING SHORT-TERM 
PREFERRED STOCK 
COMMON EQUITY 

TOTAL 

2006 

$590,290 
S27.716 

2005 2004 2003 
[MILLIONS OF DOLLARS) 

6.39 % 
3.03 

49.47 % 
0.1B 

50.35 
100 00 % 

51.09 % 
0.17 

48,74 
100 00 % 

S541.637 
$30.125 

S571.TB2 

6.17 % 
2.96 

51.51 % 
020 

48.29 
100.00 % 

53.42 % 
0.19 

46,39 
100-00 % 

1506.046 
« 4 . 4 6 5 

6.21 * 
4.30 

50.01 K 
0.21 

46,88 

52.65 H 
020 

46-95 

J452.289 

6.37 % 
14.37 

51.13 * 
023 

48.64 

54.65 % 
0.22 

45,13 

mm * 

2002 

1403.976 
S33.343 

W7,318 

6J2 % 
5.36 

52.92 % 
0.26 

mi 

55.57 % 
0.25 

44.1JI 

SYgAR 
AVERAGE 

51.19 % 
021 

4&SQ 
100.0Q % 

53.52 % 
0.21 

46,27 

m m * 

FINANCIAL gTATISTICfj 

FINANCIAL RATIOS - MARKET RASFO 
EARNINGS / PRICE RATIO 
MARKET / AVERAGE BOOK RATIO 
DIVIDEND YIELD 
DIVIDEND PAYOUT RATIO 

RATE OF RETURN ON AVERAGE BOOK COMMON EOUITY 

FUNDS FROM OPERATIONS / INTEREST GOVEPAfiF f3l 

FUNDS FROM OPERATIONS / TOTAL DEBT (4) 

TOTAL DEBT / TOTAL CAPITAL 

3.56 % 
264.27 

2.71 
76,99 

4.00 % 
256.69 

2.86 
70.99 

4.40 % 
233.18 

3.14 
71.41 

4.00 % 
235.36 

3.23 
Bl.91 

4,92 * 
226.95 

3.53 
72.30 

4.18 % 
243 69 

309 
74.73 

9.05 I t 10.00 % 10.06 % 9.48 % 10.83 % 9.88 % 

3.64 X 3.84 X 4.IO X 3.SI X 3.48 X 3.75 X 

16.65 % 17.39 « 18.62 % 16.10 % 15,20 % 16.79 % 

51X59 % 53.42 % 52.65 % 54 65 % 55.57 % 53.52 % 

-o W - i na om 

f x 
i 

H 
2 

o 
See Page 2 lor noles. 



TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-3 
Page 2 of 2 

Proxy Group of Six AUS Utilitv Reports Water Companies 
Capitalization and Financial Statistics 

2002-2006. Inclusive 
Notes: 

(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved results 
for each individual company in the group, and are based upon financial statements as originally reported 
in each year. 

(2) Computed by relating actual total debt interest or preferred stock dividends booked to average of 
beginning and ending total debt or preferred stock reported to be outstanding. 

(3) Funds from operations (sum of net income, depreciation, amortization, net deferred income tax and 
investment tax credits, less total AFUDC) plus interest charges divided by interest charges. 

(4) Funds from operations (as defined in Note 3} as a percentage of total debt. 

Selection Criteria: 

The basis of selection was to include those water companies: 1) which are included in the Water Company 
Group of AUS Utility Reports (February 2008); 2) which have Value Line five-year EPS growth rate projections or 
Reuters consensus five-year EPS growth rate projections; and 3) which have more than 70% of their 2006 operating 
revenues derived from water operations. BIW, Ltd, Middlesex Water Co., Pennichuck Corp. and SJW Corp. were 
eliminated because Reuters was not reporting a consensus five-year EPS growth rate projections at the time of the 
selection of the proxy group. Southwest Water Company was eliminated because it did not derive more than 70% of 
its 2006 operating revenues from water operations. 

The following six water companies met the above criteria: 

American States Water Co. 
Aqua America, Inc. 
Artesian Resources, Inc. 
California Water Service Group 
Connecticut Water Service, Inc. 
York Water Co. 

Source of Information; Standard & Poor's Compustat Services, Inc., PC Plus / Research 
Insight Database 

EDGAR Online's l-Metrix Database 
Company Annual Forms 10K 



PROXY GROUP OF FtJUR VALUE ISTANpApp EDITION) UNE WATER COMPANIES 
CAPITALIZATION AND FINANCIAL STATISTICS (H 

2002-TOX. INCLUSIVE 

e s e t e t e s e s t s t 

CAPITAUZATION STATISTICS 

J006 ZOOS ?OM ;qo3 
(MILUONS OF DOLLARS) 

See Page 2 (or noles. 

AMOUNT OF CAPITAL EMPLOYED 
TOTAL PERMANENT CAPITAL 
SHORT-TERM DEBT 

TOTAL CAPITAL EMPLOYED 

1857.593 
537.785 

SB9SM1 

S773.683 
S41.376 

SB15.059 

S722.G39 

szsisez 

$628,903 
S39.728 

S66B.632 

S5S9 434 
146.623 

INDICATED AVERAGF RAPITAl. COST RATFR (71 
TOTAL DEBT 
PREFERRED STOCK 

CAPITA1 STHIJCTURF RATIDR 
BASED ON TOTAL PERMANENT CAPITAL: 

LONG-TERM OEBT 
PREFERRED STOCK 
COMMON EQUITY 

TOTAL 

6.69 % 

46.B7 % 
0.19 

S?,B4 

IOO.OO K 

0 30 % 
4.27 

49.45 H 
0.22 

50.3? 

100,00% 

6.25 % 
3.3B 

49.71 % 
0.24 

W.05 
100.W* 

6.18 % 
2.63 

51.43 % 
0.40 

49.17 
100.00% 

0.08 % 
3.73 

56,00 % 
0.39 

43,71 
100.00% 

&VESASE 

50 87 % 
0.29 

49,94 

IOO.OO* 

BASED ON TOTAL CAPITAL: 
TOTAL DEBT. INCLUDING SHORT-TERM 
PREFERRED STOCK 
COMMON EQUITY 

TOTAL 

46.29 H 
0.19 

51,53 
100.00 % 

50.94 % 
0.21 

48 85 
100 OQ % 

51.38 « 
0.24 

46,38 
100.00% 

53.89 % 
0.3 B 

4$,re 
100.00% 

S940 % 
0.3 B 

10,22 
100.00* 

52.74 % 
0.28 

49.99 
mao* 

FINANCIAL STATISTICS 

FINANCIAl R A - n m . U A R K F T M f t F D 
EARNINGS / PRICE RATIO 
MARKET * AVERAGE BOOK RATIO 
DIVIDEND YIELD 
DIVIDEND PAYOUT RATIO 

3.1S % 
262.50 

2.1S 
67.55 

3.68 % 
248.19 

2.42 
61.18 

3.66 % 
222.69 

2.79 
71.81 

4.12 H 
220.49 

2.91 
74.09 

4.96 % 
223 08 

3.10 
61.40 

4.00 % 
235 39 

2,67 
67.20 

RATE OF RETURN ON AVFRAGE BOOK COMMON EQUITY B.1S % 9 .19% 8.38 % 9.19 % 10.91 % 9.16 % 

FUNDS FROM OPERATIONS / INTEREST COVFRAGF (3) 3.9« X 4.1B X 4.34 X 3.84 X 3.66 X 3 99 X 

FUNDS FROM OPERATIONS / TOTAL DERT Ml 19.28 % 19.73 % 19.78 % 17.95 % 14.97 % 18 34 % 

TOTAL DEBT / TOTAI CAPITAL 48.29 % 50.64 % 51.38 S 53.69 % 59.40 % 52.74 % 

-OCOH 

m 



W TESI-SEWER EXHIBIT NO. 1 
—v Schedule PMA-4 
• Page 2 of 2 

m 
© Proxy Group of Four Value Line fStandard Edition) Water Companies 
A Capitalization and Financial Statistics 
m 2002-2005. Inclusive 
^ Notes: 

(1) All capitalization and financial statistics for the group are the arithmetic average of the achieved 
_ . results for each individual company in the group, and are based upon financial statements as 
™ originally reported in each year. 

0 
(2) Computed by relating actual total debt interest or preferred stock dividends booked to average of 

tt beginning and ending total debt or preferred stock reported to be outstanding. 

tt (3) Funds from operations fsum of net income, depreciation, amortization, net deferred income tax and 
^ investment tax credits, less total AFUDC) plus interest charges divided by interest charges. 

A (4) Funds from operations (as defined in Note 3) as a percentage of total debt. 

Selection Criteria: 

The basis of selection was to include those water companies: 1) which are included in the Value Line 
(Standard Edition). 

The following four water companies met the above criteria: 

American States Water Co. 
Aqua America, Inc. 
California Water Service Group 
Southwest Water Company 

Source of Information: Standard & Poor's Compustat Services, Inc., PC Plus / Research 
Insight Database 

EDGAR Online's l-Metrix Database 
Company Annual Forms 10K 



TESI-SEWER EXHIBIT NO 1 

Schedule PMA-5 

Paga 1 of 2 

Total Environmental Solutions Inc. - Treasure La Kg Sowei Oivision 
Capital Sintaute Based upon Tola] CapiOl ter the 

Proxy Group ol Stx AUS Utility Reporte Waler Companies 
lor the Years 2002 throuon 2006 

American Slales Waler Company 
long-Term Debt 
Short-Term Debl 
Pteleired Slock 
Common Equity 

Tolal Capital 

Aqua America. Inc. 
Long-Term Debl 
Short-Term Debt 
Pfeferred Stocfc 
Common Equily 

Total Capilal 

Anesian Resources Corp. 
Long-Term Debt 
Short-Term Debl 
Preferred Slock 
Common Equily 

Total Capital 

Calilomia Waier Service Group 
Long-Term Debl 
Short-Term Debl 
Preferred Slock 
Common Equity 

Total Capital 

Conneclicul Waler $ ervice Inc. 
Long-Term Oebl 
Short-Term Oebl 
Preferred Slock 
Common Equity 

Tolal Capilal 

York Waler Company 
Long-Term Debl 
Short-Term Debt 
Preferred Stock 
Common Equily 

Total Capital 

2006 

45.95 % 
5 48 
0 00 

4B.57 
100.00 % 

48.53 % 
5.88 
0.09 

45,50 
100.00 % 

56 30 % 
6.03 
0.00 

37.67 
100,9.0 % 

43 47 % 
0.00 
0 52 

56.0 f 
100.00 % 

43.14 % 
2 93 
0.43 

S3.S0 
lOp.OQ % 

48 82 % 
0 00 
0.00 

SI,18 
100.00 % 

46.03 % 
4.B2 
0.00 

100,09 * 

48 68 % 
7 47 
0 08 

IQO.QO % 

60.30 % 
2 08 
0.00 

37.62 
100.00 % 

48 07 % 
0.00 
0 61 

51,32 
100,00 % 

44 44 % 
265 
0 47 

52.44 
IQO.QO % 

47.34 % 
6 65 
0 00 

46.01 
100.DD % 

2222 

50 03 % 
510 
0.08 

4479 
100,00 % 

55 85 % 
7 38 
0 00 

38.77 
100,00 % 

48.66 % 
0 00 
061 

50.73 
100.00 % 

41,42 % 
3.51 
0 53 

54.54 
100.00 % 

5194 % 
000 
0 00 

48.06 
WP-OO % 

2003 

46.21 % 
11.22 
0.00 

42.57 
100.00 'A 

49 35 % 
6 47 
006 

44.12 
100.00 % 

54 .79 % 
9 39 
0 07 

35,75 
100.00 % 

51 77 % 
1 22 
0.66 

46.35 
100.00 % 

40 92 % 
6 1) 
053 

$2.44 
100.00 % 

41,40 % 
907 
0 00 

100.00 % 

2002 

55 89 % 
6 22 
0 00 

37.89 
100.00 % 

50.36 % 
9 39 
0.06 

40.19 
100.00 % 

53 82 % 
3.24 
0.17 

42,77 
100,00 % 

51 25 % 
7 42 
0.71 

100.00 % 

42 54 % 
A 55 
055 

100.00 % 

45 00 % 
3 77 
0 00 

51.23 
100.00 % 

5 YEAR 
AVERAGE 

48 18 % 
7 22 
0 00 

4450 

too 00 % 

49 39 % 
6 86 
0 08 

SMI 
I.QO.Qp % 

56.21 % 
5.62 
005 

100.00 % 

48 64 % 
1,73 
0 62 

49-01 
IpO.OO % 

42 49 % 
3,95 
0 50 

53.06 
100.00 % 

46.90 % 
3.90 
0.00 

49.20 
100.00 % 

Proxy Group of Six AUS 
Utility Reports Waler Companies 
Long-Term Debl 47.70 % 49 48 % 4B.79 % 
Short-Term Debt 3.39 3.85 4.06 
Preferred Stock 0.17 0 19 0 20 
Common Equily 48,74 46.38 4g.95 

Total Capilal 100.00 % 100.00 % IQO.QQ % 

47.41 % 
7.24 
0 22 

45,13 
100.00 % 

49 81 % 
5 76 
0 25 

44.18 
100.00 % 

48.64 % 
488 
0 21 

46.27 
100.00 % 

Source of Information: 
EOGAR Online's l-Metrix Database 
Slandard & Poor's Compustat Services. Inc, PC Plus / Research Insight Dala Base 
Company Annual Forms 10-K and 10-Q 



TESI-SEWER EXHIBIT NO 1 
Schedule PMA-5 
Page 2 of 2 

Tolal Environmenlal Soiulions. Inc. - Treasure Lake Sewer Piviston 
Capilal Slructure Based upon Tolal Capital for 

Ihe Proxy Group of Four Value Une (Slsndarfl Edilion) Walar Companies 
tnr the Years 2002 Ihrough 2006 

2006 2005 2004 2603 2202 
5 YEAR 

AVERAGE 

American Slales Walef Co, 
Lortg-Term Debl 
Short-Term DeBt 
Preferred Stock 
Common Equity 

Total Capital 

45 95 % 
5.4B 
0 00 

46.57 
100.00 % 

48 02 % 
4.82 
0 00 

47.15 
tPD.OD % 

44 83 % 
8 38 
000 

46,12 
IOp.00 % 

46 21 % 
11 22 
0 00 

4?.57 
100.00 % 

55 89 % 
6 22 
0.00 

37 89 
100.00 % 

48.18 % 
7 22 
0 00 

44.60 
100.00 % 

ft qua America 
Long-Term Debt 
Short-Term Debl 
Preferrad Slock 
Common Equily 

Total Capilal 

48 68 % 
7 47 
O.OB 

43.77 
100.00 % 

50 03 % 
5 10 
0 08 

44,79 
igO.OO % 

49,35 % 
6 47 
• 06 

44.12 
100.00 % 

50 36 % 
9 39 
0.06 

40.19 
100.00 % 

49,39 % 
6.86 
0 08 

43.67 
100.00 % 

California Water Service Group 
Long-Term Debt 
Short-Term Debt 
Preferred Slock 
Common Equily 

Total Capilal 

43,47 % 
0.00 
052 
56.01 
100.00 «. 

48 07 % 
0.00 
0.61 
51.32 
100.00 % 

48 66 % 
0 00 
061 

50.73 
lOQ.OO % 

51.77 % 
1.22 
0 66 

46.35 
100.00 % 

51,25 % 
7 42 
071 

40.S2 
IQO.QO % 

48,64. % 
1.73 
0 62 

49.01 
100.00 K. 

Southwest Water Company 
Long-Term Oebl 
Short-Term Debl 
Preferred Stock 
Common Equity 

Tolal Capilal 

43.85 % 
0.00 
0.15 

55.00 
100.00 % 

46.67 % 
0.00 
0.17 

53JS 
100-00 % 

48 53 % 
0.00 
0 28 

51.15 
100.00 % 

48.50 % 
0 00 
0 85 

50.65 
100.00 % 

57 07 % 
0,00 
0.74 

42.19 
100 00 % 

48.92 % 
0,00 
0 44 

5P.E4 
10,0,00 % 

Proxy Group of Four Value Line 
[Standard Edilionl Water Companies 
Long-Term Debt 
Short-Term Debl 
Preferred Slock 
Common Equity 

Total Capital 

45 45 % 
284 
0.19 

S I M 
190.00 % 

47 86 % 
3 07 
0 22 

48.85 
100.00.% 

48,01 % 
3.37 
0.24 

48.38 
100.P0 % 

43 96 % 
4.73 
0,39 

45.92 
100.00 % 

53.64 % 
5 76 
0 3S 

40.23 
100,00 % 

48 78 % 
3.95 
0.23 

16.98 
100.00 % 

Source of Infonnation: Standard & Poor's Compustat Services, Inc., PC Plus I Research Insight Data Base 



TESI-SEWER EXHIBtT NO i 
Schedule PMA-6 
Page 1 of 9 

Total Environmenlal Soiulions, Inc. - Treasure Lake Sewer Division 
Calculation of the Composite Cost Rate of Long-Term Debt Outstanding 

Pro Forma at December 31, 2007 

Series 

John Deere (2006) 
John Deere (2007) 
John Deere (2006) 
Pro Forma Debt 

Total Long-Term Debt 

Amount 
Outstandinq 

I 40.570 
56.853 
56,291 

1.536,573 

I 1.690.287 

Effective 
Cost 
Rate 

2.90% %(1) 
7.40% (1) 
8.07% (1) 
6.41% (2) 

Annualized 
Cost 

$ 1,177 
4,207 
4,543 

96.494 

$ 108,421 

Composite 
Interest 
Rate 

6.41% 

Notes: (1) From Supporting Schedule 8, page 2 of 2 from Supplement No. 1 to Tariff Water-
Pa. P.U.C. No. 4, Docket No. R-00072495. 

(2) From page 2 of this Schedute. 

D 

m 
D 



TESI-SEWER EXHIBIT NO J 
Schedule PMA-6 
Page 2 of 9 

Total Environmental Solutions, Inc. - Treasure Lake Sewer Division 
Long-Term Debt Cost Rates of the 

Proxy Group of Eight AUS Utility Reports Natural Gas Distribution Companies and the 
Proxy Group of Six AUS Utility Reports Water Companies 

Actual for the Fiscal Year 2006 

Actual for the 
Proxy Group of Six AUS Utilities Reports Water Fiscal Year 

Line No. Companies 2006 (1) 

American States Water Company 7.04% 
Aqua America, Inc. 5 77% 
Artesian Resources Corp. 6.26% 
California Water Service Group 6.42% 
Connecticut Water Service Inc. 4.72% 
York Water Company 6.19% 

1 - Average 6.07% 

Proxy Group of Four Value Line (Standard Edition) 
Water Companies 

American States Water Company 7.04% 
Aqua America, Inc. 5.77% 
California Water Service Group 6.42% 
Southwest Water Company 6.56% 

2. Average 6.45% 

3. Midpoint of Long-Term Debt Cost Rates (2) 6.26% 

4. Provision for Estimated Issuance Costs 0..15% 

Conclusion of Long-Term Debt Cost Rate Applicable to 
5. NRG Energy Center Harrisburg LLC (3) _ 6 . 4 1 % 

Notes: (1) Supporting information on pages 3 through 9 of this Schedule. 
(2) Average of Line Nos. 1 and 2. 
(3) Sum of Line Nos. 3 and 4. 



m 
TESI-SEWER EXHIBIT NO. \ 
Schedule PMA-6 
Page 3 of 9 

Total Environmental Solutions, Inc. - Treasure Lake Sewer Division 
Calculation of the Composite Cost Rate of Long-Term Debt Outstanding 

for American States Water Company 
Actual for the Fiscal Year 2006 

Series 

Notes / Debentures 
6.64% notes due 2013 
6.80% notes due 2013 
6.87% notes due 2023 
7.00% notes due 2023 
7.55% notes due 2025 
7.65% notes due 2025 
6.81% notes due 202B 
6.59% notes due 2029 
7.875% notes due 2030 
7.23% notes due 2031 

Private Placement Notes 
9.56% notes due 2031 
5.87% notes due 2028 

Tax-Exempt Obligations 
5.50% notes due 2026 
Variable Rate Obligation due 2014 
State Water Project due 2035 

Qlhar Debt Instruments 
8 50% fixed rate obligation due 2013 
Variable Rate Obligation due 2018 
Capital lease obligations 

Chaparral City Water Companv 
4% to 4.85% serial bonds due 2007 
5.20% term bonds due 2011 
5.40% term bonds due 2022 
5.30% term bonds due 2022 

Amount 
Outstanding 

($ 000s) 

Effective 
Cost 

Ratefl) 
Annualized 

Cost 
(S 000s) 

Total Long-Term Debt 

1,100 6.640% S 73 
2,000 6.800% 136 
5,000 6.870% 344 

10.000 7.000% 700 
8.000 7.550% 604 

22.000 7.650% 1,683 
15.000 6.810% 1.022 
40.000 6.590% 2.636 
20,000 7.875% 1.575 
50,000 7.230% 3,615 

28,000 9.560% 2,677 
40,000 5.870% 2,348 

7.915 5.500% 435 
6.000 3.830% (2) 230 
4.904 7,040% (3) 345 

1,037 8.500% 88 
410 3.830% (2) 16 
205 7.040% (3) 14 

240 4.400% (4) 11 
1,000 5.200% 52 
4.610 5.400% 249 
1.015 5.300% 54 

268,436 E 18;907 

Composite 
Interest 

Rate 

7.04% 

Notes: (1) Fiscal year ends December 31, 

(2) Approximate rate at December 31. 2006. 

(3) Assumed equal to the composite debt cost rate of all debt excluding State Water 
Project and capital lease obligations. 

(4) Midpoint of 4% and 4.85%. ( 4.425% ~ ( 4% + 4.85% ) / 2 ). 

Source of Information: 2006 Annual Form 10K 



TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-6 
Page 4 of 9 

Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Calculation of the Composite Cost Rate of Long-Term Debt Outstanding 

for Aqua America. Inc. 
Artual for the Fiscal Year 2006 

Series 

Interest Rate Ranqe 
0.00% to 2.49% 
2.50% to 2.99% 
3.00% to 3.49% 
3.50% to 3.99% 
4.00% to 4.99% 
5.00% to 5.49% 
5.50% to 5.99% 
6 00% to 6.49% 
6.50% to 6.99% 
7.00% to 7.49% 
7 50% to 7.99% 
8.00% to 8.49% 
8,50% to 8.99% 
9.00% to 9.49% 
9.50% to 9.99% 
10.00% to 10.50% 

Unsecured notes payable, 4.87%, 
maturing in 2010 - 2023 
Unsecured notes payable, 5.95%, due 
2023 through 2034 
Unsecured notes payable, 5.64%, due 
2014 through 2021 
Unsecured notes payable, 5.54%, due 
2013 through 2018 
Unsecured notes payable, 5.01%, due 
2015 
Unsecured notes payable, 5.20%, due 
2020 
Note payable. 6.05% maturing in 2006 -
2008 

Total Long-Term Debt 

Amount 
Outstanding 

($ 000s) 

S 25,740 
25,272 
17.220 
6,073 

30.645 
262.496 
79,000 
94.360 
22,000 
13.288 
24,778 
26,288 
9,000 

46,101 
38.738 
6.000 

135.000 

40,000 

20,000 

30.000 

18,000 

12,000 

816 

$ 982,815 

Effective 
Cost 

Rate(l) 

1.25% (2) 
2.75% (2) 
3.25% (2) 
3.75% (2) 
4.50% {2} 
5.25% (2) 
5.75% (2) 
6.25% (2) 
6.75% (2) 
7.25% (2) 
7.75% (2) 
8.25% (2) 
8.75% (2) 
9.25% (2) 
9.75% (2) 

10.25% (2) 

4.87% 

5.95% 

5.64% 

5.54% 

5.01% 

5.20% 

6.05% 

Annualized 
Cost 

(S 000s) 

S 322 
695 
560 
228 

1.379 
13,781 
4,543 
5.898 
1,485 

963 
1,920 
2,169 

788 
4,264 
3,777 

615 

6,575 

2,360 

1,128 

1,662 

902 

624 

£9. 
$ 56,707 

Composite 
Interest 
Rate 

5.77% 

Notes: (1) Fiscal year ends December 31, 

(2) Midpoint of respective interest rate ranges. 

Source of Information: 2006 Annual Form 10K 



TESI-SEWER EXHIBIT NO 1 
Schedule PMA-6 
Page 5 of 9 

Total Environmental Solutions, Inc. - Treasure Lake Sewer Division 
Calculation of the Composite Cost Rate of Long-Term Debt Outstanding 

for Artesian Resources Corporation 
Actual for the Fiscal Year 2006 

Effective 
Amount Cost Annualized 

Series Outstandinq Rate (1) Cost 
{$ 000s) ($ 000s) 

First mortqaqe bonds 
Series 0 . 8.17%, due December 29. 2020 $ 20.000 8.17% $ 1.634 
Series P. 6.58%, due January 31, 2018 25,000 6.58% 1,645 

Series Q, 4.75%. due December 1, 2043 15,400 4.75% 732 

Series R, 5.96%, due December 31. 2028 25.000 5.96% 1,490 

State revolving fund loans 
4.48%. due August 1,2021 3.558 4.48% 159 
3.57%, due September 1. 2023 1.319 3.57% 47 

3.64%, due may 1,2024 2,106 3.64% 77 

Tolal Long-Term Debt S 92.383 $ 5.784 

Composite 
Inlerest 

Rate 

6.26% 

Notes: (1) Fiscal year ends December 31. 

Source of Information: 2006 Annual Form 10K 



Total Envifonmental Solutions. Inc. - Treasure Laka Sewer Ofvisipn 
Calculation of the Composite Cost Rate of Long-Term Debl Outstanding 

for California Water Service Group 
Actual for the Fiscal Year 2006 

TESi-SEWER EXHIBIT NO 1 
Schedule PMA-6 
Page 6 of 9 

Effective 
Amount Cosl Annualized 

Series Oulstandino Rate (11 Cost 
(S 000s) (5 000s) 

First Morlqage Bonds 
8 66% Series J. due 2023 $ 3.400 8 86% $ 301 

6 94% Series K. due 2012 4.300 6 94% 298 

9 86 Series CC. due 2020 18,000 9 66% f,775 
Senior Notes 

7 28% Series A. due 2025 20.000 7 28% 1.456 

6.77% Series B. due 2026 20.000 6.77% 1.354 

8 15% Series C. due 2030 20.000 8 15% 1.630 
7 13% Series D. due 2031 20.000 7.13% 1.426 
7 1 1 % Series E. due 2032 20.000 7.11% 1.422 

5.90% Series F. due 2017 20,000 5.39% 1.078 
5.29% Series G, due 2022 20,000 5.29% 1.058 

5 29% Series H. due 2022 20,000 5 29% 1.058 
5 54% Series 1, due 2023 10,000 5.54% 554 
5 1 4 % Series J, due 20 l f l 10,000 5 44% 514 
4.58% Series K. due 2010 10.000 4.58% 458 
5 48% Series L, due 2018 10,000 5 48% 548 
5 52% Series M. due 2013 20,000 5 52% 1.104 
5 55% Series N, due 2013 20,000 5.50% 1,100 
6.02% Series O, due 2031 20,000 6.02% 1.204 

California Department of Water Resources Loans - 3.0% to 
8.0%, due 2008-2032 2.428 5.50% (2) 134 
Olher long-term debt 5.464 6 42% (3) 351 

Total Long-Term Debt $ 293.592 $ 18.853 

Composite 
Interest 

Rate 

6.42% 

Notes: (1) Fiscal year ends December 31 
(2) Midpoint of 3.0% and 8 0%. ( 5 50% = ( 3 0% + 8.0% ) / 2 ). 
(3) Assumed equal to the composite debt cosl rale of all debl excluding other long-term 

debt al December 31. 2006 

Source of Information: 2006 Annual Form I0K 



Tolal Environmenlal Soiulions. Inc. - Treasure Lake Sewer Division 
Calculation of the Composite Cos! Rale of Long-Term Debt Outstanding 

Connecticut Waler Service, Inc 
Actual for the Fiscal Year 2006 

TESI-SEWER EXHIBIT NO I 
Schedule PMA-6 
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Effective 
Amount Cost Annualized 

Series Oulstandino Ratefl) Cosl 
(S 000s) (S 000s) 

Unsecured Water Facililies Revenue Bonds 
5 05% 1998 Series A, due 2028 S 9,640 5.050% % S 487 
5.125% 1998 Series B. due 2028 7.635 5.125% 391 
A 40% 2003A Series, due 2020 8,000 4.400% 352 
5 00% 2003C Series, due 2022 14,930 5.000% 747 
Var 2004 Variable Rale, due 2029 12,500 3 730% (2) 466 
Var 2004 Series A, due 2028 5.000 4 720% (3) 236 
Var 2004 Series B, due 2028 4,550 4.720% (3) 215 
5 00% 2005 A Series, due 2040 15.000 5 000% 750 
Chester Realty 

Regulated Secured 
5 45% Westbank. due 2017 99 5.450% 5 

Total Long-Term Debl $ 77,354 S 3.649 

Composite 
Interest 

Rate 

4.72% 

Moles: (J) Fiscal year ends December3 J 
(2) Fixed interest rate per an interest rate swap agreement. 
(3) Assumed equal to the composite debt cost rale of all debt excluding variable rate debt at 

December 31, 2006 

Source of Information: 2006 Annual Form 10K 
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Total Environmental SoluUons, Inc. • Treasure Lake Sewer Division 
Calculation of the Composite Cosl Rale of Long-Term Debl Outstanding 

tor Southwest Water Company 
Actual for the Fiscal Year 2006 

TESI-SEWER EXHIBIT NO. J 
Schedule PMA-6 -
Page 8 of 9 

Series 

$100 million revolving credit facility 
6.85% convertible subordinated debentures due 
2021 
Term Loans: 

Monarch Utilities, Inc. 
7.37% fixed rale term loan due 2022 
5.77% fixed rate term loan due 2022 
6.10% fixed rate term loan due 2022 

First Mortgage Bonds: 
Suburban Water Systems: 

9.09% series B first mortgage bond due 2022 
5.64% series D first mortgage bond due 2024 
6.30% series E first mortgage bond due 2026 

New Mexico Utilities, Inc.: 
6.10% series C Firsl mortgage bond due 2024 

Economic Development Revenue Bonds: 
ECO Resources, Inc. 

5.5% series 1998A due 2008 
6.0% series 1998Adue 2018 

Acquisition-related indebtedness and other 

Amount 
Oulsianding 

<$ 000s) 

$ 52.000 

12.060 

11.229 
772 

20.000 

8,000 
15.000 
10.000 

12.000 

220 
1.810 

709 

Effective 
Cost 

Rale (1) 

6.56% (2) 

6.85% 

7.37% 
5 77% 
6.10% 

9.09% 
5.64% 
6.30% 

6.10% 

5.50% 
6.00% 
6.56% (2) 

Annualized 
Cost 

(S 000s) 

$ 3.411 

826 

828 
45 

1,220 

727 
846 
630 

732 

12 
109 
47 

Composite 
Interest 

Rate 

Totai Long-Term Debl 143,800 $ 9.433 6.56% 

Notes: (1) Fiscal year ends September 30. 
(2) Assumed equal to the composite debt cost rate of all debt excluding the $ 100 million 

revolving credit facility and acquisition-related indebtedness and other. 

Source of Information: 2006 Annual Form 10K 
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TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-6 
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Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Calculation of the Composite Cost Rate of Long-Term Debt Outstanding 

for York Water Company 
Actual for the Fiscal Year 2006 

Series 

3.6% Industrial Development Authority Revenue 
Refunding Bonds. Series 1994, due 2009 
3.75% Industrial Development Authority Revenue 
Refunding Bonds, Series 1995. due 2010 
4 .05% Pennsylvania Economic Development 
Financing Authority Exempt Facilities Revenue 
5.0%Pennsylvania Economic Development 
Financing Authority Exempt Facilities Revenue 
10.17% Senior Notes, Series A, due 2019 
9.6% Senior Notes, Series B, due 2019 
1.0% Pennvest Loan, due 2019 
10.05% Senior Note, Series C, due 2020 
8.43% Senior Notes, Series D, due 2022 
Variable Rate Pennsylvania Economic 
Development Financing Authority Exempt Facilities 
Revenue Bonds, Series B, due 2029 
4.75% Industrial Development Authority Revenue 
Bonds, Series 2006, due 2036 

Total Long-Term Debt 

Amount 
Outstanding 

(S 000s} 

i 2.700 

4,300 

2.350 

4,950 
6,000 
5,000 

535 
6,500 
7,500 

12,000 

10,500 

62,335 

Effective 
Cost 

Rate (1) 

3 50% % 

3.75% 

4.05% 

5.00% 
10.17% 
9.60% 
1.00% 

10.05% 
8.43% 

3.16% (2) 

4 7 5 % 

Annualized 
Cost 

(S 000s) 

97 

161 

95 

248 
610 
480 
5 

653 
632 

379 

499 

$ 3.859 

Composite 
Interest 

Rate 

6.19% 

Notes: (1) Fiscal year ends December 31 . 
(2) Fixed interest rate per an interest rate swap agreement. 

Source of Information: 2006 Annual Form 10K 



TESI-SEWER EXHIBIT NO- 1 
Schedule PMA-7 

Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Hypothetical Example of the Inadequacy of 
A DCF Return Rate Related to Book Value 

When Market Value is Greater / Less than Book Value 

Line No. 

1 

Market Value 

Book Value with 
Market to Book 
Ratio of 180% 

Book Value with 
Market to Book 
Ratio of 80% 

1. Per Share $ 24.00 S 13.33 $ 30.00 

2. DCF Cost Rate (1) 10.00% 10.00% 10.00% 

3. Return in Dollars $ 2.400 $ 1.333 $ 3.000 

4. Dividends (2) $ 0.840 $ 0.840 $ 0.840 

5. Growth in Dollars $ 1.560 $ 0.493 $ 2.160 

6. Return on Market Value 10.00% 5.55% (3) 12.50% (4) 

7. Rate of Growth on Market Value 6.50% (5) 2.05% (6) 9.00% (7) 

Notes: f t ) Comprised of 3.5% dividend yield and 6.5% growth. 

(2) $24.00 ' 3.5% yield = $0,840. 

(3) $1,333 / $24.00 market value = 5.55%. 

(4) $3,000 / $24.00 market value = 12.50%. 

{5} Expected rate of growth per market based DCF model. 

(6) Actual rate of growth when DCF cost rate is applied to book value ($1,333 possible earnings - $0,840 
dividends = $0,493 for growth / $24.00 market value = 2.05%). 

(7) Actual rate of growth when DCF cost rate is applied to book value ($3,000 possible earnings - $0,840 
dividends = $2,160 for growth/$24.00 market value = 9.00%). 
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Cabfomla Water Servica Group 
Connecbcut Water Service Inc 
York Waiar Co 

Average 
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Schedule PMA-8 
Page 2 of 7 

m 
m » Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
" Indicated Common Equity Cost Rate Through Use of the 
A Single Stage Discounted Cash Flow Model for 
™ The Proxy Group of Six AUS Utility Reports Water Companies and the 
g | Proxy Group of Four Value Une fStandard Edition) Water Companies 

® Notes: 
^ (1) From Schedule PMA-9 of this Exhibit. 

fl) (2) This reflects a growth rate component equal to one-half the conclusion of 
growth rate (from page 1 of Schedule PMA-11) x Column 1 to reflect the 

0 periodic payment of dividends (Gordon Model) as opposed to the continuous 
^ payment. Thus, for American States Water Co. 2.84% x ( V4 x 5.33% ) = 
& 0.08%. 

• (3} Column 1 + Column 2. 

• (4) From page 1 of Schedule PMA-11 of this Exhibit. 

(5) Column 3 & Column 4. 

(6) Includes only those indicated common equity cost rates which are greater 
than 7.95%, i.e., 200 basis points above the prospective yield on A rated 
Moody's public utility bonds of 5.95% (from page 1 of Schedule PMA-12) and 
those indicated common equity cost rates which are less than 11.45%, i.e., 
550 basis points above the prospective yield on A rated Moody's public utility 
bonds of 5.95% (from page 1 of Schedule PMA-12). 

(7) Adjustment to reflect the added financial risk attributable to the application of 
a market based cost of common equity to a book value common equity ratio 
as made by the Pennsylvania Public Utility Commission (PaPUC) in Orders 
re: Pennsylvania-American Water Company {R-00016339) entered January 
25, 2002, re: Pennsylvania-American Water Company (R-00038304) entered 
January 16, 2004, re: Aqua Pennsylvania, Inc. (formerly Pennsylvania 
Suburban Water Company) (R-00038805) entered August 5, 2004, and re: 
PPL Electric Utilities Corp. (R-00049255) entered December 22, 2004. 
Although adjustments of 87 basis points (0.87%) and 100 basis points 
(1.00%) to the DCF derived common equity cost rates of the proxy groups of 
six AUS Utility Reports water companies and four Value Line (Standard 
Edition) water companies are indicated to be appropriate as derived below, 
conservative ad ustments of 60 basis points (60.0%) are being made 
consistent with the adiustments of between 60 and 76 basis points found 
reasonable by the PaPUC in the above mentioned water and electric utility 
dockets, respectively 

The 9.76% and 9.89% DCF cost rates are relative to the average market 
value common equity of the proxy group of six AUS Utility Reports water 
companies and the proxy group of four Value Line (Standard Edition) water 
companies, respectively. The cost of common equity for a company with 
100% common equity must first be calculated as follows: 

l<u = ke~[{(ku-lLTD)*(1~t)UMDLTD/ME)}~{(ku-Isro) *( 1-t) *( 
MDSjD/ME)}- {(ku- c/)* (MP/ME)} J 

For the proxy group of six AUS Utility Reports water companies: 

8.84% = 9.76% - [{(8,84% - 6.05%) * (1 - 35% )*(30.97%/ 66.95% )}~ 
{(8.84%-5.21%)*(1-35%)*(1.91%/66.95%)}-{(8.84%-6.11%)* 
(0-11%/66.95%)}] 

For the proxy group of four Value Line (Standard Edition) water companies; 
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® TESI-SEWER EXHIBIT NO. 1 
( P Schedule PMA-8 

Page 3 of 7 
<B 
A Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
w Indicated Common Equity Cost Rate Through Use of the 
g k Single Stage Discounted Cash Flow Model for 

The Proxy Group of Six AUS Utility Reports Water Companies and the 
Proxy Group of Four Value Line fStandard Edition) Water Companies 

• 8.97% = 9.89% -[{(8.97% -6.05%) '(1- 35%) '(30.87%/67.64%)}-{ 
(8.97% -5.21%)* ( 1 - 35%) ' (1.38% /67.64%)} - { ( 8.97% - 6.11%) * 

• (0.11%/67.64%) } } 

0 Where: k u = cost of common equity for a firm with 100% common equity. 
Ke = market determined cost of common equity, i.e., DCF cost 

• rate, 9.77% ( 7 water cos.) / 9.89% (4 water cos.). 
A 'LTD = cost rate oflong-term debt, i.e., 6.05%, the average of the 
W Nov. '07 ( 5.97% ), Dec. '07( 6.16% ) and Jan. '07( 6.02% ) 
— yields on Moody's A rated public utility debt. 
• » t = tax rate, i.e., 35%. 
A MDLTD = average long-term debt ratio based upon a market-
^ value capital structure, using the fair value of long-term debt 
n December 31, 2006 from pages 6 and 7 of this Schedule. 

I S T D = cost rate of short-term debt, i.e., 5.21%, the average of the 
n Nov. '07 ( 5.52% ), Dec. "07 ( 5.67% ) and Jan. '07 ( 4.45% ) 3-

month Euro-Dollar Deposit Rate as a proxy for the 3-month 
m LIBOR rate. 

MDSTD = average short-term debt ratio based upon a market-
• value capital structure December 31,2006, assuming short-term 

debt has a market-to-book ratio of 1.00, from pages 6 and 7 of 
this Schedule. 
ME = average common equity ratio based upon a market-value 
capital structure at February 8, 2008 from pages 6 and 7 of this 
Schedule. 
d = cost rate of preferred stock, i.e., 6.11%, the average of the 
Nov. '07 ( 6.17% ), Dec. '07 ( 6.20% ) and Jan. '07 ( 5.97%) 
yields on Moody's A rated public utility preferred stocks. 
MP = average preferred stock ratio based upon a market-value 
capital structure at December 31, 2006, assuming preferred 
stock has a market-to-book ratio of 1.00, from pages 6 and 7 of 
this Schedule. 

From these "unlevered" costs of common equity, 8.84% (8 LDCs) and 8.97% 
(6 water cos.), the cost of common equity using the average book value 
capital structure ratios of the proxy groups can be derived as follows: 

K^ke-l{(ku-krD)*(1-t)*(BDLTD/BE)}-{(kl]-lSTo)^(1-t)'( 
BDsTD/BE)}-{(ku-d) *(BP/BE)}] 

For the proxy group of six AUS Utility Reports water companies: 

10.76% = 8.84% +[{(8.84%-6.05%)* (1-35%)* (47.85%/48.90%)} + 
t{( 8.84%-5.21%) *( 1-35%) *( 3.09% / 48.90% ) } +{(8.84%- 6.11%) 
* (0.16%/48.90%)}] 

Thus, a 100 basis points (1.00%) adjustment is indicated. 1.00% = 10.76% 
- 9.76%. 

For the proxy group of four Value Line (Standard Edition) water companies: 

10.76% = 8.97% + [ {(8.97% - 6.05%) * (1 - 35% ) * (45.68% /51.76%)} 
+ ({(8.97% - 5.21% )*(1-35%} * ( 2.39% /51.76% ) } + {(8.97% -
6.11%) *( 0.17%/51.76%)}] 

Thus, an 87 basis points (0.87%) adjustment is indicated. 0.87% = 10.76%-
9.89%. 



TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-8 
Page A of 7 

Tota) Environmental Solutions, Inc. - Treasure Lake Sewer Division 
Indicated Common Equity Cost Rate Through Use of the 

Single Stage Discounted Cash Flow Model for 
The Proxy Group of Six AUS Utility Reports Water Companies and the 
Proxy Group of Four Value Line ^Standard Edition) Water Companies 

Where: k u = cost of common equity for a firm with 100% common equity. 
ka = cost of common equity based upon book value capital 
structure ratios. 
ILTD = cost rate of long-term debt, i.e., 6.05%, the average of the 
Nov. "07 ( 5.97% ), Dec. '07( 6.16% ) and Jan. '07( 6.02% ) 
yields on Moody's A rated public utility debt. 
t = tax rate, i.e., 35%. 
BDLTD = average long-term debt ratio based upon the carrying 
value oflong-term debt at December 31,2006 from pages 6 and 
7 of this Schedule. 
Isro = cost rate of short-term debt, i.e., 5.21%, the average of the 
Nov. -07 { 5.52% ), Dec. '07 (5.67% ) and Jan. '07 (4.45% ) 3-
month Euro-Dollar Deposit Rate as a proxy for the 3-month 
LIBOR rate. 
BDSTTD = average short-term debt ratio based upon the carrying 
value of short-term debt at December 31, 2006 from pages 6 
and 7 of this Schedule 
BE = average common equity ratio based upon a book-value 
capital structure at December 31, 2006, from pages 6 and 7 of 
this Schedule. 
d = cost rate of preferred stock, i.e., 6.11%, the average of the 
Nov. '07 ( 6.17% ), Dec. '07 ( 6.20% ) and Jan. '07 (5.97%) 
yields on Moody's A rated public utility preferred stocks. 
BP = average preferred stock ratio based upon a book-value 
capital structure at December 31, 2006, from pages 6 and 7 of 
this Schedule. 

Source of Information: 
Mergent Bond Record. February 2008, Vol. 75, No. 2 
Federal Resen/e Statistical Release, Historical Series, February 11, 2008 
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AriaiIan Resourcei Corp. 
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Tottl Oebl 102 2B S2 33 10162 42 44 

PrelerretJ Slock 000 000 1 01 0 42 
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California Wa In r Servica Group 
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Tolal CaoilaJ s 179.31 100.00 tt 3 285.26 100.00 tt 
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lESt-SBNER EXHIBIT I 

Schtduli PUA-S 

P ig *Bo i T 

Toi»l EnvtrpnmffUl S^tulani Inc - T u H O f \.t<te Sgwtr Dlvitliin 

CipiW Slnfduia B i n d upon Toul Capiul (or Bit 

Proxy Graup el Sit AUS Ul i ly RipofU W»l«r Compimet 

Yort I.Viler Compwiy 

Lang-Tarm OsBI 
Shoo- Tarrn OtOi 

Tatal Dtb! 

Prorerred Sloeli 

Common Equity 

Total Equity 

ToiilCapiul 

Bated Open Boolt Vahn 

Bated Upon Marfcat Va.'u* olCsmmon 
EQuirr si Fibmvy 1.3003 

Amounl Outttandrnq Rabai Amount Outtundinq Ratioi 

( S n U ) (Smill ) 

S 6134 4 S » % 
OX 

S 70 00 MOS S 

0.00 

91 34 TOM 39 05 

000 000 000 000 

<S5.3S si.ta 170.S7 70.95 

SS,38 51.18 170.97 70.95 

S 127-70 100.00 % i 240.9T 100 00 tt 

Proxy Group of Six AOS I M l y Repont 

Waler Companiai 

Long-Tarm Debl 

Shnrt-Term Datil 

Toul Oebl 

Prererraa Slock 

Common EQuity 

Tolal Equily 

Tolal Capilal 

47 85 K 
3.09 

01S 

48.90 

30 97 tt 

1.91 

0 \7 

66.95 

(1) Capilal Structure Baiad upon Tolal Capilal a i ol December 2006 

Soum ol Informalion: 

EOGAR On&nt* l-Utui* Oifabate 

Standard & Poor's Computlal Servica I. Inc . PC Plui / Research Iniigtil Dala B i n 

Company Annual Forma 10-K 
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lESkSElN-ER EXMBIT NO 1 

TeUI FrrvvnnmKiItt S t ^ t o . Ine - T . . . l J t 1 l t f S n r n O i r f i W 

C « * J S n i O K i B u r t upon TgUl C t g t i l Ial r>( 

P to i y Q I R « o l Four Vt lue L M (SUnDui) EdUon) W i t t c C a n v n l n 

U D ^ i r t w ? 8 M (1) 

S « M UganBaat VM;t 

B u t 4 Upon M u t t l V i k i t o( C e n m o n 

E a J ^ 11 F ib iu t r y 1.7008 

Amounl Ouat imSno R»«D1 Amount OuUtindLng 

( * m B J (*«*) 

fimtlein Stale t W i i t t C a m e t ^ i 

LenB-Tcrm Oebl I ] » 0 S 14 22 

S h o n - t u m D I M 11.00 1 6 7 21.00 2 31 

T o i t l D e M ))« i i M M M T OS 36 57 

P t . f i r n d Slccl i 0 0 0 ooo ooo ooo 
sm 

TOI I J EouOy J t J . T l * S M Gl »J 

Tout Capital i 571.11 icooo % 100 00 

A q u i A m e n c i . inc. 

Lorg-Tctm Oebl 

Sf iM-Tewn tWM 

aazsz t en H BBS 4 * 

1 1 M S 

I B I S % 

3.1B 

I (JUI O t M 1.10117 S4 *6 l,105 6 t 29 14 

P n l t n t d SJOCV PK> 0 DO 0 0 0 0 03 

Common Equity S 2 I J } 15.S4 2 . M l . 9 6 70.66 

Total Ettuly 2,661 SS 70.66 

Tot ol CapHtl 5 2.023 £ 0 l O O M H i 5.767 e n 100.00 tt 

C i t l t K r t i W i l c t Sc 

Loni^Torm Dobt 

Snon.Twm D t W 

Total debt 

P i r l r n e d S I K k 

Commen Equity 

ToUl C i p , l j l 

J4« 

37B10 

43 4J H 

OOP 

0 92 

6 6 0 1 

146 

720.31 

10 SI % 
000 

0 31 
69.16 

S O U H W H I I W i t e i Compmy 

Long-Tei 

BNonToii 

O t M 

Debt 

41 BS tt 

0.00 

n o 10 

o.oo 

ToUl Dtb! I JOO] i l i S 130 10 

Pto lantd Slock 0 46 0 1 5 a 46 

Common Equily 166.07 se.oo 2BB.06 

Total Equity 

Total Clp l la l 

IBB.Sl 56.15 36J.42 Total Equity 

Total Clp l la l J 390-57 IOOJO % s 399.51 

32SO tt 

0.00 

0 1 2 

67.32 

PjD*y Gioup of Four V i l u i Line (Siondaid 

E i t t u n l W i t i r Compan ln 

Long-Term Debl 

Shw l -TBm DtOl 

45 SB K 

1.39 

10 67 tt 

1.16 

Pialonad S loc t 

Common E M t y 

TotW Equity 

Total C i [ i l l i l 

OlT 

61.76 
O i l 

67.64 

( i ) C i p l t > l S v u c l u a S » » ) upon Tgial Copilal a i ol Docambtr 2006 

Soutce ol InlDrmaaon: 

EUGAf l Oniina' i ^ M c V l i Oatabate 

Standard & Poor*! Corrput taf Eirv lcea. I r e . PC P k r W R t u a r c h InalpKl Data B i l l 

Compiny Annual Fo rm i 10-K 
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TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-9 

Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Derivation of Dividend Yield for Use in the 

Dtscounted Cash Flow Model 

Dividend Yield 

Spot 
(2/B/200B)(1) 

Average 
of 

Last 3 
Months (2) 

Average 
Dividend 
Yield (3) 

Proxy Group of Six AUS Utility Reports 
Water Companies 

American States Water Co. 
Aqua America, Inc. 
Artesian Resources Corp. 
California Water Service Group 
Connecticut Water Service Inc. 
York Water Co. 

Average 

3.03 % 
2.50 
3.66 
3.36 
3.62 
3.18 

2.65 
2.33 
3.65 
3.20 
3.64 
3.10 

2.84 
2.44 
3.66 
3.28 
3.63 
3.14 

3.23 % 3.10 % 3.17 % 

Proxy Group of Four Vaiue Line 
(Standard Edition) Water Companies 

American States Water Co. 
Aqua America, Inc. 
California Water Service Group 
Southwest Water Company 

Average 

3.03 % 
2.50 
3.36 

_2.J6_ 

% 2.76 

2.65 % 
2.38 
3.19 
1.93 

2.55 % 

2.64 % 
2.44 
3.28 
2,07 

% 2.66 

Notes: (1) The spot dividend yield is the current annualized dividend per 
share divided by the spot market price on 2/8/08. 

(2) The average 3-month dividend yield was computed by relating 
the indicated annualized dividend rate and market price an the 
last trading day of each of the three months ended January 31 , 
2008. 

(3) Equal weight has been given to the 3-month average and spot 
dividend yield. This provides recognition of current conditions, 
but does not place undue emphasis thereon. 

Source of Information: EDGAR Oniine's l-Metrix Database 
Report Date: 2/11/2008 

<m 
m 
m 
o 
o 
D 
D 
D 

m 



TESI-SEWER EXHIBIT NO 1 
Schedule PMA-10 

Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Current Institutional Holdings (1) and Individual Holdings (2) for 
the Proxy Group of Six AUS Utility Reports Water Companies. 

the Proxy Group of Four Value Line fStandard Edition) Water Companies 

1 

February 2008 
Percentage of 

Institutional 
Holdings 

February 2008 
Percentage of 

Individual 
Holdings (1) 

Proxy Group of Six AUS Utility 
Reports Water Cornpanies 

American States Water Co. 
Aqua America 
Artesian Resources Corp. 
California Water Service Group 
Connecticut Water Service Inc. 
York Water Co. 

Average 

61.13 
43.47 
14.72 
51.66 
23.09 
14.63 

38,87 % 
56.53 
85.28 
48,34 
76.91 
85.37 

34.78 % 65.22 % 

Proxy Group of Four Value Line 
(Standard Edition )Water 
Companies 

American States Water Co. 
Aqua America 
California Water Service Group 
Southwest Water Company 

Average 

61.13 % 
43.47 
51.66 
48.45 

51.18% 

38.87 % 
56.53 
48.34 
51.55 

48.82 % 

Notes: (1) (1-column 1). 

Source of Information: today.reuters.com, updated February 11. 2008 
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Praxy Group ol Sii AUS UliMy 
HcporU Walef CtunptiKis 

Value Uie Hhlotical Ffve 
Five Y*ar 

hUsloncal BR 
' S V j Z I 

Tolel Envlrennwnlal BolullOiH. Iiw - Trealuu Late Sewer Dlnvon 
KiMmal ana Cnnetta amnn 

vaue Une Proiecied 2001-
OSi 10 SJOS-'11 Grmfih Rale 

(1) 

Bf ultra Mean Conscmut 
PioietieO Five Year 

Gnwrth Rile 
No. or 

EPS El l . 

Average 
Projeeled Five 
Year Growlh 

Rale w EPS |3) 

prof i led Rve 
Y M I I BR - SV 

HI 
Barnn ol Cmviin Ralei 

Hk)ll_ 
Amage ol a l 

12 
Avetage ol 
Mupoml and 

Avcfagq at aa 
Growlh Ralea 

Ame nun stales Waler Co. 1.00 % (o.soi % <J1S * 4,50 % 10.00 tt 4.00 IU J,00 tt 7.05 tt i.oo %(BI IOOO ttlfll 5.50 tt i . I i 5.33 tt 
Aqua America. Inc. T.OO e.oo 7.SO g.so 7.50 10.75 1*1 S.13 4.60 4.66 10.75 7.71 7.90 7.01 
Aileiian Rewurces Corp J.76 1st 6.2* (SI S.7D HA NA 5.00 I'l S.00 NA 3.76 8.34 5.0S 510 5,13 
CtUlomU Water S^ivico Group 0.50 2.50 4.90 LOT 7.50 7.87 PJ 7.59 604 0.50 7.87 4 09 430 4.20 
Connecticul Water Servica Inc. 1.00 (2.501 3.45 NA NA 15.00 in 15.00 NA 1,00 IB) 15.00 (Bl a,oo 6 48 (B| 7.24 
York Water Co. 52* (5) SM (51 4.73 NA NA 7.00 'in 7.00 NA 4,73 7,00 5.67 5,08 3,92 

Averaoe 3.M 5.93 %(B) S.17 H S.00 S 6.33 tt B.34 tt 
'in 

B.4S tt S.92 tt 2.61 tt (.45 tt 6.04 tt 5 61 tt 5.94 tt 

Proxy Gioup ol Four Value Una 
(Slandanl EdiBool Walei- Comcaniei 

American Slates Walet Co. I.OO tt (0.501 tt 4.36 tt 4.50 tt 10 .00 tt 4 00 tt PI 7.00 tt 7,05 tt 1.00 ttCBI 10.00 tttet 5 50 tt S.1S tt(B) 5.3J tt 
Aqua Amenta, Inc 7.00 6.00 7.90 6.50 7.50 10.75 1*1 9.13 4.66 4.66 10.T5 7.71 7. SO 7.B1 
Cititama Witef Stnt tv Gmvp 0.50 Z.S0 4,90 i.oo 7.50 7.67 PI 7.59 6.04 0.50 7.67 4.09 4.30 4J0 
Souinwasl Watai Company 9.00 (2.601 11.92 7.50 14.00 12.50 (21 13.25 BM 6.05 m 14.00 .(Bl 10.01 10.10 .TO 10.10 

Average 4.36 tt S.2S ttiai 7.2t_% 5.63 tt 9.75 tt B.73 tt 

(21 

9 24 tt 5.95 « 3.0S tt 10.S1 % 6B1 tt 6.6 B tt 6.(6 tt 

Notes: ( i t AS stiown on pages B Ihrough 13 ol I lib SCIMOUM. Htsioncal growin rales Br« Ova-year compound growlh rates. 
C2) From page 2 of thh Sdieduk. 
(31 Average el Columns 5 and 6. 
(41 From page S of Utlt SeWnfufe. 
(5) Calculated uing U H same meihodolaav as Vakia Une tnmtnnnt Si9n«y.i.e..Ihm-yeaT base pertoos ending 2006. 
WI Avenge of Cokrmru 1,2,'3. * . 9.8, and 6. 
(7) From Cotimn 7. 
(61 BaMles negtNvtn, 
(9) Average clCoturm 11 end Column 12. 

Source ol Informalion: Value Une Investmenl Surrey. January 25.2008 
K o d ^ t s jauftns.bom, Febrvwy 11,2008 
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TESI-SEWER EXHIBIT NO. ) 
Schedule PMA-11 
Page 2 of 13 

Total Environmental Solutions. Inc.-Treasure Lake Sewer Division 
Calculation of Historical BR + SV 

BR(1) 
S 

Factor (2) 
V 

Factor (3) SV(4) 
BR + 

SV (5) 

Proxy Group of Six AUS Utility Reports 
Water Companies 

American States Water Co. 3.18 % 2.50 % 47.13 % 1.18 % 4.36 % 
Aqua America. Inc. 5.11 4.02 69.46 2.79 7.90 
Artesian Resources Corp. 2.73 6.24 47.59 2.97 5.70 

California Water Service Group 1.49 6.49 52.58 3.41 4.90 
Connecticut Water Service Inc. 2.52 1.58 58.76 0.93 3.45 
York Water Co. 2.40 3.48 66.82 2.33 4.73 

Average 2.91 % 4.05 % 57.06 % 2.27 % 5.17 % 

Proxy Group of Four Value Line 
fStandard Edition] Water Companies 

American States Water Co. 3.18 % 2.50 % 47.13 % 1.18 % 4.36 % 
Aqua America, Inc. 5.11 4.02 69.46 2.79 7.90 
California Water Service Group 1.49 6.49 52.58 3.41 4.90 
Southwest Water Company 3.83 15.18 53.29 8.09 11.92 

Average 3.40 % 7.05 % 55.62 % 

~— 
3.87 % 7.27 % 

Notes: (1) From column 6, page 3 of this Schedule. 
(2) From column 12, page 4 of this Schedule. 
(3) From column 7. page 5 of this Schedule. 
(4) Column 2 * column 3. 
(5) Column 1 + column 4. 
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Proxy Group of S i ' AUS UuUty 
R B D O H I Walar Companiat 

Anwiean Slales Walef Co. 
Common Eguiiy Return Rata 
ReiefiOon Ratio 
in iamaJGrowtnRaia( l ) 

Aqua Amenca. Inc. 
Common Equity Ratum Rale 
Releniion Ratio 
Inlemal Growin Rale (1) 

Artesian Rasoufces Corp. 
Common Equily Relum Rate 
Retention Ratio 
Inlemal Growth R e t e l l ) 

Cetifomla Waier Service Group 
Common Equily Relum Role 
RalenUon Ratio 
Inlemal Growlh Ra le ( ! ) 

Conneciicm Waier Servleo Inc. 
Common Equity Return Rate 
Releniion Ralio 
Iniemel Growin R a i a | l ) 

Total Environmental Solotiona Inc - Tteasme Laka Sewer Division 
Histoncol intamol Growin Rate ( I ) . I e . BR, for 

tne Proxy Group Ot Six AUS Utility Reports Waler Companies, me 
Proxy Group ot Four Value Line (Standard Eoitiont vvatw Compania* 

lor Ihe Vaart gQOI-;006 

YorH Water Co. 
Common Equily Return Rate 
Retention Ralio 
Inlamal Growlh Rate (1) 

2006 

813 
32 40 

2 73 

1061 
36 93 

3 8 2 

1015 % 
3BB2 

3 94 

756 % 
1421 

1 07 

7 02 % 
(S 16) 
(0 36) 

10 52 % 
20 87 

2 20 

2005 

10 38 % 
43 59 
4 52 

1169 tt 
43 90 

5 13 

8 93 % 
31 OS 

2 78 

9 31 tt 
25 81 

2 40 

7 84 V, 
498 
039 

1185 tt 
24 70 

293 

2004 

7 9 9 % 
25 17 

2 01 

1139 V. 
42 75 

4 87 

8 18 V, 
25 SO 

2 11 

9 72 % 
22 97 
2 23 

10 93 % 
2902 

3 17 

12.17 % 
25 88 

3 15 

2O03 

5 59 tt 
(12 98) 

(0 73) 

12 30 tt 
4361 

53S 

741 tt 
IS 24 
1 43 

6 68 tt 
B79 
0 75 

11 23 tt 
28 82 
3 24 

I I 66 tt 
21 04 

2 45 

TESI-SEWER EXHIBIT NO 1 
Sctiedule PMA-11 
Page So l 13 

2002 

9 83 tt 
3504 

3 44 

1302 tt 
45 22 
6 29 

967 tt 
34 95 

3 3 8 

9 56 tt 
10 13 
0 97 

1160 % 
2820 

3 27 

10 37 tt 
12 32 

1 28 

Five-Year 
Average 

2002-2006 
Internal Growin 
Raie. I.e.. BR 

3 IB tt(2) 

2 5 ! (2) 

2.40 

Average 

Proiy Group Of Four Value Line 
I Stand ara Edilionl Waler Companies 

Am en can Slales Water Co. 
Common Equily Relum Rale 
Ratention Ratio 
Inlemal Gfowlb R a l e ( l ) 

Aoua America, Inc 
Common Equity Return Role 
Retention Ralio 
Internal Growin Rale (1) 

Calilomia Water Service Group 
Common Equity Relum Rate 
Retention Ralio 
Inlemal Growin Rate (1) 

Souinwest Waler Company 
Common Equily Return Rele 
Releniion Ratio 
Inlemal Growth Rata (1) 

8 43 tt 
3240 

2 73 

1061 % 
3693 

3 92 

7 5 6 tt 
14 21 
1 07 

5 BB % 
4626 

2 77 

1038 tt 
43 59 

4 52 

1169 tt 
43 90 
5 13 

9 31 tt 
2561 
2 40 

538 tt 
42 00 
2 2 6 

7,99 tt 
25 f? 

2 01 

1139 % 
42.75 

4 87 

9 72 tt 
22 97 
2 23 

4 40 
21 86 
0 9 6 

5 5 9 tt 
( I29SJ 

(073) 

12 30 tt 
43 81 
5 3 6 

8 6 8 tt 
8 79 
0 76 

10 20 tt 
64 23 
6 5 5 

9 83 
3504 

3 44 

1392 % 
46 22 
6 29 

95G tt 
10 13 
097 

1032 % 
64 02 
6 6 1 

3 IS %(2} 

5 1 1 

1 49 

Average 3.40 tt 

Noles: (1) The iniemel growlh rate Is calculated by multiplying iha common equity relum rate by ine 
reientipn ratio (lOOtt rnnui irw dmOana payout ralio) All dala are on o consoiiOaloa 
basis 

(2) Excludet negativet 

Source of Information: Standard & Poor's Compus'^t Services, Inc. PC Plus I Research Insight Oataoase 
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i 

2001 
Common 

Shares 
Oulslandinq |1) 

01-02 
Growth 

Total Environmenlal Solutions. Inc. - Treasure Lake Sewer OlviMon 
Calqilation 9I Five Year Avaraoe Growth m Go<nropn Sliares Qutslandirm M l i.e.. S FaOor 

2002 
Common 
Shares 

Outstandinq t i l 
02-03 

Groivifi 

2003 
Common 
Shares 

Oulsianding 11) 
03-04 

Growth 

2004 
Common 
Shares 

Quisle nding ( l l 
0445 

Growin 

200S 
Common 

Shares 
Outstondrnq 11] 

OS-OS 
Growth 

l i 

2006 
Common 
Shores 

Qulslandinq 11) 

Five Yoer 
Auorago 
Common 

Shore 
Growlh 

Proxy Group of Six AUS UliHly 
Reports Water Companies 
Amen can Stales Waler Co. 
Aqua Amenca. Inc. 
Artesian Rosouicos Corp. 
Calilomia Water Service Group 
Connecticut Water Service Inc. 
Yort! Walar Co. 

Average 

15.120 0.40 % 15.181 0,20 % 15.212 10.12 « 16.7S2 0.27 % 16.798 1.4S ft 17.049 2.50 K 

113.977 (0.69) 113.195 9.06 123 452 3.02 127.180 1.41 128.969 2.60 132.325 4.02 [21 

4.590 26.23 5.7B4 1.00 5.852 1.40 5.934 1.47 6021 1.08 6 066 6.24 

15.182 0,00 15.182 11.53 16.932 8.48 18.367 0.13 18 390 12.33 20.657 6.49 

7.649 3.80 7,940 0.34 7.967 0.65 8.035 1.68 8.170 1.23 8.270 1.SB 

9.462 0.90 9.547 0.86 9.629 7.29 10.331 0.S7 10.400 7.70 11,201 3.48 

4.G5 % 

Proxy Group of Four Value Line 
(Standard Edition) Walor Companies 

American Slates Water Co. 15.120 0.40 % 15.181 0.20 % 15.212 10.12 % 16.752 0.27 % 
Aqua America. Inc. 113.977 (0.69) 113.195 9.06 123.452 3.02 127.180 1.41 
CaUlomiaWalerServiceGroup 15.182 0.00 15.182 11,53 16.932 B.4B 18.367 0.13 
Soulhwesi Water Company 14.174 (3.61) 13.662 18.38 16.173 25.92 20.365 3.75 

Average 

16.798 
12Q.S69 

16,390 
21.129 

1.49 * 
2.60 

12.33 
12.65 

17.049 
132.325 
20.657 
23 802 

2.50 % 
4 02 (2) 
6,49 

15.18 (2) 

7.05 % 

Notes: (1) Year-end shares outslandlng. 
(2) Exdudas negalives. 

Sou res of Infornialion: Slandard & Poor's Compustal Servicas. Inc , PC Plus / Research Insight Daiabass 
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Tolal Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Calculation of the Premium/Discount of a 

Company's Slock Price Relative to its Book Value, i.e.. V Factor 

Proxy Group of Six AUS Utility 
Reports Water Companies 

American Stales Water Co. 
Aqua America, Inc. 
Artesian Resources Corp. 
California Waler Service Group 
Connecticut Water Service Inc. 
Yort; Water Co. 

Average 

2002 
Markel 
to BooK 
Ratio (1) 

180.60 % 
289.79 
162.05 
181.57 
266.17 
281.50 

2003 
Market 
to Book 
Ratio (1) 

180.32 % 
295.63 
184.47 
199.83 
265.03 
286.90 

2004 
Market 
to Book 
Ralio (1) 

164.33 % 
291.42 
192.85 
212.55 
250.50 
287.48 

2005 
Market 
lo Book 
Ratio (1) 

191.52 % 
383.81 
211.12 
231.58 
223.07 
311.01 

2006 
Market 
lo Book 
Ratio (1) 

228.93 
376.47 
203.62 
228.96 
207.66 
339.98 

Five Year 
Average 

Market to 
Book Ralio 

189.14 % 
327.42 
190.82 
210.90 
242.49 
301.37 

V 
Faclor (2) 

47.13 % 
69.46 
47.59 
52.58 
58.76 
66.82 

243.69 % 57.06 % 

Proxy Group of Four Value Line 
(Standard Edition) Water Companies 

American States Water Co. 180.60 % 180.32 % 164.33 % 191.52 % 228.93 % 189.14 % 
Aqua America, Inc. 289.79 295.63 291.42 383.81 376.47 327.42 
California Water Service Group 181.57 199.83 212.55 231.58 228.96 210.90 
Southwest Water Company 240.34 206.16 222.48 185.84 215.62 214.09 

Average 235.39 % 

47.13 % 
69.46 
52.58 
53.29 
55.62 % 

Notes: (1) Market to Book Ratio = average of yearly high-low market price divided by the average of beginning and 
ending year's balance of book common equily per share. 

(2) (1 -(100/column 6)). 

Source of Information: Standard 8 Poor's Compustat Services. Inc.. PC Plus / Research Insight Dalabase 
EDGAR Online's l-Metrix Database 
Company Annual Forms 10-K 
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Total Environmental Solutions, inc. - Treasure Lake Sewer Division 
Calculation of Projected BR * SV 

JS 

Proxy Group o! Six AUS Ulilily 

Common Shares 
Oulsianding (1) 

(000.000) 

Aclual 
2006 

Pro|ected 
2010-2012 

S 
Factor (2) 

High 
Stock 
Price 

Projected 3010-2012(1) 

Low 
Slock 
Price 

Average 
Book Stock 
Value Price (3) 

V 
Faclor (4) BR (6) BR + 5V (7) 

American Slates Waler Co. 17.05 19.00 Z.19 % $55.00 $35.00 $19.10 $45.00 57.56 % 1.26 % 5.79 % 7,05 % 

Aqua Amenca. inc. 132.33 140.00 1.13 30.00 20.00 9.30 25.00 62.60 0.71 3.95 4.66 
Artesian Resources Corp. NA NA NA NA NA NA NA NA NA NA NA 
Calilomia Water Service Group 20.66 22.50 1.72 55.00 35.00 20.50 45.00 54.44 0.94 5.10 6.04 
Connecticut Water Service Inc. 8.27 NA NA NA NA NA NA NA NA NA NA 
York Water Co. 11.20 NA NA NA NA NA NA NA NA NA NA 

Average 1.68 % 5B.27 % 0.97 % 4.95 % 5.92 % 

Proxy Group o( Four Value Line 
(Slandard Edition'} Waler 

American States Waler Co. 
Aqua Amenca. Inc. 
California Water Service Group 
Soulhwest Waler Company 

Average 

17.05 
132.33 
20.66 
23.80 

19.00 
140.00 
22.50 
30.00 

2.19 % 
1.13 
1.72 
4.74 

2.45 % 

$55.00 
30.00 
55.00 
20.00 

$35.00 
20.00 
35.00 
14.00 

$19.10 
9.30 

20.50 
10.50 

S4S.00 
25.00 
45.00 
17.00 

57.56 % 
62.80 
54.44 
3824 

53 26 V. 

1.26 % 
0.71 
0.94 
1.81 

1.18 Vi 

5.79 % 
3.95 
5.10 
4.24 

4.77 % 

7.05 % 
4.66 
6.04 
6.05 

5.95 % 

NA - Not Available 

Notes: (1) From pages 6 through 13 of this Schedule. 
{2) Ttie S Factor is Uie six or five year compound growlh rale between ihe 2006 and 2011 (mid-point of 201O-

2012 projeclion) common shares oulstandtng. 
(3) TTie Average Stock Price is Uie average of column 4 and column 5. 
(4) (1 - (column 6 / column 7)) 
(5) Column 3 * column 8. 
(6) From page 7. column 14 of this Schedule. 
(7) Column 9 +co!umn 10. 

Source of Informalion: Value Line investment Survey, January 25.2003 
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Tglil Comnwn 

Annual 

GienU! 
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R O E 

Ficlnt [SI 

Reiufn on 

E a u ' n i l 

R c h n DA 

Prcxy Gioup <rf S b >JJS UlMj 

M i m u E ( U « V M n Co. 5 I.JO % JSSl GO 1283 i j SO M % tmoo S J S l t t S.04 % < 01 % 1200 % 1114 H U 2 0 11.10 «r,3» H in % 
Aqui Amorie*. In t "a.40 ' . M H O B!1.73 1.S50K1 O U 1 03 11.SO 11 a l i n 010 3)11 in 
Art« inn R n a m a i Ct»»- HA NA NA NA NA NA NA F U NA NA NA HA NA HA 
CttfoTU Walv S t n m Croup SS.BO «70 10 j r a . i a 11 CO HO0O0 4.IS 1.02 11.00 1171 a. JO 1 10 as i l V I S 
Conntclloit W>l>r Sinrtca Inc. NA HA HA NA NA NA NA NA NA m MA MA NA HA 

Yora Water Ce. HA NA HA HA HA NA NA NA NA NA NA HA HA 

Prarr Qroo^ al Four Vatui Lfc* 
(Sling »rd Emtonl Walw CammnUi 

A m t n a n S u t t j W t u i Ca. s i .ao % i s n oo s i a x s : M . O O % t n s o o J i e i J o 

Aqua A m n a . Ine. ta.40 1.B0<A0 n i 7 3 49 00 1.55000 \.1tt 90 

C.kJw™ Witor Gtrvtti Grwp i s 90 (70.10 )7a.S» Si.00 m.OO a5S 00 

SouUMllI V W H Comfwnr SO.30 IftS JO 1M.S0 S950 560 M J I S I Q 

Avcf*o« 

0.17 
J.1S 

13.7< 

1.01 % 
1.0} 

i .n 
ioe 

11.00 s 
11.50 

• i.oo 
7 . » 

11.14 K 
11 B l 
i i a 
7 . « 

11.10 
1 0 ! 
110 
0 70 

(1,10 
O.M 
1.10 
0.30 

47,17 * 
1131 
t l t s 
ST. I * 

S 71 % 
] BS 
S 10 

4 77 •» 

NA • NOI AvaitMb 

N M H : {11 F rsmvaa i i lDuaugn U e r i n n S c i M M . 
[11 Column 1 1 cokjmn 1. 
(31 Cgkani 4 * c s k m 3. 
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AMER. STATES WATER NYSE,,* BT 37.23 
nilEUNESS 3 RiwdlMOT 

SAFETY 3 tewWOJ 

TECHNICAL 1 fuiJrilSSW 
BET* IOO (I.OO'MjiVtq 

20tM2 PROJECTIONS 
Mn l ToUl 

Prict Gain Rilum 
Hkh 55 (•50%) 13K 
Law 35 f-sy.j ?>'. 
insider Decisions 

u A u j J A S O 
M n 0 0 0 0 0 1 1 0 
Opew 0 0 2 1 0 2 1 0 
b i l l D 0 2 1 0 2 2 0 
Intlilutional OBclsion* 

IOJ;:I «n r loim 
57 ss 63 
*7 « S3 

9282 9T78 W2« Hfrj l l l) 

1991 199211993 1994 

High: 
Low: 

161 
l i s ] 

17 1 
13.5 

19 5 
M.I 

LEGENDS 
1-2$ 1 On-MNll p L*i 
dmdea Bv tttrtri RM 
RtUlm Prica Slrtnep 

Uer-JipU 
Cwors: No 

2ES 
MB 

Ptrcnu 

199511996 1997 

1 l - i t-.T'U 

3& niinnni u 1995 1999 

253 
16,7 

ra 
MHO 

2S4 
ISO 

200O 
Ulillllli 
2001 

29 D 
20 3 

280 
21 6 

mm 
2002 

26 6 
208 

p/Ef«no l.OD 
OCT 
Y19 2.7% VALUE 

UNE 
346 
24 3 

43 B 
303 

46.1 
33 6 

2003 2t>04 mm 

7W 

2005 

1^1 

2006 2007 2008 

Targei Price Range 
2010 2011 2012 

% IOT. BETURH 12/07 

10 

IKS 
ITOO 

1 VT -01 
i y i 571 

«1.U«1X 

13 
IS I 

117 2 

VALUE UV'EPUSJKC »-12 

9.15 
MS 
1.19 
.73 

T7T 
8.3S 

1010 
161 
1,15 
.77 

231 
3.65 

927 
1G7 
1.11 
.73 

"TW 

1D.« 
i i a 
.9i 

11.03 
us 
103 

2 a 
10.07 

219 
IMS 

11.37 
1.75 
I.Ii 
.62 

1144 
IBS 
I M 

11 02 

1.08 

12.91 
2% 
1.19 
.85 

1217 
220 
129 

13 06 
2.53 
1J5 
.67 

137! 
25< 
I M 
.6? 

1358 

)e 

11.01 
T I B 311 

11.̂ 1 IU2 
"30? 
127̂  

T i f 
13.22 

1 7 6 
)1S7 

TEST 
"SIT 

1-62 
3.5% 

1351 
223 
1.05 
.89 

"TM 
15.51 

"105" 

14 06 
2 « 
132 

4 24 
15.72 

1S75 
290 
133 
.91 

-m 
im 
I T T 

HT 
2.4X 

f7.« 
UO 
W 
.BB 

J7.7ii 

fttvtnuti pti sh 
"Cwh flow"pif*)i 
Eamings per ih * 
Ptv'dDttl'Jptfih *» 

JM Cap'l Spending pti ih 
Boiit Vl)uf pwsb 

mo 
JSS 
1.W 

20 i i 

110 

321 

9.81 9.96 "TlTT TOT 13.33 1344 

.56 
7.DX 

lire 
6.3* 

I3< 
.79 

5.3% 

126 
M 

£6* 

I f f 
.78 

6,7* 

126 
.79 

5.BS 

-I4T 
84 

&5% 

1334 
" i 5S 

Bl 
5.0* 

13.44 

4.2% 

"UT 
103 

4.2* 

l£T2 
"TFT 

85 
19* 3.6* 

232 
123 

3.6% 

16.80 

1.17 
3.1% 

us 
1.27 

2.5* 

Common Shs OUUI'B '• 

Avp Ann'l hallo 
RtlaUve P/E Ralio 
Avfl Ann'l OWIIYKIII 

210 
(« 

2.6K 

CAPITAL STRUCTURE ss ol 9/30/07 
Tola! Debl S2972mlll. DUB toSYraJjaOiwII. 
LT Debt 5267 6 miV LT Inter tst I24D mEI 
(LT inlEiut enmed; 3 Si: lotal inlaresl 
co«rage:34iiJ (47*ofCap 

LustJ, UnespHaliied; None 
Ptnsion AiEets-12J061643 roin. 
Oblig.S86.1 mn. 
Pld Slock None. Pld Dlv'd Nono 

Common Slock 17,197,OU shs 
MARKET CAP: 1650 mlllbn (Small Cap) 

1S3S 
14.1 

14B.1 
U.S 

1734 

iai 
184.0 
18.0 

197.5 2092 
20.4 213 

41.1% 409% 460* 45.711 430(1 38.9% 

43.0* 
56.3% 

43.6% 
55.7% 

51.0% 
46.4* 

475% 
51.9% 

519% 
44.7* 

26B.4 
383.6 

277.1 32B2 371.1 
509.1 

4476 
539.B 

69'/. 
92* 
92% 

7.0% 
9.4* 
9.4% 

6-6* 
100% 
10.1* 

6.4* 
92% 
93% 

61% 
101* 
10.1% 

212.7 
11.9 

22B0 
16^ 

2362 
22.5 

266 6 
23,1 

300 315 
315 

43 5* 37 4* 47.0% 405% 40M 
N3 

tm 

Revenues [Smill) 
HtlProtafMS) 

390 

ao Income Tax Rale 
AFlJDC%loNelPiofil 

« . « { 

Nil 
520% 
48.0* 

52.0% 
4B.[|% 

47.7% 
52.3* 

504% 
49.6* 

486* 
51.4% 

47.0X my. 
520% 

444.4 
5633 

4423 
602.3 

4804 5325 
7132 

5516 
750.6 

Long-TirmDebtRilio 
Common Equity Ratio 

50.0* 
50.0* 

6 i * 
9.5* 
9i% 

46% 
56% 
54% 

57% 
6.6* 
6.6% 

54% 

6.5% 

6-0% 
6.1% 
8.1% 

7.0K 
S.i% 
9.5* 

7^* 
10.5K 
10.5'/. 

Total Capilal {Imil 
Hel Plant (Imlll) 
Relum on Tolal Cap'l 
Return on 5hr. Equity 
Relum on Com Equily 

8.0% 
JZIffi 
12.0% 

CURRENT POSITION 1005 
{WILL] 

Casn Assels 
Receivables 
Invenlory (Avg Csll 
Olher 
Cunenl Assels 
Acctt Payable 
Debt Due 
Olher 
Current Llab. 
Rx. Chfl. Cov. 

200E 9/50/07 
130 
13.3 
1.4 

41.2 

TO 
19.7 
27.6 
30.3 

m 

32 
146 
1.6 

44.6 

24.0 
32 6 
29.3 

3.6 
19.6 
18 

44.2 

16% 
SO* 

21% 
78* 

20* 30% 
72% m 

36% 
65% 

33% 
65* 

NMF 
113* 

ID * 
64* 

2B* 
67* 

2.7% 
67% 

S.SK 
STX 

5.0X 
54K 

Retained lo Com Eq 
All Oiv'dt lo Kit Prof 

E.0X 

six 

65 9 
413% 269% 

652 
25.3 
29 6 
34.1 

"85J 

BUSINESS: American Sialtt Waler Co operaies as a holding 
company. Thnxigh lie principal subsidiary, Golden Slate Water 
Company, il Uippiss waler lo more Uian 250.000 customers In 75 
communrtres in 10 cotntej. Service areas kKtvda Dia grsater 
malmpolitsn areas at Lot Angelei and Orange Counlles. "Hie com­
pany alio prouiflts elecUic uUiiy tervices io nearly 23,250 custom-

en in the dty ol Big Bear Lake and in aroas ol San Qemardino 
County, Acquired Chapanal City Water cd Arizona (lOJOO). Has 
roughly 555 employees Otficers & diieclors own 3.1% ol common 
atot* (4/0? Pnary}. Chairman: Ltofi Row. PresUwi 4 CEO; Floyd 
WIdtf Inc: CA. Addr̂  630 Easl FoolMI Boulevard. San Dimat. CA 
91773. Tele: 909-3S4-36D0. Internet; WVAV a swat sr. com 

330% 
ANNUAL RATES Past Pasl Ett'd '(M-'Oe 
cl ehinjt (ptr th] IDYn. SYn. le'lO-'IJ 
Revsnuas 3 0 * 2 5% S.O'4 
"Cash FlDw'• 4 0 * 2.0% 7.0% 
Eamings 15% -0.5* tOOY. 
Dividends I.OK 1.0* rf.5K 
Snolt Value 4 0% 4.5% 3.0% 

Cal­ oiAsnmnB/EmEstiiiBi Fuft 
endar Mar.31 Jun.30 Sep.30 Dec31 Year 
2004 46.7 5S.3 69.0 53.D 224C 
2005 49 B 605 ESI 57. B 236.2 
200G 64.3 E3.0 750 66.3 266 6 
2D07 72.3 79.2 75 6 717 300 
2D0B 77.0 8 2 0 810 75.0 315 

Cal­ EARNINGS PER SHARE* Full 
endar Mar.31 Jun. 30 Sep. 30 Dec. 31 Year 
2004 OS 30 .52 .15 1.05 
20115 22 .34 .47 .29 1.32 
20DE 35 35 .32 30 1.33 
2007 31 42 44 .46 1.63 
2003 .37 .4$ .57 ,4f 7.80 

Cal­ QUARTJRLT DIVIDENDS PAID »• FuO 
endar Mar,31 Jun.30 Seo.JO Dec31 Yaar 

2004 221 .221 .221 225 89 
2005 .225 .225 .225 . 225 .90 
2006 .225 .225 .225 .235 .91 
2007 235 .235 .235 250 95 

im 

We've ra i sed ou r near- term expecta­
t ions f o r A m e r i c a n States Water. The 
California Public Utilities Commission 
(CPUC) recently announced that i t ap­
proved the company's general rate case ap­
peal for its Region I I service area as well 
as the request to recover general office ex-
penses. The decision, which is retroactive 
to January 1, 2007, and wiU be recorded in 
the company's fourth-quarter 2007 results 
(set to be released as we beaded to press), 
ought to increase revenue by roughly $6.4 
million and add more than a dime to share 
eamings for the quarter. We now look for 
the company to earn $0.46 s share in the 
final quarter of 2007. Note that our es­
timate would have been higher i f not for 
the unfavorable weather conditions that 
have limited usage rates in recent months. 
The re may be add i t i ona l r egu la to ry 
b a c k i n g o n the ho r i zon . Although the 
regulatory climate is much improved from 
years ago, the CPUC is mulling over the 
idea of insti tuting a few of the proposals 
included in the Water Action Plan of 2005. 
Doing so would likely fiirther streamline 
the decision making process, while remov­
ing some eamings volatility through the 

of weather normalization adoption 
clause. 
Even still, we advise investors to look 
elsewhere at this time. The aforemen­
tioned changes at the CPUC are still spec­
ulation and are not being factored into our 
estimates just yet. That said, earnings 
growth will probably slow considerably in 
2008. Even if adopted, we suspect that a 
fair portion of the benefits coming from 
these changes would likely be onset by 
capital constraints. Indeed, American is 
highly leveraged and had only S3.fi million 
in cash on hand at the end of the most 
recent quarter. Infrastructure costs are ex­
pected to remain high, given aging sys­
tems and tighter EPA regulations, forcing 
management to look to outside financiers 
for help. The higher interest costs asfiocia-
ted with taking on more debt and/or addi­
tional shares will likely limit shareholder 
gains, as well. Meanwhile, the once robust 
dividend yield pales in comparison to 
years past, despite the recent S% hike. 
These shares o f f e r limited 3- to 5-year 
total-return appeal, despite the 10% 
drop in price since our October review. 
Andre J. Costanza January 25, 2008 

tA) Primary eimingj Etdudes nonrecuning 
gaira: "01. 7» ; t T t l f ; W, U(; US. 25f. 
'06. 6(. Nes •amingi itpori due early Febru-

Acne. September, and Oecembsr • Ett'd 
vestmenlpUn avalable. 
(C) In rritons. •rfjinted (or spSIa 

O KCe, Vafc* l i * Ptfitxhng. K . « s r t i n u m . f U M i roUrial \t ebuhtd ton vxxn i Mbvad lo N rrttbli and a p r tdM untr* n n M a ol any bnd-
Tl€ PUBUSHEFI S NOT ^SPONSIBLE FOR M i ERRORS OR OWSSOKS HEREIN, n t pubtuto h e.-tO, la nbsotWi oon. normrowsM, r t ta t l u l * H o n * 
d l ray bt rtoMueit rudd. rtitd » HtmrMti n mf cnttd, ttaorertc a tf* torn, or uwfl hi gianlng a iwt iwg isf Bn*« " ftaiiww MAa l i n u r m « pndua 

Company'* Finenclal Slrtnglh B " 
Slocfc'i Price Slablllly 75 
Prlca Growth PanIstinct 75 
Eamlri gs Prt dt cUbitl (y 50 

TD subscribe call 1-B0D-833-D046. 
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CURRENT POSITION IODS 
(tMILL) 

Cash Assels 
Receivables 
Invent wv (AvoCstJ 
Other 
Cvnsni AsteU 
AccU Payable 
Debl Due 
Olher 
Cunenl Liab. 
Fix, Chg. Cov. 

11 9 
62.7 

7.B 
Tji 

90.0 
S5.5 

1631 
W.7 

1 6 1 5 
377% 

44.0 
72.1 
105 

tA 
" 1 3 4 7 

494 
1504 
55.6 

15.6 
04 A 

9 6 
{L l 

"1257 
27.4 
24 3 

_Z63.7 

350% 360% 

ANNUAL RATES Past 
oldwijtipcish] 10 Yn. 
Revenues 
"Cash Flow" 
Bairmgs 
•nridends 
Book Value 

7.5% 
10 0% 

9 0% 
6.5% 
9.5% 

Past Est'd'IM.'06 
S Yn. tt ' I f t - t ! 

6 0% 
7.054 
7 5!i 
95H 
6-5% 

6 5% 
90% 
B-0% 
7 0% 

11.0% 

Cal­ QUARTERLY REVENUES [t rail) Full 
endar Mar31 Jun.JO Sep.30 Dec31 Year 

im 99-8 1065 120.3 115.4 W2.0 
2005 114.0 123.1 136.6 1225 496 B 
2005 113.0 13) 7 147.0 I35.S 5335 
2007 137.3 1506 1655 156.6 610 

im 145 ICS 155 155 650 

Cal­ EARNINGS FER SHAM A FuO 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 

2004 13 .14 .20 .17 .64 
2DD5 15 .17 22 .17 .71 

2m 13 .17 .21 .19 .70 
20D7 13 .18 22 J2 .75 

mt .20 .24 .24 .22 M 

Cal- QUARTERLY DIVIDENDS PAJD • • Full 
tndar MaUl Jun.30 Seo.3ff Dac.31 Vcar 

2004 •09 09 .09 MB J7 

ms m .058 m .107 40 

im .107 .107 115 .115 .44 
2007 .115 ,115 -125 125 48 

im 
|A) Primary snares ouUUndng Ihtough '96; 
dluled Ibertaller. E i d . ncinrec gains postal): 

•91. wo; -92. pset -m. [ i i (m Z^TM. 
2t; 'W. 5*; t a . t t . B a i gtlniron {RK oper* 

BUSINESS: Aqua Aneiica. Inc. Is the hoWiny company lor waler 
and wastewater utilities thai serve approiimaWy 2 6 mKHon resi­
dents h Penns/varts, Ohio. North Carolina. I tools. Texas, New 
Jersey. Florida. Indiana, and five olher t u t e i [Kvesled One ol 
lour non-water buslneisai in "91; leienMiiKeUnB group in "93; and 
othen Adjured M M Source, 7X33: Conscmn Waler. 4/99; end 

oOien. Waler supply revenues "06; residenlisl, 60%: commercial, 
14%; industrial & Mher, 26%. Officen and direclpn own 1.2% ol 
tbe common stock (4/07 Proxy). Chairman & Chiel Executive Ol-
licer Widiolat OeBenetictis. Incwporated: Pervisylvania. Address: 
762 West LancoslM Avenue. Bryn Mawr. Permsylvaria 19010. Tel­
ephone: S1D-S25-U00. Iniemel: Mwwaquaamenca com 

We have lowered our sbare-net es­
timate for Aqua America's recently 
completed fourth quarter. Due to the 
struggling housing market and the in­
ability of the company to raise its rates in 
a few markets, we now believe that the 
company earned $0.22 a share during the 
December period, down from our previous 
estimate of $0.24 (WTR will release its 
fourth-quarter financial results within the 
next few weeks). On the brieht side. 
We expect a healthy snare-net ad­
vance this year. Aqua's profits will likely 
be fueled by its recent acquisition activ­
ities. Over the last several months, it has 
purchased a number of water companies 
that have expanded its market reach to 
new areas in Florida, New Jersey, Indi­
ana, Pennsylvania, and Tsxas. Moreover, 
management continues to implement rate 
hikes throughout the nation, which will 
help advance the operating margin and 
profits this year. In sum. Aqua will likely 
post share earnings of $0.80 this year, 20% 
better than our estimate for 2007. 
The company's balance sheet should 
be able to support a few more pur­
chases. Although Aqua does not have a 

huge stash of cash (only $15 million), and 
already possesses an ample amount of 
debt, i t probably generates enough funds 
to complete a few more acquisitions this 
year. Aqua will likely seek opportunities to 
bolster its water utility businesses in 
Tsxas, Pennsylvania, and Virginia. 
These shares are not particularly ap­
pealing at this time. Although recent ac­
quisitions should help Aqua America regis­
ter a solid share-earnings advance in 2008, 
our Timeliness Ranking System suggests 
that this issue will lag the year-ahead 
market. Furthermore, looking long term, 
this stock already trades at the low end of 
our projected Target Price Range for 
2010-2012, limiting appreciation potential 
out to that time frame. That said, our 
share-net estimates would likely be raised 
if Aqua can complete a few additional ac-

Juisitions over the next few years. Lastly, 
•come-oriented accounts can proba­

bly find better options elsewhere. Al­
though Aqua has raised its quarterly divi­
dend every year over the past decade, its 
cun-ent yield of 2.5% is probably not a 
good enough reason to look here. 
Ian Gendler January 25, 2008 

lions: '96.2f . NeU eamr j s report due earty 
Feb. 
(B) Drvidcnds HtloocaDy paid In earty March. 
June, Sept I Dec » W/d remejlmeirt pbn 

0 note, vna t M Pi&tatao. Inc. Al M a imivia. FISBJ! mtttiU h cttitwd fcm t a n a t r i n t d to bt riiitta and b prmiltd H M M •antrfci ol tn j t tu . 
T i t WJULGHER tS HOT KSPWSSLL K » f W EftflOftS OA OUSSJONS HERDH TJ* njjkafc* tt tsttfr ta utaotui ' i s>«rv norKurrmtroiJ. rtiTJI u l * No fan 

i mij t t rcpaducal. ittsS, cent a tantnSid •> po f r l t idrtne o ate t m , a m t t* pinruig or nr t t f r f prrld a (kMflic (uekjfcn u n a cr P B U 

available(5% discount). 
(C) In nvEiont. adjusted I n sloe* spills. 

Company'c Financial Strength B+ 
Stock's Price SiabDIty 90 
Price Growlh P m l s l m t B0 
Eamlnf ( PiedkttblXty IOO 

To subscribe call 1-B0O-833-0D45. 
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CALIFORNIA WATER NYSE-
TIMELINESS 4 LMtrcMlW 

SAFETY 3 towndJUJOJ 

TECHNICAL 1 HiullSia 

BEH US (lOO'Uttil) 

imp-); pRoiEcwtis 
Annl ToUl 

Prici Giln Rtlum 
Wgh SS {*SO%\ 13% 
Lew 35 <-5%) 3% 
Insider Dec is ions 

U A U J J A S O N 
0 0 0 0 0 1 0 0 0 

p^Mi O O O D O O O D O 
ItStl O O O 0 0 0 0 0 0 
Ins t t lu t lona l Decis ions 

icttti vsai twa 
u t a SI M IS 
la id 3S * ) <e 
WftWii sere a a * 9sat 
1 9 9 1 1 1 9 9 2 1 1 9 9 3 1 1 9 9 4 

•CWI 
High: 
Low; 

21 B l 
16.3 I 

29 6 
1B.6 

RECEHl 
PRICE 36.23 

33B 
20.8 

LEGENDS 
l.niCkvidcnJism 
i M t t by INtiol Rill 
RBUWI met &wc(n 

St-jdes ttu tdaiei rr&algn 

32 0 
226 

314 
21 S 

Psfearn 

u.iT.Tiiij 3iiL Idll 

RATIO ZLiVuidiwIOO, 
PS 

266 
229 

26 9 
20 5 

31 4 
231 

37 9 
26 1 

REUTTVE -1 CO 
Pic RATIO I.OZ 

DIVO 
no 3.2% VALUE 

'LINE--' 

ra iiiii 

45 S 
326 

45 4 
3*2 

Target Price Range 
2010 2011 2012 

TOT. HETUflN 12/0? 
ms n u i m i 

T I K I ftcri 
1»> -63 13 
3yr 69 
SK. 

ftVALUELiHEPUa^lCI 

IS I 
J17.I 

10 

U7S 

10-12 1995 1996 1997 1996 1999 200D 2001 2002 2003 2004 2005 2006 2 0 0 7 2 0 0 8 

u i i 
i.9a 
1.21 
.90 

1229 
192 
IM 
.93 

225 
( J i 
.96 

12 S9 
202 
122 
.99 

1317 

207 

ur 
1.02 

•717 
11.72 

I.St 

VW 

15 « 
292 
l « 

1.M 

14 76 

250 

MS 

i.07 

13.36 

1596 
2.75 
153 
1.09 

13.43 

252 
l.JI 
1.10 

12.90 

IS 26 

220 

1.12 
T® 
12.95 

17 3J 
2G5 
125 
1,12 

~m 
13.12 

tS37 
251 
121 
1.1! 

H.44 

(7. IS 
2B3 
1 « 
1.13 

"TTT 
15.66 

17 U 
303 
147 
1.11 

is ru 

271 

1.15 

To? 
1B.15 

17VS 
J.10 
U J 
1.16 

340 

r.« 

R e r t m / d p r f l h 
"Cash Flew" ptr th 
Eamlngtpf r fh * 
Dlv'd Ded' i lpn s h ' « 
Cap'l Spending per ah 
BooV Value per sh 1 

11 ts 
395 
2.20 
1.2S 

10.35 10.51 1050 
22fi 

11.56 
W3 

12.22 

T f i T 
13.00 

I B ? 

si? 
1S,79 19.es 

3.Ji 
ffCS 20.50 

105 

3.9% 

Avg Ann'l Ratio 
Relalh-eP^Balio 
Avg Ann'l Shr'dr.eld 

"fi3F 
ITT 

.72 
6.6% 

1U5 I1.3S 12.49 l iB2 )2fi2 

"iTI 
93 

45% 

1294 
"TTT 

i d 

4.0% 

"T5T 
1.27 

43% 

~5TT 
139 

4.4% 

1^5 16J3 

J.35 
4.2% 

W.39 2065 2m 

3.0% 

71SD 

6.1H 

136 

SD 

S.2% 

U T 

S2 

5 i % 

137 
92 

6.4% 

11.9 
75 

S.8'/i 
.73 

4.6% 

19B 

4.5% 

24 9 
133 

3.1% 

M l 
158 

29% 

21. 
U0 

2.7M 

CAPITAL STRUCTUSE at of9/30/07 
Tolal Debt S292 B mil Due in 5 Yrs i12 DmiB 
LT Deb! S291.1 miV LT Inlereit S21.5 mill 

[LT Inlerest aamad: 3 J i ; total Int cov.: 32>) 

Pension Aeiatt-IUOS STB 4 mill. 
D b i i g . H M . T m . 

Pld Slock S3 5 mill. Wd Dlv'd S.15 min 
139.000 shales. 4 4K cumulaUve (S25 par). 

Common Slack 20.666,869 ths 
BJ 11/1/57 
MARKET CAP: iTSO mi III an (Small Cap] 

1S53 

23.3 

135-3 
16.4 

206< 
19.9 20.0 

24Gt 
14 4 

2632 

19.1 

277.1 

19.4 
3156 
26.0 

320:7 

27.2 
334 7 
25.6 

37 <« 36 4 * 37.9S n 3% 33 4S 397% 399% 
10.3% 

336% 
3.2% 

424% 

3.3% 

3 7 . « 

10.6% 

53.5% 
44.2S 
54.7% 

46.5% 
52.0% 

48.9% 
50.2% 

503K 
4E.B% 

353% 
«.0% 

502% 
49.1% 

4SS% 

50.6% 51.1% 
435% 
559% 

30S7 
4604 

3056 
47BJ 

333 j 
51W SflJ.O 624.3 

4S3I 
697.0 

4934 

759i 

565 9 
300.3 

5531 
862.7 

670) 
941.5 

94% 

139% 

14.1% 

7.6% 
10.7% 

i m 

7 8% 

11.2% 

m% 

68% 
100% 
ID.1% 

53% 
7.2% 
72% 

5.9% 
94% 
9.5% 

56% 
7B% 
7.9% 

6 1 % 
8 9% 

9.0% 

63% 
93% 
a3% 

52% 
6 1 % 
6.6% 

CURRENT POStTICW 3095 20flS 9nilf07 
(IHILL) 

60% 
.58% 

2.6% 
74% 

35% 
70% 

16% 
m 

NMF 
119% 

10% 

90% 

.7% 

91% 

2.1% 
77% 

2.1% 

?B% 
1.0% 

35.0 
m 
310 

SM 
4i.0K 

S.0K 

Revenue t (frnffl) 
HelPtoll l l tain] 50.0 
Income Tar Rale 

AFUDC % to Nel Pram 5.0% 

55.5X 
4m 
53.5« 

Long-Term Debt ftitio 
Comnon Equity Ralio 

413% 

JSS Tolal Capital (tmll 

Nel Plant (tmlll) 
m 

1175 
55% 
7.5% 
JM 

60% 

E.5% 

ASK 
i.SX 2.5% 

7!Si 

Relum on Total Cap1 

Return on Shr. Equity 

BeiLWiwiCom Equily 

7.SK 

l l M i 

tm 
Retained to Com Eq 
AUDiy'dfloNelPfof 

50% 

Cash Aaselt 
Olher 
Currenl Aasets 
Accts Payable 
Debl Due 
Diner 
Current Liab. 
Fa. Chg. Cov. 

9 5 
42.7 

60.3 
4B.1 

T52 " W e 
3G1 33.1 

26.5 
61.9 

1 1 
39.6 

" 7 6 8 
35.3 

"751 

BB.4 
39.1 
1.6 

40.6 

BUSINESS: Calilomia Waler Service Gnxjp providei regulated and 
nonregulalAd ivats; t s n k e lo over 2 mMon people (493.900 cm-
lomers) in 83 communities in CaKomia, Washinglon, New Mexico, 
end Hawaii. Main service areas: San Ftandsco Bay area, 
Sscramenlo Valley, Salinas Valley. Sen Joaquin VsOey 1 parts ol 
Los Angeles. Acquired National Ulilily Company [SMt. Rio Grande 

Corp. (11/00).Revenue breakdown. '06:residential, 70%; business, 
19%; public avl lmiia*. SK; I n M i i a i , S t i ; olfwr, 2% '06 reported 
deprec rate: 3 3%. Has lougNy 870 employees Chairman: Roben 
W. Foy. Presidenl S CEO: Peler C. Nelson. Incj Delaware. Ad­
dress: 1720 North First SlreeL San Josa, Calilomia 95112-4598. 
Telephone: 408-367-6200 Inlemet W M caWtergroup com. 

361% 317% JflOK 
ANNUAL RATES Pasl 
ddungtlperihl 10 Yn. 
Revenues 
"Caah Flow-
Earnings 
Dividends 
Book Value 

2.5% 
2.5% 
1.0% 
1.0% 
3 5 K 

Past Est'd '04-'OB 
SYn. le' lH-' l ! 

5£« 
7.5M 
1.0% 
3SH 

1.0% 
30% 
2.5% 

.5% 
5.0S 

Cal­
endar 

2004 
2005 
2006 
2DD7 
2003 
Cal-

endar 

20M 
1005 
2DDE 
20D7 
20D3 

Cal­
endar 

20U 
2005 
2006 
2097 
2003 

QUARTERLY REVtHUES j i mil,) 
Mar.3< Jun.30 Sep.3J Oee.31 

602 B8 9 97.1 
M.3 615 101.1 
65.2 81.1 107.8 
71.6 958 113.9 
76.0 102 120 

69.4 
77.6 
80.6 
M.7 
920 

EARJMCSPERSHWE* 
Mar.31 Jun.30 Sep.30 Dec.31 

05 .59 .59 .20 
03 41 .71 32 
04 .31 68 31 
07 .37 67 .32 
.03 .42 .77 .37 

QUARTERLY DIVIDENDS PAID B • 

Mar.11 .Jun.30 Sep.30 Dec.31 

283 283 .283 .283 
285 285 265 265 
.2875 .2875 .2675 2B75 
.290 .290 .290 290 

Full 
Year 

3156 
320.7 
334 7 
IBS 
390 

FuH 
Year 

1.46 
1.47 
134 
t f l 
165 

FuH 
Yaar 

1.13 
114 
115 
1.16 

We've sof tened our ou t look f o r C a l i ­
f o r n i a Water Service G r o u p a b i t s ince 
our October repor t . The water u t i l i ty 

f>rovider ran into some unforeseen prob-
ems in the third quarter 2007, when unfa­

vorable weather conditionE, and lower 
usage rates, caused i t to poet earnings of 
$0.67 a share, a penny off the prior year's 
mark. Meanwhile, there has been an un­
expected holdup on the regulatory front. 
The California Public Utili t ies Commis­
sion, which appeared to have turned over 
a new leaf and had been handing out more 
timely and favorable rulings i n recent 
memory, has yet to rule on the company's 
2006 general rate case. Also, approval of 
parts of tbe Water Action Plan, oamely of 
a Water Revenue Adjustment Mechanism 
(WRAM) and modified cost-balancing ac­
counting was postponed. As a result, we've 
reduced our fourth-quarter 2007 share-net 
estimate by a few pennies to $0.32 and our 
full-year 2008 figure by a dime to $1.65. 
Note, t l ia t our 2008 figure would receive a 
boost i f any of the WRAM amendments are 
implemented before the th i rd quarter. 
The s tock has g iven back most o f the 
gains i t enjoyedf last year . . . Indeed, i t 

has fallen from its $45-plus perch, trading 
down more than 10% since our October 
report. The issue is now ranked 4 (Below 
Average) for Timeliness based on our 
momentum-driven system. 
. . . however, we still think it is richly 
valued according to current market 
conditions. The stock is currently trading 
at nearly 25 times 12-month eamings 
(through June), a premium compared to 
our 2010-2012 projections. Although we 
suspect that recent regulatory lac is just a 
hiccup, and that an improving landscape 
paints a favorable backdrop for the indus­
try as a whole, we think that the current 
share price accounts for these potential 
changes. Meanwhile, capital constraints 
continue to concern us. Infrastructure 
costs are likely to continue rising as sys­
tems and pipelines age and EPA require­
ments grow tougher. However, California 
does not have the cash to fund these 
endeavors and will probably have to issue 
more shares and/or debt, thereby limiting 
shareholders' gains. Although the dividend 
provides some downside risk, income-
minded investors have better options. 
Andre J. Costama January 25, 2008 

Al Basic EPS. End nonecumng gain (loss): 
DO, (7<); "01.4f; 02, t i . Next eammgi report 
doe tarty February 

[6) Dividends hitloricaly pjM in mid-Ftb., 
May, Aug., and Nov • Dlv'd relnvestmenl ptan 
avalable. 

C) Ind. delerred charges. In '06: S69 6 mill, 

3.36/ih. 
|D) ta mllioni, adjusted lot spQ 

O fflra. Vaan U n PiOMng. Ire «J 
TW PUBUSHEH IS MOT I 
<f I nay bt rttrodutta, MM. iktrae a nnvntiid i i cnMM. dKVenc a oe*' I n , w t u * lo (Dtritnf a nindn) Kf p t i t t v ^tOanc pjMif in, un i u a r ^ m I 

iBMrvtt F M U I I nitaral b cUaned boa K M O ) Mane to M n tu t t m i • pnMM wita* unntniu of m i knd 
AHT BnOAS OR 0M15SOKS HEREM T ) > « K « l c i W i i i e i i ^ k i n t a o t c / t M ^Moraraerelal, rtamal uw tepw 

Company's Financial Strength B ' * 
Sloek't Price Stability 65 
P ri te G rowlh P t r t i ste n te 75 
Earnings Pndfct ibWiy 70 

;To subscribe'call 1-800-833-0D46. 



TESJ-SEWER EXHIBIT NO. 1 
Schedule PMA-11 
Page 11 of 13 

CONN. WATERS ERVICES 
RANKS 

PERFORMANCE 3 A^ng, 

Technical 3 M t g * 

SAFETY 3 Axrtgt 

BETA 85 (i 00 * MafW!} 

Financial SUingth 8* 

Price SUbliity 85 

Pike firowlii Persistence 40 

Ejmhgt Picdlctability 85 

t l VALUE UNE PUBLISHING, INC. 

SALES PER SH 
"CASH F L O W PER SH 
EARNINGS PER SH 
DIVDS DECL'O PER SH 

CAP'L SPENOIUG PER SH 
BOOK VALUE PER SH 

COMMON SHS OUTSTG (MILL) 

AVG ANN'L PIE RATIO 
RELATIVE P/E RATIO 
AVG ANN'L DIV'D YIELD 

SALES (iMILLJ 
OPERATING MARGIN 

OEPRECTATTON (iMILLJ 

WET PROFIT UMILL) 

INCOME TAX RATE 
NET PROFIT MARGIN 
WDSKWG CAP'L (SMILL) 

LONG-TERM DEBT [}MH.L] 

SHR. EQUITY (iMILL) 

RETURN OH TOTAL CAP'L 

RETURN ON SHR. EQUITY 

RETAINED TO COM EQ 

ALL DIVDS TO NET PROF 

NDQ-CTY/S 
24.67 
12 67 

23.50 
17.00 

LEGENDS 
12 Mot Mov Avg 
Ral Pike Stiengtt 

Sut&f •*> i t f u f n nciiion 

*n77T 

TTTTtTlTiT 

5 87 

1 65 

1.03 

.79 

1,42 

8.61 
7.26 

I B 2 

1.04 

4.2%. 

42.6 

4B.7% 

4.5 
7.5 

40.1% 
17.6% 
63.B 
65 4 
63.3 

7.4% 

11.6% 

3 . 1 % 

7 4 % 

LUi 
2000 

5.70 
1.73 
1.09 
.79 

1 43 

B.92 
7.28 

1B.2 

1.\6 

4.0% 

41.5 
48.6% 

4.7 

B.0 

3S.7% 
19.2% 

.3 
54.7 
65.7 

7.6% 

1 2 . 1 % 

3.2% 
74% 

RECEHI 
PRICE 25.21 

32.21 
19 50 

31.05 
20.35 

rfllt 
20D1 

5.93 
1.7B 
1.13 

.80 

1.86 

9.25 

7.65 
21,5 

1.10 
3.3% 

45.4 

5 6 . 1 % 

5.0 
B.7 

36.1 K 

1 9 . 1 % 

CJ3.3 
64.0 
71.6 

7.9% 
1 2 . 1 % 

3.6% 

7 1 % 

PJERATH) ZO.U mm A £-i 
PIERATIO 1,0/ 

3 0 4 1 
24 00 

2002 

5.77 

1.7B 

1.12 

.81 

1.98 

10.06 
7.94 

2 4 3 

1.33 

3.0% 

45.8 
57.7% 
54 
6.8 

33.8V. 

19.2% 

05.1 
64.8 
60.7 

7.4% 

ID.9% 

3 . 1 % 

72% 

2003 

5.91 
1 89 
1.15 
.83 

1.49 

10.46 
7.97 

23.5 
1,34 
3.0% 

47.1 
5 2 . 1 % 

5.9 
9.2 

17.e« 

19.5% 

03.9 
64.B 
B4.2 
7.5% 

10.9% 
3.2% 

7 1 % 

29.75 
23.S3 

lm 
2004 

6.04 
1.91 
1.16 

.84 

1.5B 
10.94 

6.04 
22.9 

1.21 
3 . 1 % 

48-5 
51.0% 

6.0 
9.4 

22.9% 
19.4% 
0,7 

66.4 
88.7 

7.0% 

10.6% 

3 . 1 % 
7 1 % 

28. J 7 
21.91 

DIVD 3.5% VALUE 
•. LINE * 

27.7 i 
20.29 

2561 
22 40 

2005 

5.81 
1.62 

.65 
1 95 

11,52 
B.17 

26.6 
1.51 
3 .4% 

47.5 

48 .3% 

6.1 

7.2 

1 5 . 1 % 

13.0 

77.4 

B4.9 

5.0% 
7.5% 

2006 

5.68 
1.52 
.Bl 

1.96 

11.60 

B.27 
29.0 
1.57 
3.6% 

46.9 
43.7% 
5.9 
6.7 

Low 

-30 
-225 

22.9 

23.5% -

14.3% -

1.2 

77.3 

96.7 

. 3 % 

95% 

4.9% 
6.9% 

NMF 

105% 

1.17 e/NA 

Boil/ flgum 
an canstnsus 

mimlngt 
•Sf/matu 

ana1, uting Iti* 
meant priest. 

fVE ntlot, 

*No ol anvlyils changing t m ait in list 12 Days: 0 up. 0 dawn: constmut S-yee'eamntji gnmA nol amiaWi, 'Baiarf Upon I analj^Ii'aJIinialei c B * u i ( vson 2 aufysM'ertiniatu, 

ANNUAL RATES 
ot chBngs {pti snare) 5 Yrs. 1 Yr. 
Sales - -2.5% 
"Cash Flow™ -0 5% -6 0% 
Earnings -2.5% .8-0% 
DivMBndE 1.0% 1.0% 
BooliValiiB 5,0% 0.5% 

Fiscal 
Year 

QUARTERLY SALES (tmlll.) 
IQ 2Q 30 4Q 

Full 
Year 

12/31/05 
1201/06 
12/31107 
12/31/QB 

109 11.0 14.1 115 
105 114 133 11.7 
13,2 14 4 17,0 

475 
46 9 

Fiscal 
Year 

EARNINGS PER SHARE 
IQ IQ 3Q 4 0 

Full 
Year 

12/31/04 
12/31/0$ 
12/31/06 
12/31/07 

imm 

34 26 47 .19 
.24 15 41 03 
.21 ,12 .45 .03 
IB 22 47 .23 

.W .27 

1.16 
88 

.81 

Cal­
endar 

QUARTERLY DIVIDENDS PAID 
IQ 2Q 3Q ' 4Q 

Full 
Year 

2D05 
2006 
2007 
2008 

21 21 213 .213 
.213 .213 215 ,215 
.215 215 .218 .218 

_ 

.85 
SE 

.87 

INSTITUTIONAL DECISIONS 

IQ'OT 2Q'07 3Q,07 
lo Buy 18 17 20 

loSeU 11 1 ! 9 
Hl«ft{IX») 14G1 1717 1828 

ASSETS (tmlll.) 2005 2006 9/30197 
CasJi Assets 44 14 3 
Receivables 5S 9 i 132 
Inventory (Avg cosl) .9 i i 1.1 
Olher 14.9 2.4 4.0 

Currenl Assets 26.1 142 186 

Property, Planl 
& Equip, al coi l 345.0 37D.5 

Acojm Depredation 672 1024 
Nel Pioperty 247.7 268.1 2760 
Other 32.2 32.9 35.3 

Tolal Assets 306.0 3152 3299 

(JASfLrriES [jmHi.J 
A M I S Payable 4 8 GD 71 
Debl Due 7.1 53 11.5 
Other 1.3 1.7 2.4 

Currenl Uab 132 13 0 210 

LOWS-TERM OEBT ANO EQUITY 
as of 9/30107 

Total Debt 586-6 mill Due In 5 Yrs. NA 
LT Debl S77.3mlli. 
Including Cap. Letees NA 

(43% of Cap!) 
Leases, Uncapitallied Annual rentals NA 

Pension Liability None In 'OS « None in tS 

Fid Stock J 8 mfl Pld Dlv'd Paid NMF 

Common Stock 6,358,436 shares 

INDUSTRY; Water Utility 

BUSINESS: Connecticut Waler Service, Inc. primariJy 
operates as a water utility company in Connecticut. It 
operates through three segments: Water Activities, Reaf 
Estate Transactions, and Services and Rentals. The Water 
Activities segment supplies public drinking water to its 
customers. The Real Estate Transactions scgincnt involves 
in the saie of its limited excess real estate holdings, The 
Services and Rentals segment provides contracted services 
to water and wastewater utilities and other clients, as well as 
leases certain of its properties to third parties. This seg­
ment's services include contract operations of water and 
wastewater facilities; Linebacker, its service line protection 
plan for public drinking water customers; and provision of 
bulk deliveries of emergency drinking water to businesses 
and residences via tanker truck. As of November 7, 2007, 
Connecticut Waier provided water to approximately 83,000 
or 286,000 customers in 41 towns in Connecticut. Has about 
200 employees. Chairman, C.E.O. & President: Eric W, 
Thomburg. Inc.: CT. Address; 93 West Main Street. Clinton, 
CT 06413. Tel.: (860) 669-8630. Internet: 
http^/www.ctwater.com. L Y. 

January 25. 2008 

TOTAL SHAREHOLDER RETURN 
DhvjBMls pkis tppredstion e i of 12/31/7007 

3 Mos . 6 MOB. 1 Yr. 3 Y rs . 5 Yrs. 

2.10% -1.46% 7.36% 0.17% 10.4051 
ceoos VMua Pubtthr-a. Inc Al mM) rtsanod Faduil nalenil D cbunad Inm tauca Mend to ba reiabh and a pwWd v&M nnnm al irr AA 
TH PUSJSHER S HOT RESPCWSBIE fOH ANT EBflOBS OR OUSSICS HEREIN. Ttol 
titiuftt aeMuctd. ttnii. note a nnrtiti h tnj pnttf. cicawK w t*o Im, v at 

ikrtai b BrWr loi abttibttt o<\ rentomrtiuti ntaird UU ND pan 
<cr yerniSnj a nrttirq (Rf jrrta' a ttoent pWcitan. uiuu « patio. 

To subscribe call 1-8D6-633-t)D4&. 
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YORK WATER CO RECEKT 15.73 
RANKS 

PERFORMANCE 3 

2 A A M 

SAFETY 3 A^rwv 

BETA ,50 (1 00 • Martial) 

LEGENDS 
12 Men Mov A>g 
Rd Prica Stfancm 

a-far-i wa woe 
ShiM t m rtfeuti ITUHOT 

10 22 
5.67 

•.4 

Financial Slrangth B* 

Pile* Slabmiy 65 

Prict Growlh Part l t ienct 40 

Eamlngi PleOlctiblKty 90 

13 45 
6.20 

TRAIIHG 

13 49 
9.33 

RELATIVE 

p&xm 
14.03 
11.00 

17 B7 
11.67 

1.651!? 3.1% VALUE 
LINE:-' 

20.99 
15 33 

18.55 
1545 

High 
low 

D VALUE UNE PUBLISHING, INC. 2001 

REVENUES PER SH 

"CASH FLOW" PER SH 

EARNINGS PER SH 

OIVD DECL'D PER SH 

2.05 
.59 
.43 
.34 

2002 

2.05 
.57 
.40 

.35 

2003 2004 200S 2006 

2.17 

.65 

47 

.37 

2 18 
.65 
.49 
.39 

2.58 
.79 
.55 
.42 

256 
.77 
.58 
.45 

CAP'L SPENDING PER SH 

BOOK VALUE PER SH 

,75 
3.79 

.56 
3.90 

1.07 
4.00 

250 
4.65 

1.69 

4.8S 

1.85 
5.84 

COMMON SHS OUTSTG (MILL) 9.46 9,55 9.63 10.33 10.40 11.20 

AVG ANN'L P/E RATIO 
RELATIVE pre RATIO 
AVG ANN'L DIV'D YIELD 

17,9 

.92 

4.3% 

26 9 
1,47 
3.3% 

24.5 

1.40 

3.2% 

25.7 

1,36 

3 . 1 % 

26.3 

1.39 

2 .9% 

31.2 
1.68 
2 .5% 

17.6 23.S/NA 

REVENUES (IMIU.) 
NET PROFfT (SMILL) 

1B.S 

3.8 

19.4 

4.0 
19.6 

3.B 
209 

4.4 
22.5 

4.8 

26.8 

5.6 

28.7 

e.i 
INCOME TAX RATE 

AFUDC % TO NET PROFIT 

35,7% 35.8% 

2.2% 

34,9% 
3.7% 

34.8% 36.7% 36 .7% 34,4% 

7.2% 

LONG-TERM DEBT RATIO 
COMMON EQUITY RATIO 

50.2% 

49.8% 

47.7% 
52.3% 

46.7% 
53.3% 

434% 
56.6% 

42.5% 
67.5% 

4 4 . 1 % 

55.9% 
i lB.3% 
51 .7% 

TOTAL CAPITAL ((MILL) 

NET PLANT (tMILL) 

RETURN ON TOTAL CAP'L 
RETURN ON SHR. EQUITY 
RETURN ON COM EQUITY 

RETAINED TO COM EQ 

AU. DIVDS TO NET PROF 

652 
97.0 

63.6 
102.3 

69.9 

106.7 

69.0 
116.5 

83.6 

140.0 

90.3 
155.3 

7.9% 
11.6% 
11.6% 

7,9% 
11,2% 
11,2% 

7.4% 

10.2% 

10.2% 

8.5% 
11 4 % 
11.4% 

7.6% 

10 0% 

10,0% 

8 4 % 

11.6% 

11,6% 

2.5% 
78% 

2.5% 

78% 

1.3% 

B9% 

2.6% 
77% 

2.1% 
79% 

3,0% 

74% 

1Z6.5 

174.4 

Bold figunt 

nrs com ant u l 

ostlmflat 

*ntf, using Utt 

ncata prlcts, 

PIS nliot. 

6.2% 
9.3% 
9,3% 
2.2% 

77% a n u iv u$ i v n e t r r i u r — / o v i / a v t o o * U T V /37a i n t t / v t — 
*N» of analpxii eftanpinp tun. a i l . r /M112 dayz. Oup. 0 dorm, eoniensm S-y»if Mminpi f w A b J! 3% pv J**'- "Baiad upon 3 an iy i t i ' i i f ima lu cSaMtt i t i oa i anaiyJli' BJWt l t i 

ANNUAL RATES 

ol change (per siiarel SYra. 1 Yr. 
Revenues 35% -05% 
"Casti Flow" 4.5% -2.5% 
Btminqs 4 S « I S K 
Dividends •3 0% 7.0% 
Book: Value B0% 20 5% 

Fit tal QUARTERLY SALES [tmlll.) Full 
Year 10 2Q 30 4Q Year 

1231(05 6,2 6.7 7.2 67 26 a 
(231/05 66 10 77 74 23 7 
12/31/07 74 BO B3 

IMi/as 

Fiscal EARNINGS PER SHARE Full 
Veer IQ 20 3Q 4Q Year 

1231/04 .12 .11 .12 .14 49 
12/31(05 .12 14 17 .13 .56 
12/31/06 .12 14 W 15 .58 

12(31/07 .17 15 15 .15 
12ftl/0S M .17 

C i l . QUARTERLY DIVIDENDS PAID Full 
endar IQ 2Q 10 4Q Yaar 

2005 -IW 104 •104 .104 42 
2O0S . 1 1 ! . 1 1 ! .112 .112 45 
2007 .116 116 1IB .118 47 
2008 .121 

INSTTTUTIONAL DECISIONS 

IQ'O? 
in Buy 13 14 10 
ID Sel 1 5 4 

Hld'sfOOO) 1222 141S 1535 

ASSETS (imlll.) 2D0S I0II6 9/30107 

Cash Assels 0 0 0 
Recdfabiea 36 4B 55 
Invenleiy (Avg cost) B B .8 
Older .5 1,1 .6 

Cunenl Assels 51 6.7 7 1 

. Property, Planl 
i Equip, al cod 1824 202,7 

Accum Deprecialion 27.1 2E.3 
Nel Proparty 155 3 174 4 1B44 
Older 11.9 15.0 14.9 

Tolal Assets 1723 196.1 2064 

LIABILITIES (tmlll.) 
Accts Payable 26 U 33 
Debt Due 19 3 1.2 63 
Other 2.8 3.1 3.S 

Current Liab 24,7 5.B 132 

LONG-TERM DEBT AND EQUITY 
at oi srsDioJ 

ToUl Debl S87.3 mil Due in 5 Yrs. NA 
LT Debt S61-1 mffl. 
Including Cap. Leases NA 

(48% Of Cup!) 
Leases, Uncapitallied Annual renlal 1 NA 

Pension Liability SS 9 nd in "06 v i 13 9 mil in W 

PM Slock None PM D)V6 Paid None 

Cominen Slock 11,247.914 tharea 
^ o f C a p l ) 

INDUSTRY: Water Utility 

BUSINESS: The York Waier Company engages in the 
impounding, purification, and distribution of water in York 
County and Adams County, Pennsylvania. Il supplies waler 
for residential, commercial, industrial, and olher customers. 
The company has two reservoirs, Lake Williams and Lake 
Redman, which together hold approximately 2.2 billion 
gallons of waler. It also has a 15-mile pipeline from the 
Susquehanna River to LaJce Redman lhal provides access 10 
an additional supply of water. The company serves 34 
municipalities in Yorfc County and four municipalities in 
Adams County. Has 106 employees. C.E.O. & President: 
Jeffrey S. Osman. Inc.: PA. Address: 130 East Markel 
Street, York, PA 17401. Tel.: (717) 845-3601. Iniemel: 
f]ttp;/Vwww. yortwater.com. 

LY. 

January 25. 2008 

TOTAL SHAREHOLDER RETURN 
DMdatidi p4/x appredat-on tt ol tZi3l/70Q7 

3 Mos. 6 M o s . 1 Yr. 3 Yr». 5 Yrs. 
-7.26% -11.407, -10.64% 29.93% 88,84% 

Ctzm tttia Lr» Putttfira. t t . U tWa r u m i l Ftduf miUiial h t ta ta t l mm awcu b*6md la tn rai lM aM O « n M > nf fsu w i r m o ol ttf i i r t . I 
THE PUSUSHER IS NOI ntSPOHSISli TOR ANT EFHORS Ofl OMISSUHS HESEUL Ihb ntitaUB h t U f j to n M o t n t i i w i rWHswwrciil. nlatr*! un No pal To subscribe call 1-BD0-B33-0D46. 
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CURRENT POSITION MOS 
lltUlL] 
ih Asst Cash Assets 

Receivables 
Invenlory (Avg Ci l ) 
Other 
Currenl Assets 
Aces Payable 
Debt Due 
Olher 
Currenl Liab 

30 
26.5 

162 

4.3 
27.5 

16.5 11.9 
4 0 
100 

as 
21.1 

4 5 1 
12.7 
1.4 

21.7 
35.6 

9 7 
1 5 

22.6 
33.6 

ANNUAL HATES Pasl 
olthingilpeish) 10 Yrs. 
Revenues 7 0% 
•'CBSh Flow" 6 O'A 
Earnings 10 5% 
Dnqdands 9 0% 
Boole Value 

5 0% 
0 5% 

-2.5% 
SOS 

10.5% 13.5% 

Pasl Esl'd'D4-'0E 
SVis. te'lO-'II 

3 OK 
10 5% 
U.0% 

7.S% 

am 
Cal­ QUARTERLY REVENUES (1 mil) Full 

endar MBTJI Jun. 30 Sep. 30 Dec 31 Vear 

2DM 39 B 457 55.0 47.5 166 0 
2005 45 2 51.3 54.7 52.0 203.2 
200E 50.8 55 4 50.1 57.9 224.2 
2007 431 550 57.4 59.5 220 
209! 55.0 5S.0 SO.O 610 235 
Cal­ EARNINGS PER SHARE * Full 

endar Mar.31 Jun.30 Sep.30 Dec31 rear 
2004 .13 .11 dOI 53 
2005 d-OI .15 .14 .06 .34 
ZOOS 03 .06 .16 .13 40 
2007 .03 09 .OS .10 .30 
200S .05 .15 .18 .11 .50 
Cal­ QUARTERLY DIVIDENDS PAID * Full 

endar HarJI Jun.30 Sep.30 Dec.31 Year 

zm .044 .044 .044 .04S .IB 
2005 04B -CHB 048 052 .20 
zone .052 . 052 .052 058 .21 
20O7 05B 053 . 056 .058 .23 
2DDS 06 

BUSINESS: Soulhwesi Waier Company provides a broad range ot 
services Induding water prMuclion, (raatnienl and disthbuHon; 
watlewaler colledion and ueaUnent; ulfflty bluing and collection; 
ulilily Inlrasuucwre conslrodion management; and public works 
services. II operates oul ol Wo gmups. Utiily (36% of 200B reve­
nues) end Services (62%) USity owns and manages rnle-regulaled 

pubic water uliSUes bi CallfomlB. New Ueiico, OWahona. and 
Tanas. Servicas does mosify maintenance wort on a contract 
basis. OH & dir. own 6 3% ol com. shs; Slein Roe Invesi/nenl 
Cound, S 7% (4f07 proxy). CEO and Chairman: Mart; Swalek. Inc: 
DE. Addi.: Dne Wilshlre Building, 624 S. Grand Ave 5le 2900, Los 
Angeles, CA9O017, Tel: 213-929-1600 Iniemel: www swwc com. 

Southwest Water has struggled of 
late. A couple of months ago, it reported 
weak September-period finaucial results. 
For the quarter, due to record rainfall in 
Texas and the weak housing market, 
share net came in at just $0.06, well below 
our estimate of $0.15. In addition, for the 
recently completed fourth quarter, we 
have lowered our share-net estimate by 
$0.03 to $0.10. Along with tbe struggles of 
the housing: market, which probably 
limited construction and repair op-

gortumties for SWWC, profits were likely 
ampered by increased operating costs, 

stemming from its restructuring initiative. 
Oa the bright side, the situation 
should improve this year. Although the 
housing market has shown few signs of 
rebounding, Southwest will likely begin to 
benefit from the improvement of its opera­
tions. I t recently introduced a new in­
tegrated operating system, which has 
helped improve its communication pro­
cesses and should help lower operating ex­
penses. Thus, we estimate that this new 
system wiU help widen the operating mar­
gin by about 50 basis points this year. 
Profits w i l l be fueled by Southwest's 

recent acquisition activity, as well. A 
few months ago, it purchased Diamond 
Water Company, which provides services 
to approximately 7,500 residents near San 
Antonio. This purchase helped SWWC ex­
pand its market reach and customer base 
in the Lone Star State. Moreover, the com­
pany is currently attempting to implement 
rate hikes in several of its markets. This 
action will help margins and profits this 
year. Ail told, we believe that 2008 share 
net will be $0.50, about 67% better than 
last year's 2007 probable results. 
These shares do not stand out for the 
short or long term. Although its restruc­
turing initiative and recent acquisitions 
may well help the company achieve a large 
share-net gain this year, our Timeliness 
Ranking System suggests that this issue 
will lag the year-ahead market. In addi­
tion, looking out to the 2010-2012 period, 
this stock offers below average appreci­
ation potential to that timeframe. That 
said, Southwest will probably remain ac­
tive on the acquisition front. Additional 
purchases would probably cause us to 
raise our earnings projections. 
Ian Gendler January 25, 2008 

April, July, and Odober. 
IC) In mEtofit, adjusted for tpi ls 
(D) hdurfes batK jh t t t . In 2006; 1350 mOon. 

(A) DHed tsnun^s. Excludes nonrECuning 
gems ( tews) : TO. P f t : W . VH\. "02, I f : m 
l & t y Next e i r rmjs report Hut mW-Mir. 
(B) Dividends hisuvfufy paid In laJe January, 
O BX*. Vito Un* PiAbtad. AJ KM rucvtl FaOa) aMVU H odOfnd foa local bAvM U U rafaM art It fmrtott wtfOLl mmnlts tl «n> laid. 
T>£ PUB15XER IS WOT fi££°ONSlBLE TOR ,W EJWOftS CS CW1SSJCKS tCBEIV lib nCtotm h dttJy to cfeoftrt ow» AsruooBwettL rttfntf cxt HOftt 

• cay bt twSxri. BtM. Hard a UvnOid n any srnnl. tkavic a **> km,« uti ta gmtnliif aiAtUig tff ptM* a It&m puWcMoi, ur*a a fttud. 

f1.5Vshaie. Company's Financial Stienglh B 
Slotk ' t Price 5 l i bll Ity 55 
Prist Growth Ptrtttttnc* 70 
Earnings Predictability 60 

•To-subscribe caff 1-8OD-833-0D45. 
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Tolal Environmental Solutions. Inc - Treasure Lgke Sewer Division 
Indicated Common Equity Cost Rate 

Through Use of a Risk Premium Model 
Using an Adjusted Total Markel Approach 

Une Proxy Group of Six AUS Proxy Group of Four Value 
UUIity Reports Water Line (Slandard Edilion) 

No. Companies Water Companies 

1 Prospective Yield on Aaa Rated 
Corporale Bonds (1) 5.32 % 5.32 % 

2 Adjustmem lo Reflect Yield Spread 
Between Aaa Raled Corporale 
Bonds and A Raled Public 
Utility Bonds g j * [2) 063 (2) 

3 Adjusted Prospective Yield on A Rated 
Public Utility Bonds 5.95% 5 95 % 

4. Adjustment to Reflect Bond 

Raling Difference of Proxy Group 0.00 (3) OOO (3) 

5. Adjusted Prospective Bona Yield 5.95 5.95 

6. Equity Risk Premium (4) 4.99 5.39 

7. Risk Premium Derived Common 
Equity Cost Rate 10.94 % 11.34 % 

Notes: (1) Derived in Note (3) on page 6 of this Schedule. 
(2) The average yield spread of A rated public utility bonds over Aaa rated corporate bonds of 

0 63% from page 4 of this Schedule. 
(3) No adjustment necessary as the average Moody's bond rating of the proxy group is A2 as 

shown on page 2 of this Schedule. 
(4) From page 5 of this Schedule. 
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Tolal Envirtmrnentel Solutions, Inc. - Treasure Lake Sewer Division 
Comparison of Bond Ratings, tusfness risk an<3 finandaJ nsk profiles for 

the Proxy Group of Six AUS Utility Reports Water Companies, the 
Proxy Group of Four Value Line fSlandard Edilion) Waler Companies 

Proxy Group of Six AUS Utility 
Reports Water Companies 

American States Water Co. (3) 
Aqua America, Inc. (4) 
Artesian Resources Corp. (5) 
California Water Service Group (6) 
Connecticut Water Service Inc. (7) 
York Water Company 

Average 

Proxy Group ol Four Value Line 
(Standam Edition) Water 

American Slates Water Co. (3) 
Aqua America, Inc. (A) 
California Water Service Group (6) 
Southwest Water Company (8) 

Average 

Moody's Standard & Poor's 
Bond Rating Bond Raling 

January 200B January 200B 

Bond Numencai Bond Numerical Credit Numerical Business Risk Numerical Financial Risk Numencai 

Ratina Weiahilna f l ) Ralino Weiohlinofl l Ratinq Weiohtina i l l Profile (2) Weiati l inall) Prolile (2) Weiohtina (1) 

A2 6 A G A 6 Excellent 1.0 Intermediate 2,0 
NR AA- 4 A+ 5 Excellent 1.0 Intermediate 2.0 

NR NR NR NR NR 
NR .. NR A+ S Excellent 1.0 Intermediate 2.0 
NR .- AAA 1 A 6 Excellent 1.0 Intermediate 2,0 
NR A- 7 A- 7 Exeeltenl t.o Intermediate 2.0 

A2 6.D AA- /A+ 4.5 A 5.8 Excellent 1.0 Intermediate 2.0 

A2 6 A 6 A 6 Excellent 1.0 In tonne diale 2.0 
NR AA- 4 A+ 5 Excellent 1.0 Intermediate 2.0 
NR -- NR A+ 5 Excellent 1.0 Intermediate 2.0 
NR -- NR -- NR NR -- NR 

A2 6.0 A+ 5.0 A+ S.3 Excellent 1.0 Intermediate 2.0 

Noles: (1) From page 3 of this Schedule. 
(2) From Standard & Poor's Issuer Ranking: U.S. (nvestor-Owned Water Utilities. Strongest to Westesl, Fsbiuary 7, 20O8. 
(3) Ratings, business risk and financial risk profiles are those of Golden State Water Company 
^41 RaUngs, business risk and financial risk profiles are those of Aqua Pennsylvania. Inc. 
(5) Ratings, business risk and financial risk profiles are a composite of those of Artesian Waler Company and Southwood Water Company. 
(6) Ratings, business risk and finandal risk profiles are those of California Water Service Company. 
(7) Ratings, business risk and financial risk profiles are those or The Connecticut Water Company 
(8) Ratings, business risk and financial risk profiles are a composite of those of Kornsby Bend Utility Co.. New Mexico Utilities. 

Inc.. Suburban Water Systems, and VWndermere Utility Co. 

Source of Information: Moody's Investors Service 
Slandard & Poor's Global Utilities Rating Service 
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Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Numerical Assignment for 

Moody's and Standard & Poor's Bond Ratings 
Standard & Poor's Business and Financial Risk Profiles 

to 

to 

to 

to 

to 

to 

to 

to 

Moody's Numerical Standard & Poor's 
Bond Ratina Bond Weiahtinq Bond Ratinq 

Aaa 1 AAA 

Aa1 2 AA+ 
Aa2 3 AA 
Aa3 4 AA-

A l 5 A+ 
A2 6 A 
A3 7 A-

Baal 8 BBB+ 
Baa2 9 BBB 
Baa3 10 BBB-

Bal 11 BB+ 
Ba2 12 BB 
Ba3 13 BB-

Standard & Poor's 

Business 
Risk Profile 

Excellent 
Strong 
Satisfactory 
Weak 
Vulnerable 

Numerical 
Weighting 

1 
2 
3 
4 
4 

Financial 
Risk Profile 

Modest 
Intermediate 
Aggressive 
Highly Leveraged 

Numerical 
Weighting 

1 
2 
3 
4 

to 
to 
to 
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Moody's 
Comparison of Interest Rate Trends 

far the Three Months Ending Jantfarv 2005 f 1) 

Yeare 

Corporate 
Bonds 

Aaa Rated Aa Rated 
Public Utility Bonds 

A Rated Baa Rated 

Spread - Corporate v. Public Ulilily Bonds Spread - Public Utility Bonds 
Aa (Pub. A (Pub. UliU Baa (Pub. 
Util.) over over Aaa Util.) over 

Aaa (Corp.) (Corp.J Aaa (Corp.J A over Aa Baa over A 

November-07 
December-07 

January-08 

5.44 .% 
5.49 
5.33 

5.87 % 
6.03 
5.80 

5.97 % 
6.16 
6.02 

6.27 % 
6.51 
6.35 

Average of Last 
3 Months 5.42 % 5.90 % 6.05 % 6.38 % 0.48 % 0.63 % 0.96 % 0.15 % 0,33 % 

Notes: (1) All yields are distributed yields. 

Source of Information: Mergent Bond Record, Feburary 2008, Vol. 75, No. 2 
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Toial Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Judgment of Equity Risk Premium for 

the Proxy Group of Six AUS Utility Reports Water Companies, the 
Proxy Group of Four Value Line fStandard Edition) Water Companies 

Line 
No. 

Proxy Group of Six 
AUS Utility Reports 
Water Companies 

Proxy Group of Four 
Value Line (Standard 

Edition) Water 
Companies 

1. Calculated equity risk 
premium based on the 
total market using 
the beta approach (1) 

2. Mean equity risk premium 
based on a study 
using the holding period 
returns of public utilities 
with A rated bonds (2) 

3. Average equity risk premium 

5.46 % 6.26 % 

4.51 4.51 

4.99 % 5.39 % 

Notes: (1) From page 6 of this Schedule. 
(2) From page 8 of this Schedule. 

D 

m 
D 
D 
D 
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Total Environmental Soiulions. Inc. - Treasure Lake Sewer Division 
Derivation of Equity Risk Premium Based on the Total Market Approach 

Using the Beta for 
the Proxy Group of Six AUS Utility Reports Water Companies, the 

Proxy Group of Four Value Line (Slandard Edilionl Waier Companies 

Arithmetic mean total return rate on 
the Standard & Poor's 500 Composite 
Index- 1926-2007(1) 

Arithmetic mean yield on 
Aaa and Aa Corporate Bonds 

1926-2007 (2) 

Proxy Group of Six AUS 
Utility Reports Water 

12 30 % 

.(6-10) 

Proxy Group of Four Value 
Une (Standard Edilion) 

Water Companies 

12.30 % 

(6.10) 

Historical Equity Risk Premium 6.20 % 6.20 % 

Forecasted 3-5 year Total Annual 
Market Return (3) 

Prospective Yield an Aaa Rated 
Corporate Bonds (4) 

15 06 % 15 06 % 

(5-32) 

Forecasted Equity Risk Premium 9.7<1 % 9.74 % 

Conclusion of Equity Risk Premium (5) 

Adjusted Value Line Beta (7) 

6 20 % ( 6 ) 

0.58 

6 20 %{&) 

1.01 

Beta Adjusted Equity Risk Premium 5.46 % 6.26 % 

Noles: (1) From g006 Ibbotson Risk Premia Qveer Time Report - Esliamtes for 1926-2007. Morningstar. i nc , 
Chicago, IL, 2008. 

From Moody's industrial Manual and Mergent Bond Record Monthly Update. 

From page 3 of Schedute PVIA-13. 

(2) 

(3) 

Average forecast based upon six quarterly estimates of Aaa rated corporate bonds per the consensus of 
nearly 50 economists reported In Blue Chip Finandal Forecasts dated February 1, 2008 (see page 7 of 
this Schedule). The esllmaies are detailed below. 

First Quarter 2008 
Second Quarter 2008 
Third Quarter 2008 
Fourth Quarter 2008 
First Quarter 2009 
Second Quarter 2009 

520 
5.10 
5.20 
5 30 
5 50 
5.60 

Average 5.32 % 

(5) Average of the Historical Equity Risk Premium of 6 20% from Line No 3 and the Forecasted Equity Risk 
Premium of 9.74% from Line No. 6 ((6 20% • 9.74%) / 2 = 7.01%. 

(6) In Ms. Ahern's opinion, the current and recent substantial decline in Ihe stock market Is extraordinary and 
not representative of the expected long-term Consequently, in this instance, Ms Ahern will not consider 
what she believes is an extraordinary expected capilal appreciation and instead will rely only upon the 
6 20% historical market premium 

(?) From page 9 of this Schedule 
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Consensus Forecasts Of U.S. Interest Rates And Key Assumptions1 

•-• -J • - • ts-

Average For Week End —Average For Month— Latest Q IQ 2Q 3Q 4Q IQ 2Q 
Interest Rates Jan.18 Jan.ll Jan.4 Dec.28 Dec, Oct. 40 2007 2008 2008 200S 2008 2009 2009 
Federal Funds Rate 4.24 4.23 3.77 4.21 4.24 4.49 4.76 4.50 3J 2.7 2.6 2.7 2.8 3.1 
Prime Rale 7.25 7.25 7.25 7.25 7.33 7.50 7.74 7.52 6.3 S.7 5.6 5.7 5.9 6.1 
LIBOR, 3-mo. 3.93 4.43 4.66 4.80 4.98 4.96 5.15 5.03 3.6 3.0 2.9 3.0 3.2 3.4 
Commercial Paper, 1-mo. 3.75 4.03 4.13 4.19 4.25 4.48 4.70 4.48 3.4 2.9 2.9 3.0 3.2 3.5 
Treasury bill, 3-nio. 3.09 3.21 3.27 3.25 3.07 3.35 4.00 3.47 '2.5 2.2 2.2 2.3 2.6 2.9 
Treasury bill, 6-mo. 3.01 3.21 3.33 3.51 3.34 3.58 4.16 3-69 2.6 2.3 2.3 2.5 2.8 3.1 
Treasury bill, 1 yr. 2.83 3.04 3.18 3.42 3.26 3.50 4.10 3.62 2.5 2.3 2.4 2.5 2.8 3.2 
Treasury note, 2 yr. 2.48 2.70 2.88 3.23 3.12 3.34 3.97 3.48 2.4 2.3 2.4 2.6 2.9 3.2 
Treasury note, 5 yr. 2.97 3.13 3.29 3.63 3.49 3.67 4.20 3.79 2.9 2.8 2.9 3.1 3.3 3.6 . 
Treasury note, 10 yr. 3.72 3.85 3.94 4.21 4.10 4.15 4.53 4.26 3.6 3.5 3.6 3.8 4.0 4.1 
Treasury note, 30 yr. 4.30 4.37 4.38 4.61 4.53 4.52 4.77 4.61 4.2 4.1 4.2 4.3 4.5 4.6 
Corporate Aaa bond 5.29 5.36 5.35 5.57 5.49 5.44 5,66 5.53 5.2 5.1 5.2 5.3 5.5 5.6 
Corporate Baa bond 6.52 6.53 6.49 6.72 6.65 6.40 6.48 6.51 6.3 6.2 6.3 6.4 6.5 6.6 
State & Local bonds 4.15 4.21 4.32 4.44 4.42 4,46 4.39 4.42 4.1 4.0 4.1 4.2 4.3 4.5 
Home mortgage rate 5.69 5.87 6.07 6.17 6.10 6.21 6.38 6.23 5.7 5.6 5.6 5.7 5.9 6.1 

—History Consensus Forecasts-Quarterly Avg. 

IQ 2Q 3Q 40 30 2Q 3Q 40' IQ 2Q 3Q 4Q IQ 2Q 
Kev Assumotions 2006 2P06 200$ 2006 20P7 2007 2Q07 2QQ7 2008 200S 2008 2008 2009 2009 
Major Cuncncy Index 84.9 82.2 81.7 81.6 81.9 79.3 77.0 73.3 72.9 72.5 72.5 73.0 73.8 74.4 
Real GDP 4.8 2.4 1.1 2.1 0.6 3.8 4.9 1.3 0.5 0.9 1.7 2.3 2.8 2.9 
GDP Price Index 3.4 3.5 2.4 3.7 4.2 2.6 1.0 2.6 2.6 2.3 2.1 2.1 2.2 2.1 
Consumer Price Index 1.8 5.1 3.0 -2.0 3.8 6.0 1.7 4.3 3.2 2.3 2.2 2.1 2.3 2.3 
Individual pane) membefs' /oreeasts are on pages 4 through 9. Hisiorica] dala for interest rales exeep) LIBOR is frou) Federal Reserve Release (FRSR) H 15. LIBOR (juoies avail­
able fiom TJie Woll Street Journal. Definiiions reported here arc same as those in FRSR HIS. Treasury yields are reported on a constant maturity basis Hislorieal dala foi Ihe U S, 
Federal Reserve Board's Major Currency Index is from FRSR H 10 and G 5. Hislorieal data for Real GDP and GDP Chained Price Index are from the Bureau of Economic Analy­
sis (BEA) Consumer Price Index (CPl) hislory is from ihe Depanmeni of Labor's Bureau of Labor Statistics (BLS) 'Figures for 4Q 2067 Real GDP and GDP Chained Price 
Index are consensus forecasls based on a special question asked of the panelists (see page 14). Figures for Ql 2007 Major Currency Index and Consumer Price Index are 
actuals. 
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TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-12 
Page 8 of 9 

Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Derivation of Mean Equity Risk Premium Based on a Study 

Using Holding Period Returns of Public Utilities 

Line 
No. 

Over A Rated 
Public Utility Bonds 
AUS Consultants -

Utility Services 
Study (1) 

1 

Time Period 
1. 

2. 

1928-2006 

3. 

Arithmetic Mean Holding Period 
Returns (2): 

Standard & Poor's Public 
Utility Index 

Arithmetic Mean Yield on: 
Moody's A Rated Public Utility Bonds 

Equity Risk Premium 

11.11 % 

(6.60) 

4.51 % 

Notes: (1) S&P Public Utility Index and Moody's Public Utility Bond Average Annual 
Yields 1928-2006, (US Consultants - Utility Services, 2007). 

(2) Holding period returns are calculated based upon income received 
(dividends and interest) plus the relative change in the market value of a 
security over a one-year holding period. 

m 

m 

o 
o 
o 
D 
l i 



TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-12 
Page 9 of 9 

Total Environmental Soiulions. Inc. - Treasure Lake Sewer Division 
Value Line Adjusted Betas for 

the Proxy Group of Six AUS Utility Reports Water Companies, the 
Proxy Group of Four Value Line fStandard Edition^ Water Companies 

Value Line 
Adjusted 

Beta 

NA = Not Available 

Proxy Group of Six AUS Utility 
Reports Water Companies 

American States Water Co. 1.00 
Aqua America, Inc. 0.90 
Artesian Resources Corp. NA 
California Water Service Group 1.15 
Connecticut Water Service Inc. 0.85 
York Water Co. 0.50 

Average 0.88 

Proxy Group of Four Value Line 
(Standard Edition) Water 
Companies 

American States Water Co. 1.00 
Aqua America, Inc. 0.90 
California Water Service Group 1.15 
Southwest Water Company 1.00 

Average 1.01 

Source of Information: Value Line Investment Survey. January 25, 2007 
Standard Edition and Small and Mid-Cap Edition 



TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-13 
Page 1 of 3 

Tolal Environmenlal Solutions. Inc. - Treasure Lake Sewer Division 
of the Capiial Asset Pricing Model for 

the Proxy Group of Six AUS Utility Reports Water Companies and the 
Proxy Group of Four Value Line fStandard Edilion) Waler Companies 

Line 

No, 

1. Traditional Capital Asset 
Pricing Model {1} 

Proxy Group of Six AUS Utility 
Reports Water Companies 

10.62 % 

Proxy Group of Four 
Value Line (Standard 

Edition) Waler Companies 

10.80 % 

Empirical Capital Asset 
Pricing Model (1) tO. 17 % 10.96 % 

Conclusion 10.40 % 10.89 % 

Notes; (1) From page 2 of this Schedule. 



TESI-SEWER EXHIBIT NO 1 
Schedule PMA-13 
Page 2 of 3 

Tolal Entfironmenlal Solutions, Inc. • Treasure Lake Sewer Division 
Indicaied Common Equity Cos! Rale Through Use 

of Ihe Capilal Assel Prkanq Model 

Value Line 
Adjusted 

Beta 

Company-Spedllc 
Risk Premium 

Based on Markel 
Premium ol 7.20% (1) 

CAPM Result 
Induding 
Risk-Free 

Raleol 4.32% 12L 

Tradillonal Capilal Asset Pricrnq Model 131 

Proxy Group of Six AUS Ulilily 
Reports Waler Companies 
American Slales Water Co 
Aqua America, Inc. 
Artesian Resources Corp. 
California Waler Service Group 
Connecticul Waler Service Inc. 
York Waler Co. 

Average 

1.00 
0 90 
NA 
U S 
0.85 
0,50 

0.8B 

7.20 % 
6 48 

NA 
8 28 
6 12 
3.60 

6.34 % 

11 52 % 
10 60 

NA 
12 60 
10 44 
7.92 

10.62 %(*) 

Proxy Group of Four Value Line 
(Slandard Eaillon) Water Companies 

American Stales Waler Co 
Aqua America, Ino. 
Calilomia Water Service Group 
Southwest Waler Company 

Average 

1,00 
0,90 
J 15 
1,00 

1,01 

7.20 % 
6 48 
B28 
7.20 
7.29 % 

11.52 % 
10 80 
12.60 
11.52 

10.60 %(4) 

Empirical Capital Assel Pricing Model 151 

Proxy Group of Six AUS Ulilily 
Reports Water Companies 

American Slates Water Co. 
Aqua America. Inc. 
Artesian Resources Corp, 
California Water Service Group 
Connecticul Waler Service Inc 
York Waler Co. 

Average 

1.00 
0.90 
NA 
U 5 
0 85 
0,50 

7 20 % 
6 66 
NA 

8 01 
6 39 
4.50 

11 52 % 
10 98 

NA 
12 33 
10,71 
8.82 

0,86 8.55 % 10.17 •M4) 

Proxy Group of Four Vatue Line 
fStandard Edtlfon) Water Companies 

American Slales Water Co. 
Aqua America, Inc. 
Calilomia Waler Sen/ice Group 
Soulhwest Water Company 

Average 

1.00 
090 
1 15 
1,00 

1,01 

7.20 % 
6.66 
8 01 
7.20 

7.27 % 

11.52 % 
10.98 
12 33 
11.52 

10.98 % (4) 

See page 3 for nptes. 



TESI-SEWER EXHIBIT NO. 1 
Schedule PMA-13 
Page 3 of 3 

Tolal Environmental Solutions. Inc.- Treasure Lake Sewer Division. 
Development of the Market-Required Rate of Return on Common Equity Using 

the Capital Asset Pricing Model for 
the Proxy Group ofSix AUS Utility Reports Water Cornpanies and the 
Proxy Group of Four Value Line (Standard Edition} Water Companies 
Adjusted to Reflect a Forecasted RiskFree Rate and Market Return 

Notes: 

(1) For reasons explained in Ms. Ahern's accompanying direct testimony, from the three previous month-
end (Nov. *07 - Jan. '07), as well as a recently available (Feb. 15, 2008), Value Line Summary & 
index, a forecasted 3-5 year total annual market return of 15.06% can be derived by averaging the 3-
month and spot forecasted total 3-5 year total appreciation, converting it into an annual market 
appreciation and adding the Value Line average forecasted annual dividend yield. 

The 3-5 year average total market appreciation of 50% produces a four-year average annual 
returnof 12.99% ((1.6325) -1). When the average annual forecasted dividend yield of 2.07% is added, 
a total average market return ofi5.06% (2.07% + 12.99%) is derived 

The 3-month and spot forecasted total market return of 15.06% minus the risk-free rate of 
4.32%(devefopedin Note 2) is 10.74% (15.06% -4.32%). The Morningstar, Inc. (Ibbotson Associates 
)calculated market premium of 7.10% for the period 1926-2007 results from a total market returnof 
12.30% less the average income return on long-term U.S. Government Securities of 5.20% (12.30% -
5.20% = 7.10%). This is then averaged with the 10.74% Value Line market premium resulting in a 
8.92% market premium. In Ms. Ahern's opinion, the current and recent substantial decline in the stock 
market is extraordinary and not representative of the expected long-term. Consequently, in this 
instance, Ms. Ahern will not consider what she believes is an extraordinary expected capital 
appreciation and instead will rely only uponthe 7.20% historical market premium which will be then 
multiplied by the beta h column 1 of page 2 of this Schedule. 

(2) Average forecast based upon six quarterly estimates of 30-year Treasury Note yields per the 
consensus of nearly 50 economists reported in theBlue Chio Financial Forecasts dated January 1, 
2008 (see page 7 of Schedule PMA-12.) The estimates are detailed below: 

30-Year 
Treasury Note Yield 

First Quarter 2008 4.20% 
Second Quarter 2008 4.10 
Third Quarter 2008 4.20 
Fourth Quarter 2008 4,30 
First Quarter 2009 4.50 
Second Quarter 2009 4.60 
Average 4.32% 

(3) The traditional Capital Asset Pricing Model (CAPM) is applied using the following formula: 

R S = R F + P ( R M - R F ) 

Where Rs = Return rate of common stock 
RF = Risk Free Rate 
3 = Value Line Adjusted Beta 
RM = Return on the market as a whole 

(4) Includes only those indicated common equity cost rates which are above 7.95%, i.e., 200 basis points 
above the prospective yield of 5.95% on A rated Moody's public utility bonds (page 1 of Schedule 
PMA-12) and those indicated common equity cost rates which are equal to or less than 11.45%, i.e., 
550 basis points above the prospective yield on A rated Moody's public utility bonds of 5.95% {page 1 
of Schedule PMA-12). 

(5) The empirical CAPM (CAPM) is applied using the following formula: 

R s = RF + .25 (RM - RF ) + .75 j3 (RM - RF ) 

Where Rs = Return rate of common stock 
RF = Risk-Free Rate 
^ = Value Line Adjusted Beta 
RM = Return on the market as a whole 

Source of Information: Value Line Summary & Indet 
Blue Chip Financial Forecasts. February 1, 2006 
Value Line Investment Survey. January 25, 2008, Standard Edition and Small and Mid-Cap 

Edition 
2008 Ibbotson Risk Premia Over Time Report- Estimates for 1926-2007. Morningstar, Inc., 

Chicago, IL, 2008 
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Total Envnonmenial SoluUons. Inc. - Traature l.aka Sewer Division 
Comp ara Wa Eamtofls Analyse 

for a Proxy Group ol One Hundred FiflyOno Non-U lillly Compsnioi Comparable io Die 
Pronv Gfouo ot Sl» AUS U»itv peports Walgf Companies M \ 

Proiy Gmup of Ono Hundiad FlUy-On* Non-UUity 
Compames Cocnpsrabla to Iha Proxy Group M Six 
Six AUS Utility Rapont Waler ConipaniBs (1) 

* irgat Inc. 
Allergnn Inc. 
AlSant T^disysloms 
Ailed Capilal Corp, 
Amer. Cap. SlrBtegmi 
Amer. Greetings 
AmensoufceBeigen 
Amgen 

Anadarko Petroleum 
AppSed Biotyilems 
AvalonBay Comm unl UBS 
Beckman Couller 
Bad Balh 4 Beyond 
Berfdey (W.R.) 
Black & Deckar 
BJocfc (HtR) 
Bob Evans Fermi 
BrtnkQf Inn 
Brbtot-Myers Squbb 
Brown & Brawn 
Brunswck Corn. 
Bunge Lid. 
Buriington Northern 
CBRL Group 
CVS Caremark Corp. 

Caitsle Cos. 
CborcePomt Inc. 
Cinlas Corp. 
Coca-Cola BolUing 
Commerce Bancorp m 
Conoco PhlDfps 
ConsteBaiion Brands 
ConacUoni Corp. Amer. 
Costco Vttiolesate 
Cuttlss-Wight 
Cytec Inds. 
Del Inc 

Derelopert Div. Rlly 
DieboM Inc. 
Dionax Corp. 
Donaldson Co. 
OotmeBOy (R.R) & Sons 
Easl West Bancorp 
Edwards Ufesciences 
Ens rate er Holdings 
Equifax I n t 
Equily Residential 
Ethan AVen Interion 
Fannie Mae 
Federal Rlly. Inv. Trutl 
Fint Commonwealth 
Rseiv Inc 
Freddo Mac 
G&K Services 'A' 
Gladslone Capital 
Global Paymenls 
Graco Inc 

Slandard Rale ol Return on BooK Common Eouity, Hel VArth n Pannon' Capital 
Error Slandard S>year Avcraoo 121 5-Vear PioieeWd (31 

Ad|. Unadj. ol Ihe Deviation Sludenfs Sludenla 
Bela Bela Represjion of Bela Force nl Statotfc Percent Statistic 

1.05 1.04 3.0614 0.1169 12.<0 % (0.531 14 .50 % (0,291 
O.SS 0.74 2.7965 0.1068 28.96 1.31 16.50 0.26 
1.00 0.94 2.6151 0.0998 26.92 1.08 15 50 (0.151 
075 0.SB 2.8639 0.1093 15.84 (0.15) 21,50 0,67 
1.0S 1.07 2.6629 0.1101 11.66 10.59) 7.50 (1,25) 
0.70 0.54 3.0293 0.1156 7,44 (1.081 10.00 10.91) 
0.90 0.77 3.1611 0.1207 10.S4 (074) 12.00 (0.63) 
0.75 0.57 3.0645 0.1170 15.02 (0.241 1800 0.19 
0.95 0.69 3.2251 0.1231 16.86 (0.03) 14.50 (0.29) 
o.eo 0.62 3.2173 ai22B 15.22 (0.22) 19.00 0.33 
0.95 0.92 2.6579 0.1015 10,98 (0,69) 11.50 (070) 
0.70 0.50 2.9144 0.1113 19.16 0.22 1300 (0,50) 
1.10 1.11 3.0081 0.1146 22.44 0.56 23 00 088 
t.oo 0.99 2.6957 0.1029 17.63 O.06 12.00 (0 63J 
1.05 1.02 2.B63S 0.1093 37.18 (4) 2.22 21,00 0.60 
1.05 1.04 1.9987 0.114S 31.52 1.59 25.50 1.22 
1.00 0.93 2.0692 0.1134 9.10 |0.S0| 13 50 (0.43) 
0.90 0.78 3.2606 0.1245 17,96 0.03 41.00 (41 334 
1.00 0.93 2.7065 0.1014 23.64 0.72 27.00 1,42 
0.90 0.79 2.7197 0.1036 20.44 0.36 15.50 (0.151 
1.20 1.24 3.1660 0.1209 13.00 (0.46) 11,50 (0.701 
0.65 0.72 3.2756 0.1251 14.42 (0,31) 11.00 (0.77) 
1.05 i.oe 25604 0.0985 12 68 (0.48) 16.50 (0.021 
0-90 0.64 3.3340 0,1269 18.28 0,12 28 50 1.83 
0.80 0.66 2.9149 0.1117 13.72 (0.361 11.50 (0,70) 
1.00 0.94 2.7600 0,1054 18-24 (0.101 14.50 (0 29) 
0.60 0.05 3.1423 0.1200 17.42 0.03 19.50 0.40 
1.0S 1.02 2.6631 0.1017 15.20 (0.221 14.00 (0.361 
O.BO 0.60 3.3145 0.1266 43.32 (4) 2.90 19,50 0,40 
1.05 1.01 3.0940 0.1161 14.20 10.331 14.00 (0.361 
0.90 0.62 2.7691 0,1057 15.46 (0.191 10.50 (0.84) 
O.BS 0.72 3.3166 0,1266 12.70 (O.SO) 10,00 (0.91) 
O.BS 0.75 3.0369 0.1102 11.90 (0.591 14.00 (0.301 
0.90 0.62 2.9052 0.1109 11.62 (0.62) 17,00 o.os 
1.00 096 2.8299 0.1060 10.94 (0.69) I2.S0 (0 57) 
1.05 1.02 2.9554 0.1128 12.10 (0.56) 13,50 [0.431 
1.00 0.93 3.1608 0.1207 57.52 (41 4.48 20.50 0.53 T
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0.95 o.ee 2.6666 0.1O18 21.74 0.51 19.00 0.33 
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1.00 0.97 2.9181 0.1114 2176 0,51 12.00 (0.63) 
0.95 O.SS 2.7373 0.1O45 11.96 (O.sai 1300 (O.SO) 03 
V05 1.03 2.5760 0.0964 10.02 (oeoi 6,50 (1.11) H 1.00 0.90 26423 0.1009 16.06 (0,121 1350 (0 431 

H 
0.95 O.SS 2.6154 0.0999 15.52 (0.181 11.50 [070) Z 
1.05 1.06 3.1204 0.1191 668 (0.921 9.00 (1.05) O 0.70 0 5 0 2.6496 0,1012 9.17 (0,891 10.00 (0.011 
0.95 0.66 3.2430 0.1238 14.96 (0.251 1450 (0 29) 
1.05 1.07 2.7195 0,1038 43.56 (4) 2.91 40,50 (41 3.20 
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TalH) EmirQnimatal SoluSons. Ine. - Trcosurtr Lako Sewer P M S X X I 
Comparable Earnings Analysis 

lor a Proxy Group ol One Hundred Fifty-One Noo-UliHy Companies ComparaWe to mo 
Prony Group ot Sl^ AUS UUIity Reports Waler Companies ( » 

Prory Group of One Hundrw Fifty-One Non-Utility 
Companies Compatabls to the Proxy Group of Six 
Six AUS Ulilily Reports Waler Companies {1) 

HNI Corp. 
Hancock KokUng 
Hirte-Hanki 
Hasbro Inc. 
Heatihcare Rlly Tmsl 
Henry (Jack) a Assoc 
Httenbtand Indi, 
Home Oepol 
IDEXX Lnbs. 
IHOP Corp. 
Ingles Markets 
Inloradjvo Dala 
Iran Uounfan 
Jonot Apparel Group 
Journal Communications 
Kelly Servliais 'A' 

Kroger Co. 
L-3 Communic Hldgs. 
laboratory Corp. 
La iKlsr (Ei lw) 
Lee Enterpnses 
Leggott & Plan 
Lt iClabome 
Lmni ' i Cos. 
Modi-Caii Rlty 
Magna Inl'l 'A' 
Marathon Oil Corp. 
M a m Inc. 
Matthews Intl 
McDonald's Corp. 
Media General 'A' 
Mtcroion Corp. 
Mllllpora Corp. 
New York Community 
Newell Rubbermaid 
Noble Energy 
CReifiy Automotjvt 
OccidenUI Pfltroiaum 
Oracle Corp. 
Owens & Minor 
Pactiv Corp. 
Pall Corp. 
Papa John's Inf) 
Paychexlnc. 
Penn Virgxta Rej . 
Penn. R,E.I.T. 
People's Unlled Fin'l 
Pepsi Bottling Group 
PepsiAmcncas Inc 
Pfliet Inc 
Progressive (Ohio] 
Prologis 
Public Stooge 
Quest Diojnosl to 
RPM Infl 
Regis Corp. 

Standard Raw ot Return on Book Common Eoutty. Net Wonn m f a m m t ' Capilal 
Error Standard 5-yeai Averaqa (21 5-Year Protected (31 

Adj. Unadj. ol Ihe DoviaUoa Sludenrs Sludanl's 
Bela Beia Rewession ol Beia Percenl Stali slic Peicent Suti j t ic 

o.es 0.73 3.1197 0.1191 18.52 0.15 20.00 0,48 
0.95 0.92 3.0444 0.1162 12.B6 (0,48) 1300 (0.501 
O.BO 0.64 2.5686 o.osa 1 18,58 0.16 17,00 0.05 
1.05 1.02 2.6546 0.1014 13.28 (0.441 1900 0,33 
0.90 0.76 3.0410 0.1181 6.10 (1 231 7,50 (1-25) 
1.05 1.07 3.0340 0,1158 14.90 (0.25) 15.50 (0.151 
0.85 0.76 2.6613 0.1016 19.30 0 24 14.00 (0.361 
1 00 0.94 2.6443 0.1010 20.62 0.38 33.00 (40 2.25 
0.70 O.SJ 3.2382 0.1536 18.08 0.1D 20 00 0.46 
0.95 0,92 3.1723 0.1211 12,98 (0.47) 19,50 O.40 
0.85 0.71 3.1559 0.1205 9.60 (0.64) 16.50 (0.02) 
0.90 0.78 2.5568 0.0976 9,86 (0.81) 12.00 (0.631 
0.00 0.81 2.9691 0.1133 7.86 (1.041 72.50 (0.57) 
0.95 0.91 3.3205 0.1386 12.70 (0.50) 830 (1.11) 
0.85 0.74 2.7536 0.1261 13.64 (0.39) 11.00 (0.771 
1.10 1.10 2.9351 0,1121 14.56 (0.29) 9.50 (0 981 
0,95 0.B9 2.6700 0.1019 11.02 (Q.60) 13.50 (0.43) 
1.05 1.03 2.6254 0.1002 24 30 0.79 22.50 0B1 
1,05 1.05 2,8369 0.1083 10.74 (0.72) 11.00 (0.77) 
0,80 0.68 2.9205 0.1115 18.72 0.17 20.00 0.46 
0.S0 0.68 30913 O.J 180 21,50 0.48 37 00 (4) 2 80 
0.75 0.61 2.6570 0.1014 9.64 (0.64) 5.50 (1.531 
1.05 1.03 2.6744 0.1097 11.72 (0.61) 15.50 (0.15) 
1.00 0.94 2.73B4 0.1046 14.78 (0.271 9.50 (0.98) 
1.10 1.0B 2.8598 0,1092 18.74 0.17 15 00 (0 721 
0.85 0.70 2.6416 0.1009 7,16 11.11) 6.00 (1.461 
1.00 0.99 2.6411 0.1006 11.46 (0.841 11,00 (0.77) 
1.05 1.05 3.2063 0.1225 20,36 0.35 16.00 0.19 
0.90 0.79 2.7981 0.1066 23.14 0.66 30.00 1.64 
1.10 1.11 2.6574 0.1091 16.22 0.12 17,00 0.05 
1.05 1.07 2.7231 0.1040 16.86 (0.041 25 00 1.15 
0.90 0.85 2.6870 0.1102 6.40 (1.20) 500 (1.59) 
0.95 0.69 2,5694 0,0981 22,02 0.54 37.50 (40 2.86 
0.90 0.B1 2.8556 0.1090 19.76 0,29 20 00 0 46 
0.90 0.60 2.7227 0.1040 10.96 (0.69) 12.00 (0.631 
1,05 1.02 2.8951 0.1105 22.60 0.60 21,00 0.60 
1,00 0.98 3.3077 0,1263 15,70 (0,161 10 00 (0.91) 

(0,50) 
(0.57) 

"0 W H T,0S 1.03 2.9796 0.1137 12.60 (0.47) 13 00 
(0.91) 
(0,50) 
(0.57) 

"0 W H 
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0,95 085 2.9037 0,1109 27.36 1.13 41.50 (4) 3.41 
0.55 0.71 2.9619 0.1131 19.42 0.25 16.00 0.19 
O.BO 067 2.9656 0,1140 5.70 (1.28) 6.50 (1.39) 
0.90 084 3,0066 0,1149 7.82 (1.041 6,30 (1.42) 
0,80 0.69 2.9550 0.112B 23,42 0.69 1800 0 19 I 
O.BS 0.77 2.6000 0.0993 10.54 (0.74) 13.00 (0.501 
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0.95 0,91 2.7270 0.1041 8.76 (0.94) 12.50 (0 571 
095 0.66 2,7681 0,1057 7.50 11.08) 6.00 (1.461 O 0.70 0.49 3 0474 0.1164 1990 0.30 16.50 (0.021 
1.00 0.96 2.9629 0.1139 1466 (028) 17.50 0.12 
1,05 1.04 2.9779 0 1137 14 30 (0,32) 10.50 (0 841 



Tolal Fnvironroenlnl SoftiUont. Inc. • Treaiure Lake Sawer pivinim 
CompacaQW Earnings Analysis 

i Proxy Group ol One Hundrad RHy-Onq Non-Ul&ly Companies ComparaWo (o Uio 
Proiv Group of Six AUS UfaSlv ReoorU Waier Comoames 11) 

Prony Group ol Ona Hundrad Rhy-One Noo-UURty 
Cumpamai Comparable to the Projcy Group or Sat 
Six AUS UUBly Reports Waler Companies (1 j 

Rosplronics Inc. 
Ruddck Corp. 
SLM CorporoUon 
STERIS Corp. 
SUPERVALU INC. 

Sale way Inc 
Sch em (Henry) 
Scti ermg-Plough 
Scotls Mrade-Gra 
Setednre Ins, Group 
Sensient Tedm. 
Shervnn-VWIiams 
Simon Property Group 
Smilhfield Foods 
Snap-on tnc 
Sonic Corp, 
Soutfnvesl Airlines 

Sovereign Bancorp 
Slarbucks Corp. 
Stryker Corp, 
Sybase Inc. 
TJX Companies 
Targei Corp. 
T e a m * Corp. 
ToroCo. 

Tolal Systsm Svcs. 
UniiedHealth Group 
Unversat Corp. 
Viad Coip. 

W.P. Caroy&Co. LLC 
Walgreen Co. 
Wsmgarten Really 
Warner Eniarprltes 
Wolvortne WOitd VMe 
Worm WmsOing EnL 
WyelJi 
Xerox Corp, 

Average 

Averaga for the Proxy Group ol Six 
AUS Utility Reports Waler Companies 

Mean 

Condusion (6) 

Conservative Maan (7) 

Conservative Condusnn (B) 

See pages 15 and IS lor notes. 

Standard 
Error Slandard 5-year Average 12) 

Ad,. ollha Oa nation Student's 
Bela Beta Regression ot Bela Percenl Statistic 

o.ao 0.64 3,2356 0.1235 13.20 (0 44) 
1.00 0.94 2.9921 0.1142 11.86 10.61) 
070 0.51 3.2637 0.1246 43.54 (4) 2,93 
OSS 0.72 3 2012 0.1222 11,89 (0.59) 
0.90 0,81 2.9433 0.1124 12.00 (O.SB) 
I.0S 1,02 3.2506 0,1241 19.52 0.26 
0 80 0.67 3.2580 0.1244 13,10 (0.45) 
1.05 1.05 32576 0.1244 11,24 (0.66) 
1.0S 1 00 29G27 0.1131 12,96 (0.47) 
0.95 0.92 2.72BO 0.1042 10.72 1072) 
0.95 0.88 2.7999 D.1069 11.92 (0.581 
1.05 1 01 2,6647 0.1025 25,12 0.66 
1,00 0.94 2.5843 0.0987 9.04 (0.9O) 
0.90 0.B1 3,1387 0.1198 9.12 (0.6O1 
0.95 0.92 2,5547 0.097S 9.B0 (0-82) 
0.90 0.64 3.0537 0.1168 19,76 0.29 
0.95 0.86 2.6919 0.1104 6.44 (1.191 
1.10 1 08 2.7659 0.1064 11.22 (0,66) 
0.90 0.81 3,252S 0.1242 1S.22 0.12 
0.B5 0.77 2.6332 0.10B2 21.60 0.49 
0.95 0.66 3.2208 0.1230 11.28 (0,66) 
0.95 0.66 2.8166 0.1076 38.42 (4) 2.36 
1.10 1.10 Z8666 0.1095 18.6B (0.06) 
1,05 1.04 3.2047 0.1224 20.46 0 3 7 
1.10 1.10 2.B965 0.1106 24.B0 0,65 
1.00 0.96 3.3060 0.1263 19.44 0.25 
070 0.54 3.1660 0.1209 25,76 0.95 
0.85 071 2.6596 0.1015 13.22 (0.4*) 
1.05 1.05 3.0969 0.1588 11.18 (0671 
070 0.47 2.7344 0.1044 9.74 (0 831 
080 0.66 2.6773 0.1022 16,74 (0 051 
0.90 0.82 2.S667 0.0980 12.84 (D,4B) 
1.10 1.08 3,2469 0.1240 10,78 (0.711 
1.05 1.04 3 2519 0.1242 14.38 (0.311 
O.SO 0.6S 3.2673 0.1247 9.80 (».«! 0.95 069 2.9045 0,1109 33.24 1.78 
1.00 0,97 2.9533 0.1126 14,32 (0.32) 

0,94 0 87 2.9269 0.1122 

(0.32) 

O.BB 0.77 2.936S IS) 0.1122 

Rate nl Return on BooK Common Eqaly. Nel Worth tn Pnrt/ i tu' Capilal 
5-Yoar Proiecied (31 

SludeWs 
Peitanl StatlsUe 
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• • s e s t a e t f f i s e t i f t t 

Tolal Environmental Soluliem Ine. • Treasuro Lake Sewaf Dpnsion 
Comparoble Eaminas Analysu 

(or a Proxy Group ol Two Hundied TTirao Non-U Uilty Companies Comparabla to Ihe 
Prow fVoun o l Four Vahja Uno [Slandanl Eaitionl Waler Q^pipam^s IB) 

Proxy Group ol Two Hundred Throe Norvlllilily 
Companies Comparable to the Proxy Group ol Four 
Value Une (Slandaid Eiliiionl Water Companies |9) 

ABM Indusines Inc 
Advance Auto Parts 
AKiEated Computer 
Alrgas Inc 
Afcany Inn 'A' 
Albemarle Corp. 
Alargan Inc 
Amer. Cap. Slralegies 
Amensourca Berg en 
Anadarfco Petroleum 
Antxter tnl l 
Armaly CapHal MgmL 
Aoacha Coip. 
Applied Blosystems 
Apria Healthcare 
Archer Oaraets MldTd 
Bald or Elactitc 
Barnes & Noble 
Bed Balh & Beyond 
Berkley (W.R.l 
Black & Docker 
Block (H&R) 
Bob Evans Farms 
SorgWamar 
Briggt & Suanon 
Bnnk'i (The) Co. 
Brtnker Infl 
Bristol-Myers Squft>b 
Stovwi & Brown 
BrunswicK Corp. 
BucMe [Tbelinc 
Bunge Lid. 
C.H. Robinson 
CBRL Group 
CIT Group 
CLARCOR Inc 
CSX Corp. 
CVS CtHEmarfi Corp. 
Cabot Corp. 
Cameron Inn Carp. 
CarSste Cos, 
Casey's Genl Stores 
CaletpJIarlnc, 

Choice Point Inc. 
Cisco Systems 
Coca-Cola SoKEng 
Cotunbla Sponswoar 
Commerce Bancorp NJ 
Computer Scrances 
Con-way Inc 
ConocoPhdips 
ConileHatny, Brands 

Com ProAieis Intl 
Corrections Cofp. Amer. 
Coslco Wtiettsatt 
Curtis s-W«ght 

Standard 
Error Standard S-yeaf Average (2) 

Ad|. Unad). at the Deviation SludcnTs 
Bela Bota RcgrDssion ol Bela Percent Slalislic 

0.85 077 3.46B0 0.1324 9.66 % (0.B2) 
1.00 0.94 3.4733 0.1326 24.06 I.OO 
1.10 1.08 3.4519 0.1316 13.28 (0.37) 
1.05 1.04 3.0614 0.1169 12.40 (0.48) 
1.10 1.14 2.83BB 0.1084 12.00 (0.531 
1.10 1.13 2.7940 0.1067 12.94 (0.41) 
O.BS 074 2.7965 0.1066 28.9B 1.62 
1.05 1.07 2.8829 0.1101 11.66 (0.55) 
0.90 0.77 3.1611 0.1207 10.54 (0.71) 
0.95 0.89 3.2251 0.1231 16.88 0.09 
1.25 1.31 3.1305 0.1195 11.42 (0.60) 
1.00 0.97 3.3617 0.1291 4.62 (146) 
0.95 0,89 3.4355 0.13J2 JfttM 0.38 
0.80 0.62 32173 0.1228 15.22 (0.121 
0.90 076 3.4445 0.1315 26.64 1.33 
1.00 0.94 3.3769 0.12B9 9.22 (0.6B) 
1.15 1.16 2.7642 0.1055 12.16 (0.511 
t.10 1.(4 3.0941 0.1653 n.S2 (0.54) 
1.10 1.11 3.0081 0.1148 22.44 0.79 
1.00 0.99 2.6957 0.1029 17.68 0.19 
1.05 1.02 2-6635 0.1093 37.18 (41 266 
1,05 1.04 2.9967 0.114S 31.52 1.94 
1.00 0.93 2.9692 0.1134 9.10 (0,89) 
1.20 1.29 2.BS73 0.1129 14.04 (0*7) 
1.15 1.16 3.2697 0.124B 14.02 (0,27) 
1.10 1.11 3.3501 0.1279 10.66 (0.671 
0.90 0.7B 3.2606 01245 17.96 0 2 3 
1.00 0.93 2.7085 0.1034 23.64 0.95 
0.90 0.79 27197 0,1038 20.44 0.54 
1.20 1.24 3.1660 0.1209 13.00 (0.40) 
0.95 0 9 1 3.4532 0.1316 14.62 (0.20) 
0.S5 0.72 3.2758 0.1251 14.42 (0.22) 
1.05 1.00 3.3440 0.1277 24,24 1.02 
O.BO 0.84 3.3240 0.1269 18.28 0 2 7 
1.20 1.28 3.3442 0.1277 13.04 (0,40) 
1.10 1.14 2.9688 0.1134 15.12 (0.131 
1.15 1.17 27126 0.1036 8.38 [0.991 
0.80 0.68 2.9249 0.1117 1372 (0,31) 
1.10 1.12 3.0442 0.1162 10.68 (0,67) 
0.95 0.92 3.3806 0.1291 9.88 (0.80) 
1.00 094 2.7600 01054 (0.24 0.01 
1.10 1.13 3.1215 0.1192 9.96 (0.79) 
t.20 t.25 2.7304 0.1042 29.34 1.67 
0.80 0.65 3.1423 0.1200 17.42 0.16 
1.20 1.28 3.2280 0.1232 1882 0 3 4 
0.80 0.S6 33145 0.1266 43.32 (41 3.44 
1.00 0.97 3.3606 0.1283 18.12 0 25 
1.05 1.01 3.0940 0.11B1 14 20 (0.251 
0.65 0.90 3.3494 0.1279 944 (0 651 
1.10 1.09 3.3446 0.1277 18.50 0 2 9 
0.90 0.B2 2.7691 0.10S7 15.46 (0 09) 
0.85 072 3.3166 0.1268 12.70 (0,441 
0.90 0.80 3.4631 0.1322 820 (1,00) 
O.BS 0.75 3.0969 0.1162 11.90 10.54) 
0.90 0.B2 Z5052 0.1109 11.62 (0.58) 
1.00 0.96 2.B299 0.10BO 10.94 (0 66) 

Rale ot Relum on Book Common Equity. Nel Worm or Partners' Capital 
5-Year Proiedod p ) 

Studenl't 
Percent Slalistic 

13 00 % 
17,50 
16.50 
14.50 
13.50 
18 00 
15.50 
7,50 

12.00 
14.50 
17.00 
3.00 

11.50 
19.00 
11,50 
13 00 
14.00 
I2.SO 
23 00 
12.00 
21,00 
25.50 
1330 
15.00 
14.00 
12.00 
41.00 (4) 
35 50 (4) 
15.50 
11.50 
17.50 
11.00 
26.00 
28.50 
12.00 
14.50 
15.50 
11,50 
14.00 
23.00 
14.50 
13.00 
26.50 
10,50 
27.00 
19.50 

14 00 
1400 
10.50 
17,00 
10 50 
10.00 
13 00 
14.00 
17.00 
13.00 

(0 481 
0,16 
002 

(0,281 
(0.391 
0 2 3 

(0.121 
(1.221 
(0.60) 
(0.20) 
0.09 

(184) 
(0.67f 
0.37 

10.67) 
(0 40) 
(0.32) 
(0.53) 
0.92 

(0.00) 
0.64 
1.26 

10.391 
(0.191 
(0,32) 
(0.60) 
3.40 
265 

(0.12) 
(0.07) 
0.16 

(0.74) 
1.33 
1.60 

(O.QO) 
I026I 
(0.12) 
(0.67) 
10.32) 
092 

(0.26) 
(0,46) 
1.68 
0.44 
1.47 
0,44 

(0.32) 
(0.321 
(0,811 
0.09 

(0 81) 
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(0.46) 
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t i e s s s e i e s e t t t t e i i 

Tolal Environrrnnlal SoluUonsl inc. - Tieatura Laha Sewer Division 
Comparable Eamings Analysis 

tor a Piaxy Group ot Two Hundrod Three Non-UWity Companiei Comparable lo the 

PfOJty Group o l Two Hundred Three NofcUIMty 
Companies Comparable to lho Proxy Group ol Four 
Vahje Une (SlanOarc) Edilion) Waier Compan«s (9| 

Cytec Inds. 
Dala scope Corp. 
Deere & Co. 
Del Inc 
Developers Div. Rlly 
Diebotd Inc 
Dionex Corp. 
Eesl We l l Bancorp 
Easlman Chemcaf 
Edwaras Ufesciences 
Elhan Aflen Inianon 
F a m a Mae 
Federal Rlty. inv. Tmsl 
GSK Services 'A' 
Genlyta Group 
GlaBdler 
Global Paymenls 
Goodrich Corp. 

Grace inc. 
Granoer (W.W.) 
Griffon Corp. 
HNI Corp. 
Harcocfc HofcOng 
Hanah's Enlertam, 
Heallhcara Rlty Trul l 
Henry (Jack) t, Assoc 
IHOP Corp. 
I ma lion Coip. 
Ingles Maikels 
Intel Corp. 
Invacare Corp. 
Iron Mountain 
Jacobs Engneenng 
Jones Apparel Group 
Journal Communications 
Kaydon Corp. 
KeHy Services 'A' 
Kimeo Realty 
KkbyCorp. 
L-3 Communic Hldgs. 
Laboratory Coip. 
Landry"! Restaurants 
Lauder (Esleo) 
Leggatt & Plait 
Limited Grands 
Lincoln Elec Hldgs. 
Uz Claiborne 
Lowe's Cos. 
Macy's inc 
ManpoNver Inc. 
MaraOion Oil Corp. 
Mattel Inc 
Mat t towsmn 
McDonald's Corp. 

Slandard Rale o l Rotum on Book Comi 
Error Slandard S-vear Avetaoe (21 

Adj. Unadj. otlhe Oevialion Sludanl's 
Beta Bala Regression ol Bala Percenl Statrslie 

105 1.02 29554 0.1128 12.10 (0.521 
1.15 1.20 3.2793 0.1252 6.00 (1.031 
1.20 1.29 2.6615 0.1024 17.6B 0.19 
1.00 0.99 3.1606 0,1207 57.52 (4) 5.23 
0.90 0.62 27230 0,1040 11.20 (0.63) 
1.00 1.00 2.S691 0,1141 1392 (0.2B1 
0.95 0.90 3.0203 Q.1153 21.50 0.67 
1.00 0.92 3.2934 0.1257 15.30 (0.11) 
M O 1.1-1 2.7995 0.1069 16.20 

(0.11) 

O.BO 0.64 26679 0.1019 16.46 0.04 
1.05 1.03 3,1681 0,1210 18.22 0.26 
1.00 0.97 2,9161 0.1114 21.76 071 
0.95 0.6S 27373 0.1045 11.96 (0.53) 
1.05 1.06 3.1204 0,1191 B.6B (0.92) 
1.20 1.30 3.3381 0,1275 14,42 (0.22) 
1.1S 1.19 3.4041 0.1300 5.40 (1.36) 
0.9S 0 66 35430 0.123B 14.96 (0.15) 
1.20 1.30 3.3353 0.1273 15.19 (0,13) 
1.05 1.07 2.7195 0.1038 43.56 (4) .3.47 
1.15 1.16 27107 0.1035 14.30 (0,24) 
I.OS 1.02 3.3430 0. ?27S 13.94 (0,26) 
O.BS 0.73 3.1167 0.1191 18.52 0,30 
0.9S 0.92 3.0444 0.1162 12.66 (0.42) 
0.95 0,69 2,667! 0,1018 15.40 (0.10) 
0.90 07B 3.0410 0,1161 6.10 (1.27) 
1.0S 1.07 3.0340 0.1156 14.90 (0.161 
0.95 0.92 3.1723 0.1211 12.98 (0.40) 
O.BO 0.76 3.4026 0.1299 B.40 (0.98) 
0.B5 0.71 3.1559 0.1205 9.60 (0.831 
1.2S 1.32 3.3552 0.1281 16.34 0.O2 
0 7 5 0.62 3.3660 0.1265 10,02 (0.76) 
0.90 0.61 2.9681 0.1133 7.86 (1.05) 
1.20 1.27 3.1959 0.1220 14.18 (0.251 
0.95 0.91 3.3205 0.1268 12.70 (044) 
O.BS 0.74 2.7538 0.1281 13.64 (0 32) 
1.20 1.25 2.8364 0.1083 1246 (0.47) 
1.10 1.10 2,9351 0.1121 14.56 (0.20) 
0.95 0.69 2.6700 0.1019 11.82 (0 551 
1.20 1.26 2,9706 0.1134 12.44 (0.47) 
1.05 1.05 2.6369 0.1063 1074 (0,691 
0.60 0 6 6 2.9205 0,1115 1872 0.32 
1.15 1.16 3.4060 0.1300 8.30 (1,00) 
O.SO 0.66 3.0913 0,1180 21.50 0.67 
1.05 1.03 2.8744 0.1097 1172 (0.56) 
1.15 1.16 3.1454 0.1201 18 BB 0.34 
1.20 1.25 2.8134 0.1074 16.22 0.01 
1.00 0.94 27394 0.1046 14,76 (0.181 
1.10 1.08 2.8598 0.1092 1874 0.33 
1.25 1.31 3.0729 0.1173 10.16 (076) 
1.15 1.18 3.0231 01154 11.70 (0.57) 
1.05 1.05 3.2083 0.1225 20.36 0.53 
0.90 0.79 27981 0,1068 23.14 0.68 
1.10 1.11 2,8574 t>. 1091 18 22 0.26 
1.05 1.07 2.7231 0.1040 1686 0.O9 

i Eqwy. Nel VrtHlh ot Patrmi i ' Capital 
5-Year Protected 13] 

Percent 
Sludanl's 
Slalislic 

13.50 
9.00 

20.50 
20,50 
10,50 
20,50 
23.50 
13.50 
26.00 
16.00 
16.50 
12.00 
13.00 
9.00 

12.00 
11.50 
14,50 
22.00 
46.50 (4) 
1780 
10,50 
2000 
13.00 
13.00 
8.50 

1S.SO 
19.S0 
6.50 

18.50 
21.50 
10.00 
12.50 
17.00 
8.50 

11.00 
14,S0 
9.50 

12.00 
12.00 
11.00 
20.00 

BSO 
37.00 (4) 
15.50 
26 00 
1450 
9.50 

1500 
1000 
1450 
18.00 
30.00 
17.00 
25.00 

(0 391 
(1.02) 
0,57 
0S7 
(0 81) 
0.57 
0 99 

(0.39) 
1,33 

(0.051 
0.02 

(0.60) 
(0.461 
(1.02) 
(0.60) 
(0 67) 
(0.28) 
0 7 8 
4.16 
0 2 0 

J0.81) 
0.S0 

(0,46) 
(0.481 
(1.3B) 
(0.12) 
0 44 

(1.36) 
002 
0.71 

(0.68) 
[0.531 
0.09 
[1.081 
(0,74) 
(0.261 
(0.951 
(0,60) 
(0 60) 
(0,74) 
0.5O 

(1 08) 
2,85 

(0.121 
1,33 

(0 261 
(0.95) 
(0,191 
(0.88) 
(0 261 
023 
1,89 
0.0B 
1.19 
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TolBl EnnWonmenlal Snkiltons. Inc - Treasuce LaliB Sewoi Division 
Comparable Eamings Analysis 

(or a Proxy Graup ol Two Huniked Three Non-UU61y Companies Comparable to We 
Proxy Group ot Four Value Una ISlandaW Edilion) Water Comoanias |9) 

Standard 
Proxy Group ot Two Hundred Throe Non-Ulffity Error 
Companies Comparabla lo the Proxy Group of Four Adj. Unadi. of the 
Value Una (Standard Edilionl Water Companies (9) Bela Beta Regression 

McKesson Corp. o.go 0.7a 3.43M 
Media General 'A' o_gg Q_Bg 2.a8?0 
Mffffpore Corp. o.go D.flJ 2.8558 
Mohawk Inds. i . 1 0 Z90B4 
«<*•>< Inc. 1.25 1.31 3.167B 
Monsanto Co. , ,5 , 1 6 3.36^7 
Muiphy Oil Corp. 0.90 0.B1 3.4449 
New York Community 0.90 0.80 2.7Z2? 
Newel Rubbeimaid i.QS 1,02 2.B951 
Noble Energy , 00 0-9B 3.3077 
Nordson Corp. 1^5 r 2 1 3 3397 
Norfolk Southern 3 _ 3 4 s e 

O'ReiBy Automoliva u s ).03 2.9786 
Ocddenlal PBtroleum 1.05 i.04 2.9583 
Oradn Corp. t i W r.oa 3.1942 
OshkoshTmck 1.10 1.12 3.436O 
Overseas ShlDholding 1.05 i.OB 3,4038 
Owens & Minor o.9S O g 0 3.1012 
PaetivCorp. r o o 2,9343 
Pall Corp. V00 0,98 2.9467 
Papa John's Infl 0 . B 5 0 _ B 1 3 0717 
Paychox Inc 0 B S 0 B 5 2.9037 
Penn Virginia Res. 0.85 0,71 2.9619 
Penn. R.EI.T. o.BO 0.67 2.9B5B 
Pentairinc v l S 1.17 3.3004 
People's United Fin! 0.90 0.84 3.00BB 
Pepsi Bottting Group o.BO 0.69 2.9550 
f t o f l ™ . 0.85 0.74 2.6958 
PhiSfps-Van Heusen VIO 1.1a 3J587 
Polo Ralph Lauren "A" 1,10 1.14 3.3972 
Pool Corp. g.g5 0.87 3.4741 
PratoBts 0.95 0.91 2.7270 
PubPc Slorage 0.95 0,88 2.76B1 
Quaker Chemical 5,15 j 20 3.4662 
RPM Infl 1.00 0.9B 2.9829 
ResatBetoS 1,20 1.29 3.0378 
Regis Corp. j .05 ^ M 2.9779 
Respironics Inc. O.BO 0.64 3.23S6 
Reynolds Amencan o.es 0.76 3.3611 
RoctcweB Automallon 1,25 1.32 3.2440 
Rofcsfnc 0,95 a 8 6 3 A 6 S 0 

Ross Stores i_io , ^ 3 3.2950 
RudriicJi Corp, i.oo 0.94 2.9921 
Ryder Sysiem 1.10 1.13 3.0484 
STERIS Corp. 0.85 0.72 3.2012 
SUPERVALU INC. 0.90 OBI 2,9433 
Salawaylnc 1,05 1.02 3.2506 
Sefrem (Hemyi o M 0.67 3.2560 
Schenng-Plough i.OS 1.05 3.2576 
ScWumbweor Lid. 1.00 0.95 3.3960 
Scolls Miracle-Gro 105 1.06 2.9627 
Seloclive Ins. Group o,95 0.92 2.7290 
Sensienl Tec/m. o.9S 0.68 2.7999 
Shaiwin-WBlams 1,05 i.Ql 2,6647 
Si^an HoWirrfli 1,10 1.09 3.4248 

Standaid 
OeviatiOfl 
ol Bela 

0.1313 
0.1102 
0,1090 
0.1110 
0.1209 
0.1286 
0,1315 
0.1040 
0,1105 
0.1263 
0,1275 
0.1277 
0,1137 
0,1129 
0.1220 
0.1312 
0.1300 
0.1164 
0.1120 
0,1126 
0.1173 
0.1109 
0.1131 
0.1140 
0.1260 
0.1149 
0.1128 
0.1029 
0.1244 
0.1297 
0 1326 
0.1041 
0.1057 
0.1323 
0.1139 
0.1160 
0.1137 
0.1235 
0,1263 
0.1239 
0.1323 
0.1258 
0.1142 
0.1164 
0.1222 
0,1124 
0.1241 
0.1244 
0.1244 
0.1297 
0.1131 
0.1042 
0.1069 
0.1025 
0.1308 

Rale of Return on Boofc Common Equily, Wet VWriti or Partners' CepiJal 
S-yearAvereoe 12) 

Peicem 
Stodenl's 
Slalislic 

5-Year Proiecied (31 
Sludanl's 
Slalislic 

12.80 
6.40 

19,78 
13 24 

808 
8.40 

14.64 
10.95 
22.60 
15.70 
17.12 
10,70 
12S8 
22.20 
33.4B [4) 
17.16 
16.20 
13.50 
22.08 
12.SS 
29.42 
27.36 
19.42 

5.70 
11.10 
7.B2 

2342 
26.98 
1636 
15.14 
3O.06 
«.?B 
7,S0 

10.62 
14.66 
B.74 

14.30 
13-20 
10.36 
20,62 
27.78 
27.10 
11.68 
12.48 
11.66 
12.00 
IB.S2 
13.10 
I U 4 
22.14 
12.98 
10.72 
11.92 
25.12 
47.14 (4) 

!043) 
(1.24) 
0.46 

(0.37) 
(1.02) 
(0.98) 
(0.191 
(0.66) 
0.B1 

(0.06) 
0,12 

(0.69) 
(0.41) 
0.76 
2.19 
0.13 

(0.34) 
0.75 

(0.44) 
1,66 
1.42 
0.41 

(1,33) 
(0,641 
(1.06) 
0.92 
1.37 
0 0 2 

(0.131 
1.76 

(0.941 
(1.101 
10.70) 
(0.191 
(0.94) 
(0,241 
(0.38) 
10.741 
0.56 
1.47 
1.38 

(0.57) 
(0.471 
[0.551 
(0.53) 
0.42 

(0.39) 
(0.82) 
0.76 

(0.40) 
(0.69) 
(0-54) 
1.13 
3.92 

15.50 
5,00 

20.00 
9.50 
9.50 

17.50 
13.50 
11.50 
21.00 
10.00 
15.50 
14.00 
11O0 
12.50 
32.50 (4) 
18,50 
13.00 
13,00 
17.50 
17.50 
20.00 
41.50 (4) 
18.00 
6.50 

13 00 
6.50 

1800 
19,00 
1250 
14,50 
46.50 (4) 
14.00 
6.00 

15.00 
17.50 
15.00 
10.50 
13.50 
17.00 
35,00 (4) 
25 00 
27.50 
11.00 
11.00 
13.50 
11.50 
14.50 
16.00 
17.50 
17.50 
22.50 
12.00 
11,50 
23.50 
18.00 

(0,12) 
[1.571 
0.50 

(0.951 
(0,95) 
0.16 

(0,391 
(0,67) 
064 

(0.86) 
(0.121 
[0.32) 
(0.46) 
(0.531 
2.23 
0.02 

(0.461 
(0.46) 
0.16 
0.18 
0.50 
347 
0.23 

(1.361 
(0,46) 
(1.381 
0.23 
0.3T ' 
(0.531 
(0.261 
4.16 

(0,32) 
[1.431 
(0.19) 
0.16 

(0,19) 
{OBI) 
(0,391 
0.09 
2.56 
1.19 
1.54 

(0,74) 
(0,74) 
(0 39) 
(0.67) 
(0.261 
(0.05) 
0,16 
0.16 

oas 
(0.60) 
(0,87) 
0.99 
023 
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Proxy Group ot Two Hundred Throo Non-UIUHy 
Companies Comparabla lo Ihe Proxy Group ol Four 
Value Una (Standard Edilion) Walef Companies (B) 

Smilhfield Foods 
Sonic Aulomolive 
Some Coip. 
Southwest Airlines 
Sovereign Bancorp 
SL Joe Corp. 
Standex (nil 
Stanley Works 
Staples Inc 
Starbucks Corp. 
Steak a SftaM 
SUyfcer Corp. 
Sybase inc 
TJX Cotnpanea 
Target Corp. 
TecfiData 
Tecime Corp. 
Temple-Inland 
Tennani Co. 
Time Warner 
ToroCo. 

Total Sysiem Svcs. 
United Stationers 
Vanan Inc 
Viad Corp. 
WCMO Co. 
Walgf een Co. 
Washington Mwual 
WeBPomttnc 
Werner Enterprises 
VWAtpool Corp. 
Wotvenrxi WorM W d e 
World Wreslilng EnL 
Wyatti 
Xerox Corp. 
ZsleCorp. 
arnmer Kotdlnos 

Average lor the Proxy Group ot Four 
Value Una (Stamtani Edition) Water Compafues 

Mean 

Conclusion (61 

Conservative Mean (7) 

Conservallve Conclusion (B) 

Sea pages 15 and 16 lor noles. 

Tolal Envronrnental Soiulions. Inc. • Treasure Lake Sewer Division 
Comparable Earnings Analysis 

i Proxy Group ol Two Hundred Throe Non-Utility Companies Comparabla to Iha 
Proxy Group of Pour Value Una fStandard Edition) Wfrjer Companras {91 

Standard Rate ot Ralum on Book Common Equily. Nel Worth or Panneis' Capital 
Error Standard S-yoar Averape (2) 5-Yoai Promdad (31 

Adj. Unadj. ot the Deviation StudanCs Sludenl's 
Beta Beta Regression ol Beta Percenl Slatisiic Percanl Slalislic 

0.90 
1.20 
0.90 
0.95 
1.10 
1,05 
1.15 
1.10 
1.10 
0.90 
1.20 
0.65 
0.95 
0.95 
1.10 
t.10 
1.05 
1.15 
1.00 
1.10 
1.10 
1.00 
1.15 
1.05 
1.05 
1.10 
O.SO 
1.10 
0.90 
1.10 
1.20 
1.05 
0.80 
0.95 
1.00 
1.10 

o.ao 
1.02 

0 81 
1.26 
a.BA 
0.86 
1.08 
1.04 
t.21 
1.12 
1.12 
0.81 
1.24 
0.77 
0.86 
0.66 
1.10 
1.14 
1.04 
1.20 
0.9S 
1.14 
1.10 
0.96 
1.22 
1.04 
1.05 
1.08 
0.66 
1.12 
0.81 
1.06 

U a 
1.04 
0.68 
0,89 
0.97 
1.15 
0.66 

0.99 

3,1387 
3.2931 
3.0597 
2.8919 
2.7859 
3.3290 
3.3548 
2.8485 
2.8830 
3.2525 
3.3929 
2.8332 
3.2206 
2.8 ISS 
2.8668 
3.3533 
3.2047 
2.9069 
3.3704 
3.1093 
2.8965 
3.3066 
3-2078 
3.4375 
3.0969 
3,3440 
2.8773 
2,7897 
3.3698 
3.2469 
3,1324 
3.2519 
3.2673 
2.9045 
2.9533 
3.3362 
3.4494 

3,0921 

0,1199 
0.1257 
0.1168 
0.1104 
0.1064 
0.1271 
0.12B1 
0.10B8 
0.1101 
0.1242 
0,1295 
0.1082 
0.1230 
0.1076 
0.1095 
0,1280 
0.1224 
0.1110 
0,1287 
0.1187 
0.1106 
0.1263 
0.1225 
0.1312 
0.1568 
0.1277 
0.1022 
0.1057 
0.1287 
0.1240 
0.1196 
0.1242 
0.1247 
0.1109 
0.1128 
0.1274 
0.1317 

0.1186 

1,01 097 3,07.19 (10) 0.1173 

9.15 
12.66 
19.76 
6.44 

11,22 
mas 
12.18 
19.46 
17.16 
IB 21 
12.20 
21.60 
11.2B 
38.42 (4) 
16.68 

7.00 
20.48 

6.10 
9.98 
5.16 

24.80 
19.44 
12.53 
11.12 
11.19 
24,20 
16.74 
36.44 (4) 

9.94 
10.76 
30.58 
14.36 
9.80 

33.24 (41 
14.32 
11.80 
25,68 

(0.B9) 
(0,44) 
0.46 

(1.23) 
(0.63) 
0,47 

(051) 
0,42 
0,13 
0.26 

(0.50) 
0,69 

(0,62) 
2.S2 
0.06 
(1.161 
0.55 

(1.02) 
(0,78) 
(1.39) 
1,09 
0.41 

(0.46) 
(0,641 
(0.631 
1,02 
0.07 
2.82 

(0,791 
(0.88) 
1.82 

(0.23) 
(0,611 
2.18 
[0.23) 
(O.SS) 
1.20 

9 50 
12.50 
29,00 
10.00 
11.00 
16.00 
15.50 
17.00 
21.00 
25.00 

9.50 
24,00 
13.50 
36.50 (4) 
19,50 
8.50 

17.00 
11.50 
13.50 
8.50 

33,00 (41 
13.50 
12.50 
13.00 
10.50 
18.00 
16.50 
30,00 
12.00 
B60 

1500 
17.00 
24 00 
24.00 
14.00 

s.so 
15,SO 

15.20% 

(0,95) 
(0.53) 
1,75 

(0.66) 
[0741 
(0.05) 
(0.121 
0.09 
0.64 
1.19 

(0.951 
1.06 

(0.391 
278 
0.44 

(I.OB) 
0.09 

(0 671 
(0.39) 
(1.061 
2.30 

(0,39) 
(0.531 
(0,461 
(0,81) 
(0.05) 
0,02 
I , 89 

(O.BO) 
fl.OB) 
(0.19) 
0.09 
1,06 
1.08 

(0.32) 
I I . 08) 
(0.12] 

15.10% (61 

13.49% 1371% 

13.60% (8) 
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Tola! Envnonmenial Soiulions. Inc. - Tfaaiure Lake Sewet Diifislon 
Comparable Earnings Analysis 

lor a Prosy Groufj of One Hundred Fifty-One Non-Ulility Companies Comparable lo 

Proxy Group o l One Hundred Fifty-One Non-Ulltity 
Companies Comparable lo Uie Proxy Group ol Six 
Six AUS Ulilily Reports Waler Companies (1) 

Airgas Inc. 
Atiergan Inc 
AMant Techsyslams 
Allied Capital Coip. 
Amer. Cap. Slralegtss 
Amer. Greetings 
AmensouroaSergen 
Amgen 
Anadanio Petroleum 
Applied Blosystems 
AvalonBay Communities 
Beckman Couller 
Bed Satfi £ Beyond 
Beridey (W.R.) 
Bladt t Dedter 
Bide* (HSRI 
Bob Evans Farms 
Bnnker Intl 
Brtstot-Myars Squ i i * 
Brovm&Brown 
Biunswick Cmp. 
Bunge Ud 
BurSngton North om 
CBRL Group 
CVS Core mark Corp. 
Carlisle Co*. 
ChotcePoint Inc 
Qn la i Corp. 
Coca-Cola Bottling 
Commerce Bancorp NJ 
ConocoPNBips 
ConsieUaiion Brands 
Corrections Corp. Amer. 
Costco Wtiolesate 
Cumis-Wrtghl 
Cytec inds! 
Dell inc. 

Devtfopers Oiv. R'lty 
Diebold Inc 
Dtaoax Corp. 
Donaldson Co. 
Donnelley (R.R) & Sons 
Easl We i l Bancorp 
Edwards Ufesciences 
EnergaerHoWfngs 
Equilax Inc. 
Equity ResMantial 
Ethan Allen Interiors 
Fannie Mae 
Federal Rlly. Inv. Tmsl 
Firsl Commonwealth 
Fiserv Inc. 
Freddie Mac 
GSK Services 'A' 
Gladstone Capital 
Global PaymenB 
Graco Inc 

Standard 
Error Standard 

Adl. Unadi. of Uie Oevialion 
Beia Bela Regression olBela 

1.05 1.04 3 0614 0.1169 
0.85' 0.74 2.7965 0.1068 
1.00 0.94 2.6151 0.0998 
0.75 0.58 2.8639 0.1093 
1.05 1.07 2.8829 0,1101 
0.70 0.54 3.0283 0.1158 
0.90 0.77 3.1611 0.1207 
0.75 0.57 3.0645 0,1170 
0.95 0.89 3.2251 0.1231 
OflO 0.62 3 2173 0.1228 
0.95 0.92 2.6579 0.1015 
0.70 0.50 2.9144 0.1113 
M O M l 3.00St O. f 148 
1.00 0.99 2.6957 0.1029 
1.05 1.02 2.8635 0.1093 
1.05 1.04 2. BBS 7 0.(145 
1.00 0.93 2.9692 0.1134 
0.90 0.78 3.2606 0.1245 
1.00 0.93 Z70BS 0.1034 
0.90 0.79 2.7197 0.1038 
1.20 1.24 3.1660 0.1209 
0.85 0.72 3.2758 0.1251 
1.05 1.06 2.5804 0.0965 
0.90 0.84 3.3240 0.1269 
0.80 0.66 2.9249 0.1117 
1.00 0.94 2.7600 0.1054 
o.eo 0.65 3.1423 0.1200 
1.05 1.02 2.6631 0.1017 
0.80 0.66 3.3145 0.1268 
1.05 1.01 3.0940 0,1181 
0.90 0.82 2.7691 0.1057 
0.85 0.72 3.3168 0.1266 
0.85 0.75 3.0969 0.1182 
O.BO 0.82 2.9052 0.1109 
1.00 0.98 2.8299 0.1060 
1.05 1.02 2.9554 0.1128 
1.00 0.99 3.1606 0.1207 
0.90 0.82 2.7230 0.1040 
1.00 1.00 2.9691 0,1141 
0.S5 0.90 3.0203 0.1153 
0.95 0.68 2.6668 0.1018 
0,95 0.90 2.8271 0.10O3 
1.00 0.92 3.2934 0.1257 
0.80 0.64 2.6679 0.1019 
6.70 0.49 3.2643 0,1246 
0.95 0.91 2.5663 0.0980 
0.95 0.90 2.6053 0.0995 
1.05 1,03 3.1681 0.1210 
1.00 0.97 2.9181 0.1114 
0.95 0.85 2.7373 0.1045 
1.05 1.03 2.5760 0,0964 
1.00 0.96 2.6423 0.1009 
0.95 0,85 2.6154 0.0999 
1.05 1.06 3.1204 0,1(91 
0.70 0.50 2.6498 0.1012 
0.95 0.86 3.2430 0.1236 
t.05 1.07 2.7.135 0.1038 

Une 

Rale ol Retutn on Book Common Equily. Nei Worm or Panntra' CBPHBI 

2002 2003 2004 2005 2006 
S-Year 

ProtocloO 
11,7 W 11,6 % 11.3 % 13.7 S 13.7 % 14.5 % 
24.5 42.4 33.2 304 144 18.5 
27.0 28.8 22.4 24,5 31.9 15,5 
14.7 10.0 12.8 33 3 8.6 21.5 
14.9 12.0 11.8 10.8 98 7.5 
11.2 6.3 7.6 7.4 2.5 10.0 
10.8 17.2 10.8 8.3 11.6 12.0 
8.7 11.7 14,6 18.1 22.0 18.0 

11.B 14.4 17.2 22.3 18.7 14.5 
1S.0 13.0 13. B 15.6 18.6 19,0 
10.5 10.9 11.5 11.5 10.5 11.5 
26.9 20.3 19.3 15.8 13.5 13.0 
20.8 20,1 22.9 25.3 23.1 23.0 
10.4 17.0 19,5 20,7 20 B 12.0 
436 36.5 28.3 3S.7 41.6 21.0 
37.2 37.1 32.2 2 4 8 26.5 25.5 
13.4 11.4 5.7 6.6 6,2 13.5 
17.0 16.1 20.7 18.0 18.0 41,0 
22.7 31.7 234 26.8 13,6 27.0 
21.2 22.2 20,6 19,7 1B.S 15.5 

9.4 11.4 15.8 16.2 122 11,5 
18.9 17.6 13.9 125 9,2 11.0 

9.6 9.1 11,6 19.1 17.9 16,5 
11.7 13,4 13.2 14.6 38.5 28.5 
13.6 14.1 13.1 14.1 13 5 11:5 
13,1 14.1 18.9 18.3 1B.B 14.S 
19.1 16.1 15.0 16.0 20,9 19.5 
16.5 15.1 14.4 14,3 15.7 14.0 
69.0 58.5 33.9 30.5 24,7 195 
15.8 15.2 16.4 12,3 11,3 14.0 
5.1 13.4 19.0 20-3 to.s 10,5 

18.4 11.2 11.3 12.8 11,8 10.0 
14.5 19.2 7.7 B.0 10.1 14.0 
12.3 11.0 11.6 11.1 12.1 17.0 
10,1 10.9 11.3 11.6 10,6 12.S 
13,3 12.0 13.2 11,4 10.8 13.5 
43.5 42.1 51.2 92.6 582 20.5 
10.7 14.9 10.5 10,3 6,6 10.5 
16.8 15.2 14.8 U.B 11,2 205 
21.0 19.7 22.8 24.9 19,3 23,5 
22.7 21.3 194 21.1 242 19.0 
18.2 15.1 8 5 13.3 13.5 145 
16.1 16.3 152 14,8 14,1 13.5 
15.4 15,2 16.6 1B.1 17.0 16.0 
26.4 21 0 45,5 63.2 122.5 22.5 
66.6 54.3 41.2 29.1 21.2 17.5 

6.2 4.6 2.9 2,5 1.8 6.5 
16.7 15.5 19.3 18,4 21.2 16.5 
38.6 31.7 12.8 1Q0 9,7 12.0 
10.6 10.8 12.5 10.8 15.1 13.0 
12.1 11.8 7,5 9.4 9 3 BS 
14.5 14.3 15.4 17.6 18.4 13.5 
32.2 15,3 9 0 13.3 7.B 11,5 
11.2 8.9 8 3 0.4 7.6 B.0 
5.6 B.8 B.B 11.4 11.2 too 

134 145 13.9 1B.5 16.5 14 5 
30.8 51.1 47. f 43.7 45 2 40.5 
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Total Envtronmonul gplulions. Ine. - Tteasura Laka Sewet Division 
Comparable Earnings Analysis 

lor a Prany Group o( One HwiflreO Firty-Ono Non-UUIIly Companies Comparabla 
Proiy Group ol Sh AUS Ulilily Reports Walar Companies I 1 | 

Proxy Group ol One Hundrad FWy-One Non-UUIily 
Companies Comparable lo Iha Prony Group of Six Ad|. 
Six AUS UUIity Reports Waler Companies » | gala 

HNI Corp. j),a5 

Hancock Holding o.BS 
Harts- Hanks 0.80 
Hasbro Inc 105 
Healthcare R'tty Tmsl o.gg 
Henry (Jackl ft Assoc. 1.05 
Hillenbrand Inds. o.es 
Home Depol | 
IDEXX Labs. o.70 
IHOP Corp. 0 9 5 

Ingles Markets o.BS 
Interactive Data a.90 
Iron Mounlam o.90 
Jones Apparel Group o.BS 
Journal Communicallons o.BS 
KeSy Servicas 'A' 1.10 
Wmoo Realty 0 9 5 

Kroger Co. 1.05 
L-3 Communic HWgi. t.og 
Laboratory Corp. Q.80 
Lauder (Essie) 0.8O 
Lee Enlerpiiies g.TS 
Lagoon 4 Piatt , 0 5 

Uz Clabome 1.00 
Lowe's Cos. j 
Mack-Call Rlty o'as 
Magna Infl 'A' 1.00 
Marathon Oil Corp. 1.03 
Mattel Inc Q gg 
Matthews Infl 
McDonalds Corp. 105 
Media General'A' g.gg 
Mfcrasofl Corp. Q93 
Mltllpore Corp. o.W 
New York Community Q 90 
Newe» Rubbennaid 1 (35 
Nobla Energy ] QJ 
OTleilly Atrtomotiva T 05 
Occidental Petroleum t.05 
Oracle Corp. 
OwerjsS Mrnor 0,95 
Padiv Corp. t oo 
Pall Corp. 1,00 
Papa John's intl o.9S 
Paychex Inc 0.95 
Penn Vkgina Res. 0.85 
Penn. R.E.I.T. o.BO 
Peoole's Uniled Fm) o,9o 
Pepsi Bottling Group 0.80 
PepsiAmences Inc. o,B5 
Pfeer Inc g.as 
Progressive (Ohio) 0.8O 
Pmlogis 0.95 
Public Sloraga 0.95 
Ouesi DiagnosUes o.7o 
RPM mi l 1.00 
Regis Corp. |,os 

Unadi. 
Beta 

0.73 
0.92 
0.64 
1.02 
0.78 
1.07 
076 
0.94 
0.51 
0.92 
071 
0.76 
0.B1 
0.91 
0.74 
1.10 
0.89 
1.03 
1.05 
0.66 
0.6B 
0.61 
1.03 
0.94 
1.08 
0.70 
0.99 
t.05 
0.79 
1.11 
1.07 
0.85 
O.SS 
0.81 
0.80 
1.02 
0.98 
1.03 
1.04 
1.08 
0.90 
0.93 
0.96 
0.91 
6.85 
0.71 
0.87 
0.84 
0.69 
0.77 
0.74 
0.64 
0.91 
O.BB 
0,49 
0.96 
1.04 

Slandard 
Error 

of the 
Regression 

3.1197 
3.0444 
2.5686 
2,6546 
3.0410 
3.0340 
2.6613 
2.6443 
3.2382 
3,1723 
3,1559 
2.5558 
2.96B1 
3.3205 
2,7536 
2.9351 
2.6700 
2.6254 
2.8369 
2.9205 
3,0913 
2.6570 
2.6744 
2.7384 
2.8598 
2.6416 
2.6411 
3.2083 
2.7861 
2.8574 
27231 
2,6670 
2.5694 
2.8556 
2.7227 
2.B951 
3.3077 
2.97B6 
2.9583 
3.1942 
3.1012 
2.9343 
2.94 B7 
3.0717 
2.9037 
2.9619 
2.9856 
3.0068 
2.6550 
2 6000 
2.69SB 
2.5844 
27270 
2.76B1 
3.0474 
2.9829 
2.9779 

Rale 
Slandard 
•evrafion 
Of Seta 

0,1191 
0.1162 
0.OS81 
0.1014 
0.1161 
0.1159 
0.1016 
0.1010 
0.1236 
0,1211 
0.1205 
0.0976 
0.1133 
0.1268 
0.1261 
0.1121 
0.1019 
0.1002 
0.1063 
0.1 T15 
0.1180 
0.1014 
0,1097 
0.1046 
0,1092 
0.1009 
0.1008 
0.122S 
0.106B 
0.1091 
0.1040 
0.1102 
0,0981 
0.1090 
0.1040 
0.1105 
0.1263 
0.1137 
0.1129 
0.1220 
0.1184 
0.1120 
0.1126 
0.1173 
0.1109 
0.1131 
0.1140 
0.1149 
0.1123 
0 0993 
0.1O29 
0.0987 
0.1041 
0.1057 
0.1164 
0.1139 
0.1137 

to Iha 

ol Relum on Book Common Equily, Nei Worth or Partners' Capilal 

2002 

14,1 
12.6 
17.0 

8,9 
9.2 

167 
19.6 
185 
13.8 
11.2 
6.4 
9.2 
7.1 

16.7 
13.6 

3.0 
10,6 
33.9 

9.6 
15.8 
15.6 
9.6 

11,8 
18.5 
17.7 
9 6 

10.9 
f l . l 
24,6 
21.1 
18 5 

5 0 
19.9 
267 
17.3 
20.5 

1.7 
12.6 
16.2 
36.4 
18.1 
24.5 

B.9 
3S.4 
29.7 
15.2 
12.6 

5.9 
23.5 

9,4 
47.9 
19.1 
6.7 
7.9 

18.1 
11.8 
15.8 

13.8 
12.6 
15.7 
(5.3 
7 7 

13.S 
21.1 
19.2 
14.9 
11.1 

7.0 
9.5 
7.9 

12.9 
14.4 
0.8 

11,4 
21.8 
10.B 
16.9 
18.7 

9,7 
9.7 

17.7 
16.1 
9 3 

12.9 
16.7 
24.9 
17.5 
15.3 
4.6 

17.3 
20,4 
11.3 
20.2 
13.1 
12.B 
203 
38.5 
13.1 
21.7 
15.4 
23.0 
27.2 
14,8 
2.8 
6 4 

22.4 
9.6 

19.5 
24.8 

7.3 
6.0 

18,2 
14.1 
154 

2004 

17.1 
12.5 
17.1 
13,3 
5.0 

14,1 
17.5 
207 
1B.B 
12.0 
11.0 

9,4 
7.7 

11.4 
16 0 
3.4 

12.6 
21.4 
10,1 
162 
217 

9.6 
12.3 
17.3 

ta.e 
6.4 

132 
16.2 
21.3 
18.0 
17.3 
6.8 

1S.1 
18,5 
11.1 

zt.e 
2Z4 
124 
25,4 
33,5 
13.1 
19.7 
14.4 
28.0 
252 
22.9 

4.8 
7.8 

23.4 
10 8 
23.G 
31,0 

7.3 
8.3 

22.2 
14.5 

15 3 

2005 
22.7 
U.3 
20.4 
13.fl 
4.1 

14,6 

tes 
21.7 
21.5 
1S.0 

9,6 
11.0 
8.3 

11.1 
12.6 
£8.0 
13.8 
21.8 
11.3 
20.5 
25.6 
10,3 
12.3 
15.B 
19,3 

5.9 
11,3 
28,1 
23,1 
17.9 
166 

6.9 
26.4 
16.8 
B.B 

25,8 
20.4 
13,9 
26.4 
32.7 
13.0 
177 
12.4 
25.7 
26,6 
23,0 

5.1 
9.7 

22.8 
12 0 
22.9 
22,8 
11,4 

9.5 
196 
147 
136 

2006 
24.9 
15.9 
22.7 
15.0 
4 5 

156 
19,3 
23,0 
21.4 
15.6 
14.0 
10.2 
8.3 

11,4 
11.6 
7,8 

10.6 
22.6 
11,9 
22.2 
257 

8.8 
12.5 
4 5 

19,7 
4,6 
9.0 

31.7 
21,9 
18.8 
18,6 

8.4 
31.4 
16.5 
6.3 

24.9 
20.9 
13.1 
22.7 
26.3 
10.2 
28.8 
12,3 
32.0 
28.1 
21.2 

3.2 
9.3 

25,0 
10,7 
21.0 
24.1 
11.1 
3 6 

21,2 
18.2 
11.4 

S-Yaar 
Proiecied 
20.0 
13.0 
17.0 
19.0 

7.S 
15.5 
14,0 
33.0 
20.0 
19.5 
18.5 
12.0 
12.5 

8.5 
11.0 
9.5 

13 5 
22.5 
11.0 
20.0 
37,0 

5.5 
15.5 
9 5 

15.0 
on 

11 o 
180 
30.0 
17.0 
250 

5,0 
375 
20.0 
12.0 
21.0 
10.0 
13 0 
12.5 
32.5 
13.0 
17,5 
17.S 

20,0 
41.5 
18.0 
6.5 
8 3 

18.0 
13 0 
19.0 
23,5 
12.5 

8.0 
16.5 
17.5 
10.5 
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T.°lal Envnoninenlal Softrimnt. inc. - Jiaasufti tafcn Spver Diviiion 
ComooraWa Eemings Analysis 

(oc a Proxy Graup of Ona Hundrad fllty-Ont Nan-IJI&t/ Compxuei CompariUe 

Proxy Group of Ona Hundred Fifty-One Non-Ulility 
Companies ComparaUe lo ine Proxy Group of Stx 
Six AUS Utility Reports Waier Companies (1) 

Resptroracs Inc. 
RuddJc* Corp. 
SLM Corporation 
STERIS Corp. 
SUPERVALU INC. 
Safeway Inc. 
Scnein (Henry) 
Sdiermg-Ptaueti 
Scotts Mirado-Gro 
Selective Ins. Group 
Sensienl Techn. 
Stienvin-VUIIiams 
Simon Property Graup 
Smiitineld Foods 
Snap-on inc. 
Sonic Corp. 
Southwest Aefties 
Soveroifln Bancorp 
Slarbucks Corp. 
SUyker Corp. 
Sybase Inc. 
TJX Companiei 
TaigelCorp-
Technn Corp. 
Toro Co. 

Total Sysiem Svcs. 
UnitcciHoallh Group 
Universal Corp. 
Viad Corp. 
W.P. Carey 4 Co. LLC 
Walgreen Co. 
Wdngartsn Realty 
Werner Enlerpnios 
Wolvenna World Wide 
WsrW WresUtng EnL 
Wyeth 
Xeroj Corp. 

Average 

Average lor Ihe Proxy Group of Su 
AUS Ulitrty Reports Walar Companies 

Standard 
Error Standard 

Adj. Unad|. of Ihe Oevialion 
Beia Bela Reoression of Beta 

o.eo 0.64 3.2356 0.1235 
J.00 0.94 2.9921 0.1142 
0.70 0.51 3.2637 0.1246 
0.65 0.72 32012 0.1222 
0.90 0.81 2.9433 0,1124 
1.05 1.02 3.2506 0.1241 

o.ao 0.67 3.2580 0.1244 
1.05 1.05 3.2S76 0.1244 

t.os (.06 2.0627 0.1131 
0.95 0.92 2.7290 0.1042 
0.95 0.66 2.7999 0.1069 
1.05 1.01 2.684T 0.1025 
1.00 0.94 2.5643 0.0987 
0.90 0 6 1 3 1387 0.1198 
0.95 0.92 2.5547 0.0975 
0.90 0.64 3.0S97 0.1168 
0.95 0.66 2.8919 0.1104 
1.10 1.08 2.7659 0.1064 
0.9O 0.81 32525 0.1242 

o.es 0.77 2.6332 0.1082 
0.95 0.86 3 2208 0.1230 
0.95 0.66 2.8166 0.1076 
1.10 1.10 2.6668 0.1095 
1.05 1.04 3.2047 0.1224 
1.10 1.10 2.6965 0.1106 
1.00 0.96 3.3086 0.1263 
0.70' 0.S4 3.1660 0.1209 
0.85 0.71 Z6596 0.1015 
1.0S 1.05 3.0969 0.1588 
0.70 0.47 2.7344 0.1044 
0.80 0.66 2.6773 0.1022 
0.90 0.82 2.5667 0.0980 
1.10 1.06 3.2469 0.1240 
1,05 1.04 3.2519 0.1242 
0.60 0.68 3.2673 0.1247 
0.95 0.69 2.9045 0.1109 
1.00 0.97 Z9533 0.1128 

0.S4 0.87 2.9269 0.1122 

0.88 0.77 2.9385 (5) 0.1122 

Raio 

ID Uie 

of Relum on Book Common Equily. Net Worth or Partnera^ Capital 

2002 2003 200* 2005 2000 
5-Yeai 

Proiecied 
11.5 13.5 13.8 14,1 13,1 13.S 
12.3 12.1 11.8 11.3 10.8 11.0 
39.6 53.4 61.7 365 25.5 22,5 
13.9 13.6 11.4 8 8 11.4 13.5 
12.6 131 133 12 3 8.5 11.5 
36.1 22.0 13.0 12.8 137 14.5 
13.7 13.0 12.3 13 2 12,4 16.0 
24.2 6.1 0.2 6 6 17.1 17.0 
12.0 14.3 11,5 9 8 12.3 22.5 
8.1 7.7 128 14 0 130 12.0 

16.2 13.4 115 9.1 9.4 11.S 
212 22.8 23.9 26.8 26.9 23 5 
12 2 10.1 57 6.3 10.9 13.5 
2 0 to ( (5.7 9.4 S.4 9.5 

12.7 7.8 7.4 9.9 11.2 16,5 
20.7 19,7 18.6 19.6 20.1 29,0 

44 5 9 5.7 7.0 9 2 10.0 
12.9 12.9 11.1 ne 7.6 12.0 
12.6 12.9 IS 8 237 26.1 25.0 
23.6 21.0 21.3 22.1 19.8 24.0 
13.7 10.5 8.7 12,2 11.3 13.5 
41.0 42.4 41.3 33 5 33.0 38.5 
17.5 16.6 14,5 17.0 17.8 195 
18.8 19.2 18.3 24,7 21.6 17,0 
17.4 18.5 26.0 292 32,9 33.0 
20.9 19.2 17.4 19 2 205 13.5 
3Q.5 35.6 24.1 16.6 20.0 25.0 
18,1 18,3 13 5 5.6 100 12.5 
17.9 13.2 67 9.2 8.9 10.0 
6.0 10.S 11.2 7,1 139 14,5 

16.3 16.1 16.S 17,5 17,3 16.5 
10.9 13.4 13.4 130 13.5 11.0 
9.5 10.4 (1,3 11.4 11.3 8.5 

13.0 12.0 14.4 18.1 16.4 17.0 
4 6 14,0 10.1 11.9 8.2 24.0 

36.3 32.8 34 9 33.0 292 24.5 
21.4 11.5 11,0 12.9 14.8 14.0 
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Toial Rnvimnmenlal Solutionj. Inc. - Treasure Lake Sewer Oivision 
Comparable Earnings Analysis 

lor a Proxy Group of Two Hunarad Thiea Non-Uulily Companies Comparable lo Ihe 
Proxy Group of Four Value Una (Slandaid Edilion) Waler Companies 191 

Proxy Group of Two Hundrad TTiree Non-UUIlty 
Cornpanies Comparabla lo Ihe Prony Group o l Four 
Value Una [Slandard Edilion) Wtaier Companies (91 
ABM Indusines Inc 
Advance Auto Parts" 
AflTiated Computer 
Airgas Inc 
Albany Intl 'A' 
Albemarle Corp. 

AHargan Inc. 
Amar, Cap. Strategies 
Amensourcs Bergen 
Anadarko Petroleum 
Amxier Inn 
Armaly Capilal MgmL 
Apache Corp. 
AppSed Blosystems 
Apria Healthcare 
Archer Daniels Midrd 
8a WW €lecfn'c 
Bames & Noble 
Bed BaUi & Beyond 
SarMey (W.f?.l 
Black & Decker 
Block (H&R) 
Bob Evans Farms 
BorgWamer 
Briggs & Slratton 
Book's (The) Co. 
Brinkarlnn 
Bnslo^Myers Squibb 
finmn* Brpmt 
Brunswick Corp. 
Buckle (The)Inc. 
Bunge Ud. 
C.H. Robinson 
CBRL Group 
CIT Group 
CLARCOR inc. 
CSX Corp. 
CVS Caremark Corp. 
Cabot Corp. 
Cameron Intt Corp. 
Carlisle Cos, 
Casey's Genl Stares 
Caterpillar Inc. 
ChoicePoint Inc 
Cisco Systems 
Coca-Cola Bottling 
Columbia Sportswear 
Commerce Banoxp NJ 
Compular Sciences 
Con-way Inc. 
ConocoPhilips 
ConsteHalion Brands 
Com Products Inn 
Conedlons Corp. Amer. 
Costco Vttiotesale 
Curtis*. Wriaht 

Adj. 
Bela 

O.es 
1.00 
1.10 
1.05 
1.10 
1.10 
0.85 
1.05 
0.90 
0.95 
1.25 
1.00 
0.95 
0.80 
0.90 
1.00 
1.15 
1.10 
1.10 
I.OO 
1.05 
1.0S 
1.00 
1.20 
1.15 
1.10 
0.90 
1.00 
0.90 
1.20 
0.35 
0.85 
1.05 
0.90 
1.20 
1.10 
1.15 
0.80 
1.10 
0.95 
1.00 
1.10 
1.20 
0.80 
1.20 
0.80 
1.00 
1.0S 
0.95 
1.10 
0.90 
0.85 
0.90 
0.85 
0.90 
1.00 

Unad/. 
Beta 

0.77 
0.94 
1.08 
1.04 
1.14 
1.13 
0.74 
1.07 
0.77 
0.89 
1.31 
0.97 
0.69 
0.82 
0.78 
0.94 
1.16 
1.14 
1.11 
0.99 
1.02 
1.04 
0.93 
1.29 
1:16 
1.11 
0.76 
0.93 
0.79 
1.24 
0.91 
0.72 
1.00 
0,64 
1.28 
1.14 
1.17 
0.68 
1.12 
0.92 
0.94 
1.13 
1.25 
0.65 
1.26 
0.66 
0.97 
1.01 
0.90 
1.09 
0.82 
0.72 
0.80 
0.75 
0.82 
0.98 

Slandard 
Error 
ot lhe 

Regression 
3.4680 
3.4733 
3.4519 
3.0614 
2.8388 
2.7940 
2.7965 
2.8829 
3.1611 
3.2251 
3.1305 
3.3817 
3.4355 
3.2173 
3.4445 
3.3769 
2.7642 
3.0641 
3.0061 
2.6957 
2.8635 
2.9987 
2.9892 
2.6573 
3.2697 
3.3501 
3.2606 
2.7065 
2.7197 
3.1660 

.3.4532 
3.2756 
3.3440 
3.3240 
3.3442 
2.9668 
2.7126 
2.9249 
3.0442 
3.3806 
2.7600 
3.1215 
2.7304 
3.1423 
3.2280 
3.3145 
3.3606 
3 0940 
3.3494 
3.3446 
2.7691 
3.3186 
3.4631 
3,0969 
2.9052 
2.8299 

Standard 
DeviaUon 
of Beta 

0,1324 
0.1326 
0.1316 
0.1169 
0.1064 
0.1067 
0.1068 
O.1101 
0.1207 
0.1231 
0,1195 
0.1291 
0.1312 
0.1228 
0.1315 
0.1269 
0.1055 
0.1653 
6.1146 
0.1029 
0.1093 
0.1145 
0.1134 
0.1129 
0.1249 
0.1279 
0.1245 
0.1034 
0.1036 
0.1209 
0.1316 
0.12S1 
0.1277 
0,1269 
0.1277 
0.1134 
0.1036 
0.1117 
0.1162 
0.1291 
0.1054 
0.1192 
0.1042 
0.1200 
0.1232 
0.1269 
0.1283 
0.1181 
0.1279 
0.1277 
0.1057 
0.1266 
0,1322 
0.1162 
0.1109 
0.1080 

Rate ol Relum on Book Common Equity. Net Worth or Parmers1 Capilal 

2002 2003 2004 2005 2006 Proiecied 
12.1 % 8.2 % 9.5 % e.a % B.9 % 13.0 % 
20,7 25,4 26.3 255 22 4 175 
11,0 12,6 13,9 14,3 14,6 16,5 
11:7 11.6 11.3 13,7 13.7 14 5 
13.7 11.6 B.8 12.9 12.0 13.5 
12.6 10.3 10 8 118 19.2 18.0 
24.5 42.4 33.2 30.4 14.4 15.5 
14.9 1Z0 ua 10.8 9.S 7.5 
10.6 11.2 10 9 B3 11,6 12.0 
11.6 14.4 17.2 22.3 18.7 14.5 
6.9 6.1 9 8 12.7 21.8 17.0 
3,3 4.3 5.7 6.5 3,3 3.0 

11.5 19.1 20.4 24.S 18,3 11.5 
15.0 13.0 13.9 15.6 18,6 19.0 
29.4 31.7 28.5 25.G 18.0 1I.S 

6.8 6.2 9.7 10.0 13.4 13.0 
3.7 9.5 12.4 14.4 15.6 14.0 
9.7 12.1 11.3 13.6 12.9 12.5 

20.8 20.1 22.9 253 23.1 23.0 
10.4 17,0 19.5 20,7 206 12.0 
43.6 38.5 283 357 41.8 21.0 
37.2 37.1 32.2 246 26,5 25.5 
13.4 11.4 5.7 B.B 8.2 '3,5 
15.3 13.9 135 15.0 12.5 15.0 
11.6 15.7 108 16,1 9.9 14.0 
16.1 3.7 14.9 5,1 12.5 12,0 
17.0 16.1 20.7 18.0 1B.0 41.0 
22.7 31.7 23.4 26 S 13.6 35.5 
21.2 222 20.0 19,7 1B.5 15.5 

9.4 11.4 15.B 16.2 12,2 11,5 
12.1 11.3 130 17,3 19,4 17.5 
18.9 17.6 13.9 12.5 9.2 11,0 
22.6 22.1 22.1 26.1 28.3 26,0 
11.7 13.4 13.2 14.6 38.5 28.5 
16.4 10.5 11,9 13,8 12.8 12.0 
14.8 14.7 14,9 15.8 15.4 14,5 
7.5 6.3 SB 9,7 11.8 1S.5 

13.8 14.1 13.1 14,1 13.5 11.5 
12". 1 11.8 10.2 11,5 B.B 14,0 

6.1 5.7 7.7 10.7 17.2 23.0 
13,1 14.1 16.9 16,3 18.8 14,5 
9.8 8 3 9.1 120 106 13,0 

14,8 16.7 27.3 33.6 52,3 26 5 
19.1 16,1 150 16.0 20.9 19.5 
10.0 15.3 20.7 24,B 23.3 27,0 
69.0 585 339 30,5 24.7 19,5 
21.7 16.7 17.6 17.6 14.B 14.0 
15.8 15,2 18.4 12.3 11.3 11.0 
9.6 9.7 7.6 9 2 11.1 10 5 
6.9 10.5 19.4 24.4 29.3 17.0 
5.1 13.4 19,0 20 3 195 105 

16.4 11,2 11.3 12,8 11,8 10 0 
7.6 8.3 8.7 7.4 9.3 lao 

14.5 19,2 7.7 8,0 10,1 14.0 
12.3 11.0 11.6 11.1 12.1 170 
10.1 10.9 11.3 11.8 10,6 13.0 

CD 

O 
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Tolal Envnonmamal Solulkmi. Inc. - T teame Lake Sewgr Division 
Compsrable Earnings Analysis 

(or a Proxy Group o l Two Hundred Ttiraa Non-Ulility Compames Comparable lo Ihe 
Proxy group of Four Value Una (Standard Edilionl Waler Comoames 191 

Proxy Group ol Two Hundred Three Non-Utility 
Companies Comparable to the Proxy Group ol Four 
Value Une (Slandaid Edilion) Waler Companies (g) 
Cytec Inds. 
•atascopa Corp. 
Deere £ Co. 
Dell inc. 

Developers Div. Rlty 
OteMdff lc . 
t ionex Corp. 
East West Bancorp 
Eastman Chemicat 
Edwards Ufeseencos 
Elhan Allan Interiors 
Fannie Mae 
Federal Rliy. inv. Tmst 

<3*K Services A' 
Genlyte Group 
Olatfetler 
Global Payments 
Goodrich Corp. 
Graco Inc. 
Grainger [W.W.J 
Griffon Corp. 
KNI Corp. 
Hancock HofcNng 
Hanah's Enlertam. 
Healthcare Rlty Tmst 
Henry (Jack) & Assoc 
IHOP Corp. 
tmalion Corp. 
Ingles Markets 
Intel Corp. 
Invacare Corp. 
Iron Mountain 
Jacobs Engineering 
Jones Apparel Group 
Journal Communfcaiions 
Kaydon Corp. 
Kelly Services 'A' 
Klmco Really 
Klrby Corp. 

L-3 Commumc Hldgs. 
Laboratory Coip. 
Landry's Restauranis 
Lauder (Esteel 
Leggelt & Piatt 
Umiletf Brands 
Uncoln Elec Hldgs. 
Uz Ctaiboma 
Lowe's Cos. 
Macy's Inc. 
Manpowar tnc 
Marathon Oil Corp. 
Mattel Inc 
Matthews In 11 
McDonald's Coip. 

Adi. 
Bela 

1.05 
1.15 
1.20 
1.00 
0.90 
f.00 
0.95 
1.00 
1.10 
0.80 
1.05 
1.00 
0.95 
1.05 
1.20 
1.15 
0.95 
150 
1.05 
1.15 
1.05 
O.BS 
0.95 
0.95 
0.90 
1.05 
0.95 
0.9O 
0.65 
1.25 
0.75 
O.SO 
1.20 
0.95 
0 8 5 
1.20 
1.10 
0.9S 
1.20 
105 
0.80 
1.15 
O.BO 
1.05 
1.15 
1.20 
1.00 
1.10 
1.25 
1.15 
1.05 
0.90 
1.10 
1.0S 

Unadj. 
Seta 

1.02 
1.20 
1.29 
0.99 
0.62 
1.00 
0.90 
0.92 
1.14 
0.64 
1.03 
0.97 
O.BS 
1.06 
1.30 
1.19 
0.66 
1.30 
1.07 
1.16 
1.02 
0.73 
0.92 
0.89 
0.7B 
1.07 
0.92 
0.76 
0.7 f 
1.32 
0.62 
0,81 
1.27 
0.91 
0.74 
1.25 
1.10 
0.B9 

i_2e 
1.0S 
0.66 
L I S 
0.68 
1.03 
1.16 
1.25 
0.94 
1.06 
1.31 
1.1B 
1,05 
0.79 
1.11 
1.07 

Slandard 
Error 
of Ihe 

Regie ssion 
2,9554 
3.2793 
2.6815 
3,1608 
2.7230 
2-9891 
3.0203 
3.2934 
2.7995 
2.6679 
3.1681 
Z9181 
2.7373 
3.1204 
3.3381 
3.4041 
3.2430 
3.33S3 
2.7195 
2.7107 
3.3480 
3.1197 
3.0444 
2.6672 
3,0410 
3.0340 
3.1723 
3.4026 
3.1559 
3.3552 
3.3660 
2.9681 
3.1959 
3.3205 
2.7538 
2.8364 
2.9351 
2.8700 
2.9706 
2.6369 
2.9205 
3.4060 
3,0913 
2,8744 
3.1454 
2.8134 
2.7384 
2.8598 
3.0729 
3.0231 
3.2083 
2.7981 
2,8574 
2.7Z31 

Standard 
Deviation 
of Beta 

0.1128 
0,1252 
0.J024 
0.1207 
0,1040 
0.1141 
0.1153 
0.1257 
0.1069 
0.1019 
0.1210 
0.1114 
0.1045 
0.1191 
0.1275 
0.13O0 
0.1236 
0.1273 
0.1038 
0.1035 
6.1276 
0.1191 
0.1182 
0.1018 
0.1181 
0.1158 
0.1211' 
0.1299 
0.1205 
0.1281 
0.1285 
0.1133 
0.1220 
6.1286 
0.1261 
0.1063 
0.1121 
0.1019 
0.1134 
0.1083 
0.1115 
0.1300 
0.1180 
0.1097 
0.1201 
0.1074 
0.1046 
0.1092 
0.1173 
0.1154 
0.1225 
0.1068 
6,1091 
0.1040 

Rate of Raium on Boot Commen Eqmiy, Wai Vttrth or Pannera' Capiial 

2002 2003 2004 2005 2008 Proiecied 
13,3 12.0 13.2 11.4 10 6 13.5 

9.3 7.9 8.2 5,5 9.1 9.0 
10.1 16.1 21.7 21.) 19.4 70.5 
43.5 42.1 51.2 92.6 582 20.5 
10.7 14,9 10.5 10.3 9 6 10.5 
18.8 15.2 14.6 11,8 11,2 20,5 
21.0 19.7 22,8 24.9 19.3 23.5 
16.1 16.3 152 14.6 14,1 13.5 
6.7 7.2 16.5 30.1 20,5 26.0 

15.4 15.2 16 8 18,1 17.0 16 0 
16.7 15.S 19.3 18.4 21,2 16.S 
38.6 31.7 128 18.0 9.7 12.0 
10.6 10.8 12,5 10,8 15.1 13.0 
11,2 6.9 8.3 8.4 7.6 9.0 
14,0 11.5 132 15 6 17.8 12.0 
10.fi 2.8 3.2 4.0 6.3 11.5 
13 4 14.5 13.9 16.5 165 14,5 
26.2 3.2 12,8 16.6 17,0 22.0 
30.8 51.1 47.1 43.7 45,2 48.5 
14.2 12.3 13.4 14.7 16.9 17.B 
11.6 15.t 16.9 13.S 12,6 10.5 
14.1 13.8 17.1 22.7 24.9 20.0 
12,0 12.6 12.5 11.3 15.9 13.0 
22.9 18,7 18.6 6.4 10,2 130 

9.2 7.7 5.0 4.1 4.5 6.5 
18.7 13.5 14,1 14,0 15.6 15.S 
11.2 11.1 12.0 15,0 15.6 19.5 
9.3 9.4 S.4 9,6 8.3 8.5 
6,4 7,0 " , 0 9 8 14.0 16,5 
9.7 14.9 19.5 23.9 13.7 21,5 

13.5 11.6 10.0 7.2 7.8 10.0 
7,1 T.9 7.7 6 3 B.3 12.5 

15.9 15.2 12,8 13 2 13.8 17.0 
16.7 12.9 11.4 11.1 11.4 6.5 
13 6 14 4 16.0 12,6 '1.8 11,0 
10.1 10,9 12.4 12.9 18.0 14,5 
3 0 0.8 3.4 58.0 7.6 9.5 

10,6 11.4 12.6 13.9 10.6 120 
1!,9 11.0 11.4 12.3 15.1 12.0 
9.6 10.8 10.1 11,3 11.9 11.0 

15.8 16.9 16,2 20.5 22.2 20.0 
7,3 6.3 10,1 8,7 7.1 8.5 

15.6 1B,7 21.7 2S.6 25.7 37 0 
11,8 9.7 12.3 12.3 12.S 1S.5 
10.5 11.1 27.3 22.7 228 28.0 
17.2 11.7 14.6 17,4 20.0 14,5 
1B.5 17.7 17.3 15.8 4.5 9,5 
17.7 16.1 16.9 19.3 19,7 15.0 
11.1 11,0 11.2 8,2 9.4 10.0 
11.3 10.5 11,3 12.1 13,3 14.5 
11,1 16.7 16.2 26.1 31.7 160 
24.6 24.9 21.3 23.1 21.8 30 0 
21.1 17.5 18.0 17.9 166 17,0 
16,5 15,3 17.3 16 0 186 25 0 

TJCOH 
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Tctal EnvininCTienlal SohjUonS. Inc. - Ttoasura LaKe Sawet Divition 
ComparaUe Earnings Analysis 

for a Proir Group of Two HUntfrad Uireo Non-Ulilify Companies ComparaWo lo ihe 
Proicv Group of FourVa|ue Line ISIandard Edilionl Wa|er Companies [$) 

Proxy Group of Two Hundred Three Non-UMly 
CompaniBs ComparaWo lo Uie Prony Group of Four 
Value Una (Slandard Edilionl Waier Companies (91 

McKesson Corp. 
Media General 'A' 
Millipora Corp. 
Mohawk inds. 
Mote* Inc. 
Monsanlo Co. 
Murphy Oil Corp. 
New York Community 
Newell Rubbermaid 
Nobla Energy 
Nordson Corp. 
Norfolk Soulhem 
O'Reilly Aulomolive 
Occidental Petroleum 
Oracle Corp. 
Oshkosti Truck 
Overseas SNphoMIng 
Owens & Minor 
Padiv Corp. 
Pall Corp. 
Papa John's Inl7 
Paychex Inc 
Penn Virginia Res. 
Penn. R.E.I.T. 
Pentac Inc. 
Paople's United Fin'l 
Pepsi BotMng Group 
Pfaar Inc. 
Phillipa-Van Heusan 
Polo Rafph Lauran "A' 
Polaris Inds. 
Pool Corp. 
ProloO'J 
Public Slorage 
Quaker Chemical 
RPM Inn 
Regal-Beloil 
Rejjis Corp. 
Rosplronics Inc 
Reynolds American 
Rockwell Automation 
RotSns Inc. 
Ross Stores 
Ruddick Corp. 
Ryder System 
STERIS Com. 
SUPERVALU INC. 
Safeway Inc 
Sthem (Hanry) 
Scnenng.Plough 
Schlumbarger Ltd, 
Scotts Miradt-Gro 
SdeclivD Ins. Group 
Sensient Tedin. 
Sharwxi-VMlSams 
Slgan Holdinps 

Adi. 
Seta 

0.90 
0.90 
090 
1.10 
1.25 
1.15 
0.90 
0.90 
1.05 
1.00 
1.1S 
1.10 
1.05 
1.05 
1.10 
1.10 
1.05 
0.95 
1.00 
1.00 
0.95 
0.95 
O.BS 
0.B0 
1.15 
0.90 
O.BO 
O.BS 
1.10 
1.10 
1.10 
0.95 
0.95 
O.BS 
1.15 
1.00 
1.20 
1.05 
•.B0 
0.B5 
1.25 
0.95 
1.10 
1.00 
1.10 
O.BS 
0.90 
1.05 
O.BO 
1.05 
1.00 
1.0S 
0.95 
0.95 
I.OS 
1.10 

Unadj. 
Beta 

0.7B 
0.85 
0.81 
1.14 
1.31 
1.16 
0.81 
0.80 
1.02 
0.9B 
1.21 
1.14 
1.03 
1.04 
1.08 
1.12 
1.06 
0.90 
0.93 
0.98 
0.91 
0.85 
0.71 
067 
1.17 
0.64 
069 
0.74 
1.14 
1.14 
1.09 
0.87 
0.91 

o.aa 
1.20 
0.96 
1.29 
1.04 
0.64 
0.78 
1.32 
0.68 
1.13 
0.94 
1.13 
0.72 
0.81 
1.02 
0.67 
1.05 
0.85 
1.06 
0.92 
O.BB 
1.01 
1.09 

Slandard 
Error 
of Ihe 

Regression 
3.4384 

2 8870 
2.B55B 
2.9064 
3.1678 
3.3677 
3,4449 
2.7227 
2,8951 
3.3077 
3.3397 
3.3458 
2,9786 
i9SB3 
3.1942 
3.4360 
3.4038 
3.1012 
2.9343 
2.9487 
3.0717 
2.9037 
2.9019 
2.96SB 
3.3004 
3.0088 
2.9550 
2.B95B 
3.2587 
3.3972 
3.4211 
3.4741 
2.7270 
2.7681 
3.4662 
2.9S29 
3.0378 
2,9779 

3 2356 
3.3611 
3.2440 
3.4650 
35950 
2.9921 
3.0484 
3.2012 
2,9433 
3.2506 
3.2560 
3.2576 
3.3960 
2.9627 
2.7290 
2.7999 
2.6B47 
3.4248 

Slandard 
Deviation 
of Bela 

0 . f3 l3 
0.1102 
0,1090 
0.1110 
0.1209 
0.12B6 
0,1315 
0.1040 
0,1105 
0.1283 
0.127S 
0.1277 
0.1137 
0.1129 
0.1220 
0.1312 
0.1300 
0.1184 
0.1120 
0.1126 
01173 
0.1109 
0.1131 
0.1140 
0.1260 
0.1149 
0,1128 
0.1029 
0.1244 
0,1297 
0.1306 
0.1326 
0.1041 
0.1057 
0.1323 
0.1139 
0.1160 
0.1137 
0.1235 
0.1283 
0.1233 
0.1323 
0.1258 
0.1142 
0.1(64 
0.1222 
0,1124 
0.1241 
0.1244 
0.1244 
0.I2B7 
0.1131 
0.1042 
0.1069 
0.1025 
0.130B 

Rale o l Relum on Book Common Equity. Nol Wirth or partners' Capilal 

5-Year 
102 2003 2004 JO05 2006 Proiecied 
12.8 12.5 12.4 12.5 14 0 15.5 
5.0 4.9 6.8 8.9 8 4 so 

26.7 20.4 16.S 18,8 18 5 20 0 
14.3 13.5 13,8 12,6 12.0 9.5 
5.3 6.0 3,5 9.0 11.6 9 5 
6.0 6,5 8 3 10.1 11.1 17.S 
6.4 13.1 17.8 21.0 14,9 13.5 

17.3 11,3 11.1 8.6 8 3 11.5 
20.5 20,2 Z1.6 25.8 24,9 21.0 

1.7 13.1 22.4 20,4 20.9 10.0 
117 11.7 15.8 23.7 22.7 IS.5 
7.1 7.6 10.9 12.5 15.4 14.0 

12.6 12.8 12.4 13,9 13.1 13 0 
16.2 20.3 25,4 26.4 22.7 12.5 
36.4 36,5 33 5 32.7 28.3 32.S 
145 14.6 17.7 19,8 19.4 1S.S 
0,9 13,5 22,7 24.8 19.1 13.0 

18.1 13.1 13,1 13.0 10,2 13.0 
24.5 21.7 19,7 17.7 26.6 17.5 

B.9 15.4 14.4 12.4 12.3 17,5 
30.4 23,0 26.0 25.7 32.0 20.0 
29.7 272 25 2 26.6 28.1 41.5 
1S.2 14.6 22.6 23.0 21.2 180 
12.6 2.8 4.0 5.1 3.2 6.5 
11.7 11.4 9.5 11.9 11.0 13 0 

5.9 8.4 7.8 9,7 9,3 6.5 
235 22,4 23.4 22.6 35.0 18.0 
47.9 19.5 23.8 22.9 21,0 19.0 
11.2 17.1 19.4 18.3 15.8 12.5 
15,2 13.0 15,3 15.0 17.2 14,5 
37.4 34.7 37,6 39.0 67.4 52,5 
29.1 26.0 30,4 30.6 34,2 485 

6.7 7.3 7.3 11,4 11,2 14.0 
7.9 8.0 8.3 9.5 3.8 6 0 

16,2 13.2 7.8 6 4 9.7 15.0 
11.8 14.1 145 14,7 182 17,5 
6 4 6.3 5,7 10.7 14,8 15,0 

15.8 1S-4 15.3 13.6 11.4 10.5 

Di O 171 
CQ =r rn 

n.s 13.5 13.S 14.1 13.1 135 Di O 171 
CQ =r rn 

6.2 4.3 10,2 15,0 16,1 17,0 
Di O 171 

CQ =r rn 10.6 13,4 16.5 29,7 32.7 35.6 to co 
29.9 25.8 26.1 29.8 273 250 W 
31.3 302 23.5 23.9 2Q.e 27.5 
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12,3 12.1 11,8 11,3 10.8 11,0 
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H7.4 10.1 tZ7 14,B 14.3 11,0 
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13.9 138 11,4 BB 11.4 13.5 
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 12.6 13,1 13,3 123 6.5 11.5 
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36.( 22,0 13 0 12.6 13,7 14.5 
13.7 13.9 12.3 13.2 12,4 16.0 ^ >< 242 8,1 0.2 8 6 17.1 17.5 I 
12.4 15,5 r o j 266 36,0 17.5 CD 
17.0 14.3 11,5 9.6 12.3 22.5 H 6.1 7.7 12.8 14.0 13.0 12,0 

H 

16.2 13.4 11,5 9,1 9.4 11.5 z 23.2 22.B 23.9 26 B 28.9 23.5 p 82.7 465 40.1 34 6 29.8 16.0 
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TWal Enwmnmenlai Stfulions. Inc. - Tteamrfl Lake Sawer Dlyislcm 
Comparable EaminQs Analysis 

lor a Proxy Group o l Two Hundred Three Non-Utfllly Companies Comparable lo Ihe 

Prony Group of Two Hund/etJ Three NoiHIIilily 
Companies Comparable to ihe Proxy Group o l Four 
Value Una ISIandanl Edilionl Water Companies (9) 

Smiihlield Foods 
Sonic Automotive 
Some Corp. 
Soulhwest Alrlinei 
Sovereign Bancorp 
SL Joe Corp. 
Standex Inn 
Slanley VWsrts 
Staples inc. 
Slarbucks Corp. 
Steak n Shake 
Stryker Corp. 
Sybase Inc. 
TJX Companies 
Tarsal Corp. 
Teen Oafa 
Techne Corp. 
Temple-Inland 
Tennanl Co. 
Time Warner 
ToroCo. 
Tolal Sysiem Svcs. 
Unlled SlaUoners 
Varlan Inc 
Visa Corp. 
WCMO Co. 
Walgreen Co. 
Washinglon Mutual 
KfetPornt Inc 
Wemer Enterpnses 
Whirlpool Corp. 
VWIverine World Wide 
WAiiid Wrestling EnL 

Xerox Corp. 
Zale Corp. 
Zlmmer Holdings 

Averaga 

Average lor ihe Proxy Group ol Four 
Valua Une (Standard Editionl Water Compames 

Standard 
Error Standard 

Adj. Unadi. of the Oevialion 
Beta Beta Regression ot Beta 

0.90 0.B1 3.1387 0.1198 
1.20 1.26 3.2931 0,1257 
0.90 0 8 4 3.0597 0,1168 
0.95 0.66 2.8919 0.1104 
1.10 1.0B 2.7859 0.1084 
1.05 1.04 3.3290 0.1271 
1.15 1.21 3.3546 0.1281 
1.10 1.12 2.8485 0.10BB 
1.10 1.12 2.8830 0.1101 
0.90 0.81 3.2525 0.1242 
ISO 1.24 3.3929 0.J295 
0.65 0.77 2.8332 0.1082 
0.95 0.86 3.220B 0.1230 
0.95 0.B8 2.6166 0.1078 
1.10 1.10 2.8668 0,1095 
1.10 1.14 3.3533 01280 
1.05 1.04 3,2047 0.1224 
1.15 1.20 2.9069 0.1110 
1.00 0.B8 3.3704 0.1287 
1.10 1.14 3,1093 0.1187 
1,10 1.10 2.8965 0.1106 
1.00 0.96 3.30B6 0,1263 
1.15 1.22 3,2078 0.1225 
1.05 1.04 3.4375 0.1312 
1.05 1.05 3,0969 0.1586 
1.10 1.08 3.3440 0.1277 
O.BO 0.66 2.6773 0.1022 
1.10 1.12 2.7697 0.1O57 
0.90 0.81 33698 a 1287 
1.10 1.08 3.2469 0.1240 
1.20 1.28 3.1324 0,1196 
1.05 1.04 3.2519 0.1242 
O.SO 0.66 3.2673 0.1247 
0.95 0.69 2.9045 6.1109 
1.00 0.97 2.9533 0.1126 
1.10 1.15 3.3362 0,1274 

o.eo 0.66 3.4494 0.1317 

1.02 0.99 3.0921 0.1186 

1.01 0.97 3.071B (10) 0.1173 

Rate of Return on Book Common Eamiv. Nel Worth or Pallne^s^ Capiial 

2002 2003 2004 2005 2006 Projeeled 
2.0 10.1 (5.7 9.4 8 4 9.5 

17.0 12,6 12.4 12.3 9.0 125 
20.7 1B.7 te.8 19.6 20.1 29.0 

4.4 S.9 5,7 7,0 9 2 10.0 
12.9 12.9 11.1 11.6 7,8 11.0 
31.5 156 17.2 246 10.5 mo 
11.4 11.1 13.5 14.4 10.5 15.5 
20.7 16.8 10,2 18.9 18,7 17.0 
15.7 IS. l 17.2 18.9 1B.9 21,0 
12.6 12.9 15.8 23.7 26.1 25.0 
13,6 13.9 12.6 U.S 9,8 9,5 
23,a 21.0 21,3 22,1 16.a 24,0 
13.7 10,5 6,7 12.2 11.3 13.5 
41.0 42.4 41.3 33.S 33.9 365 
17.5 16.6 14,5 17.0 17.B 19,5 
9.9 6.4 7,6 8,7 4,2 8 5 

1B.6 185 18,3 24.7 21.6 17.0 
2.7 4,9 7.7 6.5 16.7 11.5 
6.0 fl.5 8.5 11.9 13.0 13,5 
i.a 5.6 5.3 4.6 8.5 8.5 

17.4 18,5 26.0 292 32.9 33.0 
20.9 19.2 17,4 192 20.5 13,5 
11.7 12.3 134 12.7 12..9 12.5 
13.6 11.7 11,7 9.3 9.1 13.0 
17,9 13.2 6,7 9.2 8.9 10.5 
30.S 27.9 22,8 21.6 18,2 16.0 
16.3 18,1 16,5 17.S 17.3 16,5 
33.S 41.1 47,2 36.9 33.5 30 0 

9,4 12.4 5.4 100 12.5 12.0 
9.S 10.4 11,3 11.4 11.3 B.5 

56.8 31.8 25,3 24,2 14.8 15.0 
13.0 12,0 14 4 16 t 16.4 17.0 

4.6 14,0 10,1 11.8 8.2 24.0 
30.3 32,8 34,9 330 29.2 24,0 
21.4 11.5 11,0 12.9 14,6 14,0 
10.8 15.2 14,7 13,1 5,2 6.5 
70.4 9.3 15.2 165 17,0 15.5 

See pages 15 and 18 tor notes. 
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® Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
d p Comparable Earnings Analysis 

® 
« Notes: (1) The criteria for selection of the proxy group of one hundred fifty-one non-utility companies 
^ was that the non-utility companies be domestic and have a meaningful rate of return on book 
(g i common equity, shareholders' equity, net worth, or partners' capital for each of the five years 

ended 2006 or projected 2010 - 2012 as reported in Value Line Investment Survey (Standard 
( B Edition). The proxy group of one hundred fifty-one non-utility companies was selected based 

upon the proxy group of six AUS Utility Reports water companies" unadjusted beta range of 
W 0.43-1.11 and standard error of the regression range of 2.5512-3.3258. These ranges 
/ » are based upon plus or minus three standard deviations of the unadjusted beta and standard 
^ error of the regression as detailed in Ms. Ahern's direct testimony. Plus or minus three 
£ ) standard deviations captures 99.73% of the distribution of unadjusted betas and standard 

errors of the regression. 
<8> 
^ (2) Ending 2006. 

(3) 2010-2012. 

0 ) (4) The Student's T-statistic associated with these returns exceeds 1.96 at the 95% level of 
confidence. Therefore, they have been excluded, as outliers, to arrive at proper mean 

fl) historical and projected returns as fully explained in Ms. Ahern's testimony. 

® (5) The standard deviation of group of six AUS Utility Reports water companies' standard error of 
A the regression is 0.1291. The standard deviation of the standard error of the regression is 

calculated as follows: 

Standard Deviation of the Std. Err. of the Regr. = Standard Error of the Regression 
• / 2 N 

® where: N = number of observations. Since Value Line betas are derived from weekly price 
^ change observations over a period of five years, N = 259 

to Thus, 0.1291 = 2.9385 = 2.9385 
/518 22.7596 

« (6) Mid-point of the arithmetic mean of the historical five year average and five year projected 
w rate of return on book common equity, shareholder's equity, net worth, or partners' capital. 

(7) Arithmetic mean of historical five year rates of return and five year projected rates of return 
to on net worth, common equity or partners' capital excluding those 20% and greater as well as 

those 7.95% or less, i.e., 200 basis points above the prospective yield of 5.95% on A rated 
Moody's public utility bonds (from page 1 of Schedule PMA-12) 

(8) Mid-point of the arithmetic mean of historical five year rates of return and five year projected 
rates of return on net worth, common equity or partners' capital excluding those 20% and 
greater as well as those 7.95% or less, i.e., 200 basis points above the prospective yield of 
5.95% on A rated Moody's public utility bonds (from page 1 of Schedule PMA-12) 

(9) The criteria for selection of the proxy group of two hundred three non-utility companies was 
that the non-utility companies be domestic and have a meaningful rate of return on book 
common equity, net worth, or partners' capital for each of the five years ended 2006 or 
projected 2010 - 2012 as reported in Value Line Investment Survey (Standard Edition). The 
proxy group of two hundred three non-utility companies was selected based upon the proxy 
group of four Value Line (Standard Edition) water companies' unadjusted beta range of 0.62 

to 

to 
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Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Comparable Earnings Analysis 

- 1.32 and standard error of the regression range of 2.6669 - 3.4769. These ranges are 
based upon plus or minus three standard deviations of the unadjusted beta and standard 
error of the regression as detailed in Ms. Ahern's direct testimony. Plus or minus three 
standard deviations captures 99.73% of the distribution of unadjusted betas and standard 
errors of the regression. 

<H> 
_ (10) The standard deviation of the proxy group of four Value Line (Standard Edition) water 
to companies' standard error of the regression is 0.1350 (3,0719/22.7596). 

to 

to 

to 

to 

to 

to 
Source of Information: Value Line, Inc., January 9, 2008 

Value Line Investment Survey (Standard Edition) 

to 

to 

to 

to 
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Total Environmental Solutions, Inc. - Treasure Lake Sewer Division 
Summary of Cost of Capital and Fair Rate of Return 

Based Upon a Hypothetical Capital Structure 

m 
m Type of Capital 

Long-Term Debt 

Common Equity 

Total 

Ratios (1) 

45.00 % 

55.00 

100.00 % 

Cost Rate 

6.41 % (2) 

11.40 (3) 

Weighted Cost Rate 

2.88 % 

6.27 

9.15 % 

Notes'. 

(1) 

(2) 

(3) 

A capital structure consisting of 45% debt and 55% equity is utilized for cost of capital purposes for the 
following reasons: 

(a) Total Environmental Solutions, Inc. - Treasure Lake Water Division's actual capita I.structure at December 
31, 2006 shown on Supporting Schedule 8, page 2 of 2 from Supplement No. 1 to Tariff Water - Pa. P.U.C. 
No. 4, Docket No. R-00072495 includes a 100.00% debt ratio, which is inappropriate for ratemaking 
purposes. 

From page 1 of Schedule PMA-6 for reasons explained in detail in Ms. Ahern's accompanying direct 

Based upon informed judgment from the entire^study, the principal results of which are summarized on 
page 2 of this Schedule. 
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Total Environmental Solutions. Inc. - Treasure Lake Sewer Division 
Brief Summary of Common Equity Cost Rate 

m 
m 
« 

o 
m 
m 

No. 

1. 

2. 

3. 

4. 

5. 

Principal Methods 

Discounted Cash Flow Model (DCF) (1) 

Risk Premium Model (RPM) (2) 

Capital Asset Pricing Model (CAPM) (3) 

Comparable Eamings Model (CEM) (4) 

Indicated Range of Common Equity 
Cost Rate before Adjustment for 
Business Risk 

Proxy Group of Six AUS 
Utility Reports Water 

Companies 

10.36 % 

10.94 

10.40 

13.88 

10.80 % 

Proxy Group of Four 
Value Line (Standard 

Edition) Water 
Companies 

10.49 % 

11.34 

10.89 

13.60 

11.00 % 

6. Business Risk Adjustment (5) 

7. Indicated Range of Common Equity 
Cost Rate after Adjustment for 
Business Risk 

0.50 

11.30 % 

0.50 

11.50 % 

Recommendation 11.40% 

Notes: (1) From Exhibit PMA-6. 
(2) From page 1 of Exhibit PMA-10. 
(3) From page 1 Exhibit PMA-11. 
(4) From pages 3 and 7 of Exhibit PMA-12 of this Exhibit. 
(5) Business risk adjustment to reflect Total Environmental Solutions, Inc. - Treasure Lake 

Sewer Division greater business risk due to its small size vis-a-vis each proxy group as 
detailed in Ms. Ahern's accompanying direct testimony. 


