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C O M M O N W E A L T H OF PENNSYLVANIA 

OFFICE OF SMALL BUSINESS ADVOCATE 
Suilc 1102, Commerce Building 

300 North Second Su-eei 
Harrisburg. Pennsylvania 17101 

March 18, 2008 

a 

(717) 783-2525 
(717) 783-2831 (FAX) 

E-mail and First Class Mail 

Hon. Marlane R. Chestnut 
Administrative Law Judge 
Pa. Public Utility Commission 
Rm. 1302, Philadelphia State Office Building 
1400 West Spring Garden.Street 
Philadelphia, PA 19130 

Hon. Guy M. Koster 
Administrative Law Judge 
Pa. Public Utility Commission 
Rm. 1302, Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 

Re: Pennsylvania Public Utility Commission v. Verizon North, Inc. 
Docket Nos. P-0000I854F1000 and C-20078514 

Dear Judge Chestnut and Judge Koster: 

I am enclosing two copies of the Prehearing Memorandum II , on behalf of the Office of 
Small Business Advocate. 

As evidenced by the enclosed certificate of service, all parties have been served as 
indicated. 

Sincprely, 

Enclosures 
cc: ' /James J. McNulty, Secretary 

' Pa. Public Utility Commission 

Parties of Record 

^Stei^^Gray . 
Assistant Small Business Advocate 
Attorney ID No. 77538 

Allen Buckalew 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

v. 

VERIZON NORTH INC. 

DOCKET NOS. P-00001854F1000 
C-20078514 

OFFICE OF SMALL BUSINESS ADVOCATE 
PREHEARING MEMORANDUM II 

I. INTRODUCTION 

On November 1, 2007, Verizon North Inc. ("Verizon North" or the "Company") 

submitted its 2008 Price Change Opportunity ("PCO") filing to the Pennsylvania Public Utility 

Commission ("Commission"). According to the 2008 PCO filing, Verizon North's price stability 

mechanism calculates that Verizon North's 2008 PCO is $2,793,000. This $2,793,000 amount is 

then offset by the refunds ordered by the Commission in the 2006 and 2007 PCO proceedings. 

Verizon North claims that it has included the refunds for the 2006 and 2007 PCO filings, at 

Docket Nos. R-00051227 and R-00061914, respectively, in this 2008 PCO Filing. 

The OSBA filed a Complaint on November 13, 2007. 

On December 17, 2007, Verizon North filed preliminary objections to the OSBA's 

complaint. 



On December 27, 2007, the OSBA filed an answer to Verizon North's preliminary 

objections. 

On January 8, 2008, Administrative Law Judges ("ALJs") Marlene R Chestnut and Guy 

M. Koster denied Verizon North's preliminary objections. 

On January 31, 2008, the ALJs held a telephonic prehearing conference. 

On February 1, 2008, the ALJs issued their Prehearing Order #1. 

The OSBA submits this second, updated, prehearing memo as required by Paragraph 9 of 

Prehearing Order #1. 

n. ISSUES 

The OSBA is primarily focused on the following issues: 

1) Whether Verizon North properly included Inter-Company Settlement competitive 

service revenue in its noncompetitive revenue total. The OSBA and Verizon North have been 

discussing this issue in settlement conferences, although no resolution of this issue has yet been 

reached. 

2) Whether Verizon North properly calculated its payments into the Pennsylvania E-

Fund and Broadband Outreach and Aggregation Fund ("BOAF"), and whether Verizon North's 

plan to withhold payments from the BOAF until 2009 is just and reasonable. 

The OSBA, after discussing this issue with Verizon North, believes that Verizon North's 

calculations appear to be correct. 



Respectfully submitted, 

StevtJh C. Gray 
Attorney ID No. 77538 
Assistant Small Business Advocate 

For: 
William R. Lloyd, Jr. 
Attorney ID No. 16452 
Small Business Advocate 

Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

Dated: March 18, 2008 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Pennsylvania Public Utility Commission 
v. 

Verizon North, Inc. 
Docket No. C-20078514 

C E R T I F I C A T E OF S E R V I C E 

I certify that I am serving two copies of the Prehearing Memorandum II , on behalf of the 
Office of Small Business Advocate, by e-mail and first class mail (unless otherwise noted) upon the 
persons addressed below: 

Hon. Marlane R. Chestnut 
Administrative Law Judge 
Pa. Public Utility Commission 
Rm. 1302, Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 
(215) 560-2105 
(215) 560-3133 - Fax 
machestnuUajstate.pa.us 

Hon. Guy M. Koster 
Administrative Law Judge 
Pa. Public Utility Commission 
Rm. 1302, Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 
(215) 560-2105 
(215) 560-3133 -Fax 
gkosterfotstate.pa.us 

Joel H. Cheskis, Esquire 
Office of Consumer Advocate 
555 Walnut Street - Fifth Floor 
Harrisburg, PA 17101-1921 
(717)783-5048 
(717) 783-7152 (fax) 
Jcheskis@paoca.orK 
(E-mail and Hand Delivery) 

Robert V. Eckenrod, Esquire 
Office of Trial Staff 
Pa. Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105-3265 
(717) 787-1976 
(717) 772-2677 (fax) 
Roeckenrod(a),state.pa.us 
(E-mail and Hand Delivery) 

William B. Petersen, Esquire 
Suzan DeBusk Paiva, Esquire 
Verizon Communications Inc. 
1717 Arch Street, 32 Floor 
Philadelphia, PA 19103 
(215) 963-6506 
(215) 563-2658 (fax) 
wi 11 iam. b. petersen@verizon.com 
suzan.d.paiva(a>,verizon.com 

Kathleen Niesborella 
Office of Administrative Law Judge 
kniesborel@state.pa.us 
(E-mail only) 

Date: March 18, 2008 

Stlven C. Gray 
Assistant Small Business Advocat 
Attorney ID No. 77538 


