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MOTION FOR CONSOLIDATION 

Pursuant to 52 Pa. Code §§ 5.81 and 5.101, Philadelphia Gas Works ("PGW") requests 

that its petition to establish a Cash Receipts Reconciliation Clause ("CRRC"), filed with and as a 

companion to PGW's 2004 Gas Cost Rate ("GCR") filing, be consolidated for hearing and 

disposition with its 2004 GCR proceeding because both proceedings involve common questions 

of law and fact. 

In support of its request, PGW states as follows: 

1. Section 5.81 ofthe Commission's regulations provides that the Commission may 

order proceedings involving a common question of law or fact to be consolidated. 

2. The proposed CRRC and PGW's 2004 GCR proceeding involve common 

questions of law and fact. 

(a) The proposed CRRC is directly related to and necessitated by the recent 

large increases in natural gas prices. 

(b) The CRRC is being filed with PGW's 2004 GCR filing and is proposed as 

a companion to PGW's existing GCR. 

DSH:39948.1/PHI211-217982 



(c) The proposed CRRC would track the GCR is most material respects, such 

as filing dates and time periods, and the use of historical and projected amounts of actual gas 

prices, sales, billings and receipts. 

(d) Also, differences between projected and actual cash receipts with billed 

revenue would be reconciled in the same manner as the GCR. 

Accordingly, PGW requests that its petition to establish the CRRC be consolidated with 

its 2004 GCR filing and assigned to the same Administrative Law Judge for hearing and 

disposition. 

Respectfully submitted 

OF COUNSEL: 

Abby Pozefsky, Esq. . 
Greg Stunder, Esq. 
Philadelphia Gas Works 
800 West Montgomery Ave. 
Philadelphia, PA 19122 

Dated: March 1,2004 

Daniel Clearfield, Esq. 
Wolf, Block, Schorr and Sofis-Cohen LLP 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 
(717)237-7173 
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IRWINA. POPOWSKY 
Consumer Advocate 

COMMONWEALTH OF PENNSYLVANIA 

• llll fnf 
OFFICE OF CONSUMER ADVOCATE' 

555 Walnut Street, 5th Floor, Forum Place 
Harrisburg, Pennsylvania 17101-1923 

(717) 783-5048 
800-684-6560 (in PA only) 

1 
VJ 

FAX (717) 783-7152 
consumer@paoca.org 
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James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Bldg. 
400 North Street 
P.O. Box 3265 
Harrisburg, PA 17120 

Re: Pa. Public Utility Commission 
v. Philadelphia Gas Works 
Docket No. R-00049157 
Petition of Philadelphia Gas Works Regarding 
Cash Receipts Reconciliation Clause 
Docket No. P-00042090 

Dear Secretary McNulty: 

Enclosed for filing please find an original and three (3) copies of the Answer to 
Philadelphia Gas Works' Motion for Consolidation of the Office of Consumer Advocate in the 
above-referenced proceeding. 

Copies have been served on all parties as per the attached Certificate of Service. 

Sincerely yours. 

Stephen J. Keene 
Senior Assistant Consumer Advocate 

Enclosures 
cc: All parties of record 
78017 D0CUMEN' 
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I. INTRODUCTION 

On March 1, 2004, Philadelphia Gas Works ("PGW" or "Company") submitted its 

annual Purchased Gas Cost ("PGC") in accordance with Section 1307(f) of the Public Utility Code, 

66 Pa.C.S. § 1307(f), and the regulations of the Public Utility Commission ("Commission" or 

"PUC") at 52 Pa.Code. §53.64 et.seq. Concurrently, PGW filed a Petition to Establish a Cash 

Receipts Reconciliation Clause ("CRRC Petition"). In its CRRC Petition, the Company seeks to 

establish a mechanism to reconcile actual uncollectible expense to the allowance for uncollectible 

expense that the Company recovers through base rates. Initially, PGW proposes that the CRRC 

recover $47 million in additional revenues. Petition %>2. The OCA opposes establishment of such 

a reconciliation mechanism and will file its Answer to the CRRC Petition in a timely manner, setting 

forth the reasons why such a proposal should be rejected. On the same date that it filed the CRRC 

Petition, the Company also filed a Motion for Consolidation ("Motion"), seeking to consolidate the 

CRRC Petition proceeding with this year's 1307(f) proceeding. For the reasons set forth below, the 

OCA submits that PGW's Motion for Consolidation should be denied. 
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II. ANSWER 

In its Motion for Consolidation, the Company states that the CRRC Petition should 

be consolidated with the annual 1307(f) proceeding since it involves a common question of law or 

fact. Motion ^1 . In support of this contention, PGW claims that the proposed CRRC is directly 

related to and necessitated by the recent large increases in natural gas prices. Motion ^2. The 

Company also cites to the fact that the CRRC Petition was filed with PGW's 2004 PGC filing and 

is proposed as a companion surcharge to PGW's existing PGC rate. Motion 12(b). Finally, PGW 

also claims that the proposed CRRC would operate similar to the PGC reconciliation in many 

respects. Motion 1112(c) and (d). 

The OCA submits that PGW's contention that its proposed CRRC and its annual 

reconciliation of gas costs pursuant to Section 1307(f) of the Public Utility Code involve common 

questions of law or fact is unsupportable. PGW's annual reconciliation of gas costs is governed by 

Section 1307(f). That section provides for an annual review of a natural gas distribution company's 

purchased gas costs to ensure that they are consistent with Section 131 S's least cost fiiel procurement 

obligation. 66 Pa.C.S. §§ 1307(f), 1318. Section 1307(f) prescribes specific review and 

reconciliation periods. 66 Pa.C.S. § 1307(f)(3). That section also requires the annual PGC 

investigation to be completed within a six-month period. 66 Pa.C.S. §1307(f)(l) and (2). 

The expense that PGW proposes to reconcile-uncollectible expense- is traditionally 

recovered through a utility's base rates. It is not related to purchased gas cost procurement practices 

that are addressed in Section 1307(f) proceedings. Despite the fact that PGW claims that its 

uncollectible expense is directly related to increased gas costs, there are many other factors that also 

affect uncollectible expense that are not related to purchased gas costs. To isolate one ofthe causes 



for increased uncollectible expense and use that as a basis for consolidation with the annual PGC 

proceeding is improper. 

In addition, the Company's contention that this matter should be consolidated with 

the PGC proceeding since it was filed at the same time and is meant to be a companion surcharge 

to the PGC rate and operate similar to the PGC rate mechanism, does not provide a basis for 

consolidation. The Company unilaterally decided to file this Petition proposing the CRRC. It was 

the Company that chose the timing ofthe filing and the type of reconciliation mechanism to propose. 

None of the other stakeholders had any input into these decisions. The Company seeks to 

consolidate the CRRC Petition in order to fast-track its approval by the Commission on the 

expedited schedule provided for in 1307(f) proceedings. Section 1307(f) only requires that a natural 

gas utility's PGC proceeding be completed within six months of its filing. Nothing in the Public 

Utility Code requires expedited consideration of the CRRC Petition. PGW's proposed CRRC 

Petition seeks to recover an additional $47 million in annual revenues from ratepayers that would 

ordinarily be addressed as part of a full base rate proceeding. Petition at 21. Such a proposal merits 

careful consideration and review. The parties should not be hamstrung by an expedited review of 

this proposal simply because the Company chose to file its Petition simultaneously with its annual 

PGC filing. 

In addition, the annual PGC filing already includes various other charges that must 

be reviewed in the limited time afforded by Section 1307(f). For instance, both the Restructuring 

Surcharge and the Universal Service Surcharge are currently reconciled during the annual PGC 

proceeding. The parties must review and investigate the costs claimed in the Restructuring and 

Universal Service surcharges during the course of the PGC proceeding. This adds an increased 



burden to the intervening parties during the annual review of PGW's purchased gas costs. All of this 

must be done in an expedited manner during the six-month PGC proceeding. To add an additional 

burden to this year's PGC proceeding would inhibit the abilities ofthe parties to fiilly and adequately 

investigate PGW's proposed CRRC surcharge. 

Finally, the Administrative Law Judge in this proceeding has already issued 

Prehearing Order No. 1. Pursuant to that Order, the procedural schedule adopted in this proceeding 

must conclude with Reply Briefs being filed no later than June 1,2004. Under this schedule parties 

must conduct a thorough investigation of PGW's purchased gas costs, Restructuring costs and 

Universal Service costs in a narrow time frame. To consolidate the CRRC Petition proceeding into 

this condensed schedule would make it impractical for the parties to conduct a meaningful 

investigation into the proposed CRRC. The OCA submits that a proposed $47 million rate increase 

merits a more thorough review and investigation. 



• 

I I I . CONCLUSION 

For the reasons set forth above, the OCA respectfully requests that the PGW Motion 

for Consolidation be denied. 

Respectfully submitted, 

DATED: March 15,2004 

*78399 

Stephen J. Keene 
Senior Assistant Consumer Advocate 
Aron J. Beatty 
Assistant Consumer Advocate 

Counsel for: 
Irwin A. Popowsky 
Consumer Advocate 

Office of Consumer Advocate 
555 Walnut Street, 5th Floor, Forum Place 
Harrisburg, PA 17I0I-I923 
(717) 783-5048 
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CERTIFICATE OF SERVICE 

Re: Pennsylvania Public Utility Commission ^ ^ 
v. ^ f f , 

Philadelphia Gas Works ^ ^ 
Docket No. R-00049157 V "5 

Petition of Philadelphia Gas Works Regarding 
Cash Receipts Reconciliation Clause ^ 
Docket No. P-00042090 

I hereby certify that I have this day served a true copy of the foregoing document, 

Office of Consumer Advocate's Answer to Philadelphia Gas Works' Motion for Consolidation, 

upon parties of record in this proceeding in accordance with the requirements of 52 Pa. Code 

§ 1.54 (relating to service by a participant), in the manner and upon the persons listed below: 

Dated this 15lh day of March, 2004. 

SERVICE BY E-MAIL. FACSIMILE and INTEROFFICE MAIL 

Johnnie E. Simms, Esquire 
Pennsylvania Public Utility Commission 
Office of Trial Staff 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

SERVICE BY E-MAIL. FACSIMILE and FIRST CLASS MAIL. POSTAGE PREPAID 

Daniel Clearfield, Esquire David M. Kleppinger, Esquire 
Alan C. Kohler, Esquire Charis Mincavgage, Esquire 
Wolf, Block, Schorr and Solis-Cohen LLP McNees, Wallace & Nurick LLC 
212 Locust Street, Suite 300 100 Pine Street 
Harrisburg, PA 17101 P.O. Box 1166 

Harrisburg, PA 17108-1166 
Gregory J. Stunder, Esquire 
Philadelphia Gas Works Steven Gray, Esquire 
800 West Montgomery Avenue Office of Small Business Advocate 
Philadelphia, PA 19122 Suite 1102 Commerce Building 

300 North Second Street 
Harrisburg, PA 17101 



Philip A. Bertocci, Esq. 
1424 Chestnut Street 
3rd Floor 
Philadelphia, PA 19102 

Stephen J. Keene 
Senior Assistant Consumer Advocate 
Aron J. Beatty 
Assistant Consumer Advocate 

Wendy Beetlestone, Esq. 
School District of Philadelphia 
Office of General Counsel 
2130 Arch Street, 5lh Floor 
Philadelphia, PA 19103 

Janet Parrish, Esq. 
Philadelphia Gas Commission 
1515 Arch Street, 9lh Floor 
Philadelphia, PA 19102 

Counsel for 
Office of Consumer Advocate 
555 Walnut Street 5th Floor, Forum Place 
Harrisburg, PA 17101-1923 
(717) 783-5048 
78018 
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Pennsylvania Public Utility 
Commission, et al 

Complainants 

v. 

Philadelphia Gas Works 
Respondent 
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FORMAL COMPLAINT 

1. The. Complainants are four membership consumer organizations. Action 

Alliance of Senior Citizens of Greater Philadelphia ("Action Alliance"), the Association 

of Community Organizations for Reform Now ("ACORN"), the Tenants' Action Group 

("TAG") and the Consumers Education and Protective Association ("CEPA") 

(hereinafter collectively "Action Alliance et al.") who advocate on behalf of low and 

moderate income residential customers and consumers of the utility services of the 

Philadelphia Gas Works. 
2. The names and address of the Complainants' attorneys are: 

Philip A. Bertocci, Esquire 
Laura Moskowitz, Esquire 
COMMUNITY LEGAL SERVICES, INC. 
1424 Chestnut Street, 4 t h Floor 
Philadelphia, PA 19102-2505 
Telephone: (215) 981-3702 
Fax: (215) 981-0435 



3. The Respondent utility is: 

PHILADELPHIA GAS WORKS 
800 West Montgomery Avenue 
Philadelphia, PA 19122 

4. On March 1, 2004, the Philadelphia Gas Works ("PGW") made its Gas Cost 

Rate ("GCR") filing with the Pennsylvania Public Utility Commission ("PUC"). The 

filing also includes a request for costs associated with PGW's Universal Service Fund and 

Energy Conservation Surcharge. Additionally, in conjunction with its Gas Cost Rate 

Filing, PGW filed a Petition of Philadelphia Gas Works to Establish a Cash Receipts 

Reconciliation Clause (Docket No. P-00042090) and a Motion to Consolidate 

consideration of that Petition with the Gas Cost Rate Filing (Docket No. R-00049157). 

5. Action Alliance of Senior Citizens of Greater Philadelphia (Action Alliance) 

is a registered non-profit corporation and membership organization with offices at 1201 

Chestnut Street, Philadelphia, PA 19107. The mission of Action Alliance is to advocate 

on behalf of senior citizens, many of whom are low and moderate income, in a wide 

range of matters including PGW management, rates, consumer protections and quality of 

customer service. 

6. The Association of Community Organizations for Reform Now (ACORN) is a 

registered non-profit corporation and membership organization with offices at 846 N. 

Broad Street, Philadelphia, PA 19130. ACORN's mission is to advocate on behalf of the 

economic well being of low income people, particularly with respect to such fundamental 



necessities of life as utility service, housing, healthcare and jobs. 

7. The Tenants' Action Group (TAG) is a registered non-profit organization with 

offices at 21 S. 12th Street 12* Floor, Philadelphia, PA 19107. The mission of TAG is 

advocate on behalf of low and moderate income tenants. 

8. Complainant Consumers Education and Protective Association (CEPA) is a 

nonprofit corporation with an office at 6048 Ogontz Avenue, Philadelphia, PA. CEPA is 

composed of mostly low and moderate income members, who have come together to . 

address a variety of community and consumer issues, including PGW's management, 

• rates, consumer protections and quality of customer service. 

9. In addition to their organizational missions to advocate on behalf of low and 

moderate income, consumers, Action Alliance et al. count among their members many low 

and moderate income PGW customers. For these two reasons, they therefore have an 

interest in this proceeding not adequately represented by any other party of record. 

10. Action Alliance et al. have conducted an initial review of PGW's GCR filing. 

Action Alliance et al. intend to oppose this request to the extent that the rate to be 

proposed is not just and reasonable, including whether PGW has followed a least cost 

procurement policy. 

11. Action Alliance opposes PGW's Petition to Establish a Cash Receipt 

Reconciliation Clause on the grounds, inter alia, that such a clause is not authorized by 

the Public Utility Code, that PGW and its owner the City of Philadelphia have alternative 

umimiiumwiiiw"!!" 



means of addressing PGW's alleged cash receipts problems and that the rate resulting 

from such a surcharge would not be just and reasonable. 

Wherefore, Action Alliance et al. respectfully request that the Pennsylvania 

Public Utility Commission: 

(1) accept this Complaint and allow Complainants to intervene in this proceeding as an 

active party; 

(2) require PGW at hearing to adduce evidence in justification of its proposed Gas 

Cost Rate, in support of its proposed Cash Receipts Reconciliation Clause and in support 

of other claims contained in its filings and that Complainants be accorded full opportunity 

to cross-examine PGW's witnesses, present evidence and offer argument. 

(3) grant such other relief as is just and appropriate. 

March 15. 2004 

Respectfully submitted. 

PHILIP A. BERTOCCI, ESQUIRE 
LAURA MOSKOWITZ, ESQUIRE 

Attorneys for Action Alliance et al. 

COMMUNITY LEGAL SERVICES, INC. 
1424 Chestnut Street, 4 t h Floor 
Philadelphia, PA 19102-2505 
Tel.: 215-981-3702 
FAX: 215-981-0435 
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VERIFICATION 

I , {ftzptfo ^0&/&'&t£J*b&z€oy state that I am authorized to make this 
verification, that the facts contained in the foregoing pleading are true and correct to the 
best of my knowledge, information and belief, and that I expect to be able to prove the 
same at a hearing held in this matter. I understand that the statements herein are made 
subject to the penalties of 18 Pa.C.S. §4904 (relating to unsworn falsification to 
authorities). 

Signed: A 

PEDRO RODRIGUEZ 

Executive Director 
Action Alliance of Senior Citizens 
of Greater Philadelphia 

Date: "y/l^J^H 
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BEFORE THE 

PENNSYLVANIA PUBLIC UTILITY COMMISSI 
DECEIVED 

Pennsylvania Public Utility : , MAR 1 5 2004 
Commission, et al. 

Complainants : PUBLICIITILITY COMMISSION 

V. 

Philadelphia Gas Works 
Respondent 

StsORETARY'S BUREAU 

R-00049157 
P-00042090 

ANSWER OF ACTION ALLIANCE etaL TO PGW'S MOTION 

FOR CONSOLIDATION 

Action Alliance of Senior Citizens of Greater Philadelphia, the A.ssociation of 

Community Organizations for Reform Now and the Tenants' Action Group (hereinafter 

collectively "Action Alliance et al."), through counsel, hereby submit this Answer to the 

Motion for Consolidation filed by PGW seeking consolidation of the hearing of its March 

1, 2004 Petition to Establish a Cash Receipts Reconciliation Clause ("CRRC") with 

the review of its Gas Cost Rate. In support of this Answer, they aver as follows: 

1. Admitted. 

2. Denied. It is denied that the proposed CRRC and PGW's 2004 GCR Gas Cost 

Rate filing involve common questions of law and fact: 

(a) Denied. To the contrary, the proposed CRRC is not necessary, and is not 

required by the increased natural gas prices. The proposed CRRC is the product of a 



choice made by PGW to shift the costs of its historical collections failures onto 

customers, so that it may continue to pay its owner the City of Philadelphia $18 million 

per year regardless of the performance of the utility. 

(b) Denied. The CRRC is not the logical companion to PGW's existing 

GCR. To the contrary, in contrast with the GCR, it proposes a surcharge which is 

unprecedented in Pennsylvania and which is based on estimates of bad debt expense 

which may never be reconciled with the same certainty as gas costs. In addition, the 

determination of PGW's GCR is not dependent on any characteristic of the proposed 

CRRC. 

(c) Denied as irrelevant. To the contrary, the fact that PGW's proposed 

CRRC would only "track" the GCR demonstrates that whether there should even be a 

CRRC should be considered independently ofthe amount ofthe Gas Cost Rate. 

(d) Denied as irrelevant. To the contrary, the fact that there would be a 

reconciliation process for projected and actual cash receipts does not alter the fact that 

projected bad debt expense and actual bad debt expense are not known and measurable to 

the same extent as projected and actual cash receipts, and therefore are unsuitable for 

recovery through a clause similar to a Gas Cost Rate clause. 

3. By way of further answer, Action Alliance et al. hereby incorporate by 

reference the Answers opposing consolidation filed by the Office of Trial Staff, the 

Office of Consumer Advocate, and the Office of Small Business Advocate. 



WHEREFORE. Action Alliance et al. request that the Commission deny PGW's 

Motion for Consolidation of the Petition to Petition to Establish a Cash Receipts 

Reconciliation Clause ("CRRC") with the current Gas Cost Rate filing. 

March 15,2004 

Respectfully submitted, 

PHILIP A. BERTOCCI, ESQUIRE 
LAURA MOSKOWITZ, ESQUIRE 

Attorneys for Action Alliance et al. 

COMMUNITY LEGAL SERVICES, INC. 
1424 Chestnut Street, 4 th Floor 
Philadelphia, PA 19102-2505 
Tel.: 215-981-3702 
FAX: 215-981-0435 
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IRWIN A. POPOWSKY 
Consumer Advocate 

OFFICE OF CONSUMER ADVOCATE 
555 Walnut Street, 5th Floor, Forum Place 

Harrisburg, Pennsylvania 17101-1923 
(717) 783-5048 

800-684-6560 (in PA only) 
FAX (717) 783-7152 

consumer@paoca.org 

March 22, 2004 

James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Bldg. 
400 North Street 
P.O. Box 3265 
Harrisburg, PA 17120 

Re: 
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Pa. Public Utility Commission 
v. Philadelphia Gas Works 
Docket No. R-00049157 
Petition of Philadelphia Gas Works Regarding 
Cash Receipts Reconciliation Clause 
Docket No. P-00042090 

Dear Secretary McNulty: 

Enclosed for filing please find an original and three (3) copies ofthe Office of 
Consumer Advocate's Answer to the Petition of Philadelphia Gas Works' to Establish a Cash 
Receipts Reconciliation Clause in the above-referenced proceeding. " 

Copies have been served on all parties as per the attached Certificate of Service. 

Sincerely yours, 

Stephen J. Keene 
Senior Assistant Consumer Advocate 

Enclosures 
cc: 
78017 

All parties of record 
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I. INTRODUCTION 
APR 2 7 2004 

On March I , 2004, Philadelphia Gas Works ("PGW" or "Company") submitted its 

annual Purchased Gas Cost ("PGC") in accordance with Section 1307(f) of the Public Utility Code, 

66 Pa.C.S. §1307(f), and the regulations ofthe Public Utility Commission ("Commission" or 

"PUC") at 52 Pa.Code. §53.64 et.seq. Concurrently, PGW filed a Petition to Establish a Cash 

Receipts Reconciliation Clause ("CRRC Petition"). In its CRRC Petition, the Company seeks to 

establish a mechanism to reconcile actual uncollectible expense to the allowance for uncollectible 

expense that the Company claims that it recovers through base rates. Initially, PGW proposes that 

the CRRC recover $47 million in additional revenues. Petition ̂ 22, The $47 million dollars is made 

up of two components: (1) $35.2 million for a projected shortfall in cash receipts for FY2005 and 

(2) S11.4 million representing a three-year amortization of a $34.3 million claimed shortfall in cash 

receipts for FY2004. The total of these two components equals an intitial proposed CRRC of $46.7 

million. PGW St. CRRC-1 at"! 1-12. 



On the same date that it filed the CRRC Petition, the Company also filed a. Motion 

for Consolidation ("Motion"), seeking to consolidate the CRRC Petition proceeding with this year's 

1307(f) proceeding. The OCA filed an Answer to the Motion opposing consolidation ofthe Petition 

proceeding. At the Prehearing Conference on March 16, 2004, the Motion for Consolidation was 

granted by Administrative Law Judge Charles E. Rainey, Jr. ("ALJ"). The OCA herein files its 

Answer to the CRRC Petition. The OCA opposes establishment of such a reconciliation mechanism 

and, for the reasons set forth below, the OCA submits that PGW's CRRC Petition should be denied. 

I I . ANSWER 

Through its CRRC Petition, PGW seeks to implement a first of its kind mechanism 

in Pennsylvania to reconcile uncollectible expense. The OCA submits that this proposal is unjust 

and unreasonable in that it seeks to change the way that uncollectible expense has been traditionally 

treated by the Commission and by the Philadelphia Gas Commission. The proposed CRRC 

represents a material deviation from the long established precedent for PGW and all Pennsylvania 

utilities of recovering bad debt expense through base rates.1 The establishment of a CRRC would 

constitute impermissible, single-issue ratemaking. Automatic base rate expense adjustments should 

not be allowed since they fail to recognize the myriad of other expense decreases or revenue 

increases that may also occur in between base rate cases. 

3 Despite the Petition's statement in Paragraph 31 that "several states have already 
established uncollectible adjustment trackers for utilities to adjust their uncollectible or bad debt 
expense allowance" the Petition cites but one jurisdiction - a recent order from the Ohio Public 
Utilities Commission. However, the long established precedent for the Philadelphia Gas 
Commission, the Pennsylvania Public Utility Commission and other state regulatory commissions 
is to set uncollectible and bad debt levels within the context of a base rate proceeding. 



Moreover, such an automatic adjustment clause removes incentives for the Company 

to limit its level of bad debt expense or pursue proper credit and collection activities. Better 

uncollectible recovery procedures, more effective gas price hedging strategies, and greater education 

and enrollment for budget billing plans can all effectively reduce bad debt expense as they do for 

other gas distribution companies. The OCA does not dispute that PGW faces challenges in its 

service, territory as gas prices rise and PGW's rates become less affordable for the citizens of 

Philadelphia. But, imposition of this clause does nothing to incentivize the Company to manage 

other aspects of its costs and collections. It simply compounds the unaffordability of PGW's rates. 

The OCA also submits that a CRRC such as proposed by the Company is speculative 

and subject to manipulation. For instance, in developing a claim for uncollectible expense in a base 

rate case, PGW sets an allowance for uncollectibles based on a collectibility study. Thus, bad debt 

expense is a forward-looking estimate determined by the collectibility study. Since it is an estimate, 

bad debt expense is not a reconcilable amount. Reconciliation mechanisms do not lend themselves 

to reconciling an estimate with a later estimate. Generally, reconciliation mechanisms reconcile 

estimated costs with actual, experienced costs. The OCA submits that it would be improper to 

reconcile one estimate with another estimate. Furthermore, the baseline uncollectible expense 

allowance that PGW proposes using for calculating its CRRC is from PGW's 2001 base rate 

proceeding at Docket No. R-00006042. Petition ̂ 6 , 22. However, since that case, PGW has been 

in for another base rate proceeding - done in conjunction with its filing for Extraordinary Rate Relief 

- in which it was authorized to increase its base rate revenues by $36 million and was granted a 

Weather Normalization Adjustment ("WNA"). The Settlement in that 2002 base rate proceeding 

specifically stated that: 



The S36 million settlement award is the result of a 
compromise and does not reflect or constitute the recovery of any 
individual expense claim or revenue assumption contained in PGW's 
pro forma test year filing. 

Joint Petition for Settlement of Philadelphia Gas Works' Base Rate Proceeding §111.1, Docket No. 

R-00017034 (Order entered August 8, 2002). Therefore, it is impossible to determine exactly what 

the rate allowance is for uncollectible expense in PGW's current rates. To use the uncollectible 

allowance from the 2001 base rate proceeding to form the baseline, as PGW does in its CRRC filing, 

assumes that none of the rate increase authorized in the 2002 base rate case was attributed to 

increased uncollectible expense. The OCA submits that this is unreasonable. 

In addition, the Company attributes its uncollectibles problem to increased gas costs, 

yet its proposal reconciles all of the Company's uncollectible expense - not just that portion of 

uncollectibles associated with gas costs. Furthermore, the Company's proposal is inequitable in that 

the mechanism will allow the Company to recover uncollectible expenses that are purportedly greater 

than the uncollectible allowance in current rates; however, if experienced uncollectible expenses fall 

below the rate allowance amount, there would be no refund of excess uncollectible expense to 

ratepayers. 

PGW's attempt to recover $34.3 million in uncollectible expense forFY2004 through 

a three-year amotization would constitute impermissible retroactive ratemaking. It is nothing more 

than an attempt by the Company to reach back in time to recover accounts receivables that it did not 

collect in the past. 

PGW also claims in its Petition that the proposed CRRC mechanism "is justified and 

critically needed to provide sufficient cash working capital to the Company in order to stabilize 



PGW's financial position." Petition ^31. PGW's insufficient capital position has been a long 

standing problem, and while wholesale gas prices have increased, other budget actions could have 

been initiated to forestall yet another claimed "capital crisis." 

The current high wholesale gas prices and the overall gas price volatility are not 

unprecedented. During the winter of2000/2001 wholesale gas prices (as measured by Henry Hub 

monthly closing levels) were as high as $9.79 per Dth. However, by October of 2001, wholesale 

prices were back down .to $1.89 per Dth and they averaged $2.53 per Dth for the November 2001 

to March 2002 period. Similarly, wholesale prices that reached $9.28 per Dth in March of2003 fell 

back to $4.49 by November 2003. The better solution is for PGW to recognize this volatility in the 

gas markets and take aggressive steps to hedge its exposure to such volatility, stabilize rates and 

thereby reduce its uncollectibles problems. 

The OCA submits that PGW's rates for gas service are already too high as evidenced 

by its historical 92% collections percentage which is dramatically lower than the collection 

percentages for other gas distribution utilities. Adding yet another charge to the Company's 

distribution rate is only going to exacerbate the situation. If PGW's drop off in collections is 

associated with high natural gas rates, as the Company claims, then it is highly unlikely that the 

addition of a CRRC will improve the collection problem. Indeed, increased charges, such as the 

CRRC, will only lead to a commensurate further drop off in collections. 

While the demographics of PGW's customer base may show a disproportionate 

number of lower income households and struggling small businesses, the OCA submits that another 

rate increase through the proposed CRRC is clearly not the answer. The Company should be 

required to file with the Commission a comprehensive evaluation of other alternative ways to address 



its working capital problems. In recent proceedings, downgrading of the Company's bond rating was 

averted by provisions for the reduction in short-term borrowing; collection rates, uncollectibles and 

bad debt expenses were reviewed in detail; and a weather normalization clause was implemented to 

reduce or eliminate weather related revenue risk. Despite these actions, the Company still claims 

that its financial position is in peril. Alternative actions must be evaluated before the Commission 

considers implementing something as drastic as an uncollectible expense reconciliation mechanism. 

The OCA submits that the Company's rates have reached a level at which a large 

number of its customers cannot pay them, even with the availability of various low-income 

assistance programs. Rather than compound the problem by increasing rates further, a better solution 

would be to address PGW's gas cost volatility through a practical hedging program and more 

effective utilization of gas supplies and interstate pipeline resources. The OCA submits that to 

address PGW's current financial situation by simply increasing rates by $47 million through the 

proposed CRRC will solve nothing. Only a comprehensive plan to address PGW's ongoing working 

capital problems and gas cost volatility can put PGW back on solid footing without inflicting great 

harm upon its ratepayers. 



i n . CONCLUSION 

For the reasons set forth above, the OCA respectfully requests that the Petition of 

Philadelphia Gas Works to Establish a Cash Receipts Reconciliation Clause be denied. 

Respectfully submitted, 

DATED: March 22, 2004 

Stephen J. Keene 
Senior Assistant Consumer Advocate 
Aron J. Beatty 
Assistant Consumer Advocate 

Counsel for: 
Irwin A. Popowsky 
Consumer Advocate 

Office of Consumer Advocate 
555 Walnut Street, 5lh Floor, Forum Place 
Harrisburg, PA 17101-1923 
(717) 783-5048 

'78514 
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Presiding Administrative Law Judge Charles E. Rainey, Jr. 

The Office of Trial Staff ("OTS") hereby submits the following Prehearing 

Memorandum. 

I. INTRODUCTION 

The above-captioned proceeding at docket number R-00049157 involves 

the annual purchased gas cost filing by Philadelphia Gas Works ("PGW") under 

Section 1307(f) ofthe Public Utility Code ("Supplement No. 3 to Gas Service 



0 
Tariff Pa. PUC No. 2 ). Pursuant to Pennsylvania Public Utility Commission (the 

"Commission") rules, PGW filed advance information concerning its purchased 

gas costs on January 30,2004. On March 1, 2004, PGW filed Supplement No. 3 

to PGW's Gas Service Tariff Pa. PUC No. 2, proposing certain rate and tariff 

changes. Accompanying this filing, PGW included certain statements showing the 

calculation ofthe proposed changes in rates and supporting written direct 

testimony of PGW's witnesses. 

In addition to the 1307(f) filing, PGW also filed a motion to consolidate a 

Petition to Establish Cash Receipts Reconciliation Clause with the 1307(f) 

proceeding. 

On March 2, 2004, the Commission notified the parties that the Filing had 

been assigned to Administrative Law Judge Charles E. Rainey, Jr. and that a 

prehearing conference on these matters is scheduled for March 15, 2004. In a 

Prehearing Conference Order dated March 3, 2004 by Administrative Law Judge 

("ALJ") Rainey requesting that all parties prepare a prehearing conference 

memorandum to be filed on or before March 11, 2003. 

II. STATEMENT OF ISSUES 

In this proceeding, as in every proceeding under Section 1307(f) of the 

Public Utility Code, the primary issue is the justness and reasonableness of the 

rates proposed. In determining this question, the Commission is required to 

investigate whether the utility is pursuing "a least cost fuel procurement policy, 

consistent with the utility's obligation to provide safe, adequate and reliable 



service to its customers." The additional issues that OTS may address in the 

1307(f) proceeding is as follows, however we reserve the right to address 

additional issues after we have concluded discovery: 

1. The forward sale of gas inventory impact on the current 
1307(f) filing. 

2. Review of the LNG "arrangements and the margins. 

3. Review of the capacity release credits. 

4. Review of the off-system sales credits. 

5. Review of the damage done to PGW's distribution 
lines by outside parties and/or entities and the impact 
on the 1307(f). 

6. Review ofthe discounts to customers (both firm and 
transportation) and the impact of 1307(f). 

7. Review ofthe 1307(f) E-Factor. 

By letter dated March 5, 2004, ALJ Rainey advised the parties that the 

PreHearing Conference Order dated March 3,2004 applied to the Petition of 

Philadelphia Gas Works to Establish a Cash Receipts Reconciliation Clause, at 

P-00042090. Accordingly, OTS present the following potential issues, however, 

the issues that may be addressed has not been fully developed as of this prehearing 

memorandum, and OTS reserves the right to address additional issues as we 

conclude discovery:1 

1. The impact that the Company's Weather Normalization 
Adjustment Clause may have on the receipt of revenues. 

1 OTS's listing of issues for the Company's proposed Cash Receipts Reconciliation Clause should not be 
viewed as in agreement with PGW's Motion to consolidate the 1307(f) filing with the Petition. 



2. The reconciliation of the cash shortfall for Fiscal Year 
2003-2004. 

3. The results of the "make whole" mechanism. 

4. Whether this proposal is a single rate case issue. 

5. Is the proposal retroactive ratemaking. 

I I I . WITNESSES 

OTS anticipates filing testimony from the following witnesses: 

1. Charles Weakley 
Pennsylvania Public Utility Commission 
P.O. Box 3265 
Harrisburg, Pa. 17105 

2. Gary Yocca 
Pennsylvania Public Utility Commission 
P.O. Box 3265 
Harrisburg, Pa. 17105 

Mr. Weakley will be addressing E-Factor issues in the 1307(f), and Mr. Yocca will 

be addressing the distribution and transportation related issues. With respect to 

the Petition, OTS has not finalized as to how the issues will be addressed by the 

witnesses. OTS reserves the right to produce additional witnesses, i f the 

development of the issues so require. 

IV. PROPOSED SCHEDULE 

OTS will work with the Parties to establish a mutually agreeable schedule 

in accordance with Your Honor instructions. 



V. DISCOVERY 

OTS respectfully requests that the Commission's discovery rules be 

modified as follows: 

1. Answers to written interrogatories are shall be served in hand 
within eight (8) business days of service. 

2. Objections to interrogatories shall be communicated orally 
within three (3) days of service; unresolved objections 
to be served on the Administrative Law Judge in 
writing within five (5) days of service of interrogatories. 

3. Motions to dismiss objections and/or direct the answering 
of interrogatories shall be filed within three (3) days of 
service of written objections. 

4. Answers to motions to dismiss objections and/or direct 
the answering of interrogatories be filed within three (3) 
days of service of such motions. 

5. Rulings on such motions will be issued i f possible within 
seven (7) days of filing of the motion. 

6. Responses to requests for document production, entry for 
inspection, or other purposes be served in hand within eight 
(8) business days. 

7. Requests for admission be deemed admitted unless answered 
within ten (10) days or objected to within five (5) days of 
service. 

8. Answers to on-the-record data requests shall be served in 
hand within seven (7) calendar days of the request. 

Please note that all of the above paragraphs timeline, with the exception of 

paragraphs one (1) and two (2), are to be calendar days. Paragraphs one (1) and 

two (2) are to be complied with in business days. 
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VI. POSSIBILITY OF SETTLEMENT 

OTS views settlement in this case and all cases a possibility and we are 

willing to discuss with the respective parties any potential settlement ofthe issues. 

VII. CONCLUSION 

The Office of Trial Staff will be filing answers to both PGW's Motion to 

Consolidate and Petition to Establish Cash Receipts Reconciliation Clause before 

the expiration of the Commission's prescribed time period for answers. 

Respectfully submitted, 
THE OFFICE OF TRIAL STAFF 

Johnnie E. Simms 
Senior Prosecutor 
PA. Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA. 17105 
(717) 787-1976 
iosimms(5jstate.pa.us 

Dated: March 11,2004 
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Pursuant to Section 333 ofthe Public Utility Code, 66 Pa. C.S. §333, and in 

response to Administrative Law Judge Charles E. Rainey, Jr.'s Prehearing Conference Order 

issued in the above-captioned matter on March 3, 2004, the Office of Consumer Advocate 

("OCA") provides the following information: 

I. INTRODUCTION 

On March 1, 2004, Philadelphia Gas Works ("PGW" or "Company") 

submitted its purchased gas cost (PGC) filing pursuant to Section 1307(f) ofthe Public 

Utility Code. PGW's filing indicates a proposed decrease in purchased gas cost rates for 

retail sales service from the current rate effective March 1,2004 of $7.9254/Mcf to a rate of 

$7.4216/Mcf, a reduction of $O.5038/Mcf 



The Public Utility Code provides that no rates of a natural gas distribution 

utility shall be deemed just and reasonable unless the Commission finds that the utility is 

pursuing a least cost fuel procurement policy, consistent with the utility's obligation to 

provide safe, adequate and reliable service to customers. 66 Pa. C.S. § 1318. The 

Commission must fmd, among other things, that the utility has (1) fully and vigorously 

represented ratepayer interests before the Federal Energy Regulatory Commission, (2) taken 

all prudent'steps to negotiate favorable gas supply contracts and to relieve its obligations 

under contracts that may be adverse to ratepayer interests, (3) taken all reasonable steps to 

obtain lower cost gas supplies, and (4) not withheld or caused to be withheld gas supplies 

that should have been utilized as part of a least cost fuel procurement policy. 

On March 1, 2004, PGW also filed a Petition to Establish a Cash Receipts 

Reconciliation Clause("CRRC Surcharge"). The Company claims that the level of collected 

customer receipts is down from the level accounted for in base rates. The CRRC Surcharge 

would be included in the distribution rates of PGW customers in an effort to bring 

uncollectible expenses fixed at the level established in PGW's last base rate proceeding. In 

the event that the Company's uncollectible levels drop below the level set in base rates, the 

CRRC Surcharge would be set at zero. Initially, the Company proposes that the CRRC 

Surcharge be established at $47 million. The Company has also filed a Motion to 

Consolidate the CRRC Surcharge Petition proceeding with this year's 1307(f) proceeding. 

The OCA is opposed to the proposed CRRC Surcharge, and to the consolidation of the 

Petition proceeding with the Company's 1307(f) proceeding and will be filing Answers'to 

the Petition and Motion for Consolidation in a timely manner. 



I I ISSUES AND SUB-ISSUES 

Based upon a preliminary analysis of PGW's purchased gas cost pre-filing of 

February 1,2004 and its definitive filing of March 1,2004, the OCA has compiled a list of 

issues and sub-issues which it anticipates will be included in its investigation of the 

Company's proposed rate changes and CRRC Surcharge. It is anticipated that other issues 

may arise and may be pursued once the OCA has completed discovery and all ofthe answers 

to OCA's interrogatories have been received and analyzed. 

The OCA has served two sets of interrogatories to date and will be serving 

additional discovery as soon as it has completed its evaluation ofthe Company's filings and 

discovery responses. Once the discovery process has been completed, the OCA will file 

direct testimony which will set forth the specific issues to be addressed in this proceeding. 

At that time, the OCA will also be able to make and to quantify its specific 

recommendations. 

The following list sets forth issues the OCA anticipates it may raise in the 

1307(f) proceeding: 

(1) Reasonableness and prudence of historic period purchased gas costs, and 

assessment of compliance with Commission Orders in previous 1307(f) cases; 

(2) Reasonableness and accuracy of estimating gas costs during the interim and 

prospective periods; 

(3) Reasonableness and prudence ofthe Company's gas supply mix, including 

purchases of local gas supplies and the use of LNG; 

(4) Reasonableness and prudence of the Company's mix of demand entitlements. 



storage, and local production, to include an assessment of the reasonableness of the 

Company's estimate of design day requirements; 

(5) Reasonableness and prudence of contracts with pipelines and suppliers and, 

in particular, long-term contracts that provide for special reservation charges, minimum take 

commitments, or other fixed contract requirements, especially in light of the potentially 

changing regulatory framework; 

(6) Reasonableness of the Company's allocation of purchased gas costs between 

customer classes and assessment of any other subsidies or unreasonable discrimination 

between customer classes; 

(7) Reasonableness and prudence ofthe Company's use of capacity release, off-

system sales, and interruptible sales and the crediting of such revenues to PGC ratepayers; 

(8) Assessment ofthe value of any purchased gas cost incentive mechanisms as 

components of a least cost fuel procurement policy. These may include incentive 

mechanisms for things such as off-system sales, spot market purchases, and hedging; 

(9) Reasonableness of sales volumes projections; and 

(10) Technical issues pertaining to the gas cost recovery mechanism, including 

computation of quarterly adjustments to purchased gas costs, treatment of supplier refunds, 

provision of carrying costs associated with gas in storage, interest on gas cost 

overcollections, and proper computation ofthe E-Factor and migration riders. 

(11) Reasonableness of hedging transactions and strategies entered into under the 

terms of previous PGC settlements. 

The following list sets forth issues the OCA anticipates it may raise in the 
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CRRC Surcharge proceeding: 

(1) The legal implications of using a surcharge to detennine a single element that 

has traditionally been included in base rates. 

(2) The speculative and subjective nature of the CRRC Surcharge and the 

implementation of its terms 

(3) The negative effect that the CRRC Surcharge will have on the Company's 

incentives to reduce bad debt expense. 

The OCA reserves the right to raise additional issues as discovery 

proceeds and its investigation of the proposed CRRC Surcharge takes place, 

in . WITNESSES 

The OCA intends to present the direct, rebuttal, and surrebuttal testimony, as 

may be necessary, of Richard LeLash in this proceeding. He will present testimony in 

written form and will also attach various exhibits, documents, and explanatory information 

which will assist in the presentation of OCA's case. In order to expedite the resolution of this 

proceeding, the OCA requests that copies of all interrogatories, testimony, and answers to 

interrogatories be mailed directly to Mr. LeLash, as well as mailing a copy to counsel for the 

OCA. 

Richard LeLash 
18 Seventy Acre Road 
Redding, CT 06896 
Telephone: 203-438-4659 
Fax:203-431-9625 
Email: lelash@sprintmail.corn 

The OCA specifically reserves the right to call additional witnesses, as 

necessary. As soon as OCA has determined whether an additional witness or witnesses will 

be necessary for any portion of its case, all parties of record will be notified. 



IV. SERVICE ON THE OCA 

The OCA will be represented in this case by Senior Assistant Consumer 

Advocate Stephen J. Keene and Assistant Consumer Advocate Aron J. Beatty. Two copies 

of all documents should be served on the OCA as follows: 

Stephen J. Keene 
Senior Assistant Consumer Advocate 
Office of Consumer Advocate 
555 Walnut Street, 5* Floor, Forum Place 
Harrisburg, PA 17101-1923 
Telephone: (717)783-5048 
Telecopier: (717) 783-7152 
e-mail: skeene@paoca.org 

V. PROPOSED SCHEDULE 

At this time, the OCA proposes the following schedule: 

Prehearing Conference March 15, 2004 
Direct Testimony (excluding PGW) April 13, 2004 
Rebuttal Testimony April 29, 2004 
Surrebuttal Testimony (in writing) May 6, 2004 
Hearings May 11 & 12, 2004 
Close of Record May 12, 2004 
Main Briefs May 24, 2004 
Reply Briefs June 1,2004 
Suspension Ends September 1, 2004 

VI. PUBLIC INPUT HEARINGS 

At present, it is not certain whether there is sufficient public interest to 

establish that a public input hearing in this proceeding is necessary. If sufficient consumer 

interest arises, the OCA will make prompt notification to the ALJ and the parties and request 

that public input hearings be scheduled. 
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V U DISCOVERY 

Because the time period for discovery and preparation of testimony is limited, 

the OCA supports a shortened discovery response time in this proceeding. The OCA, 

therefore, requests the following modifications to the discovery regulations: 

A. Answers to written interrogatories be served in-hand within 
ten (10) calendar days of service. 

B. Objections to interrogatories be communicated orally within 
three (3) days of service; unresolved objections be served to 
the ALJ in writing within five (5) days of service of 
interrogatories. 

C. Motions to dismiss objections and/or direct the answering of 
interrogatories be filed within three (3) days of service of 
written objections. 

D. Answers to motions to dismiss objections and/or direct the 
answering of interrogatories be filed within three (3) days of 
service of such motions. 

E. Rulings over such motions be issued, i f possible, within seven 
(7) days of filing ofthe motion. 

F. Responses to requests for document production, entry for 
inspection, or other purposes be served in-hand within ten 
(10) calendar days. 

G. Requests for admission be deemed admitted unless answered 
within ten (10) days or objected to within five (5) days of 
service 

H. Answers to on-the-record data requests be served in-hand 
within seven (7) calendar days ofthe request. 
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VIII. SETTLEMENT DISCUSSIONS 

At present, settlement discussions have not been scheduled. The OCA will 

fiilly participate in any proposed settlement discussions throughout the course of this 

proceeding. 

Respectfully submitted, 

Senior Assistant Consumer Advocate 
Aron J. Beatty 
Assistant Consumer Advocate 

Counsel for: 
Irwin A. Popowsky 
Consumer Advocate 

Office of Consumer Advocate 
555 Walnut Street, 5,h Floor, Forum Place 
Harrisburg, PA 17101-1923 
(717) 783-5048 

DATED: March 11, 2004 

00078348.WPD 
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Re: Philadelphia Gas Works Cash Receipts Reconciliation 
Clause, Docket No. R'00O49157 
Petition of Philadelphia Gas Works ro Establish a Cash 
Receipts Reconciliation Clause. Docket No. P-00042090 

Dear Johnnie: 

On behalf of Philadelphia Gas Works, enclosed please find its responses to Office of 
Trial Staffs Interrogatories, Nos. OTS-1, 11, 16, 21, 25, 28, 30, 31 , 32, 33, 34, 44(a-e), 
45(a-e), 46{a'e), 47, 48. Also enclosed is a Revised Response to OTS-59. Responses to 
outstanding interrogatories will be provided to you as soon as possible. 

If you have any questions, please do not hesitate to contact me. 

Very truly yours, 

Daniel Clearfield 
For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP 

DC/lww 
cc: Parties of Record w/enc 

James McNulty w/ Certificate of Service only 

DSH:404M.7/PHI211.217982 

Cherry Hi l l , NJ • Harrisburg, PA • New York, NY • Nor r i s town. PA • Philadelphia. PA • Roseland, NJ • Wi lmington. DE 

WolfBlock Government Relations: Harrisburg, PA and Washington, DC 
Wolf. Block. Schorr and Solis-Cohen LLP. a Penniylvania Limited Liability Partnership 
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Direct Dial: (717) 237-7173 
Direct Fax: (717) 237-7161 
E-mail: dclearfieJd@ivo]ft) lock.com 

May 10, 2004 

VIA E-MAIL AND FIRST CLASS MAIL 
Philip A. Bertocci, Esq. 
Community Legal Services Inc. 
1424 Chestnut Street 
Philadelphia, PA 19102-2505 

n u OCUMENT 
FOLDER 

11; 
CD 

C O . " -

cor-
c : 
TO 

c : 
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V? 

Co 

Re: Philadelphia Gas Works Cash Receipts Reconciliation 
Clause, Docket No. R-00049157 
Petition of Philadelphia Gas Works to Establish a Cash 
Receipts Reconciliation Clause. Docket No. P-0Q04209O 

Dear Phil: 

On behalf of Philadelphia Gas Works, enclosed please find its responses to Action 
Alliance, et. al's Interrogatories, Set I , Nos. 4» 5 , 6 & 7. If you have any questions, please do 
not hesitate to contact me. 

Very truly yours, 

aniel Clearfield I 
For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP 

DC/lww 
Enclosure 

Parties of Record w/enc 
James McNulty w/ Certificate of Service only 

cc: 

DSH:40976.I/PHI21I-ZI7982 

Cherry Hi l l , NJ • Harrisburg, PA • New York, NY • Nor r is town. PA • Philadelphia, PA • Roseland, NJ 

WolfBlock Government Relations: Harrisburg, PA and Washington, DC 
Wolf, Block, Schorr and Soils-Cohen LLR a Pennsylvania Limited Liability Partnership 

Wilmington, DE 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the foregoing document of 

Philadelphia Gas Works' upon the participants listed below in accordance with the requirements 

of § 1.54 (relating to service by a participant). 

VIA EMAIL AND FIRST CLASS MAIL 

Tanya McCloskey, Esq. 
James Mullins, Esq. 
Steve Keene, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 
E-mail: TmcCloskev(a),paoca.org 

Skeene(ajpaoca.org 

Johnnie Simms, Esq. 
Richard A. Kanaskie, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105-3265 
E-mail: iosimms@state.pa.us 

Steven Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2nd Street 
Harrisburg, PA 17101 
E-mail: sgrav(ajstate.pa.us 

Richard Lelash 
18 Seventy Acre Road 
Redding, CT 06896 
E-mail: lelash(5isprintmail.com 

TO 
Greg Stunder, Esquire 
Philadelphia Gas Works 
800 W. Montgomery Avenue 0 0 • 

33= 

Philadelphia, PA 19122 " ^ 
E-mail: greg.stundertatpgworte&com r ' j 

> CO 

Charis Mincavage, Esquire 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O.Box 1166 
Harrisburg, PA 17108-1166 
E-mail: Cmincavage(a),mwn.com 

Philip Bertocci, Esq. 
Edward A. McCool, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 
Fax: (215) 981-0434 
E-mail: pbertocci@clsphila.org 

Robert D. Knecht 
Industrial Economics Incorporated 
2067 Massachusetts Avenue 
Cambridge, MA 02140 
E-mail: rdkfoiindecon.com 

Christopher Craig, Esq. 
Senator Fumo's Office 
Main Capital 
Room B48 
Harrisburg, PA 17120 
E-Mail: ccraig@fumo.com 

• J : 

DSH:39992.[ 



Renardo L. Hicks, Esq. 
Anderson Gulotta & Hicks, PC 
11 ION. Mountain Rd. 
Harrisburg, PA 17112 
Email: rhicks@aghweb.com 

Philip L. Hinerman, Esq. 
Fox Rothschild LLP 
2000 Market Street, 10th Fl. 
Philadelphia, PA 19103-3291 
E-mail: phinerman@foxrothschild.com 

Dated: May 10,2004 

Daniel Clearfield,/Esq. 

DSH:39992.1 - 2 -



m x PENNS 
C^IONWEALTH OF PENNSYLVAI^ PLEASE DOCKET 
N SYLVAN IA PUBLIC UTILITY COMMISSION 

Office Of Administrative Law Judge 
P.O. Box 3265, Harrisburg, PA 17105-3265 REFERTOOÛRLE 

May 13, 2004 

In Re: R-00049157 &/P-00042090 

(TO ALL PARTIES) 

R-00049157 

Pennsylvania Public Utility Commission 
v. 

Philadelphia Gas Works 

Annual 1307(f) F i l i n g . 

P-00042090 

Pet i t ion of Philadelphia Gas Works 

To Es tab l i sh a Cash Receipts Reconc i l i a t i on Clause 

PUBLIC INPUT HEARING NOTICE 

This i s t o in fo rm you t h a t a Pub l i c Input Hearing on the 
above-capt ioned case w i l l be held as f o l l o w s : 

Type: Public Input Hearing 

Date: Thursday, May 20, 2004 _ 

Time: 7:00 PM A U 6 05 2004 

Location: George Washington High School 
School Auditorium 
10175 Bustleton Avenue and Veree Street 
Phi ladelphia , PA 19116 

Presiding: Administrative Law Judge Charles E. Rainey, J r . 
1302 Ph i l ade lph ia Sta te O f f i c e B u i l d i n g 
1400 West Spr ing Garden S t ree t 
P h i l a d e l p h i a , PA 19130 
Telephone: (215) 560-2105 
Fax: (215) 560-3133 



# # 

I f you are a person with a di s a b i l i t y , and you wish to 
attend the hearing(s) 1 we may be able to make arrangements for 
your special needs. Please call the scheduling office at the 
Public U t i l i t y Commission: 

• Scheduling Office: (717) 787-1399. 
• AT&T Relay Service number for persons who are deaf or 

hearing-impaired: 1-800-654-5988. 

pc: Judge Rainey 
June Perry - LA, Keystone 3NW 
Eric Levis - BPL, Keystone 3NE 
Office of Trial Staff (2) 
Consumer Advocate 
Small Business Advocate 
Elizabeth L. Plantz, Scheduling Officer 
Beth Plantz 
Docket Section 
Calendar File 



R-0.0049157 
P-00042090 

PA PUC v 
P e t i t i o n 

Phi 
of P »p lph ia Gas Works - Annua l^ fc07( f ) F i l i n g 

adelphia Gas Works 

^JOHNNIE SIMMS ESQUIRE ^ 
PA PUBLIC UTILITY COMMISSION 
OFFICE OF TRIAL STAFF 
COMMONWEALTH KEYSTONE 
BUILDING 2WEST 
PO BOX 3265 
HARRISBURG PA 17105-3265 

adelphia Gas Works 

t / STEPHEN KEENE ESQUIRE ^ 
OFFICE OF CONSUMER ADVOCATE 
FORUM PLACE 5TH FLOOR 
555 WALNUT STREET 
HARRISBURG PA 17120 

^PHILIP A BERTOCCI ESQUIRE^ 
COMMUNITY LEGAL SERVICES INC 
1424 CHESTNUT STREET 3ND FLOOR 
PHILADELPHIA PA 19102 

STEVEN C GRAY ESQUIRE ^ 
OFFICE OF SMALL BUSINESS 
ADVOCATE 
SUITE 1102 COMMERCE BUILDING 
300 NORTH SECOND STREET 
HARRISBURG PA 17101 

DANIEL CLEARFIELD ESQUIRE ^ 
MARK S STEWART ESQUIRE 
WOLF BLOCK SCHORR AND SOLIS-COHEN 
LLP 
212 LOCUST STREET SUITE 300 
HARRISBURG PA 17101 

GREGORY J STUNDER ESQUIRE ^ 
PHILADELPHIA GAS WORKS 
800 WEST MONTGOMERY AVENUE 
PHILADELPHIA PA 19122 

1 / 
DAVID M KLEPPINGER ESQUIRE ^ 
CHARIS MINCAVAGE ESQUIRE 
MCNEES WALLACE & NURICK LLC 
100 PINE STREET 
PO BOX 1166 
HARRISBURG PA 17108-1166 

^ WENDY BEETLESTONE ESQUIRE ^ 
SCHOOL DISTRICT OF PHILADELPHIA 
OFFICE OF GENERAL COUNSEL 
2130 ARCH STREET 5TH FLOOR 
PHILADELPHIA PA 19103 

RICHARD LELASH ^ 
FINANCIAL AND REGULATORY 
CONSULTANT 
18 SEVENTY ACRE ROAD 
REDDING CT 06896 

IXJANET PARRISH ESQUIRE ^ 
PHILADELPHIA GAS COMMISSION 
1515 ARCH STREET 9TH FLOOR 
PHILADELPHIA PA 19102 

ROBERT KNECHT / 
INDUSTRIAL ECONOMICS INCORPORATED 
2067 MASSACHUSETTS AVENUE 
CAMBRIDGE MA 02140 

MRS M MAGENTA 
6325 LAWNDALE STREET 
PHILADLEPHIA PA 19111 

C0002 

WILLIAM KITSCH 
7021 OAKLEY STREET 
PHILADELPHIA PA 19111 

ANN WEITZ 
1110 BRIGHTON STREET 
PHILADELPHIA PA 19111 

ELEANORE CASSIDY 
10831 ACADEMY ROAD APT 1 
PHILADELPHIA PA 19154 

C0003 C0004 C0005 

BETTY LEVIT 
111 TYSON AVENUE 
PHILADELPHIA PA 19111 

STANLEY H HONISKO 
3456 HELEN STREET 
PHILADELPHIA PA 19134 

NEMESIO ALVARE 
418 WILLIAMS ROAD 
WYNNEWOOD PA 19096 

C0006 C0007 C0008 

EUGENE P MALIN SR 
3422 RYAN AVENUE 
PHILADELPHIA PA 19136 

ROBERTS WING JR 
6847 OGONTZ AVENUE 
PHILADELPHHIA PA 19138 

RONA ROSEN 
9862 BONNER STREET 
PHILADELPHIA PA 19115 

C0009 C0Q10 C0011 



ALBERT ROSSI 
4606 LONGSHORE AVENUE 
PHILADELPHIA PA 19135 p 

HERYL MACK 
445 DEVEREAUX AVENUE 

PHILADELPHIA PA 19149 P 

AULA COHEN 
019 REVERE STREET 

PHILADELPHIA PA 19152 

C0012 C0013 C0014 

RICK K HENDERSON 
4014 RIDGE AVENUE 
PHILADELPHIA PA 19129 

KIM D SCARBOROUGH ETAL 
PO BOX 247 
UPPER DARBY PA 19082 

MARSETTIS JACKSON 
5756 JEFFERSON STREET 
PHILADELPHIA PA 19131 

C00015 C0016 C0017 

PATRICIA A POWELL 
2013 N. WANNAMAKER STREET 
PHILADELHIA PA 19131 

OSCARJ BROWN 
4632 NEWHALL STREET 
PHILADELPHIA PA 19144-4228 

ANITA GORDON 
9859 BONNER STREET 
PHILADELPHIA PA 19115 

C0018 C0019 C0020 

LISAWHITAKER 
111 NORTH RUBY STREET 
PHILADELPHIA PA 19139 

JOAN R SWITZER 
7368 VALLEY AVENUE 
PHILADELPHIA PA 19128 

T ROACH 
6325 ALGON AVENUE 
PHILADELPHIA PA 19111 

C0021 C0022 C0023 

PAULJ COCO 
3406 VISTA STREET 
PHILADELPHIA PA 19136 

HARRY TANKER 
151 BENJAMIN COURT 
PHILADELPHIA PA 19114 

PAULINE D LAVERGHETTA 
2133 VISTA STEET 
PHILADELPHIA PA 19152 

C0024 C0025 C0026 

MICHAEL O'CONNOR 
3543 CHALFONT DRIVE 
PHILADELPHIA PA 19154 

C0027 

HELEN H HENDERSON ESQUIRE 
MONDRE ENERGY INC 
1880 JOHN F KENNEDY BLVD 
SUITE 1705 
PHILADELPHIA PA 19103 

JOANN LALA 
941 CHRISTIAN STREET 
PHILADELPHIA PA 19147 

C0028 

CHARLENE RHODAN 
3133 NORTH 13™ STREET 
PHILADELPHIA PA 19133 

EDITH J KAPLAN 
323 DICKINSON STREET 1S T FLOOR 
PHILADELPHIA PA 19147 

JAMES J DOWLING JR 
1612 COMLY STREET 
PHILADELPHIA PA 19149 

C0029 C0030 C0031 



ROBERT JOHNSON 
1715 RIDGE AVENUE 
PHILADELPHIA PA. 19130 P 

OIS KLEMPNER 
2506 BISCAYNE DRIVE 

PHILADELPHIA PA 19154 PI 

ONNIE C TROY 
025 ST VINCENT STREET 

PHILADELPHIA PA 19111 

C0032 C0033 C0034 

MARK L RIDDLE 
2759 EAST COUNTRY CLUB ROAD 
PHILADELPHIA PA 19131 

MARY GALIANO 
2432 SOUTH ROSEWOOD STREET 
PHILADELPHIA PA 19145 

CHRISTOPHER S GARDELLA 
1830 NORTH 69™ STREET 
PHILADELPHIA PA 19151 

C0035 C0036 C0037 

RAY & DORI GILCHRIST 
4125 COMBY STREET 
PHILADELPHIA PA 19135 

HARRY DOLBOW 
5906 COTTAGE STREET 
PHILADELPHIA PA 19135 

CHARLOTTE MELCHIORRE 
735 LATONA STREET 
PHILADELPHIA PA 19147 

C0038 C0039 C0040 

DAWN DELROCCO 
9201 HEGEMOW STREET 
PHILADELPHIA PA 19114 

JOHN ABBOTT 
2030 WEST SHUNK STREET 
PHILADELPHIA PA 19145 

THERESA C DIVINCENZO 
2028 WEST SHUNK STREET 
PHILADELPHIA PA 19145 

C0041 C0042 C0043 

JEAN LENTINE 
2635 SOUTH BANCROFT STREET 
PHILADELPHIA PA 19145 

BRUAB NCCRABEW 
3662 CHESTERFIELD ROAD 
PHILADELPHIA PA 19114-1806 

ROSEMARIE MCCRANE 
3310 BIRCH ROAD 
PHILADELPHIA PA 19154 

C0044 C0045 C0046 

FAYE& MICHAEL MCGINLEY 
2600 EAST VENANGO STREET 
PHILADELPHIA PA 19134 

ADRIENNE GLENN 
6342 ARDLEIGH STREET 
PHILADELPHIA PA 19138-1002 

RICHARD T BARRETT 
410 EAST WILDEY STREET 
PHILADELPHIA PA 19125 

C0047 C0048 C0049 

DOBRES E FENNIE 
12177 ASTER ROAD 
PHILADELPHIA PA 19154 

LESLIE & PATRICIA SIMM1NS 
2238 STANWOOD STREET 
PHILADELPHIA PA 19152 

KRISTINE & NICHOLAS DEMTSHUK 
2117 RIPLEY STREET 
PHILADELPHIA PA 19152 

C0050 C0051 C0052 



GEORGE HALLOWELL 
3296 RED LION ROAD 
PHILADELPHIA PA 19114 

EBORAH H MASSEY 
611 N AMERICAN STREET 

PHILADELPHIA PA 19126 # 

ENNIFER BONAWITZ 
10 DENNIS BONAWITZ 

1118 GRANT AVENUE 
PHILADELPHIA PA 19115 

C0053 C0054 C0055 

MICHAEL FRAME 
2821 SOUTH CAMAC STREET 
PHILADELPHIA PA 19148-4912 

DORIS GIVENS 
102 EAST 64™ AVENUE 
PHILADELPHIA PA 19120-1023 

MICHAEL L PACILLIO 
1010 ST VINCENT STREET 
PHILADELPHIA PA 19111-4118 

C0056 C0057 C0058 

JOSEPH F MONTELEONE JR 
2415 SOUTH PERCY STREET 
PHILADELPHIA PA 19148 

CHARLEST HOLLORAN 
3546 KYLE ROAD 
PHILADELPHIA PA 19154-4021 

VIOLA C MOORE 
2704 SEMINGER STREET 
PHILADELPHIA PA 19148-2722 

C0059 C0060 C0061 

GLORIA HENDERSON 
1113GILHAM STREET 
PHILADELPHIA PA 19111 

DANIEL J & MICHELE M LAWSON 
3815 SAUNA ROAD 
PHILADELPHIA PA 19154 

SY HAKIM 
3726 MANAYUNK AVENUE 
PHILADELPHIA PA 19128 

C0062 C0063 C0064 

JOE FEDELI 
3116 WELSH ROAD 
PHILADELPHIA PA 19136-1810 

ANNE S CANLAN 
4120 G KNORR STREET 
PHILADELPHIA PA 19135 

JOSEPH A MARTINEZ 
12030 MILLBROOK ROAD 
PHILADELPHIA PA 19154 

C0065 C0066 C0067 

EDWARD SPERDATO 
8841 CALVERT STREET 
PHILADELPHIA PA 19152 

CHARLES SPERDATO 
7438 WHITICHER AVENUE 
PHILADELPHIA PA 19111 

ROBERT LAGOMARSINO 
9613 CLARK STREET 
PHILADELPHIA PA 19115 

C0068 C0069 C0070 

ALVIN R SCHWARTZ 
205 LOUIS COURT 
PHILADELPHIA PA 19114 

C HARTZDELL PRESIDENT 
HBESCO INC 
8358 HEGERMAN STREET 
PHILADELPHIA PA 19136 

KATHLEEN FINNEGAN 
5424 HERMIT TERRACE 
PHILADELPHIA PA 19128 

C0071 C0072 C0073 



BARBARAJ VANDEVENDER 
4247 GLENDALE STREET 
PHILADELPHIA PA 19124 W ^ P 

ICOLE HIGHLAND 
27 KAKR STREET 

PHILADELPHIA PA 19147 PHI 

THY DORAN 
036 LARDNER STREET 

PHILADELPHIA PA 19149 

C0074 C0075 C0076 

DONNA IMPERATO 
1020 LARKSPUR STREET 
PHILADELPHIA PA 19116 

ANNA BARONETT 
5424 HERMIT TRAIL 
PHILADELPHIA PA 19128 

KENNETH GOLD 
721 SOUTH 20 T H STREET 
PHILADELPHIA PA 19146 

C0077 C0078 C0079 

COLLEEN CORCORAN 
8148 MORO STREET 
PHILADELPHIA PA 19136 

ROBERT SCARPELLO 
6427 PALMETTO STREET 
PHILADELPHIA PA 19111 

EDWARD P PATANOVICH JR 
5017 NORTH 12™ STREET 
PHILADELPHIA PA 19141-3517 

C0080 C0081 C0082 

JOSEPH & RITA STOPYRA 
1033 EAST HUNTING PARK AVENUE 
PHILADELPHIA PA 19124 

GEROGE SPERDUTO 
3251 BYBERRY ROAD 
PHILADELPHIA PA 19154 

DIANE LEVY 
58004 DELAIRE LANDING ROAD 
PHILADELPHIA PA 19114 

C0083 C0084 C0085 

ELIZABETH ONEILL 
3920 HOWLAND STREET 
PHILADELPHIA PA 19124-5512 

EDWARD URBAN 
1720 SOUTH 22H0 STREET 
PHILADELPHIA PA 19145 

EUGENE & ROSSIE GARDENHIRE 
5743 WISTER STREET 
PHILADELPHIA PA 19138 

C0086 C0087 C0088 

BARBARA L CEO 
2175 FURLEY 
PHILADELPHIA PA 19138 

RALPH S CAPONIGRO 
122 WATKINS STREET 
PHILADELPHIA PA 19148 

JOSEPH O'DONNELL 
707 MILLWOOD ROAD 
PHILADELPHIA PA 19115 

C0089 C0090 C0091 

MICHAEL WANINGIER 
4322 ALDINE STREET 
PHILADELPHIA PA 19136 

JOSEPH R D'AMORE 
463 MONASTERY AVENUE 
PHILADELPHIA PA 19128 

VICTORIA T LAWSON 
708 NORTH 10™ STREET 
PHILADELPHIA PA 19123 

C0092 C0093 C0094 



JACQUELINE LEWIS 
47 NORTH 46 T H STREET 
PHILADELPHIA PA 19139 0 

TAN LEY J KOMOROWSKI JR 
300 FORDHAM ROAD 

PHILADELPHIA PA 19114 Pi 

NNAM JACOBY 
118 WALKER STREET 

PHILADELPHIA PA 19135 

C0095 C0096 C0097 

MARGARET CURRAN 
4543 LORING STREET 
PHILADELPHIA PA 19136 

SAMUEL J MUNAFO 
3345 HOLME AVENUE 
PHILADELPHIA PA 19114-3807 

STANLEY J RYCHLICKI 
6108 MULBERRY STREET 
PHILADELPHIA PA 19135 

C0098 C0099 C0100 

MARY WANINGER 
4322 ALDINE STREET 
PHILADELPHIA PA 19136 

MARY WINSTON 
851 EAST LOCUST AVENUE 
PHILADELPHIA PA 19138 

ROBERT C STERNER JR 
4755 MERIDIAN STREET 
PHILADELPHIA PA 19136 

C0101 C0102 C0103 

TIMOTHY A MYERS 
3531 ENGLEWOOD STREET 
APARTMENT 1 
PHILADELPHIA PA 19136 

MATTHEW SADOWSKI 
4524 TUDOR STREET 
PHILADELPHIA PA 19136 

PATTISWANN COYLE 
3440 CHALFONT DRIVE 
PHILADELPHIA PA 19154 

C0104 C0105 C0106 

THOMAS CLEMENTS 
4710 HARTEL AVENUE 
PHILADELPHIA PA 19136 

JAMES A MAYER 
3414 LANSING STREET 
PHILADELPHIA PA 19136-3034 

DOLORES R DOUGHERTY 
4228 BLEIGH AVENUE 
PHILADELPHIA PA 19136-3913 

C0107 C0108 C0109 

GERALD P JOHNSON 
4225 ALDINE STREET 
PHILADELPHIA PA 19136 

LUIS DASILVA 
5606 RIDGE AVENUE 
PHILADELPHIA PA 19128 

ANNAM BARANOSKI 
7125 CHARLES STREET 
PHILADELPHIA PA 19135 

C0110 com C0112 

MARY M WARD 
7130 WALKER STREET 
PHILADELPHIA PA 19135 

DAVID DE FILIPPIS 
7372 TORRESDALE AVENUE 
PHILADELPHIA PA 19136 

ANNE DE FILIPPIS 
1818 EAST ONTARIO STREET 
PHILADELPHIA PA 19134 

C0113 C0114 C0115 



BARBARA JO HARTZELL 
9337 EDMUND STREET 
PHILADELPHIA PA 19114 

IARGARET JORDAN 
21 VISTA STREET 

PHILADELPHIA PA 19136-3725 # 
PI 

ICHARD F BAUER 
183 CHARLES STREET 

PHILADELPHIA PA 19135 

C0116 C0117 C0118 

VERONICA A LEWIS 
6707 DITMAN STREET 
PHILADELPHIA PA 19135 

CYNTHIA M BROCKINGTON 
2242 WEST HAROLD STREET 
PHILADELPHIA PA 19132 

MARGARET M SELTZER 
4237 GLENDALE STREET 
PHILADELPHIA PA 19124 

C0119 C0120 C0121 

LAURA PEKAU 
7025 VANDIKE STREET 
PHILADELPHIA PA 19135 

PAT MEDARY 
4250 LEVICK STREET 
PHILADELPHIA PA 19135 

LOUIS PAPPAS 
4305 VISTA STREET 
PHILADELPHIA PA 19136 

C0122 C0123 C0124 

BRUCE SNYDER 
4433 LORING STREET 
PHILADELPHIA PA 19136 

MICHAEL F SIMMONS 
345 EAST OLNEY AVENUE 
PHILADELPHIA PA 19120-2513 

RICHARD FUSBENNER 
7149 MONTAGUE STREET 
PHILADELPHIA PA 19135 

C0125 C0126 C0127 

DAVID G ABERNETHY 
5437'NORTH SECOND STREET 
PHILADELPHIA PA 19120 

JOHN PERZCHOWSKI 
4015 HARTEL AVENUE 
PHILADELPHIA PA 19136 

MARICA KENT 
4141 MAYWOOD STREET 
PHILADELPHIA PA 19124 

C0128 C0129 C0130 

FRANK C DAVIS 
10908 KIPLING LANE 
PHILADELPHIA PA 19154 

EUGENE P VAN DIVER 
4618 HARTEL AVENUE 
PHILADELPHIA PA 19136 

RAYMOND H POPUS 
4553 BLEIGH AVENUE 
PHILADELPHIA PA 19136 

C0131 C0132 C0133 

CHARLES TABOR 
7123 WALKER STREET 
PHILADELPHIA PA 19135 

PAUL M ROBERTS 
7229 DITMAN STREET 
PHILADELPHIA PA 19135 

EDWARD J BROWN 
3035 GUILFORD STREET 
PHILADELPHIA PA 19152 

C0134 C0135 C0136 



HENRY C BITTNER 
7147 ERDRICK STREET 
PHILADELPHIA PA 19135 

NNE B CHEATHAM 
'15 ROCK STREET 

APARTMENT G5 
PHILADELPHIA PA 19128 

PI 

IARY MCCARTNEY 
:203 MARPLE STREET 

PHILADELPHIA PA 19136 

C0137 
C0138 

C0139 

JOANNE C MURPHY 
4552 ALDINE STREET 
PHILADELPHIA PA 19136 

WILLIAM F SMITH 
4309 MARPLE STREET 
PHILADELPHIA PA 19136 

LISA K FELIX 
4637 PINE STREET 
PHILADELPHIA PA 19143 

C0140 C0141 C0142 

ALBERT MYERS 
4319 BLEIGH AVENUE 
PHILADELPHIA PA 19136 

RUSSELL MARCH 
7180 COTTAGE STREET 
PHILADELPHIA PA 19135 

DANIEL E BROZOSKI 
4428 ALDINE STREET 
PHILADELPHIA PA 19136 

C0143 C0144 C0145 

ANTHONYJ CATALANO 
4542 LORING STREET 
PHILADELPHIA PA 19136 

JOAN TARPINIAN 
3110 STIRLING STREET 
PHILADELPHIA PA 19149-3116 

GAIL A YOUNG 
1421 BRISTOL ROAD 
CHURCHVILLE PA 18966 

C0146 C0147 C0148 

MARGARET AMBERG TURK 
713 SOUTH THIRD STREET 1 ^ FLOOR 
PHILADELPHIA PA 19147 

DONNA A LARSEN 
7156 HEGERMAN STREET 
PHILADELPHIA PA 19135 

DOROTHY MILLER 
1218 HELLERMAN STREET 
PHILADELPHIA PA 19111 

C0149 C0150 C0151 

JOSEPH KIRSCHMAN 
4014OAKMONT STREET 
PHILADELPHIA PA 19136 

DORIS BREUNINGER 
1029 EAST COLUMBIA AVENUE 
PHILADELPHIA PA 19125 

THOMAS C DELELLIS 
4326 CHIPPENDALE AVENUE 
PHILADELPHIA PA 19136 

C0152 C0153 C0154 

FRANCES CANNIZZO 
3648 JASPER STREET 
PHILADELPHIA PA 19136 

JANET WOOD 
4314 SHEFFIELD AVENUE 
PHILADELPHIA PA 19136 

SANDRA ZELONIS 
7149 CHARLES STREET 
PHILADELPHIA PA 19135 

C0155 C0156 C0157 



PHLIP L HINERMAN ESQUIRE ^J^HRISTOPHER B CRAIG ESQUIRE i^tENARDO L HICKS ESQUIRE ^^CHRISTOPHER B CRAIG ESQUIRE J ^ U E 
FOX ROTHSCHILD LLP • H H E N A T E DEMOCRATIC APPROPRIATIONS ^HNDERSON GULOHA & HICKS PC 
2000 MARKET STREET 10™ FLOOR COMMITTEE 1110 NORTH MOUNTAIN ROAD 
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VINCENT J. FUMO 
Chairman 

PAUL S. DLUGOLECKI 
Executive Director 

Senate Post Office 
The State Capitol 

Harrisburg, PA 17120-0030 
Telephone: (717) 787-5662 

Fax: (717) 783-5210 

DEMOCRATIC COMMITTEE ON APPROPRIATIONS 

May 14, 2004 

Via Hand Delivery or Overnight Mail 

James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
2 n d Floor North 
Commonwealth Keystone Office Building 
Harrisburg, Pennsylvania 17105 

Re: In petition of Philadelphia Gas Work to Establish a Cash Receipts Reconciliation 
Clause, PUCDkt No. P-00042090; R-00049157 

Dr. Mr. McNulty: 

Attached for your consideration and filing is an original and two (2) copies ofthe 
Application For Leave To Intervene of Senators Michael J. Stack and Anthony H. Williams in 
the above captioned matters. A copy has been sent to all counsel of record, as well as to 
Administrative Law Judge Rainey. 

Thank you for your assistance in this matter. Please do not hesitate to contact me i f 1 may 
be able to provide any additional information. 

Sincerely, 

# , - • -
Christopher B. Craig 

Counsel 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

In re Petition of Philadelphia Gas Works for 
Special Permission to Depart from Certain 
Requirements of 52 Pa.Code §§ 53.45(b), 
53.64(c) and 53.68(a) Concerning the Provisions 
of Public Notice 

In re Petition of Philadelphia Gas Works to 
Establish a Cash Receipts Reconciliation Clause 

P-00042090 
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APPLICATION FOR LEAVE TO INTERVENE 
OF PENNSYLVANIA STATE SENATORS 

MICHAEL J . STACK AND ANTHONY H. WILLIAMS 

Pennsylvania State Senators Michael J. Stack and Anthony H. Williams, individually, as 

utility ratepayers and in their official capacity as duly elected members of the Pennsylvania State 

Senate by and through their undersigned counsel, hereby file this Application for Leave to 

Intervene pursuant to 52 Pa.Code §§5.71 - 5.74, requesting this Commission to approve their 

intervention in the above-captioned proceedings initiated by the Philadelphia Gas Works 

(hereinafter "PGW") and to be included among the group of Philadelphia Public Officials who 

filed an Application for Leave to Intervene in this proceeding in April. See, Application for 

Leave to Intervene of Senator Fumo, et al., (April 14, 2004) and Application for Leave to 

Intervene of Philadelphia District Attorney Lynne Abraham, (April 20, 2004). 

Like the Philadelphia Public Officials, the primary focus of State Senators Michael J. 

MAY 2 6 2004 
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Stack and Anthony H. Williams is to oppose the request of PGW to establish a Cash Receipts 

Reconciliation Clause (hereinafter "CRRC") and to propose greater regulatory oversight of the 

implementation of PGW's bill collection program improvements. In support thereof. Senators 

Stack and Williams aver the following: 

1. Michael J. Stack is an adult individual, business PGW customer, and a duly elected 

member of the Pennsylvania State Senate representing the voters of the Fifth Senatorial District. 

As a business customer, through the Senate of Pennsylvania, Senator Stack, receives and pays for 

natural gas service from PGW for heating of his Legislative District Office. 

2. Anthony H. Williams is an adult individual, residential PGW customer, business PGW 

customer, and a duly elected member of the Pennsylvania State Senate representing the voters of 

the Eighth Senatorial District. As a residential customer, Senator Williams receives and pays for 

natural gas service from PGW for heating and cooking purposes at his residential address in the 

City of Philadelphia. As a business customer, Senator Williams through the Senate of 

Pennsylvania, receives and pays for natural gas service from PGW for heating of his Legislative 

District Office. 

3. Pursuant to 52 Pa.Code § 5.72(b), both Senators Stack and Williams possess standing 

to bring this action before this Honorable Commission in both their official capacity and as 

ratepayers and have interests which may be directly alfected, which are not adequately 

represented by existing participants, and as to which may be bound by the action ofthe 

Commission in this proceeding. 
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4. Senators Stack and Williams have already taken an active role in testifying against 

PGW's proposed rate hike including the PUC Public Input Hearings on PGW's CRRC and Rate 

Hike Request held in Philadelphia on May 5, 2004 and May 6, 2004. The Senators' testimony 

focused on their opposition to the CRRC and the need for enhanced regulatory oversight of 

PGW's bill collection procedures. See, Public Input Testimony Sen. Mike Stack (May 5, 2004) 

and Public Input Testimony Sen. Anthony Williams (May 6, 2004). 

5. In addition to their rights and interests as customers of PGW, Senators Stack and 

Williams have a direct and distinct interest as duly elected member of the Pennsylvania General 

Assembly, to ensure that the statutory mandates of the legislature are appropriately executed by 

administrative agencies, including the interpretation and application of the "just and reasonable" 

standard as set forth in the Public Utility Code, 66 Pa.C.S.A. §§ 1301, et seq. 

6. Senators Stack and Williams have a direct and distinct interest as residential and 

business gas service ratepayers; approval of PGW's rate request may result in a substantial 

increase in gas service costs to PGW customers, impact other rates and service in a manner that 

is not beneficial to the public or consistent with the public interest, undermine the development 

of efficient business practices for bill collection, and further delay management efficiencies. 

7. Paragraphs 10 through 16 and 21 through 23 of the Application for Leave to Intervene 

of Pennsylvania State Senator Vincent J. Fumo, et al., are hereby incorporated herein as if set 

forth at length. 
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8. Similar requests to intervene by Senator Fumo, et. al. and Philadelphia District 

Attorney Abraham have been approved by Administrative Law Judge Rainey. See, Order 

Granting Petition to Intervene of State Senator Vincent J. Fumo, et. al. (May 4, 2004), and Oder 

Granting Petition to Intervene of Philadelphia District Attorney Lynne Abraham, (May 4, 2004). 

WHEREFORE, Senator Stack respectfully request that this Honorable Commission grant 

this Application for Leave to Intervene in the above captioned matter. 

Christopher B. Craig 
Attorney No. 65203 
Counsel, Senate Democratic Appropriations Committee 
Room 545, Main Capitol Building 
Harrisburg, Pennsylvania 17120 
(Tel) 717.787.5662 
(Fax) 717.783.5210 
Email ccraig(g>iumo.com 

Counsel for Senators Stack and Williams 

Dated: May 14,2004 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTITILITY COMMISSION 

In re Petition of Philadelphia Gas Works for 
Special Permission to Depart from Certain R-00049157 
Requirements of 52 Pa.Code §§ 53.45(b), 
53.64(c) and 53.68(a) Concerning the Provisions 
of Public Notice 

In re Petition of Philadelphia Gas Works to P-00042090 
Establish a Cash Receipts Reconciliation Clause 

VERIFICATION 

I , Christopher B. Craig, hereby depose and state that I am authorized to execute 
this Verification on behalf of the Petitioner. The facts set forth in the foregoing are true 
and correct to the best of my knowledge, information and belief I understand that this 
Verification is made pursuant to the penalties of 18 Pa.C.S.A. § 4904 relating to unsworn 
falsification to authorities. 

Christopher B. Craij 
Attorney No. 65203 
Counsel, Senate Democratic Appropriations Committee 
Room 545, Main Capitol Building 
Harrisburg, PA 17120 
717.787.5662 
ccraig@fumo.com 

Counsel for Senators Stack and Williams 
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B E F O R E T H E 
PENNSYLVANIA P U B L I C U T I T I L I T Y COMMISSION 

In re Petition of Philadelphia Gas Works for 
Special Permission to Depart from Certain 
Requirements of 52 Pa.Code §§ 53.45(b), 
53.64(c) and 53.68(a) Concerning the Provisions 
of Public Notice 

In re Petition of Philadelphia Gas Works to 
Establish a Cash Receipts Reconciliation Clause 

R-00049157 

P-00042090 

C E R T I F I C A T I O N OF S E R V I C E 

I , Christopher B. Craig, attorney for Senators Michael J. Stack and Anthony H. 

Williams, hereby certify that a copy of the foregoing document has been served in person 

or by first class mail at the addresses indicated below. I further certify that the manner of 

service satisfies the requirements of 52 Pa.Code §§ 5.75 and 1.54. 

The Honorable Charles E. Rainey, Jr. 
Office of Administrative Law Judge - Philadelphia District Office 
Pennsylvania Public Utility Commission 
1302 State Office Building 
Broad & Spring Garden Streets 
Philadelphia, PA 19130 

Johnie Simms, Esquire 
Pa. Public Utility Commission 
Office of Trial Staff 
Commonwealth Keystone Building, 2 West 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Philip A. Benocci, Esquire 
Community Legal Services, Inc. 
1424 Chestnut Street 
Philadelphia, PA 19102 

3 

Steven C. Gray, Esquire 
Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

Stephen Keene, Esquire 
Office of Consumer Advocate 
Forum Place, 5th Floor 
555 Walnut Street 
Harrisburg, PA 17120 

Richard Lelash 
Financial & Regulatory Consultant 
18 Seventy Acre Road 
Redding, CT 05896 
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Daniel Clearfield, Esquire 
Mark S. Stewart, Esquire 
Wolf Block Schorr & Solis-Cohen LLP 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNees Wallace & Nurick, LLC 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 

Robert Knecht 
Industrial Economics, Inc 
2067 Massachusetts Avenue 
Cambridge, MA 02140 

Gregory J. Stunder, Esquire 
Philadelphia Gas Works 
800 W. Montgomery Aveenue 
Philadelphia, PA 19122 

Wendy Beetlestone, Esquire 
School District of Philadelphia 
Office of General Cousel 
2130 Arch Street, 5* Floor 
Philadelphia, PA 19103 

Renardo L. Hicks, Esquire 
Anderson, Gulotta, & Hicks, P.C. 
1110 North Mountain Rd. 
Harrisburg, PA 17112 

Christontfer B. Craig / , 
Attorney No. 65203 
Counsel, Senate Democratic Appropriations Committee 
Room 545, Main Capitol Building 
Harrisburg, PA 17120 
717.787.5662 
ccraigfglfumo.com 

Counsel for Senators Stack and Williams 



Philadelphia Gas Works 
Gregory J. Stunder 
Senior Attorney 

800 W. Montgomery Avenue, ™iaoeiRrig/T3A 16122 
Telephone: (215) 684-6878 - Fax (215) 684-67? 
Email: greg.stunder@pgwori(S.com 

June 11,2004 

James J. McNulty 
Secretary 
PA Public Utility Commission 
Commonwealth Keystone Building 
400 North Street, 2nd Floor 
Harrisburg, PA 17120 

DO 
RECEIVED 

JUN 1 1 2004 

SECRETARY'S BUREAU 

Re: Philadelphia Gas Works 2004-2005 Gas Cost Rate Filing; 
Docket No. R-00049157 &.R=00042090^ 

Dear Secretary McNulty: 

Enclosed for filing please find an original and three (3) copies of Philadelphia Gas 
Works' Statement in Support ofthe Unopposed Joint Petition for Complete Settlement of Its 
2004-2005 Purchased Gas Cost Proceeding that was originally filed on May 28, 2004. 

If you have any questions regarding this matter, please contact me. Thank you for your 
assistance with this matter. 

Respectfully s 

cc: Parties of record 
Administrative Law Judge Charles E. Rainey, Jr. 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the foregoing document of 

Philadelphia Gas Works' upon the participants listed below in accordance with the requirements 

of § 1.54 (relating to service by a participant). 

FIRST CLASS MAIL 

Tanya McCloskey, Esq. 
James Mullins, Esq. 
Steve Keene, Esq. 
Office of Consumer Advocate 
5th Floor. Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 
E-mail: TmcCloskev@paoca.org, 

Skeenet̂ paoca.org 

Johnnie Simms, Esq. 
Richard A. Kanaskie, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
P.O. Box 3265 COMMISSTOHp Bertocci, Esq. 

PUBLIC Uiiu i Y ^ A U E d w a r d A M c Cool , 

JUN 11 WM 

Harrisburg, PA n i O S ^ B f t P W ^ C U ^ ^ ^ 
E-mail: josimmstajstate.pa.us^1 

Steven Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2nd Street 
Harrisburg, PA 17101 
E-mail: s&ray(Estate.pa.us 

Richard Lelash 
18 Seventy Acre Road 
Redding, CT 06896 
E-mail: lelash(5),sprintmail.com 

Daniel Clearfield 
Alan C. Kohler 
Counsel for Philadelphia Gas Works 
Wolf, Block, Schorr and Solis-Cohen LLP 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 
E-mail: dclearfield@wolfblock.com 

Charis Mincavage, Esquire 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
E-mail: Cmincavage@mwn.com 

Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 
Fax: (215) 981-0434 
E-mail: pbertocci@clsphila.orfi 

Robert D. Knecht 
Industrial Economics Incorporated 
2067 Massachusetts Avenue 
Cambridge, MA 02140 
E-mail: rdk@indecon.com 

Christopher Craig, Esq. 
Senator Fumo's Office 
Main Capital 
Room B48 
Harrisburg, PA 17120 
E-Mail: ccraig@fumo.com 



Renardo L. Hicks, Esq. 
Anderson Gulotta & Hicks, PC 
11 ION. Mountain Rd. 
Harrisburg, PA 17112 
Email: rhicks@aghweb.com 

Philip L. Hinerman, Esq. 
Fox Rothschild LLP 
2000 Market Street, 10th Fl. 
Philadelphia, PA 19103-3291 
E-mail: phinerman@foxrothschild.com 

Dated: June 11,2004 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION, et al. 

v. 

PHILADELPHIA GAS WORKS 

Docket Nos. R-00049157 
R-00049157C0001-C0145 
P-00042090 

PHILADELPHIA GAS WORKS' STATEMENT IN SUPPORT 
OF THE UNOPPOSED JOINT PETITION FOR COMPLETE SETTLEMENT 

OF ITS 2004-2005 PURCHASED GAS COST PROCEEDING 

The Philadelphia Gas Works ("PGW") submits this Statement in Support of the 

Unopposed Joint Petition for Complete Settlement of PGW's 2004-2005 Purchased Gas Cost 

(PGC) Proceeding and respectfully requests that Administrative Law Judge Charles E. Rainey, 

Jr. and the Pennsylvania Public Utility Commission (Commission) approve the Joint Petition, 

make the findings required by Public Utility Code, 66 Pa. S.C. §§ 1317 and 1318, and deem this 

settlement in the public interest. ^1^^(15 ^"S" I 

SEP 2 2 2004 
I. BACKGROUND 

On February 1, 2004, PGW filed at the above docket number the information required by 

66 Pa. C.S. § 1307 and 52 Pa. Code § 53.64 to be submitted in advance of its annual PGC filing. 

Then on March 1, 2004, PGW submitted its annual PGC filing for the year 2004-2005 consistent 

with the above provisions and Commission regulations which establish procedures for evaluating 

and determining an appropriate level of gas costs. 

The Office of Trial Staff (OTS), Office ofthe Consumer Advocate (OCA), Office of 

Small Business Advocate (OSBA). the Association of Community Organizations for Reform 



now (ACORN), the Tenant's Action Group (TAG) and Action Alliance of Senior Citizens of 

Greater Philadelphia (Action Alliance) (hereinafter collectively Action Alliance, et al.), 

Philadelphia Industrial and Commercial Users Group (PICGUG), Philadelphia Housing 

Authority ("PHA"), Senator Vincent Fumo, Philadelphia City Council President Anna Vema, 

Philadelphia City Council Members: James Kenney, Frank DiCicco, Michael Nutter, David 

Cohen, Joan Krajewski, Juan Ramos, and Philadelphia District Attorney Lynne Abraham have 

all intervened, entered an appearance or filed a complaint in the matter. 

A Prehearing Conference was held before ALJ Rainey on March 15, 2004 and on March 

17, 2004, ALJ Rainey issued a Prehearing Order which established the schedule and the 

procedures applicable to this proceeding. 

The parties participated in a discovery process with OTS, OCA and OSBA submitting 

numerous interrogatories to PGW. In addition to participation in the discovery process, the 

parties also conducted settlement discussions and negotiations. These discussions resulted in 

resolution of all matters.1 The attached Joint Petition for Complete Settlement of Philadelphia 

Gas Works' 2003-2004 PGC embodies the terms of the Settlement. 

II. PGW IS PURSUING A LEAST COST FUEL PROCUREMENT POLICY 
CONSISTENT WITH PGW'S OBLIGATION TO PROVIDE SAFE, 
ADEQUATE AND RELIABLE SERVICE TO ITS CUSTOMERS 

Currently, PGW pursues a least cost procurement policy consistent with PGW's 

obligation to provide safe, adequate and reliable service by among other things: 1) using a 

Philadelphia Industrial and Commercial Gas Users Group ("PICGUG"), the Office of Small Business 
Advocate ("OSBA"), Philadelphia Housing Authority ("PHA"), Senator Vincent Fumo, Philadelphia City 
Council President Anna Verna, Philadelphia City Council Members: James Kenney, Frank DiCicco, 
Michael Nutter, David Cohen, Joan Krajewski, Juan Ramos, and Philadelphia District Attorney Lynne 
Abraham are not participating in this Settlement but have reviewed the Settlement and have informed the 
Settling Parties that they do not oppose the Settlement. 
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portfolio approach in contract structure and pricing; and 2) utilizing capacity release 8c off 

system sales and interruptible revenue credits to offset the cost ofthe PGC. 

The proposed settlement advances the above goal by 1) further defining gas purchasing 

programs that increases the program to include purchasing for both the 2004-2005 and 2005-

2006 PGC periods; and 2) incorporating a rolling three year average credit for gross capacity 

release & off system sales and interruptible sales. 

The aforementioned portfolio approach utilizes a mix of first of the month index pricing, 

storage and winter only supply contracts to protect ratepayers from some ofthe risk of natural 

gas market volatility. The Gas Purchasing Program submitted with this settlement is intended to 

further reduce PGW's ratepayers exposure to price volatility by hedging some portion of the 

company's firm requirements against significant swings in the price of natural gas and establish 

agreed to standards governing PGW's gas procurement practices. The settlement agreement of 

the parties recognizes that PGW will also submit quarterly adjustments to the PGC factor in 

order to account for changes in forecasted price and demand. Also as part of this settlement, 

PGW has agreed to incorporate credits into the PGC factor for gross capacity release & off 

system sales and interruptible sales. 

Therefore, the above settlement terms certainly meet the Commission's goal in ensuring 

the least cost procurement policy consistent with PGW's obligation to provide safe, adequate and 

reliable service. 

III. APPROVAL OF THE JOINT PETITION IS IN THE PUBLIC INTEREST 

The Joint Petition is in the public interest because it fairly and reasonably resolves a 

number of significant issues affecting PGW and its customers for the reasons stated above. 
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All of the facts necessary to approve the settlement are included in the record of the 

proceeding through either the filing and supporting data itself, the testimony of PGW, OCA, 

OTS, or OSBA or the attachments to the settlement agreement and additional schedules 

submitted to the Administrative Law Judge through stipulation ofthe parties. 

Having found that PGW pursues a least cost procurement policy consistent with PGW's 

obligation to provide safe, adequate and reliable service, that this settlement satisfies the 

Commission's requirements at Sections 1317 and 1318 and is in the public interest, PGW 

supports the Joint Petition and urges the Administrative Law Judge and the Commission to 

approve it in its entirety. 

Respectfully submitted, 

;r 
'hH&delphia Gas Works 

800 W. Montgomery Avenue 
Philadelphia, PA 19122 
Attorney for Philadelphia Gas Works 

Daniel Clearfield, Esq. 
Alan Kohler, Esq. 
Wolf, Block, Schorr and Solis-Cohen LLP 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 
(717) 237-7160 

Dated: June 11,2004 
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Philadelphia Gas Works 
Gregory J. Stunder 
Senior Attorney 

800 W. Montgomery Avenue, Philadelphia, PA 19122 
Telephone: (215) 684-6878 - Fax (215) 684-6798 
Email: greg.stunder@pgworks.com 

IN 
JJiY 

James J. McNulty 
Secretary 
PA Public Utility Commission 
Commonwealth Keystone Building 
400 North Street, 2nd Floor 
Harrisburg, PA 17120 

Re: Philadelphia Gas Works 2004-2005 Gas Cost Rate Filing; 
Docket No. R-00049157 & P-00042090 

Dear Secretary McNulty: 

Enclosed for filing please find an original and three (3) copies of a corrected page 10 for 
Philadelphia Gas Works' ("PGW") Joint Petition for Settlement that was originally filed on May 
28, 2004. The enclosed corrects a reference in paragraph V.l.a.i. which originally incorrectly 
referenced Section III , paragraph 11 of the Petition. The enclosed now contains the corrected 
reference as Section III , paragraph 8. 

If you have any questions regarding this matter, please contact me. Thank you for your 
assistance with this matter. 

Respectfully submitted. 

cc: Parties of record 
Administrative Law Judge Charles E. Rainey, Jr. 

RECEIVED 
JUN 1 1 2004 

PA PUBLIC UTILITY COMMISSION 
SECRETAR.'S BUREAU 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the foregoing document of 

Philadelphia Gas Works' upon the participants listed below in accordance with the requirements 

of § 1.54 (relating to service by a participant). 

FIRST CLASS M A I L 

Tanya McCloskey, Esq. 
James Mullins, Esq. 
Steve Keene, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 
E-mail: TmcCloskey@paoca.org 

Skeene(5),paoca.org 

Johnnie Simms, Esq. 
Richard A. Kanaskie, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105-3265 
E-mail: iosinims@state.pa.us 

Steven Gray, Esq. 
Office of Small Business Advo 
Commerce Building, Suite 110 
300 North 2nd Street 
Harrisburg, PA 17101 
E-mail: sgray@state.pa.us 

PA 
Richard Lelash 
18 Seventy Acre Road 
Redding, CT 06896 
E-mail: lelash@sprintmail.com 

Daniel Clearfield 
Alan C. Kohler 
Counsel for Philadelphia Gas Works 
Wolf, Block, Schorr and Solis-Cohen LLP 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 
E-mail: dclearfield@wolfblock.com 

Charis Mincavage, Esquire 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
E-mail: Cmincavage@mwn.com 

Philip Bertocci, Esq. 
Edward A. McCool, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 
Fax:(215) 981-0434 
jEfcmail: pbertocci@clsphila.org 

Robert D. Knecht 
Industrial Economics Incorporated 

^ 2067 Massachusetts Avenue 
fgMll y£?MW/S^iOTbridg e , MA 02140 

ewfl£^y E-mail: rdk@indecon.com 

Christopher Craig, Esq. 
Senator Fumo's Office 
Main Capital 
Room B48 
Harrisburg, PA 17120 
E-Mail: ccraig@fumo.com 



Renardo L. Hicks, Esq. 
Anderson Gulotta & Hicks, PC 
11 ION. Mountain Rd. 
Harrisburg, PA 17112 
Email: rhicks@aghweb.com 

Philip L. Hinerman, Esq. 
Fox Rothschild LLP 
2000 Market Street, 10th Fl. 
Philadelphia, PA 19103-3291 
E-mail: phinerman@foxrothschild.com 

Dated: June 11,2004 
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i . PGW met the requirements of Section 1318(a) of the Public Utility 

Code by pursuing a least-cost fuel procurement policy, consistent with its obligation to provide 

safe, adequate and reliable service to its customers (except for the condition set forth in Section 

III, paragraph 8 of this agreement); and 

ii . PGW met the requirements of Section 1318(b) of the Public Utility 

Code relating to purchases from and services provided by affiliates. 

2. Interim and Projected Period Findings 

a. With respect to the eight-month interim period beginning on January 1, 

2004, and with respect to the twelve-month period beginning September 1, 2004, when rates 

contained in this Settlement will be in effect, it is requested that the Commission find, based 

upon information presently available and based upon evidence of record in this proceeding 

concerning PGW's projected purchases and purchasing policies, that the rates to be adopted by 

the Commission result from PGW's compliance with the provisions of Section 1318 ofthe 

Public Utility Code, including Sections 1318(a)(1), 1318(aX2), 1318(aX3), 1318(aX4), 

1318(b)(1), 1318(b)(2) and 1318(bX3), 66 Pa.C.S. §§ 1318(aXl), 1318(aX2), 1318(aX3), 

13]8(a)(4), 1318(b)(1), 1318(bX2) and 1318(bX3). 

b. The Settling Parties agree, based upon evidence of record in this 

proceeding concerning PGW's projected gas purchases and gas purchasing policies, that PGW's 

projected gas purchases and projected gas purchasing policies may comply with the standards of 

Section 1318 of the Public Utility Code. Nevertheless, it is expressly understood and agreed that 

this Section ofthe Settlement is made solely for the purpose of setting prospective rates that shall 

be subject to the standards of Section 1318 ofthe Public Utility Code, 66 Pa.C.S. § 1318, and 

further review in an appropriate future proceeding. This Section of the Settlement is not 
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