
March 16, 2015 

VIA FEDERAL EXPRESS 
Pennsylvania Public Utility Commission J^D i g n^.r 
400 North Street 0 

Keystone Building PA PUBLIC UTILITY COMMISSION 
Harrisburg, PA 17120 SECRETARY'S BUREAU 
Attn: Commission Secretary 

RE: GDF SUEZ ENERGY RESOURCES NA, INC. - LICENSE NO. A-110156 - DOCKET-IW=Z0KJ31S7431 

2015 PROOF AS REGISTRATION WITH PJM AS LOAD-SERVING ENTITY (LSE) 

In accordance with the above-referenced docket, all licensed EGS's that provide retail electric supply 
must annually provide proof of registration as a PJM load serving entity (LSE). GDF Suez, as a licensed 
supplier in the State of Pennsylvania, hereby submits its proof of registration with PJM as a load serving 
entity (LSE). 

If you have any questions or require any additional information, please contact me via email at 
marsha.griffin@fidfsuezna.com. 

Regards, 

Marsha Frost Griffin 
Paralegal 
1990 Post Oak Blvd., Suite 1900 
Houston, Texas 77056 
www.gdfsuezenergvresources.com 

cc: VIA FEDERAL EXPRESS 
Pennsylvania Public Utility Commission 
400 North Street 
Keystone Building 
Harrisburg, PA 17120 
Attn: John Miller, Bureau of Technical Utility Services 
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RELIABILITY ASSURANCE AGREEMENT 
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HI-LIABILITY ASSURANCIi AGRliliMliNT, dated as of Ihis I " day of June. 
2007 by mid among tlie entities set forth in Schedule 17 licicio, ircrcinnficr rdcrrcd lo 
coUcclively ns Ihe "Parties" and individually as a "Party." 

WITNESSETH: 

WHEREAS, each Party lo ihis Agrccmem is a Load Serving Entity within the PJM 
Region: 

Wll EMC AS, each Party is committing tn shore ils Capacity Resources with the other 
Pnrtics lo reduce the overall reserve rcquiremenis for the Parties while snaimaming ivliuble 
sen'ice; and 

WIIICRICAS. each Party is commuting to provide mutual assislance to [he olher Parties 
during Emergencies; 

WHICHICAS, each Party is commining to coordinate its planning of Capacity Rcsotirces 
to satisfy ihe Reliability Principles and Standards; 

WHEREAS, the Parties previously have entered into similar commilmenls related io 
sub-regions of llic PJM Region ihrough the East RAA, the VVcsi RAA, or the South RAA; 

WHEREAS, ihe Parlies desire, on a phased basis, lo replace the Easl RAA, West RAA, 
and Knuill RAA with a single reiiabilily assurance agreement among al! Load-Serving Eniilies in 
Ihe PJM Region; ami 

NOW THEREFORE, for and in eonsi derail on of ihe covenanis and mutual agrccmems 
set forth herein and intending lo be legally bound hereby, ihe Parlies agree as follows: 
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ARTICLE 1 - DEFINITIONS 

Unless the com ex I otherwise specifies or requires, ctipilaiized tenns used herein shall 
have the respeclive meanings assigned herein or in Ihe Schedules hereto for all purposes of ihis 
Agreement (such deCiniliuns to lie ctpinlly applicable lo both the singular and the plural fonns of 
(lie lenns defined). Unless otherwise specified, nil references herein io Articles, Sections or 
Schedules, are lo Aiticlc>, Sections or Schedules of Ihis Agreemenl. As used in Ihis Agreemenl: 

I.I Agreemenl shall mean ihis Reliability Assunntce Agreemenl, together with all 
Schedules hereto, as amended from time to lime. 

1.2 
PJM Tariff. 

Applicable Rceioual RcNnhlllty Council shall have the same meaning as in ihe 

1.3 ilasc Kcsldunl Auction shall have ihe same meaning as in Attachment DD to ihe 
PJM Tariff. 

I.J Itchiml The Meier General inn shall mean a generating unit thai delivers energy 
to load without using the Transmission Sysiem or any distribution facilities (unless the entity {hat 
owns or leases ihe dislribntion facilities conscnlcd to such use of ihe distribution facilities and 
such consent has been dcmonslraled lo Ihe salisfacliou of the OfTicc of the Inicrconneclion; 
provided, however, lhal Behind The Meter Generation docs not include (i) al any lime, any 
portion of sucli gcncroling unit's capacity thai is designated us a Ciipaeily Resource or (ii) in any 
hour, any portion of ihe ouiput of such generating tinit lhal is sold lo another entity for 
consumption at another elccirical locntitm or into (he PJM Interchange Energy Market. 

1.5 Black Slnrt Cnpabillty shall mean [he ability of a gcncraling unit or station to go 
from a shutdown coudiliun lo an op em ling condition and slnrt delivering power without 
assistance from the power system. 

1.6 Capacity Emcigcncy Transfer Objective fCETO") shall mean the amount of 
electric energy lhat a given area must be able to import in order lo remain wiihin a loss of load 
cxpectnliou of one event in 2S years when ihe area is experiencing a localized capacity 
emergency, as determined hi accordance with the PJM Manuals. Wiihout limiting the foregoing, 
CETO shall be calculated based in part on EFORQ determined in accordance with Paragraph C of 
Schedules. 

( J Cnpacfry Emergency Trnns in ission Ltmii ("CETL") shali mean the capability 
of the inmsmissinn system to support deliveries of clcclric energy to a given area experiencing n 
localized capacity emergency as determined in accordance with ihe PJM Manuals. 
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1.8 Cnpncily Resource! shall mean megawatts of (!) nei capacity from existing or 
Planned Generation Capacity Resources meeting ihe requirements of Schedules 9 and 10 liial are 
or will be owned by or comractcd to a Party and that arc or will be commillcd lo satisfy tliat 
Parly's obligations under this Agreement for a Delivery Year, (ii) net capacity from existing or 
Planned Generation Capacity Resources wiihin ihe PJM Region nol owned or contracted for by a 
Party which are nccredilcd to the PJM Region pursuant to the procedures sel forth in Schedules 9 
and 10: and (iii) load reduction capability provided by Demand Resources or il.R that arc 
accredited (o ihe PJM Region pursuant to the piocedures set forth in Schedule 6. 

1.9 Cnpaclty Tiausfcr Righl shall have the meaning specified in Atlaclunent DD to 
the PJM Tariff. 

1.10 Conirol Area shall mean an electric power system or combination of electric 
power systems bounded by inicrconneclion melcring and tcleniclry to which a conunon 
genenuion conirol scheme is applied in order io: 

(a) malch (lie power output of the generators wiihin the electric power syslem(s) and 
energy purchased from entities outside the electric power systcm(s}, with the load wiihin ihe 
electric power systcni(i); 

(b) maintain scheduled inlcrchauge wilh olher Conirol Areas, within ihe limils of 
Good Ulility Practice; 

(e) niaintatn Ihe frequency of llic electric power syslem(s) within reasonable limits in 
accordance with Good Ulility Praclicc and ihe crilcria of NERC and Applicable Regional 
Reliability Councils; 

(d) maintain power flows on iransmissioti facilities wiihin appropriate limils lo 
preserve reliability; and 

(e) piovidc sufTicieul generating capacity lo maintain operming reserves in 
accordance with Good Uliliiy Practice. 

1.11 Dally Unforced Cnpadly Ohllgnlinn shall have the meaning sel forth in 
Schedule S or, as lo an FRR Enlily. in Schedule 8.1. 

1.12 Delivery Year shall mean a Planning Period for which a Capacity Resnurce is 
commilled piu-suanl lo ihe nuciion [uocerfures specified in Aliachment DD (o (he TnrifT or 
pursuant to an FRR Capacity Plan. 

1.13 Demand Resource shall mean a resource with a demonstraied capabilily lo 
provide a reduction in demand or otherwise conirol load in accordance with the requirements of 
Schedule 6 lhal offers and lhat clears load reduction capabilily in a Base Residual Aueiton or 
Incremental Auclion or lhal is commillcd Ihnmgh an FRR Capacity Plan. As scl forth in 
Schedule 6, a Demand Resource may be an existing demand response resource or a Planned 
Demand Resource 
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1.14 Demand Resource Provider shall have the tucamng specified in Auachmem DD 
to the PJM TarifT. 

1.15 DR Factor shall mean that factor approved from lime lo lime by the PJM Board 
used to detennine the unforced capacity value of a Demand Resource or ILR in accordance wiih 
Schedule 6. 

1.16 East RAA shall mean lhat certain Reiiabilily Assurance Agreement among Load-
Serving Entities in the PJM Region, PJM Rate Schedule FERC No. 27. 

1.17 Elcclrie Cuuperutive shall mean an entity owned in cooperative fonn by ils 
customers iliat is engaged in the generation, transmission, and/or distribution of eieciric energy. 

1.18 Electric Distributor shall mean an em ity that owns or leases with rights 
equivalent to ownership electric distribution facilities that are providing electric distribution 
service to electric load within the PJM Region. 

I.ID Emergency shall mean (i) an abnormal sysiem condition requiring manual or 
automatic action to maintain system frequency, or lo prevent loss of firm load, equipment 
damage, or [ripping of sysiem elements that could adversely nffeci the reliability of an electric 
system or the safety of persons or properly; or (ii) a fuel shortage requiring departure from 
nonnal operating procedures in order to minimize the use of such scarce fuel; or (iii) a condition 
thai requires implcmentalion of emergency procedures as defined in ihe PJM Manuals. 

1.20 End-Use Cuslnmcr .shall mean a Member lhat is a retail end-user of electricity 
wiihin the PJM Region. 

1.21 Fncititics Study Agreement shall have the same meaning as in the PJM Tariff 

1.22 FERC shall mean tiic Federal Energy Regulatory Commission or any successor 
federal agency, commission or department. 

1.23 Firm I'oiui-To-Poiul Trans nils si on Service shall mean Firm Transmission 
Service provided pursuant lo the rales, tenns and conditions sel forth in Part II of ihe PJM Tariff. 

1.24 Firm Traufmlsumi Service shall mean Iransmissioti service that is intended to 
be available al all limes lo ihe maximum extent practicable, subjeel to an Emergency, an 
unanticipated failure of a facility, or other event beyond ihe control of the owner or operator of 
the facility or the Offiee of the Inicrcomicction. 

1.25 Fixed Resource Reipiircmcnt Alternative or FRR Allcrnalivc shall mean an 
allemaiive method for a Party to satisfy its obligation to provide Unforced Capacity hereunder, 
as scl forth in Schedule R.I to Ihis Agreemenl. 

issued l iy: Ciaig Glazcr 
Vice President, Federal Govcmmeni Policy 

Issued On: September 29, 2006 

Efrective: June 1,2007 

PJM Interconnection, L.L.C. 
Rule Schedule FERC No. 44 

Original Sheet No. 5 

1.26 Forccasl Pool Requirement shall mean the amount equal to one plus the 
unforced reserve margin (staled as a decimal number) for the PJM Region required pursuanl to 
ihis Agreement, as approved by the PJM Board pursuanl lo Schedule 4.1. 

Tariff. 
1.27 Forecast RTO ILR Obligation shali have the same meaning ns in ihe PJM 

Tariff. 
1.2H Forecast Zonal I l .R Obllgntion shall have the same meaning as in Ihe PJM 

1.29 FRR Capacity Plnn shall mean n long-tenn plan for the commitment of Capacily 
Resources lo satisfy the capacity obligations of a Parly that has elected the FRR Alternative, as 
more fully sel forth in Schedule 8.1 lo this Agreemenl. 

1 JO FRR Enl i ly shall mean, forthe duration of such election, a Party lhat has elected 
ihe FRR Altemaiive heicundcr. 

1.31 FRR Service Area shall mean (a) ihe service territory of an IOU as recognized 
by stale law, rule or order; (b) the service area of a Public Power Enlily or Electric Cooperative 
as recognised by franchise or other state law, rule, or order; or (c) a separately ideniiftablc 
geographic area that is: (i) bounded by wholesale metering, or similar appropriate mulli-sitc 
aggregate meteriny. thai is visible to, and regularly reported to, [he Office of the Interconnection, 
or lhat is visible to, and regularly reported to an Electric Distributor and such Electric Distributor 
agrees to aggregate the load data from such meters for such FRR Sen-ice Area and regularly 
report such aggregaied information, by FRR Service Area, tw the Office of the Interconnect ion; 
and (ii) for which the FRR Entity has or assumes the obligation lo provide capacity for all load 
(including load growth) wiihin such area excluding [he load of Single-Customer LSEs lhal arc 
FRR Entities. In the event that ihe service obligations of an Electric Cooperative or Public 
Power Enlily arc not defined by geographic boundaries but by physical connections to a defined 
set of customers, the FRR Service Area in such circumstances shall be defined as all customers 
physically connected to transmission or distribution facilities of such Eieciric Cooperative or 
Public Power Entity wiihin an area bounded by approprialc wholesale aggregate metering as 
described above. 

1.32 Full Hequi rem ents Service shall mean wholesale service lo supply all of the 
power needs of a Load Serving Enlily to serve end-users wiihin the PJM Region lhal are nol 
sal is lied by ils own generating facilities. 

1.33 Generation Cnpncily Resource shall mean a generation unit, or the right lo 
capacity from a specified generaiion unit, lhat meets the requirements of Schedules 9 and 10 of 
ihis Agreemenl. A Generaiion Resource may be an existing Generation Resource or a Planned 
Generation Resource. 

1.34 Generation Owner shall mean a Member that owns or leases wilh rights 
eqitivnlent lo ownership fncililics for the generaiion of electric energy lhal are located wiihin the 
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PJM Region. Puichasing all or a portion of the output of a generation facility shall nol be 
sufficient 10 qualify a Member as a Generaiion Owner. 

1.35 Generator Forced Outage shall mean an immediate reduction in output or 
capacily or removal from service, in whole or in part, o f a generating unit by reason of nn 
Emergency or threatened Emergency, unanticipated failure, or other cause beyond the conirol of 
the owner or operator of Ihe facility, as specified in ihe relevant portioas of the PJM Manuals. A 
reduction in output or removal from service of a generating unit in response to changes in market 
conditions shall not constitute a Generator Forced Outage. 

J J 6 Generator Maintenance Outage shall mean the scheduled removal from service, 
in whole or in part, of a generating unit in order to perform repairs on specific components of the 
facility, i f removal of the facility qualifies as a maintenance outage pursuant lo ihe PJM 
Manuals. 

1.37 Generator Planned Outage shall mean Ihe scheduled removal from service, in 
whole or in pari, o f a generating unit for inspection, maintenance or repair with ihe approval of 
ihe Office of the Interconnection in accordance with the PJM Manuals. 

1.3S Good Uli l i ty Practice shall mean any of Ihe practices, mclhods and acls engaged 
in or approved by a significant portion of the eieciric ulility industry during the relevant lime 
period, or any of the practices, methods and acts which, in tlie exercise of reasonable judgment in 
light of ihe facts known at the lime ihe decision was made, could have been expected to 
accomplish the desired result at a reasonable cosi consistent wilh good business "practices, 
reliability, safely and expedition. Good Utility Practice is not intended lo be limited to the 
oplimum pmclice, method, or acl lo the exclusion of all others, but rather is intended to include 
acceptable practices, methods, or acls generally accepted in the region. 

1.39 ILR Provider shall have the meaning specified in Attachment 1)1) to the PJM 
Tariff. 

1.40 liicremenlal Auction shall mean the First Incremental And ion, ihe Second 
Increinental Auction, or the Third Incremcnial Auction, each as defined in Altaclimcnt DD io ihe 
PJM TnrifT. 

1.41 Intcrconncciioii Agreement shall have ihe same meaning as in the PJM TarifT. 

1.42 InterruptIbfc Load for Rcfiabflfty, or ILR, shall mean a resource with a 
demonstrated capabilily lo provide a reduction in demand or otherwise control load in 
accordance with ihe rcquiremenis of Schedule 6 thai is certified by PJM no later lhan three 
mouths prior lo a Delivery Year. 

1.43 IOU shall mean nn investor-owned uliliiy wilh substanlial business interesi in 
owning and/or operating clcclric facilities in any two or more of Ihe following ihree asset 
categories: generaiion, transmission, distribution. 
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1,44 Load Serving Entity or I^SE shall mean any enlily (or the duly designated agent 
of such an entity), including a load aggregator or power markcier, (i) serving end-users wiihin 
llic PJM Region, and (ii) lhal has been grained the aulhority or has an obligation pursuant to state 
or local law, regulation or franchise to sell clcetric energy to end-users located wiihin the PJM 
Region. Load Serving Enlily shall include any end-use customer that qualifies under slate rales 
or a utility retail tariff lo manage directly its own supply of clcclric power and energy and use of 
Iransmission and ancilim-y services. 

1.45 
Schedule S. 

Localiounl Reliability Charge shall mean the charge determined puisuant to 

1.46 Mnrkcts and Reliability Commiltce shall mean the committee established 
pursuant lo Ihe Operating Agreement as a Standing Committee of the Members CommiUee. 

1.47 Member shall mean an entity thai satisfies ihe requirements of Scciions 1.24 and 
11.6 of the PJM Operating Agreement. In iieeorilaucc wilh Article 4 of this Agreement, each 
Parly lo ihis Agreemenl also is a Member. 

1.48 Members Committee shall mean the commiltcc specified in Section 8 of the 
PJM Operaliug Agreemenl composed of the rcprescnlalivcs ofal l Ihe Members. 

1.49 NERC shall mean the North American Electric Reliability Council or any 
successor llicrcio. 

1.50 Network Resources shall have the meaning set forth in the PJM TnrifT. 

1.51 Network Tra in mi) si on Service shall mean iransmission service provided 
pursuant lo the rates, lenns and conditions set forth in Part HI of the PJM Tariff or transniission 
service comparable lo such service lhat is provided io a Load Serving Enlily lhal is also a 
Transmission Owner (as lhal term is defined in the PJM Tarifl). 

1.52 Nominated Demand Resource Value shall have the meaning specified in 
Atiachmenl DD to the PJM TarifT. 

1.53 Nomiuntctl ILR Value shall have the meaning specified in Aiiachmenl DD to the 
PJM TarifT. 

1.54 Non-Rclail Uelilnd the Meter Gcucrnliou shall mean Behind the Meier 
Generation that is used by municipal electric systems, electric cooperatives, and electric 
distribution companies to serve load. 

1.55 Obligation Peak Load shall have llic meaning specified in Schedule 8 of this 
Agreemenl. 
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J.56 Office of the Interconnection shall mean the employees and agents of I'JM 
Inicrconneclion, L.L.C, subjeel to the supervision and oversight of the I'JM Board, acting 
pursuanl lo ihe Operaliug Agreement. 

1.57 Operating Agreemenl nf P.1M Interconnection, L.L.C. or Operating 
Agreement shall mean that certain agreemenl, dated April I , 1997 and as amended and restated 
June 2, 1997 and as amended from lime to time thereafter, among ihe members of ihe PJM 
IntcrcouncclioEi, L.L.C. 

I.5S Operating Reserve shall mean Ihe amount of generating capacily scheduled lo be 
available for a specified period of an operating day lo ensure the reliable operation of the PJM 
Region, as specified in the PJM Manuals. 

1.59 Other Supplier shall mean a Member lhat is (i) a seller, buyer or iransmhlcr of 
electric capacity or energy in, from or ihrough lite PJM Region, and (ii) is nol a Generaiion 
Owner, Eieciric Dislribulor, Transmission Owner or End-Use Customer. 

1.60 Pni'tial Requirements Service shall mean wholesale service lo supply a specified 
portion, but nol all, of the power needs of a Load Serving Enlily lo serve end-users wiihin ihe 
PJM Region lhat arc nol satisfied by its own generating faciiilies. 

1.61 Percentage Inlcrnnl Itcsourccs Required shall mean, for purposes of an FRR 
Capacity Plan, the percentage of the LDA Reiiabilily Requirement for an LOA lhat must be 
salisfied wilh Capacity Resources located in such LDA. 

1.62 Party shall mean an entiiy bound by the terms of this Agrccmem. 

1.63 PJM shall mean ihe I'JM Hoard and the Office of ihe Interconnection. 

1.6J PJM Board shall mean the Board of Managers of the PJM Interconnection, 
L.L.C., ucting pursuant tu the Opcraling Agreemenl. 

1.65 PJM Mnnuals shall mean (he inslruclions, rules, procedures and guidelines 
established by the Office of the Interconnection for ihe oneration, [ilanning and accounting 
rcc|itircmcntsofthe I'JM Region. 

1.66 PJM Open Access Transmission Tariff or PJM Tariff shall mean the tarilTfor 
Iransmission service wiihin the PJM Region, as in effect from lime lo time, including any 
schedules, appendices, or exhibits attached thereto. 

1.67 
Agreement. 

PJM Region stiall have the same meaning as provided in the Operating 

1.68 PJM Kcglou Installed Reserve Margin shall mean the percent installed reserve 
margin for the PJM Region required pursuant to this Agreement, as approved by (he PJM Board 
pursuant to Schedule 4.1. 
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1.69 Planned Demand Resource shall mean a Demand Resource thai docs not 
currently have ihe capability lo provide a reduction in demand or to otherwise control load, but 
Hint is scheduled lo be capable of providing such reduction or conirol on or before the slnrt of the 
Delivery Year for which such resource is lo be commillcd, as determined in aceordance wilh the 
requirements of Schedule 6. 

1.70 Plnuucd Generation Capacity Rcsmircc shall mean a Generation Capacily 
Resource participating in the generation interconnection process under part IV. subpart A of Ihe 
PJM Tariff, for which hitcrcoimcction Sen1 ice is scheduled to commence on or before the first 
day of ihe Delivery Year for which such resource is to be commillcd, for which a System Impact 
Sludy Agreement has been executed prior lo the Base Residual Auciion for such Delivery Year, 
and for which an Inlercoimection Service Agreement has been executed prior to any Incremental 
Auciion for such Delivery Year. A Generaiion Capacily Resource shall cease lo be considered a 
Planned Generation Capacity Resource as of the dale lhal Interconnection Service commences, 
in accordance with Part IVoflhc PJM Tariff, as lo such resource. 

1.71 Planning Period shall mean the 12 months beginning June I and extending 
ihrough May 31 of the following year, or such olher period approved by the Members 
Committee. 

1.72 Public Power Entity shall mean any agency, aulhority, or instntmcntalily of a 
slate or ofn potilical subdivision of a slate, or any corporalion wholly owned by any one or more 
of ihe foregoing, lhat is engaged in the generaiion, transmission, and/or distribulion of clcclric 
energy. 

1.73 QiiollMng Transmission Upgrades shall have the meaning specified in 
Auachmem DD lo Ihe PJM Tariff. 

1.74 Markets and Reiiabilily Cnmmltlcc shall mean [he commiltcc established 
pursuanl to the Operating Agreement as a Standing Commiitee of the Members Commiticc. 

1.75 Reliability Principles and Standards shall mean the principles and standards 
established by NERC or an Applicable Regional Reliability Council to define, among other 
things, an acceptable probability of loss of load due to inadcqtialc generation or Iransmission 
capability, as amended from time io lime. 

1.76 Required Approvals shall mean all of ihe approvals required for this Agreemenl 
lo be modified or io be icnninatcd, in whole or in part, including the accepiancc for filing by 
FERC and every olher regulatory authority with jurisdiction over all or any pari of this 
Agreemenl. 
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Tariff. 

1.78 Single-Custonicr LSE shall mean a Party lhal (a) serves only retail customers 
thai arc Affiliates of such Party; (b) owns or controls generation facilities located at one or more 
of ihe reiail customer localioii(s) thai in the aggregate satisfy al Icasl 50% of such Party's 
Unforced Capacily obligations; and (c) serves retail customers having (i) an Obligation Peak 
Load at all locations of no less than 100 MW, where such peak load of each such location is no 
less than 10 MW; or (ii) an Obligalion Peak Load al each location served ofno less lhan 25 MW. 

1.79 South ItAA shall mean that certain Reliability Assurance Agreement among 
Load-Serving Entities in the PJM South Region, on file with FERC as PJM Rate Schedule FURC 
No. 40. 

1.80 Slate Consumer Advocate shall mean a legislatively created office from any 
State, all or any part of the lerritory of which is within the PJM Region, and the Dislrict of 
Columbia established, inter alia, for the purpose of representing the imcresis of energy 
consumers before the utility rcgulalory commissions of such stales and ihe District of Columbia 
and the FERC. 

1.81 State Rcgulalory Structural Change shall mean ns lo any Party, a stale law, 
rule, or Older that, after September 30, 2006, initiales a program that allows reiail electric 
consumers served by such Party to choose from among altemaiive suppliers on a competitive 
basis, terminates such a program, expands such a program lo include classes of cusiomcrs or 
localities served by such Party thai were nol previously pennitted to participate in such a 
prognnn, or tliat modifies reiail electric market struclure or market design rules in a manner lhal 
materially increases the likelihood that a substanlial proportion of the cusiomcrs of such Party 
lhal arc eligible for rclail choice under such a program (a) lhal have not exercised such choice 
will exercise such choice; or (b) that have exercised such choice will no longer exercise such 
choice, including for example, with out limitation, mandaling divestiture of utility-owned 
generaiion or structural changes lo such Party's defaull service rules thai materially affect 
whether retail choice is economically viable. 

1.82 Threshold Quanilly shall mean, as to any FRR Entiiy for any Delivery Year, Ihe 
sum of (a) Ihe Unforced Capacity equivalent (determined using the Pool-Wide Average EFORn) 
of the luslallcd Reserve Margin for such Delivery Year multiplied by the Preliminary Forecast 
Peak Load for which such FRR Entity is responsible under ils FRR Capacity Plan for such 
Delivery Year, plus (b) the lesser of (i) 3% of the Untbrceri Capacity amount dclcmiined in (a) 
above or (ii) 450 MW. If the FRR Enlily is nol responsible for all load wiihin a Zone, the 
Preliminary Forecast Peak Load for such entity shall be ihe FRR Entity's Obligation Peak Load 
last determined prior to the Hase Residual Auction for such Dcln'cry Year, times Ihe Base FRR 
Scaling Factor (as determined in accordance with Schedule 8.1). 
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1.83 Trnnsinissinn Faclllllcs shall mean facilities thai: (i) arc wiihin the PJM Region; 
(ii) meet ihe definition of iransmission facilities puisuant lo FERC's Unifonn Sysiem of 
Accounts or have been classified as transmission faciiilies in a ruling by FERC addressing such 
facilities: and (iii) have been demonstrated lo ihe satisfaction of ihe Office of the Interconnection 
to be imegrated with the PJM Region transniission system and integrated into the planning and 
operation of Ihe PJM Region lo seivc all of the power and Iransmission customers within ihe 
PJM Region. 

1.84 I'm n sm ission Owner shall mean a Member thai owns or lenses wilh rights 
equivalent to ownership Transmission Facilities. Taking transmission sen-ice shall nol be 
sufficient Io qualify a Member as a Transmission Owner. 

1.85 Transniission Owners Agreemenl shall incaii lhal certain Consolidated 
Transmission Owners Agreemenl, dated as of December 15, 2005 and as amended from lime to 
lime, among linnsmissicm owners within the PJM Region. 

1.86 Unforced Capacity shall mean installed capacity rated a I summer conditions lhal 
is not on average experiencing a forced outage or forced derating, calcutaled for each Capacily 
Resource on the 12-nionih period from October to Sepiember without regard lo Ihe ownership of 
or the contractual rights to the capacily of the unit. 

1.87 West RAA shall mean the "PJM West Reliability Assurance Agreement among 
Ihe Load Serving Entities in the PJM West Region," on file with FERC as PJM Rale Schedule 
FERC No. 32. 

1.88 Zonal Cnpaclty Price shall mean the price of Unforced Capacity in a Zone that 
nn LSE lhal has not elected the FRR Allcrnalivc is obligated to pay for a Delivery Year as 
determined putsuanl to Aliachment DD to the PJM TarifT. 

1.89 Zone shall mean an area wiihin ihe PJM Region, as sel forth in Schedule 15, or as 
such areas may be (i) combined as a result of mergers or acquisitions or (ii) added as a result of 
the expansion of ihe boundaries of ihe PJM Region. A Zone shall include any Non-Zone 
Network I .ond (as defined in the PJM TnrifT) located outside Ihe PJM Region iliat is served from 
such Zone under Schedule H-A of the PJM TarifT. 
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ARTICLE 2 - PURPOSE 

This Agreement is intended to ensure that adequate Capacity Rcsomccs, including 
planned and existing Generation Capacily Resources, planned and existing Demand Resources, 
and ILR will be planned and made available to provide reliable service lo loads wiihin the PJM 
Region, lo assist other Parties during Emergencies and lo coordinate planning of such resources 
consistent wilh the Reliability Principles and Standards. Further, it is the intculion and objective 
of the Parties to implement Ihis Agreement in a manner consistent with ihe development of a 
robust competitive marketplace. To accomplish these objectives, this Agreemenl is among all of 
the Load Serving Em it its within the PJM Region. Unless this Agreement is terminated as 
provided in Section 3.3, every entity which is or wiil become a Load Serving Entity within the 
PJM Region is lo become and remain a Party to this Agreement or to an agreement (such as a 
rcqiiirenienis supply agreement) with a Party pursuanl to which lhat Party has agreed to act as the 
agcnl for the Load Serving Entiiy for purposes of satisfying ihe obligalions under this Agreemenl 
related to the load wiihin Ihe PJM Region of dial Load Serving Entity. Nothing herein is 
intended lo abridge, alter or otherwise affect the emergency powers Ihe Office of the 
Interconnection may exercise under the Operaiing Agreemenl and PJM Tariff. 

ARTICLE 3 -- TERM AND TERMINATION OFTIIE AGREEMENT 

3.1 Term. This Agreement shall become efTeeiivc as of June I , 2007 and shall 
govern Unforced Capacity Obligalions for the Planning Period beginning as of thai date ("Initial 
Delivery Year"), and for each Planning Period lltcreafler, unless and until terminated in 
accordance wilh ihe terms hereof. 

3.2 Trnnsition Provisions. Tlie East RAA, West RAA. and South RAA shall 
govern, in accordance with iheir tenns now in cfTecl or as hercaflcr validly amended, capacily 
requircmcnis for each Planning Period Ihrough Ihe end of Ihe Planning Period ending May 31, 
2007. Subject to the termination provisions in each such agreement, the Easl RAA, West RAA, 
and South RAA shall tenninate effective 11:59:59 p.m. on May 31, 2007. 

3.3 Tcrminntian. 

3.3.1 Rlghli to Terminate. This Agreement may be terminated by a vote in tbe 
Members Committee to icrminatc the Agreement by an afiinnaiivc Sector Vote ns specified in 
the Operaiing Agreement and upon the receipt of all Required Approvals related lo the 
termination of ihis Agreement. Any such terminaiion musl be approved by the PJM Board and 
filed wilh the FERC and shall become effective only upon ihe FERCs approval. 

3.3.2 Obllgnlions upon Terminaiion. Any provision of ihis Agieemeni lhat 
expressly or by implicaiion comes into or remains in force following the terminaiion of this 
Agreement shall survive such terminaiion. The surviving provisions shall include, but shall not 
be limited to: (a) final scittcmcui of the obligalions of each Party under Articles 8 and 12 nf this 
Agreement, including the accounting for Ihe period ending with the last day of the month for 
which Ihe Agreement is effective, (b) the provisions of this Agreemenl necessary lo conduct final 
billings, eollceiions and accounting with respect lo all mailers arising hereunder und (c) the 
indcnmificalion provisions ns applicable to periods prior lo such tennination. 
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ARTICLE 4 - ADDITION OF NEW PARTIES 

Each Party agrees lhat any entiiy thai (i) is or will become a Load Serving Emily, (ii) 
complies with ihe process and data requirements set forth in Schedule I , and (iii) meets the 
standards for inicrconneclion set forth in Schedule 2 shall become a Party to ihis Agreement and 
shall be listed on Schedule 16 of this Agreement upon becoming a party to Ihe Operaiing 
Agreemenl, and execution of a counterpart of this Agreement. 

ARTICLE 5 - WITHDRAWAL OR REMOVAL OF A PARTY 

5.1 Withdrawal af a Party. 

5.1.1 Notice. Upon written notice lo ihe Office of llic Inicrcomicction, any 
Party may withdraw from this Agreemenl, effective upon the complclion of ils obligalions 
hereunder and ihe docmncnlotion by such Party, lo the salisfaclion of the Office of the 
Interconnection, thai such Party is no longer a Load Serving Entity. 

5.1.2 Determination of Obligations. A Party's obligalions hereunder shall be 
completed as of ihe end of the lasi month for which such Party's obligations have been 
scl al ihe time said notice is received, except as provided in Article 13, or unless the 
Members Committee determines that the remaining Parties will be able to adjusi iheir 
obligalions and commilmenls related lo Ihe performance of this Agreement consist cm 
with such earlier withdrawal date as may be requested by the withdrawing Party, wiihout 
undue hardship or cost, while maintaining the reliability of the PJM Region. 

5.1.3 Survival of Obligations upon Withdrawal, (a) The obligations of a 
Party upon its withdrawal from this Agreement and any obligations of that Party under 
this Agreement al ihe lime of ils withdrawal shall survive the withdrawal of the Party 
from this Agreemenl. Upon ihe wiihdrawal of a Party from this Agreement, final 
sctllement of the obligalions of such Party under Articles 7 and 11 of Ihis Agreement 
shall include Ihe accounting ihrough ihe dale established pursuant lo Sections 5.1.1 and 
5.1.2. 

(b) Any Party thai withdraws from this Agreement shall pay all cosls and 
expenses associated wilh additions, deletions and moditications to communicalion. 
computer, and oilier affecled facilities and procedures, including any filing fees, lo effcel 
ihe withdrawal of the Party from ihe Agreemenl. 

(c) Prior to withdrawal, a withdrawing Party desiring lo remain 
interconnected with the PJM Region sliali enter into a control area to control area 
inlercomieciion agreement with tlie Office of the iutereonnectiun and Ihe transmission 
owner or Electric Distributor within Ihe PJM Region wilh which its facilities are 
inierconncctcd. 
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5.1.4 Regulatory licviciv. Any wiihdrawal from litis Agreement shall be filed 
with FERC and shall become effective only upon FERCs approval. 

5.2 Bicnch by a Parly. If n Party (a) fails lo pay any amount due under this 
Agreement wiihin 30 days after the due date or (b) is in breach of any material obligation under 
this Agreement, the Office of the hitcrcoimcction shall cause a notice of such non-payment or 
breach lo be sent lo lhal Parly. If the Party fails, within 3 days of die receipt of such notice 
(except as otherwise described below), to cure such non-pnymcnl or breach, or if ihe breach 
cannot be cured within such time and if the Party does nol diligently commence to cure the 
breach wiihin such lime and lo diligently pursue such cure to completion, the Office of the 
Interconnection and the remaining Parlies may, wiihout an elect ion of remedies, exercise all 
remedies available at law or in cquiiy or other appropriate proceedings. Such proceedings may 
include (c) the commencemenl of a proceeding before the approprialc slate regulatory 
commission(s) to request suspension or revocalion of Ihe breaching Party's license or 
authorization lo serve retail load within the slate(s) and/or (d) bringing any civil action or actions 
or recovery of damages lhal may include, but nol be limited lo, all amounts due and unpaid by 
Ihe breaching Party, and all costs and expenses reasonably incurred in the exercise of its 
remedies hereunder (including, but nol limited lo, reasonable allomeys' fees). 

ARTICLE 6 - MANAGEMENT ADMINISTRATION 

Except as oihcnvisc provided herein, ihis Agreement shall Ix: managed and adminislcrcd 
by the Parties, Members, and State Consumer Advocates through the Members Committee and 
the Markets and Reiiabilily Commiitee as a Standing Committee thereof, except as delegated lo 
ihe Office of the Interconnection and except thai only the PJM Board shall have ihe authoriiy lo 
approve and authorize ihe filing of amendments to [his Agreemenl wilh the l-'ERC. 

ARTICLE 7 - RESERVE REQUIREMENTS AND OBLIGATIONS 

7.1 Forecast Pool Requirement and Unforced Capacity Obligations, (a) The 
Forecast Pool Requirement shall be established to ensure a sufficient amount of capacity io meet 
the forecast load plus reserves adequate to provide for the unavailability of Generation Capacily 
Resources, load forecasting uncertainly, and planned and mainienance outages. Schedule 4 sets 
forth guidelines wilh respect to tlie Foreeasl Pool Requirement. 

(b) Unless ihe Party and its customer thai is also a Load Serving Enlily agree that 
such customer is to bear direct responsibility for the obligalions sel forth in this Agreemenl, (i) 
any Party that supplies Full Requiremenls Service io a Load Serving Enlily wiihin ihe PJM 
Region shall be responsible for all of thai Load Serving Entity's capacily obligalions under ihis 
Agreemenl for Ihe period of such Full Itequirements Service and (ii) any Party lhal supplies 
Pnrlial Requiremenls Service to a Load Serving Entiiy wiihin Ihe PJM Region shall be 
responsible for such portion of the capacity obligalions of lhat Load Serving Enlily as agreed by 
ihe Parly and the Load Serving Enlily so long as the Load Serving Entity's full capacity 
obligalion under ihis Agreemenl is allocated between or among Parties to this Agreemenl. 
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7.2 Responsibility to Pay Locational Reliability Charge. Except to the extent ils 
capacily obligations arc satisfied ihrough the FRR Altemaiive, each Parly shall pay, as to the 
loads il serves in each Zone during a Delivery Year, a Locational Reliability Charge for each 
such Zone during such Delivery Year. The Locational Reliability Charge shall equal such 
Party's Daily Unforced Capacily Obligation in a Zone, as determined pursuant to Schedule 8 of 
this Agreement, limes the Final Zonal Capacity Price for such Zone, as detennined pursuant io 
Aliachment DD ofihe PJM Tariff. 

7.3 LSE Option to Provide Cnpaclty Resources. A Party obligated to pay a 
Locaiional Reiiabilily Charge fora Delivery Year may partially or wholly odsei amounts il must 
pay for suchchargc by offering Capacity Resources for sale in the Base Residual Auction or 
Second Incremental Auction, if such auciion is held, applicable lo such Delivery Year; provided 
such resources clear such auctions. Resources olTered for sale in any such auciion must satisfy 
Ihe requiremenls specified in this Agreemenl and Ihe PJM Manuals. Such a Party may choose lo 
nominate a resource in the Base Residual Auction as Self-Supply, may choose to designate a 
price offer for such resource into any such auction, or may indicate in its offer [hat it wishes to 
commit such resource regardless of the clearing price, in which case ihe Party shall receive the 
marginal value of sysiem capacity and Ihe price adders for any applicable binding locational 
consiraini in accordance wilh Aliachment DD ofihe PJM Tariff. Each such Party acknowledges 
that the clearing price ii receives for a resource offered for sale and cleared, or Self-Supplied, in 
an auction may dilTer from Ihe Final Zonal Capacity Price detennined for the applicable Zone for 
ihe applicable Delivery Year, and tliai the Party shall remain icsponsiblc for the Locational 
Reliability Charge nolwi l hs landing any such difference between ihe Capacily Resource Clearing 
Price and ihe Final Zonal Capacity Price. In addition, such Parlies recognize lhat ihey may 
receive an allocation of Capacily Transfer Rights which may offset a portion of the Locational 
Reliability Charge, and lhal Ihcy may offset a portion of the Locational Reiiabilily Charge by 
nominating ILR, or by offering and clearing Qualifying Transmission Upgrades in the Base 
Residual Auciion. 

7.4 Fixed Resource Requirement Alternative. A Parly lhal is eligible for Ihe Fixed 
Resource Rcquircnicnl Alternative may satisfy its obligations hereunder to provide Unforced 
Capacity by submitting and adhering to an FRR Capacily Plan and meeting all other terms and 
conditions of such alternative, as scl forth in this Agreemenl. 

7.5 Capacity Plans and Detivernbllity. Each Parly clcciing lo provide Capacily 
Resources lo meet ils obligations hereunder shall submii to the Office of the Inlercoimection its 
plans (or revisions to previously submitted plans), as prescribed by Schedule 7, or, in ihe case of 
a Party clcciing the FRR Altemaiive, as prescribed by Schedule 8.1, to install or contract for 
Capacity Resources. As set forth in Schedule 10, each Parly must designate its Capacily 
Resources BS Network Resources or Points of Receipt under Ihe PJM Tariff io allow firm 
delivery of the output of its Capacity Resources lo the Party's load within the PJM Region and 
each Party must obtain any necessary Firm Transmission Service in an amount sufficient to 
deliver Capacity Resources from outside Ihe PJM Region lo ihe border of the PJM Region to 
reliably serve the Party's load wiihin ihe PJM Region. 
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7.6 Nature of Resources. Eacii Parly electing to Self-Supply resources, or eleciing 
the FRR Alternative, slial! provide or arrange for specific, finn Capacity Resources thai are 
capable of supplying the energy requirements of its own load on a firm basis willuml hilcmiption 
for economic conditions and with such other characteristics that arc necessary lo support the 
reliable operation of the PJM Region, as set forth in more detail in Schedules 6, 9 and 10. 

7.7 Compliance Audit of Panics, (a) For the 36 months following the end of each 
Planning Period, each Party shall make available die records and suppoiting information related 
io the perfonnance of Ihis Agreemenl from such Planning Period for audit. 

(b) The Office of the Interconnection shall evaluate and deiennine ihe need for an 
audit af a Parly and shall, upon a decision of the Members Commiitee to require such an audit, 
provide die Party or Parties lo be audited with noliee al least 90 days in advance of ihe audil. 

(c) Any audil ofn Party conducted pursuant lo this Agreemenl shall be perfonned by 
an independent consultant to he selected by the Office of the Interconneciion. Such audit shall 
include a review of the Party's compliance wiih Ihe procedures and standards edopled pursuanl 
to this Agreement. 

(d) Prior to the complclion of its audit, ihe independent consultant shall review its 
preliminary findings with the Party being audited and, upon the complclion of its audil, ihe 
independem consultant sliall issue a final audit report detailing the results of the audit, which 
final report stiall be issued to the Party being audited, the Office of llic Interconnection and ihe 
Markets and Reliability Commiticc; provided, however, no coufidenlial data of any Party shall 
be disclosed through such audji reports. 

(e) If, based on a final audit report, an adjustment is required to any amounts due lo 
or from the Parties pursuant io Schedules 8, 12, or 13, such adjusiment shall be accounted for in 
dclcrminiug the amounts due loor from the Parties pursuanl to Schedules 8. 12, or 13 for the 
month in which tlie adjustment is identified. 
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ARTICLE 8 -- DEFICIENCY, DATA SUBMISSION, AND EMERGENCY 
CHARGES 

8.1 Nature of Charges. Upon the advice and recommendalions of the Members 
Committee, the PJM Board shall, subject lo any Required Approvals, approve certain charges to 
be imposed on a Parly for ils failure to satisfy its obligalions under this Agreement, as sel forth in 
Schedule 12. 

8.2 Determination of Charge Amounts. No later than April I of each year, the 
Members Committee shall recommend to the PJM Board such charges to be applicable under 
ihis Agreement during ihe following Planning Period and Schedule 12, which, upon approval by 
ihe PJM Board, sliall be modified accordingly, subject to the receipl of all Required Approvals. 
The Markets and Reliability Commiitee may eslablish projected charges for estimating purposes 
only. 

8.3 Distribution of Charge Receipts. All of the monies received as a resull ofimy 
charges imposed pursuanl lo this Agreemenl shall be disbursed as provided in this Agrccmem. 

ARTICLE 9 -COORDINATED PLANNING AND OPERATION 

9.1 Overall Coordinalion. Each Parly shall cooperate with the oilier Parties in ihe 
coordinated planning and opcralion of their owned or contracted for Capacily Resources to 
obtain a degree of reiiabilily consistent with the Reliability Principles and Stnndanls. In 
furtherance of such coopentlkm each Party sliall: 

(a) coordinate its Capacily Resource plans with Ihe other Parties lo maintain reliable 
service to its own electric customers and those of the other Parties; 

(b) cooperate with the members and associate members of such Party's Applicable 
Regional Reliability Council to ensure the reliability of the region; 

(c) make "available ils Capacily Resources lo Ihe other Parties ihrough the Office of 
the Inlercoimection for coordinated opcralion and lo supply the needs of ihe PJM Region for 
Operating Reserves; 

(d) provide or arrange for Network Transmission Service or Finn Point-to-Poini 
Transmission Service for service tn the projected load of the Party and include all Capacily 
Resources as Network Resources designated puisuant to the PJM Tariff or Points of Receipt for 
Finn Poini-to-Point Transmission Service; 

(e) provide or arrange for sufficient reactive capability and voliage conirol faciiilies 
to meet Good Utility Praclicc and to be consistent with die Reiiabilily Principles and Standards: 

(0 implement emergency procedures and take such olher coordinalion actions as may 
be necessary in accordance wilh the directions of the Office of the Interconneciion in times of 
Unicrgcncies; and 
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(g) maintain or arrange for lilack Start Capabilily for a portion of ils Capacity 
Resources a! least equal lo lhat established (Vou) time-to-time by the OfTicc of ihe 
Intcrcotincclion. 

9.2 Generator Planned Outage Scheduling. Each Party shall develop, or cause io 
be developed, its schedules of planned outages of ils Capacity Resources. Such schedules of 
planned oulages shall be submitted to ihe Office of the Interconnection for coordination wilh Ihe 
schedules of planned outages of olher Parties and anticipated iransmission planned oulages. 

9.3 Dntn Submissions. Each Party shall suhmil lo ihe Office of ihe Interconnection 
Ihe data and olher information necessary for tlie performance of this Agreemenl, including its 
plans for the addition, modification and removal of Capacily Resources, its load forecasts, and 
such olher dala set forth in Schedule 11. 

9.4 Charges for Failures to Comply, (a) An emergency procedure charge, ns sel 
forth in Aiiachmenl DD to Ihe PJM TarifT, shall be imposed on any Party thai fails io comply 
with the directions of the OfTicc of the Imerconneclion pursuanl lo Section 9.1(f) 

(b) A data submission charge, as sel forth in Schedule 12, shall be imposed on any 
Party lhal fails io submit ihe data, plans or olher infonnation required by this Agreement in a 
timely or accurate manner as provided in Schedule 11. 

9.5 Metering. Each Party shall comply with the metering standards for ihe PJM 
Region, as sel forth in the PJM Manuals. 

ARTICLE 10-SHARED COSTS 

10.1 Recording and Audit of Costs, (a) Any cosls related to the perfonnance of this 
Agreemenl, including the costs of the Office of the Inlercoimection and such other costs that the 
Members Commiticc dclcrmincs are lo be shared by ihe Parties, shall be documented and 
recorded in a manner acceptable to the Parties. 

(b) The Members Commiltcc may require an audil of such cosls; provided, however, 
ihe cost records shall be available for audit by any Member or State Consumer Advocnie, at the 
sole expense of such Member or Slate Consumer Advocate, for 36 months following the end of 
Ihe Planning Period in which Ihe costs were incurred. 

10.2 Cost Responsibility. 'Die costs detennined under Section I0.1(n) sliall be 
allocated lo and recovered from the Panics io this Agreemenl and other entities pursuant lo 
Schedule 9-5 ofihe PJM Tariff. 

ARTICLE 11 - BILLING AND PAYMENT 

11.1 Pcrindic Billing. Each Parly shall receive a siatemem periodically selling forth 
(i) any amounis due from or to lhat Parly as a result of any charges imposed pursuant to ihis 
Agreemenl and (ii) thai Party's shaic of any cosls allocated to lhat Party pursuant to Article 10. 
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To the extent pmclicnl, such statemenis are io be coordinated with any billings or statements 
required pursuant lo ihe Operating Agreeinciit or PJM TarifT. 

11.1 Payment. The payment terms and conditions shall be as set forth in ihe billing 
statement and shall, to llic extent practicable, be the same as tltose (hen in cfTecl under tlie PJM 
Tariff. 

11.3 Failure to Pay. IT any Party fails to pay ils share of the costs allocated pursuant 
lo Article 10, those unpaid cosls shall be allocated to and paid by the other Parties hereto in 
proportion lo ihe sum of the Daily Unforced Capacity Obligalions of each such Party for the 
billing month. Tlie Office ofihe Inicrconneclion shall enforce collection ofa Party's share of Ihe 
costs. 

ARTICLE 12-INDEMNIFICATION AND LIMITATION OF LIABILITIES 

12.1 Indemnification, (a) Each Party agrees to indemnify and hold hamiless each of 
the olher Parlies, its officers, directors, employees or agents (other than PJM Inlercoimection, 
L L C , its board or the Office of the Imerconneclion) for all actions, claims, demands, costs, 
damages and liabilities asserted by third parties against the Party seeking indcmnificaliou and 
arising out of or relating to acls or omissions in connection wilh Ihis Agreemenl of the Parly 
from which indemnification is sought, except (i) to the extent that such liabililies resull from die 
willful misconduci of Ihe Party seeking indenmification and (ii) lhal each Party shall be 
responsible for all claims of its own cniployccs, agents and servants growing oul of any 
woritmen's compensalion law. Nothing herein shall limit a Parly's indemnily obligalions under 
Article 16 ol'lhe Operaiing Agreemenl. 

(b) The amounl of any indemnily payment under this Section 12.1 shall be reduced 
(including, witliout limitation, retroactively) by any insurance proceeds or other amouuls actually 
recovered by the Party seeking indcmnilicalion in respect of Ihe indemnified actions, claims, 
demands, cosls, damages or liabilities. If any Party shall have received an indemnity payuicnl in 
rcspeel of an indemnified action, claim, demand, cost, damage, or liability and shall subsequently 
actually receive insurance proceeds or olher amounts in respect of such action, claim, demand, 
cosi, damage, or liability, then such Party shall pay lo the Parly thai made snch indemnily 
payment ihe lesser of the amounl of such insurance proceeds or other amounts actually received 
and rciaincd or the net amount of ihe indemnity payments actually received previously. 

12.2 Llmitalions (in Liabilily. No Party will be liable to another Party for any claim 
for indirect, incidental, special or consequential damage or loss of Ihe other Party including, bui 
nol limited io, loss of profits or revenues, cost of capital or financing, loss of goodwill and cost 
of replacement power arising from such Party's carrying out, or failure to cany out, any 
obligations contemplated by this Agreemenl; provided, however, noihing herein shall be deemed 
lo reduce or limit Ihe obligation uf any Party with icspecl lo the claims of persons or entities not 
a party to this Agreement, 

12.3 hisursmce. Each Party shall obtain and maintain in force such insurance as is 
required of Load Serving Entities by the Mates in which it is doing business within the PJM 
Region. 
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ARTICLE 13 -SUCCESSORS ANO ASSIGNS 

13.1 Binding Rights nnd Obligations. Tlie rights and obligations created by this 
Agreement and all Schedules and supplements ihcrcto shall inure to and bind ihe successois and 
assigns uf the Parties; provided, however, no Party may assign its righls or obligations under this 
Agreemenl without the written consent of ihe-Members Committee unless the assignee 
concurrently becomes the Load Serving Entiiy with regard to the end-users previously served by 
the assignor. 

13.2 Consetjnences of Assignment. Upon ihe assignment of all of ils rights and 
obligations hereunder to a successor consislcni with llic provisions of Section 13.1. the assignor 
shall be deemed to have withdrawn from this Agreement. 

ARTICLE 14-NOTICE 

Except as otherwise expressly provided herein, any notice required hereunder shall be in 
writing and shall be sent: overnight courier, liand delivery, telecopy or olher reliable electronic 
means to ihe representative on the Members Committee of such Party al the address for such 
Party previously provided by soch Party lo the other Parties. Any notice shall be deemed to have 
been given (i) upon delivery if given by ovcmighi courier, hand delivery or certified mail or (ii) 
upon confirmalion if given by facsimile or other reliable electronic means. 

ARTICLE 15 - RF,PRESENTATIONS AND WARRANTIES 

15.1 Initial Repmcntalious and Warranties. Each Party represents and warrants to 
the olher Panics lhal, ns of the dale it becomes a Party: 

(a) Ihe Party is duly organized, validly existing and in good standing under the laws 
of the jurisdiction where organized; 

(b) the cxecuiion and delivery by ihe Party of this Agreement and Ihe perfonnance of 
its obligations hereunder have been duly and validly authorized by all requisite action on the part 
of the Party and do not conflict wilh any applicable law or with any olher agreement binding 
upon the Party. The Agreement has been duly executed and delivered by the Party, and this 
Agreement consiiluics the legal, valid and binding obligation of the Party enforceable against it 
in accordance with its terms except insofar as the cnforccabiliiy thereof may be limited by 
applicable bankruptcy, insolvency, reorganization, fraudulent conveyance, moratorium or other 
similar laws affecting the enforccmcnl of creditor's righls generally and by general principles of 
equity regardless of whether such principles are considered in a proceeding at Liw or in equity; 
and 

(c) iltcrc are no actions at law, suils in equity, proceedings or claims pending or, to 
the knowledge of the Party, Ihrcatcncd against the Party before or by any federal, state, foreign 
or local court, tribunal or govenuncnial agency or authority lhal might malcrially delay, prevent 
or hinder the performance by the Party of its obligalions hereunder. 
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15.2 Continuing Representnllons and Warranties. Each Party represents and 
warrants lo ihe other Parties lhat ihroughoul the lerm of this Agieemeni: 

(a) the Party is a Load Serving Entity; 

(b) the Party satisfies the requirements of Schedule 2; 

(c) the Party is in compliance with the Reliability Principles anil Standards; 

(d) the Party is a signatory, or its principals are signatories, lo the agreements set 
forth in Schedule 3; 

(c) the Party is in good standing in llic jurisdiclion wlicre incorporated; and 

(f) the Party will endeavor in good faith in obtain any cnrporaic or regulatory 
authoriiy necessary to allow the Party to fulfill its obligations hereunder. 

ARTICLE 16 - OTHER MATTERS 

16.1 Relationship of the Parties. This Agreement shall nol be interpreted or 
constmed lo create any association, joint venture, or partnership between or among the Parties or 
to impose any partnership obligation or partnership liabilily upon any Party. 

16.2 Governing Law. This Agrccmem shall be inlerprdcd, construed and governed 
by ihe laws of Ihe Slate of Delaware. 

16.3 Severability. Each provision of this Agreement shall be considered severable and 
if for nny reason any provision is dclcmiined by a court or regulator)' authority of competent 
jurisdiclion to be invalid, void or unenforceable, Ihe remaining provisions of this Agreement 
shall continue in fill! force and effect and sliall in no way be affected, impaired or invalidated, 
and such invalid, void or unenforceable provision shall be replaced with valid and enforceable 
provision or provisions which odterwise give effeci to ihe original intent of Ihe invalid, void or 
unenforceable provision. 

16.4 Anicndmcut. This Agreement may be amended only by action of the PJM 
Board. Nolwiihstanding the foregoing, an Applicant eligible to become a Party in accordance 
wilh the procedures sel forth in Article 4 sliall become a Party by executing a counterpart of this 
Agreement wiihout the need for execution of such counicrpart by any other Party. The PJM 
Ofiicc of ihe lulereonnection shall file wiih FERC any amcndmenl lo ihis Agreemenl approved 
by the PJM Board. 

16.5 Headings. Tlic article and scciion headings used in this Agreement arc for 
convenience only and sliall not affccl lite consinjction or interpretation of any of the provisions 
of this Agreemenl. 

16.6 Confidcntinlily. (a) No Party shall have a right hereunder to receive or review 
any docmnents, dala or other infonnation of another Party, including documcnis, data or other 
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information provided to the Office of the Interconneciion, to the cxtcnl such documents, data or 
information have been dcsignaicd as confidential pnrsuant to the procedures adopted by the 
Office of the Inlercomieciion or to the cxtcnl that they have been designated as confidential by 
another Party; provided, however, a Parly may receive and review any composite documents, 
data and other infonunlion that may be developed based on such confidential documcnis, data or 
in fonna tion iflhc composite document does not disclose any individual Party's confidential data 
or information. 

(b) Notwithstanding anything in this Section to the contrary, if a Party is required by 
applicable laws, or in the course of adminisiiaiive or judicial proceedings, lo disclose 
information dial is otherwise required lo be maintained in confidence pursuanl to this Section, 
that Party may make disclosure of such infonnation; provided, however, that as soon as Ihe Party 
Icams of the disclosure requirement and prior tn making disclosure, thai Party shall notify the 
affected Party or Parties of tlie requirement and the temis thereof and the affected Party or 
Parties may direct, al their sole discretion and cost, any challenge lo or defense against the 
disclosure requirement and Ihe Party sliall cooperate wilh such affected Parties io the niaximum 
extent practicable lo minimize Ihe disclosure of the infonnation consistent with applicable law. 
Each Party stiall cooperate wilh the affecled Parties to obtain proprielaty or confidential 
trcalmcnl of such informauon by Ihe person to whom such infonnation is disclosed prior lo any 
such disclosure. 

(c) Any contract wilh a contractor retained to provide technical support or to 
otherwise assist wilh the ad minis irai ion of this Agreemenl shall impose on that contract nr a 
comraclual duly of confidemialily that is consistent wiih Ihis Section. 

16.7 Counterparts. This Agreement may be cxeculcd in any number of counterparts, 
each of which shall be an origina! but all of which together will constilute one inslmmenl, 
binding upon all parties hereto, notwilhslandiug lhal all of such parties may nol have executed 
die same counterpart. 

16.8 No Implied Waivers. The failure ofa Party to insist upon or enforce strict 
perfonnance of nny of ihe provisions of this Agreement shall not be construed as a waiver or 
relinquishment lo any extent of such Party's right io assert or rely upon nny such provisions, 
rights and remedies in thai or any other instance; rather, ihe same sliall be and remain in full 
force and cfTecl. 

16.9 No Third Party Beneficiaries. This Agreemenl is intended to be solely foi the 
benefit of the Parties and iheir respective successois and permitted assigns and is not intended lo 
and shall nol confer any righls or benefits on auy third party not a signatory hereto. 

16.10 Dispute Rcsaluiinn. Except as otherwise specifically provided in the Operating 
Agreement, disputes arising under ihis Agreement sliall be subjeel lo llic dispute resolution 
provisions of the Operating Agreemenl. 
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IN WITNESS WHEREOF, the Parties have caused ihis Agreement to be executed by 
iheir duly authorized representatives. 

[Signatures] 
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SCHEDULE I 

PKOCEDURKS TO BECOME A PAKTV 

A. Notice 

Any enlily that is or v/iS( fwconic a Load Serving fciifi'fy widim the PJM Region ainf (has 
a Party to Ihe Reiiabilily Assurance Agreemenl shall submit a notice to ihe Office of the 
Interconnection togciher with (i) ils icprcseniaiion lhat ii has salisfied or will (prior lo the date 
Ihe Reiiabilily Assurance Agreement is lo become effective as lo lhal entiiy) satisfy the 
rcrpiircmculs lo become a Party, (ii) all data required to coordinale plamiing and operations 
wiihin the PJM Region as applicable, in a format defined in ihe PJM Manuals, and (iii) a deposil 
in an amount to be specified lhal wiil be applied toward the costs of the required analysis. 

The required notice, aprcscntalions, data and deposil must be submitted in sufficient 
time to conduci an analysis ofihe dala submilted and 10 adjusi the obligalions ofihe Panics for 
the month in which Ihe eniity desires In become a Party: 

If the ihen existing boundaries ofihe PJM Region would be expanded by nn entity 
becoming a Party, tlial enlily shall submii the required notice, representalion. data 
and deposil no later than when the enlily applies for Iransmission service under 
the PJM Tariff. 

If an eniity will serve load wiihin the then existing boundaries ofihe PJM Region, 
thai entity shall submit tlie required notice, representations, dala and deposil as 
soon as possible prior lo Hie month (i) in which i l is to begin serving loads wiihin 
the PJM Region or (ii) in which any agency relaltonship through which the 
cntily's obligations under this Agreement had been satisfied is lenuinatcd; 
provided, however, thai such submission sliall nol be required sooner lhan any 
request for iransmission service or any change in ihe designation of Network 
Resources or points of receipt and loads under the PJM TarifT associated with 
providing service to those loads. 

B. Analysis of Data 

The notice, rcprcscntalions and data submitied to the Office of ihe Interconnection are to 
be analyzed in accordance wilh procedures consistent wilh this Agreement and Ihe 
encouragement of reliable operation of the PJM Region. 

C. Response 

Upon complclion of the analysis, the Office ofihe Inicrcomicction wiil infonn ihe entity 
of (a) ihe estimated cosls nnd expenses associated wiih modifications to communicalion, 
computer and olher fncililics and procedures, including any filing fees, needed to include the 
cmily as a Party, (b) the entity's share of any costs pursuant 10 Article 10, and (c) the earliest 
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date upon which the eniity could become a Party. In addition, a counterpart of the Agreemenl 
shall be forwatded forexcculion. 

D. Agreement by New Party 

After receipt of the response from Ihe Office of the Interconnection, the enlily shall 
iifcntify its representative ro (fie ftfcmiicrs Commiffec and Afaribefc anrf Reliability CiMnrmrror 
and execute the counterpart of Ihe Agreemenl, indicating the desired effective dale; provided, 
however, such effective date shall be ihe first day of a momh, may be no earlier than ihe date 
indicated in the response from ihe Office of the Inicrconneclion and shall be no later lhan (i) the 
date on which the enlily begins serving loads wiihin the PJM Region or (ii) ihe termination date 
of any agency relationship ihrough which its obligalions under Ihis Agreement liad been 
satisfied. The executed counlcrpait of the Agreemenl, togelher with payment of its share of any 
cosls then due, sliall be relumed as directed by the Office ofihe Interconnection. 
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SCHIiDULICa 

STANDARDS FOR [NTKGRATtNG AN RNTITV INTHTHK P.IM UKUHIN 

A. The following standards will be applied by Ihe OfTtce of Ihe Inicrconneclion to detennine 
ihe eligibility of an entiiy to become a part of the PJM Region. For an entity lo be 
inlegraied inlo ihe PJM Region it must possess generaiion and transmission ailribiitcs that 
would enable Ihe entity to share its reserves with other entities in the PJM Region. 
Approprialc iransmission and reiiabilily studies arc to be performed to determine the 
adequate iransmission capabilily necessary to integrate llic entity imo Ihe PJM Region 
consislcni with Good Utility Praclicc. 

0. In addition, the entity shall mccl the following requiremenls to be included in the PJM 
Region: 

1. All load, generation nnd iransmission operaiing ns part of the PJM Region's 
interconnected system musl be included within the metered boundaries of ihe 
PJM Region. 

2. The eniity will accept and comply wilh the PJM Region's standards with respect 
lo system design, equipmcnl ratings, operaiing practices and maiulcnancc 
practices as set forth in the PJM Manuals so lhal sufficient cleciricol equipment, 
control capability, infonnation and communication are available to the Office of 
the imerconneclion for planning and opcralion of ihe PJM Region. 

3. The load, generaiion and transmission facilities of each entiiy shall be included in 
llic telemetry to ihe Office ofihe Inicrconneclion from a 24-hour control center. 
Each sysiem operator in these control centers musl be trained and delegated 
sufficicnl authonty lo take any action necessary to assure lhat the system for 
which ihe opcralor is responsible is operaied in a stable and reliable manner. 

4. Each entity musl have compatible operational communicalion mechanisms, 
maintained at its expense, lo interact wilh [he Office of the Interconnection and 
for internal requiremenls. 

5. Each entiiy musl assure the continued compatibility of ils local sysiem energy 
management sysiem monitoring and telecommunicalions systems to satisfy Ihe 
(echnica! requiremenls of inleracling wilh ihe Office of the Inlercomieciion as it 
directs the operation of the PJM Region. 
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SCHEDULES 

OTHER AGREEMENTS TO BE EXECUTED BV THE PAR TIES 

Any agreement for Network Transmission Service or Finn Point-To-PoinI Service 
lhal is required under die PJM Tariff for service consistent with the requiremenls 
of Section 9.1(d); and 

Tlic Operating Agreement. 
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SCHEDULE 4 

GUIDELINES FOR DETERMINING THE FORECAST POOL RKQUIRKMRNT 

A. Objective Of Tbe Forecast Pool Requirement 

The Foreeasl Pool Requirement shall be deiermined for ihe specified Planning Periods lo 
establish the level of Capacity Resources thai will provide an nccqitahlc level of reliability 
consisteni wilh the Reliability Principles nnd Standards. 

B. Forecast Pool Requirement and I'JM Region Installed Reserve Margin To Be 
Detennined Annually 

No laicr than three moulhs in advance of each Base Residual Auction for a Delivery 
Year, based on Ihe projcciions described in section C of this Schedule, and aflcr consideraiion of 
the recommendation of the Members Commiticc, Ihe PJM Board shall establish the Forecast 
Pool Requirement, including the PJM Region Installed Reserve Margin for all Panies, including 
FRR Entities, for such Delivery Year. Unless otherwise agreed by the PJM Board, the Forecast 
Pool Requirement and I'JM Region liLstallcd Reserve Margin for such Plamiing Period shall be 
considered finn and not subject to re-de tenninal ion ihcreafter. 

C. Mrihodology 

Each year, ihe Forecast Pool Requirement for at Icasl each of the next five Planning 
Periods shall be projected by applying suitable probability methods to the data and forecasts 
provided by the Panies and obtained from Electric Distributors, as described in Schedule 11, the 
Operating Agieemeni and in the PJM Manuals. The projection of the Forecast Pool Requirement 
shall consider the following data and forecasts as necessary: 

1. Seasonal peak load forecasts for each Planning Period as calculated by PJM in 
accordance wilh the PJM Manuals mllecting (a) load forecasts wilh a 50 perccm 
probability of being too high or too low and (b) summer peak diversilie* 
determined by the Office of the Interconnection from rcccnl experience. 

2. Forecasls of aggregate seasonal load shape of the Parties which are consislcni 
wilh forccasl averages of 52 weekly peak loads prepared by the Parties and 
obtained from Electric Distribuiors lor their respective systems. 

3. Variabilily of loads within each week, due lo weather and olher recurring and 
random factors, as determined by the Office of the Intercoimeciion. 

4. Generating unit capability and types for every existing and proposed tmit. 

5. Generator Forced Outage rates for exisiing mature gcncraling unils, as detennined 
by llic OfTicc of [he Inicrcouucctiou, based on data submilted by the Panies for 
their icspeclive systems, from recent experience, and for immature and proposed 
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unils based upon forecast rales related to unit lypes, capabilities and other 
pertinent ehnraeterislics. 

6. Generator Maimciumco Outage faciors nnd planned outage schedules as 
determined by ihe Office ofihe lulereonnection based on forecasts and historical 
dala submitted by the Parties for their respective systems. 

7. Miscellaneous adjustmenis In cajiacily due to all causes, as detennined by the 
Office of ihe Interconneciion, based on forecasls submiiled by the Parties for iheir 
respective systems. 

8. The emergency cnpncily assistance available ns a function of imcrcoimcclions of 
the PJM Region wilh olher Conirol Areas, ns limited by the capacity benefil 
margin considered in the delennination of available transfer capability and ihe 
probable availability ofgenerutiou ill excess of load rcquiremenis in such areas. 

D. Capacity Benefit Margin 

Tbe capacily benefit margin initially shall be 3,500 megawatts. Periodically, in 
consultaiion with the Members Commiticc, the Office of the Interconnection shall review and 
modify, if necessary, the capacity benefit margin lo balance external emergency capacily 
assistance nnd internal installed capacity reserves so as lo minimize ihe toial cosi of the capacity 
reserves of the Parties, consistent with ihe Reliability Principles and Standards. The Office of 
the Imerconneclion will reflect such modification prospcclively in ils development of the 
Forccasl Pool Requircinenl for future Planning Periods. 
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SCII1CDULK 4.1 

DKTICHMINATION OFTHK FORECAST POOL UKQUIUKMENT 

A. tiascrf air f(rc girrtfcVffies scr Ssrtlt in Scttcdale 4, die Fcirccasl Pool 
Rcfiuiremcnt shall he detennined ns scl forth in ihis Schedide 4.1 on nn unforced capacity 
basis. 

where 
FPR = (I + 1RM/I00) * ( I - Pool-wide average EFOR(>/I00) 

average EFOR0 = the average equivalent demand forced outage rate for the 
PJM Region, staled in percent and determined in accordance with 
Section B hereof 

IRM = the PJM Region Installed Reserve Margin approved by ihe PJM 
Board for lhal Planning Period, staled in percent. Studies by ihe 
OITtce ofihe Interconnection to determine IRM sliall not exclude 
outages lhat are deemed to be outside plant managemeni conirol 
under NERC guidelines. 

B. 'Itic PJM Region equivalcnl demand forced outage rate ("average 
EFORo") sliall be detennined as the capacity weighted EFORo for all units expected to 
serve loads within ihe PJM Region during the Delivery Year, as determined puisuant to 
Schedule 5. 
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SCHEDULES 
FORCED OUTAGE RATE CALCULATION 

A. The cquivnlem demand farced outage rate ("EFORn") shall be calculated as follows: 

EFOR„(%)=Ufr*FOII + fp*EFPOH)/(SH + f f*FOH)t * 100 

where 
ff= full outage factor 
fp = partial outage fuel or 
FOH = full forced outage hours 
EFPOH = equivalent forced partial ouiage hours 
SH =service hours 

B. Calculation of EFORo for individual Generation Capacity Resources. 

For each Delivery Year, EFORo shall be calculated ai least one month prior to the start of the 
Third Incremcnial Auciion fon (i) each Generaiion Capacity Resource for which a sel! offer will 
be submitted in such Tliinl liicremenlal Auction; and (ii) each Generaiion Capacily Resource 
previously committed lo serve load in such Delivery Year pursuanl to nn FRR Capacily Plan or 
prior auctions for such Dclivciy Year. Snch calculation shall be based upon such resource's 
service history in the twelve (12) consecutive months ending September 30 last preceding such 
auction. I lisiorical data shall be based on officiul repom of Ihe Parlies under tules and practices 
set forth in ihe PJM Manuals. Such rate shall also include (i) an ndjuslmcnl, if any. for capacity 
unavailable due to energy limiiaiinns determined in accordance with definilions and criteria set 
forth in the PJM Manuals and (ii) any olher adjustmenis approved by ihe Members Committee to 
adjust the paramelers ofn designated unit. For purposes ofihe ealculalious under this Paragraph 
H, outages deemed lo be outside planl management conirol in accordance with NERC guidelines 
shall nol be considered. 

1. The EFORo of a unit in service twelve or more full calendar months prior io the 
calculation momh shall be ihe average rale experienced by such unit during the 
twclve-nionlh period specified above. Historical data sliall be based on official 
reports of the Parties under rales and practices scl forth in the PJM Mnnitals. 

2. The EFORo of a unit in service al least one full calendar momh hut less than the 
twelve-month period specified above shall be ihe average of Ihe EFORn experienced by 
ihe unit weighted by full months of service, and the class average rale for units wilh lhat 
capabilily and of thnt type weighted by a factor of [(twelve) minus (the number of months 
the unit was in service)]. Historical data shall be based on official reports of the Parlies 
under rales and practices set forth in the PJM Manuals. 

C. Calculation of average EFORn for 'he PJM Region 

TJic forecast average EFORo for (fie PJM Region in a IMircry Year sliall be (he average 
of the forced outage rates, weighted for unit capability and expected time in service. 
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allribulable to all or the Generation Capacity Resources within the PJM Region, that arc 
planned to be in service during the Delivery Year, including Generation Capacily 
Resources purchased Irom specified units and excluding Generation Capacity Resources 
sold outside the PJM Region from specified units. Such rate shall also include (i) an 
adjusiment, i f auy, for capacity unavailable due to energy limitations deiermined in 
accordance with definitions and criteria set forth in the PJM Manuals and (ii) any other 
adjustments developed by the Office of Inlercoimection and maintained in the PJM 
Manuals lo adjust the paramelers o f a designated unit when such parameters are or wi l l 
be used to deiennine a future PJM Region reserve requirement nnd such adjustmenl is 
required lo more accurately predict ihe future perfonnance of snch unit in light of 
extraordinaiy circumstances. For the purposes of this Schedule, Ihe average EFORo shall 
be ihe average of the capacityTweighted EFORos of all unils commillcd to serve load in 
the PJM Region; and for purposes o f the EFORo calculations under this Paragraph C for 
any Delivery Yenr beginning afier May 31, 2010, outages deemed to be outside plant 
management conirol in accordance wiih NERC guidelines shall not be considered. All 
rales shall be in percent. 

1. The EFORn o f a unit not yet in service or which has been in service less lhan one 
full calendar year at ihe time of forecast shall be the class average rale for unils 
with lhat capabilily and o f lhal type, as estimated and used in llic calculation of 
Ihe Forccasl Pool Requircinenl. 

2. The EFORn of a unit in service five or more full calendar years al the time of 
forecast shall be the average rate experienced by such unit during the five most 
recent calendar yean. Historical data shall be based on official reports of the 
Parties under mles and practices developed by the OfTicc o f Interconnection and 
maintained in ihe PJM Manuals. 

The EFORo o f a unit in service at least one fiill calendar year bin less than five 
full calendar years at the lime ofihe forccasl shall be deiermined as follows: 

Full Calendar 
Years of Service 

One-fifth ihe rale experienced during the calendar year, 
plus four-fifths the class average rate. 

Two-fifths ihe average rate experienced during ihe two 
calendar years, plus three-fifths the class average ntle. 

Three-fifths the average rale experienced during the ihree 
calendar years, plus two-fifths the class average rate. 

Four-fifths the average rate experienced during ihe four 
calendar years, plus one-fifth the class average rate. 
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SCHEDULE 6 

PROCEDURES FOR DEMAND RKSOURCES AND ILR 

Parties can paniully or wholly offset the amounts payable for the Locaiional Reliability 
Charge with Demand Resources or ILR that are operated underthe direclion of the Office 
of ihe Interconnection. FRR Entities may reduce their capacity obligalions with Demand 
Resources lhat arc operaied under the direction of the Office of Ihe Inlercomieciion nnd 
detailed tn such cntily's FRR Capacily Plan. Demand Resources quaff lying under the 
criteria set forth below may be offered for sale or designated as Self-Supply in ihe Base 
Residual Auciion. included in an FRR Capacily Plan, or offered for sale in any 
liicremenlal Auciion, for any Delivery Year for which such resource qualifies. In 
addition, resources qualifying tinder Ihe criteria set forth below may be certified as iLR 
on bchaifofa Party thai has not clecicd the FIUl Alternative for a Delivery Year no laicr 
than ihree months prior lo ihe first day of such Delivery Year. Qualified Demand 
Resources and ILR generally fall in one o f ihree categories, i.e., Guaranlecd Load Drop, 
Finn Service Level, or Direct Load Control, as further specified in scciion H and the PJM 
Manuals. Qualified Demand Resources nnd ILR may be provided by a Demand 
Resource Provider or ILR Provider (hereinafter, "Provider"), nol withstanding iliat such 
Provider is not a Party io this Agreement. Such Providers must satisfy ihe requiremenls 
in scciion I and ihe PJM Manuals. 

1. A Party must fonnally notify, in accordance with the requirements of the PJM 
Manuals and paragraph G of this schedule as applicable, tlie Office of Ihe 
Inicrcoiuiection or ihe Demand Resource or ILR lhat i l is placing under the 
direclion of ihe Office of ihe Intercoimeciion. 

2. A Party must agree to reserve, for imemiplion al ihe direction of llic Office o f ihe 
lulcrcotmcction, at least 10 inlemiplions per Planning Period. 

3. The Demand Resource or ILR musl be available during Ihe summer period of 
June through Sepiember in the corresponding Delivery Year lo be certified, 
offered for sale or Self-Supplied in an auction, or included as a Demand Resource 
in an FRR Capacity Plan for ihe corresponding Delivery Year. 

4. A period o f no more than 2 hours prior nolificaliou must apply lo interruptible 
cusiomcrs. 

5. The iniliation o f load inierruption, upon the request o f the Office of the 
Interconnection, must be wiihin Ihe aulhority o f the dispatchers o f Ihe Party. No 
addillonal approvals should be required. 

6. The iniliation of load rcduciion upon the request of Ihe Office of the 
Interconneciion is considered an emergency nclion and must be implememnblc 
prior to n voliage rcduciion. 
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7. A Party musl agree lo reserve inlemiplions of at Icasl 6-liour duration. As a 
minhnum, such 6-hour duration for inierruptions should be available on weekdays 
during ihe 8-hour daily peak window for ihe approprialc season. There will be no 
credit given to Parlies who choose lo provide intemiption less than 6 hours and/or 
exclusive of Ihe above lime period. 

S. An eniity ofTering for sale, designating for self-supply, or including in nny FRR 
Capacily Plan any Planned Demand Resource must demonslraie, in accordance 
with standards and procedures scl forth in the PJM Manuals, lhal such resource 
shall have the capabilily lo provide a rcduciion in demand, or oiherwise control 
load, on or before lite start of Ihe Delivery Year for which such resource is 
committed. Providers of Planned Demand Resources must provide a timeline 
including the milestones, which demonslrates to PJM's satisfaction that the 
Planned Demand Resources will be available for the slart of ihe Delivery Year, 45 
days prior lo a Base Residual Auciion, First Incremental or Second Incremental 
Auction. PJM may verify the Provider's adherence to ihe timetable at any time 
including, but nol limited lo, 30 days prior to the First or Third Incremenlal 
Auctions. 

9. Sclcolion of a Demand Resource in an RPM Auction results in commitment of 
capacily to the PJM Region. Demand Resources tiiat are so commiticd musl be 
registered to paiticipatc in Ihe Full Program Option of the Emergency Load 
Response program and thus available for dispatch during PJM-declared 
emergency events. 

B. The Unforced Capacily value ofa Demand Resource and ILR will be dclenuincd as: 

Ihe product of the Nominated Value of the Demand Resource, or the Nominated Value of 
ihe ILR, limes the DR Factor, times the Forecast Pool Requirement. Nominated Values 
shall be detennined and reviewed in accordance with seclions J and K, respeciively, and 
ihe PJM Manuals. The DR Faclor is a factor established by lite PJM Boaid with the 
advice of the Members Committee to reflect the increase in Ihe peak load carrying 
capabilily in the PJM Region due lo Demand Resources and ILR. Peak load carrying 
capability is defined to be Ihe peak load thai the PJM Region is able to serve at the loss of 
load expectation defined in Ihe Reiiabilily Principles and Standards. The DR Faclor is 
ihe increase in Ihe peak load carrying capability in the PJM Region due to Demand 
Resources and ILR, divided by the total Nominated Value ofDemand Resources and ILR 
in the PJM Region. 'Die DR Factor will be deiermined using an analytical program thai 
uses a probabilistic appionch lo determine reiiabilily. The delermination of Ihe DR 
Factor will consider the reliability of Demand Resources and ILR, the number of 
intemiptions, and I lie total amount of load reduction. 
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C. Demand Resources offered and cleared in a Base Residual or Incremental Auciion shall 
receive the corresponding Capacity Resource Clearing Price as dclcnnmcd in such 
auciion, in accordance wiih Aiiachmenl DD of the PJM Tariff. If Demand Resource data 
is not available on an individual LDA basis in n Zone with mulliplc LDAs, then Demand 
Resources will be paid a Weighted Zonal Resource Clearing Price, determined as 
follows: (i) for a Zone that includes non-overlapping LDAs, calculated as the weighted 
average of the Resource Clearing Prices for such LDAs, wcighied by the Unforced 
Capacity of Resources Cleared (including capacily receiving Resource Make Whole 
Payments) in each such LDA; or (ii) for a Zone that conlains a smaller LDA wiihin a 
larger LDA, calculated treating ihe smaller LDA and the remaining ponion of the larger 
LDA as if ihcy were separate LDAs, and weight-averaging in the same manner as (i) 
above. 

D. Certified ILR resources shall receive the Adjusted Zonal Capacity Price, less the amounl 
paid in CTR credits pcr MW of load in ihe Zone in which such resource is offered, in 
accordance wilh Aiiachmenl DD ofihe PJM Tarirf. 

E. The Party, Eieciric Distribuinr, Demand Resource Provider, or ILR Provider lhal 
establishes a eouiractual relationship (by conlracl or tariff rale) with a customer for load 
rcduclions is cnlilled to receive ihe compensation specified in sections C and D for a 
commiltcd Demand Resource or certified ILR, nolwi ihstanding thai such provider is nol 
Ihe customer's energy supplier. 

F. Any Parly hereto shall demonstrate that its Demand Resources or Il.R perfonned during 
periods when loatl managemeni procedures were invoked by Ihe Office of the 
Intercomicclion. Tlic Office of the Interconneciion shall adopt and maintain roles and 
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procfdjires ihr verifying the pcrroimancc of such resources, ns scl forth in section L and 
[he PJM Manuals. In addition, commiticd Demand Resources and certified ILR [hat do 
not comply wilh the directions of the Office of ihe Interconneciion io reduce load during 
an emergency shall be subjeel lo the penally charge set forth in Attachment DD to the 
PJM Tariff. 

G. Parties may elect to place Demand Resources associalcd wiih Behind The Meier 
Generation under the direction ofihe Office of ihe Interconneciion for a Delivery Year by 
submitting n Sell Offer for such resource (as Self Supply, or with an offer price) in the 
Base Residual Auction for such Delivery Year. Tltis election shall remain in efleci for 
ihe entirety of such Delivery Year. In [he event such an election is made, such Behind 
The Meier Generation will not be netted from load for ihe purposes of calcuialing ihe 
Daily Unforced Capacity Obligalions under ihis Agreement. 

I I . PJM recognizes Unee lypes of Demand Resource and ILR: 

Direct Load Control (DLC) - Load mnnagentenl that is initiated directly by the 
Provider's markci operations center or its agent, employing a communicalion signal to 
cycle equipmcnl (typically water heaters or central air conditioners). DLC programs arc 
qualified based on load research nnd customer subscription data. Providers may rely on 
ihe resulis of load research studies identified in the PJM Manuals to set the per-
parlicipant load reduction for DLC programs. Each Provider relying on DLC load 
management must periodically update ils DLC switch operability rates, in accordance 
with the PJM Manuals. 

Firm Service Level (FSL) - Load managemeni achieved by ti customer reducing its load 
to a prc-dclermiued level ([he Firm Service Level), upon notification from ihe Provider's 
markci operalions center or its agent. 

Guaranteed Load Drop (GLD) - Load management achieved by a customer reducing its 
load by a prc-dctennined amounl (ihe Guaranlecd Load Drop), upon nolificaliou from ihe 
Provider's market operalions center or its agent. Typically, the load reduction is achieved 
through running customer-owned backup generators, or by shutting down process 
equipmcnl. 

For each type of Demand Resource and ILR above, there eon be two noiification periods: 

Step 1 (Short Lead Time) - Demand Resource or ILR which must be fully implemented 
in one hour or less from the time the PJM dispatcher notifies Ihe market operations center 
ofn curtailment event. 

Step 2 (Long Lead Time) - Demand Resource or ILR which requires more lhan one hour 
bul no more lhan two hours, from the lime ihe PJM dispatcher notifies the markci 
operalions center of a curtailment event, io be fully implemented. 

IssuedBy: CraigGlazer Effective: June 1,2007 
Vice Presidenl, Federal Oovcrnmeni Policy 

Issued On: Febmary 20,2007 
Filed to comply with order of the Federal energy Rcgulalory Commission, Docket Nos. ER05-
J 410, EL05-14S, issued on December 22,2006, 117 FERC If 61,331. 

PJM huerconnection, L.L.C. 
Rate Schedule FERC No. 44 

Original Sheet Nn. 35A 

Each Provider must satisfy (or conffact wilh another LSi?, Provnfer, or EOC to provide/ 
Ihe following rcquiremenis: 

A poini of contact with approprialc backup to ensure single call nolificaliou fiom PJM 
and timely execution of the notification process; 
supplemental status reports, dciailiug Demand Resources and ILR available, as 
requested by PJM; 
Entry of customer-speci fie Demand Resource and ILR credil information, for planning 
and verification purposes, into ihe dcsignaicd PJM elecironic sysiem. 
Customer-specific compliance and verification mfonnalion for each PJM-initiated 
Demand Resource or ILR event, as well as aggregated Provider load drop data for 
Provider-initiated evenis, in accordance wilh established reporting guidelines. 
Load drop estimates for all Demand Resource or ILR events, prepared in accordance 
with Ihe PJM M a nun Is. 

The Nominated Value uf each Demand Resource or ILR shall be deiermined consisteni 
with ihe process for determination of the capacily obligation for ihe customer. 

The Nominated Value for a Fimi Service Level customer will be based on the peak load 
coniribuiion for the customer, as detennined by die 5CP methodology utilized to 
determine other ICAP obligalion values. The maximum Demand Resource or ILR load 
reduction value for a Firm Service Level customer will be equal lo Peak Load 
Contribution - Firm Conlracl Level adjusicd for system losses. 

The Nominated Value for a Guaranlecd Load Drop cuslomer will be Ihe guaranlecd load 
drop amounl, adjusted for system losses, as established by the customer's conlracl with 
the Provider. The maximum credit nominated shall not exceed Ihe cuslomer's Peak Load 
Contribution. 

'ITic Nominated Value for a Direct Load Control program will be based on load research 
and customer subscription. Hie maximum value of the program is equal lo the approved 
per-participanl load reduction multiplied by the number of active participants, adjusted 
for system losses. The pcr-panicjpant impact is to be cslimaled al long-term average local 
weather conditions al the time of ihe summer peak. 

Cuslomer-specific Demand Resource or ILR infonnation (EDC account number, peak 
load, notification period, etc.) will be entered into ihe designated PJM electronic sysiem 
to eslablish credit values. Additional dala may be required, as defined in sections K and 
I . . 
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K. Nominated Values shall be reviewed based on documental inn of cuslomer-speciric dala 
and Demand Resource or ILR in formal ion, to verify the amount of load management 
available, and to set a maximum allowable Nominated Value. Data is provided by both 
the zone EDC and the Provider on templates supplied by PJM, and must include ihe EDC 
meter number or other unique customer identifier, Peak Load Contribution (SCP), 
contract finn service level or guaranteed load drop values, applicable loss factor, 
zone/area location of Ihe load drop. LSE contact infonnation, number of active 
participants, clc. Such data must be uploaded and approved prior to submission ofa Sell 
Offer for such rcsomce as a Demand Resource, or ccrtificalion of such resource as ILR. 
Providers must provide this infonnation concnrrenlly to hosl EDCs. 

For Firm Service Level and Guaranteed Load Drop customers, the SCP values, for the 
zone and affecled cusiomcrs, will be adjusted to reflect an "unrestricted" peak for a zone, 
based on infonunlion provided by the Provider. Load drop levels shall lie estimated in 
nccordance with guidelines in the PJM Manuals. 

For Direct Load Control programs, ihe Provider musl provide in fonnation detailing ihe 
number of uclive pnriici|iants in each program. Other information on approved DLC 
programs wil l be provided by PJM. 

L. Compliance is the process utilized to review Provider performance during PJM-iniliatcd 
Demand Resource and ILR evenis. The process establishes potential under/over 
compliance values forthe Provider. Compliance is event based, i.e., compliance is 
verified only i fan event occurs between June and Sepiember. 

PJM wil l establish and communicate reasonable deadlines for the limely submilial of 
event data to expedite compliance reviews. Compliance reviews wil l be completed as 
soon after the event as possible, with the expectation thai reviews o fa single event wil l 
be completed wiihin two months of ihe end of ihe month in which ihe event look place. 
Providers arc responsible for the submittal of compliance infonnation to PJM for each 
PJM-initiated event during the compliance period. Compliance for Direct Load Control 
programs wil l consider only the iransmission of the conirol signal. Providers arc required 
lo report the time period (during the Demand Resource and ILR event) thai Ihe control 
signal was actually sent. Compliance is checked on an individual customer basis for 
FSL, by comparing actual load during the event to ihe firm service level. Providers must 
submit actual cuslomer load levels (for the event period) for the compliance report. 
Compliance is checked on nn individual customer basis for GLD, by comparing actunl 
load dropped during the event to lite nominated amounl of load drop. Providers must 
submit actual loads and comparison loads for ihe compliance hours. Comparison loads 
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musl be developed from the guidelines in the PJM Manuals, and note which method was 
employed. 

Compliance is averaged over the full hours o f n Demand Resource nnd ILR event, for 
each cuslomer or DLC program. Demand Resource or ILR customers may not reduce 
their load below zero (i.e., export energy inio ihe syMcm). No compliance credil wi l l be 
given for an incremental load drop below zero. Compliance will be totaled over all l-'SL 
and GLD customers and OLC programs to determine a net compliance position for the 
event for each Provider by Zone, separately for each RPM auciion in which such 
Provider offered a Demand Resource lhat cleared, and for any ILR certified for such 
Provider. Deficiencies shall be as further deiermined in accordance wilh section 11 of 
Schedule DD to the PJM Tariff. 
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SCHEDULE 7 

PLANS TO MBU'P OBLIGATIONS 

A. Each Patly lhat elects to meet its estimated obligalions for a Delivery Year by Self-
Supply uf Capacity Resources shall submit lo the Office of the Interconneciion, no later 
lhan one month prior to the start of the Hase Residual Auciion for such Delivery Year, its 
plans for such Capacity Resources, including (1) installation of Gencintion Capacity 
Resources (2) purchases, and (3) installation ofDemand Resources or ILR. 

B. Tlic Capacity Resource plans of each Party shall indicate the nature and currenl status of 
each resource, including ihe status of a Planned Gcnerntiun Cnpncily Resource or 
Planned Demand Resource, the potential for deaciivaiion or retirement ofa Generaiion 
Cnjwciiy Resource or Demand Resource, and Die .slatns of com mill newts for each sale or 
purchase of capacily included in ils plans. The Office of ihe Inicrcoiuiection will review 
Ihe adequacy of the submittals hereunder both as lo timing and content. 

C. A Parly that Self-Supplies Capacity Resources to satisfy ils obligations for a Delivery 
Year must submii a Sell Offer as io such resource in the Base Residual Auction for such 
Delivery Year, in accordance with Attachment DD to Ihe PJM TarifT. 

D. If, at any time afier ihe close of the Third liicremenlal Auciion for a Delivery Year, 
including at any lime during such Delivery Year, a Capacily Resource that a Parly has 
commilled as a Self-Supplied Capacity Resource becomes physically incapable of 
delivering capacily or reducing load, ihe Party may submit a replacement Capacily 
Resource lo the Office ofihe Interconnection. Such replacement Capacity Resource (!) 
may nol be previously commilled for such Delivery Yenr, (2) shall be capable of 
providing ihe same quantity of megawatls nf capacily or load reduction ns ihe originally 
committed Capacity Resource, and (3) shall be located in llic same Locational 
Dclivcrability Area, if applicable, as the originally committed resource. In accordance 
with Aliachment DD to ihe PJM TarifT, the Office of the Imercoi meet ion shall detennine 
the ncceplabilily of ihe replacement Capacily Resource. 
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SCHEDULES 

DETERMINATION OK UNFORCED CAPACITY OBLIGATIONS 

A. For each billing month during a Delivery Year, ihe Daily Unforced Capacily 
Obligalion of a Party that has not elected the FRR Altemaiive for such Delivery Year 

shall be detennined on a daily basis for each Zone as follows: 

Daily Unforced Capacily Obligation = OPL x Final Zonal RPM Scaling Factor x FPR 

Where: 

OPL " Obligation Peak Load, defined as ihe daily suinmntion of 
ihe wenthei-ndjlisted coincidenl summer peak, last 
preceding the Delivery Year, of Ihe end-users in such Zone 
(nei of operating Behind Tlic Meter Generaiion, but nol lo 
be less than zero) for which such Party was responsible on 
that billing day, as detennined in accordance with the 
procedures set forth in the I'JM Manuals 

Final Zonal RPM Scaling Factor = die factor detennined as set forth in 
sections B and C of this Schedule 

FPR = the Forecast Pool Requirement 

Netting of Behind ihe Meier Generation for a Party with regard to Non-Retail Behind the 
Meter Generation shall be subject to ihe following limitation: 

For Ihe 2006/2007 Planning Period, 100 percent of ihe operaiing Non-Rclail Behind the 
Meier Generation shall be ncllcd, provided lhat the tola! amount of Non-Rclail 
Behind ihe Meier Generation in the PJM Region does not exceed 1500 mega walls 
("Non-Retail Threshold"). For each Planning Period/Dctivery Year thereafter, the 
Non-Rctnil ihreshold shall be proportionately increased based nn lond growth in 
llic I'JM Region bul sliall nol be greater lhan 3000 meguwalls. Load growlh shall 
be deiermined by ihe Office of the Interconneciion based on ihe mosi rccenl 
foiccasled weathcr-adjusied coincident summer peak for ihe PJM Region divided 
hy the weather-adjusted coincidenl peak for ihe previous summer for ihe same 
area. Afier ihe load growth factor is applied, ihe Non-Retail Threshold will be 
rounded up or down to the neatest whole megawatt nnd llic rounded number shall 
be ihe Non-Retail Threshold for the currenl Planning Period and ihe base amounl 
for calculating the Non-Rel ail Threshold for the succeeding planning period. If 
ihe Non-Retail Threshold is exceeded, ihe amount of operating Non-Retail 
Beliind the Meter Generaiion that a Party may net shall be adjusted according lo 
Ihe following formula: 
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Party Netting Credil = (NRT/ PJM N HUT MO) * Party Opcraling NRBTMG 

Where: NRBTMG is Non-Relaii Behind the Meier Generation 

NRT is the Non-Relnil Threshold 

PJM NRBTMG is ihe lotnl amount of Non-Retail Behind the Meier Generaiion in 
the PJM Region 

Tlic tolal amounl of Non-Rclail Behind the Meter Generation lhal is eligible for netting in 
Ihe PJM Region is 3000 megawatts. Once ihis 3000 megawatt limit is reached, 
nny additional Non-Retail Behind the Meter Generaiion which opcrales in llic 
PJM Region wil l be ineligible for neiling under this scciion. 

In addition, the Party NRHTMG Nctling Credit shall be adjusted pursuant to Schedule 16 
of this Agreement, i f applicable. 

A Party shall be required io report lo PJM such information as is required to facilitate ihe 
detemiination of its NRBTMG Neiling Credil in accordance wilh Ihe procedures 
set forlh in the PJM Manuals. 

B. Following the Hase Residual Auciion for a Delivery Year, Ihe Office of Ihe 
Inlercomieciion shall determine ihe Base Zonal RPM Scaling Factor and the Base Zona! 
Unforced Capacity Obligalion for each Zone for such Delivery Year as follows: 

Base Zonal Unforced Capacity Obligalion = (ZWNSP * Base Zonal RPM Scaling Factor 
* FPR) i-Forecast Zona! ILR Obligalion 

and 

Base Zonal RPM Scaling Faclor « ZPLDY/ZWNSP x [RUCO / (RPLDY x FPR)] 

Where: 

ZPLDY = Preliminary Zonal Peak Load Foreeasl for such Delivery Year 

ZWNSP = Zonal Weathcr-Nonnali/cd Summer Peak for die summer season 
concluding four years prior to Ihe commencement of such Delivery 
Year 

RUCO= ihe RTO Unforced Capacity Obligalion satisfied in the Base 
Residual Auciion for such Delivery Year. 

RPLDY = RTO Prelimimiry Peak Load Forecast forsuch Delivery Year. 
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For purposes of such delenniualion, PJM shall determine the Preliminary RTO Peak 
Load Forccasl, nnd the Preliminary Zonal Peak Load Forecasts for each Zone, in 
accordance wilh the PJM Manuals for each Delivery Year no later than one inonlh prior 
to ihe Base Residual Auction for such Delivery Year. PJM shall determine ihe Final 
RTO and Zonal Peak Load Forecasls in accordance wilh ihe PJM Manuals for each 
Delivery Year nu Inter lhan one month prior lo ihe Second Incremeiilnl Auciion for such 
Delivery Year; provided, however, that i f ihe Second Increinental Auciion is nol 
conducted, the Preliminary RTO and Zonal Peak Load Forecasts for ihe Delivery Year 
shall be the Final RTO and Zonal Peak Load Forecasts, respectively, forsuch year. PJM 
sliall determine the most recent Wealher Nonnalized Summer Peak for each Zone no 
later lhan seven months prior to the start of ihe Delivery Year, and sliall calculate the 
RTO Weather Nomialized Summer Peak as Ihe sum of the Weather Normalized Summer 
Peaks for all Zones. 

C. The Final RTO Unforced Capacity Obligalion for a Delivery Year shall be equal lo ihe 
sum of (i) ihe unforced capacily obligations salisfied Ihrough ihe Base Residual Auciion 
and ihe Second Incrcmcnlal Auction, i f held, and (ii) the Forecast RTO ILR Obligation 
for such Delivery Year. The Final Zonal Unforced Capacity Obligation shall be equal io 
the sum of (i) the Hase Zonal Unforced Capacity Obligation, and (ii) the unforced 
capacity obligation satisfied in the Second Incremental Auciion limes (the increase in Die 
Final Zonal Peak Load Forecast from the Preliminary Zonal Peak Load Forecast divided 
by the increase in the RTO Final Peak Load Forecast from the RTO Preliminary Peak 
Load Forccasl), I f n Second Incremenlal Auciion is nol con dueled, the Final Zonal 
Unforced Capacity Obligation shall be equal to the Base Zonal Unforced Capacity 
Obligation. .The Final Zonal RPM Scaling Faclor shall be equal lo the Final Zonal 
Unforced Capacily Obligalion divided by (FPR limes the Zonal Weather Normalized 
Summer Peak for Ihe summer concluding prior lo the commencement of such Delivery 
Year). 

D. I. No laicr than five moulhs prior to ihe start of each Delivery Year, ihe Electric 
Distributor for a Zone shall allocate the most recent Wealher Normalized Summer Peak 
for such Zone to detennine ihe Obligalion Peak Load for each end-use cuslomer wiihin 
such Zone. 

2. During the Delivery Year, no later than 36 hours prior lo llic sum of each 
opcraling day, ihe Electric Dislribulor shall provide to PJM for each Party io this 
Agreement serving load in such Electric Distributor's Zone ihe Obligation Peak Load for 
all end-use cusiomcrs served by such Party in snch Zone. The daily Unforced Capacity 
Obligation ofa Parly forsuch Operating Day shall not be subjeel io change thereafter. 

3. For purposes of such allocations, ihe daily sum of the Obligalion Peak l^ads of 
all Parties serving load in a Zone musl equal the Zonal Obligalion Peak Load for such 
Zone. 
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SCHEDULE 8.1 

FIXED RESOURCE REQUIREMENT ALTERNATIVE 

A. The Fixed Resource Requiremen! ("FRR") Alternative provides nn allemaiive means, 
underthe terms and condiiions of ihis Schedule, for an eligible Load-Serving Entiiy lo satisfy its 
obligalion hereunder to commit Unforced Capacity to ensure reliable service lo loads in the PJM 
Region. 

B. Eligibilily 

1. Except as provided in subsection B.3 below, a Party is eligible lo select ihe FRR 
Alternative if it (a) is nn IOU, Eieciric Cooperative, or Public Power Enlily; and (b) demonslrates 
the capability to satisfy the Unforced Capacity obligation for all load in nn FRR Service Area, 
including all expected load growlh in such area, for the lerm of such Parly's pnnicipalion in the 
FRR Altemaiive. 

2. A Party eligible under R.I above may select the FRR Allemaiive only as to all of 
its load in the PJM Region; provided however, that a Party may select (he FRR Allcrnalivc for 
only pnrt of its load in the PJM Region if (a) the Party elects ihe FRR Altemaiive for all load 
(including all expected load growlh) in one or more FRR Service Areas; (b) the Parly complies 
with the rules nnd procedures of ihe Office of die Interconneciion and all relevani Eieciric 
Disiribiuors related lo the melering and reporting of load dala and settlement of accounts for 
separate FRR Service Areas; and (c) the Party separately allocates its Capacily Resources to and 
among FRR Service Areas in accordance wilh mlcs specified in the PJM Manuals. 

3. Single Customer LSEs as identified in accordance with subseciion H.3.a below 
shall be eligible lo elect the FRR Altemaiive upon the lenns nnd condiiions of this Schedule and 
llic following additional temts and condiiions. The aggregate Obligation Peak Load ofall Single 
Customer LSEs eleciing the FRR Altemaiive in Ihe PJM Region shall not exceed 1000 MW. 

a) Single-Cuslomer LSEs eligible for the FRR Altemaiive sliall be limited to those 
lhat elected llie FRR Allemaiive on or before April 1, 2008. The Office of Ihe 
lulereonnection, ns necessary, shall eslablish and post in the PJM Manuals open-
season procedures to apportion the maximum allowed service under the FRR 
Allemaiive among hileresicd Single-Customer l^lls. 

b) The Singlc-Cuslomer LSI; must install nnd maintain wholesale metering ai each 
location lhat is monitored by, and regularly reported io, the Office of the 
Inlercuuuecliun. 

c) Each Single-Customer USE warrants that (i) il has and shall maintain and enforce 
the commci tight during the term of ils election ofihe FRR Allemaiive to prohibit 
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its retail customers) from terminating service from ihe Single-Customer I.SE and 
obiaining such service from a different LSE; and (ii) il has and shall maintain for 
such lerm Financial Securily or a Corporate Guaranty, both as defined in 
Aliachment Q to the PJM Tarifl", in an amounl sufficicnl lo cover any charge 
assessed under subseciion B.3.c. A Single-Customer LSE will not violate ils 
requirement under Ihis subseciion in die event thai the retail customer lenninales 
ils service from (he Single-Cuslomer LSE nnd obtains sen,'ice from an LSE that is 
an FRR Entity, provided thai the Singlc-Cnslomcr LSE assigns Capacily 
Resources to the LSE providing such service in nn nmounl equnl lo ihe Daily 
Unforced Capacity Obligalion related to such retail customer. 

d) Each Single-Cuslomer LSE shall obtain from its rclail ciistomer(s) and provide lo 
Ihe Office of the Interconnection nnd the enlily designated under slate law, order, 
or rule ns such customer's defaull service provider or provider of last resort and 
the Electric Dislribulor a wrillcn statement agreeing that in ihe cvcnl such 
cuslomer lenninales ils service from the Single-Customer LSE and obtains such 
service from a Party lhal is not an FRR Entity, ihen such customer's load shall be 
treated as ILR for the remaining duration of (he period for which such Single-
Customer LSE had elecled the FRR Allcrnalivc, lhal forsuch puipose the Eieciric 
Distributor is authorized to obtain ccrtificalion of such load as ILR. and thai the 
cuslomer agrees to provide ihe Electric Dislribulor with all infonnation required 
for such certification. Nothing in ihis provision shall preclude such customer 
from using its owned or eonlrollcd generaiion lo faciliiate the intetniption of ils 
load as ILR. 

c) A Single-Customer LSE shall be assessed an Unauthorized Load Transfer Charge 
in ihe event such 1-Slis retail cuslomer lenninales its seivice from such LSE and 
obtains service from a Parly lhat has not elected Ihe FRR Alternative, or in the 
even! such load Iransfcr occurs to a Party lhat has elected the FRR Alternative, 
but the Single-Customer LSE does not transfer sufficient Capacily Resources as 
required by subsection B.3.c. Such charge shall equal two times the Cost of New 
Emry limes the Daily Unforced Capacily Obligalion related lo such cuslomer for 
the remaining duration ofihe period for which such Single-Customer LSE elecled 
the FRR Altemaiive. 

1) Each Single Customer LSE shall provide lo Ihe OfTicc of ihe Interconneciion an 
FRR Capacily Plan in nccordance wiih this schedule. Such FRR Capacity Plan, in 
addition to ccmpJying wilh all otiier applicable reqttimiiena of this Schedule, 
shall idcnlify nnd commi! for su least five delivery' years Capacily Resources 
sufficicnl ia sniisfy such LSEs Daily Unforced Cnpncily Obligations hereunder 
consisting of generation assets or physical supply contracts lhal qualify as a 
'forward contract' or a 'commoility contract' under the U.S. Bankmptcy Code. 
Each Single-Cuslomer LSE wanants lhal all generaiion assets and forwnnl supply 
coniracts included in ils FRR Capacily Plan shall be assigned lo any succcssor-in-
intercst of its rclail customer(s)'s assets and operalions. 
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1. No less than two months before the conduci ofihe Base Residual Auction for ihe 
first Delivery Year for which such election is lo be effective, any Parly seeking to elect the FRR 
Alternative shall notify the Office of the Interconnection in writing of such election. Snch 
election shall be for n minimum lerm of five consecutive Delivery Years. No Inter than one 
month before such Base Residual Auciion, such Parly shall submii ils FRR Capacity Plan 
demons Ira ling ils commtlmcul of Capacity Resources for the tenn of such clcciion sufiicienl to 
meet such Parly's Daily Unforced Capacity Obligalion (and all olher applicable obligalions 
under Ihis Schedule) for Ihe load identified in such plan. 

2. An FRR Entiiy may tcmiinatc its election of the FRR Allemaiive effcclive wilh 
the commencemenl of any Delivery Year following the minimum five Delivery Year 
commitnienl by providing written notice of such lenninalion lo the Office of the Interconnection 
no later than iwo moulhs prior to the Base Residual Auciion for such Delivery Year. An FRR 
Entiiy that has icrminaied its election of the FRR Alternative shall nol be eligible to rc-elecl the 
FRR Allemaiive for a period of five consecutive Delivery Years following ihe effective dale of 
such lenninalion. 

3. Notwilhslandiug subsections C l and C.2 of ihis Schedule, in the event of a Stale 
Rcgulalory Slmchual Change, a Party may elect, or tenninate ils clcciion of, the FRR 
Alternative effective as to any Delivery Year by providing written notice of such election or 
termination to ihe Office of the Inlercomieciion in good faith as soon as the Party becomes aware 
of such State Regulatory Slnrctural Change but in nny even! no later than Iwo months prior to the 
Base Rcsidunl Auciion for such Delivery Year. 

4. To fncilitaic the elections and notices required by Ihis Schedule, the Office ofihe 
Interconnection shall post, in addition lo ihe information required by Section 5.11(a) of 
Attachment DD lo the PJM Tariff, the percentage of Capacily Resources required lo be located 
in each Locaiional Dclivcrability Area by no later than one month prior lo the deadline for a 
Party to provide such elections nnd notices. 

D. FRR Capacity Plans 

1. Each FRR Enlily shall submii ils initial FRR Capacily Plan as required by 
subseciion C. I of this Schedule, nnd shall annually extend and update such plan by no later lhan 
one month ptior to the Base Residual Auction for each succeeding Delivery Year in such plan. 
Each FRR Capacily Plan shall indicate the nature and cunent status of each resource, mcluding 
llic status of each Planned Generation Capacily Resource or Planned Demand Resource, the 
planned deaciivaiion or retirement of any Generation Capacity Resource or Demand Resource, 
und the slutus of commilmenls for each sale or purchase of capacity included in such plan. 

2. Tlic FRR Capacity Plan of each FRR Enlily that commits thai ii will not sell 
sutplus Capacily Resources as a Capacily Market Seller in any nuciion couducled under 
Attachment DD of ihe PJM Tariff, or to any direct or indirect purchaser that uses such resource 
ns the bnsis of any Sell Offer in such auction, shall designate Capacity Resources in n mega wall 
quantity no less than the Forecast Pool Requiremenl for each applicable Delivery Year limes ihe 
FRR Emily's nllocnicd share of the Preliminary Zonal Peak Lond Foreeasl for such Delivery 
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Year, as determined in accordance with procedures scl forth in ihe PJM Manuals. If tlie FRR 
Enlily is not responsible for all load wiihin a Zone, the Preliminary Forecast Peak Load for such 
entiiy shall be the FRR Emily's Obligalion Peak Load last detennined prior to the Base Residual 
Auciion for such Delivery Year, limes the Base Zonal FRR Scaling Factor. The FRR Capacily 
Plan of each FRR Entity that docs not commit lhat it wiil not sell surplus Capacily Resources as 
sel forth above shall designate Capacily Resources at least equal to ihe Threshold Quamily. To 
the extent ihe FRR Entity's allocated share of the Final Zonal Peak Load Foreeasl exceeds the 
FRR Entity's allocated share of the Preliminary Zonal Peak Load Foreeasl, such FRR Entity's 
FRR Capacity Plan shall be updated to designate additional Capacily Resources in an amount no 
less than ihe Foreeasl Pool Requirement limes such increase; provided, however, any excess 
megawatts of Capacily Resources included in such FRR Entity's previously designaied 
Threshold Quantity, if any, may be used to satisfy Ihe capacily obligation for such increased 
load. 

3. As lo any FRR Enlily, the Base Zonal FRR Scaling Factor for each Zone in which 
it serves load for a Delivery Year stiall equal ZPLDY/ZWNSP. where: 

ZPLDY = Preliminary Zonal 1'cak Load Forecast for such Zone for such Delivery 
Year, and 

ZWNSP = Zonal Wealher-Nonualizcd Summer Peak Load for such Zone for ihe 
summer concluding four years prior to ihe commencement of such Delivery Year. 

4. Capacily Resources identified and commilled in an FRR Capacity Plan shall meet 
all requirements under ihis Agreemenl and the PJM Opcraling Agreemenl applicable lo Capacity 
Resources, including, as applicable, requircmcnis and milestones for Planned Generation 
Capacity Resources nnd Planned Demand Resources. A Capacily Resource submiiled in an FRR 
Capacily Plan musl be on a unit-specific basis, and may nol include "slice of sysiem" or similar 
agreements lhal are not unil specific. An FRR Capacity Plan may include bilaieral transactions 
lhal commit capacily for less lhan a full Delivery Year only iflhc resources included in such plan 
in ihe aegregalc satisfy all obligalions for ail Delivery Years. All demand response, load 
management or similar programs on which such FRR Eniity intends to rely for a Delivery Year 
must be included in the FRR Capacily Plan submitted three years in advance of such Delivery 
Year and must satisfy all requiremenls applicable to Demand Resources, including, without 
limitation, those sel forth in Schedule 6 to ihis Agrecinem; provided, however, thai previously 
uncontmilled Unforced Capacily from such programs may be used to sniisfy any increased 
capacily obligation for such FRR Eniity resulting from a Final Zonal Peak Load Foreeasl 
applicable lo such FRR Entity. 

5. For each LDA for which the Ofiicc of ihe Interconnection lias established a 
separate Variable Resource Requircinenl Curve for any Delivery Year addressed by such FRR 
Capacily Plan, (he plan musl include a minimum percentage of Capacily Resources for such 
Delivery Year located wiihin such LDA. Such minimum percentage ("Pcrceniagc Internal 
Resources Required") will be calculated as the LDA Reliability Rcquircmcul less the CETL for 
ihe Delivery Yenr, ns dctcimined by the RTEP process as set forth in Ihe PJM Manuals. Such 
requiremenl shall be expressed as a percentage ofihe Unforced Capacity Obligalion based on the 
Prcliuiinaty Zonal Peak Lond Forecast multiplied by the Foreeasl Pool Requirement. 
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6. An FRR luitiiy may reduce such ininimum percentage as lo nny LDA lo the 
extent the FRR Entiiy commits to n Iransmission upgrade that increases the capacity emergency 
transfer limit for such LDA. Any snch transmission upgrade shall adhere to all requia-mcnls for 
a Qualified Transmission Upgrade as set forth in Aiiachmenl DD to the PJM Tariff. Tlic 
increase in CETL used in Ihe FRR Capacily Plan shall be that approved by PJM prior in 
inclusion ofany such upgrade in an FRR Capacily Plnn. Tlie FRR Enlily shall designate specific 
additional Capacity Resources located in the LDA from which Ihe CETL was increased, to the 
extent of.such increase. 

7. The Office of ihe Interconnection will review the adequacy of all submitials 
hereunder both as to liming and content. A Party ihat seeks lo elect the FRR Alternative lhal 
submits an FRR Capacity Plan which, upon review by the Office of the Interconneciion, is 
detennined not lo satisfy such Parly's capacily obligations hereunder, shall nol be pennitied lo 
elect the FRR Allemaiive. Ifa previously approved FRR Eniity submits an FRR Capacity Plan 
thai, upon review by the Office of the Inicrconneclion, is detennined not to satisfy such Party's 
capacily obligations hereunder, the Office ofihe Inicrconneclion shall notify ihe FRR Eniity, in 
writing, of the insufficiency wiihin five (5) business days of llic submilial ofihe FRR Capacily 
Plan. Iflhc FRR Enlily docs nol cure such insufliciency within five (5) business days alter 
receiving such notice of insufficiency, then such FRR Eniity shall be assessed an FRR 
Commitment Insufficiency Cbaige. in an amount equal to iwo times the Cost of New Entry for 
Ihe relevant location, in S/MW-day, limes the shortfall of Capacily Resources below Ihe FRR 
Emily's capacity obligation (including any Threshold Quantity requiremenl) in such FRR 
Capacily Plan, for the remaining tenn of such plan. 

8. In a slale rcgulalory jurisdiclion Hint has implemented retail choice, the FRR 
Entiiy must include in its FRR Capacily Plan all load, including expecled load growth, in ihe 
FRR Service Area, notwithstanding Ihe loss ofany such load to or among altemaiive reiail LSEs. 
In Hie case of load reflected in the FRR Capacily Plan thai switches loan allemaiive relai! LSE, 
where ihe slnic regulatory jurisdiclion requires switching customers or the LSE to compcnsnlc 
llic FRR Entiiy for its FRR capacity obligations, such stale compensation mechanism will 
prevail. In the absence ofn state compensation mechanism, ihe applicable altemaiive retail LSE 
shall compensate ihe FRR Enlily nt ihe cajwciiy price in the unconsirained portions of the PJM 
Region, as deiermined in accordance with Attachment DD to the PJM Tariff, provided lhal Ihe 
FRR Enlily may, al any lime, make a filing with FERC under Sections 205 ofihe Federal Power 
Acl proposing to cliange the basis for compensation to a method based on the FRR Emily's cost 
or such olher basis shown lo be just and reasonable, and a rclail 1.SE may al any time exercise ils 
rights under Section 206 of the FPA. 

9. Notwilhslandiug ihe foregoing, in lieu of providing the compensation described 
above, such allemaiive retail LSE may, for any Delivery Year subsequent to those addressed in 
the FRR Entity's Ihen-ciirreul FRR Capacity Plan, provide to the FRR Emily Capacily Resources 
sitfticicnt 10 meet ihe capacity obligation described in paragraph D.2 for ihe switched load. Such 
Capacily Resources shall mccl all lequiremeuls applicable to Capacity Resources pursuant to this 
Agreemenl nnd llic PJM Operaiing Agreemenl, all requiremenls applicable io resouices 
commillcd to an FRR Capacity Plan under this Agieemeni, and sliall be commilled to service to 
the switched lond under Ihe FRR Capacity Plan of such FRR Entity. The altemaiive relai! LSE 
shall provide the FRR Emily all infonnation needed lo fulfill these requirements and permit ihe 
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resource to be included in ihe FRR Capacily Plan. Tlie allemaiive retail LSI:, raiher than the 
FRR Entity, shall be responsible for any perfonnance charges or compliance penalties related io 
ihe performance of the resources commillcd by such LSE lo the switched load. For any Delivery 
Year, or portion thereof, ihe foregoing obligations apply to the allemaiive retail ISM serving the 
load during such time period. PJM shall manage the Inmsfcr accounling associated with such 
compensation and shall administer ihe collection and payment of amounts pursuanl lo the 
compensation mechanism. 

Such load shall remain under Ihe FRR Capacily Plan until the effective date ofany lenninalion 
of the FUR Altemaiive and. for such period, shall nol be subject to Locational Reliability 
Charges under Section 7.2 of ihis Agreement. 

E. Condiiions on Purchases nnd Sales of Capacity Resources by FRR ICnlllies 

1. An FRR Entity may nol include in its FRR Cnpncily Plnn for any Delivery Year 
any Capacily Resource thai has cleared in nny auciion under Aliachment DD of the PJM Tariff 
for such Delivery Year. Noihing herein shall preclude an FRR Enlily from including in ils FRR 
Cnpaciiy Plan nny Capncily Resource lhat has not cleared such an auction for such Delivery 
Year. Furthermore, nothing herein shall preclude nn FRR Eniity from including in ils FRR 
Capacity Plan a Capacity Resource obtained from a diiTcrcnt FRR Entiiy. provided, however, 
thai each FRR Entity shall be individually responsible for meeting its capacily obligations 
hereunder, and provided further lhat the same megawatts of Unforced Capacily shall not be 
committed to more than one FRR Capacily Plan for any given Uelivcry Year. 

2. An FRR Eniity lhal designates Capacily Resources in its FRR Capacily Plan(s) 
for a Delivery Year based on the Threshold Quantity may offer lo sell Cnpaciiy Resources in 
excess ofthat needed for the Threshold Quantity in any auction conducted under Aliachment DD 
of die PJM Tariff for such Delivery Year, but may not offer io sell Capacity Resources in the 
auctions for any such Delivery Year in excess of nn amounl equal lo Ihe lesser of (a) 25% times 
the Unforced Capacily equivalent of the Inslallcd Reserve Margin for such Delivery Year 
multiplied by the Preliminary Forccasl Peak Load for which such FRR Emily is responsible 
under its FRR Capacily Plan(s) for such Delivery Year, or (b) 1300 MW. 

3. An FRR Entiiy that designates Capacity Resources in its FRR Capacity Plan(s) 
for a Delivery Year based on the Threshold Quantity may not offer lo sell such resources in nny 
Reliability Pricing Model auciion, bin, but may use such resources to meei any increased 
capacity obligation resulting from unanticipated growlh ofihe loads in ils FRR Capacily Plnn (s), 
or may sell such resources io serve loads located outside the PJM Region, or io another FRR 
Enlily, subject lo subsection E. I above. 

4. A Party thai has selected ihe FRR Allemaiive for only pari of ils load in ihe PJM 
Region pursuant lo Section 11.2 of this Schedule thai designates Capacity Resources as Self-
Supply in a Reiiabilily Pricing Model Auciion lo meet such Parly's expected Daily Unforced 
Capacily Obligation under Schedule 8 shall nol be required, solely as a result of such 
designation, to idcnlify Cnpaciiy Resources in ils FRR Cnpaciiy Plan(s) based on the Threshold 
Quantity; provided, however, that such Party may not so designate Capacity Resources in nn 
amount in excess ofihe lesser of (a) 25% limes such Party's loial expecled Unforced Capncily 
obligalion (under bolh Schedule 8 and Schedule 8.1), or (b) 200 MW. A Party thai wishes to 
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avoid ihe foregoing limitation must identify Capacity Resources in its FRR Capacity Plan(s) 
based on the Threshold Quantity. 

V. FUU Dally Unforced Capacily Ohllgallons and Deficiency Charges 

1. For each billing nionlh during a Delivery Year, the Daily Unforced Capacity 
Obligation of an FRR Entity shall be determined on a daily basis for each Zone as follows: 

Daily Unforced Capacity Obligation = OPL * Final Zonal FRR Scaling Factor * FPR 

where: 

OPL =Obligation Peak Load, defined as the daily summation of Ihe wealher-
adjusicd coincidenl summer peak, last preceding the Delivery Year, ofihe 
end-users in such Zone (ncl of opcraling Behind The Meter Generation, 
bul not to be less lhan zero) for which such Parly was responsible on lhat 
billing day, as determined in accordance with Ihe procedures set forth in 
the PJM Manuals 

Final Zonal FRR Scaling Faclor = FZPLDY/FZWNSP; 

FZFLDY =• Final Zonal Peak Load Forecast for such Delivery Yean and 

FZWNSP = Zonal Weather-Normalized Peak Load for ihe summer concluding 
prior lo llic coiiuncucciucnl of such Delivery Year. 

2. An FUR Entity shall he assessed an FRR Capacily Deficiency Charge in each 
Zone addressed in such cntily's FRR Capacily Plan for each day during a Delivery Year ihai il 
fails to satisfy its Daily Unforced Capacity Obligation in each Zone. Such FKR Capacily 
Deficiency Charge shall be in an amount etiunl to the deficiency below such FRR Emily's Daily 
Unforced Capacity Obligation for such Zone times twice the Cosi of New Entry applicable to 
such Zone. 

3. Ifan FRR Entity acquires load thai is not included in Ihe Preliminary Zonal Peak 
Load Fotccasi such acquired load shall be Irualcd in the same manner as provided in Seclions 
H.I andll.2of!his Schedule. 

4. The shortages in meeting the minimum requircinenl wiihin the constrained -/ones 
and ihe shortage in meeting the total obligation arc first calculated. Tlic shortage in the 
unconstrained area is calculated ns the loial shortage less shortages in constrained zones and 
excesses in constrained zones (the shortage is zero if this is a negative number). The Capacily 
Deficiency Charge is charged lo ihe shortage in each zone nnd in the unconsirained area 
separately. This procedure is used to allow the use of capacity excesses from constrained zones 
to reduce shortage in the unconstrained area and to disallow ihe use of capacily excess from 
unconsirained area to reduce shonnge in couslmincd zones. 
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G. Capacity Resource Performance 

Any Cnpaciiy Resource committed by an FRR Entity in an FRR Capacity Plan for a 
Delivery Year shall be subject during such Delivery Year to the charges sel forth in sections 7, 9, 
10, I I , and 13 of Atlacimieni DD io the PJM TarifT; provided, however, the Daily Deficiency 
Rale under sections 7, 9, and 13 ihereof, and ihe charge rates under scciion 10 ihereof, shall be 
ihe ne! Cost of New Entry. An FRR Enlily shall have die same opportunities to cure deficiencies 
and avoid or reduce associated charges during the Delivery Year lhat a Market Seller has under 
Sections?, 9, and 10 of Altaclimcnt DD lo the PJM TarifT. An FRR Eniity may cure deficiencies 
and avoid or reduce associated charges prior to ihe Delivery Year by procuring replacement 
Unforced Capacily outside of any RPM auction and committing snch capacily in ils FRR 
Capacity Plan. 

11. Annexation of service territory by Public Power Entity 

1. In the event a Public Power Entity thai is an FRR Enlily annexes service territory 
lo include new customers on sites where no load had previously exisied, then the incremcnial 
lond on such a site shall be treated as unanticipated load growth, and such FRR Eniity shall be 
required to commit sulTicieut resources to cover such obligation in the relevant Delivery Year. 

2. In Ihe event a Public Power Eniity that is an FRR Entiiy annexes service territory 
to include lond from a Party lhat has nol elected the FRR Altemaiive, then: 

a. For nny Delivery Year for which a Base Residual Auction already has 
hecu conducted, such acquiring FRR Emily shall meet its obligations for 
the increinental load by paying PJM for incremental obligations (including 
any additional demnnd curve obligation) at the Capacily Resource 
Clearing Price for ihe iclevnnl location. Any such revenues shall be used 
to pay Capacily Resources that cleared in ihe BRA for that LDA. 

b. For any Delivery Year for which a Base Residual Auction lias nol been 
conducted, such acquiring FRR Enlily shall include such incrcinenial load 
in ils FRR Capacily Plan. 

3. Annexation whereby a Party that has nol elected ihe FRR Alternative acquires 
load from an FRR eniity: 

a. For any Delivery Year for which a Rase Residual Auciion already has 
been conducted, PJM would consider sbifled load as unamicipaled load 
growth for purposes of detennining whether lo hold a Second Incremenlal 
Auction. Ifa Second Incrcinenial Auction is held, FRR enlily would have 
a must offer requirement for sufiicienl capacily lo meet tlie load obligation 
of such sliiflcd load. If no Second Incremcnial Auciion is conducted, the 
FRR Enlily may sell the associated quaniity of capacily into an RPM 
Auction or bilaterally. 
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b. For any Delivery Year for which a Base Resuluui Auciion has no! been 
conducted, the FRR Entiiy lhal lost such load would no longer include 
such load in its FRR Capacity Plan, and PJM would include such shifted 
load in Rnure BRAs. 

1. Savings Clause for State-Wide FRR Program 

Nothing herein shall obligate or preclude a stale, acting cither by law or through a regulatory 
body acting within iis authority, from designating the Load Serving Entiiy or Load Serving 
Entities lhat shall be responsible for the capacily obligalion for all load in one or more FRR 
Service Areas within such slale according lo the terms nnd condiiions of lhal certain Seillemcnl 
Agreement dated September 29, 2006 in FERC Docket Nos. EROS-14)0 and EI05-i48. ihe PJM 
Tariff and ihis Agreement. Each LSE subjeel to such stale action shall become a Party lo ihis 
Agreement and shali be deemed to have elected ihe FRR Allemaiive. 
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SCHEDULE 9 

PROCEDURES FOR 
ESTABLISHING THE CAPABILITY OF GENERAT ION CAPACITY UESOURCES 

Such mlcs and piocedures ns may be required io determine and dcmonsiratc the 
capability of Generation Capacily Resources for ihe puiposes of meeting a Load Serving 
Emily's obligations under the Agreemenl shall be developed by Ihe Office of 
Interconneciion and maintained in the PJM Manuals. 

The rules and procedures for detennining and demonslraling the capabilily of gcncraling 
units to serve load in the PJM Region shall be consislcni with achieving unifonnity for 
planning, operating, accounting and reporting purposes, 

!. Tlie rules and procedures shall recognize the difference in types of generaiing units and 
the relative ability of units to maintain ouiput nt slated capability over a specified period 
of time. Faciors affccimg such ability include, bul are not 1 imi led to, fuel availability, 
stream flow for hydro units, reservoir storage for hydro and pumped storage units, 
mechanical limilations, and system operating policies. 
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SCtlEUULE 10 

PROCEDUKES FOR ESTAIU.ISHINC 
DEUVERABILITY OF GENERATION CAPAC1TV RJ^OURCF.S 

Generation Capucity Resources must be deliverable, consisteni with a loss of load expectation as 
specified by the Reliability Principles and Standards, to the total system had, includiftg 
portion(s) of ihe system in the I'JM Region lhat may have a capacity deficiency ai any time. 
Deliverabilily shall be dcmonsiraied by cither obtaining or providing for Network Transmission 
Service or Finn Pnint-To-Poinl Transmission Service wiihin ihe PJM Region such thai each 
Generation Capacity Resource is cither a Network Resource or a Point of Receipt, respeciively. 
In addiiion, for Generation Capacity Resources located outside the metered boundaries of ihe 
PJM Rggion that are used to meet an Unforced Capacily Obfigation, (he CRpacity mid energy of 
such Generaiion Capacily Resources must be delivered to the metered bQunduries of the PJM 
Region ihrough finn transmission service, 

Certificalion of deli verabi lily means lhal the physical capabilily of the Iransmission network has 
been leslcd by ihe Office ofihe Interconnection nnd found io provide lhat service consisteni wiih 
the assessment of available transfer capabilily as sel forth in the PJM Tariff and, for Generaiion 
Resources owned or eomracicd for by a Load Serving Emily, ihat ihe Load Serving Entiiy has 
obtained or provided for Neiwork Transmission Service or Firm Poinl-lo-Point Transmission 
Service io have capacity delivered on a finn basts under specified terms and condiiions. 
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SCHEDULE 10.1 

LOCATIONAL DEUVERABILITY AREAS AND UEQUIUEMEN IS 

'ITic capacity obligations imposed under this Agreemenl recogni/c the locaiional value of 
Cnpaciiy Resources. To ensure lhal such locntional value is properly recognized and tpiantificd, 
the Office of the Imerconneclion shall follow ihe procedures in ihis Schedule. 

A. Following the Transilion Period, as such tenn is defined in Aliachment 1)1) to the Tariff, 
the Locational Dclivenibiltty Areas for the purposes of dclcnuining locaiional capacity 
obtigalions hereunder, but not ncccs-inrily for the purposes of the Regional 'Iransmission 
Expansion Planning Protocol, shall consist of the following Zones (as defined in Schedule 15), 
combinations ofsuch Zones, and portions of such Zones: 

o Domiirion 
o Penelec 
o Com Ed 
o AEP 
a Dayton 
o Duquesne 
o APS 
o AE 
o BGE 
o DPL 
o PECO 
o PEPCO 
o PSEG 
o JCPI. 
o MctEd 
o PPL 
o Mid-Allnnlic Area Council (MAAC) Region (consisting ofall the 

zones listed below for Easiem MAAC, Western MAAC, and 
Southwestern MAAC) 

o ComEd, AEP, Dayton, APS, and Duquesne 
o Easiem MAAC (PSE&G, JCP&L, PECO, AE. DPL & RE) 
o Southwestern MAAC (PEPCO & BG&E) 
o Western MAAC (Penelec, MeiEd, PPL) 
o PSEG northern region (north of Linden suhsiaiion); nnd 
o DPL southern region (south of Chesapeake nnd Delaware Canal 

Issued By: Craig Glazer 
Vice President, Federal Government Policy 

Issued On: September 29, 2006 

EITective: June 1,2007 



I'JM Inlerconneclioii, L.L.C. Orisinal Sheet No. 52 
Rate Schedule FliRC No. 44 

B. For purposes of evaluating the need for nny changes to the foregoing list, 
Locntional Deliverabilily Areas shall be those areas, identified by the load deliverabilily analyses 
conducted pursuant to the Regional Transniission Expansion Planning Protocol and the PJM 
Manuals lhat have a limited ability to import capacily due to physical limitations of the 
transmission system, voltage limitations or slabilily ! imi tat ions. Such limits on import capabilily 
shall not reflect ihe effect of Qialifymg Transmission Upgrades offered in ihe Base Residual 
Auction. The Locaiional ncliverabilily Areas identified in Paragraph A above (as it may be 
amended from time lo lime) for a Dclivciy Year shall be modeled in Ihe Base Residual Auction 
and nny Incremental Auciion conducted for such Delivery Year. If the Ofiicc of the 
Inicrconneclion includes a new Locntional Deliverabilily Area in the Regional Transmission 
Expansion Planning Proiocol, ii shall make a filing with l-'ERC in amend ihis Schedule to add a 
new Locational Dclivcrability Area (including a new aggregate LDA), if such new Locational 
Deliverabilily Area is projected to have a capacily emergency Iransfcr limit less than 1.05 times 
the capacity emergency transfer objective of such area, or if warramcd by other reiiabilily 
concerns consistent with the Reliability Principles and Siandards. In addiiion, any Party may 
propose, and the Office of the lulereonnection shall evaluate, consistent with the same 
CETO/CETO comparison or other reiiabilily concerns, possible new Locaiional Deliverabilily 
Areas (including aggregate LDAs) for inclusion under the Regional Transmission Expansion 
Planning Proiocol and for purposes of detennining locaiional capacily obligations hereunder. 

C. For each Locational Deliverabilily Area for which a separate VRR Curve was 
established for a Delivery Year, the Office of the Inicrconneclion shall deiennine. pursuant to 
procedures sel forth in the PJM Manuals, the Percentage of lutcmal Resources Reciutred, lhal 
musl be commiltcd during such Delivery Year from Capacity Resources physically located in 
such Locational Deliverabilily Area. 
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SCHEDULE I I 

DATA SUBMITTALS 

To perform ihe studies required to determine ihe Foreeasl Pool Requirement and Daily Unforced 
Capacity Obligalions under litis Agreement and to detennine compliance wiih the obligations 
imposed by this Agreemenl, each Parly and olher owner ot" a Capacity Resource shnll submit 
data lo ihe Office of ihe Inicrconneclion in confomiancc with llic following minimum 
requirements: 

1. All data submitied shall sniisfy the requiremenls, ns ihcy may change from time lo time, 
of any procedures adopted by the Members Commiticc. 

2. Data shall be submiiled in an electronic fonnat, or as otherwise specified by the Markets 
and Reliability Commiltcc and approved by the PJM Board. 

3. Actual oulagc dala for each month for Generalor Forced Outages, Gcncraior Mainlenancc 
Outages and Generator Planned Outages shall be submilted so that it is received by such 
dale specified in ihe PJM Manuals. 

4. On or before the dale specified in Ihe PJM Manuals, planned and mainienance outage 
data for all Generation Resources and load forecasls (includiug seasonal nnd average 
weekly peaks) shall be submitied. 

5. On or before the dale specified in ihe PJM Manuals, adjusiments io forecasts sliall be 
submiiled. 

6. On or before the dale or schedule for updates specified in Ihe PJM Manuals, revisions io 
capacity and load forccasLs (including ihe plans Tor saiisrying ihe Daily Unforced 
Capacily Obligalion of the Party) shall be submitied. 

7. Cnpncily plans or revisions lo previously submilted capncily plans, required under 
Schedule 6. 

8. As desired by a Parly, revisions lo monthly peak lond forecasls may be submitted. 

Tlie Panies acknowledge that additional infonnation required to detennine the Forecast Pool 
Requirement is to be obtained by the Office of ihe Interconneciion from Elcclrie Distributors in 
nccordance wiih the provisions ofihe Operating Agreement. 
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SCHEUULi; 12 

DATA SUBMISSION CHARGES 

A. Dala Submission Charge 

For each working day of delay in Ihe submilial of iufbnnalion required lo be submiiled 
under ihis Agreemenl, a dala submission charge of S500 shall be imposed. 

B. Dislribuiion Of Dala Submission Charee Receipts 

1. Each Parly that has salisfied ils obligalions for dala submittals puisuant lo 
Schedule 11 during a Delivery Year, wiihout incurring a data submission charge 
related lo thai obligalion, shall share in any dala submission cliarges paid by any 
olher Party lhal has failed to satisfy said obligalion during snch Planning Period. 
Such shares shall be in proportion to Ihe sum of Ihe Unforced Capacily 
Obligations of each such Parly entiiled to share in the data submission charges for 
ihe most reeenl monlh. 

2. In die event all nf the Parties have incurred a dala submission charge during a 
Delivery Year, those data submission charges shall be dislributed as approved by 
the PJM Board. 
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SCHEDULE 1.1 

EMERGENCY PROCEDURE CHARGES 

Following an Emergency, the compliance of each Party with the inslruclions of the Office 
of ihe Interconneciion shall be cvaluaicd as directed by ihe Matkcls and Reliability Commit ice. 
If, based on such evaluation, it is detennined lhal a Parly refused io comply with, or otherwise 
failed to employ its best efforts to comply wiih, llic inslruclions of the Office of the 
Imerconneclion lo implement PJM emergency procedures, lhal Party shall pay an emergency 
procedure cliarge, as set forth in Aiiachmenl DD lo the PJM TnrifT. Tlie revenue associated with 
Emergency Pn>cedurc Charges shall be allocated in accordance with Auachmem DD lo ihe PJM 
Tariff. 
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SCHEDULE 1-1 

DELEGATION TO THE pFFICE OF THE INT EUCONNECI ION 

Tlic following responsibiliiics shall be delegated by the Parties to the Office ofthc 
Interconnection: 

I. New Parties. With regard to the addiiion, wiihdrawal or removal o fa Party: 

(a) Receive and evaluate the information submitted by entities thai plan to 
serve loads within ihe PJM Region, including entities whose participation 
in ihe Agreement wil l expand Ihe boundaries o f thc PJM Region. Such 
evaluation shall lie conducted in necoidancc with ihe requirements of the 
Agreement. 

Evaluale the effects of the wiihdrawal or removal of a Party from this 
Agreemenl. 

Implcmentalion of Reliability Assurance Agreement. With regard lo ihe 
implcmentalion ofthc provisions oflhis Agreemenl: 

(a) Receive all required data and forecasts from the Parties and other owners 
of Capacily Resources; 

(b) Perform all cnlculalions and analyses necessary to determine the Forecast 
Pool Requirement and the obligalions imposed under the Reliability 
Assurance Agreemenl, including periodic reviews of the capacity benefil 
margin for consistency with the Reiiabilily Principles nnd Standards; 

(c) Monitor the compliance of each Parly with iis obligalions under the 
Agreemenl; 

(d) Keep cost recoids, and bill and collect nny costs or ehniges due from ihe 
Panics and distribute those charges in accordance wilh the terms of the 
Agreemenl; 

(c) Assist with ihe developmeni of rules and procedures for dclemu'niug and 
demonstmting Ihe cnpahiliiy of Cnpncily Resources; 

(0 Establish the capability nnd deliverabilily of Generaiion Capacity 
Resources consislcni wilh the rcquiremenis o f thc Reliability Assurance 
Agreemenl; 

(g) Eslablish siandards and procedures for Planned Demand Resources; 

(h) Colleel and iiiainlnin generator availabilily dala; 
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(i) Perfonn any other forecasts, studies or nnnlyses required to ndministcr ihe 
Aj-reemenl; 

(j) Coordinale mainlenancc schedules for generaiion resources operated as 
pan of the PJM Region; 

(k) Determine and declare lhat an Emergency exists or ceases to exist in all or 
any part of the PJM Region or nnnouncc lhal an Emergency exists or 
ceases lo exist in a Control Area interconnected with llic PJM Region; 

(1) Enter into agreements for (i) Ihe Iransfcr of energy hi Emergencies in the 
I'JM Region or in a Control Area interconnected with the PJM Region and 
(i i) mulual support in such Emergencies with olher Conirol Areas 
interconnected with die PJM Region; and 

(m) Coordinate ihe curtailment or sltedding of load, or other measures 
appropriate lo alleviate an Emergency, to preserve reiiabilily in 
accordance wilh FERC, NERC or Applicable Regional Reiiabilily Council 
principles, guidelines, standards nnd requirements, and to ensure Ihe 
operation of ihe PJM Region in accordance wilh Good Ulil i iy Practice. 
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SCHEDULE 15 

ZONES WITHIN THE PJM REGION 

FULL NAME SHORT NAME 

Pennsylvania Eieciric Coinpauy Penelec 
Allegheny Power APS 
PPL Group PPL 
Meiiopoliian Edison Company MetEd 
Jersey Central Power and Lighl Company JCPL 
Public Service Eieciric and Gas Company PSEG 
Atlantic City Electric Company AEC 
PECO Energy Company PECO 
Bnltimorc Gas and Electric Company BGE 
Delmarva Power ami Light Company DPL 
Poiomnc Electric Power Company PEPCO 
Rockland Electric Company RE 
Commonwealth Edison Company ComEd 
AEP East Zone AEP 
The Dayton Power and Lighl Company Dayton 
Virginia Electric and Power Company Dominion 
Duquesne Light Company DL 
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SCHEDULE 16 

Non-Rclail Behind the Meter Generation 
Mnxiniuin Ceucrntiou Emergency Obligatiuus 

1. A Non-Retail Behind The Meter Generation resource thai has output lhal is netted 
from the Daily Unforced Capacily Obligalion of a Parly pursuant to Schedule 7 of litis 
Agreemenl shall be required to operale al ils fill! outpui during the first ten times between 
November I and October 31 thai Maximum Generation Emergency (as defmed in section 1.3.13 
of Schedule I oflhe Operating Agreemenl) conditions occur in the zone in which the Non-Reiail 
Behind Tlie Meier Generaiion resource is located. 

2. Tlie Party for which Non-Retail Behind Tbe Meier Generaiion output is netted 
from ils Daily Unforced Capacily Obligation shall be required to report to PJM scheduled 
oulages of the resource prior to the occurrence of such outage in accordance wiih ihe lime 
requirements and procedures scl forth in the PJM Manuals. Such Parly also shall report lo PJM 
ihe ouiput of the Non-Rclail Behind The Meter Generation resource during each Maximum 
Generation Emergency condition in which ihe resource is req ui red to operate in accordance wilh 
ihe procedures set forth in PJM Manuals. 

3. Except for failures to operate due lo scheduled outages during the months of 
October ihrough May, for each instance a Non-Rclail Behind The Meier Generation resource 
fails lo operale, in whole or in pari, as required in paragraph I above, the amounl of operaiing 
Non-Rclail Behind Tlie Meier Generation from such resource lhat is eligible for nctling will be 
reduced pursuant to Ihe following formula: 

Adjuitn) 
ENRBTMG ONRBTMG -1(10% ofthc Nol Run NRBTMG) 

CMRBTMG equiU ihe opnaling Non-Rclail Behind The Mctct Cienenukia eligible for nefting ss 
deromincd pursuanl lo Sehnhile 7 of Ihis Agreemenl. 
Nol Run NRBTMG is Ihe amount in mcginiiu (hil Ihe Non-Rcuil Behind The Meier 
Generaiion resource iailcd io produce during an occunence of Masinmm Generaiion 
Emergency condilkms iuiihich tlic resource WBJ required lo operale. 

E(I0X ofihe Not Run NRBTMG) it the sumimtkm of 10% msgawsu reduciions 
associalcd wilh Ihe events of non-pcrfemmnee. 

The Adjusted ENRBTMG shall not be less lhan zero ami shall be applicable for 
ihe succeeding Planning Period. 

4. Ifa Non-Retail Behind The Meter Generaiion resource thai is required to operate 
during a Maximum Generation Emergency condition is an Energy Resource and injects energy 
into the Transmission System during the Maximum Generation Emergency condition, the 
Network Customer thai owns the resource shall be compensated for such injected energy in 
accordance with ihe PJM market rules. 
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SCHEDUl.R 17 

PARTIES TO THE KELtABILITV ASSUHANCK ACIHRKMUX'I 

This Scliedule scis forth ihe Parlies to the Agreement: 

Harrison REA Inc. 
Cily of New Martinsville 
Ciiy of Philippi 
Lelicrkcnny Industrial Developmeni Aulhorily-PA 
Old Dominion Elcclrie Cooperative 
Town of Front Royal 
H age is town 
Borough of Chambersburg 
Town of Williamsport 
Thurmont 
Allegheny Elcclrie Coopertive, Inc. 
Allegheny Power 
AES New Energy, Inc. 
BP Energy Co. 
Conunon wealth Edison Company 
Conunon wealth Edison Company of Indiana 
Dayton Power & Lighl Company (The) 
American Municipal Power-Ohio, Inc. 
American Electric Power Service Corporation on bchalfofits afTdiaies: 

Appalachian Power Company 
Columbus Soulhem Power Company 
Indiana Michigan Power Company 
Kentucky Power Company 
Kingsport Power Company 
Ohio Power Company 
Wheeling Power Company 

Allegheny Energy Supply Company, L.L.C. 
Blue Ridge Power Agency, Inc. 
Ceniral Virginia Electric Cooperative 
Cily of Dowogiac 
Hoosier Energy ItEC, Inc. 
ludinnu Municipal Power Agency 
Onnci Primary Aluminum Corporalion 
Cily uf Slurgis 
Wabash Valley Power Association, Inc. 
Duquesne Lighl Company 
Virginia Elcclrie and Power Company 
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ACN Energy, Inc. 
AES Power Direct, LL.C. 
Agway Energy Scrviccs-PA Inc. 
Allegheny Energy Supply Cnmpany, L.L.C. 
Al [Energy Marketing Company, L.L.C. 
Amerada Hess Corporation 
American Cooperative Services, Inc. 
American Energy Solutions, Inc. 
Atlantic Cily Electric Company 
Baltimore Gns and Electric Company 
BGE Home Products & Services, Inc. 
BP Energy Company 
Central Hudson Enterprise Corporation 
CMS Marketing Services and Trading Company 
Columbia Energy Power Marketing Corporalion 
Commodore Gas and Elcclrie, Inc. 
Cninmoinvc.ilth Energy Corporalion dba eleetricAM ERICA 
Con Edison Energy. Inc. 
Conectiv Energy Supply, Inc. 
Couslellalion Energy Source, Inc. 
Consolidated Edison Solutions, Inc. 
Delmarva Power A Light Company 
Dominion Retail, Inc. 
DTE Edison America, Inc. 
DTE Energy Market, Inc. 
DTE Energy Trading, Inc. 
Duke Energy Trading and Marketing, L.L.C. 
DukcSolulions, Inc. 
Enstcn Power Distribution Company 
ECONnergy Energy Company, Inc. 
ECONncrgy PA, Inc. 
Edison Mission Mnrkeling & Trading, Inc. 
Energy America, LL.C. 
Energy East Soluiions, Inc. 
Enron Energy Services, Inc. 
Enrcm Power Markeiing, Inc. 
Exelon Energy Company 
FirstEnergy Corporation 
FirstEnergy Trading and Power Markeiing Incorporated 
FirstEnergy Services Corp. 
GPU Advanced Rcsomccs 
GrecnMountaiu.com Company 
HIS Power & Water, L.L.C. 
It's Electric & Gas. L.L.C. 
Jersey Central Power & Light Company 
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Keyspan Energy Services, Inc. 
Mctropoliian Edison Company 
MIECO, Inc. 
NewEnergy, Inc. 
Niagara Mohawk Energy Markeiing, Inc. 
NJR Natural Energy Company 
NRG New Jersey Energy Sales, L.L.C. 
NYSEG Soluiions, Inc. 
Old Dominion Eieciric Cooperative 
PECO Energy Company 
Penn Power Energy, Inc. 
Pennsylvania Electric Company 
Pepco Energy Semces, Inc. 
Potomac Electric Power Company 
PPL Elcclrie Ulililies Corpomtion 
PPL EnergyPlus, L.L.C. 
PSEG Energy Resources & Trade, L.L.C 
PSEG Energy Technologies, hie. 
Public Service Electric and Gas Company 
Reliant Energy Retail, Inc. 
Rhoads Energy Corporation 
Select Energy, Inc. 
Sempra Energy Solutions 
Sempra Energy Trading Corp. 
Shell Energy Sen-ices Company, L.L.C. 
Southern Company Retail Energy Markeiing L.P. 
South Jersey Energy Company 
South Jersey Energy Soluiions, L.L.C. 
Smart Energy .com, Inc. 
Siaioil Energy Services, Inc. 
Strategic Energy Lid. 
The Mack Services Group 
The New Power Company 
Total Gas & Electric, Inc. 
Total Gas & Electricity (PA), Inc. 
TXU Energy Trading Company d/b/a TXU Energy Services 
UGI Energy Services, Inc. 
UGI Ulililies, Inc. • Eieciric Division 
Ulilimax.com, Inc. 
Uliliiy.com 
Washington Gas Energy Services, Inc. 
Williams Energy Markci & Trading Company 
Woodra IT Energy 
Worley & Obel?, Inc. d/b/a Advanced Energy 
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ATTACH MKNT F-I 

Form of Unibrclla Scn'icc Agreemenl for 
Nchvurk Itilcgrnlion Transm ission Scn'icc 

Umler Slnlc Ueouiicil Rclnll Access I'loemms 

1.0 This Service Agreemenl dnlcd as of _, inclmling ihe Specidcnlions For 
NcHvork Integration Transmission Service Under State Itequired Rclail Access Programs 
attached hereto and ineorporaicd herein, is entered inio, by and between PJM 
Interconnection, L.1..C. ("Transmission Provider") and , a 
transmission customer participating in a slate required reiail access program and/or a 
program providing for the contractual provision of default service or provider of last 
resort service ('"Network Cuslomer"). 

2.0 The Neiwork Customer has been deiermined by the Transmission Provider to have a 
valid request for Neiwork hit eg rut ion Transmission Service under the Tariff and lo have 
satisfied the conditions for service imposed by the Tariff to the cxtcnl necessary to obtain 
service with rcspeel to ils participation in a state required retail access program. 

3.0 Service under this Service Agreement sliall commence on. , and shall 
terminate on such date as mutually agreed upon by ihe parties, unless stale law or 
regulaiions specify a limited period for service or unless earlier terminated for default 
under Scciion 7.3 of the Tariff. 

4.0 

5.0 

The 'I'ransm ission Provider agrees lo provide, and ihe Network Customer agrees to lake. 
Network Integration Transmission Service in accordance with Ihe Tariff, including the 
Operating Agreement of the PJM Interconnection, I..I..C. ("Operaiing Agrecinem") 
(which is the Neiwork Operating Agreement under ihe Tariff and is ineorporaicd herein 
by reference) and ihis Service Agrccmem, as ihey may be amended from lime to time. 

Any notice or tequesl made to or by cither Party regarding this Service Agreemenl shall 
be made to the representative oflhe other Party as ind ka ted below. 

Transniission Provider 

PJM Interconnect ion, LLC. 
955 Jefferson Avenue 
Valley Forge Coqxnule Ceuler 
Norristown. PA 19403-2497 

Neiwork Cuslomer 

'Ŝ ez- E^w. 

IN WITNESS WHEREOF, llic Transmission Provider and ihe Network Customer have 
caused this Service Agreemenl to be executed by Iheir respective authorized olUlcials. 

Tmusinission Provider 

B>-_ 
Name Title Date 

Network Cuslomer 

^ By: 
j v * Name 

u 
c£<? 

Title Date 



SPKCH- ICATIONS FOR 
NETWORK INTEGRATION TRANSMISSION SERVICE 

PURSUANT TO STATE REQUIRED RETAIL ACCESS PROGRAMS 

1.0 

2.0 

3.0 

Term of Service: The lerm oT service under this Service Agrecinem shall be from 
until Icrminaied by mutual agreemenl oflhe panics, unless slate law or 

regulations specify a limited period for scn'icc or unless earlier Icrminaied for defaull 
under Section 7.3 oflhe TarilT. 

Netwprk Opcratipg Agreemenl: In accordance wiih Section 29.1 ofthc Tarifl", the 
Network Customer musl be a member of PJM Interconneciion, L.L.C. tmd a signatory lo 
ihe Operating Agreemenl. 

Net work. Load. and. Ncl work. Resources: The Network Customer shall be responsible for 
the Transmission Provider receiving ihe infonnation pertaining to Network Load, 
Neiwork Resources, and Behind The Meter Generation described in this section. Such 
information shall be provided in accordance with procedures established by the 
Transmission Provider. With rcspeel lo service requests under this umbrella Service 
Agreemenl, the Transmission Provider will deem Ihe provision of Ihe informal ion 
specified in this section as complying with the application rcquiremenis set forth in 
Scciion 29.2 of the TarilT. 

3.1 Neiwork Load: For Network Load wiihin tlw I'JM Region, the Network 
Cuslomer shall arrange for each electric distribution company ("EDC") delivering 
to the Network Customer's loail io provide directly io the Transmission Provider, 
on a daily basis, the Neiwork Customer's peak load (net ofopcrating Behind The 
Meter Generation, bul nol to be less than zero, unless such generaiion is 
separately metered and reported to PJM). by bus, coincident with the annual peak 
load of llic Zone as deiermined under Section 3'l.l of the Tariff Tlie peak load 
sliall be expressed in terms of tenths of a megawatt and shall include all losses 
within ihe PJM Region, other Iransmission losses, and dislribntion losses. Unless 
a more specilie bus distribution is available, Ihe EDC may provide a bus 
distribution for llie Network Customer's peak load proportional lo the bus 
distribulion for all oflhe load in the Zone. The information must be submitted 
directly tn Ihe Transmission Provider by ihe EDC, unless the Transmission 
Provider approves in advance another arrangement. For Non-Zone Network 
Load, the Network Customer shall provide to I lie Transmission Provider, on a 
daily bnsis, the Nciwoik Cuslomer's peak load, by inicrconneclion ul the border 
of llic PJM Region, coincidenl with I lie annual peak load of such area as 
dclenuincd under Scciion 34.1 ofthc Tariff Tlic peak load for such Non-Zone 
Network Load shall be expressed in terms of tenths ofa megawatt and shall nol 
include losses wiihin [lie PJM Region. Unless a more specific bus dislribuiion is 
identified nnd node definition requested, a service 
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requcsi shall be granted upon submission of the infonnation sel forlh in this 
Scciion 3.1 wilhoul any further confirmation procedures. Ifa Network Cuslomer 
under this Scn'icc Agreement, prior lo the commeiicenienl of service or al nny 
time alter the commencement of service, identifies a more specific bus 
distribution and requests a node definilion for all or pari of its Network Lond tliat 
is served under slate required rclail access programs, ihe Network Cuslomer shall 
notify both the Trans miss km Provider nnd Ihe clcclric dislribuiion company 
pursuant to the notification procedure nnd schedule scl forth in the PJM mauuals. 
The Transmission Provider, exercising ils independent judgmcni nnd expertise, 
shnll have the aulhority to resolve any difference of opinion that may arise 
between ihe Network Customer nnd the clcclric distribution company ns io the 
applicable bus distribution or node definition. Ifconftrmed, tlie more specific bus 
distribulion will not be used for billing and settlement purposes, however, until 
Ihe notification procedure set forth in llic PJM manuals is completed, and in uo 
event until June 1, lo correspond whh I he commencement of ihe annual planning 
period. 



3.2 Network Rcsmirccs: Tltc Network Customer, ns neccssnry, shall designate frotn 
lime to lime ils Network Resources. In the cvcnl the Network Resource lo be 
designated is Behind The Meier Generation, [he designation must be made before 
the coiiimcnccmcnl ofa Planning Period as lhal lerm is defined in the Operating 
Agreement and will remain in effect for the entire Planning Period. Such 
Network Resources musl be acceptable to Ihe Transmission Provider as Neiwork 
Resources in accordance with the Tariff and tlic Operating Agreemenl. 
Designations of resources that have not previously been accepted as Neiwork 
Resources of any Network Customer or Transmission Cuslomer shall include the 
information sel forth in Scciion 29.2(v) oflhe Tarifl'. Changes in ihe designation 
of Network Resources will be treated as an application for modification of 
service. The Network Customer sliall confirm the acceptance of a Network 
Resource within 15 days of tlic complelion ofa System Impact Sludy or 30 days 
afier complclkm of a Faciiilies Study, as is applicable. The Transmission 
Provider will maintain a current list of Network Resources, which shall be 
updated from time to lime. 

3.3 1 lQiirly_l,o_a<l: The Network Customer and/or the EDCs delivering lo the Neiwork 
Customer's load sliall provide to the 'Iransmission Provider, on a daily basis, 
hourly loads and an associated bus distribution for the Network Load. For 
Network l.oad wiihin the PJM Region, hourly loads required under this Section 
shall include all losses wiihin such area, including 500 kV iransmission losses, 
other Iransmission losses, nnd distribulion losses. Tlie Network Customer shall 
notify tlie Transmission Provider whether the Network Customer or ihe EDC or 
both will submii the hourly loads. 

3.4 Energy Schedules: The Network Customer shnll schedule energy for ils hourly 
londs in nccordance with the Appendix to Aiiachmenl K of the TarifT. 

3.5 Inlernipliblc Loads: The Network Customer sliall inform or shall arrange for each 
EDC delivering tu Neiwork Customer's lond lo inform Transmission Provider 
aboui llic nmounl nnd location ofany inlernipliblc loads included in the Network 
Lond. 'lliis information shali include the si:miner and winter peak load for each 
interruptible load (had such load not been interruptible}, lhat portion of each 
interruptible load subject lo in terra pi mn, the condiiions under wiikh an 
interruption can be implemented, and any limitations on the duration nnd 
Irequcncy of inierruptions. 

3.0 Procedures for Load Determination: The procedures by which an EDC will 
determine [lie peak and hourly loads reported lo Ihe Transmission Provider under 
Sections 3.1 and 3.3 may be scl forth in a separate schedule to the TarifT for each 
EDC. 

4.0 

3.7 Ucliind Tlie Meter Generaiion: For Behind 'llic Meier Generaiion ofn Network 
Cuslomer lhat requires melering pursuanl lo section 14.5 of the Operating 
Agreement, the Network Customer shall arrange for ihe Transmission Owner or 
EDC lo provide directly to Transmission Provider infonunlion pertaining to such 
Behind The Meter Generation and the loial load at its location as necessary for 
PJM's planning purposes. 

Energy Imbalance Service: Tlic Network Customer will receive Energy Imbalance 
Service from the Transmission Provider in accordance with Schedule 4 of the TarifT. 
Energy Imlmlance Service is considered 10 be PJM Interchange and will be etiarged al lite 
hourly locaiional marginal price determined pursuanl to Section 2 oflhe Appendix to 
Aitnchmcnt K of the TarilT. 



S.O Rtcijiicilitilioii BiNiiie; For Network Load within the PJM Region, to the cxtcnl required, 
Ihe Transmission Provider will reconcile Ihe Neiwork Customer's hourly energy 
responsibililies ns initially reported lo Transmission Provider and its hourly energy 
consumption based on. or estimated from, metered usage, nnd provide corresponding 
charges and credits to Neiwork Customer. Such reconciliation, i f required, shnll be made 
nt the same rates as iinergy Imbalance Service. 

6.0 Uesiguation_of pn il y_siibject_to_ reciprocal, servic c_ob I ign tion: The Neiwork Cuslomer 
shnll comply with Seel ion 6 oflhe TarifT. 

7.0 ISnmgfsVqf any Intervening Systems providing iransmission service: To the extent any 
Neiwork Resources are located outside tlie PJM Region, llic list of Neiwork Resources 
mainlniucd by the Transm ission Provider referenced in Section 3.2 of these 
specifications, shall identify any intervening systems needed to deliver those Neiwork 
Resources lo llic Network Customer's rclail bad. 

S.O Charges: Service under this Service Agreemenl may be subjeel lo some combination of 
lite charges detailed below. (The appropriate charges for individual transactions will be 
deiermined in accordance wilh the Icrms and conditions oflhe TarifT.) 

8.1 Embedded Cosi Transmission Charge: The embedded cosi transmission charge 
sliall be determined in accordance wiih the fonnula scl forlh in Section 34 of ihe 
TarilT. 

8.2 System Impact and Faciiilies Study Cliarges: To the extent Network Resources 
arc located outside, or a new resource is added to, Ihe I'JM Region, a Sysiem 
Impncl Study and/or Facilities Study Agrccmem nnd related charges may be 
required pursuant to Section 32 ofthc TarilT. 

8.3 pjrecl Assignment Faciiilies Charge: To the cxtcnl lhat facilities or po it tons o f 
faciiilies must be constructed by a Transmission Owner for the sole use or benefit 
of l l ic Network Customer to accommodale the service requested by ihe Network 
Customer, llie Neiwork Customer shall be responsible for Ihe cosi ofsuch Direct 
Assignmeni Facilities, and the cliarges for such faciiilies sliall be specified al ihe 
time lhal Ihe Transmission Provider determines the facilities thai arc needed lo 
provide Ihe requested service. 

8.4 Ancillary Services Charge: In nddilion to Energy Imbalance Service, 
Transmission Provider shall bill the Network Customer for nncillnry services in 
nccordance with Schedules I, l-A, 2, 3, 5, 6, nnd 9 of the Tariff. To Ihe extern 
required, the ancillary services charges shall also be reconciled based on any 
difTcrcnces between llie Neiwork Customer's hourly energy responsibilities as 
initially reported to Transmission Provider and iis hourly energy consumplion 
based on, or estimated from, metered usage. 

8.5 Other Supporting Faciiilies Charge: None. 

8.6 Losses: For Non-Zone Neiwork l.oad, losses of 3 percent for on-peak hours and 
2.5 perceni for ofT-peak hours shall be supplied ns scl forth in Ihe Appendix to 
Atiachmenl K of the TarilT. 

8.7 Olher Charpes: Transmission Provider shall charge Neiwork Customer any and 
all other charges sel forth in llie Tariff applicable lo providing Neiwork 
Integral ion Service. 

9.0 Pes imi a ted A pent: To the exieni that a Designaied Agcnl for one or more Neiwork 
Customers provides lo the Transmission Provider nny o f lhe information required by 
these Specifications, it shall provide the information separately for each Network 
Cuslomer. 



CERTIFICATION 

j A f i f r ' - ^ Aw'tj-'."- , ccitiry thai 1 nm a duly aulhorized officer of 

^ O F W i - S w i ^ q 7i*ic^nt{ ftAJfNctworh Cuslomer) and iliat 

GbT S^z ^ v ^ f y fatw^ Kft, 1^- (Network Customer) will not requcsi service under this 
Service Agrccnfclil lo assist an Eligible Customerto avoid the reciprocity provision of this Open-
Access Trans miss ion TarilT. mssion lann. y 

(Name)yp ^ 6,*^«i Cc^^l 

Subscribed nnd sworn before mc this May 

(Notary Public) 

My Commission cxpircs:_ 

, M»»SH* fBOSI CeifFlH 
• '-^-(1 '•"•'r PuWte. Sun ol re.* 

MY Co/nmiiimn E 

DECLARATION OF AUTHORITY 

This Declaration of Aulhority ("Declaration") is a siatemem and ccrtificalion 
made this 24ili day of August, 2010 by GDF SUEX Energy Marketing NA, Inc. ("Party 
A") and GDF SUEZ Energy Resources NA, Inc. ("Party B") for ihe benefil of PJM 
Interconnection, LLC . 

RECITALS; 

WHEREAS, PJM is u Regional Transmission Organizalion ("RTO") subject to 
Ihe jurisdiction of llie Federal Energy Regulatory Commission, ("FERC''); 

WHEREAS, PJM administers centralized markets thai clear various electric 
energy and energy-related products among mulliplc buyers and sellers; 

WHEREAS, PJM nddilionally exercises operalional control over iis members' 
transmission facilities whereby PJM provides conirol area funciions, including economic 
dispatch, the scheduling of iransmission service and emergency response to ensure 
reliability across an inlegraied Irnnsmisston system; and 

WHEREAS, in capacities more fully described below, PARTY A and PARTY B 
seek lo participate either dircciiy or indirectly in the markeis administered by PJM or 
engage in operations lhat use or affccl Ihe integrated trnnsmission sysiem operated by 
PJM. 

DECLARATION 

NOW. THEREFORE, acknowledging ilial PJM will rely on the truth, accuracy 
and complclcness of the staicmcnts made below, PARTY A and PARTY B, as indicated 
below, provide the following certifications: 

1. Acting As Principal. 

(a) PARTY A hereby certifies thai in all aciivitics with PJM regarding 
PARTY A's provision of energy, capacity, ancillary services, scheduling 
and prociireniem of iransmission service, congcsiion management and ail 
olher required producis and services neccssnry to serve PARTY B's load, 
whether such load is rclail or wholesale, PARTY A is aciing as principal 
and shall be billed and be primarily liable to PJM for all cosls associated 
in its procurement ofsuch products and services. 

(b) PARTY A hereby certifies that in all aciivitics wilh PJM regarding 
PARTY A's bidding, sale, scheduling, dispatch, and delivery of energy, 
capacity and ancillary services from generaiion owned by PARTY B, 
PARTY A is acting as principal and is entiiled to receive from PJM in its 
name all revenues associated with its sales ofsuch products and services. 
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(c) PARTY B hereby certifies thnt is fully authorized to assign, and has in Tact 
assigned pursuant to a binding, legally enforceable agreemenl, to PARTY 
A the rights to PARTY B's generation described in paragraph 1(b) above. 
In this regard, PARTY B acknowledges that PARTY A as principal is 
authorized to communicale and transact with PJM exclusively as though 
PARTY A was the owner and operator of this generation. Furthermore, 
PARTY B acknowledges that PJM can communicate and transact directly 
with PARTY A as principal, includiug directing PARTY B's generation in 
the event of sysiem emergencies, as though PARTY A was the owner and 
operator of this generaiion. PARTY B accepts thai it will follow any such 
direclion issued by PJM through PARTY A affecting operation of its 
generation in ihe event of sysiem emergencies. 

2. Reiiance Bv PJM On Ccrlificntions, 

(a) Each of PARTY A and PARTY B recognizes and accepts tliat PJM is 
relying on the truth, accuracy and completeness oflhe ceilifications herein 
made in making its assessments as lo credit worthiness and in assuring 
PJM's own compliance with ils lariff, operating agreement, reliability 
agreemenl and business practices. 

(b) Each of PARTY A and PARTY B recognizes and accepls thai each has a 
conlinuing duly to notify PJM if and when the certiftcaiions herein made 
cease lo be accurate or complete. Until such time as PJM receives written 
notification ofany changes to such certifications, signed by bolh PARTY 
A and PARTY B. PJM shall be entitled to rely perpetually on this 
Declaralion as governing ils rclationsliip wilh PARTY A and PARTY B as 
to tlie subjeel matter of this Declaration. Any written notice of changes to 
the certificalions herein made must be provided lo PJM ol least thirty days 
in advance of their effcciivcness. 

3. Advance Notice to PJM of Proposed Deaciivaiion uf Unil 
Should PARTY B iiilend to deaclivate any unit in the PJM region, it will provide 
advance notice to PJM, cillicr direcily or ihrough PARTY A, in accordance wilh 
Pari V of ihe PJM Open Access Transmission TarilT ("OATT") and oiherwise 
adhere to the process applicable io Ihe deaciivaiion of generaiing units in the PJM 
region as set forth in Pari V of Ihe PJM OATT. 

4. identification of Unilfs) 

Pursuanl io this Seclton, PARTY B has been Aulhorized as Principal for ihe 
following specific units in PARTY A primary and subaccounts 

Resource Name: nol applicable 

Declaralion of Authority - Short Komi 
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Resource ID: not applicable 

IN WITNESS WHEREOF, PARTY A and PARTY B execute this Declaration to 
be effective as of ihe date written above. 

4> 

GDF SUEZ Energy [ylarkelitig NA, Inc. 
("PARTY. 

GDF SUEZ Ener Energy Res&uî es NA, Inc. 

Robert WilSon 
Preside^t^tEO 
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DECLARATION OK AUTHORITY 

This Declaralion of Authoriiy ("Declaralion") is a statement and certification 
made ihis 24lh day of August, 2010 by GDF SUEZ Energy Marketing NA, Inc. ("Party 
A") and GDF SUEZ Energy Resources NA, Inc. ("Pm ly B") for the benefit of PJM 
Interconnection, LLC. 

RECITALS: 

WHEREAS, PJM is a Regional Transmission Organization ("RTO") subject to 
the jurisdiction of the Federal Energy Regulatory Commission, ("FERC"); 

WHEREAS, PJM administers centralized markets lhat clear various eieciric 
energy and energy-related products among mulliplc buyers and sellers; 

WHEREAS, PJM addiltonally exercises operalionai conirol over its members' 
Iransmission faciiilies whereby PJM provides control area functions, including economic 
dispatch, the scheduling of iransmission service and emergency response to ensure 
reliability across an inlegraied transmission system; and 

WHEREAS, in capaciltes more fully described below. PARTY A and PARTY B 
seek to participate either directly or indirectly in the markets administered by PJM or 
engage in operations lhat use or affeel the inlegraied iransmission system operated by 
PJM. 

DECLARATION 

NOW, THEREFORE, acknowledging lhal PJM wiil rely on the truth, accuracy 
and complclcness of the statements made below, PARTY A and PARTY B, ns indicated 
below, provide the following certificalions: 

I . Acting As Principal. 

(a) PARTY A hereby certifies lhat in all activities will) PJM regarding 
PARTY A's provision of energy, capacity, ancillary services, scheduling 
and procurement of transmission service, congestion management and all 
other required producis nnd services necessary to serve PARTY B's load, 
whether such load is retail or wholesale, PARTY A is acting as principal 
and shall be billed and be primarily liable to PJM for all costs associated 
in ils procurement of such producis and services. 

(b) PARTY A hereby certifies lhat in all activities wiih PJM regarding 
PARTY A's bidding, sale, scheduling, dispatch, and delivery of energy, 
capacity and ancillary services from generation owned by PARTY B, 
PARTY A is acting as principal and is entiiled lo receive from PJM in ils 
name all revenues associated with its sales ofsuch producis and services. 

Dcclarnliou of Aulliorily - Short Fonn 
Revised June 2010 

(c) PARTY B hereby ccrtiftcs that is fitlly authorized to assign, and has in fad 
assigned pursuanl lo a binding, legally enforceable agreemenl, to PARTY 
A the rights to PARTY B's generation described in paragraph 1(b) above. 
In this regard, PARTY B acknowledges lhat PARTY A as principal is 
authorized to communicale and Iransacl with PJM exclusively as though 
PARTY A was ihe owner and operator of ihis generaiion. Furthermore, 
PARTY B acknowledges lhal PJM can conmumicatc and transact directly 
with PARTY A ns principal, including directing PARTY B's generaiion in 
Ihe event of system emergencies, as though PARTY A was the owner and 
operator of this generaiion. PARTY B accepls lhat i l wiil follow any such 
direclion issued by PJM tiiraugh PARTY A aflecting opcralion of its 
generation in the cvcnl of system emergencies. 

2. Reliance Bv PJM On Certificalions. 

(a) Each of PAR TY A and PARTY B recognizes and accepts lhat PJM is 
relying on the intlh, accuracy and complclcness of the certifications herein 
made in making its assessments as to creditworthiness and in assuring 
PJM's own compliance with its lariff, operating agreemenl, reliability 
agreement and business practices. 

(b) Each of PARTY A and PARTY B recognizes and accepls lhat each lias a 
conlinuing duty to nolify PJM if and when the certificalions herein made 
cease to be accurate or complete. Until such lime ns PJM receives wrilten 
noiification ofany changes lo such certifications, signed by bolh PARTY 
A and PARTY B, PJM shall be enlillcd lo rely pcrpelitally on Ihis 
Declaralion as governing its relationship wilh PARTY A and PARTY B as 
to the subject matter of ihis Declaration. Any written notice of changes to 
the certificalions herein made must be provided lo PJM ai least thirty days 
in advance of their effcciivcness. 

3. Advance Notice to PJM of Proposed Deactivation of Unjt 
Should PARTY B intend to deactivate any unil in the PJM region, i l will provide 
advance notice to PJM, either directly or through PARTY A, in accordance with 
Pari V of the PJM Open Access Transmission Tariff ("OATT") and oiherwise 
adhere lo ihe process applicabfc lo llie deaciivaiion of generating unils in the PJM 
region as set forth in Part V oflhe PJM OATT. 

4. Identificaiion of Unitfsl 

Pursuant io this Section, PARTY B has been Aulhorized as Principal for llie 
following specific units in PARTY A primary and subaccounts 

Resource Name: not applicable Resource ID: not applicable 

Declaralion of Authoriiy — Short Fonn 
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IN WITNESS WHEREOF, PARTY A and PARTY B excciile ihis Declaralion to 
be effective as of the date written above. 

GDF SUEZ Encrgy,Markcling NA, Inc. 
("PARTY A1}) 

GDF SUEZ^nergy rtesoitfces NA, Inc. 

76^ f 
Robert Wilson 
Prcsidcni &.CEO 

u 
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DECLARATION OF AUTHORITY 

This Declaration of Authority ("Declaration") is a statement and ccrtificalion 
made this 24th day of August, 2010 by GDF SUEZ Energy Marketing NA, Inc. ("Party 
A") and GDF SUEZ Energy Resources NA, Inc. ("Party l i") for ihe benefit of PJM 
Interconnection, LLC . 

RECITALS: 

WHEREAS, PJM is a Regional Transmission Organization ("RTO") subjeel to 
the jurisdiction of the Federal Energy Regulatory Commission, ("FERC"); 

WHEREAS, PJM administers centralized markets lhat clear various electric 
energy and energy-rel a ted products among mulliplc buyers and sellers; 

WHEREAS, PJM nddilionally exercises operalionai control over its members' 
transmission faciiilies whereby PJM provides control area funciions, including economic 
dispatch, the scheduling of transmission service and emergency response to ensure 
reliability across an integrated transniission system; and 

WHEREAS, in capacities more fully described below, PARTY A and PARTY B 
seek to participate either direcily or itulireclly in the mtirkcls administered by PJM or 
engage in operations that use or affect the intcgnttcd Ininsinission system operated by 
PJM. 

DECLARATION 

NOW, THEREFORE, acknowledging that PJM will rely on the troth, accuracy 
and completeness of the statements made below, PARTY A and PARTY B, as indicated 
below, provide ihe following certifications: 

1. Acting As Principal. 

(a) PARTY A hereby certifies (hat in all activtiies wiih PJM regarding 
PARTY A's provision of energy, capacity, ancillary sen-ices, scheduling 
and procurement of iransmission service, congcsiion managemeni and all 
Other required products and services necessary to serve PARTY B's load, 
whether such load is retail or wholesale, PARTY A is acting as principal 
and shall be billed and be primarily liable to I'JM for all costs associated 
in its procurement ofsuch products and services. 

(b) PARTY A hereby certifies that in all aciivitics with PJM regarding 
PARTY A's bidding, sale, scheduling, dispatch, and delivery of energy, 
capacity and ancillary services from generation owned by PARTY B, 
PARTY A is acting as principal and is entitled lo receive from PJM in its 
name all revenues associated with its sales ofsuch producis and services. 

Declaralion of Aulhority— Short Fonn 
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(c) PARTY B hereby certifies lhat is fully authorized to assign, and has in fact 
assigned pursuant to a binding, legally enforceable agreement, to PARTY 
A Ihe rights to PARTY B's generation described in paragraph 1(b) above. 
In this regard, PARTY B acknowledges that PARTY A as principal is 
aulhorized to conmiunicate and transact wiih PJM exclusively as though 
PARTY A was Ihe owner and operator of this generation. Furthermore, 
PARTY B acknowledges that PJM can communicate nnd transact directly 
with PARTY A as principal, including directing PARTY B's generation in 
the event of system emergencies, as though PARTY A was the owner and 
operator of this generation. PARTY B accepls that i l will follow any such 
direction issued by PJM through PARTY A affecting opcralion of its 
generation in the event of system emergencies. 

2. Reliance Bv PJM On Certifications. 

(a) Each of PARTY A and PARTY B recognizes and accepts lhal PJM is 
relying on the truth, accuracy and completeness of the certificalions herein 
made in making its assessments as to credit worth mess and in assuring 
PJM's own compliance with its tariff, operaiing agreement, reiiabilily 
agreemenl and business practices. 

(b) Each of PARTY A and PARTY B recognizes and accepts lhal each has n 
conlinuing duly lo notify PJM if and when ihe certifications herein made 
cease lo be accurate or compleie. Until such lime as PJM receives wrillcn 
noiification of any changes to such certifications, signed by both PARTY 
A and PARTY B, PJM shall be entitled io rely perpetually on Ihis 
Declaration as goveming ils relationship with PARTY A and PARTY B as 
to the subject matter of this Declaralion. Any written notice of changes to 
(he certifications herein made must be provided to PJM at least thirty days 
in advance of their cffeciivencss. 

3. Advance Notice to PJM of Proposed Dcnctivnlion of Unit 
Should PARTY B intend lo deaclivate any unil in the PJM region, tl wiil provide 
advance notice to PJM, either directly or ihrough PARTY A, in accordance wiih 
Pnrt V of Ihe PJM Open Access Transmission Tariff ("OATT') and oiherwise 
adhere to the process applicable to ihe deaciivaiion of generating uniis in ihe PJM 
region as set forth in Part V of Ihe PJM OATT. 

4. IdenlificationofUnitfs) 

Pursuant lo this Scciion, PARTY B has been Authorized as Principal for the 
following specific units in PARTY A primary and subaccounts 

Resource Name: nol applicable 

Declaralion of Aulhority-Short Form 
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Resource ID: not applicable 

IN WITNESS WHEREOF. PARTY A and PARTY B execute this Declaration io 
be effeciive as of the dale written above. 

GDF SUEZ Encrgv Marketing NA, Inc. 
("PARTY^O*) 

\ n / iamllenrv// / 
^ PreJidetp^CEO 

GDF SUBZ EnergyRoSourccs NA, Inc. 

Robert Wilson 
Presidenl & CEO 

U 

Declaralion of Authoriiy - Short Form 
Revised June 2010 
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From: {713) 636-1083 
Marsha Griffin 
SUEZ Energy Resources NA, Inc. 
1990 Post Oak Blvd., Suite 1900 

Houston, TX 77056 

Origin ID; HOUA Fecd^.. 
Express 

JI5I215022303IW 

SHIP TO: (713) 636-1083 BILL SENDER 

Bureau of Technical Utility Service. 
PA Public Utilities Commission 
400 North Street 
Keystone Building 
HARRISBURG, PA 17120 

Ship Date: 16MAR15 
ActWgt: 1.0 LB 
CAD: 4476218/INET3610 

Delivery Address Bar Code 

Ref# 
Invoice # 
PO# 
Depttf 

GSRES Legal 

TRK# 7731 3427 5786 

TUE-17IVIAR3:00P 
STANDARD OVERNIGHT 

020! 

XH MDTA 
17120 

PA-US 

MDT 

537j:«70.«,€S<B 

After printing this label: 
1. Use the 'Print' button on this page to print your label to your laser or inkjet printer. 
2. Fold the printed page along the horizontal line. 
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned. 

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could 
result in additional billing charges, along with the cancellation of your FedEx account number. 
Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on 
fedex.com.FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non
delivery, misdelivery.or misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file a 
timely claim.Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic 
value of the package, toss of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, 
incidental.consequential, or special is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual 
documented loss.Maximum for items of extraordinary value is $1,000, e.g. jewelry, precious metals, negotiable instruments and other 
items listed in our ServiceGuide. Written claims must be filed within strict time limits, see current FedEx Sen/ice Guide. 
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From: (713) 636-1083 
Marsha Griffin 
SUEZ Energy Resources NA, Inc. 
1990 Post Oak Blvd., Suite 1900 

Houston, TX 77056 

Origin ID: HOUA f g d J ^ 
il/picss 

Jl51215022303iw 

SHIP TO: (713)636-1607 BILL SENDER 

James J. McNulty, Secretary 
PA Public Utilities Commission 
400 NORTH ST 

HARRISBURG, PA 17120 

Ship Date: 16MAR15 
ActWgt: 1.0 LB 
CAD: 4476218/INET3610 

Delivery Address Bar Code 

Ref# GSERNA Legal 
Invoice # 
PO# 
Dept# 

™ 7731 3425 1013 
I 0201 I 

TUE-17 MAR 3:00P 
STANDARD OVERNIGHT 

XH MDTA 
17120 

PA-US 

MDT 

After printing this label: 
1. Use the 'Print' button on this page to print your label to your laser or inkjet printer. 
2. Fold the printed page along the horizontal line. 
3. Place label in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned. 

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could 
result in additional billing charges, along with the cancellation of your FedEx account number. 
Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on 
fedex.com.FedEx will not be responsible for any claim in excess of $100 per package, whether the result of loss, damage, delay, non
delivery ,misdelivery,or misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file a 
timely claim.Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic 
value of the package, loss of sales, income interest, profit, attorney's fees, costs, and other forms of damage whether direct, 
incidental.consequential. or special is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed actual 
documented loss.Maximum for items of extraordinary value is $1,000. e.g. jewelry, precious metals, negotiable instruments and other 
items listed in our ServiceGuide. Written claims must be filed within strict time limits, see current FedEx Service Guide. 
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