Richard G. Webst

April 13, 2015

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17105-3265

Re:  Replacement Page to PECO Energy Company Tariff Electric PaPUC No. 4, -
Supplement No. 97 Issued February 24, 2014 to become effective on April 15, 2014
Docket No. P-2012-2283641

Dear Secretary Chiavetta:

PECO Energy Company previously issued Tariff Supplement No. 97 to PECO’s Tariff Electric -
Pa. P.U.C. No. 4 bearing an effective date of April 15, 2014 representing the Default Service
Plan filing. This letter transmits for filing with the Commission a replacement page for page 34 of
PECO’s Electric Tariff, which had an incorrect page revision number.

Thank you for your assistance in this matter and please direct any questions regarding
the above to Richard Schlesinger, Manager, Retail Rates at (215) 841-5771.

Sincerely,

2otd——



Supplement No. 97 to
Tariff Electric PA. P.U.C. No. 4
Seventh Revised Page No. 34
PECO Enerqy Company Superseding Sixth Revised Page No. 34
RECONCILIATION
Applicability: Effective June 1, 2013 this adjustment shall apply to all customers who received default service during the period
the cost of which is being reconciled. Customers taking default service during the reconciliation period that leave default service
prior to the assessment of the collection of the over/(under) adjustment shall still pay or receive credit for the over/(under)
adjustment through the migration provision. The Company shall notify the Commission and parties to the Default Service
Settlement 15 days in advance of the quarterly or monthly filing if the Migration Provision will be implemented in the filing.

This adjustment shall be calculated on a quarterly basis for Procurement Classes 1, 2 and 3. The reconciliation period will include
the three month period beginning December 1, March 1, June 1 and September 1. The initial reconciliation period will include the
three month period beginning December 1, 2012 through February 28, 2013 with recovery occurring during the three month period
June 1, 2013 through August 31, 2013. For Procurement Class 4 Hourly, the adjustment shall be calculated on a monthly basis with
recovery commencing after the occurrence of a quarter. The reconciliation shall be separate for each procurement class. Any
resulting over or under recovery shall be assessed on an equal cents per kilowatthour basis to all customers in the relevant
procurement group. Any over/(under) recovery shall be collected after the occurrence of three months from the end of the
reconciliation period. For Procurement Classes 1, 2 and 3 recovery shall be over a quarter. For Procurement Class 4 Hourly,
recovery shall be monthly. For purposes of this rider the reconciliation shall be calculated 45 days before the effective date of
recovery.. The over or under recovery shall be calculated using the formula below. The caiculation of the over/(under) recovery
shall be done separately for the following procurement classes — Class 1 — Residential, Class 2 — Small C&I < 100 kw, and Class 3
— Medium C&I 101 kW to 500 kW and Class 4 Large C&I over 500 kW.

Reconciliation Formula

En=ZO/(U) +1
Migration Provision Em = [£O/(U) + 1/S/(1-GRT)*(1-ALL)/(1-LL)

Where:

E = experienced over or under collection plus associated interest

N = Procurement class

M = Migration Rider

O/(U) = The monthly difference between revenue billed to the procurement class and the cost of supply as described below in Cost,
AEPS Cost and Administrative Cost.

Revenue = amount billed to the tariff rates applicable to the procurement class including approved Real Time Price or other time
sensitive rates for the period being reconciled through the GSA.

Cost = The sum of the amounts paid to all of the full requirements suppliers providing the power for the period being reconciled,
the spot market purchases for the period being reconciled, plus the cost of any other energy acquired for the period being
reconciled. Cost shali include energy, capacity and ancillary services as well as the proceeds and costs of auction revenue rights
for Procurement Classes 1, 2 and 3. Ancillary services shall include any aliocation by PJM to PECO default service associated with
the failure of a PJM member to pay its bill from PJM as well as those costs listed in the Supply Master Agreement as the
responsibility of the seller.

AEPS = The total cost of complying with the Alternative Energy Portfolio Standards Act (“AEPS” or the “Act”) not included in the
Cost component above for the reconciliation period for Procurement Classes 1, 2 and 3 and not included in the ancillary services
component for Procurement Class 4 Hourly Service. Costs include the amount paid for Alternative Energy and/or Alternative
Energy Credits ("AEC’s") purchased for compliance with the Act, the cost of administering and conducting any procurement of
Altemnative Energy and/or AEC's, payments to the AEC program administrator for its costs of administering an alternative energy
credits program, payments to a third party for its costs in operating an AEC registry, any charge levied by PECO's regional
transmission operator to ensure that alternative energy sources are reliable, a credit for the sale of any AEC's sold during the
calculation period, and the cost of Alternative Compliance Payments that are deemed recoverable by the Commission, plus any
other direct or indirect cost of acquiring Alternative Energy and/or AEC’s and complying with the AEPS statute.

Note that no AEPS rate will be filed for April 1, 2013, and costs otherwise recovered under that rate will be included in the GSA.
Effective June 1, 2013, all AEPS costs shall be recovered in the GSA. By March 31, 2013, the Company shall file an AEPS
over/under reconciliation statement for the 13 months ended February 2013 and any over/under recovery balance shall be
combined with the over/under balance in the corresponding GSA at the end of February 2013 for recovery through the reconciliation
provision of the GSA. Over/under recoveries occurring during the March 2013 to May 2013 period shall be combined with the
corresponding GSA over/under recovery in future GSA reconciliations.

Administrative Cost = This includes the cost of the Independent Evaluator, consultants providing guidance on the development of
the procurement strategy, legal fees incurred gaining approval of the strategy, and any other costs associated with designing and
implementing a procurement plan including the cost of the pricing forecast necessary for estimating cost recoverable under this
tariff. Also included in this component shall be the cost to implement real time pricing or other time sensitive pricing such as
dynamic pricing that is required of the Company or approved in its Act 129 filing. Administrative Costs also includes any other costs
incurred to implement retait market enhancements directed by the Commission in its Retail Market investigation at Docket No. I-
2011-2237952 that are not recovered from EGS's.

Full Requirements Supply = A product purchased by the Company that includes a fixed price for all energy consumed. The only
cost added by the Company to the full requirements price is for gross receipts tax, distribution line losses, and administrative cost.

Ancillary Services = The following services in the PJM OATT- reactive support, frequency control, operating reserves,
supplemental reserves, imbalance charges, PJM annual charges, any PJM assessment associated with non-payment by members,
and any other load serving entity charges not listed here but contained in Exhibit D of the Supply Master Agreement. Also included
shall be the proceeds and costs from the exercise of auction revenue rights for Procurement Class 4 Hourly Service.

(C) Denotes Change

Issued February 24, 2014 Effective April 15, 2014



