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ot

ANNUAL REPORT

@ RECENVED

Electrlc Generation Sales (kWh) & Supply by Energy Source
;-- ;1 (Based on Total Retail Sales in Pennsylvania) ,

Frceat O
Coin. 1w 1o SECRETARY'S BUREAU
Pursuant to 52 Pa. Code § a4, 39(b) and 52 Pa. Code § 54.6, Community Energy, Inc. at
SeAny .J (¢ 1. |TV SERYICES {Name of Company)
Wayne , PA , reports the following clectric generation attributes for the following calendar year:
(City) (State)
Year Coal Nuclear Oil Hydro- | Natural | Renewable TOTAL
power Gas RETAIL SALES
() (%) (%) (%) (%) (%) (kWh)
2002 0

Detailed Break-down of Renewable Source by Technology (if any reported above)
Sce 52 Pa. Code § 54.39 (b)(4).

I " Technology Percent.of Total Renewable Energy Actual Amount of Energy Supplied (Sales
‘ Supplied in kWh)
Solar Photovoltaic Energy

Solar Thermal Energy

Wind Power % =
Low-Head Hydropower 2 = -
Geothermal Energy m =
Landfill or Other Biomass-based o &
Methane Gas . 1 T e TRAT
Minc-based Mcthane Gas | ¢ AE e
Encrgy from Waste * & w T =
Sustainable Biomass Encrgy 5 e e
Other (Name) ';' g -
Other {(Name) c

Total Rcnewable Sources

NOTE to the Consumer: Elcctricity is the product of a mix of generation energy sources that is delivered over a system of wires.
This report reflects the estimated percent of total sales based on the primary fuel source used in the generation of electricity for

_customer end-usc in the Commonwealth of Pennsylvania. Some generators may usc a combination of fuel sources, such as oil and
coal or oil and natural gas, which may be combined or used alternatively. In this instance, only the primary fuel source is reported.
Data may also include negative sales for pumped storage hydroelectric operations, which could require the use of any fucl source
except hydropower. If any supply source includes Distributed Generation or Combined Heat and Power, the applicable categories will
be marked “DG” and/or “CHP.” If net metering is deployed, an asterisk (*) appears within the applicable categories. Upon request by
the consumer, electricity providers are required to provide information on gencration cnergy sources, energy efficiency, environmental
linpacts or personal historical billing data.

NOTE to the Entity filing this report: Please review above “Note to the Consumer” for important information nceded to adequately
complete this form. Verification of the anticipated generation energy source, of the identifiable resources (if and when they have been
*‘claimed’’) and the fact that energy characteristics were not sold more than once, shall be conducted by an independent auditor at the
end of cach calendar year and contained in this annual report to the Commission. If generation energy sources are not identifiable, the
provider shall disclose this fact.

1 January 2002
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ARG 7
Pursuant to 52 Pa. Code § 54.39(b) and 52 Pa. Code § 54.6, _Community Energy, Inc. D1rss . at’
S SV AL G
. (Nameof.C{Gﬁ'lRaFVé”Y SERWCES
Wayne PA , reports the following electric generation attributes for the following calendar year:
(City) (State)
Year Coal Nuclear 0il Hydro- | Natural | Renewable TOTAL
power Gas RETAIL SALES
(Vo) (%) (Vo) (%) (Yo) (%) (kWh)
2001 0

Detailed Break-down of Renewable Source by Technology (if any reported above)

Sce 52 Pa. Code § 54.39 (b)(4).

Technology Percent of Total Renewable Energy Actual Amount of Ehergy S'%)p]ied.(ASfles
Supplied inwh) = —
. Solar Photovoltaic Energy ":"T = ';:'\_
_Solar Thermal Energy = pid
Wind Power i 3> D iy
Low-Head Hydropower gy Tl R NS T
_Geothermal Energy [ ” A\ o ™ v
Landfill or Other Biomass-based B 1) [ MR B = e
Methane Gas Q —
Mine-based Methane Gas = .._
Energy from Waste

Sustainable Biomass Energy

Other (Name)

Other (Name)

Total Renewable Sources

NOTE to the Consumer: Electricity is the product of a mix of generation energy sources that is delivered over a system of wires.

This report reflects the estimated percent of total sales based on the primary fuel source used in the generation of electricity for

customer end-use in the Commonwealth of Pennsylvania. Some generators may use a combination of fuel sources, such as oil and
coal or oil and natural gas, which may be combined or used alternatively. In this instance, only the primary fuel source is reported.
Data may also include negative sales for pumped storage hydreelectric operations, which could require the use of any fuel source
except hydropawer, If any supply source includes Distributed Generation or Combined Heat and Power, the applicable categories will
be marked “DG” and/or “CHP.” If net metering is deployed, an asterisk (*} appears within the applicable categories. Upon request by
the consumer, electricity providers are required to provide information on generation energy sources, energy cfficiency, environmental

impacts or personal historical billing data.

NOTE to the Entity filing this report: Please review above “Note to the Consumer” for important information needed to adequately
complete this form. Verification of the anticipated generation energy source, of the identifiable resources (if and when they have been
“‘claimed’’) and the fact that energy characteristics were not sold more than ence, shall be conducted by an independent auditor at the
end of each calendar year and contained in this annual report to the Commission. If generation energy sources are not identifiable, the

provider shall disclose this fact.

January 2002
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ﬁ%@% COMMONWEALTH OF PENNSYLVANIA
puc PENNSYLVANIA PUBLIC UTILITY COMMISSION
p— P.O. BOX 3265, HARRISBURG, PA 17105-3265 REMLREPLY PLEASE
Docket No. A-110152
September 30, 2003

COMMUNITY ENERGY, INC.
150 STRAFFORD AVENUE
SUITE 110

WAYNE PA 19087-

ATTENTION: R BRENT ALDERFER

RE: License Bond or Other Financial Security

Dear Mr. Alderfer:

Pursuant to 66 Pa. C.S. §2809(c), no electric supplier license shall remain in force unless
the licensee furnishes a bond or other security approved by the Commission to ensure the
financial responsibility of the electric generation supplier and the supply of electricity at retail.
The Commission’s records indicate that the bond or other approved security provided by
Community Energy, Inc. will have been in place for approximately one year on 12/3/2003.

The Commuission's regulations at 52 Pa. Code §54.40(d) require "the security level for
each licensee will be reviewed annually and modified primarily based upon the licensee's
reported annual gross receipts information. The security level will be 10% of the licensee's
reported gross receipts.” The minimum security level provided may not be less than the initial
security level provided when the license was granted. Unless approved by the Commission, the
initial security level is $250,000.

The Commuission's regulations at 52 Pa. Code §54.39(b) require a licensee to file an
annual report on or before April 30 of each year, for the previous calendar year, in order to
comply with 66 Pa. C.S. §2810(c)(6). This report discloses the total amount of gross receipts
from the sale of electricity and the total amount of electricity sold during the preceding calendar
year. You must use this same information in calculating the appropriate security level necessary
to maintain your license,

In order for your company to maintain its status as a licensed electric supplier in the
Commonwealth of Pennsylvania, it must provide proof to the Commission that a bond or other
approved security has been obtained.

Your response in this matter is requested within fifteen (15) days of the date of this letter.
Submit your response to the Commission’s Secretary. Additionally, fax a copy of your response
to James Shurskis at (717) 787-4750, Bureau of Fixed Utility Services.



Failure to respond to this matter within fifteen (15) days will cause Commission staff to
initiate a formal proceeding, that may lead to the following: cancellation of your company’s
electric supplier license, removal of your information from the Commission’s website and
notification to all electric distribution companies, in which your company is licensed to do
business, of the cancellation of the license.

Please direct any questions to James Shurskis at (717) 787-8763 or Darren Gill at (717)
783-5244, Bureau of Fixed Utility Services.

Sincerely,

Robert A. Rosenthal
Director, Bureau of Fixed Utility Services

cc:  J. McNulty, Secretary
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COMMUNITYENERGY

m\’l\mm RECEIVED

Mr. James J. McNulty
Secretary 0cT 14 2003

Commonwealth of Pennsylvania

. lic Utili . .
Pennsylvania Public Utility Commission PA PUBLIC UTILITY COMMISSION

P.O. Box 3265
' REAU
Harrisburg, PA 17105-3265 /.\%ECRETARY SBU
Re: Community Energy, Inc. !4 - //O Q
Dear Secretary McNulty:

Please find enclosed the second and third 2003 quarterly gross receipt information
reports required by 52 Pa. Code Sec. 54.39 (a).

Please contact me at 610-254-9800 with any questions. Thank you.

Sincerely,

ZE—  OniEmaL

Enclosures

cc: James Shurskis, Bureau of Fixed Utility Services

150 Strafford Ave. Suite {10 Wayne, Pa 19087 Phone: 610.254.9800 Fax: 610,254.978 www.newwindenergy.com

(17



Ay
W

.—

X
License/Certificate Number (Required): Ao_l 10152

ANNUAL REPORT

‘Provider of Last Resort, Check here:

' Electric Generation Sales (kWh) & Supply by Energy Source
: (Based on Total Retail Sales in Pennsylvania)

Pursuant to 52 Pa. Code § 54.39(b) and 52 Pa. Code § 54.6, Community Energy, Inc. at
(Name of Company)
Wayne , PA , reports the following electric generation attributes for the following calendar year:
(City) {State)
. Year Coal Nuclear Qil Hydro- { Natural { Renewable TOTAL
- ' power Gas RETAIL SALES
(%) (%) ) | (%) | (%) (%) (kWh) |
2003 0

Detailed Break-down of Renewabie Source by Technology (if any reported above)

_ See 52 Pa. Code § 54.39 (b)}(4).

: Technolegy

b

Percent of Total Renewable Energy
Supplied

Actual Amount of Energy Supplied (Sales:

in KWh) N

Solar Photovoltaic Energy

Solar Thermal Energy

Wind Power

Low-Head Hydropower

. Geothermal Energy

Landfill or Other Biomass-based
Methane Gas

Mine-based Methane Gas

Energy from Waste

Sustainable Biomass Energy

Other (Name)

l-‘ -

i
==
T
g P
g

Other (Name)

Total Renewable Sources

NOTE to the Consumer: Electricity is the product of a mix of generation energy sources that is delivered over a system of wires.
This report reflects the estimated percent of total salcs based on the primary fuel source used in the generation of electricity for
customer end-use in the Commonwealth of Pennsylvania. Some generators may use a combination of fuel sources, such as oil and
coal or oil and natural gas, which may be combined or used alternatively. In this instance, only the primary fuel source is reported.
Data may also include negative sales for pumped storage hydroelectric operations, which could require the use of any fuel source
except hydropower. If any supply source includes Distributed Generation or Combined Heat and Power, the applicable categories will
be marked “DG” and/or “CHP.” If net metering is deployed, an asterisk (*) appears within the applicable categories. Upon request by
the consumer, electricity providers are required 1o provide information on generation encrgy sources, energy efficiency, environmental
impacts or personal historical billing data.

NOTE te the Entity filing this report: Please review above “Note to the Consumer” for important information nceded to adequately
complete this form. Verification of the anticipated generation cnergy source, of the identifiable resources (if and when they have been
“claimed’”) and the fact that encrgy characteristics were not sold more than once, shall be conducted by an independent auditor at the
end of each calendar year and contained in this annual report to the Commission. If generation energy sources are not identifiable, the

provider shall disclose this fact.

January 2002
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Liceﬁse/l(lertiﬁcate Number (Required): Ao_l 10152 . Provider of Last Resort, Cheek here:

p—

- ANNUAL REPORT

P‘eriijs'ylv:inia Gross,Rege;ipt‘s1

Name of Company: Community Energy, Inc.

Period of Operation (if less than full calendar year):

From 4/1/03 (Month, Year) to 6/30/03 (Month, Year)

Complete one Annual Gross Receipts Report for each operational category that is licensed or certificated

by the Commission. This form may be photocopied for reporting purposes. Please mark with an “X” the
category that applies to each report:

O Generator and supplier of electric power

O Municipal generator and supplier of electric power
(Only report on retail activity that has occurred outside of municipal boundaries)

O Electric Cooperative and supplier of electric power
(Only report on retail activity that has occurred outside of certified territory)

X Broker/Marketer engaged in the business of supplying electricity

(If collecting charges from PA licensed or certificated electricity providers for interstate electric
energy sales, check the “Sales for Resale” box below and report total sales (kWh). No Gross
Receipts are reported for these types of sales.)

O Aggregator engaged in the business of supplying electricity

(If collecting charges from PA licensed or certificated electricity providers for interstate electric
energy sales, check the “Sales for Resale” box below and report total sales (kWh). No Gross
Receipts are reported for these types of sales.)

\CALENDAR YEAR: CHECK APPROPRIATE BOX:
' X Retail Sales Report

o
12003 o
e 0 Sales for Resale _ - . kWh-

;f}ROS'S,._RECEIPTS (if applicable): . $0

! Gross receipt information is proprietary and will not be released to the public. Commission Order entered 7/20/00 at P-
00991752. Confidential treatment of other information may also be requested. See Notice to Electricity Providers.

2 January 2002
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License/Certificate Number (Required): A.] 10152 .Provider of Last Resort, Check here:

R

ANNUAL REPORT

Pennsylvania Tax Identification Update

Name of Company: Community Energy, Inc.
City and State: Wayne, PA Calendar Year of Annual Report: 2nd Quarter, 2003

A. Please designate your company by marking with an “X” as many categories that apply:

[0 Electric Distribution Company a Municipal generator
O Electric Cooperative X Broker/Marketer
T Generator O Aggregator

B. The following information is required to assist the Department of Revenue in calculating the RNR
rate. If you are a Generator, Broker, Marketer or Aggregator, please provide the current State Tax
Account Numbers. If any tax account information has changed since the Pennsylvania license
application was filed at the Commission, please indicate that this information is an “Update” of what
is currently on file by marking the box with an X.

If your company is an Electric Distribution Company, Municipal Authority or Electric Cooperative,
please provide the tax identification information that is on file at the Pennsylvania Department of
Revenue.

o Federal Employer [dentification Number (EIN): 23-3023296
(if applicable, e.g. a sole proprietor may not have an EIN)

O Sales Tax Identification/License No: NA
(if applicable, e.g. wholesalers may not have a Sales Tax No.)

0 Corporation Tax Identification/Box No: 2182 752

C. If your company owned electric generation assets in 1996 and has restructured since that time, please
identify any successor companies whose operations are related to the production, distribution or retail
sale of electricity in Pennsylvania. In addition, please identify any unrelated companies that have
purchased electric generation assets from your company since 1996. Finally, please list on the back of
this form any other Sales Tax or Corporation Tax Identification Nos. and associated company names
under which payments, related to the production, distribution and retail sale of electricity, have been
made to the PA Department of Revenue since July 1, 2001.

| : ii ////f'——" hereby state that the facts above set

forth are true and dorfect (or are true and correct to best of my knowledge, information and befief) and that I expect to be
able to prove the same at a hearing held in this matter. ] understand that the statements herein are made subject to the
penalties of 18 Pa. C.S. sec. 4904 (relating to unsworn falsification to autherities).

3 January 2002
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VIA FEDERAL EXPRESS

RCCEIVED

March 22, 2004 BS -
| MAR 2 20 MAR 139 ;2004
BLIC UTILITY COMMISSION
James J. McNulty, Secretary PA PLé BLC UTLTY couus

Pennsylvania Public Utility Commission
Commonwealth Keystone Buildirg

400 North Street , /4 y l O SL

Harrisburg, PA 17120

RE: Petition to Reduce the EGS License Security

Requirement of Community Energy, Inc. D O C U M E N T
FOLDER

Dear Secretary McNulty:

Community Energy, Inc. (CEI) hereby petitions the Pennsylvania Public Utility
Commission (PUC) to reduce the security, required to be provided by CEIl under 52 Pa.
Code Sec. 54.40 in support of its Electric Generation Supplier (EGS) License, from
$250,000 to $10,000 and, in support of this request, states as follows:

1. CEl is a for-profit wind energy marketing and development company
headquartered in Wayne, Pennsylvania.

2. CEI markets and develops new wind energy generation facilities by
signing up electric customers to pay the premium required to offset the difference
between the wholesale energy commodity price and the higher price of wind energy.
This premium payment purchases the generation attributes, environmental credits, and
right to track generation from wind energy facilities. CEI markets these attributes to both
wholesale and retail customers in Pennsylvania and the Mid-Atlantic. CEI does not take
title to electricity, nor does CEI broker, market, or aggregate electricity in Pennsylvania.

3. By the end of calendar year 2003, CEI had sold a total of approximately
130 MW of wind energy attributes or certificates, principally to large institutional
customers and electric suppliers throughout its market region. CEI has about 500 retail
customers in Pennsylvania who purchase wind energy attributes from CEl. In large part
because of these customer sales, there is approximately 90 MW of wind energy facilities
brought to completion in Pennsylvania, and an additional 20 MW under long-term credit-
worthy contract ready for construction in Pennsylvania.

150 Strafford Ave. Suite |10 Wayne, Pa 19087 Phone! 610.254.9800 Fax: 610.254.978) www.newwindenergy.com q L



4, With regard to the public interest, the wind facilities resulting from these
marketing efforts represent significant capital investment in the state and have created
over 120 construction jobs. The wind generation facilities pay over $10 million in
additional property taxes and landowner payments in primarily rural communities over
the lives of the projects. Over time, continued expansion in wind energy activity in
Pennsylvania at these levels may attract wind turbine manufacturing, creating desirable
and highly paid manufacturing jobs. Pennsylvania is currently the leader in wind energy
in the eastern United States in significant part as a result of this wind energy marketing.

5. All the commodity electricity generated from the wind energy facilities
marketed by CEI is delivered to the grid and purchased and sold within the wholesale
electric market by utility and wholesale power marketers in the ordinary course of
business. CEI customer premiums related to attributes and tracking of that wind-
generated electricity are separate from the commodity energy sale.

6. On August 30, 2001, CE1 applied for an EGS License in Docket No. A-
110152, On October 25, 2001, the Commission adopted an order granting CEl an EGS
License.

7. In support of its Application for an EGS License, CEl provided an
irrevocable Letter of Credit in the amount of $250,000. To obtain this Letter of Credit,
CEl has provided and maintains an account with $250,000 in cash as collateral. Freeing
that collateral and allowing CEI to make optimum use of that business capital would
significantly benefit CEI's operations and business in Pennsylvania.

8. In Docket No. 1.-00970129 (page 60), the PUC adopted a Final
Rulemaking Order (Final Order) that sets forth the purpose of the security requirements
in Pennsylvania as applied to EGS licenses:

“The purpose of the security requirement is to ensure (1) the licensee’s financial
responsibility, (2) the payment of gross receipts as required by 66 Pa. CS Sec.
2810, and (3) the supply of electricity at retail in accordance with contracts,
agreements, or arrangement.

9. First, in regard to CEI’s financial responsibility, all of the energy sales
giving rise to environmental attribute sales in Pennsylvania are handled and backed by
long-term credit-worthy supply agreements with utility entities such as Exelon
Generation Company (Exelon). Exelon, or other utilities like Exelon, purchase both the
electricity and environmental attributes from specified wind facilities. The utilities
schedule the electncity into the wholesale market (like any other generation source) and
separately transfer the environmental attributes and tracking rights to CEl. CEI signs up
customers willing to pay the premium necessary to support this generation separate from
the energy commodity price. CEI does not take title to the underlying electricity and the
underlying commitment and responsibility to back the environmental attributes with



electrical generation are supported by the generator and wholesaler, who certify the
electrical generation that backs up the attribute sale. In Pennsylvania the project owner
(FPL Energy) and wholesaler (Exelon Generation) are credit-worthy utility entities
subject to their own security and regulatory provision assurances.

10. Second, in regard to gross receipt taxes, CEl markets, sells and collects
only the premiums for environmental attributes' of wind energy, with the wholesale
power marketer and utility electric supplier handling the electricity in the ordinary course
of business. As a result of selling attributes and not taking title to the electricity, CEI has
had and currently has no sales of electricity, or gross receipts from the sale of electricity,
in Pennsylvania. Therefore, CEI does not receive or collect gross receipt taxes from its
customers. The customers pay gross receipt taxes as part of their conventional supply bill
to either their utility or competitive electric supplier, which electricity purchase is not
reduced or altered by payment of the wind energy attribute premium. The wind energy
premium payment is tracked and certified against wind energy deliveries to the grid, but
does not include or alter the energy transaction. The Pennsylvania Department of
Revenue has confirmed the acceptability of this separation and tracking system in
Clearance Certificates dated October 31, 2001 and November 12, 2003. These Clearance
Certificates, certifying that CEI has filed all reports and paid all required state taxes, are
included as Attachment 1.

1. Third, in regard to the supply of electricity at retail, given the separate
tracking of wind energy attributes and customer premium, there is no need to for CEIl to
post security to “insure the flow of electricity at retail” -- a major purpose behind the
bonding requirement (see Final Order, p. 27). CEI customers continue to receive
electricity, typically under separate contractual arrangements, from either their utility
provider or from an EGS providing competitive supply. Thus, CEI’s customers are not
dependent on CEI for electricity supply.

12. CEl recognizes and understands that the marketing and tracking of
environmental attributes of generation was a new business when it filed its EGS
Application in August of 2001. Since then, however, CEI has demonstrated and
confirmed that it is financially responsible, is not at risk for failing to pay gross receipt
taxes, and is not involved with the flow of electricity at retail to its customers. Given
these realities, and the fact that no claims have been filed against its EGS License
security, CEI would request that the PUC reduce CEI’s security requirements from
$250,000 to $10,000. This request is generally consistent with the PUC’s treatment of
other similarly situated entities that are not in the business of taking title to electricity.
(See PUC v. On-Demand Energy, Inc., Docket No. 110107; PUC v. Parente Energy,
LLC, Docket No. 110099).

13. In the event that a change occurred in CEI’s business that altered in a
material way the factual representations made in this pleading, then CEI would agree to
replenish the Letter of Credit to the full $250,000 amount as required by the change.

' The environmenial attributes (often called renewable energy credits or tradable renewable credits) are,
in essence, the contract rights to all emission reduction allowances, state and federal renewable portfolio
standard benefits, or public relations value associated with wind energy generation.



WHEREFORE, CEI requests that the PUC reduce the CEI EGS License security
requirement under Pa. Code Sec. 54.40 to $10,000 conditioned upon no material changes
occurring in the factual representations made in this pleading and a commitment to
replenish the security requirement in the event of a material change. Thank you for your
consideration of this request

Dated: March 22, 2004

Respectfully Submitted,

Eric Blank, Vice President/Counsel
Community Energy, Inc.

150 Strafford Avenue, Suite 110
Wayne, PA 19087

Phone: 610.254.9800

Facsimile: 610.254.9781

E-mail: eblank{newwindenergy.com
Website: www.communityenergy.biz




11/12/2883 12:22 717-783~8265 CLEARANCE & COLL DIV PAGE &2/82

- Adadiwerdt U ® o
REV-63 FO (11-98PC)

COMMONWEALTH CONTRACTOR RESPONSIBILITY PROGRAM
CLEARANCE CERTIFICATE

RECE\\’ ED CERTIFICATE NUMBER:-

BUSINESS NAME:

7004 COMO 6043
COMMUNITY ENERGY INC MAR 19 20
;?.lolTSET ?ﬁr Proa puBLIC UTILTY COQ&%S‘ON TAX IDENTIFICATION NUMBER:
PA RY'S BU
WAYNE PA 19087 SECRETA —_—

THE PA DEPARTMENT OF REVENUE CERTIFIES THAT THE INFORMATION ON ITS RECORDS AS OF
ri2. 2 REFLECTS THE FOLLOWING:

@ ALL STATE REPORTS HAVE BEEN FILED AND ALL STATE TAXES PAID, AND/OR
J ALL STATE TAXES ARE SUBJECT TO A TIMELY ADMINISTRATIVE OR JUDICIAL APPEAL, AND/OR
0 ALL STATE TAXES ARE SUBJECT TO A DULY APPROVED DEFERRED PAYMENT PLAN

THIS CERTIFICATE IS ISSUED IN ACCORDANCE WITH MANAGEMENT DIRECTIVE 215.9, BASED UPON FACTS
PRESENTLY KNOWN BY THE DEPARTMENT OF REVENUE.

THIS CERTIFICATE CANNOT BE USED AS AN ESTOPPEL AGAINST THE DEPARTMENT IF FURTHER FACTS
BECOME KNOWN TO THE DEPARTMENT. THIS CERTIFICATE DOES NOT REPLACE THE REQUIREMENT TO
SECURE A "BULK SALE CLEARANCE CERTIFICATE" UNDER THE PROVISIONS OF SECTION 1403 OF THE
FISCAL CODE CR ANY OTHER SIMILAR CERTIFICATE OR DOCUMENT ISSUED BY THE DEPARTMENT OF

REVENUE.

- @u’ % ///,/z/g\g

AUTHORIZED SIGNATURE DATE
PA DEPARTMENT OF AEVENUE
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COMMONWEALTH CONTRACTOR RESPONSIBILITY PROGRAM
CLEARANCE CERTIFICATE

! EMPLOYER IDENTIFICATION NUMRBER: 23-3023296 CERTIFICATE NUMBER: 42405

-~

BI/SINESS NAME: COMMUNITY ENERCY INC
TRADE NAME; COMMUNITY ENERGY INC

THE PA DEPARTMENT OF REVENUE CERTIFIES THAT THE INFORMATION ON OUR RECORDS AS O
OCTOREK 31, 2001 REFL.ECT THL FOLLOWING: '

X ALL STATE REPORTS BAVE BEEN FILED AND ALL STATE TAXES PAID, AND/OR

e ity

ALL STATE TAXES ARE SUBJECT TO A TIMELY ADMINISTRATIVE OR JUDICIAL APPEAL, AND/OR

ALL STA'VE TAXES ARE SUBIECT TO A DULY APPROVED DEFERRED PAYMENT PLAN

THIS CERTIFICATE IS BEING ISSUED IN ACCORDANCE WITH MANAGEMENT DIRECTIVE 215.8, BASED UPON FACTS
PRESENTLY KNOWN BY 11IE DEPARTMENT OF REVENUE.,

THOS CERTIFICATE MAY NOT BE USED AS AN ESTOPPEL AGAINST THE DEPARTMENT SHOULD FURTHER FACTS
BECOME KNOWN TO THE DEPARTMENT. THIS CERTIFICATE DOES NOT REPLACE THE REQUIREMENT OF
SECURING A “BULK SALE CLEARANCE CERTIFICATE" UNDER THE PROVISIONS OF SECTION 1403 OF THE FISCAL
CODE OR ANY OTLIER STMILAR CERTIFICATE OR DOCUMENT ISSUED BY THE DEPARTMENT OF REVENUE.

QCTORER 3]. 2001

AVTHORIZED SIONATURY

2'd  9eG'oN '
ONILINSNOD STLUMLS  WH9B:6  b@E2 a1 Mo



CERTIFICATE OF SERVICE

®cceveD

MAR 19 2004

PAPUBLIC
I hereby certify that [ have this day served a true copy of th%@g%%gt MMISSIoN
petition upon the participants, listed below in accordance with the requirements o blﬁk,

Code §1.54 (relating to service by a participant):

Irwin A. Popowsky

Office of Consumer Advocate
5" Floor, Forum Place

555 Walnut Sireet
Harrisburg, PA 17120

William Lloyd

Commerce Building, Suite 1102
Small Business Advocate

300 North Second Sireet
Harrisburg, PA 17128-0946

Office of the Attomey General
Bureau of Consumer Protection
Strawberry Square, 14" Floor
Harrisburg, PA 17120

Commonwealth of Pennsylvania
Department of Revenue

Bureau of Compliance
Harrisburg, PA 17128-0946

John P. Litz, Division Controller
UGI Utilities, Inc.

Electric Division

400 Stewart Road

P.O. Box 3200

Hanover Industrial Estates
Wilkes-Barre, PA 18773-3200

Blaine W. UpUnger, Jr., Director of
Governmental and Regulatory Affairs
GPU Energy

100 APC Building

800 North Third Street

Harrisburg, PA 17102-2025

Dated this 19" day of March, 2004.

Paul E. Russell, Associate
General Council

Pennsylvania Power & Light, CO.
Two North Ninth Street
Allentown, PA 18108-1179

Stephen L. Feld, Attorney
Pennsylvania Power Company
First Energy Corporation

76 South Main Street

Akron, OH 44308

John L. Munsch, Attorney
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601-1689

Office of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120

Frank M. Nadolny, General
Manager of Regulatory Affairs Unit
Duquesne Light Company

411 Seventh Street

PO Box 1930

Pittsburgh, PA 15230-1930

Thomas P. Hill

Vice President and Controller
PECO Energy Company

2301 Market Street
Philadelphia, PA 19101-8699

e AN Iir

Laura A. Mcllvain
Community Energy, Inc.

150 Strafford Ave., Suite 110
Wayne, PA 19087

Council for: Community Energy, Inc.



DATE:

SUBJECT:

TO:

FROM:

‘\. COMM..WEALTH OF PENNSYLVANIA

March 25, 2004
A-110152

Bureau of Fixed Utility Services

MO KT
James J. McNulty, Secretag;&ﬂ/ D OC U! i i i

FOLDER

Community Energy, Inc.

Enclosed please find a Petition of Community Energy, Inc.,
for approval to reduce its existing bonding level from $250,000.00 to
$10,000.00

This matter is assigned to your Bureau for appropriate action.

CC: Law
Enclosures
ddt
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- NEA . International Division
@g CITIZENS BANK 26 Cabot Road
Medford, MA oz2155 USA
888 868-0212

g P SWIFT CTZIUS33
‘J 7 TELEX 211047 CTZINTL

AUGUST 24, 2004 ’D{ 1O 1S I
VIiA OVERNIGIHT COQURIER TO: ’

PENNSYLVANIA PUBLIC UTILITY COMMISSION
COMMONWEALTH KEYSTONE BUILDING

400 NORTH STREET

HARRISBURG, PA 17120

RE: OUR LETTER OF CREDIT NO. 8872867 (FORMERLY LC-872867)
FOR THE ACCOUNT OF: COMMUNITY ENERGY, INC.

LADIES AND GENTLEMEN,

THIS LETTER SERVES AS NOTICE TO YOU THAT UNDER THE NINETY (90) DAY NOTICE
REQUIREMENT OF THE ABOVE REFERENCED LETTER OF CREDIT, WE HEREBY ADVISE
YOU THAT WE ELECT NOT TO RENEW LETTER OF CREDIT NO. S872867.

THIS LETTER OF CREDIT, THEREFORE, SHALL EXPIRE IN FULL AND FINALLY ON
DECEMBER 3, 2004

SHOULD YOU HAVE ANY QUESTIONS, PLEASE CONTACT COMMUNITY ENERGY, INC.

UPON EXPIRATION, PLEASE RETURN THE ORIGINAL LETTER OF CREDIT AND ANY
AMENDMENTS FOR OUR FILES.

VERY TRULY YOURS,

WCE& 'y T

a4 AR
AUTHORIZED S[GNAFYRE-——"—" o7
. 2
CC:  COMMUNITY ENERGY, INC. e
150 STRAFFORD AVENUE, SUTTE 110 i 3
WAYNE, PA 19087 &
o oo
ARLENE STIEHLER, MAIL STOP:153-2860 g oo

FILIL
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=§= Sovereign Bank

UL it 1 g
IRREVOCABLE STANDBY LETTER OF 10 {77 3 Dates August 18, 2004
CREDIT NO. 3474 REAR I

w ~3
i, =
> =

=
Beneficiary: ﬂ" ) }O[‘SQ\ ™M =
Pennsylvania Public Utility Commission :-1; 3 2
P.O. Box 3265 <= w
Harrisburg, PA 17105-3265 O R l Gl N AL BE o
R o =

=
For account of: '3_’;-: @
Community Energy, Inc. (3:’_ P

150 Strafford Ave., Suite 110
Wayne, PA 19087

We hereby issue our irrevocable Standby Letter of Credit No. 3474 in your favor for the account
of Community Energy, Inc., 150 Strafford Ave., Suite 110, Wayne, PA 19087, for an aggregate
amount up to $250,000.00 (Two Hundred Fifty Thousand and 00/100 US Dollars). This Letter of
Credit will expire on (one year from date of issue).

For informational purposes only and without responsibility on our part, we are advised that
this Letter of Credit is written in accordance with Section 2809 ( C ) (1) (1) of the Public Utility
Code , 66 PA. C.S. Section 2809 (C) {1} (1), and we are advised that it will assure compliance
with the applicable provisions of the Public Utility Code, 66 PA. C.S. Section 101, ET. SEQ, and
the rules and regulations of the Pennsylvania Public Utility Commission by Community Energy,
Inc. as a licenscd clectric generation supplier; to ensure the payment of gross receipts tax as
required by section 2810 of the Public Utility Code, 66 PA. C.S. Section 2810 and to ensure the
supply of electricity at retail in accordance with contracts/ agreements or arrangements.

For informational purposes only and without responsibility on our part, we are advised that;
1. Payments made pursuant to this Letter of Credit shall ensure first to the benefit of the
Commonwecalth, and sccond to any and all retail electric generation customers to who
Community Energy, Inc. may be held legally liable for failure to supply electric generation
pursuant to contract agreements or arrangements. 2. Any claims made by the Commonwealih
shall have priority over claims made by private individuals. 3. Proceeds of the Letter of Credit
may not be used to pay penalties or fines levied against Community Energy, Inc. for violations of
the law, or for payment of any other tax obligations owed to the Commonwealth.

The said amount is available by drafls on us by the Pennsylvania Public Utility Commission
{“PUC”) at sight accompanied by the PUC’s letter requesting payment under this Credit and
pwrportedly signed by an officer of the PUC. Such letter from the PUC shall include a statement
of the amount owed the PUC and that “such amount is due to the PUC pursuant to the Public
Utility Code, gross receipts tax or electricity supply obligations of Community Energy, Inc.
license to offer, render, fumish or supply electricity or electric generation services to the public
in the Commonwealth of Pennsylvania; and, that Community Encrgy, Inc. failed to pay the

amount.” DOCUMENT

FOLDER \

a3A1303Y

—— www.sovereignbank.com




Irrevocable Standby
Letter of Credit No. 3474
Page two (2)

Partial drawings are permitted under this Credit.

This Letter of Credit expires at our office located at 3 Friends Lane, 2™ Floor, Newtown, PA
18940 at our close of business on August 18, 2005,

It is a condition of this Letter of Credit that it will be automatically extended for periods of one
(1) year cach from the present or any future expiry date, unless we notify you in writing by
courier mail scrvice at least 90 days prior to such expiry dalc that we elect not to turther extend
this Letter of Credit. Upon receipt of such notice, you may draw on this Letler of Credit, up to_
the unused balance, by presentation of your sight draft drawn on Sovereign Bank on or before the
then relevant expiry date.

Each draft must be marked: “Drawn under Sovereign Bank Letter of Credit number 3474,

This Letter of Credit sets forth in full the terms of our undertaking, and such undertaking shall
not in any way be modified, amended or amplified by reference to any document, instrument or
agreement relerred to herein or in which this Letter of Credit is referred to or to which this Letter
of Credit relates and any such reference shall not be deemed to incorporate herein by reference
any document, instrumnent or agreement.

Except so far as othcrwise stated herein, this Letter of Credit is subject to the International
Standby Practices (ISP), International Chamber of Commerce Publication No. 590 (1998
Revision).

Tams | £ &g A
Authorized Signalure

Jamil F. Dagher
Commercial Services Department
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PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.0O. BOX 3265, HARRISBURG, PA 17105-3265 o IREPLY PLEASE

Docket No, A-110152
June 20, 2005

COMMUNITY ENERGY, INC.
150 STRAFFORD AVENUE
SUITE 110

WAYNE PA 19087-

ATTENTION: R BRENT ALDERFER
RE: License Bond or Other Financial Security
Dear Mr, Alderfer:

Pursuant to 66 Pa. C.S. §2809(c), no electric supplier license shall remain in force unless
the licensee furnishes a bond or other security approved by the Commission to ensure the
financial responsibility of the electric generation supplier and the supply of electricity at retail.
The Commission’s records indicate that the bond or other approved security provided by
Community Energy, Inc. will have been in place for approximately one year on August 18, 2005.

The Commission's regulations at 52 Pa. Code §54.40(d) require "the security level for
each licensee will be reviewed annually and modified primarily based upon the licensee's
reported annual gross receipts information. The security level will be 10% of the licensee's
reported gross receipts.” The minimum security leve} provided may not be less than the initial
security level provided when the license was granted. Unless approved by the Commission, the
initial security level is $250,000.

The Commission's regulations at 52 Pa. Code §54.39(b) require a licensee to file an
annual report on or before April 30 of each year, for the previous calendar year, in order to
comply with 66 Pa. C.S. §2810(c)(6). This report discloses the total amount of gross receipts
from the sale of electricity and the total amount of electricity sold during the preceding calendar
year. You must use this same information in calculating the appropriate security level necessary
to maintain your license.

In order for vour company to maintain its status as a licensed electric supplier in the
Commonwealth of Pennsylvania, it must provide proof to the Commission that a bond or other
approved security has been obtained.

Your response in this matter is requested within fifteen (15) days of the date of this letter.
Submit your response to the Commission’s Secretary. Additionally, fax a copy of vour response
to James Shurskis at (717) 787-4750, Bureau of Fixed Utility Services.

DOCUMENT OC! =5 )
FOLDER JUN 2 pmog e



Failure to respond (o this matter within fifteen (15) days will cause Commission staff to
initiatc a formal proceeding, that may lead to the following: cancellation of your company’s
electric supplier license, removal of your information from the Commission’s website and
notification to all electric distribution companies. in which your company is licensed to do
business, of the cancellation of the license.

Please direct any questions to James Shurskis at (717) 787-8763 or Darren Gill at (717)
783-5244. Bureau of Fixed Utility Services.

Sigeerely, |

Robert A. Rosenthal
Director, Bureau of Fixed Utility Services

ce: J. McNulty. Secretary



December 7, 2005 _ / / O / 9

> RECEygp

Mr. James McNulty

Secretary of Commission QEC 7 2005
Pennsylvania Public Utility Commission ] PUBLIC UTILT

400 North Street SEBRE amyis COMMY
Harrisburg, PA 17120 Eindy's Qyﬁs'égsm

RE: Letter of Credit and Replacement Bond

Dear Mr. Shurskis:

Community Energy, Inc. has a $250,000 irrevocable letter of credit held by
Sovereign Bank for the benefit of the PUC. Community Energy is replacing the letter of
credit with the attached bond from Platte River Insurance Company.

Please return the original letter of credit to Sovereign Bank so it may be cancelled.
Please see the contact information for Sovereign Bank below.

Please feel free to call me with any questions at 484-654-1061.

Bob Medlock

Sovereign Bank

Mail Code 20-210 — SBC

Centre Square ~ Concourse Level

P, P o1 - JULUMENT
| FOLDER

Thank you,

NG (T e
Molly Ajt;g
Controller

150 Strafford Ave. Suite 110 Wayne, Pa |9087 Phone: 610.254.9800 Fax: 610.254.978] www.newwindenergy.com




S UMENT
FOLDER

Bond No.: 41038760

LICENSE BOND

KNOW ALL MEN BY THESE PRESENTS that Comamnity Energy, Inc. as Principal, and Platte River [nsurance
Company of Glastonbury, CT, are firmly bound unto Pennsylvania Public Utility Commission, as Obligee, in the penal sum of
Two Hundred Fifty Thousand and 00/100 Dollars (5250,000.00) lawful money of the United States of America for the payment of
which, well and truly to be made, we bind ourselves, our heirs, executors and administrators, successors and assigns, jointly, severally,
and firmly by these presents.

SIGNED, SEALED AND DATED THIS 2nd DAY OF December . 2005.

THE CONDITION OF THIS OBLIGATION IS SUCH that, whereas the Principal has made application for a license to
the Obligee to offer, render, furnish or supply electricity or electric generation services to the public.

NOW THEREFORE, the condition of this obligation is such that the Principal must act in accordance with Section
2809(c) (1) (i) of the Public Utility Code, 66 Pa, C.S. 2809 (¢)(1)(i}, to assure compliance with applicable provisions of the Public
Utility Code, 66 Pa. C.S. 101, et seg. And the rules and regulation of the Pennsylvania Public Utility Commission by the Principal as a
licensed electric generation supplier; to ensure the payment of Gross Receipts Tax as required by Scction 2810 of the Public Utility
Code, 66 Pa. C.8. 2810; and 1o ensure the supply of electricity at retail in accordance with contracts, agreements or arrangement.
Payment of claims shall have the following priority: {1} The Commonwealth of Pennsylvania; (I} Electric Distribution Companies
for the reimbursement of Gross Receipts Tax; and (111) Private Individuals. Proceeds of the bond may not be used to pay any
penalties or fines levied against the Principal for violations of the law, or for the payment of any other tax obligations owed to the
Commonwealith of Pennsylvania.

NOW THEREFORE, [f the Principa] shall, during the period commencing on the aforesaid date, faithfuliy observe and
honestly comply with such rules, regulations and statutes that are applicable to an eleciric generation supplier licensed in Pennsylvania
and fulfills its obligation to pay the Gross Receipts Tax to the Commonwealth, and 1o deliver electricity at retail in accordance with
contracts, agreements and arrangements, require the execution of this bond, then this obligation shall become void and of no effect.

. PROVIDED, the Surcty may temminaie its fature liability under this Bond sixty (60) days afier furnishing written notice of
such intention (o terminate. This termination shall not affect the liability of the Surety and the Principal for any iiability incurred by
the Principal prior to the effective date of such termination. Any claim under this bond must be instituted within three (3) months of
the effective date of termination.

PROVIDED FURTHER, that regardless of the number of years this bond shall continue in force and the number of
premiums that shall be payable or paid, the Surety shall not be liable hereunder for a larger amount, in the aggregate, than the amount
of this bond.

THIS BOND WILL EXPIREor 2nd Day of December , 2006, but may be continued by contnuation
certificate signed by Principal and Surety. Surety may, at any time, terminate its liability by giving sixty (60) days written notice to
the Obligee, and Surety shall not be liable for any defaull after such sixty-day nolice period, except for defaults accurring prior
thereto.

Signed, sealed and dated  2nd Day of December ,2005
COMMUNITY ENERGY, INC.

%?z%<ﬂ;_mﬂ gl

PLATTE RIVER INSURANCE CO.

/ A A‘féi-/. ’(57 (/:;/C’}Mo/

Sally L. Gibney, Allﬁfney-in-[‘act /
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PLATTE RIVER INSURANCE COMPANY
POWER OF ATTORNEY
KNOW ALL MEN BY THESE PRESENTS, That the PLATTE RIVER INSURANCE COMPANY, 2 corporation of the State of Nebraska, having its
principal offices in the City of Madison, Wisconsin, does make, constitute and appoint

SUSAN A. SALLADA, SALLY L. GIBNEY, SARA T. SHARKEY, PATRICIA A, MARINUCCI -—w-—mwrerm—s

its true and lawful Attorney(s)-in-fact, to make, execute, seal and deliver for and on its behalf, as surety, and as its act and deed, any and all bonds,
undertakings and contracts of suretyship, provided that no bond ot undertaking or contract of suretyship executed under this authority shall exceed in
amount the sum of :

ALL WRITTEN INSTRUMENTS IN AN AMOUNT: $2,500,000.00

This Power of Attorney is granted and is signed and sealed by facsimile under and by the authority of the following Resolution adopted by the Board
of Directors of PLATTE RIVER INSURANCE COMPANY at a meeting duly called and held on the 8th day of January, 2002.

“RESOLVED, that the President, and Executive Vice-President, the Secretary or Treasurer, acting individually or otherwise, be and they hereby are
granted the power and authorization to appoint by a Power of Attorney for the purposes only of executing and attesting bonds and undertakings and
other writings-obligatory in the nature thereof, one or more vice-presidents, assistant sccretaries and attorney(s)-in-fact, ¢ach appointe¢ 10 have the
powers and duties usual to such offices to the business of the Corporation; the signature of such officers and seal of the Corporation may be afTixed 10
such power of attorney or to any certificate relating thereto by facsimile, and any such power of attorney or certificate bearing such facsimile signatures
or facsimile seal shall be valid and binding upon the Corporation in the future with respect to any bond or undertaking or other writing obligatory in
the nature thereof to which it is attached. Any such appointment may be revoked, for cause, or without cause, by any of said officers, at any time.”

IN WITNESS WHEREOF, the PLATTE RIVER INSURANCE COMPANY has caused these presems o be signed by its officer undersigned and its
corporate seal.1o-be hereto affixed duly attested, this 1st day of February, 2005.

Atrest: ' PLATTE RIVER INSURANCE COMPANY
est Sw?guuwmum%%

T
v bz Air T oy /
James J. Mclntyre

g
Tt

David F. Pauly

Executive Vice President President and CEQ

STATE OF WISCONSIN | ¢ i, mmM
COUNTY OF DANE = R

2,
%
£
g
§
£

On the st day of February, 2005 before me personaily came David E. Pauly, to me known, who being by me duly swomn, did depose and say: that he
resides in the County of Dane, State of Wisconsin; that he is President and CEQ of PLATTE RIVER INSURANCE COMPANY, the corporation
described in and which executed the above instrument; that he knows the seal of the said corporation: that the seal affixed to said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said corporation and that he signed his name thereto by like order.

A toe B Sk

Kathleen A. Paulsen
STATE OF WISCONSIN | ¢ = Notary Public, Dane Co., WI
COUNTY OF DANE CERTIFICATE My Commissien Expires 10-15-2006

I, the u_ndersigned, duly elected to the office stated below, now the incumbent in PEATTE RIVER INSURANCE COMPANY, a Nebraska Corporation,
authorized to make this certificatc, DO HEREBY CERTIFY that the foregoing attached Power of Attorney remains in full force and has not been
revoked; and furthermore, that the Resalution of the Board of Directars, set forth in the Power of Attorney is now in force.

. . " m -
Signed and sealed at the City of Madison, State of Wisconsin this A dayof _ A4 Mdéﬂ_ 2. 00)

(e £ il

Alan A. Ogilivie
Secretary

THIS DOCUMENT IS NOT VALID UNLESS PRINTED ON GREEN SHADED BACKGROUND WITH A RED SERIAL NUMBER IN THE UPPER
RIGHT HAND CORNER. IF YOU HAVE ANY QUESTIONS CONCERNING THE AUTHENTICITY OF THIS DOCUMENT CALL 800:475-4430.

PRS-POA (2-05)
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Wolf BIO Ck

213 Market Street, 9th Floor, PO. Box 865, Harrisburg, PA 17108-0865
Tel: (717) 237-7160 W Fax: (717) 237-7161 B www. WolfBlock.com

L Y

JOCUMENT
Kevin ]. Moody - {J U i :
Direct Dial: (717) 237-7187 F O ! D E R
E-mail: kmoody@wolfblock.com -

Direce Fax: {717) 237-2767

-
3P == wd
February 10, 2006 = LT
. .
VIA HAND DELIVERY :i—ﬁ = :
James McNulty, Secretary iy T m
PA Public Utility Commission = -
Commonwealth Keystone Bldg. P .
2nd Fl., 400 North Street :é_ <
P.O. Box 3265
Harrisburg, PA 17105-3265

Re: Community Energy, Inc.;: No. A-110152 - Return of Letter of Credit
Dear Secretary McNuley:

On December 7, 2005, Community Energy, Inc. submitted a bond in the amount of
$250,000 as security to replace the $250,000 irrevocable letter of credit held by Sovereign Bank.
Enclosed are four {4) copies of the Department of Revenue's clearance certificate faxed to me
today. This certificate should permit the Commission to return the letter of credic. The

original certificate has been mailed by the Department of Revenue to Community Energy's
headquarters, and we will file it promptly after receipt.

Please contact me if the Commission is unable to return the [etter of credit
expeditiously.

@@%@M%

Sincerely,

FEB 13 2006 zZe, ”{‘”%

Kevin ]. Moody

For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP
KIM/jls

Enclosures

cc:

James Shurskis, Bureau FUS (w/enc)
Doreen Trout (w/enc)

Molly Arbes (w/o enc)
HAR:63883.1/COM219-222250

Boston, MA m Cherry Hill, N] m Harrisburg, PA B New York, NY m Norristown, PA m Philadelphia, PA @ Roseland, N] o Wilmington, DE

WolfBlock Government Relations . Harrisburg, PA @ WolfBlock Public Strategies - Bosteon, MA and Washington, DC

Woll. Block. Scharr and Solis-Cohen LLF, a Pennsylvania Limiced Liability Partnership &9
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Commonwealth Contractor Responsibility Program
Clearance Certificate

Certificate Number HCC 2625

Federal Identification Number  23-3023296
Business Name COMMUNITY ENERGY INC

Trade Name

!
e 1 01 3495
)

THE PA DEPARTMENT OF REVENUE CERTIFIES THAT THE INFORMATION ON OUR RECORDS AS OF  2/10/2006

REFLECTS THE FOLLOWING:
ALL STATE REPORTS HAVE BEEN FILED AND ALL STATE TAXES PAID, AND/OR

Yes
ALY STATE TAXES ARE SUBJECT TO A TIMELY ADMINISTRATIVE OR JUDICAL APPEAL, AND/OR

No
ALL STATE TAXES ARE SCBJECT TO A DULY APPROVED DEFERRED PAYMENT PLAN

No
THIS CERTIFICATE 18 BEING ISST/ED N ACCORDANCE WITH MANAGEMENT DIRECTIVE 215.9 BASED ON FACTS PR;ESENT

KNOWN BY THE DEPARTMENT OF REVENUE.

THIS CERTIFICATE CANNOT BE USED AS AN ESTOPPEL AGAINST THE DEPARTM'ENT T¥ FURTHER FACTS BECOME
KNOWN TO TBE DEFARTMENT. THIS CERTIFICATE DOES NOT REPLACE THE REQUIREMENT OF SECURING A "BULK

SALE CLEARANCE CERTIFICATE" UNDER THE PROVISIONS OF SECTION 1403 OF THE FISCAL CODE OR ANY OTHER
SIMILIAR CERTIFICATE OR DOCUMENT ISSUED BY THE DEPARTMENT OF REVENUE.

v -7 : _
. 27102006

ISSUE DATE

PA DEPARTMENT OF REVENUE



. COMMOD._EALTH OF PENNSYLVANIA

DATE: February 13, 2006

SUBJECT: A-110152 EUAWEE P
JULUMENT
TO: Bureau of Fixed Utility Services‘ F O L D E R

FROM: Doreen Trout, Admmlstratwe A531stant
Secretary’s Bureau/«%)ﬁr i

A

/f'\.,o}—'

Community Energy, Inc.

2008
On December 7, 2868, the Secretary’s Bureau received a
replacement Letter of Credit in the amount of $250,000.00, from
Community Energy, inc. Community Energy has asked that its
original expired Letter of Credit be returned to Sovereign Bank.

Attached is a copy of a letter filed by Community Energy’s
counsel, requesting the original letter of Credit be returned to
Sovereign Bank. They also included a copy of a Clearance
Certificate from the Department of Revenue stating all reports have
been filed and all state taxes have been paid.

Please advise if your Bureau has any objections to returning
the original Letter of Credit, as requested. If we have not heard from
you by February 22, 2006, we will assume there are no issues
outstanding and will return the Letter of Credit to Sovereign Bank.
Attachments

cC; Law Bureau

ddt
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CoOMMUNITYENERGY"

BRINGING YOU NEWWIND ENERGY

VIA FEDERAL EXPRESS

December 20, 2006

RECEIVED

James J. McNulty, Secretary DEC 2 ¢ 2006

Pennsylvania Public Utility Commission

Commonwealth Keystone Building PA PUBLIC UT

400 North Street BEGRETARYS SULMISSION
/5 2 Aeau

Harrisburg, PA 17120 /g e

RE: Request to Withdraw Petition to Reduce the EGS License Security
Requirement of Community Energy, Inc.

Dear Secretary McNulty:

Please accept this letter as Community Energy Inc. formal request to withdraw the

petition to reduce the EGS License Security Requirement that was filed with the PUC in

March of 2004. T have attached a copy of the original request for your convenience.

Thank you for you consideration of this request.

: MU

Eric Blank
Community Energy. Inc.

DOCKE‘E’E '

DEC 2 2 2006

DOCUMEN
FOLDER

1

. .

150 Strafford Ave. Suite 110 Wayne, PA 19087 Phone: 610.254.9800 Fax: 610.254.9781 www.newwindenergy.com
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COMMUNITYENERGY
'is.s h

VIA FEDERAL EXPRESS *
- RECEIVED
March 22, 2004
| DEC 2 0 2008
S i S R
Commonwealth Keystone Building _
400 North Street

Harrisburg, PA 17120

RE: Petition to Reduce the EGS License Security
Requirement of Cominunity Energy, Inc.

Dear Secretary McNulty:

Community Energy, Inc, (CEI) hereby petitions the Pennsylvania Public Utility
Commission (PUC) to reduce the security, required to be provided by CEI under 52 Pa,
Code Sec, 54.40 in support of its Electric Generation Supplier (EGS) License, from
$250,000 to $10,000 and, in support of this request, states as follows:

1. CEI is a for-profit wind energy marketing and development company
headquartered in Wayne, Pennsylvania,

- 2. CEI markets and develops new wind energy generation facilities by
signing up electric customers to pay the premium required to offset the difference
between the wholesale energy commodity price and the higher ptice of wind energy.

This pretnium payment purchases the generation attributes, environmental credits, and
right to track generation from wind energy facilities, CEI markets these attributes to both
wholesale and retail customers in Pennsylvania and the Mid-Atlantic. CEI does not take
title to electricity, nor does CEl broker, market, or aggtregate electricity in Pennsylvania.

3. By the end of calendar year 2003, CEI had sold a total of approximately
130 MW of wind energy attributes or certificates, principally to large institutional
customers and electric suppliers throughout its market region. CEI has about 500 retail
customers in Pennsylvania who purchase wind energy attributes from CEI In large part
because of these customer sales, there is approximately 90 MW of wind energy facilities
brought to completion in Pennsylvania, and an additional 20 MW under long-term credit-
worthy contract ready for construction in Pennsylvania.

154 Steaffard Ave. Sui:a 112 Wayne, Pa (7087 Phone; 6Ia.25%&%&a1 ;Sg.ﬁbaz nS FITU Efi"é w123 depEg2 ST " udd
24 IFE QO



4. With regard to the public interest, the wind facilities resulting from these
marketing efforts represent significant capital investment in the state and have created
over 120 construction jobs. The wind generation facilities pay over $10 million in
additional property taxes and landowner payments it primarily rural communities over
the lives of the projects. Ovet time, continued expansion in wind energy activity in
Pennsylvania at these levels may atttact wind turbine manufacturing, creating desirable
and highly paid manvfacturinig jobs. Pennsylvania is currently the leader in wind energy
in the easteth United States in significant part as a result of this wind energy marketing.

5. All the commodity electricity gcnerated from the wind energy facilities
marketed by CEI is delivered to the grid and purchased and sold within the wholesale
electric market by utility and wholesale power marketers in the ordinary course of
business. CEI customer premiums related to attributes and tracking of that wind-
generated electricity are separate from the commodity energy sale.

5.  On August 30, 2001, CEI applied for an EGS License in Docket No, A-
110152. On October 25, 2001, the Cotumission adopted an ordet granting CEI an EGS
License,

7. In support of its Application for an EGS License, CEI provided an
irrevocable Letter of Credit in the amount of $250,000. To obtain this Letter of Credit,
CEI has provided and maintains an account with $250,000 in cash as collatetal. Freeing
that collateral and allowing CRI to make optimutn use of that busginess capital would
significantly betiefit CEI’s operations and businiess in Pennsylvania.

8. In Docket No. 1-00970129 (page 60), the PUC adopted a Final
Rulemaking Order (Final Order) that sets forth the purpose of the security requiremnents
in Pennsylvania as applied to EGS licenses:

“The purpose of the security requirement is to ensure (1) the licensee’s financial
responsibility, (2) the payment of gross receipts as required by 66 Pa, CS Sec.
2810, and (3) the supply of electricity at retail in accordance with contracts,
agreemments, or arrangement.

S. First, in regard to CRI’s financial responsibility, &ll of the energy sales
giving rise o envirorimental attribute sales in Pennsylvania are handled and backed by
long-term credit-worthy supply agreements with utility entities such as Exelon
Generation Company (Exelon). Exelon, ot other utilities like Exelon, purchase both the
electticity and environmental attributes from specified wind facilities. The utilities
schedule the electticity into the wholesale market (like any other generation source} and
separately transfer the envitonmental atiributes and tracking rights to CEI. CEI signs up
customers willing to pay the premium necessary to support this generation separate from
the energy comnmodity price, CEI does not take title to the underlying electricity and the
upderlying commitment and responsibility to back the environmental atiributes with

d TPE"ON NI LINSNGD SIS Wd22:2  peuz2 sl add
E” .
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electrical generation are supported by the generator and wholesaler, who certify the
electrical generation that backs up the attribute sale, In Pennsylvania the project owner
(FPL Energy) and wholesaler (Exelon Generation) are credit-worthy utility entities
subject to their own security and regulatory provision assutances.

10.  Second, in regard to gross rf:cexpt taxes, CEI markets, sells and collects
only the premiums for environmental attributes’ of wind energy, with the wholesale
power matketer and utility electric supplier handling the slectricity in the ordinaty course .
of businiess. As a result of selling attributes and not taking title to the electricity, CEI has
had and cutrently has no sales of electricity, or gross receipts from the sale of electricity,
in Pennsylvania. Therefore, CEI does not receive or collect gross receipt taxes from its
customers. The customers pay gross teceipt taxes as part of their conventional supply bill
to ejther their utility or competitive electric supplier, which electricity purchase is not
reduced or alteted by payment of the wind energy attribute premium. The wind edergy
premium paymens is tracked ahd certified against wind energy deliveries to the grid, but
does not include ot alter the energy transaction. The Pennsylvania Department of
Revenue has confirmed the acceptability of this separation and tracking system in
Clearance Certificates dated October 31, 2001 and Novetber 12, 2003. These Clearance
Certificates, certifying that CEI has filed all reports and paid all required state taxes, are
included as Attachment 1,

11.  Third, in regard to the supply of electricity at retail, given the separate
tracking of wind energy attributes and customer premium, there is fio need to for CEI to
post security to “insure the flow of electricity at retail” -- a major purpose behind the
bonding tequirement (see Final Order, p. 27). CEI customers continue to receive
electricity, typically under sepatate contractual arrangetnents, from either their utility
provider or from an EGS providing competitive supply. Thus, CEI’s custoruets are.not
dependent on CEI for electricity supply.

‘ 12, CEl recognizes and understands that the marketing and tracking of
environmental attributes of peneratioh was a new business when it filed its EGS
Application in August of 2001, Since then, however, CEI has demonstrated and
confirmed that it is fihancially responsible, is not at risk for failing to pay gross receipt
taxes, and is not involved with the flow of electricity at retail to its customers. Given
these realities, and the fact that no claims have been filed against its EGS License
security, CEI would request that the PUC reduce CEI’s security requirements from
$250,000 to $10,000. This request is generally consigtent with the PUC’s treatment of
other similarly situated entities that are not in the business of taking title to electricity.
(See PUC v. On-Demand Energy, Inc., Docket No. 110107; PUC v. Parente Energy,

* LLC, Dotket No. 110099),

13.  Intheevent that a change occurred in CEI’s business that ajteredin a
material way the factual representations made in this pleading, then CEI would agree to
replenish the Letter of Credit to the full $250,000 amount as required by the change.

! The environmental atiributes (often ca;lad renewable eaergy credits or tradable renewable credits) are,
in essence, the contract rights to all emission reducrion allowances, state and federal repewable portfolio
standard begefits, or public relations value associated with wind enorgy generation.
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WHEREFORE, CEI requests that the PUC reduce the CEI EGS License security
requirement under Pa. Code Sec. 54.40 to $10,000 conditioned upon no material changes
occurring in the factual representations tnade in this pleading and a commitment to
replenish the security requirement in the event of a material change. Thank you for your
consideration of this request

Dated: March 22, 2004

Respectfully Submitted,

C.o Bl
Eric Blank, Vice President/Counsel
Community Energy, Inc.
150 Strafford Avenue, Suite 110
Wayne, PA 19087
Phone: 610.254.9800
Facsimile: 610.254,9781
E-mail: ghlank@ncwwindenergy.cotn
Website; www,comtrunityenergy.biz
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DATE:

SUBJECT:

TO:

FROM:

$ &

COMMQNWEALTH OF PENNSYLVANIA

December 22, 2006
A-110152
Bureau of Fixed Utility Services

James J. McNuity, Secretary'KﬁS

Community Energy

Attached is a copy of a Request tc Withdraw
Petition, filed by Community Energy, in connection with
the above docketed proceeding.

This matter is assigned to your Bureau for
appropriate action.

Attachment
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An Iberdrola company

June 26, 2007

James J. McNulty, Secretary
PA Public Utility Commission
Commonwealth Keystone Bldg., 2nd FI.
400 North Street

P.OC. Box 3265
Harrisburg, PA 17105-3265

RI:  Petition to Reduce the EGS License Security
Reguirement of Community Enerey, Inc.; A-110152

Dear Secretary McNulty:
On March 22, 2004, Community Energy, Inc. ("CEI") filed a petition requesting that its

electric generation supplier ("EGS") security requirement to $10,000 because its products, wind

energy attributes or certificates, are not subject to the Pennsylvania Gross Receipts tax ("GRT"),

: i
thus eliminating the most significant liability underlying the EGS bond. Commission action on

the petition had been postponed pending CEl's December 16, 2004 request for a letter ruling
from the Pennsylvania Department of Revenue ("DOR") confirming that CEI's renewable energy

certificates — which are sold separate and apart from the electric energy — are not subject to GRT

CEl engaged in detailed and lengthy discussion and review with DOR representatives
over the past several years. Given the length of the DOR review, by letter dated December 20,
2006, CEI had asked that its petition be withdrawn pending reconsideration upon resolution by
DOR. In February 2007 DOR notified us of resolution of the GRT question in favor of the CE]
position and agreed to settle CEI's GRT reports at zero. DOR subsequently settled CEl's GRT

reports at zero. Copies of CEI's GRT reports and DOR's zero settlements are enclosed

As a result of DOR's resolution of the GRT tax question, CEl renews its request to reduce
its bond to $10,000 and asks that the Commission treat its December 20, 2006 request as

withdrawn and of no ¢ffect. .
’ﬁ@@ﬁfi“ﬁ%’“’ i -
/ % DOCUMENT s
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On Iune 2, 2006, CEI was acquired by Iberdrola Renewable Energies USA

201 King ORPFiii K844 $&766 %00 « Radnor, PA 19087 » Phone: 610-254-9800 « Fax: 6 10-254-978| » www.CommunityEnergy.biz



If the Commission réquirés additional information to grant CEI's bond reduction request,
please let us know and we will be happy to provide it. Thank you.

Sincerely,

Iberdrola Renewable Energies USA
201 King of Prussia Road, Suite 500.
cc: James R. Shurskis, BFUS .Radnot, PA 19087

HAR:73953.1/COM219-222250 ) -2-
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February 6, 2006

Pennsylvania Depattment of Revenue
Aun: Robin McNeal

CATS- Harisburg Cull Center
Harrisburg, PA 17128

Dear Ms. McNeal,

= COMMUNITYENERGY"

As per our conversation, here are Community Energy Inc.’s Gross Receipts Tax filings for 2001, 2002, 2003,
and 2004. Community Energy, Inc. is 1 marketer of Rencwable Energy Credit’s and does not take title to or

sell electrical energy, but rather transfers the property right associated with the environmental atiributes of
wind generation. :

Pleasc contact me if you have any questions or concerns at 484 654 1068.

Reen'Leidelmeyer ~
Controller
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11200012041 - PAGE 2

TAXPAYER NAME ACCDUNT D {(BOX #)

Schedule 1 - Electric Distributor
INSTRUCTIONS BELOW

Complete SCHEDULE 1 by identifying your ELECTRIC SUPPLIERS

* COLUMN A : Enter name(s) of al! suppliors.

* COLUMN B: Enter DUNS number.

* COLUMN C: Enter PA Public Utility Commisslon “A" number.
* COLUMN D: Report all gross racelpts collacted from combined billings and remitied to each suppller.
* COLUMN E: Indicate kilowatt hours of service distribulad but bliied direct by sach supplier.

LCOLUMN 8 = COLUMN'C | o i COLUMND, & o, & % 6 COLUMNE . -5
GROSS RECEIPTS KILOWATT HOURS
SUPPLIER NAME SUPPLIER DUNS #|  PA PUC - A# (COMBINED BILLING) DELIVERED -

COMMENTS:
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11200013042 PAoLS

TAXPAYER NAME . ACCOUNT ID (BOX #)

Schedule 2 - Electric Supplier
INSTRUCTIONS BELOW

Complete SCHEDULE 2 by identifying your ELECTRIC DISTRIBUTORS

* COLUMN A: Enter nama of aach electric distibution company or Indepandent Servica Qrganlzation (50-grid) that pravided servico en your behell,

* COLUMN B: Enter DUNS number.

* COLUMN C: Enter PA Public Utilily Commission “A” number.

* GOLUMN D: Reporl all gross recaipts collected by cach distribution company from combined billings.

* COLUMN E: Report all direc! billed gross recalpts.

e A CHCOLUMN A 7 _ ICOLUMNIB! . . COLUMNC i
DISTRIBUTORASO

DUNS #

. COLUMN D & © 1%~ COLUMNE. "
GROSS RECEIPTS DIRECT BILLED
(COMBINED BILLING) GROSE RECEIPTS

DISTRIBUTORASC NAME PA PUC - A

COMMENTS:
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TAX COMPUTATION

AGT-112
PAGE 4

Identify method of Accounting for Gross Receipts: Cash [:] Aocrum

(Answer all questions with appropriate figures, the use of the word "Nane” or such statement of facts as |5 respansive to the question.)

Qross Recalpts om all SOWCEE ... vv oo

Gross Pecseipts within Pennsylvania from all sources (Taxable and Non-taxable) ....... .. .

,,,,,,,,,, s MM

......... g _Mop/E

"GROSS RECEIPTS FROM:

TAXABLE GHQ3S AECEIPTS

NON-TAXABLE GROSS RECEIPTS

. Sales of electric energy (not including sales for resaie)

s AIVE

8

—

. Resales - Sale of Current (Also complate Schedule 2 on Page 3)

a. To other Utilities

b. Municlpalities/Governmant Entities

c. Wholesate (None of the above)

d. Independent Service Organizatlons (1S0) - grids

. Charpes for gervices rendered

. Consumer’s forfeited discounts and penallies

. Sales to Federal Government

. Cfapacity charges

. Standby charges

. ‘Demand charges
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COMPUTATION BY TAXPAYER
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= COMMUNITYENERGY"

February 6, 2006

Pennsylvania Department of Revenue
Attn: Robin McNeal

CATS- Harrisburg Call Cemer
Harrisburg, PA 17128

Dear Ms. McNeal,

As per our conversation, here are Community Energy Inc.’s Gross Receipts Tax filiags for 2001, 2002,'2003,
and 2004. Community Energy, Inc. is a marketer of Rencwable Energy Credit’s and does not take title to or
sell electrical energy, but rather transfers the property right associated with the environmental atuributes of
wind generation.

Pleasc contact me if you have any questions ot concemns at 484 654 1068,

Reen'Leidelmeyer ~
Controller

TRV Y

{150 Strafford Ave. Suite 210 « Wayne, PA 17087 » Phone: 610.254.9800 » Fax: 6{0.254.9781 » www.CommunityEnergybiz
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Dupl. 280407
Hagighury, Pennsylvania 17128-0407

Commonwealth of Pennsylvania
GROSS RECEIPTS TAX

ELECTRIC, HYDRO-ELECTRIC
AND WATER POWER COMPAMIES

{DEPARTMENT USE ONLY)
DLN

ACCOUNT 1D
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- - — -
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,%MAM!C}UJUHO
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235302329,

MAKE ADDRESS CHANGES IN:SPACE BELOW

ARDBESS
ADDRESS =
Wayne  PA 9ok FE
cITY I STATE ZIP CODE _ _
oY STATE 2iP CODE
DAt Report Camendod Report DOLast Report (out-o! existence as of )
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TAXPAYER NAME

Complete SCHEDULE 1 by identitying your ELECTRIC SUPPLIERS

11200012041

ACCOUNT ID {BOX #)

HCT-112
PAQE 2

Schedule 1 - Electric Distributor
INSTRUCTIONS BELOW

* COLUMMN A - Enter namefs) of all suppllors.

* COLUMN B; Entar DUNS number.

* COLUMN C: Entar PA Publie Ullity Commission "A* number.
* COLUMN D: Repont all gross recelpts collected from cambined billings and remitted to.each supplier.

* COLUMN E: Indlcate kiowall haurs of servica distrdbuted but bilted

LUMN. A

SUPPLIER NAME

* COLUMNBE ~, COLUMNC

SUPPLIER DUNS # PA PUC - A#

direct by each suppller.

COLUMN, DI

(COMBINED BILLING)

ROSS RECEIPTS

| COLUMNE=™ )
KILOWATT HGURS
DELIVERED

L—

COMMENTS:
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TAXPAYER NAME ACCOLUNT 1D (BOX #)

ACT-112
PAGE 3

Schedule 2 - Electric Supplier
INSTRUCTIONS BELOW

Complete SCHEDULE 2 by Identilying your ELECTRIC DISTRIBUTORS

* COLUMN A: Enter nams of each electric distribution company or Indepandent Satvice Qrganization (150-grid) that provided servica on your behall,

* COLUMN B Emter DUNS number.
* COLUMN-C: Enter PA Public Liillty Commisslon "A" numbaer.

* COLUMN D: Ropor all gross roceipts collested by sach distribution company from combined billings.

* COLUMNE: Report all direct billed gross rocolpts.

COLUMNEB, 7, .. ‘COLURMNC
DISTRIBUTORASO
DISTRIBUTORNSO NAME DUNS # PA PUC - A#

{4 {COLUMN'D ¥ .
GROSS5 RECEIPTS
(COMBINED BILLING)

£t COLUNNE™ * -

DIRECT BILLED
GROSS RECEIPTS

COMMENTS:
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11200014043 PAGE 4

TAX COMPUTATION

tdentily method of Accounting for Gross Receipta: Cash ﬁ Aocruedﬁz
{Answer all questions with appropriate figures, the use of the word “None” or such statement of facts as (s responsive 10 the question.)

Giross RECIDH H0M 81 SOUITES ...\ \ it ihettsim e e et eseaea et sttt e e § Af j,M”_S
Giross Recelpts within Pennsylvania from all sources (Taxable and Non-taxable) ..................... 5 A A M’

TAXABLE GROSS RECEIPTS HON-TAXABLE GROSS RECEIPTS

LonE 8 |

o

1. Sales of electric energy (not Including sales for resaie)

. Resales - Sale of Currenl (Also complete Schedule 2 on Page 3}

8. Ta other Utllities

b. Munlclpalities/Government Entlties

C. Wholesale (None of the above)
d. Independeni Service Organizations (ISO) - grids

'
T’l
\
“

. Charges for services rendered

. Censumer's farfelted discounts and penalties

. Bales ta Federal Government
: Capacity charges

. Standby charges

|| h | ln(vied o |lealen
.r-"""’._‘-
R R AR BRI R N = = - S -

\
il
. Demand charges \
.. All ather sources. List separately, (altach separate sheet if additional space Is npeded) \
1
\
\
\
\
|
/

lojalvlololsle

8.
b

L2 ]
®¥ 169 | ©“
©® &5 |es A | &

=]
=

Total Gross Recelpts Within The State s

COMPUTATION BY TAXPAYER

I. GROSS HECEIF’T 5 TAXABLE for the perind covered by this repart ...................... 3 U U}k}t‘;

t, Tax at the nate of 50 mills (059 — 44 mills tax and 15 mills RNE) .
Une 1 x Line 2, Enter this amoumt On PEIE 1. ... ovr ettt e cvvee e e e e e e B ) -

122000%4043
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= COMMUNITYENERGY"

February 6, 2006

Peppsylvania Department of Revenue
Attn: Robin McNeal

CATS- Harrisburg Culi Center
Harrisburg, PA 17128

Dear Ms. M¢Neal,

As per our conversation, here are Community Energy Inc.'s Gross Receipis Tax filings for 2001, 2002, 2003, ,
und 2004, Community Energy, Inc. is 1 marketer of Renewable Energy Credit’s and does not take title to or
sell electrical energy, but rather transfers the property right associated with the environmental atiributes of
wind generation. :

Pleasc contact me if you have any questions or concerns at 484 654 1068,

Controller %ﬂ/

150 Strafford Ave. Suite 210 » Wayne, PA | 9087 - Phone: 610.254,9800 + Fax: 610.254.3781 » www.CommunityEnergybiz




RACT-112 {10-03)

11200011040

Commonwealth of Pennsylvanla
GROSS RECEIPTS TAX

ELECTRAIC, HYDRO-ELECTRIC
AND WATER POWER COMPANIES

2003 REPORT

PA Pepanument of Aovenus
Dapt. 280407
Harrisburg, Pannsylvania 17128-0407

EPARTMENT USE ONLY)
DLN

ACGOUNT ID

(CORPORATE BOX NUMBER)

A I A

1.4 2

Date Recelved

" TDEFARTMENT USE ONLY)

FEDERAL 1D (EIN NUMBER)

CU”)YY]UH !‘J~l«g LN'Y'S\)E:I’;I.}”}(_- 2 ‘Séf)_;_éi C/(c'__
NAME | — — —
—~ T MAKE ADDRESS CHANGES IN S5PACE BELOW
|50 :‘*JJ\"LL:%D \"A AM 3 r&u'\h l \ D ADDRESS
ADDRESS
Wume P |40% +
el STATE ZIP CODE
' GITY STAVE ZIP CODE
Dewst Bepart Ll Amended Repont Dliast Reaport {out-of existence as of }
NNUAL PAY"I\F TS TAX PERIOD ENGING JATE
12/31/03 03/15/04
2 Fmiin corresponding self-assessed tax, prepayments, remittance amount and Grand Totals.
TG i ‘ —
SR RVERMR A Tax Lisbitit B. Estimated ¢. Restricted Remitt
v T/C 01-158 TAX TYPE TYPE | BUDGET froma;ax ;epott Paymente & Credits car!:x;]: ° A mlrl.au';n1 Bar:fneua c
CODE | cOOE on Depoalt
v |GROSS RECEIPTS- ferins e ghetricl 40| 123102 o Vi éj O

“Noto: Prepayments of tax tor year ending 12/31/04 required. Sea Eatimated Payment Goupon Instruclions.

GRAND TOTALS

st

= )

rd

51 7

7

D PLEASE GHECK THIG BLOCK ONLY IF THE TOTAL PAYMENT SHOWN ABOVE HAS BEEN [OR WilL BE) PAID BY ELECTRONIC FUNDS TRANSFER (EFT).

OVERPAYMENT INSTRUCTIONS (check onLy ONE BOX)

A, D Automalically translér overpayrants ta other current tax poriod undarpaid taxes and the remaining portion of the overpayment(s) to the next tax perlod.,

B. D Aulotnatically trangfer $ ____ 000
uhdurpald taxes and retund the remalning portion of the current tax period averpaymeni{s).

I hareby atlin under penaitioy prescribed by isw that this
¢otroot snd oomplste mmﬁnw by & yeraon ptior I te xpayay

aration I3

C, D Hfund the averpaymeniig) of the curient lax period atiar paying any other current tax period undsipald taxes. )
Including any mying schedulss and atalensnts) 112 boon wxamingd by me and to Iho beat of Ny howladge and ballef fe a Irdo,
W‘ a4t on 8l biformation of which he haa any knoviedgs.

of the current tax period overpayimoni(s) io the nexl tax parod sHer paying any olher current lux period

Signatire o Offcaf /////, '

Liotloe ||

NN

Lt Pwe. oo, 110

Dyvsidsih sALD

_-'-.'.-

TRl

E-mail Address

SN i |4o¢"F

(e8in le1ddmeger@nuiinde nirgl.com

11200033040
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11200012041 PAGE 2

TAXPAYER NAME ) ACCOUNT iD (BOX #]

Schedule 1
INSTRUCTIONS BELOW

Electric Distributors must complete SCHEDULE 1 by ldentitylng your ELECTRIC SUPPLIERS

* COLUMN A : Enter name(s) of all suppllers.

GOLUMN.B: Enter DUNS number.

COLUMN C: Enter PA Public Utllity Commigsion "A” number.

COLUMN D: Report all gross recelpts collected from combined biflings and remitled to each suppler.
COLUMN E: Indicate ldlowatt houra of servica distrfouted but billed direct by each suppller.

LI

0SS HECEIPTS | KILOWATT HOURS

i HlPECOLUMNIA ' - COLUMNB: i (COLUMNG .
SUPPLIER NAME SUPPLIER DUNS #|  PA PUC - A# (COMBINED BILLING) DELIVERED

COMMENTS:

11200012041




® @
PAGIE 3

1l2000L3042

TAXPAYER NAME AGCOUNT ID {BOX #)

Schedule 2
INSTRUCTIONS BELOW

Electric Suppllers must complete SCHEDULE 2 by identitying your ELECTRIC DISTRIBUTORS

* COLUMN A: Enter name o each aleciric tistribution company or independent Service Organization ((S0-grid) that providad sarvice on your behall.
* COLUMN B: Enter DUNS number.

* COLUMN G: Enter PA Publle Utlllly Commission “"A” numbar.

% COLUMN D: Report all grovs receipts collected by each distrlbution company from combined bilings.

* COLUMN E: Report all direct bliled gross raceipts,

COUUMN A & . COLUMNIB» "\ COLUMNG :- Fw COLUMND ¥yt ° ¥ COLUMNIE? 1]
DISTRIBUTOR/ASO GROSS RECEIPTS DIRECT BILLED
__DISTRIBUTORASO NAME DUNS # PA PUC - A% {COMBINED BILLING) GROSS RECEIPTS
-
B
l 1
COMMENTS: -

12200033042



TAXPAYER NAME

ACCOUNT [D {BOX #)

EILE YEAR ENDING

Schedule 3-Resale Exemption Schedule
INSTRUCTIONS BELOW

+ COLUMN a: Enter name of each entity to which “sales for resale” were made.
- COLUMN B: Enter the Fadaral Employer Idenification Number (EIN} of aach resalter.
+ COLUMN C: Report all graoss receipts billed to the reseller.

Name of Reseller

Federal EIN

i COLUMN G

Gross Recolpts

RCT-112
PAGE 4

JOMMENTS:




. . .
- 0 . . ; ACT-12
. PAGE S

11200014843

TAX COMPUTATION

Identify method of Accounting for Gross Recsipts: Cash (J oo (J
(Answer all questions with appropriate figures, the use of the word “None” or such statement of facts as la re

sive to the question;)

" 'Mm;& UCOTY OF TR ANNUAT, REFORT AS FILED. WITH I COMMISSION ]

GROSS RECEIPTS FROM: TAXABLE GROSS RECEIFTS NON-TAXABLI.E GROSBE RECEIPTS!

1, Bales of slectric enargy (not including sales for resale) $ /U M
2. FAosales - Sals of Current (Also compiete Schedule 3 on Page 4) [ . *__‘{
&. To other Utilities
b. Municipaliles/Govermment Entities

. Wholesale (Nane of the above)

d. Independent Service Organizations (/SO) - grids

. Charges for services renderod

., Consumer’s forfeited discounts and penalties

. Bales to Federal Government
- Capacity charges

. Standby charges

Bl | | ||| | &
B | e |l Bl A | oy

. Demand charges
. Al ather sources. Lisl separately. (attach separate sheet if additional space Is needed)

. L
b.

W@ N @l Fes [ @

C.

d.

i
0.
Total Gross Receipts Within The State

€ P ke |5 A v e jen

@
w |h pr |88 |0 |8 | ¢n

COMPUTATION BY TAXPAYER

. GROSS RECEIPTS TAXABRLE for the periad covered by this report ...................... $ _MaMi____

!, Tax at the rate of 59 mits {.059 - 44 mills tax and 15 mills RNH) M , @
ne T xLine 2. Enter thls amoumt On Pago 1. ... . e e e e 5 OM

11200014043



R ®
COMMUNITYENERGBZY®

February 6, 2006

Pennsylvania Department of Revenue
Atn; Robin McNeal

CATS- Harrisburg Call Center
Harrisburg, PA 17128

Dear Ms. M¢Neal,

As per our conversation, here are Community Energy [nc.’s Gross Receipts Tax filings for 2001, 2002, 2003,
and 2004. Community Energy, Inc, is a marketer of Rencwable Energy Credit’s and does not take title to or
sell electrical energy, but rather transfers the property right associated with the environmental atiributes of
wind generation. .

Pleasc contact me if you have any questions or concerns ut 484 654 1068,

“Reen Leidelmeyes =
Controller

150 Strafford Ave. Suite 210 « Wayne, PA | 9087 = Phone: 610.254.9800 « Fax: 10.254.9781 » www.CommunityEnergy.biz




w
RET142(9-04) 13200012040 (DEPARTHENT USE ONLY)
Commonweaith of Pennsylvania %&&%“JAPE BOX NUMBER)
_ GROSS RECEIPTS TAX 218 2 7T 5 2
HADEPARTMEN‘I' 0; REVENUE ELECTRIC, HYDRO-ELECTRIC TUREGRL
PO BOX 280407 AND WATER POWER COMPANIES (EE;AI';E&?W 0
HARRIBBURG PENNBYLVANIA 17128-G407 2004 REPORY
FEDERAL ID (EIN NUMBER)
Community Energy, Inc.
. 2 3 3 0 23 2 98
NAME - —_—— — e s
150 STRAFFORD AVE., suite 110 MAKE ADDRESS CHANGES IN SPACE BELOW
ADDRESS
ADORESS
WAYNE, PA 19087
ey STATE ZiP CODE
ciTY STATE ZIF CODE
st Raport [JAmendad Report Cliast Reoport (out-of existence as of )
ANNUAL PAYMENTS TAX PERIOD ENDING [DUE DATE
12/31/04 03/15/05
Fill In comresponding seolf-assessed tax, prepaymants, remittance amount and Grand Totals,
REVENUE UBE OMLY| B. Estimated
A. Tax Liability y C. Rostrictod Remittance
Y ITIC 0115 TAX TYPE TYPE | BUDGET | fromTax Report | F2ymonts & Credits Cradit Aminus 8 minus C
_ cone| cooe on Deposit
v |GROBS RECEIPTS. prel's KidroBoctle] 4 | 923492 o 17 0 0
*Note: Propayments of tax for yoar endlng 12/31/05 roquired. 8sa Estimated Payment Coupon Instructions.
GRAND TOTALS 'T 0 y 0 I 0

D PLEASE CHECK'THIS BLOCK ONLY IF THE TDTAL PAYMENT SHOWN ABOVE HAS BEEN {OR WILL BE} PAID BY ELECTRONIC FUNDB TRANSFER (EFT).

OVERPAYMENT INSTRUCTIONS (cHECK oMLY ONE BOX)
A, D Automatically transier ovurpayments to olher current tax period undempald texes and the remadning portion of the overpayment(s) to the next.tax perfod.
B. D Automalically transfer § of the current tax period overpeymont(s) (o the naxt ax pedod after paylng any other current tax period

underpald ianes and refund the romalning portlon of the currunt tax period overpayment(s).

C. D Refund the overpaymont{s) of the curent tax period after pdying any ¢ any other cummanl tax puriod undumuld tuxes. o
| huloby oHirm e mnelties preacribed by Tew that thi mpoit [Including & and iy | has baen exsiningd by e md Yo the howt of my my hnowladge und bolal % & lltli.
paroil by » Pﬂum taxpaystAls Mllmllon_l;,huvu on all Informatian of which ha has any knowlodgn.

P

coyrest and complelo faport,
Slpnateirs of O"'D"W /// // Tile Date Tolephony Number
- Z 543706/ 5102549800

Signature af Pregarer

e

PRINT IndividugfFrefaras MGM(
d eyer

PRINT Indtvidua or Firm's Stisal Address " Tite Talaphane Numbait
150\’ " trafford AVE- %te 110 Controller | 4R46541 068
E-mall Addrgpee

Ciy

“Ba 1496%7

Wayne

"*Please see attached 1ettQﬂannulluuﬂ




: ¢ @
i RCT-112

11.2000120uY PAGE 2

TAXPA) NAME ACCOUNT ID (BOX #)

Schedule 1
INSTRUCTIONS BELOW

Electric Distributors must complete SCHEDULE 1 by Identifying your ELECTRIC SUPPLIERS

* COLUMN A : Enler nemaqs) of all suppiiers.

* COLUMN B: Entor DUNS number.

+* COLUMN C: Enter PA Public Utiily Commiasion “A" numbes.
* COLUMN D: Raport all gross receipts collactad from combined killings and remitted to each supplier.
* COLUMNE: Indicate Kigwatt hours of service distributad bul billed direct by wach suppher.

R COLUMN A . COLUMNB.  + .~  GOLUMNC

£ ArdAcoLuMn

GROSS RECEIPTS KILOWATT HOURS
BUPPUFR NAME BUPPLIER DUNS # PA PUC - A% {COMBINED BILLING) DELIVERED

COMMENTS: -

11200012041



112000313042

RCT-112
PAGE 3

ACCOUNT ID {BDX #}

Schedule 2
INSTRUGCTIONS BELOW

TAXPAYER NAME

Electric Suppllers must complete SCHEDULE 2 by identifying your ELECTRIC DISTRIBUTORS

% COLUMN A: Enter herne of each slectde distribution company or Independent Service Organization (1ISC-grid) that providod service on your behalf.

* COLUMN B: Enter DUNS number,
% COLUMN C: Enter PA Public Ulitity Commission “A” numbar.
* COLUMN D: Report all groas recelpts collected by ach distribution company from combined bllings.

* COLUMN E: Report all direct billed gross receipts.

COLUMN C- i . B LR T COLUMN EXY, &

i LCOLUMN A © _ o COLUMNE - :
DISTRIBUTORASO GROSS RECEIPTS DIRECT BILLED
DISTRIBUTORASO NAME DUNS # PA PUC - Al (COMBINED BILLING) GROSS RECEIPTS
COMMENTS:

1L2000L304e



RCT112
PAGE 4

AGCOUNT ID [BOX i}

TAXPAYER NAME

FILE YEAR ENDING

Schedule 3-Resale Exemption Schedule
INSTRUCTIONS BELOW

« COLUMN A- Entar name of sach entity to which “ssles for resale” were made.
. COLUNMN B: Enter the Faderal Employar Idenlfication Numbar (EIN) of each msatler.

« GOLUMN C: Report all gross recelpts bllled lo the reseller.

. COLUMN B W GOLUMN G

Federal EIN Gross Recelpts

Name of Reseller

COMMENTS:




RCT-112
11200034043 PAGES
TAX COMPUTATION
Identify method of Accounting for Gross Recelpts: Cash [] Accrual [
(Answer all quastions with appropriate figures, the use of the wond “None” or such statement of facls a8 Is responalve 1 the qussiion.)
Gross ROCOIDE FOM &l BOURGEE v\ vt oers e e e e e e e e e $ none
Grogs Receipls within Pennaylvania from all soumes (Taxable and NOn-axabio) ..................... $ none

PROVIDE A-COPY OF THE ANNUAL REPORT AS FILED WITH THE PUBLIC UTILITY COMMISSION *

GROSS RECEIPTS FROM: TAXABLE GROSS RECEIPTE | NON-TAXABLE GROSS RECEIFTS

1. Sales of slactric energy (not Including sales for resale) § none £

2. Rasales - Sale of Current {(Also complete Scheduls 3 on Page 4) "
a. To other Utllitles "

h. Munlcipalites/Govemment Entities

c. Wholesale (None of the above)
d. Independent Service Organizations {I1S0) - grids

. Consumer's forfelted discounts and penalties

. Sales to Faderal Government
. Capacity charges

. Standby charges

$
$
$
$
. Gharges for services rendarad $
3
$
$
$
$

| A D ARt R TS ]

. Demand charges
. All other sources. List separaisly. (attech separate sheat if additional space Is needed) n

Wl N b

3
b.

C.

$

$

: $

d. . $4
$

]

$

$

fi
g
Total Gross Recelpts Within The State

¢ I E |8 |69 |60 | s [

* Sas Instructions

COMPUTATION BY TAXPAYER

1. GROSS RECEIPTS TAXABLE for the poriod covered by this report

2 Tax st the rate of 59 mills {058 _ 44 mills tax and 15 mills RNR)
Ling 1 x Line 2. Enter this &mount on Paga 1.

1xe000n4043




DATE:

SUBJECT:

TO:

FROM:

S COMMO.TEALTH OF PENNSYLVANIA

July 2, 2007
A-110152
Bureau of Fixed Utility Services

James J. McNulity, Secretary 60 (/0’

DUCUMENT
FOLDER

Community Energy Inc

Enclosed please find a letter/request of Community Energy
Inc, for approval to withdraw its request to withdraw its Petition to
Reduce the bonding amount to $10,000.00 which was filed on
December 20, 2006 and assigned to your Bureau on December 22,
2006. Community Energy wishes to reinstate its request to reduce
its bonding amount to $10,000.00.

This matter is assigned to your Bureau for appropriate action.

cc: .aw Bureau
Enclosure

ddt

JuL 02 2007



COMMUgTY o
ENERGY

An Iberdrola company

VIA FEDERAL EXPRESS

- 101S A

October 31, 2007

James J. McNulty, Secretary
Pennsylvania Public Utility Commission

Commonwealth Keystone Building _5 U L, U 11’:‘ t r\i T
400 North Street )

Harrisburg, PA 17120 F 0 L D E R

RE: Bond Renewal of Community Energy, Inc.

Dear Secretary McNulty:

Please see the attached renewed bond for Community Energy Inc. The bond is $250,000
based on regulations at 52 PA. Code 54.40 (d). 1 have also included the original bond
issued from Platte River Insurance Company in 2005. Please return the original bond and
letter of credit at your convenience. Thank you.

Sincerely,

Moll i “
Molly At NOV g9 2007 RECE IVED
0C*F 3 1 2007
PAP
B oo

o

201 King of Prussia Road Suite 500 » Radnor, PA 19087 » Phone: 610-254-9800 « Fax: 610-254-9781 « www.CommunityEnergy.biz
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OET 3 1 2007 BHartford Fire Insurance Company
License Bond
PA PUBLIC UTILITY COMMISSION Bond Number: 8385BEV0820
SEQRETARY'S BUREAY
KNOW ALL MEN BY THESE PRESENTS that Community Energy, Inc. as Principal, and
Hartford Fire Insurance Company of Hartford, Connecticut , as Surety, are firmly bound

unto Pennsylvania Public Utility Commission, as obligee, in the penal sum of two hundred fifiy thousand dolars
($250,000), lawful money of the United States of America for the payment of which, well and truly to be made, we bind
ourselves, our heirs, executors and administrators, Successors and assigns, jointly, severally, and firmly by these presents.

SIGNED, SEALED AND DATED THIS _24tn of October »_2007 .

THE CONDITION OF THIS OBLIGATION 18 SUCH, that Whereas the Principal has made application for a
license to the Obligee 10 offer, render, furnish or supply electricity or electric generation services to the public.

NOW THEREFORE, the condition of this obligation is such that the Principal must act in accordance with
Section 2809(c)(1)(i) of the Public Utility Code, 66 Pa. C.S. 2809(¢)(1)(i), to assure compliance with applicable
provisions of the Public Utility Code, 66 Pa. C.S. 101, et seq. and the rules and regulation of the Pennsylvania Public
Utility Commission by the Principal as a licensed electric generation supplier; to ensure the payment of Gross Receipts
Tax as required by Section 2810 of the Public Utility Code, 66 Pa. C.S. 2810; and to ensure the supply of clectricity at
retail in accordance with contracts, agreements or arrangement. Payment of claims shall have the following priority: (1)
The Commonwealth of Pennsylvania; (11) Electric Distribution Companies for the reimbursement of Gross Receipts Tax;
and (111) Private Individuals. Proceeds of the bond may not be used to pay any penalties or fines levied against the
Principal for violations of the law, or for the payment of any other tax obligations owed to the Commonwealth of
Pennsylvania.

NOW THEREFORE, if the Principal shall, during the period commencing on the aforesaid date, faithfully
observe and honestly comply with such rules, regulations and statutes that are applicable to an electric generation supplier
licensed in Pennsylvania and fulfills its obligation to pay the Gross Receipts Tax to the Commonwealth, and to deliver
electricity at retail in accordance with contracts, agreements and arrangements, require the execution of this bond, then
this obligation shall become void and of no effect.

PROVIDED, the Surety may terminate its future liability under this Bond sixty (60) days after furnishing written
notice of such intention to terminate. This termination shall not affect the liability of the Surety and the Principal for any
liability incurred by the Principal prior to the effective date of such termination. Any claim under this bond must be
instituted within three (3) months of the effective date of termination.

THIS BOND WILL EXPIRE October, z4th |, 2008 , but may be continued by continuation certificate
Signed by Community Energy, Inc. and wkarciord Fire Insurance Company . Hartford Fire Insurance Company
may at any time terminate its liability by giving sixty (60) days written notice of the orerce or e sscnearery . pa pusLrc vrinTy ¢,
and Hartford Fire Insurance Company shall not be liable for any default after such sixty-day notice
period, except for defaults occurring prior thereto.

Signed, sealed and dated Cctober, 24th | 2007

Hartford Fire Insurance Company

COUNTERSIGNED BY ' Surety
/V / A By m

Registered Agent Christopher F. Troha A’nomcy-in-}‘ac{

EGS License Application ]
PA PUC Document #: 131964



ACKNOWLEDGEMENT BY SURETY

STATE OF ILLINOIS
COUNTY OF Cook

On this 24™ day of October, 2007, before me, Brian O’Leary, a Notary
Public, within and for said County and State, personally appeared
Christopher P. Troha to me personally known (o be the Attorney-in-Fact of
and for Hartford Fire Insurance Company acknowledged that she executed
the said instrument as the free act and deed of said Company.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my
official seal, at my office in the aforesaid County, the day and year in this
certificate first above written.

Nolary/f)ublic in the State }V{Hinois

County of Cook ‘
/ OeECIAL SEAL
/ BRIAN O'LEARY
NOTARY PUBLIC - STATE OF ILLINOIS

MY COMMISGION EXPIRES FEB. 28 2000

RECEIVED

0CY 31 2007

P4 PUBLIC UTILITY ¢
'Y COMMISSION
ARY'S BUREAY



Direct Inquiries/Claims to:

THE HARTFORD

POWER OPATTORNEY®,. e

HARTFORD, CONNECTICUT 08115
call: 888-266-3488 or fax: 860-757-5835)

KNOW ALL PERSONS BY THESE PRESENTS THAT: Agency Code: 83 511334
E—— A ———

Hartford Fire Insurance Company, a corporation duly organized under the faws of the State of Connecticut

I:| Hartford Casualty Insurance Company, a corporation duly organized under the laws of the State of Indiana

[ ] Hartford Accident and Indemnity Company, a corporation duly urgamzed under the laws of the Staie of Connecticut
l: Hartford Underwriters Insurance Company, a corperation-duly organized under the laws of the State of Connecticun
Ej Twin City Fire Insurance Company, a corporation duly organized under the laws of the State of Indiana

D Hartford Insurance Company of lllinois, a corporation duly organized under the laws of the State of inois

:] Hartford Insurance Company of the Midwest, a corporation duly organized under the Jaws of the State of Indiana
E:| Hartford Insurance Company of the Southeast, a corporation duly organized under the laws of the State of Florida

having their home office in Hartford, Connecticut (hereinafter collectively referred 1o as the "Companies”} do hereby make, constitule and appoint,
up to the amount of UNLIMITED :

MBRCIA K. CESAFSKY, THOMAS J. JOSLIN, PATRICIA M. DOYLE, JENNIFER L. JAKAITIS,

SANDRA M. NOWAK, CHRISTOPHER P. TROHA OF CHICAGO, ILLINOIS

their true and lawful Allorney(s)-in-Fact, each in their separate capacity if more than one is named above, to sign its name as surety(ies) only as
delineated above by (X, and to execute, seal and acknowledge any and all bonds, undertakings, contracts and other writlen instruments in Ihe
nature thereol, on behalf of the Companies in their business of guaranteeing the fidelily of persons, guaranteeing the performance of contracts and
executing or guaranteeing bonds and undertakings required or permitted in any actions or proceedings allowed by law.

In Witness Whereof, and as authorized by a Resolution of the Board of Directors of the Companies on January 22, 2004, the Companies
have caused these presents 1o be signed by its Assistant Vice President and its corporate seals to be hereto affixed, duly altesied by ils Assislant
Secretary. Further, pursuant to Resolution of the Board of Directors of the Companies, the Companies hereby unambiguously affirm that they are
and will be bound by any mechanically applied signatures applied 1o this Power of Attomey.

Paul A, Bergenhollz, Assistant Secretary M. Ross Fisher, Assislant Vice Presidem

STATE OF CONNECTICUT
} sS. Hartford

COUNTY OF HARTFORD

On this 1sl day of February, 2004, before me persanally came M. Ross Fisher, to me known, who being by me duly swom, did depose and say’
that he resides in the County of Hartford, State of Connecticut; that he is the Assistant Vice President of the Companies, the corporations described in and
which.executed the above instrument; that he knows the seals of the said corporalions; that the seals afiixed to.the said instrument are such corporate seals;
that they were so-afiixed by authority of the Boards of Directors of said corperations and that he signed his name thereto by like authority.

D22,

Scoit E. Pascka
Notary Public
CERTIFICATE My Commission Expires October 31, 2042

I, the undersigned, Assistant Vice President of the Companies, DO HEREBY CERTIFY that the above and foregoing is a true and correct copy of
the Power of Aftorney execuled by said Companies, which is still in full force effective as of October 24, 2007
Signed and sealed at the City of Hartford.

/.‘ LI B
T
L

Gary W. Stumper, Assistant Vice President

POA 2007



LICENSE BOND |
Bond No.: 41038760

KNOW ALL MEN BY THESE PRESENTS that Community Energy, Inc. as Principal, and Platte River Insurance
Company of Glastonbury, CT, are firmly bound unto Pennsylvania Public Utility Commission, as Obligee, in the penal sum of
Two Hundred Fifty Thousand and 00/100 Dollars ($250,000.00) lawful inoney of the United States of America for the payment of
which, well and truly to be made, we bind ourselves, our heirs, executors and administrators, successors.and assigns, jointly, severally,
and firmly by these presents.

SIGNED, SEALED AND DATED THIS 2nd DAY OF December , 2005,
THE CONDITION OF THIS OBLIGATION IS SUCH that, whereas the Principal has made application for a license to
the Obligee 1o offer, render, furnish or supply electricity or electric generation services to the public.

NOW THEREFORE, the condition of this obligation is such that the Principal must act in accordance with Section
2809(c) (1) (1) of the Public Utility Code, 66 Pa. C.8. 2809 (¢)(1){i), to assure compliance with applicable provisions of the Public
Utility Code, 66 Pa. C.S. 101, et seq. And the rules and regulation of the Pennsylvania Public Utility Commission by the Principal as a
licensed- electric generation supplier; to ensure the payment of Gross Receipts Tax as required by Section 2810 of the Public Utility
Code, 66 Pa. C.S. 2810; and to ensure the supply of electricity at retail in accordance with coniracts, agreernents or arrangement.
Payment of claims shall have the following prierity: (1) The Commonwerlth of Pennsylvania; (I) Electric Distribution Companies
{or the reimbursement of Gross Receipts Tax; and (IIT) Private Individuals. Proceeds of the bond may not be used to pay any
penalties or fines levied against the Principal for violations of the law, or for the payment of any cther tax obligations owed to the

Commonwealth of Pennsylvania,

NOW THEREFORE, If the Principal shall, during the period commencing on the aforesaid date, faithfully observe and
honestly comply with such rules, regulations and statutes that are applicable to an electric generation supplier ticensed in Pennsylvania
and fulfills its obligation to pay the Gross Receipts Tax to the Commonwealth, and to deliver electricity at retail in accordance with
coniracts, agreements and atrangements, require the execution of this bond, then tiis obligation shall become void and of no effect,

PROVIDED, the Surety may terminate its fature liability under this Bond sixty (60} days after furnishing written notice of
such intention to terminate. This termination shall not affect the Hability of the Surety and the Principal for any Liability incurred by
the Principal prior to tite effective date of such termination. Any claim under this bond must be instituted within three (3} months of

the effective date of termination.

PROVIDED FURTHER, that repardiess of the number of years this bond shall continue in force and the nummber of
premiums that shall be payabte or paid, the Surety shall not be liable hereunder for a larger amount, in the aggregate, than the amount
of this bond.

THIS BOND WILL EXPIRE on  2nd Dayof December , 2006, but may be contineed by continuation
certificate signed by Principal and Surety. Surety may, at any lime, terminate its liability by giving sixty (60} days written notice to
the Obligee, and Surety shall not be liable for any default afier such sixty-day notice period, except for defaults occurrng priov

thereto.

Signed, sealed and dated  2nd Day of December 2005
COMMUNITY ENERGY, INC.

L T
b@f/él/ / ,«L{fl - !'}7 4’“ m’/""’/o e

PLATTE RIVER INSU'RANCE CO.

c/% 9{ (/._/‘f/?'bu«/

Sally L. Gibney, Arw'rney-tu-fact /




PLATTE RIVER INSURANCE COMPANY
POWER OF ATTORNEY

KNOYY ALL MEN BY THESE PRESENTS, That the PLATTE REVER INSURANCE COMPAMY, a corporation of ibe State of Nebiaska, having its
principal offices in the Ciiy of Madison, Wisconsin, does make, constitute and appoint

----------------- SUSAN A. SALLADA, SALLY L. GIBNEY, SARA T. SHARKEY, PATRICIA A. MARINUCCI -—-mrememee e

its true and lawful Attorney(s)-in-fact, to make, execute, seal and deliver for and on its behalf, as surety, and as iis act and deed, any and 2l bonds,
undertakings and contracts of suretyship, provided that no bond or undertaking or contract of surstyship executed under this authority shall exceed in
amount the:sum of

——meeee ALL WRITTEN INSTRUMENTS IN AN AMOUNT: $2,500,000.00 e e

This Power of Attorney is granted and is signed and sealed by facsimile under and by the authority of the following Resolution adopted by the Board
of Directors of PLATTE RIVER INSURANCE COMPANY &t a meeting duly called and heid.on the 8th day of January, 2002.

“RESOIVED, that the President, and Executive Vice-President, the Secrefary or Treasurer, acting individually or otherwise, be and they hereby are
granted the power and authorization to appoint by a Power of Attorney for the purposes only of exscuting and aitesting bonds and wnderiakings and
other writings obligatory iv the nature thereof, one or more vice-presidents, assistant secrctaries and attorney(s)-in-fact, each appointee o have the
powers-and duties usual to such offices to the business of the Corporation; the signature of such officers and seal of the Corparation may be affixed to
such power of attorney or to any certificate relating thereto by facsimile, and any such power of attomey or certificale bearing such facsimile signatures
or facsimile seal shall be valid and binding upon the Corporation in the future with respect to any bond or undertaking or other writing obligatory in
the nature thereof to which it is attached. Any such appointment may be revoked, for cause, or without cause, by any of said officers, at any.time.”

IN WITNESS WHEREOF, the PLATTE RIVER INSURANCE COMPANY has caused these presents to be signed by its officer undersigned and its
corporate seal to be hereto affixed duly attested, this tst day of February, 2003,

Attest: — PLATTE RIVER INSURANCE COMPANY
. M c. o GORPORATE GQ;' 0{_9y o=
9 §a§ -t %’% Rmetd T //é
James J, McInzyre g Al David F. Pauly
Executive Vice President %% SE £ President and CEQ
‘ &

STATE OF WISCONSIN | (¢ R
COUNTY OF DANE > A

On the Ist day of February, 2005 before me personally came David F. Pauly, 10 me known, who being by me-duly sworn, did depose and say: that he
resides in the County of Dane, State of Wisconsin: that he is President and CEQ of PLATTE RIVER INSURANCE COMPANY, the corporation
described in and which executed the above instrument; that he knows the seal of the said corporation; that the seal affixed to said instrument is such
corporate seal; that it was so affixed by order of the Board of Directors of said corporation and that he signed his name thereto by like order.

bt 1 Aot

Kathleen A. Paulson
Notary Public, Dane Co., W]
CERTIFICATE My Commission Bxpires 10-15-2006

STATE OF WISCONSIN 55
COUNTY OF DANE =

L the undersigned, duly elected to the office stated below, now the incumbent ir PLATTE RIVER INSURANCE COMPANY, a Nebraska Corporation,
authorized to make: this certificaie, DO HEREBY CERTIFY that the foregoing attached Power of Allorney remains in full force and has not been
revoked; and furthermore, that the Resolution of the Board of Directors, set forth in the Power of Attorpey is now in force.

g -
Signed and sealed at the City of Madison, State of Wisconsin this /"Z day of _4 /’MJ'O( 2. 08

Jlo A [

Alan A, Ogilivie
Secretary

THIS. DOCUMENT 18 NOT VALID UNLESS PRINTED ON GREEN SHADED BACKGROUND WITH A RED SERIAL NUMBER IN THE UPPER
RIGHT HAND CORNER. IF YOU HAVE ANY QUESTIONS CONCERNING THE AUTHENTICITY OF THIS DOCUMENT CALL 800-475-4450.

E PRS-POA (2-05)

P




PLATTE RIVER INSURANCE COMPANY: /-

115 Glastonbury Boulevard, Suite 5 Glastonbury, CT 06033-4401 [}888[:'244-3980 C
TOCT 31 441 g
NOTICE OF CANCELLATION .

ED R f?O‘(&obrer\Elg 2007

[

Obligee:

COMMONWEALTH OF PENNSYLVANIA PUBLIC UTILITY COMMISSION
300 LIBERTY AVE

PITTSBURGH, PA 15233 /} - 01 S
Re:  BOND NUMBER 41038760 =3
TYPE OF BOND:  MIS/FINANCIAL GUARANTEE-NOC (RENEWAEELE) =
BOND AMOUNT  $250,000.00 2 & m
> T 0O
> 4
| R A% "<."° ™ m
o —
Principal: ) U L i t h ‘[ gﬁ = ;g
2 ) !
COMMUNITY ENERGY, INC. F O L D E R 2 '® o
150 STAFFORD AVE SUITE 210 > <

WAYNE, PA 19083

GENTLEMEN:

The above bonding Company hereby notifies you that it has elected to cancel said bond in its entirety.
This Notice is given to you in accordance with the cancellation provision in the above mentioned bond

and applicable state insurance statutes.
Cancellation Reason: PRINCIPAL'S REQUEST

Effective Date of Cancellation is 12/(2/2007

By ,g/—%—/&

Angela Grant Attorney-in-Fact

Certified Mail: (#7003 2260 0000 4808 2587)

Obligee Copy

CANMANULDOC Rev. 5/99

ON
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December 18, 2007 - FOLDER

Mr. James J. McNulty, Secretary

Pennsyivania Public Utility Commission

P.O. Box 3265 DORIGINAL
Harrisburg, PA 17105-3265

RE: Request For An Alternative Level Of Bonding, A-110152
Dear Secretary McNulty:

Please find the additional data you have requested for the alternative level of bonding for
Community Energy, Inc.

13. Provide a Settlement — Gross Receipts Tax (GRT) report for the year ended
December 31, 2005.

Attached is the Gross Receipt Tax Settlement report for December 31, 2005,

14. Provide the amount of renewable energy certificate revenue reported to the
Pennsylvania Department of Revenue (DOR), for each of the years 2001 through
2006.

There was no (zero) renewable energy certificate revenue reported to the Pennsylvania
Department of Revenue for years 2001 through 2006 because the GRT statute, 72 P.S.
§ 1101(b), requires the reporting of "gross receipts from sales of electric energy within
this state,” excluding gross receipts from sales for resale — in other words, gross receipts.
from retail sales of electricity. Consistently, "Gross receipts" are defined. by the Public
Utility Code as "gross receipts from the retail sales of electric energy as defined in
section 1101(b) of the Tax Reform Code of 1971." 66 Pa. C.S. § 2810(n). The
Department of Revenue's "zero" seitlements for CEI for tax years 2001 through 2004
evidences the Department's agreement with CEI that CEI's receipts from sales of wind
certificates separate from the electricity or electric energy are not receipts from retail
sales of electricity or electric energy.

15. Provide the amount of other reportable Pennsylvania revenue, for which your EGS
license is required, for each of the years 2001 through 2006. Breakdown by source of
this revenue.

. 0
150 Strafford Ave. Suite 210 - Wayne, PA 19087 » Phone: 610.254.9800 » Fax:610.254.9781 » www.CommunityEnergy.biz D \
w1 oy
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There was no (zero) other Pennsylvania revenue for years 2001 through 2006 reportable
to the Pennsylvania Department of Revenue or the Commission. The Commission's EGS
licensing regulations require the quarterly reporting of gross receipts from sales of
electricity {52 Pa. Code § 54.39(a}] and the annual reposting of gross receipts from sales
of electricity [52 Pa. Code § 54.39(b)(2)], and further provide that an EGS's bond level
"will be reviewed annually and modified primarily based on the licensee’s reported
annual gross receipts information." 52 Pa. Code § 54.40(d). As stated above, CEI has no
gross receipts from sales of electricity, and CEl's annual reports to the PUC accordingly
have reported zero gross receipts and zero kWhs sold [52 Pa. Code § 54.39(b)(3)].

16. In prior correspondence with the Commission, the Company stated that utilities
purchase both the electricity and environmental attributes from specified wind
facilities and then transfer the environmental attributes and tracking rights to the
Company. The Company then signs up customers willing to pay the premiums
associated with the environmental attributes and the tracking rights.

The reference to utilities here is not to an EDC but to wholesale energy buyers,
which traditionally (2-3 years ago) were the wholesale power trader affiliates of
utilities in the region of the wind facility. The traditional offtake arrangement for
wind generation facilities was a long-term power purchase agreement with one of
these wholesale power utility affiliates. The power purchase agreements specify
whether or not the wholesale offtake buyer is buying energy only, or is also
purchasing the environmental attributes of the wind generation.

Over the last 2 to 3 years, the sale and transfer of environmental attributes has been
completely separated from the energy, with the emergence of Renewable Energy
Credit (REC) markets to track, transfer and sell the environmental attributes
separately from energy. For example, under the PJM GATS (Generation Attribute
Tracking System) operative in the PJM region the environmental attributes (referred
to as the RECs) associated with the generation are placed in a separate account from
the energy at the moment of creation and do not tie to the energy sale at any point
from there forward. RECs are sold and traded among those accounts, often multiple
times among multiple parties, without reference to the electricity sale or delivery.

CEI and other REC suppliers in Pennsylvania own or purchase RECs from wind
generation and hold them in their PJM GATS account until sold to a REC
purchaser. CEI (and other REC sellers) then sell the RECs either (1) to retail
customers, such as the Commonwealth of Pennsylvania, Universities or other retail
customers who pay CEI directly for the RECs independent of their utility electric
supplier, or (2) to wholesale buyers such as EDC’s or EGS’s that use them in
connection with green electrcity offers to their retail electric customers.

150 Strafford Ave. Suite 210 » Wayne, PA 19087 » Phone: 610.254.9800 » Fax: 610.254.9781 » www.CommunityEnergy.biz
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The Commission’s sample language for a license bond states that the bond is to
““...insure the supply of electricity at retail in accordance with contracts, agreements
or arrangements.”

Yes, the bond language refers to electricity not to RECs. CEl as a REC seller
does not sell retail electricity products and is not an EGS provider. REC sellers
do not post bonds in Pennsylvania or in other states.

If the Company fails to reimburse a utility for the premium, what guarantee exists that
this failure to pay will not jeopardize the contracts that involve the supply of the
wind-generated electricity to that utility?

Also, if the Company fails to reimburse a utility for the premium, explain why it
would not be appropriate for the utility to make a claim against the security that the
Company maintains for its EGS license in order to recover the lost payments.

There is no reimbursement by CEI to a utility because the utility is paying CEI for
RECs used for its green power program, AEPS compliance or other purpose, not
the other way around. Retail electric customer dollars, including any green
premium, go to the utility, not to CEL

CEI’'s REC sales to wholesale customers such as EDC’s or EGS are subject to
comercial contract terms developed in commercial REC markets. (See, e.g.,
American Bar Association, Model REC Contract). As in all commercial
transactions, the credit arrangements between buyers and sellers of environmental
attributes are subject to negotiation. In most cases the RECs aren’t transferred
until the payment is made so there is no issue of nonpayment..

No, a utility could not make a claim against CEI’s EGS license for payment of a
REC purchase because it is not a sale to a retail electric customer. Moreover, if
the bond were intended to provide credit for commercial REC sales, then CEI
would be the one claiming against the bond of the utility in the event of a failure
to pay for RECs purchased from CEI.

In general, REC buyers and sellers in Pennsylvania, of which CEI is one of many,
have not been required to post bonds and do not have any claim against EGC
bonds in REC transactions.

17. For each of the above questions, please provide the name and job title of each person
that answered the question.

150 Strafford Ave. Suite 2{0 » Wayne, PA 19087 » Phone; 610.254.9800 » Fax: 610.254.9781 + www.CommunityEnergy.biz
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Response to questions 13 through 15 provided by Molly Arbes, Senior Accountant.
Response to question 16 provided by Brent Alderfer, Executive Vice President,

Community Energy, Inc.

I addition, we wish to point out that the bond reduction requested by CEI is consistent with the
bond reductions to $10,000 approved for the following EGSs:

o EnergyWindow, Inc., A-110161 (12/3/04) — does not supply energy, take title to energy,
nor accept deposits from customers; obtains historical usage information in support of
posting requests for quotation on its online request/bid system for energy procurement,
with fees for use of EnergyWindow online system paid by the winning supplier following
execution of contract between buyer and seller.

° Affiliated Power Purchasers, Inc., A-110041 (1/10/02) — arranges retail electricity
purchase transactions for its clients, does not purchase or take title to electricity, and
receives compensation through fee for service added to the kWh price billed by the EGS.

L Parente Energy Consulting, LLC, A-110099 (5/4/01) — advises retail customers in their
generation supply purchases, does not take titie to electricity, and receives compensation
through fee added to the kWh price billed by the recommended EGS.

Finally, the Commission recently made clear that 10% of an EGS's reported gross
receipts is the primary factor used to establish the security level for an EGS's bond after
the first year of operation, while additional factors include the scope and nature-of the
EGS's business and uncertainties related to the supplier’s business operations. [r's
Electric & Gas, L.L.C.("IEG"), A-110129, Order entered April 10, 2006, at 2. IEG
withdrew from participation in PECO Energy Company’s Market Share Threshold
("MST™) program and, as a result, became dormant in the Pennsylvania market and
requested that its EGS bond for 2006 be renewed at a level below 10% of IEG's gross
receipts reported for the prior calendar year. The information [EG submitted concerning
its current and future scope and level of business operations included: (i) recent and
future gross receipts; (ii) recent and future GRT taxes; (i11) non-existence of any issues
that affect or may affect the flow of electricity generation at retail; (iv) non-cxistence of
outstanding non-GRT tax issues; and (v) non-existence of other issues which may create
a claim on its surety bond. The Commission concluded that IEG's projected gross
receipts for the year 2006 will be negligible, justifying the reductien of its 2006 EGS
bond to the initial level, $250,000. However, if IEG's accumulated gross-teceipts exceed
$2,500,000 at any time during the twelve month period beginning on February 16, 2006,
the Commission directed IEG to submit, within 30 days, a bond equal to 10% of an
annualized gross receipts amount based on the accumulated gross receiplts.

The information and data submitted in support of CEI's bond reduction request shows that CEI
has no GRT liability and the non-existence of: (1) any issues that affect or may affect the flow of
electricity generation at retail; (i) outstanding non-GRT tax issues; and (iii) other issues which
may create a claim on its surety bond. Accordingly, CEI's bond should be reduced as requested
to $10,000.

150 Strafford Ave. Suite 210 * Wayne, PA 19087 * Phone: 610.254.9800  Fax:610.254.9781 » www.CommunityEnergy.biz
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Please feel free to contact me if you need further information.

Sincerely

Executive Vi esident

Cc: James Shurskis, Energy Industry Group, Bureau of Fixed Utility Services

150 Strafford Ave. Suite 210 » Wayne, PA 19087 « Phone: 610.254.9800 » Fax; 610.254.9781 » www.CommunityEnergy.biz
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ONWEALTH OF PENNSYLVA.
PENNSYLVANIA PUBLIC UTILITY COMMISSION
PG P.0. BOX 3265, HARRISBURG, PA 17105-3265

IN REPLY PLEASE
REFER TO OURFILE
A-110152
July 18, 2007
R BRENT ALDEFER
COMMUNITY ENERGY INC
201 KING OF PRUSSIA ROAD STE 500
RADNOR PA 19087

RE REQUEST FOR AN ALTERNATIVE LEVEL OF BONDING
Dear Mr. Aldefer:

On March 26, 2007, Community Energy, Inc. reopened its request for approval of an

alternative level of bonding to maintain its electricity generation supplier license. In order for us
to complete our analysis of the request, the Bureau of Fixed Utility Services requires an answer
to the additional enclosed data requests. This information is necessary for the completion of our
recommendation to the Commission

An early and expeditious conclusion of your requested filing is dependent upon full and
responsive answers to the enclosed data requests which should be received no later than ten (10)
working days from the date of this letter. It.is requested that each answer be numbered to
correspond to the appropriate data request.and three copies be provided to

Mr. James J. McNulty, Secretary

Pennsylvania Public Utility Commission
P.0O. Bok 3265

Harrisburg, Pa. 17105-3265

Aftention: James Shurskis

Energy Industry Group
Bureau of Fixed Utility Services

Your answers should be verified per 52 Pa Code § 1.36. If any clarification of these data
requests 1S required, please contact the above staff person, at 717-787-8763. Thank you for yours
cooperation in the foregoing manner.

™
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Paul Diskin, Manager = W
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Energy Industry Group o -
Bureau of Fixed Utility Services
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Community Energy, Inc.
Bond Reduction Data Requests
A-110152

James Shurskis
Bureau of Fixed Utility Services

13.

14.

15.

16.

Provide a Settlement — Gross Receipts Tax (GRT) report for the year ended
December 31, 2005.

Provide the amount of renewable energy certificate revenue reported to the
Pennsylvania Department of Revenue (DOR), for each of the years 2001 through

2006.

Provide the amount of other reportable Pennsylvahia revenue, for which your EGS
license is required, for each of the years 2001 through 2006. Breakdown by source of

this revenue.
In prior correspondence with the Commission, the Company stated that utilities

purchase both the electricity and environmental attributes from specified wind
facilities and then transfer the environmental attributes and tracking rights to the

Company. The Company then signs up customers willing to pay the premiums

associated with the environmental attributes and the tracking rights.

The Commission’s sample language for a license bond states that the bond is to
..insure the supply of electnmty at retail in accordance with contracts, agreements

or arrangements

If the Company fails to reimburse a utility for the premium, what guarantee exists that
this failure to pay will not jeopardize the contracts that involve the supply of the

" wind-generated electricity to that utility?

17.

Also, if the Company fails to reimburse a utility for the premium, explain why it
would not be appropriate for the utility to make a claim against the security that the
Company maintains for its EGS license in order to recover the lost payments.

For each of the above questions, please provide the name and job title of each person
that answered the question.
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Harrsburg, PA 0

DEPARTMENT OF REVENUE

05 2007

DEPARTMENT OF THE AUDITOR GENERAL

Harrisburg, PA NDV ﬁ 6 2007 i <

SETTLED AND DELIVERED 7O AUDITOR GENERAL:

AUDITED AND APPRGVED:
/g.«—;/ £ Heolernar

/ FOR THE/SECRETARY OF REVENUE

oz NOV 27 2007

Jason M. Dupler
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OCT 01 2008
September 30, 2008

PA PUBLIC UTILITY CBMMISSION

SECRETARY'S BUREAU
James J. McNulty, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building
400 North Street R UANAEIE Wy
Harrisburg, PA 17120 DOCUMENT
RE: Bond Renewal of Community Energy, Inc. F O L D E R

Dear Secretary McNulty:

Please see the attached renewed bond for Community Energy Inc. The bond is $10,000
based on regulations at 52 Pa. code section 54.40 (d). Please contact me with any
questions. Thank you.

Sincerely,
Molly Aybes '
484-654-1061

o iO‘l:‘;King of Prussia Road Suite 500 * Radnor, PA 19087 * Phone: 6 [0-254-9800 « Fax: 610-254-978( » www,CommunityEne




" Continuation Certificate The Hartford Insurance Group

The Hartford Fire Insurance Company (hereinafter called the Company)

hereby continues in force its Bond No. 83BSBEV0S20
in the sum of
" Two Hundred Fifty Thousand Dollars, $250,000.00
-on behalf of Community Energy, Inc.
. 201 King of Prussia Road, Suite 500, Radnor, PA 13087
-.in favor of OFFICE OF THE SECREATERY - PA PUBLIC UTILTY COMMISSION

for the (extended) term beginning on October 24, 2008 and ending on october 24, 2009

e subject to all the covenants and conditions of said Bond, said bond and this and all continuations thereof being one

.continuous contract,
This Continuation is executed upon the express condition that the Company’s liability under said Bond and
this and .all continuations thereof shall not be cumulative and shall in no event exceed the sum of

_ Two Hundred Fifty Thousand Dollars.

IN WITNESS THERECQF, the Company has caused this instrument to be signed by its officers proper for
* the .purpose and .its corporate seal to be hereto affixed on August 13, 2008

Hartfoi Fire Insurance iompaz_‘my.‘ ’ o
By: \K‘ M -

Deborah L Nelson Anomey.in fact -
Attest: . CoTre

RECEIVED

0CT 01 2008

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREALU

LN



- HEMTHROW, FLORIDA

Direct Inquiries/Claims to:

~ THE HARTFORD
‘R OF ATTORNE
: : P.0. BOX 2103, 690 ASYLUM AVENUE
HARTFORD, CONNECTICUT 06115

call: 888-266-3488 or fax; 860-757-5835)
Agency Code; 83 511334

NOW ALL PERSONS BY THESE PRESENTS THAT:

- [X | Hartford Fire Insurance Company, 2 corporation duly organized under the laws of the State of Connecticut

l::- Hartford Casualty insurance Company, a corporation duly organized under the laws of the State of Indiana

[T ] Harttord Accident and Indemnity Company, a corporation duly organized under the laws of the State of Connecticut
. E:] Hartford Underwriters Insurance Comparty, a corporation duly organized under the laws of the State of Connecticut
E:] Twin City Fire Insurance Company, a corporation duly organized under the laws of the State of Indiana

!:l Hartford Insurance Company of lllinois, a corporation duly organized under the laws of the State of Ilinois

[:] Hartford Insurance Company of the Midwest, a corporation duly organized under the laws of the State of Indiana
I__:]' Hartford Insurance Company of the Southeast, a corporation duly organized under the laws of the State of Florida

- haan their-home office in Harttord, Connecticut (heremafter collectively referred to as the "Companies”) do hereby make, constitute and appoint,
‘up to the amount of UNLIMITED :

" .BEVERLY K. BOHNERT, T. TRAJICK, VALERIE L. MCCORMICK, JOELLE L, LAPIERRE, TERUKO REINERTSEN, DEBORAH L. NELSON, MARY T. MONICA, DAN
.~. ,SAORT," VL. WHEELER, 'SUzZAN TURNER, SUSAN J. NEWTON, GLORIA DIAZ, DEBBI SLOAN, SANDI SMITH, SUANNE COX, LISA E. BARROWS, HARJIT CHAHAL,
... PEZLYN J, WALLACE, HOLLY CARTER, FRANTZ GEBARA, JULIO DELVALLE, JENNY DENNIS, ANN GILE, KATHLEEN ADAMS, EMILY OLAN, GEOFFREY
RAMPERSAD, SHELBY WIGGINS, NANCY DUDLEY, EUGENE HERRERA, CHRISTINA HEATLEY, LORT §, DAMRON, SLOBCDANKA BILIC, SHARI RUFF, TANYA RIOS,
'JENNIFER' PATES, SHANTA MAMADED, CHRISTOPHER LOPEZ, RICARDO MALLARI, DEBORAH HEDRICK, JASON VALLE, AMY JO MILLER, ALPHA D. LAUREAND,
REINA DAIL, MELANIE MCGOVERN, JENNIFER O'BRIEN, CHRISTINE MORTON, LILIANA JORANSON, STEPHANIE HCOPER, TAMMY BROWN, MICHELE CONLEY,
. TIFFANY LOPEZ, ROBIN TALBERT, BRIAN TURNER, JENNIFER MORALES; VANESSA TIMPANO, STUART OWENS, JESSICA CICCONE, CREGORY MARKHAM OF

“their true and: lawful Attomey(s)-in-Fact, each in their separate capacity if more than one is named above, to sign its hame as surety(ies) only as-
delineated .above by [, and to execute, seal and acknowledge any and all bonds, undertakings, contracts and other written instruments in:the
- -, nature thereof, on behall of the Companies in their business of guarantesing the fidelity of persons, guaranteeing the performance of contracts and '

! executlng :or guaranteeing honds and undertakings required or permitted in any actions or proceedings allowed by law.
. In Witness Whereof, and as authorized by a Resolution of the Board of Directors of the Campanies on January 22, 2004, the Companies
:  «have'caused these presents to be signed by its Assistant Vice President and its corporate seals to be hereto affixed, duly attested by its. Assistant

.- Secretary. Further, pursuant to Resolution of the Board of Directors of the Companies, the Companies hereby unambiguously affirm that they are
< and will be bound. by any mechan\cally apphed signatures applied to this Power of Aﬁomey

Paul A, Bergenholtz, Assistant Secretary

s Hartford - e

On tms 3"’ day of March, 2008, befora me personally came M. Ross Fisher, to me known, who being by me duly swom, dad depose and-say: that -
" he' rasldes in the County of Hartford, State of Connecticut; that he Is the Assistant Vice President of the Gompanies, the corporations described in and. which

executed the abave instrument; that he knows the seals of the said corporations; that the seals affixed to the said instrument are such carporate seals; that
they were so affixed by authority of the Boards of Directors of said corporations and that he signed his name thereto by like authonty

' Scott E. Paseka
. Notary Public
. CERTIFICATE My Commission Expires Octaber 31, 2012
e ’ . ** 1:the undersigned, Assistant Vice President of the Companies, DO HEREBY CERTIFY that the above and foregoing is a true and correct copy of
: the, Power of Attorney executed by said Companies, which is still-in full force effective as of August 13, 08

Signed and sealed at the City.of Hartford

0CT 01 2008

Gary W. Stumper, Assistant Vice President

- popes DA PIRLIC UTILITY COMMISSION
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RIDER

Attached to and forming part of Bond # s3BsBEV0820

on behalf of community Energy, Inc. .

of 201 King of Prussia Road, Suite 500, Radnor, PA 19087

in favor of OFFICE OF THE SECREATERY - PA PUBLIC UTILTY COMMISSION

and in the amount of Two Hundred Fifty Thousand Dollars.
$250, 000 i

It 1s understood and agreed that effective February 14, 2008

The Bond Limit shall be changed
ﬁ-om $250,000

to6 $10,000

All other conditions and terms re main as originally written.

Signed, Sealed, and Dated August, 29th . 2008

Bartford Fire Insurance Company

By <2 > </

RECEIVED

OCT 0.1 2008

PA PUBLIC UTILITY COMMISSION

SECRETARY

Christopher P. Troha Attérney- in-Fackt

- The above endorsement is hereby agreed to and accepted:

Byf LM@/ WL/ .

Form GENCNG (Rev. 02/04/03)

'S BUREAU



ACKNOWLEDGEMENT BY SURETY

STATE OF ILLINOIS
COUNTY OF Cook

On this 29" day of August, 2008, before me, Triniy Garcia, a Notary Public,
within and for said County and State, personally appeared Christopher P.
Troha to me personally known to be the Attorney-in-Fact of and for Hartford
Fire Insurance Company acknowledged that she executed the said
instrument as the free act and deed of said Company.

IN WITNESS WHEREQF, I have hereunto set my hand and affixed my
official seal, at my office in the aforesaid County, the day and year in this
certificate first above written.

T T,
Notary P@ in the State of Illinois

County of Cook OFFICIAL SEAL
Trinly Garcla
NOTARY PUBLIC - STATE OF ILLINOIS
MY COMMISSION EXPIRES
May 2, 2012 5

RECEIVED

OCT 01 2008

PAPUBLIC UTiLiTY COMM
!
SECRETARY'S BUREAUS oo



Direct Inquiries/Claims to:

™ THE HARTFORD
. BOND, T-4
P.O. BOX 2103, 690 ASYLUM AVENUE
. HARTFORD, CONNECTICUT 06115

call. 8868-266-3488 or fax: 860-757-5835
KNOW-ALL PERSONS BY THESE PRESENTS THAT: . _Agency Code: 83-511334

E. Hartford Fire Insurance Company. a corparation duly organized under the laws of the State of Connecticut

DG Hartford Casualty Insurance Company, a corporation duly organized under the laws of the State of Indiana

[ X ] Hartford Accident and Indemnity Company. 2 corporation duly organized under the laws of the State of Conneclicut
E:] Hartiord Underwriters Insurance Company, a corporation duly organized under the laws of the Staie of Connecticnt
r_:l Twin City Fire Insurance Company, a corporation duly crganized onder the Jaws of the State of Indiana

: [_f__l ‘Hartford Insurance Company of Iflinois, a corporation duly organtzed under the laws of ithe State of lilinois

]: Harttord Insurance Company of the Midwest, a corporation duly organized under the laws of the State of Indiana
]:I Hartford Insurance Company of the Southeast, a corporation duly organized under the laws of the State of Florida

‘having their home office in Hartford, Connecticut, (hereinafter collectively referred 1o as the “Companies™) do hereby make, constitute and appoint,
up to the amount of unlimited:

Marc:a K. Cesafsky, Thomas J. Joslin, Fatricia M. Doyle, Jennifer L. Jakaitis, Sandra M. Nowak, Christopher P. Troha
of
Chicago, Il

their true and lawful Attorney(s)-in-Fact, each in their separate capacity if more than one is named above, to sign iis name as surety{ies) only as
delineated above by [d, and to execute, seal and acknowledge any and all bonds, undertakings, contracts and other written instruments in the
nature thereof, -on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the performance of contracts and.
executing or guaranteeing bonds and undertakings required or permitied in any actions or proceedings allowed by law.

In Witness Whereof, and as authorized by a Resolution of the Board of Directors of the Companies on July 21, 2003 the Companies

" .have caused these presents to be signed by its Assistant Vice President and its corporate seals to be hereto affixed, duly attested by its Assistant

. Secrelary. Further, pursuant to Resolution of the Board of Directors of the Companies, the Companies hereby unambiguously affirm that they are
and'will be bound by any mechanically applied signatures applied to this Power of Attorney.

Paul A. Bergenholtz, Assistant Secretary David T. Akers, Assistant Vice President

STATE OF CONNECTICUT ‘
) H S8, Hartford
. COUNTY OF HARTFORD

On this 4th day of August, 2004, before me personally came David T. Akers, to me known, who being by me duly sworn, did-depose and
say: that he resides in the County of Hampden, Commonwealth of Massachusetts; that he is the Assistant Vice President of the Companies, the
_ corporations described in and which executed the above instrument; that he knows the seals of the said corporations; that the seals affixed to the’
said instrument are such corporate seals; that they were so affixed by authority of the Boards of Directors of said corporations and that he SIQned

“his name thereto by like authonty
Dars /4.

Scon E. Pascka
Notary Public
CERTIFICATE My Commission Expires Ociober 31, 2007

) l, the underSIQned Assistant Vice President of the Companies, DO HEREBY CERTIFY that the above and ioregomg is a true and correct
copy of the Power of Attorney executed by said Companies, which is still in full force effective as of A“‘*S os + : 294+ . Doo¥

Signed and sealed at the City of Hartford. z

1887 5|

) w
LIt .

979

‘f:m“)
‘},"m ) ‘
il "&,‘
A

'G’ )
"\ ©

'ﬂ.,,:-;g.'

ey s

RECEIVED Y

0CT 0-1 2008 Gary W. Stumper, Assistant Vice President
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“from $250,000

RIDER

Attached to and forming part of Bond # 83BsBEvV0820

on behalf of Community Energy, Inc.

of 201 King of Prussia Road, Suite 500, Radnor, PA 19087
infhvotof OFFICE OF THE SECREATERY - PA PURBRLIC UTILTY COMMISSION

and in the amount of Two Hundred Fifty Thousand Dollars.
$250, 000

It is understood and agreed that effective February 14, 2008

The Bond Limit shall be changed

to  $10,000 S

All other conditions and terms re main as originally written.

NS

Signed, Sealed, and Dated Bugust, 29th . 2008 i

Hartford Fire Insurance Company

By: ﬂ—%

Gdssica Ciccone, Attorney-in-Fact

The above endorsement is hereby agreed to and accepted:

By:

RECEIVED

Form GENCNG (Rev. 02/04/03) . SEP 12 2008

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU
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. Direct Inquiries/Claims to:

Y, v . . THE HARTFORD
PO W ER O ATTORNEY ALY
) 4 P.O. BOX 2103, 690 ASYLUM.AVENUE
HARTFORD, CONNECTICUT 061150

.Gall: 88B-266-3488. or fax: 860-757-5835)
Agericy Code: B3 511334
- Hartford Fire Insurance Company, a corporation duly organized under the laws-of the State of Connecticut

:1 Hartford Casualty insurance Company, a corporation duly organized under the-laws of the State of Indiana

[:] Hartford Accident and Indemnity Company, a corporation duly organized under the laws of the State of Connecticut
[ ] Hartford Underwriters Insurance Gompany, a corporation duly organized under the laws of the State of Connecticut
[:] Twin City Fire Insurance Company, a corporation duly organized under the laws of the State 6f Indiana

: Hartford Insurance Company of lllinois, a corporation duly organized under th laws of the State, of [llinois

D ‘Hartford Insurance Company of the Midwest, a corporation duly organized under the laws of the Siate of Indiana
:l Hartford Insurance Company of the Southeast, a corporation duly organized under the laws of the State of Florida

KNOW ALL PERSONS BY THESE PRESENTS THAT:

havmg their home office in Hartford, Connecticut (heremaﬂer collectively referred to as the "Companies™) do-hereby make, constitute and appomt
up to the amount of UNLIMITED

BEVERLY X. BOHNERT, T. TRAJICK, JOELLE L. LAPIERRE, TEEU‘KO REINERTSEN, MARY T. MONICA, DAN SHORT, VL. WHEELRR, SUZAN TURNER, SUSAN J.
NEWTON, GLORIA PIAZ, DEBBI SLOAM, SANDI SMITH, SUANNE COX, LISA E. BARROWS, HARJIT CHAMAL, TEZLYN J. WALLACE, HOLLY {ARTER, FRANTZ
GEPARA, "JULIO DELVALLE, JENNY DENNLS, ANN GILE, KATHLEEN ADAMS, EMILY OLAN, GEOFFREY RAMPERSAD, SHELBY WIGGINS, NANCY DUDLEY, EUGENE
HERRERA, CHRISTINA HEATLEY, LORI §, DAMRON, SLOBODANKA BILIC, SHARI RUFF, TANYA RIOS, JENNIFER PATES, SHANTA MAHADEC, CHRISTOPHER
LOPEZ, ,RICARDO MALLARY, DEBORAH HEDRICK, JASON YALLE, AMY JO MILLER, ALPHA D. LAUREANQ, REINA DAlL, MELANIE MCSOVERN, JENNIFER
O*BRIEN, CHRISTINE MORTON, LILIANA JOHNSON, STEPHANIE HOOPER, TAMMY BROWN, MICRELE CONLEY, TIFFANY LOPEZ, ROBIN TALBERT, BRIAN TURNER,
JENNIPER MORALES, VANESSA TIMPANO, STUART GWENS, JESSICA CICCONE, GREGORY MARKMAM OF HEATHROW, FLORIDA -

fheir true and lawful Attorney(s)-in-Fact, each in their separate capacity if more than one is named above; to sign its name as. sure\y{1es) only as -
delineated above by [, and to execute, seal and acknowledge any and all bonds, undertakings, contracts and other written instruments: in. the
nature thereof, on behalf of the Companies in their business of guaranteeing the fidelity of persons, guaranteeing the performance of contracts: and
executing or-guaranteeing bonds and undertakings required or permitted in any'actions or proceedinigs allowed by law.

In Witness Whereof, and as authorized by a Resolution of the Board of Directors of the-Companies on January 22, 2004, the Compames }
have caused these presents to be signed by its Assistant Vice President and it corporate seals to be hereto affixed, duly attested by-its Assistant

Secretary. Further, pursuant to Resolution of the Board of Directors of the Companies, the Companies hereby unambiguously affirm that'they.are
and will be bound by any mechanically applied signatures applied to this Power of Attorney.

Paul A. Bergenholtz, Assistant Secretary

M. Ross Fisher, Assistant \'.ﬁéx_e"President
STATE OF CONNECTICUT ;

S5, Hartford
COUNTY OF HARTFORD

On this 3" day of March, 2008, before me personally came M. Ross Fisher, 10 me known, who being by me duly swom, did depose and say:that.
he resides in'the County of Hariford, State of Connecticut; that he is the Assistant Vice President of the Companies, the corporations described;in.and which .

executed the above instrument; that he knows the seals of the said corporations; that the seals affixed to the said instrurment are-such corporate seals; that
they.were so affixed by authority of the Boards of Directors of said corparations and that he signed his name thereto by like autharity.

D

Scott E. Pascka
Notary Public _
My Commission Expires October 31, 2012

CERTIFICATE

[, the undersigned, Assistant Vice President of the Companies, DO HEREBY CERTIFY that the above and foregaing is a true-and correct copy of
the Power of Attomey executed by said Companies, whichiis still in full force effective as of August 29, 2008

-Signed and sealed at the City of Hartford.

Gary W. Stumper, Assistant Vice President

POA2008
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Hartford Fire Insurance Company HABTFORD
Bond Center

Bond Department

400 International Parkway, Ste, 425

Heathrow, FL 32746

VNP AL A
NOTICE OF CANCELLATION OF BON-]Q U L Ui’\{ E t N |

sanuazy 7, 2009 FOLDER

OFFICE OF THE SECREATERY - PA PUBLIC UTILTY COMMISSION
PO BOX 3265

HARRISBURG, PA 17105 (74 //0 /S_Q\

RE: community Energy., Inc. Bond Number: 838SBEV0820

- . - ——— e

WHEREAS, on or about 0CTOBER 24,2007 the Eartford Fire Insurance Company  ,as Surety, executed
its Utility Deposit bonds in the penalty of Ten Thousand Dollars ($10, 000 )]
on behalf of community Energy, inc. , of Radnor, Pa 19087

as Principal and in favor of QFFICE OF THE SECREATERY - PA PUBLIC UTILTY COMMISSION as Obhgee

——— ——— v e e e [ . e ———— e e Py e
T - F e A

WHEREAS, said bond, by its terms, provides that the said Surety shall have the right to terminate its
suretyship thereunder by serving notice of its election so to do upon the said Obligee, and

WHERE'AS,' the Sufety desires to take advantage of the terms of said bond and does hereby elect to
terminate its liability in accordance with the provisions thereof.

NOW, therefore, be it known that the Hartford Fire Insurance Company shall,

O At the expiration of days after receipt of this notice
[k ] Effective marcs 18,2009

Consider itself released from all liability by reason of any default committed thereafter by the said
Principal.

SIGNED and DATED this _7th day of ganuary , 2009

CC: AON RISK SERVICES INC OF ILLINOIS
200 E RANDOLPH ST 12TH FLOOR
CHICAGO, IL 60601

CC: ,ébmmunity'Enerng Inc.
“-+201 King of Prussia Road, Suite 500
Radnor,Pa 19087

GEN35502



'IBERDROLA DOCUMENT

RENEWABLES FOLDER

25 March 2009 James Skurskis

Pennsylvania Public utility Commission
7(}& 110) S EXN 400 North St

Commonwealth Keystone Building

Harrisburg PA 17120

Subject:  Community Energy, Inc.

Dear Mr. Skurskis,

Safeco Surety Bond Number 6606177 has been reissued on the Pennsylvania State form
and fuily executed. The bond is enciosed.

Please return the previous Safeco bond to my attention at your earliest convenience.

Yours Sincerely,

T rtfands
kel RECEIVED

Senior Insurance Analyst

MAR 3 0 2008
IBERDROLA RENEWABLES
1125 NW Couch, Suite 700 PA PUBLIC UTILITY COMMISSION
Portland OR 97209 SECRETARY'S BUREAU

503-478-6362

IBERDROLA RENEWABLES, InC.
www.iberdrolarenewables.us



SAI’O INSURANCE COMPANY OF A‘RICA
License Bond

Bond Number: 6606177

KNOW ALL MEN BY THESE PRESENTS that COMMUNITY ENERGY, INC. as Principal, and SAFECO
INSURANCE COMPANY OF AMERICA of Seattle, WA, as Surety, are firmly bound unto Pennsylvania Public Utility
" .Commission, as obligee, in the penal sum of ten thousand dollars ($10,000), lawful money of the United States of
" -America for the payment of which, well and truly to be made, we bind ourselves, our heirs, executors and administrators,
-successors and assigns, jointly, severally, and firmly by these presents.

¥ "SIGNED, SEALED AND DATED THIS 2nd day of March, 2009.

THE CONDITION OF THIS OBLIGATION IS SUCH, that Whereas the Principal has made application for a
hcense to the Obligee to offer, render, furnish or supply electricity or electric generation services to the public.

o NOW THEREFQRE, the condition of this obligation is such that the Principal must act in accordance with
- - Section 2809(c)(1)(i) of the Public Utility Code, 66 Pa. C.5. 2809(c)(1)(i), to assure compliance with applicable
".....provisions of the Public Utility Code, 66 Pa. C.S. 101, et seq. and the rules and regulation of the Pennsylvania Public

* .. Utility Commission by the Principal as a licensed electric generation supplier; to ensure the payment of Gross Receipts

. Tax as required by Section 2810 of the Public Utility Code, 66 Pa. C.S. 2810; and to ensure the supply of electricity at

. retail in accordance with contracts, agreements or arrangement. Payment of claims shall have the following priority: (D)
- - The. Commonwealth of Pennsylvania; (I} Electric Distribution Companies for the reimbursement of Gross Receipts Tax;

T --and (TII) Private Individuals. Proceeds of the bond may not be used to pay any penalties or fines levied against the

.-.-~Principal for violations of the law, or for the payment of any other tax obligations owed to the Commonwealth of’
. Pennsylvania.

NOW THEREFORE, if the Principal shall, during the period commencing on the aforesaid date, faithfully
“-observe and honestly comply with such rules, regulations and statutes that are applicable to an electric generation
:ljsupplie;r licensed in Pennsylvania and fulfills its obligation to pay the Gross Receipts Tax to the Commonwealth, and to

+. deliver electricity at retail in accordance with contracts, agreements and arrangements, require the execution of this bond,
" -then this obligation shall become void and of no effect.

it +notice of such intention to terminate. This termination shall not affect the liability of the Surety and the Principal for any—
i - liability incurred by the Principal prior to the effective date of such termination. Any claim under this bond must be
7 instituted within three (3) months of the effective date of termination.

) THIS BOND WILL EXPIRE 3/18/2010, but may be continued by continuation certificate signed by Principal.
.. ‘and SAFECO INSURANCE COMPANY OF AMERICA. SAFECO INSURANCE COMPANY OF AMERICA may at

: 'any time terminate its liability by giving sixty (60) days written notice of the Obligee, and SAFECO INSURANCE
..COMPANY OF AMERICA shall not be liable for any default after such sixty-day notice perjod, except for defaults

-::_ .. .occurring prior thereto.
o - COMMUNITY ENERGY,

.- - Signed, sealed and dated March 2, 2009.

L PnnCJpaI

SAFECOIN SURANCE COMPANY OF AMERICA
_ COUNTERSIGNED BY

_ WA By Qi/aé el M, |

o Reglstered Agent Darella E. White, Atforney-in-Fact

This bond replaces Hartford Fire Insurance

" BGS Licensa Appliadon Company Bond Number 83BSBEV0820 ef fective
5" PAPUC Document#: 131964 March 18, 2009

PROVIDED, the Surety may terminate its future liability under this Bond sixty (60) days after furnishing written - .




Saleco Insurance Company of America

General Insurance Company of America
POWER Safeco Plaza
OF ATTORNEY Seattle, WA 98185
No. 3014
KNOW ALL BY THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY OF AMERICA, each a
Washington corporation, does each hereby appoint
SANDRA E. BRONSON; ROSEMARIE CAPONI; RICHARD A. JACOBUS; DENNIS C. LAUSIER; ELIZABETH MARRERO ;

MAUREEN MCNEILL; WAYNE G. MCVAUGH; MARY C. C'LEARY; ADRIENNE SEAFOQRD; DOUGLAS R. WHEELER;
DARELLA E. WHITE; Ph|lade|phla, Pennsylvania***-H--H-**H*mn****H****ﬂ*{—ﬂH-H-*Hﬂ*ﬁ****i***********ﬂ**

its true and lawful attormey(s)-in-fact, with full authority to execute on its behalf fidelity and surety bonds or undertakings-and other
documents of a similar character issued in the course of its business, and to bind the respective company thereby.

IN WITNESS WHEREOF, SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY OF
AMERICA have each executed and attested these presents

2008
this 10th day of November .

e L . N8 ’
_Edmund C, Kenealy, Secretary

Timothy A. Mikolajewski, Vice President
CERTIFICATE

Extract from the By-Laws of SAFECO INSURANCE COMPANY OF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERICA:

"Article V, Section 13. - FIDELITY AND SURETY BONDS ... the President, any Vice President, the Secretary, and any Assistant Vice
President appointed for that purpose by the officer in charge of surety operations, shall each have autherity to appoint individuals as
attomeys-in-fact or under other appropriate titles with authority to execute on behalf of the company fidelity and surety bonds and
other documents of similar character issued by the company in the course of its business... On any instrument making or evidencing
such appointment, the signatures may be affixed by facsimile. On any instrument confering such authority or on any bond or
undertaking of the company, the seal, or a facsimile thereof, may be impressed or affixed or in any other manner reproduced;
provided, however, that the seal shall not be necessary to the validity of any such instrument or undertaking.”

Extract from a Resolution of the Beard of Directors of SAFECO INSURANCE COMPANY OF AMERICA
and of GENERAL INSURANCE COMPANY OF AMERICA adopted July 28, 1970,

"On any certificate executed by the Secretary or an assistant secretary of the Company setting out,
() The provisions of Article V, Section 13 of tha By-Laws, and
{ii) A copy of the power-of-attomey appointment, executed pursuant thereto, and
(i) Certifying that said power-of-attorney appointment is in full force and effect,
the signature of the cerifying officer may be by facsimile, and the seal of the Company may be a facsimile thereof.”

|, Edmund C. Kenealy |, Secretary of SAFECO INSURANCE COMPANY OF AMERICA and of GENERAL INSURANCE
COMPANY OF AMERICA, do hereby cerlify that the foregoing extracts of the By-Laws and of a Resolution of the Board of Directors

of these corporations, and of a Power of Aiterney issued pursuant thereto, are true and correct, and that bath the By-Laws, the Resolution
and the Power of Attorney are still in full force and effect.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed the facsimile seal of sald corporation

this £ day of @7/41 CH ZOO_v?

Edmund C. Kenealy, Secretary

Safeco® and the Safeco logo are registered rademarks of Safeco Corporation.
$0974/05 10/08 - WEB PDF




" RE: Community Energy, Inc. Bond Number: 83ESBEV0820
WHEREAS, on or about 9CToBER 24,2007 the Hartford Fire Insurance Company |, 2§ Surety executed

".-on behalf of community Energy, Inc. , of Radnor, PA 19087
. as PI:ll’lCIpa] and in favor of oeeice or miz secrearzrr - ea FUBLIC UTILTY COMMISSION as Obli 12€€.

: . WHEREAS, said bond, by its terms, provides that the said Surety shall have the right to terminate its

- suretyship thereunder by serving notice of its election so to do upon the said Obligee, and

- terminate its liability in accordance with the provisions thereof.

NOW, therefore, be it known that the Hartford Fire Insurance Company shall,

-] Effective marcH 18,2009

-Principal. .

" SIGNED and DATED this_7th . dayof ‘January-

".QC: AON RISK SERVICES INC OF ILLINOIS

ey - -

.PcchJ;Communlty Energy, Inc.

GENS$502

Tur P

Hartford Fire Insurance Company ]E[AJR?FF‘)I{I)

Bond Center

Bond Department

400 International Parkway, Ste. 425
Heathrow, FL 32746

NOTICE OF CANCELLATION OF BOND 3

January 7, 2009

OFFICE OF THE SECREATERY - PA PUBLIC UTILTY COMMISSION
PO 'BOX 3265

A v 0182

B P - [ Ay,

e e e em L T T
= : B R A

its Utility Deposit bonds in the penalty of Ten Thousand Dollars ($16,.000 - )

WI-[EREAS the Surety désires to take advantage. of the terms of said bond and does hereby elect to

[] Atthe expiratioh of days after receipt of this notice

Consider itself released from all liability by reason of any default committed thereafter: by the said .

, 2009 .- - .

Grego

. 200 & RANDOLPH ST 12TH FLOOR
s CHICAGC, IL 6Q601

#7201 -King of Prussia Road, Suite 500 X . -
Radnor,PA 19087 : ' : T




LICENSE OR ) Safeco Insurance Companies
PERMIT BOND R e 1241528

o THIS BOND REPLACES HARTFORD FIRE INSURANCE COMPANY BOND NUMBER 83BSBEV0820 EFFECTIVE MARCH 18, 2009

.. LICENSE OR PERMIT BOND

: . KNOW'ALL BY THESE PRESENTS, That we, COMMUNITY ENERGY, INC.
‘| " 201 King'of Prussla Road, Suita 500 Radnor, PA 19087

. _-« 88 Surety,-arc held and finmly bound unto  PENNSYLVANIA PUBLIC UTILITY COMMISSION
|- 'P.'O:Box 3285, Harrishurg, PA_17105-3285 , as Obligee,

. ~for wilich smm, well and truly to be paid, we bind curselves, our heirs, executors, administrators, successors and assigns, jointly aud

" THE.CONDITION OF THIS OBLIGATION IS SUCH.. That WI{EREAS the Pmmpal has been oris about tobe gmnmd a

‘|- by-ttio Obliges.

I_,) NOW, Thereforc., if the Principal well and truly comply with applicable local ordinances, and conduct busincss in conformity thcrcwnh,
) thentlns obligation to be void; otherwise to remain in full force and effect. .

3 PROVID D, HOWEVER; 1. This
.: bondshallconnnnc in foree:

" 2'This bond may be canceled by the Surety by he sending of notice in writing to the Obligee, stating when, not less l.hdn thirty days
: thexeafm,habMyhcremdershaIltemunateasmsubse({uentactsoro:msmonsoftheanpal . it

Bond 6606177

as Principal, and the SAFECO INSURANCE COMPANY OF AMERICA ,a WASHINGTON . coxpomﬁbn,

Ten Thousand and 00/100  Dollars(§  10,000.00 )

- license or permit to do business as

I] Until . , , oruntil the date of expiration of any Continuation Certificate
exccnted by the Surcty : S

OR

. Until canceled as hercin provided.

COMMUNI74 Eh;:ERGY. |»ﬁ.
- Sl
Vaw By - -
. \

Trevor Mihalik
Authorized Representative

Darella E. White Attorney-in-Fact

Safeco and the Safeco logo are repgistersd tradamarks of Safaco Corparation
FRP
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SAFECO INSURANCE COMPANY OF AMERICA
FINANCIAL STATEMENT — DECEMBER 31, 2007

Asvets : Lisbifities
Cash and Bank Deposits , § 53483026 Thenmed Premiums 3 23534002
*Bonds — U.S Government 16,728 Reserve for Claints ond Claims Bxpense ..o s 1,560,913,940
us 467 Fonds Held Under Beissurunes Tresties......c..os 20979 .
*#Other Bonds 2ATTILIBT  Ragerye for Dividends to PolioyhoMess....oooorouun. 2421511
*Stocks 499035954  Additionn] Sixtubory Beserve. .o m e ecmsns _
Eatate Reterve for Commissions, Taves and
Redd - ) o Otiger Liabilities _ 936336881
Agents’ Balances of Uncollected Prenivans............... 825,553 821 Tatal $3,228637423
Accroed Interest end Rents 33,936,490 Special Surplos Funds. ..., $ 26334
- . Copital S600K. v 5,000,000
Other Admiticd Assots AIBI i Suptes e 2T NOLETS
Unessigned Swplms....o.....e.... 358381487

Toto] AGitted ASSES mmummmmsmcmsimmman S4067.248,117 * Burplus to Pollcyholders 3610604

* Bonds mv stated st amortized or investment vrilue; Stocks at Association Market Values,
Securities caried ot $124,363978 are deposited a1 required by law,

1, Th MIROLAJEWSK], Senios Vice-Preddent of SAFECO Insurmnce Company of America, do hereby certify that the foregoing is #
tnse, gnd cotroct statemunt of the Assets end Lishilitis of said Corporation, as of Decernber 31, 2007, to the best of my knowledge and
belicf. .

IN WITNESS WHEREOF, I have hereunto set my hand zod affixed the seal of said Corpornion at Seattle, Waskingbon, this 15t day of

. Masch, 2008,

L

S SemiorVies-President *

s1ama s R @ regisarad vatamarkcef SAFECO Conperaton
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Safeco Insurance Company of America

POWER g:;\xl;rl;gam Company of Amaerica
OF ATTORNEY Saattle, WA BE185
No. 5014
KNOW ALL BY THESE PRESENTS:

That SAFECO INSURANCE COMPANY OF AMERICA and GENERAL INSURANCE COMPANY OF AMERICA, each a
Washington corporation, does aach-heraby appaint
SANDRA E. BRONSON; ROSEMARIE CAPONI; RICHARD A. JACOBUS; DENNIS C. LAUSIER; ELIZABETH MARRERO ;
MAUREEN MCNEILL; WAYNE G. MCVAUGH; MARY C. O'LEARY; ADRIENNE SEAFORD; DOUGLAS R. WHEELER;
DARELLA E. WH[TE; Philadelphia, Pennsyhanlam“mw*“*mmm*m

Its trus and lawful attomey(s)-in-fact, with full authority to'execute on its behalf fidelity and surety bonds o undertakings and other
documents of a simitar character issued in the course of its business, and to bind the respective company thereby.

IN WITNESS WHEREOF, SAFECO INSURANCE COHPANY OF AMERICA and GENERAL INSURANCE COMPANY OF
AMERICA have each executed and attested thess presents

2008
mis 10th day of November . 200
ol ¢ Moy TAMSL gl
_Edmund C, Kenealy, Secretary Timothy A, Mikolaewskl, Vice President
- : CERTIFICATE

Extract from the By-Laws of SAFECQ INSURANCE COMPANY OF AMERICA
and of GENERAL. INSURANCE COMPANY OF AMERICA:

“Arficle V, Section 13, - FIDELITY AND SURETY BONDS ... the President, any Vice President, the Secretary, and any Assistant Vice
Prasident appointed for that purpose by the officer in charge of surely operations, shall each have awthority to appoirt individuals as
attomays-in-fact or under other appropriate tiles with authority to execute on behalf of the company fidelity and surety bonds and
other. documents of similar characlar issued by the company in the course of its business... On eny instrument making or avidancing
such appointment, the signatures may be affixed by facsimile. On any instrument conferring such authority or on any bond or
undertaking of the company, the eeal, or a facsimile thereof, may be impressed or affixed or in any other manner reproduced;

provided, however, that the seal shall not be necessary to the validity of any such instrument or undertaking.”

Extract from & Reschution of the Board of Directors of SAFECO INSURANCE COMPANY OF AMERICA.
and of GENERAL INSURANGE COMPANY OF AMERICA adopted July 28, 1970,

*On any certificate executed by the Secretary or an assistant secretary of the Company setting out,
] The provisions of Article V, Section 13 of the By-Laws, and
{§) A copy of the power-of-attomey appointment, executed pursuant thereto, and
() Cerlifylng that said power-of-attomey appaintment is in full force and effect,
tha signature of the certifying officar may be by facsimile, and the seal of the Comgpany may be a facsimlle thereof.”

|, Edmund C. Kenealy , Secretary of SAFECO INSURANCE COMPANY OF AMERICA and of GENERAL INSURANCE
COMPANY OF AMERICA. do hereby cerlify that the faregoing extracts of the By-Laws and ot a Resolution of the Board of Directors

of thess corporations, and of a Power of Attomey issued pursuant thereto, are true and comect, and that both the By-l.aws the Resolution
ang tha Power of Aftomay are giill in full force and effect.

IN WITNESS WHEREOQF, 1 have hereunto set my hand and afflxed the facsimile soal of said comporation

day:r;f/??//fc/7l -.2002 "

wcw

Edmund C. Kenealy, Secretary

_Safeco® and m&fmmpmmwmmmwmwm
50974105 10/08 o WEB PDF




@monweaLTH OF PENNSYLVAGD
PENNSYLVANIA PUBLIC UTILITY COMMISSION
P. 0. BOX 3265, HARRISBURG PA 17105-3265
IN REPLY PLEASE

REFER TO OUR FILE
Secretary
7177727777

April 7, 2009
A-110152

CATHERINE REINHART
SENIOR INSURANCE ANALYST

IBERDROLA RENEWABLES U U C U‘WE N T

1125 NW COUCH SUITE 700

PORTLAND OR 97209 | FO LD FR

Dear Ms. Reinhart:

We are in receipt of your Safeco Surety replacement bond
number 6606177 filed on behalf of Community Energy Inc on
March 30, 2009. Per your request, we are hereby returning the
previously filed Safeco Surety Bond.

Sincerely,

o 1T

James J. McNuity
Secretary

JJM:ddt
Enclosure

cC: James Shurskis, FUS



APPENDIX A Page 2 of 2

O : . (Sample Bond, License Item

FIDELITY AND DEPOSIT COMPANY OF MARYLAND  Number 18, Page 8)
License Bond

A 1107152 Bond Number:LPM8979516

KNOW ALL MEN BY THESE PRESENTS that COMMUNITY ENERGY, INC. as Principal, and
FIDELITY AND DEPOSIT COMPANY OF MARYLAND of BALTIMORE, MARYLAND, as Surety, are firmly
bound unto Pennsylvania Public Utility Commission, as obligee, in the penal sum of ten thousand dollars ($10,000),
lawful money of the United States of America for the payment of which, well and truly to be made, we bind ourselves,
our heirs, executors and administrators, successors and assigns, jointly, severally, and firmly by these presents.

SIGNED, SEALED AND DATED THIS 10th day of October, 2009

THE CONDITION OF THIS OBLIGATION IS SUCH, that Whereas the Principal has made application for a
license to the Obligee to offer, render, furnish or supply electricity or electric generation services to the public.

NOW THEREFORE, the condition of this obligation is such that the Principal must act in accordance with .
Section 2809(c)(1)(i) of the Public Utility Code, 66 Pa. C.S. 2809(c)(1)(1), to assure compliance with applicable
provisions of the Public Utility Code, 66 Pa. C.S. 101, et seq. and the rules and regulation of the Pennsylvania Public
Utility Commission by the Principal as a licensed electric generation supplier; to ensure the payment of Gross Receipts
Tax as required by Section 2810 of the Public Utility Code, 66 Pa. C.S. 2810; and to ensure the supply of electricity at
- retail in accordance with contracts, agreements or arrangement. Payment of claims shall have the following priority: (I}
The Commonwealth of Pennsylvania; (L) Electric Distribution Companies for the reimbursement of Gross Receipts Tax;
and ([I) Private Individuals. Proceeds of the bond may not be used to pay any penalties or fines levied against the
Principal for violations of the law, or for the payment of any other tax obligations owed to the Commonwealth of
Penpsylvania.

NOW THEREFORE, if the Principal shall, during the period commencing on the aforesaid date, faithfully KJUE
observe and honestly comply with such rules, regulations and statutes that are applicable to an electric generation
supplier licensed in Pennsylvania and fulfills its obligation to pay the Gross Receipts Tax to the Commonwealth, and to
deliver electricity at retail in accordance with contracts, agreements and arrangements, require the execution of this bond,
then this obligation shall become void and of no effect.

PROVIDED, the Surety may terminate its future liability under this Bond sixty (60) days after furnishing written
notice of such intention to terminate. This termination shall not affect the liability of the Surety and the Principal for any
liability incurred by the Principal prior to the effective date of such termination. Any claim under this bond must be
instituted within three (3) months of the effective date of termination.

THIS BOND WILL EXPIRE October 10, 2010, but may be continued by continuation certificate signed by
Principal and XYZ. XYZ may at any time terminate its liability by giving sixty (60) days written notice of the Obligee,
and XYZ shall not be liable for any default after such sixty-day notice period, except for defaults occprring prior thereto.

Signed, sealed and dated October 10, 2009.

Y OITS FPreibeny
e

a3

COUNTERSIGNED BY
A ’ (=] y.__Susan A, Sallada
Registered Agent Attorney-in-Fact

EGS License Application
PA PUC Document #: {31964

~OPY



0 APPENDIX A .

License Item Number 18, Page 7
Page 1 of 2
Electric Generation Supplier License Bonds

Bonds submitted in order to satisfy the licensing process must comply with the following:

The bond in the amount of $10,000 should name the Pennsylvania Public Utility
Commission as the obligee or beneficiary, and should contain the following language:

This bond is written in accordance with Section 2809(c)(1Xi) of the Public
Utility Code, 66 Pa. C.S. § 2809(c)(1Xi), to assure compliance with applicable
provisions of the Public Utility Code, 66 Pa. C.S. §§101, et seq., and the rules and
regulations of the Pennsylvania Public Utility Commission by the Principle as a.
licensed electric generation supplier; to ensure the payment of Gross Receipts Tax as
required by Section 2810 of the Public Utility Code, 66 Pa. C.S. § 2810; and to
ensure the supply of electricity at retail in accordance with contracts, agreements or
arrangements. Payment of claims shall have the following priority: (i) The
Commonwealth; (ii) Electric Distribution Companies for the reimbursement of Gross
Receipts Tax; and (iii) Private individuals. Proceeds of the bond may not be used to
pay any penalties or fines levied against the Principal for violations of the law, or for
payment of any other tax obligations owed to the Commonwealth.

The original and two copies of the bond must be submitted to the Office of the Secretary,
Pa. Public Utility Commissicn, P.O. Box 3265, Harrisburg, PA 17105-3265. An approved copy of
the bond will be returned with a letter acknowledging receipt of the bond. The entry date of the

Commission’s Order will be the effective date for the license.

EGS License Application
PA PUC Documcnl #: 131964



Power of Attorney
FIDELITY AND DEPOSIT COMPANY OF MARYLAND

KNOW ALL MEN BY THESE PRESENTS: That the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, a
corporation of the State of Maryland, by WILLIAM J. MILLS, Vice President, and GREGORY E. MURRAY, Assistant

Secretary, in pursuance of authority granted by Anticle V1, Section 2, of the By-Laws of said y, which are set forth on
the reverse side hereof and are hereby certified to be in full force and effect on the d ereby nominate;.
» AT Y and

: IlyL GIBNEY, all of

Ft. Washington, Pennsylvama, EACH its true and lawful ag i‘ "@ hte, seal and' deliver,
for, and on its behalf as surety, and as its act and de z "%;\ ps,, each in a penalty not to-

pursuance of these presents, sh : a
had been duly exec d ge ected oﬁ' icers of the Company’ at its office in Baltlmore Md., in
their own proper pe vokes that issued on behalf of Susan A. SALLADA, Patricia A.
MARINUCCI, Sara . GIBNEY, dated November 14, 2003.

The said A5513tant does hereby certify that the extract set forth on the reverse side hereof is a tue copy of Article VI,
Section 2, of the By-Laws of said Company, and is now in force.

IN WITNESS WHEREOF, the said Vice-President and Assistant Secretary have hereunto subscribed their names and

affixed the Corporate Seal of the said FIDELITY AND DEPOSIT COMPANY OF MARYLAND, this 19th day of January,
A.D. 2005,

ATTEST: FIDELITY AND DEPOSIT COMPANY OF MARYLAND

M LAd
% ‘szj ps

By:
Gregory E. Murray Assistant Secretary William .J. Mills Vice President
Stfxte of Maryland s
City of Baltimore
=Oi this' 19th day of January, A.D. 2005, before the subscriber, a Notary Public of the State of Maryland, duly - -

commissioned and qualified, came WILLIAM J. MILLS, Vice President, and GREGORY E. MURRAY, Assistant Secretary
of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, to me personally known to be the individuals and officers
described in and who executed the preceding instrument, and they each acknowledged the execution of the same, and being
by me duly sworn, severally and each for himself deposeth and saith, that they are the said officers of the Company aforesaid,
and that the seal affixed to the preceding instrument is the Corporate Seal of said Company, and that the said Corporate Seal
and their signatures as such officers were duly affixed and subscribed to the said instrument by the authority and direction of
the said Corporation.

IN TESTIMONY WHEREOF, 1 have hereunto set my hand and affixed my Official Seal the day and year first above
written.
\‘“l“llm’

\ e\l by b

,.-' NCJ};‘/ \.f' o

hy
$ ‘r‘
?-f IHG -v’&-\ %ﬂbi\o (QQM’V ‘sQ

’d’ ‘(r( m(l t\
{"!m'm\ *

Maria D. Adamski Notary Public
My Commission Expires: July 8, 2011

POA-F 156-0793A



EXTRACT FROM BY-LAWS OF FIDELITY AND DEPOSIT COMPANY OF MARYLAND

“Article VI, Section 2. The Chairman of the Board, or the President, or any Executive Vice-President, or any of the Senior
Vice-Pregidents or Vice-Presidents specially authorized so to do by the Board of Directors or by the Executive Committee,
shall have power, by and with the concurrence of the Secretary or any one of the Assistant Secretaries, to appoint Resident
Vice-Presidents, Assistant Vice-Presidents and Attomeys-in-Fact as the business of the Company may require, or to
authorize any person or persons to execute on behalf of the Company any bonds, undertaking, recognizances, stipulations,
policies, contracts, agreements, deeds, and releases and assignments of judgements, decrees, mortgages and instruments in
the nature of mortgages,...and to affix the seal of the Company thereto.” '

CERTIFICATE

I, the undersigned, Assistant Secretary of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND, do hereby certify
that the foregoing Power of Attorney is still in full force and effect on the date of this certificate; and 1 do further certify that
the Vice-President who executed the said Power of Attorney was one of the additional Vice-Presidents specially authorized
by the Board of Directors to appoint any Attorney-in-Fact as provided in Article VI, Section 2, of the By-Laws of the
FIDELITY AND DEPOSIT COMPANY OF MARYLAND.

This Power of Attorney and Certificate may be signed by facsimile under and by authority of the following resolution of the
Board of Directors of the FIDELITY AND DEPOSIT COMPANY OF MARYLAND at a meeting duly called and held on
the 10th day of May, 1990. )

RESOLVED: "That the facsimile .or mechanically reproduced seal of the company and facsimile or mechanically
reproduced signature of any Vice-President, Secretary, or Assistant Secretary of the Company, whether made heretofore or
hereafter, wherever appearing upon a certified copy of any power of attomey issued by the Company, shall be valid and
binding upon the Company with the same force and effect as though manually affixed.”

IN TESTIMONY WHEREOF, I have hereunto subscribed my name and affixed the corporate seal of the said Company,

this lD““’ dayof  OCviees , G

Assistant Secretary



Gwond cAMONWEALTH OF PENNSYLVA
Bl PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265, HARRISBURG, PA 17105-3265 IN REPLY PLEASE

REFER TO QUR FILE
August 8, 2011

PRIK UHUSE (s

Docket No. A-110152

COMMUNITY ENERGY INC
201 KING OF PRUSSIA RD STE 500
RADNOR PA 19087

7 ) ORIGINAL

ATTENTION: R. BRENT ALDEFER
RE:  License Bond or Other Financial Sccurity

Dear Mr. Aldefer:

Pursuant to 66 Pa. C.S. §2809(c), no electric supplier license shall remain in force
unless the licensee furnishes an original of a bond or other security approved by the Commission -
to ensure the financial responsibility of the electric generation supplier and the supply of
electricity at retail. The Commission’s records indicate that the expiration of the bond or other
approved security provided by Community Energy, Inc. occurs on October 10, 2011.

The Commission's regulations at 52 Pa. Code §54.40(d) require "the security level
for each licensee will be reviewed annually and modified primarily based upon the licensee's
reported annual gross receipts information. The security level will be 10% of the licensee's
reported gross receipts.” The minimum security level provided may not be less than the initial
security level provided when the license was granted. Unless approved by the Commission, the
initial secunty level is $250,000.

The Commission's regulations at 52 Pa. Code §54.39(b) require a licensee to file
an annual report on or before April 30 of each year, for the previous calendar year, in order to
comply with 66 Pa. C.5. §2810(c}(6). This report discloses the total amount of gross receipts
from the sale of electricity and the total amount of electricity sold during the preceding calendar
year. You must use this same information in caiculating the appropriate security level necessary
to maintain your ticense.

In order for your company to maintain its status as a licensed electric supplier in
the Commonwealth of Pennsylvania, it must provide proof to the Commission that a bond or
other approved security has been obtained. Provide an original of any documentation submitted
as proef; including bond, letier of credit, continuation certificate, amendment, etc.

Your response in this matter is requested within fifteen (15) days of the date of
this letter. Submit your response to the Commuission’s Secretary. Additionally, fax a copy of your
response (o James Shurskis at (717) 787-4750, Bureau of Fixed Utility Services.



Failure to respond to this matter within fifieen (15) days will cause Commission
staff to initiate a formal proceeding, that may lead to the following: cancellation of your
company’s electric supplier license, removal of your information from the Commission’s website
and notification to all electric distribution companies, in which your company is licensed o do
business, of the cancellation of the license.

Please direct any questions to James Shurskis at (717) 787-8763, Bureau of Fixed
Utility Services.

Sincerely,

Rebert 1 ear

Robert Wilson, Director
Bureau of Fixed Utility Services

Cc:  R. Chiavetta, Secretary



