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PENNSYLVANIA
800 West Hershey Park Dri P 717-531-3261
AMERICAN WATER est Hershey Park Drive

Hershey, Pa 17033 F 717-531-3255

June 17, 2015

Rosemary Chiavetta, Secretary
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg PA 17105-3265

Dear Secretary Chiavetta,

Attached please find Supplement No. 8 to Tariff Wastewater-Pa P.U.C.
No. 15 for Pennsylvania American Water, which bears the issue of June 17,
2015, filed in accordance with the Pennsylvania Utility Commission Order P-
2014-2431005 entered December 4, 2014.

Sincerely,

[AAA—,

Rod Nevirauskas
Director of Rates and Regulations

cc.  Office of Consumer Advocate
Bureau of Investigation and Enforcement
Office of Small Business Advocate
Marie Intrieri
Audit Bureau (DSIC Filings Only)
Bureau of Technical Utility Services (Acquisitions Only)



Supplement No. 8 to
Tariff Wastewater PA P.U.C. No. 15

Pennsylvania-American Water Company
Wastewater Division
(Hereinafter referred to as the “Company”)

D/B/A
Pennsylvania American Water

RATES, RULES AND REGULATIONS
GOVERNING THE FURNISHINGS OF
WASTEWATER COLLECTION AND DISPOSAL SERVICE
IN CERTAIN MUNICIPALITES AND TERRITORIES LOCATED
IN ADAMS COUNTY, BEAVER COUNTY, CHESTER COUNTY, CLARION COUNTY,
MONROCE COUNTY, PIKE COUNTY AND WASHINGTON COUNTY.

ALL IN THE COMMONWEALTH OF PENNSYLVANIA

By: Kathy Pape, President
Pennsylvania-American Water Company
800 West Hersheypark Drive
Hershey, PA 17033

Issued: June 17, 2015 Effective: July 1, 2015

NOTICE

This tariff increases the Distribution System Improvement Charge
(refer to page 5G)



Supplement No. 8 to

Tariff Wastewater PA P.U.C. No. 15

7th Revised Page No. 2

Pennsylvania-American Water Company Canceling 6th Revised Page No. 2

LIST OF CHANGES
Changes
This tariff supplement increases the Wastewater Distribution System
Improvement Charge (DSIC) on page 5G (2nd Revision) of the Company’s tariff

from 0.07% to 1.40 %, effective July 1, 2015, in accordance with the
Pennsylvania Public Utility Commission Order at Docket No. P-2014-2431005.

(I) Indicates Increase, (D) Indicates Decrease, (C) Indicates Change

Issued: June 17, 2015 Effective: July 1, 2015



Pennsylvania-American Water Company

Tariff Wastewater PA P.U.C. No.
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(C)



Supplement No. 8 to Tariff

Wastewater PA P.U.C. No. 15

2nd Revised Page No. 5G

PENNSYLVANIA-AMERICAN WATER COMPANY Canceling 1lst Revised Page No. 5G

DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (I)

In addition to the net charges provided for in this Tariff, a charge of
1.40% will apply to bills issued on or after July 1, 2015, consistent with
the Commission Order dated December 4, 2014 at Docket No. P-2014-2431005,
approving the DSIC.

This Charge will be applicable to:
Rate Zone 1 - Coatesville, Claysville and Clean Treatment
Rate Zone 2 - Clarion and Pocono

Rate Zone 3 - Lehman Pike, Winona Lakes and Blue Mountain

Issued: June 17, 2015 Effective: July 1, 2015



WASTEWATER
DISTRIBUTION SYSTEM
IMPROVEMENT CHARGE

PA AMERICAN WATER
July 1, 2015

Applicable to :
Rate Zone 1 - Coatesville, Claysville and Clean Treatment
Rate Zone 2 - Clarion and Pocono

Rate Zone 3 - Lehman Pike, Winona Lakes and Blue Mountain



PENNSYLVANIA AMERICAN WATER

WASTEWATER DISTRIBUTION SYSTEM IMPROVEMENT CHARGE

PAGE 1
SURCHARGE
EFFECTIVE
DESCRIPTION July 1, 2015
APPLICABLE NET ADDITIONS $ 1,752,313
LESS:
ACCUMULATED DEPRECIATION (8,684)
RETIREMENTS 50,582
NET RATE BASE INCLUDED IN DISTRIBUTION SYSTEM IMPROVEMENT CALCULATIONS (DSI) 1,794,211
ANNUAL REVENUE REQUIREMENT RATE 11.68%
QUARTERLY REVENUE REQUIREMENT RATE (PTRR) 2.92%
QUARTERLY CAPITAL COST RECOVERY (DSI X PTRR) 52,391
QUARTERLY DEPRECIATION EXPENSE (DEP) 8,150
REVENUE REQUIREMENT PRIOR TO ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 60,541
ANNUAL RECONCILIATION (e) 0
RECONCILIATION OF PRIOR YEAR E FACTOR 0
REVENUE REQUIREMENT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 0
TOTAL QUARTERLY DISTRIBUTION SYSTEM IMPROVEMENT CHARGE REVENUE REQUIREMENT 60,541
MONTHLY RECOVERABLE AMOUNT FOR REVENUE REQUIREMENT 20,180
MONTHLY RECOVERABLE AMOUNT FOR ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR 0
BASE RATE REVENUE TO BE COLLECTED DURING APRIL THROUGH JUNE (PQR) 4,321,505
CURRENT YEAR DISTRIBUTION SYSTEM IMPROVEMENT CHARGE 1.40%
ANNUAL RECONCILIATION AND PRIOR YEAR E FACTOR CHARGE 0.00%
DISTRIBUTION SYSTEM IMPROVEMENT CHARGE (DSIC) 1.40%
WEIGHTED
TYPE AMOUNT CAPITAL COST AVERAGE REVENUE REVENUE
($000) STRUCTURE RATE COST RATE MULTIPLIER REQUIREMENT
DEBT $ 1,152,901 46.62% 5.71% 2.66% 2.66%
PREFERRED 8,852 0.36% 8.60% 0.03% 1.70921 0.05%
EQUITY 1,311,041 53.02% 9.90% 5.25% 1.70921 8.97%
TOTAL $ 2,472,794 100.00% 7.94% 11.68%

REVENUE MULTIPLIER BASED UPON CURRENTLY EFFECTIVE

TAX RATES USED IN COMPANY'S MOST RECENT RATE FILING.

EQUITY COST RATE TAKEN FROM COMMISSION'S MOST RECENT
QUARTERLY EARNINGS REPORT.
DEBT AND PREFERRED COST RATES AND CAPITAL STRUCTURE
BASED UPON INFORMATION AS OF:
PREFERRED STOCK AND DEBT FIGURES DO NOT REFLECT THE
REQUIREMENTS OF FAS150.

ANTICIPATED REVENUES

July 2015
August
September
TOTAL

©» N

1,483,919
1,450,659
1,386,927

£
&

FrY

4,321,505

May 31, 2015
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PENNSYLVANIA AMERICAN WATER COMPANY
QUALIFYING WATER DSIC EXPENDITURES
TRANSFERRED AMOUNTS

MARCH - MAY 2015

STATE
WORK ORDER ACCOUNT WBS ELEMENT (WORK ORDER} MARCH 2015 APRIL 2015 MAY 2015
REPLACE COLLECTION MAINS 361100 124-870004-01 985,807.90
REPLACE COLLECTION MAINS 361100 R24-47D1.13-P-0002 284,222.11
REPLACE COLLECTION MAINS 361100 R24-58C1.14-P-0001 2,929.48
REPLACE COLLECTION MAINS 361100 R24-6781.15-P-0002 264,753.15
REPLACE COLLECTION MAINS 361100 R24-67C1.15-P-0001 4,106.94 3,175.57 13.013.73
REPLACE COLLECTION MAINS 361100 R24-67F1.15-P-0001 1,756.98 526.58 400.95
REPLACE COLLECTION MAINS 361100 R24-6981.13-P-0001 533.93
REPLACE COLLECTION MAINS 361100 R24-58C1.14-P-0001 (2,929.48)
REPLACE COLLECTION MAINS 361100 R24-58C1.15-P-0001 5,833.86
REPLACE COLLECTION MAINS 361100 R24-6781.14-P-0002 (0.03)
REPLACE COLLECTION MAINS 361100 R24-67B1.14-P-0004 (0.03)
REPLACE COLLECTION MAINS 361100 R24-67G1.14-P-0001 (10.52)
REPLACE COLLECTION MAINS 361100 R24-67F1.14-P-0001 0.42
REPLACE COLLECTION MAINS 361100 R24-6981.13-P-0001 (533.93)
REPLACE COLLECTION MAINS 361100 R24-69C1.15-P-0001 618.50
TOTAL COLLECTION MAINS $ 5863.86 $ 10,144.41 § 1.548,197.84
REPLACE SERVICE LATERIALS 363000 R24-26H1.15-P-0001 973.69
REPLACE SERVICE LATERIALS 363000 R24-58H1.15-P-0001 4,831.11 75243 783.32
REPLACE SERVICE LATERIALS 363000 R24-67B1.14-P-0002 0.03
REPLACE SERVICE LATERIALS 363000 R24-6781.14-P-0004 0.03
REPLACE SERVICE LATERIALS 363000 R24-67H1.15-P-0001 12,867.96 5,742.97 (148,55)
REPLACE SERVICE LATERIALS 363000 R24-69H1.15-P-0001 38,230.01 34,873.36 44,654.08
$ 5592914 § 4136876 3§ 46,262.52
REPLACE OTHER RELATED CAPITAL COSTS (LIFT
STATIONS) 371000 R24-67Q1.15 $ 16,723.25 $ 344439 § 8.31
TOTAL DSIC EXPENDITURES $ 7751625 § 54,957.56 $ 1,594,468.67
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