PENNSYLVANIA POWER & LIGHT COMPANY
Exhibit Historic 1 @
Summary of Measures of Value & @
Rate of Return

Witness: Various
Docket No. R-00943271

75 JW‘)
3/% A

RECEIVED

JUN 011999
PUBLIC UTILITY COMMISSION

JUN 13

SECRETARY BUREAU



PENNSYLVANIA POWER & LIGHT COMPANY

Exhibit Historic 1
Docket No. R-00943271
Summary of Measures of Value and Rates of Return
Year Ended September 30, 1994

This book contains a series of schedules (see Table of Contents) which are grouped as
follows:

- Statement of Reasons

Financial Statements, Cost of Capital and Capital Structure

- Measures of Value

o o w »

- Operating Income and Adjustments
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PENNSYLVANIA POWER & LIGHT COMPANY

A--Reasons for Proposed Increase
Index

A-1 Statement of Reasons

The Statement of Reasons appears in Section A-1 of Exhibit Future 1.
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No.
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PENNSYLVANIA POWER & LIGHT COMPANY

Balance Sheet at
September 30, 1994
Assets and Other Debits
{Thousands of Dollars)

Title of Account

Utility Plant
Plant in service
Property under capital leases
Plant held for future use
Construction work in progress
Gross utility plant
Accumulated provision for depreciation
Accumulated provision for amortization
Net utility plant, less nuclear fuel
Nuclear fuel in process
Nuclear fuel under capital leases
Net Utility Plant

Other Property and Investments
Nonutility property
Accumulated provision for depreciation
of nonutility property
Net nonutility property
Investment in subsidiary companies
Other investments
Other special funds
Total Other Property and Investments

Current and Accrued Assets
Cash
Interest special deposits
Other special deposits
Working funds
Notes and accounts receivable
Notes receivable
Customer accounts receivable
Other accounts receivable
Accumulated provision for uncollectible
accounts--credit
Total notes and accounts receivable
Notes receivable from associated companies
Accounts receivable from associated companies
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Amount

$9,139,860
80,265
34,856
242,347

9,497,328
(2,548,996)
(11,151)

6,937,181
5,125
141,322

7,083,628

3,697

(420)

3,277
98,378
9,156
112,108

222 919

589
289

1
1,587

10
206,802
15,934

(29,575)

193,171
70,238
1,003
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PENNSYLVANIA POWER & LIGHT COMPANY
Balance Sheet at
September 30, 1994
Assets and Other Debits (Continued)
{Thousands of Dollars)
Acct.
No. Title of Account Amount
Current and Accrued Assets (Continued)
Materials and supplies
151 Fuel stock $105,651
152 Fuel stock expenses undistributed 325
154 Plant materials and operating supplics 121,141
163 Stores expense undistnbuted 1,229
Total materials and supplies 228,346
165 Prepayments 28,077
Other current and accrued assets
171 Interest and dividends receivable 1
172 Rents receivable 2918
173 Accrued utility revenues 85,797
174 Miscellaneous current and accrued assets 12,426
190 Accumulated deferred income taxes {current} 33,226
Total other current and accrued assets 134,368
Total Current and Accrued Assets 657,669
Deferred Debits
181 Unamortized debt expense 4,417
182.3 Other regulatory assets 1,390,041
183 Preliminary survey and investigation charges 528
184 . Clearing accounts (905)
185 Temporary facilities (14)
186 Miscellaneous deferred debits 23,198
189 Unamortized loss on reacquired debt 115,273
190 Accumulated deferred income taxes (noncurrent)
Susquchanna SES test power 17,640
SFAS 109 157,371
Other 109.587
Total accumulated deferred income taxes (noncurrent) 284 598
Total Deferred Debits 1,817,136

Total Asscts and Other Debits $9,781,352




Acct.
No.

201
204
207
211

214
215.1

216
216.1

221
224
225
226

224

227

224
231
232
234
235
236
237
238
240
241
242
243
283

PENNSYLVANIA POWER & LIGHT COMPANY

Balance Sheet at
September 30, 1994
Liabilities and Other Credits
(Thousands of Dollars)
Title of Account
Proprietary Capital

Common stock issued
Preferred stock issued
Premium on capital stock
Miscellaneous paid-in capital-
unrealized holding gains and (losses)
Capital stock expense
Appropriated retained carnings—
amortization reserve--Federal
Unappropriated retained earnings
Unappropriated undistributed subsidiary earnings
Total Proprietary Capital

Long-Term Debt

Bonds

Other long-term debt

Unamortized premium on leng-term debt
Unamortized discount on long-term debt--debit

Less amount due within one year
Other long-term debt
Total Long-Term Debt

Other Noncurrent Liabilities

Obligations under capital leases (noncurrent)

Current and Accrued Liabilities

Long-term debt due within one year-other
Notes payable

Accounts payable

Accounts payable to associated companies
Customer deposits

Taxes accrued

Interest accrued

Dividends declared

Matured interest

Tax collections payable

Miscellaneous current and accrued liabilities
Obligations under capital leases—current
Accumulated deferred income taxes-other (current)

Total Current and Accrued Liabilities
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Amount

$1,413,855
466,375
87

1,014
(10,585)

3,063
1,079,733
13,320

2,966,862

2,768,750

39

94
(27,354)

2,741,529

(39)

2,741,490

143,814

39
212,000
101,305
1,965
1,106
33,753
59,042
71,295
2

4,891
91,144
77,773
11,185

665,500




PENNSYLVANIA POWER & LIGHT COMPANY

Balance Sheet at

September 30, 1994
Liabilities and Other Credits (Continued)
{Thousands of Dollars)
Acct.
No. Title of Account
Deferred Credits
228.4 Accurnulated miscellaneous operating provisions
252 Customer advances for construction
253 Other deferred credits
254 Other regulatory liabilities
255 Accumulated deferred investment tax credits
231 Accumulated deferred income taxes--
accelerated amortization property
282 Accumulated deferred income taxes—other property
Class life depreciation system
Accelerated cost recovery system
Nuclear
Non-nuclear
Removalof retired depreciable property
Fuel costs-test generation
SFAS 109
Other
Total accumulated deferred income taxes--other property
283 Accumulated deferred income taxes—other (noncurrent)
Total Deferred Credits

Total Liabilities and Other Credits
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Amount

$31,522

40
271,192
320,831
230,852

551
40,522

874,824
203,705
5,710
3,106
688,051
37,316

1,853.234

555.464

3,263,686

$9,781,352




Acct.
No.

400

401)
402)

403)
406)

407.3
407.4
4081
409.1

4101

411.1.

411.4

4116
411.8

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service

Statement of Net Utility Operating Income
Year Ended September 30, 1994

{Thousands of Dollars)

Title of Account

Operating Revenue (B-3)

Qperating Expenses:

Operation and maintenance expense (B-4)

Power production
Transmission
Distribution
Customer accounts

Customer service and informational expenses

Sales
Administrative and general

Total Operation and Maintenance Expenses

Depreciation expense and

Amortization of electric plant acquisition adjustments

Regulatory debits
Regulatory credits

Taxes (B-5)

Taxes other than income taxes

Income taxes

Deferred income taxes
Provision
Provison - Credit

Investment tax credit adjustments
Total Taxes

Gain from disposition of utility plant
Gains from disposition of emission
allowances
Total Operaling Expenses

Net Utility Operating Income
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Amount

$§ 2,765,136

1,216,939
12,218
89,566
50,750
17,114

4,669
171,841

1,563,097

304,993

11,211
(98,696)

203,409
238,251

128,743
(115,459)
(12,430)

442,514

0

(487)

2,222,632

$

542,504




PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service
Statement of Operating Revenue

Year Ended September 30, 1994
(Thousands of Doifars}

Description
Sales of Electricity

Residential
Commercial
Industrial

Public authorities
Railroads

Sales for resale

Sales revenue

Other Operating Revenue

Forfeited discounts
Miscellaneous service revenue
Other electric revenues
Unbilled revenues

Total Other Operating Revenue

Total Electric Operating Revenue
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Amount

$ 939,511
752,858

524 558
16,651

9,037
441,395

2,684,010

6,783

154
57,979
16,210

81,126

$ 2,765,136
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PENNSYLVANIA POWER & LIGHT COMPANY
Electric Service
Statement of Operation and Maintenance Expenses
Year Ended September 30, 1994
{Thousands of Dollars)
Acct.
No. Title of Account Amount
Power Production Expenses
Steam Power Generation
Operation
500 Operation supervision and engineering $ 9,552
501 Fuel
Average Cost - Boiler 417,307
Waslte Heat Utilization - Credit (90)
Differential Fuel Cost - Oil Terminaling 6,394
Retired Miners Health Care Costs 15,268
Other—fuel unloading, handling, etc. 16,578
502 Steam expenses 14,645
505 Electric expenses 7,298
506 Miscellaneous steam power expenses 28,742
507 Rents 319
Total Operation 516,013
Maintenance
510 Maintenance supervision and engineering 5,263
511 Maintenance of structures 4,999
512 Maintenance of boiler plant 58,508
513 Maintenance of electric plant 13,785
514 Maintenance of miscellaneous steam plant 21,859
Total Maintenance 104,414
Total Power Production Expense-—-Steam Power 620,427
Nuclear Power Generation
Operation
517 Operation supervision and engineering 19,301
518 Nuclear fuel expense
Nuclear fuel consumed—leased 54,069
Financing costs 5279
Spent fuel disposal 10,349
Decontamination and decommissioning
fund assessment 2,634
Other 394
519 Coolants and water 3,882
520 Steam expenses 29,519
523 Etectric expenses 3,227
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PENNSYLVANIA POWER & LIGHT COMPANY
Electric Service
Statement of Operation and Maintenance Expenses
Year Ended September 30, 1994
(Thousands of Dollars)
Acct.
No. Title of Account Amount
Nuciear Power Generation (Continued)
524 Miscellaneous nuclear power expenses $ 63,148
525 Rents 613
Total Operation 192,415
Maintenance
528 Maintenance supervision and engineering 23,833
529 Maintenance of structures 7,188
530 Maintenance of reactor plant equipment 19,507
531 Maintenance of electric plant 9,620
532 Maintenance of miscellaneous nuclear plant 16,608
Total Maintenance 76,756
Total Power Production Expenses—-
Nuclear Power 269,171
Hydraulic Power Generation
Operation
535 Operation supervision and engineering 515
536 Water for power 332
537 Hydraulic expenses 804
538 Electric expenses 949
539 Miscellaneous hydraulic power
generation expenses 1,033
540 Rents 26
Total Operation 3,659
Maintenance
541 Maintenance supervision and engineering 151
542 Maintenance of structures 152
543 Maintenance of reservoirs, dams and waterways 803
544 Maintenance of electric plant 493
545 Maintenance of miscellaneous hydraulic plant 483
Total Maintenance 2,082
Total Power Production Expense--
Hydraulic Power 5,741




Acct.
No.

546
547

548
549
550

551
552
553

555

556
557
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PENNSYLVANIA POWER & LIGHT COMPANY
Electric Service
Statement of Operation and Maintenance Expenses
Year Ended September 30, 1994
(Thousands of Dollars)
Title of Account Amount
Other Power Generation
Operation
Operation supervision and engineering $ 157
Fuel - Cost of oil 2,593
Other - fuel unloading, handling, etc. 23
Generation expenses 95
Miscellaneous other power generation expenses 145
Rents 1,576
Total Operation 4,589
Maintenance
Maintenance supervision and engineering 157
Maintenance of structures 205
Maintenance of generating and electric plant 1,702
Total Maintenance 2,064
Total Power Production Expense--Other Power 6,653
Other Power Supply Expenses
Purchased power
Interchange-receipts 38,324
Purchased power-firm 10,222
-surplus 256,976
System control and load dispatching 8,947
Other expenses 478
Total Other Power Supply Expenses 314,947
Total Power Production Expenses 1,216,939




Acct.

No.

PENNSY[ VANIA POWER & LIGHT COMPANY

Electric Service

Statement of Operation and Maintenance Expenses
Year Ended September 30, 1994

{Thousands of Dollars)

Title of Account

560
961
562
563
565
566
567

568
569
570
571
573

580
581
582
583
584
585
586
587
588
589

Transmission Expenses

Operation

Operation supervision and engineering
Load dispatching
Station expenses
QOverhead line expenses
Transmission of electricity by others
Miscellaneous transmission expenses
Rents

Total Operation

Maintenance

Maintenance supervision and engineering
Maintenance of structures
Maintenance of station equipment
Maintenance of overhead lines
Maintenance of miscellaneous
transmission plant
Total Maintenance

Total Transmission Expenses

Distribution Expenses

Operation

Operation supervision and engineering
Load dispatching
Station expenses
Overhead line expenses
Underground line expenses
Street lighting and signal system expenses
Meter expenses
Customer installations expenses
Miscellaneous distribution expenses
Rents

Total Operation

B-4
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Amount

1,449
2,554
658
111
478
487
23

5,760

1,007

60
2,905
2,486

6,458

12,218

5,264
3,663
3,554
2,667
1.167

154
5,007
3,017
5,645
5,128

35,266




Acct,

580
591
592
583
594
595
586

597
598

901
802
203
904
905

807
808
908
910
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PENNSYLVANIA POWER & LIGHT COMPANY
Electric Service
Statement of Operation and Maintenance Expenses
Year Ended September 30, 1994
{Thousands of Doliars)
Title of Account Amount
Distribution Expenses (Continued)
Maintenance
Maintenance supervision and engineering $ 5,525
Maintenance of structures 204
Maintenance of station equipment 5,702
Maintenance of overhead lines 31,341
Maintenance of underground lines 2616
Maintenance of line transformers 4,032
Maintenance of sireet lighting and
signal systems 1,585
Maintenance of meters 2,881
Maintenance of miscellaneous distribution
plant 414
Total Maintenance 54,300
Total Distribution Expenses 89,566
Customer Accounts Expenses
Operation
Supervision 1,572
Meter reading expenses 8,927
Customer records and collection expenses 21,155
Uncollectible accounts 17,367
Miscellaneous customer accounts expenses 1,729
Total Customer Accounts Expenses 50,750
Customer Service and Informational Expenses
Operation
Supervision 0
Customer assistance expenses 15,078
informational and instructional expenses 1,019
Miscellaneous customer service and
information expenses 1,017
Total Customer Service and
Informational Expenses 17,114




PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service

Statement of Operation and Maintenance Expenses

Year Ended September 30, 1954

{Thousands of Dollars)

Acct. Title of Account

No.

911
912
913
916

920
921
923
924
925
926
928
929
830
831

935

Sales Expenses

Operation

Supervision
Demonstrating and selling expenses
Advertising expenses
Miscellaneous sales expenses

Total Sales Expenses

Administrative and General Expenses

Operation

Administrative and general salaries
Office supplies and expenses
Qutside services employed
Property insurance
Injuries and damages
Employee pensions and benefits
Regulatory commission expenses
Duplicate charges—credit
Miscellaneous general expenses
Rents--office buildings

Total Operation

Maintenance

Maintenance of general plant

Total Administrative and General Expenses
Total Operating and Maintenance Expenses
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1,979
167
2,523

4,669

35,760
18,434
7,497
8,408
7,209
70,352
3,193

17,441
47

168,341

3,500

$

171,841

1,563,097




Line
No.
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10
11
12

13

14
15
16

17
18
19

PENNSYLVANIA POWER & LIGHT COMPANY

Description

Taxes Other Than Income Taxes

State and Local
Capital Stock
Gross Receipts
Local Property and Other
Public Utility Realty

Regulatory Commission Assessment
State Unemployment Compensation

Sales and Use
Total State and Local

Federal
Unemployment Tax Act

Flectric Service

Statement of Detail of Taxes

Year Ended September 30, 1994
{Thousands of Dollars)

Social Security and Hospital Insurance

Environmental Tax
Total Federal

Total Taxes Other Than Income

Income Taxes
State
Federal
Total Income Taxes

Investment Tax Credit
Deferred
Amortization of Deferral
Net Investment Tax Credit

B-5
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Amount

36,144
100,072
729
45,706
774
1,122

(42)

184.505

255
17,947
702
18,904

203.409

65,619
172,632
238.251

0
(12,430)

(12,430



Line
No.

20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37

38
39
40
41
42
43
44
45
46
47
48
4%
50
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PENNSYLVANIA POWER & LIGHT COMPANY
Electric Service
Statement of Detail of Taxes
Year Ended September 30, 1994
{Thousands of Dollars}
Description Federal State Total
Deferred Income Taxes
Provision for Deferred Taxes

Bad Debts 700 337 1,037
Vacation Pay 5,708 2,318 8,026
Susquehanna SES Test Power 570 141 711
M&S Inventory Adjustment 1,675 664 2,339
Post Retirement Benefits 7,031 2,804 9,835
ECR Settlement 1,968 785 2,753
Fuel Cost Adjustment 2,837 1,165 4,002
M&S Inventory-Investment Recovery 2,003 800 2,803
ACRS & MACRS 38,988 0 38,988
Pension Costs Capitalized 1,598 633 2,231
Unfunded Future Tax Liability-FERC 1,453 1,066 2,519
Full Normalization of Taxes-FERC 258 503 761
SSES Deferred Refueling Outage Costs 9,231 3,672 12,903
ECR/FAC Over/Under Collection 17,098 6,931 24,029
DOE Assessment-D&D Fund 807 322 1,129
Loss on Reacquired Debt 8,501 3,373 11,874
Miscellaneous 1,987 816 2,803

Total Provision 102,413 26,330 128,743

Provision for Deferred Taxes - Credit

Bad Debis (979) (357 (1,336)
Vacation Pay (5,762) (2,280} (8,042)
Contributions in Aid of Construction (1,510) (599) (2,109)
Gross Pension Costs (4,765) {1,886) (6,651)
Environmental Cleanup Costs (1,200) 477 (1,677)
Retired Miners' Health Care Costs (3,347 (1,332) (4,679)
Post Employment Benefits (1,926) (767) (2,693)
Post Retirement Benefits (7,617) (3,027) (10,644)
1991 PA CNI Refund (4,243) 0 (4,243)
ECR Settlement (5,873) (2,345) (8,218)
Pollution Control Facilities 94) 0 (94)
Class Life System (75) (29) (104)
Removal Costs (627) (1s1) (778)
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PENNSYLVANIA POWER & LIGHT COMPANY
Electric Service
Statement of Detail of Taxes
Year Ended September 30, 1994
(Thousands of Dollars)
Line
No. Description Federal State Total
Deferred Income Taxes
Provision for Deferred Taxes - Credit (cont'd)

51 Martins Creek Test Fuel (152) (45) (197
52 ACRS & MACRS (29,182) 0 (29,182)
53 Unfunded Future Tax Liability-FERC (286) {5) (291)
54 Full Normalization of Taxes-FERC (1,902) {556) (2,458)
55 SSES Deferred Refueling Outage Costs (5,158) (2,109) (7,267
56 Deferred Fossil Plant Qutage Costs (900) (359 (1,259)
57 ECR/FAC Over/Under Collection (10,896) (4,438) (15,334)
58 DOE Assessment-D&D Fund (746) (298) (1,044)
59 Loss on Reacquired Debt (2,100) (755) (2,855)
60 Miscellaneous (3,069) (1,235) (4,304)
61 Total Credits (92,409) (23,050) (115,459
62 Total Deferred Income Taxes 10,004 3,280 13,284

63 Total All Taxes 442,514



First Mortgage Bonds

5-5/8 % Series Due 1996
6-3/4 % Series Due 1997
5-112 % Series Due 1998
7 % Series Dye 1999

8-1/8 % Series Due 1989
6 % Series Duye 2000

7-1/4 % Series Due 2001
7-518 % Series Due 2002
7-3/4 % Series Due 2002
7-1/2 % Series Due 2003
6-7/8 % Series Due 2003
6-718 % Series Due 2004
6-1/2 % Series Due 2005
6.55 % Series Due 2006
7-3/8 % Sefes Due 2014
9-1/4 % Series Due 2019
9-3/8 % Series Due 2021
8-1/2 % Seties Due 2022
7-7/8 % Series Dye 2023
6-3/4 % Series Due 2023
7.30 % Series Due 2024

Total

Poliution Control| Series G
9-3/8 % Series Due 2015

Poliution Control Series H
£.40 % Series Due 2021

Poliuticn Contro| Series |
5.50 % Series Due 2027

Paollution Centrol Seres J
6.40 % Series Due 2029

Total

Total First Mortgage Bonds

Total Pollution Control Bonds

Other Long Term Debt

Long-Term Debt

Loss on Reacquired Debt
Gain on Reacquired Debt
Adjusted Long-Term Debt

PENNSYLVANIA POWER & LIGHT COMPANY
Calculation of Composite Cost Rate of Long-Term Debt
At September 30, 1994
{Thousands of Dollars)
Effective Average
Amount Percent Interest Woeighted
Qutstanding to Totat Rate (a) Cost Rate
3 30,000 122 % 553 % 0.07 %
30,000 1.22 6.67 0.08
150,000 6.11 572 0.35
40,000 1.63 7.02 0.12
40,000 1.63 8.16 0.13
125,000 5.09 6.16 0.31
60,000 245 7.26 0.18
75,000 3.08 7.64 0.23
150,000 6.11 7.88 0.48
80,000 3.26 7.50 0.25
100,000 4.07 7.09 0.29
150,000 6.11 7.07 0.43
125,000 5.08 6.71 0.34
150,000 6.11 6.67 0.41
100,000 4.07 7.55 0.31
250,000 10.18 9.37 0.96
150,000 6.11 9.52 0.58
150,000 6.11 8.61 0.53
200,000 B.15 8.03 0.65
150,000 6.11 6.091 0.42
150,000 6.11 7.42 0.45
$ 2455000 100.00 % 7.57 %
$ 55,000 17.53 976 1.71
90,000 28.69 6.56 1.88
53,250 16.97 567 0.97
115,500 36.81 6.52 2.40
3 313,750 100.00 % 6.96 %
$ 2,455,000 88.67 7.57 6.71
313,750 11.33 6.96 0.79
39 0.00 8.00 0.00
2,768,789 100.00 % 7.50 %
2,768,789 750 % § 207,659
(115,273) 7,101
B2
§ 2653516 8.09 %(e} $ 2145678

(a) Effective cost rate from Schedule B-5, page 2.

{b) 7.50% x $2,768,789

(¢) Annualized amortization of loss on reacquired debt.
(d) Annualized amortization of gain on reacquired debt.

(e) $214,678/%2,653,516
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(b)
(c)
(d)



Schedule of Long-Term Debt and Calculation

of Ave
Nominal
Dale of Date of Armount Amount

Description of Issue Issue Maturity issued Outstanding
5.5/8 % Series Due 1996 61166 6/1/96 $30,000,000 $ 30,000,000
6-3/4 % Series Due 1997 111187 1M1Ma7 30,000,000 30,000,000
5-172 % Series Due 1998 4133 4/1/38 150,000,000 150,000,000
7 % Serles Due 1999 111169 111189 40,000,000 40,600,000
8-1/8 % Series Due June, 1 1999 611169 6/1/899 40,000,000 40,000,000
6 % Series Due 2000 61193 6M1/m0 125,000,000 125,000,000
7-1/4 % Series Due 2001 1M 211 60,000,000 80,000, 000
7-5/8 % Series Due 2002 2nr2 2102 75,000,000 75,000,000
7-3/4 % Series Due 2002 51532 511102 150,000,000 150,000,000
7-172 % Series Due 2003 11773 1103 80,000,000 80,000,000
6-7/8 % Series Due 2003 21193 2103 100,000,000 100,000,000
6-7/8 % Series Due 2004 31134 3INR4 150,000,000 150,000,000
6-1/2 % Series Due 2005 41793 A05 125,000,000 125,000,000
655 % Series Due 2006 3194 N6 150,000,000 150,000,000
7-3/8 % Series Due 2014 K1l anna 100,000,000 100,000,000
9-1/4 % Series Due 2019 1041/89 10/1119 250,000,000 250,000,000
9-3/8 % Series Due 2021 mm nra 150,000,000 150,000,000
8-1/2 % Serles Due 2022 5192 51722 150,000,000 150,000,000
7-7/M8 % Series Due 2023 21193 21723 200,000,000 200,000,000
6-3/4 % Series Due 2023 10/1/923 1001723 150,000,000 150,000,000
7.30 % Series Due 2024 11794 nr4 150,000,000 150,000,000
Poltution Conlrgl Series G
9-318 % Series Due 2015 6115185 s 55,000,000 55,000,000
Poltution Control Series H
6.40 % Series Due 2021 1174192 11121 90,000,000 90,000,000
Pallution Control Series |
5.50 % Series Due 2027 215194 nsn7 53,250,000 53,250,000
Pellution Centrol Series J
6.40 % Series Due 2029 9/1/94 1 Trk] 115,500,000 115,500,000

(1} The sinking fund requirements may be met with property addilions or bonds

{2} Estimate

NOTE: No bonds under any series outstanding have been reacquired by the Company.

NNSYLVA

R&LIG A

e Yeighted ate at § mber 1994

Premium or Annual Average

Amount Coupon (Discount) lesuance Net Sinking Fund Term in

Retired Rate - % at lssuance Expense Proceeds Requirement(1} Years

5-5/8% $ 470,970 $ 54725 $ 30,416,245 s 300,000 30

8-3/4 378,300 54,843 30,323,457 300,000 30

5172 {1,264,500) 168,141 148,567,359 5

7 (36,400) 65,884 39,897,716 400,000 30

a8-1/8 {80,000) 65,906 39,854,094 400,000 0

6 (993,750) 137,817 123,866,433 7

7-1/4 30,000 96,892 59,933,108 600,000 30

7-5/8 {35,250) 110,041 74,854,708 750,000 ki

7-374 [1,182,000) 190,078 148,627,922 10

7-112 79,200 115987 79,963,213 a0

6-7/8 (1,185,000) 315,508 98,499,492 10

6118 (1,888,500} 180,604 147,930,896 10

6-112 (2,045,000} 109,199 122,845,801 12

6.5% (1,345,500} 183,693 148,470,807 12

7-3/8 (1,655,000} 122,873 98,222,127 20

9-1/4 (2,687,500} 319,869 246,992,621 30

9-3/8 (2,001,000) 161,507 147,837,493 30

8172 {1,636,500) 189,347 148,174,153 30

7-7118 {3,230,000) 187,187 196,582,813 30

6-314 {2,844,000) 174,957 146,981,043 0

7.30 {2,037,000) 151,193 147,811,807 a0

9.3/8 {1.804,000} 255,985 52,940,016 a0

6.40 {787,500) 1,047,512 88,164,088 20

5.50 {998,438) 310,584 51,940,978 33

6.40 {990,990) 915,000 (2] 113,594,010 35

Net
Proceeds

Ratio

101.39
101.08
§9.04
§9.74
99.64
$9.09
99.89
§9.81
§9.09
$9.95
98.50
88.62
98.28
98.98
98.22
98.80
98.56
98.78
98.29
97.99
98.54

96.25

97.96

97.54

98.35

Effective
Interest

Rate

5.53
667
572
7.02
8.16
6.16
7.26
7.64
7.88
7.50
7.09
7.07
6.7
6.67
7.85
937
9.52
861
8.03
6.91
7.42

9.76

6.56

5.67

6.52

ItH '3 "o
Z abeq



PENNSYLVANIA POWER & LIGHT COMPANY

Composite 0051 Rate of Preferred Stock

At September 30, 1994
{Thousands of Dollars)

Amount Percent Effective
Outstanding to Total Cost Rate {1)

B-7
Page 1
R. E. Hill

4-1/2 % Preferred $ 53,019 11.37 %
Series Preferred
3.35% 4178 0.89
4.60% 6,300 1.35
4.40% 22,878 4.91
6.33% 100,000 21.44
6.125% 115,000 24.66
6.75% 85,000 18.23
5.95% 30,000 6.43
6.05% 25,000 5.36
6.15% 25,000 5.36
. Total Preferred Stock 466,375 100.00 %

Unamortized Premiums and
Unrecovered Original Issue
Costs on Redeemed Stock (2) (21,338)

$ 445037

{1) Effective cost rate from Schedule B-7, Page 2.
(2) See Schedule B-7, Page 3 for determination of this amount,
(3) $32,980 / $445,037

5.03 %

3.37
4.79
4.46
6.44
6.23
6.82
6.11
6.19
6.28

Weighted Annual
Cost Rate Cost
0.57 % $ 2,667
0.03 141
0.07 302
0.22 1,020
1.38 6,440
1.54 7.165
1.24 5797
0.39 1,833
0.33 1,547
0.24 1,570
6.11 % 28,482
4,498

7.41 % (3) S 32,980



Date of
Description of Issue Issue
Cumulative Preforved Stock
335 % Serles 572/48
£ 50 % Seres 10121448
4.40% Series 8552
4172 % Saries 12110445

1212254
6.33 % Sarles 1093
6,425 % Sonies w1793
8.75 % Saries 105593
5.95% Serles IV
B.05 % Series 323584
6.15 % Series kizzlt]

Data of

Maturity{1)

»
L
.
»
-

s

10108

4101
4102
4103

MP.

Computation of Preferred Stock Effective Cost Rate by Saries

At September 30, 1994
Issuance

Amount Amount Amount Galn an Expanses Mat
Issuad Qutstanding Retired Reacquisition of Pramium

$ 4578300 $ 4,478,300 $ 21,029
6,300,000 6,200,000 243,859
72,817,300 22,877,300 316,821
53,018,800 53,018,600 154,373
100,000,000 100,000,000 1,058,645
145,000,000 115,000,000 1,114,078
85,000,000 85,000,000 851,022
30,000,000 30,000,000 264,883
5,000,000 25,000,000 224926
25,000,000 25.000,000 prok:r.]

{1) Date of Maturity &nd Average Term in Years are listad for issues with sinking fund
requiraments, lssuas marked with an * do not have sinking fund requiremasnts and

therafore thess felds are not epplicable to these issues.

{2) Amount outstanding less Issuance expenses net of premiumn,

(3} For Issues without sinking fund requiroments the effective cost rate is computed
by dividing the nominal dividend rats by the nat proceeds ratio

(4) Includes 387 00C prernium.

{5) Net piocesds after deducting $5.428 800 atiributable to cost of Company

refinanced Issues camied forward.

o]

Sinking Fund Requirements

Annual Nomine! Average Net Effeclive
Mel Requitements Redemption Oividond Term in Proceeds Cost
Proceeds{2) (Shares) Period Rete Years{1) Ratto Rate(3)
$ 415721 - - 3135 % * 9950 % 3T %
8,051,101 - . 460 * 96 U5 479
22,560,479 - - 440 M 64 62 445
41,435,621 (5) - . 430 . 89.47 5.03
98,943 355 50,000 2003207 633 14.25 9884 644
750,000 2008
113,685,922 57,500 2003-2007 6125 1425 £93.03 623
862,500 2008
84,148,978 - - 6.75 * 99.00 682
29,735,117 . - 505 500 9.12 6.1
24775074 . 605 7.00 9310 619
24,7750 . A1 800 o910 818

nH 3y

z oled

4



PENNSYLVANIA POWER & LIGHT COMPANY
DETERMINATION OF UNAMORTIZED PREMIUMS AND
ORIGINAL ISSUE COSTS ON REACQUIRED PREFERRED AND PREFERENCE STOCK
AS OF SEPTEMBER 30, 1994

(n 2 6] ) (5) ® M
Unrecovered Average Amortization Unamortized Cct. 1, 1994
Date Original Remalning Monthty through Premium/OtC Sept. 30, 1995
Redeemed Premium Issue Costs Life-Mas. Amaottization(a) 9/30/94-Mos, Amortization{b) 9/30/94{c) Amoriization{e}
Prefemed Stock(d)
9.24% Serjes 211192 $258,900 $371,446 m $6,241 32.00 $199,712 $430,634 $74,6892
9.00% Series 21192 77,630 152,830 171 1,348 3200 43,136 187,324 16,176
7.40% Series 71193 236,800 84,230 120 2,675 15.00 40,125 280,905 32,100
8.75% Series 71193 1,074,000 134,765 111 10,890 15.00 163,350 1,045,415 130,680
8.00% Series 71193 500,000 116,531 i1 5,554 15.00 83310 533,221 66,648
8.60% Series 7i15/93 297,976 393,860 m 4,048 14.50 58,667 633,169 48,552
7.375% Series 11/1/93 2,106,823 492810 221 11,763 11.00 129,393 2,470,240 141,156
7.82% Series 11193 590,500 328,639 a2 28,754 11.00 316,294 603,845 345,048
6.875% Serles 51/94 0 202,499 23 8,504 5.00 44,020 158,479 105,648
7.00% Series 5/1/94 0 611,359 32 19,105 5.00 95,525 515,834 229,260
Preference Stock
$15.00 Series 2/19/85 10,000,000 1,549,988 136 84,926 103.32 8,774,554 2,775,444 1,019,112
$13.68 Series 4/1/86 7,000,000 1,785,915 163 53,7117 102.00 5,479,134 3,276,781 644,604
$13.00 Second
Series 6/13/86 7.000,000 1,553,360 144 59,398 8857 5,914,259 2,639,101 712,776
$11.60 Series 2/18/87 7,000,000 1,443,951 141 59,886 91.36 5,471,185 2,972,766 718,632
$ 8.00 Series 9/15/93 351,944 582,445 171 5,464 12.50 668,300 866,089 65,568
$ 8.40 Series 9/15/93 401,333 678,905 17 6,317 12.50 78,963 1,001,275 75,804
$8.70 Series 9/15/93 400,667 621,621 171 5,978 12.50 74,725 947 563 71,736
437,296,573 $11,076,154 $374,866 $27,034,652 $21,338,075 $4,498,392

(@ (H+@)/3)=()

(b} (5}x(4) =(6)

& (M @DB)=()

(d) Unrecovereq Original Issue Costs include litigation lees and seltlements with former holders pro-rated based on principal amount at time of redemption.
(e) (4)x 12 months .

MH 3y
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B-8

R.E.Hill
PENNSYLVANIA POWER & LIGHT COMPANY
Capital Structure
(Millions of Doilars}
Line Sept. 30
No_ 1989 1990 1991 1992 1993 1994
Capitalization
1 Long-Term Debt (a) 52,5722 $23893 $2,513.0 $2,5500 $2,572.0 32,6535
2 Preferred & Preference Stock 613.9 591.3 575.5 532.0 432.6 445.1
3 Common Equity (b) 21794 22579 23306 23961 24605 25313
4 Total $53655 352385 $5419.1 854781 §5515.1 85,6299
Capitalization Ratios
5 Long-Term Debt (8) 47.94% 45.61% 46.37% 46.55% 46.64% 47.13%
6 Preferred & Preference Stock 11.44% 11.29%  1062% 9.71% 8.75% 7.91%
7 Common Equity (b) 4062%  43.10%  43.01%  43.74%  4461%  44.96%
8 Total 100.00%  160.00%  100.00% 100.00% 100.00% _ 100.00%

(a) Long-term debt includes amount due within one year and the unamortized loss on reacquired debt.

(b) Commen equily includes an adjustment for the unamortized premiums and unrecovered original
issue costs on reacquired preferred and preference stock,



PENNSYLVANIA POWER & LIGHT COMPANY B-8

R. E. Hil
Page 2
Capital Structure
(Thousands of Dollars)
SEPT 30
COMPUTATION OF COMMON EQUITY: 1989 1990 1991 1992 1993 1594

COMMON EQUITY PER BOOKS
CCOMMON STOCK [SSUED
COMMON STOCK SUBSCRIBED - ESOP
EARNINGS REINVESTED

ADJUSTMENT FOR UNAMORTIZED PREMIUMS AND
UNRECOVERED ORIGINAL ISSUE COSTS ON
REACQUIRED PREFERRED AND PREFERENCE STOCK

ADJUSTED COMMON EQUITY

COMPUTATION OF LONG-TERM DEBT:

LONG-TERM DEBT - PPSL
UNAMORTIZED LOSS ON REACQUIRED DEBT
ADJUSTED LONG-TERM DEBT

$1.340,224 51,349,595 $1,357,5996 $1,364,148 $1,370.783 $1,413.855
1,451 g5
811,710 883,162 952,106 1,014,760 1,085,958 1,086,116

2,151,934 2,234,208 2,310,197 2,378,908 2438741 2,509,971

27,422 23,707 20,430 17,186 23,786 21,338

$2,179,356  $2,257,915 $2,330,627 32,396,104 $2,460,527 $2,531,308

$2,633,6577 $2,460,004 $2,578,905 $2,628,866 $2,673,827 $2,768,789
(61,368) (70.737) (65,926) (78,917)  {101,836) (115,273)

$2,572,209 $2,389.267 $2,512,979 $2,549,949 $2.571,991 $2,653.516




Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY

Long-Term Debt
Preferred Stock
Common Equity

Total

Rate of Return at
September 31, 1994

Capitalization

Ratio (B-8)
47.13%
7.91

44.96

100.00%

Embedded
Cost

8.09%
7.41

13.00

(B-6)
®B-7

B-9
R. E. Hill

Return
3.81%

0.59

5.84

10.24%



C-2

C-3

C-4

C-6

PENNSYLVANIA POWER & LIGHT COMPANY
C-Measures of Value
Index
Measures of Value and Rates of Return
Electric Plant in Service
Construction Work in Progress—Pollution Control Projects
Working Capital
Fuel Stock and Materials and Operating Supplies

Accumulated Deferred Taxes on Income



Line
No.

10

11
12
13
14

13

16
17

18
19

C-1
Various

PENNSYLVANIA POWER & LIGHT COMPANY

Measures of Value and Rates of Return
As of September 30, 1994

Pro forma return at present rates
Amount (D-1, col. 4)
Percent

Pro forma return at proposed rates
Amount {D-1, col. 6)
Percent

(Thousands of Dollars)
Total
Description Company
Electric Plant
Electric plant in service (C-2) $9,169,262
Reserve for depreciation (C-2) 2,566.167
Net Electric Plant in Service 6,603,095
Additions and Deductions
Pollution control projects (C-3) 70,133
Retirements associated with pollution (2,427)
control projects (C-3}
Net Additions and Deductions 67,706
Total Electric Plant (net) 6,670,801
Working Capital
Cash working capital (C-4) 1,901
. Fuel stock and materials 234,046
and operating supplies (C-5)
Total Working Capital 235,947
Deductions
Accumulated deferred taxes on income (C-6) 1,110,777
Customer advances for construction (B-1) 40
Customer deposits (B-1) 1,106
Total Deductions 1,111,923
Measures of Value (net) ¥ 5.794 825

Original Cost
PPUC

Jurisdictional

xhibit JMK 1

$7,804,709
2,226,189

58,352
(2.019)

56.333
5,634,853

1,697
194,642

196.339

900,744
40
1,106
901,890

$  4.929.302

b 428,232
8.69%

$ 535,537
10.86%



C-2

Page 10f 2
D. §. Hoch
PENNSYLVANIA POWER & LIGHT COMPANY
Electric Plant in Service—Original Cost
As of September 30, 1994
(Thousands of Dollars)
Line
Ne. Description Amount
1 Steam production $ 1,884,784
2 Nuclear production 4,024,385
3 Hydraulic production 93,997
4 Other production 35,356
5 Total Production ¥ 6,038,522
6 Transmission 431,529
7 Distribution 2,404,616
8 General 273,171
9 Intangible 21.424

10 Total Electric Plant In Service $ 9,169,262



PENNSYLVANIA POWER & LIGHT COMPANY

Reserve for Depreciation--Original Cost
As of September 30, 1994

(Thousands of Dollars)

Line
No. Description

1 Steam production

2 Nuclear

3 Hydraulic production

4 Other production

h] Total Production

6 Transmission

7 Distribution

g General

9 Intangible

10 Total Reserve for Depreciation

C-2
Page 2 of 2
D. S. Hoch

Amount

$ 803,051
676,450
22,546
27,752

$ 1,529,799
132,949
806,050
91,524

5,845

$ 2,566,167



Line
No.

10

11

PENNSYLVANIA POWER & LIGHT COMPANY
Pollution Control Projects
As of September 30, 1994
{Thousands of Dollars)

Description
Martins Creek

Close ash basin No. 1 to comply with Residual Waste Regulations
of the Pennsylvania Department of Environmental Resources.

Install a new bottom ash handling system due o the closure of basin
No. 1 in compliance with Residual Waste Regulations of the
Pennsylvania Department of Environmental Resources.

Replace ash lines on Units 3&4 due to wear. Leaks would be in
violation of National Pollution Discharge Elimination System permit
and Pennsylvania Department of Environmental Resources regulations.

Close the low volume waste basin to comply with Residual Waste
Regulations of the Pennsylvania Department of Environmental Resources.

Install waste sluice channels due to closure of the low volume waste
basin to comply with Residual Waste Regulations of the Pennsylvania
Department of Environmental Resources.

Total Martins Creek

Sunbury SES

Install low NOx burners on Unit 4 to comply with the 1990 Clean Air
Act Amendments to reduce nitric oxide emissions.

Modify precipitator for Unit 4 to improve performance 1o allow lower
sulfur coal to be burned to comply with the 1990 Clean Air Act
Amendments to reduce sulfur dioxide emissions.

Close ash basin No. | to comply with Residual Waste Regulations of
the Pennsylvania Department of Environmenial Resources.

Close ash basin No. 2 1o comply with Residual Waste Regulations of
the Pennsylvania Department of Environmental Resources.

Total Sunbury

C-3

Page 1 of 6
D. A. Krall
Amount
$ 154

76
432
28
8
5 698
3 379
189
73
62
3 703



Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY
Pollution Control Projects
As of September 30, 1994
{Thousands of Dollars)

Holtwood SES

Description

Close ash basin No. | to comply with Residual Waste Regulations of
the Pennsylvania Department of Environmental Resources.

Add a dry fly ash system due to the closure of basin No. 1 to comply
with Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources.

Total Holtwood

Brunner Island SES

Construct pew pyrites facilities due 1o basin closures to comply with
Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources.

Install a coal pile liner under the coal pile to comply with Residual
Waste Regulations of the Pennsylvania Department of Environmental
Resources.

Install low NOx burners in Unit 3 to comply with the 1990 Clean Air
Act Amendments reduce nitric oxide emissions.

Add a dry fly ash handling system due to closure of basins to comply
with Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources.

Add a dry fly ash crew & service building to support the additional
people needed to operate and maintain the dry fly ash handling system
being installed to comply with Residual Waste Regulations of the
Pennsylvania Department of Environmental Resources.

Install a slurry wall and cap on basin No. 3 to prevent ground water
contamination in violation of Residnal Waste Regulations of the
Pennsylvania Department of Environmental Resources.

C-3
Page 2 of 6
D. A Krall

Amount

163

s 261

16

420

9,938

15,224

19

2,132



Line
No,

10

PENNSYLVANIA POWER & LIGHT COMPANY
Pollution Control Projects
As of September 30, 1994
{Thousands of Dellars)

Description

Brunner Island (Continued)

Close ash basin No. 6 to comply with Residual Waste Regulations of
the Pennsylvania Department of Environmental Resources.

Close ash basin No. 7 to comply with Residual Wastc Regulations of
the Pennsylvania Department of Environmental Resources.

Install oil tank false bottoms and liners to prevent and detect oil leaks.
Leaking oil will contaminate ground water in violation of the Oil
Pollution Act of 1990 and regulations of the Pennsylvania Department of
Environmental Resources.

Add land improvements to wetlands to replace wetlands lost when
basin No. 7 was constructed. The new wetiands arc to comply with the
Dam Safety and Waterway Management regulations of Pennsylvania
Department of Environmental Resources.

Close south portion of ash basin No. 4 to comply with Residual Waste
Regulations of the Pennsylvania Department of Environmental Resources
and to provide space for new waste water treatment facilities.

Install waste water treatment facilities to treat water that was previously
discharged through the ash basins now being closed to comply with
Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources.

Total Brunner Island
Montour SES

Install low NOx burners in Unit 1 to comply with the 1990 Clean Air Act
Amendments to reduce nitric oxide emissions.

Close ash area No. 2 which will reach the end of its us¢ful life and must
be closed according to Residual Waste Regulations of the Pennsylvania
Department of Environmental Resources.

Close ash area No. 1, Section A to comply with Residual Waste
Regulations of the Pennsylvania Depariment of Environmental Resources.

C-3
Page 3 of 6
D, A. Krall

Amount

119

184

20

58

21

$ 28,233

1.984

113

277



Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY
Pollution Control Projects

As of September 30, 1994
(Thousands of Dollars)

Montour (Continued)

Description

Install new bottom ash facilities due to basin closures required by
Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources,

Install new pyrites facilities due to basin closures to comply with
Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources.

Construct coal yard equipment wash pad to collect and treat vehicle
wash water in accordance with the National Pollution Discharge
Elimination System permit.

Replace sulfur burning gas conditioning system controls on Unit 2 due to
obsolescence. The controls on Unit 2 gas conditioning system is needed
to comply with particulate emissions limits according to Pennsylvania
Department of Environmental Resources regulations.

Replace sulfur burning gas conditioning system controls on Unit 2 due to
obsolescence. The controls on Unit 2 gas conditioning system is needed
to comply with particulate emissions Itmits according to Pennsylvania
Department of Environmental Resources regulations,

Install coal yard sewage pump station to replace an existing sewage drain
field being removed from service to avoid ground water contamination in
violation of the National Pollution Discharge Elimination System permit.

Total Montour

Keystone SES

Install low NOx burners in Unit 1 to comply with the 1990 Clean Air Act
Amendmenis 1o reduce nitric oxide emissions.

Tota! Keystone

C-3
Page 4 of 6
D. A. Krall

Amount

29

72

12

14

22

5 25%

s

3 292



Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY
Pollution Control Projects

As of September 30, 1994
(Thousands of Dollars)

Conemaugh SES

Description

Install low NOx burners in Unit 1 1o comply with the 1990 Clean Air Act
Amendments 1o reduce nitric oxide emissions.

Install flue gas desulfurization on Unit 1 to comply with the 1990 Clean
Air Act Amendments to reduce sulfur dioxide emissions.

Install flue gas desulfurization on Unit 2 to comply with the 1990 Clean
Air Act Amendments to reduce sulfur dioxide emissions.

Total Conemaugh

Total pollution control projects

C-3
Page 5 of 6
D, A, Krall

Amount

$ 1363

30,335

5.652
$§ 37.350

$ 70.133



C-3

Page 6 of 6
D. §. Hoch
PENNSYLVANIA POWER & LIGHT COMPANY
Retirements Associated with Pollution Control Projects
As of September 30, 1994
(Thousands of Dollars)
Line
No.  Description Amount
Steam Production
1 Martins Creek SES 3&4 $ 518
2 Sunbury SES 146
3 Brunner Island SES 1,888
4 Montour SES 1,822
5 Conemaugh SES 457
6  Total § 4831
Less: Reserve for Depreciation

7 Martins Creek Ses 3&4 3 247
8 Sunbury SES 64
9 Brunner Island SES 887
10 Montour SES 1,078
11 Coﬁemaugh SES 128
12 Total $ 2404

13 Net retirements associated with pollution control projects $ 2427



Line
Ne.

1

C4
Page 1
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Cash Werking Capital
As of September 30, 1994

(Thousands of Dollars)
Description Amount
Operation and maintenance expense (C-4, pg. 2) $ 20,671
Average prepayments (C4, pg. 3) 12,824
Accrued taxes (C-4, pg. 4) 2,192
Interest payments (C4, pg. 5) (32,912)
Preferred dividend payments (C-4, pg. 6) (874)

Total cash working capital requirement $ 1901



PENNSYLVANIA POWER & LIGHT COMPANY

Working Capital Required for Operation and Maintenance Expenses

As of September 30, 1994

(Thousands of Dollars)
Line
No. Description
Average Lag in Receipt of Operating Revenue
1 Revenue from 15-day due date customers
2 Revenue from 20-day duc date customers
3 Revenue from 30-day due date customers
4 Interchange delivered
5 Revenue from UGH
6 Revenue from Power Contracts
7 Total Revenue (D-3)
Average Lag in Payment of Operation
and Maintenance Expense
9 Payroll—salary
10 Payrol—~hourly
11 Employee benefits
12 Bituminous coal
13 Anthracite
14 Coal freight bills
15 Petroleum coke
16 0il
17 Martins Creck Units No. 3 and 4 o1
18 Martins Creck Units No. 3 and 4 il transportation
19 Interchange Purchased
20 Purchased power—firm
21 Purchased Power—~surplus
22 Other
23 Total pro forma O&M expense (b)
24 Average lag in receipt of revenue
($99,410.239 = 52,789,578)
25 Average lag in payment of operaling expense
($49,599.527 + $1,605,268)
26 Average lag in days between payment of
operating cxpense and receipt of revenue
(line 24-line 25)
27 Operaling expense per day (line 23 = 365 days)
28 Working capital requirement (line 27 x line 26)
() Midpoint of 30-day service period
Lag between meter reading and billing date
Lag between billing date and payment date
(b) Pro forma operation and maintenance expense (D-1) 51,622,636
Less: Non-cash item
Uncollectible accounts expense per books (B-4) 17367
Total pro forma O&M expense $1,605,269

c4

Page 2
R. I. Bernini
Avg. Weighted
Amount Dayvs Amount
$1,228,343 35 (@) £42,992,005
953,979 42 (a) 40,067,118
209,584 39 (a) 8,173,776
74,326 35 2,601,410
26356 20 527,120
296,990 17 5,048,830
52,789,578 $99,410,259
5216316 11 $2,379,476
71,368 16 1,141,888
64,720 37 2,394,640
241,427 36 8,691,372
10,051 37 371,887
77,349 23 1,779,027
2,621 39 102,219
9.039 15 135,585
61,917 24 1,486,008
14,903 41 611,023
42,178 35 1,476,230
10,222 32 327,104
260,146 46 11,966,716
523,011 32 16,736,352
$1,605,268 $49,599,527
35.6
309
4.7
4.398
20671
Customer Due Date
15 Davs 20 Davs 30 Days
15 days 15 days 15 days
3 days 3 days 3 days
17 davs 24 days 21 days
35 days 42 days 39 days




Line
No.

15

Month
September 1993
October
November
December
January 1994
February

March

April

May

June

July

August
Scptember

Total
Prepayments

Monthly Average

PENNSYLVANIA POWER & LIGHT COMPANY

Average Prepayments
As of September 30, 1994

(Thousands of Dollars)
| NRC PUC
Insurance Annual Annual

Nuclear  Other Fee Assessment Postage Other Total
$2,245 $1,641 50 30 $242 $2,043 $6,171
1,937 1,244 0 0 184 2,756 $6,121
2,889 802 462 0 87 1,829 $6,069
2,306 2,753 0 0 191 1,518 $6,768
3,297 5,697 0 0 112 2,231 $11,337
2,714 5,266 444 0 74 1,292 $9,790
2,693 4,857 0 0 156 68,114 $75,820
2,391 4,476 07 0 163 2,034 $9.971
2,089 4,033 426 0 185 1,121 $7.854
1,827 3.633 0 0 173 209 $5,842
1,519 3,194 0 Q 132 1,135 $5,980
1,210 2,748 0 0 157 2,143 $6,258
2,321 2,338 0 2,461 178 1,428 $8,726
$29,438 342,682 $2,239 $2,461 $2,034 $87,853 $1066,707
$2,264 $3,283 $172 3189 $156 $6,758 312,824

Lutuasg “p "y
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Line
No._

1

PENNSYLVANIA POWER & LIGHT COMPANY

Accrued Taxes

As of September 30, 1994

(Thousands of Dollars)

Description Amount

Federal income tax (D-1, line 6,

col. 3 +col. 5) $ 227,001

PA income tax (D-1, line 7, col. 3 + col. 5) 88,238

PA gross receipts tax (a) 11 I,0§1

PA capital stock tax (b) 36,837

PA public utility realty tax (D-18, pg. 4} 46,090

Total Accrued Taxes

(a) PA gross receipts tax
Amount per D-18, pg. 3
Amount due 1o proposed increase
{D-15, pg. 5)

TOTAL

(b) PA capital stock tax
Amount applicable to electric operations
(D-18, pg. 2)
Amount applicable to proposed increase
(D-19, pg. 5}
TOTAL

TOTAL

102,395
8,696

111,091

35,469
1,368

36,837

12-Month
Accrued

Factor (c)
-6.72%
-11.72%
22.87%
-11.72%

14.53%

C-4
Page 4
R. J. Bernini

Accrued
Taxes
$ (15,254)
(10,341)
25407
(4,317}

6,697

3 2,192

(¢} The 12 month average factor represents, in the case of Federal and State income tax and public utility
realty tax, the portion of the tax liability which is available to the Company for the payment of other costs.
This situation exists since revenue is available from customers prior to payment dates of the tax. The

factors for the other Pennsvlvania taxes represent the portions of those tax liabilities which must be

provided by the Company due to payment of the taxes before the revenue is available from customers.

Exhibit Historic 1, Schedule C-4, pages 7 through 12 reflect the computation of such factors.
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No.
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Page 5
R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Interest Payments
As of September 30, 1994
{Thousands of Doliars)

Description Amount
Measures of value at September 30, 1994 (C-1} $ 5,794,825
Long-terta debt ratio (B-9) 47.13%
Embedded cost of long-term debt (B-9) 8.09%
Pro forma interest (line [ x line 2 x line 3) $ 220946
Daily amount (line 4 +365) b 605
Days to mid-point of interest payments 90
Less: Revenue lag days (C-4, pg. 2) 35.6
Interest payments lag days (line 6 - line 7) 54.4

Total interest payments (line 5 x line 8) $ 32912
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PENNSYLVANIA POWER & LIGHT COMPANY
Preferred Dividend Payments
As of September 30, 1994
(Thousands of Doflars)
Line
No. Description Amount
i Measures of value at September 30, 1994 (C-1) $ 5,794,825
2 Preferred stock ratio (B-9) 7.91%
3  Embedded cost of preferred stock (B-9) 7.41%
4  Pro forma dividends (line 1 x line 2 x line 3) $33.965
5 Daily amount (line 4+363) $93
6  Days to midpoint of dividend payments 43
7  Less: Revenue lag days (C4, pg. 2) 35.6
8  Dividend payments lag days (line 6 - line 7) 9.4

9  Total preferred dividend
payments (line 5 x line 8) , $874



Line
No.
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NOTE:

Prior Year Avatlahle
in Current Yeat

Cumulative Collections
Cumulative Payments
Prior Year Available
Current Year Available
in Current Year
Cumulative Collections
Cumulative Payments

April 15 25%

June 15 25%

Sept 15 25%

Dec 15 25%

Current Year Available

‘Total--Prior Year and

Currert Year Available

Average Percent Available

Payments

April 15 25%
June 15 25%
Sept 15 25%
Dec 15 25%

PENNSYLVANIA POWER & LIGHT COMPANY

Average Percent of Federal Income Tax Available After Payout

Total Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
9%8.84% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%  100.00% 100.00% 100.00%
100.00% 100.00% 100.00%% 100.00% 100.00% 100.00%% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
-1.16% -1.16% D.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00%
1.14% 9.09% 17.88% 26.62% 34.51% 42.17% 50.00% 58.35% 67.90% 75.64% 8261% 90.86%
12.50%% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00%
12.50% 25.00% 25.00% 25.00%% 25.00% 25.00% 25.00%
12.50% 25.00% 25.00% 25.00%
12.50%
81.77% 1.14% 9.09% 17.88% 14.12% 2.51% 4.67% 0.00%% 8.35% 5.40% 0.64% 7.61% 3.36%
80.61% -0.02% 9.09% 17.88% 14.12% 9.51% 4.67% 0.00% 8.35% 5.40% 0.64%% 7.61% 1.36%

6.72%
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NOTE:

Prior Year Available
In Current Year

Cumulative Collections

Cumulative Payments
Previous Year--90%
April 15-10%

Prior Year Avaitable

Current Year Avallable

in Current Year

Cumulative Coltections

Cumulative Payments
March 15 22.5%
June 15 22.5%
Sept 15 22.5%

Dec 15 22.5%

Current Year Available

Tolal--Prior Year and

Current Year Available

Average Percent Available

Payments

March 15 22.5% This Year
June 15 22.5% This Year
Sept 15 22.59% This Year
Dec 15 22.5% This Year
April 15 10% Next Year

PENNSYLVANIA POWER & LIGHT COMPANY

Averuge Percent of State Income Tax and PA €

apital Stock Tax_Available After Pavout

Total Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
98.84% 100.00% 100.00%% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%%
90.00% 90.00% 90.00% 90.00% 90.00% 90.00% 90.00% 90.00% 90.00%% 90.00% 90.00% 90.00%
5.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00%
33.84% 8.84% 10.00% 10.00% 5.00% 0.00% 0.00% 0.00% 0,00% 0.00% 0.00% 0.00% 0.00%
1.14% 9.09% 17.88% 26.62% 34.51% 42.17% 50.00% 58.35% 67.90% 75.64% 82.61% 90.86%
11.25% 22.50% 22.50% 22.50% 22.50% 22.50% 22.50% 22.50% 22.50% 22.50%
- 11.25% 22.50% 22.50% 22.50% 22.50% 22.50% 22.50%
11.25% 22.50% 22.50% 22.50%
11.25%
106.77% 1.14% 2.09% 6.63% 4,12% 12.01% 8.42% 5.00% 13.35% 11.65% 8.14% 15.11% 12.11%
140.61% 9.98% 19.09% 16.63% 2.12% 12.01% 8.42% 5.00% 13.35% 11.65% 8.14% 15.11% 12.11%
11.72%
-~ ]
o
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Line
No.

NOTE:

Prior Year Avallable

in Current Year

Cumulative Collections

Cumulative Payments
Previous Year--96%
March 15--10%

Prior Year Available

Current Year Available

in Current Year

Cunwlative Collections

Cumuliative Payments
March 15--90%

Cwrent Year Available

Total--Prior Year and

Curreat Year Available

Average Percent Available

Payments
March 15--90%6 This Year
March 15--10% Next Year

PENNSYLVANIA POWER & LIGHT COMPANY

Average Percent of PA Gross Receipts Tax and
PA Capital Stock Tnx Available After Payout

Total Jan Feb Tar Apr May Jun Jul Aug Sept Oct Nov Dec
98.84% 100% 100%% 100% 100% 100% 100% 160% 100% 100% 100% 100%
90.00% 20% 90% 20% 90% 90% 20% 90% 90% 20% 90% 0%
5% 10% 10% 10% 10% 10% 10% 10%% 10% 10%%
23.84% 8.84% 10% 5% 0% 0% 0% 0% 0% 0% 0% 0% 0%
1.14% 9.09% 17.88% 26.62% 34.51% 42.17%  50.00% 58.35%  G67.90% 75.64% 82.61% 90.86%
45% 920% 90% 90% 20% 90% 90% 0% 90% 90%
-298.23% 1.14% 9,09%  -27.12% -63.38% -5549% -47.83% -40,00%  -31.65% -22.10% -14.36%  -7.39% 0.86%
-274.39% 9.98% 19.09%  -22.12% -63.38% -53.49% -47.83% -40.00% -31.65% -22.10% -14.36%  -7.39% 0.86%
-22.87% ;U
[
s
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Line
No.

NOTE:

PENNSYLVANIA POWER & LIGHT COMPANY

Average Percent of PA Utility Realty Tax

Tosl  Jan Feb Mar Apr May Jun Jul Aup Sep Oct Nov Dec

Prior Year Available
Cumulative Collections 98.84% 100.00% 100.00% 100.00% 100,00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
Cumulative Payments

Previous Year--20% 20.00% 90.00%% 90.00% 90.00% 90.00% 90.06% 90.00% 90.00% 90.00% $0.00% 20.00% 90,00%

April 15--10% 5.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00% 10.00%
Prior Year Available 33.84% B.84% 10.00% 10.00% 5.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0,00% 0.00%
Current Year Available
in Current Year
Cumulative Collections 1.14% 9.09% 17.88% 26.62% 34.51% 42.17% 50.00% 58.35% 67.90% 75.64% 22.61% 90.86%
Cumulative Payments

April 15--90% 45.00% 90.,00% 20.00% 90.00% 920,00% 20.00% 90.00% 90.00% 90.00%
Current Year Available -208.23% 1.14% 9.09% 17.88% -18.38% -55.49% -47.83% -40.00% -31.65% -22.10% -14.36% -7.39% 0.86%
Total--Prior Year and
Current Year Availahle -174.39% 9.98% 19.09%% 27.88% -13.38% -55.49% -47.83% -40.00% -31.65% -22.10% -14.36% -7.39% 0.86%
Average Percent Available -14.53%

Payments
April 15--90% This Year
April 15--10% Next Year

Lutudag p -y
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¥-3



Prior Year in Current Year

January
February
March
April

May

June

July
August
September
October
November
December

Tolal

Current Year

January
February
March
April

May

June

luly
Aungust
Seplember
October
November
December

Total

PENNSYLVANIA FOWER & LIGHT COMPANY

Revenues--Percent Weighted Amount Collected and Avallable

Total Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec
9.1 d4% 9.14% 9.14%
8.71% 8.71% 8.71%
B891% 8.91% 8.91%
1.77% T.17% 7.77%
7.62% 7.62% 7.62% DETAIL SAME AS FEBRUARY
7.77% 1.77% T1.771%
8.40% 8.40% 8.40%
B61% B.61% 861%
T.72% 7.72% 1.72%
7.93% 7.93% 71.93%
B.13% 8.13% £.13%
9.29% 8.13% 9.29%

100.00% © 98.84% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
9.14% 1.14% 8.00% 9.14% 9.14% 9.14% 9.14% 9.14% 9.14% 9.14% G.14% 9.14% 9.14%
B.71% 1.09% 7.62% 8.71% 2.711% B.71% 8.71% 8.71% 8.71% 8.71% 8.71% £.71%
891% 1.11% 7.80% 8.91% 891% 8.91% 891% 8.91% 8.91% 291% £91%
7.77% 0.97% 6.80% 1.77% 1.77% 1.77% T1.77% T1.771% 7.77% 1.77%
7.62% 0.95% 6.67% 1.62% 1.62% 7.62% 7.62% 7.621% 7.62%
T77% 0.97% 6.80% T.77% 1.71% T1.771% T.77% 1.77%
£.40% 1.05% 7.35% 8.40% 8.40% R.40% 8.40%
8.61% 1.08% R.61% 8.61% B.61% 8.61%
T.72% 0.97% 7.72% 7.72% 1.72%
1.93% 0.99% 6.94% 7.93%
8.13% 1.02% 7.11%
9.29% 1.16%

t00.00% 1.14% 9.09% 1787% 16.62% 34.51% 42.17% 50.00% 58.35% 67.90% 75.64% 82.61% 90.85%

|
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January
February
March
April

May

June

July
August
September
October
November
December

Total

1991
Amount Percent
235,183 9.20%
205,873 821%
219437  8.58%
196,580  7.69%
198,740  7.77%
198,068  7.74%
208240 8.14%
240,888  942%
196,007  7.66%
201,461  7.88%
217,668 851%
235,529 9.21%

$ 2,557,674 100.00%

PENNSYLVANIA POWER & LIGHT COMPANY

Monthly Revenues as a Percent of Annual Revenues

1991 to 1993 Inclusive

{Thousands of Dollars)
1992
Amount Percent
3 255791 9.33%
249,516 9.10%
251,124 9.16%
220,393 8.04%
211,151 7.70%
213,183 7.78%
227,246  8.29%
219339 R.00%
209,023  7.62%
217,681 7.94%
218,511 7.97%
248,658 9.07%
$ 2,741,616  [00.00%

1993

Amount Percent
242,912 891%
239,834  8.80%
244285  8.96%
206,594  7.58%
201,372 7.39%
212,113 7.78%
238270  8.74%
230,427  8.45%
214,407 7.87%
217,316 7.97%
216492 7.94%
261,717 9.60%

$2,725,739  100.00%

Three Year Total

Amount  Percent
733,886  9.13%
699,223  8.71%
714,846 8.91%
623,567 1.77%
611,263 7.62%
623,364  7.77%
673,756  8.40%
690,654 861%
619437 1.72%
636,458  7.93%
652,671  8.13%
745904  9.29%

$8,025,029  100.00%

tuLudag "f Y
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R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Fuel Stock and Materials and Operating Supplies
As of September 30, 1994
{Thousands of Dollars)
Line
No. Description Amount
Fuel Stock

1 Coal stock for steam electric stations (C-5, pg 2) $ 84,847
2 Qil stock for all stations (C-5, pg 3) 23,646
3 Fuel stock expense undistributed (C-3, pg 4) 497
4 Total Fuel Stock 108,990
3 Plant materials and operating supplies (C-5. pg 5) 123,608
6 Stores expense undistributed (C-3, pg 6) 1,448

7 Total fuel stock and materials and
operating supplies $ 234,046



Line
No.
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10
11

12

(@)

Description

Bituminous
Montour
Brunner Island
Sunbury
Martins Creck
Keystone
Conemaugh

Anthracite
Sunbury
Holtwood
Petro Coke
Sunbury
Holtwood

System Reserve

Total

PENNSYLVANIA POWER & LIGHT COMPANY

Coal Stock

As of September 30, 1994

(Thousands of Dollars)

Coal Stock
in Tons

500,000
500,000
88.000
96,000
79,779
73,574

647,074
64,910

14,242
8,537

4,696,692

(a)
(a)
(a)
(a)

Average
Inventory
Price per Ton
at 9/30/94

$37.49
38.88
21.32
38.98
37.93
3150

12.90
17.33

17.92
10.97

Ly
Lh
fadiy

C-3
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R. J. Bernini

Total
Inventory
Value

$ 18,745
19,440
1,876

3,742
3,026
2,318

8.347
1,125

255
94

25,879

§ 84,847

Represents a 40-day supply of bituminous. All other stations are based on a 13-month average of ceal

stock.



Line
No.
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17
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19

20

(a)
(b)
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PENNSYLVANIA POWER & LIGHT COMPANY

Oil Stock
As of September 30, 1994
(Thousands of Dollars)
Average Price
Description il Stock (a) at 9/30/94 Amount
Steam Electric Stations
Martins Creek No. 3 and 4 (Residual) 1,155,232 (b) 17.29 3 19,974
Martins Creek No. 3 and 4 (Light Dist.) 111,812 22.99 2,571
Sunbury 41,003 0.53 22
Martins Creek No. 1 and 2 42288 0.57 24
Keystone 45,501 0.52 24
Conemaugh 27,601 0.53 I3
Holtwood 16,881 0.56 9
Montour 427.342 0.32 222
Brunner Island 140,168 0.52 73
Combustion Turbines
Allentown 171,681 0.54 93
Martins Creck 212,124 .56 119
Harwood 94,191 0.36 53
Jenkins 92,267 0.36 52
Fishbach 89,792 0.37 51
Williamsport 93,200 0.53 49
Lock Haven 87.460 0.62 54
Sunbury 186,454 0.56 104
Harrisburg 182,108 0.51 93
Wesl Shore 83,553 0.33 44
Total Inventory Value 3 23,646

Oil stock stated in gallons except for Martins Creek No. 3 and 4 which is stated in barrels.
Represents a 25-day supply of oil. All other stations are based on a 13-month average of oil stocks.



Line

No.

1
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10

11

12

13

14

15

Month
September 1993
October
November
December
January 1994
February
March

April

May

June

July

August

September

PENNSYLVANIA POWER & LIGHT COMPANY

Fuel Stock Expense Undistributed

As of September 30, 1994
{Thousands of Dollars)

Total Fuel Stock Expense Undistributed

Monthly Average

C-5
Page 4
R. J. Bernini

Amount
$713
689
640
622
504
452
427

441
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Month
September 1993
October
November
December
January 1994
February
March
April
May
June
July
August

September

PENNSYLVANIA POWER & LIGHT COMPANY

Piant Materials and Operating Supplies

As of September 30, 1994
(Thousands of Dollars)

Total Plant Materials and

Operating Supplics

Monthly Average

C-5
Page 5
R. J. Bernini

Amount
$126,910
125,516
125,910
124,135
123,887
123,751
123,633
123,345
122,606
122,590
122,112

121,363

121.141

$1.606.899

__$123.608



Line
No.

1

10
11
12
13
14

15

Month
September 1993
October
November
December
January 1994
February
March

April

May

June

July

August

September

PENNSYLVANIA POWER & LIGHT COMPANY

Stores Expense Undistributed
As of September 30, 1994
(Thousands of Dollars)

Total Stores Expense Undistributed

Monthly Average

C-5
Page 6
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1.384
1,297
1,192
1,233
1,213

1.229

$18.823

$1.448
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No.
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PENNSYLVANIA POWER & LIGHT COMPANY

Accumulated Deferred Taxes on Income

As of September 30, 1994

(Thousands of Dollars)

Description

Accelerated Amortization Property
Pollution control facilities (B-1)

Liberalized Depreciation
Class life depreciation system (B-1)
Deduction of costs of removing retired
depreciable property (B-1)
Balance at Sepiember 30, 1994

Test power--Martins Creck--balance
at September 30, 1994 (B-1)

Accelerated Cost Recovery System (ACRS)
Non-Susquehanna property (B-1)
Susquehanna property (B-1)

Balance at September 30, 1994

Test power--Susquehanna--balance
at September 30, 1994

Total accumulated deferred taxes on income

R. J. Bernint
Amount
5 351
$ 40,522
3.710
46,232
3.106
203,704
874,824
1,078,528
(17.640)

$1.110.777



D-1

D-2

D-4

D-5

D%

D-7

D-8

PENNSYLVANIA POWER & LIGHT COMPANY

D—Qperating Income

Index

Operating Income Pro Forma at Present Rates and Proposed Rates

Adjustments to Income

Adjustments to Operating Revenue
Adjustments to Energy Costs

Adjustments to Wage Expense
Adjustments to Employee Benefits Expense

Adjustment to Rate Case Expense

Adjustment for Land Management Projects/Recreational Facilities Expense

Adjustment for Interest Expense on Customer Deposits
Adjustment for Voluntary Early Retirement Program
Adjustment to Decommissioning Expense-SSES
Adjustment to Decommission Fossil Units

Adjustment for Amortization of Management Audit Cost
Adjustment to Amortize "Window Deferral"
Adjustment for Social Programs

Adjustment for Environmental Remediation
Adjustment to Depreciation Expense

Adjustments to Taxes Other Than Income

Adjustment to Fedcral and State Income Taxes

Adjustment to Deferred Income Taxcs

Adjustment to Investment Tax Credit
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Operating Revenues

Operating Expenses
Operation and Maintenance
Depreciation

Regulatory Debits/Credits

Provision for Taxes
Taxes Other Than [ncome

Income Taxes
Federal
State
Deferred Incomne Taxes
Investment Tax Credit
Total Taxes
Gain [rom Disposition of Emission Allowances

Total Operating Expenses

Opcrating lncome

PENNSYLVANIA POWER & LIGHT COMPANY

Operating Income

Pro Forma at Present and Proposed Rates
Year Ended September 30, 1954

(Thousands of Dollars)
(1} (2} 3 “) (5) (6)
PPUC Jurisdictional
Pro Forma at Rate
Adjustments Pro Forma at Present Rates Increase Pro Forma at
Per Books (D-2) Present Rates (Exhibit JMK 1) {D-19, Pg 5) Proposed Rates
$2.765,136 $ 24442 $2,789,578 $2,423.752 $197,638 $2,621,390
1,563,097 59,539 1,622,636 1,404,433 - 1,404 433
304,993 435,554 350,547 293,184 - 293,184
(87,485) - (87,485) (70,344} - (70,344)
203,409 2,032 205,441 188,363 10,064 198,427
172,632 (3.410) 169,222 144,026 57,1719 201,805
65,619 129 65,748 55,961 22,490 78,451
13,284 (30,371) {17,087y (10,241} - (10,241)
(12,430) 1,393 {11,037) (9,395) - (9,395)
442,514 (30,227) 412,287 368,714 90,333 459,047
(487) - (487) (467) - (467)
b
2,222 632 74,866 2,297,498 1,995,520 90,333 2,085,853 =
ST
$ 542,504 3 (50,424 3§ 492,080 428232 3 107,305 535,537 v —
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D-21

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustments to Income

Year Ended September 30, 1994
(Thousands of Dollars}

Description

Operating Revenues

Operating Revenue

Operation_ and Maintenance Expenses
Energy costs
Wage expense
Employee benefits expense
Rate case expense

Land management projects/recreational

facilities expense

Interest expense on customer deposits

Voluntary Early Retirement Program
Decommissioning expense—-SSES

Decommissioning expense--Fossil Plants

Management audit costs
Amortization of Window Deferral
Social Programs

Environmental Remediation

TOTAL

Depreciation
Annual depreciation expense

Provision for Taxes

Taxes other than income
Capital stock
Gross receipts
Public utility reaity

Income taxes
Federal
State

Deferred income taxes

Investment tax credit
Amortization

Total Taxes
Total Operating Expenses

Total Adjusiments to Income

D-2
R. J. Bernini

Amount

3 24442

168
(3,312)
(2.430)

746

(557)
122

(14,011)
21,433
52,818

(167)
1,199
3,530

59,539

(675)
2,323
384

(3,410)
129

(30.371)

1,393
(30.227)
74.866

5 (50,424)



Line
No.

Lth & W

=R <IEEN I =}

10
11
12
13
14

15
16
17

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustments to Operating Revenue
Year Ended September 30, 1994

{Thousands of Dollars)
Pro Forma
at Present

Description Per Books Adjustments Rates
PPUC Jurisdictional
Rate revenue $ 1,958,014 396,206 (a) $2,354,220
Energy cost rate revenue 330,465 (361,437) () (30,972)
Special Base Rate Credit (45,049) 6,546 () (39,103)
Tax surcharge revenue 664 (664) (d) -

Total PPUC Tariff Revenue 2,243 494 40,651 $2.284,145
FERC Jurisdictional
Municipalities $ 69,201 - $ 69,201
Power Contracts 296,990 - 296,990
PJM Interchange 74,326 - 74,326

Total FERC $ 440517 - $ 440,517
Other Electric Revenue
Late Payment $ 6,783 - 6,783
Misc. Revenue 155 - 155
Rent 12,542 - 12,542
Other 45,436 - 45,436

Total Other $ 64,916 - 64,916
Operating Revenue (excl. unbilled) 2,748,927 40,651 2,789,578
Unbilled Revenue 16.209 (16.209) -
Total Operating Revenue $ 2.765.136 $ 24442 $2.789,578

D-3

Page 1

R. J. Bernini
0. G. Kasper

1)

(a) Net increase in revenue resulting from annualization of sales, the full recovery of encrgy costs through base
rates; the roll-in to base rates of the Atlantic City Electric (ACE) bulk power and energy agreement credit
previously included in the SBRCA and the roll-in to the base rates of tax rate reduction previously

included in the tax surcharge.

(b) Adjusiment to eliminate energy cost rate (ECR) revenue associated with energy costs ta be fully recovered

through base rates.

{c) Adjustment to eliminate that portion of SBRCA revenues associated with the ACE agreement credit to

be included in base rates.

(d) Adjusiment to climinate tax rate reductjon credit to be included in base rates,
() Adjustment to eliminate unbilled revenue.

1} Amount includes $36,694,000 associated with total installed capacity credit, outpul reservation, and
transmission entitlement sales revenues. The PUC jurisdictional portion or $29,990,000 (plus applicable
GRT) is included in the Company's proforma ECR (see Exhibit Historic 1, Schedule D-3, page 10)



"PENNSYLVANIA POWER & LIGHT COMPANY
12 MONTH PERIOD ENDED SEPTEMBER 30, 1994 ACTUAL

(1) (2} (3) (4) {5) (86) (" (8) (9) {10)
NUMBER PRESENT ECONOMIC INDUSTRIAL SPECIAL STATE TAX ENERGY
LINE RATE OF SALES RATE DEVELOPMENT  DEVELOPMENT  BASE RATE ADJUSTMENT COST TOTAL
NO. SCHEDULE CUSTOMERS (KWH) REVENUE INITIATIVES  INITIATIVES CREDIT ADJ. SURCHARGE RATE REVENUE
CREDIT CREDIT

1 RS 1,048,903 11,139,035,739 $ 815,055,418 § 0 S 0 $(18,750.867) $ 350,293 5%120,78%,095 $ 917,443,939
2 RTS 14,059 392,081,365 $ 16,631,735 § o % 0 % (382,883) % B.789 & 4,259,576 §% 20,517,217
3 RTD 310 5,545,324 § 367.714 § 0 s 0o s (B,457) § 189 $ 60,178 % 419,624
4  GS-1 119,226 1,402,B63,818 § 142,360,338 $ 0 3 0 % (3,273,303) § 43,164 § 15,307,673 $ 154,437,872
5 GS-3 i18.562 6,816,201,950 $ 451,687,394 § (1,858,085) § (904,020} $(10,389,185) $ 122,319 & 72,182,575 § 510,841,018
6 LP-4 832 4,471,059.120 $ 247,797,166 $%${10,661,230) $ (B61,454) % (5,703,514) § 58,783 % 47,367,761 $ 277,997,512

7 LP-5 118 5,567,805,220 $ 227,778,423 $(11,005,356) & (589.467) % (5,235,388) § 49,022 § 57,306,332 % 268,303,566
8 LPEP 1 85,982,000 $ 3.870,302 % 0 s 0 3 (89,017) § (1,453) § 653,482 $ 4,633,314
9 ISA 1 403,060,000 $ 13,235,834 § (660,100) § 0 $ (304,424) % 3,266 $& 4,163,369 & 16,437,934
10 IS-1 4 3,726,940 $ 147,529 § [+ I 0 % (3,393) % 126 §$ 40,713 % 184,975
11 BL 23 9,938,028 $ 787,464 § 0 S o % (18,112) $ 658 & 108.530 $ 878,540
12 SA 4] 28,329,534 § 4,053,091 % [ I 1 0 % (93,226) % 879 % 309,656 % 4,270,400
13 SM 135 9,589,640 § 1,518,453 § o % 0 % {34,914) § 296 § 104,657 % 1,588,492
14 SHS 777 57,453,634 & 14,315,522 § 0 s 0 % (329,126) % 2,162 % 627,126 % 14,615,684
15 SE 59 8,917,627 $ 257,387 $ 0 s 0 % (65.897) % 85 % 97,257 & 348,832
16  T5(R) 17 503.527 § 51,240 § 0% 0% 1,179) § 8 % 5,494 § 55,563
17 SI-1{R) 5 356,108 % 60.209 $ 0D s 0 % {1.569) § 13 % 3,886 % 70,539
18 GH-1{R) 1,618 521,694,702 3 36,765,675 § 0 s 0. % (845,609) & 20,864 $ 5,695,125 $ 41,636,055
19 GH-2(R) 2,847 97,159,016 § 6,741,872 § 0 s 0 % (155,060) % 4,156 § 1,080.908 $ 7.651,876

20 STANDBY g 11,598,000 § 1,062,688 § 0 % 0 % (24,062) % oz % 121,375 % 1.160,303
1 mMmaa e e e e R FEm e e e e m e e m e e m e e o C M mE M L EeEE EEEEE o E e o S - S — S eSS C-o-CT S S oS — - ———-—-—
22 TOTAL PUC 1,207,606 230,832,901,292 %1,984,553,454 %$(24,184,751) $(2,354,941) $(45,6492,185) $ 663,910 $330.464,.768 $2,243,493,255
et T T T e e T e e LI S R e LR L LD
24 OTHER ELECTRIC REVENUES

’5 Late Payment 0% 6,782,803 § 0 s o % o % [¢ I {1 1 6,782,803
26 Misc. Revenue 0% 155,442 § 0 % (eI 3 o % 0 % 0 3 155,442
27 Rent 0% 12,541,682 § 0 % 0 $ 0 % a 3% 0 % 12,541,682
28 Other 0% 45,436.249 § 0 % c s ([ 1 [/ 1 0 § 45,436,249
b2 T e T it I R L L
30 TOTAL OTHER 0% 64,916,176 § 0 s c s [ I 1 0 s C $ 64,916,176
A1 mmmmm e e fm e e e D C e C M imssEmeS EEo M EEEEEETE- - mm e m—mht e MErmemCore-n me-re--- oo - EmEAmEEmAsAasL-- Lo mAMEmEEES S —- S oo ——-—a-—a--
32 Ann. Adj D% [+ 3 0% 0 $ c 3 o % 0 s 0
< T N T L R i e e e
44 FERC SALES FOR RESALE

25 Muni. 19 1,407,412,025 $ 70,081,852 § 0 s 0 % (110,000) & 0 % (770.817) $ 69,200,841
36 Pwr Contr 9 6,032,665,000 $ 296,989,833 § o s o % o s 0 s 0 $ 296,989,693
37 PJM Intch 1 2,892,549,000 $ 74,326,294 % o s 0 % 0% 0 s 0 $ 74,326,294
BB et o c Moo iihia meeemeemeeeeEmee e memmmmme e e mmemmmmm e oo oo oo — M memememEso TS mE e Ee—re —meemmoo——oe ———o—eeoo oo
39 TOTAL 29 10,332,626,025 $ 441,397,639 § VI 0 $ (110,000) % 0 % (770.811) § 440,516,828
BT —mmmmmmrm mmemmmam o n e e ee mmm e e —Me e demmeame memmmemmmmme mmmemem oo m—ms M e e eeeeco e memsss sssmmrmE—mmemaaa
3& TOTAL OPERATING REVENUE

35 1,207,635 41,165,527.317 $2.490,867,269 $(24,184,751) $(2,354,941) $(4%,759,185) § 663,910 $3209,693,957 $2,748,926,25%8
BB oo m e mm - e e emees Cm e mamMmAmmAma memmmmmemmmmm mmm e S mEme M e e — - S s o o dammemsro- So - —ccrmcns

xadsey *95 0
7 28eg
£-a



PENNSYLVANIA POWER & LIGHT COMPAN
12 WONTH PERIQOD ENDED SEPTEMBER 30, 1984 P MA

) {2) (3 . (4) (5) {(6) (7) (8) (38) (1o
NUMBER PRESENT ECONOMIC INQUSTRIAL SPECIAL STATE TAX ENERGY
LINKE RATE OF SALES RATE DEVELOPMENT DEVELOPMENT BASE RATE ADJUSTHMENT COST TOTAL
NO, SCHEDULE CUSTOMERS (KWH) REVENUE INITIATIVES INITIATIVES CREDIT ADJ. SURCHARGE RATE REVENUE
CREDLT CREDIT -2.30% -0.20% .
1 RS 1,048,903 11,139,035,739 $ B15,055,418 § 0D 3% 0 % (18,746,275) % {1,592,618) $ 137,767,584 § 932,484,119
2 - RTS 14,059 392,081,365 % 16,631,735 % 0 % 0 % {382,530) (32,498) % 4,849,262 % 21,065,969
3 RTD 310 5,545,324 § 67,714 &% 0 % o 8 (8,457} & (719) % 68,585 § 427,123
4 GS-1 119,226 1,402,863,818 § 142,360,338 § (4 - 1 [¢ I (3.274.288) % (278,172) % 17,342,203 $§ 156,150,081
5 GS-3 18,562 6,616,201,950 $ 451,667,394 $§ (1,858,065) $ (904,020) & (10,388,810) % (877,073) % 81,789,488 % 519,448,914
5 LP-4 832 4,471,059,720 $ 245,617,945 $(10,315,015) $ (B61,454) § (5,649,213) % (457,585) % 55,257,820 % 283,592,498
7 LP-5 118 5,494 549,220 § 220,111,797 $(10.676,894) § (589,467) § (5,062,571} % (407 ,566) § 65,945,580 § 269,320,879
B LPEP 1 159,238,000 $ 7.314,120 % o 3% [V 1 (168,225) % (14,292} % 1,911,174 & 9,042,778
9 154 1 403,060,000 $ 13,235,834 % (660,100} % [V (304,424) % (24,543) % 4,837,526 % 17,084,293
10 15-1 4 3,726,940 % 147,529 % 0 % 130 1 (3,303) ¢ (288) § 46,072 % 189,920
11 BL 23 9,938,028 § 787,464 % o 9% 0o % {(18,112) % (1,539) % 122,854 § 890,668
12 SA 0 28,329,534 § 4,053,091 % 0 % (1. {93,221) & (7,920) % 350,210 % 4,302,160
13 SM 135 9,589,640 § 1,518,453 % (L 3 (L 3 (34,924) ¢ (2,967) % 118,547 §% 1,599,109
14 SHS 177 57,453,634 § 14,315,522 $ 0 % 0 % (329,257) % (27,973) % 710,242 % 14,668,534
iS5 SE 59 8,917,627 % 257,387 & o % o % (5,920) ¢ (503) % 110,240 § 361,204
16 TS(R) 17 503,527 $ 51,240 % [V 1 0 3 (1,179) & (100) 6,225 § 56,186
17 SI-1(R) 5 356,108 § 68,209 $ 0 s 0 % (1,569) % (133) $ 4,402 % 70,909
18 GH-1(R) 1,618 521,694,702 § 36,765,675 § 0 $ 0. % (845,611) § (71,830) % 6,449,190 % 42,297,414
19 GH-2{R) 2,847 97,159,016 % 6,741,872 % 0o % [ 1 (155.063) % (13.174) % 1,201,080 % 7,774,715
20 STANDBY 9 11,598,000 % 1,062,688 § 0 % o % (24,242) % (2,076) % 139,199 % 1,175,369
P e e it it i it R R e L L e T
22 TOTAL PUC 1,207,606 30,832,901,292 §1,978,151,425 $(23,510.074) $(2,354,941) $ (45,497,483) § (3,813,578) $ 379,027,492 %2,282,002.842
BB M e e e e e e e e e e e e
24 OTHER ELECTRIC REVENUES
25 Late Payment oS 6,782,803 % 0 % [H I 1 o % 0 3 0 % 6,782,803
26 Misc. Revenue 0% 155,442 % 0o % o % [ . o % VI 3 156,442
27 Rent 0% 12,541,682 § 0 % [U 1 0 $ 0 s o 3 12,541,682
28 Other 0% 45,436,249 % 0 s 0 3% D 8 o 3% 0 % 45,436,249
e I el it e it i i it et
30 TOTAL OTHER 0% 64,916,176 % 0 % c % 0 8 o % 0 3 84,916,176
R I i et ittt R it i L L E LT
32 Ann. Adj. 402,626,920 $ 20,338,225 § 0% 03 (467,779) § (39,741) § 4,930,048 % 24,760,753
33 s s mmm e e s e e s e e e e e e e e r e — - e eNETmmee— = e emeee——————
34 FERC SALES FQR RESALE .
35 Muni, 19 1,407,412,025 § 70,081,652 % 0 % o % (110,000) $ [ I ¥ (770.811} % 69,200,841
36 Pwr Contr 9 6,032,665,000 $ 296,989,693 § 0 3 0 3 1 I 1 o % 0 % 296,989,693
a7 PJM lntch b 2.892,549,000 % 74,326,299 &% 0o % [ ] 0D 8 [ . 3 o % 74,326,294
K L A
39 TOTAL 28 10,332,626,025 % 441,387.639 % 0 % 0 % (110,000) % 0 % (770,811} & 440,516,828
o
34 TOTAL OPERATING REVENUE
35 1,207,635 41,568,154,237 $2,504,803,465 $(23,510,074) $(2,354,941) § (46,075,262) % (3,853,319) $ 383,186,729 $2.B812,196,599
U s e e m e mmr e e mmmmmmae meemememmmemama mmmmmm e e dm— e m e m o e e e e e e e m e e e e~ — e e e meaamammmm—m —h e ————————
* ECR: R5 ,RTD,RTS = 1.23BBc/kwh
Gan Svc = 1.2362c/Kwh
LP-4 = 1.2359c/kwh
LP-5,LPEP,ISA,Standby = 1.2002¢c/kwh

"D

1sdsey
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CIRE
NO.

PENNSYLVANIA POWER & LIGHT COMPANY

(9}

ECR
ROLL-IN
col 3 x
1.2776¢/kwh

$ 142,312,321
3 5,009,232
$ 70.847
$ 17,922,088
$ 84,528,596
% 57,122,251
$ 70.198,361
3 2,034,425
% 5,149,495
$ 47,615
3 126,968
% 361,938
$ 122,517
3 734,028
$ 113,932
$ 6,433
$ 4,550
% 6,665,172
% 1,241,304
s 148,176

Page 4.

(10)

TOTAL
REVENUE

$ 950,558,766
3 21,502,025
% 435,489
$ 159,094,048
$ 532,448,118
$ 300,710,657
$ 288,493,877
3 9,287,443
3 18,276,077
3 193,912
3 907,854
$ 4,381,170
$ 1,628,285
$ 14,929,958
3 365,168
3 57,245
3 72,189
$ 43,123,706
$ 7,926,854
k2 1,201,986

% 6,782,803
b3 155,442
3 12,541,682
3 45,436, 249

% 70,081,652
$ 296,989,693
% 74,326,294

12 MONTH PERIOD ENDED SEPTEMBER 30, 1994 SBRCA-ACE, S$TAS, ECR ROLL-IN
(1 (2) (3 (4) (5) (6) (7) (8}
NUMBER PRESENT ECONQMWIC INDUSTRIAL SBRCA STAS
RATE oF SALES RATE DEVELUPMENT  DEVELUPMENT  ACE CTRED1T ROLE-IN
SCHEDULE  CUSTOMERS (KHH) REVENUE INITIATIVES  INITIATIVES col 4 x col 8 pge 3
CREDIT CREDIT -D.64% -0.20%
RS 1,048,903 11,139,035.739 % B15,055,418 & 0 $0 % (5,216.355) $ (1.592,618)
RTS 14,059 392,081,365 % 16,631,735 § 0 %0 % (106,443) § (32,498)
RTD 310 5,545,324 § 367,714 § o} %0 % (2,353) % (719)
G5-1 11,226  1,402,863,818 $ 142,360,338 % 0 $0 & (911,108) % (278.172)
G5-3 18,562 6.616,201,950 3 451,687,394 § 0 $C¢ § (2,890,799) % (877,073}
LP-4 832 4,471,059,120 $ 245,617,845 § 0 $0 §$ (1,571.955) § (457,585}
iP-5 118  5,494,549,220 $ 220,111,797 § 0 $0 % (1,408,716) % (4D7.566)
LPEP h] 159,238,000 % 7.314,120 % 0 30 3 (46,810) % {14,292)
154 1 403,060,000 & 13,235,834 3% 0 50 §$ (84,709) % (24,543)
15-1 4 3,726,940 % 147,529 § 0 $0 % (944) $ (288)
BL 23 9.838.028 &% 787,484 % 0 $0 &% (5,040) % (1.539)
SA 0 28,329,534 & 4,053,007 $ 0 $0 % (25,940) % (7.920)
SM 135 9,589,640 $ 1,518,453 % 0 $0 $ (9.718) § (2,967)
SHS 777 57,453,634 § 14,315,522 § 0 30 3 (91,619) % (27,973)
SE 59 8,917,627 &% 257,387 % 0 $0 % (1.647) § (503)
TS(R) 17 503,527 % 51,240 & 0 50 % (328) % (100}
SI-1(R) 5 356,108 % 68,208 % 4] $0 3 (437) % (133)
GH-1(R) 1,618 521,694,702 $ 36,765,675 % 0 $0 3 (235,300) % (71,840)
GH-2(R) 2,947 97,159,016 & 6,741,872 § 0 $0 % (43,148) § (13.174)
STANDBY 9 11,598,000 % 1.062,688 & 0 50 % (6,801) § (2,076)
TOTAL PUC 1,207.606 30.832,901,292 $1,978,151.425 &% D %0 $(12,660,769) & (3,813,578)
OTHER ELECTYRIC REVENUES
Late Payment c 3% 6,792,803 % 8] %0 % 0D 3% 0
Misc. Revenue c % 155,442 % 4} $0 % D % 0
Rent 0 % 12,541,682 % 0 $0 % 0 % 0
Ctner o % 45,436,249 % 1) 50 3 [V 3 n}
TOTAL OTHER 0 % 64,916,176 % 9] $0 % 0 % 0
Ann, Adgj 402,626,920 % 20,338,225 % 0 50 3 (130,165) % {39,741)
FERC SALES FOR RESALE
Muni. 19 1,407,412,025 % 70,081,652 &% 0 50 § 0 % 0
Pwr Contr 9 6,032,665,.000 % 296,989,683 &% 0 80 5 0 3% 0
PJUM Intchg 1 2,892,549,000 % 74,326,294 % o $0 3% [S . 0
TOTAL 29 10,332.626,025 & 441,397.639 $§ ¢} 30 % o0 % 0
TOTAL OPERATING REVENUE
1.207.635 41,568,154,237 $2,504,803.465 % o %0 $(12,790,334) % (3,853,319)

HOTE :

ECR Roll-in =

1.2214c¢/kwh x 1,046025

1.2776c/Kwh

0

)
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PENNSYLVANIA POWER & LIGHT COMPANY
12 MONTH PERIOD ENDED SEPTEMBER 30,1994 PRO-FCORMA

(1) (2) (3) (4) (5) (6) (&) (8)
PRESENT ECONOMIC INDUSTRIAL SPECIAL ENERGY
LINE RATE RATE DEVELOPMENT  DEVELOPMENT  BASE RATE  STA COST TOTAL
ND. SCHEDULE REVENUE INITIATIVES  INITIATIVES CREDIT ADJ. O% RATE REVENUE
ROLLED-IN CREDIT CREDIT -1.66% .
1 RS $ 950,558,766 $ 0 % 0 %(15,779.,276) $0 %$(11,094,480) $ 923,685,010
2 ATS $ 21,502,025 % 0 s 0 s (356,934) $0 % (390,513) $ 20,754,578
3 RTD s 435,489 $% g % V. 3 (7.229) %0 % {(5,523) § 422,736
4 GS5-1 $ 159.094.048 $ [V 1 0 % (2,640,961) 30 % (1.,405,670) § 155,047,417
5 G5-3 $ 532,448,718 % (1,858,065) & (904,020) $ (8,83B8,639) $0 § (6.,629,434) § 514,217,959
& LP-4 $ 300,710,657 %$(10,315,015) $ (861,454) $ (4,991,797) $0 $ (4,493,414) $ 280,048,976
7 LP-% $ 288,493,877 &$(10,676,894) $ (S589,467) & (4,788,998) $0 % (5.626,418) $ 266,812,008
8 LPEP % 9,.287.443 % D $ [ I (154,172) 30 §% (163,060) $ 8,970,211
8  ISA s 18,276,077 % (660.100) & 0 s (303,383) $0 & (412,733) $ 16,899,860
10 I5-1 [ 193,912 % 0o s 0 % (3,219) $0 % {3,734) & 186,958
11 BL $ 907,854 § D § 0 % (15,070) $0 § {9,958) $ BB2,825
12 sa $ 4,381,170 & 0 s D $ (72,727) 80 % {28,386) $% 4,280,055
13 SM 3 1,628,285 % D % o 3 (27,030) 80 § (9,609) % 1,591,646
14 SHS $ 14,929,858 % [ . 3 0D 3 (247 .837) 80 § (67.669) § 14,624,851
15 SE % 369,168 $ 0 3% c % (6,128) $0 % (8,935) § 354,104
16 TS(R) $ 57,245 § [ I D $ (950) 30 & (505) § 55,790
17 Si-1(R} $ 72,189 & 0 s 0 s (1,7198) 80 § (357) ¢ 70,633
18 GH-1(R} $ 43,123,706 $ 0 s 0 s (715,854) 80 % (522,738) § 41,885,114
19 GH-2(R) L3 7.926,854 § 0 % 0 s (131,586) $0 % {97.353) % 7.697.914
20 STAHNDBY L 1,207,986 ¢ o s o % (19,953) $0 & {11,876) § 1,170,157
1 mmeme e e e meeeemrrem cemreeemsme mmmcceememmeee mes mmemmemmmmee= mmem——ememm——
22 TOTAL PUC $2,355,598,825 $(23.510,074) %(2,354,941) $(39,102,940) 80 ${(30,972,266) %$2,25%9,658,603
b B R e et L L
24 OQTHER ELECTRIC REVENUES
25 Late Paymt § 6,782,803 % 0 % 0 % o %0 % 0 s 6,782,803
26 Misc. Rev. $ 165,442 % 0 & 0 % 0O %0 § 0 8§ 165,442
27 Rent $ 12,541,682 § 0D s 0 % 0 $0 % 0 % 12,541,682
28 Other $ 45,436,249 § D % 0 s 0 %0 % 0 & 45,436,249
b B L T I T T I e LT T TT T TP
30 TOTAL OTHR $ 64,916,176 § o s [ I 0 $0 § 0 % 64,916,176
i Ty
32 Ann, AdjJ $ 25,312,281 % o s 0D 8 (420,184) 30 & (406,083) % 24,486,014
K e R i e L e e e
34 FERC SALES FOR RESALE
A5 Muni. $ 70,081,852 % o s o s (110,000) 50 % (770,811) & 69,200,841
36 Pwr Contr $ 296,989,683 § 0 s [+ I 0O %0 § 0 § 296,989,693
37 PJM Intchg § 74,.326.294 % . 0 % (VI 3 0O 30 &% D % 74,326,294
L I e e e i L LT T ]
39 TOTAL FERC $ 441,397,639 % o % 0 s (110,000) $0 % (770.811) $ 440,516,828
B memmeme e e e e e erer S mcnnme mEe meeeemEmmesss s mssaemse=ona
34 TOTAL OPERATING REVENUE
35 $2.887,224,521 %(23.510,074) $(2,.354,941) $(39.633,124) $0 $(32,149,160) %2,789,577,621
K T e T T T L L s et e T
* ECR: RS,RTD,RTS = -0.0886¢/kwh
Gen Svec = -0.1002¢/kwh
LP-4 = -0.1005c/kwh

LP-5,LPEP, ISA,Standby ~0.1024c/kwh

iadsey g9 ‘g
¢ 28eg
£—a



LINE
RO,

(4)

IROUSTRTAL

DEVELOPMENT

INITIATIVES
CREDIT

(5)

SPECIAL
BASE RATE
CREDIT ADJ.

-1.66%

STAS
0%

PENNSYLVANIA POWER & LIGHT COMPANY
12 MONTH PERIOQD EKDED SEPTEMBER 30,1994 PRO-FORMA

(6)

(n

ENERGY
COsT
RATE

*

(8)

TOTAL
REVENUE

(2)

(10}

TOTAL REVENUE CHANGET

Page 6

{11}

(12)

BASE RATE CHANGE

(%)
cols(2)-(4)p.3

* ECR:

(1 (2)
PROPOSERD
RATE RATE

SCHEDULE REVENUE

Incl ROLL-IN
RS $1.066, 744,531
RTS $ 24,239,091
RTD 3 484,022
GS-1 $ 162,063,009
GS-3 $ 553,046,045
LP-4 $ 320,187,553
Le-5 % 317,555,220
LPEP % 9,370,119
15A $ 17,833,983
I5-1 - 189,531
BL $ 965,352
SA $ 4,894,107
SM 5 1.824,118
SHS $ 16,910,926
SE 3 421,935
TS(R) 3 63,676
S1-1(R) § 85,561
GH-1(R) & 48,765,991
GH=-2(R) 3 B,963,963
STANDBY § 1,184,472

(904,020)
(861,454)
{589,467)

[eReNaNolulsEalolaolataRalsl

$(17,707,959)
{402,369)
(8,035)
(2,690, 246)
(9,180,564}
(5,315,113)
(5,271,418)
(155,544)
(296,044)
(3,146)
(16,025)
(81,242)
(30, 280)
(280,721)
(7,004)
(1,057}
(1,420}
(809,515}
(148,802)
(19.662)

HHAPAARAAPBOR P ARPARAN BN

$(11,094,480)
£ (390.513)
L3 (5,523)
$ (1,405,670}
§ (6,629,434)
(4,493,414)
(5,626,418)
(163,060)
(412,733)
(3.734)
(9.958)
(28,386)
(9.609)
(57.569)
(8,935)
(505)

(357)
(522,738)
(97,353)
(11.876)

AV AARARANPIABRGOH

$1,037,942,092
23,446,208
470,464
157,967,093
534,473,961
298,248,328
295,252,138
9,057,515
16,465,085
182,649
939,369
4,784,479
1,784,228
16,572,636
405,994
62,114
83,784
47,433,737
8,717,837
1,152,933

PAROAOVARAARAAARARPBRABOG

;]

(-]

(42,426,169)

]

(30,972, 266)

$114,257,082
2,691,630
47,728
2,918,676
20,256,002
18,199,353
26,440,040
81,304
(434,775)
(4,309)
56,544
504,424
192,582
1,948,085
51,890
8,324
13,151
5,548,623
1,019,923
(17,2249)

ARARARALIAPARARARAARGL

$ 251,689,113
$ 7,607,356
$ 118,308
$ 19,702,671
$ 101,358,651
$ 74,569,608
$ 97,443,493
§ 2,055,909
$ 4,598,129
3 42,002
$ 177,888
$ 841,016
s 305, 665
$ 2,595,404
$ 164,548
5 12,436
5 17,352
$ 12,000,316
$ 2,222,121
$ 121,784

OTHER ELECTRIC REVENUES

5 7,370,194
3 155,442
3 12,541,682
% 45,436,249

3 587,39
$ 0
% o
% o
$ 587,381

Late Paym $ 7.370,124
Misc. Rev $ 155,442
Rent % 12,541,682
Other $ 45,436,249
TOTAL OTH & 65,503,567
Ann. Adj. $ 26,606,503

FERC SALES FOR RESALE

Muni . 3 70,081,652
Pwr Contr § 286,989,893
PJM Intch $ 74,326,294

$ 69,200,841
$ 296,989,603
$ 74,326,294

(3}
ECONQOMIC
DEVELOPMENT
INITIATIVES
CREDIT

3 0
$ 0
5 0
$ o
$ (1,858,085)
$(11,268,242)
%(10,B15,848)
3 0
$ (660,100)
$ 0
% o]
3 0
3 0
$ 0
3 0
3 0
$ 0
3 0
$ 0
$ 0
$(24,603,255)
$ 0
$ a
s o
s 0
$ ]
$ 0
[ O
5 0
$ 0
$ 0

TOTAL OPERATING REVENUE
$3,089,300,9593

3 o
3 0
$ o
5 0
$197,638,179

RS ,RTD,RTS

Gen Svc

L.P-4
LP-5,LPEP,ISA,Standby

-0.0996¢c/kwh
-0,1002¢/kwh
-0,1005¢/kwh
-0.1024c/%wh

"o

Jadsey
9 28eg
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D-3
Page 7
0. G. Kasper

PENNSYLVANIA POWER & LIGHT COMPANY

Computation of Energy Cost Rate
Year Ended September 30, 1994

Generation
Coal
Qil
Nuclear
CTS & Diesels
Total Generation

Purchased Power
PJM Interchange
Borderline
Other Utilities
Non-Utility Generation
Total Purchased Power

Energy Sales
PJM Interchange
JCP&L
ACE
BG&E
GPU
Other
Total Energy Sales

System Cost of Power

Less
Waste Heat
Emission Allowances
Net Energy Costs

Total Sales
1994 Test Year System Sales '
Annualization

Total Sales

Net Energy Cost (line 21 + line 24)
Less Base Energy Cost
Cost Above Base Cost

excludes company use

$1.000

$ 343,786
76,820
67,052

2,583

$ 490,251

$ 42,178
108

37,885
222,089

$ 302,380

$ -69,861
-53,657
-10,462

-3,742
4,598
7,892
-150.012

L . - ]

642,599

$ -90
-487

$ 842,022
E— = - —

32,240,313,317 KWH

402,626,920 KWH
32,642,940,237 KWH

19.668 mills/KWH

7.454 mills/MWH
12,214 mills/KWH



1.

PUC Jurisdictional Sales (MWH)

2. Annualization Sales (MWH)

3

4.

5.
6.

7

Sales (lines 1 + 2) (MWH)

Energy Cost to be Recovered

(lines 3 x 27, page 4)

NUG Output Payments

Instalied Capacity Credit, Output Reservation
and Transmission Entitlement Revenues

Net Costs to be Recovered

(lines 4 + 5 + &)

Energy Cost Rate

{lines 7 + 3) {mills/KWH}

Energy Cost Rate Including GRT
{line 8 x 1.046025}) {mills/KWH)

PENNSYILVANIA POWER & LIGHT COMPANY

Computation of Energy Cost Rates Before Roll-in

Historic Test Year Perlod

October 1, 1884, Through September 30, 1094

Residential General Service LP-4 LP-5 Total
11,538,682 8,756,735 4,471,058 6,068,445 30,832,801
82,968 105,450 82,330 131,880 402,628
11,619,830 8,862,185 4,553,368 6,200,325 312,355,529
148,452,382 $ 113,223,276 ' $ 58,174,098 79,215,352 $ 399,065,118
1,442,823 $ 307,047 $ -433,406 -1,316,464 $0
-12,500,249 $ -8,793,360 $ -3.943817 -4,753,574 - $ -29,851,000
137,394,966 $ 104,736,963 $ 53,796,875 73,145,314 $ 368,074,118
11.824 11.818 11.815 11.474
12.368 12.362 12.359 12.002

‘D 0

Iadsey
g @8eg

£-a
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PENNSYLVANIA POWER & LIGHT COMPANY

Computation of Energy Cost Rates After ECR Roll-In
Historic Test Year Perlod
October 1, 1984, Through September 30, 1984

Residential General Service LP4 LP-5 Tota!
PUC Jurisdictional Sales (MWH) 11,536,662 8,756,735 4,471,059 6,068,445 30,832,901
Annualization Sales (MWH) 82 968 105,450 82,330 131,880 402,628
. Sales (lines 1 + 2) (MWH) 11,619,630 8,862,185 4,553,380 6,200,325 31,235,529
Energy Cost to be Recovered $0 $0 . $0 $0 $0
NUG Qutput Payments $ 1,442,823 $ 307,047 $ 433,406 $ -1,316,464 $0
. Installed Capacity Credit, Output Reservation :
and Transmission Entitlement Revenues $  -12,500,249 $ -8,793360 $ -3,943.817 $ 4,753,574 $ -29,991,000
. Net Costs to be Recovered $ -11,057,428 $ -8,466313 $ 4377223 $ -6,070,038 $ -29,891,000
(tines 4 + 5 + 6}
. Energy Cost Rate
{lines 7 + 3) (mills/KWH) -0.952 -0.958 -0.961 -0.979
. Energy Cost Rate Including GRT
(line 8 x 1.046025) {mills/KWH) -0.996 -1.002 -1.005 -1.024

xadsey 9 ‘0
6 28eg
£-a



Pennsylvania Power & Light Compan

Adjustments to ECR
12 Months Ended September 30, 1994

Customer Group

General
Adjustment Residential Service [LP-4 LLP-5

1. Demand/Energy Allocation of

NUG Output Payments $1,442 823 $307.047 $(433,406) $(1,316,464)
2. Demand Allocation of

Instalted Capacity Credit,

Output Reservation and

Transmission Entitlement

Sales Revenues (12,499 832) (8.793.068) (3,943 685) (4.753.415)
3. Total PUC Jurisdictional ECR

Adjustments $(11.,057.009) $(8.486.021) $(4,377.091) $(6,069.879)

0T °beqd

BUSTY "W [
£-d



Pennsylvania Power & Light Company

Historic Test Year ECR Period

A. Assignment of NUG output payments on an energy basis.

2. Applicable Energy Rate x Rate Group Sales = Applicable NUG Payment Amount
Residential:
11,536,662,000 KWH x .00688 =  $79,429,178
General Service:
8,756,735,000 KWH x .00688 = 60,289,559
LP-4:
4,471,059,000 KWH x 00688 = 30,747,186
LP-5:
6,068,445,000 KWH x .00688 = 41,732,308

B. Assignment of NUG output payments on a demand and energy basis.

1. NUG Payments - (PJM Capacity Deficiency Rate x NUG Capacity) = Energy-Related Amount
$222,088,703 - ($201/MW/Day x 365 days x 504 MW) = $185,112,743

2. Energy-Related Amount | Total System Sales = Applicable Energy Rate

NUG Payments | Total System Sales = Applicable Energy Rate
$222,088,703 + 32,240,313,000 KWH = $.00688

$185,112,743 = 32,240,313,000 KWH = $.00574

2UaTY "KH °C

11 @beg

£~-a



Demand-Related Amount |, Total System Demand = Demand-Related Rate
$36,975,960 = 5,315,167 KW = $6.957

{Demand-Related Rate x Rate Group Demand } | Rate Group Sales = Applicable Demand Rate

Residential:

($6.957 x 2,113,191 KW) = 11,536,662,000 KWt = $.00127
General Service:

($6.957 x 1,486,591 KW) = 8,756,735,000 KW = 00118
LP-4:

($6.957 x 666,849 KW) = 4,471,059,000 KWH = . 00104
LP-5:

($6.957 x 803,299 KW) = 6,068,445,000 KWH = 00092

(Applicable Energy Rate + Applicable Demand Rate) x Rate Group Sales = Applicable NUG Payment Amount

Residential:
($.00574 +.00127) x 11,536,662,000 KWH = $80,872,001
General Services:
($.00574 + .00118) x 8,756,735,000 KWH = 60,596,606
LP-4: o
($.00574 + .00104) x 4,471,059,000 KWH = 30,313,780 )
=
LP-5: = Q
(3.00574 + .00092) x 6,068,445,000 KWH = 40,415,844 E ® o
=
[+ N YO R OS]



P

cnnsylvania Power & Light Compan

Capacity/Demand Allocation Factors

Total Company

Less: FERC Jurisdiction

Atlantic City Electric Agrecement

Jersey Central Power & Light Agreement
Baltimore Gas & Electric Agreement
UGI-Luzernc Agrecment

FERC resale customers

Total FERC
PUC Jurisdiction

12 Months Ended September 994

100.00%

1.535%

11.245

1.535

1.538

2415
18.268
81.732%

*r

£T 2beg
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Rate Group

Residential
General Service
LP-4
LP-5

Pennsylvania Power & Light Com

PUC Jurisdictional Allocation Factors
12 Months Fnded Septembe 4

Demand Basis

41.68%
29.32
13.15
15.85

Ener asis

37.42%
28.40
14.50
19.68

T
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12
13
14
15
16
17
18
19

20

21
22

23

D-4

R. J. Bernini
J. F. Sipics
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Energy Costs
Year Ended September 30, 1994
{Thousands of Dollars)
Per Pro
Books Adjustments Forma
Energy Related
Fuel
Coal (a) $ 355754 $  (11,968) $ 343,786
Oil 76,3820 - 76,820
Nuclear (b) 67,052 - 67,052
CTS & Diesels 2,593 $ - 2.593
Total Generation $ 502,219 $ (11,968 $ 490251
Purchased Power
PJM Interchange $ 38324 $ 3854 $ 42,178
Borderline 108 108
Other Utilities 34,815 3,170 37,985
Non-Utility Generation 222.089 - 222,089
Total Purchased Power $ 295336 N 7.024 $ 302360
Energy Sales
PIM Interchange 3 (74,326) $ 4. 465 3 (69,861)
JCP&L (53,657) - (53,657)
ACE (10,462) - (10,462)
BG&E (3,742) - (3,742)
GPU (4,598) - (4,598)
Other (8,339) 647 (7.692)
Waste Heat (90) (90}
Emmission Allowances (487) (487)
Total Energy Salcs $ (155,701 $ 5,112 $ (150,589)
Net Energy Related $ 641.854 $ 168 $ 642,022
(line 5+ 10 + 19)
Demand Related
Safc Harbor $ 10,179 - $ 10,179
Borderline 6 - 6
Total Demand Related 3 10,185 $ - $ 10185

(lines 21 +22)

{a) Includcs retired miners' health care cost

() Includes decommissioning and decontamination and spent fuel disposal expense.




D-5
R. J. Bemnini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Wage Expense

Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment was made to reflect the number of employees and level wages in effect at the end
of the year.

Line

No. Description Amount
1 Average monthly wage per employee $4.473
2 Personnel emploved at end of the year 7,671

3 Annualized total wages
(line 1'x line 2 x 12 months) $411,748

4  Less: Actual wages for the year
ended Scpiember 30, 1994 416,354

5 Decrease in total wages £ (4,606)

6 Decrease in wages 1o expense (line 5 x 71.9%) $ (3.312)



Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Employee Benefits Expense
Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment was made to reflect the level of benefit costs at the end of the test year.

Description

Annual effect of post-retirement benefits other than
pensions {D-6, pg. 2)

Amortizaton of SFAS costs which would have been
deferred under PUC Order at Docket No. P-920635 (D-6, pg. 3)

Total

D-6
Page 1
R. J. Bernini

Amount
$ (3.556)

1,126

$ (2,430



D-6
Page 2
R. ]. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Employee Benefits Expense

Year Ended September 30, 1994
{Thousands of Dollars)

This adjustment was made to reflect the full annual effect of accounting for post-retirement benefits
other than pensions on an accrual basis as required by Statement of Financial Accounting Standards No. 106
(SFAS 106).

Line
No. Description Amount
1 Annual accrual for post-retirement benefits
per actuarial study $25,857
2 Post-retirement benefits to expense (line 1 x 73.2%} 18,927
3 Less: Amount charged to expense 22,483

4 Adjustment (line 2 - line 3) {$3.556)



D-6
Page 3
R. ]. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Employee Benefits Expense

Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment was made to reflect the amortization for SFAS post-retirement benefits which would
have been deferred in accordance with the Pennsylvania Public Utility Commission Order entered May 6, 1993
at Docket No. P-920633.

Line
No. Amount

1 SFAS 106 expenses which would have been deferred under the
PUC Order at Docket No. P-920635 $ 19.480

2 Adjustment {line 1 — 17.3 years) $1.126



D-7
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment t¢ Rate Case Expense

Year Ended September 30, 1994
(Thousands of Dollars)

Rate case expenditures are charged to expense when incurred. The Company's claim for rate
case expense is based on a normalized amount as shown in Exhibit Future 1, Schedule D-7.

Line

No. Description Amount
1 Total rate case expense $ 1491
2 Normalized amount (line 1 =2 years ) $ 746
3 Less: PPUC rate case expense per books 0

4 Increasc in cxpense $ 46



D-§
R. ). Bemini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Land Management
Projects/Recreational Facilities Expense
Year Ended September 30, 1994
(Thousands of Dollars)

The Commission in its Rate Order at Docket No. R-822169, dated August 19, 1983, determined that
operation and maintenance expenses incurred for ceriain land management projects/recreational facilities
which are not owned or operated pursuant to any specific Federal or State licensing requirement should not
be recovered from ratepayers. This adjustment provides for the elimination of the test vear operating expense
for such facilities.

Line

No. Description Amount
1 Montour Prescrve $ (5333
2 Shadv Nook Boat Ramp (N
3 Martins Creek Boat Ramp (1D
4 Bruaner Island Boat Ramp (6)

5 Decrease in expense $§  (557)



D-9
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Interest Expense on Customer Deposits
Year Ended September 30, 1994
(Thousands of Dollars)

The Commission in its Rate Order at Docket No. R-80031114, dated January 30, 1981, determined that
it was appropriate to include in the cost of service interest expense on customer deposits when such customer
deposits are treated as a reduction to rate base. The interest on these deposits is computed at an interest rate of
11% in accordance with Rule 2--Requirement for Service set forth in the Company's Tariff Electric--

PA PUC No. 200.

Line

No. Description Amount
1 Customer deposits (B-1) $ 1,106
2 Interest rate 11%

3 Increase in expense (line 1 x line 2) 5 122



D-10
M. J. Berish
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment for Voluntary Early Retirement Program (VERP)

Year Ended September 30, 1994
(Thousands of Dollars)

On September 29, 1994 the Company announced a voluntary early retirement program to all
management emplovees who were 55 or older by December 31, 1994, Agreement on a VERP applicable
to eligible bargaining unit employees was also reached with the union.

This adjusiment reflects the estimated cost of the VERP amortized over five years and the
anticipated annual savings of the program.

Line
No.
1 Estimated Cost of the VERP § 63,800
2 Amortization over five years (line 1 = 5) § 13,160
VERP Payroll Savings
3 Wages $ (27.100)
4 ‘ Wages to expense (line 3 x 71.9%) ($19,485)
3 Benefits $ (10.500)
6 Benefits 10 expense (line 5 x 73.2%) (7.686)

7 Total Adjustment (lines 2 + 4 + 6) $ (14,011)



R. J. Bernini
‘ PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Annual Accrual for Decommissioning Expense
Year Ended September 30, 1994
{Thousands of Dollars)
This adjustment provides for an annual accrual of decommissioning expense associated with the
Susquehanna Steam Electric Station (SSES), based upon the total estimated cost of immediate
dismantlement of the facility.
Line Amount
No.  Description Unit 1 Unit 2 Total

1 Cost of decommissioning in 1993 dollars $350,524 $453,735 $804.,259
2 PP&L share (90%) $315471 § 408361 $ 723832
3 Rate of inflation 4% 4%

Years to Retirement
4 Unit 1 (1994-2022) 29
5 Unit 2 (1994-2024) 31

Cost of Decommissioning
6 Unit 1 {line 2 x 3.118651 (a)) $983.844
7 Unit 2 (line 2 x 3.373133 (b)) $1,377,456  $2,361,300
8 Value of trust {@ 9/30/94 $50,005 $36.433 $86,438
9 Earnings on trust (c) 5.50% 5.50%

Value of Trust
10 @ 2022 (line 8 x 4.477843 (d)) $223.915
11 @ 2024 (line 8 x 4.983931 (g)) $181,580 $405,495

Net Cost of Decommissioning
12 Unit 1 (ling 6 - ling 10) £759,929
13 Unit 2 (line 7 - line 11) $1,195876 $1.955,805

Annuity Amount
14 Unit 1 (line 12 x 015814 () $12,018
15 Unit 2 (line 13 x .013803 (g)) $16,509 $28,527
16 Less: Amount per books 3.803 3,291 7.094
17 Increase in expense $8.215 $13.218 $21.433
a) Future value of $1 with compound interest @ 4% for 29 years.
b) Future value of $1 with compound interest @ 4% for 31 years.
) Reflects an after tax rate of return of 1.5% above the assumed rate of inflation.
d) Future value of $1 with compound interest @ 5.5% for 28 years.
€) Future value of $1 with compound interest @ 5.5% for 30 years.
f) Periodic deposit that will grow to $1 in 28 years with interest compounded @ 5.5%.

8)

D-11

Periodic deposit that will grow to $1 in 30 years with interest compounded @ 5.5%.
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R.J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission Fossil Units
All Stations

Year Ended September 30, 1994
(Thousands of Dollars})

This adjustment provides for an annual accrual of decommissioning expense associated with PP&L's
fossil fueled stations.

Line
No. Station Amount
1 Martins Creek $14,339
2 Brunner Island 10,669
3 Montour 7,560
4 Sunbury 14,796
5 Holtwood 5,454

6 Total $52.817



with the 'Martins Creek Steam Electric Station.

Line
No.

O Lh =W

oo -]

—
L]

11
12
13
14

a)
b)
<)
d)

PENNSYLVANIA POWER & LIGHT COMPANY

D-12

This adjustment provides for an annual accrual of decommissioning expense associated

Description

Cost of Decommissioning in 1994 dollars

Rate of inflation

Years to Retirement
Unit 1 (1994-2003)
Unit 2 (1994-2003)
Unit 3 (1994-2010)
Unit 4 {1994-2010)

Cost of Decommissioning
Unit 1 (line 1 x 1.423312 (a))

Unit 2 (line 1 x 1.423312 (a))
Unit 3 (line 1 x 1.872981 (b))
Unit 4 (tine 1 x 1.872981 (b))

Annuity Amount
Unit 1 (line 7 x .088839 (c))

Unit 2 (line 8 x .088839 (c))

Page 2
R.]. Bernini
Adjustment to Decommission
The Martins Creek Steam Electric Station
Year Ended September 30, 1994
(Thousands of Dollars}
Amount
Coal Qil
Unit 1 Unit 2 Unit 3 Unit 4 Total
$30,142 830,619  $4]1,620 $45,946
4% 4% 4% 4%
9
9
16
16
$42.901
$43,580
$77,953
$86,056
$3.811
$3.872
$3,164

Unit 3 (line 9 x .040583 (d))
Unit 4 (line 10 x .040583 (d))

Future value of §1 with compound interest @ 4% for 9 years.
Future value of $1 with compound interest @ 4% for 16 years,

Periodic deposit that will grow to $1 in 9 years with interest compounded @ 5.5%.

53,492 $14.339

Periodic deposit that will grow to $1 in 16 years with interest compounded @ 5.5%.



Line
No.

~1

9
10
11

a)
b)

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission
The Brunner Island Steam Electric Station

Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment provides for an annual accrual of decommissioning expense associated
with the Brunner Island Steam Electric Station.

Description

Cost of Decommissioning in 1994 dollars
Rate of inflation

Years to Relirement
Unit 1 (1994-2014)

Unit 2 (1994-2014)
Unit 3 (1994-2014)

Cost of Decommissioning
Unit I (line 1 x 2.191123 (a))

Unit 2 (line 1 x 2.191123 (a))
Unit 3 (line 1 x 2.191123 (a))

Annuity Amount
Unit 1 (line 6 x .028679 (b))

Unit 2 (line 7 x .028679 (b))
Unit 3 (line 8 x .028679 (b))

Amount

Unit 1 Unit 2

$55,758  $55,612

4% 4%
20
20
$122,173
$121,853
$3,504
$3,495

Future value of $1 with compound interest @ 4% for 20 years.
Periodic deposit that will grow to $1 in 20 vears with interest compounded @ 5.5%.

Unit3
$58,413

4%

20

$127.990

$3.671

D-12
Page 3
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Total

__ 810669
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Page 4
R.}. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Decommission
The Montour Steam Electric Station
Year Ended September 30, 1994
(Thousands of Dollars)
This adjustment provides for an annual accrual of decommissioning expense associated with the
Montour Steam Electric Station.
Line
No. Description Amount .
Unit 1 Unit 2 Total
1 Cost of Decommissioning in 1994 dollars $58,682 $76,614
2 Rate of inflation 4% 4%
Years to Retirement
3 Unit 1 (1994-2017) 23
4 Unit 2 (1994-2017) 23
Cost of Decommissioning
5 Unit 1 (line 1 x 2.464716 (a)) $144,634
6 Unit 2 (line 1 x 2.464716 (a)) $188,832
Annuity Amount
g Unit 1 (line 5 x .022670 (b)) $3,279
9 Unit 2 (line 6 x .022670 (b)) $4.281 $7.560
a) Future value of $1 with compound interest @ 4% for 23 years.

b) Periodic deposit that will grow 10 $1 in 23 years with interest compounded @ 5.5%.



with the Sunbury Steam Electric Station.

Line
No.

[+ WL W T SN L)

AC=- RN |

11
12
13
14

a)
b)

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission
The Sunbury Steam Electric Station

Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment provides for an annual accrual of decommissioning expense associated

Description

Cost of Decommissioning in 1994 doilars

Rate of inflation

Years to Retirement
Unit 1 (1994-2003)
Unit 2 (1994-2003)
Unit 3 (1994-2003)
Unit 4 (1994-2003)

Cost of Decommissioning
Unit 1 (line 1 x 1.423312 (a))

Unit 2 (line 1 x 1.423312 (a))
Unit 3 (line 1 x 1.423312 (a))
Unit 4 (line 1 x 1.423312 (a))

Annuity Amount

Unit 1 (line 7 x .088839 (b))

Unit 2 (line 8 x .088839 (b))
Unit 3 (line 9 x .088339 (b))
Unit 4 (line 10 x 088839 (b))

Amount
Unit 1 Unit 2 Unit 3 Unit 4
$29.304 $28,551 $29,553 $29,604
4% 4% 4% 4%
9
9
9
9
$41,709
$40.637
$42 063
$42.136
$£3,705
$3.610
$3,737
$£3,743

Future value of $1 with compound interest @ 4% for 9 years.
Periodic deposit that will grow to $1 in 9 years with interest compounded @ 35.5%.

D-12
Page 5
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Total

__ 514796



PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission
The Holtwood Steam Electric Station

Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment provides for an annual accrual of decommissioning expense associated

Description

Cost of Decommissioning in 1994 dollars
Rate of inflation

Years to Retirement
Unit 17 (1994-2003)

Cost of Decommissioning,
Unit 17 (line 1 x 1.423312 (a))

Annuity Amount
Unit 17 (linc 4 x .088839 (b))

Future value of $1 with compound interest @ 4% for 9 years.
Periodic deposit that will grow to $1 in 9 vears with interest compounded @ 5.5%.

D-12
Page 6
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Amount
$43,132

4%

__ 5613%_

$5.454
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PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Amortization of
Management Audit Cost

Year Ended September 30, 1994
(Thousands of Dollars)

The adjustment provides for the amortization over a five-year period of the cost of the Commission-
mandated management audit. The audit was performed by Shumaker & Company.

Line
Ne. Description Amount
1 Cost of the management audit $911
2 Annual level of amortization
$911 =+ 5 years 182
3 Less; Amount per books 349

4 Decrease in expense 5167
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PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Amortize the SSES Early Window Deferrals
Year Ended September 30, 1994
{Thousands of Dollars)

This adjustment amortizes the "early window" deferrals applicable to Susquehanna
Units | and 2 over a period of ten vears. This is consistant with the Pennsylvania Public Utility
Commission (PUC) Order entered May 16, 1990 in the Philadelphia Electric Company rate case at
Docket R-891364. The deferral of these costs for Units 1 and 2 was authorized by the PUC in its
Orders at Docket Nos. P-820367 entered July 29, 1982 and P-830461 entered November 9, 1985

respectively.

Unit 1 Unit 2 Total
Deferred Costs
Operating Expenses $ 21.102 $ 18,092 5 39,194
Interchange Energy Savings (40,994} (47,167 $ (88.161)
Carrying Costs 28.834 32.125 $ 60959
TOTAL § 8942 $ 3.050 $ 1199

Amortization over 10 vears 3 894 ¥ 305 $ 1.199



PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Social Programs
Ycar Ended September 30, 1994

{Thousands of Dollars)

Line
No. Program

1 Build-a-Ncighborhood

2 Affardable Housing

3 Small Business

6 Keep Warm Plan

7 Operation HELP

8 CARES

9 Total Cost of Programs

D-15
B. J. Bujnowski

Amount
$ 600
600
1,250
1,000

50

30

$ 3.330
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PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment for Environmental Remediation

Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment is only applicable to the future test year.



D-17
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PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Annual Depreciation Expense

Year Ended September 30, 1994
{Thousands of Dollars)

The depreciation on ¢lectric plant in service, net of clearing accounts and customer advances
for construction, represents the annual depreciation expense as of September 30, 1994 using average service
lives and life spans as filed in this proceeding.

Line

No. Description Amount
1 Depreciation--electric plant in service } 334,169

Less:

2 Clearing 1,758
3 Customer advances for construction 1
4 Net Depreciation—-¢lectric plant in service 332,410
5 Amortizaton of negative net salvage {(a) 18.137
6 Total annual depreciation expense 350,547
7 Less: Depreciation expense per books 304,993
3 Increase in expense $ 45554

(a) Based on a five-vear average of negative net salvage as prescribed by the Pennsylvania
Public Utility Commission.



Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Taxes Other Than Income
Year Ended September 30, 1994

{Thousands of Dollars)

Description

PA Capital Stock Tax

Adjustment to reflect current taxable value

Estimated tax applicable to electric operations
at 12.75 mills (D-18, pg 2)

Less: Capital stock tax per books (B-5)
Decrease in expense

PA Gross Receipts Tax

Adjustment to provide for gross receipts 1ax on
pro forma revenue at present rates

Gross receipts tax recoverable through base
rates (D-18, pg. 3)

Less: Gross receipts tax per books (B-5)

Increase in expense

PA Public Ulility Realty Tax

Adjustment to reflect current taxable base

Public utility realty tax recoverable through
base rates (D-18, pg. 4)

Less: Public utility realty tax per books (B-3)

Increase in expense

D-18

Page 1
R, J. Bernini
Amount
3 35,469
36.144
5 (675)
£ 102,395
100,072
$ 2,323
$ 46,090
43,706

5 384



Line
No.

o B W

10
11

12
13

14

15

PENNSYLVANIA POWER & LIGHT COMPANY
Capital Stock Tax at Present Rates

Year Ended September 30, 1994
{Thousands of Dollars)

Description

PA Capital Stock Value = 50% ((5 Yr. Average Net Income/.095) +( 75% (Net Worth))

Net income
1989 $353,354
1990 346,325
1991 348,154
1992 344 850
1993 344,917
Total $1,737,600
Average $347.520
Net worth at December 31, 1993 $2.932.209

PA Capital stock value = .5(($347,520/.095) + (.75 x $2,932,209)) =
Statutory Exemption

Value of Capital Stock less Statutory Exemption
Apportionment Percentage

PA Capital Stock Taxable Value

PA Capital Stock Tax at 12.75 mills

D-18
Page 2
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Amount

$ 2,928,631
75

2,928,556

0.94992
2,781.894

§ 35469



PENNSYLVANIA POWER & LIGHT COMPANY

Gross Receipts Tax (GRT) at Present Rates
Year Ended September 30, 1994

(Thousands of Dollars)
Line Pro Forma
No. Description Revenue
PPUC Junsdictional
1 Total Tarifl Revenue (D-3, pg 1, line 5) $2,284,145
FERC Jurisdictional
2 Total rate revenue (D-3, pg. 1) 440,517
Less:
3 UGt 26,356
4 Citzens' Electric 6,598
5 Power Contracts 296,990
6 PIM Power Sales 74.326
7 Net FERC Tariff 36,247
Other Electric Revenue
8 Late payment 6,783
9 Other electric revenue 58,133
10 Total Other 64,916

11 Total gross receipts tax on pro forma revenue
at presenl rates

Applicable
GRT Rate

{Mills)

44

D-18

Page 3
R. ]. Bernini
Gross
Receipts
Tax
$ 100,502
3 1,595
298

§ 102.395
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PENNSYLVANIA POWER & LIGHT COMPANY
Public Utility Realty Tax at Present Rates
Year Ended September 30, 1994
(Thousands of Dollars)
Line
No. Description . Amount
PURTA Base
1 Land $ 21,515
2 Structures 1,490 869
3 Less Reserve for Depreciation {(415,001)
4 Total Base $ 1,097,383
5 Rate @ 42 milis 0.042

6 Tax $ 46,090



~¥

14
15
16
17
18
19
20
2]
22
23
24
25
26

27
28
29
30
31
32
33
34
35
36
37
38
39
40
4]
42
43
44
45

PENNSYLVANIA POWER & LIGHT COMPANY
Computation of Income Taxes-Electric

Year Ended September 3¢, 1994

(Thousands of Dollars)

Description
Operating revenues
Operating expenses
Operation and maintenance
Depreciation
Regulatory Credits
Taxes Other than Income
Income Taxes-Federal
Income Taxes-State
Deferred Income Taxes
Investment Tax Credit-Amortization
Gains-Disposal of Emission Allowance
Total Operating Expense
Operating Income
Less: Interest Expense
Net Operating Income
Income Tax Adjustments
Federal Income Tax
Pennsylvania corporate net income tax
1991 PA CNI Refund
Deferred Income Taxes
Pension and supplemental retirements
ECR Settlement
Health care cost PMC ameortization
Contributions in aid of construction
Environmental clean-up
Clearing and payroll equalization
Depreciation charged to clearing
Nuclear Fuel
Amortization leased equipment, leasehold improvements,
software
Book Depreciation
Tax Depreciation
Nuclear Decommissioning--Book
Nuclear Decommissioning--Tax
Miscellaneous adjustments-net
ECR/FAC underrecovery
Power plant inventory-tax accounting change
Investment 1ax credit amortization
Removal costs
Adjust-sales of property
Refueling costs
ESOP dividend paid in cash
Coal inventory adjustment
Realized loss on inventery
Reacquired debt costs
Post-retirement/employment benefits
Amortization of Window Deferral
Income Tax Adjustments
Taxable Net Income Before Special Deductions

D-19
Page 1
R_J. Bernini
Pro Forma
at Present
Per Books Adjustments Rates
$ 2,765,136 $ 24,442 $2.789.578
1,563,097 59.539 1,622,636
304,993 45,554 350.347
(87,485) - (87.485)
203,409 2,032 205,441
172,632 (3,410} 169,222
65,619 129 65,748
13,284 (30,371) (17,087)
(12,430) 1,393 (11.037)
(487) - (487)
2,222,632 74.866 2,297 498
542,504 (50,424) 492,080
218,735 2.070 220.805
323.769 (52,494) 271,275
172,632 (3.410) 169,222
65,619 129 65,748
12,124 - 12,124
13,284 (30,371) (17,087)
11,391 - 11,391
12,715 - 12,715
10,889 - 10,889
4,620 - 4,620
3,350 - 3,350
1,961 - 1,961
422 - 422
54,069 - 54,069
6,681 - 6,681
304,993 45,554 350,547
(324,913} 28,181 (296,732)
7,094 21,433 28,527
(6,777) (21.228) (28,0035)
20 - 20
(20,522) - (20,522}
(5,442) - (5.442)
(12,430) 1.393 (11.037)
(24,990) - (24,990)
(5,873) - (5,873)
(10,125) - (10,125)
(9,087) - (9,087)
(9,510) - (9.510)
(6,532) - (6,532)
(20,854) - (20,854)
8,166 8,166
1.199 1.199
232,975 42,880 275855
'$ 556,744 3 9614y 3 547130




Line
No.
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o

10
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12
13

14
13
16
17

18
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Page 2
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PENNSYLVANIA POWER & LIGHT COMPANY
Computation of Income Taxes-Electric
Year Ended September 30, 1994
(Thousands of Dollars)
Pro Forma
at
Present
Description Per Books Adjustments Rates
PA_Corporate Net Income Tax Calculation
Taxable Net Income Before Special Deductions £ 556,744 $ (9.614) % 547130
PA Special Deductions
Tax Preference Income (714) - (714)
Dividends Paid Credit (838) - (838)
Interest on U.S. Securities (26) - (26)
Federal Environmental Tax 702 - 702
1991 PA CNI Refund (12,124) 12,124 -
PA Taxable Income 543,744 * § 2.510 $ 546,254
PA Tax @ 11.99% 65,367 129 65,496
Accrual for Potential Deficiency 252 - 252
Total PA Income Tax $ 65619 3 129 $ 65748
Federal Income Tax Calculation
Taxable Net Income Before Special Deductions $ 556,744 b3 {9,614) § 547,130
Federal Special Deductions
PA Income Tax {65,367) (129) (65,496)
Dividends Paid Credit (838) - (838)
Federal Taxable Income $ 490,539 $  (9,743y § 480,79
Federal Tax @ 35% $ 171,688 $ (34100 $ 168279
Credit for Qualified Electric Vehicle “) )
Accrual for Potential Deficiency 948 - 948
Total Federal Income Tax $ 172,632 $ (34100 § 169223

* $66,269,100 taxed at 12.25% and $477,474,682 taxed at 11.99%.



PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Interest Peduction for Income Tax Purposes
Year Ended September 30, 1994
(Thousands of Dellars)

This adjustment provides for the annualized interest on claimed measures of value at September 30, 1994,

Line
No. Description
1 Measures of value at September 30, 1994 (C-1)
2 Long-term debt ratio (B-9)
3 Embedded cost of long-term debt (B-9)
4 Annualized interest (line 1 x line 2 x line 3)
5 Less: Interest expense per books (D-19, pg 1)

6 Increase in interest deduction (line 4 - line 5)

D-19
Page 3
R. J. Bernini

Amount

£ 5,794,825
47.1%
8.09%

220,805

218.735

$ 2.070



Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment te Tax Depreciation Deduction
for Income Tax Purposes
Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment provides for the annualized tax depreciation on year-end tax base at September 30, 1994.

Description

Property depreciated under the Accelerated Cost Recovery System (ACRS)
or Modified Accelerated Cost Recovery System (MACRS):
Non-Susquehanna (D-20)
Susquehanna (D-20)

Property depreciated under other methods:
Non-Susquehanna
Susquehanna
Total

Less: Tax depreciatior per books (D-19, pg 1)

Decrease in tax depreciation deduction

D-19
Page 4
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Amount

$ 166,104
69,999

49,275

11.354

296,732

324913

$§ 28181



Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY

Operating Revenue and Applicable Tax
Related to Proposed Rate Increase
Year Ended September 30, 1994
(Thousands of Dollars)

Description

Additional operating revenue from proposed
rate increase

Less:

PA gross receipts tax
(line 1 x 44 mills)

PA Capital stock tax
(line 8 x 12.75 mills)

Taxable income for PA Corporate
net income tax

PA corporate net income tax
(line 4 x 11.99%)

Taxable income for Federal income tax
Federal income tax (line 6 x 35%)

Operating income

D-19
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Amount

§ 197638

8,696

1,368

187,574

22,490

165,084

57,779

$ 107,305



Provision
SSES Test Power
ACRS & MACRS
Pollution Control Facilities
Class Life System
Remnoval Costs
Martins Creek Test Fuel

Total

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Deferred Income Taxes

Year Ended September 30, 1994

D-20
Page 1
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(Thousands of Dollars)
Debit Credit Net Adjustment Adjusted
$ $ - $ 7 $ - $ 711
38,988 (29,182) 9,806 (26,431) (16,625)
94) (94) - (94)
(104) (104) - (104}
(778) (778) - {(778)
(197 (197 - (197
$ 39,699 $(30,355) $9344 $ {26,431) $ (17,087

Deferred Income Taxes Per Books (D-1)

Adjustment

13.284

$ (30.371)
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PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Provision for Deferred Income Taxes
Year Ended September 30, 1994
(Thousands of Dollars)

This adjustment provides for the annual provision for deferred income taxes due to (1) the

Accelerated Cost Recovery System (ACRS) of the Economic Recovery Act of 1981 and (2) Modified Accelerated
Cost Recovery System (MACRS) of the Tax Reform Act of 1986.

Line
No.

10

11

Description Amount
Non Nuclear
Tax depreciation computed under ACRS and MACRS $166.104
Tax depreciation computed on a
straight-line tax basis 96,663
Excess tax depreciation 69.441
Nuclear
Tax depreciation computed under ACRS and MACRS 69,999
Tax depreciation computed on a straight
line tax basis 170,138
Excess straight line tax depreciation (100.139)
Net excess straight line tax depreciation {30.698)
Tax Rate 35%/Average Rate
Assumption Method
Rate
Net annual deferred tax credit (16,625)
Less Net provision per books (B-5)
Provision for deferred taxes 38,988
Provision for deferred taxes--credit (29.182)
9.806

Decrease in provision

$ (26.431)
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25
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27
28

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Amortization of
Deferred Investment Tax Credit
Year Ended September 30, 1994

(Thousands of Dollars}

4% Investment 10% Investment
Description Tax Credit Tax Credit
Owned Property
1971 35 0
1972 214 0
1973 239 0
1974 82 0
1975 189 123
1976 88 408
1977 0 227
1978 0 212
1979 0 297
1980 0 420
1981 0 564
1982 52 816
1983 0 572
1984 20 312
1985 0 398
1986 0 1,156
1987 0 165
1988 0 27
1989 0 5
1990 0 3
Total Owned Property
Leased Property
1985 32
1986 86
1988 153
Total Leased Property
Total Amount of Amortization
Less Amortization per Books (B-5)

Decrease in Amortization

10% Progress
Payments

oo oo

59
287
458
779

1,594

5

OOOOOQOOO&

R_J. Bernini

Total

35
214
239

82
371
783
686
991

1,892
797

1,149
868
572
333
398

1,156
165

27

10,767

32
86
153

270

11,037
12,430

(1,393)
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PENNSYLVANIA POWER & LIGHT COMPANY

Exhibit Future 1
Docket No. R-00943271
Summary of Measures of Value and Rates of Return
Year Ended September 30, 1995

This book contains a series of schedules (see Table of Contents) which are grouped as
follows:

Statement of Reasons

Financial Statements, Cost of Capital and Capital Structure

Measures of Value

g 6o @ »

Operating Income and Adjustments
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STATEMENT OF REASONS
FOR THE PROPOSED INCREASE

1. Introduction

The purpose of this filing is to bring Pennsyivania Power & Light Com-
pany's (“PP&L" or the “Company”) rates for retail electric service in line with the cost
of providing that service. PP&L is requesting an overall annual net increase of
approximately $261 million, based on a future test year enc_iing September 30, 1995.
This level of additional annual revenue will produce an increase in overall rates of
about 11.7%.

This increase in rates is necessary to cover the Company'’s cost of
service including a fair return on its capital investment. In addition, an increase in
rates is necessary to address future known changes in several aspects of the Com-

pany’s business and to avoid future financial deterioration.

2. PP&L's Rate Philpsophy

The Company's overall approach to ratemaking over the past ten years
has been based on two objectives. The first has been to maintain rate stability.
Since the Susquehanna Unit 2 case was concluded in April 1985, the Company has
undertaken extensive efforts to avoid filing a base rate increase. For example, dur-
ing this period, PP&L undertook a $3.46 billion refinancing program to replace high

cost securities at a lower cost. The Company has implemented a series of cost

-1-



reduction measures, including reductions in staff levels, elimination of unnecessary
functions, a fundamental restructuring at the corporate level and a re-engineering of
critical processes. In addition, the Company has pursued revenue growth opportuni-
ties in both the retail market and the bulk power market.

The Company has been successful in these efforts. PP&L'’s last retail
base rate increase request was filed with the Commission on July 27, 1984, more
than a decade ago. During that ten-year time period, every major electric utility in
Pennsylvania has filed at least one base rate increase request; some have filed a
number of requests.

The Company’s second ratemaking objective has been to pass through
to customers the rate impacts of certain non-recurring cost savings. Under tradi-
tional ratemaking practice, changes that occur outside of a base rate proceeding are
not generally reflected in customer rates until the utility’s next base rate proceeding.
PP&L generally follows this traditional approach because the various changes in
costs and revenue that occur between rate cases can offset one another and,
thereby, eliminate or moderate the need for interim rate changes.

However, PP&L has adopted a different approach if the change is non-
recurring and, in a number of instances, has developed innovative mechanisms to
flow through to customers specific non-recurring cost savings. For example, in 1986,
the Company passed through the impact of reductions in its Federal income tax
liability. PP&L returned this credit to customers by creating a special rate clause --

the Income Tax Adjustment (“ITA"). In 1991, the Company began to pass through




(over a five year period) the cost savings associated with a change in the method of
accounting for spare parts inventory at its power plants. A year later, PP&L began
another five-year pass through of the proceeds from a settlement of potential litiga-
tion with the General Electric Company. These two credits currently are reflected on
customer bilis through another unique clause — the Special Base Rate Credit
Adjustment (“SBRCA”").

The decision to file the present case was a difficult one and was made
only after all other alternatives for maintaining the Company’s financial health had
been explored. Both the revenue requirements component and the rate design
component of the filing are designed to maintain, to the extent possible, the stability
of the Company’s retail rates. Moreover, as discussed in more detail below, the
present filing reflects a number of cost savings that substantially reduce PP&L'’s

overall revenue requirement.

3. Comparisons of PP&L’s Rates

An analysis of PP&L’s retail rates demonstrates that its ratemaking
philosophy has been successful. The Company's rates have remained relatively
stable over the last decade; its rates over this time period have not tracked the
general rate of inflation; and PP&L’s rates compare favorably to the rates of other
electric utilities in the region.

As shown in the chart below, after the Susquehanna Unit 2 base rate

case concluded in 1985, PP&L's average price (based upon customer use in that



year) was 7.34¢ per KWH. In 1893, the Company's average price for electricity was

only 7.37¢ per KWH.

PP&L Total Price
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|
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Thus, since the Company’s last base rate case, its average price has remained
essentially unchanged.

PP&L's average price also compares favorably with increases in the
Consumer Price Index (*CPI"). As previously discussed, during the period from 1986

through 1993, the Company's average price remained essentially unchanged.



However, as shown on the chart below, over the same time period, the CP!I

increased by 31%.

Total Price Changes Relative to CPI
1986 Price = 1

4 index 1986=1

1.35
Consumer Price Index

1.2
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1.1
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Thus, while the overall rate of inflation, as measured by the CP!, increased more

than 30%, PP&L’s average price for electricity remained virtually the same.
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in addition, the Company's total price for electricity compares favorably

with the average prices of other electric utilities in the region. The chart below shows

a comparison for the 12-month period ended June 30, 1994.

f Electricity
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In summary, these three comparisons demonstrate the success of PP&L’s ratemak-

ing philosophy.




4. PP&L's Commitment to Communities

For decades, PP&L has been firmly committed to the communities it
serves in central-eastern Pennsylvania. This commitment is demonstrated in at least
three ways.

First, the Company continues to support and enhance economic devel-
opment within its service area. Over the past ten years, the Company has proposed,
and the Commission has approved, a series of economic development initiatives.
Examples of these initiatives include interruptible service options; demand-free day
options; and rate credits for incremental electricity use.

Recently, the Commission approved two innovative rates proposed by
PP&L to respond to competitive pressures and to promote economic development in
its service area. The first is a competitive rate rider. Under this program, PP&L can
offer flexible rates to customers that have a credible alternative to the purchase of
electricity from the Company. The second program is real time pricing which pro-
vides qualifying customers with an opportunity to purchase incremental energy at the
cost PP&L actually incurs to provide that electricity. Because costs generally are
lower during off-peak periods, the rates that customers will pay under this program
will be lower during thos_e periods. Customers who can add load during off-peak
periods and/or shift load to those periods will experience cost savings under this rate
option. |

Second, PP&L supports efficient and effective use of energy by its

customers. To this end, the Company has developed a portfolio of demand-side
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management (DSM) programs and high-efficiency energy use programs. The Com-
pany’'s DSM plan has been submitted to the Commission and currently is under
review. |n addition, the Company continues to develop new initiatives in this area.
Third, PP&L has a long history of developing and supporting programs
that assist the communities and individuals that it serves. Examples of successful
existing programs in this area include Operation HELP, CARES, WRAP and “On
Track” -- the Company'’s pilot customer assistance program. In addition to these pro-
grams, most of which have been in place for over ten years, PP&L has developed an
extensive family of new programs. With this combination of existing and new initia-

tives, PP&L can continue to assist its customers who truly are in need.
5. Specific Claims in the Filin

This base rate increase is being requested to cover the Company's
cost of service including a fair return on capital investment. In addition, an increase
in rates is needed to address future known changes in several aspects of the
Company’s business and to avoid future financial deterioration. Attachment A to this
Statement of Reasons and the following discussion summarize the major compo-
nents in the filing.

Environmental costs. As one of its principal corporate objectives, PP&L
is committed to fully meeting all of its environmental responsibilities. With passage of
the 1990 amendments to the Clean Air Act, these responsibilities have increased

dramatically. The Company expects to incur significant additional costs to comply



with these amendments and other legal requirements regarding the emission of air
pollutants such as sulfur dioxide and nitrogen oxide. The future test year data in this
filing reflect the costs that PP&L will incur as of September 30, 1995, for these items.

Susquehanna depreciation. Currently, the Company depreciates the
cost of Susquehanna nuclear plant facilities placed in service prior to January 1,
1989, using a sinking fund method. That method was proposed by PP&L and
approved by the Commission in the Susquehanna Unit 1 case (Docket No.
R-822169) and the Susquehanna Unit 2 case (Docket No. R-842651). Under the
sinking fund method, the annual depreciation expense for Susquehanna increases
every year until 1999. In this filing, the Company is requesting permission to set
Suéquehanna's depreciation expense for facilities placed in service prior to
January 1, 1989, at a level amount of approximately $173 million per year through
1998. When the plant's depreciation switches to straight-line in 1999, this expense
will fall to about $102 million per year. In this filing, PP&L is proposing to reduce its
rates in 1899 by approximately $70 million to recognize this change.

Fossil plant depreciation. This filing refiects a proposal to decrease, for
depreciation purposes, the lives of certain fossil-fueled plants on the Company's
system. This change is based on studies of the economic lives of these piants that
considered, among other things, the cost of complying with new environmental
requirements. The studies conclude that the depreciation lives of Holtwood Unit 17,
Martins Creek Units 1 & 2 and the Sunbury station should be reduced by amounts

that range from six to twelve years to reflect the uncertainties introduced by these



new requirements. The Company is proposing a deactivation date of 2003 for these

units.

Susquehanna decommissioning. This filing includes a claim to recover

the estimated cost of decommissioning the Susquehanna nuclear plant. This claim
is based upon a site-specific study of the cost of decommissioning the plant that was
conducted in late 1993 by TLG Services, Inc. That study estimated that the Com-
pany's 90% share of the total cost of decommissioning will be approximately $724
million (in 1993 dollars), including both the radioactive and non-radioactive portions
of the plant. The Company is proposing to use an annuity to collect this cost over
the remaining life of Susquehanna.

Fossit plant decommissioning. This filing also includes a claim to
recover the cost of decommissioning the Company’s fossil-fueled power plants. The
claim is based upon a study of the cost of decommissioning those plants that was
conducted by TLG Services, inc. earlier this year. The total cost of decommissioning
is estimated to be $614 million. If this request is granted, the Company proposes to
use an annuity to collect this cost over the remaining lives of the affected plants.

SFAS 106. This filing reflects an estimate of the costs that PP&L will
incur to comply with Statement of Financial Accounting Standards No. 106 (SFAS
106). Under SFAS 106, most major corporations, including PP&L, must accrue for
the cost of certain post-retirement benefits rather than reflect those costs on a “pay-
as-you-go" basis. In PP&L's case, this accrual is approximately $17 million more

than its annual cash payments for these benefits.
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6. lssues Related to JCP&L Agreement

This filing addresses the upcoming termination of PP&L’s capacity and
energy sales agreement with Jersey Central Power & Light Company (JCP&L). That
' contract phases out in five steps, beginning on January 1, 1996. As the capacity and
energy formerly sold to JCP&L is used to serve retail customers, PP&L should begin
to recover the associated costs from those customers. The Company has not
reflected any of those costs in the filing. Rather, PP&L is proposing that it be permit-
ted to recover the costs through its Energy Cost Rate ("ECR") beginning on
January 1, 1996.

An issue related to the JCP&L agreement is the Company’s ratemaking
treatment of revenue from its off-system sales of (1) installed capacity credits,

(2) output reservations, and (3) transmission entitlements. Pursuant to a
Commission-approved settlement agreement (Docket No. M-00930406), a portion of
the revenue from installed capacity credit sales now is flowed through the ECR. If its
proposal regarding the JCP&L agreement is approved, the Company proposes to
flow through the ECR all current and future revenue from these capacity-related off-

system sales.
7. Credits in the Filing

The discussion above summarizes the major specific items refiected in

this filing. An equally important issue is the number of credits that PP&L has
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included in the filing that reduce, to the extent possible, the amount of its rate
increase request. Following is a discussion of four principal credits reflected in the
filing.

Refinancings. Over the past several years, PP&L has vigorously
pursued refinancing opportunities to replace high cost securities at a lower cost. The
Company was in a unique position to benefit from these opportunities because dur-
ing construction of the Susquehanna plant it was forced to borrow funds at rates
exceeding 16%. Through its refinancing efforts, the Company was able to reduce its
average embedded cost of long-term debt from 11.24% at December 31, 1985, to
7.97% in the future test year in this filing. Similarly, PP&L was able to reduce its
average embedded cost of preferred and preference stock from 10.02% at
December 31, 1985, to 7.31% in the future test year in this filing. The cumulative
reduction in the Company's annual revenue requirement attributable to these reduc-
tions in embedded cost rates is approximately $133 million.

Volun rl irement Program. Another revenue requirement
credit arises from the Company’s Voluntary Early Retirement Program (“VERP”).
The VERP was offered to all employees 55 and older; approximately 850 employees
were eligible. As of December 15, 1994, the cut-off date for participation, over 600
employees have elected to take early retirement under this program. The estimated
impact of the VERP is reflected in the Company's filing as the annual savings less
the total cost amortized over five years. The result is a net credit which will reduce

the Company's rate increase request by $12 million.
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Depreciation of T&D facilities. The Company has determined that the

depreciation lives of some of its transmission and distribution ("T&D") facilities are

. too short. In this filing, the Company is proposing to increase the lives of those facili-
ties. This change will reduce the Company’s revenue requirement by $31 million.

Off-System Sales. As a part of its effort to avoid retail base rate

increases and maintain rate stability, PP&L vigorously pursued capacity-related off-
system sales. These saies can take many different forms. As indicated above, they
have included: (1) sales of installed capacity credits, (2) output reservations, and

(3) sales of transmission entitiements. In the future test year, revenue from these

sales will reduce the Company’s revenue requirement by about $21 million.

8. Rate of Return

In line with the Company'’s rate philosophy described earlier, the
requested rate increase will produce a conservative return on rate base. PP&L'’s rate
of return expert is recommending, and his studies support, a minimum rate of return
on common equity of 13%. In light of the ongoing changes in the electric utility
industry and recent trends in financial markets, this claim clearly is at the low end of
the range of reasonableness. Moreover, the requested rate levels are designed to

produce a rate of return on common equity slightly less than the claimed 13%.
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9. Rate Design

As in previous cases, PP&L has prepared cost allocation studies
designed to establish the rate of return for each rate class and the relationship of
those rates of return to that of the system under both present and proposed condi-
tions. Upon careful review of this material, it was concluded that the findings of
these studies would form a principal basis for the assignment of increases to each
rate group. Following this method produces varying percentage increases for each
major customer class.

The Company is not proposing any major changes in the design of
residential rates. The Residential Thermal Storage rate will continue to provide sig-
nificant savings for qualifying customers. However, the Company is proposing to
restrict the size of farms taking service under residential rate schedules.

PP&L also is proposing to re-price a credit that customers receive for
taking interruptible service. This re-pricing will more closely approximate the current
value of interruptible load to the Company. The credit now reflected in PP&L's tariff,
which was established several years ago, is much higher than the current vatue of
interruptible load. |

The Company is proposing to offer a new rate to large high load factor
industrial customers. This rate is designated Rate Schedule LP-6. In addition, PP&L
will continue several economic development initiatives currently reflected in its tariff.
Under one of these programs, qualifying industrial and commercial customers can

receive credits for expanded electric use. Under the other program, the Company
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can declare demand-free days so that qualifying customers will not incur any

demand charges when they use electricity.

10. Conclusion

As discussed above, the Company’s overall approach to ratemaking
has been based on two objectives. The first is to maintain rate stability. The second
is to pass through to customers the rate impacts of specific non-recurring cost sav-
ings. This two-part philosophy has been successful. The decision to file the present
case was made only after extensive analysis and deliberation. Both the revenue
requirement component and the rate design component of the filing are designed to

maintain, to the extent possible, the stability of the Company’s retail rates.
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Attachment A

PENNSYLVANIA POWER AND LIGHT COMPANY
MAJORC ONENTS OF 1994 B RATE INCREASE

Amount
Component ($-Millions)

Traditional Rate Items $150

(Includes, among other things: increases in rate

base, depreciation and operating and maintenance

expenses, a return on the common equity invested in

Susquehanna Unit No. 2 and SFAS 106 costs, offset

by sales growth and savings from the Company's

refinancing program.)
Decommissioning

Nuclear 18

Fossil 43
Depreciation

Levelize Susquehanna Sinking Fund Depreciation 33

Shorten Fossil Plant and General Lives 28

Lengthen T&D Lives (31)
Voluntary Early Retirement Program

Savings (23)

Amortize Costs 11
Miscellaneous Items 20

(Includes, among other things: amortization of

deferred SFAS 106 costs, the recovery of deferred

operating and maintenance costs for the Susque-

hanna station, social pregrams, annualizing depre-

ciation and environmental remediation.)
Gross Receipts Tax _12

Total $261
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B-1

Page 1 of 4
Various
PENNSYLVANIA POWER & LIGHT COMPANY
Balance Sheet at
September 30, 1995
Assets and Other Debits
{Thousands of Dollars)
Acct.
No. Title of Account Amount
Utility Plant
101 Plant in service $9,607 472
101.1 Property under capital leases 98,801
105 Plant held for future use 30,340
107 ' Construction work in progress 113,214
' Gross utility plant 9,849,827
108 Accumulated provision for depreciation (2,845 830)
111 Accumutated provision for amortization (15,715)
Net utility plant, less nuclear fuel 6,988,282
1201 Nuclear fuel in process -
120.6 Nuclear fuel under capital leases 175,612
Net Wility Plant 7,163,894
Other Property and Investments
121 Nonutility property 3,697
122 Accumulated provision for depreciation
of nonutility property (434)
Net nonutility property 3,263
1231 Investment in subsidiary companies 98,381
124 Other investments 9,156
128 Other special funds 126,026
Total Other Property and Investments 236,826
Current and Accrued Assets
131 Cash 574
132 Interest special deposits 289
134 Other special deposits 1
135 Working funds 1,510
Notes and accounts recejvable
141 Notes receivable 10
142 Customer accounts receivable 209,330
143 Other accounts receivable 18,931
144 Accumulated provision for uncollectible
accounts--credit (27.466)
Total notes and accounts receivable 200,805
145 Notes receivable from associated companies 70,238

146 Accounts receivable from associated companies 1,003



Acct.
No.

151
152
154
163

165

171
172
173
174
190

181
182.3
183
184
185
186
189
190

PENNSYLVANIA POWER & LIGHT COMPANY

Balance Sheet at
September 30, 1995

Assets and Other Debits {Continued)

{Thousands of Dollars)

Title of Account

Current and Accrued Assets (Continued)
Materials and supplies
Fuel stock
Fuel stock expenses undistributed
Plant materials and operating supplies
Stores expense undistributed
Total materials and supplies
Prepayments
Other current and accrued assets
Interest and dividends receivable
Rents receivable
Accrued utility revenues
Miscellaneous current and accrued assets
Accumulated deferred income taxes (current)
Total other current and accrued assets
Total Current and Accrued Assets

Deferred Debits

Unamortized debt expense

Other regulatory assets

Preliminary survey and investigation charges

Clearing accounts

Temporary facilities

Miscelianeous deferred debits

Unamortized loss on reacquired debt

Accumulated deferred income taxes (noncurrent)
Susquehanna SES test power
SFAS 109
Other

Total accumulated deferred income taxes (noncurrent)
Total Deferred Debits

Total Assets and Other Debits

B-1
Page 2 of 4
Various

Amount

$93,953
288
115,634
1173

211,048

31,521

"

2,918
66,805
12,519
34,966

117,209
634,198

5,002
1,364,017
529
(905)
(14)
15,637
115,887

16,852
148,275

128,497

294,624

1,794,777

$9.829,695



Acct.

No.

201
204
207
21

214
2151

216
2161

221
225
226

227

23
232
234
235
236
237
238
240
241
242
243
283

PENNSYLVANIA POWER & LIGHT COMPANY

Balance Sheet at
September 30, 1995
Liabilities and Other Credits .
(Thousands of Dollars)

Title of Account

Proprietary Capital

Common stock issued
Preferred stock issued
Premium on capital stock
Miscellaneous paid-in capital-
unrealized holding gains and (losses)
Capital stock expense
Appropriated retained earnings--
amortization reserve—Federal
Unappropriated retained eamings
Unappropriated undistributed subsidiary eamings
Total Proprietary Capital

Long-Term Debt

Bonds
Unamortized premium on long-term debt
Unamortized discount on long-term debt—debit

Total Long-Term Debt

Other Noncurrent Liabilities

Obligations under capital leases (noncurrent)

Current and Accrued Liabilities

Notes payabie

Accounts payable

Accounts payable to associated companies
Customer deposits

Taxes accrued

Interest accrued

Dividends declared

Matured interest

Tax collections payable

Miscellaneous current and accrued liabilities
Obligations under capital leases--current

Accumulated deferred income taxes-other (current)
Total Current and Accrued Liabilities

B-1
Page 3 of 4
Various

Amount

$1,598,327
466,375
87

1,014
(14,085)

3,063
1,084,586
15,877
3,155,244

2,873,250
60

(21,779)
2,851,531

109,306

111,703
32,730
1.867
1,106
27,741
58,777
75,108
2

4,891
78,374
77,773
7,048
477,120




PENNSYLVANIA POWER & LIGHT COMPANY

Balance Sheet at
September 30, 1995

Liabilities and Other Credits (Continued}

(Thousands of Dollars)
Acct.
No. Title of Account
Deferred Credits
228.4 Accumulated miscellaneous operating provisions
252 Customer advances for construction
253 Other deferred credits
254 Other regulatory ligbilities
255 Accumulated deferred investment tax credits
281 Accumulated deferred income taxes--
accelerated amortization property
282 Accumulated deferred income taxes--other property
Class life depreciation system
Acclerated cost recovery system
Nuclear
Non-nuclear
Removal of retired depreciable property
Fuel costs-test generation
SFAS 109
Other
Total accumulated deferred income taxes--other property
283 Accumulated deferred income taxes--other (noncurrent)

Total Deferred Credits

Total Liabilities and Other Credits

B-1
Page 4 of 4
Various

Amount

$32,962

40
318,818
273,664
219,815

456
39,195

845,227
231,646
4,931
2,808
677,238
40,005

1,841,151

548,587

3,236,494

$9,829,695



"Acct.
No.

400

401)
402)

403)
406)

407.3
407.4
408.1
409.1

410.1
411.1

411.4

411.8

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service
Statement of Net Wility Operating Income

Year Ended September 30, 1995
(Thousands of Dollars)

Title of Account

Operating Revenues (B-3)

Operating Expenses:
Operation and maintenance expense (B-4)

Power production
Transmission
Distribution
Customer accounts
Customer service and informational expenses
Sales
Administrative and general

Total Operation and Maintenance Expense

Depreciation expense and amortization of electric plant
acquisition adjustments

Regulatory debits
Regulatory credils

Taxes (B-5)

Taxes other than income taxes

Income taxes

Deferred income taxes
Provision
Provision - credit

Investment tax credits adjustment
Amortization of deferments--credits

Total Taxes

Gains from disposition of emission allowances
Total Operating Expenses

Net Utility Operating Income

B-2
M. J. Berish

Amount

$2,757,934

1,156,372
12,819
93,799
51,984
18,067

4,959
173,326

1,511,326

339,837
22,402
(58,750)
204,772
263,422

49,128
(73,224)

(11,037
433,061

486
2,247,380

$510,544



Line
No.

S PHEOAWON =

o

10
11

12
13

14

15

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service
Statement of Operating Revenue
Year Ended September 30, 1995

{Thousands of Dollars)

Description
Sales of Electricity

Residential
Commercial

Industrial

Public authorities
Railroads

Sales for resale
Interdepartmental sales

Sales revenue

Other Operating Revenue

Forfeited discounts
Miscellaneous service revenue
Rental of electric properiy
Other electric revenues
Unbilled revenues
Other

Other Operating Revenue

Total Electric Operating Revenue

B-3
M. J. Berish
J. J. Slivka

Amount

$919,237
760,197
526,157
17,014
8,459
484,414
0

2,715,478

7,074
203
12,692

(11,023)

33,510
42,456

$2,757,934



Acct.

No.

B-4
Page 1 of 6
M. J. Berish

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service

Statement of Operation and Maintenance Expenses

Year Ended September 30, 1995
{Thousands of Dollars)

Title of Account

500
S01

502
505
508
507

510
511
512
513
514

517
518

519
520
523
524
525

Power Production Expenses

Steam Power Generation

Operation

Operation supervision and engineering
Fuei
Average Costs- Boiler
Waste Heat Utilization- Credit
Differential Fuel Cost- Qil Terminaling
Retired Miners' Health Care Costs
Cther--fuel unloading, handling, etc.
Steam expenses
Electric expenses
Miscellaneous steam power expenses
Rents

Total Operation

Maintenance

Maintenance supervision and engineering
Maintenance of structures

Maintenance of boiler piant

Maintenance of electric plant

Maintenance of miscellaneous steam plant

Total Maintenance

Total Power Production Expense--Steam Power

Nuclear Power Generation

Operation

Operation supervision and engineering
Nuclear fuel expense
Nuclear fue! consumed--leased
Financing costs
Spent fuel disposal
Decontamination and decommissioning
fund assessment
OCther
Coolants and water
Steam expenses
Electric expenses
Miscellaneous nuclear power expenses
Rents
Total Operation

Amount

$10,034

445,954
(99)
6,718
3,858

17,415 473,850

15,384
7,666
28,461
335

536,730

5,528
5,251
60,752
14,269
7417

83,217
629,947

17,876
58,073
6,366
13,248

2,889

475 81,0561

3,595
25,698
2,989
49,082
568
$180,869



Acct.

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service

Statement of Operation and Maintenance Expenses
Year Ended September 30, 1995

{Thousands of Dollars)

No. Title of Account

528
529
530
531
532

535
536
537
538
539

540

541
542
543
544
545

Nuclear Power Generation {Continued)

Maintenance

Maintenance supervision and engineering
Maintenance of structures

Maintenance of reactor plant equipment
Maintenance of electric plant

Maintenance of miscellaneous nuclear plant

Total Maintenance

Total Power Production Expenses--
Nuctear Power

Hydraulic Power Generation

Operation

Qperation supervision and engineering

Water for power

Hydraulic expenses

Electric expenses

Miscellaneous hydraulic power
generation expenses

Rents

Total Operation

Maintenance

Maintenance supervision and engineering
Maintenance of structures

Maintenance of reservoirs, dams and waterways
Maintenance of electric plant

Maintenance of miscellaneous hydraulic plant

Total Maintenance

Total Power Production Expense--
Hydraulic Power

B-4
Page 2 of 6
M. J. Berish

Amount

$22,073
6,657
18,066
8,909
4,493

60,198

241,067

541
348
844
997

1,085
27

3,842

159
160
843
518
508

2,188

$6.030



PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service
Statement of Operation and Maintenance Expenses
Year Ended September 30, 1995

{Thousands of Dollars)
Acct,
No. Title of Account
Other Power Generation
Operation
546 Operation supervision and engineering
547 Fuel
Cost of oil 1,867
Other--Fuel unloading, handling, etc. 24
548 Generation expenses
549 Misceilaneaus other power generation expenses
550 Rents
Total Operation
Maintenance
551 Maintenance supervision and engineering
552 Maintenance of structures
5583 Maintenance of generating and electric plant

Total Maintenance

Total Power Production Expense--Other Power

Other Power Supply Expenses

555 Purchased power
Interchange-receipts 3,989
Purchased power-firm _ 10,505
-surplus 248,803
556 System control and load dispatching
557 Other expenses

Total Other Power Supply Expenses

Total Power Production Expenses

B-4
Page 3 of 6
M. J. Berish

Amount

$165

1,891
99
163
1,655

3,963

165
215
1,788

2,168

6,131

263,287
9,398
502

273197

_$1.156,372



Acct.

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service

Statement of Operation and Maintenance Expenses
Year Ended September 30, 1995

(Thousands of Dollars)

No. Title of Account

560
561
562
563
565
566
567

568
569
570
571
573

580
581
582
583
584
585
586
587
588
589

Transmission Expenses

Operation

Operation supervision and engineering
Load dispatching

Station expenses

Overhead line expenses

Transrission of electricity by others
Miscellaneous transmission expenses
Rents

Total Operation

Maintenance

Maintenance supervision and engineering

Maintenance of structures

Maintenance of station equipment

Maintenance of overhead lines

Maintenance of miscellaneous
transmission plant

Total Maintenance

Total Transmission Expenses

Distribution Expenses

Operation

OQperation supervision and engineering
Load dispatching

Station expenses

Overhead line expenses

Underground line expenses

Street lighting and signal system expenses
Meter expenses

Customer instaliations expenses
Miscellaneous distribution expenses

Rents

Total Operation

B-4
Page 4 of 6
M. J. Berish

Amount

$1,522
2,683
691
117
502
M

24

6,050

1,058

63
3,052
2,596

6,769

12,819

5,529
3,847
3,733
2,801
1,225

162
5,260
3,170
5,930
5,386

$37,043



Acct.

No.

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service

Statement of Operation and Maintenance Expenses

Year Ended September 30, 1995
{Thousands of Dollars)

Title of Account

580
5
592
593
504
595
596

597
598

901 -

902
903
904
905

907
908
909
910

911
912
913
916

Distribution Expenses {Continued)

Maintenance

Maintenance supervision and engineering
Maintenance of structures
Maintenance of station equipment
Maintenance of overhead lines
Maintenance of underground lines
Maintenance of line transformers
Maintenance of street lighting and

signal systems
Maintenance of meters
Maintenance of miscelianeous distribution

plant

Total Maintenance

Total Distribution Expenses

Customer Accounts Expenses

Operation

Supervision

Meter reading expenses

Customer records and collection expenses

Uncollectible accounts

Miscellaneous customer accounts expenses
Total Customer Accounts Expenses

Customer Service and Informational Expenses

Operation

Supervision
Customer assistance expenses
informational and instructionat expenses
Miscellaneous customer service and
information expenses
Total Customer Service and
Informational Expenses

Sales Expenses

Operation

Supervision
Demonstrating and setling expenses
Advertising expenses
Miscellaneous sales expenses

Total Sales Expenses

B-4
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Amount

$5,803
214
5,989
32,642
2,747
4,235

1,665
3,026

435

56,756
83,799

1,636
9,378
22222
16,932
1,816

51,984

15,852
1,147

1,068

18,067

2,105
204
2,650

$4,959



Acct.

No.

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service

Statement of Operation and Maintenance Expenses

Year Ended September 30, 1995
(Thousands of Dollars)

Title of Account

920
921
923
924
925
926
928
929
930
931

935

Administrative and General Expenses

Operation

Administrative and general salaries
Office supplies and expenses
Qutside services empioyed
Property insurance

Injuries and damages

Employee pensions and benefits
Regulatory commission expenses
Duplicate charges--credit
Miscellaneous general expenses
Rents--office buildings

Total Operation

Maintenance of General Plant

Total Administrative & General Expenses

Total Electric Operation & Maintenance

Expenses

B-4
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M. J. Berish

$37,564
19,364
7,876
8,868
8,327
66,373
4,919

0
16,309
48

169,649

3,677

173,326

_$1511,3%6



Line
No.

O~ DU BN =

10
11
12
13
14
15
16
17
18

19

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service
Statement of Detail of Taxes

Year Ended September 30, 1995
{Thousands of Dollars)

Description

Taxes Other Than Income Taxes
State and Local
Capitai Stock
Gross Receipts
Loeal Property and Other
Public Utility Realty
Regulatory Commission Assessment
State Unemployment Compensation
Sales and Use
Total State and Local

Federal
Unemployment Tax Acl
Social Security and Hospital Insurance
Environmental Tax
Total Federal

Tota! Taxes Other Than income
Income Taxes
State
Federal
Total income Taxes
Investment Tax Credit
Deferred

Amortization of Deferral

Net Investment Tax Credit

B-5
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Amount

$36,525
100,619
771
46,000
813

625

0

185,353

139
18,497
783

19,419

204,772

70,411
193,011

263,422

0
(11,037)

(11,037)



Line
No.

20
21
22
23
24
25
26
27
28
29
30
A
32

33
34
35
36
37
38
39
40
41
42
43
44
45
46
47
48
48
50
51
52
53
54
55
56
57
58

59

PENNSYLVANIA POWER & LIGHT COMPANY

Electric Service

Statement of Detail of Taxes

Year Ended September 30, 1995

(Thousands of Dollars)

Description
Deferred Income Taxes

Provision for Defemred Taxes

Contributions in Aid of Construction
A&G Costs Capitalized
Interest Capitalized
Susquehanna SES Test Power
M&S Inventory Adjustment
ACRS & MACRS
Pension Costs Capitalized
Unfunded Future Tax Liability-FERC
SSES Deferred Refueling Outage Costs
Energy Trust Financing Costs
l.oss on Reaquired Debt
Environmental Cleanup Costs

Total Provision

Provision for Deferred Taxes - Credit

Bad Debls
Vacation Pay
Contributions in Aid of Construction
PURTA Capitalized
A&G Costs Capitalized
Gross Receipts Tax-Late Payment Char
Gross Pension Costs
Retired Miners' Health Care Costs
Post Employment Benefits
Decommissioning Costs
Post Retirement Benefits
Restricked Stock Award
Supplemental Executive Retirement Pla
Pollution Control Facilities
Class Life System
Removat Costs
Martins Creek Test Power
ACRS & MACRS
Pension Costs Capitalized
Full Normalization of Taxes-FERC
SSES Deferred Refueling Outage Costs
ECR/FAC Over/Under Collection
DOE Assessment-D&D Fund
Loss on Reaquired Debt
Disposal of Low Level Radwaste
Tota! Credits

Total Taxes

B-5
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Amount
Federal State Total
286 104 390
132 48 180
5 1 6
577 21 788
1,554 567 2,121
27,841 o 27,941
1,890 686 2,576
2,304 837 3,141
6,130 2,163 8,293
67 24 91
2,462 869 3,331
200 70 270
43,548 5,580 49,128
{617) (198) (815)
(604) (221) (825)
(1,494) (540) (2,034)
(164) (58) {222)
(764) (279) (1,043)
(74) (26) (100)
(5,557) (2,024) (7.581)
{865) (305) {1,170)
(1486} (52) {(198)
(340) (123) (463)
(2,544) (898) (3,442)
(14) (7) 21)
(371) (138) (507)
(95) 0 (95)
(1,327} 0 {1.327)
{779) 0 {779)
(197) 0 {(197)
(29,596) 0 (29,596)
44) (16) (60)
(2,969) 0 (2,969)
(6,961) (2,519) (9,480)
(2,991) (1,146) (4,137)
(896) (325) (1,221)
(2,263) (825) (3,088)
(1,371) {483) (1,854)
(63,043) (10,181) (73,224)
$433,061
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PENNSYLVANIA POWER & LIGHT COMPANY
Calculation of Composite Cost Rate of Long-Term Debt
At September 30, 1995
(Thousands of Dollars)
Effective Average
Amount Percent Interest Weighted
First Mortgage Bonds Qutstanding to Total Rate {a) Cost Rate
5-5/B % Series Due 1896 $ 30,000 117 % 553 % 0.06 %
6-3/4 % Series Due 1997 30,000 1.17 6.67 0.08
5-112 % Series Due 1998 150,000 586 572 034
7 % Series Due 1999 40,000 156 7.02 0.11
8-1/8 % Series Due 1899 40,000 1.56 8.15 0.13
& % Series Due 2000 125,000 488 6.16 0.30
7-1/4 % Series Due 2001 60,000 235 7.26 017
7-5/8 % Series Due 2002 75,000 293 7.64 022
7-3/4 % Series Due 2002 150,000 5.86 7.88 0.45
7-1/2 % Series Due 2003 80,000 313 7.50 0.23
6-7/8 % Series Due 2003 100,000 391 7.09 0.28
6-7/8 % Series Due 2004 150,000 586 7.07 o4
6-1/2 % Series Due 2005 125,000 4.88 6.71 0.33
6.55 % Series Due 2006 150,000 5.86 6.67 0.38
7.70 % Series Due 2009 (b} 200,000 7.82 7.85 0.61
7-3/8 % Series Due 2014 100,000 3 7.55 0.30
9-1/4 % Series Due 2018 (c) 154,500 6.04 9.37 0.57
9-3/8 % Series Due 2021 150,000 5.86 9.52 0.56
B-1/2 % Series Due 2022 150,000 5.86 8.61 0.50
7-7/8 % Series Due 2023 200,000 7.81 8.03 0.63
6-3/4 % Series Due 2023 150,000 586 6.91 0.40
7.30 % Series Due 2024 150,000 5.86 7.42 0.44
Total $ 2,559,500 100.00 % 752 %
Pollution Control Series H
6.40 % Series Due 2021 $ 90,000 2869 6.56 1.88
Pollution Control Series |
5.50 % Series Due 2027 53,250 16.97 5.67 0.96
ollution Contro! Series J
6.40 % Series Due 2029 115,500 36.81 6.52 2.40
Poliution Control Series K
6.50 % Series Due 2025 [(3)] 55,000 1753 6.58 1.16
Total 3 313,750 100.00 % 65.40 %
Total First Mortgage Bonds $ 2559500 89.08 7.52 6.70
Total Pollution Control Bonds 313.750 1092 6.40 0.70
2,873,250 100.00 % 7.40 %
Long-Term Debt 2,873,250 740 % § 212621 {d)
Loss on Reacquired Debt (115,887) 7,289 (e)
Gain of Reacquired Debt 82)
Adjusted Long-Term Debt $ 2.767,363 797 %(g) $ 219828

(a) Effective cost rate from Schedule B-6, page 2.
(b) Bonds issued subsequent to September 30, 1994,

{c) $95,500 of bonds redeemed subsequent to September 30, 1994,

{d} 7.40% x $2,873,250

(e} Annualized amortization of loss on reacquired debt.
{f) Annualized amortization of gain on reacquired debt.
(9} $219828/%2757363




Description of 1ssue

5-5/8 % Series Due 1596
6-3/4 % Series Due 1997
5-112 % Series Due 1998
7 % Series Due 1999
8-1/8 % Series Due June 1, 1999
& % Series Due 2000
7-1/4 % Seties Due 2001
7-5/8 % Series Due 2002
7-3/4 % Series Due 2002
7-112 % Series Due 2003
6-7/8 % Series Due 2003
6-7/8 % Series Due 2004
6-1/2 % Series Due 2005
6.55 % Series Due 2008
7.70 % Series Due 2009
7-3/8 % Series Due 2014
9-1/4 % Series Due 2019
9-3/8 % Series Due 2021
8-1/2 % Series Due 2022
7-T/8 % Series Due 2023
8-3/4 % Series Due 2023
71.30 % Series Due 2024

Pollyti ntegl Seqi
9.3/8 % Series Due 2015
Pollution Control Series B
6.40 % Series Due 2021
Pollution Control Series |
5.50 % Series Due 2027
Poltition Control Series J
6.40 % Series Due 2029
Pollytion Control Series K
6.50 % Series Due 2025

(1) The sinking fund requirements may be met with property additions or bonds.
(2) Bonds were issued subsequent o Seplember 30, 1994 all infarmalion provided

is budgeted information.

{3) The bongholders have the right to require the Company to redeam the bonds

)
4

5]

2

Nominal
Date of

issue

6/1/66
111167
411093
1711169
61769
61193
nm
21172
511192
N3
2193
84
411193
194
ored
94
10/1/89
Eal:l
5192
213
10193
s

815085

111192

2/15/94

91134

81195

Schedule of Long-Temm Debt and Calcufation

Average Weight ate at September 1
Premium or
Date of Amount Amount Amount Coupon {Discount) Issutance
Matunty Igsued Qutstanding Retired Rate - % at Issvance Expense
6/1/96 $ 30,000,000 % 30,000,000 5-5/8% $ 470,970 § 54725
11/1/97 30,000,000 30,000,000 634 378,300 54,843
4108 150,000,000 150,000,000 5112 {1,264,500) 168,141
171799 40,000,000 40,000,000 7 (36,400) 65,884
6/1/99 40,000,000 40,000,000 8-1/8 (80,000) 65,906
81100 125,000,000 125,000,000 6 {993, 750) 137,817
21101 60,000,000 60,000,000 7144 30,000 96,892
211102 75,000,000 75,000,000 7-518 (35,250} 110,041
51002 150,000,000 150,000,000 T-314 (1,182,000) 190,078
1/1/03 80,000,000 80,000,000 7-1R 79,200 115,987
2011103 100,000,000 100,000,000 6718 {1,185,000) 315,508
m4a 150,000,000 150,000,000 6-718 (1,888,500) 180,604
A5 125,000,000 125,000,000 6-112 (2,045,000} 109,159
106 150,000,000 150,000,000 6.55 {1,345, 500) 183,693
10/1/09 200,000,000 200,000,000 7.70 - 1,250,000
N4 100,000,000 100,000,000 7-318 {1,655,000) 122,873
101119 250,000,000 154,500,000 $95,500,000 9-1/4 (1.660,875) 197,679
THi2A 150,000,000 150,000,000 9-318 (2,001,000} 161,507
51122 150,000,000 150,000,000 8-172 (1,636,500} 189,347
2123 200,000,000 200,000,000 7-7/6 (3,230,000) 187,167
10/1/23 150,000,000 150,000,000 6-3/4 (2,844,000) 174,957
nrq 150,000,000 150,000,000 7.30 {2,037 000) 151,193
T1MH5 55,000,000 - 55,000,000 9.3/8 -
111124 90,000,000 90,000,000 8.40 (787,500) 1,047,512
2115027 53,250,000 53,250,000 550 (998 438) 390,584
9nr9 115,500,000 115,500,000 6.40 (990,990) 915,000
611725 55,000,000 55,000,000 6.50 - 550,000

an October 1, 1999 at 100% of the principal amount.

{4} $95,500,000 redeemed subsequent to September 30, 1994,

{3} Pollution Contral series G redeemed subsequent to September 30, 1994

{€) Estimate

NOTE: No bonds under any series outstanding have been reacquired by the Company.

Annual Average Net Effective
Net Sinking Fund Term in Proceeds interest
Proceeds Requirerment(1) Years Ratlo Rale
$ 30,416,245 $ 300,000 30 101.39 5.53
30,323,457 300,000 30 101.08 B6.67
148,567,359 5 99.04 5.72
39.4897.716 400,000 30 99.74 T.02
39,854,094 400,000 30 99.64 B.16
123,868,433 7 09.09 6.16
59,933,108 500,000 30 99.89 7.26
74,854,702 750,000 30 99.81 7.64
148,627,922 10 99.09 7.88
79,963,213 30 99.95 7.50
98,499,432 10 98.50 7.09
147,930,896 10 98.62 1.07
122,845,801 12 98.28 BT
148,470,607 12 98.98 6,67
198,750,000 53 93.38 7.85
68,222,127 20 98,22 7.55
152,641,446 30 98.680 9.37
147,837,493 30 98.56 9.52
148,174,153 30 98.78 8.61
186,562,813 30 8828 8.03
146,581,043 30 97.99 6.91
147,811,807 30 8p.54 7.42
30 . .
88,164,988 23 97,96 6.56
61,840,978 33 97.54 5.67
(6) 113,594,010 35 98.35 6.52
54,450,000 30 99.00 6.58

IH 32
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4-1/2 % Preferred
Series Preferred
3.35%
4.60%
4.40%
6.33%
6.125%
B.75%
5.95%
6.05%
6.15%

Total Preferred Stock
Unamortized Premiums and

Unrecovered Original Issue
Costs on Redeemed Stock (2)

PENNSYLVANIA POWER & LIGHT COMPANY

Composite Cost Rate of Preferred Stock
At September 30, 1985
{Thousands of Dellars)

B-7
Page 10f 3
R. E. Hill

(1) Effective cost rate from Scheduie B-7, Page 2.
{2) See Schedule B-7, Page 3 for determination of this amount.

(3) $32,841/ $449,535

Amount Percent Effective Weighted Annual

Qutstanding to Total Cost Rate (1) Cost Rate Cost
$ 53018 11.37 % 503 % 0.57 % $ 2667
4,178 0.89 3.37 0.03 144
6,300 1.35 4.79 0.07 302
22,878 4.91 4,46 022 1,020
100,000 21.44 6.44 1.38 6,440
115,000 24.66 6.23 1.54 7,165
85,000 18.23 6.82 1.24 5797
30,000 6.43 6.1 0.39 1,833
25,000 5.36 6.19 0.33 1,647
25,000 5.36 6.28 0.34 1,570
466,375 100.00 % 6.11 % 28,482
{16.840) 4,359
$ 449,535 7.31 % (3) $ 32,aM1



Date of Date of Amount
Description of Issue lssue Maturity{1} Issued
Cumulative Preferred Stock
335 % Series 52146 - § 4,178,300
4,60 % Series 10021148 . 6,300,000
4.40 % Series 552 . 22,877,300
4-1/2 % Series 1211045 . 53,018,900

12122154 *
6.33 % Series 6/10/93 Thios 100,000,000
6.125 % Saries 8793 101108 115,000,000
8.75 % Setries 1045593 * 85,000,000
595 % Series 2394 41 30,000,000
6.05 % Saties 3123184 41102 25,000,000
6.15 % Series N23r94 41103 25,000,000

PENNSYLVANIA POWER & LIGHT COMPANY

Comgputation of Preferred Stock Effective Cost Rate by Saries

Amount

_Qutstanding_

$ 4,178,300
6,300,000
22,877,300
53,018,900

100,000,000
15,000,000
85,000,000
30,000,000

25,000,000
25,000,000

{1) Date of Maturity and Average Term in Years are listed for issues with sinking fund
requirements, Issues marked with an * do not have sinking fund requiremaents and

therefore these fislds are not applicable o these issues,

(2} Amount outstanding less issuance expenses net of premium,

{3) Forissues without sinking fund requireamants tha effective cost rate is computed
by dhviding the nominal dividend rate by the net proceeds ratio.

{4) Includes $87.000 premium.

{5) Net proceeds after deducting $5,428,900 attributable to cost of Company

refinanced issues carned forward.

At Saptember 30, 1995

Sinking Fund Requiremants

Issuance Annual Nominal Average Net Effective
Amount Gain oh Expenses Net Nat Requiremants Redemption Dividend Termin Proceeds Cost
Retired Reacquisition of Premium Proceeds({2) {Shares) Parlod Rate Years(1) Ratio Rate {3)
H 21,029 $ 415171 . - 335 % * 99.50 % 337 %
248,899 6,051,101 - - 460 . 96 05 479
318,821 22,560,479 - 4,40 . 98.62 445
154,373 {4) 47425627 (5) - 450 * 89.47 503
1,056,645 98,943,355 50,000 2003-2007 633 14.25 96.94 6.44
750,000 2008
1,114,078 113,885,922 57,500 2003-2007 6.125 14.25 9503 6.23
862,500 2008
851,022 £84,148978 - 675 N 99.00 6.82
264,883 2735117 - - 585 6.00 8912 8.11
224928 24775074 - - 605 100 99.10 6.19
224926 24,775,074 - 815 800 99.10 6.28

IH 3 'H
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PENNSYLVANIA POWER & LIGHT COMPANY
DETERMINATION OF UNAMORTIZED PREMIUMS AND
ORIGINAL ISSUE COSTS ON REACQUIRED PREFERRED AND PREFERENCE STOCK
AS OF SEPTEMBER 30, 1995

Q)] 2 3 4 (5} {6) n
Unrecovered Average Amortization Unamortized Oct. 1, 1995-
Date QOriginal Remaining Monthly through Premium/QIC Sept, 30, 1996
Redeemed Premium Issue Costs Life-Mos. Amortization{a) 9/30/95-Mos. Amortization(b) 9/30/95(c) Amortization(e)
Preferred Stock(d
9.24% Serles 2/11/92 $258,900 $371,446 1 $6,241 4400 - $274 604 $355,742 $74,892
9.00% Series 21192 77,630 152,830 171 1,348 44.00 §9,312 171,148 16,176
7.40% Series 7/11/93 236,800 84,230 120 2,675 27.00 72,225 248,805 32,100
8.75% Serles 711183 1,074,000 134,765 11 10,890 27.00 294,030 914,735 130,680
8.00% Series 7193 500,000 116,531 i1 5,554 27.00 149,958 466,573 66,648
8.60% Series 7115193 207,976 393,860 171 4,046 26.50 107,219 584,617 48,552
7.375% Series 11/1/93 2,106,823 492,810 221 11,763 23.00 270,549 2,329,084 141,156
7.82% Series 1171193 590,500 329,639 32 28,754 23.00 661,342 258,797 258,797
6.875% Series 51194 0 202,499 23 8,804 17.00 149 668 52,831 52,81
7.00% Series 51794 0 611,359 32 19,105 17.00 324,785 286,574 229,260
Preference Stock
$15.00 Series 2/19/86 10,000,000 1,549,988 136 84,926 115.32 9,793,666 1,756,322 1,019,112
$13.68 Serles 411186 7,000,000 1,755,915 163 53,117 114.00 6,123,738 2,632,177 644604
$13.00 Second ’

Series 6/13/86 7,000,000 1,553,360 144 59,398 111.57 6,627,035 1,826,325 712,776
$11.60 Series 218187 7,000,000 1,443,951 111 59,886 103.36 6,189,817 2254134 718,632
$ 8.00 Series 9/15/93 351,944 682,445 17 5,464 2450 133,868 800,521 65,568
$ B8.40 Series 8/15/93 401,333 678,905 17 6,317 24.50 154,767 9254M1 75,804
$8.70 Series 9/15/93 400,667 621,621 171 5,978 2450 146 461 875,827 74,736

$37,206,573 $11,076,154 $374,866 $31,533,044 $16,839,683 $4,359,324

(@) (1) +(21(3)=(4)

(b} (5) x(4) =(6)

(€ (N +(2-6)=(T)

(d) Unrecovered Original Issue Cosls include litigatlon fees and settlements with former holders pro-rated based on principal amount at time of redemption.
(e} (4)x 12 months

I+ 3y
€ jo ¢ abed
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Sept. 30
1955
$2,757.4

4495

27187

$5.925.6

45.53%

7.59%

45.88%

PENNSYLVANIA POWER & LIGHT COMPANY
Capital Structure
(Mitions of Dollars)
Line Sept. 30
No. 1989 2990 1981 1992 1993 1934
Capitalization
1 Long-Term Debt {a) $25722 $2.3893 $25130 $25500 325720 $26535
2 Preferred & Preference Stock 6139 591.3 §75.5 5320 48286 445.1
3 Common Equity (b} 21794 22579 23306 23961 24605 25313
4 Total 353655 $5,2385 §5419.1 $54781 355151 $5629.9
Capitalization Ratios
5 Long-Term Delbit (a) 47.54% 4561% 4637% 4555% 4664% 47.13%
6 Preferred & Preference Stock 11.44% 11.29% 1062%  971% B.75% 7.91%
7 Common Equity {b) 4082% 4310% 43.01% 4374% 4461%  44.96%
8 Total 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%

100.00%

(a) Long-term debt includes amount due within one year and the unamortized Joss on reacquired debt.

{b) Common equity includes an adjusiment for the unamortized premiums and unrecovered original
issue costs on reacquired preferred and preference stock,



PENNSYLVANIA POWER & LIGHT COMPANY

COMPUTATION OF COMMON EQUITY:

COMMON EQUITY PER BOOKS
COMMON STOCK ISSUED
COMMON STOCK SUBSCRIBED - ESOP
EARNINGS REINVESTED

ADJUSTMENT FOR UNAMORTIZED PREMIUMS AND
UNRECOVERED ORIGINAL ISSUE COSTS ON
REACQUIRED PREFERRED AND PREFERENCE STOCK

ADJUSTED COMMON EQUITY

COMPUTATION OF LONG-TERM DEBT:

LONG-TERM DEBT - PP&L,
UNAMORTIZED LOSS ON REACQUIRED DEBET
ADJUSTED LONG-TERM DEBT

B-8
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R. E. Hill

Capital Structure
{Millions of Dollars)
SEPT 30 SEPT 30

1989 1990 1991 1952 1993 1994 1985

$1,340,2 $1,349.6 $1.358.0 $1,364.1 $1,370.8 $1,413.9 $1,596.3
15 Q.1

811.7 883.2 952.1 1,014.8 1,066.0 1,086.1 1,103.5
21519 2,234.2 2.310.2 23789 74367 2,510.0 27019
27.4 23.7 204 17.2 23.8 21.3 16.8
$2,179.4 $2.257.9 sgLaao‘s $2 396.1 $2,460.5 $2531.3 $2,718.7
$2,6336 $2,460.0 $2578.9 $2,628.9 $2,673.8 $2,768.8 $2,873.3
(61.4) 7.7 (65.9) {78.9) {101.8) {115,3) {(115.9)
$2,572.2 $2389.3 $2513.0 $2.550.0 52!572.0 32 653.5 $2,757.4
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R. E. Hill
ENNSYLVANIA POWER & LIGHT COMPANY
Rate of Return at
September 30, 1995

Line Capitalization Embedded

No. Ratio (B-8} Cost Return

1 Long-Term Debt 46.53% 7.97% (B-6) 3.71%

2 Preferred Stock : 7.59 7.31 (B-7) 0.56

3 Common Equity 45.88 13.00 5.96

4 Total 100.00% 10.23%



C4

C-5

C-6

PENNSYLVANl IA POWER & LIGHT COMPANY
C-—-Measures of Value
Index
Measures of Value and Rates of Return
Electric Plant in Service
Construction Work in Progress--Pollution Control Projects
Working Capital
Fuel Stock and Materials and Operating Supplies

Accurnulated Deferred Taxes on Income



Line
No.

10

11
12
13
14

15

16
17

18
19

C-1
Various

PENNSYLVANIA POWER & LIGHT COMPANY

Measures of Value and Rates of Return

Original Cost
PPUC

Jurisdictional

(Exhibit JMK 2)

$8,196,706
2477.122
5,719,584

12,723

(343)
12.378
5,731,962

(530)

188,308
188,278

901.916
40
1,106
903,062

As of September 30, 1995
{Thousands of Dollars)
Total

Description Company
Electric Plant
Electric plant in service (C-2) $9,607,472
Reserve for depreciation (C-2) 2.860.571

Net Electric Plant in Service 6.746,901
Additions and Deductions
Pollution control projects (C-3) 15274
Retirements associated with pollution

control projects (C-3) (414)

Net Additions and Deductions 14.860

Total Electric Plant (net) 6.761,761
Working Capital
Cash working capital (C-4) (392)
Fuel stock and materials

and operating supplies (C-5) 226,697

Total Working Capitai 226.305
Deductions
Accumulated deferred taxes on income (C-6) 1,107,512
Customer advances for construction (B-1) 40
Customer deposits (B-1) 1,106

Total Deductions 1,108,658
Measures of Value (net) $5,879.408

Pro forma return at present rates
Amount (D-1, col. 4)
Percent

Pro forma return at proposed rates
Amount (D-1, col. 6)
Percent

__ 85017178

5 366,622
71.31%

$ 510,275
10.17%
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D. S. Hoch
PENNSYLVANIA POWER & LIGHT COMPANY
Electric Plant in Service—QOriginal Cost
As of September 30, 1995
{Thousands of Dollars)
Line
No. _ Description Amount
1 Steam production $2,072.976
2 Nuclear production - 4,068,284
3 Hydraulic production 106,790
4 Other production 36,395
5 Total Production 6,284,445
6 Transmission 446,993
7 Distribution 2,556,014
8 General 298,117
9 Intangible 21,903

10 Total Electric Plant In Service $ 9607472
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No.

10

PENNSYLVANIA POWER & LIGHT COMPANY
Reserve for Depreciation—Original Cost
As of September 30, 1995
(Thousands of Doliars)

Description
Steam production
Nuclear
Hydraulic production
Other production

Total Production
Transmission
Distribution
General
Intangible

Total Reserve for Depreciation

C-2
Page 2 of 2
D. S. Hoch

Amount
§ 859272
820,122

23,076

29,172

1,731,642
142,010
874,813
103,256

8.850

_5 2860571
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Neo.

PENNSYLVANIA POWER & LIGHT COMPANY
Pollution Control Projects

As of September 30, 1995
(Thousands of Dollars)

Description
Martins Creek
Install a new bottom ash handling system due to the closure of basin
No.1 in compliance with Residual Waste Regulations of the

Pennsylvania Department of Environmental Resources.

Close the low volume waste basin to comply with Residual Waste

Regulations of the Pennsylvania Department of Environmental Resources.

Install waste sluice channels due to closure of the low volume waste
basin to comply with Residual Waste Regulations of the Pennsylvania
Department of Environmental Resources.

Total Martins Creek

Sunburv SES

Close ash basin No. 1 to comply with Residual Waste Regulations of
the Pennsylvania Department of Environmental Resources.

Close ash basin No. 2 to comply with Residual Waste Regulations of
the Pennsylvania Department of Environmental Resources.

Total Sunbury

Holtwood SES

Close ash basin No. 1 to comply with Residual Waste Regulations of
the Pennsylvania Department of Environmental Resources.

Add a dry fly ash system due to the closure of basin No. 1 to comply
with Residual Waste Regulations of the Pennsylvania Department of

Environmental Resources.

Total Holtwood

C-3

Page 1 of 4
D. A. Krall
Amount
$ 300

500
500

$ 1500
5 403
503

S o
$ 150
260
$ 410
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PENNSYLVANIA POWER & LIGHT COMPANY
Pollution Control Projects
As of September 30, 1995
(Thousands of Dollars)

Description

Brunner Island SES

Construct new pyrites facilitics due to basin closures to comply with
Residual Wasle Regulations of the Pennsylvania Department of
Environmental Resources.

Install a coal pile liner under the coal pile to comply with Residual
Waste Regulations of the Pennsylvania Department of Environmental
Resources.

Close ash basin No. 6 1o comply with Residual Waste Regulations of
the Pennsylvania Department of Environmental Resources.

Close ash basin No. 7 to comply with Residual Waste Regulations of
the Pennsylvania Department of Environmental Resources.

Add land improvements to wetlands to replace wetiands lost when
basin No. 7 was constructed. The new wetlands are to comply with the
Dam Safety and Waterway Management regulations of Pennsylvania
Department of Environmental Resources.

Close south portion of ash basin No. 4 to comply with Residual Waste
Regulations of the Pennsylvania Department of Environmental Resources
and to provide space for new waste water treatment facilities.

Install waste water treatment facilities 10 treat water that was previously
discharged through the ash basins now being closed to comply with
Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources.

Total Brunner Island

C-3

Page 2 of 4
D. A, Krall
Amount
$ 43

570

361

465

84

86

145

$ 1,754
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D. A. Krall
PENNSYLVANIA POWER & LIGHT COMPANY
Pollution Control Projects
As of September 30, 1995
(Thousands of Dollars)
Line
No. Description Amount
Montour SES
1 Close ash area No. 1, Section A to comply with Residual Waste
Regulations of the Pennsylvania Department of Environmental Resources. § L1100
2 Install new bottom ash facilities due to basin ciosures required by
Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources, 400
3 Install new pyrites facilities due to basin closures to comply with
Residual Waste Regulations of the Pennsylvania Department of
Environmental Resources. 374
4 Replace suifur burning gas conditioning system controls on Unit 2 due 10
obsolescence. The controls on Unit 2 gas conditioning system is necded
to comply with particulate emissions limits according to Pennsylvania
Department of Environmental Resources regulations. 73
5 Install coal vard sewage pump station to replace an existing sewage drain
field being removed from service to avoid ground water contamination in
violation of the National Pollution Discharge Elimination System permit. 150
Total Montour $ 2,099
Conemaugh SES
6 Install flue gas desulfurization on Unit 2 to comply with the 1990 Clcan
Air Act Amendments to reduce sulfur dioxide ernissions. 5 8600
7 Total Conemaugh § 8600

8 Total pollution control projects $ 15274
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PENNSYLVANIA POWER & LIGHT COMPANY
Retirements Associated with Pollution Control Projects
As of September 30, 1995
(Thousands of Dollars)
Line
No. Description Amount
Steam Production
1 Montour SES b3 150
2 Conemaugh SES 457
3 Total b 607
Less: Reserve for Depreciation
4 Montour SES 3 79
5 Conemaugh SES 144
6 Total 3 193

7 Net retirements associated with pollution control projects 3 414
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R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Cash Working Capital
As of September 30, 1995
(Thousands of Dollars)
Description Amount
Operation and maintenance expense (C-4, pg. 2) $ 20,238
Average prepayments {C-4, pg. 3) 13,013
Accrued taxes (C4, pg. 4) (329
Intercst payments (C4, pg. 5) (32,477)
Preferred dividend payments (C-4, pg. 6) (3837)

Total cash working capital requirement $ (392)
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R. J. Bemnini

PENNSYLVANIA POWER & LIGHT COMPANY

Working Capital Required for Operation and Maintenance Expenses

As of September 30, 1995
(Thousands of Dollars)

The Company bills its customers every month. On this basis, there is a considerable span of days between the
time electricity is furnished to a customer and the time the customer pays for such electricity.

In many instances the Company must pay its bills for payroll, fuel and other operating expenses prior to
the time it is able to collect the amount due for the service producing such expenses. Thus, the Company has examined
its records to determine, as to the major categories of expense, the average span of days which exists between the
time an expense is incurred and the time it must be paid. Schedule C-4, page 2, of Exhibit Historic 1 sets forth the
individua! components which result in the days lag between payment of expenses and receipt of the related revenues
employed in the determination of the working capital required for pro forma operating and maintenance expense for
the test year ended September 30, 1995.

Line
No. Description Amount
l Pro forma operation and maintenance expense (a) $ 1,571,676
2 Operating expense per day (line 1 # 365 days) $4,306
3 Average lag in days between payment of operating expenses
and receipt of revenue (b) 4.7
4 Working capital requirement (line 2 x line 3) b 20,238
(a) Pro forma operation and maintenance expense
{D-1) $ 1,588,608
Less: Non-cash items
Uncollectible accounts expense per budget (B-4) 16,932
Total pro forma O&M expense $ 1571676

(b) See Exhibit Historic 1, Schedule C-4, page 2.
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Munth
Seplember 1994
October
November
Deecember
Jamwry 1995
February
March
Apiil
May
June
July
August
Seplember

Total
Prepayiments

Mountidy Average

PENNSYLVANIA POWER & LIGHT COMPANY

Average Prepayments

As of September 30, 1995

(Thousands of Dollurs)

NRC PUC
) Insurance Annual Annual
Nuclear Qther Fee Assessntent Postage Other Taotal
$2,245 $1L041 $0 $2.461 $£242 $2,043 $3.632
1,937 1,244 0 0 184 2,756 $6,121
2,889 802 4062 0 87 1.829 $6,069
2,306 2753 0 0 191 1.518 £6,768
1207 5097 0 0 12 2231 $11,337
2,714 5.266 444 0 74 1,292 $£9,790
2.693 4.857 0 ¢ 156 68.114 $75,820
2,391 4.470 907 0 163 2034 £9.971 -
2,089 4,033 426 0 185 1,121 $7,854
1,827 3,633 0 0 173 209 $5,842
1,519 3.0 0 0 132 1,135 $£5.980
1,210 2,748 0 0 157 2,143 $£6,258
2,321 2.338 (0 2,461 178 1,428 $£8,726
$29,438 $42.682 $2.219 $4,922 $£2.034 $87,853 $169,168
$2.264 £3.283 5172 $3719 £156 $6.758 $13.013

tutudag *p "y
¢ abey
$-2
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PENNSYLVANIA POWER & LIGHT COMPANY
Accrued Taxes
As of September 30, 1995
{Thousands of Dollars)
12-Month
Line Accrued Accrued
No.  Description Amount Factor (¢} Taxes
1 Federal income tax (D-1, line 6,
col. 3 +col. 5) $258,313 -6.72% $(17,359)
2 PA income tax (D-1, line 7, col. 3 + col. 5) 91,053 -11.72% (10,671}
3 PA gross receipts tax (a) 111,468 22.87% 25,493
4 PA capital stock tax (b) 37,873 -11.72% (4,439)
5 PA public utility realty tax (D-18, pg. 4) 45,750 14.53% 6,647
6 Total Accrued Taxes §(329)
(a) PA gross receipts tax
Amount per D-18, pg. 3 $99,956
Amount due to proposed increase (D-19, pg. 5) 11,512
TOTAL $111,468
(b)  PA capital stock tax
Amount applicable to electric operations (D-18, pg. 2) $36,041
Amount applicable to proposed increase (D-19, pg. 5) 1,832

TOTAL $37.873

(c) The 12 month average factor represents, in the case of Federal and State income tax and public utility
realty tax, the portion of the tax liability which is available to the Company for the payment of other costs.
This situation exists since revenue is available from customers prior to payment dates of the tax. The
factors for the other Pennsylvania taxes represent the portions of those tax liabilities which must be
provided by the Company due to payment of the taxes before the revenue is available from customers.
Exhibit Historic 1, Schedule C-4, pages 7 through 12 reflect the computation of such factors.
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R. J. Bernini
PENNSYLVANIA POWER & LIGHAT COMPANY
Interest Payments
As of September 30, 1995
(Thousands of Dollars)

Description Amount
Measures of value at September 30, 1995 (C-1) $ 5,879,408
Long-term debt ratio (B-9) 46.53%
Embedded cost of long-term debt (B-9) 7.97%
Pro forma interest (line 1 x line 2 x line 3) $ 218,034
Daily amount (line 4+365) $ 597
Days to mid-point of interest payments 90
Less: Revenue lag days : 35.6
Interest payments lag days (line 6 - line 7) 54.4

Total interest payments (line 5 x line 3) 3 32,477
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PENNSYLVANIA POWER & LIGHT COMPANY

Preferred Dividend Payments

As of September 30, 1995

(Thousands of Dollars)

Description

Measures of value at September 30, 1995 (C-1)
Preferred stock ratio (B-9)

Embedded cost of preferred stock (B-9)

Pro forma dividends (line 1 x line 2 x line 3)
Daily amount (line 4 +365)

Days to midpoint of dividend payments

Less: Revenue lag days

Dividend payments lag days (line 6 - ling 7)

Total preferred dividend
payments (line 5 x line 8)

Amount
$ 5,879,408
7.59%
7.31%
el
$89
45
35.6

9.4

3837
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PENNSYLVANIA POWER & LIGHT COMPANY
Fuel Stock and Materials and Operating Supplies
As of September 30, 1995
(Thousands of Dollars)
Line
_No. Description Amount
Fuel Stock
1 Coal stock for steam electric stations {C-5, pg 2) $ 81068
2 Qil stock for all stations (C-5, pg 3) 25,697
3 Fuel stock expense undistributed (C-3, pg 4) 313
4  Total Fuel Stock 107,078
5 Plant materials and operating supplies (C-3, pg 5) 118,417
6  Stores expense undistributed (C-3, pg 6) 1,202

7 Total fuel stock and materials and
operating supplies $ 226,697



Line
No.
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11

12

(a)

Description

Bituminous
Montour
Brunner island
Sunbury
Martins Creek
Keystone
Conemaugh
Off Site

Anthracite
Sunbury
Holtwood
Petro Coke
Sunbury
Holtwood

System Reserve

Total

PENNSYLVANIA POWER & LIGHT COMPANY

Coal Stock

As of September 30, 1995

(Thousands of Dollars)

Coal Stock
in_Tons

500.000
500.000
88.000
96,000
60,740
88,609
21,701

558 961
62,657

10,098
968

4,183,124

(a)
(a)
(a)
(a)

Average
Inventory
Price per Ton
at 9/30/95

$36.86
39.50
34.68
40.81
36.08
30.30
3272

12.72
17.31

12.14
11.18

5.26

C-5
Page 2
R. J. Bernini

Total
Inventory
Value

$  18.430
19,750
3,052
3,918
2.191
2,685

710

7,110
1,085

123
11

22,003

$ 81.068

Represents a 40-day supply of bituminous. All other stations are based on a 13-month average of coal

stock.
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PENNSYLVANIA POWER & LIGHT COMPANY
0il Stock
As of September 30, 1995
(Thousands of Dollars)
Line Average Price
No. Description 0Oil Stock (a) at 9/30/95 Amount
Steam Electric Stations
1  Martins Creek No. 3 and 4 (Residual) 1,155,232 () 18.43 b 21,291
2 Martins Creek No. 3 and 4 (Light Dist.) 138,223 23.83 3,294
3 Sunbury 39,309 0.59 23
4  Martins Creek No. 1 and 2 53,146 0.60 32
5  Keystone 47,583 0.59 28
6  Conemaugh 30,323 0.56 17
7  Holtwood 14,204 0.59 8
8 Montour 301,989 0.59 178
9  Brunner Island 75,074 0.60 45
Combustion Turbines
10 Allentown 191,574 0.59 113
1t Martins Creek 219914 0.59 130
12 Harwood 94,688 0.59 56
13 Jenkins 96,050 0.59 57
14  Fishbach 95,603 0.59 36
15  Williamsport 94,583 0.59 56
16 Lock Haven 87,453 0.59 52
17 Sunbury 175,501 0.59 104
18  Harrisburg 180,568 0.59 107
19  West Shore 85,256 0.59 50
20 Total Inventory Value 3 25,697

(a) Oil stock stated in gallons except for Martins Creek No. 3 and 4 which is stated in barreis.
(b) Represents a 25-day supply of oil. All other stations are based on a I3-month average of oil stocks.
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R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Fucl Stock Expense Undistributed
As of September 30, 1995
(Thousands of Dollars)
Month Amount
September 1994 $325
October 330
November 331
December 318
January 1995 309
February 307
March 304
April 312
May 325
June 331
July 304
August 290
September 288
Tota! Fuel Stock Expense Undistribuied $4.074
Monthly Average $313

C-5



Line

10

11

12

13
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Month
September 1994
Octaber
November
December
January 1995
February
March
April
May
June |
July
August

September

Total Plant Materials and
Operating Supplies

Monthly Average

C-5
Page 5
R. ]. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY
Plant Materials and Operating Supplies

As of September 30, 1995
(Thousands of Dollars)

Amount
$121,141
120,682
120,225
119,769
119316
118,864
118,413
117,965
117,518
117,073
116,629
116,187

115.634

_$1.539.416_

$118.417



Line
No.

1

2

‘el

10

13

12

13

14

C-5

Page 6
R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Stores Expense Undistributed
As of September 30, 1995
(Thousands of Dollars)
Month Amount
September 1994 $1,229
October 1,225
November 1,220
December 1.215
January 1995 1,211
February 1,206
March 1,202
April 1,197
May 1,193
June 1,188
July 1,184
August 1,179
September 1.173
Total Stores Expensc Undistributed $15.622
Monthly Average $1.202
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PENNSYLVANIA POWER & LIGHT COMPANY

Accumulated Deferred Taxes on Income
As of September 30, 1995

(Thousands of Dollars)

Description

Accelerated Amortization Property
Pollution control facilities (B-1)

Liberalized Depreciation
Class life depreciation system (B-1)
Deduction of ¢osts of removing retired
depreciable property (B-1)
Balance at September 30, 1995

Test power--Martins Creck—balance
at September 30, 1993 (B-1)

Accelerated Cost Recovery System (ACRS)
Non-Susquehanna property (B-1)
Susquehanna property (B-1)

Balance at September 30, 1395

Test power--Susquehanna--balance
at September 30, 1995

Total accumulated deferred taxes on income

$ 39195

4,931

231,646

845,227

C-6
R. J. Bernini

Amount

44,126

2,909 -

1.076,873

(16.852)

$1.107.512
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D-5

D-6

PENNSYLVANIA POWER & LIGHT COMPANY

D--Ovperating Income
Index

Operating Income Pro Forma at Present Rates and Proposed Rates
Adjustments to Income

Adjustments to Operating Revenue

Adjustments to Energy Costs

Adjustments to Wage Expense

Adjustments to Employec Benefits Expense

Adjustment to Rate Case Expense

Adjustment for Land Management Projects/Recreational Facilities Expense
Adjustment for Interest Expense on Custemer Deposits
Adjustment for Voluntary Early Retirement Program

Adjustment to Decommissioning Expense-SSES

Adju;tmem to Decommission Fossil Units

Adjustment for Amortization of Management Audit Cost
Adjustment to Amortize "Window Deferral”

Adjustment for Social Programs

Adjustment for Environmental Remediation

Adjustment to Depreciation Expense

Adjustments to Taxes Other Than Income

Adjustment 1o Federal and State Income Taxes

Adjustment to Deferred Income Taxes

Adjustment to Investment Tax Credit



Line
No.

1

P

-~ N

Operating Revenues

Operating Expenses
Operation and Maintenance
Depreciation

Regulatory Debits/Credits

Provision for Taxes
Taxes Other Than Income

Income Taxes
Federal
State
Deferred Income Taxes
Investment Tax Credit
Total Taxes
Gain from Disposition of Emission Allowances

Total Operating Expenses

Operating Income

PENNSYLVANIA POWER & LIGHT COMPANY

Operating Income
Pro Forma at Preseat and Proposed Rates
Year Ended September 30, 1995
(Thousands of Dollars)

() @) (3) (4) (3 (6)
PPUC Jurisdictionat
Pro Forma at Rate Pro Forma
Adjustments Pro Forma at Present Rates Increase at Proposed
Per Budget {D-2) Present Rates {Exhibit JMK 2) {D-1%, Pg 5) Rates
$2,757.934 3 9,108 $ 2,767,042 3 2,402,255 $ 261,635 $ 2,663,890
1,511,326 77,282 1,588,608 1,372,927 - $ 1,372,927
339,837 43,550 383,387 320,797 - 320,797
(36,348) - (36,348) (29,208) - {29,208)
204,772 (1,397) 203,375 186,553 13,344 199,897
193,011 (12,049 180,962 154,601 77,351 231,952
70,411 {6,645) 63,766 54,478 27,287 81,765
(24,096) 646 (23,450) (15,424) - (15,424)
(11,037 928 (10,109) (8,625) - (8,625)
433,061 (18,517) 414,544 371,583 117,982 489,565
(486) 0 (486) (466) - (466) _.
} W
=
2,247,390 102,315 2,349,705 2,035,633 117,982 2,153,615 ' o
& i
$ 510,544 (93,207) $ 417337 3 366,622 $ 143,653 $ 510,275
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R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustments to Income
Year Ended September 30, 1995
(Thousands of Dollars)
Line
No. Reference Description Amount
Operating Revenues
1 D-3,pg | Operating Revenue 3 9,108
Operation and Maintenance Expenses
2 D-4 Energy costs 10,879
3 D-5 Wage expense (671)
4 D-6 Employee benefits expense 152
5 D-7 Rate case expense (745)
6 D-8 Land management projects/recreational
facilities expense (533)
7 D-9 Interest expense on customer deposits 122
8 D-10 Voluntary Early Retirement Program (13,917)
9 D-11 Decommissioning expense--SSES 22,916
10 D-12 Decommissioning expense—Fossil Plants 52,818
11 D-13 Management audit costs 182
12 D-14 Amortization of Window Deferral 1,199
I3 D-15 Social Programs 3,530
14 D-16 Environmental Remediation 1.350
15 TOTAL 77,282
Depreciation
16 D-17 Annual depreciation expense 43,550
Provision for Taxes
Taxes other than income
17 D-18,pgl Capital stock (484)
18 D-i18 pgl Gross receipts (663)
19 D-18.pgl Public utility realty (250)
Income taxes
200 D-19,pg2 Federal (12,049)
20 D-19,pg2 State (6.645)
21 D-20,pgl Deferred income taxes 646
Investment tax credit
22 D-21 Amortization 928
23 Total Taxes $ (18317)
24 Total Operating Expenses 102,315

25 Total Adjustments to Income S (93.207)
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O. G. Kasper
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustments to Operating Revenue
Year Ended September 30, 1995
(Thousands of Dollars)
Pro Forma
at Present
Description Per Budget Adjustments Rates
PPUC Jurisdictional
Rate revenue $ 1,949,955 $£339,262 (a) $ 2,289,217
Energy cost rate revenue 339,692 (361,178) (21,486)
Special base rate credit {44,84) 6,760 (c) (38.084)
Tax surcharge revenue (5,272) 5272 (d) -
Total PPUC 2,239,531 (9.884) 2,229,647
FERC Jurisdictional
Municipalities 66.319 - 66,319
Power Contracts 309,956 - 309,956
PJM Interchange 107,642 - 107.642
Total FERC 483,917 - 483,917
Other Electric Revenue
Late Paymeni 7,074 - 7,074
Misc. Revenue 203 - 203
Rent 12,692 - 12,692
Other 33.510 - 33,510 I)
Total Other 53479 - 53,479
Operating Revenue (excl, unbilled) 2,776,926
Unbilled Revenue (18.992) (e) 18,992 -
Total Operating Revenue $ 2,757,934 $ 9108 $ 2,767,042

Net increase in 1evenue resulting from annualization of sales, the full recovery of energy costs through base
rates; the roll-in to base rates of the Atlantic City Electric (ACE}) bulk power and enrergy agreement credit
previously included in the SBRCA and the roll-in to the base rates of tax rate reduction previously

included in the tax surcharge.

Adjustment to eliminate energy cost rate (ECR) revenue associated with energy costs to be fully recovered

through base rates.

Adjustment to eliminate that portion of SBRCA revenues associated with the ACE agreement credit to

be included in base rates.

Adjustment to eliminate tax rate reduction credit to be included in base rates,

Adjustment to eliminate unbilled revenue.

1) Amount includes $25,529,000 associated with total insialled capacity credit output reservation
and transmission entitlement sales revenues. The PUC jurisdictional portion or $20,884,000 (plus
applicable GRT) is included in the Company's proforma ECR (sce Exhibit Future 1, Schedule D-3,

page9).
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ECONOMIC
DEVELOPHMENT
INITIATIVE
CREDIT

PENNSYLVANIA POWER & LIGHT COMPANY

12 MONTH PERIOD ENDED SEPTEMBER 30, 1995 PRO-FORMA

(8)

INDUSTRIAL

DEVELOPMENT

INITIATIVE
CREDIT

(7

SPECIAL
BASE RATE

CREDIT ADJ.

-2.30%

(1) (2)
HUMBER

<INE RATE OF
L. SCHEDULE CUSTOMERS

k| RS 1,066,365 10,
2 RIS 14,544

3 RTD 323

4 GS-1 121,387 1,
5 GS-3 18,944 B,
6 LP-4 843 4,
T LP-S§ 119 5,
a4  LPEP 1

b 15A k|

10 IS-3 4

11 BL 24

“2 SA 1]

13 SM 121

14 SHS 809

5 SE 58

‘6 TSIR) 17

17 SI-1(R) S

8 GH-1(R) 1,570

19 GH-2(R) 2,903

20 STANDBY 9

1

22 TOTAL PUC 1,228,047 30,
3

?4 OTHER ELECTRIC REVENUES

25 Late Payment

26 Misc. Revenue

.7 Rent

<8 Other

29

30 TOTAL OTHER

31

32 Ann. AdJ.

i3

A4  FERC SALES FOR RESALE

35 Munt. 19 1,

36 Pwr Contr a 7.

37 PJM Intch 1 4,

38

39 TOTAL 29 13,

40

47 TOTAL OPERATING REVENUE

42 1,228,076 44,

¢ ECR: RS,RTD,RTS
Gan Svc

LP-4

LP-5, LPEP,ISA,Standby

(3) (4)

PRESENT

SALES RATE

(KWH) REVENUE
894,124,000 § 799,738,000
385,160,000 $ 16,369,000
4,877,000 $ 324,000
496,385,000 $ 150,958,000
709,042,000 $ 455,826,000
521,059,000 §$ 248,672,000
587,275,000 $§ 223,703,000
148,928,000 $ 7,131,000
540,441,000 § 16,433,000
3,828,000 % 152,000
5,508,000 $ 438,000
29,113,000 § 4,115,000
9,875,000 § 1,563,000
58,745,000 $ 14,595,000
9,120,000 § 263,000
517,000 % 51,000
367,000 % 68,000
462,090,000 $ 32,374,000
97,756,000 $ 6,743,000
11,600,000 § 1,083,000
976,810,000 $1,980,579,000
3 7.074,000
3 203,000
$ 12,692,000
s 33,510,000
$ 53,479,000
430,277,067 $ 21,943,744
392,478,000 $ 66,753,000
211,800.000 $ 309,955,000
601,300,000 $ 107,642,000
205,578,000 $ 484,350,000

itoHoHn N

1.0192¢/knh
1.0166¢c/knh
1.0089c/kwh
1.0046c/kwh

0
$ (1,964,000}
$(12.061,000)

$(12,333,000)
3 0
$ (B872,000)
3 0
L 0
3 0
$ 0
L 3 0
$ 4]
$ 0
3 0
$ 0
$ o
$ a
$(27,230,000)
$ o
: 3 0
L 4 o
$ 0
$ o
s o
3 0
s 0
$ o
$ o

(=N Nl o)

$
$(1,.315,000)
$(1,258,000)
$ (821,000)

AAARANRAAR NN
[ Y-Y=R-1--2-1--2=R=-0-X=.

L
-~
w
[A)
[T+]
IS
o
o
o
—

% 0
3 0
% 0
3 Q
3 D
3 0
$ 0
$ 0
$ [+
$ 0
$(3,394,000)

$

(18,393,974)
{376,487)
(7.452)
(3,472.034)
(10,483 ,988)
(5.710,456)
(5.145.169)
(164,013)
(377.,959)
(3,496)
(10.074)
(94,645)
(35,949)
(335,685)
(6.049)
(1.173)
(1,564)
(744,602)
{155,089)
(24.449)

(46,058,023)

(8)

STATE TAX

ADJUSTHMENT
SURCHARGE
-0,49%

(9)

ENERGY
COST
RATE

*

(10)

TOTAL
REVENUE

{3.828,586)
(78,3863)
{1,551)
(722,681)
{2,166, 109)
(1,125,204)
{1.006,479)
(34,138)
(74,397)
(728)
{2,097)
{1g,700)
(7.483)
(69,871)
(1,259)
(244)

(326)
(154,9B4)
(32,281)
(5,089)

111,032,912
3,925,551
49,706
15,212,250
68,204,121
45,612,964
56,129,765
1,496,131
5,429,270
38,915
55.994
295.963
100,389
597,202
92,714
5,256
3,731
4,697,607
993,787
116,534

888,548,352
19,839,700
364,703
161,975,535
508,101,014
274,121,304
260,527,117
8,428,979
20,537,914
186,692
481,823
4,296,618
1,619,958
14,786,646
348,408
54,839
69,841
36,172,021
7,549,418
1,149,996

7,074,000
203,000
12,692,000
33,510,000

66,319,000
309,955,000
107,642,000

‘D0

Jadsey
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PENNSYLVANIA POWER & LIGHT COMPANY
12 KMONTH PERIQCD ENDED SEPTEMBER 30,

(4)

PRESENT
RATE
REVENUE

799,738,000
16,369,000
324,000
150,958,000
455,826,000
248,672,000
223,703,000
7,131,000
16,433,000
152,000
438,000
4,115,000
1,563,000
14,595,000
263,000
51,000
88,000
32,374,000
8,743,000
1,063,000

ECONOMIC
DEVELOPMENT
INITIATIVE
CREDIT

1995 SBRCA-ACE,

STAS, ECR ROLL-IN

9)

ECR
ROLL-IN
col 3 x

1.0836¢C/ knh

3149 ,04%,728
% 4,173,5%4
5 52,847
$ 16,214,828
$ 72,689,179
% 48,980,195
% 60,543,712
$ 1,613,784
% 5,856,219
£ 41,480
% 59,685
3 315,468
3 107,006
§ 636,561
b3 98,824
3 5,602
k3 3,877
$ 5,007,207
$ 1,089,284
3 125,698

(10)

TOTAL
REVENUE

203,839,813
20,359, 469
373,222
165,484,015
523,441,784
294,945,490
281,808,534
8,665,007
22,109,651
191,780
492,785
4,384,433
1,652,520
15,068,282
358.882
56,032
71.216
37,019,030
7,726,848
1,176,806

(1) (2) (3)
NUMBER
RATE oF SALES

SCHEDULE CUSTOMERS {KWH)

RS 4 ,060,2385 10,894,724,000
RTS 14,544 285,160,000
RTD 323 4,877,000
GS-1 121,387 1,496,385,000
G5-3 18,944 6,709,042,000
LP-4 B43 4.521.059.000
LP-5 119 5,587.275.000
LPEP 1 148,928,000
15A 1 540,441,000
15-1 q 3,828,000
BL 24 5,508,000
SA 0 29,113,000
SH 121 9,875,000
SHS 809 88,745,000
SE 58 9,120,000
TS(R) 17 517,000
51-1(R) 5 367,000
GH-1(R) 1,570 462,090,000
GH-2(R)} 2,903 97,756,000
STANDBY 9 11,600,000
TOTAL PU 1,228,047 30,975,810,000
OTHER ELECTRIC REVENUES

Late Payment
Mis¢, Revenue
Rent

Other

7,074,000
203.000
12,692,000
33,510.000

7,074,000
203,000
12,692,000
33,510,000

478,000
800,000
300,000

66,753,000
309,855,000
107,642,000

66,753,000
309,955,000
107,642,000

(7) (8)
SBRCA STAS
ACE CREDIT ROLL-IN

col 4 x col 8 pge 2

-0.B64&% -0.49%
% £5,115,323) $(3.82%,986)
3 (104,762) § (78,363)
% {z,074) % (1.851)
$ (966.131) % (722.681)
$ (2,917,286) $(2,166,109)
$ {1.591.501) $(1.125,204)
$ (1,431,699) ${1,006,479)
5 (45,638) $ (34,138}
$ (105,171) % (74,397}
3 (973) % {728)
3 (2.,803) & (2,097)
$ (26,338) 8 (19,700)
$ (10.003) % (7.483)
3 (93,408) % (69,871)
$ (1.683) § {1,259)
% (326) % (244)
3 (435) 3% (326)
$ (207.194) % (154,984)
% (43,155) & (32,281)
$ (6,803) % (5,089)
$(12,675.706) $(9.331,568)
3 0 3 o}
3 0o 3 8]
$ 0 3 0
3 0 s 0
$ 0 3 0
3 (140.440) § (10%,051)
] 0 3 0
$ 0 % 0
3 0 % 0
3 0 % 0

£ 0
$ 0
§ o}
b3 0
k3 o]
$ 4,662,482
$ 0
$ 0
$ 0
$ 0

Ann, Adj 430,
FERC SALES FOR RESALE

Muni, 19 1,392,
Pwr Cont 9 7.20m,
PJM Intc 1 4,601,
TOTAL 29 13,205,
TOTAL QPERATING REVENUE

1,228,076 44,611,

665,067

(6}
INDUSTRIAL
DEVELOPMENT
INITIATIVE

CREDIT
£ o
% 0
% o
$ o
$ o]
3 0
3 o
3 0
% o}
3 0
3 0
$ o
$ o
$ 0
$ 0
$ o
$ 0
3 o}
% 0
3 G
3 0
% 0
% 0
% o}
$ o}
3 0
% Q
b3 o]
3 o]
$ o
% 0
3 0

ECR Roll-in =

1.0359c/kwh x 1.046025(GRT) =

1.0836¢/ kwh

*9°0

ladsey
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(3) (4) (5) (6) (7) (B)
ECONOMIC INDUSTRIAL SPECIAL STAS ENERGY
DEVELOPMENT  DEVELOPMENT BASE RATE CcOST TOTAL
INITIATIVE  INITIATIVE CREDIT ADJ. AATE REVENUE
CREDIT CREDIT -1.66% 0.0% .
[3 0o s 0 § (15.,086,741) $ 0 % (7,004,922) $ BB6,748,156
s 0% 0 s {337,967) $ 0 % (247,65B) $ 19,773,844
$ [V 3 o s (6,195) $ 0 § (3,136) § 363,891
$ 0 s C § (2,747,035) $ 0 § (1,001,082) $ 161,735,899
$ (1,964,000} $(1,315,000) $ (9.689,134) $ 0O % (4.488,349) $ 506,985,301
$£(12,061,000) $(1,258,000) $ (4.896,095) $ 0 $ (3,377,231) $ 273,353,164
$£(12,333,000) § (921.000) § (4.679,022) $ 0 § (4,363,662) $ 259,612,850
$ 0 s s (143,839) $ 0 $ (116,313) § B,404,855
$ (872,000} $ 0 s (367,020) $ 0 & (422,083) § 20,448,546
[ s D § (3,984) $ 0 % (2,561) & 186,035
$ 0o s o s (6,180) $ 0 § (3,685) § 480,920
$ 0 s 0 3 (72,7182) 5 0O $ (19.477) § 4,292,175
$ (VI 3 D s (27,432) $ 0 $ (6,606) § 1,618,482
s 0 s 0 % (250,133} $ 0 & (39,300) $ 14,778,848
$ o s 0 s (5.957) $ O § (6.101) § 346,823
$ 0 % D s (930) $ 0 % (346) § 54,756
$ 0 s 0 s (1,182) S0 % (246) $ 69,788
s 0o s (VI 1 (614,516) $ 0 § "-(309,138) $§ 36,095,375
$ 0o s (VI { (128,266) $ 0 §% (65,399) § 7,533,184
$ 0o % [+ I 1 (19,535) $ 0 § (9,060) § 1,148,211
$(27,230,000) $(3,394,000) $ (38,084,145) $ 0 $(21,486,355) $2,204,031,104
5 0 s 0 % C $0 % o s 7.074,000
$ 0 D ¢ C $0 % D % 203,000
$ 0 s 0 s 0 $0 % 0 § 12,692,000
5 0 s 0D s 0 $0 8 0 $ 33.510,000
$ 0 % 0 s 0 $0 § 0 § 53,479,000
$ 0 s 0 % (437,%88) $ 0 $ (307.648) $§ 25,615,499
$ 0 s 0 s O $0 $ (434.000) § 66,319,000
$ 0 s 0 s 0 $0 8§ 0 $ 309,955,000
1 0D % 0 % 0 %50 % 0 $ 107,642,000
L3 0 s 0 s 0 $0 % (434,000) $ 483,916,000

(1) (2)
PRESENT
i THE RATE RATE
ne. SCHEDULE REVENUE
ROLLED-IN
1 RS $ 908,839,819
2 RTS $ 20,359, 469
3 RTD s 373,222
4 GS-1 $ 165,484,015
5 GS-3 $ 523,441,784
6 LP-4 $ 294,945,490
? LP-5 § 281,808,534
4 LPEP $ 8,665,007
9 ISA H 22,109,651
0 IS-1 H 191,780
*1 BL % 492,785
5 54 $ 4,384,433
13 5w % 1,652,520
14 SHS 3 15,068,282
15 SE $ 358,882
16 TS(R) $ 56.032
17 $i-1(R) $ 71,216
18 GH-1(R) 3 37,019,030
19 GH-2(R) 3 7.726,848
Y0 STANDBY E 1,176,806
I B T
2 TOTAL PUC $2,294,225,603
N
4 OTHER ELECTRIC REVENUES
'S5 Late Paymt % 7.074,000
‘6 Misc. Rev. § 203,000
.7 Rant 3 12,692,000
iB Other 1 33.510,000
29 -----------
30 TOTAL QTHER & 53,479,000
Gl mmmmmeemeas
32 Ann, Adj $ 26,360,735
33
44 FERC SALES FOR RESALE
33 Muni., $ 66,753,000
36 Pwr Contr $ 309,955,000
37 PJM Intchg % 107,642,000
3 -----eaeaas
9 TOTAL $ 484,350.000
40 —--reeeoeas
<1 TOTAL OPERATING REVENUE
-2 $2,858,415,338
18 mmeecemmee mmmmeeeoaan
* ECR

LP-5,LPEP,I5A,Standby

PENNSYLVANIA POWER 8 LIGHT COWPANY
12 MONTH PERIQD ENDED SEPTEMBER 30, 1995 PROFORMA WITH ROLL-IN

RS ,RTD,RTS =-0.0643c/kwh
Gen Svc =-0,0669c/kwh
LP-4 =-0.0747/kwh

=-0.0781c/kwh

aadsey 9 0

t 28eg
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PENNSYLVANIA POWER & LIGHT COMPANY
. 12 MONTH PERIOD ENDED SEPTEMBER 30, 1995
\ (2) (3) (4) (5) (7) (8) (9) (10} {11) (12)
PROPOSED ECONOMIC  INDUSTRIAL SPECIAL  STAS ENERGY TOTAL REVENUE CHANGE BASE REVENUE CHANGE
LINE RATE RATE DEVELOPMENT  DEVELOPMENT  BASE RATE COST TOTAL  mmmmmmmmmmmmmmmm meeemeemmem——-
NO.  SCHEDULE REVENUE INITIATIVE INITIATIVE  CREDIT ADJ. RATE REVENUE ($) (%) ($) (%)
Incl ROLL-IN CREDIT CREDIT -1.66% 0.0% . cols(B)-(8)p.4 cols(2)-(4)p.2
T $1,046,697.006 § 0§ 0 $ (17.375,172) $ 0 $ (7,004,922) $1,022,317,001 $135,568,845 15.29 $246,959,094 30.88
2 RIS $  23.856.181 § 0 3 0 $ (396,013) 80 $ (247.658) § 23,212,510 $§ 3,438.666 17.39 § 7.487.181 45.74
3 RID s 426.481 § 0 s 0 s (7.080) $ 0 § (3.136) $ 416,266 § 52,375 14.39 § 102,481 31.63
4 65-1 $ 171.850.587 § 0§ 0 § (2.852.720) $ 0 $ (1,001.082) $ 167.996.786 $ 6.260.887 3.87 § 20.892.587 13.B84
5 G5-3 § 558,113,354 § (1,964,000) $(1,315,000) § (9.264.682) $ 0 § (4,488,349) § 541,081,324 $ 34.096.022  6.73 §102 .287.354 22.44
6 LP-4 $ 324,168,819 $(13,015,227) $(1,258,000) $§ (5.381,202) $ 0 § (3,377,231} § 301.137.159 & 27.783.995 10.16 $ 75.496.819 30.36
7 Lp-s $ 322.736.218 $(12.471.954) § (B21.000) $ (5.357.423) $ 0 § (4.363.662) § 200.722.279 § 40.100.420 15.45 $ 99.033.318 44.27
8 LPEP $ 9.135.524 § 0 s 0§ (151.650) $ 0 $ (116,313} § B.867.562 §  462.706 5.51 § 2.004.524 28.11
9 IsA $ 22.141.824 $ (B872.000) § 0 § (367.554) $ 0 $ (422,084) $ 20,480,185 § 31.640 0.15 $ 5.708.B24 34.74
10 15-1 s 195,274 § 0 s 0 s (3.242) $ ¢ § (2.561) § 169,472 $ 3.437  1.85 § 43,274 28.47
1 BL 3 536,944 § 0 s 0 % (6.913) $ 0 $ (3.685) § 524.346 § 43,427 9.03 § 98.944 22.59
12 sA $  4,068.863 § 0 s 0 s (82.483) $ 0 $§  (19.477) §  4,866.903 § 574,728 13.39 §  B53.862 20.75
13 SM $ 1.877.632 § 0 s 0 s (31,169} $ 0§ (6.606) §  1.839.857 §  221.375 13.68 §  314.632 20.13
14 SHS $ 17.241.074 § 0 % 0 $ (286.202) $0 $  (39.300) § 16.915.671 § 2,136,723 14.46 $ 2.646.074 1B.13
15 SE $ 431.136 0 s o s (7.157} $ 0§ (6.101) $ 417.878 $ 71,054 20.49 § 168,136 63.93
16 TS(R} $ 63.378 § 03 o0 s (1.052) $ 0 $ (346) $ 61.980 § 7.224 13.18 § 12,378 24.27
17 SI-1(R) 3 85.298 § 0§ 0 s (1.416) $ 0 § (246) $ 83.638 § 13,849 19.84 § 17.299 25.44
18 GH-1(R) $ 42,940.874 § 0§ 0 § (712,819) $ 0 $ (309,138) § 41,918.917 § 5,823.541 16.13 § 10.566.874 32.64
19 GH-2(R) $ B.965.493 § 0§ 0 $§ (148.827) §0 §  (65,399) $§ B.751.267 § 1.218.083 16.17 § 2.222.493 32.96
20 STANDBY $ 1.184.820 § 0 3 S (19.668) $ 0 § (9.060) $  1.156.082 § 7.881  0.69 § 121,820 11.46
21 mmmmrmmemen mmemm s o e e Ll Ll Il LIl IIITTOLLITINTITL LI
22 TOTAL PUC  $2,557.616,960 §$(28.323,181) $(3,394,000) § (42,466,442) § 0 $(21,486,355) $2,461,056,002 $257,025,888 11.70 $577,037,.869 29.13
23 —-—--eee-.- --oooolo l o Ll L LT LIl TTTIITTTIII L LIl T T
24 OTHER ELECTRIC REVENUES
35 Late Paymt $  7.860.118 $ 0 s o s 0 $0 s 0§ 7.868.118 § 795,118 11.24
26 Misc. Rev. § 203.000 $ o $ 0 s 0 $0 § 0 s 203.000 $ 0 0.00
27 Rent $ 12.692.000 5 o 8 0§ 0 $0 § 0 & 12,602.000 § 0 0.00
28 Other $ 33.510.000 § o0 s 0 3 0O 50 % 0 $ 33.510.000 § 0 0.00
2 J e
30 TOTAL OTHER § 54,274,118 % o s 0 s 0 50 $ 0 $ 154,274,118 § 795,118  1.49
K i R i et T
32 Ann. Adj. $ 29,323,682 § 0 $ 0 5  (486,773) $0 § (307,648) § 28,529,260 § 2,913,762 11.05
33 s oo mmime mmmmme ool e o i mame ool lD T TINTITNTIT O TOTITITIITTL LT
34 FERC SALES FOR RESALE
35 Muni, $ 66,753,000 § 0 s 0 s 0 $0 $ (434,000) $ 66,319,000 § o  0.00
36 Pwr Contr § 309,955,000 $ 0§ 0 % 0 $0 § 0 § 309,955,000 § 0o  0.00
37 PJM Intchg $ 107.642.000 § 0 s 0 s D $0 § 0 § 107.642.000 $ o 0.00
38 ----------------- e e mrre EEmmramAEEE RS EE e h E e e et M e e m e mmm mm w e e e, ———— e m A A e e . Er T EELE.—. mae e
39 TOTAL $ 484,350,000 § 0 S 0 s 0 S0 § (433,000) $§ 483,816,000 $ o 0.00
B0 oo e e e edmmmam e mmmm mmmmmmemmmen mmmeo oLl Ciideeie a2l
41 TOTAL OPERATING REVENUE
42 $3,125,564,768 $(28,323,181) $(3,394,000) § (42,943,215) § 0 $(22.228.003) $3,028,676,370 $261.634.767  9.15
G e e m e e et e mmm e e e mm e mmmormes EseESESU—LLLLCE MAMU mm e mmmmr- cmeeeemememmmmes e rrro® m=e=—-
s ECR RS,RTD,RTS =-0.0B43c/knh

Gen Svc =-0,0669c/kwh

LP-5,LPEP,ISA,Standby

LP-4 =-0.0747/kwh

-0.0781c/knh
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Line No.

o W N =

wo o

-
o

12
13
14
15
16

17

18

18
20
21

23
24

25
26
27

PENNSYLVANIA POWER & LIGHT COMPANY

Computation of Energy Cost Rate
Year Ended September 30, 1395

Generation
Coal
Qil
Nuclear
CTS & Diesels
Total Generation

Purchased Power
PJM Interchange
Borderline
Other Utilities
Non-Utility Generation
Total Purchased Power

Energy Sales
PJM Interchange
JCP&L
ACE
BG&E
GPU
Other
Total Energy Sales

System Cost of Power

Less Adjustments
Waste Heat
Emission Allowances
Net Energy Costs

Total Sales
1994 Test Year System Sales ' 32,368,288,000 KWH
Annualization 430277 087 KWH
Total Sales 32,798,565,067 KWH

Net Energy Cost (line 21 + line 24) 17.813 mills/ KWH ?
Less Base Energy Cost 7.454 mills/ K\WH
Cost Above Base Cost 10.359 mills/ KWH

' Excludes company use
2 Energy cost included in proposed base rates

D-3
Page 6
0.G.Kasper

$1.000

389,007
60,247
74,210

1,867

525,331

4,418
113
21,996
229,157

255,684

-100,064
-56,204
-12,112

-4,023
-3,043
-20,755

-196,201

584,814

-85
-486

584,233



1.
2.
3.

4.

5.
6.

7.

PUC Jurisdictional Sales (MWH)
Annualization Sales (MWH)
Sales {lines 1 + 2) (MWH)

Energy Cost to be Recovered

{lines 3 x 27, page 3)

NUG Qutput Payments

Installed Capacity Credit,Output Reservation
and Transmission Entitlement Revenues
Net Costs to be Recovered

(lines 4 + 5+ 6)

. Energy Cost Rate

(lines 7 + 3) (mills/KWH)

Energy Cost Rate Including GRT
(line 8 x 1.046025) (mills/KWH)

$

» o

PENNSYLVANIA POWER & LIGHT COMPANY

Computation of Energy Cost Rates Before Rolldn

Future Test Year Period

October 1, 1994, Through September 30, 1995

Residential

11,284,161
109,427

11,393,588

118,026,178
1,398,198

-8,401,075

111,023,301

9.744

10.192

General Service

$

$

“ &

8,882,346
91,309
8,973,655
92,958,092
656,476

-6,397,437

87,217,131

8.719

10.166

LP-4

4,521,088

87,745

4,608,804
47,742,601
-570,070

-2,722,358

44,450,173

9.645

10.089

o

LP-5 Total
6,286,244 30,975,810
141,796 430,277
65,430,040 31,406,087
66,608,784 $ 325335655
-1,484,604 $0
3,372,130 $ -20,893.000
61,752,050 $ 304,442,655
2.604
10.046

270

Tadsey

(. obeg

£-a



-k

. PUC Jurisdictional Sales (MWH)

Annualization Sales (MWH)
Sales (lines 1 + 2) (MWH)

Energy Cost to be Recovered

NUG Cutput Payments

Installed Capacity Credit, Output Reservation
and Transmissicn Entitlement Revenues

Net Costs to be Recovered

{lines 4 + 5 + 6)

Energy Cost Rate

(lines 7 = 3) {mills/KWH)

Energy Cost Rate Including GRT
(line 8 x 1.046025) (mills/KWH)

PENNSYLVANIA POWER & LIGHT COMPANY

Computation of Energy Cost Rates After ECR Roll-In

Future Test Year Perlod

October 1, 1994, Through September 30, 1995

Residential General Service LP-4 LP-5
11,284,161 8,882,346 4,521,059 6,288,244
109,427 91,309 B7,745 141,796
11,393,588 8,973,655 4,608,804 6,430,040
$0 30 %0 $0
$ 1,398,198 $ 656,476 $ -570,070 $ -1,484,604
$ -8,401075 $ 6,397,437 $ 2,722,358 $ -3.372130
$ -7.002,877 $ -5,740,961 $ -3,292428 $ -4,856,734
-0.615 -0.64 -0.714 -0.755
-0.643 -0.669 -0.747 -0.781

€ &

Total

30,975,810
430,277

31,406,087

$0
$0

-20,893,000

-20,893,000

90
g =2bed
£-d

radsey



E\)

Pennsylvania Power & Light Company

Adjustments to ECR
12 Months Ended September 1995

Adjustment Residential

. Demand/Energy Allocation of

NUG Output Payments $1,398,198

Demand Allocation of
[nstalled Capacity Credit,
Output Reservation and
Transmission Entitlement

Sales Revenues (8.397.456)

Total PUC Jurisdictional ECR
Adjustments $(6,999.258)

Customer Group
General
Service

$656,476

(6,394,681)

$(5,738,205)

P-4

$(570,070)

(2,721,185)

$(3.291,255)

P-5

$(1,484,604)

(3,.370,678)

$(4,855,282)

eUSTY "W °C
6 =2bed

£=a



Pennsvlvania Power & Light Compan

Future Test Year ECR Period

Al Assignment of NUG output payments on an energy basis.

1.

NUG Payments , Total System Sales = Applicable Energy Rate
$229,157,300 - 32,368,288,000 KWH = $.00708

2. Applicable Energy Rate x Rate Group Sales = Applicable NUG Payment Amount
Residential:
11,284,161,000 KWH x .00708 =  $79,891,860
General Service:
8,882,346,000 KWH x .00708 = 62,887,010
LL.P-4:
4,521,059,000 KWH x .00708 = 32,009,098
LP-5:
6,288,244,000 KWH x .00708 = 44,520,768

B. Assignment of NUG output payments on a demand and energy basis.

I NUG Payments - (PJM Capacity Deficiency Rate x NUG Capacity) = Energy-Related Amount
$229,157,300 - ($204/MW/Day x 365 days x 504 MW) = §191,629,460

2. Encrgy-Related Amount | Total System Sales = Applicable Energy Rate

$191,629,460 =~ 32,368,288,000 KWH = $.00592

‘W [
0T Sbed

eYa Ty
£-a



Demand-Related Amount | Total System Demand = Demand-Related Rate
$37,527,840 = 5,580,000 KW = $6.725

(Demand-Related Rate x Rate Group Demand ) , Rate Group Sales = Applicable Demand Rate

Residential:

($6.725 x 2,142,000 KW} = 11,284,161,000 KWH = $.00128
General Service:

($6.725 x 1,631,000 KW) = 8,882,346,000 KWH = 00123
LP-4:

($6.725 x 694,000 KW) = 4,521,059,000 KWH = 00103
LP-5:

($6.725 x 860,000 KW) ~ 6,288,244,000 KWH = .00092

(Applicable Energy Rate + Applicable Demand Rate) x Rate Group Sales = Applicable NUG Payment Amount

Residential:

($.00592 +.00128) x 11,284,161,000 KWH = $81,290,058
General Services:
($.00592 +.00123) x 8,882,346,000 KWH = 63,543,486
LP-4: o
($.00592 +.00103) x 4,521,059,000 KWH = 31,439,028 '
= g
LP-5: - 3
($.00592 +.00092) x 6,288,244,000 KW = 43,036,164 e ® o
= ol ]
(VTR o W]



Pennsylvania Powe ight Compan
Capacity/Demand Allocation Factors
12 1 Ending ember 30, 1995

‘Total Company 100.00%

Less: FERC Jurisdiction

Atlantic City Electric Agreement 1.527%
Jersey Central Power & Light Agreement 11.185
Baltimore Gas & Electric Agreement ‘ 1.562
UGI-Luzerne Agreement 1.481
FERC resale customers 2.440
Total FERC 18.195
PUC Jurisdiction 1.805%

eUSTY "W I
ZT °beg
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Pennsylvania Power & Light Compan

PUC Jurisdictional Allocation IFactors
12 Months Ended September 30, 1995

Rate Grou Demand Basis Energy Basis
Residential 40.21% 36.43%
General Service . 30.62 28.67
LP-4 13.03 14.60
LP-5 16.14 20.30

£1 obeq

BU=1d "W °"r
£-a



Line
No.

Lo W R e

oo~

—
o

12
13
14
15
16
17
18
19

20

21
22

23

D-4

R. J. Bernini
J. F. Sipics
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Energy Costs
Year Ended September 30, 1995
{Thousands of Dollars)
Per Pro
Budget Adjustments Forma
Energy Related
Fuel
Coal (a) $ 389,565 $ (558) $ 389,007
Oil 60,247 - 60,247
Nuclear (b} 74,210 - 74,210
CTS & Diesels 1,867 - 1.867
Total Generation $ 525889 § (558) $ 525,331
Purchased Power
PIM Interchange $ 3,989 3 429 $ 4418
Borderline 113 113
Other Utilities 20,186 1,810 21,996
Non-Utility Generation 229,157 - 229,157
Total Purchased Power $ 253,445 $ 2,239 $ 255,684
Energy Sales
PJM Interchange $ (107.642) $ 7,578 $(100,064)
JCP&L (56,204) - (56,204)
ACE (12,112) - (12,112)
BG&E (4,023) - (4,023)
GPU (3,043) - (3,043)
Other (22,375) 1,620 (20,753
Waste Heat (95) (93)
Emmission Allowances (486) (486)
Total Energy Sales $ (205,980) b 9,198 $(196,782)
Net Energy Related $ 573354 $ 10,879 ¥ 584.233
(line 5+ 10+ 19)
Demand Related
Safe Harbor $ 9845 - $ 93845
Borderling 6 6
Total Demand Related §£ 9851 - $ 93851

{lines 21 + 22)

(a) Includes retired miners' health care cost
(t) Includes decommissioning and decontamination and spent fuel disposal expense.




of the year.

Line
No.

1

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Wage Expense
Year Ended September 30, 1995
(Thousands of Dollars)

This adjustment was made to reflect the number of employees and level wages in effect at the end

Description
Average monthly wage per employee
Personnel employed at end of the test year

Annualized total wages
(line 1 x line 2 x 12 months)

Less: Actual wages for the test year
ended September 30, 1995

Decrease in total wages

Decrease in wages to expense (line 5 x 73.3%)

D-5
R. J. Bernini

Amount
$4.523

7,593

$412,118

413,034
3 (01

$ (67D
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Page 1
R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Employee Bepefits Expense
Year Ended September 30, 1995
{Thousands of Dollars)
This adjustment was made to reflect the level of benefit costs at the end of the test year.
Line
No._ Description Amount
1 Annual effect of post-retirement benefits other than
pensions (D-6, pg. 2} ¥ (1.645
2 Amortizaton of SFAS costs which would have been
deferred under PUC Order at Docket No. P-920635 (D-6, pg. 3} 1,797

3 Total 5 152



D-6
Page 2
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Employee Benefits Expense

Year Ended September 30, 1995
(Thousands of Dollars)

This adjustment was made to reflect the full annual effect of accounting for post-retirement benefits
other than pensions on an accrual basis as required by Statement of Financial Accounting Standards No. 106
(SFAS 106).

Line
No. Description Amount
1 Annual accrual for post-retirement benefits
per actuarial study 525,857
2 Post-retirement benefits to expense (line 1 x 68.7%) 17,764
3 Less: Amount charged to expense 19,409

4 Adjustment (line 2 - line 3) ($1.645)



D-6
Page 3
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Employee Benefits Expense

Year Ended September 30, 1995
{Thousands of Dollars)

This adjustment was made to reflect the amortization for SFAS posi-retirement benefits which would
have been deferred in accordance with the Pennsylvania Public Utility Commission Order entered May 6, 1993
at Docket No. P-920635.

Line
Ne. Amount

1 SFAS 106 expenses which would have been deferred under the
PUC Order at Dockel No. P-920633 $ 31,095

2 Adjustment (line 1 + 17.3 years) $ 1,797



D-7
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Rate Case Expensc
Year Ended September 30, 1995
{Thousands of Dollars)

Rate case expenditures are charged to expense when incurred. The Company's claim for rate
case expense is based on a normalized amount as shown below.

Line

No., Description Amgunt
1 Total rate case expense $ 1,491
2 Normalized amount (line 1+2 years ) $ 746
3 Less: PPUC rate case expense per budget 1.491

4 Decrease in expense $ (745)



D-8
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Land Management
Projects/Recreational Facilities Expense
Year Ended September 30, 1995
(Thousands of Dollars)

The Commission in its Rate Order at Docket No. R-822169, dated August 19, 1983, delermined that
operation and maintenance expenses incurred for certain-land management projects/recreational facilities
which are net owned or operated pursuant to any specific Federal or State licensing requirement should not
be recovered from ratepayers. This adjustment provides for the elimination of the test year operating expense
for such facilities.

Line

No._ Description Amount
1 Montour Preserve 3 500
2 Shady Nook Boat Ramp 6
3 Martins Creck Boat Ramp 22
4 Brunner Island Boat Ramp 5
3 Decreasc in expense b 533



D-9
R_ J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Interest Expense on Customer Deposits

Year Ended September 30, 1995
(Thousands of Dollars)

The Commission in its Rate Order at Docket No. R-80031114, dated January 30, 1981, determined that
it was appropriate to include in the cost of service interest expense on customer deposits when such customer
deposits are treated as a reduction to rate base. The interest on these deposits is computed at an interest rate of
11% in accordance with Rule 2--Requirement for Service set forth in the Company's Tariff Electric--

PA PUC No. 200.

Line

No. Description Amount
1 Customer deposits (B-1) $ 1,106
2 Interest rate 11%

3 Increase in expense (ling 1 x line 2) 3 122



PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Voluntary Eariy Retirement Program (VERP)

Year Ended September 30, 1995
(Thousands of Dollars)

D-10
R. J. Bernini
M. J. Berish

On September 29, 1994 the Company announced a voluntary early retirement program to all
management employees who were 55 or older by December 31, 1994, Agreement on a VERP applicable to
eligible bargaining unit employees was also reached with the union,

This adjustment reflects the estimated cost of the VERP amontized over five years and the

anticipated annual savings of the program.

Line
No.

1 Estimated cost of the VERP

2 Amortization over five years (line 1 = 3)

VERP Payroll Savings
Wages
Wages to expense (line 3 x 73.3%})
Benefits
Benefits to expense (line 5 x 68.7%)

S e w

7  Total Adjustment (lines 2 + 4 + 6)

_S 65800

$ (27.100)

$ (10,500)

$ 13,160

$ (19,864)

$ (7,213)

F (13,917



Line
No.

1

10
11

12
13

14

15

16
17

2
b

)
o
e)

g)

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Annual Accrual for Decommissioning Expense

Year Ended September 30, 1995

(Thousands of Dollars)

D-11

This adjustment provides for an annual accrual of decommissioning expense associated with the
Susquehanna Steam Electric Station (SSES), based upon the total estimated cost of immediate
dismantlement of the facility.

Description

Cost of decommissioning in 1993 dollars

PP&L share (90%)
Rate of inflation
Years to Retirement

Unit 1 (1994-2022)
Unit 2 (1994-2024)

Cost of Decommissioning
Unit 1 (line 2 x 3.118651 (a))
Unit 2 (line 2 x 3.373133 (b))

Value of trust @ 9/30/95
Earnings on trust (c)

Value of Trust
@ 2022 (line 8 x 4.244401 (d))
@ 2024 (line 8 x 4.724124 (¢))

Net Cost of Decommissioning
Unit 1 (line 6 - line 10)
Unit 2 (line 7 - line 11)

Annuity Amount
Unit 1 (linc 12 x 016952 (f)
Unit 2 (line 13 x .014769 (g))

Less: Amount per budget
Increase in expense

Future value of $1 with compound interest @ 4% for 29 years.
Future value of $1 with compound interest @ 4% for 31 years.

R. J. Bernini
Amount
Unit 1 Unit 2 Total
$350,524 $453,735 $804,259
$315471 $ 408361 $ 723832
4% 4%
29
31
$£983,844
$1.377.456 $2,361,300
$56,548 $41,717 $98,265
5.50% 5.50%
$£240,012
£197,076 $437,088
$743 832
$1,180,380 §1,924,212
$12,609
$17.433 $30,042
3.818 3.308 7,126
$8,791 $14.125 $22.916

Reflects an after tax rate of return of 1.5% above the assumed rate of inflation.
Future value of $! with compound interest @ 5.5% for 27 years.

Future value of $1 with compound interest @ 5.5% for 29 years.

Periodic deposit that will grow to $1 in 27 years with interest compounded @ 5.5%.
Periodic deposit that will grow to $1 in 29 years with interest compounded @ 5.5%.



Line
No.

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission Fossil Units
All Stations
Year Ended September 30, 1995
{Thousands of Dollars)

This adjustment provides for an annual accrual of decommissioning expense associated with PP&L's
fossil fueled stations.

Station
Martins Creek
Brunner isiand
Montour
Sunbury

Holtwood

Total

Amount
$14,339
10,670
7,560

14,795

D-12
Page 1
R.J. Bernini

2.454

$52.818



PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission
The Martins Creek Steam Electric Station
Year Ended September 30, 1995

(Thousands of Dollars)

Martins Creek Steam Electric Station,

Line
No.

N B W

O o0 ~d

p—
<

11
12
13
14

a)
b)
<)
d)

Description

Cost of Decommissioning in 1994 dollars
Rate of inflation

Years to Retirement
Unit 1 (1994-2003)
Unit 2 (1994-2003)
Unit 3 (1994-2010)
Unit 4 (1994-2010)

Cost of Decommissioning
Unit 1 (line ! x 1.423312 (a))
Unit 2 (line 1 x 1.423312 (a)}
Unit 3 (line I x 1.872981 (b))
Unit 4 (line 1 x 1.872981 (b))

Annuity Amount
Unit | (line 7 x .088839 (c))
Unit 2 (line 8 x 088839 (c))
Unit 3 (line 9 x .040583 (d))
Unit 4 (line 10 x .040583 (d))

This adjustment provides for an annual accrual of decommissioning expense associated with the

D-12

Page 2
R.J. Berninmt
Amount
Coal Oil
Unit § Unit 2 Unit 3 Unit 4 Total
$30.142 $30,619 $41.620 $45.946
4% 49, 4% 4%
9
9
16
16
$42,901
$43,580
$77.953
$86,056
$3.811
$3,872
$3.164
$3.492

Future value of $1 with compound interest @ 4% for 9 vears.
Future value of $1 with compound interest @ 4% for 16 years.
Periodic deposit that will grow to $1 in 9 years with interest compounded @ 5.5%.
Periodic deposit that will grow 10 $1 in 16 years with interest compounded @ 5.5%.

$14,339



with the Brunner Island Steam Electric Station.

Line
No.

o

-~ O

10
11

a)
b)

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to BPecommission
The Brunner Island Steam Electric Station

Year Ended September 30, 1995
(Thousands of Dollars)

This adjustment provides for an annual accrual of decommissioning expense associated

Description

Cost of Decommissioning in 1994 dollars

Rate of inflation

Years to Retirement
Unit 1 (1994-2014)
Unit 2 (1994-2014)
Unit 3 (1994-2014)

Cost_of Decommissioning
Unit 1 (line I x2.191123 (a))
Unit 2 (line 1 x 2.191123 (a))
Unit 3 (line 1 x 2.191123 (3))

Annuity Amount
Unit 1 (line 6 x .028679 (b))
Unit 2 (line 7 x .028679 (b))
Unit 3 (line 8 x .028679 (b))

Future value of $1 with compound interest @ 4% for 20 years.

D-12

Page 3
R.]. Bernini
Amount
Unit 1 Unit 2 Unit 3 Total
$55,758 £55,612 $58.413
4% 4% 4%
20
20
20
$122,173
$121,853
$127.990
$3,504
$3,495
$3,671 $10.670

Periodic deposit that will grow to $1 in 20 vears with interest compounded @ 5.5%.



PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission
The Montour Steam Electric Station

Year Ended September 30, 1995
(Thousands of Dollars)

This adjustment provides for an annual accrual of decommissioning cxpense associated with the

Montour Steam Electric Station.

Line
No.

o oo

b)

Description Amount
Unit 1 Unit 2
Cost of Decommissioning in 1994 dollars $58,682 $76,614
Rate of inflation 4% 4%

Years to Retirement
Unit 1 (1994-2017) 23
Unit 2 (1994-2017) 23

Cost of Decommissioning
Unit I (line | x 2.464716 (a)) $144.634

Unit 2 (line 1 x 2.464716 (a)) $188,832

Annuity Amount
Unit 1 (line 5 x .022670 (b)) $3,279

Unit 2 (line 6 x .022670 (b)) 34,281

Future value of $1 with compound interest @ 4% for 23 years.
Periodic deposit that will grow to $1 in 23 years with interest compounded @ 5.5%.

D-12
Page 4
R.J. Bernini

Total

$7,560



D-12
Page 5
R.J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission
The Sunbury Steam Electric Station

Year Ended September 30, 1995
(Thousands of Dollars)

This adjustment provides for an annual accrual of decommissioning expense associated
with the Sunbury Steam Electric Station.

Line
No. Description Amount
Unit 1 Unit 2 Unit 3 Unit 4 Total

1 Cost of Decommissioning in 1994 dollars $29.304  $28551 $29,553 $29,604

2 Rate of inflation 4% 4% 4% 4%
Years to Retirement

3 Unit 1 (1994-2003) 9

4 Unit 2 (1994-2003) 9

5 Unit 3 (1994-2003) 9

6 Unit 4 (1994-2003) 9
Cost of Decommissioning

7 Unit 1 (line 1 x 1.423312 (a)) $41,709

8 Unit 2 (line I x 1.423312 (a)) $40,637

9 Unit 3 (line I x 1.423312 (a)) $42,063

10 Unit 4 (line 1 x 1.423312 (a)) $42,136
Annuity Amount

11 Unit 1 (line 7 x .088839 (b)) $3,705

12 Unit 2 (line & x .088839 (b)) $3.610

13 Unit 3 (line 9 x .088839 (b)) $3,737

14 Unit 4 (line 10 x .088839 (b)) $3.743  $14,795

a) Future value of $1 with compound interest @ 4% for 9 years.

b) Periodic deposit that will grow to $1 in 9 vears with interest compounded @ 5.5%.



PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Decommission
The Holtwood Steam Electric Station
Year Ended September 30, 1995
(Thousands of Dollars)

This adjustment provides for an annual accrual of decommissioning expense associated

Description

Cost of Decommissioning in 1994 dollars
Rate of inflation

Years to Retirement
Unit 17 (1994-2003)

Cost of Decommissioning
Unit 17 (line 1 x 1.423312 (a))

Annuity Amount
Unit 17 (line 4 x .088839 (b))

Future value of $1 with compound interest @ 4% for 9 ycars.
Periodic deposit that will grow to $1 in 9 years with interest compounded @ 5.5%.

D-12
Page 6
R.].Bernini

Amount
$43,132

4%

$61.390

$5.454



D-13
R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Amortization of
Management Audit Cost
Year Ended September 30, 1995
(Thousands of Dollars)

The adjustment provides for the amortization over a five-year period of the cost of the Commission-
mandated management audit. The audit was performed by Shumaker & Company.

Line
No. Description Amount
1 Cost of the management audit $911
2 Annual level of amortization
$911 = 5 years 182
3 Less: Amount per budget -

4 Increase in expense 3182




D-14
R. J. Bemnini
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Amortize the SSES Early Window Deferrals
_Year Ended September 30, 1995
{Thousands of Dollars)
This adjustment amortizes the “early window" deferrals applicable to Susquehanna Units 1 and 2 over
a period of ten years. This is consistent with the Pennsylvania Public Utility Commission (PUC) Order entered
May 16, 1990 in the Philadelphia Electric Company rate case at Docket R-821364. The deferral of these costs for
Units 1 and 2 was authorized by the PUC in its Orders at Docket Nos. P-820367 entered July 29, 1982
and P-830461 entered November 9, 1983 respectively.
Unit 1 Unit 2 Tatal
Deferred Costs
Operating Expenses $ 21,102 $ 18,092 ¥ 39,194
Interchange Energy Savings (40,994) (47,167) (88,161)
Carrying Costs 28.834 32.125 60.959
TOTAL $ 8942 $ 3050 § 11,992
Amortization over 10 years 3 894 $ 305 $ 1,199




Line
Nop.

Program
Build-a-Neighborhood
Affordable Housing
Small Business

Keep Warm Plan
Operation HELP
CARES

Total Cost of Programs

PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment for Social Programs

Year Ended September 30, 1995
(Thousands af Dollars)

D-15
B. J. Bujnowski

Amount
$ 600 -
600
1,250
1,000
50

30

$ 3.530



PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment for Environmental Remediation
Year Ended September 30, 1995
(Thousands of Dollars)

The test year included only nine months of environmental remediation expenses.

This adjustment annualizes the amount of the expense to a twelve-month level.

Line
No.

2

Annual Amount (line 2 x 12/9)
Expense per Budget

Increase in Expense

D-16
R. J. Bernini
M. J. Berish

Amount
b 5,400

4,050

3 1,350



D-17
D. S. Hoch

PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Annual Depreciation Expense

Year Ended September 30, 1995
(Thousands of Dollars)

The depreciation on electric plant in service, net of clearing accounts and customer advances
for construction, represents the annual depreciation expense as of September 30, 1995 using average service
lives and life spans as filed in this proceeding.

Line

No. Description Amount
1 Depreciation--electric plant in service $365,749

Less:

2 Clearing 2,530
3 Customer advances for construction 1-
4 Net Depreciation--¢lectric plant in service $ 363,218
5 Amortization of negative net salvage (a) 20,169
6 Total annual depreciation expense $383,387
7 Less: Depreciation expense per budget 339.837
8 Increase in expense § 43.550

{a) Based on a five-year average of negative net salvage as prescribed by the Pennsylvania
Pubtic Utility Commission.



PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment 10 Taxes Other Than Income
Year Ended September 30, 1995

{Thousands of Dollars)
Line
No._ Description

PA Capjtal Stock Tax
Adjustment to reflect current taxable value

1 Estimated tax applicable to electric operations
at 12.75 mills (D-18, pg. 2)

2 Less: Capital stock tax per budget (B-5)

3 Decrease in expense
PA Gross Receipts Tax
Adjustment to provide for gross receipts tax on
pro forma revenue at present rates

4 Gross receipts tax recoverable through base
rates (D-18, pg. 3)

5 Less: Gross receipts tax per budget (B-3)

6 Increase in expense
PA Public Utility Realtv Tax

7 Adjustment to reflect current taxable base

8 Pubtic utility realty tax recoverable through
base rates (D-18, pg. 4)

9 Less: Public utility realty tax per budget (B-3)

10 Increase in expense

D-18
Page 1
R. J. Bernini

Amount

36,041
36.525

(484)

99.956

100.619

(663)

45,750

46,000

(230)



Line
No.,

[ WY A

10
11

12
13

14

15

D-18

Page 2
R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Capital Stock Tax at Present Rates
Year Ended September 30, 1995
(Thousands of Dollars)
Description Amount
PA Capital Stock Value = 50% ((5 Yr. Average Net Income/.095) +( 75% (Net Worth))
Net income
1990 $ 346,325
1991 . 348,154
1992 344,850
1993 344,917
1994 338.849
Total $1.723.095
Average $344.619
Net worth at December 31, 1993 $3.098.900
PA Capital stock value = .5(($344,619/.095) + (.75 x $3,098,900)) = $ 2975872
Statutory Exemption 75
Value of Capital Stock less Statutory Exemption 2,975,797
Apportionment Percentage 0.94992
PA Capital Stock Taxable Value 2.826.769

PA Capital Stock Tax at 12.75 mills b3 36.041



PENNSYLVANIA FOWER & LIGHT COMPANY

Gross Receipts Tax (GRT) at Present Rates

Year Ended September 30, 1993

(Thousands of Dollars)
Line
No.  Description
PPUC Jurisdictional
i Total Tariff Revenue (D-3. pg.1)
FERC Jurisdictional
2 Total rate revenue {D-3, pg. 1)
Less:
3 UGI
4 Citizens' Electric
5 Power Contracts
6 PIM Power Sales
7 Net FERC Tariff Revenue
Other Electric Revenue
8 Late Payment
9 Other
10 Total Other Electric Revenue
11 Total gross receipts tax on pro forma revenue

al present rales

Pro Forma
Revenue

$2.229.647

$ 483916

24.628

6,665
309,956
107.642

$ 35025

$ 7,074
46,405
$ 53479

Applicable
GRT Rate

(Mills)

44

44

D-18
Page 3
R. ). Bernini

Gross
Receipts
Tax

$ 98,104

$ 1.541

31

3 999%
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Page 4
R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Public Utility Realty Tax at Present Rates
Year Ended September 30, 1995
(Thousands of Dollars)
No. Description Amount
PURTA Base

1 Land 3 22,275
2 Structures 1,524,287
3 Less Reserve for Depreciation {457.265)
4 Total Basc $ 1,089.297
5 Rate @ 42 mills 0.042

. 6 Tax $ 45750




Line
No.

1
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14

15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39

®

41

42

D-19

Page 1
R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Computation of Income Taxes-Electric
Year Ended September 30, 1995
(Thousands of Dellars)
Pro Forma
at Present
Description Per Budget Adjustments Rates
Operating Revenues $2.757,934 $ 9,108 $ 2.767.042
Operating Expenses
Operation and maintenance 1,511,326 77,282 1,588,608
Depreciation 339.837 43,550 383,387
Regulatory Credits {36,348) - (36,348)
Taxes Other than Income 204,772 (1,397 203,375
Income Taxes-Federal 193,011 (12,051) 180,960
Income Taxes-State 70,411 (6,645) 63,766
Deferred Income Taxes (24.096) 646 (23,450)
Investment Tax Credit-Amortization (11,037) 928 (10,109)
Gains-Disposal of Emission Allowance (486) - (486)
Total Operating Expense 2,247,390 102,313 2,349,703
Operating Income 510,544 {93,205) 417,339
Less: Interest Expense 219,715 (1,681) 218.034
Net Operating Income 290.829 {91,524) 199,305
Income Tax Adjustments
Federal Income Tax 193,011 (12,051} 180,960
Pennsylvania corporate net income tax 70,411 (6,645) 63,766
Deferred Income Taxes (24,096) 646 (23,450}
Pension and supplemental retirements 13,012 - 13,012
Health care cost PMC amortization 2,772 - 2,772
Contributions in aid of construction 4,809 - 4,809
Depreciation charged to clearing 740 - 740
Nuclear Fuel 58,073 58,073
Amortization leased equipment, leasehold
improvements, software 7,159 - 7,759
Book Depreciation 339,837 43,550 383,387
Tax Depreciation (329,432) 22,605 (306,827)
Nuclear Decommissioning—Book 7.125 22916 30,041
Nuclear Decommissioning--Tax (6,024) (22.696) (28,720)
Miscellaneous adjustments-net 1,381 - 1,381
ECR/FAC underrecovery 9.690 - 9.690
Power plant inventory-1ax accounting change {5,012) - (3,012)
DOE-uranium enrichment cleanup 2,889 - 2.889
Investment tax credit amortization (11,037) 928 (10,109
Removal costs (15,249) - (15,244)
Refueling costs 2,724 - 2,724
ESOP dividend paid in cash (9,478) - (9,478)
Post-retirement/employment benefits 8.643 - 8,643
Bad debts 1,959 - 1,959
Low level Radwaste disposal 4,401 - 4,401
Amortization of "Window Deferral” - 1,199 1.199
Income Tax Adjustments 328.913 50,452 379.365
Taxable Net Income Before Special Deductions $ 619742 $ (41,072 $ 578.670
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R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Computation of Income Taxes-Electric
Year Ended September 30, 1995
(Thousands of Dollars)
Pro Forma
at
Present
No. Description Per Budget Adjustments Rates
PA Corporate Net Income Tax Calculation
1 Taxable Net Income Before Special Deductions $ 619,742 $ (41,072) $ 578670
PA Special Deductions
2 Tax Preference Income (694) (694)
3 Dividends Paid Credit (831) (831)
Federal Environmental Tax - 783 783
4 PA Taxable Income 618217 * {40.289) 577.928
5 PA Tax @ 10.99% 70,159 (6,645) 63,514
6 Accrual for potential deficiency 252 - 252
7 Total PA Income Tax $ 70411 (6,645) $ 63.766
. Federal Income Tax Calculation
8 Taxable Net Income Before Special Deductions 619,742 (41,072} 578,670
Federal Special Deductions
9 PA Income Tax (70,159) 6,645 (63,514)
10 . Dividends Paid Credit (831) - {831)
11 Federal Taxable Income 548,752 (34,427) 514,325
12 Federal Tax @ 35% 192,063 (12,049) 180,014
13 Accrual for potential deficiency 948 948
14 Total Federal Income Tax $ 193,011 $ (12,049 $ 180,962

* $176,038 taxed at 12.25% and $442,179 taxed at 10.99%.




D-19

Page 3
R. ]. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Interest Deduction for Income Tax Purposes
Year Ended September 30, 1995
(Thousands of Dollars)
This adjustment provides for the annualized interest on claimed measures of value at
September 30, 1995.
Line
No. Description Amournt
1 Measures of value at September 30, 1995 (C-1) $ 5.879,408
2 Long-term debt ratio (B-9) 46.53%
3 Embedded cost of long-term debt (B-9) 7.97%
4 Annualized interest (line 1 x line 2 x line 3) 218,034
5 Less: Interest expense per budget (D-19, pg. 1) 219,715

Decrease in interest deduction (line 4 - line 5) £ (1.681)
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R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Tax Depreciation Deduction
for Income Tax Purposes
Year Ended September 30, 1995
(Thousands of Dollars)
This adjustment provides for the annualized tax depreciation on year-end tax base at
September 30, 1995.
Description Ameunt
Property depreciated under the Accelerated Cost Recovery System (ACRS)
or Modified Accelerated Cost Recovery System (MACRS):
Non-Susquehanna (D-20) $ 185,584
Susquehanna (D-20) 68,101
Property depreciated under other methods:
Non-Susquehanna 43,188
Susquehanna 9,954
Total 306,827
Less: Tax depreciation per budget (D-19, pg 1) 329.432

Decrease in tax depreciation deduction 5 22,605



Line
No.

1

D-19

Page 3
R. J. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Operating Revenue and Applicable Tax
Related to Proposed Rate Increase
Year Ended September 30, 1995
{Thousands of Dollars)
Description Amount
Additional operating revenue from proposed rate increase $ 261,635
Less:
PA gross receipts tax {line 1 x 44 mills) 11,512
- PA Capital stock tax (line 8 x 12.75 miils) 1,832
Taxable income for PA Corporate Net Income Tax $ 248291
PA corporate net income tax (line 4 x 10.99%) 27,287
Taxable income for Federal income tax 221,004
Federal income tax (line 6 x 35%) 77,351

Operating income $ 143,653
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R. J. Bernini

PENNSYLVANIA POWER & LIGHT COMPANY

SSES Test Power

ACRS & MACRS

Pollution Control Facilities

Class Life System

Removal Costs

Martins Creek Test Fuel
Total

Deferred Income Taxes
Per Budget (D-1)

Adjustment

Adjustment to Deferred Income Taxes
Year Ended September 30, 1995

{Thousands of Dollars)
Debit Credit Net Adjustment  Adjusted
3 788 % - $ 788 § - $ 788
27,941 (29.596) (1,655y $ (20,185) (21,840)
(95) (95) - (9%)
(1.327) (1,327} . (1,327)
779 779 - 779
(197) (197) - (197)
$ 28729 (31,994) (3.265) & (20,185 $ (23,450)

(24.096)

S 66
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R. ]. Bernini
PENNSYLVANIA POWER & LIGHT COMPANY
Adjustment to Provision for Deferred Income Taxes
Year Ended September 30, 1995
{Thousands of Dollars)
This adjustment provides for the annual provision for deferred income taxes due to (1) the
Accelerated Cost Recovery System (ACRS) of the Economic Recovery Act of 1981 and (2) Modified
Accelerated Cost Recovery System (MACRS) of the Tax Reform Act of 1986.
Line
No. Description Amount
Non Nuclear
1 Tax depreciation computed under ACRS and MACRS $ 183,584
2 Tax depreciation computed on a
straight-line tax basis 118,765
3 Excess tax depreciation $ 66819
Nuclear
4 Tax depreciation computed under ACRS and MACRS 68,101
5 Tax depreciation computed on a straight linc
tax basis 179,438
6 Excess straight line tax depreciation (111,337)
7 Net excess straight line tax depreciation (44.518)
8 Tax Rate 35%/Avcrage Rate
Assumption Method
Rate
9 Net annual deferred tax credit (21.840)
10 Less: Net deferred tax credit per budget (B-3)
Provision for deferred taxes 27,941
Provision for deferred taxes--credit (29.596)
(1.655)
11 Decrease in provision S (20.185)
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PENNSYLVANIA POWER & LIGHT COMPANY

Adjustment to Amortization of
Deferred Investment Tax Credit

Year Ended September 30, 1995
(Thousands of Dollars)

4% Investment 10% Investment
Description TaxCredit  Tax Credit
Owned Property

1971 35 0
1972 214 0
1973 239 0
1974 82 0
1975 189 123
1976 88 408
1977 0 227
1978 0 212
1979 0 297
1980 0 420
1981 0 564
1982 52 816
1983 0 572
1984 20 312
1985 0 292
1986 0 430
1987 0 165
1988 0 27
1989 0 5
1990 0 3

Total Owned Property

Leased Property

1986 21
1988 153

Total Leased Property

Total Amount of Amortization

Less Amortization per Schedule B-5
Decrease in Amortization

10% Progress
Payments

o0 oo

59
287
458
779

1,594

® 9
&3

OO0 OOCOO

R. J. Bernini

Total

35
214
239
82
371
783
686
991
1,892
797
1,149
868
572
333
292
430
165

27

9,935

21
153

174

10,109
11,037

(928)
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PENNSYLVANIA POWER & LIGHT COMPANY

Schedules to Accompany
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Pennsvivanla Power & Light Company
Capltalization and Financial Statistics
1088-19883, Inclusive

1903 1902 19 1890 1889
(Thousands of Dallars)
Amount of Capital Emploved
Total Permanent Capila! {incl.cap.lsases) $5,843 805 $5,794,368 $5.748,184 $5,610,174 $5.773.84H
Short-Term Debt 202.260 159,348 147470 265,940 95,429
Total-Capital Emplayed $6.046 065 $5953.716 $0.895.354 35976114 $5.860.320
Long Term Debt 7.8% B8.4% 8.2% 8.3% 8.5%
5 Year Average
Eamings/Price Ratio 7.2% 7.8% 8.5% 95% 10.5% 8.7%
Market/Average Book 181 2% 169.6% 158.1% 144 4% 138.7% 158.4%
Oividend Yield . 58% 6.1% 6.6% T1% 7.4% 6.6%
Dividend Payout Ratio 79.8% 79.2% 7.2% 75.5% 70.6% 76.5%
Based on Total Permanent Captlal:
Long-Term Debt 49.8% 49.7% 49.6% 49.4% 51.8% 50.1%
Prelerred Stock 8.7% 9.5% 10.4% 11.0% 11.1% 10.1%
Common Equity 41.5% 408% 40.0% 1.6% KIAY. ] 30.8%
100.0% 100.0% 100.0% 100.0% 100.0% 100.0%
Based on Total Capital:
Total Debt, Inciuding Short Term 51.5% . 51.0% 50.9% 51.7% 52.6% 51,5%
Prefarred Stock 8.4% 8.2% 10.1% 10.5% 10.9% 0.8%
Coammon Equity 40.1% 308% 30.0% 378% 36.5% B7%
1000% 1000% 10.0% 1000% 100.0% 1000%
Rate of Retum on Average Book Commgn Equity 13.1% 13.1% 13.4% 13.7% 14.6% 13.6%
Operating Ratlos (2) 70.7% 70.8% 68.8% 67.1% 64.9% 68.5%
Before Income Taxes: All Interest Charges 34 x 33 «x 3.2x 3.0 x 29 x 32«
After Income Taxes: All Inleres| Charges 24 24 24 23 22 23
Overall Covarage: All Intarast + P{d. Div. 2.1 2.0 2.0 2.0 1.9 20
Befora Income Taxes: All Interest Charges 34x 32x 32x 30 x 29 x 31x
After Income Taxes: Al Interast Charges 24 2.3 23 22 2.2 23
Overall Coverage: All Interest + Pfd. Div. 2.1 240 2.0 1.9 1.9 20
“
Quality of Eermings
AFClincome Available for Common Equity 5.0% 4.9% 39% 4.1% 4.5% 4.5%
Effactive income Tax Rata 402 39.7 38.3 36.1 36.6 38.2
Interna! Cash Generation/Grass Construction {4) 88.9 108.0 137.6 159.1 173.8 1335
Gross Cash Flow/ Parmanent Captial {5) 21 125 135 14.1 13.4 131
Gross Cash Flow/ Avg. Tatal Dabl(6) 29 239 258 258 246 246
Gross Cash Flow Interest Coverage(7) 3.0 x 39 x 4.1 x 40 x AT x 39«x
Common Dividend Coverage (8) 27 28 314 33 34 31
See Page 2 for Notas.

¥ Jo T =beg
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. J . .

Capitalization and Financial Statistics

. 1989-1993, Inclusive
Notes:

(1)

(S)

(6)

(7)

(8)

Computed by relating actual long-term debt interest expense bcoked to
average of beginning and ending long-term debt reported to be
outstanding.

Total gperating expenses, maintenance, depreciation and taxes other
than income as a percentage of operating revenues.

Coverage calculations represent the number of times available
earnings, including AFC (allowance for funds used during
construction), as reported in its entirety cover fixed charges.

Internal cash generation/gross construction is the percentage of gross
construction expenditures provided by internally generated funds from
operaticns and after payment of all cash dividends.

Gross Cash Flow (sum of net income, depreciation, amortization, net
deferred income taxes and investment tax credits, less AFC} as a
percentage of Permanent Capital (long-term debt, current maturities
and preferred, preference and common equity).

Gross Cash Flow (as defined in Note 5) as a percentage of average
total debt.

Gross Cash Flow (as defined in Note 5) plus interest charges, divided
by interest charges.

Common dividend coverage is the relationship of internally generated
funds from operations after payment of preferred stock dividends to

common dividends paid.
Market
Sensitivity
Common S&P Common Statistics
Bond Racing Stock Stock Business
Moody's S&F Traded Ranking Beta R Position
Pennsylvania Power
& Light AZ A- NYSE A- 0.74 0.28 Average

Source of Information: OneSource

Standard & Poor's Utility Compustat

Moody's Public Utilities Manual and Bond Survey
S&P Bond Guide and Creditweek

S&P Stock Guide

Merrill Lymnch Security Risk Evaluation, July 1994
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CORPORATE CONTINUED

PENNSYLVANIA POWER & LIGHT CO.

S&P Contact: Debra £ Brombery (212) 208-1657

RATINGS ASSIGNED
Ruie 415 sheif drawdowns:
$150 mil. 6.78% 151 mag.

- bnas, dus 31/04 A

$100 mil, 7.38% 15t mig.
bnds. dus 31114 ,

90 mil, 5.95% cum, pid,

525 mII 805% cum. pfd. -

825 mil. 6.15% num pid.
st

DUTLOOK: NEGATIVE

- 5.5% rate hike. If the utility-is

Pennsylvania Power & Light Co.’s (PPL) ratings
reflect strong earnings, limited rate needs, and
excellent plant operations, offset by heavy nuclear

asset concentration, high debt use, and some .
Clean Air Act compliance exposure. The bulk of |
" acid rain-related spending will occur in the mid-

to-late 1990s and should result in a manageable
ired to reduce
nitrogen oxide emissions further to meet federal
ambient ozone standards in the last half of the

decade, an additional 4%-6%-hike would be

needed. Yet most outlays would be included in the
rate base under a state law that allows for a cash
return on CWIP. Debt leverage will remain ag-
gressive, hovering around 52%, but new capacity
will not be needed until the next century and
internal cash flow shouid continue the bulk of
outlays. Funds from operations (FFO) interest
coverage is projected at about 3.5 times (x)-4.0x,
and FFO to total debt in the 20%-22% range. Ex-
celient operations at the two-unit Susquehanna

nuclear station mitigates heavy asset concentra-

" tion.

Notwithstanding the lack of an equity feturn
on unit 2, PPL has achieved a return on equity of
more than 13% and pretax interest coverage of
over 3.0x. This is due to profitably .marketing

" generation capacity and energy to other utilities,

refinancing- of high-cost debt, efficient opera-
h'ons, and cost control. PPL has not raised rates
since 1985 and successful efforts in the wholesale

. power market should offset ath-mon-based rate

needs until the mid-1990s.

" QUTLODK: NEGATIVE In view of the company’s

liberal debt use, limited sales growth prospects,
and average business risk profile, financial indi-
cators are projected to be weak for the ratings. The
inability to maintain strong earnings and show
capital structure improvement could result in
modestly lower ratings.

POHANG IRON & STEEL CO. LTD.

S&P Contact: Nobory Wakayama, Tokye (3) 3213-5301

RATING ASSIGNED

¥27.5 bil. 4.05% Japanese
binds, sar. 2 dus March
24,1998 .

OUTLOOK: STABLE

A’
_RATING AFFIRMED . -
Long-tarm dalt . A+

Pohang Iron & Steet Co. Lid. (Posco), one of Ko-
rea’s top companies and the country’s only inte-
grated steel producer, holds a dominant market

position and enjoys substantial export sales.
Posco’s chief strengths are its very low-cost posi- ..

tion and high operating efficiency; it also has good
product capabilities and improving R&D and
technical capabilities. These traits should enable
the company to sustain its high profitability, retain
its strong international competitive position, and
weather potential industry or economic difficul-
ties. Moreover, the Korean steel market is less
risky than the steel markets of other rated steel
companies due to rapid demand growth, limited
domestic competition, and some govemment
oversight and guidance.

However, Posco is exposed to the difficulties of
the steel industry, including extreme capital in-
tensity, cyclical fluctuations, and intense global

competition. The company is further challenged . .
by changes in the Korean economy, such as higher
costs for laber and other local inputs.

Posco’s rapid expansion has largely been debt-
financed, resulting in moderately high debt levels
and a substantial interest burden. However, the
company’s extremely aggressive depreciation
rate understates equity and its ability to generate
strong earnings protection. Posco is 35% owned,
directly and indirectly, by the government. How-
ever, little governmental support is factored into
the rating,.as historically close ties to the govern-
ment gradually are being reduced.

OUTLODK: STABLE Posco has completed major
expansion projects of its steel business. The gov-
ermnment recently choose Posco to lead a consor-
tium to develop a second mobile telephone net-
work in Korea, While this will require sizable cash
investment over a period of years, the costs will
be shared among a number of major partners and

- should not prevent the company from gradually

improving its capital structure.

s'“ﬂl“ & 0"5 C"Dm lK e ——_—

MARCH 21, 19904 101
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CORPORATE CONTINUED

lion in revenue in 1990. Much of this growth has
been achieved through acquisitions (over C5445
million in the last three years}. Given the indusoy
trend towards consolidation and the company’s
continuing growth strategy, Loewen’s acquisitdon
activity is likely to remain sizable. Loewen’s oo~
erating margins of around 29% reflect the com-
pany’'s success to date in inregrating is newly
acguired operations. However, investment acgv-
ity continues to well exceed Loewen’'s ability to
internally fund its growth. Several small equity
issues and this issue have lowered debt ieverage
in recent years to the current 50% range. Stll,
funds from operations relative to acquisition and

capital spending requirements was ondy 31% in
1993,

QUTLOOK: POSITIVE  External financing of
Loewen's active acquisition program is likely to
remain high. However, internal cash generation
should improve as operating effidendes from
newly acquired funerai homes continue to be
realized. Provided that the company’s future
growth does not resuit in higher leverage levels,
and operating margins continue to improve, the
rating may be upgraded within the next few

‘ years,

PENNSYLVANIA POWER & LIGHT CO.
PENNSYLVANIA POWER & LIGHT ENERGY TRUST

S$&P Contact; Debra Brombery (212) 208-1657

DOWNGRADED
Ta FROM

Panngyivaniz Power &

Lignt Co.
Sr. secq. gent A- A
Pd. st BEB+ A-
Comm. pap, A2 AT
Pennsylvania Powar &

Light Ensrgy Trugt
Comm. pap. A2 A
Total dabt; about $3 bil.
QUTLOOK: STABLE

Pennsylvania Power & Light Co.s and Pennsvi-
vania Power & Light Energy Trust's downgrades
reflect prospects for insufficient finandal im-
provement, despite the initiation of a new issue
dividend reinvestment plan in 1994 and sharp
reduction in the construction budget, Cask flow
and capital structure strengthening over the inter-
mediate term will be constrained by a high com-
mon dividend payout and some external financ-
ing requirements, in part to fund Clean Air Act
(CAA) compliance spending. Alsc, despite sirong
weather-related sales growth earlier this year and
cost containment, earnings will come under some
pressure due to various modestly sized electric
rate reductions, disallowances and write-offs, and
declining prospective authorized returns on eg-
uity (ROE). The company’s last authorized ROE,
in 1985, was a high 155%.

Pennsylvania Power & Light will need rate
relief beginning in 1995-1995, largeiy tied to CAA
expenditures, additional Susquehanna nuclear
plant depregation, decommissioning, deferred
operating costs, and incremental SFAS 106 ex-
pense. However, further success in marketing
surplus generating capacity, or in achieving addi-
tional cost savings through an expected restruc-
turing of operations, could mitigate rate require-
ments during the next severai years.

OUTLOOK: STABLE The outlook is supported by
prospects for modest longer-term fnandal im-
provement (particularly as CAA spending winds
down), limited exposure to increasing competi-
tion {many larger customers have competitively-
priced interruptible rates), and consistent nuclear

operating perrormance.

L ]
PHOENIX HOME LIFE MUTUAL INSURANCE CO.

PHOENIX AMERICAN L!FE INSURANCE CO.

S54P Contacts: David A Mavens (212) 208-8326. Robart Partndgs (212) 208-8551

QUTLOOK AEVISED

T0 FROM

Status Pos. Stabls
RATINGS AFFIRMED
Claims-panng abifity A
Gig, gedt AA-
QUTLOOK: POSITIVE

Phoenix Home Life Mutual Insurance Co.’s (Phoe-
nix Home Life) and subsidiary Phoenix American
Life Insurance Co.’s outlook revision affects only
the company’s guaranteed debt issues. During
1993 and 1994, Phoenix Home Life has made sub-
stantial strides in lowering its exposure to prob-
lem mortgages and real estate, improving the
soundness of its capital base and strengthering
earnings potential by cutting over $70 million of
annualized expenses in the wake of the 1992
merger between Phoenix Mutual and Phoenix
Home Life.

During 1993, the company disposed of more
than $820 million in performing and nonperiorm-
ing mortgages and real estate at minimal loss
through active portfolioc management. Conse-
quently, real estate assets declined to 21% of total
assets in 1993 from 30% in 1992. Capitalization

was substantally bolstered as statutory capitai
increased to a strong $721 miilion in 1993 from
5647 million in 1992. Net operating income
played a major role as it mushroomed to $104
millicn in 1993 from $15 millicn in 1992, reflecting
lower merger expenses and sound results from
the core individual life and group lines. Also,
Phoenix Home Life sold the former Home Life’s
group medical business, housed in their Home
Life Finandal Assurance Corp. subsidiary, creat-
ing a realized capital gain of S50 million.

QUTLOOK: POSHIVE The outlook reflects the on-
going progress the company has made in asset
quality, sarings, expense control and capitaliza-
tion. In the future, S&P beiieves the company will
be challenged to expand the productivity of the
individual sales force.

JULY 18, 1994
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Tolal Permanent Capilal
Short-Term Debl
Total-Capital Employed

Long Term Debt

Eamings/Price Ratie
MarkeVAverage Book
Dividand Ylald
Dividend Payoul Ralio

Captial Struciure Ratlos
Based on Total Permanent Captlal:
Long-Term Debt
Prefered Stock
Commeon Equily

Based on Tota! Capital:
Total Debt, Including Shorl Term
Prefomred Stock
Common Equity

Before Incoma Taxes: All interes! Charges
ARer Income Taxas: All inlerest Charges
Ovarall Coverage: All Interasl + Pid. Div.

Before Income Taxes: All Inlerast Charges
After Income Taxes: All Interest Charges
COverall Coverags: All Interest + Pid. Div.

AFCfincoma Available for Common Equily
Effective Income Tex Rale

Interna! Cash Generation/Gross Construclion (5)
Gross Cash Flow/ Permaneni Caplial (6)

Gross Cash Flow/ Avg. Tolal Debl(7}

Gross Cash Flow Interesi Coverage(8)
Commoen Dividend Coverage (9)

Sae Pagae 2 tor Noles.

o8

$5,314,474
184927
$5.400.800

598%

7.2%
162.6%
8.3%
89.6%

48.3%
7.6%

49.6%
1.4%
430%

11.5%

78.4%

a0
23
20

8.5%
334
613

99
20.2

22

Capltaltzation and Financlal Stetistica {1}
1869-1903, Inclusive

$5.182,525
152307
0324832

B.0%

7.5%
140.8%
895%
9H.3%

48.5%
8.0%
43.5%

50.0%
1.8%

11.3%

78.2%

30 x
23
20

29 x
22
1.9

7.9%
326
748
10.0
200

36 x
2.2

hih
(Thousands of Dollars)

$4,996,501
200304
5,198,985

6.1%

8.4%
1358%
7.5%
91.3%

48.4%
7%

51.1%
7.4%

11.4%
780%

29 x
23
20

27 x
21
19

15.1%
31.8
519

97
189

4 x

21

15%0

$4,699.037
243.231
34942274

6.2%

8.1%
130.5%
7.9%
113.2%

49.6%
7.5%

51.9%
7.2%

10.5%
78.5%
26 x

22
i9

I
a
*

30.9%
286
4717

9.3
184

Idx

20

1960

$4,494,227
168.626
$4.662.853

6.A4%

10.2%
136.1%
16%
74.9%

48.2%
73%

42.9%
T1%

13.8%

76.6%

31
25
22

29
23
20

21.2%
296
559
101
20.5

35
241

8.3%
142.9%
T.3%
92.0%

48.8%
7.6%

50.5%
7.4%

M"I%

771.5%

29 x
23
241

28 x
22
19

16.3%
31.2
60.7

28
198

35 x

24

z 3o T abeg

Z sTupsyos



Netas:

(2}
(3)
(4}
(5)
(8}
(N

(8)
(9}

Schedule 2
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ometer o o i Com jes
Capitalization and Financial Statistics
1986-1993, Inciusive

All capitalizatioen and financial statistics for the group are the arithmectic average of tha achievad
rasults for each individual company in the group.

Computed by relating actual long-term interest expense booked to average beginning and ending long-term
dabt reported to be outstanding.

Total coperating expenses, maintenance., depreciation and taxes other than income as a percentage of
operating revenues.

Coverage calculations rapresent the number of times available earnings, including AFC (allowance for
funds used during construction) as reported in its entirety cover fixed chargas.

Internal cash generation/gross construction is the percentage of gross construction expenditures provided
by internally-generated funds from operaticns and after payment of all cash dividends.

Gross Cash Flew |sum of net income, depreciation, amortization, net deferrad income tax and investment
tax credits, less total AFC) as a parcentage of Permanent Capital (long-term debt, current maturities and
praferred, preference and commnon equity).

Gross Cash Flow (as defined in Notae 6) as a paercaentage of average total debt.

Gross Cash Flow (as defined in Note 6) plus interest chargas, divided by interest charges.

Common dividend coverage is the relationship of internally-generated funds from operations and after
payment of praeferred stock dividends to common dividends.

Basis of Selection:

The criteria used in the selection of this barometer group of Electric Companies were to include those

companies that are included in Standard & Poor's Utility Compustat II, have SIC Code, 4911 (Elaectric Services)
and 4931 {(Electric and other services combined), common stock which is traded on the NYSE, oparate in
Pennsylvania or the six contiguous states to it, have not cut or omittaed their dividends, have 1993 operating
revenues above $750 millien.

Notes:

Market
Sensitivity
Common S&P Common Statistics
_Bond Rating  Stock Stock Business
Meodv's S&P Iraded _ Rapking _Beta _ R’ Position
Allegheny Powar Systaem{l) Aa3 A+ NYSE A- 0.62 0.18 High Average
Amaerican Electric Power Co.{(2) Baal BBB+ NYSE B+ 0.786 0.23 Somewhat Abave Avg.
Atlantic Energy, Inc.({3) A3 A~ NYSE A= 0.66 0.16 Low Average
Baltimore Gas & Electric Co. Al A+ NYSE A 0.74 0.27 Average
Delmarva Power & Light Co. A2 A NYSE B+ 0.57 0.0B Average
DPL, Inc. (4) Al AA~- NYSE B+ 0.56 0.07 High Average
Potomac Electric Power Co, Al A+ NYSE A=~ 0.74 G.21 Somewhat Above Avg.
Public Service Enterprise
Group (5} A2 A-_ ° NYSE B+ D.75 0.29 Somewhat Below Avg.
& B A= 0.68 0.19 Average
{1) Bond ratings ara a subsidiary composite.
{2) Bond ratings are a subsidiary composita.
{3) Bond ratings are those of Atlanric City Electric co.
(4) Bond ratings are those of Dayton Power & Light Co.
(5) Bond ratings are those of Public Service Electric & Gas Co.

Source of Information: OneSource:

Standard & Poor's Utility Compustat II

Moody's Public Utility Manual and Bond Surveys
S&P Bond Guides, CreditWeek

S5&P Stock Guides

Merrill Lynch Security Risk Evaluation, July 1994



Total Permanant Capilal
Shod-Term Dabt
Tolal-Capllal Employed

Long Term Dabl

Eamings/Prica Ratlo
Market/Avarage Book
Dividand Yleld
Dividend Payout Ralle

f2agltel Structure Ratlos
Basad on Tolal Permanent Capllal;
Long-Term Dabl
Prefamed Stock
Common Equilly

Based on Tolal Caplal;
Tolal Debi, including Shod Term
Prefenrad Stock
Common Equily

Rate of Relum on Average Book Common Equily
Qgporaiing Ratloa (3)

Belore Incoms Taxes: All Inlerest Charges
Aller Incoms Taxes: All Inferes! Charges
Overall Coverage: All Interast + Pld. Div.

Before Incoma Taxes: Al Inleresi Chargas
Aftor incame Taxaa: Al Intesest Chargas
Overall Covarage; All Interest + Pld. Div.

Quallty of Earnings
AFCllncame Avallable for Cammon Equity
Eflacilve Income Tax Rale
Intemnal Cash Generation/Grass Cosntructlon (5)
Gross Cash Flow/ Parmaneni Capllal {6}
Groas Cash Flow/ Avp. Totat Dabl{7)
Gross Cash Flow Interasl Coverage(s)
Common Dividend Coverage {9)

See Page 2 for Noles.

1093

$6,380,690
484 732
$6.845 422
4.9%

4.6%
218.2%

4.0%
09.6%

48.2%
4.4%
A13%

51.1%
42%

10.4%
© BB.A%
28 x

21
20

bl it
W -

6.7%
359
1048
180
306
48 x
33

filandard & Poor's Wity Index
Capllalizallon and Financlal Siallstica{1)
1088-1802, tnclusive

1082

$8,488 694
380,063
48,855 658
53%

1.1%
180 6%
5%
78.7%

46%
343
858
150
217

43 x
3.2

1001

$8.481,608
2083.288
30,865 164

8.8%

5.0%
170.T%
6.8%
85.3%

&0.1%
43%

52.3%
41%

10.4%

85.2%

25x
20

- B
[- - -JF 3

T.0%
346
90.9
145
288

40 x
a2

1880

$8.271.060
4180814

50%

8.8%
1109%
5.7%
83.0%

49.8%
4.5%
45.9%

52.0%
4.3%
43.7%

11.5%

85.5%

25
20
19

8.1
342
86.2
140
268
g
39

k.

1880
$6,036.271
307,700
$8.3468 971
B.5%
b Year Aypraga
7.8% 8.4%
163.5% 180.4%
5.6% 56%
T4.2% 88.2%
48.7% 48.2%
4.8% 4.5%
45.5% 468.3%
1000% 1000%
50.6% 61.5%
4.8% 4.3%
44 8% 442%
100.0% 100 0%
12.7% 11.6%
84.7% B53%
28 x 27 x
22 21
2.4 20
27 x 268 x
2.4 24
20 10
8.0% 7.0%
324 M3
878 3.1
143 149
279 279
40 x 42 x
32 32

b IO 1 obeg
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Notes:

(1)

(2)

{3)

(4)

(5)

(6}

(7)

(8)

(9)

Schedule 3
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: jard , 13 i

Capitalization and Financial Statistics

. 1989-1993, Inclusive

All capitalization and financial statistics for the group are the
aggregated result of the 47 companies in the group.

Computed by relating actual long-term debt interest booked to
average of beginning and ending long-term debt reported to be
outstanding.

Total operating expenses, maintenance, depreciation and taxes
other than income taxes as a percent of operating revenues.
Coverage calculations represent the number of times available
earnings, including AFC (allowance for funds used during
construction} as reported in its entirety, cover fixed charges.
Internal cash generation/gross construction is the percentage of
capital additions to utility plant, provided by internally-
generated funds from operaticns, excluding all AFC, and after
payment of all cash dividends divided by gross contribution
expenditures.

Gross Cash Flow (sum of net income, depreciation, amortization,
net deferred income taxes and investment tax credits, less total
AFC) as a percent of preference and common equity}.

Gross Cash Flow {(as defined in Note 6) as a percentage of average
total debt.

Gross Cash Flow {(as defined.in Note 6} plus interest charges,
divided by interest charges.

Common dividend coverage is the relationship of internally-
generated funds from operations, excluding all AFC, and after
payment of preferred stock dividends to common dividends paid.

Continued:



Schedule 3
Page 3 of 4

. Jard \ i1 Ind
Capitalization and Financial Statistics
1989-1993, Inclusive

June 30, 1994

Market
S&P Sensitivity

Bond Common Conmon Statistics

— Rating Stock Stock Adjusted
Moody's S&P Iraded Rapking __Beta __R?

3 ic Utiliri
American Electric Power Co., .

Inc. (1) Baal BEB+ NYSE A- 0.76 0.23
Baltimore Gas & Electric Company Al A+ NYSE A 0.74 0.27
Carclina Power & Light Company A2 A NYSE A- 0.72 0.19
Central and South West Corp. (1) Aa3 AA- NYSE A 0.60 0.09
Commonwealth Edison Company Baa2 BEB NYSE B 0.60 0.06
consclidated Edison Co., of

NY, Inc. Aal Alj NYSE A 0.72 0.16
Detroit Edison Company A3 BEB+ NYSE A- 0.63 0.14
Dominion Resources, Inc. (1) Al A NYSE A 0.56 0.08
Duke Power Company Aa2 AA- NYSE A- 0.64 0.14
Entergy Corp. (1) Baa2 BEB NYSE B 0.80 0.26
FPL Group, Inc. (1) A2 A NYSE A- 0.76 0.26
Houston Industries, Inc. (1) A2 A NYSE B+ 0.63 0.10
Niagara Mochawk Power Corp. Baa2 ERB NYSE B 0.77 0.24
Neorthern States Power Company (2) Aaz AR NYSE A- 0.74 0.29
Ohio Edison Company (2) Baa2 BBB- NYSE B 0.85 0.31
PSI Resources, Inc. (1) _ Baal BEB+ NYSE B 0.73 0.21
Pacific Gas & Electric Company < Al A NYSE B+ 0.72 0.20
Pacificorp (2) A3 A- NYSE B+ 0.61 0.12
PECO Energy Company (1) Baal BBB+ NYSE B 0.71 0.13
Public Service Enterprise’

Group (1) A2 A NYSE B+ 0.75 0.29
SCE Corp. (1) Aa3l A+ NYSE A 0.68 0.15
Southern Company (1) A2 A NYSE A- 0.70 0.18
Texas Utilities Company (1) Baa2 BBB NYSE A- 0.59 0.07
Union Electric {2} Al Ab- NYSE A-  0.64 0.18

Average A2 A A- 0.69 0.17



Schedule 3

Page 4 of 4
Standard & Poeor's Utility Index
Capitalization and Financial Statistics
1989-1393, Inclusive
June 30, 1994
Market
S5&P Sensitivity
Bond Common Common Statistics
Rating Stock Stock Adijusted
Moody's S&P Traded Ranking Beta R?
Natural Utilities
Neoram Energy Corp. (2} Baz2 BB+ NYSE B- 0.77 0.06
Ceoastal Corporation (1) Baa2 BBB- NYSE B+ 0.83 0.14
The Columbia Gas System, Inc. Caa D NYSE D 0.44 0.C1
Consolidated Natural Gas Co. Al AR- NYSE A- 0.71 0.11
Eastern Enterprises (1) A3 A NYSE B+ D.88 0.21
Enron Corporation (3) Baa2 BBB NYSE B 0.61 0.065
ENSERCH Corpeoraticn BaaZ2 BER NYSE B 0.81 0.07
NICOR, Inc. {1} Ral AR NYSE B 0.58 0.05
ONECK, Inc. Baal A- NYSE B 0.61 0.03
pacific Enterprises (1) A2 A+ NYSE B- 0.79 0.C9
Panhandle Eastern Corp. (1) Baa3 BBB- NYSE B 1.20 0.22
Peoples Energy Corp. (1) Ra3 AR~ NYSE B+ 0.66 0.08
Sonat, Ipc. (1) A3 A- NYSE B 0.83 0.13
Transco Energy, Inc. (1) Ba2 BB NYSE B 0.76 0.03
Williams Company (1) Baa3 BBB- NYSE B_ 1.91 0.26
Average Baal- BEB- B .77 0.10
Telecommunications Companies
Ameritech Corp. (1) Aaa ADR NYSE A- 0.83 0.23
Bell Atlantic Corporation (1) Ra2 AR+ NYSE A- 0.82 .20
BellSouth Ceorperation (1} Raa ARR NYSE A- 0.77 0.21
GTE Corpcration (1) Al An- NYSE B+ 0.s0 0.37
NYNEX Corporation (1) Ra3 A+ NYSE A- 0.85 0.32
Pacific Telesis Group (1} Aa3 AR- NYSE A- 0.86 0.13
Southwestern Bell Corp. (1) Al A+ NYSE A- 0.88 0.26
UsS WEST, Inc. {1) Aa3 AR- NYSE A- 0.77 Q.24
Average Raz ot A- 0.84 0.25
Average for 35&P Utilitijies A2 A B+ 0.74 0.16
Indexes:
S&P Public Utilities - .78 0,39
S&P Industrials 1.01 0.98
S&P Composite 1.00 1.00
Netes: (1) Composite rating for subsidiaries of holding companies.
{2} Composite rating for parent company as well as subsidiaries.

(3) Parent Company rating.

Source of Information: Standard & Poor's Compustat Custom Business Unit
Moody's Public¢ Utility Manual and Bond Survey
Standard & Poor's Stock and Bond Guide
Merrill Lynch Security Risk Evaluation, July 1994



] owar & Co
Capitalization and Capltal Structure Ratios

Based upon Investor-Provided Capital .
ctugl on September 30, 1994 and Estimated at September 30, 1995

Actual on September 30, 1894 Estimated at September 30, 1995
Ratios Ratios
Amount Including Excluding Amount Including Excluding
Outstanding S-T Debt S-T Debt QOulstanding S-T Debt S-T Dabt
(3000's) {$000's)
Long-Term Dabt (1)
First Morigage Bonds 2,455,000 2,559,500 (3}
Other Long-Tarm Debl 313,789 313,750 (4)
Loss on Reaquired Dabl (115,273} (115.887)
Total Long-Term Debt 2.653,516 45.42% 47 13% 2,757,363 45 67% 46.53%
Preferred Stock
Preferred Stock 466,375 466,375
Unrecovered Calt Premium (21,338} {16.840})
Total Preferred Stock 445,037 7.62% 7.90% 9,535 7.45% 7.59%
Coemmon Equity:
Common Stock 1,413,855 1,598,327 (5)
Retalned Earnings (2) 1.117.454 1.120.366 (6)
Total Common Equity 2.531.308  43.33% 969 2.718.693 45.03%  45.88%
Total Permanent Capital 5,629,862 5,925,591
Short-Term Debt 212,000 3.63% 111,703 859
Total Capital Employed 2841862 10000% 10000% £.037.204 100.00% 100.00%

Notes: (1) Includes current portion of long-term debt.

{(2) Adjusted to exclude the unamortized cali premiums on reaquired preferred and preference
slock previously charged to relained earnings.

{3) Reflacts the issuance of $200,000,000 of 7.70% Series First Mortgage Bonds on Oclober 1, 1994 and
redemplion of $85,500,000 of the 9 1/4% Series during the period .June through August 19985,

{4) Reflects the redemplion of $55.000,000 of 9 3/8% Series in June or July 1995, planned issuance of $55,000,000
of the Series K bonds, and repayment of $39,000 cther long-{erm debt.

{5) Reflects Company estimate of Capital Slock which includes the planned issuance of about $78,000,000 through the
Dividend Reinvestment Plan, about $7,000,000 through the Employae Stock Ownership Plan and $100,000,000
received from common stock issued by PP&L Resources.

(6] Reflecls Company astimate of Retained Earnings.

Source of Information Company provided data

¥ 9INPaYSs



Schedule 5 .
PENNSYLYANIA POWER & LIGHT COMPANY Page 1 of 3

Calcuiation of Composite Cost Rate of Long-Term Debt
At September 30, 1994
{Thousands of Dollars)
Effective Average

Amount Percent Interest Weighted
First Mortgage Bonds Qutstanding to Total Rate (a) Cast Rate
5-5/8 % Seres Due 1986 L} 30,000 122 % 553 % 0.07 %
6-3/4 % Series Due 1997 30,000 1.22 6.67 0.08
5-1/2 % Series Dye 1598 150,000 6.11 872 0.35
7 % Series Due 1999 40,000 1.63 7.02 0.12
8-1/8 % Series Due 1999 40,000 1.63 8.16 0.13
8 ° % Series Due 2000 125,000 5.09 6.16 0.31
7-1/4 % Series Due 2001 60,000 245 7.26 0.18
7-5/8 % Series Due 2002 75,000 3.06 7.64 0.23
7-3/4 % Series Due 2002 150,000 6.11 7.88 0.48
7-112 % Series Due 2003 80,000 3.26 7.50 0.25
6-7/8 % Series Due 2003 100,000 4,07 7.09 0.29
6-7/8 % Series Due 2004 150,000 8.1 7.07 0.43
6-1/2 % Series Due 2005 125,000 5.08 6.71 0.34
6.55 % Sefies Due 2006 150,000 5.11 6.67 0.41
7-3/8 % Series Due 2014 100,000 4.07 7.55 0.31
9-1/4 % Series Due 2019 250,000 10.18 9.37 0.96
8-3/8 % Series Due 2021 150,000 6.11 9.52 0.58
8.-1/2 % Series Due 2022 150.000 6.11 8.61 0.53
7-7/8 % Series Due 2023 200,000 8.15 8.03 0.65
6-3/4 % Series Due 2023 150,000 6.1 6.1 0.42
7.30 % Series Due 2024 150.000 6.11 7.42 0.45
Total $ 2.455.000 100.00 % 7.57 %
Poltution Controi Series G
9-3/8 % Sernies Due 2015 $ 55,000 17.53 9.76 171
Pollution Caontrel Series H
6.40 % Series Due 2021 90,000 ~ 28.68 6.56 1.88
Pollution Cantroi Series |
5.50 % Series Due 2027 §3,250 16.897 567 0.97
Poliution Control Series J -
6.40 % Series Due 2029 115,500 36.81 6.52 2.40
Total $ 313,750 100.00 % 6.96 %
Total First Mortgage Bonds " § 2,455,000 88.67 7.57 6.71
Total Pollution Control Bonds 313,750 11.33 6.96 0.79
Other Long Term Debt 39 0.00 8.00 0.00

2,768,789 100.00 % 7.50 %
Long-Term Debt 2,768,789 750 % § 207,859 (b)
Loss on Reacquired Debt (115.273) 7101 ()
Gain on Reacguired Debt {82) (d)
Adjusted Long-Term Deabt § 2.653.516 8.09 %(e) S 214.678
—_— —_—

(a) Effective cost rate from Schedule 8-6, page 2.

{b) 7.50% x $2,768,789

(¢} Annuafized amonization of loss on reacqguired debt.
{d) Annualized amoriization of gain on reacquired debt.
(e) $214.678/%2.653,518



PENNSYLVANIA POWER & LIGHT COMPANY

Calculation of Composite Cost Rate of Long-Term Debt
At September 30, 1995

Schedule 5
Page 2 of 3

(Thousands of Dollars)
Effactive Average
Amaumnt Percent Intarest Weighted
First Mortgage Bonds Qutstanding to Total Rate (a) Cost Rate
5-5/8 % Series Dua 1896 $ 30.000 117 % 5.53 % 0.06 %
6-3/4 % Series Oue 1857 30.000 1.17 6.67 0.08
512 % Series Dus 1958 150,000 5.06 572 0.34
7 % Series Due 1993 40,000 1.56 7.02 0.1
8-1/8 % Series Dus 1959 40,000 1.56 8.16 0.13
6 % Series Due 2000 125,000 4,88 6.16 0.30
7-1/4 % Series Dua 2001 60,000 235 7.26 0.17
7-5/8 % Senes Due 2002 75,000 283 7.64 02
7-3/4 % Seriea Due 2002 150,000 5.88 7.88 0.46
7-1/2 % Sefies Due 2003 80,000 313 7.50 0.3
6-7/8 % Series Due 2003 100,000 3o 7.09 028
6-7/8 % Series Due 2004 150,000 5.86 7.07 0.41
£-1/2 % Senes Due 2005 125,000 4.88 6.71 033
&6.55 % Series Due 2006 150,000 5.88 6.67 0.39
7.70 % Series Dus 2003 (b} 200,000 7.82 7.85 0.81
7-3/8 % Sesies Due 2014 100,000 s 755 Q.20
S-1/4 % Series Due 2019 3] 154,500 6.04 9.37 0.57
S-3/B % Series Dua 2021 150,000 5.85 9.52 0.56
8-1/2 % Senies Dus 2022 150,000 5.86 a.61 0.50
7-7/8 % Senes Due 2023 200.0C0 7.81 8.03 Q.63
6-3/4 % Senes Dus 2023 150,000 5.6 6.91 0.40
7.30 % Sernes Dua 2024 150,000 5.86 7.42 0.44
Total § 2589500 100.00 % 7.52 %
D ——
Poilution Cantro! Series H
6.40 % Senes Dua 2021 s 90,000 28.65 6.56 1.88
Pollution Control Series |
5.50 % Senies Due 2027 53,250 16.97 5,67 0.96
Polliution Control Series J '
6.40 % Series Dua 2029 115.500 36.81 6.52 2.40
Poilition Control Series K
6.50 % Series Dua 2025 (b) 55.000 17.53 6.58 1.16
Total 3 313.750 100.00 % 6.40 %
. e ———
Total First Mortgage Bonds § 2555500 89.08 7.52 6.70
Total Potiution Control Bonds 313,750 10.92 6.40 0.70
2873250 10000 % 40 %
Long-Term Debt 2873.250 740-% § 212521 (d)
Less on Reacquired Debt {115,881 7,289 (o)
Gain of Reacquired Debt 82 (f

Adjusted Long-Term Debt

$ 27573683

(a) Effective cost rate from Schedule B-6, page 2.
(b} Bonds issued subsequent to September 30, 1994,
{c) $95,500 of bonds redeemed subsequent to September 30, 15954,

(d) 7.40% x $2,873.250

(e) Annualized amortization of loss on reacquired debt.
{ Annualized amortitation of gain on reacquired debt.

(g) $219.8287%2,757.363

7.97 %(g)"§  219.828



Hominal
Dale of
Description of Issue [ssue

5-5/8 % Serles Due 1956 611168
834 X Serles Dus 1597 19187
%172 % Ssrles Dua 1698 411193
T % Seres Due 1999 111169
8-1/8 % Sedes Dua June 1_ 1699 &I1168
8 % Serles Dua 2000 &893
T-1/4 % Series Due 2001 21
T-578 % Serles Duo 2002 e
T-14 % Serles Due 2002 511092
T-172 % Sesles Due 2003 1173
5-7/8 % Sedes Due 2003 Wm3
8-7/8 % Sedas Duas 2004 yime
8112 % Serles Due 2005 4193
855 % Serles Ouo 2008 e
1.70 % Setles Due 2009 {2) Wvi9d
1-¥8 % Serdes Due 2014 1ol
8-114 K Serles Due 2019 {4) /a9
8-1/8 % Serles Due 2021 mm
8-172 X Serles Dus 2022 5192
T-18 % Serles Due 2023 2193
8-3M4 % Serles Dus 2023 10191
7.30 % Serles Dua 2024 i
Eoliilon Cordiol Series G
B8 % Sestes Due 2015 {5} 61585
Pofludion Conlro] Series H
8 40 % Series Due 2021 IRERF. ¥
Bolhulon Conlol Seiles §
550 % Seres Due 2027 11504
Polhaion Controd Serles |
§ 40 % Seiies Due 2022 O F ]
Eoution Conltol Series K
6 50 % Serles Due 2025 {2) &nas

Date of
Matuiy

a1/o8
el
4/1/98
11199
61129
8100
mmm
241102
54102
1103
03
W04

4105 -

1086
109
kAL
101119
T
ES Py
2113
Wi
¥4

Hins

12

M

ity

81125

EENLISYLY.(Un POWER & LIGHT COMPANY
Schedula of Long-Term Debt snd Calcutation

Amount Amounl Amoun}
Issued Oulstanding Reilied
$ 30,000, 00 $ 30,000,000
3. 000,000 30,000,000
150.000.000 150,000,000
40,000,000 40,000,000
40,000,000 40,000,000
125,000,000 125,000,000
75,000 000 13,000,000
150.000.000 150,000,000
80,000,000 80,000,000
100,000,000 100,000,000
150,000,000 150,000,000
125,000,000 125,000,000
150,000,000 150,000,000
100,000,000 100,000,000
250,000 00O 154,500,000 95,500,000
150,000 000 150000000
150,000,000 150,000,000
200,000 000 200,000,000
150,000,000 150,000 000
150,000,000 150,000 000
60,000 000 90 000,000
53,250,000 53,250,000
115,500,000 115,500,000

(1} Tha sinking hwd requizements may be med walh properly addiions of borxls

(7) Bonds wero lssued subsequent to Seplember 30, 1994, all Information provided

s budgeled information,

(3) The bondholders have Ine righl lo requite the Company lo redeem Ihe bonds

on October 1, 1999 al 100% of Ihe principal Bmount,

(1) $83,500,000 redeemed subsequent 1o Seplember 30, 1994

(5) Poullon Control serles G redeemed subsequent to September 30, 1994

{6) Estimale

NOTE: No bonds under any sernies owstanding have been reacquired by (he Company.

Rala: %

5.5/8%
634
LR T/
7
[XY.:}
[
744
1-38
1-34
11
618
6178
8-112
655
LMo
1.3
"8-114
b3
812
1-18
634
1.30

9.8

640

550

640

650

Premium o
(Discount)

ol lssuanca

$ 410970
278,300
(1.264 500)
{36,400)
{80,000)
{993,750}
30,000
{35,250}
(1,182,000}
79,200
{1.185,009)
(1,888,500}
(2.045 000)
{1,345 500)

{1.655,000)
{1,660.875)
(2.001,000)
(1,636,500}
{3.230,000)
{2.844,000}
{2,037,000)

(782,500}

(9568, 41B)

(990.590)

Annual

Average Mel Effeciive
Issuance Nel Sinking Fund Term bn Proceeds Interesd

Expense Proceeds Requirement|1) Yearn Ralio Rale

$ 54725 $ 20,418,245 $ 300,000 k] 104 19 $5I %
54,843 30,323 457 300,000 k] 103 D8 a7
168,14} 148,567 359 5 8304 an
65,884 39,897,716 400,000 30 29N 1.02
65,906 39,854 094 400 000 30 939 64 [ 1]
137,817 123,868,413 7 83 03 &18
96,092 32933108 600 000 30 95 89 128
110,041 14,854,109 750,000 30 a9 M 184
190 078 148,627,922 10 93 09 res
115887 19,563 213 10 89 95 150
315,508 58,499 492 10 28 50 rmo
180,604 147 930 896 1] 88 62 107
109,189 122,845 801 1”2 8828 671
181,69] 148 470 807 12 68 88 867
1,250.000 188 150,000 LNk 5338 T8s
122,873 28,2217 20 88 2 155
197,679 152,641,446 30 64 80 237
161 507 147,837,493 i) 88 56 852
189,347 148,174,153 i} 88 ra L1}
187 187 196,582 813 30 8829 803
174 957 146.881,043 30 1] L.X:]]
151,193 147 811 807 0 05 54 142
- 30

1.047 512 88,164,988 29 87 06 855
310,584 51,940 978 Kk 87 54 367
915000 (6] 113594010 33 98 15 852
550,000 54,450,000 n 900 650
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. PENNSYLVANIA POWER & LIGHT COMPANY

Composite Cost Rate of Preferred Stock

At September 30 1994

{Thousands of Dollars)

Amount Percent Effective Weighted Annual
Qutstanding  to Tatal Cast Rate (1) Cost Rate Cost
4-1/2 % Preferred ) $§ 53,018 11.37 % 503 % 0.57 % $ 2,667
Series Preferred l .
3.35% 4,178 ’ 0.89 3.37 0.03 141
4.50% 6,300 1.35 4.79 0.07 302
4.40% 22,878 4.91 4.45 0.22 1.020
6.33% 100.000 21.44 6.44 1.28 6.440
6.125% 115,000 24 .66 6.23 1.54 7,165
6.75% 85,000 18.23 6.82 1.24 5,797
5.95% 30,000 6.43 6.11 0.39 1,833
65.05% 25,000 5.35 6.19 0.33 1,547
8.15% 25,000 5.36 6.28 0.34 1.570
Total Preferred Stock 466,375 100.00 % 6.11 % 28,482
Unamortized Premiums and
Unrecovered Original !ssue
. Casts on Redeemed Stock (2) {21,338) __ 4498
§ 445,037 7.41 % (3) S 32.980

(1) Effective cost rate from Schedule B-7, Page 2.
(2) See Schedule B-7, Page 3 for determination of this amount.
(3) 832,880/ $445,037
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Page 2 of 3
. PENNSYLVANIA POWER & LIGHT COMPANY
Composite Cast Rate of Preferred Stock
At September 30, 1985
(Thousands of Dollars)
Amount Percent Effective Weighted Annual
Qutstanding to Total Cost Rate (1) Cost Rate Cost
4-1/2 % Preferred $ 53,018 11.37 % 5.03 % 0.57 % § 2,667
Series Preferred

3.35% 4,178 0.89 337 0.03 141

4.60% 5,300 1,35 4.79 0.07 302

4.40% 22,878 4.91 4.46 0.22 1,020

6.32% 100,000 21.44 6.44 1.38 6,440

6.125% 115,000 24.66 56.23 1.54 7.165

6.75% 85,000 18.23 6.82 ~1.24 £,797

5.95% 30,000 6.43 6.1 0.39 1,833

6.05% 25,000 5.36 6.19 0.33 1,547

6.15% 25.000 5.36 6.28 0.34 1.570

Total Preferred Stock 466,375 100.00 % 6.1 % 28,482
Unamortized Premiums and
Unrecovered Qriginal Issue

. Sosts on Redeemed Stack (2) (16.840) 4,359

$ 449,535 7.31 % (3) § 32,841

(1) Effective cost rate from Scheduie B-7, Page 2.
(2} See Schedule B-7, Page 3 for determination of this amount.
(3) 832,841/ $449,535



Dale of Dels of Amount
Descriplion of bssus fysus Maturitgf 1) hssued Oustanding
.
333% Berles Ar4s * § 4170300 § 4178300
400% Barles 10721148 ‘ 6,300,000 6,300,000
4 0% Serles &A52 * 22,877,300 2,877,300
4-172 % Betles 1210045 ° 53,010,900 53,018,000
1272054 *
8.3 % Sares L0 108 100,000,000 400,000 000
8.125 % Serles L) 104100 115,000,000 115,000,000
B 75% Berdes 10593 b 85,000,000 85,000.000
695 % Sailes 2384 ol 30,000,000 30,000,000
8.05% Serles y23md w0l 25,000,000 25,000,000
815% Sarles Y23 4103 25,000,000 74,000,000

(1] D-lo of Maturlly and Average Term In Years ere sted kor lssues with sinking fund
ts. Bisuss marked with an * da not haw sinkdog fusd tequicemants and
Imulou thasa Aslds are nol spplicadle lo these lssuas.

(2) Amount outstanding lass | « expanses nul of premk

[3) For lssuas withoul sinking lund requiremaents the sffective cost rale Is compuled
by dividing the nominal dividand rale by tha nal procesds ralio.

{4 Wehodes $87,000 prambum.

{3) Nel procesds sfler deduciing 35,428,500 stiribulable ko cost of Company
rafnanced issuas cartied forward.

Amount  Amound

EENNSYLVANA POVYES & LIGHT COMPANY
Computation of Prafaired Stock Effecthm Cosl Hela by Sartey
Al Sepismbaer 30, 1983

-t

Slnldnn Fund Requiremants
lauance . MNominal
Expecisss Hal Net FM- A Dhidand
of Praclum Pioceeds[2) {Shares) Rate
2102% § 41517 R
240809 6 .054,101 -
LR ] 560479 -
154373 (4} Ar435027 -
1,058,845 62,843,355 50,000
750,000
$.114078 113, 885822 57500 8125
862 500
851,022 M. 148878 -
254,883 20735147
24928 M II50M .
2 20775074 -

Avangs
Temnln
Yoass(l)

1425
1425
800

100
400

Effecthe
Cosl

Rais 3)

137 %
i1
448
sa

LEL]
823
an
at

a1l
428

£ Jo £ =beg
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Comparable Earnings Approach for Pennsylivania Power & Light Co. and
the Barometer Group of Eight Electric Companles

All Value Line Non-Utllity Companies with Timeliness of 3, 4, and 5,

Safety Ranking of 1, 2, and 3, Financia! Strength of B+, B++, A and A+,

Price Stability 80 and Higher, Beta's Between .55 and .75
and Technical Rank of 3 and 4,

Time-

liness afety Financial

4

Price

Schedule 7
Page 1 of 3

Technical

Company Name = _Industry Name_ Rank Rank Strength Stablity  Beta Rank

ALLEGHANY CORP.

AMERON, INC.
AMOCO CORP.
ATLANTIC RFLD

CHEVRON CORP.
CINCINNATI FNCL
COMMERCIAL MTLS

EXXON CORP.

FAB INDUSTRIES

FLOWERS INDS
GEICO CORP.

JOSLYN CORP.
JSB FINANCIAL

LEE ENTERPRISES

MOEBIL CORP.

MURPHY OIL CORP

NASH FINCH CO.
RAYTHEON CO.
TENNANT CO.
TEXACQO INC.

THOMAS & BETTS

U.8. TRUST
WEST CO.

Averages

Financial Sves
Building Mat'ls
Petro: Integr
Petro: Integr
Petro: Integr
Insurance: P/C
Stesl: General
Petro: Integr
Textile

Food Processing
Insurance: P/C
Electrical Eqp
Thrift
Newspaper
Petro: Integr
Petro: Integr
Food Wholesale
Agrosp/Def
Machinery
Petro: Integr
Electrical Eqp
Bank
Packg/Container

Pennsylvania Power & Light Co.

Barometer Group

Source of information: Value Line - Value Screen Data Base, Oclober 1994

- Average

- Range

E E E r;’ WWEARPWWWRWWWHhWWWNWEEDRLBLWRW

E t‘; g E WRNARNNWN SN S RRNWRN NN = R — o

B++
A+

A+

B+

B++
B++

B+

B+
a

220

0.70
0.55
0.65
0.65
0.70
0.75
0.65
0.60
0.65
0.70
0.7
0.55
0.70
0.75
0.65
0.70
0.60
0.70
0.65
0.65
0.65
0.75
0.756

0.67
Q.62
Q.68

E g k: WWWWWWEWWWEBEWWWWHD WS W

BrioA+ 9010100 231078  2lo4
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. Comparable Eamnings Approach
Five Year Average Historical Eamed Returns
for the Years 1989-1993 and
Projected
3-5 Year
LCompany Name 1989 1990 1991 1992 1993 Average Return
ALLEGHANY CORP. 8.9% 10.6% 7.3% 8.0% 8.5% 8.7% 10.0%
AMERON, INC. 10.7% 8.1% 5.3% 5.0% 6.2% 7.1% 12.5%
AMOCO CORP. 11.8% 12.5% 8.6% 11.1% 12.8% 11.4% 16.0%
ATLANTIC RFLD 24.7% .25.9% 14.7% 15.7% 13.3% T 18.9% 17.5%
CHEVRCON CORP. 10.5% 144% . 8.8% 11.6% 13.0% 11.7% 16.0%
CINCINNATI FNCL 11.2% 12.8% 10.1% 10.0% 10.4% 10.9% 13.5%
COMMERCIAL MTLS 14.9% 12.9% 5.9% 5.9% 9.2%. 9.8% 15.0%
EXXON CORP. 15.4% 15.2% 16.0% 14.2% 15.0% 16.2% 17.5%
FAB INDUSTRIES “11.2% 10.7% 14.2% 15.5% 13.7% 13.1% 12.5%
FLOWERS INDS 14.2% 16.3% 11.7% 14.5% 14.0% 13.9% 17.5%
GEICO CORP. 23.1% 19.5% 16.5% 13.4% 18.7% 18.2% 15.5%
JOSLYN CORP, 9.0% 11.6% 14.1% 15.0% 15.0% 12.9% 16.5%
JSB FINANCIAL 6.3% 3.5% 4.7% 7.9% 8.7% 6.2% 7.5%
LEE ENTERPRISES 24.4% 25.1% 172% 18.9% 18.5% 20.8% 20.5%
MOBIL CORP, 10.8% 11.3% 11.0% 7.9% 12.1% 10.6% 13.5%
MURPHY OIL CORP 5.5% 7.5% 4.8% 4.6% 6.3% 5.7% 10.5%
NASH FINCH CO. 8.4% 10.7% 10.7% 10.5% B.0% 3.7% 10.0%
RAYTHEON COC. 21.8% 19.6% 17.8% 16.5% 16.1% 18.4% 15.5%
TENNANT CO. 18.2% 18.6% 15.7% 15.5% 13.9% 16.4% 16.0%
TEXACO INC. 12.9% 16.4% 12.6% 11.3% 11.0% 12.8% 13.0%
THOMAS & BETTS 16.0% 13.8% 13.3% 11.0% 11.4% 13.1% 14.5%
U.S. TRUST 17.3% 7.1% 17.2% 18.5% 18.5% 15.7% 17.0%
WEST CO. 11.5% 2.4% 8.4% 11.7% 12.0% 9.2% 13.5%
Average 12.6% 14.4%

Source of information: Value Line - Value Screen Data Base, October 1994
Value Line Investment Survey (Various Editions)
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(Substitute)

Simple DCF Results for the Comparable Earnings Group
for Pennsylvania Power & Light Co. and the
Barometer Group of Eight Electric Companies

Projected
Dividend Earnings DCF

Company Name Industry Name Yield Growth_Rate Result
ALLEGHANY CORP. Financial Svcs 0.0% 13.0% 13.0%
AMERON, INC. Building Mat'ls 3.7% 18.5% 22.2%
AMOCO CORP. Petro: Integr 3.9% 12.5% 16.4%
ATLANTIC R'FLD Petro: Integr 5.4% 9.0% 14.4%
CHEVRON CORP. Petro: Integr 4.5% 13.5% 18.0%
CINCINNATI FNCL Insurance: P/C 2.6% 15.5% 18.1%
COMMERCIAL MTLS Steel General 1.9% 21.5% 23.4%
EXXON CORP. Petro: Integr 5.0% 5.0% 10.0%
FAB INDUSTRIES Textile 2.1% 8.5% 10.6%
FLOWERS INDS Food Processing 4.5% 14.5% 18.0%
GEICO CORP. Insurance; P/C 2.3% 13.0% 15.3%
JOSLYN CORP. Electrical Eqp 4.4% 8.0% 12.4%
JSB FINANCIAL Thrift 3.2% 15.0% 18.2%
LEE ENTERPRISES  Newspaper 2.4% 13.5% 15.9%
MOBIL CORP, Petro: Integr 4.5% 9.0% 13.5%
MURPHY OIL CORP  Petro: Integr 2.9% 16.0% 18.9%
NASH FINCH CO. Food Wholesale 4.7% 5.0% 9.7%
RAYTHEON CO. Aerosp/Def 2.3% 10.5% 12.8%
TENNANT CO. Machinery 2.9% 11.0% 13.9%
TEXACO INC. Petro: Integr 5.4% 6.0% 11.4%
THOMAS & BETTS Electrical Eqp 3.2% 13.0% 16.2%
U.S. TRUST Bank 3.8% 11.0% 14.8%
WEST CO. Packg/Container 1.7% 15.5% 17.2%

Averages 3.4% 121% 15.4%

Source of Information: Value Line - Value Screen Data Base, October 1994



ALLEGHANY CORP.

AMOCO CORP.

ATLANTIC R'FLD
CHEVRON CORP.
CINCINNATI FNCL
COMMERCE BANCSH
COMMERCIAL MTLS

EXXON CORP,

HUBEBELL INC '8’

JOSLYN CORP.
JSB FINANCIAL

LEE ENTERPRISES

MOBIL CORP.

RAYTHEON CO.

TEXACQO INC.

THOMAS & BETTS

U.S. TRUST

VULCAN MATLS

Averages

Financial Svcs
Petro: Integr
Petro: Integr
Petro: Integr
Insurance: P/C
Bank: Midwest
Steel: General
Petro: Integr
Electrical Egp
Eiectrical Eqp
Thrift
Newspaper
Petro: Integr
Aerosp/Cef
Petro: Integr
Electrical Eqp
Bank

Cement & Aggreg

Projected

Dividend Eamings
Company Name = _Industry Name Yieid Growth Rate Result

0.0%
3.9%
5.4%
4.5%
2.5%
2.3%
2.0%
5.0%
3.1%
4.6%
3.1%
2.4%
4.5%
2.3%
54%
3.6%
3.8%
2.8%

2.4%

13.0%
12.5%
9.0%
13.5%
15.5%
8.0%
21.5%
5.0%
10.5%
10.0%
15.0%
13.5%
9.0%
11.5%
6.0%
13.0%
8.5%
14.5%

11.6%

Simple DCF Resuits for the Comparable Eamings Group ‘
for UGI Corp and the Barometer Group of Twelve Natural Gas Distribution Companies

DCF

13.0%
16.4%
14.4%
18.0%
18.0%
10.3%
23.5%
10.0%
13.6%
14.6%
18.1%
15.8%
13.5%
13.8%
11.4%
16.6%
12.3%
17.3%

15.0%

Source of Informnation: Value Line - Value Screen Data Base, October 1994
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Pennsylvania Power & Light Co.
Monthly Dividend Yields
or the Twelve Months Ended October

Percent (%)

10

November 1833 Deocember 1933 January 1954 February 1934  Marsh 1994 April 1994 May 1834 June 194 July 1934 Auguat 1934 Soptamber 1934  Ootaber 1984

Dividend Yields
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Barometer Group of Eight Electric Companies.

Monthly Dividend Yields

for the Twelve Months Ended October 1994

Percent (%)

10

AT

Hovember 1993 December 1953  January 1994 February 1554  March 1934

1.79

Apeil 1994 May 1934

Dividend Yields

8.05

June 1994

7.58

Juty 19534

7.93 7.83

7.63

duguat 1994 Saplember 1934  Ostober 1934
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