
9. ^COUNTING FOR PENSION COSTS: (Cont'd) 

G. Ten-Year Histor ical Trerri Infonnation (unaudited) 

Additional h i s to r i ca l trend infonnation designed to provide 
infonnation about the progress made by the Philadelphia Gas Works in 
accunulating s u f f i c i e n t assets to pay pension benefits as they become 
due is presented on page 20 for the past 10 years ("The Analysis of 
Pension Funding Progress"). 

10. COMMITMENTS AND CONTINGENCIES: 

Commitments for major construction and maintenance contracts were 
approximately $3,405,000 and $6,752,000 as of August 31, 1989 and 1988, 
respectively. 

The Company is committed under various noncancellable operating lease 
agreements to pay minimum annual rentals as fol lows: 

Year Ended 
August 31, 

1990 
1991 
1992 
1993 

Total 

Thousands of Dollars 

S 798 
611 
201 

9 

$1,619 

Rent expense for the years ended August 31, 1989 and 1988 amounted to 
$1,964,0*00 and $2,107,000, respectively. 

in May 1988, the Company began paying as part of i t s normal monthly b i l l s 
pipeline take-or-pay costs b i l l e d by i t s interstate pipeline suppliers 
under FERC approved t a r i f f s . As of August 31, 1989, the amount of these 
costs paid by the Conpany was approximately $8,246,000 which represents 
approximately $6,412,000 and $1,834,000 for the years ended August 31, 
1989 and 1988. The Ccmpany estimates a to ta l remaining l i a b i l i t y of 
approximately $29 m i l l i o n under the multi-year cost recovery period 
established by FERC. Approximately $11 m i l l i o n of the l i a b i l i t y relates 
to charges which the Company must pay regardless of future purchases and 
has been recorded as both a deferred debit and a deferred credi t on the 
Balance Sheet. The remaining $18 m i l l i o n w i l l be assessed based on future 
purchases of gas. Costs incurred by the Company since May, 1988 have been 
recovered through the normal GCR t a r i f f . 
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PHILADELPHIA GAS WORKS 
Seized u l 

REQUIRED PENSION SUPPLEMENTARY INFORMATION 
ANALYSIS OF PENSION FUNDING PROGRESS (Unaudited) 

Ten-year h i s t o r i c a l t rend i n f o r m a t i o n des igned to p rov i de i n f o r m a t i o n about the Pension P l a n ' s progress made in 
a c c u n u l a t i n g s u f f i c i e n t asse ts to pay b e n e f i t s when due is p resented be low: 

ANALYSIS OF PENSION FUNDING PROGRESS 
(Thousands o f D o l l a r s ) 

(unaudi ted) 

> 

Year 

H) 
Net Assets 
A v a i l a b l e 

f o r B e n e f i t s 

(2) 
Pension 
B e n e f i t 

O b i i g a t i o n 

(3) 
Percentage 

Funded 
( l ) / ( 2 ) 

(4) 
Unfunded 
Pension 
B e n e f i t 

O h l i g a t i o n 
(2) - (1) 

Annual 
Contr i b u t i o n 

(5) 
Annua 1 
Covered 
P a y r o l l 

Contr i -
bu t ion 

as a % o f 
Covered 
Payro11 

(6) 
Unfunded Pension 

B e n e f i t O b l i g a t i o n 
as a Percentage 

o f Covered P a y r o l l 
( 4 ) / ( 5 ) 

1979 $ 46,308 S N/A 5 N/A $ 9,928 $49,969 19.9 
1980 57,857 139,132 41.6% 81,275 11,851 57,087 20.8 142.4% 
1981 72,371 163,654 44.2 91,283 13,840 61,137 22.6 149.3 
1982 91,115 190,323 47.9 99,208 15,181 67,474 22.5 147.0 
1983 111,012 N/A N/A 16,276 70,41.8 2 3 . 1 
1984 129,803 N/A N/A 16,710 75,330 22.2 
1985 145,845 232,714 62.7 86,869 16,936 80,017 21.2 108.6 
1986 169,936 262,394 64.8 92,458 17,571 85,537 20.5 108.1 
1987 187,417 275,514 68.0 88,097 16,763 90,139 18.6 97.7 
1988 194,818 294,539 6 6 . 1 99,721 17,016 96,825 17.6 103.0 

N/A - I n f o r m a t i o n not a v a i l a b l e fo r these p e r i o d s . 

I s o l a t e d a n a l y s i s of the d o l l a r amounts o f net assets a v a i l a b l e f o r b e n e f i t s , pens ion b e n e f i t o b l i g a t i o n , and unfunda.! 
pens ion b e n e f i t o b l i g a t i o n can be m i s l e a d i n g . Express ing the net assets a v a i l a b l e f o r b e n e f i t s as a percentage o f the 
pens ion b e n e f i t o b l i g a t i o n p rov i des one i n d i c a t i o n o f tl>e Pension P l a n ' s fund ing s t a t u s on a go iny-concern b a s i s . 
A n a l y s i s of t h i s percentage over t ime i n d i c a t e s whether the system i s becoming f i n a n c i a l l y s t ronger or weaker. 
G e n e r a l l y , tl>e g r e a t e r t h i s pe rcen tage , the s t ronger ti*e Pension P lan , Trends in unfunded pension b e n e f i t o b l i g a t i o n 
and annual covered . ' t o l l a re b o t h a f f e c t e d by i n f l a t i o n . Expressing the unfunded pension b e n e f i t o b l i g a t i o n as a 
percen tage o f annual covered p a y r o l l approx imate ly a d j u s t s f o r tl^e e f f e c t s o f i n f l a t i o n and a i d s a n a l y s i s o f the Pension 
P l a n ' s p rogress made i n accunu la t i ng s u f f i c i e n t asse ts to pay b e n e f i t s when due. G e n e r a l l y , the sma l l e r t h i s 
p e r c e n t a g e , the s t ronger the Pension P l a n . 

...... .w^&xk&te:,* 
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SUMMARIES OF LEGISLATIOK AUTHORIZING 
THE ISSUANCE OF 

GAS WORKS REVENUE BONDS 

The f o l l o w i n g are summaries of c e r t a i n p r o v i s i o n s of 
The F i r s t Class C i t y Revenue Bond Act (the "Act") and the 
General Gas Works Revenue Bond Ordinance of 197 5, as 
amended (the "General Ordinance"), which authorize the 
issuance of Gas Works Revenue Bonds g e n e r a l l y and the 
Twel f t h Supplemental Gas Works Bond Ordinance (the "Twelfth 
Supplemental Ordinance") which authorizes the issuance of 
the T w e l f t h Series A Bonds. The summaries are not, and 
should not be regarded as complete statements of the 
pro v i s i o n s of t h i s l e g i s l a t i o n or of the p o r t i o n s thereof 
summarized. Reference i s made t o the Act, the General 
Ordinance and the Twelfth Supplemental Ordinance, copies of 
which are a v a i l a b l e from the O f f i c e of the D i r e c t o r of 
F i n a n c e , Room 1420, M u n i c i p a l S e r v i c e s B u i l d i n g , 
P h i l a d e l p h i a , Pennsylvania 19102, f o r the complete terms 
and p r o v i s i o n s thereof. Certain terms used i n t h i s summary 
are defined below. Other terms used herein are defined i n 
t h e A c t , t h e General Ordinance and the Twel f t h 
Supplemental Ordinance and, unless otherwise s t a t e d , s h a l l 
have the meanings set f o r t h t h e r e i n . 

THE FIRST CLASS CITY REVENUE BOND ACT 

(Act 234 of the General Assembly of the Commonwealth, 
approved October 18, 1972, P.L. 955; 53 P.S.§ § 15901-24) 

General A u t h o r i z a t i o n ; D e f i n i t i o n s ; Bonds t o be Special 
O b l i g a t i o n s 

The Act i s intended t o provide a comprehensive 
a u t h o r i z a t i o n t o the Ci t y of Philadelphia (the "City" 1) and 
any other Pennsylvania c i t y of the f i r s t class t o issue 
revenue bonds ("Bonds") t o finance various types of 
pr o j e c t s and t o issue Bonds t o refund p r e v i o u s l y issued 
Bonds and c e r t a i n other bonds, as more f u l l y described 
herein under "Refunding." 

"Proj ect" i s defined t o include, i n t e r a l i a , any 
b u i l d i n g , s t r u c t u r e , f a c i l i t y or improvement of a p u b l i c 
nature, the r e l a t e d land and r i g h t s or leasehold estates 
t h e r e i n and the r e l a t e d f u r n i s h i n g s , machinery, apparatus 
0 r equipment of a c a p i t a l nature, which the C i t y i s 
authorized t o own, con s t r u c t , acquire, improve, lease, 
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operate, maintain or support; any item of c o n s t r u c t i o n , 
a c q u i s i t i o n or e x t r a o r d i n a r y maintenance or r e p a i r t h e r e o f ; 
the C i t y 1 s share of the cost of any of the foregoing 
undertaken j o i n t l y w i t h others; and any combination of the 
foregoing or any undivided p o r t i o n of the cost of any of 
the foregoing as may be designated a " p r o j e c t " by the C i t y 
f o r f i n a n c i n g purposes and i n respect o f which t he C i t y may 
reasonably be expected t o receive P r o j e c t Revenues. 

" P r o j e c t Revenues" mean, i n respect of a P r o j e c t , a l l 
r e n t s , r a t e s , t o l l s or charges imposed or charged f o r the 
use or product o f , or services generated from the P r o j e c t 
t o the u l t i m a t e users or customers t h e r e o f , a l l payments 
under b u l k c o n t r a c t s w i t h m u n i c i p a l i t i e s , government 
i n s t r u m e n t a l i t i e s or other bulk users, a l l subsidies or 
payments payable by f e d e r a l , s t a t e or l o c a l governments or 
governmental agencies on account of the cost of operation 
of the Proj e c t , or the payment of the p r i n c i p a l of or 
i n t e r e s t on moneys borrowed t o finance the cost of the 
P r o j e c t , and may include reasonable estimates of a l l 
i n t e r e s t on and p r o f i t s from investment of moneys derived 
from the foregoing. 

Bonds issued under the Act are re q u i r e d t o be payable 
s o l e l y from P r o j e c t Revenues and t o be secured s o l e l y by 
such revenues and by any reserve funds which may be created 
or funded i n connection w i t h the Bonds. The Bonds are not 
p e r m i t t e d t o pledge the c r e d i t or t a x i n g power of the C i t y , 
t o create a debt or charge against the t a x or general 
revenues of the C i t y , or t o create a l i e n against any C i t y 
p r o p e r t y other than the Proj ect Revenues pledged t h e r e f o r 
and the reserve funds established i n respect of the Bonds. 
The amount of the Bonds does not c o n s t i t u t e a debt of the 
C i t y , and i s excluded from the c a l c u l a t i o n of the C i t y 1 s 
d e b t - i n c u r r i n g c a p a c i t y under t h e P e n n s y l v a n i a 
C o n s t i t u t i o n . 

Estimate o f Future Revenues 

I n order t o e s t a b l i s h t h a t P r o j e c t Revenues w i l l be 
s u f f i c i e n t t o amortize a l l Bonds outstanding, the Act 
re q u i r e s a f i n d i n g t o be made i n the ordinance a u t h o r i z i n g 
the issuance of the Bonds t h a t the pledged P r o j e c t Revenues 
w i l l be s u f f i c i e n t t o pay any p r i o r p a r i t y charges on such 
pledged P r o j e c t Revenues and the p r i n c i p a l o f and i n t e r e s t 
on the Bonds. This f i n d i n g i s t o be based on a r e p o r t of 
the c h i e f f i s c a l o f f i c e r of the C i t y f i l e d w i t h the c i t y 
C o u n c i l and supp o r t e d by a p p r o p r i a t e schedules and 
summaries. The r e p o r t of the c h i e f f i s c a l o f f i c e r of the 
C i t y may be based on the f i n a l r e p o r t of the head of the 
department or agency of the C i t y having j u r i s d i c t i o n over 
the p r o j e c t i n v o lved or on a c e r t i f i c a t e of r e g i s t e r e d 
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engineers engaged by the C i t y t o compile r e l e v a n t data. 

For the purpose of estimating f u t u r e Project Revenues, 
the Act provides t h a t only the f o l l o w i n g s h a l l be included: 
( i ) those r e n t s , r a t e s , t o l l s or charges t o the general 
p u b l i c which, under e x i s t i n g a u t h o r i z a t i o n s , are or w i l l be 
i n e f f e c t and w i l l be reasonably c o l l e c t i b l e d u r i n g the 
f i s c a l year under the r a t e schedule which i s or w i l l be i n 
e f f e c t during such f i s c a l year, or which may be imposed by 
a d m i n i s t r a t i v e a c t i o n w i t h o u t f u t u r e l e g i s l a t i o n ; ( i i ) 
those bulk payments which may be imposed under e x i s t i n g 
l e g i s l a t i o n or which are provided under e x i s t i n g agreements 
or are the subject of an expression of i n t e n t by the 
prospective o b l i g o r deemed r e l i a b l e by the c h i e f f i s c a l 
o f f i c e r of the C i t y ; and ( i i i ) those governmental subsidies 
or payments which, under e x i s t i n g l e g i s l a t i o n , are subj ect 
t o reasonably precise c a l c u l a t i o n and, unless s t a t e d i n 
such l e g i s l a t i o n or a u t h o r i z a t i o n t o be of an annual or 
more f r e q u e n t l y r e c u r r i n g nature, are payable i n such year. 

D e t a i l s of Bonds and C i t y Covenants 

The Act provides t h a t the ordinance a u t h o r i z i n g the 
issuance of the Bonds s h a l l f i x the aggregate amount of 
Bonds t o be issued and determine, or designate o f f i c e r s of 
the C i t y t o determine, the form and d e t a i l s of the Bonds. 
Subj ect t o a p p l i c a b l e c o n s t i t u t i o n a l p r o v i s i o n s , the C i t y 
may include i n i t s bond ordinance various covenants w i t h 
bondholders, i n c l u d i n g covenants governing the i m p o s i t i o n , 
c o l l e c t i o n and disbursement of Proj ect Revenues, p r o j ect 
operation and maintenance, the establishment, segregation, 
maintenance, custody, investment and disbursement of 
s i n k i n g funds and reserves, the issuance of a d d i t i o n a l 
p r i o r i t y or p a r i t y . Bonds, the redemption of Bonds and such 
other p r o v i s i o n s as the C i t y deems necessary or d e s i r a b l e 
i n the i n t e r e s t of or f o r the p r o t e c t i o n of the C i t y or of 
such bondholders. Under the Act, such covenants, terms and 
p r o v i s i o n s of the bond ordinance c o n s t i t u t e c o n t r a c t u a l 
o b l i g a t i o n s of the C i t y subject t o m o d i f i c a t i o n , w i t h such 
l i m i t a t i o n s as may be s p e c i f i e d i n the bond ordinance, by 
agreement w i t h a m a j o r i t y i n i n t e r e s t of the bondholders or 
such l a r g e r p o r t i o n t h e r e o f as may be provided i n the bond 
ordinance. 

Sinking Fund 

The Act requires t h a t the bond ordinance s h a l l provide 
f o r the establishment and maintenance of a s i n k i n g fund or 
s h a l l designate a p r e v i o u s l y established fund f o r the 
payment of the p r i n c i p a l of and i n t e r e s t on the Bonds. 
Payment i n t o such s i n k i n g fund s h a l l be made i n annual or 
more frequent i n s t a l l m e n t s and s h a l l be s u f f i c i e n t t o pay 
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or accumulate for payment a l l p r i n c i p a l of and i n t e r e s t on 
the Bonds for which the sinking fund i s established as and 
when the same shall become due and payable. The sinking 
fund s h a l l be managed by the chief f i s c a l o f f i c e r of the 
City and moneys therein, to the extent not currently 
r e q u i r e d , s h a l l be invested, subject to l i m i t a t i o n s 
established by the bond ordinance and the Act. Interest 
and p r o f i t s from investment of moneys i n the sinking fund 
s h a l l be added to such fund and may be applied i n reduction 
of or to complete required deposits to the sinking fund. 
Excess moneys i n the sinking fund s h a l l be repaid to the 
City f o r i t s general purposes or as otherwise provided i n 
the bond ordinance. A l l moneys deposited i n the sinking 
fund, including the Sinking Fund Reserve established by the 
General Ordinance, are subject to a perfected security 
i n t e r e s t f o r the Bonds for which the fund i s established 
u n t i l properly disbursed. 

Refunding 

Bonds from time to time outstanding under the Act or 
other bonds issued for purposes fo r which Bonds are 
issuable under the Act, whether issued before or a f t e r the 
e f f e c t i v e date of the Act, may be refunded by Bonds issued 
under the Act and are subj ect to the same protections and 
provisions required for the issuance of an o r i g i n a l issue 
of Bonds. Bonds w i l l no longer be deemed to be outstanding 
obligations when the City shall have deposited with a bank, 
bank and t r u s t company or t r u s t company funds represented 
by demand deposits, interest-bearing time accounts, savings 
deposits, c e r t i f i c a t e s of deposit (insured or secured as 
public funds) or specified obligations of the United States 
or of the Commonwealth of Pennsylvania, the p r i n c i p a l and 
i n t e r e s t of which are s u f f i c i e n t to e f f e c t , and which are 
irrevocably pledged to, the redemption or payment of such 
Bonds and, i n the case of redemption, notice of such 
redemption or irrevocable instructions to give such notice 
s h a l l have been duly given. 

V a l i d i t y of Proceedings; Suits and Limitations Thereon 

Prior to the delivery of any Bonds, the City must f i l e 
with the Court of Common Pleas a t r a n s c r i p t of the 
proceedings authorizing the issuance of the Bonds. I f no 
action asserting the i n v a l i d i t y of such proceedings, or of 
the Bonds, i s brought on or before the twentieth day 
following the date of recording of the t r a n s c r i p t , the 
v a l i d i t y of the proceedings, the City's r i g h t t o issue the 
Bonds, the lawful nature of the purpose fo r which the Bonds 
are issued, and the v a l i d i t y and e n f o r c e a b i l i t y of the 
Bonds i n accordance with t h e i r terms may not thereafter be 
inquired i n t o j u d i c i a l l y , i n equity, at law, or by c i v i l or 
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c r i m i n a l proceedings, or otherwise, e i t h e r d i r e c t l y or 
c o l l a t e r a l l y , except where a c o n s t i t u t i o n a l question i s 
involved. 

Exemption from State Taxation 

The Commonwealth pledges w i t h the holders from time 
t o time of Bonds issued under the Act t h a t such Bonds, 
t h e i r t r a n s f e r and the income therefrom, i n c l u d i n g any 
gains made on the sale thereof (other than u n d e r w r i t i n g 
p r o f i t s i n a d i s t r i b u t i o n t h e r e o f ) , s h a l l a t a l l times be 
fre e from t a x a t i o n w i t h i n and by the Commonwealth of 
Pennsylvania, but t h i s exemption does not extend t o 
und e r w r i t i n g p r o f i t s or t o g i f t , succession or i n h e r i t a n c e 
taxes or any other taxes not l e v i e d d i r e c t l y on the Bonds, 
the r e c e i p t of income therefrom or the r e a l i z a t i o n of gains 
on the sale thereof. 

Defaults and Remedies 

I f the C i t y should f a i l t o pay the p r i n c i p a l of or 
i n t e r e s t on any Bond when the same s h a l l be due and 
payable, the remedy p r o v i s i o n s of the Act permit the holder 
of such Bond, subject t o the l i m i t a t i o n s described below, 
t o recover the amount due i n an a c t i o n i n Phil a d e l p h i a 
Common Pleas Court. However, a judgment rendered i n favor 
of the bondholder i n such an a c t i o n i s c o l l e c t i b l e only 
from Proj ect Revenues. The holders of 2 5% i n aggregate 
p r i n c i p a l amount of Bonds which are i n d e f a u l t , whether 
because of f a i l u r e of t i m e l y payment which i s not cured 
w i t h i n 3 0 days or f a i l u r e of the C i t y t o comply w i t h any 
other p r o v i s i o n s of the Bonds or any bond ordinance, may 
appoint a t r u s t e e t o represent them. On being appointed, 
the t r u s t e e s h a l l be the exclusive r e p r e s e n t a t i v e f o r the 
af f e c t e d bondholders. The t r u s t e e may and, upon w r i t t e n 
request of the holders of 25% i n aggregate p r i n c i p a l amount 
of such Bonds, and on being furnished w i t h indemnity 
s a t i s f a c t o r y t o i t , s h a l l take one or more of the f o l l o w i n g 
actions which, i f taken, s h a l l preclude s i m i l a r a c t i o n , 
whether p r e v i o u s l y or subsequently i n i t i a t e d by i n d i v i d u a l 
holders of Bonds: enforce, by proceedings at law or i n 
equity, a l l r i g h t s of the holders of Bonds; b r i n g s u i t on 
the Bonds; b r i n g s u i t i n e q u i t y t o r e q u i r e the C i t y t o make 
an accounting f o r a l l pledged Project Revenues received and 
to e n j o i n l a w f u l a c t i o n or ac t i o n i n v i o l a t i o n of the 
holders' r i g h t s ; and, a f t e r 30 days' w r i t t e n n o t i c e t o the 
Cit y , declare the unpaid p r i n c i p a l of the Bonds t o be 
immediately due and payable, together w i t h i n t e r e s t thereon 
at the rates s t a t e d i n the Bonds u n t i l f i n a l payment, and, 
upon the curing of a l l d e f a u l t s , t o annul such d e c l a r a t i o n . 
I n any s u i t , a c t i o n or proceeding by or on behalf of 
holders of d e f a u l t e d Bonds, t r u s t e e fees and expenses, 
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• i n c l u d i n g operating costs of a p r o j e c t and reasonable 
counsel fees and a l l such costs and disbursements allowed 
by the Court, s h a l l be deemed a d d i t i o n a l p r i n c i p a l due on 
the Bonds and s h a l l be paid i n f u l l from any recovery p r i o r 
t o any d i s t r i b u t i o n t o the holders of the Bonds. The 
General Ordinance l i m i t s any such recovery t o Project 
Revenues. The t r u s t e e s h a l l make d i s t r i b u t i o n of any sums 
so c o l l e c t e d i n accordance w i t h the Act. 

Refunding With General Obligation Bonds 

Upon c e r t i f i c a t i o n by the City' s c h i e f f i s c a l o f f i c e r 
t h a t P r o j e c t Revenues f o r the payment of Bonds have become 
i n s u f f i c i e n t t o meet the requirements of the ordinance or 
ordinances under which the Bonds were issued, the C i t y 
Counci 1 i s empowered, but not required, subj ect t o 
a p p l i c a b l e Pennsylvania c o n s t i t u t i o n a l debt l i m i t a t i o n , t o 
aut h o r i z e the issuance and sale of general o b l i g a t i o n 
refunding bonds of the C i t y w i t h o u t l i m i t a t i o n as t o r a t e 
of i n t e r e s t , i n such p r i n c i p a l amount (subj ect t o the 
af o r e s a i d l i m i t a t i o n s on indebtedness) as may be required, 
together w i t h other a v a i l a b l e funds, t o pay and redeem such 
Bonds, together w i t h i n t e r e s t t o the redemption date and 
redemption premium, i f any. 

THE GENERAL ORDINANCE 

Ordinance of C i t y Council approved May 30, 1975 -
B i l l No. 1871, as amended by Ordinance of C i t y 
Council approved J u l y 26, 1979 - B i l l No. 2068, 

Ordinance of C i t y Council approved J u l y 31, 1980 -
B i l l No. 274, 

Ordinance of C i t y Council approved. September 2 2, 1982 
- B i l l No. 1316, and 

Ordinance of C i t y Council approved May 17, 1985 -
B i l l No. 534 

Pursuant t o the a u t h o r i z a t i o n contained i n the Act, 
the C i t y has adopted the General Ordinance. The C i t y has 
made a pledge of, and has granted a s e c u r i t y i n t e r e s t i n 
a l l P r o j e c t Revenues and a l l accounts, c o n t r a c t r i g h t s and 
general i n t a n g i b l e s representing Project Revenues f o r the 
s e c u r i t y and payment of a l l Bonds issued under the General 
Ordinance. 

B-6 



D e f i n i t i o n s 

" C i t y Charges" are defined t o be the p r o p o r t i o n a t e 
charges f o r services performed f o r the Gas Works by a l l 
o f f i c e r s , departments, boards or commissions of the Ci t y 
which are contained i n the computation of Operating 
Expenses of the Gas Works i n c l u d i n g , w i t h o u t l i m i t a t i o n , 
the expenses of the Gas Commission and the base payments t o 
the C i t y contained i n the agreement between the C i t y and 
the manager o f the Gas Works and a l l other payments made t o 
the C i t y from P r o j e c t Revenues. 

" F i s c a l Year" i s defined as the f i s c a l year f o r the 
Gas Works as provided i n any ordinance of the C i t y from 
time t o time enacted and, i f no other f i s c a l year i s 
established by ordinance, i t s h a l l mean the f i s c a l year of 
the C i t y . 

"Net Operating Expenses" are defined t o be Operating 
Expenses ex c l u s i v e of C i t y Charges. 

"Operating Expenses" are defined t o be a l l costs and 
expenses of the Gas Works necessary and appropriate t o 
operate and maintain the Gas Works i n good operable 
c o n d i t i o n d u r i n g each F i s c a l Year i n c l u d i n g , without 
l i m i t a t i o n , t h e manager 1s fee, s a l a r i e s and wages, 
purchases of services by c o n t r a c t , costs of m a t e r i a l s , 
supplies and expendable equipment, maintenance costs, costs 
of any pr o p e r t y or the replacement th e r e o f or f o r any work 
or p r o j e c t r e l a t e d t o the Gas Works which does not have a 
probable u s e f u l l i f e of at l e a s t f i v e years, pension and 
welfare plan and workmen's compensation requirements, 
p r o v i s i o n f o r claims, refunds and u n c o l l e c t i b l e receivables 
and f o r C i t y Charges, a l l i n accordance w i t h g e n e r a l l y 
acceptable municipal accounting p r i n c i p l e s c o n s i s t e n t l y 
applied, but s h a l l exclude d e p r e c i a t i o n and i n t e r e s t and 
si n k i n g fund charges. 

"Project Revenues" are defined t o include a l l r e n t s , 
rates and charges imposed or charged by the C i t y upon the 
owners or occupants of p r o p e r t i e s connected t o , and upon 
a l l users of gas d i s t r i b u t e d by the Gas Works and a l l other 
Proj ect Revenues (as such term i s defined i n the Act) 
derived from t h e Gas Works, and a l l accounts, c o n t r a c t 
r i g h t s and general i n t a n g i b l e s representing the Project 
Revenues. 
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Additional Bonds 

Bonds may be issued i n one or more series as the City 
may from time to time determine by supplemental ordinance 
(a "Supplemental Ordinance") . The General Ordinance 
provides for the method of set t i n g the d e t a i l s and terms of 
the Bonds authorized by such Supplemental Ordinance. The 
General Ordinance sets f o r t h the manner of making payment 
of p r i n c i p a l , i n terest and premium, the requirements 
governing such payment, the rules regarding r e g i s t r a t i o n , 
transfer and exchange of Bonds, and general provisions 
governing redemption and the effect thereof. The General 
Ordinance authorizes the issuance of d e f i n i t i v e and 
temporary Bonds, provides for the execution of the Bonds 
and provides f o r the issuance of Bonds to replace 
mutilated, destroyed, l o s t or stolen Bonds. 

Purposes For Which Bonds May Be Issued, Conditions of 
Issuance - Engineering Report 

Bonds may be issued to (1) pay the cost of projects 
related to the Gas Works, (2) reimburse any City fund from 
which such costs shall have been paid or advanced, (3) fund 
any such cost f o r which the City shall have outstanding 
bond an t i c i p a t i o n notes or other obligations, (4) refund 
any Bonds of the c i t y issued f o r the foregoing purposes 
under the Act, or (5) refund any general obligation bonds 
of the City issued for the foregoing purposes- However, 
the City covenants that i t w i l l not issue Bonds to provide 
funds to refund general obligation bonds or notes issued 
p r i o r to January 1, 1974. 

The City covenants that so long as any Bonds shall 
remain outstanding, no Bonds w i l l be issued unless the 
fi n a n c i a l report of the City's chief f i s c a l o f f i c e r , 
required by the Act to be f i l e d with the City Council i n 
connection with such issuance, shall be accompanied by an 
engineering report of an independent consulting engineer or 
an independent f i r m of consulting engineers, i n either case 
having broad experience i n the design and analysis of the 
operation of gas works or gas d i s t r i b u t i o n systems of the 
magnitude and scope of the Gas Works and a favorable 
reputation f o r competence i n such f i e l d . The report must 
contain a statement that the engineers have made an 
investigation of the physical properties and of the books 
and records of the Gas Works. 

On the basis of such investigation, the engineering 
report must contain the same matters, statements and 
opinions as are required to be contained i n the report of 
the chief f i s c a l o f f i c e r to the City Council, namely: (1) a 
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b r i e f d e s c r i p t i o n of the p r o j e c t or p r o j e c t s f o r which the 
Bonds are t o be issued; (2) a statement i d e n t i f y i n g the 
sources from which the pledged Project Revenues are t o be 
derived; (3) a statement t h a t , on the basis of a c t u a l and 
estimated f u t u r e annual f i n a n c i a l operations of the p r o j e c t 
from which the pledged P r o j e c t Revenues are t o be derived, 
the p r o j e c t w i l l , i n the opinion of the engineers, y i e l d 
pledged P r o j e c t Revenues over the a m o r t i z a t i o n period of 
such Bonds s u f f i c i e n t t o meet the payment or deposit 
requirements of operating expenses, reserve requirements, 
debt s e r v i c e of a l l Bonds outstanding f o r which Project 
Revenues are pledged and surplus requirements f i x e d by the 
G e n e r a l O r d i n a n c e , or t h e Supplemental Ordinance 
a u t h o r i z i n g the issuance of any s e r i e s of Bonds, and (4) 
t h a t the revenues upon which the preceding statements are 
based comply w i t h the d e f i n i t i o n of "Project Revenues" 
contained i n the Act. The General Ordinance also requires 
t h a t the engineering r e p o r t s t a t e t h a t the pledged Project 
Revenues are c u r r e n t l y and w i l l be s u f f i c i e n t t o comply 
w i t h the Rate Covenant and t h a t the Gas Works are i n good 
operating c o n d i t i o n or t h a t adequate steps are being taken 
to make them so. 

P r i o r t o the issuance of the Bonds, a t r a n s c r i p t of 
the proceedings a u t h o r i z i n g the issuance of the Bonds s h a l l 
also be f i l e d w i t h the F i s c a l Agent, together w i t h a copy 
of the engineering r e p o r t . 

S e c u r i t y 

The Bonds are and w i l l be equally and r a t a b l y secured 
by a pledge of and a s e c u r i t y i n t e r e s t i n a l l Project 
Revenues and the Sinking Fund, i n c l u d i n g the Sinking Fund 
Reserve. 

P r i o r i t y i n A p p l i c a t i o n of P r o j e c t Revenues 

P r i o r t o d e f a u l t , the General Ordinance establishes 
the f o l l o w i n g p r i o r i t i e s i n the a p p l i c a t i o n of Project 
Revenues during each f i s c a l year: 

F i r s t : t o Net Operating Expenses; 

Second: t o required payments i n t o the Sinking Fund t o 
pay the p r i n c i p a l of and i n t e r e s t on a l l Bonds issued under 
the General Ordinance and t o accumulate, or t o r e s t o r e any 
d e f i c i e n c y i n the Sinking Fund Reserve; 

T h i r d : t o the payment of general o b l i g a t i o n bonds 
which have been adjudged t o be s e l f - l i q u i d a t i n g on the 
basis of expected revenues from the Gas Works; 
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Fourth: t o the payment of i n t e r e s t and s i n k i n g fund 
charges of other general o b l i g a t i o n debt i n c u r r e d f o r the 
Gas Works; and 

F i f t h : t o the payment o f C i t y Charges. 

The balance of the P r o j e c t Revenues i n any f i s c a l year 
may, upon the approval of the Gas Commission, be paid t o 
the C i t y , provided t h a t i n a given f i s c a l year the balance 
so paid does not exceed the amount of earnings on the 
S i n k i n g Fund Reserve t r a n s f e r r e d and paid t o PGW's 
operating funds during the same f i s c a l year. The General 
Ordinance does not r e q u i r e the segregation of revenues upon 
t h e i r c o l l e c t i o n p r i o r t o d e f a u l t . An ordinance adopted by 
the C i t y i n September of 1983 allows the issuance of Gas 
Works Revenue Notes secured by Project Revenues, payment of 
which Notes s h a l l be subordinated t o the payments l i s t e d i n 
clauses F i r s t through Fourth above. 

Rate Covenant 

The C i t y covenants t h a t i t has authorized the 
i m p o s i t i o n of r a t e s and charges by the Gas commission 
s u f f i c i e n t t o comply w i t h the Rate Covenant i n the General 
Ordinance, and t h a t i t w i l l not repeal or m a t e r i a l l y 
adversely d i l u t e such a u t h o r i z a t i o n . 

The Rate Covenant re q u i r e s the C i t y , a t a minimum, t o 
impose, charge and c o l l e c t i n each F i s c a l Year such gas 
r a t e s and charges as s h a l l , together w i t h a l l other P r o j e c t 
Revenues t o be received i n such F i s c a l Year, equal not less 
than the greater o f : 

A. The sum o f : 

( i ) a l l Net Operating Expenses 
payable during such F i s c a l Year; 

( i i ) 150% of the amount required t o 
pay Sinking Fund requirements f o r the 
p r i n c i p a l of and i n t e r e s t on a l l Bonds 
iss u e d and o u t s t a n d i n g under t h e 
General Ordinance which w i l l become due 
and payable during such F i s c a l Year; 
and 

( i i i ) the amount, i f any, r e q u i r e d 
t o be paid i n t o the Sinking Fund 
Reserve during such F i s c a l Year; or 
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B. The sum o f : 

( i ) a l l Net Operating Expenses 
payable during such F i s c a l Year; and 

( i i ) a l l Sinking Fund deposits 
r e q u i r e d during such F i s c a l Year i n 
respect of a l l outstanding Bonds and i n 
r e s p e c t of a l l outstanding general 
o b l i g a t i o n b o n d s i s s u e d f o r 
improvements t o the Gas Works and a l l 
amounts, i f any, required d u r i n g such 
F i s c a l Year t o be paid i n t o the Sinking 
Fund Reserve. 

SV" 

' i 

A d d i t i o n a l Covenants 

The C i t y f u r t h e r covenants: t h a t i t w i l l pay or cause 
to be paid from the Project Revenues the p r i n c i p a l of, 
premium, i f any, and i n t e r e s t on a l l Bonds as the same 
s h a l l become due and payable; t h a t i t w i l l continuously 
maintain i n good c o n d i t i o n and operate the Gas Works; and 
t h a t i t w i l l not, i n any F i s c a l Year, pay from Project 
Revenues any C i t y Charges or deposit from the Project 
Revenues i n the general s i n k i n g fund of the c i t y any 
s i n k i n g fund charges i n respect of general o b l i g a t i o n bonds 
of the C i t y unless, p r i o r t o or c o n c u r r e n t l y w i t h such 
payment, i t s h a l l s a t i s f y a l l Sinking Fund requirements on 
Bonds outstanding under the General Ordinance f o r such 
F i s c a l Year. 

Report Requirements 

The C i t y s h a l l f i l e w i t h the F i s c a l Agent not l a t e r 
than 120 days a f t e r the close of each F i s c a l Year a r e p o r t 
of the operation of the Gas Works, i n c l u d i n g s p e c i f i e d 
f i n a n c i a l data, showing compliance w i t h the Rate Covenant 
and accompanied by a c e r t i f i c a t e of the manager of the Gas 
Works t h a t the Gas Works are i n good operating c o n d i t i o n 
and a c e r t i f i c a t e of the D i r e c t o r of Finance t h a t , as of 
the date of such r e p o r t , the C i t y has complied w i t h a l l 
covenants and requirements of the General Ordinance and 
Supplemental Ordinances. Copies of such r e p o r t w i l l be 
a v a i l a b l e t o bondholders and may be inspected and copied at 
a l l r e a s o n a b l e t i m e s by b o n d h o l d e r s o r t h e i r 
r e p r e s e n t a t i v e s . 
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General O b l i g a t i o n Bonds - Junior Lien Revenue Bonds 

The C i t y reserves the r i g h t t o finance Gas Works 
p r o j e c t s by i s s u i n g general o b l i g a t i o n bonds or revenue 
bonds, under a u t h o r i z a t i o n other than the General Ordinance 
and Supplemental Ordinances, f o r the payment of which 
P r o j e c t Revenues may be pledged, provided t h a t such pledge 
i s subject and subordinate t o the p r i o r payments i n each 
F i s c a l Year of a l l Sinking Fund requirements of a l l Bonds 
issued under the General Ordinance. 

Sinking Fund and Sinking Fund Reserve 

A Gas Works Revenue Bond Sinking Fund i s e s t a b l i s h e d 
f o r the b e n e f i t of a l l Bonds issued under the General 
Ordinance which s h a l l be held i n an account separate and 
apart from a l l other accounts of the C i t y . On or before 
each i n t e r e s t and p r i n c i p a l payment date f o r the Bonds, the 
D i r e c t o r of Finance s h a l l deposit i n the Sinking Fund from 
P r o j e c t Revenues the amount s u f f i c i e n t , together w i t h 
i n t e r e s t and p r o f i t s on investments held t h e r e i n , t o pay 
the p r i n c i p a l of and i n t e r e s t on the Bonds due and payable 
on such i n t e r e s t or p r i n c i p a l payment date. The General 
Ordinance authorizes the appointment, i n accordance w i t h 
l e g a l procedures, of one or more banks t o ac t as F i s c a l 
Agent and/or paying agent f o r a l l Bonds or f o r any s e r i e s 
of Bonds issued thereunder and reserves t o the C i t y the 
r i g h t t o appoint other or a d d i t i o n a l banks from time t o 
time. The F i s c a l Agent f o r any p a r t i c u l a r s e r i e s w i l l act 
as r e g i s t r a r and Sinking Fund Depositary f o r t h a t s e r i e s . 
The moneys i n the Sinking Fund are required t o be secured, 
and invested and reinvested under the " management of the 
D i r e c t o r of Finance. 

The Sinking Fund Reserve i s established as a separate 
account i n the Sinking Fund and i s t o be h e l d by the 
Sinking Fund Depositary. The Sinking Fund Reserve s h a l l be 
funded from the proceeds of each series of Bonds i n an 
amount equal t o the maximum amount required i n any F i s c a l 
Year t o pay the debt service on the Bonds o f such s e r i e s 
becoming due and payable i n such F i s c a l Year. 

The moneys and investments ( v a l u e d a t market) i n the 
Sinking Fund Reserve s h a l l be maintained i n an amount equal 
a t a l l times t o the maximum p r i n c i p a l and i n t e r e s t 
requirements i n any subsequent f i s c a l year of a l l Bonds 
i s s u e d and o u t s t a n d i n g under the General Ordinance; 
p r o v i d e d , however, t h a t the Supplemental Ordinance 
a u t h o r i z i n g the issuance of any such series may provide f o r 
the funding of such amount from Project Revenues over a 
p e r i o d of not more than s i x F i s c a l Years a f t e r the issuance 
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and delivery of such Bonds. I f at any time the moneys i n 
the Sinking Fund, other than i n the Sinking Fund Reserve, 
are i n s u f f i c i e n t to pay when due the p r i n c i p a l of (and 
premium, i f any) or interest on any Bond or Bonds, the 
Sinking Fund Depositary shall withdraw from the Sinking 
Fund Reserve and pay to the Fiscal Agent the amount of such 
deficiency. I f , by reason of such withdrawal or for any 
other reason, there shall be. a deficiency i n the Sinking 
Fund Reserve, the City covenants to restore such deficiency 
by d a i l y deposits of at least 50% of Project Revenues. 

Transfer of Income on Sinking Fund Reserve 

The General Ordinance provides that a l l interest and 
income earned on moneys held i n the Sinking Fund Reserve 
may, to the extent not required to comply with the 
requirements of the General Ordinance r e l a t i n g to the 
Sinking Fund Reserve, be transferred to the operating funds 
of the Gas Works to be applied as Project Revenues i n 
accordance with the terms of the General Ordinance. To the 
extent that i n any Fiscal Year a balance remains i n the 
Project Revenues, such balance, upon approval of the Gas 
Commission, may be paid to the City, provided that i n a 
given Fiscal Year such balance does not exceed the amount 
of Sinking Fund Reserve Earnings transferred to the 
operating funds during the same Fiscal Year. 

Remedies; Limitations on L i a b i l i t i e s of City 

I n addition to the remedies provided by the Act, i f 
the City shall f a i l or neglect to make deposits i n t o the 
Sinking Fund, including the Sinking Fund Reserve, i n the 
amounts and at the times required by the General .Ordinance 
or i f , f o r any reason, moneys i n the Sinking Fund shall be 
i n s u f f i c i e n t to pay debt service on any Bonds, the City 
s h a l l , immediately and without notice, deposit on a daily 
basis 50% of a l l Project Revenues, or such greater 
percentage thereof as the Director of Finance shall 
determine, i n the Sinking Fund, so long as the default or 
deficiency s h a l l continue. The General Ordinance provides 
that a l l remedies are enforceable only against pledged 
Proj ect Revenues and investments thereof, and that no 
decree or judgment against the City on an action brought 
under the provisions of the General Ordinance shall order, 
or be construed to permit, the occupation, attachment, 
seizure or sale upon execution of any other property of the 
City. 

Amendments 

The General Ordinance and any Supplemental Ordinance 
may be amended without the consent of any bondholders to 
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cure ambiguities, formal defects or omissions, or t o grant 
t o bondholders or any t r u s t e e t h e r e f o r a d d i t i o n a l r i g h t s , 
remedies, powers or s e c u r i t y , t o comply w i t h mandatory 
pr o v i s i o n s of s t a t e or f e d e r a l law or w i t h permissive 
pr o v i s i o n s of such law which do not s u b s t a n t i a l l y impair 
the s e c u r i t y or r i g h t t o payment of bondholders. The 
General Ordinance may be amended i n such other respects as 
may be authorized by 67% i n p r i n c i p a l amount of the holders 
of Bonds outstanding and a f f e c t e d , but no a l t e r a t i o n of the 
amount, r a t e or time o f payment, r e s p e c t i v e l y , of the 
p r i n c i p a l thereof or the i n t e r e s t thereon or of the 
redemption provisions may be made wit h o u t the consent of 
the holders of a l l Bonds outstanding and a f f e c t e d . 

Amendments Not A f f e c t i n g Outstanding Bonds 

The General Ordinance or any p a r t t h e r e o f may be 
amended and the foregoing covenants ( i n c l u d i n g the Rate 
Covenant) may be rescinded, amended or supplemented by 
f u r t h e r covenants and agreements, from time t o time by 
Supplemental Ordinance, but no such amendments or f u r t h e r 
p r o v i s i o n s , terms, covenants or agreements contained i n a 
Supplemental Ordinance, other than those p e r m i t t e d by and 
adopted pursuant t o Section 8.01 of the General Ordinance 
governing amendments g e n e r a l l y , which s h a l l be i n c o n s i s t e n t 
w i t h , or would impair a p r i o r covenant i n , the General 
Ordinance as a t the time amended or supplemented, s h a l l 
become e f f e c t i v e u n t i l a l l Bonds, the holders of which are 
e n t i t l e d t o the p r o t e c t i o n of, or t o force compliance w i t h , 
such p r i o r p r o v i s i o n s or covenants, s h a l l cease t o be 
outstanding. 

THE TWELFTH SUPPLEMENTAL ORDINANCE 

(Ordinance of C i t y Council approved August 8, 1989, 
B i l l No. 511) 

The T w e l f t h Supplemental Ordinance authorizes the 
Mayor, C i t y C o n t r o l l e r and C i t y S o l i c i t o r (the "Bond 
Committee"), or a m a j o r i t y of them, t o s e l l , i n one or more 
s e r i e s , Gas Works Revenue Bonds i n the maximum p r i n c i p a l 
amount o f $135,000,000, provided t h a t such maximum 
p r i n c i p a l amount may be increased t o r e f l e c t sales of such 
Bonds a t discounts which are i n l i e u o f p e r i o d i c i n t e r e s t , 
and authorizes a m a j o r i t y o f the Bond Committee t o 
e s t a b l i s h the terms and pr o v i s i o n s o f such Bonds. 

The T w e l f t h Supplemental Ordinance s t a t e s t h a t the 
Bonds issued thereunder are t o be issued f o r any or a l l of 
the f o l l o w i n g purposes: ( i ) a c q u i r i n g and c o n s t r u c t i n g the 

B-14 



c a p i t a l improvements included i n the c a p i t a l program of PGW 
as from time t o time included i n the c a p i t a l budgets of 
PGW, as approved by C i t y Council; ( i i ) the refunding of 
c e r t a i n m a t u r i t i e s of the City's Gas Works Revenue Bonds, 
Eighth Series, or such other series as s h a l l be designated 
by the D i r e c t o r of Finance; ( i i i ) paying the costs of 
i s s u i n g the Bonds, and making any r e q u i r e d deposit t o the 
Sinking Fund Reserve; and ( i v ) paying any other Project 
costs (as defined i n the Act.) 

Based on the r e p o r t of the D i r e c t o r of Finance f i l e d 
w i t h C i t y Council pursuant t o the Act, the Twelfth 
Supplemental Ordinance determines t h a t P r o j e c t Revenues 
w i l l be s u f f i c i e n t t o comply w i t h the Rate Covenant 
contained i n the General Ordinance and also t o pay other 
costs, expenses and payments required t o be paid therefrom 
i n t h e i r order of p r i o r i t y as set f o r t h i n the General 
Ordinance. 

The Ci.ty covenants i n the Twelfth Supplemental 
Ordinance t h a t the proceeds of the sale of the Bonds issued 
thereunder f o r refunding of p r i o r Bonds s h a l l be deposited 
i n an escrow or s i m i l a r account w i t h the F i s c a l Agent, 
separate and apart from any other account of the C i t y or 
the Gas Works and f u r t h e r covenants t h a t the proceeds of 
such Bonds a v a i l a b l e f o r payment of costs of c a p i t a l 
improvements s h a l l be deposited and held i n and disbursed 
from one or more unsegregated accounts of PGW which s h a l l 
be separate and apart from and not commingled w i t h the 
consolidated cash account of the C i t y or any other account 
of the C i t y not held e x c l u s i v e l y f o r Gas Works purposes. 

The C i t y covenants i n the Twelfth _ Supplemental 
Ordinance t h a t , so long as any Bonds issued thereunder 
remain unpaid, i t s h a l l make payments or cause payments t o 
be made out of the Sinking Fund at such times and i n such 
amounts as s h a l l be s u f f i c i e n t t o pay i n t e r e s t on and 
p r i n c i p a l of any Bonds when due. 

I t authorizes the D i r e c t o r of Finance and any member 
of the Bond Committee t o make such covenants as may be 
necessary or advisable t o assure t h a t the Bonds issued 
thereunder w i l l not be " a r b i t r a g e bonds" as defined i n the 
I n t e r n a l Revenue Code of 1986, as amended. 

The T w e l f t h Supplemental Ordinance authorizes the 
C i t y t o accumulate from P r o j e c t Revenues over a period of 
not more than s i x F i s c a l Years from the date or dates of 
issuance and d e l i v e r y of the Bonds issued thereunder the 
amount r e q u i r e d t o be deposited i n the Sinking Fund Reserve 
i n respect t h e r e o f . 
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APPENDIX C 

CITY OF PHILADELPHIA 
GENERAL INFORMATION 



General 

The T w e l f t h Series A Bonds are revenue bonds payable s o l e l y from 
moneys derived, d i r e c t l y or i n d i r e c t l y , from the P r o j e c t Revenues of 
the Ph i l a d e l p h i a Gas Works. The Twelfth Series A Bonds do not pledge 
the c r e d i t or the t a x i n g power of the C i t y of Phi l a d e l p h i a or create 
any debt or charge against i t s tax or general revenues or create any 
l i e n against any C i t y property other than the Pr o j e c t Revenues of 
PGW, as i s more f u l l y described elsewhere i n t h i s O f f i c i a l Statement. 
The i n f o r m a t i o n below regarding the C i t y i s provided i n summary form 
f o r general i n f o r m a t i o n purposes. More complete i n f o r m a t i o n 
regarding the C i t y and i t s finances can be obtained by w r i t i n g the 
Cit y of Ph i l a d e l p h i a , O f f i c e of the D i r e c t o r of Finance, 1420 
Municipal Services B u i l d i n g , Philadelphia, PA 19102. 

The City 

The c i t y of Ph i l a d e l p h i a was founded i n 1682. I n 1854, the Ci t y 
and County of Phi l a d e l p h i a were merged. I n 1953 the C i t y assumed a l l 
powers and d u t i e s o f -County government. Today the boundaries of the 
Cit y include an area of approximately 129 square miles w i t h a 
resident population of approximately 1.6 m i l l i o n people. 

There are two p r i n c i p a l governmental e n t i t i e s i n Phi l a d e l p h i a : 
the C i t y , which performs both the ordinary municipal f u n c t i o n s and 
t r a d i t i o n a l county f u n c t i o n s , and the School D i s t r i c t of 
Philadelphia, Pennsylvania ("School D i s t r i c t " ) which has boundaries 
coextensive w i t h the C i t y and has r e s p o n s i b i l i t y f o r a l l p u b l i c 
education a c t i v i t i e s . The C i t y i s governed l a r g e l y under the 1951 
Philadelphia Home Rule Charter (the "Charter" or "Home Rule 
Charter"), which provides f o r the e l e c t i o n , o r g a n i z a t i o n , powers and 
duties of the l e g i s l a t i v e branch ("City C o u n c i l " ) ; the powers and 
duties of the executive and a d m i n i s t r a t i v e branch; and f i s c a l and 
budgetary matters, c o n t r a c t s , procurement, property and records. 

Elected and Appointed O f f i c i a l s 

The Mayor i s el e c t e d f o r a term of fou r years and i s e l i g i b l e 
to succeed himself f o r one consecutive term. Each of the seventeen 
members of C i t y Council i s also elected f o r a four-year term which 
runs concurrently w i t h t h a t of the Mayor. There i s no l i m i t a t i o n as 
to the number of terms which may be served by members of Ci t y 
Council. Of the seventeen members "of C i t y Council, ten are elected 
from d i s t r i c t s and seven at la r g e , w i t h a minimum of two of the seven 
representing other than the m a j o r i t y p a r t y . Also ele c t e d a t the same 
time are the Clerk of Quarter Sessions, the S h e r i f f , and members of 
the Board o f E l e c t i o n s , who are o f f i c i a l l y known as C i t y 
Commissioners. Elected a t the mid-point of the term of these 
o f f i c i a l s are the D i s t r i c t Attorney and the C i t y C o n t r o l l e r . I n 
P erformance of h i s Home Rule Charter-mandated p r e - a u d i t f u n c t i o n s , 
the c i t y C o n t r o l l e r , who has a s t a f f of approximately 150 persons, 
reviews each t r a n s a c t i o n i n v o l v i n g a disbursement of C i t y moneys. 
The City C o n t r o l l e r also reviews competitive b i d d i n g , which i s 
r e q u i r e d f o r a l l C i t y purchases i n excess of $2,000 except i n the 
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purchase of unique a r t i c l e s or services and items which f o r any other 
reason cannot be obtained i n the open market. 

The p r i n c i p a l o f f i c e r s of the C i t y ' s government appointed by the 
Mayor are the Managing D i r e c t o r , the D i r e c t o r of Finance, the c i t y 
S o l i c i t o r and the C i t y Representative and D i r e c t o r of Commerce. 
These o f f i c i a l s and the Housing D i r e c t o r c u r r e n t l y c o n s t i t u t e the 
Mayor's Cabinet which, together w i t h the Mayor, c o n s t i t u t e s the major 
p o l i c y making group i n the C i t y ' s government. 

The O f f i c e of the Managing D i r e c t o r of the C i t y i s responsible 
f o r s upervising the departments and agencies of the C i t y which render 
the various municipal services provided by the C i t y . The current 
Managing D i r e c t o r , James Stanley White, has tendered h i s r e s i g n a t i o n 
e f f e c t i v e A p r i l 1, 1990. The C i t y Representative and D i r e c t o r of 
Commerce i s charged w i t h g i v i n g wide p u b l i c i t y t o any items 
r e f l e c t i n g the a c t i v i t i e s and accomplishments of the City's 
i n h a b i t a n t s , commerce and i n d u s t r y and w i t h promoting and developing 
commerce and i n d u s t r y . The C i t y S o l i c i t o r acts as l e g a l advisor to 
the Mayor, C i t y Council and a l l the agencies of the C i t y government 
and heads the Law Department, e s t a b l i s h e d by the Charter. The Law 
Department i s responsible f o r a l l of the C i t y ' s c i v i l l i t i g a t i o n , the 
p r e p a r a t i o n and approval as t o form of a l l of the C i t y ' s contracts 
and bonds, and f o r a s s i s t i n g C i t y Council, the Mayor and City 
agencies i n the p r e p a r a t i o n of ordinances f o r i n t r o d u c t i o n t o City 
Council. The D i r e c t o r of Housing i s responsible f o r developing an 
o v e r a l l C i t y housing plan and f o r supervising the housing programs 
operated by the C i t y or by delegated agencies funded by and under 
c o n t r a c t w i t h the C i t y . 

Under the Home Rule Charter, s u b s t a n t i a l l y a l l of the f i n a n c i a l 
f u n c t i o n s o f the C i t y are placed under the O f f i c e o f the D i r e c t o r of 
Finance. The D i r e c t o r of Finance, who i s the c h i e f f i n a n c i a l , 
accounting and budget o f f i c e r and i s selected from three names 
submitted t o the Mayor by a Finance Panel, i s responsible f o r 
development of f i n a n c i a l p o l i c y , development of the annual operating 
budget., assistance i n the development of the c a p i t a l budget and the 
c a p i t a l program, supervision of the execution of the operating budget 
and the f i n a n c i a l aspects of the c a p i t a l budget, development and 
a d m i n i s t r a t i o n of the accounting system, c o l l e c t i o n of revenues 
through the Department of Revenue, supervision of purchasing and some 
aspects o f property management through the Procurement Department, 
o v e r s i g h t of pension a d m i n i s t r a t i o n as Chairman of the Board of 
Pensions and Retirement, development and execution of the c i t y ' s 
program o f temporary and long-term borrowing, d i r e c t i o n of the 
tr e a s u r y f u n c t i o n s handled by the C i t y Treasurer appointed by her 
and general c o o r d i n a t i o n of other f i n a n c i a l matters. 

The Board of Revision of Taxes, which administers the assessment 
of r e a l and personal property taxes, i s appointed by the Board of 
Judges of the Court of Common Pleas of Ph i l a d e l p h i a . • 
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Governmental Services 

Municipal services provided by the C i t y include p o l i c e and f i r e 
p r o t e c t i o n ; h e a l t h care; c o n s t r u c t i o n and maintenance of s t r e e t s , 
highways and bridges; t r a s h c o l l e c t i o n and d i s p o s a l ; p r o v i s i o n f o r 
r e c r e a t i o n a l programs and f a c i l i t i e s ; water and sewer systems; 
a c q u i s i t i o n and maintenance of C i t y r e a l and personal property, 
i n c l u d i n g v e h i c l e s ; maintenance of b u i l d i n g codes and r e g u l a t i o n of 
licenses and permits; maintenance o f records; c o l l e c t i o n o f taxes and 
revenues; purchase of supplies and equipment; c o n s t r u c t i o n and 
maintenance o f a i r p o r t f a c i l i t i e s ; and maintenance o f the pri s o n 
system. The C i t y also owns the Philadelphia Gas Works ("Gas Works"), 
the sole gas d i s t r i b u t i o n u t i l i t y w i t h i n the geographical l i m i t s of 
the C i t y . Funding f o r most p u b l i c assistance b e n e f i t s or payments 
i s provided by the Commonwealth and the Federal government. The Ci t y 
shares r e s p o n s i b i l i t y w i t h the Commonwealth f o r costs of the Care of 
Dependent and Neglected Children Program and the Mental Health 
program. 

Local and Government&l Agencies 

There are a number of s i g n i f i c a n t governmental a u t h o r i t i e s and 
quasi-governmental n o n p r o f i t corporations which provide services 
w i t h i n the C i t y . These include the Philadelphia Parking A u t h o r i t y , 
the Philadelphia Municipal A u t h o r i t y , the P h i l a d e l p h i a Redevelopment 
A u t h o r i t y , the Phi l a d e l p h i a Housing Development Corporation, the 
Hospitals and Higher Education F a c i l i t i e s A u t h o r i t y of Phil a d e l p h i a , 
the P h i l a d e l p h i a I n d u s t r i a l Development Corporation and the 
Philadelphia A u t h o r i t y f o r I n d u s t r i a l Development. 

The Southeastern Pennsylvania T r a n s p o r t a t i o n A u t h o r i t y 
("SEPTA"), which i s supported by t r a n s i t revenues and Federal, 
Commonwealth and l o c a l funds, i s responsible f o r developing and 
operating a comprehensive and coordinated p u b l i c t r a n s p o r t a t i o n 
system i n the southeastern Pennsylvania region. As of January 1, 
1983, SEPTA'S' Regional High Speed Line D i v i s i o n assumed d i r e c t 
operations o f the commuter r a i l system formerly operated under 
contract by C o n r a i l . 

DISCUSSION BY THE OFFICE OF THE DIRECTOR OF FINANCE 
OF CERTAIN FINANCIAL INFORMATION 

Independent Audit and Opinion of the City Controller 

The O f f i c e of the C i t y C o n t r o l l e r has examined and expressed 
opinions on f i n a n c i a l statements of the various funds of the C i t y 
contained i n the Comprehensive Annual F i n a n c i a l Reports of the 
Director of Finance f o r a l l p r i o r F i s c a l Years of the C i t y . 

The C i t y C o n t r o l l e r has not p a r t i c i p a t e d i n the p r e p a r a t i o n of 
t h i s Appendix nor i n the preparation of the budget estimates and 
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projections set f o r t h i n the various tables contained i n t h i s -it 
Appendix or otherwise set f o r t h herein. Consequently, the City I 
Controller expresses no opinion with respect to any of the data ? 
contained i n t h i s Appendix. The f i n a n c i a l statements, tables, £ 
s t a t i s t i c s and other information contained i n t h i s Appendix have been /" 
prepared by the Office of the Director of Finance and can be 
reconciled t o the f i n a n c i a l statements i n the Comprehensive Annual 
Financial Reports of the Director of Finance. 

Certificate of Conformance in Financial Reporting 

The Government Finance Officers Association of the United States i 
and Canada ("GFOA") awarded a C e r t i f i c a t e of Conformance i n Financial 
Reporting, now called the C e r t i f i c a t e of Achievement i n Financial ) 
Reporting ("Certificate") , to the City f o r i t s Comprehensive Annual 
Financial Report f o r each of the Fiscal Vears ended June 30, 1980 
through June 30, 1988. 

In order to be awarded a C e r t i f i c a t e , a government u n i t must : 

publish an easily readable and e f f i c i e n t l y organized comprehensive 
annual f i n a n c i a l report, whose contents conform to program standards . 
and must s a t i s f y both generally accepted accounting principles and v 
applicable legal requirements. A C e r t i f i c a t e i s v a l i d f o r a period • 
of one year only. The GFOA has also awarded the City an award for 
Distinguished Budget Presentation f o r the Fiscal Years 1986-1989, as 
well as an award fo r excellence i n f i n a n c i a l management i n 1989. 

Basis of Accounting 

The City's basis of accounting f o r annual reporting purposes is 
as follows: 

(A) Governmental Funds (which include the General Fund, 
County Liquid Fuels Tax Fund, Grants Revenue Fund, Community 
Development Fund, Comprehensive Employment and Training Fund,. 
Hotel Room Rental Tax Fund, Capital Improvement Funds and Debt; 
Service Funds) and Expendable Trust and Agency Funds are; 
accounted f o r on the modified accrual basis. Under t h i s method, • 
revenues are recognized i n the accounting period i n which they; 
become both available and measurable. License and permit fees,, 
charges f o r services, fines and f o r f e i t s and miscellaneous \ 
revenues are recorded as revenues when received i n cash because: 
they are generally not measurable u n t i l actually received.. 
General property taxes, self-assessed taxes and investment-
earnings are recorded when earned as they are measurable and; 
available. Expenditures are recognized i n the accounting periodj 
i n which the fund l i a b i l i t y i s incurred, i f measurable, exceptor 
expenditures f o r debt service, prepaid expenditures, and otherj 
long term obligations which are recognized when paid. 

(B) Proprietary Funds (which include the Water Fund an^| 
Aviation Fund) and Pension Trust Funds are accounted f o r on t h ^ 
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accrual basis, i n which revenues are recognized i n the 
accounting p e r i o d i n which they are earned and expenses are 
recognized a t the time they are i n c u r r e d . 

During F i s c a l Year 1979, f i n a n c i a l statements f o r the 
p r o p r i e t a r y Funds were changed t o conform t o the d e s c r i p t i o n above 
i n order t o b r i n g t h e i r presentation i n t o accord w i t h g e n e r a l l y 
accepted accounting p r i n c i p l e s as recommended by the National Council 
on Governmental Accounting as o u t l i n e d i n Statement No. 1. However, 
the P r o p r i e t a r y Funds are shown i n the t a b l e s herein on the modified 
accrual basis f o r two reasons: ( i ) because the City's Operating 
Budget i s prepared on a modified accrual basis; and ( i i ) i n order t o 
achieve a con s i s t e n t presentation of the City's finances as a whole. 

Budget Adoption Procedure 

At l e a s t t h i r t y days before the end of each f i s c a l year, as 
required by the Home Rule Charter, the Council must adopt by 
ordinance an operating budget, a c a p i t a l budget f o r the ensuing 
f i s c a l year and a c a p i t a l program f o r the s i x ensuing years. Within 
ten days a f t e r the adoption of each of such ordinances and i t s 
r e c e i p t by the Mayor, he must approve or disapprove such ordinance 
or the ordinance becomes e f f e c t i v e . 

The operating budget f o r the next f i s c a l year i s prepared by the 
Mayor i n proposed form and i s required by the Home Rule Charter t o 
be submitted a t l e a s t ninety days before the end of the f i s c a l year 
to the Council f o r adoption. The budget as adopted must be balanced 
and provide f o r discharging any estimated d e f i c i t or using any 
estimated surplus c a r r i e d over from the c u r r e n t f i s c a l year and make 
appropriations f o r a l l items t o be met from C i t y revenues. The 
Mayor's budgetary estimates of revenues f o r the ensuing f i s c a l year 
and of surplus or d e f i c i t , i f any, f o r the c u r r e n t f i s c a l year may 
not be a l t e r e d by the Council. Not l a t e r than the passage of the 
operating budget ordinance, the Council must enact such revenues 
measures as w i l l , i n the opinion of the Mayor, y i e l d s u f f i c i e n t 
revenues t o balance the budget. 

The c a p i t a l program i s prepared annually by the C i t y Planning 
Commission t o show the c a p i t a l expenditures planned f o r each of the 
six ensuing f i s c a l years, i n c l u d i n g the estimated t o t a l costs of each 
p r o j e c t and the sources of funding ( l o c a l , s t a t e , Federal and 
priv a t e ) estimated t o be required t o finance each p r o j ect. The 
c a p i t a l program i s reviewed by the Mayor and t r a n s m i t t e d t o the 
Council f o r adoption w i t h h i s recommendation thereon. 

The c a p i t a l budget ordinance, a u t h o r i z i n g i n d e t a i l the c a p i t a l 
eXpenditures t o be made or incurred i n the ensuing f i s c a l year from 
Council c o n t r o l l e d or appropriated funds, i s adopted by the Council 
concurrently w i t h the c a p i t a l program. The c a p i t a l budget must be 
£ n f u l l conformity w i t h t h a t p a r t of the c a p i t a l program a p p l i c a b l e 

0 the f i s c a l year which i t covers. 
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SUMMARIES OF FINANCIAL OPERATIONS 

Tables 1 and 2 summarize the operation of the c i t y ' s General 
Fund and i t s Principal operating Funds (Debt Related), including the 
General Fund, fo r the Fiscal Years 1983-1989, the adopted budget and 
the estimated operations of such Funds f o r Fiscal Year 1990. 

FY 1989 Operating Results 

The City's Fiscal Year 1989 General Fund audited financial 
statements r e f l e c t a June 30, 1989 d e f i c i t of $75.2 m i l l i o n . The FY 
1989 d e f i c i t i s a result of both revenue and obligation factors. 

Net General Fund revenues i n FY 1989 were $15.9 m i l l i o n (0.8%) 
less than the o r i g i n a l adopted budget. This variance was a function 
of: 

Local Taxes 

Local tax revenues were $37 m i l l i o n lower than projected 
i n the o r i g i n a l budget for FY 1989. Real estate tax receipts 
were $12.5 m i l l i o n lower than anticipated r e f l e c t i n g a 
continuing decline i n FY 1989 of the Common Level Ratio (a 
statewide standard r a t i o of assessed to market value); and a 
s h o r t f a l l of $21.1 m i l l i o n i n re a l t y transfer taxes r e f l e c t i n g : 
(a) w i n d f a l l tax y i e l d i n June of 1988 i n advance of the July 
1, 1988 rate increase followed by a period of lower rea l estate 
a c t i v i t y a f t e r the July 1, 198 8 rate increase, and (b) ar 
overal l softening i n real estate values, p a r t i c u l a r l y 
r e s i d e n t i a l real estate. Variances i n other tax revenues totaled 
$3.4 m i l l i o n . 

Locally Generated Non-Tax Revenue 

The net variance against o r i g i n a l budget was a positive 
$6.5 m i l l i o n , consisting of a $16 m i l l i o n gain from the sale ot 
City Hall Annex ( o r i g i n a l l y contemplated f o r FY 1988); a $7.' 
m i l l i o n s h o r t f a l l i n parking and parking amnesty revenue; a $5.1 
m i l l i o n s h o r t f a l l i n fees f o r s l i d i n g scale contributions fo: 
homeless shelter and housing services; and other miscellaneoui 
net posi t i v e adjustments of $3.4 m i l l i o n . 

Revenue froa Other Governments 

There was a net increase against the o r i g i n a l budgete 
$11.6 m i l l i o n i n revenue from other governments, r e f l e c t i n 
additional state aid for children and youth Act 148 programs o 
$8.8 m i l l i o n ; additional state awards fo r pension costs unde 
Act 205 of $3 m i l l i o n ; payments by the Philadelphia Por 
Corporation of $1.5 m i l l i o n ; a s h o r t f a l l i n state homeless aa 
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of $6.4 m i l l i o n ; an increase i n U t i l i t y Tax Refund payments of 
$1.5 m i l l i o n ; and other net p o s i t i v e adjustments t o t a l i n g $3.2 
m i l l i o n . 

Revenue from Other Funds 

A net increase of $3 m i l l i o n against the o r i g i n a l budget 
r e s u l t e d from higher than forecast reimbursements from the Water 
Fund t o the General Fund i n FY 1989. 

Net General Fund o b l i g a t i o n s i n FY 1989 exceeded the o r i g i n a l 
adopted budget by $67.4 m i l l i o n , or 3.6%. The major variances 
included: 

Core Courts 

The f a i l u r e of the Commonwealth t o appropriate funds 
pursuant t o a Supreme Court order r e q u i r i n g u n i f i e d s t a t e 
funding f o r county courts combined w i t h the l o c a l courts 
overspending against the o r i g i n a l budget r e s u l t e d i n a $60 
m i l l i o n negative variance. 

Judgments and Claims 

The C i t y s e t t l e d long-outstanding l i t i g a t i o n w i t h the D.C. 
3 3 labor union Employee Health and Welfare Fund, and an 
u n a n t i c i p a t e d indemnity payment of $15 m i l l i o n i n FY 1989 
r e s u l t e d . 

Employee Compensation 

Negotiated one-time nonrecurring bonuses f o r c i v i l i a n s and 
base wage increases f o r uniformed employees, awarded through 
i n t e r e s t a r b i t r a t i o n i n combination w i t h arbitrator-awarded 
h e a l t h and welfare b e n e f i t s f o r uniformed employees which 
increased General Fund o b l i g a t i o n s by approximately $45 m i l l i o n 
i n FY 1989. These a d d i t i o n a l costs were o f f s e t by a work force 
reduction of over 2000 employees achieved w i t h an e a r l y 
retirement program and an i n c e n t i v e retirement program. 

A d d i t i o n a l reductions and c a n c e l l a t i o n of p r i o r year and current 
year encumbrances allowed the C i t y t o l i m i t the net negative variance 
of General Fund o b l i g a t i o n s t o $67.4 m i l l i o n i n FY 1989. 

FY 1990 current Outlook and Financial strategy 

The F i s c a l Year 1990 budget r e f l e c t e d the view t h a t p r i o r t o the 
consideration of any a d d i t i o n a l l o c a l taxes, the C i t y should make 
f u r t h e r expenditure reductions, reorder basic municipal p r i o r i t i e s , 
pursue e f f o r t s t o hold the s t a t e accountable f o r a f a i r share of 
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mandated human services costs, and support local tax reform i n or-
to d i s t r i b u t e local tax burdens more equitably. 

Several uncertainties faced the City as FY 1990 began: potent 
weakening of the local economy, continued escalation of st 
mandated human services programs, and the potential f o r adve 
decisions i n pending l i t i g a t i o n . The current estimated net imp 
of these uncertainties results i n a projected Fiscal Year 1990 end 
d e f i c i t of $61.8 m i l l i o n . As shown i n footnote (c) t o Table 1., t h 
is a potential f o r a d e f i c i t of $86.8 m i l l i o n i f the conting 
l i a b i l i t y for a negative outcome of re a l t y transfer tax l i t i g a t 
becomes recognizable i n Fiscal Year 1990. See "LITIGATION AND OT 
MATTERSB i n t h i s Appendix C. 

The estimated $61.8 m i l l i o n cumulative ending General F 
d e f i c i t f o r FY 1990 i s a net estimate resulting from $83.9 m i l l 
i n proj ected favorable variances, $147.9 m i l l i o n i n proj ec 
unfavorable variances and a beginning fund d e f i c i t that was $ 
m i l l i o n lower than o r i g i n a l l y stated i n the FY 1990 General F 
budget- adopted i n May, 1989. Favorable revenue factors are estima 
at $12.1 m i l l i o n and favorable obligation factors are estimated 
$71.8 m i l l i o n . Unfavorable revenue variances t o t a l approximat 
$77.8 m i l l i o n and unfavorable obligation variances are now estima 
at $70.1 m i l l i o n over the o r i g i n a l l y adopted FY 1990 budget. 

The following describes the highlights of the current FY 1 
forecast: 

Revenue 

As shown i n Table 1, t o t a l General Fund revenue f o r FY 199C 
currently projected at $65.7 m i l l i o n less than the o r i g i n a l budc 
Of t h i s t o t a l , $30.5 m i l l i o n represents State Pension T 
contributions that were anticipated, received, and deposited direc 
to the cr e d i t of the City's Pension Fund rather than passed thrc 
the City's General Fund as had occurred i n p r i o r years. There i; 
adverse f i n a n c i a l impact from t h i s change i n deposit practice, 
remaining s h o r t f a l l r e f l e c t s a s l i g h t weakening i n the l o c a l ecoi 
r e s u l t i n g i n a wage and earnings tax revenue s h o r t f a l l of $: 
m i l l i o n . This same weakening i s also the cause of r e a l t y tran; 
tax receipts being estimated at $7.4 m i l l i o n less than budgeted, 
o r i g i n a l FY 1990 budget assumed a bond refunding i n FY 1990 • 
would have provided $4.5 m i l l i o n t o the General Fund; that refun' 
i s not presently considered feasible. other s h o r t f a l l s of $ 
m i l l i o n are projected at t h i s time, due primarily t o lower par. 
and moving v i o l a t i o n collections and decreased Philadelphia Nur: 
Home reimbursements. These t o t a l unfavorable adjustments of $ 
m i l l i o n are p a r t i a l l y o f f s e t by $12.1 m i l l i o n i n favor 
adjustments due pr i m a r i l y to increased c h i l d welfare reven-
payment of Port arrearages and increased state t r a i 
reimbursements f o r police. 
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Obligations 

As shown i n Table 1, t o t a l o b l i g a t i o n s i n FY 1990 are projected 
to be a net $1.7 m i l l i o n less than those provided f o r i n the 
o r i g i n a l l y adopted budget. 

Four categories of o b l i g a t i o n s adversely impact the FY 19 9 0 
budget: l i t i g a t i o n and judgments, non-executive branch overspending, 
caseload growth i n s t a t e mandated human services programs, and 
reductions i n planned executive branch management savings caused by 
increased p r i s o n caseloads, homicide cases and other demand f a c t o r s . 

(1) L i t i g a t i o n and Judgments 

An excess of $21.5 m i l l i o n over budget i n l i t i g a t i o n 
judgments and/or settlements i s c u r r e n t l y estimated. $10.9 
m i l l i o n of t h i s t o t a l represents a d d i t i o n a l uniformed employee 
h e a l t h and welfare b e n e f i t s . The F r a t e r n a l Order of Police sued 
t o prevent competitive bidding of uniformed h e a l t h and welfare 
b e n e f i t s . The c i t y had proceeded w i t h s e l e c t i o n of an a l t e r n a t e 
vendor f o r h e a l t h and welfare plans but was prevented from 
i n s t a l l i n g the a l t e r n a t i v e plans as a r e s u l t of the s u i t . 

The FY 199 0 impact of the D.C. 3 3 settlement concerning 
p r i o r year h e a l t h and welfare claims was $5.0 m i l l i o n and was 
not known or a n t i c i p a t e d a t the time of budget adoption. 

A $3.5 m i l l i o n a r b i t r a t o r ' s award was rendered i n favor of 
a c o n t r a c t o r o r i g i n a l l y involved i n the MOVE reco n s t r u c t i o n 
p r o j e c t . See "LITIGATION AND OTHER MATTERS" i n t h i s Appendix 
C. That award also had not been a n t i c i p a t e d a t the time of 
budget adoption. 

A $2.1 m i l l i o n C i t y loan guarantee f o r a commercial 
development i n North Philadelphia (Strawberry Square) was 
executed i n 19 84. The r e n t a l payments were lower than 
o r i g i n a l l y a n t i c i p a t e d and were i n s u f f i c i e n t t o cover the FY 
1990 debt service payment and, as a r e s u l t , the loan guarantee 
was drawn on. L e g i s l a t i o n t o approve a debt r e s t r u c t u r i n g and 
new outside lender has been approved and the C i t y i s l i k e l y t o 
be r e p a i d . However, the $2.1 m i l l i o n i s s t i l l being r e f l e c t e d 
as an FY 1990 expenditure, since there i s no assurance t h a t the 
new loan w i l l close i n the current f i s c a l year. 

(2) Non-executive Branch Overspending 

A t o t a l of $22.1 m i l l i o n i n spending over budget i s now 
fo r e c a s t f o r non-executive branch agencies. $15.7 m i l l i o n of 
t h i s t o t a l r e f l e c t s the impact of a mandamus a c t i o n w i t h respect 
t o c o u r t funding. See "LITIGATION AND OTHER MATTERS" i n t h i s 
Appendix C. 
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$5.0 m i l l i o n r e f l e c t s the additional amount over the City's 
o r i g i n a l appropriation which i t may contribute as part of the 
City's share of SEPTA's budget. 

The remaining $1.4 m i l l i o n i s comprised of $900,000 f o r 

indigent defense costs and $500,000 f o r Philadelphia Zoo1 s 
annual water b i l l l i a b i l i t y . 

(3) State-Mandated Human Services Program caseloads 

The FY 199 0 budget assumed an average 10% growth i n Act 
148 state-mandated children and youth services, including foster 
care, family services, care of medically needy infants, 
delinquent youth, and abused and neglected children. Actual 
caseload growth i s substantially i n excess of 10%. The 
additional state overmatch that would be required from the City 
to meet the increased caseload i s now estimated at a minimum of 
$8.6 m i l l i o n . 

Prison overcrowding persists with concurrent escalation of 
overtime, labor, and offender custody costs. $6.7 m i l l i o n in 
prison overspending i s currently forecast. 

(4) Executive Branch Management Savings 

More than $16 m i l l i o n i n projected management savings were 
budgeted for'FY 1990. The majority of those savings has been 
realized. S h o r t f a l l s have occurred, however, because of 
increased police overtime and f a i l u r e to realize the anticipated 
net additional revenue from expansion of the Philadelphia 
Nursing Home. A t o t a l s h o r t f a l l i n savings of $8.6 m i l l i o n is 
currently forecast. 

The current estimate also contains a contingency for 
overspending of approximately $2.6 m i l l i o n i n order to cover 
a l l other p o t e n t i a l program overspending and savings s h o r t f a l l s 
that could occur during the balance of the year. 

Positive Factors 

While the above-mentioned deposit of $30.5 m i l l i o n of State 
funds d i r e c t l y t o the credit of the City's Pension Fund w i l l give 
r i s e t o lower stated General Fund revenues, i t w i l l also resu l t in 
an equal and o f f s e t t i n g savings i n General Fund appropriations. Other 
favorable developments aff e c t i n g the General Fund include: 

(1) Debt service Savings 

Total savings of $13.0 million are currently projected in 
FY 1990 f o r debt service. Of t h i s , $9.0 m i l l i o n i s associated 
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w i t h the City's successful short-term note sale. The C i t y sold 
non-credit-enhanced notes at competitive sale f o r the f i r s t time 
i n more than ten years. The savings i n issuance costs, smaller 
s i z i n g and lower than expected i n t e r e s t r a t e s caused o v e r a l l 
costs t o be $9.0 m i l l i o n below the o r i g i n a l budget. 

The C i t y also delayed a planned general o b l i g a t i o n bond 
issue u n t i l e a r l y 1990. The delay w i l l r e s u l t i n the d e f e r r a l 
of debt service payments o r i g i n a l l y estimated a t $4.0 m i l l i o n 
u n t i l FY 1991. 

(2) Work Force and other Savings 

The value of the work force reductions i n FY 1989 exceeded 
the o r i g i n a l FY 1990 budget estimates. I n combination w i t h 
a n t i c i p a t e d FY 1990 encumbrances t h a t could lapse unexpended by 
year-end, a t o t a l of $16.0 m i l l i o n i n savings i s a n t i c i p a t e d 
against o r i g i n a l budget. 

(3) Lower"FY 1989 D e f i c i t 

The FY 1989 ending fund balance d e f i c i t was $2.2 m i l l i o n 
lower than o r i g i n a l l y p r o j e c t e d a t the time the 1990 budget was 
adopted. Because the City's Charter r e q u i r e s t h a t any d e f i c i t 
be f u l l y discharged i n the subsequent year's budget, the adopted 
FY 1990 budget contains an extra $2.2 m i l l i o n , which i s 
a v a i l a b l e t o o f f s e t FY 1990 o b l i g a t i o n s . 

(A) Additional Revenues 

The C i t y c u r r e n t l y a n t i c i p a t e s r e c e i v i n g $12.1 m i l l i o n of 
a d d i t i o n a l revenues, i n c l u d i n g s t a t e a i d i n excess of the 
adopted budget, payments w i t h respect t o the Philadelphia Port 
and a d d i t i o n a l reimbursement f o r p o l i c e t r a i n i n g from the 
Commonwealth. 

(5) Lease Payment Capitalization 

The o r i g i n a l FY 1990 budget included appropriations f o r 
lease payments t o the Philadelphia Municipal A u t h o r i t y w i t h 
respect t o the Criminal J u s t i c e Center. I n t e r e s t earnings on 
c o n s t r u c t i o n funds accumulated during a p r o j e c t delay so t h a t 
$12.3 m i l l i o n i n payments di d not have t o be made by the C i t y , 
thus reducing FY 1990 General Fund requirements. 

Anticipated Course of Action 

The C i t y i s t a k i n g measures t o minimize the pro j e c t e d FY 1990 
General Fund d e f i c i t , now estimated t o be $61.8 m i l l i o n t o $86.8 
m i l l i o n . 
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On December 28, 1989, the City released i t s Midyear Financial 
Report and Five Year Outlook (the M1989 Financial Strategy"). The 
1989 Financial Strategy discussed the factors causing the projected 
Fiscal Year 1990 General Fund d e f i c i t and which, i f l e f t uncorrected 
would lead t o increasingly larger d e f i c i t s i n subsequent f i s c a l 
years. The 1989 Financial Strategy outlined the elements of a 

permanent solution which included the following: 

(1) additional base state aid must be provided,; 

(2) cost containment—particularly of employee benefits-
-raust continue to generate real City cost savings ir 
future years; 

(3) SEPTA and the Philadelphia School D i s t r i c t must hav< 
stable and predictable streams of revenue; SEPTA musl 
have a dedicated revenue source; and 

(4) the local tax structure must be revised so that th' 
additional local taxes that are required can b< 
imposed as equitably and with as l i t t l e adverse impac' 
on the economy and quality of l i f e as possible. 

Because most of the options described above require 
combination of state and local l e g i s l a t i v e action and, i n the cas 
of (2) above, require i n part renegotiation or revision of certai 
c o l l e c t i v e bargaining agreements, the immediate implementation c 
these options i s not within the City's sole c o n t r o l . On January 3( 
1990, the Mayor announced the formation of a Fiscal Adviso: 
Committee t o examine the current f i s c a l position of the City and 1 
recommend a viable course of action to, among other things, addres 
the Fiscal Year 1990 estimated d e f i c i t . In addition, on February " 
1990 the Mayor executed Executive Order No. 3-90, which impos* 
spending controls on the City. The spending controls included (: 
the imposition of s t r i c t h i r i n g c r i t e r i a f o r a l l currently authoriz 
but u n f i l l e d positions, excepting certain uniformed police, f i r e a 
correctional personnel; (2) a freeze on certain unobligated balanc 
so that any additional expenditures and encumbrances would be subje 
to p r i o r authorization of the Director of Finance; and (3) p r i 
review and approval i n w r i t i n g of the procurement of goods a 
services. 

I t i s not anticipated that these spending controls w; 
eliminate the FY 1990 d e f i c i t by June 30, 1990. I n such case, 1 
City Charter requires that the City Council adopt a balanc 
operating budget f o r FY 1991, which includes revenues s u f f i c i e n t 
discharge the FY 1990 d e f i c i t . 

The 1989 Financial Strategy also outlined four budget balanc 
options which the City must undertake, either separately or i n s 
combination, because the permanent solutions c i t e d above cannot 
immediately implemented.: 
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1. Further expenditure cuts a f f e c t i n g the level of municipal 
services. 

2. Sale and disposition of certain municipal assets, as a one­
time non-recurring source of supplemental revenues. 

3. Increases i n taxes, fees and fines imposed by the c i t y . 

4. Interim borrowing to cover operating gaps i n the short-term 
and to smooth the f i s c a l and economic consequences of 
adopting other long-term s t r u c t u r a l changes. 

I t i s anticipated that the Mayor's FY 1991 budget proposal, to 
be announced on March 29, 1990, w i l l draw upon one or more of the 
options enumerated above to s a t i s f y the City Charter budget balancing 
requirements. See "Budget Adoption Procedure" i n t h i s Appendix C. 
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TABLE 2 

CymuiaiM) Fund Balance 
(Defiat) Beginning o( 

Y«r 
REVENUES 

Avi»or Fund (c) . . . . 
Cwwr Operming FunOs 

OBUGAnON S/ 
APPROPRIATIONS 

pareonaf Services 
p^cftasa ot Supplies . . . 
Uftenats, Supplies ana 

Equipment 
Errptoyoe Benefts 
moemnnias. Taxes and 

Grants 
OtU Semes 
Omef 
Ptymens to Omer Funds 
TOTAL OBUGAT10NS/ 

APPROPRlATtONS 
Operating Surplus 

{Defied) 
(or the ysar 

Adfusments to Beginning 
Find Balance 

Adjustments to EnOing 
Fund Balance 

Cunutarrve Fund Balance 
(Defiot) 

CITY OF PHILADELPHIA 
PRINCIPAL OPERATING FUNDS (DEBT RELATED) 

SUMMARY OF OPERATIONS 
(Modified Accrual Basis) 

(Amounts in MiUxxts ot DoUars) 

Actual 
Currant 

(Adopted) Estimate 
1983 1964 1985 1966 1987 1988 1989 1990 1990fcfl 

5 18.8 S 7 9 7 S 67.5 S 50.4 $ 39.8 S 16.0 S (47.61 $ (47.61 

1.287.1 1.439.6 1.535.6 1.651.7 1.731.3 1,830.0 1.945.9 2 0 8 2 1 2.016.4 
211.7 201.2 236.2 233.1 254.4 2SZ6 2702 2828 2828 

SI .6 54.6 56.4 60.2 61.2 70.2 72.3 106.2 106.2 
19.7 17.4 18.3 18 4 18.2 18.7 19.4 65.1 65.1 

1.570.1 1.712.8 1,646.5 1.963 4 3,065.1. 2,201.5 2,310.8 2536.2 2 470.5 

648.9 706.0 730.7 769.2 B33.4 685.3 905.8 903.7 921.9 
3S2.9 376.5 468.6 500.5 545.3 605.9 699.9 746.2 755.4 

70.3 70.1 78.3 83.S 84.6 63.5 79.6 98.2 96.5 
240.4 259.0 280.6 203.1 315.9 343.4 3SS.4 390.0 366.5 

60.6 35.4 4 3 6 55.4 65.8 S8.4 66.5 48.1 56.6 
199.7 " 214.1 238.6 236.9 217.2 . 214.6 263.6 291.1 280.2 

0.4 0.1 5.0 5.0 
31.2 96.1 37.2 93.5 34.5 794 33.1 33.6 

1.604,0 1.687 4 1.577.1 1.996.3 2.095.7 2,265.6 2 410.6 2.5174 2.515.7 

(33.9) 25.« (30.6) (32.9) (30.6) (64.1) (99.8) 16.8 (45.2) 

23.6 35.5 i a 4 15.8 20.1 42.3 34.2 23.8 23.8 

S 18.8 5 79.7 $ 67.5 $ 5 0 4 5 39.8 S 1B.0 S (47.61 S 1.0 S (69.0} 

NOTES: 

(a) See Table i tor oetajts 
(t>) Water and Sewer Rales were rtoeasea Jufy 1. 1983 and January 10. 1986. Revenues of tne Water Fund are not legalty avaiLaDte tor payment of otrter 

oofigaiions a tne Qty until, on an annual oasis, all revenue Pond Oetx service requirements and covenants relating to mose Ponds nave Been satisfied, and 
trwn onfy to me extent 14.994.000 per year provWed cenain furrrter concWions are sausfied. The Ciry has oetemnnea tnat only 54,138.000 per year snail 
be avajlaote tor iranstere from tne Water Fund to tne General Funa prwioea certain omer conoaions are met. 

(C) Airport revenues are not waitaOe tor other City purposes. 

(1) Esumaie as o( Fetxuary. 1990. 

Ffytos may nw add due to rounding. 
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TABLE 1 

1983 
Cumulative Fund Balance 

(Detat) Beginning al Year S 20-9 
REVENUES 
Real and Personal Property Taxes 233.4 
Wage and Earnings Tax S75.2 
Net Profits Tax 31.3 
Mercantile License Tax/ 

Bioinass PmitoQe (a) 75.6 
Otrw Taxes 29.7 

Total Taxes &45.2 
LocaJty Generated 

NorvTax Revenue 77.6 
Revenue from Other Governments 2*3.9 
Receipts from Other City Funds 15.4 
TOTAL REVENUE 1.287.1 
OBUOA'nONS/APPROPRlA'nONS 
Personal Services S89.9 
Putnase al Services 302.4 
Mstenais, Supplies and Equipment 48.0 
Employee Benefits 222.6 
indemnities. Taxes and Gram (b) 59.1 
Dew Service 1122 
Otfter 
Payments to Other Funds 7.9 
TOTAL OBLIGATIONS/ 
APPROPRIATIONS 1.3423 

Opeming Surplus petidf) 
for tne Yea; (55^) 

Adjustments to Begrrtng 
Find Balance 16.5 

Adjustmena to Ending 
Fund Balance ; 

Cumuiatrve Fund Balance 
Pefot) End of Year S M7.81 

CITY OF PHILADELPHIA 
GENERAL FUND 

SUMMARY OF OPERATIONS 
[Modified Accrual Basis) 

(Amounts in Millions of Dollara) 

Current 
(Adopted) EsomaJe 

1984 1965 1986 1987 1988 1989 1990 1990(dl 

S f 17.81 ? ?5.S S 11.5 ? *-7 ? IR*. 5 P?.!) ? (77.*) ? (75.2) 

236.3 228.3 241.2 261.3 275.2 286.7 3 2 2 7 3227 

671.2 7125 7S3.3 8 0 3 6 856.7 8923 961.0 937.3 

38.9 33.1 25.7 31.3 31.6 21.7 23.4 20.4 

86.8 107.1 135.2 156.6 165.7 201.7 2C4.6 209.1 

40.9 46.9 60.0 73.8 66.7 89.0 106.9 98.6 

1.076.1 1.129.9 1,21&4 1.326.6 1.415.9 1,491.4 1,618.6 1,588.1 

9 2 0 1025 106.8 100.4 105.9 123.4 130.5 116.6 

257.6 286.6 315.5 286.9 288.7 310.8 311.1 2921 

13.9 166 14.0 17.4 19.5 20.2 19.6 

1.439.6 1.535.6 1.651.7 1.731.3 1.830.0 1.945.9 2.082.1 2016.4 

642.7 663.8 712.6 753.1 797.0 810.7 798.5 816.7 
331.4 411.9 435.5 4 7 Z 0 S33.1 623.9 614.1 621.3 

49.2 51.8 50.9 48.4 51,7 51.3 57.6 55.9 

240.7 258.7 269-2 286.4 3134 321.3 349.5 326.0 

33.9 4 2 0 54.6 63.7 S3.Q 59.9 43.5 520 

121.6 120.9 98.8 817 129.3 137.5 126.6 
0.4 0.1 - 4.0 4.0 

10.4 11.2 17.5 11.6 14.5 13.0 1?.S 

1.4g1.9 1 561.4 1.661.3 1.734.0 1.894.4 2.017.7 2016.0 

17.7 (25.8) (9.6) (2.7) (64.4) (65.0) 64.4 .4 

25.6 11.8 2 8 10.4 19.9 21.9 13.0 130 

25.5 y i i.s J 12,4 f _ i ^ 1 l S 0.0 S [61.8)(c 

(23.7) 
(30) 

(13.9) 
(19.0) 

.1 

NOTES: 

(a) Ordinance enacted Dy the City of May 31. 1984. repealed the Mercantile License Tax and imposed a new Business Pnvilege Tax beginning July 1. 1984. on 
persons engaging In business witrdn the City. (See "fleverujes and Expenditures ot the City - Bisiness Privilege Tax* for expianaiwn and lax rates.) 

(bj Incfudes tne Oty's contrtoutons to the Scrtoot Ctenna r i Fiscal Years 1983 (322.6 mdtion). 1934 f$d2 miflton). 19&5 ($22 million), and 1988 (53.0 mSion), ^ 
There were no contnbuoons in Fiscal Years 1986. 1987, 1989 or 1990. 

(c) This number does not reflea a possipte liatxlny of S25.0 million thai could resuft from an adverse coun decision regarding the City's realty transfer tax litigaOon. r j |?. 
(See UTIGATION AND OTHER MATTERS: in mis Appendix C.) 

(d) Estimate as of FeOruary, 1990. 

Figures may not add due to rounding. 
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THE ECONOMY 

The Philadelphia economy i s composed of a d i v e r s i t y 0 

industries. V i r t u a l l y a l l classes of i n d u s t r i a l and commerciai 
business are represented. Philadelphia i s a major business an, 
personal service center w i t h strengths i n insurance, law, financ* 
health, and education. When the I n d u s t r i a l Revolution transforaeu 
America, Philadelphia earned the t i t l e of "Workshop of the World"-
Now the service industry i s changing the way America works and, oncf 
again, Philadelphia i s responding with substantial growth i n thi 
service sector. 

The cost of l i v i n g i n Philadelphia i s r e l a t i v e l y moderati 
compared to other major metropolitan areas. Along with a relatively? 
low cost of l i v i n g , Philadelphia also offers a generally lower cos1 
for business operations. Philadelphia as one of the country^ 
education centers o f f e r s the business community a large, diverse anid 
industrious labor pool. Robust o f f i c e r e n t a l a c t i v i t y i n Center Citj 
has resulted i n rapid appreciation i n rent a l rates. Between 1984 anc 
the end of 1987, average o f f ice r e n t a l rates per square f obj 
increased by approximately. $1.85 (6.5 percent) f o r prime new spaci 
i n Center c i t y . Despite these increases i n the r e n t a l cost pei 
square foot, o f f i c e r e n t a l rates i n Philadelphia remained competitivi 
i n comparison to most other major c i t i e s . The table below comparag^ 
the renta l costs available i n Philadelphia 1s central businesi 
d i s t r i c t t o average rates recorded i n the central business d i s t r i c t ! ; 
of other major c i t i e s . 
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TABLE 3 

Average Cost Per Square Foot of Office Space 
in Selected C i t i e s 

P i t t s b u r g h . 
Har t f o r d . . 
PHIIADELPHIA 
Los Angeles. 
Washington . 
Chicago. . . 
Boston . . -
New York . . 

New 
CBD Space 

$27.50 
29. 00 
30.10 
34 . 00 
34 . 00 
38. 08 
42 . 00 
52.00 

C i t v 

P i t t s b u r g h . . 
PHILADELPHIA . 
H a r t f o r d . . . 
Chicago . . . 
Washington, DC 
Los Angeles. . 
Boston . . . . 
New York . . . 

E x i s t i n g 
CBD Space 

$18.59 
22.10 
25 
28 
32 
34 
35 
40 

00 
95 
00 
00 
00 
00 

Notes: Rental costs include base ren t plus operating costs. CBD 
means c e n t r a l business d i s t r i c t . 

Wt'. Source: I n t e r n a t i o n a l O f f i c e Market Report - Spring/Summer 1988 

m 

P 
m 

As shown i n the t a b l e , Philadelphia was the t h i r d most 
competitive among e i g h t major c i t i e s f o r new o f f i c e space and the 
second most competitive f o r e x i s t i n g space. 

Because of strong o f f i c e development a c t i v i t y i n recent years, 
occupancy r a t e s (the percent of t o t a l a v a i l a b l e space t h a t i s e i t h e r 
occupied or committed through pre-leasing arrangements), have 
recently been decreasing. Set f o r t h below i s a t a b l e comparing o f f i c e 
vacancy r a t e s i n major U.S. c i t i e s , i n c l u d i n g Philadelphia: 

Table 4 

Office Vacancy Rates: Top Ten C i t i e s 

Vacancy 
C i t y Rate 

New York C i t y 9.7% 
Boston 12.6% 
San Francisco 15.0% 
Baltimore 15.8% 
PHILADELPHIA 16.5% 
Chicago 17.0% 
Los Angeles 19.0% 
Dallas 29.1% 
Houston 31.8% 
D e t r o i t N/A 

^Source; international Office Market Report, Spring/Summer 1988 
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Employment 

Since 198 3, o v e r a l l employment has expanded. Philadelphia's 
1988 non-farm p a y r o l l employment represented approximately 33.5 
percent o f the m e t r o p o l i t a n area's ( P h i l a d e l p h i a PMSA) t o t a l 
employment. The employment changes w i t h i n t h e C i t y p r i n c i p a l l y have 
been due t o declines i n the manufacturing sector and the r e l a t i v e l y 
stronger performance of the service i n d u s t r i e s . The Philadelphia 
unemployment r a t e has remained a t or below the n a t i o n a l average since 
1985. 

TABLE 5 

Labor Force Data 

1980 1982 1984 
Philadelphia (000)** 

1986 

2,207.4 2,253.9 2,364.9 

Labor Force 694.7 692.9 700.6 728.6 
Employment . . 634.5 622.1 636.5 678.6 
Unemployment 60.3 70.8 64.0 50.0 
Unemployment Rate ( % ) . . . . 8.7 10.2 9.1 6.9 

Philadelphia, PA - BU PKBA (000)** 

Labor Force 2,173.5 
Employment 2,025.9' 2,018.3 2,101.1 2,241.8 
Unemployment 147.6 189.2 152.7 123.2 
Unemployment Rate ( % ) . . . . 6.8 8.6 6.8 5.2 

united states (000,000) 

Labor Force 107.0 110.3 113.5 117.8 
Employment 99.3 100.4" *""l05.0 109.6 
Unempl oyment 7.7 8.3 8.5 8.2 
Unemployment Rate ( % ) . . . . 7.2 7.6 7.5 7.0 

1981 

747.6s 

702.7i 
44,91 

6.O1 

2,465.1^ 
2,355,41 

109.7] 
4.4: 

122. Oj 
115. t\ 

6.9] 
5.1 

** Re-benchmarked Figures 

Source: Commonwealth o f Pennsylvania Department of Labor and Industry* 
O f f i c e of Employment Se c u r i t y (Research and S t a t i s t i c s ) and Whartt 
Econometrics 
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TABLE 6 

C i t y o f P h i l a d e l p h i a Non-Farm P a y r o l l Employment 

Total Employment 
M a n u f a c t u r i n g 
fHon-Manufacturing 
I c o n s t r u c t i o n 
£ Transpor ta t ion /Pub l ic F a c i l i t i e s 
fTrade 
fFinance/Insurance/Real Estate . 
I'Services 
government 
^Amounts i n thousands 

1984 1985 1986 1987 1988 

752. 4 755. 5 762. 6 774. 7 777. 8 
109. 2 103 . 2 100. 0 96. 0 94. 0 
643. 8 652. 3 662. 6 678. 7 683. 8 
17. 2 17 . 5 18. 5 17. 7 17. 8 
46. 4 45. 2 44 . 8 45. 0 " 46. 0 

145. 0 145. 7 148. 3 148. 6 151. 3 
66. 4 66. 6 69. 4 73. 3 74. 1 

228 . 5 235. 9 242. 3 250. 8 247. 6 
140. 3 141. 5 139. 2 143. 3 147. 0 

^Source 

i 
Commonwealth of Pennsylvania Department of Labor and Ind u s t r y , 
O f f i c e of Employment Security (Research and S t a t i s t i c s ) 
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Income 

Over the past t e n years, r e a l p e r - c a p i t a income has generally 
outpaced t he urban cost of l i v i n g index, suggesting t h a t on average 
the newly created s e r v i c e jobs have generated p o s i t i v e r e a l income 
growth f o r P h i l a d e l p h i a wage earners. The f o l l o w i n g t a b l e shows 
comparable data r e l a t i n g t o personal and disposable income f o r the 
C i t y , the P h i l a d e l p h i a PMSA, and the United States. 

TABLE 7 

Income S t a t i s t i c s 

1984 1985 1986 
Personal Income ( B i l l i o n s $ ) 

P h i l a d e l p h i a 18.6 19.6 20.5 
Ph i l a d e l p h i a PMSA 65.5 70.1 74.5 
United States 3,012.1 3,314.5 3,485.7 3,746'.S; 

Per Capita Personal Income -H 
P h i l a d e l p h i a 11,247.3 11,928.9 12,473.1 H/V 
Ph i l a d e l p h i a PMSA. . . . . . . . 13,736.3 14,652.4 15,438.2 N/>1 
United States 12,683.0 13,582.0 14,381.3 N/Xr 

Disposable Personal Income 
(Billions$) ]$ 

Philadelphia 15.5 16.4 17.4 18.0'-
P h i l a d e l p h i a PMSA 56.5 60.3 64.2 N/A, 
United States 2,576.8 2,828.0 2,971.6 3,181.5; 

Disposable Personal Income !"' 
Per Capita ($) 

Ph i l a d e l p h i a 9,407.7 9,974.3 10,556.7 N/A 
Ph i l a d e l p h i a PMSA 11,848.8 12,604.0 13,151.4 N/A 
United States 10,850.0 11, 818. 0 12,307.3 N/A 

Source: Wharton Econometric Forecasting Associates 
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Retail Sales 

Over the past decade, year t o year r e t a i l sales performance has 
been somewhat unstable, but as a r e s u l t of s u b s t a n t i a l decreases i n 
durable goods sales, o v e r a l l r e t a i l sales i n Ph i l a d e l p h i a dropped 20 
percent between 1978 and 1987. I n s t r i k i n g c o n t r a s t , r e t a i l sales i n 
the Ph i l a d e l p h i a PMSA increased by 79 percent. This d i s p a r i t y 
suggests t h a t the C i t y l o s t a considerable amount of r e t a i l sales 
a c t i v i t y t o the suburbs, where r e t a i l c o n s t r u c t i o n has been extremely 
strong. The f o l l o w i n g t a b l e compares r e t a i l sales a c t i v i t y between 
the C i t y , the City's PMSA, and the United States. 

TABLE 8 

Reta i l Sales 

1983 1984 
P h i l a d e l p h i a ( B i l l i o n s ) 

Durable Goods . . . . . 1.3 1.4 
Non-Durable Goods 5 .0 5 . 1 
T o t a l 6.3 6 .5 
T o t a l Per C a p i t a ($) . . . 3 , 7 9 9 . 1 3 , 9 3 8 . 6 

P h i l a d e l p h i a PMSA ( B i l l i o n s ) 
Durable Goods 7 . 1 8.4 
Non-Durable Goods 14.8 16 .0 
T o t a l 21 .9 24 .4 
Total Per Capita ($) . . . 4,619.0 5,125.0 

United States PMSA ( B i l l i o n s ) 
Durable Goods 395.8 463.0 
Non-Durable Goods 775.6 830.9 
Total 1,171.4 1,293.9 
Total Per Capita ($) . . . 4,997.0 5,448.0 

1985 

1 
5 
6 

956 

9.8 
17.3 
27. 1 

5,659.9 

511. 3 
866.5 

1,377.9 
5,740.0 

1986 

1.1 
5.1 
6.2 

770. 9 

11.9 
18. 0 
30.1 

6,246.5 

562. 8 
882.7 

1,445.5 
5,983.1 

1987 

2.1 
4 . 8 
6.9 
N/A 

11.1 
18.5 
29.6 
N/A 

421.9 
997 .9 

1,419.8 
N/A 

Source: Wharton Econometric Forecasting Associates 
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Infrastructure 

T r a n s p o r t a t i o n . The residents o f the C i t y and surrounding 
counties are served by a commuter system operated by the 
Southeastern Pennsylvania Transportation A u t h o r i t y ("SEPTA"). This 
system includes two subway l i n e s , a network of buses and t r o l l e y s , 
and a commuter r a i l network j o i n i n g Center C i t y and other areas of 
the C i t y t o the surrounding counties. A d i r e c t high speed t r a i n 
l i n e runs from southern New Jersey t o Center C i t y and i s operated 
by the Delaware River Port A u t h o r i t y ("DRPA"). An important 
a d d i t i o n t o the area's t r a n s p o r t a t i o n system was the opening of the 
a i r p o r t high speed l i n e between Center C i t y and the Philadelphia 
I n t e r n a t i o n a l A i r p o r t i n 1985, which places the a i r p o r t less than 
25 minutes from the Center C i t y business d i s t r i c t and connects 
d i r e c t l y w i t h the commuter r a i l network and the s i t e of the planned 
Convention Center. More than 100 t r u c k l i n e s serve the 
Philad e l p h i a Area. One major l i n e has added e i g h t t e r m i n a l s i n 
less than seven years. 

The- opening of the commuter r a i l t unnel i n 1984 provided a 
u n i f i e d c i t y t r a n s p o r t a t i o n system l i n k i n g the commuter r a i l 
system, the SEPTA bus, t r o l l e y , and subway l i n e s and the high speed 
l i n e t o New Jersey, and the a i r p o r t high speed l i n e . 

Amtrak, SEPTA, Conrail and CSX provide i n t e r - c i t y , commuter 
and f r e i g h t r a i l services connecting Philadelphia t o the other 
major c i t i e s and markets i n the United States. 

A i r p o r t s . The C i t y owns the Philadelphia I n t e r n a t i o n a l 
A i r p o r t located e i g h t miles southwest of Center C i t y and a smaller 
a i r p o r t i n Northeast Philadelphia. The I n t e r n a t i o n a l A i r p o r t i s 
accessible by major highways w i t h i n the C i t y and from surrounding 
communities. P h i l a d e l p h i a I n t e r n a t i o n a l A i r p o r t i s the p r i n c i p a l 
a i r c a r r i e r a i r p o r t serving the C i t y of Phi l a d e l p h i a and the 
surrounding m e t r o p o l i t a n area. Philadelphia i s c l a s s i f i e d as a 
large a i r t r a f f i c hub by the Federal A v i a t i o n A d m i n i s t r a t i o n (FAA). 

The A i r p o r t i s served by 11 scheduled major and n a t i o n a l 
passenger a i r l i n e s and 14 region a l and commuter a i r l i n e s . 
Passenger enplanements increased s t e a d i l y and r a p i d l y from 4.5 
m i l l i o n i n F i s c a l Year 1983 to 7.8 m i l l i o n i n F i s c a l Year 1988, an 
average annual increase of approximately 10%. 

I n a d d i t i o n t o increases i n o r i g i n a t i n g passenger t r a f f i c at 
the A i r p o r t , connecting passenger t r a f f i c increased s i g n i f i c a n t l y 
between F i s c a l Year 198 5 and F i s c a l Year 1988. Much of the 
increase i n connecting t r a f f i c i s a r e s u l t of the increased 
a c t i v i t y a t Phi l a d e l p h i a by USAir, which began a s i g n i f i c a n t 
expansion of i t s hubbing operations at the A i r p o r t i n 1986. Midway 
A i r l i n e s has begun hub operations i n Ph i l a d e l p h i a , making i t the 
second l a r g e s t a i r l i n e a t the a i r p o r t , and once again s u b s t a n t i a l l y 
i n c r e a s i n g a i r p o r t t r a f f i c . 
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The A i r p o r t i s also served by 5 i n t e r n a t i o n a l a i r l i n e s , 5 
c h a r t e r a i r l i n e s , and 9 a l l - c a r g o a i r l i n e s . Much of the c h a r t e r 
a c t i v i t y i s by comniercial a i r l i n e f l i g h t s f o r the M i l i t a r y A i r l i f t 
Command (MAC). 

Because of the increased a c t i v i t y i n i n t e r n a t i o n a l t r a f f i c , 
the C i t y i s i n the process of completing an a d d i t i o n a l t e r m i n a l 
which i t intends t o " operate as a j o i n t d o m e s t i c / i n t e r n a t i o n a l 
f a c i l i t y . 

I n 1985, United Parcel Service, Inc. (UPS) selected the 
A i r p o r t as i t s s i t e f o r c o n s t r u c t i o n of a major East Coast hub 
package handling and s o r t i n g f a c i l i t y . This f a c i l i t y began 
operations i n September 1989. More r e c e n t l y , the U.S. Postal 
Service announced plans t o construct a new 3 0-acre a i r mail 
f a c i l i t y a t the A i r p o r t . 

Port of Philadelphia. The City's p o r t i s the world's l a r g e s t 
freshwater p o r t and one of i t s highest tonnage p o r t s . I t i s one of 
the d i s t r i b u t i o n centers f o r northeastern United States imports and 
i s u t i l i z e d f o r the c r u i s e business as w e l l . Port f a c i l i t i e s can 
be purchased or leased i n the f o r e i g n trade zone f o r i n t e r n a t i o n a l 
business. General cargo f a c i l i t i e s , i n c l u d i n g two modern container 
t e r m i n a l s , are p u b l i c l y owned and p r i v a t e l y operated. A r e c e n t l y 
completed auto import/export t e r m i n a l f u r t h e r c o n t r i b u t e s t o the 
p o r t ' s economic d i v e r s i t y . Plans t o update and modernize e x i s t i n g 
f a c i l i t i e s are now being implemented. 

I n J u l y 1989 the Governor of Pennsylvania signed l e g i s l a t i o n 
c r e a t i n g a s t a t e p o r t a u t h o r i t y , the Philadelphia Regional Port 
A u t h o r i t y , which i s u l t i m a t e l y expected t o u n i f y operation of the 
p o r t s of Southeastern Pennsylvania and Southern Neu Jersey. The 
establishment of t h i s agency releases s i g n i f i c a n t s t a t e funding 
f o r improvements t o Philadelphia's p o r t . Other targeted goals 
under the new a u t h o r i t y include the development of a r a i l yard at 
the Port. 

U t i l i t i e s 

"Water and Wastewater". The water and wastewater systems of 
Philadelphia are owned by the C i t y and operated by the C i t y ' s Water 
Department. The water system provides water t o the C i t y (129 square 
mile service area) and a r e l a t i v e l y smaller q u a n t i t y of water t o 
the Bucks County Water and Sewer A u t h o r i t y . The C i t y obtains 
approximately 55 percent of i t s water from the Delaware River and 
the balance from the S c h u y l k i l l River. Water treatment i s provided 
hy three p l a n t s . The water system serves over 500,000 households 
through 3,3 00 miles of mains and provides f i r e p r o t e c t i o n through 
ttore than 26,700 f i r e hydrants. 
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The wastewater system services a t o t a l of 279 square miles of 
which 129 square miles are within the City and 148 square miles are 
i n suburban areas. The t o t a l population served i s approximately 
2,354,900 according to the 1980 Census. The wastewater system 
contains three water p o l l u t i o n control plants, 16 pumping stations 
and approximately 2,920 miles of sewers. By order of the Delaware 
River Basin Commission, the City i s required to achieve effluent 
l i m i t a t i o n s which are considered more stringent than those required 
to achieve secondary treatment levels as defined i n the Federal 
Mater Pollution Control Act Amendments of 1972. 

"Philadelphia Gas Works". Philadelphia Gas Works ("PGW") i s 
owned by the City and stores, processes and d i s t r i b u t e s , as sole 
supplier, gas w i t h i n the entire 129 square mile area of the City. 
PGW i s managed by the Philadelphia F a c i l i t i e s Management 
Corporation. Rates and charges are fixed by the Gas Commission, 
established under the Home Rule Charter. 

"Solid Waste Disposal". The City i s responsible for 
c o l l e c t i n g s o l i d wastes from other than i n d u s t r i a l or commercial 
sources. Approximately 3,200 tons per day of s o l i d waste i s 
collected by the City. Municipal s o l i d waste i s disposed of at 
various l a n d f i l l s operated outside City l i m i t s . The City has 
entered i n t o , an agreement through 1994 with a major private 
contractor f o r l a n d f i l l space. 

Housing 

Philadelphia boasts a d i v e r s i t y of neighborhoods and housing 
opportunities. There are over 100 neighborhoods, some of which 
trace t h e i r o r i g i n to the eighteenth century and the early 
settlements of Philadelphia. The City offers a wide spectrum of 
re s i d e n t i a l p o s s i b i l i t i e s . 

Although median sales prices of single family housing units 
have doubled since 1980, housing prices i n Philadelphia are s t i l l 
r e l a t i v e l y low i n comparison to other major c i t i e s . Philadelphia 
also has s i g n i f i c a n t l y higher percent of owner-occupancy than most 
comparable major c i t i e s . New r e s i d e n t i a l development in 
Philadelphia has also been strong, p a r t i c u l a r l y since 1984. Most 
of t h i s a c t i v i t y has been concentrated i n the f a r Northeast and in 
Center City, 
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TABLE 9 
Housing Affordability i n Major C i t i e s 

Citv Percentage (1 
San Diego 33.3% 
New York C i t y Area 33.1 
Boston Area 32.9 
Los Angeles Area 31.7 
San Francisco Bay Area 28.2 
Phoenix 28.2 
U.S. Average 28.0 
Washington 27.5 
A t l a n t a 27.3 
Baltimore 27.1 
Dallas-Ft. Worth 27.0 
Houston Area 25.3 
PHILADELPHIA AREA 25.1 
Chicago 24.8 
Detroit-Ann Arbor 23.4 
Kansas C i t y 22.9 
Miami-Ft. Lauderdale 22.1 
Cleveland Area 20.2 
St. Louis 18.2 

Source: U.S. Housing Markets/The Lomas & N e t t l e t o n Co. 

(1) Represents the percent of average income i n each market needed 
f o r payments on an average con v e n t i o n a l l y financed house 
bought i n 1987. 

Real Estate 

While the City's housing market has remained f a i r l y s t a b l e , 
there has been s i g n i f i c a n t development i n the commercial area. 
P r i m a r i l y fueled by the expansion of the service sector, commercial 
and o f f i c e c o n s t r u c t i o n has been strong since 1983. T o t a l 
investment i n commercial and o f f i c e development has been impressive 
and compared t o other major c i t i e s , r e n t a l and operating costs per 
square f o o t i n Phil a d e l p h i a are s t i l l extremely competitive. The 
tabl e s below summarize c e r t a i n i n f o r m a t i o n concerning r e a l estate 
assessments and c o n s t r u c t i o n a c t i v i t y . 
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o 
to 

1979. 
1980. 
1981. 
1982. 
1983. 
1981. 
1985. 
1986. 
1987. 
1988. 

TABLE 10 
Conslruction Authorized by Building Permit 

Declared Valualion 
(Millions of Dollars) 

New Housing 
Units 

Residential Commercial Industrial Other (a) Total Aulhorized 
$56.9 $122.1 $9.6 $138.4 $327.0 $2,190 
116.2 128.2 18.8 372.2 (b) 635.4 2,704 
99.1 160.9 16.0 151.9 427.9 2,060 
88.0 111.4 11.3 166.9 377.6 1,768 
56.6 124.2 16.0 125.8 322.6 1,152 
66.7 197.0 44.2 233.7 541.7 1,498 

147.7 317.7 32.0 94.8 592.2 3,027 
113.6 197.7 37.8 281.4 630.8 2,592 
96.8 (c> (c) 18.2 643.4 1,561 

143.5 <c> (c) 13.0 896.0 (d) 2,549 

(a) Includes construct!on by government, medical and educational u n i t s . 

(b) Major p r o j e c t s were unde rtaken by the Water Depa rtment, the Commun i ty College, 
the C i t y (Commuter Tunnel) and various h o s p i t a l s . , 

(c) Commercial and i n d u s t r i a l b u i l d i n g permits aggregared $528)3 i n 1987 and $739.A in J98B 

(d) Amounts shown f o r 1988 are f o r the eighi- months ended August 31, 1988. 

Figures may not add due to rounding. 

Source: C i t y of P h i l a d e l p h i a , department of Licenses and Inspections. 



TABLE 11 
Ten Highest C e r t i f i e d Market and Assessment Values 

For Tax Year 1989 of F u l l y Taxable Properties 

Location 

1600-22 Market St 

1414A-38 S. Penn Sq. ( A i r Rights) 
1414-38 S. Penn Sq. (Land) . . . 

1700-40 Market St 
1818-28 Market St 
1601-23 Market St 
130 N. 18th St . 
1801-21 Market St. 
2000-24 Market St. 
200 N. 16th St . , 

Market Assessment 
Value Value 

$212 ,676, poo $64, 228,152 
125 ,000, 000 37, 750,000 

99 ,387, 000 30, 014,874 
8 .067. 850 2, 436,491 

107 ,454, 850 32, 451,365 

92 ,583, 100 27, 960,096 
85 ,465, 200 25, 810,490 
79 ,306, 000 23, 950,412 
75 ,029, 100 22, 658,788 
74 ,797, 000 22, 588,694 
73 , 337, 000 22, 148,046 
73 , 000, 000 22, 046,000 

Source: C i t y of P h i l a d e l p h i a , Board of Revision of Taxes 
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TABLE 12 

Ten Highest C e r t i f i e d Market and Assessment Values 
For Tax Year 1989 of Real Estate Tax Abated Properties 

Location 

2001-51 Market S t r e e t 
1650 Market S t r e e t . 
701-39 Market S t r e e t 
43 01 Byberry Road . . 
183 5 Market S t r e e t . 
1101-11 Market S t r e e t 
1601-29 JFK Boulevard 
200 South Broad S t r e e t 
124-48 South S i x t h S t r e e t 
One South Delaware Avenue 

Maricet Value 

$123 
111 
100 
94 
87 
85 
74 
70 
70 
68 

,000, 
,914, 
,000, 
,530, 
,269, 
,000, 
,439, 
,545, 
, 000, 
,134, 

000 
400 
000 
000 
400 
000 
000 
000 
000 
900 

Taxable 
Assessment 

Value 

$6,984, 
3,925, 
3,400, 
7,746, 
1,948, 
1,397, 
7,787, 
5,760, 
8,500, 

705 
517 
000 
300 
502 
900 
000 
000 
000 
-0-

Exempt 
Assessment 

value 

$30,161,295 
29,872,632 
26,800,000 
20,801,760 
24,406,857 
24,272,100 
14,693,759 
15,544,590 
12,640,000 
20,576,740 

Source: C i t y of P h i l a d e l p h i a , Board of Revision of Taxes 
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LITIGATION AND OTHER MATTERS 

The f o l l o w i n g discussion concerning claims against the C i t y , 
prepared by the Law Department of the C i t y , does not include 
l i t i g a t i o n concerning the Philadelphia Gas Works or the School 
D i s t r i c t , which i s a separate governmental e n t i t y . A discussion 
of l i t i g a t i o n i n v o l v i n g the Philadelphia Gas Works i s set f o r t h i n 
the se c t i o n e n t i t l e d "LITIGATION" included i n the f o r e p a r t of t h i s 
O f f i c i a l Statement. 

The C i t y i s represented i n i t s l i t i g a t i o n by the C i t y 
S o l i c i t o r and her s t a f f which comprise the Law Department. The Law 
Department does not represent the Gas Works or the School D i s t r i c t ; 
however, the Law Department acts on behalf of the C i t y and the 
School D i s t r i c t i n respect of matters a r i s i n g from the s e l e c t i o n 
of subjects of t a x a t i o n and rates of t a x a t i o n by C i t y Council and 
c o l l e c t i o n of taxes by the C i t y f o r the School D i s t r i c t , 

Generally, judgments and settlements on claims against the 
C i t y are payable out o f the General Fund, except f o r claims against 
the Water Department and the A v i a t i o n D i v i s i o n . Claims against the 
Water Department are paid f i r s t from the Water Fund and only 
secondarily from the General Fund which i s then reimbursed by the 
Water Fund. Claims against the A v i a t i o n D i v i s i o n , t o the extent 
not covered by insurance, are paid f i r s t from the A v i a t i o n Fund and 
only secondarily from the General Fund. The Act of October 5, 
1980, P.L. 693, No. 142, known as the " P o l i t i c a l Subdivision Tort 
Claims Act," establishes a $500,000 aggregate l i m i t a t i o n on damages 
a r i s i n g from the same cause of a c t i o n or t r a n s a c t i o n or occurrence 
or series o f causes of a c t i o n , t r a n s a c t i o n s or occurrences w i t h 
respect t o governmental u n i t s i n the Commonwealth such as the C i t y . 
The c o n s t i t u t i o n a l i t y of t h a t aggregate l i m i t a t i o n has been upheld 
by the Pennsylvania Supreme Court. I n February, 1987, an appeal 
of t h a t decision t o the United States Supreme Court was dismissed 
f o r want of j u r i s d i c t i o n . 

General 

Various claims have been asserted against the C i t y from time 
to time, and i n some cases s u i t s thereon have been i n s t i t u t e d . 
Many of these claims are reduced t o judgment or otherwise s e t t l e d 
i n a manner r e q u i r i n g payments by the C i t y . As of March 1989, the 
estimate of the aggregate loss which would r e s u l t from claims i n 
which some amount of loss i s deemed t o be probable was 
approximately $34,000,000. The C i t y believes t h a t these claims 
w i l l not have a m a t e r i a l adverse e f f e c t on the f i n a n c i a l p o s i t i o n 
of the C i t y . Included among these claims are several actions 
i n v o l v i n g c a t a s t r o p h i c i n j u r i e s . The p o t e n t i a l exposure i n many 
of these cases i s w e l l i n excess of $500,000, and i n c e r t a i n of 
these cases the C i t y may be l i a b l e i n such amounts, notwithstanding 
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the $500,000 l i m i t a t i o n on cases brought under the P o l i t i c a l 
Subdivision Tort Claims Act mentioned above. 

Specific Litigation 

Not included i n the above claims are the following matters: 

As part of the City's budget adoption process f o r Fiscal Year 
1989 beginning July 1, 1988, City Council enacted an ordinance 
increasing the c i t y r e a l t y transfer tax by 1.57% of the value of 
the property. The Ordinance, B i l l No. 164, was signed by the Mayor 
on June 16, 1988. On June 24, 1988, a taxpayer and a consumer 
a c t i v i s t organization f i l e d s u i t i n the Court of Common Pleas of 
Philadelphia County (June Term 1988, No. 3659), alleging that the 
tax increase ordinance was improperly enacted. On June 30, 1988, 
the Court granted a preliminary i n j u n c t i o n restraining 
implementation of the tax increase pending f u l l hearing of the 
case. The inj u n c t i o n was upheld on appeal by the Commonwealth 
Court on November 15, 1988. On December 16, 1988 the City f i l e d 
an immediate p e t i t i o n with the Pennsylvania Supreme Court for 
permission to appeal to that Court. Both the o r i g i n a l p l a i n t i f f s 
and the Philadelphia Board of Realtors, who have joined as 
p l a i n t i f f s i n the s u i t , f i l e d b r i e f s i n opposition. On October 24, 
1989, the Supreme Court denied the City's p e t i t i o n . On October 31, 
1989, the City f i l e d an application with the Supreme Court for 
reconsideration of i t s order denying the C i t y 1 s p e t i t i o n for 
appeal. No r u l i n g has been made to date. On December 8, 1989, the 
Court of Common Pleas, i n consolidating the preliminary and 
permanent i n j u n c t i v e hearings before i t , ruled that the City was 
permanently enjoined from enforcing the provisions of Ordinance No. 
164 and imposing and c o l l e c t i n g any increase i n the amount of real 
estate transfer tax pursuant to Ordinance No. 164 on or a f t e r July 
1, 1988. The City has n o t i f i e d the Supreme Court of t h i s order and 
has requested the Supreme Court to consider the consolidated record 
of the Court of Common Pleas as part of the record currently before 
the Supreme Court on reconsideration. Since the appeal process has 
precluded the i n j u n c t i v e order of the Court of Common Pleas from 
going i n t o e f f e c t , the City has collected the entire increased tax 
for Fiscal Year 1989. Meanwhile, another year's (Fiscal Year 1990) 
budget has been adopted. As part of that process. City Council 
enacted a new r e a l t y transfer tax ordinance, B i l l No. 440, which 
was signed by the Mayor on June 1, 1989. B i l l No. 440 includes a 
retroac t i v e provision that maintains the 1.57% increase i n the tax 
fo r Fiscal Year 1989 i f the Supreme Court s t r i k e s down B i l l No. 
164. On July 10, 1989, the Board of Realtors f i l e d i n the Court 
of Common Pleas a motion to amend the complaint i n the case 
challenging B i l l No. 164. The proposed Amended Complaint alleged 
t h a t the r e t r o a c t i v e provisions of B i l l No. 440 are i n v a l i d . On 
November 13, 1989, the Court of Common Pleas denied the motion to 
amend the complaint. On November 2, 1989, a group of taxpayers, 
who paid the increased r e a l t y transfer tax i n Fiscal Year 1989, 
f i l e d a class action s u i t i n the Court of Common Pleas (H??Pi e ^ 
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a i . f v. Department of Revenue, Ci t y of Ph i l a d e l p h i a , October Term 
1989, No. 7152) seeking refunds f o r a l l taxpayers who paid the 
increased r e a l t y t r a n s f e r tax i n F i s c a l Year 1989. On January 16, 
1990, the Cit y f i l e d p r e l i m i n a r y o b j e c t i o n s t o the class a c t i o n 
s u i t . Meanwhile, the Board of Realtors, w i t h the approval of the 
class a c t i o n p l a i n t i f f s , has p e t i t i o n e d the Pennsylvania Supreme 
Court t o assume extraordinary j u r i s d i c t i o n over " t h i s matter" 
( i . e . , the p r i o r s u i t and the class a c t i o n s u i t ) and order refunds. 
The C i t y believes t h a t t h i s p e t i t i o n i s m e r i t l e s s and t h a t the 
supreme Court w i l l not take such j u r i s d i c t i o n . The C i t y w i l l 
continue t o vi g o r o u s l y defend the v a l i d i t y of both tax increase 
ordinances and believes t h a t i t s p o s i t i o n i s supported by 
persuasive l e g a l precedent. I n the event both B i l l No. 164 and the 
r e t r o a c t i v e p r o visions of B i l l No. 440 are ev e n t u a l l y held i n v a l i d , 
the c i t y may be required t o rebate a l l or a p o r t i o n of amounts 
c o l l e c t e d as a r e s u l t of the 1.57% increase. The t o t a l c o l l e c t i o n 
of such amounts f o r F i s c a l Year 1989 was $25 m i l l i o n . 

The l a r g e s t C i t y employees' union, D i s t r i c t Council #33, 
American Federation of State, County and Municipal Employees, AFL-
CIO ( " D i s t r i c t Council #33"), and the Trustees of t h a t union's 
Health and Welfare Fund, i n s t i t u t e d three s u i t s against the C i t y 
i n the Court of Common Pleas of Phi l a d e l p h i a County a l l e g i n g 
underpayment by the C i t y i n i t s c o n t r i b u t i o n s t o the D i s t r i c t 
Council #33 Health and Welfare Fund. The f i r s t s u i t (CP. January 
Term 1983, No. 3504) , r e l a t i n g t o payments due under the c o l l e c t i v e 
bargaining agreement i n force between J u l y 1, 1982 and June 30, 
1984, was l i t i g a t e d through the ap p e l l a t e courts and u l t i m a t e l y 
r e s u l t e d i n court ordered payments by the C i t y t o t a l i n g $27.2 
m i l l i o n , i n c l u d i n g $3.9 m i l l i o n being w i t h h e l d pending r e s o l u t i o n 
of a dispute over proper a l l o c a t i o n of at t o r n e y s ' fees. The second 
s u i t (CP, May Term 1985, No. 4134), concerns an agreement i n force 
between J u l y 1, 1984 and June 30, 1986, i n which D i s t r i c t Council 
#33 seeks damages described i n the Complaint as i n excess of $17 
m i l l i o n . I n the t h i r d s u i t (CP. June Term 1986, No. 5932) , 
concerning an agreement i n force between J u l y 1, 1975 and December 
31, 1982, D i s t r i c t Council #33 seeks damages described i n the 
Complaint as i n excess of $20 m i l l i o n . On June 29, 1989, the c i t y 
entered i n t o a settlement agreement w i t h D i s t r i c t Council #33 
concerning the second and t h i r d s u i t s pursuant t o which the C i t y 
has agreed t o pay D i s t r i c t Council #33 the sum of $35,270,175.00 
over a six-year period beginning i n F i s c a l Year 1991 and ending i n 
Fiscal Year 1996. 

On December 1, 1988, the Supreme Court of Pennsylvania ordered 
the C i t y t o spend an a d d i t i o n a l $54 m i l l i o n t o fund the operations 
of the Phi l a d e l p h i a court system during F i s c a l Year 1989. The 
order was entered i n an Action i n Mandamus against the C i t y 
i n i t i a t e d i n June 1988 by the Court of Common Pleas of Ph i l a d e l p h i a 
County, other l o c a l j u d i c i a l agencies, and the S h e r i f f o f 
Philadelphia, encaptioned Bradley, e t a l . v. Goode, et a l . , June 
Term 1988, No. 5132. The same p l a i n t i f f s had also f i l e d an Action 
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i n Mandamus against the Commonwealth of Pennsylvania i n the 
Commonwealth Court, encaptioned Bradley, e t a l . v. Casev. et a1^ j 

No. 1573, CD. 1988, seeking t o enforce compliance w i t h a December 
1987 d e c i s i o n o f Pennsylvania Supreme Court (County o f Allegheny 
v. Commonwealth, 517 Pa. 65, 534 A. 2d 760) r e q u i r i n g t h a t the 
Commonwealth f u l l y fund l o c a l j u d i c i a l operations. On consolidated 
hearing of both Actions i n Mandamus, the Commonwealth Court held 
t h a t the Commonwealth i s not responsible t o provide funding f o r the 
Phi l a d e l p h i a j u d i c i a l system f o r F i s c a l Year 1989 and barred the 
C i t y from presenting evidence of i t s o v e r a l l f i n a n c i a l s i t u a t i o n 
as a f a c t o r i n the Court•s determining the "reasonable and 
necessary" funding of the system. The Supreme Court's Order of 
December 12, 1988 was entered on the C i t y ' s and Common Pleas 
Court's appeals from the Commonwealth Court's decisions. On June 
16, 1989, the same p l a i n t i f f s f i l e d an a c t i o n against the C i t y i n 
the Court of Common Pleas seeking i n excess of $25 m i l l i o n f o r 
a d d i t i o n a l funding of l o c a l court operations i n F i s c a l Year 1990 
(Bradley, e t a l . v. Goode, et a l . . June Term 1989, No. 2595). The 
C i t y i s . v i g o r o u s l y defending t h i s a c t i o n . On August 31, 1989, the 
t r i a l c o u r t entered an Order, based upon s t i p u l a t i o n of the 
p a r t i e s , d i r e c t i n g the commission of an independent study of l o c a l 
c o u r t management and f i n a n c i a l needs, and d i r e c t i n g the C i t y t o 
provide i n t e r i m funding of the l o c a l courts u n t i l completion of the 
mentioned study, at the l e v e l of previous F i s c a l Year funding w i t h 
c e r t a i n increases r e f l e c t i n g a n t i c i p a t e d s a l a r y increases f o r 
c e r t a i n l o c a l court employees. Upon completion of the study, the 
p a r t i e s w i l l resume l i t i g a t i o n of t h i s matter, r e l y i n g upon 
estimates and recommendations of the study. The C i t y w i l l continue 
t o v i g o r o u s l y defend t h i s l i t i g a t i o n . The C i t y believes the 
a d d i t i o n a l expenditures occasioned by the s t i p u l a t i o n w i l l not have 
an adverse e f f e c t on the cash p o s i t i o n of the General Fund. 

On December 26, 1985, the Cit y was served w i t h a complaint 
a l l e g i n g sex d i s c r i m i n a t i o n i n i t s employment p r a c t i c e s . The s u i t 
was f i l e d i n the U.S. D i s t r i c t Court f o r the Eastern D i s t r i c t of 
Pennsylvania (C.A. No. 85-7418) by D i s t r i c t Council #33 and ten 
i n d i v i d u a l C i t y employees. The complaint was not accompanied by 
any request f o r p r e l i m i n a r y r e l i e f . On August 14, 1986, the City's 
motion t o dismiss the complaint was denied. On January 20, 1988 
a class was c e r t i f i e d and discovery has begun. 

On January 18, 1990 a j u r y i n the Federal Court f o r the 
Eastern D i s t r i c t o f Pennsylvania entered a v e r d i c t i n the amount 
of $2.4 m i l l i o n against the C i t y and some o f f i c i a l s i n freenan 
C i t v of Ph i l a d e l p h i a , e t a l . , C.A. No. 88-7156. The case involved 
a l l e g a t i o n s of sex d i s c r i m i n a t i o n i n the P o l i c e Department. The 
Ci t y has already f i l e d p o s t - v e r d i c t motions a s s e r t i n g major errors 
w i t h the v e r d i c t , p a r t i c u l a r l y i t s amount, and intends to 
vi g o r o u s l y argue i t s appeal. 

I n October 1988 f i f t e e n (15) Police Detectives f i l e d an age 
d i s c r i m i n a t i o n Complaint against the C i t y encaptioned ftr;iqnola 
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C i t y of P h i l a d e l p h i a , No. 88-8116. The Detectives a l l e g e they were 
t r a n s f e r r e d from the Homicide U n i t t o other P o l i c e Department 
Detective Units based on t h e i r age. Although the p l a i n t i f f s seek 
over $2,000,000.00 i n damages, the C i t y has denied any l i a b i l i t y 
and intends t o v i g o r o u s l y defend against the s u i t . 

On October 23, 1989, a complaint was f i l e d against the C i t y 
i n the Court of Common Pleas encaptioned Temple U n i v e r s i t y v. C i t y 
of P h i l a d e l p h i a , October Term, 1989, No. 4518. The p l a i n t i f f i s 
seeking d e c l a r a t o r y and i n j u n c t i v e r e l i e f which would req u i r e the 
C i t y t o pay f o r emergency and non-emergency i n p a t i e n t and 
ou t p a t i e n t h o s p i t a l care rendered by Temple U n i v e r s i t y Hospital to 
i n d i g e n t C i t y r e s i d e n t s . Although the p l a i n t i f f i s seeking an 
amount i n excess of $20,000 f o r f r e e care a l l e g e d l y provided by i t , 
the C i t y may in c u r m u l t i m i l l i o n d o l l a r l i a b i l i t y should i t lose 
t h i s case. The C i t y has f i l e d p r e l i m i n a r y objections t o the 
complaint, denying l i a b i l i t y f o r such payments. 

On May 13, 1985, when C i t y Police were attempting t o serve 
warrants on member's of the r a d i c a l o r g a n i z a t i o n known as "MOVE", 
a f i r e occurred which destroyed approximately 60 homes and caused 
damage t o numerous others. The C i t y has r e b u i l t the destroyed 
homes, re p a i r e d the damaged homes and resolved many property damage 
claims. To date, 38 law s u i t s have been f i l e d a r i s i n g out of the 
f i r e , 28 of which have been s e t t l e d , withdrawn, dismissed or 
consolidated. Of the 10 a c t i v e cases, 9 are pending i n federal 
d i s t r i c t c o u r t and 1 case i s pending i n s t a t e c o u r t . The federal 
court cases include: a class a c t i o n , f i l e d on behalf of a l l persons 
(except MOVE members) who l i v e d i n the s i x t y homes and sustained 
damage as a r e s u l t of the f i r e and have not yet reached settlement 
w i t h the C i t y ; 1 case i n v o l v i n g persons who have opted out of the 
c l a s s ; 3 s u i t s f i l e d on behalf of persons who died i n the f i r e ; 2 
s u i t s by the s u r v i v i n g residents of the MOVE house; and 2 s u i t s 
d i s p u t i n g p r i o r settlements. A l l f e d e r a l court actions seek 
compensatory and p u n i t i v e damages i n an unspecified amount i n 
excess of $75,000 i n a d d i t i o n t o attorneys' fees and costs, f o r 
claimed v i o l a t i o n s of f e d e r a l c o n s t i t u t i o n a l law and s t a t e law. 
I n the s t a t e c o u r t , one of the actions was commenced by summons 
only and was brought on behalf of persons who died i n the f i r e . 
The other a c t i o n , brought by the c h i l d of a deceased MOVE member 
and the c h i l d ' s f a t h e r , seeks compensatory damages i n an amount i n 
excess of $20,000 i n a d d i t i o n t o a t t o r n e y s 1 fees and costs, f o r 
claimed v i o l a t i o n s of s t a t e law, and i t duplicates an act i o n 
brought i n f e d e r a l c o u r t . Since more than four years have now 
passed from the date of the i n c i d e n t , the C i t y does not expect any 
more s u i t s t o be f i l e d . While p a r t i c i p a t i n g f u l l y i n r e l i e f 
e f f o r t s , the C i t y also intends t o defend v i g o r o u s l y a l l claims 
asserted i n the described s u i t s . On the basis of informa t i o n 
c u r r e n t l y a v a i l a b l e , the C i t y does not expect any l i t i g a t i o n or 
other claims a r i s i n g from t h i s i n c i d e n t t o have a m a t e r i a l adverse 
e f f e c t on the f i n a n c i a l c o n d i t i o n of the C i t y . 
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I n May 1989, an a c t i o n was i n s t i t u t e d against the C i t y i n the 
Court of Conuaon Pleas (Bulkhandlina Inc. v. C i t y of P h i l a d e l p h i a ; 

May Term, 1989, No. 2193), as s e r t i n g l i a b i l i t y on the p a r t of the 
C i t y , i n excess of $4.5 m i l l i o n , i n connection w i t h a c o n t r a c t i n 
which Bulkhandling Inc. had agreed t o dispose of a q u a n t i t y of 
i n c i n e r a t o r ash from the City's Northwest I n c i n e r a t o r . The c i t y 
denies any l i a b i l i t y i n t h i s matter and has asserted a counter­
claim against Bulkhandling Inc. 

I n J u l y 1989, an a c t i o n was i n s t i t u t e d against the C i t y i n the 
Court of Common Pleas encaptioned Tony DePaul & Sons v. C i t v of 
P h i l a d e l p h i a , J u l y Term, 1989, No. 2426. This claim i s brought by 
the general c o n t r a c t o r on the East Market S t r e e t r e c o n s t r u c t i o n 
p r o j e c t . The p l a i n t i f f i s a l l e g i n g t h a t the C i t y i s l i a b l e to 
p l a i n t i f f f o r damages i n excess of $1 m i l l i o n f o r breach of 
c o n t r a c t and delay on the p r o j e c t . The C i t y has answered the 
complaint, denying a l l l i a b i l i t y . Discovery i s proceeding. 

I n 1971 and 1982, two complaints were f i l e d against the City 
which a l l e g e d t h a t the C i t y was v i o l a t i n g the c o n s t i t u t i o n a l r i g h t s 
of the p l a i n t i f f s by imprisoning them i n overcrowded and d e f i c i e n t 
p r i s o n f a c i l i t i e s (Jackson v. Hendricks, February Term, 1971, No. 
2437 was f i l e d i n s t a t e court i n 1971; H a r r i s v. Reeves. C.A. No. 
82-1847 was f i l e d i n f e d e r a l court i n 1982). Remedies claimed 
include expanded p r i s o n f a c i l i t i e s (which, i f undertaken, would be 
incorporated i n the C i t y ' s c a p i t a l budget), as w e l l as increased 
s t a f f and r e p a i r s t o e x i s t i n g f a c i l i t i e s . I f these remedies were 
implemented, the cost f o r r e p a i r s could be as much as $10 m i l l i o n , 
and the increase i n annual personnel costs could be as much as $7 
m i l l i o n . On August 4, 1988 the court approved a consent decree 
entered i n t o by the C i t y and the p l a i n t i f f i n respect t o the 
remedies requested. On January 4, 1990, the c o u r t ordered the City 
t o comply w i t h the consent decree. I n c o n s i d e r a t i o n of budget 
c o n s t r a i n t s and a need f o r t i m e l i n e f l e x i b i l i t y , the C i t y f i l e d a 
motion w i t h the c o u r t f o r reconsideration of the January 4, 1990 
order. The C i t y ' s motion was granted. 

I n J u l y , 1986, an a c t i o n was i n s t i t u t e d against the C i t y i n 
the U.S. D i s t r i c t Court f o r the Eastern D i s t r i c t of Pennsylvania, 
Walton y. C i t v . e t a l . (C.A. No. 86-3964) a s s e r t i n g l i a b i l i t y on 
the p a r t of the C i t y i n excess of $3 m i l l i o n i n connection w i t h a 
p a r t i c u l a r case of c h i l d abuse i n v o l v i n g permanent b r a i n i n j u r y . 
The asserted C i t y l i a b i l i t y i s premised upon alleged negligence and 
v i o l a t i o n of the c h i l d ' s c i v i l r i g h t s by f a i l i n g t o p r o t e c t the 
c h i l d from p a r e n t a l abuse. The C i t y denies any l i a b i l i t y i n t h i s 
matter. Proceedings i n Walton v. C i t y were suspended by the 
D i s t r i c t Court pending a decision by the United States Supreme 
Court i n a r e l a t e d case. The February 22, 1989 d e c i s i o n by the 
Supreme Court i n Deshanev v. Winnebago County Dept. of s o c i a l 
Services et a l . , 57 U.S.L.W. 4218 (1989), has released the case 
from suspension. The Court i n Walton v. C i t y e s t a b l i s h e d an 
a c t i v i t y schedule on March 14, 1989. The C i t y b e l i e v e s the 
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Deshaney dec i s i o n g r e a t l y increases the l i k e l i h o o d of i t s success 
i n the case, and has f i l e d a motion requesting t h a t judgment be 
entered i n favor of the C i t y . The motion i s c u r r e n t l y pending. 

I n 1986, a complaint was f i l e d against the C i t y i n fe d e r a l 
court fMcLauahlin v. C i t v of Phil a d e l p h i a , 693 F.Supp. 318 (1988)) 
challenging the C i t y ' s decision t o remove a c h i l d from the care of 
the p l a i n t i f f f o s t e r parents a l l e g e d l y because of the race of the 
p l a i n t i f f s . I n 1988, the court issued an i n j u n c t i o n ordering the 
Cit y t o make plans t o r e t u r n the f o s t e r c h i l d t o the care of the 
p l a i n t i f f s . The C i t y has complied and the p l a i n t i f f s c u r r e n t l y 
have p h y s i c a l custody of the c h i l d . However, there i s a damage 
issue remaining i n t h i s case i n which the p l a i n t i f f s are seeking 
i n excess of $1 m i l l i o n . Settlement n e g o t i a t i o n s are i n progress 
and there i s a l i k e l i h o o d t h a t the C i t y w i l l be able t o s e t t l e t h i s 
issue f o r less than $1 m i l l i o n . 

I n 1988, a complaint was f i l e d against the C i t y and the 
Commonwealth i n f e d e r a l court fEdward K. v. C i t v of Philadelphia, 
C.A. No. 88-3358) b y p a t i e n t s at the Philadelphia State Hospital 
known as Byberry. The p l a i n t i f f s are seeking t o force the C i t y and 
the Commonwealth t o fund community-based treatment f a c i l i t i e s , t o 
replace services being discontinued by the Commonwealth. The cost 
of operating such f a c i l i t i e s i s estimated a t $28 m i l l i o n t o $4 5 
m i l l i o n per year. The C i t y and the Commonwealth have j o i n t l y f i l e d 
papers w i t h the co u r t which i n d i c a t e t h a t such costs should be 
borne by the Commonwealth. A f t e r months of n e g o t i a t i o n s , the 
Commonwealth has h a l t e d a l l a c t i v i t y regarding closure of Byberry 
due t o thr e e deaths by former p a t i e n t s who were placed by the 
Commonwealth i n t o the community. The C i t y believes t h a t the court 
w i l l r u l e t h a t the Commonwealth i s responsible f o r funding 
community-based treatment f a c i l i t i e s , i f necessary, and t h a t the 
Cit y has zero l i a b i l i t y i n t h i s respect. 

I n 1988, representatives of a c h i l d k i l l e d w h i l e i n f o s t e r 
care f i l e d a s u i t against the Ci t y i n fe d e r a l c o u r t (Campbell v. 
Ci t v of P h i l a d e l p h i a , C.A. No. 88-6976), a l l e g i n g t h a t the City's 
Department of Health and Human Services was negligent. Damages 
claimed w i l l probably be i n excess of $1 m i l l i o n . The C i t y has 
f i l e d a motion f o r summary judgment, which i s c u r r e n t l y pending 
before the c o u r t . I f the motion i s denied, the C i t y w i l l probably 
pursue an o u t - o f - c o u r t settlement. 

I n 1989 and 1990, four s u i t s were f i l e d against the C i t y 
a r i s i n g out of a r i o t a t Holmesburg Prison on October 28, 1989. 
Butler v. C i t v of Phil a d e l p h i a , C.A. No. 89-7922 was f i l e d i n 
fed e r a l c o u r t as a class a c t i o n s u i t i n v o l v i n g up t o 125 p o t e n t i a l 
P l a i n t i f f s . Benson v. C i t v of Philadelphia, C.A. No. 89-8571 was 
f i l e d i n f e d e r a l c o u r t by 27 i n d i v i d u a l p l a i n t i f f s . Robinson v. 
Citv of P h i l a d e l p h i a . C.A. No. 89-3098 was f i l e d i n f e d e r a l court 

4 p l a i n t i f f s . Hatos v. C i t v of Philadeiphia, C.A. No. 90-1309 
i s being l i t i g a t e d by a s i n g l e p l a i n t i f f i n f e d e r a l c o u r t . A l l of 
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the above-referenced cases a l l e g e i n j u r i e s from excess use of force 
by guards when they regained c o n t r o l of the p r i s o n . Damages 
include treatment costs, p u n i t i v e damages, attorneys fees and costs 
t o improve pr i s o n f a c i l i t i e s . The C i t y has answered a l l the 
complaints described above and believes i t can prove t h a t the force 
used was j u s t i f i a b l e and t h a t the Ci t y i s not l i a b l e f o r the 
damages claimed. However, the City's p o t e n t i a l l i a b i l i t y i n these 
cases i s w e l l i n excess of $1 m i l l i o n . 

I n 1989, a complaint was f i l e d against the C i t y i n federal 
court fT.M. v. C i t v o f Phil a d e l p h i a , C.A. No. 89-4630) a l l e g i n g 
t h a t the C i t y had an o b l i g a t i o n , through court funding, t o provide 
•guardians ad l i t e m f o r a l l c h i l d r e n i n Family Court cases. A 
judgment against the C i t y could r e s u l t i n l i a b i l i t y i n excess of 
$1 m i l l i o n . The c i t y i s c u r r e n t l y conducting n e g o t i a t i o n s w i t h the 
p l a i n t i f f s t o s e t t l e the case f o r a considerably l e s s e r amount. 

I n 1988, the C i t y was j o i n e d as a defendant i n an action 
against the Commonwealth f C a s t i l l e v. Commonwealth of Pennsylvania 
v. C i t v of P h i l a d e l p h i a , Commonwealth Court, No. 2533 CD. 1988). 
This case began when the Phila d e l p h i a D i s t r i c t Attorney's o f f i c e 
f i l e d a Mandamus against the Commonwealth of Pennsylvania t o 
enforce removal of j u v e n i l e s committed t o Commonwealth f a c i l i t i e s 
from the Youth Study Center. The Commonwealth j o i n e d the Ci t y of 
Phi l a d e l p h i a a l l e g i n g t h a t the City's f a i l u r e t o adequately 
c o n t r a c t f o r p r i v a t e placements r e s u l t s i n over u t i l i z a t i o n of the 
s t a t e f a c i l i t i e s i n the delinquent system. The C i t y counter-
claimed and challenged the now e x i s t i n g cap on the a l l o c a t i o n s f o r 
Children and Youth Services. The court threatened t o hold the 
Commonwealth i n contempt f o r f a i l u r e t o remove t h e i r j u v e n i l e s from 
the Youth Study Center i n a t i m e l y fashion. The c o u r t ordered t h a t 
i f the s t a t e d i d not remove i t s j u v e n i l e s w i t h i n ten days of i t s 
commitment order i t w i l l be f i n e d $5,000.00 per day per j u v e n i l e 
i n the Youth Study Center. At a hearing on January 17, 1990, the 
court determined t h a t the Commonwealth was not i n contempt of such 
order. The Commonwealth p e t i t i o n e d the fa m i l y c o u r t f o r a change 
i n the commitment order of 40 j u v e n i l e s committed t o open 
placements i n the Commonwealth system. The Commonwealth approached 
p r i v a t e providers and asked t h a t they review the j u v e n i l e s and also 
discussed c o n t r a c t i n g w i t h them. The l i k e l i h o o d of success i n the 
Cit y ' s challenge of the Commonwealth cap on reimbursement of 
Children and Youth Services i s at l e a s t 50/50. The chances f o r 
success d i m i n i s h i f the case proceeds through the a p p e l l a t e system. 
The r i s k i s t h a t the C i t y w i l l continue t o be underfunded and the 
C i t y w i l l exceed i t s budget. On March 7, 1990, the p a r t i e s argued 
p r e l i m i n a r y o b j e c t i o n s before the court en banc. E s s e n t i a l l y , the 
ob j e c t i o n s were j u r i s d i c t i o n a l i n nature and f i l e d by the 
Commonwealth against the City's counterclaim. A d e c i s i o n i s 
pending. 

On October 10, 1989, a complaint was f i l e d against the City 
and c e r t a i n o f f i c i a l s of the C i t y i n the Court of Common Pleas, 



Philadelphia County, by persons alleged t o be taxpayers of 
Philadelphia, and various organizations alleged t o be representing 
such taxpayers fWeiner, et a l . v. C i t v of Ph i l a d e l p h i a , e t a l . , 
October Term, 1989, No. 1575). The p l a i n t i f f s , i n r e a c t i o n t o the 
City's plan t o constru c t a convention center i n P h i l a d e l p h i a , are 
challenging the v a l i d i t y of a Lease and Service Agreement between 
the C i t y , as lessor, and Pennsylvania Convention Center A u t h o r i t y 
(the " A u t h o r i t y " ) , as lessee. The A u t h o r i t y was created pursuant 
to s t a t e law and given broad powers, by i t s e l f or i n agreement w i t h 
others, t o develop, finance, construct, maintain, operate and lease 
convention centers w i t h i n the Commonwealth. The p l a i n t i f f s also 
challenge the v a l i d i t y of the Ci t y ordinance ( B i l l No. 533, June 
29, 1989) which authorizes the City t o enter i n t o the Lease and 
Service Agreement. The p l a i n t i f f s contend, i n the above-regard, 

1 t h a t the Lease and Service Agreement and the ordinance are 
v i o l a t i v e of s t a t e law and the C i t y 1 s Home Rule Charter, 
r e s p e c t i v e l y . I n Counts I and I I of the complaint, p l a i n t i f f s 
complain t h a t the Service Fee t o be paid by the C i t y t o the 
Au t h o r i t y under the Lease and Service Agreement, which includes an 
amount s u f f i c i e n t t o enable the A u t h o r i t y t o make payment of the 
annual debt service on the bonds issued by the A u t h o r i t y t o finance 
the c o n s t r u c t i o n and development of the convention center, 
c o n s t i t u t e s an impermissible debt of the C i t y . The p l a i n t i f f s 
f u r t h e r complain i n Count I I I of the complaint t h a t , 
notwithstanding l e g i s l a t i o n a u t h o r i z i n g the f i n a n c i n g and 
cons t r u c t i o n of the convention center, t h i s matter should f i r s t 
have been submitted t o a p u b l i c referendum. The p l a i n t i f f s are 
seeking a d e c l a r a t o r y and i n j u n c t i v e order from the Court which 
would declare the Lease and Service Agreement n u l l and v o i d and 
preclude the C i t y from performing i t s o b l i g a t i o n s under the Lease 
and Service Agreement. The C i t y contends t h a t the Service Fee does 
not c o n s t i t u t e debt of the Cit y under a p p l i c a b l e s t a t e law and, 
with respect t o Count I I I of p l a i n t i f f s ' complaint, the C i t y 
contends t h a t i t has complied w i t h a p p l i c a b l e s t a t e law and the 
City's Home Rule Charter i n enacting B i l l No. 533 and t h a t no 
public referendum was required p r i o r t o the B i l l ' s enactment. The 
City has f i l e d p r e l i m i n a r y objections t o the complaint and has 
requested the Court t o dismiss the complaint f o r f a i l u r e ' t o s t a t e 
a cause of a c t i o n . S i m i l a r claims have been c o n s i s t e n t l y r e j e c t e d 
by the Pennsylvania Supreme Court and the C i t y has every reason t o 
believe t h a t t h i s l i t i g a t i o n w i l l be resolved i n favor of the C i t y 
and the Lease and Service Agreement and the ordinance w i l l be 
upheld as v a l i d and binding on a l l p a r t i e s . 

On December 1, 1987, a complaint was f i l e d against the 
Pennsylvania Convention Center A u t h o r i t y (PCCA) and the C i t y i n the 
Court of Common Pleas, Philadelphia County, by persons a l l e g e d l y 
representing two classes of taxpayers (Paustian, e t a l . v. 
£g£^sylvania Convention Center A u t h o r i t y , e t a l . , November Term, 
1987, No. 5396) . The f i r s t class of p l a i n t i f f s i s comprised of 
those persons who do not reside i n Pennsylvania but stay i n 
Philadelphia h o t e l s and pay the City's Hotel Room Rental Tax p r i o r 
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to the completion of construction of a convention center within 
Philadelphia. The second class of p l a i n t i f f s i s comprised of three 
persons who reimburse members of the f i r s t class f o r t h e i r 
expenses. The p l a i n t i f f s contend that the Hotel Room Rental Tax 
violates the equal protection and due process clauses of the 14th 
and 15th amendments to the United States Constitution, 
respectively; and that such tax burdens inte r s t a t e commerce and 
infringes on the r i g h t t o t r a v e l , a l l allegedly i n v i o l a t i o n of the 
U.S. Constitution. On July 19, 1988, the Common Pleas Court 
decided t h i s case i n favor of PCCA and the City and ordered the 
p l a i n t i f f ' s action dismissed. The Commonwealth Court, on appeal 
by the p l a i n t i f f s , affirmed the decision of the Common Pleas Court 
on August 4, 1989. Thereafter, the p l a i n t i f f s f i l e d a p e t i t i o n 
requesting the Pennsylvania Supreme Court to hear t h e i r appeal,. 
The PCCA and the City f i l e d a response contending that the 
Pennsylvania Supreme Court should not hear t h i s appeal. 

The following environmental matters are currently being 
l i t i g a t e d : 

Amtrak f i l e d an amended third-party complaint naming the City 
as a thi r d - p a r t y defendant i n a s u i t i n s t i t u t e d i n the U.S. 
D i s t r i c t Court for the Eastern D i s t r i c t of Pennsylvania fU.S. v. 
SEPTA, et a l . . E.D. Pa., C.A. No. 86-1094) by the United States 
Environmental Protection Agency ("EPA") against Amtrak, Conrail, 
Monsanto Company and SEPTA, for clean-up of PCB's at the s i t e known 
as the Paoli Yard located i n Chester County, Pennsylvania. While 
EPA has not announced any estimated PCB clean-up cost, SEPTA has 
estimated the cost t o be approximately $3 0 m i l l i o n . The City 
denies any re s p o n s i b i l i t y for the Paoli Yard p o l l u t i o n . In 
addition, the City has been named as a defendant or t h i r d party 
defendant i n at least 61 private suits for damages and equitable 
r e l i e f , involving over 254 individual p l a i n t i f f s , now pending in 
the Court of Common Pleas, Philadelphia County f i n re: Paoli 
Railroad Yard PCB L i t i g a t i o n , CCP, Philadelphia County, Master 
Dockets, January Term, 1990, No. 1046), i n one such private suit 
pending i n the Court of Common Pleas, Chester County (Stewart v^ 
SEPTA, et a l . , CCP, Chester County, No. 87-02291) and i n an 
additional f i v e such private suits pending i n the United States 
D i s t r i c t Court, a l l based upon the same alleged s i t e p o l l u t i o n . 
Argument has been scheduled on a j o i n t p e t i t i o n of defendants to 
transfer venue i n a l l cases pending i n the Court of Common Pleas, 
Philadelphia County, to Chester County. The City denies any 
l i a b i l i t y i n these private s u i t s . I n November 1988, the U.S. 
D i s t r i c t Court granted p a r t i a l summary judgment f o r a l l defendants, 
including the City, on personal i n j u r y claims i n 21 private law 
suit s involving 38 p l a i n t i f f s , pending before that court. This 
decision has been appealed t o the U.S. Court of Appeals f o r the 
Third C i r c u i t and a decision i s expected shortly. The cases 
pending i n the Court of Common Pleas, Philadelphia County, have 
been assigned to a single judge, and discovery has begun. The City 
w i l l f i l e motions f o r judgment on the pleadings or for summary 
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•judgment i n a l l cases, on the basis t h a t a l l p l a i n t i f f s 1 t o r t 
claims are barred by governmental immunity and t h a t the p l a i n t i f f s 
cannot assert a claim against the C i t y under the Federal Employers 
L i a b i l i t y Act. 

The C i t y has been named as a defendant i n two s u i t s f o r 
damages i n the Court of Common Pleas of Philadelphia County 
regarding the Clearview s i t e , a l a n d f i l l located i n Delaware 
County, Pennsylvania (Smalls, et a l . v. Korman Corp., et a l . . CCP, 
Philadelphia County, A p r i l Term, 1985, No. 633 and January Term, 
1986, No. 781). The s u i t s were brought i n A p r i l 1985 and January 
1986, r e s p e c t i v e l y , by approximately 100 nearby resi d e n t s . The 
s i t e has not been declared a hazardous s i t e by e i t h e r f e d e r a l or 
state agencies. The cases have been assigned t o a judge and are 
in: discovery phases. The c i t y believes t h a t i t has very strong 
defenses, i n c l u d i n g immunity under sta t e law against c e r t a i n types 
of claims which are alleged by the l a w s u i t s . A motion f o r summary 
judgment w i l l be f i l e d once discovery i s completed. 

A p u t a t i v e class a c t i o n against the Ci t y r e l a t i n g t o the 
City's Northwest I n c i n e r a t o r was f i l e d i n the Court of Common Pleas 
of Philadelphia County, encaptioned James J. Passalaccua v. Citv 
of Philadelphia, September Term, 1988, No. 1223. The ac t i o n has 
been removed t o the United States D i s t r i c t Court f o r the Eastern 
D i s t r i c t of Pennsylvania, C i v i l Action No. 88-7755, and t r i a l i s 
scheduled f o r May, 1990. P l a i n t i f f sought c e r t i f i c a t i o n of a class 
of " a l l persons r e s i d i n g i n zip codes 19127 or 19128 who have 
sustained cancer or b r a i n tumors or who have died therefrom." The 
motion f o r class c e r t i f i c a t i o n was denied. Damages have alleged 
to be i n excess of $20,000. The Ci t y has denied a l l l i a b i l i t y and 
has f i l e d a motion f o r summary judgment i n i t s favor on the basis 
t h a t these claims are barred by the P o l i t i c a l Subdivision Tort 
Claims Act. The C i t y has also f i l e d a motion f o r sanctions, 
seeking dismissal of the case, w i t h p r e j u d i c e . 

I n October, 1988 EPA served upon the Ci t y three complaints 
a l l e g i n g v i o l a t i o n s of the Toxic Substances Control Act. The 
complaints a r i s e out of a December, 1987 inspection of transformers 
i n c e r t a i n C i t y b u i l d i n g s and the City's alleged f a i l u r e t o comply 
wit h PCB r e p o r t i n g and l a b e l l i n g requirements. I t has been 
proposed t h a t the C i t y pay approximately $140,000.00, c o n s o l i d a t i n g 
a l l three complaints, as penalty f o r the alleged v i o l a t i o n s . I n 
July, 1989, EPA served upon the C i t y a f o u r t h complaint a l l e g i n g 
v i o l a t i o n of the Toxic Substances Control Act. This complaint 
arose out of a December, 1987 inspection of c e r t a i n f a c i l i t i e s a t 
the Philadelphia I n t e r n a t i o n a l A i r p o r t and the City's alleged 
f a i l u r e t o comply w i t h PCB r e p o r t i n g and l a b e l i n g requirements. 
I t has been proposed t h a t the C i t y pay approximately $740,000.00 
as penalty f o r such alleged v i o l a t i o n s . Settlement n e g o t i a t i o n s 
are c u r r e n t l y i n progress i n v o l v i n g a l l four complaints which have 
been consolidated. A g r e a t l y reduced settlement i s probable. 
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I n June 1987, SEPTA i n s t i t u t e d an a c t i o n against the C i t y and 
Urban Engineers, a p r i v a t e engineering f i r m , a s s e r t i n g t h a t one or 
both of the defendants were responsible f o r the removal of loose 
asbestos alleged t o be present as i n s u l a t i o n on pipes located i n 
c e r t a i n tunnels beneath Suburban S t a t i o n r a i l r o a d s t a t i o n . The 
s u i t brought i n the Court of Common Pleas of Philadelphia County 
(June Term 1987, No. 5781) alleges t h a t the subject tunnels were 
incorporated i n t o the v e n t i l a t i o n system f o r an. underground r a i l 
l i n k , known as the Center C i t y Commuter Tunnel, constructed by the 
C i t y . Because of the presence of asbestos, the v e n t i l a t i o n system 
has not been put i n t o operation. The cost of asbestos removal i s 
alleged by SEPTA t o be i n excess of $3 m i l l i o n . The Ci t y denies 
any l i a b i l i t y i n the matter and disputes the alleged cost of 
removal. 

I n November 1989, the Environmental P r o t e c t i o n Agency f i l e d 
a complaint against the C i t y i n the United States D i s t r i c t Court 
f o r the Eastern D i s t r i c t of Pennsylvania (United States of America 
v. Aluminum of America: c i t v of Phil a d e l p h i a , e t a l . . C i v i l Action. 
No. 89-7421) pursuant t o the Comprehensive Environmental Response, 
Compensations and L i a b i l i t y Act (CERCLA), known as the "Superfund 
Law." The s i t e , located i n Montgomery County, Pennsylvania, i s the 
former Moyer 1s l a n d f i l l . C urrently t h e r e are seventeen other 
defendants named i n the complaint. The EPA has estimated the cost 
of cleanup at $28 m i l l i o n . A f t e r adding various appurtenant costs 
as w e l l as cost over-runs, the Ci t y believes the outside cost 
might be as high as $40 m i l l i o n . The C i t y was named as a defendant 
because i t shipped i n c i n e r a t o r ash t o the s i t e . The City i s 
seeking dismissal from the case based upon the f a c t t h a t the ash 
does not meet the d e f i n i t i o n of a hazardous substance pursuant to 
the Superfund Law and EPA has i n the past e x p l i c i t l y confirmed the 
same. 

I n May, 19S9, another of the City's ash-haulers f i l e d s u i t 
against the c i t y i n the Court of Common Pleas of Philadelphia 
County, Joseph Paolino & Sons, Inc. v. C i t v of Philadelphia, May 
Term, 1989, No. 5762. The p l a i n t i f f a l l e g e d causes of ac t i o n for 
breach of contract and unju s t enrichment/quantum meruit, claiming 
t h a t the Ci t y refused t o pay $630,005.81 under an ash-hauling 
requirements c o n t r a c t . The C i t y f i l e d p r e l i m i n a r y objections to 
the quantum meruit/unjust enrichment claim, which were sustained. 
The ash-hauling involved i n the case i s t h a t of the M/V "Khian 
Sea". The C i t y believes t h a t i t s defense i n t h i s case i s very 
strong. Under the con t r a c t , the p l a i n t i f f was required t o dispose 
of the ash i n s t r i c t accordance w i t h the r e g u l a t i o n s of governing 
s t a t e and l o c a l environmental agencies and t o perform a l l work and 
services i n compliance w i t h a l l a p p l i c a b l e laws, statutes, 
ordinances, r u l e s , r e g u l a t i o n s , methods and procedures. The City 
contends t h a t p l a i n t i f f d i d not comply w i t h these p r o v i s i o n s , and 
has never provided the C i t y — despite repeated requests — with 
documentation from any environmental agency or a u t h o r i t y t h a t the 
ash was disposed of i n accordance w i t h a p p l i c a b l e law. 

•'.5;; 

C-40 



The f o l l o w i n g Water Department matters are c u r r e n t l y being 
l i t i g a t e d : 

The f o l l o w i n g are d e s c r i p t i o n of law s u i t s against the Water 
Department i n which some amount of loss or an adverse determination 
i s reasonably possible. I n the opinion of the C i t y , the r e s o l u t i o n 
of these cases w i l l have no m a t e r i a l adverse e f f e c t on the 
f i n a n c i a l p o s i t i o n or f u t u r e operations of the Water Fund. 

Consumer Education and Prot e c t i v e Association v. Philadelphia 
water Department i s an appeal by ratepayers from the Water 
Commissioner's 1965 r a t e determination, e f f e c t i v e January 10, 1986, 
which challenges the c o n s t i t u t i o n a l v a l i d i t y of the a d m i n i s t r a t i v e 
r a t e detennination procedure as w e l l as the appropriateness of the 
rates. The Court of Common Pleas dismissed the appeal on August 
3, 1988. The Consumer Education and P r o t e c t i v e Association has 
appealed t h i s r u l i n g t o Commonwealth Court, whose decision i s 
pending. 

United States of America v. Ci t y of Phil a d e l p h i a , C.A. No. 88-
6791, i s a f e d e r a l c i v i l enforcement a c t i o n i n which the EPA and 
the Pa. DER are seeking s u b s t a n t i a l p e n a l t i e s f o r the discharge of 
p o l l u t a n t s i n t o the Delaware River from the City' s Southwest Water 
P o l l u t i o n Control Plant i n amounts alleged t o be i n excess of those 
allowable. The C i t y answered the complaint on October 21, 1988 and 
the EPA and the Pa. DER have f i l e d a motion f o r summary judgment. 
Discovery i s on-going. Settlement negotiations w i t h those agencies 
are c u r r e n t l y i n progress. 

Contractor C u r t i s T. Bedwell and Sons Inc. has i n i t i a t e d four 
actions i n the Court of Common Pleas against the Ci t y t o t a l i n g $7 
m i l l i o n i n co n t r a c t disputes over four major c o n s t r u c t i o n p r o j e c t s 
at the Northeast and Southwest P o l l u t i o n Control Plants. Bedwell 
alleges t h a t the C i t y has wro n g f u l l y withheld the co n t r a c t balance 
and moneys f o r a d d i t i o n a l work performed and delay damages. 
Bedwell also seeks i n d e m n i f i c a t i o n f o r damages r e s u l t i n g from s u i t s 
brought against the p l a i n t i f f by i t s subcontractors. The City 
denies l i a b i l i t y . 

The Ci t y i s the defendant i n l i t i g a t i o n i n s t i t u t e d by c e r t a i n 
p r i v a t e p a r t i e s i n the United States D i s t r i c t Court f o r the Eastern 
D i s t r i c t of Pennsylvania, docketed as C.A. No. 8 5-14, concerning 
odors alleged t o be emitted from the Water Department's Northeast 
Water P o l l u t i o n Control Plant. The p l a i n t i f f s are nearby 
residents. By order dated J u l y 25, 1986, the D i s t r i c t Court 
enjoined maintenance or operation of the p l a n t i n any manner which 
causes odor emission v i o l a t i v e of st a t e or c i t y a i r management 
regulations and ordered t he C i t y t o proceed w i t h "debugging" of a i r 
management c o n t r o l equipment incorporated i n t o the p l a n t . 
Following a hearing concerning alleged odor i n c i d e n t s subsequent 
to the July 1986 order, the Court held the City to be in contempt 
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of the order. The Court then d i r e c t e d by order dated January 28 
1987, t h a t w i t h respect t o odor in c i d e n t s o c c u r r i n g t h e r e a f t e r , any 
issuance of three or more a i r management code v i o l a t i o n notices 
w i t h i n a t h i r t y - d a y period s h a l l be deemed a v i o l a t i o n of the 
i n j u n c t i o n f o r which the C i t y s h a l l pay a $10,000 penalty. The 
January 28, 1987 order also d i r e c t e d the C i t y t o con t r a c t f o r an 
independent study of the p l a n t and odor problem, which study was 
made by Malcolm P i r n i e . On March 31, 1988, the United States Court 
of Appeals f o r the T h i r d C i r c u i t denied the C i t y ' s Appeal from the 
D i s t r i c t Court's January 28, 1987 order and i n September 1988, the 
City's p e t i t i o n f o r w r i t of c e r t i o r a r i was denied by the United 
States Supreme Court. P l a i n t i f f s seek t o have the recommendations 
made i n the Malcolm P i r n i e study made mandatory and t o have Malcolm 
P i r n i e r e t a i n e d t o monitor compliance. The C i t y has objected to 
t h i s request on the grounds t h a t a l l recommendations i n the study 
have e i t h e r been implemented or a l t e r n a t i v e s have been of f e r e d . 
The C i t y and p l a i n t i f f s have agreed t o have the independent 
consultant r e t u r n t o the Plant t o review implementation and the 
e f f e c t of the recommended and adopted odor c o n t r o l program. I n 
l i g h t of t h i s agreement, the Court has dismissed as moot 
p l a i n t i f f s ' motion t o make mandatory the recommendations of the 
Malcolm P i r n i e r e p o r t . 

Claims of C i t y r e s p o n s i b i l i t y i n connection w i t h alleged 
p o l l u t i o n v i o l a t i o n s a t the Gems L a n d f i l l , located i n Gloucester 
Township, New Jersey, a r i s e p r i m a r i l y out of the act i o n of a 
subcontractor of one o f the C i t y ' s c o n t r a c t o r s i n p l a c i n g on the 
s i t e as a closure m a t e r i a l residue from dismantled C i t y Water 
Department "Imhoff" tanks, a substance approved f o r such use by the 
New Jersey Department of Environmental P r o t e c t i o n . Accordingly, 
the C i t y strenuously denies t h a t the m a t e r i a l i n question i s a 
"hazardous substance" and denies any r e s p o n s i b i l i t y f o r necessary 
s i t e clean-up or s i t e - r e l a t e d alleged i n j u r y t o p r i v a t e p a r t i e s . 
The C i t y i s named as an a d d i t i o n a l insured under p o l i c i e s of 
insurance obtained by the Ci t y ' s c o n t r a c t o r p r o v i d i n g coverage of 
approximately $11 m i l l i o n , and app l i c a b l e i n the C i t y ' s opinion t o 
the claims now made. The con t r a c t o r i s also c o n t r a c t u a l l y 
o b l i g a t e d t o indemnify the C i t y f o r any loss s u f f e r e d as a 
consequence of such claims and, i n connection w i t h award of the 
subject c o n t r a c t , f i l e d a performance bond i n the amount of $28.9 
m i l l i o n payable t o the C i t y . With respect t o the Gems L a n d f i l l , 
the C i t y i s c u r r e n t l y a defendant i n s i t e clean-up proceedings 
i n s t i t u t e d by the New Jersey Department of Environmental Protection 
wherein claims r e l a t i n g t o the C i t y ' s use of the s i t e f o r t r a s h 
and i n c i n e r a t o r residue disposal f o r three months during 1980 have 
also been r a i s e d . I n February 1989, wi t h o u t a d m i t t i n g any 
l i a b i l i t y , the C i t y entered i n t o a settlement agreement f o r "Phase 
I " of a s i t e clean-up t h a t would commit the c i t y t o pay $1.5 
m i l l i o n d o l l a r s . One m i l l i o n d o l l a r s of the settlement amount was 
paid by the Ci t y ' s primary insurance c a r r i e r . The a d d i t i o n a l 
$500,000.00, plus p u n i t i v e damages (Philadelphia v. Fireman's Fund 
Insurance Company, D.N.J. , C.A. 80-1547) , and on May 10, 1989 f i l e d 
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a confession of judgment a c t i o n on the performance bond executed 
by the excess insurance c a r r i e r . "Phase I I " of the s i t e clean-up 
i s expected t o cost s u b s t a n t i a l l y less and also be covered by the 
City's insurance. The C i t y i s also a named defendant i n at l e a s t 
nine p r i v a t e actions f o r damages i n the New Jersey s t a t e courts 
i n c l u d i n g two class actions. 

Fourteen homeowners have brought lawsuits against the C i t y f o r 
property damages a l l e g e d l y caused e i t h e r by the Water Department's 
f a i l u r e t o t i m e l y r e p a i r a leak i n the water conveyance system 
which occurred immediately before the s t r i k e by municipal employees 
i n J u l y , 1986 or an underground stream a l l e g e d l y encapsulated by 
the C i t y . These complaints were f i l e d i n the Court of Common Pleas 
and the matters are i n discovery. The C i t y contends t h a t the 
aggregate value of these claims i s subject t o the l i m i t a t i o n 
imposed by the P o l i t i c a l Subdivision Tort Claims Act discussed 
above. 

I n a d d i t i o n t o the above described l i t i g a t i o n , various claims 
f o r property damage and personal i n j u r i e s i n v o l v i n g the City's 
Water Department are asserted against the C i t y from time t o time. 
In F i s c a l Year 1989, $4.9 m i l l i o n was paid out of the Water Fund 
t o cover losses due t o such claims. For F i s c a l Year 1990, the 
aggregate estimate of the losses which could r e s u l t due t o 
unfavorable l e g a l determinations rendered against the Water 
Department w i t h respect t o these claims i s $4.5 m i l l i o n . 

The C i t y and School D i s t r i c t receive s i g n i f i c a n t assistance 
from numerous f e d e r a l , s t a t e and l o c a l government agencies i n the 
form of grants and f e d e r a l revenue sharing e n t i t l e m e n t s . The 
disbursement of funds received under these programs generally 
requires compliance w i t h terms and conditions s p e c i f i e d i n the 
grant agreements and i s subject to a u d i t . Any disallowed claims 
r e s u l t i n g from such audits and r e l a t i n g t o the C i t y could become 
a l i a b i l i t y of the General Fund or other applicable funds. I n the 
opinion of C i t y o f f i c i a l s , the only s i g n i f i c a n t contingent 
l i a b i l i t i e s r e l a t e d t o matters of compliance are the unresolved and 
questioned costs i n the City's Single Audit of Federal F i n a n c i a l 
Assistance f o r the F i s c a l Year ended June 30, 1989, which amounted 
to $57.2 m i l l i o n f o r a l l open program years as of December 19, 
1989. Of t h i s amount, $40.1 m i l l i o n represents unresolved costs 
due t o the i n a b i l i t y t o o b t a i n a u d i t r e p o r t s from subrecipients. 
I n a d d i t i o n , the U.S. Department of Housing and Urban Development 
has demanded repayment of approximately $14 m i l l i o n disbursed f o r 
emergency r e p a i r s t o p r i v a t e l y owned apartments rented t o the poor. 
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APPENDIX D 

MUNICIPAL BOND INSURANCE POLICY 



Municipal Bond Insurance Policy 

AMBAC Inckmniry Corponncr 
c/o CT Cocpotabon Syarms 
222W^ishingionAvc.,Madison,WI 537D3 
Adminisnanvc Office 

OncSaicSticaPbza,Newtorit,NY 10004 

Policy Number; 

Bonds: Premium: 

:3 

•ft ^ 
AMBAC Indemnity Corporation (AMBAC) A Wisconsin Stock Insurance Company 

in consideration of the payment of the premium and subjea 10 the terms of chts Policy, hereby agrees to pay to the United 
States Trusi Company of New York, as trustee, or its successor (the "Insurance Trustee"), for the benefit of Bondholders, that 
portion of the principal of and interest on the above-described debt obligations (the "Bs^fifc") which shall become Due for 
Payment but shall be unpaid by reason of Nonpayment by the Issuer: 
AMBAC will make such payments to the Insurance Trustee within 5 days folio 
Upon a Bondholder's presentation and surrender to the Insurance Trustee 
uncanceled and in bearer form and free of any adverse claim.the Ins 
amount of prindpai and interest which is then Due for ftiymenc b 
the owner of the surrendered Bonds and coupons and shall 

in cases where the Bonds are issuable only in a form 
the Insurance Trustee shall disburse principal to a 

AMBAC of Nonpayment, 
r appurtenant coupons, 

the Bondholder the face 
nt. AMBAC shall become 
er's rights to payment. 

Insurance Trustee of the unpaid Bond, uncancj 
in form saiisfactory to the Insurance Trua 
representative, so as to permit owners 
where the Bonds are issuable onl 
Insurance Trustee shall disburse i 
proof that the claimant is 
of an instrument of ass 
such Bondholders, 
in respea of 
payment on 

As used here 
of a Bond or 
stated marurity da. 
reached and does 
application of requir 
inierest on the Bonds, 

Bondholders or their assigns, 
ration and surrender to the 

with an instrument of assignment, 
such Bondholders duly authorized 
e of AMBAC or its nominee. In cases 

egistered Bondholders or their assigns, the 
itnorily upon presentation to the Insurance Trustee of 
'rest on the Bond and delivery to the Insurance Trustee 

uranee Trustee, duly executed by the claimant Bondholder or 
to AMBAC al/ rights under such Bond to receive the interest 

AMBAC shall be Subrogated to ail of the Bondholders' rights to 
ranee disbursements so made. 

person other than the Issuer who, at the hme of Nonpayment, is the owner 
to a Bond "Due for Payment", when referring to the principal of Bonds, is when the 

ption date for the application of a required sinking fund instailment has been 
y'earlier date on which payment is due by reason of call for redempdon (other than by 

fiind installments), acreJeraaon or other advancement of marurity: and, when referring to 
en the stated date for paymeni of interest has been reached. "Nonpayment" means the failure 

of the Issuer to have provided sufficient funds to the paying agent for paymeni in full of all principal of and interest on the 
Bonds which are Due for Payment. 

This Policy is noncancelable. The premium on this Policy is not refundable for any reason, including paymeni of the Bonds 
prior to marurity. This Policy does not insure against loss of any redemption, prepayment or acceleration premium which at 
any time may become due in respea of any Bond, nor against risk other than Nonpayment. 
In witness whereof AMBAC has caused this tolicy to be affixed with a facsimile of its corporate seal and to be signed by its 
duly authorized officers in facsimile to become effective as its original seal and signatures and binding upon AMB^.by virtue 
of the counter-signature of its duly authorized representative. 

SEAL ^ 
President 

Effearve Date: 

•.'4 
* Secretary 

UNITED STATES TRUST COMPANY OF NEW 'VORK acknowledges that it 
has agreed to perform the dunes of Insurance Trustee under this Policy. 

Form* S66-0OO3 (2«>) 

Authorized Rcpresentauve 

Authorized Officer 
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APPENDIX E 

PROPOSED OPINION OF CO-BOND COUNSEL 



March 29, 1990 

C i t y of Phil a d e l p h i a 
1420 Municipal Services B u i l d i n g 
P h i l a d e l p h i a , Pennsylvania 19102 

Re: $50,420,551.45 C i t y of Philadelphia, 
Pennsylvania, Gas Works Revenue Bonds, 
Twelfth Series A 

Gentlemen: 

We have acted as co-bond counsel i n connection w i t h the 
a u t h o r i z a t i o n , issuance and sale of C i t y of Ph i l a d e l p h i a , 
Pennsylvania, Gas Works Revenue Bonds, Twelfth Series A (the 
"Twelfth Series A Bonds"), under and pursuant t o a u t h o r i t y 
contained i n the Act of the General Assembly of the 
Commonwealth of Pennsylvania of October 18, 1972 (P.L. 955) 
(the "Act") , the C i t y of Philadelphia General Gas Works 
Revenue Bond Ordinance of 1975, as amended (the "General 
Ordinance"), and the Twelfth Supplemental Ordinance t h e r e t o 
approved August 8, 19 89 ( t h e " T w e l f t h Supplemental 
Ordinance"). The Twelfth Series A Bonds... consist of 
$42,025,000 aggregate p r i n c i p a l amount of the Twelfth Series 
A Bonds bearing i n t e r e s t each May 15 and November 15, 
corrmiencing May 15, 1990 (the "Current I n t e r e s t Bonds"), and 
$3,395,551.45 i n i t i a l p r i n c i p a l amount of Twelfth Series A 
Bonds issued at a discount from the amount payable thereon 
at m a t u r i t y (the "Capi t a l Appreciation Bonds"). The Twelfth 
Series A Bonds have been issued f o r the purpose of p r o v i d i n g 
funds which, together w i t h c e r t a i n funds a v a i l a b l e t h e r e f o r 
under the General Ordinance, w i l l be applied f o r and towards 
the refunding of c e r t a i n outstanding m a t u r i t i e s of the C i t y 
of P h i l a d e l p h i a , Pennsylvania, Gas Works Revenue Bonds, 
Eighth Series, making a deposit t o the s i n k i n g fund reserve 
created under the General Ordinance and payment of costs of 
issuance of the Twelfth Series A Bonds. 

Eleven s e r i e s of Gas Works Revenue Bonds have 
heretofore been issued pursuant t o the General Ordinance and 
approximately $547,475,000 i n aggregate p r i n c i p a l amount of 
such bonds are p r e s e n t l y outstanding, i n c l u d i n g $40,685,000 
of Eighth Series Bonds t o be refunded w i t h the proceeds of 
the T w e l f t h Series A Bonds. The Twelfth Series A Bonds are 
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e q u a l l y and r a t a b l y secured w i t h a l l such p r i o r bonds and 
w i l l be equally and r a t a b l y secured w i t h a l l bonds issued i n 
the f u t u r e under the General Ordinance ( a l l such p r i o r 
bonds, the Twelfth Series A Bonds and a l l bonds t o be issued 
under the General Ordinance i n the f u t u r e , c o l l e c t i v e l y , the 
"Bonds"). 

The C i t y of Phi l a d e l p h i a (the "City") has made a pledge 
of, and granted a s e c u r i t y i n t e r e s t i n , a l l P r o j e c t Revenues 
(as defined i n the General Ordinance) and a l l accounts, 
c o n t r a c t r i g h t s and general i n t a n g i b l e s representing Project 
Revenues t o secure the payment of the Bonds. P r i o r t o 
d e f a u l t , the General Ordinance establishes the f o l l o w i n g 
p r i o r i t i e s i n a p p l i c a t i o n of the Project Revenues: (1) Net 
O p e r a t i n g Expenses, as defined t h e r e i n ; (2) required 
payments i n t o the s i n k i n g fund t o pay p r i n c i p a l of and 
i n t e r e s t on the Bonds and t o accumulate, or t o r e s t o r e any 
d e f i c i e n c y i n , the s i n k i n g fund reserve i n respect t h e r e o f ; 
(3) payment of general o b l i g a t i o n bonds which have been 
adjudged t o be s e l f - l i q u i d a t i n g on the basis of expected 
revenues from the Philadelphia Gas Works ("PGW"); (4) 
payment of i n t e r e s t and s i n k i n g fund charges of other 
general o b l i g a t i o n debt i n c u r r e d f o r PGW; and (5) payment of 
C i t y Charges, as d e f i n e d t h e r e i n . Under c e r t a i n 
circumstances, the remaining balance may be applied t o other 
proper purposes of the C i t y . I n the T w e l f t h Supplemental 
Ordinance, the C i t y has covenanted t h a t , as long as any of 
t h e T w e l f t h Series A Bonds issued thereunder remain 
outstanding, a l l P r o j e c t Revenues s h a l l be deposited i n , 
held i n and disbursed from one or more unsegregated accounts 
of PGW which s h a l l be separate from and not commingled w i t h 
moneys or accounts of the C i t y not held e x c l u s i v e l y f o r PGW 
purposes. 

We have examined (a) such c o n s t i t u t i o n a l p r o v i s i o n s , 
s t a t u t e s and r e g u l a t i o n s as we deemed necessary, i n c l u d i n g 
the Act, the General Ordinance and the Twelfth Supplemental 
Ordinance, (b) the proceedings a u t h o r i z i n g the issuance and 
s a l e of t h e T w e l f t h Series A Bonds, and (c) such 
c e r t i f i c a t e s , opinions, r e c e i p t s and other documents as we 
have deemed necessary, i n c l u d i n g a non-arbitrage c e r t i f i c a t e 
of the C i t y . I n making the aforesaid examinations, we have 
assumed the a u t h e n t i c i t y of a l l o r i g i n a l documents and the 
conformity t o o r i g i n a l documents of a l l conformed copies 
and photocopies of documents, the genuineness of a l l 
signatures, the due a u t h o r i z a t i o n , execution and d e l i v e r y 
of a l l documents and the a u t h o r i t y t o do so of a l l persons 
executing such documents. 

On the basis of the foregoing, we are of the opinion 
t h a t : 

1. The C i t y has the power t o perform i t s 
o b i i g a t i o n s under the General Ordinance, the Twelfth 
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Supplemental Ordinance and the Twelfth Series A Bonds and i s 
authorized to issue the Twelfth Series A Bonds. 

2. The terms of the Twelfth Series A Bonds comply 
wit h the requirements of the Act, the General Ordinance and 
the Twelfth Supplemental Ordinance, and the purposes f o r 
which the Twelfth Series A Bonds have been issued are l a w f u l 
purposes under the Act and the General Ordinance. 

3. The Twelfth Series A Bonds c o n s t i t u t e v a l i d , 
l e g a l and binding o b l i g a t i o n s of the C i t y , enforceable i n 
accordance w i t h t h e i r terms (subj ect t o any a p p l i c a b l e 
bankruptcy, i n s o l v e n c y , moratorium or other laws or 
equitable p r i n c i p l e s a f f e c t i n g the enforcement of c r e d i t o r s ' 
r i g h t s g e n e r a l l y ) . 

4. Under e x i s t i n g s t a t u t e s , r e g u l a t i o n s , r u l i n g s 
and court decisions, i n t e r e s t on the Twelfth Series A Bonds 
i s excluded from gross income f o r f e d e r a l income tax 
purposes and i s " n o t an item of tax preference f o r purposes 
of the f e d e r a l a l t e r n a t i v e minimum tax imposed upon 
i n d i v i d u a l s and corporations. I t should be noted, however, 
t h a t , f o r the purpose of computing the a l t e r n a t i v e minimum 
tax imposed on corporations (as defined f o r f e d e r a l income 
tax purposes), such i n t e r e s t i s taken i n t o account i n 
determining adjusted net book income (adjusted current 
earnings f o r taxable years beginning a f t e r December 31, 
198 9) . Ownership of the Twelfth Series A Bonds may give 
r i s e t o c e r t a i n c o l l a t e r a l f e d e r a l income tax consequences 
as t o which co-bond counsel express no opinion. 

5. Under the laws of the Commonwealth of 
Pennsylvania (the "Commonwealth") , as enacted and construed 
on the date hereof, the Twelfth Series A Bonds are exempt 
from personal property taxes i n the Commonwealth and 
i n t e r e s t on the Twelfth Series A Bonds and the gain from the 
sale thereof are exempt from the Commonwealth personal 
income tax and the Commonwealth corporate net income tax. 

The i n i t i a l p u b l i c o f f e r i n g p r i c e of the C a p i t a l 
Appreciation Bonds and the i n i t i a l p u b l i c o f f e r i n g p r i c e of 
the Current I n t e r e s t Bonds scheduled t o mature on May 15, 
2012 (the "Discount Bonds") i s less than the amount payable 
on such Twelfth Series A Bonds a t s t a t e d m a t u r i t y . The 
d i f f e r e n c e , i n each case, between the i n i t i a l p u b l i c 
o f f e r i n g p r i c e of the C a p i t a l Appreciation Bonds and 
Discount Bonds and the p r i n c i p a l amount payable thereon a t 
ma t u r i t y , c o n s t i t u t e s i n t e r e s t . A p o r t i o n of such i n t e r e s t 
(the " O r i g i n a l Issue Discount"), depending on the holding 
period of any C a p i t a l Appreciation Bond or Discount Bond by 
each owner, w i l l , upon the d i s p o s i t i o n of such Capital 
Appreciation Bond or Discount Bond by each owner ( i n c l u d i n g 
redemption or payment at m a t u r i t y ) , be t r e a t e d as i n t e r e s t 
e x c l u d a b l e from gross income f o r f e d e r a l income tax 
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purposes. Owners of any of the Capital Appreciation Bonds 
or Discount Bonds should consult t h e i r own tax advisors with 
respect t o the consequences of owning such Capital 
Appreciation Bonds or Discount Bonds, including the eff e c t 
of such ownership under applicable state and l o c a l law. 

follows 
In providing t h i s opinion, we advise you as 

(a) I t may be determined i n the future that 
i n t e r e s t on the Twelfth Series A Bonds, retroa c t i v e to the 
date of issuance thereof or prospectively, w i l l not be 
excluded from gross income of the owners of the Twelfth 
Series A Bonds for federal income tax purposes i f certain 
requirements of the Internal Revenue Code of 1986, as 
amended, are not met subsequent to the issuance of the 
Twelfth Series A Bonds. The City has covenanted i n the bond 
authorization of the City r e l a t i n g to the Twelfth Series A 
Bonds to comply with these requirements. 

(b) The Twelfth Series A Bonds constitute 
l i m i t e d obligations of the City and are payable solely from 
the Project - Revenues, as defined i n the General Ordinance, 
and amounts ;in the sinking fund, including the sinking fund 
reserve created under the Act and the General Ordinance,. 
The Twelfth Series A Bonds do not pledge the credit or 
taxing power of the City or create any debt or charge 
against property of the City other than the Project 
Revenues and amounts in such sinking fund, including the 
sinking fund reserve. 

(c) We do not express any opinion as to the 
accuracy or completeness of the preliminary or f i n a l 
O f f i c i a l Statement of the City r e l a t i n g t o the Twelfth 
Series A Bonds, including the appendices thereto. 

Very t r u l y yours. 

E-4 



Municipal Bond Insurance Policy 

Issuer- CITY OF PHILADELPHIA, PENNSYLVANIA 

AMBAC Indemnity Corporation 
c/o CT Corporation Systems 
222 W *̂*ashlngton Ave., Madison. Wiscorv 
Administntive Office: 
One State Street Plaza. New York,NY IQOC 

Policv Number: 4413BE 

Bonds $50,420,551.45 Gas Wbrks Revenue Bonds, Premium $456;1773.13 
Twelfth Series A, dated March 1, 1990 
(except for the Capital Appreciation Bonds, 
which are dated their date of delivery) consisting of: 
$12,515,000 in aggregate principal amount of Current Interest 
Bonds maturing on May 15 in the years 1991 through 2000, both 
inclusive; (as further described on the reverse hereof:) 

AMBAC Indemnity Corporation (AMBAC) A Wisconsin Scock insurance Company 

in consideration of the payment of the premium and subjea to the terms of this Polio', hereby agrees to pay to the L'nited 
States Trust Company of New York, as trustee, or its successor (the "Insurance Trustee'), for the benefu of Bondholders, that 
ponion of the principal of and interest on the above-described debt obligations i the "Bonds'" > which shall become Due for 
Payment but shall be unpaid by reason of Nonpayment by the Issuer 
AMBAC will make such payments to the Insurance Trustee within 5 days following notification to AMBAC of Nonpayment. 
Upon a Bondholder's presentation and surrender to the Insurance Trustee of such unpaid Bonds or appurtenant coupons, 
uncanceled and in bearer form and free of any adverse claim, the Insurance Trustee will disburse to the Bondholder the fact 
amount of principal and interest which is then Due for Payment but is unpaid. Upon such disbursement, AMBAC shall becorr 
the owner of the surrendered Bonds and coupons and shall be fully subrogated to all ofthe Bondholder's rights to payment 
In cases where the Bonds are issuable only in a form whereby principal is pax-able to registered Bondholders or their assign 
th? Insurance Trustee shall disburse principal to a Bondholder as aforesaid only upon presentation and surrender to the 
Insurance Trustee of the unpaid Bond, uncanceled and free of any. advenie claim, together with an instrument of assignment, 
in form saiisfaaorv to the Insurance Trustee, duly executed by the Bondholder or such Bondholder's duly authorized 
representauve. so as to permit ownership of such Bond to be registered in the name of AMBAC or its nominee. In cases 
where the Bonds are issuable only in a form whereby interest is pavable to registered Bondholders or their xssigns. the 
Iruurance Trustee shall disburse interest to a Bondholder as aforesaid only upon presentation to the Insurance Trustee of 
proof that the claimant is the person entitled to the payment of interest on the Bond and delivery to the Insurance Trustee 
of an instrument of assignment, in form satisfactory to the insurance Trustee, duly executed by the claimant Bondholder or 
such Bondholder's duly authorized representative, transferring to AMBAC all rights under such Bond to receive the interest 
in respect of which the insurance disbursement was made. AMBAC shall be subrogated to all of the Bondholders rights to 
payment on registered Bonds to the extent of the insurance disbursements so made. 
As used herein, the term "Bondholder" means any person other than the Issuer who, at the time of Nonpayment, is the owm 
of a Bond or of a coupon appertaining to a Bond "Due for Payment", when referring to the principal of Bonds, is when the 
stated marurity date or a mandatory redemption date for the application of a required sinking fund installment has been 
reached and does not refer to any earlier date on which payment is due by reason of call for redemption (other than by 
application of required sinking fund installments X acceleration or other advancement of maiurity-, and. when referring to 
interest on the Bonds, is when the stared date for payment of interest has been reached. "Nonpayment'' means the failure 
ofthe Issuer to have provided sufficient funds to the paying agent for payment in full of all.principal of and interest on the 
Bonds which are Due for Payment. 
This tolicy is noncancelable. The premium on this Policy is not refundable for any reason, including payment of the Bonds 
prior to maturity This Policy does not insure against loss (rf any redemption, prepayment or acceleration premium which at 
any time may become due in respea of any Bond, nor against risk other than Nonpayment 
In witness whereo£ AMBAC has caused this Policy to be affixed with a facsimile of its corporate seal and to be signed by its 
duly authorized officers in facsimile to become effeaive as its original seal and signatures and binding upon AMBAC by virtu 
of the counter-signarure of its duly authorized represenative. 

President 

Effective Date: March 29 , 1990 

\ \ \ Z _ ? f i Secretary 

T^wonted Represenianve X . 

UNITED SOTES TRUST COMPANY OF NEW MDRK acknowledges thai it 
U ^ , - - . . i -j . w ^ - r w * • I n . Hi i f i * * />( I ne i t n n r p 7Vi i«t»w im i -L» r t h i * P n i i r v 

T^wQr^ed Kept 



Bonds: $8,395,551.45 in aggregate principal amount of Caoi* 
Appreciation Bonds maturing on May 15 in the years ' 
2001 through 2006, both inclusive; and $29,510,000 
in aggregate principal amount of Current Interest 
maturing on May 15, 2012. The paying agent is Tfe 
National Bank, Philadelphia, Pennsylvania. 'V-

., lh.» this documen1. is a 

Date 



itmimu 
AMBAC Indemnity Corporation 
One State Street Plaza 
Hew York, New York 10004 
Telephone (212)668-0340 

March 29, 1990 

City of Philadelphia Dilworth, Paxson, Kalish & 
Philadelphia Gas Works Kauffman 
800 W. Montgomery Street 2600 The Fidelity Building 
Philadelphia, PA 19122 Philadelphia, PA 19109 

The F i r s t Boston Corporation 
Tower Forty Nine 
12 East 49th Street 
New York, NY 10017 

Gentlemen: 

This opinion has been requested of the undersigned, a Vice 
President and an Assistant General Counsel of AMBAC Indemnity 
Corporation, a Wisconsin stock insurance company ("AMBAC 
Indemnity"), in connection with the issuance by AMBAC Indemnity of 
a certain Municipal Bond Insurance Policy, effective as of the date 
hereof (the "Policy"), insuring $50,420,551.45 in aggregate 
principal amount of the City of Philadelphia, Pennsylvania (the 
"Issuer"), Gas Works Revenue Bonds, Twelfth Series A, dated March 
1, 1990 (except for Capital Appreciation Bonds which are dated 
their date of delivery) (the "Bonds"). 

In connection with my opinion herein, I have examined the Policy, 
such statutes, documents and proceedings as I have cons idered 
necessary or appropriate in the circumstances to render the 
following opinion, including, without limiting the generality of 
the foregoing, certain statements contained in the Official 
Statement of the Issuer dated March 15, 1990, relating to the Bonds 
(the "Official Statement") under the headings "MUNICIPAL BOND 
INSURANCE", and "APPENDIX D - MUNICIPAL BOND INSURANCE POLICY". 

Based upon the foregoing and having regard to legal considerations 
I deem relevant, I am of the opinion that: 

1. AMBAC Indemnity i s a stock insurance company duly organized 
and validly existing under the laws of the State of Wisconsin 
and duly qualified to conduct an insurance business in the 
Commonwealth of Pennsylvania. 



4. 

6. 

AMBAC Indemnity has f u l l corporate power and authority to 
execute and deliver the Policy and the Policy has been duly 
authorized, executed and delivered by AMBAC Indemnity and 
constitutes a legal, valid and binding obligation of AMBAC 
Indemnity enforceable in accordance with i t s terms except to 
the extent that the enforceability (but not the validity) of 
such obligation may be limited by any applicable bankruptcy, 
insolvency, liquidation, rehabilitation or other similar law 
or enactment now or hereafter enacted affecting the 
enforcement of creditors' rights. 

The execution and delivery by AMBAC Indemnity of the Policy 
w i l l not, and the consummation of the transactions 
contemplated thereby and the satisfaction of the terms thereof 
w i l l not, conflict with or result in a breach of any of the 
terms, conditions or provisions of the Certificate of 
Incorporation or By-Laws of AMBAC Indemnity, or any 
restriction contained in any contract, agreement or instrument 
to which AMBAC Indemnity is a party or by which i t i s bound 
or constitute a default under any of the foregoing. 

Proceedings legally required for the issuance of the Policy 
have been taken by AMBAC Indemnity and licenses, orders, 
consents or other authorizations or approvals of any 
governmental boards or bodies legally required for the 
enforceability of the Policy have been obtained; any 
proceedings not taken and any licenses, authorizations or 
approvals not obtained are not material to the enforceability 
of the Policy. 

The statements contained in the Off i c i a l Statement under the 
heading "MUNICIPAL BOND INSURANCE", insofar as such statements 
constitute summaries of the matters referred to therein, 
accurately reflect and fai r l y present the information 
purported to be shown and, insofar as such statements describe 
AMBAC Indemnity, fairly and accurately describe AMBAC 
Indemnity except that the final paragraph under said heading 
was not supplied by AMBAC Indemnity. 

The form of Policy contained in the Official Statement under 
the heading "APPENDIX D - MUNICIPAL BOND INSURANCE POLICY" i s 
a true and complete copy of the form of Policy. 

Very__truly yours, 

'McKeon 
:esident and 

:ant General Counsel 

KPM/mlt 



CERTIFICATE OF CHIEF CLERK 
OF THE COUHCIL OF THE 
CfTY OF PHILADELPHIA 

I , CHARLES H. SAWYER, JR. , Chief Clerk of the Council 
of the C i t y of Phil a d e l p h i a {"Council"), do hereby c e r t i f y t h a t : 

(a) The Copy of the Ordinance attached hereto 
( i d e n t i f i e d as B i l l No. 1871) i s a t r u e and c o r r e c t copy of the 
o r i g i n a l Ordinance on f i l e i n the o f f i c e of the Chief Clerk of 
the Council; 

(b) 
Council; and 

The Ordinance has been duly adopted by the 

(c) The Ordinance has not been repealed and i s i n f u l l 
f orce and e f f e c t on the date of t h i s c e r t i f i c a t e . 

Chief Clerk of the* (/ouncil of 
the C i t y of Ph i l a d e l p h i a 

(SEAL) 

Dated: September 6, 1989 
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Apfn-oved for the City of Phlladeljthi^s to 
*ndf( 

CdmSolicUor 

Apprprod l̂ e thirtieth day nf Rfcyi^p. 1̂ 75. 

FRANK L. 
Mapor nf Phithdelpltia. 

ij*.;'"' 

Authominp. irentrally, the imtuance and Mile by the City of 
Gaft Workit Revenue Bond* of the City of Philadelphia, 
prefleribin? the form of bond*, their execution, transfer, 

. exchange, payment an<i redcmptioru pre^cribimr the con­
ditions precedent to the iwue of specific *erie* of bonds, 
includinfr a supplemental authorizinp ordinance, pledtr-
ins: the re\*enue?« of the Gas Works of the City as wectirity, 
adopting a rate cmenani, and dii jrtinjr the Gas Com­
mission to imptmo rates sufficient to comply therewith, 
desijrnatinp a fiscal ajrent and sinkinp fund depositary* 
establishinir a Sinkinjr Fund, inciudinjr a Sinking Fund 
Reserve, and providing for its management providing 
remedies upon default, and for amendments and modifi­
cations. 

Th* Council nf thr City of Philadelphia hereby ordmi**: 

SecnoN i. 
ARTICLE 1 

AUTHORIZATION. SCOPE AND PURPOSE— 
SHORT TITLE 

Thia Ordinance is enacted pursuant to the provisioita of 
The Ffrat Class City Rerenue Bond Act approved October 
18* 1972 (Act No. 234, $3 VS. J16901 to 15924) for the 
Purpose of aothoming the hwoance from time to time of 
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gu works m«mi# Ronda of the City to be eecared by a 
pMfft of the revenues of the Gas Works of the City, in 
meh prindpai amounts as aha!! from time to time be &u~ 
thorised by further ordinance of the Council as more ptr* 
tkukfiy hereinafter set forth. This Ordinance shall be 
kftomn as the Genera! Gas Works Revenue Bond Ordinance 
of 1975. 

SECTTON Z 

ARTICLE II 
DEFINITIONS AND OTHER PROVISIONS OF 

GENERAL APPLICATION 
SECTION 2.01. Definition*. For all purposes of this Ordi­

nance and any ordinance supplemental hereto, except as 
otherwise expressly provided or unless the context otherwise 
requires: 

Act means The First Class City Revenue Bond Act ap­
proved October 18, 1974 (Act No. 234, 53 P.S. $15901 to 
15924) as from time to time amended. The words and 
phrases which are defined in the Act shall have such defined 
meaninjr when used in this Ordinance. 

Bond or Bonds means any gas works revenue bond of the 
City issued and outstanding pursuant to the Act under this 
Ordinance and any supplemental ordinance and shall in­
clude installment bonds, temporary bonds and interim cer­
tificates. 

Bondholder means the holder of any bearer bond and the 
registered owner of any registered bond and the term 
Holder, or Holders unless the context otherwise requires, 
shall be deemed to include the registered owners of any 
bond or bonds as well as the holders of bearer bonds. 

City means the City of Philadelphia, Pennsylvania. 

Citp Charpe* means the proportionate charges, if any, 
for services performed for the Gas Works of ihe City by 
All officers, departments, boards or commissions of the City 
which are contained in the computation of operating ex-
P««wes of the Gas Works, including, without limitation, the 
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of the Ga* rommismon, and alao means Uie baae 
payments to the City contained in the Ajrreemect between 
the City and the Manager and all other payments made to 
the City from Project Revennes. 

Director af Finmne* means the chief financial, accounting 
and budget officer of th- City as established by the Phila­
deiphia Home Rule Charter. 

Fiscal Afie*t mean* the bank named as such in Section 
6.02 or ita socceanor. 

Fificel y*er means the fiscal year of the City. 

Go* Work* means all property, real and peraonnl. owned 
by the City and used in tlte acquisition or manufacture, 
storage and distribution of natural, liquified, synthetic or 
manufactured gas or in the maintenance, management or 
administration thereof, and also means, as the context may 
require, the business entity managed by the Manager. 

Manaqrr means The Philadelphia Facilities Management 
Corporation currently managing the Gas Worics pursuant 
to an ordinance of City Council approved December 29, 
1972, setting forth the Agreement between the City and 
The Philadelphia Facilities Management Corporation, or 
its succeaeor or such other person, corporation, board, com­
mission or department of the City, which may be designated 
by ordinance to manage the Gas Works. 

.\>f Operuttng Erpem*** means Operating Expenses ex­
clusive of City Charges. 

OpermUng ErpenseB means ail costs and expenses of the 
< >as Works neeeanary and appropriate to operate and main­
tain the Gas Works in good operable condition daring each 
fiscal year of the City, and shall indode, without limitation, 
the Manager's fee, salaries and wages, purchases of service 
by contract costs of materials, supplies and expendable 
equipment maintenance costs, costs of any property or the 
replacement thereof or for any work or project related to 
the Gas Works, which does not have a probable useful life 
of at least five years, penskm and welfare plan and work-
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x/ggn't cHBpiCMKtloB nqiiireBOTtSt piovWon for UUJIUL, 
ntund* and nneoDectible rMivabksand for Ctty Chsryreft, 
all in Meonhnce with mnerally accoptad nrnnidpal aecount-
ingirincivk* eonsiatently applied, but ahall exclade dopre-
.eiatioB and interest and sinking fund charges. 

Project Revenues means the revenues pledged for the 
aecuilty and payment of the Bonds aa set forth hi Section 
4.02. 

Raie Cowmtant means the rate covenant contained in 
gubeectkm (b) of Section 4.0S. 

5«nas -when applied to Bonds means collectively aU of 
the Bonds of a given isaue authorised by Supplemental 
Ordinance as provided in Article TV thereof and may also 
-mean, if appropriate, a subseries of any series if, for any 
leaarm, the City should detennine to divide any series into 
one or more subeeries of Bonds. 

Sinking Fvnd means the Gas Works Revenue Bond Sink­
ing Fund established by Section 6.01. 

Sinking Fund Dtpomtarff means the bank named as such 
in Section 6.02 or its successor. 

Sinking Fvnd Rescrvt means the Sinking Fond Reserve 
established by Section 6.04. 

Supplemental Ordinmnce means an ordinance supple­
mental hereto enacted pursuant to the Act and this Ordi­
nance by the Council of the City authorizing the issuance of 
a senes of Bonds. 

SECTION 2.02. Interpretxition. AU references in this 
Ordinance to articles, sections and other sub-divisions of 
the Ordinance are to the designated articles, sections or 
other sulvdivisions of this Ordinance as originally enacted. 
The words "herein," "hereof," "hereby" and "hereunder" 
and other words of similar import refer to this Ordinance 
aa a whole and not to any particular article, section or 
ether subdivision. 

2-OS- Demzripiipe Bmdmgi. The descriptive 
of the severs] articles and sectiuiM of this Ord*-



IHEIM an inwrted for lowvenlemt onty and shall not con­
trol or affect the meaninjr or construction of any of its 
prori sions. 

SJCTinN 2.04. S+r+rnhih't)t, In rase any one or more of 
the provisions contained in this Ordinance or in any Bond 
or coupon issued pursuant hereto shall for any reason be 
held to be invalid, illefral or unenforceable in any inspect, 
such invalidity, iltepality or unenforcenbilit̂  shall not affect 
any other provisions of this Ordinance or of said Bonds or 
coupons, and this Ordinance or said Bonds or coupons 
shall be construed and enforced as if such invalid, niejrat 
or unenforceable provisions ha*l never been contained 
therein. 

SECTTON 3. 

ARTICLE 111 
CONCERNING THE BONDS 

SECTTON 3.01. Fnrmn Oŵ rwW*. All Bonds, and the cou­
pons, if any, appertaininjr thereto, shall be in substantiallŷ  
the forms set forth in this Article, with such appropriate 
insert ions, omissions, substitutions and other variations as 
are required or permitted by this Ordinance, and may be 
designated as of such Series by date, number, letter or 
otherwise and may also have such individual letters, iden­
tifying numbers or other marks, and such descriptive pan­
els, registration panels, legends or endorsements placed 
thereon, as may, consistently with this Ordinance and the 
Act, be determined by the Director of Finance. The Bonds 
may also have printed thereon or on the reverse thereof the 
text of an approving legal opinion with respect thereto and 
an appropriate certificate as to its correspondence with an 
executed counterpart may be included on the face or on the 
weise of the Bonds. Any portion of the text of any Bond 
may be set forth on the reverse thereof with an appropriate 
reference on the face of the bond. 

SECTION 3.02. Form of FnUp Repirtfrrtl Bond. Fully 
registered bonds shall be substantially in the following 
fonn; 
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MF&rm of Fully R—tletorcd Bond) 
UNITED STATES OF AMERICA 

COMMONWEALTH OF PENNSYLVANIA 
CITY OF PHILADELPHIA 

GAS WORKS REVENUE BOND 

[Numerical Deeignation] I 

[Series Designation] 

[Interest Rate. % Semi-annual Interest $ ] 

The City of Philadelphia, Perrisylvania (the City), for 
value received, hereby promises to pay in lawful money of 
the United States of America to 

or registered assigns, on 
, unless this Bond shall be redeemable 

and shall have previously been called for redemption and 
payment of the redemption price made or provided for, 
from the rentals, revenues and moneys of the City pledged 
for the payment hereof pursuant to the General Gas Works 
Revenue Bond Ordinance of 1975 (Ordinance No. 
approved , 1975) of the City (the 1375 
Ordinance) but solely therefrom and not otherwise, upon 
surrender hereof, the principal sum of 
Dollars ($ ), and the pay interest on such prin­
cipal amount in like money, but solely from said rentals, 
revenues and moneys aforesaid, to the registered owner by 
check or draft mailed to the regfoteml owner at his address 
as it appears on the bond register, from the interest pay­
ment date next preceding the date hereof, unless the date 
hereof shall be an interest payment date, in which case 
from the date hereof, initially on 
and thereafter on each subsequent and 

until payment of such principal amount, or 
provisions therefor, shall have been made upon redemption 
or at or after maturity, at the annual rate shown hereon. 
The principal of and interest on this bond and the premium, 
if any, payable upon redemption are payable at the prin­
dpai Philadelphia office of 
frseal Agent of the City, in Philadelphia. Pennsylvania, or 



. st the principal office of any noocê or Fteal A rent ap-
ôHfted onder the 1975 Ordinance. 
TTiiii Bond in one of a duly authorised hwoe of honds of 

-tho City designated as its-Gas Work* Itoenoe Bonds of the 
Series designated hereon <the Bonds), KmHed in aggregate 
principal amount to $ issued or to be issuiid ^or-
Aiant to The First tSass City Revenue Bond Act (Act No. 
2S4 of the Pennsylvania General Assembly approved Octo­
ber 18, 1972, 53 P.S. 615901) <the Art) rnxW the 1975 
Ordinance and supplement il ordinance dated. 
The Bonds, together with all previous bonds of the City, if 
any, issued under the 1975 Ordinance and under -previous 
supplemental ordinances and together with all bonds of the 
City hereafter issued under the 1975 Ordinance and all sub­
sequent supplemental ordinances, are and win be equally 
and ratably secured under the 1975 Ordinance by »-pledge 
of all the rents, rates and charges imposed or charged by 
the City for the use of or services twd-red by the Gas 
Works ofthe City and of certain other moneys derived $rwn 
the -Gas Works and from the investment of .such revwroe. 
Hie 1975 Ordinance requires such revenues to be apptied 
m order of priority to net operating egpenaes, sinking fund 
payments required by the 1975 Ordinance, payment of gen­
eral obligaUon bonds of the City adjudged to be edf-
liquidating from Gas Works Tevenoee, debt aervfee on other 
gewsral obligation bonds Maoed for the -Gas Works, City 
thai jies and any nther proper pujpoee of the City. 

The City covenants, so long as this Bond ahall remain 
outstanding, to make payments of interest on the tndebted-
•neas lepi tsented by this Bond, out of its Gas Worics Hev-
eime Bond Sinking Fund, in the semi-amraal amount shown 
hereon on -each interest payment date of this Bond, or as 
-the case may be, the proportionate part thereof from the 
date hereof to the next interest payment date, and to pay, 
npon surrender hereof, from said Sinking Fund on the 
mtarity date hereof or, if this Bond shall be selected for 
-imdatory or optional redemption, then on the applicable 
•wdemption date, the prindpai amount hereof with the ap­
plicable premium, if any. 
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ReferoK* b kereby BMMW to tfec 1975 Ordfww -for a 
•UlMmoit of tiw terma and ronditionn and«r which prwiooa 
lnMiili if any, have been kaned, onder which the Bondaare 
iMMd aad under which addftiona] bonds will be iaaned, and 
for a etatement of the particuiar rentals, Tevamea and 
nmeys pMred for the security and payment of all bonds 
Itmurf under the 1975 Ordinance, the nature, eoctent and 
manner of enforcement of the security, the tenna and eon-
dftions under which the 1975 Ordinance may be emended 
or modified, and the rights of the hoflden rr -registered 
owners of -the Bonds wit*: respect to snch * writy. The 
City hereby represents to and to tenants with "the -regis­
tered owner of this Bond that no Gas Works revenoe bonds 
of the City have been or win be issued for the paymcut of 
which the holder has or shall have a prior lien on or secu­
rity interest in the le venues pledged for the payment of this 
Bond or a prior right to payment therefrom and that all 
Gas Works revenue bonds which have been or -will be 
equally aad ratably secured by snch pledged teteimes have 
and will b: 1 w d in accordance with th^ provisions of the• 
1975 Ordinance. However, nothing herein contained shall be 
cuusUned to prevent the City from financing Gas Works 
projects by the issuance of its general obligation bonds-or 
by the issnance of Gas Works revenue bonds under other 
authorization for the pejnieiit of which project rtieaues 
of the Gas Works may be pledged subject and subordinate 
in each fiscal year to the prior payment from such leiemies 
of all principal, premium, interest and sinking fund *TQ-
qulreinenIs payable during such fiscal year under the 1975 
Ordinance in respect of Gas Works Revenue Bonds ianed 
and outstanding- thereunder. 

Ia the msnwLi and upon the terms and conditions-pro-
*Wed in fee 1975 Ordinance, 

(here insert specific provisions with "respect to 
tton, fodndteg, if applicable, mandatory TBdentptlon) 

If less than an entir* year's maturity is to be 
pertfcaiartime. the Bonds or portions thereof to he 

sfcsll be efcooen by the Fiscal Agent by lot 
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£ich such redemption sfaslJ be made after notice by pab-
lieation once a week for two sueeewive weeks in not less 
than two or more than four daily newspapers published 
and of aeneral circulation in the City of Philadelphia, 
Pennsylvania, the first publication to be not less than thirty 
(80) days or more than sixty (60) days prior to tbe date 
fixed for redemption. Notice having been so given and pro­
vision having been made for redemption from funds on 
deposit with the Fiscal Agent or Sinking Fund Depositary, 
all interest on Bonds called for redemption atxnung after 
the date fixed for redê option ahall cease, and the holders 
or registered owners of the Bonds called for redemption 
ahall have no security, benefit or lien under the 1975 Ordi­
nance or any right except to receive payment of the redemp­
tion price. 

This Bond is transferable and exchangeable by the regis­
tered owner hereof in person or by his attorney duly 
authorised in writing, at the principal Philadelphia <dfiee 
of the Fiscal Agent, but only in tbe manner, subject to the 
limitations and upon payment of the charges provided in. 
the 1975 Ordinance, and upon surrender and cancellation 
of this Bond. Upon any such transfer or exchange, the 
City shall issue in the name of the transferee or of ihe 
registered owner hereof, and shall deliver in exchange for 
this Bond, to or upon the order if such rem stored owner, a 
new registered Bond or new registered Bonds in authorised 
denominations aggregating the principal amount hereof or 
a coupon Bond or co*tpon Bonds of such denominations and 
aggregate principal amount with coupons attached repre­
senting all unpaid interest due or to become due and. in each 
caae, maturinr on the same date and bearing inUaest at tbe 
same rrte as this Bond, and bearing tbe same deaigmation 
as to series or subseries as this Bo~d. 

As provided by the Act, this Bond, its tnnsfer and the 
income therefrom (including any gains made on the sale 
thereof other than under ni King profits in a dlatrilnriJon 
thereof) ahall at all times be free from taxation within and 
hy the Commonwealth of Pennsylvania but this eaeuipUun 
•hall not extend to underwriting profits or to gift, •uux* 
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/^ioa or infceritance taxm or any other taxe« Mt teekd di­
rectly on this Bund. Ihe receipt of incofne therefrom, or the 
ranltsation of reirw on the mle thereof. 

The City and the Fiaeal Aaent may treat the peraon in 
arhoae name this Bond ia registered as the abeotute owner 
hereof for all purposes whether or not this Bond or any 
installment of interest be overdue, and neither the City 
nor the Fiscal Agent shall be affected by any notice to the 
contrary. All payments of the principal, or premium upon 
redemption, of this Bond or of interest hereon to such regis­
tered owner in the manner Herein and in the 1975 Ordinance 
aet forth ahall be valid and effectual to satisfy and discharge 
the liability upon this Bond to the extent of the sum or 
gums so paid whether or not notation of the same be made 
hereon, and any consent, waiver or other action taken by 
such registered owner pursuant to the provisions of the 
1975 Ordinance shall be conclusive and binding upon such 
registered owner, his heirs, successors or aastgrns, and upori 
all transferees hereof whether or Pot notation thereof be 
made hereon or on any Bond issued in exchange or-transfer 
hereof. 

In case an event of default, as defined in the 1975 Ordi­
nance, shall occur, the principal of all bonds then outstand­
ing under the 1975 Ordinance may be declared or may 
become doe and payable and any such declarations may 
thereafter be annulled, all upon the conditions and in the 
manner and with the effect provided in the 1975 Ordinance 
and in the Act. 

This Bond is a special obligation of the City payable 
solely from the pledged rentals, revenues and moneys and 
neither the credit nor the taxing power of the City is 
pledged for the payment of the principal of, premirm. if 
any, or interest on this Bond, nor shall this Bond be 
dsemed to be a general obligation of the City. 

1* k hereby certified that all conditions, acts and things 
fequired to exist, happen and be perfurmed under the Act 
and under the 1975 Ordinance precedent to and in the iasu-
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aiire of tWn BO*HL eri^U'hare hapfwnrd and haw beeti per­
formed, and that the laaaam-g and delirery of this Bond 

dnly anthoHwd by Ordinance of the City duly 

TK WTTNESS WHEREOF, the City of Philadelphia has 
eaoaed thia Bond to be piuperl.v erecnted by ita Fiaeal 
Ajrent, by two duly aothorfefd officers thereof, and the 
facsimile of the seal of the Cftr of Philadeiphia to be 
imprinted hereon, and to duly cwttnlei siisned and attested 
by a facsimile siimature of the City Controller, as of 

CTTY OF 
PHILADELPHIA 

By 
Fiscal Agent 

Gouiilessigned and Attested By 
hy (Facsimile Signature) Anthormed Officer 

City Controller By • 
Aothomsed Officer 

SECTION 3.03. Form of Cowpmi ffowrf ffwrf ffjrm nf Cowpotr 
/or /nferesf. Coupon Bonds and the coupons thereunto ap­
pertaining shall be substantially in the following form: 

(Form of Coupon Bond) 
UNITED STATES OF AMERICA 

COMMONWEALTH OF PENNSYLVANIA 
CTTY OF PHILADELPHIA 

GAS WORKS REVENUE BONDS 

(Numerical Designation) $ 

(Series Designation) 

T** City nf Philadelphia, Pernisylrania (the City), for 
Kred, hereby pppmisgs to pay in lawful money of 

-the United States of America to the bearer, or ff this Bond 
is registeied as tu principal as hereinafter proeided. to the 
regis lei ed owner hereof, on unless this 
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/ Rond shall be irdeemsble und shsll have previoualy been 
enIM for redemption and payment of the redemption price 
made or provided for, from the rentals, revennes and 
moneys of the City pledged for the payment hereof poreu-
aflt to the General Gas Works Revenue Rond Ordinance of 
1975 (Ordinance No. approved , 1975) of 
the City (the 1976 Ordinance) but solely therefrom and not 
c /terwine, upon surrender hereof, the principal sum of 

I:--, Dollars ($ ), and tn pay interest on such 
principal amount in like money, but solely from said rentals, 
revenues and moneys aforesaid, from the date hereof in­
itially on and thereafter on each suhaequent 

and until payment of such 
principal amount, or provision therefor, shall have been 
made upon redemption or at or after maturity, at the an­
nual rate shown hereon, but, with respect to interest ac-
eroed at or vrior to maturity, only upon presentation and 
surrender of the coupons for interest hereunto appei taining 
as they severally mature. The principal of and Interest oft 
this Rond and the premium, if any, payable upon redemp­
tion, are payable at the principal Philadelphia office of 

, Fiscal Agent of the City, 
in Philadelphia. Pennsylvania, or at the principal office of 
any successor Fiscal Agent appointed under the 1975 Ordi­
nance. 

This Bond is one of a duly authorized issue of bonds of 
the City designated as its Gas Works Revenue Bonds of 
the series designated hereon (the Bonds) limited in aggre­
gate principal amount to $ , issued or to be issued 
pursuant to T l * First Class City Revenue Bond Act (Act 
No. 234 of the Pennsylvania Genern! Assembly approved 
October 18, 1972. 53 P.S. $15C0n (the Act) unucr the 1975 
Ordinance and supplemental ordinance dated 

. The Bonds, together with all previous bonds 
*f the City, if any. issued under the 1975 Ordinance and 

• ^der previous supplemental ordinances and together with 
sl! bonds of the City hereafter issued under the 1975 Ordi­
nance and all subsequent supplemental ordinances, are and 
will be equally and ratably secured under the 1975 Ordi-
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nonce by * pWjre »n the rent*, rate* and chama im-
•mwd or charred by tbe City for the uae of or senHces ren-
dered hy the Gas Works of the City and of certain other 
moneys dertred from the Gas Works and from the tnvest-
ment of such revenue. The 1975 Ordfnane* requires such 
reveir'es to he applied in order of priority to net operating 
expenses, sinking fund payments required by the 1975 Ordi­
nance, payment of genera! obligation bonds ofthe City ad­
judged to lw self-Hquidnting from Gas Works revenues, debt 
aervice on other general obligation bonds issued forthe<5as 
Works. City charges and any other proper purpose of the 
City. 

The City covenants, so long as this Bond shall remain 
outstanding, to make payments of interest on the indebted­
ness represented by this Bond, upon surrender of the appli­
cable coupons, out of its Gas Works Revenue Bond Sinking 
Fund in the amount shown on the respective coupons here­
unto appertaining on each interest payment date of this 
Bond and to pay. upon surrender hereof, from said Sinking 
Fund on the maturity date hereof or, if this Rond shall be • 
selected for mandatory or optional redemption, then on the 
applicable redemption date, the principal amount hereof 
with the applicable premium, if any. 

Reference is hereby made to the 1975 Ordinance for a 
statement of the terms and conditions under which previous 
bonds, if any, have beeii issued, under which the Bonds are 
issued and under which additional bonds will be issued, and 
for a statement of the particular rentals, revenues and 
moneys pledged for the security and payment of all bonds 
issued under the 1975 Ordinance, the nature, extent and 
manner of enforcement of the security, the terms and con­
ditions under which the 1975 Ordinance may be amended or 
modified, and the rights of the holders or registend owners 
ofthe Bonds with respect to such security. T^e City hereby 
rtpj tstnLs to and covenants with the holder of this "Bond 

.that no Gas Works Revenue Bonds of the City have been 
or will be issued forthe payment of which the holder has or 
shall have a prior lien on or security interest fn the revenues 
•pledged for the pajincnt of this Bond or a prior right to 
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pgymtnt tbwtifrom and that all Gas Worlut revenoe bonds 
which have been cr will be equallr and ratably eeeored by 
goch pledged i eve noes have and will be issued in accordance 
with the provisions of the 1975 Ordinance. However, noth-
tag herein contained shall be construed to prevent the City 
from financing Gas Works projects by the issuance of its 
general obligation bonds or by the issuance of Gas Works 
rerenne bonds under other authoriation for the payment of 
whkh project revenues of the Gas Worics may be pledged 
•abject and subordinate in each fiscal year to the prior 
payment from such revenues of all principal, premium, 
fnterest and inking fund requirements payable during such 
fiscal year under the 1*75 Ordinance in respect of Gas 
Works P avenue Bonds issued and %ntstanding thereunder. 

In the manner and upon the terms and conditions provided 
fn the 1975 Ordinance, 

(here insert specific provisions with respect to redemp­
tion, including, if applicable, mandatory redemption) 
If less than an entire year's maturity is to be redeemed at 

any particular time, the Bonds or portions thereof* to be 
redeemed shall be chosen by the Fiscal Agent by lot 

Each such redemption shall be made after notice by 
publication once a week for two successive weeks in not 
less than two or more than four daily newspapers published 
and of general circulation in the City of Philadelphia, 
Pennsylvania, the first publication to be not less than thirty 
(50) days nor more than sixty (60) days prior to the date 
fixed for redemption. Notice having been so given and 
provision having been made for redemption from funds on 
deposit with the Fiscal Agent or Sinking Fund Depositary, 
all interest on Bonds called for redemption accruing after 
the date fixed for redemption shall cease, and the holders or 
registered owners of the Bonds called for redemption shall 
have no security, benefit or lien under the 1975 Ordinance 
or any right except to receive payment of the redemption 
price. 

This Bond is transferable oy delivery unless icgisteied 
** to prindpai in the name of the owner on the bond register 
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of tho City to be kept for that porpoee at the -prhtdpal 
Pbiluietpbia Office of the Fiaeal Agent mch reyia Ira Lion 
te he noted hereon by the Fiaeal Agent on behalf ofthe City. 
After aoch -rcgiatration no transfer shall be valid unless 
made by the registered owner in person or by hia duly 
authorised attorney and similariy noted npon said bond reg-
Itter and hereon. This Bond, however, may be discharged 
-from registration by being in like manner traasfemd to 
bearer, and thereupon transferability by delivery ahall be 
restored after which this Bond may again-from time to time 
be registered or made transferable by delivery as before. 
Such registration, however, shall not affect the negotiability 
of the coupons for interest hereto attached, which shall al­
ways continue to be payable to bearer and to be transfer­
able by deliver)'* 

This Bond is exchangeabie by the holder or. if registered 
as to principal, by the registered owner in person or by his 
attorney duly authorized in writing at the principal "Phila­
deiphia office of the Fiscal Agent, but only in the manner, 
subject, to the limitations, and upon payment ofthe .charges 
provided in the 1975 Ordinance, and upon surrender of this 
Bond. Upon request for such exchange, the City shall issue 
in the-name of the holder or registered owner of his nominee 
or in bearer form at the option of the holder or registered 
owner, ami shall deliver in exchange for this Bond, to or 
upon the order of the holder or registered owner, a new 
registered Bond or new registered Bond in authorized de­

nominations aggregating the principal amount hereof or 
anew coupon Bond or coupon Bonds of such demoninations 
and aggregate principal amount with coupons attached 
repieseiiUng all unpaid interest due or to become due and. 
Hi each ease, maturing on the same date and bearing interest 
atthe same rate as this Rond. and bearing the same destens-
'tion as to series or subseries as this Kor.d. 

As provided by the Act. this Bond, its transfer and the 
income therefnwj (including any gains made on the sale 

"thereof other than underwriting profits in a distribution 
thereof) shall at all times be-free from taxation within and 
hy the Commonwealth of Pennsylvania but this exemption 
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Dot extend to the ondet aiitinr profH* or to itift, 
liiuuwsim rr f + « ^ ^ * ^ * * * ^ * » « ~ « « * * ~ ^ 
^foctlr on this Bond the receipt of income therefrom, or 
-tto lanluation of irahw on the Mde thereof. 

"The City and the FincaJ Aipent may treat the holder of 
'thia Bond ff it ahaiJ not at the time lie registered aa to 
•pihw-'p*1. the registered owner of this Bond if it ahall at 
the time be so registered, and tbe holder of any coopon 
appertaining hereto, whether or not this Bond ahall be so 
I mistered, as the absolute owner of this Bond or such 
coopon, aa the case may be, for all purposes whether or not 
this Bond or sac) coupon be overdue, and neither the City 
nor the Fiscal Agent shall be affected by any notice to the 
contrary. Any consent waiver or other action taken by the 
holder or registered owner hereof pursuant to the provisions 
of the 1970 Ordinance shall be conclusive and binding upon 
.such holder or registered owner, his heirs, successors or 
assigns and upon all transferees hereof whether or not 
notation thereof be made hereon or on any Bond issued in 
-exchange hereof. 

In case an event of default as defined in the 1975 Ordi-
-nance, shall occur, the principal of all bonds then outstand­
ing under the 1975 Ordinance may be declared or may 
become due And payable and any such dedarations may 
thereafter be .annulled, all upon the conditions and in the 

"manner and with the effect provided in the 1975 Ordinance 
and in the Act. 

This Bond is a special obligation of the Crty payable 
solely from tlie pledged rentals, revenues and moneys and 
neither the credit nor the taxing power of the City is 
Î Wged for the parment of the principal of, premium, if 
«ny. or interest on this Bond, nor shall this Bond be deemed 
to he a general obligation of the City. 

,lt is hereby certified that all conditions, acts and things 
"̂ squired to exist happen and be performed under the Act 
•*ad mnder the 1976 Ordinance precedent to and hi the 
^••••nce of this Bond, exist have happened and have been 
TWformed. and that the issuance and deitrrrv of this Bond 
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"* I^IM 4i«eti-duly JUithoriifd by Ordi nance of the City duly 

adapted. 

IN WITNMS WHEREOF. Tbe City of Philadelphia ha« 
eauaed thtR B̂ nid to lie properly executed by it* Fiscal 
Aicent, by two duly authorized otticer* thereof, and the fac­
simile of the seal of the City of Philadelphia to be imprinted 
hereon* and to be duly counteraianed and attested by a 
facsimile sijmature of the Chy Controller, and has also 
caused the coupons hereto attached to be authenticated -with 
tbe facsimile signature of the City Controller, as of 

Counteraiimed and 
Attested by CITY OF PHILADELPHIA 

(Facsimile Sumature) By 
City Controller Fiscai Agent 

By 
Authorized Officer 

By 

Authorized Officer 

(Form of Coupon) 

Coupon No. $ 
On . the City of Philadelphia 

upon surrender of this (;oupon will pay to the bearer unless 
the Bond heremafter mentioned shall have been called for 
previoua redemption and payment of the redemption price 
-made or provided for, at the principal Philadeiphia office 
of in Philadeiphia, Pennsylvania, 
but only out of the rentals, revenues and moneys refer red 
to -in the Bond heremafter mentioned, the amount shown 
•hereon, in lawful money of the United States of America. 
Mug interest then due on Hs Gas Works Revenue Bond, 

, dated as of 
mimbeted. 

CTTY OF PHILADELPHIA 

By 
CHy Controiier 



fiffiii |Mrt of one or t»ore nwlaliment Bonds in fully regiotered 
Iona poyable as to prindpai or subject to mandatory re-
taaption in annual installments, or any oombinatkvn of tbe 
fereaoina, shall be issued in such ay*regale principal 
aaoount shall be drt̂ d on or as of such date or dates, ahall 

, & b e in such denominations, shall mature or be subject to 
J ^ redemption in auch principaJ amounta and on 

t 4 L Gemtrvl Form, C+mUnl «nrf Pm$mimt 0/ 
Bends shall be generally designated aa Gas Works 
Beods of the City and shall be issued in 

I'aad vithtn each series in such subseries as the City 
fiom time to time determine. The aggreaate principal 

of Boods which may be issued, authenticated and 
frfrni nrf under (Ms Ordinance is unimsited, but prior to 
jisaini r of each Series of Bonds, the City shall adopt a 
Bapptemental Ordinance authorizing such Series. 
pfTbe Bonds of each Series may be issued in coupon form 
with principaJ payable to bearer er registered as to principal 
inly, in fully registered form, or may consist in whole or 

•OCh dates, shall bear interest from such date or dates and 
at such rate or rates, shall be subject to optional redemption 
St such times and upon such terms, and ahall contain auch 
other terms and conditions not inconsistent with this Ordi-

j , ^ * * * * t h € Art, all as shall be determined by the City and 
forth in the supplemental ordinance under which such 

f̂cabda are issued, or as shall be determined by a designated 
^ 0 , B c e r " o f t h € ( t h e r e u n t o authorized by the 

''fapplemeiiLsl Ordinance, or in the absence of such pro-
;;Tiaions or designation, as shall be determined by the Di-
^tmfar of Finance aa specified in Section 4.05. 

%/Tbs prindpai of and interest on (except the final install-
' F J J ^ ^ Vrineipal and the interest then payable) and the 

^ S l S r i P P e m h i m ' i f a , , y * * n d m c m ^ interest payable 
redemption with respect to. all fully registered 

^nmnmiut Bonda, and tbe interest payable in respect of 
Z J T Z i r * rfu11 Wable by check or Jraft 
™ ™ J J wsiled to the registered owner of mch 

*tthe address of such owner as H appears upon the 
wtlsler. and the records of the Fiscal Agent shall be 
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noted oo such Bond. Except u tdcrmmid, tbe priacipai of 
aJJ Boods. the premium, if »ny. payeoie upon redemption 
tbeteof, nnd the interest on all cocpon Bonds pnymble nt 
or prior to msttrrity, shall be payable in lawful money of 
the United States of America at the principal Philadeiphia 
office of the Fiscal Agent in Philadelphia, PemByhrunia, or 
at the prindpai office of a paying agent designated in each 
Bonds, but with respect to such prindpai, only upon presen­
tation and surrender of such Bonds, or rrith respect to 
Interest payable at or prior to maturity of ouch coupon 
Bonds, only upon presentation and surrender of the-respec-
tire coupons for interest, except as Mm wise herein pro­
vided with respect to mutilated, destroyed, lost or stolen 
Bonds or eoopons. 

Each Bond executed and lieLircicd upon any transfer, 
exchange or substitution, shall carry all the rights to inter-

fe 

est accrued and unpaid, and to accrue, which were carried 
- by the Bond or Bonds sunendeied upon such Uausfci or 
exchange, or aa the case may be, the part tlwaeuf repre­
sented hy such new Bond or Bonds, rutd notwttfafltMnding 
anything to the contrary contained «n this Ordinance, such 
-new Bond, if a fully legistered Bond, shall be so dated, 
and, if a coupon Bond, shall have attached thereto such 
coupons, that neither gain nor loss in interest ahall result 
from such transfer, exchange, or substitution. 

The foiegoiug provisions of this Section, any trSher̂ pro-
vtsion in this Ordinance to the contrary uutwitlialaading, 
are subject to the SAPIIIBB understanding that the principal 
<>fand interest on al! Bonds issued bcieundei and the 
premium, if any, payable on redemption thereof, ahall he 
•yabte only timn the rentals, leseuues and moneys ofthe 
City pledged -for the payment thereof pursuant to this 
Ordhnmee «nd not otherwise. 

BRmnN 8.05. fteputrufHm of Bonds, Aspfeerur. Bond 
R*fn*ter. The City shall Jceep or cause to be kept atthe 
Principal Philadelphia office of the Fiscal Agent books for 

SS'---
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tkn ••••d transfer of Bonds entiUod to refrtatrs-
•d transfer; and thr City will refrister or transfer or 
to be fejuUtecod t>r transferred therein, as heranafter 

pierided and ander snch reasonable regulations as atay be 
br the Director of Finance, any Bonds entitled 

to be so registered or transferred, apon presentation for 
eoeh pvrpoee. The Fiscal Agent is hereby appointed the 
I re'Sl mi of the City for the purpose of registering, trans-
ferring and exchanging the Bonds. The books kept pursuant 
to this Section are herein and in the Bonds lefened to as 
the bond register. 

'•Bt HOW 3.06. Bonds are NvpftimhU /nstruetewi*. ~*jn>e 
Beads shall iarre tbe qualities of negotiable insUuiaents 

'̂' Vader the iawmerchant and the tarn pertaining to negoti-
.able isaU aujcnts of the Commonwealth of Penni.vlvaada, 
subject to the provisions for registration and transfer con­
tained in Section 3.07 and 3.08 and in the Bonds. 

'SBCTION 3.07. TVens/er of Cevpon Brmd*. All eovpon 
Bonds ahall be negotiable and title thereto shall ^ass by 

• delivery mdess ies islet ed as to principal in the manner 
'hereinafter provided. The bearer of any coupon Bond wwy 
have the ownership of the prindpai thereof registered on 

' the bond register required to be kept pursuant to Section 
&05, and such registration ahall be noted on the Band. 
After such registration no transfer shall be valid unless 

|/- "Wade on such books by the registeied owner in person, or 
by his duly authorised attorney, and unmiarfy noted on 
tbe Bond:but such Bond may be discharged fmu legisiis-
tion by being in like manner transferred to hearer, and 
thereupon transferability by delivery shall be restored ;Yn^ 

B o n d . from time to time, be registered or 
discharged from registration in the same maimer as before, 
ft^mrirtiatxra, however, ahall not affect the negotiability 
by delivery of the coupons, but every such eovpon shall con-
WW* to br transferable by deli re ir and shall remain pay-
•Wetobwer. 

/*pW0W 3.0R. /eetngfrnfms muf Trensfer of Fafly 
* ™ tomb. "The-wines and addressts of the ivgisteietl 
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fmrnr̂  of «ll folb* rewhOi-ml Itrnids toftfther with a Ijrfef 
lUjcrlption ofthe Rmwto w> reyistereri shall be mwrted tn 
the bond refriffter. Anr f lillr Tertstered Bond may be trans­
ferred st the principal Philadelphia office of the ftaeal 
Airent or snrrendered for transfer at the principal office of 
•one of the -payinir agents designated in each Bond, upon 
norrender of soch TUmd aceompanied by dettrery -of a 
-erttten instrnment of transfer in fortn approved by the 
Wrector of Finance, duly execnted by the Tegistered owner 
of soch Ttond or his duly" anthoriaed attorney, «nd there­
upon the City and the Fiscal Agent shall Hffsecote in the 
name of the transferee or transferees, and the Fiscal Agent 
shall deliver, a new fully vegistered Uond. or -new f dltyreg-
istered "Bonds, of like form, of the same Series, hearing the 
same rnte of interest, of the same *matority, and tor the 
same aggregate principal amount 

RFmoN 3.09, FTrhttHtjr of Boed*. All Bonds of-any 
Series issued hereunder shall he exchangeable for like Bonds 
of different authorired denominations or for Bonds tn 'dif-' 
f̂ rent form of the same Series, as the case-may he, and. In 
each caw, in the same aggregate trrinclpal amount, Tnatur-
ing on the same dates and hearing the same rate of Interest 
as the Bonds to be exchsnged, all in the Tugrmer herein-
after provided. The holder of any hearer coupon Bond or 
Bonds or the registered owner of any Tegistered Bond or 
Bonds desiring to exchange such Bond or Bond* shall sur-
-render lor. in the case nf registered Bonds, shall cause 'his 
attorney thereunto duly authorixed to surrender) such 
Bond or Bonds in negotiable form or. as the ease may he, 
ecTompanied by an appropriate instrument of transfer, 
together with all unmatnTed coupons appertatntng to eou-
pnn Bonds so surrendered, nt the principal Philndetphia 
office of the Fiscal Agent or at the-principal Office of tme of 
the paying agents designated in the Bonds, together with 
a written request for exchange, in form approved by the 
Director of Finance, setting forth the form of Bond or 
Bonds requested to be issued in exchange, the denomination 
or denominations thereof and. if to he issued tn -partial or 
fully registered form, theTersnn or "persons in ̂ whese name 

i~,v» '-V'tTi",. ,.r.- •• 



Boned are tn be icalwtgied.T1wT*m*J» and •wbjact to 
pwinkntf of Section S.10. the City and the Ffflcal 

Airent shall execute and deliver to the penorw therennto 
entitled a new Bond or new Bonds in the form req anted in 
aatlim ixed denominations airfrreaatini: the -principal amront 
of the Bond or Bonds ̂ surrendered, maturing as to -principal 
on the nme date or datos. bearing the same rate of interest, 
and hearing the same designation as to series. All fully 
ngistered Bonds issued in exchange for Bonds of any 
wHes shall he dated nn the date of issuance thereof and 
shall hear interest -from the date from which interest was 
inttially payable with respect to such Series or from the 
next pi eteding interest-payment date of such Series, which-
•eter is later, or, if the date of authentication shall be an 
Interest payment date of such Series, from such date. All 
coupon Bonds issued in exchange for Bonds of any Series 
shall be dated as of the date of the initial iesusnce of sqch 
Series and a2i matured coupons shall be removed from such 
Bonds prior to their authentication and delivery in ex­
change. For the purpose of exchange, a fully registered 
installment Bond shall be deemed to lepicscut aeparate 
Bonds .each in the amount and of the maturity of the 
annual installments of principal provided for in such Bond. 

. SBLTIOK S.10. Cosf of Bned Rtpiftratinvi, Tnnwfer or 
Ereintiifjc, Aft*r*/fawe/»w.* ProrfsmfM frorerete.o Tnmsfem 
anrf Erchontit*. Registration, transfer, discharges from 
registration, and exchanges of Bonds authorized under this 
Article shall be without expense to the "Holders of such 
BonUa, hut any taxes or other governmental charges re-
Onired to be-paid with respect to the same shall be -paid by 
the Holder requesting any such transaction, as a rendition 
pieiedeirt to the exercise of such -privilege. 

The City shall not he required to-make (a) any exchange 
or transfer of any Bonds during the iseriod of fifteen busi-

next -preceding any interest pay men t date for 
sjaeh"Bond \. or <b) any exchange or transfer of any Bonds 
J r i n g the period of twenty business days -next -preceding 
wpfhetTMblication or malting of any notice of redemption 
<"aach Bonds. 
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wrrwiderwi for exrhanfe and the covpana, ff 
attached thereto and al! mrifttered Bonds wfthoot 

aarrendered for transfer, shaJl be caneefled aa the 
prtadpal thereof and the cooprma sererally hmnne doe and 

/ parable and after aoch due date, mar he cremated, shredded 
or olhei wise destmred by the Ftaral Agent. 

AD Bonds ewnted, anthentimted and delivered in ex­
change for Bonds swrrendeiTd or upon the transfer of 
registered Bends shall be valid obligations of the Qty, 
eridencmg the same debt as the Bonds sorrendered, and 
ahall be scmied by this Ordinance to the same extent as 
sach sunendeied Bonds. 

SECTION 3.11. Ofrnrrxkip of Kfmtlx. The ifty, the Fis­
cal Agent and any paying agent designated in any Bond 
may treat the holder of any coupon Bond if it shall not at 
the time be reei'+ered as to principaJ, the refistered owner 
of any coupon Bond if it shall at the time be so registered, 
the holder of any coupon appertaining to a coupon Bond 
•whethw" or not such coupon Bo'td shall be so iryisteied, 
and the rcgisteml owner of any fnllr registered Bond, as 
the absolute owner of such Bond or such coupon, as the 
case may be, for all purpose* whether or not such Bond 
or such coopon shall be overdue, and netther the City, the 
Fiscal Agent nor any paying a-̂ ent shall be affected by 
any notice to tbe contrary. Any rrmacnt. waiver or other 
action taken bv the holder of aiy bearer coupon Bond or 
by the registered owner of any Fond other than a bearer 
coopon Bond pursuant to the prn\*i*i<m« of this Ordinance 
shall be conrlusivt and binding upon such Holder, his 
heirs, snrressurs or assigns, and npon all transferees of 
sudi Bond whether or rvt notation of «uch consent, waiver 
or other action shall have bcpn made on snch B<*nd or on 
any Bond issued in exchange therefor. 

SlTTION 3.12. D*$*i1ir+ onri Trmp^rorp ttostfx. Bonds 
in definitive form shall be f nlly engiated or p* in ted or 
fithogiaphed on steel engraved borders. Tntfl Bond* in de-

t̂oitive form of any Series are ready for delivery, the City 
and the Fiscal Agent may execute, and, upon tbe requst 
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City in wr&njr. UH* FIMCAJ Ajrent flbAll deliver in 
of any Mich Bond*, and subjert tn the name prnvinnnA, 

Jfanitatiom and conditions, one or more* printed, litbo-
*v frapbed or typeirritten Bonds in temporary form, substan-

" ' tially of the tenor of the Bonds hereinbefore described, 
without coupons or with one or more coupons, and with 
appropriate omiasions, variations and insertions. Such 
Bond or Bonds in temporary form may be for the amount 
of any authorized denomination or any multiple thereof, 
as tbe Director of Finance may determine. Until exchanged 
for Bonds in definitive form such Bonds in temporary form 
ahall be entitled to the benefit of this Ordinance. Unless 
otherwise agreed with the Holder of such temporary Bond 
or Bonds, the City shall, without unreasonable delay, pre­
pare, execute and deliver to the Fiscal Agent, and there­
upon, upon tlie presentation and surrender of any Bond 
or Bonds in temporary form, the Fiscal Agent shall execute 
and deliver, in fexchan^re therefor, a Bond or Bonds in de-' 
finitive form of the same Series and same maturity for the 
same aggregate principal amount as the Bond or Bonds in 
temporary form surrendered. Such exchange shall be made 
by the City at its own expense and without making any 
charge therefor. Until auch Bonds in definitive form are 
reedy for delivery, the Holder of one or more Bonds in 
temporary form may. with the consent of the City, ex­
change the same, upon surrender thereof to the Fiscal 
Agent mr r aiuellation. for Bonds in temporary form of 
like a; trreLittr principal amount. <,f the same Series and 
maliirrv it .tfmrized denominations and bearing all un-
matur- • . if any. 

S 1 , l.sretUitw of fiondx. The Bonds shall be 
e x i M 1 M of the City by the Fiscal Agent by the 
manii;,) .;; .,i. s of two of its duly authorized officers, 
under M .,1 ,(f the City which shall be either affixed or 
reprodurt'd thinon in facsimile and shall be countersigned 
and attested by the manual or facsimile signature of the 
Controller, ull in accordance with the Act of March 54, 
^ f f i 312, or in such other manner as shall be au­
thoriied by law and prescribed by supplemental ordinance. 
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AUaehed to eoiipun RondK HHMI! be executed on 
Hie Citr b>* the facsiinile Mitmature of the City 
r. Any w h Bonds or coupons may lie executed, 

and delivered notwithatandinp that one or more of 
aijmrnfr such Rends or whose facsimile sipna-

* tare ahall be upon such Bonds or coupon* or any thereof, 
dball have ceased to be such officer or officers at the time 
when such Bonds shall actually be delivered, and although 
at the nominal date of the Bond any such person ahall not 
have been such officer. 

SECTION 3.14. MutilatrtI, Drjftmttrti. Lo*t or Stnlnt 
Bonds. Upon receipt by the Fiscal Agent and the City of 
evidence satisfactory to both of them that any outstanding 
Bond or coupon has been destroyed, lost or stolen, and of 
indemnity satisfactory to both of them, then, in the ab­
sence of notice to the City or to the Fiscal Agent that such 
Bond or coupon, if alleged to have been lost or stolen, has 
been acquired by a bona fide purchaser, or if a Bond or 
coupon has been mutilated, the City in its discretion acting 
through the Director of Finance, may execute and deliver 
a new bond of the same Series and same maturity and of 
like'tenor (which shall have attached the same correspond­
ing coupons, if any. as the mutilated, destroyed, lost or 
stolen Bond if such Bond were a coupon Komi) in exchange 
and substitution for, and upon surrender and cancellation 
of, the mutilated Bond and coupons, if any, or in lieu of 
and in substitution for the Bond and coupons, if any. so 
destroyed, lost or stolen. 

The City may, for each new bond authenticated and 
delivered under the provisions of this Section, require the 
payment of the expenses, including counsel fees, which may 
be incurred by the City and the Fiscal Agent in the prem­
ises. In case any such mutilated, lost or stolen Bond or 
coupon haa become or is about to become due and payable, 
the City, in its discretion, may, instead of issuing a new 
Bond or coupon, direct the payment thereof at maturity 
and the Fiscal Agent shall thereupon pay the same. 

Any Bond or coupon issued under the provisions of this 
Action in lieu of any Bond or coupon alleged to be de-
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gtioftA, kKt or :.toien shall constitute an orifrinaJ addi-
tkmsJ oontractaal oblxaation on the part of the City whether 
or not tbe Bond or coopon so aliened to he destroyed, lost 
or stolen be at any time enforceable by anyone, and shall 
be eqaally and proportionately entitled to the benefits of 
this Ordinance with all other Bonds and coupons isaoed 
vnder this Ordinance. 

SECTTON 3.15. Installment Bonds—Interim Certificates. 
Nothinr in this Ordinance shall be construed to prohibit 
the authorization by supplemental ordinance of install* 
ment Bonds in the forms above provided with appropriate 
modifications or to prohibit the issuance of interim certifi­
cates pending the delivery of definitive Bonds in such form 
as shall be approved by the City Solicitor. 

SECTTON 4. 

ARTICLE TV 
ISSUANCE OF BONDS—SUPPLEMENTAL 

ORDINANCES 

SECTION 4.01. Purpose of Bo*<l*. The Bonds issued un­
der this Ordinance shall be issued for the purpose of paying 
the cost of projects, as such term is defined in the Act, 
related to the Gas Works, of reimbursing any fund of the 
City from which such costs shall have been paid or ad­
vanced, of funding any of such eô ts for which the City 
shall have outstanding bond anticipation notes or other 
obligations, of refunding any Bonds of the City issued for 
the foregoing purposes under the Act, or of refunding 
seneral obligation bonds of the City issued for the fore-
futng purposes. 

SECTTON 4,02. Ptedrrr of Rerrntte*; Grant of Sermritp 
Interest; Applieation of Rerenne*. The City hereby 
pledges for the security and payment of all Bonds and 
coupons, if any, issued under this Ordinance and hereby 
ftants a security interest in, all rents, rates and charges 
1 7 1 1 posed or charged by the City upon the owners or occu-
V*nt* of properties connected to. and upon all users of, 
aas distributed by the Gas Works and all other revenues 
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If: 

(fgrivwi therefrom (the Project Revenues) AS such term is 
defined in the Art and all account*, contract rijrhts and 
feneral intangibles representing the Project Revenues, and 
in each case, the proceeds of the foregoing. For the purpose 
of compliance with the filing requirements of the Uniform 
Commercial Code in order to perfect the security interest 
herein granted, the Fiscal Agent shall be deemed to be and 
the City hereby recognixes the Fiscal Agent as, the repre­
sentative of bondholders to execute financing statements 
as the secured party. Subject to the provisions of Section 
7.02 hereof, all Project Revenues as and when collected in 
each fiscal year shall be applied first to Net Operating Ex­
penses; second, to required payments into the Sinking 
Fund herein created to pay the principal of and interest 
on all Bonds issued hereunder and. if required, to accumu­
late, or to restore any deficiency in, the Sinking Fund Re­
serve; Uiird, to the payment of any general obligation 
bonds adjudged to be self-liquidating on the basis of such 
expected revenues; fourth, to the payment of interest and 
sinking fund charges of other general obligation debt in-
drred for the Gas Works, and fifth, to the payment of 
City Charges. Any balance remaining may be applied to 
any proper purpose of the City. The foregoing provisions 
shall not be construed to require the segregation upon col­
lection of revenues prior to default in the payment of the 
principal of and interest on Bonds. 

SECTTON 4.03. Pnrtiailar Cortnantn. The City cove­
nants with the Holders of all Bonds from time to time and 
at the time outstanding under this Ordinance, that so long 
as any such Bonds shall remain outstanding: 

(a) No Bonds will be issued by the City hereunder or 
under any ordinance supplemental hereto unless ihe 
financial report of the chief fiscal officer of the City re­
quired by Section 8 of the Act to be filed with the City 
Council shall be accompanied by an engineering report 
of an independent consulting engineer or an independent 
firm of consulting engineers, in either case having broad 
experience in the design and analysis of the operation 
of gas works or gas distribution systems of the magni-



515 

I rll: 

.ft*:. 

tucte *nd scope of the Gas Works and a favorable repu­
tation for competence in aoch field (the Engineers) set­
ting forth the qualifications of the Engineers and: 

(i) containing a statement that the Engineers have 
made such investigation of the physical properties in­
cluded in the Gas Works and of the books and records 
of the Gas Works maintained by the City or by the 
Manager, as they deemed necessary; and 

(ii) on the basis of such investigation containing: 
(aa) the same matters, statements and opinion 
as are required by Section 8 of the Act to be con­
tained in the financial report of the chief fiscal 
officer supported by appropriate schedules and 
summaries; 

(bb) a statement that the Gas Works rents, rates 
and charges, on the basis of which the statements 
required by the foregoing clause (aa) are made, 
are currently and will be sufficient to comply with 
the Rate Covenant set forth in Section 4.03(b); 
and 
(cc) a statement that, in the opinion of the engi­
neers, the Gas Works are in good operating con­
dition or that adequate steps are being taken to 
make them so. 

(b) it will, at a minimum, impose, charge and collect in 
each Fiscal Tear such gas rates and ihaigcs as shall 
together with all other Project Revenues (as defined 
in the Act) to be mcned in soch Fiscal Year, equal not 
less than the greater of: 

A. The sum of: 
(i) all Net Operating Expenses payable during such 
Fiscal Year; 
(ii) W f of the amount required to pay sinking 
fund requirements for principal of and interest on 
all Bonds issued and outstanding hereunder which 
win become tfue and payable during such Fiscal Year; 
and 
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(Hi) the amount. If any, required to be paid into 
the Sinkinir Fund Reserve during mich Fiaeal Year; 
or 

B. Thr MMU of: 
(1) All Net Operating Expenses payable during such 
Fiaeal Year; and 
(ii) all Sinking Fund deposits required during such 
Fiscal Year in respect of all outstanding Bonds and 
in respect of all outstanding general obligation bonds 
issued for improvements to the Gas Works and all 
amounts, if any, required during such Fiscal Year 
to be paid into the Sinking Fund Reserve. 

The Gas Commission is hereby authorized and directed, 
without further authoriiation. to impose and charge and 
to collect, or cause to be collected, rents, rates and charges 
which shall be sufficient in each Fiscai Year to comply 
with the foregoing Rate Covena;;*. 

(c) It will pay or cause the Fiscal Agent or payirtg 
agent to pay from the Project Revenues cfepoaited in 
the Sinking Fund the principal of, premium, if any. and 
interest on all Bonds as the same shall become due and 
payable and as more particularly set forth in the Bonds. 

(d) It will continuously maintain in good condition and 
continuously operate the Gas Works. 

(e) It will not in any Fiscal Year pay from the Project 
Revenues any City Charges or deposit from the Project 
Revenues in the general sinking fund of the City any 
sinking fund charges in respect of genera) obligation 
bonds of the City unless prior thereto or concurrently 
therewith all sinking fund charges in respect of Bonds 
issued and outstanding hereunder for such Fiscal Year, 
then payable, shall have been deposited in the Sinking 
Fund created hereby. 

(f) It will not refund from the proceeds of Bonds any 
debt of the City represented by general obligation bonds 
or notes issued prior to January 1, 1974. 
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That It hftft, by Orrfinanc*?, *i?thori«?H the Impoid. 
_ J V T I 0 f fates and chanrw hy the OAK Cnmndwion anf. 
iWent from time to time to comply with Rate Covenant 

beat forth in Section 4.0S(b) and that it will not repeal 
or mnterially adversely dilute such authorization. 

(h) It will, not later than 120 days following the close 
^ of each Fiscal Year, file with the Fiscal Apent a report 
f of the operation of the Gas Works settinfr forth, among 
p other things, in reasonable detail financial data con-
i ceming the Gas Works for such Fiscal Year, including 

"fiu a balance sheet, statements of income, equity, and 
changes in financial condition, and un analysis of funds 
available to cover debt service (in each case not incon­
sistent with the statements of income, expenses, and 
other accounts of the City audited by the City Control-1 

ler) prepared hy the Manager of the Gas Works in ac­
cordance with generally recognized municipal accounting 
principles consistently applied, showing compliance with 
the Rate Covenant, accompanied by a certificate of the 
Manager of the Gas Works that the Gas Works are in 
good operating condition and by a certificate of the 
Director of Finance that as of the date of such report 
the City has complied with all of the covenants in this 
Ordinance and in all ordinances supplemental hereto on 
its part to be performed. Such report shall be furnished 
to the Fiscal Agent in Fuch reasonable number of copies 
as shall be required to meet the written requests of Bond­
holders therefor on a first come first served basis. The 
Fiscal Agent shall keep on file a copy of each report and 
Its accompanying certificates for a period of ten (10) 
years and shall exhibit the same to, and permit the copy­
ing thereof by, any Bondholder or his authorised repre-
sentatrve at all reasonable times. 

-fr-
SKTTOh^.fM. Rtmdn fn br Parity Romh. All bonds 

jwyaed hereunder shall be parity Bonds equally and ratably 
P^jed by the pledge of and grant of security interest in, 
the Project Revenues without preference, priority or dis-
tmction as to lî n or otherwise, except as otherwise here-



518 

il?W providHl. of < > n t ' n r cmpon over any other 
I or coupon or as between principjil and interest. 

City hereby reserves the right and nothing herein 
tf be ronstmed to impair such rijrht. to finance improve-
nts to its Cas Works by the issuance of its general obli-
tlon bondn or by the issuance, under ordinances other 

thiw Supplemental Ordinances, of (Jas Works bonds for the 
Pfpiirment of which Project Kevenues of the (;as Works may 

'̂be*pledged subject and subordinate in each Fiscal Year to 
(he prior payment from such revenues of all principal, 

li^premlum, interest and sinkinir fund requirements payable 
Iterfiirimr such Fiscal Year under this Ordinance, as from SKK* during 

time to time supplemented ami amended, in respect of 
î* ;̂-Bonds. 

hip?; SECTION «4.0ri. Salr nf Rmulx; Taxrn \nt to he A^umed; 
77rm* omf Prorisiows; Authorittt of Pirrctor of Finance. 
To the extent, pursuant to Section 4.06, that the Supple­
mental Ordinance authorizing any Series of Bonds here-
um.or shall not otherwise provide: 

(a) All bonds shall W sold at public, private or invi(ed 
sale as a majority of the Maynr, the City Controller and 
the'City Solicitor may determine to be in the best inter­
est of the City and, if soM at competitive public sale, 
shall be sold to the purchaser or purchaser?* submitting 
the highest and best bid upon such terms and conditions 
of the bidding as shall lie specified in an official notice 
of sale issued in the name of the City by the Director of 
Finance; 

fb) no covenant to pay or assume any taxes rfhal! be 
Included in such Bonds; ami 

<c> subject to the foregoing, the terms upon which or 
the prices for which the Bonds are to be sold or ex-
riwnged, and the form, terms and provisions of the 
B^ds including, without limitation, the matters re­
ferred to in Section 5 of the Act and in the second 
Paragraph of faction 3.04 of this Ordinance shall be 
iriermmed by the Director of Finance who is hereby 
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t«d M ihet)ffic-er of the City to make iroch determU 
bgbmi to the extent applicablevon the p"c^ i n * 

rates or other terms set forth in the highest and 
proposal conforming to the bidding specifications 

Ascertained and accepted on behalf of the City by the 
SNfKtor of Finance. 

SBCTION 4.06. Conditions of Issuing Bonds, SnppUmcntnl 
Isosre; Filing of Transcript; Usr of Proceeds; Refund-

iff Bondn, Prior to the issuance of any series of Bonds, 
Council shall adopt an ordinance supplemental hereto 
'ifytng th e aggregate principal amount or maximum 

rgregate principal amount and authorizing the issuance 
if such Bonds: stating that such Bonds are issued in re-

Igpect of capital cost* of a Gas Works project or projects 
jOf tbe City or to fund or refund bond anticipation or other 
ôbllirations of the City issued in respect themof or for the 
p̂urpose of refunding debt issued for such purpose: making 

;a finding based on the report of the Director of Finance 
ofthe City required by Section 8 of the Act that the Project 
Revenues pledged hereunder will be sufficient to comply 
With the JUte Covenant and also to pay all costs, expenses 

"and payments required to be paid therefrom and in the 
'order and priority stated in Section 4.02: and containing 
the covenant as to the payment of debt service required 
by Article IX, Section 10 of the Pennsylvania Constitu­
tion. Such Supplemental Ordinance may specify such form, 
terms and provisions of the Bonds to lie issued thereunder, 
may specify a particular method of sale: may specify the 
terms upon which, or the prices for which, the Bonds are 
to be sold or exchanged, including, if applicable, competi-
tU< bidding specifications: may contain such amendments 
to this Ordinance, including amendments or rescission of 
the covenants herein contained, and may contain or au­
thorise such further covenants and agreements, including 
•Uch covenants as may be appropriate under existing regu-
Wtlons so that the Bonds may not be deemed to be Marbi-
trage bonds" as such term is defined in the Internal Reve-
fioe.Code and applicable rogulations, all as the Council may 
J««m appropriate and proper and as shall lie authorised 
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w permitted the Act but no nuch amendment*, -pnm-
term*. covenants or fcjrreements (other than those 

„tted under Section 8.01 and adopted pursuant thereto) 
Slch ahall be inconsistent with the provisions of, or if 

would impair a prior covenant contained in, this Or-
nince as at the time amended or supplemented, aha!) 

\̂ tO[fi3 effective until all Bonds the holders of which are 
titled to the protection of, or to enforce compliance with 

!*uch prior covenant, shall cease to be outstanding. 

Prior to the issuance of any- Series of Bonds hereunder 
Ihe Director of Finance shall, in addition to the filing re­
quirements of Section 12 of the Act file with the Fiscal 

gent a transcript of the proceedings authorizing the issu­
a n c e of such Series of Bonds which shall include (i) a cer-
> tified copy of this Ordinance (unless previously so filed); 
^'(li) a certified copy of the Supplemental Ordinance; (iii) 
},an executed or certified copy of the report of the Director 
(Of Finance required by subsection (a) of Section 8 of the 
v.Act; (iv) an executed copy of the opinion of the City 
i3Solicitor required by subsection (b) of Section 8 of the 
t-.Aet; (v) an executed copy of the Engineer's report re-
1 quired hy subsection (a) of Section 4.03; and (vi) a cer-

tificate of the Director of Finance that there is no default 
fin the payment of the principal of, interest on, or pre-
si- miums, if any, payable in respect of. any Bonds, that the 
-amounts currently on deposit in the Sinking Fund Reserve 

meet the requirements of Section 6.04 that the report for 
the latest completed Fiscal Year required to be filed pur­
suant to subsection (h) of Section 4.03 has been filed and 
that during such Fiscal Year the City was in compliance 
with the Rate Covenant as therein shown, and that the 
City is currently in compliance with the . Rate Covenant 
•nd all other covenants contained in this Ordinance and 
•JlSuppiemental Ordinances, and thereupon the "proper 
«wers of the City and the Fiscal Agent ahall be authoriied 
to execute and deliver the Bonds so authoriied, to receipt 
for the purchase price thereof and to execute and deliver 
on behalf of the City the usual closing statements, affi­
davits and m+HL..**. 
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2^ ^ 

Dinetor of Finance, the City Solicitor, the City Con-
.and aoch other officers of the City as-may be appro-
are authorised in connection with the issuance of any 

„ of'Bonds hereunder, to prepare, execute and file on 
If of the City such statements, documents or other ma-

esmay accurately and properly-refiect the financial 
ition of the City or other matters relevant to the issu-
or payment of such Bonds and as may be required or 

te to comply with applicable state or federal laws 
f̂tfeaulations. 
UK 

Unless ôtherwise provided in the Supplemental Ordi­
nance, rthe proceeds of sale of all Bonds isaued hereunder 

f&M be deposited in the consolidated cash account of the 
iQity to ~the -credit of the capital impioreincut funds and 
afall be disbursed therefrom, in accordance with estab-
Ushed ptû qiures, for the costs of the project or projects-

^I(M such term is defined in the Act) for "which the Bonds 
-were issued provided, however, -that if such Bonds shall 
be;issued for the purpose of funding or refunding bonds 
or notes previously issued by the City such proceeds shall, 

.. unless otherwise directed by the Supplemental Ordinance, 
be deposited in a special account in the Sinking Fund here­
inafter authoriied and deposited, invested (if appropriate) 
.and disbursed under the direction of the Director of Fi-
taanee-for the purpose of retiring the bo~ds or notes being 
iunded or -refunded. 

J lf-the CHy shall, by Supplemental Ordinance, authorise 
"the issuance of-revenue refunding bonds pursuant to 6ec-

k ft™ 1 0 of ihe Act in the absence of specific direction or 
inconsistent authorization contained in the Supplemental 
Ordinance, rthe Director of Finance is hereby authoriied 
jnrthe name and on behalf nf the City to take all auch 

fodnding the irrevucable pledge of proceeds and /or 
foa hwwne and profit from the investment thereof for the 
: PBJaient and redemption of the funded or refunded bond 
f Jl^tes and1 induding the publication of all -required re-
;̂ j™ptton notices or rthe giving of irrevocable instructions 
.ruieuur, as-may be ntmwai) or appmpriste to accom-
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ftth the fttndinu "f rtrfundinp ami lo comply with the 
\rmmt* of Section 10 of the Ac;. 

K 5. 
ARTICLE V 

REDEMTTION OF BONDS 

N 5.01. Rtrml* May He Subject to Hedrmptwti. 
\ of amy Series nwy be mibject to either options] or 

rry i etleiiiption at tbe timen, in the order, in "the 
„ at the rerfemptton pricen. and other such'tenns. 

^Cbditiens and restrietKnw. all.as may be-act forth in "the 
f̂appleuiental Ordmmce authorizimr the issuance of such 

^ or. in the absence of such provisions, as may be-aet 
in the Bonds at the direction of the Director of Ti-
snd shall be set forth in the offrdal notice of eale. 

zrA SECTTON 5.02. Notice, Selectinp hit /» / . Whenerer "the. 
JDtty -shall, by ordinance of Council, determine to ledeem' 

•Call or part of the Bonds of any series in accordance wtth 
.dtthf right i em i vuJ so to do, or when the City or the "Fiscal 

Agent shall be required to redeem Bonds pursuant tp-man­
datory redempti<m provisions, the City or the Fiscal Agent, 
a i the case may be. shall cause a notice of intention to re-

: -.deem, signed in the name of the City by "the Fiscal Agent, 
to be published once a week for two consecutive weeks, the 

rftnt publication to be at leas' thirty da>'s and not-more than 
^ Sixty days before the redemption date, in not iess-than two 

nor mere than four daily newspapers published in the Eng-
pHsh language and of general circulation in the City. At least 

'thirty days before the redemption date the Fiscal Agent 
shalrmail such notice to each registered owner appearing 
ffpon the bond register of the legisieml Bonds to be-re­

but failure so to mail any such notice shall not 
^affectthe -validity of the proceedings for redemptioi;."Such 

••Wee shall specify, unless a pertinent Supplemental Ordi-
shall otherwise proride. the Series and the maturi-

^ the Bonds so to be mimiied and also, if less than all 
r,t£en outstanding Bonds of a maturity ate to be redeemed, 
the numbers of the Bonds to be redeemed which may be ex-

in designaied blocks, if applicable, and the date 



^ ^ ^ a l l further «ttte th»U frow » d After wch 
Uwwewi mill ti> aceme. 

J > 8 e t K m the redemption of le** than all the 
rA particoUn- matarity or series, the Fiscal Agwrt 
" br lot the tmmbjr of the Bonds to be iM*cauw3 

omer as it shall deem proper unles* the Oupple-
dinanc^ establishing the terms and provisions of 
Is or the redemption provisions of the particular 
rvides that they shall be redeemable in the order 
order of their numbers or that such Bonds ufaaH 

amable in the order or inverse order of their ma-
ijttd all Bonds of a particular maturity er ma-

Ues are being redeemed. For the purpose of any draw-
%a Fifcal Agent shall assign a number for each basic 

'" iation. 
S^ '3.03, Effect of Rettrrmption, Pfrpment. Notve 

been given in the manner hereinbefore provided in 
^Article or irrevocable instruction** to give such wtice 

been delivered to the Fiscal Apent to pay said Bondn 
^Jjertions thereof, and funds complring vrith the provi-

*of subparagraph (1) of Section 10 of the Act having 
f deposited in trust with the Fiscal Agent or having 

set aside -with the Sinking Fund Depositary in a 
, account in the Sinking Fund, prior to the date fixed 
(Jf.TSdemption. the Bonds or portions thereof so called for 

Ion, shall become due and payable on the redanp-
j^plate so designated, and interest on such Bonds er per-

^1 thereof shall cease from such redemption date, 
such Bonds be presented for redemption or not 
Coupons representing the interest on any of said 

Is thereafter to accrue shall from that date be void 
jno effect The principal amount of all Bonds or por-

1 thereof so called for redemption, together with the 
if any. .and accrued interest thereon, shall be 

tSĴ the Fiscal Agent upon presentation and surrender 
*n negotiable form, accompanied by coupons, if 

jTSpresentmg such interest. All coupons matuiing sub-
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fipqovnt to the date <»f iwleniptkm must accompsny each 
m tv«Jeefn©d, 

B.04. Pnrttaf Hedemptfon, Upon presentation 
Bond which is to be redeemed in part onJy, the City 

"the Fiwal Agent shall eaectrte and deliver to the 
^Holder thereof, at the expense of the City a new Bond or 
Ĵlond* of authorised denominations in principal amount 
îqoal to and of the same Series and maturity aa the unre-

Idffemed portion of the Bond or Bonds so presented, which 
i«ew Bond or Bonds shall, at the option of the Holder, either 
be -a cuupun Bond or Bonds with all unmatured coupons 

hthereto appertaining or a registered Bond or Bonds with-
tout coupons. 

BBcnnN 6. 

6,^ . 
St': " 

ARTICLE T I 
SINKING FUND 

m 
SECTION 6.01. Etrtahlinhmeni of Sinkinp Fnnd. There 

is hereby established a sinking fund to be known as the 
Ifl^City of Philadelphia Gas Works Revenue Bond Sinking 

^ ^ I F u n d (referred to in this Ordinance as the Sinking FSmd) 
^ i ^ r f o r the benefit and security of the Holders of all Bonds. 

^^•^"The Sinking Fund shall be held in the name of the City in 
fe? an account or accounts separate and apart from all other 

accoonts of the Chy and payments therefrom shall be 
made only as hereinafter in this Ordinance provided-

The City covenants and the Dirertor of Finance is di-
$r meted to deposit in, and there is hciebv apprupiiated to. 

^e Sinking Fund from the pledged revenues in each Fiscal 
iJmt such amounts as will, together with interest and prof-
rH* ^ 1* earned on iiii'estuieuts hdd thorem, 
bs suflkient to accumulate, on or before each interest and 

prindpai psyment date ofthe Bonds, tbe amounts required 
JPWythc principal of end the interest on the Bonds then 

^ K n d n g Jtoe and payable Payment into the Sinking Fund 
be scheduled at such times and in soch amounts in 

"to the receipt of revenues and the operation and 
requirements of the Gas Works as fee Dttec-

n * 9 

of Finance shall determine. 
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£02. Fiieal At^nt. Such state or federally 
bank as may from thne to time be appointed by 

"in accordance with law, shall act as Fiscal Aaent 
^ of all Bonds issued under this Ordinance or in 

, of any particular issue or issues of Bonds. The 
.^.Altent shall also act as Sinking Fund Depositary of 

îtnklna Fund, and as paying agent and registrar of 
nda in respect of which it is the Fiscal Agent Netb-

m i i this Ordinance ahall be construed to prevent the 
"ffXftn engaging other or additional Fiscal Agents from 

B t̂o thne or from engaging other or additional sinking 
DtpositariM. paying agents or registrars of the Bonds 

any series thereof. 
[Bobject to the foregoing, the proper officers of the City 

authoriied to enter into contracts or to confirm exist-
agieeutents governing the maintenance of accounts and 

the disposal of cancelled Bonds and coupons, the 
duttea, privileges and immunities of the Fiscal 

. aad such other matters as are authorized by the 
and as are customary and appropriate and to confirm 
Sfreeraent of the Fiscal Agent, in its several capaci-

9jto comply with the provisions of the Act and of this 

taCTION 6.03. Payments From the Sinking Fnnd. The 
Fund Depositary shall, on direction of the Dire©-

of Finance, or if for any reason he should fail to give 
direction, on the direction of the Fiscal Agent, liqui-
IneesUneiita, If necessary, and pay over from the Sink-

Fund In cash to the Fiscal Agent not later than the due 
f̂ctreof the full amount of the principal, interest on, 

pw,„ium, if any, payable upon redemption of, all 

moneys in the Sinking Fund, including any 
amount in the Sinking Fund Reserve and moneys 

gj? fltyment of the interest principal and premium of 
i"****"* after the due date for two yesm, shall be 

C l t y "K* repayment shall not discharge 
gJJJlJ^lon. if any. for which such moneys were nra-

'*« in the Sinking Fund. 
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f%MrT10X Sinh'ng Fund Ktnerrt. Then in hereby 
•htUhed * Sinking Fund Reserve which shall be held by 
. fflnkinjr Fund Depositary as part of the Sinking Fund 
Ri&r which separate accounts shall be maintained. Un-
l^therwise prwided in the applicable Supplemental Or-

w in compliance with this Section 6.04, the City shall, 
direction of the Director of Finance, deposit in the 

ing Fund Reserve from the proceeds of sale of each 
of Bonds issued hereunder, an amount equal to the 

amount required in any Fiscal Year to pay the 
Jpal of and interest on the Bonds of such Series be­
ing due and payable in such Fiscal Year. The money 
investments (valued at market) in the Sinking Fund 

ahall be held and maintained in an amount equal 
it ail times to the maximum principal and interest require-

its in sny subsequent Fiscal Year of all bonds issued 
outstaiiding hereunder, provided that if the Supple-

tmental Ordinance authorizing a Series of Bonds shall au-
Ptihorize the accumulation from Project Revenue* of a re-

of such amount in respect of such Bonds over a period 
not more than six Fiscal Years after the issuance and 

t_ Jivery of such Bonds, then the full payment of the annual 
[deposits required under such Supplemental Ordinance will 

the Sinking Fund Reserve requirement of this Ordi­
nance in respect of such Bonds. 

„ If, at any time and for any reason, the moneys in the 
Sinking Fund, other than in the Sinking Fund Reserve, 

|llha]| be insufficient to pay as and when due, the prindpai 
fdf (and premium if any) or interest on any Bond or Bonds, 
4he Sinking Fund Depositary is hereby authorized and 
"Irseted to withdraw from the Sinking Fund Reserve and 

„ sy over to the Fiscal Agent the amount of such deficiency, 
mson of such withdrawal or for any other reason 

* •h*ll be a deficiency in the Sinking Fund Reserve, 
pfty hereby covenants to restore such deficiency 

* hy Section 7.02. 
as 

JN 6.05. Manaptment of the SifUnng Fnnd. To 
I S L A T * " 1 ^ ^ , , e n i c * i n r̂ npect of any Series of 

i h * 1 1 iwt be financed as a part of the cost of the 
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mj«cts for which the Bonds are iMed. in 
the amount of the debt •errice financed shall be 

ftt the Sinking Fund from the proecied* of Bonds, 
lad payments from the piedaed revenues in re­
ach Series of Bonds shall commence during the 
period immediately preceding the first interest 

i date of each Series for which debt service has 
completely funded and in any event not later than 

r subsequent to tU estimated completion or acquisi-
^projects to be constructed or acquired as estimated 

Manager of the Gas Works and, in all other cases, 
ir than one year subsequent to the date of the Bonds, 

moneys, including interest bearing deposits, in the 
ng Fund to the extent not otherwise invested and to 

t not insured, shall be secured as required by the 
and, to the extent not currently required for the pay-
t of debt service, shall be continuously invested and 

ISinvested in securities or interest bearing deposits au-
ted by the Act, all at the direction and under the 
jrement of the Director of Finance. Interest and prof-

from such investment* shall be added to the Sinking 
ami credited in reduction of or to complete required 
ta into the Sinking Fund. 

BaCTTOV 6.06. Consolidated Ft/nd. The Sinking Fund 
II be a consolidated fund for the equal and proportionate 

of the holders of all Bond* from time to time out-
llnf hereunder and may be invested and reinvested on 

|aieonsolldated basis. The principal of and interest on and 
Sproflt* (and losses if any) realized on investment* in the 
Jinking Fund shall be allocated prorata for the Series or 
Ftns specific Bonds in respect of which such investments 

made without distinction or priority but money* (and 
ta^ortments thereof) specifically deposited for the pay-

pWtnt of any particular insUIIment of principal, interest 
• y prnntum shall be held and applied exclusively to the 
p̂nyment of such particular principal, interest or premium. 

sta 



m 7. 
ARTICLE \T1 

DEFAULTS AND REMEDIES 
\H 1*01. Defenlts and Sfahrfnry Remedies, If tiw 

faJ] or neyriect to pay or to cause to be paid the 
of. redemption premium, if any, or the interest 

Bond or any Series of Bonds issued hereunder, 
at stated maturity or upon call for prior redemp-

iPg^jj the City shall fail io comply *rith any proriskm 
bonds or with any covenant of the City contained 
•Ordinance or an applicable Supplemental Ordinance 

ler and subject to the terms and conditions stated 
Act, the Holder or Holders of any Bond or Bonds 

J F t e entitled to all of the rijrhts and remedies, includ-
gjths appointment of a trustee, provided in the Act 

IN 7.0?. Additional Remedies. If the City shall 
^neglect to make deposits into the Sinking Fund, in-
Injr the Sinking Fund Reserve, in the amounts and at 

'times required by this Ordinance and as provided in 
tBondu or if, for any reason, there shall be insufficient 

'S on deposit in the Sinking Fund for the payment in 
)f;the principal (and premium, if any) or of interest 
IS Bonds as and when the same shall from time to time 

due and payable, then the City covenants that it 
^Without notice thereof from any Bondholder, fiaeal 
It paying agent or sinking fund depositary, and so 

Iff a* such default shall continue, immediately upon soch 
[SUlt deposit in the Sinking Fund, on a daily basis. 50% 

% PWged revenues of the Gas Works, or such greater 
thereof as the Director of Finance shall deter-

The covenant of this Section 7.02 shall be spedfi-
jnforceable by any trustee appointed pursuant to 

;*0 of the Act or if there be no such trustee ap-
**** by the Holder of any Bond outstanding. 

|0N 7,03. Remedies Nnt Ezdnsive; Effect of May 
of Rcmedie*. No remedy herein or in the Act 

or reserved to the trustee, if any, or to the 
^ bond is intended to be exclusive (except as 
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r unrri-W in tlw Act) of iny other iwwdy OT 
nd**** orery roch mnedy «han be annu-
" n bo in addition to every other remedy given 

Sjrwow ^ h e r e a fter existing at law or in equity 

or omission of the trustee, if one be appointed. 
Holder of the Bonds to exercise any right OT 

p /̂vinf upon any default shall impair any such 
"iower or shall be construed to be a waiver of any 

iH, or an acquiescence therein; and every power 
^Jy given by this Article, by the Act or otherwise 
aseidsed from thne to time, and as often as may 

expedient. 

)H 7.04. Remedies ttt be Enforced Only Against 
.̂Revennes. Any decree or judgment for the psy-

Irf money against the City by reason of default here-
r r> ^Shsll be enforceable only against the pledged reve-
•filld the investments thereof and no decree or judg-

lirslnst the City upon an action brought hereunder 
§brdtr or be construed to permit the occupation, at-

t* seiture, or sale upon execution of any other 
of the City. 

IN 6. 

ARTICLE VIII 

AMENDMENTS AND MODIFICATIONS 

W 8.01. In addition to the adoption of Supple-
p Ordinances supplementing and/or amending this 
WMies as provided in Section 4.06 in connection with 
•"MKjs of successive series of bonds, this Ordinance 

JJopPtetnental Ordinance may be further supple-
WOdlfted or amended: (a) to cure any ambiguity, 

^ • ^ o r mission herein or therein; (b) to grant 
!!f Su^T"1 B < m d h o , d * r * . or a trustee, if any. for the 
gKonoholders any additional rights, remedies, pow. 

o r "eeurity that may be lawfully granted 
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conferred; (c) to roroply with any mandatory pnmaion 
jtgte or federal law or* with any permwaive provision 
mch law or regulation which doea not substantially im-
r the security or right to payment of th* Bonds but no 

Amendment or modification shall be made with respect to 
jjjiy outstanding Bonds to alter the amount, rate or thne 
Of payment respectively, of the principal thereof or the 
Interest thereon or to alter the redemption provisions 
thereof without the written consent of the Holders of all 
alfseted outstanding Bonds; and (d) except as aforesaid, 
jn such other respect as may be authorized in writing by 
the Holders of 67^ in principal amount of the Bonds out­
standing and affected. Bonds which have become due and 
payable on a fixed redemption date in accordance with 
Section 5.03 shall be deemed to be not outstanding. 

SECTION 9. 

ARTICLE IX 

MISCELLANEOUS 

SECTION S.Ol. Ordivanm ntr Cnntrrtct* Wrth Rnnil-
httldrrB. This Ordinance and Supplemental Ordinances 
adopted pursuant hereto are contracts with the Holders of 
all Bonds from time to time outstanding hereunder and 
thereunder and shall be enforceable in accordance with 
the provisions of Article VII and the laws of Pennsyl­
vania. 

SECTION 9.02. Rtpeal*. All ordinances and parts of or­
dinances heretofore adopted to the extent that the same 
are inconsistent herewith are hereby repealed. 

Approved the thirtieth day of May. A.D. 1975. 

FRANK L. RIZZO. 
Mnyor of PhHatfeiphw. 

* M» Hm. 117! 



CERTIFICATE OF CHIEF CLERK 
OF THE.COUNCIL OF THE 
CITY OF PHILADELPHIA 

'T'"*1 CHARLES H. SAWYER, JR., Chief Clerk of the Council 
•y of Philadelphia ("Council"), do hereby c e r t i f y t h a t : 

>K 
The Copy of the Ordinance attached hereto 

f i d as B i l l No. 2068) i f i a true and co r r e c t copy of the 
'^Ordinance on f i l e i n the o f f i c e of the Chief Cleric of 

Tl; 
t (b) The Ordinance has been duly adopted by the 

(c) The Ordinance has not been repealed and .is i n f u l l 
" e f f e c t on the date of t h i s c e r t i f i c a t e . "and 

the C i t y of "Philadelphia 

'.^September 6, 198 9 
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OM htmdnd dgUŷ Mrtn thooiud aqaan 
^ out»i<to stock uid parking space. 

fi Tb$ lea t̂freemcnt is conditioned upon approval of 
the philadu^ia Gas Commission and adoption of 
an Ordinance b^City Coondl, signed by the Mayor 
by July 27,1979. 

ION 8. The City Soft&itor shall include such terms 
eoodltkos as he may deedKnecessary or derivable to 

the bat Interest of the Qty and thŝ Ptmaddphla 

i Approved the twenty- ty of Jun^AJ). 1979. 
FRANK It^SIZZa 
MmwofPMkMpMa. 

7 97? 

t , • •AM 

itOBStitaUng the Fifth Supplemental Ordinance to the Gen-
sral Gas Works Revenue Bond Ordinance of 1975; au-

^thorisin* the Mayor, City Controller, and City Solicitor 
§ or a majority thereof to sell either at public or private 

sale Gaa Works Revenue Bonds, Fifth Series, of the City 
Of Philadelphia in the maximum principal amount of 
fifty million (50,000,000) dollars and to establish the 
terms and provisions thereof by supplementing the Gen-
•ftl Gas Works Revenue Bond Ordinance of 1975; desig-

m:Dating the projects and setting forth the use of proceeds; 
determining the sufficiency of the project revenues; cove-
Banting the separation of Gas Works revenue accounts 
*&d proceeds of the Fifth Series Bonds from general 
.ftoeoonta of the City; covenanting the payment of interest 
Ŵd principal; providing for transfer and payment of 

dm**** , , r t e r e 8 t &nd income on moneys held in the Gaa 
• v * 1 S i n k , n * Fuad Reserve to the operating funds of 
•«« Gaa Works and, with the approval of the Gas Com-
t̂faalon, the payment to the City of any balance in the 

.Operating fuada op to the amount so transferred and paid; 

-.• V\ '-̂ r :̂-;v :̂".' -•'/--''•>; • r/v .̂ 



jrity ef thm « • herebŷ MWjn «u ^ 

1 "PlfUi Serf- of ^ S S S m a * Bond Act 

Act No. t w ~ / Genoi*! 

«U S 000 ! w dolUr. to be exp^d^ 

£ public competitive ̂  to the 
a £ S or at privmte negotiated sale » 
^ E r " 5 " S i »b.U deem to be take 

^bi Fifth Series Bonds shall con-
rtiloni as an determined by a 

» be in the best Interest of the Clt* 
With the provisions hereof, of the 

.^dt 'ftan not pledge the credit or 
Ui'iar deU or charge against the tax 
'of the City or create any Hen against 
'"cityotfcw ft" ̂  r e v« n u e 8 P18*1**1 i n 

Int not. 
l l l ^ projects for which the Fifth Serto 
^ Utoed consist of the capital improvements 
tht capital program of the Gas Works as from 
!> Inclodsd in the capital budget of the City. Sach 
otsmsnts include, without limitation, the sequisl-
OT rights therein; the acquisition, construction 

iwiant of buildings, structures and facUltlea to-
rith thslr related furnishings, equipment, machinery. 
Inrtas; the acquisition, construction or replscement 
and pipe lines; and the acquisition or replacement 



i f ^ ^ i n d AdministnUloti of th« u » 

City. 

i. • . * 

W 

^ • 
i.i • ' 

£ ^^Mds of the Mlt. of the Fifth Seriee Bond, ehall 
ftnwcing eoeto, to mke addtional payments 

^^ iS i iTFnnd Re-em aa required by the General 
J ^ S S I o pay other project cort. (as defined in the 
I T ^ A I , * m*v indude, without limitation, the repayment 
• ' ' l a * H o account, of the 0 « Works of amounts 

ÛMilced for project costs, and the funding or refunding of 
Standing bond anticipation temporary oan notes_of the 
" d m l d in anticipation of bonds previously authorized 

' V ^ l n S tor caVi*l Improvement, to the Gas Works 
lyttom of Uw City. 

I Tho City covenants that the proceeds of the sale of the 
Fifth Series Bonds which remain available for the payment 
« nroject coats, after payment of the financing costs, toe 
JLSrJd payment Into the Stoking Fund Reserve, and the 
ie^entto the City of amoants previously advanced fw-
project costs or for the funding or refunding of bond antici­
pation temporary loans as described above, shall be de-
posited, held and disbursed in and from one or more un-
Mgr̂ gated accounts of the Gas Works which shall 1)8 
separate and apart from and not commingled with the con­
solidated cash account of the City or any other account of 
the City not held exclusively for Gas Works purpose*. 

SscnoN 8. Baaed on the report of the Director cf Fi-
nance of the City filed with the Council pursuant to Section 
8 of the Act, it is hereby determined that the pledgedProj-
ect Revenues, as defined in ti» General Ordinance, will be 
Bufficlent to comply with the rate covenant contained in 
Section 4.08 (b) of the General Ordinance and also to pay 
all costs, expenses and payments required to be paid there 
from in the order and priority stated in Section 4.02 of the 
General Ordinance. 

SECTION 4. The City covenants that, so long as any of 
the Fifth Series Bonds shall remain outstanding, all reve-



" • ' S ^ C dSttc* will be deposited ud held to 
^ £ S ? i w « n o n e ^ more UTuegregated •ccount. of 
^ ^ L \ S c h shall be o-parate from and not com-
G " ^thTcoasolidsted cash account of the City or 

J ^ j t ™ ^ City not held exdu. 
? _ f r ! ^ ^ ^ This covenant shall not be construed to 

J f ^ r S l U h m e n t of any G« Work, ̂ u n t WTE-
ffilM S ? - " L r Ga. Work, ̂ counts except « othê  
S S T m S J by the Genend Onlinanĉ  

- • ^ L - m M K The City covenants that, so long as any 
^ K S e s Bond! shaU remain unpaid, it will nuke pay-

Whe5 due ^ that it will pay or cause to be paid from said 
Sinking Fund said principal and interest when due. 

" SECTION 6. All interest and income earned on moneys 
held in the Gas Work. Revenue Bond Sinking Fund Reserve 
iemted under the General Ordinance (Sinking Fund Reserve 
•Earnings) shall, to the extent not required to comply wita 
Section «.04 of the General Ordinance, be transferred ana 
paid by the Sinking Fund Depositary to the operating funds 

n of the Gas Works to be applied as Project Revenues in 
'accordance with the terms of Section 4.02 of the General 
Ordinance. To the extent that in any fiscal year balance 
"remains in the Project Revenues, including Sinking Funa 
Reterve Earnings, as such balance is determined in accort-
.a&es with Section 4.02 of the General Ordinance, such 
1 balance, upon the approval of the Gas Commission may be 
.paid to the City, provided that in a given fiscal year tne 
jbalance so paid does not exceed the amount of Sinking Fund 
Reserve Earnings transferred and paid to the operating 
f̂ands during the same fiscal year. For Fiscal Year 1980 up 

\\ ' 



tdo of trc*1 bdaiieflt sabjcet to tho abovo pro-
^ trtfiifftrred and paid to tho Gaaeral Fund. 

T# The Director of Finance is authorised to 
ĝ ytnaats and take such other action on behalf 
with respect to the investment of the proceeds 

mil Series Bonds as may be necessary or advisable 
r that ths Fifth Series Bonds shall not be "arbitrage 
is deAned ia the Internal Revenue Code. 
r>K & This ordinance Is supplementary to the 
Ordinance and all sections of the General Ordinance 

P» Act not inconsistent herewith are applicable to the1 

B̂sriss Bonds. All definitions of terms contained in 
' or la the General Ordinance shall apply to such 

i ta this ordinance. 

tha twenty-aixth day of June, AJ)* 1979. 

FRANK L. RIZZO, 
Maw of PkHaddpkiA. 

t AM OSOMAMCI 
tsinf the CongmlsstSnirof Public Property to sell a 

lot or^fsct of City-owned ground, with the im-
isreon erected, situate 4040 Ridge avenue, 

ibjart tô onflrmation by ths Coundl. 

ifRmAl, It is deemed to the best interest of the City 
the lo* or pisee of Clowned ground, situate 4040 
svsnnVbî )osed for pobHc sale in accordance with 

Vtwhlon* crf̂ Br^nniadelphî  Home Rule Charter; 
Fore 

C^owfl of A* cUy of PkOadslpki* Ktrtb* ordains: 

Commissioner of 
after full and 

Ic Property Is 
its advertising, to 

^ .w. or piece of City-owned 
for ths best tenns obtainaWt. 
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^CERTIFICATE OF CHIEF CLERK 
; OF THE COUNCIL OF THE 

CITY OF PHILADELPHIA 

ES H. SAWYEK, JR., Chief Clerk of the Council 
ladelphia ("Council"}/ do hereby c e r t i f y that: 

pThe Copy of t h e v Ordinance attached hereto 
J i l l No. 274) i s a true and correct copy of the 
ince on f i l e i n the o f f i c e of the Chief Clerk of 

W The Ordinance has been duly adopted by the 

SThe Ordinance has not been repealed and is i n f u l l 
Otr~cm"'the date of this c e r t i f i c a t e . 

_; ty 

•Biber 6, 1989 



tl of the City of PhUadelphia kertby ordain*; 

The followinfir parking rtnlation is hereby 

PASKTW A V Y T M F \ . . 

rosd,/betf¥«n Rising Suii avenue and a 
three-hundredinfty feet south\ of Bloorafield 

tus-

m j h v thirtieth day of July, A ^ l ^ . 

WILLIAM JMSft^N, 
Mayor of Philaadphia. 

/fro 
* AN ORDINANCE 

tolling the Sixth Supplemental Ordinance to the General 
Works Revenue Bond Ordinance of 1975, as amended by 
fifth Supplemental Ordinance thereto: authorizing the 
Sfi the City Controller and the City Solicitor, or a majority 

n) to fell Gas Work.-: Revenue Bonds, Sixth Series, of the 
fof Philadelphia in the maximum aggregate principal 
nt1 of one hundred million dollars ($100,000,000); desi> 

fig the projects being financed and setting forth the use of 
i determining the sufficiency of the project revenues: 

anting the separation of Gas Works revenue accounts and 
of the Sixth Series Bonds from general accounts of the 

(.Covenanting the payment of interest and principal on the 
Series Bonds; authorizing covenants and action in order 

•the Sixth Series Bonds shall not be arbitrage bonds; 
Ing the General Cas Works Revenue Bond Ordinance of 

amended by the Fifth Supplemental Ordinance 
0, to provide that interest and income on the Sinking 

LReserve may be retained in such Reserve by the Director 
iMnce; and specifying the applicability of sections of The 

JftSS City Revenue Bond Act and the General Gas Works 
US Bond Ordinance of 1975, as emended by the Fifth 

ental Ordinajjce thereto. 

..ti-. 



^PhOadclphic hereby ordain 

I j ^ City ControUer and the City 

^••ES*Act Na ̂ ( t h 0 

Jofkl Revenue Bond Oidmance 
ffito Supplemental Ord nance 
^ ) V . lim or sums wbch in 

& hundred million dollar, 
v̂ided In Section 2 of tha 

imll contain mch terms and 
iaforiiy of the Bond Com-
^ j Clty und are not incon-

W Act or of the General 
•Irl--'. 

iedlge tho credit or taxing 
Sgatnit the tax or general 
Ntiy' property of the City 
t̂ho General 'Ordinance. 

lhall be issued in respect 
.^i'tem of the City (the Xas 
wrod for tlic purpose of (i) ac-

•jjapltfll improvements included in 
I C M Works as from time to time 

Jet .of the City, which may include, 
wS6^uUition of land or rights therein; 
Itnfclon or Improvement of buildings, 
^Wther with their related furnishings, 
nuUpporatus; (c) the acquisition, con-
t^f1 pipes and pipe lines; and (d) the 
mt̂ Of property of a capital nature for 
fntenance and administration the Cas 

Mtyf'tnd (ii) paying any other Project 
Ithe'Act), which may include, without 

env fund of the City or to accotrnts 
Hints advanced for Project Costs, and 
of outstanding bond anticipation tern-
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flbtn notes or other obligations of the City issued in 
^ P r o j e c t Oosts. 

Itv cuvenfints that the proceeds of the sale of the Sixth 
f̂pnds which remain avuiiabie lor the payment or tho 

©̂f the capital improvements included in the capital pro-
/die Cas Works as from time to time included in the 

_ budget of the City, after payment of the financing costs, 
Squired payment into the Sinkinj; Fund Reserve and the 

it to the City and the Gas Wbrks of amounts previously 
for project costs or for the funding or refunding of 

fsahtidpation temporary loans or other obligations as de-
M above, shall be deposited and held in and disbursed 

» 'one or more unsegregated accounts of the Gas Works 
lhal) be separate and apart from and not commingled 

K?the consolidated cash account of the City or any other ac-
^Ulit'Of the City not held exclusively for Cas Works purposes, 
ttf covenant shall not be construed to require the establishme: 

Piny Cas Works account segregated from any other Gas Works 

l&ECnON 3. Based on the report of the Director of Finance 
(the City filed with the Council pursuant to Section 8 of the 
jtiJt is hereby determined that the pledged Project Revenues, 
ideflrcd in the General Ordinance, will be sufficient to comply 
jth.the rate covenant contained in Section 4.03(b) of the Gen-
llj Ordinance and also to pay all costs, erpenses and pay-
fftts required to be paid therefrom in the order and priority 

hted in Section 4.02 of the General Ordinance. 

g&BCnoN 4. Subject to the. provisions of Section 7.02 of the 
"nerel Ordinance, the City covenants that, so long as any of 
1; Sixth Series Bonds shall remain outstanding, all pledged 

Revenues shall be deposited and held in and disbursed 
^ 0 r m 0 r e ""^greg^ed accounts of the Cas Works 

H* shall be separate from and not commingled with the 

r r j h f ^ a c c o u n t o f * c C i t y o r a n y o t l i e r account of 
j i w y not held exclusively for Gas Works purposes. This 
£?wmt *>aH not be construed to require the establishment of 

Works account segregated from any other Gas Works 
except as otherwise required by the General Ordi-
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tihe City covenants that so long as any Sixth 
fJLaU remain unpaid, it shall make payments or 
Wtobe made out of its Gas Works Revenue Bond 

A tfvatnl uttJcr uic Gcwcrai OiJinaiiCv, at iudi 
1 tuc+t annual amounts as shall be sufficient for the 
?8ie Interest thereon and the prindpai thereof when 

%t •• DircviOi" Oi FnuuiCO ia^ i u t h o n Z c d tO take 

r oo behalf of the City with respect to the invest-
/ proceeds of the Sixth Series Bonds, and the Di-
Inance and any member of the Bond Committee are 
tO make such covenants, as may be necessaiy or 

'in Older that die Sixth Scries Bonds shall not be "ar-
I* as defined in the Internal Revenue Code of 1954, 

7. The General Ordinance is hereby amended by 
ftho first sentence of Section 6 of the Fifth Supple-

inancc to the General Ordinance to read as follows: 

II fnterest and income earned on moneys held in the 
TWorks Revenue Bond Sinking Fund Reserve created 
Iff the General Ordinance (Sinking Fund Reserve Eam-

B) may, to the extent not required to comply with Sec-
m WM of the General Ordinance, be transferred and paid 
fctho Director of Finance to the operating funds of the 

Works, to be applied as Project Revenues in accordance 
the terms of Section 4.02 of the General Ordinance." 

& This Ordinance is supplementary to the General 
and all sections of the General Ordinance and the 

l i t i 0 0 ™ * 5 ^ h e r e w i t h appKcable to the Sixth Series 
1 r L f c f i n i t i o n s o f t e r m s contained in the Act or in the 
U Ordinance shall apply to such terms in this Ordinance. 

Ppved the thirtieth day of July, A.D. 1980. 

r WILLIAM J. GRE£N, 
Mayor of Philadelphia, 

K 174 



CERTIFICATE OF CHIEF CLERK 
OF THE COUNCIL OF THE 
CITY OF PHILADELPHIA 

ĈHARLES H. SAWYER, JR., Chief Clerk of the Council 
if Philadelphia ("Council"), do hereby c e r t i f y t h a t : 

The Copy of the Ordinance attached hereto 
B i l l No. 534) i s a t r u e and correct copy of the 

irdinance on f i l e i n the o f f i c e of the Chief Clerk of 

ffcj The Ordinance has been duly adopted by the 

Jd 
|P'0) The Ordinance has not been repealed and i s i n f u l l 
i f f e c t on the date of t h i s c e r t i f i c a t e . 

f 
Chief Clerk of the.SCoun^il" of 

the C i t y o f Ph i l ade lph ia 

?tptember 6, 198 9 
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(Bill No. 534) 

AN ORDINANCE 

Constituting the Eighth Supplemental Ordinance to the 

General Gas Works Revenue Bond Ordinance of 1975, 

as amended to date; authorizing the Mayor, the City 

Controller and the City Solicitor, or a majority ofihem, 

to sell, either at public or private sale. Gas Works 

Revenue Bonds, Eighth Series, of the City of 

Philadelphia in the maximum aggregate principal 

amount of ninety million dollars ($90,000,000), 

provided that if the Bonds are sold at a discount the 

aggregate principal amount may be increased to reflect 

such discount so long as the aggregate gross proceeds to 

the City from the sale ofthe Bonds do not exceed ninety 

million dollars ($90,000,000); designating the projects 

being financed and setting forth the use of proceeds and 

permitting the transfer of interest and income earned 

on such proceeds to the operating funds of the Gas 

Works; determining the sufficiency of the project 

revenues; covenanting the separation of Gas Works 

revenue accounts and proceeds of the Eighth Series 

Bonds from general accounts of the City; covenanting 

APP. NO. 247-1 
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^^^br inc ipa l amount of Bonds auti { 

^cfe/. hereunder, to be expended as pvovk1 

'a<?e 'Ordinance. The Eighth Series Bond 1 

public competitive sale to the bight •] 

•as ^ ^ ^ ^ ^ ^ of 

'^7 
nee 

^ ^ ^ ^ 

a?:. 

at a private negotiated sale, as a 

Committee shall deem to be in the t 

The Eighth Series Bonds shall c< 

provision^, as are determined by ; 

Committee to be in the best interes 

inconsistent with the provisions.he 

General Ordinance. 

The aggregate principal amount 

which are authorized to be issued 

more than ninety million dollars • 

that if any of the Eighth Series .' 

discounts which arc in lieu of 

aggregate principal amount of Ei^ 

may be issued hereunder shall be 

discounts, so long as the aggregatt 

sale of the Eighth Series Bonds 

million dollars ($90,000,000). 

The Eighth Series Bonds'shal I 

taxing power, create any debt or < 

general revenues or create any 1 

of the City other than the reven in 

Ordinance. 
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LjHncipal amount of Bonds authorized to be issued 

hereunder, to be expended as provided in Section 2 of this 

^rdinan^- The Eighth Series Bonds shall be sold either at 

Public competitive sale to the highest bidder or bidders or 

g private negotiated sale, as a majority of the Bond 

Jommittee shall deem to be in the best interest of the City. 

|The Eighth Series Bonds shall contain such terms and 

^provinions, as are determined by a majority of the Bond 

Sommittee to be in the best interest of the City and are not 

Ihcontiistent with the provisions hereof, ofthe Act or ofthe 

intfftd Ordinance. 

The nggrdgate principal amount of Eighth Series Bonds 

^Which are authorized to be issued hereunder shall not be 

Wre than ninety million dollars ($90,000,000); provided 

that if any of the Eighth Series Bonds are to be sold at 

jllCOUnts which are in lieu of periodic interest, the 

jfgrcgate principal amount of Eighth Series Bonds which 

ba issued hereunder shall be increased to reflect such 

Counts, so long as the aggregate gross proceeds from the 

Kof the Eighth Series Bonds shall not exceed ninety 

lllion dollars ($90,000,000). 

JJlt Eighth Series Bonds shall not pledge the credit or 

ling power, create any debt or charge against the tax or 

Wral revenues or create any lien against any property 

'City other than the revenues pledged by the General 
1 nance. 

.erk of the Counci. 
r'eby c e r t i f y t h a t : 

e attached heret-
correct copy of th-
the Chief Clerk o 
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:ate. 
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the Sinking Fund Reserve and ihe repayment to the City 

and the Gas Works of amounts previously advanced for 

Project Costs or for the funding or refunding of bond 

anticipation notes or other obligations as described above, 

shall be deposited and held in and disbursed from one or 

more unsegregated accounts ofthe Gas Works which shall 

be separate and apart from and not commingled with the 

consolidated cash account of the City or any other account 

of the City not held exclusively for Gas Works purposes. 

This covenant shall not be construed to require the 

establishment of any Gas Works account segregated from 

any other Gas Works accounts. All interest and income 

earned on the investment of such proceeds pending 

expenditure for the aforesaid purposes may be transferred 

to and deposited in the operating funds ofthe Gas Works 

and applied as Project Revenues in accordance with 

Section 4.02 of the General Ordinance. 

Any excess moneys in the Sinking Fund Reserve in 

respect of the Eighth Series Bonds other than Sinking 

Fund Reserve Earnings ahall be transferred to the 

accounts ofthe Gas Works described in this Section 2 and 

applied to pay capital costs as-described in this Section 2. 

SECTION 3. Based on the report of the Director of 

Finance of the City filed with the Council pursuant to 

' Section 8 of the Act, it is hereby determined that the 

£ Pledged Project Revenues, as defined in the General 

Lerk oi 

c o r r e c t 
f the Ch; 

ep® a l 

i c a t e . 

City o l P*1' 
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Ordinance, will be sufficient to comply with the ^ ^ ^ ^ ^ e a ^ ^ ^ - ^ o T ^ 
.4* 

covenant contained in Section 4.03<b} of the General 0 t ^ t ^ 6 

Ordinance and also to pay all costs, expenses a n Q ^ e c « s S ^ ^ ^ e 

payments required to be paid therefrom in the order andt^As ^ 

priority stated in Section 4.02 of the General Ordinance, f o t ^ ^ y.^ 
Co 4 e 

.4 fe^' 
SECTION 4. Subject to the provisions of Section 7.02 of \ S ^ 0 ^ ^ ^ e 

| ; the General Ordinance, the City covenants that, so long as l ̂ c ^ . .^e 

any ofthe Eighth Series Bonds shall remain outstanding, \ fee "\Tv {QWO^5' 

^ a l l pledged Project Revenues shall be deposited and held 

and disbursed from one or more unsegregated accounts 

Bof the Gas Works which shall be separate from and not 

Iprnmingled with the consolidated cash account of the 

or any other account of the City not held exclusively 

f Gas Works purposes. This covenant shall not be 

gStruw to require the establishment of any Gas Works 

itht Mgregated from other Gas Works accounts except 

itrwise required by the General Ordinance. 

CHQN 5. The City covenants that, so long as any 

h S«ries Bonds shall remain unpaid, it shall make 

M i l or cause payments to be made out of its Gas 

!jkvw\uft Bond Sinking Fund created under the 

Hnance, at such times and in such amounts as 

KUnt for the payment ofthe interest thereon 

«*l>al thereof when due. 

^.The Director of Finance is authorized to 

I * on behalf of the City with respect to the 

As. 

a. 04^ 

. 4 ^ 
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(b) ^ r v̂estment of the proceeds of the Eighth Series Bonds. 
0 ^^e *irtdthe Director of Finance and any member ofthe Bond 

•̂ Pen̂ e fcnmittee are authorized to make such covenants as may 
*fl th a r d r 

A, n t ? orrfw. L necessary or advisable in order that the Eighth Series 
onds shall not be "arbitrage bonds" as defined in the 

Internal Revenue Code of 1954, as amended (the "Code"'). 
of 

toot 

SECTION 7. In order to comply with the requirement of 

Section 103tj} of the Code that ail tax-exempt obligations 

be in registered form, the General Ordinance is hereby 

amended as follows: 

(a) The following definition of Record Date is added to 

Section 2,01 ofthe General Ordinance: 

"Record Date means, with respect to each interest 

payment date on the Bonds, that day which next 

precedes such interest payment date by fifteen (15) 

days, whether or not such day is a business day." 

< b i The General Ordinance is amended by the addition 

of Section 3,04A, to read as foHfiws: 

"The third paragraph of Section 3.04 shall not 

«Ppiy to Bonds issued after May 1, 1985 but. instead, 

the following provision shali apply to such Bonds: The 

Principal of and interest on (except the final 

installment of principal and the interest then 

Payable) and the principal, premium, if any, and 

*«rued interest payable upon partial redemption 

.erk c 

a t t 
re 

t h e 

ado 

C i t y o 
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fj/),. 
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wuh respect t 0 , a I 1 f u l l y , 

Bonds, and the « « l n r e 3 p e c t 

the F,sca Agent .aHed to the registered owner 

»"chBondsa t theaddressofsuchowneras , t a r 

WdDate.or.inthecaseorderauUedint:: a ; 

' r ^ r ^ ' ^ ^ ^ - e e s t a b i i s h e d o ; ! 
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fe»"«T or not such n S U C C e S S O r S a n d a s s i ^ 

W a s a f o r r a ' t r " ^ " 0 ^ 0 " ^ ^ 
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U f c interesfon^, U P O n r e d e m p t i o n t h -eof , 
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C 0 , , P 0 B B o n d ' ^ e . t w 
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surrender of such Bonds, or with respect to interest 

payable at or prior to maturity of such coupon Bonds, 

only upon presentation and surrender of the 

respective coupons for interest, except as otherwise 

herein provided with respect to mutilated, destroyed, 

lost or stolen Bonds or coupons." 

(c) The first sentence of Section 3.09 of the General 

Ordinance is amended to read as follows; 

"All Bonds of any Series issued hereunder shall be 

exchangeable for like Bonds of different authorized 

denominations or for Bonds in different form 

authorized for the same Series, as the case may be, 

and, in each case, in the same aggregate principal 

amount, maturing on the same dates and bearing the 

same rate of interest as the Bonds to be exchanged, all 

in the manner hereinafter provided." 

(d) The General Ordinance is amended by the 

:f addition of Section 3.09A, to read as follows: 

: i 'The fourth sentence of Section 3,09 hereof shall 

not apply to Bonds issued after May 1, 1985 but, 

„ instead, the following provision shall apply to such 

Bonds: All fully registered Bonds issued in exchange 

^ f o r Bonds of any Series shall be dated the date of 

^ssuance thereof and shall bear interest from the date 

Jrom which interest was initially payable with 

l e t * c 

,1 tf* 
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ne 

d\t\g b 

respect to such Series or from the next preceding ^ 

interest payment date of such Series to which interest 

has been duly paid or provided, whichever is later, or, 

if the date of authentication shall be an interest tf*^ 

payment date to which interest has been duly paid or 

provided, from such date." 

(e) The first sentences of Section 5.02 of the General 

[Ordinance is amended to read as follows: 

"Whenever the City shall, by ordinance of the 

Council, determine to redeem all or part of the Bonds 

of any Series in accordance with the right reserved so 

to do, or when the City or the Fiscal Agent shall be 

required to redeem Bonds pursuant to mandatory 

I redemption provisions, the City or the Fiscal Agent, 

aa the case may be, shall cause a notice of intention to 

r̂edeem, signed in the name of the City by the Fiscal 

Agetit, to be published once a week for two (21 

ĉonsecutive weeks, the first publication to be at least 

.thirty (30) days and not more than sixty (60) days 

^before the redemption date, in not less than two (2) 

[F o p more than four (4) daily newspapers published in 

f̂he English language and of general circulation in 

||he City; provided, however, that no such published 

jfcotice shall be required for the redemption of fully 

J-gutered Bonds of any Series for which mailed 
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(Bill No. 511) 

AN ORDINANCE 

Constituting the Twelfth Supplemental Ordinance to the 
General Gas Works Revenue Bond Ordinance of 1975, 
as amended to date; authorizing the Mayor, the City 
Controller and the City Solicitor, or a majority of them, 
to sell, either at public or private sale, Gas Works 
Revenue Bonds of the City of Philadelphia, in one. or 
more series or subseries, in the additional maximum 
aggregate principal amount of one hundred sixty 
million ($160,000,000.00) dollars'less the aggregate 
principal amount of any bonds issued by the 
Philadelphia Municipal Authority in connection with 
the sale and leaseback of a certain parcel of land located 
at 800 West Montgomery avenue, and the building, 
fixtures and certain equipment and appurtenant 
facilities and property situated thereon and an 
easement in connection therewith, provided that if the 
Bonds are sold at a discount the aggregate principal 
amount may be increased to reflect such discount so 
long as the aggregate gross proceeds to the City from the 
sale of the Bonds do not exceed one hundred sixty 
million ($160,000,000.00) dollars less the aggregate 
gross proceeds to the City from the sale of the 
above-described bonds of the Philadelphia Municipal 
Authority, if any; designating that the Bonds are being 
issued to pay the costs of certain projects and to refund 
certain outstanding series of Gas Works Revenue Bonds 
and the application of proceeds of the Bonds for such 
purpose; determining the sufficiency of the project 
revenues; covenanting the separation of Gas Works 
revenue accounts and proceeds of the Bonds from 

APP. NO. 302-1 
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-eTiod'vC v 
general accounts of the City; covenanting the payme?^o^s ^ 
of interest and principal on the Bonds; authoriziir r e{\ec t 

» L Q 1 * - * 

covenants and action in order that the Bonds shall nr ^ee^ 5 . *v 
be arbitrage bonds; and specifying the applicability ĉ  
sections ofthe First Class City Revenue Bond Act ant 
the General Gas Works Revenue Bond Ordinance 0; " 
1975, as amended to date. 

The Council of the City of Philadelphia hereby ordains: 

SECTION 1. The Mayor, the City Controller and the 
City Solicitor (the "Bond Committee"), or a majority of 
them, are hereby authorized on behalf of the City to 
borrow, by the issuance and sale of Gas Works Revenue 
Bonds ofthe City (the "Bonds"), in one or more series or 
subseries, pursuant to The First Class City Revenue Bond 
Act of October 18, 1972, Act No. 234 (the "Act") and the 
General Gas Works Revenue Bond Ordinance of 1975, as 
amended to date (the "General Ordinance"), a sum or 
sums which in the aggregate shall not exceed the 
principal amount of Bonds authorized to be issued 
hereunder, to be expended as provided in Section 2 of this 
Ordinance. The Bonds shall contain such terms and 
provisions as are determined by a majority of the Bond 
Committee to be in the best interest ofthe City and are not 
inconsistent with the provisions hereof, ofthe Act or ofthe 
General Ordinance. 

The aggregate principal amount of Bonds which are 
authorized to be issued hereunder shall not be more than 
one hundred sixty million ($160,000,000.00) dollars less 
the aggregate principal amount of any bonds issued by the 
Philadelphia Municipal Authority in connection with the 
sale and leaseback of a certain parcel of land located at 800 
West Montgomery avenue, and the building, fixtures and 
certain equipment and appurtenant facilities and 
property situated thereon and an easement in connection 
therewith (the "Facility"); provided that if any of the 
Bonds are to be sold at discounts which are in lieu of 
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ifhepayn}eieriodic interest, the aggregate principal amount of 
KiziJlonds which may be issued hereunder shall be increased 

shall ^ L O reflect such discounts, so long as the aggregate gross 
Ability ^proceeds from the sale of the Bonds shall not exceed one 
' Met a/Jhundred sixty million ($160,000,000.00) dollars less the 
'fla/ice oi a g £ r e g a t e g^ 0 3 5 proceeds to the City from the sale, if any, 

ofthe Facility to the Philadelphia Municipal Authority. 

The Bonds shall not pledge the credit or taxing power, 
create any debt or charge against the tax or general 
revenues or create any lien against any property of the 
City other than the revenues pledged by the General 
Ordinance. 

SECTION 2. The Bonds shall be issued for the purpose of 
providing funds for any or aJI ofthe following purposes: (i) 
acquiring and constructing the capital improvements 
included in the capital program ofthe Gas Works as from 
time to time included in the capital budgets of the Gas 
Works, as approved by City Council, which may include, 
without limitation, (a) the acquisition of land or rights 
therein; (b) the acquisition, construction or improvement 
of buildings, structures and facilities together with their 
related furnishings, equipment, machinery and 
apparatus; (c) the acquisition, construction or 
replacement of pipes and pipe lines; and (d) the acquisition • 
or replacement of property of a capital nature for use in 
the operation, maintenance and administration ofthe Gas 
Works system of the City; (ii) the refunding of certain 
maturities of the City's Gas Works Revenue Bonds, 
Eighth Series, or such other series as shall be designated 
by the Director of Finance (the "Prior Bonds"); (iii) paying 
the costs of issuing the Bonds and any required deposits to 
the Sinking Fund Reserve; and (iv) paying any other 
Project Costs (as defined in the Act), which may include, 
without limitation, the repayment to any fund ofthe City 
or to accounts of the Gas Works of amounts advanced for 
Project Costs, and the funding or refunding of outstanding 
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bond anticipation notes or other obligations of the City 
issued in respect to Project Costs. 

The City covenants that proceeds of the Bonds 
applicable to the refunding of the Prior Bonds will be 
deposited in an escrow or similar account with the Fiscal 
Agent as defined in the General Ordinance, separate and 
apart from all other accounts of the City or Gas Works, 
including the Sinking Fund established by the General 
Ordinance, to be held for the benefit of the holders of 
refunded Prior Bonds. The City covenants that the 
proceeds of the Bonds which remain available for the 
payment of the costs of the capital improvements, after 
payment of the financing costs, the required payment into 
the Sinking Fund Reserve and the repayment to the City 
and the Gas Works of amounts previously advanced for 
Project Costs or for the funding or refunding of bond 
anticipation notes or other obligations as described above, 
shall be deposited and held in and disbursed from one or 
more unsegrated accounts of the Gas Works which shall 
be separate and apart from and not commingled with the 
consolidated cash account of the City or any other account 
ofthe City not held exclusively for Gas Works purposes. 
This covenant shall not be construed to require the 
establishment of any Gas Works account segregated from 
any other Gas Works accounts. All interest and income 
earned on the investment of such proceeds (except for 
amounts to be rebated to the United States) pending 
expenditure for the aforesaid purposes may be transferred 
to and deposited in the operating funds ofthe Gas Works 

•and applied as Project Revenues in accordance with 
Section 4.02 ofthe General Ordinance, 

The Director of Finance is hereby authorized to 
Mtermine, on behalf of the City, the particular series and 
maturities ofthe Prior Bonds to be refunded, the amount 

0 n d Proc:eeds to be applied to the refunding ofthe Prior 
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Bonds and to deposit such proceeds in an escrow account 
for the benefit ofthe holders ofthe refunded Prior Bonds, 
and to take any and all other action including the 
irrevocable pledge of such proceeds and/or the income or 
profit from the investment thereof for the payment and 
redemption of the refunded Prior Bonds and the 
publication of all required redemption notices or the 
giving of irrevocable instructions therefor, as may be 
necessary or appropriate to accomplish the refunding of 
the Prior Bonds and to comply with the requirements of 
Section 10 ofthe Act. 

Any excess moneys in the Sinking Fund Reserve in 
respect of the Bonds other than Sinking Fund Reserve 
Earnings shall be transferred to the accounts of the Gas 
Works described in this Section 2 and applied to any of the 
purposes described in this Section 2. 

SECTION 3. Based on the report of the Director of 
Finance of the City filed with the Council pursuant to 
Section 8 of the Act, it is hereby determined that the 
pledged Project Revenues, as defined in the General 
Ordinance, will be sufficient to comply with the rate 
covenant contained in Section 4.03(b) of the General 
Ordinance and also to pay all costs, expenses and 
payments required to be paid therefrom in the order and 
priority stated in Section 4.02 ofthe General Ordinance. 

SECTION 4. Subject to the provisions of Section 7.02 of 
the General Ordinance, the City covenants that, so long as 
any of the Bonds shall remain outstanding, all pledged 
Project Revenues shall be deposited and held in and 
disbursed from one or more unsegregated accounts of the 
Gas Works which shall be separate from and not 
commingled with the consolidated cash account of the 
City or any other account ofthe City not held exclusively 
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for Gas Works purposes. This covenant shall not rycdm*00* 
construed to require the establishment of any Gas \%r^\ 
account segregated from any other Gas Works accounts \ X* 
except as provided in Section 2 hereof or as otherwise 
required by the General Ordinance. • 

SECTION 5. The City covenants that, so long as any 
Bonds shall remain unpaid, it shall make payments or 
cause payments to be made out of its Gas Works Revenue 
Bond Sinking Fund created under the General Ordinance, 
at such'times and in such amounts as shall be sufficient for 
the payment of the interest thereon and the principal 
thereof when due; provided, however, that whenever the 
City shal] be required to deposit moneys with the Fiscal 
Agent for the mandatory redemption of any ofthe Bonds, 
such obligation may be satisfied in whole or in part by the 
delivery by the City to the Fiscal Agent of a principal 
amount of Bonds of the maturity required to be redeemed 
for cancellation prior to the date specified for such 
redemption. 

SECTION 6. The Director of Finance is authorized to 
take such action on behalf of the City with respect to the 
investment of the proceeds ofthe Bonds, and the Director 
of Finance and any member of the Bond Committee are 
authorized to make such covenants as may be necessary or 
advisable in order that the Bonds shall not be "arbitrage 
bonds" as defined in the Internal Revenue Code of 1986, as 
amended. 

SKCTION T. In accordance with Section 6.04 of the 
wneral Ordinance, the City is authorized to accumulate 
leilp- R e v e n u e s o v e r a Period of not more than six 
^ f i s c a l Years from the date or dates of issuance and 

*vtfry ofthe Bonds, the amount required by the General 
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Ordinance to be deposited in the Sinking Fund Reserve in 
respect thereof. 

SECTION 8. This Ordinance is supplementary to the 
General Ordinance and all sections of the General 
Ordinance and the Act not inconsistent herewith are 
applicable to the Bonds. All definitions of terms contained 
in the Act or in the General Ordinance not inconsistent 
herewith shall apply to such terms in this Ordinance. 

(0 
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S T O N E & W E B S T E R M A N A G E M E N T C O N S U L T A N T S , I N C . 

ONE PENN P L A Z A 

2 i 2 - 290- 7 000 

250 WEST 34TH STREET NEW YORK, NEW YORK 10119 
T E L E X : 229 038 SWMGMT 

FAX: 2 1 2 - 2 9 0 - 7 0 9 4 

June 25, 1989 

Honorable Elizabeth C. Reveal 
Director of Finance 
City of Philadelphia 
1420 Muncipal Services Building 
Philadelphia, Pennsylvania 19107 

Subject: Independent Consultant's Report 
City of Philadelphia, Pennsylvania 
Gas Works Revenue Bonds, Twelfth Series 

Dear Ms. Reveal: 

r. 

The attached report contains the findings and 
conclusions of Stone & Webster Management Consultants, 
Inc. (Stone & Webster) with respect to the issuance of 
up to $160,000,000 of Gas Works Revenue Bonds, Twelfth 
Series (the Bonds). These Bonds are being proposed i n 
order to fund the City of Philadelphia Gas Works' (PGW) 
capital improvement program, establish sinking fund 
reserves, and to p a r t i a l l y advance refund the Eighth 
Series Gas Works Revenue Bonds. The amount of the 
Twelfth Series Revenue Bonds issued w i l l be reduced by 
the amount of the proceeds (netting $23,000,000) of the 
sale/leaseback of the PGW Headquarters Building 
presently contemplated, and secondly, could be further 
reduced i f the previously issued Eighth Series Revenue 
Bonds are not advance refunded. Stone & Webster has 
broad experience i n the technical and f i n a n c i a l analysis 
of the operation of a gas d i s t r i b u t i o n system of the 
magnitude and scope of the Philadelphia Gas Works and 
has a favorable reputation for competence i n such f i e l d . 

SCOPE OF WORK 

Stone & Webster has prepared a detailed report including 
h i s t o r i c and forecast schedules. The basis for the 
report i s our review of PGW's operations, f a c i l i t i e s , 

•."OtfON • DENVER . HOUSTON I ft1 f/HSJ E R 
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CERTIFICATION: This is a true and correct copy of 
the original Ordinance approved by the Mayor on 

AUGUST 3, 1989 

Chief Clerfc ot the Council 



Closing Document No 

C e r t i f i c a t e As To Le g i s l a t i v e Procedures, Compliance 
With Statutory Requirements and Ef f e c t i v e Status of 

Bond Ordinance And Related Ordinances 

r 
Re: $'50,420,551.45 C i t y of Ph i l a d e l p h i a , Pennsylvania, 

Gas Works Revenue Bonds, Twelfth Series A 

I , CHARLES H. SAWYER, JR., Chief Clerk of the Council of 
the City of Philadelphia, Pennsylvania (the "Council"), do 
hereby c e r t i f y that i t appears from the records of said Council 
that: 

) (a) Public hearings were held on each of the B i l l s 
l i s t e d below, as r e q u i r e d " by Section 2-201,(2) of the 
Philadelphia Home Rule Charter: 

1. B i l l Number 1871 o f 1975 a u t h o r i z i n g 
g e n e r a l l y the issuance and sale of Gas Works 
Revenue Bonds as s p e c i f i e d by supplemental 
ordinances (hearing h e l d May 21, 1975). 

2. B i l l Number 2068 of 1979 a u t h o r i z i n g the 
c r e a t i o n o f a l o a n i n t h e amount o f 
$50,000,000 t o be evidenced by Gas Works 
Revenue Bonds and amending B i l l Number 1871 of 
1975 (hearing held June 27, 1979). 

3. B i l l Number 274 of 1980 a u t h o r i z i n g the 
c r e a t i o n o f a l o a n i n t h e amount o f 
$100,000,000 t o be evidenced by Gas Works 
Revenue Bonds and amending B i l l Number 1871 of 
1975 as t h e r e t o f o r e amended (hearing held J u l y 
21, 1980). 



4. B i l l Number 534 of 1985 a u t h o r i z i n g the 
c r e a t i o n of a loan i n the maximum p r i n c i p a l 
amount of $90,000,000 t o be evidenced by Gas 
Works Revenue Bonds and amending B i l l Number 
1871 of 1975 as t h e r e t o f o r e amended (hearing 
held May 8, 1985). 

5. B i l l Number 511 of 1989 a u t h o r i z i n g the 
c r e a t i o n of a loan i n the maximum p r i n c i p a l 
amount of $135,000,000 t o be evidenced by Gas 
Works Revenue Bonds ($160,000,000 l e s s 
$25,000,000 issued by t h e P h i l a d e l p h i a 
M u n i c i p a l A u t h o r i t y on b e h a l f o f t h e 
P h i l a d e l p h i a Gas Works on August 3, 1989) 
(hearing held June 16, 1989). 

(b) Notices of p u b l i c hearings on said B i l l s and of 
t h e i r r e p o r t from committee were duly given by advertisement, 
each such B i l l was duly enacted by the a f f i r m a t i v e vote of a 
m a j o r i t y of a l l the members of the Council a f t e r the elapse of 
not less than f i v e days from the p r i n t i n g and d i s t r i b u t i o n of 
such B i l l as reported from committee, and the votes thereon 
have been recorded i n the Journal of Council, a l l as required 
by Section 2-201 of the Philadelphia Home Rule Charter. 

(c) A summary of each section of B i l l Number 1871 of 
1975, B i l l Number 2068 of 1979, B i l l Number 274 of 1980, B i l l 
Number 534 of 198 5 and B i l l Number 511 of 1989 was duly 
published, as required by A r t i c l e X V I I I , Section 3, of the Act 
of June 25, 1919, P.L. 581, and each such B i l l was.duly passed 
by the a f f i r m a t i v e vote of t w o - t h i r d s of the members of the 
Council, as required by A r t i c l e X V I I I , Section 1, of such Act. 

(d) P r i o r t o the enactment of B i l l Number 511 of 1989, 
the D i r e c t o r of Finance of the City of P h i l a d e l p h i a (the c h i e f 

f; f i s c a l o f f i c e r of the C i t y of Philadelphia) , i n accordance w i t h 
| Section 8 of The F i r s t Class C i t y Revenue Bond Act, Act No. 
^ 234, approved October 18, 1972 (the "Revenue Bond A c t " ) , f i l e d 
: With Council the f o l l o w i n g documents: 

1. An executed copy of the f i n a n c i a l r e p o r t dated 
June 28, 1989, signed by the c h i e f f i n a n c i a l 
o f f i c e r of the C i t y of P h i l a d e l p h i a , together 
w i t h an executed l e t t e r of Stone & Webster 
Management Consultants, I n c . , independent 
c o n s u l t i n g engineers, addressed t o t h e 
D i r e c t o r o f F i n a n c e o f t h e C i t y o f 
P h i l a d e l p h i a , and a copy of the r e p o r t on the 
Gas Works of the C i t y o f P h i l a d e l p h i a 
prepared by said engineers attached t h e r e t o , 



as required by Section 8(a) 
Bond Act; and 

of the Revenue 

2. An executed copy of the opinion of Seymour 
Kurland, as C i t y S o l i c i t o r , dated June 26, 
1989, required by Section 8(b) of the Revenue 
Bond Act. 

(e) The copies of the Ordinances attached hereto 
( i d e n t i f i e d as B i l l s No. 1871, 2068, 274, 534 and 511) are t r u e 
and c o r r e c t copies o f the o r i g i n a l s of those Ordinances on 
f i l e i n the O f f i c e of the Chief Clerk of the Council; and 

( f ) Such Ordinances have not been amended or repealed 
and are i n f u l l f o r ce and e f f e c t on the date of t h i s 
c e r t i f i c a t e . 

CHARLES H. SAWYER, J] 
the Council of the C i t y 

f Clerk of 
Phi l a d e l p h i a 

Dated: March 29, 1990 

(SEAL) 



(Bill No. 511) 

AN ORDINANCE 

Constituting the Twelfth Supplemental Ordinance to the 
General Gas Works Revenue Bond Ordinance of 1975, 
as amended to date; authorizing the Mayor, the City 
Controller and the City Solicitor, or a majority of them, 
to sell, either at public or private sale, das Works 
Revenue Bonds of the City of Philadelphia, in one. or 
more series or subseries, in the additional maximum 
aggregate principal amount of one hundred sixty 
million ($160,000,000.00) dollars'less the aggregate 
principal amount of any bonds issued by the 
Philadelphia Municipal Authority in connection with 
the sale and leaseback of a certain parcel of land located 
at 800 West Montgomery avenue, and the building, 
fixtures and certain equipment and appurtenant 
facilities and property situated thereon and an 
easement in connection therewith, provided that if the 
Bonds are sold at a discount the-aggregate principal 
amount may be increased to reflect such discount so 
long as the aggregate gross proceeds to the City from the 
sale of the Bonds do not exceed one hundred sixty 
million ($160,000,000.00) dollars less the aggregate 
gross proceeds to the City from the sale of the 
above-described bonds of the Philadelphia Municipal 
Authority, if any; designating that the Bonds are being 
issued to pay the costs of certain projects and to refund 
certain outstanding series of Gas Works Revenue Bonds 
and the application of proceeds of the Bonds for such 
purpose; determining the sufficiency of the project 
revenues; covenanting the separation of Gas Works 
revenue accounts and proceeds of the Bonds from 

APP. NO. 302-1 
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The Council ofthe City of Philadelphia hereby ordains: 

SECTION 1. The Mayor, the City Controller and the 
City Solicitor (the "Bond Committee"), or a majority of 
them, are hereby authorized on behalf of the City to 
borrow, by the issuance and sale of Gas Works Revenue 
Bonds of the City (the "Bonds"), in one or more series or 
subseries, pursuant to The First Class City Revenue Bond 
Act of October 18, 1972, Act No. 234 (the "Act") and the 
General Gas Works Revenue Bond Ordinance of 1975, as 
amended to date (the "General Ordinance"), a sum or 
sums which in the aggregate shall not exceed the 
principal amount of Bonds authorized to be issued 
hereunder, to be expended as provided in Section 2 of this 
Ordinance. The Bonds shall contain such terms and 
provisions as are determined by a majority of the Bond 
Committee to be in the best interest ofthe City and are not 
inconsistent with the provisions hereof, ofthe Act or ofthe 
General Ordinance. 

The aggregate principal amount of Bonds which are 
authorized to be issued hereunder shall not be more than 
one hundred sixty million ($160,000,000.00) dollars less 
the aggregate principal amount of any bonds issued by the 
Philadelphia Municipal Authority in connection with the 
sale and leaseback of a certain parcel of land located at 800 
West Montgomery avenue, and the building, fixtures and 
certain equipment and appurtenant facilities and 
property situated thereon and an easement in connection 
therewith (the "Facility"); provided that if any of the 
Bonds are to be sold at discounts which are in lieu of 
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riodic interest, the aggregate principal amount of 
onds which may be issued hereunder shall be increased 

y —„ JJ^O reflect such discounts, so long as the aggregate gross 
; PP'icabijjty ̂ proceeds from the sale of the Bonds shall not exceed one 
* A c t a r i o hundred sixty million ($160,000,000.00) dollars less the 

•finance 0 } aggregate gross proceeds to the City from the sale, if any, 
ofthe Facility to the Philadelphia Municipal Authority. 

The Bonds shall not pledge the credit or taxing power, 
create any debt or charge against the tax or general 
revenues or create any lien against any property of the 
City other than the revenues pledged by the General 
Ordinance, 
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SECTION 2. The Bonds shall be issued for the purpose of 
providing funds for any or all ofthe following purposes: (i) 
acquiring and constructing the capital improvements 
included in the capital program of the Gas Works as from 
time to time included in the capital budgets of the Gas 
Works, as approved by City Council, which may include, 
without limitation, (a) the acquisition of land or rights 
therein; (b) the acquisition, construction or improvement 
of buildings, structures and facilities together with their 
related furnishings, equipment, machinery and 
apparatus; (c) the acquisition, construction or 
replacement of pipes and pipe lines; and (d) the acquisition 
or replacement of property of a capital nature for use in 
the operation, maintenance and administration of the Gas 
Works system of the City; (ii) the refunding of certain 
maturities of the City's Gas Works Revenue Bonds, 
Eighth Series, or such other series as shall be designated 
by the Director of Finance (the "Prior Bonds"); (iii) paying 
the costs of issuing the Bonds and any required deposits to 
the Sinking Fund Reserve; and (iv) paying any other 
Project Costs (as defined in the Act), which may include, 
without limitation^ the repayment to any fund of the City 
or to accounts of the Gas Works of amounts advanced for 
Project Costs, and the funding or refunding of outstanding 
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bond anticipation notes or other obligations of the Citv 
issued in respect to Project Costs. 

The City covenants that proceeds of the Bonds 
applicable to the refunding of the Prior Bonds will be 
deposited in an escrow or similar account with the Fiscal 
Agent as defined in the General Ordinance, separate and 
apart from ail other accounts of the City or Gas Works, 
including the Sinking Fund established by the General 
Ordinance, to be held for the benefit of the holders of 
refunded Prior Bonds. The City covenants that the 
proceeds of the Bonds which remain available for the 
payment of the costs of the capital improvements, after 
payment ofthe financing costs, the required payment into 
the Sinking Fund Reserve and the repayment to the City 
and the Gas Works of amounts previously advanced for 
Project Costs or for the funding or refunding of bond 
anticipation notes or other obligations as described above, 
shall be deposited and held in and disbursed from one or 
more unsegrated accounts ofthe Gas Works which shall 
be separate and apart from and not commingled with the 
consolidated cash account of the City or any other account 
ofthe City not held exclusively for Gas Works purposes. 
This covenant shall not be construed to require the 
establishment of any Gas Works account segregated from 
any other Gas Works accounts. All interest and income 
earned on the investment of such proceeds (except for 
amounts to be rebated to the United Statesl pending 
expenditure for the aforesaid purposes may be transferred 
to and deposited in the operating funds ofthe Gas Works 
and applied as Project Revenues in accordance with 
Section 4.02 of the General Ordinance. 

The Director of Finance is hereby authorized to 
determine, on behalf of the City, the particular series and 
maturities of the Prior Bonds to be refunded, the amount 
of Bond proceeds to be applied to the refunding ofthe Prior 
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Bonds and to deposit such proceeds in an escrow account 
for the benefit ofthe holders ofthe refunded Prior Bonds, 
and to take any and all other action including the 
irrevocable pledge of such proceeds and'or the income or 
profit from the investment thereof for the payment and 
redemption of the refunded Prior Bonds and the 
publication of ail required redemption notices or the 
giving of irrevocable instructions therefor, as may be 
necessary or appropriate to accomplish the refunding of 
the Prior Bonds and to comply with the requirements of 
Section 10 of the Act. 

Any excess moneys in the Sinking Fund Reserve in 
respect of the Bonds other than Sinking Fund Reserve 
Earnings shall be transferred to the accounts ofthe Gas 
Works described in this Section 2 and applied to any of the 
purposes described in this Section 2. 

SECTION 3. Based on the report of the Director of 
Finance of the City filed with the Council pursuant to 
Section 8 of the Act, it is hereby determined that the 
pledged Project Revenues, as defined in the General 
Ordinance, will be sufficient to comply with the rate 
covenant contained in Section 4.03(b) of the General 
Ordinance and also to pay all costs, expenses and 
payments required to be paid therefrom in the order and 
priority stated in Section 4.02 ofthe General Ordinance. 

SECTION 4. Subject to the provisions of Section 7.02 of 
the General Ordinance, the City covenants that, so long as 
any of the Bonds shall remain outstanding, all pledged 
Project Revenues shall be deposited and held in and 
disbursed from one or more unsegregated accounts ofthe 
Gas Works which shall be separate from and not 
commingled with the consolidated cash account of the 
City or any other account ofthe City not held exclusively 
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for Gas Works purposes. This covenant shall not ^ \ -AVtvaW* 
construed to require the establishment of any Gas Wo^^ ^ ryeCt ^ 
account segregated from any other Gas Works account \ t e S 

except as provided in Section 2 hereof or as otherwj^ 
required by the General Ordinance, • 

SECTION 5, The City covenants that, so long as any 
Bonds shall remain unpaid, it shall make payments or 
cause payments to be made out of its Gas Works Revenue 
Bond Sinking Fund created under the General Ordinance, 
at such times and in such amounts as shall be sufficient for 
the payment of the interest thereon and the principal 
thereof when due; provided, however, that whenever the 
City shall be required to deposit moneys with the Fiscal 
Agent for the mandatory redemption of any ofthe Bonds, 
such obligation may be satisfied in whole or in part by the 
delivery by the City to the Fiscal Agent of a principal 
amount of Bonds ofthe maturity required to be redeemed 
for cancellation prior to the date specified for such 
redemption. 

SECTION. 6. The Director of Finance is authorized to 
take such action on behalf ofthe City with respect to the 
investment ofthe proceeds of the Bonds, and the Director 
of Finance and any member of the Bond Committee are 
authorized to make such covenants as may be necessary or 
advisable in order that the Bonds shali not be "arbitrage 
bonds" as defmed.in the Internal Revenue Code of 1986, as 
amended. 

SECTION 7. In accordance with Section 6.04 of the 
General Ordinance, the City is authorized to accumulate 
from Project Revenues over a period of not more than six 
f6f Fiscal Vears from the date or dates of issuance and 
delivery ofthe Bonds, the amount required by the Genera! 
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Ordinance to be deposited in the Sinking Fund Reserve in 
respect thereof. 

SECTION S. This Ordinance is supplementary to the 
General Ordinance and all sections of the General 
Ordinance and the Act not inconsistent herewith are 
applicable to the Bonds. All definitions of terms contained 
in the Act or in the General Ordinance not inconsistent 
herewith shall apply to such terms in this Ordinance. 

'Of 
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CERTIFICATION: This is a true and correct copy of 
the originai Ordinance approved by The Mayor on 

AUGUST 3, 1989 

Chiaf Ctoric of ihe Council 



(Bill No. 534) 

AN ORDINANCE 

Constituting the Eighth Supplemental Ordinance to the 

General Gas Works Revenue Bond Ordinance of 1975, 

as amended to date; authorizing the Mayor, the City 

Controller and the City Solicitor, or a majority ofihem, 

to sell, either at public or private sale. Gas Works 

Revenue Bonds, Eighth Series, of the City of 

Philadelphia in the maximum aggregate principal 

amount of ninety mi l l ion dollars ($90,000,000), 

provided that if the Bonds are sold at a discount the 

aggregate principal amount may be increased to reflect 

such discount so long as the aggregate gross proceeds to 

the City from the sale of the Bonds do not exceed ninety 

million dollars I $90,000,000); designating the projects 

being financed and setting forth the use of proceeds and 

permitting the transfer of interest and income earned 

on such proceeds to the operating funds of the Gas 

Works; determining the sufficiency of the project 

revenues; covenanting the separation of Gas Works 

revenue accounts and proceeds of the Eighth Series 

Bonds from general accounts ofthe City; covenanting 

APP. NO. 247-1 
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on (hep 
' ^ ^ / r i n c i p a l amount of Bonds authorized to be issued 

^ e t h , 

to 

% A n i r i 0 t ' de r Hereunder, to be expended as provided in Section 2 of this 

\ ^A», ^ f i t Ordinance. The Eighth Series Bonds shall be sold either at 

^ r f public competitive sale to the highest bidder or bidders or 

'at at a private negotiated sale, as a majority of the Bond 

Committee shall deem to be in the best interest ofthe City. 

The Eighth Series Bonds shall contain such terms and 

provisions, as are determined by a majority of the Bond 

Committee to be in the best interest ofthe City and are not 

inconsistent with the provisions hereof, ofthe Act or of the 

General Ordinance. 

The aggregate principal amount of Eighth Series Bonds 

which are authorized to be issued hereunder shall not be 

more than ninety million dollars ($90,000,000): provided 

that if any of the Eighth Series Bonds are to be sold at 

discounts which are in lieu of periodic interest, the 

aggregate principal amount of Eighth Series Bonds which 

may be issued hereunder shall be increased to reflect such 

•discounts, so long as the aggregate gross proceeds from the 

sale of the Eighth Series Bonds shall not exceed ninety 

million dollars ($90,000,000). 

The Eighth Series Bonds shall not pledge the credit or 

taxing power, create any debt or charge against the tax or 

general revenues or create any lien against any property 

ofthe City other than the revenues pledged by the General 

Ordinance. 
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SECTION 2. The Eighth Series Bonds shali be issued 

respect of capita! costs of the gas works system of the Citi & , or0*- ^ 

(the "Gas Works") incurred or to be incurred for th\ ? T 0 ^ . ^ u o ^ ^ A a ^ ^ ^ o^^ e C 

improvements included in the capital program ofthe Gas\ ^ _ ^tvs^ 6 ^ v ^ a ^ ^ 0 ^ 

tcne uas worK.s i incurred or to oe incurred ror cot *• ^ u o 1 1

 e 

purpose of (i) acquiring and constructing the capital a t v ^^ e AeV 0 ^ 

improvements included in the capital program ofthe Gas\ ^ vitvs^ 6 

... . . \ ^ e ,D* an 
Works as from time to time included in the capital budgets 

of the Gas Works, as approved by City Council, which may 

include, without limitation, (a) the acquisition of land or 

rights therein; (b) the acquisition, construction or 

improvement of buildings, structures and facilities 

together with their related furnishings, equipment, 

machinery and apparatus; (c) the acquisition, 

construction or replacement of pipes and pipe lines; and 

(d) the acquisition or replacement of property of a capital 

nature for use in the operation, maintenance and 

administration ofthe Gas Works system ofthe City; and 

(ii) pftying any other Project Costs (as defined in the Act), 

which may include, without limitation, the repayment to 

any fund of the City or to accounts of the Gas Works of 

amounts advanced for Project Costs, and the funding or 

refunding of outstanding bond anticipation notes or other 

obligations ofthe City issued in respect of Project Costs. 

The City covenants that the proceeds of the_sale of the 

Eighth Series Bonds which remain available for the 

payment of the costs of the capital improvements, after 

Payment ofthe financing costs, the required payment into 
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the Sinking Fund Reserve and the repayment to the City 

and the Gas Works of amounts previously advanced for 

Project Costs or for the funding or refunding of bond 

anticipation notes or other obligations as described above, 

shall be deposited and held in and disbursed from one or 

more unsegregated accounts ofthe Gas Works which shall 

be separate and apart from and not commingled with the 

consolidated cash account of the City or any other account 

of the City not held exclusively for Gas Works purposes. 

This covenant shall not be construed to require the 

establishment of any Gas Works account segregated from 

any other Gas Works accounts. All interest and income 

earned on the investment of such proceeds pending 

expenditure for the aforesaid purposes may be transferred 

to and deposited in the operating funds ofthe Gas Works 

and applied aa Project Revenues in accordance with 

Section 4.02 of the General Ordinance. 

Any excess moneys in the Sinking Fund Reserve in 

respect of the Eighth Series Bonds other than Sinking 

Fund Reserve Earnings shall be transferred to the 

accounts of the Gas Works described in this Section 2 and 

applied to pay capital costs as-described in this Section 2. 

SECTION 3. Based on the report of the Director of 

Finance of the City filed with the Council pursuant to 

Section 8 of the Act, it is hereby determined that the 

pledged Project Revenues, as defined in the General 
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Qt'on 4 •̂estment of the proceeds of the Eighth Series Bonds,' 

id the Director of Finance and any member of the Bond 

$e$ 5 Jommittee are authorized to make such covenants as may 

or 

f »f. 

0 ^ 

V 'ePt 

necessary or advisable in order that the Eighth Series 

londs shall not be "arbitrage bonds" as defined in the 

Internal Revenue Code of 1954, as amended fthe "Code"). 

SECTION 7. In order to comply with the requirement of 

Section lQ3<j) of the Code that all tax-exempt obligations 

be in registered form, the General Ordinance is hereby 

amended as follows: 

la) The following definition of Record Date is added to 

Section 2.01 ofthe General Ordinance: 

"Record Date means, with respect to each interest 

payment date on the Bonds, that day which next 

precedes such interest payment date by fifteen (15) 

days, whether or not such day is a business day." 

f b) The General Ordinance is amended by the addition 

of Section 3.04A, to read as foil&ws; 

"The third paragraph of Section 3.04 shall not 

apply to Bonds issued after May 1,1985 but, instead, 

the following provision shall apply to such Bonds: The 

principal of and interest on (except the final 

installment of principal and the interest then 

payable) and the principal, premium, if any, and 

accrued interest payable upon partial redemption^ 
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with respect to, all fully registered installmer 

Bonds, and the interest payable in respect of full, 

registered Bonds shall be payable by check or draft of] 

the Fiscal Agent mailed to the registered owner of1 

such Bonds at the address of such owner as it appears 

upon the bond register at the close of business on the 

Record Date, or, in the case of defaulted interest, as it 

appears on a special record date established for the 

payment of such defaulted interest by notice mailed 

by or on behalf of the City to the registered owner of 

such Bonds not less than ten (101 days preceding such 

special record date (such notice to be mailed to the 

registered owner of such Bonds appearing on the bond 

register'on the close of business on the fifth day 

* preceding the date of mailing); and the records of the 

Fiscal Agent shall be conclusive as to such payment 

and shall bind such owner, his successors and assigns 

whether or not such payment be noted on such Bond. 

Except as aforesaid, the principal of all Bonds, the 

premium, if any, payable upon redemption thereof, 

- and the interest on all coupon Bonds payable at or 

prior to maturity, shall be payable in jawful money of 

the United States of America at the principal 

Philadelphia office of the Fiscal Agent in 

Philadelphia, Pennsylvania, or at the principal office 

of a paying agent designated in such Bonds, but with 

respect to such principal, only upon presentation and 

^ me' 
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surrender of such Bonds, or with respect to interest 

payable at or prior to maturity of such coupon Bonds, 

only upon presentation and surrender of the 

respective coupons for interest, except as otherwise 

herein provided with respect to mutilated, destroyed, 

lost or stolen Bonds or coupons." 

(c) The first sentence of Section 3.09 of the General 

Ordinance is amended to read as follows: 

"All Bonds of any Series issued hereunder shall be 

exchangeable for like Bonds of different authorized 

denominations or for Bonds in different form 

authorized for the same Series, as the case may be, 

and, in each case, in the same aggregate principal 

amount, maturing on the same dates and bearing the 

same rate of interest as the Bonds to be exchanged, all 

in the manner hereinafter provided." 

(d) The General Ordinance is amended by the 

addition of Section 3.09A, to read as follows: 

'The fourth sentence of Section 3.09 hereof shall 

not apply to Bonds issued after May 1, 1985 but, 

instead, the following provision shall apply to such 

Bonds: AH fully registered Bonds issued in exchange 

for Bonds of any Series shall be dated the date of 

issuance thereof and shal! bear interest from the date 

from which interest was initially payable with 

re 



respect to such Series or from the next preceding ^a\\beu ^ 0{ 

interest payment date of such Series to which interest gec^ 0 ^ 0
 ^QWO^6'-

an 

has been duly paid or provided, whichever is later, or, 

if the date of authentication shall be an interest i ^ 6 ^ 

payment date to which interest has been duly paid or 

provided, from such date." 

(e) The first sentences of Section 5.02 of the General 

Ordinance is amended to read as follows: 

"Whenever the City shall, by ordinance of .the. 

Council, determtoe to redeem all or part of the Bonds 

of any Series in accordance with the right reserved so 

to do, or when the City or the Fiscal Agent shall be 

required to redeem Bonds pursuant to mandatory 

redemption provisions, the City or the Fiscal Agent, 

as the case may be, shall cause a notice of intention to 

redeem, signed in the name of the City by the Fiscal 

Agent, to be published once a week for two (2) 

consecutive weeks, the first publication to be at least 

thirty (30) days and not more than sixty (60) days 

before the redemption date, in not less than two (2) 

nor more than four (4) daily newspapers published in 

the English language and of general circulation in 

the City; provided, however, that no such published 

notice shall be required for the redemption of fully 

registered Bonds of any Series for which mailed 
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Th* Council of the City of PkiUdslpKia JUre&y ordain$: 

SECTioi^Kl. The following parkin; rmlation ia hereby 
established: \ X \ - N. 

Krewstown road,, 
point three-hundred 
avenue. 

Rifting Sun avenue and a 
feet aouth\ of BloornMd 

nc thirtietli day of July, A. 

WILLIAM J. XJfiEEN, 
Mayor of Philadelphia. 

• AN ORDINANCE 

Constituting the Sixth Supplemental Ordinance: to the General 
Cas Works Revenue Bond Ordinance of 1975, as amended by 
the Fifth Supplemental Ordinance thereto: authorizing the 
Mayor, the City Controller and the City Solicitor, or a majority 
of them, to sell Gas Works Revenue Bonds, Sixth Series, of the 
City of Philadelphia in tlie maximum aggregate principal 
amount of one hundred million dollars ($100,000,000); desig­
nating the projects being financed and setting forth the use of 
proceeds; determining the sufficiency of the project revenues; 
covenanting the separation of Gas Works revenue accounts and 
proceeds of the Sixth Series Bonds from general accounts of the 
City: covenanting the payment of interest and principal on the 
Sixth Series Bonds; authorizing covenants and action in order 
that the Sixth Series Bonds shall not be arbitrage bonds: 
amending the General Cas Works Revenue Bond Ordinance of 
1975, as amended by the Fifth Supplemental Ordinance 
thereto, to provide that interest and income on the Sinking 
Fund Reserve may be retained in such Reserve by the Director 
of Finance; and specifying the applicability of sections of The 
First Class City Revenue Bond Act and the General Cas Works 
Revenue Bond Ordinance of 1975, as amended by the Fifth 
Supplemental Ordinance thereto. 1 
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The Council of tht! City of Phiiatfclphlo hereby ordains: 

Sexmos 1. The Mayor, the City Controller and the City 
C K I . ' M J * - . . / «L.» J . _ - • - — • » - . - f »< r - - -

hereby authorized on behalf of the City to borrow, by the is­
suance and sale of Cas Works Revenue Bonds, Sixth Series, of 
the City (the "Sixth Scries Bonds"), pursuant to The First Class 
City Revenue Bond Act of October 18,. 1972, Act'No. 234 (the 
"Act") and the General Gas Works Revenue Bond Ordinance 
of 1975, as amended by the Fifth Supplemental Ordinance 
thereto (the "General Ordinance"), a sum or sums:which in 
the aggregate shall not exceed one hundred million dollars 
($100,000,000) to be expended as provided in Section 2*>f this 
Ordinance, The Sixth Series Bonds shall contain such terms kind 
provisions as arc determined by a majority of the Bond Corn-
mittee to be in the best interest of the City and are not incon­
sistent with the provisions hereof, of the Act or of the. General 
Ordinance, 

The Sixth Series Bonds shall not pledge the credit or, taxing, 
power, create any debt or charge against the tax or general, 
revenues or create any lien against any property of the City 
other than the revenues pledged by the General Ordinance. 

SECTION 2. The Sixth Series Bonds shall be issued in respect̂  
of capital costs of the gas works system of the City (the "Gasi, 
Works") incurred or to be incurred for the purpose of (i).ac-r 

quiring and constructing the capital improvements induded. in. 
the capital program of the Gas Works as from time to Hme, 
included in the capital budget of the City, which may. include,, 
without limitation, (a) the acquisition of land or rights therein;, 
(b) the acquisition, construction or improvement of buildings,̂ ' 
structures and facilities together with their related furnishings, 
equipment, machinery, and apparatus; (c) the acquisition, con­
struction or replacement of pipes and pipe lines; and (d) the ' 
acquisition or replacement of property of a capital nature for .' 
use in the operation, maintenance and administration o* the Gas ' 
Works system of the City; and (ii) paying any other Project t 

Costs (as defined in the Act), which may include, without ' 
limitation, the repavment to anv fund of the City or to accounts 
of the Gas Works of amounts advanced for Project Costs* and 
the funding or refunding of outstanding bond anticipation tern-; 

! 
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porary loan notes or other obligations of the City issued in 
respect of Project Costs. ^ 

The City covenants that the proceeds of the sale1 of the Sixth 
Series Bonds which remain availabie lor the payment or the 
costs of the capital improvements included in the capital pro­
gram of the Gas Works a* from time to time included in the 
capital budget of the City, after payment of the financing cpsts. 
the required payment into-the Sinking Fund Reserve and t̂he 
repayment to the City and the Gas Works of amounts previously 
advanced for project costs or for the funding or refunding ê "' ' 
bond anticipation temporary loans or other obligations as de-C ^ 
scribed above, shall be deposited and held in and disbursed ^ 
from one or more unsegregated accounts of the Gas Works • 
which shall be separate and apart from and not commingled 
with the consolidated cash account of the City or any other ac 
count of the City not heYd exclusively for Cas Works purposes:)' 
This covenant shall not be construed to require the establishme: -J 
of any Gas Works account segregated from any other Gas Workar; 

accounts. 

- VV -^r: 

SECTION 3. Based on the report of the Director of Finance 
of the City filed with the Council pursuant to Section 8 of the 
Act, it is hereby determined that the pledged Project Revenues, 
as defined in the General Ordinance, will be sufficient to comply 
with the rate covenant contained in Section 4.03(b) of the Gen­
eral Ordinance and also to pay all costs, expenses and pay­
ments required to be paid therefrom in the order and priority^ 
stated in Section 4.02 of the Genera! Ordinance. 

- / - •/ 
SEJCTION 4. Subject to the provisions of Section 7.02 of the-; 

General Ordinance, the City covenants that, so long as any of% 
the Sixth Series Bonds shall remain outstanding, all pledged-
Project Revenues shall be deposited and held in and disbursed 
from one or more unsegregated accounts of the Gas Works, 
which shall be separate from and not commingled with th<| 
consolidated cash account of the City or any other account ofc 
the City not held exclusively for Gas Works purposes. This-
covenant shall not be construed to require the establishment or^-T ^ ̂  
any Gas Works account segregated from any other Gas Woricŝ  
accounts except as otherwise required by the General Ordi­
nance. 
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Stems 5, Th© City covenants that so long as any Sixth 
Series Bonds shall remain unpaid, it shall make payments or 
cause payments to be made out of its Cas Works Revenue Bond 
Sinking Fund crcuced UCKXIT UIC Ccticrul duinujict', tit iuiii 
times and in such annual amounts as shall be sufficient for the 
payment of the fnterest thereon and the principal thereof when 
due. 

"Hie Dircxitrl 1 Ot rnuitic-e 
r. - i-l • 1 
13 _ ItUlIIUtL^CU IX/ 

such action on behalf of the City with respect to the invest­
ment of the proceeds of the Sixth Series Bonds, and the Di­
rector of Finance and any member of the Bond Committee are 
authorized to make such covenants, as may be necessary or 
advisable In order that the Sixth Scries Bonds shall not be "ar­
bitrage bonds" as defined in the Internal Revenue Code of 1954, 
as amended. 

SECTION 7. The General Ordinance is hereby amended by 
changing the first sentence of Section 6 of the Fifth Supple­
mental Ordinance to the General Ordinance to read as follows: 

"All interest and income earned on moneys held in the1 

Gas Works Revenue Bond Sinking Fund Reserve created, 
under the General Ordinance (Sinking Fund Reserve Earn­
ings) may, to the extent not required to comply with Sec­
tion 6.04 of the General Ordinance, be transferred and paid 
by the Director of Finance to the operating funds of the 
Gas Works, to be applied as Project Revenues in accordance 
with the terms of Section 4.02 of the General Ordinance." 

SECTION 8. This Ordinance is supplementary to the General 
Ordinance and all sections of the General Ordinance and the 
Act not inconsistent herewith are applicable to the Sixth Series 
Bonds. All definitions of terms contained in the Act or in the 
General Ordinance shall appl)* to such terms in this Ordinance. 

Approved the thirtieth day of July, A.D. 1980. 

WILLIAM J. GREEN, 
Mayor of Philadelphia, 

0 !•« Ht. 274 
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BftMy ou htmdrtd dibty^m tkooatad 
tmt̂ oi ouMda ttock and parking fpaea. 

(f) Tlmh 
tbe Philadi 
aa Ordinanca 
by July 27,1979. 

mt Si coiidltioneu *jpoo approral of 
Gaa CoauniAfioa aad adoption of 
City Council, slffned by the Mayor 

SBCTION S. The City Sotttitor 
aad mdltiona aa be may 
protect tbe beet iatereet of tbe 
Gaa Worka. 

Approved tbe twenty-

ihaD include such terma 
to 
tla 

or di 
and the 

of Junv 1979. 
FRANK L. x «2Za 

•aw 
Constitatlnff tbe Fifth Supplemental Ordinance to the Gen­

eral Gaa 'Worka Revenue Bond Ordinance of 1975;' an-
thorixinff the Mayor, City Controller, and City Solicitor 
or a majority thereof to sell either at public or private 
sale Gaa Works Revenue Bonds, Fifth Series, of the City 
of Philadelphia in the maximum principal amount of 
fifty million (50,000,000) dollars and to eetablish tbe 
tenns and provisions thereof by supplementing the Gen­
eral Gas Worka Revenue Bond Ordinance of 1976; desig­
nating the projects and setting forth the use of proceeds; 
determining tlie sufficiency of the project revennes; cove-
naatiag the separation of Gas Works revenoe accounts 
aad proceeds of tbe Fifth Series Bonds from general 
accoonts of the City; covenanting the payment of interest 
aad principal; providing for tnnsfer and payment of 
certain interest and income on moneys held in the Gaa 
Worics Sinking Fund Reserve to the operating funds of 
the Gas Works and, with the approval of the Gas Com­
mission, the payment to the City of any balance in the 
operating fends up to the amount so transferred aad paid; 



tod tptdMsf the •ppUeabOity of Mctions of tho Flnt 
CUm City RervitM Bond Act and tho Gosorti Gu Worka 
Rmmia Boadi Ordinaoce of 1975. 

Aa Counttf of th* CU* of PkOadotpki* horoby ordak*: 

SBCTION L Tha Mayor, City Controller, and City Solici­
tor or a majority of th*m are hereby authoriied on behalf 
of the City to borrow, by the iaaoance and aale of Gaa Worka 
Rerenue Bonds, Fifth Series of the City (the Fifth Series 
Bonds), pursuant to the First Class City Revenue Bond Act 
of October 18,1972, Act No. 22U (the Act) and the General 
Gaa Worka Revenue Bond Ordinance of 1975 (the General 
Ordinance), a sum or sums of which, in the afgregate, shall 
not exceed ftfty million (50,000,000) dollars to be expended 
aa provided In Section 2 of this ordinance. Said Fifth Series 
Bonds shall be sold either at public competitive aale to the 
higfaeat bidder or bidden or at private negotiated aale aa 
said officers or a majority of them shall deem to be in .the 
best interest of the City. The Fifth Series Bonds ahall con­
tain such terms and provisions as are determined by a 
majority of aaid officer* to be in the best Interest of the Citg 
and are not inconsistent with the provisions hereof, of the 
Act or of the General Ordinance. 

The Fifth Series Bonds shall not pledge the credit or 
taxing power or mate any debt or charge against the tax 
or general revenues of the City or create any lien against 
any property of the City other than the revenues pledged in 
the Genera] Ordinance. 

SBCTION 2. The projects for which the Fifth Series 
Bonda are to be issued consist of the capital improvements 
included In the capital program of the Gas Works as from 
time to time Included in the capital budget of the City. Such 
capita] Improvements include, without limitation, tbe acquisi­
tion of land or rights therein; the acquisition, construction 
or improvement of buildings, structures and facilities to­
gether with their related furnishings, equipment, machinery, 
and apparatus; the acquisition, construction or replacement 
of pipes and pipe lines; and the acquisition or replacement 



BttlatmuM and adraittictarmtioa of the Gw Worn a/*"— 
of the City. ^ 

Tho proceeds of the sale of the Fifth Seriee Bonds shell 
be used to pay financing costs, to make addtional paymen ta 
into the Sinking Fnnd Raeerre as reqoired by the General 
Ordinance and to pay other project costs (aa defined in the 
Act), which may include, without limitation, the repayment 
to the City or to accounts of the Gas Works of amounts 
advanced for project costs, and the funding or refunding of 
outstanding bond anticipation temporary loan notes of the 
City issued in anticipation of bonds previously authorized 
by the Council for capital improvements to the Gaa Works 
system of the City. 

The City covenants that the proceeds of the sale of the 
Fifth Series Bonds whkh remain available for the payment 
of project costs, after payment of the financing costs, the 
required payment into tbe Sinking Fund Reserve, and the 
repayment to the City of amounts previously advanced for 
project coats or for the funding or refunding of bond antici­
pation temporary loans as described above, shall be de­
posited, held and disbursed in and from one or more un­
segregated accounts of the Gas Worics which shall 
separate and apart from and not commingled with the con­
solidated cash account of the City or any other account of 
the City not held exclusively for Gaa Works purpooau 

SBCTION 3. Based on the report of the Director cf Fi­
nance of the City filed with the Council pursuant to Section 
8 of the Act, it is hereby determined that the pledged Proj­
ect Revenues, aa defined in the General Ordinance, will be 
sufficient to comply with the rate covenant contained in 
Section 4.03(b) of the General Ordinance and also to pay 
all costs, expenses and payments required to be paid there 
fran in the order and priority stated in Section 4.02 of the 
General Ordinance. 

SECTION 4. The City covenants that, so long aa any of 
tbe Fifth Seriee Bonds shall remain outstanding, all reve* 



QMof theWorkswhiehATIpUdged oAk Jeetk»4.0f 
of the Geaerml CdJaeoce wffl be deposited and bold in 
end disbueed from one-or more tinjeffregated ecoonnts of 
the Gas.Woria which shsll be teparate from and not com­
mingled with the consolidated cash account of the City or 
tax other account of the City not held exclusively for Gas 
Works purpoeea. This covenant shall not be construed to 
require the establishment of any Gns Works account segre­
gated from any other Gaa Works accounts except aa other­
wise required by the General Ordinance. 

SECTION 5. The City covenants that, so long as any 
Fifth Series Bonds shaU remain unpaid, it will make pay­
ments or cause payments to be made from the pledged Gaa -
Works revenues directly into its Gas Works Revenue Bond 
Sinking Fund created under the General Ordinance, at such 
times and in such annual amounts as shall be required to 
accumulate amounts therein sufficient for the payment of 
principal of and the Interest on the Fifth Series Bonds 
when due and that it will pay or cause to be paid from said 
Sinking Fund said principal and interest when due. 

SBCTION 6. All Interest and income earned on moneys 
held in the Gas Works Revenue Bond Sinking Fund Reserve 
created under the General Ordinance (Sinking Fund Reserve 
Earnings) shall, to the extent not required to comply with 
Section 6.04 of the General Ordinance, be transferred and 
paid by the Sinking Fund Depositary to the operating funds 
of the Gas Works to be applied as Project Revenues in 
accordance with the terms of Section 4.02 of the General 
Ordinance. To the extent that in any fiscal year balance 
remains in the Project Revenues, including Sinking Fund 
Reserve Earnings, as such balance is determined in accord­
ance with Section 4.02 of the General Ordinance, such 
balance, upon the approval of the Gas Commission may be 
paid to the City, provided that in a given fiscal year the 
balance so paid does not exceed the amount of Sinking Fund 
Reserve Earnings transferred and paid to the operating 
funds during the same fiscal year. For Fiscal Year 1960 up 

7 



to |4 J afllita of recb bftluce, tobjoct to the abort pr*. 
rtoloaa, ahaD ba tmaafarrad aad paid to tha Gaaaral FuacL 

8BCTY0N 7. Tha Director of Finance In anthorised to 
make each eorenants and take such other action on behalf 
of tbe City with respect to the investment of the proceeds 
of tbe Fifth Series Bonds as may bs necessary or advisable 
In Older that the Fifth Series Bonds shall not be "arbitrate 
bonds" as defined in the Internal Revenue Code. 

SsscrtON 8. This ordinance is supplementary to tbe 
General Ordinance and all sections of the General Ordinance 
and tbe Act not inconsistent herewith are applicable to the 
Fifth Series Bonds. AU deflnitions of terms contained in 
the Act or in the General Ordinance shall apply to such 
tsrms in thia ordinance. 

Approved tbe twenty-Sixth day of June, AJ). 1979. 
FRANK lb RIZZO, 
Motor of PkOtuUipkia. 

•asfesttt 

•AN 
Authorlsia* tbe (^miestenwoTPubllc Property to sell a 

certain lot or̂ ptece of City-owned ground, with the lm-
provementa/fhereon erected, situate 4040 Ridge avenue, 
subject tyeonfirmatfon by the Coun̂ k 

WHKSBAa, It is deemed to th* best interest of the City 
that the lot; or piece of CI 
Ridge avenoVW«poeedfofpublic sale in accordance with 
the proviaiona oTTEf̂ Fmladelphit Home Rule Charter; 
therefore 

Tko Coundl of 4)* CUf of PkUuUlpkia We6v ordains." 

SBCTION L /The Commissioner of Pptwc Property ia 
hereby authoriied after full aadjdeqtiate advertising, to 
aeO the foCowint dsecribed̂ WTor piece of City-owned 
ground for tbe best terma obtainable. 
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Approved for the City of Phikdel^hU^fs to ruinrtrmn 
andfc 

irtieth day nf Hfry^A-D. 1975. 
FRANK L. 

Mopor of PhflhdcJpkia. 

Authorizinjr. reneraHy, the imtuance and nale by the City of 
Ga* Works Revenue Bondn of the City of PhiUdelphie, 
preaeribmjr the form of bond*, their execution, transfer. 

. exchange, payment and redemption, pre^cribinir the con­
ditions precedent tn the iiiflue nf specific series of bonda, 
includinfr a ftupplemental authorizing! ordinance, piedff-
injr the re\*enue5 of the Gas Works of the City as necurity, 
adopting a rate covenant, and diurtinp the Gas Com-
mission to imp(»fH' rate* sufficient to comply therewith, 
demftnatinjr a fiscal airent and sinkinp fund depositary, 
establishing a Sinkinir Fund, including a Sinking Fund 
Reserve, and providinjr for its management, providing 
reined ies upon default, and for amendments and modifi­
cations. 

Tht Conncil nf Ihr Citp nf Philadelphia fcrrvby orrfafffs; 

ftecnoN 1. 

ARTICLE 1 
AUTHORIZATION. SCOPE AND PURPOSE— 

SHORT TITLE 

Thia Ordinance is enacted pursuant to the previsioaa of 
The First Class City Revenue Bond Act approved October 
18. 1972 (Act No. 234, 33 IVS. !15901 to 15924) for the 
purpose of authoming the issuance from thne to time of 
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f u worka mvraa Bonda of tha City to bo aeeared by a 
pMfft of tha ravenue* of the Gaa Worka of the City, in 
Meh prindpai amounts as shall from thne to time be au-
thorted by further ordinance of the Council aa more par­
ticularly hereinafter set forth. This Ordinance shall be 
known aa the General Gaa Works Revenue Bond Ordinance 
of 1975. 

SECTION 2. 
ARTICLE II 

DEFINITIONS AND OTHER PROVISIONS OF 
GENERAL APPLICATION 

SBCTION 2.0L Definition*. For all purpoeea of this Ordi­
nance and any ordinance supplemental hereto, except as 
otherwise expreesly provided or unless the context otherwise 
requi! 

Att means The First Class City Revenue Bond Act ap­
proved October 18. 1974 (Act No. 234, 53 P.S. $16901 to 
15924) as from time to time amended. The words and 
phrases wltich are defined in the Act shall have such defined 
meaninjr when used in this Ordinance. 

Bond or Bonds means any gas works revenue bond of the 
City issued and outstanding pursuant to the Act under this 
Ordinance and any supplemental ordinance and shall in­
clude installment bonds, temporary bonds and interim cer­
tificates. 

Bondholder means the holder of any bearer bond and the 
registered owner of any registered bond and the term 
Holder, or Holders unless the context otherwise requires, 
shall be deemed to include the registered owners of any 
bond or bonda aa well as the holders of bearer bonds. 

Citif means the City of Philadelphia, Pennsylvania. 

Ctty Ckarjie* means the proportionate charges, if any, 
for services performed for the Gas Works of ihe City by 
AU officers, departments, boards or commissions of the City 
which are contained in the computation of operating ex­
penses of the Gas Works, including, without limitation, the 
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r _ of the Ga* (̂ mmrifleton, end alao means the 
payments to the City rontained in the Atrmwal between 
the City and the Mans rer and all other payments made to 
the City from Project Revenoes. 

Dirtctvr *f Fimnet means the chief financial, accounting 
and budget officer of the City as established by the Phila­
delphia Home Rale Charter. 

Fiscai Affrnt means the bank named as snch in Section 
6.02 or ita soccesmr. 

FutenI y*er means the fiscal year of the City. 

Gas Work* means all property, real and personal, owned 
by the City and used in tl* acquisition or manufacture, 
storage and distribution of natural, liquified, synthetic or 
manufactured gas or in the maintenance, management or 
administration thereof, and also means, as the context may 
require, the business entity managed by the Manager. 

Manaqer means The Philadeiphia Facilities Management 
Corporation currently managing the Gas Works pursuant 
to an ordinance of Citr Council approved December 29, 
1972, setting forth the Agreement between the City and 
The Philadelphia Facilities Management Corporation, or 
its succeasor or soch other person, corporation, board, com­
mission or department of the City, which may be designated 
by ordinance to manage the Gas Works. 

A>f Opmting Erpe**** means Operating Expenses ex­
clusive of City Charges. 

Operetfug Erpen^s means all costs and expenses of the 
i -as Works necessary and appropriate to operate and main­
tain the Gas Works in good operable condition during each 
fiscal year of tbe City, and shall include, without limitation, 
the Manager's fee. salaries and wages, purchases of service 
by contract, costs of materials, sopplfes and expendable 
equipment, maintenance costa. costs of any piopeitj or the 
rvpUcemeitt thereof or for any work or project related to 
the Gas Works, which does not have a probable useful life 
of at least five years, pension and welfare plan and work-



m 
tmn1* t wm\m mlion rnqnlummu. provWon for ririmf, 
nfaMk and sneoOeetible mivabtoa «nd for Ctty Owrraa, 
all In aeeordancawith ronenUlj ftmptod monidpal aeeoont-
inf prtedpha eooaiatently applM. but 4iaU exch»de dapre-
datioa and interest and sinkinr fond ehanrea. 

Prefat Reiexmet means the revenues pledged for the 
security and payment of the Bonds aa set forth in Section 
4.02. 

Rate Coeeaaat means the rate covenant contained in 
subsection (b) of Section 4.03. 

Senas -when applied to Bonds means coUecthrely all of 
the Bonda of a given issue authorised by Supplemental 
Ordinance as provided in Article TV thereof and may also 
mean, if appropriate, a subseries of any series if, for any 
reason, the City should determine to divide any series into 
one or more subseries of Bonds. 

Sinking Find means the Gaa Works Revenue Bond Sink­
ing Fund established by Section 6.01. 

Sinking Fund Depoeitsry means the bank named aa such 
in Section 6.02 or ita succeasor. 

Sinking Fund Reserve means the Sinking Fond Reserve 
established by Section 6.04. 

SmppUmentai Ordinmnce means an ordinance supple­
mental hereto enacted pursuant to the Act and this Ordi­
nance by the Counci] of the City authorizing the issuance of 
a senes of Bonda. 

SECTION 2.02. Interpretation. AU references in this 
Ordinance to articles, sections and other sub-divisions of 
the Ordinance are to the designated articles, sections or 
other suiniiTiaions of this Ordinance as originally enacted. 
The words "herein," "hereof.- "hereby" and "hereunder" 
and other words of similar import refer to thia Ordinance 
aa a vrhole and not to any particular article, section or 
other sub-division. 

Desenptipe Bmdiwfft. The ihsi rlfilim 2.03. 
of the several articles and of this Ordi-

imra 
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M M are ilimited for lunwiieine only and shall not con­
trol or affect the meaninir or constroction of any of its 
proriskms. 

SSTTtON 2.04. S+rtmbiKtit. In case any one or more of 
the provisions contained in this Ordinance or in any Bond 
or coopon issued parsoant hereto shall for any reason be 
heid to be invalid, illegal or unenforceable in any respect 
such invalidity, illegality or onenforrenbility shall not affect 
any other provisions of this Ordinance or of said Bonds or 
eoopons, and this Ordinance or said Bonds or eoopons 
shall be construed and enforced as if such invalid, illegal 
or unenforceable provisions had never been contained 
therein. 

SECTTON 3. 

ARTICLE III 
CONCERNING THE BONDS 

SETTTON 3.01. Forms Ge**rnH|f. All Bonds, and the cou­
pons, if any, appertaining thereto, shall be in substantiallya 

the forms set forth in this Article, with soch appropriate 
insert ions, omissions, substitutions and other variations as 
are required or permitted by this Ordinance, and may be 
designated as of such Series by date, number, letter or 
otherwise and may also have such individual letters, iden­
tifying numbers or other marks, and soch descriptive pan­
els, registration panels, legends or endorsements placed 
thereon, as may, consistently with this Ordinance and the 
Act be determined by the Director of Finance. The Bonds 
may also have printed thereon or on the reverse thereof the 
text of an approving legal opinion with respect thereto and 
an appropriate certificate as to its correspondence with an 
executed counterpart may be included on the face or on the 
imust of the Bonds. Any portion of the text of any Bond 
may be set forth on the reierse thereof with an appropriate 
lOfeieiiLC on the face of the bond. 

SECTTON 3.02. Form of Fwl/n Reiri*tfTti1 Bond. Fully 
registei ed bonds shall be substantially in the following 
form: 



/ -N(F*nn of ratty n—HHud Bond) 
UNITED STATES OF AMERICA 

COMMONWEALTH OF PENNSYLVANIA 
CITY OF PHILADELPHIA 

GAS WORKS REVENUE BOND 
[Namericml Detrigniitfon] $ 

[Serim Designation] 

[Interest Rate: % Semt-annoal Interest $ ] 

The City of Philadelphia, PeirisyWania (the City), for 
•ahie received, hereby promises to pay in lawful money of 
the United States of America to 

or registered assigns, on 
, unless this Bond shall be redeemable 

and shall have previously been called for redemption and 
payment of the redemption price made or provided for, 
from the rentals, revenues and moneys of the City pledged 
for the payment hereof pursuant to the General Gas Works 
Revenue Bond Ordinance of 1975 (Ordinance No. 
approved , 1975) of the City (the 1975 
Ordtninee) but solely therefrom and not otherwise, upon 
surrender hereof, the pri nci pal sum of 
Dollars ($ ), and the pay interest on such prin­
cipal amount in like money, but solely from said rentals, 
lewiues and moneys aforesaid, to the registered owner by 
check or draft mailed to the registered owner at his address 
as it appears on the bond register, from the interest pay­
ment date next preceding the date hereof, unless the date 
hereof shall be an interest payment date, in which case 
from the date hereof, initially on 
and thereafter on each subsequent and 

until payment of such principal amount, or 
provisions therefor, shall have been made upon redemption 
or at or after maturity, at the annual rate shown hereon. 
Ite principal of and interest on this bond and the premium, 
if any, payable upon redemption are payable at the prin­
cipal Philadelphia office of 
Fiscal Agent of the City, in Philadelphia. Pennsytvania, or 
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; *t the pr!iiui|Ml wflk* of any 
poliilod onder ihe 1976 Ordtnenee. 

Thin Bond is one of a dufcr etrthoriwed imoe of honds ef 
the Ctty deeifrnsted nn HA Gas "Works Itoenoe Bonds of the 
Series desi(mated hereon <the Bonds), Hnritsd inanreoste 
principal amount to $ iasoed or to be Isaasd por-
aoant to The First t3ass City Revenue Bond Act (Act No. 
2S4 of the Pennsylvania General Assembly approved Octo­
ber 18. 1972, S3 P.S. 118901) <the Art) Ofid*r the 1975 
Ordinance and supplement d ordinance dated. 
The Bonds, together with all previous bonds of the CHy, if 
any, issued under the 1975 Ordinance and onder prevfous 
sapptemental ordinances and together with all bonds of the 
City hereafter issued onder the 1975 Ordmanee and aU sub-
sequent supplemental ordinances, are and will be equally 
and ratably secured onder the 1975 Ordinance by 9 pledge 
of all the rents, rates and charges imposed or charged by 
the City for the use of or aerriees Twd<?r*d by the Gas 
Works ofthe City and of certain other moneys derived r̂om 
the -Gas Works and from the investment of .such rewrae. 
The 1975 Ordinance requires soch leveuue* to be applied 
hi order of priority to net operating espenses, sinking fund 
payments required by ihe 1975 Ordinance, payment of gen­
eral obtfgvtion bonds of the City a^adged to be «df-
liquldaUng from Gn* Works jetenuca, debt aervice on other 
seunai obfigotkm bonds iasoed for tbe Gas Worka, City 
etmrges and any other proper purpose of the City. 

Tlie Ctty covenants, so long as this Bond ahall remain 
outstanding, to make payments of intereat on the Indebtad-
tieas -represented by this Bond, out of its Gaa Works Bev-
enoeBond Sinking Fond, in the semi-annual amount ahewn 
hereon on -each interest payment date of this Bond, or as 

*aae may be, the proportionate part thereof from the 
date hereof to the next interest payment date, and to pay, 
apon surrender hereof, from aaid Sinking Fund on the 
laBtarity date hereof or, if this Bond shaH be selected for 
luondaUiry or optional redemption, then on the appHcaUe 
ademption date, the prindpai amoont hereof wtth the ap­
plicable premiom, if any. 

i 
«; 

'4 
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Is ksrtbr Mds to the 1975 Ordhmee-for ft 
•tetoMftt of the term* and condiUonn ander which pievfcom 

If any; have been iaaoed, onder whkh the Bonds wre 
aad usder which addftkmaJ bonds will be tend, and 

for a statement of the partkotar rentals, refcuuaa and 
ameys pfa<Uui for the wetuiity and paywctit of all boods 
isauid onder the 1975 Ordinance, the natore, eoctent and 
raaaner of enforcement of the sauiiity, the terma aad con­
ditions under whkh the 1975 Ordinance may be amended 
or modifted, and the rights-of the holden rr i eg isle i ad 
owners of ihe Bonds wrt*-. respect to sach * guilty. The 
City hereby repreaents to and covenants with "the Tegio-
tered owner of this Bond that no Gas Works revenoe bonds 
of tbe City have been or will be Iasoed for tbe pajmcul of 
whkh the hoMer has or shall have a prior lien on or aacn-
rity interest in the revenoes plerigsd for the payment of this 
Bead or a prior right to payment therefrom and that all 
Gas Works revenue bonds whkh have been or -will be 
eqoally aad ratably eeeored by soch pledged neienues have 
aad win b: t w d in accordance with th^ provisions of the. 
1975 Ordiaanee. However, aotiiing herein contained shaH be 
mastioed to prevent the City from ftnaacrng Gas Worics 
prefects by the issoaace of its general obligation beads-or 
by the issnsmi! of Gas Works revenue bonds under other 
authorization for the pâ wgnt of whkh project revenoes 
of tbe Gas Works may be pledged subject and subordinate 
in each fiscal year to the prior payment f rem such reveaaes 
of all principal premiom, interest and sinking fond -re­
quirements payable during soch fiscal year under the 1975 
Ordinance in respect of Gas Works Revenue Bonds Iasoed 

la the asaaaer aad upon the terms and conditions "pro-
vUeri hv the 1975 Ordiaaace, 

fbere lasert specific provisioas with 
ttea, faMMteg. if apptteable, 

to 

If leas than an entir* year's maturity is to be 
At any'particular time, the Beads or portieas thereof to'be 

AaH be chosen by the Fiaeal Agent by lot 
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Emeh such redemption be mede after notice bjr pab-
liention once i week for two mieeeNiive weeks in ©ot iee* 
than two or tnotr than four daily newspapers pvblî md 
and of aeneral circulation in tbe City of Philadelphia, 
Pennsylvania, the first publication to be not less than thirty 
(80) days or more than sixty (80) days prior to the date 
fixed for redemption. Notice having been so given and pro-
vision having been made for redemption from funds on 
deposit with the Fiscal Agent or Sinking Fund Depuaitaiy. 
all interest on Bonds called for redemption aixi iting after 
the date fixed for red«ioption shall cease, And the holders 
or registered owners of the Bonds called for redesption 
shall have no security, benefit or lien under the 1975 Ordi­
nance or any right except to re* eive pay went of the redemp­
tion price. 

This Bond is transferable and exchangeable by the regis­
tered owner hereof in person or by his attorney duly 
authorised in -writing, at the principal Philadelphia office 
of the Fiscal Agent, but only in tbe manner, subject to the 
limitations and upon payment of tbe charges provided in« 
the 1975 Ordinance, and upon surrender and cancellation 
of this Bond. Upon any such transfer or exchange, tbe 
City shall issue in the name of the transferee or of the 
registered owner hereof, and shall deliver in rirhange for 
this Bond, to or upon the order 7f such registered owner, a 
new registered Bond or new registered Bonds in authorised 
denominations aggregating the principal amount hereof or 
a coupon Bond or coupon Bonds of such denominations and 
aggregate prindpai amount with coupons attached repre­
senting all unpaid interest due or to become due sad. ia each 
caae, maturinr on the same date and bearing interest at the 
same rrte as this Bond, and bearing tbe name designation 
as to series or subseries as this Bo^d. 

As pioridcd by the Act, this Bond, its transfer aad the 
income therefrom (inclodntg any gains made on tbe aaie 
thereof other than under writing profits in a dirti Ibution 
thereof) shall at all times be free from taxation •wttttn aad 
by the Commonwealth of Penney! venie but this 
shall not extend to undei willing profits or to gift 



or iafaarttiaee tmxm or an? other team Mt torfad di-
iwtly on thia Bund, ihe receipt of income therefrom, or the 
realixation of rains on the sale thereof. 

The City and the Fiscal Ajrent may treat the person in 
whose name this Bond is rejristered as the abootote owner 
hereof for all purposes whether or not this Bond or any 
installment of interest be overdue, and neither the City 
nor the Fiscal Ajrent shall be affected by any notice to the 
contrary. All payments of the principal, or premium upon 
redemption, of this Bond or of interest hereon to such regis­
tered owner in the manner Herein and in the 1975 Ordinance 
set forth shall be valid and effectual to satisfy and discharge 
the liability upon this Bond to the extent of the sum or 
sums so paid whether or not notation of the same be made 
hereon, and any consent, waiver or other action taken by 
such legistcied owner pursuant to the provisions of the 
1975 Ordinance shall be conclusive and binding upon such 
registered cvner, his heirs, successors or aastjma, and upbri 
all transferees hereof whether or Pot notation thereof be 
made hereon or on any Bond issued in exchange or tranafer 
hereof. 

In case an event of default, as defined in the 1975 Ordi­
nance. shaU occur, the principal of all bonds then outstand­
ing under the 1975 Ordinance may be declared or may 
become due and payable and any such declarations may 
thereafter be annulled, all upon the conditions and in the 
manner and with the effect provided in the 1975 Ordinance 
and in the Act. 

This Bond is a special obligation of the City payable 
solelv from the pledged rentals, revenues and moneys and 
neither the credit nor the taxing power of the City is 
pledged for the payment of the principal of, pi emirm. if 
any, or interest on this Bond, nor shall this Bond be 
dctuwd to be a general obligation of the City. 

It ia hereby certified that all conditions, acta and things 
required to exist, happen and be performed under the Act 
and under the 1975 Ordinance precedent to and in the issu-
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**re of thin VtewL er in.'hare h&|ipeT>ed and have beeti per-
fein and-that the ia—amg and deiirerr ^ thia Bond 

heen dnly aothnriwd hy Ordtnam* of th* City dnly 

TN WITNESS WHERTOF, the City of PhiU<WphU has 
caoaed this Rond to be piofiei }y ereeoted by its Ffoeal 
Agent, by two rfuly author IT yd offlrers thereof, and the 
facshnite of the ma] of the CHr of Philadeiphia to be 
hnpHnted hereon, and to duly ewtinJer«iimed aiid attested 
by a faeahnile siimature of the City Controller, as nf 

CTTY OF 
PHTLADELFHfA 

By 
Fiscal Aaent 

Coonteisigned and Attested By 
hy (Facsimile Sijrnature) Aothoriaed Offteer 

City Controller By • 
Atrthoraed Officer 

SeCTTON 3.0.1. Forw of Conpon Rond nnd Form nf Cmrpon 
for IntereMt. Ompon Bonds and the eoopons thereunto ap­
pertaining shall be substantially in the following form: 

(Form of Coupon Bond) 
UNITED STATES OF AMERICA 

COMMONWEALTH OF PENNSYLVANIA 
CTTY OF FHILADELFHIA 

GAS WORKS REVENUE BONDS 

(Numerical Designation) $ 

(.Series Desiimstion) 

% 

Tho City rf Philadelphia, PermsylTania (the City), for 
value recei red. hereby promises to pay in lawful money of 
•the United States of America to the bearer, or if this Bond 
is leaisteied as to principal as hereinafter provided, to the 
registei ed owner hereof, on unless this 
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/ Rond jdiall be mWnuble And «h«11 have prtvioasly been 
enIM for rednnption and payment of the redemption price 
made or provided for. from the rentals, revenue* and 
moneys of the City piedferi for the payment hereof porwu-
ant to the Qeneral Gas Works Revenue Rond Ordinance of 
1975 (Ordinance No. approved , 1975) of 
the City (the 197n Ordinance) but solety therefrom and not 
f 'terwine, upon surrender hereof, the principal sum of 

Dollars ($ " ), and tn pay Interest on such 
principal amount fn like money, but solely from said rentals, 
revenues and moneys aforesaid, from tha date hereof in­
itially on and thereafter on each subsequent 

and until payment of such 
principal amount, or provision therefor, shall have been 
made upon redemption or at or after maturity, at the an­
nual rate shown hereon, but, with respect to interest ac­
crued at or vrior to maturity, only upon presentation aad 
surrender of the coupons for interest hereunto appeitaining 
as they severally mature. The principal of and interest oft 
this Rond and the premium, if any, payable upon redemp­
tion, are payable at the principal Philadeiphia office of 

, Fiscal Agent of the Ctty, 
in Philadelphia, Pennsylvania, or at the principal office of 
any succeasor Fiscal Agent appointed under the 1975 Ordi­
aaace. 

This Bond is one of a duly authoriied issue of bonds of 
the City designated as its Gas Works Revenue Bonds of 
the series designated hereon (the Bonds) limited in aggre­
gate principal amount to $ , issued or to be issued 
parsoant to Tbe First Class City Revenue Rond Aet (Act 
No. 234 of the Pennsylvania Gener*! Assembly approved 
October 18,1972. 53 P.S. 515C01) (the Act) under the 1975 
Ordinance and supplemental ordinance dated 

. The Bonds, together with all previous bond* 
of the City, if any, issued under the 1975 Ordinance and 

. under previous supplemental ordinances and together with 
all bonds of the City hereafter issued under the 1975 Ordi­
nance and all subsequent supplemental ordinances, are and 
will be equally and ratably secured under the 1975 Ordi-



""•ww by « pledge of tfl the rerrtu, rate* and eharjrea im-
p«*ad or charged by the ('ity for the use of or servlcea ren­
dered hy the Gas Works of the City and of certain other 
moneys derhred from the Gas Works and from the Invest-
ment of such revenue. The 1975 Ordtnance mjrrire* such 
revenues to he applied in order of priority to net operating 
expenses, sinking fund payments required by the 1975 Ordi­
nance, payment of genera! obligation bonds ofthe City ad­
judged to lie self-liquidating from Gas Works Tevenues, debt 
service on other general obligatfon bonds issued for the Gas 
Works, City charges and anv other proper punxise of the 
City. 

The City covenants, so long as this Bond shall remain 
outstanding, tc make payments of interest on the indebted­
ness represented by this Bond, upon surrender of the appli­
cable coupons, out of its Gas Works Hevenue Bond Sinking 
Fund in the amount shown on the respective coupons here­
unto appertaining on each interest payment date of this 
Bond and to pay. upon surrender hereof, from said Sinking 
Fund on the maturity date hereof or, if this Bond shall be • 
selected for mandatory or optional redemption, then on the 
applicable redemption date, the principal amount hereof 
with the applicable premium, if any. 

Reference is hereby made to the 1975 Ordinance for a 
statement of the terms and conditions under which previous 
bonds, if any, have beei* issued, under which the Bonds are 
issued and under which additional bonds will be issued, and 
for a statement of the particuiar rentals, revenues and 
-moneys pledged for the security and payment of all bonds 
issued under the 1975 Ordinance, the nature, extent and 
manner of enforcement of the security, the terms and con­
ditions onder which the 1975 Ordhtance may be amended or 
modified, and the rights of the holders or register*d owners 
ofthe Bonds with respect to such security. T V City hereby 
represents to and covenants with the holder of this Bond 
that no Gas Works Revenue Bonds of the City have been 
or win be issued forthe payment of which the holder has or 
*han have a prior lien on or security inleiest ht the revenues 
pledged for the payment of this Bond or a prior right to 
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Vrmcnt therefrom and that all Gas Worka i e venue bonds 
wbieb have been or will be equallr Md ratably aeeared by 
saeh pledged rerenaee have and will be iasoed in aeeordanee 
wltt the provisions of the 1975 Ordinance. However, woth-
tar herein contained shaU be construed to prevent the CHy 
from financing Gas Works projects by the issuance of its 
general obligation bonds or by the issuance of Gas Works 
revenue bonds under other authoritation for the payment of 
which project revenues of the Gas Works may be pledged 
subject and subordinate in each fiscal year to the prior 
payment from such revenues of aU principal, premium, 
interest and inking 'und requfrements payable during such 
fiscal year onder the 1*75 Ordinance in -respect of Gas 
Works P avenue Bonds issued and ^ntstanding thereunder. 

In the manner and upon the terms and conditions provided 
in the 1975 tirdfoance, 

(here insert specific provisions with respect to redemp­
tion, induding, if applicable, mandatory redemption) 
If leas than an entire year's maturity is to be redeemed at 

any particular ttme, the Bonds or portions thereof to be 
redeemed shall be chosen by the Fiscal Agent by lot 

Each such redemption shall be made after notice by 
publication once a week for two successive weeks in not 
less than two or more than four daily newspapers published 
and of general nrculation in the City of Philadelphia, 
Permsyivania, the first publication to be not less than thirty 
(80) days nor more than sixty (80) days prior to the date 
fixed for redemption. Notice having been so given and 
provision having been made for redemption from funds on 
deposit with the Fiscal Agent or Sinking Fund Depositary, 
all Interest on Bonds called for redemption accruing after 
the date fixed for redemption shall cease, and the holders or 
registered owners of the Bonds called for redemption shall 
have no security, benefit or lien under the 1975 Ordfnance 
or any right except to receive payment of the redemption 
price. 

This Bond is transferable oy delivery unless icfistieml 
as to principal in the name of the owner on the bond register 
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of tho Ctty to bo kept for that purpoae at the pi incipal 
Philadeiphia Office of the Fiaeal Agent, soch ncaistiation 
te be noted hereon by the Fiwal Agent on behalf ofthe City. 
After anch -registration no tnnsfer shall be valid nrieas 
made by the registered owner in person or by his duly 
authorised attorney and timitarty noted upon aaid bond veg-
ister and hereon. This Bond, however, may be discharged 
from registration by being in like manner transferred to 
bearer, and thereupon transferability by delivery ahall be 
restored after which this Bond may again from time to time 
be -registered or made transferable by delivery as before. 
Such registration, however, shall not affect the negotiability 
of the coupons for interest hereto attached, which shall al­
ways continue to be payable to bearer and to be transfer­
able by delivery. 

This Bond is exchangeatrie by the holder or, if registered 
as to principal, by the registered owner in -perron or by his 
attorney duly authorized in writing at the principal Thila-
defphia office of the Fiscal Agent, but only in the luamiui', 
subject to the limitations, and upon payment of the .charges 
provided in the 1975 Ordinance, and upon surrender of this 
Bond. Upon request for such exchange, the City shall issue 
in the name of the holder or registered owner of his nominee 
or in bearer form at the option of the holder or registered 
owner, and shall deliver in exchange for this Bond, to or 
upon the order of the holder or registei ed owner, a new 
rcgisicied Bond or new registered Bond in authorised de­
nominations aggregating the principal amount hereof or 
anew coupon Bond nr coupon Bonds of such demoninations 
and aggregate principal amount with coupons attached 
representing all unpaid interest due nr to become doe and. 
in each caae. maturing on the same date and bearing interest 
atthe same rate as this Rond. and bearing the same destgna 
'tton as to aeries or subseries as this Hoi.d. 

As provided hy the Act, this Rond. its transfer and the 
income therefrom (including any gains made on the sale 
thereof other than underwriting profits in a distribution 
thereof) shall at all times be-free from taxation wfthtn and 
by the Comrnonweslth of Pennsylvania but this exemption 



shall ©ot extend tu the andn wi iting proftts or to gift 
•ULUMion mr inhciiUnce taxes or any other taxes net levied 
•directly on this Bond, tbe receipt of income therefrom, or 
the laaJUation of gmtns on the sale thereof. 

The City and the Fiscal Agent may treat the holder of 
this Bond if it shall not at the time be registered as to 
•principal, the registered owner of this Bond if it shall at 
the time be so registered, and the bolder of any coopon 
appertaining hereto, whether or not this Bond shall be so 
registered, as the absolute owner of this Bond or soch 
eoopon, as tbe case may be, for all purpn<»cs whether or not 
this Bond or socl coop<m be overdue, and neither the City 
nor the Fiscal Agent shall be affected by any notice to the 
contrary. Any consent, waiver or other action taken by the 
boWer or registered owner hereof parsus nt to the provision* 
of the 1970 Ordinance shall be eonciu*rve and binding opon 
soch holder or registered owner, his heirs, successors or 
assigns and opon all transferees hereof whether or not 
notation thereof be made hereon or on any Bond issued in 
exchange hereof. 

bi case an event of default as defined in the 1975 Ordi­
nance, shall occur, the principal of all bondn then outstand­
ing under the 1975 Ordinance may be declared or-may 
boumte doe And payable and any such declarations may 
thereafter be Annulled, all upon the conditions And in the 
manitei and with the effect prnvided in the 1975 Ordinance 
and in the Act. 

This Bond is a special obligation of the City payable 
eoiety from tlie pledged rentals, revenues And moneys and 
neither the credit nor the taxing power of the Ctty is 
piarigurt for the payment of the principal of, premium, if 
any, or interest on this Bond, nor shall this Bond be deemed 
to he A general obligation of the City. 

It is hereby certified that all conditions, acts and things 
required to exist happen and be performed -under the Act 
and ?ander the 1975 Ordinance precedent to and in the 
issesiKi of this Bond, exist have happened and have been 
performed, and that the issuance and dehrery of this Bond 



itmen duly *uthorix*d by Or*nance of the City duly 
adgpted. 

I S WTTKESS WHEKEOF. Tbe City of PhiUdelphi* hm* 
caueed thia Btnid to he prnperly executed b>' ita Fiscal 
Airent, by two duly authorized ofiicer* thereof, and the f*c-
aimile of the aeal of the City of Philadelphia to be imprinted 
hereon, and to be duly counteraiimed and attested by a 
facsimile sijmature of the CHy Controller, and has also 
caused the coupons hereto attached to be authenticated with 
the facsimile sijrnature of the City Controller, as of 

Counter turned and 
Attested by CTTY OF PHILADELPHIA 

(Facsimile Sijmature* By 
City Controller Fiaail Ajrent 

By 
Authorised Officer 

By i 

Authoriied Officer 

(Form of Owpon) 

Coepon No. $ 
On , the City of Philadeiphia 

opon surrender of this Coupon will pay to the bearer unless 
tbe Bood heremafter mentioned shall have been called for 
previous -redemption and payment of the redemption price 
-nade or provided for, st the principal Philadelphia office 
of in Philadeiphia. Pennsylvania, 
but only out of the rentals, revenues and moneys referred 
to -in tbe Bond heremafter mentioned, the amount shown 
htieun. in lawful money of the United States of America, 
rfceint interest then due on its Gas Worics Revenue Bond, 

. dated as of 
miatbered. 

CTTY OF FHILADELFHIA 

By 
CHy Controller 
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fiwdaAaJl be generally dcsiiensted an G M Works 
>Nenae Bends of the City and 4iafl be tasaed in ^eh 

aad within aoch eerie* in soch suheerias as the City 
from tnae to time detennine. The anrregate priacipal 

of Bonds which nay be isooed. aotbenticated aad 
4Ui»tied ander t vis Ordinance is aniaaited. hot prior to 
isaaance of each Beries of Bonds, tike City shall adopt a 
flupplenaental Ordinance aathorismr soch Series. 

Tbe Bonds of each Series may be issued in eoapon form 
with prindpai payable to bearer or rcaistoied as to principal 
only, in fully registered form, or may consist in whole or 
in part of me or more tnsUUtnent Bonds in fully registered 
form payable as to prindpai or subject to mandatory re­
demption in annual installments, or any combmation of the 
foregoing, shall be issued in such aggregate prindpai 
amount shail be drt̂ d on or as of such date or dates, ahall 
be in such denominations, shall mature or be subject to 
ma nri story redemption in soch prindpai amoants and on 
soch dates, shall bear interest from such date or dates and 
at such rate or rates, shall be subject to optional redemption 
at soch timfls and upon such terms, and shall contain aoch 
other terms and oooditions not inconststent with this Ordi-
aaoee or the Act all as shall be determined by the City and 
set forth in the supplemental ordinance under which such 
bends are issued, or as shall be determined by a designated 
officer or officer* of the City thereunto authorited by the 
Supplemental Ordinance, or in the absence of aoch pro­
visions or designation, as shall be determined by the Di­
rector of Finance as spedfied in Section 4.05. 

The prindpai of and interest on (except the final iaatall-
ment of priacipal aad the interest then payable) and the 
prindpai. premhttn, if any, and accrued interest payable 
upon partial redemption with respect to, all fully registered 
ftastattment Bonds, and tbe interest payable in respect of 
felly registered Bonds, shall be payable by cheek or iraft 
*f the Fiaeal Aaent mailed to the registei ed owner of each 
Reads at tbe address of auch owner as it appears upon the 
fead regirter. and the taeords of tbe Fiaeal Agent ahall be 
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hk nummamad Miifm wrfactfaw or-fwt«ch f j u i n t be 
noted on such Bond. Except u tdi i UMid, the pi intipai of 
A!) Bonda. the premium, if any, parable npon ledouipUon 
thereof, and the interest on all eoepon Bonds parable at 
or prior to maturity, shall be payable in lawful money of 
the United States of America at the prindpai Philadeiphia 
office of the Fiscal Ajrent in Philadeiphia, Pennsytvania, or 
at the principal office of a paying agent destgnated hi aoch 
Bonda. but with respect to such prindpai, only apon pmsen-
tation and surrender of such Bonds, or -with iaspect to 
interest payable at or prior to maturity of auch coopon 
Bonda, only upon presentation and sunendcr ofthe leapoc-
tire eoopons for interest, esaept as otherwise bcieiu pro­
vided with respect to mutilated, destroyed, lost or stolen 
Bonds or eoopons. 

Each Bond executed and deUwed upon any tranafer. 
exchange or substitution, shall carry all the rights to inter­
est accrued and unpaid, and to accrue, which ware carried 
by the Bond or Bonds sunendeied upon such Umnsfei or 
exchange, or aa the case may be, the part thereof ̂ opre-
sented bf such new Bond or Bonds, rj\d notwithstanding 
anything to the contrary cuutained in this Ordiaaace, anch 
new Bond, if a fully legistaied Bond, shall be 00 listed, 
and, if a coupon Bond, shall have attached thereto such 
eoopons, that neither gain nor loos in interest shall Tesuit 
from such transfer, exchange, or sabstttution. 

The foregoing -previsions of this flection, any other pro­
vision in this Ordinance to the eontxmry notwfthstaading. 
-are subject to the lupitsa undei standing that the ptiucipal 
of and interest on all Bonds issued henamder and the 
premium, if any. payable on redemption thereof, ahall be 
payable onlytrom the r^ntais, lereuues aadmoaeya ofthe 
City pledged 'for the payment thereof poraaant to this 
Oidlaaate and not otherwise. 

SBCTION 8.05. Regiatmtion of Bonds, flepisliai, Bond 
RefHter. The City shall 4eep or cause to be kept st the 
prindpai Philadelphia office of the Fiscal Agent books for 

IBB 



4P)d tmwfer of BBVK4S entitled to refrivaTa-
•d trmtfer: and the Citr wil! rerifter or tranafer or 
^ be iClustered *>r transferred therein, as hn eiuafter 

ler soch reasonable rvfnitations as nay be 
praerthed by the Pi rector of Finance, any Rends entitled 
to be so iesisteied or transferred, apon presentation for 
soch perpoae. The Fiscal Agent is hereby appointed the 
rqiiatiar of the City for the parpose of registering, trans-
ferrmrand exchanging the Bonds. The hooks kept porsoant 
to this Section are herein and in the Bonds irfei ied to as 
the bond register. 

'Sscrxm Bond* arc Afarot*sJ>/? /nsfrvsMiUs. The 
Bonds shaU bare the qualities of negotiable icaUuments 
nnder the law « ichant and the laws pertaintng to negoti­
able instnonents of the Oumuanioaalth of Parasytraaia, 
subject to the pruvinons for registration and transfer con­
tained in Section S.07 and t M and in the Bonds. 

SECTION 3.07. Trsns/er of Cowpon Bimd*. All 
Bonds shall be negotiable and title thereto shall pass by 
dehrery anless leairteied as to principal in the manner 

* hereinafter pnmded. The bearer of any coopon Bond wwy 
hare the ownership of the principal thereof leg isteied on 
the bond register requiied to be kept pursuant to Section 
3.05. and such legisliaUou shall be noted on tiw Bond. 
After soch legist ration no transfer shall be valid unless 
made on snch books by the registered owner in person, or 
by his duly autiioi iied attoi ney. and anmbtriy noted on 
the Bond; but such Bond may be discharged from ̂ registra­
tion by being in like manner transferred ts bearer, and 
thaieupun transferability by driiveiy idiall be iestoted;-an^ 
such Bond may again, from time to time, be regMered or 
discharged from registration in the same manner as before. 
Soch regisUalkm. however, shall not affect the negoUabihtr 
by delivery of the eoopons, but every soch coupon ahall con-
tmoe to be transferable by driirei r and shall teaarn pav-
able to 

SBUWN RofUttrntitm mnf Trwwftr of Fall* Aegts-
"The aanits and addiissts of the registeml 



owners of all fnllr lethowwl UrmHs tnfother wfth a "brief 
rteati 1 ption of the Bowls so leirirtweri shall be feeorded tn 
the bond rejrtster. Any fully registered Bond may be trans-
fprred at the principal Philadelphia ofnce of the 'fiaeal 
Agent or snrmtdrred for transfer at the principal office of 
one of the -paying agents designated in such Bond, tspon 
surrender of soch Bond accompanied by detteery of A 
"written Instrument of transfer in form approved by the 
Wmrtor of Finance, duly executed by the registered owner 
of soch Bond or his duly' authoriied attorney, -and there­
upon the Ctty and the Fhral Agent shall -execute tu-tfae 
name of the transferee or transferees, and the "Fiscal Agent 
shall deliver, n new fully Tegistered Bond, or new f lilty T^r-
mtered Bonds, of like form, of the same Series, hearing the 
same mte of interest, of the same maturity, and for the 
same aggregate principal amount 

SwnoK 3.00. FrrfcoMfTr of Bmirf*. All Bonds of my 
Series issued hereunder shall he exchangeable for like Bonds 
of different authorfxed denominations or for Bonds tn idif-* 
fgrent form of the same Series, ss the caw may be, and. In 
each case. In the same aggregate principal amount, matur­
ing on the same dates and hearing the same rate of Interest 
as the Bonds to he exchnnged, all in the manner 'herein­
after provided. The holder of any hearer coupon Bond or 
Bonds or the registered owner of any registered Bond or 
Bonds destrinp to exchange such Bond or Bonds shall sur­
render (or. in the rase nf registered Bonds, shall cause his 
attorney thereunto duly authorized to surrender) such 
Bond or Bonds in negotiable form or. as the case may he, 
aceompanied hy an appmpriste Instrument of transfer, 
together with all unrnstnred mupons appertaining torou-
pnn TUmds so surrendered, nt the principal Philadelphia 
office of the Fiscal Agent or at the principal office of one of 
the paying agents designated in the Bonds, together -wfth 
a wrirten request for exchange, in form approved by the 
Director of Finance, setting forth the form of Bond or 
Bonds requested tn be issued in exchange, the demmilnation 
or denominations thereof and. if to he issued tn partial or 
fully yegisleted form, the person or persons In̂ ohosename 
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Aandî are to be rertetem!. Tberwiiwn and iwbject to 
TVinMkm* of <%ertion 3.10, the Ctty and the Fncal 

Affvnt ahall execute and deliver to the nemm* therevnto 
•ntftted a new Rond or new Rnndu in the form reqveated in 
anthorhsed denominations airgreaatinc theTninctpalnmoont 
of the Rond or Bonds -surrenderndL maturinir as to -principal 
on the wme date or datoA. bearing the same rate of fnterest, 
and hearing the same designation as to series. All fully 
registered Rnnds issoed in exchange for Bonds of any 
series shall he dated nn the date of iwuance thereof and 
shall hear interest from the "date from -which Intel est -was 
tnitialty payable -with respect to snch Series or from the 
aextTrreeeding interest payment date of such Series,-which- ' 
ever id later, or, if the date of authentication rhall be an 
Interest jjaymcnt date of such Series, -from snch tlate. AH 
coupon Bonds issued in exchange for Bonds of any Series 
shall be dated as of the date of the initial issuance of such 
Series and alj matured coupons shall be removed from such 
Bonds prior to their authentication and delivery in ex­
change. For the purpose of exchange, a fully isylsteied , 
installment Rond shall be deemed to lepieacnt aeparate 
Bonds , each in the amount and of the malm 11 > of the 
annaal installments of principal prmided for in snch Bond. 

SBCTION S.10. C«*f of Bntfrf ffeptsfrvfion, Trwurffr or 
Esrkttntfc, MixcrOanrnttA PmrrVTotM Govrrmrnp Tnnurfcnt 
end ETThnmp**. Registration, transfer, discharges from 
registration, and exchanges of Bonds authorized under this 
Article shall be without expense to the Holders of such 
Bomk, hut any taxes or other governmental charges re-
qufred to be paid wfth respect to the same shall be paid by 
the HoMer requesting any soch tmnnaction, as a condition 
precedent to the exercise of such privilege. 

The Ctty shall no* he required to -make (a) any exchange 
or transfer of any Bonds during the period of fifteen busi­
ness days next preceding any interest payment date for 
each Bond *, or <b) any exchange or transfer of any Bonds 
daring the period of twenty business days next pieced rag 
the-first publication or mailing of any notice of-redemption 
of'saeh Bonds. 

maa 
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^^^*dm Mriefulf ml for gafrhaniw and the covpaoa, ff 
aftaehcj tfwreto and all r<*jri*trmd Rwda wfthoot 

nrrendmd for tranafrr, shall be eaneetted aa the 
pi iaupai thereof and the mopwta seeeeally beewne doe sold 

/ payable and after each doe date, maT he eremstrd, shredded 
or otherwise dcstuvred by the Fiscal Agent. 

AD Bonds exrcnted, strthentKated and deheered in ea-
change for Bonds ssrrewleietl or opon the transfer of 
leaisteied Bonds shall be valid obligations of the City, 
Mkleauiig the same debt as the Bonds sorrendered. ond 
shaU be secnred hy this Ordmanee to the same extent as 
soch suneislei^l Bonds. 

SumON 3.11. Ownrrxhip of Ronti*. The Oity. the Fis­
cal Agent and any paying agent designated in any Bond 
may treat the holder of any coupon Bond if it shall not at 
the time be rein**cred as to priori pal, the mistered owner 
of any coopon Bond if it shall at the time be m registered, 
the holder of any coupon appertaining to a coopon Bond 
whether or not soch coupon ROIKI shall be so registered, ' 
and the registei ed owner of any fully registered Bond as 
the absolute of soch Bond or snch coupon, as the 
case may he. for all purposes whether or not such Bond 
or soch coopon shaU be orerdnp. and neither the City, the 
Fiscal Agent nor any paring â ent shall he affected by 
any notice to the contrary. Any consent, waiver or other 
action taken hy the holder of sny bearer conpon Bond or 
by the registeTed owner of any Bond other thsn a bearer 
coopon Bond porsuant to the proviston? of this Ordinance 
shall be conclusive and binding upon such Holder, his 
heirs, suueaaors or assigns, and upon all transferees of 
sach Bond whether or not notation of «uch consent waiver 
er other action shall have been made on snch Bond or on 
any Bond issoed in exchange therefor. 

SfcCTJON 3.12. /Wstfrrr tt**1 Trmp^mrp ffow#fjc. Bonds 
. in deftnitiie form shall be folly engraved or printed or 
lithographed on steel engraved borders. Vntfl Bonds in de-
^aitrve form of any Series are ready for delivery, the Qty 
and the Fiscal Agent may execute, snd. upon the eeqost 



611 

îty in wrUing. the F'IMCMI Ajrent ahjUl deliver in 
any Mich Bonds, andftubjert tn the MA me proviafana, 

toitationa and eonditions, one or moix- printed, litho-
f̂ apbad or typeirritten Bonds in temporary form, substan­
tially of the tenor of the Bonds hereinbefore described, 
without coupons or with one or more coupons, and with 
appropriate omisaions, variations and insertions. Soch 
Bond or Bonds in temporary form may be for the amount 
of any authorized denomination or any multiple thereof, 
as the Director of Finance may determine. Until exchanged 
for Bonds in definitive form such Bonds in temporary form 
shall be entitled to the benefit of thin Ordinance. Unless 
otherwise agreed with the Holder of such temporary Bond 
or Bonds, the City shall, without unreasonable delay, pre­
pare, exe. ute and deliver to the Fiscal Agent, and there­
upon, upon the presentation and surrender of any Bond 
or Bonds in temporary form, the Fiscal Agent shall execute 
and deliver, in exchange therefor, a Bond or Bonds in de-' 
finitive form of the same Series and same maturity for the 
same aggregate principal amount as the Bond or Bonda in 
temporary form surrendered. Such exchange shall be made 
by the City at its own expense and without making any 
charge therefor Until such Bonds in definitive form are 
ready for delivery, the Holder of one or more Bonds in 
temporary form may, with the consent of the City, ex­
change the name, upon surrender thereof to the Fiaeal 
Agent lor r aiuellation. for Bonds in temporary form of 
like ai irrec.'tti' principal amount. <<f the same Series and 
malun'v ir ifiurized denominations and beariug all un-
matur- •• .• •c*. if any. 

Si I s , cut ion of fionrin. The Bonds shall be 
oxer i :!i (tf the City by the Fiaeal Agent by the 
manu;.l .,;.-irs of two of its duly authorised ofBeera, 
under ti.< M-.II <>r the City which shall be either affixed or 
reprodurct! thi-n on in facsimile and shall be countersigned 
and attested by the manual or facsimile signature of the 
Controller, all in accordance with the Act of March 14, 
1949. P. L. 312. or in such other manner as shall be au­
thorised by law and prescribed by supplemental ordinance. 
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to eoiipun Bonds shnll be executed on 
Cfce Citr by-the farsimile signaturp of the City 

r.-Any mich Bonds or coupons may lie executed. 
dHivered notwithstanding that one or more of 
signing such Bonds or whose facsimile signs* 

shall be upon such Bonds or coupon* or any * hereof, 
shall have ceased to be such officer or officers at the time 
when such Bonds shall actually be delivered, and although 
at the nominal date of the Bond any such person shall not 
have been such officer 

SBCTION 3.14. MtttUatrd, nt*tm*<r<it La*t nr Stolen 
Bonds. Upon receipt by the Fiscal Agent and the City of 
evidence satisfactory to both of them that any outstanding: 
Bond or coupon has been destroyed, lost or stolen, and of 
indemnity satisfactory to both of them, then, in the ab­
sence of notice to the City or to the Fiscal Agent that such 
Bond or coupon, if alleged to have been lost or stolen* has 
been acquired by a bona fide purchaser, or if a Bond or 
coupon has been mutilated, the City in its discretion acting 
through the Director of Finance, may execute and deliver 
a new bond of the same Series and same maturity and of 
like'tenor (which shall haw Attached the same correspond­
ing coupons, if any. as the mutilated, destroyed, lost or 
stolen Bond if such Rond were a coupon Bond) in exchange 
and substitution for, and upon surrender and cancellation 
of, the mutilated Bond and coupons, if any, or in lieu of 
and in substitution for the Bond and coupons, if any. so 
destroyed, lost or stolen. 

The City may, for each new bond authenticated and 
deliteied under the provisions of this Section, require the 
payment of the expenses, including counsel fees, which may 
bo incurred by the City and the Fiscal Agent in the pran-
isea. In case any such mutilated, lost or stolen Bond or 
coopon has become or is about to become due and payable, 
the City, in its discretion, may, instead of issuing a new 
Bond or coupon, direct the payment thereof at maturity 
aad the Fiscal Agent shall thereupon pay the same. 

Any Bond or coupon issued under the provisions of this 
Section in lieu of any Bond or coupon alleged to be de-
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ftrored, hist or stolen abd) eonxtitute an orivrnal addi-
tioaalooiitnetiial obliiratxm on tha part of tho Chy whether 
or act the Bond or coopon ao aUegod to be destroyed, lost 
or stolen be at any time enforceable by anyone, and shall 
be eqaaliy and proportionately entitled to the benefits of 
this Oftiiaance with all other Bonds and eoopons taeoed 
ander this Ordinance. 

SECTTON 3.15, Installment Bands—Intm'm CertifimUs. 
Nothmg in this Ordinance shall be construed to prohibit 
the authorization by supplemental ordinance of install* 
ment Bonds in the forms aboce provided with appropriate 
modifications or to prohibit the issuance of interim certifi­
cates pending the delirery of definitive Bonds in soch form 
aa shall be approved by the City Solicitor. 

SECTION 4. 

ARTICLE TV 
ISSUANCE OF BONDS—SUPPLEMENTAL 

ORDINANCES 

SECTION 401. Pvrpfme of Band*. The Bonds 'issued un­
der this Ordinance shall be issued for the purpose of paying 
the cost of projects, as such term is defined in the Act, 
related to the Gas Works, of reimbursing any fond of the 
City from which soch costs shall have been paid or ad­
vanced, of funding any of such costs for whkh the City 
ahall have outstanding bond anticipation notes or other 
obiigaliona, of refunding any Bonds of the City iasoed for 
the foregoing purposes under the Act. or of refunding 
general obligation bonds of the City issued for the fore­
going purposes. 

SECTTON 4.02. Pledfrr of Rerenne*; Gmnt of Seevrtf? 
Interest; AppHeation of Rermnen. The City hereby 
pledses for the security and payment of all Bonds and 
eoopons, if any, issoed onder this Ordinance and tiereb) 
grants a security interest in, all rents, rates and charges 
imposed or charged by the City upon the owners or occu­
pants of properties connected to. and upon all users of. 
gas distributed by the Gas Works and all other revenues 
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derived therefrom (the Project Revenu**) AH such term is 
defined in the Art end all accounu, contract ritrhte and 
general fntangibles representing the Project Revenues, and 
in each case, the proceeds of the foregoing. For the purpose 
of compliance with the filing requirements of the Uniform 
Commercial (Me in order to perfect the security interest 
herein granted, the Fiscal Agent shall be deemed to be and 
the City hereby recognixes the Fiscal Agent as, the repre­
sentative of bondholders to execute financing statements 
as the secured party. Subject to the provisions of Section 
7.02 hereof, all Project Revenues as and when collected in 
each fiscal year shall be applied first to Net Operating Ex­
penses: second, to required payments into the Sinking 
Fund herein created to pay the principal of and interest 
on all Bonds issued hereunder and. if required, to accumu­
late, or to restore any deficiency in, the Sinking Fund Re­
serve; iinrd, to the payment of any general obligation 
bonds adjudged to be self-liquidating on the basis of such 
expected revenues; fourth, to the payment of interest and 
sinking fund charges of other general obligation debt in-
cirred for the Gas Works, and fifth, to the payment of 
City Charges. Any balance remaining may be applied to 
any proper purpose of the City. The foregoing provisions 
shall not be construed to require the segregation upon col­
lection of revenues prior to default in the payment of the 
principal of and interest on Bonds. 

SECTTON 4.03. Pnrficvhr Cortnaitts. The City cove­
nants with the Holders of all Bonds from time to time and 
at the time outstanding under this Ordinance, that so long 
as any such Bonds shall remain outstanding: 

(a) No Bonds will be issued by the City hereunder or 
under any ordinance supplemental hereto unless the 
financial report of the chief fiscal officer of the City re­
quired by Section 8 of the Act to be filed with the City 
Council shall be accompanied by an engineering report 
of an independent consulting engineer or an independent 
firm of consulting engineers, in either case having broad 
experience in the design and analysis of the operation 
of gas wnrks or gas distribution systems of the magni-
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tode and scope of the Gas Work* and a favorable repu­
tation for competence in aoch field (the Engineerv) set-
tinp forth the qualification* of the Engineers and: 

(i) containing a statement that the Engineers have 
made such investigation of the physical properties in­
cluded in the Gas Works and of the hooks and records 
of the Gas Works maintained by the City or by the 
Manager, as they deemed necessary; and 
(ii) on the bast's of such investigation containing: 

(aa) the same matters, statements and opinion 
as are required by Section 8 of the Act to be con­
tained in the financial lepoit of the chief fiscal 
officer supported by appropriate schedules and 
summaries; 
(bb) a statement that the Gas Works rents, rates 
and charges, on the basis of which the statements 
required by the foregoing clause (aa) are made,-
are currently and will be sufficient to comply with 
the Rate Covenant set forth in Section 4.03(b); 
and 
(cc) a statement that, in the opinion of the engi­
neers, the Gas Works are in good operating con­
dition or that adequate steps are being taken to 
make them so. 

(b) it wilt at a minimum, impnee, charge and collect in 
oarfi Fiaeaf Year soch gas rates and charges as shaH, 
together with all other Project Revenues (as defined 
in the Art > to he meiicd in soch Fiscal Year, equal not 
leas than the greater of: 
A. The sum of: 

(i) all Net Operating Expenses payable during surh 
Fiscal Year; 
(ii) ISO'-, of the amount required to pay sinking 
fnnd requirements for principal of and Interest on 
all Bonds issoed and outstanding hereunder which 
win derome due and payable during soch Fiscal Year; 
and 

! 
I 

1 
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(Hi) the amounW ff any, mrilred to be paid Into 
the Sinking Fund Renerre during mich Fiaeal Year; 
or 

B. Thr -'trn of: 
(i) Ail Net Operating Expenses payable during such 
Fiaeal Year; and 

(Ii) ail Sinking Fund deposits required during such 
Fiscal Year in respect of ail outstanding Bonds and 
in respect of all outstanding general obligation bonds 
issued for improvements to the Gaa Works and all 
amounts, if any, required during such Fiscal Year 
to be paid into the Sinking Fund Reserve. 

The Gas Commission is hereby authorited and directed, 
without further authorization, to impose and charge and 
to collecu or cause to be collected, rents, rates and charges 
which shall be sufficient in each Fiscal Year to comply 
with the foregoing Rate Covena::*. 

(c) It will pay or cause the Fiscal Agent or payirtg 
agent to pay from the Project Revenues dleposited in 
the Sinking Fund the principal of, premium, if any. and 
interest on all Bonds as the same shall become due and 
payable and as more particularly set forth in the Bonds. 

(d) It will continuously maintain in good condition and 
continuously operate the Gas Works. 

(e) It will not in any Fiscal Year pay from the Project 
Revenues any City Charges or deposit from the Project 
Revenues in the general sinking fund of the City any 
sinking fund charges in respect of general obligation 
bonds of the City unless prior thereto or concurrently 
therewith all sinking fund charges in respect of Bonds 
issued and outstanding hereunder for such Fiscal Year, 
then payable, shall have been deposited in the Sinking 
Fund created hereby. 

(f) It will not refund from the proceeds of Bonds any 
debt of the City represented by general obligation bonds 
or notes issued prior to January 1, 1974. 
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M Tĥ x It haft, by OrdfTtance. authorijwrf the hnpwrf-
jR^ft of fates find chanras by the Cnnmrifvion aof-

/ Ŵatrt from time to time to comply with Rate Covenant 
•et forth in Section 4.03(b) and that it will not repeal 
or materially adversely dilute such authorisation. 

(h) It will, not later than 120 days following the close 
of each Fiscal Year, file with the Fiscal Agent a report 
of the operation of the Gas W.orks setting forth, among 
other things, in reasonsble detail ftnanrial data con­
cerning the Gas Works for such Fiscal Year, Including 
a halanco sheet, statements of income, equity, and 
changes in financial condition, and un analysis of funds 
available to cover debt aervice (in each case not incon­
sistent with the statements of income expenses and 
other accounts of the City audited by the City Control-, 
ler) prepared hy the Manager of the Gas Works in ac­
cordance with generally recognized municipal accounting 
principles consistently applied, showing compliance with 
the Rate Covenant, accompanied by a certificate of the 
Manager of the Gas Works that the Gas Works are in 
good operating condition and by a certificate of the 
Director of Finance that as of the date of such report 
the City has complied with all of the covenants in this 
Ordinance and in all ordinances supplemental hereto on 
ita part to be performed. Such report shall be furnished 
to the Fiscal Agent in Fuch reasonable number of copies 
as shall be required to meet the written requests of Bond­
holders therefor on a first come first served basis. The 
Fiscal Agent shall keep on file a copy of each report and 
its accompanying certificates for a period of ten (10) 
years and shall exhibit the same to, and permit the copy­
ing thereof by, any Bondholder or his authorised repre-
sentatrve at all reasonable times. 

SBCTTON 4.04. Bond* fo he Parity Roml*. All bonds 
issoed hereunder shall be parity Bonds equally and ratably 
secured by the pledge of and grant of security interest in, 
the Project Revenues without prefeieiKe, priority or dis­
tinction as to li'm or otherwise, except as otherwise here-

mnu 
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inftfter provide I. of any ont» Bond or rmipon over any other 
Bond or coupon, or as* her ween principal and interest. 

The City hereby reserves the right, and nothing herein 
ffhall be construed to impair such right, to finance improve­
ment to Us Gas Works by the issuance of its general obli­
gation bondn or by the issuance, under ordinances other 
than Supplemental Ordinnnci's. of Gas Works bonds for the 
payment of which Project Krvenues of the (Ins Works may 
be pledprd subject ami subordinate in each Fiaeal Year to 
the prior payment from such revenues of all principal, 
premium, interest and sinking fund reMuirements payable 
during such Fiscal Year under this Ordinance, as from 
time to time supplemented and amended, in respect of 
Bonds. 

SECTION 4.0*1. Snlr of Itntnlx; Taxm Sot to Uf AKiitmed; 
TVrnM aittt pmrixinvx; Attthnritit of Director of Finance. 
To the extent, pursuant to Section 4.<t6. that the Supple­
mental Ordinance authorizing any Series of Bonds here-
uni.*?r shall not otherwise provide: 

(a) All bonds shall be sold at public, private or invifed 
sale as a majority of the Mayor, the City Controller and 
the City Solicitor may determine to bt in the best inter­
est "f the City and, if sold at competitive public sale, 
shall be sold to the purchaser or purchaser* submitting 
the highest and best bid upon such terms and conditions 
of the bidding as shall lie specified in an official notice 
of «ale issued in the name of the City hy the Director of 
Finance; 

(b) no covenant to pay or assume any taxes rfhall be 
included in such Bonds; and 

fc) subject to the foregoing, the terms upon which or 
the prices for which the lionds are to be sold or ex­
changed, and the form, terms and provisions of the 
Bonds including, without limitation, the matters re­
ferred to in Section 5 of the Act, and in the second 
paragraph of Section 3.04 of this Ordinance shall be 
determined hv the Director of Finance who is hereby 



u th^offirer of the Pity to make mich determi-
rtfcww baaed, to the extent applicable, on the price*, in-

terert ratea or other term* set forth in tbe highest and 
best proposal conforming to the bidding specifications 
as ascertained and accepted on behalf of the City by the 
Director of Finance. 

SBCTTOM 4.06. Cnndition* of Iggw'ntf Bondn, Snppfcmcntat 
Ordinanre; Filing of Tmnneripi; Vnr of Proceeds; Refund-
inff Bonds. Prior to the issuance of any series of Bonds, 
the Council shall adopt an ordinance supplemental hereto 
specifying the aggregate principal amount or maximum 
aggregate principal amount and authorizing the issuance 
of such Bonds; stating that such Bond* are issued in re­
spect of capital cost* of a Gas Works project or projects 
of the City or to fund or refund bond anticipation or other 
obligations of the City issued in respect theroof or for the 
purpose of refunding debt issued for such purpose; making 
a finding based on the report of the Director of Finance 
of the City required by Section 8 of the Act that the Project 
Rerenues pledged hereunder will be sufficient to comply 
with the lUte Covenant and also to pay all costs, expenses 
and payments required to be paid therefrom and in the 
order and priority stated in Section 4.02: and containing 
the covenant as to the payment of debt service required 
by Article IX, Section 10 of the Pennsylvania Constitu­
tion. Such Supplemental Ordinance may specify such form, 
terms and provisions of the Bonds to l»e issued thereunder, 
may specify a particular method of *ale: may specify the 
terms upon which, or the prices for which, the Bonds are 
to be sold or exchanged, including, if applicable, compeli-
the bidding specifications; may contain such amendment* 
to this Ordinance, including amendments or rescission of 
the errvenants herein contained, and may contain or au­
thorise such further covenant* and ajrreements, including 
such covenants as may be appropriate under existing regu­
lations so that the Bonds may not he deemed to be "arbi-
trage bonds" as such term is defined in the Internal Reve­
nue .Code and applicable mgulations. all as the Council may 
deem appropriate and proper and as shall IJC authorised 
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or permitted "fey the Act but no mich amend men ta. -provi-
non*, term*, covenants or tfreemenU (other than those 
permitted ander Section 8.01 and adopted porsuant thereto) 
which shall be inconsistent with the provisions of, or if 
they would impair a prior covenant contained in, this Or­
dinance as at the time amended or supplemented, shall 
become effective until all Bonda the holders of which are 
entitled to the protection of, or to enforce compliance with 
such prior covenant, shall cease to be outstanding. 

Prior to the issuance of any- Series of Bonds hereunder 
the Director of Finance shall, in addition to the ftiinir re­
quirements of Section 12 of the Act file with the Fiscal 
Agent a transcript of the proceedings authorizing the issu­
ance of such Series of Bonds which shall include (i) a cer­
tified copy of thia Ordi:ianee (unless previously so filed): 
(ii) a certified copy of the Suppiemental Ordinance; (iii) 
an exccMed or certified copy of the report of the Director 
of Finance required by subsection (a) of Section 8 of the 
Act; (iv) an executed copy of the opinion of the City 
Solicitor required by subsection (b) of Section 8 of the 
Act; (v) an executed copy of the Engineer's report re­
quired by subsection (a) of Section 4.03: and (vii a cer­
tificate of the Director of Finance that there is no default 
in the payment of the principal of, interest on, or pre­
miums, if any, payable in respect of. any Bonds, that the 
amounts currently on deposit in the Sinking Fund Keserve 
meet the requirements of Section 6.04 that the report for 
the latest completed Fiscal Year required to be filed pur­
suant to subsection (h) of Section 4.03 has been filed and 
that during such Fiscal Year the City was in compliance 
with the Rate Orvenant as therein shown, and that the 
City is currently in compliance with the Rate Covenant 
and all other covenants contained in this Ordinance and 
all Supplemental Ordinances, and thereupon the -proper 
oflteers of the City and the Fiscal Agent shall be authorized 
to execute and deliver the Bonds so authorized, to receipt 
for the purchase price thereof and to execute and deihrer 
on behalf of the City the usual closing statements, affi­
davit* and certificates. 
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I V Dirertor of Finance, the City Solicitor, the City Con-
-troller aad mch other officers of the City as may be appro-
"priata are authoriied in connection with the issuance of any 
Seriee of Bonds hereunder, to prepare, execute and file on 
behalf of the City such statements, documents or other-ma-

fterial aa may accurately and properly reflect the financial 
condition of the City or other matters relevant to the-issu­
ance or payment of such Bonds and as may be •required or 
appropriate to comply with applicable state or federal laws 
or Taaulations. 

Unless 'Otherwise provided in the Supplemental -Ordi­
nance, the pi meeds of sale of all Bonds issued hereunder 
ahall be deposited in the consolidated cash account of the 
City to the -credit of -the capital inipmreiiicul funds and 
ahall be disbursed therefrom, in accordance with estab-
liahed prccedures, for the costs of the project or projects-
(as such-term is defined in the Act) for'which the Bonds 

-were issued provided, however, that if snch Bonds shall 
be issued for the purpose of funding or refunding bonds 
or notea previously issued by the City such -proceeds shall, 
unless odierwjse directed by the Supplemental Ordinance, 
be deposited in a special account in the Sinking Fund here-

-inafter authorised and deposited, invested (if appropriate) 
and disbursed under the direction of the Director of Fi -

-mance for the purpose of retiring the bô ds or notes being 
landed or Tefonded. 

If the CHy shall, by Supplemental Ordinance, authorize 
"the iesoance of Tevenue refunding bonds pursuant to Sec­
tion 10 of the Act, in the absence of specific direction or 
inconsistent authorization contained in the Supplemental 
Ordiaanee, rthe Director of Finance is hereby authorised 
in rthe name and on behalf of the City to take all auch 
action, induding the irrevocable pledge of proceeds and /or 
rthe tneome and profit from the investment thereof forthe 
p̂ayment and 'redemption of the funded or refunded bond 
or îotes and including the publication of all 'required re­
demption notiees or the giving of irrevocable instructions 
rthorefor, as may be necissarj or appropriate to aecom-



plinh the {undinu <»r rvfundintr *n«l 
reqnirements of Sertkm 10 of the Ac; 

.(<» cmttfrty with the 

ARTICLE V 
REDEJfrTION OF BONDS 

SECTION 5.01. H<*M1* Miiif Rr Snhjrel fo Rrt+mpUon. 
Bands of nny Senes nwiy be subject to either optional or 

-mandatory tedempUon at the timeft, in the order, in "the 
acmoimta, at the rerientptton pri res. and other auch 'terms, 
•conditions and restrictKms. all as may be-set forth in-the 
Suppiemental Oidinance authoririnjr the fssoance of auch 
series or* in the absence of such provisions, as may beaet 
forth in the Bonds at the direction of the Director of "Fi­
nance and shall be set forth in the officia! notice of aaie. 

SBCTTON 5.02. Sntirv. Srlettin* hy Ijot. Whenever "the 
City ahall. by ordrnance of Osmcil. determine toTedeem' 
all cr part of the Bonds of any series in amn dance with 
the right lesgi »uJ so to do. or when the City ortheTiscal 
Agent shall be required to itdeein Bonds pursuant tp-man­
datory redemption provisions, the City or the Fiscal Agent 
as the ease may be, shall cause a notice of intention to re­
deem, signed in the name of the City by-the "Fiscal Agent, 
to be published once a week for two consecutive weeks,-the 
first pcbiicatton to be at teas' thirty days and not more than 
sixty days before the redemption date, in not Jess than two 
nor mere than four daily newspapers published in the Eng­
lish language and of general circulation in the CHy. At least 
thirty days before the redemption date the "Fiscal Agent 
shall mail sach notice to each registered owner appearing 
apon the band register of thu tegisteied Bonds to be-re­
deemed, but failure so to mail any soch notice shall not 
affect the validity of the proceedings for redcmptioi;.-Soch 
notice shall specify, unless a pertinent Supplemental Ordi­
nance shall otherwise pmride. the Series and the maturi­
ties of the Bonds so to be j eileimcd and also, if less than all 
then outstanding Bor.ds of a maturity are to be redeemed, 
the numbers of the Bonds tn be redeemed *Meh may be ex­
pressed in 'designated blacks, ff applicable, and the date 



Yor pwlquyjtioiw the rmii furMkm price «»d the ptace ef 
iU and rt*]] further »cute that, fmn and after aach 

inteiest thcse<m will cwwe to 

fti cfrnnectkrn with the redemption of le** than all the 
Bend* of a particular tnatarity or seriea. the Fiscal Agent 
shaU draw by k* the rramb̂ r of the Bond* to be redwmri 
in such manner a* H shall deem proper anless the Oupple-
mental Ordinance establishing the terms and proriskme of 
such Bonds or the redemption ptmnsions of the particuUi1 

Bond* provide* that they shall be redeemable in the order 
or inveise order of their numbers or that such Bends ahall 
be redeemable in the order or inverse order of their ma­
turities and aJI Bond* of a particular maturity or ma­
turities are being redeemed. For the purpose of any draw­
ing, the Fiscal Agent shall assign a mrmber for each basic 
denomination. 

-SfiUWN "3.03. Efrci of ReHrmption. Pnirment. Notre 
having been given in the manner hereinbefore pimided in 
this Article or irrevocable instruction* to give such notice 
having been delivered to the Fiscal Agent to pay said Bond* 
or portions thereof, and fund* complying "with the provi­
sions of subparagraph (1) of Section 10 of the Act having 
heen deposited in trust with the Fiscal Agent or having 
heen set aside with the Sinking Fond Depositary in a 
special accoont in the Sinking Fund, prior to the date fbced 
for redemption, the Bonds or portions thereof so called for 
redemption, shall become due and payable on the redemp­
tion date so designated, and inteiest on soch Bonds or por­
tions thereof shall cease from such redemption date, 
'whether such Bonds be presented for redemption or not. 
and the coupons representing the interest on any of said 
Bonds thereafter to accrue shall from that date be void 
-and of no effect The principal amount of all Bonds or por­
tions thereof so called for rademption. together with the 
premium, ff any, and accrued interest thereon, shall be 
paid by the Fiscal Agent upon presentation and surrender 
thereof * in negotiable form, accompanied by cmipons, if 
any, representing such interest. All coupons matuiing sub-
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mqatnt to the date of redemption rnuat ac^oiupm/ «*eh 
Bond aof^uouimL 

SeCTIOK S.04. Pnrtfat Rwirmphfin. Upon pi emnUlion 
of any Bond which is to be redeemed in part onJy, the City 
and the "Fiscal Aaent ahall execute and deliver to the 
HoMer thereof, at the expense of the City a new Bond or 
Bonds of authorised denominations in principal amoont 
epoal to and of the same Series and maturity as the unre­
deemed portion of the Bond or Bonds so presented, which 
new Bond or Bonds shall, at the option of the Holder, either 
be a coupon Bond or Bonds with all unrnstnred coupons 
thereto appertaininfr or a registered Bond or Bonds with­
out coupons. 

SECTTON 6. 
ARTICLE T I 

SINKING FUND 

SBCTTON 6.01. EttabUnhment nf Sinking Fnnd. There 
is hereby established a sinking fund to be known as the 
City of Philadelphia Gas Works Revenoe Bond Sinking 
Fund (referred to in this Ordinance as the Smkxng Fund) 
for the benefit and security of the Holders of all Bonds. 
The Smking Fund shall be held in the name of the City in 
an account or accounts separate and apart from all other 
accounts of the City and payments therefrom shall be 
made only as hereinafter in this Ordinance provided. 

The City covenants and the Director of Finance is di­
rected to deposit in. and there is hereby appitipi ialed to. 
the Sinking Fund from the pledged revenoes nt each Tine*} 
Tear soch amounts as wilL together with intaest and prof­
its earned and to he earned on investments held thurenu 
be sufficient to accumulate, on or before each interest aad 
principaJ paymeni date of the Bonds, tbe amuuuts required 
to pay the principal of and the interest on the Bonds then 
becoating due and payable. Payment into tbe Smking Fund 
abaH be scheduled at soch times and m sach amcunts in 
relation to the receipt of revenoes and the operation aad 
maintenance i equipments of the Gas ^?orks aa fhe Direc­
tor of Finance shall detei mine. 

•nnn rwm 
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••02. Fiaeal Air**t. Soch state or federally 
bank as may from time to time be appointed by 

City in accordance with taw, shall act as Fiscal Agent 
in respect of all Bonds issued under this Ordinance or in 
respect of any particular issue or issues of Bonds. The 
Fiscal Agent shall also act as Sinking Fund Depositary of 
the Sinking Fund, and as paying agent and registrar of 
the Bonds in respect of which It is the Fiscal Agent Noth­
ing in this Ordinance shall be construed to prevent the 
City from engaging other or additional Fiscal Agents from 
thne to thne or from engaging other or additional sinking 
fond Depositaries, paying agents or registrars of the Bonds 
or any aeries thereof. 

Subject to the foregoing, the proper officers of the City 
are authorised to enter into contracts or to confirm exist­
ing agreements governing the maintenance of accounts and 
roeorda, the disposal of cancelled Bonds and coupons, the 
righta, duties, privileges and immunities of the Fiscal 
Agent, and auch other matters as are authorized by the 
Act and as are customary and appropriate and to con firm 
the agreement of the Fiscal Agent, in its several capaci-
tsas, to comply with the provisions of the Act and of this 

SaCTTON 6.03. Payment* From the Sinking Fnnd. The 
Sinking Fund Depositary shall, on direction of the Direc­
tor of Finance, or if for any reason he should fail to give 
aoch direction, on the direction of the Fiscal Agent liqui­
date investments, if necessary, and pay over from the Sink­
ing Fund in cash to the Fiscal Agent not later than the due 
date thereof the full amouiit of the principal, interest on. 
and premium, if any. payable upon redemption of, all 

Any exeess moneys in the Sinking Fund, including any 
amoont in the Sinking Fund Reserve and moneys 

for the payment of the interest principal and premium of 
bonds uncUmed after the due date for two years, shall be 
repaid to the City hot such repayment shall not discharge 
the obtigation, if any, for which soch moneys 
rioasiy held in the Sinking Fund. 
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SBCTION 6.04. Siuhw Fvwrf Hwrre. Then in hereby 
estobliflhed « Sinking Fund Reserve which JUUH be held by 
the SioJdnjr Fond Depositary as part of the Sinkinjr Fond 
but for which separate accounts shall be maintained Un­
less otherwise provided in the applicable Supplemental Or­
dinance in compliance with this Section 6.04. the City shall, 
under direction of the Director of Finaiice, deposit in the 
Sinking Fund Reserve from the proceeds of sale of each 
Series of Bonds issued hereunder, an amount equal to the 
maximum amount required in any Kiseal Year to pay the 
principal of and interest on the Bonds of such Series be-
conring due and payable in such Fiscal Year. The money 
and investments (valued at market) in the Sinking Fund 
Reserve shall be held and maintained in an amount equal 
at ail times to the maximum principal and interest require­
ments in any subsequent Fiscal Year of all bonds issued 
and outstaiiding hereunder, pntrided that if the Supple­
mental Ordinance authoriring a Series of Bonds shall au­
thorize the accumulation from Project Revenue* of a re­
serve of such amount in respect of such Bonds over a period 
of not more than six Fiscal Years after the issuance and 
delivery of such Bonds, then the full payment of the annual 
deposits required under such Supplemental Ordinance will 
meet the Sinking Fund Reserve requirement of this Ordi­
nance in respect of such Bonda. 

If, at any thne and for any reason, the moneys in the 
Sinking Fund, other than in the Sinking Fund Reserve, 
shall be insufficient to pay as and when due, the prindpai 
of (and prendura if any) or interest on any Bond or Bonds, 
the Sinking Fund Depositary is hereby authorised and 
directed to withdrew from the Sinking Fund Reserve and 
pay over to the Fiscal Agent the amount of soch deftoency. 
If by reason of such withdrawal or for any other reason 
there ahall be a deficiency in the Sinking Fond Reserve, 
tbe Ctty hereby covenants to restore such deficiency as 
required by Section 7.02. 

SnmON 6.05. Maympement nf tht Sinking Fnnd. To 
the extent that debt service in respect of any Series of 
Bonda shall not be financed as a part of tbe cost of tbe 

IBH 



or projocta for which the Bombi art iamad. in 
itch case the amount of the debt terriee tinaneed nhaJI be 

depoeited in the Smking Fund from the proe«edft of Bonda, 
finking fond payment* from the pledged rerenuea in re­
spect of each Series of Bonds shall commence during the 
six-monih period immediately preceding the first interest 
payment date of each Series for which debt service has 
not been completely funded and in any event not later than 
one year subsequent to ti** estimated completion or acquisi­
tion of projects to be constructed or acquired as estimated 
by the Manager of the Gas Works and, in all other eases, 
not later than one year subsequent to the date of the Bonds. 
The moneys, including interest bearing deposits, in the 
Sinking Fund to the extent not otherwise invested and to 
the extent not insured, shall be secured as required by the 
Act and, to the extent not currently required for the pay­
ment of debt service, shall be continuously invested and 
reinvested in securities or interest bearing deposits au­
thor! ted by the Act, all at the direction and under the 
management of the Director of Finance. Interest and prof­
its from such investments shall be added to the Sinking 
Fund and credited in reduction of or to complete required 
deposits into the Sinking Fund. 

SBCTTON 6.06. CantaUdntfd Fnnd. The Sinking Fund 
shall be a consolidated fund for the equal and proportionate 
benefit of the holders of all Bonds from time to time out­
standing hereunder and may be invested and reinvested on 
a consolidated basis. The principal of and interest on and 
profits (and losses If any) realiled on investments in the 
Sinking Fund shall be allocated prorata for the Series or 
the specific Bonds in respect of which such investments 
were made without distinction or priority but moneys (and 
the investments thereof) specifically deposited for the pay­
ment of any particular installment of principal, interest 
or pieniluin shall be held and applied exclusively to the 
payment of soch particular principal, interest or premium. 



SBCTION 7. 

ARTICLE VH 
DEFAULTS AND REMEDIES 

SECTION 7.0L Dtfoult* «*rf 5tef»rt^rv Remedie*. If the 
Citr shall fail or neglect to pay or to caaae to be paid the 
principal of. redemption premium, if any. or the interest 
on any Bond or any Series of Bonds issoed hereunder, 
whether at stated maturity or upon call for pnor redemp­
tion, or if the City shall fail io comply rrith any prtwrlahm 
of the bonds or with any covenant of the City contained 
in this Ordinance or an applicable Supplemental Ordinance 
then, under and subject to the terms and conditions stated 
in the Act, the Holder or Holders of any Bond or Bonds 
•hall be entitled to all of the rijrhts and remedies, includ­
ing the appointment of a trustee, provided in the Act. 

SECTTON 7.02 Additional Rrmedie*. If the City shall 
fail or neglect to make deposits into the Sinking Fund, in­
cluding the Sinking Fund Reserve, in the amounts and at 
the times required by this Ordinance and as pnmded in 
the Bonds or if, for any reason, there shall be insufficient 
moneys on deposit in the Sinking Fund for the payment in 
full of the principal (and premium, if any) or of interest 
on the Bonds as and when the same shall from time to thne 
become due and payable, then the City covenants that it 
will without notice thereof from any Bondholder, fiscal 
agent, paying agent or sinking fund depositary, and ao 
long as such default shall continue, immediately upon such 
default deposit in the Sinking Fund, on a daily baais, 50% 
of all pledged revenues of the Gas Works, or such greater 
percentage thereof as the Director of Finance shall deter­
mine. The covenant of this Section 7.02 shall be spedft-
cally enforceable by any trustee appointed pursuant to 
Section 20 of the Act or if there be no such trustee ap­
pointed, then by the Holder of any Bond outstanding. 

SECTTON 7.03. Remedies Nat Excineive; Effect of Daley 
In Exercise of Remedies. No remedy herein or in the Act 
conferred upon or reaened to the trustee, if any, or to the 
Holder of any bond is intended to be exclusive (except aa 



iMSty proililwl in tfc« Aet) of any other remedy nr 
Remedies, and each and erery mch mnedy sbaD be esnao-
/stive, and thai! be fn addition to every other remedy fiven 
hereunder or now or hereafter existing at law or in equity 
or by statnte. 

No delay or omiaaion of the trustee, if one be appointed, 
or of any Holder of the Bonds to exercise any right nr 
power accruing upon any deiault shall impair any soch 
right or power or shall be construed to be a waiver of any 
gach default, or an acquiescence therein; and every -power 
snd remedy given by this Article, by the Act or utheiwhw 
may be exercised from thne to time, and as often as may 
be deemed expedient. 

SECTION 7.04. Remedies to be Enforced Only Affainst 
Pledged Revenues. Any deciec or judgment for the pay­
ment of money against the City by reaaon of default here­
under shall be enforceable only against the pledged reve­
nues and the investments thereof and no decree or judg­
ment against the City upon an action brought hereunder 
shall order or be construed to permit the occupation, at­
tachment, seizure, or sale upon execution of any other 
proper Ij of the City. 

SBCTION 8. 

ARTICLE VIII 

AMENDMENTS AND MODIFICATIONS 

SECTION 8.01. In addition to the adoption of Supple­
mental Ordinances supplementing and or amending this 
Ordinance aa provided in Section 4.06 in connection with 
the issuance of successive series of bonds, this Ordinance 
and any Supplemental Ordinance may be further supple­
mented, modifted or amended: (a) to cure any ambiguity, 
forma] defect or omission herein or therein; (b) to grant 
to or confer upon Bondholders, or a trustee, if any, for the 
benefit of Bondholders any additional rights, remedies, pow­
ers, authority, or security that may be lawfully granted 
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or conferred; <c) to comply with *ny mandatory prorwion 
of rtate or federal law or* with any permtwdve provision 
of soch law or fegulation which does not substantially im­
pair the security or riirht to payment of th* Bonds but no 
amendment or modification shall be made with respect to 
any outstanding Bonds to alter the amount, rate or thne 
of payment respectively, of the principal thereof or the 
interest thereon or to alter the redemption provisions 
thereof without the written consent of the Holders of all 
affected outsUnding Bonds; and (d) except as aforesaid, 
in soch other respect as may be authnriged in writing by 
the Holders of 67 ̂  in principal amount of the Bonds out­
standing and affected. Bonds which have become due and 
payable on a fixed redemption date in accordance with 
Section 5.03 shall be deemed to be not outstanding. 

SECTKM 9. 

ARTICLE IX 
MISCELLANEOUS 

SBCTION 5.01. Ordir*<t*er* nrr ConfmcM IVtf* floerf-
frojtfrrs. This Ordinance and Supplemental Ordinances 
adopted porsuant hereto are contracts with the Holders of 
all Bonds from time to time outstanding hereunder and 
thereunder and shall be enforceable in accordance with 
the provisions of Article VII and the laws of Pennsyl­
vania. 

SECTION 3.02, Rtpenl*. All ordinances and parts of or* 
dinances heretofore adopted to the extent that the same 
are inconsistent herewith are hereby repealed. 

Approved the thirtieth day of May. A.D. 1975. 

FRANK L. RIZZO. 
Mogor of Phihittlphw. 

• tm N». 1971 
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SECTION 1. Pursuant to Section 11-404 of The 

Philadelphia Code, the Board of Surveyors of the 

Department of Streets is authorized and directed to revise 

the curb lines and grades on a portion of City Plan No. 307 

by relocating the westerly curb line of Eleventh street two 

feet westwardly from Arch street to Race street. 

Approved the f i f th day of June, A.D. 1991. 

W. WILSON GOODE, 

Mayor of Philadelphia. 

'Bil l No. 1420 

'AN ORDINANCE 

Constituting the Thirteenth Supplemental Ordinance to 

the General Gas Works Revenue Bond Ordinance of 

1975, as amended to date; authorizing the Mayor, the 

City Controller and the City Solicitor, or a majority of 

them, to sell, at a private negotiated sale, Gas Works 

Revenue Bonds of the City of Philadelphia, in one or 

more series, in the maximum aggregate principal 

amount of seventy-five million ($75,000,000) dollars, 

provided that if the Bonds are sold at a discount the 

aggregate principal amount may be increased to reflect 

such discount so long as the aggregate gross proceeds to 

the City from the sale of the Bonds do not exceed 

seventy-five million (575,000,000) dollars; designating 

that the Bonds are being issued to pay the costs of 

certain projects and the application of the proceeds of 
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the Bonds for such purpose; determining the sufficiency 

of the project revenues; covenanting the separation of 

the Gas Works revenue accounts and proceeds of the 

Bonds from general accounts of the City; covenanting 

the payment of interest and principal on the Bonds; 

authorizing covenants and action in order that the 

Bonds shall not be arbitrage bonds; and specifying the 

applicability of sections of The First Class City Revenue 

Bond Act and the General Gas Works Revenue Bond 

Ordinance of 1975, as amended to date. 

The Council ofthe City of Philadelphia hereby ordains: 

SECTION 1. The Mayor, the City Controller and the City 

Solicitor (the "Bond Committee"), or a majority of them, 

are hereby authorized on behalf ofthe City to borrow, by 

the issuance and sale of Gas Works Revenue Bonds of the 

City (the "Bonds"), in one or more series, pursuant to The 

First Class City Revenue Bond Act of October 18, 1972, 

Act No. 234 (the "Act") and the General Gas Works 

Revenue Bond Ordinance of 1975, as amended to date (the 

"General Ordinance"), a sum or sums which in the 

aggregate shall not exceed the principal amount of the 

Bonds authorized to be issued hereunder, to be expended 

as provided in Section 2 of this Ordinance. The Bonds shall 

be sold at a private negotiated sale as said officers or a 

majority of them shall deem to be in the best interest of 

the City. The Bonds shall contain such terms and 

provisions as are determined by a majority of the Bond 

Committee to be in the best interest of the City and are 

not inconsistent with the provisions hereof, of the Act or 

of the General Ordinance. 
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The aggregate principal amount of the Bonds which are 

authorized to be issued hereunder shall not be more than 

seventy-five million (375,000,000) dollars; provided that if 

any of the Bonds are to be sold at discounts which are in 

lieu of periodic interest, the aggregate principal amount 

of Bonds which may be issued hereunder shall be 

increased to reflect such discounts, so long as the 

aggregate gross proceeds from the sale of the Bonds shall 

not exceed seventy-five million ($75,000,000) dollars. 

The Bonds shall not pledge the credit or taxing power, 

create any debt or charge against the tax or general 

revenues or create any lien against any property of the 

City other than the revenues pledged by the General 

Ordinance. 

The Bond Committee, or a majority of them, is 

authorized on behalf of the City to enter into agreements 

(the "Agreements") with any bank, insurance company or 

other appropriate entity providing credit enhancement or 

payment or liquidity sources for the account of the City for 

the Bonds (the "Credit Enhancer"), including, without 

limitation, letters of credit, lines of credit and insurance. 

Such Agreements may provide for payment or acquisition 

of the Bonds by the Credit Enhancer if the City does not 

pny the Bonds when due and may provide for repayment 

with interest to the Credit Enhancer from the date of such 

payment or acquisition. 

The Bond Committee, or a majority of them, is 

authorized to lake any and all other actions as may be 

necessary or appropriate in connection with the 

consummation of the transactions contemplated herein. 
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SECTION 2. The Bonds shall be issued for the .purpose 

of providing funds for any or all of the following purposes: 

(i) acquiring and constructing the capital improvements 

included in the capital program ofthe Gas Works as from 

time to time included in the capital budgets of the Gas 

Works, as approved by City Council, which may include, 

without limitation, (a) the acquisition of land or rights 

therein; (b) the acquisition, construction or improvement 

of buildings, structures and facilities together with their 

related^ furnishings, equipment, machinery and 

apparatus; (c) the acquisition, construction or 

replacement of pipes and pipe lines; and (d) the acquisition 

or replacement of property of a capital nature for use in 

the operation, maintenance and administration ofthe Gas 

Works system of the City; (ii) paying the costs of issuing 

the Bonds and any required deposits to the Sinking Fund 

Reserve; and (iii) paying any other Project Costs (as 

defined in the Act), which may include, without limitation, 

the repayment to any fund of the City or to accounts of the 

Gas Works of amounts advanced for Proj ect Costs, and the 

funding or refunding of outstanding bond anticipation 

notes or other obligations of the City issued in respect of 

Project Costs. 

The City covenants that the proceeds of the Bonds 

which remain available for the payment of the costs of the 

capital improvements, after payment of the financing 

costs, the required payment into the Sinking Fund 

Reserve and the repayment to the City and the Gas Works 

of amounts previously advanced for fVoject Costs or for 

the funding or refunding of bond anticipation notes or 

other obligations as described above, shall be deposited 
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and held in and disbursed from one or more unsegregated 

accounts of the Gas Works which shall be separate and 

apart from and not commingled with the consolidated cash 

account of the City or any other account of the City not 

held exclusively for Gas Works purposes. This covenant 

shall not be construed to require the establishment of any 

Gas Works account segregated from any other Gas Works 

accounts. All interest and income earned on the 

investment of such proceeds pending expenditure for the 

aforesaid purposes may be transferred to and deposited in 

the operating funds of the Gas Works and applied as 

Project Revenues in accordance with Section 4.02 ofthe 

General Ordinance. 

Any excess moneys in the Sinking Fund Reserve in 

respect of the Bonds other than Sinking Fund Reserve 

Earnings shall be transferred to the accounts of the Gas 

Works described in this Section 2 and applied to any of the 

purposes described in this Section 2. 

SECTION 3. Based on the report of the Director of 

Finance of the City filed with the Council pursuant to 

Section 8 of the Act, i t is hereby determined that the 

pledged Project Revenues, as defined in the General 

Ordinance, will be sufficient to comply with the rate 

covenant contained in Section 4.03(b) of the General 

Ordinance and also to pay all costs, expenses and 

payments required to be paid therefrom in the order and 

priority stated in Section 4.02 of the General Ordinance. 

SECTION 4. Subject to the provisions of Section 7.02 of 

the General Ordinance, the City covenants that, so long 

as any of the Bonds shall remain outstanding, all pledged 
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Project Revenues shall be deposited and held in and 

disbursed from one or more unsegregated accounts of the 

Gas Works which shall be separate from and not 

commingled with the consolidated cash account of the City 

or any other account of the City not held exclusively for 

Gas Works purposes. This covenant shall not be construed 

to require the establishment of any Gas Works account 

segregated from any other Gas Works accounts except as 

provided in Section 2 hereof or as otherwise required by 

the General Ordinance. 

SECTION 5. The City covenants that, so long as any 

Bonds shall remain unpaid, i t shall make payments or 

cause payments to be made out of its Gas Works Revenue 

Bond Sinking Fund created under the General Ordinance, 

at such times and in such amounts as shall be sufficient 

for the payment of the interest thereon and the principal 

thereof when due; provided, however, that whenever the 

City shall be required to deposit moneys with the Fiscal 

Agent for the mandatory redemption of any of the Bonds, 

such obligation may be satisfied in whole or in part by the 

delivery by the City to the Fiscal Agent of a principal 

amount of Bonds of the maturity required to be redeemed 

for cancellation prior to the date specified for such 

redemption. 

SECTION 6. The Director of Finance is authorized to 

take such action on behalf of the City with respect to the 

investment ofthe proceeds of the Bonds, and the Director 

of Finance and any member of the Bond Committee are 

authorized to make such covenants as may be necessary 

or advisable in order that the Bonds shall not be "arbitrage 
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bonds" as defined in the Internal Revenue Code of 1986, 

as amended, and in order to otherwise effect or maintain 

the exclusion of interest on the Bonds from gross income 

for federal income tax purposes. 

SECTION 7. In accordance with Section 6.04 of the 

General Ordinance, the City is authorized to accumulate 

from Project Revenues over a period of not more than six 

Fiscal Years from the date or dates of issuance and 

delivery of the Bonds, the amount required by the General 

Ordinance to be deposited in the Sinking Fund Reserve in 

respect thereof. 

SECTION 8. This Ordinance is supplementary to the 

General Ordinance and all sections of the General 

Ordinance and the Act not inconsistent herewith are 

applicable to the Bonds. All definitions of terms contained 

in the Act or in the General Ordinance not inconsistent 

herewith shall apply to such terms in this Ordinance. 

SECTION 9. This Ordinance shall take effect imme­
diately. 

Approved the sixth day of June, A.D. 1991. 

W. WILSON GOODE, 

Mayor of Philadelphia. 

'Bil l No. 1440 
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OFFICIAL STATEMENT 
of the 

CITY OF PHILADELPHIA, PENNSYLVANIA 
respecting its 

$75,220,000 
Gas Works Revenue Bonds, Thirteenth Series 

INTRODUCTION 

General 

This Official Statement, including the cover page, table of contents, tables and appendices, sets 
forth information with respect to the issuance by the City of Philadelphia, Pennsylvania (the "City") 
of its $75,220,000 aggregate principal amount Gas Works Revenue Bonds, Thirteenth Series, dated 
June 15, 1991 (the "Thineenth Series Bonds"). 

The City's fiscal year begins on July 1 and ends on June 30 of the following calendar year. The 
term "Fiscal Year" when followed by a year and used in connection with the City refers to the fiscal 
year of the City ending June 30 of that year. For example, "Fiscal Year 1991" refers to the fiscal year 
ending June 30, 1991. The fiscal year of the Philadelphia Gas Works ("PGW" or the "Gas Works") 
begins on September 1 and ends on August 31 of the following calendar year. The term "Fiscal Year" 
when followed by a year and used in connection with the Gas Works, refers to the fiscal year of the 
Gas Works ending August 31 of that year. 

This introduction is a brief description of certain matters described in this Official Statement and 
is qualified by reference to the entire Official Statement. Persons considering a purchase of any of the 
Thirteenth Series Bonds should read this Official Statement, including the cover page, table of con­
tents, tables and appendices, in its entirety. The information contained herein is subject to change. 

The City of Philadelphia Gas Works 

The Gas Works consists of all the real and personal property owned by the City and used for the 
acquisition, manufacture, storage, processing and distribution of gas within the City, and all property, 
books and records employed and maintained in connection with the operation, maintenance and ad­
ministration thereof. See "PHILADELPHIA GAS WORKS". 

PGW serves the entire 129 square mile area contained within the boundaries of the City and is the 
sole supplier of gas in the City. PGW has no distribution mains and serves no customers outside the 
City limits. As of April 30, 1991, PGW served approximately 533,000 customers. 

The Philadeiphia Home Rule Charter provides for a Gas Commission to be constituted and ap­
pointed and to exercise such power and perform such duties as may from time to time be provided in 
contracts between the City and the operator of PGW, oi, in the absence of a contract, as may be 
provided bv ordinance. For details of the Gas Commission's various responsibilities and oversight of 
the operations of PGW, see "THE GAS COMMISSION." 

Since Januarv1 I , 1973, PGW has been managed by the Philadelphia Facilities Management Cor­
poration ("PFMC"}, a not-for-profit corporation, pursuant to an agreement between the City and 
PFMC dated December 29, 1972, as amended, authorized by ordinances of City Council (the "Man­
agement Agreement"). 

Rates, including the Gas Cost Rate, and charges of PGW are fixed by the Gas Commission and not 
by the Public Utility Commission of the Commonwealth. See "PGW BUDGET, RATES AND FI­
NANCING PROGRAM". The Court of Common Pleas of Philadelphia County has ruled that deci-
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sions of the Gas Commission regarding PGW rate increases are subject to court review. See "PGW 
BUDGET, RATES AND FINANCING PROGRAM" for a further discussion of PGW's budget pro­
cess and recent rate proceedings. 

The Financial Statements of PGW for the years ended August 31, 1990 and 1989 are presented in 
Appendix A hereto and summary statements of income for the seven month period ending March 31, 
1991 are presented in "SUMMARY STATEMENTS OF INCOME" herein. 

The offices of PGW are located at 800 W. Montgomery Avenue, Philadelphia, Pennsylvania 19122. 
The telephone number is 215/236-0500. 

Financial Position of the City 

Set forth below is a brief discussion of the financial position of the City. For further infonnation 
regarding the City's financial situation see APPENDIX D — "Certain Financial Information Concern­
ing the City of Philadelphia" herein. 

The City experienced a series of general fund deficits for Fiscal Years 1988 through 2990 which 
have culminated in the City's financial difficulties in recent months. The City is projecting a cumulative 
general fund deficit of approximately $219.4 million for Fiscal Year 1991. In addition, the general fund 
budget approved by City Council and signed by the Mayor on June 13, 1991 for Fiscal Year 1992 is 
balanced by the inclusion of: (i) revenues in the amount of approximately $173.8 million which are of a 
contingent or speculative nature and which may not be realized, (ii) proceeds in the amount of approx­
imately $261A million of deficit reduction bonds which, if issued, would be issued by the Pennsylvania 
Intergovernmental Cooperation Authority (the "Authority") and (iii) $65.4 million in expense reduc­
tions and other adjustments. For more infonnation about the revenues referred to in " ( i ) " above, the 
deficit reduction bonds refened to in "( i i )" above, and the expense reductions and other adjustments 
referred to in "(i i i)" above, see "Summaries of Financial Operations" in APPENDIX D herein. The 
City has no legal authority to issue deficit reduction bonds and there can be no assurances given that 
the Authority will issue deficit reduction bonds in the amounts set forth above. For more information 
about the Authority see "The Intergovernmental Cooperation Authority" in APPENDIX D, herein. 

The City and the Philadelphia Housing Authority (hereinafter collectively, "Municipal and Hous­
ing Authority") are expected to account for an estimated 4.7% of PGW's total revenues in Fiscal Year 
1991. The City's ability to pay for services it receives from PGW and PGW's ability to collect payment 
from the City may be impaired by the City's financial difficulties. See "REMEDIES OF BOND­
HOLDERS", herein. 

The City has covenanted in the Thineenth Supplemental Ordinance to deposit into, hold in and 
disburse from one or more unsegregated accounts of PGW, which shall be separate and apan from and 
not commingled with the consolidated cash account of the City or any other account of the City not 
held exclusively for PGW purposes, proceeds of the Thineenth Series Bonds which are available for 
the payment of the costs of the capital improvements. The City further covenants in the Thineenth 
SuppJementai Ordinance that, so long as any of the Thineenth Series Bonds shall remain outstanding, 
all pledged Project Revenues shall be deposited and held and disbursed from one or more unsegregated 
accounts of PGW which shall be separate from and not commingled with the consolidated cash ac­
count of the City or any other account of the City not held exclusively for PGW purposes. However, 
the effectiveness of the segregation of Thirteenth Series Bond proceeds and Project Revenues may be 
limited under cenain circumstances, including a bankruptcy filing by the City. See "SECURITY" and 
"REMEDIES OF BONDHOLDERS" herein. 

Authorization to Issue the Thirteenth Series Bonds 

The Thineenth Series Bonds are being issued pursuant to The First Class City Revenue Bond Act 
ofthe Commonwealth of Pennsylvania, Act No. 234, approved October 18, 1972, P.L. 955 (the "Act"), 
the General Gas Works Revenue Bond Ordinance of 1975, approved May 30, 1975 - Bill No. 1871, as 
amended from time to time (the "General Ordinance"), the Thirteenth Supplemental Gas Works.Rev-



cnue Bond Ordinance approved June 6, 1991 - Bill No. 1440 (the "Thirteenth Supplemental Ordi­
nance") and a detennination of the Bond Committee of the City, or a majority of them, dated June , 
1991 (the "Bond Authorization*'). Bonds of ail series issued or to be issued under the General Ordi­
nance (herein referred to as the "Bonds" or as "Gas Works Revenue Bonds") are issued on a parity 
basis and share equally and ratably in the pledge of revenues provided for in the General Ordinance. 
As of April 30, 1991, $606,807,000 aggregate principal amount of Gas Works Revenue Bonds were 
outstanding under the General Ordinance and appropriate supplemental ordinances. 

The Thirteenth Series Bonds 

The Thirteenth Series Bonds will be issued pursuant to the Act, the General Ordinance and the 
Thirteenth Supplemental Ordinance. The Thirteenth Series Bonds will be dated June 15, 1991 and will 
bear interest from such date, payable commencing on December 15, 1991 and on each June 15 and 
December 15 thereafter. The Thineenth Series Bonds will be issued as fully registered bonds in the 
aggregate principal amount set fonh on the cover page hereof in denominations of $5,000 or any whole 
multiple thereof. The principal and redemption price of the Thirteenth Series Bonds will be payable at 
the principal corporate trust office of CoreStates Bank, N.A., in Philadelphia, Pennsylvania (the 
"Fiscal Agent"). Interest on the Thineenth Series Bonds will be paid by check mailed by the Fiscal 
Agent to the persons in whose names the Thirteenth Series Bonds are registered on the 15th day 
preceding each interest payment date; except in the case of any default by the City in payment of 
interest due which shall be payable to the persons in whose names the Thirteenth Series Bonds are 
registered on a special record date as determined by the Fiscal Agent. See "DESCRIPTION OF THE 
THIRTEENTH SERIES BONDS". Registered Owners of at least $1,000,000 principal amount of the 
Thineenth Series Bonds may elect to receive interest payments by wire transfer. 

The Thirteenth Series Bonds maturing on or after June 15, 2002 are subject to optional redemption 
at the direction of the City as a whole, or in part, at any time, on or after June 15, 2001. The Thirteenth 
Series Bonds are also subject to mandatory redemption as described herein. See "DESCRIPTION OF 
THE THIRTEENTH SERIES BONDS". 

Security for the Thirteenth Series Bonds 

The Thineenth Series Bonds are secured solely by moneys derived, directly or indirectly, from 
PGW's Project Revenues as provided in the Act, the General Ordinance and the Thineenth Supple­
mental Ordinance. Neither the general credit nor the taxing power of the City is pledged to any such 
payment. 

The City has pledged and granted a security interest in all Project Revenues and the proceeds 
thereof for security and payment of all bonds issued under the General Ordinance, including the 
Thirteenth Series Bonds. In the Thirteenth Supplemental Ordinance, the City has covenanted that so 
long as any of the Thineenth Series Bonds remain outstanding, all Project Revenues shall be deposited 
and held in, and disbursed from, one or more unsegregated accounts of PGW which shall be separate 
and not commingled with moneys or accounts of the City not held exclusively for PGW purposes. The 
security interest of Bondholders in Project Revenues may be materially adversely affected under cer­
tain circumstances, including a bankruptcy filing by the City. See "SECURITY" and "REMEDIES 
OF BONDHOLDERS" herein. Pursuant to the General Ordinance, all moneys deposited in PGW's 
Sinking Fund (including the Sinking Fund Reserve), are subject to a security interest in favor of all 
holders of PGW's revenue bonds until such moneys are properly disbursed. See "SECURITY — 
Pledge of Revenues and Funds" herein. 

The General Ordinance requires PGW to comply with a rate covenant which requires the City to 
impose, charge and collect in each fiscal year, rates and charges which, together with all other Project 
Revenues to be received in such fiscal year, shall be sufficient to meet debt service coverage require­
ments as specified in the General Ordinance (the "Rate Covenant"). See "SECURITY — Rate Cov­
enant and Rate Requirements" and APPENDIX C — "The General Ordinance — Rate Covenant" 
herein. 

The General Ordinance permits the issuance of additional bonds which are on a parity with the 
Thineenth Series Bonds. See "SECURITY - Additional Parity Bonds" herein. 



The General Ordinance establishes a Sinking Fund Reserve which is established in the Sinking 
Fund as a separate account and is held for the benefit of owners of aU Bonds issued under the General 
Ordinance. The City will deposit certain amounts from the proceeds of sale of the Thirteenth Series 
Bonds into the Sinking Fund Reserve. See "SECURITY - Sinking Fund Reserve" herein. 

The outstanding Gas Works Revenue Bonds and all Gas Works Revenue Bonds which may be 
issued in the future under the Act and the General Ordinance are issued on a parity basis and are 
payable, directly or indirectly, solely from Project Revenues (as defined in the General Ordinance). 
The City expects that the capital improvements program of PGW will require the issuance of additional 
Bonds in subsequent fiscal years. 

The City also has outstanding as of June 15, 1991, $81,300,000 of tax-exempt notes (the "Gas 
Works Notes"). By July 15, 1991, $75 million of Gas Works Notes will have matured. The Gas Works 
Notes are issued pursuant to The City of Philadelphia Municipal Utility Inventory and Receivables 
Financing Act of the Commonwealth of Pennsylvania (the "Inventory and Receivables Financing 
Act") and the General Inventory and Receivables Gas Works Revenue Note Ordinance of 1988, Bill 
No. 117, approved June 30, 1988 (the "Note Ordinance"). The Gas Works Notes are junior in priority 
of payment to the Gas Works Revenue Bonds. See "ADDITIONAL DEBT - Subordinated Short-
Term Borrowings - Gas Works Notes". The City may have up to $85,000,000 of Gas Works Notes 
outstanding during each fiscai year. The City expects to issue additional Gas Works Notes and antic­
ipates that a total of up to $83 million in Gas Works Notes may be outstanding by the end of August 
1991. See "PGW BUDGET, RATES AND FINANCING PROGRAM - Tax-Exempt Commercial 
Paper." 

The City had outstanding as of June 15, 1991, $24,610,000 aggregate principal amount of lease 
obligations pursuant to a lease entered into in connection with the issuance of the Philadelphia Gas 
Works Lease Revenue Bonds, Series of 1989, by The Philadelphia Municipal Authority (see "ADDI­
TIONAL DEBT - Subordinated Long-Term Borrowings - Lease Revenue Bonds"). These rental 
obligations are payable out of Project Revenues and are junior in priority of payment to the Gas Works 
Revenue Bonds and the Gas Works Notes. 

The Project 

The Thirteenth Series Bonds are being issued to fund a portion of PGW's capital improvements 
program, which includes additions and improvements to gas supply plants and the distribution system. 
See "PLAN OF FINANCE AND ESTIMATED SOURCES AND USES OF PROCEEDS". 

Engineering Report 

The report of Stone & Webster Management Consultants, Inc. ("Stone & Webster"), an indepen­
dent consulting firm, with respect to PGW and the Thirteenth Series Bonds is appended hereto as 
APPENDIX B (the "Engineering Report"). In its report. Stone & Webster has concluded that, on the 
basis of actual and estimated financial operations of the PGW system, including future rate increases 
not presently enacted, such system will yield sufficient Project Revenues over the amortization period 
of the Thirteenth Series Bonds to meet the requirements of the Rate Covenant in the General Ordi­
nance. See "SECURITY". Stone & Webster is of the opinion that the repairs and replacements 
contemplated in the Capital Improvement Program as described in their report will enable PGW to 
continue to maintain its system in good operating condition. Stone & Webster has also concluded in its 
report that the supply of PGW's contracted gas supplies plus spot market purchases, anticipated addi­
tional contractual supplies and proposed supplemental gas capacities will continue to be adequate to 
meet PGW's forecast of demand for the period 1992-1996. The Engineering Report contains projec­
tions of results of financial operations of the PGW system taking into account anticipated capital 
improvement expenditures and assuming certain base rate increases for PGW's Fiscal Years 1992-
1996. The Engineering Report should be read in its entirety for an understanding of the infonnation, 
assumptions and rationale on which Stone & Webster's conclusions and findings are based. 



Miscellaneous 

Any quotation from and summaries and explanations of the constitution and laws of the Common­
wealth and ordinances of the City contained herein do not purport to be complete and are qualified in 
their entirety by reference to the official compilations thereof, and all references to the Thirteenth 
Series Bonds are qualified in their entirety by reference to the definitive forms of the Thirteenth Series 
Bonds. All capitalized terms used herein, unless otherwise defined herein, shall have the meanings 
ascribed to them in the Act and the General Ordinance. See APPENDIX C. Copies of the Act, the 
General Ordinance and the Thirteenth Supplemental Ordinance are available from the Office of the 
Director of Finance, Room 1420, Municipal Services Building, Philadelphia, Pennsylvania 19102. 

This Official Statement speaks only as of the date printed on the cover hereof. The information 
contained herein is subject to change. The Official Statement will be made available through one or 
more of the Nationally Recognized Municipal Securities Information Repositories. 

PLAN OF FINANCE AND ESTIMATED SOURCES 
AND USES OF PROCEEDS 

The proceeds from the sale of the Thirteenth Series Bonds will be used to finance a portion of 
PGW's Capital Program, to reimburse PGW for capital expenditures made during Fiscal Year 1991 
from operating revenues, to make the required deposit to the Sinking Fund Reserve and to pay the 
costs of issuance of the Thirteenth Series Bonds as set forth below. 

Estimated Sources and Uses of Proceeds 

The sources and uses of proceeds of the Thirteenth Series Bonds are estimated to be as follows: 

Estimaced Sources of Proceeds 
Principal Amount $75,220,000.00 
Less Original Issue Discount (220,150.00) 
Accrued Interest 397,378.65 

$75,397,228.65 

Estimated Use of Proceeds 
Capital Improvement Program (1) $67,173,238.18 
Accrued Interest Deposited to Sinking Fund 397,378.65 
Sinking Fund Reserve Deposit (2) 6,475,930.00 
Costs of Issuance (3) 1,350.681.82 

$75,397.228.65 

(1) $32,148,000 will be used by PGW as reimbursement for capital expenditures already made during 
Fiscal Year 1991 in anticipation ofthe issuance of the Thirteenth Series Bonds and $35,025,238.18 
will be used by PGW to pay future capital expenditures. 

(2) The deposit to the Sinking Fund Reserve from the proceeds of the Thirteenth Series Bonds is equal 
to the maximum annual debt service requirement on the Thirteenth Series Bonds. See "SECURITY 
— Smking Fund Reserve". 

(3) Includes, among other things, fees and expenses of Counsel, the Fiscal Agent and the Underwrit­
ers' Discount. 



DESCRIPTION OF THE THIRTEENTH SERIES BONDS 
The Thirteenth Series Bonds are being issued pursuant to the Act, the General Ordinance and the 

Thirteenth Supplemental Ordinance. The General Ordinance is the governing ordinance under which 
all Gas Works Revenue Bonds are issued. The Thirteenth Supplemental Ordinance was enacted by 
City Council and approved by the Mayor on June 6, 1991. 

The Thineenth Series Bonds will be dated June 15, 1991 and will bear interest from such date, 
payable initially on December 15, 1991 and on each June 15 and December 15 thereafter. The Thir­
teenth Series Bonds will be issued as fully registered bonds in the aggregate principal amount set forth 
on the cover page hereof in denominations of $5,000 or any whole multiple thereof. The principal of, 
and premium, if any, on the Thirteenth Series Bonds will be payable at the principal corporate trust 
office of the Fiscal Agent in Philadelphia, Pennsylvania. Interest on the Thineenth Series Bonds, when 
due, will be paid by check, mailed by the Fiscal Agent to the persons in whose names the Thirteenth 
Series Bonds are registered on the 15th day preceding each interest payment date, except that if any 
such interest payment date is not a Business Day, then such interest check shall be mailed on the next 
succeeding Business Day. Business Day shall mean any day other than a Saturday, Sunday or a day on 
which the Fiscal Agent is authorized by law to remain closed. Registered owners of at least $1,000,000 
principal amount of the Thirteenth Series Bonds may elect to receive interest payments by wire trans­
fer. In the event of any default by the City in the payment of interest due on any interest payment date, 
such defaulted interest shall be payable to the persons in whose names the Thirteenth Series Bonds are 
registered at the close of business on a special record date for the payment of such defaulted interest 
established by notice mailed by or on behalf of the City to the registered owners of the Thirteenth 
Series Bonds not less than ten (10) days preceding such special record date, such notice to be mailed 
to the persons in whose names the Thirteenth Series Bonds are registered at the close of business on 
the fifth (Sth) day preceding the date of mailing. 

Optional Redemption 
The Thineenth Series Bonds maturing on or before June 15, 2001 are not subject to redemption 

prior to maturity. The Thineenth Series Bonds maturing on or after June 15, 2002 will be subject to 
redemption at the direction of the City in whole or in part on or after June 15, 2001 at the option of the 
City. In the case of any optional redemption of less than all of the Thirteenth Series Bonds, such 
Thirteenth Series Bonds shall be selected for redemption in such order of maturity as may be desig­
nated by the City, and within each maturity by lot at any time, in denominations of $5,000 or whole 
multiples thereof, at the redemption prices, expressed as percentages of the principal amount of Thir­
teenth Series Bonds to be redeemed, set forth below, plus accrued interest to the redemption date: 

Redemption Period Redemption 
(both dates inclusive) Price 

June 15, 2001 through June 14, 2002 102% 
June 15, 2002 through June 14, 2003 101 
June 15, 2003 and thereafter 100 

Mandatory Redemption 
The Thineenth Series Bonds maturing on June 15, 2011 are subject to mandatory redemption prior 

to maturity, in pan by lot, at the times and in the amounts set forth below at a price equal to 100% of 
the principal amount of such Thirteenth Series Bonds being redeemed, plus accrued interest to the 
dare of redemption: 

Priacipal 
(June 15) 

Principal 
(June 151 Amount (June 15) Amount 

2002 $1,470,000 2007 $2,125,000 
2003 1,580,000 2008 2,290,000 
2004 1,705,000 2009 2,470,000 
2005 1,835,000 2010 2.660,000 
2006 1,975,000 2011* 2,865,000 

'Stated maturirv 



The Thineenth Series Bonds maturing on June 15, 2021 are subject to mandatory redemption prior 
to maturity, in part by lot, at the times and in the amounts set forth below at a price equal to 100% of 
the principal amount of such Thirteenth Series Bonds being redeemed, plus accrued interest to the 
date of redemption: 

Principal Principal 
(June 15) Amount (June 15) Amount 
2012 $3,085,000 2017 $4,470,000 
2013 3,320,000 2018 4,810,000 
2014 3,575,000 2019 5,180,000 
2015 3,850,000 2020 5,580,000 
2016 4,150,000 2021- 6,010,000 

•Stated maturity 

The City may purchase Thirteenth Series Bonds in the open market and apply the principal amount 
of such purchases to the mandatory redemption requirements in accordance with the provisions of the 
Thirteenth Supplemental Ordinance. The principal amount of Thirteenth Series Bonds required to be 
redeemed by mandatory redemption in any year shall be subject to a credit at the election of the City 
for the principal amount of Thirteenth Series Bonds which have been provided for other than by 
mandatory redemption. 

Notice of Redemption of Thirteenth Series Bonds 

Notice of redemption of Thirteenth Series Bonds shall be made not less than thirty nor more than 
sixty days before the date fixed for redemption, by first class mail, postage prepaid, to the registered 
owners appearing on the bond register of the Thirteenth Series Bonds to be redeemed. Failure to mail 
such notice, or any defect therein, shall not affect the validity of the proceedings for redemption of 
Thirteenth Series Bonds for which such notice has been properly given. Notice having been so given 
and provision having been made for redemption from funds on deposit with the Fiscal Agent or Sink­
ing Fund Depositary, all interest on the Thirteenth Series Bonds called for redemption accruing after 
the date fixed for redemption shall cease, and the registered owners of the Thineenth Series Bonds 
called for redemption shali have no security, benefit or lien under the General Ordinance or any rights 
thereunder, except to receive payment of the redemption price. 

Transfer of Thirteenth Series Bonds 

The Thineenth Series Bonds are transferable and exchangeable by the registered owners thereof 
at the principal corporate trust office of the Fiscal Agent in Philadelphia, Pennsylvania in the manner 
and subject to the limitations contained in the General Ordinance. The City and the Fiscal Agent shall 
not be required to issue or to register the transfer of or exchange any Thirteenth Series Bonds (a) 
during the period fifteen business days next preceding any interest payment date for such Thineenth 
Series Bonds, or (b) during the period twenty businesŝ  days next preceding the first publication or 
mailing of any notice of redemption of such Thirteenth Series Bonds. 

SECURITY 

The Thineenth Series Bonds are secured solely by moneys derived, directly or indirectly, from 
PGW's Project Revenues as provided in the Act, the General Ordinance and the Thirteenth Supple­
mental Ordinance. Such Project Revenues include principally the rents, rates and charges imposed on 
or charged by the City to the users of gas distributed by PGW. Reference is made to Appendix C for 
summaries of the Act, the Genera! Ordinance and the Thirteenth Supplemental Ordinance, including 
definitions of certain terms used herein. 



Pledge of Revenues and Funds 

]n the Genera] Ordinance, the City has pledged and granted a security interest in all Project 
Revenues and all accounts, contract rights and general intangibles representing Project Revenues and, 
in each case, the proceeds of the foregoing, for the security and payment of all Bonds issued under the 
General Ordinance. 

The General Ordinance subjects all moneys deposited in the Sinking Fund, including the Sinking 
Fund Reserve, to a security interest for the Bonds until such moneys are properly disbursed and 
provides that no bonds issued under the Act shall pledge the credit or taxing power of the City or 
create any debt or charge against the tax or general revenues of the City or create any lien against any 
property of the City other than Project Revenues and moneys deposited in the Sinking Fund. 

Covenant Against Commingling with Other City Funds 

The City has covenanted in the Thirteenth Supplemental Ordinance that so long as any of the 
Thirteenth Series Bonds remain outstanding, all Project Revenues shall be deposited and held in, and 
disbursed from, one or more unsegregated accounts of PGW which shall be separate from and not 
commingled with moneys or accounts of the City not held exclusively for PGW purposes. See "REM­
EDIES OF BONDHOLDERS". 

Priority In Application of Project Revenues 

The General Ordinance creates a lien on and pledge of all Project Revenues of PGW for the 
benefit of the holders of Gas Works Revenue Bonds and together with the Note Ordinance creates a 
priority in application of Project Revenues in each fiscal year as follows: 

First, to Net Operating Expenses of PGW; 

Second, to required payments into the Sinking Fund to pay the principal of and interest then 
due on all Bonds issued and outstanding under the General Ordinance and to accumulate funds in 
the Sinking Fund Reserve to the extent required by any Supplemental Ordinance or to restore any 
deficiency in the Sinking Fund Reserve; 

Third, to the payment of general obligation bonds which have been adjudged to be self-
liquidating on the basis of expected revenues from PGW*; 

Fourth, to the payment of interest and sinking fund charges of other general obligation debt 
incurred for PGW*; 

Fifth, to the payment of the principal of and interest on the Gas Works Notes and any 
amounts owed to the issuer of the credit facility established with respect to the Gas Works Notes; 
and 

Sixth, to the payment of the City Charges, including the Base Payment (currently $18,000,000), 
and the payment of rentals under the Lease (defined under the heading "ADDITIONAL DEBT -
Subordinated Long-Term Borrowings - Lease Revenue Bonds") on a parity basis after the pay­
ments listed in items First through Fifch above. 

City Charges include charges for services performed for PGW by various City departments includ­
ing the expenses of the Gas Commission which also includes the cost of rate hearings. During PGW's 
Fiscal Years 1986-1990, City Charges exclusive of the $18,000,000 Base Payment and of rate hearing 
charges have averaged approximately $965,000 per year. 

The General Ordinance provides that all interest and income earned on moneys held in the Sinking 
Fund Reserve may, u the extent not required to comply with the requirements of the General Ordi­
nance relating to the Sinking Fund Reserve, be transferred to the operating funds of PGW to be 
applied as Project Revenues in accordance with the terms of the General Ordinance. To the extent that 

* The last general obligation debt of the City related to PGW was paid in full in Fiscal Year 1987. No 
general obligation debt of the City described in items Third and Fourth above is currently outstanding. 



in any fiscai year a balance remains in the Project Revenues, such balance, upon approval of the Gas 
Commission, may be paid to the City, provided that in a given fiscal year such balance does not 
exceed the amount of Sinking Fund Reserve Earnings transferred to the operating funds of PGW 
during the same fiscal year. The City requested and received a transfer of excess Project Revenues in 
the amount of $6,500,000 in Fiscal Year 1986 but no additional transfers have been requested by or 
made to the City since then. 

Rate Covenant and Rate Requirements 

The General Ordinance includes the Rate Covenant which requires that, so long as Gas Works 
Revenue Bonds are outstanding, the City impose, charge and collect in each fiscal year such gas rates 
and charges as shall, together with all other Project Revenues to be received in such fiscal year, be 
sufficient to provide, after meeting any Sinking Fund Reserve requirements, the greater of (a) the sum 
of all Net Operating Expenses payable during such fiscal year plus 150% of the debt service-require­
ments for such year on all outstanding Gas Works Revenue Bonds or (b) the sum of all Net Operating 
Expenses payable during such fiscal year plus the debt service requirements for such year on all 
outstanding Gas Works Revenue Bonds and all outstanding City general obligation bonds issued for 
improvements to PGW. For a further discussion of the Rate Covenant and other rate requirements 
applicable to PGW, see "PGW BUDGET, RATES AND FINANCING PROGRAM" and "HIS­
TORICAL REVENUES AND DEBT SERVICE COVERAGE". 

Additional Parity Bonds 

The General Ordinance permits the issuance of additional Bonds which shall be parity bonds, 
provided, among other requirements, that an independent engineer determines that estimated Project 
Revenues will be sufficient to meet the Rate Covenant. See the material under the caption "The 
General Ordinance" in APPENDIX C for a discussion of the provisions relating to the issuance of 
additional Bonds. The Thirteenth Supplemental Ordinance authorizes the issuance of up to $75,000,000 
aggregate principal amount of Gas Works Revenue Bonds in one or more series, provided that such 
maximum principal amount may be increased to reflect sales of such Bonds at discounts which are in 
lieu of periodic interest, to fund capital improvements. See APPENDIX C. In accordance with the 
Thirteenth Supplemental Ordinance, the Thirteenth Series Bonds are being issued to fund capital 
improvements. 

Sinking Fund 

Pursuant to the Act, the General Ordinance establishes a Sinking Fund for the benefit and security 
of the holders of all Bonds to be held separate and apart from all other accounts of the City, and 
directs the Director of Finance to deposit therein from the Project Revenues in each fiscal year such 
amounts as will, together with interest and profits earned and to be earned on investments held therein, 
be sufficient to accumulate, on or before each interest and principal payment date of the Bonds, the 
amounts required to pay the principal of and interest on the Bonds then coming due and payable. It is 
the current practice of the City to make deposits in the Sinking Fund on or immediately prior to the 
date on which debt service payments are due. To the extent moneys are on deposit in the Sinking 
Fund which are not currently required for the payment of debt service, such moneys shall be invested 
at the direction and under the management of the Director of Finance. Interest and profit from any 
such investment shall be added to the Sinking Fund and credited in reduction of or to satisfy required 
deposits into the Sinking Fund. 

Sinking Fund Reserve 

The General Ordinance establishes a Sinking Fund Reserve as part of the Sinking Fund. The City 
is required to deposit in the Sinking Fund Reserve from the proceeds of sale of each series of Bonds 
issued under the General Ordinance an amount equal to the maximum amount required in any fiscal 
year to pay the principal of and interest on the Bonds of such series coming due and payable in that 
fiscal year unless the Supplemental Ordinance authorizing the series of Bonds authorizes the accumu­
lation from Project Revenues of a reserve of such amount over a period of not more than six fiscal 



years after the issuance and delivery of the Bonds. Although the Thirteenth Supplemental Ordinance 
has authorized an accumulation from Project Revenues, the Sinking Fund Reserve requirement will be 
funded from proceeds of the Thirteenth Series Bonds to the extent that the proceeds of the Thirteenth 
Series Bonds utilized to make such deposit is not greater than ten percent (10%) of the proceeds of 
such Bonds. The money and investments (valued at market) in the Sinking Fund Reserve must be held 
and maintained at all times in an amount equal to the maximum of the principal and interest require­
ments of all outstanding Bonds in any subsequent fiscal year. The City verifies the value of amounts in 
the Sinking Fund Reserve on a periodic basis. As of April 30, 1991, the value of the funds and invest­
ments on deposit in the Sinking Fund Reserve was required to be at least $68,472,673 and the amount 
in the Sinking Fund Reserve met this requirement. If, at any time, the moneys in the Sinking Fund 
(other than the Sinking Fund Reserve) are insufficient to pay, as and when due, debt service on any 
Bond or Bonds, the Sinking Fund Depositary is required to pay over to the Fiscal Agent from the 
Sinking Fund Reserve the amount of the deficiency. The Sinking Fund and Sinking Fund Reserve are 
managed by, and invested and reinvested under the direction of, the Director of Finance of the City. 
The General Ordinance provides that interest and income earned on moneys held in the Sinking Fund 
Reserve may be transferred and paid by the Director of Finance to the operating funds of PGW and 
applied as Project Revenues in the manner described under "SECURITY — Priority in Application of 
Project Revenues". 

Required Deposit to Sinking Fund from Project Revenues 

The City has covenanted in the General Ordinance that, if the City shall fail to make required 
deposits into the Sinking Fund, including the Sinking Fund Reserve, or if, for any reason, there shall 
be a deficiency in the Sinking Fund Reserve, it will immediately upon such failure or deficiency and 
without notice thereof from any Bondholder, fiscal agent, paying agent or sinking fund depositary, and 
so long as such failure or deficiency shall continue, deposit in the Sinking Fund, including the Sinking 
Fund Reserve, on a daily basis, 50% of all Project Revenues or such greater percentage thereof as the 
Director of Finance shall determine. This obligation is generally specifically enforceable by the trustee 
for bondholders appointed in accordance with the Act or, if none is appointed, by any bondholder. 
However, the application of the Federal Bankruptcy laws could result in less than 50% of the Project 
Revenues being deposited in the Sinking Fund. See "REMEDIES OF BONDHOLDERS". 

ADDITIONAL DEBT 

Bond Anticipation Notes 

The Act authorizes the City to issue revenue bond anticipation notes as well as Gas Works Rev­
enue Bonds. Section 16 of the Act provides that: 

The City may issue its revenue bond anticipation notes which shall be payable by exchange 
for, or out of the proceeds of the sale of, a designated series of revenue bonds referred to in 
the bond anticipation notes. The reference to the revenue bonds shall specify a maximum rate 
of interest to be borne by said bonds and may provide that said bonds shall be offered for sale 
but if no proposals shall be received, the sole remedy of the holders of the revenue bond 
anticipation notes shal! be either to accept the bonds at the specified maximum interest rate, or 
to extend the maturity of the revenue bond anticipation notes for one or more specified addi­
tional periods of not less than six months each during which additional offers of the bonds may 
be made. 

The Gas Commission has requested previously that PGW explore the possibility of issuing reve­
nue bond anticipation notes pursuant to the foregoing statutory authorization. PGW does not currently 
intend to issue revenue bond anticipation notes during the remainder of Fiscal Year 1991 or Fiscal 
Year 1992. 

Subordinated Short-Term Borrowings — Gas Works Notes 

In addition to revenue bond anticipation notes issuable pursuant to the Act, the City is authorized 
by the Inventory and Receivables Financing Act and the Note Ordinance to issue Gas Works Notes 
from time to time in amounts, as approved by the Gas Commission, not to exceed $100,000,000 aggre-

10 



gate principal amount at any one time outstanding in order to finance inventory and accounts receiv­
able. The Gas Commission has approved a maximum amount at any time outstanding for such notes of 
$85,000,000. The City had outstanding as of June 15,1991, $81,300,000 aggregate principal amount of 
Gas Works Notes which are payable out of Project Revenues. For a further discussion of the issuance 
of tax-exempt notes, see "PGW BUDGET, RATES AND FINANCING PROGRAM - Tax-Exempt 
Commercial Paper" and APPENDIX A. 

The Note Ordinance establishes a sinking fund for the benefit and security of the holders of the 
Gas Works Notes. The City covenants to deposit in the sinking fund for the Gas Works Notes from 
PGW's revenues (after payment of cenain other expenses of PGW including the payment of debt 
service on Bonds outstanding under the General Ordinance) such amounts as will, together with inter­
est and profits earned and to be earned on investments held therein, be sufficient to pay, on or before 
each payment date of the Gas Works Notes, the amount required, after taking into account any other 
available amounts, to pay the Gas Works Notes then becoming due and payable. 

Subordinated Long-Term Borrowings — Lease Revenue Bonds 

The Philadelphia Gas Works Lease Revenue Bonds, Series of 1989 (the "Lease Revenue Bonds") 
were issued in August, 1989 by The Philadelphia Municipal Authority (the "Authority"). The proceeds 
of the Lease Revenue Bonds were used by the Authority to acquire the headquaners and administra­
tive office building of PGW (the "Facility") at 800 West Montgomery Avenue, Philadelphia, Pennsyl­
vania, from the City. The amount received from the Authority has been used in PGW's ongoing capital 
program. The Authority and the City entered into a Lease dated as of August 1, 1989 (the "Lease") 
whereby the City leased the Facility back from the Authority and agreed to maintain the Facility and 
pay out of Project Revenues of PGW (after payment of cenain other expenses of PGW including the 
payment of debt service on Bonds outstanding under the General Ordinance and Gas Works Notes 
under the Note Ordinance) rentals sufficient to pay all debt service on the Lease Revenue Bonds and 
other obligations of the Authority incurred in connection with the issuance of the Lease Revenue 
Bonds, the Lease and the transactions contemplated therein. 

Rental payments by the City under the Lease are made solely from Project Revenues, to the 
extent such Project Revenues are available. The payment of rentals by the City under the Lease out of 
the Project Revenues is subject and subordinate to payment of the Gas Works Revenue Bonds and the 
Gas Works Notes issued by the City and cenain other debt obligations relating to PGW. The City has 
covenanted in the Lease that it will not in any fiscal year of PGW, if and for so long as a default exists 
under the Lease, pay out of Project Revenues any ponion of the Base Payment unless and until all 
rentals due under the Lease for such fiscal year shall have been paid. 

REMEDIES OF BONDHOLDERS 

Remedies under the Act and the General Ordinance available to Bondholders, including the hold­
ers of the Thineenth Series Bonds, and to any trustee for Bondholders appointed by the holders of 
25% in principal amount of any series of Bonds in default are described in the summaries contained in 
APPENDIX C hereof. In addition to the remedies described therein, Bondholders or a trustee therefor 
are entitled under the Pennsylvania Uniform Commercial Code to all remedies of secured panics in 
respect of the Project Revenues and the funds on deposit in the Sinking Fund, including the Sinking 
Fund Reserve. 

Limitation on Remedies of Bondholders 

The ultimate enforcement of Bondholders' rights upon any default by the City in the performance 
of its obligations under the Act, the Thineenth Supplemental Ordinance, the General Ordinance, and 
the Thineenth Series Bonds will depend upon the application of remedies provided in the Act, the 
Thineenth Supplemental Ordinance, the General Ordinance and other applicable laws. Litigation may 
be necessary to obtain relief in accordance with these remedies. Such litigation may be protracted and 
costly. Remedies such as mandamus, specific performance or injunctive relief are equitable remedies, 
which are subject to the discretion of the coun. 
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Enforcement of Bondholders' rights may be limited by and is subject to the provisions of the 
Federal Bankruptcy Code, as now or hereafter enacted, or to other laws or legal or equitable principles 
which may affect the enforcement of creditors' rights. Certain provisions of the Financially Distressed 
Municipalities Act, Act No. 1987-47 of the Commonwealth of Pennsylvania, approved July 10, 1987 
(the "Distressed Municipalities Act"), which formerly applied to the City and provide, among other 
things, for the restructuring of debt of a financially distressed municipality and the method by which 
municipalities are permined to apply for relief under the Federal Bankruptcy Code have been repealed 
by the Intergovernmental Cooperation Act for Cities of the First Class (Act No. 6, P.L. ) (the 
"Intergovernmental Cooperation Act") insofar as applicable to the City. The provisions of the Dis­
tressed Municipalities Act relating to the City, which were not repealed, have been suspended with 
respect to the City by the Intergovernmental Cooperation Act. In addition, the Distressed Municipal­
ities Act empowered the Department of Community Affairs of the Commonwealth to declare cenain 
municipalities financially distressed upon the occurrence of cenain events and the making of cenain 
determinations by such Department. The Intergovernmental Cooperation Act prevents the City from 
filing a petition for relief under Chapter 9 of the Federal Bankruptcy Code as long as the Authority 
created thereunder has outstanding any bonds issued pursuant to the Intergovernmental Cooperation 
Act, or if no such bonds are outstanding, requires approval in writing by the Governor prior to a filing 
under Chapter 9 by the City. If the provisions of the Intergovernmental Cooperation Act relating to the 
authorization by the Governor for the City to file a petition under Chapter 9 of the Federal Bankruptcy 
Code were invoked, such provisions could limit the enforcement of Bondholders* rights and remedies. 
See "INTERGOVERNMENTAL COOPERATION AUTHORITY" in APPENDIX D. 

The filing of a petition under Chapter 9 operates as an automatic stay of the commencement or 
continaation of any judicial or other proceeding against the debtor or its property. However, a petition 
filed under Chapter 9 does not operate as a stay of application of pledged special revenues to the 
payment of indebtedness secured by such revenues. Special revenues include receipts derived from 
the ownership or operation of systems that are used to provide utility services and the proceeds of 
bonowing to finance such systems and would include the pledged Project Revenues. The Federal 
Bankruptcy Code funher provides that special revenues acquired by the debtor after commencement 
of a Chapter 9 case shall remain subject to any lien resulting from any security agreement entered into 
by the debtor before the commencement. However, the lien on special revenues derived from a system 
will be subject to the payment of the necessary operating expenses of that system. Therefore, Project 
Revenues acquired by the City after the filing of a Chapter 9 petition will remain subject to the lien of 
the General Ordinance and the Thineenth Supplemental Ordinance in favor of Bondholders, but will 
be subject to the payment of PGW's necessary operating expenses as determined by the City. These 
required payments could be inconsistent with the requirement in the General Ordinance that, under 
cenain circumstances, at least 50% of the Project Revenues be deposited in the Sinking Fund on a 
daily basis. If the pledged Project Revenues cannot suppon both the debt service requirements and 
operating expenses of PGW, it is possible that the bankruptcy coun could alter the payments to 
Bondholders under Section 105 of the Federal Bankruptcy Code to "promote the public good". The 
Federal Bankruptcy Code also provides that a transfer of propeny of a debtor to or for the benefit of a 
bondholder, on account of such bond, may not be avoided as a preferential transfer. 

Unless the debtor consents or the plan proposed under Chapter 9 provides, the bankruptcy coun 
may not interfere with any of the property or revenues of a Chapter 9 debtor or with such debtor's use 
or enjoyment of any income-producing propeny. Accordingly, if the City decided to use the proceeds 
of the Thineenth Series Bonds or the Project Revenues pledged for the benefit of the Bondholders for 
other than the benefit of the Philadelphia Gas Works, it is unclear whether a bankruptcy coun would 
have the power to interfere with that decision. Even if a bankruptcy coun had such power, the coun, 
in the exercise of its equitable powers, could refuse to require the City to use the proceeds of the 
Thineenth Series Bonds and the Project Revenues to pay Bondholders, could permit a subordination 
of the Gas Works Revenue Bonds liens to new bonds if the former were found more than "adequately 
protected" or couid avail itself of a broad range of availabie equitable remedies. Section 105 of the 
Bankruptcy Code would permit a bankruptcy court to do all that is necessary with respect to the 
effective administration of the bankruptcy estate. 
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Under the Federal Bankruptcy Code, the debtor may fije a plan for the adjustment of its debts 
which may include provisions modifying or altering the rights of creditors generally, or any class of 
them, secured or unsecured. The plan, when confirmed by the court, binds all creditors which had 
notice or knowledge of the plan and discharges all claims against the debtor provided for in the plan. 
No plan may be confirmed unless certain conditions are met, among which are that the plan is in the 
best interest of creditors, is feasible and has been accepted by each class of claims impaired thereun­
der. Each class of claims has accepted the plan if the votes of at least two-thirds in dollar amount and 
more than one-half in number of the allowed claims of the class that are voted are cast in favor of the 
plan. Even if the plan is not so accepted, it may be confirmed if the court finds that the plan is fair and 
equitable with respect to each class of non-accepting creditors impaired thereunder, does not discrim­
inate unfairly and the court determined value of tbe Project Revenues as collateral was preserved. 
Thus, under the above-described ^'cramdown" provisions of the Federal Bankruptcy Code, a plan of 
adjustment could be imposed on the Bondholders that would give them less than their anticipated rate 
of interest on the Bonds or possibly even less than a full return of their principal and/or extend the 
time for payment of principal of or interest on the Bonds. 

The foregoing references to the Federal Bankruptcy Code, the Distressed Municipalities Act and 
the Intergovernmental Cooperation Act should not be construed as implying that the City expects to 
reson to the provisions of such statutes or that, if it did, any proposed restructuring would include a 
dilution of the sources of payment of and security for the Thirteenth Series Bonds. 
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PHILADELPHIA GAS WORKS 

General 

PGW consists of all the real and personal property owned by the City and used for the acquisition, 
manufacture, storage, processing and distribution of gas in the City, and all property, books and 
records employed and maintained in connection with the operation, maintenance and administration 
thereof. Included in such assets, in addition to an extensive distribution system, are facilities for the 
production of gas to supplement the natural gas supply from pipeline transmission companies and 
facilities for storage. Such facilities include a liquefied natural gas ("LNG") plant, a substitute natural 
gas ("SNG") plant and a liquid propane gas ("LPG") plant. 

Of total gas revenues for the twelve month period ended August 31, 1990, 71% was derived from 
residential customers, 24% was derived from commercial and industrial customers and approximately 
5% was derived from Municipal and Housing Authority sources. 

Recent operating results for PGW and debt service coverages are shown below under the heading 
"HISTORICAL REVENUES AND DEBT SERVICE COVERAGE." For a further explanation of 
revenues and expenses, see "MANAGEMENT'S DISCUSSION AND ANALYSIS OF THE SUM­
MARY STATEMENTS OF INCOME" and APPENDIX B. See also the table entitled "Debt Service 
Requirements" below for future debt service payments. 

PGW Service Area 

PGW, the nation's largest municipally-owned gas utility, purchases, sells and distributes gas within 
the limits of the City. The City's boundaries enclose a predominantly urbanized area of 129 square 
miles in southeastern Pennsylvania along the Delaware River. Within these boundaries PGW maintains 
a distribution system with approximately 6,000 miles of gas mains and service pipes serving slightly 
more than a half million customers. The mix of PGW's customers during the last five years is shown in 
the following table: 

Percent of Gas Sales 
Years Ended August 31 

1986 1987 1988 1989 1990 

Residential 66.1 67.4 65.6 67.2 66.8 
Industrial and Commercial 28.9 27.7 29.5 28.1 28.5 
Municipal and Housing Authority. 5.0 4.9 4.9 4.7 4.7 

Total 100.0 100.0 100.0 100.0 100.0 
For a discussion of PGW's sales, see "MANAGEMENT'S DISCUSSION AND ANALYSIS OF 

THE SUMMARY STATEMENTS OF INCOME" and "PGW BUDGET, RATES AND FINANC­
ING PROGRAM - Sales." 

Management Agreement 

PFMC has operated PGW pursuant to the Management Agreement since January 1, 1973. Under 
the Management Agreement, various aspects of PFMC's management of PGW are subject to review 
and approval by the Gas Commission and, where authorization of City Council is required, recommen­
dation of the City's Director of Finance or the Gas Commission or, as appropriate, both. The Gas 
Commission has various responsibilities for the oversight of the operations of PGW; the Director of 
Finance oversees certain financial practices of PGW and the operations of its pension plan; and the 
City's Law Department is designated as the legal advisor to the Gas Commission and PGW. See 
"THE GAS COMMISSION" and "PGW BUDGET, RATES AND FINANCING PROGRAM" for a 
discussion of the Gas Commission and rate proceedings. 

The term of the Management Agreement commenced on January 1, 1973 for a period of two years. 
In the absence of notice of cancellation the term is automatically extended for additional two year 
periods. The term is subject to cancellation by the City at any time, or upon the expiration of the two 
year period, upon ninety days notice. No cancellation will be effective unless and until approved by 
resolution or ordinance of City Council. 
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Management 

PFMC is responsible for providing executive management of PGW under the Management Agree­
ment. The Management Agreement states that PFMC shall provide a chief executive officer, chief 
operating officer and chief financial officer and other personnel as deemed appropriate by PFMC. All 
PFMC personnel are subject to the approval of the Gas Commission. PFMC's officers also serve as 
officers of PGW. 

The position of President and Chief Executive Officer has been vacant since August 1, 1989. A 
national search to fill the vacancy is currently being conducted by a search committee formed by 
PFMC. A new President is expected to be named in the near future. Alfred P. Degen, PGW's Execu­
tive Vice President has served as Acting President since August 1, 1989. 

The foUowing brief resumes provide pertinent infonnation on the major management qualifications 
of the PFMC and PGW senior managers: 

Alfred P. Degen, Executive Vice President 

Mr. Degen joined PGW in 1968 and has held management positions in the Finance, Customer 
Activities and Administrative areas of PGW, including the positions of Assistant Vice President-
Customer Activities, Vice President-Administration and Senior Vice President and Chief Financial 
Officer. He is a member of the Managing Committee of the American Gas Association's Finance and 
Administrative Section, and the Society of Gas Lighting. 

Sydney M . Avent, Esq., Senior Vice President Administration and General Counsel 

Ms. Avent joined PGW in January 1984 as Staff Attorney and was named Senior Attorney in 
December 1984, Corporate Counsel in October 1985, Senior Vice President and General Counsel in 
January 1988 and Senior Vice President Administration and General Counsel in September 1990. Ms. 
Avent is a member of the American Gas Association Legal Forum; the past president of the Women 
Lawyers Division of the National Bar Association; a trustee of the Philadelphia Bar Foundation (1987-
1990); and a member of the American and Philadelphia Bar Associations, and the Banisters Associa­
tion of Philadelphia. She also is a member of the American Association of Blacks in Energy. 

Joseph G. Horan, Senior Vice President and Acting Chief Operating Officer 

Mr. Horan joined PGW in 1956 and has held management positions in the Operations, Customer 
Activities and the Corporate Planning and Development areas, including the positions of Vice 
President-Operations and Vice President-Customer Activities. He wt i S named Senior Vice President-
Corporate Planning and Development on March 1, 1986, Senior Vice President in January, 1988 and 
Senior Vice President and Acting Chief Operating Officer on September 11, 1990. He is a member of 
the American Gas Association and serves on the Managing Commitiv e 0 f the Operating Section, as 
well as a member of the government Relations Committee. He is alsto a member of the Executive 
Committee of the Associated Gas Distributors and the Society of Gas Operators. 

Edward H. Morris, Jr., Senior Vice President and Chief Financial Officer 

Mr. Morris joined PGW as Assistant Vice President of Finance in 1984, W' a s named Vice President 
of Finance in 1986, appointed Vice President and Chief Financial Officer iin 1988 and Senior Vice 
President and Chief Financial Officer in December, 1990. He has overall responsibility for PGW's 
Operating Budget, and the administration and overview of the Accounting anu Budget, Treasuty, and 
Claims and Insurance Departments. In addition, Mr. Morris directs the functions of the Customer 
Activities Area, through the Vice President of Customer Activities. He is a member of the American 
Gas Association, Board of Trustees of the American Gas Foundation, Financial E.'xecutives Institute, 
and the Govemment Finance Officers Association. 

Employee Relations 

At April 30, 1991, PGW employed 2,453 people. Presently, approximately 74% of PGW's employ­
ees are represented by the Gas Workers Employees Union Local 686, approximately 2% are repre­
sented by the United Plant Guard Workers of America, Local 506 and 24% are unaffiliated management. 
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On May 13, 1989, an agreement was reached with the Gas Worker's Employees' Union Local 686 
bargaining committee and accepted by the membership on May 15, 1989, resulting in a four-year 
agreement. 

Facilities 

Production FacUities — The principal PGW natural gas facilities include eight city gate stations 
and two major gas production plants, Richmond and Passyunk. Located at these plants are two lique­
fied natural gas (LNG) plants, a gas control center, a propane/air plant, a decommissioned substitute 
natural gas (SNG) plant and two gas holders. 

Natural gas is received through eight City gate stations from two pipeline transmission companies 
— Texas Eastern Transmission Corporation (TETCO) and Transcontinental Gas Pipe Line Corpora­
tion (TRANSCO). The facilities at each of the City gate stations perform two basic functions, metering 
the flow of gas and controlling the pressure delivered to PGW's distribution system. 

The gas control dispatchers, located at the Richmond Plant, monitor and control gas flow and 
pressure from the eight city gate stations to the high pressure distribution system. The gas control 
dispatchers also provide direction to the production plant operators concerning startup, shutdown and 
gas flow output from the LNG and propane/air plants. Operations are facilitated through the use of a 
computer system which includes a backup unit and an auxiliary power supply. 

The LNG storage and vaporization facility at the Passyunk plant receives its liquefied gas supply 
from the Richmond plant via cryogenic trailer trucks. The Passyunk LNG facility consists of one LNG 
storage tank of 3,066,000 gallons (i.e., the equivalent of 253,000 thousand cubic feet (mcf) of natural 
gas) and three LNG vaporizers, each having a capacity of 45,000 mcf per day. 

The Richmond LNG plant has facilities for liquefication in addition to storage and vaporization. 
During the nonhealing season, PGW uses the Richmond LNG plant to liquefy and store natural gas 
from the pipeline. The plant has the capacity to liquefy and store approximately 25,000 mcf per day 
and the two storage tanks have a combined capacity of 48,970,000 gallons of LNG (4,046,000 mcf). 
Regasification of the liquid is accomplished with six vaporizers. 

The Passyunk propane/air plant has the air compression and propane vaporization capacity to 
produce 60,000 dekatherms (Dth) of propane/air mix per day and has a liquid propane storage capacity 
of approximately 662,000 gallon?- The propane/air plant is now temporarily being taken out of service 
as required use, even under des'gn conditions, is not anticipated until the 1996 Fiscal Year. 

The Passyunk plant SNG facility is inoperative. However, many components of the plant includ­
ing a water demineralization u nit, boilers, and air compressors are being retained and are utilized in 
the day-to-day operations of other portions of the Passyunk plant. 

Both the Richmond and Passyunk plants have a low pressure gas holder. Holders are used for 
keeping daily pipeline purchases within contract limitations and for hourly peak shaving requirements. 
These holders have operating capacities of 3,000 mcf and 6,000 mcf for the Richmond and Passyunk 
plants, respectively. 

Distribution Facilin-es — The principal gas distribution facilities consist of approximately 3,012 
miles of main, 503,43?' service pipes, 205 regulator stations, 522,018 active meters, miscellaneous 
valves, instruments an<J other appurtenances. There are five different operating pressure systems; each 
system is connected to' the others by control regulators. The high pressure systems operate at approx­
imately 100, 60 and 3^ pounds per square inch of gas (psig); the intermediate pressure system operates 
at 5 psig; the low pressure system operates between 6 and 9 inches of water column (approximately .25 
psig). The majority of customers are served from the low pressure system. 

Approximately 62 percent of the gas mains are cast iron pipe, 32 percent steel pipe, 5 percent 
ductile iron pipe and less than 1 percent plastic pipe. Approximately 67 percent of the service laterals 
are steel and 33 percent plastic. That part of the system subject to corrosion is cathodically protected. 

Other Facilities - PGW's executive and operating offices are located at 800 West Montgomery 
Avenue which is a 150,000 square foot office building completed in 1988. The old office building houses 
distribution and customer service-dispatch centers, service stations, and warehouses, as well as man-
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agemem infonnation systems, a metal fabrication shop and a meter repair shop. Additional facilities 
include eight district offices and four operating stations for customer service and distribution crews. In 
addition, there is a warehousing facility and an automotive maintenance and repair facility. The auto­
motive maintenance and repair facility is responsible for the upkeep of PGW's fleet of approximately 
1,068 vehicles and equipment. PGW also maintains minor automotive repair facilities at three of its 
operating stations. 

THE GAS COMMISSION 

The Management Agreement provides for a five member Gas Commission consisting of the City 
Controller (or his representative), two members appointed by City Council and two members ap­
pointed by the Mayor, and vests in the Gas Commission the responsibility for overseeing the operation 
by PFMC of PGW. The current members of the Gas Commission are listed below: 

Lucien E. Blackwell, Chairman — Mr. Blackwell is a former member of the City Council of 
Philadelphia representing the Third District. Mr. Blackwell is also the head of the Car Loaders 
Local of the International Longshoremen's Association. Mr. Blackwell was appointed to the Gas 
Commission by City Council. 

Jonathan A. Saidel - Mr. Saidel is the City Controller of the City. Mr. Saidel's term of office 
as Controller and his position on the Commission expire on January 1, 1994. 

Laurence Reaves — Mr. Reaves serves as a mayoral appointee on the Gas Commission with 
a term expiring January 1, 1992. Mr. Reaves is retired. 

David Boonin — Mr. Boonin serves as a mayoral appointee to the Gas Commission with a 
term expiring January 1, 1992. Mr. Boonin is the Assistant to the Director of Finance for Utility 
and Regulatory Affairs for the City. 

Ann J. Land - Mrs. Land currently represents the Fourth District in Philadelphia City Coun­
cil. Her current term as a member of City Council expires January 1, 1992. Mrs. Land was 
appointed to the Gas Commission by City Council. 

The Management Agreement grants to the Gas Commission certain specified powers and duties 
and al! other powers not specifically granted to PFMC. The powers and duties granted to the Gas 
Commission include fixing of PGW rates and charges, approval of personnel provided by PFMC, 
review of gas supply contracts for approval by City Council, approval of changes in tests and stan­
dards of gas quality and pressure, approval of the annual operating budget, review of the capital 
budget and recommendations thereon to City Council, approval of certain loans, access to and review 
of all books, records and accounts of PGW, prescription of insurance requirements, promulgation of 
standards for procurement and disposal of material, supplies and services, and approval of all real 
property acquisitions for funher approval of City Council. 

PGW BUDGET, RATES AND FINANCING PROGRAM 

The Project Revenues which PGW uses to pay debt service on the Bonds and to fund its opera­
tions are derived primarily from the sale of gas and related services to its customers. Rate and tariff 
charges for the sale of gas and services are proposed by PGW based on anticipated revenues and 
expenses, required debt service coverage and need for funds for capital expenditures, among other 
factors. 

PGW Budget Process and Rate Charges 

The Management Agreement in its current form requires PGW to prepare an annual operating 
budget and an operating forecast for four years comprising the ensuing year and the three years 
following the budget year. The operating budget and forecast are subject to the approval of the Gas 
Commission. PGW also prepares annually a proposed capital budget and a forecast for six years 
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