COMI\MWEALTH OF PENNSYLVANIA.
PENNSYLVANIA PUBLIC UTILITY COMMISSION
P.O. BOX 3265, HARRISBURG, PA 17105-3265

IN REPLY PLEASE
REFER TQO OUR FILE

NOY - 3 1397

Paul E. Russell, Esquire
Pennsylvania Power & Light Company
Two North Ninth Street
Allentown, Pennsylvania 18101-1179

Re: Popowsky v. Pennsylvania Public Utility Commission
695 A.2d 448 (Pa. Cmwtlh 1997)

TQ: Pennsylvania Power & Light Company:

On May 13, 1997, the Commonwealth Court of Pennsylvania decided the
Petition for Review of the Office of Consumer Advocate (OCA), which sought review of
the Order of the Pennsylvania Public Utility Commission entered in Docket No.
R-00943271, which was a general rate increase proceeding of Pennsylvania Power &
Light Company.

The Commonwealth Court reversed the determination of the Comnussion which
rejected an OCA proposed adjustment of $745,000 to reflect the impact of uncollectible revenues
on the utility’s Gross Receipts Tax obligations. 695 A.2d at 455.

In light of the fact that the Pennsylvania Supreme Court has denied the OCA’s
allocatur petition on September 30, 1997, there appears to be no further proceedings in this
matter other than the Commission’s implementation of the remand directive.

Pennsylvania Power & Light Company is, hereby, directed to file a refund schedule
implementing the refund of the uncollectible revenues on its Gross Receipts Tax expense within
ten (10) days of the date of the Secretarial Letter. All parties to the base rate proceeding shall be
served a copy of the refund schedule and will be permitted twenty days in which to file any
objection.
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