
A. The sum o f : 

( i ) a l l Net Operating Expenses payable d u r i n g 
such F i s e a l Year; 

( i i ) 150% of the amount r e q u i r e d t o pay S i n k i n g 
Fund requirements f o r the p r i n c i p a l of and 
i n t e r e s t on a l l Bonds issued and o u t s t a n d i n g 
under the General Ordinance which w i l l become 
due and payable d u r i n g such F i s c a l Year; and 

( i i i ) the amount, i f any, r e q u i r e d to be p a i d 
i n t o the S i n k i n g Fund Reserve d u r i n g such F i s c a l 
Year; or 

B. The sum o f : 

( i ) a l l Net Operating Expenses payables d u r i n g -
such F i s c a l Year; and 

( i i ) a l l Sinki n g Fund d e p o s i t s r e q u i r e d d u r i n g 
such F i s c a l Year i n respect of a l l o u t s t a n d i n g 

- Bonds and i n respect of a l l o u t s t a n d i n g general 
o b l i g a t i o n bonds issued f o r improvements to the 
Gas Works and a l l amounts, i f any, r e q u i r e d 
d u r i n g such F i s c a l Year t o be p a i d i n t o the 
Si n k i n g Fund Reserve. 

^ A d d i t i o n a l Covenants 

The C i t y f u r t h e r covenants: t h a t i t w i l l pay or 
cause to be paid from the P r o j e c t Revenues the p r i n c i p a l o f , 
premium, i f any, and i n t e r e s t on a l l Bonds as the same s h a l l 
become due and payable; t h a t i t w i l l c o n t i n u o u s l y m a i n t a i n i n 
good c o n d i t i o n and ope r a t e the Gas Works; and t h a t i t w i l l not 

0 i n any F i s c a l Year pay from P r o j e c t Revenues any C i t y Charges 
or d e p o s i t from the P r o j e c t Revenues i n the general s i n k i n g 
fund of the C i t y any s i n k i n g fund charges i n respect of 
general o b l i g a t i o n bonds of the C i t y unless p r i o r to or 
c o n c u r r e n t l y w i t h such payment i t s h a l l s a t i s f y a l l S i n k i n g 
Fund r e q u i rements on Bonds o u t s t a n d i n g under the General 

^ -Ordinance f o r such F i s c a l Year. 

Report Requirements 

The C i t y s h a l l f i l e w i t h the F i s c a l Agent not l a t e r 
than 120 days a f t e r the close of each F i s c a l Year a r e p o r t of 

• the o p e r a t i o n of the Gas Works, i n c l u d i n g s p e c i f i e d f i n a n c i a l 
data, showing compliance w i t h the Rate Covenant and 
accompanied by a c e r t i f i c a t e of the manager of the Gas Works 
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t h a t the Gas Works are i n good o p e r a t i n g c o n d i t i o n and a 
c e r t i f i c a t e of the D i r e c t o r of Finance t h a t as of the date of 
such r e p o r t the C i t y has complied w i t h a l l covenants and 
r e q u i rements o f the General Ordinance and Supplemental 
Ordinances. Copies of such r e p o r t w i l l be a v a i l a b l e t o 
bondholders and may be i n s p e c t e d and copied a t a l l reasonable 
times by bondholde rs or t h e i r r e p r e s e n t a t i v e s . 

General O b l i g a t i o n Bonds - J u n i o r L i e n Revenue Bonds 

The C i t y reserves the r i g h t t o f i n a n c e Gas Works 
p r o j e c t s by i s s u i n g general o b l i g a t i o n bonds or revenue bonds 
under a u t h o r i z a t i o n other than the Supplemental Ordinances, 
f o r the payment of which P r o j e c t Revenues may be pledge'd, 
p r o v i d e d t h a t such pledge i s s u b j e c t and s u b o r d i n a t e t o the 
p r i o r payments i n each F i s c a l Year of a l l S i n k i n g Fund 
r e q u i rements o f a l l Bonds issued under the General Ordinance. 

S i n k i n g Fund and S i n k i n g Fund Reserve 

A Gas Works Revenue Bond S i n k i n g Fund i s e s t a b l i s h e d 
f o r the b e n e f i t of a l l Bonds issued under the General 
Ordinance, which s h a l l be h e l d i n an account separate and 
a p a r t from a l l other accounts o f the C i t y . On or b e f o r e each 
i n t e r e s t and p r i n c i p a l payment date f o r the Bonds, the 
D i r e c t o r o f Finance s h a l l d e p o s i t i n the S i n k i n g Fund from 
P r o j e c t Revenues the amount s u f f i c i e n t , t o g e t h e r w i t h i n t e r e s t 
and p r o f i t s on investments h e l d t h e r e i n , t o pay the p r i n c i p a l 
of and i n t e r e s t on the Bonds. The General Ordinance 
a u t h o r i z e s the appointment, i n accordance w i t h l e g a l 
procedures, of one or more banks to a c t as F i s c a l Agent and/or 
paying agent f o r a l l Bonds or f o r any s e r i e s of Bonds issued 
thereunder and reserves t o the C i t y the r i g h t t o a p p o i n t o t h e r 
or a d d i t i o n a l banks, from time t o t i m e . The F i s c a l Agent f o r 
any p a r t i c u l a r s e r i e s w i l l a c t as r e g i s t r a r and S i n k i n g Fund 
De p o s i t a r y f o r t h a t 'series. The mon'eys i n the S i n k i n g Fund 
are r e q u i r e d t o be secured and i n v e s t e d and r e i n v e s t e d under 
the management of the D i r e c t o r of Finance. 

The S i n k i n g Fund Reserve i s e s t a b l i s h e d as a separate 
account i n the S i n k i n g Fund and i s t o be h e l d by the S i n k i n g 
Fund D e p o s i t a r y . The S i n k i n g Fund Reserve s h a l l be funded 
from the proceeds of each s e r i e s of Bonds i n an amount equal 
to the maximum amount r e q u i r e d i n any F i s c a l Year t o pay the 
debt s e r v i c e on the Bonds of such s e r i e s becoming due and 
payable i n such F i s c a l Year. 

The moneys and investments ( v a l u e d a t market) i n the 
S i n k i n g Fund Reserve s h a l l be maintained i n an amount equal a t 
a l l times t o the maximum p r i n c i p a l and i n t e r e s t requirements 
i n any subsequent F i s c a l Year of a l l Bonds issued and 
o u t s t a n d i n g under the General Ordinance; p r o v i d e d , however, 
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t h a t the Supplemental Ordinance a u t h o r i z i n g the issuance of 
any such s e r i e s may provide f o r the f u n d i n g of such amount 
from P r o j e c t Revenues over a'period of not more than s i x 
F i s c a l Years a f t e r the issuance and d e l i v e r y of such Bonds, 
i f a t any time the moneys i n the Si n k i n g Fund, other than i n 
the S i n k i n g Fund Reserve, are i n s u f f i c i e n t t o pay when due the 
p r i n c i p a l of (and premium, i f any) or i n t e r e s t on any Bond or 
Bonds, the S i n k i n g Fund Depositary s h a l l withdraw from the 
Sin k i n g Fund Re se rve and pay to the F i s c a l Agent the amount of 
such d e f i c i e n c y . I f by reason of such w i t h d r a w a l or f o r any 
other reason there s h a l l be a d e f i c i e n c y i n the S i n k i n g Fund 
Reserve, the C i t y covenants to r e s t o r e such d e f i c i e n c y by 
d a i l y d e p o s i t s -of a t l e a s t 50% o f P r o j e c t Revenues. 

Trans f e r of Income on S i n k i n g Fund Reserve 

The General Ordinance provides t h a t a l l i n t e r e s t and 
income earned on moneys h e l d i n the S i n k i n g Fund Reserve may, 
to the e x t e n t .not r e q u i r e d t o comply w i t h the requirements of 
the General Ordinance r e l a t i n g t o the S i n k i n g Fund Reserve, be 
t r a n s f e r r e d t o the o p e r a t i n g funds of the Gas Works t o be 
a p p l i e d as P r o j e c t Revenues i n accordance w i t h the terms of 
the General Ordinance. To the e x t e n t t h a t i n any F i s c a l Year 
a balance remains i n the P r o j e c t Revenues, such balance, upon 
approval of the Gas Commission, may be p a i d t o the C i t y , 
provided t h a t i n a given F i s c a l Year such balance does not 
exceed the amount of S i n k i n g Fund Reserve Earnings t r a n s f e r r e d 
to the ope r a t i n g funds d u r i n g the same F i s c a l Year. 

Remedies; L i m i t a t i o n s on L i a b i l i t i e s of C i t y 

I n a d d i t i o n t o the remedies pr o v i d e d by the Act, i f 
the C i t y s h a l l f a i l or n e g l e c t t o make d e p o s i t s i n t o the 
Si n k i n g Fund, i n c l u d i n g the Sinkin g Fund Reserve, i n the 
amounts and at the times requi red by the General Ordinance or 
i f f o r any reason moneys i n the S i n k i n g Fund s h a l l be 
i n s u f f i c i e n t t o pay debt s e r v i c e on any Bonds, the C i t y s h a l l 
immediately and w i t h o u t n o t i c e d e p o s i t on a d a i l y basis 50% of 
a l l P r o j e c t Revenues, or such g r e a t e r percentage t h e r e o f as 
the D i r e c t o r of Finance s h a l l determine, i n the Si n k i n g Fund, 
so long as the d e f a u l t or' d e f i c i e n c y s h a l l c o n t i n u e . The 
General Ordinance provides t h a t a l l remedies are enforceable 
o n l y against pledged P r o j e c t Revenues and investments t h e r e o f , 
and t h a t no decree or judgment a g a i n s t the C i t y on an a c t i o n 
brought under the p r o v i s i o n s of the General Ordinance s h a l l 
o r d e r , or be construed t o p e r m i t , the occupation, attachment, 
s e i z u r e or sale upon execution of any other p r o p e r t y of the 
C i t y . 
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Amendments » 

The General Ordinance and any Supplemental Ordinance 
may be amended w i t h o u t the consent o f any bondholders t o cure 
a m b i g u i t i e s , f o r m a l d e f e c t s or omissions, or t o g r a n t t o 
bondholders or any t r u s t e e t h e r e f o r a d d i t i o n a l r i g h t s , 
remedies, powers or s e c u r i t y , to comply w i t h mandatory 
p r o v i s i o n s of s t a t e or Federal law or w i t h permissive 
p r o v i s i o n s of such law which do not s u b s t a n t i a l l y i m p a i r the 
s e c u r i t y or r i g h t t o payment of bondholders. The General 
Ordinance may be amended i n such o t h e r r espects as may be 
a u t h o r i z e d by 67% i n p r i n c i p a l amount of the h o l d e r s of Bonds 
o u t s t a n d i n g and a f f e c t e d , but no a l t e r a t i o n o f the amount, 
r a t e or time o f payment, r e s p e c t i v e l y , of the" p r i n c i p a l 
the r e o f or the i n t e r e s t the re on or o f the -redemption 
p r o v i s i o n s may be made w i t h o u t the consent of the h o l d e r s of 
a l l Bonds o u t s t a n d i n g and a f f e c t e d . 

Amendments Not A f f e c t i n g Outstanding Bonds 

The General Ordinance or any p a r t t h e r e o f may be 
amended and the f o r e g o i n g covenants ( i n c l u d i n g the Rate 
Covenant) may be rescinded, amended or supplemented by f u r t h e r 
covenants and agreements, from time t o time by Supplemental 
Ordinance, but no such amendments or f u r t h e r p r o v i s i o n s , 
terms, covenants or agreements contained i n a Supplemental 
Ordinance, o t h e r than those p e r m i t t e d by and adopted pursuant 
t o S e c t i o n 8.01 of the General Ordinance governing amendments 
gene r a l l y , which s h a l l be i n c o n s i s t e n t w i t h , or would impai r a 
p r i o r covenant i n , the General Ordinance as a t the time 
amended or supplemented, s h a l l become e f f e c t i v e u n t i l a l l 
Bonds the h o l d e r s of which are e n t i t l e d t o the p r o t e c t i o n o f , 
or t o enforce compliance w i t h , such p r i o r p r o v i s i o n s or 
covenants, s h a l l cease to be o u t s t a n d i n g . 

THE ELEVENTH SUPPLEMENTAL ORDINANCE 

(Ordinance of C i t y Counci1 approved May 26, 1987 
B i l l No. 1248) 

The Eleventh Supplemental Ordinance a u t h o r i z e s the 
Mayor, C i t y C o n t r o l l e r and C i t y S o l i c i t o r ( t h e "Bond 
Committee"), or a m a j o r i t y of them, t o s e l l , i n one or more 
s e r i e s . Gas Works Revenue Bonds i n the maximum p r i n c i p a l 
amount of $275,000,000, p r o v i d e d t h a t such maximum p r i n c i p a l 
amount may be increased t o r e f l e c t sales o f such Bonds at 
d i s c o u n t s which are i n l i e u of p e r i o d i c i n t e r e s t , and 
a u t h o r i z e s a m a j o r i t y of the Bond Committee t o e s t a b l i s h the 
terms and p r o v i s i o n s of such Bonds. 
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The Eleventh Supplemental Ordinance s t a t e s t h a t the 
Bonds issued thereunder are to be issued f o r any or a l l of the 
f o l l o w i n g purposes: ( i ) a c q u i r i n g and c o n s t r u c t i n g the 
c a p i t a l improvements i n c l u d e d i n the c a p i t a l program of PGW as 
from time t o time i n c l u d e d i n the c a p i t a l budgets of PGW, as 
approved by C i t y C o u n c i l ; ( i i ) the r e f u n d i n g of the C i t y ' s Gas 
Works Revenue Bonds, F i r s t S e r i e s , the C i t y ' s Gas Work Revenue 
Bonds, Second Series and c e r t a i n m a t u r i t i e s of the C i t y ' s Gas 
Work Revenue Bonds, N i n t h Series or such other s e r i e s as s h a l l 
be designated by the D i r e c t o r of Finance; ( i i i ) paying the 
costs o f i s s u i n g the Bonds, and making any r e q u i r e d d e p o s i t t o 
the S i n k i n g Fund Reserve; and ( i v ) paying any other P r o j e c t 
costs (as d e f i n e d i n the A c t ) . 

Based on the r e p o r t of the D i r e c t o r of Finance f i l e d 
w i t h C i t y Council pursuant t o the A c t , the Eleventh 
Supplemental Ordinance determines t h a t P r o j e c t Revenues w i l l 
be s u f f i c i e n t to comply wi t h the Rate Covenant contained i n 
the General Ordinance and also to pay other c o s t s , expenses 
and payments r e q u i r e d to be paid t h e r e f r o m i n t h e i r order of 
p r i o r i t y as set f o r t h i n the General Ordinance. 

The 'City covenants i n the Eleventh Supplemental 
Ordinance t h a t the proceeds of the sale of the Bonds i s sued 
thereunder f o r r e f u n d i n g of p r i o r Bonds s h a l l be deposited i n 
an escrow or s i m i l a r account w i t h the F i s c a l Agent, separate 
and a p a r t from any other account of the C i t y or the Gas Works 
and f u r t h e r covenants t h a t the proceeds of such Bonds 
a v a i l a b l e f o r payment of costs of c a p i t a l improvements s h a l l 
be d e p o s i t e d and held i n and d i s b u r s e d from one or more 
unsegregated accounts of PGW which s h a l l be separate and a p a r t 
from and not commingled w i t h the c o n s o l i d a t e d cash account of 
the C i t y or any other account of the C i t y not held e x c l u s i v e l y 
f o r Gas Works purposes. 

The C i t y covenants i n the Eleventh Supplemental 
Ordinance t h a t , so long as any Bonds issued thereunder remain 
unpaid, i t s h a l l make payments or cause payments t o be made 
out of the S i n k i n g Fund at such times and i n such amounts as 
s h a l l be s u f f i c i e n t to pay i n t e r e s t on and p r i n c i p a l of any 
Bonds when due. 

I t a u t h o r i z e s the D i r e c t o r of Finance and any member 
of the Bond Committee to make such covenants as may be 
necessary or a d v i s a b l e to assure t h a t the Bonds issued 
thereunder w i l l not be " a r b i t r a g e bonds" as d e f i n e d i n the 
I n t e r n a l Revenue Code of 1986, as amended. 

The Eleventh Supplemental Ordinance a u t h o r i z e s the 
C i t y to accumulate from P r o j e c t Revenues over a p e r i o d of not 
more than s i x F i s c a l Years from the date or dates o f issuance 
and d e l i v e r y of the Bonds issued thereunder the amount 
r e q u i r e d t o be deposited i n the S i n k i n g Fund Reserve i n 
respect t h e r e o f . 
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CITY OF PHILADELPHIA 
GENERAL INFORMATION 

General 

The Eleventh Series C Bonds are revenue bonds payable solely from monies derived, directly or 
indirectly, from the Project Revenues of PGW. The Eleventh Series C Bonds do not pledge the credit 
or the taxing power of the City of Philadeiphia or create any debt or charge against its tax or general 
revenues or create any lien against any City property other than the Project Revenues of PGW as is 
more fully described in the Official Statement. The information below regarding the City is provided in 
summary form for general informational purposes. More complete information regarding the City and 
its finances can be obtained by writing the City of Philadeiphia, Office of the Director of Finance, 1420 
Municipal Services Building, Philadelphia, PA 19102. 

The City 

The City of Philadelphia was founded in 1682. In 1854, the City and County of Philadelphia were 
merged. Today the boundaries of the City include an area of approxtmateiy 129 square miles with a 
resident population of approximately 1.6 million people. The City is governed largely under the 1951 
Philadeiphia Home Rule Charter, which provides for the election, organization, powers and duties of 
the legislative branch (the "Council"); the powers and duties of the executive and administrative 
branch; and fiscal and budgetary matters, contracts, procurement, property and records. 

Elected and Appointed Officials 

The Mayor is elected for a term of four years and is eligible to succeed himself for one consecu­
tive term. Each of the seventeen members of the Council is also elected for a four-year term which 
runs concurrently with that of the Mayor. There is no limitation as to the number of terms which may 
be served by members of the Council. Of the seventeen members of the Council, ten are elected from 
districts and seven at large, with a minimum of two of the seven representing other than the majority 
party. Also elected at the same time are the Clerk of Quarter Sessions, the Sheriff, and the members of 
the Board of Elections. Elected at the mid-point of the term of these officials are the District Attorney 
and the City Controller. In the performance of his Home Rule Charter-mandated pre-audit functions, 
the City Controller, who has a staff of approximately 150 persons, reviews each transaction involving 
a disbursement of City moneys. The City Controller also reviews competitive bidding, which is re­
quired for all City purchases in excess of $2,000 except in the purchase of unique articles or articles 
which for any other reason cannot be obtained in the open market. 

The principal officers of the City's government appointed by the Mayor are the Managing Direc­
tor, the Director of Finance who is the chief financial and budget officer and is selected from three 
names submitted to the Mayor by a Finance Panel, the City Solicitor who is head of the Law Depart­
ment, the City Representative and the Director of Commerce. These officials and the Housing Director 
currently constitute the Mayor's Cabinet which together with the Mayor constitutes the major policy 
making group in the City's government. The Office of the Managing Director of the City is responsible 
for supervising the departments and agencies of the City which render the various municipal services 
provided by the City. The City Representative is charged with giving wide publicity to any items 
reflecting the activities and accomplishments of the City, its inhabitants, commerce and industry, and 
the Director of Commerce is charged with promoting and developing commerce and industry. The City 
Solicitor's Office acts as legal advisor to the Mayor, the Council, and all the agencies of the City 
government. It is responsible for all of the City's civii litigation, the preparation and the approval as to 
form of all of the City's contracts and bonds, and assisting Council, the Mayor and City agencies in the 
preparation of ordinances for introduction into Council. The Director of Housing is responsible for 
developing an overall City housing plan and for supervising the housing programs operated by the City 
or by delegated agencies funded by and under contract with the City. 

Under the Home Rule Charter, the great majority of the financial functions of the City are placed 
under the Office of the Director of Finance. The Director of Finance is responsible for development of 
financial policy, development of the annual operating budget, assistance in the development of the 
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capital budget and the capital program, supervision of the execution of the operating budget and the 
financial aspects of the capital budget, development and administration of the accounting system, 
collection of revenues through the Department of Revenue, supervision of purchasing and some as­
pects of property management through the Procurement Department, oversight of pension administra­
tion as Chairman of the Board of Pensions and Retirement, development and execution of the City's 
program of temporary and long-term borrowing, direction of the treasury functions handled by the 
City Treasurer appointed by him and general coordination of other financial matters. 

The Board of Revision of Taxes, which administers the assessment of real and personal property 
taxes, is appointed by the Board of Judges of the Court of Common Pleas. 

Governmental Services 

Municipal services provided by the City include police and fire protection; health care; construc­
tion and maintenance of streets, highways and bridges; trash collection and disposal; provision for 
recreational programs and facilities; water and sewer systems; acquisition and maintenance of City 
real and personal property, including vehicles; maintenance of building codes and regulation of l i ­
censes and permits; maintenance of records; collection of taxes and revenues; purchase of supplies 
and equipment; construction and maintenance of airport facilities; and maintenance of a prison sys­
tem. Funding for most public assistance benefits or payments is provided by the Commonwealth of 
Pennsylvania ("Commonwealth") and of Dependent and Neglected Children Program and the Mental 
Health Program. 

The Philadelphia Gas Works (hereinafter "PGW" or "Gas Works") supplies approximately 
530,000 residential, commercial and industrial customers in the City, and is the sole gas distribution 
utility within a service area which is coextensive with the geographical limits of the City. The Gas 
Works is owned by the City and is operated by Philadelphia Facilities Management Corporation 
("PFMC"), a nonprofit corporation specifically organized to manage and operate the Gas Works for 
the benefit of the City. Rates and charges of the Gas Works are fixed by the Philadelphia Gas Com­
mission and not by the Public Utility Commission of the Commonwealth. The revenues of the Gas 
Works are segregated from other funds of the City. 

Local Government Agencies 

There are a number of significant governmental authorities and quasi-governmental nonprofit cor­
porations which provide services within the City. 

The Southeastern Pennsylvania Transportation Authority ("SEPTA"), which is supported by 
transit revenues and Federal, Commonwealth and local funds, is responsible for developing and oper-

• ating a comprehensive and coordinated public transportation system in the Southeastern Pennsylvania 
region. As of January 1, 1983, SEPTA's Regional High Speed Line Division assumed direct operations 
of the commuter rail system formerly operated under contract by Conrail. 

LITIGATION AND OTHER MATTERS 

The following discussion concerning litigation, prepared by the Law Department of the City, 
relates to the City and does not include information concerning litigation of the Gas Works, which is 
operated independently of the City by the Philadelphia Facilities Management Corporation, or of the 
School District, which is a separate governmental entity. 

The City is represented in its litigation by the City Solicitor and his staff which comprise the Law 
Department. The Law Department does not represent the Gas Works or the School District; however, 
the Law Department acts on behalf of the City and the School District in respect of matters arising 
from the selection of subjects of taxation and rates of taxation by City Council and collection of taxes 
by the City for the School District. 

Generally, claims against the City are payable out of the General Fund, although claims against 
the City's Water Department are paid out of the Water Fund and only secondarily out of the General 
Fund. Unless specifically noted otherwise, all claims hereinafter discussed are payable out of the 
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General Fund or the Water Fund. The Act of October 5, 1980, P.L. 693, No. 142, known as the 
"Political Subdivision Tort Claims Act," establishes a $500,000 aggregate limitation on damages aris­
ing from the same cause of action or transaction or occurrence or series of causes of action, transac­
tions or occurrences with respect to governmental units in the Commonwealth such as the City. The 
constitutionality of that aggregate limitation was recently upheld by the United States Supreme Court. 

Various claims have been asserted against the City from time to time, and in some cases suits 
thereon have been instituted, for which the City may be liable if these claims are reduced to judgment 
or otherwise settled in a manner requiring payments by the City. As of January 1989, the estimate of 
the aggregate loss which would result from lawsuits in which some amount of loss is deemed to be 
probable was approximately $34,000,000. The City believes that these claims will not have a material 
adverse effect on the financial position of the City. Included among these claims are several actions 
involving catastrophic injuries. The potential exposure in many of these cases is well in excess of 
$500,000, and in certain of these cases the City may be liable in such amounts, notwithstanding the 
$500,000 limitation on cases brought under the Political Subdivision Tort Claims Act mentioned above. 

Not included in the above discussed claims are the following matters: 

On December 1, 1988, the Supreme Court of Pennsylvania ordered the City to spend an additional 
$54 million to fund the operations of the Philadelphia court system during fiscal year 1989. The order 
was entered in an Action in Mandamus against the City initiated in June 1988 by the Court of Common 
Pleas of Philadelphia County, other local judicial agencies, and the sheriff, encaptioned Bradley, et al. 
v. Goode, et a l , June Term 1988, No. 5132. The same plaintiffs had also filed an action in Mandamus 
against the Commonwealth of Pennsylvania in the Commonwealth Court, encaptioned Bradley et a l , 
v. Casey, et a l , No. 1573, CD. 1988, seeking to enforce compliance with a December 1987 decision of 
the Pennsylvania Supreme Court (County of Allegheny v. Commonwealth, Pa. , 534 A.2d 760) 
requiring that the Commonwealth fully fund local judicial systems. On consolidated hearing of both 
Actions in Mandamus, the Commonwealth Court held that the Commonwealth is not responsible to 
provide funding for the Philadelphia judicial system for this current fiscal year, determined the "rea­
sonable and necessary" funding for that system, and barred the City from presenting evidence of its 
overall financial situation as a factor in determining "reasonable and necessary" funding. The Su­
preme Court's Order of December 1, 1988 was entered on the City's and Common Pleas Court's 
appeals from the Commonwealth Court's decisions. 

As a part of the City's budget adoption process for the 1989 fiscal year beginning July 1, 1988, the 
City Council enacted an ordinance increasing the City realty transfer tax by 1.57% of the value of the 
property. The increase is calculated to yield an additional $33 million per year in realty transfer tax 
revenues. On June 24, 1988, a taxpayer and a consumer activist organization filed suit in the Court of 
Common Pleas of Philadelphia County (June Term 1988, No. 3659), alleging that the tax increase 
ordinance was improperly enacted. On June 30, 1988, the Court granted a preliminary injunction 
restraining implementation of the tax increase pending full hearing of the case. The injunction was 
upheld on appeal by the Commonwealth Court on November 15, 1988. The City filed an immediate 
petition with the Pennsylvania Supreme Court for permission to appeal to that Court. Both the original 
plaintiffs and the Philadelphia Board of Realtors, who have joined as plaintiffs in the suit, filed briefs in 
opposition. The Realtors are also seeking to have the Supreme Court rule that in the interim no stay is 
in effect and that the City may not continue to collect the tax. The City has filed an answer opposing 
the Board of Realtors on the stay issue and expects to prevail and to be able to continue collecting the 
tax until a final ruling is issued by the Supreme Court. It is probable that the Supreme Court will 
decide the substantive issue of whether the tax ordinance is valid and that further proceedings in the 
Court of Common Pleas will not be necessary. The Gty will vigorously defend the validity of the tax 
increase ordinance and believes that its position is supported by persuasive legal precedent. In the 
event the ordinance is eventually held invalid, the City may be required to reduce fiscal year 19S9 
spending to compensate for any lost revenues not made up from other revenue sources and may be 
required to rebate all or a portion of such amounts collected. 

The largest City employees' union, District Council #33, American Federation of State, County 
and Municipal Employees, AFL-.CIO ("District Council #33"), and the Trustees of that union's Health 
and Welfare Fund, instituted three suits against the City in the Court of Common Pleas of Philadelphia 
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, County alleging underpayment by the City in its contributions to the District Council #33 Health and 
Welfare Fund. The first suit (CP. January Term 1983, No. 3504), relating to payments due under the 
collective bargaining agreement in force between July 1, 1982 and June 30, 1984, was litigated..through 
the appellate courts and ultimately resulted in court-ordered payments by the City totaling $27.2 mil­
lion, including $3.9 million being withheld pending resolution of a dispute over proper allocation of 
attorneys' fees. Still being litigated are the second suit (CP. May Term 1985, No. 4134), concerning an 
agreement in force between July 1, 1984 and June 30, 1986, in which District Council #33 seeks 
damages described in the Complaint as in excess of $17 million, and the third suit (CP. June Term 
1986, No. 5932), concerning an agreement in force between July 1, 1975 and December 31, 1982, in 
which District Council #33 seeks damages described in the Complaint as in excess of $20 million. The 
City is vigorously defending the suits still in litigation which, though involving legal issues similar to 
those decided in the first suit,j involve substantial issues of proof as to Health and Welfare Fund 
expenditures during the subject periods. 

On December 26, 1985, the City was served with a complaint alleging sex discrimination in its 
employment practices. The suit was filed in the U.S. District Court for the Eastern District of Penn­
sylvania (C. A. No. 85-7418) by District Council #33 and ten individual City employees. The Com­
plaint was not accompanied by any request for preliminary relief. On August 14, 1986, the City's 
motion to dismiss the complaint was denied. On January 20, 1988, a class was certified and discovery 
has begun. 

On May 13, 19S5, when City Police were attempting to serve warrants on members of the radical 
organization knowaas "MOVE", a fire occurred which destroyed approximately 60 homes and caused 
damage to numerous others. The City has rebuilt the destroyed homes, repaired the damaged homes 
and resolved most of the property damage claims. To date, 37 lawsuits have been filed arising out of 
the fire, 17 of which have been settled, withdrawn or dismissed. Of the 20 active cases, 12 are pending 
in federal district court (exclusive of 4 cases dismissed in December 1988 and as to which dismissal the 
period for taking an appeal has not yet expired) and S in state court. The federal court cases involve 
two class actions, filed on behalf of all persons (except MOVE members) who lived in the sixty homes 
and sustained damage as a result of the fire and have not yet reached settlement with the City; 2 cases 
involving persons who have opted out of the class; 6 suits filed on behalf of persons who died in the 
fire; and a suit by each of the two surviving residents of the MOVE house. All federal court actions 
seek compensatory and punitive damages in an unspecified amount in excess of $75,000 in addition,to 
attorneys' fees and costs, for claimed violations of federal constitutional law and state law. In the state 
court, 6 of the 8 actions were commenced by summons only and were brought on behalf of persons 
who died in the fire. The seventh action, brought by the child of a deceased MOVE member and the 
child's father, seeks compensatory damages in an unspecified amount in excess of $20,000 in addition 
to attorneys' fees and costs,, for claimed violations of state law, and it duplicates an action brought in 
federal court. The eighth action seeks a sum less than $20,000 and was filed by the owner of a house 
that was only damaged by the fire. Since more than three years have now passed from the date of the 
incident, the City does not expect any more suits to be filed. While participating fully in relief efforts, 
the City also intends to defend vigorously all claims asserted in the described suits. On the basis of 
information currently available, the City does not expect any litigation or other claims arising from this 
incident to have a material adverse effect on the financial condition of the City. 

The City is currently engaged in litigation arising from the rebuilding of 61 homes on Osage 
Avenue after the fire of May 13, 1985. (City v. G & V General Contractors, Inc., Case No. 14-110-003 
87 B/J, before the American Arbitration Association.) The City is seeking to recover approximately 
$2.5 million representing costs incurred and/or paid by the City as a result of: delays in construction, a 
contingent completion fund made available to assist the contractor in completing construction, the 
contractor's failure to'correct defects which arose in the first year after construction, significant re­
building of the roofs, failure to build in accordance with plans and specifications, and other breaches of 
contract. G & V General Contractors, Inc. ("G & V") has asserted a counterclaim against the City for 
approximately $4,000,000, alleging that the City promised to pay whatever It cost G & V to build the 
project, no matter whether the costs were properly incurred or within the limits of the contract.. The 
City has also filed suit against G & V's bonding company, Fidelity and Deposit Company of Maryland. 
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That action is currently pending in the U.S. District Court for the Eastern District of Pennsylvania. 
(C.A. No. 87-2101.) The bonding company has filed a counter claim alleging that the bond was pro­
cured by fraud and misrepresentation. 

In April 1986, a class action was filed against the City in the U.S. District Court for the Eastern 
District of Pennsylvania (Savior et al. v. City, C.A. No. 86-1493) on behalf of all retarded citizens 
placed in licensed privately-owned facilities and for whom the City acts as representative payee with 
respect to their federally funded, state disbursed, Supplemental Security Income ("SSI") payments. 
Plaintiffs allege that the City wrongfully withheld certain monies from SSI payments in violation of 
state and federal regulations. The plaintiffs and the City have agreed to a settlement of the matter 
whereby the City will pay approximately $1.2 million, over a period of eight years, in compensation to 
aJJ members of the plaintiff class. 

In July, 1986, an action was instituted against ihe City in the U.S. District Court for the Eastern 
District of Pennsylvania, Walton v. City et al. (C.A. No. 86-3954), asserting liability on the part of the 
City in excess of $3 million in connection with a particular case of child abuse involving permanent 
brain injury. The asserted City liability is premised upon alleged negligence and violation of the child's 
civil rights by failing to protect the child from parental abuse. The City denies any liability in this 
matter. Proceedings in Walton v. City have been suspended by the District Court pending a decision 
by the United States Supreme Court in a related case. The City expects the suspension to continue 
until at least the summer of 1989. 

On November 17, 1988, in the matter of Philadelphia Police and Firefighters Assoc. v. City of 
Philadelphia, C.A. No. 85-5305, the U.S. District Court for the Eastern District of Pennsylvania en­
tered a permanent injunction ordering the City to continue providing and the Commonwealth of Penn­
sylvania to continue funding certain "community services" to retarded persons living in their own 
homes. The City had begun to reduce and/or terminate those services in July 1988 after the Common­
wealth failed to appropriate the funds necessary for their continuation. Thereafter, representatives of 
the class of services recipients brought the subject lawsuit. As of January 1989, the Commonwealth is 
refusing to provide additional funding for the City-provided services, with the possible result that the 
City will have to spend an additional $6.8 million of City revenues to provide the court-ordered retar­
dation services. 

The following water and sewer related matters are currently being litigated: 

Consumer Education and Protective Association v. Philadelphia Water Department is an appeal 
by ratepayers from the Water Commissioner's 1985 rate determination, which challenges the constitu­
tional validity of the administrative rate determination procedure as well as the appropriateness of the 

' rates. -The Court of Common.Pleas dismissed the appeal on August 3, 1988. The Consumer Education 
and Protective Association has appealed this ruling. 

United States of America v. City of Philadelphia, C.A. No. 88-6791 is a federal civil enforcement 
action in which EPA seeks penalties for the discharge of pollutants into the Delaware River from the 
City's Southwest Water Pollution Control Plant in amounts alleged to be in excess of those allowable. 
The City answered the complaint on October 21, 1988. 

In Stella Contracting Inc. v. City of Philadelphia, the contractor has sued the City in the U.S. 
District Court for the Eastern District of Pennsylvania (C.A. Nos. 88-0195, 88-5889) for a total of $2.1 
million for various breaches of sludge processing contracts. 

Contractor Curtis T. Bedwell and Sons Inc. has initiated four actions in the Court of Common 
Pleas against the City for $7 million in contract disputes over four major construction projects at 
wastewater plants. Bedwell alleges, among other things, that the City wrongfully withheld liquidated 
damages to compensate for Bedwell's delay. The City denies liability and will counterclaim in these 
actions. 

The City is the defendant in litigation instituted by certain private parties in the U.S. District 
Court for the Eastern District of Pennsylvania docketed as-C.A. No. 85-14, concerning odors alleged, 

"to be emitted from the Water Department's Northeast Philadelphia water pollution'control plant. The 

III-5 



plaintiffs are nearby residents. By order dated July 25, 1986, the District Court enjoined maintenance 
or operation of the plant in any manner which causes odor emission violative of state or city pollution 
control laws and ordered the City to proceed with "debugging" of pollution control equipment incor­
porated into the plant. Following hearing concerning alleged odor incidents subsequent to the July 
1986 order, the court held the City to be in contempt of the order and directed, by order dated January 
28, 1987, that with respect to odor incidents occurring thereafter, any issuance of three pollution law 
violation notices within a thirty day period shall be deemed a violation of the injunction for which the 
City shall pay a $10,000 penalty. The January 28, 1987 order also directs the City to contract for an 
independent study of the plant and odor problem. On March 31, 1988, the United States Court of 
Appeals for the Third Circuit denied the City's appeal from the-District Court's January 28, 1987 order 
and in' September 1988, the City's petition for writ of certiorari was' denied by the U.S. Supreme 
Court. 

The City is involved as a defendant or potential defendant in matters involving certain sites al­
leged to be polluted. All of the enforcement and litigation matters mentioned below are still in various 
early stages. 

Claims of City responsibility in connection with the Gems Landfill, located in Gloucester County, 
New Jersey, arise primarily out of the action of a subcontractor of one of the City's contractors in 
placing on the site as a closure material residue from dismantled City Water Department "Imhoff" . 
tanks, a substance approved for such use by the New Jersey Department of Environmental Protection. 
Accordingly, the City strenuously denies that the material in question is a "hazardous substance" and 
denies any responsibility for necessary site clean-up or site-related alleged injury to private parties. 
The City is named as an additional insured under policies of insurance obtained by the City's contrac­
tor providing coverage of approximately $11 million, and applicable in the City's opinion to the claims 
now made. The contractor is also contractually obligated to indemnify the City for any loss suffered as 
a consequence of such claims and in connection with award of the subject contract, filed a perfor­
mance bond in the amount of $28.9 million payable to the City. With respect to the Gems Landfill, the 
City is currently a defendant in site clean-up proceedings instituted by the New Jersey Department of 
Environmental Protection wherein claims relating to the City's use of the site for trash and incinerator 
residue disposal for three months during 1980 have also been raised, a named defendant in at least 
seven private suits for damages in the federal trial courts, and a named defendant in at least nine 
private actions for damages in the New Jersey state courts including two class actions. 

With respect to a site known as the Paoli Yard, located in Chester County, Pennsylvania, Amtrak 
has been granted leave of the Court to file an amended third-party complaint naming the City as a 
third-party defendant in a suit instituted in the U.S. District Court for the Eastern District of Pennsyl­
vania (C.A. 86-1094) by EPA against Amtrak, Conrail and SEPTA, for clean-up of the Paoli, Pennsyl­
vania railroad yard. While EPA has not announced any estimated PCB clean-up cost, SEPTA has 
estimated the cost to be approximately $30 million. The City denies any responsibility for the Paoli 
Yard pollution. In addition, the City has been named as a defendant or third-party defendant in at least 
sixty-three private suits for damages and equitable relief, based upon the same alleged site pollution, 
also pending in the U.S. District Court and in one such private suit pending in the Court of Common 
Pleas of Philadelphia County. The City denies any liability in these private suits. 

With respect to the Clearview site, a landfill located in Delaware County, Pennsylvania, the City 
has been named as a defendant in two suits for damages in the Court of Common Pleas of Philadelphia 
County. The suits, brought in April 1985 and January 1986, respectively, name approximately one 
hundred nearby residents as plaintiffs. The site has not been declared as a hazardous site by either 
federal or state agencies and the suits are still in their earliest stages. The City believes that it has very 
strong defenses, including immunity under state law against certain types of claims which characterize 
the suits. 

With respect to the Global Landfill site, located in Old Bridge, *Jew Jersey, the City has been 
named as a defendant in a private action instituted in the New Jersey Superior Court. The complaint 
alleges injury resulting from the disposal of sewage sludge containiry* "PCBs" at the site. The City has 
never disposed of any sewage sludge at the site and expects to be successful on its pending motion to 
be dismissed from the case. 
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The City was recently named a third-party defendant in federal "Superfund" litigation involving 
the Buzby Brothers Landfill in Voorhees, New Jersey. The complaint does not specify any basis for 
City liability and the City is not aware of any possible basis for such liability. The City denies any 
liability in this matter. 

A putative class action against the City was filed in the Court of Common Pleas of Philadelphia 
County, encaptioned James J. Passalacqua v. City of Philadelphia. The Action has been removed to 
federal court and relates to the Northwest Incinerator. Plaintiff seeks to certify a class of "all persons 
residing in zip codes 19127 or 19128 who have sustained cancer or brain tumors or who have died 
therefrom." Damages have been alleged to be in excess of $20,000. The City has denied all liability. 

In October 1988, the United States Environmental Protection Agency ("EPA") served upon the 
City three complaints concerning violation of the Toxic Substance and Control Act. The complaints 
arise out of a December 1987 inspection of transformers in City Hall, City Hall Annex and Municipal 
Services Building. Most of the violations cited pertain to reporting and labelling requirements under 
PCB regulations. The proposed penalties for the three facilities are $80,000; $58,000; and $76,000, 
respectively. 

In June, 1987, the Southeastern Pennsylvania Transportation Authority instituted an action against 
the City and against Urban Engineers, a private engineering firm, asserting that one or both of the 
defendants are responsible for the removal of loose asbestos alleged to be. presented as insulation on 
pipes located in certain tunnels beneath Suburban Station railroad station. The suit brought in the 
Court of Common Pleas of Philadelphia County (June Term 1987, No. 5781) alleges that the subject 
tunnels were incorporated into the ventilation system for an underground rail link, known as the 
Center City Commuter Tunnel, constructed by the City. Because of the presence of the asbestos, the 
ventilation system has not been put into operation. The cost of asbestos removal is alleged by SEPTA 
to be in excess of $3 million. The City denies any liability in the matter and disputes the alleged cost of 
removal. 

The City and School District receive significant financial assistance from numerous federal, state 
and local governmental agencies in the form of grants and federal revenue sharing entitlements. The 
disbursement of funds received under these programs generally requires compliance with terms and 
conditions specified in the grant agreements and is subject to audit. Any disallowed claims resulting 
from such audits and relating to the City could become a liability of the General Fund or other appli­
cable funds. In the opinion of City officials the only significant contingent liabilities related to matters 
of compliance are the costs questioned in The Single Audit of Federal Financial Assistance for the 
fiscal year ended June 30, 1987, which for all open program years amounted to $31.7 million. 
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SOCIOECONOMIC INFORMATION 

Introduction 

The City of Philadelphia ("City") includes within its boundaries an area of approximately 129 
square miles and a resident population of over 1.6 million people. The City is in the heart of an 
eight-county metropolitan area with approximately 4.8 million residents. Air, rail, highway and water 
routes provide easy access to the City. 

Philadelphia is strategically located on the East coast with easy access to markets, resources, 
government centers, and transportation. The Philadelphia metropolitan area is the 4th largest market 
in the United States. More than one-half of the population of the United States lives within an over­
night drive. 

Quality of Life 

In a recent survey (Places Rated Almanac) to determine the nation's most liveable places, con­
ducted by Rand McNally, the Philadelphia region ranked among the top five. According to government 
statistics, Philadelphia is among the safest cities in the country. Of the 10 largest cities in America, 
Philadelphia has the lowest crime rate. 

The City is rich in history, art, architecture and entertainment. Cultural and historic attractions 
include the Philadelphia Orchestra, Rodin Museum, Academy of Music, Pennsylvania Ballet, Pennsyl­
vania Academy of Fine Arts, Philadelphia Museum of Art, Mann Music Center, and Opera Company 
of Philadelphia. The South Philadelphia Sports Complex, consisting of Veterans Stadium, the Spec­
trum, and JFK Stadium, is home to the Philadelphia Phillies, 76ers, Flyers, and Eagles. Philadelphia 
also offers its residents the Independence National Historical Area, which includes Independence Hall 
and the Liberty Bell, and one of the largest urban park systems in the world, the 8,000 acre Fairmount 
Park, containing the country's first zoo. 

Philadelphia is a center for health, education, and science facilities. Its fifty-two hospitals, six 
medical schools, and two dental schools make it one of the largest health care centers in the world. 

The city has thirty-one institutions of higher education with a total enrollment of over 110,000 
students. Included among these institutions-are the University of Pennsylvania, Temple University, 
Drexel University, St. Joseph's University, and LaSalle College. Within a short drive from the City 
are such schools as Viilanova University, Bryn Mawr College, Haverford College, Swarthmore Col­
lege and the Camden Campus of Rutgers University. The undergraduate and graduate programs at 
these institutions help provide highly educated and trained employees to the Philadelphia Community.-

The City also has major research facilities, including those located at its universities, the teaching 
medical schools, the Franklin Research Center, and the University City Science Center. The Science 
Center is.the first urban high technology center in the United States, consisting of offices and research 
buildings located between the University of Pennsylvania and Drexel University. An advanced Tech­
nology Center has been established at the Science Center with funding from the state-sponsored 
Benjamin Franklin Partnership, a series of programs that link private sector and educational resources 
to promote new business development. The Center provides research and development opportunities 
in new technology areas such as biomedical research, advanced computer software development, and 
data processing. The goal of the center is to incubate new businesses and to spin off development 
using the thirty-one universities and colleges in the area as resources. 

Demographics 

During the ten year period between 1970 and 1980, the average age of the City's population 
increased. This trend toward an older population is consistent with the population patterns in the U.S. 
as a whole. 
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TABLE A - l 
Population, City, PMSA & Nation 

1983 1984 1985 1986 1987 

Philadelphia 1,658,300 1,650,339 1,647,600 1,646,840 1,642,900 
Philadelphia (PMSA)(1) . . . . 4,751,000 4,768,400 4,784,200 4,825,700 4,825,800 
United States .(Thousands) . . 234,400 236,478 239,283 241,596 244,680 

Source: Wharton Econometrics and U.S. Dept. of Commerce, Bureau of the Census 

(1) PMSA: Primary Metropolitan Statistical Area is, by definition of the Bureau of the Census, a large 
urbanized county, or cluster of counties, with very strong internal economic and social links. A 
PMSA must have a combined total population of one million or-more. In addition, a PMSA must 
also be comprised of counties that conform to: (a) a total population of at least 100,000; (b) a 
population that is at least 60% urban; and (c) a population where less than 50% of the resident 
workers commute to jobs outside of the county. The Philadelphia, Pa.-N.J. PMSA includes the 
counties of Bucks, Chester, Delaware, Montgomery and Philadelphia in Pennsylvania and the 
counties of Burlington, Camden and Gloucester in New Jersey. 

TABLE A-2 
.Population Age Distribution, U.S. and City of Philadelphia 

U.S. % Phila. % 
Age 1984 of Tofa) 1984 of Totai 

0-24 91,917 38.87% 633,899 38.41% 
25-44 71,777 30.35% 435,458 26.39% 
45-64 44,811 18.95% 340,744 20.65,% 
65-84 25,349 10.72% 219,272 13.29% 
85 2,624 1.11% 20,966 1.27% 
A L L AGES 236,478 1,650,339 

U.S. Figures in Thousands, Phila. Figures actual 

Source: U.S. Dept. of Commerce, Bureau of the Census 

The Economy 

The Philadelphia economy is composed of a diversity of industries. Virtually all classes of indus­
trial and commercial business are represented. Philadelphia is a major business and personal service 
center with strengths in insurance, law, finance, health, and education. When the Industrial Revolution 
transformed America, Philadelphia earned the title of "Workshop of the World". Now the service 
industry is changing the way America works and, once again, Philadelphia is responding with substan­
tial growth in the service sector. 

The cost of living in Philadelphia is relatively moderate compared to other major metropolitan 
areas. Along with a relatively low cost of living, Philadelphia also offers a generally lower cost for 
business operations. Philadelphia is one of the country's education capitals and as such offers the 
business community a large, diverse and industrious labor pool. Office occupancy rates are among the 
best in the country at 88.5 percent, and the average cost per square foot for office space also compares 
favorably. 
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TABLE A-3 
Average Cost Per Square Foot of Office Space 

in Selected Cities, Spring/Summer 1987 
Existing Buildings Under Construction 

Rental Operatinc Rental 

8.00 33.00 
25.86 8.20 31.34 

7.70 40.00 
32.00 8.20 33.00 
28.00 8.00 30.00 
23.34 10.00 * * * 

New York 
(Manhattan) 40.15 13.00 49.10 

Rental figure not available 

Source: International Office Market Report, the Office Network Spring/Summer 1987 

Employment 

Philadelphia^ 1986 non-farm payroll employment represented approximately 36 percent of the 
metropolitan area's (Philadelphia PMSA) total employment. The employment changes with the City 
principally have been due to declines in the manufacturing sector and the relatively stronger perfor­
mance of the service industries. Overall employment in Philadelphia has increased each year since 
1983. 

TABLE A-4 
Labor Force Data 

1980 1982 1984 1986 

Philadelphia (000) ** 
Labor Force 694.7 692.9 700.6 728.6 
Employment 634.5 622.1 636.5 678.6 
Unemployment 60.3 _ 70.8 64.0 50.0 
Unemployment Rate (%) - 8.7 10.2 9.1 6.9 

Philadelphia, PA - NJ PMSA (000) ** 
Labor Force 2,173.5 2,207.4 2,253.9 2,364.9 
Employment 2,025.9 2,018.3 2,101.1 2,241.8 
Unemployment 147.6 189.2 152.7 123.2 
Unemployment Rate (%) 6.8 8.6 6.8 5.2 

United States (000,000) 
Labor Force 107.0 110.3 113.5 117.8 
Employment 99.3 100.4 105.0 109.6 
Unemployment 7.7 8.3 8.5 8.2 
Unemployment Rate (%) 7.2 7.6 7.5 7.0 
** Re-benchmarked Figures 

Source: Commonwealth of Pennsylvania Department of Labor and Industry, Office of Employment 
Security (Research and Statistics) and Wharton Econometrics 
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TABLE A^5 
City of Phi lad elphia-Non-Farm Payroll Employment in Thousands 

1983 

Total Employment 743.1 
Manufacturing 109.2 
Non-Manufacturing 633.9 

Construction 17.0 
Transportation/Public Facilities 46.6 
Trade 142.5 
Finance/Insurance/Real Estate 64.7 
Sen/ices 225.0 
Government 138.1 

1984 

752.4 
109.2 
643.8 

17.2 
46.4 

145.0 
66.4 

228.5 
140.3 

1985 

755.5 
103.2 
652.3 
17.5 
45.2 

145.7 
66.6 

235.9 
141.5 

1986 

762.6 
100.0 
662.6 
18.5 
44.8 

148.3 
69.4 

242.3 
139.2 

1987 

774.7 
96.0 

678.7 
17.7 
45.0 

148.6 
73.3 

250.8 
143.3 

June 
1988 Final 

775.3 
94.7 

680.6 
17.8 
45.4 

152.2 
73.8 

248.7 
142.7 

Source: Commonwealth of Pennsylvania Department of Labor and Industry, Office of Employment 
Security (Research and Statistics) 

TABLE A-6 
Top 15 Non-Governmental Employers in the 
City of Philadelphia as of December 31, 1986 

Rank Firm nnme 
Number of 
Employees 

1 Trustees of the University of Pennsylvania 12,753 
2 SEPTA 9,263 
3 Temple University 8,235 
4 Bell Atlantic Corporation 7,556 
5 Thomas Jefferson University 7,000 
6 Consolidated Rail Corporation 6,000* 
7 Philadelphia Electric Company 5,252 
8 CIGNA 4,500 
9 Hahnemann University 4,033 

10 Strawbridge and Clothier 4,000* 
11 Albert Einstein Medical Center 3,725 
12 . Smithkline Beckman Corporation 3,700 
13 Corestates Financial Corporation 3,541 
14 • Mellon Bank Corporation 3,498 
15 Sears Roebuck and Company 3,086* 

As of December 31, 1985 

Source: Commonwealth of Pennsylvania, Department of Labor and Industry, Office of Employment 
Security 

Income 

The following table shows comparable data relating to personal and disposable income for the 
City, the Philadelphia PMSA, and the United States. 

111-11 



TABLE A-7 
Income Statistics 

1984 1985 1986 

Personal Income (BillionsS) 
18.6 19.6 20.5 

Philadelphia PMSA 65.5 70.1 74.5 
United1 States 3,012.1 3,314.5 3,485.7 

Per Capita Personal Income ($) 
3,485.7 

Philadelphia 11,247.3 11,928.9 12,473.1 
Philadeiphia PMSA 13,736.3 14,652.4 15,438.2 
United States 12,683.0 13,582.0 14,381.3 

Disposable Personal Income BillionsS) 
14,381.3 

Philadelphia 15.5 16.4 17.4 
Philadelphia PMSA 56.5 ' 60.3 64.2 
United States 2,576.8 2,828.0 2,971.6 

Disposable Personal Income Per Capita ($) 
Philadelphia 9,407.7 9,974.3 10,556.7 
Philadelphia PMSA 11,848.8 12,604.0 13,151.4 
United States 10,850.0 11,818.0 12,307.3 

Source: Wharton Econometrics 

Retail Sales 

The following table compares retail sales activity between the City, the City's PMSA, and the 
United States. 

TABLE A-8 
Retail Sales 

• 

• 
Source: Wharton Econometrics 

Infrastructure 

Philadelphia (Billions) 
Durable Goods 
Non-Durable Goods 
Total 
Total Per Capita { $ ) . . . . 

Philadelphia PMSA (Billions) 
Durable Goods 
Non-Durable Goods.... 
Total 
Total Per Capita ( $ ) . . . . 

United States PMSA (Billions) 
Durable Goods 
Non-Durable Goods 
Total 
Total Per Capita ($) 

1983 1984 1985 1986 

1.3 1.4 1.2 1.1 
5.0 5.1 5.3 5.1 
6.3 6.5 . 6.5 6.2 

3,799.1 3,938.6 3,956.2 3,770.9 

7.1 8.4 9.8 11.9 
14.8 16.0 17.3 18.0 
21.9 24.4 27.1 30.1 

4,619.0 5,125.0 5,659.9 6,246.5 

395.8 463.0 511.3 562.8 
775.6 830.9 866.5 882.7 

1,171.4 1,293.9 1,377.9 1,445.5 
4,997.0 5,448.0 5,740.0 5,983.1 

• 

The residents of the City and surrounding counties are served by a commuter system operated by 
the Southeastern Transportation Authority ("SEPTA"). This system includes two subway lines, a 
network of buses and trolleys, and a commuter rail network joining Center City to the surrounding 
counties and other areas of the City. A direct high speed train line runs from southern New Jersey to 
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Center City and is operated by the Delaware River Port Authority ("DRPA"). An important addition 
to the:area's transportation system was the opening of the airport high speed line between Center City 
and the Philadelphia International Airport in 1985, which places the airport less than 25 minutes from 
the Center City business district and connects directly with the commuter rail network and the site of 
the planned Convention Center. More than 100 truck lines serve the Philadelphia area. One major line 
has added eight terminals in less than seven years. 

The opening of the commuter rail tunnel in 1984 provided a unified city transportation system 
linking the commuter rail system, the SEPTA bus, trolley, and subway lines and the high speed line to 
New Jersey and the airport high speed line. 

Amtrak, SEPTA, Conrail and CSX provide inter-city, commuter, and freight rail services con­
necting Philadelphia to the other major cities and markets in the United States. 

The City owns the Philadelphia International Airport located eight miles southwest of Center City 
and a smaller airport in Northeast Philadelphia. The International Airport is accessible by major high­
ways within the City and from surrounding communities. The International Airport annually provides 
its 15 million passengers with service from 11 domestic air carriers, 14 commuter airlines, 5 foreign 
flagcarriers, 5 charter airlines, and 9 all cargo carriers. US Air has hub operations in Philadelphia and 
a terminal with 11 new gates for both international and domestic operations is currently under con­
struction. 

The City's port is the world's largest freshwater port and one of its highest tonnage ports. It is one 
of the distribution centers for Northeastern United States imports and is utilized for the cruise busi­
ness as well. Port facilities can be purchased or leased in the foreign trade zone for international 
business. General cargo facilities, including two modern container terminals, are publicly owned and 
privately operated. A recently completed auto import/export terminal further contributes to the port's 
economic diversity. Plans to update and modernize existing facilities are now being implemented. 

The water and wastewater systems of Philadelphia are owned by the City and operated by the 
City's Water Department. The water system provides water to the City (130 square mile service area) 
and a relatively smaller quantity of water to the Bucks County Water and Sewer Authority. The City 
obtains approximately 60 percent of its water from the Delaware River and the balance from the 
Schuylkill River. The System serves over 500,000 households through 3,300 miles of mains and pro­
vides fire protection through more than 26,700 fire hydrants. 

The wastewater system services a total of 279 square miles of which 130 square miles are within 
the City and 149 square miles are in suburban areas. The total population served is approximately 
2,354,900 according to the 1980 Census. The wastewater system contains three water pollution control 
plants, 16 pumping stations and approximately 2,920 miles of sewers. By order of the Delaware River 
Basin Commission, the City is required to achieve effluent limitations which are considered more 
stringent than those required to achieve secondary treatment levels as defined in the Federal Water 
Pollution Control Act Amendments of 1972. 

The City is responsible for collecting solid wastes from sources other than industrial or commer­
cial. Approximately 3,200 tons per day of solid waste is collected by the City. Municipal solid waste is 
disposed of at various landfills operated outside City limits. The City has entered into an agreement for 
up to six years with a major private contractor for landfill space. 

Each year the City adopts a capital program which provides for the construction and rehabilitation 
of various projects. The Capital Improvement Program for Fiscal Year 1989 - 1994 calls for an overall 
commitment of $2,119 billion over the six-year period. Of this total amount, $258 million will be raised 
from tax-supported city loans. 

Some elements of the City's capital plant are aged and in need of repair, maintenance and/or 
reconstruction. The City Planning Commission's recommended capital improvement program for 1989-
94 addresses this need. The City's capital improvement requirements are dictated by the need to 
provide services and maintain the existing infrastructure. Rebuilding the City's infrastructure is the 
first priority. New projects have been recommended only if they enhance the City's economy, protect 
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public health and safety, improve the City's neighborhoods, make government more efficient, leverage 
other government and private funds or preserve unique resources. Under the first priority are projects 
such as the construction of a new International Terminal at the Philadelphia International Airport, the 
improvements at the Port, upgrading police and fire facilities, improvement of housing services, librar­
ies, health facilities, the transit system, and numerous projects to enhance the City's industrial and 
commercial development. Also included in the capital budget are the City's museums, recreation 
facilities, and parklands. 

Housing 

Philadelphia boasts a diversity of neighborhoods and housing opportunities. There are over 100 
neighborhoods, some of which trace their origin to the eighteenth century and the early settlements of 
Philadelphia. An impressive 61 percent of the city's housing units are owner-occupied. 

Housing costs1 are relatively lower than in other metropolitan areas, with the City offering a wide 
spectrum of residential possibilities. The major factor in Philadelphia's low Consumer Price Index 
("CPI") is the comparatively inexpensive housing in the City. 

TABLE A-9 • 
Housing Affordability in Major Cities 

City Percentat;e (1) 

San Diego '. 33.3% 
New York City Area 33.1 
Boston Area 32.9 
Los Angeles Area 31.7 
San Francisco Bay Area 28.2 
Phoenix 28.2 
U.S. Average 28.0 
Washington , 27.5 
Atlanta 27.3 
Baltimore 27.1 
Dallas-Ft. Worth 27.0 
Houston Area 25.3 
Philadelphia Area 25.1 
Chicago 24.8 
Detroit-Ann Arbor 23.4 . 
Kansas City : 22.9 
Miami-Ft. Lauderdale 22.1 
Cleveland Area 20.2 
St. Louis 18.2 

Source : U.S. Housing Markets/The Lomas & Nettleton Co. 

(1) Represents the percent of average income in each market needed for payments on an average 
conventionally financed house bought in 1987. 
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Real Esfate 

While the City's housing market has remained fairly stable, there has been significant develop­
ment in the commercial area. The tables below summarize certain infonnation concerning real estate 
assessments and construction activity. 

TABLE A-10 
Ten Highest Certified Market and Assessment Values 

For Tax Year 1987 of Fully Taxable Properties 

Location 

1500-12 Market Street . . 
1414-38 S. Penn Square . 
1700-40 Market Street . . 
1801-21 Market Street . . 
1601-23 Market Street . . 
10 Independence Mali . . 
2000-24 Market Street . . 
1824-50 Market Street . . 
200 N . 16th Street 
123-51 S. Broad Street.. 

Market 
Value 

$184,935,700 
95,067;850 
74,300,000 
70,000,000 
68,961,800 
63,711,990 
63,000,000 
62,601,700 
61,764,700 
60,000,000 

Source : City of Philadelphia, Board of Revision of Taxes 

Assessment 
Value 

358,538,974 
27,125,004 

.23,415,876 
23,800,000 
21,197,716 
20,858,288 
19,288,865 
18,455,827 
21,000,000 
18,413,094 

TABLE A - l l 
Ten Highest Certified Market and Assessment Values 

For Tax Year 1987 of Real Estate Tax Abated Properties 
Taxable Exempt 

Market Assessment Assessment 
Location Value Value Vafae 

1600- 22 Market Street $115,000,000 $1,920,593 $26,652,198 
1835 Market Street 75,000,000 1,948,502 23,551,498 
130 N, 18th Street 70,000,000 1,161,129 19,772,888 
1101-11 Market Street 70,000,000 1,397,900 22,402,100 
1601- 29 J.F.K. Blvd 51,766,440 7,787,000 9,813,590 
124-48 S. 6th Street 50,000,000 8,500,000 8,500,000 
2001-51 Market Street 7 . . . . . . . 50,000,000 6,984,705 10,015,295 
1624-44 Market Street 44,716,203 4,127,076 11,076,432 
819-41 Chestnut Street 35,000,000 5,000,000 3,178,660 
144 N . 18th Street 32,045,800 2,587,861 8,307,711 

Source: City of Philadelphia, Board of Revision of Taxes 
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TAJBLE A-12 
Construction Authorized by Building Permit 

1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986 

Declared Valuation 
(Millions of Dollars) 

New Housing 
Units 

Residential Commercial Industrial Othcr(a) Total Authorized 

S 68.5 $ 35.3 $11.0 $ 75.6 $190.4 2,439 
57.0 99.8 20.6 164.9 342.3 2,970 
56.9 122.1 9.6 138.4 327.0 2,190 

116.2 128.2 18.8 372.2(b) 635.4 2,704 
99.1 160.9 16.0 151.9 427.9 2,060 
88.0 111.4 11.3 166.9 377.6 1,768 
56.6 124.2 16.0 125.8 322.6 1,152 
66.7 197.0 44.2 233.7 541.7 1,498 

147.7 317.7 32.0 - 94.8 592.2' 3,027 
113.6 197.7 37.8 281.4 630.8 2,592 

(a) Includes construction by government, medical and educational units. 

(b) Major projects were undertaken by the Water Department, the Community College, the City. 
(Commuter Tunnel) and various hospitals. 

Source: City of Philadelphia, Department of Licenses and Inspections 

Development 

Since the establishment of the Center City Master Plan in the early l96Q's3 the Central Business 
District of Philadelphia has benefited from commercial and residential revitalization. The City's attrac­
tiveness to business recently has been highlighted by the decisions of CIGNA and Reading Corpora­
tion to locate their headquarters in Center City. 

The City, with the cooperation of the Federal Government and the private sector, has successfully 
redeveloped the area adjacent to Independence Mall. This area has profited from the development of a 
national historic park and the construction of buildings for the U.S. Mint and the Federal Reserve 
Bank of Philadelphia. A Federal Courthouse, an office building complex, and the headquarters for the 
Rohm and Haas Corporation, as well as numerous smaller office and commercial projects, have fol­
lowed. 

In the Franklintown area of Center City-a 592.5 million project consisting of an office and hotel 
•complex has been completed. The office building houses the headquarters of the Smithkline Corpora­
tion. The 800 room hotel is known as the Wyndham Franklin Plaza. The Four Seasons Hotel on 
adjacent Logan Circle is a major international luxury hotel recently completed. 

In recent years, the largest retail development has been Gallery I I by the Rouse Corporation. Its 
opening in 1984 added a department store and new retail shops to the existing Gallery I shopping mall. 
Gallery I opened in 1977 and has had one of the highest average annual sales figures in the country. 
The Gallery is part of the larger Market Street East Development which includes the new transporta­
tion center and the newly opened ARA Tower office building. The Market East Plan also calls for the 
development.of two more office towers and a new Convention Center and hotel complex connected to 
the rehabilitated train shed of the old Reading Railroad. 

The concentration of office buildings along the West Market Street corridor will be supplemented 
by two substantial projects now under construction: (1) Rouse & Associates' Liberty Towers, which 
will consist of two buildings, a 60 story office tower which has been completed and a luxury hotel and 
retail space, and (2) the $300 million Commerce Square at 20th and Market Streets, containing 1 
million square feet in each of two buildings, the first of which, with IBM as the prime tenant, has been 
completed. Two large riverfront piers have now been converted to residential and commercial use. 
Two hotels have opened and several marinas and a United States Coast Guard Operations Center have 
been added to the waterfront area. 
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The City is moving ahead with plans to transform the Penn's Landing waterfront development 
area into a state-of-the-art retail, hotel, office and residential complex. Capital funds already have been 
used to construct the Great Plaza and to provide road connections and utility service. 

Complementing downtown commercial growth is the substantial residential reinvestment taking 
place in the Society Hill, Old City, Franklintown, Washington Square West and Rittenhouse Square 
areas of Center City. In Society Hill, most of the residential structures have been restored and many 
new houses have been constructed, while Old City has seen the conversion of many warehouses and 
commercial structures to residential units. Downtown revitalization also has encouraged residential 
growth in several neighborhoods adjoining Center City 

Three enterprise zone areas have been named in Philadelphia's inner-city neighborhoods under 
the Commonwealth's enterprise zone program: American Street, West Parkside, and Hunting Park 
West. The Commonwealth's program provides grants and technical assistance in order to improve the 
business climate and create jobs in economically depressed -neighborhoods. Substantial industrial 
growth also has occurred in the southeast and northwest sections of the city. 

Significant hospital construction projects recently have been completed or are currently under­
way. Theses projects include the replacement of substantially all of the patient care rooms at Temple 
University Hospital, a new facility for Children's Seashore Hospital, and the construction of new 
buildings at Methodist Hospital, Children's Hospital of Philadelphia, Nazareth Hospital and Frankford 
Hospital. 

Philadelphia's efforts to retain and attract industry are directed by the Philadelphia Industrial 
Development Corporation ("PIDC"). Established in 1958, PIDC is a non-profit partnership between 
the City of Philadelphia and the Greater Philadelphia Chamber of Commerce. Among the many ser­
vices provided by PIDC are the administration of (1) a tax-exempt financing program that provides low 
interest mortgage or bond financing for real and personal property, (2) local applications for assistance 
under the Pennsylvania Industrial Development Authority Program, (3) the Federally funded inner-city 
Land Development Program, and (4) the City Wide Land Development Program, which offers 700 
acres of industrial land at below appraised market values. 
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TABLE A-13 
Recently Completed Projects 
Project Estimate Cost 

Liberty Place, Phase I , Sec 17th & Market Sts 210,000,000 
Commerce Square, Phase I , 20th & Market Sts 150,000,000 
Two Logan Square, NWC 18th and Arch Sts 130,000,000 
Meilon Independence Center, 6th & Market Sts 90,000,000 
Airport High Speed Line 90,000^000 
Temple University Hospital 79,000,000 
Curtis Center, NWC 6th & Walnut Sts 75,000,000 
11 Penn Center, NEC 19th & Market Sts 70,000̂ 000 
Benjamin Franklin House, S22 Chestnut Sts 45,000,000 
Edison High School, Front and Luzerne Sts 45,000,000 
Society Hill Sheraton Hotel, 2nd & Dock Sts - 41,000,000 
Abbott's Square, Phase I 2nd & South Sts 32,000,000 
Graham Building (One West Penn Square) 15th & Ranstead Sts 30,000,000 
Pier 3, Delaware Waterfront 30,000,000 
Philadelphia Newspapers ; 28,000,000. 
Museum Towers, 18th & Spring Garden Sts 28,000,000 
Embassy Suites Hotel, Philadelphia Internationa! Airport 26,000,000 
Bell of PA Corporate Computer Center, 12th & Montgomery Ave 25,000,000 
One and Olney Plaza, Front & Oiney Sts 25,000,000 
Independence Place, Phase I I Condominiums 25,000,000 
1880 J.F.K. Blvd 25,000,000 
Wharton Executive Education Center, University of PA 22,500,000 
Suburban Station at One Penn Center, 16th & JFK Blvd 22,000,000 
Locust Point, 25th & Locust Sts 20,000,000 
Philadelphia Marine Center, Delaware Ave. & Callowhill St 20,000,000 
Arsenal Business Center, Bridge and Tacony Sts 20,000,000 
3401 Walnut Street 18,194,000 
Frankford Hospital, Frankford and Wakeling Sts 18,000,000 
Wibur Chocolate Factory, 231-47 N. 3rd St 15,000,000 
Boulevard Plaza Shopping Center, 11000 Roosevelt Blvd 15,000,000 
Market East Improvements, City Hall to Independence Mall 15,000,000 
1421 Arch Street 13,000,000 
Penn's Landing (Great Plaza and Viaduct Link) ' 12,600,000 
The Drake Hotel, 1516 Spruce Street 12,000,000 
Day's Inn, Philadelphia International Airport 12,000,000 
1515 Market Street 12,000,000 
Quality Inn, Chinatown 12,000,000 
5 Penn Center, NWC 16th & Market Sts 12,000,000 
2130 Arch Street • 10,000,000 
Atlantic Building, NWC Broad & Spruce Sts 10,000,000 
The Colonnade, 1601 Spring Garden St 10,000,000 
Sheridan Building 10,000,000 
The Lofts at Logan View, 1666 Callowhill St 10,000,000 
U.S. Coast Guard Operations Center, Delaware River at Washington Ave 10,000,000 
Comfort Inn, Delaware Ave 10,000,000 
3550 Market Street 9,100,000 
Parkway Corporation, SWC Broad & Race Sts 9,000,000 
Jefferson University Medical Office Building, 1100 Walnut St 8,500,000 

Source: Philadelphia City Planning Commission 
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TABLE A-14 
Projects in Progress 

Project Estimated Cost 

Two Liberty Place, 17th and Chestnut Streets 5310,000,000 
Bell Atlantic Tower, 18th and Arch Streets 200,000,000 
Meilon Bank Center, 17th and Market Streets 200,000,000 
John Wanamaker Department Store 185,000,000 
Vine Street Expressway, 17th St. to 1-95 155,000,000 
Blue Cross/Linpro Tower, Phase I , NWC 19th & Market Sts 150,000,000 
Center City Criminal Justice Center 142,000,000 
Hospital of the University of Pennsylvania 100,000,000 
International Terminal, Phila. International Airport 80,000,000 
Walnut Towers, SEC 9th & Walnut Sts ' 70,000,000 
Hotel Rittenhouse, 210 W. Rittenhouse Square 70,000,000 
Bellevue Stratford 40,000,000 
One Franklintown Blvd., Callowhill St. & Franklintown Blvd 33,000,000 
Pier 5, Delaware Waterfront 30,000,000 
Omni Hotel, 4th & Chestnut Streets , 25,000,000 
Reading Headhouse, NEC 12th & Market Streets 23,000,000 
American College of Physicians; 6th & Race Streets 17,000,000 
City Hall Tower .• 15,000,000 
Schuylkill River Park'." 14,800,000 
Jefferson Hospital Radiation Therapy Center 12,000,000 
Greenshire, 28th Street & Pennsylvania Ave 7,000,000 
Veterans Nursing Home, University Ave. & Civic Center Blvd 6,300,000 

Source: Philadelphia City Planning Commission 
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APPENDIX IV 

MUNICIPAL BOND INSURANCE POLICY 



MUNICIPAL BOND INSURANCE POLICY 

Payment Pursuant to Municipal Bond Insurance Policy 

AMBAC Indemnity Corporation ("AMBAC Indemnity") has made a commitment to issue a mu­
nicipal bond insurance policy relating to the Eleventh Series C Bonds (the "Municipal Bond Insurance 
Policy") effective as of the date of issuance of the Eleventh Series C Bonds. Under the terms of the 
Municipal Bond Insurance Policy, AMBAC Indemnity will pay to the United States Trust Company of 
New York, in New York, New York or any successor thereto (the "Insurance Trustee") that portion 
of the principal of and interest on the Eleventh Series C Bonds which shall become Due for Payment 
but shall be unpaid by reason of Nonpayment by the Issuer (as such terms are defined in the Municipal 
Bond Insurance Policy). AMBAC Indemnity will make such payments to the Insurance Trustee on the 
later of the date on which such principal and interest becomes Due for Payment or the fifth (5th) 
business day next following the date on which AMBAC Indemnity shall have received notice of Non­
payment from the Fiscal Year. The Municipal Bond Insurance Policy will extend for the term of the 
Eleventh Series C Bonds and, once issued, cannot be cancelled by AMBAC Indemnity. 

The Municipal Bond Insurance Policy will insure payment only on stated maturity dates and 
sinking fund installment dates, in the case of principal, and on stated dates for payment, in the case of 
interest. It will not insure payment on acceleration, as a result of a call for redemption (other than 
sinking fund redemption) or as a result of any other advancement of maturity, nor will it insure the 
payment of any redemption, prepayment or acceleration premium or any risk other than Nonpayment. 
In the event of any acceleration of the principal of the Eleventh Series C Bonds, the payments insured 
will be made at such times and in such amounts as would have been made had there not been an 
acceleration. 

The Municipal Bond Insurance Policy will not insure against nonpayment of principal or interest 
caused by the insolvency or negligence of any Trustee or Paying Agent, if any, or the Insurance 
Trustee. If the Eleventh Series C Bonds become subject to mandatory redemption and insufficient 
funds are available for redemption of all outstanding Eleventh Series C Bonds, AMBAC Indemnity 
will remain obligated to pay principal of and interest on outstanding Eleventh Series C Bonds on the 
originally scheduled interest and principal payment dates including mandatory sinking fund redemption 
dates. In the event the Trustee has notice that any payment of principal of or interest on an Eleventh 
Series C Bond which has become Due for Payment and which is made to a Bondholder by or on behalf 
of the Issuer has been deemed a preferential transfer and theretofore recovered from its registered 
owner pursuant to the United States Bankruptcy Code in accordance with a final, nonappealable order 
of a court of competent jurisdiction, such registered owner will be entitled to payment from AMBAC 
Indemnity to the extent of such recovery if sufficient funds are not otherwise available. 

If it becomes necessary to call upon the Municipal Bond Insurance Policy, payment of principal 
requires surrender of Eleventh Series C Bonds to the Insurance Trustee together with an appropriate 
instrument of assignment so as to permit ownership of such Bonds to be registered in the name of 
AMBAC Indemnity. Payment of interest pursuant to the Municipal Bond Insurance policy requires 
proof of Bondholder entitlement to interest payments and an appropriate assignment of the Bondholder's 
right to payment to AMBAC Indemnity. 

Upon payment of the insurance benefits, AMBAC Indemnity will become the owner of the Elev­
enth Series C Bond, appurtenant coupon, if any, or right to payment of principal or interest on such 
Eleventh Series C Bond and will be fully subrogated to the surrendering Bondholder's rights to pay­
ment. 

AMBAC Indemnity Corporation 

AMBAC Indemnity is a Wisconsin-domiciled stock insurance company, regulated by the Insur­
ance Department of the State of Wisconsin, and licensed to do business in various states, with admit­
ted assets (unaudited) of approximately $1,065,000,000 and statutory capital (unaudited) of 
approximately $670,000,000 as of September"30, 1988. Statutory capital consists of AMBAC Indemnity's 
statutory contingency reserve and policyholders' surplus. AMBAC Indemnity is a wholly-owned sub-

IV-1 



sidiary of AMBAC Inc., a financial holding company which is owned by Citibank, N.A., the employ­
ees of AMBAC Indemnity, Xerox Financial Services, Inc. and Stephens Inc. Neither AMBAC Inc. 
nor its shareholders are obligated to^pay the debts of or claims against AMBAC Indemnity. Standard 
& Poor's Corporation and Moody's Investors Service, Inc. have assigned their ratings of " A A A " and 
"Aaa", respectively, to the claims paying ability of AMBAC Indemnity. Copies of AMBAC Indemnity's 
financial statements prepared in accordance with statutory accounting standards are available from 
AMBAC Indemnity. The address of AMBAC Indemnity's administrative offices and its telephone 
number are One State Street Plaza, 17th Floor, New York, New York, 10004 and (212) 668-0340. 

AMBAC Indemnity has entered into quota share reinsurance agreements under which a percent­
age of the insurance or reinsurance underwritten pursuant to certain municipal bond insurance pro­
grams of AMBAC Indemnity has been and will be assumed by such reinsurers. 

AMBAC Indemnity has obtained a ruling from the Internal Revenue Service to the effect that the 
insuring of an obligation by AMBAC Indemnity will not affect the treatment for federal income tax 
purposes of interest on such obligation and that insurance proceeds representing maturing interest paid 
by AMBAC Indemnity under policy provisions substantially identical to those contained in its munic­
ipal bond insurance policy shall be treated for federal income tax purposes in the same manner as if 
such payments were made by the issuer of the Bonds. 

AMBAC Indemnity makes no representation regarding the Eleventh Series C Bonds or the advis­
ability of investing in the Eleventh Series C Bonds and makes no representation regarding, nor has it 
participated in the preparation of, the Official Statement other than the information supplied by 
AMBAC Indemnity and presented herein and under the heading "MUNICIPAL BOND 
INSURANCE". 
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Musaieipal Bond Insurance Policy 

issuer; 

AMBAC Indemnity Corporation 
c/o CT Corporaoon Systems 
222 W. Wishington Ave. Madison,WI. -53705 
Adminiscrativr Office: 

One State Sacet Plaza, New York, NY 1C004 

Policy Number: 

Bends: Premium; 

in form satisfaciory to the Insurance Trustee, du 
representtiive, so as to permit ownership of s 
where the Bonds are issuable only in ^ 
Insurance Trustee shall ti--"iur%e inte 
proof cha: the ciainunt 
of an instrument of assign: 
such Bondholder's duly au 
in respect of which 
payment on regi 
As used herein, th' 
of a Bond or of a 
stated manjriry date 
reached and does not r 
applicaiion of required 
interest on the Bonds, is 

benefit of Bondholders, that 
hich shall become Due for 

AMBAC Indemnity Corporation (AMBAC) A Wisconsin Stock Insurance Company 

in consideration of the payment of the premium and subject to the terms of this Policy, hereby agrees to pay to. the United 
States TTust Company of New tork, as trustee, or its successor (the "insurance Trustee"), for 
portion of the principaJ of and interest on the above-described debt obligations (the " 
Payment but shall be unpaid by reason of Nonpayment by the Issuer. 

AMB/C will make such payments to the Insurance Thistee within 5 days followi 
Upon 3 Bondholder's presentation and surrender to the Insurance Trustee o 
uncanceled and in bearer form and free of any adverse claim, die Insura 
amount of principal and interest which is then Due for Payment but 
the owner of the surrendered Bonds and coupons and shall be 

In cases where the Bonds are issuable only in a form wher 
the insurance Thistee shaJI disburse principal io a Bon 
Insurance Thistee of the unpaid Bond, uncanceled 

iAC of Nonpayment, 
urtenant coupons. 
.Bondholder the face 

MBAC shall become 
Ts rights 10 payment. 

•.dholders or their.assigns, 
tion and surrender to the 

.'ith an instrument'of assignment. 
Bondholders duly authorized 

of AMBAC or its nominee. In cases 
!siered Bondholders or their assigns, the 

.i^ipon presentation to the Insurance Trustee of 
bn the Bond and delivery to the Insurance Trustee 

ce" Trustee, duly executed by the claimant Bondholder or 
AMBAC all rights under such Bond to receive.the interest 

MBAC shali be subrogated io ail of the Bondholders' rights to 
.ce disbursements so made. 

person other than the Issuer who, at the time of Nonpayment, is the owner 
Bond "Due for feyment" when referring to the principal of Bonds, is when the 
tion date for the application of a required sinking fund installment has been 

r^ate on which payment is due by reason of call for redemption (other than by 
installments), acceleration or other advancement of mamricy; and. when referring to 

stated date for payment of interest has been reached. "Nonpayment" means the failure 
of the issuer to have provided sufficient funds to the paying agent for payment in full of all principaJ of and interest on the 
Bonds which are Due for Paymeni. 

This Policy is noncancelable. The premium on this Policy is noi refundable for any reason, including payment of the Bonds 
prior to marurity This Policy does not insure against loss of any redempuon, prepayment or accelerauon premium which a: 
any time may become due in respect of any Bond, nor against risk other than Nonpayment. 

In witness whereof AMBAC has caused this Policy to be affixed with a facsimile of its corporate seal and to be signed by its 
duly authorized officers in facsimile to become effective as its original sea] and signatures and binding upon AMBAC by virtue 
of the counter-signature of its duly aulhorized representative. 

V\ SEAL r; / 
President 

Effective Date: 

Secretary 

UNITED STATES TRUST COMPANY OF NEW TORK acknowledges thai it 
has agreed to perform the duties of Insurance Thisiee under this Policy. 
Form #66-0001(11/87) 

Authorized Representative 

Authorized Officer 
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, 1989 

Cit y of Philadelphia 
1420 Municipal Services Building 
Philadelphia, PA 19102 

Re: $132,520,000 City of Philadelphia, Pennsylvania 
Gas Works Revenue Bonds, Eleventh Series C 

Gentlemen: 

We have acted as co-bond counsel i n connection w i t h 
the a u t h o r i z a t i o n , issuance and sale of $132,520,000 i n p r i n c ­
i p a l amount of C i t y of Philadelphia, Pennsylvania Gas Works 
Revenue Bonds, Eleventh Series C (the "Eleventh Series C 
Bonds") under and pursuant to a u t h o r i t y contained i n the Act 
of the General Assembly of the Commonwealth of Pennsylvania of' 
October 18, 1972 [P.L. 955) (the "Act"), the City of 
Philadelphia's General Gas Works Revenue Bond Ordinance of 
1975, as amended, .(the "General Ordinance") and the Eleventh 
Supplemental Ordinance thereto approved May 26, 1987 (the 
"Eleventh Supplemental Ordinance"). The Eleventh Series C 
Bonds have been issued for the purpose of providing funds to 
advance refund c e r t a i n of the Ci t y of Philadelphia Gas Works 
Revenue Bonds, Eighth and Ninth Series, to make a deposit to 
the sinking fund reserve created under the General Ordinance 
and to pay a p o r t i o n of the costs of issuance of the Eleventh 
Series C Bonds. 

Eleven series of Gas Works Revenue Bonds have hereto­
fore been issued pursuant to the General Ordinance and approx­
imately $549,590,000 i n aggregate p r i n c i p a l amount of such 
bonds are presently outstanding. .The Eleventh Series C Bonds 
are equally and ratab l y secured w i t h a l l such p r i o r bonds and 
w i l l be equally and ratab l y secured w i t h a l l bonds issued i n 
the fu t u r e under the General Ordinance ( a l l such p r i o r bonds, 
the Eleventh Series C Bonds and a l l bonds to be issued under 
the General Ordinance i n the f u t u r e , c o l l e c t i v e l y , the 
"Bonds") . 

The Ci t y of Philadelphia (the "City") has made a 
pledge of, and granted a s e c u r i t y i n t e r e s t i n , a l l Project 
Revenues (as defined i n the General Ordinance) and a l l 
accounts, contract r i g h t s and general intangibles representing 
Project Revenues to secure the payment of the Bonds. Pr i o r to 
d e f a u l t , the General Ordinance establishes the f o l l o w i n g 
p r i o r i t i e s i n a p p l i c a t i o n of the Project Revenues: (1) Net 
Operating Expenses, as defined t h e r e i n ; (2) required payments 
i n t o the sinking fund to pay p r i n c i p a l of and i n t e r e s t on the 
Bonds and to accumulate, or to restore any deficiency i n , the 
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s i n k i n g fund reserve i n respect t h e r e o f ; (3) payment of gener­
a l o b l i g a t i o n bonds which have been adjudged to be s e l f -
l i q u i d a t i n g on the basis of expected revenues from the 
P h i l a d e l p h i a Gas Works ("PGW"); (4) payment of i n t e r e s t and 
s i n k i n g .fund charges of other general o b l i g a t i o n debt i n c u r r e d 
f o r PGW; and (5) payment of C i t y Charges, as d e f i n e d t h e r e i n . 
Under c e r t a i n c i rcumstances, the remaining balance may be 
a p p l i e d to other proper purposes of the C i t y . I n the Eleventh 
Supplemental Ordinance, the C i t y has covenanted t h a t , so long 
as any of the Eleventh Series C Bonds remain o u t s t a n d i n g , a l l 
P r o j e c t Revenues s h a l l be deposited i n , h e l d i n and disbursed 
from one or more unsegregated accounts of PGW which s h a l l be 
separate from and not commingled w i t h moneys or accounts of 
the C i t y not h e l d e x c l u s i v e l y f o r PGW purposes. 

We have examined (a) such c o n s t i t u t i o n a l p r o v i s i o n s , 
s t a t u t e s and r e g u l a t i o n s as we deemed necessary, i n c l u d i n g the 
Act, the General Ordinance and the Eleventh Supplemental 
Ordinance, (b) the proceedings a u t h o r i z i n g the issuance and 
sale of the- Eleventh Series C Bonds, and (c) such c e r t i ­
f i c a t e s , o p i n i o n s , r e c e i p t s and other documents as we have 
considered r e l e v a n t , i n c l u d i n g a n o n - a r b i t r a g e c e r t i f i c a t e of 
the C i t y . We have also examined an executed Eleventh Series C 
Bond a u t h e n t i c a t e d by the F i s c a l Agent and assume t h a t a l l 
other Eleventh Series C Bonds have been s i m i l a r l y executed and 
a u t h e n t i c a t e d . We have assumed the genuineness of a l l s i g n a t ­
ures and documents examined by us. 

On the basis of the f o r e g o i n g , we are of the o p i n i o n 
t h a t : 

1. The C i t y has the power to perform i t s o b l i g a t i o n s 
under the General Ordinance, the Eleventh Supplemental 
Ordinance and the Eleventh Series C Bonds and i s a u t h o r ­
ized to issue the Eleventh Series C Bonds. 

2. The terms of the Eleventh Series C Bonds comply 
w i t h the requirements of the A c t , the General Ordinance, 
the Eleventh Supplemental Ordinance and the purposes f o r 
which the Eleventh Series C Bonds have been issued are 
l a w f u l purposes under the Act and the General Ordinance. 

3. The Eleventh Series C Bonds c o n s t i t u t e v a l i d , 
l e g a l and b i n d i n g o b l i g a t i o n s of the C i t y , enforceable i n 
accordance w i t h t h e i r terms ( s u b j e c t t o any a p p l i c a b l e 
bankruptcy, i n s o l v e n c y , moratorium or other laws or e q u i t ­
able p r i n c i p l e s a f f e c t i n g the enforcement of c r e d i t o r s ' 
r i g h t s g e n e r a l l y ) . 

4. Under e x i s t i n g law as p r e s e n t l y enacted and 
construed, i n t e r e s t on the Eleventh Series C Bonds ( i n c l u ­
ding any o r i g i n a l issue d i s c o u n t pro.perly a l l o c a b l e t o the 
owners t h e r e o f ) , i s excluded from gross income f o r Federal -
income tax purposes and i s not a preference item f o r 
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purposes of d e t e r m i n i n g the Federal a l t e r n a t i v e minimum 
tax imposed on c o r p o r a t i o n s and i n d i v i d u a l s ; however, 
i n t e r e s t on the Eleventh Series C Bonds may be s u b j e c t t o 
the a p p l i c a t i o n of the a l t e r n a t i v e minimum tax and the 
envi ronmental tax when h e l d by c e r t a i n c o r p o r a t i o n s and 
the a p p l i c a t i o n of the f o r e i g n branch p r o f i t s tax when 
h e l d by f o r e i g n c o r p o r a t i o n s . I n r e n d e r i n g t h i s o p i n i o n , 
we have assumed c o n t i n u i n g compliance by the C i t y w i t h tax 
covenants contained i n the Bond A u t h o r i z a t i o n r e l a t i n g t o 
the Eleventh Series C Bonds. 

5. Unde r the laws of the Commonwealth of Pennsyl­
vania as p r e s e n t l y enacted and construed,- the Eleventh 
Series C Bonds are exempt from personal p r o p e r t y taxes i n 
Pennsylvania and the i n t e r e s t on the Eleventh Series C 
Bonds and the gain from the sale t h e r e o f are exempt from 
Pennsylvania personal income tax and Pennsylvania corp­
o r a t e net income t a x . 

We draw your a t t e n t i o n t o the f a c t t h a t the Eleventh 
Series C Bonds ' c o n s t i t u t e l i m i t e d o b l i g a t i o n s of the C i t y and 
are payable s o l e l y from the P r o j e c t Revenues, as d e f i n e d i n 
the General Ordinance, and amounts i n the s i n k i n g fund, i n c l u ­
d i n g the s i n k i n g fund reserve, c r e a t e d under the Act and 
the General Ordinance. The Eleventh Series C Bonds do not 
pledge the c r e d i t or t a x i n g power of the C i t y or create any 
debt or charge a g a i n s t p r o p e r t y of the C i t y o t h e r than the 
P r o j e c t Revenues and amounts i n such s i n k i n g fund, i n c l u d i n g 
the s i n k i n g fund reserve. 

Very t r u l y yours, 

DRINKER BIDDLE & REATH 

HWANG & ASSOCIATES, A 
P r o f e s s i o n a l C o r p o r a t i o n 
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CERTIFICATE OF CHIEF CLERK 
OF THE COUNCIL OF THE 
C^TT OF PHILADELPHIA 

I , CHARLES H. SAWYER, JR., Chief Clerk of the Council 
of the City of Philadelphia ("Council")/ do hereby c e r t i f y -that: 

\ 

(a) The Copy of the Ordinance attached hereto 
( i d e n t i f i e d as B i l l No. 1871) i s a true and correct copy of the 
o r i g i n a l Ordinance on f i l e i n the o f f i c e of the Chief Clerk of 
the Council; 

(b) The Ordinance has been duly adopted by the 
Council; and 

(c) The Ordinance has not been repealed and i s i n f u l l 
force and e f f e c t on the date of t h i s c e r t i f i c a t e . 

£hief Clerk of the* gfouncil of 
the C i t y of Philadelphia 

(SEAL) 

Dated: September 6, 19.89 
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for the City of Philadeli 

KMVhuimikn: 

thirtieth day nf Stfcy^D. f975. 

FRANK L. 
Mapor of Phfihdelpkia. 

• AW caara*a»tt 
Authorizing, jretierally, the in«uance and jmle by the City of 

Ga* Workfl Rwenue Bondn of the City of Philadelphia, 
prescribinff the form of bond*, their execution, transfer, 

. exchange, payment ami redemption, prescribing the con-
ditionn precedent to the ijwue of specific werieft of bonds, 
including a ituppiemental authorizinjr ordinance, pledg-
injr the re\'eniies of the Ga* Works of the City a* security, 
adopting a rate covenam, and diuctinp the Gas Com-
mifwion to imp**** rate!* ffuffknent to comply therewith, 
demjmatinp a fi**cal ajrent and sinkinp fund depositary, 
efttabHshinp a Sinking Fund, including a Sinking Fund 
Reserve, and providinjr for its management, providing 
remedies upon default, and for amendments and modifv 
cationn. 

The Cotwcil nf Ihr Citit nf Philadelphia herebp orrfaiwij; 

RecnoN i. 
ARTICLE I 

AUTHORIZATION. SCOPE ANP PURPOSE— 
SHORT TITLE 

Thifl Ordinance i* enacted pursuant to the provisioftfl of 
The First Clawi City Rerenue Bond Act approved October 
18, 1972 (Act No. 234, 53 P.S. 815901 to 15924) for the 
P n̂wae of authominK the tou&nce from time to time of 
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gas worfca revalue Bonds of the City to be aecnml by a 
pjcdg* ^ the revenue* of the Gas Works of the City, in 
mch principal amounts aa shall from time to time be au* 
thorisad by further ordinance of the Council as more par­
ticularly hereinafter set forth. This Ordinance shall be 
known as the Genera! Gas Works Revenue Bond Ordinance 
of 1975. 

SECTION 2. 
ARTICLE II 

DEFINITIONS AND OTHER PROVISIONS OF 
GENERAL APPLICATION 

SECTION 2.01. Definition*. For all purposes of this Ordi­
nance and any ordinance supplemental hereto, except as 
otherwise expressly provided or unless the context otherwise 
requires: 

Act means "The First Class City Revenue Bond Act ap­
proved October 18, 1974 (Act No. 234, 63 P.S. 515901 to 
15924} as from time to time amended. The words and 
phrases which are defined in the Act shall have such defined 
meaning when used in this Ordinance. 

Bond or Bonds means any gaa works revenue bond of the 
City issued and outstanding: pursuant to the Act under this 
Ordinance and any supplemental ordinance and shall in­
clude installment bonds, temporary bonds and interim cer­
tificates. 

Bondholder means the holder of any bearer bond and the 
reipstered owner of any registered bond and the term 
Holder, or Holders unless the context otherwise requires, 
•hall be deemed to include the rejristered owners of any 
bond or bonds as well as the holders of bearer bonds. 

Cifj means the City of Philadeiphia, Pennsylvania. 

Cit* Ckarpe* means the proportionate chanres, if any, 
for services performed for the Gas Works of ihe City by 
all officers, departments, boards or commissions of the City 
which are contained in the computation of operating ex­
penses of the Gas Works, includinjr, without limitation, the 



cxpeiras of the G&* ('otnmif«K>T\, and also meana Uw base 
payment* to the City contained in the Agreement between 
the City and the Manager and all other paymenta made to 
the City from Project Revenues, 

Director of Firtanee meana the chief financial, accounting 
and budget officer of the City aa establiahed by the Phila­
delphia Home Rule Charter. 

Fiscal Afimt means the bank named as such in Section 
6.02 or its tttcceaflor. 

FtGcol Y+or means the fiscal year of the City. 

Gas Work* means all property, real and personal, owned 
by the City and uf*ed in tire acquisition or manufacture, 
storage and distribution of natural, liquified, synthetic or 
manufactured jras or in the maintenance, management or 
administration thereof, and also means, as the context may 
require, the business entity manajred by the Manager. 

Manaarr means The Philadelphia Facilities Management 
Corporation currently manajring the Gas Works punrafent 
to an ordinance of City Council approved December 29, 
1972, setting forth the Agreement between the City and 
The Philadelphia Facilities Management Corporation, or 
its successor or such other person, corporation, board, com­
mission or department of the City, which may be designated 
by ordinance to manage the Gas Works. 

Set Ovemttng Erptn*e* means Operating Expenses ex-
rlusive of City Charges. 

Operotrnji ErpenAtt means all costs and expenses of the 
1 -as Works n&xsmry and appropriate to operate and main­
tain the Gaa Works in good operable condition during each 
Oscal year of the City, and shall include, without limitation, 
the Manager's fee, salaries and wages, purchases of service 
hy contract, costs of materials, supplies and expendable 
equipment, maintenance costs, costs of any pioperty or the 
repUcement thereof or for any work or project, related to 
the Gas Works, which does not have a probable useful life 
of at least five years, pension and welfare plan and work-

IK-TP" 

w 
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iî nn'M eonpfoaKiiun rvquhtuMnta, pfuwliion for eteims, 
fgfundi and oneoDectibte reeoivabtas WMJ for City Chsr^ea, 
all in accordanec with ireneralty accgpted monicipa] account-
int prtoriptea conaiatently applied, but shall exclude depre-
eiatioa mnd interest and sinking fund charges. 

Project Revenues means the revenues pledged for the 
aecuritjr and payment of the Bonds as set forth hi Section 
4.02. 

Rate Covenant means the rate covenant contained in 
subsection (b) of Section 4.03. 

Stfrtss -when applied to Bonds means cdlectrveiy all of 
the Bonds of a given issue authorised by Supplemental 
Ordinance as provided in Article TV thereof and may also 
mean, if appropriate, a subearies of any series if, for any 
reaaon, the City should determine to divide any peries into 
one or more subseries of Bonds. 

Sinking Fmd means the Gas Works Revenue Bond Sink­
ing Fund established by Section 6.01. 

Sinking Fund Depository means the bank named as such 
in Section 6.02 or its successor. 

Sinking Fund Reserve means the Sinking Fund Reserve 
established by Section 6.04. 

Supplemental Ordinance means an ordinance supple­
mental hereto enacted pursuant to the Act and this Ordi­
nance by the Council of the City authorizing the issuance of 
a aeries of Bonds. 

SECTION 2.02. /nferpretohon. All references in this 
Ordinance to articles, sections and other sub-divisions of 
the Ordinance are to the designated articles, sections or 
other sub-divisions of this Ordinance as originally enacted. 
The words "herein," "hereof," "hereby" and "hereunder" 
and other words of similar import refer to this Ordinance 
aa a "whole and not to any particular article, section or 
other sub-division. 

.SBCDON 2.OS. Deeeriptive Hemdimp*. The desuiptive 
ladings of the aevera/ articfe* and sections of this Orrfi-
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' expaf&aa of the Gas (Vwntntwm>n, and also meamt the bam 
payment* to the City contained in the Agreement between 
the City and the Manager and all other payments made to 
the City from Project Revenues, 

Director of Finener means the chief financial, accounting 
and budget officer of the City as established by the Phila­
delphia Home Rule Charter. 

Fiscal A cent means the bank named as such in Section 
6.02 or its soeceasor. 

Fiscal Y*er means the fiscal year of the City. 

Gas Works means all property, real and personal, owned 
by the City and used in tl* acquisition or manufacture, 
storage and distribution of natural, liquified, synthetic or 
manufactured gas or in the maintenance, management or 
administration thereof, and also means, as the context may 
require, the business entity managed by the Manager. 

Manaprr means The Philadelphia Facilities Management 
Corporation currently managing the Gas Works pursufent 
to an ordinance of City Council approved December 29, 
1972, setting forth the Agreement between the City and 
The Philadeiphia Facilities Management Corporation, or 
its successor or such other person, corporation, board, com­
mission or department of the City, which may be designated 
by ordinance to manage the Gas Works. 

Set Optrattng Erpenses means Operating Expenses ex-
Husive of City Charges. 

Optrvtrop Expenses means all costs and expenses of the 
' -as Works necessary and appropriate to operate and main-
l un the Gas Works in good operable condition during each 
fiscal year of the City, and shall include, without limitation, 
L h e M a n a g e r > 8 salaries and wages, purchases of service 
by contract, costs of materials, supplies and expendable 
equipment, maintenance costs, costs of any property or the 
replacement thereof or for any work or project, related to 
f GtlYt™*** w h i c h does not have a probable useful life 

of at least five years, pension and welfare plan and work-
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mnre are imevted for rtmwnî noe only and fffeal! not con­
trol or affect the meaninir or construction of any of its 
provMomu 

SECTION 2.04. SerrmhiJifjt. In case any one or more of 
the provisions contained in this Ordinance or in any Bond 
or cocpon issued parraant hereto shall for any reason be 
held to be invalid, illegal or unenforceable in any reapect 
such invalidity, illegality or unenforceability shall not affect 
any other provisions of this Ordinance or of said Bonds or 
coupons, and this Ordinance or said Bonds or coupons 
shal] be construed and enforced as if such invalid, illegal 
or unenforceable provisions ha»l never been contained 
therein. 

SetTTON 3. 
ARTICLE III 

CONCERNING THE BONDS 
S8CnON 3.01. Forms GwrtjUy. All Bonds, and the cou­

pons, if any, appertaining thereto, shall be in substantiallŷ  
the forms set forth in this Article, with such appropriate 
insert ions, omissions, substitutions and other variations as 
are required or permitted by this Ordinance, and may be 
designated as of such Series by date, number, letter or 
otherwise and may also hare such individual letters, iden­
tifying numbers or other marks, and such descriptive pan­
els, registration panels, legends or endorsements placed 
thereon, as may, consistently with this Ordinance and the 
Act be determined by the Director of Finance. The Bonds 
may also have printed thereon or on the reverse thereof the 
text of an approving legal opinion with respect thereto and 
an appropriate certificate as to its correspondence with an 
executed counterpart may be included on the face or on the 
icfeisc of the Bonds. Any portion of the text of any Bond 
may be set forth on the inverse thereof with an appropriate 
isfoientc on the face of the bond. 

SECTION S.02. Form of FnUp f?<<njtf*mf Bond. Fully 
reylsteied bonds shall be substantially in the following 
form: 



lesatee are inserted for corromtenre ontr and shall not con-
tTt>l or affect the meaning or construction of any of its 
pruyiaions. 

S3CCTWN 2.04. ^rrrmhih'ty. In caw any one or more of 
the provisions contained in this Ordinance or in any Bond 
or coupon issoed pursuant hereto shall for any reason be 
held to be invalid, illegal or unenforceable in any respect, 
such invalidity, illegality or unenforceability shall not affect 
any other provisions of this Ordinance or of said Bonds or 
coupons, and this Ordinance or said Bonds or coupons 
shall be construed and enforced as if such invalid, illegal 
or unenforceable provisions twul never been contained 
therein. 

ARTICLE III 
CONCERNING THE BONDS 

SECTION 3.01. Form* Gr+rrnU)?. All Bonds, and the cou­
pons, if any, appertaining thereto, shall be in substantial^ 
the forms set forth in this Article, with such appropriate 
insertions, omissions, substitutions and other variations as 
are required or permitted by this Ordinance, and may be 
designated as of such Series by date, number, letter or 
otherwise and may also have such individual letters, iden­
tifying numbers or other marks, and such descriptive pan­
els, registration panels, legends or endorsements placed 
thereon, as may, consistently with this Ordinance and the 
Act be determined by the Director of Finance. The Bonds 
may also have printed thereon or on the reverse thereof the 
text of an approving legal opinion with respect thereto and 
an appropriate certificate as to its correspondence with an 
executed counterpart may be included on the face or on the 
re tea w of the Bonds. Any portion of the text of any Bond 
may be set forth on the reverse thereof with an appropriate 
reference on the face of the bond. 

SECTION 3.02. Form of Ftttiy Refhrtemf Bond. Fully 
registered bonds shall be substantially in the following 
form; 

tec 
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"NfFOTm of FuHy Rggtetowid Bond) 
UNITED STATES OF AMKKICA 

COMMONWEALTH OF PENNSYLVANIA 
CITY OF PHILADELPHIA 

GAS WORKS REVENUE BOND 

[NomeHcal Designation] 

[Series Designation] 

(Interest Rate: % Semi-annual Interest $ 1 
The City of Philadelphia, Peirisylvania (the City), for 

value received, hereby promises to pay in lawful money of 
the United States of America to 

or registered assigns, on 
, unless this Bond shall be redeemable 

and shall have previously been called for redemption and 
payment of the redemption price made or provided for, 
from the rentals, revenues and moneys of the City pledged 
for the payment hereof pursuant to the General Gas Works 
Revenue Bond Ordinance of 1975 (Ordinance No. 
approved , 1975) of the City (the 1975 
Ordinance) but solely therefrom and not otherwise, upon 
surrender hereof, the principal sum of 
Dollars ($ ), and the pay interest on such prin­
cipal amount in like money, but solely from said rentals, 
revenues and moneys aforesaid, to the registered owner by 
check or draft mailed to the registered owner at his address 
as it appears on the bond register, from the interest pay­
ment date next preceding the date hereof, unless the date 
hereof shall be an interest payment date, in which case 
from the date hereof, initially on 
and thereafter on each subsequent and 

until payment of such principal amount, or 
provisions therefor, shall have been made upon redemption 
or at or after maturity, at the annual rate shown hereon. 
The principal of and interest on this bond and the premium, 
if any, payable upon redemption are pavaWe at the prin­
cipal Philadelphia office of 
Fiscal Agent of the City, in Philadelphia. Pennsylvania, or 
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«t the principal offVee of any ancumor Fiscal Airent &p-
poMed under the 1975 Ordhutnce. 

TliiB Bond in one of a duly authorised tamse of hondu of 
the City desifrnsted ait Ha -Gas "Works Kevenue Bonds of the 
Series desijrnated hereon <the Bonds), Kmitsd in aggregate 
principal amount to $ iasoed or to be fesmed par-
«oant to The "First t^ass City Bevenue Bond Act (Act No. 
2S4 of the Pennsylvania General Assembly approved Octo­
ber 18. 1972. SS P.S. 118901) <the Act) tnuW the 1975 
Ordinance and supplement\\ ordinance dated. 
The Bonds, together with all previous bonds of the City, If 
any, issued under the 1975 Ordinance and under previous 
supplemental ordinances and tegvther with all bonds of the 
City hereafter issued under the 1975 Ordinance and all sub­
sequent supplemental ordinances, are and will be equally 
and ratably secured under the 1975 Ordinance by ? pledge 
of ail the rents, rates and charges imposed or charged by 
the City for the use of or services rendered by the Gas 
'Works of the City and of certain other moneys derived ^rom 
the <Gas 'Work* and from the investment of .such rerarae. 
The 1975 Ordinance requires such revenues to be applied 
in order of priority to net operating expenses, sinking fund 
payments required by the 1975 Ordinance, payment of gen­
eral oMigaCion bonds of the City adjudged to be cdf-
IfquldaUng from £as Works jetenuea, debt sei >ice on other 
general obligation bonds iasoed for the Gas Works, City 
«tenpes and any other proper purpose of the City. 

The City covenants, so kmg as this Bond shall remain 
outstanding, to make payments of interest on the indebted* 
•new represented by this Bond, out of its Gas "Works Bev-
enoe Bond Sinking Fund, in the semi-annual amount shown 
hemm on each interwt pay ment date of this Bond, or as 
-the case may be. the proportionate part thereof from the 
date hereof to the next interest payment date, and to pay, 
PpQ" mrrrender hereof, from Aid Sinking Fund on the 
TWtnrity date hereof or, if this Bond shall be selected for 
Twandatory or optional redemption, then on the applicable 
redemption date, the principal amount hereof with the ap­
plicable premium, if any. 
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is î reby BMMte to the 1975 OnttBsnee -for a 
alfllfflmi* of the terms and conditions onder which prerioas 
baada, if any, have been iasoed, under which the Bonds ttre 
iMed and imder which additional bonds will be isa&sd, and 
for a statement of the partictilar rentals, reveanes and 
tnoaeys pMsred for the wecurlty and payment of all bonds 
issued onder the 1975 Ordinance, the nature, extent and 

maimer of enforcement of the security, the terms and con­
ditions under which the 1975 Ordinance may be amended 
or modified, and the rights-of the holders IT -regtetered 
owners of "the Bonds with respect to such t icnrfty. The 
City hereby represents to and covenants with -the -rois­
tered owner of this Bond that no Gas Works revenue bonds 
of the City have been or will be iasoed for the payment of 
which the holder has or shall have a prior lien on or secu­
rity interest in the revenues pledjred for the paynwrnt of this 
Bond or a prior right to payment therefrom and that all 
Gas Works revenue bonds which have been or -will be 
aqoaliy and ratably secured by such pledged lemiu^a have 
and will issô d in accordance with thvi provisions of the. 
1975 Ordinance. However, nothing herein contained shall be 
umstiaed to prevent the City from financing Gas Works 
projects by the issuance of its general obligation toads ur 
by the isattagcc of Gas Works revenue bonds under other 
authorization for the payment of which project ' revenues 
of the Gas Works may be pledged subject and subordinate 
in each fiscal year to the prior payment from such wwaiaa* 
of all principal, premium, interest and sinking fund -re­
quirements payable during such fiscal year under the 1975 
Ordinance in respect of Gas Works Revenue Bonds issued 
and outstanding thereunder. 

In the LIM unu and upon the terms and conditions -pro-
•tded in the 1975 Ordinance, 

(here insert specific provisions with 'respect to rejteoip-
ttan, ineftndi&g. If applicable, mandatmy redemption) 

If less than an entir* year's maturity is to be-redaeaesd 
±t any particular time, the Bonds or portions thereof to-be 
î famwd shall be chosen by the Fiscal Agent by lot 

m'm'i. 
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: et the principal office of any raoce&tor Fiscal Agsnt ftp-
^oifftod onder the 1976 Ordinance. 

This Bond is one of a duly authorised heeoe of honds of 
the City designated as its-Gas "Works TU-venue Bonds of the 
Series designated hereon <the Bonds), thnttsd in aggregate 
principal amount to $ issued or to be tssaod pnr-
«oant to The First Class City Revenue Bond Act (Act No. 
234 of the Pennsylvania -General Asaembly approved Octo­
ber 18, 1972, 53 P.S. 515901) <the Art) und>r the 1975 
Ordinance and supplement d ordinance dated. 
"The Bonds, together with an previous bonds of the City, If 
any, issued under the 1975 Ordinance and under previous 
supplemental ordinances and together with sill bonds of the 
City hereafter tsnued under the 1975 Ordhumce and all sub­
sequent supplemental ordinances, are and will be eqaaOy 
and ratably secured under the 1975 Ordinance by a pledge 
of all the rents, rates and charges imposed or charged by 
the City for the use of or services renrf̂ red by the G&a 
'Worfcs of the City and of certain other moneys derived ftwn 
the *Gas Works and fr om the investment of .such rewnue. 
T^e 1975 Ordinance requires such revenues to be applied 
in order of priority to net operating espenses, sinking fund 

. paywiwnU requrred by the 1975 Ordinance, payment of gen­
eral obligation bonds of the City adjudged to be edf-
Ipquidating from GQP Works revenues, debt service on other 
gwrarsl obligation bonds ie&ned for the -Gas Works, City 
•eharges and any other proper pujpome of the City. 

Tlje City covenants, so long as this Bond ahatt remain 
outKtmiding, to make payments of tnterest on the imfebted-
newi represented by this Bond, out of its Gas Works Bev-
^nneBond Sinking Fund, in the ffemi-ammal amount ehown 
hereon on each interwit payment date of this Bond, or as 

b e ' t h e Proportionate part thereof from the 
date hereof to the next interefrt payment date, and to pay. 
Ppon nmrender hereof, from said Sinking Fund on the 
-Twatority date hereof or, if this Bond shall be selected for 
^™<iatory or opttonal redemption, then on the applicable 
i\«!tmipUon date, the principal amount hereof with the ap-
"PHcable premium, if any. 

I 
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Each such redemption fth&ll be made after notice by pab-
licatiofl once a week for two ffueeemtire weekfl in not Je** 
than two or more than four daily newapapen published 
and of aeneral circulation in the City of Philadeiphia, 
Pennsylvania, the first publication to be not less than thirty 
(80) days or more than sixty (60) days prior to the date 
fixed for redemption. Notice having been so given and pro­
vision having been made for redemption from funds on 
deposit with the Fiscal Agent or Sinking Fund Depositary, 
all interest on Bonds called for redemption accruing after 
the date fixed for redeioption shall cease, and the holders 
or registered owners of the Bonds called for redemption 
shall have no security, benefit or lien under the 1975 Ordi­
nance or any right except to receive payment of the redemp­
tion price. 

This Bond is transferable and exchangeable by the regis­
tered owner hereof in person or by his attorney duly 
authorized in -writing, at the principal Philadeiphia office 
of the Fiscal Agent, but only in the manner, subject to the 
limitations and upon payment of the charges provided is* 
the 1975 Ordinance, and upon surrender and cancellation 
of this Bond. Upon any such transfer or exchange, the 
City shall issue in the name of the transferee or of the 
registered owner hereof, and shall deliver tn exchange for 
this Bond, to or upon the order ni such registered owner, a 
new registered Bond or new registered Bonds in authorised 
denominations aggregating the principal amount hereof or 
a coupon Bond or co*Tpon Bonds of such denominations and 
aggregate principal amount with coupons attached repre­
senting all unpaid interest due or to become due and. in each 
case, maturinr on the same date and bearing interest at the 
same rrte as this Bond, and bearing the same designation 
as to series or subseries as this Bo~d. 

As piuvhled by the Act, this Bond, its transfer sod the 
income therefrom (including any gains made on the sale 
thereof other than underwiitins profits in a Retribution 
"thereof) shall at alt time* be free from taxation within and 
by the Commonwealth of Pennsylvania but this 
•hall not extend to underwriting profits or to gift. 
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/ afan or iaterit&nee toxea or any other taxes not tevisd di­
rectly on this Btind, the receipt of meome therefrom, or the 
reaJixation of fretxnn on tlie sale thereof. 

The City and the Fiscal Agent may treat the person in 
whose name this Bond is registered an the absolute osroer 
hereof for all purposes whether or not this Bond or any 
installment of interert be overdue, and neither the City 
nor the Fiscal Agent shall be affected by any notice to the 
contrary. All payments of the principal, or premium upon 
redemption, of this Bond or of interest hereon to such regis­
tered owner in the manner Herein and in the 1975 Ordinance 
set forth shall be valid and effectual to satisfy and discharge 
the liability upon this Bond to the extent of the sum or 
sums so paid whether or not notation of the same be made 
hereon, and any consent, waiver or other action taken by 
such registered owner pursuant to the provisions of the 
1975 Ordinance shall be conclusive and binding upon such 
registered owner, his heirs, successors or assigns, and upori 
all transferees hereof whether or ftot notation thereof be 
made hereon or on any Bond issued in exchange or transfer 
hereof. 

In case an event of default, as defined in the 1975 Ordi­
nance, shall occur, the principal of all bonds then outstand­
ing under the 1975 Ordinance may be declared or may 
become doe and payable and any such declarations may 
thereafter be annulled, all upon the conditions and in the 
manner and with the effect provided in the 1975 Ordinance 
and in the Act. 

This Bond is a special obligation of the City payable 
solely from the pledged rentals, revenues and moneys and 
neither the credit nor the taxing power of the Crty is 
pledged for the payment of the principal of, premirm. if 
any. or interest on this Bond, nor shall this Bond be 
deemed to be a general obligation of the City. 

It is hereby certified that all conditions, acts and things 
required to exist happen and be performed under the Act 
and under the 1975 Ordinance precedent to and in the issu-
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anre of tJri* Kood, erin,'h«re happened and h«ve been per­
formed, end that the imeanre and deiirery of this Bond 

been dnly aothorired by f>rdinance of the CHy duly 

TN WITNESS WHEREOF, the City of Philadeiphia has 
eaeaed this Bond to be properly exemted by its Ffoeal 
Agent, by two duly authorb!"d offlrers thereof, and the 
facsimile of the seal of the Cftr of Philadelphia to be 
imprinted hereon, and to >*? doly cwtmle!'.*i(!ne*l aiid attested 
by a facsimile signature of the City Controller, as of 

CTTY OF 
PHTLADELPHIA 

By 
Fiscal Agent 

Cecmtersigned and Attested By 
by (Facsimile Signature) Authorieed Officer 

City Controller By -
AuthoTHBed Officer 

SECTION 3.03. Form of Covpoit Rond and Form of Coupon 
for IntoreMt. Coupon Bonds and the coupons thereunto ap­
pertaining shall be substantially in the following form: 

(Form of Coupon Bond) 
UNITED STATES OF AMERICA 

COMMONWEALTH OF PENNSYLVANIA 
CTTY OF PHILADELPHIA 

GAS WORKS REVENUE BONDS 

(Numerical Designation) $ 

(Series Desi^nstmn) 

% 

The City cf Philadelphia, Pennsylvania (the City), for 
**l»e received, hereby promises to pay in lawful money of 

United States of America to the bearer, or if this Bond 
i* ^tfoteied in tu principal as hereinafter provided, to the 
registered owner hereof, on unless this 

mi-
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/ Bond oliall be mWmAble ATWJ Aha 11 have previously been 
ealted for redemption and payment of the redemption price 
mde or provided for, from the rental*, menflea and 
moneys of the City pledped for the payment hereof pursu­
ant to the General Gas Works Revenue Bond Ordinance of 
1975 (Ordinance No. approved , 1975) of 
the City (the 197n Ordinance) but solely therefrom and not 
r jtemiite, upon surrender hereof, the principal sum of 

Dollars ($ ), and to pay interest on such 
principal amount in like money, but solely from said rentals, 
revenues and moneys aforesaid, from the date hereof in­
itially on and thereafter on each sutaequent 

and until payment of such 
principal amount, or provision therefor, shall have been 
made upon redemption or at or after maturity, at the an­
nua] rate shown hereon, but, with respect to interest • ac­
crued at or prior to maturity, only upon presentation and 
surrender of the coupons for interest hereunto appertaining 
as they severally mature. The principal of and interest oA 
this Bond and the premium, if any, payable upon redemp­
tion, are payable at the principal Philadelphia office of 

, Fiscal Agent of the City, 
in Philadelphia, Pennsylvania, or at the principal office of 
any successor Fiscal Agent appointed under the 1975 Ordi­
nance. 

This Bond is one of a duly authorized issue of bonds of 
the City designated as its Gas Works Revenue Bonds of 
the series designated hereon (the Bonds) limited in aggre­
gate principal amount to % , issued or to be issued 
pursuant to The First Class City Revenue Bond Act (Act 
No. 234 of the Pennsylvania Gene^l Assembly approved 
October 19,-1972. 53 P.S. 815C01) (the Act) under the 1975 
Ordinance and supplemental ordinance dated 

. The Bonds, together with all previous bonds 
«f the City, if any. issued under the 1975 Ordinance and 

* a T K k r previous supplmiental ordinances and together with 
all bonds of the City hereafter issued under the 1975 Ordi­
nance and all subsequent supplemental ordinances, are and 
will be equally and ratably secured under the 1975 Ordi-

•i 

^•4 
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•ntnee by i T̂ Mfre of atl the rmrta, rste«i and ehftnree im-
•poned or chanred by the City for the use of or wrvieed ren­
dered by "the Can Works of the City and of certain other 
money* dertred from the Gas Works and from the tnrest-
inent of rach revenue. The 1975 Ordtnsnc* mnrires such 
Tttverfe* to he arplied in order of priority to net operating 
expenses, sinking fund payments required by the 1975 Ordi­
nance, pwytnent of genera! obligation bonds of the City ad­
judged to I* self-Hquidnting from Gas Works revenues, debt 
service on other general obiigatfon bonds issued for the Gas 
Works, City charges and any other proper purpose of the 
City. 

The City covenants, so long as this Bond shall remain 
outstanding, to make payments of interest on the indebted­
ness represented by this Bond, xrpon surrender of the appli­
cable coupons, out of its Gas Works Kevenne Bond Sinking 
Fund in the amount shown on the respective coupons here­
unto appertaining on each interest payment date of this 
Bond and to pay, upon strrrender hereof, from said Sinking 
Fund on the maturity date hereof or, if this Bond shall be • 
selected for mandatory or optional redemption, then on the 
applicable redemption date, the principal amount hereof 
with the applicable premium, if any. 

Beference is hereby made to the 1975 Ordinance for a 
statement of the terms and conditions under which previous 
bonds, if any, have beeii issued, under which the Bonds are 
issued and under which additional bonds will be issued, and 
for a statement of the particular rentals, revenues and 
moneys pledged for the security and psyment of all bonds 
hwued under the 1975 Ordinance, the nature, extent and 
manner of enforcement of the security, the terms and con­
ditions under which the 1975 Ordinance may be amended or 
tnodWed, and the rights of the holders or registered imwis 
of the Bonds with respect to such security. The City hereby 
"represents to and covenants with the holder of this Bond 
that no Gas Works Revenue Bonds of the City have been 
or-wlll be issued forthe payment of which the holder has or 
ahall have a prior lien on or security interest in the revenues 
pledged for the pay ment of this Bond or a prior right to 
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Mment therefrom and that all Gas Works revenoe bonds 
iT^iHrfeh hare been or will he eqoallr and ratably oeenred by 

pMgvd rerefwes hare and will be issued in sceordance 
^ % f t h the prmiekm of the 1975 Ordinance. However, noth-

teg herein contained shall be constroed to prevent the City 
MSJBSI?'from flnancimf Gas Works projects by the issaancejof its 

mm 
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general oWijration bonds or by the issuance of Gas Works 
WWM̂ -- revenue bonds under other authorization for the payment of 

* which project revenues of the Gas Works may be pledged 
gabject and subordinate in each fiscal year to the prior 

• payment from such revenues of all' principal, * premium, 
interest and oinking fund requirements payable during such 
fiscal year under the 1*75 Ordinance in respect of Gas 
Works P avenue Bonds issued and *nt8tandiag thereunder. 

In the manner and upon the terms and conditions provided 
in the 1975 Ordinance, 

(here insert specific provisions with respect to redemp­
tion, including, if applicable, mandatory redemption) 
If less than an entire year's maturity is to be redeemed at 

any particular time, the Bonds or portions thereof' to be 
redeemed shall be chosen by the Fiscal Agent by lot 

Each such redemption shall he made after notice by 
publication once a week for two successive weeks in not 
less than two or more than four daily newspapers published 
and of general nrculation in the City of Philadelphia, 
Pennsylvania, the first publication to be not less than thirty 
(80) days nor more than sixty (60) days prior to the date 
fixed for redemption. Notice having been so given and 
provision having been made for redemption from funds on 
deposit with the Fiscal Agent or Sinking Fund Depositary, 
all interest on Bonds called for redemption accruing after 
the date fixed for redemption shall cease, and the holders or 
registered owners of the Bonds called for redemption shall 
have no security, benefit or lien under the 1975 Ordinance 
<*• any right except to-rereive payment of the redemption 
price. 

This Bond is transferable oy delivery unless icglBtoml 
^ _ a * t 0 Principal in the name of the owner on the bond register 
US-
m 

Pi : 
Bfe: 

life 
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of the City to be kept for that pcrpoee at the Twineipal 
Philadelphia Office of the Fiscal Asrent, such registration 
te be noted hereon by the Fiscal Agent on behalf of the City. 

; After-such Tegintration no transfer ahall be valid anleaa 
-made by the -registered owner in person or by his duly 
authorised attorney and similariy noted upon said bond Teg-
fiter and hereon. This Bond, however, may be discharged 
-from registration by being in like manner tranaferred to 
bearer* and thereupon transferability by delivery ahall be 
restored after which this Bond may again from "time to-time 
be -registered or made transferable by delivery as before. 
Such registration, however, shall not affect the negotiability 
of the coupons for interest hereto attached, which shall al-
vrays continue to be payable to bearer and to be -transfer­
able by delivery. 

This Bond is exchangeable by the holder or. if registered 
as to principal, by the registered owner in person or by his 
attorney duly authorized in writing at the principal Thila-
deiphia office of the Fiscal Agent, but only in the -manner, 
subject; to the limitations, and upon payment of the .charges 
provided in the 1975 Ordinance, and upon surrender of this 
Bond. Upon request for such exchange, the City shall issue 
in the name of the holder or registered owner of his nominee 
or in bearer form at the option of the holder or registered 
owner, and shall deliver in exchange for this Bond, to or 
upon the order of the holder or registered owner, a new-
registered Bond or new registered Bond in authorized de­
nominations aggregating the principal amount hereof or 
a new coupon Bond or coupon Bonds of such demoninations 
'and aggregate principal amount with coupons attached 
lepieseiiting all unpaid interest due or to become due and, 
in each case, maturing on the same date and bearing interest 
at the same rate as this Rond, and bearing the same designs 
*tiun as to series or subseries as this Bor.d. 

As provided by the Act. this Rond, its transfer and the 
meome "therefrom (including any gains made on the sale 

"thereof other than underwriting profits in a distribution 
thereof) shall at all tfmes be free from taxation within and 
b? the Commonwealth of Pennsylvania but this exemption 
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tK7t extend to the andi*i w nting proftU or to gift, 
Bflpfltflion arJiiln ritr^"* "̂-̂ ^ or any other taxes nstievied 

Idirectly on this Bond, the receipt of income therefrom, or 
lt£e r«Kastion of gairw on the sale thereof. 

8f The City and the FiscaJ Agent may treat the holder of 
Ithis Bond if tt shall not at the time be registered as to 

Bfyffarfrml, the registered owner of this Bond if tt shall at 
the time be so registered, and the holder of any coupon 

^appertaining hereto, whether or not this Bond shall be so 
j|ljlt«*rifltered. as the absolute owner of this Bond or such 

| ooopon, aa the case -may be, for all purposes whether or not 
,v ^' thJs Bond or sucl. coupon be overdue, and neither the City 
tfl$£ JHH- the Fiscal Agent shall be affected by any notice to the 
Mm.. 
S I contrary. Any consent worver or other action taken fey the 

bokter orregistered owner hereof pursuant to theproYisions 
^ ' of the 197& Ordinance shall be conclusive and binding upon .such hrfder 
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or registered owner, his heirs, successors or 
assigns and -upon all transferees hereof -wht-ther or not 
notation thereof be made hereon or on any Bond isnped in 
-exchange hereof. t 

In case an event of default as defined in the 1975 Ordi­
nance, shall occur, the principal of all bonds then outstand­
ing onder the 1975 Ordinance may be declared or may 
'become -doe And payable and any such dedaiatkms may 
thereafter be annulled, all upon the conditions ~and fn the 

-manner and-with the effect provided in the 1975 Ordinance 
and in the Act. 

This Bond is a special obligation of the (.'ity payable 
asiely from tlie pledged rentals, revenues .and moneys and 
«aither the credit nor the taxing power of the City is 
pWged for the payment of the principal of, premium, if 
any, or interest on this Bond, nor shall this Bond be<ieemed 
to be * general obligation of the City. 

.It is hereby certified that all conditions, acts and things 
•̂ sqmred to exist happen and be performed -under the Act 
•and wider the 1975 Ordinance p̂recedent to and in the 
Usance of this Bond, exist have happened and have been 
porfoniwd, and that the jnousnce and deHrery of thin Bond 
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iagn ^ulv AUthpri»pd by <>rrHnjinc« of the City duly 
*ifcpted. 

IN WITNESS WHEREOF. The City of Fhiladelphiji han 
ttused this Rmd to be properly executed by it* Fiscal 
Altent, by two duly authoriied oHtcers thereof, and the fac-
dimile of the seal of the City of Philadelphia to be imprinted 
hereon, and to be duly countersijmed and attested by a 
facsimile sijmature of the City Controller, and has also 
caused the coupons hereto attached to be authenticated -with 
the facsimile signature of the City Controller, as of 

Cottntersijmed and 
Attested by 

(Facsimile Stftnature > 
City Controller 

CTTY OF PHILADELPHIA 

By 
Fiscal Agent 

By 

By 

Authoriied Officer 

Authorised Officer 

(Form of Coupon) 

Coupon No. $ 

On . the City of Philadeiphia 
epon surrender of this (kniTMm will pay to the bearer unlesff 
the Bond hereinafter mentioned shall have been called for 
previous redemption and payment of the redemption price 
-made or provided for, at the principal Philadelphia office 
of in Philadelphia, Pennsylvania, 
but only out of the rentais, revenues and moneys referred 
to -in the Bond hereinafter -mentioned, the amount shown 
•hereon, in lawful money of the United States of America. 
M n g intetest then due on Hs -Gas Works Revenue Bond, 

, dated as of 

•and numbeted. 

CTTY OF PHILADELPHIA 

By 
City Controller 
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• Ceoefvl Form, CoateiU PotyiuasBt ef 
Ben&M dhail be genemlly demimat̂ H M Works 

M S<mdfi of the City and fihaft be ifiooed in 
'Juid within ouch ccries in such sufeeeries as the Ccty 

time to time determine. The asnoresrate principal 
St 'of Bonda which may be uwoed. mrthenticatdd And 

g|gfgj-i9 ander ^iff Ordiaanoe is aniitmted bat prior to 
k S S w of each Series of Bonds, the City shali jadopt a 
?iii^^ti: . » Ordinance aothoriamr apch Series. 

Bonds of each Series may be issued in coupon form 
prindpfli payabie to bearer er rctrietered as to principal 
^JVfuliy registered form, or may ceanst in whole or 

Iprt^ofone or aiore installment Bonds in fully registered 
payable as to principal or subject to mandatory re-

Sti3iption in annual instaiiments, or any combination of the 
§|f©«iroin£, shall., be issued in such aggregate principal 
1«aHWnU:flh&ll be d̂ *««d on or as of such date or dates, shall 
l^fjl^such defmnnations, shall mature or be subject to 
fflMbBdatory redemption in such principaJ amounts and on 
|e0M dates, ahall bear interest from such date or dates and 
iMjUch rate or rates, shall be subject to optional redemption 
ItiettCh tames and upon such terms, and shall contain such 

Jntoer terms and conditions not jncoosistent with thie Ordi-
r||ajee or the Act, all as shall be determined by the City and 
'Wlforth in the supplemental ordinance under which such 

gwiior 

are issued, or as shall be determined by a designated 
or officers of the City thereunto authorized by the 

Ordinance, or in the absence of such pro-
mgons or designation, as shall be determined by the DU 

of Finance as specified in Section 4.05. 
Priodpal of and interest on (except the final instaJl-

WMrt of prindpal and the interest then payable) and the 
wndpal, premiura, if any, and accrued interest payable 
S E ^ ^ f 1 redemption with respect to, all fully registered 
aa^Mfrt Bonds, and the interest payable in respect of 
Wl»y|r^kaered Bonds, shall be payable by check or toft 
S 4 M & ! ? ? * A * e B t 1 B a i l 6 d 1 0 rwgter&d wner of ©uch 
fwajf.jSt the Address <rf such owner as it appears epon the 
^ ^ W * ^ ^nd thereoorts of the Fiscal Agent ahall be 

*4 
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itve M t^mdi wuwaa aad AaO brad soeh ewner, 
hifl ^un—ni • nnri angifrrtt niieUiei ornqt-gocfa ifMymeut be 
noted on each Bond. Except ax afcreaaid, the principal of 

.all Booda. the premium, if any, payable npon redemption 
thereof, and the interest on all eocpon Bonds i»yaUe at 
or prior to maturity, shall be payable in hnrful money of 
the United States of America at the principal Philadeiphia 
office of the Fiscal Agent in Philadelphia, Pennsylvania, or 
at the principal office of a paying agent designated innnch 
Bonds, but with respect to such principal, only npon presen­
tation and surrender of such Bonds, or -with raupuci to 
interest payable at or prior to maturity of such coupon 
Bonds, only upon presentation and surrender of therespec-
tire coupons for interest, except as otherwise herein pro­
vided with respect to mutilated, destroyed, lost or stolen 
Bonds or coupons. 

Each Bond executed and deUtejcd npon any -transfer, 
exchange or substitution, shall carry all the rights to inter­
est accrued and unpaid, and to accrue, which -were earned 

- by the Bond or Bonds surrendered upon such transfei or 
exchange, or as the case may be, the part thereof repre­
sented by such new Bond or Bonds, ruid notwithstanding 
anything to the contrary contained in this Ordinance, such 
new Bond, if a fully tegistered Bond, shall be so tinted, 
and. if a coupon Bond, shall have attached thereto such 
coupons, that neither gain nor loss in interest shall result 
from such transfer, exchange, or substitution. 

The foregoing provtsions of this Section, any oSher̂ pro-
vision in this Ordinance to the contrary notwrthetnndUig, 
are subject to the ejipiess understanding that the principal 
ofwid interest on all Bonds issued beieuudei jmd the 
premium, if any, payable on redemption thereof, ahall be 
payable only -from the rentaia, levenues and moneys of the 
City ptedged -for the payment thereof pumtant to this 
' Ordinance and not otherwise. 

BBCTTON 8.06. Rcputration of Bonds, ftepfctrer. Bond 
*:e

m*™ter City shall Iceep or cause to be kept at the 
"Pfb̂ ipal Philadelphia office of the Fiscal Agent books for 
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-and U»twfw of Bands entitted to r^iiiti a-
« d towrfer: and the City will rerwter or transfer or 

BuSrrjn be tê isUtrod or transferred therein, as hereinafter 
•raided atnd under soch reasonable refmlations as may be 
jg^juihed by the Director of Finance, any Rends entitled 
ISBfie .so rejristered or transferred, epon presentation for 
mcfa puipow. The FiscaJ Aeent is hereby appointed the 
^t îgtrar of the City for the pnrpose of registerinfr, trans-

i ing and exchanging the Bonds. The books kept porsaant 
^this Section are herein and in the Bonds refeired to as 

S|pe bond register. 

Ifl^SBCram S.06. Bonds are Mepotiahle Iiurtrvmemts. The 
'̂ Bamds shaB hare the ^oatitjes of negotiable nmu uuienls 
p^bder the luw umathaat and the hrem pertaining to segoti-
BaWe iiuitngnents of the Comrnonweatth of fiamttylvania, 

mbiect to the proriskms for registration and transfer eon-
- . — .. — . _ • Stained in Section 3.07 and 3.08 and in the Bonds. 

"jlSaCTKW 3.07. Transfer of Cecrpon Brmdjt. All eoapon 
Bonds shall be negotiable and title thereto Aall ^ass by 
•dteUmj nnless registered as to principal in the maaner 
hereinafter protidecL The bearer of any coupon Bond way 

sJiuree the ownership of the principal thereof registered on 
&|pthe bond register required to be kept pursuant to Section 

,fS?X>5, ^ B a c h fefriKtnition shall be noted on the Bond. 
™|^fter such registration no transfer shall be valid unless 
H^?*^* ^ m c ^ > books by the registered owner in person, or 

g?y his duly authorised attorney, and snmiariy noted on 

m 

Jthe Bond: but such Bond may be discharged fro?n registia-
^|^"by being in like manner transferred to hearer, and 

;thereopon transferability by delivery shall be re«twvd;-gn^ 
jw*1^ Bond may again, f̂ ^n time to time, be regtetered or 
pseharged from registration in the samemanner as before, 

i ™ * t

r*yrcfratHm. however, shall not affect the BsgotxaHHty 
m ? . * M f w r * ^ «wpons. but erery soch coupon ahall eon-
g*"* to be-tnmsferable by defcrerv and shall-muain pav-
^Wetokearer. 

I . 
rJ^S 7 ™" 3 0 R ' R <* i * t r * f «'* *** Tevnsfer of FuU* Rt*ris-
l$*r* &*ndA. The ̂ wmes and addrmes of the registered 

1̂ . 
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iwrnm of fill folly rcgHHrrwl UnnAi tflfwther vith • fcrief 
jlmcTlpticm of the Rondu *o rey^twed shnll be rrr or ded tn 
the honriTejrhter. Any fully Tegtutered Bond may be tnn»-
fWred nt the principal Philadelphia office of the Fteeal 
Affent or unrrendered for transfer at the princtpal office of 
ene of the -paying agent* designated in such Bond,upon 
surrender of such Bond accompanied by deHvery -of a 
-written instrument of transfer in form approved by the 
IMrector of Finance duly executed by the Tegiwtered owner 
of soch Bond or his duly" authorited attorney, and there­
upon the City and the Fiscal Agent shall -execute in-the 
name of the transferee or transferees, and the Fiscal Agent 
shall deliver, a new fully registered Bnnd, or "new fiillr reg­
istered Bonds, of like form, of the same -Series, hearing the 
same rnte of interest, of the same rngturity, and "for the 
same aggregate principal amount 

RwnoN 3.09. Frr̂ oMor of Bnsrfx. AH Bonds of -my 
Series issued hereunder shall be exchanpeahle for Hke Bonds 
of different authorhaed denominations or for Bonds Imdif-' 
ferent form of the same Series, as the case may be, and, in 
each rase, in the same aggrorate principal amount."matur­
ing on the same dates and hearing the same rate of Interest 
as the Bonds to be exrhsnged, all in the manner herein­
after provided. The holder of any bearer coupon Bond or 
Bonds or the registered owner of any registered Bond or 
Bonds desiring to exchange such Bond or Bonds shall sur̂  
render for, in the rase of registered Bonds, shall cause his 
attorney thereunto duly authorixed to surrender) such 
Bond or Bonds in negotiable form or. as the easê may he, 
aerompanied by an appropriate instrument of transfer, 
together with all iinrnstnred coupons appertaintng to rou-
pon Bonds so surrendered, at the principal Philadelphia 
office of the Fiscal Agent or at the principal Office of-one of 
the paying agents designated in the Bonds, together -with 
a written request for exchange, in form approved by the 
nirartor of Finance, setting forth the form of Bond or 
Bonds requested to he issued in exchange, the (l«nomination 
or rienominRtions thereof and. if to he issued tn partial or 
fully registered form, the person or pemms in whose name 

m 
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BofK^are tr be nerlwleied. Tlwmupon snd mbfasct to 
g ^ y t g ! © pwtfinhma of Section 3.10, the Ctty and the'Fraea! 

Agent shall execute and deliver to the iperams thereunto 
lift5'.'entitled anew Bond or new Bonds in the form req;:ewted in 
te^iutUHW'iaed-denwninationa aggreirating the -prindpa! nmoant 

of the Bond or Bonds -surrendered maturing as to principal 
# ? ^ on the same date or datos, hearing the same rate of interest, 
'4|f ^ and -bearing the same designation as to series. AH fully 
^0^' registered Bonds issued in exchange for Bonds of any 

^4; aeries shall he dated on the date of issuance thereof and 
Iflte shall bear interest "from the date from -which inlensU -was 

initially payable "with respect to such Series or from the 
'nextpreceding interest payment date of such Series, -whlch-
•eror is later, or, if the date of authentication rhall be an 
tnterest payment date of such Series, "from such tlate. AH 
coupon Bonds issued in exchange for Bonds of any Series 
shall be dated as of the date of the initial issuance of sqch 
Series and tut matured coupons shall be removed from such 
Bonds prior to their authentication and delivery in ex­
change. For the purpose of exchange, a fully registered 
installment Bond shall he deemed to iepT*«eal separate 
Bonds,each in the amount and of the nuUurltv of the 
annua] instalhnents of principal provided for in such Bond. 

. SSCTTON 8.10. Co*t of ftnnd Rettiftration, Trvuxfrr or 
Erchonffc, Mi-xcrthinrnttx ProrwotM (rfFrersTs.o Trtmxfcnt 
ewrf Erriiatittt*. Registration, transfer, discharges from 
registration, and exchanges of Bonds authorized under this 
Article shall be ŵithout expense to the "Holders of such 
Bomla, hut any taxes or other governmental charges re­
quired to be paid with respect to the same shall be paid by 
the Holder requesting any such transaction, as s condition 
"pmuushmL to the exerrise of such privilege. 

The City ahall not he required to make (a) any exdiange 
ortrarwfer of any Bonds during the period of fifteen busi-

r H K a ,te7r» «ext -preceding any interest payment date for 
^*BeiKi vor (b) any exchange or transfer of any Bonds 
String the period of twenty busings days next preceding 

Ms 
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tim A-
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m 
^'the 1h«t publication or mailing of mrr notice of vwtemptlon 

w TOeh ftmds. 
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Wimifidwwj for exrhanire and the eovpens, ff 
attached thereto. and : all r^Tiiitered Bonds without 

aaitendered for transfer, shftll be canrHled as the 
prforipal thereof and the conprms sereratty Imiwiie doe and 
payaUe and after such doe date, may He cremntrd, shredded 
or othei o isc destr̂ oyed by the Fiscal Ajrmt. 

AD Bonds erecnted, authentirsted and delivered in ex­
change for Bonds swrretwtered or upon the transfer of 
leaisteied Bonds shall be valid ohligatifms of the City, 
evidencing the sttme debt as the Bonds surrendered, and 
shall be wecaied by this Ordinance to the same extent as 
such suneiwleiwl Bonds, 

SECTION 3.11. Ownrrxkip of BonHx. The City, the Fis­
cal Agent and any paying agent designated in any Bond 
may treat the holder of any coupon Bond if it shall not at 
the time be reci**ered as to pri net pal. the registered owner 
of any coupon Bond if it shall at the time be m registered, 
the holder of any coupon appertaining to s coupon Bond 
whether or not srach coupon BOIKI shall be m rryistered, 
and the Iegistered owner of any fully registered Bond, as 
the absolute owner of such Bond or such coupon, as the 
case may he, for all purposes whether or not such Bond 
or such coupon shall be overdue", and neither the City, the 
Fiscal Agent nor any paying .î ent shall be affected by 
any notice to the contrary. Any consent, waiver or other 
action taken by the holder of any bearer coupon Bond or 
by the regiwteied owner of any Bond other than a bearei 
coupon Bond pnrsuant to the provision? of this Ordinance 
shall be conclusive and. binding upon such Holder, his 
Heirs, successors or assigns, and upon all transferees of 
sach Bond whether or not notation of such consent, waiver 
er other action shall hare been made on snch B«nd or on 
any Bond issued in erchantre therefor. 

SECTION 3.12. D'fimtir* *n4 Trmporrtrp Hrmd*. Bonds 
;in definitive form shall be fully engi seed or printed or 
Bthojraphed on steel engraved borders. Vntil Bonds in de-
^uitive form nf any Series are ready for delivery, the City 
and the Fiscal Agent may ererute. and, npon the requst 
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City in writing, the FiacaJ Agent ah*}) deliver in 
of any ouch Bonds, and-subjert to the name proviaionfi, 

fjjffnitationfl and conditions, one or more printed, litho-
f^Mttd or typetrritten Bonds in temporary form, subetan-
liially of the tenor of the Bonds hereinbefore described, 
Without coupons or with one or more coupons, and with 
appropriate omissionM, variations and inMrtions. Soch 
Bond or Bonds in temporary form may be for the amount 
of any authorized denomination or any multiple thereof, 
as the Director of Finance may determine. Until exchanged 
for Bonds in definitive form such Bonds in temporary form 
shaU be entitled to the benefit of this Ordinance, Unless 
otberwi&e agreed with the Holder of such temporary Bond 
or Bonds, the City shall, without unreasonable delay, pre­
pare, execute and deliver to the Fiscal Agent, and there­
upon, upon the presentation and surrender of any Bond 
or Bonds in temporary form, the Fiscal Agent shall execute 
and deliver, in fcxehange therefor, a Bond or Bonds in de-'1 

finitive form of the same Series and same maturity for the 
same aggregate principal amount as the Bond or Bonds in 
temporary form surrendered. Such exchange shall be made 
by the City at I U own expense and without making any 
charge therefor Until such Bonds in definitive form are 
ready for delivery, the Holder of one or more Bonds in 
temporary form may, with the consent of the City, ex­
change the same, upon surrender thereof to the Fiscal 
Agent tor ram ellation. for Bonds in temporary form of 
like uj irreir.-tU' principal amount, <,f the same Series and 
malnrt'v ii: ;, ttmrized denominations and bearing all un-

if any. 

I xvcutum of Hondn. The Bonds shall be 
( of the City by the Fiscal Agent try the 

n s of two of its duly authorized officers, 
• f the City which shall be either affixed or 

reprndured thereon in facsimile and shall be countersigned 
and attested by the manual or facsimile signature of the 
Controller, all in accordance with the Act of March .24, 
IMS, P. L. 312. or in such other manner as shall be au­
thorised by law »nd prescribed by suppiementa) ordinance. 
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AtUcfeed to coupon Bonds R M I be executed on 
Ifce CUr b>-.the facsimile signature of the City 

Any such Bonds or coupons may 1* executed, 
n d delivered- notwithstanding that one or more of 

eAcers signing such Bonds or whose facsimile signa-
tore shall be upon such Bonds or coupons or any thereof, 
shall have ceased to be such officer or officers at the time 

f | j | . Vhen such Bonds shall actually be delivered, and although 
irt the nominal date of the Bond any such person shall not 

p i l ^hare been such officer. 
fc^'"' SECTION 3.14. Mutilatrd, Dtntmyed. Lont or Stoleit 
^^'Bonds. Upon receipt by the Fiscal Agent and the City of 
M^' evidence satisfactory to both of them that any outstanding 
pf^Bond or coupon has been destroyed, lost or stolen, and of 
p ^indemnity satisfactory to both of them. then, in the ab-
ft! ^sence of notice to the City or to the Fiscal Agent that such 

m 
K 

m 

Bond or coupon, if allegwl to have been lost or stolen, has 
been acquired by a bona fide purchaser, or if a Bond or 
coupon has been mutilated, the City in its discretion acting 
through the Director of Finance, may execute and deliver 
a new bond of the same Series and same maturity and of 
like'tenor (which shall have attached the same correspond­
ing coupons, if any. as the mutilated, destroyed, lost or 
stolen Bond if such Bond were a coupon Bond) in exchange 
and substitution for. and upon surrender and cancellation 
of, the mutilated Bond and coupons, if any, or in lieu of 
and in substitution for the Bond and coupons, if any. so 
destroyed, lost or stolen. 

The City may, for each new bond authenticated and 
delivered under the provisions of this Section, require the 
payment of the expenses, including counsel fees, which may 
be incurred by the City and the Fiscal Agent in the prem-
iaea. In case any such mutilated, lost or stolen Bond or 
coupon has become or is about to become due and payable, 
the City, in its discretion, may, instead of issuing a new 
Bond or coupon, direct the payment thereof at maturity 
and the Fiscal Agent shall thereupon pay the same. 

Any Bond or coupon issued under the provisions of this 
Saction in lieu of any Bond or coupon alleged to be de-
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^ ^ d , lost or ;.tolen shall constitute an original addi-
Ij^rtMrtrgu^aialob^ 
or ©ot the Bond or coupon so aUeged to be destroyed, lost 

%r"rtoien be at any time enforceable by anyone, and shall 
be eqsally and proportionately entitled to the benefits of 
this Ordinance with all other Bonds and coupons issued 

fPlnnder thi* Ordinance. 
SeCTTON 3.15. Installment Bonds--Infm'm Certificutes. 

SKothuur in this Ordinance shall be construed to prohibit 
S the authorization by supplemental ordinance of install-
l i ment Bonds in the forms above provided with appropriate 
H modifieaticns or to prohibit the issuance of interim certifi-
rf' cates pending the delivery of definitive Bonds in such form 
j | as ahall be approved by the City Solicitor. 

9 SfiTTPW 4. 

ARTICLE TV 
ISSUANCE OF BONDS—SUPPLEMENTAL 

ORDINANCES 

SECTION 4.01. Pvrpoot of Bond*. The Bonds'issued un­
der this Ordinance shall be issued for the purpose of paying 
the cost of projects, as such term is defined in the Act, 
related to the Gas Works, of reimbursing any fund of the 
City from which such costs shall have been paid or ad­
vanced, of funding any of such costs for which the City 
shall have outstanding bond anticipation notes or other 
obUgationa, of refunding any Bonds of the City issued for 
the foregoing purposes under the Act, or of refunding 
general obligation bonds of the City issued for the fore­
going purposes. 

SECTION 4.02. Pledtie of Rerennes; Omnt of Secaritp 
Interest; Applwatiort of Rerenne*. The City hereby 
pledges for the security and payment of ail Bonds and 
coupons, if any, issued under this Ordinance and hereby 
frorts a security interest in, all rents, rates and charges 
hnproed or charged by the City upon the owners or occu* 
V®nt& of properties connected to, and upon all users of, 
ffaa distributed by the Gas Works and all other reremies 

bil-
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Ktf. 

tor* 

derired therefrom <the Project Revenues) iw such term is 
defined in the Art and all accounts, contract rights and 
general intangibles representing the Project Revenues, and 
in each case, the proceeds of the foregoing. For the purpose 
of compliance with the filing requirements of the Uniform 
Commercial Code in order to perfect the security interest 
herein granted, the Fiscal Agent shal! be deemed to be and 
the City hereby recogniies the Fiscal Agent as, the repre­
sentative of bondholders to execute financing statements 
as the secured party. Subject to tht* provisions of Section 
7.02 hereof, all Project Revenues as and when collected in 
each fiscal year shall be applied first to Net Operating Ex­
penses: second, to required payments into the Sinking 
Fund herein created to pay the principal of and interest 
on all Bonds issued hereunder and. if required, to accumu­
late, or to restore any deficiency in, the Sinking Fund Re­
serve; tiiird, to the payment of any general obligation 
bonds adjudged to be self-liquidating on the basis of such 
expected revenues; fourth, to the payment of interest and 
sinking fund charges of other general obligation debt in­
curred for the Gas Works, and fifth, to the payment of 
City Charges. Any balance remaining may be applied to 
any proper purpose of the City. The foregoing provisions 
shall not be construed to require the segregation upon col­
lection of revenues prior to default in the payment of the 
principal of and interest on Bonds. 

SECTION 4.03. Partiatlar Covewtnt*. The City cove­
nants with the Holders of all Bonds from time to time and 
at the time outstanding under this Ordinsnce, that so long 
as any such Bonds shall remain outstanding: 

(a) No Bonds will be issued by the City hereunder or 
under any ordinance supplemental hereto unless the 
financial report of the chief fiscal officer of the City re­
quired by Section 8 of the Act to be filed with the City 
Council shall be accompanied by an engineering report 
of an independent consulting engineer or an independent 
firm of consulting engineers, in either case having broad 
experience in the design and analysis of the operation 
of gas works or gas distribution systems of the magni-
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tade and scope of the Gas Works and a favorable repu­
tation for competence in such field (the Engineer*) set­
ting forth the qualifications of the Engineers and: 

(i) containing a statement that the Engineers have 
made such investigation of the physical properties in­
cluded in the Gas Works and of the books and records 
of the Gas Works maintained by the City or by the 
Manager, as they deemed necessary; and 
(ii) on the basis of such investigation containing: 

(aa) the. same matters, statements and opinion 
as are required by Section 8 of the Act to be con­
tained in the financial report of the chief fiscal 
officer supported by appropriate schedules and 
summaries; 
(bb) a statement that the Gas Works rents, rates 
and charges, on the basis of which the statements 
required by the foregoing clause (aa) are made,-
are currently and will be sufficient to comply with 
the Rate Covenant set forth in Section 4.03(b); 
and 

(cc) a statement that, in the opinion of the engi­
neers, the Gas Works are in good operating con­
dition or that adequate steps are being taken to 
make them so. 

(b) it will, at a minimum, impose, charge and collect in 
each Fiscaf Vear soch gas rates and charges as shall 
together with all other Project Revenues (as defined 
in the Act) to be meiied in soch Fiscal Year, equal not 
less than the greater of: 
A. The sum of: 

(i) all Net Operating Expenses payable during such 
Fiscal Year; 
(ii) IfcÔ r of the amount required to pay sinking 
fund requirements for principal of and interest on 
all Bonds issued and outstanding hereunder which 
will become due and payable during such Fiscal Year; 
and 
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(HI) the nmounW if any. required to be paid into 
the Sinking Fund Reserve during such Fiscal Year; 
or 

B. The nf: 
(i) All Net Operating Expenses payable during such 
Fiscal Year; and 
(ii) all Sinking Fund deposits required during such 
Fiscal Year in respect of all outstanding Bonds and 
in respect of al) outstanding general obligation bonds 
issued for improvements to the Gas Works and all 
amounts, if any, required during such Fiscal Year 
to be paid into the Sinking Fund Reserve. 

The Gas Commission is hereby authorixed and directed, 
without further authorization, to impose and charge and 
to collect, or cause to be collected, rents, rates and charges 
which shall be sufficient in each Fiscal Year to comply 
with the foregoing Rate Covena::*. 

(c) It will pay or cause the Fiscal Agent or paying 
agent to pay from the Project Revenues deposited in 
the Sinking Fund the principal of, premium, if any, and 
interest on all Bonds as the same shall become due and 
payable and as more particularly set forth in the Bonds. 

(d) It will continuously maintain in good condition and 
continuously operate the Gas Works. 

(e) It will not in any Fiscal Year pay from the Project 
Revenues any City Charges or deposit from the Project 
Revenues in the general sinking fund of the City any 
sinking fund charges in respect of general obligation 
bonds of the City unless prior thereto or concurrently 
therewith all sinking fund charges in respect of Bonds 
issued and outstanding hereunder for such Fiscal Year, 
then payable, shall have been deposited in the Sinking 
Fund created hereby. 

(f) It will not refund from the proceeds yf Bonds any 
debt of the City represented by general obligation bonds 
or notes issued prior to January l f 1974. 
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That It ha* by Ordinance, aiithnrired the hnpwri-
t rates and chargas by the One, Cnmnrimion mf-
from time to time to comply with Rate Covenant 

forth in Section 4.03(b) and that it will not repeal 
materially adversely dilute such authorisation. 

th) It will, not later than 120 days following the close 
f̂of each Fiscal Year, file with the Fiscal Agent a report 
<yf the operation of the Gas Works setting forth, among 

|ather things, in reasonable detail financial data con­
forming the Gas Works for such Fiscal Year, including 
| a balance sheet, statements of income, equity, and 
Ichanges in financial condition, and an analysis of funds 
^available to cover debt service (in each case not incoTi­

l l si stent with the statements of income, expenses, and 
Other accounts of the City audited by the City Control-

ller) prepared by the Manager of the Gas Works in ac-
Ĵ -conJance with generally recognized municipal accounting 

principles consistently applied, showing compliance with 
llpthe Rate Covenant, accompanied by a certificate of the 
||||5Manager of the Gas Works that the Gas Works are in 
jjplpigood operating condition and by a certificate of the 
ifftlDfrector of Finance that as of the date of such report 

the City has complied with all of the covenants in this 
gjiOrdinance and in all ordinances supplemental hereto on 

ita part to be performed. Such report shall be furnished 
(to the Fiscal Agent in puch reasonable number of copies 

as shall be required to meet the written requests of Bond­
holders therefor on a first come first served basis. The 

• Fiscal Agent shall keep on file a copy of each report and 
its accompanying certificates for a period of ten (10) 
ywun and shall exhibit the same to, and permit the copy­
ing thereof by, any Bondholder or his authoriaed repre-

l^sentative at all reasonable times. 

^ i l E C T T 0 N 4 ' 0 4 - tfwrfji to hr Parity BomU. All bonds 
hereunder shall be parity Bonds equally and ratably 

|SS$JTed by the pledge of and grant of security interest in, 
Project Revenues without preference, priority or dis-
Ion as to lî n or otherwise, except as otherwise here-
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^ I r provide*!, of any om* Bond or cmipon over Hny other 
rbr coupon or as between principfti and interest. 

City hereby reserves the rijrht, and nothing herein 
I construed to impair such right, to finance improve* 

iiiS?&rsto its Gas Works by the issuance of its general oblU 
ffiflon bonds or by the issuance, under ordinances other 
IllMlSupplementfl] Ordinances, of Gas Works bonds for the 
ipyment of which Project Revenues of the (las Works may 
^^iledged subject and subonlimite in each Fiscal Vear to 
jjjgg^prfor payment from such reventies of all principal. 
Srwnium, interest and sinking fund requirements payable 
Muring such Fiscal Year under this Ordinance, as from 
time to time supplemented and amended, in respect of 
Bonds. 
WzL-1 • 

IfSKCTION 4.0a. Sale of finmh; Taxrn Sot to he A*-*nme<i; 
#frms ami PrariMoits; A"thoritit of Director nf Finance. 
iTo/the extent, pursuant to Section 4.06, that the Supple­
mental Ordinance authorizing am* Series of Bonds here-

^Jum.c'r shall not otherwise provide: 

^.^(a) AU bonds shall 1* sold at public, private or inviied 
|p?;,sale as a majority of the Mayor, the City Controller and 

|g|| uthe ('ity Solicitor may determine to be in the best inter-
y ^ ; f-est of the City and. if sold at competitive public sale, 

fishall be sold to the purchaser or purchasers submitting 
::ihe highest ami best bid upon such terms and conditions 
of the bidding as shall be specified in an official notice 
of sale issued in the name of the City by the Director of 
Finance; 

(h) no covenant to pay or assume any taxes ^hall be 
included in such Bonds: ami 

<c) subject to the foregoing, the terms upon which or 
I I t h e Prices for which the Jionds are to be sold or ex-
m flanged, and the form, terms and provisions of the 
| | Bonds including, without limitation, the matters re-
|gv ferred to in Section 5 of the Act, and in the second 
f" JJ^Jn-aph of Section 3.04 of this Ordinance shall be 
gt: determined by the Director of Finance who is hereby 

"-fl • 
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ted an thc^fficw of the City to make mich determi-
^^mb&os<L to the extent applicable,, on the prices, in-
$ftft-rates or other tcrmM set forth in the highest and 

jiropoflal conforming to the bidding specifications 
^^atained and accepted on behalf of the City by the 

Igllptor of Finance. 

^^nioN 4.06. Condition* of tettuing Bonds, Supplemental 
j&Sfl«rtf,* Filing of Transcript; Var of Proceeds; Refund-
i^&Snd*' Prior to the issuance of any series of Bonds, 
tS^Cpuncil shall adopt an ordinance supplemental hereto 
flpellfying the aggregate principal amount or maximum 
'̂ jflrregate principal amount, and authorizing the issuance 
pffitfch Bonds; stating that such Bonds are issued in re-
ffpClffof capital costs of a Gas Works project or projects 
pfltSe-City or to fund or refund bond anticipation or other 
jflfrgations of the City issued in respect theroof or for the 

of refunding debt issued for such purpose; making 
KSndlng based on the report of the Director of Finance 
Mlihe City required by Section 8 of the Act that the Project 
fftirBnues pledged hereunder will be sufficient to comply 
pith the Hate Covenant and also to pay all costs, expenses 
faild^payments required to be paid therefrom and in'the 
!©rder and priority stated in Section 4.02; and containing 

lithe covenant as to the payment of debt service required 
^Article IX, Section 10 of the Pennsy Ivania Constitu-

jJoh^Such Supplemental Ordinance may specify such form, 
Iwrms and provisions of the Bonds to l>e issued thereunder, 

IpTnay specify a particular method of sale; may specify the 
lltimn* -upon which, or the prices for which, the Bonds are 
Ipv be sold or exchanged, including, if applicable, competi-

bidding specifications; may contain such amendments 
J ^ ' . ^ * Ordinance, including amendments or rescission of 
glhê covenants herein contained, and may contain or au-

Iphoriie such further covenants and agreements, including 
lauch covenants as may be appropriate under existing regu-
H|M o n * that the Bonds may not be deemed to be "arhi-
fprag© bonds" as such term is defined in the Internal Reve-

and applicable mgulations. all as the Council may 
igwn appropriate and proper and as shall Iw authorised 
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^Surmitted "fy the Act but no rach amendment*, -piwi-
^^Vterm*. covenants or trreements (other than those 

tied under Section 8.01 and adopted pursuant thereto) 
i£h shall be inconsistent with the provisions of,-or if 

jfyy would impair a prior covenant contained in,- this Or-
iSfruihce as at the time amended or supplemented, shall 
i'tigeofnc effective until all Bonds the holders of which are 
jaSitJed to the protection of, or to enforce compliance with 
Stttth Prioi* covenant, shall cease to be outstanding. 

ifprior to the issuance of any. Series of Bonds hereunder 
Ihe* Director of Finance shall, in addition to the filing re­
quirements of Section 12 of the Act file with the Fiscal 
klfe.nt a transcript of the proceedings authorizing the issu­
ance of such Series of Bonds which shall include (i) a cer­
tified copy of th'* Ordhiance (unless previously so filed); 
iii) a certified copy of the Supplemental Ordinance; (iii) 
irt executed or certified copy of the report of the Director 
ôf Finance required by subsection (a) of Section 8 of the 
•Act; (iv) an executed copy of the opinion of the City 
Solicitor required by subsection (b) of Section 8 of the 
Act; (v) an executed copy of the Engineer's report re-
quired by subsection fa) of Section 4.03; and (vi) a cer­
tificate of the Director of Finance that there is no default 
n the payment of the principal of. interest on, or pre-

;tniums, if any, payable in respect of. any Bonds, that the 
âmounts currently on deposit in the Sinking Fund Reserve 

IpliSfcet the requirements of Section 6.04 that the report for 
the latest completed Fiscal Year required to be filed pur­
suant to subsection (h) of Section 4.03 has been filed and 

Ipthat during such Fiscal Year the City was in compliance 
|iwith the Rate Covenant as therein shown, and that the 

is currently in compliance with the . Rate Covenant 
^..P*1^ ^ber covenants contained in this Ordinance and 
-̂ fc'An-Sopptemental Ordinances, and thereupon the rproper 
steaBeera of the City and the Fiscal Agent shall be authorized 

to execute and deliver the Bonds so authorized, to receipt 
for the purchase price thereof and to execute end deliver 

Jon behalf of the Citv the usual closing statements, affi­
davit* and certificates. 
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Pfroetor of Financte, the City Solicitor, the City Con-
siid soch other officers of -the City as may be appro* 

are anthemed in connection with the issuance of any 
„ of Bonds hereunder, to prepare, execute and file on 
if of the City such statements, documents or other -ma-

P^HLI QQ m&y accurately and p̂roperly reflect the financial 
ition of the City or other matters relevant to the iosu-
'or .payment of such Bonds and as may be required or 

i p̂riHte to comply with applicable state or federal laws 
ons. 

Ikv 

^rT^nleas ôtherwise provided in the Supplemental Ordi-
l̂tthcef the "proceeds of sale of all Bonds issued hereunder 

Still be deposited in the consolidated cash account of the 
'jBjiy to -the credit of the capital iinpruveimml funds and 
^gill be disbursed -therefrom, in accordance with ratab-
.Ushed prc^«dures, for the coats of Ihe project or -projects-
iiM;SUch 'term is defined in the Act) for -which the Bonds 

f|rare issued provided, however, -that if such Bonds ahall 
!lbe:iB9ued for the purpose of funding or refunding bonds 
^OT.notes previously issued by the City such-proceeds shall, 
IliimtaBA otherwise directed by the Supplemental Ordinance, 

be deposited in a special account in the Sinking Fund here-
.̂teafter authorized and deposited, invested (if appropriate) 

land diaborsed under the direction of the Director of Fi -
r-TSSnce for the purpose of retiring the bô ds or notes being 

...,̂ hnided or-refunded. 

||g^lf the CHy shall, by Supplemental Ordinance, authorize 
Srthe iesuanee of revenue refunding bonds pursuant to Sec-

Jl'tfen 10 of the Act, in the absence of specific direction or 
ggtmewwistent. authorization contained in the Supplemental 

l™ ! ^ , > f t , t c e « ^h 6 Director of Tinance is hereby authorized 
J f ^ h e nnme and on behalf nf Ihe City to take all euch 

!!!*?**on» hiduding the irrevocable pledge of proceeds and /or 
ggw taewne.and profit from the investment thereof for the 

^Wownt and redemption of the funded or -refunded bond 
S^otes and including the publication of all required re-
Ij^P^on notiew or the giving of irrevocable instmctjons 
gtnsrefor, as-may be necessary or appropriate to acconv-

JfHt 
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''the fuiKiing «r rtrfunrfinjr am! (<» comply with the 
laments of Section 10 of tho Act 

># 5. 
ARTICLE'V 

REDEMTTION OF BONUS 

N 5.01. Hirml/t May He Snhiect to Redrmptiatt. 
fi:of jmy Seriea may be subject to either optional or 

amatory'redemptkm at the timet*, in the ortfer, iti -the 
- i 1 HpginW.-at'the rerfemption prices, and-other «ich ftermfl. 
^^^gjHtiens and restrictions, aJJ as may be-set forth in-the 

Îpplemental Ordnumce authoritimr the tssoance of each 
ff^ieii or, in the absence of such provisions, as may be-net 
B^^i'in the Bonds at the direction of the Director of Ti-

«nd shall be set forth in the official notice of «ale. 

Whenever the BplfiBCTTON 5.02. Notirr, Seleettov 01/ /̂ of. 
Iphy 'shall."by ordmance of Council, • determine to redeem' 
wi^W'part of the Bonds of any series in accordance' with 

reserved so to do, or when the City or ihe "Fiscal 
lAjrent ahall be required to redeem Bonds parraant tp-man-

redetaption provisions, the City or the Fiscal Agent 
Ipifthe ease may be. shall cause a notice of intention to re-
Ipwem, shrned in the name of the City by Ihe "Fiscal Agent, 
gt̂ be published once a week for two consecutive weeks, "the 
pBptpvblication to beat leas' thirty days and not mote than 
gglgty days before the redemption date, in not less "than two 
pormere than four daily newspapers published in the Eng-
JfaManguageand of general circulation in the City. At least 
fpirty days before the redemption date the Fiscal Agent 
£ahall mail such notice to each registered ownei appearing 
ppwi'the-hend register of the leyisceted Bonds to he-re-
^••nttl, >hut:failure s<» to mail any such notice shall not 
jP®^t:*be.Yaiidity of the proceedings for redemptioi;.-Such 
ijaWce ahall specify, unless a pertinent Huppiemental Ordi-

"hall otherwise provide, the Series and the matori-
i f e ^ ' t h e ^ 1 0 f * r i e < w e d and also, if less ti»n all 

outstanding Bonds of a maturity are to be redeemed, 
f P ? wowibers of the lionds to be redeemed nhich maybeex-

in designaied blocks, if applicable, .and the date 

if 



Bauption.-th^ î ikwmitMtfi price and the pfawe of 
' L RhaJj further rtate that, frwn aawi after swch 

themm vnll cwie to acrrne. 

with the redemption of lew than all the 
fsrticiilar matorrity fleries, the Piecal Ajpeat 
by lot the mmrtwr of the Bonds to be redeaned 
itner an H nhall deem proper nniess the Snpple-
inanco ertablijthinp the terms and prtmsions of 

flthrtbe redemption prmiwons of the pvrticuiar 
des that they shall be redeemable in the order 

Artier of their nombers or that Rach Bonds -shall 
We in the order or inverse order of their ma-

S d All Bonds of a particular maturity or ma-
flre being redeemed. For the fmrv^e of any draw-
Fiscal Agent shall assign a ntrmber for each basic 

. -BECTIOfN'-5.03. Efrrt of ReHrmption, Poffment Notre 
^Km given in the manner hereinbefore provided rn 

mEkle or irrevocable instructions to give such notice 
Ibeen delivered to the Fiscal Agent to pay said Bonds 

is thereof, and funds complying with the provi-
subparagraph (1) of Section 10 of the Act having 

rited in trust with the F iscal Agent or having 
|jjjjft).?.Aside with the înlrnig Fund Depositary in a 
Recount in the Sinking Fund, prior to the date fixed 

Ifgdeniption. the Bonds or portions thereof so called for 
Ion. shall become due and payable on the redemp-
j£ao designated, and tnterest on such Bonds or per-
Wfeof shall cease from such redemption date. 
gROch Bonds be presented for redemption or not 

^^CWpons representing the interest on any of said 
IJI^^ftw to accrue shall from that date be void 
go affect The principal amount of all Bonds or por-
gEWwrf RO called for redemption, together with the 

if any, and accrued tnterest thereon, shall be 
fiscal Agent upon presentation and surrender 
negotiable form, accompanied by roupons, if 

"uch interest. All coupons maturing suh-

1̂  
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•I ff 

M 

io the date of redernptioti itiwt accompany each 

^ WW B 04. Partial ]?Hin*ptian. Upon pravntation 
T Bond which is to be redeemed hi part only, the City 

ilithe Fiwail Agent shall execute and deliver to the 
iglider thereof, at the expense of the City a new Bond or 
jj^fan of authorised denominations in principal amount 
ifi i i i to and of the same Series and maturity as the trore-
^fimed portion of the Bond or Bonds so presented, which 
""' Bond or Bonds shall, at the option of the Holder, either 
w , i coupon Bond or Bonds -with all unmatured coupons 
jjieieUi appertaining or a registered Bond or Bonds with-

coupons. 

m 
te. ARTICLE T I 

SINKING "FUND 

l i t e 'SECTION 6.01. EataMinhment of SinkHiff Fund 
iii mlm! hersbv Avtablished a sinkine fund to be know 

There 
pj|^iiereby established a sinking fund to be known as the 
tCjjfr of Philadelphia Gas Works Revenue Bond Sinking 
^und (referred to in this Ordinance as the Sinking Fund) 
&fnrT.the benefit and aecuritr of the Holders of all Bonds. 
She'Sinking Fund shall be held in the name of the City in 
4i|gaccount or accounts separate and apart from all other 
IjttSKintA of the City and payments therefrom shall be 
piide only as hereinafter in this Ordinance provided. 

p̂ T̂he City covenants and the Director of Finance is di-
pQKtod to deposit in. and there is hereby appr upi iated to. 

Sinking Fund from the pledged revenues in each Fiscal 
ĵTear such amounts as will, together with interest and prof-

|nafearned and to be earned on in vestments held thereni, 
^sufficient to accumulate, on or before each interest and 
PSSftfal Payment date of the Bonds, the amounts required 
I ^ Wr the principal of and the interest on the Bonds then 

ring doe and payable Payment into the Sinking Fund 
be scheduled at such times and in such nmounta in 

to the receipt of revenues and the operation and 
, **** requirements of the Gas Works aa tte Dtnr-
?f Finance shall determine. 

JMlliUiuanee 
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&02. fistal A$**t. Soch state or federally 
_ lank sa may f nmi thne to time be appointed by 

f ^ i n accordance with law, shall act aa Fiscal Agent 
" q{ ni) Bonds issued under this Ordinance or in 
0 f particular issue or issues of Bonds. The 

_Q£gent shall also act as Sinking Fund Depositary of 
PntEing Fund, and as paying agent and registrar of 

In respect of which it is the Fiscal Agent Noth-
n̂Whifl Ordinance shall be construed to prevent the 

liflran engaging other or additional Fiscal Agents from 
"time or from engaging other or additional sinking 

IBepoaitaries, paying agents or registrar* of the Bonds 
Ipgifsries thereof. 

fggbject to the foregoing, the proper officers of the City 
to enter into contracts or to confirm exist-

its governing the maintenance of accounts and 
the disposal of cancelled Bonds and coupons, the 

dutiesf privileges and immunities of the Fiscal 
and such other matters as are authorized by the 
as are customary and appropriate and to confirm 

fagreement of the Fiscal Agent, in its several capaci-
^.comply with the provisions of the Act and of this 

pBgnow 6.03. PaymenU From the Sinking Fund. The 
p^T Fund Depositary shall, on direction of the Diree-
|n;Finance, or if for any reason be should fail to give 
^MF*e*ton< 0 0 0 1 6 direction of the Fiscal Agent liqui-
^Jfe^^ments, if necessary, and pay over from the Sink-

c s m h to ^ A , r e i 1 t n o t l a t e r t h a n t h € d t , e 

m ^ t ^ ^ f M « m o u ! ^ of the principal, interest on. 
l l ^ < o i n ' i f *nf< Payable upon redemption of, all 

^̂ ŷwaww moneys in the Sinking Fund, including any 
^jMrt**""*-1" the Sinking Fund Reserve and moneys 

w J S ! * * * 1 t h e i n t e r e < Pnncipal and premium of 
a t t e r ^ due date for two years, shall be 

i h i ^ . * Z - C i t y i a K h ^Paywwt shall not discharge 
^ g ™ 0 ^ ^ any. for which such moneys were nre-

»«« in the Sinking Fund. 



526 

IBamOH 6.04. Sittl-i*?? Fftttd Hewre. Then, is hereby 
TlShed a Sinking Fund Reserve which ahall be held by 

iking Fund Depoaitary "aa part of the Sinking Ftmd 
» which separate account* ahall be maintained. Un-

HPierwise pnn'ided in the applicable Supplemental Or-
^^nee in compliance with this Section 6.04, the City shall. 
.fflSSfe direction o f tbe Director of Finance, deposit in the 

^ ^ T C j l f f i n * Fund Reserve from the proceeds of sale of each 
S fliffci of Bonds issued hereunder, an amount equal to the 
g l p ^ . i ^ m amount required in any Fiscal Year to pay the 
afwlftci'pal of and interest on the Bonds of such Series be-
W ^ ^ n $ due and payable in such Fiscal Year. The money 
raHl^nvwtnMfita (valued at market) in the Sinking Fund 
SfcServe shall be held and maintained in an amount equal 
H^iSTtimes to the maximum principal and interest require-
Klliints* in any subsequent Fiscal Year of all bonds issued 
Hiwl/outstauding hereunder, provided that if the Supple-
KSantaJ Ordinance authorizing a Series of Bonds shall au-
^m Ŝofize the accumulation from Project Revenues of a re-
^^^re of such amount in respect of such Bonds over a period 

IlKrt more than six Fiscal Years after the issuance and 
livery of such Bonds, then the full payment of the annual 

llffNoaita required under such Supplemental Ordinance will 
the Sinking Fund Reserve requirement of this Ordi-

|umee in respect of such Bonds. 

j? , at any time and for any reason, the moneys in the 
Sinking Fund, other than in the Sinking Fund Reserve, 
pall be insufficient to pay as and when due, the prindpal 

|(and premiuro if any) or interest on any Bond or Bonds, 
Ifi^Sinking Fund Depositary is hereby authorized and 

BBfeP**** to withdraw from the Sinking Fund Reserve and 
i f ^ i f P L r ^ 4 0 F i " c a I A * * T l t the amount of such defkaeno. 
B B H l i y r B M O n o* withdrawal or for any other reason 
^^^Wjj jha l l be a deficiency in the Sinking Fund Reaerve, 

lP*ff ly hereby covenants to restore such deficiency as 
* by Section 7.02. 

n p ' r ^ ^ w t f B B f l 0 N 6* 0 5* Mamgement of the Sinking Fnnd. To 
' m m ^ m ^ ^ ^ ^ respect of any Series of 
f S V ^ g 1 ™ not be financed as a part of the cost of the 
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/projectB for which the Bondu are issued, in 
C e amount of the debt serrice financed shal! be 

t̂he Sinking P'unri from the proceeds of Bonds, 
S "payments from the pledged revenues in re. 

Series of Bonds shall commence during the 
|&riod immediately preceding the first interest 

?§ate of each Series for which debt service has 
iompletely funded and in any event not later than 

§tgub*aqutint to tU estimated completion or acquisi-
Ejects to be constructed or acquired as estimated 

fa&nager of the Gas Works and, in all other cases, 
^ than one year subsequent to the date of the Bonds. 

rg, including interest bearing deposits, in the 
llf^Fund to the extent not otherwise invested and to 

It not insured, shall be secured as required by the 
I, to the extent not currently required for the pay-

^.^Ipf 'debt service, shall be continuously invested and 
f i l l e d in securities or interest bearing deposits au-

Uterif&t by the Act, all at the direction and under the 
ffifSment of the Director of Finance. Interest and prof-
llfom such investments shall be added to the Sinking 

Janti credited in reduction of or to complete required 
Its into the Sinking Fund. 

'StKjjhON 6.06. Crmnolidated Ft/nd. The Sinking Fund 
Jbe a consolidated fund for the equal and proportionate 

of the holders of all Bonds from time to time out­
ing hereunder and may be invested and reinvested on 
aolidated basis. The principal of and interest on and 

ffl&fitfl (and losses if any) realized on investments in the 
HiWng Fund shall be allocated prorata for the Series or 

flpeeific Bonds in respect of which such investments 
SPSSf* wade without distinction or priority but moneys (and 
Ipl^himtfnentfl thereof) specifically deposited for the pay-
iMP* o f a n 5 r particular instaHment of principal, interest 

; / / ^^""'Pm shall be held and applied exclusively to the 
jgjyftwnt of such particular principal, interest or premium. 

is 

' • • I „ 
—," * 
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ARTICLE VH 
DEFAULTS AND REMEDIES 

ilipT.Ol. Defaults and Statirtsrry Rrmedie*. If the 
^TiiTfail or nejrlect to pay or to cause to be paid the 

ft of. redemption premium, if any, or the interest 
'jBond or any Series of Bonds issued hereunder, 

^ s t stated maturity or upon call for prior redemp-
the City shall fail to comply -rith any proriskm 

t̂ nds or with any covenant of the City contained 
jDnhnance or an applicable Supplemental Ordinance 

er and subject to the terms and conditions stated 
Sict, the Holder or Holders of any Bond or Bonds 

^entitled to all of the rights and remedies, includ-
appointment of a trustee, provided in the Act. 

jfiCTJON 7,02, Additional Remedies. If the City shall 
^neglect to make deposits into the Sinking Fund, in-
«Bi^S ,c Sinking Fund Reserve, in the amounts and at 
ime* required by this Ordinance and as provided in 
ijgjjMS or if, for any reason, there shall be insufficient 

Sion deposit in the Sinking Fund for the payment in 
Kf|the principal (and premium, if any) or of interest 

he/Bonds as and when the same shall from time to thne 
jjdue and payable, then the City covenants that it 
||thout notice thereof from any Bondholder, fiscal 
t^T^riug agent or sinking fund depositary, and BO 
SS such default shall continue, immediately upon such 

J^deposit in the Sinking Fund, on a daily basis, 50% 
nlpledged revenues of the Gas Works, or such greater 

r ^ thereof as the Director of Finance shall deter-
P^The covenant of this Section 7.02 shall be sperifi-
ffi^orceable by any trustee appointed pursuant to 
WS$$ 0 * t h e Act or if there be no such trustee ap-

tben by the Holder of any Bond outstanding. 

mwzu 3 ' R r : m e d i t * N n f Exdnsive; Effect of Delay 
& * £ r 0 f R™****- No remedy herein or in tte Act 

} X P 0 n 0 r served to the trustee, if any, or to the 
ikn* T , y b w , d '* h T t e n d ^ to be erclusrre (except as 



in the Act) of any other ranssdy nr 
^ch and every such mwsdy shall be eorau* 

be in addition to every other remedy given 
hereafter existing at law or in equity 

is 

rSr omiwion of the trustee, if one be appointed. 
Voider of the Bonds to exercise any Tight nr 

ing upon any default shall impair any such 
| r or shall be construed to be a waiver of any 

I© or an acquiescence therein; and every-power 
lyKgiven by this Article, by the Act or otherwhw 
ffdssd from thne to time, and as often as may 

'^fxpedient 

@ r̂.04. Remedies to be Enforced Only Against 
fkovenMs. -- Any decree or judgment for the pay-
Sney against the City by reason of default here-

ihflll be enforceable only against the pledged reve-
J&the investments thereof and no decree or judg-
f^ jns t the City upon an action brought hereunder 
~~ier or be construed to permit the occupation, at-

ittiasixure, or sale upon execution of any other 
^Of the City 

"m 8. 

ARTICLE VIII 
lAJfENDMENTS AND MODIFICATIONS 

WN 8.01. In addition to the adoption of Suppie-
Jljfdinances supplementing and/or amending this 

iMWe as provided in Section 4.06 in connection with 
JP§£f* o f recessive series of bonds, this Ordinance 

^̂ Jĝ PP̂ mental Ordinance may be further supple-
||modiAed or amended: (a) to cure any ambiguity, 
tgweet or omission herein or therein; (b) to grant 
JrSu!!!!?11 B < m d h o , d e r s ' or a trustee, if any, for the 
|&P<mdholders any additional rights, remedies, pow-
iSSnty or security that may be lawfully granted 
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l^ifCTred; <<•) to romply with any mandatory proriaion 
fltata or federal iaw or* wilh anj* permt«dve provision 

Jffilich law or regulation which does not substantially im-
m$f>'ih* security or right to payment of th* Bonds but no 
Mpndment or modification shall be made with respect to 
gny outstanding Bonds to alter the amount, rate or time 
Ifflpayment, respectively, of the principal thereof or the 

rest thereon or to alter the redemption provisions 
pereof without the written consent of the Holders of all 
iljrseted outstanding Bonds; and (d) except as aforesaid, 
in Koch other respect as may be authorized in writing by 
&te Holders of 67 ̂  in principal amount of the Bonds out­
standing and affected. Bonds which have become due and 
payable on a fixed redemption date in accordance with 
Section 5.03 shall be deemed to be not outstanding. 

SECTJOW 9. 

ARTICLE IX 

MISCELLANEOUS 

SsmON 5.01. Ordimtncr* arc Cmttract* With floerf-
^> hrtder*. This Ordinance and Supplemental Ordinances 

adopted pursuant hereto are contracts with the Holders of 
all Bonds from time to time outstanding hereunder and 
thereunder and shall be enforceable in accordance with 
the provisions of Article VII and the laws of Pennsyl­
vania. 

SECTION 5.02. Rriwnt*. All ordinances and parts of or­
dinances heretofore adopted to the extent that the same 
«W inconsistent herewith are hereby repealed. 

Approved the thirtieth day of Nay. A.I). 1975. 

FRANK L. RIZZO, 
Mayor of PhitaHeiphia, 

• •* 1171 



CERTIFICATE OF CHIEF CLERK 
OF THE.COUNCIL OF THE 
CITY OF PHILADELPHIA 

flpncKARLES H. SAWYER, JR., Chief Clerk of the Council 
^b$'Sf Philadelphia ("Council "J , do hereby c e r t i f y t h a t : 

The Copy of the Ordinance attached hereto 
iSSV-aB B i l l No. 2068) i s a true and. correct copy of the 
^Ordinance on f i l e i n the o f f i c e of the Chief Clerk of 

The Ordinance has been duly adopted by the 

The Ordinance has not been repealed and i s i n f u l l 
d^effect on the date of t h i s c e r t i f i c a t e . 

1̂  

||September 6, 198 9 

/Chief Clerk o f the C^Aici ' l of 
the C i t y of 'Ph i lade lphia 



f oca bimdrtd d^My^i^^ 
^ outeide stock asd parking space* 

fba leâ Mffreemant ia condi tioneu *jpon approval of 
|2ia PhiladwUa Gas Commiaaion and adoption of 
ĝfOrdlnanM t^Clty Conncil. signed by the Mayor 

July 27,1979. 
The City Solhrftor shall include such terms JON S. 

ewidltions as he may d< 
the bset interest of the 

Sfarke. 
fcAwrvrtA the twenty 

n̂ecessary or deaij 
and the. 

iy of June^J). 1979. 
FRANK K^SIZZO, 
M©gor of PhUaddpki*. 

^Illilnttitating'the Fifth Supplemental Ordinance to the Gen-
pral Gas Works Revenue Bond Ordinance of 1975;' au-

rt|ori*inff the Mayor, City Controller, and City Solicitor 

gi-l's'̂ -'fW'* majority thereof to sell either at public or private 
S e Gas Works Revenue Bonds, Fifth Series, of the City 

jjfe1;'.! <> ^Philadelphia in the maximum principal amount of 
W ^ ^ l ? . "'tW • million (50,000r000) ddlara and to establish the 

''•1 

t̂ -..-- end provisions thereof by supplementing the Gen-
Q** Works Revenue Bond Ordinance of 1975; desfg-

•fe^-ll^fHB? the projects and setting forth the use of proceeds; 
petermlning the sufficiency of the project revenuea; cove-
||anting the separation of Gas Works revenue accounts 

^ proceeds of the Fifth Series Bonds from general 
llfWHmta of the City • covenanting the payment of intereat 
r Prtneipal; providing for transfer and payment of 
fgfWa interest and income on moneys held in the Gaa 

wks Sinking Fund Reserve to the operating funds of 
W' - ^ - R ^ 0 * 8 ^ o r k a a n d » the approval of the Gas Cora-
^ • S ^ " 1 0 " 1 ^ Payment to the City of any balance in the 

" iBf , t * h l ' f u a d a ^ tt* amount so transferred and paid; 

^ -



t,.J>. 

. vni*« «f sficttona o£ tha First 

OrdiTM*ce of 1**. 

• M T ^ . . . ^ ftnd city Solksi-

ffilBond Ord nance of \™" .v-n 
Mnma «f which, in the aSB««at«, utoll 

MO MM dolUrs to be expended 

M f ^ c c o ^ p e ^ ^ ^ ^ S r W private negotiated sale as 
mm 

| » S h Seriee Bonds nhaU con-
immsrta* ft" determined by a 
j j ^ j n the beet interwt of the Cit? 
gitS*0ie provisions ber«of, of the 

f^Afi^BOt pledge the credit or 
MlfB&bror chtrge against the ta 

iSMiXl ty or create any lien against 
AwWgHjgr than the revenues pledged in 

ifprojects for which the Fifth Seri^ 
mod consist of the capital improvements 

ffiileapitel program of the Gaa Works as from 
S i d e d in the capital budget of the City. Such 
Oflnents Include, without limitation, the acqulai-

afSriffhtfl therein; the acquisition, constroction 
cement of buildings, structum and facilities to-
ftitheir related furnishings, equipment, machinery, 

the acqtiteitlon, construction or replacement 
pipe lines; and the acquisition or replacement 

TJB' - • 

mt''--. • •• • - • •.•••^•^•'•.;:Vvi-.i

f-:Vi ••±.1.:-̂ ••r"̂ *-" • ' .-.-iv. 
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»* , * , ^ - aeries Bond. 

I -weeedi ol ̂ .Te i to . to ^ ^ i r G ^ ^ 

- .v* r.̂ tv. . «i»le of w 

i-ottlrea P^1"" r l * - of amount rf bona 

t̂tie City not held excl ^ Director^ * 

f e e t Bevenues, » J ^ e d ratecove^ ^ 
Sufficient to «>™ X ? ."^era l O r d i n ^ l d there 

the Fifth Series Bonds snau Si.-
i*:t 



IMF" 

S B ^ W the X?&a Woriu which Are pledged ondv Jeetkm 4.02 
GenS-al C-dJnance will he deposited and held in 

Vdiebbrsed from one-or more uxuegregated acconnte of 
^aa Works which shall be separate from and not com* 

led with the consolidated cash account of the City or 
ôther account of the City not held exclusively for Gaa 

tote purposes. This covenant shall not be construed to 
Ittire the establishment of any GAS Works account segrc-

i from any other Gaa Works accounts except as other-
required by the Genera] Ordinance. 

§M' • • - ' 
?S8cnoN 5. The City covenants that, so long aa any 

||lfth Series Bonds shall remain unpaid, it will make pay­
or cause payments to be made from the pledged Gas -

l̂ orks revenues directly into its Gas Works Revenue Bond 
fSlnklng Fund created under the General Ordinance, at such 
ftimee and in such annual amounts as shall be required to 
faccnmulate amounts therein sufficient for the payment of 
principaJ of and the interest on the Fifth Series Bonds 
|#ben due and that it will pay or cause to be paid from said 

,JS]nkfng Fund said principal and interest when due. 

B&M! - • 
§§£ SECTION 6. All interest and income earned on moneys 

In the Gas Works Revenue Bond Sinking Fund Reserve 
|emted under the General Ordinance (Sinking Fund Reserve 
|SarnIngs) shall, to the extent not required to comply with 
(Section 6.04 of the General Ordinance, be transferred and 
Jpid by the Sinking Fund Depositary to the operating funds 
fftt** G a s Works to be applied as Project Revenues in 
ijamrdance with the terms of Section 4.02 of the General 
prdinance. To the extent that in any fiscal year balance 
|emaina in the Project Revenues, including Sinking Fund 
jXifeerve Earnings, as such balance is determined in accord-
agee with Section 4,02 of the General Ordinance, such 
|telancet upon the approval of the Gas Commission may be 
i f i 1 0 0 , 6 C l f c y ' P1™^** that in a given fiscal year the 
iwance so paid does not exceed the amount of Sinking Fund 
J ^ e m Earnings transferred and paid to the operating 
n Bda during the same fiscal year. For Fiscal Year 1980 up 
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|hU ordinance. 
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l of th€ City of Philadelphia hereby ordain*: 

^ The following paring nUlation is hereby 

iityPkUKT^C AVY TMH \ 

ro»d, /^t^«n Rising Suii avenue and a 
llthm-Wndredl^fty feet south\ of Bloomfield 

tue. 
'if 

® |ffo thirtieth day of July, A. 

\ 
\ 

19! 

WILLIAM J. ISfipN, 
Mayor of Philaaetphia. 

S t . 

• AN ORDINANCE 

i'fin|ithe Sixth Supplemental Ordinance to the General 
jprks Revenue Bond Ordinance of 1975, as amended by 
Mjf Supplemental Ordinance thereto: authorizing the 
BfShe City Controller and the City Solicitor, or a majority 
m#ftb sell Gas Works Revenue Bonds, Sixth Series, of the 
|of|fPhiladelphia in the maximum aggregate principal 

j^fifofone hundred million dollars ($100,000,000); desig-
||y\c'projects being financed and setting forth the use of 

j|x|ii determining the sufficiency of the project revenues; 
inflhtlng the separation of Gas Works revenue accounts and 

f.of the Sixth Series Bonds from general accounts of the 
£|j£§venanting the payment of interest and principal on the 
iSeries Bonds; authorizing covenants and action in order 

jneijSixth Series Bonds shall not be arbitrage bonds; 
JjeHng the General Gas Works Rev enue Bond Ordinance of 

|w,. amended by the Fifth Supplemental Ordinance 
Kfejo provide that interest and income on the Sinking 
ylwerve may be retained in such Reserve by the Director 

^ s P e c i f y i n g the applicability of sections of The 
iiSf 5 C ity Revenue Bond Act and the Cener«l Gas Works 
UfcBond Ordinance of 1975, as emended by the Fifth 
Rental Ordinance thereto. 



fey Controller and the City 

^ ) ? . ^ - a ' i — L . , hv the iS-W ^ t e W . ^ the is-

W S lirsuant to The First Class 
Act No. 254 (the 

'oricT Revenue Bond unimance 
^Supplemental Ordinance 

m F i w n or sums which in 
'^hundred million dollars 
'^vTdSa in Section 2 of this 

IlHwntain such terms and 
|Rty of the Bond Com-
SCffty und are not incon-
ftBEBftr of tho General 

m 
dgettho credit or taxing 

jlrilt^thc tax or general 
^property of the City 
^General Ordinance. 

„t3!iM be issued in respect 
M ^ S B f i S the City (the "Gas 
^^ed"for'tlic purpose of (i) ac-
^^Itari'mprovemcnts included in 
tCtefWork* as from time to hme 
Wof?the City, which may include. 

™«wju&itlon of land or rights therein; 
im^ohror improvement of buildings, 
^tfiw-with their related furnishings, 
fd^poratus; (c) the acquisition, con-
^fjplpct and pipe lines; and (d) the 

Bflftpf' property of a capital nature for 
fStenance and administration oc the Gas 
Iffj^and (li) paying any other Project 
fefeXct),' which may include, without 

Fijlto^anv fund of the Citv or to accounts 
imounts advanced for Project Costs, and 

*ol outstanding bond anticipation tem-
% 
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notes or other obDgations (rf ,the City issued in 
T Prof*** Costs. 
ri 

y covenants that the proceeds of the sale of the Sixth 
jends which remain "available for the payment ot the 

fofjthe capital improvemenb included in the capital pro-
S f t̂he Gas Works a* from time to time included fn the 
Tbudget of the City, after payment of the financing costs, 

5 lired payment into the Sinking Fund Reserve and the 
St to the City and the Gas Works of amounts previously 

*i4fifStiffif&*fw project costs or for the funding or refunding of 
Anticipation temporary loans or other obligations as de-
jei'%bove, shall be deposited and held in and disbursed 

JShe or more uasegregated accounts of the Gas Works 
l̂ jhall be separate and apart from and not commingled 

i|tti'o consolidated cash account of the City or any other ac-
._lft!pf the City not held exclusively for Gas Works purposes. 
B̂foovenant shall not be construed to require the estabUshmer 

(fljiy C M Works account segregated from any other Gas Works 
its, 

LSJBCTION 3. Based on the report of the Director of Finance 
jpo\City filed with the Council pursuant to Section 8 of the 
jSf&fa hereby determined that the pledged Project Revenues, 
jlcftred in the General Ordinance, will be sufficient to comply 
"hjthe rate covenant contained in Section 4.03(b) of the Gen-
^Ordinance and also to pay all costs, expenses and pay-

required to be paid therefrom in the order and priority 
fittted In Section 4.02 of the General Ordinance. 

to-

I 

r i I S C n o N ^ Subject to the. provisions of Section 7,02 of the 
i ^ B , . 0 r i t e a n c e ' t h e City covenants that, so long as any of 
TfoSkth Series Bonds shall remain outstanding, all pledged 
IfO* Revenues shall be deposited and held in and disbursed 

m one or more unsegregated accounts of the Gas Works 

I S j i i i ^P1""**6 f r o m a n c I n o t commingled with the 
"W dated cash account of the City or any other account of 

mvina t T h e ! d e x c l u s i v e l y f o r Gas Works purposes. This 
iSv^a w 1 n 0 t ^ require the establishment of 

Works account segregated from any other Gas Works 
except as otherwise required by the General Ordi-

93Sr. 
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City covenants that, so long as any Sixth 
» remain unpaid it shall make payments or 
S h e made out of its Gas Works Revenue Bond 
fSvulcd unacr uio General Oi&utfnX-, «f Sucli 
Ich annual amounts as shall be sufficient for the 

înterest thereon and the prindpal thereof when 

ftflltJ DircCiUJ' Ot r liiauuv tt^aumuii^cu £a»« 

B^behaif of the City with respect to the invest-
jlproceeds of the Sixth Series Bonds, and the Di-
fnance and any member of the Bond Committee axe 

| K make such covenants, as may be necessary or 
iSfonter that the Sixth Scries Bonds shali not be "ar-

as defined in the Internal Revenue Code of 1954, 

Wf}. The General Ordinance is hereby amended by 
fjw first sentence of Section 6 of the Fifth Supple-

(fiance to the General Ordinance to read as follows: 

ijiinterest and income earned on moneys held in the' 
[Storks Revenue Bond Sinking Fund Reserve created 
JljKthe General Ordinance (Sinking Fund Reserve Eam-
ijlhay, to the extent not required to comply with Sec-
||,04 of the General Ordinance, be transferred and paid 

pth'o Director of Finance to the operating funds of the 
jf|Works, to be applied as Project Revenues in accordance 
ffitho terms of Section 4.02 of the General Ordinance." W1-

OK 8. This Ordinance is supplementary to the General 
I f f ftnd all sections of the General Ordinance and the 
Inconsistent herewith are applicable to the Sixth Series 
jAB definitions of terms contained in the Act or in the 
ilsOrdinance shall apply to such terms in this Ordinance. 

|0yed the thirtieth day of July, A.D. 1980. 

WILLIAM J. GREEN, 
Mayor of Philadelphia. 
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M e m b e r 6, 1989 
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{Bill No. 534) 

AN ORDINANCE 

Constituting the Eighth Supplemental Ordinance to the 

General Gas Works Revenue Bond Ordinance of 1975, 

as amended to date; authorizing the Mayor, the City 

Controller and the City Solicitor, or a majority of .them, 

to sell, either at public or private sale, Gas Works 

Revenue Bonds, Eighth Series, of the City of 

Philadelphia in the maximum aggregate principal 

amount of ninety mill ion dollars ($90,000,000), 

provided that if the Bonds are sold at a discount the 

aggregate principal amount may be increased to reflect 

such discount so long as the aggregate gross proceeds to 

the City from the sale of the Bonds do not exceed ninety 

million dollars ($90,000,000); designating the projects 

being financed and setting forth the use of proceeds and 

permitting the transfer of interest and income earned 

on such proceeds to the operating funds of the Gas 

Works; determining the sufficiency of the project 

revenues; covenanting the separation of Gas Works 

revenue accounts and proceeds of the Eighth Series 

Bonds from general accounts of the City; covenanting 

APP. NO. 247-1 
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rincipal amount of Bonds autl 1 
hereunder, to be expended as provu ' 
Ordinance.The Eighth Series Bond. 

public competitive sale to the hight 

at a private negotiated sale, as a 

Committee shall deem to be in the b 

The Eighth Series Bonds shall c( 

provision?, as are determined by : 

Committee to be in the best interes 

inconsistent with the provisions he 

General Ordinance. 

The aggregate principal amount 

which are authorized to be issued 

more than ninety million dollars • 

that if any of the .Eighth Series ! 

discounts which arc in lieu of 

aggregate principal amountofEi^ 

may be issued hereunder shall be 

discounts, so long as the aggregate 

sale of the Eighth Series Bonds 

million dollars ($90,000,000). 

The Eighth Series Bonds shall 

taxing power, create any debt or < 

general revenues or create any 1 

of the City other than the revenu. 

Ordinance. 
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f§5ncipal amount of Bonds authorized to be issued 

Ppreunder, to be expended as provided in Section 2 of this 

Ordinance. The Eighth Series Bonds shall be sold either at 

felic competitive sale to the highest bidder or bidders or 

fPa ; private negotiated sale, as a majority of the Bond 

Committee shall deem to be in the best interestof the City. 

i'Eighth Series Bonds shall contain such terms and 

l^roviaions, as are determined by a majority of the Bond 

millee to be in the best interestof the City and are not 

Ificonmstent with the provisions hereof, of the Act or of the 

iQenorul Ordinance. 

;:Bl8C0UnLH 

le aggregate principal amount of Eighth Series Bonds 

are authorized to be issued hereunder shall not be 

nBffl than ninety million dollars ($90,000,000); provided 

if any of the Eighth Series Bonds are to be sold at 

which are in lieu of periodic interest, the 

[ate principal amountof Eighth Series Bonds which 

Jfly bo issued hereunder shall be increased to reflect such 

l|te«unt9, so long as the aggregate gross proceeds from the 

l§!l?? f L h e E i g h t h Series Bonds shall not exceed ninety 

fpUon dollars ($90,000,000). 

" i B ? E i f f h t h S e r i es Bonds shall not pledge the credit or 

power, create any debt or charge against the tax or 

ite any lien against any property 

revenues pledged by the General 

l l ™ 1 ^ n u e s or create any lien against any property 

T P f t ? ^ other ^an the 
QldLnance. 

.erk of the Council 
reby c e r t i f y t h a t : 

e attached heret< 
c o r r e c t copy of th* 
the Chief C l e r k o 

i l y adopted by t h 

,ealed and i s i n 
:ate. 

f u l 

erk of t h y Council c 
t y of Ph'iladelphia 
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W:
 SECTION 2. The Eighth Series Bonds shall be issued"̂  ^ e 

s F .respectofcapitalcostsofthegasworkssystemoftheCul ̂  ^ o ^ 0 ^ " - ^ - A 

c ,^ 1 -

^"(the "Gas Works") incurred or to be incurred for thj 

ytpurpose of (i) acquiring and constructing the capita 

^improvements included in the capital program of the Gas 

Iworks as from time to time included in the capital budgets \ 

ftf the Gas Works, as approved by City Council, which may ; 

Snciude, without limitation, (a) the acquisition of land or 

flights therein; (b) the acquisition, construction or 

improvement of buildings, structures and facilities 

Ifether with their related furnishings, equipment, 

alhinery and apparatus; (c) the acquisition, 

^ruction or replacement of pipes and pipe lines; and 

ie acquisition or replacement of property of a capital 

pjiyire for use in the operation, maintenance and 

o^8 

a t * 
tot 

inUtration of the Gas Works system of the City; and 

iyihg any other Project Costs (as defined in the Act), 
-MM' 

Ihsm&y include, without limitation, the repayment to 

Bd of the City or to accounts of the Gas Works of 

feclvanced for Project Costs, and the funding or 

IgSLgf outstanding bond anticipation notes or other 

gs pf the City issued in respect of Project Costs. 

lllf'' 
ixgpvenants that the proceeds of the sale of the 

ggj} Bonds which remain available for the 

| | ! costs of the capital improvements, after 

^ £ a n c i n g C 0 8 t s ' t h e quired payment into 

e^1 

5 ^ 

ed r 
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•ifiV 

o f ^ ^ j Sinking Fund Reserve and the repayment to the City 

j ^C/J 3 n c | the G a s Works of amounts previously advanced for 
r ^itf Project Costs or for the funding or refunding of bond 

Mot 

m 

anticipation notes or other ohUgations as described above, 

shaii be deposited and held in and disbursed from one or 

more unsegregated accounts of the Gas Works which shali 

be separate and apart from and not commingled with the 

consolidated cash account of the City or any other account 

of the City not held exclusively for Gas Works purposes. 

This covenant shall not be construed to require the 

establishment of any Gas Works account segregated from 

any other Gas Works accounts. AH interest and income 

earned on the investment of such proceeds pending 

expenditure for the aforesaid purposes may be transferred 

to and deposited in the operating funds of the Gas Works 

and applied as Project Revenues in accordance with 

Section 4.02 of the General Ordinance. 

Any excess moneys in the Sinking Fund Reserve in 

respect of the Eighth Series Bonds other than Sinking 

Fund Reserve Earnings shall be transferred to the 

accounts of the Gas Works described in this Section 2 and 

g r ' applied to pay capital costs as-described in this Section 2. 

SECTION 3. Based on the report of the Director of 

|'Pinance of the City filed with the Council pursuant to 

|Section 8 of the Act, it is hereby determined that the 

^pledged Project Revenues, as defined in the General 

Lerk of 

ce atta.- i i 

correct 
£ the cn, » 

adop iy 

epealed anc | 

city of 
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Ordinance, will be sufficient to comply with the r a J . ^ e 0 v T e ^ 0 ^ V w 0 ^ A s« 
nant contained in Section 4.03ib) of the G e n e r a f ^ ^ ^ n T * l t ^e ^ * ^ covenam- www***̂ " — — ' *-* w^̂ âw ^tiv- o T 

Ordinance and also to pay all costs, expenses an<f aec^* ottt 5 

lit payments required to be paid therefrom in the order a n d f ^ s 
priority stated in Section 4.Q2 of the General Ordinance. 

WL?> SECTION 4, Subject to the provisions of Section 7.02 of \ gsC^0' 
1- * * * * * 

Sthe General Ordinance, the City covenants that, so long as 

|&ny of the Eighth Series Bonds shall remain outstanding, 

illl pledged Project Revenues shall be deposited and heid 

Bn Rnti disbursed from one or more unsegregated accounts 

i f the Gas Works which shall be separate from and not 

pmmingled with the consolidated cash account of the 

Cil. " any other account of the City not held exclusively 

^•'jT1* vtof G \ Works purposes. This covenant shall not be 

V WIi*1 -od to require the establishment of any Gas Works 

^SvJlWwht segregated from other Gas Works accounts except 

"w P^f&Wrwlw required by the General Ordinance. 

^ ^ S ^ ^ g N 5, The City covenants that, so long as any 

^ ^ ^ ^ S r i o s Bonds shall remain unpaid, it shall make 

^ f e j ^ ^ & J p r cause payments to be made out of its Gas 

SVonue Bond Sinking Fund created under the 

inance, at such times and in such amounts as 

K e n t f o r khe payment of the interest thereon 

l l i?** thereof when due. 
r 
[ f f t i „ i 

J e Director of Finance is authorized to 

• f e n on behalf of the City with respect to the 

\̂ve 
a \ 0 

mm 
ft 
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^vestment of the proceeds of the Eighth Series Bonds, 

C» %d the Director of Finance and any member of the Bond 

W^®*' ^Pe/jort* fo-nmittee are authorized to make such covenants as may 
0 0 frfer - k necessary or advisable in order that the Eighth Series 

'of the 

:jnce. 
onds shall not be "arbitrage bonds" as defined in the 

Internal Revenue Code of 1954, as amended (the "Code"). 

SECTION 7. In order to comply with the requirement of 

Section 103(j) of the Code that all tax-exempt obligations 

be in registered form, the General Ordinance is hereby 

amended as follows; 

U) The following definition of Record Date is added to 

Section 2.01 of the General Ordinance: 

"Record Date means, with respect to each interest-

payment date on the Bonds, that day which next 

precedes such interest payment date by fifteen (15) 

days, whether or not such day is a business day." 

b) The General Ordinance is amended by the addition 

Section 3.04A, to read as follows: 

"The third paragraph of Section 3,04 shall not 

npply to Bonds issued after May 1,1985 but, instead, 

the following provision shali apply to such Bonds: The 

Principal of and interest on (except the final 

installment of principal and the interest then 

Payable) and the principal premium, i f any, and 

accrued interest payable upon partial redemption" 

a t te 
ec t 

the Ch 

iu iy 

p e a l e d an 

i c a t e . 

c i t y o f ^ 



with respect to, all fully registered installme^ 

Bonds, and the interest payable in respect of fu||y\ 

registered Bonds shall be payable by check or draft df! 

the Fiscal Agent mailed to the registered owner oi 

such Bonds at the address of such owner as it appears 

Jlftf upon the bond register at the close of business on the 
:A.ui Record Date, or, in the case of defaulted interest, as it 

Ifet a PP e a r s o n a s P € C i a l record date established for the 

f$ju. payment of such defaulted interest by notice mailed 

Wit. ^ o r o n k 6 * 1 3 ^ 0 ^ the City to the registered owner of 

| | | ^ such Bonds not less than ten (10) days preceding such 

||P|Bpecial record date (such notice to be mailed to the 

iivrogistered owner of such Bonds appearing on the bond 

^register on the close of business on the fifth day 

^preceding the date of mailing); and the records of the 

ÎpBcal Agent shall be conclusive as to such payment 

and shall bind such owner, his successors and assigns 

^ i ^ e r o r n o t s u c h Payment be noted on such Bond, 

as aforesaid, the principal of all Bonds, the 

§ u m ' if any, payable upon redemption thereof, 

lhe interest on all coupon Bonds payable at or 

J maturity, shall be payable in Jawful money of 

fnited States of America at the principal 

»a office of the Fiscal Agent in 

Phia, Pennsylvania, or at the principal ofTke 

j agent designated in such Bonds, but with 

| |ch principal, only upon presentation and 
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surrender of such Bonds, or with respect to interest 

payable at or prior to maturity of such coupon Bonds, 

only upon presentation and surrender of the 

respective coupons for interest, except as otherwise 

herein provided with respect to mutilated, destroyed, 

lost or stolen Bonds or coupons." 

— (c) The first sentence of Section 3.09 of the General 

Ordinance is amended to read as follows; 

"AU Bonds of any Series issued hereunder shall be 

exchangeable for like Bonds of different authorized 

denominations or for Bonds in different form 

authorized for the same Series, as the case may be, 

and, in each case, in the same aggregate principal 

amount, maturing on the same dates and bearing the 

same rate of interest as the Bonds to be exchanged, all 

in the manner hereinafter provided." 

f ' id) The General Ordinance is amended by the 

•addition of Section 3.09A, to read as follows: 

%d ^ ' " T h e f o u r t h sentence of Section 3.09 hereof shall 

Iv-p^not apply to Bonds issued after May 1, 1985 but, 

^.instead, the following provision shall apply to such 

^Bonds: All fully registered Bonds issued in exchange 
B o n d s of any Series shall be dated the date of 

Issuance thereof and shal 1 bear interest from the date 

arom which interest was initially payable with 

a t 
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•ucei 
dkjr^^^^espect to such Series or from t 

g JamSft'' llfl'interegt payment date of such Series to which interfesi 

H M ^ ' : ; Ji'has been duly paid or provided, whichever is later, or, 

the next preceding ^ oi ^ 

H | | ^ « ^ - ! ^ ' h a s been duly paid or provided, whichever is later, or, ^ to x ^ * o? ^ l ^ 6 ^ ^ 1 ^ 

S i W - V ' w i f the date of authentication shall be an interest i * 6 ^ . ^ e se^^^ , ^ ^ e l . 

--tnif'"* * K-payment date to which interest has been duly paid or 

recv . e ^ 
0^ 

a^1 

d ^ a V Y ^ w ^ 0 * * * nd ^ 

^provided, from such date." 

pife) The first sentences of Section 5.02 of the General 

Ordinance is amended to read as follows: 

"Whenever the City shall, by ordinance of the 

•V «f - ^ n S ^ V 1 _ . A t \ l r 

v *in^ o^no.3 

^Council, determine to redeem all or part of the Bonds 
* 

any Series in accordance with the right reserved so 

or when the City or the Fiscal Agent shall be 

^required to redeem Bonds pursuant to mandatory 

^redemption provisions, the City or the Fiscal Agent, 

^ J t ) 1 8 the case may be, shall cause a notice of intention to 

I
S t W ^ M ^ ^ " 1 ' s i & n e < 1 in the name of the City by the Fiscal 

ftHt"*"' ffip*"*' t 0 ^ P"^^ 3 ^ 6 ^ o n c e a w e e k for two (2) 

PJTK p | ? n s e c u t i . v e weeks, the first publication to be at least 

^ ^ t ^ W ^ i r t y (30) days and not more than sixty (60) days 

W S ^ ^ M & 0 r e t h e redemption date, in not less than two (2) 

! Q l H N ^ r m 0 r e t h a n f o u r ( 4 } d a i l y newspapers published in 

MJhe English language and of general circulation in 

E f C i t y ; P r o vided, however, that no such published 

K i c e 3 h a l l he required for the redemption of fully 

BSptered Bonds of any Series for which mailed 

edee 

£ 0 ^ 
\ 

do' 
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(Bill No. 511) 

AN ORDINANCE 

Constituting the Twelfth Supplemental Ordinance to the 
General Gas Works Revenue Bond Ordinance of 1975, 
as amended to date; authorizing the Mayor, the City 
Controller and the City Solicitor, or a majority of them, 
to sell, either at public or private sale, Gas Works 
Revenue Bonds of the City of Philadelphia, in one. or 
more series or subseries, in the additional maximum 
aggregate principal amount of one hundred sixty 
million ($160,000,000.00) dollars'less the aggregate 
principal amount of any bonds issued by the 
Philadeiphia Municipal Authority in connection with 
the sale and leaseback of a certain parcel of land located 
at 800 West Montgomery avenue, and the building, 
fixtures and certain equipment and appurtenant 
facilities and property situated thereon and an 
easement in connection therewith, provided that if the 
Bonds are sold at a discount the aggregate principal 
amount may be increased to reflect such discount so 
long as the aggregate gross proceeds to the City from the 
sale of the Bonds do not exceed one hundred sixty 
million ($160,000,000.00) dollars less the aggregate 
gross proceeds to the City from the sale of the 
above-described bonds of the Philadelphia Municipal 
Authority, if any; designating that the Bonds are being 
issued to pay the costs of certain projects and to refund 
certain outstanding series of Gas Works Revenue Bonds 
and the application of proceeds of the Bonds for such 
purpose; determining the sufficiency of the project 
revenues; covenanting the separation of Gas Works 
revenue accounts and proceeds of the Bonds from 
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general accounts of the City; covenanting the payme?^ ^ v/h^ c u , ^sco^ 1 , ^ ^ Bo^- 0 ( 
of interest and principal on the Bonds; authorizirP0
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sections of the First Class City Revenue Bond Act am aaTegate.*Lv to ^ e 1 , the cr.e 
the General Gas Works Revenue Bond Ordinance o i ^ f c e ^ 0 W ^ ' 9 2,%^ 
1975, as amended to date. 

The Council of the City of Philadelphia hereby ordains: 

SECTION 1. The Mayor, the City Controller and the 
City Solicitor (the "Bond Committee"), or a majority of 
them, are hereby authorized on behalf of the City to 
borrow, by the issuance and sale of Gas Works Revenue 
Bonds of the City (the "Bonds"), in one or more series or 
subseries, pursuant to The First Class City Revenue Bond 
Act of October 18, 1972, Act No. 234 (the "Act") and the 
General Gas Works Revenue Bond Ordinance of 1975, as 
amended to date (the "General Ordinance"), a sum or 
sums which in the aggregate shall not exceed the 
principal amount of Bonds authorized to be issued 
hereunder, to be expended as provided in Section 2 of this 
Ordinance. The Bonds shall contain such terms and 
provisions as are determined by a majority of the Bond 
Committee to be in the best interest of the City and are not 
inconsistent with the provisions hereof, of the Act or of the 
General Ordinance. 

The aggregate principal amount of Bonds which are 
authorized to be issued hereunder shall not be more than 
one hundred sixty million ($160,000,000.00) dollars less 
the aggregate principal amount of any bonds issued by the 
Philadelphia Municipal Authority in connection with the 
sale and leaseback of a certain parcel of land located at 800 
West Montgomery avenue, and the building, fixtures and 
certain equipment and appurtenant facilities and 
property situated thereon and an easement in connection 
therewith (the "Facility"); provided that i f any of the 
Bonds are to be sold at discounts which are in lieu of 
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nep a 7 Jeriodic interest, the aggregate principal amount of 
fyhoriz6 ponds which may be issued hereunder shall be increased 

z*f$8haul%> reflect such discounts, so long as the aggregate gross 
j f rb i l i ty proceeds from the sale of the Bonds shall not exceed one 
^ M c i a f j hundred sixty million ($160,000,000.00) dollars less the 
feWe f aggregate gross proceeds to the City from the sale, if any, 

of the Facility to the Philadelphia Municipal Authority. 

The Bonds shall not pledge the credit or taxing power, 
create any debt or charge against the tax or general 
revenues or create any lien against any property of the 
City other than the revenues pledged by the General 
Ordinance. 

SECTION 2. The Bonds shall be issued for the purpose of 
providing funds for any or all of the following purposes: (i) 
acquiring and constructing the capital improvements 
included in the capital program of the Gas Works as from 
time to time included in the capital budgets of the Gas 
Works, as approved by City Council, which may include, 
without limitation, (a) the acquisition of land or rights 
therein; (b) the acquisition, construction or improvement 
of buildings, structures and facilities together with their 
related furnishings, equipment, machinery and 
apparatus; (c) the acquisition, construction or 
replacement of pipes and pipe lines; and (d) the acquisition •• 
or replacement of property of a capital nature for use in 
the operation, maintenance and administration of the Gas 
Works system of the City; (ii) the refunding of certain 
maturities of the City's Gas Works Revenue Bonds, 
Eighth Series, or such other series as shall be designated 
by the Director of Finance (the "Prior Bonds"); (iii) paying 
the costs of issuing the Bonds and any required deposits to 
the Sinking Fund. Reserve; and (iv) paying any other 
Project Costs (as defined in the Act), which may include, 
without limitation, the repayment to any fund of the City 
or to accounts of the Gas Works of amounts advanced for 
Project Costs, and the funding or refunding of outstanding 
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bond anticipation notes or other obligations of the Ci t jko^ s y j e t i . ^ 0 %- ^ pv o c e ' 
issued in respect to Project Costs, c ^ ' ye 

Hie Director of Finance is hereby authorized to 
aotermine, on behalf of the City, the particular series and 
mftluriUes of the Prior Bonds to be refunded, the amount 

U o n d Proceeds to be applied to the refunding of the Prior 

The City covenants that proceeds of the Bonds - - ^ ^ e - r < 

applicable to the refunding of the Prior Bonds will be 
deposited in an escrow or similar account with the Fiscal 
Agent as defined in the General Ordinance, separate and 
apart from all other accounts of the City or Gas Works, 
including the Sinking Fund established by the General 
Ordinance, to be held for the benefit of the holders of 
refunded Prior Bonds. The City covenants that the 
proceeds of the Bonds which remain available for the 
payment of the costs of the capital improvements, after 
paymentof the financingcosts, the required payment into 
the Sinking Fund Reserve and the repayment to the City 
and the Gas Works of amounts previously advanced for 
Project Costs or for the funding or refunding of bond 
anticipation notes or other obligations as described above, 
shall be deposited and held in and disbursed from one or 
more unsegrated accounts of the Gas Works which shall 
be separate and apart from and not commingled with the 
consolidated cash account of the City or any other account 
of the City not held exclusively for Gas Works purposes. 
This covenant shali not be construed to require the 
establishment of any Gas Works account segregated from 
any other Gas Works accounts. All interest and income 
earned on the investment of such proceeds (except for 
amounts to be rebated to the United States) pending 
expenditure for the aforesaid purposes may be transferred 
to and deposited in the operating funds of the Gas Works 

•and applied as Project Revenues in accordance with 
Section 4.02 of the General Ordinance. 
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Bonds and to deposit such proceeds in an escrow account 
for the benefit of the holders of the refunded 'Prior Bonds, 
and to take any and all other action including the 
irrevocable pledge of such proceeds and/or the income or 
profit from the investment thereof for the payment and 
redemption of the refunded Prior Bonds and the 
publication of all required redemption notices or the 
giving of irrevocable instructions therefor, as may be 
necessary or appropriate to accomplish the refunding of 
the Prior Bonds and to comply with the requirements of 
Section 10 of the Act. 

Any excess moneys in the Sinking Fund Reserve in 
respect of the Bonds other than Sinking Fund Reserve 
Earnings shall be transferred to the accounts of the Gas 
Works described in this Section 2 and applied to any of the 
purposes described in this Section 2. 

SECTION 3. Based on the report of the Director of 
Finance of the City filed with the Council pursuant to 
Section 8 of the Act, it is hereby determined that the 
pledged Project Revenues, as defined in the General 
Ordinance, will be sufficient to comply with the rate 
covenant contained in Section 4.03(b) of the General 
Ordinance and also to pay all costs, expenses and 
payments required to be paid therefrom in the order and 
priority stated in Section 4.02 of the General Ordinance. 

SECTION 4. Subject to the provisions of Section 7.02 of 
the General Ordinance, the City covenants that, so long as 
any of the Bonds shall remain outstanding, all pledged 
Project Revenues shall be deposited and held in and 
disbursed from one or more unsegregated accounts of the 
Gas Works which shall be separate from and not 
commingled with the consolidated cash account of the 
City or any other account of the City not held exclusively 



APP. NO. 302-8 

for Gas Works purposes. This covenant shall not U.\ toTiaJ"*1 

construed'to require the establishment of any Gas WQ^^ ^pect ^ 
account segregated from any other Gas Works account \ XQ 

segreg 
except as provided in Section 2 hereof or as otherwise 
required by the General Ordinance. • 

SECTION 5. The City covenants that, so long as any 
Bonds shall remain unpaid, it shall make payments or 
cause payments to be made out of its Gas Works Revenue 
Bond Sinking Fund created under the General Ordinance, 
at such times and in such amounts as shall be sufficient for 
the payment of the interest thereon and the principal 
thereof when due; provided, however, that whenever the 
City shall be required to deposit moneys with the Fiscal 
Agent for the mandatory redemption of any of the Bonds, 
such obligation may be satisfied in whole or in part by the 
delivery by the City to the Fiscal Agent of a principal 
amount of Bonds of the maturity required to be redeemed 
for cancellation prior to the date specified for such 
redemption. 

StcriON 6. The Director of Finance is authorized to 
take such action on behalf of the City with respect to the 
investment of the proceeds of the Bonds, and the Director 
of Finance and any member of the Bond Committee are 
ttuthorized to make such covenants as may be necessary or 
i'dvisable in order that the Bonds shali not be "arbitrage 
Vmd.s" as defmed.in the Internal Revenue Code of 1986, as 
amended. 

SKin-ioN 7. I n accordance with Section 6.04 of the 
Wnunii Ordinance, the City is authorized to accumulate 
icTp ^0•'<'c!• ^ev'enues over a period of not more than six 

' weal Years from the date or dates of issuance and 
* r y o r t - h e Bonds-, the amount required by the General 
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Ordinance to be deposited in the Sinking Fund Reserve in 
respect thereof. 

SECTION 8. This Ordinance is supplementary to the 
General Ordinance and all sections of the General 
Ordinance and the Act not inconsistent herewith are 
applicable to the Bonds. All definitions of terms contained 
in the Act or in the General Ordinance not inconsistent 
herewith.shall apply to such terms in this Ordinance. 

w 
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June 25, 1989 

Honorable Elizabeth C. Reveal 
Director of Finance 
City of Philadelphia 
1420 Muncipal Services Building 
Philadelphia, Pennsylvania 19107 

Subject: Independent Consultant's Report 
City of Philadelphia, Pennsylvania 
Gas Works Revenue Bonds, Twelfth Series 

Bear Ms. Reveal: 

ft; -M' •'• 
mi. 

3'>?v 

The attached report contains the findings and 
conclusions of Stone & Webster Management Consultants, 
Inc. (Stone & Webster) with respect to the issuance of 
up to $160,000,000 of Gas Works Revenue Bonds, Twelfth 
Series (the Bonds). These Bonds are being proposed in 
order to fund the City of Philadelphia Gas Works' (PGW) 
capital improvement program, establish sinking fund 
reserves, and to p a r t i a l l y advance refund the Eighth 
Series Gas Works Revenue Bonds. The amount of the 
Twelfth Series Revenue Bonds issued w i l l be reduced by 
the amount of the proceeds (netting $23,000,000) of the 
sale/leaseback of the PGW Headquarters Building 
presently contemplated, and secondly, could be further 
reduced i f the previously issued Eighth Series Revenue 
Bonds are not advance refunded. Stone & Webster has 
broad experience in the technical and financial analysis 
of the operation of a gas distri b u t i o n system of the 
magnitude and scope of the Philadelphia Gas Works and 
has a favorable reputation for competence i n such f i e l d . 

SCOPE OF WORK 

Stone & Webster has prepared a detailed report including 
historic and forecast schedules. The basis for the 
report is our review of PGW's operations, f a c i l i t i e s , 

J H 0 5 1 0 " ' DENVER . HOUSTON 
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CERTIFICATION: This is a true and correct copy of 
the original Ordinance approved by the Mayor on 

AUGUST 3, 1989 

Chief Clerk of the Council 



Closing Document No. 

C e r t i f i c a t e As To L e g i s l a t i v e Procedures, Compliance 
With Statutory Requirements and E f f e c t i v e Status of 

Bond Ordinance And Related Ordinances 

Re: $50,420,551.45 City of Philadelphia, Pennsylvania, 
Gas Works Revenue Bonds, Twelfth Series A 

I , CHARLES H. SAWYER, JR., Chief Clerk of the Council of 
Ithe City of Philadelphia, Pennsylvania (the "Council"), do 
thereby c e r t i f y t h a t i t appears from the records of said Council 
"Ithat: 

fo- (a) Public hearings were held on each of the B i l l s 
^ l i s t e d below, as r e q u i r e d ' by Section 2-201,(2) of the 
|Philadelphxa Home Rule Charter: 

SR.. 

1. B i l l Number 1871 o f 1975 a u t h o r i z i n g 
generally the issuance and sale of Gas Works 
Revenue Bonds as spe c i f i e d by supplemental 
ordinances (hearing held May 21, 1975) . 

2. B i l l Number 2068 of 1979 authorizing the 
c r e a t i o n of a loan i n the amount of 
$50,000,000 t o be evidenced by Gas Works 
Revenue Bonds and amending B i l l Number 1871 of 
1975 (hearing held June 27, 1979). 

3. B i l l Number 274 of 1980 authorizing the 
c r e a t i o n of a loan i n the amount of 
$100,000,000 t o be evidenced by Gas Works 
Revenue Bonds and amending B i l l Number 1871 of 
1975 as theretofore amended (hearing held July 
21, 1980). 

m 



4. B i l l Number 534 of 1985 authorizing the 
creation of a loan i n the maximum p r i n c i p a l 
amount of $90,000,000 to be evidenced by Gas 
Works Revenue Bonds and amending B i l l Number 
18 71 of 1975 as theretofore amended (hearing 
held May 8, 1985). 

5. B i l l Number 511 of 1989 authorizing the 
creation of a loan i n the maximum p r i n c i p a l 
amount of $135,000,000 t o be evidenced by Gas 
Works Revenue Bonds ($160,000,000 l e s s 
$25,000,000 issued by the P h i l a d e l p h i a 
M u n i c i p a l A u t h o r i t y on b e h a l f o f the 
Philadelphia Gas Works on August 3, 1989) 
(hearing held June 16, 1989). 

(b) Notices of public hearings on said B i l l s and of 
t h e i r report from committee were duly given- by advertisement, 
each such B i l l was duly enacted by the a f f i r m a t i v e vote of a 
majority of a l l the members of the Council a f t e r the elapse of 
not less than f i v e days from the p r i n t i n g and d i s t r i b u t i o n of 
such B i l l as reported from committee, and the votes thereon 

IR" have been recorded i n the Journal of Council, a l l as required 
by Section 2-201 of the Philadelphia Home Rule Charter. 

(c) A summary of each section of B i l l Number 18 71 of 
1975, B i l l Number 2068 of 1979, B i l l Number 274 of 1980, B i l l 
Number 534 of 1985 and B i l l Number 511 of 1989 was duly 
published, as required by A r t i c l e X V I I I , Section 3, of the Act 
of June 25, 1919, P.L. 581, and each such B i l l was duly passed 
by the a f f i r m a t i v e vote of two-thirds of the members of the 
Council, as required by A r t i c l e X V I I I , Section 1, of such Act. 

(d) P r i o r to the enactment of B i l l Number 511 of 1989, 
;|the Director of Finance of the City of Philadelphia (the chief 
I f i s c a l o f f i c e r of the City of Philadelphia), i n accordance w i t h 
^Section 8 of The F i r s t Class City Revenue Bond Act, Act No. 
|;234, approved October 18, 1972 (the "Revenue Bond A c t " ) , f i l e d 
'|.with Council the f o l l o w i n g documents: 

1. An executed copy of the f i n a n c i a l report dated 
June 28, 1989, signed by the c h i e f f i n a n c i a l 
o f f i c e r of the City of Philadelphia, together 
w i t h an executed l e t t e r of Stone & Webster 
Management Consultants, Inc., independent 
c o n s u l t i n g engineers, addressed t o the 
D i r e c t o r o f Finance of t h e C i t y o f 
Philadelphia, and a copy of the report on the 
Gas Works of the C i t y of P h i l a d e l p h i a 
prepared by said engineers attached thereto. 



as r e q u i r e d by S e c t i o n 8(a) 
Bond A c t ; and 

of t h e Revenue 

2. An executed copy o f the o p i n i o n o f Seymour 
Kurland, as C i t y S o l i c i t o r , dated June 26, 
1989, r e q u i r e d by Section 8(b) o f t h e Revenue 
Bond Act. 

(e) The copies of t h e Ordinances a t t a c h e d h e r e t o 
( i d e n t i f i e d as B i l l s No. 1871, 2068, 274, 534 and 511) are t r u e 
and c o r r e c t copies o f t h e o r i g i n a l s o f those Ordinances on 
f i l e i n t h e O f f i c e o f t h e Chief C l e r k o f t h e C o u n c i l ; and 

and 
( f ) Such Ordinances have not been amended or repealed 

are i n f u l l f o r c e and e f f e c t on t h e date o f t h i s 
c e r t i f i c a t e . 

OtiARLES H. SAWYER, J] 
the Council o f t h e C i t y 

ef C l e r k o f 
f P h i l a d e l p h i a 

|Dated: March 29, 1990 

a(SEAL) 
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(Bill No. 511) 

AN ORDINANCE 

Constituting the Twelfth Supplemental Ordinance to the 
General Gas Works Revenue Bond Ordinance of 1975, 
as amended to date; authorizing the Mayor, the City 
Controller and the City Solicitor, or a majority of them, 
to sell, either at public or private sale, (j-as Works 
Revenue Bonds of the City of Philadelphia, in one. or 
more series or subseries, in the additional maximum 
aggregate principal amount of one hundred sixty 
million ($160,000,000.00) dollars'less the aggregate 
principal amount of any bonds issued by the 
Philadelphia Municipal Authority in connection with 
the sale and leaseback of a certain parcel of land located 
at 800 West Montgomery avenue, and the building, 
fixtures and certain equipment and appurtenant 
facilities and property situated thereon and an 
easement in connection therewith, provided that if the 
Bonds are sold at a discount the. aggregate principal 
amount may be increased to reflect such discount so 
long as the aggregate gross proceeds to the City from the 
sale of the Bonds do not exceed one hundred sixty 
million ($160,000,000.00) dollars less the aggregate 
gross proceeds to the City from the sale of the 
above-described bonds of the Philadelphia Municipal 
Authority, if any; designating that the Bonds are being 
issued to pay the costs of certain projects and to refund 
certain outstanding series of Gas Works Revenue Bonds 
and the application of proceeds of the Bonds for such 
purpose; determining the sufficiency of the project 
revenues; covenanting the separation of Gas Works 
revenue accounts and proceeds of the Bonds from 
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general accounts of the City; covenanting the payme? e r^ 5 ^ ^scoui""-^, t^e^ 0 U , JQQ 
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sections of the First Class City Revenue Bond Act am e g r e g a t e ? t y to ^ e 

the General Gas Works Revenue Bond Ordinance o ; a f ^ e ? a C ^ n 
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1975? as amended to date. 

TAe Council of the City of Philadelphia hereby ordains: 

SECTION 1. The Mayor, the City Controller and the 
City Solicitor (the "Bond Committee"), or a majority of 
them, are hereby authorized on behalf of the City to 
borrow, by the issuance and sale of Gas Works Revenue 
Bonds of the City (the "Bonds"), in one or more series or, 
subseries, pursuant to The First Class City Revenue Bond 
Act of October 18, 1972, Act No. 234 (the "Act") and the 
General Gas Works Revenue Bond Ordinance of 1975, as 
amended to date (the "General Ordinance"), a sum or 
sums which in the aggregate shall not exceed the 
principal amount of Bonds authorized to be issued 
hereunder, to be expended as provided in Section 2 of this 
Ordinance. The Bonds shall contain such terms and 
provisions as are determined by a majority of the Bond 
Committee to be in the best interest of the City and are not 
inconsistent with the provisions hereof, of the Act or of the 
General Ordinance. 

The aggregate principal amount of Bonds which are 
authorized to be issued hereunder shall not be more than 
one hundred sixty million ($160,000,000.00) dollars less 
the aggregate principal amount of any bonds issued by the 
Philadelphia Municipal Authority in connection with the 
sale and leaseback of a certain parcel of land located at 800 
West Montgomery avenue, and the building, fixtures and 
certain equipment and appurtenant facilities and 
property situated thereon and an easement in connection 
therewith (the "Facility"); provided that if any of the 
Bonds are to be sold at discounts which are in lieu of 
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Pay/rjgieriodic interest, the aggregate principal amount of 
a i J t ho r i Z j Jponds which may be issued hereunder shall be increased 

o reflect such discounts, so long as the aggregate gross 

one ie R ^ i l i t y ^proceeds from the sale of the Bonds shall not exceed 
fd 0 ^ A c t ano hundred sixty million (5160,000,000.00) dollars less the 

^'"ance 0 / aggregate gross proceeds to the City from the sale, if any, 
of the Facility to the Philadelphia Municipal Authority. 
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The Bonds shall not pledge the credit or taxing power, 
create any debt or charge against the tax or general 
revenues or create any lien against any property of the 
City other than the revenues pledged by the General 
Ordinance. 

SECTION 2. The Bonds shall be issued for the purpose of 
providing funds for any or all of the following purposes: (i) 
acquiring and constructing the capital improvements 
included in the capital program of the Gas Works as from 
time to time included in the capital budgets of the Gas 
Works, as approved by City Council, which may include, 
without iimitation, (a) the acquisition of land or rights 
therein; (b) the acquisition, construction or improvement 
of buildings, structures and facilities together with their 
related furnishings, equipment, machinery and 
apparatus; (c) the acquisition, construction or 
replacement of pipes and pipe lines; and (d) the acquisition 
or replacement of property of a capital nature for use in 
the operation, maintenance and administration of the Gas 
Works system of the City; (ii) the refunding of certain 
maturities of the City's Gas Works Revenue Bonds, 
Eighth Series, or such other series as shal] be designated 
by the Director of Finance (the "Prior Bonds"); (iii) paying 
the costs of issuing the Bonds and any required deposits to 
the Sinking Fund Reserve; and (iv) paying any other 
Project Costs (as defined in the Act), which may include, 
without limitation, the repayment to any fund of the City 
or to accounts of the Gas Works of amounts advanced for 
Project Costs, and the funding or refunding of outstanding 
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bond anticipation notes or other obligations of the CuvW^5 ^ e ^ 6 ^ ^ y 
issued in respect to Project Costs. i - t 'n 6 an--

The City covenants that proceeds of the Bonds 
applicable to the refunding of the Prior Bonds will be 
deposited in an escrow or similar account with the Fiscal 
Agent as defined in the General Ordinance, separate and 
apart from all other accounts of the City or Gas Works, 
including the Sinking Fund established by the General 
Ordinance, to be heid for the benefit of the holders of 
refunded Prior Bonds. The City covenants that the 
proceeds of the Bonds which remain available for the 
payment of the costs of the capital improvements, after 
payment of the financing costs, the required payment into 
the Sinking Fund Reserve and the repayment to the City 
and the Gas Works of amounts previously advanced for 
Project Costs or for the funding or refunding of bond 
anticipation notes or other obligations as described above, 
shall be deposited and held in and disbursed from one or 
more unsegrated accounts of the Gas Works which shall 
be separate and apart from and not commingled with the 
consolidated cash account of the City or any other account 
of the City not held exclusively for Gas Works purposes. 
This covenant shall not be construed to require the 
establishment of any Gas Works account segregated from 
any other Gas Works accounts. All interest and income 
earned on the investment of such proceeds (except for 
amounts to be rebated to the United States} pending 
expenditure for the aforesaid purposes may be transferred 
to and deposited in the operating funds of the Gas Works 
and applied as Project Revenues in accordance with 
Section 4.02 of the General Ordinance. 

The Director of Finance is hereby authorixed to 
determine, on behalf of the City, the particular series and 
maturities of the Prior Bonds to be refunded, the amount 
of Bond proceeds to be applied to the refunding of the Prior 
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Bonds and to deposit such proceeds in an escrow account 
for the benefit of the holders of the refunded Prior Bonds, 
and to take any and al! other action including the 
irrevocable pledge of such proceeds and/or the income or 
profit from the investment thereof for the payment and 
redemption of the refunded Prior Bonds and the 
publication of all required redemption notices or the 
giving of irrevocable instructions therefor, as may be 
necessary or appropriate to accomplish the refunding of 
the Prior Bonds and to comply with the requirements of 
Section 10 of the Act. 

Any excess moneys in the Sinking Fund Reserve in 
respect of the Bonds other than Sinking Fund Reserve 
Earnings shall be transferred to the accounts of the Gas 
Works described in this Section 2 and applied to any of the 
purposes described in this Section 2. 

SECTION 3. Based on the report of the Director of 
Finance of the City filed with the Council pursuant to 
Section 8 of the Act, it is hereby determined that the 
pledged Project Revenues, as defined in the General 
Ordinance, will be sufficient to comply with the rate 
covenant contained in Section 4.03(b) of the General 
Ordinance and also to pay all costs, expenses and 
payments required to be paid therefrom in the order and 
priority stated in Section 4.02 of the General Ordinance. 

SECTION 4. Subject to the provisions of Section 7.02 of 
the General Ordinance, the City covenants that, so long as 
any of the Bonds shall remain outstanding, all pledged 
Project Revenues shall be deposited and held in and 
disbursed from one or more unsegregated accounts of the 
Gas Works which shall be separate from and not 
commingled with the consolidated cash account of the 
City or any other account.of the City not held exclusively 
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for Gas Works purposes. This covenant shall not ^ \ 
construed to require the establishment of any Gas WorfcJ 
account segregated from any other Gas Works accounts 
except as provided in Section 2 hereof or as otherwi^ 
required by the General Ordinance. 

SECTION 5. The City covenants that, so long as any 
Bonds shall remain unpaid, it shall'make payments or 
cause payments to be made out of its Gas Works Revenue 
Bond Sinking Fund created under the General Ordinance, 
at such times and in such amounts as shall be sufficient for 
the payment of the interest thereon and the principal 
thereof when due; provided, however, that whenever the 
City shall be required to deposit moneys with the Fiscal 
Agent for the mandatory redemption of any of the Bonds, 
such obligation may be satisfied in whole or in part by the 
delivery by the City to the Fiscal Agent of a principal 
amount of Bonds of the maturity required to be redeemed 
for cancellation prior to the date specified for such 

* redemption. 

SECTION 6, The Director of Finance is authorized to 
take such action on behalf of the City with respect to the 
investment of the proceeds of the Bonds, and the Director 
of Finance and any member of the Bond Committee are 
authorised to make such covenants as may be necessary or 
advisable in order that the Bonds shall not be "arbitrage 
bonds" as defmed.in the Internal Revenue Code of 1986, as 
amended, 

SECTION 7. In accordance with Section 6.04 of the 
General Ordinance, the City is authorized to accumulate 
from Project Revenues over a period of not more than six 
'6) Fiscal Years from the dace or dates of issuance and 
delivery of the Bonds, the amount required by the General 

m 
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Ordinance to be deposited in the Sinking Fund Reserve in 
respect thereof. 

SECTION 8. This Ordinance is supplementary to the 
General Ordinance and all sections of the General 
Ordinance and' the Act not inconsistent herewith are 
applicable to the Bonds. All definitions of terms contained 
in the Act or in the General Ordinance not inconsistent 
herewith shall apply to such terms in this Ordinance. 

tor 
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m 

CERTIFICATION: This is a true and correct copy of 
the original Ordinance approved by the Mayor on 

AUGUST 3, 1989 

Chief Cl«iic of tha Council 



(Bill No. 534) 

AN ORDINANCE 

Constituting the Eighth Supplemental Ordinance to the 

General Gas Works Revenue Bond Ordinance of 1975, 

as amended to date; authorizing the Mayor, the City 

Controller and the City Solicitor, or a majority ofihem, 

to sell, either at public or private sale, Gas Works 

Revenue Bonds, Eighth Series, of the City of 

Philadelphia in the maximum aggregate principal 

amount of ninety mil l ion dollars ($90,000,000), 

provided that if the Bonds are sold at a discount the 

aggregate principal amount may be increased to reflect 

such discount so long as the aggregate gross proceeds to 

the City from the sale of the Bonds do not exceed ninety 

million dollars ($90,000,000); designating the projects 

being financed and setting forth the use of proceeds and 

permitting the transfer of interest and income earned 

on such proceeds to the operating funds of the Gas 

Works; determining the sufficiency of the project 

revenues; covenanting the separation of Gas Works 

revenue accounts and proceeds of the Eighth Series 

Bonds from general accounts of the City; covenanting 

APP. NO. 247-! 
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^ / j^ j r inc ipa l amount of Bonds authorized to be issued 

j | ' fto' be ^ 0 r ^ e i ' ^ e r e u n c i e r ' 1 : 0 be expended as provided in Section 2 of this 

M'ta/fe ^ ^ g e Ordinance. The Eighth Series Bondsshall be sold either at 

W'Jon* 0nd public competitive sale to the highest bidder or bidders or 

tSfrtifi* at a private negotiated sale, as a majority of the Bond 

Committee shall deem to be in the best interest of the City. 

The Eighth Series Bonds shall contain such terms and 

provisions, as are determined by a majority of the Bond 

Committee to be in the best interest of the City and are not 

inconsistent with the provisions hereof, of the Actor of the 

General Ordinance. thy 

m 

m. 

The aggregate principal amountof Eighth Series Bonds 

which are authorized to be issued hereunder shall not be 

more than ninety million dollars ($90,000,000); provided 

that if any of the Eighth Series Bonds are to be sold at 

discounts which are in lieu of periodic interest, the 

aggregate principal amount of Eighth Series Bonds which 

may be issued hereunder shall be increased to reflect such 

-discounts, so long as the aggregate gross proceeds from the 

sale of the Eighth Series Bonds shall not exceed ninety 

million dollars ($90,000,000). 

The Eighth Series Bonds shall not pledge the credit or 

taxing power, create any debt or charge against the tax or 

general revenues or create any lien against any property 

of the City other than the revenues pledged by the General 

Ordinance. 
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SECTION 2. The Eighth Series Bonds shall be issuedi 0^e " ̂ e Q̂̂-

respect of capital costs of the gas works system of the Cm ^ Co 5 t s 0 ^ ^ 

the "Gas Works") incurred or to be incurred for thi ? T O i - ^ U 0 ^ 0 A t . o ^0^ e 

purpose of ti) acquiring and constructing the capital ^ w ^ 6 ^ 6 ^ 

improvements included in the capital program of the Gas * 

C 

Works as from time to time included in the capital budgets 

of the Gas Works, as approved by City Council, which may 

include, without-iimitation, (a) the acquisition of land or 

rights therein; (b) the acquisition, construction or 

improvement of buildings, structures and facilities 

together with their related furnishings, equipment, 

machinery and apparatus; Ic) the acquisition, 

construction or replacement of pipes and pipe lines; and 

(d) the acquisition or replacement of property of a capital 

nature for use in the operation, maintenance and 

administration of the Gas Works system of the City; and 

(ii) pSying any other Project Costs (as defined in the Act), 

which may include, without limitation, the repayment to 

any fund of the City or to accounts of the Gas Works of 

amounts advanced for Project Costs, and the funding or 

refunding of outstanding bond anticipation notes or other 

obligations of the City issued in respect of Project Costs. 

The City covenants that the proceeds of the .sale of the 

Eighth Series Bonds which remain available for the 

payment of the costs of the capital improvements, after 

Payment of the financing costs, the required payment into 
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the Sinking Fund Reserve and the repayment to the City 

and the Gas Works of amounts previously advanced for 

Project Costs or for the funding or refunding of bond 

anticipation notes or other obligations as described above, 

shall be deposited and held in and disbursed from one or 

more unsegregated accounts of the Gas Works which shall 

be separate and apart from and not commingled with the 

consolidated cash account of the City or any other account 

of the City not held exclusively for Gas Works purposes. 

This covenant shall not be construed to require the 

establishment of any Gas Works account segregated from 

any other Gas Works accounts. All interest and income 

earned on the investment of such proceeds pending 

expenditure for the aforesaid purposes may be transferred 

to and deposited in the operating funds of the Gas Works 

and applied as Project Revenues in accordance with 

Section 4.02 of the General Ordinance, 

Any excess moneys in the Sinking Fund Reserve in 

respect of the Eighth Series Bonds other than Sinking 

Fund Reserve Earnings shall be transferred to the 

accounts of the Gas Works described in this Section 2 and 

applied to pay capital costs as-described in this Section 2. 

SECTION 3. Based on the report of the Director of 

Finance of the City filed with the Council pursuant to 

Section 8 of the Act, it is hereby determined that the 

pledged Project Revenues, as defined in the General 
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Ordinance, will be sufficient to comply with the rat 

covenant contained in Section 4.03(b) of the General 

0 ^ 

Ordinance and also to pay all costs, expenses andf ^o^-106 ' 

payments required to be paid therefrom in the order and? ^ 

priority stated in Section 4.02 of the General Ordinance, ̂ e * ^ ^ - " T ^ c t t 0 

SECTION 4, Subject to the provisions of Section 7.02 of 

the General Ordinance, the City covenants that, so long as 

any of the Eighth Series Bonds shali remain outstanding, 

all pledged Project Revenues shall be deposited and held 

in and disbursed from one or more unsegregated accounts 

of the Gas Works which shall be separate from and not 

commingled with the consolidated cash account of the 

City or any other account of the City not held exclusively 

for Gas Worka purposes. This covenant shall not be 

construed to require the establishment of any Gas Works 

account segregated from other Gas Works accounts except 

as-otherwise required by the General Ordinance. 

SECTION 5. The City covenants that, so long as any 

Eighth Series Bonds shall remain unpaid, it shall make 

payments or cause payments to be made out of its Gas 

Works Revenue Bond Sinking Fund created under the 

: General Ordinance, at such times and in such amounts as 

aball be sufficient for the payment of the interest thereon 

ând the principal thereof when due. 

h SECTION 6. The Director of Finance is authorized to 

such action on behalf of the City with respect to the 
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-̂estment of the proceeds of the Eighth Series Bonds' 

id the Director of Finance and any member of the Bond 
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or 

necessary or advisable in order that the Eighth Series 

tonds shall not be "arbitrage bonds" as defined in the 

'Internal Revenue Code of 1954, as amended (the "Code"). 

SECTION ?. In order to comply with the requirement of 

Section 103ij) of the Code that all tax-exempt obligations 

be in registered form, the General Ordinance is hereby 

amended as follows: 

(a J The following definition of Record Date is added to 

Section 2.01 of the General Ordinance: 

"Record Date means, with respect to each interest 

payment date on the Bonds, that day which next 

precedes such interest payment date by fifteen (15) 

days, whether or not such day is a business day." 

f b) The General Ordinance is amended by the addition 

of Section 3.Q4A, to read as follows: 

"The third paragraph of Section 3,04 shall not 

apply to Bonds issued after May 1, 1985 but, instead, 

the following provision shali apply to such Bonds: The 

principal of and interest on (except the final 

installment of principal and the interest then 

payable) and the principal, premium, if any, and 

accrued interest payable upon partial redemption"" 
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with respect to, all fully registered installmeni 

Bonds, and the interest payable in respect of full,, 

registered Bonds shall be payable by check or draft ot! 

the Fiscal Agent mailed to the registered owner <K 

such Bonds at the address of such owner as it appears 

upon the bond register at the close of business on the 

Record Date, or, in the case of defaulted interest, as it 

appears on a special record date established for the 

payment of such defaulted interest by notice mailed 

by or on behalf of the City to the registered owner of 

such Bonds not less than ten (10) days preceding such 

special record date (such notice to be mailed to the 

registered owner of such Bonds appearing on the bond 

register'on the close of business on the fifth day 

preceding the date of mailing); and the records of the 

Fiscal Agent shall be conclusive as to such payment 

and shall bind such owner, his successors and assigns 

whether or not such payment be noted on such Bond. 

Except as aforesaid, the principal of all Bonds, the 

premium, if any, payable upon redemption thereof, 

and the interest on all coupon Bonds payable at or 

prior to maturity, shall be payable injawful money of 

the United States of America at the principal 

Philadelphia office of the Fiscal Agent in 

Philadelphia, Pennsylvania, or at the principal office 

of a paying agent designated in such Bonds, but with 

respect to such principai, only upon presentation and 

o ^ . . cou?*3 
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surrender of such Bonds, or with respect to interest 

payable at or prior to maturity of such coupon Bonds, 

only upon presentation and surrender of the 

respective coupons for interest, except as otherwise 

herein provided with respect to mutilated, destroyed, 

lost or stolen Bonds or coupons." 

fc) The first sentence of Section 3.09 of the General 

Ordinance is amended to read as follows: 

"Ail Bonds of any Series issued hereunder shall be 

exchangeable for like Bonds of different authorized 

denominations or for Bonds in different form 

authorized for the same Series, as the case may be, 

and, in each case, in the same aggregate principal 

amount, maturing on the same dates and bearing the 

same rate of interest as the Bonds to be exchanged, all 

in the manner hereinafter provided." 

(d) The General Ordinance is amended by the 

addition of Section 3.09A, to read as follows: 

"The fourth sentence of Section 3.09 hereof shall 

not apply to Bonds issued after May 1, 1985 but, 

instead, the following provision shall apply to such 

Bonds: AU fully registered Bonds issued in exchange 

for Bonds of any Series shall be dated the date of 

issuance thereof and shall bear interest from the date 

from which interest was initially payable with 

c o t * 6 
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respect to such Series or from the next preceding ^ 

tnterest payment date of such Series to which interest 

has been duly paid or provided, whichever is later, or, 

if the date of authentication shall be an interest 

payment date to which interest has been duly paid or 

provided, from such date." 

(e) The first sentences of Section 5.02 of the General 

Ordinance is amended to read as follows: 

"Whenever the City shall, by ordinance of the 

Council, determfne to redeem all or part of the Bonds 

of any Series in accordance with the right reserved so 

to do, or when the City or the Fiscal Agent shall be 

required to redeem Bonds pursuant to mandatory 

redemption provisions, the City or the Fiscal Agent, 

as the case may be, shall cause a notice of intention to 

redeem, signed in the name of the City by the Fiscal 

Agent, to be published once a week for two (2) 

consecutive weeks, the first publication to be at least 

thirty (30) days and not more than sixty (60) days 

before the redemption date, in not less than two (2) 

nor more than four (4) daily newspapers published in 

the English language and of general circulation in 

the City; provided, however, that no such published 

notice shall be required for the redemption of fully 

registered Bonds of any Series for which mailed 
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The Council of tte City of PkiUdtlpKi* hart by ordaxna: 

SECTIOPKI. The following: parking relation is hereby 
established: \ / \ 

A S K 

KrewstcrwTi road, 
point three-^dndred 
avenue. 

een Rising Sun avenue and 
feet south\ of Bloomfield 

\ 

Approved ine thfrtiotli dav of 19^). 

WJLLIAM j. "GREEN, 
Mayor of Philaaelphia. 

* Bill No. 225 
3/^-27? 

AN ORDINANCE 

Constituting the Sixth Supptemental Ordinance to the General 
Gas Works Revenue Bond Ordinance of 1975, as amended by 
the Fifth Supplemental Ordinance thereto: authorizing the 
Mayor, the City Controller and the City Solicitor, or a majority 
of them, to sell Gas Works Revenue Bonds, Sixth Series, of the 
City of Philadelphia in the maximum aggregate principal 
amount of one hundred million dollars ($100,000,000); desig­
nating the projects being financed and setting forth the use of 
proceeds; determining the sufficiency of the project revenues; 
covenanting the separation of Gas Works revenue accounts and 
proceeds of the Sixth Series Bonds from general accounts of the 
City; covenanting the payment of interest and principal bn the 
Sixth Series Bonds; authorizing covenants and action in order 
that the Sixth Series Bonds shall not be arbitrage bonds; 
amending the General Gas Works Revenue Bond Ordinance of 
1975, as amended by the Fifth Supplemental Ordinance 
thereto, to provide that interest and income on the Sinking 
Fund Reserve may be retained in such Reserve by the Director 
of Finance; and specifying the applicability of sections of The 
First Class Citv Revenue Bond Act and the Generwl Gas Works 
Revenue Bond Ordinance of 1975, as emended by the Fifth 
Supplemental Ordinance thereto. 
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The Council of the Cittj of Philadelphia hereby ordains: 

1 

SECTION 1. The Mayor, the City Controller and the City 
C t . ' . M * * . " O ^ - J O ^ . — „ _ , . — : ^ v- - _ f tt _ 

hereby authorized on behalf of the City to borrow, by the is­
suance and sale of Gas Works Revenue Bonds, Sixth Series, of 
the City (the "Sixth Series Bonds"), pursuant to The First Claw 
City Revenue Bond Act of October 18,. 1972, Act No. 234 (the 
"Act") and the General Gas Works Revenue Bond Ordinance 
of 1975, as amended by the Fifth Supplemental Ordinance 
thereto (the "General Ordinance"), a sum or sums which In 
the aggregate shall not exceed one hundred million dollan 
($100,000,000) to be expended as provided in Section 2 of this 
Ordinance. The Sixth Series Bonds shall contain such terms and 
provisions as are determined by a majority of the Bond Com­
mittee to be in the best interest of the City and are not incon­
sistent with the provisions hereof, of the Act or of the General 
Ordinance. 

The Sixth Series Bonds shall not pledge the credit or taxing 
power, create any debt or charge against the tax or general 
revenues or create any lien against any property of the City 
other than the revenues pledged by the General Ordinance, 

SECTION 2. The Sixth Scries Bonds shall be issued in respect 
of capital costs of the gas works system of the City (the "Gas 
Works") incurred or to be incurred for the purpose of (i) . ac­
quiring and constructing the capital improvements included in 
the capital program of the Gas Works as from time to time 
included in the capital bud get. of the City, which may include, 
without limitation, (a) the acquisition of land or rights therein; 
(b) the acquisition, construction or improvement of buildings, 
structures and facilities together with their related furnishings, 
equipment, machinery, and apparatus; (c) the acquisition, con­
struction or replacement of pipes and pipe lines; and (d) the 
acquisition or replacement of property of a capital nature for 
use in the operation, maintenance and administration oc the Gas 
Works system of the City; and (ii) paying any other Project 
Costs (as defined in the Act), which may include, without 
limitation, the repayment to anv fund of the City or to account? 
of the Gas Works of amounts advanced for Project Costs, and 
the funding or refunding of mitstariding bond anticipation tern-
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porary loan notes or other obligations of the City issued in 
respect of Project Costs. 

The City covenants that the proceeds of the sale of the Sixth 
Series Bonds which remain avada6/e ior the payment or the 
costs of the capital improvements included in the capital pro­
gram of the Gas Works as from time to time included in the 
capital budget of the City, after payment of the financing costs, 
the required payment into the Sinking Fund Reserve and the 
repayment to the City and the Gas Works of amounts previously 
advanced for project costs or for the funding or refunding of 
bond anticipation temporary loans or other obligations as de­
scribed above, shall be deposited and held in and disbursed 
from one or more unsegregated accounts of the Gas Works 
which shall be separate and apart from and not commingled 
with the consolidated cash account of the City or any other ac­
count of the City not held exclusively for Gas Works purposes. 
This covenant shall not be construed to require the establishmer 
of any Gas Works account segregated from any other Gas Works 
accounts. 

SECTKW 3. Based on the report of the Director of Finance 
of the City filed with the Council pursuant to Section 8 of the 
Act, it is hereby determined that the pledged Project Revenues, 
as defined in the General Ordinance, will be sufficient to comply 
with the rate covenant contained in Section 4.03(b) of the Gen­
eral Ordinance land also to pay all costs, expenses and pay­
ments required to be paid therefrom in the order and priority 
stated in Section 4.02 of the General Ordinance. 

SECTION 4. Subject to the. provisions of Section 7.02 of the 
General Ordinance, the City covenants that, so long as any of 
the Sixth Series Bonds shall remain outstanding, all pledged 
Project Revenues shall be deposited and held in and disbursed 
from one or more unsegregated accounts of the Gas Works 
which shall be separate from and not commingled with the 
consolidated cash account of the City or any other account of 
the Qty not held exclusively for Gas Works purposes. This 
covenant shall not be construed to require the establishment of 
any Gas Works account segregated from any other Gas Works 
accounts except as otherwise required by the General Ordi­
nance. 
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Secnos 5. Th© City covenants that", so long as any Sixth 
5erics Bondi ihall remain unpaid, it shall make payments or 
cause payments to be made out of its Cas Works Revenue Bond 

times and in such annual amounts as shall be sufficient for the 
payment of the interest thereon and the principal thereof when 
due. 
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such action on behalf of the City with respect to the invest­
ment of the proceeds of the Sixth Series Bonds, and the Di­
rector of Finance and any member of the Bond Committee are 
authorized to make such covenants, as may be necessary or 
advisable in order that the Sixth Scries Bonds shall not be "ar­
bitrage bonds'* as defined in the Internal Revenue Code of 1954, 
as amended. 

SECTION 7. The General Ordinance is hereby amended by 
changing the first sentence of Section 8 of the Fifth Supple­
mental Ordinance to the General Ordinance to read as follows: 

"All interest and income earned on monevs held in the' 
Gas Works Revenue Rond Sinking Fund Reserve created 
under the General Ordinance (Sinking Fund Reserve Earn­
ings) may, to the extent not required to comply with Sec­
tion 6.04 of the Genera] Ordinance, be transferred and paid 
by the Director of Finance to the operating funds of the 
Gas Works, to be applied as Project Revenues in accordance 
with the terms of Section 4.02 of the General Ordinance." 

SECTIOV 8. This Ordinance is supplementary to the General 
Ordinance and all sections of the General Ordinance and the 
Act not inconsistent herewith are applicable to the Sixth Series 
Bonds. AD definitions of terms contained in the Act or in the 
General Ordinance shall apply to such terms in this Ordinance. 

Approved the thirtieth day of July, A.D. 1980. 

WILLIAM J. GRE£N, 
Mayor of Phikdelphia. 

* W H*. 274 
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(g) Tho leMŝ greement ia eondltioneu i«pon approral of 
the Philadoftk Gaa Cotnrnisslon and adoptioa of 
as Ordinance b^Clty Council, fii^ned by th« Mayor 
by July 27,1979. 

SECTION 3, The City SoUdtor shun include ouch teme 
and eondiitlonfl aa he fe&y deosnetessary or deairabfcTto 
protect the host interest of the Cfty and U» 
Gaa Works* 

Approved the twenty- of Junv^D. 1979. 

FRANK I2Z0, 

g/ZZ Jet? 

•AM oeBSNAms 
Conatitntinff the Fifth Supplemental Ordinance to the Gen­

era] Gaa Works Revenue Bond Ordinance of 1975; au­
thorising the Mayor, City Controller, and City Solicitor 
or o majority thereof to seU either at public or private 
sale Gas Works Revenue Bonds, Fifth Series, of the City 
of Philadelphia in the maximum principal amount of 
fifty million (50,000,000) dollars and to establish the 
terms and provisions thereof by supplementing the Gen­
eral Gas Works Revenue Bond Ordinance of 1975; desig­
nating the projects and setting forth the use of proceeds; 
determining the sufficiency of the project revenues; cove­
nanting the separation of Gas Works revenue accounts 
and proceeds of the Fifth Series Bonds from general 
accounts of the City; covenanting the payment of interest 
and principal; providing for transfer and payment of 
certain interest and income on moneys held in the Gaa 
Works Sinking Fund Reserve to the operating funds of 
the Gas Works and, with the approval of the Gas Com­
mission, the payment to the City of any balance in the 
operating funds up to the amount so transferred and paid; 



aad tptdfying OM applkabmtjr of actions of tho Tint 
Claat Cltj RmsiM Bond Act and tfet G«&and Gas Worka 
Rmaoa Bonds Ordinum of 1975. 

Tk* ComeU of the City of PhOtuUlpkf* htrtbl onMis; 
SBCTION L Ths Mayor, City ControUor, and City Solici­

tor or a majority of th*m are hereby authorised on behalf 
of the City to borrow, by the issuance and sale of Gas Works 
Rerenue Bonds, Fifth Series of the City (the Fifth Series 
Bonds), pursuant to the First Class City Revenue Bond Act 
of October 18,1972, Act No. 2S4 (the Act) and the General 
Gas Works Revenue Bond Ordinance of 1975 (the General 
Ordinance), a sum or sums of which, in the afffregate, shall 
not exceed fifty million (50,000,000) dollars to be expended 
as provided in Section 2 of this ordinance. Said Fifth Series 
Bonds shall be sold either at public competitive sale to the 
highest bidder or bidders or at private negotiated sale as 
said officers or a majority of them shall deem to be in .the 
beet interest of the City. The Fifth Series Bonds shall con­
tain such terms and provisions as are determined by a 
majority of said officers to be in the beet interest of the Citg 
and are not inconsistent with the provisions hereof, of the 
Act or of the General Ordinance. 

The Fifth Series Bonds shall not pledge the credit or 
taxing power or create any debt or charge against the tax 
or general revenues of the City or create any lien against 
any property of the City other than the revenues pledged in 
the General Ordinance. 

SBCTION 2, The projects for which the Fifth Series 
Bonds are to be issued consist of the capital improvements 
included in the capital program of the Gas Works as from 
time to time included in the capital budget of the City. Such 
capital improvements include, without limitation, the acquisi­
tion of land or rights therein; the acquisition, construction 
or improvement of buildings, structures and facilities to­
gether with their related furnishings, equipment, machinery, 
and apparatus; the acquisition, construction or replacement 
of pipes and pipe lines; and the acquisition or replacement 

. . —1." . . •'• 



waiateBAaco and edBtiaistratles of tho GAS 
(rftiioClty. N 

Tho imwooda of the e&le. of the Fifth Series Bonds shall 
be used to pay financing' costs, to make addtional payments 
Into the Sinking Fond Reserve as required by the General 
Ordinance and to pay other project costs (as defined in the 
Act), which may include, without limitation, the repayment 
to the City or to accounts of the Gas Works of amounts 
advanced for project costs, and the funding or refunding of 
outstanding bond anticipation temporary loan notes of the 
City Issued in anticipation of bonds previously authorized 
by the Council for capital improvements to the Gas Works 
system of the City. 

The City covenants that the proceeds of the sale of the 
Fifth Series Bonds which remain available for the payment 
of project costs, after payment of the financing costs, the 
required payment into the Sinking Fund Reserve, and the 
repayment to the City of amounts previously advanced for 
project costs or for the funding or refunding of bond antici­
pation temporary loans as described above, shall be de­
posited, held and disbursed in and from one or more un­
segregated accounts of the Gas Worka which shall ba 
separate and apart from and not commingled with the con* 
solidated cash account of the City- or any other account of 
the City not held exclusively for Gas Works parpoees. 

SSCTION $. Based on the report of the Director cf Fi­
nance of the City filed with the Council pursuant to Section 
8 of the Act, it is hereby determined that the pledged Proj­
ect Revenues, as defined in the General Ordinance, will be 
sufficient to comply with the rate covenant contained in 
Section 4.03(b) of the General Ordinance and also to pay 
all costs, expenses and payments required to be paid there 
from in the order and priority stated in Section 4.02 of the 
General Ordinance. 

SBCTION 4 The City covenants that, eo long as any of 
the Fifth Series Bonds shall remain outstanding, all reve-



of th« Ge&ml Cdinanc* will ba d̂ Kwited and bald in 
sad dlabû wd from one -or more fbuegregated aceoonta of 
the Gaa.Works which shall be separate from and not com­
mingled with the consolidated cash account of the City or 
any other account of the City not held exclusively for Gas 
Works purposes. This covenant shall not be construed to 
require the establishment of any GAS Works account segre­
gated from any other Gas Works accounts except as other­
wise required by the General Ordinance. 

SECTION 5. The City covenants that, so long as any 
Fifth Series Bonds shall remain unpaid, It will make pay­
ments or cause payments to be made from the pledged Gas -
Works revenues directly into its Gas Worka Revenue Bond 
Sinking Fund created under the General Ordinance, at such 
times and in such annual amounts as shall be required to 
accumulate amounts therein sufficient for the payment of 
principal of and the interest on the Fifth Series Bonds 
when due and that it will pay or cause to be paid from said 
Sinking Fund said principal and interest when due. . 

SECTION 6. All interest and income earned on moneys 
held in the Gas Works Revenue Bond Sinking Fund Reserve 
created under the General Ordinance (Sinking Fund Reserve 
Earnings) shall, to the extent not required to comply with 
Section 6.04 of the General Ordinance, be tranaferred and 
paid by the Sinking Fund Depositary to the operating funds 
of the Gas Works to be applied as Project Revenues in 
accordance with the terms of Section 4.02 of the General 
Ordinance. To the extent that in any fiscal year balance 
remains in the Project Revenues, including Sinking Fund 
Reserve Earnings, as such balance is determined in accord­
ance with Section 4.02 of the General Ordinance, such 
balance, upon the approval of the Gas Commission may be 
paid to the City, provided that in a given fiscal year the 
balance 30 paid does not exceed the amount of Sinking Fund 
Reserve Earnings transferred and paid to the operating 
funds during the same fiscal year. For Fiscal Year 1980 up 



to 14 J mOUom oi radb b&Iasee, aobject to tho above 
riaioaa, ah&n ba traurferred and paid to tho Gmral Fund 

SBCTION 7. The Director of Finance is authorised to 
make such covenants and take such other action on behalf 
of the City with respect to the investment of the proceeds 
of the Fifth Series Bonds aa may be necessary or advisable 
la oidw that the; Fifth Series Bonds shall not be "arbitrage 
bonds*' as defined in the Internal Revenue Code. 

SSCTtON 8. This ordinance is supplementary to the 
General Ordinance and all sections ot the General Ordinance 
and the Act not (inconsistent herewith are applicable to the 
Fifth Series Bonds. All definitions of terms contained in 
the Act or In the General Ordinance shall apply to such 
terras in this ordinance. 

day of June, AJ). 1979. 

FRANK L. RIZZO, 
Mayor of Ph&uLdphia. 

•AN OSMSAKCS 
Authorising tha Con^misstfinwlirPublic Property to sell a 

certain lot or̂ pfeee of City-owned ground, with the im-
proveaents/tnereon erected, situate 4040 Ridge avenue, 
subject trconftrmation by the Coun^k 

KKBSAj It is deemed to th /̂feet interest of the City 
that the lot or piece of Cl 
Ridge svenuVbâ egposcd fpt̂ public sale in accordance with 
the provisions oT^rFmiadelphi^ Home Rule Charter; 
therefore 

Tho ComeQ of/ihe City of PkUadolphia We6tr ordafcu: 

Commissioner of Ppbue Property is 
after full andjdoq^ato advertising, to 

foDowî r^^erifofd-idTor piece of City-owned 
ground for the best terms obtainable. 
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for the City of Philadcitihia^M to correctoasfl 

thirtieth day nf JffJD^AI). tV75, 

FRANK L. 
Mapor of PhiThdeipkia, 

1dtlir/t7l /f7S' 

Authorizinfr. ffwierally, the inuance and wale by the City of 
Gflfl Work* Revenue Bonds of the City of Philadelphia, 
prefteribinjr the form of bond*, their execution, transfer. 

. exchange, payment and redemption, prwribimr the con­
ditions precedent to the innue of specific series of bond». 
including a supplemental authorizinfr ordinance, pled?-
injr the rê -enues of the Gas Works of the City as flerarity, 
adoptintr a rate covenant, and ditjeting the Gas Com­
mission to imprist' rates sufficient to comply therewith, 
demfrnating: a fiscal ajrent and sinking fund depositary, 
esrtablishinc a Sinking Fund, including a Sinking Fund 
Reserve, and providinjr for its manajrement providinfr 
remedies upon default, and for amendments and modifi­
cations. 

Thf Coftncil nf thr Cit ft nf Philadeiphia herrbp ordaips: 

SeCTJON 1. 

ARTICLE 1 
AUTHORIZATION, SCOPE AND PURPOSE— 

SHORT T I T L E 

This Ordinance is enacted pnrsuant to the previstoM of 
The Ffrit Class City Rerenue Bond Act approved October 
18, 1972 (Act No. 234, 53 P.S. 515901 to 15924) for the 
purpose of authominjr the fssuance from time to time of 

6 

7 
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gas isorfca pwnroe Botids of the City to bo secured by a 
pta&o of the revenues of the Gas Works of the City, in 
mch prfedpai amounts as shall from time to time be au-
thofted by further ordinance of the Council aa more par-
Ucukriy hereinafter set forth. This Ordinance shall be 
known as the General Gas Works Revenue Bond Ordinance 
of 1975. 

SBCTTOM 2. 

ARTICLE I I 
DEFINITIONS AND OTHER PROVISIONS OF 

GENERAL APPLICATION 

SBCTION 2.01. Definition*. For all purposes of this Ordi­
nance and any ordinance supptemental hereto, except aa 
otherwise expressly provided or unless the context otherwise 
requires: 

Act means The First Class City Revenue Bond Act ap­
proved October 18, 1974 (Act No. 2S4, 53 P.S. $16901 to 
15924) as from time to time amended. The words and 
phr&eea wliich are defined in the Act shall have such defined 
meaning when used in this Ordinance. 

Bond or Bonds means any gas works revenue bond of the 
City issued and outstanding pursuant to the Act under this 
Ordinance and any supplemental ordinance and shall in­
clude installment bonds, temporary bonds and interim cer­
tificates. 

Bondholder means the holder of any bearer bond and the 
registered owner of any registered bond and the term 
Holder, or Holders unless the context otherwise requires, 
shall be deemed to include the registered owners of any 
bond or bonds as well as the holders of bearer bonds. 

dtp means the City of Philadelphia, Pennsylvania. 

Citg Charfjen means the proportionate charges, if any, 
for services performed for the Gas Works of the City by 
all officers, departments, beards or commissions of the City 
which are contained in the computation of operating ex­
penses of the Gas Works, including, without Itmitation, the 
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expoitM of the Gen (VmmiMion* and aleo means the fe&ae 
payments to the City contained in the Agreement between 
the City and the'Mannger and all other paymenta made to 
the City from Project Reven oes, 

Wrector ef Finane* means the chief financial, accoonting 
and budget officer of the City as estaMished by the Phila­
deiphia Home Rule Charter. 

Fiscal Affent means the bank named as soch in Section 
6.02 or its socceeffor. 

Fittcnl Y+nr means the fiscal year of the City. 

Ge* Work* means all property, real and personal, owned 
by the City and used in tlte acquisition or manufacture, 
storage and distribution of natural, ttqnified, synthetic or 
manufactured gas or in the maintenance, management or 
administration thereof, and also means, as the context may 
require, the business entity managed by the Manager. 

Mantuyrr means The Philadelphia Facilities Management 
Corporation currently manajring the Gas Works pursuant 
to an ordinance of City Council approved December 29, 
1972, setting forth the Agreement between the City and 
The Philadelphia Facilities Man&trement Corporation, or 
its successor or such other person, corporation, board, com­
mission or department of the City, which may be designated 
by ordinance to manage the Gas Works. 

Xft Opemtinp Expe**** means Operating Expenses ex­
clusive of City Chanres. 

Operatf*? Erpentcg means all costs and expenses of the 
< ias Works neceanary and appropriate to operate and main­
tain the Gas Works in good opeiabte condition during each 
r>.*ca] year of the City, and shall include, without limitation, 
the Manager's fee, salaries and wages, purchases of service 
by contract, costs of materials, supplies and expendable 
equipment, maintenance costs, costs of any property or the 
repiaeemettt thereof or for any work or project, related to 
the Gas Works, which does not have a probable useful Ufe 
of at least five years, pension and welfare plan aad work-
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I' retaMfe and amOtBetlbte rmivmblea wad for City Ctemfi, 

all ia Aeconbaeovrith penanUty acoBpUui mtmicdpad sseeovnt-
ing pvtedpfes eoasistently applied, but shall exctode depre-
datioo and interest and idaidng fund charges. 

Pi+fet Revenues means the revenues pledged for the 
security and payment of the Bonds aa set forth in Section 
4.02. 

Rate Covenant means the rate covenant contained in 
subsection (b) of Section 4.03. 

Series -when applied to Bonds means collectively all of 
the Bonds of a given issue authorised by Supplemental 
Ordinance as provided in Article TV thereof and may also 
nisan, if appropriate, a subsaries of any series If, for any 
vsason, the City should determine to divide any perks into 
one or more subseries of Bonds. 

Sinking Fvnd means the Gas Works Revenue Bond Sink­
ing Fund established by Section 6.01. 

Sinking Fnnd Depositary means the bank named as such 
in Section 6.02 or its successor. 

Sinking Ftmd Reserve means the Sinking Fund Reserve 
established by Section 6.04. 

Supplemental Ordrnance means an ordinance supple­
mental hereto enacted pursuant to the Act and this Ordi­
nance by the Council of the City authoriiing the issuance of 
a series of Bonds. 

SECTION 2.02. Interpretation. AD references in this 
Ordinance to articles, sections and other sub-divisions of 
the Ordinance are to the designated articles, sections or 
other sub-divisions of this Ordinance as originally enacted. 
The words "herein," "hereof," "hereby" and "hereonder" 
and other words of similar import refer to this Ordinsnce 
as a -whole and not to any particular article, section or 
otter sub-division. 

.SSCTHW 2.0$. Deerrrpttve Heading*. The deauiptive 
b&sdings of the sevvraJ orticfes and aactfona of this Ordi-
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ft- »r» inwrted for fi>nfy»le»t» onfr am) ahaH not con­
trol or alfert the meaning or construction of any of its 
prorfatens, 

SBCTION 2.04. S+r+mbilitp. In raw* any one or more of 
the provisions contained in this Ordinance or in any Bond 
or coopon fssoed porsaant hereto shall for any reason be 
held to be invalid, illegal or unenforceable in any respect, 
soch invalidity, illegality or unenforceability shall not affect 
any other provisions of this Ordinance or of said Bonds or 
coupons, and this Ordinance or said Bonds or coupons 
shall be construed and enforced as if such invalid, illegal 
or unenforceable provisions haJ rwer been contained 
therein. 

SECTTON 3. 

ARTICLE III 
CONCERNING THE BONDS 

SECTTON S.0I. Forms GmmUy. AH Bonds, and the cou­
pons, if any, appertaining thereto, shall be in substantiallyt 

the forms set forth in this Article, with such appropriate 
insert ions, omissions, substitutions and other variations as 
are required or permitted by this Ordinance, and may be 
designated as of such Seri** by date, number, letter or 
otherwise and may also hare such individual tetters, iden­
tifying numbers or other marks, and soch descriptive pan­
els, registration panels, legends or endorsements placed 
thereon, as may, consistently with this Ordinance and the 
Act, be determined by the Director of Finance. The Bonds 
may also have printed thereon or on the reverw thereof the 
tart of an approving legal opinion with respect thereto and 
an appropriate rertifteate as to its correspondence with an 
execuled counterpart may be included on the fare or on the 
leiust of the Bonds. Any portion of the text of any Bond 
may be set forth on the reverse thereof with an appropriate 
reference on the face of the bond. 

SECTION 8.02. Form of FnU* rteffisferrrf Bond. Fully 
leylsteied bonds shall be substantially in the following 
forcn \ 
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/ "N(P̂ rsn of PttDy RogMAved Bond) 
UNITED STATES OF AWEKICA 

COMMONWEALTH OF PENNSYLVANIA 
CITY OF PHILADELPHIA 

GAS WORKS REVENUE BOND 

[Numerical DeeipnAtion] % 

[Series Designation] 

[Interest Rate: % Semi-annoal Interest $ ] 

The City of Philadelphia, Peirisylvania (the City), for 
value received, hereby promises to pay in lawful money of 
the United States of America to 

or registered assigns, on 
, unless this Bond shall be redeemable 

and shall have previously been called for redemption and 
payment of the redemption price made-or provided for, 
from the rentals, revenues and moneys of the City pledged 
for the payment hereof pursuant to the General Gas Works 
Revenue Bond Ordinance of 1975 (Ordinance No. i 

approved , 1975) of the City (the 1$75 
Ordinance) but solely therefrom and not otherwise, upon 
surrender hereof, the principal sum of 
Dollars ($ ), and the pay interest on such prin­
cipal amount in like money, but solely from said rentals, 
revenues and moneys aforesaid, to the registered owner by 
check or draft mailed to the registered owner at his address 
as it appears on the bond, register, from the interest pay­
ment date next preceding the date hereof, unless the date 
hereof shall be an interest payment date, in which case 
from the date hereof, initially on 
and thereafter on each sofoequent and 

until payment of such princtpal amount, or 
provisions therefor, shall have been made upon redemption 
or at or after maturity, at the annual rate shown hereon. 
The principal of and interest on this bond and the premium, 
if any, payable upon redemption are payable at the prin­
cipal Philadelphia office of 
frtaal Agent of the City, in Philadelphia. Pennsylvania, or 

i 
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at like principal office nf any wxt&*or Ftecal Ajrerrt ap-
rented onder the 1976 Ordinance. 

Thin Bond in one of a duly authorised taaoe of hondn of 
the City designated as its -Gas "Works Rpvemie Bonds of the 
Series desi(mated hereon <<the Bonds), Hmtted in atgre^ate 
principal amount to $ iesoed or to be 4asaed por-
euant to The First l » w City Revenue Bond Act (Act No. 
2S4 of the Pennsylvania Genera] Assembly approved Octo­
ber 18, 1972, 53 P.S. 515901) <the Art) UTHW the 1975 
•Ordinance and supplement U ordinance dated. 
"The Bonds, tofwther with all previous bonds of the City, if 
any. Issued under the 1975 Ordinance and under -previous 
supplemental ordinances and together with all bonds of the 
City hereafter weued under the 1975 Ordmanee and all sub-
sequent supplemental ordinances, are and will be equally 
and ratably secured under the 1975 Ordinance by * -pledge 
of all the rents, rates and charges imposed or charged by 
the City for the use of or eervices rendered by the Gas 
"Works of the City and of certain other moneys derived r̂wn 
the 'Gas Works and from the investment of .such revmoe. 
'TOe 1975 Ordinance requires soch revenues to be applied 
in order of priority to net operating espenaes, sinking fund 
payments required by the 3975 Ordinance, paymiait of gen­
eral obifevtion botids of the City adfcdged to be eeif-
liquidating from £a* Works ietenuea, debt nervfee on vtisser 
genenU obfigstion bonds Meoed for the Gas Works, City 
clw see and any other proper pujipuee of the City. 

Hw City covenants, no long as this Bond ehall remain 
outstending, to make payments of interest on the indebted-
nees repi ueiiLed by this Bond, out of its Gas Works Bev-
*nue Bond Sinking Fund, in the semi-annual amount n\wmu 
hereon on each intercut payment date of this Bond, or as 
the •ene may be, the proportionate part thereof from the 
date heraif to the next interest payment date, and to pay, 
upon surrender hereof, from «aid Sinking Fund on the 
TWtnrity date hereof or, if this Bond shall be nelected for 
randaUny or optional redemption, then on the apptieabie 
redeniption date, the principal amount hereof with the ap-
•pHcable premium, if any. 

.r 
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ftefermstx b krgby â do to tfea 1975 Ô dimmee -for a 
wtBtMBumt of the temw a'nd eondiUonn onder which prerioas 
bndfl,lf any; have been imoed, onder which the Bonda^re 
temsd aad under which addftfemal bonds will be fesaed, and 
for a statonent of the particular rentals, revenaea and 
nmeys hedged for the weurity and payinent of all bonds 
iaeued under the 1975 Ordinance, the nature, extent and 
manner of enforcement of the mscuilty, the terms and con-
dHtons under which the 1975 Ordinance may be amended 
or modified, and the rights-of the hoMero rr register 
owners of -the Bonds wit*", respect to sach * •curity. The 
City hereby represents to and covenants with-the-regis­
tered owner of this Bond that no Gas Works revenue bonds 
of the City hare been or will be temed for the payment of 
which tfee feoMer has or shall have a prior lien on or secu­
rity interest in the rvvwiuiij pledged for the paynnait of this 
Bend or „a prior right to payment therefrom and that all 
Gas Works revenue bonds which have been or -will be 
equally and ratably twcuied by such ptedged reventtaa have 
and will be lsww*d in accordance with th** provisions of the. 
1975 Ordinance. However, nothing herein contained shall be 
coafltived to prevent the City from financing Gas Works 
projects by the issuance of ite general ebtigstion boedsm* 
by the issuance of Gas Works revenue bonds under other 
authorization for the puyirwnt of which project ivivenuai 
of the Gas Works may be pledged subject and subordiaste 
in each fiscal year to the prior payment from «neh rvvmwm 
of all principal, premium, interest and sinking fund TO-
qutrementfl payabte during mch fiscal year under the 1975 
Ordinance in respect of Gas Works Revenue Bonds issned 
and oatsta^teg Uwraiwder. 

In the moaoer and rapan the terms and conditions -pro-
vMed hr tfee 1978 Ordin&Bee, 

(feere inrart specific provtafoa* wfth-rrapeet to-rsdamp-
tfem, iariading, if itppfteaUe, -nstadatory -redCTtption) 

If less than an entir? tsar's maturity is to be-redCTsad 
Atsny partkniarthne. the Bonds or portions tbereof to-be 
•redeewgd shall be eho&ai by tbe Fi^ol Agent by lot 
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E*ch such npdemption dull be made after notice bf pub­
lication once a week for two mieeeenive waeka in not lew 
than two or more than four daily newspaper* pobliahed 
•nd of teneral circulation in the City of Philadeiphia, 
Pennsylvania, the first poblicition to be not tan than thirty 
(80) days or more than sixty (60) days prior to the date 
fixed for redemption. Notice havirur been eo jrrven and pro­
vision hsvinjr been made for redemption fr om funds on 
depoflit with the Fiscal A*ent or Sinkm* Fund Depositary, 
all interest on Bonds called for redemption acci uing after 
the date fixed for rednanption ahall cease, and the holders 
or rejristered owners of the Bonds called for -redemption 
shall hare no security, benefit or lien under the 1975 Ordi­
nance or any rijrht except to rei eive payment of the redemp­
tion price. 

This Bond is transferable and exchanireable by the regis­
tered owner hereof in person or by his attorney duly 
authorised in writing, at the principal Philadeiphia office 
of the Fiscal Ajrent, bat only in the maimer, subject to the 
limitations and upon payment of the charges provided int 
the 1975 Ordinance, and upon surrender and easueDation 
of this Bond. Upon any such transfer or exchange, the 
CHy shall issue in the name of the transferee or of the 
registered owner hereof, and shall deliver in exchange for 
this Bond, to or upon the order ni such registered owner, a 
new registered Bond or new refristered Bonds in authorized 
denominations agglegating the principaJ amount hereof or 
a coupon Bond or co,Tpon Bonds of such denominations and 
aggregate principal amount with coupons allaehed repre­
senting all unpaid interest doe or to become due and. in each 
case, maturinr on the same date and bearing interest at the 
same rrte as this Bond, and bearing the same deaignation 
as to series or subseries as this B<rd, 

As piorided by the Act, this Bond, its transfer and the 
income therefrom (including any gains made on the sale 
thereof other than underwriting profits in a dfetrihmUon 
thereof) shall at all times be free from taxation witUn and 
by the Commonwealth of Peramyivania but this ttuiwnpUuii 
shall not extend to underwriting profits or to gift, sutoefr 
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eioo or iBfaeFttaaee taxm or any other twn sst tovM di-
reetiy on tfaia Bond, the receipt of meome therefrom, or the 
reaJisation of gains on tiie safe thereof. 

The City and the Futcal Agent may treat the person in 
who*e name this Bond is registered as the abaoiute owner 
hereof for all purposes whether or not this Bond or any 
installment of interest be overdue, and neither the CHy 
nor the Fiscal Agent shall be affected by any notice to the 
contrary. All payments of the principal, or premium upon 
redemption, of this Bond or of interest hereon to such regis­
tered owner in the manner Herein and in the 1975 Ordinance 
set forth shall be valid and effectual to satisfy and discharge 
the liability upon this Bond to the extent of the sum or 
sums so paid whether or not notation of the same be made 
hereon, and any consent, waiver or other action taken by 
such registered own<;r pursuant to the provisions of the 
1975 Ordinance shall be conclusive and binding upon such 
registered owner, his heirs, successors or assigns, and upori 
all transferees hereof whether or not notation thereof be 
made hereon or on any Bond ismied in exchange or transfer 
hereof. 

In case an event of default, as defined in the 1975 Ordi­
nance, shall occur, the principal of all bonds then outstand­
ing under the 1975 Ordinance may be declared or may 
become due and payable and any such declarations may 
thereafter be annulled, all upon the conditions and in the 
manner and with the effect provided in the 1975 Ordinance 
and in the Act. 

This Bond is a special obligation of the City payable 
solely from the pledged rentals, revenues and moneys and 
neither the credit nor the taxing power of the City is 
pledged for the payment of the principal of, premirm. if 
any, or interest on this Bond, nor shall this Bond be 
deemed to be a general obligation of the City. 

It k hereby certified that all conditions, acts and things 
required to exist, happen and be performed under the Act 
and under the 1975 Ordinance precedent to and in the issu-
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anre of tHn Romi F r i ^ hare hcpf»r>H and have b«**i per­
formed, and-that tKe iwmnw and deltrery ^ this Bond 

heen dniy aottnw ifed by Ordinance of the City doly 

TN WITNESS WHEREOF, the City of Philadelphia haa 
canaed this Rond to he properly erecnted by its Fiseal 
Agent, by two doly atithorii«d officers thereof, and the 
facsimile of the seal of the CHv of Philadelphia to be 
imprinted hereon, and to ^ doly cmmbersigned Siid nttepted 
by a facsimile signature of the City Controller, as of 

CTTY OF 
PHTLADELPHIA 

By 
Fireal Agent 

Oonteragned and Attested By 
by (Facsimile Signature) Authoriwd Officer 

City Controller By • 
Aothoroed Officer 

SECTION 3.03. Form nf Conptt* Rmtd and Form nf Cmrpov 
for Intmnt. Coupon Bonds and the coupons thereunto ap­
pertaining shall be snbrtantislly in the following form: 

(Form of Coupon Bond) 
UNITED STATES OF AMERICA 

COMMONWEALTH OF PENNSYLVANIA 
CTTY OF PHILADELPHIA 

GAS WORKS REVENUE BONDS 

(Numerical Designation) $ 

(Series Designation) 

% 

The City nt Philadelphia, PemwylTania (the City), for 
valve wee-]red. hereby promises to pay in lawful money of 
•the United States of America to the bearer, or If this Bond 
is leglsteied as to principal as hereinafter provided, to the 
legisteied owner hereof, on unless this 



499 

^ Rond jdiall be rrd««in*bt« and shall have previously been 
called for redemption and payment of the redemption price 
snde or provided for, from the rentalu, mennen and 
nmneya of the City pledged for the payment hereof pursu­
ant to the General Gaa Worka Revenue Rond Ordinance of 
1975 (Ordinance No. approved , 1975) of 
the City (the 197r> Ordinance) but solely therefrom and not 
f 'ifcerwise, upon mrrender hereof, the principal mm of 

Dollars ($ ), and to pay interest on such 
principal amount in like money, hut nolely from said rentals, 
rovwiues and moneys aforesaid, from the date hereof in­
itially on and thereafter on each suhaequent 

and until payment of such 
principal amount, or provision therefor, shall have been 
made upon redemption or at or after maturity, at the an­
nua] rate shown hereon, but, with reBpect to interest ac-
erued at or vrior to maturity, only upon presentation aad 
surrender of the coupons for interest hereunto appertaining 
aa they severally mature. The principal of and interest of 
this Rond and the premium, if any, payable upon redemp­
tion, are payable at the principal Philadelphia office of 

, Fiscal Agent of the City, 
in Philadelphia, Pennsylvania, or at the principal office of 
any successor Fiscal Agent appointed under the 1975 Ordi­
nance. 

This Bond is one of a duly authorixed issue of bonds of 
the City designated as its Gas Works Revenue Bonds of 
the series designated hereon (the Bonds) limited in aggre­
gate principal amount to $ , issued or to be iflnued 
pursuant to The First Class City Revenue Bond Act (Act 
No. 234 of the Pennsylvania Gene"*! Aflsembly approved 
October 18,1972. 53 P.S. 515C01) (the Act) unucr the 1975 
Ordinance and supplemental ordinance dated 

. The Bonds, together with alt previous brmd.M 
of the City, if any. issued under the 1975 Ordinance and 

. under previous supplemental ordinances and together with 
all temds of the City hereafter issued under the 1975 Ordi­
nance and all subsequent supplemental ordinances, are and 
will be equally and ratably (secured under the 1975 Ordi-



by a pfodpe of aH the rents, rates and eharjrea im-
J**ad or dmrjred-by the City for the use of or Hgrvieea ren­
dered by -the Gas Works of the City and of certain other 
moneys derived from the Gas Works and from the tnvest-
•ment of such revenue. The 1975 Ordfnanre mpTires flnch 
revenues to be aT»T»li«l order of priority to net operating 
expenses, ftinking fund payments required by the 1975 Ordi­
nance, payment of penera! obli (ration bonds of the City ad-
jndired to 1* setf-liquid«ting from Gas Works revenues, debt 
service on other genera) obiigatfon bonds issued for the -Gas 
Works, City charges and anv other proper purpose of the 
City. 

The City covenants, so long as this Bond shall remain 
outstanding, to make payments of interest on the indebted­
ness represented by this Bond, upon surrender of the appli­
cable coupons, out of its Gas Works Revenue Bond Sinking 
Fund in the amount shown on the respective coupons here­
unto appertaining on each interest payment date of this 
Bond and to pay. upon surrender hereof, from said Sinking 
Fund on the maturity date hereof or, if this Bond shall be • 
selected for mandatory or optional redemption, then on the 
applicable redemption date, the principal amount hereof 
with the applicable premium, if any. 

Reference is hereby made to the 1975 Ordinance for a 
statement of the terms and conditions under which previous 
bonds, if any, have beeii issued, under which the Bonds are 
issued and under which additional bonds will be issued, and 
for a statement of the particular rentals, revenues and 
moneys pledged for the security and payment of all bonds 
issued under the 1975 Ordinance, the nature, extent snd 
manner of enforcement of the security, the terms and con­
ditions under which the 1975 Ordinance may be amended or 
modified, and the rights of the holders or registerwi owners 
of the Bonds with respect to such security. "TOe City hereby 
represents to and covenants with the holder of this Bond 
that no Gas Works Revenue Bonds of the City have been 
or will be issued forthe payment of which the holder has or 
•shall have a prior lien on or security interest tn the IVVCTUW 
pledged for the pajmeut of this Bond or a prior right to 
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pay own t tfemfrum and that all Gas Works iweaoe bonds 
vhich have baen will be eqoaUy and ratably fteeored by 
mch pMged remraee have and will be foraed in accordance 
with the prorisiona of the 1975 Ordinance. However, noth-
tng herein contained shall be constroed to prevent the City 
from ftftanrimr Gas Works projects by the iosnance of its 
ireneral oWijratkm bonds or by the issuance of Gas Works 
revenue bonds under other authorization for the payment of 
which project revenues of the Gas Works may be pledged 
subject ami subordinate in each ftecal year to the 'prior 
psyment from mach revenues of all principal, premium, 
interest and inking fund requtrements payable during soch 
fiscal year under the 1$75 Ordinance in -respect of Gas 
Works P avenue Bonds issoed and <cTtBtanding thereunder. 

In the manner and upon the terms and conditions provided 
in the 1975 Ordinance, 

(here insert specific provisions with respect to redemp­
tion, tnduding, if appHcabie, mandatory redemption) 
If lees than an entire year's maturity is to be redeemed at 

any particular time, the Bonds or portions thereof * to be 
redeemed shall be chosen by the Fiscal Agent by lot 

Bach soch -redemption shall be made after notice by 
publication once a week for two successive weeks in not 
less than two or more than four daily newspsapci'ff publi*feed 
and of general circulation in the City of Philadelphia, 
Pennsylvania, the first publication to be not less than thirty 
(80) days nor more than sixty (60) days prior to the date 
fixed for redemption. Notice having been so given and 
provision having been made for redemption from funds on 
deposit wfith the Fiscal Agent or Sinking Fund Depofdtary, 
all interest on Bonds called for redemption accruing after 
the date fixed for redeniption shall cease, and the holders or 
registered owners of the Bonds railed for redemption shall 
have no (security, benefit or lien under the 1975 Ordinance 
or any right except to receive psyment of the redemption 
price. 

This Bond is transferable oy delivery vntats registered 
as to prindpal in the name of the owner on the bond register 
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of the CYcf to be kept for that ptrrpooe at the -principal 
Phikddphia Office of the Fiacal Arent aach feyiaUaUon 
t» be noted hereon by the FiaeaJ Agent on behalf of the City. 
After each -regiirtration no transfer shall be valid asdess 
made by lhe reyiHtered owner in person or by his duly 
authorised attorney and similariy noted upon said bond reg­
ister and hereon. This Bond, however, may be discharged 
•from registration by being in like manner trsnaferred to 
bearer, and thereupon transferability by delivery ahall be 
restored after which this Bond may again from "time to "time 
be registered or made transferable by delivery as before, 
fluch registration, however, shall not affect the negotiability 
of the coupons for interest hereto attached, which shall al­
ways continue to be payable to bearer and to be -transfer­
able by delivery. 

This Bond is exchangeable by the holder or. if nag inte red 
as to principal, by the registered owner in perron or by his 
attorney duly authorized in writing at the principal "Phila-
deiphia office of the Fiscal Agent, but only in the manner, 
subject, to the limitations, and upon payment of-the .charges 
provided in the 1975 Ordinance, and upon surrender of this 
Bond. Upon request for such exchange, the Crty shall issue 
in the-name of the holder or registered owner of his nominee 
or in bearer form at the option of the holder or resrhrtered 
owner, and shall deliver in exchange for this Bond, to or 
upon the order of the holder or registered owner, anew 
-registered Bond or new registered Bond in authorized de-
-nominations aggregating the principal amount hereof or 
a-new coupon Bond or rmtpon Bonds of such denwminations 
and aggregate principal amount with eoopons attached 
representing all unpaid interest due or to become due and, 
in each cane, maturing on the ssme date and bearing interest 
at~the same rate as this Bond, and bearing the same desigiiQ-
"tivn as to aeries or subseries as this Kor.d. 

As provided by the Act. this Rond, its transfer and the 
meome "therefrom (including any gains made on the sale 
thereof other than underwriting profits in a distribution 
thereof) shall at all times be-free from taxation within and 
by the Commonwealth of Pennsylvania but this exemption 
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^IAJI not «rtmu3 to the ondei miting t^^H* <«* to gift 
somasnon «r iahentSDce taxta or amr other taaea cot terted 
Erectly on this Bond the receipt of fncome therefrom, or 
the re&Hsation of gsttiA on the Rale thereof. 

The City and the Fiacal Agent mar treat the holder of 
this Bond if it ehali not at the time be registered aa to 
•principai, the registered owner of this Bond if it ahaJl at 
the time be so registemi, and the boWer of any coopon 
appertaining hereto, whether or not this Bond shall be eo 
registered, as the absolute owner of thin Bond or such 
eoopon, aa the caoe may be, for all purpoees whether or not 
this Bond or sucl. coupon be overdue, and neither the City 
nor the Fiscal Agent shall be affected by any notice to the 
contrary. Any consent waiver or other artkm taken by the 
bolder orregistered owner hereof pursuant to theprovisjons 
of the 1970 Ordinance shall be conclusive and bindrng trpon 
each holder or registered owner, his heirs, sueoeseors or 
assigns and upon all transferees hereof wht-tber or not 
notation thereof be made hereon or on any Bond iwmed in 
-exchange hereof. 

In ease an event of default as defined in the 1975 Ordi-
a&nce, shall occur, the principal of all bonds then ou Island-
ing under the 1975 Ordi nance may be declared or-may 
become doe and payable and any such dedarations may 
thereafter be annulled, all upon the conditions and rn the 

-manner and with the effect provided rn the 1975 Ordinsnce 
and in the Act. 

Thifl Bond is s special obligation of the Crty payable 
ooteiy from tlje pledged rentals, revenues and moneys and 
aattfaer the credit nor the taxing power of the City is 
pfesdged for the psyment of the principal of, premium, if 
any, or interest on this Bond, nor shall this Bond be-deemed 
to be a general obligation of the City. 

It is hereby certified that all conditions, acts and ttewrs 
requi red to exist happen and be performed -under the Act 
and lander the 1975 Ordinance .precedent to and rn the 
immtwe of this Bond, exist have happened and have been 
psrfermsd. and that the iwrnance and deHtvry of this Bond 



«h«v« Wfl duly muthorixed by Ordinance of the Citv duly 
adapted. 

IN WITNESS ^'HEREOF. The City of Philadeiphia ha* 
eaueed this B«md to iie properly executed by- tin Fiacal 
Ajrent, by two duly authorized otticern thereof, and the fac-
aitnile of the aeal of the City of Philadelphia to be imprinted 
hereon, and to be duly eounteraijmed and attested by a 
facsimile sijmature of the CHy Controller, and ha* also 
caused the coupons hereto attached to be authenticated -wHh 
the facsimile auenature of the City Controiler. as of 

Countersigned and 
Attested by CITY OF PHILADELPHIA 

(FaemmileSijrrorture) By 
CHy Controller Fifwal Agent 

By 
Authorized Officer 

By t 

Authorised Officer 

(Form of Coupon) 

Coupon No. $ 
On , the City of Philadeiphia 

upon eurrender of this Coupon will pay to the bearer unless 
the Bond hereinafter mentioned shall have been called for 
previous -redemption and payment of the redemption price 
-made or provided for, at the principal Philadeiphia office 
of in Philadelphia, Pennnylvania, 
but only out of the rentals, revenues and moneys -referred 
to -hi the Bond beremafter mentioned, the amount shown 
'faereon. in lawful money of the United States of America, 
rWng interest then due on rU Gas Works Revenue Bond, 

, dated as of 
and "numbered. 

CITY OF "PHILADELPHIA 

By 
CHy Controller 
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C-e&gyvl Form, Cwtfad imd P&9&a8& of 
begenenllr desijtBSted as Gas Works 

f̂tveoae fi«ad« of the City And ahafi be iflsaed ia -@oeh 
aad within cocfa eerie* in ench subseries as the City 

fitfy from tra»e to time determine. The afrmnepate pi meipflJ 
esmoiti of Bends which may be utsoed, MtinMit.frf̂ ri-̂ )rl jsnd 
delreered nsder Ordinance in nnixmited. bat prior to 
Msaance «f each Series of Bonds, the City shali adopt a 
SoppAemental Ordinance aathonzing soch Series. 

The Bonds of each Series may be issued in coopon form 
with principal payable to bearer or regiirtcred as to priaexpal 
only, in fully registered form, or may eeosist in whole or 
m part of one or more tnstalimect Bonds in fully regiefcered 
form payable aa to prindpal or subject to mandatory re­
demption in annual installments, or any combination of the 
fererotng, shal] be iasoed in such aggregate prindpal 
asiount shall be d£*.«d on or as of soch date or dates, ahall 
be in such denominationa, shall mature or be subject to 
aasadfitory redemption in such prindpal amounts and on 
ouch dates, shall bear interest from such date or dates and 
at such rate or rates, shall be subject to optional redemption 
at such Hmm and upon such terms, and shall contain eoch 
other terms and conditions not inconsistent with this Ordi­
nance or the Act, all as shall be determined by the City and 
act forth in the supplemental ordinance under which ouch 
feends are iseued, or as shall be determined by a designated 
officer or officers of the City thereunto authorised by the 
Supplemental Ordinance, or in the absence of each pro­
riskms or deaignation, as shall be determined by the Di­
rector of Finance as eperified in Section 4.03. 

The prindpal of and tnterest on (except the final install' 
ment of yrindp&l snd the interest then payable) and the 
Prindpal, premium, if any, and accrued interest payable 
epon partial redemption with respect to, all fully registered 
nstatisnent Boada, and the tnterest payable in reepeet of 
fully regiotered Bonds, shall be payable by check or iraft 
of the Fiscal A&ent mailed to the wgwtewd ewner of ouch 

at the address of such owner aa H appears open the 
regtater, and the records of the Fiscal Asent shall be 
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/^ewdaBTYe tut U> meh imy&wni asd ^MUI farad mtch 
torn flmsnors mad mmifrrt* mbethu oriwit aoch fmvuuaii be 
noted on such Bond. Except ss airrenud, the principaJ of 
si] Bonds,-the prentum. if any, p^rsble upon-redemption 
thereof, and the interest on all cocpon Bonds payable at 
or prior to Tnaturity, shall be payable in trwfui -money of 
the United States of America at the prindpeJ Pfaiiftdelphia 
office of the Fiscal Ajrent in Philadelphia, Pennaylvauia, or 
at the principal office of a poyina agent deaitfnsted hi acch 
Bonds, hut with reepeet to such principal, only npon preoen-
tation and surrender of such Bonds, or "with -respect to 
intere*t payable at or prior to maturity of soch coupon 
Bonds, only upon pi mentation and suiiiaadei of the Teepee-
tive coupons for interest, exeept as otherwiae herein -pro­
vided with respect to mutilated, destroyed, lost or stolen 
Bonds or eoapons. 

Each Bond executed and dclireied upon any tramfer, 
exchanne or substitution, shall tarry all the rights to inter­
est accrued and unpaid, and to accrue, which -were carried 
by the Bond or Bonds surrendered npon such twmsfer or 
exchange, or as the ease may be, the part thereof r̂epre­
sented by such new Bond or Bonds, rutd notwithstanding 
anything to the contrary contained in this Ordiaance, such 
-new Bond, if a fully Hegisteied Bond, shall be so tteted, 
and, if a coupon Bond, shall have attached thereto such 
eoopons, that neither gain nor loos in interest shall -result 
from such transfer, exchange, or rabatttation. 

The foregoing provisions of this flection, any otfcer'pro-
vision in this Ordinance to -the contrary nutwKhatgnding, 
are subject to the express undei utanding ttet the principal 
of and interest on all Bonds issued Ivmeuwtei and the 
premium, if any, payable on redemption thereof, ahall be 
payable only from the rentals, revaaoee and moaeyv of the 
City pledged -for "the pajmieul thereof pranant to Ihis 
Ordiaance and not otherwise. 

SBCTION 8.06. Registration of Bonds, /Zepfetrer, Bond 
Register. The City shall iceep or cause to be faept at the 
principal Philadelphia office of the Fiscal Agent books for 

m 
m 
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«nd ti»wfffffr of Bomis entitted to f^rifOfa-
tmwfwt and thf City vn)) leyirtgr or traatifer or 

r * B Q R e ^ he wyw^red or trarwfert̂ d tiwrgin, &« hmiaafter 
f̂ frrbted and ander iroeh raanmaMe regyUtionn aa amy be 

!^eacHb©d by the Director of Ftnanee, any Rondn entitled 
to be no reiroitered or transferred, upon prenentation for 
eoch pvrpeae. The Fiscal Agent is herein- appointed the 
mristrar of the City for the purpose of registering, trans­
ferrins' and exchanging the Bonds. The books kept purnxant 
to this Section are herein and in the Bonds tefeued to as 
the bond reginter. 

'SKTXm Bands nre Nefofohlt Inxtrvments. T^e 
Beeda flbaB itare the îmhties of rayoUabte imti ummnlw 
isa&er the iaw uuMtitant and the farwe pertaining to aegoti-
skfe inytimnents of the OoonnomTaalth of PomsyHaaia. 
^abject to the provisions for registration and transfer con­
tained in Section 3.07 and 3.08 and in the Bonds. 

SECTION 3.07. Transfer of Gnrpon Brmdj. All coapon 
Bonds shall be negotiable and title thereto shall pass by 
defrrery unless regirtered as to principal in the snnraer 

' hereinafter prortded. The bearer of any coupon Bond snay 
have the ownership of the principal thereof Tegtortered on 
the bond register required to be kept pursuant to Section 
3.05, and such regiKtrstion shall be noted on the Bond. 
After such reg intra tion no transfer shall be valid nvdesa 

* made on soch books by the registered <fwner in person,' or 
by his duly authorized attorney, and snmiariy acted on 
the Bond r but such Bond may be discharged-fron'registra-
tion by being in like manner transferred to bearer, and 
tM wipmi transferability by dehverv idiall be mrtwad :^n^ 
such Bond may again, from time to time. be T^riotered or 
discharged from registration in the RamemaRser as before. 
Soch regmtyitkra. however, shall not affect the nê ntiabiHty 
by delivery df the ooupons, but every sach eospon ^hall con-
tino? ta be-transferable by ddiwiy and shall r^ain pay-
able to tesarer. 

^CTWm S.Oft. Regvetrofwm wild" Tr&Mfer of FttUy ReQis-
trrrd 9meda. The "names and jaddi'wws of thennbgwterwl 



•«wiwn-of all fullr i^yMwwl l*mw*# t«jwther 'with a *rief 
riesci Iption of the Bondn w» refH t̂preH nhall be m'Ofrifld tn 
the hmiHTegiAer, AnyfullrTTjrintefed Bomi may be trsw-
tPPred at tho principal Philadelphia office of the Fteea) 
Agent or mi rendered for trewrfer at the principal office of 
one of the paying agent* designated in «och Bond, iffpon 
sorrender of soch "Bond accompanied by 'delivery "of * 
•written inrtrument of trnmffer in form approved by the 
fMrector of Finance, duly egecnted by the Tegistered OWTWT 
of roch Bond or bin duly" authoriwl attorney, and there­
upon the CHy and the Fiscal Agent shall -egecnte tn t̂he 
name of the transferee or transferees, and the Fiscal Agent 
shall deliver, n new fully registered Bond, or ww f liltyreg-
wtered Bonds, of like form, of the same Series, hearing the 
same rnte of imerest. of the same mitturtty, and -for the 
same aggregate principal amount 

SgmoN nj). Frrkftttar nf H/mrist. All Bonds of any 
fteries hwued hereunder shall be erchanpeahle for like Bond8 
of different authorired denominations or for Bonds tn idif-' 
f̂ rent "form of the same Series, ss the case may he. and, 1n 
each rase, in the same aggregate prindpal amount Tnatur-
ing on the same dates and henrinff the same rate of tnterrft 
as the "Bonds to he egrhnnped, all in the manner •herein­
after provided. The holder of any hearer coupon Bond or 
Bonds or the registered owner of any registered Bond or 
Unnris desiring to exchange such Bond or Bonds shall sur­
render (or, in the r**e nf registpred Bonds, shall eanse hi? 
attorney thereunto duly authorised to surrender) such 
l̂ ond or "Bonds in negotiable form or. as the casê may be, 
acrompanred by.an appropriate instrument of transfer, 
together with all unmatnred coupons appertaintng torou-
pnn Bonds so surrendered, nt the principal Philadelphia 
office of the Fiscal Agent or at the principal office of-one of 
the paying agents designated in the Bonds, together -with 
a written request for rrrhange. in form approved by the 
Dirertor of Finance. sPtting forth the form of Bond or 
Bonds requested to he issued In exchange, the deWHUii nation 
or denominations thereof and. if to he issued tn partial or 
fully registered form, the person or persons In "whoRe name 
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i M Bm& mr* to be rer*«t?mJ. Ttwrevpon md wrtsjact to 
w "pwwfekmR of Section 3.10. the City and the FteaJ 
^w»t ahaJl execute and deliver to the -ircrwww thereon to 
«rtttted a new Bond or new Romifl in the form requested in 
Mllfortsfied denmninations aairneaatinjr the-principnJ amount 
of the Bond or Bonds-wurrendered, maturing as to -principal 
on the same date or data*, bearing the same rate of tnterest, 
and bearing the same deaignation as to series. All fa Ily 
registered Bonds isaoed in exchange for Bonds of any 
wries shall he dated on the date of issuance thereof and 
shaft bar interest from the date from -which interest was 
initially pays We -with respect to such Series or from the 
naxt preceding interest-payment date of such Series,-which- ' 
ever is later, or, if the date of authentication shall be an 
interest payment date of such Series, from such tiate. AR 
coupon Bonds issued in exchange for Bonds of any Series 
shall be dated as of the date of the initial issuance of such 
Series and all matured coupons shall be removed from such 
Bonds prior to their authenticatfnn and delivery in ex­
change. For the purpose of exchange, a fully registered , 
iastaltmsni Bond shall be deemed to reprewgnt aeparate 
Bonds,each in the amount and of the nmturily of the 
amraal instalhnents of principal provided for in such Bond. 

SSCTTON 3.10. Cottt of nond Rttn*tmtiniu Trmvrftrr or 
£7tkmmttct 'MixrvfhintnttJt Prnpi*ion.i GirrrrmmQ Trowrfert 
and ETrkompt*. Begi strati on, transfer, discharges from 
registration, and exchanges of Bonds authoriied under this 
Article ahall be ŵithout expense to the Holders of such 
BonUs, hot any taxes or other governmental charge ve-
qurred to beissid with respect tn the same shall be paid by 
the Holder requesting any such transaction, as a condition 
•praeettent to the exerrise of such privilege. 

I f e City ohaH be required to make <a) any exchange 
or transfer of any Bonds during the period of fifteen busi-
Teara days next preceding any inUwesl payment date for 
ssehTBawi t, or <b) any exchaiige or transfer of any Bonds 
during the 'period of twenty boBinesw days next preeerfmg 
the-first-publication or mailing of any-notice of redemption 
of sseh Bunds. 
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^ F ^ ^ d * Mnreitdered for exrhange and the oovpoaa. If 

attw^wj thereto and all mriflterwd Bnfwfe wfthrat 
y T T " Wrrendered for tnwurfer, «h?dl be eawrefled a* the 

iwlauintl thereof and the roqpimw upremlfy tŵ owie dtse wd 
/ payable and after mich doe date, nwT be crwnjitrd, fdrredded 

or otherwiae dwitnvTed br the Ftaral Agent. 

AH Bonds exmited, «nthentr*?ited and delivvtrd in ex­
change for Bond* sMMeit̂ ered or npon the trannf-r of 
registered Bonds shall be valid obligations of the aty, 
cvideating the same debt as the Bonds surrendered, and 
shall be secared by this Ordrnance to the same extent as 
sach sarrendered Bonds. 

SBCTION 3.11. Ommhip of KW*. The Citv. the Fis­
cal Agent and any paying agent designated in any Bond 
may treat the holder of any coopon Bond if it shall not at 
the time be retrr+ered as to punrtpal, the repistered owner 
of any coopon Bond if it shall at the time be *o registered, 
the holder of any coopon appertaining to A coupon Bond 
whet-her or not such counon Boitd shall be so registered, 
and the registerf̂ i owrw of any folly registerrsf Bond, as 
the absolute owner of mach Bond or soch coupon, as the 
case may He, for all purposes whether or not mich Bond 
or such coupon shall be otrrdno. and neither the City, the 
Fiscal Agent nor any psyrng .t**ent shall be affected by 
any notice to the contrary. Any consent, waiver or other 
action taken by the ho I Her of any bearer <̂ npon Bond or 
by the regi si ered owner of any Bond other than a bearer 
coupon Bond porsaant to the provision? of this Ordinance 
shall be conclusive and binding upon such HoWer, his 
heirs, sncressors or itssignu, and npon all transferees of 
sach Bond whether or not notation of <uch consent waiver 
or other action shall have bc«m made on snch Bond or on 
any Bond issoed in exrhanee therefor. 

SECTTON 3.12. n*1i*itir* nnd Trmp*%mrp Rrmd*. Bonds 
, in deflnitiue form shal) be fnlly engraved or printed or 
Bthographed on steel engraved borders. Prrtfl Bortds in de-
^uiti re form of any Series are ready for delivery, the Cftr 
and the Fiscal Agent may erecote. and. npon the requst 
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City io wriutuz. the Fusc&l Agent shaJI driver in 
of Any such Bonds, and-sabjort tn the a&me provimnna, 

/imits ti ons and conditions, one or mon; printed, litho-
grofjhed or type-written Bond* in temporary form, aubstan-
tialiy of the tenor of the Bonds hereinbefore deecribed, 
without coupons or with one or more coupons, and -with 
appropriate omiasions, variations and im^rtions. Such 
Bond or Bonds in temporary form may be for the amount 
of any authorized denomination or any multiple thereof, 
as the Director1 of Finance may determine. Until exchanged 
for Bonds in definitive form such Bonds in temporary form 
shall be OT titled to the benefit of this Ordinance. Untesa 
otherwise agreed with the Holder of such temporary Bond 
or Bonds, the City shall, without unreasonable delay, pre­
pare, execute and deliver to the Fiscal Agent, and there­
upon, upon the preoentation and surrender of any Bond 
or Bonds in temporary form, the Fiscal Agent shall execute 
and deliver, in txchan^e therefor, a Bond or Bonds in de-' 
finitive form of the name Series and same maturity for the 
same aggregate prindpal amount as the Bond or Bonds in 
temporary form surrendered. Such exchange shall be made 
by the City at its own expense and without making any 
charge therefor Until such Bonds in definitive form are 
roady for delivery, the Holder of one or more Bonds in 
t&nporary form may, with the consent of the City, ex­
change the same, upon surrender thereof to the Fiscal 
Agent inr raiuellation. for Bonds in temporary form of 
like Hj L'ret.'iti' principal amount. <<f the same Series and 
matitrry it: thurized denominations and beanug all un-
matup ' if any. 

I 
L 

Si l.xieutwn of fionttx. The Bonds shall be 
exec i of the City by the Fiscal Agent by the 
m&nu.J : v : . I T S of two of its duly authonsed officers, 
undor ti.** M J .>f the City which shall be either affixed or 
reproduced the,! run in facsimile and shall be countersigned 
and attested hy the manual or facsimile signature of the 
Controller, all in orcordance with the Act of March £4, 
1949, P. L. 312. or in such other manner as shall be au­
thorised by law and prescribed by supplemental ordinance. 
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AUftefeed to eon pun Bamin fthall be executed on 
fte CHy by-the fmcnimile Hifrnnture of the City 
• -Any such Bpndj*;(or coupon* may )« executetl, 

and delivered notwithfttandinp that one or more of 
signing such Bonds or whose facsimile signa­

ture shall be upon such Bonds or coupons or any thereof, 
•hall have ceased to be such officer or officers at the time 
when such Bonds shall actually be delivered, and although 
at the nominal date of the Bond any such person shall not 
have been such officer. 

SECTION 3.14. Mutihtnl, /Vsfrowrrf, Lont or Sfo/ett 
Bonds. Upon receipt by the Fiscal Agent and the City of 
evidence satisfactory to both of them that any outstanding 
Bond or coupon h«* been destroyed, lost or stolen, and of 
indemnity satisfactory to both of them. then, in the ab­
sence of notice to the City or to the Fiscal Agent that such 
Bond or coupon, if alleged to have been lost or stolen* has 
been acquired by a bona fide purchaser, or if a Bond or 
coupon has been mutilated, the City in its discretion acting 
through the Director of Finance, may execute and deliver 
a new bond of the same Series and same maturity and of 
like tenor (which shall have attached the same correspond­
ing coupons, if any. as the mutilated, destroyed, lost or 
stolen Bond if such Bond were a coupon Bond) in exchange 
and substitution for, and upon surrender and cancellation 
of, the mutilated Bond and coupons, if any, or in lieu of 
and in substitution for the Bond and coupons, if any. so 
destroyed, lost or stolen. 

The City may. for each new bond authenticated and 
delivered under the provisions of this Section, require the 
payment of the expenses, including counsel fees, which may 
be incurred by the City and the Fiscal Agent in the prem­
ises. In case any such mutilated, lost or stolen Bond or 
coupon has become or is about to become due and payable, 
the City, in its discretion, may, instead of issuing a new 
Bond or coupon, direct the payment thereof at maturity 
and the Fiscal Agent shall thereupon pay the same. 

Any Bond or coupon issued nnder the provisions of this 
Section in lieu of any Bond or coupon alleged to be de-

1 ! S 

..k 
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attFOfod, test or : toten shall constitute an onirinal eddi-
tj«ial eeotractnai oblfgation on the part of the City whether 
or not ths Bond or coopon so aiiefred to be destroyed, test 
or stolen be at any time enforceable by anyone, and shall 
be eqsally and proportionately entitled to the benefits of 
this Ordinance with all other Bonds and eoopons issoed 
ander this Ordinance. 

SECTION 3.15. Installment Bands—Interim Certificates. 
Nothing in this Ordinance shall be construed to prohibit 
the authorization by supplemental ordinance of install-
ment Bonds in the forms above provided with appropriate 
modifications or to prohibit the issuance of interim certifi­
cates pending the delivery of definitive Bonds in soch form 
as shall be approved by the City Solicitor. 

SBCTION 4, 

ARTICLE IV 
ISSUANCE OF BONDS—SUPPLEMENTAL 

ORDINANCES 

SECTION 4.01. Pvrpnee of Bond** The Bonds'issued un­
der this Ordinance shall be issued for the purpose of paying 
the coat of projects, as such term is defined in the Act, 
related to the Gas Works, of reimbursing any fund of the 
City from which such costs shall have been paid or ad­
vanced, of funding any of such costs for which the City 
shall have outstanding bond anticipation notes or other 
obiigaliona, of refunding any Bonds of the City issoed for 
the foregoing purposes onder the Act, or of refunding 
general obligation bonds of the City issued for the fore­
going purposes, 

SECTTON 4.02. Plcdrrr of Revennes; Grant of Security 
Interest; Application of Rrremten. The City hereby 
pledges for the security and payment of ail Bonds and 
coupons, if any, issued under this Ordinance and hereby 
grants a security interest in, all rents, rates and charges 
imposed or charged by the City upon the owners or occu­
pants of properties connected to, and upon all users of, 
gas distributed by the Gas Works and all other twenuey* 
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iterited therefrom (the Project Revenue*) iw such term is 
defined in the An and all account*, contract Hirhta and 
funeral intangibles representing the Project Revenues, and 
in each case, the proceeds of the foregoing. For the purpose 
of compliance with the filing requirements of the Uniform 
Commercial Code in order to perfect the security interest 
herein granted, the Fiscal Agent shall be deemed to be and 
the City hereby recognizes the Fiscal Agent as, the repre­
sentative of bondholders to execute financing statements 
as the secured party. Subject to tht* provisions of Section 
7.02 hereof, all Project Hevenues as and when collected in 
each fiscal year shall be applied first to Net Operating Ex­
penses; second, to required payments into the Sinking 
Fund herein created to pay the principal of and interest 
on all Bonds issued hereunder and, if required, to accumu­
late, or to restore any deficiency in, the Sinking Fund Re­
serve; Uiird, to the payment of any general obligation 
bonds adjudged to be self-liquidating on the basis of such 
expected revenues; fourth, to the payment of interest and 
sinking fund charges of other general obligation debt in-
drred for the Gas Works, and fifth, to the payment of 
City Charges. Any balance remaining may be applied to 
any proper purpose of the City. The foregoing provisions 
shall not be construed to require the segregation upon col­
lection of revenues prior to default in the payment of the 
principai of and interest on Bonds. 

SECTION 4.03. Particular Covtnantx. The City cove­
nants with the Holders of all Bonds from time to time and 
at the time outstanding under this Ordinance, that so long 
as any such Bonds shall remain outstanding: 

(a) No Bonds will be issued by the City hereunder or 
under any ordinance supplemental hereto unless the 
financial report of the chief fiscal officer of the City re­
quired by Section 8 of the Act to be filed with the City 
Council shall be accompanied by an engineering report 
of an independent consulting engineer or an independent 
firm of consulting engineers, in either case having broad 
experience in the design and analysis of the operation 
of gas works or gas distribution systems of the magni-
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tode and scope of the <ias ^ orks and a favorable repu­
tation for competence in eoch field (the Engfoesr?) set­
ting forth the qualifications of the Enjrinam and: 

(i) containing a statement that the Engineers have 
made such investigation of the physical properties in­
cluded in the Gas Works and of the books and records 
of the Gas Works maintained by the City or by the 
Manager, as they deemed necessary; and 

(ii) on the basis of such investigation containing: 
(aa) the same matters, statements and opinion 
aa are required by Section 8 of the Act to be con­
tained in the financial report of the chief fiscal 
officer supported by appropriate schedules and 
summaries; 

- (bb) a statement that the Gas Works rents, rates 
and charges, on the basis of which the statements 
required by the foregoing clause (aa) are made,-
are currently and will be sufficient to comply with 
the Rate Covenant set forth in Section 4.03(b); 
and 
(cc) a statement that, in the opinion of the engi­
neers, the Gas Works are in good operating con­
dition or that adequate steps are being taken to 
make them so. 

(b) it will, at a minimum, impojte, charge and collect in 
each jFistaf Vear such gas rates and charges as shaft, 
together with all other Project Revenoes (as defined 
in the Art) to be fwtred in sach Fisral Year, equal not 
(ess than the greater of: 
A. The sum of: 

(i) all Net Operating Expenses payable during such 
Fiscal Year.; 
(ii) 150^ of the amount required to pay sinking 
fund requirements for principal of and interest on 
all Bonds issued and outstanding hereunder which 
wilt become due and payable during such Fiscal Year; 
and 



516 

(iii) the amount* if any. required to be paid into 
the Slnkinir Fund Reserve during mch Fiacal Year; 
or 

B. Thr »̂m of: 
(i) AU Net Operating Expenses payable during such 
Fiacal Year; and 

(ii) all Sinking Fund deposits required during such 
Fiscal Year in respect of all outstanding Bonds and 
in respect of all outstanding general obligation bonds 
issued for improvements to the Gas Works and all 
amounts, if any, required during such Fiscal Year 
to be paid into the Sinking Fund Reserve. 

The Gas Commission is hereby authorixed and directed, 
without further authorization, to impose and charge and 
to collect, or cause to be collected, rents, rates and charges 
which shall be sufficient in each Fiscal Year to comply 
with the foregoing Rate Covena.;*. 

(c) It will pay or cause the Fiscal Agent or paying 
agent to pay from the Project Revenues deposited in 
the Sinking Fund the principai of, premium, if any, and 
interest on all Bonds as the same shall become due and 
payable and as more particularly set forth in the Bonda. 

(d) It will continuously maintain in good condition and 
continuously operate the Gas Works. 

(e) It will not in any Fiscal Year pay from the Project 
Revenues any City Charges or deposit from the Project 
Revenues in the. general sinking fund of the City any 
sinking fund charges in respect of general obligation 
bonds of the City unless prior thereto or concurrently 
therewith all sinking fund charges in respect of Bonds 
issued and outstanding hereunder for such Fiscal Year, 
then payable, shall have been deposited in the Sinking 
Fund created hereby. 

(f) It will not refund from the proceeds of Bonds any 
debt of the City represented by general obligation bonds 
or notes issued prior to January 1, 1974. 



517 

It haft, by Ordinam-e. anthorijwd the imptwd-
of fates find chanrw* by the GAS Ooronriwiion wf-

/ from time to time to comply with Rate Covenant 
^ wt forth in Section 4.03(b) and that it will not repeal 

or materially adversely dilute such authorization. 

(h) It will, not later than 120 days following the close 
of each Fiscal Year, file with the Fiscal Agent a report 
of the operation of the Gas Works setting forth, among 
other things, in reasonable detail financial data con­
cerning the -Gas Works for such Fiscal Year, including 
a balance sheet statements of income, equity, and 
changes in financial condition, and an analysis of funds 
available to cover debt service (in each case not incon­
sistent with the statements of income, expenses, and 
other accounts of the City audited by the City Control-, 
ler) prepared by the Manager of the Gas Works in ac­
cordance with generally recognized municipal accounting 
principles consistently applied, showing compliance with 
the Rate Covenant accompanied by a certificate pf the 
Manager of the -Gas Works that the Gas Works are in 
good operating condition and by a certificate of the 
Director of Finance that as of the date of such report 
the City has complied with all of the covenants in this 
Ordinance and in all ordinances supplemental hereto on 
its part to be performed. Such report shall be furnished 
to the Fiscal Agent in such reasonable number of copies 
as shall be required to meet the written requests of Bond­
holders therefor on a first come first served basis. The 
Fiscal Agent shall keep on file a copy of each report and 
its accompanying certificates for a period of ten (10) 
years and shall exhibit the same to, and permit the copy­
ing thereof by, any Bondholder or his authorised repre-
sentative at all reasonable times. 

SBCTION 4.04. Bnnrf* fo he Parity flow/*. All bonds 
issued hereunder shall be parity Bonds equally and ratably 
secured by the pledge of and grant of security interest in, 
the Project Revenues without preference, priority or dis­
tinction as to li'm or otherwise, except as otherwise here­

in 
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in&tter provid^K of any ont* Bond or coupon over any other 
Bond or coupon_or as between principal and interest. 

The City hereby reserves the right, and nothing herein 
shall be ronstrued to impair such right, to finance improve­
ments to its Gas Works by the issuance of its general obli­
gation bondx or by the issuance, under ordinances other 
than Supplemental Ordinances, of Gas Works bonds for the 
payment of which Project Revenues of the Gas Works may 
be pledged subject and subordinate In each Fiscal Year to 
the prior payment from such revenues of all principal, 
premium, interest and sinking fund retiuirements payable 
during such Fiscal Year under this Ordinance, as from 
time to time supplemented and amended, in respect of 
Bonds. 

SKCTION 4,or», Safe nf linn tl.*: Tojrrn Sot tn be An,>umed; 
Term* nutl Pmrrtrntrx; Anthoritif nf Director nf Finitpcc. 
To the extent, pursuant to Section 4.06, that the Supple­
mental Ordinance authorizing any Series of Bonds here-
um.*;r shall not otherwise provide: 

(a) All bonds shall Ix* sold at public, private or invifed 
sale as a majority of the Mayor, the City Controller and 
the City Solicitor may determine to be in the best inter­
est of the City and. if sold at competitive public sale, 
shall be sold to the purchaser or purchasers submitting 
the highest and best bid upon such terms and conditions 
of the bidding as shall lie specified in an official notice 
of sale issued in the name of the City hy the Director of 
Finance; 

tb) no covenant to pay or assume any taxes ahall be 
included in such Bonds; and 

<c) subject to the foregoing, the terms upon which or 
the prices for which the IVmds are to be sold or ex­
changed, and the form, terms and provisions of the 
Bonds including, without limitation, the matters re­
ferred to in Section 5 of the Act, and in the second 
paragraph of Section 3.04 of this Ordinance shall be 
determined bv the Director of Finance who is hereby 4̂ 
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ted an thê offieer of the Citr to maJte mich determi-
ittstfamfl h^eti to the extent applicable,.on the prices, in­
terest rates or other terms set forth in the highest and 
best proposal conforming to the bidding specifications 
as ascertained and accepted on behalf of the CHy by the 
Director of Finance. 

SBCTION 4.06. Condition* of Issuing Bonds, Supplemental 
Ordinance; Filing of Transcript; Use of Proceeds; Refund­
ing Bonds. Prior to the issuance of any series of Bonds, 
the Council shall adopt an ordinance supplemental hereto 
specifying the aggregate principal amount or maximum 
aggregate principal amount, and authorizing the issuance 
of such Bonds: stating that such Bonds are issued in re­
spect of capital costs of a Gas Works project or projects 
of the City or to fund or refund bond anticipation or other 
obligations of the City issued in respect theroof or for the 
purpose of refunding debt issued for such purpose; making 
& finding based on the report of the Director of Finance 
of the City required by Section 8 of the Act that the Project 
Revenues pledged hereunder will be sufficient to comply 
with the Rate Covenant and also to pay all costs, expenses 
and payments required to be paid therefrom and in the 
order and priority stated in Section 4.02; and containing 
the covenant as to the payment of debt service required 
by Article IX, Section 10 of the Pennsylvania Constitu­
tion. Such Supplemental Ordinance may specify such form, 
terms and provisions of the Bonds to be issued thereunder, 
may specify a particular method of sale: may specify the 
terms upon which, or the prices for which, the Bonds are 
to be sold or exchanged, including, if applicable, competi­
tive bidding specifications; may contain such amendments 
to this Ordinsnce, including amendments or rescission of 
the covenants herein contained, and may contain or au­
thorise such further covenants and agreements, including 
such covenants as may be appropriate under existing regu­
lations BO that the Bonds may not be deemed to be "arbi­
trage bonds" as such term is defined in the Internal Reve­
nue .Code and applicable rngulations, all as the Council may 
deem appropriate and proper and as shall IJC authorized 
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or permitleJ the Act but no such JunendmenU. -provi-
•tons, terms, covenants or fcirreements (other than those 
permitted under Section 8.0\ and adopted pursuant thereto) 
which shal] be inconsistent with the provisions of, or if 
they would impair a prior covenant contained in, this Or­
dinance as at the time amended or supplemented, shall 
become effective until all Bonds the holders of which are 
entitled to the protection of, or to enforce compliance with 
such prior covenant, shall cease to be outstanding. 

Prior to the issuance of any. Series of Bonds hereunder 
the Director of Finance shall, in addition to the filing re­
quirements of Section 12 of the Act, file with the Fiscal 
Agent a transcript of the proceedings authorizing the issu­
ance of such Series of Bonds which shall include (i) a cer­
tified copy of this Ordhiance (unless previously so filed) : 
(ii) a certified copy of the Supplemental Ordinance; (iii) 
an executed or certified copy of the report of the Director 
of Finance required by subsection (a) of Section 8 of the 
Act; (iv) an executed copy of the opinion of the City 
Solicitor required by subsection (b) of Section 8 of the 
Act; (v) an executed copy of the Engineer's report re­
quired by subsection (a) of Section 4.03; and (vi) a cer­
tificate of the Director of Finance that there is no default 
in the payment of the principal of, interest on, or pre­
miums, if any, payable in respect of. any Bonds, that the 
amounis currently on deposit in the Sinking Fund Reserve 
meet the requirements of Section 6.04 that the report for 
the latest completed Fiscal Year required to be filed pur­
suant to subsection (hi of Section 4.03 has been filed and 
that during such Fiscal Year the City was in compliance 
with the Kate Covenant as therein shown, and that the 
City is currently in compliance with the Rate Covenant 
and all other covenants contained in this Ordinance and 
all Supplemental Ordinances, and thereupon the proper 
officers of the City and the Fiscal Agent shall be authorized 
to execute and deliver the Bonds so authorized, to receipt 
for the purchase price thereof and ic execute and deliver 
on behalf of the City the usual closing statements, afTU 
(favits and certificates. 
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"Tba Director of Finance, the City Solicitor, the City Con-
-trollar and aoch other officern of the City aniany he appro-
-prtete are authorised in connection with the issuance of any 
ftories of Bonds hereunder, to prepare, execute and file on 
behalf of the City such statements, documents or other ma-

rtsrial ts may accurately and properly reflect the financial 
condition of the City or other matters relevant to the issu­
ance or payment of such Bonds and as may be required or 
appropriate to comply with applicable state or federal laws 
or TTQpuia tions. 

Untese 'otherwise provided in the Supplemental -Ordi­
nance, the-proceeds of sale of all Bonds issued hereunder 
ahall be deposited in the consolidated cash account of the 
City to rthe credit of the capital improvemeiit funds and 
ahall be disbursed -therefrom, in accordance with ^tab-
lished pn^sdures, for the coots of the project or projects. 
• im such term is defined in the Act) for-which the Bonds 
-were issued provided, however, that if such Bonds shall 
be issued for the purpose of funding or refunding bonds 
or notes previously issued by the City such proceeds shall, 
uniesfl o&erwiae directed by the Supplemental Ordinance, 
be deposited in a special account in the Sinking Fund here-
tnafter authorised and deposited, invested (if appropriate) 
.and diabarsed under the direction of the Director of Fi -
^nsnce for the purpose of retiring the bô ds or notes being 
landed or-refunded. 

If the CHy shall, by Supplemental Ordinance, authorize 
the tooance of revenue refunding bonds pursuant to Sec­
tion 10 of the Act in the absence of specific direction or 
inconaistent authorization contained in the Supplemental 
Ordinsmce, the Director of Finance is hereby authorised 
in the and on behalf nf the City to take all such 
eetfam, including the irrevocable pledge of proceeds and/or 

inccme. and profit from the investment thereof forthe 
-psgBBgnt and redemption of the funded or -refunded bond 
or̂ iiotes and including the publication of all required re-
defeiption notieen or the giving of:irrevocable instructions 
therefor, as -may be neceaumry or appropriate to aecom-
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pii«h the fondiTig or rt?rundinsr rnwpiy iHth the 
Teqairanent* of Sedkm 10 of t*>c Act 

ARTICLE V 
REDEMTTION OF BONDS 

firotlON 5,01. JWo?< ^ Svbfrct to RedrmpUou. 
Bonds of any Smes may be subject to either optioaal or 

-mandatory i ademption at the times, in the onden :in "the 
auKnaiLa.-at'the redemptwm prices, and other «ich items, 
ceradittens and Testrictknw, ali as may be-set forth in-the 
dappiemental Ordnance atithoririmr the issaance of Both 
series or, in the abftence of such provisionR. as may be-aet 
forth in the Bonds at*the directwn of the Director of ~Fi-
•nance and shal] be set forth in the official notice of aale. 

SZTTTON 5.02. Satire, SrUrtio* hy Isit. Whenefrr the. 
City shjUl, by ordrnance of Council.• detennine to-redeem' 
all or part of the Bonds of any series in accordance with 
the Tight resermd so to do. or when the City or the T i sea! 
Agent shall be required to redeem Bonds porsaant tp man-
xiatory redemption proristons, the City or the Fiscal Agent, 
as the case may be, shall cause a notice of intention to re­
deem, signed in the name of the City by ̂ the "Fiscal Agent, 
to be published once a week for two consecutive weeks, the 

^first publication to be at leas4 thirty days and not more than 
sixty days before the redemption date, in not iessthan two 
nor mere than four daily newspapers published in the Eng­
lish language and of general circulation in the City. At ieast 
thirty days before the redemption date the Tiscal Agent 
ahall mail such notice to each registered owner appearing 
arpon the band register of the regisieied Bonds to be -re­
deemed, but faihrre so to mail any soch notice ahall not 
affect: the validity of the proceedings for redemptioi;. tSuch 
notice shall specify, unless a pertinent Supptemental Ordi-
aence shall otherwise provide, the Series end the maturi­
ties of the Bonds so to be leileemtd and also, if Jew* than all 
then outstanding Bonds of a maturity are to be redeemed, 
the numbers of the Rends to be redeemed * hich tnay be ex-

in designated blocks, if applicable, and the date 



for verfemptkm, the wdewntjon price &jxi t*w ptece of 
it. and nha]} further state that, fmn and after soch 

mterast the1*twin -will cease to acmie. 

fn connection -a-ith the redemption of less than ail the 
Bonds of a particuiar maturity or seriea, the Fiscal Ajpent 
shall draw by kit the mimhur of the Bonds to be redeBwed 
in such manner as it shall deem proper 

aniess the Supple­
mental Ordinance establishing the terms and proriskms of 
such Bonds or the redemption provisions of the particular 
Bonds provides that they shall be Tedefemable in the order 
or TTTverse order of their numbers or that such Bonds ahaH 
be redeemable in the order or inverse order of then* ma-
tarrties and all Bonds of a particular maturity or ma­
turities are beinjr redeemed. For the purpose of any draw-
injr, the Fiscal Agent shall assign a number for each basic 
denomrnstroxi. 

^SECTION 5.03. Effect of Ret1ei*ptT<mt Po-tment. Notve 
havnfg been given in the manner hereinbefore provided in 
this Article or irrevocable instructions to give such notice 
iiavmg been delivered to the Fiscal Agent to pay said Bond* 
or portions thereof, and funds cum plying with the provi­
sions of subparagraph f 1) of Section 10 of the Act having 
been depfwited in trust -with the Fiscal Agent or having 
been set aside -with the Sinking Fund T êpositary in a 
special account in the Sinking Fund, prior to the date fiwed 
for redemption, the Bonds or portions thereof m called for 
redemption, shall become due and payable on the redemp­
tion date so designated, and interest on such Bonds or per-
twms thereof shall cease from such redemption date, 
•whether such Bends be pre wanted for redemption or not, 
and the coupons representing the interest on any of said 
Bonds thereafter to acrme shall from that date be void 
and of no effect. The principal amount of all Bonds or por­
tions thewwf so called for redemption, together with the 
premium, if any, and accrued interest thereon, shall be 
paid by the Fteeal Agent, upon presentation and surrender 
thereof ' tn negotiable form, accompanied by coupons, if 
any, representing such interest. All coupons maturing sub-



seqoent to the dute of reriemptkm must •scmmpEsny «ach 
Bond 90 t̂ uemwuL 

ACTION X.04. Pirrfiol Knirwptin*. Upon pmwntatkm 
of any Bond which i« to be redeemed in part onJy, the Qty 
and the Fiscal Agent shall execute and deliver to the 
Holder thereof, at the expense of the City a new Bond or 
Bonds of authorised denominations in principaJ amount 
equal to and of the same Series and maturity as the unre­
deemed portion of the Bond or Bonds so presented, which 
new Bond or Bonds shall, at the option of the Holder, either 
be a coupon Bond or Bonds with all urnnatured coupons 
thereto appertaining or a registered Bond or Bonds -with­
out coupons. 

SECTTON 6. 
ARTICLE TI 

STNTCTNG FUXD 

SECTION 6.01. Efrfablinhment of Sinking Fnnd. There 
is hereby established a sinking fund to be known as the 
City of Philadeiphia Gas Works Revenue Bond Sinking 
Fund (refbrred to in this Ordinance as the Sinking FSmd) 
for the benefit and security of the Holders of all Bonds. 
The Sinking Fund shall be held in the name of the City in 
an account or accounts separate and apart from all other 
accounts of the City and payments therefrom shall be 
made only as hereinafter in this Ordinance provided. 

The City covenants and the Director of Finance is di­
rected to deposit in, and there is hereby appi upi iated to. 
the Sinking Fund from the pledged ie venues in each Fiacal 
Tear soch amounts as will, together with iuteaest and prof­
its earned and to be earned on iimewUinairttf held therein, 
be sufficient to accumulate, on or before each in\m eat aad 
principal pa.iineul date of the Bonds, the ainuuut* required 
to pay the principal of and the interest on the Bonds then 
faaamuiug due and payable. Psyment into the Sinking Fund 
^oU be scheduled at such times and m eoch asacusts in 
'relation to the receipt of rewiues and the operation and 
maintenance laquiieinents of the Gas Works as the Dtm-
tnr of Finance ahall determine. 

6 

7 

8 
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ft.02. Ficco/ Apfuvt. Soch state or federally 
bank aa may from time to time be appointed by 

(fee City in accordance with law, shall act as Fiscal Agent 
la respect of all Bonds issued under this Ordinance or in 
respect of any particular issue or issues of Bonds. The 
Fiacal Agent shall also act as Sinking Fund Depositary of 
the Sinking Fund, and as paying agent and registrar of 
the Bonds in respect of which il is the Fiscal Agent Noth­
ing in this Ordinance shall be construed to prevent the 
City from engaging other or additional Fiscal Agents from 
time to time or from engaging other or additional sinking 
fund Depositaries, paying agents or registrars of the Bonds 
or any series thereof. 

Subject to the foregoing, the proper officers of the City 
are authorized to enter into contracts or to confirm exist­
ing agreements governing the maintenance of accounts and 
rseords, the disposal of cancelled Bonds and coupons, the 
rights, duties, privileges and immunities of the Fiscal 
Agxtxit and such other matters as are authorized by the 
Act and as are customary and appropriate and to confirm 
the agreement of the Fiscal Agent, in its several capaci-
tte, to comply with the provisions of the Act and of this 
Orthissee. 

SBCTTOW 6.03. Payment* Frtm the Sinking Fnnd. The 
Sinking Fund Depositary shall, on direction of the Direc­
tor of Finance, or if for any reason he should fail to give 
soch direction, on the direction of the Fiscal Agent liqui­
date investments, if necessary, and pay over from the Sink­
ing Fund in cash to the Fiscal Agent not later than the due 
date thereof the full amount of the principal, interest on, 
and premium, if any, payable upon redemption of, all 

Any esees* moneys in the Sinking Fund, including any 
asmnmt in the Sinking Fund Reserve and moneys 

for the ffeayment of the interest, principal and premium of 
undahned after the due date for two yearn, shall be 
to the City but such repayment shall not discharge 

the obligation. If any, for which such moneys were nre-
vietsaiy held in the Sinking Fund. 
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SBCTION 6.W. Siuh»f? Ftmtl keterrc. Then iP hereby 
«rtab(iflhed » Sinkinjr Fund Reserve which shall be held by 
the Sinking Fund Depositary es part of the Sinking Fund 
but for which separate accounts shall be maintained. Un­
less otherwise provided in the applicable Supplemental Or­
dinance In compliance with this Section 6.04, the City shall, 
under direction of the Director of Finance, deposit in the 
Sinking Fund Reserve from the proceeds of sale of each 
Series of Bonds issued hereunder, an smount equal to the 
maximum amount required in any Fiscal Year to pay the 
principal of and interest on the Bonds of such Series be­
coming due and payable in such Fiscal Year. The money 
and investments (valued at market) in the Sinking Fund 
Reserve shall be held and maintained in an amount equal 
at ail tames to the maximum principal and interest require­
ments in any subsequent Fiscal Year of all bonda issued 
and outstaiiding- hereunder, prnrided that if the Supple­
mental Ordinance authorizing a Series of Bonds shali au­
thorize the accumulation from Project Revenue* of a re­
serve of such amount in respect of such Bonds over a period 
of not more than six Fiscal Years after the issuance and 
delivery of such Bonds, then the full payment of the annual 
deposits required under such Supplemental Ordinance will 
meet the Sinking Fund Reserve requirement of this Ordi­
nance in respect of such Bonds. 

If, at any time and for any reason, the moneys in the 
Sinking Fund, other than in the Sinking Fund Reserve, 
shall be insufficient to pay as and when due, the prindpal 
of (and premium if any) or interest on any Bond or Bonds, 
the Sinking Fund Depositary is hereby authorized and 
directed to withdraw from the Sinking Fund Reserve and 
pay over to the Fiscal Agent the amount of such deficiency. 
If by reason of such withdrawal or for any other reason 
there shall be a deficiency in the Sinking Fund Reserve, 
the City hereby covenants to restore such deficiency as 
required by Section 7.02. 

femON 6.06. Management nf the Sinking Fnnd. To 
the extent that debt service in respect of any Series of 
Bonds shall not be financed as a part of the cost of the 
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or projects for which the Bond* are imed. in 
Uch caw the amount of the debt service financed shall be 

deposited in the Smiting-Fund from the proceeds of Bonds, 
jinking' fond payments from the pledged revenues in re­
spect of each Series of Bonds shall commence during the 
six-month period immediately preceding the first interest 
payment date of each Series for which debt service has 
not been completely funded and in any event not later than 
one year subsequent to ti«f estimated completion or acquisi­
tion of projects to be constructed or acquired as estimated 
by the Manager of the Gas Works and, in all other cases, 
not later than one year subsequent to the date of the Bonds. 
The moneys, including interest bearing deposits, in the 
Sinking Fund to the extent not otherwise invested and to 
the extent not insured, shall be secured as required by the 
Act and, to the extent not currently required for the pay­
ment of debt service, shall be continuously invested and 
reinvested in securities or interest bearing deposits au­
thorized by the Act, all at the direction and under the 
management of the Director of Finance. Intereat and prof­
its from such investments shall be added to the Sinking 
Fund and credited in reduction of or to complete required 
deposits into the Sinking Fund. 

SBCTION 6.06. Contolidatrd Fund. The Sinking Fund 
shall be a consolidated fund for the equal and proportionate 
benefit of the holders of all Bonds from time to time out­
standing hereunder and may be invested and reinvested on 
a consolidated basis. The principal of and interest on and 
profits (and losses if any) realized on investments in the 
Sinking Fund shall be allocated prorata for the Series or 
the specific Bonds in respect of which such investments 
were mffide without distinction or priority but moneys (and 
the investments thereof) specifically deposited for the pay­
ment of any particular instaHment of principal, interest 
or premium shall be held and applied exclusively to the 
payment of such particular principal, interest or premium. 
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ŝcnoN 7. 
ARTICLE VTI 

DEFAULTS AND REXEDIKS 

ffiSCTION 7.01. Dtfanlta and Staftft/rry Rem edit*. If the 
City shall fail or neglect to pay or to cauae to be paid the 
prindpal of, redemption premium, if any, or the interest 
on any Bond or any Series of Bonds issoed hereunder, 
whether at stated maturity or upon call for prior redemp­
tion, or if the City shall fail to comply rrith any proriakm 
of the bonds or with any covenant of the City contained 
in this Ordinance or an applicable Supplemental Ordinance 
then, under and subject to the terms and conditions stated 
in the Act the Holder or Holders of any Bond or Bonds 
shall be entitled to all of the rights and remedies, includ­
ing the appointment of a trustee, provided in the Act 

SBCTTON 7.02. Additirntal Remedies. If the City shall 
fail or neglect to make deposits into the Sinking Fund, in­
cluding the Sinking Fund Reserve, in the amounts and at 
the times required by this Ordinance and as provided in 
the Bonds or if, for any reason, there shall be insufficient 
moneys on deposit in the Sinking Fund for the payment in 
full of the principai (and premium, if any) or of interest 
on the Bonds as and when the same shall from time to time 
become due and payable, then the City covenants that it 
will without notice thereof from any Bondholder, fiscal 
agent, paying agent or sinking fund depositary, and so 
long as such default shall continue, immediately upon soch 
default deposit in the Sinking Fund, on a daily basis, 50% 
of all pledged revenues of the Gas Works, or such greater 
percentage thereof as the Director of Finance shall deter* 
mine. The covenant of this Section 7.02 shall be specifi­
cally enforceable by any trustee appointed pursuant to 
Section 20 of the Act or if there be no such trustee ap­
pointed, then by the Holder of any Bond outstanding. 

SBCTTON 7.03. Remedies Snf. Exdnsive; Effect of Mat/ 
In Exercise of Remedies. No remedy herein or in the Act 
confen ed upon or reserved to the trustee, if any, or to the 
Holder of any bond is intended to be exclusive (except as 
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flcally provfaM in tho Act) of any other rrassdy or 
remedies, and each and every soch remedy shall be earau-
jstire, and shall be fn addition to every other remedy given 
hereunder or now or hereafter existing at haw or in equity 
or by cttatnte. 

No deiay or omission of the trustee, if one be appointed, 
or of any Holder of the Bondn to exercise any Tight er 
power accruing upon any default shall impair any eoch 
right or power or shall be construed to a waiver of any 
sach default, or an acquiescence therein; and every power 
and remedy given by this Article, by the Act or otherwfea 
may be exercised from time to time, and as often as may 
be deemed expedient 

SECTION 7.04. Remedies to be Enforced Only Affoinst 
Pledged Revenues. Any decree or judgment for the pay­
ment of money against the City by reason of default here­
under shall be enforceable only against the pledged reve­
nues and the investments thereof and no decree or judg­
ment against the City upon an action brought hereunder 
shall order or be construed to permit the occupation, at­
tachment seizure, or sale upon execution of any other 
property of the City. 

SECTTON 8. 

ARTICLE VIII 

AMENDMENTS AND MODIFICATIONS 

SECTION 8.01. In addition to the adoption of Supple­
mental Ordinances supplementing and /or amending this 
Ordinance as provided in Section 4.06 in connection with 
the issuance of successive series of bonds, this Ordinance 
and any Supplemental Ordinance may be further supple­
mented, modified or amended: (a) to cure any ambiguity, 
formal defect or omission herein or therein: (b) to grant 
to or confer upon Bondholders, or a trustee, if any, for the 
benefit of Bondholders any additional rights, remedies, pow­
ers, authority, or security that may be lawfully granted 
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or ctmfermJ; (c) to romply with any mandatory provision 
of state or federal law or" with any permwdve provision 
of soch law or regulation which does not substantially im­
pair the security or right to payment of th * Bonds but no 
amendment or modification shall be made with respect to 
any outstanding Bonds to alter the amount, rate or time 
of payment respectively, of the principal thereof or the 
interest thereon or to alter the redemption provisions 
thereof without the written consent of the Holders of all 
affected outstanding Bonds; and (d) except as aforesaid, 
in soch other respect as may be authorired in writing by 
the Holders of 67^ in principal amount of the Bonds out­
standing and affected. Bonds which have become due and 
payable on a fixed redemption date in accordance with 
Section 5.03 shall be deemed to be not outstanding. 

Simort.9. 

ARTICLE IX 

MISCELLANEOUS 

SECTION 9.01. Ordivaner* err Owfrnefs With BosW-
hnldrr*. This Ordinance and Supplemental Ordinances 
adopted pursuant hereto are contracts with the Holders of 
all Bonds from time to time outstanding hereunder and 
thereunder and shall be enforceable in accordance with 
the provisions of Article VII and the laws of Pennsyl­
vania. 

SECTION 9.02. Repeals. All ordinances and parts of or­
dinances heretofore adopted to the extent that the same 
are inconsistent herewith are hereby repealed. 

Approved the thirtieth day of May. A.D. 1975. 

FRANK L. RIZZO, 
Woyor of Phihftelphw 

* tm M». ftrt 
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O F F I C I A L STATEMENT 
VEW ISSUE 
Jn t^e optnion o/ Co-Bond Counsel, interest on the Tvielfth Series A Bonda is not includable in gross income /or purposes of 

federal income taxation under existing statutes, regidations, rulings and court decisions, subject to the conditiona described 
in "TAX MATTERS" herein, and interest on the Twelfth Series A Bonds is not treated as an item of tax preference under 

Seclion 57 of the Internal Revenue Code of 1986, as amended (the "Code"), for purposes of the individual and 
corporate alternative mimmum taxes. However, under the Code, such interest may be subject to certain other 

taxes affecting corporate holders of [he Twelfth Series A Bonds. Under the laws of the Commonwealth of 
Pennsylvania, the Twelfth Series A Bonds, their transfer and the income therefrom (including any 

profits made on the sale thereof) are exempt from personal property taxes in Pennsylvania, the 
Pennsylvania personal income tax and the Pennsylvania corporate net income tax. For a 

more complete discussion, see "TAX MATTERS" herein. 

$50,420,551.45 
City of Philadelphia, Pennsylvania 

Gas Works Revenue Bonds, Twelfth Series A 
Current Interest Bonds dated March 1. 1990 May 15. as shown below 
Capital Appreciation Bonds dated date oi delivery 

The Twelfth Series A Bonds consist of Current Interest Bonds and Capita] Appreciation Bonds. The Current. Interest Bonds shall 
be issuable as fully registered bonds maturing in the aftgregate principal amounts and bearing interest at the rates set forth below in 
the denomination of JfS.OOO principal amount or any whole multiple thereof (the "Current Interest Bonds"). The Capital 
Appreciation Bonds shall be Issuable in fully registered form In the denomination of $5,000 Maturity Amount or any whole multiple 
thereof payable on the dates and in the amounts set forth below (the "Capital Appreciation Bonds"). The principaJ or redemption 
price of the Twelfth Series A Bonds is payable at.the principal corporate trust office of The Philadelphia National Bank, Philadelphia. 
Pennsylvania, Fiscal Agent, Sinking Fund Depository and Escrow Agent. Interest on the Current Interest Bonds Is payable initially 
on May 15, 1990 and thereafter semiannually on each May 15 and November lS by check malJed by the Fiscal Agent to the persons 
in whose names the Current Interest Bonds are registered on the 15th day preceding each tnterest payment date. Registered owners 
of at least $1,000,000 principaTamount of Current Interest Bonds may elect to.receive interest payments by wire transfer. 

Payment of the principal of and Interest on the Twelfth Series A Bonds when due will be insured by a municipal bond:insurance 

policy to be issued by AMBAC simultaneously with the delivery of the Twelfth Series A Bonds. 

The Current Interest Bonds are subject to redemption prior to ma'turity aa described herein under the heading "DESCRIPTION 
OF THE TWELFTH SERJES A BONDS." 

THE TWELFTH SERIES A BONDS DO NOT PLEDGE THE CREDIT OR TAXING POWER OF THE CITY OF 
PHILADELPHIA OR CREATE ANY DEBT OR CHARGE AGAINST THE TAX OR GENERAL REVENUES OF THE CITY OR 
CREATE ANY LIEN AGAINST ANY CITY PROPERTY OTHER THAN CERTAIN REVENUES AND FUNDS OF THE 
PHILADELPHIA GAS WORKS REFERRED TO HEREIN. 

£42,025,000 CURRENT INTEREST BONDS 
Interest Price or Interest Price or 

Mnturity Amouot Rate Yield Mnturity Amount Rnte Yield 
1991 $ 940,000 5.90% 100 1996 t l ,265,000 6.40% 100 
1992 1,000,000 6 100 1997 1,345,000 6.55 100 
1993 1,055,000 6.10 100 1998 1.435,000 6.70 100 
1994 1,120,000 6.20 100 1999 1,530,000 frW 100 
1995 1,190,000 6.30 100 2000 1,635,000. 6.80 100 

$29,510,000 6% Term Bonds due 2012 Price 86.50 
(plus accrued interest) 

£8,395,551.45 CAPITAL APPRECIATION BONDS 
Initial Maturity 

Maturity Principal Amount Yield Amount 
2001 I 824,687.00 6.85% f l , 745,000 
2002 766,473.80 6.90 1,745,000 
2003 1,900,487.80 6.95 4.660,000 
2004 1,761.033.05 7 4,655.000 
2005 1,631,949;90 7.05 4,655,000 
2006 1.510,919.90 7.10 4.655,000 

(interest accretes from date of delivery) 
The Twelfth Series A Bonds are offered when, as and If issued and received by the Underwriters and subject to the approval of 

the legality of the issuance of the Twelfth Series A Bonds by DUworth, Paxson. Kalish & Kauffman and Hope C. Lefeber, Esquire, Co-
Bond Counsel, both of Philadelphia, Pennsylvania. Certain legal matters will be passed upon for the Underwriters by Finemnn & 
oach, p.c and Evans & Williams, both of Philadelphia. Pennsylvania. Certain legal matters will be passed upon for the City by the 
Office of the City Solicitor and for the Philadelphia Gas Works by Obermayer, Rebmann, Majcweil & Hippel, Philadelphia. 
Pennsylvania. It is anticipated that the Twelfth Series A Bonds will be available for delivery In New York, New York on or about 
March 29, 1990. 

The First Boston Corporation 
Grigsby Brandford Powell Inc. 

Wheat, First Securities, Inc. 
| Commonwealth Securities And Investments, Inc. PaineWebber Incorporated 
§ Prescott, Ball & Turben, Inc. A.H. WUliams&Co. 

Dean Witter Reynolds Inc. 

The date of this Official Statement is March 15, 1990 
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OFFICIAL STATEMENT 

of the 

C I T Y O F P H I L A D E L P H I A , PENNSYLVANIA 

respecting Us 

850,420,551.45 Gas Works Revenue Bonds, Twelfth Series A 

INTRODUCTION 

General 

This Official Statement, including the cover page, table of contents, tables and appendices, sets 
forth information with respect to the issuance by the City of Philadelphia, Pennsylvania (the "City") of 
its $50,420,551.45 Gas Works Revenue Bonds, Twelfth Series A (the "Twelfth Series A Bonds") 
consisting of $42,025,000 aggregate principal amount of Current Interest Bonds dated March 1, 1990 
and $8,395,551.45 initial principal amount of Capital Appreciation Bonds dated date of delivery. THE 
PRINCIPAL OF, PREMIUM, IF ANY, AND INTEREST ON THE TWELFTH SERIES A BONDS 
ARE PAYABLE SOLELY FROM MONIES DERIVED FROM THE REVENUES OF THE 
PHILADELPHIA GAS WORKS. NEITHER THE GENERAL CREDIT NOR THE TAXING 
POWER OF THE CITY OF PHILADELPHIA IS PLEDGED TO ANY SUCH PAYMENT. 
PERSONS CONSIDERING A PURCHASE OF TWELFTH SERIES A BONDS SHOULD READ 
THIS OFFICIAL STATEMENT IN ITS ENTIRETY. 

The Twelfth Series A Bonds are being issued to advance refund certain of the City's Gas Works 
Revenue Bonds, Eighth Series (the "Eighth Series Bonds"). The Twelfth Series A Bonds are being 
issued pursuant to The First Class City Revenue Bond Act of the Commonwealth of Pennsylvania (the 
"Act"), the General Gas Works Revenue Bond Ordinance of 1975, as amended (the "General 
Ordinance"), and the Twelfth Supplemental Gas Works Revenue Bonds Ordinance (the "Twelfth 
Supplemental Ordinance"). Bonds of all series issued or to be issued under the General Ordinance are 
parity bonds (herein referred to as the "Bonds" or as "Gas Works Revenue Bonds"). Eleven series of 
Gas Works Revenue Bonds have been issued under the General Ordinance and appropriate 
supplemental ordinances. As of December 31, 1989, $547,475,000 aggregate principal amount of Gas 
Works Revenue Bonds of such series were outstanding. 

Any quotations from and summaries and explanations of the constitution and laws of the 
Commonwealth of Pennsylvania (the "Commonwealth" or the "State") and ordinances of the City 
contained herein do not purport to be complete and are qualified in their entirety by reference to the 
official, compilations thereof, and all references to the Twelfth Series A Bonds are qualified in their 
entirety by reference to the definitive forms of the Twelfth Series A Bonds. All capitalized terras 
used herein shall have the meanings ascribed to them in the Act and the General Ordinance (see 
Appendix B). Copies of the Act, the General Ordinance and the Twelfth Supplemental Ordinance are 
available from the Office of the Director of Finance, Room 1420, Municipal Services Building, 
Philadelphia, Pennsylvania 19102. 
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Philadelphia Gas Works 

The Philadelphia Gas Works ("PGW") consists of all real and personal property owned by the 
City and used for the acquisition, manufacture, storage, processing and distribution of gas within the 
City and all property, books and records employed and maintained in connection with the operation, 
maintenance and administration thereof. 

PGW serves the entire 129 square mile area contained within the boundaries of the City and is the 
sole supplier of gas in the City. Outside the City limits, PGW has no distribution mains and serves no 
customers. As of December 31, 1989, PGW served approximately 528,000 customers. 

The Philadelphia Home Rule Charter provides for a Gas Commission to be so constituted and 
appointed and to exercise such power and perform such duties as may from time to time be provided 
in contracts between the City and the operator of PGW, or, in the absence of a contract, as may be 
provided by ordinance. (For details of the Gas Commission's various responsibilities and oversight of 
the operations of PGW, see "THE GAS COMMISSION.") 

Since January 1> 1973, PGW has been managed by the Philadelphia Facilities Management 
Corporation ("PFMC"), a not-for-profit corporation, pursuant to an agreement between the City and 
PFMC dated December 29, 1972, as amended, authorized by ordinances of City Council (the 
"Management Agreement"). 

Ratesl including the Gas Cost Rate, and charges of PGW are fixed by the Gas Commission and 
not by the Public Utility Commission of the Commonwealth (see "MANAGEMENTS DISCUSSION 
AND ANALYSIS OF THE SUMMARY STATEMENTS OF INCOME - Gas Cost Rate"). The 
Court of Common Pleas of Philadelphia County has ruled that decisions of the Gas Commission 
regarding PGW rate increases are subject to court review. For a discussion of recent rate actions by the 
Gas Commission see "PGW RATES AND CHARGES." 

The Financial Statements of PGW for the years ended August 31, 1989 and 1988 are presented in 
Appendix A. 

The offices of PGW are located at 800 W. Montgomery Avenue, Philadelphia, Pennsylvania 
19122. The telephone number is (215) 236-0500. 

Outstanding Indebtedness 

The outstanding Gas Works Revenue Bonds and all Gas Works Revenue Bonds which may be 
issued in the future under the Act and the General Ordinance are parity bonds payable, directly or 
indirectly, solely from Project Revenues (as defined in the General Ordinance). The City expects to 
issue $75,000,000 of Gas Works Revenue Bonds, Twelfth Series B Bonds (the "Twelfth Series B 
Bonds") to be used for PGW's ongoing capital program during fiscal year 1990 and it is expected that 
the capital improvements program of PGW will require the issuance of additional Bonds in subsequent 
fiscal years. 

The City also had outstanding as ofDecember 31, 1989, $81,300,000 aggregate principal amount 
of tax-exempt notes (the "Gas Works Notes") which are payable out of Project Revenues. The Gas 
Works Notes are issued pursuant to The City of Philadelphia Municipal Utility Inventory and 
Receivables Financing Act of the Commonwealth of Pennsylvania (the "Inventory and Receivables 
Financing Act") and the General Inventory and Receivables Gas Works Revenue Note Ordinance of 
1983, Bill No. 1746, approved September 26, 1983 (the "Note Ordinance"). The Notes are junior in 
priority of payment to the Twelfth Series A Bonds (see "SECURITY - Subordinated Short-Term 
Borrowings — Gas Works Notes"). 

The City had outstanding as ofDecember 31, 1989, $25,000,000 aggregate principal amount of 
debt obligations pursuant to a lease entered into in connection with the issuance of the Philadelphia 
Gas Works Lease Revenue Bonds, Series of 1989 issued by The Philadelphia Municipal Authority (see 
"SECURITY - Subordinated Long-Term Debt - Lease Revenue Bonds"). These rental obligations 
are payable out of Project Revenues and are junior in priority of payment to the Twelfth Series A 
Bonds and the Notes. 



Segregation of Accounts 

The City has covenanted that so long as any Twelfth Series A Bonds remain outstanding, all 
Project Revenues shall be deposited and held in and disbursed from one or more unsegregated 
accounts of PGW which.shall be separate from and not commingled with monies or accounts of the 
City not held exclusively for PGW purposes. 
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Certain Information Relating to the City 

Additional information regarding the City is presented in Appendix C — City of Philadelphia — 
General Information. The City Controller has not participated in the preparation of any of the financial 
data contained in this Official Statement. 

SECURITY 

The Twelfth Series A Bonds are secured solely by monies derived, directly or indirectly, from 
PGWs Project Revenues as provided in the Act, the General Ordinance and the Twelfth Supplemental 
Ordinance. Such Project Revenues include principally the rents, rales and charges imposed or charged 
by the City on the users of gas distributed by PGW. Reference is made to Appendix B for summaries of 
the Act, the General Ordinance and the Tfwelfth Supplemental Ordinance, including definitions of 
certain terms used herein. 

Pledge of Revenues and Funds 

In the General Ordinance, the City has pledged and granted a security interest in all Project 
Revenues and all accounts, contract rights and general intangibles representing Project Revenues and, 
in each case, the proceeds of the foregoing, for the security and payment of all Bonds issued under the 
General Ordinance. 

The General Ordinance subjects all monies deposited in the Sinking Fund, including the Sinking 
Fund Reserve, to a security interest for the Bonds until such moneys are properly disbursed and 
provides that no bonds issued under the Act shall pledge the credit or taxing power of the City or create 
any debt or charge against the tax or general revenues of the City or create any lien against any property 
of the City other than Project Revenues and monies deposited in the Sinking Fund. 

if-; 

Priority in Application of Project Revenues 

The General Ordinance creates a lien on and pledge of all Project Revenues of PGW for the 
benefit of the holders of Gas Works Revenue Bonds and together with the Note Ordinance creates a 
priority in application of Project Revenues in each fiscal year as follows: 

First, to Net Operating Expenses of PGW; 

Second, to required payments into the Sinking Fund to pay the principal of and interest then due 
on all Bonds issued and outstanding under the General Ordinance and to accumulate, or to restore, any 
deficiency in the Sinking Fund Reserve; 

Third, to the payment of general obligation bonds which have been adjudged to be self-liquidating 
on the basis of expected revenues from PGW;* 

Fourth, to the payment of interest and sinking fund charges of other general obligation debt 
incurred for PGW;* 

"The last general obligation debt of the City related to PGW was paid in full in fiscal year 1987. No 
general obligation debt of the City described in items Third and Fourth above is currently outstanding. 
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Fifth, to the payment of the principal of and interest on the Gas Works Notes and any amounts 
owed to the issuer of the credit facility established with respect to the Gas Works Notes; and 

Sixth, to the payment of the City Charges, including the Base Payment (currently $18,000,000) 
and the payment of rentals under the hereinafter defined Lease on a parity basis after the payments 
listed in items First through Fifth above. 

City Charges include charges for services performed for PGW by various City departments 
including the expenses of the Gas Commission. During PGW's fiscal years 1986-1989, City Charges 
exclusive of the $18,000,000 Base Payment and of rate hearing charges have averaged approximately 
$844,000 per year. The cost of the rate hearings conducted by the Gas Commission are included in 
City Charges. The rate hearings conducted in 1988 resulted in additional City Charges of 
approximately $275,000. 

The General Ordinance provides that all interest and income earned on moneys held in the 
Sinking Fund Reserve may, to the extent not required to comply with the requirements of the General 
Ordinance relating to the Sinking Fund Reserve, be transferred to the operating funds of the Gas 
Works to be applied as Project Revenues in accordance with the terms of the General Ordinance. To 
the extent that in any Fiscal Year a balance remains in the Project Revenues, such balance, upon 
approval of the Gas Commission, may be paid to the City, provided that in a given fiscal year such 
balance does not exceed the amount of Sinking Fund Reserve Earnings transferred to the operating 
funds of PGW during the same fiscal year. The City requested and received a transfer of excess Project 
Revenues in the amount of $6,500,000 in fiscal year 1986 but no additional transfers have been 
requested by or made to the City since then. The City has not requested, during the 1990 fiscal year to 
date, that any excess Project Revenues be transferred to it. 

Subordinated Short-Term Borrowings — Gas Works Notes 

The City is authorized by the Inventory and Receivables Financing Act and the Note Ordinance to 
issue tax-exempt notes from time to time in amounts, as approved by the Gas Commission, not to 
exceed $100,000,000 aggregate principal amount at any one time outstanding in order to finance 
inventory and accounts receivable. The Gas Commission has approved a maximum amount at any 
time outstanding for such notes of $85,000,000. The City had outstanding as ofDecember 31, 1989, 
$81,300,000 aggregate principal amount of tax-exempt notes (the "Gas Works Notes") which are 
payable out of Project Revenues. (For a further discussion of the issuance of tax-exempt notes, see 
"MANAGEMENTS DISCUSSION AND ANALYSIS OF THE SUMMARY STATEMENTS OF 
INCOME") 

The Note Ordinance establishes a sinking fund for the benefit and security of the holders of the 
Gas Works Notes. The City covenants to deposit in the sinking fund for the Gas Works Notes from 
PGW's revenues such amounts as will, together with interest and profits earned and to be earned on 
investments held therein, be sufficient to pay, on or before each payment date of the Gas Works Notes, 
the amounts required, after taking into account any other available amounts, to pay the Gas Works 
Notes then becoming due and payable. 

Subordinated Long-Term Borrowings — Lease Revenue Bonds 

The Philadelphia Gas Works Lease Revenue Bonds, Series of 1989 (the "Lease Revenue Bonds") 
were issued in August 1989 by The Philadelphia Municipal Authority (the "Authority"). The proceeds 
of the Lease Revenue Bonds were used by the Authority to acquire the headquarters and 
administrative office building of PGW (the "Facility") at 800 West Montgomery Avenue, 
Philadelphia, Pennsylvania, from the City. The amount received from the Authority has been used in 
PGW's ongoing capital program. The Authority and the City entered into a Lease dated as of August 1, 
1989 (the "Lease") whereby the City leased the Facility back from the Authority and agreed to 
maintain the Facility and pay out of Project Revenues of PGW rentals sufficient to pay all debt service 



on the Lease Revenue Bonds and other obligations of the Authority incurred in connection with the 
issuance of the Lease Revenue Bonds, the Lease and the transactions contemplated therein. 

Rental payments by the City under the Lease are made solely from Project Revenues, to the extent 
such Project Revenues are available. The payment of rentals by the City under the Lease out of the 
Project Revenues is subject and subordinate to payment of the Gas Works Revenue Bonds and the Gas 
Works Notes issued by the City and certain other debt obligations relating to PGW. The City has 
covenanted in the Lease that it will not in any fiscal year of PGW, if and for so long as a default exists 
under the Lease, pay out of Project Revenues any portion of the Base Payment unless and until all 
rentals due under the Lease for such fiscal year shall' have been paid. 

I 

t. 
t 

li­
fe-

Rate Covenant and Rate Requirements 

The General Ordinance includes a rate covenant (the "Rate Covenant") which requires that, so 
long as Gas Works Revenue Bonds are outstanding, the City impose, charge and collect in each fiscal 
year such gas rates and charges as shall, together with all other Project Revenues to be received in such 
fiscal year, ;be sufficient to provide, after meeting any Sinking Fund Reserve requirements, the greater 
of (a) the sum of all Net Operating Expenses payable during such fiscal year plus 150% of the debt 
service requirements for sucfryear bn all outstanding Gas Works Revenue Bonds or (b) the sum of all 
Net Operating Expenses payable during such fiscal year plus the debt service requirements for such 
year on all outstanding Gas Works Revenue Bonds and all outstanding City general obligation bonds 
issued for improvements to PGW. (For a further discussion of the Rate Covenant and other rate 
requirements applicable to PGW, see "PGW RATES AND CHARGES.") 

Covenant Against Commingling with Other City Funds 

The City has covenanted that so long as any of the Twelfth Series A Bonds remain outstanding all 
Project Revenues shall be deposited, held and disbursed in and from one or more unsegregated 
accounts of PGW which shall be separate from and not commingled with monies or accounts of the 
City not held exclusively for PGW purposes. 

Additional Parity Bonds 

The General Ordinance permits the issuance of additional Bonds which shall be parity bonds, 
provided, among other requirements, that an independent engineer determines that estimated Project 
Revenues will be sufficient to meet the Rate Covenant. See the material under the caption "The 
General Ordinance" in Appendix B for a discussion of the provisions relating to the issuance of 
additional Bonds. The Twelfth Supplemental Ordinance authorizes the issuance of up to $ 135,000,000 
million aggregate principal amount, or in the case of Capital Appreciation Bonds initial principal 
amount of Bonds, in one or more series, to fund capital improvements and to advance refund certain 
outstanding Bonds. (See Appendix B.) In accordance with the Twelfth Supplemental Ordinance the 
Twelfth Series A Bonds are being issued to advance refund certain Eighth Series Bonds.- It is 
anticipated that $75,000,000 of Twelfth Series B Bonds shall be issued to fund capital improvements 
by the end of fiscal year 1990. 

Sinking Fund 

Pursuant to the Act, the General Ordinance establishes a Sinking Fund for the benefit and security 
of the holders of all Bonds to be held separate and apart from all other accounts of the City, and directs 
the Director of Finance to deposit therein from the Project Revenues in each fiscal year such amounts 

: a s win, together with interest and profits earned and to be earned on investments held therein, be 
[ Sufficient to accumulate, on or before each interest and principal payment date of the Bonds, the 

amounts required to pay the principal of and interest on the Bonds then coming due and payable. It is 
£ the current practice of the City to make deposits in the Sinking Fund on or immediately prior to the 
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date on which debt service payments are due. To the extent monies are on deposit in the Sinking Fund 
which are not currently required for the payment of debt service, such monies shall be invested at the 
direction and under the management of the Director of Finance. Interest and profit from any such 
investment shall be added to the Sinking Fund and credited in reduction of or to satisfy required 
deposits into the Sinkin& Fund. 

Sinking Fund Reserve 

The General Ordinance establishes a Sinking Fund Reserve as part of the Sinking Fund. The City 
is required to deposit in the Sinking Fund Reserve from the proceeds of sale of each series of Bonds 
issued under the General Ordinance an amount equal to the maximum amount required in any fiscal 
year to pay the principal of and interest on the Bonds of such series coming due and payable in that 
fiscal year unless the Supplemental Ordinance authorizing the series of Bonds authorizes the 
accumulation from Project Revenues of a reserve of such amount over a period of not more than six 
fiscal years after the issuance and delivery of the Bonds. Although the Twelfth Supplemental 
Ordinance has authorized an accumulation from Project Revenues, the Sinking Fund Reserve 
requirement will be fully funded by proceeds from the Twelfth Series A Bonds. The money and 
investments (valued at market) in the Sinking Fund Reserve must at all times be held and maintained 
in an amount equal to "the maximum of the principal and interest requirements of all outstanding 
Bonds in any subsequent fiscal year. As ofDecember 31, 1989, the value of the funds and investments 
on deposit in the Sinking Fund Reserve was required to be at least $62,474,350 and the amount in the 
Sinking Fund Reserve met this requirement. If, at any time, the monies in the Sinking Fund (other 
than the Sinking Fund Reserve) are insufficient to pay, as and when due, debt service on any Bond or 
Bonds, the Sinking Fund Depositary is required to pay over to the Fiscal Agent from the Sinking Fund 
Reserve the amount of the deficiency. The Sinking Fund and Sinking Fund Reserve are managed by, 
and invested and reinvested under the direction of, the Director of Finance of the City. The General 
Ordinance provides that interest and income earned on monies held in the Sinking Fund Reserve may 
be transferred and paid by the Director of Finance to the operating funds of PGW and applied as 
Project Revenues in the manner described under "SECURITY — Priority in Application of Project 
Revenues." 

Required Deposit to Sinking Fund From Project Revenues 

The City has covenanted in the General Ordinance that, if the City shall fail to make required 
deposits into the Sinking Fund, including the Sinking Fund Reserve, or if, for any reason, there shall be 
a deficiency in the Sinking Fund Reserve, it will immediately upon such failure or deficiency and 
without notice thereof from any Bondholder, fiscal agent, paying agent or sinking fund depositary, and 
so long as such failure or deficiency shall continue, deposit in the Sinking Fund, including the Sinking 
Fund Reserve, on a daily basis, 50% of all Project Revenues or such greater percentage thereof as the 
Director of finance shall determine. This obligation is specifically enforceable by the trustee for 
bondholders appointed in accordance with the Act or, if none is appointed, by any bondholder (see 
"REMEDIES OF BONDHOLDERS"). 
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MUNICIPAL BOND INSURANCE 

The City has received a commitment from the AMBAC Indemnity Corporation ("AMBAC") for 
a municipal bond insurance policy (the "Municipal Bond Insurance Policy") relating to the Twelfth 
Series A Bonds, effective, as of the date of issuance of the Twelfth Series A Bonds. 

Under the terms of the Municipal Bond Insurance Policy, AMBAC will pay to the United States 
Trust Company of New York, in New York, New York or any successor thereto (the "Insurance 
Trustee") that portion of the principal of and interest on the Twelfth Series A Bonds which shall 
become Due for Payment but shall be unpaid by reason of Nonpayment by the Issuer (as.such terms 
are defined in the Municipal Bond Insurance Policy). AMBAC will make such payments to the 
Insurance Trustee on the later of the date on which such principal and interest becomes Due for 
Payment or the fifth (5 th) day next following the date on which AMBAC shall have received notice of 
Nonpayment from the Trustee. The insurance will extend for the term of the Twelfth Series A Bonds 
and, once issued, cannot be cancelled by AMBAC. 

The Municipal Bond Insurance Policy will insure payment only on stated maturity dates and 
sinking fund installment dates, in the case of principal, and. on stated dates for payment, in the case of 
interest. It will not insure-payment on acceleration, as a result of a call for redemption (other than 
sinking fund redemption) or as a result of any other advancement of maturity, nor will it insure the 
payment of any redemption, prepayment or acceleration premium or any risk other than Nonpayment. 
In the event of any acceleration of the principal of the Twelfth Series A Bonds, the payments insured 
will be made at such times and in such amounts as would have been made had there not been an 
acceleration. 

The Municipal Bond Insurance Policy will not insure against nonpayment of principal or interest 
caused by the insolvency or negligence of any Fiscal Agent, if any. If the Twelfth Series A Bonds 
become subject to mandatory redemption and insufficient funds are available for redemption of all 
outstanding Twelfth Series A Bonds, AMBAC will remain obligated to pay principal of and interest on 

.>{ outstanding Twelfth Series A Bonds on the originally scheduled interest and principal payment dates 
including mandatory sinking fund redemption dates. In the event the Fiscal Agent has notice that any 

# payment of principal of or interest on a Twelfth Series A Bond which has become Due for Payment 
and which is made to a Bondholder by or on behalf of the Issuer has been deemed a preferential 

| transfer and theretofore recovered from its registered owner pursuant to the United States Bankruptcy 
H Code in accordance with a final, nonappealable order of a court of competent jurisdiction, such 
^ registered owner will be entitled to payment from AMBAC to the extent of such recovery if sufficient 
| | | funds are not otherwise available. 

1| . If it becomes necessary to call upon the Municipal Bond Insurance Policy, payment of principal 
p | requires surrender of Twelfth Series A Bonds to the Insurance Trustee together with an appropriate 

instrument of assignment so as to permit ownership of such Twelfth Series A Bonds to be registered in 
t h e name of AMBAC. Payment of interest pursuant to the Municipal Bond Insurance Policy requires 

l l ! proof of Bondholder entitlement to interest payments and an appropriate assignment of the 
I j p Bondholder's right to payment to AMBAC. 

Upon payment of the insurance benefits, AMBAC will become the owner of the Twelfth Series A 
Bond and will be fully subrogated to the surrendering Bondholder's rights to payment. 
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AMBAC Indemnity Corporation 

AMBAC is a Wisconsin-domiciled stock insurance company, regulated by the Insurance 
Department of the State of Wisconsin, and licensed to do business in various states, with admitted 
assets (unaudited) of approximately 51,203,000,000 and statutory capital (unaudited) of 
approximately $732,600,000 as of December 31, 1989. Statutory capital consists of AMBACs 

P|;. statutory contingency reserve and policyholders' surplus. AMBAC is a wholly-owned subsidiary of 
AMBAC Inc., a financial holding company which is wholly-owned by Citibank, N.A. Neither AMBAC 



Inc. nor its shareholders are obligated to pay the debts of or claims against AMBAC. Standard & 
poor's Corporation and Moody's Investors Service, Inc. have assigned their ratings of "AAA" and 
"Aaa", respectively, to the claims paying ability of AMBAC. Citicorp, the parent company of 
Citibank, N.A., issued a press release on March 5, 1990 stating that as part of Citicorp's effort to 
strengthen its capital base, it is considering the possible sale of A M B A C Both Moody's Investors 
Service Inc. and Standard & Poor's Corporation have publicly stated that the possible sale of AMBAC 
will not impact AMBACs claims-paying ratings of Aaa and AAA, respectively. Any sale of AMBAC 
would be subject to the prior approval of the Wisconsin Insurance Department. Furthermore, Citicorp 
has stated that "AMBAC . . . will not be sold unless an attractive proposal is made by a high quality, 
well-capitalized institution with a long-term perspective on its investment in AMBAC." Copies of 
AMBACs financial statements prepared in accordance with statutory accounting standards are 
available from AMBAC. The address of AMBACs administrative offices and its telephone number are 
One State Street Plaza, 17th Floor, New York, New York, 10004 and (212) 668-0340. 

AMBAC has entered into quota share reinsurance agreements under which a percentage of the 
insurance underwritten pursuant to certain municipal bond insurance programs of AMBAC has been 
and will be assumed by a number of foreign and domestic unaffiliated reinsurers. 

AMBAC has obtained^ ruling from the Internal Revenue Service to the effect that the insuring of 
an obligation by AMBAC will not affect the treatment for federal income tax purposes of interest on 
such obligation and that insurance proceeds representing maturing interest paid by AMBAC under 
policy provisions substantially identical to those contained in its municipal bond insurance policy shall 
be treated for federal income tax purposes in the same manner as i f such payments were made by the 
issuer of the Twelfth Series A Bonds. 

AMBAC makes no representation regarding the Twelfth Series A Bonds or the advisability of 
investing in the Twelfth Series A Bonds and makes no representation regarding, nor has it participated 
in the preparation of, the Official Statement other than the information supplied by AMBAC presented 
in this section. 

Appendix D contains a copy of the text of the Municipal Bond Insurance Policy and a summary of 
the rights of holders of the Twelfth Series A Bonds with respect to the Municipal Bond Insurance 
Policy. A Statement of Insurance containing a summary of the Municipal Bond Insurance Policy will 
be printed on the Twelfth Series A Bonds. The City has not made any independent investigation of 
AMBAC or of its financial condition. 

DESCRIPTION OF THE TWELFTH SERIES A BONDS 

The Twelfth Series A Bonds are being issued pursuant to the Act, the General Ordinance and the 
Twelfth Supplemental Ordinance. The Twelfth Series A Bonds are being issued for the purpose of 
providing funds to advance refund certain of the City's Gas Works Revenue Bonds, Eighth Series. The 
Act authorizes the City to issue revenue bonds to finance revenue producing projects and to refund 
bonds issued for such purpose, but such bonds must be payable, directly or indirectly, solely from 
Project Revenues (as defined in the Act). The General Ordinance is the governing ordinance under 
which all Gas Works Revenue Bonds are issued. 
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The Current Interest Bonds 

The Current Interest Bonds will be dated March 1, 1990 and will bear interest from such date, 
payable on May 15, 1990 and on each May 15 and November 15 thereafter. The Current Interest 
Bonds will be issued as fully registered bonds in the aggregate principal amount set forth on the cover 
page hereof in the denomination of $5,000 principal amount each or any integral multiple thereof. The 
principal of, and premium, i f any, on the Current Interest Bonds will be payable at the principal 
corporate trust office of The Philadelphia National Bank in Philadelphia, Pennsylvania. Interest on the 
Current Interest Bonds, when due, will be paid by check, mailed by the Fiscal Agent to the persons in 
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whose names the Current Interest Bonds are registered on the 15 th day preceding each interest 
payment date, except that if any such interest payment date is not a business day, then such interest 
check shall be mailed on the next succeeding business day. Business Day shall mean any day other than 
a Saturday, Sunday or a day on which the Fiscal Agent is authorized by law to remain closed. 
Registered owners of at least $1,000,000 principal amount of the Current Interest Bonds may elect to 
receive interest payments by wire transfer. 

Optional Redemption 

The Current Interest Bonds maturing on or before May 15, 2000 are not subject to redemption 
prior to maturity. The Current Interest Bonds maturing on May 15, 2012 will be subject to redemption 
on or after May 15, 2000 at the option of the City in whole or in part by lot at any time, in 
denominations of $5,000 or integral multiples thereof, at the redemption prices, expressed as 
percentages of the principal amount of Current Interest Bonds to be redeemed, set forth below, plus 
accrued interest to the redemption date: 

Redemption Period 
(both dates inclusive) 

May 15, 2000 through May 14, 2001 
May 15, 2001 through May 14, 2002 
May 15, 2002 and thereafter 

Redemption 
Price 

102% 
101 
100 

Mandatory Redemption 

The Current Interest Bonds maturing on May 15, 2012 are subject to mandatory redemption, in 
part, by lot, at the times and in the amounts set forth below at a price equal to 100% of the principal 
amount of such Current Interest Bonds being redeemed, plus accrued interest to the date of 
redemption: 

Date 
(May 15) 

Principal 
Amount 

2007 $4,660,000 
2008 4,940,000 
2009 5,235,000 
2010 5,545,000 
2011 5,880,000 
2012 3,250,000 

w 

Notice of Redemption of Current Interest Bonds 

Notice of redemption of Current Interest Bonds shall be made not less than thirty nor more than 
sixty days before the date fixed for redemption, by first class mail, postage prepaid, to the registered 
owners, appearing on the bond register, of the Current Interest Bonds to be redeemed. Failure to mail 
such notice, or any defect therein, shall not alfect the validity of the proceedings for redemption of 
Current Interest Bonds for which such notice has been properly given. Notice having been so given and 
provision having been made for redemption from funds on deposit with the Fiscal Agent or Sinking 
Fund Depositary, all interest on the Current Interest Bonds called for redemption accruing after the 
date fixed for redemption shall cease, and the registered owners of the Current Interest Bonds called for 
redemption shall have no security, benefit or lien under the General Ordinance or any rights 
thereunder, except to receive payment of the redemption price. 
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The Capital Appreciation Bonds 

The Capital Appreciation Bonds are payable at maturity in an amount (the "Maturity Amount") 
equal to the principal amount of such Capital Appreciation Bonds at delivery (the "Initial Principal 
Amount"), plus interest from the date of delivery of such Capital Appreciation Bonds compounded on 
May 15 and November 15 of each year. The Capital Appreciation Bonds are issuable as fully registered 
bonds in the denomination of $5,000 Maturity Amount or any integral multiple thereof. The Capital 
Appreciation Bonds are payable on the dates and in the amounts set forth below at the principal 
corporate trust office of The Philadelphia National Bank in Philadelphia, Pennsylvania. 

Due 
May 15 

Initial 
Principal Amount 

Maturity 
Amount 

Approximate 
Yfeld to Maturity 

2001 $ 824,687.00 $1,745,000 6.85% 
2002 766,473.80 1,745,000 6.90 
2003 1,900,487.80 4,660,000 6.95 
2004 1,761,033.05 4,655,000 7.00 
2005 1,631,949.90 4,655,000 7.05 
2006 1,510,9.19.90 4 ;6 55,000 7.10 

The Capital Appreciation Bonds are not subject to redemption prior to maturity. 

It 

Transfer of Twelfth Series A Bonds 

The Twelfth Series A Bonds are transferable and exchangeable by the registered owners thereof at 
the principal corporate trust office of the Fiscal Agent in Philadelphia, Pennsylvania in the manner and 
subject to the limitations contained in the General Ordinance. The City and the Fiscal Agent shall not 
be required to issue or to register the transfer of or exchange any Twelfth Series A Bond during a period 
beginning at the close of business on the seventh (7th) day next preceding any date of selection of 
Twelfth Series A Bonds to be redeemed and ending at the close of business on the date on which the 
applicable notice of redemption is given, or to register the transfer of or to exchange any Twelfth 
Series A Bond, or portion of any Twelfth Series A Bond, selected for redemption in whole or in pan 
until after the redemption date. 
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Accreted Value 

The Accreted Value per $5,000 Maturity Amount of each Capital Appreciation Bond on the date 
of original issuance and on each May 15 and November 15 is as set forth on the table below. The 
Accreted Value of Capital Appreciation Bonds on any other date will be calculated based on an 
assumption that such Accreted Value increases in equal daily amounts on the basis of a 360 day year 
consisting of twelve 30 day months. 

City of Philadelphia, Pennsylvania 
Gas Works Revenue Bonds, Twelfth Series A 

Accreted Value Per $5,000 Maturity Amount of 
Capital Appreciation Bonds 

Accreted Value 
Bonds Bonds Bonds Bonds Bonds Bonds 
Due in Due in Due in Due in Due in Due in 

Date 2001 2002 2003 2004 2005 2006 

March 29, 1990 2,363.00 2,196.20 2,039.15 1,891.55 1,752.90 1,622.90 
May 15, 1990 . " 2,383.45 2,215.30 2,057.05 1,908.25 L,768.50 1,637.40 
November 15, 1990 2,465.05 2,291.75 2,128.55 1,975.05 1,830.85 1,695.55 
May 15, 1991 2,549.50 2,370.80 2,202.50 2,044.15 1,895.40 1,755.75 
November 15, 1991 2,636.80 2,452.60 2,279.05 2,115.70 1,962.20 1,818.05 
May 15, 1992 2,727.15 2,537.20 2,358.25 2,189.75 2,031.35 1,882.60 
November 15, 1992 2,820.55 2,624.75 2,440.20 2,266.40 2,102.95 1,949.45 
May 15, 1993 2,917.15 2,715.30 2,524.95 2,345.75 2,177.10 2,018.65 
November 15, 1993 3,017.05 2,808.95 2,612.70 2,427.85 2,253.85 2,090.30 
May 15, 1994 3,120.40 2,905.90 2,703.50 2,512.80 2,333.30 2,164.50 
November 15, 1994 3,227.25 3,006.15 2,797.45 2,600.75 2,415.55 2,241.35 
May 15, 1995 3,337.80 3,109.85 2,894.65 2,691.80 2,500.70 2,320.95 
November 15, 1995 3,452.10 3,217.15 2,995.25 2,786.00 2,588.85 2,403.35 
May 15, 1996 3,570.35 3,328.15 3,099.35 2,883.50 2,680.10 2,488.65 
November 15, 1996 3,692.65 - 3,442.95 3,207.05 2,984.45 * 2,774.60 2,577.00 
May 15, 1997 3,819.10 3,561.75 3,318.50 3,088.90 2,872.40 2,668.50 
November 15, 1997 3,949.90 3,684.60 3,433.80 3,197.00 2,973.65 2,763.20 
May 15, 1998 4,085.20 3,811.75 3,553.15 3,308.90 3,078.45 2,861.30 
November 15, 1998 4,225.15 3,943.25 3,676.60 3,424.70 3,186.95 2,962.90 
May 15, 1999 4,369.85 4,079.30 3,804.40 3,544.55 3,299.30 3,068.05 
November 15, 1999 4,519.50 4,220.00 3,936.60 3,668.65 3,415.60 3,177.00 
May 15, 2000 4,674.30 4,365.60 4,073.40 3,797.05 3,536.00 3,289.75 
November 15, 2000 4,834.40 4,516.25 4,214.95 3,929.95 3,660.65 3,406.55 
May 15, 2001 5,000.00 4,672.05 4,361.40 4,067.50 3,789.70 3,527.50 
November 15, 2001 4,833.25 4,512.95 4,209.85 3,923.30 3,652.70 
May 15, 2002 5,000.00 4,669.80 4,357.20 4,061.60 3,782.40 
November 15, 2002 4,832.05 4,509.70 4,204.75 3,916.65 
May 15, 2003 5,000.00 4,667.55 4,353.00 4,055.70 
November 15, 2003 4,830.90 4,506.40 4,199.70 
May 15, 2004 5,000.00 4,665.25 4,348.80 
November 15, 2004 4,829.75 4,503.15 
May 15, 2005 5,000.00 4,663.00 

November 15, 2005 4,828.55 
May 15, 2006 5,000.00 
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purees and Uses of Proceeds 

Ifep1, xhe sources and uses of proceeds of the Twelfth Series A Bonds are estimated 

WSources of Proceeds 

Bflond Proceeds 
tiiess Original Issue Discount on Current Interest Bonds 
Isinking Fund Reserve from the Eighth Series Bonds 

m 
mfUse of Proceeds 

gEighth Series Escrow Account . . . . 
iSinldng Fund Reserve Deposit (i) 
Wposts of Issuance (2) 
iltllnderwriiers' Discount 

to be as follows: 

$50,420;551.45 
(3,983,850.00) 
6.468,022.11 

$52,904,723.56 

$45,226,626.11 
6,431,000.00 

605,748.04 
641,349.41 

ft Total Uses of Funds • 552,904,723.56 

(l) The deposit to the Sinking Fund Reserve from the proceeds of the Twelfth Series A Bonds is equal 
to the maximum annual debt sendee requirement on the Twelfth Series A Bonds. See mm-
"SECURITY - Sinking Fund Reserve." 

1(2) Includes premium for Municipal Bond Insurance Policy (net of premium rebate on the refunded 
feEighth Series Bonds). 

fPlnn of Refunding 
It'r.t. 
^ .Pursuant to an Escrow Deposit Agreement to be dated as of March 1, 1990 certam proceeds of the 

T̂iweinh Series A Bonds, together with certain funds transferred from the Sinking Fund Reserve for the 
Eighth Series Bonds, will be deposited with The Philadelphia National Bank (the "Escrow Agent") and 
invested in government obligations, or other permitted investments, the principal of and interest on 
which will be sufficient to: (a) pay the interest due on all refunded Eighth Series Bonds from May 15, 
U#90 to May 15, 1995, inclusive; and (b) pay the refunded Eighth Series Bonds called for redemption 

May 15, 1995 (the "Redemption Date") at 1021/2% of par. 

Ife: 
§ t iy : REMEDIES OF BONDHOLDERS 
J^Remedies under the Act and the General Ordinance available to Bondholders, including the 
!?!^rS 0 f the Twelfth Series A Bonds, and to any trustee for Bondholders appointed by the holders of 
jS? ' n Principal amount of any series of Bonds in default are described in the summaries contained in 
ppendix B hereof. Also, Bondholders or a trustee therefor are entitled to the remedies of secured 

|0rties in respect of the Project Revenues and the funds on deposit in the Sinking Fund, including the 
linking Fund Reserve. 

ion Under Federal Bankruptcy Code 

~t"ft j c ^S*115 a n d remedies of Bondholders are subject to various provisions of Chapter 9 of the 
T v . S l a t e s Bankruptcy Code (the "Bankruptcy Code"), which permits, under certain circumstances, 
^" t i ca l subdivision or public agency or instrumentality of a state to file a voluntary petition in 

s&pP.fcy in the nature of a plan for adjustment in the repayment of debts, if it is insolvent or unable 
TW1 debts as they mature. Such a petition may be filed by a political subdivision only if the state 
pure has generally authorized the entity to be a debtor under Chapter 9 of the Bankruptcy Code 
J*?^ 1^ en tai officer or organization empowered by state law to give such authorization has done 

respect to the City, the Financially Distressed Municipalities Act, Act No. 1987-47 of the 
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Commonwealth of Pennsylvania, approved July 10, 1987 (the "Distressed Municipalities Act"), 
empowers the Department of Community AJfairs of the Commonwealth to declare certain 
municipalities financially distressed upon the occurrence of certain events and the making of certain 
determinations by such Department. The Distressed Municipalities Act also provides, among other 
things, the method by which municipalities are permitted to apply for relief under the Federal 
Bankruptcy Code (the "Bankruptcy Code"). No authorization to be a debtor under Chapter 9 of the 
Bankruptcy Code has ever been sought or granted with regard to the City. Should the City ever file 
under Chapter 9 of the Bankruptcy Code, the rights and remedies of the Bondholders may be adversely 
affected. 

The enforceability of the rights and remedies of Bondholders may also be limited by bankruptcy, 
insolvency or other laws now or hereafter in effect affecting the rights and remedies of creditors 
generally, or be subject to principles of equity, if equitable remedies are sought. 

PHILADELPHIA GAS WORKS 

General 

PGW consists of all the real and personal property owned by the City and used for the acquisition, 
manufacture, storage, processing and distribution of gas in the City, and all property, books and 
records employed and maintained in connection with the operation, maintenance and administration 
thereof. Included in such assets, in addition to an extensive distribution system, are facilities for the 
production of gas to supplement the natural gas supply from pipeline transmission companies and 
facilities for storage. Such facilities include a liquified natural gas ("LNG") plant, a substitute natural 
gas ("SNG") plant and a liquid propane gas ("LPG") plant. The possibility of selling PGW has been 
examined by the City and PFMC, including, most recently, by City Council in a committee hearing. 
However,,no plans or discussions regarding a sale or other disposition of PGW are presently under 
consideration by the City or PFMC and the City anticipates no change in its ownership or operation of 
PGW. 

Of total gas revenues for the twelve month period ended August 31, 1989, 72% was derived from 
residential customers, 23% was derived from commercial and industrial customers and 5% was 
derived from City agencies. 

Recent operating results for PGW and debt service coverages are shown below under the heading 
"HISTORICAL REVENUES AND DEBT SERVICE COVERAGE." For further explanation of 
revenues and expenses, see "MANAGEMENT'S DISCUSSION AND ANALYSIS OF THE 
SUMMARY STATEMENTS OF INCOME." See also the table entitled "Debt Service Requirements" 
below for a forecast of future projected debt service payments. 

* 
ff 
I' 

PGW Service Area 

PGW, the nation's largest municipally-owned gas utility, purchases, sells and distributes gas 
within the limits of the City of Philadelphia. The City's boundaries enclose a predominantly urbanized 
area of 129 square miles in southeastern Pennsylvania along the Delaware River. Within these 
boundaries PGW maintains a distribution system with approximately 6,000 miles of gas mains and 
service pipes serving slightly more than a half million customers. 

The City's central business district and the surrounding neighborhoods have experienced 
substantial revitalization in recent years, including the construction of new office buildings and hotels 
and the renovation of existing structures. PGW anticipates that it will benefit from the growth in 
commercial and office space but it does not foresee any substantial change in sales to residential 
customers. The mix of residential and commercial customers during the last five years is shown in the 
following table: 
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Percent of Gas Sales 
Years Ended August 31 

1985 1986 1987 1988 1989 

Residential 66.0 66.1 67.4 65.6 67.2 
Industrial and commercial 29.2 2S.9 27.7 29.5 28.1 
City Agencies 4.8 5.0 4.9 4.9 4.7 

Total 100.0 100.0 100.0 100.0 100.0 

For discussion of PGW's sales, see "MANAGEMENT'S DISCUSSION AND ANALYSIS OF 
THE SUMMARY STATEMENTS OF INCOME" and "PGW BUDGET AND RATE 
INCREASES-Sales". 

Management Agreement 

PFMC has operated PGW pursuant to the Management Agreement since January 1, 1973. Under 
the Management Agreement, various aspects of PFMC's management of PGW are subject to review 
and approval by the Gas Commission and, where authorization of City Council is required, 
recommendation of thejCity's Director of Finance or the Gas Commission or, as appropriate, both. 
The Gas Commission has various responsibilities for the oversight of the operations of PGW; the 
Director of Finance oversees certain financial practices of PGW and the operations of its pension plan; 
and the City's Law Department is designated as the legal advisor to the Gas Commission and PGW. 
See "The GAS COMMISSION" and "PGW RATES AND CHARGES" for a discussion of the Gas 
Commission and rate proceedings. 

The term of the Management Agreement commenced on January 1, 1973 for a period of two 
years. In the absence of notice of cancellation the term is automatically extended for additional two 
year periods. The term is subject to cancellation by the City at any time, or upon the expiration of the 
two year period upon ninety days notice. No cancellation will be effective unless and until approved by 
resolution or ordinance of City Council. 

Management 

PFMC is responsible for providing executive management of PGW under the Management 
Agreement. The Management Agreement states that PFMC shall provide a chief executive officer, 
chief operating officer and chief financial officer and other personnel as deemed appropriate by PFMC. 
All PFMC personnel are subject to the approval of the Gas Commission. PFMC's officers also serve as 
officers of PGW. 

The position of President and Chief Executive Officer has been vacant since July 14, 1989 and a 
search is being conducted. 

The following brief resumes provide pertinent information on the major management 
qualifications of the senior officers of PFMC and PGW: 

Alfred P. Degen, Executive Vice President 

Mr. Degen joined PGW in 1968 and has held management positions in the Finance, Customer 
Activities and Administrative areas of PGW, including the positions of Assistant Vice President-
Customer Activities, Vice President—Administration and Senior Vice President and Chief Financial 
Officer. He is a member of the Managing Committee of American Gas Association's Finance and 
Administrative Section, and The Society of Gas Lighting. 

Sydney M. Avent, Senior Vice President and General Counsel 

Ms. Avent joined PGW in January 1984 as Staff Attorney, was named Senior Attorney in 
December 1984, Corporate Counsel in October 1985, and Senior Vice President and General Counsel 
in January 1988. Ms. Avent is the past president of the Women Lawyers Division of the National Bar 
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Association; a trustee of the Philadelphia Bar Foundation; and a member" of the American, 
Pennsylvania and Philadelphia Bar Associations, and the Barristers Association of Philadelphia. She 
also is a member of the American Association of Blacks in Energy. 

Thomas F. Bonner, Senior Vice President and Chief Operating Officer 

Mr. Bonner joined PGW in 1970 as an engineering assistant in the Customer Service Department, 
and rose through the ranks to become: Vice President—Operations and Engineering in 1982; Vice 
President—Customer Activities and Administration in 1984; Senior Vice President—Operations and 
Engineering in 1985; and Senior Vice President and Chief Operating Officer in January 1988. He is a 
member of the Managing Committee of the Operating Section of the American Gas Association, the 
American Public Works Association, and the Society of Gas Operators. 

Joseph G. Horan, Senior Vice President 

Mr. Horan joined PGW in 1956 and has held management positions in the Operations, Customer 
Activities and the Corporate Planning and Development areas, including the positions of Vice 
President—Operations and Vice President—Customer Activities. He was named Senior Vice 
President—Corporate Planning & Development on March 1, 1986 and Senior Vice President in 
January 1988. He is a member of the American Gas Association and the Society of Gas Operators and 
serves on the Executive Committee of the Associated Gas Distributors. 

Edward H. Morris, Jr., Vice President and Chief Financial Officer 

Mr. Morris joined PGW as Assistant Vice President of Finance in 1984, was named Vice 
President of Finance in 1986 and became Vice President and Chief Financial Officer in January 1988. 
He has overall responsibility for PGW's Operating Budget. He is a member of the American Gas 
Association and the Government Finance Officers Association. 

Employee Relations / 

At December 31, 1989, PGW employed 2,447 people. Presently, approximately 74% of PGW's 
employees are represented by the Gas Workers Employees' Union Local 686, approximately 2% are 
represented by the United Plant Guard Workers of America, Local 506 and 24% are unaffiliated 
management. ; 

Following the second work stoppage in PGWs history on April 15, 1989, agreement was reached 
with the Gas Worker's Employees' Union Local 686 bargaining committee and accepted by the 
membership on May 15, 1989 resulting in a four-year agreement which is one year longer than any 
previous agreement. 

Facilities 

Production Facilities 

The principal PGW natural gas facilities include eight city gate stations and two major gas 
production plants, Richmond and Passyunk. Located at these plants are two liquefied natural gas 
(LNG) plants, a gas control center, a propane/air plant, a decommissioned substitute natural gas (SNG) 
plant and two gas holders. 

Natural gas is received through eight city gate stations from two pipeline transmission 
companies—Texas Eastern Transmission Corporation (TETCO) and Transcontinental Gas Pipe Line 
Corporation (TRANSCO). The facilities at each of the city gate stations perform two basic functions, 
metering the flow of gas and controlling the pressure delivered to PGW's distribution system. 

The gas control dispatchers, located at the Richmond Plant, monitor and control gas flow and 
pressure from the eight city gate stations to the high pressure distribution system. The gas control 
dispatchers also provide direction to the production plant operators concerning startup, shutdown and 

15 



gas flow output from the LNG and propane/air plants. Operations are facilitated through the use of a 
computer system which includes a backup unit and an auxiliary power supply. 

The LNG storage and vaporization facility at the Passyunk plant receives ils liquefied gas supply 
from the Richmond plant via cryogenic trailer trucks. The Passyunk LNG facility consists of one LNG 
storage lank of 3,060,000 gallons (i.e., the equivalent of 253,000 million cubic feet (mcf) of natural gas) 
and three LNG vaporizers, each having a capacity of 45,000 mcf per day. 

The Richmond LNG plant has facilities for liquefaction in addition to storage and vaporization. 
During the non-heating season, PGW uses the Richmond LNG plant to liquefy and store natural gas 
from the pipeline. The plant has the capacity to liquefy and store approximately 25,000 mcf per day 
and the two storage tanks have a combined capacity of 48,970,000 gallons of LNG (4,046,000 mcf). 
Regasification of the liquid is accomplished with six 100,000 mcf per day vaporizers. 

The Passyunk propane/air plant has the air compression and propane vaporization capacity to 
§f§f produce 60,000 dekatherms (Dth) of propane/air mix per day and has a liquid propane storage 

capacity of approximately 660,000 gallons. 

The Passyunk plant SNG facility is inoperative. However, many components of the plant 
including a water demineralization unit, boilers, and air compressors are being retained and are 
utilized in the day-to-day operations of other portions of the Passyunk plant. 

t i Both the Richmond and Passyunk plants have a low pressure gas holder. Holders are used for 
!:y, keeping daily pipeline purchases within contract limitations and for hourly peak shaving requirements. 

These holders have operating capacities of 3,000 mcf and 6,000 mcf for the Richmond and Passyunk 
| !:' plants, respectively. The holders were installed in the manufactured gas era and are in good working 
iff i order. 

^ Distribution Facilides 

The principal gas distribution facilities consist of approximately 3,029 miles of main, 504,275 
| ; service pipes, 205 regulator stations, 521,233 meters, miscellaneous valves, instruments and other 

appurtenances. There are five different operating pressure systems; each system is connected to the 
gj£ others by control regulators. The high pressure systems operate at approximately 100, 60, and 35 

pounds per square inch of gas (psig); the intermediate pressure system operates at 5 psig; the low 
pressure system operates between 6 and 9 inches of water column (approximately .25 psig). The 
majority of customers are served from the low pressure system. 

Approximately 64 percent of the gas mains are cast iron pipe, 31 percent steel pipe and 5 percent 
ductile iron pipe. Approximately 70 percent of the service laterals are steel and 30 percent plastic. That 
part of the system subject to corrosion is cathodically protected. 

» 

Other Facilities 

PGW's executive and operating offices are located at 800 W. Montgomery Avenue which is a new 
150,000 square foot office building completed in 1988. The old office building houses distribution and 
customer service dispatch centers, service stations, and warehouses, as well as management 
information systems and a metal fabrication shop. Additional facilities include eight district offices and 
four operating stations for customer service and distribution crews. In addition, there are a meter 
repair shop, two warehousing facilities and an automotive maintenance and repair facility. The 
automotive maintenance and repair facility is responsible for the upkeep of PGW's fleet of 
approximately 1,068 vehicles and equipment. PGW also maintains minor automotive repair facilities 
at three of its operating stations. 
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SUMMARY STATEMENTS OF INCOME 

The summary statements of income set forth below should be read in conjunction with the 
audited financial statements and notes included in Appendix A hereto. 

(Dollar Amounts in Thousands) 
Fiscal Years Ended August 31, 

3 Months Ended 
November 30, (3) 

1985 1986 1987 1988 1989 1988 J989 
Operating revenues $495,286 

Natural gas '. 289,383 
Other raw materials 748 
Gas processing 16,356 
Customer service 19,455 
Distribution 13,048 
Customer activities 49,491 
Administrative and general 19,647 
Pensions. 16,936 
Taxes, other than income 5,037 
Depreciation 14.490 

Total operating expenses IT. 444,591 

Operating income (loss) 50,695 
Other income 15,906 

Income before interest expense 66,601 
Interest expense 40,766 

Income (loss) before extraordinary loss 25,835 
Loss on extinguishment of debt (2) 8.488 
Net income (loss) (1) $ 17,347 

$477,127 $456,443 $469,567 $472,706 $91,937 $95,789 

266,029 
1,003 

18,726 
20,306 
13,411 
47,309 
25,068 
17,571 
5,430 

14,553 

221,119 
1,814 

18,899 
20,858 
14,350 
51,449 
26,112 
16,763 
5,808 

19,462 

229,284 
549 

24,062 
20,786 
16,562 
51,186 
28,413 
17,016 
6,398 

21,155 

238,087 
(155) 

24,565 
20,382 
16,244 
46,652 
27,185 
21,497 
5,831 

19.015 

47,574 
(75) 

6,124 
5,998 
3,842 

10.646 
4,759 
4,116 
1,635 
6.024 

49,434 
1 

4,479 
5,7.86 
4,5 i 2 

14.262 
6,178 

.4,773 
1,517 
6,392 

429,406 396,634 415,411 419,303 90,643 97.334 

47,721 
15.643 

63,364 
44,244 

19,120 
0 

59.S09 
12.295 

72,104 
44,125 

27,979 
0 

54,156 
15.940 

70,096 
48,575 

21,521 
0 

53,403 
12,858 

66,261 
47,736 

18,525 
0 

1,294 
3,627 

4,921 
11,999 

(7,078) 
0 

(1.545) 
3,495 

1,950 
11.814 

(9,864) 
0 

$ 19,120 $ 27,979 $ 21,521 $ 18.525 $ (7,078) $(9,864) 

(1) Net Income (loss) is before payment of Base Payment portion of City Charges. 

(2) In fiscal year 1985, PGW recorded an extraordinary charge against earnings of $8,488,000, which 
recognized the increase in the debt outstanding net of related issuance and discount costs between 
the Ninth Series Bonds and the defeased maturities of the Seventh Series Bonds. Due to the 
reduced interest costs, debt service payments over the life of the Ninth Series Bonds compared to 
the defeased maturities of the Seventh Series Bonds were lowered by approximately $6.6 million. 

In fiscal year 1987, PGW received approval from the Gas Commission to permit the amortization 
of (a) the loss incurred in the issuance of the Tenth Series Bonds over the life of the Tenth Series 
Bonds and (b) the loss incurred in the issuance of the Eleventh Series B Bonds over the life of the 
Eleventh Series B Bonds. Due to the reduced interest rates achieved by the refundings, debt service 
payments over the life of the Tenth Series Bonds compared to the defeased maturities of the Sixth 
Series Bonds were lowered by approximately $4.4 million and debt service payments over the life 
of the Eleventh Series B Bonds compared to the defeased maturities of the First and Second Series 
Bonds were lowered by approximately $1.5 million. 

In fiscal year 1989, the City issued Eleventh Series C Bonds on behalf of PGW for the purpose of 
refunding certain of the Ninth Series and certain of the Eighth Series Gas Works Revenue Bonds. 
The Gas Commission authorized the amortization of the loss incurred in the issuance of the 
Eleventh Series C Bonds over the life of the Eleventh Series C Bonds in conjunction with the 
approval of the 1990 operating budget. Due to the reduced interest rates achieved by this 
refunding, debt service payments over the life of the Eleventh Series C Bonds compared to the 
defeased maturities of the Eighth and Ninth Series Bonds were lowered by approximately $11.1 
million. 

(3) Interim results are not necessarily indicative of results for a fiscal year as revenues and expenses are 
seasonal. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS 
OF THE SUMMARY STATEMENTS OF INCOME 

General Considerations 

During the five fiscal years ended August 31, 1989 (presented in the foregoing Summary 
Statements of Income), PGW experienced fluctuating natural gas sales caused, in part, by changing 
winter weather conditions, conservation efforts on the part of PGWs customers and a reduction in the 
number of customers PGW serves. PGW's annual sales of natural gas varied from a high of 
75.4 billion cubic feet (bcf) in 1988 to a low of 69.9 bcf in 1985. Sales forthe 1989 fiscal period totaled 
72.5 bcf PGW successfully adapted its rate structure and marketing program to meet the ever changing 
supply of and demand for natural gas. Despite fluctuations in gas sales over the past 5 years, PGW has 
been able to maintain profitability and rate stability through Gas Cost Rate adjustments and control of 
operating expenses (see "Gas Cost Rate" below). To increase gas sales and profit margins, PGW has 
directed its marketing efforts towards attracting new, large volume commercial and industrial 
customers and retaining current-customers. 

Other major factors which influenced natural gas sales and overall financial results during this 
period include: (i) volatility of natural gas costs to PGW; and (ii) concurrent decreases in the cost of 
alternative fuels such as oil which resulted in reduced demand and profit margins for interruptible sales 
(see "Five Year Summary of Gas Sales" below). 

The beginning of the 1980's was marked by financial transition during which efforts were 
undertaken to address working capital shortfalls, which were the result of an unprecedented rise in 
unpaid customer accounts and of costlier supplemental fuel supplies. To fund this deficiency in 
working capital, PGW borrowed S45.0 million from the City and repaid this amount in the 1983 fiscal 
year. 

To provide a more permanent, low cost funding mechanism with which to stabilize its working 
capital needs, PGW established a tax-exempt commercial paper program in fiscal year 1984, which 
PGW continues to use. The authorized level of the tax-exempt commercial paper program is $85.0 
million (see "Tax-Exempt Commercial Paper" below). 

Five Year Summary of Gas Sales 

Total gas sales for PGW can be described as sales to firm or interruptible customers. Firm 
customers receive gas service under various schedules which anticipate no interruptions in delivery of 
natural gas. Firm service is sold to residential, commercial and industrial customers depending on the 
type of service required and represented 85% of total gas sales as of the end of fiscal year 1989. 
Interruptible service is offered to customers, under schedules or contracts which anticipate and permit 
interruptions on short notice, generally in peak-load periods. Interruptible service is sold to high 
volume commercial and industrial customers and represented 15% of total gas sales for the fiscal year 
1989. (See "Certain Fmancial Data" below for a five year summary of gas sales.) 

In fiscal year 1985, total gas sales were 69.9 bcf, down 8.4 bcf from the previous year. Milder than 
normal temperatures* during the 1985 heating season were primarily responsible for this decrease. 
Firm sales decreased by 7.3 bcf while firm revenues in 1985 totaled $433.2 million, down $28.0 
million or 6.1% from fiscal year 1984. Interruptible sales declined in 1985 by 1.1 bcf, reducing 
mtemiptible revenues by $7.8 million. 

For fiscal year 1986, total gas sales were 71.9 bcf, an increase of 2.0 bcf over the previous year. 
Temperatures during the 1986 heating season were slightly cooler than the prior heating season. Sales 

jfe *A "normal" year has 4,600 degree days. 



to firm customers, representing 84% of gas sold, totaled 60.4 bcf. This higher level of sales reflected 
primarily a return to a more normal heating season. Revenues from gas sales in 1986 totaled 5471.5 
million, 3.6% less than the prior year, as a result of a dechne in the>GCR. Firm revenues decreased by 
$7.8 million as the impact of additional sales of 2.0 bcf were more than offset by the downward 
adjustment in the GCR. Gas sales to interruptible customers were 11.5 bcf, virtually unchanged from 
the previous year, while revenues declined by $10.4 million from the 1985 level due to competitive oil 
prices which declined sharply over the year thereby reducing profit margins. 

Fiscal year 1987 resulted in total gas sales of 71.3 bcf, a decrease of .6 bcf from the previous year. 
Temperatures during the 1987 heating season were slightly warmer than the 1986 heating season, and 
2% warmer than a normal heating season. Sales to firm customers, representing 85% of gas sold, 
totaled 61.0 bcf in 1987. This higher level of firm sales was principally due to additional residential 
sales. The demand for gas service by interruptible customers declined by 1.1 bcf from the prior year, to 
a level of 10.3 bcf. Total revenues from gas sales in fiscal year 1987 amounted to $450.8 million, 4.4% 
less than the preceding year. Firm revenues declined by $9.2 million as downward adjustments in the 
fuel component of the base rate and the GCR more than offset additional sales and the approved 
$28.65 million rate increase. Interruptible revenues declined by $11.5 million from the 1986 level due 
to competitive oil prices. 

For the 1988 fiscal year, gas sales totaled 75.4 bcf, 4.1 bcf higher than the 1987 fiscal year. Slightly 
cooler than normal temperatures during the heating season produced 4,676 degree days, an increase of 
76 degree days or 2% greater than normal, and 178 degree days or 4% greater than experienced in the 
prior year. Sales to firm customers of 62.8 bcf were 1.9 bcf higher than experienced in 1987 due to 
increased heating demand. Interruptible gas sales increased 21% to 12.6 bcf. Associated interruptible 
revenues increased 18.5% as movement of alternate fuel prices reduced profit margins. 

Gas sales in 1989 totaled 72.5 bcf, a decrease of 2.9 bcf from the prior year. Temperatures during 
the 1989 heating,season were slightly warmer than normal resulting in 4,579 degree days, a decline of 
21 from normal and 97 degree days or 2% less than experienced in 1988. Sales to firm customers of 
62.0 bcf were .8 bcf below the 1988 level reflecting a decrease in heating demand. Interruptible gas 
sales declined by 2.0 bcf to 10.5 bcf. Associated interruptible revenues decreased by 10.7% to $36.1 
million as competition from competitive fuels lowered demand for gas service. 

Cas Cost Rate 

Revenues in each fiscal year reflect the recovery of natural gas and raw material costs through the 
operation1 of the GCR. 

The GCR is designed to routinely change customer rates to allow for the recovery of lower or 
higher fuel costs through the application of a levelized rate established on an annual basis, beginning 
September 1st of each year. 
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Since January 1, 1984, the OCR's have been as follows: 

Effective Date 

January 1, 1984 
April I , 1984 '. 
September 1, 1984 
January I , 1985 
April 1, 1985 
September 1, 1985 
February 1, 1986 
September 1, 1986 
December 1, 1987 
September 1,1988 

S/thousand cubic 
feet (md) 1 

(0.8948) 
(0.3915) 
0.3825 
0.1188 
(0.0590) 
(0.0890) 
(0.2542) 
(0.2443)1 

(0.4419) 
(0.065 5)3 

1. Parentheses ( ) denote a negative GCR, which is a credit on the customer's bill. 

2. As of September 1, r9''86, the fuel component of the base rate was reduced from $4.2401 per mcf to 
$3.6000 per mcf. 

3. In August 1989, and at Quarterly Review in January 1990, the Gas Commission authorized the 
GCR to remain unchanged at a negative 6.55 cents per mcf. 

Natural Gas 

In fiscal year 1985, the downward trend in natural gas costs continued, due to the impact of 
deregulation, with expenses for natural gas totaling $289.4 million compared to $305.8 million in 
1984. Also contributing to this decrease in natural gas expenditures were reduced sendout 
requirements stemming from a wanner heating season, and an increase in refunds received from 
pipeline suppliers. 

Natural gas expenses were further decreased by $23.0 million or 8% in fiscal 1986 as the result of 
lower pipeline prices and purchases on the spot market. These savings were ofKet, in part, by deferred 
pipeline charges of $11.5 million as approved by the Federal Energy Regulatory Commission, and 
increased sendout. 

In fiscal year 1987, natural gas expenses decreased by $44.9 million or 17% from the 1986 fiscal 
year level. This was again a result of lower pipeline prices and purchases on the spot market combined 
with reduced sendout. Also, the payment of deferred pipeline charges approved by the Federal Energy 
Regulatory Commission was $11.3 million lower in fiscal year 1987. 

In fiscal year 1988, natural gas prices increased $8.2 million over the 1987 level due to the cost of 
meeting the increased sendout requirement and the initiation of deferred fuel accounting. The deferral 
of the application of $6.7 million of refunds received from pipeline suppliers into the 1989 fiscal year 
coupled with the increased sendout more than offset savings resulting from lower natural gas prices and 
economies of spot gas market purchases. 

In fiscal year 1989, natural gas expenses rose by $8.8 million or 4% from the previous year's level 
primarily due to higher pipeline supplier prices. These higher costs were offset, in part, by lower 
sendout requirements and the application of refunds deferred from the 1988 fiscal year. 
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Beginning in 1982, several programs were developed by PGW, in concert with the Gas 
Commission, to provide for better collection policies and stabilization of accounts receivable growth. 
Among these programs were the following: 

— PGW worked closely with the City in the establishment and promotion of energy 
assistance programs such as the federally funded Low Income Home Energy Assistance 
Program, the Philadelphia Emergency Crisis Program and the Utility Emergency Services 
Fund. These programs collectively provided a total of $12.8 million of assistance to 
customers during fiscal year 1989. 

— Accelerated collection activities were instituted to keep outstanding customer balances 
from reaching excessively high levels. Limitation of customer balances contributes 
favorably to their collectibility. 

— Additional meter readers were employed during the heating season to eliminate the need 
for estimated billings, and collection activities were augmented in off peak periods. 

— In October, 1984, PGW initiated the Limited Service Program, which offered heating 
service to"customers who had been shut-off for nonpayment. 

— To improve PGW's efforts to collect accounts receivable, the 5%-2% Repayment 
Agreement Plan was instituted in February, 1985. This plan permitted customers to enter 
into an agreement requiring an initial payment of 5% of the past-due amount, payment of 
2% of the past-due amount each month and payment of current usage on a monthly 
budget plan. 

Although the 5%-2% Repayment Agreement Plan was created to increase collections, revisions to 
this plan made in September, 1985 incorporating an income eligibility test and allowing for a 
maximum forgiveness of 50% (the "Forgiveness Repayment Agreements") limited its effectiveness. 
The revisions enabled the remaining customers, not meeting the income eligibility test, to make a 20% 
initial payment of the past-due amount with the remaining amount to be paid over a maximum of 24 
months (the "20% Repayment Agreements"). 

The large number of both Forgiveness Repayment Agreements and 20% Repayment Agreements 
resulted in the reactivation of previously terminated accounts during 1985, 1986 and to a lesser extent 
1987, 1988 and 1989. This reactivation is the principal reason for the increase in Accounts Receivable 
and the growth in the annual average number of delinquent accounts. 

During the period May through August, 1987, PGW retroactively billed customers the $28.65 
million resulting from the rate increase approved for the 1987 fiscal year. The impact of this delayed 
billing inflated the customer accounts receivable at August, 1987 and contributed to the 11% 
improvement recorded in August, 1988. Through August, 1989, delinquent customers entered into 
31,202 Forgiveness Repayment Agreements, of which 15,230 are currently active with a balance of 
$13.6 million. Delinquent customers also entered into 101,066 20% Repayment Agreements, 36,680 
of which are currently active with a balance of $16.2 milhon. The total amount of active outstanding 
accounts under these two repayment plans is 34% of total Gas Accounts Receivable and starting in 
1985, PGW has increased the reserve for uncollectible accounts to provide for these account 
reinstatements under the two repayment plans. 
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The status of Accounts Receivable during the 1985 to 1989 period is reflected in the following 
table: 

.ACCOUNTS RECEIVABLE, ACCUMULATED 
PROVISIONS FOR UNCOLLECTIBLE ACCOUNTS, 

WRITE-OFF EXPENSES, DELINQUENT CUSTOMERS, 
AND REVENUE STATISTICS 

(Dollar Amounts in Thousands) 
Fiscal Years Ended August 31, 

1985 1986 1987 1988 

Reported revenues during the year 5489,419 
Accounts receivable at August 31 $ 81,902 
Accumulated provisions for uncollectible 

accounts at August 31 $ 33,419 
Net accounts receivable at August 31 $ 48,483 
Accumulated provisions for uncollectible 

accounts as a percentage of accounts 
receivable (%) 40.8 

Write-offs during the year* $ 14,424 
Receivables as a percentage of reported 

revenues during the year (%) 16.73 
Delinquent customers (annual average) 141,521 
Delinquent customers at August 31 125,851 

5471,192 
S 92,061 

$450,518 
$ 94,441 

$465,122 
$ 83,734 

$ 39,358 $ 41,639 $ 40,851 
$ 52,703 $ 52,802 $ 42,883 

42.8 
I 13,159 

19.54 
153,086 
135,394 

44.1 
; 20,496 

20.96 
156,387 
148,670 

48.8 
$ 20,874 

18.00 
148,588 
124,543 

1989 

$467,281 
$ 87,994 

$ 39,181. 
$ 48,813 

44.5 
; 20,920 

18.83 
141,095 
121,462 

I 

* Net write-off. 

Write-off of Uncollectible Accounts 

In fiscal years 1985, 1986, 1987 and 1988, in recognition of the substantial number of reactivated 
gas accounts resulting from the two repayment plans, the reserve was increased to $33.4 million, $39.4 
million and $41.6 million and decreased slightly to $40.9 million, respectively, while the amount 
written off, net of reactivations, was $14.4 million in 1985, $13.2 million in 1986, $20.5 million in 
1987 and $20.9 million in 1988. In fiscal year 1989, net customer accounts receivable of $20.9 million 
were written off while the reserve balance decreased slightly to $39.2 million. 
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The following table presents information regarding the aging of Gas Accounts Receivable of PGW 
at August, 1989 and August, 1988: 

AGING ANALYSIS OF GAS ACCOUNTS RECEIVABLE 
(Dollar Amounts in Thousands) 

August 31, 1989 

Customer Receivables Current 30 Days 

Residential and small commercial... S20,313 S 3,333 
Industrial and large commercial 3,532 1,361 
Final billing (a) 4,083 6,181 
Total $27,928 

60 Days 

$3,429 
591 

4,692 

Total 
90 Days 
& Over 

$33,029 
2,095 
3,770 

Gas 
Accountants 
Receivable 

$60,104 
7,579 

18,726 

Delinquent 
Accounts 

$39,791 
4,047 
14,643 

$10,875 $8,712 $38,894 $86,409(b) $58,481(b) 

August 31, 1988 

Total Gas 
90 Days Accountants Delinquent 

Customer Receivables Currant 30 Days 60 Days & Over Recei'vabte Accounts 

Residential arid small commercial. $ 5,852 $5,419 $4,443 $42,702 $58,416 $52,564 
Industrial and large commercial 5,869 766 285 1,029 7,949 2,080 
Final billing (a) 2,493 3,117 3,994 5,606 15,210 12,717 
Total $14,214 $ 9,302 $8,722 $49,337 $81,575(b) $67,361(b) 

m 

m 

(a) Gas service on these accounts has been terminated. Amounts include voluntary and involuntary 
termination. 

(b) This amount represents Gas Accounts Receivable and does not include other miscellaneous 
Accounts Receivable which would be included in the Accounts Receivable figures on the preceding 
chart. 

Capital Improvement Program 

PGW's capital improvement program (the "Capital Improvement Program") generally is funded 
by the sale of revenue bonds and internally generated funds ("IGF'). Revenue bond sales generally are 
made in advance of actual expenditures, with the proceeds being placed in restricted accounts and 
expended solely for PGW capital purposes. 

For further discussion of the Capital Improvement Program, see "PGW RATES AND CHARGES 
— The Capital Improvement Program." 

•is. 
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The following table presents information regarding Net Capital Expenditures for fiscal years 1985-
1989: 

FISCAL YEAR 
NET CAPITAL EXPENDITURES0' 

]985 
(Dollar Amounts in Thousands) 
1986 1987 1988 1989 

Gas supply $ 4,599 $ 2,839 $ 3,294 $ 6,124 $ 6,320 
26,362 29,654 35,621 41,846 39,419 

3,657 3,856 4,546 4,426 3,004 
Other 7,184 10.838 14,645 20,141 8,380 

Totals $41,802 $47,187 $58,106 $72,537 $57,123 

Internally Generated Funds to fund Capital 
$12,400 $ 6,200 $21,100 $19,400 $ 8,200 

mi.; (1) Net of reimbursements, contributions and salvage. 

^ %4 Internally Generated Funds 

I I I , , Since fiscal year 1982, PGW has provided for a portion of capital costs to be funded through the 
lltf, use of IGF. IGF consists of funds generated by PGW net revenues. In fiscal year ended August 31, 

1989, PGW generated $8.2 million of IGF, which funded approximately 14% of the Capital 
Improvement Program for that year. 

Tax-Exempt Commercial Paper 

In 1984, PGW's ability to meet its short-term financing needs was enhanced by the institution of a 
tax-exempt commercial paper program (see "SECURITY — Subordinated Short-Term Borrowing — 
Gas Works Notes"). The resulting rate structure stability and financing flexibility have enabled PGW 
to meet its current operating needs. The authorized level of the tax-exempt commercial paper program 

0 B a w i § ; was increased by the Gas Commission during the 1985 fiscal year to $85 million from the $75 million 
initially authorized. 

At August 31, 1989, the amount outstanding was $82 million as compared to 534.4 million 
outstanding at August 31, 1988. This lower amount was due to timing constraints on the sale of notes. 
The amount outstanding at August 31, 1987, August 31, 1986, and August 31, 1985 was constant at 

i J l I B 583 million. At December 31, 1989, the amount outstanding was $81.3 million. 
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Certain Financial Data 

The following data are based upon the records of PGW. For further information, see "Appendix A 
— Financial Statements of PGW." 

SELECTED OPERATING DATA 

(Dollar Amounts in Thousands) 
Years Ended August 31 

DEGREE DAYS 
% of normal (4,600 degree days) 

M A X I M U M 24-HOUR SENDOUT 
(mcf) 
Avg. peak-day temperature (degrees) 

GAS REVENUES & SALES BY 
CUSTOMER CLASSIFICATION 

Gas operating revenues (J 000 omitted) 
Residential: 

Heating 
Non-heating 

Industrial and commercial: 
Firm 
Interruptible 

Other gas revenues (municipal, 
Phila. Housing Authority ("PHA") 
sales for resale and unbilled 
revenues) 

1985 1986 1987 1988 1989 

4,428 4,536 4,498 4,676 4,579 
96 99 98 102 99 

719,133 571,751 600,858 596,889 576,771 
4 20 14 14 17 

5311,011 $306,824 $301,984 $306,008 $313,722 
31,272 30,090 28,021 26,614 25,836 

66,582 66,370 64,725 65,028 70,134 
56,052 45,628 34,100 40,410 36,077 

24,352 22.630 ' 21,988 26,212 21,211 

Total gas revenues $489,269 
Other operating revenues 6,017 

Total operating revenues $495,286 
Other income 15,906 

Total revenues and other income $511,192 

$471,542 
5,585 

$477,127 
15,643 

$450,818 
5,625 

$456,443' 
12,295 

$464,272 
5,295 

$469,567 
15,940 

$466,980 
5,726 

$472,706 
12,858 

$492,770 $468,738 $485,507 $485,564 

if'-' 

flu 
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(Dollar Amounts in Thousands) 
Years Ended August 31 

1985 

SUMMARY OF CUSTOMERS AT 
END OF PERIOD 
Residential 500,378 
Industrial and Commercial: 

Firm 18,482 
Interruptible 135 

Municipal and PHA 2 
Total Customers 518,997 

GAS SALES BY CLASSIFICATION 
(mmcf) 
Residential: 

Heating 42,157 
Non-heating 3,947 

Industrial and commercial: 
Firm 7. 8,943 
Interruptible 11,437 

Other 3,367 
Total gas sales 69,851 

SUPPLY AND DISPOSITION OF GAS 
(mmcf) 

Natural gas purchased 69,998 
Liquid petroleum 81 
Liquefied natural gas 2,331 

Total supply 72,410 
Deduct: 

Additions to (withdrawals from) 
gas storage (1,088) 

PGW's use and other 3,647 
Total gas sales 69,851 

AVERAGE MONTHLY USAGE OF 
RESIDENTIAL CUSTOMERS (mcO 
Heating 9.1 
Non-heating 2.8 

AVERAGE MONTHLY BILL OF 
RESIDENTIAL CUSTOMERS 
Heating $ 69.75 
Non-heating $ 23.05 

1986 1987 1988 

18,840 
164 

2 

43,525 
. 3,956 

9,347 
11,453 
3,576 

967 
5,296 

9.2 
2.9 

67.72 
23.08 

19,015 
193 

2 

19,513 
259 

9 

44,268 
3,790 

9,398 
10,362 
3,520 

71,857 71,338 

75,383 73,944 
141 89 

2,596 1,760 
78,120 • 75,793 

75 
4,380 

71,857 71.338 

9.2 
2.9 

66.77 
22.39 

45,838 
3,667 

9,670 
12,584 
3,667 

75,426 

78,178 
110 

2,620 
80,908 

2,502 
2,980 
75.426 

9.5 
2.9 

66.10 
21.76 

1989 

499,608 496,836 497,227 497,596 

20,242 
302 
9 

518,614 516,046 517.001 518,142 

45,376 
3,354 

9,805 
10,550 
3,448 
72,533 

73,769 
29 

1.626 
75.424 

(1=435) 
4.326 
72,533 

9.5 
2.7 

68.26 
21.01 
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Three Months Fiscal Period Ended November 30, 1989 Compared 
to Three Months Fiscal Period Ended November 30, 1988. 

Gas sales for the three months ended November 30, 1989 were 11.4 bcf, .4 bcf less than in the 
similar period in 1988. Sales to non-heating customers increased .4 bcf principally as the result of 
increased demand by interruptible customers. Sales to heating customers were .8 bcf less than in the 
1988 period. This decrease reflects degree days of 822 for the period which were 6.6% less than 
experienced for the same period in 1988. 

Operating Revenues for the 1989 period were $95.8 million, $3.9 million higher than those of the 
prior year. Non-heating revenues increased by $3.0 million principally due to higher interruptible 
sales. Heating revenues declined by $5.2 million mainly reflecting slightly warmer temperatures and a 
lag in cycle billings. The unbilled gas adjustment rose by $5.9 million partially compensating for the lag 
in cycle billings. 

Operating expenses for the three months ended November 30, 1989̂  were $97.3 million, $6.7 
million or 7% higher than the 1988 period. Natural gas expenses were $1.9 million higher than the' 
1988 level due chiefly to increased prices from pipeline suppliers. The appropriation to the reserve for 
uncollectible accounts, included in customer activities, rose by $4.4 million as the result of a more 
recent evaluation of accounts receivable collectibility. Also, administrative and general expenses 
increased by $1.4 million due to higher appropriations to the injuries and damages reserve in order to 
maintain the required balance for outstanding suits and claims. All other operating expenses decreased 
by $1.0 million reflecting reduced personnel levels, non-recurring maintenance activities in the 1988 
period and the effect of management initiated cost control measures. (See "Summary Statements of 
Income" herein.) 

Subsequent Financial Results 

Total operating revenues for the two month period ending January 31, 1990 were $160.4 million 
or $ 19.8 million higher than the prior period due to the colder than normal weather experienced during 
the period. 

Total operating expenses for the two month period ending January 31, 1990 were $118.6 million 
or $9.4 million higher than the prior period. Natural gas expenses were $4.5 million higher due to the 
increased sendout requirements related to the colder weather. Also, gas processing and distribution 
expenses were $3.7 million higher due to the colder weather experienced during the period. All other 
operating expenses increased $1.2 million from the prior period. 

For the month of February 1990, degree days were below the forecasted level due to the slightly 
warmer than normal weather experienced during the month. The decline in degree days is expected to 
result in lower operating revenues and lower net income than the forecasted levels. 

Interim results are not necessarily indicative of results for a fiscal year as revenues and expenses 
are seasonal. (See "PGW RATES AND CHARGES - 1990 Operating Budget.") 
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HISTORICAL REVENUES AND DEBT SERVICE COVERAGE 

The financial operations for the years ended August 31, 1985 through 1989 and the 
available for debt service are shown in the following table: 

(Dollar Amounts in Thousands) 
Years Ended August 31 

revenues 

$477,127 
15,643 

492,770 
2,124 

$456,443 
12,295 

468,738 
527 

494,894 469,265 
396,634 
21,707 
(563) 

429,406 
16,634 
276 

412,496 

82,398 

375,490 

93,775 

1985 1986 1987 

Operating revenues $495,286 
Other income 15,906 

Total revenues 511,192 
Adjustments 227 

project revenues 511,419 

Operating expenses 444,591 
Less: depreciation 16,390 

other adjustments 72 

Net operating expense 428,129 

Net revenues ~ . . . 83,290 

Debt service requirements: 
Revenue bonds 47,502 
General obligation bond issued for 

PGW* 3,440 2,549 1,729 
Commercial paper notes 5,268 4,018 3,645 
Total Debt Service 56,210 

Net project revenues available for other 
purposes $ 27,080 

Debt service coverage: 
Revenue bonds 1.75x 1.60x 1.87x 
Revenue bonds and general obligation 

bonds 1.63x 1.52x l.Slx 

* General obligation bonds matured in 1987 fiscal year. 

51,597 50,193 

58,164 55,567 

$ 24,234 $ 38,208 

1988 1989 

$469,567 $472,706 
15,940 12,858 

485,507 485,564 
1,837 1,581 

487,344 487,145 

415,411 419,303 
23,615 21,887' 
(497) 1,662 

392,293 395,754 

95,051 91,391 

59,473 57,326 

5,204 4,668 

64,677 61.994 

$ 30,374 $ 29.397 

1.60x 1.59x 

: 1.60x 1.59x 

28 



w 

projected Debt Service 

The following table presents year-by-year debt service requirements of the previously issued Gas 
Works Revenue Bonds (First through Eleventh Series A, B & C), excluding the refunded portion of the 
Seventh Series Bonds, the refunded portion of the Sixth Series Bonds, the refunded First Series Bonds, 
the refunded Second Series Bonds, and the refunded portion of the Eighth Series Bonds, including the 
Eighth Series Bonds to be refunded with a portion of proceeds of the Twelfth Series A Bonds, and the 
refunded Ninth Series Bonds. The table excludes the debt service on the Gas Works Notes and on the 
Lease Revenue Bonds. 

DEBT SERVICE REQUIREMENTS 
GAS WORKS REVENUE BONDS 

Fiscal 
Year Ending 

(Aug. 31) 

Existing 
Debt Service 
Gas Works 

Revenue Bonds 

Debt Service 
on Twelfth 

Series A Bonds 

Total 
Debt 

Service 

1990 $62,342,756.25 $ -529,199.18 $62,871,955.43 
199'1 58,916,357.00 3,514,482.50 62,430,839.50 
1992 "~ 58,919,171.50 3,519,022.50 62,438,194.00 
1993 58,891,699.50 3,514,022.50 62,405,722.00 
1994 58,877,692.50 3,514,667.50 62,392,360.00 
1995 58,854,270.00 3,515,227.50 62,369,497.50 
1996 56,147,260.50 3,515,257.50 59,662,518.00 
1997 52,020,230.50 3,514,297.50 55,534,528.00 
1998 47,310,013.75 3,516,200.00 50,826,213.75 
1999 40,618,659.00 3,515,055.00 44,133,714.00 
2000 36,158,021.44 3,516,780.00 39,674,801.44 
2001 36,166,329.00 3,515,600.00 39,681,929.00 
2002 24,770,561.00 3,515,600.00 28,286,161.00 
2003 21,857,199.00 6,430,600.00 28,287,799.00 
2004 21,851,601.00 6,425,600.00 28,277,201.00 
2005 21,595,488.00 6,425,600.00 28,021,088.00 
2006 21,579,681.75 6,425,600.00 28,005,281.75 
2007 21,554,782.25 6,430,600.00 27,985,382.25 
2008 21,526,906.75 6,431,000.00 27,957,906.75 
2009 21,510,981.00 6,429,600.00 27,940,581.00 
2010 21,485,918.25 6,425,500.00 27,911,418.25 
2011 21,857,764.31 6,427,800.00 28,285,564.31 
2012 24,843,943.50 3,445,000.00 28,288,943.50 
2013 28,308,163.00 28,308,163.00 
2014 16,979,330.75 16,979,330.75 
2015 16,960,912.50 16,960,912.50 
2016 8,681,019.00 8,681,019.00 
2017 8,678,544.00 8,678,544.00 
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THE GAS COMMISSION 

The Management Agreement provides for a five member Gas Commission consisting of the City 
Controller, two members appointed by City Council and two members appointed by the Mayor, and 
vests in the Gas Commission the responsibility for overseeing the operation by PFMC of PGW. The 
Management Agreement grants to the Gas Commission certain specified powers and duties and all 
other powers not specifically granted to PFMC. The powers and duties granted to the Gas Commission 
include fixing of PGW rates and charges, approval of personnel provided by PFMC, review of gas 
supply contracts for approval by City Council, approval of changes in tests and standards of gas quality 
and pressure, approval of the annual operating budget, review of the capital budget and 
recommendations thereon to City Council, approval of certain loans, access to and review of all books, 
records and accounts of PGW, prescription of insurance requirements, promulgation of standards for 
procurement and disposal of material, supplies and services, and approval of all real property 
acquisitions for further approval of City Council. 
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PGW RATES AND CHARGES 

Rate and tariff changes are proposed by PGW based on anticipated revenues and expenses, 
required debt service coverage and need for funds for capital expenditures, among other factors. PGW 
submits an operating budget and capital budget for each fiscal year of PGW to the Gas Commission for 
review, revision and approval. The operating and capital budgets are used to help establish required 
rate increases. 

The Gas Commission holds public hearings on proposed rate increases at which PGW and other 
interested parties are permitted to present evidence supporting their position with respect to the rates. 
Community Legal Sendees, Inc. was appointed by the Gas Commission in 1988 to serve as Public 
Advocate in rate hearings to represent residential customers. The Gas Commission issues orders based 
upon its findings. These orders may direct PGW to reduce expenses in certain areas or increase 
spending on certain items or to undertake specific projects. The Gas Commission considers all of these 
factors before determining whether to accept, modify or reject the rate increases proposed by PGW. 
The Gas Commission orders regarding rates may be appealed to the Court of Common Pleas of 
Philadelphia County. 

The rates fixed by the Gas Commission, to be charged by PGW for providing gas and related 
services, are subject to various statutory provisions. The General Ordinance and the Management 
Agreement, the complete text of which was authorized by ordinance, each contains a rate covenant. In 
addition, the Philadelphia Home Rule Charter contains a rate covenant which, in the absence of any 
other applicable rate covenant, would govern PGW's rates. See Appendix B for details of the General 
Ordinance. 

The Management Agreement directs the Gas Commission, without further authorization of City 
Council, to fix rates and charges (other than charges to the City and the Philadelphia Board of 
Education, which are subject to approval of City Council) which, together with other Project Revenues, 
will in each fiscal year produce revenues sufficient, at a minimum: 

(a) to pay all the operation and maintenance costs and expenses of PGW, including, but not 
limited to, depreciation, employee retirement costs and a management fee to PFMC not exceeding 
5300,000 annually, and to pay interest and amortization becoming due in such fiscal year on debt 
incurred for PGW; 

(b) to make annual payments to the City in the aggregate principal amount of $18 million; 
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(c) to provide appropriations for debt reduction and capital additions not otherwise provided 
which are determined by the Gas Commission to be reasonable and which are approved by City 
Council; and 

(d) to provide reasonable additions to working capital as may be determined by PFMC and 
approved by the Gas Commission. 

The Management Agreement provides that, for purposes of complying with such rate 
requirement, the amount of operating expenses which do not represent an actual outflow of funds 
(e.g., depreciation) may be included in revenues in determining whether revenues are sufficient to meet 
other costs, expenses and requirements. 

The Management Agreement also requires the rate schedules to be non-discriminatory and based 
on a suitable and reasonable classification of the services provided, taking into consideration the 
nature and purpose of the use, the quantity used, the time when used, the available supply of gas and 
other competing fuels, the maximum demand, the State and Federal laws, regulations and guidelines. 
The Gas Commission has granted a 20% discount to persons 65 years of age and over for residential 
use. 

Rate Proceedings 

On May 29, 1986, PGW filed a request for a base rate increase with the Gas Commission designed 
to produce net additional base revenues in the fiscal year commencing September 1, 1986 of 
S59 million. On March 3, 1987, the Gas Commission granted a base rate increase, which became 
effective May 7, 1987, designed to produce net additional base revenues for the period January 1, 
1987, through August 31, 1987, the fiscal year end, of $28.65 million. On September 16, 1987, the Gas 
Commission ordered that the base rate be annualized to produce the same level of base revenues for 
the fiscal year ending August 31, 1988. On June 3, 1988, PGW filed a rate request for a base rate 
increase with the Gas Commission designed to produce additional base revenues in the fiscal year 
commencing September 1, 1988 of $49 million. On October 13, 1988, the Gas Commission rejected 
this request and established base rates reflecting a $2 million reduction in base revenues, effective as of 
September 1, 1988. . 

In connection with its rate decision of October 13, 1988, the Gas Commission suggested certain 
expense reductions to allow PGW to meet its financial obligations and achieve a debt.service coverage 
level estimated at 1.79. In response to this rate decision, PGW developed an operational plan for fiscal 
year 1989 which included extensive reductions in operating expenses. Personnel levels were reduced by 
PGW through attrition and the implementation of an early retirement program, which together were 
expected to result in staffing levels at fiscal year end being approximately 10% below previously 
budgeted levels. Actual results for fiscal year 1989 showed a decrease for personnel costs of 11.9% 
compared to the original budget for 1989. All other operating expenses were reviewed and selective 
reductions were implemented. Other reductions in operating expenses (excluding weather related raw 
materials) for such items as advertising, promotion, company dues and subscriptions and purchased 
services produced a 1.7% decrease in operating expenses from the original budget numbers. Although 
PGW did not achieve the debt service coverage level estimated by the Gas Commission on October 
13, 1988, the foregoing initiatives and other measures did produce debt service coverage for fiscal year 
1989 of 1.59. 

PGW Budget and Rate Increases 

The Management Agreement requires PGW to prepare an annual operating budget and an 
operating forecast for four years comprising the ensuing year and the three years following the budget 
year. The operating budget and forecast are subject to the approval of the Gas Commission. PGW also 
prepares annually a proposed capital budget and a forecast for six years comprising the budget year and 
the five years following the budget year. The capital budget and forecast are reviewed by the Director 
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of Finance of the City and the Gas Commission and are forwarded to City Council for approval. These 
forecasts are estimates and are frequently amended to accommodate changing events and the passage 
of time. 

In August 1989, while preparing for the issuance of the Lease Revenue Bonds, PGW proposed an 
operating budget for fiscal year 1990 that included a base rate increase in fiscal year 1990 designed to 
produce additional revenues in such fiscal year of $15,000,000. After discussion with Gas Commission 
representatives, PGW determined that a combination of further manpower expenditure reductions and 
institution of charges for customer services would enable PGW to design an operating budget requiring 
no base rate increase that would nevertheless satisfy the debt service coverage requirements imposed 
by the Rate Covenant and meet the operating nee-.i1; of PGW. The budget reflected extensive operating 
and administrative adjustments made during the preceding two fiscal years, during which no base rate 
increases were implemented. 

In November 1989 PGW received a management audit of its operations performed at the request 
of the Gas Commission by Schumaker & Company, a management consulting firm based in Ann 
Arbor, Michigan. The management audit included 149 recommendations to improve PGW's 
operations and financial results, which were accepted by the Gas Commission. The Gas Commission 
in November 1989 voted to implement immediately ten of those recommendations and to review the 
remaining recommendations for possible future implementation. The Gas Commission also appointed 
a task force to oversee implementation of the recommendations. Action plans have been developed by 
the task force for implementation of 64 recommendations contained in the Audit Report. Additional 
action plans will be developed by PGW for the remaining recommendations. 

1990 Operating Budget 

PGW revised its operating budget for fiscal year 1990 in early January 1990 to reflect the 
anticipated changes in income and expenses expected to occur during the remainder of fiscal year 1990 
as a result of implementation of certain of the management audit recommendations, including the 
establishment of desktop publishing, acceleration of billing for reimbursable capital projects and 
reduction of time between meter reading and billing. The revised budget prepared by PGW was 
approved by the Gas Commission on January 9, 1990. PGW presently estimates that its financial 
results will be approximately equivalent to last year's performance and estimates that it will achieve 
debt service coverage in excess of that required by the Genera] Ordinance, although there can be no 
assurance that such coverage ratio will in fact be achieved. 

The approved budget assumes the issuance by the City of $75,000,000 Gas Works Revenue 
Bonds, Twelfth Series B during fiscal year 1990 and reflects the partial refunding of the Eighth Series 
Bonds with the proceeds of the Twelfth Series A Bonds. 

Operating Forecast and Rate Increases 

Included in the operating forecast prepared in connection with the operating budget for fiscal year 
1990 are proposed base rate increases of $31,000,000 during fiscal year 1991 (representing an increase 
of 6.4% over fiscal year 1990 revenues) and of $27,000,000 during fiscal year 1993 (representing an 
increase of 4.9% over fiscal year 1992 revenues). These base rate increases are estimated to be required 
to produce additional revenues sufficient to meet the anticipated requirements of PGW's capital 
improvement program, operating expenses and Rate Covenant requirements. The operating forecast 
does not take into account additional possible savings from implementation of the remaining 
recommendations of the management audit. Since the fiscal year 1990 operating budget and the fiscal 
year 1991-1993 operating budget forecasts are merely estimates which are subject to significant 
changes over time there can be no assurance that the estimated rate increases will not be subject to 
revision or elimination or that any rate increases proposed by PGW will be approved by the Gas 
Commission or implemented so as to produce the projected base rate revenue increases. 
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Sales 

PGW's operating budget for fiscal 1990 anticipates total operating revenues from the sale of gas of 
$487,102,000. The forecast of sales is based on an analysis of historical usage patterns and utilizes a 
normal (average) weather pattern containing 4,600 degree days. Factors considered include the actual 
growth or decline in number of customers, changes in rates of consumption by customers in each rate 
classification, the existing and anticipated price advantage of natural gas over alternative fuels, the 
availability of natural gas, and the likelihood of PGW's participation in new construction and 
rehabilitation projects. The operating budget also includes anticipated Load Balancing Service (LBS) 
sales which are interruptible sales to industrial and commercial users. LBS sales are based upon the 
availability of gas for sale at a competitive price after the demand for gas by all other classes of 
customers has been satisfied. 

Total sales are expected to increase by 2.9 bcf in fiscal year 1990 or 4.1 percent from fiscal year 
1989. Steam system conversions are partially responsible for this projected growth. Annual firm sales 
for fiscal 1990 are budgeted at 62.7 bcf, an increase of .7 bcf over fiscal 1989. Interruptible sales are 
expected to reach 12.8 bcf in fiscal 1990, representing a growth of 21.3 percent over 1989. 

PGW anticipates that there will not be a significant increase in customers in the near future. The 
residential customer base will remain relatively stable despite the lack of growth in the City's 
population. Commercial and light industrial customer growth is expected to be stronger resulting from 
new construction, rehabilitation, conversion to gas from other sources and the introduction of new gas 
technologies such as air conditioning and, possibly, cogeneration. Included in PGW's sales forecast are 
the conversion of primarily commercial customers from the Philadeiphia center city steam loop. 
PGW's Marketing Department estimates that approximately 50% of the steam loop will be converted 
to gas by 1994. To enhance this effort, PGW has recently begun to market gas-fired chiller/heaters 
rather than straight boiler conversions to this group of customers which would provide even greater 
savings to these customers relative to their current energy costs. Increases in interruptible sales are 
difficult to predict since they are partly opportunistic and depend on many factors outside of PGWs 
control including the price of oil and the number of experienced heating degree days. Total PGW 
interruptible sales have fluctuated between 10.4 and 12.6 bcf/yr. since 1984 compared to a high water 
mark of 21 bcf in 1980. For discussion of PGW's sales in prior years, see "MANAGEMENT'S 
DISCUSSION AND ANALYSIS OF THE SUMMARY STATEMENT OF INCOME." 

Capital Improvement Program 

The operating budget and forecast also incorporates assumptions about anticipated expenditures 
for the Capital Improvement Program over the next six fiscal years. PGW determines its capital 
improvement requirements from projected customer additions, pipeline gas availability, peak day gas 
requirements, enforced relocation due to highway and bridge construction and the need to maintain its 
plant,and equipment in a safe, adequate and reliable manner. The capital budget and forecast includes 
the automated meter reading program which is planned to take 11 years to complete and which the 
management audit also recommended. Other major investments included in the Capital Improvement 
Program over the next six fiscal years are for additions and replacements to the distribution system and 
replacement of liquefaction facilities at the 25 year old Richmond LNG plant. Other major proposed 
Richmond plant expenditures are construction of an iron and pipe shop building and an LNG vapor 
bypass of the north yard facilities which will provide the operational flexibility needed to meet 
distribution system flow requirements. 

PGW plans to spend approximately $ 14.8 million for the initiation of the automatic meter reading 
(AMR) program. Under the proposed implementation plan 50,000 customers per year over the next 11 
years would be converted to AMR. If implemented as proposed, PGW will be among the first utilities 
in the United States to convert to AMR on a large scale. Additional amounts are expected to be spent 
on new and replacement meters, regulators, and shop equipment. Distribution items account for 62.9 
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percent of the Capital Improvement Program budget, customer service for 12.7 percent, gas supply for 
14.2 percent, transportation for 4.7 percent and other items for 5.5 percent. 

In fiscal year 1990, the City on behalf of PGW expects to issue approximately $75 million Gas 
Works Revenue Bonds, Twelfth Series B to pay for various capital expenditures. PGW's financial 
forecast for fiscal years 1990-1994 anticipates the issuance of Thirteenth Series Gas Works Revenue 
Bonds in 1991, Fourteenth Series Gas Works Revenue Bonds in 1992 and Fifteenth Series Gas Works 
Revenue Bonds in 1994, each in the aggregate principal amount of approximately $75,000,000. 

GAS SUPPLY AND REGULATION OF FEEDSTOCKS 

PGW has contracts for natural gas with two major interstate pipeline companies which account for 
virtually all of PGW's gas supplies. In addition, it relies on pipeline storage gas deliveries under storage 
contracts with the same pipeline companies. It also owns and operates supplemental LNG, SNG and 
propane-air facilities to meet incremental demand in excess of pipeline and storage supplies. Portions 
of its SNG facility are not presently in use for the production of gas. A preliminary decision has been 
made to discontinue maintenance on the unused portion of the plant. A decision on the most effective 
disposition/disposal of the unused portions of the plant will be made in the future. PGW's supplies of 
natural gas, LNG and propane-air are adequate to meet its projected demand under either normal or 
design (colder-than-normal) conditions through 1992. The price and supply of interstate natural gas 
and certain feedstocks for PGW gas manufacturing facilities are regulated by the Federal Energy 
Regulatory Commission. Pursuant to legislation included in the National Gas Policy Act, regulation of 
the price of interstate natural gas was phased out gradually and terminated on January 1, 1985. 

INSURANCE 

PGW is principally insured through insurance carriers. PGW's property is insured against the risk 
of loss or damage, without aggregate limits, in the amount of $250 million per occurrence with a 
$100,000 deductible; subject, however, to an annual aggregate limit of $100 million for earthquake and 
an annual aggregate limit of $50 million for flood, generally, and to lower flood limits as to the 
Richmond Plant. In addition, PGW maintains boiler and machinery, blanket crime, and other forms 
of property insurance. With respect to incidents arising on or after October 1, 1986, PGW has 
maintained policies of liabiUty insurance insuring against the risk of damage or injury to the public for 
$25 million in excess of $500,000 for any one incident, generally without aggregate limits, and for 
incidents exceeding the foregoing coverage, there is aggregate coverage of $175 million. PGW also 
maintains $25 million of workers' compensation insurance in excess of $500,000 per incident for on-
duty injuries to employees. A reserve is also maintained by periodic charges to income to cover current 
estimated losses which are excluded from coverage under the deductible provisions of the liability 
insurance policies. Charges against the reserve are made as claims are settled. 

LITIGATION 

A gas explosion in fiscal year 1979 resulted in personal injury, deaths and substantial property 
damage. Claims related to this incident have been made against PGW. Certain of the claims are for 
punitive damages, which may be outside the scope of PGW liability insurance coverage, which has a 
5500,000 deductible. Although discovery has not been completed, PGW is not presently aware of any 
facts which would give rise to awards for punitive damages. 

PGW is a defendant in three additional cases arising from explosions in which damages claimed 
exceed the $500,000 deductible portion of its insurance coverage. PGW's liability would be limited in 
each case to its $500,000 deductible. In one case, settlement is expected for much less than $500,000. 
The other cases are in the discovery stage, and their outcome cannot be determined at this time. 
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Four explosions occurred in 1988, as a result of which claims for property damage and personal 
injury for two occurrences are expected to exceed $500,000; claims for property damage and personal 
injury for the two remaining occurrences are expected to aggregate $500,000. PGW liability in each 
occurrence is limited to its $500,000 deductible. 

One explosion in 1989 and one in 1990 are each expected to generate claims exceeding PGW's 
insurance .deductible limit of $500,000. Another explosion in 1990 is expected to generate claims 
below the'$500,000 deductible limit 

UNDERWRITING 

The Underwriters have jointly and severally agreed, subject to certain terms and conditions, to 
purchase the Twelfth Series A Bonds from the City at a purchase price of $45,795,352.04 (including an 
original issue discount of $3,983,850.00), plus accrued interest. The Underwriters' obligations are 
subject to certain conditions precedent, and they will be obligated to purchase all of the Twelfth Series 
A Bonds if any are purchased. The Twelfth Series A Bonds may be offered and sold to certain dealers 
and others at yields or prices lower than the offering price stated on the cover page hereof, and such 
public offering price may bexhanged, from time to time, by the Underwriters without prior notice. 

RATINGS 

Moody's Investors Service and Standard & Poor's Corporation have given the Twelfth Series A 
Bonds ratings of "Aaa" and "AAA", respectively, based upon the issuance of the Municipal Bond 
Insurance Policy by AMBAC. Any explanation concerning the significance of such ratings must be 
obtained from the rating agencies. Certain information and materials concerning the Twelfth Series A 

| Bonds and AMBAC were furnished to the rating agencies by PGW, the City, AMBAC and others. If, in 
i their judgment, circumstances so warrant, the rating agencies may lower or withdraw their respective 

ratings. Should a downward change or withdrawal of either rating occur, it could have an adverse effect 
Is on the liquidity and the price of the Twelfth Series A Bonds in the secondary market. 

i TAX MATTERS 
.vf.' 

i -
l i t Tax Exemption-Opinion of Co-Bond Counsel 

ft 
M The Internal Revenue Code of 1986, as amended (the "Code") contains provisions relating to the 
I I I tax-exempt status of interest on obligations issued by governmental entities which apply to the Twelfth 
W$ Series A Bonds. These provisions include, but are not limited to, requirements relating to the use and 
f j l investment of the proceeds of the Twelfth Series A Bonds and the rebate of certain investment earnings 

derived from such proceeds to the United States Treasury Department on a periodic basis. These and 
other requirements of the Code must be met by the City subsequent to the issuance and delivery of the 
Twelfth Series A Bonds in order for interest thereon to be and remain excludable from gross income 
for purposes of federal income taxation. The City has covenanted to comply with such requirements. 

m 
m 
i In the opinion of Co-Bond Counsel, interest on the Twelfth Series A Bonds is not includable in 

gross income for purposes of federal income taxation under existing statutes, regulations, rulings and 
court decisions. The opinion of Co-Bond Counsel is subject to the condition that the City comply with 
all applicable federal income tax law requirements that must be satisfied subsequent to the issuance of 
the Twelfth Series A Bonds in order that interest thereon continues to be excluded from gross income. 
Failure to comply with certain of such requirements could cause the interest on the Twelfth Series A 
Bonds to be so includable in gross income retroactive to the date of issuance of the Twelfth Series A 
Bonds. The City has covenanted to comply with all such requirements. Interest on the Twelfth Series A 
Bonds is not treated as an item of tax preference under Section 57 of the Code for purposes of the 
individual and corporate alternative minimum taxes; however, under the Code, to the extent that 
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interest on the Twelfth Series A Bonds is a component of a corporate holder's "adjusted net book 
income" (or "adjusted current earnings" for taxable years beginning after December 31, 1989), a 
portion of that interest may be subject to the corporate alternative minimum tax. Co-Bond Counsel 
express no opinion regarding certain collateral federal tax consequences relating to the Twelfth Series A 
Bonds or the receipt of interest thereon. See Co-Bond Counsel's discussion of "Collateral Federal Tax 
Consequences" below. 

In the opinion of Co-Bond Counsel, under the laws of the Commonwealth of Pennsylvania as 
enacted and construed on the date hereof, the Twelfth Series A Bonds, their transfer and the income 
therefrom (including any profits made on the sale thereof) are free from taxation for state and local 
purposes within the Commonwealth of Pennsylvania, but such exemption does not extend to gift, 
estate, succession or inheritance taxes or any other taxes not levied or assessed directly on the Twelfth 
Series A Bonds, their transfer, the income therefrom or profits made on the sale thereof. Specifically, 
the Twelfth Series A Bonds, their transfer, and the income therefrom (including any profits made on 
the sale thereof), are exempt from personal property taxes in Pennsylvania, the Pennsylvania personal 
income tax and the Pennsylvania corporate net income tax. 

Tax Treatment of Original Issue Discount Bonds 

The initial public offering prices of the Capital Appreciation Bonds and those Current Interest 
Bonds scheduled to mature on May 15, 2012 (the "Discount Bonds") are less than the amount payable 
on such Twelfth Series A Bonds at stated maturity. The difference, in each case, between the initial 
public offering price of the Capital Appreciation Bonds and Discount Bonds and the principal amount 
payable thereon at maturity constitutes interest. A portion of such interest (the "Original Issue 
Discount"), depending on the holding period of any Capital Appreciation Bond or Discount Bond by 
each owner, will, upon, the disposition of such Capital Appreciation Bond or Discount Bond by each 
owner (including redemption or payment at maturity), be treated as interest excludable from gross 
income for Federal income tax purposes. Such interest on a Discount Bond is considered to be accreted 
actuarially in accordance with the constant interest method over the life of the Discount Bond, taking 
into account the semiannual compounding of accrued interest, at the yield, to maturity on such 
Discount Bond. Such interest is treated as accruing on the Capital Appreciation Bonds in an amount 
equivalent to the increase in the Accreted Values of the Capital Appreciation Bonds during the 
semiannual accrual periods on May 15 and November 15 of each year, commencing May 15, 1990. 
The table of Accreted Values contained under the caption "DESCRIPTION OF THE TWELFTH 
SERIES A BONDS" herein can be used to determine the amount of semiannual accrual for purposes 
of determining the amount of such accreted interest. Between the semiannual accrual periods of the 
Capital Appreciation Bonds, a ratable portion of the increase in the Accreted Values between such 
semiannual accrual periods shall be taken into account as the accreted interest. Such interest will be 
subject to certain collateral federal tax consequences as described below. For the purpose of 
determining the adjusted basis of a Capital Appreciation Bond or Discount Bond, the holder thereof 
will increase his adjusted basis of the Capital Appreciation Bond or Discount Bond by the amount of 
Original Issue Discount which shall have economically accrued under the constant interest method as 
tax-exempt interest income during the period such Capital Appreciation Bond or Discount Bond was 
held by the holder. The adjusted basis will be used to determine taxable gain or loss upon disposition 
(including redemption or payment at maturity). 

Owners of any of the Capital Appreciation Bonds or Discount Bonds should consult with their 
own tax advisors with respect to the consequences of owning such Capital Appreciation Bonds or 
Discount Bonds, including the effect of such ownership under applicable state and local law. 
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Collateral Federal Tax Consequences 

Alternative Minimum Tax and Environmental Tax. The Code includes, for purposes of the 
corporate alternative minimum tax, a preference item consisting of, generally, one-half of the excess of 
a corporation's "adjusted net book income" (i.e., the net income or loss of the taxpayer set forth on the 
taxpayer's applicable financial statement with certain adjustments) over its "alternative minimum 
taxable income" (computed without regard to this particular preference item and the alternative tax 
net operating loss deduction). For taxable years beginning after December 31, 1989, in lieu of the 
above, alternative minimum taxable income is increased by seventy-five percent of the amount by 
which "adjusted current earnings" exceeds alternative minimum taxable income. Thus, to the extent 
that tax-exempt interest (including interest on the Twelfth Series A Bonds) is a component of a 
corporate holder's "adjusted net book income" (or "adjusted current earnings" for taxable years 
beginning after December 31, 1989), a portion of that interest may be subject to an alternative 
minimum tax. 

In addition, Section 59A of the Code imposes a tax on corporations equal to 0.12 percent of the 
excess of "modified alternative minimum taxable income" over $2,000,000 (the Environmental Tax). 
Modified alternative minimum taxable income is defined generally in the same manner as "alternative 
minimum taxable income"."" The Environmental Tax is imposed whether or not the taxpayer is subject 
to the corporate alternative minimum tax and is deductible from gross income. To the extent that tax-
exempt interest (including interest on the Twelfth Series A Bonds) is a component of a corporate 
holder's "adjusted net book income" (or "adjusted current earnings" for taxable years beginning after 
December 31, 1989) and thus a component of a corporate holder's "modified alternative minimum 
taxable income," a portion of that interest may be subject to the Environmental Tax. 

Branch Profits Tax. Under the Code, foreign corporations engaged in a trade or business in the 
United States will be subject to a "branch profits tax" equal to thirty percent (30%) of the corporation's 
"dividend equivalent amount" for the taxable year. The term "dividend equivalent amount" includes 
interest on tax-exempt obligations. 

S Corporations with Passive Investment Income. Section 1375 of the Code imposes a tax on the 
income of certain small business corporations for which an S Corporation election is in effect and that 
have "passive investment income." For purposes of Section 1375 of the Code, the term "passive 
investment income" includes interest on the Twelfth Series A Bonds. This tax applies to an 
S Corporation for a taxable year if the S Corporation has Subchapter C earnings and profits at the close 
of the taxable year and has gross receipts, more than twenty-five percent (25%) of which are "passive 
investment income." Thus, interest on the Twelfth Series A Bonds may be subject to federal income 
taxation under Section 1375 of the Code if the requirements of that provision are met. 

Social Security and Railroad Retirement Benefits. Under Section 86 of the Code, certain Social 
Security and Railroad Retirement benefits (the "benefits") may be includable in gross income. A 
portion of the benefits is includable in gross income if the sum of (i) the "modified adjusted gross 
income" of the taxpayer for the taxable year, plus one-half of the benefits received during the taxable 
year, exceeds (ii) the "base amount" (i.e., $25,000; $32,000 in the case of a taxpayer filing a joint 
return; and zero in the case of a married individual who does not file a joint return and does not live 
apart from his spouse at all times during the taxable year). The term "modified adjusted gross income" 
is generally defined as "adjusted gross income" increased by the amount of interest received or accrued 
by the taxpayer during the taxable year which is exempt from tax (including interest on the Twelfth 
Series A Bonds). 

Deduction for Interest Paid by Financial Institutions to Purchase or Carry Tax-Exempt 
Obligations. The Code, subject to limited exceptions, denies the interest deduction for indebtedness 
incurred by banks, thrift institutions and other financial institutions to purchase or carry tax-exempt 
obligations, such as the Twelfth Series A Bonds. The denial to such institutions is one hundred percent 
(100%) of the deduction for interest paid on funds allocable to tax-exempt obligations. 
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Property or Casualty Insurance Company. The Code provides that a property or casualty 
insurance company may also incur a reduction, by a specified portion of its tax-exempt interest 
income, of its deduction for losses incurred. 

No assurance can be. given that legislation will not be proposed and enacted into law in the future 
which would cause the interest on tax-exempt obligations to be subject directly or indirectly to federal 
income taxation or adversely affect the market price of tax-exempt obligations, or otherwise prevent 
the holders of tax-exempt obligations from realizing the full'current benefit of the status of the interest 
thereon. 

CERTAIN LEGAL MATTERS 

All legal matters incident to the authorization, issuance and sale of the Twelfth Series A Bonds are 
subject to the approval of the legality of the issuance of the Twelfth Series A Bonds by Dilworth, 
Paxson, Kalish & Kaufiman and Hope C. Lefeber, Esquire, both of Philadelphia, Pennsylvania, Co-
Bond Counsel. The proposed form of, such opinion is included herein as Appendix E. Certain legal ,-' 
matters will be passed upon forlhe Underwriters by Fineman & Bach, P.C. and Evans & Williams, 
both of Philadeiphia, Pennsylvania. Certain legal matters will be passed upon for the City by the Office i-' 
of the City Solicitor and for PGW by Obermayer, Rebmann, Maxwell & Hippel, of Philadelphia, :: 
Pennsylvania. Dilworth, Paxson, Kalish & Kauffinan has represented PGW in various matters, 
including matters before the Federal Energy Regulatory Commission and the Philadelphia Gas ifj!" 
Commission, and certain other matters unrelated to this financing. • ! Si! 

•ii. 

EXPERTS f : 

The financial statements of PGW as of August 31, 1989 and for the year then ended have been ''ijj 
audited by Deloitte Haskins & Sells, independent certified public accountants, as set forth in their 
report in Appendix A. Such audited financial statements of PGW have been included in this Of&cial 
Statement in reliance upon the report of Deloitte Haskins & Sells and upon their authority as experts in 
accounting and auditing. The financial statements of PGW as of August 31, 1988 and the year then , 
ended have been audited by Coopers & Lybrand, independent certified public accountants, as set forth ' 
in their report in Appendix A. ^ 

• j* • 

NO LITIGATION CERTIFICATE 

There is no controversy or litigation of any nature now pending or threatened restraining or 
enjoining the issuance, sale, execution or delivery of the Twelfth Series A Bonds, or in any way 
contesting or affecting the validity of the Twelfth Series A Bonds or any proceedings of the City taken 
with respect to the issuance or sale thereof, or the pledge or appUcation of any monies or security 
provided for the payment of the Twelfth Series A Bonds or the existence or powers of the City. 

Upon the delivery of the Twelfth Series A Bonds, the Office of the City Solicitor will furnish a 
certificate in form satisfactory to Co-Bond Counsel, to the effect, among other things, that, except for 
litigation which in the opinion of the Office of the City Solicitor is without merit and except as 
disclosed in the Official Statement, no litigation or other legal proceedings are pending, or, to the best 
of its knowledge, threatened, to restrain or enjoin the issuance or delivery of the Twelfth Series A 
Bonds or the collection or pledge of any monies provided for the payment of the Twelfth Series A 
Bonds or contesting or affecting the validity of the Twelfth Series A Bonds or contesting the powers of 
the City or its authority for the issuance of such Bonds. 
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VERIFICATION OF MATHEMATICAL COMPUTATIONS 

The accuracy of (a) the mathematical computations of the adequacy of the maturing principal 
amounts of and interest on the investments held pursuant to the Escrow Deposit Agreement to pay 
(1) interest when due on all refunded Eighth Series Bonds from May 15, 1990 to May 15, 1995, 
inclusive; and (2) on May 15, 1995 the principal amount and applicable redemption premium of 
$9,520,000 principal amount of the outstanding Eighth Series Bonds maturing on May 15, 2005, and 
$31,165,000 principal amount of the outstanding Eghth Series Bonds maturing on May 15, 2015, and 
(b) the mathematical computations supporting the conclusion that the Twelfth Series A Bonds are not 
"arbitrage bonds" under the internal Revenue Code of 1986, as amended, will be verified solely as to 
mathematical accuracy by DOBBS, RAM & Co. of Atlanta, Georgia. 

NEGOTIABLE INSTRUMENTS 

The Act provides that bonds issued thereunder shall have all the qualities and incidents of 
securities under the Uniform Commercial Code of the Commonwealth of Pennsylvania and shall be 
negotiable instruments. 

if 

CERTAIN REFERENCES 

All summaries of the provisions of the Twelfth Series A Bonds and the security therefor, the Act, 
the General Ordinance and the Twelfth Supplemental Ordinance set forth herein and in Appendix B 
hereof, and all summaries and references to other materials not purported to be quoted in full are only 
brief outlines of certain provisions thereof and do not constitute complete statements of such 
documents or provisions. Reference is made hereby to the complete documents relating to such 
matters for the complete terms and provisions thereof. So far as any statements are made in this 
Official Statement involving matters of opinion, whether or not expressly so stated, they are made 
merely as such and not as representations of fact. 

The Official Statement has been duly executed and delivered by the following officers on behalf of 
the City of Philadelphia. 

CITY OF PHILADELPHIA 

Approved: 

mi 

DirectefTof Finance 
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APPENDIX A 

FINANCIAL STATEMENTS 

PHILADELPHIA GAS WORKS 
YEARS ENDED AUGUST 31, 1989 AND 1988 



certified public accountants 

Coopers 
&Lybranc 

UN­

REPORT OF INDEPENDENT ACCOUNTANTS 

To the C o n t r o l l e r of the 
City of Philadelphia and the 
Chairman and Members of the 
Philadelphia Gas Connnission 

Philadelphia, Pennsylvania 

We have audited the accompanying balance- sheet of the 
Philadelphia Gas Works as of August 31, 1988- and the r e l a t e d 
statements of income, changes i n City equity and changes i n 
f i n a n c i a l p o s i t i o n f o r the year then ended. These f i n a n c i a l 
statements are t h e - r e s p o n s i b i l i t y of the Company's management-
Our r e s p o n s i b i l i t y i s t o express an opinion on these f i n a n c i a l 
statements based on our audit. 

We conducted our audit i n accordance w i t h generally 
accepted a u d i t i n g standards. Those standards require t h a t we 
plan and perform the audit t o obtain reasonable assurance about 
whether the f i n a n c i a l statements are f r e e of ma t e r i a l 
misstatement. An audit includes examining, on a t e s t basis, 
evidence supporting the amounts and disclosures i n the f i n a n c i a l 
statements. An audit also includes assessing the accounting 
p r i n c i p l e s used and s i g n i f i c a n t estimates made by management, as 
well as evaluating the o v e r a l l f i n a n c i a l statement presentation. 
We believe t h a t our audit provides a reasonable basis f o r our 
opinion. 

I n our opinion, the f i n a n c i a l statements r e f e r r e d t o 
above present f a i r l y , i n a l l material respects, the f i n a n c i a l 
p o s i t i o n of the Philadelphia Gas Works as of August 31, 1988 and 
the r e s u l t s of i t s operations and changes i n i t s f i n a n c i a l 
p o s i t i o n f o r the year then ended i n conformity w i t h generally 
accepted accounting p r i n c i p l e s . 

2400 Eleven Penn Center 
Philadelphia, Pennsylvania 
October 28, 1988 
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Deloitte 
Haskins 

2500 Three Mellon Bank Cemer 
Philaoelphia. Pennsylvania 19l02-24' )5 
1215] 299-4500 
Telex; 757720 
ITT Telex: 4995507 

INDEPENDENT AUDITORS' REPORT 

To the Con t r o l l e r of the 
City of Philadelphia and the 
Chairman and Members of the 
Philadelphia Gas Commission 

Philadelphia, Pennsylvania 

We have audited the accompanying balance sheet of the 
Philadelphia Gas Works (the "Company") as of August 31, 1989 and 
the r e l a t e d statements of income, changes in City equity and 
changes in financ i a l posi t i o n for the year then ended. These 
f i n a n c i a l statements _are the r e s p o n s i b i l i t y of the Company1s 
management. Our r e s p o n s i b i l i t y i s to express an opinion on these 
financ i a l statements based on our au d i t . The f i n a n c i a l 
statements of the Ph i l a d e l ph ia Gas Wor ks for the year ended 
August 31, 1988 were audited by other auditors whose re p o r t , 
da ted October 28, 1988, expressed an un q u a l i f i e d opinion on those 
statements. 

A.-

•our audit i n accordance with generally accepted 
aud i ti n g standards . Those stand ards requi re that we pi an and 

obtain reasonable assurance about whether 
free of m a t e r i a l misstatement. An 
a test basis, evidence supporting 
in the f i n a n c i a l statements. An 
the accounting p r i n c i p l e s used and 
management, as well as ' evaluating 

the o v e r a l l f i n a n c i a l statement presentation. We believe tha t 
our audit provides a reasonable basis for our opinion. 

We conducted 
aud i t im 
perform the audit to 
the f ina'nc i a l statements are 
audit includes examining, on 
the amounts and disclosures 
audit also includes assessing 
s i g n i f i c a n t estimates made by 

In our opinion, the f i n a n c i a l statements for 1989 present f a i r l y , 
in a l l material respects, the f i n a n c i a l p o s i t i o n of the 
Philadelphia Gas Works as of August 31, 1989, and the r e s u l t s of 
i t s operations and changes in i t s f i n a n c i a l p o s i t i o n for the year 
then ended in conformity with generally accepted accounting 
pr i n c i p l e s . 

The supplementary information of pension funding progress on page 
20 is not a required part of the basic f i n a n c i a l statements but 
is supplementary information required by the Governmental 
Accounting Standards Board. We have applied c e r t a i n l i m i t e d 
procedures, which consisted p r i n c i p a l l y of i n q u i r i e s of 
management regarding the methods of measurement and presentation 
of the supplementary information. However, we did not audit the 
information and express no opinion on i t . 

D^kxt +JJU<-
D e l o i t t e Haskins i Sells 
November 3, 1989 
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PHILADELPHIA GAS WORKS 

BALANCE SHEETS 

Auguac 31, 1989 AHO 1988 

(thousands of d o l l a r s ) (thousands o£ doLlata) 

ASSETS 

U t i l i t y p l a n t , at o r i g i n a l c o s t : 
In s e r v i c e 
Under cons t t u c t ion 

T o t a l 

Leas accumula ted d e p r e c i a t i o n 

U t i l i t y p l a n t , net 

Sinking fund, revenue bonds 
Capi t a i improvement Cunds 

Current assets: 
Cash 
Temporary Investments 

Accounts r e c e i v a b l e : 
Customers 
others 
Accrued gas revenues 
Accumulated prov i s ion for 
u n c o l l e c t i b l e accounts 

Accounts r e c e i v a b l e , net 

M a t e r i a l s and supplies 

Other c u r r e n t assets and 
de f e r r e d d e b i t s 

N o t e s 1S89 

1 
5 8 1 6 , 9 5 1 

2 3 , 2 9 7 

8 4 0 , 2 4 8 

2 3 8 , 4 7 2 

3 ,7 
3 ,7 

7 0 , 2 2 9 
4 , 6 4 6 

57 

8 7 , 740 

8 7 , 7 9 7 

87 ,994 
4 , 1 3 2 
6 , 4 5 0 

10 

5 9 , 3 9 5 

42 , 34* 

6 ,043 

1988 

5 7 6 5 , 7 8 5 
2 1 , 8 1 6 

7 8 7 , 6 0 1 

2 2 0 , 9 7 8 

6 0 1 , 7 7 6 5 6 6 , 6 2 3 

<>_J_, 14 8 
3 2 , 2 3 0 

598 
3 9 ,4 57 

4 0 , 0 5 5 

8 3 , 7 3 4 
1 ,929 
6 , 7 5 0 

( 3 9 , 1 8 1 ) [ 4 0 . 8 5 1 ) 

5 1 , 5 6 2 

4 7 , 4 1 9 

3,773 

EQUITY AND L I A B I L I T I E S 

C i t y e q u i t y 

L o n g - t e r m d e b t : 
Revenue bonds 
S u b o r d i n a t e l e a s e o b l i g a t i o n 

T o t a l l o n g - t e r m d e b t 

C u r r e n t l i a b i l i t i e s : 
N o t e s p a y a b l e 

C u r r e n t p o r t i o n of l o n g -
t e r m d e b t : 

Revenue bonds 

S u b o r d i n a t e l e a s e o b l i g a t i o n 

A c c o u n t s p a y a b l e 

C u s t o m e r s ' d e p o s i t s 

O t h e r c u r r e n t l i a b i l i t i e s and 
d e f e r r e d c r ed i t s 

A c c r u e d a c c o u n t s : 
I n t e r e s t , t a x e s and wages 

D i s t r i b u t i o n t o t h e C i t y 

T o t a l c u r r e n t l i a b i l i t i e s 

N o t e s 1989 198B 

2 S 2 0 1 , 38 1 • 5 2 0 0 , 8 5 6 

513,933 
24 , 170 

538,103 

5 82 ,000 

7 

21 ,414 
361 

24 ,620 

3,685 

1 , 6 , 1 0 18 ,366 

13,836 

2 3,t)00 

5 1 7 , 2 7 5 

5 1 7 , 2 7 5 

3 4 , 3 7 5 

1 9 , 8 7 8 

24 , 334 

3 , 3 3 1 

1 1 , 5 8 2 

1 4 , 5 1 8 

3 , 0 0 0 

167,282 1 1 1 , 0 1 8 

T o t a l c u r r e n t a s s e t s 

Unamor t i zed bond I s s u a n c e c o s t s 

Unamor11 zed l o s s e s on r e a c q u i r e d 
d e b t 

O t h e r a s s e t s and d e f e r r e d 
d e b i t s 

1,7 

4 , 1 0 

1 9 5 , 5 8 1 

5 , 6 8 7 

2 0 , 5 3 8 

2 3 , 4 6 7 

1 4 2 , 8 1 4 

4 , 999 

B , 249 

1 3 , 9 4 1 

O t h e r l i a b i l i t i e s and 
d e f e r r e d c r e d i t s 

C o m m i t m e n t s and c o n t i n g e n c i e s 

10 

10 

15,158 6 , 8 5 5 

S921 , 924 $ 8 3 6 , 0 0 4 Total equity and liabilities 5921,924 $836,004 



PHILADELPHIA GAS WORKS 

STATEMENTS OF INCOME 
f o t the years ended August 31, 1989 and 19B8 

Operating revenues: 
Non-heating 
Hea t i ng 

U n b i l l e d gas adjustment 

T o t a l gas revenues 

Other o p e r a t i n g revenues 

T o t a l opera t i ng r ev enues 

Opera t i n g expenses: 

No tes 

1,6,7 

(thousand s 

1989 

S 87,607 
379,673 

( 300 ) 

466,980 

5,726 

472,706 

of d o l l a r s ) 

1988 

S 93 , 115 
372 , 007 

(850) 

464,272 

5, 295 

469,567 

N a t u r a l gas 1,6 238,087 229,284 
Other raw m a t e r i a l (155) 549 
Gas processing 24,565 24,062 
Customer s e r v i c e 20,362 20,786 
D i s t r i b u t i o n 16,244 16,562 
Col l e c . t i o n 7 ,132 8,277 
Meter r e a d i n g 5 , 954 6,035 
Appropr i a t i o n £or u n c o l l e c t i b l e 

r e s e r v e 19,297 20,698 
Cus tomer r e l a t i o n s 8,306 8,677 
Cus tomer accoun t i ng 2,984 3, 168 
Har ke t i n g 2,979 4 ,331 
Admin i s t r a t i v e and gener a l 27, 185 28, 413 
Pens ions 1,9 21,497 17,016 
Taxes 5,831 6 , 398 

T o t a l except d e p r e c i a t i o n 400,28S 394,256 

Depr ec.i a.t i on 1 21,B87 23 , 615 
Less deprec i a t i o n d i s t r i b u t e d 

t h rough c l e a r i n g accounts 1 2,872 2,460 

T.o t a i 19,015 ' 2-1,155 

T o t a l o p e r a t i n g expenses 419,303 415,411 

Opera t i ng i ncome 53,403 54,156 
I n t e r e s t and other income 1 12,858 15 , 940 

Income b e f o r e i n t e r e s t 56,261 70,096 

I n t e r e s t : 
Long-term debt 40,815 42,474 
Other 8,104 7,291 
Allowance f o r funds used d u r i n g 1 

cons t r u e t i o n (1,183) (1,190] 

To t a i i n t e r est 47 , 736 48, 575 

Net income 18,525 21,521 

D i s t r ibuti'On to C i t y of P h i l a d e l p h i a 2 18,000 18,000 

T r a n s f e r r e d t o C i t y e q u i t y S • 525 S 3,521 

See notes to f i n a n c i a l s t a t e m e n t s . 
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PHILADELPHIA GAS WORKS 

STATEMENTS OF CHANGES IN CITY EQUITY 
fo r the years ended August 31, 1989 and 1988 

thousands of d o l l a r s ) 

1989 1988 

Balance, beg inning 

Transferred from sta temen t of i ncome 

Balance, ending 

$200,856 

525 

$201,381 

$197 ,.33'5 

3,521 

5200 , 8.56 

See notes to f i n a n c i a l statements. 
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PHILADELPHIA GAS WORKS 

STATEMENTS OF CHANGES IN FINANCIAL POSITION 
f o r the years ended August 2 1 , 1989 1 9 8 8 

Source of working c a p i t a l : 
Opera t i ons: 
Net income 
Items not r e q u i r i n g [ p r o v i d i n g ) w o r k i n g 
c a p i t a i : 

Deprecia'tion and a m o r t i z a t i o n 
Appropr ia' t i o n to reserve f o r i n j u r i e s 
and damages 

Allowance f o r funds used d u r i n g c o n s t r u c t i o n 

Working c a p i t a l p r o v i d e d by o p e r a t i o n s 

(thousands of d o l l a r s ) 

1989 1988 

$ 18,525 

27,814 

545 
f 1 ,380} 

45,504 

5 21,521 

28 ,405 

2, 605 
(1,625) 

50,906 

Proceeds from, sale of equipment 
Proceeds from issuance of l o n g - t e r m debt 
Costs of long-terra debt issuances and 
losses on r e a c q u i r e d debt 

S i n k i n g fund w i t h d r a w a l s ( n e t) 
C a p i t a l improvement fund w i t h d r a w a l s 
C o n t r i b u t i o n s i n a i d o f c o n s t r u c t i o n 

T o t a i sources of working c a p i t a l 

A p p l i c a t i o n s of working c a p i t a i : 
C o n s t r u c t i o n e x p e n d i t u r e s 
Cost of removal of p l a n t i n s e r v i c e 
Reduct io n of long-term debt 
Payment of i n j u r i e s and damages c l a i m s 
D i s t r i b u t i o n to C i t y of P h i l a d e l p h i a 
S i n k i n g fund d e p o s i t s ( n e t) 
Payment of waste removal c o s t s 
C a p i t a l / r e i m b u r s a b l e e x p e n d i t u r e s ( n e t ) 

T o t a l a p p l i c a t i o n s of working c a p i t a l 

(Decrease) j n working c a p i t a l 

Summary of net changes i n working c a p i t a l : 
I n c r ease (decrease) i n c u r r e n t a s s e t s : 
Ca sh and tempo ca r y i nv es tmen t s 
Accounts r e c e i v a b l e ( n e t j 
M a t e r i a l s and s u p p l i e s 
Other c u r r e n t assets and d e f e r r e d d e b i t s 

Increase (decrease) i n c u r r e n t assets 

Increase (decrease) i n c u r r e n t l i a b i l i t i e s : 
Notes payable 
C u r r e n t p o r t i o n of l o n g - t e r m debt 
Accounts payable 
Customers' deposi t s 
Other c u r r e n t l i a b i l i t i e s and d e f e r r e d 
cr ed i t s 

Accrued i n t e r e s t , taxes and wages 

Increase (decrease) i n c u r r e n t l i a b i l i t i e s 

IDecrease) i n working c a p i t a l 

175 
157,520 

(16,033 } 

27,534 
2, 233 

216,983 

55,826 
2,242 

136,692 
1,534 

18,000 
3,081 
1,915 
1, 190 

220,4B0 

( 3, 4 97} 

47 , 74 2 
7,833 

(5,0731 
2 ,265 

52,767 

4 7,625 
1,697 

286 
354 

6,784 
1682) 

56,264 

82 

170 
1, 524 

5 3 , 04 0 
5, 213 

110,935 

73,368 
2,819 

20,840 
2 , 108 

18 , 000 

3, 162 
1,842 

122,159 

(11,224; 

(4 5,493) 
(10,523) 
4 , 325 
1, 270 

(50,421) 

{48, 525) 
3,749 

868 
426 

3,782 
503 

(39, 197) 

S( 3 , 497 ) S( 11 , 224 ) 

See notes to f i n a n c i a l s t a t e m e n t s . 
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PHILADELPHIA GAS WORKS 

NOTES TO FINANCIAL STATEMENTS 
For the Years Ended August: 31, 1989 and 1988 

m 

1 
1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

The accounting methccs employed by the Philadelphia Gas Vforks (Comoany) 
are prescribed by the Ci ty of Philadelphia ' (City) and, in a l l material 
respects, are in accordance with general ly accepted accounting p r inc ip le s . 
The p r i n c i p a l accounting pol ic ies w i t h i n th i s framework are described as 
fo l lows : 

Regulation 

The Company is subject to the rules and regulations of the Philadelphia 
Gas Cccrmission (PGC) and generally maintains i t s accounts in accordance 
with the prescribed Uniform System of Accounts. 

On June 3, 1988 the Ccmpany f i l e d wi th the PGC i t s f i s c a l year 1989 
operating budget and a request to increase annual base revenues 
549,000,000. On October 13, 1983, the PGC rejected the Ccmpany's June 3, 
1988 request for a 549,000,000 base rate increase and established rates 
r e f l e c t i n g a 52,000,000 decrease in base ra tes . 

U t i l i t y Plant 

U t i l i t y plant is stared at o r i g i n a l cost . U t i l i t y plant in service 
includes a Synthetic Natural Gas Plant (SNG} that is being maintained 
pr imar i ly in a reserve status. At August 31, 1989 and 1988, the net book 
value of the SNG plant was 550,113,000 and 553,239,000, respectively. 

Allowance f o t Funds Used During Construction 

Allowance for funds used during construct ion (AFUDC)is an estimate of the 
cost of funds used for construction purposes. The AFUDC as calculated on 
borrowed funds reduces interest expense, and that derived frcm in te rna l ly 
generated funds is reported as other inccme. The AFUDC rate applied to 
construction vrork in progress "in 1989 was 7.65% and 7.56% in 1988. 

Property Addi t ions , Retirements, Sales, and Maintenance 

The cost of addit ions, replacements and betterments are capi ta l ized and 
included in the u t i l i t y plant accounts. Costs of depreciable units of 
property sold or r e t i r ed are eliminated frcm the u t i l i t y plant accounts 
and charged to accumulated deprecia t ion. Gains and losses on sales of 
u t i l i t y plant are included in other inccme. Normal repa i rs , maintenance, 
and the cost of minor property itoms are charged to operating expenses. 

1 

4$; 
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1. SUMMARY OF SIGNIFICAOT ACCOUNTING POLICIES: (Cont'd) 

Depreciation 

Depreciation is provided on a straight-line method using rates applied to 
each asset category. A depreciation study undertaken in 1987 and utilized 
during the year ended August 31, 1988 established rates depreciating 
u t i l i t y plant over i t s revised ranaining useful l i f e and included a net 
salvage component. 

As part of i t s rate decision of October 13, 1988 the PGC disallowed the 
accrual of the net salvage component in depreciation. Consequently, 
beginning with the year ended August 31, 1989, depreciation rates were 
modified to remove this component and the cost of removal net of salvage 
is now being recognized as an expense as incurred. The effect of this 
change was a decrease in depreciation expense of approximately $3.9 
million for the year ended August 31, 1989.. 

Accrued Gas Revenues 

Estimated revenues -from gas distributed and unbilled are accrued and 
included in inccme. 

Gas Cost Rate (GCR) 

The GCR is designed to provide a mechanism to recover, on an annualized 
and level basis, the estimated difference between actual purchased gas and 
raw material cost and the amount of cost included in base rates. This 
difference results in an underbilling or overbill ing of costs at the end 
of a f i sca l period. Overbillings are l i a b i l i t i e s at the end of the f i sca l 
year in which they occur while underbillings are deferred debits u n t i l 
b i l l e d . The ^ R is adjusted in the subsequent f i sca l year to ref lect the 
underbillings or overbil l ings. Changes in the GCR rate offset the amounts 
of gas revenues and natural gas operating expenses but dp not affect 
operating inccme or net incane. (Also, see Note 6). 

On July 26, 1988 the Company f i l e d with the PGC i t s annual request to 
reset the GCR b i l l i n g rate to a negative $.0337/Mrf for the f i sca l year 
cotrmencing September 1, 1988. 

In August, 1988 the PGC authorized changing the GCR rate from a negative 
$.4419/Mcf to a negative $.0655/Mcf. This rate was approved on August 15, 
1988 with an effect ive date of September 1, 1988. 

On October 3, 1989 the PGC authorized a continuance of the GCR rate at a 
negative $.0655/Mcf. 

Materials and Supplies 

A t e r i a l s and supplies, consisting primarily of fuel stock, gases stored 
to meet peak demand requiranents and spare parts, are stated at the lower 
of average cost or market. 

A - l l 



1. SUMMARY OF SIGNIFlCAtTT ACCOUNTING POLICIES: (Cont'd) 

Debt Discount and Expense 

• Discount and expenses arising from the issuance of revenue bonds are 
amortized in direct proportion to the reduction of the outstarding 

•balances over the term of the particular bond. 

Loss on Reacquired Debt 

Q Losses on reacquired debt are deferred and amortized to interest expense 
over the l i f e of the refunding issue as permitted by the PGC. 

Pensions 

The Company has a noncontributory pension plan covering substantially a l l ; 
employees and providing for retirement payments at age s ix ty - f ive or .• 

® earlier under various options. In accordance with Resolutions of the. PGC, ? 
Ordinances of City Council, and as prescribed by the City 's Director of 
Finance, the plan is being funded with contributions by the Company to the '.; 
Sinking _Fund Cccrmission of the City. In addition, current payments to 
ret i red anployees and other beneficiaries are being made di rect ly by the j 
Company, rather than frcm the assets of the pension fund, and are included 

0 as part of pension expense. y 

In December 1988, the Company, on the basis of an ordinance approved by 
City Council, offered an Early Retirement Incentive Program to employees i 
aged 55 or older with a minimum 15 years of credited service. The 
incentives offered to induce participation included no actuarial early ; i . 

_ retirement penalties and a 2-year increase in credited service. The ;.'.r 
increased pension benefit offered was available as either an increase in K 
the monthly benefit or a lump-sum dis t r ibut ion of the present value of 
the actuarially determined benefit increase. (Also, see Note 9) . ^ 

Reserve for Injuries and Damages ^ 

& The Company is principally insured through insurance carriers; howaver, a 
reserve is maintained by periodic charges to inccme to cover estimated ^j, 
losses for known occurrences which are excluded under the deductible 
provisions of such insurance policies and for s ignif icant incidents that J| 
may have occurred but not been reported under claims-made insurance -.j 
policies. Charges against the reserve are made as claims areas sett led. 

> i 
Presentation % 

3 
/As­

certain 1988 amounts have been reclassified to conform with present year 
presentation. 
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2. OWNERSHIP AND MANAGEMEOT: 

The Ccmpany i s owned by the C i t y . As of January 1, 1973, under terms of a 
two-year agreenent automatically extended for successive two-year periods 
unless cancelled upon 90 days notice by the C i t y , the Ccmpany is being 
managed by the Philadelphia F a c i l i t i e s Managenent Corporation (PEMC). The 
agreement, as amended, provides fo r reimbursement to PFMC of actual costs 
incurred in managing the Ccmpany, not to exceed $300,000 annually. The 
agreement requires the Company to make annual payments of $18,000,000 to 
the C i t y . 

The Company engages in various other transactions wi th the C i t y . The 
Ccmpany provides gas service to the C i t y . Operating revenues include 
$6,114,000 in 1989 and $6,306,000 i n 1988 r e l a t i n g to sales to the C i t y . 
Water and sewer services and licenses are purchased frcm the C i t y . Such 
purchases to ta led $374,000 in 1989 and $334,000 in 1988. 

Certain a c t i v i t i e s of the Philadelphia Gas Cocrmission are paid fo r by the 
Company. Such payments to ta led $961,000 in 1989 and $605,000 i n 1988. 

Ccmpany employees are subject to pay ro l l wage taxes imposed by the C i t y . 
Wage taxes paid to the C i ty to ta led $4,341,000 in 1989 and $4,620,000 in 
1988. 

3. CASH AND INVESTMENTS: 

A. Cash 

The aggregated carrying amount of bank balances at August 31, 1989 and 
1988 were $4,502,000 and $312,000, respec t ive ly . A l l of the deposited 
funds are i n depositories insured by a federal agency in add i t ion to 
being c o l l a t e r a l i z e d in accordance wi th C i ty and State s ta tu tes . 
Federal depository insurance on these balances at August 31, 1989 and 
1988 was $568,000 and $134,000, respec t ive ly . The 'ccmposition of the 
Company's deposits throughout the year ended August 31, 1989 was not 
s i g n i f i c a n t l y d i f f e r e n t f ron that at year-end. 

B. Investments 

Statutes authorize the Company to invest , i n ob l iga t ions of the U.S. 
Treasury, U.S. Agencies and i n s t r u m e n t a l i t i e s , and repurchase 
agreements. 

For the year ended August 31, 1989, the Company operated 
mater ia l respects w i t h i n the Statutes set f o r t h above. 

in a l l 
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3. CASH AND INVESTMENTS: (Cont'd) 

The Ccxnpany's investfments are categorized below to give an ind ica t ion 
of the l eve l of c r e d i t r i s k assumed at year-end. Category 1 includes 
investments that are insured or registered or fo r which the secur i t ies 
are held by the Ccmpany or i t s agent i n the Ccmpany1 s name. Category 
2 includes uninsured and unregistered investments fo r which the 
secur i t ies are held by the counterpar ty 's t r u s t department or agent i n 
the Company's name. Category 3 includes uninsured and unregistered 
investments for which the secur i t i es are held by the counterparty or 
by i t s t r u s t department or agent, but not i n the Company's name. 
There were no Category 2 investments at August 3 1 , 1989 and 1988. 
Category 3 investments were repurchase agreements entered in to on 
August 30 and 31 of each year which matured w i t h i n the follovJing io 
days. 

C^tecpty . Onryi rg f-ferket 
1 2 3 ftrant VSlue 

a 

£ugCst 31, 1569 $69,440,000 $ - $18,300,000 $87,740,000 $87,740,000 

August 31, 1968 $36,457,000 $ - $ 3,000,000 $39,457,000 $39,457,000 

The Company's Sinking Fund deposits are maintained by the Ci ty and are 
considered Category 1 investments. For year ended August 31 , 1988 
Capital Improvenent Fund deposits were maintained by the C i ty and were 
considered Category 1 investments. For year ended August 31 , 1989, 
such deposits are maintained in the Trust Department o f a bank and not 
in the Company's name and are c l a s s i f i e d as Category 3 investments. 
The amount o f the Company's investments i n the various categories of 
c r e d i t r i s k dur ing the year ended August 31, 1989 was not 
s i g n i f i c a n t l y d i f f e r e n t from the ca tegor iza t ion at the balance sheet 

DEFERRED WASTE REMOVAL COSTS: 

In compliance wi th the rate order issued by the PGC on torch 3, 1987, the 
Ccmpany has deferred recogni t ion of the expense involved i n removing 
res idual waste mater ia l frcm i t s gas production p lan t s . These costs are 
being amortized to expense over a three year period beginning in f i s c a l 
1987. The unamortized remaining amount included in other assets as of 
August 31, 1989 and 1988 was $2,331,000 and $3,286,000, respec t ive ly . 
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NOTES PAYABLE: 

pursuant to the provisions of ce r ta in Ordinances and Resolutions of the 
C i t y , the Company may s e l l short-term notes i n a p r i n c i p a l amount which, 
together wi th i n t e r e s t , may not exceed 585,000,000 outstanding at any one 
time. These notes are intended to provide addi t iona l working c a p i t a l . 
Tney are supported by an irrevocable l e t t e r of c r e d i t and are 
c o l l a t e r a l i z e d by a subordinated secur i ty in t e res t i n the Company's 
revenues. 

The notes outstanding at August 31, 1989 and 1988 have an average weighted 
in te res t ra te of approximately 6.4% and 5.5%, respec t ive ly , and an average 
term to matur i ty of 174 days and'IB days, respec t ive ly . Pr incipal amounts 
outstanding at August 31, 1989 and 1988 were $82,000,000 and $34,375,000, 
respec t ive ly . 

4V' 

si-

i & 

6. OTHER CURRENT LIABILITIES AND DEFERRED CREDITS: 

During the years ended August 31, 1989 and 1988, the Ccmpany's b i l l e d gas 
costs under the OCR T a r i f f exceeded i t s actual gas costs by $3,817,000 
and $1,528,000, respect ively . Accordingly, the Ccmpany deferred t h i s 
excess which is included in other current l i a b i l i t i e s and deferred 
cred i t s . The GCR Tar i f f mechani an amor t i zes the 1 i a b i l i t y through a 
reduction in rates during the subsequent f i s c a l year. 

7. LONG-TERM DEBT: 

Revenue Bonds 

m p. 

The fo l lowing summary of revenue bond debt consists p r i m a r i l y of term and 
s e r i a l bonds issued by the Ci ty under agreonents whereby the Ccmpany must 
reimburse the C i t y for the p r i n c i p a l and in te res t payments required by the 
bond ordinances: 

CatraTt 
PDrticn 

August 31, 1569 AjgiEt 31, 1968 

tharrxtizBd D=bt Distant. 
Ibtal 

Lprg-tam 
FOrticn Total 

Currart Irrg-tam 
BDrtion Ration Total 

( T h o u s a n d s o f D o l l a r s ) 

$ 22,430 $525,045 $547,4^5 $ 20,840 $528,733 $349,590 

(1,016) (11,112) (12,128) (962) 01,475) (12,437) 
$ 21,414 $513,933 $535,347 $ 15,878 $517,275 $537,153 
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7. LONG-TERM DEBT: (Cont'd) 

P r inc ipa l matur i t ies during the next f i v e years are 522,430,000 in 1990; 
526,260,000 in 1991; 527,945,000 in 1992; 529,750,000 in 1993-
531,735,000 in 1994. 

In te res t expense related to revenue bonds outstanding during the next f i v e 
years i s $40,759,000 in 1990; $36,212,000 in 1991; $34,529,000 in 1992; 
$32,697,000 in 1993; $30,698,000 i n 1994; and $332,092,000 the rea f t e r . 

Under the author i ty of the General Gas Works Revenue Bond Ordinance of 4-' 
1975, the Ci ty has issued eleven series of Gas Works Revenue Bonds ^ 
consis t ing o f s e r i a l and term bonds. Proceeds o f a l l series of Revenue 
Bonds were applied to reduce c a p i t a l improvanent loans from the C i t y which ;.:f 
had been previously approved by the voters , but fo r which bonds had not ik; 
been issued, to fund fu tu r e c a p i t a l improvements, or to refund bonds 'Jt 
previously issued. The s e r i a l bonds are not subject to redemption p r i o r vf; 
to matur i ty while the term bonds are subject to redemption at the opt ion ' f 
of the Ci ty a f t e r a designated date, e i ther in whole or in par t at varying 
redemption pr ices , in add i t i on , the term bonds are subject to mandatory -v|! 

redemption a f t e r a designated date p r i o r to matur i ty at a redemption pr ice 
of 100% of p r inc ipa l amount and accrued i n t e r e s t . Funds deposited in a ^ 
sinking fund may be used fo r t h i s purpose. 

Also provided by the General Ordinance is the establishment of a Sinking 
Fund in to which deposits are made s u f f i c i e n t to meet a l l p r i n c i p a l and 
in t e res t requiransi ts o f the bonds as they become due. The General 
Ordinance also provides that s inking fund reserves be maintained as part i. 
o f the Sinking Fund, which reserves have heretofore i n i t i a l l y been funded (f 
frcm the proceeds of each series of bonds in an amount equal to the 
maximun annual debt service requirement on the Bonds of each such series '"; 
i n any f i s c a l year. Monies i n the Sinking Fund Reserve are to be applied 
to the payment of debt service i f f o r any reason other monies i n the -
Sinking Fund should be i n s u f f i c i e n t . ^ 

Capi ta l improvsnent funds are revenue bond proceeds to be u t i l i z e d fo r 
cons t ruct ion expenditures. .[| 

The revalue bonds are, and w i l l be, equally and ra tably c o l l a t e r a l i z e d by % 
a secur i ty in te res t in a l l of the Ccmpany's p ro jec t revenues and monies i n .§ 
the Sinking Fund and Sinking Fund Reserve. .^| 

On February 14, 1989 the Company issued Series C of the Eleventh Series 
Revenue Bonds in the amount of $132,520,000/ f o r the purpose of providing 'J: 
funds, at more favorable i n t e r e s t ra tes , fo r the p a r t i a l advanced 
refunding of $25,000,000 and $88,795,000 respect ively of the Eighth and ; j 
Ninth Series Revenue Bond issues. As a r e s u l t , $64,325,000 of the Eighth 
Series issued May 15, 1985 and maturing through 2012, remained outstanding |§ 
fo l l owing the refunding and $12,505,000 of the Ninth Series issued August j 
1, 1985 and maturing through 1995, ranained outstanding f o l l o w i n g the . | | 
r e funding . The d i f f e r ence between the reacqu i s i t ion pr ice and the net ^ 
car ry ing amount of the reacquired 'debt resulted in a loss of $13,863,000 
which i s being anortized over the l i f e of the Eleventh Series C Revenue 
Bonds. This advanced refunding reduced the Ccmpany's f u t u r e debt service 
costs by $5,594,000 and, because o f a d e f e r r a l of p r i n c i p a l payments, 
resulted in a net economic gain o f $7,617,000. 
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7. LONG-TERM DEBT: (Cont'd) 

The fo l lowing i s a summary of the revenue bonds: 

Sugust 31, 1989 August 31, 1988 
Ymr of 

TSSIT? 

Original 
Jmont 

Lccg-T&m 
EOrticn f-fetur Series 

Ymr of 
TSSIT? 

Original 
Jmont 

QjcretiL 
Etirticc 

Luy-ifcSJii i r t i i L 
POrtion Portion 

Lccg-T&m 
EOrticn 

Intarest 
Fates f-fetur 

( T h o u s a n d s o f D o l l a r s ) 

Ihird: 1576 $ 33,865 $ 2,775 S 26,095 $ 2,585 $ 28,870 7 .3M 1997 

EtxitUi: ftaH^l . . . 1978 
1978 

23,145 
46,855 
70,000 

3,655 
3,655 

39,730 
39,780 

3,420 
3,420 

43,435 
43,435 

6.4% 
6.8-6.875% 

1988 
1998 

Fif th : .SFrial... 1S79 
1979"̂  

16,680 
33,323 2,455 30,865 

2,315 
33,32) 

6.2^.3% 
6.5-6.8% 

1969 
1399 

50,000 2,455 30,865 2,315 33,320 

Sixth: Serial.*.. 1980 24,510 3,8S5 

-• 
3,605 3,895 8.0-8.25% 1590 

Sa>enth: 1962 10,675 _ 10,675 _ 10,675 6.00% 2013 

Eighth: 1965 
1965 

15,455 
TO,830 

1,085 16,395 
45,830 

1,015 17,460 
70,830 

6.00-8.60% 
8.70-8.75% 

2000 
2015 

90,285 1,085 62,225 1,015 88,313 

Ninth: f * r i a l . . . 1965 
1585 

37,750 
70,780 

1,530 9,545 1,430 29,090 
70,780 

6.10-9.10% 
9.00-9.175% 

2001 
2012 

108,530 1,530 9,545. 1,430 99,870 

TSnth: ftw-ifll.., 1985 88,090 1,320 85,725 1,045 87,045 5.25-7.23% 2001 

Els^nth: .c f r ia l . . . 15b/ 
1967 

62,520 
79,920 

5,715 47,695 
79,920 

5,425 53,410 
79,920 

5.00-7.40% 
7.70-7.8/b% 

2000 
2017 

Ele/enth 
1569 
1969 

142,440 

46,183 
86,337 

5,715 127,615 

46,123 
86,337 

5,425 133,330 

6.10-7.15% 
6.75-7.25% 

2004 
2015 

132,520 - 132,520 - -

TOffiL $ 22,430 $525,045 S 20,840 5528,750 
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7. LONG-TERM DEBT: (Cont'd) 

From respective dates of issue, the s e r i a l bonds mature over a period of 
ten years to th i r teen years while the term bonds mature w i t h i n t h i r t y 
years. 

• Subordinate Lease Obligations 

On August 1,. 1989 the Ccmpany refinanced the net book value, which 
approximated the f a i r market value, of i t s Headquarters and o f f i c e ccmplex 
at 800 W. Montgomery Avenue; This was accomplished through the sale of 
the f a c i l i t y to the Philadelphia Municipal Author i ty (EMA) and i t s 
leaseback to the Company under a lease which expires June 1, 2014. As 
par t of the indenture, the Ccmpany has_ guaranteed lease payments in an 
amount equal to the scheduled debt service on the bonds issued by PMA to 
finance the f a c i l i t y purchase. This lease ob l i ga t i on i s subordinate to 
the Gas Works Revenue Bonds, other general o b l i g a t i o n debt and Gas Works 
Notes, proceeds frcm the ref inancing of the bu i ld ing w i l l be u t i l i z e d i n 
the Company's c ap i t a l program. The t o t a l amount financed was 525,000,000. 

The fo l lowing i s a surmary of the amounts outstanding at August 31, 1989: 

I 
•1 

•i 
'it-

Current 
Port ion 

Long-term 
Portion Total 

Subordinate Lease Obligations 
Unamortized Debt Discount 

Total 

(Thousands o f Dol lars) 

390 
(291 

361 

$24,610 
(440) 

$24,170 

$25,000 
(469) 

$24,531 

Future minimum renta ls including in te res t on the lease are as fo l l ows : 

Thousands of Dol lars 

1990 • 
1991 
1992 
1993 
1994 
Thereafter 

$ 1,782 
2,245 
2,243 
2,244 
2,242 

44,898 

Tota l $55,654 
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DEFEASED DEBT 

Defeased debt o f the Company (bonds issued by the Company now payable as 
to p r i n c i p a l and in te res t thereon frcm the proceeds o f i rrevocably pledged 
assets) at August 31 , 1989 and 1988 was as f o l l o w s : 

Revenue Bond Issue 
and Scheduled 
Final Matur i ty 

6th May 15, 1990 
7th March 15, 1995 
8th May 15, 1995 
9th March 15, 1995 

Interes t Rate 

9-1/8 - 9-5/8% 
8-3/4 - 10-7/8% 
8-3/4% 
8.7 - 9-1/8% 

Thousands of Dollars 
mount 

1989 

$75,490 
89,380 
25,000 
88,795 

1988 

$75,490 
90,365 

The assets pledged are p r i m a r i l y noncallable-U.S. Government investments 
and the in te res t to be earned thereon. The investments had a carrying 
value o f $298,705,820 at August 31, 1989 bearing in t e res t on face value at 
0% to 11-3/8%. The investments had a carrying value o f $177,433,936 at 
August 31, 198&- bear ing in teres t on face value at 0% to 11-3/8%. The 
investments are held by the Trustee and m a t u r i t i e s and in te res t p a r e n t s 
are scheduled to coincide wi th trustee cash requiranents fo r debt service. 

The defeased bonds described above and the investments pledged for the i r 
redanption are not recognized on the Company's balance sheets in 
accordance wi th the terms of the Indenture o f Defeasance. 

9. ACCOUNTING FOR PENSION COSTS: 

A. Plan Descript ion 

The Company sponsors a public employee retirement system (PERS) to 
provide pension benef i t s fo r i t s anployees. 

At September 1 , 1988, the date of the l a s t ac tua r i a l va lua t ion , 
adjusted fo r the impact of the Early Retirement Incentive Program (see 
Note 1 ) , the Company's Pension Plan manbershdp consisted of.: 

Retirees and bene f i c i a r i e s cu r ren t ly 
receiving benef i t s and terminated 
employees e n t i t l e d to benef i t s but not 
yet rece iv ing them: 1,930 

Current employees: 
Vested 
Non-vested 

Tota l Current 

Total Manbership 

1,149 
1,288 

2,437 

4,367 
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