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VIA HAND DELIVERY 
James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17105-3265 

RE: Pennsylvania Public Utility Commission, et al., v. The Philadelphia Gas Works; 
Docket No. R-00061931; PETITION TO INTERVENE OF INTERSTATE 
GAS SUPPLY, INC. 

Dear Secretary McNulty: 

Enclosed for filing with the Commission are the original and three (3) copies of Petition 
to Intervene of Interstate Gas Supply, Inc., in the above-captioned matter. 

If you have any questions, please do not hesitate to contact me. 

DOCUMEN! 
FOLDER 

TSS^ks 
Enclosures 
cc: Per Certificate of Service 

Todd S. Stewart 
Counsel for Interstate Gas Supply, Inc. 

M A I L I N G ADDRESS: P.O. BOX 1778 HARRISBURG, PA 17105 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION, ETAL., 

Complainant 

v. 

THE PHILADELPHIA GAS WORKS, 
Respondent 

Docket No. R-00061931 % ̂  •^ 0"' • 

PETITION TO INTERVENE OF 
INTERSTATE GAS SUPPLY, INC. 

AND NOW comes Interstate Gas Supply, Inc. ("IGS"), a licensed natural gas supplier in 

the Commonwealth of Pennsylvania, by and through its counsel, Hawke McKeon Sniscak & 

Kennard LLP, and hereby Petitions the Pennsylvania Public Utility Commission to Intervene as a 

party in the above-captioned matter. IGS makes this Petition pursuant to 52 Pa. Code § 5.71, et 

seq. In support of its Petition, IGS states and avers as follows: 

1. On or about December 22, 2006. the Philadelphia Gas Works ("PGW") hied 

Supplement No. 16 to its Tariff Gas-PA P.U.C. No. 2 to become effective February 22, 2007. 

That Supplement contains proposed changes in rates, rules and regulations calculated to produce 

$107 million (11%) in additional annual revenues. A number of complaints have been Hied 

against the rate increase to dale. 

2. By Order dated February 8, 2007, the Pennsylvania Public Utility Commission 

("Commission") acted to suspend the lariff supplement by operation of law until September 22, 

2007, unless otherwise pennitted to become effective at an earlier date. 

DOCUMENI 
FOLDER 

FEB 1 6 2007 



3. IGS is a licensed nalural gas supplier (A-125051). IGS serves approximately 

5,700 retail customers in the Commonwealth of Pennsylvania. 

4. IGS is represented in this matter by the following counsel and all future 

correspondence should be directed to them: 

Vince Parisi, Esquire Todd S. Stewart 
General Counsel (OH REG #0073283) Attorney I.D. No. 75556 
Interstate Gas Supply, Inc. Hawke McKeon Sniscak & Kennard LLP 
5020 Bradenton Avenue P.O. Box 1778 
Dublin, OH 43017 100 N. Tenth Street 
(614) 734-2649 Harrisburg, PA 17105 
(614) 734-2616 (fax) (717) 236-3100 

(717) 236-4841 (fax) 
tsstewart@hmsk-law.com 

5. Il is apparent that there currently is no residential shopping on PGW's system. 

PGW's rate filing may contain rules, terms and conditions that perpetuate that status or which 

may add requirements that further limit the ability of natural gas suppliers such as IGS to enter 

the PGW market and fairly compete on its system. The items of immediate concern are the 

allocation of costs as between rate classes and as between the company and marketers. ICS's 

interest is to ensure that customers have a meaningful opportunity to choose and that they have 

an opportunity to share in the upstream assets (storage, capacity, etc.) at a reasonable price, or, 

alternatively, to make sure that customers or marketers do not pay for those assets if they are 

unable to use them. IGS also is interested in ensuring that working capital cost of gas in storage 

and bad debt arc properly collected so that choice customers do not pay twice for those items. In 

short, IGS wants to create an opportunity for choice on Ihe PGW system. Accordingly, IGS has 

a unique position, as a natural gas supplier, that cannot adequately be represented by another 

party to this proceeding. 



6. In addition, because ICS's abilily to enter the PGW market will be directly 

affected by the outcome of this case, its interest is direct and immediate and it certainly will be 

bound by the outcome of this matter. That is, if the rules proposed in the tariff supplement arc 

implemented, they may further insulate the PGW market from competition for the foreseeable 

future, which could exclude ICS's participation in that market. 

7. Accordingly, because IGS has a unique interest in this proceeding that cannot be 

adequately represented by any other parly, and because it may be bound by the outcome of this 

matter, it should be permitted to intervene in this matter as required by the Commission's 

regulations. 52 Pa. Code § 5.72(a). 

WHEREFORE, Interstate Gas Supply, Inc. respectfully request that its Petition to 

Intervene be granted in this matter and that il be accorded full party status. 

Respectfully submitted, 

Toad S. Stewart 
Attorney ID # 75556 
Hawke McKeon Sniscak & Kennard LLP 
100 North Tenth Streel 
Harrisburg, PA 17101 
717-236-1300 
717-236-4841 (fax) 
tsstcwart@hmsk-law.com 

Counsel for Interstate Gas Supply, Inc. 

Dated: February 15, 2007 



VERIFICATION 

I , Todd S. Stewart. Counsel for Interstate Gas Supply, Inc., Petitioner in this proceeding, 

verify that the factual allegations contained in the foregoing Petition are true and correct to the 

best of my knowledge, information and belief. I understand that false statements herein are 

made subject lo the penalties of 18 Pa. C.S. §4904, relating to unsworn falsifications to 

authorities. 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this clay served a true copy ofthe foregoing document upon 

the parties, listed below, in accordance with the requirements of 52 Pa. Code § 1.54 (relating to 

service by a party). 

VIA FIRST CLASS MAIL 

Office of Small Business Advocate 
Commerce Building 
300 North Second Street, Suite 1102 
Harrisburg, PA 17101 

Office of Consumer Advocate 
555 Walnut Street 
Forum Place, 5 th Floor 
Harrisburg, PA 17101-1923 

Office of Trial Staff 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street - 2 ^ t , Floor West 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Daniel Clearfield, Esquire 
Wolf, Block, Schorr and Solis-Cohen, LLP 
213 Market Street, 9 t h Floor 
P.O. Box 865 
Harrisburg, PA 17108-0865 

C/ i 
m 
o 
m 

m 
cr 

cn 

xr 

CD 

Dated this 15Ih day of February, 2007. 



BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

v. 

PHILADELPHIA GAS WORKS 

Docket No. R-0006193 J 

li 'd CE6VED 
FED 1 6 2007 

PETITION TO INTERVENE OF 
PHILADELPHIA HOUSING AUTHORITY PA FUPL1C UTILITY COMMISSION 

TO THE HONORABLE, THE PENNSYLVANIA PUBLIC UTILITY COMMISSION: 

The Philadelphia Housing Authority ("PHA"), by counsel, hereby files, pursuant to 52 

Pa. Code §§ 5.71 - 5.74, a Petition to Intervene in the above-captioned proceeding, and, in 

support thereof, avers as follows: 

The Parties 

1. Petitioner, PHA, is a public agency organized and existing under the laws ofthe 

Commonwealth of Pennsylvania. PHA owns, operates and maintains public housing properties 

throughout the Cily of Philadelphia. 

2. Respondent Philadelphia Gas Works ("PGW") provides natural gas to tenants in a 

number of PHA's properties. 

The Proceedings 

3. PGW submitted its 'lariff Supplement No. 16 ("Tariff) filing lo the Commission 

on or about December 22, 2006. 

4. PGW seeks rate increase for the type(s) of services offered by PHA to residents of 

its properties, and has designated a lariff rale and an increase for PHA accounts. 

FEB 2 1 2007 



5. PGW filed a petition (the "Petition") seeking to increase its delivery charges for 

gas provided to PHA's tenants. 

PHA's Interest in the Proceedings 

6. PHA provides funding for utilities at more than 31,000 individual housing units 

throughout the City of Philadelphia. 

7. Most of PHA's residential units use natural gas as fuel for heat, hot water, 

cooking and/or other appliances. 

8. PGW bills PHA for charges at some of PHA's properties, and in turn bills some 

of its tenants for gas consumption and charges at those properties. PGW also bills tenants at 

certain other PHA properties directly. 

9. PGW currcnlly bills PHA and/or PHA tenants for gas under one of two (2) lariff 

rates at issue in the current 1307(f) filing: a specific PHA rate, or a Residential General Service 

("GS") Rale. 

10. As a ratepayer and large-scale consumer of natural gas supplied by PGW, PHA is 

interested in, and affected by, both the proposed base rale increases and the existing and 

proposed revised terms of service under PGW's tariff. 

11. 'fhe increased rate will materially and-negatively affect PHA's budget on several 

levels, including, inter alia: 

(a.) The increased rates, applied across multiple rate classes and throughout 

PHA's properties, will add significantly lo the cost of a major component 

of PHA's operating expenses for its housing units. 

(b.) Financial hardship will result to some of PFIA tenants. 

12. PFIA's residents are among the City's neediest families, yet this increase will 

RECEIVED 
FEB J C> 2007 
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serve to reduce funding otherwise available for public services. 

13. The rate applicable to PHA, in fact, should have been lower than the Municipal 

Rate. 

14. As a ratepayer, PHA will be affected by and bound by any determination the 

Commission makes with respect to the Petition for the following reasons: 

(a.) PHA has a pre-existing and limited budget for utility expenses for its 

residential units; 

(b.) In calendar year 2007, the federal funding of the PHA housing budget has 

been reduced to 76.4% of full funding. PHA has experienced significant 

reductions in its funding levels following the lime that the current rate was 

accepted by the PUC, yet the tariff rate has remained the same; 

(c.) PHA and its tenants purchase gas on various rate schedules, all of which 

may be adversely affected by increases in the respective rates and in the 

method by which accounts arc classified for rate paying purposes; 

(d.) Imposing a higher rale on PHA and/or its tenants would tax already scarce 

resources even further, while effectively rewarding PGW for prior lax 

collection processes and past and present managemenl concerns. 

(e.) This rate increase should not apply to PHA properties as PHA is a solid 

paying customer who is a reliable source of payment, in fact overpaying 

for years. 

15. The public also has an interest in keeping publicly-funded energy costs for PHA 

properties at a manageable level, both by controlling the cost and delivery of direct natural gas 

supply to tenant housing, and in avoiding the massive financial toll that possible adjustments to 

PdtCEfVtD 
FEB 3 6 2007 
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Ihe tenant ulilily allowance would cxacl upon PHA. 

16. If permitied to intervene, PHA will take the position that the increases PGW seeks 

are excessive and unmerited as lo PHA. 

WHEREFORE, the Philadelphia Housing Aulhoriiy respectfully requests lhat the 

Commission grant its Petition to Intervene and permit PHA lo parlicipate in the consolidated 

proceedings as if il were a full party lo the action. 

Respectfully submitted, 

'1 

PHILIP L. I-IINJSRMAN>BSQUIRE, I D. 55493"" 
FOX ROTHSCHILD LLP 
2000 Market Street, 10* Floor 
Philadelphia, PA 19103-3291 
(215)299-2066 

Attorney for Petitioner, 
PHILADELPHIA HOUSING AUTHORITY 

Dated: February 16,2007 

-4-



VERIFICATION 

Philip L. Hinerman, being duly sworn according to law, deposes and states that he is the 

attorney for Philadelphia Housing Authority, that as such, he is authorized lo make and execute 

this affidavil on its behalf, and lhat ihe facts set forth in the foregoing Pclition to Intervene arc 

true and correct to Ihe best of his knowledge, information and belief. 

Sworn lo and subscribed 

Before mc Ihis 16th day ol 

February, 2007 

NOTARIAL SEAL 
JAMIMBOZZUIO 

Notary Public 
CTY OF PHILADELPHIA CNTYOF PHILADELPHIA 

My Commission Explies Feb 5. 2008 

PH1LI 

RECEIVED 
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CERTIFICATE OK SERVICE 

I hereby certify that 1 am serving a true and correct copy ofthe foregoing Petition to 

Intervene of Philadelphia Housing Authority in accordance with the requirements of 52 Pa.Code 

§1.54 upon the following person(s): 

James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Streel 
Harrisburg, PA 17120 

John Simms, Esquire 
Pennsylvania Public Utility Commission 
Office of Trial Staff 
Commonwealth Keystone Building 
2 , l d Floor, F West 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Steven C. Gray, Esquire 
Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

Philip A. Bertocci, Esquire 
Community Legal Services, Inc. 
1424 Chestnut Street 
Philadelphia, PA 19102 

Stephen Keene, Esquire 
Office of Consumer Advocate 
Forum Place, 5"' Floor 
555 Walnut Slreel 
Harrisburg, PA 17120 

Gregory J. Stunder, Esquire 
Philadelphia Gas Works 
800 W. Montgomery Avenue 
Philadelphia, PA 19122 



Pennsylvania Public Utility Commission 
Office of Administrative Law Judge 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

The Honorable Cynthia W. Fordham 
Pennsylvania Public Utility Commission 
Office of Administrative Law Judge 
1400 Spring Garden Street 
Philadelphia, PA 19130 

The Honorable Angela T. Jones 
Pennsylvania Public Utility Commission 
Office of Administrative Law Judge 
1400 Spring Garden Street 
Philadelphia, PA 19130 

Dated: February 16,2007 

D c w i v ..." • } 
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Gregory J. Stunder 
Senior Attorney 

800 W. Montgomery Avenue, Philadelphia, PA 19122 
Telephone: (215) 684-6878 - Fax (215) 684-6798 
Email: greg.stunder@pgworks.tMm 

February 15,2007 

VIA OVERNIGHT MAIL 

Richard Kanaskie, Esq. 
PA Public Utility Commission 
Office of Trial Staff 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

Re: PA PUC v. Philadelphia Gas Works - Docket No. R-00061931 

Dear Mr. Kanaskie: 

On behalf of Philadelphia Gas Works, enclosed please find the responses to OTS-RE, Nos. 20, 
31,32,47,58, 62, 67. I f you have any questions, please do not hesitate to contact me. 

Sincerely, 

Gregory J. Stunder 

Enclosure 

cc: Attached Certificate of Service w/enc. 
James McNulty, w/ Cert, of Service only 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the foregoing document upon 
the participants listed below in accordance with the requirements of • 1.54 (relating to service 
by a participant). 

VIA EXPRESS MAIL 

Stephen Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2 n d Street 
Harrisburg, PA 17101 

Charis M. Burak, Esq 
David M. Kleppinger, Esq. 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5 , h Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 

Philip Bertocci, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 

Allison Kaster, Esq. 
Johnnie Simms, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

Richard Lelash , 
Financial and Regulatory Consultant 
18 Seventy Acre Road 
Redding, CT 06896 

Richard Galligan 
Exeter Associates, Inc., Suite 310 
5565 Sterrett Place 
Columbia, MD 21044 

Date: February 15, 2007 

Daniel Clearfield, Esq. 
Wolf, Block, Schorr & Solis-Cohen 
213 Market Street, 9 l h Floor 
Harrisburg, PA 17101 

Robert Knecht 
Industrial Economics, Inc. 
2067 Massachusetts Avenue 
Cambridge, MA 02140 

Michael Bleiweis 
243 Banks Road 
Easton, CT 06612 1 *<-Uc 

c Kent Murphy, Esq. 
Exelon '"EB I 5 2007 
2301 Market Street, S23f^ pr 
Philadelphia, PA 19101 ^ ^ ^ - ' r v c o M ^ o ^ , 

Gregf biyi/^fihder, Esq. 0~ 



Philadelphia Gas WorKs 
Gregory J. Stunder 
Senior Attorney 

800 W. Montgomery Avenue, Philadelphia, PA 19122 
Telephone: (215) 684-6878 - Fax (215) 684-6798 
Email: greg.stunder@pgwork5.com 

February 15, 2007 

VIA OVERNIGHT MAIL 

Richard Kanaskie, Esq. 
PA Public Utility Commission 
Office of Trial Staff 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

Re: PA PUC v. Philadelphia Gas Works - Docket No. R-00061931 

Dear Mr. Kanaskie: 

On behalf of Philadelphia Gas Works, enclosed please find the responses to OTS-RS, Nos. 17, 
18,19, 20,21, 24, 27, 33, I f you have any questions, please do not hesitate to contact me. 

Sincerely, 

Enclosure 

cc: Attached Certificate of Service w/enc. 
James McNulty, w/ Cert, of Service only 

Gregory J. Stunder <^x^> 

at 
FEB 1 5 2007 
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CERTIFICATE QF SERVICE 

I hereby certify that I have this day served a true copy ofthe foregoing document upon 
the participants listed below in accordance with the requirements of • 1.54 (relating to service 
by a participant). 

VIA EXPRESS MAIL 

Stephen Gray, Esq. 
Office of Small Business Advocate1 

Commerce Building, Suite 1102 
300 North 2 n d Street 
Harrisburg, PA 17101 

Charis M. Burak, Esq 
David M. Kleppinger, Esq. 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 

Allison Kaster, Esq. 
Johnnie Simms, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

Richard Lelash 
Financial and Regulatory Consultant 
18 Seventy Acre Road 
Redding, CT 06896 

Richard Galligan 
Exeter Associates, Inc., Suite 310 
5565 Sterrett Place 
Columbia, MD 21044 

Date: February 15, 2007 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5ltl Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 

Philip Bertocci, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 

Daniel Clearfield, Esq. 
Wolf, Block, Schorr & Solis-Cohen 
213 Market Street, 9 t h Floor 
Harrisburg, PA 17101 

Robert Knecht 
Industrial Economics, Inc. 
2067 Massachusetts Avenue 
Cambridge, MA 02140 

Michael Bleiweis 
243 Banks Road 
Easton, CT 06612 

Kent Murphy, Esq. 
Exelon 
2301 Market Street, S237l 
Philadelphia, PA 19101 i ' ^ e / -

Gregory JrStfcfider, Esq. 0 ' 
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VIA FEDERAL EXPRESS 

Pennsylvania Public Utility Commission 
Secretary's Bureau 
Commonwealth Keystone Building 
2 m l Floor, Room N-201 
400 North Street 
Hamsburg, PA 17120 

FEB 1 6 m i 

PA PUB' IC UTILITY COMMISSION 

Re: Pennsylvania Public Utility Commission v. Philadelphia Gas Works 
Docket No. R-00061931 

Ladies and Gentlemen: 

I am enclosing an original and four (4) copies of the School District of 
Philadelphia's Petition to Intervene in the above-captioned gas rate proceeding. 

Please file the original and three (3) copies of record, time-stamp the fourth copy 
and return it to us in the enclosed self-addressed, stamped envelope. 

Please feel free to contact me if you have any questions, Thank you for your 
assistance. 

Sincerely yours, 

Sherry A. Swirsky 
General Counsel 

SAS/jmc 
Enclosure 

cc: Service List 



BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

v. 

PHILADELPHIA GAS WORKS 

Docket No. R-0006193 

PETITION TO INTERVENE OF 
THE SCHOOL DISTRICT OF PHILADELPHIA 

FEB \ 6 MW 

TO THE HONORABLE, THE PENNSYLVANIA PUBLIC UTILITY COMMISSION: 

The School District of Philadelphia ("SDP " the "District"), by and through its 

undersigned counsel, hereby files, pursuant to 52 Pa. Code §§ 5.71 -.5.74, the within 

Petition to Intervene in the above-captioned proceeding, and, in support thereof, avers as 

follows: 

The Parties 

1. The SDP operates the public school system in the City of Philadelphia, 

and is the seventh-largest public education school district in the United States. The SDP 

owns and/or operates some 273 schools, and a total of 327 buildings and other facilities' 

including, by way of example, field houses, warehouses, garages, administration 

buildings, and a working farm. 

2. The SDP is a separate and independent home rule school district of the 

first class, established in the Philadelphia Home Rule Charter under the First Class City 

Public Education Home Rule Act, 53 P.S. § 13201, et seg. A five-member School 

Reform Commission (SRC) currently governs the SDP. The SRC exercises all powers 

and has all duties of the Board of Education. 

FEB 2 1 ZOO? 



3. The SDP provides a full range of public education services contemplated 

by the Pennsylvania Public School Code. These include general, special and vocational 

education at the elementary and secondary levels, as well as related supportive services. 

Preschool services are also provided in response to the needs of the community. 

4. Respondent Philadelphia Gas Works ("PGW") provides natural gas to 

approximately 280 District facilities as fuel for heat, hot water and/or other appliances 

and operations. 

The Proceedings 

5. PGW submitted its Tariff Supplement No. 16 ("Tariff) filing to the 

Commission on or about December 22, 2006. 

6. PGW seeks rate increase for the type(s) of services and rate classes the 

District uses in its facilities. 

7. PGW filed a petition (the "Petition") seeking to increase its delivery 

charges for gas provided to SDP. 

SDP's Interest in the Proceedings 

8. PGW currently bills SDP under one of three (3) tariff rates at issue in the 

current 1307(f) filing: Rate BPS-L, Rate BPS-S, and Rate MS 

9. The SDP's natural gas consumption during Fiscal year 2006 was 

10,010,269 ccf, at a cost of $ 16,332,882. 

10. As a ratepayer and large-scale consumer of natural gas supplied by PGW, 

SDP is interested in, and affected by, both the proposed base rate increases and the 

existing and proposed revised terms of service under PGW's tariff. 



11. The increased rate will materially and negatively affect SDP's budget on 

several levels, including, inter alia: 

(a) The increased rates, applied across multiple rate classes and throughout 

SDP's properties, will add significantly to the cost of a major component 

of SDP's operating expenses for its facilities. 

(b) The increased expenditures, for which no provisions have been made in 

the current fiscal year's budget, place SDP in the untenable position of 

either cutting consumption, to the possible detriment of the health and 

safety of its students and staff, or reallocating funds at the expense of 

critical educational programs. 

12. As a ratepayer, SDP will be affected by and bound by any determination the 

Commission makes with respect to the Petition for the following reasons: 

(a) SDP has a pre-existing and limited budget for utility expenses 

for its facilities; 

(b) SDP has experienced significant reductions in its funding levels 

following the time that the current rate was accepted by the PUC, yet the 

tariff rate has remained the same; 

(c) SDP purchases gas on various rate schedules, all of which may be 

adversely affected by increases in the respective rates. 

(d) Imposing a higher rate on SDP would tax already scarce resources 

even further, while effectively rewarding PGW for inefficiencies in 

management and cost control practices. 



(e). This rate increase should not apply to SDP properties as SDP is a solid 

paying customer and is a reliable source of payment. 

13. The public also has an interest in keeping publicly-funded energy costs for 

SDP properties at a manageable level. 

14. If permitted to intervene, SDP will take the position that the increases 

PGW seeks are excessive and unmerited as to SDP. 

WHEREFORE, the School District of Philadelphia respectfully requests that the 

Commission grant its Petition to Intervene and pennit the District to participate in the 

consolidated proceedings as if it were a fiill party to the action. 

Respectfully submitted. 

SHERRY A. SWIRSKY 
Attorney I.D. No. 27814 
General Counsel 
THE SCHOOL DISTRICT OF 
PHILADELPHIA 
440 N. Broad St. 
Philadelphia, PA 19130 
(215)400-6710 
(215)400-4122 fax 
sswirsky@phila.kl2.pa.us 

Dated: February 16,2007 
RECEIVED 

FEB 1 6 2007 
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VERIFICATION 

I , Fred Farlino, Interim Chief Operating Officer for the Petitioner, School 

District of Philadelphia, verify that the facts set forth in the attached Petition to Intervene 

are true and correct to the best of my knowledge, information and belief, and that this 

Verification is made subject to the penalties of 18 Pa. C.S.A. § 4904 relating to unsworn 

falsification to authorities. 

Date: 2Ule\t>1 

FEB 1 6 2007 
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C E R T I F I C A T E O F S E R V I C E 

I hereby certify that I have served a true and correct copy ofthe foregoing Petition 

to Intervene of the School District of Philadelphia in accordance with the requirements of 

52 Pa.Code §1.54 upon the following persons by first class mail: 

Pennsylvania Public Utility Commission 
Office of Administrative Law Judge 
Commonwealth Keystone Building 
2d Floor, L-M West 
400 North St. 
Harrisburg, PA 17120 

James J. McNulty, Secretary 
PA. Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

The Honorable Cynthia W. Fordham 
Administrative Law Judge 
Pennsylvania Public Utility Commission 
1302 State Office Building 
Broad and Spring Garden Sts. 
Philadelphia, PA 19130 

Stephen Keene, Esquire 
Office of Consumer Advocate 
Forum Place, 5'" Floor 
555 Walnut Street 
Hamsburg, PA 17120 

The Honorable Angela T. Jones 
Administrative Law Judge 
Pennsylvania Public Utility Commission 
1302 State Office Building 
Broad and Spring Garden Sts. 
Philadelphia, PA 19130 

John Simms, Esquire 
PA. Public Utility Commission 
Office of Trial Staff 
Commonwealth Keystone Building 
2nd Floor, F West 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Pennsylvania Public Utility Commission 
Office of Trial Staff 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
2nd Floor, F West 
400 North St. 
Harrisburg, PA 17120 

Pennsylvania Public Utility Commission 
Office of Special Assistants 
Commonwealth Keystone Building 
3d Fir., Rm. 9E 
400 North St. 
Harrisburg, PA 17120 

JJ 

Steven C. Gray, Esquire 
Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

Philip A. Bertocci, Esquire 
Community Legal Services, Inc. 
1424 Chestnut Street 
Philadelphia, PA 19102 

Gregory J. Sunder, Esquire 
Philadelphia Gas Works 
800 W. Montgomery Avenue 
Philadelphia, PA 19122 

SHERRY A. SWIRSKY ' 
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Dated: February 16, 2007 



P E N h ' j f LVANIA 

IMtSS SION 
C«/]ONWEALTH OF PENNSYLV/ 

PENNCTLVANIA PUBLIC UTILITY COMI 
Office of Administrative Law Judge 

P.O. BOX 3265, HARRISBURG, PA 17105-3265 
February 16, 2007 

In Re: R-00061931 
R-00061931C0001-C0044 

IN REPLY PLEASE 
REFER TO OUR FILE 

(SEE LETTER OF 2-7-07) DOCUMENT 

Pennsylvania Public Utility Commission v. Philadelphia Gas Works 

Filed Supplement No. 16 to Gas Service Tariff-PA PUC No. 2 to 
become effective February 20, 2007, which proposes a general rate 

increase of $100,000,000. 

CORRECTED Hearing Notice 

This is to inform you that the notice dated February 12, 
2007, on the above-captioned case contained incorrect 
information. The purpose of this notice is to correct that 
information. All corrections w i l l be double underlined. 

Type: 

Date: 

Time: 

Locati on: 

Initial Pre-Hearing Conference 

Friday, February 23, 2007 

10:00 a.m. 

Hearing Room 5 - Harrisburg Parties 
Plaza Level 
Commonwealth Kevstone Building 
400 North Street 
Harrisburg. PA 17120 

And 

FEB 2 ? 2007 

#389788 rev 11/03 



In an available hearing room 
Philadelphia State Office Building 
Broad and Spring Garden Streets 
Philadelphia, PA 19130 

Presi di nq: Administrative Law Judges Cynthia W. Fordham 
Angela T. Jones 

1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 
Telephone: 215.560.2105 
Fax: 215.560.3133 

NOTE: The court reRarler w i l l be located in Philadelphia. 

I f you are a person with a d i s a b i l i t y , and you wish to 
attend the hearing, we may be able to make arrangements for your 
special needs. Please call the scheduling office at the Public 
U t i l i t y Commission at least (2) two business days prior to your 
heari ng: 

• Scheduling Office: 717.787.1399 
• AT&T Relay Service number for persons who are deaf or 

heari ng-i mpai red: 1.800.654.5988 

Pc: Judge Fordham 
Judge Jones 
Ona Lester 
Beth Plantz 
Docket Section 
Calendar File 

#389788 rev 11/03 



R-Q0Q61931. R-0QQ61931C99Q1-CQQ45 PENNSYLVANIA PUBLIC UTILITY COMMISSION 
V. PHILADELPHIA GAS WORKS 

DANIEL CLEARFIELD ESQUIRE 
ALAN C KOHLER ESQUIRE 
WOLFE BLOCK 
213 MARKET STREET 9TH FLOOR 
PO BOX 865 
HARRISBURG PA 17108-0865 

RICHARD A KANASKIE ESQUIRE 
ALLISON C KASTER ESQUIRE 
PA PUC OFFICE OF TRIAL STAFF 
PO BOX 3265 
HARRISBURG PA 27105-3265 

CHRISTY M APPLEBY ESQUIRE 
DARRYL LAWRENCE ESQUIRE 
TANYA J MCCLOSKEY ESQUIRE 
555 WALNUT STREET 5TH FLOOR 
FORUM PLACE 
HARRISBURG PA 17101-5048 
(CGGG1) 

SHARI C GRIBBIN ESQUIRE 
KEND D MURPHY ESQUIRE 
EXELON BUSINESS SERVICES COMPANY 
2301 MARKET STREET S23-1 
PHILADELPHIA PA 19101 

ERIC J STABLER 
921 TREE STREET 
PHILADELPHIA PA 19148 
(C0002) 

BARBARA UECKER 
6308 SHELBOURNE STREET 
PHILADELPHIA PA 19111 
(C0GG3) 

JAMES MITCHELL 
8109 REVERE STREET 
PHILADELPHIA PA 19152 
(CGGG4) 

RUSSELL J ROSSI 
1523 ISEMINGER STREET 
PHILADELPHIA PA 19147 
(C0005) 

DEBRA FLEMING 
1764 NORTH DOVER STREET 
PHILADELPHIA PA 19121 
(C0006) 

CORNELIA HESTER-WILLIAMS 
2727 WEST LEHIGH AVENUE 
PHILADELPHIA PA 19132-3129 
(0007) 

STEVEN C GRAY ESQUIRE 
OFFICE OF SMALL BUSINESS ADVOCATE 
COMMERCE BUILDING SUITE 1102 
300 NORTH SECOND STREET 
HARRISBURG PA 17101 
(0008) 

ROBERT KLOTER 
7038 SHELBORNE STREET 
PHILADELPHIA PA 19111 
(G009) 

PHILLIP A BERTOCCI ESQUIRE 
THU B TRAN ESQUIRE 
COMMUNITY LEGAL SERVICES INC 
1424 CHESTNUT STREET 
PHILADELPHIA PA 19102-2505 
ACTION ALLIANCE ET AL (C0010) 

STEPHEN ROSENZWEIG 
744 EAST PASSYUNK AVENUE 
PHILADELPHIA PA 19147 
(C0011) 



DAWN REID ESHLEMAN 
267 ROCHELLE AVENUE 
2ND FLOOR 
PHILADELPHIA PA 19128 
(C0012) 

BARBARA CICALESE 
363 WEST SALAIGNAC STREET 
PHILADELPHIA PA 19128-5123 
(0013) 

HOWARD & DIANE WOODS 
33G6 LANSING STREET 
PHILADELPHIA PA 19136 
(0014) 

DENNIS L PHARO JR 
3044 MAGEE AVENUE 
PHILADELPHIA PA 19149 
(0015) 

CYNTHIA BULLOCK 
6320 CHEW AVENUE 
APT 36-A 
PHILADELPHIA PA 19138 
(0016) 

ONYEKA FLOABACHIE 
7900 LINDBERGH BOULEVARD 
APT 3905 
PHILADELPHIA PA 19153 
(0G17) 

AURORA R VESCIO 
101 HICKORY HILL ROAD 
PHILADELPHIA PA 19154 
(0018) 

CONSTANCE BROOKS 
7705 FAYETTE STREET 
PHILADELPHIA PA 19150 
(0019) 

CATHERINE NATICCHIONE 
103 HICKORY HILL ROAD 
PHILADELPHIA PA 19154 
(0020) 

BRIANE LOVE 
3848 TERRACE STREET 
APT 2 
PHILADELPHIA PA 19128 
(0021) 

DIANE FINK 
13479 TREVOSE ROAD 
PHILADELPHIA PA 19116 
(0022) 

MARIAN C GILBERT 
8040 ROWLAND AVENUE 
APT C251 
PHILADELPHIA PA 19136 
(0023) 

MARY JANE BAEZ 
3064 NORTH MASCHER STREET 
PHILADELPHIA PA 19133 
(0024) 

MATILDA O'NEAL 
1874 NORTH VAN PELT STREET 
PHILADELPHIA PA 19121 
(0025) 

JOHN COUDEN 
8635 JACKSON STREET 
APT 1 
PHILADELPHIA PA 19136 
(0026) 

KIMBERLEE B JOHNSON 
1818 WIDENER PLACE 
PHILADELPHIA PA 19141 
(0027) 

EILEEN MARCH 
9356 LANS FORD STREET 
PHILADELPHIA PA 19114 
(0028) 

LESLIE & ANTHONY ARVELO 
6510 COTTAGE STREET 
PHILADELPHIA PA 19135 
(0028) 



NADINE JACKSON 
2528 NORTH 9TH STREET 
PHILADELPHIA PA 19133 
(0030) 

DARLENE BROWN 
5318 LOCUST STREET 
PHILADELPHIA PA 19139 
(0031) 

GEORGE M STERTHOUS 
138 HICKORY HILL ROAD 
PHILADELPHIA PA 19154-4306 
(0032) 

CHARISE MINCAVAGE ESQUIRE 
MCNEES WALLACE & NURICK 
100 PINE STREET 
PO BOX 1166 
HARRISBURG PA 17108-1166 

BESSIE W JOHNSON 
3526 NORTH 21 ST STREET 
PHILADELPHIA PA 19140 
(0034) 

JOSEPHINE PIERRE 
708A SOUTH COLORADO STREET 
PHILADELPHIA PA 19146-1930 
(0035) 

RICHARD A PERUGINI 
7200 TORRESDALE AVENUE 
PHILADELPHIA PA 19135 
(0036) 

KENNETH MILGROM 
10840 HARROW ROAD 
PHILADELPHIA PA 19154 
(0037) 

MR & MRS ANTONIO RUSSO 
806 PIERCE STREET 
PHILADELPHIA PA 19148 
(0038) 

JERRILYN P SMITH-BEY 
603 EAST MT AIRY AVENUE 
PHILADELPHIA PA 19119 
(0039) 

DAVID R BIGELOW 
515 SELMA STREET 
PHILADELPHIA PA 19116 
(0040) 

KEVIN INGRAM 
134 HICKORY HILL 
PHILADELPHIA PA 
(0041) 

ROAD 
19154-4306 

JOHN DARBY 
4519 PEARSON 
PHILADELPHIA 
(0042) 

AVENUE 
PA 19114 

FADI AL DID 
2308 SOUTH HICKS STREET 
PHILADELPHIA PA 19145 
(0043) 

MARIA A LONGO 
821 PIERCE STREET 
PHILADELPHIA PA 19148 
(0044) 



21 3 Market Street, 9th Floor, RO. Box 865. Harrisburg, PA 17108-0865 
Tel: (717) 237-7160 H Fax: (717) 237-7161 EB www.WolfBlock.com 

Direct Dinl: (717) 237-7173 
Direci V;ix: (717) 237-7161 
E-m;iil: c!clt';irfii;ld@u'oliblock.com 

February 19, 2007 

VIA E-MAIL & FIRST CLASS MAIL 

WolfBlock 

O r n 

Tanya McCloskey, Esq. 
Christy M . Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg PA 17101-1921 

Re: 

Dear Tanya: 

Philadelphia Gas Works v. PA Public Utility Commission 
Docket No. R-00061931 

CP 

On behalf of Philadelphia Gas Works enclosed please find its Responses to Office of 
Consumer Advocate Interrogatories listed below: 

OCA/L24, 30, 32 
OCA-1II-5, 34, 35 
OCA-lV-18 
Revised - OCA-Il-S 

Very truly yours, 

Daniel Clearfield 
For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP 

DC/lww 
Enclosure 

cc: Cert of Service w/enc. 

HAR:7119O.6/ ] 'H1211-236005 

Boston. M A * Cher ry Hil l . NJ • Harrisburg. PA • N e w York, N Y • No r r i s t own . PA • Philadelphia. PA • Roseland. NJ • W i l m i n g t o n , DE 

Wol fBlock Governmeni Relations - Harrisburg. PA • WolfBlock Public Strategies - Boston, MA and Washington, D C 

Wolf, Block. Schon and Solis-Cohpn LLP, a Pcrmjylvania Limited Liability P. inncrihlp 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy ofthe interrogatory responses upon 

the participants listed below in accordance with the requirements of § 1.54 (relating foservide^by 

a participant). 

VIA E-MAIL AND FIRST CLASS MAIL 

Ci 

Johnnie Simms, Esq. 
Richard Kanaskie, Esq. 
Allison Kaster, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105-3265 
E-mail: Simmsi^puc.statc.pa.us 

rkanaskic(rt)staic.na.us 
akastcrfoistatc.pa.us 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
E-mail: Dklci>pinCa),mwn.com 

CmincavattC(%n wn.com 

Stephen Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2nd Street 
Harrisburg, PA 17101 
E-mail: surayfSjstate.pa.us 

Richard Lelash 
18 Seventy Acre Rd. 
Reckling, CT 06896 
E-mail: lclash(?Dsnet.nct 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 
E-mail: 'I'mcC 1 oskcvfiflpaoca.ori; 

eapplcbyffipaoca.org 
dlawrcnce(a.lpaoca.oru 
ihorncrfajpaoca.orti 

Philip Bertocci, Esq. 
Edward A. McCool, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 
Fax:(215) 981-0434 
E-mail: pbertocci@clsphila.oiu 

Robert D. Knecht 
Industrial Economic Incorporated 
2067 Massachusetts Ave. 
Cambridge, MA 02140 
rdkfajindecon.com 

Michael Bleiweis 
243 Banks Road 
Easton, CT 06612 
mikeblcifSioptonlinc.ncl 
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Richard Galligan 
Exeter Associated, Inc. 
5565 Sterrett Place, Suite 310 
Columbia, MD 21044 
rualliuanfficx etcrassocialcs.com 

Todd Stewart, Esq. 
Hawke McKeon Sniscak & Kennard LLP 
POBox 1778 
Harrisburg, PA 17105 

Shari C. Gribbin, Esq. 
Kent Murphy, Esq. 
Exelon 
2301 Market Street, S23-1 
P.O. Box 8699 
Philadelphia, PA 19101-8699 
shari .uribbinfajcxeloncorp.com 
kenl.nnirnhy^excloneorp.com 

Dated: February 19, 2007 

Daniel Clearfield, 

HAR:70282.] - 2 -



William R. Lloyd. Ir. 
SIIKIII Business Ailvucite 

t MMONWEALTH OF PENNSYLVANIA 

oi-'i-'icii OF SMALL BUSINESS ADVOCATE 
Suite 1102, Commerce Buililing 

300 North Second Street 
Harrisbury, Pennsylvania 17101 

February 20, 2007 

(717) 7S3-2525 
(717) 783-2831 (FAX) 

E-mail and First Class Mail 

Hon. Cynthia W. Pordham 
Administrative Law Judge 
Pa. Public Utility Commission 
1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 

Hon. Angela T. Jones 
Administrative Law Judge 
Pa. Public Utility Commission 
1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 

Rc: Pennsylvania Public Utility Commission v. Philadelphia Gas Works 
Docket No. R-00061931 

Dear Judge Fordham and Judge Jones: 

Enclosed are two copies of the Prehearing Memorandum on behalf of the Office of Small 
Business Advocate. 

As evidenced by the enclosed certificate of service, all parties have been served as 
indicated. 

Sincerely, 

Enclosures 

cc: ^ ames J. McNulty, Secretary 
Parties of Record 
Robert D. Knecht 

Sfeven C. Gray J 
Assistant Small Business Advocate 
Attorney ID No. 77538 

RECE/VED 
FEB 2 0 mt 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

v. 

PHILADELPHIA GAS WORKS 

DOCKET NO. R-0006193 

OFFICE OF SMALL BUSINESS ADVOCATE 
PREHEARING MEMORANDUM 

I. INTRODUCTION 

The Office of Small Business Advocate ("OSBA") is authorized to represent the interests 

of small business consumers of utility services before the Pennsylvania Public Utility 

Commission ("Commission") pursuant to the provisions of the Small Business Advocate Act, 

Act 181 of 1988, 73 P.S. §§ 399.41 - 399.50 ("the Act"). In order to discharge this statutory 

duty, the Small Business Advocate deems it necessary to participate as a party to this proceeding. 

Representing the OSBA in this matter is Assistant Small Business Advocate Steven C. Gray. 

Please address all correspondence as follows: 

Steven C. Gray, Esquire 
Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, Pennsylvania 17101 
(717) 783-2525 
(717) 783-2831 (fax) 
suravfSMate.pa.us 



II. FILING BACKGROUND 

Philadelphia Gas Works ("PGW" or the "Company") filed Tariff Supplement 16 to Gas 

Service Tariff ~ Pa. P.U.C. No. 2 on December 22, 2006. The proposed Tariff, if approved by 

the Commission, would increase the total operating revenues of PGW by $100 million per year. 

The OSBA filed a Complaint on January 18, 2007. 

III. IDENTIFICATION OF WITNESSES AND TENTATIVE ISSUES 

Assisting in the development and presentation of the OSBA's case in this proceeding will 

be: 

Mr. Robert D. Knecht 
Industrial Economics Incorporated 
2067 Massachusetts Avenue 
Cambridge, MA 02140 
(617) 354-0074 
(617) 354-0463 -Fax 

rdkfoiindecon.com 

After an initial review of the materials submitted by PGW, the OSBA has identified the 

following issues: 
1. PGW submitted an improperly bundled cost of service study with its base 
rate filing. The Company's bundled COSS violates Lloyd v, Pa. PUC, 904 A.2d 
1010 (Pa. Cmwlth. 2006) and Pa. PUC v, PPL Gas Utilities Corporation, Docket 
No. R-00061398 (Order entered February 8, 2007). This base rate proceeding can 
not be adjudicated unless a distribution-only COSS is made available to the 
parties, the ALJs, and the Commission. 

2. PGW's bundled COSS also included customer assistance program 
("CAP") costs. Inclusion of CAP costs in a COSS that is required to be 
distribution-only is expressly forbidden by PPL Gas Utilities. 

3. Whether PGW's proposal to move to a 50 percent equity to total capital 
ratio through ratepayer equity infusions over a five-year period is just and 
reasonable for a cash-flow regulated utility. 



4. Whether PGW's assumption that the proposed rate increase will result in a 
reduction in the Company's overall collections rate, such that PGW will retain 
about 85 cents on every dollar of rate increase, is just and reasonable. 

5. Whether PGW's methodology for allocating distribution costs among the 
various rate classes is just and reasonable. 

6. Whether PGW's proposal for assigning the overall distribution rate 
increase among the various rate classes is just, reasonable, and consistent with the 
Company's cost allocation study. 

7. The appropriate method for eliminating or phasing out the recovery of 
residential customer assistance program costs from non-residential customers, a 
practice that is in clear violation of well-established Commission policy. 

8. Whether PGW's proposed rate design for commercial customers is just 
and reasonable. 

The OSBA will participate in the case to assure that the interests of small business 

customers of PGW arc adequately represented and protected. 

As appropriate and necessary, the OSBA will investigate and analyze the claims and 

proposals ofthe Company and other parties through the cross-examination of witnesses 

appearing for those parties, through interrogatories, through the filing of testimony, and through 

briefing. The OSBA will particularly focus on any issue where the impact on the interests of the 

Company's small business consumers would be unjustifiably different than, or disproportionate 

to, the impact on another class of customers, or otherwise lacking in reasonableness or basic 

fairness. The OSBA reserves the right to pursue additional issues as they arise throughout the 

proceeding. 



IV. SERVICE QF DOCUMENTS 

The OSBA requests that all parties serve a hard copy of any document filed in this case 

upon the OSBA and the OSBA witness identified above. In addition to hard copies of pleadings, 

briefs, and exceptions, the OSBA requests hard copies of responses to discovery propounded by 

the OSBA or any other party. Service by electronic mail only is not acceptable. 

V. SETTLEMENT 

The OSBA notes its willingness to enter into settlement discussions at the appropriate 

phase of this proceeding. 

VI. HEARING AND BRIEFING SCHEDULE 

The OSBA will cooperate with the other parties to develop a procedural schedule. Given 

the Governor's desire to limit the travel of State Offices under his jurisdiction, the OSBA 

respectfully requests that the evidentiary hearings take place in Harrisburg. 



Respectfully submitted, 

SteWi CTGray 
Assistant Small Business Advocate 
Attorney ID No. 77538 

For: 
William R. Lloyd, Jr. 
Small Business Advocate 
Attorney ID No. 16452 

Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

Dated: February 20, 2007 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

v. 

PHILADELPHIA GAS WORKS 

DOCKET NO. R-00061931 

C E R T I F I C A T E O F S E R V I C E 

I certi fy that I am serving two copies ofthe Prehearing Memorandum, on behalf of the Office 
of Small Business Advocate, by e-mail and first class mail (unless otherwise noted) upon the persons 
addressed below: 

Hon. Cynthia W. Fordham 
Administrative Law Judge 
Pa. Public Utility Commission 
1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 
(215) 560-2105 
(215) 560-3133 (fax) 
cfordham@state.pa.us 

Hon. Angela T. Jones 
Administrative Law Judge 
Pa. Public Utility Commission 
1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 
(215) 560-2105 
(215) 560-3133 (fax) 
anL'clionesfqjsiaic.pa.us 

Daniel Clearfield, Esquire 
Alan C. Kohler, Esquire 
Wolf, Block, Schorr & Solis-Cohen 
213 Market St., 9tU Floor 
P. O. Box 865 
Harrisburg, PA 17108-0865 
(717)237-7160 
(717) 237-7161 (fax) 
dclearfield@wolfblock.com 
akohler@wolfblock.com 

Darryl Lawrence, Esquire 
Christy Appleby, Esquire 
Tanya McCloskey, Esquire 
Jessica Homer, Esquire 
Office of Consumer Advocate 
555 Walnut Street 5th FL Forum Place 
Harrisburg, PA 17101-1923 
(717) 783-5048 
(717) 783-7152 (fax) 
dlawrencefolpaoca.org 
caDplebv@paoca.org 
tmccloskev@paoca.oru 
ihorner@Daoca.oru 
(E-mail and Hand Delivery) 

Johnnie E. Simms, Esquire 
Office of Trial Staff 
Pa. Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105 
(717) 787-1976 
(717) 772-2677 (fax) 
josimms@state.pa.us 
(E-mail and Hand Delivery) 

Roger Colton 
Fisher Sheehan & Colton 
34 Warwick Road 
Belmont, MA 02478-2841 
rouer@ fscon 1 i ne. com 

Dick Galligan 
rualliuan@exeterassoei'ates.com 
(E-mail only) 



Gregory J- Stunder, Esquire 
Philadelphia Gas Works 
900 West Montgomery Avenue 
Philadelphia, PA 19122 
(215) 684-6878 
(215) 684-6798 (fax) 
Kreu.stunderfSipuworks.com 

Philip A. Bertocci, Esquire 
Thu B. Tran, Esquire 
Community Legal Services, Inc. 
1424 chestnut Street 
Philadelphia, PA 19102-2505 
(215) 981-3702 
(215) 981-0435 (tax) 
(First class mail only) 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNees Wallace & Nurick LLC 
100 Pine Street 
P. O. Box 1166 
Hamsburg, PA 17108-1166 
(717)232-8000 
(717) 237-5300 (fax) 
dklenpinuer@mwn.com 
cmincavauc@mwn.com 

Mike Bleiweis 
mikeblei@optonline.net 
(E-mail only) 

Rick LeLash 
lelash@snet.net 
(E-mail only) 

Kent D. Murphy, Esquire 
Shari C. Gribbin, Esquire 
Exelon Business Services Company 
2301 Market Street - #S23-1 
Philadelphia, PA 19101 
(215) 841-4941 
(215) 841-4941 (fax) 
kcnt.nuirphv@,exeloncorp.com 
shari.gribbin@exeloncorp.com 

Date: February 20, 2007 

2^ 
Steven C. Gray 
Assistant Small Business Advocate 
Attorney ID No. 77538 



Philadelphia Gas Works 
Gregory J. Stunder 
Senior Attorney 

' r 

800 W. Montgomery Avenue, Philadelphia, PA 19122 
Telephone: (215) 684-6878- Fax (215) 684-6798 
Email: Qreg.stunder@pgworks.com 

February 20, 2007 

VIA OVERNIGHT MAIL 

Richard Kanaskie, Esq. 
PA Public Utility Commission 
Office of Trial Staff 
Commonwealth Keystone Building 
400 North Street 
Hamsburg, PA 17120 

ft*. 

Re: PA PUC v. Philadelphia Gas Works - Docket No. R-00061931 

Dear Mr. Kanaskie: 

On behalf of Philadelphia Gas Works, enclosed please find the revised response to OTS-RE, 
No. 62. If you have any questions, please do not hesitate to contact me. 

Sincerely, 

Gregory J. Stunder dc? 

Enclosure 

cc: Attached Certificate of Service w/enc. 
James McNulty, w/ Cert, of Service only 



CERTIFICATE OF SERVICE 
^ 5 6/) 

I hereby certify that I have this day served a true copy ofthe foregoing document upon ^ ^Oo? 
the participants listed below in accordance with the requirements of • 1.54 (relalirigVtpjsefvice^ 
by a participant). "' ''•:•/'•< 

VIA EXPRESS MAII 

Stephen Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2 n d Street 
Harrisburg, PA 17101 

Charis M. Burak, Esq 
David M. Kleppinger, Esq. 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 

Allison Kaster, Esq. 
Johnnie Simms, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

Richard Lelash 
Financial and Regulatory Consultant 
18 Seventy Acre Road 
Redding, CT 06896 

Richard Galligan 
Exeter Associates, Inc., Suite 310 
5565 Sterrett Place 
Columbia, MD 21044 

Roger D. Colton, Esq. 
Fisher, Sheehan & Colton 
34 Warwick Road 
Belmont, MA 02478-2841 

Tanya McCloskey, Esq. 
Christy M. Appleby. Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5 th Floor, Forum Place Bldg. 
555 Walnut Streel 
Harrisburg. PA 17101-1921 

Philip Bertocci, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 

Daniel Clearfield, Esq. 
Wolf, Block, Schorr & Solis-Cohen 
213 Market Street, 9 t h Floor 
Harrisburg, PA 17101 

Robert Knecht 
Industrial Economics, Inc. 
2067 Massachusetts Avenue 
Cambridge, MA 02140 

Michael Bleiweis 
243 Banks Road 
Easton, CT 06612 

Kent Murphy, Esq. 
Exelon 
2301 Market Street, S23-1 
Philadelphia, PA 19101 



Date: February 20, 2007 
Greg(ir^57-Stuifaer, Esq. O 



Philadelphia Gas Worts 
Gregory J. Stunder 
Senior Attorney 

DOCUMENT 
800 W. Montgomery Avenue, Philadelphia, PA 19122 
Telephone: (215) 684-6878 - Fax (215) 684-6798 
Email: greg.5tunder@pcfwwtcs.com 

February 20, 2007 

VIA OVERNIGHT MAIL 

Richard Kanaskie, Esq. 
PA Public Utility Commission 
Office of Trial Staff 
Commonwealth Keystone Building 
400 North Street 
Hamsburg, PA 17120 

Re: PA PUC v. Philadelphia Gas Works - Docket No. R-00061931 

Dear Mr. Kanaskie: 

On behalf of Philadelphia Gas Works, enclosed please find the responses to OTS-RS, Nos. 3, 
25, 26. I f you have any questions, please do not hesitate to contact me. 

Sincerely, 

Grego^ 

O 

FTStunder 

Enclosure 

cc: Attached Certificate of Service w/enc. 
James McNulty, w/ Cert, of Service only 



CERTIFICATE OF SERVICE 

I hereby certify that) have this day served a true copy ofthe foregoing document upon 
the participants listed below in accordance with the requirements of • 1.54 (relatirig;td^senvice 
by a participant). 

VIA EXPRESS MAII 

Stephen Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2 n d Slreel 
Harrisburg, PA 17101 

Charis M. Burak, Esq 
David M. Kleppinger, Esq. 
McNEES, WALLACE, NURJCK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 

0 
9 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. ' ^P^.^ 
Darryl Lawrence, Esq. ^/ 
Office of Consumer Advocate 
S"1 Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 

Philip Bertocci, Esq. 
Community Legal Services 
1424 Chestnut Streel 
Philadelphia, PA 19102 

Allison Kaster, Esq. 
Johnnie Simms, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

Richard Lelash 
Financial and Regulatory Consultant 
18 Seventy Acre Road 
Redding, CT 06896 

Richard Galligan 
Exeter Associates, Inc., Suite 310 
5565 Sterrett Place 
Columbia, MD 21044 

Daniel Clearfield, Esq. 
Wolf, Block, Schorr & Solis-Cohen 
213 Market Street, 9 t h Floor 
Harrisburg, PA 17101 

Robert Knecht 
Industrial Economics, Inc. 
2067 Massachusetts Avenue 
Cambridge, MA 02140 

Michael Bleiweis 
243 Banks Road 
Easton, CT 06612 

Kent Murphy, Esq. 
Exelon 
2301 Market Street, S23-1 
Philadelphia, PA 19101 

Roger D. Colton, Esq. 
Fisher, Sheehan & Colton 
34 Warwick Road 
Belmont, MA 02478-2841 



A 

Date: February 20, 2007 
Gregory J. Stunder, Esq. C>77 

Cr*-



William K. Lloyd, Jr. 
Small Business Ailvocaie 

MMONWEALTH O F PENNSYLVWIA 

Oi-i-ici- OF SMALL BUSINESS ADVOCAT 
Suite 1102, Commerce Btiiklinj; 

300 North Secmul Street 
I-larrisliurg, Pennsylvania 17101 

February 20, 2007 

(717) 783-2525 
(717) 783-2831 (FAX) 

E-mail and First Class Mail 

Hon. Cynlhia W. Fordham 
Administralive Law Judge 
Pa. Public Utility Commission 
J302 Philadelphia State Office Building 
M00 West Spring Garden Street 
Philadelphia, PA 19130 

Hon. Angela T. Jones 
Administrative Law Judge 
Pa. Public Utility Commission 
1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 

Uc: Pennsylvania Public Utility Commission v. Philadelphia Gas Works 
Docket No. R-00061931 

Dear Judge Fordham and Judge Jones: 

Enclosed are two copies ofthe Prehearing Memorandum on behalf of the Office of Small 
Business Advocate. 

As evidenced by the enclosed certificate of service, all parties have been served as 
indicated. 

RECEIVED 
FEB 2 8 2007 

PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Enclosures 

cc: James J. McNulty, Secretary 
Parties of Record 
Robert D. Knecht 

Sincerely, 

Sfeven C. Gray 
Assistant Small Business Advocate 
Attorney ID No. 77538 

DOCUMENT 
FOLDER 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

v. 

PHILADELPHIA GAS WORKS 

DOCKET NO. R~0006193 

OFFICE OF SMALL BUSINESS ADVOCATE 
PREHEARING MEMORANDUM 

I. INTRODUCTION 

The Office of Small Business Advocate ("OSBA") is authorized to represent the interests 

of small business consumers of utility services before the Pennsylvania Public Utility 

Commission ("Commission") pursuant to the provisions ofthe Small Business Advocate Act, 

Act 181 of 1988, 73 P.S. §§ 399.41 - 399.50 ("the Act"). In order to discharge this statutory 

duty, the Small Business Advocate deems it necessary to participate as a party to this proceeding. 

Representing the OSBA in this matter is Assistant Small Business Advocate Steven C. Gray. 

Please address all correspondence as follows: 

Steven C, Gray, Esquire 
Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, Pennsylvania 17101 
(717) 783-2525 
(717) 783-2831 (fax) 
sgrayffistate.pa.us 

DOCUMENT 

MAR 0 i 2007 



II. FILING BACKGROUND 

Philadelphia Gas Works ("PGW" or the "Company") filed Tariff Supplement 16 to Gas 

Service Tariff- Pa. P.U.C. No. 2 on December 22, 2006. The proposed Tariff, if approved by 

the Commission, would increase the total operating revenues of PGW by $100 million per year. 

The OSBA filed a Complaint on January 18, 2007. 

III. IDENTIFICATION OF WITNESSES AND TENTATIVE ISSUES 

Assisting in the development and presentation of the OSBA's case in this proceeding wil 

be: 

Mr. Robert D. Knecht 
Industrial Economics Incorporated 
2067 Massachusetts Avenue 
Cambridge, MA 02140 
(617)354-0074 
(617) 354-0463 -Fax 

rdk(a),indecon.eom 

After an initial review of the materials submitted by PGW, the OSBA has identified the 

following issues: 
1. PGW submitted an improperly bundled cost of service study with its base 
rate filing. The Company's bundled COSS violates Lloyd v. Pa. PUC, 904 A.2d 
1010 (Pa. Cmwlth. 2006) and Pa. PUC v. PPL Gas Utilities Corporation, Docket 
No. R-00061398 (Order entered February 8, 2007). This base rate proceeding can 
not be adjudicated unless a distribution-only COSS is made available to the 
parties, the ALJs, and the Commission. 

2. PGW's bundled COSS also included customer assistance program 
("CAP") costs. Inclusion of CAP costs in a COSS that is required to be 
distribution-only is expressly forbidden by PPL Gas Utilities. 

3. Whether PGW's proposal to move to a 50 percent equity to total capital 
ratio through ratepayer equity infusions over a five-year period is just and 
reasonable for a cash-flow regulated utility. 



4. Whether PGW's assumption that the proposed rate increase will result in a 
reduction in the Company's overall collections rate, such that PGW will retain 
about 85 cents on every dollar of rate increase, is just and reasonable. 

5. Whether PGW's methodology for allocating distribution costs among the 
various rate classes is just and reasonable. 

6. Whether PGW's proposal for assigning the overall distribution rate 
increase among the various rate classes is just, reasonable, and consistent with the 
Company's cost allocation study. 

7. The appropriate method for eliminating or phasing out the recovery of 
residential customer assistance program costs from non-residential customers, a 
practice that is in clear violation of well-established Commission policy. 

8. Whether PGW's proposed rate design for commercial customers is just 
and reasonable. 

The OSBA will participate in the case to assure that the interests of small business 

customers of PGW are adequately represented and protected. 

As appropriate and necessary, the OSBA will investigate and analyze the claims and 

proposals ofthe Company and other parties through the cross-examination of witnesses 

appearing for those parties, through interrogatories, through the filing of testimony, and through 

briefing. The OSBA will particularly focus on any issue where the impact on the interests of the 

Company's small business consumers would be unjustifiably different than, or disproportionate 

to, the impact on another class of customers, or otherwise lacking in reasonableness or basic 

fairness. The OSBA reserves the right to pursue additional issues as they arise throughout the 

proceeding. 



IV. SERVICE OF DOCUMENTS 

The OSBA requests that all parties serve a hard copy of any document filed in this case 

upon the OSBA and the OSBA witness identified above. In addition to hard copies of pleadings, 

briefs, and exceptions, the OSBA requests hard copies of responses to discovery propounded by 

the OSBA or any other party. Service by electronic mail only is not acceptable. 

V. SETTLEMENT 

The OSBA notes its willingness to enter into settlement discussions at the appropriate 

phase of this proceeding. 

VI. HEARING AND BRIEFING SCHEDULE 

The OSBA will cooperate with the other parties to develop a procedural schedule. Given 

the Governor's desire to limit the travel of State Offices under his jurisdiction, the OSBA 

respectfully requests that the evidentiary hearings take place in Harrisburg. 



Respectfully submitted, 

Steten CrGray 
Assistant Small Business Advocate 
Attorney ID No. 77538 

For: 
William R. Lloyd, Jr. 
Small Business Advocate 
Attorney ID No. 16452 

Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

Dated: February 20, 2007 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

v. 

-IILADELPHIA GAS WORKS 

DOCKET NO. R-00061931 

C E R T I F I C A T E OF S E R V I C E 

I certify that I am serving two copies ofthe Prehearing Memorandum, on behalf of the Office 
of Small Business Advocate, by e-mail and first class mail (unless otherwise noted) upon the persons 
addressed below: 

Hon. Cynlhia W. Fordham 
Administralive Law Judge 
Pa. Public Utility Commission 
1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 
(215) 560-2105 
(215) 560-3133 (fax) 
cfordham@state.pa.us 

Hon. Angela T. Jones 
Administralive Law Judge 
Pa. Public Utility Commission 
1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 
(215) 560-2105 
(215) 560-3133 (fax) 
aimclioncsfajstalcpa.us 

Daniel Clearfield, Esquire 
Alan C. Kohler, Esquire 
Wolf, Block, Schorr & Solis-Cohen 
2I3Markcl St., 9'" Floor 
P. O. Box 865 
Harrisburg, PA 17108-0865 
(717)237-7160 
(717) 237-7161 (fax) 
dclearfieldfai.wolfblock.com 
akohler@woi fblock.com 

Darryl Lawrence, Esquire 
Christy Appleby, Esquire 
Tanya McCloskey, Esquire 
Jessica Horner, Esquire 
Office of Consumer Advocate 
555 Walnut Street 5th FL Forum Place 
Harrisburg, PA 17101-1923 
(717) 783-5048 
(717) 783-7152 (fax) 
dlawrence@paoca.oru 
capplebv@paoca.oru 
tmccloskcv@paoca.oru 
ihomer@paoca.oru 
(E-mail and Hand Delivery) 

Johnnie E. Simms, Esquire 
Office of Trial Staff 
Pa. Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105 
(717) 787-1976 
(717) 772-2677 (fax) 
iosimms@state.pa. us 
(E-mail and Hand Delivery) 

Roger Colton 
Fisher Sheehan & Colton 
34 Warwick Road 
Belmont, MA 02478-2841 
rouer@fsconline.coin 

Dick Galligan 
rualligan@exeterassociates.com 
(E-mail only) 



Gregory J. Stunder, Esquire 
Philadelphia Gas Works 
900 West Montgomery Avenue 
Philadelphia, PA 19122 
(215) 684-6878 
(215) 684-6798 (fax) 
urea.sti.inder@puvvorks.com 

Philip A. Bertocci, Esquire 
Thu B. Tran, Esquire 
Community Legal Services, Inc. 
1424 chestnut Street 
Philadelphia, PA 19102-2505 
(215) 981-3702 
(215) 981-0435 (fax) 
(First class mail only) 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNees Wallace & Nurick LLC 
100 Pine Street 
P. O. Box 1166 
Harrisburg, PA 17108-1166 
(717) 232-8000 
(717) 237-5300 (fax) 
dkleppingcr@mwn.com 
cmincavage@mwn.com 

Mike Bleiweis 
mikeblei@optonline.net 
(E-mail only) 

Rick LeLash 
lclash@snet.net 
(E-mail only) 

Kent D. Murphy, Esquire 
Shari C. Gribbin, Esquire 
Exelon Business Services Company 
2301 Market Street - #S23-1 
Philadelphia, PA 19101 
(215) 841-4941 
(215)841-4941 (fax) 
kent.mmphv@cxeloncorp.com 
shari.uribbin@exeloncorp.com 

CIA 
Date: February 20, 2007 

Steven C. Gray J 
Assistant Small Business Advocate / 
Attorney ID No. 77538 



PENNSYiVANIA 

P E N N : 

C^MONWEALTH OF PENNSYLV/^K 
JN?fLVANIA PUBLIC UTILITY COMMISSION 

Office of Administrative Law Judge 
P.O. BOX 3265, HARRISBURG, PA 17105-3265 

February 20, 2007 

In Re: R-0G061931 
R-00O61931C0001-C0044 

IN REPLY PLEASE 
REFER TO OUR FILE 

(SEE LETTER OF 2-16-07) DOCUMENT 
FOLDER 

Pennsylvania Public Utility Commission v. Philadelphia Gas Works 

Filed Supplement No. 16 to Gas Service Tariff-PA PUC No. 2 to 
become effective February 20, 2007, which proposes a general rate 

increase of $100,000,000. 

CORRECTED Hearing Notice 

This is to inform you that the notice dated February 16, 
2007, on the above-captioned case contained incorrect 
information. The purpose of this notice is to correct that 
information. All corrections w i l l be double underlined. 

Type: 

Date: 

Time: 

Location 

Initial Pre-Hearing Conference 

Friday, February 23, 2007 

10:00 a.m. 

Hearing Room 2 - Harrisburg Parties 
Plaza Level 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

And 

FEB 2 7 2007 

#389788 rev 11/03 



In an available hearing room 
Philadelphia State Office Building 
Broad and Spring Garden Streets 
Philadelphia, PA 19130 

Presidi nq: Administrative Law Judges Cynthia W. Fordham 
Angela T. Jones 

1302 Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 
Telephone: 215.560.2105 
Fax: 215.560.3133 

NOTE: The court reporter w i l l be located in Philadelphia. 

I f you are a person with a d i s a b i l i t y , and you wish to 
attend the hearing, we may be able to make arrangements for your 
special needs. Please call the scheduling office at the Public 
U t i l i t y Commission at least (2) two business days prior to your 
heari ng: 

• Scheduling Office: 717.787.1399 
• AT&T Relay Service number for persons who are deaf or 

heari ng-impai red: 1.800.654.5988 

pc: Judge Fordham 
Judge Jones 
Ona Lester 
Beth Plantz 
Docket Section 
Calendar File 

#389788 rev 11/G3 



R-Q9Q61931. R-OQQ61931CO0Q1-C9Q45 
v. PHILADELPHIA GAS WORKS 

PENNSYLVANIA PUBLIC UTILITY COMMISSION 

DANIEL CLEARFIELD ESQUIRE 
ALAN C KOHLER ESQUIRE 
WOLFE BLOCK 
213 MARKET STREET 9TH FLOOR 
PO BOX 865 
HARRISBURG PA 17108-0865 

RICHARD A KANASKIE ESQUIRE 
ALLISON C KASTER ESQUIRE 
PA PUC OFFICE OF TRIAL STAFF 
PO BOX 3265 
HARRISBURG PA 27105-3265 

CHRISTY M APPLEBY ESQUIRE 
DARRYL LAWRENCE ESQUIRE 
TANYA J MCCLOSKEY ESQUIRE 
555 WALNUT STREET 5TH FLOOR 
FORUM PLACE 
HARRISBURG PA 17101-5048 
(C0GO1) 

SHARI C GRIBBIN ESQUIRE 
KEND D MURPHY ESQUIRE 
EXELON BUSINESS SERVICES COMPANY 
2301 MARKET STREET S23-1 
PHILADELPHIA PA 19101 

ERIC J STABLER 
921 TREE STREET 
PHILADELPHIA PA 19148 
(C0002) 

BARBARA UECKER 
6308 SHELBOURNE STREET 
PHILADELPHIA PA 19111 
(C0003) 

JAMES MITCHELL 
8109 REVERE STREET 
PHILADELPHIA PA 19152 
(C0004) 

RUSSELL J ROSSI 
1523 ISEMINGER STREET 
PHILADELPHIA PA 19147 
(C0005) 

DEBRA FLEMING 
1764 NORTH DOVER STREET 
PHILADELPHIA PA 19121 
(C0006) 

CORNELIA HESTER-WILLIAMS 
2727 WEST LEHIGH AVENUE 
PHILADELPHIA PA 19132-3129 
(0007) 

STEVEN C GRAY ESQUIRE 
OFFICE OF SMALL BUSINESS ADVOCATE 
COMMERCE BUILDING SUITE 1102 
300 NORTH SECOND STREET 
HARRISBURG PA 17101 
(0008) 

ROBERT KLOTER 
7038 SHELBORNE STREET 
PHILADELPHIA PA 19111 
(0009) 

PHILLIP A BERTOCCI ESQUIRE 
THU B TRAN ESQUIRE 
COMMUNITY LEGAL SERVICES INC 
1424 CHESTNUT STREET 
PHILADELPHIA PA 19102-2505 
ACTION ALLIANCE ET AL (C0O10) 

STEPHEN ROSENZWEIG 
744 EAST PASSYUNK AVENUE 
PHILADELPHIA PA 19147 
(C0011) 



DAWN REID ESHLEMAN 
267 ROCHELLE AVENUE 
2ND FLOOR 
PHILADELPHIA PA 19128 
(C0012) 

BARBARA CICALESE 
363 WEST SALAIGNAC STREET 
PHILADELPHIA PA 19128-5123 
(0013) 

HOWARD & DIANE WOODS 
3306 LANSING STREET 
PHILADELPHIA PA 19136 
(0014) 

DENNIS L PHARO JR 
3044 MAGEE AVENUE 
PHILADELPHIA PA 19149 
(0015) 

CYNTHIA BULLOCK 
6320 CHEW AVENUE 
APT 36-A 
PHILADELPHIA PA 19138 
(9016) 

ONYEKA FLOABACHIE 
7900 LINDBERGH BOULEVARD 
APT 3905 
PHILADELPHIA PA 19153 
(0017) 

AURORA R VESCIO 
101 HICKORY HILL ROAD 
PHILADELPHIA PA 19154 
(0018) 

CONSTANCE BROOKS 
7705 FAYETTE STREET 
PHILADELPHIA PA 19150 
(0019) 

CATHERINE NATICCHIONE 
103 HICKORY HILL ROAD 
PHILADELPHIA PA 19154 
(0020) 

BRIANE LOVE 
3848 TERRACE STREET 
APT 2 
PHILADELPHIA PA 19128 
(0021) 

DIANE FINK 
13470 TREVOSE ROAD 
PHILADELPHIA PA 19116 
(0022) 

MARIAN C GILBERT 
804G ROWLAND AVENUE 
APT C251 
PHILADELPHIA PA 19136 
(0023) 

MARY JANE BAEZ 
3064 NORTH MASCHER STREET 
PHILADELPHIA PA 19133 
(0024) 

MATILDA O'NEAL 
1874 NORTH VAN PELT STREET 
PHILADELPHIA PA 19121 
(0025) 

JOHN COUDEN 
8635 JACKSON STREET 
APT 1 
PHILADELPHIA PA 19136 
(0026) 

KIMBERLEE B JOHNSON 
1818 WIDENER PLACE 
PHILADELPHIA PA 19141 
(0027) 

EILEEN MARCH 
9356 LANS FORD STREET 
PHILADELPHIA PA 19114 
(0028) 

LESLIE & ANTHONY ARVELO 
6510 COTTAGE STREET 
PHILADELPHIA PA 19135 
(0028) 



NADINE JACKSON 
2528 NORTH 9TH STREET 
PHILADELPHIA PA 19133 
(0030) 

DARLENE BROWN 
5318 LOCUST STREET 
PHILADELPHIA PA 19139 
(0031) 

GEORGE M STERTHOUS 
138 HICKORY HILL ROAD 
PHILADELPHIA PA 19154-4306 
(0032) 

CHARISE MINCAVAGE ESQUIRE 
MCNEES WALLACE & NURICK 
100 PINE STREET 
PO BOX 1166 
HARRISBURG PA 17108-1166 

BESSIE W JOHNSON 
3526 NORTH 21ST STREET 
PHILADELPHIA PA 19140 
(0034) 

JOSEPHINE PIERRE 
708A SOUTH COLORADO STREET 
PHILADELPHIA PA 19146-1930 
(0035) 

RICHARD A PERUGINI 
7200 TORRESDALE AVENUE 
PHILADELPHIA PA 19135 
(0036) 

KENNETH MILGROM 
10840 HARROW ROAD 
PHILADELPHIA PA 19154 
(0037) 

MR & MRS ANTONIO RUSSO 
806 PIERCE STREET 
PHILADELPHIA PA 19148 
(9038) 

JERRILYN P SMITH-BEY 
603 EAST MT AIRY AVENUE 
PHILADELPHIA PA 19119 
(0039) 

DAVID R BIGELOW 
515 SELMA STREET 
PHILADELPHIA PA 19116 
(0040) 

KEVIN INGRAM 
134 HICKORY HILL 
PHILADELPHIA PA 
(0041) 

ROAD 
19154-4306 

JOHN DARBY 
4519 PEARSON 
PHILADELPHIA 
(0042) 

AVENUE 
PA 19114 

FADI AL DID 
2308 SOUTH HICKS STREET 
PHILADELPHIA PA 19145 
(0043) 

MARIA A LONGO 
821 PIERCE STREET 
PHILADELPHIA PA 19148 
(0044) 



213 Market Street, 9th Floor, RO. Box 865, Harrisburg, PA i 7108-0865 
Tei: (717) 237-7160 B Fax: (717) 237-71613 www.WolfBlock.com 

Direct Dial: (717) 237-7173 
DirL-ct Fax: (717) 237-7161 
E-mail: tlclearfii'LIQwolfblock.com 
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WolfBlock 
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February 20, 2007 

VIA E-MAIL & FIRST CLASS MAIL 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 

Re: Philadelphia Gas Works v. PA Public Utility Commission 
Docket No. R-00061931 

Dear Tanya: 

On behalf of Philadelphia Gas Works enclosed please find its Responses to Office of 
Consumer Advocate Interrogatories listed below: 

O C A - M 1, 12, 13, 14, 16, 21, 22, 26, 28, 29 
O C A - I I M 4 
OCA-IV-9, 10, 11, 12, 17, 19,20, 22 

Very truly yours, 

Daniel Clearfield 
:or WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP 

DC/lww 

Enclosure 5= 

cc: Cert of Service w/enc. 
HAR:71190.7/rH1211-236005 

Bo i ton . MA • Cher ry Hil l , NJ • Harrisburg. PA • N e w York, N Y • N o r r i s i o w n . PA • Philadelphia. PA • Roscland. NJ • W i l m i n g t o n , DE 

WolfBlock Government Relations - Harrisburg. PA • WolfBlock Public Strategics - Boston. MA nnd Washington, D C 

Wol l , Blotk. Schor. and Sodi-Cohen LLP.i Pcnn^ l v j i . i i Limited Lubilny Partnership 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the interrogatory responses upon 

the participants listed below in accordance with the requirements of § 1.54 (relating to service by 

a participant). 

VIA E-MAIL AND FIRST CLASS MAIL 

Johnnie Simms, Esq. 
Richard Kanaskie, Esq. 
Allison Kaster, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105-3265 
E-mail: Simmsi@puc.state.na.us 

rkanaskicffflslate.na.us 
akastcr@statc.na.us 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
E-mail: Dkleppin(a)m\vn.com 

Cmincavagcfffim wn.com 

Stephen Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2nd Street 
Harrisburg, PA 17101 
E-mail: s.nrayfffistatc.pa.us 

Richard Lelash 
18 Seventy Acre Rd. 
Redding, CT 06896 
E-mail: lclash(5)sncl.nct 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 
E-mail: TmcCloskevffvJ.naoca.oru 

capplchyfffipaoca.orK 
dlawrenccfainaoca.oru 
j h o rn e rdilpa oca.org 

Philip Bertocci, Esq. 
Edward A. McCool, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 
Fax:(215) 981-0434 
E-mail: pbertoccii@clsphila.oru 

Robert D. Knecht 
Industrial Economic Incorporated 
2067 Massachusetts Ave. 
Cambridge, MA 02140 
rdkf?Ziindccon.com 

Michael Bleiweis 
243 Banks Road 
Easton, CT 06612 
mikeblcifHioptonlino.net 

-•n '-n 

i • * 

'c? 

IIAK:70282-I 



Richard Galligan 
Exeter Associated, Inc. 
5565 Sterrett Place, Suite 310 
Columbia, MD 21044 
rualligan(fr),cx eierassocialcs.com 

Todd Stewart, Esq. 
Hawke McKeon Sniscak & Kennard LLP 
PO Box 1778 
Harrisburg, PA 17105 

Shari C. Gribbin, Esq. 
Kent Murphy, Esq. 
Exelon 
2301 Market Street, S23-1 
P.O. Box 8699 
Philadelphia, PA 19101-8699 
shari.uribbin@exeloncorp.com 
kenl.nuirphy@cxeloncorp.eom 

Dated: February 20, 2007 

Daniel ClearricldlJEsquire 

MAR:70282.l - 2 -
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VIA HAND DELIVERY 
James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17105-3265 
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o 

o 
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ro 

RE: Pennsylvania Public Utility Commission, et al., v. The Philadelphia Gas Works; 
Docket No. R-00061931; PREHEARING CONFERENCE MEMORANDUM 
OF INTERSTATE GAS SUPPLY, INC. 

Dear Secretary McNulty: 

Enclosed for fding with the Commission are the original and three (3) copies of 
Prehearing Conference Memorandum of Interstate Gas Supply, Inc., in the above-captioned 
matter. 

If you have any questions, please do not hesitate to contact me. 

Todd S. Stewart 
Counsel for Interstate Gas Supply, Inc. 

TSS/bks 
Enclosures 
cc: Per Certificate of Service 

M A I L I N G ADDRESS: P.O. BOX 1778 HARRISBURG, PA 17105 rt 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION, ETAL., 

Complainant 

v. 

THE PHILADELPHIA GAS WORKS, 
Respondent 

Docket No. R-00061931 
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PREHEARING CONFERENCE £= 
MEMORANDUM OF ? 

CD 

CO 

INTERSTATE GAS SUPPLY, INC. c ^ 

AND NOW comes Interstate Gas Supply, Inc. ("IGS"), by and through its counsel, 

Hawke McKeon Sniscak & Kennard LLP, and offers the following response to the Prehearing 

Order issued by Presiding Administrative Law Judges Cynthia Fordham and Angela Jones in the 

above-captioned matter on or about February 15, 2007. 

Background 

By Order entered February 8, 2007, the Pennsylvania Public Utility Commission 

("Commission") suspended the tariff by operation of law and instituted an investigation into the 

lawfulness, justness and reasonableness of the proposed rate increase and as to the PGW's 

existing rales. This matter was assigned to the Office of Administrative Law Judge for 

resolution by that same Order. On February 15, 2007, IGS filed its Petition to Intervene in the 

above-captioned matter. 

As described in its Petition to Intervene, the basis of ICS's intervention is that PGW's 

filing, including its existing rates, may contain rules, terms, and conditions that perpetuate the 



% 

non-existence of shopping on PGW's system, and which may further limit the ability of natural 

gas suppliers such as IGS to enter the PGW market and compete fairly on the system. 

Specifically, the items of concern include the allocation of costs between rate classes and as 

between the company and marketers, and in ensuring that the working capital cost of gas and 

storage and bad debt are properly allocated so that choice customers do not pay twice for those 

cost items. The Commission's policy on intervention favors granting intervention of potential 

competitors in Commission proceedings, and provides that such potential competitors have 

standing to participate in matters that ultimately may impact the competitive market place.1 

Specific Issues 

IGS will address the topics listed in the Prehearing Order in the order of their appearance: 

1. PECO Energy Company's Petition to Intervene. 

IGS has no position with regard to PECO's Petition to Intervene but, as discussed above, 

believes that ICS's Petition to Intervene, which is nol listed on the Prehearing Memorandum, 

should be granted. 

2. Discovery 

IGS has not yet conducted any discovery but will endeavor to do so at the earliest 

possible time so that its discovery does not interfere with the conduct of this case. 

3. Settlement 

IGS is interested in discussing potential for settlement with PGW and the other parties. 

1 Joined Application of Commonwealth Telephone Company, et al.. Docket No. A-310800F0010 (Opinion and 
Order entered Pebruqry 8, 2007). 
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4. Issues 

IGS believes that the issues to be addressed are: the currenl and proposed rules and tariff 

requirements and the affect of those proposed rules and tariff requirements on competition; the 

allocation of costs; and, the general competitive status of PGW's market place. 

5. Hearing Time 

IGS believes that based upon the number of parties to this matter that it would be wise to 

schedule at least four days of hearings with the option to cancel if necessary. 

6. Witnesses 

IGS has not yet identified the witness or witnesses that it intends to call in the above-

captioned mailer. IGS wili identify those individuals at the earliest possible dale. 

7. Procedural Schedule 

IGS believes that the proposed procedural schedule is somewhat aggressive based upon 

the complex nature of the proceeding but will work with the parties and the Presiding 

Administrative Law Judge to develop a schedule that is agreeable to all.2 

8. Public Input Hearings 

IGS has no position on the need for public input hearings. 

9. Other 

IGS has no other issues that require resolution al this time. 

Counsel for IGS notes initially that the week of May 7, 2007, presents at least two hearing conflicts for its counsel. 
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WHEREFORE, Interstate Gas Supply, Inc., respectfully requests that the Presiding 

Administrative Law Judge consider its Prehearing Conference Memorandum. 

Respectfully submitted, 

Todd 6. Stewart, Attorney ID U 75556 
Hawke McKeon Sniscak & Kennard LLP 
100 North Tenth Street 
Harrisburg, PA 17101 
717-236-1300 
717-236-4841 (fax) 
Isstc wart (aihmsk-law.com 

Dated: Febmary 21, 2007 Counsel for Interstate Gas Supply, Inc. 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the foregoing document upon 

the parties, listed below, in accordance with the requirements of 52 Pa. Code § 1.54 (relating to 

service by a party). 

VIA ELECTRONIC & FIRST CLASS MAIL 

The Honorable Angela Jones 
Pennsylvania Public Utility Commission 
Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 

The Honorable Cynthia Fordham 
Pennsylvania Public Utility Commission 
Philadelphia State Office Building 
1400 West Spring Garden Street 
Philadelphia, PA 19130 

Steven C. Gray, Esquire 
Office of Small Business Advocate 
Commerce Building 
300 North Second Street, Suite 1102 
Harrisburg, PA 17101 
sgrayfrtjstate.pa.us 

Christy M. Appleby, Esquire 
Darryl Lawrence, Esquire 
Tanya J. McCloskey, Esquire 
Office of Consumer Advocate 
555 Walnut Street, 5 ,h Floor 
Harrisburg, PA 17101-1923 
capDlebvfajpaoca.org 
dlawrence@paoca.oru 
tmccloskev@paoca.oru 

Phillip A. Bertocci, Esquire 
Thu B. Tran, Esquire 
Community Legal Services, Inc. 
1424 Chestnut Street 
Philadelphia, PA 19102-2505 
pbertocci@clsphila.oru. 

Richard A. Kanaski, Esquire 
Allison C. Kaster, Esquire 
Office of Trial Staff 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street - 2 n d Floor West 
P.O. Box 3265 
Hamsburg, PA 17105-3265 
rkanaskicfoistate.pa.us 
akaster@state.pa.us. 

Daniel Clearfield, Esquire 
Wolf, Block, Schorr and Solis-Cohen, LLP 
213 Market Street, 9 t h Floor 
P.O. Box 865 
Harrisburg, PA 17108-0865 
dclcarfield@wol fblock.com 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNees, Wallace & Nurick 
100 Pine Street, P. O. Box 1166 
Harrisburg, PA 17108-1166 
cmincavaue@mnw.com 

Gregory J. Stunder, Esquire 
Philadelphia Gas Works 
800 West Montgomery Avenue ^ 
Philadelphia, PA 19122 
Greu.stunder(a),puworks.com 

CO 
• ' ? 
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Shari C. Gribbin, Esquire 
Kent D. Murphy, Esquire 
Exelon Business Services Co. 
2301 Market Streel, S23-1 
Philadelphia, PA 19101-8699 
Shari.gribbin@exeloncorp.com 
kent.muiphv@exeloncorp.com 

Tod'd S. Stewart 

Dated this 21 s 1 day of February, 2007. 



M c N e e s Wa l lace & N u r i c k ux 
at to rneys al law 

CI1AK1S MlNCAVACil! 
DlRl-cr DIAL: (717) 237-5437 
I;-MA1[. AlJWU-SS: L'MINCAVACililgMWN.COM 

February 21, 2007 

James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
The Commonwealth Keystone Building 
400 North Street, 2 I u l Floor 
Harrisburg, PA 17120 

VIA HAND DELIVERY 

Re: Pennsylvania Public Utility Commission v. Philadelphia Gas Works; 
Docket No. R-00061931 

Dear Secretary McNulty: 

Enclosed for tiling with the Commission arc the original and three (3) copies ofthe 
Philadelphia Industrial and Commercial Gas Users Group's ("PICGUG") Prehearing 
Memorandum concerning the above-referenced proceeding. 

As shown by the attached Certificate of Service, all parties to this proceeding are being 
duly served. Please date stamp the extra copy of this transmittal letter and Prehearing 
Memorandum, and kindly return it for our filing purposes. Thank you. 
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Very truly yours, 

McNnns WALLACE & NURICK LLC 

By 
Charis Mincavage 

Counsel to the Philadelphia Industrial and 
Commercial Gas Users Group 

Enclosures 
CM/lhi 
c: Administrative Law Judge Cynthia Williams Fordam (via e-mail and first class mail) 

Administrative Law Judge Angela T. Jones (via e-mail and first class mail) 
Certificate of Service 

RO. Box 1166 • 100 PINE STREET • HARRISBURG, PA 17108-1166 • TEL: 717.232.8000 * FAX: 717.237.5300 • WWW.MWN.COM 

COLUMBUS, OH • STATE COLLEGE, PA • LANCASTER, PA • HAZLETON, PA • WASHINGTON, DC 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

PENNSYLVANIA PUBLIC UTILITY 
COMMISSION, ct al. 

'P. 

V. 

PHILADELPHIA GAS WORKS 

DOCKET NO. R-00061931 

CP 

PREHEARING MEMORANDUM OF THE PHILADELPHIA INDUSTRIAL 
AND COMMERCIAL GAS USERS GROUP 

Pursuant to the Prehearing Order of February 15, 2007, the Philadelphia Industrial and 

Commercial Gas Users Group ("PICGUG") hereby submits this Prehearing Memorandum in the 

above-captioned proceeding. 

I. HISTORY OFTHE PROCEEDING 

On December 22, 2006, Philadelphia Gas Works ("PGW" or "Company") filed 

Supplement No. 16, with the Pennsylvania Public Utility Commission ("PUC" or "Commission"), 

which requests a general rate increase of approximately $100 million over its present annual 

revenues. PGW's Filing includes the Direct Testimony of several witnesses, responses to filing 

requirements, and documentation regarding the Company's proposals. 

On February 5, 2007, PICGUG tiled a Complaint in this proceeding. A description of 

PICGUG is set forth in Paragraph 5 of PICGUG's Complaint. A Prehearing Conference has been 

scheduled in this proceeding for February 23, 2007, before Administrative Law Judges ("ALJs") 

Cynthia Williams Fordham and Angela T. Jones. 

FEB 2 3 2007 



II. ANTICIPATED ISSUES AND SUB-ISSUES 

PICGUG's preliminary review of the Company's filing indicates the need for Commission 

investigation into at least the following issues: 

(a) the justness and reasonableness of the proposed base rate increase; 

(b) whether the proposed base rate increase will ensure nondiscriminatory treatment of 
PGW's customer classes; 

(c) the appropriate ratemaking methodology to be used to determine base rates; 

(d) the appropriate allocation of the proposed base rate increase among and within 
PGW's rate schedules; 

(e) rate design and rate structure; 

(t) the accuracy and legitimacy of the Cost of Service Study allocation; 

(g) the appropriate cost of service allocation for interruptible transportation customers 
as required by the Company's Restructuring Proceeding; and, 

(h) the appropriate allocation ofthe Company's low-income program costs, as required 
by the Company's Restructuring Proceeding. 

PICGUG reserves the right to address additional issues, as well as respond to issues raised 

by other parties in this proceeding. 

III. PROPOSED WITNESSES 

PICGUG has retained Mr. Richard A. Baudino as a consultant in this proceeding. Mr. 

Baudino's information is as follows: 

Richard A. Baudino 
J. Kennedy & Associates 

2720 Cardiff Court 
Winston Salem, NC 27103 

Phone: (336) 760-8062 
E-mail: rbaudino@ikenn.com 



PICGUG requests that Mr. Baudino be added to the service list in this proceeding. PICGUG intends 

to participate in this proceeding through the submission of discovery, submission of testimony, 

cross-examination of other parties' witness, and the submission of" briefs, exceptions and reply 

exceptions, if necessary. 

IV. PROPOSED SCHEDULE AND DISCOVERY RULES 

PICGUG will cooperate with the presiding ALJs and the parties at the Prehearing Conference 

to develop an appropriate procedural schedule and discovery rules in accordance with the 

Commission's regulations and any ALJ directives. 

V. POSSIBILITY OF SETTLEMENT 

PICGUG is willing to participate in discussions with the other parties to amicably resolve 

the issues in this proceeding. At this point in time, it is difficult to determine those issues that can be 

resolved via settlement. PICGUG is willing, however, to address any and all issues during 

settlement negotiations. 

Respectfully submitted, 

McNEES WALLACE & NURICK LLC 

By. 
VyChariHWiiicav^g^I.D. No. 82039) 

00 Pine Strc< 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
Phone: (717) 237-5437 
Fax: (717) 237-5300 
E-mail: cmincavagc@mwn.com 

Counsel to the Philadelphia Industrial and 
Commercial Gas Users Group 

Dated: February 21, 2007 



CERTIFICATE OF SERVICE 

I hereby certify that I am this day serving a true copy ofthe foregoing document upon the 

participants listed below in accordance with the requirements of Section 1.54 (relating to service 

by a participant). 

VIA E-MAIL AND FIRST CLASS MAIL 

Tanya McCloskey, Esq. 
Office of Consumer Advocate 
Forum Place Bldg. - 5 lh 

555 Walnut Street 
Harrisburg, PA 17120 

Fl. 

Steven C. Gray, Esq. 
Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

Johnnie Simms, Esq. 
Office of Trial Staff 
Pennsylvania Public Utility Commission 
The Commonwealth Keystone Building 
400 North Street, 2 n d Floor 
Hamsburg, PA 17120 

LP 

o 
,-n 

Philip A. Bertocci, Esq. 
Thu B. Tran, Esq. 
Community Legal Services, Inc. 
1424 Chestnut Street, 3 
Philadelphia, PA 19102 
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ro 

71 
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rcl Floor C-
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CP 

Greg Stunder, Esq. 
Philadelphia Gas Works 
800 W. Montgomery Avenue. 
Philadelphia, PA 19122 

Daniel Clearfield, Esq. 
Wolf, Block, Schorr & Solis-Cohen, LLP 
213 Market Street, 9th Floor 
P.O. Box 865 
Hamsburg, PA 17108-0865 

Todd S. Stewart, Esq. 
Hawke McKeon Sniscak & Kennard LLP 
100 North Tenth Street 
P.O. Box 1778 
Harrisburg, PA 17105 

Chans Mincavage 

Dated this 21M day of February, 2007, in Harrisburg, Pennsylvania. 



21 3 Market Street, 9th Floor. RO. Box 865, Harrisburg, PA 17108-0865 
Tel: {717) 237-7160 • Fax: (717) 237-7161 • www.WolfBlock.com 

Daniel Clearfield 
Dia-ci Dial: (717) 237-7173 
Direct Fax: (717) 237-7161 
li-mnil: cldi:;irfiL'ld@woUblock.ci'>m 

February 22, 2007 

James McNulty 
Secretary 
PA Public Utility Commission 
Commonwealth Keystone Bldg. 
2nd Fl., 400 North Street 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Re: Pennsylvania Public Utility Commission v. Philadelphia 
Gas Works 
Docket No. R-00061931 
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Dear Secretary McNulty: 

On behalf of Philadelphia Gas Works, enclosed for filing please find an original and 
three copies of its Prehearing Memorandum with regard to the above-referenced matter. A copy 
has been served in accordance with the attached Certificate of Service. 

Very truly yours, 

Daniel Clearfield 
For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP 

DC/lww 
Enclosure 

cc: Hon. Cynthia Williams Fordham w/enc. 
Hon. Angela T. Jones w/enc. 
Cert, of Service w/enc 
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PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

lENT. .. * 
v. p Q j ^ P g ^ Docket No. R-00061931COOI efah'^ _ x ^ 

PHILADELPHIA GAS WORKS ^ j f ' ^ 

PHILADELPHIA GAS WORKS' PREHEARING MEMORANDUM ^ 

Philadelphia Gas Works ("PGW") hereby submits this Prehearing Memorandum pursuant 

to 66 Pa. C.S. § 333 and the directives of Administrative Law Judge ("ALJ") Cynthia Williams 

Fordham. 

1. PROCEDURAL HISTORY 

On December 22, 2006, PGW filed a proposed revision to its tariff, Supplement No. 16 to 

Tariff Gas - Pa. P.U.C. No. 2, that would implement a base rate increase designed to produce 

additional annual revenues of $100 million. 

By Order entered February 8, 2007, the Pennsylvania Public Utility Commission 

("Commission") instituted an investigation into the lawfulness, justness and reasonableness of 

the proposed rate increase. Pursuant lo section 1308(d) of the Public Utility Code, 66 Pa. C.S. 

§ 1308(d), Supplement No. 16 to Tariff Gas - Pa. P.U.C. No. 2 was suspended by operation of 

law on February 8, 2007, until September 20, 2007, unless otherwise directed by Order of the 

Commission. In addition, the Commission ordered that the investigation include consideration 

of the lawfulness, justness and reasonableness of PGW's existing rates. The matter was assigned 

to the Office of Administralive Law Judge for resolution by hearings and for issuance of a 

Recommended Decision. 

HAR:71444.] 



In accordance with the Commission's order, the matter was assigned to Administrative 

Law Judges Cynthia Williams Fordham and Angela T. Jones. 

IL ISSUES, PROPOSED SCHEDULE AND WITNESSES 

A. Issues 

The primary issue in this proceeding is what level of base rate increase is justified and 

just and reasonable by applying PGW's required ratemaking methodology - the Cash Flow 

Method - and complying with Section 2212(e) and (0 ofthe Public Utility Code (regarding 

PGW's bond covenants). Additional issues include: 1) whether the Commission will empower 

PGW to address its long-term liquidity problem and its complete lack of internally generated 

capital by awarding a sufficient rate increate to permit it to fund its future construction program 

internally, so as to achieve a more balanced relationship between long-term debt and equity; 2) 

whether proceeds from capacity release and off-system sales, now credited to the GCR, should 

be reassigned to assist PGW to fund its capital improvement program, thereby permitting PGW 

to reduce its need to rely on external financing; and 3) the appropriate allocation of the rate 

increase among the customer classes. 

B. Proposed Schedule 

1. Litigation Schedule 

PGW is working with the parties to arrive at a mutually agreeable schedule that also 

permits adequate notice of public input hearings. 

2. Public Input Schedule 

PGW has had informal discussions with the other parties concerning a schedule for 

public input hearings. PGW will attempt to accommodate the public input hearing schedule that 

best meets the needs ofthe other parties. 

C. Witnesses 

HAR:71444.] - 2 -



PGW anticipates calling the following witnesses: 

1. Steven P. Hershey 

2. Joseph R. Bogdonavage 

3. Barbara Bisgaier 

4. Gary Krellenstein 

5. Craig White 

6. Howard Gorman 

7. Cristina Coltro 

8. Randy Gyory 

PGW reserves the right to submit additional witnesses after the submission ofthe direct 

testimony of the other parties. 

HAI<:7M44.] - 3 -



III. SETTLEMENT 

PGW is willing to discuss the settlement of its claims, and will be initiating such 

discussions as soon as the parties indicate that they have had sufficient time to review PGW's 

direct case. 

Of Counsel: 
Abby Pozefsky, Esq. 
Raquel Guzman 
Philadelphia Gas Works 
800 West Montgomery Ave. 
Philadelphia, PA 19122 

Date: February 22, 2007 

Respectfully submitted, 

Daniel Clearfield, Esq. 
DeanneM.O'Dell, Esq. 
Wolf, Block, Schorr and Solis-Cohen LLP 
213 Market Street, 9th Floor 
P.O. Box 865 
Harrisburg, PA 17108-0865 
(717)237-7173 

Greg Stunder, Esq. 
Senior Attorney 
Philadelphia Gas Works 
800 West Montgomery Ave. 
Philadelphia, PA 19122 

HAR:71444.1 -4 -



CERTIFICATE OF SERVICE 

I hereby certify lhat I have this day served a true copy of the document upon the 

participants listed below in accordance with the requirements of § 1.54 (relating to service by a 

participant). 

VIA E-MAIL AND FIRST CLASS MAIL 

Johnnie Simms, Esq. 
Richard Kanaskie, Esq. 
Allison Kaster, Esq. 
Office of Trial Staff 
PA Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105-3265 
E-mail: SimmsifT/jmic.staie.pa.us 

rkanaskic(a)suuc.na.us 
akastcrfotslatc.pa.us 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Hamsburg, PA 17108-1166 
E-mail: DklenpinO.mwn.com 

Cm i nca vaue(@m wn .com 

Stephen Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2nd Street 
Harrisburg, PA 17101 
E-mail: surayffvjslaie.pa.ns 

Richard Lelash 
18 Seventy Acre Rd. 
Redding, CT 06896 
E-mail: lclash(?&snct.nci 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Bldg. 
555 Walnut Streel 
Harrisburg, PA 17101-1921 
E-mail: TmcCloskev(a).paoca.oru 

capplcby@paoca.oru 
dlawrence@paoca.oru 
ihorncr@Daoca.oru 

Philip Bertocci, Esq. 
Edward A. McCool, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 
Fax:(215) 981-0434 
E-mail: pberlocci@clsphila.oru 

Robert D. Knecht 
Industrial Economic Incorporated 
2067 Massachusetts Ave. 
Cambridge, MA 02140 
rdk(fl>.i ndccon.com 

Michael Bleiweis 
243 Banks Road 
Easton, CT 06612 
mikcblei@opionlinc.net 

.> ~o 
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Richard Galligan 
Exeter Associated, Inc. 
5565 Sterrett Place, Suite 310 
Columbia, MD 21044 
rgal liuan@cxeierassociates.com 

Todd Stewart, Esq. 
Hawke McKeon Sniscak & Kennard LLP 
PO Box 1778 
Hamsburg, PA 17105 

Shari C. Gribbin, Esq. 
Kent Murphy, Esq. 
Exelon 
2301 Market Street, S23-1 
P.O. Box 8699 
Philadelphia, PA 19101-8699 
shari .uribbin^cxeloncori).com 
kenl.nuirphv@cxeloncoro.com 

Dated: February 22, 2007 n 0. 
Daniel Clearfield, Esquire 

HAR:70282.I - 2 -



LAW OFFICES 
RYAN, RUSSELL, OGDEN & SELTZER LLP 

SUITE 101 

800 NORTH THIRD STREET 

HARRISBURG, PENNSYT.VANIA 17102-2025 

TKLEPllONK: (717) 236-7714 
FACSIMILE: (717) 236-7816 

WWW.RYANRUSSEU.COM 

February 22, 2007 

WYOMISSING OFFICE 

Sum; 210 
1150 BKKKSINKK BOULEVARD 

WYOMISSINO, PENNSYLVANIA 

19610-1208 
TKI.I;I>HONK: (610) 372-4761 
FACSIMIUI: (610) 372-4177 

VIA HAND DELIVERY 
James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
400 North Street - 2 n d Floor 
Commonwealth Keystone Building 
Harrisburg, Pennsylvania 17120 

DOCUM 
FOLD 

N 

Re: Pennsylvania Public Utility Commission 
v. 

Philadelphia Gas Works. Docket No. R-00061931 

Dear Secretary McNulty: 

Enclosed are an original and three (3) copies of the Petition of Hess Corporation 
to Intervene in the above-captioned proceeding. Copies of this document have been 
served in accordance with the attached Certificate of Service. 

Very truly yours, 

Enclosure 
JFP:ck 

John F. Povilaitis 

FEB 2 2 2007 

c. Certificate of Service 

The Honorable Angela T. Jones 
The Honorable Cynthia W. Fordham 
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BEFORE THE 

Pennsylvania Public Utility Commission 

v. 

Philadelphia Gas Works 

Docket No. R-00061931 

PENNSYLVANIA PUBLIC UTILITY COMMISSION 

% 

PETITION TO INTERVENE OF HESS CORPORATION 

Hess Corporation, f/k/a Amerada Hess Corporation ("Hess"),1 hereby petitions to 

intervene in the above-captioned matter pursuant to 52 Pa. Code §§ 5.71-5.75 and in 

connection therewith represent as follows: 

1. Hess is a Delaware corporation with a business address of One Hess Plaza, 

Woodbridge, New Jersey, 07095. 

2. Hess is a natural gas supplier licensed in Pennsylvania at Docket No. A-

125098. Hess is licensed as an aggregator, broker/marketer and supplier of natural gas 

services to commercial, industrial and govemmenta! customers, and is an active 

competitive supplier in Philadelphia Gas Works' ("PGW") service territory. 

3. The names, address and telephone number of counsel for Hess are: 

DOCUMENT 
FOLDER 

John F. Povilaitis 
Matthew A. Totino 
Ryan, Russell, Ogden & Seltzer P.C. 
800 North Third Street, Suite 101 
Harrisburg, Pennsylvania 17101-20205 
(717)236-7714 
JPovilaitis(a),R vanRussell.com 
MTotino@RvanRussell.com 

FEB 2 2 2007 

KITcctivc May 3, 2006, Amerada Mess Corporation changed its name to Hess Corporation. 



4. PGW has filed Supplement No. 16 to its Tariff Gas - PaP.U.C. No. 2 to be 

effective February 22, 2007. At the Public Meeting of February 8, 2007, the 

Pennsylvania Public Utility Commission ("Commission") voted to investigate this tariff 

filing as well as PGW's existing rates, rules and regulations. The case has been assigned 

to the Office of Administrative Law Judge for the prompt scheduling of hearings and the 

issuance of a Recommended Decision. (Order of February 8, 2007 at 2). 

5. Eligibility to intervene in Commission proceedings is governed by the 

Commission's rule at 52 Pa. Code § 5.72. Under Section 5.72, a "right or interest" 

sufficient to warrant intervention includes an interest which may be directly affected and 

which is not adequately represented by existing participants, and as to which the 

petitioner may be bound by the action of the Commission in the proceeding; or, another 

interest of such nature that participation ofthe petitioner may be in the public interest. 

6. Hess has direct and substantial interests in this proceeding that cannot be 

adequately represented by any other party. In its pre-filed testimony, PGW indicates that 

the competitive pressures in its service territory are "few." (BB-Exhibit 2, page 2 of 4; 

sec BB Exhibit I , 4 of 6). As a licensed natural gas supplier active in PGW's service 

territory, Hess has a direct interest in assuring that the outcome of this proceeding will 

not adversely affect its interests and will encourage competition in the supply of natural 

gas to serve retail customers via PGW;s facilities. The Commission has found that 

competitive marketers asserting an interest grounded in obtaining access to facilities 

monopolistic in nature have demonstrated sufficient interest to be granted intervention in 

rate proceedings. PaP.U.C. v. PG&W, 1992 Pa.PUC LEXIS 113. As a party that expects 

to be a long-term supplier of gas in Pennsylvania, Hess should be afforded an opportunity 



to participate in this proceeding and be heard on any issues that may directly impact its 

ability to access PGW facilities and to compete for customers on the PGW system. 

7. Specifically, Hess: interest is affected directly by PGW's and olher 

parties' proposals relative to off-system sales and capacity release transactions. Hess' 

interest is also directly affected by the allocation of eosts to services and the rates 

proposed for services impacting marketers and customers, including interruptible sales 

and transportation. Thus, the proceeding will impact the future use and availability of 

PGW's natural gas supply assets, which will have a direct affect on Hess's interest as an 

active licensed natural gas supplier in the PGW service territory. 

WHEREFORE, for all the foregoing reasons, Hess Corporation respectfully 

requests that their Petition to Intervene be granted and that the Commission grant them 

such other relief as is just and reasonable under the circumstances. 

Dated: February 22, 2007 
Ĵohyf F. Povilaitis 

tthew A. Totino 
YAN, RUSSELL, OGDEN & SELTZER P.C. 

800 North Third Street, Suite 101 
Harrisburg, Pennsylvania 17101-20205 
(717)236-7714 

Attorneys for Hess Corporation 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSTONi 

Pennsylvania Public Utility Commission 

v. 

Philadelphia Gas Works 

Docket No. R-0006193 

PREHEARING CONFERENCE MEMORANDUM 
OF HESS CORPORATION 

To The Honorable Cynthia Williams Fordham and Angela T. Jones: 

At the request ofthe Presiding Officers, Hess Corporation, f/k/a Amerada Hess 

Corporation ("Hess"),1 submits this Prehearing Conference Memorandum for purposes of 

the Initial Prehearing Conference scheduled for Friday, February 23, 2007 at 10:00 a.m. 

I. Name and Address of Complainant's Attorneys: 

Counsel of record and contacts for Hess are as follows: 

John F. Povilaitis 
Matthew A. Totino 
Ryan, Russell, Ogden & Seltzer P.C. 
Suite 101 
800 North Third Street 
Harrisburg, Pennsylvania 17102-2025 
Phone: (717) 236-7714 
Fax: (717)236-7816 
JPovilaitisfa).R vanRussell.com 
MTotino@RvanRussell.com 
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Hess agrees to electronic service of documents, with hard copy follow-up service. 

Effective May 3, 2006, Amerada Hess Corporation changed its name to Hess Corporation. 



II. Procedural Background 

PGW has filed Supplement No. 16 to its Tariff Gas - PaP.U.C. No. 2 to be 

effective February 22, 2007. At the Public Meeting of February 8, 2007, the 

Pennsylvania Public Utility Commission ("Commission") voted to investigate this tariff 

filing as well as PGW's existing rates, rules and regulations. The case has been assigned 

to the Office of Administrative Law Judge for the prompt scheduling of hearings and the 

issuance of a Recommended Decision. (Order of February 8, 2007 at 2). 

Hess has simultaneously filed with this Memo a Petition to Intervene in this 

matter. 

III. Statement of Issues 

As a licensed natural gas supplier active in PGW's service territory, Fless wants to 

ensure that the outcome of this proceeding will promote competition in the supply of 

•natural gas to retail customers via PGW's facilities. As a party that expects to be a long-

term supplier of gas in Pennsylvania, Hess will examine any issues that may directly 

impact its ability to compete for customers on the PGW system, including cost allocation 

implications on its customers. 

Specifically, Hess will examine PGW's and other parties' proposals relative to 

off-system sales and capacity release transactions, as well as the allocation of costs to 

services and the rates proposed for services impacting marketers and customers, 

including but not limited to interruptible sales and transportation. 

IV. Proposed Discovery Schedule 

Hess is willing to work with the presiding ALJs and the other parties in the 

proceeding to establish a reasonable procedural schedule for discovery. 



V. Proposed Litigation Schedule 

Hess is willing to work with the presiding ALJs and the other parties in the 

proceeding to establish reasonable testimony deadlines and to establish a date certain for 

hearing. 

VI. Proposed Witnesses 

At this time, Hess has not finalized its exact witness or witnesses or the subject 

matter ofthe testimony to be presented at hearing. Hess will provide the identity ofthe 

witnesses to the presiding ALJ and all parties in the proceeding when such information is 

finalized. 

VII. Settlement 

Hess is willing to participate in any settlement or stipulation discussions 

with the other parties in the proceeding to narrow or eliminate issues in this proceeding. 

Dated: February 22, 2007 
(ohn F. Povilaitis 
latthew A. Totino 

LYAN, RUSSELL, OGDEN & SELTZER P.C. 
800 North Third Street, Suite 101 
Harrisburg, Pennsylvania 17101-20205 
(717)236-7714 

Attorneys for Hess Corporation 
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Philadelphia Gas Works 
Respondent 
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R-00061931 

Pre-Hearing Memorandum 
of Action Alliance of Senior Citizens of Greater Philadelphia and 

the Tenant Union Representative Network 

Action Alliance of Senior Citizens of Greater Philadelphia and the Tenant Union 

Representative Network (TURN) (hereinafter "Action Alliance et ai"), through counsel, 

hereby submit this Pre-Hearing Memorandum in the above-captioned matter. 

I. Procedural History. 

On December 22, 2006, the Philadelphia Gas Works (PGW) filed with the 

Pennsylvania Public Utility Commission (PUC) Supplement No.16 to Tariff Gas-Pa. 

P.U.C. No. 2 for a base rate increase of approximately $100 million and authorization to 

divert up to $10 million annually in revenues from "off system sales" and "capacity 



release" from its current use for Gas Cost Rate reduction to capital investments and/or 

debt reduction. 

On January 26, 2007, Action Alliance et al., two Philadelphia community based 

non-profit organizations, with missions to advocate on consumer issues affecting low and 

lower income consumers, filed a Formal Complaint against this rate increase. 

On February 8, 2007, the Commission suspended PGW's proposed rate increase, 

pending an investigation into the lawfulness, justness and reasonableness ofthe rates, 

rules and regulations contained in TariffNo. 16. 

On February 12 and February 16, 2007, the Commission issued a Flearing Notice 

scheduling a pre-hearing conference for February 23, 2007 before Administrative Law 

Judges Cynthia Williams Fordham and Angela T. Jones. On February 15, 2007, a 

Prehearing Order was issued establishing an agenda for the pre-hearing conference and 

setting forth a proposed schedule. 

IL ANTICIPATED ISSUES. 

Action Alliance et al.'s preliminary review of PGW's filing indicates the need for 

Commission investigation into many issues, including but not limited to: 

(A) whether the proposed rates are just and reasonable; 

(B) whether the proposed rates assure that PGW's universal service programs will 

be adequately funded from all customer classes; 



(C) whether PGW's policies concerning payment agreements, termination of 

service and reconnection of service are reasonable in light of the high numbers of 

customers whose service was tenninated in calendar 2006 and who have been denied 

restoration of service well into the winter of 2006-2007; 

(D) whether PGW has taken adequate steps to increase enrollment in CRP, its low 

income customer assistance program, in light of the numbers of income eligible PGW 

customers who are not enrolled in CRP; 

(E) whether PGW provides adequate service to tenants who qualify for protection 

under the state statute Discontinuance of Service to Leased Premises, 66 Pa.C.S. §§ 1521 

et seq.; 

(F) whether PGW's debt reduction proposals unfairly place the burden of debt 

reduction on customers, while nonetheless allowing PGW's owner the City of 

Philadelphia to receive $36 million in dividends in the five year forecast period for 

deposit into the City's General Fund; 

(G) whether PGW has provided adequate assurance that higher rates justified as 

necessary to reduce debt would not in fact be diverted to pay for unforecasted increases in 

operating and capital costs; 

(H) whether PGW's proposed Tariff contains amendments to its customer service 

regulations which inappropriately eliminate existing customer protections and/or are not 

consistent with the Public Utility Code and Chapter 56. 



Action Alliance et al. reserve the right to address additional issues, as well as 

respond to issues raised by other parties in this proceeding. 

III. Witnesses. 

Action Alliance et al. will sponsor the testimony of Harry S. Geller, Esquire, 

Executive Director of the Pennsylvania Utility Law Project (PULP) in this proceeding. 

Mr. Geller's information is as follows: 

Harry S. Geller, Esquire 
Pennsylvania Utility Law Project 
118 Locust Street 
Harrisburg, PA 17101-1414 
Telephone: 717-232-2719 
Fax: 711-233-4088 
hgellerpulp@,palegalaid.net 

Action Alliance et al. request that Mr. Geller be added to the service list in this 

proceeding. Action Alliance et al. intend to participate in this proceeding through the 

submission of discovery, submission of testimony, cross-examination of other parties' 

witnesses, and the submission of briefs, exceptions and reply exceptions, if necessary. 

IV. Discovery Rules and Procedural Schedule. 

Action Alliance et al. will cooperate with other parties to establish appropriate 

discovery rules and an appropriate procedural schedule. 



V. Public Input Hearings. 

Action Alliance et al. recommend that numerous public input hearings be 

scheduled consistent with Chairman Wendell F. Holland's February 8, 2007 press release 

announcing suspension of PGW's rate filing and urging full public participation. It is 

critical that notice of the time and place of such hearings be widely publicized at least two 

weeks in advance ofthe meetings to enable interested members ofthe public to learn of 

the input hearings and arrange to attend. 

VI. Settlement. 

Action Alliance et al. anticipate participation in settlement discussions concerning 

this matter. 

Respectfully submitted, 

PHILIP A. BERTOCCI, ESQUIRE 
THU B. TRAN, ESQUIRE 

Attorneys for Action Alliance et al. 

COMMUNITY LEGAL SERVICES, INC. 
1424 Chestnut Street 
Philadelphia, PA 19102 
(215)981-3702 

February 22, 2007 
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Philadelphia, PA 19122 

Charis Mincavage, Esquire 
McNees, Wallace, Nurick 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 



Philip L. Hinerman, Esquire 
Fox Rothschild LLP 
2000 Market Street, 10,h Floor 
Philadelphia, PA 19103-3291 

Sherry A. Swirsky, Esquire 
School District of Philadelphia 
440 N. Broad Street 
Philadelphia, PA 19130 

Shari C. Gribbin, Esquire 
Kent D. Murphy, Esquire 
Exelon Business Services Co. 
2301 Market Street, S 23-1 
Philadelphia, PA 19101 

Todd S. Stewart, Esquire 
Hawke McKeon, Sniscak 
& Kennard LLP 
100 North Tenth Street 
P.O. Box 1778 
Harrisburg, PA 17105 

Date: X / X ^ -

PHILIP A. BERTOCCI 
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Legal Department 

Exelon Business Services Company 

2301 Market SUeet/Saj-i 

P.O. Box 8699 

Philadelphia, PA 19101-8699 

Telephone 215.841.5544 

Fnx 215.568.3389 

www.exetoncorp.coni 

DOCUMENT 
OLDER 

Exelon. 
Business Services 

Company 

Direct Dial: 215-841-3606 

Febmary 22, 2007 

Via Federal Express 
James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street, 2 n d floor 
Harrisburg, PA 17120 

FED 2 % ZfW 

PA PUPMC UTILITY CPI-'VISGION 

Rc: Pennsylvania Public Utility Commission v. Philadelphia Gas Works 
Docket No. R-00061931 

Dear Secretary McNulty: 

Enclosed for Filing please find an original and three copies of PECO Energy's 
Prehearing Memorandum in the above-referenced proceeding. A copy has been 
served on all parties per the Certificate of Service 

If you have any questions, please do not hesitate to call. Copies ofthe 
Memorandum have been served upon all parties. 

Shari C. Gribbin 

SCG:jl 
Enclosure 

cc: Honorable Cynthia Williams Fordham/enc 
Honorable Angela T. Jones/enc 
Certificate of Service/enc 
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D 
BEFORE THE FEB 2 2 ^7 

PENNSYLVANIA PUBLIC UTILITY COMMISSION 
pA pup1 IG UTILITY CO!/VISION 

Pennsylvania Public Utility Commission 

v. Docket No. R-00061931 

Philadelphia Gas Works 

PREHEARING MEMORANDUM 
OF PECO ENERGY COMPANY 

Pursuant to the Prehearing Order dated February 15. 2007. PECO Energy 

Company ("PECO") hereby submits this Prehearing Memorandum in die above-

captioned proceeding. 

I. INTRODUCTION AND HISTORY OF PROCEEDING 

The Philadelphia Gas Works ("PGW") t iled Supplement No. 16 to Tariff Gas -

Pa. P.U.C. No. 2 on December 22, 2006 to become effective February 20, 2007. In its 

filing, PGW proposed revisions in its Tariff and a change in the regulatory treatment off 

revenue derived from off-system sales and capacity release transactions that, together, 

would increase the total annual operating revenues by around $110 million. 

On February 8. 2007, the Pennsylvania Public Utility Commission 

(•'Commission") initiated an investigation into the proposed rate increase and the 

proposal was suspended by operation of law until September 20, 2007. unless otherwise 

directed by Order of the Commission. The matter was assigned to the Office of 

Administrative Law Judge, Honorable Cynthia Williams Fordham and Honorable Angela 

T. Jones, for resolution by hearings and for issuance of a Recommended Decision. 

l̂ OO.ISS v2 



Thereafter, on February 15, 2007, Judge Fordham issued a Prehearing Order 

setting the date for a prehearing conference for February 23, 2007 and directing all 

parties to file Prehearing Memoranda by noon on Thursday, February 22, 2007. 

II. PECO ENERGY COMPANY'S PETITION TO INTERVENE 

On February 7, 2007, PECO filed its Petition to Intervene. PECO intervened 

based on its direct interest as a PGW customer al various locations in the City of 

Philadelphia. Also, as a customer lhat is a regulated public utility, PECO brings a unique 

perspective on the question of whether PGW is entitled to the financial relief it has 

sought in this case. For these reasons, PECO submits that its petition to intervene should 

be granted. 

III. ANTICIPATED ISSUES 

PECO's preliminary review of PGW's filing indicates that this Application 

involves two primary issues: 

(1) Whether the PGW proposed rale increase lolaling around $110 million annually is 

lawful, just and reasonable under Pennsylvania regulations: and 

(2) Whether PGW's proposal that it be permitted to How revenue from off-system 

sales and capacity release transactions through to the company to be applied to 

capital projects and debt reduction is just and reasonable under Pennsylvania law. 

IV. PROPOSED WITNESSES 

At this time, PECO has not determined whether or not it will submit the testimony 

of a witness in this proceeding, nol having ihe opportunity to review discovery. Once 



PECO determines that it will submit the testimony of a witness, it will notify the parties 

to the proceeding and the Presiding Administrative Law Judges. PECO proposes that 

such notice will come no later than one (1) calendar week before the date pre-filed direct 

testimony is scheduled to be filed in this proceeding. 

V. PROPOSED SCHEDULE AND DISCOVERY RULES 

PECO is willing to accept whatever schedule the other parties to this proceeding 

are willing lo arrange, or the Presiding Administrative Law Judge otherwise directs. 

PECO is willing to receive all discovery responses and other pleadings via e-mail 

except where, in the other parly's reasonable judgment, the responses are too 

voluminous, otherwise inappropriate for delivery by e-mail, or otherwise require hard 

copy service pursuant lo Commission regulations. Electronic responses reduce the 

burden of copying and otherwise increase the efficiency of reviewing the responses. 

VI. POSSIBILITY OF SETTLEMENT 

PECO generally believes that most, if nol all issues in this proceeding are 

reasonably susceptible to mutual resolution and would participate in any process • 

designed to achieve that goal. 

Respectfully Submitted, 

Kent D. MurplTŷ  Esq.v 
Associate General Counsel 
Exelon Business Services Company 
2301 Market Street, S23-I 
Philadelphia. PA 19103 



(215) 841-4941 (office) 
(215) 568-3389 (facsimile) 
kent.murphy@exeloncorp.com 

Shari C. Gribbin, Esq. 
Assistant General Counsel 
Exelon Business Services Company 
2301 Market Street. S23-I 
Philadelphia, PA 19103 
(215) 841-3606 (office) 
(215) 568-3389 (facsimile) 
shari.gribbin@exeloncorD.com 

Dated: February 22, 2007 



BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Pennsylvania Public Utility Commission 

v. 

Philadelphia Gas Works 

Docket No. R-00061931 

PROOF OF SERVICE 

I, Shari C. Gribbin, hereby certify that I am this day serving the foregoing Prehearing 

Memorandum of PECO Energy Company upon the persons and in the manner indicated below, 

which service satisfies the requirements of Pa. R.A.P. 121: 

SERVICE BY FIRST CLASS MAIL: 

Daniel Clearfield, Esquire 
Alan C. Kohler, Esquire 
WolfBlock Schorr Solis-Cohen, LLP 
213 Market Street, 9 t h Floor 
Harrisburg, PA 191108-0865 

C. Appleby, D. Lawrence, T. McCloskey 
Office of Consumer Advocate 
555 Walnut Street 
5 th Floor, Forum Place 
Harrisburg, PA 17105 17101-1923 

Richard A. Kanaski, Esquire 
Allison C. Kaster, Esquire 
Pa. Public Utility Commission 
Office of Trial Staff 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Eric J. Stabler 
921 Tree Street 
Philadelphia, PA 19148 

Barbara Uecker 
6308 Shelbourne Street 
Philadelphia, PA 19111 

James Mitchell 
8109 Revere Street 
Philadelphia, PA 19152 

m ±3 

RECEIVED 
FE8 2 2 2007 

PA PUCUC UTIUTY COMMISSION 
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Russell J, Rossi 
1523 Iseminger Street 
Philadelphia, PA 19147 

Cornelia Hester-Williams 
2727 West Lehigh Avenue 
Philadelphia, PA 19132-3129 

Debra Fleming 
1764 North Dover Street 
Philadelphia, PA 19121 

Office of Small Business Advocate 
Steven C. Gray 
Suite 1102, Commerce Building 
300N. 2 n d Street 
Harrisburg, PA 17101 

Robert Kloter 
7038 Shelborne Street 
Philadelphia, PA 19111 

Onyeka Floabachie 
7900 Lindbergh Blvd. 
Philadelphia, PA 19153 

Aurora Vescio 
101 Hickory Hill Road 
Philadelphia, PA 19154 

Constance Brooks 
7705 Fayette Street 
Philadelphia, PA 19150 

Catherine Nalicchione 
103 Hickory Road 
Philadelphia, PA 19154 

Brian Love 
3848 Terrace Street 
Apt. 2 
Philadelphia, PA 19128 

Diane Fink 
13270 Trevose Road 
Philadelphia, PA 19116 

Philip A. Bertocci, Esq. 
Thu B. Tran, Esq. 
Action Alliance of Senior Citizens 
1424 Chestnut Street 
Philadelphia, PA 19102-2505 
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Stephen Rosenzweig 
744 E. Passyunk Avenue 
Philadelphia, PA 19147 

Dawn Reid Eshleman 
267 Rochelle Avenue 
2 n d Floor 
Phiiadeiphia, PA 19128 

Barbara Cicalese 
363 W. Salaignac Street 
Philadelphia, PA 19128-5123 

Howard & Diane Woods 
3306 Lansing Street 
Philadelphia, PA 19136 

Dennis L. Pharo, Jr. 
3044 Magee Avenue 
Philadelphia, PA 19149 

Cynthia Bullock 
6320 Chew Avenue 
Philadelphia, PA 19138 

Marian C. Gilbert 
8040 Rowland Avenue 
Apt. C251 
Philadelphia, PA 19136 

Mary Jane Baez 
3064 N. Mascher Street 
Philadelphia, PA 19133 

Matilda O'Neal 
1884 N. Van Pelt Street 
Philadelphia, PA 19121 

John Couden 
8635 Jackson Street 
Philadelphia, PA 19136 

Kimberlee B. Johnson 
1818 Widener Place 
Philadelphia, PA 19141 

Eileen March 
9356 Lanford Street 
Philadelphia, PA 19114 
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Leslie & Anthony Arvelo 
6510 Cottage Street 
Philadelphia, PA 19135 

Nadine Jackson 
2528 N. 9 l h Street 
Philadelphia, PA 19133 

Darlene Brown 
5318 Locust Street 
Philadelphia, PA 19139 

George M. Sterthous 
138 Hickory Hill Road 
Philadelphia, PA 19154-4306 

Steven Hershey, Esquire 
Philadelphia Gas Works 
800 W. Montgomery Avenue 
Philadelphia, PA 19122 

John F. Povilaitis 
Matthew A. Totino 
Ryan, Russell, Ogden & Seltzer P.C. 
800 North Third Street, Suite 101 
Harrisburg, PA 17102-2025 

Helen H. Richardson, General Counsel 
Mondre Energy, Inc. 
-1880 John F. Kennedy Blvd. 
Suite 1705 
Philadelphia, PA 19103 

Maria A. Longo 
821 Pierce Street 
Philadelphia, PA 19144 

Charise Mincavage, Esquire 
McNees Wallace & Nurick 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 

Bessie W. Johnson 
3526 North 21 s t Street 
Philadelphia, PA 19140 

Josephine Pierre 
708A South Colorado Street 
Philadelphia, PA 19146-1930 

Richard A. Perugini 
7200 Torresdale Avenue 
Philadelphia, PA 19135 
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Kenneth Milgrom 
10840 Harrow Road 
Philadelphia, PA 19154 

Mr. & Mrs. Antonio Russo 
806 Piece Street 
Philadelphia, PA 19148 

Jerrilyn P. Smith-Bey 
603 East Mt. Airy Avenue 
Philadelphia, PA 19119 

David R. Bigelow 
515 Selma Street 
Philadelphia, PA 19116 

Kevin Ingram 
134 Hickory Mill Road 
Philadelphia, PA 19154-4306 

John Darby 
4519 Pearson Avenue 
Philadelphia, PA 19114 

Fadi Al Did 
2308 South Hicks Street 
Philadelphia, PA 19145 

Respectfully Submitted, 

/Shari C. Grtbbm, Esq." 
/ Assistant General Counsel 

Exelon Business Services Company 
2301 Market Street, S23-I 
Philadelphia, PA 19103 
(215) 841-3606 (office) 
(215) 568-3389 (facsimile) 
shari.̂ ribbin@exeloncorD.com 

Dated: February 22, 2007 
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Counsel 
Daniel Clearfield, Esquire Gregory J..Stunder, Esquire 
Alan C. Kohler, Esquire Philadelphia Gas Works 
Wolfe Block Schorr & Solis-Cohen LLP 800 West Montgomery Avenue 
213 Market Street, 9* Floor Philadelphia, PA 19122 
P.O. Box 865 Fax (215) 684-6798 
Harrisburg, PA 17108-0865 Gre«.stunder@pgworks.com 
(717) 237-7173 (717) 237-7161 (fax) 
dclearfield@wolfblock.com 

Richard A. Kanaski, Esquire 
Allison C. Kaster, Esquire 
Pa. Public Utility Commission 
Office of Trial Staff 
P. O. Box 3265 
Harrisburg, PA 17105-3265 
(717)787-1976 
rkanaskie@state.pa.us 
akaster@state.pa.us 

Christy M. Appleby, Esquire 
Darryl Lawrence, Esquire 
Tanya J. McCloskey, Esquire 
Office of Consumer Advocate 
555 Walnut Street, 5 l h floor 
Forum Place 
Harrisburg, PA 17101-5048 
(717) 783-5048 (717) 783-7152 (fax) 
caDDlebv@paoca.org 
dlawrence@Daoca.org 
tmcclo.skcv@paoca.org 

Steven C. Gray, Esquire 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North Second Street 
Harrisburg, PA 17101 
(717) 783-2525 (717) 783-2831 (fax) 
sgrav@staie.pa.us 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNees Wallace & Nurick 
100 Pine Street P.O. Box 1166 
Hamsburg, PA 17108-1166 
(717) 232-8000 (717) 237-5300 (fax) 



213 Market Street, 9th Floor, RO. Box 865, Harrisburg, PA 17108-0865 

Tel: (717) 237-7160 B Fax: (717) 237-71610 www.WolfBlock.com 

WolfBlock 

Direci Dia l : (717) 237-7173 

Dirc-ci Fax: {717} 237-7161 

l i -mai l : clck'arficlcl@\vollblock.coiii 

DOCUMENT 

February 23, 2007 

V I A E-MAIL & FIRST CLASS MAIL 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Blclg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 

Re: 

Dear Tanya: 

Philadelphia Gas Works v. PA Public Utility Commission 
Docker No. R-00061931 

o 
.—* 

i - . - j • 

v* 

On behalf of Philadelphia Gas Works enclosed please find its Responses to Office of 
Consumer Advocate Interrogatories listed below: 

O C A - I V - 2 , 3 , 4 , 5 , 6 , 7 
O C A - V - 1 , 2 , 3 , 4 , 5 , 7 , 8 

r3 

Very t ru ly yours, 

Daniel Clearfield 
For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP 

DC/lww 
Enclosure 

cc: Cert of Service w/enc. 

MAR:7i 190.9/1*1*11211-236005 
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CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a tme copy of the document upohHhe tAftY'S 0 MREAU 

participants listed below in accordance with the requirements of § 1.54 (relating to service by a 

participant). 

VIA E-MAIL AND FIRST CLASS MAIL 

Johnnie Simms, Esq. 
Richard Kanaskie, Esq. 
Allison Kaster, Esq. 
Office of Trial Staff 

PA Public Utility Commission 
P.O. Box 3265 
Hamsburg, PA 17105-3265 
E-mail: Siminsi@puc.slaic.pa.iis 

rkanaskie(?fistate.na.tis 
akaslcr(f/)statc.pa.us 

David M. Kleppinger, Esquire 
Charis Mincavage, Esquire 
McNEES, WALLACE, NURICK 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
E-mail: Dkleppinfflimwn.com 

Cmincavagc(?flmwn.eom 

Stephen Gray, Esq. 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North 2nd Street 
Harrisburg, PA 17101 
E-mail: sgraytfTjslalc.pa.us 

Richard Lelash 
18 Seventy Acre Rd. 
Redding, CT 06896 
E-mail: lclash(5)snct.nct 

Tanya McCloskey, Esq. 
Christy M. Appleby, Esq. 
Darryl Lawrence, Esq. 
Office of Consumer Advocate 
5th Floor, Forum Place Bldg. 
555 Walnut Street 
Harrisburg, PA 17101-1921 
E-mail: TmcCloskcyffipaoca.oru 

capplebv(a)paoca.oru 
dlawrence(a).r>aoca.oru 
ihorncr@paoca.orL! 

Philip Bertocci, Esq. 
Edward A. McCool, Esq. 
Community Legal Services 
1424 Chestnut Street 
Philadelphia, PA 19102 
Fax: (215)981-0434 
E-mail: pherioccifelsphila.oru 

Robert D. Knecht 
Industrial Economic Incorporated 
2067 Massachusetts Ave. 
Cambridge, MA 02140 
rdktoiindecon.com 

Michael Bleiweis 
243 Banks Road 
Easton, CT 066I2 
inikeblei@.optonline.ncl 

HAli:702S2.1 



Richard Galligan 
Exeter Associated, Inc. 
5565 Sterrett Place, Suite 310 
Columbia, MD 21044 
i'ual liuan@cxeterassociales.com 

Todd Stewart, Esq. 
Hawke McKeon Sniscak & Kennard LLP 
PO Box 1778 
Harrisburg, PA 17105 

Shari C. Gribbin, Esq. 
Kent Murphy, Esq. 
Exelon 
2301 Market Street, S23-1 
P.O. Box 8699 
Philadelphia, PA 19101-8699 
shari .m'ibbin^excloncorp.com 
kenl.nuirphv@cxeloncorp.com 

John F. Povilaitis, Esq. 
Katherine Guerry, Esq. 
Ryan Russell Ogden & Seltzer, PC 
800 North Third. St., Suite 101 
Harrisburg, PA 17102-2025 

Daniel Clearfield, Es ire 

Dated: February 23, 2007 
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