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ALLEGATION OR SUBJECT

PECO ENERGY COMPANY - ELECTRIC DIVISION HAS FILED SUPPLEMENT NO 44 ELECTRIC
PA PUC NO 3, TO BECOME EFFECTIVE JANUARY 1, 2004, WHICH PROPOSES TO RECOVER
$19.8 MILLION IN REVENUE ANNUALLY, RESULTING IN AN INCREASE TO THE NUCLEAR
DECOMMISSIONING COST ADJUSTMENT FRCM $0.0000 PER KWH TO $0.0006 PER KWH.
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PECO Energy Company

2301 Market Street, Si5-2

PO. Box 8699

Philadeiphia, PA 19101-8699

December 31, 2002

Mr. James McNulty, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harnisburg, PA 17105-3265

Re:  Supplement No. 44 to Electnc Tanff No. 3

An Exelon Company

AL

RECEIVED

JAN © 2 2003

b.

PA PUBLIC UTILITY COMMISSION
SECRETARY’S BUREAU

Nuclear Decommissioning Cost Adjustment (NDCA)
Dear Mr. McNuity: R -0 o0 3 8 \ @ a

This letter transmits for filing with the Commission eight copies of PECO Energy’s Electric Tariff
Supplement No. 44 and the supporting information required under 52 Pa. Code 53.52(a). The
purpose of this filing is to recover $19.8 million in revenue annually, resulting in an increase to the
Nuclear Decommissioning Cost Adjustment from $0.0000 per kWh to $0.0006 per kWh.

This filing also includes:

l. Attachment 1 — NDCA Calculation

2, Attachment 2 — NRC Minimum Calculation

3. Attachment 3 — Explanation of NRC Minimum Calculation

4. Attachment 4 — Calculation of Non-Nuclear Decommissioning Costs

5. Attachment 5 — PECO Energy Firancial Report for Electric Regulated Operations
for the 12 Months Ending September 30, 2002

5. Attachment € — Paragraph 20 of the Joint Petition for Full Settlement of PECO

Energy Company’s Restructuring Plan

Please direct any questions with regard to the above to William Patterer at 215-841-4526 or Kent

Murphy at 215-841-4941.

Would you please acknowledge the foregoing on the enclosed copyE§;

Sincergly,

R. Bennett, Bureau of Fixed Utility Services
C. F. Hoffman, Director, Office of Trial Staff
T. E. Sheets, Director, Bureau of Audits
Office of Consumer Advocate

Office of Small Business Advocate

McNees, Wallace & Nurick

. Walker-Davis, Esquire, Director - Office of Special Assistants

00CUMENT (2
FOLDER ‘
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SUPPLEMENT NO. 44 TO
ELECTRIC PA. P.U.C. NG. 3

PECO Energy Co

Electric Service Tariff

COMPANY OFFICE LOCATION HECEIVED

2301 Market Strest JAN 0 2 7003

Philadelphia, Pennsylvania 19101

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

For List of Communities Served, See Page 4.

Issued: Decemnber 31, 2002 Effective; January 1, 2004

ISSUED BY: K. G. LAWRENCE - President
PECO Energy Distribution Company AR
2301 MARKET STREET
PHILADELPHIA, PA. 19101

NOTICE.

DO0CUMENT



O . Supplement No. 44 To

Tariff Electric Pa. P.U.C, No. 3

Thirty Sixth Revised Page No. 1A

PECO Energy Company Superseding Thirty Fifth Revised Page No. 1A
LIST OF CHANGES MARE BY THIS SUPPLEMENT

NUCLEAR DECOMMISSIONING COST ADJUSTMENT (NDCA) — 2™ Revised Page No. 33

Change per updated study.

Issued December 31, 2002 Effective January 1, 2004
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Supplement No. 44 To
iff Electric Pa. P.U.C. No. 3
Second Revised Page No. 33

PECO Enerqy Company Superseding First Revised Page No. 33
NUCLEAR DECOMMISSIONING COST ADJUSTMENT CLAUSE (NDCA

The NDCA provides for the recovery of nuclear of decommissioning costs related to the Company's Cwnership interest in Nuclear
Generation as of 12/31/99. The NDCA shall be charged fo all customers taking service under this Tariff. The adjustment shall be
a cents per kWh charge calculated to the nearest ane hundredth of one cent.

The Company's Ownership interest in nuclear generation as of December 31, 1999 consists of the following:

Peach Bottom 1 100%
Peach Bottom 2 42.49%
Peach Bottom 3 42.49%
Salem 1 42.59%
Salem 2 42.59%
Limerick 1 100%
Limerick 2 100%

Eormula
The follawing formula shall be used to determine the NDCA.

PaPUC Authorized Decommissioning Expense Adjustment

NDCA =

Total Pennsylvania Jurisdictional Sales for Calculalion Year
Where:
PaPUC Authorized Decommissicning Expense Adjustment
(Adjusted Annual Accrual - Base Accrual) x 95 = the Adjusted Annual Accrual
in the Calculation Year less the Base Accrual. The NOCA rate shall be $0.0008/k\Wh. {C}

Total Pennsylvania Retail Jurisdictional Sales = total K\Wh sales under this Tariff for the calculation year including sales for distribution or CTC
purposes.

Calculation Year = year in which the Company propeses a change to the NDCA. To the extent a new cost study, performed every five years,
indicates the Company requires an adjustment in the rate, the Company shall change the NDCA to reflect such new expense level. [n calculating
the annual expense the Company shall use the sinking fund methodology.

Adjusted Annual Accrual = accrual necessary to fund the Adjusted Obligation.

Adjusted Obligation = Gross Decommissioning Obtigation reduced by $50 million for ratemaking purposes.

Gross Decommissioning Obligation ~ The:total decommissioning cost obligation as approved by the Commission as expressed in escalated
future dollars.

Methodglogy for Calculating Expense

The base period expense shali be based upon the decommissioning costs set forth in the table below. The Company shall use a sinking fund
methodclogy to determine the appropriate level of decommissioning expense. The assumptions shall.be consistent with NRC policy and
requirements,

The Base Acerual shall consist of the foliowing levels for each unit.

Peach Bottom 1 $2,992,000
Peach Bottom 2 2,588,000
Peach Betftom 3 5,976,000
Salemn 1 2,651,000
Salem 2 2,509,000
Limerick 1 4,403,000
Limerick 2 8,043,000
Total $29, 162,000

Frequency of Calculation
The annual expense shall be recalcutated every five years. The Company shall adjust the NDCA toreflect the new expense level 60 days after

filing the new study and the asscciated rate calculation with the PaPUC. The first calcutation of the NDCA shali be considered to have taken
place on January 1, 1998.

Completion of Decommissioning

In the event that the actual expenditures necessary to accomplish full decommissioning of the PECO Interest are less-than the full baiance in
the funds established for such purpose, PECO shall be enfitied to a release of such funds o PECO for the purpose of sharing the amount
between ratepayers and shareholders, In the event that such release is granted, PECQO's shareholders shall be entitled to-retain {1) the first $50
million of the net after-tax amount and (2) 5 percent of the remaining net after-tax amount of the released funds.

{C) Denotes Change

Issued December 31, 2002 Effective January 1, 2004



Proposed Changes to Electric Tariff No. 3 Supplement No. 44

Information furnished with the filing of rate changes under 52 Pa. Code, Section 53.52(a)(b).

(a)(1)

(a)(2)

(a)(3)

(a}(4)

(a)(s)

The specific reason for each change

The tariff change is required to satisfy the requirements of the Nuclear Decommissioning
Cost Adjustment Clause (NDCA) as specified in Page 33 of the Company’s Electric
Tariff. The NDCA was established in the Company's Tariff as a result of the
Restructuring Settlement, Docket No. R-00973953. The purpose of the NDCA is o
provide for recovery of increased nuclear decommissioning costs related to the
Company's Ownership interest in Nuclear Generation as of 12/31/99.

The total number of customers served by the utility.
As of November 30, 2002, PECO Energy served 1.53 million electric customers.

A calculation of the number of customers, by tariff subdivision, whose bills will be
affected by the change.

Shown below are the numbers of customers, by Tariff subdivision, whose bills will be
affected by the change.

Rate R 1,221,155
Rate RH 152,862
Rate GS 150,975
Rate HT 2,092
Rate PD 1,048
Lighting 971
EP 3

The effect of the change on the utility’s customers.

This change would increase the NDCA from $0.0000 per kWh to $0.0008 per kWwh,
which will be incorporated in the charges of all affected customers. This change will be
implemented with the first meter reading after January 1, 2004 per Paragraph 20 of the
Restructuring Settlement (see attached).

The effect, whether direct or indirect, of the proposed change on the utility’s
revenue and expenses,

il

The proposed change will allow PECO to recover additional revenue to cover the
additional expense leve! associated with the adjusted accrual resulting in no effect on net
income for ratemaking purposes. The NDCA calculation indicates that the Company will
need to recover an additional $19.8 million dollars per year, which equates to 0.56% of
the Company's most recent 12 months operating revenue.

(a)(8) The effect of the change on the service rendered by the utility.

None.



(a)?)

(a)(8)

(a)(9}

(a)(10)

(a)(11)

(b)(1)

A list of factors considered by the utility in its determination to make a change.
The list shall include a comprehensive statement as to why these factors were
chosen and the relative importance of each. This subsection does not applyto a
portion of a tariff change seeking a general rate increase as defined in 66 Pa. CS
1308.

The Company’s Electric Tariff, Page No. 33, requires that the NDCA must be calculated
every five years with the assumption that the first calculation was performed on
1/1/1998. Therefore, the Company is required to perform this calculation and subsequent
filing for 1/1/2003 to meet the requirements of the Tariff.

Specific factors considered, among others, include the Nuclear Regulatory Commission's
regulations concerning the calculation of nuclear decommissioning costs and the
decommissioning trust fund balances. These are the relevant factors set forth on the
applicable tariff page.

Studies undertaken by the utility in order to draft its proposed
change. This paragraph does not apply to a portion of the tariff
change seeking a general rate increase as defined in 66 Pa. C.S. 1308,

See attachments 2-4.

Customer polls taken and other documents, which indicate customer
acceptance and desire for the proposed change. If the poll or other
documents reveal discernable public opposition, an explanation of why the
change is in the public interest shall be provided.

None.

Plans the utility has for introducing or implementing the changes
with respect to ratepayers.

The Company proposes to notify its customers in the first billing cycle when the NDCA is
applied to the bills.

F.C.C., FERC, or Commission orders or ruling applicable to the
filing.

PECO's Restructwing Settlement, Docket No. R-00973953, Order entered on May 14,
1998 (authorizing the NDCA).

PECO Merger Settlement, Docket No. A-110550F0147, Order entered June 22, 2000
(authorizing modifications to the NDCA).

PaPUC Secretarial Letter dated 5/3/2001 (clarifying the real rate of return used for
calculating the decommissioning expense accrual).

10 CFR Section 50.75, "Reporting and Recordkeeping for Decommissioning Planning”.

The specific reasons for the increase or decrease.

The increase in the NDCA is required to meet the minimum funding requirements for the
nuclear portion of decommissioning costs as required by the NRC along with the non-
nuclear portion of decommissioning costs not addressed by the NRC minimum
calculation. The primary drivers for the NRC minimum calculation are the performance
of the decommissioning trust funds in recent years and the NRC assumptions for the
cost escalation of the wastie burial factor. First, Alltachment 1 provides a calculation of



(b)(2)

(b)3)

(b)(4}

the NDCA and shows a need to increase the NDCA Lo recover approximately $19.8
million per year, which is 95% of the difference between the Adjusted Annual Accrual of
$50.0 million and the Base Accrual of $29.2 Million. Attachment 2 provides the NRC
minimum calculation and Attachment 3 provides a detailed explanation of the NRC
minimum calculation. Additionally, Attachment 4 explains the recovery of the non-
nuclear portion of decommissioning costs not addressed in the NRC minimum
calculation.

The operating income statement of the utility for a 12-month period, the end of
which may not be more than 120 days prior to the filing. Water and wastewater
utilities with annual revenues under $100,000 and municipal corporations subject
to Commission jurisdiction may provide operating income statements fora 12
month period, the end of which may not be more than 180 days prior to filing.

See the attached PECO Energy - Electric Regulaled Operations Financial Report for the
12 menth period ending September 30, 2002 that was filed wilh the Commission on
November 27, 2002,

A calculation of the number of customers, by tariff subdivision, whose bills will be
increased.

See response to 53.52 (a)(3).

A calculation of the total increase, in dollars, by tariff subdivision, projected on an
annual basis.

The annual effect for the period covered under this filing will be an increase of $19.8
million annually for recovery nuclear decommissioning costs associated with former
PECO owned plants starting in January 2004. A breakdown of the increase, by tariff
subdivision, is as follows:

Rate MWh sales for 2004 Increase in_ Decommissioning Expense ($000)
Rate R 8,403,473 $5,042
Rate RH 2,930,943 $1,758
Rate GS 6,864,846 34,119
Rate HT 14,775,821 % 8,865
Rate PD 1,125,620 $ 675
Rate EP 664,764 $ 399

Street Lighting 168,321 3 101



O A'hment 1

Nuclear Decommissioning Cost Adjustment (NDCA) Calculation

PaPUC Authorized Decommissioning Expense Adjustment
NDCA =

Total Pennsylvania Jurisdictional Sales for Calculation Year

Adjusted Annual Accrual = NRC Minimum Requirement -+ Non-nuciear accrual
Adjusted Annual Accrual = $41.360 M (Attach. 2) + $8.682 M (Attach. 4) = $50.042 M

PaPUC Authorized Decommissioning Expense Adjustment
= (Adjusted Annual Accrual — Base Accrual) * 0.95
= ($50.042 M - $29.162 M) * 0.95
= $19.836 M

Total Pa. Jurisdictional Sales for Calculation Year (2004) = 34,933,789,000 kWh

$19,836,000
NDCA =

34,933,789,000 kWh

NDCA = $0.0006 per kWh



NRC Minimum Calculations for Limerick, Peach Bottom and Salem

Funding Start Date:

FaPUC Assumption far RROR during Opatatien:
Azsumption for RROR after Retirement:

PaPUC Assumption for Escalation:

Boqinning of Year 2002 Data

Northanst Regional Lator Cosi Foctor (L)

Industrinl Efeciric Power Cost Foctr (£}

Light Fuei O Cost Factor (E)

Woste Bunial Cost Faclor for PWR's {Compact) (8)
Whaste Burial Cost Factor for BWR's (Non-Compact) {8)

License

Unit Expirafion = MWth
Limarick 1 25-0c1-24 3458
Limarick 2 22:Jun-29 3458
Peach Bottom 1 2-Jul-14 15
Faach Bottom 2 8-Aug-13 3458
Peach Bottom 3 2-Ju-14 3458
Salom 1 13-Aug-16 3414
Salem 2 18-Apr-20 3411

PECOC Unite

Calculated
Ovarall BOY 2003
Escalation  NRC Minl
Eactor {milllon, §)
{a} {b}
33 449.7
3331 4497
712
cRcichl 4497
3.331 449.7
3.424 3596
3424 359.5
2,589.1

BOY 2003
NRC Minlmums
Owner % Ad).
[million, §)
(e}

449.7
4487
712
191.1
191.1
1531
183.1

1,659.1

01/01/04
3.00%
2.00%
1.50%

Praaent Value o
NDCA $50M
Adl
[militon, $}
{d)

132
6.38
1.57
4.3
422
318
285

29.87

BOY 2002
NRC Minimums
NDCA 50M Adj.

{million, $)

(e}

4424
443.3
89,7
1867
186.2
1498
150.3

1,629.2

Projected
Fund Balance
as of 111/03

Fund Balances
(4]

118.4
771
+3.8
73
75.7
56.7
48.8

462.6

Prosant Value
of Futuro
Contributions
{miltion, $}

(@

68.9
145.9
259
224
56.1
286
A5

814

Funds

at Shutdown

{mitlion, §3

L]

346.5
4715
54.1
124.4
1798
1238
1349

1,437.0

Overagal
{Shortfall) at
Funding Start Data

{mitlign, $}

"

{51.8)
14,2
{11.4)
(46.9)
5.2}
{18.0)
{9.5)

-128.6

Porcent of
Curront
Contribution
to Moot
NRC Minimums
()]

175%
90%
144%
AN0%
109%
163%
128%

Now

Contributions
1o Moot

NRC Minimums

(%)

7.717
7.260
4,310
8,011
6,525
4,318
3218

1of2
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PECO Additional Decommissioning Funding

Contributions < »
Year of Collections Limerigck 1 Limerick 2 Salem 1 Salem 2 Psach 4 Peach 2 Peach3
- Dapgsit [0003)
26-0¢1-24 22-un-20 13-Aug-16 18-Apr-20 2-Jul-14 8-Aug-13 2-Jul-14

2003 20,162 4.403 8,043 2,651 2,500 2,982 2,588 5.976
2004 29,162 4,403 B.043 2851 2.509 2,992 2,688 5976
2005 29,162 4,403 8043 2651 2,509 2.992 2,588 6076
2008 29,182 4,403 8,043 2.651 2.509 2.892 2.588 5,976
2007 29,162 4,403 8043 2,651 2.509 -2.992 2.588 5.976
2008 29,162 4,403 8443 2681 2.509 2,992 2,588 5.976
000 20,162 4,403 8,043 2,651 2,500 2,992 2588 5,976
2010 28,162 4.403 8.043 2,651 2,509 2,992 2,588 5976
011 20,162 4,403 8,043 2,651 2,509 2,092 2.588 5976
2012 29,162 4,303 8,043 2,651 2,509 2,992 2.588 5,976
03 26,574 4,403 8,043 2,651 2,509 2,992 5.976
2014 17,606 4,403 8.043 2,651 2.509
213 17,606 4,403 8,043 2,851 2,509
20e 14,855 4.403 8043 2.509
17 14,855 4,403 8,043 2,509
2018 14,655 4.403 8.043 2,509
2019 14,955 4,403 8043 2.500
2020 12,446 4,403 8043
2021 12,446 4,403 8.043
2022 12,448 4,403 8.043
2023 12,446 4,403 8,043
2024 8,043 8,043
2025 8,043 8,043
2026 8,043 8,043
2027 8,043 8,043
2028 8.043 8,043
2020

Funding 503,225 92,483 208,118 34,463 42,053 312,012 23,880 85,726

PECO D&D Funding

Uimerick 1

4,338
4212
4,089
3870
3,855
3742
3,633
3,528
3426
3325
3,228
3,134
3,043
2,954

2,785
2,704

48,803

Present Value Calculation of Future Contributions

Limerick 2

7,925
7,684
7470

7,041

145,924

Solam 1

28,613

Salom 2

2,472
2,400
2,330
2,262
2,187
2133
2010
2,010

1,895

33,528

10}

Peach t

25,902

Peach2

22,403

Peach 3

58,117

20f2
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Explanation of NRC Minimum Calculation used for NDCA, by Column

Colurhn Explanation

(a) The Calculated Overall Escalation Factor is arrived at using the following formula from 10 CFR Section 50.75: Escalation Factor =.65L + . 13E +
22B.
L is based oh dita from the Bureau of Labor Statistics, Data Series ecul3102i, Total Compensation Privatc [ndustry Northcast Region, third
quartcr 2002,
E is derived from a combination of both electric and light fuel oil price data from the Burcau of Labor Statistics, Data Scries wpu03543, Industrial
Electric Power, average, November 2001 throngh October 2002 and Bureau of Labor Statistics, Data Series wpu0573, Light Fuel Oils, average,
November 2001 through October 2002,
B is taken from NUREG-1307, Rev. 10 and is specific to BWR or PWR, inside or outside the Atlantic Compacit.

(b) The result of Column (a) multiplied by the NRC minimum as defined in 10 CFR Section 50.75. The NRC minimum for BWR is $135 Million
and for PWR $105 Miltion.
For PB 1, which was an experimental High Temperature Gas Reactor, the 1995 TLG Inc. cost estimale was cscalated to 2003 dollars to arrive at
the decommissioning cost of $71.2 Million. This is a conservative approach as neither the BWR or PWR values in 10 CFR Section 50.75 arc
relevant for the unique design of PB1.

(c) Column (b) multiplied by the PECO Energy Ownership share at the time of Restructuring. As indicatcd in PECO’s Tariff (Page 33), Ownership
shares at the time of restructuring were as follows: PB], Limerick 1,2 — 100%; Peach Botlom 2,3 — 42.49%; Salem 1,2 -42.39%

(@ The Present Value of the $50million reduction in the Gross Decommissioning Obligation per the NDCA; allocated based on the cach plants
percentage of the overall decommissioning obligation. The Real Rate of Return of 3% was used in the calculation.

(© Beginning Of Year (BOY) minimum adjusted for $50million NDCA reduction [= Column ( ¢} - Column (d)]. This rcprescnts the minimum

funding level required at Beginning Of Year 2003 by the NRC to complete the nuclear portion of decommissioning, This figurc is adjusted by
the $50 million reduction for ratemaking purposes, for the NDCA calculation,

Page 1 of 2
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)] The projected balance of PECO’s Qualified and Non-Qualificd Decommissioning Funds as of 1/1/2003. The projected balance includes the 3™
Quarter ending balance pros Y% of the anmial aceroal. One quarter of interest, at 6.5% {from the restructuring settlement), is also assumed on both
the 3" Quarter ending balance and the 4™ Quarter portion of the accrual.

(g The Present Value of the fiiture contributions from the base accrual from 1/1/2003 to the dale of license expiration. Sec ‘PECO D&D Funding’
Tab of Attachment 2 for Present Value Calculation of Future Contributions for each plant.

) The Future Value at shutdown for the Sum of Columns (f) and (g) escalated using the Real Rate of Return (RROR) of 3% (from PaPUC
restructuring settlement: RROR = 6.5% return on funds less 3.5% escalation). Reference; Secretarial Letier from James J. McNully, Secretary,
Pennsylvania Public Utility Commission to Brian D. Crowe, Director Regulatory & Government Affairs, PECO Energy, Dated May 3, 2001,

{n Present value of the difference between columi(h) and column (¢) using the RROR of 3%.
)] = [Column (g) — Column (i}] / Column (g)
433} = Column (j) * Base Level Accrual (as specified in Tariff Page No. 33). The sum of this column is used in Attachment 1 as the NRC minimum

requirement to calculate the NDCA.

Bd
v
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Catculation of Annual Accrual Required to Recover Non-Nuclear Portlon of Decommissioning Costs

Annual Accrual
Non-Nuclear Required to
Effective Annual PECO Percent of cost costs not recover Non-
Escalation Rate Share of estimate that recovered in Non-Nuclear Nuclear Costs
License Expiration threugh 19985 Cost | Ownership Cost contains non- | NRC Minimum | Costs End of | Payment Period
lunit Date Decommissicning]  Study Share Estimate | nuclear costs Calculation Life 2004 to End Of Lifée)
{a) {b) {c) (d) {e} () (@) (h) {i)
Limerick 1 26-Oct-24 3.2580% 368.89 | 100.00% 368.89 6.86% 25.31 $65.78 $1.580
Limerick 2 22-Jun-29 3.3140% 466.54 | 100.00% 466.54 11.33% 52.86 $162.51 $2.662
Peach Bottom 1 2-Jul-14 3.1776% 62.94 | 100.00% 62.94 9.64% £.07 $11.16 $0.775
Peach Botiom 2 8-Aug-13 3.0914% 179.10 42.49% 76.10 5.62% 4.28 $7.53 $0.590
Peach Bottom 3 2-Jui-14 3.1555% 236.60 42.49% 100.53 13.74% 13.81 $25.30 $1.757
Salem 1 13-Aug-16 3.2476% 142.01 42 .59% 60.48 10.04% 6.07 §1 211 $0.649
Salem 2 18-Apr-20 3.2980% 148.00 42 59% 63.03 12.87% 8.11 $18.42 $0.670
Totals 1198.52 116.51 302.83 $8.682
Notes:
Column

(a)
(o)
(c)
{d)
(e)
i
(9)
(n
0]

Decommissioning of Peach Bottom 1 is assumed to begin concurrent with Peach Bottom 3.
Effective Annual Escalation Rate based on TLG review of 1995 Cost Estimates.(Reference TLG Document E16-1439-002, Rev 0 May 2002)
From 1995 TLG Cost Studies used in Restructuring settlement.
Reference Page 33 of PECO Tariff for Ownership Share al time of Restructuring.
Column (¢) * Column (d)

Based on review of non-nuclear components in TLG cost estimate,

Column (e) * Column (f)
Future Value of Column (g) at License Expiration Date using escalation rate from Column {b).
Annuity calculated assuming recovery started 1/1/2004 with interest rate of 6.5%. This sum of this column is used in Attachment 1 to calculate the NDCA.




® & PECO.

Brian D. Crowe
Director
Requiatory & Governmental Affairs

PECO Energy Company

2101 Market Street, 515-2

PO. Box 8699

Philadelphia, PA 1916i-8659

Telephone 215.841.5316 An Exelon Company
Fax 215.841.6447
www.exeloncorp.com
brian.crowe@peco-energy.com
Attachment 5

November 27, 2002

Mr. James McNulty

Secretary

Pennsylvania Public Utility Commission
Commonwealth Keystone Building
400 North Street

Harrisburg, Pennsylvania 17120

Dear Mr. McNulty,

In accordance with 52 PA Code, Sections 71.1 to 71.9 enclosed for filing are an criginal and
three copies of PECO Energy's Financial Report for the twelve months ended September 30,
2002 for Electric Regulated Operations. This report includes the annualization, normalization
and other ratemaking adjustments. typically permitled by the Commission. Copies have been
provided to the Office of Special Assistants (including computerized format), Office of Trial
Staff, Office of Consumer Advocate, and the Small Business Advocate,

enclosures A
copies fo: Office of Consumer Advocate
Office of Special Assistants (including computerized format)
Charles F. Hoffman-Director, Office of Trial Staff
Office of Small Business Advocate
R. Wilson, Bureau of Fixed Utility Services



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
Financial Report

Twelve Months Ended September 30, 2002

Annex A ,
Title 52 Public Utilities
Sections 71.1t0 71.9.



éompany Name:110550-PECO ENE
Financial Report for Twelve Months Ending: 09/30/02

Original Cost
Plant in Service

Depreciation Reserve
Net Plant

ADDITIONS:

Ld./Plt. Future Use

Materials & Suppl.

CHC (b)

Other

DEDUCTIONS:

Ace .Def . Income Taxes
Liberalized Depr.
I.7.C.

Other

Customers Deposits

Customer Advances

Cont.Aid of Constr.

Other

RATE BASE

Operating Revenues

Books

8,395,333
1,150,517
7,244,816

0
5,633
39,088
0

0
268,249
0

0
17,936
216
-3,115
0

7,006,251

3,492,542

Operating Revenue Deductions:

0 & M Expense

Annual Depreciation

Taxes -
-Other Than Income
-State Income-Curr.
-Fed. Income-Curr.¥
-Deferred Inc.Txs.
-I1.T.C. (net)

Total Oper.Rev.Ded.

Inc.Avail.for Ret.

RATE OF RETURN-Overall

2,007,474
396,903

224,017

0

179,126

0

0
2,807,520
685,022

9.78%

-Electric Regulated Opera

e e

RS

PRRPRRERR R

[

P P

=

g,

2.
]

.0000
.0000
.0600

.0000
. 0000
.0000
.0000

.0000
.0000
.0000
.0000
.0000
.0000
.0000
.0000

.0000
.0000
.0000
.gaao
.0000
.0000
.0000
.0000
.0000
.0000

. 0000

Actual per Intrastate Intrastate

Per Books
8,395,333
1,150,517
7,244,816

0
5,633
39,088
0

0

268, 2459
0

0
17,836
216
-3,115
0

7,006,251
3,492,542
2,007,474
396,903
224,017

0

179,126

0

0
2,807,520
685,022

9.78%

*Includes state, federal and deferred income taxes and ITC

®-

Adjustments

(a)

QOO

QOO C

ecRelofoleRoRol=

0

-1,689,299

-1,57%73,317

1,538

-94,000
-1,741
-5,492

6,280
0

-1,666,732

~22,567

SCHEDULE A1l
{in thousands)

Adjusted

Results
8,395,333
1,150,517
7,244,816

0
5,633
39,088
0

0
268,249
0

¥
17,936
216
-3,115
0

7,006,251
1,803,243
434,157
398,441
130,017
-1,741
173,634
6,280

0
1,140,788
662,455

8.46%



COMPANY NAME; PECO Energy SCHEDULE B
SUMMARY OF ADJUSTMENTS
Electric Regufated Operations

Rate Base Taxes Other Stale Income Federal Income
Adjustments Rate Base Revenues Expenses Thanincome - Taxes Taxes
0
4]
income Statement Taxes Other State Income Federal Income
Adjustments Rate Base Revenues Expenses Thanlincome Taxes Taxes
(DAdj. to Eliminate Def Taxes on Reacquired Debt® . 30 $0 $0 $379 - $1,184
{2)Annualization for Growth and Customers*® $3515 ¢ $1 o $332' $1,046
{3)Wage Increase and FAS 106 Adjustment * ($736) 373 $232
{4)Book Depreciation at Year End * - $1,538 $0 $0 L10]
(5)Tax Depn, and Amort, at Year End* . . - : 3455 $1,434
(6)Normalization of Tax Deferrals* $4,707
(7)Adjustment to Exclude Energy Sales Revenues and Costs* ($1,682,823) ($1.597,496) ($93,753) $842 $2,654
(8)interest on Customer Deposits* $894 {$89) ($282)
(9) Amort, of Merger Related Charges® 30 $24 021 . {52,400) {37.967)
{10)Adj. to Rev and Exp to Reflect Weather Normalization® (33,536) . ($156) ($338) (31,064)
{11)Adjustment 1o Reflect Allowable Transition Charge Ravenues® ($6,455) ($284) ($618) (%1,945)
(12)Consolidated Tax Savings® $0

Total ' ($1,689,299) (81,571,779) ($94,000) ($1,363) $410 .



COMPANY NAME: PECO Energy SCHEDULE C
Electric Regulated Operatlons
Explanation of Adjustments

income Satement Agiusimets

(1) Adjustment to Eliminate Detetred Taxes on the Premium on Reacquired Debt-The purpose of this adjustment is to
eliminate the eflects on income of the deleried taxes on the premium on feacquired debt These taxes are teflected
as pan of the interest savings on debt shown on Schedules D and F, This adjustrnent was approved at

R-00973853.

(2} Annyalization of Growih and Customers-The purpose of this adjusiment is fo annualize revenues, expenses and taxes in orde:
to reflect yeal end level ol customers and the year end Usage per customer, This adjusiment was approved at R-00§73852.

(3) Wage Inciease and FAS 108 Adjustment.The purpose of this adjustment is 1o develop the increases in wapes
efteciive in year 2001 not yet tully refiected in the twelve month period incleding FAS 106. These adjustments were approved at
R-0D0973053.

(4) Book Depreciation st Year End-The purpose of this adjustment is to present the book depreciation claim on 3 year
end plant basis. This adjustment was approved at R-Q08738953,

{5) Tax Depreciation and Amart at Year End-The purpose of this adjustment is to annualize tax depreciation based on year
end plant. This adjustment was approved at R-D09738532.

(6) Normatization of Tax Qelerrals- The purpose of this adjustment is to normalize tax deferrals for year end plant.
This adjustment was approved at R-0G973953.

[7) Adjustroent to Exclude Energy Sales Revenues and Costs.The purpose of this adiustment is to remove revenues
and associated costs for energy sales from the Company's regulated operations.

(8) Adjustment to Include Interest on Customer. Deposits-The purpose of this adjustment is to include the cost of interest
accrued to the Company due to customer deposits. This adjustment was approved at R-00873853.

{9) Amortization of Merger Related Chasges.The purpase of this adjustment is to reflect the
amortization of ceftain merger related charges associated with the Unicom merger.

{10) Adj. to Revenues and Expenses o Reflect Weather Normalization-The pulpc:se of this adjustment is to reflect
the eftect of weather normalization on disttibution revenues and expenses. This adjustment was approved at R-00873853,

{11} Adjusiment to Reflect Allowabile Transition Charge Related Revenues.The purpose of this adjustment is to
reflect atigwable transition charge related sevenues in the income statement. This adjustment was approved at R-00973953.

(12} Adjustment to Include Consclidated Tax Savings.The puipose of this adjustment is to refiect
consolidated tax 5avings assotiated with non regulated subsidiary companies. This adjustment was used at R-00973653.



Company Name 110550-PECO ENEFOElectrlc Regulated Operat.w

==x==—=

. INTRASTATE per BOOKS : SCHEDULE D-1
Calc. of Return on Common Equity for the period: 09/30/02
(In Thousands)

Capital Weighted Total Rate Base

Ratios Rate Base Totals Cst .Rates Cst./Debt/Pref.
1. Debt 0.3413 7,006,251 2,391,233 0.0834 199,429
2. Preferred 0.0350 245, 219 0.0703 17,239
3. Common Equity 0.6238 4,370,499
4. TOTAL 1.0000 7,006,951 216,668

- Intrastate per Books

5. Income Available for Return 685,022
6. Less: Total Rate Base Related Cost of Debt & Preferred - 216,668
7. Income Available for Common Equity (Line 5-Line 6) : . . 468,354
8. Debt Cost 199,429
9. Less: Interest Expense used to compute State & Fed Income Tax 339,034
10.Difference (Line 8 less Line 9) o - -139,605
11.Times: Effective State & Federal Income Tax Rate ) 0.41494
12 Net Addition of (Deduction)_(Llne 10 X Line 11) -57,928
13.Income Available for Common Equity, Including Income Tax

Effect of Using Debt Cost (Line 7 Plus Line 12} .. . 410,426
14 .Return on Common Equity (Line 7/Line 3, Co0l.3) 0.10716

15.Return on Common Equity Including Tax Effect of Using Debt

Cost (Line 13/Line 3, Col. 3) . ' 0.09391



Company Name:110550-PECO ENE%Electric Regulated Operat.1s
RASTATE ADJUSTED SCHEDULE D-2

‘Calc. of Return on Common Equity for the period: 09/30/02
{In Thousands)

Capital Weighted Total Rate Base
Ratios Rate Base Totals Cst.Rates C(Cst./Debt/Pref.
1. Debt 0.3413 7,006,251 2,391,233 0.0834 199,429
2. Preferred 0.0350 245,218 0.0703 17,239
3. Common Equity 0.6238 4,370,499
4. TOTAL 1.0000 7,006,851 216,668

===:=——'-'===-_-====———-—=-'-—=====———===—-—,_.::—.__========::=-—~_—_==============:—_==—_========

5. Income Available for Return 662,455
6. Less: Total Rate Base Related Cost of Debt & Preferred 216,668
7. Income Available for Common Egquity (Line 5-Line 6) 445,787
8. Debt Cost 195,429
9. Less: Interest Expense used to compute State & Fed.Income Tax 339,034
10.Difference (Line 8 less Line. 9) . -+ -139,605
11.Times: Effective State & Federal Income Tax Rate 0.41494
 12.Net Addition of (Deduction) (Line 10 X Line 11) ‘ -57,928
13.Income Available for Common Equity, Including Income Tax ‘
Effect of Using Debt Cost (Line 7 Plus Line 12) . 387,859
14 .Return on Common Equity (Line  7/Line 3, Col.3} 0.10200-

15.Return.on Common Equity Including Tax Effect of U51ng Debt
Cost (Line 13/Line 3, Col - 3) 0.08874



Company : 110550QCO ENERGY-Electric Regula- Operations

SCHEDULE E Calculation Capital Structure and ReMBed Ratios

' for the period: 09/30/02
{in thousands)

Total Company
Actual Amount

Qutstanding Ratios
Total Debt _ 1,251,925 0.3413
Total Preferred 128,382 0.0350
Common Equity:
Common Stock ¥ 1,423,004
Premium on Common Stock 0
Capital Surplus 0
Capital Stock Expense 349,789
Retained Earnings 346,808
Other . 168,694
Total Common Equity 2,288,295 0.6238
Total Capital : - 3,668,602 1.0000

*In accordance with the "Joint Petition for Settlement” filed in the PECO Energy
Company/Unicom Corporation merger/corporate restructuring proceeding at Docket No. A-
110650F0147, as approved by final order of the Commission issued June 22, 2000.



PECO Energy

Cost of Debt and Preferred Stock as Adjusted

for the Twelve Months Ended September 30, 2002
(in Thousands$)

Issue Maturity

fem/Descrption Date Date
[&h} 2

Long Term Debt
Meorgage Bonds, Preferred Securities and Other

4.75% due 2012 09/16/2002 2012
6.625% due 2003 3Nm3 2003
6.50% due 2003 5/12/93 2003
6.375% due 2005 8/24/93 2005
5.85% due 2010 10/30/2001 2011
8.00% Preferred Securities 6/6/97 2037
7.38% Preferred Securities 04/06/1998 2028
INCO 06/04/1997 2027
CP Bonds Ser A due 2012 71241/88 2012
CP Bonds.Ser B due 2012 7121/88 2012
CP Bonds Ser C due 2012 7121188 2012
CP Salem A 7121/88 2012
MontcoA due 2030 10/14/1999 2030
MonicoB due 2034 10/14/1999 2034
Delco 10/14/1889 2021
Citicorp

Total Long Term Debt

Adjustment for
Tenders and Calls

Total Long Term Debt
Incl. Adj. for Calls and Tenders

Interest
Rate

3

4.750%
6.625%
6.500%
6.375%
5.950%

8.000%
7.380%

Outstanding
Balance

1))

$225,000
$250,000
$200,000

$75,000
$250,000

$50,000
378,105

$17,240
$50,000
$50,000
$50,000
$4,200
391,775
$13,880
$50,765
$375

$1,456,340

{$204.415)

$1,251,925

Effective
Cost
Rate

()

4.86%
6.78%
6.57%
6.42%
5.98%

8.28%
7.47%

4.03%

3.21%
3.21%
3.21%
3%

5.22%
5.32%
5.24%
5.25%

SCHEDULE F

Percentto Weighted
Total Cost Rate
(6) @
135.45% 0.75%
17.17% 1.16%
13.73% 0.90%
5.15% 0.33%
17.17% 1.03%
3.43% 0.28%
5.36% 0.40%
1.18% 0.05%
3.43% 0.11%
3.43%  011%
3.43% 0.11%
; 0.29% 0.01%
6.30% 0.33%
0.95% 0.05%
3.49% 0.18%
0.03% 0.00%
100.00% 5.80%
$84,468

$19,931
$104,399
8.34%



ftem/Description

Preferred Stock
4.400% Cumul

4.400%
3.800% Cumui
4.300% Cumu|
4.680% Cumul
7.48% Cumnul

Total Preferred

Adjustment for

Calls and Tenders

Total Preferred

PECO Energy

Cost of Debt and Preferred Stock as Adjusted

for the Twelve Months Ended September 30, 2002
{in Thousands$)

lssue
Date
{1}

Dec 1841
Mar 1942
12/5/46
215148
5/14/53
33093

Incl. Adj. for Calls and Tenders

Maturity
Date

{2

Interest  Qutstanding

Rate
{3

4.400%
4.400%
3.800%

¢ 4.300%

4.680%
7.480%

Balance

()]

£22,650

$4,822
$30,000
£15,000
$15,000

$50,000

$137,472

9,080

$128,382

SCHEDULEF

Effective
Cost Percentto Weighted
Rate Total Cost Rate
{5 6} o

4.40%  16.48%  0.72%
484%  351% - - 0.17%
3.89%  21.82%  0.85%
430% - 1091%  047%
469%  1091%  051%
7.39%  3637%  269%

* 100.00% 541%
$7,437

$1.594

$9,031
7.03%



SCHEDULE A
SUPPORTING DATA



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
SUMMARY OF RATE BASE ADJUSTMENTS
As of September 30, 2002
(Thousand 3)

Onginal Cost

Depreciation
Plant Reserve Net

Total Electric Regulated Plant in

Service per Books $3,387,835 $1,056,625 $2,331,210
CTC Asset 4,710,548 4,710,548
Adjusted Plant and CTC

Asset and Reserve $8,008,383 $1,056,625 $7,041,758
Allocated Common $296.950 $93.892 $203,058

Total Electric Regulated &
Allocated Common $8,395,333 $1,150,517  $7,244,816



PECO ENERGY-COMMON
SUMMARY OF ORIGINAL COST
AND RELATED DEPRECIATION RESERVE
FOR COMMON PLANT IN SERVICE AT SEPTEMBER 30, 2002
ORIGINAL COST

Depreciation
Plant Reserve Net

Total Depreciable Common.Plant .. . $382,891 $123,505 $259,386

Other Common Plant

301,388 Organization, Land and Land Rights

(General) 7,715 S 7.715
TOTAL OTHER $7,715 $7.715
Total Common Plant in Service $390,606 $123,505 $267,101

Total Common Plant Allocated

PECO Electric $328,238 $103,785 $224 453
Electric Regulated $296,950 $93,892 $203,058
Gas $62,368 $19,720 $42.648



PECO Enesgy-Eieclric Regulated Operations A3
Average Electric Materials and Supplies, Tools, and Related Equipment
({Thousands)

13 Morths Ended September 30, 2002

Allogated Electric EG

MAS, Taols angd Other Undist.

Oct-01 8,699 {$1,525)
Nov-01 $8,506 {$4,295)
Dec-01 $5,084 S0
Jan-02 $5,254 ($245)
Feb-02 $5,055 ($337)
Mar-02 $5,250 (5664)
Apr-02 $5,316 (5596)
May-02 $5,409 (5482)
Jun-02 $5,488 (5725)
Jul-02 $5,606 {($753)
Aug-02 ' $5,775 (3608)
Sep-02 $5,092 ($186)
Sep-01 $9,561 C1.614
3 Month Total $80,095 ($9,030)
13 Month Avg. $6,161 ($695)
Afiocated 1o Electric Regulated 76.023%
Allocated to Electric Regulated ’ {8528)

Total $5,633 ,



. SCHEDULE B
SUPPORTING DATA



vl
A

PECO ENERGY-ELECTRIC REGULATED OPERATIONS
ADJUSTMENTS TO ELIMINATE DEFERRED TAXES ON
THE PREMIUM ON REACQUIRED DEBT
Twelve Months Ending September 30, 2002
(Thousand )

The purpose of this adjustment is 10 eliminate the effects on income of the deferred taxes on the
premium on reacquired debt. Customers pay for the amortization of the premium on reacquired

debt through a higher cost of debt. Customers receive the associated tax savings in the interest
savings effect on return on Schedules D-1 and D-2.

Elimination of Deferred Taxes $1,573
Increase in Deferred Taxes $1,573

Decrease in Income for Return - $1,573



PECO Energy-Electric Regulated Cperations
Summary of Annualization of Revenues, Expenses, and Taxes
Twelve Months Ended September 30, 2002
(Thousand $)

The purpose of this adjustment is to annualize revenues, expenses, and taxes
in order to reflect the level of customers and period end usage per customer,

Increase in Distribution Revenue (B-2a)

Less: Gross Receipts Tax

Increase in Distribution Revenue After Gro;s éece‘ipts Tax
Increase in Taxable Income

Less: Income Taxes at 41.494%

Increase in Income for Return

{a) From B-2a

Sales Data

Increase in Usage of Existing Customers {kwh)
Increase in Usage from New Custorners (kwh)
Total (kwh)

$3,515

$193
$3,322
$3,322
$1.378

$1,944

19,508,722
(24,620,760)

(5,112,038)



PECO Energy-Electric Regulated Operations B.2a

Growth in Usage of Existing Customers and

Annyalization of New Customer Usage

Twelve Months Ended Septernber 30, 2002
Growth in Usage of Existing House Small
Customers and Additional Revenue Resid. Heating Cal Rate PD Rate HT Torl
Annual Growth in kwh, 3 y1. avg, (B-2b.c) . . 135 p < 760 “24184 24110
112 ot Annual Growth in kwh 84 A17 380 200 42085
No. Ol Customers Beginning of Yest Year (B-2b,¢) 1208648 158302 150618 1078 2101
Increase in Usage 82183084 -185214%1 57234840 -13035178 -B83A57555 18508722
Revenue, cents per kwh (B) 437 3.27 1,69 233 073 ’
Increased Revenue, Thousand § s 3592 5 606) § Bs7 % (304) & 845) $ 3,004
Annualization of New Customar
Usage and Additional Revenue
Customers Added During Yeatr, (B-2b,t) 7169 -1974 204 -20 -10
12 of Customers Added During Year 3585 887 102 -0 -5
Average Use per Custorner in kwh {B-2b,¢) . 7686 ‘ 15684 51544 778897 6832608
increased Sales in kwh 27564310 15480108  S2S74B8  .77BBO70 34163480 24620760
Revenue, cents per kwh (b) 437 27 ,1.68 233 073
Incteased Revenue, Thousand § s 1208 § (506) § 88 § (e s (249 s 57
Customer Charge-Annual $ 6553 § 6120 $ 14268 $§ 230384 $ 2.3:;7.55
Revenue fram Custormer Cheige, Thousand § 5 235 § (60) % 15 § (23) § (13) 5 154
Total Additional Distribution Revenue H 5031 $§ (1,972 § 1,071 § {508) § o0 $ 3515

{a) Residential is total of Rates R and OP, House Heating is Rate RH.
Small Commercial and Industrial is total of Rale GS.

(b) Revenue in cents per kwh is the average wnit base revenue excluding customer charge revenue, transition levenue, transmission revenue and purchased power,



PECO Energy-Electric Regulated Operations B-2b
Development of Average Annual Growth in kwh
per Customer
12 months 12 months
ended ended
Sept Sept 3 year
1999 2002 average
Residential
mwh sales 8651135 9328820
Number of Customers
Beginning of Period 1182509 1208648
End of Period 1190762 1215817
Monthly Average 1188318 1213752
kwh per Average Customer S 7280 - 7686
Growih in kwh per Average Customer . 406 135
T e v A e A A e edrdedrdoiok
House Heating
mwh sales . 2573930 2480614
Number of Customers . .
Beginning of Period ' 156514 158303
End of Period oL - 157247 156329
Monthly Average . ) 157108 158158
kwh per Average Customer 16383 15684
Growth in kwh per Average Cuslomer -699 -233
e e P I Tk A TR e A i S A S T A A e
Small Commercial and Industrial !
mwh sales 7164352 7777913
Number of Customers
Beginning of Period . 144689 150618
End of Period 146218 150822
Monthly Average 145432 150898
kwh per Average Cusiomer 49263 51544
Growth in kwh per Average Customer 2281 760



PECO Energy-Electric Regulated Operations B-2¢
Development of Average Annual Growlh in kwh
per Customer
12 months 12 months
ended ended ‘
Sept Sept 3 year
1999 2002 average
Rate PD
mwh sales 1004710 830304
Number of Customers
Beginning of Period 1203 1078
End of Period - 1163 1058
Monthly Average 1180 1066
kwh per Average Customer 851449 778897
Growth in kwh per Average Customer T -T72582 -24184
e e e - ’ )
Rate HT
mwh sales 14680173 14294001
Number of Customers
Beginning of Period 2050 2101
End of Period . ' 2086 2091
Monthly Average 2072 2092
kwh per Average Customer 7085026 ° 6832696
Growth in kwh per Average Customer ) -252330 -84110

T e S Sl e e it e el i e e el Sk



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
ANNUALIZATION OF WAGES AND FAS 106 ADJUSTMENT
for the Twelve Months Ended Septlember 30, 2002
(Thousand $)

This adjustment develops the increases in wages effective for period end level of employees. Also included in this
adjustment is Post Retirement Benefit Costs/FAS 106 Costs. The result is to annualize wages and benefits.

Estimated Wages and FAS 106 Benefits-Electric Regulated Operations

Estimated Sept 2002 Regular Payroll 56,418
Paid Days-Sept 2002 21
Average Payroll Per Paid Day ) £305.6
Annualized Regular Payroll
$305.6 x 261 paid days/year $79,762
Less: Estimated 12 Months Regular Payroll $86,283
Decrease in Regular Payroll Expense $6,521
Plus: Overtime @ 8.38% ' $546
Decrease in Applicable Payroll Expense (37,067}
Adjustment to Net FAS 106 Costs (a) : $6.331
Net Expense Decrease $736
Increase in Income Tax at 41.494% $305
Increase in Income for Return $431
(a) Estimated $43,733
Actual 37,402

Increase $6,331



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
ADJUST BOOK DEPRECIATION ACCRUAL TO REFLECT
YEAR END PLANT AS OF SEPTEMBER 30, 2002
(Thousand $)

This adjustment is necessary to present the book depreciation claim on a peried end plant basis.

Annualized Depreciation Associated with

Plant for Ratemaking Purposes . : $91,113
Book Depreciation : . $89,575
Increase in Depreciation Accrual i $1,538

Decrease in Income for Return $1,538



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
INCREASE IN INCOME TAX BY COMPUTING TAX DEFRECIATION
AND AMORTIZATION ON A YEAR-END BASE AS OF SEPTEMBER 30, 2002
(Thousand §)

The purpose of this adjustment is to annualize tax depreciation on period end plant.

Annualized Tax Depreciation including Common $116,629
Estimated Tax Depreciation $1 il 182
Decrease in Tax Depreciation | $4,553
Increase in Income Taxes ‘ $1,889

Decrease in Income for Return -+ $1,889



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
NORMALIZATION OF TAX DEFERRALS ON YEAR END PLANT
Twelve Months Ended Seplember 30, 2002
(Thousand $)

The purpose of this adjusiment is 1o normalize tax deferrals based on the annualized excess of tax
depreciation over straight-line depreciation for period plant.

Increase in Tax Deferral on Plant Including Common 54,707

Decrease in Income for Return $4.707



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
ADJUSTMENT TO EXCLUDE ENERGY SALES REVENUES AND COSTS FROM
THE COMPANY’S ELECTRIC REGULATED OPERATIONS
Twelve Months Ended September 30, 2002
(Thousand $)

The purpose of this adjustment is to remove revenues and associated costs for the Company’s
energy sales from its electric regulated operations.

Revenue to be Removed $1,682,823
Gross Receipts Tax $93.753
Revenue Net of Gross Receipts Tax $1,589,070
Power Purchases C;)sts to be Removed $1,597.496
Revenues Net of Cost Removed ($8,426)
Increase m Income Taxes @ 41.494% $3,496

Increase in Income for Return $4,930



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
INTEREST ON COMPANY DEPOSITS
Twelve Months Ending September 30, 2002
{Thousand 3$)

The purpose of this adjustment is to include the cost of interest accrued to the Company on its
customer deposits. '

Interest on Customer Deposits : $894
Decrease in Income Taxes @ 41.494% 31

Decrease in Income for Return . $523



PECO ENERGY-ELECTRIC REGULATED OPERATIONS
AMORTIZATION OF MERGER RELATED CHARGES
Twelve Months Ending September 30, 2002

(Thousand §) .

The purpose of this adjustment is to reflect the amortization of certain merger related charges
associated with the Unicom merger. . .

Amortization of Package

Estimated- Cost - - $72,064 -
Amortization over 3 Years ' $24,021
Increase in Expense To Reflect Amortization - $24,021
Decrease in Income Taxes at 41.494% - $9,967

Decrease in Income for Return $14,054
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PECO ENERGY-ELECTRIC REGULATED OPERATIONS
ADJUSTMENT TO DISTRIBUTION REVENUES AND EXPENSES
TO REFLECT WEATHER NORMALIZED SALES
Twelve Months Ended September 30, 2002
(Thousand §)

The purpose of this adjustment is to reflect the effect of weather normalization on revenues and
expenses during the twelve month period.

Decrease in Revenues : $3,536
Decrease in Gross Receipts Tax 3156
Decrease in Revenue Net of Gross. Receipts Tax $3,380
Decrease in Income Taxes at 41.494% : $1,402

Decrease in Income for Return : : oo x $1,978



B-11
PECO ENERGY-ELECTRIC REGULATED OPERATIONS
ADJUSTMENT TO RECONCILE ACTUAL TRANSITION CHARGE REVENUES
WITH ALLOWED TRANSITION CHARGE REVENUES
Twelve Months Ended Septermnber 30, 2002
(Thousand $)

The purpose of this adjustment is to reflect the estimated allowable transition charge related
revenues for the year ending September 2002, as the actual transition charge related revenues are
reconcilable with the allowable transition charge related revenues. ‘

Transition Charge Related Revenues $852,423

Allowable Transition Charge Related Revenues $845,968
Decrease in Transition Charge Related Revenues . 86,455
Gross Receipts Tax - §284
Decrease in Revenues Net of Gross Receipts Tax $6,171
Decrease in Income Taxes (@ 41.494% $2,561

Decrease in Income for Returm $3,610



&
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PECO ENERGY-ELECTRIC REGULATED OPERATIONS
CONSOLIDATED TAX SAVINGS
Twelve Months Ending September 30, 2002
(Thousand $)

The purpose of this adjustment is to reflect consolidated.tax savings associated with nonregulated
subsidiary companies. :

Tax Savings - 30

Increase in Income for Retum 50



Attachment 6

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of PECO Energy Company for
Approval of its Restructuring Plan Under : Docket Nos. R-00973953
Section 2806 of the Public Utility Code, etal. and P-00971265

JOINT PETITION FOR FULL SETTLEMENT
OF PECO ENERGY COMPANY’S
RESTRUCTURING PLAN AND RELATED APPEALS
AND APPLICATION FOR A QUALIFIED RATE ORDER AND
APPLICATION FOR TRANSFER OF GENERATION ASSETS

April 29, 1998



Rule 4.6 contract charges. that do not contain discoumts off of Rate Schedules HT, EP, GS, and
PD taniffed component charges).

20.  OnJanuary 1, 1999, PECO will unbundle its retail electric rates and special
contracts into the following components: (1) distribution charges, (2) transmission charges,
(3) a Competitive Transition Charge (“CTC”) and, if applicable, an Intangible Transition Charge
(“TTC”) and (4) a shopping credit The system-wide average values for these components for the
years indicated are set forth in the following Schedule 1. Attached as Appendix A and
incorporated as part of this settlement are tariff sheets setung forth for each rate class the rates,
subject to reconciliation as set forth in Part E, that will be effective from January 1, 1999 to

December 31, 2010. The tariffs set forth in Appendix A are the tariffs that implement this

settlement except as specifically set forth herein.
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Schedule 1
SC&ULE OF SYSTEM-WIDE AVERACGE RA'Q {a)

Effective T&D Shopping Generation
Date Trznsmission  Distribution Reate Cap CIC o I1C Credit Rate Cap
®) (1) @ )= (4) ©) (&)=
{(H+@ OREE)
g£/KWh ¢/kwh ¢/kwh ¢xkWh ¢/kWh ¢/kWh
January 1, 0.45¢ 2.53¢ 2.98¢ 1.72¢ 4 45¢ £.18¢
1989
January 1, 0.45¢ 2.53¢ 2.88¢ 1.82¢ 4.458¢ €.38¢
2000
January 1, 0.45¢ 2.53¢ 2.98¢ 2.51%¢ 4.47¢ £.28¢
2001
January 1, 0.45¢ 2.53¢ 2.98¢ 2.51¢ 4.47¢ €.98¢
2002
January 1, 0.45¢ 2.53¢ 2.88¢ 247¢ 4.51¢ g.98¢
2003
January 1, 0.45¢ 2.53¢ Z.88¢ 2.43¢ 4.55¢ £.08¢
2004
January 1, 0.45¢(d) 2.53¢(d) 2.98¢(d) = 2.40¢ 4.58¢ 6.98¢
2005
January 1, {c (©) N/A 2.66¢ 4.85¢ 7.51¢
20086
January 1, (c) © N/A 2.66¢ £.35¢ 8.01¢
2007
January 1, (©) ' © N/A 2.66¢ 5.35¢ 8.01¢
2008
January 1, (c) {© N/A 2.66¢ 5.35¢ 8.01¢
2008
January 1, {c) (© N/A 2.66¢ 5.35¢ 8.01¢
2010

(a) All prices reflect average retail biliing for il classes of service (including gross receipts tax). Detail of
adlual individual rates for each class of service is provided in Appendix A. The average prices as
presented in this Schedule 1 reflect the profile of service contained in FECO’s proof of revenue set forth

in Appendix A.
{b) The Transmission prices listed are for unbungling only. The Pennsylvania Public Utifity Commission
does not regulate the rates for transrnission service.

(c) The cap on PECO’s transmission and distribuiion rates under Section 2804(4) of the Efectric Competition
Act will be extended until June 30, 2005

(d) Effective until June 30, 2005.

12



Schedule 1, Column 3 sets forth the cap on svsiem-wide average transmission and
dismibunon charges that will be in efiect from January 1, 1999 through June 30, 2003,

provided, however, PECO may if necessarv request recovery of additional nuclear

decommissioning expense after Januarv 1. 2004, and such expense recoverv will not be

subject to any rate cap. The tariffed rates in Appendix A underlying the svstem-wide

average figures for CTC/ATC from 1999 through 2010 set forth 1 Schedule 1, éolumn 4,
and -the shopping credits set forth in Schedule 1, Columnn 5 are fixed for each vear, except
as provided for in paragraph 24 pertatning to peniodic reconciliation of the CTC/ITC.

The generation rate caps shown on a system-wide average basis for each year are set forth

i Schedule 1, column 6 above from 1999 through 2010.

B. Rate Caps and Transmission and Distribution Charges

21.  The Joint Petitioners agree that the rate cap exceptions set forth in
Section 2804(4) of the Electic Competidon Act shall apply to the rates set forth in this
settlement, except as otherwise specifically set forth heremn. If at any time during the
CTC Recovery Period, PECé requests and 1s granted a rate increase pursuant 10 Section
2804(4) of the Act (Rate Cap Exceptions) such increase shall not reduce the shopping
credits listed in Schedule 1 and such increases shall be allocated to the appropriate
unbundled rate category in accordance with determinations of the Commassion. As set
forth in Schedule 1, the generation rate cap 1s extended from 2005 to 2010, five years
bevond the statutory rate cap peniod provided in the Electric Competition Act. Cuostomer
savings may be greater if, for example, customers obtain lower prices from a competitive

-

13



VERIFICATION

1, Brian D. Crowe, hereby declare that [ am Director of Regulatory and
Governmental Affairs for PECO Energy Company; that-as such I am authorized to make
this verification on behalf of PECO Energy Company; that the facts set forth in the
foregoing Petition are true to the best of my knowledge, information and belief, and that I
make this verification subject to the penalties of 18 Pa. C.S. §4904 pertaining to false

statement to authorities.

Date: December 31, 2002 éL\ ) éjw_’_

I?Fian D. Crowe




o Cerificate oi Service .

| hereby certify that | have this day served ihe foregoing document on the following in the matter of PECO Energy Company's
Application For Approval Of Its Restructuring Plan et al, Joint Petition for Settlement; Docket Nos. R-009738953 and P-00971265.

Christopher B. Craig, Esq.

Senate Democratic Appropriations Committee
Room 545, Main Capilo! Building

Harrisburg, PA 17120

email: ccraig@dem.pasen.gov

(Counsel for Senatar Fumo)

Paul R. Forshay, Esq.

Sutherland Asbill 8 Brennan LLP

1275 Pennsylvania Avenue, NW

Washington, D.C. 20004-2415

email; plorshay@sablaw.com

{Counsel for Shell Energy Services Company, L.L.C.)

Charis M. Burak, Esq.

McNees, Wallace & Nurick

100 Pine Street

Harrisburg, PA 17108

email: churak@mwn.com

{Counse! for Phila. Area Industrial Energy Users

Group & Counsel to the Industrial Energy Consumers of Pa.}

Daniel Clearfield, Esq./Kevin Moody, Esq.

Wolf, Block, Schorr and Solis-Cohen LLP

1650 Arch Street - 22™ F),

Philadelphia, PA 19103

email; dclearfield@wolfblock.com
kmoody@wolfblock.com

{Counsel for Enron Energy Services, Inc.)

Gerald Gornish, Esq.

Wolf, Block, Schorr and Solis-Cohen LLP
1650 Arch Street - 22™ F),

Philadelphia, PA 18103

email: ggornish@wolfblock.com
{Counsel for Enron Energy Services, Inc.)

Tanya McCloskey/ Irwin A. Popowsky, Esq.
Office of Consumer Advocate

555 Walnut Street

Forum Place, 5" Floor

Harrisburg, PA 17101

email paoca@pid.net

Joseph Otis Minotl, Esq.

135 South 19" Street- Suite 300
Philadelphia ,PA 19103

email: joe_minott@cleanair.org

(Counsel for Clean Air Counsel)

Michael Figrentino, Esq,
105 North Front St Ste, 106
Harrisburg, PA 17101

Christopher J, Townsend, Esq.

Piper Marbury Rudnick & Wolfe

203 N, LaSatle St., #1500

Chicago, IL 60601

email: chris.townsend@piperrudnick.com
{Counsel for New Energy)}

Randy McCrea

Shell Energy Services Co., L.L.C.

P.O. Box 4402

Houston, TX 77210

(Counsel {or Shell Energy Services Company, L.L.C.)

David M. Kleppinger, Esq.

McNees, Wallace & Nurick

100 Pine Stree!

Harrisburg, PA 17108

email: dkleppin@mwm.com

Counsel for Phila. Area Industrial Energy Users

Group, to the Industrial Energy Consumers of Pa. And City of
Philadelphia)

Kenneth L. Mickens, Esqg.

Pennsylvania Public Utility Commission

Office of Trial Staff-Commonwealth Keystone Bldg.
400 North St.

Harrisburg, PA 17102

email mickens@puc.state.pa.us

{Counsel for Office of Trial Staif)

Paul E. Russell, Esq.
PP&L, Inc.

Two North Ninth Street
Allentown, PA 18101
email: perussell@papl.com
(Counsel for PP&L)

Office of Small Business Advocate
Suite 1102, Commerce Bldg.

300 North Second Street

Harrisburg, PA 17101

(Counse! for Small Business Advocate}

Craig A. Doll, Esq.

25 North Front Street, 2nd Floor
Harrisburg, PA 17101-1108
email: cdoll76342@aol.com
{Counsel for Conectiv Energy)

Roger Clark, Esq.

NESIP 905 Denston Drive
Ambler, PA 18002-3301
{Attorney for Environmentalists)

Carville B. Callins, Esq.

Piper Marbury Rudnick & Wolfe
6225 Smith Av.

Baltimore, MD 21209-3500



Kenneth M. Barna, Esq. ﬂ

Wayne R. Frigard, Esq.

Rubin and Rudman LLP

50 Rowes Whari

Boston, MA (2110

email: wirigard@rubinrudman,com
(Counsel for Amirak}

Phil Bertoeci, Esq.

Community Legal Services, Inc.
1424 Chestnut Street, 4™ F1.
Philadelphia, PA 19102

email: pbertocci@clsphila.org
{Counsel for CEPA, et al))

Thomas Schridt, fll, Esq./
Brian P. Downey, Esq.

Pepper Hamilten LLP

200 One Keystone Plaza

North Front and Market Streets
Harrisburg, PA 17108

email; downeybfpepperlaw.com
(Counsel for Amtrak)

John L. Munsch, Esq.

Dehorah J. Henry, Esq.

Allegheny Power

800 Cabin Hill Drive

Greensburg, PA 15601-1689

email: jmunsch@alleghenyenergy.com
dnenry! @alleghenyenergy.com

{Counsel for Allegheny Power)

Gordon Smith, Esq.

John & Hengerer

1200 17" Street, N.W, - Suite 600

Washington, DC 20036-3006

{Counsel for Eleciric Clearinghouse, Vastar and Noram Energy)

Audrey Van Dyke, Associate Counsel

Navat Facilities Engineering Command
Washington Navy Yard, Building 218, Room 200
201 M Street, S.E.

Washington, DC 20374-5018

(Counsel for Dept. of Navy)

Patricia McNamara

6048 Ogontz Avenue
Philadelphia, PA 19141
email: cepal966@acl.com

Vincent J. Walsh, Jr., Esq.

South Eastern Pennsylvania Transporiation Authority
1234 Market Street - Fifth Floor

Philadelphia, PA 19107-378-0

(Counsel for SEPTA)

Ethan Giddings
217 Rodman Avenue
Jerkintown, PA 19046

Joe Dworetzky, Esq./Matthew ’mesh. Esq.
Hangtey Aranchick Segal & Pudil

One Logan Squire - 27 FL.

Phitadelphia, PA 19103

email: jad@hangley.com
mah@hangley.com

{Counsel for Mid-Atlantic Power Supply)

Michael G. Banta, Esq.

Indiznapolis Power & Light Company
One Monument Circie

P.Q. Box 1595

Indianapolis, IN 46206-1535
{Counsel for IP&L)

John Will Ongman, Esq.

Marc Machlin, £sq.

Pepper Hamilton LLP

600 Fourteenth St., NW

Washington, DC 20005

email: ongrranj@pepaperiaw.com
machlinm@pepperlaw.com

{Counsel for Amtrak)

Joseph J. Malatesta, Jr., Esq.

Lillian Smith Harris, Esq.

Malatesta Hawke & McKeon LLP
Harrisburg Energy Center

100 North Tenth Street - P.O. Box 1778
Harrisburg, PA 17105

{Counsel for Municipal Group)

David Desalle, Esq.

Ryan, Russell, Cgden & Seltzer
800 North Third Street, Suite 101
Harrisburg, PA 17102
(Counsel for GPU)

Stephanie A. Sugrue, Esq./ Mary Ann Ralls, Esq.
Shelia Hollis, Esq.

Duane, Morris & Heckscher, LLP

1667 K Streat, NW. - Suite 700

Washington, DC 20006

(Counsel for QST)

Susan M. Shanaman, Esq.

212 North Third Street, Suite 203
Harrisburg, PA 17101

(Counsel for CEED)

Linda C. Smith, Esq.

Dilworth, Paxson, Kalish & Kauffman
305 North Front Street, Suite 403
Harrisburg, PA 17101

{Counsel for AARP)

Lance S. Haver
6048 Ogontz Avenue
Phifadelphia, PA 19141

o ) Boowe

Brian D. Crowe

Director, Regulatory & Governmental Affairs
PECO Energy Company

2301 Market Street, 515-2

Philadelphia, PA 18103

Dated: December 31, 2002




@ e Exelon.

Legal Department Telephone (215) &41-5544 Business Services
Fax (215} 568-3389

Exelon Business Services Company www.exeloncorp.com Com pa n y

2301 Market Street/ $23-1

PO.Box 8694

Philadeliphia, PA 16101-8699

Direct Dial: 215 841 4941

January 17, 2003

James McNulty, Secretary
Pennsylvania Public Utility Conmission

Commonwealth Keystone Building R E (\ E i v E D
400 North Street, Second Fioor L/ .

Harrisburg, PA 17120

RE: Supplement No. 44 to Electric Tariff No. 3 JAN 17 2003
Nuclear Decommissioning Cost Adjustment (NDCA)
Docket No.: R-00038102 PA PRI T W COMMISSION
St TARY'S BUREAU

Dear Mr. McNulty:
Enclosed for filing with the Commission are the following documents and copies in the matter referenced above.

Answer {original and 3 copies)
X Entry of Appearance (original and 3 copies)
Answer and Motion to Dismiss (original and 3 copies)
Petition (original and 3 copies)
- Answer and New Matter (original and 3 copies)
Motion to Dismiss (original and 3 copies) D O C U M E I\ J T
Exceptions (original and 9 copies) O | ﬂ‘ r' ;f_Nv
Reply Exceptions {original and 9 copies)
Brief (original and 9 copies)

Reply Brief (original and 9 copies)

Also enclosed is an extra copy. of this letter which I request that you date stamp and return to me in the envelope
provided as proof of filing. I have enclosed a Certificate of Service showing that a copy of the above documents were
served on the interested parties.

Very trufy yours,

Kent D. Murphy %
Assistant General Counsel

KDM:zr

Enc. ./\ \

P171716
. | .



@@U@Jjﬂ ° RECEIVED

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION JAN 17 2003

PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU
In Re: :
Suppiement No. 44 to Electric Tariff No. 3 X DOCKET NO. R-00038102
Nuclear Decommissioning Cost :
Adjustment (NDCA)

ENTRY OF APPEARANCE

Please be advised that Kent D. Murphy, Assistant General Counsel, is hereby entering his

appearance in the above-entitled case.

DOCUMENT
FOLDER pectlyminin,

Z, )

KENT D. MURPHY, ESQ. /
Assistant General Counsel

Attorney ID #44793
OCKETE Counsel for;
PECO ENERGY COMPANY
2003 2301 Market Street
JAN3Y PO Box 8699

Philadelphia, PA 19101-8699
(215) 841-4941
kent.murphy@exeloncorp.com

Dated: January 17, 2003

P182365
P205199



CERTIFICATE OF SERVICE
(Docket No. R-00038102)

| hereby certify that a true and correct copy of the Entry of Appearance, was served upon

the parties listed below by first-class mail, postage prepaid this 17th of January, 2003

Chistopher B. Craig, Esq.

Senate Democratic Appropriations Committee
Room 545, Main Capitol Building
Harrisburg, PA 17120

email: ceraigddem.pasen.gov

(Counsel for Senator Fumo)

Paul R. Forshay, Esq.

Sutherland Asbill & Brennan LLP

1275 Pennsylvania Avenue, NW
Washington, DC 20004-2415

email: pforshav{@sablaw.com

(Counsel for Shell Energy Services Co.)

Charis M. Burak, Esq.

McNees, Wallace & Nurick

100 Pine Street

Harrisburg, PA 17108

email: churak@mwn.com

{Counsel for Phila. Area Industrial Energy Users
Group & Counsel to the Industrial Energy
Consumers of Pa.)

Daniel Clearfield, Esq./Kevin Moody, Esq.

Wolf Block Schorr and Solis-Cohen LLP

1650 Arch Street ~ 22" FI.

Philadelphia, PA 19103

email: delearfield@Edwolfblock.com
kmoody@wolfblock.com

(Counsel for Enron Energy Services, Inc.)

Gerald Gornish, Esq.

Wolf Block Schorr and Solis-Cohen LLP
1650 Arch Street — 22™ Fl.

Philadelphia, PA 19103

email: ggornishi@woliblock.com
(Counsel for Enron Energy Services, Inc.}

P182365
P205199

Christopher J. Townsend, Esq.

Piper Marbury Rudnick & Wolfe

203 N. LaSalle St., #1500

Chicago, IL 60601

email: chris.townsend@piperrudnick.com
{Counsel for New Energy)

Randy McCrea

Shell Energy Services Co., L.L.C.

P.O. Box 4402

Houston, TX 77210

(Counsel for Shell Energy Services Co., LLC)

David M. Kleppinger, Esq.

McNees, Wallace & Nurick

100 Pine Street

Harrisburg, PA 17108

email: ckleppin@mwn.com

(Counsel for Phila. Area Industrial Energy Users
Group, to the Industrial Energy Consumers of
Pa. & City of Philadelphia)

Kenneth L. Mickens, Esq.

PA Public Utility Commission

Office of Trial Staff

Commonwealth Keystone Bldg., 400 North St.
Harrisburg, PA 17102

email: mickens@apuc,state.pa.us
{Counsel for Office of Trial Staff)

Paul E. Russell, Esq.
PP&L, Inc.

Two North Ninth Street
Allentown, PA 18101
email: perussell@papl.com
(Counsel for PP&L)




Tanya McCloskey/Irwin A. Popowsky, Esq.

Office of Consumer Advocate
555 Walnut Street

Forum Place, 5™ Floor
Harrisburg, PA 17101

email: paoca@@ptd.nct

Joseph Otis Minott, Esq.
135 South 19" Street, Suite 300
Philadelphia, PA 19103
email: joe_mingti@eleanair.org
{Counsel for Clean Air Counsel)

Michael Fiorentino, Esq.
105 North Front Street
Suite 106

Harrisburg, PA 17101

Carville B. Collins, Esq.

Piper Marbury Rudnick & Wolfe
6225 Smith Avenue

Baltimore, MD 21209-3600

Joe Dworetzky, Esq./Matthew Hamermesh, Esq.

Hangley Aronchick Segal & Pudlin

One Logan Square, 27" Fl.

Philadelphia, PA 19103

email: jad@hangley.com
mah@hangley.com

(Counsel for Mid-Atlantic Power Supply)

Michael G. Banta, Esq.

Indianapolis Power & Light Company
One Monument Circle

P.O. Box 1595

Indianapolis, IN 46206-1595
(Counsel for [P&L)

John Will Ongman, Esq.
Marc Machlin, Esq.
Pepper Hamilton LLP
600 Fourteenth St., N'W,
Washington, DC 20005

Office of Small Business Advocate
Suite 1102, Commerce Bldg.

300 North Second Street
Harrisburg, PA 17101

{Counsel for Small Business Advocaic)

Craig A. Doll, Esq.

25 North Front Street, 2* Floor
Harrisburg, PA 17101-1108
email: cdoll76342(@aol.com
(Counsel for Conectiv Energy)

Roger Clark, Esq.

NESIP 935 Denston Drive
Ambler, PA 19002-3%01
(Counsel for Environmentalists)

Kenneth M. Barna, Esq.

Wayne R. Frigard, Esq.

Rubin and Rudman LLP

50 Rowes Wharf

Boston, MA 02110

email: wingardé@rubinrudman.com

Phil Bertocci, Esq.

Community Legai Services, Inc.
1424 Chestnut Street, 4™ FI.
Philadelphia, PA 19102

email: pbertocci@eglsphila.org
(Counsel for CEPA, et al.)

Thoemas Schmidt, 111, Esq.

Brian P. Downey, Esq.

Pepper Hamilton LLP

200 One Keystone Plaza

North Front and Market Streets
Harrisburg, PA 17108

email: downevb@pepperlaw.com
(Counsel for Amtrak)

John L. Munsch, Esq.
Deborah J. Henry, Esq.
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601-1689

email: jmunsch@dalleghenyencrey.com
dhenryl@dalleghenvenergy.com
(Counsel for Allegheny Power)

email: ongmanjopepperlaw.com
machlinm@pepperlaw.com
(Counsel for Amtrak)




Joseph J. Maiatesta, Jr., Esq.

Lillian Smith Harris, Esq.

Malatesta Hawke & McKeon LLP
Harrisburg Energy Center

00 North Tenth Street, P.O. Box 1778
Harrisburg, PA 1710

(Counsel for Municipal Group)

David Desalle, Esq.

Ryan, Russell, Ogden & Seltzer
800 North Third Street, Sujte 101
Harrisburg, PA 17102

(Counsel for GPU)

Gordon Smith, Esq.

John & Hengerer

1200 17" Street, N.W. — Suite 600

Washington, DC 20036-3006

(Counsel for Electric Clearinghouse, Vastar
and Noram Energy)

Audrey Van Dyke, Associate Counsel

Naval Facilities Engineering Command
Washington Navy Yard, Bldg. 218, Room 200
901 M Street, S.E.

Washington, DC 20374-5018

(Counsel for Dept. of Navy)

Stephanie A. Sugrue, Esq./Mary Ann Ralls, Esq. Patricia McNamara

Sheila Hollis, Esq.

Duane, Morris & Heckscher, LLP
1667 K Street, N.-W ., Suite 700
Washington, DC 20006
(Counsel for QST)

Susan M. Shanaman, Esq.

212 North Third Street, Suite 203
Harrisburg, PA 17101

{Counsel for CEED)

Linda C. Smith, Esq.

Dilworth, Paxson, Kalish & Kauffman
305 North Front Street, Suite 403
Harrisburg, PA 17101

(Counsel for AARP)

Lance S. Haver
6048 Ogontz Avenue
Philadelphia, PA 19141

DATED: January 17, 2003

6048 Ogontz Avenue
Philadelphia, PA 19141
email: cepal 966Gpaol.com

Vincent J. Walsh, Jr., Esq.

South Eastern PA Transportation Authority
1234 Market Street — Fifth FI.
Philadelphia, PA 19107-3780

{Counsel for SEPTA)

Ethan Giddings
217 Rodman Avenue
Jenkimtown, PA 19046

4
KENT D. MURPHY, ESQUH}V
Assistant General Counsel /




McNees Wallace & NUFICKI PRI

altorneys at law

(3KAR -5 £1010: 37

[APUC
q‘:‘c."‘.’_“ AT [ —
cLRETARY'S BUR
CHARIS M. BURAK tAU
DIRECT DHAL: (717) 237-5437
E-MAIL ADDRESS: CBURAK@MWN.COM

March 5, 2003

James J. McNulty, Secretary VIA HAND DELIVERY

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor

Harrisburg, PA 17120

RE: Pennsylvania Public Utility Commission v. PECO Energy Company;
Docket No. R-00038102

Dear Secretary McNulty:

Enclosed for filing with the Commission are the original and three (3) copies of
Philadelphia Area Industrial Energy Users Group's ("PAIEUG"} Petition to Intervene in the
above-referenced proceeding.

As shown by the attached Certificate of Service, all parties to this proceeding are being
duly served. Please daie stamp the extra copy of this transmittal letter and kindly return it for our
filing purposes.

Very truly yours,
McNEES WALLACE & NURICK LLC

o (A [l _

David M. Kleppinger
Charis M. Burak

Counsel to Philadelphia Area Industrial
Energy Users Group
CMB:lhe

fzndosu(gzsrtiﬁcate of Service D 0 C U M E N T

Judy Weaver, Scheduling Officer (via hand delivery)
FOLDER
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PECO ENERGY COMPANY

PHILADELPHIA AREA INDUSTRIAL ENERGY USERS GROUP
PETITION TO INTERVENE TO
PECO ENERGY COMPANY'S
NUCLEAR DECOMMISSIONING COST ADJUSTMENT

TO THE HONORABLE, THE PENNSYLVANIA PUBLIC UTILITY COMMISSION:
Pursuant to the provisions of 52 Pa. Code §§ 5.71 - 5.74, the Philadelphia Area Industrial
Energy Users Group ("PAIEUG") hereby files this Petition to Intervene in the above-captioned

proceeding. In support thereof, PAIEUG states as follows:

1. Petitioner is the Philadelphia Area Industrial Energy Users Group ("PAIEUG").

The composition of PAIEUG at this point in time is attached hereto as Appendix "A." Appendix

DOCUMENT

2. The names and address of Petitioner's attorneys are: F O i D F p

"A" will be updated as necessary.

David M. Kleppinger

Charis M. Burak

McNEES WALLACE & NURICK LG ~ @%Ejﬂs E‘@
100 Pine Street TR :
P.O. Box 1166 ‘ R A 2003
Harrisburg, PA 17108-1166 AR

Phone: (717) 232-8000

Fax: (717) 237-5300
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3. On December 31, 2002, PECO Energy Company ("PECQO" or "Company") filed
Electric Tariff Supplement No. 44, which proposes to increase the Company's Nuclear
Decommissioning Cost Adjustment ("NDCA™) from $0.0000 per kWh to $0.0006 per kWh, as of
January 1, 2004. The purpose of this increase is to provide for the recovery of nuclear

decommissioning costs related to PECO's interest in nuclear generation as of December 31, 1999.

4. PAIEUG is an ad hoc group of energy-intensive customers receiving electric service
under PECO's Rates HT (High Tension Power) and PD (Primary Distribution Power). PAIEUG
members use substantial volumes of electricity in their manufacturing and operational processes, and
these electric costs are a significant element of their respective costs of operation. The PUC's
disposition of PECO's NDCA Filing will have an impact upon the rates PAIEUG members pay for

electricity service.

5. The NDCA stems from the Joint Petition for Settlement ("Joint Petition") submitted
in PECO's Electric Restructuring Proceeding pursuant to the Electricity Generation Customer Choice
and Competition Act ("Competition Act"). The Joint Petition addressed a number of issues raised in
PECO's Restructuring Filing, including the Company's decommissioning costs. Specifically, the
Joint Petition provided that PECO may, if necessary, request recovery of additional nuclear
decommissioning expense after January 1, 2004, and such recovery will not be subject to any rate

cap.

6. According to PECO, the aforementioned increase in the NDCA will allow PECO to
recover additional revenue to cover the additional expense level associated with nuclear

decommissioning. Specifically, PECO submits that its NDCA calculation indicates that the



Company will need to recover an additional $19.8 million dollars per year from customers

Accordingly, the PUC's disposition of PECO's NDCA filing may have an impact on PAIEUG
members' electric service.

7.

Therefore, consistent with 52 Pa. Code § 5.72(a), PAIEUG has significant interest in

this proceeding, and PAIEUG is not represented by any other party of record. Accordingly,
PAIEUG should be granted intervenor status in this proceeding.

WHEREFORE, the Philadelphia Area Industnal Energy Users Group respectfully request

that the Commission grant this Petition to Intervene and provide PAIEUG with full party status.

Respectfully submitted,

McNEES WALLACE & NURICK LLC

By C"P@m}ﬁ @WM\,

David M. Kléppinger
Charis M. Burak

100 Pine Street
P.O. Box 1166
Harrisburg, PA 17108-1166

Phone: (717)232-8000
Fax: (717)237-5300

Ing gy o
Counsel to the Philadelphia &(’r”?a Indugtrial *
Energy Users Group = %>

: e

Dated: March 5, 2003
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APPENDIX A

PHILADELPHIA AREA INDUSTRIAL ENERGY USERS GROUP

Air Liquide America L.P.
Bethlehem Steel Corporation
The Boeing Company
Buckeye Pipe Line Company, L.P.
Franklin Mills Associates Limited Partnership

GlaxoSmithKline Pharmaceuticals
Jefferson Health System

Kimberly-Clark Corporation
Merck & Co., Inc.
Occidental Chemical Corporation
Rohm and Haas Company
Temple University

ThyssenKrupp Budd Company
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AFFIDAVIT

COMMONWEALTH OF PENNSYLVANIA )

) sst
COUNTY OF DAUPHIN )

Charis M. Burak, being duly sworn according to law, deposes and says that she is counsel to
the Philadelphia Area Industrial Energy Users Group, and that in this capacity she is authorized to
and does make this affidavit for them, and that the facts set forth in the foregoing Petition to

Intervene are true and correct to the best of her knowledge, information and belief.

ﬁmmW\ QML

Chafis M. Burak |

SWORXN TO and subscribed
before me this 3 #Jday

of March, 2003.

NETARIAL SEAL
MARY A SIPE, Notary Public
Harmishurg, A Deuphin County
%a My Commission Exgires March 19, A0u5;
Not Lu‘fbllc
(SEAL) i .
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CERTIFICATE OF SERVICE

[ hereby certify that [ am this day serving a true copy of the foregoing document upon the

participants listed below in accordance with the requirements of Section 1.54 (relating to service by a

participant}.
VIA FIRST-CLASS MAIL
Kent D. Murphy, Esq. Tanya McCloskey, Esq.
PECO Energy Company James A. Mullins, Esq.
2301 Market Street, S12-3 Office of Consumer Advocate
P.O. Box 8699 555 Walnut Street, Forum Place, 5* Floor
Philadelphia, PA 19101-8699 Harrisburg, PA 17101

Carol Pennington, Esq. Charles Hoffman, Esq.

Office of Small Business Advocate Office of Trial Staff
Suite 1102, Commerce Bldg. Pennsylvania Public Utility Commission

300 North Second Street The Commonwealth Keystone Building
Harrisburg, PA 17101 400 North Street, 2" Floor
Harrisburg, PA 17120

oo e

Ctaris M. Burdk

Dated this 5™ day of March, 2003 in Harrisburg, Pennsylvania.
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CO%ONWEALTH OF PENNSYLV*A
PENNSYIWANIA PUBLIC UTILITY COMMISSION
Office Of Administrative Law Judge
IN REPLY PLEASE

P.O. Box 3265, Harrisburg, PA 17105-3265 REFER TO OUR FILE
March 25, 2003

In Re: R-60038102

(See attached Tist) UOCUMENT
FOLDER

Pennsylvania Public Utility Commission
V. R
PECO Energy Company

Electric Division has filed Supplement No. 44 Electric PA PUC No.
3, to become effective January 1, 2004, which proposes &0 regover
$19 8 million 1in revenue annuaT]y, resulting in an ingleas&to
the Nuclear Decommissioning cost adjustment from $0. 00@@ pe;g»t;K'w'H;EJ

to $0.0006 per KWH. %—é_ N o
_'ST ™o [RE
we o
NOTICE = = T
vl ~o
m - U

This is to inform you that an Initial Prehearing Qpnfe{ﬁnce
by telephone on the above-captioned case will be held a$ follows:

Date: Tuesday, April 29, 2003
Time: 10:00 a.m.
Presiding: Administrative Law Judge Marlane R. Chestnut

1302 Philadelphia State Office Building
1400 West Spring Garden Street
Philadelphia, PA 19130

Telephone: (215) 560-2105

Fax: (215) 560-3133

If you have not provided a current telephone number where
you can be reached for participation in the conference OR YOUR
AREA CODE HAS CHANGED, then you must contact the presiding
officer at least 7 days before the actual conference and provide

the necessary information.




At the above !!te and time, the Administr!tive Law Judge
will contact the parties as follows:

Eric Joseph Epstein 717-238-7318
Tanya J. McCloskey, Esquire 717-783-5048
Charis M. Burak, Esquire 717-232-8000
Kent D. Murphy, Esquire 215-841-4941

If you are a person with a disability, and you wish to
attend the hearing, we may be able to make arrangements for your
special needs. Please call the scheduling office at the Public
Utility Commission:

o Scheduling Office: (717) 787-1399.
o AT&T Relay Service number for persons who are deaf or
hearing-impaired: 1-800-654-5988.

pc: Judge Chestnut
June Perry - LA, Keystone 3NW
Eric Levis - BPL, Keystone 3NE
Office of Trial Staff (2)
Consumer Advocate
Small Business Advocate
Susan Licon
Beth Plantz
Docket Section
Calendar File



R-00038102 Penns{‘bnia Public Utility Commi.m v. PECO Enerqy
Company

Electric Division has filed Supplement No. 44 Electric PA PUC No.
3, to become effective January 1, 2004, which proposes to recover
$19.8 million in revenue annually, resulting in an increase to
the Nuclear Decommissioning cost adjustment from 3$0.0000 per KwH
to $0.0006 per KWwH.

KENT D MURPHY ESQUIRE
EXELON BUSINESS SERVICES CO
2301 MARKET STREET S23-1

PO BOX 8699

PHILADLEPHIA PA 19101-8699

WARD L SMITH ESQUIRE

EXELON BUSINESS SERVICES CO
2301 MARKET STREET S23-1

PO BOX 8699 '
PHILADELPHIA PA 19101-8699

IRWIN A POPOWSKY ESQUIRE

OFFICE OF CONSUMER ADVOCATE

255 WALNUT STREET 5TH FLOOR FORUM PLACE
HARRISBURG PA 17101-1923

TANYA J MCCLOSKEY ESQUIRE

OFFICE OF CONSUMER ADVOCATE

555 WALNUT ST 5TH FL FORUM PLACE
HARRISBURG PA 17101-1923

ERIC JOSEPH EPSTEIN
4100 HILLSDALE ROAD
HARRISBURG PA 17112

CHARIS M BURAK ESQUIRE
MCNEES WALLACE & NURICK LLC
100 PINE STREET

PO BOX 1166

HARRISBURG PA 17108-1166
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DAVID M KLEPPINGER ESQUIRE
MCNEES WALLACE & NURICK LLC
100 PINE STREET

PO BOX 1166

HARRISBURG PA 17108-1166



0 ® Exelon.

Legal Department Telephane 215) 841-5544 Business Services

Fax (215} 568-3389
Exelon Business Services Company www.exeloncorp.com COTT] d n
2301 Market Street/ S23-1
PO.Box 8699
Philaﬂelphia, PA 19101-8699 R E C E I V E D

MAR 2 6 2003 Direct Dial: 215 841 4941
March 26. 2003
PA PUBLIC UTILITY COMMISSION "
SECRETARY'S BUREAU

James McNulty, Secretary

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, Second Floor
Hanisburg, PA 17120

RE: Peunsylvania Public Utility Commission, Office of Consumer Advocate v. PECQ Energy Company
Docket Nos. R-00033102, R-00038102C0001 and

Eric Joseph Epstein v.-.BECO Energy Company. Docket No. R-00838102C0002
Dear Mr. McNulty:
Enclosed for filing with the Commission are the following documents and copies in the matter referenced above.

Answer {original and 3 copies)

Answer and Motion to Dismiss (uriginal and 3 copies)

Petition (original and 3 copies)

Answer and Néw Matter (original and 3 copies)

X Unopposed Moticn to Consolidate of PECO Energy Company (original and 3 copies)
Exceptions (original and 9 copies)

Replv Exceptions (original and 9 copies)

Brief (original and 9 copies)

Reply Brief {original and 9 copies)

Also enclosed is an extra copy or this leiter which T request that you date stamp and retirn to me in the envelope
provided as proof of filing. I have eaclesed a Certificate of Service showing that a copy of the above documents
vrere served on the interested parties.

Very truly yours,

b AL
KZ_tD.Murphy“ DOCUMENT

Assistant General Counsel

Exelon Business Services Company [— O L D E R

KDM:zr

Enc. ; }
ccr Parties of Record : / O

P208492
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MAR 2 6 2003
BEFORE THE SION
PENNSYLVANIA PUBLIC UTILITY COMMIWQNJL\G YTILTY CC)K\M\!“&E‘|
SECRETARY'S BUREA
Pennsylvania Public Utility Commission
Office of Consumer Advocate
v. . Docket Nos. R-00038102,
: R-00038102C0001
PECO Energy Company : (consolidated)
Eric Joseph Epstein :
v. ; Docket No. R-00038102C0002
PECO Energy Company : (not consolidated)
UNOPPOSED MOTION TO
CONSOLIDATE OF
PECO ENERGY COMPANY

PECO Energy Company ("PECO" or “the Company”), pursuant to 52 Pa. Code §
5.81, hereby requests Presiding Administrative Law Judge Marlane R. Chestnut to issue
an order that consolidates the proceedings indicated above (“The Indicated Proceedings™)
for all purposes, including but not limited to, the holding of any necessary evidentiary
hearings and the issuance of recommended and final decisions. In support, PECO
submits as follows:

1. On December 31, 2002, PECO Energy filed Supplement No. 44 to Tariff
Electric PA P.U.C. No. 3, with a proposed effective date of January 1, 2004.
Supplement No. 44 proposed a $19.8 million increase to the Nuclear Decommissioning
Cost Adjustment charge found at page 33 of PECO’s electric tariff, and according to the

Company, was filed in accordance with the requirements of the PECO Electric

DOCUMENT
FOLDER




L
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Docket No. A-110550F0147. Supplement No. 44 is the subject of Docket No. R-
00038102.

2. On February 21, 2003, the Office of Consumer Advocate (“OCA”) filed a
formal complaint in which the OCA challenged, inter alia, the lawfulness, justness and
reasonableness of Supplement No. 44, requested that the matter be suspended in
accordance with Section 12308(d) of the Public Utility Code, and requested that the
matter proceed to formal evidentiary hearings. The OCA complaint is the subject of
Docket No. R-00038102C0001.

3. On February 21, 2003, Eric Joseph Epstein (“Mr. Epstein”) filed a formal
complaint in which Mr. Epstein challenged, inter alia, the lawfulness, justness and
reasonableness of Supplement No. 44, requested that the matter be suspended in
accordance with Section 12308(d) of the Public Utility Code, and requested the matter to
proceed to formal evidentiary hearings. Mr. Epstein’s complaint is the subject of Docket
No. R-00038102C0002.

4, On March 5, 2003, the Philadelphia Area Industrial Energy Users Group
(“PAIEUG”) filed a motion to intervene in the proceeding at Docket No. R-00038102.

5. On March 18, 2003, filed an Answer to each of OCA’s and Mr. Epstein’s
complaints. Therein, the Company denied that there is a need to suspend Supplement
No. 44 beyond the January 1, 2004 proposed effective date because the Company’s
suspension of the proposed effective date for 12 months after the filing date of January 1,
2003, already provided more than adequate time to hold any necessary evidentiary
hearings and issue a final order. In its Answers, the Company also requested that the

Commission issue an order dismissing OCA and Mr. Epstein’s complaints.
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6. On March 21, 2003, at Docket No. R-00038102 and R-00038102C0001, the
Commission issued an order that consolidated the proceedings, suspended the proposed
effective date of Supplement No. 44 by an additional 6-month period until July 1, 2004,
ordered an investigation into the justness and reasonableness of the proposed rate
increase, and assigned the matter to the Office of Administrative Law Judge for the
purposes of hearing and the issuance of a recommended decision.

7. The Indicated Proceedings involve common issues of law and fact,
including but not limited to factual issues relevant to the legal question of whether or not
the rate change associated with the Company’s increase in nuclear decommissioning cost
recovery proposed in Supplement No. 44 is lawful, just and reasonable.

8. Consolidating The Indicated Proceedings would avoid unnecessary costs
and delay that would be incurred if Mr. Epstein’s Complaint remained separate for the
purposes of Hearing and decision.

9. All parties to The Indicated Proceedings (Office of Trial Staff, OCA, Mr.
Epstein, PAIEUG) have indicated to the undersigned that they support or do not oppose

the instant motion to consolidate.



WHEREFORE, for the foregoing reasons, PECO Energy Company respectfully
requests this Honorable Commission issue an appropriate order granting this motion to
consolidate the proceedings at Docket Nos. R-00038102, R-00038102C001, and R-

00038102C002.

Respectfully submitted,

WAM

Kent D. Murphy, Esquire
Ward L. Smith, Esquire

Exelon Business Services Company
2301 Market Street, S23-1

P.O. Box 8699

Philadelphia, PA 19101-8699
(215) 841-4941

Counsel for: PECO Energy Company

DATED: March 26, 2003
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BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

OFFICE OF CONSUMER ADVOCATE

V.

PECO ENERGY COMPANY

DOCKET NO. R-00038102C0001

CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of PECO Energy Company's

Answer in the above matter upon all interested parties by mailing a copy thereof Certified

mail, properly addressed and postage prepaid to:

Eric Joseph Epstein
4100 Hillsdale Road
Hamrisburg, PA 17112

Tanya J, McCloskey

James A. Mullins

Office of Consumer Advocate
Forum Place - 5™ Floor

555 Walnut Street
Harrisburg, PA 17120

Kenneth Mickens

Office of Trial Staff

PA Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

David M. Kleppinger
Charis M. Burak

McNees Wallace & Nurick
100 Pine Street,

P.O.Box 1166
Harrisburg, PA 17108

Admunistrative Law Judge Marlane R. Chestnut

PA Public Utility Commission
1302 Philadelphia State Office Bldg.
1400 West Spring Garden Street

Philadelphia, PA 19130
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Dated at Philadelphia, Pennsylvania, March 26, 2003.

ZWM%%

Kent D. Murphy

Exelon Business Services Company
2301 Market Street, $23-1

P.O. Box 8699

Philadelphia, PA 19101-8699
215/841-4941



| ® Exelon.

Legal Department Telephone (215} 841-5544 Business S ervices
Fax (215) 568-3389

Exelon Business Services Company www.exeloncorp.com COTT'I p a 'ﬂ y

2301 Market Street/ 523-1

PO.Box 8659

Philadelphia, PA1g101-8699

Direct Dial: 215 841 494

March 26, 2003

Administrative Law Judge Marlane R. Chestnut
PA Public Utility Commission

1302 Philadelphia State Office Bldg.

1400 West Spring Garden Street

Philadelphia, PA 19130

Re:  Pennsylvania Public Utility Commission et al v. PECO Energy Company, Docket
Nos. R-00038102, R-00038102C0001, and R-00038102C0002

Dear Judge Chestnut

On this date, PECO Energy Company submitted a pleading styled “Unopposed Motion to
Consolidate of PECO Energy Company” in which PECO Energy requested Your Honor to issue
an order that consolidated R-00038102C0002 with the two other above-referenced proceedings.

Subsequently, Your Honor has informed counsel for PECO Energy through electronic mail that
this motion was unnecessary because the referenced proceedings, including Docket No. R-
00038102C0002, already had been consolidated through the Commission’s March 21, 2003,
suspension order at Docket No. R-00038102 because the three proceedings shared the common
stem rate proceeding docket number.

As the Company’s motion to consolidate now appears unnecessary, that motion is hereby
withdrawn.

ar

Respectfully submitted,

A7 RECEIVED

Kent D. Murphy
Assistant General Counsel o MAR 31 2003
;_“. 7 1: PR N - o~ . h
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ecretary McNulty ~ TARY'S BUREAU
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

V.

Docket No. R-00038102
PECO Energy Company

NOTICE OF APPEARANCE D O C U M E N T
-OLDER

Please enter the appearance of the Office of Trial Staff of the

TO THE SECRETARY:

Pennsylvania Public Utility Commission in the above-captioned proceeding

Prosecutor(s) for the Office of Trial Staff, in addition to the undersigned
will be:

KENNETH L. MICKENS

All service on and communications to the Office of Trial Staff in this
proceeding should be addressed:

) =
= =
. s
Kenneth L. Mickens, Esquire ?D ~ o
Pa. Public Utility Commission T e S
Office of Trial Staff w =
P.O. Box 3265 5 O =
Harrisburg, PA 17105-3265 =4 -
(717) 787-1976

Did A7) —

Charles F. Héff

Chief Prosecu
Dated: March 27, 2003

-
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission :
V. : Docket No. R-00038102
PECO Energy Company -

CERTIFICATE OF SERVICE

[ hereby certify that I am serving the foregoiﬁg Notice of
Appearance of the Office of Trial Staff, dated March 27, 2003, either personally,
by first class mail, electronic mail, express mail, or by fax upon the persons listed

below:

Kent D. Murphy, Esquire

Ward L. Smith, Esquire

PECO Energy Company - Electric Division
2301 Market Street S23-1

P.O. Box 8699

Philadelphia, PA 19101-8699

Brian D. Crowe, Director

PECO Energy Company - Electric Division
2301 Market Street S23-1

P.O. Box 8699

Philadelphia, PA 19101-8699

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place - 5™ Floor
Harrisburg, PA 17101-1923
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Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Carol F. Pennington, Esquire
Office of Small Business Advocate
Suite 1102, Commerce Bldg.

300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Charis M. Burak, Esquire
McNees, Wallace & Nurick LLC
100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166

Honorable Robert A. Christianson
Chief Administrative Law Judge
Pa. Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

ayy:

Charles F. Hoffifl
Chief Prosecutor,
Office of Trial Staff

Dated: March 27, 2003
Docket No. R-00038102



R-00038102 Pennsy‘Dm’a Public Utility Commi’n v. PECQO Energy
Company

.

Electric Division has filed Supplement No. 44 Electric PA PUC No.
3, to become effective January 1, 2004, which proposes to recover
$19.8 million in revenue annually, resulting in an increase to
the Nuclear Decommissioning cost adjustment from $0.0000 per KWH
to $0.0006 per KWH.

KENT D MURPHY ESQUIRE

2301 WARKET STREET 5251 DOCUMENT
PO BOX 8699 F -
PHILADLEPHIA PA 19101-8699 OL DER

WARD L SMITH ESQUIRE

EXELON BUSINESS SERVICES CO
2301 MARKET STREET S23-1

PO BOX 8699

PHILADELPHIA PA 19101-8699

IRWIN A POPOWSKY ESQUIRE

OFFICE OF CONSUMER ADVOCATE

5565 WALNUT STREET 5TH FLOOR FORUM PLACE
HARRISBURG PA 17101-1923

TANYA J MCCLOSKEY ESQUIRE

OFFICE OF CONSUMER ADVOCATE

555 WALNUT ST 5TH FL FORUM PLACE
HARRISBURG PA 17101-1923

ERIC JOSEPH EPSTEIN
4100 HILLSDALE ROAD
HARRISBURG PA 17112

CHARIS M BURAK ESQUIRE
MCNEES WALLACE & NURICK LLC
100 PINE STREET

PO BOX 1166

HARRISBURG PA 17108-1166



R-00038102 ‘]’

Page 2

DAVID M KLEPPINGER ESQUIRE
MCNEES WALLACE & NURICK LLC
100 PINE STREET

PO BOX 1166

HARRISBURG PA 17108-1166

KENNETH L MICKENS ESQUIRE

PA PUBLIC UTILITY COMMISSION
OFFICE OF TRIAL STAFF

PO BOX 3265

HARRISBURG PA 17105-3265



