O0Ciweyy

PPL ELECTRIC UTILITIES CORPORATION

Exhibit Future 1 (Revised)

Summary of Measures of Value &
Rate of Return

Witness: Various

Docket No. R-00049255




PPL ELECTRIC UTILITIES CORPORATION

Exhibit Future 1
Docket No. R-00049255
Summary of Measures of Value and Rates of Return
Year Ended December 31, 2004

This book contains a series of schedules (see Table of Contents) which
are grouped as follows:

A - Statement of Reasons

B - Financial Statements, Cost of Capital and Capital Structure
C - Measures of Value

D - Operating Income and Adjustments



PPL ELECTRIC UTILITIES CORPORATION

Table of Contents

Section A — Reasons for Proposed Increase

A-1

Statement of Reasons

Section B — Book Statements

B-1

B-2

B-3

B-4

B-5

B-6

B-7

B-8

B-9

Balance Sheet at December 31, 2004

Electric Service — Statement of Net Utility Operating Income — Year Ended
December 31, 2004

Electric Service — Operating Revenues — Year Ended December 31, 2004

Electric Service — Operation and Maintenance Expenses — Year Ended
December 31, 2004

Electric Service — Detail of Taxes — Year Ended December 31, 2004

Historical (Embedded) Cost of Long-Term Debt Capital at December 31,
2004

Historical (Embedded) Cost of Preferred and Preference Stock Capital at
December 31, 2004

Capital Structures — Years Ended 1999-2004

Rate of Return at December 31, 2004

Section C — Measures of Value

C-1
C-2
C-2a
C-3
C-4

C-5

Measures of Value and Rates of Return (R}
Electric Plant in Service (R)

Adjustments to Electric Plant in Service (New)
Electric Plant Held for Future Use (R)
Working Capital (R)

Plant Materials and Operating Supplies



C-6 Accumulated Deferred Taxes on Income

Section D — Operating Income

D-1 Operating Income Pro Forma at Present Rates and Proposed Rates (R}
D-2 Adjustments to Income (R)

D-2a Adjustments to Operation and Maintenance Expense (New)

D-3 Adjustments to Operating Revenue (R)

D-4 Adjustment to Operating Revenues for Unbilled Revenue
D-5 Adjustment to Wages and Benefits

D-6 Adjustment for Rate Case Expense

D-7 Adjustment for Interest Expense on Customer Deposits (R)
D-8 Adjustment for Increased Cost of Social Programs

D-9 Adjustment for AMR Displacement Costs

D-10 Adjustment for Hurricane Isabel Deferred Costs (R)

D-11 Adjustment to Annual Depreciation Expense (R)

D-12 Adjustments to Taxes Other Than Income (R)

D-13 Adjustment to Federal and State Income Taxes (R)

D-14 Adjustment to Deferred Income Taxes

D-15 Adjustment to Amortization of Deferred Investment Tax Credit

(R) Revised July 27, 2004



PPL ELECTRIC UTILITIES CORPORATION

A - Reasons for Proposed Increase
Index

A-1 Statement of Reasons



PPL ELECTRIC UTILITIES CORPORATION

B - Book Statements
index

Section B — Book Statements

B-1

B-2

B-3

B-4

B-5

B-6

B-7

B-8

B-9

Balance Sheet at December 31, 2004

Electric Service — Statement of Net Ultility Operating Income — Year Ended
December 31, 2004

Electric Service — Operating Revenues ~ Year Ended December 31, 2004

Electric Service — Operation and Maintenance Expenses — Year Ended
December 31, 2004

Electric Service — Detail of Taxes — Year Ended December 31, 2004

Historical (Embedded) Cost of Long-Term Debt Capital at December 31,
2004

Historical (Embedded) Cost of Preferred and Preference Stock Capital at
December 31, 2004

Capital Structures — Years Ended 1999-2004

Rate of Return at December 31, 2004



‘ PPL ELECTRIC UTILITIES CORPORATION

C — Measures of Value

index
Section C — Measures of Value
C-1 Measures of Value and Rates of Return (R)
C-2 Electric Plant in Service (R}
C-2a Adjustments to Electric Plant in Service (New)
C-3 Electric Plant Held for Future Use (R)
C-4 Working Capital (R)
C-5 Plant Materials and Operating Supplies
C-6 Accumulated Deferred Taxes on Income

. (R) Revised July 27, 2004



PPL ELECTRIC UTILITIES CORPORATION

D — Operating Income
Index

Section D — Operating Income

D-1
D-2
D-2a
D-3
D-4
D-5
D-6
O-7
D-8
D-9
D-10
D-11
D-12
D-13
D-14

D-15

Operating Income Pro Forma at Present Rates and Proposed Rates (R)
Adjustments to income (R)

Adjustments to Operation and Maintenance Expense (New)
Adjustments to Operating Revenue (R)

Adjustment to Operating Revenues for Unbilled Revenue
Adjustment to Wages and Benefits

Adjustment for Rate Case Expense

Adjustment for Interest Expense on Customer Deposits (R)
Adjusiment for Increased Cost of Social Programs
Adjustment for AMR Displacement Costs

Adjustment for Hurricane tsabel Deferred Costs (R)
Adjustment to Annuai Depreciation Expense (R)
Adjustments to Taxes Other Than Income (R)

Adjustment to Federal and State Income Taxes (R)
Adjustment to Deferred Income Taxes

Adjustment to Amortization of Deferred Investment Tax Credit

(R) Revised July 27, 2004



PPL ELECTRIC UTILITIES CORPORATION

Statement of Reasons
for the Proposed Increase
Docket No. R-00049255
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Statement of Reasons
for the Proposed Increase
Docket No. R-00049255

1. Introduction

in this filing, PPL Electric Utilities Corporation ("PPL Electric” or the
"Company") requests approval of an overall annual net increase in distribution
revenues of approximately $164.4 million, based on a future test year ending
December 31, 2004, In addition, the Company also is informing the Public Utility
Commission (“PUC” or the “Commission”) and its customers of an estimated
$57.2 million increase in transmission service charges, which will be automatically
passed through to customers, beginning January 1, 2005, pursuant to PPL Eiectric’s
existing Commission-approved tariff.

The combination of the distribution rate increase request and the pass
through of transmission service charges will produce an overall increase in rates of
approximately 8.1%. This increase was allocated to customer classes based on the
results of a class cost of service study with the condition that no rate schedule would
experience an average increase of more than 10% in total rates.

The filing includes several innovative rate design proposals, explained
below, to better reflect the cost of providing service as an eleciric distribution
company. The filing also proposes to expand PPL Electric’'s existing customer
assistance, environmental and economic development programs.

The proposed increase is the minimum required for the Company to

attract capital on reasonable terms, provide safe and reliable service to its customers



and to fully fund expanded social programs. in addition, however, it is important that
this filing be reviewed in a broader context. This is the first post-rate cap distribution
rate increase to be filed in Pennsylvania. As such, this filing is the logical next step in
Pennsylvania's restructuring of the electric utility industry — a process that has served
as a model for the rest of the country. Through its review of this filing, the
Commission has the opportunity to demonstrate its continued leadership in
implementing a restructuring process that ensures distribution companies can
continue to provide reliable service at a reasonable cost.

Review of this filing also should reflect PPL Electric's important role in
the communities it serves. PPL Electric provides thousands of jobs in its service
territory and, through state and local partnerships, has helped create over 5,800 new
jobs in 2001 and 2002 alone. The Company also provides a broad variety of
programs to help low-income customers pay their electric bills and to improve the
quality of life in its service territory.

Finally, review of this filing also should include consideration of the
Company's management effectiveness. Through a series of initiatives, PPL Electric
has continued to provide safe and reliable service, while a customer using the same
amount of electricity pays approximately the same amount for electricity in 2004 aé
he-or she did in 1986. At the same time, the Company has met all of its capital
needs, implemented important new technology and has won a number of
internationally recognized awards for outstanding quality of service. These
accomplishments should be fully reflected in the Commission's consideration of this

case.



2. Electric Utility Industry

In December 1996, the General Assembly passed, and the Governor
signed into law, the Electricity Generation Customer Choice and Competition Act
(“Competition Act”). 66 Pa. C.S. § 2801, ef seq. In August 1998, the Commission
approved the settiement of PPL Electric's restructuring case filed under the
Competition Act. Application of Pennsylvania Power & Light Company for Approval
of its Restructuring Plan Under Section 2806 of the Public Utility Code, et al., Docket
No. R-00973254. These events had significant implications for the electric utility
industry in Pennsylvania and PPL Electric’s business within that industry.

First, the Competition Act deregulated the generation of electricity. In
response, PPL Electric’s predecessor company — a traditional vertically integrated
utility — was restructured into separate business entities. With the Commission’s
approval, PPL Electric's predecessor company transferred all of its generation
facilities to an unregulated affiliate. PPL Electric remains a fully regulated company,
but now provides only distribution, transmission and provider of last resort (‘POLR")
services in its certificated territory.

The second important consequence of the Competition Act and the
1998 settlement of PPL Electric’s restructuring case was the establishment of rate
caps. In PPL Electric's case, the sum of its transmission and distribution rates is
capped through December 31, 2004, and its generation rates are capped through
December 31, 2009. The last retail base rate case filed by PPL Electric's

predecessor company was decided by the Commission in September of 1995.



Pennsylvania Public Utility Commission v. Pennsylvania Power & Light Co., Docket
No. R-00943271. Because PPL Electric’s rates had not increased during the four
years prior to the establishment of the rate caps, this distribution rate increase will be
the Company’s first in nearly a decade.

Finally, this case will be all the more important to the residents of the
Commonwealth as it is the first distribution-only base rate increase request filed by a
major Pennsylvania Electric Distribution Company (“EDC") since the electric utility
industry was restructured in 1996. The Commission’s action in this case will send an
important message to the electric utility industry in Pennsylvania and throughout the-
country, and will provide the Commission with an opportunity fo reaffirm its

commitment to a viable competitive market and reliable distribution service.
3. PPL Eiectric

For more than 80 years, PPL Electric and its predecessor companies
have been delivering electricity to retail customers in eastern and central
Pennsylvania. Today, PPL Electric provides electric delivery service to
-approximately 1.3 million homes and businesses in 29 counties of Pennsylvania.
The Company provides jobs to approximately 3,000 employees in eastern and
central Pennsylvania.

Moreover, PPL Electric and its employees are an important part of the
communities it serves. Through partnerships with state, regional and local economic
development agencies, PPL Electric helped to attract 5,820 new jobs to the region in

2001 and 2002. To continue and enhance these efforts, PPL Electric is proposing in



this filing a Community Betterment Initiative (“CBI"). The CBI would be linked with
the Rendell administration's Comprehensive Economic Stimutus Programs. The
Company is proposing to fund the CBI at $2 million annually, with a combination of
ratepayer and shareowner contributions for an initial period of three years (2005-07).
PPL Electric also is helping to improve educational opportunities in its service area.
The Company sponsors energy and environmental education programs for children,
training programs for teachers, and workforce development initiatives that prepare
area residents to enter the job market. In addition, PPL Electric’'s employees
volunteered approximately 75,000 hours to community activities in 2003.

PPL Electric offers a variety of special programs that help low-income
customers pay a portion of their electric bills and reduce their electricity use. For
example, over the past 20 years, PPL Electric’'s Operation HELP has raised more
than $13 million — through donations from the Company, its employees and
customers — to provide emergency financial assistance to help over 50,000 low-
income families pay heating bills. The Company offers OnTrack, a customer
assistance program under which the Company will enter into agreements with eligible
customers to pay off the customers’ overdue balances and manage the customers’
energy use. PPL Electric also offers the Winter Relief Assistance Program
("WRAP™), which provides free weatherization services (e.g., energy audit and
weatherization measures) to approximately 2,800 customers annually. In this filing,
PPL Electric is proposing to increase overall funding for OnTrack and WRAP by

$4.0 million, or approximately 23%.



PPL Electric actively strives to help protect the environment throughout
its service territory in central-eastern Pennsylvania. The Company is committed to
meeting or exceeding all applicable environmental laws and regulations, with a
further commitment to continual improvement in its performance. In this regard, as a
result of the 1998 settlement of its restructuring proceeding, PPL Electric established
the Sustainable Energy Fund (*SEF”). The SEF is funded by a charge of 0.01¢/kwh
to all customers which produces an annual budget of approximately $3.4 million.
Funding levels increase about 2% per year as a result of retail sales growth. In this
filing, PPL Electric is proposing to continue funding SEF, at thé current level through
customer rates, beyond the current expiration date of December 31, 2004. In
addition, the Company recently introduced two new Demand Side Response ("DSR”)
programs. The Residential Summer Off-peak Program allows residential customers
to shift on-peak usage to off-peak periods during the summer months of June through
September. The Demand Side |nitiative for Industrial and Commercial Customers
allows those customers to adjust load requirements based on real-time market prices

of energy. In this filing, PPL Electric proposes to continue both of these programs.

4, PPL Electric’s Management Effectiveness

As discussed above, the sum of PPL Electric’s retail transmission and
distribution rates is capped through December 31, 2004. However, the costs of
providing high quality reliable service to customers have continued to grow. The
Company owns a substantial number of facilities required to deliver electricity and

must make significant capital investments in this infrastructure every year.



Specifically, PPL Electric owns 889,000 poles, 36,500 miles of power lines (including
6,700 miles of underground lines) and over 335 substations/switching stations. The
Company must maintain, repair and replace those facilities as needed, and
anticipates it will be required to invest approximately $900 miliion in capital
improvements over the next five years. Approximately 96% of this five-year capital
budget is non-discretionary, with more than half of the spending required to
accommodate growth, including both new customer connections and additional
system capacity.

PPL Electric's operating expenses also are substantial and also
continue to increase. In an average year, PPL Electric connects or transfers service
for 33,5600 customers, at an average cost of approximately $2,300 for each new
connection. The Company answers 1.8 million telephone calls, replaces 20,000
street lights and trims trees along more than 4,100 miles of power lines. Finally, PPL
Electric processes approximately 16 million bills annually. The cost of labor, poles,
wires, tools, vehicles and equipment required to maintain this level of service has
increased throughout the rate cap period and will continue to increase in the
foreseeable future.

To address the earnings implications of increasing capital and expense
needs in a rate cap environment, PPL Electric has pursued an aggressive program of
cost-effective operations. First, the Company has reduced its staffing levels whiie
maintaining high quality service. When the electric utility industry was restructured in
1999, PPL Electric had approximately 3,800 employees; it now has approximately

3,000. The elimination of these positions, however, has not had an impact on the



operations that directly affect customers. In fact, today the Company has the same
number of front-line forces performing lineman and electrical work as it had in 1990.

Second, PPL Electric has utilized new technology to manage its costs.
One example is the Work Management System (“WMS"), which is a program to
manage workflow more effectively from the time jobs are identified until they are
completed. WMS forecasts scheduling needs, identifies empioyee skills to match
assignments and automatically creates scheduled work assignments in advance.
Another example of new technology utilized by the Company is the Automated Meter
Reading ("AMR”} system. In 2002, PPL Electric began a three-year process to
replace all of the electric meters on its system with AMR meters. This project, which
is nearing completion, required replacement of approximately 1.3 million meters. The
AMR meters will help PPL Electric reduce costs associated with manual meter
reading processes and provide more detailed information to customers, which will be
important as Pennsylvania’s competitive electric market develops.

Third, PPL Electric also reviewed, and where appropriate modified,
business processes to manage costs. The Company implemented a maintenance
priority system to rank and eliminate lower priority work. It also is taking advantage
of improved data availability and analytical techniques to increase the utilization of
the existing infrastructure and defer discretionary equipment upgrades. Finally, the
Company installed a new customer information system that, among other things,
allows PPL Electric to bill customers who choose an alternative generation supplier.

This new and more robust information system provides additional functionality and



reliability for the Company to handie potentially hundreds of thousands of customer
transactions every year.

The results of these management initiatives have been impressive.
PPL Electric has been able to maintain its high quality of service throughout a period
of rate stability extending almost two decades. Because PPL Electric’s [ast retall
base rate case became effective in 1995, its retail distribution rates have remained at
1995 levels since that time. The only source of revenue growth during that period
has been a modest growth in retail sales — approximately 2% per year.

Actually, PPL Electric’s rates have remained essentially unchanged
since 1986 because the effect of the 1995 base rate increase was offset by prior
decreases in energy costs. A residential customer using 900 kwh per month paid
$77.30 in 1986, and pays $77.47 today. A small business customer using 1,000 kwh
per month with a demand of 3 kw pays just 1.8% more than in 1986. Large business
and industrial customers pay less for electric service than they did 1986.

Moreover, PPL Electric’s rates compare favorably with other electric
utilities. For example, a PPL Electric residential customer using 900 kwh of electricity
per month pays 11.6% less than the Pennsylvania average, 24% less than the Mid-
Atlantic average, and 6.3% less than the national average for electric service.

Most importantly, PPL Electric was able to manage its costs through the
rate cap period without adversely affecting the quality of service to its customers.
PPL Electric's customers consistently rank the Company as one of the best electric
utilities in the country for quality and service. Moreover, over the past six years, PPL

Electric has won numerous industry awards for quality of service and customer



satisfaction. For example, in 2000, 2001, 2003 and 2004, PPL Electric ranked first
among 15 utilities in the East in the J.D. Power and Associates h1idsize business
customer satisfaction study. In 1999, 2001, 2002 and 2003, PPL Electric ranked first
among 15 utilities in the East in J.D. Power and Associates residential customer
satisfaction study. Finally, in 2001, 2002 and 2003, PPL Electric ranked highest
among combined gas-electric utilities nationwide in the American Customer

Satjsfaction Index.

5. PPL Electric's Financial Condition

Although PPL Electric has been highly effective in the management of
its business and its costs over the past 20 years, there are limits on what this strategy
can accomplish. The Company now is approaching those limits. In its last retail
base rate proceeding at Docket No. R-00943271, PPL Electric was authorized to
earn a return on equity of 11.5%. In calendar year 2003, the Company actually
earned a return on equity of less than 2%, and expects its return on equity in 2004 to
be even lower. Such returns are cilearly inadequate by any standard and constitute
one of the principal reasons PPL Electric now is requesting an increase in its retail

distribution rates.

6. PPL Electric’'s Filing

PPL Electric's proposed distribution rate increase was shaped by three
major considerations. First, the electric utility industry and PPL Electric’s business

have fundamentally changed over the past decade. This filing is the first base rate
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increase the Company has filed with the Commission on a distribution-only basis and
the first such increase to be filed by a major EDC since restructuring. Second, a rate
increase of this nature should reflect, to the extent possible, customer opinions and
preferences. In the course of preparing this filing, PPL Electric sought input from its
customers through surveys, interviews and focus groups. Several of the proposals
included in the filing reflect the resuits of that process. Third, ratemaking proposais
designed to accommodate a restructured industry or customer input must be
tempered by the principle of gradualism. The characteristics of a distribution-only
business have certain ratemaking implications, and the filing recognizes those
implications without creating inappropriately severe rate dislocations.

In this filing, PPL Electric is requesting an overall annual net distribution
revenue increase of approximately $164.4 million, based on a future test year ending
December 31, 2004, and a proposed return on equity of 11.5%. In addition, PPL
Electric is notifying the Commission that transmission service charges reflected in
retail rates are expected to increase by approximately $57.2 miliion, effective
January 1, 2005. The Company must pay these transmission service charges to
PJM under PJM’s Open Access Transmission Tariff, which is subject to the
jurisdiction of the Federal Energy Regulatory Commission. The Company’s existing
Commission-approved tariff permits the automatic pass through of transmission
service charges, but under the 1998 settliement of PPL Electric’s restructuring case,
the Company agreed to a cap on the sum of its distribution and transmission rates.
When that rate cap expires at the end of 2004, the full amount of these transmission

service charges will be automatically passed through to retail customers.
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The combination of the distribution rate increase request and the pass
through of all transmission service charges, will produce an increase in overall rates
(distribution, transmission, generation and transition charges) of about 8.1%. On
average, residential rates are proposed to increase by about 9.67%. PPL Electric is
proposing that the new distribution rates and the transmission service charge pass
through both become effective for service rendered on and after January 1, 2005,
when the cap on the sum of its transmission and distribution rates expires.

PPL Electric’s filing includes a number of innovative proposals. First,
the Company is proposing to move its rate design toward a flat monthly fee for
electric delivery services, rather than continue to charge rates based on
consumption. As a distribution company, most of PPL Electric's costs are fixed and
do not vary significantly with consumption. In this regard, the Company is proposing
an increase in the Rate Schedule RS customer charge to $12.20 (which incorporates
an initial commodity block of 200 kwh). In addition, most large industrial customers
would no longer pay any commodity charges for their electricity delivery services
under PPL Electric’s proposal.

Second, PPL Electric is proposing to implement a Distribution System
Improvement Charge (“DSIC”). The DSIC would enable PPL Electric to recover the
fixed costs associated with non-revenue producing distribution system improvement
and refocation projects between base rate proceedings. The capital costs eligible for
inclusion in the DSIC are limited to projects that are designed to enhance system
security, reliability, integrity, safety and long-term viability. The Company's proposal

is similar to automatic adjustment mechanisms currently utilized by many

-12 -



Pennsylvania water utilities. If approved by the Commission, the DSIC would enable
the Company to make capital improvements necessary to maintain reliable service
while delaying the need for future distribution rate increase requests.

Third, the Company is proposing to implement a Transmission Service
Charge (“TSC") to pass through transmission service charges that PPL Electric must
pay to PJM. As discussed above, PPL Electric's current tariff permits the pass
through of these charges. The Company is proposing a mechanism based on a
formula with the charges revised and reconciled on an annual basis. The Company’s
proposal is similar to the former Energy Cost Rate. PPL Electric’'s proposal would
create a clear and understandable mechanism for implementing the pass through
authority currently reflected in its retail tariff.

Fourth, PPL Electric is proposing to increase funding for a number of
community betterment, customer assistance and environmental programs. As
discussed above, PPL Electric is proposing a Community Betterment Initiative with
initial funding from ratepayers and shareowners of $2 million annually. The Company
also is proposing a 23% increase in funding for two programs designed to assist low-
income customers. Annual funding for On-Track, the Company's customer
assistance program, is increased by $3 million and annual funding for its WRAP
program is increased by $1 million. Finally, PPL Electric is proposing to extend
customer funding for the Sustainable Energy Fund at 0.01¢/kwh or approximately

$3.4 million per year.
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7. Conclusion

This filing should be viewed as the next logical step in the restructuring
of the electric utility industry in Pennsylvania. The first step was implementation of
PPL Electric’s restructuring settlement, with deregulation of generation, recovery of
stranded costs, creation of a POLR obligation and imposition of rate caps. The
second step is the end of the transmission and distribution rate cap. As a regulated
EDC, the Company must obtain Commission approval to increase its distribution
rates. Such requests are a normal part of doing business for a regulated utility. Rate
increase filings were temporarily suspended by the transmission and distribution rate
cap but, with the expiration of that rate cap, rate increase requests once again are
part of every EDC’s 6usiness, including PPL Electric.

In this filing, PPL Electric has proposed a distribution rate increase
appropriate for the restructured electric utility industry now in place in Pennsylvania.
It reflects PPL Electric's status as a distribution-only electric utility and is based on
financial and operating data for that single business line. The requested distribution
rate increase will move PPL Eiectric’s wholly inadequate return on equity from iess
than 2% to a madest 11.5%. This proposed return on equity is particularly
appropriate in view of PPL Electric’s management effectiveness during almost two
decades of retail rate stability and award-winning customer service. For all of these
reasons, PPL Electric's proposed distribution rate increase is just and reasonable

and should be approved by the Commission.
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Acct.

No.

101
105
106
107

108
111

121
122

123
124
128

134
132
134
135
136

141
142
143
144

145
146

154
163

B-1

Page 1 of 4
J.R. Schadt
PPL ELECTRIC UTILITIES CORPORATION
Assets and Other Debits
Balance Sheet at December 31, 2004
(Thousands of Dollars)
Title of Account Amount
Utility Plant
Plant in service $ 4,125,450
Plant held for future use 20,674
Completed contruction not classified 298,752
Construction work in progress 30,709
Gross utility plant 4,475,585
Accumulated provision for depreciation (1,714,096)
Accumulated provision for amortization (2,383)
Net utility plant 2,758,106
Other Property-and Investments
Nonutility property 5,160
Accumulated provision for depreciation of nonutility property (439)
Net nonutility property 4,721
investment in subsidiary companies 12,483
Other investments 3,960
Other special funds 0
Total Other Property and Investments 21,144
Current and Accrued Assets
Cash 1,199
Interest special deposits 0
Other special deposits 0
Working funds 0
Temporary cash investments 36,581
Notes and accounts receivable
Notes receivable 0
Customer accounts receivable 202,440
Other accounts receivable 64,659
Accumulated provision for uncoilectible accounts-credit (24,065)
Total notes and accounts receivable 243,034
Notes receivable from associated companies 0
Accounts receivable from associated companies 26,925
Materials and supplies
Plant materials and operating supplies 24,599
Stores expense undistributed 5,024

Total materials and supplies 29,623




Acct.
No.

165

171
172
173
174
180

181
182.3
183
184
185
186
189
190

PPL ELECTRIC UTILITIES CORPORATION

Assets and Other Debits (Continued)
Balance Sheet at December 31, 2004
(Thousands of Dollars)

Title of Account

Current and Accrued Assets (continued)
Prepayments
Other current and accrued assets
Interest and dividends receivable
Rents receivable
Accrued utility revenues
Miscellaneous current and accrued assets
Accumulated deferred income taxes (current)
Total other current and accrued assets
Total Current and Accrued Assets

Deferred Debits

Unamartized debt expense

Other regulatory assets

Preliminary survey and investigation charges

Clearing accounts

Temporary facilities

Miscellaneous deferred debits

Unamortized loss on reacquired debt

Accurnulated deferred income taxes (noncurrent)
Contributions in aid of construction
Pensions
SFAS 109
Other

Total accumulated deferred income taxes (noncurrent)
Total Deferred Debits

Total Assets and Other Debits

B-1
Page 2 of 4
J.R. Schadt

Amount

$ 16,220

134
7;331
120,880
23,002
49,250

200,597

554,179

11,947
616,222
0

(594)
16
36,947
27,291

70,787
35,426
16,135
24,749

147,097

838,926

$ 4,173,355




Acct,

No,

201
204
207
211
214
2151
218
2161
217
219

221
224
226

221

227

224
231
232
234
235
236
237
238
240
244
242
243
283

PPL ELECTRIC UTILITIES CORPORATION

Liabilities and Other Credits
Balance Sheet at December 31, 2004
(Thousands of Dollars)

Title of Account

Proprietary Capital

Common stock issued
Preferred stock issued
Premium on capital stock
Miscellaneous paid-in capital - unrealized holding gains and {losses)
Capital stock expense
Appropriated retained earnings - amortization reserve - Federal
Unappropriated retained earnings
Unappropriated undistributed subsidiary earnings
Reaquired capital stock
Other comprehensive income
Total Proprietary Capital

Long-Term Debt

Bonds
Other long-term debt
Unamortized discount on iong-term debt-debit

Less amount due within one year
Bonds
Total Long-Term Debt

Other Nongurrent Liabilities

Obligations under capital leases (noncurrent)

Current and Accrued Liabilities

Long-term debt due within one year-other
Notes payable

Accounts payable

Accounts payable to associated companies
Customer deposits

Taxes accrued

Interest accrued

Dividends declared

Matured interest

Tax collections payable

Miscellaneous current and accrued liabilities
Obligations under capital-leases - current
Accumulated deferred income taxes-other {current)

Total Current and Accrued Liabilities

$

B-1
Page 3 of 4
J.R. Schadt

Amount

1,476,048

50,519

41

360,258
(6,773)

0

318,800
(37)
(912,215)

473

1,287,114

1,380,365
9,475
(4.811)

1,385,029

{60,000)

1,325,029

60,000
2,001
48,181
131,672
16,039
99,062
34,833
611

0
3,992
73,524
0
4,740

474,655




B-1

Page 4 of 4
J.R. Schadt
‘D PPL ELECTRIC UTILITIES CORPORATION
Liabilities and Other Credits (Continued)
Balance Sheet at December 31, 2004
{Thousands of Dollars)
Acct.
No. Title of Account _ Amount
Deferred Credits
228.3 Accumulated provision for pensions and benefits $ 0
252 Customer advances for construction 174
253 Other deferred credits 173,780
254 Other regulatory liabilities 12,010
255 Accumulated deferred investment tax credits 19,510
281 Accumulated deferred income taxes -
accelerated amortization property 0
282 Accumulated deferred income taxes - other property
Accelerated cost recovery system 412,312
SFAS 109 170,846
Class life depreciation system 52
Removal of retired depreciable property 108
Repair Allowance 7,741
Other 15,140
Total accumulated deferred income-taxes - other property 606,199
283 Accumulated deferred income taxes - other (noncurrent) 274,884
0 Total Deferred Credits 1,086,557
Total Liabilities and Other Credits $ 4,173,355




Acct.
No.

400

401
402

403
404,405
406

407.3
407.4

408.1
409.1

410.1
411.1
411.4

411.6
411.7

PPL ELECTRIC UTILITIES CORPORATION

Electric Service
Statement of Net Utility Operating Income
Year Ended December 31, 2004
(Theusands of Dollars)

Title of Account

Operating Revenues (B-3)

Operating Expenses:
Operation and maintenance expense (B-4)
Power production
Transmission
Distribution
Customer accounts
Customer service and informational expenses
Sales
Administrative and general
Total Operation and Maintenance Expense

Depreciation expense and amortization of electric plant
Amort & Depl of Utility Plant
Amortization of electric plant acquisition adjustments

Regulatory debits
Regulatory credits

Taxes {B-5)
Taxes other than income taxes
Income taxes
Deferred income taxes
Provision
Provision - credit
Investment tax credits adjustment
Total Taxes

Gains from disposition of utility plant
Losses from disposition of utility plant
Total Operating Expenses

Net Utility Operating Income

$

$

B-2
Page 1 of 1
J.R. Schadt

Amount

2,515,735

1,727,617
15,056
127,832
54,211
13,587
6,591
127,180

2,072,084

103,611
§,008
0

4,750
0

176,974
(3,408)

47,966
(19,053)
(2,745)

199,734

0
0

2,385,187

130,548
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J.R. Schadt
PPL ELECTRIC UTILITIES CORPORATION
Electric Service
Statement of Operating Revenue
Year Ended December 31, 2004
(Thousands of Dollars)
Line
No. Description Amount
Sales of Electricity
1 Residential $ 977,104
2 Commercial 860,283
3 Industrial 461,588,
4 Public authorities 17,581
5 Railroads 4,330
6 Sales for Resale 146,494
7 Sales revenue 2,467 470
Other Operating Revenue
8 Forfeited discounts 6,000
g Miscellaneous service revenue 0
10 Rent from electric property 16,906
Other electric revenue
1 Unbilled revenues 8,866
12 Qther 16,483
13 Other Operating Revenue 48,265

14 Total Electric Operating Revenue $2 515,735
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J.R. Schadt
PPL ELECTRIC UTILITIES CORPORATION
Electric Service
Statement of Operation and Maintenance Expenses
Year Ended December 31, 2004
(Thousands of Dollars)
Acct,
No. Title of Account Amount
Other Power Supply Expenses

555 Purchased power

Affiliates $ 1,523,366

Non-utility generation 143,945

PJM ancillary services 45,096

Other 0
556 System control and load dispatching

PJM ancillary services 15,189

Other 20
557 Other expenses 0

Total Other Power Supply Expenses 1,727,817

Total Power Production Expenses 1,727 817

Transmission Expenses
Operation

560 Operation supervision and engineering 1.438
561 L.oad dispatching 2,284
562 Station expenses 588
563 Overhead line expenses 307
565 Transmission of electricity by others 0
566 Miscellaneous transmission expenses 830
567 Rents 295

Total Transmission Operation Expenses 5,742

Maintenance

568 Maintenance supervision and engineering 183
569 Maintenance of structures 31
570 Maintenance of station equipment 4,406
571 Maintenance of overhead lines 4,692
573 Maintenance of miscellaneous ) 2

transmission plant 0

Total Transmission Maintenance Expenses 9,314

Total Transmission Expenses 15,056



Acct.
No.

580
581
582
583
584
585
586
587
588
589

580
591
592
593
594
585
596
597
598

901
902
803
904
905

B-4
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PPL ELECTRIC UTILITIES CORPORATION
Electric Service
Statement of Qperation and Maintenance Expenses
Year Ended December 31, 2004
(Thousands of Dollars)
Title of Account Amount
Distribution Expenses
Operation
Operation supervision and engineering $ 15,770
L oad dispatching 759
Station expenses 654
Overhead line expenses 4,337
Underground line expenses 3,753
Street Lighting and signal system expenses 546
Meter expenses 8,412
Customer installations expenses 6,860
Miscellaneous distribution expenses 12,003
Rents 6,887
Total Distribution Operation Expenses 59,961
Maintenance
Maintenance supervision and engineering 5,311
Maintenance of structures 57
Maintenance of station equipment 9,011
Maintenance of overhead lines 36,741
Maintenance of underground lines 9,179
Maintenance of line transformers 2,477
Maintenance of street lighting and signal systems 3,732
Maintenance of meters 91
Maintenance of miscellaneous distribution plant 1,272
Total Distribution Maintenance Expenses 67,871
Total Distribution Expenses 127,832
Customer Accounts Expenses
Operation
Supervision 449
Meter reading expenses 10,418
Customer records and collection expenses 23,418
Uncollectible accounts 17,500
Miscellaneous customer accounts expenses 2,426

Total Customer Accounts Expenses 54,211
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PPL ELECTRIC UTILITIES CORPORATION
Electric Service
Statement of Operation and Maintenance Expenses
Year Ended December 31, 2004
(Thousands of Dollars)
Acct.
No. Title of Account Amount
Customer Service and Informational Expenses
Operation
907 Supervision $ 0
908 Customer assistance expenses
On-Track uncollectible accounts 3,700
Other 9,811
803 Informational and instructional expenses g
910 Miscellaneous customer service and informational expenses 86
Total Customer Service and Informational Expenses 13,597
Sales Expenses
Operation
911 Supervision 44
812 Demonstrating and selling expenses 2,241
913 Advertising expenses 2,418
916 Miscellaneous sales expenses 1,890
Total Sales Expenses 6,591
Administrative and General Expenses
Operation
920 Administrative and general salaries 4,425
921 Office supplies and expenses 80,186
923 Qutside services employed 310
924 Property insurance 0
925 injuries and damages 1,517
926 Employees pensions and benefits 27,215
928 Regulatory commission expenses 4,263
929 Duplicate charges - credit 0
830 Miscellaneous general expenses 7.376
931 Rents - office buildings 0
125,292
Maintenance
935 Maintenance of general plant 1,888
Total Administrative and General Expenses 127,180

Total Operation and Maintenance Expenses $ 2072084



Line
No.

NSO w2

[o+]

i1

12
13
14

15
16
17

PPL ELECTRIC UTILITIES CORPORATION

Electric Service
-Statement of Detail Taxes
Year Ended December 31, 2004
{Thousands of Dollars)

Description

Taxes Other Than Income
State and Local
Capital Stock
Gross Receipts
Local property and Other
Public Utility Realty
State Unemployment Compensation
Sales and Use
Total State and Local

Federal
Unemployment Tax Act
Social Security and Hospital Insurance
Total Federal

Total Taxes Other Than [ncome

Income Taxes
State
Federal
Total income Taxes

investment Tax Credit
Deferred
Amaortization of Deferral
Net Investment Tax Credit

B-5
Page 1 of 2
J. M. Kleha

Amount

$ 6,680
158,803
918

4,000

244

0

170,645

67
6,262
6,329

176,974

5,678
{9,086

(3,408)

0

(2,745)
_(2,745)



PPL ELECTRIC UTILITIES CORPORATION

Electric Service

B-5

Statement of Detail Taxes
Year Ended December 31, 2004

{Thousands of Dollars)
Line
No. Description

Deferred Income Taxes
Provision for Deferred Taxes

18 ACRS & MACRS - General Property

19 ACRS & MACRS - Transmission Property
20 ACRS & MACRS - Distribution Property
21 - Pensions Costs Capitalized

22 Amortizations Booked Separately

23 Environmental Cleanup

24 Loss on Reacquired Debt

25 Post-Retirement Benefits

26 Bad Debts

27 Taxes Capitalized

28 Obsolete Inventory

29 Consumer Education

30 Other Taxes

N Severance Pay

32 Miscellaneous

33 Total Provision

Provision for Deferred Taxes - Credit

34 CTC

35 Pension Expense - Book

38 SERP/DRP

37 Vacation Pay

38 Health Care Costs - PMC Amortization

39 Post-Employment Benefits

40 Fin 45 Prepaid Rent

41 Removal Costs - Transmission Property

42 Removal Costs - Distribution Property

43 Class Life - Transmission Property

44 Class Life - Distribution Property

45 Repair Allowance - Transmission Property

48 Repair Allowance - Distribution Property

47 Contributions in Aid of Construction - Transmission Property
48 Contributions in Aid of Construction - Distribution Property
49 Administrative & General Capitalized

50 Amortizations Booked Separately

51 Miscellaneous

52 Total Credits

53 Total Deferred Income Taxes

54 Total All Taxes

Page 2 of 2
J. M. Kleha -
Federal State Amount
$ 2484 $ 0 $ 2484
5,527 0 5,527
35,480 4] 35,480
514 163 677
468 157 625
317 100 417
99 24 123
741 235 a78
588 186 774
256 32 338
28 S 37
29 32 131
244 77 321
43 13 56
0 0 0
46,888 1,078 47,966
(1.694) {538) (2,232)
{1,211) (384) (1,695)
(77) (25) {102)
(267) (84) {351}
(1.639) (620} (2,159)
27} (31} {128}
(254) (80) (334)
(48) (12) (60)
(92) (24) (116)
(274) {60} (334)
(846) (164) {1,010)
(28) (9) {37)
(449) (142) (597)
(3.064) {971) (4,035}
{4.188) (1,328) {5,516}
(306) {96} (402}
(40) (11) (51)
0 0 0
$(14.574) $ (4,479) (19,053}
28,913
_$199.734_
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PPL ELECTRIC UTILITIES CORPORATION
Calculation of Composite Cost Rate of Long-Term Debt
at December 31, 2004
(Thousands of Dollars})
(1) (2) (3) (4) (5)
Effective Average
Line Amount Percent Interest Weighted
No. First Mortgage Bonds Outstanding to Total Rate (a) Cost Rate
1 6-1/2 % Series Due 2005 $ 60,000 36.01 % 6.67 % 240 %
2 8.55 % Series Due 2006 96,000 57.62 6.68 3.85
3 7.70 % Series Due 2009 325 0.19 7.78 0.01
4 7-3/8 % Series Due 2014 10,290 6.18 7.55 0.47
) Tota! $ 166,615 100.00 % 6.73 %
Pollution Control Bonds
8 3.125% Series due 2008 $ 90,000 28.69 % 374 % 1.07 %
7 5.50 % Series | Due 2027 53,250 16.97 5.69 0.97
8 6.40 % Series J Due 2029 115,500 36.81 6.54 2.41
g 6.15 % Series K Due 2029 55,000 17.53 6.37 1.12
10 Total $ 313,750 100.00 % 557 %
Senior Secured Bonds
11 5.875% Series due 2007 3 300,000 3333 % 6.25 % 2.08 %
12 6.25% Series due 2009 500,000 55.56 6.53 363
13 4.30% Series due 2013 100,000 11.11 4.47 0.50
$ 900.000 100.00 % 6.21 %
Conemaugh Scrubber Note
14 Due 6/1/27 § 9,475 100.00 % 1.21 % 1.21 %
15 Total First Mortgage Bonds $ 166,615 11.98 % 6.73 % 0.81 %
16 Total Pollution Control Bonds 313,750 22.57 5.57 1.26
17 Total Senior Secured Bonds 900,000 64.76 6.21 4.02
18 Total Conemaugh Scrubber Note 9.475 0.68 1.21 0.01
19 3 1,389,840 100.00 % 6.10 %
20 Long-Term Debt $ 1,389,840 6.10 % $ 84,780 (b}
21 Loss on Reacquired Debt (27,291) 3,027 (c)
22 Gain on Reacquired Debt (d)
23 Adjusted Long-Term Debt ] 1,362,549 6.44 %{e} $ 87,807

(a) Effective interest rate from Schedule B-8, page 2.
{b) 6.10% * $1,389,840

{c) Annualized amortization of loss on reacquired debt
{d} Annualized amoriization of gain on reacquired debt
{e) $87,807 /$1,362,548



Line
Ng.

B WK e

T~ WL

2]
0
11

12

m

Description of 1ssue

2

3}

First Mortgage Bonds

6-1/2 % Series Due 20035
6.55 % Senes Due 2006
7.70 % Seres Due 2009
7-3/8 % Series Duve 2014

Poliution Control Bonds

3.125% Series Due 2008

5.50 % Series | Due 2027
6.4 % Series J Dua 2020
B6.15 % Series K Due 2029

Senior Secured Bonds
5.875% Seres due 2007

5.25% Serles due 2009
4.30% Series due 2013

Conemaugh Scrutber Note

Due 61127 (Varable ate)

TOTAL

Nominat

bate of Date of

Issue Malurity
4/4/93 411/05
311/94 JM1/06
101194 10/4109
I 3114
2112103 11/1/08
211594 21527
61794 911720
B/1/95 8/1/29
81/m 8/18/07
81/ 8/15/09
8/23/03 6/1113
&/arg7 61127

4}

Arnouni
Issued

125,000,000
150,000,000
200,000,000
00,000,000

90,000,000
53,250,000
115,500,000
545,000,000

300,000,000
500,000,000
100,000,000

9.475,000

(@) The sinking fund requirements may be mel with property addltions or bonds.

(b) Approximates nel proceeds af ime ol issuanca.

PPL ELECTRIC UTILITIES CORPORATION

Schedule of Long-Term Debt and Calculation
of Average Welghted Cost Rate at December 31, 2004

(5}

Amount
Outstanding

60,000,000
96,000,000

326,000
10.290.000

§0.000.000
§3.250.000
115,500,000
55,000,000

300,000,000
500,000,000
100,000,000

9,475,000

$1,388,840,00C

NOTE: Mo bonds under any series oulslanding have been reacquired or retired by tha Company,

6)

Amount

Retired

65,000.000
54,000,000
168,675,000
89,710,000

LE3]

Coupon
Rate - %

6.50
6.55
.70
7375

3.125
5.50
6.40
8.15

5.67%
6,25
4.30

1.16

@)
Premium,
Qption or
{Discount)

at Issuance

{782,35%)
884,712)

(2,031)
{170,465)

o
(998,438}
{990.960)
{870,650)

(1,856,021}
(2,143,778}
(548,000)

)

Issuance

Expense

41,105
134,992
254
14,877

2,810,269
496,730
1,185,848
808,184

3.797.714
6,454,524
848,971

110,606

1o}

Nei
Proceeds

58,176,544
94,980,296

322156
10,104 658

B7,189.731
51,754 832
113322162
53,321,166

294,346,265
491,401,700
98.602.029

9,364,394

[1%) 12}

Annual
Sinking Fund
Requirgmenl{a}

Average
Term in
Years

12
12
15
20

(73]

Nat
Proceeds

Ralic (v}

98,63
06.94
9930
6620

96.88
97.19
98.11
96,95

98.12
98.28
98.60

98.83

PEWS H T

(13§

Efipctiva
Interest

o "y 'd

Rale - %

6,67
688
7.78
7.55

374
569
6.54
8.37

6.25
8.53
4.47

.21

7 Jo z abed

at)
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PPL ELECTRIC UTILITIES CORPORATION
Composite Cost Rate of Preferred Stock
December 31, 2004
{Thousands of Dollars)
(1) () (3) (4) (5)
Line Amaount Percent Effective Weighted Annual
No. Cutstanding of Total Cost Rate (a) Cost Rate Cost
1 4-1/2 % Preferred $ 24,752 49.00 % 503 % 2,46 % $ 1,245
Series .Preferred
2 3.35% 2,061 4.08 3.37 0.14 69
3 4.60% 2,861 5.66 479 0.27 137
4 4.40% 11,768 2329 4.48 1.04 525
5 6.75% 9,077 17.97 6.82 1.23 619
& Total Preferred Stack 50,519 100.00 % 514 % 2,585
Unamortized Premiums and
Unrecovered Orignal [$sues
7  Costs on Redeemed Stock {b) {1,811} 419
8 $ 48,708 6.19 % (c) § 3014

(a) Effective cost rate from Schedule B-7, Page 2.
(b) See Schedule B-7, Page 3 for determination of these amounts.
{c) $3,014 /48,708



m

(2}

Line Date of Date of
No. Description of Issue Issue Mahuity (@)
Cumulative Praferred Stock

t 3.35 % Series 5/2i46

2 4,60 % Series 10721148

3 4.40 % Series 8i5i52

4 4-172 % Series 12/10/45

5 12/22/54

] B.75 % Series 0/5/83

-~

PPL ELECTRIC UTILITIES CORPORATION

Computation of Preferred Stock Effective Cost Rate by Series

At December 31, 2004
(3) 4} 5) {6} M 8)
Issuance

Amount Amount Amount Galn on Expenses Net Net
{ssued Ouistanding {1} Relired Reacquisition of Premium (f} Proceeds {b)
$ 4,178,300 $ 2,080,500 $ 2117800 $ 10370 § 2050430
6,300,000 2,861,400 3,438,600 113,048 2,748,352
22,877,300 11,767,600 11,108,700 162,966 1,604,634
53,018,600 24,752,400 28,266,500 72,048 {0} 22,145,805
85,000,000 9,077,000 75,823,000 90,870 8,086,121
$ 171,374 500 $ 50,518,607 5 12Di85§‘800 $ 440311 3 47,535042

(a} None of the preferted slack has sinking fund requirements, therefore theses fislds are not appiicable.

{b) Amount outstanding less

net of p

{c) For Issues without sinking fund requirements the effective cost rate Is computed

by dividing the nominal dividend raie by the net proceeds ratic.

() Includes $40,639 premium.

{e) Net proceeds after deducting $2,534,547 (prorated portion of $5.428,800) attibutable 1o cost of

Company refinanced issues casried forward.

{) Amount outstanding and Issuance Expenses net of Prermium are net of reacquired stock.

(e}

® oo - i {12) (13) [14)
Sirking Fund Reguirements
Annual Norninal Average Net Etective
Requirements Redemption Dividend Termin Proceeds Cast
{Shares) Pericd Rate Years (a} Ralia Rate (c}
- - 335 % 99.50 % 337 %
- - 4.50 96.05 479
- - 4.40 98.62 4.46
- - 4.50 89.47 503
- - 875 99.00 §.82
~ T
O U
A-a
on 0@
Q [~
= N
D9 = C,D
2w
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No.

SOoENOUhAWN=

11
12

13
14
15
16
17

18

PPL ELECTRIC UTILITES CORPORATION

DETERMINATION OF UNAMORTIZED PREMIUMS AND
ORIGINAL ISSUE COSTS ON REACQUIRED PREFERRED AND PREFERENCE STOCK

AS OF DECEMBER 31, 2004

n {2) (3) (4) (5} (6) {7}
Unrecovered Average Amortization Unamortized Jan. 1, 2005
Date Original Remaining Monthly through Premium/QIC Dec. 31, 2005
Redeemed Premium Issue Costs Life-Mes. Amortization(a) 12/31/04-Mos. Amortization{b) 12/31/2004(c) Amortization(e)
Preferred Stock({d)
9.24% Series 211192 $258,900 $371,446 101 $6.241 101.00 $630,346 50 50
9.00% Series 21192 77,630 152,830 171 1,348 155.00 208,940 21,520 16,176
7.40% Series 7193 236,800 84,230 120 2,675 120.00 321,030 0 0
8.75% Series 7/1/93 1,074,000 134,765 111 10,890 111.00 1,208,765 0 0
8.00% Series 7/1/93 500,000 116,531 111 5,554 111.00 616,531 0 0
8.60% Series 7/15/93 297,976 393,860 171 4,046 137.50 556,325 135,511 48,552
7.375% Series 11/1/83 2,106,823 492,810 221 11,763 134.00 1,576,242 1,023,391 141,156
7.82% Series 11/1/93 580,500 329,639 az 28,754 32.00 920,139 0 0
6.875% Series 51194 0 202,499 23 8,804 23.00 202,499 0 0
7.00% Series 5/1/94 0 611,359 32 19,105 32.00 611,359 0 0
Preference Stock
$15.00 Series 2/19/86 10,000,000 1,549,988 136 84,926 136.00 11,549,988 1] 0
$13.68 Series 4/1/86 7,000,000 1,755,815 163 53,717 163.00 8,755,915 0 0
$13.00 Second
Series 6/13/86 7,600,000 1,553,360 144 59,398 144.00 8,553,360 0 0
$11.60 Series 2/18/87 7,000,000 1,443,951 141 59,886 141.00 8,443,951 0 0
$ B.00 Series 9/15/93 351,944 582,445 171 5,464 135.50 740,372 194,017 65,568
$ 8.40 Series 9/15/93 401,333 678,905 171 6,317 135.50 855,954 224 284 75,804
$ 8.70 Series 9/15/93 400,667 621,621 171 5,978 135.50 810,019 212,269 71,736
$37,296,573 $11,076,154 $374,866 $46,561,735 $1,810,992 $418,992
@ {(M+2n/31=3)
(b) (5) x (4) =(6}
&) (N+(2)-B)=(7)
{(d) Unrecovered Original Issue Costs include litigation fees and settlernents with former holders pro-rated based on principal amount at time of redemption.
{e) (4) x 12 months
~ Y
g W
2520
2wl
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‘D‘ PPL ELECTRIC UTILITIES CORPORATION J.R. Schadit
Capital Structure
(Millions of Dollars)
Line
No. 1999 2000 2001 2002 2003 20
Capitalization
1 Long-Term Debt (a) $ 10002 % 0336 § 15166 $ 14792 $ 14934 § 13625
2 Preferred & Preference Stock 350.6 351.3 336.1 79.0 48.3 48.7
3 Common Equity (b) 1,323.2 1,180.4 850.2 1,156.2 1,230.0 1,244.7
4 Total $ 27640 $ 24713 $ 28029 §$ 27144 $ 27717 § 26559
Capitalization Ratios
5 Long-Term Debt (a) 39.44% 38.02% 54.11% 54.49% 53.88% 51.30%
6 Preferred & Preference Stock 12.69% 14.22% 11.99% 2.51% 1.74% 1.83%
7 Common Equity {b) A7.87% 47.76% 33.90% 42.60% 44.38% 46.87%
8 Total 100.00% 100.00% 100.00% 100.00% 100.00%  100.00%

” {a) Long-term debtincludes amount due within one year and the unamortized loss on reaquired debt.

(b} Common equity includes an adjustment for the unamortized premiums and unrecovered original issue
costs on reacquired preferred and preference stock.



Line
No.

—

(=304

10
11
12
13

14
15

Computation of Long-Term Debt

Long-term Debt
Unamortized Loss on Reacquired Debt

Adjusted Long-Term Debt

Computation of Preferred & Preference Stock

Preferred Stock
Subordinated Debentures

Adjustment for Unamortized Premiums
and Unrecovered Original Issue Costs
on Reacquired Preferred and
Preference Stock

Preferred & Preference Stock

Computation of Common Equity

Common Equity per Books

Common $tock Issued
Treasury Stock

Misc Paid in Capital
Earnings Reinvested

Adjustment for Unamortized Premiums
and Unrecovered Original Issue Costs
on Reacguired Preferred and
Preference Stock

B-8
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P. R. Moul
J. R. Schadt
PPL ELECTRIC UTILITIES CORPORATION
Capitai Structure
(Thousands of Dollars}
1999 2000 001 2002 2003 004
$ 1,120,941 § 568357 § 1,544,189 § 1,504,890 § 1,520412 § 1,389,840
(30,725) (28,710} {27,607) {25,649) (26,971} (27,291)
$ 1,090,216 § 939647 $ 1516582 § 1479,241 § 1493441 § 1.362,54¢
$ 97432 § 97432 $§ 81619 § 81619 $ 50519 § 50519
257,732 257,732 257,732
355,164 355,164 339,351 81,619 50,519 50,519
(4,598) {3.913) (3,264) {2,665} {2,230) {1,811}
$ 350,566 § 351,251 § 336087 % 78,954 $ 48289 3§ 48,708
$ 1,476,048 § 1,476,048 § 1,476,048 § 1,476,048 3 1476048 § 1,476,048
{632,215)  (632.215) (812,215}  (912,215)  (912,215) (912,215}
55,140 55,140 50,777 281,943 360,258 360,258
418,616 277,491 332,325 307,772 303,691 318,762
1,318,589 1,176,464 946,935 1,153,548 1,227,782 1,242,853 '
4,598 3,813 3,264 2,665 2,230 1,811
$ 1,323,187 § 1,180,377 3 950,199 § 1,156,213 § 1,230,012 § 1,244,664

Adjusted Common Equity




Line

W N -

M

Long-Term Debt
Preferred Stock
Common Equity

PPL ELECTRIC UTILITIES CORPORATION

Rate of Return at
December 31, 2004

(2) (3)
Capitalization Embedded
Ratio (B-8) Cost
51.30 % 6.44 % (B-6)
1.83 6.19 (8-7)
46.87 11.50
100.00 %

B-9

Page 1 of 1
P. R. Moul
J.R. Schadt

(4)

Return

3.30 %
D.11
5.39
8.80 %



C-1
Page 1 of 1
J.M. Kleha
PPL ELECTRIC UTILITIES CORPORATION J.R. Schadt
Revised 7-27-04
Measures of Value and Rates of Return
As of December 31, 2004
{Thousands of Doliars)

PPUC
Line Total Jurisdictional
No. Title of Account T&D Operations {Exhibit JMK 2)

Electric Plant

1 Electric piant in service (C-2) $ 4,424,095 $ 3426813

2 Reserve for depreciation (C-2) 1,709,721 1,286,590

3 Net eiectric plant in service 2,714,374 2,140,223
Additions

3 Plant held for future use {C-3) 0 0

4 Total electric plant 2,714,374 2,140,223
Working Capital

5 Cash working capital (C-4) 22,565 17,851

6 Materials and operating supplies (C-5) 29,886 22,698

7 Total working capital 52,451 40,549
Deductions

8 Accumulated deferred taxes on income (C-6) 349,426 324152

9 Customer advances for construction (B-1) 174 174

10 Customer deposits 20,463 (1) 19,443

11 Total deductions 370,063 343,769

12 Measures of Value {net) $ 2,396,762 $ 1,837,003
Pro forma return at presentrates

13 Amount (D-1, col.6) b 74,250

14 Percent 4.04%
Pro forma return at proposed rates

15 Amount (D-1, col. 8) 3 161,656

16 Percent 8.80%

(1) As discussed in Statement No. 5-R.
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No.
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PPL ELECTRIC UTILITIES CORPORATION

Electric Plant in Service - Original Cost
As of December 31, 2004
{Thousands of Dollars)

Description

Transmission

Distribution

General

intangible
Total Electric Plant In Service as filed
Less: Adjustments on Schedule C-2a

Adjusted Total Electric Plant in Service

Cc-2

Page 1 of 2

J.R. Schadt
Revised 7-27-04

Amourit

$ 0975327
3,001,137
335,346
22,392
4,424,202

{107)

$ 4,424,095



Cc-2

Page 2 of 2
J.R. Schadt
0 PPL ELECTRIC UTILITIES CORPORATION Revised 7-27-04
Reserve for Depreciation - Original Cost
As of December 31, 2004
(Thousands of Dollars)
Line
No, Description Amount
1 Transmission $ 414872
2 Distribution 1,159,165
3 General 127,274
4’ Intangible 8,940
5 Total Reserve for Depreciation as fiiled 1,710,251
6 Less: Amortization for PMS Software (530) (1)
7 Adjusted Total Reserve for Depreciation $ 1,709,721
‘D~ (1) As discussed in Staternent No. 2-R.



C-2a

Page 1 of 1

J.R. Schadt
Revised 7-27-04

PPL ELECTRIC UTILITIES CORPORATION

Adjustments to Electric Plant in Service
Year Ended December 31, 2004
(Thousands of Dollars)

These adjustments to Electric Plant in Service are discussed in Statement No. 2-R.

Line

No. Description Amount
1 Post retirement benefits $ 122
2 Pension (215)
3 SERP (14}

4 Decrease in Electric Plant in Service 5 {(107)




PPL ELECTRIC UTILITIES CORPORATION
Electric Plant Held For Future Use
As of December 31, 2004
{Thousands of Dollars)

Line
No. Description
Transmission
1 Substations
2 Lines
3 Total
Distribufion
4 Area - Substations
5 Lines
6 Other
7 Total
8 Total Plant Held For Future Use as filed
9 Less: Eliminate Plant Held for Fulure Use
10 Adjusted Plant Held For Future Use

{1) As discussed in Statement No. 5-R.

$

Amount

258
12,898

13,157

1,917
30
266
2,213

15,370

{15,370) (1)

C-3

Page 1 of 1
D.A. Kral!

J.R. Schadt
Revised 7-27-04



Line
No.

PPL ELECTRIC UTILITIES CORPORATION

Cash Working Capital
As of December 31, 2004
(Thousands of Dollars)

Description

Operation and maintenance expense (C-4, page 2)

Average prepayments {C-4, page 3)

~ Accrued taxes (C-4, page 4)

Interest payments (C-4, page 5)
Preferred dividend payments {C-4, page 6)

Total cash working capital requirement

C-4

Page 1 of 6

J.M. Kleha
Revised 7-27-04

Amount

$ 13,352
2,152
16,714
(9,657)

4

$ 22,565



C-4

Page 2 of 6

J.M. Kleha
Revised 7-27-04

PPL Electric Utilities Corporation
Working Capital Required for Operation and Maintenance Expenses

As of December 31, 2004
(Thousands of Dollars)

The Company bills its customers every month. On this basis, there is a considerable span of days between the time
electricity is furnished to a customer and the time the customer pays for such electricity.

In many instances, the Company must pay its bills for payroll and other O&M expenses prior to the time it is able to
collect the amount due for the service which requires the incurrance of such expenses. Thus, the Company has examined
its records to determing, as to the major categories of expense, the average span of days which exists between the time
an expense is incurred and the time it must be paid. Schedule C-4, page 2, of Exhibit Historic 1 sets forth the individual
components which result in the days lag between payment of expenses and receipt of the related revenues used in the
determination of the working capital required for the pro forma O&M expense for the test year ending December 31, 2004,

g Description Amount
1 Net pro forma O&M expense (a) $ 377,955
2 O&M expense per day (line 1 divided by 365 days) 1,035
3 Average lag in days between payment of O&M expenses
and receipt of revenue (b) 12.9
4 Working cabita! reguirement (line 2 x line 3) $ 13,352
(a) Total pro forma operation and maintenance expense (D-1) 3 403,894

Less: Non-cash items

Uncollectible accounts expense per budget (B-4) ' 17,500
On-Track customer assistance expense (B-4) . 3,700
Amortization of AMR displacement costs (D-9) 1,764
Amortization of Hurricane Isabel deferred costs (D-10) 2,975
Net pro forma O&M expense $ 377,955

(b) As discussed in Statement No. 5-R.



‘ PPL ELECTRIC UTILITIES CORPORATIOI\.

Average Prepayments
As of December 31, 2004

(Thousands of Dollars)
PUC
Line Annual
No. Month Insurance Assessment Postage Total
1 December 2003 $17 $1.713 3376 $2,106
2 January 2004 8 1,428 400 1,836
3 February (2) 1,142 344 1,484
4 March (12) 857 428 1,273
5 April (22) 571 305 B854
8 May (31) . 286 402 657
7 June {41) 3,108 260 3,327
8  July (51) 2,849 363 3,161
9 August (60) 2,501 457 2,898
10 September {70) 2,731 307 2,968
11 Oclober (80) 2,427 386 2,733
12 November {89) 2,124 532 2,567
13 December {29) 1,820 394 2,115
14 Total Prepayments ($532) $23,557 $4,954 $27,979
15  Monthly Average (341) $1.812 $381 $2,152

»002-/2-2 POSIASY
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No.
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PPL ELECTRIC UTILITIES CORPORATION

Accrued Taxes

Year Ended December 31, 2004

{Thousands of Dolfars)

Description Amount

Federal income tax (D-1, line 6, col. 5 + col. 7) $25,568

PA income tax (D-1, line 7, col. 5 + col. 7) 16,668
PA gross receipts tax (a) 47,696
PA capital stock tax {b) 7,700
PA public utility reality tax {(D-12, page 4) 3,251

Total Accrued Taxes

{a) PA gross receipts tax
Amount per D-12, page 3
Amount due to proposed increase
(B-13, page 4)

TOTAL

{b) PA capital stock tax
Amount applicable to electric operations
(D-12, page 2)
Amount applicable to proposed increase
(D-13, page 4) -

TOTAL

$38,289

9,407

$47,696

$7,060

640

$7,700

12-Month
Accrued

Factor (c)

-3.52%
-1.44%
36.06%
-1.44%
23.56%

C-4

Page 4 of 6

J.M. Kleha
Revised 7-27-04

Accrued
Taxes

$  (900)
(240)
17,200
(111)

766

$ 16,714

{c) The 12-month average factor represents, in the case of Federal and State income tax and capital stock
tax, the portion of the tax liability which is available to the Company for the payment of other costs.
This situation exists because revenue is available from customers prior to payment dates of the taxes. The
factors for the other Pennsylvania taxes represent the portions of those tax liabilities which must be
provided by the Company due to payment of the taxes before the revenue is avaitabie from customers.

Exhibit Historic 1, Schedule C-4, pages 7 through 12 reflect the computation of such factors.
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C-4

Page 5 of 6

J.M. Kleha
Revised 7-27-04

PPL ELECTRIC UTILITIES CORPORATION
Interest Payments

As of December 31, 2004
(Thousands of Dolfars)

Description Amount
Measures of value at December 31, 2004 (C-1) $2,3986,762
Long-term debt ratio (B-9) 51.30%
Embedded cost of long-term debt (B-9) 65.44%
Pro forma interest (line 1 x line 2 x line 3) $ 79182
Daily amount {line 4 + 365) $ 217
Days to mid-point of interest payments 90.0

Less: Revenue lag days (Historic C-4, page 2) 45.5

Interest payments lag days (line 6 - line 7) 44.5
Total interest payments (line 5 x ling 8) $ 9,657
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No.
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PPL ELECTRIC UTILITIES CORPORATION

Preferred Dividend Payments
As of December 31, 2004
(Thousands of Dallars)

Description

Measures of value at December 31, 2004 (C-1)
Preferred stock ratio (B-9)

Embedded cost of preferred stock (B-8)

Pro forma dividends (line 1 x line 2 x line 3)

Daily amournit (line 4 + 365)

Days to mid-point of dividend payments

Less: Revenue lag days (Historic C-4, page 2)
Dividend payments lag days (line 6 - line 7)

Total preferred dividend payments (line 5 x line 8)

450

45.5

C-4

Page 6 of 6

J.M. Kieha
Revised 7-27-04

Amount

$2,396,762
1.83%

6.19%

$ 2,715

$ 7
{0.5)
I C))
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No.

C-5

Page 1 of 3
J.R. Schadt
PPL ELECTRIC UTILITIES CORPORATION
Plant Materials and Operating Supplies
As of December 31, 2004
{Thousands of Dollars)
Description Amount
Plant Materials and Operating Supplies (C-5, page 2) $§ 24759
Stores expense undistributed (C-5, page 3) 5,127

Total materials and operating supplies $ 29,886



Line
No.

a ;AW N

10
11
12
13
14

15

PPL ELECTRIC UTILITIES CORPORATION

Plant Materials and Operating Supplies
As of December 31, 2004
(Thousands of Dollars)

Month

December 2003
January 2004
February
March

April

May

June

July

August
September
October
November
December
Total Plant Materials and Operating Supplies

Monthly Average

C-5
Page 2 of 3
J.R. Schadt

Amount

$ 25236

24,974
25,046
25,060
24,942
24,609
24,685
24,649
24,435
24,553
24,562
24,521

24,599
S s21.871

$ 24,759
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No.
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12
13
14
15

PPL ELECTRIC UTILITIES CORPORATION

Month

December 2003
January 2004
February
March

Aprif

May

June

July

August
September
Cctober
November

December

Total Stores Expense Undistributed

Monthly Average

Stores Expense Undistributed
As of December 31, 2004
(Thousands of Dollars)

$

$
$

c-5
Page 3 of 3
J.R. Schadt

Amount

5,154
5,140
5137
5,131
5,133
5,156
5,226
5230
5,154
5.091
5,044
5,035

5,024

66,655

5,127



Line
No.

—

10
11
12
13

14
15
16

17

PPL ELECTRIC UTILITIES CORPORATION

Accumulated Deferred Taxes on Income
As of December 31, 2004

{Thousands of Dollars)

Description

Contributions In Aid Of Construction {B-1)
Transmission
Distribution
Balance at December 31, 2004

Liberalized Depreciation
Transmission
Class life depreciation system (B-1)
Deduction of costs removing retired
depreciable property (B-1)
Balance at December 31, 2004

Distribution
Class life depreciation system {B-1)
Deduction of costs removing retired
depreciable property (B-1)
Balance at December 31, 2004

Accelerated Cost Recovery System (ACRS) (B-1)
Transmission
Distribution
General
Balance at December 31, 2004

Repair Allowance (B-1)
Transmission
Distribution
Balance at December 31, 2004

Total accumulated deferred taxes on income

$ (18,605)

(52,182)

23

49

29

40,719
328,108

__ 43485

453
7,288

C-6
Page 1 of 1
J. M. Kleha

Amount

$ (70,787)

72

88

412,312

7,741

$ 349,426



Line No.

1 Operating Revenue

Operating Expenses

2  Operations and Maintenance

3  Depreciation and amorlization

4  Regulatory Debits/Credits
Provision for Taxes

5 Taxes Other Than Income
Income Taxes

6 Federal

7 State

8 Deferred Income Taxes

9 [nvestment Tax Credit

10 Total taxes

11 Gainfless from Disposition of Ulility Plant
12 Total Operating Expenses

13 Operating Income

PPL ELECTRIC UTILITIES CORPORATION

Electric Service
Operating Income
Pro Forma at Present and Proposed Rates
Year Ended December 31, 2004
{Thousands of Dolfars)

(1) (2) 3) (4) (5} (©) Q)] 8)
PPUC Jurlsdictional

T&D Pro forma T&D Pro Pro Forma at Pro Forma at
Total Amount Less: CTC & Operations Adjustments Formaat Present Rates Rate Increase Proposed
Per Budget POLR Per Budget D-2 Present Rates (Exhibit JMK 2) {D-13,Pg 4) Rates

$ 2515735 § (1.836,195) § 679540 § 2817 $§ 682357 § 523544 § 158443 § 682,987

2,072,084 (1.660.312) 402,772 1,122 403,894 306,991 - 306,091
108,619 . 108,619 3,653 112,272 93,464 . 93,464
4,750 {4.750) () - {0 -
176,974 (120,681) 56,293 {523) 55,770 44,608 10,047 54,655
{9.086) (16.220)  (25.315) 3,818 (21.497) (24,446) 47,065 22,619
5,678 (5.146) 532 1,211 1,743 165 14,925 15,090
28,913 4,070 32,983 (1.173) 31,810 30,425 - 30,425
(2.745) - (2,745) - (2.745) {1.913) - (1,913)
199,734 (137,986) 61,748 3,333 65,081 48,839 72,037 120,876
2,385,187 (1,812,048) 573,139 8,108 581,247 449,294 72,037 521,331

3 130,548 § {24,147} 3§ 106401 § (5291) $ 101110 § 74,250 % 67406 3 161656

¥0-L2-L PISIATY
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Line
No.
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10
11
12
13

14

15

16

17

18

19

20

Reference

D-3, page 1

D-2a
D-5
D-6
D-7
D-8
D-9
D-10

D-12
D-12
D-12
D-5

D-13
D-13
D-14

D-15

PPL ELECTRIC UTILITIES COCRPORATION

Adjustments to Income
Year Ended December 31, 2004

{Thousands of Dollars)

Description

Operating Revenues
Operating Revenue

Operating and Maintenance Expenses

Miscellaneous proposed adjustrments

Employee wages and benefits
Rate case expense

interest expense on customer deposits

Social programs

Automated Meter Reading (AMR) displacerﬁent costs

Hurricane Isabel deferred costs

Total operation and maintenance expense

Depreciation
Annual depreciation expense

Provision for Taxes
Taxes other than income
Capital stock
Gross receipts
Public utility realty
Payroll taxes
Income taxes
Federal
State
Deferred income taxes
Investment tax credit - amortization
Total Taxes
Total Operating Expenses

Total Adjustments to income

D-2

Page 1 of 1

J.M, Kleha

J.R. Schadt
Revised 7-27-04

Amount

$ 2817

(3,026)
(5,629)
0
262
4,776
1,764

2,975

1,122

3,653

380
167
(749)
(321)

3.818
1,211
(1,173)

0

3,333

8,108

$ (5,291)



D-2a

Page 1 of 1

J.R. Schadt
Revised 7-27-04

PPL ELECTRIC UTILITIES CORPORATICN

Adjustments-to Operation and Maintenance Expense
Year Ended December 31, 2004
(Thousands of Dollars)

These adjustments to operation and maintenance expense are discussed in Statement No. 2-R.

E Description Amount
1 Post retirement benefits expense 3 276
2 Pension expense (489)
3 SERP expense (30)
4 Community Affairs expense claim {300)
5 Environmental remediation expense (2,483)

6 Net decrease in operation and maintenance expense 3 {3,026)




Line
No.

RN LI S SR

8
9
10
"

12
13
14

Description

PPLC Jurisdictional

Transmission revenue
Distribution revenue
CTC revenue
Capacity and energy revenue
Tax surcharge revenue
Sales to affiliate

Total PPUC Tariff Revenue

Other Electric Revenue

Late Payment
Misc. Revenue
Rent
Other

Total Other

Operating Revenue (excl. unbilled)
Unbilled Revenue

_Total Operaling Revenue

(1) As discussed in Statement 2-R.

PPL ELECTRIC UTILITIES C.ORATION

Adjustments to Operating Revenue
Year Ended December 31, 2004

(Thousands of Dollars)
Total
Revenue Less: CTC
Per Budget and POLR
$ 140,699 3 -
489,662 -
107,550 (107,550)
1,554,885 (1,554,885)
30,728 (23,343)
143,946 143,948
2,467,470 (1,829,724)
6,000 -
16,906 -
16,493 -
39,399 -
2,506,869 (1,829,725}
8,866 6,471
$2,515,735 $ {1,836,195)

Pro forma
T&D Revenue Pro Forma at Present
Per Budget Adjustments Rates
$ 140,699 $ 2,378 $ 143,077
489,662 9,883 499 545
7,385 {7,385) -
637,746 4,876 642,622
6,000 338 (1) 6,336
16,906 - 16,906
16,493 - 16,493
39,399 336 39,735
677,145 5212 682,357
2,395 {2.395) -
5 679,540 % 2,817 $ 682,357
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Jadsey ‘90
PeyaIs our

| jo |-abed



Line
No.
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10
11

12
13
14

Description

PPUC Jurisdictional

Transmission revenue
Distribution revenue
CTC revenue
Capacity and energy revenue
Tax surcharge revenue
Sales to affiliate

Total PPUC Tariff Revenue

Other Electric Revenue

Late Payment
Misc. Revenue
Rent
Other

Total Other

Operating Revenue (excl. unbilled)
Unbilled Revenue
Total Operating Revenue

PPL ELECTRIC UTILITIES C(.JRATION

Adjustments tc Qperating Revenue

Year Ended December 31. 2004

{Thousands of Dollars)

Total Pro forma
Revenue Less: CTC T&D Revenue Pro Forma at Present
Per Budget and POLR Per Budget Adjustments Rates
140,699 - $ 140,699 $ 2,378 $ 143,077
489,662 - 489,662 9,883 499 545
107,550 {107,550) - - -
1,554,885 (1,554,885) - - -
30,728 (23,343) 7,385 (7.385) -
143,946 (143,946) - .
2.467.470 (1.829,724) 637,746 4,876 642,622
6,000 - 6,000 - 6,000
16,906 - 16,906 - 16,806
16,493 - 16,493 - 16,493
39,399 - 39,399 - 39,399
2,506,869 {1,829,725) 677,145 4,876 682,021
8,866 {6,471) 2,395 (2,395) -
$2,515,735 $(1,836,195) $ 679,540 $ 2,481 $ 682,021

| abeyq
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D-3
Page 2
J. R. Schadt
0. G. Kasper
PPL Electric Utilities Corporation
12 month Perlod Ended December 31, 2004 Budget
(L} (2) 3 4) ] (8 {7} [CH 9 (10} {11} {12} (13)
State Tax
Distribution Transmisslon
Line Number of Distribution CTC Present ITC Present E&C Present  Present Rate Adjustment
Number Rate Schedule Customers Sales (KWH) Present Rata EDVIDI Credit Present Rate Rate Revenue Rate Revenue Rate Revenue Revenue Surcharge Total Revenue
Revenue Ravenue
(STAS)
1.16%
1 RS 1,151,638 12,894,588,000 S 200,356,304 § - $ 48,512,730 § 28,207,368 § 133,005,048 § 566905701 § 1,067,887.241 % 12,462,802 $& 1,080,350.133
2 RTS 14,342 300,989,000 $ 3,472,873 % B 3 475522 § 538,009 § 3,127,992 & 156685500 $ 23,281,076 § 270,071 § 23,852,047
3 RTD 274 5,295,000 $ 118,611 § - 3 19862 § 13083 § 62256 % 201,546 § 415668 § 4822 % 420,480
4 GS-1 137,035 2.027,665,000 § 60,526,043 $ - 3 11,664,580 § 6844873 § 25200215 § 108,402,680 % 213,648,401 $ 2478321 § 216,126,722
5 GS3 21,347 B,730,215,000 § 83,740,650 % (577.882) § 37840721 § 250808836 $ 95576058 § 401602623 § 644,279,106 § 7473638 3 651,752,743
1] LP-4 858 5536,.214,446 § 22,119,736 § {1.323912) § 19,558.320 $ 16,187,246 § 50860288 $ 217.786033 $ 324.807,723 § 3768814 § 328,666,536
7 15-P > 410,760,428 § 1721477 8 - 3 1470814 § 60.728 3§ 3,274,806 $ 13,454,781 § 18,861,706 § 231,604 § 20,223,610
8 LP-5 85 3312901,395 § 1.736321 § (147,8092) § 8.588067 § 8385736 § 2806050v § 117,084,847 § 164,687,580 § 1,810,376 § 166,587,856
L] [ 3 1072981237 § 1,438,158 § - 3 6,886,083 $ (1,154,363) § 15,428,107 § 57614815 § 80,011,611 § 928,135 § 80,930,746
10 LP-8 4 5§11,847,000 § 278,835 § - 3 1556013 % 140,883 $ 6,161,053 § 20,055041 § 28,192,825 § 327037 % 28,519,882
11 LPEP 1 72000000 § 300,800 $ - 3 38,160 $ 336,176 § 1,752,518 § 2187440 § 4636891 $ 53,788 § 4,690,679
12 154 1 142,853,548 § 641,843 § - $ 353040 § (1,130,781} § 2,684,800 § 2963938 § 5532930 % 54,1682 % 5.597.112
13 18-1 4 2,120,000 $§ 54648 § B $ 6704 § (27.841) § 58,5710 % 50664 $ 146,835 $ 1,703 § 148,538
14 BL li] 6,360,000 $ 218,314 § - 3 36,888 § 18,571 § 88,434 § 200,182 & 552,385 % 6408 % 558,797
15 SA a 23,375,000 § 3,120,447 3 - 3 80,116 $ 11,875 $ 27543C $ 723426 § 4211394 § 48852 § 4,260,248
16 M 111 5,126,000 § 716887 § - 3 16055 § (14,438) § 72,386 § 167,866 $§ 958,856 § 11,123 § 960,876
17 SHS 1,085 62,947,000 % 12,900,888 § -8 198004 § 81,030 % 831,158 § 3585920 % 17,387,102 % 201,606 % 17,568,008
18 SE 80 19,600,000 § 725,632 § - ] 62,124 § - % 86,258 § ITNT 8 811,731 % 10,676 % 922,307
19 TS5 10 353,000 § 22076 § - 3 1,118 § {1,185) § 5177 § 13731 § 40018 § 475 3% 41,393
20 Si-1 3 85000 $ 16776 3§ - $ 209 % (863) § 1.641 % 3765 § 20917 $ 243 $ 21,160
21 GH-1 1.003 340,128,000 % 6.007.088 % - $ 1,480,301 § 614931 $ 5,860,145 § 13,384,742 § 27,357,108 § 317,342 § 27.674,451
22 GH-2 2608 72,987,000 3 1142642 § - s 334,567 % 83,588 § 1,499,234 § 2843114 % 6,003,145 $ 60,636 $ 6,072,781
23 Slandby(LP5-8) 8 7,024,000 § 36,037 3 -8 21,352 § (67,430} § 272,602 § 861,600 § 1,124.260 $ 13041 § 1,137,301
24 PRS 0 135504046 § 677973 § - 3 59,582 § 8,361 % 75,246 § 5,538,886 % 6,360,049 § 3777 $ 6,433,825
25 Rale Rovenue 1,:30,?55 35,689,129,000 § 491,712,561 § [2,049.786) $ 140,480,324 § 84,638,503 § 375,810,412 § 1,552,555,650 & 2,642,548,362 § 30,720,961 § 2673,277,323
26
27 Annuallzalion Adju t [] [] [] 0 a [] [ ] - 0§ -
28 (3 -
F1] Total PUC Tartil Revenuo 36,689,12%,000 § 491,712,161 § (2,048,786) 3 140,480,324 § 84,039,503 § 375810,412 § 1,552,555,658 §  2,642,548,362 § 30,728,961 §  2873,217,323
30
31 Other Elactrlc Revanues
3z Late Paymant 3 5,885,745 3 114,256 3 6,000,000 ] 6,000,000
a3 Misc. Reverue $ - $ - 3 . $ -
34 Rent $ 16,806,000 13 - 3 16,806,00G $ 16,906,000
35 Other 3 865,000 $ 15,607,971 3 16,492,971 % 16,482,871
36 Total Other $ 23,876,745 $ 15,722,226 $ 39,398,971 § - $ 39,388,971
a7
38 Total Operating Rovenue 36,680,120,000 § 515,388,806 § (2,040,788) § 158,202,550 § 84,039,593 § 375010412 § 1,352.555658 § "2.8081947.333 § 30,728,961 §  2,712.676,204
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D-3
Page 3
0. G. Kasper
PPL Electric Utilities Corporation
12 month Period Ended Dacember 31, 2004 Pro Forma Budget, With Annualization Revenues
(e} ¢4 3 (4} (51 (6} @ 8} {9 {10} (11 {12} {13}
Distribution Transmission State Tax
Line Rate Number of Sales (KWH) Present Rat Distribution P nt Rate CTC Present  ITC Present E&C Present Present Rate Adjustment Total R
Number  Schedule  Customners a ¢ EDMIDI Credit oot Rate Revenue Rate Revenue Rate Revenue Revenue Surcharge ofal Revenue
Revenue Revenue
(STAS)
1.16%
{Notg 1)
1 RS 1,151,636 12,894,583,000 $ 290356294 $ - $ 48,512,730 § 282073658 $ 133,805,048 § 566,905.701 § 1067887241 § 12462892 § 1,080,350,133
2 RTS 14,342 399.999,000 $ 3472873 § - $ 475522 § 532,999 $ 3127992 § 15,665,590 § 23281976 § 270,071 § 23,552,047
3 RTD 274 5295000 $ 118,811 § - H 19,962 % 13,093 § 62256 § 201,546 § 415668 $ 4822 8§ 420,490
4 GS-1 +37.035 2,027.665000 $ 60,536,043 $ - $ 11,664,590 $ €,844873 § 25200215 ¢ 108,402,680 $ 213,648,401 § 2,476,321 § 216,126,722
5 G52 21,347 8,730,215,000 $ 83740650 % (577,882) § 37948721 § 25898936 § 95576058 % 401,692,623 $ 644,279,106 & 7473638 § 651,752,743
‘B LP-4 B56 5536214446 § 22719736 §  (1.323912) § 19,558,320 % 15,187,246 § 50,960,239 § 217,786,033 § 324,897,723 § 3,768,814 ¢ 328,686,536
7 15-P A 410.790.428 $ 1721477 § - s 1,479,814 § 60,728 $ 3274896 % 13,454,791 § 19,891,706 $§ 231904 8§ 20,223,610
‘8 LP-5 95 3312901305 § 1,736,321 § (147,992) § 9,588,067 $ B8,385736 $ 28,060,501 % 117,064,947 § 164,687,580 $ 1,910376 § 166,597,956
g IS-T 33 1,872,881,237 § 1,438,158 § - - 6965093 § {1,154.363) § 15,128,107 § 57614815 § 80011611 § 928,135 § 80,939,746
10 LP-6 4 511,847.000 § 279835 § - s 1556013 § 140,883 § 6,181,053 § 20055041 § 28,192,825 § 327,037 $ 28,519,862
1" LPEP 1 72,000,000 $ 309,600 $ - $ 38,160 § 339,176 § 1752515 § 2197440 § 4636691 $ 53,788 § 4,690,679
*12 ISA 1 142853548 $§ 641,843 § - $ 353,040 $ {1.130,781) § 2684890 § 2981938 $ 5532930 $ 64,182 § 5597112
13 18-1 4 2,120,000 § 54648 % - $ 9734 § (27.841) $ 59.570 % 50664 % 146,835 § 1,703 § 148,538
14 BL 30 6,360,000 $ 219314 § - $ 36888 § 18,571 3% 68,434 § 209,182 $§ 552,389 § 6,408 $ 558,797
158 SA 1] 23375000 § 3,120,447 § - $ 80,116 § 11,975 § 275430 § 723,426 % 4,211,394 % 48,852 § 4,260,246
16 SM 11 5,126,000 $ 716,987 % -8 16,055 5 (14,436} $ 72386 § 167,866 $ 950,856 $ 11,123 8 969,979
17 SHS 1.085 62,847,000 $ 12,900,809 § - s 198,094 $ 81,030 % 631,159 § 3,505920 $ 17,397,102 § 201,806 $ 17,598,908
18 SE 80 19,699,000 $ 725832 § - 5 62,124 § - 5 86,258 $ arzir 8 911,731 § 10,576 § 922,307
19 TS 10 353000 $ 32076 % - $ 1,119 § (1.185) § 5177 & 373§ 40,918 § 475 $ 41,383
20 S1-1 3 95000 $ 15775 % - H 209 § {863} § 1941 § 3,765 § 20817 & 243 § 21,160
21 GH-1 1,003 340,128.000 $ 5007989 § - $ 1,480,301 § 614,931 § 6,869,148 § 13,384,742 § 27357109 % 317.342 § 27,874,451
22 GH-2 2,608 72587000 § 1142642 & - -3 334,567 § 83,588 $ 1,499,234 & 2843114 § 8003145 & 69636 § 6,072,791
23 Siandby(LP5-5} ] 7.024000 § 36,037 § - $ 21,352 § {67,420) $ 272602 § BE1.699 § 1,124,260 § 13,041 S 1,137,301
24 RS 0 131,564,946 § 677973 § - 1) 59,583 § 8,361 $ 75,246 & 5538886 § 6,360,049 § 73777 § 6,433,825
25 Rate Revenue 1,330,588  36,68%,125 000 491,712,161 {2,048,788) $ 140,480,324 § 84,030,593 § 375,810,412 § 1,552,555,658 § 2,642,548,362 § 30,728,961 § 2,673,277,323
26
27 Annualization Adjustment 115,906,981 § 4,128,235 S §93,867_§ (182,348) § 1,396,463 § 6,511,570 § 12,547,787 § - § 12,547,787
28
29 Total PUC Tarlf Revenus 36,805,035,991 § 495,840,396 % ({2,049,788) § 141,174,191 § 33.857.24-5— $ AT7,206,876 3 1,559.067,523 $ 2,655,096,149 § 30728961 § 2,685,825,110
30
H Other Electric Revenues
32 Late Payment $ 5,885,745 s 114,255 5 6,000,000 $ 6,000,000
33 Misc, Revenue $ - H - $ - b3 .
M Rent s 16,806,000 - - 5 16,908,000 s 16,996,000
35 Other $ 845,000 $ 15,607,571 5 16,492,971 3 16,492 971
36 Total Other $ 23,676,745 $ 15,722,226 § - 3 - $ - [ 39,398,971 § - [] 39,398,971
37
38 Total Oparating Revenus 36,805,035,981 § 519,517,141 § {2,049,786) § 156,896,417 § 83,857,245 § 377,206,876 § 1,559,067,228 § 2,694,495,120 § 30,723,961 § 2,725,224,081
Note 1: Col 6, page 2

¢ abey
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D-3
Page 4
Q. G. Kaspar
PPL Electric Utilities Corporation
12 month Period Ended December 31, 2004 Pro Forma Budget, STAS Roll-in
m (2) (3} 4} {5) (6} N (8) {9 (10} (11}
State Tax
i
Line Rate Schedute P':L’:‘;L"‘“::"; Distribution ;:::::‘:fa:’: CTCPresent  ITCProsent  E&CPresent  PresentRate  Adjustment .
Number ® EDIADI Credit Rate Revenue Rate Revenue  Rate Revenue Revenue Surcharge otal Revenue
Revenue Revenue
[STAS)
0.0%
(Note 1) (Note 2j {Note 3] {Note 4} (Nate 5} (Note 6} {Note 7}
1 RS H 203799928 § - 8 48075478 $ 28,534,573 § 135458347 § 573,481,807 § 1,000,350,133 $ - % 1,080.350,133
2 RTS 5 3513158 § -8 481,038 § 546,263 § 364277 § 15847311 § 23552047 § -3 23,652,047
3 RTD $ 120,180 % - 1 20,184 § 13245 % 62,878 § 203684 § 420,400 § - 13 420,480
4 GS-% $ 61,238261 § -8 11,700.869 § 6924274 § 25,482,537 § 110,671,759 § 216,126,722 § -8 216,126,722
5 GS-3 $ 84,705,338 $ {577,842 $ 38,388,926 § 26,190,364 § 096,684,740 § 406,352257 § 651,752,743 § -8 651,752,743
[ LP4a H 22,967,928 $ (1,323.012) § 19,785,187 § 15363418 3 51,551,438 § 220,322467 $ 328,666.536 § -3 328,666,536
7 15-P H 1,741,446 § - 1 1,486,978 § 61,432 3 3,312,885 § 13610867 § 20223610 § - 3 20,223,610
] LP.5 H 1,754,748 § (147,892) § 0,600,289 § 8,483,011 § 26,386.003 § 118,422,501 % 166,597,056 § - 8 166,567,956
9 18T $ 1454841 § . 7,066,121 § (1,187,754) § 15,303,593 § 58,282,045 § 80,030,746 § -8 80,039,746
10 LP5 $ 283,081 S -8 1,674,063 $ 142817 § 6232521 % 20,287,679 3 28,519,862 $ . 28,619,862
" LPEP 5 313191 § 1 36603 § 343,116 § 1,772,844 § 2222930 § 4,690,676 § -5 4,800,679
12 1SA 3 649,289 % -8 357,135 § (1,143,898} $ 2,716,035 § 3018551 $ 5,507,112 % R 1 5,587,112
13 151 $ 55282 § -8 0908 § (28,164} $ 60,261 § 51252 § 148,538 § -3 148,538
14 BL 5 221858 § -8 37,316 § 18,786 § 69,228 § 211608 § 558.787 § -3 558,797
15 SA [ 3,186,644 § R § 81045 § 12,114 § 278625 § 731818 § 4,260,246 % - % 4,260,246
16 SM $ 725304 & 1 16,241 § (14,605) § 73226 5 189813 § 969970 § -3 860.979
17 SHS s 13050,548 § - s 200392 $ 81,670 § 638,480 $ 3627517 S 17,508.008 $ -8 17,588,908
18 SE ] 734040 § -3 62845 § -3 87.259 $ 38,155 § 922,307 § -8 922,307
19 TS H 22332 § - % 1132 § (1.199) § 6237 % 13890 § 41,393 § -8 41,393
20 511 $ 15958 § R 302 $ 873) 1964 8§ 3809 § 21,180 § -3 21,160
21 GH-1 $ 5066002 $ -8 1497472 § 622,064 § 6,848,828 § 13.540,005 § 27,674,451 § - 3 27,674,451
22 GH-2 s 1.155.887 § P 1 338,448 $ 84,558 $ 1516625 § 2977254 § 6,072,781 § -8 6,072,781
23 Standby{L.P5-S} 5 36.455 3 . 21,600 $ 88,212} § 275764 § BY1695 § 1,137,301 § -8 1,137.301
24 PRS 3 685837 $ - $ 60,274 § §458 § 75,118 § 5,603,137 § 6,433,825 § - 5 6,433,825
25 Rale Revenun [ 497,467,645 § 12,040,786) § 142,100,686 3 85,014,452 § 380,169,813 § 1,570,565,304 § 2873277323 % ~ § 2873277323
26
27 Annualization Ad) $ 4,128,235 § - § 833,867 § (182,348) § 1,386,483 § 6,571,570 § 12,547,787 § ] 12,547,787
28
20 Total PUC TariH Ravenue $ 501,505,879 $ [2,049,788) § 142,803,763 _% 84,832,104 § 381,560,276 § 1,577,076,874 § 2,6085,825,110 § - § 2,685825110
30
31 Other Electric Revenues
32 Late Payment $ 5,885,745 5 114,255 $ 6.000.000 H 6,000,000
33 Misc. Revenue 13 - 3 - 5 - 3 -
34 Rent [3 16,806,000 H . $ 46,806,000 3 6,606,000
35 Other $ B85,000 5 15,607,971 -$ 16,492,871 $ 16,492,971
36 Total Other 3 23,676,745 § - % 15,722,226 3 30,308,871 § - 3 39,368,071
37
38 Tolal Oporating Revenus [ 525,272,624 § [2,049,766) §  1558,525#89 §  B4,832,104 § 387,566,276 § 1,577,076,674 & 2,725,224 061 _$ . &  2,725,224,081

Nota 1: Col 5, paga 3 x 1.0116

Note 2: Col 6, page 2

Note 3: Col 7, page 3 x 1.0118

Mote 4: Col 8, page 3 x 1.0118

Note 5: Col 9, page 3 x 1.0116

Note 8: Col 10, page 3 x 1.0116

Nota 7: STAS rolladinto Cols 3,5,8,78 8
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PPL Electric Utilities Corporation
12 month Period Ended December 31, 2004 Pro Forma Budget, STAS Roll-dn, No Shopping

D-3
Page 5
Q. G. Kasper

{1} (2} 3) 14) 18 & {7} #) 9 (10} {11} (12)
State Tax
Line Distribution T
N Rate Schedule Promiton  Distribution P"““""’“"s;"‘t’: CTCPresent  ITCPresent  E&C Present P’;:::;::“’ As‘l'j’:;"a':":' Total Revenue 5:"*’:""9
EDMIDI Credit = 'coon A Rate Revenue  Rate Revenue  Rate Revenue 9 actor
Revenue Revenue {STAS)
0.0%
(Note 1) {Note 2} {Note 3} (Mote 4) {Note 5) {Note 6) {Mote 7} {Note B}
1 RS 3 293.700.028 § - % 40173825 § 28,534,573 § 135,458,347 § 574631069 5 1081597743 § - $  1,081,507,743 0.2%
2 RTS H 3513158 % -8 481,520 § 546,263 $ 3,164,277 § 15,863.174 § 23,568,382 § - % 23,568,352 0.1%
3 RTD 5 120,189 $ - s 20,184 § 13245 § 62918 § 203,884 S 420,490 § - H 420,490 0.0%
4 GS-§ s 61238281 § -8 11,916,000 % 8924274 % 25402597 § 111,789.848 $ 217363810 § -8 217,363,810 1.0%
5 GS-3 s B4,705,338 § (577,882} § 4083203 5 26,199,364 % 96,684,740 §  432,280636 $  680,14047D § - 8 680,140,479 8.0%
8 LP-4 $ 22,967,928 $§  (1323912) § 21274405 § 15,363,418 § 51,551,438 § 238905878 $  346,739.156 $§ -8 348,730,156 7.0%
7 1S-P H 1,741,445 § . H 1,496,979 $ 61432 § 3312385 § 13,810,867 § 20223610 S - 5 20,223,610 0.90%
8 LP-5 $ 1,754,748 § {147,992) § 10,200777 % 8,483,011 § 28,386,003 § 124,655,685 § 173,341,229 § - - 173,341,229 5.0%
g 15-7 s 1454841 § - 1 7.088,121 § (1,167,754) § 15303593 § 58,282 045 % 80.939,748 § - s B0.939.746 0.0%
1m0 LPg $ 283,081 % - s 1,574,063 % 42517 § 6232521 § 20287679 S 28519862 § - -3 28,519,862 0.0%
1 LPEP s 313,181 % . s 36603 $ »Mu3ie $ 1772844 § 2222930 % 4690679 § . s 4690679 00%
12 ISA 5 845,289 § -8 357,135 § {1.143,808) § 2,716,035 $ 3018551 $ 5507.112 § . 1 5.587.112 00%
13 151 5 55282 § - 5 8908 § (28,184} $ 60,261 § 51,252 % 148,538 § - 3 148,538 0.0%
14 BL $ 221858 § - $ 37318 § 18,786 $ 69.228 § 211,609 $ 558,797 § - S 558,797 0.0%
15 SA $ 3156644 § - 5 B1,045 $ 12,114 % 278825 § 731818 § 4,260,248 $ - s 4260246 0.0%
18 SM s 725304 § -8 18241 § {14,808) § 73.2286 § 169,813 § 059,970 -8 969,978 0.0%
17 SHS 5 13,050,549 § N 200392 $ 81870 § 630,480 $ 3.627.517 § 17508908 % -8 17,598,908 0.0%
18 SE s 734,049 § - s g2971 § - $ 87,250 % 33231 § 922,509 § - < 22,508 02%
19 5 $ 22332 % - 3 1,132 % (1.199) § 5237 $§ 13890 § 41383 § - $ 41393 COo%
0 541 - 15958 $ - % 3oz 3§ @73} $ 1964 S 36808 § 21,160 § s 21,160 0.0%
21 GH-1 H 5086082 § - 5 1,586,308 § 622,084 § 60480828 § 14343276 $ 28,566,505 % 3 28,566,505 5.6%
22 GH-2 5 1155807 § - 1 341,867 $ 84,558 $§ 1516625 § 3007327 § 6,106,271 % - 5 6,106,273 1.0%
23 Standbyil P5.5) 5 36455 § - $ 218600 § {68,212) § 275,764 % 871695 § 1,137.301 § . 5 1.137.301 0.0%
24 PRS 3 585,637 3 - 3 60274 % 8,458 § 78,118 $ 5,603,137 § 6.433.826 § - $ 6.433.925
25 Rata Revenua $ 497,467,645 § {2,049,766) § 146,670,348 § 85,014,452 § 380,169,313 § 1,6224353270 § 2,720.907,741 § . $ 2720807741
28 :
27 Annuallzatton Adjustment [ 4,128,235 § - § 960,506 § 182,348) § 1,396,463 § 6,175,293 § 12,178,239 % ] 12,178,238
28
28 Total PUC Tarit Ravenus 5 501,505,870 % — (2.048.786) § 147530944 § 84,832,104 § 381,566,276 § 1,628,890,562 $ 2,742,085980 § - § 2,742,085980
30
31 Other Electric Revanues
32 Lain Payment 5 5.885,745 5 114,255 s 6.000,000 [ 6.000,000
33 Misc. Revenug $ - 5 - < - s -
34 Renl $ 16,908,000 $ . $ 16,506,000 [1 16,906,000
35 Other s 885,000 5 15,607,871 5 16,492,971 $ 16,452,071
36 Total Olher [ 23676745 § - 5 15,722,226 & - E - [ . [ 39,338,871 § - $ 39,358,071
37
38 Tolal Oparating Revenus 3 525272,8624 $  (2,049,788) $ 163,253,170 & 84,832,104 _§ 381,586,278 §  1.628,810.562 § 7,781,4B4.851 § - §  2.781,4B4,951

Hole 1;
Nole 2:
Note 3:
Note 4:
Note 5:
Note 6:
Mate 7
Nota 8:

Col 3, page 4

€ol 6, page 2

Col 5, page 4/ (1-Col 12)

Col 6, paga 4

Col 7, page 4

Col B, paga 4 1 {1-Col 12}

STAS rolted in to Cois 2,5, 8,7 & &

Parcent cuslomer shopping usage.

Jedsey ‘90
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D3
Page 6
0. G. Kasper

PPL Electric Utilities Corporation
12 month Period Ended December 31, 2004 Proposed Budget, No Shopping, With Present Transmission Revenues

m 2 13) {4} 15} (8} 7 (8} ] (10} [1h}} {12) a3

State Tax
Proposed Distribution Present
e Rate Scheduie Distribution ~ EDUDI  Transmission Rate  C1C F1osent R"‘S present RETCRP'::::t Total Proposed Rllostment  Total Revenue Total Revenue - Totat Percent
umber Rate Revenue Credit Revenue ate Ravenue a ate Re L] ate Revenue urcharge Change ange
[STAS)
0.0%
{Note 1) {Note 2) {Nota 3) [Note 4) {Note 5) [Note 6) {Note 7}

1 RS L a74,7306t9 3 - L 48,173,825 § 28,534,573 § 135,458,247 & 574631069 $ 1,162,528,434 % . 13 1,162,528,434 § 80,930,891 7.48%
2 RTS s 4,081,382 § -8 481520 § 546,263 § 3,164,217 § 15.863,174 § 24,136,815 § PR 24138615 § 568,224 241%
3 RTD 3 152,316 § - $ 20,194 § 13245 § 620878 § 203884 § 452617 % + H 452617 § krRFi T.64%
4 G5-1 5 83,196,865 § -8 11,819,090 5 8924274 % 25492537 %  111,788648 § 239,322,414 § - s 230322414 % 21,958 604 10.10%
5 GS-3 s 127214964 § -8 40839283 & 26,109,364 § 96,604,740 § 432280536 § 723,227,984 § P 1 723,227,984 % 43,087 505 8.34%
6 LP.4 1 32,384,500 % -5 21,274,405 % 18,363,418 § 51551438 § 236905878 5  357,480640 § - s 357,489.640 § 10,750,484 3.10%
T 15.P $ 2,124,873 % E 1,496979 § 81,432 $ 3312885 § 13510867 § 20,607.036 § -0t 20,607,036 § 383,427 1.90%
8 LP-& s 1,625,487 % - % 10200777 % BAB3011 § 28,386,003 § 124655685 § 173350963 § -8 173,359,963 § 18,733 001%
? 15T [ 89,845 § P 7086121 § (1.167.754) § 15,303,503 § 50,262,845 § 80,374,845 § -8 80,374,843 § (564 896} 0.70%
10 LP-6 ] 185,273 § P 1,574,003 § 142517 5 6,232,521 % 20,207,618 § 20,422,054 § -8 28,422,054 § (97.808} 0.34%
i LPEP $ 493903 § - $ 38,803 § 343,110 § 1772844 ¢ 2222930 § 4761481 § - s 4761481 § 80,802 1.84%
12 1SA s 649375 § - s 357136 § (1.143.898) $ 2716035 § 3018551 § 5,557,186 § - 3 5,597,196 % 84 0.00%
13 15-1 $ 67982 % - $ 9908 § {28,164} § 60,261 § 51252 § 161,239 % - - 161,239 % 12,701 8.55%
14 BL $ 278848 $ - $ 3736 § 18786 § 50,226 $ 211609 § 615,787 % - 5 615,787 § 56,990 10.20%
15 SA H 3528361 § -8 81,045 % 12414 § 278,625 § 731,818 % 4632063 & -8 4632981 § a7 BI5%
16 SM s 809,059 § . $ 16241 § (14.605) § 73226 § 169613 $ 1053734 % - ] 1053734 § 83,755 B63%
7 SHS 1 14645231 % - $ 200352 § 81,570 § 638480 5§ 3827517 § 19,193,590 % - -1 19,193,580 § 1.594 681 9.06%
18 5 s 71617 % . $ 62,971 § - s 687,259 % 38,231 % 956,077 $ - % 988,077 § 43,568 4.72%
1% s $ 25580 § -8 1,032 § (1,199) § 5237 % 13890 § 44,850 & -8 44650 § 3,257 7.87%
20 SI-1 s 17628 § - s 02 s 873) § 1964 § 3808 §$ 23030 § - 3 23030 $ 1,870 8.84%
1 GH-{ 3 7,502,150 § - 5 1.586.306 % 622084 $ 6,948,628 § 14,343,226 % 31002583 % - % 31,002,563 % 2,436.077 B8.53%
22 GH-2 s 1,690,637 § - s 341,887 & 84558 § 1516625 § 3.007.327 § 6641014 § - H 6641014 § 534,741 8.76%
23 Standby(LP5-S) $ 83,151 § -8 21,600 § (68.212) § 275764 § 871695 § 1,163,807 § - s 1.483.897 8 46,698 411%
24 PRS [ 685.837 § -5 50,274 % 8458 § 76119 § 5603137 § 8,433,825 § -5 6,432,825 § - 0.00%
25 Rate Revanue $ 657,762,867 § - 5 148,870,348 § 85,014,452 § 380,169,813 3 1,622,435,270  §  2,092,252,7170_ § - $ 4,882,252,770 $ 162,345,020 5.95%
F
37 __Annualization Ad) N 3 5.651,008 § -3 §60,596 % [182,348) % 1,396,453 _§ 8,175.293 3% 13,701,033 -3 13,701,013 _§ 1.522,774 12.50%
28
29 Total PUC Tariff Rovenua 3 663,413,208 § - $ 147,530,944 § 84,832,104 % 361,566,278 § 1,62B,610,562 § 2,005,053,783 § - [3 Z.605,855,783 % 163,867,803 6.11%
30
n Other Eleciric Revenuas
32 Late Paymenl £ 6,454,708 1 114,255 s 6,568,863 s 5,568,963 § 568,063 0.48%
33 Misc. Revenue -3 - 5 - % - H - 5 - 0.00%
34 Rent $ 16,808,000 5 - 5 18,906,000 $ 16,908,000 § - 0.00%
35 Other $ 885,000 ) 15,607,971 $ 16,492,971 $ 16,492,971 % - 0.00%
36 Total Other [] 24,245,706 § -3 15,722,228 § . $ - s - § 39,967,934 § . § 39,967,934 § 565,063 1.44%
37
38 Total Operating Revenus [ 687,559,604 § - 8 163,253,170 % 84,832,104 % 381,566,276 § 1,628,610,562 3 2.945921,7117 & - % 2,945.921.717 _§ 164,435,766 5.91%

Mote 1: EDIADI credits oliminated in proposed budgel.
Nate 2: Col 5, page §
Nato 3: Col 6, page 5

TOo
Naote 4: Col 7. page 5 ng “
Note 5: Col 8, page 5 3
Hote 6: Col 11 - Col 11, page § -

Noto 7: Col 12/ Cal 11, page 5 {'A)

18dsEY 50



PPL Electric Utilitles Corporation
12 month Period Ended December 31, 2004 Proposed Budget, No Shopping, With Proposed Transmission Revenues

D-2
Page 64

Q. G. Kaspar

[8)} 12) 13 t4) 15 {8) 4} 18) )
Present Proposed Change In
N::::er Rate Schedule Total Revenue  Transmission Transmission Rate Transmission Tot:e::?‘?“d Tm;::z':""e Tms:_::"::"t
Rate Revenue Revenue Rate Revenue ® 9 8
(Note 1) {Note 2} {Note 3) {Note 4) (Note 5) {Note 8)
1 RS $ 1,162520434 § 49,173,825 § 12,725476 § 235516851 § 1,186080,085 $§ 104,482,342 8.66%
2 RTS 13 24138615 % 481520 § 2.255994 § 1774475 $ 250911000 5§ 2.342.698 9.04%
3 RTO s 452617 20184 § 296864 § 9,670 § 462,267 $ 41,787 9.64%
4 G5-1 L 208,322.414 % 11,818,000 § 11,438,031 % (483.0680) $ 238,839,354 § 21,475,544 288%
5 GS-3 $ 723,227,984 § 40,838,283 § 48,238,413 § 8309,129 § 731,627,113 § 51,488,634 7.57%
[ LP-4 H 357,489.640 § 21,274,405 § 31224249 § 8945844 % 367,430,484 § 20,700,328 5.07%
7 15-P $ 20607036 % 1,496,978 $ 236858 § 819,879 % 21426915 $ 1,203,365 5.95%
8 LP-5 $ 173,350,963 % 10,200,777 § 18884764 § BA474086 $ 181,834,849 § 8,493,720 4,90%
9 IS-T $ 80,374,849 § 7.088,121 § 11,1276814 § 4061494 §. 84,436,343 § 3,496,597 4,32%
10 LP-6 $ 28,422054 % 1,574,063 § 2886817 § 1312754 § 29734608 § 1.214,948 4.26%
1 LPEP $ 4781481 % 38603 § 406080 $ 387477 S 5148858 % 458,279 9.77%
12 15A § 5597196 § 357,135 § 57135 § . s 5,597,196 § 84 0.00%
13 15-1 $ 181239 § 0608 § 11957 § 2049 § 163,288 % 14,750 9.93%
14 BL $ 615,787 & 736 3 35,870 § {1.448) § 614,341 % 55,544 9.84%
15 SA s 4,632,063 % 81,045 § 131,835 § 50,780 § 4,683,753 § 423,607 9,94%
16 SM s 1.053.734 % 18.241 % 28911 % 12,680 § 1.066,403 % 96,424 9.54%
17 SHS [} 10,193,500 § 200392 § 355021 § 154,629 $ 19,348,219 & 1,749,311 0.04%
18 SE S 866.077 & 52971 § 11902 § 46,132 § 1014209 % 91,700 9.94%
19 15 L1 44650 % 1,132 § 1901 $ 859 § 45509 % 4.116 0.84%
20 Sk1 $ 23030 % 302 § 536 $ 233 § 23260 % 2.103 0.84%
21 GH-1 H 31,002,583 § 1,588,308 § 918322 § 332,016 § 31,334,589 § 2,768,094 9.69%
22 GH-2 $ 6841014 5§ 341,867 § 411,847 3 69,780 $ 6710784 8 804,521 9.90%
23 Standby{LP5-5) |9 4,183,897 § 24,600 § 39615 8 18,016 § 1,202,013 § 684,712 5.60%
24 PRS 5 6,433,625 § 80,274 S 60,274 § - $ 5,433,825 % - 0.00%
5 Rate Ravenue 3 3802252770 § 138,870,348 § 205,796,376 3§ 58,926,028 § 2,051,178,798_§ 221,271,057 B.11%
Annualizalton Adjustment 3 13,701,013 § 680,508 § 716574 _§ 55011 § 13,758,891 _§ 1,578,752 12.96%
28
29 Total PUC Tarlff Revenue $  2,905953,783 § 147,530,944 § 206,512,950 § 50,982,008 § 2,964,935,785  § 222,849,509 8,32%
30
39 Other Electric Revenuos
32 Late Payment $ 6,568,063 % 114,255 § 125300 § 11045 § 6,580,008 % 580,008 9.67%
33 Misc. Rovenue H - $ - $ - % - $ - s - 0.00%
34 Rent H 16,906,000 § - 1 - s - 5 16,906,000 $ - 0.60%
35 Other 5 16,492,671 § 15,607,971 & 15,607,971 § - - 16,492,971 § - 0.00%
36 Total Other $ 39,967,834 3% 15,142,246 % 15733271 § 17,045 § 30,976,978 % 580,008 1.47%
a7
38 Total Operaling Revenue §  284591,717 § 183,263,170 § 222246221 § 58,893,051 § 3,004,914,768 § 223,420,817 B.03%
Noto 1: Col 11, Page 8
Note 2: Col 5, paga 6
Nole 3: Col 4, page Z x 0.00564 o
Note 4: Col 5. Col 4 &
Note 65: Col 7 - Col 11, page 5

Nolg 6:

Caol 87 Col 11, page 5 {%}

1edsey "9'Q
v abied
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PPL Electric Utilities Corporation
12 month Perfod Ended December 31, 2004 Proposed Budget, With Shopping, With Present Transmission Revenues

D-3

Pago 7
0. G. Kasper

3 14 {5) &) ] 8 19} {109 {1 112) 113)
State Tax
Line Rate Schedul bi ‘Ff;mzlose: t DlsEtBl:Itl;tllon T P:sesrm Rat CTC Present  ITC Present  EAC Present Total Proposed Adjustment Totat R R Total Tolalt
Number ate Schedule sictiution Rate fansmisslon Rale  pote Revenue Rato Revenue Rate Revenue Rate Revenue  Surcharge olat Revenue evenue Percen
Revenue Credit Revenue (STAS) Change Change
0.0%
{Note 1) {Note 2) {Note 3} [Note 4) {Note 5} {Note 6) (Note 7)
1 RS $ 374,730,819 $ .8 49075478 § 20534573 § 135458,347 § 573481807 $ 1,151,280824 § - $ 1161280824 §  B0.930.091 T.40%
2 RTS % 4081382 § - 2 481,028 § 546261 § 3,164,277 § 15847311 § 2410271 % . $ 24120271 % 568,224 Z41%
3 RTD - 152,318 $ - $ 20,194 $ 13,245 § 62978 § 203,884 & an2e17 - s 452617 § 32127 7.64%
4 G541 § 83,196,865 § - s 11,790,899 § 6,024,274 § 25492537 § 10671751 & 238,085326 § - 3 238085328 $ 21,958,604 10.16%
[ GS3 s 127214861 § -8 38380926 §  26,109364 $ 06684740 § 406352257 §  694,840248 § - % 694840248 § 42087505 661%
6 LP4 $ 32394500 § - - 19,785,187 § 15,363,418 % 51,551,438 § 220322467 § 339417020 % - $ 339,417,020 % 10,750,484 A27%
7 15-P $ 2,124,873 § - $ 1,496879 § 61,432 § 3312885 $ 13610867 § 20,607,036 3 - s 20807036 % 383,427 1,90%
8 LP-5 s 1625487 § - $ 9699289 § 8483011 § 28,386,000 $ 118,422,901 $ 166,616,689 § - $ 166,616,609 § 18,733 0.01%
] 18T $ 889,945 § - 0§ 7.088,121 § (1,167.754) § 15303592 § 58,282,945 § 80,374,849 § -8 BO374,849 § (564,806)  -DTO%
10 LP-6 5 185,272 § - $ 1,574,083 § 142517 % 6232521 § 20,287,879 § 28.42205¢ ¢ - s 28,422,054 % {97.608) 0.34%
1 LPER |1 402,893 § - s 38,603 § 343,110 § 1,772,844 § 2222930 § 4781481 § P 4781481 § 90,802 5.94%
12 154 s 849,373 % -8 357,135 § (1,143,898 $ 2,716,035 § 3018551 § 5,507,196 § -8 5,597,196 % B4 0.00%
13 18-1 -1 67982 § - $ 9908 $ {20,164) § 60,261 $ 51,252 % 16123¢ § - - 161,239 % 12,701 8.55%
14 BL H 278848 § + H 37,216 $ 18,786 $ 69,228 § 231,609 $ 615787 % - H 815787 § 55,690 10.20%
15 SA 5 3,529,381 § 1 81045 § 12,114 278,625 § 731818 § 4,532,083 § ] 4632963 § 372,717 B.I5%
16 M $ 809,050 § - s 16,241 % (14.805) § 73,226 § 169813 § 1.053734 § -8 1063734 § 83,755 8.62%
i7 SHS $ 14845231 8 R 200382 § 81.870 § 036,480 § 3827517 § 19,193,580 § -8 19,193,590 §  1.594.681 9.06%
18 SE 5 777617 S -8 62,845 § -8 87,259 % 30,155 § 965075 & -8 965875 § 43,568 4.72%
19 s [ 25569 § PR § 1,132 § (1.199) § 5237 § 13880 § 44,650 % -8 44,650 § 3257 T.87%
20 541 1 17,828 % - % w2 S (873) § 19684 % 3Boe $ 23030 % - $ 23030 s 1.870 B.84%
21 GH-1 s 7,502,159 § -8 1,407,472 $ B22084 §$ 6,948,028 3 13,540,005 % 30,110,529 § -8 30,110,529 § 2436077 B.80%
22 GH-2 $ 1,690,637 % - -] 338,448 % 84,558 § 1516625 $ 2877254 % 5,607,522 % - $ 8,807,522 $ 534,741 881%
23 Standby(LP5-5) $ 83,151 § - $ 21600 § 68,212) § 215764 % 871,695 § 1,183,847 % - s 1,183,897 § 48,696 4.11%
24 PRS $ 685,837 $ - $ 60,274 § 8458 § 76,119 § 5603137 § 5,433,825 % - H 6,433,825 § - 0.00%
25 Rata Revenua [ 857,762,807 3 P 142,100.806_§ 65,014,452 § 350,100,813 § 1,570,565,304 § 2,835,622,352 § - % 2835832,352 § 162,345,029 8.07%
28
27 Annuaiization Adjusimem _§ 5,651,008 $ - § 693,067 _§ [182,348) § 1,398,463 § 8,511,570 § 14,070,561 § - § 14,070,561 § 1,522,774 T21a%
28
28 Total PUC Tanfl Revenve _§ 653,413,598 § PR 142,803,763 _§ _ BABIZ,104_§ 381,566,216 § 1,577,076,874 § 2,849,602,013 § - § 0845,602,013_§ 163,867,803 6.10%
30
K}l Other Electric Revenues
32 Lale Paymen! £ 6,454,708 $ 114,255 $ §.566963 b1 5,568,953 % 588,063 8.48%
33 Misc. Revenue
k2] Renm % 16,906,000 1 - - 16,506,000 $ 16,906,000 % - 0.00%
5 Qther $ 685.000 $ 15,807,671 5 18,492,971 $ 16,492,971 % . 0.00%
5 Total Ciher $ 24,245,708 § S 15,722,226 § -8 - 5 N 36,967,934 % - § 30,967,634 3§ 568,863 1.44%
7
38 T otat Qparating Revenun 5 837,659,604 3 - § 158,526,089 _§ 64,832,104 $ 381,568,276 § 1,577,076,874 §  2,880,600.847 & - § 2.5889,860,847 § 164.436,766 B.09%
Neote 1: EDVIDI credits ellminated in proposed budgst, oTvTO0D
Note 2: Col 5, page 4 oa«
Note 3: Col 8, page 4 X a
Mote 4: Col 7, page 4 F
Note 5: Col B, page 4 a
Note 6: Col 11-Col 11, page 4 o
Nede 7: Col 12/ Col 11, page 4 (%)



D-3
Page 7A
0. G. Kasper

PPL Electric Utilities Corporation
12 month Period Ended December 31, 2004 Proposed Budget, With Shopping, With Proposed Transmission Revenues

(1} (2) 3 14) i5) (él M 8 19} (1)

Present Proposed Change in Total Totat
N:::" Rate Schedule Total Revenue  Transmission  Transmission Transmission TD';L:::ﬁzsed Revenue Percent S:OP:’]“Q
Rate Revenue  Rate Revenue  Rate Revenue Change Change actor
{Note 1} {Note 2) {Note 3} {Note 4) {Note 5} {Note &) [Note 7) {Note 8}

1 RS $ 1161280624 § 4390754718 $ 72580025 § 23504548 & 1,184.785372 § 104,435239 9.67% 0.2%
2 RTS s 2412021 § 481,038 § 2253738 § 1,772700 % 25862971 § 2,340,924 994% 0.1%
3 RTD 5 452617 § 20,194 $ 29864 § 9670 % 462,287 § 41,797 994% 0.0%
4 GS-1 s 238085326 § 11,799,809 § 132670 § {479,229) § 237607097 $§ 21480375 9.94% 1.0%
5 G5-3 $ 604,840,248 § 38,388,928 § 46,284,108 § 7.895182 § 702,735430 $  50.902.687 7.02% 6.0%
6 LP4 s 330417020 § 19785107 § 29036552 % 8.253.355 § 348870375 § 20.003.439 & 05% 7.0%
7 18P $ 20607036 § 1406979 § 2316858 § 819878 § 21426015 % 1.203,305 5.95% 0.0%
8 LP-§ s 166,616,688 § 0,669,289 § 17,750,528 § 8.051,237 § 174,667,927 § 8,060,670 4.84% 50%
9 IS-T s 80274849 § 7066121 $ 11,127,814 § 4081454 % 84,436343 §  3,496507 432% 0.0%
10 LP-8 $ 28422054 § 1574063 § 2886817 § 1,312754 $ 29,734,808 § 1.214,946 4.26% 0.0%
1 LPEP s 47681,481 § 38603 $ 408,080 § 387477 $ 5.148,958 § 458.279 9.771% 0.0%
12 15A H 5567,196 § 357,135 § 352135 § - $ 5,597,196 % B4 0.00% 0.0%
13 I5-3 $ 161,239 § 9900 $ 11857 % 2.048 § 163,268 % 14,750 5.93% 0.0%
14 BL 1 615787 § 37,318 § 35870 § {1,446) $ 614,341 % £5,544 9,84% 0.0%
15 5A 5 4,832,963 § 81,045 $ 131835 % 50780 $ 4,683,753 § 423,507 0.94% 00%
16 SM 3 1,053,734 & 16,241 § 28911 § 12,669 § 1.086403 § 96,474 D.94% 0.0%
17 SHS s 19,193,580 § 200382 % 355021 $ 154,829 % 19,348218 § 1,749,311 0 94% 0.0%
18 SE H 865875 % 62,845 % 110,880 % 48,036 § 1013910 % 91,803 993% 0.2%
19 TS 5 44650 % 1,132 § 1991 § 859 % 45509 § 4,118 9.94% 0.0%
20 Sl $ 23030 § 02 % 536 § 233 § 23,263 § 2.103 994% 0.0%
21 GH-1 s 30,110,529 % 1497472 § 1,810,896 § 313423 % 30423852 § 2,749,501 294% 5.6%
22 GH-2 - 6,607,522 § 335448 % 407530 § 66,082 § 6,676,604 § 603,823 9.84% 1.0%
23 Standhy{LP5-S} 13 1,183,997 § 21,800 % 39615 § 18,016 § 1.202,013 § 64,712 5.69% 0%
25 PRS 5 6,433,825 § 60,274 & 60,274 § - 5 5433825 § - 0.00%
25 Rate Revenue 3 2,835,822,352 § 142,103,886 § 199,348,304 § 57,238,408 S  2.B92,880,760 % 219,583,437 8.21%
26
27 Annualizatlion Adjustment___ § 14,070,581 § 693,867 § 779,345 § 85,470 § 14,156,040 § 1,608,253~ 12.82%
28
20 Tolal PUC Tarll Revenus $ 2,640,692,913 § 142,803,763 § 200,127,649 _§ 57323887 § 2,907,010,800 § 221,191,680 8.24%
ac
ki Other Electric Revenues
az Late Payrment $ 6,568.963 § 114255 % 126,300 § 11,045 § 5,580,008 $ 580,008 9.67%
a3 Misc. Ravenue $ - $ - $ - $ -
34 Rent s 16,906,000 $ - $ - 13 - 5 16,906,000 & - 0.00%
35 Other 3 16,492,971 & 15,607,971 § 15,607,871 & - ] 16,492,871 & - 0,00%
36 Total Other $ 38,967,934 § 15,722,226 $ 15,133,271 _§ 11045 § 39,978,979 § 580,008 1.47%
37
K] Tota!l Operating Revenue $ 2,800,660,847 § 158,525980 % 215,860,920 § 67,334,031 § 2046905778 $ 221,771,897 B.14%

Note 1: Col 11, page 7

Note 2: Col 5, page 7

Note 3: Col 5, page BA x {1 col 10}

Note 4: Col5-Col 4

Nole 5: Col 3+ Cal b

Note 6: Col 7 - Cot 11, page 4

Note 7: Col 8/ Col 11, page 4 (%)

Note 8: Percent customer shopping usage.

£a

ladsey "0
v. abed



D-4
Page 1 of 1

PPL EILECTRIC UTILITIES CORPORATION JR. Schadt

Adjustment to Operating Revenues for Unbilled Revenue
Year Ended December 31, 2004
(Thousands of Dollars)

This adjustment was made to normalize distribution and transmission operating revenue for
the test period by eliminating unbilied revenue.

Line

No. Description Amount
1 Unbilled revenue- transmission $ 499
2 Unbilled revenue- distribution 1,896

3 Total decrease in transmission and distribution operating revenue 5 {2,395)



PPL ELECTRIC UTILITIES CORPORATION

Adjustment to Wages and Benefits
Year Ended December 31, 2004
{(Thousands of Dollars)

This adjustment was made to reflect the average number of ransmission and
distribution (T&D)-related employees and level of wages and benefits in effect at the end

of the year.

Line
No.

Description

Average monthly T&D-related wages to expense per employee
T&D-related personnel to be employed at the end of the year
Annualized T&D-related total wages to expense (line 1 x line 2 x 12)

Less: Actual T&D-related wages to expense for the year ended
December 31, 2004

Decrease in wages to expense (line 3 - line 4)
Decrease in benefits expense (line 5 x 33.27%)
Decrease in payroll taxes (line 5 x 7.61%)

Decrease in T&D-related wages, taxes and benefits (line 5 + line 6 + line 7)

D-5
Page 1 of 1
J.M. Kleha

Amount.

% 3,158
2,167

82,121

86,345
(4,224)
(1,405)

(321)

$ (5,950)



D-6

Page 1 of 1
PPL ELECTRIC UTILITIES CORPORATION JM. Kleha
Adjustment for Rate Case Expense
Year Ended December 31, 2004
{Thousands of Dollars)
Rate case expenditures are charged to expense when incurred. The Company's claim for
distribution rate case expense is based on a normalized amount as shown below.
Line
No. Description Amount
1 Total distribution rate case expense $ 2,000
2 Normalized amount {line 1/ 2 years) $ 1,000
3 Less: Distribution rate case expense per budget 1,000

4 Increase in distribution operating expense $ 0




D-7 -
Page 1 of 1
PPL ELECTRIC UTILITIES CORPORATION JR. Schadt
Adjustment for Interest Expense on Customer Deposits Revised 7-27-04
Year Ended December 31, 2004
{Thousands of Dollars)

The Commission, in its Final Order at Docket No. R-80031114, determined that it was appropriate

to include the interest expense on customer deposits in PPL Electric's operation and maintenance expense
when the deposits are used as a reduction to rate base. The interest on these deposits is computed at an
interest rate calculated in accordance with Rule 2 - Requirement for Service set forth in the Company's
Tariff- Electric Pa. P.U.C. No. 201,

Line

No. Description Amount
1 Customer deposits $ 20,4863 (1)
2 Interest rate 1.280%
3 Increase in transmission and distribution operating expense (line 1 x line 2) $ 262

{1) As discussed in Statement No. 5-R.



0-8

PPL ELECTRIC UTILITIES CORPORATION P?rgeR1;;;|

Adjustment for Increased Cost of Social Programs
Year Ended December 31, 2004
(Thousands of Dollars)

This adjustment was made to increase distribution operating expense to reflect the Company's
proposed level of spending on social programs.

Iﬁ Description Amount
1 On Track 3 14,700
2 WRAP 6,700
3 Community Betterment Initiative 1,000 (1)
4 Demand Side Response Programs 200
5 Sustainable Energy Fund 3,689
6 Total amount of distribution expense 26,289
7 Less: Amount in budget 21,513
8 Increase in distribution operating expense $ 4,778

(1) The Company proposes funding the Community Betterment Initiative at $2 million with the
cost shared equally between ratepayers and shareowners.



Line
No.

D-9
Page 1 of 1

PPL ELECTRIC UTILITIES CORPORATION JR. Schadt

Adjustment for AMR Displacement Costs
Year Ended December 31, 2004
(Thousands of Dollars)

In September 2003, PPL Electric recorded a $8.8 million charge to cover the anticipated
displacement costs of 94 employees to be separated as part of the automated meter reader (AMR)
implementation project. These costs are based on an actuarial study for those employees separated
in 2003 and throughout 2004. The savings fo customers as a resuit of this disptacement program

is included in the $6.0 million shown on Scheduie D-5. The Company proposes to recover

these displacement costs over a 5- year period.

Description Amount
Total AMR displacement costs $ 8,818
increase in distribution operating expense {Line 1/5 years) § 1,764
Less: Amount per budget 0

Increase in distribution operating expense $ 1,764



D-10

Page 1 of 1

J.R. Schadt
Revised 7-27-04

PPL ELECTRIC UTILITIES CORPORATION

Adjustment for Hurricane Isabel Deferred Costs
Year Ended December 31, 2004
(Thousands of Dollars)

On January 16, 2004, the Commission granted the Company's petition to defer for accounting and
financial reporting purposes the distribution operating expenses incurred to restore service to customers
as a result of Hurricane Isabel. Pursuant to this decision, the Company established a regulatory asset
of $15.0 million, which it proposes to amortize over a 5- year period.

Line

No. Description Amount
1 Total Hurricane Isabel regulatory asset $ 14,876 (1)
2 increase in distribution operating expense (Line 1/ § years) $ 2975
3 Less: Amount per budget 0
4 Increase in distribution operating expense $ 2975

(1) Balance of regulatory asset as of June 30, 2004,



D-11
Page 1 of 1
J..R. Schadt

PPL ELECTRIC UTILITIES CORPORATION Revised 7-27-04

Adjustment to Annual Depreciation Expense
Year Ended December 31, 2004
(Thousands of Dollars)

I;::? Depreciation - Electric Plant In Service (1) Amount
1 Intangible Plant 5 4318
2 Transmission Plant 17,779
3 Distribution Plant 78,448
4 General Plant 12,257
5 Total as filed ' 112,802
6 Less: Adjustment for Amortization of PMS Software (2) (530)
7 Adjusted Total 112212
8 Less: Depreciation expense per budget 108,619
9 Increase in depreciation expense $ 3653

{1) Includes negative net salvage of $6,066
{2) As discussed in Statement No. 2-R.



Line
No.

PPL ELECTRIC UTILITIES CORPORATION

Adjustment to Taxes Other Than Income
Year Ended December 31, 2004
(Thousands of Dollars)

Description

PA Capital Stock Tax

Adjustment to reflect current taxable value

Estimated Tax applicable to T&D operations
at 6.99 mills (D-12, page 2)

Less: Capital stock tax on T&D operations per budget

Increase in expense

PA Gross Receipts Tax

Adjustment to provide for gross receipts tax on
pro forma revenue at present rates

Gross receipts tax recoverable through base
rates (D-12, page 3)

Less: Gross receipts tax on T&D operations per budget

Increase in expense

PA Public Utility Realty

Adjustment to reflect current taxable value

Public utility realty tax recoverable through base
rates (D-12, page 4)

Less: Public utility realty tax on T&D operations per budget

Decrease in expense

D-12

Page 1 of 4
J.M. Kleha
Revised 7-27-04

Amount

$ 7,060
6,680

$ 380
$ 38,289
38,122

3 167
$ 3,251
4.000

3 {749)



Line
No.

DO W

10
11

12
13

14

15

16

17

PPL ELECTRIC UTILITIES CORPORATION D-12

Page 2 of 4
Capital Stock Tax at Present Rates J.M. Kieha
Year Ended December 31, 2004 Revised 7-27-04
(Thousands of Dollars)
Desgcription Amount
PA Capital Stock Tax=50%((5 Year Average Net Income/.095)+(75%(Net Worth))
Net Income
2000 $ 277364
2001 124,282
2002 43,633
2003 28,470
2004 45,551
Total $ 519,300
Average $ 103,860
Net warth at December 31, 2004 $ 1,287,339
PA Capital stock value = .5(($103,860/.095) + {.75 x $1,287,339)) = $1,020,384
Statutory- Exemption 125
Value of Capital Stock less Statutory Exemption 1,029,259
Apportionment Percentage 0.995148
PA Capital Stock Taxable Value $ 1,024,265
PA Capital Stock Tax at 6.99 mills $ 7,160
Less PA Education tax credit (100}

Pa Capital Stock Tax $ 7,060



PPL ELECTRIC UTILITIES CORPORATION D-12

Page 3 of 4
Gross Receipts Tax {GRT) at Present Rates J.M. Kleha
Year Ended December 31, 2004 Revised 7-27-04
{Thousands of Dollars)
Applicable
Line Pro Forma GRT Rate
No, Description Revenue {Mills} Amount
Tariff Revenue :
1 Total Tariff Revenue (D-3, page 1, line 7) $ 642622 59 $ 37,915
Other Electric Revenue
2 ~ Late payment 6,336 59 374
3 Other electric revenue 33,399 -
4 Total Other $ 39,735
5 Total gross receipts tax on pro forma revenue $ 38,289

at present rates



Line
No.

PPL ELECTRIC UTILITIES CORPORATION
Public Utility Realty Tax (PURTA) at Present Rates

Year Ended December 31, 2004
(Thousands of Dollars)

Description

State Taxable Value
{per Notice of Determination dated August 1, 2003)

Rate @ 30.9390 milis
{per Notice of Determination dated August 1, 2003)

Tax Amount

D-12

Page 4 of 4
JM. Kleha
Revised 7-27-04

Amount

$ 105,090

0.030939

$ 3,251



No.

1

To0vmuet b wN

12
13

14

15
16
17
18
19
20

®

24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42
43
a4
45
46
47
48

49

D-13

Page 1 0f 4

J. M, Kleha
Revised 7-27-04

PPL ELECTRIC UTILITIES CORPORATION
Computation of Income Taxes - Electric
Year Ended December 31, 2004

(Thousands of Dollars)
T&D
Total T&D Pro forma
Amount Less: CTC Operations Pro forma at Present
Description PerBudget ~ andPOLR  PerBudget  Adjustments Rates
Operating Revenues $ 2,515,735 $(1,836,195) § 679,540 $ 2,817 682,357
Operating Expenses
Operaiion and maintenance 2,072,084 (1.669,312) 402,772 1,122 403,894
Depreciation 108,619 - 108,619 3,653 112,272
Regulatory Debits and Credits 4,750 (4.750) - -
Taxes Other than Income 176,974 (120,681) 56,293 {523) 55,770
Income Taxes - Federal (9.086) {16,229) (25,315) 3.818 (21,497)
income Taxes - State 5,678 {5,146) 532 1,211 1,743
Deferred Income Taxes 28,913 4,070 32,983 (1.173) 31.810
Investment Tax Credit - Amortization (2,745) - (2,745) - (2,745)
Gains and Losses on Property Dispositions - - ' -
Total Operating Expense 2,385,187 (1.812,048) 573,139 8,108 581,247
Operating Income 130,548 (24,147} 106,401 (5,291) 101,110
Less: Interest Expense 89,084 - 89,084 (©.902) 79,182
Net Oparating Income 41,464 (24,147) 17,317 4,611 21928
Income Tax Adjustments
Federal Income Tax (9,086) {16,229) (25,315) 3,818 {21,497}
State Income Tax 5,678 {5.148) 532 1,211 1,743
Deferred income Taxes 28,913 4,070 32,983 (1.173) 31.810
Pension and supplemental retirements 2,458 - 2,458 - 2,458
Health care cost PMC amortization 5,203 (5,203) - - -
Contributions in aid of construction 23,017 - 23,017 - 23,017
Envirenmental Clean-up {1,006) - {1,006) - (1,0086)
Clearing Accounts - - - - -
Depreciation Charged to Clearing 574 - 574 - 574
Amorlization leased equipment 16,281 - 16,281 - 16,281
Book Depreciation 108,619 - 108,619 3,653 112,272
Tax Depreciation {228,398) - (228,398) - {228,398)
Investment tax credit amortization (2,745) - (2,745) - (2,745)
Removal costs (8,686) - (8.686) - {8.686)
Adjust-Sales of Property (138) - {138) - (138)
ESOP dividend paid in cash (4,533) - {4,533) - (4,533)
Reaquired debt costs {198) - (198) - (198)
Post - retirement/employment henefits (2,044) - (2,044) - (2,044)
Business Meals Not Deductible 487 - 487 - 487
Adjust Gross receipts Tax- Cash basis - - - - -
Adjust Other Taxes (774) 774 - - -
Vacation Pay 846 - 846 - 846
Competitive Transition Charge 5,378 (5,378) - - -
Bad debts & Property damage (1.865) - {1,865) - {1,865}
Taxes Capitalized (814) - (814) - (814)
Obsolete Inventory (68) - (88) - (88)
Fin45 Rent Amortization 806 - 806 - 806
Consumer Education (315) - (315) - (315)
Administrative & General Capitalized a70 - 970 - 870
Severance Pay {135) - {135) - {135)
Section 481 Adjustment- Ash Basin - - - - -
FAS 150 Preferred Stock S/F Interest 256 (256) - - -
Hurricane Isabel Deferral - - - - -
Software Amortization - - - - -
Income Tax Adjustments (61,339) {27.368) (88,707) 7,509 (81,198)
. Taxable Net Income Before Special Deductions $§ (19875 § (51515 & (713@0)y 12,120 (59.270)
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PPL ELECTRIC UTILITIES CORPORATION
Computation of Income Taxes - Electric

Year Ended December 31, 2004

Description

PA Corporate Net Income Tax Calculation

Taxable Net Income Before Special Deductions 5

PA Special Deductions
Tax Preference Income
Dividends Paid Credit

Bonus Deprectation Adjustment

PA Taxable Incomse

PA Tax @ 9.99%

PA Education Credit

Accrual for Potential Deficiency

Total PA Income Tax

Federal Income Tax Calculation

Taxable Net Income Before Special Deductions $

Federal Special Deductions

PA Income Tax Less Education Credit

Dividends Paid Credit
Federal Taxable Income

Federal Tax @ 35%
Accrual for Potential Deficiency

Total Federal Income Tax

>-13

Page 2 of 4

J. M. Kleha
Revised 7-27-04

(Thousands of Dollars)
T&D
Total T&D Pro forma
Amount Less: CTC Operations Pro forma at Present
Per Budget and POLR Per Budget Adiustments Rates
{19,875) $ (51,5150 $ (71.390) $ 12,120 $ {59,270}
{184) . {184) - (184)
{408) - {408) - (408)
77,308 - 77,308 - 77,308
56,841 (51,515) 5,326 12,120 17,448
5,678 {5,146) 532 1,211 1,743
$ 5,678 $ (5148 § 532 3 1,211 $ 1,743
(19,875) $ (51,518) § (71,390) $ 12,120 $ (59,270)
(5,678) 5,146 {532) {(1,211) {1,743)
(408) - {408) - {408)
(25,961) (46,369) (72,330) 10,909 (61,421)
{9,086) (16,229) (25,315) 3,818 (21,497)
$ {9,086} $ (16,229) § (25315} & 3,818 $ {21,497) '




D-13

PPL ELECTRIC UTILITIES CORPORATION Z’ale\!ﬁe 2:02 4
Adjustment to Interest Deduction for Income Tax Purposes Revised ?'_27?02
Year Ended December 31, 2004
0 {Thousands of Dollars)
This adjustment provides for the annualized interest on claimed measures of value at December 31, 2004.
Line
No. Description Amount
1 Measures of value at December 31, 2004 (C-1) $ 2,396,762
2 Long-term debt ratio (B-9) 51.30%
3 Embedded cost of long-term debt (B-9) 6.44%
4 Annualized interest {line 1 x line 2 x line 3) 79,182
5 Less: Interest expense on T&D operations per budget (D-13, page 1) 89,084
6 Decrease in interest deduction (line 4 - line 5) 3 (9,902)



Line
No.

PPL ELECTRIC UTILITIES CORPORATION
Operating Revenue and Applicable Tax
Related to Proposed Rate Increase
Year Ended December 31, 2004
{Thousands of Dollars)

Description
Additional operating revenue from proposed rate increase
Less:

PA gross receipts tax
{line 1 x 59 mills)

PA Capital stock tax
(line 8 x 6.99 mills)

Taxable income for PA Corporate
net income tax

PA corporate net income tax
(line 4 x 9.99%)

Taxable income for Federal income tax
Federal income tax {line 6 x 35%)

Operating income

Page 4 of 4
J. M. Kleha
Revised 7-27-04
Amount

$ 159,443

9.407

6540

149,396

14,925

134,471

47 065

$ 87,406

D-13



PPL ELECTRIC UTILITIES CORPORATION D-14

Page 1 of 2
Adjustment to Deferred Incoma Taxes J. M. Kleha
As of December 31, 2004
{Thousands of Dollars}
Debit Credit Net Adjustment Adjusted
Provision
ACRS & MACRS:
Transmission Property $ 5527 $ 0 $ 5527 $ (1) $ 5517
Distribution Property 35,480 35,480 595 36,075
Genera! Property 2,484 2,484 (1,025) 1,459
Prior Year Tax Return Adjustments
Class Life:
Transmission Property (335) {335} {335}
Distribution Property (1,009) {(1,008) (1,009)
Removal Costs:
Transmission Property (60) {60) (60}
Distribution Property (116) (116) (1186)
Repair Allowance:
Transmission Property (37) (37) (37)
Distribution Property (591) {591} {591)
Contributions in Aid Of Construction:
Transmission Property 94 (4,035} (3,941) (3.941)
Distribution Property 364 (5,516) {5,152) (5,152)
Prior Year Tax Return Adjustments
Total
Transmission Property 5,621 (4,467) 1,154 (10) 1,144
Distribution Property 35,844 (7,232) 28,612 595 29,207
General Property 2,484 2,484 {1,025) 1,459
Prior Year Tax Return Adjustments
Total $ 43,949 $ (11,699) $ 32,250 3 {440) 31,810
Less: Deferred income taxes on T&D operations per budget 32,983

increase in deferred income taxes 3 __(1173)



PPL ELECTRIC UTILITIES CORPORATION D-14

Page 2 of 2
Adjustment to Provision For Deferred Income Taxes J. M. Kleha
As of December 31, 2004
(Thousands of Doliars)
This adjustment provides for the annual provision for deferred income taxes due to the (1)
Accelerated Cost Recovery System (ACRS) of the Economic Recovery Act of 1981 and (2) Modified
Accelerated Cost Recovery System (MACRS) of the Tax Reform Act of 1986.
Line
No. Description Amount
Transmission Property
1 Tax depreciation computed under ACRS and MACRS $ 250948
2 Tax depreciation computed on a straight-line tax basis 9,924
3 Excess ACRS and MACRS/(straight-line) tax depreciation 16,024
Distribution Property
4 Tax depreciation computed under ACRS and MACRS 159,818
5 Tax depreciation computed on a straight-line tax basis 56,066
6 Excess ACRS and MACRS/(straight-line) tax depreciation 103,752
General Property
7 Tax depreciation computed under ACRS and MACRS 29,400
8 Tax depreciation computed on a straight-line tax basis 25,188
9 Excess ACRS and MACRS/(straight-line} tax depreciation 4,212
10 Net excess ACRS and MACRS/(straight-line) tax depreciation $ 123,988
11 Tax Rate
Provisions - 35%
Reversals - Average Rate Assumption Method
12 Net annual deferred tax debit / (credit) 3 43051
Less: Net provision per T&D operations per budget
13 Provision for deferred taxes - debit 43,491
14 Provision for deferred taxes - credit 0
15 43,491

16 Decrease in deferred income tax provision 3 (440)



PPL ELECTRIC UTILITIES CORPORATION D-15

Page 1 of 1
Adjustment to Amortization of J. M. Kleha
O Deferred Investment Tax Credit
Year Ended December 31, 2004
{Thousands of Dollars)
Line 4% Investment  10% Investment
No. Description Tax Credit Tax Credit Total
Transmission Property:
1 1972 43 0 % 43
2 1973 55 0 55
3 1974 14 0 14
4 1975 38 24 62
5 1976 19 89 108
6 1977 0 33 33
7 1978 0] 26 26
8 1879 0 33 33
9 1980 0 118 118
10 1981 0 211 211
1" 1982 1] 61 61
12 1983 0 2 2
13 1984 0 24 24
14 1985 0 17 17
15 1986 0 13 13
16 1987 0 9 9
. 17 1988 0 2 2
18 1989 0 0 0
18 1990 0 0 0
Total Transmission Property 831
Distribution Property:
20 1972 99 0 99
21 1973 102 g 102
22 1974 40 0 40
23 1975 87 57 144
24 1976 38 180 219
25 1977 0 117 117
26 1978 0 114 114
27 . 1979 0 163 163
28 1980 0 160 160
29 1981 0 161 161
30 1982 0 147 147
31 1983 0 79 79
32 1984 0 84 84
33 1985 0 117 117
34 1986 0 120 120
35 1987 0 28 28
36 1988 0 12 12
37 1989 0 3 3
38 1990 0 5 5
. Total Distribution Property 1914
39 Total Amount of Amortization 2,745
40 Less: Amortization on T&D operations per budget 2,745

41 Decrease in Amortization S -
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Honorable Allison K. Turner AT
Administrative Law Judge ENT = =
Pennsylvania Public Utility Commission 5 .

1400 West Spring Garden Street
State Office Building, Room 1302 FOLDER
Philadelphia, PA 19130

Re: Pennsylvania Public Utility Commission et al. v. PPL Electric Ultilities
Corporation; Docket No. R-00049255 et al.; PPL PLUG REBUTTAL

STATEMENTS NO. 1

Dear Judge Tumer:
Enclosed please find a copy of the prepared REBUTTAL TESTIMONY of the PPL

Public Lighting Users Group witnesses in the above-referenced matter:

John E. Bradley PPL PLUG Statement No. 1-R

As indicated on the Certificate of Service, a copy of the Statements have been served on
all parties of record. Please do not hesitate to contact me if you have any questions.

Very truly yours,

%LW E1 gt

Louise A. Knight

James J. McNulty, Secretary (cover letter and COS only)
As Per Certificate of Service

2 North Second Street, 7' Floor Harrisburg, PA 17101-1604 « Phone: (717) 257-7500 « Fax: (717) 238-4622
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Date Admaitted: PPL PLUG Statement No. 1-R
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PPL PLUG Statement No. 1-R

PREPARED REBUTTAL TESTIMONY OF
JOHN E. BRADLEY
State your name and business address.
My name is John E. Bradley and my business address is 320 S. Sporting Hill
Road, Mechanicsburg, PA 17050-3087.

Are you the same John E. Bradley who previously submitted testimony on behalf
of PPL PLUG?

Yes, [ am.

What is the purpose of your rebuttal testimony?

The purpose 1s to respond on behalf of PPL PLUG to testimony on the revenue
allocation proposed by the OSBA and PPLICA, in particular, the testimony of
Messers Robert D. Knecht and Mark D. Ewen, and Mr. Stephen J. Baron.

What are OSBA witnesses Knecht’s and Ewen’s opinions e with respect to
revenue allocation?

The OSBA witnesses oppose the revenue allocation proposed by PPL which
would result in a 11.9% rate increase for distribution rates for the SL/AL class.
Rather they advocate increasing the rate by 16%. (OSBA Statement No. 1, p.29)
The OSBA is advocating that higher increase even though its testimony also
concludes that the SL/AL class is paying a higher rate of return at present rates
than PPL’s calculations showed. Messers. Knecht and Ewen claim that price
signals that coincide with the cost of a particular item or service promotes

economic efficiency.

And what is PPLICA witness Baron’s opinion ?

His opinion is that a rate increase for the SL/AL class of 43% is warranted
(PPLICA Statement No. 1 , p.42). He proposes a phase-in of his proposed rate
increase, with 50% of the increase in the first year, and 25% in each of the next

two years. His ultimate goal is to bring relative rates of return to 100% for all

107017.1 7/27/04



PPL PLUG Statement No. 1-R

classes by the end of year 3, thereby ending virtually all cross-subsidies in

distribution rates.

Q. How does PPL PLUG’s respond to the positions taken by the OSBA and PPLICA
with respect to revenue allocation applied to the SL/AL class?

Al PPL PLUG opposes the OSBA’s and PPLICA’s positions for several reasons.
First, this case i1s PPL’s first rate case that is based on the unbundled components
of its rates, and the only unbundled rates that are at issue, at least insofar as any
class cross-subsidies are concerned, are distribution rates. When PPL’s rates were
bundled, the total rate was composed of various functional elements of service:
generation (energy and capacity), transmission, and distribution, and the
determination of whether those bundled rates resulted in any class cross-subsidies
was based on all of those elements, taken together. There was no purpose to be
served by dissecting the cross-subsidies within each of those functional elements
of service. As a result of restructuring, PPL’s rates have been unbundled into six
components, distribution, transmission, capacity, energy, and PPL’s “stranded
costs,” comprised of competitive transition charges (CTCs), and intangible
transition charges (ITCs),. When the bundled rates were unbundled, there was no
attempt either to identify or eliminate class cross-subsidies within each of the
unbundled components. And there has been no attempt here, except for one of the
six components, distribution. Unless and until all six components are examined
together, no one can reasonably conclude that a particular customer class is

subsidizing another one in the purchase of electricity on PPL’s system.

Q. Do the other litigants recognize that embedded cross-subsidies may exist that are
not being addressed in this case?
A Yes. For example, Messers. Knecht and Ewen state on page 9 of OSBA
Statement No. 1:
This [PPL’s generation rates being capped and stranded

cost recovery continuing through December 31, 2009] 1s

107017.1 M2H04
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PPL PLUG Statement No. 1-R

relevant because the capped rates were set based on the cost
functionalization procedures that were approved in the
restructuring proceeding. Because the rates remain capped,
it would be inappropriate to change the functionalization

procedures at this stage. ...

So while this case deals with distribution rates exclusively, our group submuts that
the facts that preexisting cross-subsidies in generation, stranded cost charges and
distribution rates are ongoing should be a factor that tempers the judgment applied

in determining revenue allocation for class distribution rates.

What is PPL PLUG’s second reason?

Municipalities and other street lighting customers like the Pennsylvania Tumpike
Commission all have the same need to control costs that PPLICA’s members
complain of. Furthermore, PPL PLUG wants the other parties, as well as the
presiding officer and the Commission, to recognize that street lighting fulfills a
public function that differentiates 1t from electricity used by other customer
groups. As I stated in my direct testimony, street lighting customers are buying
electric to be used for the public good. Public lighting has a value to society as a
whole. Street lights provide safety and security for the traveling public and in our

neighborhoods. And never has security been more important than it is today.

The Legislature recognized this public end use of utility service and allowed for
its subsidization when it passed Section 1328 of the Public Utility Code. Section
1328 provides that public fire hydrants may be charged only 25% of their
allocated cost of service. In other words, public fire hydrants do not contribute a
cent to the utility’s system rate of return; that service is subsidized by other
customers. And the reason is clear: public fire hydrants provide a public service

that justifies the subsidies.

1070171 727104
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PPL PLUG Statement No. 1-R

PPL PLUG submuits that the analogy of public fire protection to street lighting is
compelling. Municipalities do not derive any direct benefit form street lighting.

The benefits flow to the public at large.

Are there any other reasons why PPL PLUG disagrees with the OSBA’s and
PPLICA’s positions?

Yes. PPL PLLUG believes that there should be some recognition that the service
received by street lighting customers is not firm in the same sense that most of
PPL’s services are, but is more like an interruptible service. I testified, in my
prior statement, and PPL has acknowledged, that, on a continous basis, there is a
percentage of street lights out of service. PPL gives its SL/AL customers no
monetary credit for such outages. If it is acceptable for some of my Township’s
street lighting service to be unavailable as a normal characteristic of that service,
then rates should reflect that characteristic. In other words, the SL/AL class does
not receive the same quality of service, day in and day out, as PPL’s other
customers do, and they currently receive no monetary recognition of the services
limitations. At the very least, the class’s contribution to PPL’s rate of return
should not be compared to the contribution expected of customers receiving a

firm service.

Do you have any other response to the positions of the other parties?

Yes. First the OSBA premises its analysis of revenue allocation on its acceptance
of PPL’s proposal for recovery of transmission costs. It then states that rates RS,
RTS, and SL/AL “substantially under-recover transmission costs.” (OSBA
Statement No. 1, pp. 26 and 28) Our group does not oppose PPLICA’s position
on transmission rates which, according to PPLICA, is more demand-oriented and,

therefore, more consistent with the distribution portion of the case.
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PPL PLUG Statement No. 1-R

In your opinion as a SL/AL customer, if the Commission were to adopt either the
OSBA’s or PPLICA’s recommendations on rate allocation, would SL/AL
customers experience “rate shock?”

Absolutely. The increase proposed by PPL of 9.9% (11.9% in distribution rates)
15 a lot for governmental entities to absorb. But an increase of 16% for
distribution as advocated by OSBA is extreme and the 43% increase advocated by

PPLICA is unconscionable. These positions are anything but gradual.

So what are PPL PLUG’s recommendations?
PPL PLUG recommends that the Commuission consider the following factors in
allocating any revenue increase:

» The fact that in this case, PPL and the other parties are not taking into
account all the cross-subsidies that exist in PPL’s rates because generation
and stranded cost charges are not at issue;

e “correct price signals” are not a meaningful stimulus for SL/AL customers
because street lighting is completely inelastic;

o Street lighting benefits the public at large, not the ratepayer; street lighting
protects the public health, welfare and security. In fact, those who
supposedly pay the SL/AL subsidies are beneficiaries of the service;

¢ There is an existing govermunental policy that sanctions cross-subsidies for
utility rates that serve the public health and welfare; that being Section
1328 of the Public Utility Code which may be applied by analogy to street
lighting; and

o The quality of service SL/AL customers are receiving.

We believe that, in view of all these factors, SL/AL street lighting rates should
remain at existing levels. But if, despite out objections, our rates must increase,
then they should increase by no more than what is proposed by PPL. And if total
revenues granted by the Commission are less than PPL requested, our rates should

be decreased on a proportional basis.
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PPL PLUG Statement No. 1-R

Q. Does that conclude your rebuttal testimony?
A. Yes, it does.
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CERTIFICATE OF SERVICE

I hereby certify that [ am this day serving a copy of PPL PLUG Rebuttal Statements Nos.
I-R through 3-R upon the participants listed below in accordance with the requirements of 52 Pa.
Code § 1.54 (relating to service by a participant).

VIA E-MAIL and FIRST CLASS MAIL

Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission
Philadelphia State Office Butlding

1400 West Spring Garden St., Rm. 1302
Philadelphia, PA 19130

Honorable Ember Jandebeur
Administrative Law Judge

Pa. Public Utility Cormnmission
PO Box 3265

Harrisburg, PA 17105-3265

Honorable Susan D. Colwell
Administrative Law Judge
Pennsylvania Public Utility Comission
Commonwealth Keystone Building
2nd Fleor, L-M West, 400 North Street
Harrisburg, PA 17120

Scott J. Rubin, Esquire
3 Lost Creek Drive
Selingsgrove, PA 17870-9357

Michael W. Gang, Esquire
John H. Isom, Esquire

Morgan Lewis & Bockius LLLP
One Commerce Square

417 Walnut Street, 4™ Fir.
Harrisburg, PA 17101-1904

David MacGregor, Esquire
Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921

106506.1 7/27/04

Richard A. Kanaskie, Esquire

Pa. Public Utility Commission
Office of Tnal Staff
Commonwealth Keystone Building
400 North Street, 2™ Floor West
PO Box 3265

Harmsburg, PA 17105-3265

Paul E. Russell, Esquire
PPL

2 North Ninth Street
Allentown, PA 18101-1179

David A. McCormick, Esquire

US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Lori A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601
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Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Patricia Armstrong, Esquire
Thomas Niesen, Esquire

Thomas, Thomas, Armstrong & Niesen

212 Locust Street, Suite 500
P.O. Box 9500
Harrisburg, PA 17108-9500

Kent D. Murphy, Esquire
Legal Department

Exelon Business Services Co.
2301 Market Street $S23-1

PO Box 8699

Philadelphia, PA 19101-8699

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street, PO Box 1166
Harrisburg, PA 71108

Robert D. Knecht

Industrial Economics Incorp.
2067 Massachusetts Avenue
Cambridge, MA 02140

Honorable Phyllis Mundy, Chair
Northeast Delegation

House Box 202020

Harrisburg, PA 17120-2020

Richard S. Herskovitz
Duquesne Light

411 Seventh Avenue, 8th Floor
Pittsburgh, PA 15219

Eric Joseph Epstein

4100 Hillsdale Road
Harnsburg, PA 17112

106506, 1 H2T04

Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Thomas Catlin

Exeter Associates, Inc

5565 Sterrett Place, Suite 310
Columbia, MD 21044

Michael Fiorentino, Esquire

Joseph Otis Minott, Esquire

Clean Air Council

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Kevin J. Moody

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

Stephen J. Baron, President

J. Kennedy & Associates Inc.

570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O.Box 1127

Wilkes-Barre, PA 18703

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Peter Adels, General Counsel
Charley McPhedran, Sr. Attomney
Penn Future

117 S. 17th Street, Suite 1801
Philadelphia, PA 19103
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Mr. John Hanger Daniel Clearfield

Penn Future Wolf, Block, Schorr and Solis-Cohen LLP
610 North Third Street 212 Locust Sireet, Suite 300

Harrisburg, PA 17101 Harrisburg, PA 1710t

Roger D. Colton James P. Melia, Esquire

Fisher, Sheehan and Colton Kirkpatrick & Lockhart LLP

34 Warwick Road, Suite 310 Payne Shoemaker Building

Belmont, Ma 02478 240 North Third Street

Harmmsburg, PA 17101-1507
Michael G. Wolfe, Esquire
FirstEnergy Corp.
2800 Pottsville Pike
PO Box 16001
Reading, PA 19612-6001

Dated: July 27, 2004 i(ﬂ,{,w d %/u_g\/f

- /Louise A. Knight, Esgﬁire
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McNees Wallace & Nurick wuc

attorneys at law
PAMELA C. POLACEK
DIRECT DiAL: (717} 237-5368

E-MAIL ADDRESS: PPOLACEK@MWN.COM

July 28, 2004

VIA E-MAIL AND FIRST CLASS MAIL

Patricia Armstrong, Esq.
Thomas T. Niesen, Esq. .

215 Locist Sweet, sutesoo o DOCUMENT

Eécr)r'ifb%xrs,sgg 17108-9500 FOLDER

Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation;

RE:
Docket No. R-00049255

Dear Ms. Armstrong and Mr. Niesen:
Please find enclosed two (2) copies of PP&L Industrial Customer Alliance’s
(“PPLICA”"} Interrogatories, Set |, to Sustainable Energy Fund of Central Eastern

Pennsylvania in the above-referenced proceeding.

Please endeavor to forward responses in an organized manner as they are
completed; it is not necessary to await completion of all responses prior to forwarding those
completed more quickly. Please forward one set of responses (including all attachments) to
our office and one set of responses (including all attachments) to Mr. Stephen J. Baron of

J. Kennedy and Associates, Inc.
Please communicate any objections or questions that you may have to these
interrogatories as quickly as possible. Thank you for your attention to this matter.

Very truly yours,
McNEES WALLACE & NURICK LLC

By /M C /M

Pamela C. Polacek

Counsel to the PP&L Industrial Customer
£

Alliance
i r*h.ia)
£2 =

PCP/mc 25 e
Enclosures : = T
c: James J. McNuity, Secretary (transmittal letter only) : N T
Certificate of Service | o
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5 £

(=

300 + WwWW.MWN.COM!

-

_~

[il/

PO. Box 1166 « 100 PiNE STREET * HARRISBURG, PA 17108-1166 » TeL: 717.232.8000 » Fax: 717.237.5
HazLETON, PA « State CoLLEGE, PA » CoLumeus, OH - WasHingToN, DC




CERTIFICATE OF SERVICE

| hereby certify that | am this day serving a true copy of the foregoing document

upon the participants listed below in accordance with the requirements of 52 Pa. Code

Section 1.54 (relating to service by a participant).

VIA FIRST CLASS MAIL

Steven C. Gray, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David A. McCormick, Esq.

The Department of Defense and Federal
Executive Agencies

Regulatory Law Office

U.S. Army Legal Services Agency
Department of the Army (DAJA-RL 4120}
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Tanya J. McCloskey, Esq.
James A. Mullins, Esq.

Lori A. Herman, Esq.

Aron J. Beatty, Esq.

Office of Consumer Advocate
555 Walnut Street

Forum Place, 5" Floor
Harrisburg, PA 17101-1923

David B. MacGregor, Esq.
Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921

Joseph L. Vullo, Esq.
1460 Wyoming Avenue
Forty Fort, PA 18704-4224

Michael W. Gang, Esq.

John H. Isom, Esq.

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904

Richard A. Kanaskie, Esq.

Office of Trial Staff

Pennsylvania Public Utility Commission
400 North Street, 2" Floor West

P.O. Box 3265

Harrisburg, PA 17105-3265

Eric Joseph Epstein
4100 Hillside Road
Harrisburg, PA 17112

Scott J. Rubin, Esq.
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Mark C. Morrow, Esq.

UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770

Peter Adels, Esq. M0
Charles McPhedran, Esq. 2 8
Citizens for Pennsylvania's Futife &
117 S. 17" St., Suite 1801 2 o
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Certificate of Service .
Page 2
Docket No. R-00049255

Mr. Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.OC. Box 1127

Wilkes-Barre, PA 18703-1127

Patricia Armstrong, Esq.

Thomas T. Niesen, Esq.

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Kent D. Murphy, Esq.

Exelon Business Services Co.
2301 Market Street, 523-1
P.O. Box 8699

- Philadelphia, PA 19101-8699

Tracy McCormick
Executive Director
MAPSA

P.O. Box 6089
Harrisburg, PA 17112

John L. Munsch, Esq.
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601-1689

‘Michael Fiorentino, Esq.
Joseph Otis Minott, Esq.
Clean Air Council

135 S. 19" Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esq.

Joseph J. Malatesta, Esq.

Saul Ewing LLP

2 North Second Street, 7" Floor
Harrisburg, PA 17101

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Paul E. Russell, Assoc. General Counseil

PPL Electric Utilities Corporation
Two North Ninth Street
Aflentown, PA 18101-1179

Richard Rathvon, President
MAPSA

c/o Reliant Energy Solutions
379 Thornall Street, 5" Floor
Edison (Metro Park), NJ 08837

Mr. Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Roger E. Clark, Esq.
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Daniel Clearfield, Esq.

Kevin J. Moody, Esq.

Wolf Block Schorr & Solis-Cohen LLP
212 Locust Street, Suite 300
Harrisburg, PA 17036

Richard S. Herskovitz, Esq.
Vice President, Rates
Duquesne Light Company
411 Seventh Avenue, 8-2
Pittsburgh, PA 15219



{r

Certificate of Service .
Page 3
Docket No. R-00049255

Michael G. Wolfe, Esq.
FirstEnergy Corp.

2800 Pottsville Pike

P.O. Box 16001
Reading, PA 19612-6001

James P. Melia, Esq.
Kirkpatrick & Lockhart LLP
240 North Third Street
Harrisburg, PA 17101-1507

Sl ¢ o

Pamela C. Polacek

Counsel to the PP&L Industrial
Customer Alliance

Dated this 28™ day of July, 2004, at Harrisburg, Pennsylvania.



McNees Wallace & Nurick wuc
attorneys at law
PAMELA C. POLACEK

DIRECT DiAL: (717) 237-5368
E-MaAIL ADDRESS: PPOLACEK@MWN.COM

July 28, 2004
VIA E-MAIL AND FIRST CLASS MAIL

Richard A. Kanaskie, Esq.

Pennsylvania Public Utility Commission

Office of Trial Staff D 0 C U M F \l T
FOLDER

P.O. Box 3265

Harrisburg, PA 17105-3265
Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation;

RE:
Docket No. R-00049255

Dear Mr. Kanaskie:
. Please find enclosed two (2) copies of PP&L Industrial Customer Alliance's
("PPLICA") iInterrogatories, Set [, to the Office of Trial Staff in the above-referenced

proceeding.

Please endeavor to forward responses in an organized manner as they are
completed; it is not necessary to await completion of all responses prior to forwarding those
completed more quickly. Please forward one set of responses (including all attachments) to
our office and one set of responses (including all attachments) to Mr. Stephen J. Baron of

J. Kennedy and Associates, Inc.
Please communicate any objections or questions that you may have to these

interrogatories as quickly as possible. Thank you for your attention to this matter.
Very truly yours,

McNEES WALLACE & NURICK LLC

By
Pamela C. Polacek

Counsel to the PP&L Industrial ;C'_fustom__gr

Alliance -3 =
~ [ -'-":':
o S D
PCP/mc - o —-
Enclosures } S
c: James J. McNulty, Secretary (transmittal letter only) . o
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CERTIFICATE OF SERVICE

| hereby certify that | am this day serving a true copy of the foregoing document:
upon the participants listed below in accordance with the requirements of 52 Pa. Code

Section 1.54 (relating to service by a participant).

VIA FIRST CLASS MAIL

Steven C. Gray, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David A. McCormick, Esq.

The Department of Defense and Federal
Executive Agencies

Regulatory Law Office

U.S. Army Legal Services Agency
Department of the Army (DAJA-RL 4120)
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Tanya J. McCloskey, Esq.
James A. Mullins, Esq.

Lori A. Herman, Esq.

Aron J. Beatty, Esq.

Office of Consumer Advocate
555 Walnut Street

Forum Place, 5" Floor
Harrisburg, PA 17101-1923

David B. MacGregor, Esq.
Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921

Joseph L. Vullo, Esq.
1460 Wyoming Avenue
Forty Fort, PA 18704-4224

Michael W. Gang, Esq.

John H. Isom, Esq.

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904

Richard A. Kanaskie, Esq.

Office of Trial Staff

Pennsylvania Public Utility Commission
400 North Street, 2™ Floor West

P.O. Box 3265

Harrisburg, PA 17105-3265

Eric Joseph Epstein
4100 Hillside Road
Harrisburg, PA 17112

Scott J. Rubin, Esq.
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Mark C. Morrow, Esa.
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770
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Certificate of Service .
Page 2
Docket No. R-00049255

Mr. Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703-1127

Patricia Armstrong, Esq.

Thomas T. Niesen, Esq.

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Kent D. Murphy, Esq.

Exelon Business Services Co.
2301 Market Street, S23-1
P.O. Box 8699

Philadelphia, PA 19101-8699

Tracy McCormick
Executive Director
MAPSA

P.O. Box 6089
Harrisburg, PA 17112

John L. Munsch, Esq.
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601-1689

Michael Fiorentino, Esq.
Joseph Otis Minott, Esq.
Clean Air Council

135 S. 19" Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esq.

Joseph J. Malatesta, Esq.

Saul Ewing LLP

2 North Second Street, 7" Floor
Harrisburg, PA 17101

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Paul E. Russell, Assoc. General Counsel

PPL Electric Utilities Corporation
Two North Ninth Street
Allentown, PA 18101-1179

Richard Rathvon, President
MAPSA

c/o Reliant Energy Solutions
379 Thornall Street, 5™ Floor
Edison (Metro Park), NJ 08837

Mr. Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Roger E. Clark, Esq.
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Daniel Clearfield, Esq.

Kevin J. Moody, Esq.

Wolf Block Schorr & Solis-Cohen LLP
212 Locust Street, Suite 300
Harrisburg, PA 17036

Richard S. Herskovitz, Esq.
Vice President, Rates
Duquesne Light Company
411 Seventh Avenue, 8-2
Pittsburgh, PA 15219
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Certificate of Service .
Page 3
Docket No. R-00049255

Michael G. Wolfe, Esq.
FirstEnergy Corp.

2800 Pottsville Pike

P.O. Box 16001
Reading, PA 19612-6001

James P. Melia, Esq.
Kirkpatrick & Lockhart LLP
240 North Third Street
Harrisburg, PA 17101-1507

-/amé( Alo

Pamela C. Polacek

Counsel to the PP&L Industrial
Customer Alliance

Dated this 28" day of July, 2004, at Harrisburg, Pennsylvania.
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. Paul E. *@ll '
Associate General SBunsel N
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PPL

Two North Ninth Street
Allentown, PA 18101-1179 I
Tel, 610.774.4254 Fax 610.774.6726 &

perussell@pplweb.com

August 3, 2004

FEDERAL EXPRESS

James J. McNulty, Esquire

Secretary 4 7 VED
Pennsylvania Public Utility Commission & Ug
Commonwealth Keystone Building A UE[,C 004
400 North Street SEene Mir,
Harrisburg, Pennsylvania 17120 ’4“?}';9 COMM

e, 510

Re: PPL Electric Utilities Corporation
Supplement No. 38 to Tariff -
Electric Pa. P.U.C. No. 201
Docket No. R-00049255

Dear Mr. McNulty:

Attached for filing, pursuant to the Commission’s regulations, 52 Pa.
Code § 5.342(d), is a Certificate of Service identifying responses to interrogatories
that PPL Electric Utilities Corporation served today on the active participants in this
proceeding.

If you have any questions regarding these responses, please call.

Very truly yours,

(PXwi”

Paul E. Russell

Attachment

gt

ce: The Honorable Allison K. Turner
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PPL Electric Utilities Corporation
Supplement No. 38 to Tariff — Electric
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CERTIFICATION OF SERVICE

| hereby certify that | have this day served a true copy of the responses of

PPL Electric Utilities Corporation to Informal Data Requests of Eric Epstein, Set V,

Questions 1 through 2, upon the participant(s) listed below, in accordance with the

requirements of §1.54 (relating to service by a participant):

VIA FEDERAL EXPRESS

Irwin A. Popowsky, Esquire
James A. Mullins, Esquire
Office Of Consumer Advocate
555 Walnut Street

5™ Floor Forum Place
Harrisburg, PA 17101-1923

Johnnie Simms, Esquire

Richard A. Kanaskie, Esquire

Office Of Triai Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3rd Floor West
Harrisburg, PA 17120

William Lioyd, Esquire

Steven C. Grey, Esquire

Office Of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108



David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incarporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075

Eric Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1
Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406



Michael Fiorentino, Esquire
Joseph Otis Minott

Clean Air Council

135 S. 19™ Street, Suite 300
Philadelphia, PA 19103

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
PennFuture

Suite 1801, 117 S. 17™ Street
Philadelphia, PA 19103

Louise A. Knight, Esquire

Saul Ewing LLP

Penn National Insurance Tower
2 North Second Street, 7" Floor
Harrisburg, PA 17101

Dated: August 3, 2004

Richard S. Herskovitz, Esquire
Duquesne Light

411 Seventh Avenue, 9" Floor
Pittsburgh, PA 15219

Michael G. Wolfe, Esquire
FirstEnergy Corp.

2800 Pottsville Pike
Reading PA 19612-6001

James P. Melia, Esquire
Kirkpatrick & Lockhart LLP
Payne Shoemaker Building
240 North Third street
Harrisburg, PA 17101-1507

Paul E. Russell



