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BEFORE THE 

PENNSYLVANIA PUBLIC SERVICE COMMISSION 

In the Matter of: ) 

Pennsylvania Public Utility ^ 
Commission et al. , Docket No. R-00049255 

vs. ) 

PPL Electric Utilities Corporation ) 

Direct Testimony of Kenneth L. Kincel 

Q. PLEASE STATE YOUR NAME, TITLE AND OCCUPATION. 

A. My name is Kenneth L. Kincel. I am President of Decision Analysis Corporation of 

Virginia, an energy consulting firm located at 8009 Snowpine Way, Suite 100, McLean, 

Virginia. Decision Analysis Corporation of Virginia was founded in 1980 and performs 

energy modeling and forecasting, and utility market and rate analysis services for 

government, industry associations, utility commissions and private energy firms. In this 

capacity, I am currently providing independent expert witness services to the U.S. 

Department of Defense in utility rate and restructuring cases at federal and state 

regulatory commissions. 

Q. PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND EXPERIENCE 

A. Details of my education and experience are described in Exhibit KLK-1 which is 

attached to my testimony. A listing of my recent submissions and testimony to various 

government utility regulatory agencies is shown in Exhibit KLK-2. 
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Q. ON WHOSE B E H A L F ARE YOU TESTIFYING? 

A. I am presenting testimony on behalf of the consumer interest of the U.S. Department of 

Defense and all other Federal Executive Agencies, hereinafter collectively referred to as 

"DOD/FEA." In addition to representing the military establishments under his own 

purview, the Secretary of Defense has been delegated authority by the General Services 

Administration to also provide representation of the consumer interest of the federal 

civilian agencies in this proceeding. DOD/FEA is deeply interested and affected by the 

revenue and rate increases being sought in this proceeding before the Pennsylvania 

Public Utility Commission ("PPUC" or the "Commission"), because DOD/FEA is a very 

large consumer of electricity from PPL Electric Utilities Corporation ("PPL" or the 

"Company"). 

PPL provides electric services to several major military installations including Carlisle 

Barracks, Tobyhanna Army Depot, the US Naval Support Activity Mechanicsburg, the 

Defense Logistics Agency at New Cumberland and the Scranton Army Ammunition 

Plant. PPL also provides electricity to civilian federal agencies such as the United States 

Courthouses in Harrisburg and Scranton, the Veterans Affairs Hospital and the federal 

penitentiary. Exhibit KLK-3 summarizes the most recent billings from PPL for the last 

12 months to the three largest military installations served by the Company, namely, 

Carlisle Barracks, Tobyhanna Army Depot and the US Naval Support Activity 

Mechanicsburg. These three military installations alone account for over $8.5 million in 

annual billings from PPL and consume over 149,000 mega-Watt-hours (mWh) of 

electricity each year. 
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Carlisle Barracks takes electricity at 69,000 volts, using two primary loops. It owns and 

maintains the substation on tlie base where the electricity is received, as well as the entire 

electricity distribution system downstream of the substation. The peak electricity demand 

at Carlisle Barracks is about 4,900 kW. As a result, the Barracks takes electricity 

primarily on PPL rate schedule LP-5 rather than LP-6 which requires payment for a 

minimum of 10,000 kW of billing demand each month. On LP-5, the Barracks receives 

25,670 mWh of electricity and pays PPL $1.5 million annually, averaging 5.86 cents per 

kWh. The Barracks enjoys a high load factor (average to peak day of electricity 

consumption) of 60%, which helps keep average unit electricity costs low. Carlisle 

Barracks also receives much smaller volumes of electricity for the more remote areas 

located on the base, particularly the golf course and Stanwix housing, which are 

connected directly to PPL lines and therefore employ PPL rate schedule LP-4. 

Tobyhanna Army Depot has a peak load of about 10,800 kW, but takes electricity on LP-

5 because its monthly billing demand falls slightly below 10,000 kW for several months 

of the year. Tobyhanna consumes about 56,300 mWh each year and accounts for over $3 

million in billings from PPL, averaging 5.4 cents per kWh. It has a similar load factor to 

Carlisle Barracks, about 60%. Tobyhanna Depot took advantage of the Economic 

Development Initiative Program offered by PPL, and receives about $385k of reduced 

billings each year (including related PA Tax adjustment surcharges) due to EDI credits 

for growth over historic baseline consumption. The eventual elimination of all the EDI 

credits alone will result in an increase in PPL billings to Tobyhanna of over 12.6%). 

The US Naval Support Activity Mechanicsburg is the largest military customer of PPL. It 

has a peak load of over 12.000 kW and never drops below 10,000 kW in monthly billing 
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demand. Therefore, it takes electricity on rate schedule LP-6. It consumes 66,773 mWh 

and pays almost $4 million each year to PPL for electricity, averaging 5.95 cents per 

kWh. Surprisingly, it has the highest load factor of these three military installations, 

63.5%, and the largest demand and consumption levels, but pays the highest average unit 

cost of electricity. This hints at a possible failing in PPL current rate design. This Naval 

Base takes advantage of PPL's Demand Side Management Program (DSM), and now has 

two ongoing projects. 

Company Witness Oliver G. Kasper (Table D3, Page 6A included in Exhibit Future 1) 

estimates that the Company's proposal in this case will amount to a 4.90% total billings 

increase for customers on LP-5 (using 2004 revenues as a base and excluding any 

savings from shopping). This would amount to an annual increase of $73,775 for Carlisle 

Barracks and $168,500 for Tobyhanna Army Depot beginning in 2005. The Company 

also proposes the elimination of the EDI credits for distribution, which would result in an 

increase in billings of another $3,800 per year for Tobyhanna Army Depot. Witness 

Kasper's testimony (Table D3, Page 6A included in Exhibit Future 1) also shows a total 

rate increase for customers on LP-6 of 4.26%. This would amount to an increase in total 

billings for the US Naval Support Activity Mechanicsburg of $169,200 annually. Thus, 

for these three military installations alone, the Company is proposing to increase annual 

billings by a total of about $411,500 per year. Clearly, DOD/FEA has a vital interest in 

the outcome of this case. 

IS T H E R E ANY REASON WHY T H E COMMISSION SHOULD B E 

P A R T I C U L A R L Y CONCERNED ABOUT T H E PROPOSED E L E C T R I C I T Y 
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PRICE INCREASES TO THE MILITARY INSTALLATIONS LOCATED IN 

PENNSYLVANIA? 

A. Yes. An independent commission, called BRAC 2005, has been formed to review all 

DOD installations for potential base closure and functional realignment and to make 

recommendations to be announced in May 2005. This action is authorized by Congress 

under the Defense Base Closure and Realignment Act of 1990. The final selection 

criteria to be used by the committee were published on February 12, 2004 in the Federal 

Register at 69FR 6948. Although "military value" is the primary consideration, these 

criteria call specifically for the cost of operations to be used in determining how to 

functionally realign or where to close military installations. 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING? 

A. The purpose of my testimony is to address, on behalf of DOD/FEA, return on 

equity (ROE), cost allocation and rate design issues in this proceeding. Company 

Witness Paul R. Moul proposed an ROE for PPL of 11.50% (Direct Testimony, p. 50); I 

propose 10.75%. Regarding cost allocation, I generally support the distribution cost of 

service study performed by the Company, but call for a significant change in the 

Company's customer class allocation of necessary increases in total revenue 

requirements. The Company's proposal does not adequately redress significant cross 

subsidies among distribution customer classes that are now occurring. 

Regarding the transmission revenue requirements, I recommend that the Company's 

proposal to recover these costs on a system-wide average kWh basis be rejected. Instead, 

I recommend that total transmission revenue requirements be allocated by customer class 

first using class demands provided by the PJM's Peak Load Allocation Procedure for 
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Network Integrated Transmission Service (NITS), which are based on the class 

coincident peak demands averaged over five system peak load days each year. By doing 

so, customer class responsibility will be fairly and justly related directly to the 

requirement imposed by each class for transmission capacity. Given these allocated class 

transmission revenue requirements, I propose recovery using class kWh as a basis. 

Regarding distribution rate design, I generally support the Company's plan to move 

toward greater use of demand charges, and to lesser use of energy charges wherever 

practicable. However, I recommend that the Commission reject the Company's proposal 

to establish a Distribution System Improvement Charge because it is flawed in design 

and could contribute to future inequities in customer class treatment. I also recommend 

Commission rejection of certain changes in general terms and conditions of service that 

the Company proposes that could increase PPL billings to large military installations. 

Q. WHAT CALCULATIONS DID YOU PERFORM TO ARRIVE AT YOUR 

RECOMMENDED ROE FOR PPL? 

A. I performed the three types of statistical tests that are normally used to determine the 

market return on equity for a utility company in regulatory proceedings such as this, 

namely, the discounted cash flow analysis (DCF), the industry risk premium (RP) 

analysis and the capital asset pricing model (CAPM) test. I will first describe how I 

performed these tests, and then contrast my methodology and data with that used by 

Company Witness Paul R. Moul. 

Because I have no major problems with the criteria used by Company Witness Moul for 

selection of companies within the Electric Group, I used his group of nine companies to 
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determine the market-based ROE for PPL. I did not use Mr. Moul's Natural Gas Group, 

because, despite similar cost-based regulation, I believe natural gas utilities are not 

sufficiently similar to electric utilities that an investor will seek the same ROE for both. 

Natural gas utilities face different market risks and opportunities than electric utilities, 

deliver a very different commodity which can be used in applications that electricity 

cannot, and enjoy a deregulated environment for its commodity that is more well-

established and stable throughout the country. 

Q. HOW WAS THE DCF ANALYSIS PERFORMED FOR ELECTRIC 

OPERATIONS? 

A. I applied the constant growth DCF model to perform my analysis. All DCF models 

assume that the price of a share of common stock is equal to the present value ofthe 

expected cash flows derived from future dividends and changes in stock price. The 

constant growth model further adds the constraining assumption that growth in 

dividends, earnings and book value per share are all approximately the same. The 

constant growth model simply states that the cost of common equity is the sum of: (1) the 

dividend in the next period, divided by the current price per share, plus (2) the growth 

rate in dividends. Because this model rests on the assumption that earnings and book 

value per share both grow at nearly the same rate as dividends per share, the trends and 

expectations of growth in these two other financial variables can also be examined to 

estimate the constant growth rate that is needed for the model. 

Exhibit KLK-5 presents average closing price over the most recent 90 days for each 

company within the Electric Group, adjusted to eliminate the content of its dividend. I 

use recent prices because efficient stock market theory maintains that at any given point 
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in time, the market price of a common stock represents the sum of all information that is 

available for that stock. More dated prices would be "stale" in the sense they would not 

be reflective of what is known about the stock and its associated market-based ROE. The 

adjustment for dividends that I use rests on the assumption that an investor uses the last 

paid dividend as the basis for estimating the expected dividend for the next quarter. 

Using this assumption, the pro-rata share of the last dividend, based on the number of 

days since the last expected dividend divided by the number of days in the current 

quarter, is subtracted from the market price to determine the adjusted stock price in any 

given day. 

Exhibit KLK-5 also presents the sum of the last 4 dividends paid over the most recent 12 

months for each of the comparable electric utilities. As shown in the table, dividing the 

recent average closing price by the historic ] 2-month dividend provides the yield for 

each of the companies of this group. When the nine yields are averaged, the composite 

historic yield for the comparable electric utility group is 4.53%. 

The average growth rate for this group is significantly more difficult to estimate. Exhibit 

KLK-6 shows the historical and projected growth rates in dividends, earnings and book 

value for each of the comparable electric utilities, as reported by Value Line Investment 

Survey. I used the smoothed averages provided by Value Line because they eliminate 

discontinuities in growth rates due to anomalous or outlier data for any given year. A 

sharp discontinuity in growth rates expected from both the 10-year and 5-year historical 

period to the near term is evident from Exhibit KLK-7. Dividend growth has been 

negative for the past 5 and 10 years, but is expected by security analysts to increase to 

4.9% over approximately the same period in the future. This is probably due to the 
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change in tax policy for dividends, which was enacted in May 2003. Earnings for the 

group are expected to be growing at 4.3% over the next several years, which represents 

an increase from the dismal 1.1% growth rate experienced over the past 5 years. Growth 

in book value was negative over the past five years, and is expected to grow to 3.2% 

annually over the next five years. 

When observing these growth rates, I noticed that the ROE using the constant growth 

model for CH Energy Group would be less than the cost of utility debt. Value Line 

analysts project no growth in dividends, only a 0.5% annual growth in earnings, and a 

1.0% annual growth in book value over the next five years. Imposing any of these growth 

rates on the 4.69% historic dividend for this stock in order to obtain the expected yield 

for the next period, and then adding again the growth rate would yield an ROE result that 

would not exceed the current long term A-rated utility cost of debt. This is an 

unreasonable ROE for PPL, and I therefore eliminated this stock from further use in 

performing the DCF model test for ROE. Without CH Energy Group, Value Line 

estimates the average annual growth rates for the remaining eight electric companies as 

4.8% for earnings, 5.5% for dividends and 3.5% for book value, as shown in Exhibit 

KLK-6. 

I normally average the recent historical results with the near-term projected estimates to 

calculate a growth rate for the utility group. This is because I believe that a rational 

investor bases his purchases not only on the projections of industry analysts, but on 

actual recent experience. However, based on Exhibit KLK-6,1 don't think a rational 

investor would purchase the stock of this group unless he heavily discounted recent past 

results. Thus, I used only the projected estimates of growth to perform my DCF analysis. 
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The model itself assumes constant growth in earnings, dividends and book value. So, as a 

low estimate for growth, I used the average ofthe three projections for the eight 

remaining companies in the group, or 4.6%. As an upper bound on the growth estimate, I 

used the projection for dividends alone, 5.5%. There is nothing better than hard cash 

dividends to provide a realistic estimate of the growth rate, and the associated ROE, for a 

group of utilities. 

As a check on the reasonableness of this range in growth rates, 4.6% to 5.5%, I inspected 

the growth rates in earnings for the Comparable Electric Group forecast by First Call and 

Zacks. These are listed on tlie right side of Exhibit KL1C-5. Earnings growth was 

inspected because earnings provide the cash that can be used discriminately by each of 

the utilities to either retain some portion, and thereby increase book value, or distribute 

another portion as dividends. Both First Call and Zacks project earnings growth rates of 

slightly less than 4% for the Comparable Electric Group, rendering my chosen range in 

growth rates relatively optimistic and favorable to the Company. 

On the bottom of Exhibit KLK-5,1 grow the average dividend yield actually realized by 

the comparable distribution company group (less CH Energy Group) over the past year 

of 4.51%) by each of these two growth rates to arrive at a corresponding average expected 

dividend yield over the next twelve months. When each of these are added to the 

corresponding growth rate, as required by the DCF constant growth model, a range for 

the calculated ROE for the comparable company group is found. 930% to 10.26%. The 

average of the upper and lower estimate is 9.78%, as shown in Exhibit KLK-4. 
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Q. HOW DID YOU APPLY THE RISK PREMIUM TEST TO DETERMINE ROE 

FOR THE ELECTRIC UTILITY OPERATIONS OF LG&E? 

A. J applied a historical risk premium analysis for Moody's (now Mergent's) electric utility 

group. The result of this test is an estimated ROE of 10.44% for PPL, as calculated on 

Exhibit KLK-4. 

The expected equity risk premium is the additional return an investor expects to receive 

to compensate for the additional risk associated with investing in equities as opposed to 

investing in riskless assets. For the comparable group, I chose Moody's electric utility 

group because data for this group are published annually, and these companies compare 

quite reasonably closely to PPL in the nature of their business activities, the markets they 

serve and the risks they undertake. The average risk premium over the long term 

Government bond total return is calculated at 4.56% within Exhibit KLK-8 for the 

longest period for which data aie available, 1932 to 2002. Note that shorter time spans 

produce smaller average risk premiums. However, I chose the longest time span for 

which data are available, because it is most consistent with the premiums I will later 

employ when I apply the CAPM model test for ROE. 

Some financial analysts, in particular those performing research at Ibbotson Associates, 

argue that when historic risk premia are calculated, the income return on the long term 

Government bond should be used instead ofthe total return because "it represents the 

truly riskless portion of the return" (see Stocks, Bonds, Bills and Inflation, Valuation 

Edition, 2004 Yearbook, p. 69-70). To entertain this notion, I also calculated the risk 

premium using the income return of the long term Government bond, as shown on 

Exhibit KLK-9. The result is higher at 5.23%). Regardless of which basis is used, the 
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appropriate forward-looking measure ofthe riskless rate is the yield to maturity of the 

long-term Government bond. I used the average yield to maturity of 20-year bonds 

reported for the last 12 Friday closings (week ending 12/26/2003 through 3/12/2004) by 

the Federal Reserve Statistical Release, or 5.21 %, as shown in Exhibit KXK-7. Adding 

the historic risk premium of 5.23%, using the income return series, to the current long 

term Government bond yield of 5.21%, results in an expected ROE required by investors 

of 10.44%, as shown in Exhibit KLK-4. 

Q. HOW DID YOU APPLY T H E CAPM T E S T FOR R O E FOR E L E C T R I C 

OPERATIONS OF L G & E ? 

A. I relied on Ibbotson Associates for the methodology used to apply the capital asset 

pricing model (CAPM). The principle feature of the CAPM model is that the expected 

return is related to the risks taken by the investor, as measured by beta, a statistical 

measure of the relative movement of the price for an equity to the overall market. The 

simple formula is k = r + b x (Rm - Rf), where k is the cost of equity, r is the expected 

return of the riskless asset, b is the beta of the stock, Rm is the total return of the market 

and Rf is the riskless rate of return. 

As a proxy for the market, 1 used the historical returns of the S&P 500 group of equities. 

Ibbotson Associates provides an average historical market risk premium, (Rm - Rf), of 

7.19% for the S&P 500 over the very long period of 1926-2003, using the income return 

of 20-year Treasury bonds as the riskless asset. I used betas for each firm within the 

comparable group of electric utilities, as published by Value Line Investment Survey, as 

shown in Exhibit KLK-10. 
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By multiplying the beta for each of these companies times the historical market risk 

premium, and then averaging the result for all companies in the group, the long term 

average equity risk premium for the electric utility group is determined. However, this 

result must be adjusted because most of the members of the comparable group of utilities 

fall within the small or mid-cap market capitalization category. The size adjustment 

simply means that small companies require a larger ROE because they are inherently 

more risky than accounted for by the statistical beta. As shown on Exhibit KLK-10, the 

average ROE for the group, based on historical returns, and when properly adjusted for 

firm size, is 11.78%. 

Q. DID YOU PERFORM A CAPM ANALYSIS BASED ON PROJECTED RETURNS 

FOR THE ELECTRIC OPERATIONS OF LG&E? 

A. Yes I did, but I have less faith in the results. When the most recent estimate of projected 

earnings growth of the total stock market over the next five years from First Call (11.4%) 

is added to the current dividend rate for the S&P Super-Composite 1500 (1.63%), total 

returns are estimated at 13.03%. By subtracting the recent average yield on long term 

bonds (5.21%)), a market risk premium of 7.82%) can be derived, as shown on Exhibit 

KLK-10. Applying then the same methodology as used for the historical CAPM analysis 

an estimated ROE of 12.12% is obtained, as shown in Exhibit KLK-10. 

The reason that I have less faith in this test result is that I believe the stock market 

industry tends to be biased on the high side when projecting earnings results, primarily 

because the analysts are generally housed in the same firms that are selling the stocks. 

My understanding is that the industry is now working to increase the independence of 

stock analysts, thereby reducing or eliminating the upward bias in market forecasts. I 
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previously did not include this CAPM test at all, but have reluctantly added this test 

result in order to be able to report and discuss it during cross-examination. 

Q, HOW DID YOU ARRIVE AT YOUR ESTIMATED REASONABLE RANGE FOR 

ROE AND YOUR RECOMMENDED ROE FOR PPL? 

A. As shown in Exhibit KLK-4, the average provided by all three types of tests (CAPM, risk 

premium and DCF) in my analysis is 10.72%. For the low end of my recommended 

reasonable range, I look to the results of the DCF test, because this model provided a 

lower range of ROE estimates than the other two models. When the price-to-book value 

ratio of a stock is greater than 1.0, the DCF test result using the constant growth model 

tends to be less reliable (i.e., a greater probability of error). This occurs because it 

becomes less possible for the key assumption underlying that model to be realistic, that 

is, that the growth in earnings, dividends and book value can be approximately the same 

in the future. 

Under these circumstances, the estimate of ROE produced by the DCF model can be 

expected to be lower than the expected ROE because an investor purchasing the stock is 

undertaking a greater risk that the price will actually decline in the near future to 

approach book value. On the right side of Exhibit KLK-5, the average price-to-book 

value for the Comparable Electric Group (minus CH Energy Group) is calculated at 1.45. 

Although this ratio is not extremely high, like those observed when I performed similar 

analyses during 1998-2000, it is still quite far above 1.0. Thus, the low estimate of ROE 

which is based on the average of growth rates in earnings, dividends and book value, can 

be considered low, and outside of a reasonable range for the estimate of ROE for PPL. 

The high side of the range of results from the DCF model, however, is based on dividend 
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growth alone, which is the basis of the DCF model before adding more constraints for 

the derivation of the constant growth model. This result therefore can be considered a 

sounder estimate of ROE. Therefore, I choose the high estimate from the DCF model 

test, 10.26%, rounded to the nearest quarter percentage, namely 10.25%, as the low side 

of my recommended reasonable range for the ROE of PPL. 

For the high side of my recommended reasonable range. I look to the high ROE 

estimates provided by the CAPM test. I ignore the CAPM test result based solely on 

projections of earnings by stock market analysts because of the inherent upward bias in 

this result as I discussed above. This leaves one to question the applicability to PPL of 

the test result produced using the historical CAPM test as applied to the Comparable 

Electric Group. The primary factor that resulted in a high ROE test result from this 

model is the firm size adjustment, as shown in Exhibit KLK-10. Without the average size 

premium, the ROE result would have been only 10.1%, instead of 11.8%). The average 

size adjustment was 1.6%. However, if PPL itself had common stock, and it was selling 

this stock at the average price-to-book value of the Comparable Electric Group, PPL 

would fall into the mid-cap range for purposes of computing a size adjustment. (Book 

common equity is about $1.2 billion; 1.45 times book would yield $1.74 billion; and the 

range of market capitalization for a mid-cap stock is $1.17 billion to $4.79 billion, 

according to Ibbotson Associates' Valuation Edition 2004 Yearbook.) Thus, the 

applicable ROE from the results ofthe historical CAPM model is the average ROE of the 

Comparable Electric Group before size adjustment, namely 10.1%, plus the size 

premium for a mid-cap stock, or 0.9%, summing to 11.0%. This ROE is what I conclude 

to be the high end of a reasonable range of ROE estimates applicable to PPL. 
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Thus, my recommended reasonable range for ROE for PPL is 10.25% to 11.0%. I do not 

recommend that the Commission consider an ROE for PPL outside of this reasonable 

range. 

In order to arrive at a point estimate for my recommendation to the Commission within 

this reasonable range, I look to the mid-point of this range as well as the result from the 

remaining ROE model, the historical risk premium model. As shown in Exhibit ICLfC-4, 

using the average yield on 20-year Treasury bonds over the last 90 days, the historical 

risk premium model provides an estimated ROE of 10.44% for electric utilities. 

However, as shown in Exhibit KLK-7, there is a clear upward trend in Treasury bond 

yields over this period. Inserting the most recent Treasury bond yield of 5.52% would 

result in an estimated ROE from the historical risk premium model of 10.75% (5.23% 

plus 5.52%). I believe this to be a credible ROE test result for two reasons: (1) because I 

have no reason to believe that the risk premium in the near future will deviate from 

historical averages; and (2) because I do not believe that Treasury bond yields can be 

forecast with sufficient accuracy. The latter judgment is based on my firm's experience 

in providing macroeconomic forecast support to the US Department of Energy over the 

last 18 years by running the DRI Macroeconomic Model of the Economy. When a 

variable, like Treasury bond yields, cannot be forecast with accuracy, statistically 

speaking, the last observation becomes the best estimate of the future value of the 

variable. Thus, instead of choosing the mid-point of mv reasonable range for ROE. I 

recommend to the Commission that the ROE for PPL be approved at 10.75%. 

Coincidentally, this is also very close to the average of the three ROE model test results, 

10.72%, as shown in Exhibit KLK-4. (Note that all my workpapers in support of my 

ROE analysis are contained in Exhibit KLK-16.) 
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Q. HOW DID YOUR METHODOLOGY AND DATA USED FOR ESTIMATING 

ROE FOR PPL DIFFER FROM THE COMPANY'S? 

A. In my judgment, Company Witness Paul R. Moul did a professional, thorough and 

relatively unbiased analysis of ROE for the Company. However, he and I do have 

fundamental differences in data, methodology and judgment that were applied. I will 

discuss the differences that have a major effect on the results. 

As stated previously, I used only his Comparable Electric Utility Group and not his 

Comparable Gas Utility Group in my analysis, because I do believe gas utilities serve 

different markets and confront different risks, and therefore are not directly comparable 

to PPL for purposes of computing a market-based ROE. I used only three tests, the DCF, 

CAPM and Risk Premium tests, instead of four, in determining my recommended ROE. I 

did not apply the Comparable Earnings Test because I submit that this test employs a 

grouping of companies that is just too broad and disparate to be truly considered directly 

comparable to an electric utility for purposes of computing a market-based ROE. 

Regarding the DCF analysis, I adjusted prices for the pro rata accumulation of the 

quarterly dividend since the last ex-dividend rate, as did Company Witness Moul. 

However, in determining expected dividend yields for the next period, I adjusted the 

dividends for the most recent 12-month period simply by applying the full estimated 

annual growth rate. I did not apply the more complicated formulas shown in Attachment 

E to the Direct Testimony of Mr. Moul, because, although academically accurate, I do 

not believe that most investors resort to the use of such complicated formulas to produce 
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minor adjustments in expected dividend yields to account for details such as the time 

value of quarterly payments over the next year. The small changes in expected dividend 

yields produced by these academic refinements are so dwarfed by the huge uncertainty 

involved in selecting the appropriate growth rate that they are not worth the additional 

complexity in the calculations. 

I do not agree with the use of the "Leverage Adjustment" applied by Mr. Moul to both 

the DCF test and the betas used in the CAPM model test for ROE. The prices of a stock 

over time, and the statistical variance in the price of a stock as measured by the beta, are 

a result of the combined estimates of the value of a company by investors as determined 

by employing all the data and information about the company that are available. 

Investors, at least those that survive in the market, understand the greater risks that are 

accompanied by greater leverage, and by a price level that is higher than book value, and 

these risks are already reflected in stock prices as they vary over time. There is no need 

for a further adjustment, as if the market value of a stock was determined with no 

recognition of its relationship to book value, the leverage of the company, or the manner 

in which state commissions set ROE for purposes of computing rates during regulatory 

treatment. 

For the CAPM and Risk Premium model tests, I employed the average of the last 90 days 

for Treasury bond yields rather than the projections of "50 noted expert economists" like 

Mr. Moul did, because, as I stated earlier in my testimony, my firm's experience in 

executing one of the largest and reputed macroeconomic models in the country indicates 

that Treasury bond yields cannot be forecast with sufficient statistical accuracy. 
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Regarding the Risk Premium test for ROE, I used the equity premium as measured by the 

difference in total returns for electric utilities as published by Mergent (previously 

Moody's) and 20-year Treasury bond income returns over the period 1931 to 2002. Mr. 

Moul used a risk premium measured as the difference in utility stock and bond returns. I 

believe that use of a riskless asset, like Treasury bond income returns, as a basis provides 

more confidence that the risk premium being measured will be relatively stable over 

time. 

When comparing the CAPM test results, one of the apparent major differences in results 

is that I applied the size adjustment to all firms within the Comparable Electric Group, 

and then determined the average ROE, while Mr. Moul applied the size adjustment using 

the average market capitalization of the Group (Direct Testimony, p. 47). This difference 

appears more important than it actually is, however, because in determining my 

reasonable range for ROE, I apply the size adjustment to the CAPM test results for the 

expected market capitalization of common stock of PPL, if it traded, which 

coincidentally is the mid-cap category for size adjustment, the very same category as the 

average market capitalization of the Comparable Electric Group. 

Q. WHY DO YOU GENERALLY SUPPORT THE DISTRIBUTION COST OF 

SERVICE METHODOLOGY EMPLOYED BY THE COMPANY? 

A. The Company uses the class maximum demand method, which is based on the highest 

annual non-coincident peak (NCP) demand imposed by each rate class on its distribution 

system, to allocate its demand-related distribution costs (Company Witness Joseph M. 

Kleha, Direct Testimony, p. 16). Distribution facilities are separated between primary 

and secondary voltages, and secondary investment is further classified as customer-
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related and demand-related using the "minimum size system" method. Costs considered 

customer-related are then allocated on the basis of the numbers of customers in each 

class. The Company also provides for comparison a cost of service study based on the 

average and excess allocation method (Exhibit JMK-l. Section V and Exhibit JMK-2, 

Section VI). 

In the Company's Response to Interrogatories of the Office of Trial Staff, Set 13, dated 

May 4, 2004, the Company justifies its use ofthe maximum demand method as the most 

appropriate method for the allocation of distribution costs for two reasons: (1) because 

the Commission has traditionally accepted this method in all of its previous base cases; 

and (2) because the NARUC Electric Cost Allocation Manual deems it to be the most 

appropriate method when distribution-related facilities are generally sized to meet the 

maximum load requirements of customers. I agree with and support both of these 

reasons. The NARUC Manual elaborates further (p. 97): 

There are several factors to consider when allocating the demand components of 
distribution plant. Distribution facilities, from a design and operational 
perspective, are installed primarily to meet localized area loads. Distribution 
substations are designed to meet the maximum load from the distribution feeders 
emanating from the substation. Similarly, when designing primary and secondary 
distribution feeders, the distribution engineer ensures that sufficient conductor and 
transformer capacity is available to meet the customer's loads at the primary- and 
secondary-distribution service levels. Local area loads are the major factors in 
sizing distribution equipment. Consequently, customer-class non-coincident 
demands (NCPs) and individual customer maximum demands are the load 
characteristics that are normally used to allocate the demand component of 
distribution facilities. 

I believe that the most important criterion to be considered in selecting an appropriate 

methodology is that the methodology should be consistent with the utility's planning 

process. The factors which primarily influence the utility's capacity expansion plan 

should also serve as the basis for developing allocation factors. Otherwise costs will not 
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be assigned to the classes in the same manner in which the costs are incurred. In a 

distribution utility, the most significant factor influencing the Company's expansion plan 

is the level of peak demand projected for the system. The use of NCP demands as a basis 

for allocating demand-related distribution plant, as the Company proposes, is consistent 

with this principle. 

1 In contrast, the use of the average and excess allocation method allocates a greater 

portion of demand-related costs to customer groups with higher load factors. This 

methodology rests on the assumption that while system peak demands establish the level 

of capacity, providing continuous service creates additional incentive for such capacity 

costs. This is not the case with distribution plant. The provision of continuous service, 

that is, more throughput at a given peak demand level, does not cause a need for 

additional capacity. The sole determination of the need for additional distribution 

capacity is greater peak lead requirements on the system. Thus, to burden higher load 

factor customers with higher costs of distribution plant would be grossly inequitable. 

I also support the Company's proposal to use the minimum-size system method for 

determining the demand and customer components of secondary distribution facilities. 

The minimum-size system method requires less data to employ and is easier to 

understand and apply. It is also less prone than the alternative method, the minimum-

intercept method, to produce anomalies caused by statistically unreliable results. 

Q. DO YOU ALSO SUPPORT THE COMPANY'S PROPOSAL FOR THE 

ALLOCATION OF INCREASED REVENUE REQUIREMENTS BY 

CUSTOMER CLASS? 
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A. No I do not. The Company proposes three criteria for allocating increased revenue 

requirements: (1) that the residential class incur a total billings rate increase of less than 

10%; (2) that the increase on a total bill basis to all other rate schedules be below 10%; 

and (3) that the relative rate of return for each rate schedule move closer to the system 

average rate of return. As shown in Exhibit KLK-11, column 4, enormous customer class 

subsidies now exist. For example, the Company is earning six times its average system 

return from customers taking service under LP-5 and over 20 times the system average 

return from customers taking service under LP-6. Meanwhile, the Company is earning 

only 41% of its system average return from residential customers. 

The Company can continue to operate only i f it receives an adequate system return from 

all its customers combined. Thus, i f some customer groups are allowed to pay less than 

their share of total cost of service (including return), then other customer groups must 

pay more. This is what is occurring now. This is not only patently unfair, but it leads to 

inefficiencies. Customers paying less than their cost of service will value electricity 

delivered by PPL at the price they are paying for it, not the higher cost of delivering it to 

them. Thus, they will tend to limit their use of conservation measures and undervalue 

end-use equipment technology that is more efficient in electricity use, as compared to the 

behavior they would employ i f they were receiving the proper pricing signals for 

electricity. Meanwhile, customers paying more than the cost of service of delivering 

electricity to them will tend to overvalue the commodity and to substitute other fuels 

when in fact it would be cheaper to use electricity. Both customer groups are reducing 

the general welfare of the society. 
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Optimal efficiency occurs when each customer class is paying the average system return 

to the Company in its rates. However, the class cross subsidies currently are so large, and 

involve so many rate schedules, that a one-step movement to unitized system returns 

would lead to sudden and huge impacts on several customer classes, particularly the 

residential, residential thermal storage and lighting classes. This calls for "gradualism," 

the principle whereby several steps are taken to approach unitized class returns. 

As illustrated in column (7) of Exhibit KLK-11, the Company proposes to slightly 

increase the percentage of total return paid by these three classes. However, the 

Company does not go far enough in redressing the egregious gross inequities that now 

exist. For example, as shown in column (6), the overall increase in distribution revenue 

requirements proposed by the Company is 32.8%, but the Company is proposing only a 

27.5%) increase for the residential class, despite the fact that this class is now paying the 

Company a return of only 41% of the system average. 

I recommend that the Commission reject outright the Company's proposed criteria for 

allocation of increased distribution and transmission revenue requirements. Instead, the 

Commission should examine distribution revenue class allocation and transmission 

revenue class allocation separately. By doing so, the Commission can establish the 

appropriate price signals for transmission service during shopping, an activity that must 

increase in the future if deregulation will ultimately be successful. And by focusing 

separately and independently on distribution customer class allocation, the Commission 

could move more aggressively to mitigate, and eventually eliminate, the unfair customer 

class subsidies that now exist in distribution rates. 
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Specifically, I propose that the Commission adopt the following criteria for allocating 

any increased distribution revenue requirement that is found in this proceeding. First, set 

rates for all customer classes that are now unfairly burdened by paying the Company 

more than 150% of the system average return, so that the return paid by these customers 

falls to 150% of the newly approved system average return from this proceeding. 

Secondly, adjust rates to all other customer classes such that they pay an equal 

percentage of the distribution system average return. 

The result of applying these criteria with the Company's proposed increase in 

distribution revenue requirements is shown in columns 10 through 12 of Exhibit KLfC-

11. The Company's proposed rate of return is 8.8%. All but four customer classes will 

pay a return of 13.2%, and the remaining four will incur rate increases such that they will 

pay the Company 80% ofthe system average return. Under these criteria, as expected if 

the existing gross inequities are to be mitigated, the residential customers will receive an 

increase in distribution billings greater than the system average increase, 40.9% versus 

32.8%, as shown in column 12. Many of the customer classes now paying significant 

cross subsidies will receive reductions in revenue requirements. However, no customer 

class will be forced to pay the Company more than 150% of the system average return. 

This should be considered only the first of three steps in the "gradual" process of moving 

all customer classes to unitized class returns. In the next general rate case for PPL, I 

recommend that the classes now set at 150% of the system average return in this 

proceeding, be reduced to 125% of the system average return. And finally, in the 

subsequent general rate case for PPL, all customer classes should be brought to the 
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system average return. I recommend that the Commission explicitly establish this multi-

step process within its final order in this case. 

Q. HOW DO YOU PROPOSE THAT INCREASES IN TRANSMISSION REVENUE 

REQUIREMENTS BY ALLOCATED BY CUSTOMER CLASS? 

A. I propose that the principle of aligning cost recovery with cost causation be applied to the 

allocation of transmission revenue requirements as well. The Company is proposing that 

expected increases in transmission revenue requirements be collected on a system-wide 

average kWh basis, making no distinction by customer class. This proposal should be 

rejected because it ignores cost causation and will result in customer class cross subsidies 

similar in perversity to those that now exist in distribution rates. Instead 1 propose that all 

transmission revenue requirements, both existing and expected next year, be allocated 

proportional to the average summer and winter, 5-day peak load for each customer class. 

This average peak load can be determined using the existing method for the allocation of 

peak load responsibility for Network Integration Transmission Service (NITS). After all, 

this is how the network determines peak load responsibility by customer class, which is 

directly related to the need for transmission capacity. Applying the principle of cost 

causation, the same methodology should then be applied for the customer class allocation 

of transmission revenue requirements. Subsequent to class allocation, recovery of these 

costs can be billed on an average kWh basis within each customer class in order to 

facilitate ease of shopping. 

The results of this allocation method are shown in Exhibit KLK-12, where new 

transmission rates for each customer class are calculated based on the Company's 
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projected transmission revenue requirement and the 5-day average peak loads for NITS 

calculated for 2003 (summer peak) and 2004 (winter peak). 

Exhibit KLK-13 shows the combined impact on total PPL billings to each customer class 

using my proposed distribution and transmission revenue requirements allocation 

procedures and Company-proposed levels of total revenue requirements in each category 

The residential class will incur a 14.5% overall billings increase, and both the residential 

thermal storage and street lighting classes will incur larger total billings increases. But 

rates to the latter two classes must increase substantially if customer class subsidies are 

to be mitigated. 

If distribution revenue requirements approved in this proceeding are less than the 

Company's requested increase, the impact on total billings for all customer classes will 

also be less using my customer class allocation procedure. Thomas Prisco, the other 

DOD/FEA witness in this case, has reviewed the distribution revenue requirements 

proposed by the Company and he is recommending several changes, which result in a 

needed revenue requirements increase of only $131,574 annually. Using my 

recommended ROE for PPL of 10.75%. Mr. Prisco calculates the necessary system 

average return to be 8.46%. When these two numbers are substituted for the 

corresponding Company proposed values, the required increase in distribution revenue 

requirements by customer class is computed as shown in Exhibit KLK-14, and associated 

total billings impact by customer class is computed as shown in Exhibit KLK-15. The 

needed overall billings increase to residential customers falls to 12.3%, and the needed 

percentage increases in billings to residential thermal storage and lighting customers are 

also reduced. 
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Q. WHAT CHANGES IN RATE DESIGN ARE YOU RECOMMENDING? 

A. I generally support the Company's proposal to move toward greater use of demand and 

customer charges for recovery of revenue requirements, and lesser use of kWh blocks. 

This is consistent with the principle of aligning cost responsibility with cost causation 

wherever practicable, which I presented earlier. 

I do recommend that the Commission reject the Company's proposal to establish a 

Distribution System Improvement Charge. There are several accounting problems with 

this proposal, which are discussed on behalf of DOD/FEA by Mr. Tom Prisco, the other 

witness in this case. However, from a rate design standpoint, such a charge would tend to 

further increase customer class inequities in distribution rates. The Company proposes 

recovery of these capital costs between rate cases on a system-wide kWh basis. In reality, 

large portions of these capital costs might relate directly to certain customer classes and 

not at all to other customer classes. A general rate case, with an updated cost of service 

study, continues to be the most appropriate mechanism to properly assign such additional 

capital costs (and associated return) to the customer classes that are benefiting by the 

attendant Company investment. 

Q. WHAT ARE YOUR RECOMMENDATIONS REGARDING THE COMPANY'S 

PROPOSED CHANGES IN GENERAL TERMS AND CONDITIONS? 

A. On behalf of DOD/FEA, I take strong exception to the Company's proposed change in 

Tariff Rule 8- Measurement of Service. Specifically, Company Witness Oliver G. Kasper 

(direct testimony, p. 18) states that this section of the tariff must be revised to "clarify" 

that measurement from separate points of delivery are not combined for billing purposes. 
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Carlisle Barracks informs me that two meters are now read and combined to determine 

maximum billing kW for a specific time interval each month. By treating each meter 

effectively as a separate account, PPL billings to Carlisle Barracks, and possibly to other 

large military installations served by PPL, will be significantly increased. Such increases 

in billings are not justified by any additional costs incurred by the Company. In addition, 

the Company has not included any estimate of increased revenues from this change in the 

tariff within its proposed cost of service in this proceeding. For all ofthese reasons, I 

recommend Commission rejection of this change in the tariff. 

Q. DOES THIS COMPLETE YOUR DIRECT TESTIMONY? 

A. Yes it does. 
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Commonwealth of Virginia 

County of Fairfax 

Before me, the undersigned Notary Public, personally appeared Kenneth L. Kincel, who being 

duly sworn on oath deposes and says that the foregoing prepared direct testimony and statement 

of facts contained therein are true and correct to the best of his knowledge, information and 

belief. 

Kenneth L. Kincel 

President, Decision Analysis Corporation of Virginia 

Subscribed to and sworn before me on this 28th day of June 2004. 

'7 

id 

Notary Public 

My Commission Expires: / ^ ^ j I 
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Exhibit KLK-1 

Education and Qualifications of Kenneth L. Kincel 

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

My name is Kenneth L. Kincel. My business mailing address is Decision Analysis 

Corporation of Virginia, 8009 Snowpine Way, Suite 100, McLean, Virginia 22102. 

WHAT IS YOUR OCCUPATION? 

I am an energy consultant in the field of energy modeling, forecasting and economic 

analysis, and I perform these services as President and Chief Executive Officer of Decision 

Analysis Corporation of Virginia, an energy and environmental analysis consulting firm. 

PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND EXPERIENCE. 

I was awarded a Bachelor of Science Degree in Engineering by Rensselaer Polytechnic 

Institute (RPI) in 1967, and a Master of Science in Business Management in 1968, also from 

RPI. Subsequently, I served as Project Manager at Computer Sciences Corporation where I 

performed management consulting services until the summer of 1972. From July 1972 through 

June 1974,1 served in several capacities performing industry economic analysis for the Cost of 

Living Council of the Federal Government during the period of wage and price controls. 

Following the oil embargo of 1973 -1974,1 joined the Federal Energy Administration in the 

capacity of Director. Office of Energy Demand Policy and Special Projects, and was later 

promoted to Director, Office of Conservation and Resource Development Policy. 
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During this period, I testified in several natural gas import cases before the Federal 

Energy Regulatory Commission as to the economic benefits to the nation of limiting liquefied 

natural gas imports. I also appeared before several committees of the U.S. Senate and the U.S. 

House of Representatives on issues such as the availability of winter fuels, the domestic supply 

and price of natural gas and horizontal oil company divestiture. I headed the Interagency Natural 

Gas Emergency Task Force, the Synthetic Natural Gas Task Force and the Interagency Liquefied 

Natural Gas Task Force for FEA. When the Department of Energy (DOE) was formed in 1977,1 

joined the Energy Information Administration of DOE, and ultimately became the Deputy 

Assistant Administrator for Energy Applied Analysis (Modeling and Forecasting). In this 

capacity, I managed over 200 professional economists, energy analysts and computer scientists 

in the conduct of energy modeling and forecasting services to produce the Short Term Energy 

Outlook, the Annual Energy Outlook and the International Energy Outlook, the major energy 

forecasting publications of the Federal Government. 

In August 1980 I left the Federal Government and founded Decision Analysis 

Corporation of Virginia (DAC). DAC performs energy and environmental modeling, forecasting 

and analysis services for utilities, industry associations, utility commissions, private firms and 

several agencies of the Federal Government, including DOD, Commerce and Energy. Since 

1980, DAC has performed over 600 projects involving analysis of energy issues, and I have 

served as Project Manager for most of these projects. 

Since 1994 and to the present, DAC has assisted DOE in the development of tlie National 

Energy Modeling System. Since the mid-1980's and to the present, DAC has also provided 

energy analysis and expert witness services to DOD on utility rate cases and cases involving the 

restructuring of the natural gas or electric utility industry for competition. I , myself, have 
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testified on cost of capital, revenue requirements, deregulation/industry restructuring policy 

and/or rate design issues before the Georgia Public Service Commission (natural gas and 

electricity), the New York State Public Service Commission (electricity), the Federal Energy 

Regulatory Commission (natural gas), the Kentucky Public Service Commission (electricity), the 

Public Utility Commission of Texas (electricity), the North Carolina Utilities Commission 

(natural gas), the New Jersey Office of Administrative Law (electricity) and the Public Service 

Commission of Maryland (gas and electricity), as listed in Exhibit KLK-2. This is the first time 

that I have testified before the Pennsylvania Public Utility Commission. 

PPUC Docket No. R-00049255 Page 32 DOD Witness K. L. Kincel 
June 28, 2004 Direct Testimony 



Recent Testimony and Regulatory Submissions of Kenneth L. Kincel 

Exhib i t K L K - 2 

PPL Eleclr ic Uli l i t ies Corpora l ion 

PPUC Docket No. R-000492SS 

Tesl imony o f K. L. Ki i teel for D O D / F E A 

June 28.2004 

| Requlatorv Commission | Date I On Behalf Of | Submission Type | Docket No. 1 I Utility I Issues | Topics Covered 

Georgia Public Service Comrrt i i iof l October 18, 1996 US Dept. of Defenie/FEA Direct Testimony 6691-U United Cities Gas Company Natural gas rate increase Revenue requirements, ROE 

Federal Energy Regulatory Commission December 13,1996 US Do pt of Defense/FEA Direel Teslimony RP96-190-00 Colorado tnlerslate Gas Co. Inlerslale gas Iransporlalion rates Cost allocation, rate design 

New York Public Service Commisjton January 7, 1997 US Dept. of Delense/FEA Direel Teslimony 96-E-0134 Niaaara Mohawk Power Co, Electric rale increase Revenue requirements 

Georgia Public Service Commission October 23.1997 US Dept. o l Defense/FEA Direct Teslimony 80M-U GPSC NOPR Implemenlalion olgas relail dereg. Comments on marketers' certification 

Georgia Public Service Commission October 23,1997 US Dept. ol Delense/FEA Direel Teslimony 6053-1) GPSC NOPR Implemenlalion of gas relail dereg. Commenli on random assignmenl of cuslomers 

Georgia Public Service CommiMton January 23. 1996 US Dept. of Defense/FEA Formal Comment! 8346-U GPSC NOPR Implemenlalion of gas relail dereg. Formal recommendations on unbundling methods 

Maryland Public Service Commission February 12,1998 US Dept. of Delense/FEA Dirod Teslimony 8760 Ballrmore Gas & Elecific Co. Gas base rate increase ROE, rale design 

Georgia Public Service Commission March 31.199B US Dept. o l Delense/FEA Direct Teslimony 8390-U Atlanta Gas Light Co. Unbundling, Restmcluring ROE, rale design, performance rales 

Georgia Public Service Commission October 1,1998 US Dept. of Defense/FEA Direct Teslimony 9355-U Georgia Power Company Base rate increase, earnings sharing ROE earnings sharing mechanism 

Kemucky Public Service Commission March 18. 1999 US Army Direct Teslimony 9B-474 Kentucky Ulililies Eleclric performance based rates Performance based rales, earnings sharing mechanism 

Kentucky Public Service Commission March 18. 1999 US A m y Direct Testimony 98-426 Louisville Gas & Electric Co. •ectr ic performance based rales Performance based rales, earnings sharing mechanism 

Maryland Public Service Commission December IS. 1998 US Dept. of Defense/FEA Direct Teslimony 6794 Ballimore Gas & Electric Co. Eleclric restructuring Stranded costs, cosl unbvndline, rale design 

Maryland Public Service Commisilon February 3, 1999 US Dept. of Defense/FEA Direel Teslimony 6604 Ballimore Gas & Electric Co. Base rales ROE, rale design 

Texas Public Ulility Commission Seplember IS, 2000 US Army Affidavit 23040 TXU Eleclric Company Wholesale eleclric purchaser status Informalion in support ol pelilion for Fori Hood 

Teias Public Ulility Commission February 2, 2001 US Army Direct Testimony 223S0 TXU Electric Company Unbundling. Resirucluring Rale design 

Georgia Public Service Commission October 12, 2001 US Dept of Delense/FEA Direct Teslimony 14000-U Georgia Power Company Base rale increase, earnings sharing ROE, earnings sharing mechanism 

North Carolina Utilities Commission August 23. 2002 US Depl. of Defense/FEA Direel Testimony G31 Sub 431 North Carolina Natural Gas Corp. Base rale rebalancing and increase Rate design 

New Jersey Office o l Adminislralive Law December 20. 2002 US Depl. ol Defense/FEA Direel Teslimony ER02080506-7 Jersey Central Power & Light Co. Base rate increase, surcharges ROE. ROI, rate design 

PUC7983,4-Q2 

Kansas Slate Corporation Commission July 10.2003 US Dept. of Defense/FEA Direct Teslimony 03-KGS&602-RTS Kansas Gas Division, ONEOK, Inc. NG base rate increase, rale design ROE, rale design 

Norm Carolina Ulililies Commission Augusl 12.2003 US Dept. of Defense/FEA Direel Teslimony G21 Sub 442 North Carolina Nalural Gas Corp. NG base rale increase, rate design, ROE, revenue requirements, rale design, terms 

terms and conditions. and conditions for sales and transportation service 

Kentucky Public Service Commission March 19. 2004 US Depl. of Defense/FEA Direct Teslimony 2003-00433 Louisville Gas & Electric Company NG and elediic base rale increases ROE, cost allocaiion, rate design, lerms and conditions 



Carlisle Barracks Billings from PPL 
P P L R a t e S c h e d u l e L P - 5 

Exh ib i t K L K - 3 Schedu le 1 
RPL E l e c t n c Ut i l i t ies C o r p o r a t i o n 
PPUC D o c k e t N o . R-00049255 
T e s t i m o n y of K. L. K ince l f o r DOD/FEA 
Juno 28, 2004 

C o s t I t e m / M o n t h 

Elearicity Consumed (kWh) 
Demand (kW) 

kWh Used 
Billing KW 
F n l 200 kWti per klknuat oi Ihe BUtng kW 
Next 200 kWh per kitowat ol (he Billina kW 
Addilkinal kWh 

Dislribulion Charges 
Disiribution Charge (cents/kW) 
Dislribulion Charge (S) 

Transmission Charges 
Transmission Charge (ccnis/MWh) 
Transmission Charge (S) 

Compeiitive Transiiion C h e w 
Compelilive Transition Charge (eenls/KW) 
Charge (S) 
Compelilive Transiiion Charge (cenls/kWh) 
Charge (SJ 
Competitive TransBlon Charge (eentsAWh) 
Charge (SJ 
Competitive Transition Chaige (cents/kWh) 
Charge (S) 

Total Comp Trans Charge 

Inlangible Transiiion Charge 
imangible Transition Charge (S/kW) 
Charge (S) 
Intangible Transition Charge (cenls/kWh) 
Charge (S) 
Intangible Transition Charge (cenls/kWh} 
Charge {$) 
Intangible Transition Ctiaroe (cents/kWh) 
Chaige (S) 

Tolal Inlangible Transition Chaige 

Generation Charge 
Capacily and Energy (SAW) 
Charge ($} 
Capacity and Energy (cenls/kWh) 
Charge {$) 
Capataty and Energy (cents/kWh) 
Chaiga (S) 
Capacity and Energy (cents/kWh) 
Charge (S) 

Total Generation Charges 

Surcharges 
PA Tax Adjustmenl Surchaige (%) 
Surcharge (S) 

T o m Eleelrie Billings IS) 

Average cents per kWh 

Load Faelor (Average lo Peek Day) 

Apr IM Mar'04 Feb '04 Jan '04 Dec '03 Nov '03 Oct 03 Sep '03 Aug '03 Jul '03 Jun '01 May '04 Total 

2.055.000 2,251.000 2,176.000 2.234,000 2,175,000 1.792.000 1.854.000 2,355,000 2.380,000 2,259.000 2.090.000 2,049.000 25.670,000 
3.894 3.649 4.013 3.866 3,672 3,564 3,750 4.890 4.730 4.575 4,100 4.497 49,200 

3.694 3,849 4,013 3.866 3,672 3,664 3.750 4,890 4,730 4,575 4,100 4.497 49,200 
736.800 768.800 602.600 773,200 734.400 712.600 750.000 976.000 946,000 915.000 820,000 899,400 9.640.000 
736,800 769.600 802,600 773,200 734.400 712.800 750,000 978.000 946.000 915.000 820,000 899,400 9.640,000 
577.400 711.400 570.800 687.600 706. ZOO 366.400 354.000 399.000 488.000 429.000 450.000 250,200 5,990,000 

26.90 28.90 28.60 28.90 28.90 26.90 28.90 26.90 28.90 28.90 28.90 28.90 
1,068 1.112 1,160 1.117 1,061 1.030 1.084 1.413 1.367 1.322 1,185 1.300 14,219 

0.304 0.304 0.304 0.304 0.304 0.304 0.304 0.304 0.304 0.304 0.304 0.304 
6,247 6.643 6,615 6,791 6.612 5.448 5,636 7.159 7,235 6.867 6,354 6.229 78.037 

26.00 26,00 26.00 27.03 28.00 28.00 28.00 28,00 28.00 28,00 28.00 26.00 
960 1.001 1,043 1.045 1.028 998 1,050 1.369 1.324 1,281 1.148 1.169 13.416 

0.24$ 0.249 0.249 0.259 0 268 0.268 0.266 0.268 0.266 0.268 0266 0.249 
1.640 1,917 1.998 2.001 1,968 1.910 2.010 2,621 2,535 2.452 2.198 2.240 25.690 
0.313 0.213 0.213 0.221 0.229 0.229 0.229 0.229 0,229 0.229 0 229 0.213 
1,574 1.640 1,710 1.711 1.682 1.832 1.718 2.240 2.166 2.095 1.878 1.916 21.960 
0.165 0.185 0.185 0.192 0.199 0.199 0.169 0,199 0.199 0.199 0.199 0.185 
1,068 1.316 1.058 1.322 1.405 729 704 794 971 654 896 463 11.576 
5,442 5.873 5.807 8.079 6.083 5.270 5,462 7.024 8.997 6.682 6,119 5.787 72.646 

0.911 0.911 0.911 0.393 0.876 0.876 0.876 0.876 0.876 0.676 0.676 0.911 
3,365 3.506 3.656 3.452 3,217 3.122 3.285 4.284 4.143 4.008 3.592 4,097 43.727 
0.661 0.861 0.861 0.850 0.839 0S3B 0.839 0.839 0.S39 0.83S 0.839 0.861 
6.361 6.628 6,910 6.569 6.162 5,980 6,293 8.205 7,937 7.677 6,880 7.744 83.346 
0.734 0.734 0.734 0,725 0.716 0.718 0.716 0.716 0,718 0.716 0.718 0,734 
5,423 5.650 5.891 5,603 5.258 5.104 5.370 7.002 6.773 6.551 5,871 6,602 71.100 
0.639 0.639 0.639 0 631 0 823 0.623 0.623 0.623 0.623 0.823 0.623 0.639 
3.690 4.546 3.647 4.337 4,400 2.283 2,205 2,486 3,040 2.673 2.804 1,599 37.708 

18,839 20.331 20,105 19.962 16,036 16.489 17,153 21.977 21.894 20,909 19,146 20.041 235.881 

4.431 4.431 4.431 4.405 4.381 4,381 4.361 4.381 4.381 4.381 4.361 4.431 
16,368 17.055 17,782 17.030 16.087 15,614 16.429 21,423 20,722 20,043 17,962 19,926 216.441 
3.909 3.909 3.909 3.881 3.855 3.855 3.855 3.855 3.855 3.855 3.655 3.909 

28.880 30.091 31.374 30.009 28.311 27.476 28.913 37,702 36.468 35.273 31.611 35,158 381,266 
3.288 3.288 3.288 3.265 3.243 3.243 3.243 3.243 3.243 3.243 3.243 3288 

24,292 25,311 26,389 25.243 23,817 23,116 24,323 31,717 30,676 29,673 26,593 29.572 320.724 
2.623 2.823 2.823 2,802 2.783 2.783 2.783 2.783 2.783 2.783 2.783 2.823 

16.300 20.063 16.114 19,269 19.854 10.197 9,852 11.104 13.581 11.939 12,524 7.063 167.679 
85,840 62.540 91.658 91.552 87.888 76,405 79.516 101.946 101.450 96.929 88,889 91.719 1.086.112 

1.16 1.16 1.16 1.21 1.26 1.26 1.26 1.26 1.26 1.26 1.26 1.16 
1.363 1,470 1,454 1,521 1,520 1,316 1.372 1,758 1,751 1,672 1.531 1.451 16,180 

118,797 128.169 126.799 127.021 122.162 105.960 110,242 141,277 140.664 134.381 123.024 126.527 1.505.074 

5.78 5.69 5.83 5.69 5.62 5.91 5.95 6.00 5.91 5,95 5.86 8.18 5.86 



Tobyhanna Army Depot Billings from PPL 
PPL Rate Schedule LP-S 

Exhibit KLK-3 Schedule 2 
PPL Electric Ulililies Corporation 
PPUC Docket No. R-00049255 
Testimony o( K. 1_ Kincel for DOD/FEA 
June 28,2004 

C o s t I t p m / M o n t h Apr 1W F*b1M Jtnta Ote ill Hov-W O e l l J Sep W Aug-91 Jul '03 Jun'OS M i y t l ToUl 

BscUUly Contunwl (kIMi) 5,070.0)0 6.33S,COa 4H8.000 4557,000 4 848.000 J 356.000 4,242000 4.690.000 4,484,0)0 4,417.000 4366.000 4.976M0 56.346000 
10,161 10.3SS 10.SSB 10,448 9.663 •528 9,500 10509 10,536 10,109 9,435 10555 131,663 

bUmgkW 10.181 10355 105SS 10.448 9,883 9,539 9,500 10.609 10.536 10,109 9.435 10355 121,863 
FmaSStlWrpr.- t t M K j / a t 3 » l f l W zsvt.xe i.sas.tco 
Nol 200 k\Mi pet ktotitl e! Ox BWng Wi 2,032JOO 1,071^00 2,117,800 2089.30) 1.973.880 1.905,200 l .MO .003 2.161500 2.107,200 2021,801 1,887.000 2,071,000 24.336,800 
AiUtlonalkWi 1.011,600 t,!9B.CO0 TSO.KO Bse.eoo 903.800 545 K B 442.000 386,400 269,600 373.400 592000 534.0M 7572,600 

DttUlbul loo Ch . r a t i 
Dlilrlbutofl C r v g a («niVKV%> IS B0 2990 2S.90 29 90 28.90 2890 2890 2690 M s o 28.90 2890 2890 

7,837 ism 3095 3.010 2.850 2.753 2,746 3.124 3.045 2922 2.727 2.903 35.166 
KWBilBn(|Cr»U(I) -SO -eo -94 -87 -75 -TJ -eo ->4 -84 •66 -62 -82 - « 5 
W h anng C I K H { t ) - M l -M0 -287 •358 -2S6 -218 -195 -246 -215 -198 -202 -249 -2.860 

r s u l D w e u s n CMigt ((> Z5B5 s.eu 1709 2.S74 1519 2468 2.482 2.764 2,746 2.653 2.463 2.662 31.372 

T r i f i u f i l i i i a n Ch j rn# t 
TnamBi ion Chiroa {cnmrkWi) 0 304 0304 0.304 0.304 0304 0.304 O304 0304 • 304 0.304 0-3O4 0.304 
TrimnriulQn Cha run (S) 15 .«1 10.22a 15,157 14,736 14,736 13242 12.S9B 14258 13,831 13.438 13.273 14,215 171.292 

Cninnr lMv>TfaninMfinn>rn . 

Canipclli.t Trani&an C U t g i IcMi.'hVA K M MCO 26.00 2687 2 6 M 2840 28.00 26.00 28.00 28.00 28.00 28.00 
CfaiBt (S) Z 6 « 3.692 2,753 2.817 2.762 2 6«7 2.660 3,037 2950 2631 2.642 2692 33,134 
CampaUht T n m u o n Chirg* tcaru.'Wth) 0 249 0249 0.24S 0.2S8 0266 0268 0268 0288 0268 0288 0.366 0249 
C l a r j t (S) 5.M0 5,157 5373 5,394 5287 5,106 5.092 S.TM 5,647 5.418 5,057 5.157 63.412 
CompcUHi T n n U W CUiga (c««tVlWi) 0213 • 213 0 213 0221 0229 0229 0339 0239 0229 0229 0.22S 0.213 
cmree (S) < . 3 » 4.411 4.S10 4.612 4517 4.363 4.351 4951 4525 4.030 4 321 4.411 54.232 
Coffwldrye TfinvHKHi CruigQ 44«rri«VVh»i) Dies 01S5 0.135 0192 0199 0.199 0.199 0199 0.199 0199 0199 0185 
c n i n i i (SI I .J i ' l 2,213 1,369 1,321 1.797 1,066 880 739 537 743 1.176 988 14,730 
KWBUiniCtKtMSI 021 -331 -334 -353 -313 -297 -266 -391 -346 -275 -258 -327 -3.623 
m i l BBng CiMil (S) • 1.046 '1.300 -l.WS -1,047 -1,046 464 -TIB -1,007 -682 -803 -836 -996 -11,605 

Trtal C o m TraruClu^i* |S) I2J62 12,522 12.744 13.00' 12,041 11,898 13.102 12,730 12,543 11114 11925 150,109 

IntaROIIilv Tnnsirlnn Chj*rn^ 
Intingibl* T n n u m n C b u v (VVW| 0911 0911 0911 0694 0.678 0676 0878 0 676 0 878 0.876 0.676 0.911 
ChaiBE <S) S,3S7 9,433 9,64* 9,339 8,840 6,345 8,322 9.469 9.2M 8.655 826! 1.433 ioe.234 
hungiH^ TrarKdVn CUrp t (nnUJW^I oaa i 0 661 0 861 0 850 0.839 11839 0.639 0.839 0.939 0.839 0639 0.661 
C a i g i l S ) I 7 , « 7 17*11 19213 17,768 16.550 15.965 I5S41 IB, IJS 17.879 16,983 15,832 17531 206.245 
mtngiW* Trtnuion Cf tugt (cwltMWi) 0.731 0734 0734 0735 0718 0716 0.716 0.716 0716 0716 0716 0.734 
c m ^ r t ) 14S1B 1SJ0I 15.643 15.163 14.124 13.641 13,604 15.478 15.088 14,476 13511 15,301 175.937 
InUnatita Tramlian C M r g i lt«rtilVvl>) 0639 0.639 OSS 0631 0.823 C.623 0623 C623 0623 0623 0623 • 639 
CIufBC (I) 7.MS 4,790 4,347 5.E24 3.383 2.754 2283 1.880 2,128 .>.o<u- 3.412 48,417 
KWSIillinoC™*! ( ( ) -1.5S7 .1,584 -1,530 -1,728 -1,535 -1.456 -1,400 -1.915 -1.706 -1,350 -I2S3 -1502 -18,706 
V f t i BMng C j « i l (J) -SCUi -S.7M -5.1 ST -5.104 -5.183 -4,353 -3.935 -4,981 -4.343 -3.957 -4.070 -4.606 -56.664 

Tmal Inisnptiie Ti»iiMjBncrui(K(S| 41551 4I.7S6 41 . « 2 39.775 38,240 35.561 35.285 38.491 37.627 37.313 35.9S2 39,479 483,444 

•jtnetMnnCtmiat 

C a i w y tm] Erwrgr l^VW) 1431 4 431 4 431 4407 4 381 4 361 4361 4381 4 381 4381 438! 4 431 
C M I B O U ) « . 0 2 3 45.613 40915 46.033 43.210 41.733 41.830 47.354 48.158 44,269 41 . IB 45.663 535.436 
CapKHr ' n l Enorgy (UnUfliWiJ 3909 3909 3.909 3663 3.655 3.855 3.656 3B5S 3855 3.B55 3.855 3909 
Ct-TB. ( « 70,439 00,955 S2.777 01.131 76,044 73.445 73,245 63,137 61,233 77940 72.744 S0,955 943236 
C inc f ly Enaivr ( O f U V M i ) ate 33S5 3268 32fie 3.243 3243 3 243 3243 3243 3243 3243 3.288 

943236 

CtaTB (I ) M.eis BS,ae4 66.627 86,336 83.971 61.766 61.617 70.107 68.336 65587 61.195 68.094 793.452 
Cap*cay ind Enorm tunljJiW>) 2823 3623 2823 2604 2.783 2763 2.783 2783 2.783 2.783 2793 2.623 
CMIBt (1) M5S7 33.7S3 21.195 19,308 25,125 15,1(4 12.301 10.197 7503 10.392 16,475 15.075 215,073 

-6,057 -SJI0 -6.504 -5,620 -5,330 -5.137 -7,010 -6,246 -1.644 -4.625 -6,164 -70.004 
hV* BICng Q M a (IJ -19.7BS -22.702 -20.227 -19.4S1 -19.033 -18.098 -11552 -16.346 -16.061 -14.834 -15,052 -16,657 -214,661 

Total GentlslJDn OurpeE (J) 103563 109X17 1S39T7 166.744 163,636 170,721 169.104 16S.S3S 180924 178.609 172,072 164.987 2202.332 

PA Ta« A^uUmonl Sucniiao (*) 1,19 1.16 1.16 1,21 1.26 126 1.28 126 128 1.26 1.28 1.16 
Sucfaiee {Si 30811 3.114 3.0S3 3.136 3,177 2949 2.919 3.204 3.120 3.081 2972 2.938 36.841 

I S U L E b f l d E f l m i M U I l m i S3 277.669 269.661 261.857 255J l ! 238980 234.584 2S7.478 250.778 347.634 236,657 256.306 3.055.369 

A n r f t g * a f i U por kWfi S.30 S3B 619 5.36 527 544 5.53 549 5.59 5.61 5.47 546 542 

L u d F K 4 V (Avoivgo lo Pcili Day) 5 9 5 * 

Toll] EDI CJOOU 34.17« 30.012 35.078 34.530 33.104 28.704 28.362 33.970 29,884 26,228 26,358 33.074 379.478 
Anoelilod PA T m A ^ u B m n l Sudugo ase 441 407 417 417 382 332 428 377 330 332 384 4,623 
ToW EDI C r M U WOl Hitalnl T n Smluiga 34.573 38.453 35,465 34.947 33.521 29.066 26,694 34,196 30,261 26.556 26,690 33.458 384,101 
E D t C i M U K of SKngs 178* 13.SH 133* 13 3% 13.1* 13-3% 11.4% 13.4* 12.!% 10.7* 11.2% 131% 1 2 6 * 

£01 C < K M S tWad M DtCnhjtoo £ o t i U O i y I.3W !.S20 1403 1.403 i.ser 1,1*5 r ,M4 1.397 (229 (.079 1.084 (.323 (5.429 
A u o c A M PA TBI Ad|ua|nHnt Svefi*De IS IB IS 17 17 15 14 18 15 14 14 15 188 
Tool EDI Credb fer DtmbUion V«h Toi E l l t d 1.383 1.S36 1,419 1.417 1.378 1.195 1,098 1.415 1245 1.092 1.097 1.338 15.817 
EDI Cwtu Or DislrtMBo u Ho( BBrQt 05% OS* 0.5* 0 5 * 0 5 * 0.5* 0 5 * OS* 0.5% 0 4 % 05% •.5% 0 5 % 



US Navy at Mechanicsburg Billings from PPL 
PPL Rate Schedule LP-6 

Exhibit KLK-3 Schedule 3 
PPL Electric Utilities Corporation 
PPUC Docket No. R-00049255 
Testimony of K. L. Kincel for DO Of FEA 
June 28, 2004 

Cost Item/Month Apr '04 Mar'04 Feb '04 Jan '04 Dec '03 Nov "03 Oct 03 Sep '03 Aug '03 Jul "03 J u n ' » May '04 Total 

Bectitoty Consumed (kWh) 5,295.000 5,757.000 5.840.000 5.645.000 5,295.000 5,760.000 5.033.0O0 5,753.000 5,691,000 5,723,000 5,533,000 5,248.000 66.773.000 
Demand (kW) 10,822 11.189 11.664 11.750 10.622 10.627 10.174 11.428 12.010 11.794 11,686 11,362 135,326 

kWh Used 
BHing KW 10,622 11.169 11,664 11.750 10,822 10.627 10.174 11,426 12,010 11,794 11.685 11.362 135.326 
First 400 kWh per Uowat ol I M Billing kW 4.326.500 4.475,600 4.665.600 4.700.000 4.326,600 4,250,800 4.069.600 4,570.400 4,804,000 4,717,600 4.674,400 4,544,600 54.130.400 
Nexl 200 kWh per hilowal ol llie Billing kW 956.200 1,281,400 1,174,400 1,145,000 966,200 1.509,200 963,400 1,182.600 887,000 1.005,400 658.600 703,200 12,642.600 
AOdrtlonat k m 0 0 0 0 0 0 0 0 0 0 0 0 0 

Distribution C ha roes 
Dislribulion ChatBC (ccnls/kW) 30.50 30.50 30.50 30.50 30.50 30.50 30.50 30.50 30.50 30.50 30.50 30.50 
Dislribulion Charge (J) 3.301 3.413 3.558 3.564 3,301 3.241 3.103 3.485 3.663 3.597 3.564 3,465 41,274 

Transmission Charaes 
Transmission Charge (cenls/VWh) 0.304 0.304 0.304 0.304 0.304 0.304 0,304 0.304 0.304 0.304 0 304 0.304 
Transmission Charge (S) 15,097 17.501 17.754 17.789 16.097 17.510 15.300 17,489 17.301 17.39S 16,820 15.954 202.990 

ComoolHive Tiansilion Ctieroe 
Compelilive Transiiion Charge (centsAW) 3.30 3.30 3.30 3.30 7.70 7.70 7.70 7.70 7.70 7.70 7.70 3.30 
Charge ( i ) 357 369 385 38S 833 818 763 660 925 908 900 375 7.921 
Competitive Transition Charge (cents/kWh) 0.025 0.025 0.025 0.025 0.060 0.060 0.060 0,060 0.060 0.060 0 060 0.025 
Charge (S) 1.082 1,119 1.166 1.175 2,597 2,550 2.442 2.742 2,882 2,831 2.805 1.136 24.528 
Competitive Transition Charge (centsAWh) 0.015 0.015 0 015 0.015 0.036 0.036 0.036 0.036 0.036 0,036 0.036 0.015 
Charge (J) 145 192 178 172 346 543 347 426 319 362 309 105 3,445 
Compelilive Transition Charge (cenls/XWh) 0.012 0.012 0.012 0.012 0.030 0 030 0.030 0.030 0,030 0.030 0.030 0.012 
Charge (S) 0 0 0 0 0 0 0 0 0 0 0 0 0 

Total Comp Trans Charge 1.584 1.680 1.727 1.735 3.778 3.912 3.572 4.048 4,128 4.101 4,014 1,617 35,894 

Intanoihle Transition Charae 
Inlangible Transition Charge (SAW) 1.346 1.346 1.346 1.348 1.353 1.353 1.353 1.353 1,353 1.353 1.353 1.346 
Charge (J) 14.555 15,060 15.700 15.816 14,642 14.378 13.765 15.459 16,250 15.9S7 15,811 15,293 182.699 
Inlangible Transition Charge (cenls/kWh) 1.104 1.104 1.104 1.104 1.100 1.100 1.100 1.100 1,100 1.100 1,100 1,104 
Chaige (S) 47,790 49,411 51,508 51.856 47.617 46.755 44.766 50.274 52.644 51.694 51.418 50.175 596,343 
Inlangible Transiiion Chaige (eenls/kVWi) 0,687 0.667 0.687 0.687 0.685 0.685 0.665 0.885 0.685 0.585 0.685 0.687 
Charge (S) 6.538 8,803 8.068 7.866 6.618 10.338 8,599 6,101 6.076 6,687 5,881 4.831 86.707 
Inlangible Transition Charge fcenlsAWti) 0.555 0.555 0.555 0,555 0.553 0.553 0.553 0,553 0,553 0.553 DSS3 0.555 
Charge (S) 0 0 0 0 0 0 0 0 0 0 0 0 0 

Total Intangible Transition Charge 68,094 73,274 75,276 75.570 68.877 71.475 55,130 73.835 75.J69 74.738 73.111 70.299 865,749 

Generalion Charae 
Capacity and Energy (VXW) 4.305 4.305 4,305 4,305 4.255 4.255 4.255 4,255 4.255 4 255 4 25S 4.305 
Charge (S) 46.58S 48,169 50,214 50,564 48,048 45,218 43,290 46.616 51.103 50.183 49,724 48,913 578.651 
Capacily and Energy (centsAWti) 3.588 3.588 3.588 3.588 3.556 3.556 3.556 3.558 3.558 3.558 3.558 3.586 
Charge (S) 155.317 160,565 167.402 168,636 154.019 151.243 144,796 162,615 170,926 167,852 168.315 163.067 1.932.774 
Capacily and Energy (centsrtWh) 2.119 2.119 2.119 2.1t9 2.100 2.100 2.100 2.100 2.100 2.100 2.100 2,119 
Charge (J) 20.474 27,153 24,885 24,263 20.290 31,693 20,231 24.835 18.627 21.113 18,031 14,901 266,496 
Capacity end Energy (cenlsAWh) 1.653 1.653 1.653 1,653 1.638 1.63S 1.636 1.638 1.638 1.638 1.638 1.653 
Charge (J) 0 0 0 0 0 0 0 0 0 0 0 0 0 

Total Generalion Charges 222,380 235,906 242,501 243,462 220.357 228.155 208,318 236.067 240.656 239.1*9 234,070 228,882 2,777,921 

Surchafflf? 
PA Tax Atfjustmenl Surcharge (%) 1.16 1.16 1.16 1.16 1.26 1.26 1.26 1.26 1.26 1.26 1.26 1.16 
Surcharge (St 3,623 3.649 3.953 3.959 3.936 4.066 3.722 4,220 4,296 4,271 4.178 3.691 47.795 

Toial Eleclric Billinae l i l ' 315.970 335,823 344,769 346,108 316,346 328,380 299.146 339.144 345,211 343,254 335.757 321.908 3.971,624 

Average cents per kWh 5.97 5.83 5.90 5.92 5.97 5.70 5.94 5.90 6,07 6.00 6.0T 6.13 5.95 

Load Faelor (Average lo Peak Day) 

* These bKUngs do nol included charges lor DSM propels, which are shown separalely on ihe monihly Invoices. 
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Ki l i ib i l KLK-1 

PPL Electric Ulililies Corpnrnlion 
PPUC Docket No. R-OOO-mSS 
Twliniony of K. L. Killed for DOD/FEA 
June 28. 2004 

S u m m a r y o f Tests Results to Determine the Appropr ia te Regulatory Return on C o m m o n Equ i ty 

For PPL Electric Uti l i t ies Corpora t ion 

DCF Tesl Remit 
Ranac of DCF Test Results 
Average DCF Tesl Resull 

llisioriciil Industry F.nuiiv Risk 1'rcmimn Annlysis 
Equily Risk Premium for the Electric Utility Industry 
Yield on 20-Year Treasury Bonds 
ROE 

CAPM 
Historical CAPM Estimated ROE 
Projected CAPM Estimnlcd ROE 
Average CAPM Test Result 

Average of CAPM, Risk Premium and DCF Tesl Resulls 

Reasonable Range* 

KLK RECOMMENDED ROE 

* Based on lesl resulls and applying judgment of K. Kincel 

9.30% 10 10,26% 

9.78% Exhibil KLK-5 

5.23% 

5.21% 

10.44% 

11.78% 

12.12% 

11.95% 

10.72% 

10.25% to 11.0% 

10.75% 

Exhibil KLK-9 
Exhibit KLK-7 

ExhiOit KLK-10 
Exhibil KLK-10 



Eihiljil KLK-5 

PPL Eleclric Ulililies Corporation 
PPUC Docket No. R-O0fl4925S 
Teslimony of K. L. Kincel Tor DOD/FEA 
JatKZS, 21ftU 

ROE Based on Discounted Cash Flow Model 
For Comparable Electric Utilities 

Avemgc AJjmtcd Oosing Price 
Mnrch 19. 2004 Ihrough June IS. 2004 

<s> 

CH Energy Group* •16.01 

Ceniral Vermont Public Service Corporalion 20.20 

Consolidated Edison 40.56 

Duquesne L i g h l Holdings. Inc. IS.8I 

Energy East Corp. 23.77 

Green Mouniain Power Corporalion 25.27 

Nonhcasi Uti l i t ies 18.39 

NSTAR •17,85 

Pcpco Holdings, Inc. 18.81 

Lrrlcst 12 Mnnllis 
Dividend 

(S) 

2.1600 
0.9000 
2.2500 
f.OOOG 
1.0200 
0 8200 
0.6125 
2.1900 
1.0000 

Average of Comparable Companies 

Aveiage of Comparable Companies Without CH Energy Group' 

KLK Low Groivih Rale Eslimate for Comparable Companies Without CH Energy Group from Exhibil KLK-6 

Expecled Dividend Yield Nexi 12 Monihs O m Average Price a! Growth Rale for Comparable Companies Wilhoul CH Energy Group" 
Lower Bound Eslimate of DCF ROE for Comparable Companies Wilhoul CH Energy Group 

KLK High Growth Raie Esiimare for Comparable Companies Wilhoul CH Energy Group from Exhibil KLK-6 
Expected Dividend Yield Nexl 12 Monihs Over Average Price at Growth Rale for Comparable Companies Wilhoul CH Energy Group" 
Upper Bound Estimale of DCF ROE for Comparable Companies Wilhoul CH Energy Group 

Source; Dividend values from Value Line Investmeni Survey, daled June 4, 2004; updated hy Yahoo Finance for mosl recent dividend. 
Source: For Average Closing Prices. Yahoo Finance. Hisiorical Quotes Database, adjusted for dividends by K. L. Kincel. 

* CH Energy Group would have a DCF.ROE less lhan the public utility cosi of debt, and therefore it has been eliminated from this group for Ihe DCF lesl. 
" Evpecied Dividend - hisloric dividend yield plus hisloric dividend yield limes growth estimate. 

Historic 
Yield 

4,69% 
•1.46% 
5.55% 
5.32% 
4.29% 
3.24% 
3.33% 
4.58% 
5.32% 

4.53% 

4.51% 

4.58% 
4.72% 
9.30% 

5,50% 
4.76% 
10.26% 

Other Important Data for Estimating D C F R O E 

End 0 03 Firsl Call Zacks 

Book Value Ratio 5-Yr. Earnings 3-5 Yr . Earnings 

S ner Share Price lo Book Forecasl Forecasl 

30,80 1.49 NA NA 

17.89 1.13 NA NA 

23.44 1.43 2,00% 2,80% 

7,63 2.47 4,00% 5.00% 

17.59 1.35 4.00% 4.50% 

19.85 1.27 NA NA 

17,73 1.04 4.50% 4.00% 

25.67 1.86 5.00% 4,30% 

17,48 1.08 3,50% 3,20% 

20.34 1.46 3.83% 3,97% 

19.04 1.45 3,83% 3.97% 

Sources: 

Book Value per Share from Value Line Investmeni Survey. June 4. 2004 

First Call 5-Yr. Earnings Forecast rrom Fiist Can Earnings Evaluation Reporl. 

June 21.2004 

Zaefcs 3-5 Vr, Eamlnfls Forecasl Irom www. Fidelily.com. Research ̂ aminos. 
June 24. 20O4 



Exhibit KLK-6 

PPL Electric Utilities Corporation 

PPUC Docket No. R-000492S5 

Testimony of K. L. Kincel for DOD/FEA 

June 28, 2004 

Historic and Projected Growth in Dividends, Earnings and Book Value 
For Comparable Electric Utility Companies 

Past 10 Yea s Growth Rates Past 5 Years Growth Rates Projected ' 01 -'03 to '07-'09 
Firm Name Eaniinus Dividends Book Value Karninas Dividends Book Value Eiirninps Dividends Book Value 

CH Energy Group •0.5% 1.0% 2.5% -2.0% 0.0% 2.0% 0.5% 0.0% 1.0% 
Central Vermont Public Service Corporalion -2.5% •4.5% 1.5% 6.0% 0.5% 1.0% 7.5% 3.5% 4.0% 
Consolidaled Edison 2.0% 1.5% 3.0% 0.5% 1.0% 2,0% -1.5% 1.0% 2.5% 
Duquesne Light Moldings, Inc. -7.0% 2.5% -6.5% • 18.5% -0.5% -16.5% 11.0% -4.0% 5.0% 
Energy East Corp. 3.5% -1.0% 4.0% 4.0% 6,0% 4.5% 1.0% 4.0% 3.0% 
Green Mouniain Power Corporalion -2.0% -11.0% -1.0% 14.5% • 16.5% -2.5% 3.5% 12.5% 3.5% 
Nortlicas! Ulil it ies -1.5% •11.5% 0.5% 0.0% -1.0% 0.5% 10.0% 8.5% 4.5% 
NSTAR 5,0% 2.5% 3.0% 4.5% 2.5% 2.5% 3.0% 2.5% 4.0% 
Pepco Holdings, Inc. - - » - - 3.5% 16.0% 1.5% 

Mean of Comparable Companies -0.8% -2.6% 0.9% 1.1% -1.0% -0.8% 4.3% 4.9% 3.2% 
Average Mean Earnings, Dividends, Book Value Growih -0.8% -0.2% 4.1% 

Median of Comparable Companies -1.3% 0.0% 2.0% 2.3% 0.3% 1.5% 3.5% 3.5% 3.5% 
Average Median Earnings, Dividends, Hook Value Growth 0.3% 1.3% 3.5% 

Mean of Comparable Companies Without CH Energy* -0.8% -3.1% 0.6% 1.6% - 1 .1% -1.2% 4.8% 5.5% 3.5% 
Average Mean Earnings. Dividends, Book Value Growth Without CH Energy* -1.1% -0.3% 4.6% 

Median of Comparable Companies Wilhoul CH Energy* -2.0% -1.0% 1.5% -1.0% 0.5% 1.0% 3.5% 3.8% 3.8% 
Average Median Earnings, Dividends, Book Value Growih Without CH Energy* -0.5% 1.8% 3.7% 

KLK Growth Rale for Comparable Companies Without CH Energy Group 

Low Estimale - Projected Average Mean Earnings, Dividends and Book Value Growih 

High Eslimate - Average Mean Projected Dividend Growth 

Source for values used in computing growth rates: Value Line Investment Survey, Annual Rates of Growth box within individual ulility cvalualion sheets, June 4, 2004. 

* CH Energy Group would have a DCF ROE less than the public utiliiy cost of debt, and therefore it has been eliminaled from ihis group for the DCF lesl. 

4.58% 
5.50% 



Exhibit KLK-7 
PPL Electric Utilities Corporation 
PPUC Docket No. R-00049255 
Testimony of K. L. Kincel for DOD/FEA 
June 28, 2004 

Yields on 20-Year Treasury Bonds 

Week Ending Yield 

11-Jun-04 5.52 
4-Jun-04 5.47 

28-May-04 5.41 
21-May-04 5.49 
14-May-04 5.56 
7-May-04 5.39 
30-Apr-04 5.28 
23-Apr-04 5.24 
16-Apr-04 5.18 
9-Apr-04 5.03 
2-Apr-04 4.82 

26-Mar-04 4.65 
19-Mar-04 4.65 

Average 5.21 

Source: Federal Reserve Statistical Release 



Kiliibil KLK-S 
l*PL Eleclric Uliliiies Cor|>onuioii 
I'I'UC Docket No. R-0U049255 
Tejlimoiiy of K. U Kimrl for UOD'KRA 
June 28. 200-1 

Aimii i i l Long Term Risk Premium Annlysis 

f u r Eieciric Utili ty Common Stocks 

Using Government Bond Total Relurns 
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Eih ib i i KLK-9 

PPL F.lcrliic U l i l i t i t i Corporalion 

PPUC Dockcl No. R-00049I55 

Tr i l imo i i ) o f K. I , Kincel Tor DOD/FEA 

June 28. 2004 
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Exhibit KLK-10 
Louisville Gas & Electric Company 
Docket No. 2003-00433 
Teslimony of K. L. Kincel for DOD 
June 28,2004 

CAPM Estimate of ROE 
For Comparable Electric Utilities 

of Louisville Gas & Electric Company 

CAPM Analysis Based on Historical Returns 

Market Company Yield on 20-Yr. Company ROE Size 
F i rm Nil me Bisk Premium" Value Line Beta"* Risk Premium Treasurv Bonds Before Adiustment Premium" ROE 

CH Energy Group 7.19% 0.80 5.75% 5.21% 10.96% 1.70% 12.66% 

Central Vermont Public Service Corporalion 7.19% 0.50 3.60% 5.21% 8.81% 4.01% 12.82% 

Consolidated Edison 7.19% 0.60 4.31% 5.21% 9.52% 0.00% 9.52% 

Duquesne Light Holdings. Inc. 7.19% 0.70 5.03% 5.21% 10.24% 0.91% 11.15% 

Energy East Corp. 7.19% 0.80 5.75% 5,21% 10.96% 0.91% 11.87% 

Green Mountain Power Corporalion 7.19% 0.65 4.67% 5.21% 9.88% 4,01% 13.89% 

Northeast Util i t ies 7.19% 0.70 5.03% 5.21% 10.24% 0.91% 11.15% 

NSTAR 7.19% 0.70 5.03% 5,21% 10.24% 0.91% 11.15% 

I'epco Moldings, Inc. 7.19% NMF NMF 5.21% NMF 0.91% NMF 

Average ofComparable Companies 7.19% 0.68 4.90% 5.21% 10.11% 1.59% 11.78% 

' Ibbotson Associates, Valuation Yearbook, 2004, p.66, Long-Horizon Equity Risk Premium (rom 1926-2003, S&P 500 basis. 
" Ibbotson Associates. Valuation Yearbook, 2004, Last Page, using micro, low and mid-cap breakdown of size premia, and using market cap provided by Value Line Investment Survey for each ulility. 
* " Value Line Investment Survey, individual utility evaluation sheets, June 4, 2004. 

CAPM Analysis Based on Projected Market Returns 

FirstCall* 7,82% 0.68 5.33% 5,21% 10.54% 1.59% 12.12% 

* Market risk premium ol First Call of 7.82% is calculated as its projected earnings growth of 11.4% for Ihe market, plus current dividends of 1,63% (S&P June Monthly Report, p. 4 for SSP SuperComposite 1500)) minus yield on 20-year bond of 5.21%. 



Eihibii KLK-ll 
PPL Eki i rk Uilllitti Cirpanibn 
PPUC Dockrt Nu. RJJIWJ92.*i 
Tv.iiniunj of K. L KlnnH li>r DOD/FEA 
June IS, 2004 

DOD/FEA Proposed Allocation of PPL's 2004 Total Distribution Revenue Requirements Increase By Customer Class 
i (Thousands) 

( t) (2) (3) 4) (SI (61 (8) (9) (10) (11) (12) (1) 

Rats C b u Rale Base 
1 

RRoI 
Piaitnl Rates 

t 

Class Rclum al 
Present Ralot 

i 1 % 1 UROR 

RR al PPL's 
Propoted Rales % 

PPL's % Increase In RR 
al Proposed Ratal 

I 1 % 

Class Rnium at 
PPL's Proposed Rales 

i r % i UROR 
Gross-Up 

Faelor 

DOD'FEA 
Proposed UROR 

I t PPL's Proposed RR 

DOD/FEA 
Piopottd Return 

I 1 % 

DOD/FEA RR 
Increase Allocaiion 

t 

DOD'FEA Class RR 
Percent Increase % Rale Class 

R5 1.216,771 291.920 19.428 1.60% 0.41 374,683 60,963 27,5% 64.422 5.29% 0.60 0.80 66,123 7.08% 120,077 40.9% R5 

RTS M.367 3,513 -1.636 -3.95% -1.01 4,081 568 16.2% -1.329 -3.21% -0.37 0.80 2,928 7.08% 8,217 231.9% RTS 

GS-1 179.297 61,460 16,646 9 26% 2.36 83,476 22,016 15.8% 28,986 16.17% 1.64 1.50 23.669 13.20% 12.644 20 6% GS-1 

GS-3 2SO.M0 64,182 26547 10.50* 2.69 127583 41,101 51.2% 50.186 20.07% 2.28 1.S0 13,008 13.20% 12.172 14.5% GS-3 

LP-4 61.616 21,873 6,554 10 64% 2.72 32,623 10,7 50 49.1% 12.3S5 20.10% 2 28 1,50 8.134 13.20% 2.645 13.0% LP-4 

ISP 3,796 1,757 549 14.46% 3,70 2.141 364 21.9% 763 20.10% 2.28 1.50 501 13 20% -86 -4.9% ISP 

LP-5 2,036 1,774 460 23.S6% 6.03 1,791 19 T.I% 495 24.11% 2.76 1.50 269 13 20% -380 -21.4% LP-5 

1ST 716 1.717 624 67.15% 22.30 1,152 -565 -32.9% 114 43.85% 4.96 t,50 95 13 20% -9S3 -55.5% isr 

LP-6 14* 263 116 60.56% 20.62 IBS -96 -34.6% 63 43,75% 4.67 1.50 19 13.20% -175 -61.7% LP-6 

LPEP 825 314 92 11.15% 2.85 404 90 25.7% 136 16 48% 1.87 1.50 109 13.20% 30 9.7% LPEP 

ISA 2M 662 306 107.75% 27.58 661 -1 -0.2% 305 107.39% 12.20 1.50 37 1120% -4G3 -73.0% ISA 

GH 19.662 6,222 1,921 9.76% 2.SO 9,193 2.971 47.7% 3.605 18.32% 2.08 1.50 2.598 11.20% 1,219 19.6% GH 

SL/AL 66,001 17.705 677 1.0J% 0.26 13.805 2,100 11.9% 1,820 2.76% 0.31 0.80 4.672 7,06% 7,192 40.6% SL/AL 

L5-S 177 36 10 5.65% 1.45 63 47 130.6% 37 20.90% 2,38 0.80 13 7.08% 5 12 6% L5-S 

Total' 1.642,749 495.418 72.002 3.91% 1.00 657.763 162,345 32.8% 162.174 8.80% 1.00 1.80 1.00 162,174 8.80% 162,323 12.8% Tolal' 

Sources: 
Columns 2 UircxjghT were laken trom Eihibii JMK-2; values In the remoinlng columns aro derived. 
Column 9: The UROR is set BI 1.50 lei nil dasses having a ROR olgiester than 1.50 at preaeni rates; lor all omer dasse«, Vie revenue requirement mat will ptoduc i equal UROR for each dass having a present UROR ol loH than 1,50 is derived, 

' Slighl (Mlereneeo ocair in totals when comoared lo eonesponiing columni on Eihibii JMK-2 for iSghl dltlerencei due lo rounding. 



Exhibil KLK-12 
PPL Electric Util iii es Corporalion 
PPUC Dockcl No. R.QOW9255 
Testimony of K. L. Kincel for DOD/FEA 
June 28. 2004 

DOD/FEA Proposed Allocation 
Of PPL's 2004 Transmission Revenue Requirements 

By Rate Class 

(1) (2) 0) W (5) IB) (7) 

NITS 20OJ Peak Load NITS 2004 E'cak Load Average 2003 (Summer) Allocation of PPL's 2004 Derived 

Zone Responsibility Zone Responsibility and 2004 (winler) Proposed Transmission Annualized Sales Transmission 

Raio Class (S Peak Load Days) (5 Peak Load Days) Peak Zone Responsibility Revenue Reqts. Customer Level Blllint; Rate 

(MW) (MW) (MWl (S 1000) (MWh) (cenli/kWhl 

RS & B L " " 2.563.5 3.352.3 2,957.9 90,708 

GS-1 " 477.2 352.7 414.9 12,725 

Subtotal 3.040.7 3.705.0 3,372.8 103,433 15,468,269 0.668 

G S - 3 " 1.732.3 1.2S8.0 1,510.2 46.311 8,816,408 0,525 

LP-4 923.5 794.7 859.1 26,347 5.393,258 0.489 

ISP 63.8 54.1 59.0 1.808 415,755 0.435 

L P - 5 ' " 542.0 470.9 506.4 15,530 3,244,509 0,479 

1ST 241.1 204.6 222.5 6,834 2,103,931 0.325 

LP-6 78.5 54.9 66.7 2,046 508,302 0.403 

LPEP 1.4 10,8 6.1 187 64.339 0.290 

ISM 19.9 36.7 28.3 867 227.439 0.381 

GH 59.1 124.1 91.6 2.808 431.555 0,651 

SL/AL 0.1 22.2 11.2 342 111.271 0,307 

Tolal 6,702.3 6,766.1 6,734,2 206,513 36,805,036 0.561 

" Without BL 
" Includes IS-1 
••• Includes LP-5S 
" " Includes RTS 

Col. (1) Rate classes Shown in PPL Response lo Intefrogatones ollhe PP8L Customer Alliance, Sel II, A.2, daled May 25, 2004. 
Col. (2) Average of 5 peak load days for 2003 tor allocation of peak load responsibility lo rate classes (or NITS. Peak was in summer, PPL Response to PP&L Customer Allicance, Set II. A.2. 
Col. (3) Average of 5 peak load days for 2004 for allocation of peak load responsibility lo rale classes (or NITS. Peak was in winter. PPL Response to PP&L Customer Allicance, Sel II, A.2. 
Col, (4) = Col. (2) plus Col. (3) divided by 2. 
Col. (5) Total Is for Total PUC Tanff Revenue from O.G. Kasper, D3, page 6A included in Exhibit Future 1. The other cells are a pro rata share of the (otal using Col. (4) shares. 
Col.( 6) From JMK-2, page 164. 
Col. (7) = Col. (5) divided by Col, (6) 



Eihibii KLK-13 
PPL Eleclric Ulililies Corporalion 
PPUC Docket No. R-00049255 
Teit imony of K. L Kincel for DOD/FEA 
June 28, 2004 

Estimated 2004 Billings Impact of DOD/FEA Proposed Transmission and Distribution Revenue Requirements Allocations By Customer Class 
$(Thousands) 

(1) (2) (3) W -5 (6) (7) (1) 

Rate Class 
Total Revenue 

at Present Rates 
$ 

Distribution Billings Increase 
Using DOD Class Allocation 

S 1 % 

Transmission Rev. Reqts. 
at Present Rates 

% 
Transmission Rov. Reqts. 

Using OOD Class Allocation 
% 

Increase in Transmission Billings 
Using DOD Class Allocation 

$ 1 % 

Total Increase in Class 
Revenue Requirements 

i | % 
Rate Class 

RS, RTD 1,082,018 120.077 40.9% 49.194 86,227 37,033 75.3% 157.110 14,5% RS. RTD 

RTS 23.568 8.217 233.9% 482 2.658 2.176 451.9% 10,393 44.1% RTS 

GS-1. BL 217.923 12.644 20.6% 11.956 13.602 1,646 13.8% 14,290 6.6% GS-1, BL 

GS-3, IS-1 680,289 12,172 14,5% 40,849 45,947 5.098 12.5% 17,270 2.5% GS-3, IS-1 

LP-4 350.172 2.845 13.0% 21.305 27,318 6,012 28.2% 8.857 2.5% LP-4 

ISP 20.434 -86 -4.9% 1.499 1.786 287 19,1% 201 1.0% ISP 

LP-5 175.058 -380 -21,4% 10,224 15.839 5,665 55.4% 5,285 3.0% LP-5 

1ST 81.741 -953 -55.5% 7.076 6.367 -709 -10.0% -1,662 -2,0% 1ST 

LP-6 28.802 -175 -61.7% 1.576 2,060 484 30.7% 309 1,1% LP-6 

LPEP 4.691 30 9,7% 39 34 -4 -10,6% 26 0.6% LPEP 

ISA 5,597 -183 -73.0% 357 545 188 52.5% -296 -5.3% ISA 

GH 34.673 1.219 19.6% 1.928 2.681 753 39.0% 1.972 5.7% GH 

SL/AL' 23,814 7.192 40.6% 362 342 -20 -5.4% 7,172 30,1% SL/AL* 

L5-S 1.137 5 12.6% 22 34 12 55.4% 17 1.5% L5-S 

Total" 2.729.918 162,323 32.8% 146.870 205,491 58.620 39,9% 220.944 8.1% Total 

Sources: 

• Contains SA, SM, SHS, SE, TS, SI1 
" Small differences in lotals (rom Company spreadsheets exisl due to rounding and approximations. 

Nole: PRS preseni total revenue of 56,433.825 at present current rales and transmission raie revenue at present rales of 160.274 are allocated lo LP-4. LP-5. LP-6, ISP and 1ST by pro rata share of other total revenues by rale class shown in O, G. Kasper D3 Page 5. 

Col. 2: Tolal present revenue from O.G. Kasper, D3, Page 5 in Exhibit Future 1. 
Col. 3: From Table KLK-11. 
Col, 4: From column 5 of O.G. Kasper. D3, pagaSin Exhibit Future 1. 
Col. 5: Derived by taking the corresponding per kWhcherge from KLK-12 and dividing by the current transmission kWh charge, ihen multiplying times column 4. 
Col. 6: Col. 5 minus Col. 4 
Col. 7: Col. 6 plus Col. 3 
Col. 8: Coi. 7 divided by Col. 2 



ElhlMl KLK-14 
PPL Ektlrk Ulilhln Coriionirion 
PPUCDotkcI No. R^HM)»2S5 
TollmiTn; uFK. L. Kincel fur DOD/FEA 
June t», 1001 

DOD/FEA Proposed Allocation of DOD's Total Distribution Revenue Requirements Increase By Customer Class 
Using DOD/FEA Changes in Total Distribution Revenue Requirements 

S (Thousands) 

(') (?) (3) (4) (51 (6) m (81 19) (10) (10 (12) (1) 

Rate Class Rate Base 
i 

RR al 
Present Rales 

i 

Class Retufn al 
Present Rales 

( 1 % 1 UROR 

RR at PPL's 
Proposed Rates 

S 

PPLs S lncroaso in RS 
at Proposed Rales 

S 1 % 

Class Return til 
PPL's Proposed Rales 

i F % 1 UROR 
Gross-Up 

Faelor 

DOD/FEA 
proposed UROR 

at DOD's Ccilino RR 

OOD/FEA 
Proposed Rclum 

S 1 % 

DODIFEA RR 
Increase Allocation 

t 

DOD'FEA Class RR 
Percenl Increase % Rale Class 

RS 1.216.771 293.920 19,426 1.60% 0.41 374.663 60,963 27.5% 64,422 529% 0.60 0,71 72.856 5.99% 96.204 32.7% RS 

RTS 41.367 3,513 -1.S36 -3,95% -1.01 4,081 566 16 2% -1,329 -3.21% -0.37 0.71 2,477 5.99% 7.40S 210.8% RTS 

GS-1 179297 61,460 16.646 9.26% 2.16 83.476 22.016 15.6% 28.986 16.17% 1.84 1.50 22,?53 12.69% 10,996 17.9% GS-1 

GS-1 250.040 84,162 26247 10.50% Z69 127,263 43.101 51.2% 50.186 20.07% 2 28 1.50 31.730 12.69% 9.873 11.7% GS-3 

LP-4 61.618 21.673 6,554 10.64% 2 72 32,623 10,750 49,1% 12,365 20.10% 236 1.50 7,819 12.69% 2,278 10.4% LP-4 

ISP 3.796 1,757 S49 14.46% 3.70 2,141 384 21.9% 763 20.10% 2.28 1.50 482 12.69% -121 -6.9% ISP 

LP-5 2,036 1,77* 460 23.56% 6.03 1.793 19 1.1% 495 24.31% 2.76 1.50 258 12.69% -399 -22.5% LP-S 

1ST 718 1.717 624 87.15% 22.30 1.152 -565 -32.9% 314 43.65% 4.98 1.50 91 12.89% -960 -55.9% 1ST 

LP-6 144 263 116 80.56% 20.61 165 -98 -34.6% 63 43.75% 4.31 1.50 18 12.69% -176 -62.2% LP-6 

LPEP 314 92 11.15% 2.65 404 90 28.7% 136 16.48% 1.87 1.50 105 12.69% 23 7.3% LPEP 

ISA 284 662 306 107.75% 27.57 661 • 1 -0.2% 305 107.39% 12.20 1.50 36 12.69% -486 -73,4% ISA 

GH 19.662 6,222 1.921 9.76% 2.50 9.193 2.971 47.7% 3.605 18.32% 2.08 1.50 2.498 12.69% 1,038 16.7% GH 

SUAL 66,001 17.705 677 1.03% 0.26 19.605 2.1O0 11.9% 1.820 2.76% 0.31 0.71 3.952 5.99% 5.697 33.3% SUAL 

L5-S !77 36 10 5.65'A 1.45 83 47 130.6% 37 20.90% 2.38 0.71 11 5.99% 1 3.0% L5-S 

Total- 1.842.754 495.41S 72.014 3.91% 1.00 657.763 182,345 32.8% 162,174 6.80% 1.00 1.80 1.00 145,085 8.46% 131.574 26.6% Tolaf 

9 

Sources: 
Columns 2 Ihrough 7 were talien from Exhibit JMK-2: values in me remaining columns ere derived. 

Column 9: The UROR is set at 1.50 (or aH classes liavino a RORoloreslei than 1.50 at presen! rales; lor all oUiei classes, Ihe revenue requiremenl lhal will produce an equal UROR lor each dass having a preseni UROR ol less than 1.50 is derived. 

' Slight diHerences occur In tolals when compared to conespondinB columns on EihiOiIJMK-2 (or slighl diHerences dua to rounding 



Exliibil KLK-IS 
PPL Eleclric Ulililies Corporation 
PPUC Dockel No. R-I)0049ISS 
Teslimony of K. L. Kincel for DOD/FEA 
June 28,2004 

Estimated 2004 Billings Impact of DOD/FEA Proposed Transmission and Distribution Revenue Requirements Allocations By Customer Class 
Using DOD/FEA Changes in Total Distribution Revenue Requirements 

$(Thousands) 

ID (2) (3) (4) -5 (6) (7) (8) ID 

Rate Class 
Total Revenue 

at Present Rates 
S 

Distribution Billings Increase 
Using DOD Class Allocation 

S I % 

Transmission Rev. Reqts. 
at Present Rates 

S 

Transmission Rev. Reqts. 
Using DOD Class Allocation 

S 

Increase in Transmission Billings 
Using DOD Class Allocation 

$ 1 % 

Total Increase in Class 
Revenue Requirements 

S | % 
Rate Class 

RS, RTD 1,082,018 96,204 32.7% 49,194 86,227 37,033 75.3% 133.236 12.3% RS, RTD 

RTS 23,568 7.406 210.8% 482 2,658 2,176 451.9% 9.582 40.7% RTS 

GS-1, BL 217.923 10,996 17.9% 11.956 13,602 1,646 13.8% 12.642 5.8% GS-1, BL 

GS-3. IS-1 680.289 9,873 11.7% 40.849 45,947 5,098 12.5% 14,971 2.2% GS-3, IS-1 

LP-4 350,172 2.278 10.4% 21,305 27.318 6,012 28.2% 8,291 2.4% LP-4 

ISP 20.434 -121 -6.9% 1,499 1.786 287 19.1% 166 0.8% ISP 

LP-5 175,058 -399 -22.5% 10.224 15.889 5.665 55.4% 5.266 3.0% LP-5 

1ST 61,741 •960 -55.9% 7,076 6.367 -709 -10.0% -1.669 -2.0% 1ST 

LP-6 28,802 -176 -62.2% 1,576 2.060 484 30.7% 308 1.1% LP-6 

LPEP 4.691 23 7.3% 39 34 -4 •10.6% 19 0,4% LPEP 

ISA 5,597 -486 -73.4% 357 545 188 52.5% -298 -5.3% ISA 

GH 34,573 1,038 16.7% 1,928 2,681 763 39.0% 1.791 5.2% GH 

SL/AL* 23.814 5,897 33.3% 362 342 -20 -5.4% 5,877 24,7% SUAL* 

L5-S 1.137 1 3.0% 22 34 12 55,4% 13 1.1% L5-S 

Total" 2,729.818 131.574 26.6% 146.870 205,491 58,620 39.9% 190.194 7.0% Tolal 

Sources: 

* Conteins SA, SU. SHS. SE. TS, SI1 
" Small differences in lotals from Company spreadsheets exist due to rounding and approximations. 

Note: PRS present tolal revenue of S6.433.825 at present current rates and Iransmission rale revenue at present rales of S60.274 are allocaled to LP-4. LP-5. LP-6. ISP and 1ST By pro rata share of other total revenues by rate dass shown in 0. G. Kasper D3 Page 5. 

Col. 2: Total present revenue Irom O.G. Kasper, D3, Page 5 in Exhibit Future 1. 
Col. 3: From Table KLK-14. 
Col. 4: From column 5 of O.G. Kasper. D3, page 5 in Exhibil Future 1. 
CoL 5:" Derived by taking the corresponding per kWh charge from KLK-12 and dividing by the current transmission kWh charge, Ihen multiplying limes column 4. 
Col. 6: Col. 5 minus Col. 4 
Col. 7: Col. 6 plus Col. 3 
Col. 8: Col. 7 divided by Col: 2 
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DOD/FEA EvJiibil KLK-16 
Sclicdulc-I, Page 1 

CH ENERGY GROUP NYSE-CHG 
TIUEUKESS 4 lii&ifn 

SAfETY 1 hi,;EUli'Ml 

TECHWCAL 3 ?ui:\c}^ 
BEIA o.' , ; ^1 = V j ^ i T , 

2007-0$'PRO JECWB 
Ann I ToUl 

Price Gain Relurn 
Hign SO (+10%1 7% 
Low l.\Q%) S% 
Insider Decis ions 

J A S O N 0 J F H 
io Bn 3 o u n o 0 a u 0 
Cpl<c<l 0 1 1 0 0 0 a b 2 
WSM 0 0 0 0 n 0 •? 0 D 

so 
6S5B 

S6 
6JJ5 

191 

1 72 
" 3 61" 
'1 24 

3166; 33 68 
5.'? 

2 28 ' 2 38 

il6-! 1 

>T)! '31$' 
2V.fb J !!.31 

" S i " " M f 10.7 

7- j .? : . - fii. 

7 6 

9 6t t | 7.9S; 8.1S 
CAPITAL STRUCTURE as ol 8/31*14 
Tolal Debl $300 9 m'iL Due In G Yrs J48.C m i . 
LT Debl S28S.9 <T>I'I. LT Interesl 611.2 mn. 
,LT liilE.-esi earnad: 7.7*1 

Pension A5sets-12/03 .>-}16 7 rrin. OWig. $352.4 
mil. 
Pld Stock $21 C mm. Ptfl Div'd $1.0 m*. 
210 SCO St\s. 4:".,.'.-4.86t( cum.. S100 par,. 
red«.Tiabie BI Si0l-SlO7/sh. 

Common Stock 15.762,000 Shs. 
as OIS/3W4 
MARKET CAP: S72S million (Small Cap) -. 

ELECTRIC OPERATING STATISTICS 
2001 2002 

SftinifeaJE&iiiW-r 

^ * U > ; I r w r i W l 

'•-0 :••;£ pjtnwis 

Return an Total Cap'l 
7.3% jHelurn &•! inr. Equily 

_ 40% Return w; Com Eouily 6 W%_ 
fletalnsd Va Com 
All Ow <ft -o N«I Pro! 

•3B 
1421 

1049 
104S 
58 ) 
•'2.5 

*4:c 

'io 
+.7 

21 
+3.1 
5: 
BSD 
1078 
1070 
59 0 
t i . e 

BUSINESS: CH Energy Group. Inc. '$ a hoiding company lor Cen­
tral Hudson Gas A Eleclric. vrfiicfi p-ov-bes elect'icily {67% ol reve-
nues) and pas ()5V*) in (he Hid-Hudsao Valley region of New Ycrt 
S'ale. Cuslomers: 288.000 eiectfic. 68.000 gas. Sobsiaaries pro­
vide 9as, 03, eleclricity. & propane (28%) to 85,000 cuslomers in 
Northeast. Electric re-ienue bieatdown, *03: resiienliat. 45%: cwn-

meicial, 33%; tnCustnal, BV. o'Jier. M ^ - GensraUna souses. 03 
h^dro, 4%: porcnated. 96%. Fuel cosis: 62°< oi levs. 03 rspcntd 
tieptec. rale f iAl i^ j ; 32%. Has IS.BOO U J I siocKbcKters Chaii-
man: Paul J. Ganci Preekfenl i CEO: Steven V U . I L ux.. NY Ad­
dress: 284 Souih Awe.. Pouontieepaie. .V- 12501-4879. Tel.: 84S-
452-2000. Iniemsf wirw.crteneigygroitp.coiTi. 

S-i-X-j'iCvi 189 216 305 

ANNUAL RATES 
•j :rjr.;sipe'tf.| 
Revenues 
• Cesh flow'' 

Di^CBnos 
Book Value 

Past 
10 Yrs. 

4.CK 
-.5". 

.5% 
i.ffiL 
2.5% 

Pasl E5l'(l'01-'O3 
5 Ytt lo 'oy-TM 
9.5% 5.5% 

-3,0% e.o% 
•2.0% .5% 

m 
2 0% LOT. 

Cal-
eooar 

2001" 
200? 
2003 . 
2004 
2005 

Cal­
endar 

tOOl 
2002 
2003 
2004 
2005 

Cal-
erdar 

2C0O 
2001 
2002 
?0D3 
20C4 

QUARTERLY REVENUES (Jmli) 
MaUl Jun 30 Sep.30 Dec.31 

242^""l&6.4 165.8 163.7 
197.0 152.5 1693 176.4 
265 2 183 2 - 69.6 15S.5 
263.0 187 J80 200 
275 190 185 205 

EARNINGS PER SHARE * 
Mar.31_ Jun.30 Sep.30 Dec.31 

1.12 .20 .58 1.21 
1.07 :Q .37 .58 
•..26 .48 .30 .73 
1.15 ,40 .30 .70 
M5 .35 .35 .60 
OUARTERLY DIVIDENOS PAID 8 • 

Mar,3i Jun.30 Sep.30 Pec.31 
54 .54 .54 .54 
54 .51 .54 .54 
5J .£4 54 54 
.54 .5! 5J 54 
.5̂  £4 

Full 
Year 

728.4 
655 5 
806.7 

m 
855 
Full 
Year 

3.11 
2.12 
2.78 
IBS 
2.45 

Full 
Year 

2.16 
2.16 
2.16 
2.16 

C H E n e r g y G r o u p con t inues t o search 
f o r u t i l i t y assets t o acqui re . The compa­
ny intends to invest as much as $200 m i l ­
lion (half debt, ha l f equity) on low-risk as­
sets in vir tual ly any aspect of tho electric 
or gas business" These assets would ideally 
produce a return on equity of at least 10'.%. 
I f C H is unable tn find a suitable invest­
ment, we think it would reeume its stock-
buyback program. Two years ago, the 
board of directors authorized the company 
to repurchase up to four million common 
shares over a live-year period, but CH 
suspended the program in 2003 after i t 
bought back roughly 600,000 shares. 
We have ra ised o u r 2004 es t imate by 
$0.10 a share, to $2.86, due to CH's 
Strong first-quarter ihnwing. The company 
has done a guod job of reducing expenses 
at its oiJ-distributinn uparatioiia. Our re­
vised forecast is tlie hieh end of the com­
pany's .target of .S2.fi(J--i>2.i?fl. and we think 
it mighl uven he a hit cfinservative. CH's 
guidance, and nur Figures, do not assume 
the purchcise of any as dels. 
Earn ings w i l l l i k e l y decl ine i n 2005. 
That's, beta use dnriie reg'.iUilory incentives 
lhal will amnuiil to 35.IJ tnillinii tliis year 

| A j E ' d m,-rec.j".v*agai"S '92 
' j j i ' ••ui.". jiMom nued ocs'ato. 
?;i'.-iRfja ii-aii i nud io iciai due IQ rcurfliig 
f . i '• le. ' i rys (6^31 Cs aie Ju'y. 

<~."Je 23c. 03 ttei Aii jA' i ar-j Mtvemi.,..! •••/.Juno" 
•niiii^s. fE1 Hs'a u m . *: 
V j u f d r „ - cc:'.v:--j|-. Wi.rty 
: . i p , i c d i.-i j - f j . : ( j i r i f i ; 
C.fT'dl? A.i:-S.jt; 

w i l l expire at the end of 2004. 
F inances are s t r o n g . The fixed-charge 
coverage and common-equity ratio are well 
above the averages foi- the electrk u t i l i t y 
industry. CH's solid balance sheet oontrib-
utes to a Safety rank of 1 'Highest) for its 
stock. 
The u t i l i t y s h o u l d b e n e f i t f r o m r e g u ­
l a t o r y s t a b i l i t y . I t has heen able to earn 
a healthy Ibut nol exccsii /ei re lurn on 
equity under a three-ytar regulatory 
agreement that was originaily due to ex­
pire in mid-20n4. Central Hudson has ex­
tended i t unti l mid-2005, and it has the 
option to extend i t unt i l micl-i:u06'. 
T h i s s tock con t inues to t rade a t a 
h i g h p r ice -earn ings m u l t i p l e , by u t i l i ­
ty s tandards . The yield ia .tbuve average 
for a ut i l i ty , which is understandable i n 
view of the fact thai a dividend hike is un-
Jikely in the near fumre . We think lake-
over -speculaiion cuntintitri; i.v he t-efJeered 
i n the share price, hut we iliin't j d v U e in­
vestors to pui-i-h;isu ihis t:CK<>l;' snlfcly for 
buyout possiluijiuitf. A i c u r r ^ i ' ^Miita-
lion. l i ; l ' j l -reluj-n p i . i i o ' •.ilil'7-'il')0!J iis 
duhpar. 

Paul E. D':hhti,, CK-y Junr A. -SUiN 

Compaf.j i P i rorc i ; ! Slrc-nglh A 
SiocV'i Price SlaDHii) 
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CENT, VERMON 
TIMELINESS 4 ' J W W 12̂ 403 

SAFETf 3 RMe6»7J0t 

TECHNICAL 4 L ^ e o K l f l * 

SETA SO [ l ta = UartH) 

2007-09 PROJECTIONS 

Of 
Annl Total 

Gain Return Price 
25 

Insider Decis ions 
J A S O K O J F M 

letui 0 0 0 0 0 2 0 2 0 
OpteM 0 0 0 0 0 3 0 1 0 
K M 2 0 0 £ 0 4 0 6 1 
Inst i tut ional Decis ions 

x o m Hzm wjtta 
WBM 37 36 44 

24 
4064 50)6 

19 
5316 

P.S, NYSE-CV 
High: 
Low: 

25 6 220 
20,1 12.1 

K" 19.81 
144 
13 3 

LEGENDS 
0 9S i OndffCi a m 
»viCM bi IIK-I(si fljli 

. - • fleUtrt Piice Sjtncli 
l loi ' I ipl l If9] 

ndtd tit) f&cyesixfssMn 

P«*c«nt 

"Till tiitrnr,! 

15.1 
12.0 

1S.4 
10.4 

WE 
RATIO 12.0 (as !̂  10 flELAUVE A C ? 

WE RATIO U.D/ 
1S.4 
9 6 

14.4 
9.6 

3M 

130 
9.8 

19.6 
116 

19.7 
1S.7 

24.5 
16.5 

YLO 4.7% VALUE 
LINE • 157 

24.1 
185 

Target Price Range 
2007 20O8 2009 

%TOT. RETURN * M 

noc* mou 
i i t . '8 7 43.4 
Zyr «.7 281 
Syr. 13S.E S7.4 

22.00 

1.72 
129 

22.SB 

2.72 

1.73 

1.34 

22-38 

2.66 

1.62 

1.37 

Zt.H 
2.77 

1.39 

24 59 
2.96 
1.71 
1.39 

24.16 
2.94 
l.H 
1.42 

23.63 
2.69 

1.42 

24J7 
2.97 
V47 
.60 

2524 
2B7 
1.41 
.84 

26.66 
2.61 
132 

26.51 
1.S4 
.IB 

36.61 
2.76 

29.02 
260 
1.14 

2605 
2.39 
.93 

26.64 
301 
1.54 
.83 

25.92 
2.80 
1.41 
.88 

2SJS 
Z95 
1.6S 
.92 

2570 
100 
1.70 
.16 

Revenues per sh 
•"Cash Flow" per sh 

Div'd Ded'd per th B « 

Cap! Spending per sh 

Boofc Value per sh c 

-16 

-12 
.-10 

BMW 
2S.40 
3.3S 
2.00 
1.08 

12.92 
2.79 

13.36 
!.05 

1368 
1.76 

14.03 
1.83 

1421 
1.77 

1S.03 
1.93 

14.56 
1,64 

15.51 
1.65 

16.19 
(.21 

1636 
1.59 

1563 
1,37 

16.05 
1-40 

1657 
1.47 

15.81 
123 

1633 
1,28 

17.69 
1.45 

)&I5 1170 
1*0 

2100 
10.07 10.35 10.81 11.66 1U3 11.59 11.52 11.42 11.46 11.47 1151 11.81 11.74 11.81 1Z2S 1ZS0 ComiftonShsOutst'g 0 13.00 
100 
.76 

7.m 

IIJ> 
.82 

7.7T. 

11.4 
.73 

7-3% 

12.6 
.76 

6.4% 

14.3 

.84 

ifft. 

12.3 

.81 

66% 

9.3 
.62 

95 
.60 

6.3% 

9.3 
.54 

7.2̂  

71.7 
3.73 

6.8% 

9.5 
54 

72% 

9.7 
.63 

17.8 
.91 

5,3% 

11.4 
.62 

&.0% 

14.3 
83 

4.4% 

VMIM 

ttlkt iti 

figycr* * Avg Annl P/E Ratio 

Relative PTE Ratio 

AV-B Ann! Div'd Yield 

11.0 

.75 

4.9% 

CAPfTAL STRUCTURE at vt 3/31/04 
Total Debt $137.3 mffi. Ouftln6Yre$3.0ntt. 
LT Debt $137.2 mil. LT Interest $11 J) mi l 
Ind. $10.4 m i l capitafized leases. 
[IT inleresl earned: 3.7i) 
Pension Assets-12/02159.3 mil. 

OWIp. t 9 U ^ l . 
Pld Stock $15.1 radj. Ptt H y ' d f L O m i . 
ind. 37.856 shs. 4.15%; 10,000 shs. 4.65%; 
17.682 shs. 4.75%; 16,000 shs. 6.375%, 70.000 
shs. 8.30%, aO cum. and $100 par. 
Common Sloe* 12,102,961 s h s . u o l 4/3MM 
(11.29 miB. tuy cSMed shs.) 
MARKET CAP: $259 ml I Uoo (Small Cap) 

2772 

17.3 

286.3 

19.1 

290.8 304.7 

17.2 

303.8 

4.0 

419.8 

16.6 

333.9 

14.8 

3025 

12.4 

303.4 

200 
306.0 
1B.4 

313 315 
22f 

38.1% 
2.1% 

36.5% 
22% 

34.5% 
2.6% 

34.8% 
.6% 

3.5% 
2.5% 

38 5% 
2% 

39.5% 
.7% 

43.4% 
.7% 

378% 
£% 

32.0% 
.7% 

34. M 
to 

41.4% 
SO.3% 

40.0* 

51.9% 

38.7% 
63.2% 

34.0% 
57.7% 

34.1% 
57.5% 

44.9% 
48.6% 

43.7% 
50.0% 

455% 
46.4% 

41.0% 
54.1% 575% 

36.5% 
510% 

34.0% 
.S% 

fO.5% 

Revenues ($mill) 
HetProBUlmllll 
Income Tu Rate 

AFUDC % to Net Ptofit 

$8-0% 

3395 
324.6 

346.3 
3270 

360.2 
324.9 

324.5 
321.6 

311.5 
319.9 

379.4 
314.7 

381.7 
811.0 

3792 
306.6 

3$5.3 
304.6 

365.7 
298.7 

37S 
310 

MS 

Long-Tenn Debt Ratio 

Common Equity Ratio 
315% 

6.61 
8.7% 
0.9% 

6.9% 
92% 
9.5% 

6.6% 
6.6% 
6.7% 

6.7% 
80% 
6.1% 

ELECTRIC OPERATING fiTATtSTlCS 

•SS ?!! ^ 
10561 N/A N/A 

8.32 8.40 8.61 

NMF 
109% 

4.3% 
59% 

3.5% 
64% 

2.4% 
74% 

23% 
1.9% 
1.1% 

NMF 

5.6% 
7.9% 

e.o% 

5.7% 
6.9% 
6.9% 

Sffi. 

6.0% 

5.8% 

77% 
9.3% 
93% 

6 i % 

8.0% 

e.i% 

7.0% 
10% 

7.0% 
10% 

m 

Toial Capital (Jmlll) 

SetPlart($mUl) 

425 
350 

25% 
72% 80% 

5% 
02% 

3.9% 
61% 

32% 
63% 

10% 
58% 51% 

Return on Total Cap'l 

Return on Stir. Equity 

Return on Com Equity 

7.5% 
3.5% 

Retained to Com Eq 

All Dtv'dt lo Ket Prof 
4.5% 
55% 

tOiarge Cusbnen ((i-mj 

ffl 
69.5-
+1.6 

N/A 
N/A 

BUSINESS: Central Veimort Public Service Ccxpo/atwn tuppEes 
electricity to 148.000 cuslomers in a laigs portion d Vermont. Elec­
tnc retail revenues ("03): residential, 47.6%; commercial, 39.0%; in-
dustriaJ. (2.8%: ottier. .6%. Generaling sources f03): nuclear, 
50.0%', M i o . Sa.mv. olhei. 17.0%. Puidhased pow9t costs: X S f t . 
ol '03 revenues. Owns 50.5% ol Vermoffl Elearic Power Company 

and 58.85% ol Vermont Yankee Nudeai power Corporation. 
Divested Connectot Valley Electric Co., 1/04. 03 depreciation 
rate: 32%. Has 512 employees; 8.720 slockholders. Chairman: 
Frederic H. Bertrand. Presktenl & CEO: Robert H. Young. In-
corporate^: Veimoni. Address'. 77 Giwe St.. RuOand, Veimoflt 
05701. Telephone: 800-354-2877. Internet: www.cvps.com 

fuelOnryCw ft) 225 251 241 

ANNUAL RATES Past 
ol changa (per sti) IQ Yn. 
Revenues 
"Cash Flow" 
Earnings 
Dividends 
Book Value 

t.0% 
-.5% 

-2.5% 
•4 . |% 
1.3% 

Past Est'd'OI-'OS 
ITrt . to'W-DB 

-.5% 
2.0% 3.5% 
6.0% 7.5% 

.5% 3,5% 
1.0% 4.0% 

Cal­ QUAKTERlt REVENUES 11 mXf Full 
endar Mar.31 Jun.30 Sep.30 DecJI Year 
2001 78.0 73.9 75.1 7S.S 302.6 
2002 765 719 757 79.3 303.4 
2003 79.5 73.6 73.8 79.1 306.0 
2004 84.1 74.tf 7S.0 719 319 
2005 M.5 74.6 75.5 80.5 3)5 

Cal­ EABHWGSPEBSHABE FuH 
endar Mar.31 Jun.30 Sep.30 Dec. 31 Year 
2001 .30 d.QI .28 .35 .93 
2002 .37 .30 .47 ,40 1.54 
2003 .35 .38 .35 33 1.41 
2004 .51 .3d .39 .37 1.65 
2005 .45 .40 .43 .42 1.70 

Cal­ QUAKTEflUDIVlMNDSPAiD*- Full 
endar Mar.31 Jun.30 Seo.30 Dec.31 Year 

2000 .22 .22 .22 22 .83 
2001 .22 22 22 .22 .88 
2002 .22 .22 22 22 63 
2003 ,22 .22 .22 .22 68 
2004 ,23 23 

Cen t r a l V e r m o n t P.S. i s u n d e r g o i n g a 
f u l l cost-of-service r e v i e w . A stipulation 
of the 2002 sale of the Vermont Yankee 
nuclear plant to Entergy called for a state 
examination of CVs retail ratea i n 2003 
and 2004. Management had hoped to avoid 
a review by reaching a settlement wi th the 
Department of Public Service. That agree' 
ment provided for a rate freeze to yearend 
2004, a one-half percentage point reduc­
tion In the allowed return on common 
equity, to 10.6%, and the paydown of 
deferred costs wi th earnings above retuma 
of 10.76% in 2003 and 10.6% in 2004 and 
2005. The Vermont Public Service board 
approved the rate plan, but l imited the re­
turn on equity to 10.25%, and ordered a 
step-up in deferred cost amortization and 
a reduction in deferred charges with the 
proceeds lS21 mill ion) from the recent sale 
of Connecticut Valley. CV was unsuccess­
fu l i n a reconsideration of this order. As 
part of the ongoing cost review, manage­
ment wil l file for a rate hike to be effective 
April 1. 2005. The regulatory review lends 
soma uncertainty to C V ' E future earnings. 
The company w i l l refinance. $75 m i l ­
l ion i n second mor tgage bonds th i s 

year. These bonds carry an interest rate 
of 8.126%. New debt securities l ikely w i l l 
have coupons of 5% to 6%, resulting i n 
notable interest savings. Tb 2007-2009, CV 
is responsible for less than $5 mil l ion In 
additional maturities. As of March 31st, 
the company's long-term debt-to-total capi­
tal ratio was a modest 37.2%. Improving 
free cash flow should cover capital spend­
ing needs and allow for regular dividend 
increases in the 3 to 5 years ahead. 
Ca tamoun t has established n e w w i n d -
p o w e r j o i n t ventures . Earlier this year, 
the subsidiary inked deals with Marubeni 
Corp. of Japan and Sta tkraf l of Norway to 
develop prqjects in New England and the 
United Kingdom, respectively. Catamount 
plans to bring more than 200 megawatts of 
wind capacity on line, worldwide, w i t h i n 
the next few years. The subsidiary w i l l 
support CVs efforts to increase income 
through 2007-2009. 
Though the stock is untimely, it o f f e r s 
a yield and dividend growth above 
the industry averages. The recent share 
price considers much of the risk of the cur­
rent rate review in uur opinion. 
Dauid M. Rcimer June I, 2()0-I 

'94. d u e ; 95. 4(.' '96. lOe. '9?.d7c: W . 28c. 
'0i.d87c: '02. nel i l ie: 03, 12c. iQ. 04 3lc 
md gamylosses liom unoer-recoveiy ol pur-

chaied powei coils Irom '97-'01 fle*l egs 
iepon late July, (8) D-v'Us H15I paid in mid-
Feb . May. Aug . anil Nov • Oiv'a jemveii 
plan avail (C) Ind dsfd chyi In 03 i-i 63/sn 

(0) in mill. adj'd io' t.;i i; |E) Rale base: nel 
ong cosl. Haic dfii/weU on com. eq. m *0! 
11 0?o; eamed m 03 9 2%. Reg Clim : JJelou, 
Avg |F)E«d Conn. Valley resulis Dag m'03 

•2 }'J)t. Vt'i/t Lift P^DIIS-VM. '<*. AJ •-on;* •lUK.tO ffcluii rti.ilrf.ii .i oamM "or. X.i.s; DLI-.SJ Q. irj ,s Uoi/^e w,inaui »i'rir.t':i « i"i 
r ' 'E "•/eilSflffl IS fl.1T =F'(?0'!S,E!E Frc C.v coa-bc np. ̂ ...r, , - — . 

Company's Financial Slrenglh B . . 
Slock's Price Stability 00 
Price Growih Persistence 25 
Earnings Prediciablllly J5 



P P U C Docke t N o . R-00049255 

June 2 8 , 2 0 0 4 
D O D / F E A Exhibil KLK-16 

Schcdulc-I, Page 3 

CON. EDISON NYSE. -EO 
TIMELINESS 5 Iwt 'WWW, 

SAFETY 1 H M W M O 

TECHNICAL 3 fc.H<J*iMH 
BETA 60 ,ioo = Mi-«ij 

200HJ9 PROJECTIONS 
Ann'I Tolal 

Price Gain Relurn 

f1^ IS It1 SSI 9* Low 40 US%) 5% 
Insider Decis ions 

J A S O H O J F U 
t o i z o i t o o 

Options o i i o o o e o 1 
lotd 0 1 1 £ 0 0 3 0 1 
Inst i tut ional Decisions 

XHoa vam uxm 
totu* IBS 164 ieo 
t f d 130 147 148 

191B 8aa$9 99933 

High: 
Low: 

37.8 
30.3 

32.4 
230 

W 38.78 
32.3 
2S.S 

LEGENDS 
0 58 I CtJin i i p Ml 
d'dw t j Iniatsl fliii 
Rtbrve Fnci Slffn^-. 

S/uJfti y.'j oJ^iiei fa:fmvi — 

Percem 6 
stures 4 
Iraded 3 

"ima 

34.8 
258 

41.5 
27.0 

FVE 
MHO 14.9(SS1!0 

56. t 
39.1 

. l i inl 1 

53 4 
33.6 

39.5 
262 

43.4 
31.4 

REUT1VE n 00 
fi^ RATIO U.OJ 

45.4 
32.7 

46.0 
36.6 

DIVO 
no 

460 
37 e 

Taroet Price Range 
2 0 0 7 ; 2008 i 2 0 0 9 

-30 

l i TOT. RETURN 4flM ^ 7 ' 5 

THS fl. M i m 
ITOCK M B 

< yr. 12,0 43.4 
3yr. 2Sfi 25.1 
6 yr. 17.4 17.4 

mi eopo eopi zoog M i 
22.41 
362 
2.47 
1.60 

24.33 
3.82 
3.49 
1.72 

a IS 

2.34 
182 

25.73 
3.90 
2.32 
1.86 

25.36 
(.06 
2.46 
1.90 

26.73 
4.36 
066 
1.94 

27.13 
4.77 
2.98 
2.00 

Z7.B2 
4B7 
2.93 
204 

29.62 
4.97 
2.93 
2.08 

9024 
5 08 
2.95 
2.10 

30.46 
5.29 
304 
2.12 

35.04 
5.74 
3.13 
2.14 

44.46 
551 
2.74 
2.18 

45.41 
6.70 
3.21 
2.20 

39.65 
5.44 
3.13 
252 

43.61 
5.12 
2-83 
22* 

4 I.U 

its 
2H 

L2S 

4m 
520 
Z70 

m 

Revenues per th 
"Cash Row* pet th 
Eamlngt per sh * 
Div'd Dcd 'dpe t th * 

4Z5i 
5.70 
2.80 
3M 

2.52 
16.44 

168 
19.21 

S0S 
19.73 

3.39 
20.18 

3.40 
20.69 

3.37 
21.63 

3.22 
22.62 

e.95 
23 51 

2.87 
24 37 

E.7B 
26-18 

2.66 
25 68 

3.17 

25.31 

4.53 
2581 

6.20 

26.71 
6.68 

27.68 
5.72 

26.44 
4.15 

2195 30.4S 
Capl Spendngperth 
Book Vllw per t h c 

Commpn Shs Outsfp 

t3S 
I2.0S 

227.99 225.16 22823 828.33 23393 234.37 234.91 234 96 234 99 236 49 232.83 21381 212.03 212.15 213.93 E4220 MM 

9.0 
.75 

72% 

100 
.76 

6.9% 

10.3 
.77 

10) 

.66 

7J% 

11JI 
72 

6.5% 

13.1 
.77 

5.6% 

9.3 
.61 

72% 

9.8 
.66 

71% 

(0.1 
.63 

701 

109 
.63 

65"* 

15.3 
.80 

4.6* 

14 0 
.80 

120 
.78 

4.9*« 6.6% 

m 
.61 

5.7% 

13.3 
.73 

5.3% 

7 U 3 
£3 

Si% 

Bold tig r a w 
Vtlut U M 

Avg Ann'l P/E Ratio 
Relative PA Ratio 
Avg Anal Pi/dYieM 

15.0 
1.00 

56% 

CAPfTAL STRUCTURE as ot 12/31/03 
Total Debt (7058 mil. Du* ln lYra6 l687m«. 
LT Debt $6733 mOL LT Interest (401.0 mil. 
(LT interest earned: 3.1*) 
Pension AsseU-12/03 $6.7 bill. Oblig. (6.7 bin. 

Ptd Stock (212.6 mil. Pfd Div'd (12.6 mil. 
1.015,319 shs. (5 cum. no pa/, call. (105 a sh.; 
376.626 shs. 4.65% cum. (100 pai, call. (101 to 
(102.60 a sh. Sinking Fiind ends 2009- 370.500 
shs. 6.125% cum. (100 par. 

Common Stock 225340,220 shs. 
MARKET CAP: (8.8 billion (Large Cap) 

6373.1 

734.3 

1.6% 

6536.9 
723 9 

69597 
694.1 

7121.3 
712 8 

7093.1 
729.8 

7491.3 
714.2 

9431.4 
596.4 

9634.0 
686.8 

8481.9 
682.1 

98e7J) 
639.0 

10080 
529 

10240 

m 
35.4% 36.4% 

.7% 
34.9% 

.9% 
36 8% 

.5% 
34.3% 

.6% 
34.8% 
1.2% 

400% 
I.Jf. 

365% 
22% 

33.7% 
42% 

34. 
in 

310% 
10% 

Revenues [(mil l) ' 
Net Profit ((mill) 

10720 

T1S 
Income Tax Rate 
AFUOC% to Net Pratt 

u.n 
10% 

40.7% 
53.0% 

39.1% 
546% 

412% 
55.7% 

40.1% 
56.8% 

10032 
10561 

10125 
10814 

10289 

11067 
10437 
11267 

30.2% 
(6.4% 
10325" 
11407 

44.4% 
53.1% 

48.6% 
49.1% 49.6% 

50.1% 
48.1% 

60.4% 
430% 

4ft 0% 

4 m 
410% 

4JL5H 
10186 
11364 

11137 
11883 

11417 
12248 

12302 
13329 

fS369 
15225 

T4600 

BUT. 
12.3% 
13.2% 

m 
11.7% 
125% 

92% 
11.6% 
11.7% 

8.4% 
11.4% 
11.7% 

m 
11.6% 

11.8% 

86% 
IB.6% 
12.9% 

7.0% 
10.4% 
10.7% 

7.8% 
11.8% 
12.0% 

7.1% 
11.1% 
11.3% 

6.3% 
9.6% 

9i% 
15% 
IS% 

1MM 
16690 

UK 

. m 

Long-Term Debl Ratio 47.0% 

Common Equity Rafio I Si 

Total CapftaJtJmHI) 

NetPlanlKmim 

ELECTRIC OPERATING STATISTICS 
2001 2002 

JU? hfctUwS&lf 

4.3% 
69% 

38% 
71% 

32% 
74% 

3.4% 
72% 

S£% 
70% 

4.1% 
69% 

2.2% 
60% 

3.9% 
69% 

4.0% 
65% 

a.9%. 
71% 

1.0% 
81% 15% 

Return on Total Ca^l 
Return on Shr. Equity 
Return on Com Equity 0 . 
Retained to torn Eg 
WDiv'ds toNetPfO* 

+2.9 -6.3 
NA NA 
NA NA 
629 628 

1K07 12086 
m ? NMP 

+.7 +.5 

NA 

•IS 
+.6 

17320 
5.0% 
15% 

ts% 
11% 

84% 
BUSINESS! Consolidated Edteon, Ire., parent d ConsolkJated 
Ecfson Company oi New Yorii, Inc.. seAs etoct (78% of revs.), gas 
(16%). sieam {6%) in mosl of New York City and Westchester 
County. Acquired Orange & Roddand Utilities 7/99. Commercial 
rev. ratio (5S%) compares vrith 32% hv iha Industry. Noninbome 
(axes and avg. price per fcwti are among the highest in U.S. Fuel 

costs: 61% of revs.; labor cosis. 14%. 2003 reported deproc rale: 
3.0V Esfd plant age: 6 years. In '03. purch. almost a l energy it 
sold on firm conlracts with nonutility generalors. Has 14,000 ampls, 
93,760 common sh^iatwldflrf. Chain.. CEO & PresJ Eugene R. 
UcGrath. Inc.: N.Y. Add.: 4 Irvirq Place. New York. N.Y. 10003. 
Tel.: 212-460-3903. Internet wwwxoned.com. 

fmdOufgBCor.frl 342 313 2B9 

ANNUAL RATES Past 
d charae (per iti) 10 Vrs. 
Revenues 
"Cash Flow" 
Earrinos 
Dividends 
Booh Value 

5.0% 
3.6% 
2.0% 
1.6% 
3.0% 

Past Est'd'OI-'OQ 
SYrs. to'n-'09 

1.0% 
2.5% 

7.5% 
1.0% 

.5% 
1.0% 
2.0% 

Cal­
endar 

QUARTERLY REVENUES (S miU.) 

2001 2866 2112 2693 1943 9634.0 
2002 2036 1649 2539 2057 B4BI.9 
2003 2571 2176 2801 2279 9827.0 
2004 2665 2225 2850 2320 10080 
2005 27W 2265 2S90 2360 10240 

Cal­ EARNINGS PER SHARE A Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
200 ( 84 .48 1.30 .59 3.21 
2002 .76 .46 1.33 $6 3.13 
2003 .72 .29 1.16 .66 2.93 
2004 .66 J5 1.10 J7 2.60 
2005 .68 27 1.15 .60 2.70 

Cal­ QUARTERLY DIVIDENDS PAID B • Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 

2000 .545 .545 .545 .545 2.'B 
2001 .55 .55 .55 .55 220 
2002 .555 .555 555 555 222 
2003 .56 .56 .56 56 2,24 
2004 .565 

Full 
Year 

Consol ida ted Edison awa i t s a' f e d e r a l 
cou r t decis ion o n i t s c o n f l i c t w i t h 
Nor theas t U t i l i t i e s (NU) . ED's 1999 
agreement to acquire N U was terminated 
a year later, with each party accusing the 
other of violating contract terms, ED filed 
suit, claiming that N U made unprofitable 
deals that would wipe out most of the 
merger's benefits and that this constituted 
a legal basis for terminating the agree­
ment. ED also asked for an unspecified 
sum for NU's misrepresentation of facts 
and requested the court to absolve i t firom 
any damages NU might seek. N U counter-
sued for $1 billion, on the grounds that its 
shareholders would have received an ac­
quisition premium of that amount i f the 
transaction had closed. There's no indica­
tion when the case wil l be decided. Though 
an unfavorable ruling would have a mate­
rial adverse effect on ED, the company's 
strong finances would help parry the blow. 
There's lots of rate a c t i v i t y afoot . Last 
November, management filed for $108 mi l ­
lion in higher gas tarifTs to cover infra­
structure expenditures. An order, due in 
the fourth ijuarter, would boost revenues 
in the winter months of high gas usage. 

ED also applied for $129 million in in­
creased steam rates to cover the cost of 
repowering a 200-megawatt plant. But it 
may bill customers only $64 million, be­
cause of fuel savings. Finally, the company 
seeks $550 million in higher aromal elec-
trio revenues to take effect in April, 2005. 
Eamines will likely decline this year. 
Piuses include an improving local econo­
my, particularly in the financial sector, 
and higher g^s and steam rates in the De­
cember period. On the down side, pension 
and insurance costs are rising, and mar-
pns on merchant plant operations are 
ower. Too, a full year of additional shares 

outstanding will be dilutive. All told, we 
estimate an 8% decline in 2004 eamiiigB, 
to $2.60 a share. A likely increase in elec­
tric rates points to a modest gain next 
year. The stock is untimely. 
These shares might interest conserva­
tive utility investors. The yield is more 
than a full percentage point above the in­
dustry norm, and dividend growth pros­
pects to 2007-2009 are about average. 
What's more, Con Edison carries our high­
est Financial Slrenglh rating of A++. 
Arthur H. Mettalie June J. 2004 

(A) EPS diljled E<d nowecur TB. M'C], 
'03. |45e). Neil egs. report dee 'ate July 
(B) Dividends hii lorn; ally oaio «> md-Uai. TU]-
June. mid'Sepi. anil rma-Dec • Div'd leii'iesi 

tilSii avail (C) Ir^ludes CanutHcs in '03. 
$ r 32/5h. |0) Haie 'Jita •isf o'Kjmal cosi 
Bale s.'d e'Et rx i i - i , ) - sc 'iy 97 l i 9 % . 
ejrnejon 03 aveit-j; Cistn cn ec-ly ''0 2':c 

Resutaior/ Cirnaie Aveiage Company's Financial Slitnglh 
Stock's Price Stability 
Price Growih Persislence 
Earnings Prediclabllily 

A - . 
35 
45 
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CAPITAL STRUCUmC as ot 3/31/04 
Total Debt S 1022.5 mill. Due in 6 Yrs $90.0 miU. 
LT Debl $932.3 mid. LT [fiterest J57-0 mil. 
tLT inletesl eatnwl-. 3.U) 
Pension Assels-12/03 $670 miU. Oblig. $694 mill. 

Ptd StockS71.4 mil. Ptd Div'd $7.7mil. 
Ircl 1.05 mill. shs. 3.75V*.20% cum. Duquesne 
Lighl pld, $50 par. $60 ft). vaJ; 10 shs 6.5% En-
viroGas pld, 5 i 00.000 par. JlOOflOO Hq. val.; 
436 243 shs series A, $2.80. Duquesne Light pfd. 
SI.00 par. $35.50 Kq. val. 
Common Stock 76,182.342 shs. as ol 4/30*4 
MARKET CAP: S U mon (MM Cap) 

ELECTRIC OPERATING STATISTICS 
2001 2002 

M/A 

74 103 226 
ANNUAL RATES 
ol ctonge (pe< sfi) 
Revenues 
' Cash Flow" 
Earnings 
Dividends 
Book Value 

Pasl 
10 fn. 

1.0% 
.6% 

2AV. 
•6.5% 

Past Est'd'QI-'OS 
S Yrs. ta W-'W 

.6% -3.5% 
4.0% -7.0^ 

-16.5% 
-.5% 

-16 5% 

M.0% 
•4.0* 
5.6K 

Cal­ QUARTtRLY REVENUES IS roiHJ* Full 
endar Mar.31 Jun.30 Sep.30 Dtt.31 Year 
2001 320^ 313.4 351.5 310.7 1296.1 
2002 265 8 2494 273.9 230.2 11019.4 
2003 220.3 2159 246.0 220.7 902.8 
2004 217.1 216 247 219.9 HO 
2005 235 230 265 235 965 

Cal­ EARNINGS PER SHARE 8 

Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2001 .22 .10 .25 d26 .31 
2002 .21 .22 .55 25 0l.23 
2003 .27 .12 .39 25 1.D3 
2004 .28 37 .36 .17 UO 
2005 .32 .31 .41 21 1.25 

Cal­ QUARTERLY OMOENDS PAID c - Full 
endar Vaf.31 JunJO Sep.30 Vear 

2000 .40 .40 .40 .40 1.60 
2001 .42 .42 .42 .42 I.E3 
2002 .42 .42 .42 25 l.Sl 
2003 ?5 25 .25 25 ' 1 00 
2004 25 25 

BUSINESS: Duquesne Uehl Holdings. Inc. iformedy DOE. Inc.), 
through its Duquesne Utfit Co. subtkfiaiy. distributes electricity to 
567,000 customers in an Bl7-square-mile service area, including 
PmfJxirgh and munidpaitiet in wesiem Pennsyhania. Other sub­
sidiaries: DQE CapT, DOC Comm., DOE Energy Svcs, DOE Ents. 
and DQE Ftnc'l. 2003 eiec. opor. revs: resiifl, 37.5%; axnmerc'l, 

4U%; indl, 17.8%; ottier. 3.2%. Bold generating assets to Orion 
Power Kldfft 4KO: Pro Am to Ferrellgas Ptnrs 12/02: AquaSouice 
lo Philadelphia Suburban 7/03. 2003 deprec. rate: 4.1%. Has about 
1.405 employees; 50,780 slockholders. Ctvmn: R P. Bozzone. 
CEO, > Pres.: M.K. O'Brien. Inc.: PA Addr.: 411 Seventh Ave., 
Pittsburgh. PA. 15219. Tel.: 412-393-6000. Web: www.dqe.com. 

D u q u e s n e L i g h t H o l d i n g s h o p e s t o e x ­
t e n d i t s P r o v i d e r O f L a s t R e s o r t 
( P O L R ) r a t $ p l a n . U n d e r t he c u r r e n t 
plan,- w h i c h exp i res a t y e a r e n d , t he D u ­
quesne L i g h t s u b s i d i a r y d i s t r i b u t e s power 
to r e t a i l cus tomers , w h o do not choose a n 
a l t e rna t i ve p rov i de r o f serv ice, a t a rea­
sonable p ro f i t . L a s t A p r i l , t he company 
amended i t s ex tens ion f i l i n g ( o r i g i n a l l y 
made i n December) to re f lec t reso lu t ions o f 
issues w i t h lead consumer and business 
advocates. T h e rev ised P O L R p lan cal ls for 
a res iden t ia l and s m a l l commerc i a l gener­
a t ion ra te increase o f 7.0% in 2005 . F r o m 
BOOS to 2010, gene ra t i on ra tes w o u l d no t 
rise more t h a n 5.&%. G e n e r a t i o n rates for 
large commerc ia l a n d i n d u s t r i a l cus tomers 
wou ld be subject to m a r k e t pr ices, w i t h an 
a l lowance to reques t c o m p e t i n g supp ly 
proposals annua l l y . D i s t r i b u t i o n tarifTs, 
b a r r i n g any u n u s u a l c i r cums tances , w o u l d 
ho ld steady from 2006 t h r o u g h 2007. The 
pend ing $120 m i l l i o n pu rchase of the S u n ­
bu ry coal p l a n t 1402 m e g a w a t t s ) , and new 
wholesale cont rac ts , w o u l d enable D u ­
quesne to prov ide serv ice. Pos i t ive deci­
sions f rom Pennsy l van ia a n d federa l regu­
la tors are l i ke l y t h i s s u m m e r . M e a n w h i l e . 

Management is rebalancing the com­
pany's capital structure. During the 
past few years, Duquesne paid down sig­
nificant amounts of debt, with the aid of 
asset dispositions. Additional debt retire­
ments and refinancings are now in prog­
ress. Annual interest expense is on the 
decline. Though no common stock issu­
ances, aside from those made via the divi­
dend reinvestment program, are planned, 
we expect the company's common equity 
ratio to improve in the coming years. Ap­
proval of the POLR plan and new market 
opportunities, stemming from Duquesne's 
membership in the Pennsylvania-New 
Jersey-Maryland interconnection, would 
support steady earnings streams. Better 
cash flow would allow the company to 
meet its yearly dividend and capital 
spending requirements. 
The stock offers a high yield. In recent 
time, Duquesne improved its risk profile 
by shedding noncore investments (technol­
ogy, propane, water services) and paring 
deht. The risk of POLR plan disapproval 
appears minimal. Investors focusing on 
current income may now recommit. 
Urtutii M. Reimer June 4, 2004 

dSJ.51; '03. Sl-26. Nail egs rpl early Aug. (C) 
Div'ds h.si. paid in early Jan., Apr. Jjty. and 
Oct. • Div'd reinvest, plan avail. [D] Ind. rauu' 
laiory asseii In 03. i373/sh. (E) In mill adj'd 

i' KC' Vi'tt ;.D'S'V<, ngMs •ess-'vtd. ftauf niliMi .< jbu-nw lism sourMJ brt^rf :c 0; r 
oJS-.'SIIF IS *Ot "ESPONS'â i TOR ̂ S* inaORS Ofi OMiSSlOf4S HEREIN Tlw aivijoi; .1 »MU ( Icr 

(A) Beginning .n Mar. 02, rellecls disconilnaa-
\.cn ol compelilive irjosii.on charge. (B) 
Onuied sgs Etci nenrscwr. 'Isms: '97, 17c: 
'98 Oil.06: '00 i l 08 '01. 053 06: '02. 

lor spM- (F) Raw base darer.n law val. Rale 
aloivcro o.'i Co:" iO 'n'd3' i2 3'i Rtionavg. 
con ?q • '33, j ' l i 1" (G) E>c'. •r,i\f ops 

3.L ) i j etc-I.J 

Company's Financial Btrength B 
Slock's Price Stability 75 
Price Growih Persistence 25 
Earnings Predictability 40 

To subscribe call 1-30O333-0Q46. 
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ENERGY EAST CO QD , NYSE-EAS 
R£C£WT 
pfiici 22.81 

TIMELINESS 5 M t C b l M 

SAFETY 2 t.:,£.a JS-ii 

TfCriNlCAL 3 UnfwSiiM^ 
B£TA M t l f tJ -VKiu i 

2007-O9 PROJECTIONS 
Ann l Tolal 

Piles Gain Return 
Kioh 30 (+30»/p) 11% 
LoW 20 (-IDltJ 2% 

Insider Decisions 
J A S O I I D J F M 

uBv) o o o a o o o o o 
Gfwi 0 3 0 0 0 3 0 11 8 
a Si<i O P U O O Q O ' 0 
inst i tut ional Decisions 

High: 
Low. 14.4 

153 
89 

134 
9.5 LEGENDE 

1 n > O'CinJl a 
4><JM t j I w e d llal» 

IQHU 30»Ci] 
i S-i '03 103 

D M SS S4 
W>[0W1 72950 66ZW 

111 
at 

6433 
1$80)1991 

Perceni 
Shares 
Iraded 

e -
6 -
1 • 

13.2 
10 2 

i i i n l f ; J » 

HE 
RATX) 

4 7 r /Traiflng: 17.0̂  

U.9 1 29.0 
103 16.5 

^ 2 -

28.6 
20 6 

I'I". 

23 6 
17.9 

^ 2 

22.1 
17 0 

flEUTiVE n n? m 

23.1 
15.8 

23.7 
17.4 

4.6% V A L U E 
L I N E 163 

26 0 
21. B 

Taroet Price Range 
2007 2006 

% TOT. RETURN 404 
TWS VLAMTK 

STOCK 
1 yr, i f t 2 

3 yr. 32.8 
43.4 
281 
£7.4 

2009 

64 

1995 1993 9 H 997 ¥001 'YAlUEUNEFyMC. OMj 
11.32 12.40 1189 
252 250 e.35 

122 | 124 
101 : 103 

i.35 
1 CO 

1227 
237 
1.16 
105 

12.16 
2.32 
1.20 
1.07 

12.75 
2.20 
1.04 
1.09 

13.23 
243 
l.lfl 
1.00 

1405 
2.54 
125 
.70 

14.78 
264 
1.26 
.70 

15.76 
ZTJ 
129 
.70 

1965 
3.06 
151 
.78 

20 64 
3.37 
1.91 
.64 

25.15 
3.42 
2.07 

32.21 
375 
2.00 
.92 

27.65 
3.12 
1.50 
.96 

31.41 
*2S 
1.43 
1.00 

9Z3Q 
145 
1.30 
1.04 

12.93 
4.75 
ISO 
LOS 

Revenues per sh 
"Cath Flow" per tt i 
Earnings pef sh A 

CKVd D e c f d p w s h ' i 

Si-ii 
125 
US 
120 

220 I . 6 T F 1 W 
'035 1064 ; i o n 

l!3.«0 

1.92 
11.08 

1.75 
11.42 

186 
11.44 

172 
11.64 

1.14 
12.19 

1.54 

12.70 
.92 

13.36 
1.04 

13.61 
.64 

12.84 
1.32 

14.59 
1.79 

1526 
1.56 

16.97 
1.98 

17.59 
US 

1100 
m 

1l.i5 

Capl Spending pef rii 

Boolt Value pCTth c 

Common Slit OuWg 0 

IK 
10.00 

"6.11, t 124.(6" 12680 138.88 141.19 14301 14301 13S.34 135.ee 125 89 109.34 117.66 11672 144.97 14626 (47.00 I4AH! 
Avg Ann'l WE Ratio 
Relative P/E Rado 
Avg Aiw-IOiv'd Yield 

M 
5.0% 

84 
70 

134' 9.9 
.79! Ji 

i i . i 
.71 

e.or. 

12.3 
.75 

7.3% 

182 
.96 

6.5% 

99 
.65 

8.5% 

93 
62 

60% 

9.1 
.57 

6.1% 

9.7 
.56 

5.6% 

14.6 
.76 

U% 

13.4 
.76 

3.3% 

10.1 
.66 

42% 

9.8 
.50 

4.7% 

14.0 
.76 

4.6% 

14.6 
.65 

48% 

Yiku 

CAPITAL STRUCTURE as ol 3/31/04 
Total Debt W 333.6 mill. Due In S Yrs $946.6 mil. 
LT Debt J3997.8 m*. LT Interest $249.9 mill 
Inc'. S345 milt. S'-.U martd. redeem, trust pld. sec. 
ILT interesl earned- 2.3i) 
Pension AsnU-12AI3 32.39 tel. Oblig. $2.14 biB. 
PldStockStiS.Smtii, PfdDfv'd65.4mi*. 
458.192 J îs 3.50^-6 OOVOJITI., $100 par, re-
d9Emabt9 al $1CO-Sl 10; 108.706 sip. 6 0%, cum., 
S3 125 p<u. ROSE: 470.000 sfe. 4.0V7.0S cum. 
(Si00 par), carable alII01-5105; 226,000 shs. 
6 60% cum., subject to mandatory redemption. 
Common $toek 146,484,75? shs. ss of 4/30/04 
MARKET CAPi S3.3 bllHon (Mid Cap) 

1898. 
187. 

20095 
1967 

2059.4 

1662 
2130.0 

184.6 
2499.4 
202.8 

2278.6 
225.1 

35.3% 
1.9% 

46.1% 
46.5% 

am 
1.1% 

463% 
50.0% 

2959.5 
237.6 

3759.8 
235.4 

37.6% 
1.3% 

389% 
.4% 

40.4% 
2% 

36.7% 
.1% 

39.7% 
.4% 

442% 
.3% 

4006.9 
991 

4593.8 
212.1 

47» 
195 

4t?S 
220 

34.1* 

J % 
37.6% 
2.0% 

43.4% 
51.9% 

3581.4 
3967.3 

3490.5 
3963.6 

3410.2 
3982.4 

42.5% 
52.8% 
$4)30 
3322.3 

443% 
535% 

46 6% 
53.0% 

57.1% 
41.8% 

60.7% 
38.4% 

3203.0 
3862.7 

2649? 
21398 

4106.7 
3632.9 

4640.8 
3626.4 

58.9% 
392% 
E 7 3 l 
4601 

598% 
385% 

310% 
10% 

~5lS% 
40.0% 4Z5% 

Revenues (SmHl) 
WetPcomtSmilll 
Income T u Raw 
AFUDC % Ip Ket Profit 

7.0% 
8.7% 

10.1% 

73% 

10.3% 
102% 

ELECTRIC OPERATING STATISTICS 

SCvraPps-Sawiffitl) 

C&c.yaFmihfi 

A-rwlr«F«*pJ 
SOAyiCusaiws'jr-s^ 

1.6% 
66% 

45% 
60% 

7.1% 
9.8% 

10.1% 

59% 

7.0% 
9.4% 
9.7% 

7.9% 
11.5% 
11.3% 

10.5% 
159% 
15.6% 

7.4% 
13.5% 
13.8% 

72% 
12.9% 
111% 

7.7% 
80% 

66811 
5778.1 

5.1% 
7.9% 
6.1% 

1595 
5665 ~m 
7.0% 
7.5% 

MS 
5405 

Long-Tenn Debt Ratio 
fommon Equity Ratio 

547S 
260 

"OT" 
1.0%_ 

44.5% 

5.5X 
6.0% 
8.0% 

TWal Capital pmiHJ 
KetPlanHtmlll) 

877$ 
4825 

4.4% 
57% 

5.5% 
54% 

8.8% 
45% 

8.0% 
42% 

7.1% 

46% 
2.9% 
65% 

3.1% 
63% 

1.5* 
90% 

IB* 
73% 

Return on Total Capl 
Return on Shr. Equity 
Return on Com Equity 6 

l i f t 
m 
is% 

Retained to Cora 
AUDIv'dsloNrfProt 7IW 

NMF 
+1.1 

BUSINESS: Energy East Corporalion is a hottng cornpahy lor 
New York Slate Electric a Gas (NYSEG), Rochester Gas end Elec­
lric, Central Maine Power, Conneclicul Natural Gas, A Southern 
Connecticut Gas. Serves 1.8 mP. elec., 904,000 gas customer in 
NY A New England. Acq'd Connecticut Energy 2*00; CMP Group, 
CTG Resources & Bedtftre Energy 9/00; RGS Energy Elec. 

rev. breakdown. '03: resT. 44%; comml, 22%; indl, 1?%; other, 
20%. Generating sources, '03: nol available. Fud costs: 50% of 
revs. '03 reported deprec rale: 3.4%. Has 6,300 employees, 
37,700 stodthoWere. Chairman, Pres. & CEO: Wesley W. von 
Schadt. I rc j NY. Address: P.O. Box 12904, Afbe/iy. IIY 12212-
2904. Tel.: 518-434-3049. Internet www.energyeasl.coni. 

272 202 211 

ANNUAL RATES Pasl 
dttacgelfe:*') W n . 
Revenues 
'Cash Flow' 
Earnings 
Dividends 
Book Value 

9.5% 
6 0 % 
3.5% 
1.0% 
4.0ti 

Past EsI'd'OI-'OS 

12 5% 

sir, 
4.0% 
6.0% 
4.5% 

B.O% 
1.0% 
4,0% 
3.0% 

Cal­ QUARTCRU REVENUES IS m i l Full 
endar Mar.31 Jun.30 6ep.30 Dec.31 Year 
2001 1271.1 849.0 798.9 640.8 3759.8 
2002 1023.6 714 9 1016? 1249.2 4006.9 
2003 15M.3 986.1 903.1 1196.3 4593.8 
2004 1586.1 WOO 913.9 1250 47SO 
2005 1625 10SS 925 1300 4975 

Cal­ .EAfiHWCSPEfi SHARE* Full 
endar Mar. 31 Jun.30 Sep.30 Dec.31 Year 
2001 .98 23 .21 57 2.00 
2002 95 .06 .16 .37 1.50 
2003 .90 .20 .01 .31 1.43 
2004 .62 .05 .09 .40 1.30 
2005 .90 .08 .07 ,45 1.50 

Cal­ QUARTERLY OIVIDEHDS PAID 8 * Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 

2000 .22 22 .22 22 .88 
2001 23 23 n 23 .92 
2002 24 .24 2J .24 .96 
20C3 .25 2a 25 25 1.00 
2004 26 2i 

Rochester Gas a n d E l e c t r i o (a subs id i ­
a ry o f Energy East) has r ece ived a 
ra te order . The decision was similar to 
the settlement the u t i l i t y reached wi th the 
staff of the New York State Public Service 
Commission. Base electrio and gas tar iffs 
were frozen through year-end 2008, but 
RG&E was granted electric and gas sur­
charges of $7.4 mil l ion (1.4%) and $7.2 
million (2.2%), respectively. The u t i l i ty 
wil l be able to recover costs i t deferred 
from 2003 of $36 mil l ion for an ice storm 
and $15 million associated wi th a refuel­
ing outage for the Ginna nuclear plant. 
The allowed returns on equity are 12.25% 
(electric) and 12% gas, w i t h a mechanism 
for sharing returns above these amounts 
with customers. The surcharges w i l l bene­
f i t RG&E, but i t had to make significant 
concessions; the ut i l i ty was seeking an 
electric rate hike of $80 mill ion and a gas 
tarifi" increase of $21 mil l ion. 
The order f o r R G & E also a p p r o v e d 
the sale of Ginna . The facility had been 
written down, so the company wil l wind up 
wilh a gain on the sale. The gain, w i l l boost 
Energy East's net income by $'2 mil l ion a 
year through 2008. Of the $400 mill ion in 

cash the company wil l receive, $110 m i l ­
lion w i l l be refunded to customers i n va r i ­
ous installments through 2007, and the re­
mainder w i l l be used for debt reduction. 
The deal s t i l l awaits the approval of the 
Nuclear Regulatory Commission, I t should 
close around midyear. 
We have cut our 2004 and 2005 earn­
ings estimates. First-quarter earnings 
declined due to higher stock-option ex­
pense and warmer winter weather. Com­
bined, these factors hurt the year-to-year 
comparison by $0.16 a share. This out­
weighed a $0.07 benefit of cost reductions 
from an ongoing program to integrate vari­
ous functions among Energy East's six op­
erating utilities. The integration program 
is expected to reduce annual operating ex­
penses, capital spending, and working cap­
ital needs by $80 million, $28 million, and 
$13 million, respectively, by 2006. Costs of 
implementing this program make earnings 
tough to forecast for now, however. The 
slock is ranked 5 (Lowest) for Timeliness. 
This stock's yield is above average. 
'Ibtal-return potential to 2007-2009 is 
about average, by utiiitv standards. 
Paul E. Deblas, CFA ' June 4, 2004 

(A) Oiuieu EPS. Ei-I. nomec. losses. '66.7c. 
'99 0c . BI. C(J -iOt: Ul. 39c; 02.6c; gain 
liuiii i;.i;cini t-i.s. 'CQ. 2c. '01 & 03 EPS don 
i.lil Ci.; i-i (Oiiiii'iir/j t;? c.t.e lu cna^oe in nit 

Neil earnings repon due laie Joly. (8) DiVds 
h'lStoi-caiiy paid in mid-FeD.. Way. Aug. ana 
Nov. * Dr/d reinv. plan avail. (C) Incl mtang. 
In '03: S2S 03/Sh. (O) In mill., ad) lor spin, 

v • v*".-* i ' * D,it'<i'w<j v-c p$hfs 'ias^ea .^(.v* injia.a - W - M f-o"-. sow;*; wkavto to os •t<i»ve ira s prcvdiJ n v w »if j.nsi ci IT, 
--E -".'3L S-^t"'? U',' SEaPC'.'E'ELt POP ;BHQDS OP OUiSSlO'iS HEflEifl Th* p-tfeuw: i iiral) Iar >.tlictto# ; t w neiXttimeiCJi. rtura ois r.'o p. 

(G) Rale base: Nel orig. cosi. Raie alfd on 
com. eq, loi NTSEG 02: 15 tf. elec. 10 5'* 
ges; RGiE 'OJ: 12.25% elec . W , gas: earn 
on a(g com eq.'03'8.3% Rtg Clim Avg. 

Company's Financial Strength B+t 
Stoch's Price Stabilily B5 
Price Growth Persislenct 60 
Earnings Predictability 80 

To subscribe call 1*800-933-0046. 
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GREEN m POWER NYSE** » 25.66 M.2(M) 

CAPITAL STRUCTURE as ol 3/31/04 
Total Debt 597.9 mill. Out In & Yre Si 4.0una. 
LT Debt 697.9 mti. LT Interest (7.0 ma. 
Ind. J4.9 mHI. capitalized leases. 
[LTintetest earned: 3.1*) 

Leases, Uneapttaloed Hone 
Pension As$e1s-12AU 527 0 mill. 

Pld Stock None 

Common Stock 5.056.683 sfls. as of 4/30/04 
(5.205 mill, ( j fy dikiied chs.j 
MARKET CAP: S l g j mUlioa (Smatl C jy) 

ELECTRIC OPERATING STATISTICS 
2001 2002 

'iCWMfcii.'Sfts.nWj Nil -TS 
Into USitMM 31768 31499 

l * wta AM taltwik) 7.70 7.S1 
Cjf^a^l tSi . 408.0 406.8 
Pii«i.o« MDr«jU») 341.2. 342.0 
tavru^faaib 70.1 7 0 0 
l.Oiiyf'ji ianai^-=r^ +1.2 +.9 

2 « ? 

25811 

393 0 

f latOayCh i 257 327 279 

ANNUAL RATES 
d ctoge |per St) 
Revenues 
' Cash Plow" 
Earnings 
Dividends 
8ook Value 

Pact 
10 Yrs. 

5.0*. 
1.5% 

•2.0?i 
•11.0% 

•t .0% 

Past EsI'd'OI-'M 
STa io'07.'09 
9.0*. -P.tWi 
3 0 * . 1.0% 

14.5% 35% 
-16.5:i 12-5% 

•e.s% 3.5^ 
Cal­ QUARTERLY REVENUES (S milL} Full 

endar Maf.31 Jun.30 Sep.30 Dec.31 Year 
2001 74.8 676 76.0 65.2 2835 
2002 66.9 65.1 73.5 67.1 274.6 
2003 72.9 64 5 72.0 71.1 2805 
2004 63.1 50.0 60.0 51.9 225 
200S 65.0 52.0 6S.0 55.0 235 
Cal­ EAWBHSS PER SHARE w Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 
2001 .51 .50 .66 28 1.68 
2002 57 32 .52 55 1.96 
2003 Eu .22 59 40 2,01 
2O04 72 .35 .53 .44 ?.10 
2005 .75 .35 .61 .46 2.20 
Cal­ OUARTERLY DIVIDENOS PAID • <BJ Full 

endar Mar.SI Jun.30 Sep.30 Dec.31 Year 
2000 138 .138 .138 55 
2001 .138 • 36 na 138 .55 

'2002 TJB na ra 13 60 
2003 19 19 19 19 .76 
2004 22 

[A) Gasit eJ.ni 'gi Di i t ecn-rt j i rspon due 
liic J-ly E.iu.iiaes yoin |k)i5et) Irorn discon-

otJ3'aiior;s- "99 [Si 2S: 00 iS' 13)' 

REUUVE A CQ DIVO 
^0 3.5% VALUE 

LINE 167 

BUSINESS; Green Mountain Power Corp. supp&es etectrioty to 
north-central, and parts of southern and southeastern Vermont. 
Rev. mix (TW): resdl, 26.8%: smal comml & men. £8.0%; targe 
comm l. & M l . , 17.7%: other utile. 26.3%: other, 1.2%. Fuel (OS): 
hydro. SS.4% [ M . H O putcft.): nudeai. 37.4% (Vennoni Y w ^ w j ; 
wood, 3.5%; oil, 2.7%; gas, 1.3%; wind, .5%; mkt purch., 162%. 

Has a 28.4% imerest in Vermont Electnc Power Co. and a 33.6% 
stake in Vermont Yankee Nuclear Power Corp. Fuel and purch. pwr 
costs: 70.3% o) revs, t a deprec. rale: 4.1%. Has 196 employees. 
5,120 stocfcholders of rec. Chrmn: N L Srue. Pres. I CEO: CL. 
tXrtton. Inc.: VT. Mtfc.: 163 Acorn Una. Coteheslet, VT OS*46. 
Tel.: 002-656-8455. Web: www.greenmountair-power.bu. 

Despi te a l i k e l y dec l ine i n t o t a l r ev ­
enues, Green M o u n t a i n P o w e r o u g h t 
to e a r n i t s a l l o w e d r e t u r n o n common ' 
e q u i t y i n 2004. Wholesale revenues w i l l 
fal l by about $64 mil l ion due to a reduo-
tion in power resaleB to Morgan Stanley 
under a fuel hedging contract i n effect to 
the end of 2006. OMP w i l l be purchasing 
less capacity from suppliers Hydro-Quebec 
and Vermont Yankee Nuclear Power this 
year than i t did in 2003. Since the 
wholeeale business is low-margined, the 
impact on net income w i l l be minimal. 
Separately, under a three-year retail rate 
settlement approved by state regulators 
late last year, GMP wil l record $3 mill ion 
in deferred revenues, which wi l l support 
the attainment o f a 10.5% rate of return. A 
tight coBt structure and local service area 
economic growth of 1% to 2% wil l shore up 
earnings as well. Subject to cost-of-service 
requirements, the ut i l i ty is permitted to 
raise retail rates by 1.9% next year and by 
another 0.9% in 2006 to maintain the al­
lowed return on equity. We look for GMP 
ti) earn $2.10 a share in 2004 and $2.20 a 
share in 2005, on revenues of $225 million 
and $235 mill ion, respectively. 

F inances are w e l l ba l anced . In 2002, 
via a Dutch auction, management re­
financed debt under better terms and 
bought back common stock wi th the a im of 
achieving a 50-50 debt/equity balance, 
which was essentially realized in 2003. 
Higher retained earnings and a $14 m i l ­
lion debt maturi ty (in 2006) w i l l probably 
push the equity ratio over The capi­
tal structure may well be rebalanced with 
additional debt financing. GMP's debt 
ratio Is in sync with those of most other 
stable power distribution companies. 
(Note: Management is unlikely to en­
counter any difficulty renewing undrawn 
short-term credit facilities this spring J 
The dividend payout is on the rise. We 
estimate a very modest payout of 42% this 
year. Given improving free cash flow, the 
board of directors intends to lift the divi­
dend annually, until reaching a ratio of 
50%'7Q9fi. Earnings from an investment in 
a new transmission line proposed by the 
Vermont Electric Power Company would 
facilitate this goal. Still, the recent 
share price already reflects much of 
the good dividend growth prospects. 
Dauid M. Rcimer -./une 4, 2004 

towed on common equ'ty in'03.10 5*1 Ea'ned 
on average commnt equily m '03. 10 fl'o Beg-
uiaioiy Climate. Below Average [EJ In millions 

•n iatc Mai.. June. Sep., and Dec • Dividend 
: en ves i.-nan! pian available. (C) includes 
iieler'ed chartjes. In '03: $11 OSrSh. (0) Rale 
UasE Ceiermmaitfn* na' ordinal cosl. Hale aV 

;n.i in .">sii! ii W i * lion iOKti £iei*»i<l lo oe ie*)at an] i i o'f-HC 
~ - i ; V.'T - i ^ : - e : i X H trRCflS 0 3 OM'SSlOflSlECeiH r r . ; mAnIiiOHS WUiy I J I i o t ^ I t * ! own -Xr or-HfiCW 
: i •.J i i - i - . - i - • . v . j — - o-o\t\ -•..->•,-.— - — 1 . . . , — . . i ^ - -. - . . .. 

Company's Hnancial Sltengiti 8 * * 
Stock's Price StaOillly 60 
Price Growih Persistence '5 
Earnings Predictabilily 15 

\mwmmmmm 
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Pension At(sts-tE^3St.g bHI. OOIIg.tl.9 WI. 
Ptd Stock SH 62 mill. Ptd Div'd $5.6 mill. 
Inc:. 2 324.000 shs SI .9Q-$3.2B rales {(50 par) not 

: suoiect io mandalorv redemption. 

Common Stock 127^61.662 shs. 
as ol 4/30/04 
MARKET CAP: 52.4 MJGonjUld I 

ELECTRIC OPERATING STATISTICS 
£001 200 

V] . " i * jst WW 

vdat iwa iF iaor : ! 
:

; r i v C « i c w i j r « ^ 

ITS 
S.10 
N/A 

as 
t2.2 

+t.B 
607 

7.76 
N/A 
N/A 
WA 

2003 
+3.5 
814 

Iff 
N/A 
N/A 
• 1.1 

NMF 99 16S 

ANNUAL RATES 
alc.''j'vp(pe'i.,i) 
Revenues 
' Cash Row ' 
Earnings 
Dividends 
Bcok Valua 

Pasl Pasl Esfd '01-'03 
10 Th. SYrs. to wn 

6.5% 10 0% 10.$% 
3.5% 
•4:6?4 

17.5% .5% 3.5% 
•4:6?4 10.0% 

-II.S'A -1.0% 8.5% 
6tt .5% 45% 

Cat- QuAmmmmwESiSaiiL] full 
entiar Mar.31 Jun.30 Sep.30 Dec.31 Year 

2001 ieoo.5 (583.3 1723.9 1766.1 6873,8 
2002 1284.5 1141.9 1414.3 1375.6 5216.3 
2003 ; 564.2 1333.1 1640.1 15!4.e 6069.2 
2004 1638.3 153S 1900 1726.7 7000 
200S im 1750 2170 19B0 sm 
Cal­ EARNINGS PER SHARE 1*1 Full 

endar Mar.31 Jun.30 Sep.30 Dec.31 Year 

2001 36 .35 .26 .38 1.37 
2002 23 .22 .21 .36 1 oa 
2003 .J7 21 .35 .21 124 
2004 .53 22 .46 .25 1.40 
20OS .53 25 .40 27 1.45 

Cal- QUARTERLY DIVIDENOS PAIDIB>" FuH 
en (iar Mar.31 Jun.30 Sep.30 Dec.31 Vear 

2000 .10 10 10 .10 .40 
2001 .10 .10 .125 .125 .45 
2002 .'25 125 .na 13a 53 
?003 126 .138 15 .15 58 
200J .15 .15 .1625 

RELATIVE 
P/E RATIO OTSlff 3.4%i^a 168' 

BUSINESS: Northeast Utilities ic parent ol the NU sys. wfeidi i i Ysntot Energy 3AM. 2003 revs: reshfl. 32%-. comm'l, 27%; Inrf 1, 
Ihe largest utfty in New Engtand and serves Iwo miSon electncity 10%; othflr 31%. Gen. sources: nuclear, fossil (sieam), hydro, end 
and oas cuslomers. CoooecDod LigM & Power provides aervica to purch. pwr. Fuel & Purch. Pvif. costs: 61.4% of '03 revs, t b deprec 
most of Conn; Public Service Co. ol New Hampshire sgppfiet rale: 7.0X. Has 6.75S employees. 63,696 stocfcholhen. Chrmn, 
power to three quarters of New Harrpshire's poputafiort; Western Pres. i CEO: Charles W. Shivery. Inc.: CT. Addr.: P.O. Box 270, 
Massachusetts Eleclric Co. serves the wesiem half of Mass. Acq'd Hartfonl. CT 06141. Tel: 800-999-7269. Web: wwwjiuxom. 

We are optimistic about Northeast 
Utilit ies ' earnings prospects. First-
quarter 2004 share net of $0.53 wag 
measurably above our estimate of (0.47 
(equal to the prior-year result). Though 
net income from the regulated utilities 
declined, compared to that in the 2003 pe­
riod, profitability markedly increased at 
NU'e competitive group, more than mak­
ing up the difference. It appears that the 
company now has a better handle on 
managing the nonrefulated retail and 
wholesale electricity, and energy service 
businesses. Competitive market coverage 
is expanding and operating margins are 
favorable, suggesting sustained earnings 

f rowth through 2005 and beyond. Higher 
epreciation and pension expensee are cur­

rently a drag on the utilities' net income 
performance. But added rate relief, operat­
ing cost containment, and capital spending 
controls ought to shore up the bottom line. 
Importantly, NU is expanding the regu­
lated transmission and distribution base, 
which should bring in greater eaminga 
elreams over the next several years. NU 
may well achieve close to a full share-net 
recovery Uo the 1994 level) by 2007-2009. 

An aggressive capital spending pro­
gram Is under way. Over the next five 
years, NU will spend some $3 billion to 
upgrade its aging power distribution 
network and expand its transmission sys­
tem. Tbo, the company plans to enlarge its 
regulated gas service operation. Favorable 
state and federal rate treatment would 
ensure good long-term earnings growth. 
Oompetitive businesses will be carefully 
expanded as well, with a close wfttch on 
operating risk. At the end of the recent 
March quarter, NU's long-term debt-to-
total capital ratio was a reasonable 51%; 
this excludes nonrecourse rate reduction 
bondi, which are secured by regulated rev­
enues. Rising cash flow should support the 
company's solid financial structure during 
this construction period. Indeed, 
The board of directors is comfortable 
in raising the dividend from an annual 
rate of $0.60 a share, to $0.65 a share, 
starting with the September 30th pay­
ment. Given the low current payout ratio, 
we expect further increases ahead. NU 
stock is a worthwhile utility holding over 
the pull to 2007-2009. 
David M. Reimer June 4, 2004 

(A) E-JS-. r j f Ea'inijs may m add due to 
r .a- j - ; in ihsts ccu:il. E*C'. ro-recur -Lerns: 
yy. S> Ju. 'Ol. i2t- 02, 10c. 03. 032*: ind 
.no ' f i i .:l;ai' CO. i l y. Nest sgs 'pi ^ 

:ale July. (8) Oiv'd suspendeo 2Q. 'fi>; rem-
stai&d 40. 99 Civds hist p i t i m late War. 
J'jne Sep. ano Dec. • Div'd reinvesl. plan 
a^ail (CJInd del'd chgs '03: 523 2S/sh (0)ln 

mil [Bl Raie allowed on com. eq: MA., tG: 
11%: CT. '03: 985%; NH. 97: 11%. Earned on 
avg. com, ag.: '03, 5.2%, Rep. dim.: CT, Avg.: 
WA, Avg: NH. Bel. Avg. (F) Acq'd PSNH tJ92. 

\ \ / . - ' . ••A w'-i ^.S'rtn'i-o. ft" A" !•}!.;t r i ie-vK r ic l . , i i rrj|B"J[ i i CUajnti) l ien sowtt i ttnjvetj ID DB lilaOit ano n pio»id*t wittoJ • inint-al d j / ^ • r<3 

Company's Financial Strength 6 t 
Slock's Price SlabilUy 95 
Price Growth Persistence ES 
Earnings Predictability 20 

Tosubscribo cil l 1-800-G33-00^6. 
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NSTAR NYSE-NST 
TIMELINESS 4 RtstttitiM 

SAFETY 1 Rasediriiffl 

TECHNICAL 3 flLwtWM 
BfTA 70 |ICO = Ma:.t;| 

2007-09 PH0JECT10NS 
AnnT Total 

Price Gain Reium 
Hiflti 55 (•15%) B% 
L<W 45 (-5%) 4 % 
Insider Decisions 

J A S O N 
ubi) o o o o o 
Optnu O O O O O 

Inst i tut ional Decisions 

loau xxnoi torn 
b»U) 92 96 I (M 
k M 82 73 73 
HtfsRMI 23926 21599 2044S 

High: 
Low. 

326 
26.4 

299 
21.5 

mm 
PRiC£ 

46.98 
29.5 
23.1 

LEGENDS 
1 00 > CMKmH o Hi 
di«3«l bi Iriwea Bwe 
RitaM Pit* Sliw^ti 

Quart Y« 

Percent 11 • 
[hares 8 
Iraded 4 

l l . . l i 

30.1 
21.8 

3a.4 
24.6 

RATIO 13.2(SSS0 
44,9 
351 

44.6 
36.4 

47.0 
36 4 

45.2 
33 9 

iiimntii 

0.73 
4S.2 
34.0 

49 0 
38 1 

' Target Price 
• 2007 j 2008 

Range 
2009 

- -t" 

L i i i 

too 

Lgg 

15 

1 -

2004 

31.74 
5.13 
1.66 
1.82 

6.47 
1S.3B 
3789 

8.S 
.71 

32.95 
573 
1.90 
1.75 

6.12 
16.73 
36 53 

9.3 

.70 

3227 
5.86 
1.60 
1̂ 4 

656 
17.22 
30.00 
11.6 
.66 

6.3% 

• 31.39 
5.75 
1.96 
1.60 
S.09 

17.K 
42.06 
10.6 
.66 

1.1% 

31.54 
5.83 
2.10 
1.6S 

5.16 
18.77 

4476 
11.B 
.72 

6.6% 

32.84 
5.95 
2.28 
1.72 
5.63 
19.42 
45.13 
V3,1 

.77 

CAPfTAL STRUCTURE t t ot 12/11/03 
Total Debt (2451.7 rviH.Out InS Yrs$679.1 m*. 
LT Debt 51982.5 mifl.. LT Interest $127.9 mS. 
Ind $377.2 mill, securitized bonds. 
(LT inlerest earned: 2.9x| 
Leases, UncapUaltzed Annual renlals (21.0 mil. 
Pension Assett-IZ/QS $826.1 milL Obttg. (861.0 
mill. 
Ptd Stock S43.0 mifl. Pfd ifaYd S2 0 mH 
430.000 shs. 425%-4.76%, cum. redeemable al 
$lCC.e0-(103.62S. E id . redemption & issuance 
costs & pfd. slock due within one year. 
Common Stock 53532,546 shs- as of 3/1/M 
MAHKET CAP; S2J billion (Mid Cap) 

ELECTRIC OPERATING STATISTICS 
2001 2002 2003 

%ajratei4S*iiW<W) + i 4V2 +3.0 
^W&feiVMll 946 907 1018 
Art WulRM-perWiHI:] 10.90 10.PO 8.20 
C ^ f P t A i M MMf NMF HUP 
P O m S a n t B i h i 4527 4501 4299 
MvrfLDiJfWrlV NMF NMF NMF, 
NQMrqf&jamBsÛ l .̂7 * . l +1.1 

238 242 270 

ANNUAL RATES 
of change (per sh) 
ReueAues 
"Cash Flow" 
Earnings 
Dividends 
Book Value 

Past 
10 Vrs. 

5.5% 
S.Oli 
5.0% 
2.5% 
3.0% 

Past Est'd'OI-'OS 
SYrs. toW-DS 

9.5% 5.Q% 
1.0% 3.6K 
4.5% 3.0S 
25% 2.5% 
3.5% 4.or, 

QUARTERLY REVENUES (SntU Full 
endar Mar.31 Jiin.30 Sep.30 Dec.31 Year 

2001 664.8 732.3 890.7 704,0 31918 
2002 722.9 600,4 701.0 694.8 2719.1 
2003 7636 647.9 817.8 682.7 2912.0 
2004 809.9 £85.1 825 775 3025 
2005 850 700 875 775 3200 

Cal­ EARNINGS PER SHARE* Full 
endar Mar.31 Jun.30 Sep.30 Dec.31 Year 

2001 .76 .63 1.36 .53 327 
2002 .65 62 1.38 .73 338 
2003 .80 .73 1.19 .68 3.40 
2004 .93 .65 f.25 .72 3.55 
2005 .80 .70 (.35 75 3.60 

Cal­ OUARTERLY DIVIDENDS PAID H • Full 
endar Jun.30 Sep.30 Dec.31 Year 

2000 .50 .50 .50 .50 ?.0O 
2001 .515 515 .515 .515 2.06 
2002 .53 .53 53 .53 2.12 
2003 54 .54 5-1 54 2.16 
2004 .555 .555 

34.01 
6.69 
2.41 
1.78 

20.11 

45.54 
10.7 
.70 

6.9% 

1548.6 
125.D 

30.3% 
6.0* 

50.1% 
40.4% 

£269.4 

2930.0 
7,5% 

11.0% 
11.9% 

32% 
76% 

33.S2 
8.23 
2.06 
1.84 

4.15 

20.61 
48 00 
12.3 
.62 

7.2% 

1628.5 
1)23 

3 m 
4.2% 

49.1% 

4 m 
2364.7 

2955.6 
7.0% 
9.3% 
1.8% 

B9% 

34.35 
7.31 
2.61 
IBS 

425 
21.09 

43.61 
9.7 
.61 

7.4% 

1666.3 
•141.S 

1.6% 
48.1% 
44.5% 

£96.5 

2956.6 
85% 

11.4% 
12.3% 

J.5% 
75% 

36.61 
7.32 
2.71 
1.88 
2.46 

21.96 
48.52 
10.6 
.61 

G£% 

J776£ 
144.6 

36.3% 

.8% 
48.1% 
46.5% 

22S1.6 
2854.1 

8.3% 
11.7% 
12.?% 
-m 

73% 

34.39 
7.6/ 
2.76 
1.90 
3.14 

2227 
47.1 B 
14.6 
.76 

4.7% 

1622.5 
141.0 

34 3% 

12?. 
45.5% 
60.1% 
2099.5 
2270.7 

8.7% 
12.3% 
116% 
3.9% 
71% 

31.89 
6.08 
2.77 
1.96 

3.06 
26.57 

58.06 
14.6 
.83 

4.8% 

1851.4 

146.6 
29.1% 

50.0% 
472% 
3269! 
2550.6 

6.1% 
9.0% 
9.1% 

2.4% 
74% 

50 90 
7.55 
3.16 
2.02 
356 

2531 

5303 
12.9 
.84 

4.9% 

2899.5 
IBl.O 

41.6% 

25% 

59.4% 
33.4% 
3409.8 

2523.6 
7.6% 

13.1% 
13.0% 

4.8% 
64% 

60.18 
7.63 
327 
2.08 

4.43 
23.81 
5303 
12.7 
.65 

5.0% 

3191.8 
17S.1 

41.4% 
2.8% 

592% 
385% 
3197.4 
2625.4 
B.1% 

13.7% 
137% 
5.0% 
65% 

5127 
7.BO 
3.38 
2.13 

54 95 
7.96 
350 
2.18 

7.00 
24 50 
5303 
12,7 
.68 

4.9% 

2719.1 
161.3 

368% 
16% 

£0.9% 

37.6% 
34317 
2847.6 

13.5% 

13.1% 
S2% 
63% 

5.89 
2567 

53 03 
12.T 
.74 

4,91. 

2914.1 

188-0 
376% 
2.4".; 

585% 
402% 
3387.1 
32161 

7.8% 
13.4% 
13.7% 

52% 
62% 

57.05 
a JO 
3.55 
22i 

5.85 

27.00 

5103 

Uat 

3025 
ISO 

333% 
1.0% 

41.0% 
SSIC 
329S 
7.0% 

1X0% 

110% 
5.0% 
63% 

% TOT. RETURN 4/04 
rno Yl AftfTH. 

, STO" MDEI 
H -.p. -7 3 13* 
.! i y i t ? 28 1 
j i y . i & t 57.4 

— 75 

200$ !0V*H/illMtPUB.,1HC. 
60.35 •• Revenues per sh 
440 ;• Cash Flovr'per th 
3.60! Etmings per th A 

?.30l Div'd D e c r d p e r i h " ' 
Cap'l Spending per sh 
Book Value pw sh c 

ComrnonShs Otiltt Tg~ B 

07-09 

5.S0 

28.30 

5103 

3200 
185 

33.5% 
_J.0% 
52.5% 
46.0% 

Avg Ann'l PS Ratio 
RHilive P/E Rilio 
Avg Ann'l W d Y i t t d 

Revenues (Smll) 
HelProfi))Smia) 
Income T u Rale 

AfUOC%to HH Pioftl 

74.W 
SL75 
4.00 
2.50 

£00 
«.50 
5103 
13.6" 
.85 

4.8% 

3700 
200 

39.5% 

1.0% 
Long-Term Debt Ratio 45 SK 
Common Eguiti Rstio 1 53.0% 

3260 TotalCeplial(jmfll) \~2$S0 

3370 N ^ l w U i m i U ) ^ i__ 3425 
Relurn on Total Cap'l 
Return on Shr-Equily 
Relurn on ComEourty t 

i.0% 

12.5% 

115% 
15% 
64% 

Retained lo Com 6q 

AH Oi'/dt lo Nel Prof 

8.5% 

110% 
4.5% 
64% 

BUSINESS: NSTAR is a hotdihg company for Boston Edtton Com­
pany, which suppfies electricity to an area of approx. 590 tq. ni . in 
eastern Massachusetts, encompassing Boston and 39 surrounding 
lowrjs and cities, and Comnranweatth Energy (acq'd EW9), wrtch 
provides electric and gas service in eastern MA. Serves 1.1 milion 
electric, 300,000 gas cuslomers, Gednc revenue bteakdovm, 03: 

We est imate t h a t WSTAR w i l l r e c o r d a 
so l id ea rn ings increase i n 2004. The 
year got off to a good start, thanks to a va­
riety of factors, including colder-than-
nonnal weather oonditions. AIGO, i n the 
first quarter, the company reduced the 
average interest rate on long-term debt by 
about one-third of a percentage point 
through the refinancing of securities. On 
the other hand, property taxes are higher; 
in fact, this shaved $0.02 a share off earn­
ings in the March quarter. S t i l l , the posi­
tive factors outweigh the negative ones. 
Al l told, our 2004 efitimate is at the high 
end of NSTAR'S target of $3.45-$3.66 a 
share. 

We look fo r a s l i gh t bo t tom- l ine i m ­
provement i n 2005. That's based on mod­
est kilowatt-hour sales growth. We figure 
share net wil l climb by l%-2%, to about 
$3.60. The company has not yet put forth 
any guidance for 2005. 

Finances are sound . The fixed-charge 
coverage is solid. Earned returns on equity 
are very healthy. And "cash now" covers 
the sum of capital spending and dividends, 
even though NSTAR has increased its cap­
ital budget to include its share t20%) nf 

residential. 38%: commercial 51%: :jvji«irial 7'*: omer. 1%. Sold 
lossil plants in '98. noctea/ plan; m 39 FJBI costs. 5SS 0' revs. 03 
reported deprec. rale: 30% Has 3200 employees. 26 700 com­
mon sloddxMers. Chairman P . s i ^ n t & CEO T,>o,-nas J. May. 
Inc.: MA. Address: 800 Boylston Si. Bcswn VA 02lB9-e003..Tei.: 
617-424-2000. Internet', ffwvrnsiacomuiecom 

the cost of an undergruund transmission 
line i n Massachusetts tsubject to various 
regulatory approvals). Although the long-
term debt ratio might appear un Ihe high 
side at first glance, investurs should note 
that the balance sheet incluriea $377 mi l ­
lion in securitized bonds. When this debt 
is excluded from the year-end 2003 cal­
culation, the long-term debt ratio falls 
from 58% of total capitalization to 53'^, 
and the common-etjuity jal to rises f rom 
AOVc to 45 f.f. The coiiipany merits our A 
rating for Financial Slrenglh, and i l s 
securities, and those of its uti l i ty subsidi­
aries, have solid A ralings w i t h stable out­
looks from the three n t i ing agencies. 
N S T A R stock is r a n k e d u n f a v o r a b l y 
f o r T ime l ines s (4: Be low Average) , b u t 
i t o f f e r s a y i e l d tha t is s l i gh t ly above 
average by u t i l i t y s tandards . The coni­
pany has a record of annual dividend in ­
creases, which we pnijecl will continue 
over the next 3 10 5 yuars. This ought to 
produce an average total r c lun i ' h ' f a u t i l ­
ity) over that time. ^iiiisfei'v;ilive inviistocs 
should nnte lh ; i l ihe alm-li ia rnnhtTi 1 
1 Highest) for Saletv. 

Paul E. Debbn*. .iimi- I. 2UU4 

[A) Oiluied EPS. E.iri 'wrecurr gainllDMes). 
'89. i$2.78): 'SO. «lc: 01, [53 32) net; '02. 
(33c) 01 EPS Jon'1 add lo fu l year tola! duo 
lo rounding Ne.il farr .ings repon due lata JUy. 
O TON Vik* iK-s P-Mf-'Q <rt At 'efivea ' w ^ i mWeijj 4 oWiJirt ' ' in iowies w'-eiM ic te ifUKt im i STJVPOM wria,! mtnn 
r-E "CBi-'SHSt! iS '.01 IsS'^' iS 3LE COR W IP^^S OF O^SS^S HEflEif." Tr j putuca-cn ̂  M H I I U : i j t t a w ' t (««r. «ir<awiec.;i ~-.iê  

u ^ . l In. m i . - - . - -

IB) Dividand; hiiioricalhf paid m e<irty Feb. 
May. Aug.. and Nov. • iWiend re'irrvesimeni 
plan iv-dht)le. (Cl Incl. imangiblei. ,r. '03 S2 4 
M l . SU 76/sh (O) in mHI. {£) Rate Base. Nei 

ong cost. Raie allowed on com. eg m 'SB 
11.75%; earneo on avg. com EQ,. '03 H S 1 ; . 
Regu'alO'V Clirnala. Ave'age. 

Company's Fir'aicis' Str fcpl i 
Slock's P'"'ce SiBti'iiiy 
Price Covdn P*rs's ,o-ite 
Earnlnije PreuictaO'i't/ 

A 
100 

i ^Ivi lam » uifi 
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EPCOHOLDINGSNYSE 
TIMELINESS - G 

SAFfTY 3 UmtiWAa 

TECHNICAL - G 
BETA NMF [1 00 • M11KKJ 

2007-09 PROJECTIONS 
Ann'l Total 

Price Gain Return 
High 25 (+35%) 13% 
Uw IB (NH} 6% 
Insider Decisions 

j A S 0 H o 
to fen 0 1 0 0 0 0 
Oftota 0 0 0 0 0 0 
i»SH Q 0 p Q 0 p 
Inst i tut ional Decisions 

rooea xom vaop 
BBu. 109 103 113 
loM SB K BO 
ntitm srm SJIBI wa? 

"Hoi Pepco foldings, Inc. pfil) was formed on 
August 1, 2002, upon Iho merger of Polo-
mac Eleclric Power Co. (PEPCO) and Con-
eciiv. In the $2.2 billion deal, PEPCO com­
mon stockholders received one common 
share in PHI for each of their shares, and 
Conediv investors exchanged each of their 
common shares lor $26 worth of PHI slock 
and cash, prorated 5060. An Initial pro rata 
dividend of $0.1658 a share was paid on 
8/30/02 lo stockholders of record mm. 
CAPITAL STRUCTURE U of 3/31/04 
Total Debt (7035.0 nOL Dua In 5 f n $2900 m i l 
LT Debt $5299.9 mill. I T Interest $300 mtO. 
(LT interesl earned: 2.1x)' 

Pension Assets-IMB $1 .AS tx t Oblig. $1.6 M 
Ptd Stock $108 8 m*. PtdON'd$2.8mil. 
Ind. 800.000 shs $3.40 manditoriiy redeemable 
preferred: 705,202 shs $2^842.46 serial pfd, 
SSI.00 redem. price; ,279,003 shs 3.70%-6.75% 
redeem, subsidiary pfd. $100.00 par val. 

Common Stock 172.171,604 shs. 
MARKET CAP: $3.1 billion (Mid Cap) 

ELECTRIC OPERATING STATISBCS 
2001 21 

•.0*aRadS*5(XWfl WA 
F&cflUsilXW) N/A 

MfleadlRtKMrmtf] N/A 
CifarfjalWlfc} t IA 
ftikloaJBuwflW 'A 
f m s l t i a d f m N WA 
^Oiang: Custom V-frt) N/A 

2 ^ 
N/A 

Pepco HotdrnQs, tnc conasts mairty ot tvio electnc 
uaWies, Potomac Electnc Power Co.. serving Washinotoa O.C. and 
adpining areas of Maryland, and Conectiv, which serves me 
peninsula area of Delaware. Maryland and Virginia through As Del-
man? Power 8 Light si&stdiary and a southern New Jersey area 
Ihrough ABarmc Cily Electric Electricity cuslomers uxaJ 1.7 million: 

gas customers, 113.1)00. Other nonregiJated onus inctude: Con­
ediv Energy. Pepco Energy Services, and Potomac Capl Ihv. 
Corp. 2003 deprec. rate: 3.0%. Has about 6,090 employees, 
60.000 common stockholders. Chairman, Pres. & CEO: Dennis R. 
Wraase. mc j OE. Address: 701 Ninth S i . N.W.. Wash., O.C. 
20068. Tel.: 202-B72-2000. Internel: www pepcoholdings.com. 

faaiayyCoi.ftl 236 214 158 

ANNUAL RATES 
crt change fper (h) 
Revenues 
'Cash f i o v f 
Earnings 
Dividends 
Book Value 

Past 
lOTrs. 

Past 
S i n 

Esfd '01-'03 

Ni 
4.5% 

tsM 
1.5% 

Cal­
endar 

2001 
2002 
2003 
2004 
2005 

QUABTERLY REVENUES [SmllLJ' 
Uar,31 Jun.30 Sep.30 Dec.31 

!U7.9 2023.9 2358.4 
441.0 1601.1 2127.7 
923.7 1698 4 2130.6 
764.1 1735 2150 

mS 1775 2325 

Cal­
endar 

2001 
2002 

im 
2004 
2008 
Cal­

endar 

2000 
2001 
2002 
2003 
2004 

1456.3 
1607.5 
1513.6 
1540.9 
1575 

EARWHGS PER SHARE A F 

War.31 Jun.30 Sep.30 Dec.31 

.24 .51 .68 .16 

.20 3\ .66 .18 

.30 .33 .69 .18 

.28 .40 .75 22 
QUARTERLY DIVIDENOS PAID B • 

ttaf.31 Jun.30 Sep.30 Ogc^l 

25 
.25 

25 
.17 
.25 

Pull 
Year 

7K5.5 
6777.3 
7271.3 
7200 
740Q 

FuH 
Year 

2.16 
1.79 
1.3S 
1.50 
1.65 

Full 
Year 

.42 
1.00 

Pressures on Pepco H o l d L n f s ' cash 
flow bear w a t c h i n g . In 2000, Pepco sold 
much of its generation base to Mi ran t 
Corp., a merchant company now in bank­
ruptcy. Last October, Miran t won price 
concessions on related standard offer sup­
ply contracte from Pepco i n a settlement. 
That agreement w i l l pressure Pepco's free 
cash flow into early 2006. The merchant 
generator is also attempting to get out of 
long-term purchase power contracts wi th 
Pepco. In light of a previous federal court 
rul ing, though, we do not believe that 
Miran t w i l l be eucceseful in this endeavor. 
( I f Mirant were to prevail, Pepco would be 
exposed to significant unhedged purchase 
power obligations under contracts w i t h 
FirstEnergy and Panda-Brandywine.) In 
addition, Pepco's cash flow is under pres­
sure due to higher capital spending needed 
to ensure distribution system reliability 
und other costs, which cannot be fu l ly 
recovered at subsidiaries still operating 
under rate freeze regulation. This regu­
lation wi l l , however, expire over the next 
few years. Our estimates and projections 
consider the likely scenario of an easing of 
the pressures on free cash flow. 

Management is s t r i v i n g to f i r m u p the 
c o m m o n equ i ty - to - to t a l c a p i t a l r a t i o . 
Pepco ia striving to maximize integration 
benefits from the 2002 merger of regulated 
Potomac Electric Power Company and 
Conectiv assets. Operating savings are 
coming from work process redesign, more 
efficient materials purchasing, and staff 
reductions. Management is continuing 
with its plan to cut deht by $1 billion over 
the 2003-2007 perind. A further firming of 
results at the compjiny's um fcgulaled ener­
gy businesses and fuvurable regulatory 
rulings in a few upcumiug rale cases 
would support this effort. We expect Pepco 
to be able to raise its common equity ratio 
by some 10 percentage points linto the low 
40% range) within the next three years. 
This would support an improved Financial 
Strength grade. 
The high stock yield adequately 
reflects Pepco's operating risk in our 
opinion. Recently, the issue's share price 
fell due to Investor concerns over the cash 
flow pressures and possible Federal Re­
serve credit Lightening. Pepcn's risk profile 
should strengthen ahe;id. 
Dauid M. Reimer June 4, 2004 

(A) Based on diluted Shs. Exd. nonrecur. 
items '00, 96c. '0 i , 30c: '03. d69c Ne<i egs 
rpi due laie July. (B) DivOs hi$i paid In late 
Mar.. June. Sep.. and Dec. • Di</d rsinven. 

plan. (C) Ind. defd charges: '03. $9 OS/sh. (O) 
In mill. JE) Rate snowed on com. eq. m MO: 
N/A: DO: 11.1!'. [05): DEL: n 5% ('BS); IU: 
IZ.5% ('91): earned on '03 avg. com. eq.. 

7 7V. Reg. :l:male: Avg (F) 2C0C. 20O'. ai:d 
2G02 resulls are conscilidated. qio lorma daia 
(G) No Tims o' Tech. ranks due to snon trad­
ing lnsiory. 

O TOO*. Vikie Lrt "JHt-rvi. -nc. A'l r̂ Hs tstnto F«ouiJ nuwwi u ebu«<J iron J0ure« DdevW io M r*nau> art d [yoMitd ^ITOJ %ai;a™*i m Jf j '-"J 
> E FUBliS^EH IS .'.OT nESPONSlBLE FOfl AMY ERPOHS Ofl OMiSSlOHS HtflEW Tr>i oJiicaron a «xvy toi iiAscrt:«ii on , ronmn-nfti^ nifnB »-J pin 
s.' i •'••i, tw rwwtCW. ies*J. Jtorf Kimmaei r> i r , prv«r4. t W V K m tonn. a laei ta BtrMtnj a nwiliekrfl yij pnriM » riiO'ti^ ptWcii^-' ^ ^tfln.' 

Company's Financial Slrenglh 8 
SlocK's Price Stabilily NMF 
Price Growth Persisience NMF 
Earnings Predictabilily MMF 

To subscribe cali;i-8(HM)33-0046. 
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C H E n e r g y G r o u p 

Date 

18- Jun-04 

17- Jun-04 
16- Jun-04 
15- Jun-04 
14-Jun-04 
10- Jun-04 
9-Jun-04 
B-Jun-04 
7-Jun-04 
4- Jun-04 
3- Jun-04 
2- Jun-04 
1- Jun-04 

28- May-04 
27- May-04 
26- May-04 
25- May-04 
24- May-04 
2 1 - May-04 
20- May-04 
19- May-04 
18- May-04 
17- May-04 
14- May-04 
13- May-04' 
12- May-04 
11- May-04 
10-May-04 
7- May-04 
6- May-Q4 
5- May-04 
4- May-04 
3- May-04 

30- Apr-04 
29- Apr-04 
28- Apr-04 
27- Apr-04 
26- Apr-04 
23- Apr-04 
22- Apr-04 
2 1 - Apr-04 
20- Apr-04 
19- Apr-04 
16- Apr-04 
15- Apr-04 
14- Apr-04 
13- Apr-04 
12- Apr-04 
8- Apr-04 
7- Apr-04 
6- Apr-04 
5- Apr-04 
2- Apr-04 
1-Apr-04 

3 1 - Mar-04 
30- Mar-04 
29- M3r-04' 
26-M3r-04 
25- Mar-04 
24- Mar-04 

23- Mar-04 
22- Mar-04 
19-Maf-04 

Average 

Open 

45.00 
45.24 
45.00 
44.27 
44.36 
44.34 
44.80 
45.00 
44:65 
44.52 
45.10 
44.75 
45.50 
45.41 
45.50 
45.19 
44.10 
44.09 
43.93 
43.74 
44.15 
43.39 
44.45 
44.20 
44.61 
44.50 
44.87 
44.59 
46.30 
46.42 
47.25 
47.28 
46.45 
46.35 
46.93 
47.01 
47.07 
47.83 
48.00 
46.75 
46.25 
46.20 
46.64 
46.46 
45.99 
46.70 
47.30 
47.64 
48.57 
48.32 
48.85 
49.26 
49.25 
49.06 
49.06 
48.95 
48.86 
48.50 
48.44 
48.52 
48.36 
48.79 
49.16 

High 

45.10 
45.25 
45.48 
45.05 
44.72 
44.62 
44.87 
45.00 
45.25 
44.S5 
45.10 
45.24 
45.65 
45.62 
45.70 
45.49 
44.99 
44.23 
43.93 
43.99 
44.25 
44.10 
44.45 
44.70 
44.80 
44.61 
44.97 
45.02 
46.47 
46.83 
47.75 
47.66 
47.40 
46.97 
46.96 
47.17 
47.40 
48.11 
48.00 
47.96 
47.02 
46.60 
46.65 
46.88 
46.80 
46.71 
47.71 
47.94 
48.59 
48.59 
49.06 
49.58 
49.44 
49.42 
49.21 
49.40 
49.14 
48.87 
48.74 
48.55 
48.74 
48.79 
49.16 

Low 

44.66 
44.84 
44.83 
44.27 
44.12 
44.18 
44.09 
44.66 
44.60 
44.49 
44.36 
44.57 
44.48 
45.19 
45.22 
44.93 
43.91 
43.78 
43.55 
43.52 
43.50 
43.39 
43.39 
43.88 
43.88 
43.41 
44.26 
43.52 
44.40 
45.82 
46.67 
47.09 
46.09 
46.02 
46.14 
46.66 
46.82 
46.99 
47.55 
46.60 
46.00 
46.04 
46.05 
46.17 
45.85 
45.96 
46.08 
47.29 
47.62 
48.06 
48.45 
49.28 
49.03 
49.00 
48.78 
48.90 
48.79 
48.50 
48.18 
48.18 
48.25 
48.25 
48.61 

Close Volume Adj. Close* 
Dividend 
Date Amount 

4 5.00 
45 12 
45.24 
45.00 
44.12 
44.46 
44.34 
44.90 
45.12 
44.50 
44.51 
45.24 
44.60 
45.50 
45.66 
45.49 
44.99 
44.23 
43.89 
43.75 
43:59 
44.00 
43.39 
44.60 
44.20 
44.61 
44.65 
44.62 
44.40 
46.50 
46.67 
47.41 
47.08 
46.30 
46.25 
46.85 
47.14 
47.27 
47.63 
47.86 
46.60 
46.37 
46.45 
46.52 
46.26 
46.18 
46.95 
47.71 
47.89 
48.35 
48.52 
49.49 
49.33 
49.24 
49.09 
48.91 
48.98 
48.85 
48.60 
48.44 
48.70 
48.50 
48.66 

46.27 

55.500 
29.400 
26.700 
31.400 
34,200 
51,900 
27,800 
13.600 
37.800 
17.200 
15.800 
15.700 
40.300 
15.600 
18.900 
25,200 
36,400 
24,600 
19,600 
23.300 
23.200 
23.000 
33.900 
35,200 
16.900 
28,000 
24,200 
64,000 
34,000 
31.700 
26,800 
26.000 
70,200 
29,100 
20,000 
29.300 
46.000 
31,300 
36,300 
49,500 
46.700 
23.000 
27.400 
41.300 
37.300 
31,500 
47.300 
43.400 
28.500 
21.600 
33,700 
52.100 
50,500 
47.300 
46.800 
41.200 
46.000 
37.200 
18.800 
20.400 
26.100 
30,000 
32.000 

44.57 
44.69 
44.82 
44.58 
43.71 
44.07 
43.96 
44.53 
44.75 
44.15 
44.17 
44.90 
44.27 
45.19 
45.36 
45.19 
44.70 
43.95 
43.62 
43.49 
43.33 
43.75 
43.15 
44.37 
43.98 
44.40 
44.44 
44.42 
44.22 
46.32 
46.50 
47.24 
46.92 
46.16 
46.11 
46.72 
47.02 
47.15 
47.53 
47.77 
46.51 
46.29 
46.37 
46.46 
46.21 
46.13 
46.91 
47.67 
47.88 
48.34 
48.52 
48.96 
48.81 
48.73 
48.59 
48.41 
48.49 
48.38 
48.13 
47.98 
48.24 
48.05 
48.23 

46.01 

6-Apr-04 0.54 

7-Jan-04 0.54 

* Adjusted (or dividends by K. Kincel; the last dividend times the ratio of the number ol days since ex-dividend date 
divided by the number ot days in Ihe calendar quarter, is sublracled from the closing price. 

Source: Yahoo Finance. Historical Quotes Database 



P P U C Docke t N o . R-0004925S 

J u n e 2 8 , 2 0 0 4 

D O D / F E A E x h i b i t K L K - 1 6 

S c h c d u l c - 2 , Pago 2 

Central Vermont PS 

Date Open High Low Close Volume Adj. Close* 

18-Jun-04 20.25 20.30 20.10 20.25 49.300 20.12 
17-JiJn-04 19.97 20.39 19.85 20.24 34.700 20.11 
16-Jun-04 19.90 19.98 19.83 19.9t 24.500 19.78 
15-Jun-04 19.55 19.99 19.53 19.83 23.800 19.70 
14-Jun-04 19.45 19.55 19.40 19.41 36.700 19.29 
IO-Jun-04 19.06 19.50 19.05 19.50 35.800 19.39 
9-Jun-04 19.25 19.42 18.97 19.06 31.200 18.95 
8-Jun-04 19.07 19.25 19.06 19.19 6.000 19.08 
7-Jun-04 19.03 19.20 19.00 19.08 37,200 18.97 
4-Jun-04 19.55 19.56 18.80 18.81 41,200 16.71 
3-Jun-04 19.70 19.76 19.45 19.55 21.700 19.45 
2-Jun-04 19.87 20.27 19.75 19.75 22.000 19.66 
1-Jun-04 19.60 19.92 19.47 19.87 20.600 19.78 

28-May-04 19.76 19.78 19.51 19.51 14.300 19.43 
27-May-04 19.71 19.76 19.40 19.76 12.100 19.68 
26-May-04 19.90 19.95 19.39 19.81 18.000 19.73 
25-May-04 19.19 19.91 19.17 19.90 30.800 19.83 
24-May-04 19.30 19.39 19.06 19.39 19,100 19.32 
21-May-04 19.25 19.40 19.03 19.24 13,700 19.18 
20-May-04 19.00 19.29 19.00 19.11 15.500 19.05 
19-May-04 19.35 19.45 18.91 19.00 29.500 18.94 
1B-May-04 19.20 19.31 19.01 19.20 8.400 19.14 
17-May-04 19.26 19.50 19.00 19.11 24.400 19.06 
14-May-04 19.25 19.36 18.45 19.25 136.000 19.20 
13-May-04 19.40 19.55 19.00 19.15 26.600 19.11 
12-May-04 19.55 19.67 19.35 19.40 27.200 19.36 
11-May-04 19.55 19.66 19.30 19.65 16.100 19.61 
10-May-04 19.80 19.80 19.19 19.50 29.200 19.46 
7-May-04 20.10 20.40 19.78 19.78 33.500 19.75 
6-May-04 20.00 20.28 19.58 20.20 132.500 20.17 
5-May-04 20.15 20.39 20.10 20.10 12.900 20.08 
4-May-04 19.92 20.40 19.90 20.11 30.400 20.09 
3-May-04 20.15 20.30 19.38 20.04 44,900 20.02 

30-Apr-04 20.15 20.29 20.10 20.15 22,600 20.14 
29-Apr-04 20.15 20.23 20.05 20.15 40,500 20.14 
28-Apr-CM 20.00 20.20 19.65 20.17 34,000 20.16 
27-Apr-04 19.79 20.05 19.60 20.05 40.700 20.05 
2S-Apr-04 19.55 19.63 19.50 19.72 23.400 19.72 
23-Apr-04 19.94 19.98 19.60 19.67 40.000 19.45 
22-Apr-04 19.28 19.95 19.22 19.94 27.200 19.72 
21-Apr-04 19.30 19.40 19.22 19.40 13,500 19.18 
20-Apr-04 19.35 19.55 19.20 19.22 29.700 19.00 
19-Apf-04 19.90 19.90 19.35 19.35 59.200 19.14 
16-Apr-04 20.00 20.05 19.80 19.85 83.700 19.64 
15-Apr-04 20.17 20.24 19.83 '19.88 42,300 19.68 
14-Apr-04 20.71 20.80 20.07 20.17 23.200 19.97 
13-Apr-04 21.50 21.51 20.48 20.70 27.700 20.50 
12-Apr-04 21.65 21.90 21.35 21.53 102.300 21.33 

8-Apf-04 21.70 21.91 21.66 21.75 24.700 21.56 
7-Apr-04 21.90 21.90 21.60 21.70 21.400 21.52 
6-Apr-04 22.00 22.21 21.64 21.84 34.600 21.66 
5-Apf-04 22.15 22.50 22.00 22.02 43.400 21.84 
2-Apr-04 22.45 22.45 22.03 22.06 62.500 21.89 
l-Apr-04 22.50 22.50 22.30 22.46 11.700 22.29 

31-Mar-04 22.40 22.62 22.33 22.50 25.200 22.33 
30-Mar-04 22.50 22.55 22.39 22.48 97.500 22.30 
29-Mar-04 22.68 22.69 22.39 22.60 45.600 22.44 
26-Mar-04 22.50 22.59 22.39 22.59 36.300 22.44 
25-Mar-04 22.39 22.63 22.39 22.51 88.300 22.36 
24-Mar-04 22.41 22.49 22.35 22.49 16.400 22.34 
23-Mar-04 22.43 22.50 22.39 22.42 17.000 22.27 
22-Mar-04 22.45 22.45 22.35 22.39 27.700 22.25 
19-Mar-04 22.55 22.55 22.39 22.50 21,600 22.36 

Average 20.32 20.20 

Dividend 
Date Amount 

26-Apr-04 0.23 

26-Jan-04 0.23 

* Adjusted for dividends by K. Kincel; t f e lasl dividend times the ratio ol the number of days since ex-dividend date 

divided by the number of days in the calendar quarter, is subtracted from the closing price. 

Source: Yahoo Finance. Hisiorical Quoles Database 
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C o n s o l i d a t e d E d i s o n , Inc. 

Date 
i8 .Jun-04 
17-Jun-04 
16-Jun-04 
15- Jun-04 
14-Jun.04 
10- Jun-04 
9-Jun-04 
8-Jun-04 
7-Jun-04 
4-Jun-04 

3- Jun.04 
2- Jun-04 
1- Jun-04 

28- May-04 
27-May-04 
26-May-04 

25- May-04 

24-May-04 
2 1 - May-04 
20- May-04 
19- May-04 
18- May-04 
17-May-04 
14- May-04 
13- May-04 
12- May-Q4 
11- May-04 
10-May-04 
7- May-04 
6-May-04 
5.May-04 
4- May-04 
3- May-04 

30- Apr-04 
29- Apr-04 
26- Apr .04 
27- Apf-04 
26-Apr-04 
23- Apr-04 
22- Apr-04 
2 1 - Apr-04 
20- Apr-04 
19- Apr-04 
16- Apr-04 
15- Apr-04 
14- Apr-04 
13- Apr-04 
12- Apr-04 
8- Apr-04 
7.Apf-04 
6-Apr-04 
5- Apf .04 
2- Apf-04 
1-Apr-04 

3 1 - Mar-04 
30- Maf-04 
29-Mar-04 
26-Maf-04 
25.Mar-04 

24- Mar-04 
23- Maf-D4 
22- Mar-04 

19-Mar-04 

Average 

Open 
39.13 
39.02 

• 39.10 
39.10 
38.65 
39.00 
39.10 
39.35 
39.20 
38.90 
39.28 
39.23 
39.42 
38.90 
38.88 
38.44 
38.09 
37.86 
37.80 
37.37 
37.88 
37.78 
38.08 
37.80 
37.79 
37.85 
37.95 
39.20 
41.47 
41.00 
41.20 
41.15 
41.10 

. 41.30 
41.72 
41.91 
42.10 
42.15 
42.28 
41.75 
41.75 
41.95 
42.15 
42.19 
42.12 
42.05 
42.70 
43.23 
43.32 
43.82 
44.03 
43.87 
44.15 
44.20 
44.20 
43.99 
44.10 
43.98 
44.05 
44.04 
43.69 
44.10 
44.35 

High 
39.56 
39.20 
39.28 
39.13 
38.90 
39.06 
39.24 
39.35 
39.41 
39.33 
39.30 
39.34 
39.46 
39.27 
39.28 
38.84 
38.49 
38.19 
37.86 
37.70 
37.99 
37.86 
38.06 
38.29 
37.93 
38.24 
38.51 
39.41 
41.47 
41.58 
41.45 
41.48 
41.23 
41.48 
41.95 
42.00 
42.14 
42.32 
42.28 
42.71 
41.94 
42.30 
42.20 
42.37 
42.30 
42.28 
42.70 
43.48 
43.50 
43.98 
44.19 
44.20 
44.15 
44.25 
44.28 
44.37 
44.10 
44.30 
44.16 
44.30 
44.13 
44.25 
44.63 

Low 
38.84 
38.77 
38.95 
38.76 
38.61 
38.77 
36.68 
38.82 
39.20 
38.85 
38.77 
39.06 
39.03 
36.78 
38.70 
38.10 
37.95 
37.76 
37.59 
37.31 
37.25 
37.61 
37.30 
37.77 
37.65 
37.50 
37.23 
38.75 
39.94 
40.66 
41.10 
40.95 
40.70 
40.90 
41.02 
41.59 
41.74 
41.79 
41.72 
41.44 
41.40 
41.69 
41.91 
42.07 
41.98 
41.64 
41.65 
42.62 
43.05 
43.30 
43.84 
43.70 
43.73 
44.08 
43.99 
43.75 
43.71 
43.84 
43.90 
43.84 
43.61 
43.60 
44.12 

Close 
39.53 
39.12 
39.02 
38.96 
38.61 
39.06 
38.77 
39.12 
39.28 
39.20 
38.79 
39.28 
39.08 
39.26 
36.81 
38.78 
38.37 
38.09 
37.79 
37.53 
37.26 
37.77 
37.60 
36.18 
37.82 
37.85 
37.74 
38.99 
39.98 
41.49 
41.25 
41.24 
41.19 
41.21 
41.23 
41.60 
41.94 
41.93 
42.14 
42.37 
41.74 
41.69 
42.03 
42.33 
42.19 
41.90 
42.15 
42.71 
43.40 
43.31 
43.89 
44.19 
43.87 
44.14 
44.10 
44.37 
43.99 
43.91 
44.11 
43.95 
43.96 
43.68 
44.12 

40.84 

Volume 
1.515, 

517, 
591. 

1.020, 
1.081, 

485, 
683. 
957. 
832. 

1.077, 
1.074. 

693, 
1.106. 
1.386, 
1,470, 
1.243. 
1.098, 
1.026. 
1.044, 
1.176, 
1,316. 
1.621. 
1.620. 
2,199. 
1.765, 
9.518 
4.490 
1,876 
2.596, 

782, 
896, 
771 
923, 

1.167, 
933, 
7 1 1 , 
611 , 

1,329, 
1,243. 
1,907, 

867 
676. 
523. 
956 

1,196, 
1.485. 
1.751. 
1,429. 

702. 
1.283. 
541. 
603. 
995 
894 
745 
638 
672 
449 
463 
535 
797 
830 
531 

Adj. 
800 
600 
.800 
,900 
.200 
.500 
500 
400 
600 
300 
100 
500 
700 
600 
900 
800 
100 
300 
900 
600 
600 
700 
800 
300 
000 
,600 
,200 
000 
000 
400 
600 
700 
000 
200 
800 
900 
200 
100 
300 
400 
300 
400 
500 
400 
200 
400 
100 
700 
900 
400 
200 
300 
600 
400 
600 
300 
900 
800 
100 
300 
600 
800 
200 

Close* 
39.29 
38.88 
38.79 
38.74 
38.39 
38.67 
38.58 
38.94 
39.11 
39.04 
38.64 
39.14 
38.94 
39.15 
38.70 
38.68 
38.28 
38.00 
37.72 
37.47 
37.20 
37.72 
37.56 
38.16 
37.80 
37.84 
37.73 
38.99 
39.43 
40.94 
40.71 
40.71 
40.66 
40.70 
40.73 
41.10 
41.45 
41.45 
41.68 
41.91 
41.29 
41.24 
41.59 
41.91 
41.78 
41.49 
41.75 
42.31 
43.03 
42.95 
43.53 
43.84 
43.54 
43.81 
43.78 
44.06 
43.68 
43.62 
43.63 
43.67 
43.71 
43.42 
43.88 

40.56 

Dividend 
Date Amount 

IO-May-04 0.565 

9-Feb-04 0.565 

" Adjusted for dividends by K. Kincel; the lasl dividend times Ihe ralio of the number of days Since ex-dividend date 
divided by Ihe number of days in the calendar quarter, is subtracted from the dosing price. 

Source; Yahoo Finance, Historical Quotes Database 
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Duquesne Light Holdings, Inc, 

Date Open High Low Close Volume Adj. Close* 

IB.Jun-04 19.51 19.63 19.46 19.55 365.400 19.52 
17-Jun-04 19.42 19.59 19.42 19.55 274.900 19.53 
lO-Jun-OJ 19.34 19.59 19.34 19.51 275.400 19.49 
15-Jun-04 19.21 19.45 19.16 19.40 347,100 19.38 
14-Jun-04 18.80 19.37 18.80 19.25 560,000 19.23 
IO-Jun-04 18.93 19.03 18.88 18.95 233.600 18.94 
9-Jun-04 18.92 19.12 18.77 18.88 314.400 18.88 
8-Jun-04 19.15 19.15 18.98 18.99 231,300 18.99 
7-Jun-04 19.48 19.48 19.31 19.41 165,600 19.16 
4-Jun 04 19;36 19.37 19.12 19.24 268,200 19.00 
3-Jijn-04 19.35 19.35 19.15 19.26 328,100 19.02 
2-Jun-04 19.30 19.49 19.25 . 19.31 377.100 19.07 
1-Jun-04 19.20 19.33 19.15 19.16 233,000 18.92 

28-M3y-04 19.59 19.60 19.22 19.23 350,100 19.01 
27-May-04 19.25 19.60 19.25 19.60 272.800 19.38 
26-May-04 19.11 19.34 18.95 19.34 251.600 19.12 
25-May-04 18.65 19.13 18.63 19.10 264,600 18.88 
24-May-04 18.60 18.75 18.45 18.75 218,800 18.54 
21-May-04 18.16 18.49 18.16 16.42 248.000 18.21 
20-May-04 17.95 18.37 17.95 18.17 256,100 17.97 
19-May-04 18.07 18.17 17.81 17.89 215,100 17.69 
18-May-04 17.93 18.06 17.81 17.92 195.500 17.72 
17-May-D4 17.98 18.02 17.71 17.71 313,300 17.52 
14-May-04 17.92 18.31 17.91 18.15 162.000 17.96 
13-May-04 17.90 • 18.03 17.82 17.90 192.900 17.72 
12-May-04 17.83 17.99 17.64 17.93 180,700 17.75 
11 -May-04 18.05 18.13 17.86 17.90 277,700 17.72 
10-May-04 18.02 18.10 17.80 17.85 282.100 17.68 
7-May-04 - 18.75 18.80 18.27 18.27 205,400 18.10 
6-May-04 18.97 18.99 18.53 18.87 248,500 18.71 
5-May-04 19.08 19.13 18.92 18.97 155,400 18.81 
4-May-04 19.12 19.13 18.90 18.96 195.800 18.80 
3-May-04 18.91 19.07 18.60 19.00 332.000 18.84 

30-Apr-04 18.90 19.23 18.56 16.77 254,900 16.62 
29-Apr-04 19.33 19.50 16.64 19.02 255,700 18.88 
28-Apr-04 19.12 19.37 19.06 19.33 480,400 19.19 
27-Apr-04 19.36 19.58 19.17 19.25 246,800 19.11 
26-Apr-04 19.34 19.49 19.20 19.44 189.300 19.30 
23-Apr.04 19.26 19.38 19.02 19.33 244.700 19.20 
22-Apr-04 18.86 19.26 18.83 19.26 292.400 19.14 
21-Apr-04 18.80 18.99 18.67 18.86 515.300 18.74 
20-Apr-04 18.92 19.07 18.68 18.72 316,900 18.60 
19-Apr-04 18.55 19.14 18.44 19.00 457,500 18.68 
16-Apr-04 18.21 18.48 18.21 18.44 121,900 18.33 
15-Apr-04 18.02 18.40 18.02 18.23 186.400 16.12 
14-Apr-04 18.10 18.14 17.97 18.02 267,500 17.92 
13-Apr-04 18.84 18.84 18.00 18.25 719.500 18.15 
12-Apr-04 19.27 19.29 16.86 18.92 249.500 18.82 
8-Apr-04 19.34 19.47 19.20 19.20 216.200 19.11 
7-Apr-04 19.48 19.48 19.20 19.35 241,500 19.27 
6-Apr-04 19.54 19.64 19.46 19.59 181,300 19.51 
5-Apr-04 19.60 19.68 19.50 19.64 143,700 19.56 
2-Apr-04 19.78 19.95 19.63 19.67 190,600 19.60 
1-Apr-04 19.57 19.67 19.42 19.60 275,200 19.53 

31-Mar-04 19.25 19.51 19.12 19.50 369,400 19.44 
30-M3r-04 19.12 19.31 18.85 19.27 267,700 19.21 
29-Mar-04 19.13 19.28 19.01 19.08 253,200 19.02 
26-Mar-04 19.19 19.37 19.08 19.09 625,200 19.04 
25-Mar-04 19.18 19.29 19.00 19.09 232,900 19.04 
24-Mar-04 19.33 19.34 19.04 19.05 366,400 19.01 
23-Mar-04 ' 19.28 19.35 19.16 19.19 221,700 19.15 
22-Mar-04 19.32 19.45 19.20 19.23 170,100 19.19 
19-Mar-04 19.58 19.72 19.39 19.42 181,400 19.39 

Average 18.94 18.61 

" Adjusted for dividends Dy K. Kincel; the last dividend limes Ihe ratio ol the number of days since ex-dividend dale 
divided by Ihe number o( days in Ihe calendar quarter, is sublracled (rom the closing price. 

Source: Yahoo Finance. Historical Quotes Database 

Dividend 
Date Amount 

8-Jun^M 0.25 

3-Mar.04 0.25 
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Energy East Corporation 

Date Open High Low Close Volume Adj. Close* 

18-Jun-O-l 24.00 24.15 23.78 24.15 406.400 23.97 
17-Jun-04 23.72 24.02 23.60 24.02 305,800 23.84 
16-Jun-04 23.77 23.83 23.52 23.63 278.900 23.66 
15-Jun-04 23.69 23.77 23.45 23.61 280.500 23.44 
14-Jun-(M 23.56 23.56 23.31 23.42 232.400 23.25 
10-Jun-04 23.56 23.57 23.39 23.56 263.600 23.40 
9-Jun-04 23.70 23.71 23.35 23.47 254.400 23.32 
8-Jun-04 23.62 23.69 23.44 23.51 223.200 23.36 
7-Jun-04 23.73 23.73 23.54 23.71 196.500 23.56 
4-Jun-04 23.50 23.56 23.36 23.56 350,300 23.42 
3-Jur-04 23.55 23.55 23.23 23.25 339,700 23.11 
2-Jun-04 23.62 23.69 23.41 23.46 279.500 23.33 
1-Jun-04 23.50 23.59 23.36 23.39 326.400 23.26 

28-May-04 23.35 23.53 23.14 23.50 1,744.600 23.38 
27-May-04 22.92 23.08 22.72 23.08 1,101.200 22.96 
26-May-04 22.90 22.98 22.55 22.81 598,100 22.70 
25-May-04 22.65 22.78 22.58 22.64 960.200 22.53 
24-May-04 22.71 22.71 22.48 22.60 422.800 22.49 
21-May-04 22.60 22.60 22.28 22.39 255,800 22.29 
20-May-04 22.30 22.50 22.26 22.39 505.000 22.29 
19-May-04 22.74 22.80 22.32 22.33 265.500 22.24 
18-May-04 22.80 22.80 22.39 22.45 335.800 22.36 
17-May-04 22.79 22.90 22.49 22.49 305.400 22.40 
l4-May-04 22.60 22.97 22.46 22.77 288,500 22.69 
13-May-04 • 22.23 22.61 22.23 22.52 306,300 22.44 
12-May-04 22.35 22.40 22.09 22.30 440.200 22.23 
11-May-04 22.72 22.72 21.85 22.15 465.800 22.08 
10-May-04 22.70 22.71 22.25 22.47 350.100 22.40 
7-May-04 23.50 23.72 22.82 22.90 453.900 22.84 
6-May-04 23.75 23.76 23.25 23.70 340.000 23.64 
5-May-04 23.74 23.87 23.59 23.64 290.900 23.59 
4-May-04 23.75 23.80 23.63 23.75 315.600 23.70 
3-May-04 23.55 23.75 23.41 23.75 535.800 23.70 

30-Apr-04 23.62 23.69 23.45 23.55 235.500 23.51 
29-Apr-04 24.00 24.00 23.45 23.50 245,400 23.46 
28-Apr-04 24.12 24.12 23.68 23.84 337,300 23.81 
27-Apr-04 24.40 24.40 23.99 24.07 211.900 24.04 
26-Apr-04 24.20 24.34 24.15 24.24 252.200 24.21 
23-Apr-04 24.39 24.42 24.05 24.13 350,300 24.11 
22-Apr-04 24.00 24.33 24.00 24.29 480,200 24.27 
21-Apr-04 23.84 24.10 23.75 24.10 227.600 24.09 
20-Apf-O4 24.16 24.27 23.83 23.83 264.800 23.82 
19-Apr-04 24.30 24.30 24.03 24.15 230,300 24.14 
16-Apr-04 24.29 24.29 24.13 24.19 319.900 24.19 
15^Apr-04 24.45 24.64 24.33 24.48 305,300 24.22 
14-Apr-04 24.65 24.69 24.38 24.44 288,800 24.18 
13-Apr-04 25.08 25.08 24.55 24.74 513.800 24.48 
12-Apr-04 25.58 25.58 24.95 25.01 329.500 24.76 
8-Apr-04 25.70 25.70 25.26 25.35 240.900 25,11 
7-Apr-04 25.62 25.65 25.42 25.48 478.400 25.24 
6-Apr-04 25.86 25.86 25.64 25.74 143.500 25.50 
5-Apr-04 25.90 25.90 25.66 25.85 173.600 25.62 
2-Apr-04 26.04 26.05 25.71 25.73 318,600 25.50 
1-Apr-04 25.30 25.83 25.29 25.83 275,800 25.61 

31.Mar-04 25.39 25.49 25.21 25.36 365.600 25.14 
30.Mar-04 25.36 25.49 25.22 25,49 211.300 25.27 
29-Mar-04 ' 25.00 25.46 24.90 25.46 285,700 25.25 
26.Mar-04 24.80 24.95 24.72 24,85 421,200 24.64 
25-Mar.04 24.86 24.99 24.73 24 93 296,400 24.73 
24.Mar-04 24.75 24.94 24.65 24.71 432,200 24.51 
23.Mar-04 24.70 24.85 24.65 24.78 256,000 24.58 
22-Mar-04 24.85 24.90 24.64 24.77 436.300 24.58 
19-Mar.04 25.08 25.19 24.92 25.00 213,800 24.82 

Average 23.90 23.77 

Dividend 
Date Amount 

16-Apr-04 0.26 

15-Jan-04 0.26 

* Adjusted for dividends by K. Kincel; Ihe last dividend limes ihe ralio of the number of days since ex-dividend date 
divided by Ihe number of days in Ihe calendar quarter, is subtracted from the closing price. 

Source: Yahoo Finance. Historical Quotes Database 



P P U C Docke t No , R-00049255 
J u n e 28, 2004 

D O D / F E A E x h i b i t K L K - 1 ti 
S c h c d u l e - 2 , Page 6 

Green Mountain Power Corp. 

Date Open High Low Close Volume Adj. Close* 

1B-Jun-04 25.70 25.71 25,55 25.70 13.900 25.68 
17-Jun-04 25.48 25.66 25.45 25.66 5.200 25.64 
16-Jon434 25.48 25.48 25.45 25.46 8.800 25.45 
15-Jun-04 25.49 25.49 25.46 25.49 1.400 25.48 
1<t.Jun-04 25.34 2560 25,33 25.48 7.700 25.47 
lO-Jun^M 25.13 25.30 25.08 25.29 20,300 25.29 
g-Jun-04 25.45 25.55 25.37 25.41 10.000 25.19 
8-Jun-04 25.62 25.62 25,45 25.48 6.400 25.26 
7-Jun-04 25.79 25.79 25.67 25.67 2.400 25.45 
4-Jun-04 25.80 25.90 25.80 25.85 2,000 25.64 
3- Jun-04 25.58 25.80 25.58 25.76 2.200 25.55 
2-Jun-04 25.69 25.69 25.64 25.65 600 2S.44 

25.76 25.76 25.64 25.65 2.300 25.45 
2e-May-04 25.70 25.80 25.69 25.71 1,600 25.52 
27-May^)4 25.70 25.70 25.64 25.66 500 25.47 
2&-MaY-04 25.S4 25.66 25.64 25.66 500 25.47 
25-May-CM 25.20 25.80 25.20 25.67 9,200 25.48 
24-May-04 25.02 25.12 25.01 25.12 4.000 24.94 
21-May-04 25.01 25.08 25.00 25.01 5.800 24.83 
20-May-04 24.61 25.06 24.61 25.00 10.000 24.83 
19-May-04 24.60 24.61 24.60 24.61 700 24.44 
18-May-04 24.79 24.83 24.40 24.61 9.300 24.44 
17-May-04 24.60 24.77 24.60 24.74 5.700 24.57 
14-May-04 24.70 24.70 24.63 24.64 1.000 24.48 
13-May-04 24.70 24.72 24.66 24.70 1.400 24.54 
12-May-04 24.58 24.73 24.49 24.73 3.300 24.58 
11-May-04 24.56 24.56 24.50 24.55 1.400 24.40 
10-May-O4 24.85 24.85 24.46 24.55 7,400 24.40 
7-May-04 25.38 25.38 25.10 25.10 1,400 24.96 
6-May-04 25.56 25.57 25.43 25.43 3,000 25.29 
5-May-CM 25.55 25.64 25.55 25.63 2.900 25.49 
4-May4M 25.60 25.65 25.55 25.60 2.100 25.47 
3-May^M 25.55 25.66 25.55 25.60 2.500 25.47 
3O.Apr-04 25.62 25.69 25.57 25.57 7.900 25.45 
29-Apr-04 25.60 25.77 25.55 25.77 6.400 25.65 
2S-Apr-04 25.64 25.70 25.64 25.66 2,200 25.54 
27-Apr-04 25.50 25.70 25.46 25.70 4,100 25.56 
26-Apr^M 25.73 25.73 25.47 25.52 8,200 25.41 
23-Apr-04 25.28 25.68 25.25 25.68 7.100 25.57 
22-Apr-04 25.23 25.34 25.20 25.33 3.400 25.22 
2t-Apr-04 24.90 25.29 24.90 25.26 11.100 25.18 
20-Apr-O4 24.90 24.90 24.82 24.90 5.700 24.80 
19-Apr-04 24.89 24.91 24.83 24.83 6.800 24.73 
16-Apr-04 24.81 24.89 24.65 24.69 6,000 24.80 
15-Apr-04 24.88 24.91 24.85 24.86 13.300 24.77 
14-Apf^J4 25.05 25.06 24.92 24.92 6.900 24.83 
13-Apr-04 25.24 25.40 25.05 25.05 21.500 24.97 
12-Apr-04 25.79 25.79 25.10 25.46 24.400 25.38 
8-Apr-04 25.83 25.89 25.74 25.83 3.100 25.76 
7-Apr-04 25.70 25.79 25.65 25.79 4.500 25.72 
6-Apr-04 25.63 25.80 25.62 25.70 2.200 25.63 
5-Apr-04 25.80 25.80 25.57 25.68 11,900 25.62 
2.Apr-04 25.63 25.98 25.63 25.89 28,000 25.83 
t-Apr-04 25.83 25.84 25,64 25.66 3,800 25.61 

31-Mar-04 25.64 25.93 25.71 25.87 16.700 25.82 
30-Mar-04 25.58 25.70 25.55 25.69 4.600 25.64 
29-Mar-04 25.59 25.62 25.59 25.62 2.600 25.57 
26-Mar-04 25.43 25.65 25.43 25.61 3,700 25.57 
25-Mar-04 25.48 25.48 25.39 25.40 3.000 25.36 
24-Mar-04 25.45 25.54 25.45 25.45 3,200 25.42 
23-Mar-04 25.58 25.58 25.53 25.53 2.000 25.50 
22-Mar-04 25.77 25.77 25.56 25.56 14.600 25.53 
19-M3f-04 25.62 25.82 25.76 25.76 8.000 25.74 

verage 25.39 25.27 

Dividend 
Date Amount 

IO.Jun-04 0.22 

10-Mar-04 0,22 

* Adjusied for dividends by K. Kincel; ihe last dividend limes Ihe ratio of Ihe number ol days since ex-dividend date 
divided by Ihe number of days in the calendar quaner. is sublracled trom Ihe dosing price. 

Source: Yahoo Finance. Hisiorical Quotes Database 
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0 DOD/FEA Exifibit KLK-16 
Schcdule-2, Pago 7 

Northeast Utilities 

Date Open High Low Close Volume Adj. Close* 

18-Jun-04 19.35 19.39 19.23 19.28 337,300 19.24 
17-Jun-04 19.02 19.26 18.98 19.21 234.300. 19.16 
16-Junr04 18.91 19.12 18.90 19.12 285.000 19.09 
1S-Jun-04 18.92 19.10 18.92 19.03 411.100 19.00 
14-Jun-04 18.95 19.09 18.88 18.89 151.000 16.86 
10-Jun.04 19.06 19.09 18.91 19.03 216.200 19.01 

9-Jun.04 19.00 19.15 18.86 18.93 468.500 18.91 
8-Jun-04 19.10 19.15 19.00 19.06 446.900 19.04 
7-Jun-04 19.10 19.27 19.10 19.25 182.500 19.23 
4 - J u n ^ 4 19.20 19.25 19.04 19.04 364,200 19.03 
3-Jun-04 19.21 19.24 19.07 19.17 796.400 19.16 
2-Jun-04 19.06 19.22 18.98 19.20 433.400 19.19 
1-Jun-04 19.13 19.21 18.96 19.10 695.400 19.09 

28-May-04 19.18 19.24 19.10 19.10 731,100 19.10 
27-May-04 19.07 19.15 18.91 19.15 752,500 19.15 
26-May-04 . 18.60 19.08 18.76 19.02 736.200 18.87 
25-May-04 18.53 18.94 18.42 18.68 595.400 18.73 
24-May-04 18.39 18.63 18.39 18.63 447,400 18.48 
21-May-04 18.40 18.42 16.24 18.31 1.076.100 18.17 
20-May-04 18.20 16.41 18.15 16.36 718.800 18.22 
19-May-04 18.25 16.29 18.05 18.26 2,062.400 18.12 
18-May-04 18.35 18.51 18.34 18.47 527.800 18.33 
17-May-04 18.20 18.48 17.99 18.36 681,200 18.23 
14-May-04 18.05 18.37 18.03 18.32 471.600 18.19 
13-May-04 18.00 18.08 17.95 18.02 473.900 .17.89 
1 2 ^ a y - 0 4 17.94 16.03 17.75 17.96 638.800 17.83 
11-May-04 18.00 18.06 17.82 17.94 1.229.500 17.82 
io -May-04 17.82 17.95 17.61 17.76 632.600 17.64 
7-May-04 18.20 18.48 17.84 17.95 982.500 17.83 
6-May-04 18.10 18.30 17.85 18.30 488,900 18.18 
5-May-04 18.15 16.32 18.04 18.21 507.200 18.10 
4-May-04 18.11 18.34 18.05 16.09 774,300 17.98 
3.May-04 18.18 18.36 18.00 18.11 890.600 18.00 

30-Apr-04 18.14 18.40 18.14 18.35 447,000 18.24 
29-Apr-04 16.39 18.55 18.05 18.13 353,500 18.03 
28-Apr-04 18.08 18.42 17.94 18.42 599,100 16.32 
27-Apf704 18.11 18.23 18.02 18.13 303,500 18.03 
26-Apr-04 18.05 18.21 18.05 18.20 239,400 18.10 
23-Apr-04 18.20 18.20 17.93 18.05 638,800 17.96 
22-Apr-04 17.95 18.27 17.92 18.22 457.700 18.13 
21-Apf-04 17.92 18.02 17.71 17.92 551.500 17.83 
2a-Apr-04 17.90 17.93 17.76 17.80 389,200 17.71 
19-Apr-04 17.92 17.95 17.80 17.86 246,600 17.77 
16-Apr-04 17.80 18.01 17.76 18.01 446,300 17.93 
15-Apr-04 17.66 17.97 17.66 17.80 321,800 17.72 
14-Apr-04 17.87 17.95 17.70 17.70 236.400 17.62 
13-Apr-04 18.40 18.45 17.72 17.87 684.700 17.79 
12-Apr-04 • 18.35 18.35 17.76 17.87 406.100 17.79 

8-Apr-04 18.35 18.39 16.19 18.26 319,900 18.19 
7.Apr-04 18.41 18.43 18.26 18.35 273,400 18.28 
6 A p r - 0 4 18.35 18.48 18.30 18.37 381,100 18.30 
5-Apr.D4 18.49 18.50 18.20 18.50 295.300 18.44 
2-Apr-04 18.66 18.66 18.19 18.38 395.300 18.32 
1-Apr-04 18.60 18;73 18.52 18.65 716.600 18.59 

3 l -Mar-04 18.65 18.69 16.51 18.65 394.800 18.59 
30-M3r-04 18.50 18,60 18.45 18.57 311.000 18.52 
29-Mar-04 18.30 18.55 18.28 18.50 389,000 18.45 
26-Mar-04 18.55 18.55 18,34 18.35 307.200 18.30 
25.Mar-04 18.47 18.58 18.36 16.48 567.900 18.43 
24.M3f-04 18.66 18.70 18.35 16.35 1,248.600 18.31 
23-Mar-04 18.67 18.67 18.50 18.55 376.600 18.51 
22-Mar-04 18.92 18.92 18.54 18.54 782.400 18.50 
19-Mar-04 18.63 18.99 16.61 18.91 702.500 18.87 

Average 18.46 16.39 

Dividend 
Date Amount 

27-May-04 0.15 

26-Feb-04 0.15 

* Adjusted for dividends by K. Kincel; tne last dividend times ihe ratio of me number of days since ex-dividend date 
divided by.the number of days in the calendar quarter, is sublracled from Ihe closing price. 

Source: Yahoo Finance. Historical Quoles DalaBase 
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NSTAR 

DOD/FEA 

Date Open High L o w Close Vo lume A d j . C lose* 

l8-Jun-04 47.99 48.13 47.81 48.00 151.700 47.55 
17-Jun-04 47.95 48.14 47.72 48.07 66.200 47.63 
16-Jun-04 47.77 48.05 47.77 47.85 87.000 47.42 
15-Jun.04 47.64 48.09 47.58 47.77 131.700 47.34 
14-Jun-04 47.80 47.91 47.63 47.63 80.700 47.21 
10-Jun-04 47.82 47.94 47.75 47.85 94,000 47.45 
9-Jun-04 47.95 48.18 47.79 47.82 91.900 47.43 
8-Jun-04 48.20 48.20 47.97 48.00 163.500 47.62 
7-Jun.04 . 47.70 48.26 47.70 48.26 66,300 47.86 
4-Jun-04 47.52 47.84 47.22 47.70 131,600 47.34 
3-Jun-04 47.42 47.56 47.02 47.42 119.300 47.07 
2-Jun-04 47.63 47.75 47.16 47.49 92.600 47.14 
1-Jun-04 47.35 47.50 47.12 47.40 78,900 47.06 

23-May-04 47.34 47.39 47.16 47.28 62,100 46.96 
27-May-04 47;03 47.43 46.96 47.22 82.900 46.91 
26-May-04 46.70 47.00 46.40 46.98 77.200 46.68 
25-May-04 46.02 46.61 45.80 46.60 103,800 46.30 
24-May-04 45.90 46.17 45.62 45.96 68.200 45.67 
21-May-04 46.00 46.20 45.41 45.68 77.500 45.41 
20-May-O4 45.60 45.89 45.55 45.80 98.100 45.53 
19-May-04 46.00 46.07 45.30 45.40 158.600 45.14 
18-May-04 45.75 46.15 45.75 45.75 52.500 45.49 
17-May-04 46.15 46.15 45.62 45.65 85.200 45.40 
14-May-04 45.90 46.35 45.82 46.15 136,300 45.B2 
13-May-04 45.96 46.20 45.77 45.95 63,100 45.72 
12-May-04 46.06 46.10 45.67 46.02 102.600 45.80 
11-May-04 46.49 46.58 45.92 46.05 136.800 45.84 
10-May-04 47.04 47.08 46.45 46.48 135.600 46.27 
7-May-04 48.30 48.35 46.85 47.06 158.100 46.87 
6-May-04 48.70 48.75 48.17 48.48 104.300 48.30 
5-May-04 48.65 48.98 48.50 48.79 192.900 48.61 
4-May-04 48.50 48.64 48.25 48.50 182.000 48.33 
3-May-04 48.41 48.50 48.14 48.25 207,800 48.09 

30-Apf-04 48.20 46.52 48.11 48.40 170.100 48.25 
29-Apr-04 48.49 48.58 47.77 48.00 78.700 47.86 
28-Apr-04 48.46 48.65 48.25 48.41 138,000 48.28 
27-Apr-04 48.37 48.72 48.36 48.40 63,400 48.27 
26-Apr-04 48.20 48.70 48.20 48.42 67.900 4S.30 
23-Apr-04 47.90 48.47 47.64 48.35 97,500 48.25 
22-Apr-04 47.40 47.95 47.29 47.70 175.900 47.60 
21-Apr-04 - 47.50 47.71 47.28 47.40 107,700 47.31 
20-Apr-04 48.00 48.32 47.64 47.70 76,400 47.61 
19-Apr-04 48.10 46.16 47.98 48.00 87.500 47.92 
16-Apr-04 47.85 48.34 47.80 48.07 148,600 48.01 
15.Apr-04 47.97 48.21 47.79 47.92 274,800 47.87 
14-Apr-04 47.85 48.12 47.48 47.77 228,500 47.72 
13-Apr-04 46.69 48.69 47.72 47.85 314.900 47.81 
12-Apr-04 49.34 49.52 48.50 48.75 121.100 48.71 

B-Apr-04 49.51 49.60 49.45 49.54 95,600 49.53 
7.Apr-04 49.65 49.74 49.37 49.42 100.400 49.41 
e-Apr-04 50.20 50.24 49.80 49.80 97,800 49.80 
5-Apr.04 50.80 50.80 50.57 50.66 124.100 50.13 
2-Apr-04 51.25 51.30 50.62 50.68 111.200 50.15 
1-Apr-04 50.85 51.06 50,85 51.00 108,700 50.48 

3 l -Mar-04 50.85 50.85 50.65 50.72 179.900 50.20 
30.Mar-04 50.24 50.61 50.23 50.73 194.100 50.22 
29-Mar-04 50.25 50.30 50.00 50.30 155.500 49.79 

. 26.Mar-04 50.35 50.50 49.90 50,00 150,900 49.51 
2S-Mar-04 50.55 50.70 50.18 50.20 109.100 49.72 
24-Mar-04 50.72 50.83 50.38 50.38 107,300 49.91 
23-Mar-04 50.55 50.60 50.55 50.73 155.000 50.26 
22-Mar-04 51.04 51.04 50.45 50.45 138.200 49.99 
19-Mar-04 51.10 51.10 50.80 51.00 184.100 50.56 

Average 48.13 47,85 

Exhibit KLK-16 
Sc/icdufe-Z, Page 8 

Dividend 
Date Amount 

6-Apr-04 0.555 

7-J3n-04 

' Adjusted (or dividends by K. Kincel; Ihe last dividend times ihe ralio o( Ihe number ot days since ex-dividend date 
divided by the number ot days in the calendar quarter, is subtracted from the closing price. 

0.555 

Source: Yahoo Finance, Historical Quoles Database 
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Scheduled, Page 9 

P e p c o Hold ings, Inc. 

Date Open High Low Close Volume Adj. Close* 

18-Jun-04 18.50 18.58 18.34 18.45 390:800 18.42 
17-Jun-04 18.32 18.53 18.29 18.53 222.100 18.51 
16-Jun-04 18.33 18.50 18.33 18.50 247.900 18.48 
lS-Jun-04 18.40 18.49 18.29 18.41 355.100 18.39 
l4.Jun-04 18.30 18.37 18.20 18.20 447.000 18.18 
IO-Jun-04 •18.05 18.32 17.90 18.32 320.100 18.31 
9-Jun-04 18.06 16.20 17.87 17.90 352.700 17.90 
a-Jun-04 18.32 18.32 16.10 18.14 291,500 18.14 
7-Jun-04 18.25 18.61 16.25 18.57 540.500 18.32 
4-Jijn-04 18.44 18.44 18.25 18.25 328.900 18.01 
3-Jun-04 18.26 18.32 18.10 18.29 544.600 18.05 
2-Jun-04 18.35 18.36 18.25 18.26 372,500 16.02 
1-Jun-04 18.50 18.50 18.31 18.31 567.900 18.07 

28-May-04 18.41 13.53 18.30 18.40 465.900 18.18 
27-May-04 18.25 18.45 18.24 18.40 559.800 18.18 
26-May.04 17.95 18.29 17.84 18.20 861.500 17.98 
25-May-04 17.51 17.94 17.51 17.84 633.600 17.62 
24-May-04 17.40 17.62 17.32 17.57 325.000 17.36 
21-May-04 17.41 17.42 17.21 17.25 334.300 17.04 
20-May-04 17.16 17.24 17.10 17.18 273.300 16.98 
19-May-04 17.30 17.36 17.04 17.04 327.700 16.84 
18-May-04 17.28 17.40 17.18 17.20 494,000 17.00 
17-May-04 17.30 17.39 16.94 17.24 645.900 17.05 
14-May-04 17.41 17.50 17.28 17.41 622.600 17.22 
13-May-04 17.46 17.48 17.35 17.41 380.500 17.23 
12-May-04 17.65 17.65 17.34 17.45 663.300 17.27 
11-May-04 17.80 17.85 17.44 17.53 781,700 17.35 
10-May-04 18.03 18.20 17.60 17.79 795,500 17.62 

7-May-04 18.42 18.60 17.78 18.03 526.900 17.86 
6-May-04 18.56 18.61 18.30 18.54 628.100 18.38 
S-May-04 18.95 18.95 18.39 18.55 976.800 18.39 
4-May-04 19.18 19.18 18.81 18.98 965.800 18.82 
3-May-04 18.90 19.09 18.78 19.09 434.800 18.93 

30-Apr-04 19.14 19.23 18.91 18.94 434,100 18.79 
29-Apr-04 19.57 19.62 19.05 19.22 293.200 19.08 
28-Apr-04 19.51 19.62 19.38 19.50 633,000 19.36 
27-Apr-04 19.58 19.72 19.56 19.64 412.400 19.50 
26-Apr-04 .19.55 19.69 19.47 19.63 665.600 19.49 
23-Apr-04 19.68 19.77 19.50 19.57 826.500 19.44 
22-Apr-04 19.42 19.66 19.33 19.63 1.078,200 19.'51 
21-Apr.04 19.18 19.52 19.08 19.52 1.358.400 19.40 
20-Apr-04 19.67 19.68 19.43 19.53 837.800 19.41 
13-Apr-04 19.50 19.55 19.30 19.53 454,100 19.41 
1G.Apr-04 19.51 19.60 "19.37 19.40 305.000 19.29 
15-Apr-04 19.20 19.51 19.20 19.45 345.400 19.34 
14-Apr-04 19.33 19.35 19.15 19.29 342.500 19.19 
13-Apr-04 19.89 19.89 19.21 19.40 544.400 19.30 
12-Apr-04 20.13 20.23 19.72 19.79 605.600 19.69 
B-Apr-04 20.30 20.30 20.11 20.21 246.700 20.12 
7-Apr-04 20.25 20.28 20.11 20.18 511,400 20.10 
6-Apt-04 20.35 20.40 20.27 20.34 251.700 20.26 
5-Apr-04 20.50 20.50 20.36 20.46 359.400 20.38 
2-Apr-04 20.70 20.70 20.43 20.50 617.300 20.43 
1-Apr-04 20.50 20.62 20.45 20.62 1.094.100 20.55 

31-Mar-04 20.63 20.63 20.41 20.44 576.000 20.38 
30-Mar-04 20.59 20.59 20.40 20.55 720.100 20.49 
29-Mar-04 20.45 20.60 20.36 20.60 282.600 20.54 
26-Mar-04 20.40 20.53 20.34 20.40 592.500 20.35 
25-Mar-04 20.15 20.43 20.15 20.39 363,200 20.34 
24.Mar-04 20.22 20.24 20.07 20.07 381.400 20.03 
23-Mar-04 20.11 20.27 20.00 20.22 412.700 20.18 
22-Mar-04 20.25 20.30 20.00 20.10 504,400 20.06 
19-Mar-04 20.52 20.52 20.27 20.31 418,500 20.28 

Average 18.93 18.61 

Dividend 
Date Amount 

8-Jun-04 0.25 

B-Maf-04 0.25 

• Adjusied tor dividends by K. Kincel: the last dividend times the ralio ol the number ol days since ex-dividend dale 
divided by the number ot days in Ihe calendar quarter, is sublracled Irom the closing price. 

Source: Yahoo Finance. Hisiorical Quotes Database 
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H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

For immediate release 
June 14, 2004 

Instruments 
2004 
Jun 

7 

2004 
Jun 

8 

2004 
Jun 

9 

2004 
Jun 
10 

i n n / 
Week Ending 

2004 
May Instruments 

2004 
Jun 

7 

2004 
Jun 

8 

2004 
Jun 

9 

2004 
Jun 
10 

Jun 
11 * 

Jun 
11 

Jun 
4 

2004 
May 

Federal funds (e f fec t i ve ) 1 2 3 0.99 0.97 0.99 1.00 1.00 0.99 1.01 1.00 
Commercial p a p e r 3 4 5 

Nonfinancial 
1-month 1.06 1.05 1.05 1.10 1.07 1.01 1.00 
2-month 1.14 1.13 1.19 1.16 1.16 1.10 1.04 
3-month 1.27 1.25 1.29 n.a. 1.27 1.22 1.07 

Financial 
1-month 1.08 1.07 1.03 1.08 1.07 1.08 1.04 1.02 
2-montfi 1.19 1.17 1.20 1.21 1.22 1.20 1.15 1.08 
3-month 1.28 1.29 1.34 1.36 1.36 1.33 1.26 1.16 

CDs (secondary market ) 3 6 

1-month 1.12 1.15 1.15 1.18 1.21 1.16 1.10 1.05 
3-month 1.36 1.37 1.39 1.43 1.48 1.41 1.32 1.20 
6-montii 1.67 1.67 1.69 1.74 1.81 1.72 1.61 1.46 

Eurodollar deposits (London) 3 7 

1 -monlh 1.10 1.13 1.11 1.16 1.13 1.07 1.03 
3-month 1.34 1.34 1.35 1.42 1.36 1.29 1.18 
6-month 1.64 1.63 1.66 1.72 1.66 1.56 1.44 

Bank prime loan 2 3 6 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary cred i t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market ) 3 4 

4-week 0.93 1.02 1.01 1.00 0.99 0.94 0.89 
3-month 1.23 1.25 1.25 1.27 1.25 1.16 1.02 
6-montfi 1.51 1.53 1.58 1.61 1.56 1.43 1.31 

Treasury constant maturities 
Nomina l 1 0 

1-month 0.97 1.03 1.03 1.02 1.01 0.97 0.91 
3-month 1.24 1.27 1.27 1.30 1.27 1.18 1.04 
6-monlh 1.54 1.56 1.61 1.85 1.59 1.46 1.33 
1-year 1.96 2.02 2.14 2.14 2.07 1.92 1.78 
2-year 2.67 2.73 2.79 2.81 2.75 2.65 2.53 
3-year 3.22 3.24 3.31 3.32 3.27 3.19 3.10 
5-year 3.95 3.96 4.01 4.00 3.98 3.91 3.85 
7-year 4.39 4.40 4.44 4.43 4.42 4.35 4.31 
10-year 4.78 4.78 4.82 4.81 4.80 4.74 4.72 
20-year 1 1 5.51 5.50 5.54 5.52 5.52 5.47 5.46 

Inflation Indexed 1 2 

5-year 1.37 1.43 1.47 1.45 1.43 1.30 1.34 
7-year 1.78 1.83 1.87 1.87 1.84 1.71 1.77 
10-year 2.11 2.15 2.20 2.18 2.16 2.04 2.09 

Inflation-indexed 
long-term average 1 3 2.42 2.46 2.50 2.49 2.47 2.38 2.45 

Interest rate swaps 1 4 

1-year 2.26 2.27 2.33 2.39 2.31 2.20 2.03 
2-year 3.10 3.10 3.15 3.22 3.14 3.04 2.90 
3-year 3.69 3.68 3.71 3.77 3.71 3.62 3.53 
4-year 4.12 4.10 4.12 4.17 4.13 4.05 3.98 
5-year 4.44 4.43 4.44 4.48 4.45 4.37 4.33 
7-year 4.89 4.87 4.88 4.91 4.89 4.82 4.79 
10-year 5.29 5.28 5.28 5.30 5.29 5.22 5.21 
30-yea( 5.B6 5.B7 5.86 5.87 5.86 5.81 5.80 

Corporate bonds 
Moody's seasoned 

Aaa 1 5 . 6.07 6.06 6.10 6.08 6.08 6.04 6.04 
Baa 6.83 6.82 6.85 6.84 6.84 6.80 6.75 

State & local bonds 1 6 5.10 5.10 5.03 5.07 
Conventional mortgages 1 7 6.30 6.30 6.28 6.27 

See overleaf for footnotes 
* Markets closed 
n.a.-- not available 
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F O O T N O T E S 

1. The daily effective federal funds rate is a weighted average of rates on brokered trades. 
2. Weekly figures are averages of 7 calendar days ending on Wednesday of the current week; monthly figures 

include each calendar day in the month. 
3. Annualized using a 360-day year or bank interest. 
4. On a discount basis. 
5. Inlerest rates interpolated from data on certain commercial paper trades settled by The Depository Trust 

Company. The trades represent sales of commercial paper by dealers or direct issuers to investors (that is, 
the offer side). The 2-, and 3-month rates are equivalent to the 30-, 60-, and 90-day dates reported on the 
Board's Commercial Paper Web page (www.federaireserve.gov/releases/cp). 

6. An average of dealer offering rates on nationally traded certificates of deposit. 
7. Bid rates for Eurodollar deposits collected around 9:30 a.m. Eastern time. 
8. Rate posted by a majority of top 25 (by assets in domestic offices) insured U.S.-chartered commercial banks. 

Prime is one of several base rates used by banks to price short-term business loans. 
9. The fate charged for discounts made and advances extended under the Federal Reserve's primary credit 

discount window program, which became effective January 9, 2003. This rate replaces that for adjustment 
credit, which was discontinued after January 8, 2003. For further information, see 
www.federalreserve.gov/boarddocs/press/bcreg/2002/200210312/default.htm. The rate reported is that for the 
Federal Reserve Bank of New York. Historical series for the rate on adjustment credit as well as the rate on 
primary credit are available at www.federalreserve.gov/releases/h15/data.htm. 

10. Yields on actively traded non-inflation-indexed issues adjusted to constant maturities. Source: U.S. Treasury. 
11. A factor for adjusting the daily nominal 20-year constant maturity in order to estimate a 30-year nominal rate 

can be found at 
www.treas.gov/offices/domestic-finance/debt-management/interest-rate/Itcompositeindex.html. 

12. Yields on Treasury inflation protected securities (TIPS) adjusted to constant maturities. Source: U.S. Treasury. 
Additional information on both nominal and inflation-indexed yields may be found at 
www.treas.gov/offices/domestic-finance/debt-manag eme nt/interest-rate/index. html. 

13. Based on the unweighted average of the bid yields for all TIPS with remaining terms to maturity of more than 
10 years. 

14. International Swaps and Derivatives Association (ISDA) mid-market par swap rates. Rates are fora Fixed Rate 
Payer in return for receiving three month LIBOR, and are based on rates collected at 11.00 a.m. by Garban 
Intercapital pic and published on Reuters Page ISDAFIX1. Source: Reuters Limited. 

15. Moody's Aaa rates through December 6, 2001 are averages of Aaa utility and Aaa industrial bond rates. As of 
December 7, 2001, these rates are averages of Aaa industrial bonds only. 

16. Bond Buyer Index, general obligation, 20 years to maturity, mixed quality; Thursday quotations. 
17. Contract interest rates on commitments for fixed-rate first mortgages. Source: FHLMC. 

Note: Weekly and monthly figures on this release, as well as annual figures available on the Board's historical H.15 web 
site (see below), are averages of business days unless otherwise noted. 

Current and historical H.15 data are available on the Federal Reserve Board's web site 
(www. fed era [reserve, gov/). For information about individual copies or subscriptions, contact 
Publications Services at the Federal Reserve Board {phone 202-452-3244. fax 202-728-5886). 
For paid electronic access to current and historical data, call STAT-USA at 1-800-782-8872 or 
202^82-1986. 

DESCRIPTION OF THE TREASURY NOMINAL AND INFLATION-INDEXED 
CONSTANT MATURITY SERIES 

Yields on Treasury nominal securities at "constant maturity" are interpolated by the U.S. Treasury from the daily yield curve 
for non-infl^tion-indexed Treasury securities. This curve, which relates the yield on a security to its time to maturity, is 
based on the closing market bid yields on actively traded Treasury securities in the over-the-counter market. These market 
yields are calculated from composites of quotations obtained by the Federal Reserve Bank of New York. The constant 
maturity yield values are read from the yield curve at fixed maturities, currently 1,3 and 6 months and 1, 2, 3, 5, 7, 10 and 
20 years. This method provides a yield for a 10-year maturity, for example, even if no outstanding security has exactly 10 
years remaining to maturity. Similarly, yields on inflation-indexed securities at "constant maturity" are interpolated from 
the daily yield curve for Treasury inflation protected securities in the over-the-counter market. The inflation-indexed 
constant maturity yields are read from this yield curve at fixed maturities, currently 5, 7, and 10 years. 
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FEDERAL RESERVE statistical release 
H.15 (519) 

SELECTED INTEREST RATES 

Notice to Users ofthe H.15 

For immediate release 
June 7, 2004 

In accordance with its announcement of May 5, 2004, the Treasury has ceased 
publication of its long-term average nominal yield, effective June 1, 2004. The Treasury 
commenced publishing this rate on February 19, 2002, coinciding with the discontinuance 
of its 30-year constant maturity rate. At that time, the Treasury also began to publish an 
"extrapolation factor," to allow users to calculate a proxy for the 30-year constant maturity 
nominal yield. An extrapolation factor to calculate a proxy for the 30-year constant 
maturity yield will continue to be published, but, as of June 1, it will be based on an 
extrapolation from the 20-year yield curve point. The extrapolation factor is available at 
the Treasury website, www.treas.gov/offices/domestic-finance/debt-management/ 
inte rest-rate/index, html, as reported in footnote 11 of this release. 
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H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

For immediate release 
June 7, 2004 

Instruments 
2004 
May 
31 * 

2004 
Jun 

1 

2004 
Jun 

2 

2004 
Jun 

3 

2004 
Jun 

4 

Week Ending 
2004 
May Instruments 

2004 
May 
31 * 

2004 
Jun 

1 

2004 
Jun 

2 

2004 
Jun 

3 

2004 
Jun 

4 
Jun 

4 
May 
28 

2004 
May 

Federal funds (effective) 1 2 3 1.02 1.02 0.98 0.99 0.99 1.01 0.99 1.00 
Commercial paper 3 4 5 

Nonfinancial 
1-month 1.00 1.02 0.96 1.04 1.01 1.00 1.00 
2-month 1.07 1.12 1.11 1.11 1.10 1.08 1.04 
3-month 1.20 1.22 1.23 n.a. 1.22 n.a. 1.07 

Financial 
1-month 1.03 1.03 1.04 1.04 1.04 1.03 1.02 
2-month 1.14 1.15 1.14 1.18 1.15 1.13 1.08 
3-month 1.24 1.23 1.26 1.32 1.26 1.21 1.16 

CDs {secondary market) 3 6 

1 -month 1.09 1.09 1.12 1.10 1.10 1.06 1.05 
3-month 1.29 1.31 1.33 1.35 1.32 1.26 1.20 
6-month 1.57 1.59 1.62 1.64 1.61 1.53 1.46 

Eurodollar deposits (London)3 7 

1-month 1.05 1.06 1.08 1.09 1.07 1.03 1.03 
3-month 1.25 1.27 1.30 1.32 1.29 1.23 1.18 
6-month 1.52 1.55 1.58 1.59 1.56 1.51 1.44 

Bank prime loan 2 3 8 

4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary cred i t 2 9 2.O0 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market) 3 4 

4-week 0.93 0.95 0.94 0.93 0.94 0.92 0.89 
3-month 1.15 . 1.15 1.15 1.18 1.16 1.06 1.02 
6-month 1.41 1.42 1.42 1.47 1.43 1.37 1.31 

Treasury constant maturities 
Nom ina l 1 0 

1-month 0.97 0.97 0.96 0.96 0.97 0.94 0.91 
3-month 1.17 1.17 1.17 1.21 1.18 1.07 1.04 
6-month 1.44 1.45 1.45 1.51 1.46 1.39 1.33 
1-year 1.89 1.92 1.91 1.97 1.92 1.82 1.78 
2-year 2.60 2.65 2.63 2.70 2.65 2.54 2.53 
3-year 3.14 3.19 3.17 3.25 3.19 3.11 3.10 
5-year 3.86 3.91 3.89 3.97 3.91 3.83 3.85 
7-year 4.31 4.35 4.34 4.41 4.35 4.29 4.31 
10-year 4.71 4.74 4.71 4.78 4.74 4.68 4.72 
20-year 1 1 5.45 5.47 5.46 5.51 5.47 5.41 5.46 

Inflation Indexed 1 2 

5-year 1.22 1.29 1.31 1.37 1.30 1.25 1.34 
7-year 1.63 1.71 1.73 1.78 1.71 1.68 1.77 
10-year 1.97 2.04 2.05 2.11 2.04 2.00 2.09 

Inflation-indexed 
long-term average 1 3 2.32 2.37 2.39 2.42 2.38 2.36 2.45 

Inlerest rale swaps 1 4 

1 -year 2.15 2.19 2.20 2.26 2.20 2.10 2.03 
2-year 2.99 3.04 3.03 3.10 3.04 2.94 2.90 
3-year 3.58 3.61 3.62 3.68 3.62 3.54 3.53 
4-year 4.01 4.04 4.05 4.10 4.05 3.98 3.98 
5-year 4.34 4.36 4.37 4.42 4.37 4.31 4.33 
7-year 4.79 4.81 4.82 4.86 4.82 4.77 4.79 
10-year 5.20 5.22 5.22 5.24 5.22 5.18 5.21 
30-year 5.79 5.81 5.81 5.82 5.81 5.78 5.80 

Corporate bonds 
Moody's seasoned 

Aaa 1 5 

6.02 6.04 6.03 6.07 6.04 6.00 6.04 
Baa 6.76 6.80 6.79 6.84 6.80 6.72 6.75 

State & local bonds 1 6 

5.03 5,03 5.01 5.07 
Conventional mortgages 1 7 

6.28 6.28 6.32 6.27 

See overleaf for footnotes 
' Markets closed 
n.a.-- nol available 
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H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

For immediate release 
June 1,2004 

Instruments 
2004 
May 
24 

2004 
May 
25 

2004 
May 
26 

2004 
May 
27 

Week Ending 
2004 
Apr Instruments 

2004 
May 
24 

2004 
May 
25 

2004 
May 
26 

2004 
May 
27 

May 
28 

May 
28 

May 
21 

2004 
Apr 

Federal funds (e f f ec i i ve ) 1 2 3 1.00 1.00 0.99 1.00 1.02 0.99 1.02 1.00 
Commercial p a p e r 3 4 5 

Nonfinancial 
1-monlh 1.01 1.00 1.00 1.00 1.01 1.00 1.00 1.00 
2-month 1.09 1.07 n.a. n.a. n.a. 1.08 1.05 1.01 
3-month n.a. n.a. n.a. n.a. n.a. n.a. 1.09 1.05 

Financial 
]-monlh 1.02 1.03 1.02 1.04 1.02 1,03 J.03 1.02 
2-month 1.11 1.14 1.09 1.17 1.15 1.13 1.08 1.03 
3-month 1.19 1.22 1.21 1.22 1.23 1.21 1.17 1.06 

CDs (secondary market) 3 G 

1-month 1.06 1.05 1.05 1.07 1.07 1.06 1.05 1.04 
3-month 1.24 1.25 1.25 1.27 1.28 1.26 1.22 1.08 
6-month 1.54 1.53 1.53 1.54 1.53 1.53 1.50 1.21 

Eurodollar deposits (London) 3 7 

1-month 1.03 1.03 1.03 1.03 1.04 1.03 1.03 1.02 
3-month 1.22 1.22 1.23 1.24 1.25 1.23 1.20 1.07 
6-month 1.52 1.51 1.52 1.51 1.50 1.51 1.47 1.19 

Bank prime loan 2 3 6 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary credit 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market) 3 4 

4-week 0.89 0.93 0.92 0.92 0.92 0.92 0.89 0.89 
3-month 1.06 1.06 1.06 1.04 1.06 1.06 1.03 0.94 
6-month 1.39 1.38 1.36 1.34 1.36 1.37 1.34 1.09 

Treasury constant maturities 
N o m i n a l 1 0 

1-month 0.92 0.95 0.94 0.94 0.94 0.94 0.91 0.91 
3-month 1.07 1.07 1.08 1.06 1.08 1.07 1.04 0.96 
6-monlh 1.41 1.41 1.39 1.37 1.39 1.39 1.37 1.11 
1-year 1.86 1.84 1.81 1.77 1.83 1.82 1.83 1.43 
2-year 2.59 2.58 2.52 2.46 2.54 2.54 2.57 2.07 
3-year 3.17 3.16 3.08 3.02 3.10 3.11 3.14 2.57 
5-year 3.90 3.89 3.81 3.74 3.31 3.83 3.88 3.39 
7-year 4.36 4.34 4.27 4.20 4.26 4.29 4.34 3.89 
10-year 4.75 4.73 4.67 4.60 4.66 4.68 4.74 4.35 
20-year 5.48 5.45 5.41 5.34 5.39 5.41 5.49 5.16 

Inflation Indexed 1 1 

5-year 1.27 1.29 1.23 1.19 1.26 1.25 1.31 1.02 
7-year 1.71 1.72 1.66 1.62 1.68 1.68 1.73 1.49 
10-year 2.01 2.03 1.99 1.97 2.00 2.00 2.03 1.90 

Treasury long-term average 
N o m i n a l 1 2 1 3 5.50 5.47 5.43 5.38 5.40 5.44 5.51 5.20 
Inflation indexed 1 4 2.37 2.38 2.36 2.32 2.35 2.36 2.37 2.28 

Inlerest rate swaps 1 5 

1 -year 2.13 2.11 2.09 2.06 2.10 2.10 2.07 1.63 
2-year 3.01 2.98 2.94 2.87 2.91 2.94 2.93 2.38 
3-year 3.62 3.58 3.54 3.46 3.50 3.54 3.56 2.97 
4-year 4.07 4.03 3.99 3.90 3.92 3.98 4.01 3.43 
5-year 4.41 4.37 4.33 4.23 4.25 4.31 4.35 3.78 
T-year 4.86 4.82 4.78 4.69 4.71 4.77 4.82 4.2B 
10-year 5.27 5.23 5.19 5.12 5.12 5.18 5.23 4.75 
30-year 5.84 5.82 5.78 5.73 5.73 5.78 5.82 5.47 

Corporate bonds 
Moody's seasoned 

A a a 1 6 6.06 6.03 6.00 5.93 5.97 6.00 6.08 5.73 
Baa 6.77 6.75 6.72 6.65 6.69 6.72 6.79 6.46 

State & local bonds 1 7 5.01 5.01 5.13 4.82 
Conventional mortgages 18 6.32 6.32 6.30 5.83 

See overleaf lor footnotes 
n.a. — not available 
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H.15 (519) SELECTED INTEREST RATES For immediate release 

Instruments 
2004 
May 

17 

2004 
May 
18 

2004 
May 
19 

2004 
May 
20 

2004 
May 
21 

Week Ending 
2004 
Apr Instruments 

2004 
May 

17 

2004 
May 
18 

2004 
May 
19 

2004 
May 
20 

2004 
May 
21 

May 
21 

May 
14 

2004 
Apr 

Federal funds (effective) 1 2 3 

1.05 1.00 1.00 1.00 0.99 1.02 0.99 1.00 
Commercial paper245 

1.00 

Nonfinanciat 
1 -month 0.99 1.01 1.00 1.01 1.01 1.00 1.00 1.00 
2-month 1.04 n.a. 1.05 1.05 1.05 1.05 1.05 1.01 
3-month 1.09 n.a. n.a. n.a. n.a. 1.09 n.a. 1.05 

Financial 
1-month 1.03 1.02 1.03 1.03 1.02 1.03 1.02 1.02 
2-month 1.06 1.07 1.09 1.09 1.09 1.08 1.06 1.03 
3-month 1.15 1.15 1.17 1.19 1.18 1.17 1.15 1.06 

CDs (secondary market ) 3 6 

1 -month 1.05 1.05 1.05 1.05 1.05 1.05 1.05 1.04 
3-month 1.20 1.20 1.22 1.23 1.23 1.22 1.19 1.08 
6-month 1.48 1.49 1.51 1.52 1.51 1.50 1.48 1.21 

Eurodollar deposits (London) 3 7 

1-month 1.03 1.03 1.03 1.03 1.03 1.03 1.03 1.02 
3-month 1.18 1.18 1.20 1.21 1.21 1.20 1.17 1.07 
6-month 1.46 1.47 1.48 1.47 1.48 1.47 1.45 1.19 

Bank prime loan 2 3 8 

4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary credi t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2:00 
U.S. government securities 

Treasury bills (secondary market ) 3 4 

4-week 0.87 0.90 0.89 0.88 0.89 0.89 0.87 0.69 
3-month 1.05 1.04 1.02 1.01 1.01 1.03 1.02 0.94 
6-month 1.33 1.34 1.35 1.33 1.35 1.34 1.32 1.09 

Treasury constant maturities 
Nomina l 1 0 

1-month 0.90 0.91 0.91 0.90 0.91 0.91 0.89 0.91 
3-month 1.06 1.05 1.04 1.03 1.03 1.04 1.03 0.96 
6-month 1.35 1.37 1.38 1.36 1.39 1.37 1.34 1.11 
1-year 1.80 1.83 1.85 1.81 1.84 1.83 1.83 1.43 
2-year 2.51 2.58 2.61 2.55 2.60 2.57 2.62 2.07 
3-year 3.07 3.13 3.18 3.12 3.18 3.14 3.19 2.57 
5-year 3.83 3.87 3.93 3.86 3.91 3.88 3.96 3.39 
7-year 4.29 4.34 4.39 4.33 4.37 4.34 4.41 3.89 
10-year 4.70 4.74 4.79 4.72 4.76 4.74 4.81 4.35 
20-year 5.47 5.48 5.54 5.47 5.50 5.49 . 5.56 5.16 

Inflation Indexed 1 1 

5-year 1.33 1.33 1.32 1.25 1.34 1.31 1.46 1.02 
7-year 1.75 1.75 1.74 1.67 1.75 1.73 1.88 1.49 
10-year 2.07 2.05 2.03 1.96 2.04 2.03 2.19 1.90 

Treasury long-term average 
Nominal 1 2 1 3 5.49 5.51 5.55 5.49 5.51 5.51 5.56 5.20 
Inflalion indexed 1 4 2.41 2.38 2.36 2.32 2.39 2.37 2.53 2.28 

Interest rate swaps 1 5 

1 -year 2.02 2.05 2.09 2.09 2.07 2.07 2.07 1.63 
2-year 2.87 2:93 2.97 2.96 2.92 2.93 2.99 2.38 
3-year 3.51 3.56 3.61 3.58 3.53 3.56 3.64 2.97 
4-year 3.97 4.01 4.06 4.03 3.98 4.01 4.11 3.43 
5-year 4.32 4.35 4.40 4.36 4.31 4.35 4.46 3.78 
7-year 4.80 4.82 4.87 4.82 4.78 4.82 4.92 4.28 
10-year 5.22 5.23 5.28 5.24 5.19 5.23 5.33 4.75 
30-year 5.82 5.82 5.86 5.82 5.78 5.82 5.89 5.47 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 

6.06 6.08 6.12 6.05 6.08 6.08 6.13 5.73 
Baa 6.78 6.79 6.82 6.77 6.79 6.79 6.82 6.46 

States, local bonds 1 7 

5.13 5,13 5.14 4.82 
Conventional mortgages 1 8 

6.30 6.30 6.34 5.83 

n.a.- nol available 
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FEDERAL RESERVE statistical release 
These data are released each Monday. The availability ot the release is announced on (202) 452-3206. 

H.15 (519) SELECTED INTEREST RATES 

Yields in percent per annum 

For immediate release 
May 17. 2004 

Instrumenls 
2004 
May 
10 

2004 
May 
11 

2004 
May 

12 

2004 
May 

13 

Week Ending 
2004 
Apr Instrumenls 

2004 
May 
10 

2004 
May 
11 

2004 
May 

12 

2004 
May 

13 

zUU4 
May 
14 

May 
14 

M a y 
7 

2004 
Apr 

Federal funds (ef fect ive) 1 2 3 1.00 0.96 0.98 1.00 1.02 0.99 1.02 1.00 
Commerciat paper 3 4 5 

Nonfinancial 
1-month 0.99 1.02 0.99 0.99 0.99 1.00 1.00 1.00 
2-monlh 1.06 1.03 1.04 n.a. 1.05 1.05 1.02 1.01 
3-month n.a. n.a. n.a. n.a. n.a. n.a. 1.06 1.05 

Financial 
1-month 1.03 1.02 1.01 1.01 1.02 1.02 1.02 1.02 
2-month 1.05 1.07 1.06 1.07 1.07 1.06 1.05 1.03 
3-month 1.14 1.14 1.16 1.15 1.15 1.15 1.09 1.06 

CDs (secondary market) 3 6 

1-monlh 1.05 1.05 1.05 1.05 1.05 1.05 1.05 1.04 
3-month 1.16 1.19 1.19 1.20 1.21 1.19 1.13 1.08 
6-month 1.48 1.48 1.47 1.49 1.50 1.48 1.34 1.21 

Eurodollar deposits (London) 3 7 

1-month 1.03 1.03 1.03 1.02 1.03 1.03 1.03 1.02 
3-month 1.14 1.18 1.17 1.17 1.19 1.17 1.11 1.07 
6-month 1.42 1.46 1.44 1.46 1.49 1.45 1.32 1.19 

Bank prime l o a n 2 3 9 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary cred i t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market) 3 4 

4-week 0.86 0.90 0.88 0.86 0.85 0.87 0.87 0.89 
3-month 1.07 1.04 1.02 0.98 0.97 1.02 1.00 0.94 
6-month 1.34 1.33 1.30 1.31 1.31 1.32 1.20 1.09 

Treasury constant maturities 
Nomina l 1 0 

1-month 0.89 0.91 0.90 0.88 0.87 0.89 0.89 0.91 
3-month 1.08 1.05 1.04 1.00 0.99 1.03 1.01 0.96 
6-month 1.36 1.35 1.33 1.34 1.34 1.34 1.23 1.11 
1-year 1.85 1.83 LS I 1.84 1.31 1.83 1.63 1.43 
2-year 2.61 2.61 2.62 2.67 2.59 2.62 2.41 2.07 
3-year 3.18 3.19 3.19 3.24 3.16 3.19 2.96 2.57 
5-year 3.95 3.94' 3.96 4.01 3.92 3.96 3.74 3.39 
7-year 4.41 4.39 4.41 4.46 4.39 4.41 4.21 3.89 
10-year 4.81 4.79 4.83 4.85 4.79 4.81 4.62 4.35 
20-year 5.54 5.53 5.57 5.61 5.54 5.56 5.39 5.16 

Inflalion Indexed 1 1 

5-year 1.53 1.49 1.42 1.43 1.41 1.46 1.33 1.02 
7-year 1.95 1.91 1.86 1.86 1.84 1.88 1.79 1.49 
10-year 2.25 2.21 2.17 2.18 2.16 2.19 2.14 1.90 

Treasury long-term average 
Nominal 1 2 1 3 5.54 5.53 5.57 5.61 5.56 5.56 5.42 5.20 
Inflation indexed 1 4 2.58 2.54 2.52 2.51 2.50 2.53 2.54 2.28 

Interest rate swaps 1 5 

1-year 2.07 2.05 2.06 2.09 2.09 2.07 1.87 1.63 
2-year 2.98 2.97 2.98 3.02 2.99 2.99 2.73 2.38 
3-year 3.64 3.63 3.62 3.66 3.64 3.64 3.37 2.97 
4-year 4.10 4.10 4.09 4.13 4.11 4.11 3.83 3.43 
5-year 4.46 4.45 4.44 4.48 4.46 4.46 4.18 3.78 
7-year 4.92 4.92 4.90 4.96 4.93 4.92 4.65 4.28 
10-year 5.33 5.32 5.31 5.37 5.35 5.33 5.08 4.75 
30-year 5.87 5.87 5.87 5.92 5.93 5.89 5.69 5.47 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 6.12 6.08 6.13 6.18 6.12 6.13 5^95 5.73 

Baa 6.79 6.78 6.83 6.87 6.82 6.82 6.66 6.46 
State & local bonds 1 7 5.14 5.14 5.01 4.82 
Conventional mortgages 1 9 6.34 6.34 6.12 5.83 

See overleaf for footnotes 
n.a. - not available 
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FEDERAL RESERVE statistical release 
These data are released each Monday. The availability of the release is announced on (202) 452-3206. 

H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

iff™ if i s : 

For immediate release 

Instruments 
2004 
May 

3 

2004 
May 

4 

2004 
May 

5 

2004 
May 

6 

2004 
May 

7 

Week Ending 
2004 
Apr Instruments 

2004 
May 

3 

2004 
May 

4 

2004 
May 

5 

2004 
May 

6 

2004 
May 

7 
May 

7 
Apr 
30 

2004 
Apr 

Federal funds (effective) 1 2 3 1.03 1.00 0.99 1.00 0.99 1.02 1.00 1.00 
Commercial p a p e r 3 4 5 

Nonfinancial 
1-month 0.99 1.00 1.02 1.00 1.01 1.00 0.98 1.00 
2-month 1.00 1.03 1.01 1.02 1.04 1.02 1.03 1.01 
3-month 1.07 n.a. n.a. 1.05 1.07 1.06 1.08 1.05 

Financial 
1-month 1.02 1.02 1.02 1.02 1.02 1.02 1.02 1.02 
2-month 1.05 1.05 1.04 1.05 1.05 1.05 1.04 1.03 
3-month 1.08 1.08 1.09 1.09 1.12 1.09 1.08 1.06 

CDs (secondary market ) 3 6 

1-month 1.04 1.05 1.04 1.05 1.05 1.05 1.05 1.04 
3-month 1.11 1.12 1.11 1.12 1.17 1.13 1.11 1.08 
6-month 1.31 1.32 1.31 1.32 1.43 1.34 1.30 1.21 

Eurodollar deposits (London) 3 7 

1 -month 1.03 1.03 1.03 1.03 1.03 1.03 1.03 1.02 
3-monlh 1.10 1.10 1.10 1.10 1.16 1.11 1.09 1.07 
6-monlh 1.31 1.29 1.29 1.31 1.42 1.32 1.27 1.19 

Bank prime l o a n 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary credit 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market) 3 4 

4-week 0.80 0.92 0.89 0.87 0.88 0.87 0.85 0.89 
3-month 0.99 0.99 0.97 0.98 1.05 1.00 0.96 0.94 

' 6-month 1.19 1.17 1.15 1,18 1.31 1.20 1.15 1.09 
Treasury constant maturities 

Nom ina l 1 0 

1-month 0.83 0.93 0.90 0.89 0.90 0.89 0.87 0.91 
3-month 1.00 1.00 0.99 1.00 1.07 1.01 0.98 0.96 
6-month 1.21 1.19 1.17 1.21 1.35 1.23 1.17 1.11 
1-year 1.60 1.57 1.56 1.61 1.83 1.63 1.55 1.43 
2-year 2.34 2.32 2.34 2.39 2.64 2.41 2.29 2.07 
3-year 2.86 2.88 2.91 2.94 3.19 2.96 2.82 2.57 
5-year 3.63 3.66 3.71 3.72 3.96 3.74 3.60 3.39 
7-year 4.11 4.15 . 4.18 4.20 4.41 4.21 4.08 3.89 
10-year 4.53 4.56 4.61 4.63 4,79 4.62 4.49 4.35 
20-year 5.30 5.34 5.38 5.41 5,53 5.39 5.28 5.16 

Inflation Indexed 1 1 

5-year 1.28 1.26 1.29 1.34 1.50 1.33 1.24 1.02 
7-year 1.73 1.74 1.76 1.80 1.93 1.79 1.71 1.49 
10-year 2.09 2.10 2.10 2.15 2.24 2.14 2.08 1.90 

Treasury long-ierm average 
Nominal 1 2 1 3 5.34 5.38 5.41 5.43 5.53 5.42 5.32 5.20 
Inflation indexed 1 4 2.50 2.52 2.53 2.56 2.59 2.54 2.45 2.28 

Interest rate swaps 1 5 

1-year 1.82 1.82 1.81 1.87 2.05 1.87 1.79 1.63 
2-ye3r 2.67 2.66 2.65 2.72 2.97 2.73 2.61 2.38 
3-year 3.29 3.28 3.29 3.36 3.62 3.37 3.23 2.97 
4-year 3.75 3.73 3.76 3.84 4.09 3.83 3.67 3.43 
5-year 4.08 4.08 4.12 4.20 4.43 4.18 4.01 3.78 
7-year 4.55 4.55 4.60 4.68 4.39 4.65 4.48 4.28 
10-year 4.97 4.99 5.04 5.12 5.29 5.08 4.92 4.75 
30-year 5.60 5.62 5.67 5.73 5.86 5.69 5.57 5.47 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 5.87 5.92 5.91 5.98 6.06 5.95 5.84 5.73 
Baa 6.58 6.63 6.66 6.69 6.76 6.66 6.56 6.46 

State & local bonds 1 7 

5.01 5.01 4.95 4.82 
Conventional mortgages 1 3 

6.12 6.12 6.01 5.83 

See overleaf for footnotes 
n.a. -- not available 
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FEDERAL RESERVE statistical release 
These data are released each Monday. The availability ot the release is announced on (202) 452-3206. 

H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

For immediate release 
May 3, 2004 

Instruments 
2004 
Apr 
26 

2004 
Apr 
27 

2004 
Apr 
28 

2004 
Apr 
29 

1 *"1 { \ A 

W e e k Ending 
2004 
Apr Instruments 

2004 
Apr 
26 

2004 
Apr 
27 

2004 
Apr 
28 

2004 
Apr 
29 

ZUU4 
Apr 
30 

Apr 
30 

Apr 
23 

2004 
Apr 

Federal funds (effective)' 2 3 1.01 0.99 1.01 1.03 1.03 1.00 1.00 1.00 
Commercial p a p e r 3 4 5 

Nonfinancial 
1 -month 0.99 0.99 0.98 0.97 0.99 0.98 1.01 1.00 
2-month 1.06 1.01 1.01 1.03 1.02 1.03 1.00 1.01 
3-month 1.09 1.06 1.08 1.07 1.08 1.08 1.05 1.05 

Financial 
1-monlh 1.02 1.03 1.02 1.01 1.01 1.02 1.02 1.02 
2-month 1.04 1.04 1.03 1.03 1.06 1.04 1.04 1.03 
3-month 1.07 1.08 1.07 1.08 1.11 1.08 1.06 . 1.06 

CDs (secondaty market ) 3 6 

1-month 1.05 1.05 1.05 1.05 1.05 1.05 1.04 1.04 
3-month 1.11 1.10 1.10 1.11 1.12 1.11 1.09 1.08 
6-month 1.29 1.28 1.28 1.31 1.33 1.30 1.22 1.21 

Eurodollar deposits (London) 3 7 

1-month 1.03 1.03 1.03 1.03 1.03 1.03 1.02 1.02 
3-month 1.09 1.09 1.08 1.10 1.10 1.09 1.07 1.07 
6-month 1.26 1.26 1.26 1.28 1.29 1.27 1.21 1.19 

Bank prime loan 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4,00 
Discount window primary credi t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market)3 * 
4-week 0.86 0.90 0.86 0.83 0.81 0.85 0.88 0.89 
3-month 0.98 0.97 0.96 0.95 0.96 0.96 0.96 0.94 
6-month 1.17 1.15 1.14 1.13 1.14 1.15 1.13 1.09 

Treasury constant maturities 
Nominal 1 0 

1-monlh 0.88 0.91 0.87 0.85 0.83 0.87 0.89 0.91 
3-monlh 0.99 0.98 0.97 0.97 0.98 0.98 0.97 0.96 
6-monlh 1.19 1.17 1.16 1.15 1.17 1.17 1.15 1.11 
1-year 1.57 1.53 1.54 1.55 1.55 1.55 1.50 1.43 
2-year 2.28 2.21 2.30 2.34 2.31 2.29 2.17 2.07 
3-year 2.78 2.74 2.82 2.88 2.86 2.82 2.67 2.57 
5-year 3.57 3.52 . 3.60 3.66 3.63 3.60 3.49 3.39 
7-year 4.05 4.01 4.08 4.14 4.11 4.08 3.99 3.89 
10-year 4.46 4.43 4.50 4.55 4.53 4.49 4.43 4.35 
20-year 5.25 5.22 5.28 5.33 5.31 5.28 5.24 5.16 

Inflation Indexed 1 1 

5-year 1.20 1.14 1.26 1.32 1.29 1.24 1.10 1.02 
7-year 1.66 1.63 1.72 1.78 1.75 1.71 1.57 1.49 
10-year 2.03 2.00 2.10 2.15 2.11 2,08 1.98 1.90 

Treasury long-term average 
Nomina l 1 2 1 3 5.29 5.27 5.32 5.36 5.34 5.32 5.28 5.20 
Inflation indexed u 2.40 2.37 2.46 2.51 2.51 2.45 2.35 2.28 

Interest rate swaps 1 5 

1-year 1.78 1.77 1.77 1.81 1.82 1.79 1.68 1.63 
2-year 2.60 2.58 2.58 2.64 2.67 2.61 2.46 2.38 
3-year 3.20 3.19 3.19 3.25 3.29 3.23 3.07 2.97 
4-year 3.64 3.64 3.64 3.70 3.75 3.67 3.53 3.43 
5-year 3.98 3.98 3.97 4.04 4.09 4.01 3.88 3.78 
7-year 4.45 4.45 4.44 4.51 4.56 4.48 4.38 4.28 
10-year 4.89 4.89 4.88 4.95 5.00 4.92 4.84 4.75 
30-year 5.55 5.55 5.56 5.59 5.63 5.57 5.54 5.47 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 5.81 5.80 5.85 5.89 5.87 5.84 5.81 5.73 
Baa 6.52 6.51 6.56 6.61 6.58 6.56 6.53 6.46 

Slate & local bonds 1 7 4.95 4.95 4.89 4.82 
Conventional mortgages 1 8 6.01 6.01 5.94 5.83 

See overleaf for foolnotes 
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FEDERAL RESERVE statistical release 
These data are released each Monday. The availability ot the release is announced on (202) 452-3206. 

H.15 (519) SELECTED INTEREST RATES For immediate release 
April 26, 2004 

Instruments 
2004 
Apr 
19 

2004 
Apr 
20 

2004 
Apr 
21 

2004 
Apr 
22 

Week Ending 
2004 
Mar Instruments 

2004 
Apr 
19 

2004 
Apr 
20 

2004 
Apr 
21 

2004 
Apr 
22 

ZUU4 
Apr 
23 

Apr 
23 

Apr 
16 

2004 
Mar 

Federal funds (ef fect ive) 1 2 3 1.00 0.99 0.99 1.00 0.99 1.00 1.01 1.00 
Commercial paper 3 4 5 

Nonfinancial 
1-month 1.00 1.00 1.06 1.03 0.97 1.01 1.01 0.99 
2-month 1.00 1.00 1.01 1.01 1.00 1.00 1.01 1.00 
3-month 1.04 n.a. 1.07 1.04 1.05 1.05 1.02 1.00 

Financ ia l 

1-month 1.02 1.02 1.02 1.01 1.01 1.02 1.02 1.01 
2-month 1.03 1.04 1.03 1.04 1.04 1.04 1.03 1.02 
3-month 1.05 1.06 1.06 1.08 1.06 1.06 1.05 1.03 

CDs (secondary market ) 3 6 

1 -month 1.04 1.04 1.04 1.04 1.04 1.04 1.04 1.03 
3-month 1.08 1.08 1.09 1.09 1.09 1.09 1.08 1.05 
6-month 1.19 1.20 1.25 1.24 1.24 1.22 1.19 1.09 

Eurodollar deposits (London) 3 7 

1-month 1.01 1.02 1.01 1.02 1.02 1.02 1.02 1.02 
3-month 1.05 1.07 1.08 1.08 1.07 1.07 1.06 1.04 
6-month 1.17 1.19 1.24 1.25 1.21 1.21 1.17 1.08 

Bank prime loan 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary cred i t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market)3 * 
4-week 0.90 0.92 0.92 0.79 0.85 0.88 0.91 0.95 
3-month 0.95 0.96 0.98 0.95 0.96 0.96 0.93 0.94 
6-month 1.09 1.11 1.15 1.12 1.17 1.13 1.07 0.99 

Treasury constant maturities 
Nom ina l 1 0 

1-month 0.92 0.93 0.93 0.81 0.87 0.89 0.92 0.96 
3-month 0.96 0.97 0.99 0.97 0.98 0.97 0.94 0.95 
6-month 1.11 1.13 1.17 1.14 1.20 1.15 1.09 1.01 
1-year 1.43 1.46 1.52 1.49 1.59 1.50 1.41 1.19 
2-year 2.07 2.11 2.22 2.15 2.29 2.17 2.04 1.58 
3-year 2.58 2.62 2.71 2.64 2.78 2.67 2.53 2.00 
5-year 3.42 3.45 " 3.52 3.46 3.58 3.49 3.38 2.79 
7-year 3.93 3.97 4.01 3.95 4.07 3.99 3.90 3.31 
10-year 4.39 4.43 4.45 4.40 4.48 4.43 4.36 3.83 
20-year 5.22 5.24 5.25 5.20 5.27 5.24 5.18 4.72 

Inflation Indexed 1 1 

5-year 0.96 1.07 1.07 1.10 1.29 1.10 0.98 0.52 
7-year 1.45 1.55 1.54 1.56 1.74 1.57 1.45 0.98 
10-year 1.87 1.97 1.96 1.98 2.12 1.98 1.88 1.47 

Treasury long-term average 
N o m i n a l 1 2 1 3 5.26 5.28 5.29 5.25 5.31 5.28 5.21 4.79 
Inflation indexed 1 4 2.26 2.32 2.33 2.36 2.46 2.35 2.24 1.93 

Interest rate swaps 1 5 

1-year 1.61 1.64 1.70 1.70 1.75 1.68 1.59 1.33 
2-year 2.35 2.41 2.51 2.49 2.56 2.46 2.33 1.87 
3-year 2.95 3.03 3.12 3.09 3.16 3.07 2.93 2.38 
4-year 3.41 3.50 3.58 3.55 3.62 3.53 3.40 2.81 
5-year 3.77 3.87 3.94 3.90 3.96 3.88 3.77 3.16 
7-year 4.28 4.38 4.43 4.39 4.44 4.38 4.28 3.68 
10-year 4.76 4.84 4.89 4.84 4.88 4.84 4.76 4.19 
30-year 5.49 5.55 5.57 5.54 5.57 5.54 5.48 5.05 

Corporale bonds 
Moody's seasoned 

Aaa 1 6 5.79 5.82 5.82 5.78 5.64 5.81 5.74 5.33 
Baa 6.51 6.53 6.54 6.50 6.55 6.53 6.46 6.11 

State & local bonds 1 7 4.89 4.89 4.89 4.41 
Conventional mortgages 1 8 5.94 5.94 5.89 5.45 

See overleaf for foolnotes 
n.a. — nol available 



PPUC Dockcl No. R-00049255 
June 28,2004 DOD/FEA 

Exhibit KLK-16 
Schcdule-3, Page 11 

FEDERAL RESERVE statistical release 
These data are released each Monday. The availability o! Ihe release is announced on (202) 452-3206. 

H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

For immediate release 
April 19, 2004 

Instruments 
2004 
Apr 
12 

2004 
Apr 
13 

2004 
Apr 
14 

2004 
Apr 
15 

2004 
Apr 
16 

W e e k Ending 
2004 
Mar Instruments 

2004 
Apr 
12 

2004 
Apr 
13 

2004 
Apr 
14 

2004 
Apr 
15 

2004 
Apr 
16 

Apr 
16 

Apr 
9 

2004 
Mar 

Federal funds (e f fec t i ve ) 1 1 3 1.00 1.00 1.01 1.03 0.99 1.01 1.01 1.00 
Commercial p a p e r 3 4 5 

Nonfinancial 
1-month 0.99 1.02 1.04 1.00 1.00 1.01 1.00 0.99 
2-month 1.01 1.00 . 1.00 1.01 1.02 1.01 1.01 1.00 
3-month 1.03 n.a. n.a. 1.02 1.02 1.02 1.01 1.00 

Financial 
1 -month 1.02 1.03 1.02 1.03 1.02 1.02 1.01 1.01 
2-month 1.03 1.03 1.04 1.03 1.03 1.03 1.02 1.02 
3-month 1.04 1.04 1.07 1.06 1.06 1.05 1.04 1.03 

CDs (secondary market) 3 6 

1 -month 1.03 1.04 1.05 1.05 1.05 1.04 1.04 1.03 
3-month 1.06 1.07 1.09 1.09 1.08 1.08 1.07 1.05 
6-month 1.15 1.17 1.22 1.23 1.20 1.19 1.16 1.09 

Eurodollar deposits (London) 3 7 

1-month 1.02 1.02 1.02 1.03 1.02 1.02 1.02 1.02 
3-month 1.05 1.05 1.07 1.07 1.07 1.06 1.06 1.04 
6-month 1.14 1.14 1.19 1.18 1.19 1.17 1.15 1.08 

Bank prime l o a n 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary cred i t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market ) 3 4 

4-week 0.91 0.90 0.91 0.91 0.90 0.91 0.93 0.95 
3-month 0.93 0.93 0.94 0.93 0.92 0.93 0.93 0.94 
6-month 1.04 1.06 1.11 1.10 1.06 1.07 1.03 0.99 

Treasury constant maturities 
Nom ina l 1 0 

1-month 0.92 0.91 0.92 0.92 0.91 0.92 0.94 0.96 
3-month 0.94 0.94 0.95 0.95 0.94 0.94 0.94 0.95 
6-month 1.06 1.08 1.13 1.12 1.08 1.09 1.05 1.01 
1 -year 1.34 1.39 1.48 1.46 1.40 1.41 1.32 1.19 
2-year 1.91 2.01 2.13 2.10 2.03 2.04 1.88 1.58 
3-year 2.41 2.52 2.60 2.59 2.53 2.53 2.37 2.00 
5-year 3.26 3.37 3.44 3.45 3.39 3.38 3.21 2.79 
7-year 3.78 3.89 3.95 3.96 3.90 3.90 3.73 3.31 
10-year 4.25 4.35 4.40 4.42 4.37 4.36 4.21 3.83 
20-year 5.08 5.17 5.21 5.22 5.20 5.18 5.03 4.72 

Inflation Indexed 1 1 

5-year 0.91 0.98 1.01 1.03 0.95 0.98 0.86 0.52 
7-year 1.38 1.46 1.49 1.49 1.43 1.45 1.35 0.98 
10-year 1.81 1.88 1.91 1.93 1.87 1.88 1.78 1.47 

Treasury long-term average 
Nominal 1 2 1 3 

Treasury long-term average 
Nominal 1 2 1 3 5.12 5.20 5.23 5.26 5.24 5.21 5.09 4.79 
Inflation indexed u 2.17 2.23 2.27 2.29 2.25 2.24 2.15 1.93 

Interest rate swaps 1 5 

1 -year 1.52 1.56 1.64 1.65 1.60 1.59 1.51 1.33 
2-year 2.22 2.29 2.40 2.40 2.35 2.33 2.19 1.87 
3-year 2.81 2.89 2.99 3.01 2.95 2.93 2.76 2.38 
4-year 3.27 3.36 3.47 3.48 3.43 3.40 3.22 2.81 
5-year 3.65 3.74 3.85 3.83 3.80 3.77 3.59 3.16 
7-year 4.16 4.25 4.36 4.34 4,31 4.28 4.10 3.68 
10-year 4.65 4.74 4.84 4.81 4.79 4.76 4.59 4.19 
30-year 5.39 5.46 5.53 5.51 5.50 5.48 5.34 5.05 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 5.64 5.73 5.76 5.80 5.77 5.74 5.61 5.33 
Baa 6.38 6.46 6.48 6.51 6.48 6.46 6.36 6.11 

State & local bonds 1 7 

4.89 4.89 4.76 4.41 
Conventional'mortgages 1 8 

5.89 5.89 5.79 5.45 

See overleaf for footnotes 
n.a. -- not available 
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FEDERAL RESERVE statistical release 
These data are released each Monday. The availability of the release is announced on (202) 452-3206, 

H.15 (519) SELECTED INTEREST RATES 
For immediate release 

April 12, 2004 

Instruments 
2004 
Apr 

5 

2004 
Apr 

6 

2004 
Apr 

7 

2004 
Apr 

8 

Ortn A -
Week Ending 

2004 
M a r Instruments 

2004 
Apr 

5 

2004 
Apr 

6 

2004 
Apr 

7 

2004 
Apr 

8 

i;uu4 
Apr 

9 * 

Apr 
9 

Apr 
2 

2004 
M a r 

Federal funds (effective) 1 2 3 1.01 1.00 1.00 1.02 1.01 1.01 1.01 1.00 
Commercial p a p e r 3 4 5 

. Nonfinancial 
l-month 0.99 1.00 1.00 1.00 1.00 1.01 o.gg 
2-monlh 1.01 1.00 1.01 • 1.00 1.01 1.00 1.00 
3-monlh n.a. n.a. n.a. 1.01 1.01 1.01 1.00 

Financial 
1-month 1.01 1.02 1.03 1.01 1.00 1.01 1.02 1.01 
2-month 1.04 1.02 1.03 1.01 1.02 1.02 1.03 1.02 
3-month 1.04 1.04 1.04 1.04 n.a. 1.04 1.04 1.03 

CDs (secondary market) 3 6 

1.03 1-month 1.04 1.04 1.04 1.04 1.04 1.04 1.03 

3-month 1.07 1.07 1.07 1.06 1.07 1.06 1.05 
6-month 1.16 1.16 1.15 1.15 1.16 1.11 1.09 

Eurodollar deposits (London) 3 7 

1.02 1-month 1.02 1.02 1.03 1.02 1.02 1.02 1.02 
3-monlh 1.06 1.07 1.06 1.06 1.06 1.04 1.04 
6-month 1.15 1.15 1.14 1.14 1.15 1.08 1.08 

Bank prime loan 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary credi t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market ) 3 4 

0.95 4-week 0.93 0.93 0.93 0.92 0.93 0.94 0.95 
3-month 0.93 0.92 0.93 0.92 0.93 0.93 0.94 
6-month 1.04 • 1.02 1.02 1.02 1.03 1.00 0.99 

Treasury constant maturities 
Nom ina l 1 0 

1 -month 0.94 0.94 0.94 0.93 0.94 0.95 0.96 
3-month 0.94 0.94 0.95 0.93 0.94 0.95 0.95 
6-month 1.06 1.04 1.04 1.04 1.05 1.02 1.01 
1-year 1.34 1.31 1.31 1.32 1.32 1.23 1.19 
2-year 1.91 1.86 1.87 1.88 1.88 1.67 1.58 
3-year 2.40 2.35 2.36 2.37 2.37 2.10 2.00 
5-year 3.24 3.19 3.19 3.22 3.21 2.91 2.79 
7-year 3.76 3.70 3.71 3.73 3.73 3.43 3.31 
10-year 4.24 4.19 4.19 4.21 4.21 3.95 3.83 
20-year 5.05 5.01 5.02 5.04 5.03 4.82 4.72 

Inflation Indexed 1 1 

5-year 0.84 0.82 0.91 0.88 0.86 0.59 0.52 
7-year 1.32 1.30 1.39 1.37 1.35 1.06 0.98 
10-year 1.75 1.73 1.82 1.80 1.78 1.53 1.47 

Treasury long-term average 
N o m i n a l 1 2 1 3 5.10 5.07 5.08 5.09 5.09 4.89 4.79 
Inflation indexed 1 4 2.12 2.11 2.19 2.16 2.15 1.97 1.93 

inlerest rate swaps 1 5 

1-year 1.53 1.51 1.48 1.51 1.51 1.39 1.33 
2-year 2.22 2.19 2.15 2.20 2.19 1.97 1.87 
S-year 2.79 2.76 2.72 2.78 2.76 2.49 2.38 
4-year 3.25 3.22 3.18 3.23 3.22 2.93 2.81 
5-year 3.62 3.58 3.54 3.60 3.59 3.28 3.16 
7-year 4.14 4.10 4.06 4.11 4.10 3.81 3.68 
10-year 4.62 4.59 4.55 4.60 4.59 4.32 4.19 
30-year 5.37 5.35 5.31 5.35 5.34 5.16 5.05 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 5.62 5.60 5.59 5.62 5.61 5.43 5.33 
Baa 6.37 6.35 6.34 6.36 6.36 6.21 6.11 

State & local bonds 1 7 4.76 4.76 4.59 4.41 
Conventional mortgages 1 8 5.79 5.79 5.52 5.45 

See overleaf for foolnotes 
' Markets closed 
n.a. — not available 
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FEDERAL RESERVE statistical release 
These dala are released each Monday. The availability o( Ihe release is announced on (202) 452-3206. 

H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

•WW?-'' 
For immediate release 

instruments 
2004 
Mar 
29 

2004 
Mar 
30 

2004 
Mar 
31 

2004 
Apr 

1 

Week Ending 
2004 
M a r instruments 

2004 
Mar 
29 

2004 
Mar 
30 

2004 
Mar 
31 

2004 
Apr 

1 
Apr 

2 
Apr 

2 
Mar 
26 

2004 
M a r 

Federal funds (effective) 1 2 3 1.00 0.98 1.05 1.03 1.00 1.01 0.99 1.00 
Commercial paper 3 4 5 

Nonfinancial 
1-month 1.05 1.00 0.99 1.00 1.01 1.01 0.98 0.99 
2-month 0.99 1.00 1.01 0.99 1.00 1.00 1.00 1.00 
3-monlh 1.00 1.00 1.02 n.a. n.a. 1.01 1.01 1.00 

Financial 
1-month 1.03 1.02 1.02 1.01 1.02 1.02 1.01 1.01 
2-month 1.04 1.03 1.02 1.04 1.03 1.03 1.02 1.02 
3-month 1.03 1.04 1.04 1.04 1.06 1.04 1.03 1.03 

CDs (secondary market ) 3 6 

1-month 1.03 1.04 1.04 1.04 1.04 1.04 1.03 1.03 
3-month 1.05 1.06 1.06 1.05 1.08 1.06 1.04 1.05 
6-month 1.09 1.09 1.10 1.09 1.16 1.11 1.08 1.09 

Eurodollar deposits (London) 3 7 

1-month 1.02 1.02 1.02 1.02 1.02 1.02 1.02 1.02 
3-month 1.03 1.04 1.05 1.04 1.04 1.04 1.04 1.04 
6-month 1.06 1.09 1.09 1.09 1.09 1.08 1.07 1.08 

Bank prime loan 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary credi t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market)3 4 

4-week 0.94 0.96 0.95 0.94 0.92 0.94 0.94 0.95 
3-month 0.95 0.94 0.93 0.92 0.93 0.93 0.93 0.94 
6-month 1.00 0.99 0.99 1.00 1.01 1.00 0.98 0.99 

Treasury constant maturities 
Nominal 1 0 

1-month 0.95 0.97 0.96 0.95 0.93 . 0.95 0.95 0.96 
3-month 0.96 0.96 0.95 0.93 0.95 0.95 0.94 0.95 
6-month 1.02 1.01 1.01 1.02 1.03 1.02 1.00 1.01 
1-year 1.21 1.21 1.20 1.23 1.30 1.23 1.17 1.19 
2-year 1.63 1.63 1.60 1.65 1.86 1.67 1.53 1.58 
3-year 2.05 2.05 1.99 2.06 2.33 2.10 1.93 2.00 
5-year 2.86 2.86 2.80 2.87 3.15 2.91 2.71 2.79 
7-year 3.39 3.39 3.33 3.38 3.66 3.43 3.24 3.31 
10-year 3.91 3.91 3.86 3.91 4.15 3.95 3.76 3.83 
20-year 4.80 4.80 4.77 4.77 4.97 4.82 4.65 4.72 

Inflation Indexed 1 1 

5-year 0.55 0.57 0.51 0.53 0.77 0.59 0.45 0.52 
7-year 1.02 1.04 0.99 1.01 1.25 1.06 0.93 0.98 
10-year 1.50 1.52 1.48 1.48 1.69 1.53 1.42 1.47 

Treasury long-term average 
Nomina l 1 2 1 3 4.86 4.86 ' 4.83 4.86 5.03 4.89 4.73 4.79 
Inflation indexed 1 4 1.94 1.96 1.93 1.93 2.08 1.97 1.90 1.93 

Interest rate swaps 1 5 

1-year 1.36 1.35 1.35 1.38 1.52 1.39 1.30 1.33 
2-year 1.93 1.90 1.90 1.95 2.16 1.97 1.81 1.87 
3-year 2.45 2.42 2.41 2.47 2.72 2.49 2.31 2.38 
4-year 2.89 2.85 2.85 2.91 3.15 2.93 2.73 2.81 
5-year 3.25 3.20 3.20 3.26 3.51 3.28 3.07 3.16 
7-year 3.78 3.73 3.73 3.79 4.02 3.81 3.60 3.68 
10-year 4.29 4.25 4.25 4.30 4.51 4.32 4.1 1 4.19 
30-year 5.14 5.10 5.09 5.15 5.29 5.16 4.98 5.05 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 5.40 5.41 5.37 5.40 5.55 5.43 5.28 5.33 
Baa 6.19 6.19 6.15 6.18 6.32 6.21 6.09 6.11 

Slate & local bonds " 4.59 4.59 4.41 4.41 
Conventional mortgages 1 8 5.52 5.52 5.40 5.45 

See overleaf for foolnotes 
n.a. -- nol available 
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FEDERAL RESERVE statistical release 
These data are released each Monday. The availability of Ihe release is announced on (202) 4S2-3206. 

H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

For immediate release 
March 29, 2004 

Instruments 
2004 
Mar 
22 

2004 
Mar 
23 

2004 
Mar 
24 

2004 
Mar 
25 

Week Ending 
2004 
Feb Instruments 

2004 
Mar 
22 

2004 
Mar 
23 

2004 
Mar 
24 

2004 
Mar 
25 

Mar 
26 

Mar 
26 

Mar 
19 

2004 
Feb 

Federal funds (effective)1 2 3 1.01 0.99 0.99 1.02 1.00 0.99 1.00 .1.01 
Commercial paper 3 4 5 

Nonfinancial 
1-month 0.98 0.98 0.97 0.99 0.99 0.98 0.99 0.99 
2-monlh 1.00 1.00 1.00 0.99 0.99 1.00 0.99 1.01 
3-month 1.02 n.a. 1.01 1.00 1.02 1.01 1.01 1.01 

Financial 
1-month 1.02 1.01 1.02 1.01 1.01 1.01 1.01 1.01 
2-month 1.02 1.02 1.02 1.02 1.03 1.02 1.02 1.02 
3-month 1.03 1.02 1.03 1.03 1.02 1.03 1.02 1.03 

CDs (secondary market) 3 6 

1-month 1.03 1.03 1.03 1.03 1.03 1.03 1.03 1.03 
3-month 1.04 1.04 1.04 1.04 1.05 1.04 1.04 1.05 
6-month 1.08 1.08 1.08 1.08 1.08 1.08 1.08 1.11 

Eurodollar deposits (London) 3 7 

1 -month 1.02 1.01 1.02 1.02 1.02 1.02 1.02 1.02 
3-month 1.04 1.03 1.04 1.04 1.04 1.04 1.04 1.04 
6-month 1.07 1.06 1.07 1.08 1.08 1.07 1.07 1.10 

Bank prime loan 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window primary credi t 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market) 3 4 

4-week 0.93 0.95 0.94 0.92 0.93 0.93 0.93 0.90 
3-monlh 0.94 0.93 0.92 0.94 0.93 0.93 0.93 0.93 
6-month 1.00 0.99 0.98 0.97 0.98 0.98 0.99 0.99 

Treasury constant maturities 
Nomina l 1 0 

1-monlh 0.94 0.96 0.95 0.95 0.94 0.95 0.94 0.92 
3-month 0.95 0.95 0.93 0.94 0.95 0.94 0.94 0.94 
6-monlh 1.02 1.01 1.00 0.99 1.00 1.00 1.01 1.01 
1 -year 1.17 1.17 1.16 1.15 1.19 1.17 1.18 1.24 
2-year 1.52 1.52 1.50 1.51 1.59 1.53 1.54 1.74 
3 :year 1.93 1,92 1.91 1.91 2.00 1.93 1.94 2.25 
5-year 2.69 2.69 2.68 2.70 2.81 2.71 2.70 3.07 
7-year 3.22 3.21 3.21 3.23 3.33 3.24 3.23 3.59 
10-year 3.74 3.73 3.73 3.75 3.85 3.76 3.75 - 4.08 
20-year 4.63 4.62 4.62 4.65 4.75 4.65 4.65 4.94 

Inflation Indexed 1 1 

5-year 0.45 0.45 0.41 0.44 0.51 0.45 0.45 0.86 
7-year 0.93 0.92 0.88 0.91 0.99 0.93 0.92 1.31 
10-year 1,42 1,41 1.38 1.40 1.47 1.42 1.41 1.76 

Treasury long-term average 
N o m i n a l 1 2 1 3 4.71 4.70 4.70 4.73 4.81 4.73 4.73 4.99 
Inflation indexed 1 4 1.92 1.91 1.87 1.89 1.92 1.90 1.90 2.15 

Interest rale swaps 1 5 

1-year 1.30 1.30 1.29 1.31 1.32 1.30 1.31 1.41 
2-year 1.81 1.81 1.79 1.81 1.82 1.81 1.82 2.05 

3-year 2.31 2.30 2.28 2.31 2.33 2.31 2.32 2.63 
4-year 2.74 2.71 2.69 2.74 2.77 2.73 2.73 3.09 
5-year 3.08 3.05 3.04 3.08 3.11 3.07 3.07 3.45 

7-year 3.60 3.57 3.56 3.60 3.54 3.60 3.59 3.97 
10-year 4.12 4.09 4.07 4.12 4.16 4.11 4.10 4.46 
30-year 4.98 4.96 4.95 4.99 5.03 4.98 4.97 5.25 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 5.24 5.26 5.26 5.28 5.36 5.28 5.28 5.50 

Baa 6.06 6.06 6.06 6.09 6.16 6.09 6.07 6.27 

State & local bonds 1 7 4.41 4.41 4.35 4.55 

Conventional mortgages 1 8 5.40 5.40 5.38 5.64 

See overleaf for foolnotes 
n.a.- - not ava i l ab le 
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FEDERAL RESERVE statistical release 
These data are released each Monday. The availability ol the release is announced on (202) 452-3206. 

H.15 (519) SELECTED INTEREST RATES 
Yields in percent per annum 

M L R 

For immediate release 
March 22, 2004 

Instruments 
2004 
Mar 
15 

2004 
Mar 
16 

2004 
Mar 
17 

2004 
Mar 
18 

Week Ending 
2004 
Feb Instruments 

2004 
Mar 
15 

2004 
Mar 
16 

2004 
Mar 
17 

2004 
Mar 
18 

Mar 
19 

Mar 
19 

Mar 
12 

2004 
Feb 

Federal funds (e f fec t i ve ) 1 2 3 1.05 0.99 1.00 1.00 0.99 1.00 1.00 1.01 
Commercial p a p e r 3 4 5 

Nonfinancial 
1-month 0.97 0.99 0.99 0.99 0.99 0.99 0.99 0.99 
2-month 1.00 0.98 1.00 0.99 1.00 0.99 1.00 1.01 
3-month 1.00 n.a. n.a. 1.01 1.01 1.01 1.00 1.01 

Financial 
1-month 1.01 1.01 1.02 1.01 1.01 1.01 1.01 1.01 
2-month 1.02 1.04 1.01 1.01 1.03 1.02 1.02 1.02 
3-month 1.02 1.02 1.03 1.02 1.03 1.02 1.03 1.03 

CDs (secondary market ) 3 6 

1 -month 1.03 1.03 1.03 1.03 1.03 1.03 1.03 1.03 
3-month 1.04 1.04 1.04 1.05 1.04 1.04 1.04 1.05 
6-month 1.08 1.09 1.07 1.08 1.08 1.08 1.08 1.11 

Eurodollar deposits (London) 3 7 

1-month 1.02 1.02 1.02 1.02 1.01 1.02 1.01 1.02 
3-month 1.04 1.04 1.04 1.04 1.04 1.04 1.04 1.04 
6-month 1.07 1.08 1.07 1.07 1.07 1.07 1.07 1.10 

Bank prime loan 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 
Discount window.primary credit 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00 
U.S. government securities 

Treasury bills (secondary market ) 3 4 

4-week 0.93 0.96 0.93 0.92 0.92 0.93 0.95 0.90 
3-month 0.95 0.94 0.92 0.92 0.92 0.93 0.94 0.93 
6-month 1.00 0.99 0.99 0.98 0.99 0.99 0.98 0.99 

Treasury constant maturities 
Nom ina l 1 0 

1-month 0.94 0.97 0.94 0.93 0.93 0.94 0.96 0.92 
3-month 0.96 0.96 0.93 0.93 0.94 0.94 0.96 0.94 
6-month 1.02 1.01 1.01 1.00 1.01 1.01 1.00 1.01 
1-year 1.18 1.17 1.18 1.17 1.19 1.18 1.16 1.24 
2-year 1.56 1.51 1.53 1.55 1.56 1.54 1.53 1.74 
3-year 1.97 1.89 1.92 1.96 1.97 1.94 1.94 2.25 
5-year 2.74 2.65 2.66 2.72 2.75 2.70 2.72 3.07 
7-year 3.25 3.17 3.18 3.25 3.28 3.23 3.23 3.59 
10-year 3.78 3.70 3.71 3.76 3.80 3.75 3.75 4.08 
20-year 4.67 4.61 4.62 4.66 4.68 4.65 4.66 4.94 

Inflation Indexed 1 1 

5-year 0.54 0.45 0.39 0.40 0.48 0.45 0.53 0.86 
7-year 0.99 0.92 0.87 0.88 0.95 0.92 0.98 1.31 
10-year 1.47 1.40 1.36 1.37 1.44 1.41 1.46 1.76 

Treasury long-term average 
N o m i n a l 1 2 1 3 4.75 4.69 4.70 4.74 4.76 4.73 4.74 4.99 
Inflation indexed 1 4 1.92 1.87 1.86 1.89 1.94 1.90 1.91 2.15 

Interest rate swaps 1 5 

1 -year 1.31 1.33 1.29 1.31 1.31 1.31 1.30 1.41 
2-year 1.82 1.87 1.79 1.82 1.83 1.82 1.80 2.05 

3-year 2.32 2.38 2.26 2.32 2.33 2.32 2.31 2.63 
4-year 2.73 2.78 2.66 2.72 2.76 2.73 2.73 3.09 

5-year 3.08 3.12 2.99 3.05 3.09 3.07 3.07 3.45 

7-year 3.60 3.65 3.52 3.58 3.62 3.59 3.60 3.97 
10-year 4.11 4.15 4.03 4.09 4.13 4.10 4.12 4.46 
30-year 4.98 5.01 4.92 4.97 4.99 4.97 4.99 5.25 

Corporate bonds 
Moody's seasoned 

Aaa 1 6 5.28 5.27 5.27 5.28 5.31 5.28 5.27 5.50 
Baa 6.09 6.04 6.04 6.08 6.10 6.07 6.06 6.27 

State 8. local bonds 1 7 4.35 4.35 4.35 4.55 
Conventional mortgages 1 8 5.38 5.38 5.41 5.64 

See overleaf for foolnoles 
n.a. ~ not available 
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FEDERAL RESERVE statistical release 
These dala are released each Monday. The availability ot the release is announced on (202) "152-3206. 

H.15 (519) SELECTED INTEREST RATES 
For immediaie release 

March 15, 2004 

Instruments 
2004 
Mar 

8 

2004 
Mar 

9 

2004 
Mar 
10 

2004 
Mar 
11 

Week Ending 
2004 
Feb Instruments 

2004 
Mar 

8 

2004 
Mar 

9 

2004 
Mar 
10 

2004 
Mar 
11 

^UU4 
Mar 
12 

Mar 
12 

Mar 
5 

2004 
Feb 

Federal funds (eWeclive)' 2 3 1.00 0.99 1.00 1.01 0.99 1.00 1.03 1.01 
Commercial paper 3 4 5 

Nonfinancial 
1-monlh 0.99 0.98 0.99 0.98 0.99 0.99 0.99 0.99 
2-month 1.00 1.00 1.00 0.99 0.99 1.00 1.00 1.01 
3-month 1.00 0.99 n.a. 1.00 n.a. 1.00 1.00 1.01 

Financial 
1-monlh 1.02 1.01 1.02 1.01 1.01 1.01 1.01 1.01 
2-month 1.03 1.02 1.02 1.02 1.02 1.02 1.02 1.02 
3-month 1.03 1.03 1.03 1.02 1.04 1.03 1.03 1.03 

CDs (secondary market ) 3 6 

1-month 1.02 1.03 1.03 1.03 1.03 1.03 1.03 1.03 
3-month 1.04 1.04 1.04 1.04 1.04 1.04 1.05 1.05 
6-month 1.08 1.07 1.08 1.07 LOB 1.08 1.10 1.11 

Eurodollar deposits (London) 3 7 

1-monlh 1.02 1.01 1.02 1.01 1.01 1.01 1.02 1.02 
3-month 1.04 1.03 1.04 1.04 1.04 1.04 1.04 1.04 
6-month 1.08 1.08 1.07 1.07 1.06 1.07 1.09 1.10 

Bank prime loan 2 3 8 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00 

Discounl window primary credit 2 9 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2!00 
U.S. government securities 

Treasury bills (secondary market ) 3 4 

0.90 4-week 0.94 0.97 0.96 0.95 0.95 0.95 0.96 0.90 

3-monlh 0.95 0.94 0.94 0.95 0.94 0.94 0.94 0.93 
6-month 0.99 0.98 0.98 0.98 0.99 0.98 1.00 0.99 

Treasury constant maturities 
Nom ina l 1 0 

1-monlh 0.95 0.98 0.97 0.96 0.96 0.96 0.97 0.92 
3-month 0.96 0.96 0.96 0.97 0.96 0.96 0.96 0.94 
6-month 1.01 1.00 1.00 1.00 1.01 1.00 1.02 1.01 
1-year 1.15 1.15 1.17 1.15 1.18 1.16 1.23 1.24 
2-year 1.52 1.51 1.54 1.52 1.54 1.53 1.69 1.74 
3-year 1.95 1.92 1.94 1.95 1.95 1.94 2.16 2.25 
5-year 2.74 2.68 2.71 2.72 2.73 2.72 2.98 3.07 
7-.year 3.26 3.20 3.21 3.23 3.24 3.23 3.49 3.59 
10-year 3.78 3.73 3.74 3.74 3.78 3.75 4.00 4.08 
20-year 4.69 4.64 4.65 4.66 4.68 4.66 4.86 4.94 

Inflation Indexed 1 1 

5-year 0.49 0,48 0.53 0.57 0.59 0.53 0.61 0.86 
7-year 0.94 0.92 0.97 1.02 1.04 0.98 1.07 1.31 
10-year 1.43 1.40 1.45 1.50 1.52 1.46 1.56 1.76 

Treasury long-term average 
4.99 Nominaf 1 2 1 3 4.76 4.72 4.72 4.74 4.76 4.74 4.91 4.99 

Inflalion indexed 1 4 1.90 1.88 1.90 1.92 1.95 1.91 1.99 2.15 
Interesl rale swaps 1 5 

1-year 1.29 1.29 1.31 1.31 1.30 1.30 1.39 1.41 
2-year 1.81 1.80 1.82 1.80 1.80 1.80 2.00 2.05 
3-year 2.35 2.30 2.31 2.29 2.29 2.31 2.57 2.63 
4-year 2.78 2.73 2.73 2.70 2.70 2.73 3.02 3.09 
5-year 3.13 3.08 3.07 3.04 3.05 3.07 3.39 3.45 
7-year 3.66 3.61 3.60 3.57 3.58 3.60 3.91 3.97 
10-year 4.17 4.13 4.11 4.08 4.10 4.12 4.40 4.46 
30-year 5.03 5.00 4.99 4.97 4.97 4.99 5.19 5.25 

Corporate bonds 
Moody's seasoned 

Aaa 1 5 5.29 5.24 5.26 5.27 5.29 5.27 5.43 5.50 
Baa 6.08 6.03 6.05 6.06 6.09 6.06 6.20 6.27 

Sta les local bonds 1 7 4.35 4.35 4.54 4.55 

Convenlional mortgages 1 8 5.41 5.41 5.59 5.64 

See overleaf for footnotes 
n.a . — no l ava i l ab le 
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FIRST CALUEARNINGS VALUATION REPORT 

CH Energy Group Inc, (CHG) Report as of 6 /21/04 

H is to r i ca l EPS Consensus Expectat ions Fiscal year ends D e c . 

Annual 

$ 2 . 5 0 

S I . 0 0 

S l . S O 

S I . 0 0 

so'.so' 

FV'OJ t v n . 

E: 

SO.OO 

Quarterly 

S I . 4 0 

S l . Z O 

*i.b"o* 

SO.BO 

S 0 . 6 0 

$ 0 . 4 0 

SO.20 Q3 *03 Q4 *03 Q l '04 

Jul Aug Sep Oct |Nov Dec Jan Feb Mar | Apr May Jun Jul | Aug Sep Oct Nov Dec Jan Feb Mar Apr May 
2 0 0 2 2 0 0 3 2 0 0 4 

EPS Expectation • Actual Earnings Announcement [•Negative Surprise, •Positive Surprise) 

S t o c k P r i c e a n d R e c o m m e n d a t i o n H i s t o r y 

C o n s e n s u s R e c o m m e n d a t i o n H i s t o r y 
S t r o n g B u y 
1.0 - l.S 

H o l d 
1.6 • 3.S 
U n d i i r p a r f o t 

S a i l 
4 6-5-0 

| Jul | Aug Sep Oct Nov|0ec Jan | Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan | Feb Mar Apr May 
2 0 0 2 2003 2 0 0 4 
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M FIRST GALE EARNINGS VALUATION REPORT 
CH Energy Group Inc. continued 

S t o c k P r i c e 

Price as of 6/18 

Dividend Yield 

Beta 

Industry 

Sector 

Fiscal Year Ends 

$45.00 

NA 

0.3 

Electric 

Utilities 

December 

E x p e c t e d A n n u a l G r o w t h R a t e s 

Five year estimate 

CHG 

Industry 

Sector 

Market 

NA 

5.3% 

5.4% 

1 1 . 4 % 

P E G R a t i o 

A Way To Value Growth 
L e o 

<- ExrtNUvc 

CHG 

Industry 

Sector 

Market 

CHG's next earnings announcement is 

expected during the week of Ju l y 21s t . 

For comparison purposes, CHG's 

average growth rate during the last 5 

years was -3.6% per year. 

The PEG Ratio is the P/E Ratio divided by 

the expected growth rate. The higher the 

PEG ratio, the more expensive the stock. 

Quarterly E P S Consensus Expectations 
Q2 '04 Q3 '04 Q4 '04 

Mean as of 2/3/04 $0.38 $0.31 $0.61 

Previous Mean NA J N A NA 

tt of Brokers 1 1 1 

Range (low/high) NM NM NM 

Stnd. Deviation NA NA NA 

Announce Date Wk of 7/21 Wk of 10/20 Wk of 1/31 

SameQtr . LastYr. NA $0.30 A $0.73 

Change Over Same Quarter Last Year 
June Sept Dec 

CH Energy Group Inc. NA 3.3% •16.4% 

Industry - Electric 3.5% -1.3% 11.6% 

Sector - Utilities 3.1% -2.2% 9.8% 

WSJ/DJ US Index 17.0% 18.5% 17.5% 

Annual E P S Consensus Expectations 
F Y "04 FY '05 FY "06 

Mean as of 2/3/04 $2.75 $2.75 NA 

Previous Mean NA NA NA 

It of Brokers 1 1 NA 

Range (low/high) NM NM NA/NA 

Stnd. Deviation NA NA NA 

Announce Date Wk of 1/31 

Year Ago EPS $2.77 A 

Change Over Previous Year 
04 OS •06 

CH Energy Group Inc. -0.7% 0.0% NA 

Industry - Electric 3.4% NA NA 

Sector - Utilities 3.9% NA NA 

WSJ/DJ US Index 15.5% NA NA 

Q u a r t e r l y E P S T r e n d 

Q l 'OS 

NA 

NA 

0 

NA/NA 

NA 

Wk of 4/21 

$1.45 A 

$ 1 . 4 0 

S 1 . 2 0 

$ 0 . 8 0 

Mar 

NA 

NA 

NA 

NA 

. d -J n ,tn: 
O -T -
V> ifi 

.CO 
n r . 
d n 
« _ d _ | 

n S0.20 Q2 Q3 04 Ql 02 03 Q4 Ql 
'03 '04 '05 

A n n u a l E P S T r e n d 

SZ.74 ' 0 1 ' 0 2 

Ul in 
f» r-
N 
V» 

'04 '05 '06 
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PPUC Dockcl No. R-O0049255 
June 28, 2004 

DOD/FI;A Exhibit KLK-16 
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m FIRST GALE EARNINGS VALUATION REPORT 
CH Energy G r o u p Inc. continued 

H i s t o r i c a l P / E 

1 6 . 7 K 

1 6 . 7 K 

16.6* 

1 6 . 6 K 

16.5 I 

16 .SK 

t6.4x 

16.'4K 

1 6 . 3 K 

1 6 . 3 K 
Q3 '03 Q4 '03 Q l '04 

| Jul Aug pep Oct Nov(Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar 1 Apr Nlivl 
2 0 0 Z 2 0 0 3 2 0 0 4 

EFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do 

not appear for any week where the P/E is not meatjjpgfuL 

Cur ren t P/E 
CH En •rgy Gr<>up Inc. Electric Industry DOW/WSJ lodoK 

2 

< «-
2 tm 

o x 
CM 

o 
in 

Current Recommendat ion 
Opinion Analysts wi th Opinion 

Strong Buy 

Buy 

Hold 

Underperform 

Sell - 5.0 

Analysts Included in Consensus 

C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s f o r T h i s Y e a r (FY ,04» 

C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s f o r T h i s Q u a r t e r ( 0 2 ' 04 ) 

SO.38 J " 

$2.75 I " 

S^- 7* Feb Mar Apr May J Feb Mar Apr May Jun 

1 Analysts revising upwards, T analysts revising downwards, • and initial estimates. 

2004 Firsl Call Corporation Prepared 6/21/04, Page 3 of 4 
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9 DOD/FEA Exhibit KLK-16 
Sclicdulc-5, Page 4 

^ F I R S T G A L E EARNINGS VALUATION R E P O R T 
C H Energy Group I n C . c o n t i n u e d 

Earnings Notes and Announcements 
Ql '04 ' t On 30-Jan-04, the company 

guided FY '04 estimates to between 2.60 

and 2.85 •- Est at annc 2.69. On 

30-Jan-04, the company guided FY '04 

estimates to between 2.60 and 2.85 •- Est 

at annc 2.69. On 30-Jan-04, the company 

guided FY '04 estimates to between 2.60 

and 2.85 - Est at annc 2.69. On 

30-Jan-04, the company guided FY '04 

estimates to between 2.60 and 2.85 -- Est 

at annc 2.69. On 30-Jan-04, the company 

guided FY *04 estimates to between 2.60 

and 2.85 - Est at annc 2.69. On 

21-Apr-04, the company guided FY '04 

est im^Es to between 2.60 and 2.85 - Est 

at anirc 2.75. On 21-Apr-04, the company 

guided FY '04 estimates to between 2.60 

and 2.85 -- Est at annc 2.75. On 

21-Apr-04, the company guided FY '04 

estimates to between 2.60 and 2.85 -- Est 

at annc 2.75. On 21-Apr-04, the company 

guided FY '04 estimates to between 2.60 

and 2.85 - Est at annc 2.75. On 

21-Apr-04, the company guided FY '04 

estimates to between 2.60 and 2.85 -- Est 

at annc 2.75. On 21-Apr-04, the company 

announced a Positive Surprise of $1.45 

vs. expectation of $1.30 (+11.5%). 

Q4 ' 0 3 ' t On 31-Jan-03, the company 

guided FY '03 estimates to between 2.55 

and 2.75. On 21-Apr-03, the company 

guided FY '03 estimates to between 2:55 

and 2.75. On 30-Jan-04, the company 

announced a Positive Surprise of $0.73 

vs. expectation of $0.60 1+21.7%). FY '03 

of $2.77 vs. expectation of NA. 

F o o t n o t e s 

No footnotes are available for CHG. 

© 2004 First Call Corporation Prepared 6/21/04, Page 4 of 4 
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FIRST CALL*EARNINGS VALUATION REPORT 

Consolidated Edison Inc (ED) R e p o r t a s o f 6 / 2 1 / 0 4 

H i s t o r i c a l E P S C o n s e n s u s E x p e c t a t i o n s 

M. I . I IMM 

Fiscal year e n d s D e c . 

S 3 . 3 0 

siTzo 

si.Vo" 

S3.O0 

S Z . 9 0 

SZ.BO 

sz'.Vo 

">V -02 

$ 2 . 6 0 

Quarterly 

1 

• 

01 'M 

CM '01 

"bî i r 

$ 0 . 4 0 

-QLSi-

Q2 '02 03 *02 Q4 '02 Q1 '03 Q2 '03 Q3 '03 Q4 *03 Q l '04 

Jul Aug Sep Oct Nov Dec Jan Feb Mar | Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb | Mar Apr May 

2 0 0 2 2 0 0 3 2 0 0 4 

EPS Expectation 'Actual Earnings Announcement (•Negative Surprise, •Positive Surprise) 

S t o c k Pr ice and Recommenda t ion His tory 

Consensus Recommenda t ion His tory 
S t r o n g Buy 
l.O - 1.5 
B u y 
16 - J.S 
H o l d 
1.6 • 3.5 
U n d e r p a r f o r 
16 - «.S 
S a i l 

' s - s.o 
{ Jul Aug 1 Sep Oci j Nov [Dec Jan | Feb \ Mar j Apr | May Jun | Jul ] Aug \ Sep Oct jNov jDec \ Jan )Feb | Mar Apr May 

Z002 2 0 0 3 | 2004 
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m FIRST G A L E EARNINGS VALUATION REPORT 
C o n s o l i d a t e d E d i s o n Inc continued 

S t o c k P r i c e 

Price as of 6/18 

Dividend Yield 

Beta 

Industry 

Sector 

Fiscal Year Ends 

$39.53 

NA 

0.8 

Electric 

Utilities 

December 

E x p e c t e d A n n u a l G r o w t h R a t e s P E G R a t i o 

Five year estimates from 7 analysts 

! • 2.0% ED 
Indus t ry 

Sec to r 

M a r k e t 

5.3% 

5.4% 

11.4% 

A Way To Value Growth 
LEI i MOM 

<- EircNuwi EtMMtivt 

ED 

Indus t r y 

Sector 

M a r k e t 

ED's next earnings announcement is 

expected on J u l y 2 2 n d . 

For comparison purposes, ED's average 

growth rate during the last 5 years was 

-2.3% per year. 

The PEG Ratio is the P/E Ratio divided by 

the expected growth rate. The higher the 

PEG ratio, the more expensive the stock. 

Quarterly E P S Consensus Expectations 

Mean as of 6/9/04 

Previous Mean 

It of Brokers 

Range (low/high) 

Stnd. Deviation 

Announce Date 

Same Qtr. LastYr. 

Q2 ' 0 4 

$0.26 

$0.27 

7 

$0.22/0.30 

$0.03 

7/22 

$0.29 A 

Q3 ' 04 

$1.13 

$1.14 

7 

$1.06/1.20 

$0.05 

Wk of 10/18 

$1.16 A 

Change Over Same Quarter Last Year 
June Sept 

Consolidated Edison Inc -10.3% -2.6% 

Industry - Electric 3.5% -1.3% 

Sector - Uti l i t ies 3 .1% -2.2% 

WSJ/DJ US Index 17.0% 18.5% 

Q4 '04 
$0.55 
$0.56 

7 

$0.49/0.62 
$0.05 

Wk of 1/24 

$0.65 A 

Dec 

-15.4% 

11.6% 

9.8% 

17.5% 

Q u a r t e r l y E P S T r e n d 

Q l '05 

$0.70 

S0.71 

2 

NM 

$0.00 

Wk of 4/22 

$0.68 A 

M a r 

2.9% 

NA 

NA 

NA 

S i .00 

$ 0 . 8 0 

$ 0 . 4 0 to | tn to 
to 

- n -
d 

so.20 02 Q3 Q4 Q1 Q2 03 04 
'03 '04 

Ql 

Annual E P S Consensus Expectations Annual E P S Trend 
FY '04 FY '05 FY '06 

Mean as of 6/9/04 $2.66 $2.78 $2.83 

Previous Mean $2.64 $2.79 $2.86 

tt of Brokers 15 14 2 

Range (low/high) $2.55/2.95 $2.65/2.95 $2.80/2.86 

Stnd. Deviation $0.09 $0.08 $0.04 

Announce Date Wk of 1/24 

Year Ago EPS $2.83 A 

Change Over Prev ous Year 
'04 '05 '06 

Consolidated Edison Inc -6.0% 4.5% 1.8% 

Industry - Electric 3.4% NA NA 

Sector - Util it ies 3.9% NA NA 

WSU/DJ US Index 15.5% NA NA 

S3 .10 

$3.O0 

SZ.90 •it' 
SZ.BO 

S2 .70 

S2 .60 '01 

C S S 
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M FIRST GALE EARNINGS VALUATION REPORT 
C o n s o l i d a t e d E d i s o n I n c continued 

His tor ica l P/E 

i d * 

15K 

l i n 

l l x 

1 0 K QZ '02 Q3 '02 04*02 Q l '03 O2.'03 Q3 '03 Q4 *03 Q l '04 

| Jul Aug (Sep ( Oct (Nov Dec Jan |Feb (Mar (Apr May j Jun [ Jul Aug (Sep | Oct [Nov Dec Jan (Feb Mar f Apr May 

2002 2 0 0 3 2004 

FFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do 

not appear for any week where the P/E is not meaningful. 

C u r r e n t P / E 
C o m o l i d a t a d Ed ( t a n I n c Els c u t c I nd u i t r y D O W / W S J Index 

Current Recommenda t ion 
Opinion 

• • 
B 

1 1 "x | X 
N 1 o 1 1 N 

1 ui 1 1 <i 
1 1 *- 1 

< -

1 I 

S t r o n g B u y 1 

Buy 

HI 
Underperform 4 

< 
z Sel! 0 1 

i n 
o Analysts Included in Consensus 17 

C u r r e n t D i s t r i b u t i o n o f C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s f o r T h i s Y e a r (FY '04) E s t i m a t e s f o r T h i s Q u a r t e r (02 '04) 

S3 .00 S0 .31 
r 

£ 2 . 9 5 SD.30 

T 
1 2 . 9 0 S0 .29 

$ 2 . 8 5 S0.2B 

i 2 . B O $ 0 . 2 7 
T 

t 2 . 7 S 

T TT 
1 0 . 2 6 

T 
S2 .70 

1 l 
$ 0 . 2 5 

X2.6S 

TT» ' 
$ 0 . 2 4 

T 
1 2 . 6 0 V 

T 

S0.23 
T 

S2.55 SO.22 

5 2 . 5 0 1 Feb Mar Apr May Jun 5 0 . 2 1 Feb Mar Apr May Jun 

i Analysts revising upwards, T analysts revising downwards, • and initial estimates. 
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Exhibit KLK-16 
Scticdutc-5, PagcS 

m FIRST GALE EARNINGS VALUATION REPORT 
C o n s o l i d a t e d E d i s o n I nc continued 

Earnings Notes and Announcemen ts 
Q l ' 0 4 • On 22-Jan-04, the company 

guided FY '04 estimates to between 2.60 

and 2.80 -- Est at annc 2.86. On 

22-Jan-04, the company guided FY '04 

estimates to between 2.60 and 2.80 - Est 

at annc 2.86. On 22-Jan-04, the company 

guided FY '04 estimates to between 2.60 

and 2.80 -- Est at annc 2.86. On 

22-Jan-04, the company guided FY '04 

estimates to between 2.60 and 2.80 ~ Est 

at annc 2.86. On 22-Jan-04, the company 

guided FY '04 estimates to between 2.60 

and 2.80 - Est at annc 2.86. On 

22-Apr-04, the company guided FY '04 

estimates to between 2.60 and 2.80 - Est 

at annc 2.72. On 22-Apr-04, the company 

guided FY '04 estimates to between 2.60 

and 2.80 -- Est at annc 2.72. On 

22-Apr-04, the company guided FY '04 

estimates to between 2.60 and 2.80 - Est 

at annc 2.72. On 22-Apr-04, the company 

guided FY '04 estimates to between 2.60 

and 2.80 Est at annc 2.72. On 

22-Apr-04, the company guided FY '04 

estimates to between 2.60 and 2.80 - Est 

at annc 2.72. On 10-May-04, the 

company guided FY '04 estimates to 

between 2.50 and 2.70 -- Est at annc 

2.70. On 10-May-04, the company guided 

FY'04 estimates to between 2.50 and 

2.70 -- Est at annc 2.70. On 10-May-04, 

the company guided FY '04 estimates to 

between 2.50 and 2.70 - Est at annc 

2.70. On 10-May-04, the company guided 

FY '04 estimates to between 2.50 and 

2.70 -- Est at annc 2.70. On 10-May-04, 

the company guided FY '04 estimates to 

between 2.50 and 2.70 - Est at annc 

Footno tes 
22-Jan-04 DEC03Q excludes 0.43 

charge.from asset impairment. 

© 2004 First Call Corporation Prepared 6/21/01, Page 4 of 4 
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J u n e 28, 2004 

E x h i b i t K L K - 1 6 

Schcdu le-S, Page 9 

m F RS' - CALL S FAINTS GSVALUA^ ION REPORT 

Duquesne Light Holdings Inc (DQE) R e p o r t a s o f 6 / 2 1 / 0 4 

His tor ica l EPS Consensus Expectat ions F i s c a l y e a r e n d s D e c . 

S I . 3 5 

$ 1 . 3 0 

ST-ZS 

S l . Z O 

* 1 . 1 5 

SI.10 

"1 

1 1 . OS 

Quarterly 

. ..u 

1 0 . 3 5 

1 0 . 3 0 

S0.Z5 

$ 0 . 2 0 

Ol "M I 01 "04 

S0.1S ' 0 2 Q3 ' 0 2 0 4 ' 0 2 Q l ' 0 3 Q2 *03 Q3 *03 0 4 ' 0 3 Q l 0 4 

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Ap r May 

2 0 0 2 2 0 0 3 2 0 0 4 

" 1 EPS Expectation • Actual Earnings Announcement (•Negat ive Surprise, »Posit ive Surprise) 

S t o c k Pr ice and Recommendat ion His tory 

$22 

$20 

$18 

i ' l 6' 

S14 

S12 

$10 

.life' 
almtatgaJBaEliVsllHlli Jul Aug Sep Oct Nov 

2002 2004 

Consensus Recommenda t ion History 
S t r o n g B u y 
l.O - I S 
B u y 
1.6 - I.S 
H o l d 
3.6 - 3.S — 
U n d e r p e r f o r m 
3 6 . i,5 
Sa i l 

Jul j Aug Sep | Oct | Nov Dec Jan |Feb Mar Apr May | Jun | Jul Aug Sep Oct Nov Dec J a n | F e b Mar Apr May 

200Z 2 0 0 3 2 0 0 4 
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Schcdule-S, Page 10 

FIRST GALE EARNINGS VALUATION REPORT 
D u q u e s n e L i g h t H o l d i n g s Inc c o n t i n u e d 

S t o c k Pr ice 
Price as of 6/18 

Dividend Yield 

Beta 

Industry 

Sector 

Fiscal Year Ends 

$19.55 

NA 

0.7 

Electric 

Utilities 

December 

DQE's next earnings announcement is 

expected during the week of 

A u g u s t 1 1 t h . 

E x p e c t e d A n n u a l G r o w t h R a t e s P E G R a t i o 

Five year estimates from 3 analysts 

DQE 

Indust ry 

Sec to r 

M a r k e t 

5 .3% 

11.4% 

A Way To Value Growth 

For comparison purposes, DQE's 

average growth rate during the last 5 

years was -25.1% per year. 

DQE 

Indus t ry 

Sec to r 

M a r k e t 

Mom 
E x r C M E V f - > 

The PEG Ratio is the P/E Ratio div ided by 

the expected growth rate. The higher the 

PEG ratio, the more expensive the stock. 

Quar te r l y EPS Consensus Expectat ions 
Q2 *04 Q3 0 4 Q 4 ' 04 Q l 05 

Mean as of 5/14/04 $0.25 $0.40 $0.20 NA 

Previous Mean NA NA NA NA 

# of Brokers 2 1 1 0 

Range (low/high) NM NM NM NA/NA 

Stnd. Deviation $0.00 NA NA NA 

Announce Date Wk of 8/11 Wk of 10/25 Wk of 1/31 Wk of 4/29 

Same Qtr. Last Yr. $0.28 A $0.40 A $0.19 A $0.29 

C h a n g e O v e r S a m e Q u a r t e r L a s t Y e a r 

June Sept Dec Mar 

Duquesne Light Holdings Inc -10.7% 0.0% 5.3% NA 

Industry - Electric 3.5% -1.3% 11.6% NA 

Sector - Utilities 3.1% -2.2% 9.8% NA 

WSJ/DJ US Index 17.0% 18.5% 17.5% NA 

A n n u a l EPS Consensus Expectat ions 
FY "04 FY '05 FY '06 

Mean as of 5/14/04 $1.10 $1.31 NA 

Previous Mean $1.11 $1.30 NA 

tt of Brokers 5 5 NA 

Range (low/high) $1.08/1.10 $1.25/1.35 NA/NA 

Stnd. Deviation $0.01 50.04 NA 

Announce Date Wk of 1/31 

Year Ago EPS $1.15 A 

C h a n g e O v e r P r e v i o u s Y e a r 

' 04 ' 05 *06 

Duquesne Light Holdings Inc -4.3% 19.1% NA 

Industry - Electric 3.4% NA NA 

Sector - Uli l i t ies 3.9% NA NA 

WSJ/DJ US Index 15.5% NA NA 

Quarter ly EPS Trend 

'03 '04 ros 

A n n u a l E P S T r e n d 

S».35 

$1.10 

;.<t.|.-< 
m Bvin 

$i.os ' 0 1 '02 '03 '04 '05 '06 
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0 
DOD/FEA Evliibit KLK-10 

Scticdulc-5, Page 11 

FIRST GALE EARNINGS VALUATION REPORT 
Duquesne Light Holdings Inc c o n t i n u e d 

H i s t o r i c a l P / E 

1 8 * 

1 7 K 

1 6 * 

1 5 K 

1 4 * 

1 3 « " 

12K 

1 1 K 

I O K Q2 '02 Q3 '02 Ot '02 Q l '03 Q2 '03 Q3 '03 Q4 '03 Q l '04 

Jut Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May) 

2002 2003 2004 

FFQ is Price'divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do 

not appear for any week where the P/E is not meaningful. 

Current P/E 
D u q u a s n a U g h t H o l d i n g ! 

I nc 
E l a c t r t c I n d u s t r y DOW/WSJ Indax 

CO • 01 

s • •? 
< *-z mm 

C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s f o r T h i s Y e a r (FY '04) 

C u r r e n t R e c o m m e n d a t i o n 

O p i n i o n 

Strong Buy 

Buy 

Underperform ^ ^ ^ B a B B ^ ^ ^ ^ B H 2 

Sell 

Analysts Included in Consensus 5 

C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s f o r T h i s Q u a r t e r ( 02 •04) 

S I . 0 7 M J J A S 0 ti D J F M A M SO. 2d Dec Jan Feb Mar Apr May Jun 

i Analysts revising upwards, T analysts revising downwards, • and initial estimates. 
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PPUC Docket No. R-000492SS 
June 28,2004 • DOD/FEA Exhibit KLK-16 

Schcdule-5, Page 12 

FIRST G A L E EARNINGS VALUATION REPORT 
D u q u e s n e L i g h t H o l d i n g s I n c continued 

E a r n i n g s N o t e s a n d A n n o u n c e m e n t s 

Q l '04 * On 29-Apr-04, the company 

guided FY '04 estimates to between 1.05 

and 1.11 — Est at annc 1,10. On 

29-Apr-04, the company announced a 

Positive Surprise of $0.29 vs. expectation 

of $0.26 (+11.5%). 

0 4 '03 1* On 29-Jan-04, the company 

announced a Positive Surprise of $0.19 

vs. expectation of $0.18 (+5,6%). FY '03 

of $1.15 vs. expectation of $1.13. On 

29-Jan-04, the company issued this 

footnote: 0.89 income frorp 

discontinued operations. 

Q3 '03 - t On 23-Oct-03, the company 

announced a Positive Surprise of $0.40 

vs. expectation of $0.34 (+17.6%). 

02 '03 *f On n-Aug-03, the company 

announced a Positive Surprise of $0.28 

vs. expectation of $0.23 (+21.7%). 

Q l '03 "f* On 1-May-03, the company 

announced a Positive Surprise of $0.28 

vs. expectation of $0.25 (+12.0%). 

04 '02 ^ On 31-Jan-03, the company 

announced a Negative Surprise of $0.24 

vs. expectation of $0.28 (-14.3%). FY '02 

of $1.19 vs. expectation of $1.22. 

03 '02 • On 31-Oct-02, the company 

announced a Negative Report of $0.41 

vs. expectation of $0.43 (-4.7%). 

Q2'02 4- On 1-Aug-02, the company 

announced a Negative Surprise of $0.26 

vs. expectation of $0.30 (-13.3%). 

Footno tes 

No footnotes are available for DQE. 

© 200<l Firsl Call Corporation Prepared 6/21/04, Page 4 of 4 



P P U C Docke t [So. K-000492S5 D O D / F E A 

J u n e 28, 2004 
E x h i b i t K L K - 1 6 

Schcdu le -5 , Page JJ 

^ FIRS" C ALL? FAR: S "" S ' GS VA .UA^ [ON REPORT 

E n e r g y E a s t Corp (EAS) R e p o r t a s o f 6 / 2 1 / 0 4 

H i s t o r i c a l E P S C o n s e n s u s E x p e c t a t i o n s 

M.I.IIMM 

F i s c a l y e a r e n d s D e c . 

SZ.OO 

SI.90 

SI.80 

$1.70 

SI.60 

St.SO 

1 r 

$ 1 . 4 0 

Quarterly 

$ 0 . 6 0 

SO.OO Q2 *02 Q3 ' 02 Q4 ' 0 2 Q l ' 0 3 Q2 '03 Q3 '03 Q4 '03 Q l ' 0 4 

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May 

Z 0 0 2 2 0 0 3 2 0 0 4 

EPS Expectation • Actual Earnings Announcement (•Negative Surprise,«Positive Surprise) 

Consensus Recommenda t i on History 
S t r o n g B u y 
i.O- l.S 
B u y 
1.6-l.S _ 
H o l d 
1.6 • j.S 
U n d f l r p e r t o r 
3 6 - 4.S 
So i l 

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May | Jun | Jul Aug Sep Oct )Nov j Dec Jan Feb Mar Apr May 

2 0 0 2 2 0 0 3 2 0 0 4 

© 2004 First Call Corporation 

% 

Prepared 6/21/04 using data as of 6/19/04. Page 1 of 4 



PPUC Dockel No. R-00049255 
June 28, 2004 

ft DOD/FEA Exhibit KLK-16 
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^ FIRST GALE EARNINGS VALUATION REPORT 
E n e r g y E a s t C o r p c o n t i n u e d 

Stock Price 
Price as of 6/18 

Dividend Yield 

Beta 

Industry 

Sector 

Fiscal Year Ends 

$24.15 

NA 

0.5 

Electric 

Utilities 

December 

E x p e c t e d A n n u a l G r o w t h R a t e s 

Five year eslimales from 6 analysts 

EAS 

Indus t ry 

Sec to r 

M a r k e t 

4 . 0 % 

5.30/o 

5 . 4 % 

11.4% 

P E G R a t i o 

A Way To Value Growth 
U u 

4- EaHHUvc 

EAS 

Indus t ry 

Sec to r 

M a r k e t 

EKMNUVf -> 

EAS's next earnings announcement is 

expected during the week of 

A u g u s t 6 t h . 

For comparison purposes, EAS's 

average growth rate during the last 5 

years was -7.8% per year. 

The PEG Ratio is the P/E Ratio divided by 

the expected growth rate. The higher the 

PEG ratio, the more expensive the stock. 

Quar te r l y EPS Consensus Expectat ions Quar ter ly EPS Trend 

Mean as of 5/14/04 

Previous Mean 

# of Brokers 

Range (low/high) 

Stnd. Deviation* 

Announce Date 

Same Otr. LastYr. 

Q2 ' 04 

$0.25 

$0.22 

4 

$0.23/0.30 

$0.03 

Wk of 8/6 

$0.19 A 

Q3 04 

$0.20 

$0.18 

3 

$0.17/0.22 

$0.03 

$0.01 A 

Q 4 '04 

$0.41 

$0.42 

3 

$0.40/0.43 

$0.02 

Wk of 1/31 

$0.31 A 

Q l '05 

$0.86 

NA 

1 

NM 

NA 

Wk of 5/9 

$0.82 A 

Change Over Same Quar ter Last Year 
June Sept • e c Mar 

Energy East Corp 31.6% NA 32.3% 4.9% 

Industry - Electric 3.5% -1.3% 11.6% NA 

Sector • Uti l i t ies 3 .1% -2.2% 9.8% NA 

WSJ/DJ US Index 17.0% 18.5% 17.5% NA 

Annua l EPS Consensus Expectat ions 
FY '04 FY 05 FY 06 

Mean as of 5/14/04 $1.71 $1.80 NA 

Previous Mean $1.72 $1.77 NA 

# of Brokers 9 9 NA 

Range (low/high) $1.65/1.75 $1.80/1.83 NA/NA 

Stnd. Deviation $0.03 $0.01 NA 

Announce Date Wk of 1/31 

Year Ago EPS $1.42 A 

Change Over Prev ious Year 
' 04 •05 "06 

Energy East Corp 20.4% 5.3% NA 

Industry - Electric 3.4% NA NA 

Sector - UCrlities 3.9% NA NA 

WSJ/DJ US Index 15.5% NA NA 

SI.00 

Annua l EPS Trend 

S I . 8 0 

S I . 7 0 

S1.60 
':<,"• <t; 

<n 
< 
N 
* t 

o 
S1.50 «>. •.»••' r; 00 

vt N
A

 

$ 1 . 4 0 •oi '02 "03 '04 'OS '06 
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DOD/FEA Exhibit KLK-16 
Schcdule-S, Page IS 

FIRST GALE EARNINGS .i/AiioN -REPORT 
E n e r g y E a s t C o r p c o n t i n u e d 

His tor ica l P/E 

8K Q2 '02 Q3 '02 Q 4 ' 0 2 Ql '03 Q2 '03 Q3 '03 Q4 '03 Q l 

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov | Dec Jan Feb | Mar Apr May 

2002 2003 2004 

FFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do 

not appear for any week where the P/E is not meaningful. 

Cur ren t P/E 
Ens rgy Ea«t Corp Electric Industry DOW/WSJ IndaK 

X • K • X N • O • «-
CO • • <t 
oi -a ~ • 
1 I 

Cur ren t D i s t r i bu t i on of 

Est imates fo r This Year (FY "04) 

Current Recommendat ion 
Op in ion A n a l y s t s w i t h O p i n i o n 

Strong Buy 

Buy 

Hold - 3 . 0 

Underperform 

Sell 

Analysts Included in Consensus 

C u r r e n t D i s t r i b u t i o n o f 

Estimates for This Quarter (Q2 '04) 

S0.30 A 
S I . 7 4 

S 1 . 7 2 

T 
S 1 . 7 0 1 1 

T 
S 1 . 6 8 • 

S I .66 
T 

S I . 6 4 M J J A S 0 N D | J j F M A M J SO.22 Nov Dec Jan Feb Mar Apr May Jun 

i Analysts revising upwards, T analysts revising downwards, • and initial estimates. 
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Schedule-5, Page 16 

m FIRST GALE EARNINGS VALUATION REPORT 
Energy East Co rp continued 

Earnings Notes and Announcemen ts 
Q l *04 4- On 7-May-04, the company 

announced a Negative Surprise of $0.82 

vs. expectation of $0.90 (-8.9%!. 

Q4 '03 b On 25-Apr-03, the company 

guided FY '03 estimates to between 1.55 

and 1.70. On 24-Oct-03, the company 

guided FY '03 estimates to between 1.55 

and 1.70 -- Est at annc 1.65. On 

24-Oct-03, the company guided FY '03 

estimates to between 1.55 and 1.70 -- Est 

at annc 1.65. On 24-Oct-03, the company 

guided FY '03 estimates to between 1.55 

and 1.70 -- Est at annc 1.65. On 

24-Oct-03, the company guided FY '03 

estimates to between 1.55 and 1.70 •• Est 

at annc 1.65. On 24-Oct-03, the company 

guided FY '03 estimates to between 1.55 

and 1.70 - Est at annc 1.65. On 

30-Jan-04, the company announced a 

Negative Surprise of $0.31 vs. 

expectation of $0.46 (-32.6%). FY '03 of 

$1.42 vs. expectation of $1.60. 

Q3 '03 4- On 24-Oct-03, the company 

announced a Negative Surprise of $0.01 

vs. expectation of $0.16 (-93.8%). On 

24-Oct-03, the company issued this 

footnote: 0.05 Loss f rom discontinued 

operations. 

Q2 '03 * On 25-Jul-03, the company 

announced a Positive Surprise of $0.19 

vs. expectation of $0.11 (+72.7%). 

Q l '03 • On 25-Apr-03, the company 

announced a Positive Report of $0.93 vs. 

expectation of $0.92 (+1.1%). 

Footno tes 
25-Nov-03 announced purchase,of R.E. 

Ginna plant by Constellation Energy 

Group. 

© 2004 First Call Corporation Prepared 6/21/04, Page 4 of 4 
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^ FIRST CALUEARNI ;S GS VALUA" ON REPORT 

Nor theast Uti l i t ies (NU) R e p o r t a s o f 6 / 2 1 / 0 4 

Historical E P S Consensus Expectations Fiscal year ends Dec . 

SI.so 

$ 1 . 4 0 

$ 1 . 3 0 

$ 1 . 2 0 

$ 1 . 1 0 

$ 1 . 0 0 

-CL1S2-

1 _ 

$ 0 . 9 0 

Quarterly 

$ 0 . 5 0 

$ 0 . 3 0 

$ 0 . 2 0 

$ 0 . 1 0 

J1-

r 

$0.00 Q2 *02 Q3 ' 0 2 CM * 02 Q l '03 Q2 ' 0 3 Q3 *03 0 4 '03 Q l ' 0 4 

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan iFeb Mar Apr May 

Z 0 0 2 2003 2004 

EPS Expectation • Actual Earnings Announcement [•Negative Surprise, •Positive Surprise) 

S t o c k P r i c e a n d R e c o m m e n d a t i o n H i s t o r y 

C o n s e n s u s R e c o m m e n d a t i o n H i s t o r y 
S t r o n g B u y 
I 0 - 1.5 
Buy 
1.6 . J.S 
H o l d _ 
2.« • l.S 
U n d e r p e r f o r m 
JS-VS 

| Jut | Aug Sep Oct Nov{Dec Jan Feb Mar Apr May j Jun 1 Jul Aug Sep 1 Oct iNov I Dec Jan 1 Feb 1 Mar Apr Mayl 

200Z 2003 2004 

© 2004 First Call Corporal ion Prepared 6/21/04 using data as of 6/19/04, Page 1 of 4 
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FIRST GALE EARNINGS VALUATION REPORT 
Northeast Uti l i t ies c o n t i n u e d 

S t o c k P r i c e 

Price as of 6/18 

Dividend Yield 

Beta 

Industry 

Sector 

Fiscal Year Ends 

S 13.28 

NA 

0.3 

Electric 

Utilities 

December 

NU's next earnings announcement is 

expected during the week of J u l y 2 8 t h . 

E x p e c t e d A n n u a l G r o w t h R a t e s 

Five year estimates from 4 analysts 

IMU 

Indus t ry 

Sec to r 

M a r k e t 

4 . 5 % 

5 .3% 

5 .4% 

11.4% 

For comparison purposes, NU's average 

growth rate during the last 5 years was 

3.0% per year. 

P E G R a t i o 

A Way To Value Growth 
L E U 

N U 

Indus t ry 

Sector 

M a r k e t 

The PEG Ratio is the P/E Ratio divided by 

the expected growth rate. The higher the 

PEG ratio, the more expensive the stock. 

Q u a r t e r l y E P S C o n s e n s u s E x p e c t a t i o n s 

Q2 04 Q3 0 4 Q4 '04 Q l '05 

Mean as of 5/31/04 $0.19 $0.37 $0.25 NA 

Previous Mean $0.20 $0.36 $0.24 NA 

# of Brokers 4 4 4 0 

Range (low/high) $0.17/0.21 $0.35/0.39 $0.20/0.28 NA/NA 

Stnd. Deviation $0.02 $0.02 $0.04 NA 

Announce Date Wk of 7/28 Wk of 10/27 Wk of 1/27 Wk of 4/29 

Same Qtr. LastYr. $0.21 A $0.35 A $0.21 A $0.53 

Change Over Same Quarter Last Year 
June Sept Dec Mar 

Northeast Util it ies -9.5% 5.7% 19.0% NA 

Industry - Electric 3.5% -1.3% 11.6% NA 

Sector - Utilities 3 .1% -2.2% 9.8% NA 

WSJ/DJ US Index 17.0% 18.5% 17.5% NA 

Annua l EPS Consensus Expectat ions 
FY 04 FY 05 FY '06 

Mean as of 5/31/04 $1.31 $1.40 NA 

Previous Mean $1.30 $1.39 NA 

# of Brokers 9 8 NA 

Range (low/high) $1.25/1.36 $1.35/1.47 NA/NA 

Stnd. Deviation $0.04 $0.04 NA 

Announce Date Wk of 1/27 

Year Ago EPS $1.24 A 

Change Over Previ ous Year 
' 04 05 If 

Northeast Utilities 5.6% 6.9% (TO 

Industry - Electric 3.4% NA NA 

Sector - Util it ies 3.9% NA NA 

WSJ/DJ US Index 15.5% NA NA 

Q u a r t e r l y E P S T r e n d 

$0.55 

Q4' Ql 
'03 '04 ros 

A n n u a l E P S T r e n d 

si.os 'oi '02 '03 05 '06 
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mFi&sT GALE EARNINGS VALUATION REPORT 

N o r t h e a s t U t i l i t i e s c o n t i n u e d 

His to r i ca l P/E 
1 7 * 

1 6 K 

I S x 

1 4 K 

13x 

1 2 K " 

11K 

1 0 K , QZ '02 03 *02 Q4 '02 Q l '03 Q2 '03 Q3 '03 04 '03 Q l '04 

| Jul Aug Sep Oct |Nov Dec Jan Feb 1 Mar Apr May 1Jun Jul Aug Sep Oct Nov Dec Jan | Feb Mar Apr |May [ 
2 0 0 2 2 0 0 3 2 0 O 4 

FFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do 

not appear for any week where the P/E is not meaningful. 

Cur ren t P/E 
N o r t h a a a t U t i l l t i a a El net r i c I n d u i t r y • OW/WSJ Indax 

Cur ren t D i s t r i bu t i on of 

Est imates f o r This Year |FY '04) 

Cur ren t Recommendat ion 
A n a l y s t * w i t h O p i n i o n 

Strong Buy 

Buy B l 

Underperform H I Q 2 

Sell 

Analysts Included in Consensus 11 

C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s f o r T h i s Q u a r t e r (Q2 '04) 

S I . 3 6 

A* 
S I . 3 4 

S I . 3 2 

S 1 . 3 0 1 

S1.2S 

M | A M | J J A | S 0 | N | D | J F | M A | M May Jun 

k Analysts revising upwards, T analysts revising downwards. • and initial estimates. 
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M FIRST G A L E EARNINGS VALUATION REPORT 
N o r t h e a s t U t i l i t i e s continued 

Earnings Notes and Announcements 

O l '04 t On 27-Oct-03, the company 

guided FY '04 estimates to between 1.20 

and 1.40 - Est at annc 1.22. On 

27-Oct-03, the company guided FY '04 

estimates to between 1.20 and 1.40 -- Est 

at annc 1.22. On 27-Oct-03, the company 

guided FY '04 estimates to between 1.20 

and 1.40 - Est at annc 1.22. On 

27-Oct-03, the company guided FY '04 

estimates to between 1.20 and 1.40 -- Est 

at annc 1.22. On 27-Oct-03, the company 

guided FY '04 estimates to between 1.20 

and 1.40 -- Est at annc 1.22. On 

27-Jan-04, the company guided FY '04 

estimates to between 1.20 and 1.40 — Est 

at annc 1.27. On 27-Jan-04, the company 

guided FY '04 estimates to between 1.20 

and 1.40 -- Est at annc 1.27. On 

27-Jan-04, the company guided FY '04 

estimates to between 1.20 and 1.40 ~ Est 

at annc 1.27. On 27-Jan-04, the company 

guided FY '04 estimates to between 1.20 

and 1.40 - Est at annc 1.27. On 

27-Jan-04, the company gu ided FY '04 

estimates to between 1.20 and 1.40 -- Est 

at annc 1.27. On 29-Apr-04, the company 

guided FY '04 estimates to between 1.20 

and 1.40 ~ Est at annc 1.30. On 

29-Apr-04, the company guided FY '04 

estimates to between 1.20 and 1.40 ~ Est 

at annc 1.30. On 29-Apr-04, the company 

guided FY '04 estimates to between 1.20 

and 1.40 - Est at annc 1.30. On 

29-Apr-04, the company guided FY '04 

estimates to between 1.20 and 1.40 ~ Est 

at annc 1.30. On 29-Apr-04, the company 

guided FY '04 estimates to between 1.20 

and 1.40 - Est at annc 1.30. On 

Footnotes 
27-Jan-04 DEC03Q excludes 0.28 loss 

f rom reserve for wholesale power 

dispute. 

27- Oct-03 SEP03Q excludes 0.04 charge 

f rom accounting change effect. 

£8-Jan-03 DEC02Q excludes 0.01 

Charge f rom an investment wri te-down. 

28- Jan-03 DEC02Q excludes 0.08 gain 

f rom sale of a stake. 

© 2004 First Cail Corporation Prepared 6/21/04, Page 4 of 4 
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FIRST CALCEARNINGS VALUATION REPORT 

NSTAR (NST) R e p o r t a s of 6 / 2 1 / 0 4 

H i s t o r i c a l EPS C o n s e n s u s E x p e c t a t i o n s Fiscal year ends D e c . 

S 3 . 7 0 

S3.65 

$3.60 

$3.55 

S3.S0" 

S3.4S' 

S3.40" 

t3.3S 

U I X 

S 3 . 3 0 

Quarterly 

$ 1 . 0 0 

$0.60 

- O*-03 

S 0 . 4 0 . Q2 '02 Q3 '02 04 *02 Q l '03 Q2 '03 Q3 '03 Q4 '03 Q l 04 

Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Jan Feb Mar Apr May 

2002 2003 2004 

EPS Expectation 'Actual Earnings Announcement (•Negative Surprise, apositive Surprise) 

S t o c k P r i c e a n d R e c o m m e n d a t i o n H is tory 

C o n s e n s u s R e c o m m e n d a t i o n History 
S t r o n g Buy 
.1.0- l.S 
B u y 
1.6 - l.S 
M o l d 
2,6 O S 
U n d a r por t o r 
3 6 S 
Se l l 
I 6 • S 0 

Jul j Aug Sep Oct Nov |0ec Jan \ f eb \ Mar j Apr j May ) Jun j Jul ] Aug J Sep j Oct NovlDec Jan Feb j Mar j Apr May J 
2002 2003 2004 

© 2004 First Call Corporation Prepared 6/21/04 using data as of 6/19/04, Page 1 of 4 



PPUC Dockel No. R,-00049255 
June 28, 2004 

DOD/FEA Exhibit K L K A 6 
Schcdule-5, Page 22 

m FIRST CALK EARNINGS VALUATION REPORT 
N S T A R c o n t i n u e d 

Stock Price 
Price as of 6/18 

Dividend Yield 

Beta 

Industry 

Sector 

Fiscal Year Ends 

$48.00 

NA 

0.4 

Electric 

Utilities 

December 

NST's next earnings announcement is 

expected on July 22nd. 

E x p e c t e d A n n u a l G r o w t h R a t e s 

Five year estimates from 3 analysts 

NST 

Indus t ry 

Sec to r 

M a r k e t 

5 .0% 

5 .3% 

5 .4% 

11.4% 

JL 
For comparison purposes, NST's 

average growth rate during the last 5 

years was 3.4% per year. 

P E G R a t i o 

A Way To Value Growth 
L e t t 

( - E x K H X I V f 

NST 

Indus t ry 

Sec to r 

M a r k e t 

2 . 2 0 > 

2 . 1 9 1 

The PEG Ratio is the P/E Ratio div ided by 

the expected growth rate. The higher the 

PEG ratio, the more expensive the stock. 

Quarterly E P S Consensus Expectations Quarterly E P S Trend 
Q2 '04 Q3 ' 0 4 Q4 '04 Q l '05 

Mean as of 5/3/04 $0.68 $1.24 $0.70 NA 

Previous Mean $0.72 $1.30 $0.72 NA 

# of Brokers 3 3 3 0 

Range (low/high) $0.65/0.70 $1.22/1.25 $0.69/0.70 NA/NA 

Stnd. Deviation $0.03 $0.02 $0.01 NA 

Announce Date 7/22 Wk of 10/25 Wk of 1/24 Wk of 4/29 

Same Qtr. LastYr. $0.73 A $1.19 A $0.68 A $0.93 

Change Over Same Quarter Last Year 
June Sep t Dec M a r 

NSTAR -6.8% 4.2% 2.9% NA 

Industry - Electric 3.5% -1.3% 11.6% NA 

Sector - Util it ies 3 .1% -2.2% 9.8% NA 

WSJ/DJ US Index 17.0% 18.5% 17.5% NA 

Annual E P S Consensus Expectations 
FY 04 FY '05 FY 06 

Mean as of 5/3/04 $3.54 S3.62 NA 

PreviousMean $3.53 $3.61 NA 

# of Brokers 6 5 NA 

Range (low/high) $3.50/3.55 $3.58/3.65 NA/NA 

Stnd. Deviation $0.02 S0.03 NA 

Announce Date Wk of 1/24 

Year Ago EPS $3.39 A 

Change Over Previous Year 
' 04 ' 05 ^ '06 

NSTAR 4.4% 2.3% NA 

Industry - Electric 3.4% NA NA 

Sector • Utilities 3.9% NA NA 

WSJ/DJ US Index 15.5% NA NA 

'03 '04 

Annual E P S Trend 

«.2S 'oi '02 "03 05 '06 
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M FIRST GALE EARNINGS VALUATION REPORT 
NSTAR c o n t i n u e d 

H i s t o r i c a l P / E 

1 5 . 5 K 

1 5 . 0 K 

1 4 . 5 K 

1 4 . 0 K 

1 3 . 5 K 

13.~0K 

1 2 . 5 K 

1 2 . 0 K 

1 1.5K 0 2 *02 Q3 *02 0 4 ' 0 2 Ql '03 Q2 '03 Q3 '03 Q 4 ' 0 3 Q l ' 0 4 

Jul Aug Sep Oct Nov Dec Jan [Feb Mar j Apr |May j Jun Jul 1 Aug I Sep 1 Oct [Nov]Dec Jan [Feb ] Mar Apr [ May [ 

2002 2 0 0 3 2004 

FFQ is Price divided by Forward Four Quarlers EPS estimate. TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do 

not appear for any week where the P/E is not meaningful. 

C u r r e n t P / E 
NSTAR Electric Induitry 

X • X 

to • n < «- < 
z WW z 

H £ 

DOW/WSJ Index 

C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s for T h i s Y e a r (FY "04) 

C u r r e n t R e c o m m e n d a t i o n 

Strong Buy 

Buy wm 
Hold - 2.8 i 
Underperform 

Sell 

Analysts Included in Consensus 7 

C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s f o r T h i s Q u a r t e r (02 '04) 

S3.56 

$3.55 1 
$3.54 

$3.53 

S3.52 

m 
S3.51 

S0.71 

T 
S0.7O w 

S0.G9 

$ 0 . 6 8 

$ 0 . 6 7 

$ 0 . 6 6 

T 

S3 .49 J J | A S 0 N 0 J F M A M J Jan Feb Mar Apr May Jun 

i Analysts revising upwards, T analysts revising downwards, • and initial estimates. 
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m FIRST GALE EARNINGS VALUATION REPORT 
N S T A R c o n t i n u e d 

E a r n i n g s N o t e s a n d A n n o u n c e m e n t s 

Q l '04 On 22-Jan-04, the company 

guided FY '04 estimates to between 3.45 

and 3.55 -- Est at annc 3.53. On 

22-Jan-04, the company guided FY '04 

estimates to between 3.45 and 3.55 - Est 

at annc 3.53. On 22-Jan-04, the company 

guided FY '04 estimates to between 3.45 

and 3.55 -- Est at annc 3.53. On 

22-Jan-04, the company guided FY '04 

estimates to between 3.45 and 3.55 Est 

at annc 3.53. On 22-Jan-04, the company 

guided FY *04 estimates to between 3.45 

and 3.55 -- Est at annc 3.53. On 

29-Apr-04, the company announced a 

Positive Surprise of S0.93 vs. expectation 

of $0.79 (+17.7%). 

04 '03 • On 24-Jul-03, the company 

guided FY '03 estimates to between 3.34 

and 3.44 - Est at annc 3.42. On 

22-Jan-04, the company announced a 

Positive Report of $0.68 vs. expectation 

of $0.66 (+3.0%). FY '03 met expectation 

of $3.39. 

Q3 '03 4- On 23-Oct-03, the company 

announced a Negative Surprise of $1.19 

vs. expectation of $1.27 (-6.3%). 

Q2 '03 -f On 24-Jut-03, the company 

announced a Positive Surprise of $0.73 

vs. expectation of $0.60 (+21.7%). 

Q l '03 ^ On l-May-03, the company 

announced a Positive Surprise of $0.79 

vs. expectation of $0.70 (+12.9%). 

Q4'02 • On 24-Jan-02, the company 

guided FY '02 estimates to between 3.45 

and 3.55. On 23-Jan-03, the company 

met 04 expectation of $0.73. FY '02 met 

expectation of $3.37. On 23-Jan-03, the 

company issued this footnote: 0.19 tax 

adjustment gain. 

Q3 '02 • On 24-Oct-02, the company 

announced a Negative Report of $1.37 

vs. expectation of $1.38 (-0.7%J. 

Q2 '02 ^ On 25-Jul-02, the company 

announced a Positive Surprise of $0.62 

vs. expectation of $0.57 (+8.8%). 

Footnotes 
22-Jan-04 DEC03Q exclude 0.08 gain 

f rom tax hedged on invest, of RCN Corp. 

22-Jan-04 DEC03Q excludes 0.08 loss 

for invstmt in RCN Corp offset by tax gai. 

Q Quarters may not add to annual due to 

changes in shares outstanding. 
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FIRST CALL8EARNINGS VALUATION REPORT 

PEPCO HOLDINGS (POM) R e p o r t a s o f 6 / 2 1 / 0 4 

H i s t o r i c a l EPS C o n s e n s u s E x p e c t a t i o n s 

M . I . I IMM 

F i s c a l y e a r e n d s D e c . 

Quarterly 
•01 

^ r 
"H. 

$0.60 

IT-" 
n O* tX " 1 

Q2 '02 Q3 'OZ 04 '02 Q l '03 Q2 '03 Q3 *03 04 '03 Q l '04 

Jul Aug Sep Oct Nov • e c Jan Feb Mar | Apr May Jun Jul Aug Sep | Oct Nov Dec Jan Feb Mar Apr May 

2 0 0 2 2 0 0 3 2 0 0 4 

EPS Expectation 1 Actual Earnings Announcement (•Negative Surprise, •Positive Surpnse) 

S t o c k P r i c e a n d R e c o m m e n d a t i o n H i s t o r y 

S22.S0 " 

S21.50 

S20.50 

113.S0 

SI 8.50 

$17.50 

S16.S0 

SIS.50 Jul | Aug [ Sep | Oct | Nov [Dec Jan Feb Mar j Apr | May | Jun | Jul | Aug | Sep | Oct [Nov | Dec Jan | Feb [ Mar | Apr [May 

2002 2003 2001 

C o n s e n s u s R e c o m m e n d a t i o n H i s t o r y 
Strong Buy 
i.O - 1.5 
B u y 
1.6 • l.S 
H o l d ~ 
1.6 - 3.S 
U n J e r p e r l o r m 
1 6 • 4.5 
Se l l 
* S - J O 

| Jul | Aug | Sep | Oct j Nov | Dec Jan | Feb j Mar | Apr May | Jun | Jul ) Aug Sep Oct Nov Dec Jan Feb Mar Apr jMay 

Z002 2 0 0 3 Z004 
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m FIRST GALE EARNINGS VALUATION REPORT 
PEPCO HOLDINGS c o n t i n u e d 

S t o c k Pr ice 
Price as of 6/18 

Dividend Yield 

Beta 

Industry 

Sector 

Fiscal Year Ends 

S18.45 

NA 

0.4 

Electric 

Utilities 

December 

E x p e c t e d A n n u a l G r o w t h R a t e s 

Five year estimates from 6 analysts 

POM 

Indus t ry 

Sec to r 

M a r k e t 

3 .5% 

5 . 3 % 

5 . 4 % 

11.4% 

PEG Ratio 
A Way To Value Growth 

L f i s 
t - E UPC HUME 

POM 

Indus t ry 

Sec to r 

M a r k e t 

MOMC 

POM's next earnings announcement is 

expected during the week of Ju l y 2 6 t h . 

For comparison purposes, POM's 

average growth rate during the last 5 

years was -7.5% per year. 

The PEG Ratio is the P/E Ratio divided by 

the expected growth rate. The higher the 

PEG ratio, the more expensive the stock. 

Quar te r l y EPS Consensus Expectat ions Quarter ly EPS Trend 

Mean as of 6/9/04 

Previous Mean 

tt of Brokers 

Range (low/high) 

Stnd. Deviation 

Announce Date 

Same Qtr. LastYr. 

Q2 ' 04 

$0.28 

$0.27 

4 

$0.27/0.28 

$0.01 

Wk of 7/26 

$0.31 A 

Q3 '04 

$0.68 

$0.69 

3 

$0.66/0.69 

$0.02 

Wk of 10/25 

$0.71 A 

Change Over Same Quarter Last Year 
June Sept 

PEPCO HOLDINGS -9.7% -4.2% 

Industry - Electric 3.5% -1.3% 

Sector - Util it ies 3 .1% -2.2% 

WSJ/DJ US Index 17.0% 18.5% 

Q4 '04 

$0.16 

$0.17 

3 

$0.14/0.20 

$0.03 

Wk of 2/28 

$0.03 A 

Dec 

433.3% 

11.6% 

9.8% 

17.5% 

A n n u a l E P S C o n s e n s u s E x p e c t a t i o n s 

FY 04 FY '05 FY -oe 
Mean as of 6/9/04 $1.36 $1.47 $1.51 

Previous Mean $1.35 $1.48 NA 

# of Brokers 8 7 1 

Range (low/high) $1.25/1.50 $1.40/1.60 NM 

Stnd. Deviation $0.09 $0.07 NA 

Announce Date Wk of 2/28 

Year Ago EPS $1.25 A 

C h a n g e O v e r P r e v i o u s Y e a r 

' 04 •05 '06 

PEPCO HOLDINGS 8.8% 8.1% 2.7% 

Industry - Electric 3.4% NA NA 

Sector - Util it ies 3.9% NA NA 

WSJ/DJ US Index 15.5% NA NA 

A n n u a l E P S T r e n d 

S I . 4 0 -< :-<' 
m tn 

S1 .30 /to 

"« <*> 
S I . 2 0 '01 '02 

< 
u i 
tN 

ID r-
(/> Pi in 

^̂ ^̂ ^ V™ 

_JBB9 
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m FIRST GALE EARNINGS VALUATION REPORT 
P E P C O H O L D I N G S c o n t i n u e d 

Historical P/E 

18K 

17K 

16K 

15K 

14K 

13* 

't2K 

l lK 

lOx 

9 K Q2 *02 Q3 '02 Q4 '02 Q l '03 Q2 '03 Q3 '03 Q4 '03 Q l 
Jul | Aug | Sep | Oct } Nov | Dec Jan | Feb] Mar | Apr May } Jun | Jul | Aug Sep Oct |Nov Dec Jan Feb Mar Apr j May] 

2002 2003 2 0 0 4 

FFQ i's Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do 

not appear for any week where the P/E is not meaningful. 

Current P/E 
PEPCO HOLPINGS Electric Induitry DOW/WSJ Index 

X 

o a 
tri rt 
T- »• 
a 

_c 

*• 
i rt 

< -z wm 

Current Recommendation 
Opinion Analysis wi th Opinion 

Strong Buy 

Buy 

Hold - 3.0 10 

Underperform 

Sell 

Analysts Included in Consensus 10 

C u r r e n t D i s t r i b u t i o n o f 

Est imates f o r Th is Year (FY 041 

SiTsi 

C u r r e n t D i s t r i b u t i o n o f 

E s t i m a t e s f o r T h i s Q u a r t e r (Q2 "04) 

S 1 . 5 0 

T 
S I . 4 5 i 

S t . 4 0 

T 
S 1 . 3 S 

T 
T 

T 

S I . 3 0 • 

5 1 . 2 0 s 0 N 0 J | F M A M J SO.26 S 0 N D J F M A M J 

A Analysts revising upwards, T analysts revising downwards, • and initial estimates. 
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FIRST GALE EARNINGS VALUATION REPORT 
PEPCO HOLDINGS c o n t i n u e d 

E a r n i n g s N o t e s a n d A n n o u n c e m e n t s 

Q l '04 + On 7-May-04, the company 

announced a Positive Surpnse of $0.18 

vs. expectation of $0.14 (+28.6%), 

Q4 '03 4- On 26-Feb-04, the company 

announced a Negative Surprise of $0.03 

vs. expectation of $0.17 (-82.4%). FY'03 

of $1.25 vs. expectation of $1.45. 

Q4 '02 4- On 11-Feb-03, the company 

announced a Negative Surprise of $0.24 

vs. expectation of $0.29 (-17.2%). FY '02 

of $1.69 vs. expectation of $1.78. 

Q3 '02 4' On 24-Oct-02, ihe company 

announced a Negative Surprise of $0.80 

vs. expectation of $0.89 (-10.1%). 

Q3 '03 4- On 23-Oct-03, the company 

announced a Negative Surprise of $0.71 

vs. expectation of $0.82 (-13.4%). 

Q2 '03 4- On 24-JuI-03, the company 

announced a Negative Surprise- of $0.31 

vs. expectation of $0.37 (-16.2%}, 

Q l '03 • On 25-Apr-03, the company 

met Q l expectation of $0.20. 

Q2 '02 • On 25-Jul-02, the company 

announced a Negative Report of $0.43 

vs. expectation'of $0.44 (-2.3%). 

Footnotes 
25-Apr-03 MAR03Q exclude 0.16 charge 

f rom contract impact & trading items. 

25-Apr-03 MAR03Q exclude 0,19 loss 

for Conectiv Energy cancellation 

contract. 

27-Feb-03 announced acquisition of 

CMS Viron's Federal Government 

Business Uni . 

11-Feb-03 DEC02Q excludes 0,08 

charge, mostly f rom severance costs. 
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BEFORE THE 

PENNSYLVAIVIA PUBLIC UTILITY COMMISSION 

Pennsylvania Public Utility Commission et al ) Docket Nos. R-00049255 
v. ) and R00049255C0001-5 

PPL Electric Utilities Corporation ) 

CERTIFICATE OF SERVICE 

I hereby certify that I have caused a copy of the foregoing document to be sent this day, 

by first class; postage prepaid U.S. Mail (or private courier) to the following addressees: 

Paul E. Russell, Esquire 
Associate General Counsel 
PPL 
Two North Ninth Street 
Allentown, PA 18101-1179 

Johnnie E. Simms, Esquire 
Richard A. Kanaskie, Esquire 
Office of Trial Staff 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street, 3d Floor West 
Harrisburg, PA 17120 

Tanya McCloskey, Esquire 
James A. Mullins, Esquire 
Office of Consumer Advocate 
555 Walnut Street, 5 lh Floor, Forum Place 
Hamsburg, PA 17101-1923 

Mr. Stephen J. Barron, President 
J. Kennedy and Associates, Inc. 
570 Colonial Park Drive, Suite 305 
Roswell, GA 30075 

Mr. Robert B. Knecht 
Industrial Economics, Incorporated 
2067 Massachusetts Avenue 
Cambridge, MA 02140 

Steven C. Gray, Esquire 
Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 

David M. Kleppinger, Esquire 
Pamela Polacek, Esquire 
McNees, Wallace & Nurick 
100 Pine Street 
Harrisburg, PA 17108 

Scott Rubin, Esquire 
3 Lost Creek Drive 
Selinsgrove, PA 17870-9357 

Mr. Eric Epstein 
4100 Hillside Drive 
Harrisburg, PA 17112 

David B. McGregor, Esquire 
Morgan, Lewis & Bokius, LLP 
1701 Market Street 
Philadelphia, PA 19103-2921 

Michael D. Fiorentino, Esquire 
Attorney for Clean Air Counsel 
135 S. 19th Street, Suite 300 
Philadelphia, PA 19103 



The Honorable Allison K. Turner, ALJ 
Pennsylvania Public Utility Commission 
State Office Building, Room 1302 
1400 West Spring Garden Street 
Philadelphia, PA 19130 

Michael W. Gang, Esquire 
Morgan, Lewis & Bokius, LLP 
One Commerce Square 
417 Walnut Street 
Harrisburg, PA 17101-1904 

Honorable Phyllis Mundy, Chair 
Northeast Delegation 
House Box 202020 
Harrisburg, PA 17120-2020 

Mark C. Morrow, Esquire 
UGI 
460 North Gulph Road 
King of Prussia, PA 19406 

Roger E. Clark, Esquire 
Sustainable Development Fund 
718 Arch Street, Suite 300 N 
Philadephia, PA 19106-1591 

Kevin J. Moody, Esquire 
Wolf, Block Schorr & Solis-Cohen 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 

Daniel Clearfield, Esquire 
Wolf, Block Schorr & Solis Cohen 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 

Joseph L. Vullo, Esquire 
Attorney at Law 
1460 Wyoming Avenue 
Forty Fort, PA 18704 

Kent D. Murphy, Esquire 
Exelon Business Services Co. 
2301 Market Street, S23-1 
P.O. Box 8699 
Philadelphia, PA 19101 -8699 

Karen S. Miller, Esquire 
McNees Wallace & Nurick 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 

Peter Adels, General Counsel 
Citizens for PA Future 
117S. 17lh Street, Suite 1801 
Philadelphia, PA 19103 

Louise A. Knight, Esquire 
Saul Ewing LLP 
2 North Second Street, 7 lh Floor 
Harrisburg, PA 17101-1604 

Hon. Phyllis Mundy, Chair 
Northeast Delegation 
House Box 202020 
Harrisburg, PA 17120-2020 

Patricia Armstrong, Esquire 
Thomas, Thomas, Armstrong & Niesen 
212 Locust Street. Suite 500 
P.O. Box 9500 
Harrisburg, PA 17108-9500 

Thomas T. Niesen, Esquire 
Thomas, Thomas Armstrong & Niesen 
212 Locust Street, Suite 500 
Harrisburg, PA 17101 

Michael W. Gang, Esquire 
Morgan Lewis & Bockius, LLP 
One Commerce Square 
417 Walnut Street 
Harrisburg, PA 17101 



Office of General Counsel OGC-LRD 
GENERAL SERVICES ADMINISTRATION 
18th and F Streets, N.W. 
WASHINGTON, DC 20405 

Richard S. Herkovitz, Esquire 
Duquesne Light Company 
411 Seventh Avenue, 8Ih Floor 
Pittsburgh, PA 15219 

Mr. Eugene M. Brady 
Commission on Economic Opportunity 
165 Amber Lane 
P.O.Box 1127 
Wilkes-Barre, PA 18703 

The Honorable Ember S. Jandebeur, ALJ 
Pennsylvania Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Tracy McCormick 
Executive Director 
MAPSA 
P.O. Box 6089 
Harrisburg, PA 17112 

Post Judge Advocate 
Carlisle Barracks - U.S. Army Garrison 
ATTN: ATZE-PJA 
45 Ashbum Drive, Room 21 
Carlisle, PA 17103-5009 

John L. Munsch, Esquire 
Allegheny Energy - Law Department 
800 Cabin Hill Drive 
Greensburg, PA 15601-1689 

James P. Melia, Esquire 
Kirkpatrick & Lockhart, LLP 
240 North Third Street 
Harrisburg, PA 17101-1507 

Michael G. Wolfe, Esquire 
First Energy — Law Department 
2800 Pottsville Pike 
P.O. Box 16001 
Reading, PA 19612 

The Honorable Susan D. Colwell, ALJ 
Pennsylvania Public Utility Commission 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Mr. Richard Rathvon, President 
MAPSA 
c/o Reliant Energy Solutions 
379 Thomall Street, 5 ,h Floor 
Edison (Metro Park), NJ 08837 

CPT Marcus A. Streips 
ATTN: AMSEL-TY-LO 
Tobyhanna Army Depot 
11 Hap Arnold Boulevard 
Tobyhanna, PA 18466-5054 

Naval Facilities Engineering Command 
NAVY RATE INTERVENTION (Mr. Sam DeFrawi) 
1314 Harwood Street, S.E. 
WASHINGTON NAVY YARD 
WASHINGTON, DC 20374-5018 

Dated this 28th day of June, 2004 at Arlington County, Virginia. 
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SAUL 
EWING 
Attorneys at Law 

A D*uwvt UP 

-(:-(^.r S BViRE^U June 29, 2004 

LOUISE A. KNIGHT 

Phone: (717)238-7655 

Fax: (717) 257-7580 

lkniglit@saul.com 

www.saul.com 

VIA-EMAIL AND FIRST CLASS MAIL 

Honorable Allison K. Turner 
Administrative Law Judge 
Pennsylvania Public Utility Commission 
1400 West Spring Garden Street 
State Office Building, Room 1302 
Philadelphia, PA 19130 

Re: Pennsylvania Public Utility Commission et al. v. PPL Electric Utilities 
Corporation; Docket No. R-00049255 et ai ; PPL PLUG STATEMENTS 
NOS. 1 THROUGH 3 

Dear Judge Turner: 

Enclosed please find a copy ofthe prepared DIRECT TESTIMONY ofthe PPL Public 
Lighting Users Group witnesses in the above-referenced matter: 

John E. Bradley 
Joseph V. Link 
Michael G. Musser 

PPL PLUG Statement No. 1 
PPL PLUG Statement No. 2 
PPL PLUG Statement No. 3 

As indicated on the Certificate of Service, a copy of the Statements have been served on 
all parties of record. Please do not hesitate to contact me if you have any questions. 

Very truly yours, 

Louise A. Knight 

c: James J. McNulty, Secretary (cover letter and COS only) 
As Per Certificate of Service 

2 North Second Slrcel. T"1 Floor • Harrisburg. PA 17101-160J . Phone: (717) 257-7500 • Fax: (717) 238-4622 
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§ 1.54 (relating to service by a participant). SECRETARY'S BUREAU 

VIA E-MAIL and FIRST CLASS MAIL 

Honorable Allison K. Turner 
Administrative Law Judge 
Pennsylvania Public Utility Commission 
Philadelphia State Office Building 
1400 West Spring Garden St., Rm. 1302 
Philadelphia, PA 19130 

Honorable Ember Jandebeur 
Administrative Law Judge 
Pa. Public Utility Commission 
PO Box 3265 
Harrisburg, PA 17105-3265 

Honorable Susan D. Colwell 
Administrative Law Judge 
Pennsylvania Public Utility Comission 
Commonwealth Keystone Building 
2nd Floor, L-M West, 400 North Street 
Harrisburg, PA 17120 

Scott J. Rubin, Esquire 
3 Lost Creek Drive 
Sdingsgrove, PA 17870-9357 

Michael W. Gang, Esquire 
John H. Isom, Esquire 
Morgan Lewis & Bockius LLP 
One Commerce Square 
417 Walnut Street, 4 t h Fir. 
Harrisburg, PA 17101-1904 

David MacGregor, Esquire 
Morgan, Lewis & Bockius LLP 
1701 Market Street 
Philadelphia, PA 19103-2921 

Richard A. Kanaskie, Esquire 
Pa. Public Utility Commission 
Office of Trial Staff 
Commonwealth Keystone Building 
400 North Street, 2 n d Floor West 
PO Box 3265 
Harrisburg, PA 17105-3265 

Paul E. Russe/1, Esquire 
PPL 
2 North Ninth Street 
Allentown, PA 18101-1179 

David A. McCormick, Esquire 
US Army Legal Services Agency 
901 North Stuart Street, Room 713 
Arlington, VA 22203-1837 

William R. Lloyd, Jr., Esquire 
Steven C. Gray, Esquire 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
300 North Second Street 
Harrisburg, PA 17101 

Tanya J. McCloskey, Esquire 
James A. Mullins, Esquire 
Lori A. Herman, Esquire 
Aron J. Beatty, Esquire 
Office of Consumer Advocate 
555 Walnut Street 
Forum Place, 5th Floor 
Harrisburg, PA 17101-1923 

John L. Munsch 
Allegheny Power 
800 Cabin Hill Drive 
Greensburg, PA 15601 



Mark C. Morrow, Esquire 
UGI Utilities, Inc. 
460 North Gulph Road 
King of Prussia, PA 19406 

Patricia Armstrong, Esquire 
Thomas Niesen, Esquire 
Thomas, Thomas, Armstrong & Niesen 
212 Locust Street, Suite 500 
P.O. Box 9500 
Harrisburg, PA 17108-9500 

Kent D. Murphy, Esquire 
Legal Department 
Exelon Business Services Co. 
2301 Market Street S23-I 
PO Box 8699 
Philadelphia, PA 19101-8699 

David M. Kleppinger, Esquire 
Pamela C. Polacek, Esquire 
Karen S. Miller, Esquire 
McNees Wallace & Nurick 
100 Pine Street, PO Box 1166 
Harrisburg, PA 71108 

Robert D. Knecht 
Industrial Economics Incorp. 
2067 Massachusetts Avenue 
Cambridge, MA 02140 

Honorable Phyllis Mundy, Chair 
Northeast Delegation 
House Box 202020 
Harrisburg, PA 17120-2020 

Richard S. Herskovitz 
Duquesne Light 
411 Seventh Avenue, Sth Floor 
Pittsburgh, PA 15219 

Eric Joseph Epstein 
4100 Hillsdale Road 
Harrisburg, PA 17112 

Joseph L. Vullo, Esquire 
Attorney at Law 
1460 Wyoming Avenue 
Forty Fort, PA 18704-4237 

Thomas Catlin 
Exeter Associates, Inc 
5565 Sterrett Place, Suite 310 
Columbia, MD21044 

Michael Fiorentino, Esquire 
Joseph Otis Minott, Esquire 
Clean Air Council 
135 S. 19th Street, Suite 300 
Philadelphia, PA 19103 

Kevin J. Moody 
Wolf, Block, Schorr and Solis-Cohen LLP 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 

Stephen J. Baron, President 
J. Kennedy & Associates Inc. 
570 Colonial Park Drive, Suite 305 
Roswell, GA 30075-3770 

Eugene M. Brady 
Commission on Economic Opportunity 
165 Amber Lane 
P.O. Box 1127 
Wilkes-Barre, PA 18703 

Roger E. Clark 
Sustainable Development Fund 
718 Arch Street, Suite 300 North 
Philadelphia, PA 19106-1591 

Peter Adels, General Counsel 
Charley McPhedran, Sr. Attorney 
Penn Future 
117 8. 17th Street, Suite 1801 
Philadelphia, PA 19103 
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Mr. John Hanger 
Penn Future 
610 North Third Street 
Harrisburg, PA 17101 

Roger D. Colton 
Fisher, Sheehan and Colton 
34 Warwick Road, Suite 310 
Belmont, Ma 02478 

Michael G. Wolfe, Esquire 
FirstEnergy Corp. 
2800 Pottsville Pike 
PO Box 16001 
Reading, PA 19612-6001 

Daniel Clearfield 
Wolf, Block, Schorr and Solis-Cohen LLP 
212 Locust Street, Suite 300 
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James P. Melia, Esquire 
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12 Locust Street, Suite 300, Harrisburg, Pennsylvania 17101 
"el: (717) 237-7160 • Fax: (717) 237-71611 www.WolfBlock.com 

Kevin J. Moody 
Direct Dial: (717) 237-7187 
Direct Fax: (717) 237-2767 

E-mail: k mood Y@wol (block.com 

.test'-1' • 

WolfBlock 

June 29, 2004 

V I A E M A I L & FIRST CLASS M A I L 
Hon. Allison K. Turner 
Administrative Law Judge 
Pennsylvania Public Utility Commission 
1302 Philadelphia State Office Bldg. 
Broad and Spring Garden Streets 
Philadelphia, PA 17130 

Re: Pennsylvania Public Utility Commission v. PPL Electric 
Utilities Corporation: Docket No. R-00049255 

Dear Judge Turner: 

Enclosed please find direct testimony of James P. McCormick on behalf of Strategic 
Energy L.L.C, with regard to the above referenced matter. A copy has been served on all 
parties in accordance with the attached Certificate of Service. 

If you have any questions, please do not hesitate to contact me. 

Sincerely, 

Kevin J.Moody ( y 
For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP 

KJM/jls 
cc: Certificate of Service (w/enc) 

Hon. Susan D. Colwell (w/enc) 
Hon. Ember Jandebeur (w/enc) 

DSH:41642.1/STRI63-220694 

Cherry Hi l l , NJ • Harrisburg, PA • New York. NY • Nor r is town, PA a Philadelphia. PA • Roseland. NJ 

WolfBlock Government Relations: Harrisburg. PA and Washington. DC 
Wolf. Block. Schorr i nd Soli i-Cohen LLP, s Penniylvanii Limiled Liability Partnerchip 

Wilmington. DE 
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BEFORE THE 
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ZOQUUH30 f-.n 9= 37 
PENNSYLVANIA PUBLIC UTILITY 
COMMISSION 

V. 

PPL ELECTRIC UTILITIES CORP. 
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D O C K E T N O . R-00049255 

CERTIFICATE OF SERVICE 

I hereby certify that I have this day served a true copy of the foregoing documents upon 

the participants, listed below, in accordance with the requirements of § 1.54 (relating to service 

by a participant). 

VIA EMAIL & FIRST CLASS MAIL 

Hon. Allison K. Turner 
Administrative Law Judge 
PA Public Utility Commission 
1302 Philadelphia State Office Bldg. 
Broad & Spring Garden Streets 
Philadelphia, PA 19130 

Paul E. Russell, Assoc. General Counsel 
PPL 
Two North Ninth Street 
Allentown, PA 18101-1179 

Scott J. Rubin, Esquire 
International Brotherhood of Electric 

Workers 
Three Lost Creek Drive 
Selinsgrove, PA 17870 

Michael W. Gang, Esquire 
John H. Isom, Esquire 
Morgan, Lewis & Bockius LLP 
417 Walnut Street 
Harrisburg, PA 17101-1904 

Joseph L. Vullo, Esquire 
Commission on Economic Opportunity 
1460 Wyoming Avenue 
Forty Fort, PA 18704-4237 

Kent D. Murphy, Esquire 
Exelon Business Services Co. 
2301 Market Street, S23-1 
P.O. Box 8699 
Philadelphia, PA 19101-8699 

David A. McCormick, Esquire 
Department of the Army 
U.S. Army Legal Services Agency 
901 North Stuart Street, Room 713 
Arlington, VA 22203-1837 

Pamela Polacek, Esquire 
David Klepppinger, Esquire 
McNees Wallace & Nurick LLC 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
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Steven C. Gray, Esquire 
Office of Small Business Advocate 
Suite 1102, Commerce Bldg. 
300 North Second Street 
Harrisburg, PA 17101 

Robert D. Knecht 
Industrial Economics Inc. 
2067 Massachusetts Avenue 
Cambridge MA 02140 

Tanya McCloskey, Esquire 
Office of Consumer Advocate 
555 Walnut Street 
Forum Place, 5th Floor 
Harrisburg, PA 17101-1923 

Michael Fiorentino, Esquire 
Joseph Otis Minott, Esquire 
Clean Air Council 
135 South 19th Street, Suite 300 
Philadelphia, PA 19103 

Richard S. Herskovitz, Esquire 
Assistant Counsel 
Duquesne Light Co. 
411 Seventh Avenue 8-2 
Pittsburgh, PA 15219 

Louise Knight, Esquire 
Joseph Malatesta, Esquire 
PPL Public Lighting User Group 
Saul Ewing LLP 
2 North Second Street, 7th Floor 
Harrisburg, PA 17101-1604 

Johnnie E. Simms, Esquire 
Richard A. Kanaskie, Esquire 
Pa. Public Utility Commission 
Office of Trial Staff 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

Peter Adels, Esquire 
Penn Future 
117 South 17th Street, Suite 1801 
Philadelphia, PA 19103 

Richard Rathvon, President 
MAPSA 
c/o Reliant Energy Solutions 
379 Thomall Street, 5 th Floor 
Edison (Metro Park), NJ 08837 

Tracy McCormick 
Executive Director 
MAPSA 
PO Box 6089 
Harrisburg, PA 17112 

Mark C. Morrow, Esquire 
UGI Utilities Inc. 
460 North Gulph Road 
King of Prussia, PA 19406 

John L. Munsch, Esquire 
Allegheny Power 
800 Cabin Hill Drive 
Greensburg, PA 15601 

Michael G. Wolfe, Esquire 
Penn Power/Met-Ed/Pennelec 
2800 Pottsville Pike 
P.O. Box 16001 
Reading, PA 19612-6001 

Thomas Niesen, Esquire 
Patricia Armstrong, Esquire 
Thomas Thomas Armstrong & Niesen 
212 Locust Street, Suite 500 
P.O. Box 9500 
Harrisburg, PA 17108 

Eric J. Epstein, Esquire 
4100 Hilldale Road 
Harrisburg, PA 17112 
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James P. Melia, Esquire 
Kirkpatrick & Lockhart LLP 
240 North Third Street 
Harrisburg, PA 17101-1507 

Roger E. Clark, Esquire 
Sustainable Development Fund 
718 Arch Street, Suite 300 North 
Philadelphia, PA 19105-1591 

Honorable Phyllis Mundy, Chair 
Northeast Delegation 
House Box 202020 
Harrisburg, PA 17120-2020 

David MacGregor, Esquire 
Morgan Lewis & Bockius LLP 
1701 Market Street 
Philadelphia, PA 19103-2921 

Richard S. Herskovitz, Esquire 
Assistant Counsel 
Duquesne Light Co. 
411 Seventh Avenue 8-2 
Pittsburgh, PA 15219 

Date: June 29, 2004 

Kevin J. Moody, Esquire ^ 
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Attorney at Law^ ^ 
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A. 
1460 Wyoming Avenue • Forty Fort, PA 18704-4237 

• # 
57 Phone: 570-288-0700 • Fax: 570-288-4598 

June 29, 2004 

Mr. James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street, Second Floor 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

u 

RE: PP&L Electric Utilities - Request for Rate Increase 
Docket No. R-00049255 

Dear Secretary McNulty: 

Enclosed for fding please find an original and two copies of the Certificate of Service 
regarding the above. 

Respectfully submitted, 

Josepji'L. Vullo 

JLV/jar 
ends. 
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Request for a Rate Increase 
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I hereby certify that on the i l day of June, 2004,1 served a true and correct 
copy of the Direct Testimony Commission on Economic Opportunity Witnesses, Eugene M. 
Brady and John Howat (expert) via first class mail, postage prepaid, upon the following: 

Paul E. Russell, Esquire 
PP&L 
Two North Ninth Street 
Allentown, PA 18101-1179 

David B. MacGregor, Esquire 
Morgan, Lewis & Bockius, LL.P. 
1701 Market Street 
Philadelphia, PA 19103 

Michael W. Gang, Esquire 
John H. Isom, Esquire 
Morgan, Lewis & Bockius, L.L.P. 
One Commerce Square 
417 Walnut Street 
Harrisburg, PA 17101-1904 

Tanya McCloskey, Esquire 
James A. Mullins, Esquire 
Office of Consumer Advocate 
555 Walnut Street 
5 t h Floor Forum Place 
Harrisburg, PA 17101-1923 

Johnnie Simms, Esquire 
Richard A. Kanaskie, Esquire 
Office of Trial Staff 
Pennsylvania Public Utility Commission 
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Harrisburg, PA 17120 

Richard S. Herskovitz, Esquire 
Duquesne Light Company 
411 Seventh Avenue 
8 t h Floor 
Pittsburgh, PA 15219 

David M. Kleppinger, Esquire 
Pamela Polacek, Esquire 
McNees, Wallace & Nurick 
100 Pine Street 
Harrisburg, PA 17108 

Steven C. Gray, Esquire 
Office of Small Business Advocate 
Commerce Building, Suite 1102 
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Louise A. Knight, Esquire 
Saul Ewing, L.L.P. 
2 North Second Street, 7 t h Floor 
Harrisburg, PA 17101-1604 

David A. McCormick, Esquire 
Regulatory Law Office (JALS-RL) 
US Army Legal Services Agency 
901 North Stuart Street, Room 713 
Arlington, VA 22203-1837 

Scott Rubin, Esquire 
3 Lost Creek Drive 
Selinsgrove, PA 17870-9357 

Kevin J. Moody, Esquire 
Daniel Clearfield, Esquire 
Wolf, Block, Schorr and Solis-Cohen, LLP 
212 Locust Street 
Suite 300 
Harrisburg, PA 17101 

Roger E. Clark, Esquire 
Sustainable Development Fund 
718 Arch Street, Suite 300 North 
Philadelphia, PA 19106-1591 

Honorable Phyllis Mundy, Chair 
Northeast Delegation 
House Box 202020 
Harrisburg, PA 17120-2020 

Eric Epstein 
4100 Hillsdale Road 
Harrisburg, PA 17112 

Kent D. Murphy, Esquire 
Legal Division 
Exelon Business Services Company 
2301 Market Street/23-1 
P.O. Box 8699 
Philadelphia, PA 19101-8699 

Patricia Armstrong, Esquire 
Thomas T. Niesen, Esquire 
Thomas, Thomas, Armstrong & Niesen 
Suite 500 
212 Locust Street 
Hamsburg, PA 17108 

John L. Munsch, Senior Attorney 
Allegheny Energy 
800 Cabin Hill Drive 
Greensburg, PA 15601 

Mark C. Morrow, Esquire 
UGI Utilities, Inc. 
460 North Gulph Road 
King of Prussia, PA 19406 

Michael Fiorentino, Esquire 
Joseph Otis Minott 
Clean Air Council 
135 S. 18 t h Street, Suite 300 
Philadelphia, PA 19103 

Peter Adels, General Counsel 
Citizens for Pennsylvania's Future 
117 S. 17 t h Street, Suite 1801 
Philadelphia, PA 19103 

Michael G. Wolfe, Esquire 
Metropolitan Edison Company, 
Pennsylvania Power Company 8i 
Pennsylvania Electric Company 
2800 Pottsville Pike 
P.O. Box 16001 
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I also certify that I served by electronic mail transmission, copies of the 
above upon all parties of record. 

Reso 

JOSEPH L. yyuko, ESQUIRE 
I.D. #41271 
1460 Wyoming Avenue 
Forty Fort, PA 18704 
(570) 288-0700 
e-mail: jlvullo@aol.com 
Attorney for Commission on Economic 
Opportunity 
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James J. McNulty,, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
3rd Floor 
400 North Street 
P.O. Box 3265 
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Dear Secretary McNulty: 

Enclosed for filing'in the above-captioned proceeding is the Certificate of Service 
indicating that the Direct Testimony of John Hanger has been served on the parties of record and 
the Administrative Law Judges in the referenced proceeding. 

Sincerely, 

Peter Adels 

cc: Honorable Allison Turner' 
Certificate of Service 

Citizens for Pennsylvania's Future 
610 N. Third Street 

Harrisburg: PA 1710I-IL13 
Tele: 717-214-7920. 

Fax:717-214-7927 
e-mail: info@pennfuture.org 

Citizens for Pennsylvania's Future 
425 Sixth Ave., Ste. 2770 

Pittsburgh: PA 15219 
Tele: 412-258-6680 

Fax:412-258-6685 
e-mail: info@pennfuture.org 

Citizens for Pennsylvania's Future 

117 South 17th Street Suite 1801 
Philadelphia, BA 19103 
Tele: 215-569-9691 

Fax: 215-569-9637 
e-mail: info@pennfuture.org 
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1 Q: PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

2 A: My name is John Hanger. My business address is 610 North Third Street, 

3 Harrisburg, PA 17101. 

4 Q: BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY? 

5 A: I have been President and Chief Executive Officer of Citizens for 

6 Pennsylvania's Future ("PennFuture") since it was founded in 1998. 

7 Q: PLEASE DESCRIBE YOUR EDUCATION AND PROFESSIONAL 

8 EXPERIENCE. 

9 A: I am a 1979 graduate of Duke University and a 1984 graduate of the 

10 University of Pennsylvania School of Law. From April 1993 to June 1998, I 

11 was a Commissioner with the Pennsylvania Public Utility Commission. During 

12 that time, I served on the Electricity Committee, the Consumer Affairs 

13 Committee, and the Committee on Energy Resources and the Environment of 

14 the National Association of Regulatory Utility Commissioners (NARUC). Prior 

15 to becoming Commissioner, I was legal counsel to Pennsylvania Public Utility 

16 Commissioner Joseph Rhodes from 1988 to 1993. From 1984 to 1988 I 

17 worked at Community Legal Services, Inc. of Philadelphia, serving as Public 

18 Advocate representing 500,000 municipal customers of the City of 

19 Philadelphia's municipal gas, water, and sewer utilities. 

20 Q: WHAT ARE YOUR RESPONSIBILITIES AS PRESIDENT AND CEO OF 

21 PENNFUTURE? 

22 A: I am responsible for all aspects of the work of the organization, which has a 

23 staff of 16 at offices in Philadelphia, Pittsburgh and Harrisburg. PennFuture 



1 engages in a wide range of activities, through litigation, public education, 

2 public policy and other means to improve the environment and economy of 

3 Pennsylvania. 

4 A major objective of PennFuture is to promote efficient restructured 

5 electricity markets and to integrate cleaner electricity solutions into the 

6 electricity system. I work on these issues on a daily basis. I am frequently 

7 asked by the press to comment on such issues. I have been regularly asked 

8 by policymakers for information and recommendations on electricity policy. I 

9 have testified before the United States Congress and state legislatures. I 

10 have authored numerous articles, written leading regulatory decisions and 

11 lectured to diverse audiences. More information is available through our 

12 website at www.pennfuture.org. 

13 Q: WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

14 A: The primary purpose of my testimony is to support the continuation of the 

15 Sustainable Energy Fund of Central Eastern Pennsylvania (SEF) with 

16 increased funding so that it may more effectively serve its mission. 

17 Q: PLEASE SUMMARIZE YOUR CONCLUSIONS AND 

18 RECOMMENDATIONS. 

19 A: SEF has had an excellent start. PPL should be commended for recognizing 

20 the importance of SEF to PPL, its customers, and the public interest, as well 

21 as for recognizing that the job has just begun. PPL should be commended for 

22 including continued funding of the SEF at current levels in its own filing in this 

23 case. However, SEF remains significantly underfunded, hindering the 



1 opportunity to make even greater progress. Funding for SEF should be 

2 doubled to 2 mills, or 2/100 of one cent per kilowatt hour of electricity 

3 delivered to its customers. 

4 Q: WHY DO YOU SAY THAT SEF IS SIGNIFICANTLY UNDERFUNDED? 

5 A: For two primary reasons. First, there is so much more work left to do. 

6 Second, funding of SEF is at a dramatically lower rate than funds to support 

7 renewable energy and energy efficiency in other states, 

8 Q: WHY DO YOU SAY THERE IS SO MUCH MORE WORK TO BE DONE? 

9 A: The SEF list of project commitments to date is impressive indeed. Yet, even 

10 a cursory review makes clear how many kinds of projects are not being 

11 funded. With additional funding, SEF could establish ongoing programs to 

12 provide grants, low interest loans, or performance subsidies for installing fuel 

13 ' cells, small wind turbines, or solar panels. None exists now, even though that 

14 is just what is needed to get new technologies to an economy of scale 

15 making them more cost-effective for all. SEF funding, along with that 

16 provided by the other sustainable energy funds in Pennsylvania, played a 

17 crucial role in developing the Pennsylvania wind industry, the strongest in the 

18 east, to where it is today. Yet, there is no longer substantial funding available 

19 to support the expansion of this still fledgling industry. SEF does not have 

20 enough funds to support crucial renewable energy and energy efficiency 

21 public education and marketing programs. SEF does not have enough 

22 money to invest in new energy efficiency companies. The list of unmet needs 

23 goes on and on. 



1 Q: HOW DO YOU KNOW THAT SEF FUNDING IS LOWER THAN OTHER 

2 FUNDS? 

3 A: SEF has been funded at the rate of 1/100 of one cent per kwh of electricity 

4 delivered to its customers, or 0.1 mills per kwh. According to the Clean 

5 Energy States Alliance1, a non-profit organization of 17 clean energy funds in 

6 12 different states, the average rate of funding is 1.3 mills, and the dollar 

7 weighted average funding is over 2.0 mills. Adoption of my recommendation 

8 to double the funding to 0.2 mills still would leave the SEF funding rate less 

9 than 1 /6 of the average and less than 1 /10 of the weighted average. 

10 Q: AREN'T THESE FUNDS DIFFERENT FROM EACH OTHER? 

11 A: Yes, there are many differences, but many similarities as well. The 

12 commonality is that the clean energy funds are the primary initiative within 

13 each state to dedicate utility and/or ratepayer funding to support renewable 

14 energy and energy efficiency projects. In most cases, the funds represent the 

15 primary state initiative to support such important work, and separate taxpayer 

16 funded initiatives are secondary or do not exist. 

17 Q: HOW WOULD YOU COMPARE FUNDING LEVELS? 

18 A: My point is to emphasize the general magnitude ofthe different rates of 

19 funding. Many states devote ratepayer and/or utility funds to support 

20 renewable energy and energy efficiency at far higher rates. I am not 

1 www.cleanenergvstates.org 



1 suggesting that a precise comparison of total funding levels or of the different 

2 . funds are appropriate. 

3 Q: DON'T STATE OR QUASI-STATE AGENCIES NEED MUCH HIGHER 

4 FUNDING RATES? 

5 A: Perhaps. Some of the funds are state agencies staffed with hundreds of 

6 employees, and they certainly require large staff and administration budgets. 

7' On the other hand, the fact that SEF operates with a very small staff and 

8 limited overhead is hardly a reason to deny sufficient funds for the lean 

9 operation. 

10 Q: HOW IS SEF FUNDED? 

11 A: Most perceive SEF as ratepayer funded because the 0.1 mills is a portion of 

12 the distribution rate. (PPL Statement No. 7 at 22). However, ratepayers have 

13 not really contributed any funds thus far; PPL in fact has been the benefactor. 

14 Q: WHY DO YOU SAY THAT? 

15 A: Because PPL distribution rates have been subject to rate caps until now. If 

16 the 0.1 mills had not been allocated to SEF and SEF did not exist, PPL would 

17 have had the same capped unbundled distribution rate and been allowed to 

18 use the same funding for other purposes. 

19 Q: WHO SHOULD PAY TO FUND SEF? 

20 A: I don't really have a preference, so long as there is sufficient funding. It's a 

21 pretty easy argument that PPL, its ratepayers and the general public benefit 

22 directly from the success of SEF activities. All can and should fund such 

23 programs, but for better or for worse, meaningful taxpayer funding is not 



1 likely. This is true not only in Pennsylvania, but in other states and indeed 

2 nationally. That is why utilities and ratepayers are the primary funding 

3 sources nationally for public benefit renewable energy and efficiency 

4 programs. 

5 Q: WHY IS IT PPL'S OR RATEPAYERS' PROBLEM? 

6 A: Renewable energy and energy efficiency certainly is a public good, for 

7 reasons we all know, such as economic development, public health, and 

8 environmental reasons. But, renewable energy and energy efficiency also 

9 provide direct utility and ratepayer benefits. Both are a key part of a balanced 

10 energy supply that provides reliability benefits and a hedge against 

11 fluctuations in natural gas prices or the market price of electricity. PPL and 

12 each and every customer—large and small—are the beneficiaries of effective 

13 investment in renewable energy and energy efficiency. While more taxpayer 

14 support for such initiatives certainly is needed, utilities and ratepayers in 

15 many states support such efforts for very good reason. 

16 Q: WITH A RATE INCREASE REQUESTED FOR OTHER ITEMS, WHY 

17 SHOULD RATEPAYERS START FUNDING SEF NOW? 

18 A: PPL has contributed about $20 million to support SEF thus far. Ratepayers 

19 have not yet contributed anything. The funding under consideration here is a 

20 tiny, tiny amount. For a residential customer using about 750 kwh monthly, • 

21 the annual contribution as proposed by PPL—1 mill—comes to about 90 

22 cenfs per year. If the contribution is doubled to 2 mills as I recommend, the 

23 residential customer still would be contributing only about 15 cents per 



1 month. If PPL were to contribute a portion of that amount, the ratepayer 

2 contribution would be even less. 

3 Q: DO YOU AGREE THAT CONTRIBUTIONS TO SEF SHOULD SUNSET IN 

4 2009 AS PROPOSED BY PPL? 

5 A: No. The distribution rates being established in this case will remain in effect 

6 until changed in the next distribution rate case. There is no reason to isolate 

7 one tiny component of rates, SEF funding, and treat it differently. Whether 

8 the next distribution rate case is in 2007, 2009, or any other year, proper 

9 funding for SEF should be considered at that time. Perhaps one or more of 

10 SEF's investments will have really done well and reduced funding may be 

11 appropriate. Perhaps other funding sources besides PPL and its customers 

12 will be sufficient. Perhaps there will be a crisis in energy supply and the need 

13 for dramatic increases in renewable energy and efficiency will be recognized. 

14 There is no reason to decide now. 

15 Q: ISN'T SEF REQUIRED TO BE SELF-SUSTAINING? 

16 A: No, there is no such requirement. When approving the sustainable energy 

17 fund bylaws, the Commission specifically rejected the dissolution provision as 

18 "inconsistent with the goal of these funds. It is the Commission's intent that 

19 these funds themselves become sustainable through efficient management 

20 and the leveraging of monies received from other funding sources." (PUC 

21 Order entered 6/2/2000 at Docket No. R-00973954). I am aware of no 

22 requirement in the settlement agreement that established SEF or any 

23 Commission Order since that imposes any assumption that PPL/customer 

7 



1 funding for SEF "should" expire or that SEF "should" be entirely self-funded at 

2 all, let alone by any particular time frame. 

3 Q: THEN WHAT DOES IT MEAN FOR THE FUND ITSELF TO BECOME 

4 "SUSTAINABLE" AS THE COMMISSION DIRECTED? 

5 A: Sustainable means able to stay in existence, to be maintained or prolonged. 

6 It simply does not mean that outside funding from PPL or its ratepayers is 

7 inappropriate or temporary. 

8 Q: HAS SEF ACTED TO BECOME "SUSTAINABLE"? 

9 A: Yes. SEF has successfully emphasized "revolving" or "sustainable" funding 

10 based upon repayment of loans, returns on equity investments, and the like. 

11 PPL witness Dahl indicates that that more than 90% of program funds have 

12 been investments and only about 9% grants. (PPL Statement No. 7 at 22-23.) 

13 The sustainable energy funds generally leverage several times their own 

14 project investment with applicant or other loan or equity funds. In other words, 

15 for every dollar that SEF invests in a project, there may be another $1, $2 or 

16 $3 leveraged from the applicants own funds or from other investors. Along 

17 with minimal staffing and overhead, the Commission directive is being taken 

18 very seriously. Moreover, it would be most unfortunate if SEF were required 

19 to be sustainable without PPL or ratepayers support. 

20 Q: WHY IS THAT? 

21 A: Requiring SEF to be self-supporting would undermine the performance of a 

22 large part of its mission. If required to be self-funded, SEF would have limited 

23 ability to provide grants. If required to be self-funded, SEF would have a 

8 



1 disincentive to invest in exactly the kind of cutting edge projects that cannot 

2 obtain funding through traditional avenues. SEF is not a for-profit financial 

3 institution and it should not behave entirely like one. 

4 Q: DOES THIS CONCLUDE YOUR TESTIMONY? 

5 A: Yes. 
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