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BEFORE THE

PENNSYLVANIA PUBLIC SERVICE COMMISSION

n the Matter of:

VS,

Pennsylvania Public Utility
Commission et al.

PPL Electric Utilities Corporation

Docket No. R-00049255

Direct Testimony of Kenneth L. Kincel

Q. PLEASE STATE YOUR NAME, TITLE AND OCCUPATION.

A. My name is Kenneth L. Kincel. I am President of Decision Analysis Corporation of

Virginia, an energy consulting firm located at 8009 Snowpine Way, Suite 100, McLean,

Virginia. Decision Analysis Corporation of Virginia was founded in 1980 and performs

energy modeling and forecasting, and utility market and rate analysis services for

government,

industry associations, utility commissions and private energy firms. In this

capacity, [ am currently providing independent expert witness services to the U.S.

Department of Defense in utility rate and restructuring cases at federal and state

regulatory co

mmissions.

Q. PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND EXPERIENCE

A, Details of my education and experience are described in Exhibit KLK-1 which is

attached to my testimony. A listing of my recent submissions and testimony to various

government utility regulatory agencies is shown in Exhibit KLK-2.

PPUC Docket No. R-00049255 Page 1 DOD Witness K. L. Kincel

June 28, 2004

Direct Testimony




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

ON WHOSE BEHALF ARE YOU TESTIFYING?

I am presenting testimony on behalf of the consumer interest of the U.S. Department of
Defense and all other Federal Executive Agencies, hereinafter collectively referred to as
“DOD/FEA.” In addition to representing the military establishments under his own
purview, the Secretary of Defense has been delegated authority by the General Services
Administration to also provide representation of the consumer interest of the federal
civilian agencies in this proceeding. DOD/FEA is deeply interested and affected by the
revenue and rate increases being sought in this proceeding before the Pennsylvania
Public Utility Commission (*PPUC” or the “Commission”), because DOD/FEA is a very
large consumer of electricity from PPL Electric Utilities Corporation (“PPL” or the

“Company™).

PPL provides electric services to several major military installations including Carlisle
Barracks, Tobyhanna Army Depot, the US Naval Support Activity Mechanicsburg, the
Defense Logistics Agency at New Cumberland and the Scranton Army Ammunition
Plant. PPL also provides electricity to civilian federal agencies such as the United States
Courthouses in Harrisburg and Scranton,_the Veterans Affairs Hospital and the federal
penitentiary. Exhibit KLK-3 summarizes the most recent billings from PPL for the last
12 months to the three largest military installations served by the Company, namely,
Carlisle Barracks, Tobyhanna Army Depot and the US Naval Support Activity
Mechanicsburg. These three military installations alone account for over $8.5 million in
annual billings from PPL and consume over 149,000 mega-Watt-hours (mWh) of

electricity each year.

PPUC Docket No. R-00049255 Page 2 DOD Witness K. L. Kincel
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Carlisle Barracks takes electricity at 69,000 volts, using two primary loops. It owns and
maintains the substation on the base where the electricity is received, as well as the entire
electricity distribution system downstream of the substation. The peak electricity demand
at Carlisle Barracks is about 4,900 kW. As a result, the Barracks takes electricity
primarily on PPL rate schedule LP-5 rather than LP-6 which requires payment for a
minimum of 10,000 kW of billing demand each month. On LP-5, the Barracks receives
25,670 mWh of electricity and pays PPL $1.5 million annually, averaging 5.86 cents per
kWh. The Barracks enjoys a high load factor (average to peak day of electricity
consumption) of 60%, which helps keep average unit electricity costs low. Carlisle
Barracks also receives much smaller volumes of electricity for the more remote areas
located on the base, particularly the golf course and Stanwix housing, which are

connected directly to PPL lines and therefore employ PPL rate schedule LP-4.

Tobyhanna Army Depot has a peak load of about 10,800 kW, but takes electricity on LP-
5 because its monthly billing demand falls slightly below 10,000 kW for several months
of the year. Tobyhanna consumes about 56,300 mWh each year and accounts for over $3
million in billings from PPL, averaging 5.4 cents per kWh. It has a similar load factor to
Carlisle Barracks, about 60%. Tobyhanna Depot took advantage of the Economic
Development Initiative Program offered by PPL, and receives about $385k of reduced
billings each year (including related PA Tax adjustment surcharges) due to EDI credits
for growth over historic baseline consumption. The eventual elimination of all the EDI

credits alone will result in an increase in PPL billings to Tobyhanna of aver 12.6%.

The US Naval Support Activity Mechanicsburg is the largest military customer of PPL. It

has a peak load of over 12,000 kW and never drops below 10,000 kW in monthly billing

PPUC Docket No. R-00049255 Page 3 DOD Witness K. L. Kincel
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demand. Therefore, it takes electricity on rate schedule LP-6. It consumes 66,773 mWh
and pays almost $4 million each year to PPL for electricity, averaging 5.95 cents per
kWh. Surprisingly, it has the highest load factor of these three military installations,
63.5%, and the largest demand and consumption levels, but pays the highest average unit
cost of electricity. This hints at a possible failing in PPL current rate design. This Naval
Base takes advantage of PPL’s Demand Side Management Program (DSM), and now has

two ongoing projects.

Company Witness Oliver G. Kasper (Table D3, Page 6A included in Exhibit Future 1)
estimates that the Company’s proposal in this case will amount to a 4.90% total billings
increase for customers on LP-5 (using 2004 revenues as a base and excluding any
savings from shopping). This would amount to an annual increase of $73,775 for Carlisle
Barracks and $168,500 for Tobyhanna Army Depot beginning in 2005. The Company
also proposes the elimination of the EDI credits for distribution, which would result in an
increase in billings of another $3,800 per year for Tobyhanna Army Depot. Witness
Kasper’s testimony (Table D3, Page 6A included in Exhibit Future 1) also shows a total
rate increase for customers on LP-6 of 4.26%. This would amount to an increase in total
billings for the US Naval Support Activity Mechanicsburg of $169,200 annually. Thus,
for these three military installations alone, the Company is proposing to increase annual
billings by a total of about $411,500 per year. Clearly, DOD/FEA has a vital interest in

the outcome of this case.

IS THERE ANY REASON WHY THE COMMISSION SHOULD BE

PARTICULARLY CONCERNED ABOUT THE PROPOSED ELECTRICITY

PPUC Docket No. R-00049255 Page 4 DOD Witness K. L. Kincel
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PRICE INCREASES TO THE MILITARY INSTALLATIONS LOCATED IN
PENNSYLVANIA?

Yes. An independent commission, called BRAC 2005, has been formed to review all
DOD installations for potential base closure and functional realignment and to make
recommendations to be announced in May 2005. This action is authorized by Congress
under the Defense Base Closure and Realignment Act of 1990. The final selection
criteria to be used by the committee were published on February 12, 2004 in the Federal
Register at 69FR 6948. Although “military value” is the primary consideration, these

criteria call specifically for the cost of operations to be used in determining how to

functionally realign or where to close military installations.

WHAT IS THE PURPOSE OF YOUR TESTIMONY IN THIS PROCEEDING?
A. The purpose of my testimony is to address, on behalf of DOD/FEA, return on
equity (ROE), cost allocation and rate design issues in this proceeding. Company
Witness Paul R. Moul proposed an ROE for PPL of 11.50% (Direct Testimony, p. 50); I
propose 10.75%. Regarding cost allocation, | generally support the distribution cost of
service study performed by the Company, but call for a significant change in the
Company’s customer class allocation of necessary increases in total revenue
requirements. The Company’s proposal does not adequately redress significant cross

subsidies among distribution customer classes that are now occurring.

Regarding the transmission revenue requirements, I recommend that the Company’s
proposal to recover these costs on a system-wide average kWh basis be rejected. Instead,
[ recommend that total transmission revenue requirements be allocated by customer class

first using class demands provided by the PJM’s Peak Load Allocation Procedure for

PPUC Docket No. R-00049255 Page 5 DOD Witness K. L. Kincel
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Network Integrated Transmission Service (NITS), which are based on the class
coincident peak demands averaged over five system peak load days each year. By doing
so, customer class responsibility will be fairly and justly related directly to the
requirement imposed by each class for transmission capacity. Given these allocated class

transmission revenue requirements, 1 propose recovery using class kWh as a basis.

Regarding distribution rate design, I generally support the Company’s plan to move
toward greater use of demand charges, and to lesser use of energy charges wherever
practicable. However, | recommend that the Commission reject the Company’s proposal
to establish a Distribution System Improvement Charge because it is flawed in design
and could contribute to future inequities in customer class treatment. I also recommend
Commission rejection of certain changes in general terms and conditions of service that

the Company proposes that could increase PPL billings to targe military installations.

WHAT CALCULATIONS DID YOU PERFORM TO ARRIVE AT YOUR
RECOMMENDED ROE FOR PPL?

I performed the three types of statistical tests that are normally used to determine the
market return on equity for a utility company in regulatory proceedings such as this,
namely, the discounted cash flow analysis (DCF), the industry risk premium (RP)
analysis and the capital asset pricing model (CAPM) test. [ will first describe how I
performed these tests, and then contrast my methodology and data with that used by

Company Witness Paul R. Moul.

Because | have no major problems with the criteria used by Company Witness Moul for

selection of companies within the Electric Group, [ used his group of nine companies to

PPUC Docket No. R-00049255 Page 6 DOD Witness K. L. Kincel
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determine the market-based ROE for PPL. [ did not use Mr. Moul’s Natural Gas Group,
because, despite similar cost-based regulation, I believe natural gas utilities are not
sufficiently similar to electric utilities that an investor will seek the same ROE for both.
Natural gas utilities face different market risks and opportunities than electric utilities,
deliver a very different commodity which can be used in applications that electricity
cannot, and enjoy a deregulated environment for its commodity that is more well-

established and stable throughout the country.

HOW WAS THE DCF ANALYSIS PERFORMED FOR ELECTRIC
OPERATIONS?

I applied the constant growth DCF model to perform my analysis. All DCF models
assume that the price of a share of common stock is equal to the present value of the
expected cash flows derived from future dividends and changes in stock price. The
constant growth model further adds the constraining assumption that growth in
dividends, earnings and book value per share are all approximately the same. The
constant growth model simply states that the cost of common equity is the sum of: (1) the
dividend in the next period, divided by the current price per share, plus (2) the growth
rate in dividends. Because this model rests on the assumption that earnings and book
value per share both grow at nearly the same rate as dividends per share, the trends and
expectations of growth in these two other financial variables can also be examined to

estimate the constant growth rate that is needed for the model.

Exhibit KLKX-5 presents average closing price over the most recent 90 days for each
company within the Electric Group, adjusted to eliminate the content of its dividend. 1

use recent prices because efficient stock market theory maintains that at any given point
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in time, the market price of a common stock represents the sum of all information that ig
available for that stock. More dated prices would be “stale” in the sense they would not
be reflective of what is known about the stock and its associated market-based ROE. The
adjustment for dividends that I use rests on the assumption that an investor uses the last
paid dividend as the basis for estimating the expected dividend for the next quarter.
Using this assumption, the pro-rata share of the last dividend, based on the number of
days since the last expected dividend divided by the number of days in the current
quarter, is subtracted from the market price to determine the adjusted stock price in any

given day.

Exhibit KLK-5 also presents the sum of the last 4 dividends paid over the most recent 12
months for each of the comparable electric utilities. As shown in the table, dividing the
recent average closing price by the historic 12-month dividend provides the yield for
each of the companies of this group. When the nine yields are averaged, the composite

historic yield for the comparable electric utility group is 4.53%.

The average growth rate for this group is significantly more difficult to estimate. Exhibit
KLK-6 shows the historical and projected growth rates in dividends, earnings and book
value for each of the comparable electric utilities, as reported by Value Line Investment
Survey. | used the smoothed averages provided by Value Line because they eliminate
discontinuities in growth rates due to anomalous or outlier data for any given year. A
sharp discontinuity in growth rates expected from both the 10-year and 5-year historical
period to the near term is evident from Exhibit KLK-7. Dividend growth has been
negative for the past 5 and 10 years, but is expected by security analysts to increase to

4.9% over approximately the same period in the future. This is probably due to the.
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change in tax policy for dividends, which was enacted in May 2003. Earnings for the
group are expected to be growing at 4.3% over the next several years, which represents
an increase from the dismal 1.1% growth rate experienced over the past 5 years. Growth
in book value was negative over the past five years, and is expected to grow to 3.2%

annually over the next five years.

When observing these growth rates, I noticed that the ROE using the constant growth
model for CH Energy Group would be less than the cost of utility debt. Value Line
analysts project no growth in dividends, only a 0.5% annual growth in earnings, and a
1.0% annual growth in book value over the next five years. Imposing any of these growth|
rates on the 4.69% historic dividend for this stock in order to obtain the expected yield
for the next period, and then adding again the growth rate would yield an ROE result that
would not exceed the current long term A-rated utility cost of debt. This is an
unreasonable ROE for PPL, and I therefore eliminated this stock from further use in
performing the DCF model test for ROE. Without CH Energy Group, Value Line
estimates the average annual growth rates for the remaining eight electric companies as
4.8% for earnings, 5.5% for dividends and 3.5% for book value, as shown in Exhibit

KLK-6.

I normally average the recent historical results with the near-term projected estimates to
calculate a growth rate for the utility group. This is because [ believe that a rational
investor bases his purchases not only on the projections of industry analysts, but on
actual recent experience. However, based on Exhibit KLK-6, [ don’t think a rational
investor would purchase the stock of this group unless he heavily discounted recent past

results. Thus, [ used only the projected estimates of growth to perform my DCF analysis.

PPUC Docket No. R-00049255 Page 9 DOD Witness K. L. Kincel
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The model itself assumes constant growth in earnings, dividends and book value. So, as a
low estimate for growth, I used the average of the three projections for the eight
remaining companies in the group, or 4.6%. As an upper bound on the growth estimate, I
used the projection for dividends alone, 5.5%. There is nothing better than hard cash
dividends to provide a realistic estimate of the growth rate, and the associated ROE, for a

group of utilities.

As a check on the reasonableness of this range in growth rates, 4.6% to 5.5%, [ inspected
the growth rates in earnings for the Comparable Electric Group forecast by First Call and
Zacks. These are listed on the right side of Exhibit KLK-5. Earnings growth was
inspected because earnings provide the cash that can be used discriminately by each of
the utilities to either retain some portion, and thereby increase book value, or distribute
another portion as dividends. Both First Call and Zacks project earnings growth rates of
slightly less than 4% for the Comparable Electric Group, rendering my chosen range in

growth rates relatively optimistic and favorable to the Company.

On the bottom of Exhibit KLK-5, I grow the average dividend yield actually realized by
the comparable distribution company group (less CH Energy Group) over the past year
of 4.51% by each of these two growth rates to arrive at a corresponding average expected
dividend vield over the next twelve months. When each of these are added to the
corresponding growth rate, as required by the DCF constant growth model, a range for
the calculated ROE for the comparable company group is found, 9.30% to 10.26%. The

average of the upper and lower estimate is 9.78%, as shown in Exhibit KLK-4.

PPUC Docket No. R-00049255 Page 10 DOD Witness K. L. Kincel
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HOW DID YOU APPLY THE RISK PREMIUM TEST TO DETERMINE ROE
FOR THE ELECTRIC UTILITY OPERATIONS OF LG&E?

I applied a historical risk premium analysis for Moody’s (now Mergent’s) electric utility
group. The result of this test is an estimated ROE of 10.44% for PPL, as calculated on

Exhibit KLK-4.

The expected equity risk premium is the additional return an investor expects to receive
to compensate for the additional risk associated with investing in equities as opposed to
investing in riskless assets. For the comparable group, I chose Moody’s electric utility
group because data for this group are published annually, and these companies compare
quite reasonably closely to PPL in the nature of their business activities, the markets they
serve and the risks they undertake. The average risk premium over the long term
Government bond total return is calculated at 4.56% within Exhibit KLK-8 for the
longest period for which data are available, 1932 to 2002. Note that shorter time spans
produce smaller average risk premiums. However, 1 chose the longest time span for
which data are available, because it is most consistent with the premiums I will later

employ when | apply the CAPM model test for ROE.

Some financial analysts, in particular those performing research at Ibbotson Associates,
argue that when historic risk premia are calculated, the income return on the long term
Government bond should be used instead of the total return because “it represents the
truly riskless portion of the return” (see Stocks, Bonds, Bills and Inflation, Valuation
Edition, 2004 Yearbook, p. 69-70). To entertain this notion, [ also calculated the risk
premium using the income return of the long term Government bond, as shown on

Exhibit KLK-9. The result is higher at 5.23%. Regardless of which basis is used, the

PPUC Docket No. R-00049253 Page 11 DOD Witness K. L. Kincel
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appropriate forward-looking measure of the riskless rate is the yield to maturity of the
long-term Government bond. I used the average yield to maturity of 20-year bonds
reported for the last 12 Friday closings (week ending 12/26/2003 through 3/12/2004) by
the Federal Reserve Statistical Release, or 5.21%, as shown in Exhibit KLK-7. Adding
the historic risk premium of 5.23%, using the income return series, to the current long
term Government bond yield of 5.21%, results in an expected ROE required by investors

of 10.44%, as shown in Exhibit KLK-4.

HOW DID YOU APPLY THE CAPM TEST FOR ROE FOR ELECTRIC
OPERATIONS OF LG&E?

I relied on Ibbotson Associates for the methodology used to apply the capital asset
pricing model (CAPM). The principle feature of the CAPM model is that the expected
return is related to the risks taken by the investor, as measured by beta, a statistical
measure of the relative movement of the price for an equity to the overall market. The
simple formula is k =r + b x (Rm - Rf), where k is the cost of equity, r is the expected
return of the riskless asset, b is the beta of the stock, Rm is the total return of the market

and Rf is the riskless rate of return.

As a proxy for the market, I used the historical returns of the S&P 500 group of equities.
Ibbotson Associates provides an average historical market risk premium, (Rm - Rf), of
7.19% for the S&P 500 over the very long period of 1926-2003, using the income return
of 20-year Treasury bonds as the riskless asset. | used betas for each firm within the
comparable group of electric utilities, as published by Value Line Investment Survey, as

shown in Exhibit KLK-10.

PPUC Docket No. R-00049255 Page 12 DOD Witness K. L. Kincel
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By multiplying the beta for each of these companies times the historical market risk
premium, and then averaging the result for all companies in the group, the long term
average equity risk premium for the electric utility group is determined. However, this
result must be adjusted because most of the members of the comparable group of utilities
fall within the small or mid-cap market capitalization category. The size adjustment
simply means that small companies require a larger ROE because they are inherently
more risky than accounted for by the statistical beta. As shown on Exhibit KLK-10, the
average ROE for the group, based on historical returns, and when properly adjusted for

firm size, 15 11.78%.

DID YOU PERFORM A CAPM ANALYSIS BASED ON PROJECTED RETURNS
FOR THE ELECTRIC OPERATIONS OF LG&E?

Yes I did, but I have less faith in the results. When the most recent estimate of projected
earnings growth of the total stock market over the next five years from First Call (11.4%)
is added to the current dividend rate for the S&P Super-Composite 1500 (1.63%), total
returns are estimated at 13.03%. By subtracting the recent average yield on long term
bonds (5.21%), a market risk premium of 7.82% can be derived, as shown on Exhibit
KLK-10. Applying then the same methodology as used for the historical CAPM analysis,

an estimated ROE of 12.12% is obtained, as shown in Exhibit KL.K-10.

The reason that | have less faith in this test result is that 1 believe the stock market
industry tends to be biased on the high side when projecting earnings results, primarily
because the analysts are generally housed in the same firms that are selling the stocks.
My understanding is that the industry is now working to increase the independence of

stock analysts, thereby reducing or eliminating the upward bias in market forecasts. [

PPUC Docket No. R-00049255 Page 13 DOD Witness K. L. Kincel
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previously did not include this CAPM test at all, but have reluctantly added this test

result in order to be able to report and discuss it during cross-examination.

HOW DID YOU ARRIVE AT YOUR ESTIMATED REASONABLE RANGE FOR
ROE AND YOUR RECOMMENDED ROE FOR PPL?

As shown in Exhibit KLK-4, the average provided by all three types of tests (CAPM, risk
premium and DCF) in my analysis is 10.72%. For the low end of my recommended
reasonable range, | look to the results of the DCF test, because this model provided a
lower range of ROE estimates than the other two models. When the price-to-book value
ratio of a stock is greater than 1.0, the DCF test result using the constant growth model
tends to be less reliable (i.e., a greater probability of error). This occurs because it
becomes less possible for the key assumption underlying that model to be realistic, that
is, that the growth in earnings, dividends and book value can be approximately the same

in the future.

Under these circumstances, the estimate of ROE produced by the DCF model can be
expected to be lower than the expected ROE because an investor purchasing the stock is
undertaking a greater risk that the price will actually decline in the near future to
approach book value. On the right side of Exhibit KLK-5, the average price-to-book
value for the Comparable Electric Group (minus CH Energy Group) is calculated at 1.45.
Although this ratio is not extremely high, like those observed when I performed similar
analyses during 1998-2000, it is still quite far above 1.0. Thus, the low estimate of ROE
which is based on the average of growth rates in earnings, dividends and book value, can
be considered low, and outside of a reasonable range for the estimate of ROE for PPL.

The high side of the range of results from the DCF model, however, is based on dividend

PPUC Docket No. R-00049255 Page 14 DOD Witness K. L. Kincel
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growth alone, which is the basis of the DCF model before adding more constraints for
the derivation of the constant growth model. This resuit therefore can be considered a
sounder estimate of ROE. Therefore, I choose the high estimate from the DCF model
test, 10.26%, rounded to the nearest quarter percentage, namely 10.25%, as the low side

of my recommended reasonable range for the ROE of PPL.

For the high side of my recommended reasonable range, | look to the high ROE
estimates provided by the CAPM test. | ignore the CAPM test result based solely on
projections of earnings by stock market analysts because of the inherent upward bias in
this result as I discussed above. This leaves one to question the applicability to PPL of
the test result produced using the historical CAPM test as applied to the Comparable
Electric Group. The primary factor that resulted in a high ROE test result from this
model is the firm size adjustment, as shown in Exhibit KLK-10. Without the average size
premium, the ROE result would have been only 10.1%, instead of 11.8%. The average
size adjustment was 1.6%. However, if PPL itself had common stock, and it was selling
this stock at the average price-to-book value of the Comparable Electric Group, PPL
would fall into the mid-cap range for purposes of computing a size adjustment. (Book
common equity is about $1.2 billion; 1.45 times book would yield $1.74 billion; and the
range of market capitalization for a mid-cap stock is $1.17 billion to $4.79 billion,
according to Ibbotson Associates’ Valuation Edition 2004 Yearbook.) Thus, the
applicable ROE from the results of the historical CAPM model is the average ROE of the
Comparable Electric Group before size adjustment, namely 10.1%, plus the size
premium for a mid-cap stock, or 0.9%, summing to 11.0%. This ROE is what [ conclude

to be the high end of a reasonable range of ROE estimates applicable to PPL.

PPUC Docket No. R-00049255
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Thus, my recommended reasonable range for ROE for PPL is 10.25% to 11.0%. I do not
recommend that the Commission consider an ROE for PPL outside of this reasonable

range.

In order to arrive at a point estimate for my recommendation to the Commission within
this reasonable range, I look to the mid-point of this range as well as the result from the
remaining ROE model, the historical risk premium model. As shown in Exhibit KLK-4,
using the average yield on 20-year Treasury bonds over the last 90 days, the historical
risk premium model provides an estimated ROE of 10.44% for electric utilities.
However, as shown in Exhibit KLK-7, there is a clear upward trend in Treasury bond
yields over this period. Inserting the most recent Treasury bond yield of 5.52% would
result in an estimated ROE from the historical risk premium model of 10.75% (5.23%
plus 5.52%). I believe this to be a credible ROE test result for two reasons: (1) because [
have no reason to believe that the risk premium in the near future will deviate from
historical averages; and (2) because [ do not believe that Treasury bond yields can be
forecast with sufficient accuracy. The latter judgment 1s based on my firm’s experience
in providing macroeconomic forecast support to the US Department of Energy over the
last 18 years by running the DRI Macroeconomic Model of the Economy. When a
variable, like Treasury bond yields, cannot be forecast with accuracy, statistically
speaking, the last observation becomes the best estimate of the future value of the

variable. Thus, instead of choosing the mid-point of my reasonable range for ROE. 1

recommend to the Commission that the ROE for PPL be approved at 10.75%.

Coincidentally, this is also very close to the average of the three ROE model test results,
10.72%, as shown in Exhibit KLK-4. (Note that ali my workpapers in support of my

ROE analysis are contained in Exhibit KLK-16.}
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HOW DID YOUR METHODOLOGY AND DATA USED FOR ESTIMATING
ROE FOR PPL DIFFER FROM THE COMPANY’S?

In my judgment, Company Witness Paul R. Moul did a professional, thorough and
relatively unbiased analysis of ROE for the Company. However, he and I do have
fundamental differences in data, methodology and judgment that were applied. I will

discuss the differences that have a major effect on the results.

As stated previously, I used only his Comparable Electric Utility Group and not his
Comparable Gas Utility Group in my analysis, because [ do believe gas utilities serve
different markets and confront different risks, and therefore are not directly comparable
to PPL for purposes of computing a market-based ROE. [ used only three tests, the DCF,
CAPM and Risk Premium tests, instead of four, in determining my recommended ROE. 1
did not apply the Comparable Earnings Test because | submit that this test employs a
grouping of companies that is just too broad and disparate to be truly considered directly

comparable to an electric utility for purposes of computing a market-based ROE.

Regarding the DCF analysis, I adjusted prices for the pro rata accumulation of the
quarterly dividend since the last ex-dividend rate, as did Company Witness Moul.
However, in determining expected dividend yields for the next period, I adjusted the
dividends for the most recent 12-month period simply by applying the full estimated
annual growth rate. I did not apply the more complicated formulas shown in Attachment
E to the Direct Testimony of Mr. Moul, because, although academically accurate, I do

not believe that most investors resort to the use of such complicated formulas to produce
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minor adjustments in expected dividend yields to account for details such as the time
value of quarterly payments over the next year, The small changes in expected dividend
yields produced by these academic refinements are so dwarfed by the huge uncertainty
involved in selecting the appropriate growth rate that they are not worth the additional

complexity in the calculations.

I do not agree with the use of the “Leverage Adjustment” applied by Mr. Moul to both
the DCF test and the betas used in the CAPM model test for ROE. The prices of a stock
over time, and the statistical variance in the price of a stock as measured by the beta, are
a result of the combined estimates of the value of a company by investors as determined
by employing all the data and information about the company that are available.
Investors, at least those that survive in the market, understand the greater risks that are
accompanied by greater leverage, and by a price level that is higher than book value, and
these risks are already reflected in stock prices as they vary over time. There is no need
for a further adjustment, as if the market value of a stock was determined with no
recognition of its relationship to book value, the leverage of the company, or the manner
in which state commissions set ROE for purposes of computing rates during regulatory

freatment.

For the CAPM and Risk Premium model tests, | employed the average of the last 90 days
for Treasury bond yields rather than the projections of “50 noted expert economists™ like
Mr. Moul did, because, as | stated earlier in my testimony, my firm’s experience in
executing one of the largest and reputed macroeconomic models in the country indicates

that Treasury bond yields cannot be forecast with sufficient statistical accuracy.
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Regarding the Risk Premium test for ROE, I used the equity premium as measured by the
difference in total returns for electric utilities as published by Mergent (previously
Moody’s) and 20-year Treasury bond income returns over the period 1931 to 2002. Mr.
Moul used a risk premium measured as the difference in utility stock and bond returns. [
believe that use of a riskless asset, like Treasury bond income returns, as a basis provides
more confidence that the risk premium being measured will be relatively stable over

time.

When comparing the CAPM test results, one of the apparent major differences in results
is that I applied the size adjustment to all firms within the Comparable Electric Group,
and then determined the average ROE, while Mr. Moul applied the size adjustment using
the average market capitalization of the Group (Direct Testimony, p. 47). This difference
appears more important than it actually is, however, because in determining my
reasonable range for ROE, | apply the size adjustment to the CAPM test results for the
expected market capitalization of common stock of PPL, if it traded, which
coincidentally is the mid-cap category for size adjustment, the very same category as the

average market capitalization of the Comparable Electric Group.

WHY DO YOU GENERALLY SUPPORT THE DISTRIBUTION COST OF
SERVICE METHODOLOGY EMPLOYED BY THE COMPANY?

The Company uses the class maximum demand method, which is based on the highest
annual non-coincident peak (NCP)} demand imposed by each rate class on its distribution
system, to allocate its demand-related distribution costs (Company Witness Joseph M.
Kleha, Direct Testimony, p. 16). Distribution facilities are separated between primary

and secondary voltages, and secondary investment is further classified as customer-
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related and demand-related using the “minimum size system’ method. Costs considered
customer-related are then allocated on the basis of the numbers of customers in each
class. The Company also provides for comparison a cost of service study based on the
average and excess allocation method (Exhibit IMK-], Section V and Exhibit JMK-2,

Section VI).

In the Company’s Response to Interrogatories of the Office of Trial Staff, Set 13, dated
May 4, 2004, the Company justifies its use of the maximum demand method as the most

appropriate method for the allocation of distribution costs for two reasons: (1) because

" the Commission has traditionally accepted this method in all of its previous base cases;

and (2) because the NARUC Electric Cost Allocation Manual deems it to be the most
appropriate method when distribution-related facilities are generally sized to meet the
maximum load requirements of customers. I agree with and support both of these
reasons. The NARUC Manual elaborates further (p. 97):

There are several factors to consider when allocating the demand components of
distribution plant. Distribution facilities, from a design and operational
perspective, are installed primarily to meet localized area loads. Distribution
substations are designed to meet the maximum load from the distribution feeders
emanating from the substation. Similarly, when designing primary and secondary
distribution feeders, the distribution engineer ensures that sufficient conductor and
transformer capacity is available to meet the customer’s loads at the primary- and
secondary-distribution service levels. Local area loads are the major factors in
sizing distribution equipment. Consequently, customer-class non-coincident
demands (NCPs) and individual customer maximum demands are the load
characteristics that are normally used to allocate the demand component of
distribution facilities.

| believe that the most important criterion to be considered in selecting an appropriate
methodology is that the methodology should be consistent with the utility’s planning
process. The factors which primarily influence the utility’s capacity expansion plan

should also serve as the basis for developing allocation factors. Otherwise costs will not
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be assigned to the classes in the same manner in which the costs are incurred. In a
distribution utility, the most significant factor influencing the Company’s expansion plan
is the level of peak demand projected for the system. The use of NCP demands as a basis
for allocating demand-related distribution piant, as the Company proposes, is consistent

with this principle.

In contrast, the use of the average and excess allocation method allocates a greater
portion of demand-related costs to customer groups with higher load factors. This
methodology rests on the assumption that while system peak demands establish the level
of capacity, providing continuous service creates additional incentive for such capacity
costs. This is not the case with distribution plant. The provision of continuous service,
that is, more throughput at a given peak demand level, does not cause a need for
additional capacity. The sole determination of the need for additional distribution
capacity is greater peak lead requirements on the system. Thus, to burden higher load

factor customers with higher costs of distribution plant would be grossly inequitable.

{ also support the Company’s proposal to use the minimum-size system method for
determining the demand and customer components of secondary distribution facilities.
The minimum-size system method requires less data to employ and is easier to
understand and apply. It is also less prone than the alternative method, the minimum-

intercept method, to produce anomalies caused by statistically unreliable results.

DO YOU ALSO SUPPORT THE COMPANY’S PROPOSAL FOR THE
ALLOCATION OF INCREASED REVENUE REQUIREMENTS BY

CUSTOMER CLASS?
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No I do not. The Company proposes three criteria for allocating increased revenue
requirements: (1) that the residential class incur a total billings rate increase of less than
10%; (2) that the increase on a total bill basis to all other rate schedules be below 10%;
and (3) that the relative rate of return for each rate schedule move closer to the system
average rate of return. As shown in Exhibit KLLK-11, column 4, enormous customer class
subsidies now exist. For example, the Company is earning six times its average system
return from customers taking service under LP-5 and over 20 times the system average
return from customers taking service under LP-6. Meanwhile, the Company is earning

only 41% of its system average return from residential customers.

The Company can continue to operate only if it receives an adequate system return from
all its customers combined. Thus, if some customer groups are allowed to pay less than
their share of total cost of service (including return), then other customer groups must
pay more. This is what is occurring now. This is not only patently unfair, but it leads to
inefficiencies. Customers paying less than their cost of service will value electricity
delivered by PPL at the price they are paying for it, not the higher cost of delivering it to
them. Thus, they will tend to limit their use of conservation measures and undervalue
end-use equipment technology that is more efficient in electricity use, as compared to the
behavior they would employ if they were receiving the proper pricing signals for
electricity. Meanwhile, customers paying more than the cost of service of delivering
electricity to them will tend to overvalue the commodity and to substitute other fuels
when in fact it would be cheaper to use electricity. Both customer groups are reducing

the general welfare of the society.
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Optimal efficiency occurs when each customer class is paying the average system return
to the Company in its rates. However, the class cross subsidies currently are so large, and
involve so many rate schedules, that a one-step movement to unitized system returns
would lead to sudden and huge impacts on several customer classes, particularly the
residential, residential thermal storage and lighting classes. This calls for “gradualism,”

the principle whereby several steps are taken to approach unitized class returns.

As illustrated in column (7) of Exhibit KLK-11, the Company proposes to slightly
increase the percentage of total return paid by these three classes. However, the
Company does not go far enough in redressing the egregious gross inequities that now
exist. For example, as shown in celumn (6), the overall increase in distribution revenue
requirements proposed by the Company is 32.8%, but the Company is proposing only a
27.5% increase for the residential class, despite the fact that this class is now paying the

Company a return of only 41% of the system average.

I recommend that the Commission reject outright the Company’s proposed criteria for
allocation of increased distribution and transmission revenue requirements. Instead, the
Commission should examine distribution revenue class allocation and transmission
revenue class allocation separately. By doing so, the Commission can establish the
appropriate price signals for transmission service during shopping, an activity that must
increase in the future if deregulation will ultimately be successful. And by focusing
separately and independently on distribution customer class allocation, the Commission
could move more aggressively to mitigate, and eventually eliminate, the unfair customer

class subsidies that now exist in distribution rates.
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Specifically, I propose that the Commission adopt the following criteria for allocating
any increased distribution revenue requirement that is found in this proceeding. First, set
rates for all customer classes that are now unfairly burdened by paying the Company
more than 150% of the system average return, so that the return paid by these customers
falls to 150% of the newly approved system average return from this proceeding.
Secondly, adjust rates to all other customer classes such that they pay an equal

percentage of the distribution system average return.

The result of applying these criteria with the Company’s proposed increase in
distribution revenue requirements is shown in columns 10 through 12 of Exhibit KLK-
11. The Company’s proposed rate of return is 8.8%. All but four customer classes will
pay a return of 13.2%, and the remaining four will incur rate increases such that they will
pay the Company 80% of the system average return. Under these criteria, as expected if
the existing gross inequities are to be mitigated, the residential customers will receive an
increase in distribution billings greater than the system average increase, 40.9% versus
32.8%, as shown in column 12. Many of the customer classes now paying significant
cross subsidies will receive reductions in revenue requirements. However, no customer

class will be forced to pay the Company more than 150% of the system average return.

This should be considered only the first of three steps in the “gradual” process of moving
all customer classes to unitized class returns. In the next general rate case for PPL, 1
recommend that the classes now set at 150% of the system average return in this
proceeding, be reduced to 125% of the system average return. And finally, in the

subsequent general rate case for PPL, all customer classes should be brought to the

PPUC Docket No. R-00049255 Page 24 DOD Witness K. L. Kincel
June 28, 2004 Direct Testimony




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

PPUC Docket No. R-00049255 Page 25 DOD Witness K. L. Kincel
June 28, 2004 Direct Testimony

system average return. I recommend that the Commission explicitly establish this multi-

step process within its final order in this case.

HOW DO YOU PROPOSE THAT INCREASES IN TRANSMISSION REVENUE
REQUIREMENTS BY ALLOCATED BY CUSTOMER CLASS?

I propose that the principle of aligning cost recovery with cost causation be applied to the
allocation of transmission revenue requirements as well. The Company is proposing that
expected increases in transmission revenue requirements be collected on a system-wide
average kWh basis, making no distinction by customer class. This proposal should be
rejected because it ignores cost causation and will result in customer class cross subsidies
similar in perversity to those that now exist in distribution rates. [nstead [ propose that all
transmission revenue requirements, both existing and expected next year, be allocated
proportional to the average summer and winter, 5-day peak load for each customer class.
This average peak load can be determined using the existing method for the allocation of
peak load responsibility for Network Integration Transmission Service (NITS). After all,
this is how the network determines peak load responsibility by customer class, which is
directly related to the need for transmission capacity. Applying the principle of cost
causation, the same methodology should then be applied for the customer class allocation
of transmission revenue requirements. Subsequent to class allocation, recovery of these
costs can be billed on an average kWh basis within each customer class in order to

facilitate ease of shopping.

The results of this allocation method are shown in Exhibit KI.LK-12, where new

transmission rates for each customer class are calculated based on the Company’s
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projected transmission revenue requirement and the 5-day average peak loads for NITS

calculated for 2003 (summer peak) and 2004 (winter peak).

Exhibit KLLK-13 shows the combined impact on total PPL billings to each customer class
using my proposed distribution and transmission revenue requirements allocation
procedures and Company-proposed [evels of total revenue requirements in each category.
The residential class will incur a 14.5% overall billings increase, and both the residential
thermal storage and street lighting classes will incur larger total billings increases. But
rates to the latter two classes must increase substantially if customer class subsidies are

to be mitigated.

If distribution revenue requirements approved in this proceeding are less than the
Company’s requested increase, the impact on total billings for all customer classes will
also be less using my customer class allocation procedure. Thomas Prisco, the other
DOD/FEA witness in this case, has reviewed the distribution revenue requirements
proposed by the Company and he is recommending several changes, which result in a
needed revenue requirements increase of only $131,574 annually. Using my
recommended ROE for PPL of 10.75%, Mr. Prisco calculates the necessary system
average return to be 8.46%. When these two numbers are substituted for the
corresponding Company proposed values, the required increase in distribution revenue
requirements by customer class is computed as shown in Exhibit KLK-14, and associated
total billings impact by customer class is computed as shown in Exhibit KLK-15. The
needed overall billings increase to residential customers fails to 12.3%, and the needed
percentage increases in billings to residential thermal storage and lighting customers are

also reduced.
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WHAT CHANGES IN RATE DESIGN ARE YOU RECOMMENDING?

I generally support the Company’s proposal to move toward greater use of demand and
customer charges for recovery of revenue requirements, and lesser use of kWh blocks.
This is consistent with the principle of aligning cost responsibility with cost causation

wherever practicable, which I presented earlier.

I do recommend that the Commission reject the Company’s proposal to establish a
Distribution System Improvement Charge. There are several accounting problems with
this proposal, which are discussed on behalf of DOD/FEA by Mr. Tom Prisco, the other
witness in this case. However, from a rate design standpoint, such a charge would tend to
further increase customer class inequities in distribution rates. The Company proposes
recovery of these capital costs between rate cases on a system-wide kWh basis. In reality,
large portions of these capital costs might relate directly to certain customer classes and
not at all to other customer classes. A general rate case, with an updated cost of service
study, continues to be the most appropriate mechanism to properly assign such additional
capital costs (and associated return) to the customer classes that are benefiting by the

attendant Company investment.

WHAT ARE YOUR RECOMMENDATIONS REGARDING THE COMPANY’S
PROPOSED CHANGES IN GENERAL TERMS AND CONDITIONS?

On behalf of DOD/FEA, I take strong exception to the Company’s proposed change in
Tariff Rule 8- Measurement of Service. Specifically, Company Witness Oliver G. Kasper
(direct testimony, p. 18) states that this section of the tariff must be revised to “clarify”

that measurement from separate points of delivery are not combined for billing purposes.
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A. Yes it does.

PPUC Docket No. R-00049255 Page 28 DOD Wimess K. L. Kincel

Carlisle Barracks informs me that two meters are now read and combined to determine
maximum billing kW for a specific time interval each month. By treating each meter
effectively as a separate account, PPL billings to Carlisle Barracks, and possibly to other
large military installations served by PPL, will be significantly increased. Such increases
in billings are not justified by any additional costs incurred by the Company. In addition,
the Company has not included any estimate of increased revenues from this change in the,
tariff within its proposed cost of service in this proceeding. For all of these reasons, [

recommend Commission rejection of this change in the tariff.

DOES THIS COMPLETE YOUR DIRECT TESTIMONY?

June 28, 2004 Direct Testimony
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Commonwealth of Virginia
County of Fairfax
Before me, the undersigned Notary Public, personally appeared Kenneth L. Kincel, who being

duly sworn on oath deposes and says that the foregoing prepared direct testimony and statement

of facts contained therein are true and correct to the best of his knowledge, information and

r el f)

Kenneth L. Kincel /

belief.

President, Decision Analysis Corporation of Virginia

Subscribed to and sworn before me on this 28th day of June 2004.
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Notary Public
My Commission Expires: /J/Z/ﬂ-?
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Exhibit KLK-1

Education and Qualifications of Kenneth L. Kincel

PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is Kenneth L. Kincel. My business mailing address ts Deciston Analysis

Corporation of Virginia, 8009 Snowpine Way, Suite 100, McLean, Virginia 22102.

WHAT IS YOUR OCCUPATION?
I am an energy consultant in the field of energy modeling, forecasting and economic
analysis, and I perform these services as President and Chief Executive Officer of Decision

Analysis Corporation of Virginia, an energy and environmental analysis consulting firm.

PLEASE STATE YOUR EDUCATIONAL BACKGROUND AND EXPERIENCE.

I was awarded a Bachelor of Science Degree in Engineering by Rensselaer Polytechnic
Institute (RPI) in 1967, and a Master of Science in Business Management in 1968, also from
RPI. Subsequently, | served as Project Manager at Computer Sciences Corporation where |
performed management consulting services until the summer of 1972, From July 1972 through
June 1974, I served in several capacities performing industry economic analysis for the Cost of
Living Council of the Federal Government during the period of wage and price controls.
Following the oil embargo of 1973 -1974, I joined the Federal Energy Administration in the
capacity of Director, Office of Energy Demand Policy and Special Projects, and was later

promoted to Director, Office of Conservation and Resource Development Policy.
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During this period, [ testified in several natural gas import cases before the Federal
Energy Regulatory Commission as to the economic benefits to the nation of limiting liquefied
natural gas imports. | also appeared before several committees of the U.S. Senate and the U.S.
House of Representatives on issues such as the availability of winter fuels, the domestic supply
and price of natural gas and horizontal oil company divestiture. | headed the Interagency Natﬁral
Gas Emergency Task Force, the Synthetic Natural Gas Task Force and the Interagency Liquefied
Natural Gas Task Force for FEA. When the Department of Energy (DOE) was formed in 1977, [
joined the Energy Information Administration of DOE, and ultimately became the Deputy
Assistant Administrator for Energy Applied Analysis (Modeling and Forecasting). In this
capacity, | managed over 200 professional economists, energy analysts and computer scientists
in the conduct of energy modeling and forecasting services to produce the Short Term Energy
Qutlook, the Annual Energy Outlook and the International Energy Outlook, the major energy

forecasting publications of the Federal Government.

In August 1980 I left the Federal Government and founded Decision Analysis
Corporation of Virginia (DAC). DAC performs energy and environmental modeling, forecasting
and analysis services for utilities, industry associations, ufility commissions, private firms and
several agencies of the Federal Government, including DOD, Commerce and Energy. Since
1980, DAC has performed over 600 projects involving analysis of energy issues, and I have

served as Project Manager for most of these projects.

Since 1994 and to the present, DAC has assisted DOE in the development of the National
Energy Modeling System. Since the mid-1980’s and to the present, DAC has also provided
energy analysis and expert witness services to DOD on utility rate cases and cases involving the

restructuring of the natural gas or electric utility industry for competition. I, myself, have
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testified on cost of capital, revenue requirements, deregulation/industry restructuring policy
and/or rate design issues before the Georgia Public Service Commission (natural gas and
electricity), the New York State Public Service Commission (electricity), the Federal Energy
Regulatory Commission (natural gas), the Kentucky Public Service Commission (electricity), the
Public Utility Commission of Texas (electricity), the North Carolina Utilities Commission
(natural gas), the New Jersey Office of Administrative Law (electricity) and the Public Service
Commission of Maryland (gas and electricity), as listed in Exhibit KLK-2. This is the first time

that [ have testified before the Pennsylvania Public Utility Commission.
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Recent Testimony and Regulatory Submissions of Kenneth L. Kincel

Exhibit KLK-2

PPL, Eleciric Ulilities Corporation
PPUC Docket No, R-00049255
Testimony ol K. L. Kincel for DOD/FEA
June 28, 2004

| Reaulatory Commission | Date | OnBehalf Of | Submission Type | Docket No. | Utility 1 Issues | Topics Covered
Geongia Public Service Comsmission October 18, 1996 US Dept. of Defensa/FEA Disrect Testimony 6691-U United Cities Gas Company Nalura) gas rate increase Revenue raquirements, ROE
Fedaral Enargy Regulatory Commission  December 13, 1996 US Dopt. of Defense/FEA Diract Testimony RP26-190-00 Colorado Iniersiats Gas Co. Interstale gas transportation rates Cost allocation, rate design
New York Public Service Commission January 7, 1997 US Dept of Defense/FEA Girect Testimony 96-E-0134 Niagara Mchawk Power Co, Electric rate increase Reverue requirernents
Georgia Public Service Commission October 23, 1087 US Dept, of Defense/FEA Direct Testmany B8044-U GPSC NOPR Implamentation of pas retail dereg. Comments on marketers’ ceification
Georgia Public Service Commvasion Oclober 23, 1997 US Dept. of Defense/FEA Direct Tesimany B8053-U GPSC NOFR Implementalion of gas retail dereg. Comments on random assignment of cusiomers
Geargia Public Service Cormmission January 23, 1998 1S Depl. of Defense/FEA Formal Commenis B6-U GPSC NOPR Emptemantalion of gas relail deceg. Fommal recomr on
Maryland Public Service Commission February 12, 1998 US Dapl. of Dalense/FEA Direct Tastimony 8760 Ballimora Gas & Eledinic Co. Gas base rate increase ROE, rate dasign
Georgia Public Service Commission March 31, 1998 US Depl. of Defense/FEA Direct Testmony 8390-U Allania Gas Light Co. Unbundling, Restrucluring ROE, rate design, performanca rates
Georgia Public Service Conmumission QOctober 1, 1998 US Dept. of Defensa/FEA Dicect Testmany 8355-U Georgia Power Company Base rate increase, eamings sharing ROE, eamings sharing mechanism
Kenlucky Public Service Cornmyssion March 18, 1988 US Army Direct Testimany GB-474 Kenlucky Wililies Electric perfermance based rates Performance based rales, eamings sharing mechanism
Kentucky Public Servics Commission March 18, 1999 us Ammy Direct Testmony 98426 Louisville Gas & Electnc Co. Electric perfermance based rates Performance based rales, earnings sharing mechanism
Maryland Public Service Commission December 15, 1988 US Depl. of Delense/FEA Diract Testimony 8794 Baltimare Gas & Efectric Co. Eleclri¢ regtructuring Stranded cosis, cost unbundling, rale design
Maryland Public Service Cornimissien February 3, 1999 US Dept. of Defanse/FEA Direet Testimany BBO4 Batlimera Gas & Electric Co. Basa rales ROE, rale design
Texas Public Utility C ber 15,2000 US Army Affidawt 23040 TXU Elactric Company Wholesale elecisic purchaser siatus  Informaven in suppor of petilion for Ferl Hood
Texas Public Ulility Commission Fabruary 2, 2001 US Army Direct Testimony 22350 TXU Electric Company Unbundling. Resiruciuring Rate design
Georgia Public Service Cormmission Octaber 12, 2001 US Dept of DefensefFEA Direct Testimony 14000-U Georgia Power Company Dase rate increase, earmings sharing  ROE, eamings sharing machanism
North Carolina Utilties Cormimission August 23, 2002 US Dept. of DefensafFEA Direct Teskmaany G21 Sub 431 Nanh Carolina Natural Gas Corp. Base rale rebalancing and increase  Rate design
Now Jersey Office of Administraive Law D ber 20, 2002 US Dept. of Cefense/FEA Diract Testimony ERD2080508-7 Jersay Central Power & Light Co. Base rata increase, surcharges ROE. RO, rate design
PUCTIE3 4-02
Kansas Siate Corporalion Cemmussion Juty 10, 2003 US Dept. of Defanse/FEA Chrect Testimony 03-KGSG-602-RTS Kansas Gas Dewvision, ONEOK, Inc. NG base rate increass, rate design ROE, rate dusign

Norih Carglina Uliliies Commission

Kentucky Public Servica Commissien

Augus? 12, 2003

March 19, 2004

US Dept. of Defanse/FEA

US Depl. of Defanse/FEA

Girect Testimony

Diract Tastimony

G214 Sub 442

2003-60433

Norih Carelina Natural Gas Corp.

Loulsville Gas & Electric Company

NG base rate increase, rate design,
terms and conditions.

NG and alecisic base rale increases

ROE, revanue requirtments, rate dasign, terms
and conditions for sales and transportabion service

ROE, cost allocation, rate design, terms and conditions



Cost Item/Month

Electricity Consumed {(kwh}
Demand (kW)

KWh Used

Billing kW

First 200 KWh per kilowat of Ihe Biling kW
Nexi 200 kWh per kilowat of the Bifling KW
Addrional kwh

Distribution Charges
Distribution Charge {cenlskw)
Distribution Chargs {$)

Transmission Charge:
Transmissien Charmge (centshkvh)
Transmission Charge ($)

Compaetitive Transitien Chame
Compalilive Transdlon Charge (Cemskng
Charge ($)
-

b T ion Charge Wh)
Charge (8}
Competittee Transition Charge (cents/dh}
Chamge (5}
Competithee Transition Charge {centsXxWh)
Chamge (§)

Total Comp Trens Charge

Intangible Transition Charge
Inangible Transtion Charge (SkW)
Charpe (8)
intangible Transition Charge (Cenis/kwh)
Charge ($)
Intangitle Transiien Charge (cenls/kWh)
Chamgo (8)
Intangible Transilien Charge (cents/kWh)
Chamge {$)

Total Inlangible Transtion Change

Generation Charge
Capacity and Energy (kW)
Chame {8}
Capaciy and Energy {cenlsHWh)
Chame {$)
Capacdy and Energy {cents/kWn)
Charge {$)
Capacily and Energy (cents/kiwh)
Charge ($)

Teizl Generation Charges

Surcharges

PA Tax Adpusiment Surcharge (%)
Surchamge {$)

Tota] Electric Billings {$)
Average cents per kWh

Load Facior {Average 1o Peak Day)

Aprio4

2,055,000
36894

3894
735,800
736,800
577.400

26,90
1,068

0304
6,247

28.00

850
B.24%
1,840
0.213
1,574
0.185
1,068
5,442

[+5: 3R]
3,385
0.8¢7
6.341
0.734
5,423
0.639
3,680
18,838

443
18,388
3909
28,880
3288
24,202
2.823
16,300
85,840

1.18
1,382
17

5.78

Mar ‘04

2,251,000
3,049

3,849
769,800
769.800
T11.400

28.80
1,412

0.304
6,843

28,00
1,001
0240
1817
0.213
1,640
0.185
1318
5873

0.811
3,508
0.a81
6628
0.734
5,650
0638
4,545
20,30

4431
17,055
3.800
20,091
3.288
25311
2323
20,083
82,540

118
1470
128,189

569

Carlisie Barracks Billings from PPL

Feb "04

2,176.000
4,012

570,800

26.80
1,160

Q9.204
6,615

0en
3,858
0.861
6,910
0134
5,691
0.82%
3647
20,105

443
17,782
3.909
31,374
3.288
28,389
2323
16,144
91,858

1.18
1,454
126,789

5.63

PPL Rate Schedule LP-56

Jan ‘04

2,224,000
3.868

3,868
773,200
713200
687,800

28.90
.17

0.304
6.791

27.03
1.045
0.259
2.001
bn
1.1
0.182
1.322
8,079

0893
3452
0.850
6,569
0.725
5.603
0631
4337
19,962

4.405
17.030
383
30,000
3265
25,243
2,802
19.269
91,552

1.21
1.521
127.021

5.69

Dec 'a3

2,175,000
3672

3,872
T340
734,400
108,200

28.90
1,081

f.304
6812

28.00
1.028
Q268
1,068
0.220
1.682
0.199
1,405
8,083

0.878
a7
0829
6,182
0.718
5,258
0623
4,400
9,038

4.381
18.087
3.855
28,311
3.243
22817
2.783
19.654
87,868

1.26
1,520
122,182

562

Nov '03

1,782,000
31,584

3,564
T12.800
712,800
366,400

26.80
1,030

0.304
5.448

28.00

998
0.268
1.910
0.22%
1.832
0.199

T4
5,270

0.878
3,122
Q838
5,980
0.718
5,104
0.623
2,283
18,429

4,381
15,614
3.85%
27,478
3243
23,116
2.783
10,197
76,405

1.28
1,318
105,960

591

O 9l

1,854,000
3,750

3,790
750,000
750,000
354,000

2880
1,084

0.304
5636

28.00
1,050
0.268
2,010
0.229
3,718
0.9

704
5,482

0.876
3.285
0.83%
6203
0.718
5,370
0623
2,205
17,153

4381
16,429
3855
28,953
3.243
24,323
2783
9,852
19.518

1.2%
1,372
110,242

5.85

Sep'D3

2,355,000
4,890

4,680
878,000
978,000
399,000

28.90
1,413

0.304
7.15%

2800
1,269
0288
2,521
0.228
2,240
0.199

T4
7,024

0.876
4,284
0.829
8,205
4.716
7.002
0623
2,486
21877

4.381
21,423
3.855
37,702
3.243
3,717
2.783
11,504
101,948

1.28
1,758
141,277

§.00

Aug '03}

2,350,000
4,730

4,70
548,000
948,000
423,000

28.80
1,367

0.304
7.235

28.00
1,324
0.284
2,535
0.229
2,166
.18

971
4,887

0378
4,143
0829
T8
0718
8,773
0622
3.040
21,884

4,381
20,722
31855
36.466
3.243
30878
2783
13,581
101,450

128
1,751
140,604

5.8

Exhibit KLK-3 Schedule 1

PPL Electric Utilities Corporation
PPUC Docket No. R-00045255
Testimeny of K. L. Kincel for DOD/FEA
Juns 28, 2004

Jut 03 Jun 92 May ‘04
2.259.000 2,090,000 2,048,000
4575 4100 4 A4DT
4,575 4100 4,697
915,000 820,000 889,400
915,000 820,000 889,400
428.000 450,000 250,200
28.90 B9 28.80
1,322 1,185 1.300
0.304 0.204 ©.304
o.887 5354 6,229
2800 2800 26.00
1.281 1,148 1.169
0.268 0258 0.249
2452 2.198 2,240
Q.29 0228 0213
2095 1378 1.91%
0.189 0169 0.185
854 806 463
8,682 6,119 5,787
0.676 0476 0.841
4,008 3.592 4,057
[R5 ] 0828 0.863
7.877 8,880 7.744
0716 [l 0,734
8,551 5,871 8,602
0.823 0523 0.629
2673 2804 1,599
20,908 39,148 20,011
4,381 433 4.431
20,043 17,862 19,928
3.855 3.855 3.808
35.273 31801 35,158
3.243 3.243 3.288
20,873 26,593 20,572
2783 2183 2.823
141,929 12,524 7.063
96,920 88 889 91,749
1.26 128 118
1,672 1531 1.451
134,381 123,024 120.527
595 5.88 B.18

Total

25,670,000
49,200

49,200
9.840.000
9,640,000
5,990,600

14218

78,037

13418
25,690
21,980

11,578
72848

o027
63,248
71.100

37,708
235,881

216,441
384,268
320,724

167.679
1,086,112

18,180
1.505.974
588

59.9%
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Tobyhanna Army Depot Billings from PPL
PPL Rate Schedule LP-§ .
Cost ltem/Month Apr 04 bar ‘o4 Feb '8t Jan'sd Dec 93 Hov'9) LR Sep13 Aug 03 ul 03 Jum 03 May 'S4 Total
Elcirioty Coneutred (K SO78000 5335000 4588000 4857000 4B4800C 4356000 4242000 4690000 4434000 4417000 A36E000 4876000 5648000
Thmang (W) 10,161 10355 10588 10,548 B8y 2575 8500 10,509 10536 10109 943 10,356 121,882
10 Uped
Bing kWY 10,161 10,355 10568 10448 9683 5579 9,500 10.608 10.5% 10,109 AR 10,356 121,863
e DGR o ke i e S4By A 280268 2870000 v 2008000 FETLSR .80 25 e P il L7 o LEET 835 ¢ BT 0TG5 MINEEET
Next 200 kivh: per kvl of the Billing kW 2032200 2.071,000 217000 2,005,200 1,972,000 1,905,200 +,900,000 2,185,600 2,107 200 2021300 1,857,000 207! 000 24,235,600
Additiona) ih 1.011,600 1,196,000 750,800 686,000 902,800 545,600 442000 286,200 269,600 373,400 592000 SI4000  7.572,800
Distribution Charges
Dislribuben Charge (coma/kV) %80 096 ®.90 28 80 .90 280 2690 7890 o 25.80 7690 2850
Distrivution Charge (5} 2837 259 3060 1019 2,850 2753 2,746 2124 3045 pl:re] 2 2983 35,166
KV Biing Ceedd (3) 40 [ 84 &7 75 ko - 34 k2 &8 3 2 935
*Wh Bfng Credit {3) 261 300 7 ) -7 e 195 208 25 195 K] 209 2,860
Total Distnbulion Charge: (§) A5 82 279 2874 2518 2488 2l 2.784 2,748 285 2,483 2,862 31,012
Jrangmigsion Charges
Tranamezaion Charge (contakVWh) 0304 0304 0.304 0.304 0304 0.304 0.004 DX 0304 (=] 0.304 2304
Traramiasion Charge (5) 1541 10220 15457 14796 14738 13242 12,498 14254 13,831 13,428 e 12215 14y, ze2
ive Teal 3
Gompetitre Transiion Charpe josnta W) .00 2040 8.00 297 28.00 800 2000 000 .00 2200 200 200
Charge (3] 2642 2897 273 za17 2362 2667 2,880 a7 2950 283 2642 802 33,134
Compative Tranmaion Charps (canmuiivv G249 o248 0249 0258 0268 0268 Q268 0288 o268 G288 0.268 02e8
Srange ($) 5,060 5157 523 5394 5,787 5,108 S0z Ex] 5837 5418 5857 457 53,442
e Transiion Charge (cents¥ivh) ons a3y o3 ox oxn 02e o oze 0229 Q226 0225 0213
Charge {5} 43 aan 4510 812 4517 4363 435 4351 4875 480 4321 44 54,232
Competdive Transiion Crumgs {geniukih) [137: ] o185 0.485 o192 0188 Q188 (A1) o199 [5F- ) 0158 LR 0185
Charpe (S} 1.87¢ 2212 1,389 1321 1197 1,085 [ ™ 437 743 1178 o468 14730
KWV Blilig Sredet ($) a1 -an 34 353 an k- -288 391 g 275 258 37 3623
KW Bifling Credit (3 +1,046 +1.200 +1,06% o187 1,038 B84 B 1,007 452 303 8% 596 -11,608
Toial Comp Trara Charge 15 12535 12,952 2522 74 13,005 12,041 11,898 13,102 12,73 12,543 12114 1A% 150,100
Intandibée Transition Gharge
Intangible Trsnauton Chavge (W) a1 e am 08D oM a¥s ose 061e 0876 0,876 0.876 o4u
Charpe {8) 4257 8433 9548 9339 B840 8,345 aan 989 2.2%0 1.1 5285 9,433 108,234
Intangible Trzrution Gharge (caniasdio) L] a8l a861 0850 0836 0833 0,830 .83 2.633 0839 0839 <861
Crarge {5 17,487 17,831 1923 37,708 16,560 1555 15,841 18,138 128w 16963 15832 17,831 206,245
Ineargie Tranaion Chirge (centakvvh) o074 o7TH a7 07 o7e o7is e OTI6 ens oS (3313 Lokrer
Charge {8) 14515 15201 15543 35.153 14124 12841 13,604 15478 15088 14,478 13501 15,201 175,957
Indangible Tranatan Charge {contavidy) 0639 0.639 Q60 QG 062 082 7<) 2] o o823 [ Lv] [-1~"]
Charpe (§) 8404 7042 4,758 4,347 5624 3283 275 2283 1.680 27328 Jpaa a1z <m,a7
KWV Blting Greda ($) -1,587 1,584 1,630 A7 -1,535 1,458 1,400 B IH 1,708 1250 1263 1542 -18,706
Ih Billing Cradu {3} 5,045 5.788 5157 5.104 S.163 4351 3935 -4 961 4343 -85 4570 4,808 56,684
Tolal (ntangele Traston Chatge (5] 41522 42756 & WIS 38,240 2854 5.285 a0 w6z ErEe 962 v 63,444
Gengralion Charge
Capacaly #ind Energy (S} 441 4431 453 4 407 4381 4388 4381 4301 a3 38 FEYT) 440
Charge (5} 45,023 45,583 ams 45083 .o 2,73 a0 47354 46,158 4289 4,335 45,883 535,436
Capacity and Energy (cantakivvh) 3g 3009 1909 1883 866 3eES 3455 1RSS5 2858 3855 3855 31909
Charge (8 7943 80955 e’ AR 6,044 TadeE 73245 B.3I7 81,233 TSR T2 144 BO9SS 4316
pacily and Enargy (canizkiih) 3288 3285 1288 3243 a4y 1249 3243 3243 243 Iy 2248
Charge (%) s 218 BE004 5827 .23 am 81,788 B8 a7 68,336 £5.587 51,185 53,084 783 452
Capacay and Enargy (cantaiivh) 288 282 2823 2804 278 21 27m 2783 2783 7 2783 281
Chas 857 »na nies 19,208 bR 1584 [PX 16,197 7503 10,382 16,475 19075 215073
0N Billing Cradst {5) 8,057 5.057 -£310 5,504 5,620 <5330 RALL ~T.010 6,248 A 4625 8,184 10,004
K¥vh Biffing Crad (3) 19,788 22,702 20227 10,451 19,083 -18,008 -t4552 18348 16081 -14,634 15,052 5,857 214,861
Tota! Gersration Charges. (3) 193,962 199907 182877 188,744 183,636 170,721 168,104 14559 180924 178,008 172072 184387 2202332
n
PA Tax Aduatment Sucharge (%) 116 18 116 2 1.26 12¢ 128 128 128 1.26 1.28 1,16
Swcharge {3} 3.00a EAL L 108 3128 RS 2545 28F 1204 AL 3081 291 2908 35,844
Total Elecieie Billines 181 29,153 77689 268,881 261 857 8551 235,080 234 584 2TATE =078 247634 238,857 256.206 3.055.389
Average ceats par kWh 5.2 520 639 5.3 52 544 583 549 55 561 547 548 542
Losd Factor (Averags io Peak Duy) 5.5%
Tots! EDI Credés i w02 8078 350 32104 28704 28,362 33 gne 7,084 28228 26,358 3,074 75,478
Assachilad PA Tax Surchage fos 4y L a7 a7 262 332 428 wr 330 332 384 4623
Total EDI Credis with Rulated Tax Swrchaige 34572 36,451 35,485 HMT RSN 2,008 26 693 34394 30,281 26556 26,690 33,458 384,107
EDi Credis % of Bifings. 128% 138% 137% 133% 131% 123% 114% 134% 121% W0T% 2% 131% 126%
£ Cradt Relnted to Diginbistion Sevica Ony 1387 L5260 7403 400 .36 1,485 1,084 [¥ s 1,229 1079 1,084 1,323 15429
Associated PA Tax Adfuiment Suchipe 8 18 68 17 17 s 14 18 15 14 T4 1% 188
Total ED Credibs for Distrioution Ykt Tax £ftect 1,353 1538 1448 1447 1378 1585 1,008 1415 1245 1,002 1007 1,33 15817

EDH Credus ko Drstribution a3 % of Bfings D.5% s ©.5% 0.5% 0.5% 02.5% 05% 0.5% Q.5% 04% 05% 05% 05%



Cost Item/Month

BEsectricty Consumed (KWh)
Demand (kW)

KWh Used

BiRlirg KW

First 400 kWh per kidowat of 1he Billing kW
Nexi 200 kWh per kilowat of the Billing kW
Additional kvWh

Distributign Charges
Disiribulion Charge (centsikW)
Distrividion Charge ($)

igsion C BS
Transmission Change (cents/kWh)
Transmissicn Chame {$)

Competitive Transitlon Charge
Competittwe Transition Chame {centsfkW}
Charge (5)
Compeltive Transtion Chamo {cenls/xWh)
Chage (%)
Competittve Transdion Charge (centsxWh)
Charge {5)
Competsive Transtion Chamge {cenis/kWwh)
Charge (5}

Total Comp Trans Charpe

intangible Transitien Charge
Intangible Transition Charge (S/kWW)

Charge {$)

gible Ti ton Chame fkWh)
Charge {§)
Imangible Transdion Charge (cents/kVvh}
Chaega (§)

Inlangible Transtion Charge (cenls/kWh)
Chame {$)
Tatal Intang:ble Transiion Charge

Generatlen Charae
Capacity anc Energy ($kwW)
Chamge ($)
Capacily and £nergy (centsikvwh)
Chame {5)
Capacily aad Energy (CentarkvWh)
Charge ($)
Capacity snd Energy (cents/kWh)
Chame {$)

Total Generation Charges

Surshaiges
PA Tax Adjusimenl Surcharge (%}
Surcharge (S}

ota Etgctn'c B!’I 'un! (il‘
Avefage cants per kih

Load Faclor (Average to Peak Day)

Apr'0d

£,295.000
10,822

10,822
4,328,200
©66.200

30.50
3301

0.304
16,087

3.30
87
0.025
1,082
0.015
145
0012
[}

1.584

1.346
14,568
1404
47,780
0.887
6,838
0.555
Q
88,004

4305
46,589
3.580
155,317
2119
20474
1.853

9
222,380

11§
3823
315979

507

US Navy at Mechanicsburg Billings from PPL

PPL Rate Schedule LP-6

Mar 04 Fab ‘04 Jan '04 Pt '03 Nov'03 Gct 03 Sep 03
5,757,000 5,840,000 5,545,000 5,295,000 5,760,000 5,033,000 5,753.000
11,189 11,684 11,750 10,622 10.627 30.174 11,426
11,189 11684 11,750 10,622 10,627 10174 11,4268
4,475,800 4,665 800 4,700,000 4,328,800 4,250,800 4,089,800 4,570,400
1,281,400 1,174,400 1,145,000 566,200 1,508,200 963,400 1,122,600
L] Q 0 o o L] ]
30.50 20.50 30.50 30.50 30.50 30.50 30.50
3413 3,558 3584 3.3 iz 3.103 3,485
9.304 0.304 0.304 0.304 Q.304 0.304 ¢.304
17.501 17.754 17,789 16,057 17.510 15,300 17,488
330 33 3.30 1.70 1.70 .70 7.70
389 ass ass B33 g1 783 880
0.025 0.025 0.025 0.060 0.080 ©.080 ©.080
1,418 1,166 1,475 2,587 2,550 2,442 2,342
0.HS aD1s 0.815 0.038 o033 0.036 0.036
192 176 172 k2] 543 7 426
ez Q.012 0012 0.030 0030 0.030 £.030
Q Q 0 ] 0 L] L]
1.680 1,727 1.735 3778 3912 3572 4,048
1.45 1.446 1.348 1,352 1353 1.353 1.353
15,060 15,700 15,818 14,6842 14,278 13,785 15,459
1.104 1104 1.104 1100 1.100 1.100 1.100
48,411 51,508 51,838 47,817 46,759 44,786 50,274
0.687 0.687 0.687 0685 0.88% 0.665 0635
8,803 6,068 7.866 6.618 10.328 6,589 &1
0.555 0.5585 0.555 0.553 0.553 0.5583 0,553
0 Q 0 o ] 1] 0
73274 75278 75570 63.877 FAR Y 65,130 73,835
4305 4,305 445 4.255 4255 4,235 4255
48,169 50,214 50,584 48,048 45218 43,290 48618
3.588 3.588 3.588 3.558 3.558 3.558 3.558
160,585 167,402 168,638 154,019 151,243 144,796 162,815
2119 214 2919 2.1 2.100 FAL) 2.100
21,153 24,588 24,263 20,260 31,693 20231 24 825
1.653 1853 1653 1.83% 1638 1.836 1.628
Q2 0 )] 0 13 0 ]
235,908 242,501 243,482 220,357 228,155 208,218 2358067
118 1.16 1.16 1.26 1.26 1.26 1.28
3,849 3,953 3,889 3,938 4,086 ez 4,220
335,823 344,769 348,108 318,346 328,380 289148 338,144
5.83 5.80 592 5.97 5.10 594 5.80

* These bilings do not included charges for DM projects, which are shown separately on the monthly invokces.

Aug '03

5,691,000
12,010

12,010
4,804,000
BAT.H00
4]

30.50
3,663

0.304
17,30

770
925
0.080
2,882
0.035
g
0,030
']
4,128

1,353
16,250
4,100
£2.844
0.885
8,076
0.553

Q
75,569

4.255
51,103
1558
170,926
2.100
18.827
1.838

[
240.656
1.26
4,206
345,211

6.07

Exhibit KLK-3 Schedule 3
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Jul03

5,723,000
11,794

11,764
4,717,800
1,005,400

o

30.50
3,507

0.304
17,368

.10

0.060
243
0,035

38z
0030

Q
4101

1.353
15,857
1.100
51,694
0.885
5,887
0.553

o
74.738
4255
50,183
167,852
2100
21113
1638

0
236,149
126
4274
343,254

8.00

Jun g3

5,533,000
11,686

11,688
4,874,400
853,600

Q

30.50
1,564

0304
16,520

7.70
800
1060
2.805
0.038
308
0.030
o

4014

1.353
15811
1,100
51418
0685
5881
0553
Q
73111

4255
49,724
3.558
188,15
2,100
18031
1638

o
234,070
1.26
4178
23,757

807

May ‘04

5,248,000
11,362

11,362
4,544,800
703,200
[}

30,50
3,485

0204
15,854

330
a7s
09025
1.136
0015
105
0012
o

1817

1.346
15,203
1,104
50175
0.887
4,831
0.555

70,200

4.305
48913
1.5688
163,087
2319
14,601
1.853

226,382
116
3891
321,908

B13

Total

86,773,000
135,326

135,326
54,130,400
12,842,600

41,274
202.980

7.9
24.528

3445

0
25894

182689
596,343

BG. 707

Q
865,749

578.851
1,832,774

266,490

[
2,771,921

47,795
3971624
595

63.5%
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Summary of Tests Results to Determine the Appropriate Regulatory Return on Common Equity
For PPL Electric Utilitics Corparation

DCF Test Result
Range of DCT Test Results 9.30% t0 10.26%
Avernge DCF Test Result 9.78% Exhibit KLK-5

Historical Industry Equity Risk Premium Anntysis

Equity Risk Premium for the Electric Utility Industry 5.23% Exhibit KLK-9
Yield on 20-Year Treasury Bonds 5.21% Exhibit KLK-7
ROE 10.44%

CATM
Historical CAPM Estimated ROE 11,78% Exhidit KLK-10
Projected CAPM Estimated ROE 12,12% Exhibil KLK-10
Average CAPM Test Result 11.95%
Averape of CAPM, Risk Premium and DCF Test Resulis 10.72%
Reasonable Range* 10.25% to 11.0%
KLK RECOMMENDED ROE 10.75%

* Based on test resalis and applying judgment of K. Kincel



ROE Based on Discounted Cash Flow Model
For Comparable Electric Utilities

Average Adjusted Closing Frice Latest 12 Mauths
Firm Name March t9, 2004 through June 8, 2004 Dividend
8 8}
CH Enetgy Group® 46.0% 2.1600
Centra! Vermont Public Service Corporation 20.20 0.9000
Cousolidated Edison 46.56 2.2500
Duquesne Light Holdings, Inc. 15.81 1.0000
Energy East Corp. 3.7 1.0200
Green Mountain Power Corporation 25.27 08200
Northeast Utidities 18,59 0.6125
NSTAR 47.85 2.1%00
Pepeo Holdings, Inc. 18.81 1.0000

Average of Comparable Companies
Average of Comparable Companics Without CH Energy Group®

KLK Lgw Growih Rate Estimate for Comparable Companies Without CH Encrgy Group from Exhibit KLK-6
Expected Dividend Yicld Mext 12 Months Over Average Price at Growth Rate for Comparable Companies Without CH1 Energy Group®*
Lower Bound Estimate of DCF ROE for Comparable Companies Without CH Energy Group

KLK High Growth Rate Estimate for Comparable Companies Without CH Energy Group from Exhibit KLK-6
Expected Dividend Yield Next 12 Months Over Average Price at Growth Rate for Comparable Companies Without CH Energy Group®**
Upper Bound Estimate of DCF ROE for Comparable Companies Without CH Energy Group

Saurce; Dividend values from Value Line Investment Survey, dated June 4, 2604 updated by Yahoo Finance for most recent dividend.
Source: For Average Closing Prices, Yahoo Finance, Historical Quotes Database, adjusted for dividends by K. L. Kincel.

* CH Energy Group would have a DCF.ROE less than the public utility cost of debi, and therefore it has been eliminated from this group for the DCF 1est.

** Expected Dividend = historie dividend vield plus histerie dividend vield 1imes growth estimate.

Historic
Yield

4.69%
4,46%
5.55%
5.32%
4.29%
3.24%
3.33%
4,58%
5.32%

4.53%

4.51%

4.58%

4.72%
9.30%

5.50%
4.76%
10.26%

Exhibit KLK-5

PPL Electric Uilities Corparation
PP{IC Docket No. R-00049255
Testimony of K. L. Kincel for DOD/FEA
Jove 28, 2004

Other Important Data for Estimating DCF ROE

End CY03 First Call Zacks

Book Value Ratie 5-Yr. Earnings 35 Yr. Earnings

3 per Share Price to Book Foreenst Forecast
10,80 1.49 NA Na
17.89 1.13 NA NA
28.44 HE xS 200% 2,80%
2.63 2.47 4,00% 5.00%
17.59 1.35 4,00% 4.50%
19.85 1.27 NA NA
17.73 1.04 4.50% 4.00%
2567 1.86 5.00% 4.30%
17,48 1.08 3,50% 3.20%
2034 1.46 3.83% 397%
19.04 145 3.83% 397%

Sources:

Book Vaiue per Share from Value Ling Investmenl Survey, June 4, 2004

First Call 5-Yr, Earnngs Forecas! from First Call Eamings Evaiuation Reporl.
June 21, 2004

Zatks 3-5 Yr, Eamings Forecas! from www. Fidelily com, Research:Eamings,
June 24, 2004




Historic and Projected Growth in Dividends, Earnings and Book Value

Firm Name

CH Energy Group

Central Vermont Public Service Corporation
Consolidated Edison

Duquesne Light Holdings, Inc.

Energy East Corp,

Green Mountain Power Corporation
Northeast Utilities

NSTAR

Pepeo Holdings, Inc.

Mean of Comparable Companies
Average Mean Eamings, Dividends, Book Value Growsh

Median of Comparable Companies
Average Median Eamings, Dividends, Book Value Growth

Mean of Comparable Companies Without CH Energy*
Average Mean Eamings, Dividends, Book Value Growth Without CH Energy*

Median of Comparable Companies Without CH Energy*

Average Median Eamings, Dividends, Beok Value Growth Without CH Energy

KLK Growth Rate for Comparable Companies Without CH Energy Group

For Comparable Electric Utility Companies

Exhibit KLK-6

PPL Electric Utilities Corporation

PPUC Docket No. R-00049255
‘Testimony of K. L. Kincel for DODVFEA

June 28, 2004

Low Estimate - Projected Average Mean Eamings, Dividends and Book Value Growth

High Estimate - Average Mean Projected Dividend Growih

Source for values used in computing growth rates: Vatue Line Investment Survey, Annual Rates of Growth box within individual utility evaluation sheets, June 4, 2004,

* CH Energy Group would have a DCF ROE less than the public utility cost of debt, and therefore it has been eliminated from this group for the DCF test.

Past 10 Years Growth Rates Past 5 Years Growth Rates Projected '01-'03 to '07-'09
Earnings Dividends Book Value Earnings Dividends  Book Value Eatninps Dividends Book Value
0.5% 1.0% 2.5% -2.0% 2.0% 0.5% 0.0% 1.0%,
-2.5% -4,5% [.5% 6.0% 1.0% 71.5% 3.5% 4.0%
2.0% 1.5% 3.0% 0.5% 2.0% -1.5% §.0% 2.5%
-1.0% 2.5% -6.5% «18.5% -16.5% 11.0% -4,0% 5.0%
3.5% -1.0% 4.0%| 4.0% 4.3% 1.0% 4.0% 3.0%
-2.0% -11.0% -1.0% 14.5% -2.3% 3.35% 12.5% 3.5%
-4.5% -11.5% 0.5% 0.0% 0.5% 10.6% 8.5% 4.5%
5.0% 2.5% 3.0% 4.5% 2,589 3.0% 2.5% 4.0%
- - - - — 3.5% 16.0% 1.5%
-0.8% -2.6% 0.9% 1.1% -0.8% 1.3% 4.9% 3.2%
-0.8% 4.1%
-1.3% 0.0% 2.0% 23% 1.5% 35% 3.5% 353%
0.3% 3.5%
-0.8% -3.1% 0.6% 1.6% -1.2% 4.8% 5.5% 1.5%
-1.1% 4.6%
-2.0% -1.0% 1.3% 4.0% 1.0% 3.5% 3.8% 18%
* -0.5% 3.7%
4.58%
5.50%




Exhibit KLK-7

PPL Eiectric Utilities Corporation
PPUC Docket No. R-00049255
Testimony of K. L. Kincel for DOD/FEA
June 28, 2004

Yields on 20-Year Treasury Bonds

Week Ending Yield
11-Jun-04 552
4-Jun-04 5.47

28-May-04 5.41
21-May-04 549
14-May-04 5.56
7-May-04 5.39
30-Apr-04 5.28
23-Apr-04 5.24
16-Apr-G4 5.18
9-Apr-04 503
2-Apr-04 4.82
26-Mar-04 4.65
19-Mar-04 4.65
Average 5.21

Source: Federal Reserve Statistical Release
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PPL Electric Urilities Corporation
PUC Docket No. R-00049258
Testimany of K. L. Kincel for DOVF
June 28, 2004

Annuwal Leng Term Risk Preminm Analy
For Electric Utility Common Stucks
Using Government Bond Total Relurns

Long Term

Government Electric Utility Common Stock Data
Bond Year Eod Capital Year End Equity Risk
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PPUC Dacket No, R-00049255

Testimony of K. L.

June 28, 2004

Annual Long Term Risk Preminm Analysis
For Electric Utitity Common Stocks
Using Government Bond Income Returns

Electric Utility Commaon Stock Data

Year End

Steck Price

1]
ALTH
nn
Hon
340u
dioh
M
IR E)
mEs

[RX}1
[LE)
o
e
L4
LTS

* Fobotmon Axboctbt el Uiz es Trasaury boncs wih 20 years b iktonty .

Capitnd Year Emib
Gaiw/Loss Dirinlgml Yield

QoM i o084
ErLH L1 L1200
o0 142 004
ahn L ooR
1530 L1 00454
24113 163 o004
© 1300 14 aoss
LT 138 403
ozms 137 LT
Q3947 (bl c.os72
00623 (311 (L=
0470 a 61002
06 11y B84y
Harms Ln (1o
Qqbod [RL3 T8
02114 1 00483
a0 188 oom?
© tetd 162 00841
L0073 1k 0.0003
o.098f 1'o aom?
o112 12 L1
QDaES 100 [l
07007 i 00sa0
e 127 o04TT
ooy pAH 0040
o0Td 240 0 0502
LRI 14 ool
< 000 10d [T
o 1880 M asn?
LE 15t [ 111
acam 1ot [T
o000 m [T30)
01209 10 000
0052 an 00348
4077 dur 0O+
401 au 00418
0308 45 Qo
E-Al dut Ogdas
o040 an 00538
QoM2 4l 00543
oo 42 0087
o720 s 0 boirs
F-c ¥ Aot
0120 am a2
01018 Rt} a6y
LT ] 00837
0 s oosr?
00558 Al o100
0,635 0ol [TITH
Dos1 L 01318
L3 7™ 0134
oS 1 ans
oz T [X1]
0184 (L 01087
01047 wor LL
Q700 wr 00302
oot EE]] ooz
anM 1 60872
Yt nrs LT
e L1 -] oo
anw L1H Q0017
03400 (1] 00641
onn aty 20854
a2 200 RO
H0a8 900 GosM
o 1451 (1 o.0e8
g L1 opsis
02449 uos 0.0443
o854 an L]
241 (3] 0o
-0 1546 (15] B4

Gowow Fer Bond Dats [bbotson Asaociates, Siocks, Bords Bilt, and inflzvon. Valustion Editon 2004 Yesbesh, Tabie BT,
For Evecing Uty Carmon Siock Company Duis Merpent Public Uiiy Matil, 2003, pages 815, 218

0¥
0 1268
ans
DTS
02000
a3

01684
0 1mn
01758
0375
41578
LEorl}
9088
86
COoFTe
1881
oo
© 2308
0068
0189
01745
CRLIH
07547
0Oasd
0 O40t
ogrra
o308
6807
ojod)
Q101
ooozd
00848
01833
pler )

Qo7
01082
Qe
0108
LT

amr
Qa2
aarn
47051
a.1143
00081
cosc2
coe
01827
03610
0130
oM
03908
LT
00008
018
o503
LT
LEC
004
01041
01513
LRt
ETEH
ca?
o9

oTIN
Lo
01108

[ Rt 1
0.1401
[RL 1

el for DODIFEA

Equity Risk
Premium

ET
- 1500
4349y
on
'RLET
)
u i
awrm
B
A.3565
613
[T
atan
B3
00T
w1
onen
[T
00472

(X1
A
g

L3I0

ovis
aoila
sz

ETTRT
npay?
ot
LLITH

.1y
nussd

FEnl

oaxa
ars
3™
[ELIL

u 64

ooy
-a
se1md
L7
T
[¥52
nos1y
o
aa
2814
1 jeoE
oot
a1
Aoz
nn
ELIL
(XL H
ann
eaT
418447
451
(IR
aTHY
&
AL
11003

LSS

a2t

Ay




Exhibit KLK-10

Louisville Gas & Electric Company
Docket No. 2003-60433

Testimony of K. L. Kincel for DOB

June 28, 2004
CAPM Estimate of ROE
For Comparable Electric Utilities
of Louisville Gas & Electric Company
CAPM Analysis Based on Historical Returns
Markat Company Yield on 20-vr. Company RGE Size
Firm Name Risk Premium® Value Line Bota*** Risk Premium Treasury Boods Before Adjustment Premium** ROE

CH Energy Group 7.19% .80 5.75% 521% 10.96% 1.70% 12.66%
Central Vermont Public Service Corporation 7.19% 0.50 3.60% 5.21% 8.81% 4.01% 12.82%
Consolidated Edison 7.19% 0.50 431% 521% 9.52% 0.00% 9.52%
Dugquesne Light Holdings, Inc. 7.19% 0.70 503% 5.21% 10.24% 0.91% 11.15%
Energy East Corp. 7.19% 0.80 5.75% 5.21% 10.96% 0.81% 11.87%
Green Mountain Power Corporation 7.19% 085 4867% 521% 5.88% 4.01% 13.89%
Northeast Utilities 7.18% Q.70 5.03% 521% 10.24% 0.51% 11.15%
NSTAR 7.15% Q.70 5.03% 521% 10.24% 0.91% 11.15%
Pepeo Holdings, Inc. 7.19% NMF NMF 521% NMF 0.81% NMF

Average of Comparable Companics 7.19% 0.68 4.90% 5.21% 10.11% 1.59% 11.78%
* Ibbotson Associates, Valuation Yearbook, 2004, p.66, Long-Horizon Equity Risk Premiurm from 1826-2003, S&P 500 basis.
** Ibbotson Associales, Valuation Yearbook, 2004, Last Page, using micro, low and mid-cap breakdown of size premia, and using marke! cap provided by Value Line Investment Survey for each ulility,
*** Value Line Investment Survay, individual utilty evaluation sheets, June 4, 2004

CAPM Analysis Based on Projected Market Returns

First Call* 7.82% 0.68 5.33% 521% 10.54% 1.56% 12,12%

* Market risk pramium of First Call of 7.82% is calculated as its projected earnings growth of 11.4% for the market, ptus currant dividends of 1.63% (S&P June Monihly Repoet, p. 4 for S&F SuperComposite 1500)) minus yield on 20-year bond of 5.21%.
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PPL Electric Utllitics Carparation
PPUC Dockset No. R-AM049255
Testibouny of K, k. Kincel for DOD/FEA

Junc 14, 2004

DODIFEA Proposed Allocation of PPL's 2004 Total Distribution Revenue Requirements Increase By Customer Class

]

)

]

[}

$ (Thousands)

@

&) % {10) (1) (12) m
RR ot Class Ratum at RR al PPL's PPL’s % Increase in RR Class Retum at DODIFER DODFEA DODFEA RR DODFEA Class RR
Rate Class Rale Base Prasent Ratas Proscnt Ratos Proposed Rales 2t Proposod Rates PPL's Proposed Rates Gross-Up) Proposed URCR Proposed Retum Alli i Percont Rate Class
H % ] UROR $ 5 | H % | UROR | Factor | a1PPL's Propased RR H 1% )

RS 1,218,771 29320 19428 1.60% K] 374,883 80,963 27.5% 64422 5.20% 060 0.80 85,123  7.08% 120,077 40.9% RS
RTS 41,267 3513 -1.636  -3.95% -1.o1 4081 568 16.2% -1,329  -A21% 037 0.60 2926 7.08% 8Ny 233.9% RTS
G311 119,297 61 460 15646 928% 232 B3 476 2,06  358% 28986 16.17T% 1.84 1.50 21669 13.20% 12,6544 20 6% G651
GS-3 250,040 84,182 26,247 10.50% 269 127283 43,101 51.2% 50186  2007% 22 1.50 33008 1120% 12472 i4.5% G5-3
LP-4 61,618 21,873 6554 1064% 272 32,623 10,750 49.1% 12385 20.10% 223 1.50 8134 13.20% 2.5 13.0% LR
ISP 3,706 3,757 543 14.46% aTo 2,141 384 21.8% 3 2000% 228 1.50 501 1320% -4 £.9% 5P
LP-5 2038 1,774 480 2358% 603 1,793 19 1.1% 495 2431% 276 .50 269 13 20% -380 JHL4% LP-5

IST 716 1717 624 87.15% »3 1,152 -565  -32.9% 314 DA% 498 150 a5 1320% -953 -55.5% ISt
P& 144 283 116 30.56% 2062 185 <98 -M5% 63 4375% 4.87 1.50 39 1320% -175 -61.7% P&
LPEP 825 34 92 11,15% 285 404 30 287% 136 1648% 1.87 1.50 109 13.20% 30 9.7% LPEP

154 284 662 306 107.75% 27.58 661 -1 0.2% 305 107.29% 12.20 1.50 a7 1320% -483 -73.0% ISA

GH 19.682 6222 1,921 9.768% 250 8,193 28N AT.T% 3605 18.22% 2.00 1.50 2,598 13.20% 1219 19.6% GH
SLAL 58,001 17,705 677 L% 028 $9.505 2,100 11.8% 1620  2.76% o3 0.80 4672 T08% 7192 A06% SUAL
L5-§ 177 36 10 565% 145 83 &7 1306% ¥ 0.90% 238 0.80 13 7.08% 5 12 6% L3-S
Total* 1,842,749 435418 72002 191% 1.00 657.763 162345  12.8% 162,174 S80% 1.00 180 1.00 162,174 8.80% 162,323 328% Total®

Sources:

Columna 2 through 7 were taken flom Exhiba JMK-2; values in the romeining columns are derived.
Column #: The UROR is set 8t 1.50 tor oll classes having a ROR of grostet than 1.50 at present tatea; fof all other classes, the revenue requlrement that will psoduce an equal UROR for each clasy having a present UROR of less than 1,50 is derived,

" Slight diierences otcur in totals when compared 1o conespending columns on Exhibit JMK-2 for sight differentes due 10 rounding.



Exhibis KLK-12

PPL Electric Uiilities Corporation
PPUC Docket No. R-00049255

Testimony of K. L. Kineel for DOD/FEA

June 28, 2004
DOD/FEA Proposed Allocation
Of PPL's 2004 Transmission Revenue Requirements
By Rate Class
[©)] (2) 3 4} (8 €) O]
NITS 2003 Peak Load NITS 2004 Peak Load Average 2003 (Eummcr) Allocation af PPL's 2004 Derived
Zone Responsibility Zone Respensibility and 2004 {winter} Proposed Transmission Annualized Sales Transmission
Rawe Class. {5 Peak Load Days) (5 Peak Load Days) Peak Zone Responsibifity Revenue Regts. Customer Level Billing Rate
(MW} (MW} (MW} (5 1000} (MWh) [cents/kWh)
RS & BL*™ 2,583.5 33623 2,957.9 90,708
Gs-1" AT7.2 352.7 414.9 2,725
Subtetal 3,040.7 3,705.0 33728 103,433 15,488,269 0.668
G8-3* 1,7323 1.288.0 1,510.2 46311 8,816,408 0.525
1P4 923.5 794.7 858.1 26,347 5.393,258 0.489
ISP 838 54.1 58.0 1.808 415,755 0435
LP.5"** 5420 4709 805.4 15,530 3,244,508 0479
IST 2411 204.6 2229 6,834 2,103,931 0.325
LP& 785 549 66.7 2,048 508,302 0.403
LPEP 1.4 108 6.1 187 64,339 0290
1SM 199 W7 28.3 887 227,439 0,381
GH 59.1 124.1 81.6 2,808 431,555 0.651
SUAL 01 22.2 1.2 342 111.271 0.307
Total 6,702.3 6,766.1 6,734.2 206,513 36,805,036 0.561
* Without BL

** Includes 15-1
*** Includes LP-55
**** Includes RTS

Cel. (1) Rate classes shown in PPL Responsa 1@ Intemogateries of the PPL Custemar Alliance, Sei (1, A.2, daled May 25, 2004,
Col, (2) Average of § peak load days far 2003 for allocation of peak load respansibilily 1o rate classes for NITS. Peak was in summer, PPL Response to PPAL Customer Allicance, Set Il A.2.
Cal, {3) Average of 5 peak load days for 2004 for allacation of peak load respansibility to rate classes for NITS. Peak was in winter. PPL Response to PP&L Customer Allicance, Setll, A.2.

Cal, (4) = Cal. {2 plus Col. (3} divided by 2.

Col. (5) Total is for Total PUC Taniff Revenue from O.G. Kasper, D3, page BA included in Exhibit Future 1. The other calls are a pro rata share of the total using Col. {4) shares.

Cal.{ 6) From JMK-2, page 164.
Cal. {7) = Col. {5} divided by Col. (&)




Exhibit KLK-13

PPL Eleciric Uiikities Corperaiion
PPUC Docket No. R-00049255
Testimeny of K. L Kincel for DOD/FEA
Jume 28, 2004

Estimated 2004 Billings Impact of DODIFEA Proposed Transmission and Distribution Revenue Requirements Allocations By Custoemer Class s
$ (Thousands)
{1} 2 )] (4} -5 (8) G| @) (1
- Total Revenue Distribution Billings Increase Transmission Rev. Regts, Transmisslon Rev. Reqts. Increase in Transmission Billings ‘fotal Increase in Class
Rate Class at Present Rates Using DOD Class Aliocation at Present Rates Using DOD Class Allocation Using DOD Class Allocation Revenue Requirements Rate Class
H ] | % $ 5 $ [ % $ | %

RS, RTD 1,082,018 120,077 409% 49,194 86,227 7033 TEI% 157,110 14.5% RS, RTD
RTS 23.568 8217 233.5% 482 2,658 2176 451.9% 10,393 44.1% RTS
GS-1. BL 217,923 12,644 20.6% 11,956 13,602 1648 13.8% 14,290 6.6% GS-1,BL
(35-3, 181 80,289 12,172 14.5% 40,848 45,947 5008 125% 17,270 2.5% GS8-3, 1I8-1
LP-4 350,172 2,845 13.0% 21,305 27,318 6012 282% 8,857 2.5% LPr4
ISP 20,434 -86 -4.9% 1.499 1,786 287 19.1% 2014 1.0% ISP
LP-5 175,058 -380 -21.4% 10,224 15,889 5665 B54% £,285 3.0% LP-5
15T 81,741 G853 -55.6% 7.076 8,367 -709  -10.0% -1,662 2.0% isT
LP-6 28,802 175 61.7% 1.576 2,060 484 30.7% 309 1.1% LP&
LPEP 4,691 3o 9.7% 3e 34 -4 -10.6% 26 G6% LPEP
ISA 5,597 483 -73.0% as57 545 188 525% 266 -53% ISA

GH 34,673 1219 19.6% 1,928 2681 753 39.0% 1,972 57% GH .
SLaL 23814 7992 40.6% 352 342 220 -5.4% 7172 30.1% SLAL:
L5-S 1,137 ] 12.6% 22 34 12 55.4% 17 1.5% L5-8
Total™ 272084 162,323 328% 146,870 205,491 58,620 39.9% 220,944 6.1% Total
Sources.

* Contains SA, SM, SHS, SE, TS, St
** Small differences in totals from Company spreadsheels exist dus to rounding and approximations,

Mote: PRS presant total ravenue of 56,433 825 at present current rates and transmission rate revenus et present rates of §60 274 are allocated 1o LP-4, LP-5, LP-8, ISP and IST by pro rata share of other total revenuss by rala class shown in O, G. Kasper D3 Page 5,

Col. 2: Toial present ravenua from O.G. Kasper, D3, Page & in Exhibit Future 1.

Col. 3: From Table KLK-11.

Col. 4; From column 5§ of G.G. Kaspar, D3, paga 5 in Exhiblt Future 1.

Col. 5: Derived by taking the comesponding per kWh charge from KLK-12 and dividing by the cumrent transmission kWh charge, then mulliplying tmes column 4.
Col. 6: Col, 5 minus Cal. 4

Cal. 7: Col. & plus Col. 3

Col. 8: Col. 7 divided by Col. 2



Exhibit KLK-14
PPL Ebeciric Lhititiea Corparation
TPUC Docket No, R-00049255
Teslimeny of K. Lo Kincel fur DODIFEA

June 3%, 1004
DODIFEA Proposed Allocation of DOD's Total Distribution Revenue Requirements Increase By Customer Class
Using DOD/FEA Changes in Total Distribution Revenue Requirements
$ (Thousands)
m (@) 3 10} (L] (6} g} (8) 9 (10) (11} (12) )
T RRal Class Retum at RRatPPL's | PPLs % Increase in RR Class Relum at DODIFEA DOOIFEA DODIFEA RR DODIFEA Glass RR
Rate Class Rate Base Present Rates Present Rates Praposed Rates at Proposed Rates PPL's Proposed Rates G 4 Proposed UROR Proposed Return Al i Percent | ' Rate Class
5 5 ] % ] uroR $ [ L % $ % | urorR | Factor at HOO's Ceiling RR E $
RS 1218771 293,920 19428 1.60% 041 374,883 80,963  275% 64422 520% 0.60 071 72,856  5.99% 96,204 32.7% RS
RTS 41,367 1513 -1 636 -395% -1.0% 4,081 568 6% 41328 -321% 037 art 2477 5.95% 7,406 210.8% ATs
G651 179.297 61,460 $6.645  028% 238 83476 2015 354% 28986 16.17% 1.4 1.50 22,753 1269% 10,986 17.9% G5-¢
LK} 250.040 84,182 28247 $0.50% 260 127,203 43101 S1I% 50,186 2007% 224 150 3,730 1269% 9873 11.7% G5-3
LP-4 61618 21.873 6,554 10.84% 272 32622 TR0 49,1% 12,385 20.10% 228 150 7818 1269% 2278 10.4% LP-4
5P 3,796 1,757 549  14.46% 370 2,041 384 21.9% 763 20.10% 2.28 1.50 482 1259% {21 5.9% ISP
LP.s 2,036 1,774 480 23.50% 603 1,793 19 11% 495 24.31% 2.76 150 258 1260% -399 225% LP-5
18T 7168 177 624 E7.15% 2230 1,152 -565  -32.9% 314 43.85% 4.98 1.5 51 12.69% 960 -£5.9% I5T
LP-§ 144 263 116 BO.56% 2061 185 98 -346% 63 4375% 487 150 18 1269% -7 £22% LP6
LPEP 225 34 2 11.15% 285 404 90 28.7% 136 15.48% 1.67 150 105 12.69% 3 7.3% LPEP
1SA 284 662 306 197.75% 27.57 661 A e2% 3065 107,39% 12.20 150 36 1269% 486 T34% 134
GH 19.662 6.222 1021 8.76% 256 9.193 2971 7% 3605 18.32% 2.08 1.50 2498 1259% 1,038 16.7% GH
SUAL 56.001 17.705 677 1.03% 026 18,805 2100 11.8% 1,820 276% 031 o 3952 5.99% 5,857 33.3% SL/AL
L5-S 177 k' 10 565% 145 8 47 1306% 37 2090% 238 a7 " §5.99% 1 3.0% L5-5
Total* 1,842,754 495418 72,014 3% 1.00 657.763 162345 32.8% 162,174 B8.80% 1.00 1.80 1,00 45085 BAG6% 131,574 26.6% Totat*
Sources:

Columns 2 through 7 wase taken from Exhibit JMK-2: values in the remaining columns. are derived.
Column 9; The UROR is set 8l 1.50 for ol classes having a ROR of geester than 1 50 at presant rales; for all other classes, the revenue requisement thal will produce an equal UROR ler each class having 2 present UROR of less than 1.50 is derived.

* Slight ditferences oceur in tolals when compared to comespanding columns on Exhibit JMK-2 for sfight differences dua to reunding




Exhibit KLK-15
PPL Electric Unilities Corperation
PPLIC Docket No, R-00049255

Testimony of K, L, Kincel for DODIFEA

June 28, 2004

Estimated 2004 Billings Impact of DOD/FEA Proposed Transmission and Distribution Revenue Requirements Aliocations By Customer Class
Using DOD/FEA Changes in Total Distribution Revenue Requirements

$ {Thousands)
(n (3} G -5 &) 7} & )
Total Revenue Distﬂbuﬁlings Increase Trar ion Rev. Reqts. Transmission Rev. Reqts. Increase in Transmisslon Bm?gs Total Increase in Class
Rate Class at Present Rates Usling DOD Class Allocation at Present Rates Using DOD Class Allocatlon Using DOD Class Allocation Revenue Requirements Rate Class
3 I % $ $ | %

RS, RTD 1,082,018 96,204 32.7% 49,194 86,227 37,033 75.3% 133,238 12.3% RS, RTD
RTS 23,560 7.406 210.8% 482 2,658 2,176 451.9% 9,582 40.7% RTS
GS-1, 8L 217,923 10,996 17.9% 41,956 13,802 16846 13.8% 12,642 5.8% 351, BL
GS-3, 154 630,289 9,873 M.7% 40,849 45,947 5098 12.5% 14,974 22% G5-3,15-1
LP-4 350,172 2278 10.4% 21,308 27318 6,012 282% 8,291 24% P4
ISP 20,434 -121 £5.8% 1,489 1.786 287 18.1% 166 0.8% 159
LP-5 175,058 -399 -22.5% 10.224 15,889 5665 58.4% 5,266 3.0% LP-5
IST 81,741 960 -558% 7,078 8367 -709  -10.0% 1,669 -2.0% I5T
LP-& 28,802 -176 -62.2% 1,576 2.080 484  30.7% 308 1.1% LP&
LPEP 4691 23 7.3% 39 34 -4 -10.6% 19 0.4% LPEP

15A 5497 -486 -73.4% 357 545 188 52.5% -298 -5.3% isA .
GH 34,573 1,038 16.7% 1,928 2,681 753 38.0% 1,791 5.2% GH
SUAL® 23.814 §,897 33.3% 362 342 20 5.4% 5877 24.7% SuaLe
L5-3 1137 1 3.0% 22 34 12 554% 13 1.1% 158
Total™ 2,726,919 131,574 266% 148,870 205,491 58620 39.9% 190,194 7.0% Total
Sources:

* Conlains SA, SM, SHS, 8E, TS, St
** Small differencas in totals from Company spreadsheats exist due to rounding and approximations.

Note: PRS present tolat revenue of $6,433.825 at present current rates and transmission rate revenue al present rates of $60.274 are aflocaled to LP-4, LP-5, LP-6, ISP and IST by pro rata share of ather total revenues by rate class shown in O. G, Kasper D3 Page 5.

Cal. 2: Total prasent revenue frem 0.G, Kasper, D3, Page 5 in Exhibit Future 1.

Col. 3: From Table KLK-14.
Cal, 4: From column 5 of O.G. Kaspar. D3, page 3 in Exhibit Future 1.
Gol, 5 Darivad by 1aking the carresponding per kwh charge from KLK-12 and dividing by tha current transmission kK¥wh chargs, then muitiplying times column 4.
Lol. 6: Col. § minus Col. 4

Cal. 7: Col. & plus Cel. 3

Cal. 8: Col. 7 divided by Col: 2
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ANNUAL RATES  Past
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for utility assets to aoquire. The compa-
ny intends to invest as much as $200 mil-
lion thalfl debt, half equity) on low-risk as-
sets in virtually any aspect of the electric
or gas business, These assets would ideally
produce a return on equity of at least 10F.
if CH is unable to find a suitable invest-
ment, we think it would resume its stock-
buyback program. ‘Two years ago, the
board of directors authorized the company
to repurchase up to four million common
ghares over a [live-year period, but CH
suspended the program in 2003 after it

bought back roughly 666.000 shares.
We have raised our 2004 estimate by

$0.10 a share, to $2.85, due to CH's
strong fArst-quarter showing. The company
has done a guod ioh of reducing expenses
at its vil-distribution vperations. Our re-
vised furecast is the hieh end ol the com-
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| engar Mar.31 Jun 30 Sep.d0 Decdi| Year
2001 |2425 1ebd 1658 1837 | 7284
12002 |80 1523 1683 (764 { 6955
2003.12652 1832 ‘638 1386 | 8067
04 12630 187 180 200 | 830
2005 | 275 190 185 5 855
Cal- EARNINGS FER SHARE # Full
endar |Mar31 Jun.30 Sep.30 Dec.dl| Year
Wwor | 12 20 28 12| an
2002 107 Y N .58 242
D03 | 1% 48 3 73| 218
004 | 145 A0 J3e Jo 288
2005 1.1§ 35 35 .60 245
Cat- | CUARTERLY DIVIDENDSPAIDBw | fFyy
endar | Mar31 Jun.dd Sep30 Decdi[ Year
2000 34 54 54 54 2.16
2001 L) S & 54 2.6,
2002 5 &4 3 54 2.16
12063 | 54 51 54 Eud 215
2-JP_4_ ) 54 i

24c. 03

pany’s. target of 32.611-32.85, snd we think
1t might even he a bit conservative, OH's
guidance, and our {igures, do not assume
the purchuse of any asseis.

Earnings will likely dccline in 20035,
That's hetause snme regulalory incentives
that will amount o 35.0 millivn this year
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Finances are ‘strong. The fixed-charge
coverage and common-equily ratio are well
above the averages forr the eleciric utility
industry. CH's solid balance sheet contrib-
utes to a Safety rank of 1 'Highest) for its
stock.

The utility should benefit from regu-
latory stability. It hus been uble 1o carn
a healthy (but not exuvessicel relurn on
equity under a three-vear regulatory
agreement that was originaily due 10 ex-
pire in mid-2004. Central Hudson has ex-
tended it until mid-2006, aud it bas the
optlan to extend it until mid-2006.

This stock continues to trade at a
high price-earnings multiple, by utili-
ty standards. The vielkl is above average
for a utility, which is understandable in
view of the fact thol a dividend hike is un-
likely in the near futire. Wa think take-
gver speculation comtinues Lo he reflecied
in the share prive, but we dun'l advise 1m-
vestors to purchuase s wOucity sulﬁiy for
buyout pussitniities. At Uhe current franta-
tion, tetal-retumm pulyitia’ fo 21072004 s
suhpar,
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' dongelperst 0¥s.  $¥a  www | of the 2002 sale of the Vermont Yankee have coupons of 5% to 6%, resulting in
: Revenuas 1.0% -- 5% | nuclear plant to Entergy called for a state notablé interest savings. To 2007-2008, CV
Eg?nsihngibw 3% 20%  33% | examination of CV's retail rates in 2003 is responsible for less than $5 million in
Dividends _,;?,% 5% 3s% | and 2004. Management had hoped to avoid additional maturities. As of March 31st,
Book Value 1.5% 1.0%  4.0% %review by refa%' lk?lg assettlemen!: with the the company’s long-term debt-to-total capi-
- epartment of Public Service. That agree- tal ratio was a modest 37.2%. lmproving
,‘,f;‘;, Mﬂmﬁ;‘? g’;‘;?&’“ﬁfc’;‘ ;:3", ment provided for a rate freeze to yearend free cash flow should cover capital spend-
0l | 7180 738 751 755 |ams| 2004, a one-hall percentage point reduc- ing needs and allow for regular dividend
' 202 | 765 718 757 703 | 3004 | tion in the allowed return on common increases in the 3 to § years ahead.
’ 2000 | 785 735 738 791 | %068 | €quity. to 10.6%, and the paydown of Catamount has established new wind-
008 § B4l 74p 750 729 | ;13 | deferred costs with earnings above returns power joint ventures. Earlier this year,
2005 | 845 746 755 208 | 315 | of 10.75% in 2003 and 10.6% in 2004 and the subsidiary inked deals with Marubeni
Cal- EARHINGS PER SHARE & Fan | 2005. The Vermont Public Service board Corp, of Japan and Statkraft of Norway to
endar |Mar3f Jun30 Sep.30 Dec.dl| Year | aPproved the rate plan, but limited the re- develop prajects in New England and the
2001 0 dol 055 g3 turm on equity to 10.25%, and ordered a United Kingdom, respectively. Catamount
002 | 37 w47 w | 15| step-up in deferred cost amortization and plans to bring more than 200 megawatts of
009 | 35 38 1 33| 141] @ reduction in deferred charges with the wind capacity on line, worldwide, within
W4 | 51 38 .» .87 | 1s5) proceeds 1321 million) from the recent sale the next few years. The subsidiary will
2005 45 4 43 42| Lrg) of Connecticut Valley. CV was unsuccess- support CV's efforts to increase income
Cal- | OUARTEALY DMDENDS PAID®= | gy ful in a reconsidsration of this order. As through 2007-2009. )
endar |Mar31 Jun30 Sep30 Dec3i| Year | Part of the ongoing cost review, manage- Though the stock is untimely, it offers
Wl 2 »  » 3| ment will file for a rate hike to be effective a yield and dividend growth above
w01 | 22 o w2 a8 April 1, 2005. The regu.lat,nry review lends the indusiry averages. The recent share
w02 | 2 2 2 2 gy | sume uncertainty to CV's future earnings.  price considers much of the risk of the cur
2000 | .22 27 ) 2 ga| The company will refinance $75 mil- renl rale review in vur opinian,
2004 | .23 23 lion in second mortgage bonds this David M. Reiner June 4, 2004
- {A) Basic earnings. Excl. nonrecurdng items: | chased power cosls lrom '97-01 Heal egs {0) In il , ady'a 1o+ vat (E) Rate base: net Company's Financial Sirength Bee
94, d14c: '95. 4¢; 96, 10¢, '97. €7¢;'00. 2Bc. | repon late Judy. (8) Dw'tss hust pand i mid- ong cost. Ralg gituvieyf ¢n com. eq.n 0} Stock’s Price Stability 80
‘01, dB7¢; ‘02, met dig: 03, 12¢, 10,04 3ic (Feb, May, Aug, and Mov = Div'd renvest 110%; earned n 1 9 2%. Reg Clm : Below | Price Growth Pessistence 25
Il gansosses from unoer-iecovery of pur- | plan avad [C)lnet defd chys In 03 34 6Xsn | Avg (F} Exd Conn, Valley resulis beg 03 | Earmings Predictabyiity
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CAPITAL STRUCTURE as of 12/31/03 63731 | 65369 [ 69587 | 7121.3 | 70931 | 74913 | 94314 { 06340 | 8481.8 | 08e7.0 | 10080 | 10240 [Revenues (3m3p - o720
Total Debi §7058 mif. Dugin6Yra§1687md. | 7343 ( 7239 eoar| 72e | 7208 | 7142 ) 5064 | 6868 | 662.1) 6350 | 629| &m0 |net Profit ($mil) s
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<hs. 6.125% cam. §1 pa,.e B BE% | B6%| BD% | BA% ] 26% | BE% | 20% | 7B% | 1.0%) 63% | 85% | L¢% |Retumon Tolal Capl [y
129% | 17% | 106% | 10.4% | 11% [ 106% | 104% | 118% | 119% | B.6% | 48% | 45% |Returnon Shr. Equity L5%
Gommon Stock 225,840,220 shs. 1320 ] 125% | s | o7 | 108 L 128% 1 107% {10.0% | 11.3% | 95% | 45%|. 80% {Retumon Com Equity°.| #5%
WARKET CAP: $8.8 billion (Large Cap) 3% sen | s ses | osn | din | zen | 38 | 4Oo%| 2eR| 6% 15% {Retalnedto ComEq 1%

ELECTRIC OPERATING TATISTICS 69% | Ti% | TN | v | TO% | 6%% | B0% | 68% 65% | 71% | 7% { 5% |AK Div'ds to Net Prof %

2,%?& 2002 2007 "BUBINESS: Consoidated Edison, Inc., parent of Consolitated  costs: 61 of reve. Gbor Gosts, 14%, 2003 eporied doprec. rals:
A
342

‘%’ﬁmﬁ“ NA  NA | Edson Company of New York, Inc.. sells elocL (78% of reve.), gas  3.0%. Estd plant age: 6 yeass. In '03. purch. aimaost al energy it

ﬂ.m L] A NA & (16%), slsam {B%) k1 most of New York City and Wesichester 5okl on fimn contracts with nonutiiity generalors. Has 14,000 empls,

o b 1 55? 1232 12438 | Coumy. Acquired Orange & Rockland Urinies 7/99. Commarciel 93,760 common shareholdars, Chan, CEQ & Pres: Eugene .

LEE i FAOL 12080 11818 | rev. rato (5%) compares with 32% ko the Industy. Nonincome  McGrat. Inc.: N.Y. Add. 4 Iiving Place, New Yor, N.Y. 10003.
L] %) +5  +.6 | taxes and ma. price per kwh are among the highest in U.S. Fuel  Tel: 212460-390J. Intamet: www.coned.com.

Fired Charge Con. () 313 zpg | Consolidated Edison awaits a federal ED also applied for $128 million in in-
ANNUALATES Past  Pesi Estdorm| Sourt decision on its conflict with oreased steam rates to cover the cost of
o berstt WYs. st wom | Northeast Utilities (NU). ED's 1989 repowering a 200-megawatt plant, But it

Revedues _ S0%  7.5% n'{g agreement to acquire NU was terminated may bill customers only $64 million, be-

Ec“‘h Flow g B 10% ’,-0 a year later, with each party accusing the cause of fuel savings. Finally, the company
| Bieass 1.6% o -F:ISJ?G other of violating contract terms. ED filed seeks $550 million in higher annual elec-

Book Value 30% 20% 25% | suit, claiming that NU made unprofitable trio revenues to take effect in April, 2005.

- deals that would wipe out most of the Earnings will likely decline this year.
,ﬁ;';, Mﬂgﬁﬁﬂ“&ggﬁgﬁ’g, ;:a", merger's benefits and that this constituted Pluses include an imﬁroving local eoone-
0007 | %Beb 21z 2603 1993 |seman| @ legal basis for terminating the agree- my, particularly in the financial sector,
2002 | 203 1849 2533 2057 |g4gygl ment ED also asked for an unspecified ané higher gas and steam rates in the pe-
2008 | 2571 2176 2801 2279 {ugprg| sum for NU's misrepresentation of facts cember period. On the down side, pension
004 | 2685 2205 2850 2320 [:oaso and requested the court to absolve it from and insurance costs are nising, z!nd mar-
2005 | 2785 2265 2090 290 [10240 | any damages NU might seek. NU counter- Fins on merchant plant ocperations are
Cal- EARKINGS PER SHARE A rur | sued for $1 billion, on the grounds that its lower. Too, a full year of additional shares
endar | Mar3) Jun30 Sep.30 Decdt| Year shareholders would have received an ac- outstanding will be dilutive. Al told, we
200¢ & B 1% I ERT quisition premium of that amounl Jf.Lhe estimate an B% decline in 2004 earnings,
2002 | 78 46 19 35 | 313/ transaction had closed. There's no indica- to $2.60 a share. A likely increase in elec-
2003 | 72 2¢ 136 66 | 283 tion when the case will be decided. Though tric rates points to a modest gain next
2004 68 25 L0 57 | 20| an unfavorable ruling would have a mate- year. The stock is untimely.
2005 B8 27 L5 80 | 270| riat adverse effect on E]D the co}inpl?]ny‘s These s}:ares might in’lﬁ]rest t;gnserva-
] Ba strong finances would help parry the blow. tive utility investors. e yield is more
eﬁ;;f A{gfgfiﬁii;?;wnsiifopﬂgec.ll ;:'_;"r There's lots of rate activity afoot. Last than a full percenlaje.point above the in-
000 | 545 545 545 55| 218 SYovember, management filed for $108 mil- dustry norm, and dividend growth pros-
2001 5 55 8 55 | 9o9p| Yien in higher gas tariffs to cover infra- pects to 2007-2008 are abuul average.
2002 555 555 555  635] 292 structure expenditures. An order, due in What's more, gon Edison carries our high-
2000 | 5 56 5 5 | 2p¢| the fourth guarter, would baost revenues est Financial Strength rating of A++.

2004 565 in the winter maonths of high gas usage. Arthur H. Medalie June 4. w?il
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BUSINESS: Duquesne Light Holdings, Inc. {ormery DQE, Inc.),
theough #ts Dugquesne Light Co. subsidiary, distributes electricity to
587,000 customers in at B7-square-mile servica area, induding
Patghurgh and municipatiies in weslam Pennsylvania. Other sub-
sidiaries: DQE Cap'l, Comm., (XQE Energy Svcs, DQE Ents,
and DQE FincT, 2003 elec. aper. revs: fesidl, 37.5%; commerc’l,
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2001

41.5%; ind, 17.8%; other, 3.2%. Bold generatng assets o Odon
Power Hidgs 4/00; Pro Am to Ferrellgas Pinrs 12/02; AquaSource
lo Philadelphia Suburban 7/03. 2003 deprec. ratg: 4.1%. Has about
1,405 employees; 50,780 slockholders. Chrmn: AP, Bazzone.
CEQ, & Pres.: MK, OBrien. Inc: PA. Addr: 4117 Seventh Ave,
Pittsburgh, PA. 15219, Tel. 412-393-5000. Wab: eww.dge.com.
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uesne Light Holdings hopes to ex-
3 its Provider Of Last Resort
('POLR) rate plan. Under the current
plan; which expires at yearend, the Du-
quesne Light subsidiary distributes power
to retail customers, who do not choose an
alternative pro\nder of service, at a rea-
sonable profit. Last April, the company
amended_its extension filing foriginally
made in Decamber) to reflect resolutions of
isgues with lead consumer and business
advocates. The revised POLR plan calls for
a residential and small commercial gener-
ation rate increase of 7.0% in 2005. From
BO08 te 2010, ganeration rates would not
rise more than 5.8%. Generation rates for
large commercial and industrial customers
would be subject to market prices, with an
allowance to request competing supply
proposals annually. Distribution tariffs,
barring any unusual circumstances, would
hold steady from 2006 through 2007. The
pending $120 million purchasa of the Sun-
bury coal plamnt (402 megawatls), and new
whaolesale contracts, would enable Du-
yuesne to grovide service. Positive deci-
siong from Pennsylvania and federal regu-
latore are likely this summer. Meaowhile.
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Management is rebalancing the com-
pany’s capital structure. During the
past few years, Duquesne pald down sig-
nificant amounts of debt, with the aid of
asset dispositions. Additional debt retire-
ments and refinancings are now in prog-
ress. Annual interest expense is on the
decline. Though no common stock issu-
ances, aside from those made via the divi-
dend reinvestment program, are planned,
we expect the companys common equily
ratio to improve in the ¢oming years. Ap-
proval of the POLR plan and new market
opportunities, stemming from Duquesne’s
mambership in the Fennsylvania-New
Jersey-Maryland interconneclion, would
support steady earnings streams. Better
cash flow would allow the company to
meet its yearly dividend and capital
spending requirements.

The stock offers a high yield. In recent
time, Duyuesne improved its risk profile
by shedding noncore investments (technol-
ogy, propane, water services) and paring
debt. The risk of POLR plan disapproval
appears minimal. Investors focusing on
current income may now recominit.

lor spls. (F} Raiz ‘base dztern lar val, Rate
al owed o 2ain @0 0837 F23% Arton avg.

David M, Reimer

June 4, 2004
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BUSINESS: Energy East Corporation is & hoiding comparny for
Hew York Slate Electric & Gas (NYSEG), Aochester Gas end Eiec-
tic, Ganiral Maing Power, Connechout Natural Gas, & Southem
Connectiat Gas. Serves 1.8 mil. elec., 804,000 gas customers in
NY & New Engiang. Acq'd Connecticut Energy 2/00; CMP Group,
CTG Resowces & Berkshire Energy 3/00; RGS Energy §/02. Blec.

rev. breakdown, ‘03 resl, 44%; commi, Z2%; indl, 12%; other, ©
20%. Generuting Sources, '03: not available. Fuel costs: 50% of
revs. ‘03 reported deprec. rale: 3.4%. Has 6,300 employees,
37,700 stockhotders. Chaiman, Fres. & CEO: Wesley W. von
Schack Inc: NY, Address: PO, Box 12904, Aiehy, IiY 12219-
2004. Tel.: 518-434-3048. Intemet: wwvw.energyeas!.com.
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1.43
1.30
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Full
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Rochester Qas and Electric (a subsidi-
ary of Energy Bast) has received a
rate order. The decision was similar to
the settlement the utility reached with the
staff of the New York State Public Service
Commission. Base electric and gas tariffs
were frozen through year-end %2008, but
RG&E was granted electric and gas sur-
charges of $7.4 million (1.4%) and $7.2
million (2.2%), respectively. The utility
will be able to recover costs it deferred
from 2003 of $36 million for an ice storm
and $15 million associated with a refuel-
ing outage for the Ginna nuclear plant.
The allowed returns on equity are 12.25%
telectric} and 12% gas, with a mechanism
for sharing returna above these amounts
with customaers. The surcharges will bene-
fit RQ&E, but it had to make significant
concessions; the utility was seeking an
electric rate hike of $80 million and a gas
tarifl increase of $21 miilion.

The order for RG&E also approved

2000 22 2 22
20m 23 3 23
w002 - A H 2 2
2003 25 25 25
20064 26

88
52
96
1.00

the sale of Ginna. The facility had been
writlen down, so the company will wind up
wilh a gain on the sale. The gain will boost
Energy East’s net income by $2 million a
year through 2008, Of the 3400 million in

cash the company will receive, $110 mil-
lion will be refunded to customers in vari-
ous installments through 2007, and the re-
mainder will be used for debt reduction.
The deal stil]l awaits the approval of the
Nuclear Regulatory Commission, It should
close around midyear. ;
We have cut our 2004 and 2005 earn-
ings estimates. First-quarter earnings
declined due to higher stock-option ex-
pense and warmer winter weather. Com-
bined, these factors hurt the year-to-year
comparison by $0.16 a share, This out-
weighed a $0,07 benefit of cost reductions
from an ongoing program to integrate vari-
ous functions among Energy East's six op-
erating utilities. The integration program
is expected to reduce annual operating ex-
penses, capital spending, and working cap-
ital needs by $80 million, $28 million, and
£13 million, respectively, by 2006. Costs of
implementing this program make earnings
tough to forecast for now, however. The
stock is ranked b {Lowes\) for Timeliness.
This stock's yield is above average.
Total-return potential to 2007-2008 is
about average, by utility standards.

Paul E. Debbas, CFA June 4, 2004
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Totat Debl §4325 mill, Due ia § Yre $405.0 il w299 38| 9| o961 f d11g 1270 { dias | 1864 | (442 ] 1627 | 16S| 190 [Mel Peofit (Smilf 25
ifg?;:;mn::m Lt !r_-t.e_rr;:! ml?mf&m G uds e% [ | WMF| -] -] ee| -] SEiR| 340X] 340% [Income TaxRate - | JAOF
LT interes eamed: 2.13) o DRI 1T | BT o - - - — -] 0% | 23%) 25% |AFUDC %loNetProfit | 20%
BB5% | 55.9% | 57.7% | 585% | 67.0% | 40.0% | 45T% | 6S.0% | 643% | 630% | 845% | 645X [tongTermDebt Ratio ) 63.0%
Penslon Aseels-12/03 $1.9 bifl. Obllg, $1.9 bd. 329% | 954% | 346% [ 338% | 357% | 42T% | 48.8% | 324% | 33.0% | 343% | Z34% | 305% [Common Bgulty Ratio. | 35.6% |
Fid Stock 51162 mill.  Pid Div'd $6.6 min. T027.1 | 66463 | 6bU5.0 | 62653 | S8017 | 44760 | 44468 | UNA47 | 66132 | 65016 | 75| 7300 | Tolal Caplal (Si) 1]
j Inct. %;ﬁ‘-m“}s.“-f‘f"”-?ﬁ fales {$50 parl et | geng ¢ | 70004 | 67302 | 54632 | 51709 | 30474 | 35472 3%1_ A4 54200 | 5850 6450 |NetPamt(Smil) [%{_
; sustectla mendalory fedempbon. 59% | 70%| B84 | TR LI%| 0% | 19% A% A7% | US%| 4F% [Rewmon Yo CagT | K
! Common Stock 127.981 582 shs. 1M3%] 107% ] 16% | NMF] NMF| NMF | NWF | B3% | 62% | 68% | 75%| 7.5% |Retumn onShy, Equity ‘l 5%
" | as of 4/30/04 ) ) 4% | 1] % | WMF| NMF | NMF | MMF| B5% | 6| 69% | 75%1 7.5% |Retum onComEquity(t) £.5%
MARKET CAP: 52.4 bllion (Mid C2p) 29% | 25% | NHF| MME] NMF| NMF] N BT A% | 3| 4Fx] (0% [Retained o Com Eq o
ELECTRIC OPERATING STATISTICS BO%| Bi%| MME| NMF| NMF| NMF | NMF| ST% | S1%] 4% | 46%| 475 |AZOivdsto Net Prol %
orpRetenk® bd b 23 [(GUSINESE: Norheas Utiios s the paront of e NU sys, which s Yenkes Enoryy Y00, 2003 revs: resid, 32%: comml 27%; ind,
L5 Y id‘"v. 3273 .807  B14 | the hrgest ytiity in New England and serves iwo mikion slecincity  10%; other 31%. Gea. sources: nuclear, fossil (sleam), hydmo, &nd
il 2nat Fis g vt 8.10 '”E :m and gas customers, Conaecticud Light & Povear provices senvice 10 gurch, pwr. Fusl & Purch, Pwr, costs: 61.4% of '03 revs.'03 deprec.’
ey abes oy i most of Conn; Public Service Co. of Mew Hampshira sypplies re: 7.0%. Has 6755 empkoyees, 63,895 stockhohers. Chrn,
iy erti Wh WA TR | power o tiee quasters of Naw Hamgshire's population; Westem  Pres. & CED: Charleé W. Shivery. inc.; CT. Addr.: P.0. Bax 270,
==:-';--,e ;Eﬂ"ﬂi‘rf-&ﬂ 22 +8  +1.1 | Massachuselts Eleciric Co. serves the wesiem haX of Mass. Acg’d  Hartford, CT 06141. Tel: B00-599-7269. Web: www.nu.com.
s heige Car ) NMF 93 1ca | We are optimistic about Northeast An aggressive capital spending pro-

Utilities’ earnings prospects. First- gram ia under way. Over the next five

ANNUAL RATES Past  Past £50d 0103 quarter 2004 share net of $0.53 was years, NU will spend some $3 billion to:

o chanygz 1pad s} |U‘ér1 §¥rs.  to'DI'0R

Revanu 5% 100% 105% { measurably above our estimate of $0.47 upgrade its aging power distribution
Lash Flow* 35% 115% 5% | (equal to the prior-year resulf). Though network and expand its transmission sys-
I e v '98% | net income from the regulated utilities tem. Too, the company plans to enlarge its
Beok Valua 5% &  45% | declined, compared to that in the 2003 pe- regulated gas service operation. Favorable

riod, profitability markedly increased at state and federal rate treatment would
,ﬁ;’;, M%ﬁﬁaﬁ%ﬁﬁ“@m ;::‘, NU'% Eompetitive g'rou?. more than mak- ensure good long-term eamings growth.
2001 hB005 15833 17239 1661 lsarss| in8 uP the difference. It appears that the Oompetitive businesses will be carefully
2002 h284% 17419 14143 19756 52153 | company now has a better handle on expanded as well, with a close watch on
2003 FE642 13%01 16401 15148 l60g2| Mmanaging the nonregulated retail and operating risk. At t'ha end of the recent
2004 (8383 1535 1900 17267 |7om | wholesale electricily, and energy service arch quarter, NU's long-term debt-to-
2005 P00 1750 2176 1980 |soep | businmesses. Competitive markel coverage total capital ratio was a reasonable 51%;
car EARMINGS PER SHARE thF Ful is expanding and operating margine are this excludes nonrecourse rate reduction
endst {Mar31 Jun30 Sep.30 Dec3i| Year | f3vOrable, suggesting sustained earnings bonde, which are sesured by regulated rev-
2001 ¥ 3B 2 38| 187 ﬁrowth through 3005 and beyond. Higher enues. Rising cash flow should support the
208 | 23 22 21 35 | 108| depreciation and pension expenses ave cur- company’s solid financial structure during
w03 | 7 721 38 31| 14| rently a drag on the utilities’ net income this construction period. Indeed, ,
2004 5 32 30 25| 1s| performance. But added rate relief, operat- The board of directors is comfortable
|200s | 53 25 40 37 | 145 ing cost containment, and oapital spending in rais‘mg the dividend from an annual
[ sl | QUARTERLY DVIENOS PAID(B | ryy | CORLrols ought to shore up the bottom line. rate of 30.60 a share, to $0.65 a share,
endar |Mardt Jun30 Sep.d0 Oec.dt| Year| Importantly, NU is expanding the regu. starting with the September 30th pay-
lated Lransmission and distribution base, ment. Given the low current payout ratio,

gggill :g }g :gs :gs :g which should bring in greater eami% we expect further increases ahead. NU

02 | D25 125 e 15 53| #lreams over the next several years. stock is a worthwhile utility holding over

003 | 178 98 15 45 53| may well achieve close to a full share-net the pull to 2007.2608.

2004 | g 1% 1625 t recovery (10 the 1994 level) by 2007-2009. David M. Reimer June 4, 2004
{a) Eas . Y Ea";l'lg,s—n:la', #ol add due 1o | ale July. (B) Div'd suspended 2Q. ‘87, ren- [ mill [§) Aale alowed on com. eq: MA., '€8:| Compzny's Finanglal Blrength B¢
2 g om shzes caunl, Esce, rocrecur -lems: | staicd 30, 99 Cvds fust pawo v fale Mar, | 11%; CT.'03: §85%: NH, 87: 11%. Eamned on | Stock's Price Stabillly 95
yy, §1 Ju ' d2e U2, 10c. 03.g32¢ Ind | June Sep. ang Oec. = Div'd reinvesl. plan avf' com. aq.: '03, 5.2':‘-,922. Clim: CT, Avg.: [ Price Growth Persistence 25
wy ksl ghgs GO 5151 Nest egs ot b aaad (€] el defd chgs '03: 523 2&rsh (D) In | MA, Avg: NH, Bol. Avg. {F) Aca'd PSNH 692, | Earnings Predictabllity 20
. caud otR Senrg AT A gy rpiene Bagloa ratend i3 CHaNEd N 3 Genavid fatid and 1 Piovadad withou mamantat of wy o U aAnm NNAL
TR B A §0LT K :_-':.f‘._s‘a:'_ij:_a&: :..-.e?atpcng Enrsaus’éous Hr.lnsi‘:wr'rsxn;it:u;-'; i:rltolrl;‘fo:‘s:‘curbel's m‘i'n_*-mmuoa_ wilerral yse. zo zan TOSHDSGI’] } ._,C?'I" 1_-'800'333-0046.
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23925 21583 20445 | "o ' T jsw. e 3la
1988 [ 1989 [ 1990199111992 1993/ 1994 1 1905 [ 1998 [ 1407 [ 1508 | 1999 2001 | k002 (2003 [2004 12005 | °VALUILIN!PUB IHC. [07-09
SLT | 3285 2270 01.28| 54 S2B4| MOV 3082 MG 66T| M39| NBI| 5050 ) B0.UB | 502T| 95| HO5| 6035 Hevenuripefsh .00
513 573| 586) 5757 583 56| 669] 823 T3 132 7167| 608 7SS[ 763] 7R0! 796| 82| 440, CashFiow”persh 275
861 190( 160! 186| 200 228) 241 208 281| 27| 276 27| 21| 327| 33| 30| S5} .60 Esmings persh 4 400
182 175 154] B0 166) 7| 78| 184] 188( 8B} i80| 96 202} 208] 213: 218] 2] 230|DividDecldpersh®a 2.50
GA7T| ©61B| 686] 609 516 563 4B5| 415 425]| 246| d14| 308] 356| 445] 700] SBI| SB5| 5.9 |CeplSpending per sh 500
1038 V673 17.22] 1782) IBTT| 1942 2001 B | N0} 86| 227} 2657 2531 | 281 ] 2450 (67| 2.0 2B Eﬁi‘ialue sh © 31.50
3789 JB51| J00G| 4205] W76| 4513 455i| 4800 €351 | 4852 4718 | 5806 5903 | 5309 | 5063 ] 5909 5a49| SA |CommonShs GulsTg O] 5365
851 93] "viel n&| | 3| WF| 123| 97 18| WG| I4B| 128} 127 | 127| 127 Boraliplees wa |AvgAnn|BIE Rato a5
0N N .86 68 B T g0 B2 61 B T8 <] B .65 .58 ) “““{j e Relative P/E Ratio .B5

15%] ol el Tl 6% sBu| emn ] Tan | van ) esn | e ] emn ) 4% | s | oama] amn ] AP |Avg Annt Oivd Yie 48%
CAPTIAL STRUCTURE as of 1291/03 1548.6 | 1628.5 | 1666.3 | 17762 | 1622.5 | 18514 [ 26995 [ 3101.8 { 27191 | 241 3025 | 3200 | Revenues (Smill) 3rop
Total Debt $2451.7 mif Cue In SYrs 66790 . | 1250 1123 ] 1405 ] WG] WI0 | 1465 1810 1783 | 3] 1880  150) 185 | e Profil (St 200
¥ oo il LT inlersst $77.9m.  [7303% | 72% | 3% | 063% | SASK [ 29.1% | 416% | 414% | S60% | 376% | 35% | JAS% Income Tax Fale Y
(LT inlecai carned: 2.6x) ' 6ol 2% vew i awl o) igh)oasn ) 2mn ] ten ] 24 18N 1.0% |ARUDC%loheProft | 30%
Leases, Uncaphialized Annuat rentals $21,0 mdl, 50.1% [ 49.1% ] 48.0% | 48.0% | 45.5% | 50.0% | 59.4% | 59.8% | 08% | 585% S&W.TSZ.S% Long-Term Debt Ratio . 45.50
Penslon Assety-1209 5820.1 il Oblg. $9610 | 404% | 41.8% | M55 | 468% | 501 | 47.2% § 304% | 305% | 376% | 402 | ¢10% | d60% |Common Equiy Ratio | 530% |
i, T3694 | 2364.7 | 22965 | 22916 | 20905 | 3069.3 | 008 | 1674 | 34347 | 337.1| 3549 | 3260 | Totel Capilal {imifh 2450
:;gg;,ggg*igggﬂ panDivasa0mil | 2000|2056 | 20566 | osen | oevor [ 2ss06 oo |owosa { 2ears | ange | gows | 3070 Met ant o 2435
$102.80-§103.625. Exct, recemplian & issuance TS| T0% [ BZ% [ ATK | A™w | 0% | 76% | BIN | 75% | 78%| 70%| AO%|RewmonfoRCapl | 26%
costs & pfd. stock due within one year, NO%| 9.3% | 4% | 107% [ 123% | 0.0% | 13.9% [ 13.7% ] 335% [ 194% ] 120% | 125% |Retutn on She. Equity 12.5%
Common Stack 53,032,546 shs. as of 3104 1.0% ) 98% 12.3% lgg 12.6% | B.3% | 130% J137% | 138% | 1370 | 110% ]| 125% Returnnn&m vity €1 110%
MARKET CAP: $2.5 billion [Mid Cap) =] 12| %] 3 3% | 24% | 4B% [ 50% | SPX| S5ZR| &0%| 15% |Retalned lo Combq 45%
ELECTRIC OPERATING STATISTICS 6% BNl TR M%) TN | M%| 6% | 65% 3% 62 | 63% | 64% LAY DivdE lo Net Prof %
504 Sas ) foy Ry 2&.0§ BUBINESS: NSTAR is a heldng company for Boston Edison Com-  residential. 3% commencial. 547c: dustrial. 77 alner. 1%. Sold
My 946  BO7 101 pany, which supples electricity 1o an wea of apprax. 530 sq. mi. in  lossit plants i 98, nuctear plani i ‘38 Fuel costs: 55%s of revs. 03
A bl Revs. 5] 10.80 1060 8.20 | sastem Massachusells, encompassing Baston and 39 surrounding  teported deprec. rate: 30%. Has 3200 empioyees. 26 700 com-

Peab :‘SME ?Mf :%E lowns and cities, and Commonwealth Energy (2cqd B/99), wiich  mon stoddodders. Chairman. Prggident & CEO Tromas J. Ma{.

Mowd oad Fackr () NMF Ns,g,; NME { Provides electic and gas sarnvice in eastem Serves 1.1 milion  Inc.: MA. Address: 800.Boylston S1. Bostun VA 02189-8000. . Tel:
\Mm(ml 3.7 1 41,0 electie, 300,000 gas customars. Electric revenue breakdown, '03:  617-424-2000. Infernel: s NSiaonue Lom,

i ; We estimaté that NSTAR will record a  the cost of an undergruund transmission

T:E_C:A?’gs Past 23?,“1 2::-., .012_ 733 solid earmings increase im 2004. The lins in Massachusenf tsubject to various
ochange persh  10¥s.  sYe  wires | year got off to a good start, thanks to a va- regulatory appruvals). Aithough the long-
Reverues 55% 95% 50% | riety of factors, including colder-than- term debt ratio might appear un the high

f;?rﬁh Flow g%b _1122’2 -';-g;’; normal weather oonditions. Also, in the side at first glance, investurs should note

e 25% 28% 25 | first quarter, the company reduced the that the balance sheel includes $377 mil-

BookValue 30% 25% 4.0% a;eraga interest ratfe on long-term debt by lion in securitized bonds. When this del:lut
: about onethird of a percentage point is excluded from the vear-end 2003 cal-
,ﬁ;‘,} Mﬂ'ﬁ”&ﬁk’_‘aﬁz"ﬁwﬁ“ﬁﬁa, ;:.“r throuih the refinancing of secur%tles On culation, the long-term debt ratio falls

2001 |8648 7320 8307 7040 [3igis the other hand, property taxes are higher; from 58% of total capitalization to 534,
‘2002 17228 §004 7010 6048 Jorrgy | D fact, this shaved $0.02 a share off earn- and the common-eyquity sali rises from

2001 7636 6479 B178 6827 o920 | ings in the March quarter. Still, the posi- 40% to 45%, The vorspany merils our A

2004 |B0SO #8571 625 75 |3qz5 | tive factors outweigh the negative ones. rating for Finandal Sirength, and s

2005 (850 700 875 775 |a2o0 | Al told, our 2004 estimate is at the high securities, and these of its utility subsidi-

Cat EARNINGS PER SHARE A Full end of NSTAR's target of $3.45-33.66 a aries, have solid A ratings with stable out-
endar |Mar31 Jund0 Sep30 Decdi| Year | Share. . ) locks from the three rating agencies.

20N T & 15 397 We look f“? a slight bottom-line im- NSTAR s_toc!-t is ranked unfaveorahbly

2002 | 65 62 138 73] 138| Provementin 2005. That’s based on mod- for Timeliness [4: Below Average), but

2000 | 8 73 113 g8 340! est kilowati-hour sales growth. We figure it offers a yield that is slightly above

2004 9 65 125 72| 358| share net will climb by 1%-2%, to about average by utility standavds. The com-

2005 | 80 v 135 25 | ase| $3.60. The cor‘ppany has not yet put forth pany has a record ol annual d]ilvidenc! in-

| QUARTERLY DIVIDENDS PAID @ » any guidance for 2005. creases, which we pryect will continue
eﬁé'a, aESi Jun.3p %gp,gu gacm vF:a"r Finances are sound. The ﬁxed~char_ge over the next 3 to 5 vears. This ought to

2000 | 50 50 <0 5 200 coverage is golid. Earned returns on equity produce an averagy total return e & utii-

2000 | 515 515 555 55 | sogl are very healthy. And “cash flow” covers ity) over that Lime. Cunservulive investors

202 | 53 53 53 5 | 242 the sum of capital spending and dividends, should nate thal The stock 1 Tunked 3

2003 | s4 34 54 54 215 | even though NSTAR has increased its cap- 1Highesy) for Salcty.

2004 | 585 5% ital budget Lo include its share 120%) of Paul E. Debbus, UFA June l 2934
[} Diluted EPS. Excl ~anvecun gain (Iogses), | [B) Dividang; hislorically paid n early Feb | | ang cosl. Pale allawed an com. eq 1n '96' Company's Firaacia Strergin A
‘B89, ($2.78):'90. a1¢; B4, |83 32) pet; 02 ay, Au . and Nov. « Lividend reirvesiment | 11.75%; eaneg on avg. com e, 03 135 Stpck's Price Btapy 1
133¢) 01 EPS Jon't ade to tul-year total dus Ian ava nbte [3 nel. irtangbles. "D, §2.4 | Regutatory Climata. Average. Prige Geowin Petsis'eaLe v
Io rounding Mext eartings repon due Iara July, :Il $14 76sh {0) In mil. {5 Raia base. Nai Ewrmngs Preumtabm:, 3]
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PEPCO HOLD'NGS NYSE-pOM PRICE 1820 a0 12,1 (ueﬁ?guuf) mms 0.67 o 5.7 A) . :
\gh: . | "
TIMEUNESS ~ 6 ] Hon:f21.8] 2081 217 Target Price Range
SAFETY 3 LowsedsS03 | LEGENDS _ 2008
-+ -+ Relatve Proe Stengn - N Y
TECHNICAL — &6 Og:;‘;'f:‘“m es recesson E
BETA NMF (100« Mann) e p—
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Ang'l Total I~ >
] Price  Gan  Retumn 5 u, ) ________2;
High 25 (*ﬁm 13% L EETTTS Crypas
low 18 (NI __j'-'s
tnsider Declslons -— B0 e - 12
JASONO JFU
ey 0100000GCTOQ 8
W 00000p0aQ " -6
Institutional Declslons “m[‘rRETUHE :n‘?r‘;t
200 WOEX
ohy 109 R R el A T »
e, s gg 6116 g? inded 2 S;r' - ¢ |
Pepco ﬂold]ngs, Tne. ‘Pﬁl] was formed on[ 1994 [ 1995 | 1996 | 1997 002 (2003 | £004 | 20G3 { © VALUE LINE PUS., IkC. T07-09 .
August 1, 2002, upon the merger of Poto- -- . -- - ! 20| 4111 | 4233| 41.15| 4180 [Revenves persh #4355
mac Electrc Power Ca. [PEng)andCon- - 456 | 487 ) 312| 380 419 430 |"CashFlow" persh L15
ectiv. In the §2.2 bilion deal, PEPCO com- 151 216 tra| 135 159 185 |Eamings parsh 4 20
mon stockholders raceived ons comman - | 42| 00| 102| 10w (Divd Decl'd persh Ba 1.4
share in PH! for pach of their ghares, and - : | 55 [ 308| 348] 235 £35 |CapiSpending persh Z10 |
Conecliv investors exchanged each of their - -« | 1275 | 1841} 1817 | 17.48| 17.65| 1200 [ Book Valve per sh€ 1295
common shares for $26 worth of PH! slock 165.50 [156.70 | 164.85 [ (71.77 | 175,00 | 177.00 | Common Ghs Oulstg © | 184.00
and cash, prorated SG/50. An Initial pro rata - < T3 1341 8eid Aglres ars | Aivg ARn F/E Rallo o
dividend of $0.1658 a share was pald on| - - - . 82| 78| ‘vaweLior  |Palative 4B Ralio 55
B/30/02 to stockholders of record S10/02. - - | e sswm| TP |Avg Annt Divd Yield 52%
CAPIIT&L ST?OI;SCFUREudm1M - 7590.7 | 7B66S | 67773 | TaN.A| 7200 |  A400 | Mevenves (Smil)) 200
Total Debt §7035.0mAl. Due In § Yrs $2600 mir. - %3Y) B0} 2B 253% 265|250 [ Met Profi{Smll 405
LY Debt $5293.9 mil. LT Interest $300 mh, - X 5% | %68% | (705 | 3% | 300% | ZL8% |income Tax Rats 0N
(LT interest eamad: 2 1z} lasw]| | eom] aox| 15w [AncwioetPom | 268
Pension Assels-12/03 §1.45 bil, Obilg, $1.6 b 529% | B8.1% | 6B7% | 63.1% | 51.5% | 59.5% |Long-Term Debt Adllo 20K
Ptd Stock $10.8 mi. Ptd Odv'd $2.4 ik, 40% | 40% | 4% 1 3Be%E %1 39.5% tCatnmon Equity Aatie 46.5%
lnd[. 92202005521;2 S:;:sﬂ m r:m <[ TG0 | 71230 | 82255 | G433 | &M | MBS TohICipi'lal[Suﬂlﬁ 7365
prelened, r03,c0° § - P - - 60602 | 63520 | 579501 5964.9 | 7235 ) 7500 | Met Plan (Smifh) 1275 |-
T, s LTy ot QI8 16% . 6% | 68% | AGK[ 8% KUK | GO [Relumon Total Cap1 | 3% |
' T ) - b [ 11o% | eme| el ao%| 90% [RetumonShe Equly | as%
Common Stock 172,171,604 shs. 8% {126% | 92| 7| 25%| 20% {RetumonCom Equity € | 1.0%
MARKET CAP: $3.1 biiton (Mid Cap) - 98% | 126% | 53% | 20%| 2F%| 5% |Retained fo Com kg X3
ELECTRIC OPERATING STATIETICS .- v - - T ‘- - | 4% 5% | 6% | 84% [All Divds to Ned Prof %
" Retad Sales 00WH) } 2 A zaﬂ BUSINESS: Pepco Holdings, inc. consisis mamnly of wo sleciic  gas customers, 113.000. Other nonregulated wts include: Con-
f Use A A NJA | utiies, Potomac Elactic Power Co., serving Washington, 0.C. and  ectiv Enérgy, Pepco Energy Services. and Poiomac Capt Inv.
Mﬂa‘d‘lsim%t} A A A | adpining areas of Manfand, and Conecliv, which serves the  Corp. 2008 depec. rate: 3.9%. Has about 6,000 employees,
yarek( A 4ETi A | penlnsula sioa of Delaware, Martand and Virginia through ils Del 60,000 common stockholdess. Chairman, Pres. & CEO: Dennis A,
Rk Loat forre 2 Na WA | marva Power & Lignt subsiiary and a southem New Jersey area Wraase, inc: DE. Address: 701 Ninlh Si. HW., Wash., OC.
5 Cusiomess NA A N/A | Qwough Adame City Electic. Etecticily cusiomers wial 1.7 million;  20068. Tel.: 202-872-2000. Internel: www papcohoidings.com.
; Pressures on Pepco Holdings' cash Management is striving to firm up the
;ngﬁc:ﬁ!zs- = 23;_5‘_ z;;'u '01‘-?:3 flow bear watohing. in 2000, Pepro sold common equity-to-total capital ratia.
ddangeiper s ¥, Ss¥m weyrts | much of its generation base te Mirant Pepeo ia striving le maximize integration |
Aevenues -- .- i | Corp., A merchant company now in bank- benefits from the 2002 merger of regulated
“Gash Rlow" .- s+ 45% | ruptey. Last October, gdirant won price .Potomac Electric Power Company and
5?}3’:&35 o . ,&gg[ concessions on related standard offer sup- Conecliv assets. Operating savings are’
Book Value .- -- 15% ly contracts from lll:"ep::n in a l:E;ezf.t,lem;‘:rm.. u%_ming from wor}k procegs reciesignci morg'
hat agreement wiil pressure Pepco's free efficient materials purchasing, and sta
gﬁgzr Mae%’:”j::ggwg;g%%‘sm%1 f:a"r oash ﬂgo:v into early 2006. The merchant reductions. Management is continuing
2001 ’1!7"9 ?021;9 236!;4 l456‘3 Tih5 | Benerator is also attempting to get out of with its plan to cut debt by $1 Lillion over
2002 §4410 16014 21277 16075 |gTTTal jong-term purchase power contracts with the 2003-2007 perind. {\ further firming of
2003 )9287 16984 21306 15136 72718 | Pepeo. In light of a previous federal court results at the company’s unregulated ener-
2004 h76d1 1735 2160 15409 7200 | ruling, though. we do not believe that gy businesses and fuvurable regulatory
2005 g5 1775 225 1575 |00 | Mirant will be successful in this endeavor. rulings in a few upcuming rale cases
Catr EARKINGS PER SHARE AF Full (If Mirant were to prevail, Pepco would be would support this effort. We expect Pepco
endar Mar3! Jun30 5ep30 Dec3i| Year | €Xposed to significant unhedged purchase to be able lo raise its common equity ratio
000 | .. .. - | 2.15] power obligations under contracts with by some 10 percentage points (into the low
2002 4 51 88 15| 179| FirstEnergy and Panda-Brandywine.) In 40% range) within the next three years.
M3 { 20 6 18| 135( addition, Pepco's cash flow is under pres- This would support an improved Financial
004 | 30 33 6% 18| t5p| sure due to higher capital spending needed Strength grade.
2006 | .28 40 .75 22| 1.65| to ensure distribution system reliability The high stock yield ﬂfieqv._lately
Cal- | QUARTERLYDVIDENDSPAIB® = | poq | #Rd other costs, which cannot be fully reflects Pepco's operating risk in our
endar Mardt Jund0 Sep3d Decdl! Year recovered at gsubsidiaries atill operating opinion. Recently, the issue’s share price
"'2#'— ~ . under rate freeze regulation. This regu- fell due to Investor concerns over the cash
w0t | - .. | lation will, however, expire over the next flow pressures and possible Federal Re-
2002 | -- .. §F % 4z| few years. Our estimates and projectians serve credit tightening. Pepen's risk profile
w325 B 0B % 10| consider the likely scenario of an easing of should strengihen ahead.
2004 | 25 the pressures on free cash flow. Dauvid M. Relmer June 4, 2004
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Junc 28, 2004

CH Energy Group

Date

18-Jun-04
17-Jun-04
16-Jun-04
15-Jun-04
14-Jun-04
10-Jun-04
9-Jun-04
B-Jun-04
7-Jun-04
4-Jun-04
3-Jun-04
2-Jun-04
1-Jun-04
28-May-04
27-May-04
26-May-04
25-May-04
24-May-04
21-May-04
20-May-04
19-May-04
18-May-04
17-May-D4
14-May-04
13-May-04
12-May-04
11-May-04
10-May-04
7-May-04
6-May-04
5-May-04
4-May-04
I-May-04
30-Apr-04
29-Apr-04
28-Apr-04
27-Apr-04
26-Apr-04
23-Apr-04
22-Apr-04
21-Apr-04
20-Apr-04
18-Apr-04
16-Apr-04
15-Apr-04
14-Apr-04
13-Apr-04
12-Apr-04
B-Apr-04
7-Apr-04
6-Apr-04
5-Apr-04
2-Apr-04
1-Apr-04
31-Mar-04
30-Mar-04
29-Mar-04"
26-Mar-04
25-Mar-04
24-Mar-04
23-Mar-04
22-Mar-04
19-Mar-04

Average

Open

45,00
4524
45.00
4427
44.36
44,34
44.80
45,00
44,65
44,52
45.10
4475
45.50
45.41
45.50
45.19
44,10
44.09
43.93
43.74
44,15
4139
44.45
44.20
44,64
44.50
4487
44,59
46.30
46.42
47,25
47.28
46.45
46.35
46.93
47.01
47.07
47.83
48.00
46.75
46.25
46.20
46.64
46,46
45.99
46.70
47.30
47.64
48.57
48,32
48.85
4928
49,25
49.06
49.06
48,95
48.85
48.50
48.44
48.52
48.35
48.79
49.16

High

45.10
45.25
45.48
45.05
44,72
44,62
44.87
45.00
45.25
44.85
45.10
45.24
4565
45.82
45.70
45,49
44.99
44.23
43.93
43,99
44.25
44,10
44,45
44,70
4480
44.61
44,97
45.02
45.47
46.83
47.75
47.66
47.40
46.97
46.96
47.17
47.40
48.11
48.00
47.96
47.02
46,60
46.65
46.88
46.80
46.71
47.71
47.94
48,59
48.59
49,06
49.58
49.44
49,42
49.21
49.40
49,14
48.87
48.74
48.55
48.74
48.79
49.16

Low

44 66
44.84
44,83
44,27
44,12
44.18
44.09
44.66
44 60
44.49
44.36
44,57
44 48
45.19
45.22
44.93
43,91
43.78
431.535
43.52
43,50
43,39
4339
43.88
43.88
43.41
44.26
43.52
44.40
45,82
46.67
47.09
46,09
46,02
46,14
4E.66
46,82
46,99
47.55
486,60
46.00
45.04
46.05
46.17
45.85
45,96
46.08
47.29
47.62
48.06
48.45
49,28
49.03
49,00
48,78
48.90
48.79
48,50
48.18
48.18
48,25
48.25
48.61

DOD/FEA

Close

45.00
4512
4524
45.00
44,12
44,46
44.34
44.90
45,12
44,50
4451
45.24
44.60
45,50
45.66
45.49
4499
44,23
43.689
43,75
43.59
44.00
43.39
44,60
44.20
44,61
44.65
44,62
44 .40
46.50
46.67
47.41
47.08
46.30
46.25
46.85
47.14
47.27
47.63
47.86
46.60
46,37
46.45
46.52
46,26
46.18
46,95
471
47.89
48,35
48,52
49.49
49,13
49.24
49,09
48.91
48.98
48.85
48.60
4B8.44
48.70
48,50
48.66

46.27

Voalume

55,500
29,400
26,700
31,400
34,200
51,900
27,800
13.600
37.800
17.200
15.800
15,700
40,300
15,600
18,900
25,200
36,400
24,600
19,600
23,300
23,200
23.000
33,900
35,200
16,900
26,000
24,200
64,000
34,000
31,700
26,800
26,000
70,200
29,100
20,000
29,300
46,000
31,300
36,300
49,500
46,700
23,000
27.400
41,300
37,300
21,500
47,300
43,400
28,500
21,600
33,700
52,100
50,500
47.300
46,800
41,200
46,000
37,200
18,800
20,400
26,100
30,000
32.000

Adi. Close*

44,57
44.69
44.82
44,58
4371
44,07
43.96
44.53
44.75
44,15
44.17
44,90
44,27
4519
4536
45.19
4470
43,95
4352
43.49
4333
4375
43.15
4437
4398
44.40
4444
44,42
4422
4632
46,50
47.24
46.92
46.16
46,11
4672
47.02
47.15
47.53
41.77
46.51
46.29
46.37
46.46
46,21
46.13
46,91
47.67
47.88
48.34
48,52
48.96
48,81
48.73
48,59
48.41
48.49
48,38
48,13
47.98
48.24
48.05
4823

46.01

* Adjusled for dividends by K. Kincel; the last dividend times the ratio of the number of days since ex-dividend date

divided by the number of days in the calendar quarter, is subtracled from the closing price.

Source: Yahoo Finance, Historical Quotes Dalabase

Exhibit KLK-16
Schedule-2, Page |

Dividend

Date Amount

6-Apr-04

7-Jan-04

0.54

0.54
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June 28, 2004

Central Vermont PS

Date

" 18-Jun-04
17-Jun-94
16-Jun-04
15-Jun-04
14-Jun-04
10-Jun-04

9-Jun-04
8-Jun-04
7-Jun-04
4-Jun-04
3-Jun-04
2-Jun-04
1-Jun-04
28-May-04
27-May-04
26-May-04
25-May-04
24-May-04
21-May-04
20-May-04
19-May-04
1B-May-04
17-May-04
14-May-04
13-May-04
12-May-04
11-May-04
10-May-04
7-May-04
5-May-04
5-May-04
4-May-04
3-May-04
30-Apr-04
29-Apr-04
28-Apr-04
27-Apr-04
26-Apr-04
23-Apr-04
22-Apr-04
21-Apr-04
20-Apr-04
$9-Apr-04
16-Apr-04
15-Apr-04
14-Apr-04
13-Apr-04
12-Apr-04
8-Apr-04
T-Apr-04
6-Apr-04
S5-Apr-04
2-Apr-04
1-Apr-04
31-Mar-04
30-Mar-04
29-Mar-04
26-Mar-04
25-Mar-04
24-Mar-04
23-Mar-04
22-Mar-04
19-Mar-04

Average

Qpen

20.25
15,97
19.90
19,55
19.45
19.06
19.25
19.07
19.03
19.55
19.70
19.87
19.60
19.76
19.71
19.90
19.19
19,30
18,25
18.00
18,35
19.20
18,28
19.25
19.40
19.55
19.55
19.80
20,10
20,00
20.15
19.92
20.15
20,15
20.15
20.00
19.79
19.55
19.94
19.28
19.30
19.35
19.90
20,00
20.17
20.7%
21.50
21.6%
21,70
21.90
22.00
22.15
22.45
22.50
22.40
22.50
22,68
22.50
22.39
22.41
22,43
22.45
22.55

High

20,30
20.39
19,98
19.99
19,55
19.50
19.42
19.25
19,20
19.56
19.76
2027
19.92
19.78
19,76
18.95
19.91
19.39
19.40
19.29
19.45
1934
19.50
19.36
19.55
19.67
19.66
19.80
20,40
20.28
20.39
20.40
20.30
20.29
20.23
20.20
20.05
19.83
19.98
19.95
19,40
19.55
19,90
20.05
20.24
20.80
21.51
21,90
2191
21.90
2221
22.50
22,45
22.50
22.62
22.55
2269
22.5%
2263
22,49
22.50
22.45
22,55

DOD/FEA
Low Close
20.10 20,25
19.85 20.24
19.83 19.91
19.53 19.82
19.40 19.41
19.05 19.50
18.97 19.06
19.06 19,19
19.00 19.08
18.80 18.81
19.45 19.58
19.75 19.75
19.47 19.87
19.51 19.51
19.40 19.76
19.39 19.81
19.17 19.90
19.06 19.39
19.03 19.24
19.00 19.11
18.91 19.00
19.01 19.20
19,00 19.11
18.45 19.25
19,00 19,15
18.35 19.40
19.30 19.65
19.19 19.50
19.78 19.78
19.58 20,20
20,10 20.10
19.90 2011
19.38 20.04
20.10 20.15
20.05 20.15
19.85% 20.17
19,60 20.05
19.50 19.72
19.60 19.67
19.22 19.94
19,22 19.40
19.20 19.22
19.35 19.35
19.80 19,85
19.83 19.88
20,07 2017
20.48 20.70
21.35 21.53
21.66 21.75
21.80 21.70
21.84 21.84
22.00 22.02
22.03 22.06
22,30 22.46
22.33 22,50
22.39 22.46
22.39 22.80
22.39 22,58
22.39 22,51
22.35 22.49
22.39 22.42
22.35 22,39
22.39 22.50

20.32

Volume

49,300
34,700
24,500
23,800
16,700
35,800
31,200
6,000
37,200
41,200
21,700
22,000
20,600
14,300
12,100
18,000
30,800
19,100
13,700
15,500
29,500
B 400
24,400
136.000
26,600
27,200
16,100
29,200
33,500
132,500
12,800
30,400
44,900
22,600
40,500
34,000
40,700
23,400
40,000
27.200
13,500
29,700
58,200
83,700
42,300
23,200
27,700
102,300
24,700
21,400
34,800
43,400
62,500
11,700
25,200
97,500
45,600
36,300
88,300
18,400
17,000
27.700
21,B0O

Adj. Close*

20,12
20,11

19.78
19.70
19.29
19.39
18.95
19.08
18.97
18.71

19.45
19.66
19.78
19.43
19.68
19.73
19.83
18.32
18.18
19.05
18.94
19.%4
19.06
19.20
19.11

19.36
19.61

19.46
19.75
20.17
20.08
20.09
20.02
20,14
20.14
20,18
20.0%
19.72
19.45
18.72
19.18
19.00
19.14
19.64
15.68
19.97
20.50
21.33
21.56
21.52
21.66
21.84
21.89
22.29
22.33
22.30
22,44
22.44
22.36
22.34
22,27
22.25
22.36

20.20

* Adjusted for dividends by K. Kincel; the last dividend limes the ratio of the number of days since ex-dividend date

divided by the number of days in the alendar quarter, is subtracted from lhe closing price.

Source: Yahoo Finance, Historical Quetes Database

Exhibit KLK-16
Schedule-2, Page 2

Dividend
Date Amount

26-Apr-04 0.23

26-Jan-04 0.23
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Consolidated Edison, Inc.

Dividend

Date Open  High Low Close Volume  Adj. Close® Date Amount
18-Jun-04 39.13 39.56 38,84 39,53 1,515,800 39.29
17-Jun-04 39.02 38.20 38.77 39.12 517,800 38,88
16-Jun-04 -+ 39.10 39.28 38.95 39.02 591,800 38.79
15-Jun-04 39.10 39.13 38.78 38.96 1,020,900 38,74
14-Jun.04 38.85 38.90 38.61 38.81 1,081,200 18.39
10-Jun-04 39.00 39.06 38,77 39,06 485,500 38.87
9-Jun-04 39.10 39.24 J6.68 3877 683,500 38,58
B-Jun-04 39.35 39.35 38.82 39.12 957,400 38.94
7-Jun-04 39.20 39.41 39.20 39.28 832,600 39.11
4-Jun-04 38.90 39.33 38.85 39.20 1,077,300 39.04
3-Jun-04 39.28 39.30 38.77 38.79 1,074,100 38.64
2-Jun-04 39.23 39.34 39.06 39.28 693,500 39.14
1-Jun-04 39.42 39,46 33.03 39.08 1,108,700 38.94
28-May-04 38.90 39.27 38.78 39.26 1,386,600 39.15
27-May-04 38.88 39.28 38.70 38.81 1,470,960 38.70
26-May-04 38.44 18.84 38.10 38,78 1,243,800 38.68
25-May-04 38.09 38.49 37.95 38.37 1,088,100 38.28
24-May-04 37.86 38.19 37.76 38,09 1,026,300 38.00
21-May-04 37.80 37.86 37.59 3779 1,044,500 arr2
20-May-04 arar 37.70 37.31 37.53 1,176,600 37.47
19-May-04 ar.es 37.99 37.25 37.26 1,316,600 37.20
18-May-04 a7.7s 37.86 37,51 37.77 1,621,700 Ir2
17-May-04 38.08 38.08 37.30 37.60 1,620,800 37.56
14-May-04 37.80 38.29 37.77 38,18 2,199,300 38.16
13-May-04 37.79 37.93 37.65 37,82 1,765,000 37.80
12-May-04 37.85 18.24 3750 3785 9,518,600 37.84
11-May-04 37.95 38.51 37.23 3774 4,490,200 373

10-May-04 39.20 39.41 38.75 38.99 1,876,000 38.99 10-May-04 0.565

7-May-04 41,47 41.47 39.94 39.98 2,596,000 39.43 '

6-May-04 41.00 41.58 40,86 41,49 782,400 40,84
5.May-04 4120 41.45 41,10 41,25 896,600 40.71
4-May-04 41.15 41.48 40.95 41.24 771,700 40,71
3-May-04 41.10 41.23 40.70 41.18 923,000 40,66
30-Apr-04 . 41.30 41.48 40.90 41.21 1,167,200 40.70
29-Apr-04 41.72 41.95 41.02 41.23 933,800 4073
26-Apr-04 41:91 42,00 41.59 41,60 711,900 41.10
27-Api-04 42,10 42.14 41.74 41,94 611,200 41.45
26-Apr-04 42,15 42.32 4179 41,93 1,329,100 41.45
23.Apr-04 42.28 42.28 4172 42.14 1,243,300 41,60
22-Apr-04 4175 42.71 41.44 42.37 1,907,400 419
21-Apr-04 4175 41.94 41,40 41,74 867,300 4129
20-Apr-04 41,95 42.30 41,69 41.69 676,400 41.24
19.Apr-04 4215 42.20 41.91 42.03 523,500 41.59
18-Apr-04 4219 42.37 42,07 4233 956,400 41,91
15-Apr-04 4212 42.30 4198 42.19 1,196,200 41.78
14-Apr-04 42.05 42.28 41.64 41.90 1,485,400 41.49
13-Apr-04 4270 42,70 4185 42.15 1,751,100 4175
12-Apr-04 43.23 43.48 42,62 42,71 1,429,700 42.31
8-Apr-04 43,32 43.50 43.05 43.40 702,900 43.03
7-Apr-04 43,82 43.98 43.30 4331 1,283,400 42.95
6-Apr-04 44,03 44.19 43.84 4389 541,200 4353
5-Apr-04 43.87 44.20 43.70 44.19 603,300 43,84
2-Apr-04 44,15 44,15 4373 4387 995,600 4354
1-Apr-04 44.20 44.25 44.08 44,14 834,400 43.81
31-Mar-04 44.20 44.28 43.99 44.10 745,800 4378
30-Mar-04 43.99 44.37 4375 44,37 638,300 44.06
29.Mar-04 44,10 44.10 4371 4399 672,900 4168
26-Mar-04 43.98 44.30 43,84 4381 449,800 4362
25.Mar-04 44,05 44.16 43,90 44.11 463,100 4383
24.Mar-04 44,04 44.30 43,84 43.95 535,200 43.67
23-Mar-04 43.69 44.13 4361 4398 797,600 4371
22-Mar-04 44.10 44.25 4360 4168 §30,800 43.42
18-Mar-04 44,35 4463 1412 44,12 531,200 43.88

9-Feb-04 0.565
Average . 40.34 40,56

* Adjusted for dividends by K. Kingcel; the las| dividend times the ralio of the number of days since ex-dividend date
divided by the number of days in the calendar quarter, is subtracted from the closing price.

Source: Yahoo Finance, Historical Quotes Dalabase
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June 28, 2004

Duquesne Light Holdings, Inc.

Date

18-Jun-04
17-Jun-04
16-Jun-04d
15-Jun-04
14-Jun-04
10-Jun-04
9-Jun-04
8-Jun-04
7-Jun-G4
4.Jun-04
3-Jun-04
2-Jun-04
1-Jun-04
28-May-04
27 -May-04
26-May-04
25-May-04
24-May-04
21-May-04
20-May-04
19-May-04
18-May-04
17-May-D4
14-May-04
13-May-04
12-May-04
i1-May-04
10-May-04
7-May-04 -
B-May-04
5-May.04
4.May-04
3-May-04
30-Apr-04
29-Apr-04
28-Apr-04
27-Apr-Q4
26-Apr-04
23-Apr-04
22-Apr-04
21-Apr-04
20-Apr-04
19-Apr-04
16-Apr-04
15-Apr-04
14-Apr-04
13-Apr-04
12-Apr-04
B-Apr-04
7-Api-04
6-Apr-04
5-Apr-04
2-Apr-04
1-Apr-04
31-Mar-04
30-Mar-04
29-Mar.04
26-Mar-04
25-Mar-04
24-Mar-04
23-Mar-04
22-Mar-04
19-Mar-04

Average

Open

19.51
19.42
19.34
19.21
18.80
18.93
18.92
19.15
19.48
1936
19.35
19.30
19.20
19.59
19.25
19.11
18.65
18,60
18.16
17,95
18.07
17.93
17.98
17.92
17.90
17.83
18.05
18.02
18.75
18.97
19.08
19.12
18.91
18,90
19.33
19.12
19.36
19.34
19.26
18.86
18.80
18.92
18.53
18.21
18.02
18,10
18.84
19.27
19.34
19.48
19.54
19.60
19,78
19.57
19.25
19.12
19.13
19.19
19.18
19.33
19.28
19.32
19.58

High

19.63
19,59
19.59
19.45
19.37
19.03
19,12
19.15
19.48
19.37
19.35
19.49
19.33
19,60
19.60
19.34
18,13
18.75
18.49
18.37
18.17
18.06
18,02
18.31
18.03
17.99
18.13
18.10
18,80
18.99
19.13
19.13
19.07
19.23
19.59
19.37
19.58
19.49
19.38
19.26
18,99
19.07
19.14
15.48
18,40
18.14
18.84
19.29
12.47
19.48
18.64
19.68
19.95
19.67
19.51
19.31
19.28
19.37
19.29
19.34
19.35
19.45
19.72

Low

19.46
19.42
19.34
19.16
168.80
16.88
18,77
18.98
19,31
19.12
19.15
19,25
19.15
19.22
19.25
18.95
18.63
18.45
18.16
17.95
17.81
17.81
7.7
17.91
17.82
17.64
17.86
17.80
18,27
18.53
18.92
18.90
13,60
18.56
18.84
19.06
19.17
19.20
19.02
18.83
18.67
18.68
18.44
18.21
18.02
17.97
18.00
18.86
18.20
19.20
19.46
19.50
19.63
19.42
19.12
18.85
19.01
19.08
19.00
19.04
19.16
19.20
19.39

DOD/FEA

Close Volume
19.55 365,400
19.55 274,900
18.51 275,400
19,40 347,100
19.25 560,000
18.95 233,600
18.88 314,400
18.99 231,300
19.41 165,600
19.24 268,200
19.26 328,100
L1931 377.100
19.16 233,000
19.23 350,100
19.60 272,800
19.34 251,600
19.10 264,600
18.75 218,800
18,42 248,000
18.17 256,100
17.89 215,100
17.92 195,500
17.71 313,300
18.15 162,000
17.90 192,900
17.93 180,700
17.90 277,700
17.85 282,100
18.27 205,400
18.87 248,500
18.97 155,400
18.96 195,800
19.00 332,000
18.77 254,900
19.02 255,700
19.33 480,400
19.25 246,800
19.44 189,300
19.33 244,700
19.26 292,400
18.86 515,300
18.72 316,900
19.00 457,500
18.44 121,800
18.23 186,400
18.02 267,500
18,25 719,500
18.92 249,500
19.20 216,200
18,35 241,500
19.59 181,300
19.64 143,700
19,67 190,600
19.60 275,200
19.50 369,400
19.27 267,700
19,08 253,200
19.09 625,200
19.09 232,900
19.05 366,400
19.19 221,700
19.23 170,100
19.42 181,400

18.94

Adj. Close*

19.52
19.53
19.49
19,28
15.23
18.94
18.88
18.99
18.16
15.00
19,02
19.07
18.92
18.01
19.38
19.12
18.88
18.54
18.21
17.97

17.69 -

17.72
17.52
17.96
17.72
17.75
17.72
17.68
18.10
18.71
18.81
18.30
18.84
18,62
18.88
19,189
19.11
18.30
15,20
19.14
18,74
18.60
16.88
18.33
18,12
17.92
18.15
18.32
19.11
19.27
19.51
19.56
19.60
19.53
18.44
19.21
19.02
19.04
18.04
13.01
19.16
1919
19,39

18.81

* Adjusted for dividends by K, Kincel; the last dividend limes the ratio of the number of days since ex-dividend date
divided by the number of days in the calendar quarter, is sublracted from the closing price.

Source: Yahoo Finance, Historical Quotes Database

Exhibit KLK-16
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Dividend

Date Amount

8-Jun-04

8-Mar-04

0.25

0.25
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Energy East Corporation

Dividend

Date Open High Low Close Volume Adj. Close* Date Amount
18-Jun-04 24.00 24.15 23.78 24.15 405,400 23.97
17-Jun-04 2372 24,02 23.60 24.02 305,800 2384
18-Jun-04 23.77 23.83 23.52 2383 278,900 23.66
15-Jun-04 2369 2377 23.45 23.61 280,500 23.44
14-Jun-04 2356 23.56 2331 23.42 232,400 23.25
10-Jun-04 23.56 2357 2339 23.56 263,800 23.40
9-Jun-D4 23.70 2371 23.35 23.47 254,400 23.32
B8-Jun-04 23.62 23.69 23.44 23.54 223,200 23.36
7-Jun-04 23.73 2373 23.54 23.71 196,500 23.56
4-Jun-04 23.50 23.56 23,36 23.56 350,300 2342
JJun-04 23.55 23.55 23.23 23.25 338,700 23.11
2-Jun-04 23.62 2369 23.41 23.46 279,500 2333
1-Jun-04 2350 2359 23.36 23,39 326,400 23.26
28:May-04 23.35 2353 23.14 23.50 1,744,600 2338
27-May-04 22.92 23,08 2272 23.08 1,101,200 22.96
26-May-04 22.90 2298 2255 2281 598,100 22,70
25-May-04 22,85 22,78 2258 22.64 960,200 22,53
24-May-04 227 2271 22.48 22.60 422,800 22.49
21-May-04 22 60 22.60 2228 22.39 255,800 22.29
20-May-04 22.30 22.50 22.26 2239 505,000 2220
19-May-04 2274 22,80 22.32 22.33 265,500 22.24
18-May-04 22.80 22,80 2239 2245 335,800 22,35
17-May-04 22.79 22,90 22.49 22.49 205,400 22.40
14-May-04 22,60 2297 22.46 22.77 288,500 2269
13-May-04  -22.23 22.61 22.23 22.52 306,300 22.44
$2-May-04 22.35 22.40 22.00 2230 440,200 22.23
11-May-04 22.72 2272 21.85 2215 465,800 22.08
10-May-04 22.70 27 22.25 22.47 350,100 22.40
7-May-04 23.50 2372 2282 22.90 453,900 22.84
6-May-04 23.75 23.76 2325 2370 340,000 2364
5-May-04 23.74 23.87 23.59 2364 290,900 23.59
4-May-04 23.75 23.80 2363 23.75 315,600 23.70
3-May-04 23.55 23.75 23.41 2375 535,800 23.70
30-Apr-04 2362 23.69 23.45 23155 235,500 23.51
28-Apr.04 24.00 24.00 23.45 23.50 245,400 23,46
28-Apr-04 24,92 24.12 23.68 23.84 337,300 2381
27-Apr-04 24.40 24.40 23,99 24.07 211,900 24.04
26-Apr-04 24.20 24.34 24.15 24,24 252,200 24.21
23-Apr-04 24,39 24.42 24.05 24.13 350,300 24.11
22-Apr-04 24.00 24,33 24.00 2429 480,200 2427
21-Apr-04 23.84 24.10 23.75 24.10 227,600 24,09
20-Apr-04 24.16 2427 23.83 23.83 264,800 2382
19.Apr.04 24.30 2430 24.03 24.15 230,300 24,14

16-Apr-04 24.29 2429 24,13 24,19 319,900 24,19 16-Apr-04 0.26
185:Apr-04 24,45 24.64 24.32 2448 305,300 24.22
14-Apr-04 24.85 24.69 24.38 24.44 288,800 24.18
13-Apr-04 25.08 25.08 24.55 24.74 513,800 24.48
12-Apr-04 25.58 25,58 24.95 25.01 329,500 2476
B-Apr-04 25,70 25.70 25.26 25.35 240,900 2511
7-Apr-04 25.62 25,65 25.42 25.48 478,400 2524
6-Apr-04 25.86 25.86 25.64 25.74 143,500 25.50
5-Apr-04 25,90 25.90 25.66 25.85 173,600 2562
2-Apr-04 26.04 26.05 25.71 26.73 318,600 25,50
1-Apr-04 25.30 25.83 25.29 25.83 275,800 25,61
31-Mar-04 2539 25.49 25.21 25.36 365,600 2514
30-Mar:04 25.36 25.49 25.22 25.49 211,300 2527
2¢-Mar-04 2500 25.46 24,90 25.46 285,700 25.25
26-Mar-04 24,80 24.95 24.72 24.85 421,200 2464
25-Mar-04 24,96 24.99 2473 24.93 295,400 24.73
24-Mar-04 24,75 24.94 24 65 2471 432,200 24.5%
23-Mar-04 24,70 24.85 24.85 24.78 256,000 24.58
22-Mar-04 24.85 24,90 2454 2477 436,300 24.58
19-Mar.D4 25.08 25.19 24,92 25.00 213,800 24.82

15-Jan-04 0.26
Average 23.90 2377

* Adjusted for dividends by K. Kincel: the [ast dividend times the ratio of the number of days since ex-dividend date
divided by the number of days in Ihe calendar quarter, is subtracted from the closing price.

Source: Yahoo Finance, Historical Quotes Dalabase



PPUC Docket No, R-00049255

June 28, 2004

Green Mountain Power Corp.

Date

18-Jun-04
17-Jun-04
18.Jun.O4
15-Jun-04
14-Jun-04
10-Jun-04
9-Jun-04
8-Jun-D4
7-JunD4
4. Jun-04
3-Jun-04
2-Jun-04
1-Jun-04
28-May-04
27-May-04
26-May-04
25-May-04
24.-May-04
21-May-04
20-May-04
19-May-0d4
18-May-04
17-May-04
14-May-04
13May-04
12-May-04
11-May-04
10-May-04
T-May-04
6-May-04
5-May-04
4-May-04
3-May-04
30-Apr-04
28-Apr-04
28-Apr-04
27-Apr-04
26-Apr-04
23-Apr-04
22-Aps-04
21-Apr-04
20-Ape-04
19.Apr-04
16-Apr-04
15-Apr4
14-Ape-04
13-Apr-04
12-Apr-04
8-Apr-04
T-Apr-04
S-Apr-04
5-Apr-04
2-Apr-04
1-Apr-04
31-Mar-04
30-Mar-04
29-Mar-04
26-Mar-Q4
25.-Mar-04
24-Mar-G4
23-Mar-04
22-Mar-04
19-Mar-04

Average

Open

25.70
25.48
2548
25,49
25.34
2513
2545
25,62
25.79
25.80
25.58
25.69
25.76
25.70
2570
25,64
25.20
25.02
25.01
2461
24.60
24,79
2460
2470
24.70
24.58
24.58
24.85
2538
25.56
25.55
25.60
2555
25.82
25.60
25,84
25.50
2573
25.28
25.23
24.90
2490
24.89
24 81
24.88
25.05
2524
25.79
25.83
25.70
25.63
25.80
25.63
25.83
25.84
25,58
25.59
25.43
25.48
2545
25.58
25.17
25.82

High

25.71
25.66
25.48
25,49
25.60
25.30
25.55
2562
25.79
2590
25.80
2569
2576
25.80
25,70
25.68
2580
25.12
25.08
25.06
24.61
24,83
24,77
24.70
2472
2473
24.56
24,85
2538
25.57
25.64
25,65
25.66
2569
25,77
25,70
25.70
25.73
2568
2534
25.29
24.90
24.91
24,89
2491
25.06
2540
25.79
25.89
2579
25.80
25.80
2598
25.84
25.93
2570
25.62
2565
25.48
25,54
25.58
25.77
25482

Low

25,55
2545
2545
25.46
2523
25,08
25.37
2545
25.67
25.80
2558
2564
23.64
2568
25.64
25.64
25.20
25.01
25.00
2461
24.60
24.40
24.60
2463
24.66
24.49
24.50
2446
25.10
25,42
25.55
25.55
25.55
25.57
23.55
25.64
25.46
2547
2525
25.20
24,90
24,82
2483
24,65
24,85
24 92
25.05
25,10
25.74
2565
2562
25,57
2563
2564
25.711
25.55
25.59
2542
2539
2545
25.53
25.56
2576

DOD/FEA

25.39

Volume Adj. Close®

13,900
5.200
8800
1,400
7,700

20,300

10,000
6,400
Z2.400
2,000
2,200

800
2,300
1.600

500

500
9,200
4,000
5,800

10,000

700
9,300
5700
1.000
1,400
3300
1400
7400
1400
3.000
2,900
2,100
2500
7.900
6,400
2,200
4,100
8,200
7.100
3400

11,100
5700
6,800

© Adjusted for dividends by K, Kincel; the last dividend times the ratio of Ihe number of days since ex-dividend date
divided by the number of days in the calendar quarter, is subtracted lrom the closing price.

Source: Yahoo Finance, Historical Quotes Database

25.68
25,64
25.45
25.48
25.47
25.29
25.19
25.26
2545
25.64
2555
25.44
25.45
2552
25.47
2547
25.48
24.94
2483
24.83
24.44
24.44
24.57
24.48
2454
2458
24.40
24.40
24,96
25,29
25.49
25.47
25.47

25.45
25.65
25.54
25.58
2541

25.57
25,22

25,18
24.80
2473
24,80
24,77

24.83
24,97

25.38
25.76
25.72
2563
25,62
25.83
25.61

2582
25.64
25.57
2557
25.36
2542
25.50
25.53
2574

25.27

Exhibit KLK-16

0.22

Schedule-2, Page 6
Dividend
Date Amount
10-Jun-04
10-Mar-04

0.22



PPUC Dacket No. R-00049255
Junc 28, 2004

Northeast Utilities

Date Open High

18-Jun-04
17-Jun-04
16-Jun.04
15-Jun-04
14-Jun-04
10-Jun-0Q4
9-Jun-04
8-Jun-04
7-Jun-04
4. Jun-Q4
3-Jun-04
2-Jun-Q4
1-Jun-04
23-May-04
27-May-04
26-May-04
25-May-04
24-May-04
21-May-04
20-May-04

19-May-04'

18-May-04
17-May-04
14-May-04
13-May-04
12:May-04
11-May-04
10-May-04
7-May-04
6-May-04
5-May-04
4-May-04
3-May-04
30-Apr-04
29-Apr-04
28-Apr-04
27-Apr-04
26-Apr-04
23-Apr-04
22-Apr-04
21-Apr-04
20-Apr-04
19-Apr-04
16-Apr-04
15-Apr-04
14-Api-04
13-Apr04
12.Apr-04
8-Apr-04
7-Apr-04
6-Ap-04
5-Apr-04
2-Apr-04
1-Apr-04
31-Mar-04
30-Mar-04
29-Mar-04
26-Mar-04
25-Mar-04
24-Mar-04
23-Mar-04
22-Mar-04
19-Mar-04

Average

19.35
19,02
18.91
18.92
18.95
18.06
19.00
19.10
18.10
19.20
19.21
19.06
19.13
19.18
19.07

. 18.60

18.53
18.39
18.40
18.20
18.25
18.35
18.20
18.06
18.00
17.94
18.00
17.82
18.20
18.10
18.15
18.11
18,18
18.14
18.39
18.08
18.11
18,05
18.20
17.95
17.92
17.80
17.92
17.80
17.66
17.87
18.40

* 18,35

18.35
18.41
18.35
18.49
18.66
18,60
18.65
18.50
18,30
18.55
18.47
18.66
18.67
18.92
18.63

16.39
19.26
19.12
19.10
19.08
19.09
19,15
19.15
19.27
19.25
19.24
19.22
18.21
19.24
19.15
18.08
18.94
18.63
18.42
18.41
18.29
18.51
18.48
18.37
18.08
18.03
18.08
17.95
18.48
18.30
18.32
18.24
18.36
18.40
18.55
18.42
18.23
18.21
18.20
18.27
18.02
17.92
17.95

18.0%

17.97
17.95
18.45
18.35
18.39
18.43
18.48
18.50
18.66
18.73
1869
18.60
18.55
18.55
18.58
18.70
18.67
18.92
18,99

DOD/FEA

Low Close Volume Adj. Close*

19.23
18.98
18.90
18.92
18.88
1891
1B.85
19.00
19.10
19.04
10.07
18.98
18.96
19,10
18.91
18.76
18.42
18.39
18.24
18.15
18.05
18.34
17.98
18.03
17.95
1775
17.82
17.61
17.84
17.85
18.04
18.05
18.00
18.14
18.05
17.94
18.02
18.05
17.93
17.92
7.7
12.76
17.80
17.76
17.66
17.70
12.72
17.76
18.19
18.26
18.30
18.20
18.19
18.52
18.51
18.45
18,28
18.34
18.36
18.35
18,50
18,54
18.61

19.28
19.21
19.12
19.03
18.89
15.03
18.93
19.06
19.25
19.04
19.17
18.20
19.10
18.10
18.15
18.02
18.88
18.63
18.31
18.38
18.26
18.47
18.38
18.32
18.02
17.96
17.94
17.76
17.95
18.30
18.21
18.09
18,11
18.35
18.13
18.42
18.13
18,20
18.05
18,22
17.92
17.80
17.86
18.01
17.80
17.70
17.87
17.87
18.26
18.35
18.37
18,50
18.38
18.65
18.65
18.57
18,50
18.35
18.48
18.35
18.55
18.54
18.91

18.46

337,300

234,300,

285,000
411.100
151.000
216,200
458,500
448,900
182,500
364,200
796,400
433,400
695,400
731,100
752,500
735,200
595,400
447,400
1,076.100
718,800
2,062,400
527,800
581,200
471,800
472,800
£238,800
1,225,500
532,600
882,500
488,900
507,200
774,300
890,500
447,000
353,500
599,100
303,500
239,400
638,800
457,700
551,500
189,200
248,600
446,300
321,800
236,400
£§84.700
406,100
319,300
273,400
381,100
295 300
385,300
716,600
194,800
311,000
389,000
307 200
567.900
1,248,600
376,600
782,400
702,500

19.24
19,18
19.09
19.00
18.86
19,01
18.91
19.04
19,23
19.03
19.16
19,19
18.09
19,40
19,15
18.87
18.73
18.48
1817
18.22
18,12
18.33
18,23
18.19
.17.89
17.83
17.82
17.64
17.83
18.18
18.10
17.98
18.00
18,24
18.03
18.32
18.03
18.10
17.96
1813
17.83
17.71
17.77
17.93
17.72
17.62
17.79
17.79

1819

18.28
18.30
18.44
18.32
18,59
18.59
18.52
1B.45
18.30
18.43
18.31
18.51
18.50
18.87

18,39

Dividend

Exhibit KLK-16
Schedute-2, Page 7

Date Amount

27-May-04

26-Feb-04

* Adjusted for dividends by K. Kincel; the last dividend times the ratio of ihe number of days since ex-dividend date

divided by.the number of days in the calendar quarer, is subltracied from the closing price,

Source: Yahoo Finance, Historical Quotes Database

.18

0.15



PPUC Docket No, R-00049255
June 28, 2004

NSTAR

Date

18-Jun-04
17-Jun-04
16-Jun-04
15-dun-04
14-Jun-04
10-Jun-04
9-Jun-04
8-Jun-D4
7-Jun-04
4-Jun-04
3-Jun-04
2-Jun-04
1-Jun-04
28-May-04
27-May-04
26-May-04
25-May-04
24-May-04
21-May-04
20-May-04
19-May-04
18-May-04
17-May-04
14-May-04
13-May-04
12-May-04
11-May-04
10-May-04
7-May-04
6-May-04
5-May-04
4-May-04
3-May-04
30-Apr-04
29-Apr-04
28-Apr-04
27-Apr-04
26-Apr-04
23-Apr-04
22-Apr-04
21-Apr-04
20-Apr-04
19-Apr-04
16-Apr-04
15-Apr-04
14-Apr-04
13-Apr-04
12-Apr-04
B-Apr-04
7-Apr-04
6-Apr-04
S-Apr.04
2-Apr-04
1-Apr-04
31.Mar-04
30-Mar-04
2%-Mar-04
. 26-Mar-04
25-Mar-04
24-Mar-04
23-Mar-04
22.Mar-04
19-Mar-04

Average

* Adjusted lor dividends by K. Kincel: the last dividend times the ratio of the number of days since ex-dividend date
divided by the number of days in the calendar quarter, is subtracted from the closing price.

Open

47.9%
47.95
4177
47.64
47.80
47.82
47.95
48,20
. 47.70
47.52
47.42
47.63
47.35
47.34
47.03
46,70
46.02
45.50
46.00
45.60
46.00
45.75
46,15
45.90
45.96
46,06
46.49

48.30
48.70
43.65
48.50
48.41
48.20
48.49
48.46
48,37
48,20
47.90
47.40
- 47.50
48.00
48,10
47.85
47.97
47.85
48.69
49.34
49.51
49,65
50.20
50.80
51.25
50.85
50.85
50.24
50.25
50,35
50,55
50.72
50.55
§51.04
51,10

High

48,13
48.14
48.05
48.09
47.91
47.94
48,18
48,20
48.26
47.84
47.56
47.75
47.50
47.39
47.43
47.00
46,61
45.17
46,20
45,89
46.07
4515
46,15
46.35
46.20
46.10
465,58
47.08
48.35
48.75
48.98
48.64
48,50
48.52
48.58
48.65
48.72
48.70
48.47
47.95
47.71
48.32
48.16
48,34
48.21
48.12
48,69
49.52
49.60
43,74
50.24
50.80
51.30
51,06
50.85
50.81
§50.30
50.50
50,70
50.83
50.80
51.04
51,10

DOD/FEA

Low Close Volume Adj. Close*

47.81
47.72
47.77
47.58
47,63
47,75
47.79
47.97
47.7¢
47.22
47.02
47,16
47.12
47.16
46.96
46.40
4580
45.82
4541
45,55
4530
45.75
435.62
45.82
45.77
43.67
4592
46.45
46.85
48.17
48.50
48.25
48.14
4811
47.77
48,25
48,36
48,20
47.84
47.29
47,28
47.64
4798
47.80
47.79
47.48
47.72
48.50
49.45
49.37
43,80
50.57
50.62
50.85
50.6%
50.23
50.00
49.90
50.18
50.38
50.55
50.45
50.80

48.00
48,07
47.85
4777
47.63
47.85
47.82
48.00
48,26
47.70
47.42
47,49
47.40
47.28
47.22
46.98
46.60
45,96
45.68
45,80
45,40
4575
4565
46.15
45.95
46.02
46.05
46,48
47.06
48.48
48,79
48.50
48.25
48,40
48.00
48.41
48.40
49.42
48.35
47.70
47.40
4770
48.00
48.07
47.92
4777
47.85
48.75
49.54
49.42
43,80
50.68
5068
51.00
50,72
50,73
50.20
50.00
50.20
50.38
30.73
50.45
51.00

48,13

Source: Yahoo Finance, Historical Quotes Dalabase

151,700
86,200
87.000

131,700
80,700
94,000
91,900

163,500
66,300

131,600

119,300
92,600
78,900
52,100
82.500
77,200

103,300
68,200
77.500
28,100

158,600
52,500
85,200

136,300
§3,100

102,800

136,800

135,600

158,100

104,300

192,500

182,000

207,800

170,100
78,700

138,000
63,400
67,900
97,500

175,500

107,700
76,400
87.500

148,600

274,800

228,500

314,900

121,100
25 600

100,400
a7.600

124,100

111,200

108,700

179,900

194,100

155,500

150,900

109,100

107,300

155,000

138,200

184,100

47.55
47.63
47.42
47,34
47.21
47.45
47.43
47.62
47.88
47.34
47.07
47.14
47.06
46.86
46.91
46.68
46.30
45,67
45.41
45.53
45.14
45.49
45.40
45.82
45.72
45.80
45,84
46.27
46.87
48.30
48.61
48.33
48.09
48.25
47.86
48.28
48.27
48.30
48.25
47.60
47.31
47 .61
47.92
48.01
47.87
47.72
47.81
48.11
49,53
49.41
49.80
50.13
50.15
50.48
50.20
50,22
49,79
A9.51
49.72
49.91
50.26
49,99
50,56

47.85

Exhibit KLK-16
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Dividend
Date Amount
6-Apr-Q4 0.555
7-Jan-04 0.55%
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Pepco Holdings, Inc.

Date Open
18-Jun-04 18.50
17-Jun-04 18.32
16-Jun-04 18.32
15-Jun-04 18.40
14-Jun-04 18,30
10-Jun-D4 18.05

9-Jjun-04 18.06
8-Jun-04 18.32
7-Jun-04 18.25
4-Jun-04 18.44
3-Jun-04 18.26
2-Jun-04 18.35
1-Jun-04 18.50
28-May-04 18.41
27-May-D4 18.25
26-May-04 17.85
25-May-04 17.51
24-May-04 17.40
21-May-04 17.41
20-May-04 17.16
19-May-04 17.30
18-May-04 17.28
17-May-04 17.30
14-May-04 17.41
13-May-04 17.46
12-May-04  17.65
11-May-04 17.80
10-May-04 18.03
7-May-04 18.42
6-May-04 18.56
5-May-04 18.95
4-May-04 19.18
3-May-04 18.90
30-Apr-04 15.14
29-Apr-04 19.57
28-Apr-04 19.51
27-Apr-04 19.58
26-Apr-04 19.55
23-Apr-04 12,68
22-Apr-D4 19.42
21-Apr-04 19.18
20-Apr-04 19.67
19-Apr-04 19.50
16-Apr-04 19.51
15-Apr-04 19.20
14-Apr-04 19.33
13-Apr-04 19,89
12-Apr-04 20.13
B-Apr-04 20.30
7-Apr-04 20.25
6-Aqe.04 2035
S-Apr-04 20,50
2-Apr-D4 20.70
1-Apr-04 20.50
31-Mar-04 20,63
30-Mar-04 20.59
29-Mar-04 20,45
26-Mar-04 20.40
25-Mar-04 20,15
24-Mar-04 20.22
23-Mar-04 20.11
22-Mar-04 20.25
19-Mar-04 20,52

Average

High

18.58

18.53
18.50
18.48
18.37
18.32
18.20
18.32
18,61
18.44
18.32
18.36
18.50
18.53
18.45
18.29
17.94
17.62
17.42
17.24
17.36
17.40
17.39
17.50
17.48
17.65
17.85
18.20
18.60
18.61

18.95
19.18
19.09
19.23
19.62
19.62
19.72
19.69
19,77
19.86
19.52
19.68
19.55
19.60
19.51

19.25
19.89
20.23
20.320
20.28
20.40
20.50
20.70
20.62
20.63
20.58
20.60
20.53
20.43
20.24
20.27
20.30
20.52

Low Close Volume

18,34
18,29
18.33
18.29
18.20
17.90
17.87
18,10
18.25
18.25
18,10
18.25
18.31
18.30
18.24
17.84
17.51
17.32
17.21
17.10
17.04
17.18
15.84
17.28
17.35
17.34
17.44
17.60
17.78
18.30
18.39
18,81
18.78
1891
19.05
19.38
19.56
19.47
19.50
1933
19.08
19.43
19,30
'19.37
19.20
19.15
19.21
19,72
20.11
20.11
20,27
20.36
20,43
20.45
20.41
20.40
20.36
20,34
20.15
20.07
20.00
20.00
20.27

18.45
18.53
18.50
18.41

18.20
18.32
17.90
16,14
18.57
18,25
18.29
18.26
18.31
18.40
18.40
18.20
17.84
7.57
17.25
17.18
17.04
17.20
17.24
17.41

17.41

17.45
17.53
17.79
18.03
18.54
18.55
18.98
19.09
18.94
19.22
19.50
19.64
19.63
19.57
1263
19.52
19.83
19.83
19,40
19.45
19,29
19.40
19.79
20.21
20.18
20.34
20,46
20.50
20,62
20.44
20.5%
20.60
20.40
20.39
20.07
20.22
20,10
2031

16,93

1

1.

Py

390,800
222,100
247,900
355,100
447,000
320,100
352,700
291,500
540,500
328,900
544,500
372,500
567,900
465,900
£59,800
861,500
§33,600
325,000
334,300
273,300
327,700
494,000
545,900
622,600
380,500
663,300
781,700
795,500
£26.900
628,100
976,800
955,800
434,800
434,100
283,200
633,000
412,400
665.500
828,500

078,200

358,400
837,600
454,100
305,000
345,400
342,500
544,400
605,600
246,700
511,400
251,700
359,400
647,300
094,100
576.000
720,100
262,600
592,500
363,200
361.400
412,700
504,400
418,500

DOD/FEA

Adj. Close*

18.42
18.51

18.48
18,39
18.18
18.31

17.90
18,14
18.32
18.01

18,05
18.02
18.07
18.18
18.18
17.98
1762
17.36
17.04
16.98
16.84
17.00
17.05
17.22
17.23
17.27
11.35
17.62
17.86
18.38
18.39
18,82
18.93
18.79
15.08
15,36
19.50
19,48
19.44

19,51

19.40
19.41

19,41

15,29
19.34

19.19
19.30
19,69
20.12
20.10
20.26
20.38
20.43
20.55
20.38
20.49
20.54
20,35
20.34
20,03
20.18
20.06
20.28

18.81

Dividend

Exhibit KLK-16
Schedule-2, Page 9

Date Amount

8-Jun-04

8-Mar-04

- Adjusted for dividends by K. Kincel: the last dividend times the ratio of the number af days since ex-dividend date

divided by the number of days in the calendar quarier, is subiracted-from the ¢losing price.

Source: Yahoo Finance. Historical Quotes Dalabase

0.25

0.25
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FEDERAL RESERVE statistical release

These data are released pach Monday. The availabilily of the release is announced on (202} 452-3206.

H.15 (519} SELECTED INTEREST RATES ' For immediate release
Yields in percent per anftum June 14, 2004
Week Ending
2004 2004 2004 2004 2004 2004
Instruments Jun Jun Jun Jun Jun Jun Jun May
7 8 9 10 11 ° 11 4
Federal funds {effective} ' 23 0.99 0.97 0.99 1.00 1.00 0.99 1.1 1.00
Commercial paper 3 45
Nonfinancial
1-month 1.06 1.05 1.05 1.10 1.07 1.01 1.00
2-month 1.14 1,13 1.19 1.16 1.16 1.10 1.04
3-month 1.27 1.25 1.29 na. 1.27 1.22 1.07
Financial
1-month 1.08 1.07 1.08 1.08 1.07 1.08 1.04 1.02
2-month 1.19 1.17 1.20 1.21 1.22 1.20 1.15 1.08
3-month 1.28 1.29 1,34 1.36 1.36 1.33 1.26 1.16
CDs {secondary market) 3 ©
1-month 112 1.5 115 1.18 1.24 1.16 1.10 108
J-month 1.36 1.37 1.39 1.43 1.48 1.41 1.32 1.20
6-month 1.67 1.67 1.69 1.74 1.81 1.72 1.61 1.46
Eurodollar deposits (London) 3 7
1-month ‘ 1.10 1.13 1.11 1.16 1.13 1.07 1.03
3-month 1.34 1.34 1.35 1.42 1.36 1.29 1.18
B-month 1.64 1.63 1.66 1.72 1.66 1.56 1.44
Bank prime-lpan 238 4.00 4.00 4.00 400 4.00 4.00 4.00 4.00
Discount window primary credit 29 2.00 2.00 2.00 2,00 2.00 2.00 2.00 2.00

U.S. govemnment securities
Treasury bills (secondary market) 3 4

4-week 0.93 1.02 1.01 1,00 0.98 0.94 0.89
3-month 1.23 1.25 1.25 1.27 1.25 1.16 1.02
&-month 1.51 1.53 1.58 1.61 1.56 1.43 1.31
Treasury constant maturities
Nominal ¥
1-month 0.97 1.03 1.03 1.02 1.01 0.97 0.91
3-month 1.24 1.27 1.27 1.30 1.27 1.18 1.04
B-month 1.54 1.56 1.61 1.65 1.59 1.46 133
1-year 1.96 2.02 214 2.14 207 1.92 1.78
2-year 2.67 273 2.79 2.81 2.75 2.65 253
3-year 3.22 3.24 N 3.32 327 3.19 3.10
S-year 3.95 3.96 4.0 4.00 3.98 3, 3.85
7-year 4.39 4.40 4.44 4.43 442 4.35 431
10-year 478 4.78 4.82 4.81 4.80 4.74 472
20-year 11 551 5.50 5.54 552 552 547 5.46
Inflation Indexed 12
S-year 1.37 1.43 1.47 1.45 1.43 .30 1.34
7-year 1.78 1.83 1.87 1,87 1.84 1.71 1.77
10-year 2.11 2,15 2,20 2.18 2,16 2.04 2.08
Inflation-indexed
long-term average 13 242 2.46 2.50 249 247 238 2.45
Interest rate swaps ¢
1.year 2.26 227 2.33 2.39 2.3 2.20 2.03
2-year 3.10 3.10 3.15 3.22 3,14 3.04 2.90
3-year 3.69 3.68 3.71 3.77 3.71 3.62 3.53
4-year 412 4,10 4,12 417 4,13 4.05 3.88
S5-year 4.44 443 4.44 4.48 4.45 4.37 4.33
7-year 4.89 4.87 4.88 4,91 4.89 4.82 4.79
1Q-year 5.29 5.28 5.28 530 5.29 5.22 521
30-year 5.86 587 5.86 587 3.86 3.81 580

Corporate bonds
Moody's seasoned

Aaa s 6.07 6.06 6.10 6.08 6.08 6.04 6.04
Baa 6.83 6.82 6.85 6.84 6.84 6.80 6.75
State & local bonds '© 5.10 5.10 5.03 5.07
Convenlional monigages "7 6.30 6.30 6.28 6.27

See overleaf for foginotes

* Markets closed
n.a.-- nat available



ook

© N

10.
11.

12.

13.

14,

15.

16.
17.

Note: Weekly and monthly figures on this release, as well as annual figures available on the Board's historical H.15 web
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FOOTNOTES

The daily effective federal funds rate is a weighted average of rales on brokered trades.

Weekly figures are averages of 7 calendar days ending on Wednesday of the current week; monthly figures
include each calendar day in the month.

Annualized using a 360-day year or bank interest.

On a discount basis.

Interest rales interpolated from data on certain commercial paper trades settled by The Depository Trust
Company. The trades represent sales of commercial paper by dealers or direct issuers o inveslors (that is,
the offer side). The 1-, 2-, and 3-month rates are equivalent to the 30-, 60-, and 90-day dates reported on the
Board's Commercial Paper Web page (www.federalreserve.govireleases/cp).

An average of dealer offering rales on nationally traded certificates of deposit.

Bid rales for Eurodollar deposits collected around 9:30 a.m. Eastern time.

Rate posted by a majority of top 25 (by assets in domestic offices) insured U.S.-chartered commercial banks.
Prime is one of several base rates used by banks to price short-term business loans.

The rate charged for discounts made and advances extended under the Federal Reserve's primary credit
discount window program, which became effective January 9, 2003. This rate replaces that for adjustment
credit, which was discontinued after January 8, 2003. For further informalion, see
www.federalreserve.gov/boarddocs/press/bereg/2002/200210312/default.him. Therate reported is that for the
Federal Reserve Bank of New York. Historical series for the rate on adjustment credit as well as the rate on
primary credit are available at www.federalreserve.govireleases/h15/data.htm.

Yields on actively traded non-inflation-indexed issues adjusted to constant maturities. Source: U.S. Treasury.
A factor for adjusting the daily nominal 20-year constant maturity in order to estimate a 30-year nominal rate
can be found at ]
www.treas.gov/offices/domestic-finance/debt-managementfinterest-rate/itcompositeindex.html.

Yields on Treasury inflation protected securities (TIPS) adjusted to constant maturities. Source: U.S, Treasury.
Additional information on both nominal and inflation-indexed yields may be found at
www.treas.gov/offices/domestic-finance/debt-managementiinterest-ratefindex. html.

Based on the unweighted average of the bid yields for all TIPS with remaining terms to malturity of more than
10 years.

International Swaps and Derivatives Associalion (ISDA) mid-market par swap rates. Rates are for a Fixed Rate
Payer in return for receiving three month LIBOR, and are based on rates collected at 11:00 a.m. by Garban
Intercapital plc and published on Reuters Page ISDAFIX1. Source: Reuters Limited.

Moody's Aaa rates through December 6, 2001 are averages of Aaa utility and Aaa industrial bond rates, As of
December 7, 2001, these rales are averages of Aaa industrial bonds only.

Bond Buyer Index, general obligation, 20 years to maturity, mixed quality; Thursday quotalions.

Contract interest rates on commitments for fixed-rate first mortgages. Source: FHLMC.

site (see below), are averages of business days unless otherwise noted.

Yields on Treasury nominal securities at "conslant maturily” are interpolated by the U.S. Treasury from the daily yield curve

Current and historical H.15 data are available on the Federal Reserve Board's web site
(www.federalreserve.gov/). For information about individual copies or subscriptions, contact
Publications Services at the Federal Reserve Board (phone 202-452-3244, fax 202-728-5886).
For paid electronic access to current and historical dala, call STAT-USA at 1-800-782-8872 or
202-482-1986.

DESCRIPTION OF THE TREASURY NOMINAL AND INFLATION-INDEXED
CONSTANT MATURITY SERIES

for non-inflation-indexed Treasury securities. This curve, which relates the yield on a securily 1o its time o maturity, is

based on the closing market bid yields on aclively traded Treasury securities in the over-the-counter market, These market
yields are g¢alculated from composites of quotations oblained by the Federal Reserve Bank of New York. The constant
maturily yield values are read from the yield curve at lixed maturilies, currently 1, 3and 6 months and 1, 2, 3, 5, 7, 10 and
20 years. This method provides a yield for a 10-year malurity, for example, even if no outstanding security has exactly 10
years remaining to maturity. Similarly, yields on inflation-indexed securities at “constant maturily” are interpolated from

the daily yield curve for Treasury inflation prolecied securities in the over-the-counter market. The inflation-indexed
constant malurity yields are read from this yield curve at fixed maturities, currently 5, 7, and 10 years.
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FEDERAL RESERVE statistical release

H.15 (519)

SELECTED INTEREST RATES For immediate release
June 7, 2004

Notice to Users of the H.15

In accordance with its announcement of May 5, 2004, the Treasury has ceased
publication of its long-term average nominal yield, effective June 1, 2004. The Treasury
commenced publishing this rate on February 19, 2002, coinciding with the discontinuance
of its 30-year constant maturity rate. At thattime, the Treasury also began to publish an
“extrapolation factor,” to allow users to calculate a proxy for the 30-year constant maturity
nominal yield. An extrapolation factor to calculate a proxy for the 30-year constant
maturity yield will continue to be published, but, as of June 1, it will be based on an
extrapolation from the 20-year yield curve point. The exirapolation facfor is available at
the Treasury website, www.treas.gov/offices/domestic-finance/debt-management/
interest-rate/index.html, as reported in footnote 11 of this release.
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FEDERAL RESERVE statistical release

These dala are released each Monday, The availability of the release is announced on (202) 452-3206.

H.15 (519) SELECTED INTEREST RATES For immediate release
Yields in percent per annum June 7, 2004
. Week Ending
2004 2004 2004 2004 2004 2004
Instruments May Jun Jun Jun Jun Jun May May
31 1 2 3 4 4 28
Federal funds (effective) ' 23 1.02 1.02 0.98 0.99 0.99 1.0% 099 1.00
Commercial paper 349
Nanfinancial
t-month 1.00 1.02 0.98 1.04 1.01 1.00 1.00
2-month 1.07 1.12 1.1 1.1 1.10 1.08 1.04
3-month 1.20 1.22 1.23 na. 1.22 n.a. 1.07
Financial
1-month 1.03 1.03 1.04 1.04 104 1.03 1.02
2-month 1.14 115 1.14 1.18 1.15 1.13 1.08
3-month 1.24 123 1.26 1.32 1.26 1.21 1.16
CDs {secondary market) 3 ©
1-month 1.09 1.08 1.12 1.1¢ 1.10 1.06 1.05
3-month 1.29 1.3 1.33 1.35 1.32 1.26 1.20
6-month 1.57 1.58 1.62 1.64 1.61 1.53 1.46
Eurodoliar depaosits (London) 3 7 ‘
1-manth 1.05 1.06 1.08 1.09 1.07 t.03 1.02
3-month 1.25 1.27 1.30 1.32 1.29 1.23 1.18
6-month . 1.52 1.55 1.58 1.59 1.56 1.51 1.44
Bank prime loan 238 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00
Discount window primary credit 22 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00

U.S. government securities
Treasury bills (secondary market) 34

4-week 0.93 0.95 0.94 0.93 0.94 0.92 0.89
J-month 115 1.15 1.15 1.18 1.16 1.06 1.02
6-month 1.41 1.42 1.42 1.47 143 1.37 1.31
Treasury constant maturities
Nominal
1-month 0.97 097 0.96 0.96 0.97 0.94 0.91
3-month 1.17 117 1.17 21 1.18 1.07 1.04
6-month 1.44 t.45 1.45 1.51 146 1.38 1.33
1-year 1.89 1.92 1.91 1.97 192 1.82 1.78
2-year 2.60 2.65 263 2.70 265 2.54 2.53
3-year 3.14 3.19 317 .25 319 3.1 3.10
5-year 386 391 3.89 3.97 3.91 3.83 3.85
7-year 4.31 4.35 4.34 4.41 4.35 4.29 431
10-year 4714 4.74 4,71 4.78 4.74 4,68 472
20-year " 5.45 547 5.46 5.51 547 5.41 546
Inftation Indexed 12
S-year 1.22 1.29 1.31 1.37 1,30 1.25 1.34
7-year 1.63 1.71 1.73 1.78 1.71 1.68 .77
10-year 1.97 2.04 2.05 2.1 2.04 2.00 2.09
Inflation-indexed
long-term average 13 2232 237 239 2.42 2.38 2.36 2.45
inlerest rate swaps 4
1-year 2.15 2.19 2.20 2.26 220 210 2.03
2-year 2.99 3.04 3.03 3.10 3.04 2.94 2.90
3-year 3.58 3.61 3.62 3.68 362 3.54 3.53
d-year 4.01 4.04 4.05 410 4,05 3.98 3.98
S-year 4.34 4.36 4,37 442 4.37 4.31 4.3}
7-year 4.79 4.81 4.82 4.86 482 477 4,79
10-year 5.20 5.22 5.22 524 5.22 518 521
30-year 579 5.8% 581 5.82 583 5.78 5.80

Corporate bonds
Moody's seasoned

Aaa '8 6.02 6.04 6,03 6.07 6.04 6.00 6.04
Baa 6.76 6.80 6.79 6.84 6.80 6.72 6.75
State & locat bonds 16 5.03 5.03 5.01 5.07
Conventional morigages 7 . 6.28 6.28 6.32 6.27

See overleaf for footnoles

* Markets closed
n.a.-- npl available
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FEDERAL RESERVE statistical release

These data are released each Monday. The availability of he release is announced on {202} 452.3206.

H.15 (519) SELECTED INTEREST RATES For immediate release
Yields in percent per annum June 1, 2004
\! Week Ending
2004 2004 2004 2004 2004 2004
Instruments May May May May May May May Apr
24 25 26 27 28 28 21
Federal funds (effective) 123 1.00 1,00 0.99 1,00 1.02 0.99 1.02 1,00
Commercial paper
Nonfinancial
1-month 1.01 1.00 1.00 1.00 1.01 1.00 1.00 1.00
2-month 1.08 107 n.a. n.a. n.a. 1.08 1.05 1.01
J-month na. n.a. na. n.a. na. na. 1.09 1.05
Financial
1-manth 1.02 1.03 1.02 1.04 1.02 1.03 1.03 1.02
2-month 1.1 1.14 1.09 117 1.15 1.13 1.08 1.03
3-month 1.19 1.22 1.21 1.22 1.23 1.21 117 1.06
CDs (secondary market) 3 &
1-month 1.06 1.05 1.05 1.07 1.07 1.06 1.05 1.04
3-month 1.24 1.25 1.25 1.27 1.28 1.26 1.22 1.08
§-month 1.54 1.53 1.53 1.54 1.53 1.53 1.50 1.2t
Eurodofiar deposits {London) 37
1-month 1.03 1.03 1.03 1.03 1.04 1.03 1.03 1.02
3-month 1,22 1.22 1.23 1.24 1.25 1.23 1.20 1.07
B-month : 1.52 1.51 1.52 1.5 1.50 1.51 1.47 1.18
Bank prime loan 23§ 4.00 4.00 4,00 4.00 4.00 400 4.00 400
Discount window primary credit 2% 2.00 2.00 2.00 2.00 2.00 2.00 200 2.00

U.S. govemment securities
Treasury bills (secondary market) 2 4

4-week 0.89 0.93 0.92 0.92 0.92 0,92 0.89 0.89
3-month 1.06 1.06 1.06 104 1.06 1,08 1.03 0.94
6-month 1.39 1.38 1.36 1.34 1.36 1.37 1.34 1.09
Treasury constant maturities
Nominal ¥
1-month 0.92 0.95 0.94 0.94 0.94 0.94 0.91 0.91
3-month 1.07 1,07 1.08 1.08 1.08 1.07 1.04 0.96
6-month 1.41 1.41 1.39 1.37 1.39 1.39 1.37 1.1
1-year 1.86 1.84 1.81 77 1.83 1.82 1.83 1.43
2-year 2.59 2.58 2.52 248 2.54 2.54 2.57 2.07
3-year 3.7 3.6 3.08 3.02 3.10 3N 3.14 2.57
S-year 3.90 3.89 3.81 3.74 33 3.83 3.88 3.39
7-year 4.36 4.34 4.27 4.20 4.26 4,29 4.34 3.89
10-year 475 4.73 4.67 4.60 4.66 468 474 4.35
20-year 5.48 5.45 5.41 5.34 539 5.41 5.49 5.16
inflation Indexed 1
S-year 1.27 1.29 1.23 1.18 1.26 1.25 1.3 1.02
7-year 1.71 1.72 1.66 1.62 1.68 1.68 1.73 1.49
10-year 2.01 2.03 1.99 1.97 2.00 2.00 2.03 1.90
Treasury long-term average
Norninal 1212 5.50 547 5.43 5.38 5.40 5.44 5.51 5.20
Inflation indexed '* 2.37 2.38 236 232 235 2.36 237 2.28
inlerest rate swaps !
1-year 2.13 2114 2.09 2.06 2.10 2.10 2.07 1.63
2.year . 3.1 2.98 2,94 287 291 2.94 2.93 238
3-year 3.62 3.58 3.54 3.46 3.50 3.54 3.56 297
4-year 407 4.03 3.89 3.90 3.92 398 4.01 343
5-year 4.41 4.37 4.33 423 4.25 4.31 4.35 378
7-year 4.85 4.82 4.78 4.69 4.71 4,77 4.82 4,28
10-year 5.27 5.23 5.19 5.12 5.12 5.18 5.23 4,75
30-year 5.84 5.82 5.78 5.73 5.73 5.78 5.82 547

Corporate bonds
Moody's seasoned

Aga 18 6.06 6.03 6.00 5.93 597 6.00 6.08 5.73
Baa 6.77 875 6.72 6.65 662 6.72 8.79 6.46
State & local bonds 7 5.01 5.01% 5.13 482
Conventional morigages '8 6.32 6.32 6.30 583

Sec averleaf lor foolnotes
n.a. -- not available
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FEDERAL RESERVE statistical release

These dala are released each Monday. The availability of the release is announced on (202) 452-3206.

H.15 (519) SELECTED INTEREST RATES For immediate release
Yields in percent per annum May 24, 2004
Week Ending
2004 2004 2004 2004 2004 2004
Instruments May May May May May May May Apr
17 18 19 20 21 21 14
Federal funds (effective) ' 22 1.05 1.00 1.00 1.00 0.99 1.02 0.99 1.00
Commercial paper ¥4 3
Nonfinancial
1-month 0.99 i 1.00 1.01 1.01 1.00 1.00 1.00
2-month 1.04 n.a. 1.05 105 1.05 1.05 1.05 1.01
3-month 1.09 na. na. n.a. n.a. 1.09 n.a. 1.05
Financial
1-month 1.03 1.02 1.03 1.03 1.02 1.03 1.02 1.02
2-month 1.06 1.07 1.09 1.09 1.09 1.08 1.06 1.03
3-month 1.15 1.15 117 1.19 1.18 117 1.15 1.06
CDs {secondary market) 3 5
1-month 1.05 1.05 1.05 1.05 1.05 1.05 1.05 1.04
3-month 1.20 1.20 1.22 1.23 1.23 122 1.19 1.08
6-month 1.48 1.49 1.51 1.52 1.51 1.50 1.48 1.21
Eurodollar deposits (London) 37
1-month 1.03 1.03 1.03 1.03 1.03 1.03 1.03 1.02
3-month 118 1.18 1.20 1.24 121 1.20 1.17 1.07
6-month 1.48 1.47 1.48 1.47 148 1.47 1.45 1.19
Bank prime loan 238 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00
Discount window primary credit 29 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00
U.S. govermnment securities
Treasury bills {secondary market) 3¢
4-week 0.87 0.90 0.88 0.88 0.89 0.89 0.87 0.89
3-month 1.05 1.04 1.02 1.01 1.01 1.03 1.02 0.94
6-manth 1.33 1.34 1.35 1.33 1.35 1.34 132 1.09
Treasury constant malurities
Nominal 10
1-month 0.90 0.9 0.91 0.90 0.91 0.91 0.89 0.91
3-month 1.06 1.05 1.04 1.03 1.03 1.04 1.03 0.96
6-month 1.35 1.37 1.38 1.36 1.39 1.37 1.34 1.1
1-year 1.80 1.83 1.85 1.81 1.84 1.83 1.83 143
2-year 2.51 2.58 2.61 2.55 2.60 2.57 252 2.07
Iyear 3.07 3.13 3.18 312 3.18 3.4 319 2.57
S-year 3.83 3.87 393 3.86 3.91 3.88 398 339
7-year 4,29 4,34 4.39 4.33 4.37 434 4.41 3.89
t0-year 4,70 474 4.79 4.72 4.76 474 4.81 4.35
20-year 5.47 5.48 5.54 5.47 5.50 5.49 . 5.56 5.16
inflation Indexed '}
S-year 1.33 1.33 1.32 1.25 1.34 1.3 1.46 1.02
7-year 1.75 1.75 1.74 1.67 1.75 1.73 1.88 1.49
10-year 2.07 2.05 2.03 1.96 2.04 2.03 2.19 1.90
Treasury long-term average
Nominal '2 13 5.49 5.51 5.55 5.49 5.51 5.51 5.56 5.20
Inflaion indexed 4 2.41 2.38 2.38 2.32 2.39 237 2.53 2.28
Interest rale swaps '3 .
1-year 2.02 2.05 2.09 2.09 207 207 2.07 1.63
2-year 2.87 2:9) 297 2.96 292 2.93 2.99 2.38
3-year 3.5 3.56 3.61 3.58 3.53 3.56 3.64 2.97
4-year - 3.97 4.01 4,06 4.03 3.98 4.0 4,11 3.43
S-year 4.32 4.35 4.40 4.36 4. 4,35 4.46 3.78
7-year 4.80 4.82 4.87 4.82 4.78 4,82 492 4.28
10-year 5.22 5.23 5.28 5.24 5.19 5.23 533 475
30-year 5.82 5.82 5,86 5.82 5.78 5.82 5.89 5.47
Corporate bonds
Moody's seasoned
Aaa '8 6.06 6.08 6.12 .05 6.08 6.08 6.13 5.73
Baa 6.78 6.79 6.82 6.77 6.79 6.79 6.82 646
State & local bonds 17 5.13 5.13 5.14 4,82
Conventional mongages ' 6.30 6.30 6.34 5.83

See overleal for lootnotes
n.a.-- not available
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FEDERAL RESERVE statistical release

These data are released each Monday. The availability of the release is announced on (202) 452-3206.

H.15 (519) SELECTED INTEREST RATES For immediate release
Yields in percent per annum May 17, 2004
Week Ending
2004 2004 2004 2004 2004 2004
Instruments May May May May May May May Apr
10 11 12 13 14 14 7
Federat funds {effective) *2? 1.00 0.96 0.98 1.00 1.02 0.99 1.02 1.00
Commercial paper 345
Nonfinancial
1-month 0.99 1.02 0.99 0.99 0.99 1.00 1.00 1.00
2-monith 1.06 1.03 1.04 n.a. 1.05 1.05 1.02 1.01
3-month n.a. n.a. n.a. n.a. n.a. n.a, 1.06 1.05
Financial
1-month 1.03 1.02 1.04 1.01 1.02 1.02 1.02 1.02
2-month 1.05 1.07 1.06 1.07 1.07 1.06 1.05 1.03
3-month 1.14 1.14 1.16 1.15 1.15 1.15 1.09 1.06
CDs {secondary market) 3 &
1-month 1.05 1.05 1.05 1.05 1.05 1.05 1.05 1.04
3-month 1.18 1.18 1.18 1.20 1.2t 1.1 1.13 1.08
6-month 1.48 1.48 1.47 1.49 1.50 1.48 1.34 121
Eurodollar deposits {London) 37
{-month 1.03 1.03 1.03 1.02 1.03 1.03 1.02 1.02
3-monith 1.14 1.18 1.147 1.17 1,19 1.7 11 1.07
6-month - 1.42 1.46 1.44 1.46 1.48 1.45 1.32 1.18
Bank prime loan 238 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00
Discount window primary credit 2% 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00

U1.S. government securilies
Treasury bilis {secondary market) 34

4-week 0.86 0.90 0.88 0.86 0.85 0.87 0.87 0.89
3-month 1.07 1.04 1.02 088 0.97 1.02 1.00 0.94
6-month 1.34 1,33 1.30 1.31 1.31 1.32 1.20 1.09
Treasury constant maturities
Nominal 10
1-month 0.83 0.91 0.90 0.88 0.87 0.89 0.89 091
3-month 1.08 1.05 1.04 1.00 0.89 1.03 1.01 0.96
6-month 1,36 1.35 1.33 1.34 134 1.34 1.23 1141
1-year 1.85 1.83 1.81 1.84 1.81 1.83 1.63 1.43
2-year 2.61 2.61 2.62 2.67 2.59 262 2.41 207
3-year 3.18 3.19 3.19 3.24 3.16 3.19 2.96 257
S-year 395 3.94 3.96 4.01 3.92 3.96 3.74 3.39
7-year 4.41 4.39 4.41 4.46 4.39 4.41 4.21 388
10-year 4,81 479 4.83 4.85 4.79 4.81 462 435
20-year 5.54 5.53 5.57 5.61 5.54 556 5.39 5.16
Inflalion Indexed '
S-year 1,53 1.49 1.42 1.43 1.41 1.46 1.33 1.02
T-year 1.85 1.91 1.86 1.86 1.84 188 1.79 1.49
10-year 2.25 2.1 217 218 2.16 2.19 2.14 1.90
Treasury tong-term average
Nominal 1213 5.54 5.53 5,57 561 5.56 5.56 542 5.20
Inflation indexed 14 2.58 2.54 2,52 2.51 2.50 253 2.54 228
Interest rate swaps '3
1-year 2.07 2.05 2.06 2.09 209 2.07 1.87 1.63
2-year 2.98 2.97 2.98 3.02 2.99 299 2.73 2.38
3-year 3.64 363 3.62 366 3.64 364 337 297
4-year ) 4,10 4.10 4.09 413 4.11 4.11 3.83 3.43
5-year 4,46 4.45 4.44 4.48 4,46 446 4.18 3.78
7-year 4.92 4,92 4,90 496 493 492 465 4.28
10-year 5.33 53z 5.31 5.37 5.35 533 5.08 475
30-year 5.87 S.87 587 592 593 5.89 5.69 547
Corporate bonds
Moody's seasoned
Aaa 'S 6.12 6.08 6.13 6.18 6.12 6.13 5.95 573
Baa 6.79 6.78 6.83 6.87 6.82 6582 6.66 6.46
State & local bonds 17 5.14 5.14 5.01 4.82

]

Convenlional morigages ! 6.34 6.34 6.12 5.83

See overteaf for footnotes
n.a. -- not available
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FEDERAL RESERVE statistical release

These dala are released each Monday. The availatility of the refease is announced on {202} 452-3206.

H.15 (519) SELECTED INTEREST RATES

Yields in percent per annum May 10, 2004
Week Ending
2004 2004 2004 2004 2004 2004
Instruments May May May May May May Apr Apr
3 4 5 6 7 7 3¢
Federal funds {effective) ' 22 1.03 1.00 0.99 1.00 0.99 1.02 1.00 1.00
Commercial paper 345
Nonfinancial
{-month 0.99 1.00 1.02 1.00 1.01 1.00 0.98 1.00
2-month 1,00 1.03 1.01 1.02 1.04 1.02 1.03 1.1
3-month 1.07 n.a. n.a. 1.05 1.07 1.06 1.08 1.05
Financial
1-month 1.02 1.02 1.02 1.02 1.02 1.02 1,02 1.02
2-month 1.05 1.05 1.04 105 1.05 1.05 1.04 1.03
3-month 1.08 1.08 1.09 1.09 1.12 1.09 1.08 1.06
COs {secondary market) 2 &
1-month 1.04 1.05 1.04 1.05 1.05 1.05 1.05 1.04
3-month 1.11 112 111 112 117 1.13 111 1.08
6-month 1.31 1.32 1.31 1.32 i.43 1.34 1.30 1.21
Eurodoliar deposits {London) 37
1-month 1.03 1.03 1.03 1.03 1.03 1.03 1.03 1.02
3-month 1.10 1.10 1.10 110 1.16 111 1.09 1.07
6-month 1.31 1.29 1.29 1.3 142 1.32 1.27 1.19
Bank prime loan 238 4.00 4.00 4.00 4.00 4.00 400 4.00 4.00
Discount window primary credit 22 2.00 2.00 2,00 2.00 2.00 2.00 2.00 2.00

U.S. govemment securilies
Treasury bills (secondary market) ¥4

4-weeak 0.80 0.92 0.89 0.87 0.88 0.87 0.85 0.89
3-month 0.99 0.99 097 0.98 1.05 1.00 0.96 0.94
' G-month 1.19 1.17 1.15 1.18 1.31 1.20 1.15 1.09
Treasury constant maturities
Nominal 10
1-month 0.83 0.93 0.80 0.89 0.90 0.89 0.87 0.91
3-month 1.00 1.00 099 1.00 107 1.1 0.98 0.96
B-month 1.21 1.19 .17 .21 1.35 1.23 1.17 1.41
1-year 1,60 1.57 1.56 1.61 1.83 163 1.55 1.43
2-year 2.34 2.32 2.34 2.38 2.64 2.41 2.29 2.07
3-year 2.86 2.88 291 294 3.19 296 282 2.57
S-year 3.63 3.66 3.7 372 3.96 3.74 3.60 3.39
7-year 4.11 415 . 4.18 4.20 4,41 421 4.08 3.89
10-year 4.53 4.56 4.61 4.63 4,79 4.62 4.49 4.35
20-year 530 5.34 5.38 541 553 539 528 5.16
nfation Indexed 1!
S-year 1.28 1.26 1.28 1.34 1.50 1.33 1.24 1.02
7-year 1,73 1.74 1.76 1.80 1.93 1.79 1.71 1.49
10-year 209 z.0 2.40 215 224 2.14 2.08 1.90
Treasury long-lerm average
Nominal 1213 5.34 5.38 5.41 5.43 553 542 5.32 5.20
Inflation indexed 4 2.50 2.52 2.53 2.56 2.59 2.54 245 228
Interest rate swaps %
t-year 1.82 1.82 .81 1.87 2.05 1.87 t.79 1.63
2-year 2.67 2.66 2.65 2.72 2.87 2.73 261 238
J-year 3.29 3.28 3.29 3.386 3.62 3.37 3.23 297
4-year 3.75 3.73 376 3.84 4.09 383 3.67 343
S-year 4.08 4,08 4,12 4.20 443 4,18 4.01 3.78
7-year 4.55 4.55 4.60 4.68 4.39 4.65 4.48 4.28
10-year 497 4.99 5.04 5.12 5.29 5.08 4,92 4,75
30-year 5.60 5.62 5.67 573 5.86 5.69 5.57 547

Corporate bonds
Moody's seasoned

Aaa '8 587 502 5.91 598 £.08 595 5.84 573
, Baa 6.58 6.63 6.66 6.69 6.76 6.66 6.56 6.46
State & tocal bonds V7 501 5.01 495 4.82

Conventional mortgages 18 6.12 6.12 6.01 5.83

See overteal {or footnoles
n.a. -- not available
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FEDERAL RESERVE-statistical release

These data are released each Monday. The availability of the release is announced on {202) 452-3206.

H.15 (519) SELECTED INTEREST RATES ' For immediate release
Yields in percent per annum May 3, 2004
Week Ending
2004 2004 2004 2004 2004 2004
instruments Apr Apr Apr Apr Apr Apr Apr Apr
26 27 28 29 30 30 23
Federal funds (effective) 12? 1.01 0.99 1.1 1.03 1.03 1.00 1.00 1.00
Commerciat paper 345
Nenfinancial
f-month 0.99 0.99 0.98 0.97 0.99 0.98 1.01 1.00
2-month 1.06 1.01 1,01 103 1.02 1.03 1.00 1.04
3-month 1.09 1.08 1.08 1.07 1.08 1.08 1.05 1.05
Financial
1-month 1.02 1.03 1.02 1.01 1.01 1.02 1.02 1.02
2-month 1.04 1.04 1.03 1.03 1.06 1.04 1.04 1.03
3-month 1.07 1.08 1.07 1.08 1.11 1.08 1.06 . 1.06
COs {(secondary market) 3 6
1-month 1.05 1.05 1.05 1.05 1.05 1.05 1.04 1.04
3-month 1.11 1.10 1.10 1.1 1,12 1.11 1.09 1.08
6-month 1.29 1.28 1.28 1.31 1,33 1.30 1.22 1.21
Eurodoliar deposits (London) 37
1-month .03 1.03 1.03 1.03 1.03 1.03 1.02 1.02
3-month 1.08 1.08 1.08 1.10 1.10 1.09 1.07 1.07
6-month . .26 1.26 1.26 1.28 1.29 1.27 1.21 1.19
Bank prime loan 238 4.00 4.00 4.00 4.00 4.00 4.00 4.00 4.00
Discount window primary credit 28 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2,00

LS. government securities
Treasury bills (secondary market) 3 4

4.week 0.86 0.80 0.86 .83 0.81 0.85 0.88 0.89
3-month 0.98 0.97 0.96 (.95 0.96 096 | 096 0.94
6-month 117 1.15 1.14 1.13 1.14 1.15 1.13 1.09
Treasury constant maturities
Nominal !
1-monith 0.88 0.91 0.87 0.85 0.83 0.87 0.89 0.91
3-month 0.9 0.98 0.97 0.97 0.98 0.98 0.97 0.96
G-month 1.19 147 1.16 1.15 1.17 1.17 1.15 1.11
1-year 1.67 1.53 1.54 1.65 1,55 1.55 1.50 1.43
2-year 2.28 2.21 2.30 2.34 2.3 2.29 217 2.07
3-year 2.78 2.74 2.82 2.88 2.86 2.82 2.67 2.57
S-year 3.57 352 3.60 3.66 363 3.60 3.49 3.38
7-year 4.05 4.1 4.08 4.14 4.11 4.08 3.99 3.89
10-year 4.46 4.43 4.50 4.55 453 4.49 4.43 4,35
20-year 5.25 522 528 5.33 5.31 5.28 5.24 5.16
Inflation Indexed
S-year 1.20 1.14 1,26 1.32 1.29 1.24 1.10 1.02
7-year 1.65 1.63 1.72 1,78 1.75 1.71 1.57 1.49
1Q-year 203 2.00 2.0 215 21 2.08 1.98 1.90
Treasury long-term average
Norminal 1213 5.29 527 5.32 5.36 5.34 532 5.28 5.20
Infiation indexed ™ 2.40 237 2.46 2.51 2.51 2.45 2.35 2.28
Interest rate swaps '3
1-year 1.78 1.77 1.77 1.81 1.82 1.79 1.68 1,63
2-year 2.60 2.58 2.58 2.64 2.67 261 2.46 2.38
3-year 3.20 318 3.19 325 3.29 3.23 .07 2.97
4-year ’ 164 3.64 3.64 3.70 3.75 3.67 3.53 3.42
S-year 3.98 3.98 397 4.04 4.09 4.0 3.88 378
7-year 4.45 4.45 4.44 4.51 4.56 4.48 438 4,28
i0-year 4.89 4.89 4.88 4.95 5.00 4.92 4.84 4,75
30-year 5.55 5.55 5.56 5.59 5.63 5.57 5.54 547

Corporate bonds
Moody's seasoned

Aaa 16 5.81 5.80 5.85 5.89 5.87 5.84 5.81 5.73
Baa 6.52 6.51 6.56 6.61 6.58 6.56 6.53 6.46
State'& local bands V7 495 495 489 482
Conventional morigages '8 6.01 6.01 5.94 5.83

See overleal lor fooinotes
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FEDERAL RESERVE statistical release

These data are released each Monday, The availability of the release is announced on {202) 452-3206.

H.15 (519) SELECTED INTEREST RATES For immediate release
Yields in percent per annum April 26, 2004
[ week Ending
2004 2004 2004 2004 2004 2004
Instruments Apr Apr Apr Apr Apr Apr Apr Mar
19 20 21 22 23 23 16
Federal funds {effective) ' 23 1.00 0.99 0.99 1.00 0.99 1.00 1.01 1.00
Commercial paper 3435
Nonfinancial
1-month 1.00 1.00 1.06 1.03 0.97 1.0t 1.01 099
2-month 1.00 1.00 1.01 1.01 1.00 1.00 1.01 1.00
3-month 1.04 na. 1.07 1.04 1.05 1.08% 1.02 1.00
Financial
1-month 1.02 1.02 1.02 1.0 1.01 1.02 1.02 1.01
2-month 1.03 1.04 1.03 1.04 1.04 104 1.03 1.02
3-month 1.05 1.06 1.06 1.08 1.06 1.06 1.05 1.03
CDs (secondary market) 35 ’
1-month 1.04 1.04 1.04 1.04 1.04 1.04 1.04 1.03
3-month 1.08 1.08 1.09 1.09 1,09 1.09 1.08 1.05
6-month 1.19 1.20 1.25 1.24 1.24 1.22 1.18 1.09
Eurodollar deposits (London) 37
1-month 1.01 1.02 1.01 1.02 1.02 1.02 1.02 1.02
3-monih 1.05 1.07 1.08 1.08 1.07 1.07 1.086 1.04
B6-month 1.17 1.19 1.24 1.25 1.21 1.21 117 1.08
Bank prime loan 238 400 400 400 400 400 400 400 400
Discount window primary credit 29 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00

U.S. govemment securities
Treasury bills (secondary market) 34

4-week 0.90 0.92 0.92 0.79 0.85 088 0.91% 0.95
3-month 0.95 0.96 0.98 0.95 0.96 0.96 0.93 0.94
G-month 1.09 1.11 1.15 112 1.17 113 1.07 0.99
Treasury constant maturities
Nominal 1©
1-month 0.92 0.93 0.93 0.81 0.87 0.569 0.92 0.96
3-month 0.96 0.97 0.99 097 0.98 097 0.94 0.95
6-month 1.11 1.13 .17 1.14 1.20 1.15 1.09 1.01
1-year 1.43 1.46 1.52 1.49 1.59 1.50 1.41 1.19
2-year 207 2.11 222 215 2.29 217 2.04 1.58
J-year 2.58 2.62 2.7 2.64 2.78 267 2.53 2.00
S-year 3.42 3.45° 352 ° 3.46 3,58 3.49 3.38 2.79
7-year 393 397 4.01 3.95 407 3499 3.90 A
10-year 4.39 4.43 4.45 4.40 4.48 4,43 4.36 3.83
20-year 522 524 5.25 5.20 527 5.24 5.18 4,72
inflation Indexed '’
S.year 0.96 1.07 1.07 1.10 1,29 1.10 088 0.52
7-year 1.45 1.55 1.54 1.58 1.74 1.57 1.45 0.98
10-year 1.87 1.97 1.96 1.98 212 1.98 1.88 1.47
Treasury long-term average
Norminal 12 13 5.26 5.28 5.29 5.25 5.3 528 5.21 4.79
Infiation indexed 1 2.26 2.32 2.33 236 2.46 2.35 224 1.93
Interest rate swaps 15 :
1-year 1.61 1.64 1.70 1.70 1.75 i.68 1.59 1.33
2-year 2.35 2.41 2.51 2.49 2.96 2.486 2.33 1.87
3-year 295 3.03 312 3.09 116 3.o7 2.93 2.38
4-year 3.41 3.50 3.58 3.55 3.62 3.53 3.40 2.81
5-year 3.77 3.87 3.94 3.90 3.96 388 3.77 3.16
7-year 4.28 4.38 4.43 4,39 4.44 4.38 4.28 368
10-year 4.76 4.84 4.89 4.84 4.88 4.84 4.76 4.19
30-year 5.49 5.55 5.57 5.54 5.57 5.54 5.48 5.05

Corporate bonds
Moody's seasoned

Aaa 18 5.79 5.82 582 . 578 5.4 5.81 5,74 533
Baa 6.51 6.53 6.54 6.50 6.55 6.53 6.46 6.1
State & local bonds '7 4.89 4,89 4,89 4.41

Conventional mortgages '8 5.94 5.94 5.89 5.45

See ovarteal for footnotes
n.a. -- nol available
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FEDERAL RESERVE statistical release

These data are released each Monday. The availability of the release is announced on [202) 452-3206.

H.15 (519) SELECTED INTEREST RATES For immediale release
Yields in percent per annum April 19, 2004
Week Ending
2004 2004 2004 2004 2004 2004
{nstruments Apr Apr Apr Apr Apr Apr Apr Mar
i2 13 14 i5 16 16 9
Federal funds {elieclive) 123 1.00 1.00 1M 1.03 0.99 1. .01 1.00
Commercial paper 3
Nonfinancial
1-month 0.99 1.02 1.04 1.00 1.00 1.01 1,00 0.99
2-month 1.01 1.00 1.00 1.01 1.02 1.01 1.01 1.00
3-month 1.03 n.a. n.a. 1.02 1.02 1.02 1.01 1.00
Financial
1-month 1.02 1.03 1.02 1.03 1.02 1.02 1.1 1.01
2-month 1.03 .03 1.04 1.03 1.03 1.03 1.02 1.02
3-month 1.04 1.04 1.07 1.06 1.06 105 1.04 1.03
CDs (secondary market) 3 &
i-month 1.03 1.04 1.05 1,05 1.05 1.04 1.04 1.03
3-month . 1.06 1.07 1.09 1.09 1.08 1.08 1.07 1.05
&-month  °* 1.15 117 1.22 1.23 1.20 1.19 1.16 1.08
Eurcdoltar deposits (London) 37
1-month 1.02 1.02 1.02 1.03 1.02 1.02 1.02 1.02
3-month 1.05 1.05 1.07 1.07 1.07 1.06 1.06 1.04
6-month 1.14 1.14 1.18 1.18 1.19 1.17 1.15 1.08
Bank prime loan 238 4.00 400 400 4.00 4,00 4.00 4,00 4.00
Discount window primary credit 2® 2.00 2.00 2.00 2.00 2.00 2.00 200 2,00

U.S. govemment securities
Treasury bills (secondary market) 2 4

d-week 0.9 0.90 0.91 091 0.90 0.91 0.93 0.95
3-month 0.93 0.83 0.94 0.93 0.92 0.93 0.93 0.94
§-month 1.04 1.06 11 1.10 1.06 1.07 1.03 0.99
Treasury constant maturities
Nominal ¥ :
1-month 0.92 0.91 0.92 0.92 0.91 Q.92 0.94 0.96
3-month 0.94 0.94 0.95 0.95 0.94 0.94 0.94 0.95
G-month 106 1.08 113 1.12 1.08 1.09 1.05 1.01
1-year 1.34 1.33 1.48 1.46 1.40 1.41 1.32 1.19
2-year 1.91 2.01 213 210 2.03 2.04 1.88 1.58
3-year 241 2.52 2.60 2.59 2.53 253 237 2.00
S-year 3.26 3.37 344 3.45 3.39 338 I 279
7-year 3.78 .89 3.95 3.96 3.90 3.90 373 N
10-year 4.25 4.35 4.40 4.42 437 4.36 4,21 3.83
20-year 5.08 5.7 521 522 5.20 5.18 5.03 4.72
Inflation indexed 1!
S-year 0.91 0.98 1.01 1.03 0.95 0.98 0.86 0.52
7-year 1,38 1.46 149 1.49 143 1.45 1.35 0.98
10-year 1.81 1.38 1.91 1.93 1.87 1.88 1.78 1.47
Treasury long-term average
Nominal 1212 512 5.20 523 5.26 5.24 5.21 5.09 4.79
Inflation indexed 4 247 2.23 2.27 2.29 225 2.24 2,15 1.93
Interest rate swaps '
1-year 1.52 1.56 1.64 1.65 1.60 1.59 151 1.23
2-year 222 2.29 2.40 2.40 235 2.33 2.19 1.87
J-year 2.81 2.89 259 3.0 2.95 293 276 2.38
4-year 3.27 3.36 3.47 3.48 3.43 3.40 322 2.81
S-year 3.65 374 3.85 3.83 3480 377 3.59 3.16
7-year 4,16 425 4.36 4.34 4.: 4.28 4.10 3.68
10-year 465 4.74 4.84 4.81 479 4.76 4.59 4.19
30-year 5.39 5.46 553 5.51 5.50 5.48 5.34 5.05

Corporate bonds
Moody's seasoned

Aaa 16 5.64 573 5.76 5.80 577 5.74 5.61 5.33
Baa 6.38 6.46 6.48 6.51 6.48 6.46 6186 6.11
State & local bonds V7 , 4.89 4.89 476 4.41
Conventional' mortgages *8 5.89 5.89 5.79 5.45

Seec overleaf for foolnotes
n.a. -- not available
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FEDERAL RESERVE statistical release

These dala are released each Monday. The availability of the release is announced on (202) 452-3206.

H.15 (519) SELECTED INTEREST RATES For immediate release
Yields in percent per annum April 12, 2004
Week Ending
2004 2004 2004 2004 2004 2004
Instruments Apr Apr Apr Apr Apr Apr Apr Mar
5 6 7 8 9 - 9 2
Federal funds (effective) 123 1.01 1.00 1.00 1.02 1.01 1.0t 1.01 1.00
Commercial paper 343
. Nanfinancial
1-month 0.99 1.00 1.00 1.00 1.00 1.01 0.99
2-month 1.01 1.00 1.0% - 1.00 1.1 1.00 1.00
3-month na. n.a. n.a. 1.01 1.01 1.01 1.00
Financial
1-month 1.0 1.02 1.03 1.01 t.00 1.01 1.02 1.01
2-month 1.04 1.02 103 1.01 1.02 1.02 1.03 1.02
3-month 1.04 1.04 104 1.04 n.a. 1.04 1,04 1.03
CDs {secondary market) 3 &
1-month 1.04 1.04 1.04 1.04 1.04 1.04 1.02
3-month 1.07 1.07 1.07 1.06 1.07 1.06 1.05
6-month 1.16 1.16 1.15 1.15 .16 1.11 1.09
Eurodollar deposits {Londan) 37
1-manth 1.02 1.02 103 1.02 1.02 1.02 1.02
3-manth 1.06 1.07 1.06 1.06 1.06 1.04 1.04
6-month 1.15 1.15 1.14 1.14 1.15 1.08 1.08
Bank prime loan 238 4.00 4,00 4.00 4.00 4.00 4.00 4.00 4.00
Discount window primary credit 29 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00

U.5. governmenl securilies
Treasury bills (secondary market) 3 4

4-week 093 0.83 093 0.92 0.93 0.94 0.95
3-month 0.93 0.92 0.43 0.92 0.93 0.93 0.94
6-month 1.04 1.02 102 1.02 1.03 1.00 0.99
Treasury constant maturities
Nominal 10
1-month 0.94 0.54 0.94 093 0.94 0.95 0.96
3-month 0.94 0.94 0.95 0.93 094 0.95 0.95
6-month 1.06 1.04 1.04 1.04 1.05 1.02 1.01
1-year 1.34 1.3 1313 1.32 1.32 1.23 1.19
2-year 1.91 1.86 i.87 1.88 1.88 1,67 1.58
3-year 240 2.35 2.36 237 237 2.10 2.00
S-year 324 3.19 3.19 J.22 321 291 2.79
7-year 3,78 3.70 3.71 373 373 343 3.31
10-year 4.24 4,19 4.19 4.21 421 3.95 3.83
20-year 5.05 5.01 502 504 5.03 482 4.72
Inflation Indexed !
S-year 0.84 0.82 0.91 0.88 0.86 0.59 0.52
7-year 1.32 1.30 1.39 1.37 1.35 1.08 0.98
10-year 1.75 1.73 1.82 1.80 1.78 1.53 1.47
Treasury long-term average
Nomina) 212 510 5.07 5.08 5.09 5.09 4,89 479
Inflation indexed " 212 211 2.19 2.16 215 1.97 1.93
Interast rale swaps 9
1-year 1,53 1.51 1.48 1.51 1.51 1.389 1.33
2-year 2.22 2.19 2.15 220 2.19 1.97 1.87
3I-year 2.79 278 272 2.78 276 2.48 2.38
4-year 3.25 322 3.18 3.23 322 293 2.81
S-year 362 3.58 3.54 3.60 3.59 3.28 3.16
7-year 414 4.10 4,06 4.11 4.10 3.81 3.68
10-year 4.62 459 4,55 4.60 4.59 4,32 4.19
30-year 5.37 5.35 5.31 5.35 5.34 5.16 5.05

Corporate bonds
Moody's seasoned

Aaa 18 562 5.60 5.59 562 561 543 5.33
Baa 6.37 £.35 6.34 6.36 6.36 6.21 6.11
Slate & local bonds 7 476 476 4.58 4.41
Conventional morgages 18 579 579 592 5 45

See overleal for fpotnotes
* Markets closed
n.a. -- nat available
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FEDERAL RESERVE statistical release

These data are released each Monday. The availability of the release is announced on (202) 452.3206.

H.15 {519) SELECTED INTEREST RATES For immediate release
Yields in percent per annum April 5, 2004
Week Ending
2004 2004 2004 2004 2004 2004
instruments Mar Mar Mar Apr Apr Apr Mar Mar
29 30 3 1 2 2 26
Federal funds (effective} 122 1.00 0.98 1.05 1.03 1.00 .M 0.99 1.00
Commercial paper 345
Nenfinancial
1-manth 1.05 1.00 0.99 1.00 1.M 1.01 0.98 099
2-month 0.89 1.00 1.01 0.99 1.00 1.00 1.0¢ 1.00
3-month 1.00 1.00 1.02 n.a. n.a. 1.01 1.01 1.00
Financial
1-manth 1.03 1.02 1.02 1.1 1.02 1.02 1.1 1.01
2-month 1.04 1.03 1.02 1.04 1.03 1.03 1.02 1.02
3-manth . 1.023 1.04 1.04 1.04 1.06 1.04 1.03 1.03
-CDs (secondary market) 3 8
1-month 1.03 1.04 1.04 1.04 1.04 1.04 1.03 1.03
3-month 1.05 1.06 1.06 1.05 1.08 1.06 1.04 1.05
6-month 1.09 1.09 1.10 1.09 1.16 1.11 1.08 1.09
Eurodoliar deposits (London) 37 )
1-month 1.02 1.02 1.02 1.02 1.02 1.02 1.02 1.02
3-month | 1.03 1.04 1.05 1.04 1.04 1.04 1.04 1.04
6-month 1.06 1.09 1.09 1.09 1.09 1.08 1.07 1.08
Bank prime loan 2 38 400 4.00 400 4.00 400 4.00 4.00 400
Discount window primary credit 29 2.00 2.00 2.00 2.00 2.00 2.00 2.00 2.00

U.S. govemment securities
Treasury bills (secondary market) 34

4-week 0.94 0.96 0.95 0.94 0.92 .94 0.94 0.95
3-month 0.95 0.94 0.93 0.92 0.93 0.93 0.93 0.94
8-month 1.00 0.99 0.99 1.00 1.01 1.00 0.98 0.99
Treasury constant maturities
Nominal * :
1-month 0.95 0.97 0.96 D.95 0.93 . D95 0.95 0.96
3-month 0.96 0.96 0.95 0.93 0.95 0.95 0.94 0.95
&-month 1.02 1.01 1.01 1.02 1.03 1.02 1.00 1.01
1-year 1.21 1.21 1.20 1.23 1.30 1.23 117 1.19
2-year 163 183 1.60 165 1.86 167 1.53 158
3-year 2.05 2.05 1.99 2.06 2.33 2.10 1.93 2.00
S-year 2.86 2.86 2.80 2.87 315 2.91 2.71 279
7-year 3.39 3.39 3.33 3.38 .66 3.43 3.24 3
10-year 3.91 KR} 3.86 3gn 415 3.95 376 383
20-year 4.80 4.80 4,77 477 497 4.82 4.65 472
Inflation Indexed '
S.year 0.55 0.57 0.51 0.53 0.77 0.59 045 0.52
7-year 1.02 1.04 0.89 1.01 1.25 1.06 0.93 0.98
10-year 1.50 1.52 1.48 1.48 1.69 1.53 1.42 147
Treasury long-term average
Nominal 12 13 4.86 4.86 - 4.83 4.86 5.03 4.89 473 4.79
Inflation indexed ' 1.94 1.96 1.93 1.93 2.08 1.97 1.90 1.93
interest rate swaps 15
1-year 1.36 1.35 1.35 1.38 152 1.39 1.30 1.33
2-year 1.93 1.90 1.90 1.95 2.18 1,97 1.81 1.87
3-year ' 245 2.42 2.41 2.47 272 2.49 2.3 2.38
4-year 2.89 285 2.85 291 315 293 273 2.81
5-year 3.25 3.20 3.20 3.26 35 3.28 3.07 316
7-year 3.78 3.73 3.73 3.79 4.02 3.81 3.60 3.68
10-year 4,29 4.25 4,25 4.30 4.51 432 4.1 419
30-year 5.14 5.10 5.09 5.15 529 5.18 498 5.05

Corporate bonds
Moody's seasoned

Aaa '8 5.40 5.41 5.37 5.40 5.55 543 5.28 533
Baa 6.19 6.19 6.15 6.18 6.32 6.21 6.09 6.11
State & local bonds 7 : 4.59 4.59 4.41 4.41
Conventional mortgages '8 5.52 5.52 5.40 5.45

See overleafl for footnotes
n.a. -- nol available
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FEDERAL RESERVE statistical release

These data are released each Monday, The avaiiability of the release is announced on {202) 452.3206.

H.15 (519} SELECTED INTEREST RATES

For immaediate release

Yields in percent per annum March 29, 2004
Week Ending
2004 2004 2004 2004 2004 2004
Instruments Mar Mar Mar Mar Mar Mar Mar Feb
22 23 24 25 26 26 19
Federal funds (effective) ' 23 1.01 0.99 0.99 1.02 1.00 0.98 1,00 1.01
Commercial paper
Nonfinancial
1-manth 0.98 0.98 0.97 0.99 0.99 0.98 0.99 0.89
2-month 1.00 1.00 1.00 0.99 0.99 1.00 0.99 1,01
3-month 1.02 n.a. 1.0 1.00 1.02 1.01 1.01 1.01
Financial
1-month 1.02 1.01 1.02 1.01 1.01 1.01 1.01 1.01
2-month 1.02 1.02 1.02 1.02 1.03 1.02 1.02 1.02
3-month 1.03 1.02 1.03 1.03 1.02 1.03 1.02 1.03
CDs (secondary market) 3 8
1-month 1.03 1.03 1.02 1.02 1.03 1.03 1.03 1.03
3-month 1.04 1.04 1.04 1.04 1.05 1.04 1.04 1.05
6-month 1.08 1.08 1.08 1.08 1.08 1.08 1.08 1.11
Eurodollar deposits {London) 37
1-month 1.02 1.01 1.02 1.02 i.02 1.02 1.02 1.02
3-month 1.04 1.03 1.04 1.04 1.04 1.04 1.04 1.04
B-month 1.07 1.06 1.07 1.08 1.08 1.07 1.07 1.10
Bank prime loan 238 4,00 400 400 4.00 400 4.00 4,00 4.00
Discount window primary credit 2 9 2.00 2.00 2,00 2.00 2.00 2.00 2.00 2.00-

U.5, govemment securities
Treasury bills (secondary market) 24

4-week 0.93 0.95 0.94 0.92 0.93 0.93 Q.93 0.80
3-month 0.94 0.93 0.92 0.94 0.93 0.93 093 0.93
6-month 1.00 0.99 0.98 097 0.98 048 0.98 0.99
Treasury constant maturities
Nominal
1-month 0.94 0.96 0.95 0.95 0.94 0.95 0.94 .92
3-month 0.95 0.95 0.93 0.94 0.95 0.94 0.94 0.94
B-monlh 1.02 1.01 1.00 0.89 1.00 1.00 1.01 1.01
1-year 1.17 1.17 1.16 1.15 1.19 1.17 1.18 1.24
2-year 1,52 1.52 1.50 1.51 1,59 1.53 1.54 1.74
J:year 1.93 1.92 1.91 1.91 2.00 .83 1.94 225
S-year 2.69 2.69 2,68 2.70 281 271 270 3.07
T-year 3.22 n 32 3.23 333 3.24 3.23 3.59
10-year 3.74 3.73 373 375 3.85 .76 3.75 . 4.08
20-year 4.63 4.62 4.62 465 475 4.65 4.65 494
inflation Indexed ¥
S-year 0.45 0.45 0.41 0.44 0.51 0.45 0.45 0.86
7-year 0,93 0.92 0.88 [£R:)1 0.99 0.93 0.92 1.1
10-year 1,42 1.41 1.38 1.40 1.47 1.42 1.41 1.76
Treasury long-term average
Nominal 1213 47 4.70 470 473 481 4.73 473 4.99
Inflation indexed 14 1.92 1,91 187 1.89 192 1.90 1.90 2.15
Intpres! rale swaps '
1-year 1.30 1.30 1.29 1.31 1.32 1.30 1.31 1.41
2-year 1.81 1.81 1.79 1.81 1.82 1.81 1.82 205
J-year 2.31 230 228 2.3 2.33 2 2.32 2,63
4-year 2.74 2.7 2.68 2.74 277 2.73 273 3.09
S-year 3.08 3.05 3.04 3.08 31 3.07 3.07 345
T-year 360 3,57 3.56 3.60 3.54 3.60 3.59 3.97
1Q-year 4.12 4.09 4,07 412 4.16 4.1 4.10 4,46
30-year 4.98 4.96 4,95 4.99 5.03 4.98 4.97 5.25

Corporate bonds
Moody's seasoned

Aaa 16 5.24 5.26 5.26 5.28 536 5.28 5.28 5.50
Baa 6.06 6.06 6.06 6.09 6.16 6.09 6.07 6.27
Slate & local bonds 7 441 4.41 435 4.55
Conventional mortgages '8 5.40 5.40 5.38 5.64

See overleaf for foolnoles
n.a.-- nat available
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FEDERAL RESERVE statistical release

These dala are released each Monday. The availatitily of the release is announced an {202} 452-3206.

H.15 (519) SELECTED INTEREST RATES For immediate release
Yields in percent per annum March 22, 2004
Week Ending
2004 2004 2004 2004 2004 2004
Instruments Mar Mar Mar Mar Mar Mar Mar Feb
15 i6 17 18 19 19 12
Federat funds (effective) 123 1.05 0.89 1.00 1.00 0.99 1.00 1.00 1.01
Commercial paper
Nonfinancial
i-month 0.97 .99 0.99 099 0.99 0.99 0.99 0.99
2-month 1.00 0.98 1.00 0.99 1.00 0.99 1.00 1.01
3-month 1.00 n.a. na. 1.01 1.01 1.01 1.00 1.1
Financial
1-month 1.01 1.01 1.02 1.01 1.0 1.01 1.01 t.01
2-month 1.02 1.04 1.01 1.01 1.03 1.02 1.02 1.02
3-month 1.02 1.02 1.03 1.02 1.03 1.02 1.03 1.03
CDs {secondary market) 3s
1-month 1.03 1.03 .03 103 1.03 1.03 1.03 1.03
3-month 1.04 1.04 1.04 1.05 1.04 1.04 1.04 1.05
6-month 1.08 1.09 1.07 1.08 1.08 1.08 1.08 1.1
Eurodollar deposits (London) 37
1-month 1.02 102 1.02 1.02 1.01 1.02 1.01 1.02
3-rnonth 1.04 1.04 1.04 1.04 1.04 1.04 1.04 1.04
6-month 1.07 1.08 1.07 1.07 1.07 1.07 1.07 1.10
Bank prime {oan 238 4.00 4.00 4,00 4.00 4.00 4.00 4.00 4.00
Discount window. primary credit 2 ® 2.00 200 2.00 2.00 2.00 200 2.00 2.00

U_S. govemment securities
Treasury bills (secondary market) 34

4-week 0.93 0.96 0.93 092 0.92 0,93 0.95 0.90
3-month 0.95 0.94 0.92 092 0.92 0.93 0.94 0.93
6-month 1.00 0.98 0.99 098 0.99 0.99 0.98 0.99
Treasury constant maturities
Nominal
1-monith 0.94 0.97 0.94 0.93 0.93 0.94 0.96 0.92
3-month 0.96 0.96 0.93 0.93 0.94 0.94 0.96 0.94
6-manth 1.02 1.01 1.01 1.00 1.01 1.01 1,00 1.01
1-year 1.18 1.17 1,18 117 1,19 1.18 1.16 1.24
2-year 1.56 1.51 1.53 1.55 1.56 1.54 1,53 1.74
3-year 1.97 1.89 1.92 1.96 1.97 1.94 1.94 2.25
5-year 2.74 2.65 2.66 272 275 270 2.72 3.07
7-year 3.25 kRY 3.18 325 3.28 3.23 3.23 3.58
10-year 3.78 3.70 an 376 3.80 3.75 3.75 4,08
20-year 467 461 4.62 4.66 468 4.65 4.66 4,94
Inflation Indexed 11
S-year 0.54 0.45 0.39 0.40 0.48 0.45 0.53 0.86
7-year 0.99 0.92 0.87 0.88 0.95 0.92 0.98 1.3
10-year 1,47 1,40 1.36 1.37 1.44 1.41 1.46 1.76
Treasury long-term average
Norninal 1213 4.75 4,69 470 474 4.76 473 4.74 499
inflation indexed '* 1.92 1.87 1.86 1.89 1.94 1.90 k=3 2.15
Interest rate swaps 3
1-year 1.31 1.33 1.29 1.31 1.31 1.3 1.30 1.41
2-year 1.82 1.87 1.79 1.82 1.83 1.82 1.80 2.09
3-year 2.32 2.38 2.26 2.32 2.33 2.32 2.31 2.63
4-year 273 2.78 2.66 2.72 2.76 273 2.73 3.09
5-year 3.08 312 2.99 3.05 3.09 .07 3.07 3.45
T-year : 3.60 3.65 3.52 3.58 362 159 3.60 3.97
10-year 4.11 4.15 4.03 409 4.13 4.10 4,12 4.46
30-year 4.8 5.01 4.92 497 4.99 497 4.99 5.25

Corporate bonds
Maody's seasoned

Aaa '® 5.28 527 527 5.28 531 5.28 5.27 5.50
Baa 6.09 6.04 6.04 6.08 6.10 6.07 6.06 6.27
State & local bonds 17 435 4,35 4.35 4.55
Conventional morigages *3 538 5.38 5.41 5.64

See overleal for footnoles
n.a. -- not available
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"FEDERAL RESERVE statistical release

These dala are released each Manday. The availabifity of the release is announced on (202} 452-3206.

H.15 {519} SELECTED INTEREST RATES For immediate release
Yields in percent per annum March 15, 2004
Week Ending
2004 2004 2004 2004 2004 2004
Instruments Mar Mar Mar Mar Mar tMar Mar Feb
8 9 10 11 12 12 5
Federal funds {effeclive) 123 1.00 0.99 1.00 1.01 0.99 1.00 1.03 1.01
Commercial paper 3 ¢4
Nonfinancial
1-month 0.99 0.98 0.99 0.98 0.99 0.99 0.98 0.99
2-monih 1.00 1.00 i.00 0.98 0.99 1.00 1.00 1.01
3-month 1.00 0.89 n.a. 1.00 n.a. 1.00 1.00 1.01
Financial
1-month 1.02 1.04 1.02 1.01 1.01 1.01 1.1 1.0%
2-month 1.03 1.02 1.02 1.02 102 1.02 102 1.02
3-month 1.03 1.03 1.03 1.02 1.04 1.03 1.03 1.03
CDs (secondary market) 3 &
1-month 1.02 1.03 1.03 1.03 1.03 1.03 1.03 1.03
3-month 1.04 1.04 1.04 1.04 1.04 1.04 1.05 1.05
B-month 1.08 1.07 1.08 1.07 1.08 1.08 1.10 111
Eurodollar deposits (Londan) ? 7
1-manih 1.02 1.01 1.02 1.01 1.01 1.01 1.02 1.02
3-month 1.04 1.03 1.04 1.04 1.04 1.04 1.04 1.04
6-month . 1.08 i.08 1.07 1.07 1.06 1.07 1.09 1.10
Bank prime loan 23 8 4.00 4,00 4.00 4.00 400 4.00 4.00 4.00
Discount window primary credit 2% ‘I 200 200 2.00 2.00 2.00 2.00 2.00 2100

U.S. government securities
Treasury bills (secondary market) 3 4

4-week 0.84 0.97 096 0.95 0.95 0.95 0.96 0,90
3-manth .85 .84 0.94 0.895 0.94 D.94 0.54 0.93
B6-month 0.89 DB 0.98 0.98 0.99 0.98 1.00 0.99
Treasury constant maturities
Nominal ¢
1-month 0.95 0.98 .97 0.96 0.96 0.96 0.97 0.92
3-month D0.96 0.96 0.96 0.97 0.96 0.96 (.96 0.94
6-month 1.01 1.00 1.00 1.00 1.01 1.00 1.02 1.01
1-year 1.15 1.1% 1.7 1.15 1.18 1.16 123 1.24
2-year 1.52 1.51 1.54 1.82 1.54 153 1.69 1.74
J-year 1.95 1.92 1.94 1.95 1.95 1.94 2.16 2.25
5-year 2.74 2,68 271 2.72 273 272 2.98 3.07
7-year 3.26 3,20 3.21 3.23 3.24 3.23 3.49 3,69
10-year 3.78 373 3.74 374 378 375 4.00 4.08
20-year 4.69 4,64 465 4.66 468 466 4.B6 4.94
Inflation Indexed 1!
S-year 0,49 0,48 0.53 0.57 0.59 053 0.61 0.56
7-year 0.94 092 0.97 1.02 1.04 0.98 1.07 1.31
10-year 143 1.40 145 1.50 1.52 1.46 1.56 1.76
Treasury long-term average
Naminal 1213 4.76 472 472 474 4.76 4.74 4,91 4.99
Inflation indexed ' 1.90 1.88 1.90 192 1.95 191 1,99 2.15
Inferest rale swaps 1
1-year 1.29 1.29 1.31 1.31 1.30 1.30 1.39 1.41
2Z-year 1.681 1.80 1.82 1.80 1.80 1.80 2.00 2.05
J-year .38 2.30 2.31 2.29 2.29 2.3 2.57 2.63
4-year 278 273 273 2.70 270 273 302 3.08
5-year 313 3.08 3.07 3.04 3.05 3.07 3.39 3.45
7.year 3.66 3.61 1.60 3.57 3.58 3.60 391 3.97
10-year 417 4.13 4 4.08 4.10 4.12 4.40 4.46
30-year 5.03 5.00 499 4.97 4,97 499 519 5.25

Corporate bonds
Moody's seasoned

Aag 16 5.29 5.24 5.26 527 5.29 5.27 5.43 5.50
Baa 6.08 6.03 6.05 6.06 6.09 6.06 6.20 8.27
Stale & local bonds V7 4.35 4.35 4,54 455
Conventional morigages '8 5.41 541 5.59 5.64

See overleal [or footnotes
n.a. -- not available
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CH Energy Group |nc.- (CHG) Report as of 6/21/04

Historical EPS Consensus Expectations Fiscal year ends Dec,

m Y03 rvime »

- —

$2.50
$2.00
$1.50
$1.00

50,50

$0.00

$1.40

$1.20 - T ’

$1.00

$0.80

0
$0.6/ o0z

o3'oa

$0.40
® ops

$0.20 Q3 ‘o3 " 0403 Qa1°04
| dul Jaug [sep | 0ct [Mov [Dec | Jan [Feb [Mar | Apr [May [ dun | Jul JAug [Sep | Oct [Nov]Dec [Jan [Feh | Mar [ Apr [May ]
2002 2003 2004

“——— EPS Expectatjon ® Actual Earnings Anr ent (@ Negative Surprise, ®Positive Surprise]

Stock Price and Recommendation History

$52

$50

Jan lFethar ] Ar IMav Jun Jul Aug | Sep t anvDec .
2002 2003 2004

Consensus Recommendation History
Strong Buy '

1015

B

1.;.-\'15

Hold T
2.6-35
Undarparfaem
645

Sali
16-5.0

l Jul lAug |Sep l Oct INovEec Jan [Feh Mar ]Apt |May [Jun ] Jul ]Aug |Sep I Oct %Noleec Jan chI: I Mar IApr_[Mavi
2002 2003 2004

© 2004 First Call Corporation Prepared 6/21/04 using dara as of 6/19/04, Page 1 of 4
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74 FIRST CALI®° EARNINGS VALUATION REPORT

CH Energy Group Inc. continued
Stocic Price Expected Annual Growth Rates PEG Ratio

Price as of 6/18 $45.00  Five year estimate A Way To Value Growth

Dividend Yield NA & Erensve Exrovin >
Beta . 0.3 CHG CHG NA

industry Electric  Industry Industry 220 . ]
Sector Utilities Sector Sector (219 . . -]
Fiscal Year Ends December Market Market 11,33 |

CHG's next earnings announcement is
expected during the week of July 21st.

For comparison purposes, CHG's
average growth rate during the last §
years was -3.6% per year.

The PEG Ratio is the P/E Ratio divided by
the expected growth rate. The higher the
PEG ratio, the more expensive the stock.

Quarterly EPS Consensus Expectations

Quarterly EPS Trend

Qz ‘04 Q3 'o4 a4 ‘04 Q1 '05
Mean as of 2/3/04 $0.38 $0.31 $0.61 Na 3160
Previous Mean NA 'QA NA NA W
# of Brokers 1 1 1 0
Range {low/high) NM NM NM NA/NA 5120
Stnd. Deviation NA NA NA NA
Announce Date Wk of 7/21 Wk of 10720 Wk of 1/31 Wk of 4/21  §1.00
Same Qtr, Last ¥, NA $0.30 A $0.73 A $1.45 A 550
Change Over Same Quarter Last Year -2 —

June Sept Dec Mar oy g g el

CH Energy Group Inc. NA 3.3% -16.4% NA @ : <
Industry - Electric 3.5% -1.3% 11.6% NA 2 I:I D @l 2
Sector - Utilities 3.1% -2.2% 9.8% nNa 5020 Q2 03 o4 a1 02 @3 04 01
WSJ/DJ US Index 17.0% 18.5% 17.5% NA D3 |04 105
Annual EPS Consensus Expectations Annual EPS Trend

FY ‘04 FY '05 FY '06
Mean as of 2/3/04 $2.75 $2.75 NA $2.78
Previous Mean NA NA NA
# of Brokers 1 1 NA
Range {towrhigh) NM NM NA/NA $2.77
Stnd. Deviation NA NA NA
Announce Date Wk of 1131
Year Ago EPS $2.77 A sz.78
Change Over Previous Year

‘04 ‘05 ‘06 $2.73 all w

CH Energy Group Inc. <0.7% 0.0% NA g4 « 'N" : <
Industry - Electric 3.4% NA NA 2 2 Rijje||lw]| 2
Sector - Utilities 3.9% NA NA $274_ '01 ‘0z ‘03 ‘04 05 08
WSJ/0J US Index 15.5% NA NA

@ 2004 First Call Corporation

Prepared 6/21/04, Page 2 of 4



PPUC Docket No. R-00049255 o .
June 28, 2004

DOINFEA .

Exhibit KLK-16
Schedulc-S, Page 3

74 FIRST CALI® EARNINGS VALUATION REPORT

CH Energy Group Inc.

continued

Historical P/E

16.7x
16.7x
16.6x
16.6x
16,5x
16.5x
16.4x
16.4x
16.3x

16.3x

FFQ

Q3 ‘03 Q403 Qat o4

—l Jul [Aug lScp l Oct {Nov [Dag [ Jan EFeI: lMar lApr [May lJun [ Jui !Aug lSep [ Oct lNuv[Dec Jan lFeb [ Mar lApr !Mavl

2002

2003 2004

FFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do

not appear for any week where the P/E is not meargful.

Current P/E

CH Energy Group Inc. Elactric Industry DOWMWSJ Indax

Current Recemmendation

Opinion Analysts with Opinion
Stong Buy
Buy
e B
i & x Underper
3 g a : x nderperform
< «a MMl g € - <« < o
s S g !‘2 _! Z gy 2 > | = Sell - 5.0 1
2 T g 8 £ ¥ 8 8 g % &8 8 Analysts Included in Consensus 2
H F ~ N H ] ] 3 FI L
-0 [ = 8
Current Distribution of Current Distribution of
Estimates for This Year (FY '04) Estimates for This Quarter {02 ‘04)
$2.77 50.39
$3.76
$0.38 i
$2.75 A
$2.74 Feh Mar _! Apr May ] Jun $0.37 Feb ] Mar I Apr May 1 Jun

4 Analysts revising upwards, Y analysts revising downwards, ® and initiai estimates.

© 2004 First Call Corporation

Prepared 6/21/04, Page 3 of 4
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74 FIRST CALI® EARNINGS VALUATION REPORT

CH Energy Group Inc.

continued

Earnings Notes and Announcements

Q104 4 On 30-Jan-04, the company
guided FY ‘04 estimates to between 2.60
and 2.85 -- Est at annc 2.69. On
30-Jan-04, the company guided FY ‘04
estimates to between 2.60 and 2.85 -- Est
at annc 2.69. On 30-Jan-04, the company
guided FY 04 estimates to between 2.60
and 2.85 - Est atannce 2.69. On
30-Jan-04, the company guided FY ‘04
estimates to between 2.60 and 2.85 -- Est
at annc 2.69. On 30-Jan-04, the company
guided FY 04 estimates to between 2.60
and 2,85 -- Est at annc 2.69. On
21-Apr-04, the company guided FY ‘04
estimaes to between 2.60 and 2.85 -- Est
at anft 2.75. On 21-Apr-04, the company
guided FY '04 estimates to between 2,60
and 2.85 -- Est at annc 2.75. On
21-Apr-04, the company guided FY ‘04

estimates to between 2.60 and 2.85 -- Est
at annc 2.75. On 21-Apr-04, the company
guided FY '04 estimates to between 2.60
and 2.85 -- Est at annc 2.75. On
21-Apr-04, the company guided FY ‘04
estimates to between 2.60 and 2.85 -- Est
at annc 2,75, On Z1-Apr-04, the company
announced a Positive Surprise of $1.45
vs. expectation of $1.30 {+11.5%).

Q4 '03 4 On 31-Jan-03, the company
guided FY ‘03 estimates to between 2.55
and 2.75. On 21-Apr-03, the company
guided FY ‘03 estimates to between 2.55
and 2.75. On 30-Jan-04, the company
announced a Positive Surprise of $0.73
vs. expectation of $0.60 {(+21.7%). FY ‘03
of $2.77 vs. expectation of NA,

Footnotes

Mo footnotes are available for CHG.

@ 2004 First Calf Corporation-

Prepared 6/21/04, Page 4 of 4
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Consolidated Edison Inc (ED)  Ferortasof&izuos

Historical EPS Consensus Expectations Fiscal year ends Dec.

Quarterly FE SN

0301

s1.20 . e
$1.00 - - - T - - Tt
$0.80
$0.60
é0.50
50.20 Qaz ‘02 Q3 ‘02 Q4 ‘02 Qi ‘o3 Q2 ‘03 Q3’03 Q4 ‘03 a1l ‘oa
I Jul |Aug |1Sepl Oct INov IDec Jan iFeb ]Mar ]T\pr [May ‘ Jun l Jul lAug I Sep I Oct lNov‘Dsc Jan |FebJ Mar [Apr ]Maﬂ
2002 2003 2004
"~ EPS Expectation ® Actual Earnings Announcement (®Negative Surprise, ®Positive Sutprise)

Stock Price and Recommendation History

$47.50

$45.00 ) R o
$42.50
$40.00
$37.50

$35.00

AugISep Oct Nw]De:
2002 2003 2004

| Jul

Consensus Recommendation History

Strong Buy ’

LO- LS

Buy

16-25

Hold -
2635 et ™
Underparform

I6-495

Sell
456-5%0

} Jul l Aug ] Sep | Oct LNov iDec Ja‘aneb LMar i Apr INlav \ Jup l Jul ]Aug ] Sep '| Oct iNoviDec l| Jan ]Fell Mar l Apr 1Mav]
2002 2003 | 2004

© 2004 First Call Corpotation Prepared 6/21/04 using daia as of 6/19/04, Page 1 of 4
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74 FIRST CALI® EARNINGS VALUATION REPORT

Consolidated Edison Inc

continued
Stock Price Expected Annual Growth Rates PEG Ratio
Price as of 6/18 $39.53  Five year estimates from 7 analysts A Way To Value Growth
Dividend Yield NA Py -~ Exeeand 3
Beta 0.8 ED ED E_
Industry Electric  Industry Industry 2.20 |
Sector Utilities Sector Sector 2.19 |
Fiscal Year Ends December Market Market .34

ED's next earnings announcement is
expected on July 2Znd.

For comparison purposes, ED's average
growth rate during the last 5 years was
-2.3% per year.

The PEG Ratio is the P/E Ratio divided by
the expected growth rate. The higher the
PEG ratio, the more expensive the stock.

Quarterly EPS Consensus Expectations

Quarterly EPS Trend

Q204 Q3 '04 Qa4 ‘o4 Qa1t1'0s
Mean as of 6/9/04 $0.26 $1.13 $0.55 s0.70
Previous Mean $0.27 $1.14 $0.56 0.1
# of Brokers 7 7 7 2
Range {low/high) $0.22/0.30 $1.06/1.20 $0.49/0.62 NM
Stnd. Deviation $0.03 $0.05 $0.05 $0.00
Announce Date 722 Wk of 10118 Wk of 1/24 Wk of 4/22
Same'Qtr, Last YT, $0.29 A S116 A $0.65 A $0.68 A
Change Over Same Quarter Last Year
June Sept Dec Mar
Consolidated Edison Inc -10.3% -2.6% -15.4% 2.9%
{ndustry - Electric 3.5% -1.3% 11.6% NA
Sector - Utilities 3.1% -2.2% 9.8% NA
WSHDJ US Index 17.0% 18.5% 17.5% NA
Annual EPS Consensus Expectations Annual EPS Trend
FY '04 FY '05 FY '06
Mean as of 6/9/04 $2.66 $2.78 $2.83 $3.30
Previous Mean $2.64 $2.79 $2.86 535
# of Brokers 15 14 2
Range (low/high) $2.55/2.95 $2.65/2.95 $2.80/2.86
Stnd. Deviation $0.09 $0.08 $0.04
Anncunce Date Wk of 1124
Year Ago EPS $2.83A
Change Over Previous Year
‘04 '05 N6 o
Consolidated Edison inc -6.0% _ 4.5% 1.8% o
Industry - Electric 3.4% NA NA i B i
Sector - Utilities 3.9% NA, NA S2.60 ‘01 ‘02 03 ‘04 05 06
WSU/DJ US Index 15.5% NA NA

© 2004 First Call Corporation

Prepared 6/21/04, Page 2 of 4
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Consolidated Edison Inc  continued

Historical P/E
19x
16x
15x
145
T3

12x

Tz

10x Q2 02 03 ‘02 Q4 "0z Qi ‘o2 Qz.-03 a3 ‘03 Qs ‘03 a1 ‘o4
I Jul [AugJSep ' Oct lNuv IDec Jan fFeh IMar !Apr [May lJun rJuI [Aug i Sep ]E:tﬁovTDec Jan [Feh l Mar iApr IMIYi
2002 2003 2004
FFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do
not appear for any week where the P/E is not meaningful.

Current P/E Current Recommendation
Consolidated Edisan Inc Elactric Industry DOWMWSS Index Opinion Analysts with Opinion
Strong Buy u . 1
Buy
Hold - 3.2 "
o o 9 ~ % Underperform 4
oRalle « - <« |H < <
SR Z my 2 Bz 2 Sel 1
£ T 3 T 8 8 g = 3 Analysts Included in Consensus 17
3 H o ] I N = 3 o
8 2 = 2
Current Distribution of Current Distribution of
Estimates for This Year (Fy '04) Estimates for This Quarter (Q2 '04)
53.00 $0.39
- 4
$2.95 - $0.30
Y
1250 $0.29
285 $0.28
$2.80 £0.27
Y
275 30.26
¥ hi ° Y
$270 $0.35
h | i
$2.65 1 $0.24
4 Al Y
%2.60 T 50.23
Y k4
52.55 5022
$2.50 ] fab 1 Mar 'i Apr ] May l Jun s0.21 Feb Mar l Apr I May 1 Jun

4 Analysts revising upwards, T analysts revising downwards, ® and initial estimates.

© 2004 First Call Corparation Prepared 6/21/04, Page 3of 4
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74 FIRST CALI® EARNINGS VALUATION REPORT

Consolidated Edison Inc

continued

Earnings Notes and Announcements

Q104 ® On 22-Jan-04, the company
guided FY ‘04 estimates to between 2.60
and 2.80 -- Est at annc 2.86. On
22-Jan-04, the company guided FY "04
estimates to between 2.60 and 2.80 -- Est
at annc 2.86. On 22-Jan-04, the company
guided FY ‘04 estimates to between 2.60
and 2.80 -- Est at annc 2.86. On
22-Jan-04, the company guided FY ‘04
estimates to between 2.60 and 2.80 -- Est
at annc 2.86. On 22-Jan-04, the company
guided FY ‘04 estimates to between 2.60
and 2.80 — Est at annc 2.86. On
22-Apr-04, the company guided FY ‘04
estimates to between 2.60 and 2.80 - Est
at annc 2.72, On 22-Apr-04, the company
guided FY "04 estimates to between 2.60
and 2.80 -- Est at annc 2,72, On
22-Apr-04, the company guided FY '04

estimates to between 2.60 and 2.80 -- Est
at annc 2.72. On 22-Apr-04, the company
guided FY ‘04 estimates to between 2.60
and 2,80 -- Est at annc 2.72. On
22-Apr-04, the company guided FY ‘04
estimates 1o between 2.60 and 2.80 -- Est
at anne 2.72. On 10-May-04, the
company guided FY ‘04 estimates 1o
between 2.50 and 2.70 -- Est at annc
2.70. On 10-May-04, the company guided
FY '04 estimates to between 2.50 and
2.70 -- Est at annc 2.70. On 10-May-04,
the company guided FY ‘04 estimates to
between 2.50 and 2.70 - Est at annc
2.70. On 10-May-04, the company guided
FY '04 estimates 1o between 2.50 and
2.70 -- Est at annc 2.70. On 10-May-04,
the company guided FY ‘04 estimates to
between 2.50 and 2.70 -- Est at annc

Footnotes
22-Jan-04 DEC03Q excludes 0.43
charge from asset impairment.

© 2004 First Call Corporation

Prepared 6/21/04, Page 4 of 4
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Duquesne Light Holdings Inc (DQE)

Report as of 6/21/04

Historical EPS Consensus Expectations

Fiscal year ends Dec.

Annual B2

$1.35 AR

$1.30

$1.25

$1.20

$1.15

—

$1.10

%$1.05

Quarterly iR :
. Ll I B

$0.45 o T
s0.40 -t - : - b - e
035 T T 7 - i al - o
az'ez 0% g3 ‘i
£0.30 - 4 .
asor ] [P : a1 e 170
$0.25 L] az o3
$0.20 —l | o o4
i .
$0.15 Qz ‘02 Q3 oz Qa4 ‘o2 a1l ‘o3 0z 03 a3-03 Q403 Q104
] Jul lAug l Sep I Oct JNov ]Dec Jan IFeh | MarlApr IMav 1Jun l Jul lAug [Sep l Oct [Ntﬂgﬂ: Jan |Fab I MarJipTﬁhyl
2002 2003 2004

TL———— EPS Expectation ® Actual Earnings Announcement { @ Negative Surprise, ®Positive Surprise}

Stock Price and Recommendation History

s27

Consensus Recommendation History
Swong Buy

1.0.15

Buy

16-25

Hold S S ey R
2635

Underparform
16-45

Sall
46-50

] Jul iAug |S|:pl QOct lNuﬂEec

Jan IFeh l Mar I Apr 1Ma\r ‘ Jun l Jul_I Aug I Sep ] Qct lNov Dec

Jdan lFeh I Mar ] Apr TMav]

2002

2003

2004

© 2004 First Call Corporation

Prepared 6/21/04 using data as of 6/19/04, Page 1 of 4
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74 FIRST CALI®* EARNINGS VALUATION REPORT

Duquesne Light Holdings Inc

continued
Stock Price Expected Annual Growth Rates PEG Ratio
Price as of 6/18 $19.55  Five year estimates from 3 analysts A Way To Value Growth
Dividend Yield NA & Bhrinsive Exeovot >
Beta 0.7 DOQE DQE | 4.45 5 - .-
Industry Electric  Industry Industry 2.20: |
Sector Utilities Sector Sector 2.19' |
Fiscal Year Ends December Market Market 11.33 |

DQE’s next earnings announcement is
expected during the week of
August 11th,

For comparison purposes, DQE’s
average growth rate during the last 5
years was -25.1% per year.

The PEG Ratio is the P/E Ratio divided by
the expected growth rate. The higher the
PEG ratio, the more expensive the stock.

Quarterly EPS Consensus Expectations

Quarterly EPS Trend

a2 ‘04 Q304 Q4 ‘04 Qa1 ‘o5
Mean as of 5/14/04 30.25 $0.40 £0.20 NA  S0.8
Previagus Mean NA NA NA, NA
# of Brokers 2 1 1 g 3040
Range (iow/high) NM NM NM NA/NA
Stnd. Deviation $0.00 NA NA Na 3035
Announce Date Wkof 811 Wkof10/25 Wkof /31  Wkof 4/29
Same Qtr. Last Yr. $6.28 A $0.40 A $0.13 A $0.23A %3¢
< —Q
Change Over Same Quarter Last Year $0.259 ] q
June Sept Dec Mar g 9; - 1l ol ?
Duquesne Light Holdings Inc ~~ -10.7% 0.0% 5.3% Na S0 IR S TR <
Industry - Electric 3.5% -1.3% 11.6% NA ) v | R K =
Sector - Utilities 31% -2.2% 9.8% Na 3015 Q2 03 Q4 01 G2 03 0F Qi
WSJ/DJ US Index 17.0% 18.5% 17.5% NA 03 ['oa {05
Annual EPS Consensus Expectations Annual EPS Trend
. FY ‘04 FY '05 FY '06
Mean as of 5/14/04 $1.10 $1.31 NA $1.35
Previpus Mean $1.11 $1.30 NA —
# of Brokers 5 5 NA 3130
Range (fow/high) $1.081.10 $1.25/1.35 NA/NA
Stnd. Deviation $0.01 $0.04 NA $#1.28
Announce Date Wk of 1/31
Year Ago EPS $1.15 A 120
Change Over Previous Year 1.8 E.
‘04 ‘05 ‘06 Fow e |-
Duquesne Light Holdings Inc -4.3% 19.1% NA S 2| «
Industry - Electric 3.4% NA NA, = : “w| 2
Sector - Utilities 3.9% NA NA 3105 ‘g1 "0z 03 ‘04 ‘05 ‘06
WSJ/DJ US Index 15.5% NA NA

® 2004 First Call Corporation

Prepared 6/21/04, Page 2 of 4
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Duquesne Light Holdings Inc

continued

Historical P/E

18x
17x
16x
15x
14x
13x
12x

11k

10x

az ‘62 Qa3 ‘o2 Qa4 "02 a1t 'o3 az ‘03 Q3 ‘03 Q4 '03

a1 o

| Jul IAugJ SepJ Oct 1NoviDec Jan ]Feh 1Mar IApr IMay l Jun Llul [Auﬂmmt Nuﬂgec Jan—[Feh I Mar IApr IMayl

2002 2003

2004

FFQ is Price ' divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do
not appear for any week where the F/E is not meaningful.

Current P/E Current Recommendation
Dugquasna Light Holdings Electric [ndustry DOW/WSJ Indax Opinion Analysts with Opinion
Inc
Strong Buy
Buy
Hold - 3.4 3
B »
. o ,f Underperform 2
A Bl = <
< 9N M . g <
ER-1: 1 EEE 2 2 Sel
£ 3 § E £ I § § 2 % § '§ Analysts Inciuded in Consensus 5
H H ~ N 3 H NoA 5 I & K
g k0 - 2

Current Distribution of
Estimates for This Year {FY ‘'03)

Current Distribution of

Estimates for This Quarter (Qz '04}

s1.11 $0.26
. 4
$1.10
o
£1.09 £0.25 h
¥
$1.08
$1.07

MIJI.{]A!SIO,_N]DIJIF]M]A'M]J §0.24 Dec—[ Jaaneb}Mar[AprlMavlJun

4 Analysts revising upwards, Y analysts revising downwards, ® and initial estimates.

® 2004 First Call Corporation

Prepared 6/21/04, Page 3 of 4
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Duquesne Light Holdings Inc

continued.

Earnings Notes and Announcements

Q104 4+ On 28-Apr-04, the company
guided FY "04 estimates to between 1.05
and 1.11 -- Est at annc 1.10. On
29-Apr-04, the company anhounced a
Positive Surprise of $0.28 vs, expectation
of $0.26 (+11.5%}.

Q4°03 Pt On 29-Jan-04, the company
announced a Positive Surprise of $0.19
vs. expectation of $0.18 (+5.6%), FY ‘03
of $1.15 vs. expectation of $1,13, On
29-Jan-04, the company issued this
footnote: 0.89 income from
discontinued operations.

Q303 4 On 23-Oct-03, the company-
announced a Positive Surprise of $0.40
vs. expectation of $0.34 (+17.6%).

Q203 4 On 11-Aug-03, the company
announced a Positive Surprise of $0.28
vs. expectation of $0.23 (+21.7%).

Q202 ¥ On 1-Aug-02, the company
announced a Negative Surprise of $0.26
vs, expectation of $0.30 {-13.3%).

Q103 4t On 1-May-03, the company
announced a Positive Surprise of $0.28
vs, expectation of $0.25 {+12.0%}.

Q4 02 ¥ On 31-Jan-03, the company
announced a Negative Surprise of $0.24
vs. expectation of $0.28 (-14.3%}. FY ‘02
of $1.19 vs. expectation of $1.22,

Q3°'02 & On 31-Oct-02, the company
annaunced a Negative Report of $0.41
vs. expectation of $0.43 (-4.7%).

Footnotes

Mo footnotes are available for DQE.

© 2004 First Call Corporation

Prepared 6/21/04, Page 4 of 4
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7 FIRST CALL EARNINGS VALUATION REPORT
Energy East Corp (EAS) Romort as of 6/21/04

Historical EPS Consensus Expectations Fizcal year ends Dec.
$2.00
$1.90 on
$1.80
$1.70 .
$1.60 .
$1.50
[ ]
$1.49
g_t'oa—__‘__L___rr. IR .
.
£0.80
$0.60
e
. 0404
$0.40 ) )
a
0203

e L 2OA me————— i

$0320 L —prw T e T T T E;,q;; - e S Lo
az'02 ® h
A
$0.00 az ‘02 Qa3 ‘02 Qa4 ‘02 Q103 Qz o3 Q3 ‘03 Q4 ‘03 Q1‘oa
]—Jul ]Aug lSepI Oat lNov]Dec Jan !Feh I Mar l Apr lMay l Jun l Jul 1Aug l Sep | Oct |Nn\r|Dec Jan 1Fe‘h 1 Mar lApr ]Mayl
2002 2003 2004

T——— EPS Expectation © Actual Earnings Announcement [®Negative Surprise, @Positive Surprise}

Stock Price and Recommendation History

s2a
$26
%24
£22
$20

$18

$18 Jul |Aug |Sep | Oct Nov]Dac Jan |Feb Mar | Apr [May | Jun | Jul |Aug |Sep | Oct [NovDec |Jan |Feb | Mar | Apr [May
2002 2003 2004

Consensus Recommendation History
Strang Buy

-y

Buy

1. -2.5_ .. . )

Hold %

2.s°~ 35 T,
Underpottarm

16-45

l Jul lAug lSep-l Oct INov IDec l.]an lF:bWar I Apr lMav lJun [ Jul IAug Sep ‘T)c! ’Eﬁlﬂec Jan IFeb| Mar I Apr |Mavl
2002 2003 2004

© 2004 First Call Corporation Prepared 6/21/04 using data as of 6/19/04, Page 1 of 4
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74 FIRST CALI° EARNINGS VALUATION REPORT

Energy East Corp

continued

Stock Price

Price as of 6/18 $24.15
Dividend Yield NA
Beta 0.5
Industry Electric
Sector Utilities
Fiscal Year Ends December

Expected Annual Growth Rates
Five year estimates from 6 analysts

EAS 1 4.0% |

Industry

Sector

Market

PEG Ratio
A Way Te Value Growth
Less Mons
&= Exmntive EXeNEivi -
EAS 353 - - |
Industry PRI
Sector AT

3:35 ]

Market

EAS’'s next earnings announcement is
expected during the week of
August 6th.

For comparison purposes, EAS's
average growth rate during the last 5
years was -7.8% per year.

The PEG Ratio is the P/E Ratio divided by
the expected growth rate. The higher the
PEG ratio, the more expensive the stock.

Quarterly EPS Consensus Expectations

Quarterly EPS Trend

Qaz ‘04 Q3 '04 Q4 '04 Q1 'os
Mean as of 5/14/04 $0.25 $0.20 $0.41 s0.85 %%
Previous Mean 30,22 $0.18 30.92 NA —
# of Brokers 4 3 3 1 sos0
Range (low/high} $0.23/0.30 $0.17/0.22 $0.40/0.43 NM
Stnd. Deviation® $0.03 $0.03 $0.02 NA P
Announce Date Wk of 8/6 Wk of 1/31 Wk of 519
Same C1r. Last Yr. $0.19A $0.01 A $0.31 4 $0.B2 A
$0.40 o
Change Over Same Quarter Last Year p
June Sept Dec Mar 555 ?_: nf- N hid N
Energy East Corp 3.6% NA 32.3% 4.9% g P B p g 2l
Industry - Electrig 35% -1.3% 11.6% NA “ d |\ @ E’_‘
Sector - Utilities 3.1% -2.2% 9.8% NA  $0-00 03 04 01 02 03 04 Q1
WSJHDJ US Index 17.0% 18.5% 17.5% NA [oa [70s
Annual EPS Consensus Expectations Annual EPS Trend
FY '04 FY '09 FY '06
Mean as of 5/14/04 $1.71 $1.80 NA $2.10
Previous Mean $1.72 $1.77 NA 5756
# of Brokers a 9 NA
Range (low/high) $1.65/1.75 $1.80/1.83 NA/NA
Sind. Deviation $0.03 $0.01 NA
Announce Date Wk of 1/31
Year Ago EPS $1.42 A
Change Over Previous Year .
) ‘04 '05 ‘06 o o
Energy East Corp 2(.4% 5.3% NA .__ : f;
Industry - Electric 3.4% NA NA : il hid
Sectar - Utilities 3.9% NA NA $lac 0t 02 ‘o3 '04 ‘05 ‘06
wSJ/DJ US Index 15.5% NA NA

© 2004 First Call Corporation
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7 FIRST CALI® EARNINGS VALUATION-REPORT

Energy East Corp continued

Historical P/E

18x

162

14x

1zx - 7

10x

Bx QZI'DZ Q3 02 Q4 '02 Q1’03 Qz 03 Q3 ‘03 a4 ‘03 a1l

] Jul ]Aug ESep I Oct 1Nuv ID:c Jan [Feh l Mar IApf IMay I Jun ] Jui |Aug [Sep I Oet —Iﬁov]Dec Jan lFebl Mar ﬁpr IMIVI
2002 2003 2004

FFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do
not appear for any week where the P/E is not meaningful.

Current P/E Current Recommendation
Ensrgy East Corp Etactric Industry DOW/WSYS Indax Opinion Analysts with Opinion
Strang Buy
Buy
Hold - 3.0 R 9
& > Underperfarm
* . ™~
s - a4 T o« 4 <
- K 2 wu 2 2 jdz ™
£ i £ T 2 8§ £ % &8 ¢ Analysts Included in Consensus . 9
] 3 3 H ~ N 3 3 o N
- 2 - 2 - 2
Current Distribution of Current Distribution of
Estimates for This Year (Fy '04} Estimates for This Quarter {02 '04)
$1.76 $0.31
* i i
$0.30 i
$1.74
50.29
$1.72 $0.28
Y 50,27
s1.70 Iy 1
$0.26
Y
£1.68 - 30.25%
$0.24
51,66
A\ $0.Z3 a A
siea  m{g[sJAa[sfo[n[o[sJr[mia[m][s 5922 TNov ! Dec | Jan | Feb | Mar | Apr | May [Jun

& Analysts revising upwards, ¥ analysts revising downwards, ® and initial estimates.

® 2004 First Call Corporation Prepared 6/21/04, Page 3 of 4
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72 FIRST CALI EARNINGS VALUATION REPORT

Energy East Corp

continued

Earnings Notes and Announcements

Q104 ¥ On 7-May-04, the company
announced a Negative Surprise of $0.82
vs. expectation of $0.90 (-8.9%}.

4 ‘03 & On 25-Apr-03, the company
guided FY ‘03 estimates to between 1.55
and 1.70. On 24-Oc¢t-03, the company
guided FY '03 estimates to between 1.55
and 1.70 - Est at annc 1.65. On
24-Oct-03, the company guided FY 03
estimates to between 1.55 and 1.70 -- Est
at annc 1.65. On 24-0c¢t-03, the company
guided FY '03 estimates to between 1.55
and 1.70 - Est at annc 1.65. On
24-Oct-03, the company guided FY ‘03
estimates to between 1.55 and 1.70 -- Est
at annc 1.65. On 24-0ct-03, the company
guided FY '03 estimates to between 1.5
and 1.70 -- Est at annc 1.65. On
30-Jan-04, the company announced 2
Negative Surprise of $0.31 vs.
expectation of $0.46 {-32.6%). FY '03 of
$1.42 vs. expectation of $1.60.

Q3 "03 ¥ On 24-0ct-03. the company
announced a Negative Surprise of $0.01
vs. expectation of $0.16 {-93.8%). On
24-0ct-03, the company issued this
footnote: 0.05 Loss from discontinued
operations.

Q2 03 4t On 25-Jul-03, the company
announced a Positive Surprise of $0.19
vs, expectation of $0.11 (+72.7%).

Q1'03 e On 25-Apr-03, the company
announced a Positive Report of $0.93 vs.
expectation of $0.92 (+1.1%).

Footnotes

25-Nov-03 announced purchase of R.E.
Ginna plant by Constellation Energy
Group.

© 2004 First Call Corporation
-

Prepared 6/21/04, Pagc 4 of 4
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7 FIRST CALLEARNINGS VALUATION REPORT
Northeast Utilities (NU) Report as of 6/21/04

Historical EPS Consensus Expectations Fiscal year ends Dec.

$0.90

$0.20

$0.20

T V) R U OO PR [

$0.10

‘03

50.00 Qz ‘02 Q3 ‘02 Q4 ‘02 Q103 az ‘03 Q3 ‘03 Qa 03 at ‘o4
] Jul IAug lSepl Oct INo\rIDec Jan [Feb |Mar I Apr |May IJun,l Jul ]Aungep | Oct ]Noleec Jan IFebl Mar IApr lMay[
2002 2003 2004

“—— EPS Expectation ® Actual Earnings Announcement { ®Negative Surprise, @Positive Surprise)

Stock Price and Recommendation History

$21.50 - s ’ - . T

$20.50
£19.50
£18.50
$17.50
$16.50
$15.50
$14.50
$13.50

$12.50 Jul | Aug | Sep | Oct [Nov |Dec | Jan | Feb | Mar | Apr |May | Jun | Jul | Aug | Sep | Oct |Nov [Dec |Jan |Feb | Mar | Apr |May
2002 2003 2004

Consensus Recommendation History
S;Io‘nsg Buy
18- ¢!

Buy
16:2.5 . . .
Hold ____.r"‘—l_‘__
26:15 — e ———
Underperform
3445
Salt
46-%0
‘ dut IAUQ iSepI Oct anleec Jan IFcb | Mar I Apr ]May ! Jun 1 Jul lAug l Sep l Oct INnleec Jan IFeb | Mar ]Apr 1Mayl
2002 2003 2004
© 2004 First Call Corporation Prepared 6/21/04 using data as of 6/19/04, Page 1 of 4
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7 FIRST CALI® EARNINGS VALUATION REPORT

Northeast Utilities continued
Stock Price Expected Annual Growth Rates PEG Ratio

Price as of 6/18 $19.28 Five year estimates from 4 analysts A Way To Vaiue Growth

Dividend Yield NA £ Iéilr’(unve E-m'\:':::-y
Beta 0.3 NU NU |3.27 000 ]
Industry Electric  Industry Industry 2.20H -

Sector Utilities Sector Sector ]

Fiscal Year Ends December Market Market %

NU’'s next earnings announcement is
expected during the week of July 28th.

For comparison purposes, NU's average
growth rate during the last 5 years was
3.0% per year.

The PEG Ratio is the P/E Ratio divided by
the expected growth rate. The higher the
PEG ratio, the more expensive the stock.

Quarterly EPS Consensus Expectations

Quarterly EPS Trend

Qz ‘04 Q3 '04 Q4 ‘04 Q105
Mean as of 5/31/04 $0.19 $0.37 $0.25 nNa 3058
Previous Mean $0.20 $0.36 $0.24 NA  sa50
# of Brokers 4 4 4 0
Range (lowfhigh) $0.17/0.21  $0.35/0.39  $0.20/0.28 NA/NA 3045
Stnd. Deviation $0.02 $0.02 $0.04 NA 3030
Announce Date Wk of 7/28 Wk of 10/27 Wk of 1/27 Wk of 4/29
Same Qtr. Last Yr. $0.21 A $0.35 A $0.21 A $0.53 A 5935
$0.30
Change Over Same Quarter Last Year e
June Sept Dec Mar ; il
Northeast Utilities -9.5% 5.7% 19.0% NA - hidy Bed DM
Industry - Electric 3.5% -1.3% 11.6% NA l @ajlal 2
Sector - Utilities 31% -2.2% 9.6% NA  393E %-‘; 03 Q4 I %14 a2 a3 04'l %15
WSJ/DJ US Index 17.0% 18.5% 17.5% NA
Annual EPS Consensus Expectations Annual EPS Trend
FY '04 FY '05 FY ‘06
Mean as of §/31/04 $1.31 $1.40 NA $3.95
Previous Mean $1.30 $1.39 NA 140
# of Brokers  * 9 8 NA,
Range tiow/high) $1.25/1.36  $1.35/1.47 NA/NA 31.35
Stnd. Deviation £0.04 $0.04 NA 130 —
Announce Date Wk of 1/27 |
Year Ago EPS $1.24 A $1.25 —
s1.20 § b | -
Change Over Previous Year R - S
‘04 '05 ﬁi S BH| -]l o
Northeast Utilities 5.6% 6.9% g 1% 3 <
Industry - Electric 3.4% NA NA K wlle] 2
Sector - Utilities 3.9% NA NA 105 ‘g1 02 03 04 05 ‘06
WSJ/DJ US index 15.5% NA NA

© 2004 First Call Corparation

Prepared 6/21/04, Page 2 of 4
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A LIRST CALPEARNINGS VALUATION REPORT

Northeast Utilities continued

Historical P/E
TFx
16x
15x
14x
13x

1tz

1ix

Tox, Qz'02 Qs ‘02 Qa ‘02 as '0z Q2 ‘o3 Q103 Q4 ‘03 Q1 'od

_r.lu[ iAug ISep [ Oct INov]Dec Jan |Feb1 M;[AﬂMay]Jun | Jul IAug ISep i Qct |Nov|Dec @_I Feb I Mar ] Apr_LMav[

2002 2003 [ 2004

FFQ is Price divided by Farward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do
not appear for any week where the F/E is not meaningful,

Current P/E Current Recommendation
Northeast Utilities Elnctric Industry LOWWS Indax Opinion Analysts with Oplnion
Strong Buy
Buy 1
" Hold - 3.1 8
x *
R : a ™~ Underperform 2
* ¢ - y
SIS | = « - « < <
SERINCIT TR ER: ER
F - T 2 ¥ % g £ T & B Analysts Included in Consensus 11
Z § 8 % £ 3§ & R ®F 3 & &
I £ 5 & 5
Current Distribution of Current Distribution of
Estimates for This Year (FY ‘04) Estimates for This Quarter (Q2 ‘04)
$1.38 $0.22
$1.36 . = -
51.3a -
$0.20
$1.32
' _ $0.19
£1.30 1 bl §
50.18
51.28
_Y .
$1.26 so.17

5128 TF‘MJ_AlmLJlJlA_Ls‘o_[MD[J]F]MIAIM_P $0.16 17 May i Jun

h Analysts revising upwards, ¥ analysts revising downwards, ® and initial estimates.

® 2004 First Calf Corporation Prepared 6/21/04, Page 30t 4
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24 FIRST CALI EARNINGS VALUATION REPORT

Northeast Utilities

continued

Earnings Notes and Announcements

Q104 1t On 27-0ct-03, the company
guided FY '04 estimates to between 1.20
and 1,40 -- Est at annc 1.22. On
27-0Oct-03, the company guided FY '04
estimates to between 1.20 and 1.40 -- Est
at annc 1.22, On 27-0ct-03, the campany
guided FY ‘04 estimates to between 1.20
and 1.40 -- Est at annc 1.22. On
27-0c¢t-03, the company guided FY "04
estimates to between 1.20 and 1.40 -- Est
at annc 1.22. On 27-0ct-03, the company
guided FY '04 estimates to between 1,20
and 1.40 --Est at annc 1.22. On
27-Jan-04, the campany guided FY '04
esfimates 1o between 1.20 and 1.40 -- Est
at ann¢ 1.27. On 27-Jan-04, the company
guided FY ‘04 estimates to between 1.20
and 1.40 --Est atannc 1.27. On
27-Jan-D4, the company guided FY '04

estimates to between 1.20 and 1.40 -- Est
at annc 1.27. On 27-Jan-04, the company
guided FY "04 estimates to between 1.20
and 1.40 -- Est at annc 1.27. On
27-Jan-04, the company guided FY ‘04
estimales to between 1.20 and 1.40 -- Est
at annc 1.27. On 29-Apr-04, the company
guided FY '04 estimates 1o between 1.20
and 1.40 -- Est at annc 1.30. On
29-Apr-04, the company guided FY 04
estimates to between 1.20 and 1.40 -- Est
at annc 1.30. On 29-Apr-04, the company
guided FY ‘04 estimates to between 1.20
and 1.40 -- Est at annc 1.30. On
29-Apr-04, the company guided FY "04
estimates to between 1.20 and 1,40 -- Est
at anne 1.30. On 29-Apr-04, the company
guided FY ‘04 estimates to between 1.20
and 1.40 - Est at annc 1.30. On

Footnotes

27-Jan-04 DECO3Q excludes 0.28 loss
from reserve for wholesale power
dispute.

27-0ct-03 SEP03Q excludes 0.04 charge
from accounting change effect.

28-Jan-03 DEC02Q excludes 0.01
¢harge from an investment write-down.

28-Jan-03 DEC02Q excludes 0.08 gain
from sale of a stake.

© 2004 First Cafl Carporation

Prepared 6/21/04, Page 4 of 4
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72 FIRST CALI EARNINGS VALUATION REPORT
NSTAR (NST) oo oremios

Histarical EPS Consensus Expectations Fiscal year ends Dec.

3 "02

$1.40 ° D103
————l_—L_—" b] "04
$i.20 o - T A e ! T
" $1.00
°
L s - s -
$0-80 402 w0103 ] Q104 ]J_ 0404
_\_.-Jg"“_—'_‘ | | 0403 - ———
203 —_—  n e az’os
e i L O e e . e o T T T e e— L T T T T e e v
$0.60 o202
$0.40 . a2z ‘oz Qa3 ‘02 a4 0z Q103 Qz'o3 Q3’03 Q4 ‘03 a1 ‘o4
] Jul IAug ISep I Oct [Novinec JaTl FehJ Mar I Apt lMaleun I Juf iAug l Sep I Oct INoleec Jdan LFehI Mar_[Apr ]Mavl
2002 2003 Zona
EPS Expectation ® Actual Earnings Announcement { ®Negative Surprise, ®@Positive Surprise}

Stock Price and Recommendation History

51
548
$45
$4z
$3s

536

[ I e L AT e
ct |Nov |Dec |Ja Mar
2002 2003 2004

Consensus Recommendation History
S;mnsg Buy ’ ’ :
A1

Buy

1.6-2.5

Hold e S U |
25-35 —

Undarparform

36-45

Scli

46450

l Jul lAug !Sep l Ocsﬁov ﬂﬁer_ Jan if-ehjﬂar ) Apr iMay]Jun ] Jul_] AugJ Sep i Oct ]Novlﬂec Jan ]Feh] Mar ! Apr }Mavl
2002 2003 2004
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4 FIRST CALI® EARNINGS VALUATION REPORT

NSTAR

continued
Stock Price Expected Annual Growth Rates PEG Ratio
Price as of 6/18 $48.00  Five year estimates from 3 analysts A Way To Value Growth
Dividend Yield NA € Exrinave Exrouie 3
Beta 0.4 NST NST |2.72 . - s
Industry Electric  Industry Industry 2207 - . |
Sector . Utilities Sector Sector 2491 |
Fiscal Year Ends December Market Market 11,33 - |

NST's next earnings announcement is
expected on July Z2nd.

For comparison purposes, NST's
average growth rate during the last &
years was 3.4% per year.

The PEG Ratio is the P/E Ratio divided by
the expected growth rate. The higher the
PEG ratio, the more expensive the stock.

Quarterly EPS Consensus Expectations

Quarteriy EPS Trend

Qz ‘04 a3 ‘o4 Q4 '04 Qt '0s
Mean as of 5/3/04 $0.68 $1.24 $0.70 NA 3130
Previcus Mean $0.72 $1.30 $0.72 NA T ]
# of Brokers 3 3 3 0
Range (low/high) $0.65/0.70 $1.22/1.25 $0.69/0.70 NA/NA 3770
Stnd. Deviation $0.03 $0.02 $0.01 NA
Announce Date 722 Wkof 10/25  Wkof /24  Wkof 4/29 31.00
Same Qtr. Last Yr. $0.73 A $1.19A $0.68 A $0.93 A 3
Change Over Same Quarter Last Year ~r‘-’:-—

June Sept Dec Mar < g

NSTAR 6.8% 4.2% 2.9% NA ki <
Industry - Electric 3.5% -1.3% 11.6% NA . ; it =
Sector - Uilities 3.1% -2.2% 9.8% NA  SOs0 %23 03 Q4 [%l Q2 03 Q4 F‘t%
WSJ/DJ US index 17.0% 18.5% 17.5% NA
Annual EPS Consensus Expectations Annual EPS Trend

FY ‘04 FY '05 FY '06
Mean as of 5/3/04 $3.54 $1.62 NA §3.65
Previous.Mean $3.53 £3.61 NA $3.60
# of Brokers [ 5 NA
Range llaw/high) $3.50/3.55  $3.58/3.65 NA/NA $3.55 —T
Stnd. Deviation $0.02 $0.03 NA $3.50 B T
Announce Date Wk of 1/24 | |
Year Aga EPS $3.39 A 348

$3.40 f i I
Change Over Previous Year M 1t .
- ‘05 \ 06 CEXTI o N

NSTAR 4.4% 2.3% NA 1ener=
industry - Electric 3.4% NA NA o - : b i =
Sector - Utilities 3.9% NA NA $325 '01 ‘02 03 (04 05 06
WEJ/DJ US index 15.%% NA NA

© 2004 First Call Corporation

Prepared 6/21/04, Page 2 of 4
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72 FIRST CALI®° EARNINGS VALUATION REPORT

NSTAR

continued

Historical P/E

15.5x
15.0x
14,5x
14.0x
13,5x
1300x
12,5x

12.0x

11.5x Q2 02 Q3’02 Q4 ‘02 Q1"

03

Q2 ‘03 a3 '03 aa ‘03 Q1 o4

l dul ]Aug [Sep] Oct |Nov[Dec Jan [Feb [Mar 1Apr |Maleun 1 Jul [Aug lSep I Oct |Nov|nec Jan IFeh ] Mat lnpr [May[

2002

2003 2004

FFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actual EPS. Lines do

not appear for any week where the P/E is not meaningful.

Current P/E

NSTAR Electric Industry DOWMISY Index

Current Recommendation
Opinion Analysts with Opinion

Strong Buy

Buy - 1

Hold- 2.8 6
- y & Loy : Underperf
I » oy ‘_' r.: a naerperform
@ < 4 R - < "'_' < o< s
CEACICN EFE 2 K = Sel .
g I § ':g g = § § 2 = § § Analiysts Included in Consensus 7
% 3 ~ ~ = P & W = g W n
[ S -2
Current Distribution of Current Distribution of
Estimates for This Year (Fy '04) Estimates for This Quarter (02 ‘04)
$3.57 $0.71
$3.56 3070 g Y
2
$3.55 F Y s
$3.54
$0.68
$3.53
$0.67
$3.52
15T ‘ 5$0.66
¥
siso * $0.85
53.49 [dfsfals[ofnJofaJrimia]m]s 05  gan[ Feb [ Mar | apr | May [ Jun

A Analysts revising upwards, Y analysts revising downwards, ® and initial estimates.

© 2004 First Call Corporation
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74 FIRST CALI® EARNINGS VALUATION REPORT

NSTAR

continued

Earnings Notes and Announcements

Q104 4+ On 22-Jan-04, the company
guided FY ‘04 estimates to between 3.45
and 3.55 -- Est at annc 3,53, On
22-Jan-04, the company guided FY *04
estimates to between 3.45 and 3.55 -- Est
at annc 3.53. On 22-Jan-04, the company
guided FY ‘04 estimates to between 3.45
and 3.55 -- Est at annc 3.53. On
22-Jan-04, the company guided Fy ‘04
estimates to befween 3.45 and 3.55 -- Est
at annc 3,53, On 22-Jan-04, the company
guided FY '04 estimates to between 3.45
and 3.55 -- Est at annc 3.53. On
29-Apr-04, the company announced a
Positive Surprise of $0.93 vs, expectation
of $0.79 {+17.7%).

04 ‘03 ® On 24-Jul-03, the company
guided FY ‘03 estimates to between 3.34
and 3.44 -- Est at annc 3.42. On
22-Jan-04, the company announced a
Positive Report of $0.68 vs. expectation
of $0.66 {+3.0%). FY "03 met expectation
of $3.39.

Q3’03 ¥ On 23-Oct-03, the company
announced a2 Negative Surprise of $1.19
vs. expectation of $1.27 {-6.3%).

Q203 4 On 24-Jul-03, the company
announced a Positive Surprise of $0.73
vs. expectation of $0.60 {+21.7%).

103 4 On 1-May-03, the company
announced a Positive Surprise of $0.79
vs. expectation of $0.70 (+12.9%).

Q4°02 ® On 24-Jan-02, the company
guided FY "02 estimates to between 3.45
and 3.55. On 23-Jan-03, the company
met (4 expectation of $0.73. FY '02 met
expectation of $3.37, On 23-Jan-03, the
company issued this footnote: 0.19 tax
adjustment gain.

Q3 02 ® On 24-Qct-02, the company
announced a Negative Report of $1.37
vs. expectation of $1.38 {-0.7%}.

G2 '02 4 On 25-Jul-02, the company
announced a Positive Surprise of $0.62
vs. expectation of $0.57 (+8.8%).

Footnotes
22-Jan-04 DECO03Q exclude 0.08 gain
from tax hedged on invest. of RCN Corp.

22-Jan-04 DECO3Q excludes 0.08 loss

for invstmmt in RCN Corp offset by tax gai.

C Quarters may not add to annual due to

changes in shares outstanding.

© 2004 First Call Corporation

Prepared 6/21/04, Page 4 of 4
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7 FIRST CALI°EARNINGS VALUATION REPORT
PEPCO HOLDINGS (POM)

Historical EPS Consensus Expectations

Report as of 6/21/04

Fiscal year ends Dec.

s2.00
£1.80
$1.60
$1.40
L ]
$1.20
3 "02 ax+al
$6.80 . —l-—‘]_r
0304
—_ ' . R T
1
$0.60
0203 Qo

g

$G.4G T T s me cm e o e oo - S e s e e e — -
CH "2 ‘ L __________‘_‘_.
- - -— e [
$0.20 R - - - | ( ""“-—' ""n'Dl'M‘*
[ ]
$0.00 az ‘0z Q3 ‘oz Q4 02 Qa1 ‘o3 Q203 Qs ‘03 a4 ‘02 Q1 'oa
i Jul IAug ISep I Oct lNov lDec Jan | Feb | Mar lApr ]Mav IJun ] Jul ]AugTSepl Oct [NuvIDec Jan IFeb [ Mar IApr ]Mayi
2002 2003 ’ 2004

“——— EPS Expectation ® Actual Earnings Announcement { ®#Negative Surprise, ®Positive Surprise]

Stock Price and Recommendation History

2250

$21.50
520.50
$19.50
$18.50
$17.50

$16.50

2002

Consensus Recommendation History
AT .

Buy
1625
Hold
26-15
Underperform
3645

l Jul i Aug ] Sep ] et iNov]Dec
2002

Jdan \Feb l Mar ] Apr ]May ] Jun 1 Jul lAug lSep l Oct anv]Dec
2003

Jan | Feb | Mar | Apr {May |
2004
Prepared 6/21/04 using data as of 6/19/04, Page 1 of 4
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724 FIRST CALI® EARNINGS VALUATION REPORT

PEPCO HOLDINGS

continued

Stock Price

Price as of 6/18 $18.45
Dividend Yield NA
Beta 0.4
industry Electric
Sector Utilities
Fiscal Year Ends December

Expected Annual Growth Rates
Five year estimates from 6 analysts

POM
Industry
Sector
Market

PEG Ratio
A Way To Value Growth

Less More
€ EXPINTIVE Exeonsive -3

POM 9.
Industry 2208 |
Sector FRERE
Market [ 1.34 |

POM’s next earnings announcement is
expected during the week of July 26th.

For comparison purposes, POM's
average growth rate during the last 5
years was -7.5% per year.

The PEG Ratio is the P/E Ratio divided by
the expected growth rate. The higher the
PEG ratic, the more expensive the stock,

Quarterly EPS Consensus Expectations

Quarterly EPS Trend

Q2 '04 Qa3 ‘04 Q4 '04 a1 'os
Mean as of 6/9/04 $0.28 $0.68 $0.16 $0.22 9.80
Previous Mean $0.27 $0.69 $0.17 NA 3578 m—
# of Brokers 4 3 3 1
Range {low/high) $0.27/0.28  $0.66/0.69  $0.14/0.20 Np  $0-80
Stad. Deviation $0.01 $0.02 $0.03 NA  $o55
Announce Date Wk of 7/26 Wk of 10/25 WK of 2/28 Wk of 5/9
Same Qtr. Last Yr. $0.31 A $0.71 A £0.03 A $0.18 A 5940 <
: - $030 B E_ 2
Change Over Same Quarter Last Year 2 | o
June Sept Dec Mar : ; © hid o~
PEPCO HOLDINGS -9.7% -6.2% 433.3% 22.2% 3‘;! g g
Industry - Electric 3.5% -1.3% 11.6% NA + . had |
Sector - Utifities 31% -2.2% 9.8% Na 5000 02 03 04 Q1 02 03 04 Q1
WSJ/0J US Index 17.0% 18.5% 17.5% NA 03 104 KE
Annual EPS Consensus Expectations Annual EPS Trend
FY '04 FY '0S FY '06
Mean as of 6/9/04 $1.36 $1.47 $1.51 130
Previous Mean $1.3% $1.48 NA 750
# of Brokers 8 7 1
Range {lowrhigh) $1.25/1.50 $1.40/1.60 NM $1.70
Stnd. Deviation $0.09 $0.07 NA
Announce Date Wk of 2/28
Year Ago EPS $1.25 A
Change Over Previous Year
‘04 '05 ‘06 ollwll <
PEPCO HOLDINGS 8.8% B.1% 2.7% 2 | :Z T '“:
Industry - Electric 3.4% NA NA g R “ o
Sector - Utilities 3.9% NA NA $1.20 '01 ‘02 03 '84 05 _ ‘06
WSJ/DJ US Index 15.5% NA NA
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7 FIRST CALI® EARNINGS VALUATION REPORT
PEPCO HOLDINGS ’ continued

Historical P/E

18x
17x
16x
15x
tax
13x
T2x

1%

10x
9 Q202 Q3 ‘02 Qa ‘02 a1 -o03 Qz-'o3 Q2 '03 a4 '03 Qi
] Jul ]Aug ]Sep] Oct ]Nov]Dac Jan ]Feh] Mar ] Apr ]Mav]Jun | Jul Bug 1 Sep ] Oct iNnv]T)ec Jan 1F=h] Mar ] Apr ]Mav]
2002 2003 2004

FFQ is Price divided by Forward Four Quarters EPS estimate, TFQ is Price divided by Trailing Four Quarters actval EPS. Lines do
not appear for any week where the F/E is not meaningful.

Current P/E Current Recommendation
PEPCO HOLPINGS Electric Industry DOWMWS Index Opinion Anslysts with Opinian
Strong Buy
Buy
- Hold - 3.0 10
- c’ﬁ x Und rf
é 5 ‘-‘ r'-,.: nderpe arm
d B - o - -4 4 o
age ‘I ENK 2 2 Selt
2 I 8 £ ¥ & 8 £ % 8 8 Analysts Included in Consensus 10
] 3 ~ 5 H ~ N H 3 ~ o
- g [ A ]
Current Distribution of Current Distribution of
Estimates for This Year (Fy "04) Estimates for This Quarter (02 '04)
$1.55 30.29
¥
$1.50
Y
s1.45 A Py P
$0.28
5140
) 4
£1.3% ] v Y
¥ $0.27
$1.30 L4
s1.25 v
st sJo[nN[eoJJJrlmJalm]s o sjo[w[o[J[rim[almly

4 Analysts revising upwards, Y analysts revising downwards, ® and initial estimates.
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724 FIRST CALL® EARNINGS VALUATION REPORT

PEPCO HOLDINGS

continued

Earnings Notes and Announcements

Q1'04 4+ On 7-May-04, the company
announced a Positive Surprise of $0.18
vs. expectation of $0.14 {+28.6%,),

@4 °03 ¥ On 26-Feb-04, the company
announced a Negative Surprise of $0.03
vs, expectation of $0,17 {-82.4%:). FY '03
of $1.25 vs. expectation of $1.45,

Q3 '03 ¢ On 23-0ct-03, the company
announced a Negative Surprise of $0.71
vs. expectation of $0.82 (-13.4%),

Q2 03 ¥ On 24-Jul-03, the company
announced a Negative Surprise of $0.31
vs. expectation of $0.37 {-16.2%).

Q103 ¢ On 25-Apr-03, the company
met Q1 expectation of $0.20.

Q4 ‘02 ¥ On 11-Feb-03, the company
announced a Negative Surprise of $0.24
vs. expectation of $0.29 (-17.2%). FY "02
of $1.69 vs. expectation of $1.78.

Q302 ¥ On 24-0ct-02, the company
announced a Negative Surprise of $0.80
vs. expectation of $0.89 {-10.1%).

Q202 ® Qn 25-Jul-02, the company
announced a Negative Report of $0.43
vs. expectation of $0.44 (-2.3%).

Footnotes

25-Apr-03 MAR03Q exclude 0,16 charge

from contract impact & trading items.

25-Apr-03 MARO3Q exclude 0.19 loss
for Conectiv Energy cancellatian
contract.

27-fFeb-03 announced acquisition of
CMS Viron's Federa! Government
Business Uni.

11-Feb-03 DEC02Q excludes 0.08
charge, mostly from severance costs.

© 2004 First Call Corporation
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BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission et al } Docket Nos. R-00049255
v. ) and R00049255C0001-5
PPL Electric Utilities Corporation )

CERTIFICATE OF SERVICE
I hereby certify that I have caused a copy of the foregoing document to be sent this day,
by first class, postage prepaid U.S. Mail (or private courler) to the following addressees:

Steven C. Gray, Esquire
Office of Small Business Advocate

Paul E. Russell, Esquire
Associate General Counsel

PPL
Two North Ninth Street
Allentown, PA 18101-1179

Johnnie E. Simms, Esquire

Richard A. Kanaskie, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3d Floor West
Harrisburg, PA 17120

Tanya McCloskey, Esquire

James A. Mullins, Esquire

Office of Consumer Advocate

555 Walnut Street, 5" Floor, Forum Place
Harrisburg, PA 17101-1923

Mr, Stephen J. Barron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive, Suite 305
Roswell, GA 30075

Mr. Robert B. Knecht

Industrial Economics, Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Mr. Eric Epstein
4100 Hiliside Drive
Harrisburg, PA 17112

David B. McGregor, Esquire
Morgan, Lewis & Bokius, LLP
1701 Market Street
Philadelphia, PA 19103-2921

Michael D. Fiorentino, Esquire
Attorney for Clean Air Counsel
135 S. 19" Street, Suite 300
Philadelphia, PA 19103



The Honorable Allison K. Turner, ALJ
Pennsylvania Public Utility Commission
State Office Building, Room 1302

1400 West Spring Garden Street
Philadelphia, PA 19130

Michael W. Gang, Esquire
Morgan, Lewis & Bokius, LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904

Honorable Phyllis Mundy, Chair
Northeast Delegation

House Box 202020

Harrisburg, PA 17120-2020

Mark C. Morrow, Esquire
UGI

460 North Gulph Road
King of Prussia, PA 19406

Roger E. Clark, Esquire
Sustainabie Development Fund
718 Arch Street, Suite 300 N
Philadephia, PA 19106-1591

Kevin J. Moody, Esquire

Wolf, Block Schorr & Solis-Cohen
212 Locust Street, Suite 300
Harrisburg, PA 17101

Daniel Clearfield, Esquire

Wolf, Block Schorr & Solis Cohen
212 Locust Street, Suite 300
Harrisburg, PA 17101

Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704

Kent D. Murphy, Esquire
Exelon Business Services Co.
2301 Market Street, S23-1
P.O. Box 8699

Philadelphia, PA 19101-8699

Karen S, Miller, Esquire
McNees Wallace & Nurick
100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166

Peter Adels, General Counsel
Citizens for PA Future

117 S. 17" Street, Suite 1801
Philadelphia, PA 19103

Louise A. Knight, Esquire

Saul Ewing LLP

2 North Second Street, 7" Floor
Harrisburg, PA 17101-1604

Hon. Phyllis Mundy, Chair
Northeast Delegation
House Box 202020
Harrisburg, PA 17120-2020

Patricia Armstrong, Esquire

Thomas, Thomas, Armstrong & Niesen
212 Locust Street. Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Thomas T. Niesen, Esquire

Thomas, Thomas Armstrong & Niesen
212 Locust Street, Suite 500
Harrisburg, PA 17101

Michael W. Gang, Esquire
Morgan Lewis & Bockius, LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101



L4

Office of General Counsel OGC-LRD

John L. Munsch, Esquire

GENERAL SERVICES ADMINISTRATION  Allegheny Energy - Law Department

18th and F Streets, N.W.
WASHINGTON, DC 20405

Richard S. Herkovitz, Esquire
Duquesne Light Company

411 Seventh Avenue, 8" Floor
Pittsburgh, PA 15219

Mr. Eugene M, Brady

Commission on Economic Opportunity
165 Amber Lane

P.O.Box 1127

Wilkes-Barre, PA 18703

The Honorable Ember S. Jandebeur, ALJ
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Tracy McCormick
Executive Director
MAPSA

P.O. Box 6089
Harrisburg, PA 17112

Post Judge Advocate

Carlisle Barracks - U.S. Army Garrison
ATTN: ATZE-PJA

45 Ashbum Drive, Room 21

Carlisle, PA 17103-5009

Naval Facilities Engineering Command

800 Cabin Hill Drive
Greensburg, PA 15601-1689

James P. Melia, Esquire
Kirkpatrick & Lockhart, LLP
240 North Third Street
Harrisburg, PA 17101-1507

Michael G. Wolfe, Esquire

First Energy -- Law Department
2800 Pottsville Pike

P.O. Box 16001

Reading, PA 19612

The Honorable Susan D, Colwell, ALJ
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Mt. Richard Rathvon, President
MAPSA

c/o Reliant Energy Solutions
379 Thornall Street, 5" Floor
Edison (Metro Park), NJ 08837

CPT Marcus A. Streips
ATTN: AMSEL-TY-LO
Tobyhanna Army Depot

11 Hap Amold Boulevard
Tobyhanna, PA 18466-5054

NAVY RATE INTERVENTION (Mr. Sam DeFrawi)

1314 Harwood Street, S.E.
WASHINGTON NAVY YARD
WASHINGTON, DC 20374-5018

Dated this 28" day of June, 2004 at Arlington County, Virginia.

Y sl WA




OALJ Hearing Report .

Please Uheck Those Blocks Which Apply

Docket No.: R-00049255, R-00045255C0001-C0005 YES NO
Prehearing Held: (A L]
Case Name:; PA PUC v. PPL Electric Utilities Corporation Hearing Held: =g L]
Testimony Taken: [V (]
Transcript Due: =8 L]
Hearing Concluded: 4 | O
Location: HBG Further Hearing Needed: rd L]
— Estimated Add'l Days:
Date: June 28, 2004 @ 7:00 p.m. = oC
= LI | RECORD CLOSED: [] A
ALJ: Susan D. Colwel s Jaw DATE:
' | 8 8 Briefs 10 be Filed: O] i
Reporting Firm: | Commonwealth Reporting 0O } DATE:
- = Bench Decision: ] []
£ . Lt
U = == REMARKS:
= T _fj'j' FASE DOCKET PUBLIC INPYT HEAL PG
SR FOR  PROPOSEN RETE
LC}CJ % g} INCReASE.
% @céLEASE PRINT CLEARLY - Incomplete Information may result in delay of processing.
Name and Telephone Number Address Who are you representing?
6o . Secon Te
\/C)"“L F Ruumerad) | 3 S)}in'e uo:. STecer 0&‘ Z’M
State Zip M

)-l'nmacg'm FA | 170

Telephone(w? )783-2€25

E-mail Address: cpgnnmﬁ-}o @state, fo.us

Fax Number: /7,4, )7¢3- 283

Foruwm Placw r"p"”‘(:{""’

d Hron Beathy

City State Zip

H cre(s fnwa IOA t 710!

e of
Cﬁhsum ﬂ‘oﬂuocf--lﬁ—

Telephone: 27-73%3 SOy

E-mail Address: abeattyapdoc 4. oes

Fax Number. > _+ s3. 7/ 2

v’
A E.. SELe Z N QTH STRELer
p 6(/; City State Zip p P" m&
AL EnTown PA | [Sial Uniunss

Telephone: " £ 15 974 4 2644

E-mail Address: W ﬁw Cpah | X Number: C,é ©NTIU- 126

M"Check this box if additional parties or attendees appear on back of formi? ?

L Vitmed -

Reporter's Signature

Note: Completion of this form does not constitute an entry of appearance, see 52 Pa. Code §§1.24 and 1.25.
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/ Name and Telephone Number Address Who are you representing?
1 ). 3965
ﬂeﬂﬁ%ﬁ A KAWA SKIE po. pox 33 OFFICE oF TRiAL STAFFE
City State Zip
HARRISBULEG ﬁ‘) /705
Telephone: 7,7 773~ (/ij | E-mail Address: RUPBwhskie GSTIE A 4 FaxNumber. =, 5 999 9,5
City State Zip
Telephone: E-mail Address: Fax Number:
City State Zip
Telephone; E-mail Address: Fax Number:
City State Zip
Telephone: E-mail Address: Fax Number:
City State Zip
Telephone: E-mail Address: Fax Number:
City State Zip
Telephone: E-mail Address: Fax Number:
City State Zip
Telephone: ' E-mail Address: ' Fax Number:
City State Zip
Telephone: E-mail Address: Fax Number:

Note: Completion of this form does not constitute an entry of appearance, see 52 Pa. Code §§1.24 and 1.25.



LOUISE A. KNIGHT

Al ¢ QEED
LIL nE G RS Phone: (717) 238-7655
G 26 Fax: (717) 257-7580
[‘.“ g: Iknight@saul.com
Attorneys atAlsz:\:.m 700 JUW 30 M

iR 5 BUREAY 129 2004

VIA-EMAIL AND FIRST CLASS MAIL

ol Alhon € T JUCUMENT

Administrative Law Judge

Pennsylvania Public Utility Commission
1400 West Spring Garden Street

State Office Building, Room 1302
Philadelphia, PA 19130

Re: Pennsylvania Public Utility Commission ef al. v. PPL Electric Utilities
Corporation; Docket No. R-00049255 et al.; PPL PLLUG STATEMENTS
NOS. 1 THROUGH 3

Dear Judge Turner:

Enclosed please find a copy of the prepared DIRECT TESTIMONY of the PPL Public
Lighting Users Group witnesses in the above-referenced matter:

John E. Bradley PPL PLUG Statement No. 1
Joseph V. Link PPL PLUG Statement No. 2
Michael G. Musser PPL PLUG Statement No. 3

As indicated on the Certificate of Service, a copy of the Statements have been served on
all parties of record. Please do not hesitate to contact me if you have any questions.

Very truly yours,

Fopew & i

Louise A. Knight

c: James J. McNulty, Secretary (cover letter and COS only)
As Per Certificate of Service

2 North Second Street, 7' Floor » Harrisburg, PA 17101-1604 « Phone: {717) 257-7500 » Fax: (717) 2384622

106431,1 6/2970a BALTIMORE  CHESTERBROOK HARRISBURG PHILADELPHIA PRINCETON WASHINGTON WILMINGTON



CERTIFICATE OF SERVICE

ongu JUN 30 f1 9: 36
I hereby certify that I am this day serving a copy of PPL PLUG Statements Nos. 1
through 3 upon the pamc1pants listed below in accordance with the requirements of 52 Pa, Coﬂe

§ 1.54 (relating to service by a participant). SECRETARY'S BUREA

VIA E-MAIL and FIRST CLASS MAIL

Honorable Allison K. Turner Richard A. Kanaskie, Esquire
Administrative Law Judge Pa. Public Utility Commission
Pennsylvania Public Utility Commission Office of Trial Staff

Philadelphia State Office Building Commonwealth Keystone Building
1400 West Spring Garden St., Rm. 1302 400 North Street, 2™ Floor West
Philadelphia, PA 19130 PO Box 3265

Harrisburg, PA 17105-3265
Honorable Ember Jandebeur

Administrative Law Judge Paul E. Russell, Esquire

Pa. Public Utility Commission PPL

PO Box 3265 2 North Ninth Street

Harrisburg, PA 17105-3265 Allentown, PA 18101-1179

Honorable Susan D. Colwell David A. McCormick, Esquire

Administrative Law Judge US Army Legal Services Agency

Pennsylvania Public Utility Comission 901 North Stuart Street, Room 713

Commonwealth Keystone Building Arlington, VA 22203-1837

2nd Floor, L-M West, 400 North Street

Harrisburg, PA 17120 William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Scott J. Rubin, Esquire Office of Small Business Advocate

3 Lost Creek Drive Commerce Building, Suite 1102

Selingsgrove, PA 17870-9357 300 North Second Street

Harrisburg, PA 17101
Michael W. Gang, Esquire

John H. Isom, Esquire Tanya J. McCloskey, Esquire
Morgan Lewis & Bockius LLP James A. Mullins, Esquire
One Commerce Square Lori A. Herman, Esquire
417 Walnut Street, 4® Fir. Aron J. Beatty, Esquire
Harrisburg, PA 17101-1904 Office of Consumer Advocate
555 Walnut Street
David MacGregor, Esquire Forum Place, 5th Floor
Morgan, Lewis & Bockius LLP Harrisburg, PA 17101-1923
1701 Market Street
Philadelphia, PA 19103-2921 John L. Munsch
Allegheny Power
800 Cabin Hill Drive

Greensburg, PA 15601



Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Patricia Armstrong, Esquire
Thomas Niesen, Esquire

Thomas, Thomas, Armstrong & Niesen

212 Locust Street, Suite 500
P.O. Box 9500
Harrisburg, PA 17108-9500

Kent D. Murphy, Esquire
Legal Department

Exelon Business Services Co.
2301 Market Street $23-1
PO Box 8699

Philadelphia, PA 19101-8699

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Sireet, PO Box 1166
Harrisburg, PA 71108

Robert D. Knecht

Industrial Economics Incorp.
2067 Massachusetts Avenue
Cambridge, MA 02140

Honorable Phyllis Mundy, Chair
Northeast Delegation

House Box 202020

Harrisburg, PA 17120-2020

Richard S. Herskovitz
Duquesne Light

411 Seventh Avenue, 8th Floor
Pittsburgh, PA 15219

Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

1063061 6/29/04

Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Thomas Catlin

Exeter Associates, Inc

5565 Sterrett Place, Suite 310
Columbia, MD 21044

Michael Fiorentino, Esquire
Joseph Otis Minott, Esquire
Clean Air Council

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Kevin J. Moody

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

Stephen J. Baron, President

J. Kennedy & Associates Inc.

570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Peter Adels, General Counsel
Charley McPhedran, Sr. Attorney
Penn Future

117 S. 17th Street, Suite 1801
Philadelphia, PA 19103



Mr. John Hanger

Penn Future

610 North Third Street
Harrisburg, PA 17101

Roger D. Colton

Fisher, Sheehan and Colton
34 Warwick Road, Suite 310
Belmont, Ma 02478

Michael G. Wolfe, Esquire
FirstEnergy Corp.

2800 Pottsville Pike

PO Box 16001

Reading, PA 19612-6001

Dated: June 29, 2004

EDB506.F 6/29/04

Daniel Clearfield

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

James P. Melia, Esquire
Kirkpatrick & Lockhart LLP
Payne Shoemaker Building
240 North Third Street
Harrisburg, PA 17101-1507

oulseA nght Esq



12 Locust Street, Suite 300, Harrisburg, Pennsylvania 17101 A 130
el: (717) 237-7160 W Fax: (717) 237-7161 B www.WolfBlock.com 708

Kevin J. Moody

Direct Dial: {717} 237-7187

Direct Fax: {717) 237-2767

E-mail: kmoody@wolfblock.com

June 29, 2004

VIA EMAIL & FIRST CLASS MAIL
Hon. Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission gg 4{7 W
1302 Philadelphia State Office Bldg. A/f

Broad and Spring Garden Streets
Philadelphia, PA 17130

Re:  Pennsylvania Public Utility Commission v. PPL Electric
Utilities Corporation; Docket No. R-00049255

Dear Judge Turner:

Enclosed please find direct testimony of James P. McCormick on behalf of Strategic
Energy L.L.C., with regard to the above referenced matter. A copy has been served on all
parties in accordance with the attached Certificate of Service.

If you have any questions, please do not hesitate to contact me.

Sincerely,

\<60w~ /nméﬁs
Kevin J. Moody
For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP
KJM/jls
cc:  Certificate of Service (w/enc)
Hon. Susan D. Colwell (w/enc)
Hon. Ember Jandebeur (w/enc)

DSH:41642.1/STR163-220694

Cherry Hill, N| m Harrisburg, PA m New York, NY m Norristown, PA & Philadelphia, PA ® Roseland, N] m Witmington, DE

WolfBlock Government Relations: Harrisburg, PA and Washington, DC
Wolf. Black. Scharr and Solis-Cohen LLF, a Pennsylvania Limiced Liability Partership
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BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION : 77

PENNSYLVANIA PUBLIC UTILITY

COMMISSION
V.

PPL ELECTRIC UTILITIES CORP.

290 JUR 30 R 803

SFCRETALY'S SUREAU
DOCKET NO. R-00049255

CERTIFICATE OF SERVICE

I hereby certify that | have this day served a true copy of the foregoing documents upon

the participants, listed below, in accordance with the requirements of § 1.54 (relating to service

by a participant).

VIA EMAIL & FIRST CLASS MAIL

Hon. Allison K. Turmer
Admimistrative Law Judge

PA Public Utility Commission

1302 Philadelphia State Office Bldg.
Broad & Spring Garden Streets
Philadelphia, PA 19130

Paul E. Russell, Assoc. General Counsel
PPL

Two North Ninth Street

Allentown, PA 18101-1179

Scott J. Rubin, Esquire

International Brotherhood of Electric
Workers

Three Lost Creek Drive

Selinsgrove, PA 17870

Michael W. Gang, Esquire
John H. Isom, Esquire

Morgan, Lewis & Bockius LLP
417 Walnut Street

Harrisburg, PA 17101-1904

DSH:40812.1/MI051-158776

Joseph L. Vullo, Esquire

Commission on Economic Opportunity
1460 Wyoming Avenue

Forty Fort, PA 18704-4237

Kent D. Murphy, Esquire
Exelon Business Services Co.
2301 Market Street, S23-1
P.O. Box 8699

Philadelphia, PA 19101-8699

David A. McCormick, Esqilire
Departnient of the Army

U.S. Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Pamela Polacek, Esquire

David Klepppinger, Esquire
McNees Wallace & Nurick LLC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166



¢

Steven C. Gray, Esquire

Office of Small Business Advocate

Suite 1102, Commerce Bldg.
300 North Second Street
Harnsburg, PA 17101

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge MA 02140

Tanya McCloskey, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

Michagel Fiorentino, Esquire
Joseph Otis Minott, Esquire
Clean Air Council

135 South 19th Street, Suite 300
Philadelphia, PA 19103

Richard S. Herskovitz, Esquire
Assistant Counsel

Duquesne Light Co.

411 Seventh Avenue 8-2
Pittsburgh, PA 15219

Louise Knight, Esquire

Joseph Malatesta, Esquire

PPL Public Lighting User Group
Saul Ewing LLP

2 North Second Street, 7th Floor
Harrisburg, PA 17101-1604

Johnnie E. Simms, Esquire
Richard A. Kanaskie, Esquire
Pa. Public Utility Commission
Office of Tnal Staff

P.O. Box 3265

Harmisburg, PA 17105-3265

DSH:40812.1/MID0S1-158776

4

Peter Adels, Esquire

Penn Future

117 South 17th Street, Suite 1801
Philadelphia, PA 19103

Richard Rathvon, President
MAPSA

c/o Reliant Energy Solutions
379 Thomall Street, 5™ Floor
Edison (Metro Park), NJ 08837

Tracy McCormick
Executive Director
MAPSA

PO Box 6089
Harrisburg, PA 17112

Mark C. Morrow, Esquire
UGI Utilities Inc.

460 North Gulph Road
King of Prussia, PA 19406

John L. Munsch, Esquire
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Michael G. Wolfe, Esquire
Penn Power/Met-Ed/Pennelec
2800 Pottsville Pike

P.O. Box 16001

Reading, PA 19612-6001

Thomas Niesen, Esquire

Patricia Armstrong, Esquire

Thomas Thomas Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108

Eric J. Epstein, Esquire
4100 Hilldale Road
Harrisburg, PA 17112



é $

James P. Melia, Esquire Honorable Phyllis Mundy, Chair
Kirkpatrick & Lockhart LLP Northeast Delegation

240 Notth Third Street House Box 202020

Harrisburg, PA 17101-1507 Harrisburg, PA 17120-2020
Roger E. Clark, Esquire David MacGregor, Esquire
Sustainable Development Fund Morgan Lewis & Bockius LLP
718 Arch Street, Suite 300 North 1701 Market Street
Philadelphia, PA 19105-1591 Philadelphia, PA 19103-2921

Richard S. Herskovitz, Esquire
Assistant Counsel

Duquesne Light Co.

411 Seventh Avenue 8-2
Pittsburgh, PA 15219

Date: June 29, 2004 \4 Ot mci\f)/ JJ

Kevin J. Moody, Esquire
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June 29, 2004

Mr. James J. McNulty, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, Second Floor

P.O. Box 3265

Harrisburg, PA 17105-3265

RE: PP&L Electric Utiiities - Request for Rate Increase
Docket No. R-00049255

Dear Secretary McNulty:

Enclosed for filing please find an original and two copies of the Certificate of Service
regarding the above.

Respectfully submitted,

Joseph L. Vullo

JLV/jar
encls.
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BEFORE THE O R
PENNSYLVANIA PUBLIC UTILITY COMMIS

PENNSYLVANIA PUBLIC UTILITY
COMMISSION

V.

PP&L ELECTRIC UTILITIES

R-00049255

Request for a Rate Increase

CERTIFICATE OF SERVICE

I hereby certify that on the Q Z day of June, 2004, I served a true and correct

copy of the Direct Testimony Commission on Economic Opportunity Witnesses, Eugene M.
Brady and John Howat {expert) via first class mail, postage prepaid, upon the following:

Paul E. Russell, Esquire
PP&L

Two North Ninth Street
Allentown, PA 18101-1179

David B. MacGregor, Esquire
Morgan, Lewis & Bockius, L.L.P.
1701 Market Street
Philadelphia, PA 19103

Michael W. Gang, Esquire

John H. Isom, Esquire

Morgan, Lewis & Bockius, L.L.P.
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904

Tanya McCloskey, Esquire
James A. Mullins, Esquire
Office of Consumer Advocate
555 Walnut Street

5% Floor Forum Place
Harrisburg, PA 17101-1923

Johnnie Simms, Esquire

Richard A. Kanaskie, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commissicn
Commonwealth Keystone Building

400 North Street, 3 Floor West
Harrisburg, PA 17120

Richard S. Herskovitz, Esquire
Duquesne Light Company
411 Seventh Avenue

8™ Floor

Pittsburgh, PA 15219

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
1C0 Pine Street

Harrisburg, PA 17108

Steven C. Gray, Esquire
Office of Small Business Advocate
Commerce Building, Suite 1102

300 North Second Street a2
Harrisburg, PA 17101 2 o ,z.}
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K -~
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Louise A. Knight, Esquire

Saul Ewing, L.L.P.

2 North Second Street, 7™ Floor
Harrisburg, PA 17101-1604

David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Kevin J. Moody, Esquire

Daniel Clearfield, Esquire

Wolf, Block, Schorr and Solis-Cohen, LLP
212 Locust Street

Suite 300

Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Honorable Phyllis Mundy, Chair
Northeast Delegation

House Box 202020

Harrisburg, PA 17120-2020

Eric Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Kent D. Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1

P.O. Box 8699

Philadelphia, PA 19101-8699

&

Patricia Armstrong, Esquire

Thomas T. Niesen, Esquire

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Michael Fiorentino, Esquire
Joseph Otis Minott

Clean Air Council

135 S. 18™ Street, Suite 300
Philadelphia, PA 19103

Peter Adels, General Counsel
Citizens for Pennsylvania’s Future
117 S. 17" Street, Suite 1801
Philadelphia, PA 19103

Michael G. Wolfe, Esquire
Metropolitan Edison Company,
Pennsylvania Power Company &
Pennsylvania Electric Company
2800 Pottsville Pike

P.0. Box 16001

Reading, PA 19612-6001
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I also certify that I served by electronic mail transmission, copies of the
above upon all parties of record.

4

Respectfully submltted

JOSEPH L, G, ESQUIRE

I.D. #4127

1460 Wyoming Avenue

Forty Fort, PA 18704

(570) 288-0700

e-mail: jlvulio@aol.com

Attorney for Commission on Economic
Opportunity
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June 29, 2004

James J. McNulty, Secretary 7
Pennsylvania Public Utility Commission

w -"-DI
1 =
‘ 1 e o =7 =3
Commonwealth Keystone Building = _c____ e
3" Floor i = = P
q 400 North Street DOGU‘\&E“ [ = 8 m
. 4 ) ——
- PLO.-Box 3265 AT o e
. . - ool -
Harrisburg, PA 17105-3265 FOLDER 2 om
Re:  PAPUC et al. v. PPL Electric Utilities Corporation
Docket Number R-00049255
Dear Secretary McNulty:
Enclosed for filing'in the above-captioned proceeding is the Certificate of Service
indicating that the Direct Testimony of John Hanger has been served on the parties of record and
. the Administrative Law Judges in the referenced proceeding,.
Sincerely,
Peter Adels
cc! Honorable Allison Turner
Certificate of Service
Citizens for Pennsylvania’s Future Citizens for Pennsylvania’s Future Citizens for fennsylvania's Feture
610 N. Third Swreet 425 Sixth Ave, Ste. 2770 117 South 17th Street, Suite 1801
Horrisburg, PA 17101-1113 Putshurgh, PA 15218 Philadelphia, FA 19103
Tele: 717-214-7020 - Tefe: 412-258-6680 Tele: 215-569-969)
fax; 717-214-7927 Fax: 412-258-6685 Fox: 215:569-9637
e-mail; info@pennfuture.org e-mail: info@pennfuture.org

e-mail: info@pennfuture.org
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PLEASE STATE YOUR NAME AND BUSINESS ADDRESS.
My name is John Hanger. My business address is 610 North Third Street,
Harrisburg, PA 17101.
BY WHOM ARE YOU EMPLOYED AND IN WHAT CAPACITY?
| have been President and Chief Executive Officer of Citizens for
Pennsylvania’'s Future (“PennFuture”) since it was founded in 1998.
PLEASE DESCRIBE YOUR EDUCATION AND PROFESSIONAL
EXPERIENCE.
| am a 1979 graduate of Duke University and a 1984 graduate of the
University of Pennsylvania School of Law. From April 1983 to June 1998, |
was a Commissioner with the Pennsylvania Public Utility Commission. During
that time, | served on the Electricity Committee, the Consumer Affairs
Committee, and the Committee on Energy Resources and the Environment of
the National Association of Regulatory Utility Commissioners (NARUC). Prior
to becoming Commissioner, | was legal counsel to Pennsylvania Public Utility
Commissioner Joseph Rhodes from 1988 to 1993. From 1984 to 1988 |
worked at Community Legal Services, Inc. of Philadelphia, serving as.Pubiic
Advocate representing 500,000 municipal customers of the City of
Philadelphia’s municipal gas, water, and sewer utilities.
WHAT ARE YOUR RESPONSIBILITIES AS PRESIDENT AND CEO OF
PENNFUTURE?
| am responsible for all aspects of the work of the organization, which has a

staff of 16 at offices in Philadelphia, Pittsburgh and Harrisburg. PennFuture
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engages in a wide range of activities, through litigation, public education,
public policy and other means to improve the environment and economy of
Pennsylvania. |

A major objective of PennFuture is to promote efficient restructured
electricity markets and to integrate cleaner electricity solutions into the

electricity system. [ work on these issues on a daily basis. | am frequently

~ asked by the press to comment on such issues. | have been regularly asked

by policymakers for information and recommendations on eiectricity policy. |
have testified before the United States Congress and state legislatures. |
have authored numerous articltes, written leading regulatory decisions and
lectured to diverse audiences. More information is available through our

website at www.pennfuture.org.

WHAT IS THE PURPOSE OF YOUR TESTMONY?

The primary purpose of my testimony is to support the continuation of the
Sustainable Energy Fund of Central Eastern Pennsyivania (SEF) with
increased funding so that it may more effectively serve its mission.

PLEASE SUMMARIZE YOUR CONCLUSIONS AND

RECOMMENDATIONS.

SEF has had an excellent start. PPL should be commended for recognizing
the importance of SEF to PPL, its customers, and the public interest, as well
as for recognizing that the job has just begun. PPL should be commended for
including continued funding of the SEF at current levels in its own filing in this

case. However, SEF remains significantly underfunded, hindering the



10

11

12

13

14

15

16

17

18

19

20

21

22

23

opportunity to make even greater progress. Funding for SEF should be
doubled to 2 mills, or 2/100 of one cent per kilowatt hour of electricity
delivered to its customers.

WHY DO YOU SAY THAT SEF IS SIGNIFICANTLY UNDERFUNDED?

For two prima.ry reasons. First, there is so much more work left to do.
Second, funding of SEF is at a dramatically lower rate than funds to support
renewable energy and energy efficiency in other states.

WHY DO YOU SAY THERE IS SO MUCH MORE WORK TO BE DONE?
The SEF list of project commitments to date is impressive indeed. Yet, even
a cUrsory review makes clear how many kinds of projects are not being
funded. With additional funding, SEF could establish ongoing programs to
provide grants, low interest loans, or performance subsidies for installing fuel
cells, small wind turbines, or solar panels. None exists now, even though that
is just what is needed to get new technologies to an economy of scale
making them more cost-effective for all. _SEF fundiﬁg, along with that
provided by the other sustainable energy funds in Pennsylvania, played a
crucial role in developing the Pennsylvania wind industry, the strongest in the
east, to where it is today. Yet, there is no longer substantial funding available
to support the expansion of this still fledgling industry. SEF does not have
enough funds to support qrucial renewable energy -and energy efficiency
public education and marketing programs. SEF does not have enough
money té invest in new energy efficiency companies. The list of unmet needs

goes on and on.
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HOW DO YOU KNOW THAT SEF FUNDING IS LOWER THAN OTHER
FUNDS?

SEF has been funded at the rate of 1/100 of one t;;ent per kwh of electricity
delivered to its customers, or 0.1 mills per kwh. According to the Clean
Energy States Alliance', a non-profit organization of 17 clean energy funds in
12 different states, the average rate of funding is 1.3 mills, and the dollar
weighted average funding is over 2.0 mills. Adoption of my recommendation
to double the funding to 0.2 mills still would leave the SEF funding rate less
th'an' 1/6 of the average and less than 1/10 of the weighted average.

AREN'T THESE FUNDS DIFFERENT FROM EACH OTHER?

Yes, there are many differences, but many similarities as well. The
commonality is that the clean energy funds are the brimary initiative within
each state to dedicate utility and/or ratepayer funding to support renewable
energy and energy efficiency projects. In most cases, the funds represent the
primary state initiative to support such important work, and separate taxpayer
funded initiatives are secondary or do not exist.

HOW WOULD YOU COMPARE FUNDING LEVELS?

My point is to emphasize the general magnitude of the different rates of
funding. Many states devote ratepayer and/or utility funds to support

renewable energy and energy efficiency at far higher rates. | am not

! www.cleanenerqystates.org
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suggesting that a precise comparison of total funding levels or of the different

funds are appropriate.

DON’T STATE OR QUASI-STATE AGENCIES NEED MUCH HIGHER

'FUNDING RATES?

Perhaps. Some of the funds are state agencies staffed with hundreds of
employees, and they certainly require large staff and administration budgets.
On the other hand, the fact that SEF operates with a v-ery small staff and
limited overhead is hardly a reason to deny sufficient funds for the lean
operation.

HOW IS SEF FUNDED?

Most perceive SEF as ratepayer funded because tlhe 0.1 mills is a portion of
the distribution rate. (PPL Statement No. 7 at 22). However, ratepayers have
not really contributed any funds thus far; PPL in fact has been the benefactor.
WHY DO YOU SAY THAT?

Because PPL distribution rates have been subject to rate caps until now. If
the 0.1 mills had not been allocated to SEF and SEF did not exist, PPL would
have had the same capped unbundled distribution rate and been allowed to
use the same funding for other purposes.

WHO SHOULD PAY TO FUND SEF?

I don't really have a preference, so long as there is sufficient funding. It's a
pretty easy argument that PPL, its ratepayers and the general bub!ic benefit
directly from the success of SEF activities. All can and shouid fund such

programs, but for better or for worse, meaningful taxpayer funding is not
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| tikely. This is true not only in Pennsylvania, but in other states and indeed

nationally. That is why utilities and ratepayers are the primary funding
sources nationally for public benefit renewable energy and efficiency
programs.

WHY IS IT PPL’S OR RATEPAYERS’ PROBLEM?

Renewable energy and energy efficiency certainly is a public good, for
reasons we all know, such as economic development, public health, and
environmental reasons. But, renewable energy and energy efficiency also
provide direct utility and ratepayer benefits. Both are a key part of a balanced
energy supply that provides reliability benefits and a hedge against
fluctuations in natural gas prices or the market price of electricity. PPL and
each and every customer—large and small—are the beneficiaries of effective
investment in renewable energy and energy efficiency. While mdre taxpayer
support for such initiatives certainly is needed, utilities and ratepayers in
many states support such efforts for very good reason.

WITH A RATE INCREASE REQUESTED FOR OTHER ITEMS, WHY
SHOULD RATEPAYERS START FUNDING SEF NOW?

PPL has contributed about $20 million to support SEF thus far. Ratepayers
have not yet contributed anything. The funding under consideration here is a
tiny, tiny amount. For a residential custbmer using about 750 kwh monthly,
the annual contribution as proposed by PPL—1 mill—comes to about 90
cents per year. If the contribution is doubled to 2 mills as | recommend, the

residential customer still would be contributing only about 15 cents per
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month. If PPL were to contribute a portion of that amount, the ratepayer
contribution would be even less.

DO YOU AGREE THAT CONTRIBUTIONS TO SEF SHOULD SUNSET IN
2009 AS PROPOSED BY PPL?

No. The distribution rates being established in this case will remain in effect
until changed in the next distribution rate case. There is no reason to isolate
one tiny component of rates, SEF funding, and treat it differently. Whether
the next distribution rate case is in 2007, 2009, or any other year, proper
funding for SEF should be considered at that time. Perhaps one-or more of:
SEF's investments will have really done well and reduced funding may be
appropriate. Perhaps other funding sources besides PPL and its customers
will be sufficient. Perhaps there will be a crisis in energy supply and the need
for dramatic increases in renewable energy and efficiency Will be recognized.
There is no reason to decide now.

ISN'T SEF REQUIRED TO BE SELF-SUSTAINING?

No, there is no such requirement. When approving the sustainable energy
fund bylaws, the Commission specifically rejected the dissolution provision as
“inconsistent with the goal of these funds. It is the Commission’s intent that
these funds themselves become sustainable through efficient management
and the leveraging of monies received from other funding sources.” (PUC
Order entered 6/2/2000 at Docket No. R-00973954). | am aware of no
requirement in the settlement agreement that established SEF or any

Commission Order since that imposes any assumption that PPL/customer
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| |
funding for SEF “should” expire or that SEF “should” be entirely self-funded at
all, let alone by any particular time frame.
THEN WHAT DOES IT MEAN FOR THE FUND ITSELF TO BECOME
“SUSTAINABLE” AS THE COMMISSION DIRECTED?
Sustainable means able to stay in existence, to be maintained or prolonged.
It simply does not mean that outside funding from PPL or its ratepayers is
inappropriate or temporary.
HAS SEF ACTED TO BECOME “SUSTAINABLE”?
Yes. SEF has successfully emphasized “revolving” or “sustainable” funding
based upon repayment of loans, returns on equity investments, and the like.
PPL witness Dahl indicates that that more than 90% of program funds have
been investments and only about 9% grants. (PPL Statement No. 7 at 22-23.)
The sustainable energy funds generally leverage several times their own
project investment with applicant or other loan or equity funds. In other words,
for every dollar that SEF invests in a project, there may be another $1, $2 or
$3 leveraged from the applicants own funds or from other investors. ‘Along
with minimal staffing and overhead, the Commission directive is being taken
very seriously. Moreover, it would be most unfortunate if SEF were required
to be sustainable without PPL or ratepayers support.
WHY IS THAT?
Requiring SEF to be self-supporting would undermine the performance of a
large part of its mission. If required to be self-funded, SEF wouid have limited

ability to provide grants. If required to be self-funded, SEF would have a



disincentive to invest in exactly the kind of cutting edge projects that cannot
obtain funding through traditional avenues. SEF is not a for-profit financial
institution and it should not behave entirely like one.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes.
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