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Reading, PA 19612-6001 

James P. Melia, Esq. 
Kirkpatrick & Lockhart LLP 
240 North Third Street 
Harrisburg, PA 17101-1507 

C. 
Pamela C. Polacek 

Counsel for the PP&L Industrial 
Customer Alliance 

Dated this 3 r d day of January 3, 2005, at Harrisburg, Pennsylvania. 
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EXCEPTIONS OF THE PP&L INDUSTRIAL CUSTOMER ALLIANCE 
TO DECEMBER 22, 2004, COMPLIANCE FILING 
OF PPL ELECTRIC UTILITIES CORPORATION D O C U M E N T 

On December 22, 2004, PPL Electric Utilities Corporation ("PPL" or "Company") 

submitted its Compliance Filing implementing the Pennsylvania Public Utility Commission's 

("PUC" or "Commission") December 22, 2004, Order in the above-referenced proceeding. 

Pursuant to Section 5.592(c) ofthe Commission's regulations, 52 Pa. Code §5.592(0), the PP&L 

Industrial Customer Alliance ("PPLICA") hereby submits these Exceptions to the December 22 

Compliance Filing. 

In reviewing the December 22 Compliance Filing, PPLICA discovered an apparent error 

in the application of the scaleback of the distribution rate increase. Specifically, for Rate 

Schedule LP-5 the distribution charge in the Compliance Filing is higher than the distribution 

charge originally proposed by the Company at its full increase level. The proposed charge at the 

full increase level was $0,320 per KW (PPL Electric Utilities Corporation Exhibit Regs §53.353, 

Part IV-Rate Structure and Cost Allocation, Attachment IV-C, p. 15 (attached)), while the rate 

proposed in the December 22 Compliance Filing is $0,322 per KW (December 22 Compliance 

Filing, Tab B, Proof of Revenues for Rate Schedule LP-5). This appears to be inappropriate 

because customers on Rate Schedule LP-5 we originally proposed to receive a distribution rate 

increase rather than a rate reduction (as was proposed for customers on Rate Schedules IS-T and 



LP-6). As a result, the rate for customers on Rate Schedule LP-5 should be lower than PPL's 

original proposal. 

PPLICA has contacted the Company to discuss this issue. If PPLICA and PPL can reach 

an agreement regarding whether this calculation is accurate, PPLICA will inform the 

Commission or authorize the Company to confirm any agreement in its reply to these 

Exceptions. Otherwise, PPLICA respectfully requests for the Commission to investigate this 

apparent discrepancy and ensure appropriate treatment for the customers on Rate Schedule LP-5. 

Respectfully submitted, 

McNEES WALLACE & NURICK LLC 

By / ^ n ^ l ^ - j^thhdL-
David M. Kleppinger 
Pamela C. Polacek 
Charis Mincavage 
Vasiliki Karandrikas 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
Phone (717)232-8000 
Fax (717)237-5300 

Counsel to the PP&L Industrial Customer 
Alliance 

Dated: January 3, 2005 
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PRESENT RATE Units Rile Rile Revenue 

T r m j m i H i o n . A l l KWH 
Disrribuiioci 

All KW 
Pint 200 Hours 
N m 200 Hours 
Excess KWH 
Subtotal 

3.252.778.729 

6.306.10] 
1.217.9J6.3S6 
1,129.611.471 

W i . 140.372 
3,2S2.77E.729 

S0.003D8 

SO 292 

SOOOOOO 
soooooo 
soooooo 

StO.0IS,5S8 

il,841,381 

SO 
so 
so 

I1.S41.381 

EaeiRy & Ctpacity 
Al l KW 
First 200 Hours 
Next 200 Hours 
Excess KWH 
Subtotal 

6.306.101 
1.217.956.886 
U29.6SI.47r 

9O5.H0.372 
3.:S2.778.729 

S4 482 
S0.03954 
10.03326 
S0.02SS6 

S28,263.94S 
S48.158.015 
S37.J73.206 
S25.g50,809 

S 119.845.975 

Contpetitive Tttnsition Chtrge 
All KW 
First 200 Hours 
Next 200 Hours 
ExcessKWH 
Sublotal 

6.106.101 
1.217.956,886 
1.129.681.471 

WS.I4&J72 
3.252,778.729 

SO 263 
SO 00252 
SO 00215 

so.ooiii 

SI,658.505 
S3.069.251 
S2.4Z8.8I} 
SI .692,612 

J8.SJ9.183 

InUngible Transiaon Owme 
All KW 
Firsl 100 Hours 
Next 200 Hours 

ExcessKWH 
Subtotal 

6,306.101 
1.217.9)6.886 
1.129,681,471 

905:140.372 
3,252,778.729 

SO. 922 
SO.00871 
50,00743 
S0.00646 

S5.EI4.2:5 
SI 0.608,404 

J8,3«,53J 
S 5,847.207 

130.663.369 

T. 0, D. Metering 

Eco. Dev. Credits 

Total Raie Revenue 

PROPOSED RATE Rale Revenue 

Transmission - All KWH 
Distribution 
AIIKW 
First 200 Hours 
Nexl 200 Hours 
ExcessKWH 
Subtotal 

3.252,778,729 

6,306.101 
1.217,955,886 
1,129,681,471 

905,140.372 
3.252.778.729 

S0.005M 

SO.320 
SO.OOOOO 
SO.OOOOO 
SO.OOOOO 

118.345,672 

S2,017.952 
SO 
SO 
S0_ 

S2.017.952 

EnefftV & Capacity 
A I I K W 
First 200 Hours 
Nexl 200 Hours 
Exarss KWH 
Subtotal 

6.306,101 
1.217,956,886 
1,129,681,471 

905.140.372 
3,252.778.729 

S4.482 
SO, 03954 
S0.03326 
SO 02856 

S28.263.945 
148,158.015 
537,573,206 
S2S,tS0,S09 

Sl 39.845.975 

Competitive Transition Charee 
Al l KW 
First 200 Hours 
Next 200 Hours 
Excess KWH 
Subtotal 

6.306,101 
1,217,956.886 
1,129,681.471 

905.140.372 
3.252.778.729 

SO 263 
S0.O0252 
SO.00215 
SO.OO 187 

S 1.658.505 
S3.069,251 
12,428,815 
S 1,692,612 

18,849.183 

IntanRiblc Transition Charne 

Al l KW 
First 200 Hours 
Next 200 Hours 
Excess K W H 
Subtoul 

T. O D. Metenng 

Eco. Dev. Credits 

Total Rate Revenue 

6.306.101 
1.217.956.886 
1.129,681.471 

905.140.372 
3.252.778.729 

so; 

S0.922 
SO 00871 
10.00745 
50.00646 

S5,814,225 
S 10.608.404 

S8,393.513 
J5.847.207 

Summary of Tolal Revenues 

Total from bill disnibulions Proposed Rates 
Tolal from bill disiribuiions Preseni Rates 

SI85.378,OEO 
S 176.726.515 

Rite Change Amount 
Perceni 

S8.651,565 
4.90% 

2003 Rate revenue under Preseni Rates S 162,379.279 

Rate Change Percent 
Amounl 

2003 Projecled Revmue under Proposed Rales 

4,90% 

S7.956.5S5 
5170,335,864 

2004 Rate revenue under Preseni Rates 5173.341.229 

Rite Change Peicent 
Amount 

2004 projecled Revenue under Proposed Rales 

4,90*/. 
SS,493.720 

S181.834.949 
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OFFICE OF SMALL BUSINESS j d C 
Suite 1 102, Commerce Buik\^ J 
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HAND DELIVERED 

James J. McNulty, Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
P.O. Box 3265 
Harrisburg, PA 17105-3265 

DOCUMENT 

Re: Pennsylvania Public Utility Commission v. 
PPL Electric Utilities Corporation 
Docket No. R-00049255 

TO 

> 
c -

i 

CO 

Dear Secretary McNulty: 

Enclosed for filing are the original and nine (9) copies of the Exceptions to Compliance Filing filed 
by PPL Electric Utilities Corporation on behalf of the Office of Small Business Advocate in the above-
docketed proceeding. As evidenced by the enclosed certificate of service, a copy has been served on all 
active parties in this case. 

If you-have any questions, please contact me. 

Steven C. Gray 
Assistant Small Business Advocate 

Enclosures 
cc: Hon. Wendell F. Holland, Chairman 

Hon. Robert K. Bloom, Vice Chairman 
Hon. Glenn Thomas, Commissioner 
Hon. Kim Pizzingrilli, Commissioner 

Cheryl Walker Davis, Director 
Office of Special Assistants 

Robert A. Rosenthal, Director 
Fixed Utility Services 

Parties of Record 
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Dated: January 3, 2005 
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I. INTRODUCTION 

On March 29, 2004, the PPL Electric Utilities Corporation ("PPL" or the 

"Company") filed with the Pennsylvania Public Utility Commission ("Commission") a 

request for additional annual distribution revenues of S164.4 million. The PPL filing also 

included a notice that transmission service charges were expected to increase by $57.2 

million, a proposal for recovering transmission charges from ratepayers on a reconcilable 

basis, a request for the implementation of a distribution system improvement charge 

("DSIC"), and a request for ratepayer funding for the Sustainable Energy Fund of Central 

Eastern Pennsylvania ("SEF"). 

On April 8, 2004, the Office ofSmall Business Advocate ("OSBA") filed a 

complaint against the PPL filing. On May 7, 2004, the Commission suspended the 

proposed effective date of PPL's filing and instituted an investigation into the justness 

and reasonableness of PPL's proposals. 

On May 19, 2004, a prehearing conference was held before Administrative Law 

Judge ("ALJ") Allison K. Turner, ALJ Susan D. Colwell, and Chief ALJ Robert A. 

Christiansen. 

Public input hearings were held throughout the PPL service territory during the 

week of June 28, 2004. 

On June 29, 2004, the OSBA submitted the direct testimony of Robert D. Knecht 

and Mark D. Ewen and, in a separate document, the direct testimony of Andrew M. 

Schwarz. On July 27, 2004, the OSBA submitted the rebuttal testimony of Messrs. 

Knecht and Ewen. On August 5, 2004, the OSBA submitted the surrebuttal testimony of 

Messrs. Knecht and Ewen. 
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Evidentiary hearings were held in Harrisburg beginning August 9, 2004, and 

concluding August 12, 2004. An additional telephonic public input hearing was 

conducted on August 13, 2004. 

On September 2, 2004, the OSBA submitted a main brief. 

On September 13, 2004, the OSBA submitted a reply brief. 

On October 22, 2004, ALJ Turner issued a recommended decision ("RD"). 

On October 25, 2004, the Commission issued an errata sheet to the RD. 

On November 12, 2004, the OSBA submitted its exceptions to the RD. 

On November 22, 2004, the OSBA submitted its reply exceptions in response to 

certain exceptions submitted by the other parties. 

On December 22, 2004, the Commission entered an Opinion and Order ("Order") 

in this proceeding. 

On December 22, 2004, the Company filed Supplement No. 42 to PPL Electric's 

Tariff - Electric Pa. P.U.C. No. 201 (the "Compliance Filing") in response to the 

Commission Order. 

The OSBA submits this exception pursuant to 52 Pa. Code § 5.592(c) to address 

certain errors in the Compliance Filing. 



II. EXCEPTION 

1. The rate design ofthe GS-1 and GS-3 customer classes does not 
properly reflect the "proportionate scaleback" required by the 
Commission. (Order, at 85; Compliance Filing, Section B, Supporting 
Calculations Section, pages 6, 9, 28, and 29) 

The issue of the allocation of the overall revenue requirement increase contains 

three essential pieces that are part of any base rate case. 

First, the Commission decides what methodology will be used to allocate the 

revenue requirement increase among the various customer classes. In this proceeding, 

the Commission accepted the customer class revenue allocation methodology proposed 

by PPL.' 

Second, as is true in most base rate cases, the originally fded revenue requirement 

is larger than the amount ultimately allowed by the Commission. In this proceeding, the 

Company originally requested an increase in distribution base rate revenues of $ 164.4 

million, but the Commission allowed PPL an increase of $137.1 million.2 Thus, the 

second allocation issue revolves around how the "scale back" ofthe customer class 

revenue allocation (from the originally fded increase to the lower increase awarded by 

the Commission) will be performed. 

The Commission provided a general summary of the Company's proposed 

scaleback methodology: 

In the event that a lower increase than requested is 
approved, PPL and the OCA recommended that the 
proposed rates should be scaled back in a proportionate 
manner, by rate schedule. 

Order, at 84. The Commission continued its summary: 

See Order, at 81-82. 

2 See Order, at 2 and 8. 
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The ALJ recommended adoption ofthe PPL proposal that 
any reduction be proportionately assigned to the various 
rate schedules. 

Order, at 84 (citation omitted). The Commission ultimately concluded: 

Since we determined that the proposed allocation is 
appropriate, we decline to depart from it on the record 
before us. Accordingly, a proportionate scaleback is the 
proper method to address any reduction in this case. 

Order, at 85 (emphasis added). 

Third, once a customer class revenue allocation methodology has been adopted, 

and a scaleback methodology is in place, the final issue to address is the rate design ofthe 

specific customer classes. In this proceeding, the Company spent considerable effort 

litigating the rate design ofthe RS, RTS, Street Lighting, and Traffic Lighting customer 

classes.3 In contrast, the Company submitted no evidence on rate design of the GS-1 and 

GS-3 customer classes. However, OSBA witnesses Robeit D. Knecht and Mark D. Ewen 

did testify on the proper commercial class rate design: 

Q. Please summarize PPL's approach to distribution 
tariff design for the commercial classes in its filing. 

A. In general, PPL proposes to increase its customer 
and demand charges within all of the rate classes (to the 
extent practicable), and reduce energy charges. PPL's basis 
for this proposal is that distribution costs are virtually all 
customer or demand-related, and they should therefore be 
recovered from customers and demand charges. For the 
GS-1 class, this proposal takes the form of higher increases 
for the customer charge, the demand charge, and the first 
block charge. For the GS-3 class, PPL proposes to 
substantially reduce the energy charges and to increase the 
distribution demand charge. 

OSBA Statement No. 1, at 30. The OSBA witnesses Messrs. Knecht and Ewen 

continued: 

See, e.g., PPL Main Brief, at 168-176. 
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Q. Do you propose any changes to PPL's tariff design 
for GS-1 or GS-3 customers? 

A. Not in this proceeding. The only proposal that we 
recommend is to proportionately scale back PPL's 
proposed tariff charge increases to reflect the reduction in 
the assigned deficiency that we discuss in the previous 
section. 

OSBA Statement No. 1, at 31. 

PPL did not respond, at any point in the proceeding, to the OSBA testimony on 

the proper rate design for the commercial class customers if a proportionate scaleback 

were to be ordered. 

However, PPL has unilaterally created an entirely new rate design for the GS-1 

and GS-3 customer classes in its Compliance Filing. Specifically, PPL has not applied 

the reduction in the overall revenue requirement on a proportional basis to the individual 

charges within the GS-1 and GS-3 tariffs. In fact, PPL has maintained its proposed 

customer charges, made very little or no reduction to the proposed demand charges, and 

primarily reduced the revenues by lowering the energy charges.4 

For example, consider the Rate GS-1, small general service customer class. 

Originally, PPL proposed a 20.2 percent increase to the existing GS-1 tail block energy 

charge (compared to an average increase for the GS-1 class of 36.7 percent). In the 

Compliance Filing, the average increase for the GS-1 class drops slightly from 36.7 to 

30.7 percent. However, PPL now proposes a reduction in the existing tail block charge; 

the proposed 20.2 percent increase has vanished. To compensate for the revenue loss 

caused by reducing the existing tail block charge, the Compliance Filing maintains the 

4 See Compliance Filing, Section B, Supporting Calculations Section, pages 6, 9,28, and 29. Table I , 
below, summarizes the Company's Compliance Filing changes to the GS-1 and GS-3 customer classes. 
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GS-1 customer charge at the amount originally proposed by the Company. In other 

words, PPL does not scale back the GS-1 customer charge. 

The rate design changes made to the GS-1 and GS-3 customer classes by PPL in 

its Compliance Filing have no basis in the record. PPL has presented no evidence to 

modify the commercial classes' rate design in this manner. Instead, the Company 

presents these rate design changes for the first time in the Compliance Filing. 

Furthermore, any argument by PPL that the Commission did not specifically address the 

rate design of the GS-1 and GS-3 customer classes is irrelevant. As the Commission 

observed in its Order: 

The burden of proof in a rate proceeding is squarely upon 
the utility to establish that the rate is just and reasonable 
under 66 Pa. C.S. § 1301. 

Order, at 6. Thus, the burden was always upon the Company to establish the justness and 

reasonableness of any customer class rate design changes, whether at the full revenue 

requirement or under a proportionate scaleback of that revenue requirement. The 

Company has not carried that burden, and the Commission must reject the unlawful GS-1 

and GS-3 rate design changes set forth in the Compliance Filing. 
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Furthermore, the proper solution to the issue of how to design the rates for the 

GS-1 and GS-3 customer classes is simply to carry through the "proportionate scaleback' 

methodology to that rate design. The Commission was quite clear on this point when it 

stated: 

Accordingly, a proportionate scaleback is the proper 
method to address atty reduction in this case. 

Order, at 85 (emphasis added). Therefore, the customer charges, demand charges, and 

energy charges must be scaled back in a proportionate manner. Below, the OSBA sets 

forth a proportionately scaled back rate design for the GS-1 and GS-3 customer classes. 
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Table 1 
Comparison of Compliance Tariff Charges with Current and Filed Charges 

PPL Current PPL Filed PPL Scaleback of 
Rates Proposal Compliance Filed Proposal 

GS-1 Distribution 
Customer Charge $7.57 $12.20 $12.20 $11.45 

First 5 KW $0.00 $0.00 $0.00 $0.00 

Excess KW $1.88 $2.45 $2.45 $2.36 
First 150 Hours $0.01935 $0.02563 $0.02461 $0.02461 

Excess KWH $0.01454 $0.01747 $0.01405 $0.01700 
Dist'n Revenue 55,566,283 75,944,087 72,642,524 72,642,524 

GS-1 Percent Increases 
Customer Charge 61.2% 61.2% 51.3% 
First 5 KW 
Excess KW 30.3% 30.3% 25.4% 
First 150 Hours 32.5% 27.2% 27.2% 
Excess KWH 20.2% -3.4% 16.9% 
Dist'n Revenue 36.7% 30.7% 30.7% 

GS-3 Distribution 
All KW $2.87 $4,788 $4,680 $4,466 
First 200 Hours $0.00153 $0.00080 $0.00023 $0.00092 
Next 200 Hours $0.00120 $0.00064 $0.00018 $0.00073 
Excess KWH $0.00115 $0.00046 $0.00014 $0.00058 
Dist'n Revenue 77,854,489 117,104,963 110,512,533 110,512,533 

GS-3 Percent Increases 
All KW 66.8% 63.1% 55.6% 
First 200 Hours -47.7% -85.0% -39.7% 
Next 200 Hours -46.7% -85.0% -38.8% 
Excess KWH -60.0% -87.8% -49.9% 
Dist'n Revenue 50.4% 41.9% 41.9% 

Note: The proposed scaleback percentage change is calculated as the ratio of the scaled back 
distribution revenues to PPL's filed revenues, multiplied by PPL's original proposed tariff charge 
increase. For example, the scaleback percentage increase for the GS-1 customer charge is calculated 
as the scaled back revenue increase (30.7 percent) divided by the filed revenue increase (36.7 percent), 
multiplied by the filed customer charge increase (61.2 percent), to yield a scaled back increase of 
51.3 percent. When applied to the current customer charge of $7.57 per customer per month, 
the scaled back customer charge is $11.45 per customer per month. 
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I I I . CONCLUSION 

Wherefore, the OSBA respectfully requests that the Commission: 

1. Reject the GS-1 and GS-3 customer class rate design as set forth in the 

Company's Compliance Filing; and 

2. Order that the Company submit a Compliance Filing that proportionately 

scales back the customer charges, demand charges, and energy charges for the GS-1 and 

GS-3 customer classes. 

Respectfully submitted, 

Gray 
Assistant Small Business Advocate 

Office of Small Business Advocate 
Suite 1102, Commerce Building 
300 North Second Street 
Harrisburg, PA 17101 
(717) 783-2525 
(717) 783-2831 

For: 
William R. Lloyd, Jr. 
Small Business Advocate 

Dated: January 3, 2005 
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By Hand Delivery 

James J. McNulty,. Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, PA 17120 

Re: Pennsylvania PUC v. PPL Electric Utilities Corporation 
DocketNo, R-00049255 

c. 

rn 
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Dear. Mr. McNulty: 

Enclosed please find an, original and three copies of the Petition for 
Reconsideration filed today in the above-captioned matter. Copies have been served 
"upon all parties of record as indicated on the attached Certificate ofService. 

If you have any questions, please contact, me at (215) 545-9693. 

Sincerely, 

Charles McPhedran 
Senior Attorney 

cc: Hon. Allison Turner 
, Hon. Susan D. Colwell 

Hon. Ember S. Jandebeur 

Citizens for Pennsylvania's Future 

610 N. Third Slreet 

Harrisburg, PA 17101-1113 

Tele: 717-214-7920 

Fax: 7! 7-214-7927 

e-mail: info@pennfuture.org 

Citizens for Pennsylvania's Future 

425 Sixth Avey Ste. 2770 

Pittsburgh, f» 15219 

Tek: 412-258-6680 

Fac 412-258-6685 
e-mail: info@pennfuture.org 

Citizens for Pennsylvania's Future 

1518 Walnut Street Suite 1100 

Philadelphia, PA IB 102 

Tele:2l5-545-9591 

Fax:215-545-9637 

e-mail: info@pennfuture.org 
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JAN 2 1 2005 

PETITION FOR RECONSIDERATION OF THAT PART OF THE PUBLIC 
UTILITY COMMISSION'S ORDER ENTERED DECEMBER 22, 2004 

CONCERNING THE SUSTAINABLE ENERGY FUND 

Pursuant to 52 Pa. Code § 5.572, Citizens for Pennsylvania's Future (PennFuture), 

Edward M. McGovern, and Char Magaro (collectively, the PennFuture Parties) hereby 

petition the Public Utility Commission (Commission) for reconsideration of that portion 

of its Opinion and Order entered December 22, 2004 in the above-captioned proceeding 

(Opinion and Order) concerning the Sustainable Energy Fund (SEF).1 

I. Procedural History 

1. PPL Electric Utilities Corporation (PPL or PPLEU) commenced this 

proceeding on March 29, 2004 by filing a tariff supplement proposing an increase in its 

retail distribution rates. Recommended Decision (RD) at 1. 

2. The PennFuture Parties filed a petition to intervene in this matter on May 

18, 2004, which was granted by the Administrative Law Judge (ALJ) on June 21, 2004. 

Prehearing Order No. 3 at 8; see also RD at 2. 

1 The full name of this organization is "Sustainable Energy Fund of Central Eastern Pennsylvania." See. 
e.g., SEF St. No. I at 1. 
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3. The ALJ conducted an evidentiary hearing beginning on August 9, 2004. 

As noted by the ALJ, "...the record closed on August 13, 2004, with all active parties " 

signifying that a complete record had been developed." RD at 4. 

4. On October 22, 2004, the ALJ issued a Recommended Decision in this 

matter. The Recommended Decision reviewed the history and purposes of SEF, its 

project evaluation methods, and examples of SEF projects. RD at 77-85. Finding that 

"the Commission has long recognized that reductions in demand and energy efficiency 

benefit customers, and has encouraged EDCs [electric distribution companies] to 

establish programs that pursue these goals," the ALJ "posit[ed] that there should be a 

place and a role for organizations like SEF in the new market place, to market efficiency 

and demand reductions to all EDCs, not only PPLEU." RD at 87. Ultimately, the 

Recommended Decision reached the following conclusion on SEF Funding: 

Therefore, the ALJ recommends that the Commission approve funding of 
SEF as part of PPLEU's rates in the proceeding. However, consideration 
could be given to setting declining amounts, so that at the end of 5 years, 
or by December 31, 2009, funding will have ended. 

RD at 87-88. As summarized by the Commission, the ALJ recommended approval of an 

annual cost of service distribution expense claim of $3,689,000 to fund SEF, with 

consideration to declining funding levels so that funding will end at the end of five years. 

Opinion and Order at 51. 

5. In its Opinion and Order, the Commission entered the following order 

regarding funding for the Sustainable Energy Fund: 

That PPL shall continue funding the Sustainable Energy Fund as part of its 
distribution rates at its current level of 0.01 cents per kWh from all 
customers through December 31, 2005, and thereafter, at the rate of 0.005 
cents per kWh until December 31, 2006. At that time, the funding of the 
Sustainable Energy Fund through distribution rates shall cease. 



Opinion and Order at 103. Instead of continued funding for up to'five years at current or 

declining levels as recommended by the ALJ, the Commission provided for one year of 

funding at current levels, one year of funding at half of current levels, and no funding 

thereafter. 

U. Standards for Reconsideration 

• 6. The Commission set forth the standard for reconsideration in Duick v. 

Pennsvlvania Gas and Water Co.. 56 Pa. PUC 553 (1982), as follows: 

A petition for reconsideration, under the provisions of 66 Pa. C.S. § 
703(g), may properly raise any matters designed to convince the 
Commission that it should exercise its discretion under this code section to 
rescind or amend a prior order in whole or in part. In this regard we agree 
with the Court in the Pennsylvania Railroad Company case, wherein it was 
said that "[p]arties..., cannot be permitted by a second motion to review 
and reconsider, to raise the same questions which were specifically 
considered and decided against them..." What we expect to see raised in 
such petitions are new and novel arguments, not previously heard, or 
considerations which appear to have been overlooked or not addressed by 
the Commission. 

56 Pa. PUC at 559 (emphasis added). The standard announced in Duick is "often cited", 

Hackman v. Denver and Ephrata Telephone and Telegraph Co.. No. C-00004288, 2001 

Pa. PUC LEXIS 48, *7 (Oct. 26, 1991), and was recently applied by the Commission in 

Pennsylvania Public Utility Commission v. McGarity Moving Co.. No. A-

00104394F0002, 2003 Pa. PUC LEXIS 38, *3 (Aug. 26, 2003). 

I I I . Considerations Justifying Reconsideration 

7. For the reasons set forth in this Petition, and consistent with the standards 

in Duick. the Commission should reconsider its ordering paragraph regarding SEF and 

the related discussion found at pages 48 through 52 of the Opinion and Order. 
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8. The Opinion and Order held that "the examples of projects contained in 

the ALJ's Recommended Decision and those explained in SEF's Exceptions fully support 

that direct benefit to ratepayers is a tangible outcome of the efforts of the SEF's activities" 

(at 52). Nevertheless, the Opinion and Order effectively cut funding for SEF by 70 

percent, about $12.9 million over five years, from the total amount possible under the 

Recommended Decision. In support of its conclusion, the Commission held that with the 

signing into law of Pennsylvania's Alternative Energy Portfolio Standards Act (Act 213), 

"SEF and Pennsylvania's other regional funds will have an additional source of funding." 

Id. 

9. As noted by the Commission (Opinion and Order at 52), Act 213 was 

signed into law on November 30, 2004 2 Since the evidentiary hearing in this matter took 

place in August of 2004, and the record closed on August 13, 2004, the parties to this 

proceeding did not have an opportunity to present evidence or argument regarding the 

provisions of this new statute, Therefore, any evidence or argument regarding the 

application of Act 213 in this case is "new and novel" under the Commission's standard 

in Duick. 

10. The Commission's findings regarding Act 213 are in error. According to-

the Commission, Act 213 means that "SEF and Pennsylvania's other regional funds will 

have an additional source of funding" (Opinion and Order at 52, emphasis added). In 

fact, while Section 3(f) of Act 213 does establish a mechanism for alternative compliance 

payments, and Section 3(g) does provide for transfer of such payments to sustainable 

development funds, there is no guarantee that any alternative compliance payments will 

2 SB 1030 (Printer's No. 1973), Attachment 1 to this petition, was signed by the Governor on November 30, 
2004. SB 1030 is also available at www.legis.state.pa.us. According to the Legislative Reference Bureau, 
no "cleaned up" version of Act 213 is available as of January 5. 2005. 



ever be paid. Referring to prior subsections dealing with portfolio standards for 

alternative energy sources, Act 213 establishes the following mechanism under which 

alternative compliance payments may be imposed: 

(f) " Alternative compliance payment 
(2) If, after notice and hearing, the commission determines 

that an electric distribution company or electric generation supplier has 
failed to comply with subsections (b) and (c), the commission shall impose 
an alternative compliance payment dn that company or supplier. 

Act 213, Section 3(f)(2). Under this provision, alternative compliance payments are 

possible only if the Commission finds, after notice and hearing, that an electric 

distribution company or electric generation supplier has failed to meet the Act's 

requirements for alternative energy. 

11. For the following reasons, there is no assurance that SEF will ever receive 

adequate or perhaps any funds from alternative compliance payments under Act 213: 

> It is entirely possible that no electric distribution company or electric generation 

supplier will ever be found to have failed to comply with the requirements, which 

would mean that Act 213 would never result in any funding for sustainable energy 

funds in Pennsylvania. 

> Since Section 3(g)(1) of Act 213 provides only that "alternative compliance 

payments shall be paid into a special fund of the Pennsylvania Sustainable Energy 

Board...and made available to the regional sustainable energy funds under 

procedures and guidelines approved by the Pennsylvania Energy Board", there is 

no guarantee that SEF (of Central Eastern Pennsylvania, the SEF at issue in this 

case) will receive any funding and therefore that PPL ratepayers will enjoy the 
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resulting "direct benefit" of SEF's activities cited by the Commission (Opinion 

and Order at 52). 

> Even if SEF does receive funding, there is no basis in Act 213 to expect that this 

funding will be adequate to replace funds eliminated by the Commission in its 

Opinion and Order. 

Therefore, the Commission's reliance on Act 213 as a funding mechanism for SEF is in 

error. 

12. The Commission's error regarding the application of Act 213, which was 

not considered during the proceeding, has important economic development 

consequences for Pennsylvania. As established in the record, Pennsylvania distantly 

trails competing states in funding for clean energy funds. SEF St. No. 1, Attachment C. 

According to the Recommended Decision, "SEF provided many examples of projects it 

has contributed to or plans to develop" (RD at 82, see also examples, RD at 82-85 and 

SEF St. No. 1, Attachment A). Funding for SEF and its projects is a significant spur to 

economic development, and the Commission's 70% cut in this funding will hinder 

economic development in Pennsylvania. 

IV. Conclusion 

For the reasons set forth herein: 

> the Commission erred in reducing funding for SEF based on unsupported 

assumptions about funding resulting from alternative compliance payments under 

Act 213 that may never materialize; and 
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> the loss of $12.9 million in funding for sustainable energy under the 

Commission's decision will put Pennsylvania further behind competitor states in 

clean energy funding and hinder economic development in Pennsylvania. 

THEREFORE, the Commission should exercise its discretion under Duick to 

reconsider that part of its Opinion and Order entered on December 22, 2004 regarding 

SEF and: 

(a) At a minimum, consistent with the Recommended Decision, restore funding 

for SEF to the levels proposed by PPL, that is, an annual expense claim of $3,689,000 for 

the five years ending December 31, 2009; and 

(b) To further promote clean energy and economic development, double funding 

for SEF to 0.02 cents per kWh as proposed by the PennFuture Parties. See, e.g., 

PennFuture Main Brief at 3-4 and evidence cited therein. 

Respectfully submitted, 

Charles McPhedran, Senior Attorney 
Pennsylvania ID No. 60123 
PennFuture 
1518 Walnut Street, Suite 1100 
Philadelphia, PA 19102 
(215) 545-9693 
mcphedranfg),pennfu ture.org 

Dated: 
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THE GENERAL ASSEMBLY OF PENNSYLVANIA 

Attachment 1 

SENATE BILL 
No. 1030 Session of 

2004 

INTRODUCED BY ERICKSON, CONTI, WAUGH, ORIE,.KUKOVICH, SCHWARTZ, 
MUSTO, EARLL, PIPPY, BOSCOLA, RAFFERTY, M. WHITE AND STACK, 
MARCH 15, 2004 

AS AMENDED ON THIRD CONSIDERATION, NOVEMBER 17, 2004 

AN ACT 

1 Providing f o r the sale of e l e c t r i c energy generated from 
2 renewable and environmentally b e n e f i c i a l sources, f o r the 
3 a c q u i s i t i o n of e l e c t r i c energy generated from renewable and 
4 environmentally b e n e f i c i a l sources by e l e c t r i c d i s t r i b u t i o n 
5 and supply companies and f o r the powers and du t i e s of the 
6 Pennsylvania Public U t i l i t y Commission. 

7 The General Assembly of the Commonwealth o f Pennsylvania 
•r 

8 hereby enacts as f o l l o w s : 

9 Section 1. Short t i t l e . 

10 This act s h a l l be known and may be c i t e d as the A l t e r n a t i v e 

11 Energy P o r t f o l i o Standards Act. 

12 Section 2. D e f i n i t i o n s . 

13 The f o l l o w i n g words and phrases when used i n t h i s act s h a l l . 

14 have the meanings given t o them i n t h i s s e c t i o n unless the 

15 content c l e a r l y i n d i c a t e s otherwise: 

16 " A l t e r n a t i v e energy c r e d i t . " A tradable instrument t h a t i s 

17 used t o e s t a b l i s h , v e r i f y and monitor compliance w i t h t h i s act. 
r 

18 A u n i t of c r e d i t s h a l l equal one megawatt hour of e l e c t r i c i t y 

19 from an a l t e r n a t i v e energy source. ^ 
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II 

1 " A l t e r n a t i v e energy p o r t f o l i o standards." Standards 

2 e s t a b l i s h i n g t h a t a c e r t a i n amount of energy sold from 

3 a l t e r n a t i v e energy sources i s included as p a r t of the sources of 

4 e l e c t r i c generation by e l e c t r i c u t i l i t i e s w i t h i n t h i s 

5 Commonwealth. 

6 " A l t e r n a t i v e energy sources." The term s h a l l i n c l u d e the 

7 f o l l o w i n g EXISTING AND NEW sources f o r the production o f 

8 e l e c t r i c i t y : 

9 (1) Solar p h o t o v o l t a i c OR OTHER SOLAR ELECTRIC energy. 

10 (2) Solar thermal energy.-

11 (3) Wind power. 

12 (4) Large-scale hydropower, WHICH SHALL MEAN THE 

13 PRODUCTION OF ELECTRIC POWER BY HARNESSING THE HYDROELECTRIC 

14 POTENTIAL OF MOVING WATER IMPOUNDMENTS, INCLUDING PUMPED 

15 STORAGE THAT DOES NOT MEET THE REQUIREMENTS OF LOW-IMPACT 

16 HYDROPOWER UNDER PARAGRAPH (5). 

17 ' (5) Low-impact hydropower, c o n s i s t i n g of any technology 

18 t h a t produces loco than 50 megawatts of e l e c t r i c power and 

19 ' t h a t harnesses the h y d r o e l e c t r i c ' p o t e n t i a l of moving water 

20 impoundments, provided such incremental h y d r o e l e c t r i c 

21 development: 

22 ( i ) does not adversely change e x i s t i n g impacts t o 

23 aquatic systems; 

24 ( i i ) meets the c e r t i f i c a t i o n standards e s t a b l i s h e d 

25 by the Low Impact Hydropower I n s t i t u t e and American 

26 Rivers, Inc., or t h e i r successors; 

27 ( i i i ) provides an adequate water f l o w f o r p r o t e c t i o n 

28 of aquatic l i f e and f o r safe and e f f e c t i v e , f i s h passage; 

29 ( i v ) p r o t e c t s against erosion; and 

30 (v) p r o t e c t s c u l t u r a l and h i s t o r i c resources. 
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1 (6) Geothermal energy, which s h a l l mean e l e c t r i c i t y 

2 produced by e x t r a c t i n g hot water or steam from geothermal 

3 reserves i n the earth's c r u s t and supplied t o steam tu r b i n e s 

4 t h a t d r i v e generators t o produce e l e c t r i c i t y . 

5 (7) Biomass energy, which s h a l l mean the generation of 

6 e l e c t r i c i t y u t i l i z i n g the f o l l o w i n g : 

7 ( i ) organic m a t e r i a l from a p l a n t t h a t i s grown f o r 

8 the purpose o f being used to produce e l e c t r i c i t y or i s 

9 protected by the Federal Conservation Reserve Program 

10 (CRP) and provided f u r t h e r t h a t crop production on CRP 

11 lands does not prevent achievement of the water q u a l i t y 

12 p r o t e c t i o n , s o i l erosion prevention or w i l d l i f e 

13 enhancement purposes f o r which the land was p r i m a r i l y set 

14 aside; or 

15 ( i i ) any s o l i d nonhazardous, c e l l u l o s i c waste 

16 m a t e r i a l t h a t i s segregated from other waste m a t e r i a l s y 

17 by-producto of the pul p i n g proccoo and wood manufacturing 

18 proccDs i n c l u d i n g bark/•wood chipo,—sawdust and l i g n i n i n 

19 spent p u l p i n g l i q u o r s , SUCH AS waste p a l l e t s , crates and 

20 landscape or right-of-way t r e e trimmings or a g r i c u l t u r a l 

21 sources, i n c l u d i n g orchard t r e e crops, vineyards, g r a i n , 

22 legumes, sugar and other crop by-products or residues. 

23 (8) B i o l o g i c a l l y derived methane gas, which s h a l l 

24 include methane from the anaerobic d i g e s t i o n of organic 

25 m a t e r i a l s from yard waste, such as grass c l i p p i n g s and 

26 leaves, food'waste, animal waste and sewage sludge. The term 

27 also includes l a n d f i l l methane gas. 

28 (9) Fuel c e l l s , which s h a l l mean any electrochemical 

2 9 device t h a t converts chemical energy i n a hydrogen-rich f u e l 

30 d i r e c t l y i n t o e l e c t r i c i t y , heat and water w i t h o u t combustion. 
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1 (10) .Waste coal, which s h a l l include the combustion of 

2 waste coal i n f a c i l i t i e s i n which the waste coal was disposed 

3 or abandoned p r i o r t o Ju l y 31, 1982, or disposed of 

4 t h e r e a f t e r i n a permitted coal refuse disposal s i t e 

5 regardless of when disposed of, and used t o generate 

6 e l e c t r i c i t y ; or such other waste coal combustion meeting 

7 a l t e r n a t e e l i g i b i l i t y requirements established by r e g u l a t i o n . 

8 F a c i l i t i e s combusting waste coal s h a l l use a t a minimum a 

9 combined f l u i d i z e d bed b o i l e r and be o u t f i t t e d w i t h a 

10 limestone i n j e c t i o n system and a f a b r i c f i l t e r p a r t i c u l a t e 

11 removal system. A l t e r n a t i v e energy c r e d i t s s h a l l be 

12 c a l c u l a t e d based upon the p r o p o r t i o n of waste coal u t i l i z e d 

13 t o produce e l e c t r i c i t y at the f a c i l i t y . 

14 (11) Coal mine methane, which s h a l l mean methane gas 

15 e m i t t i n g from abandoned or working coal mines. 

16 (12) Demand side management c o n s i s t i n g of the management 

17 of customer consumption of e l e c t r i c i t y or the demand f o r 

18 e l e c t r i c i t y through the implementation o f : 

19 ( i ) energy e f f i c i e n c y technologies, management 

20 p r a c t i c e s or other s t r a t e g i e s i n r e s i d e n t i a l , COMMERCIAL, <-

21 i n s t i t u t i o n a l or government customers t h a t reduce 

22 e l e c t r i c i t y qonsumption by those customers; 

23 ( i i ) load management or demand response 

24 technologies, management p r a c t i c e s or other s t r a t e g i e s i n 

25 r e s i d e n t i a l , commercial, i n d u s t r i a l , i n s t i t u t i o n a l and 

26 government customers t h a t s h i f t e l e c t r i c load from 

27 periods of higher demand to periods of lower demand^ <-

28 i n c l u d i n g pump otoragc tochnologios; or 

29 ( i i i ) i n d u s t r i a l by-product technologies c o n s i s t i n g 

30 of the use of a by-product from an i n d u s t r i a l process, 
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1 i n c l u d i n g the reuse of energy from exhaust gases or other 

2 manufacturing by-products t h a t are used i n the d i r e c t 

3 production of e l e c t r i c i t y at the f a c i l i t y of a customer. 

4 (13) D i s t r i b u t e d generation system, which s h a l l mean the 

5 small-scale power generation of e l e c t r i c i t y using an <-

6 a l t e r n a t i v e energy source at a s i t e t h a t does not use the 

7 fae-i-Mtics of an e l e c t r i c d i s t r i b u t i - e n company •o-r a- r-egional 

8 transmission o r g a n i z a t i o n t o supply an end user. AND-USEFUL <-

9 THERMAL ENERGY. 

10 " A l t e r n a t i v e energy system." A f a c i l i t y or energy system 

11 t h a t uses a form of a l t e r n a t i v e energy source t o generate 

12 e l e c t r i c i t y and d e l i v e r s the e l e c t r i c i t y i t generates t o the 

13 d i s t r i b u t i o n system of an e l e c t r i c d i s t r i b u t i o n company or to 

14 the transmission system operated by a r e g i o n a l transmission 

15 o r g a n i z a t i o n . 

16 "Commission." The Pennsylvania Public U t i l i t y Commission. 

17 "Cost recovery period."—The period during v/hich compotitivo <-

18 "COST RECOVERY PERIOD." THE LONGER OF: <-

19 (1) THE PERIOD DURING WHICH COMPETITIVE t r a n s i t i o n 

20 charges under 66 Pa.C.S § 2808 ( r e l a t i n g t o competitive 

21 t r a n s i t i o n charge) or i n t a n g i b l e t r a n s i t i o n charges under 66 

22 Pa.C.S. § 2812 ( r e l a t i n g t o approval of t r a n s i t i o n bonds)—a^e <-

23 recovered or the peri o d during which an e l e c t r i c BONDS) ARE <-

24 RECOVERED; OR ' 

25 '(2) THE PERIOD DURING WHICH AN ELECTRIC d i s t r i b u t i o n 

26 company operates under a Pennsylvania Public U t i l i t y 

27 Commission-approved generation r a t e plan t h a t has been 

28 approved PRIOR TO OR w i t h i n one year of the e f f e c t i v e date of <-

29 t h i s act, but i n no case s h a l l the cost recovery p e r i o d under 

30 t h i s act extend beyond December 31, 2010. 
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1 "Customer-generator." A n o n u t i l i t y owner or operator of a 

2 net metered d i s t r i b u t e d generation system w i t h a nameplate 

3 capacity of not greater than 50 k i l o w a t t s i f i n s t a l l e d at a 

4 r e s i d e n t i a l service or not l a r g e r than 1,000 k i l o w a t t s a t other 

5 customer service l o c a t i o n s , except f o r customers whose systems 

6 are above one .megawatt and up t o two megawatts who make t h e i r 

7 systems a v a i l a b l e t o operate i n p a r a l l e l w i t h the e l e c t r i c 

8 u t i l i t y during g r i d emergencies as defined by the r e g i o n a l 

9 transmission o r g a n i z a t i o n , or where a m i c r o g r i d i s i n place f o r 

10 the purpose of maintaining c r i t i c a l i n f r a s t r u c t u r e , such as 

11 homeland s e c u r i t y assignments, emergency services f a c i l i t i e s , 

12 h o s p i t a l s , t r a f f i c s i g n a l s , wastewater treatment p l a n t s or 

13 telecommunications f a c i l i t i e s , provided t h a t t e c h n i c a l r u l e s f o r 

14 operating generators interconnected w i t h f a c i l i t i e s of an 

15 e l e c t r i c d i s t r i b u t i o n company, e l e c t r i c cooperative or municipal 

16 e l e c t r i c system have been .promulgated by the I n s t i t u t e of 

17 E l e c t r i c a l and E l e c t r o n i c Engineers and the Pennsylvania Public 

18 U t i l i t y Commission. 

19 "Department." The Department of Environmental P r o t e c t i o n of 

20 the Commonwealth. 

21 " E l e c t r i c d i s t r i b u t i o n company." The term s h a l l have the 

22 same meaning given t o i t i n 66 Pa.C.S. Ch. 28 ( r e l a t i n g t o 

23 r e s t r u c t u r i n g o f e l e c t r i c u t i l i t y i n d u s t r y ) . 

24 " E l e c t r i c generation s u p p l i e r . " The term s h a l l have the same 

25 meaning given t o i t i n 66 Pa.C.S. Ch. 28 ( r e l a t i n g t o 

26 r e s t r u c t u r i n g of e l e c t r i c u t i l i t y i n d u s t r y ) . 

27 "Force majeure."—An octendod period f o r complianco which may <-

28 be granted by the commission/—if the commission determines t h a t 

29 a d d i t i o n a l response time i s needed because of extreme deviat i o n s 

30 i n expected renewable generation r e s u l t i n g from events t h a t are 
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1 a^npoooiblc t o c o n t r o l -

2 "Largc-ocalo hydropower."—The production of a t l e a o t 51 

3 megawatts of e l e c t r i c power by harncosing the h y d r o e l e c t r i c 

4 p o t e n t i a l of moving water impoundments. 

5 "FORCE MAJEURE." UPON ITS OWN INITIATIVE OR UPON A REQUEST 

6 OF AN ELECTRIC DISTRIBUTION COMPANY OR AN ELECTRIC GENERATOR 

7 SUPPLIER, THE PENNSYLVANIA PUBLIC UTILITY COMMISSION, WITHIN 60 

8 DAYS, SHALL DETERMINE'IF ALTERNATIVE ENERGY RESOURCES ARE 

9 REASONABLY AVAILABLE IN THE MARKETPLACE IN SUFFICIENT QUANTITIES 

10 FOR THE ELECTRIC DISTRIBUTION COMPANIES AND ELECTRIC GENERATION 

11 SUPPLIERS TO MEET THEIR OBLIGATIONS FOR THAT REPORTING PERIOD 

12 UNDER THIS ACT. IF THE COMMISSION DETERMINES THAT ALTERNATIVE 

13 ENERGY RESOURCES ARE NOT REASONABLY AVAILABLE IN SUFFICIENT 

14 QUANTITIES IN THE MARKETPLACE FOR THE ELECTRIC DISTRIBUTION 

15 COMPANIES AND ELECTRIC GENERATION SUPPLIERS TO MEET THEIR 

16 OBLIGATIONS UNDER THIS ACT, THEN THE COMMISSION SHALL MODIFY THE 

17 UNDERLYING OBLIGATION OF THE ELECTRiC DISTRIBUTION COMPANY OR 

18 ELECTRIC GENERATION SUPPLIER' OR RECOMMEND TO THE GENERAL 

19 ASSEMBLY THAT THE UNDERLYING OBLIGATION BE ELIMINATED. 

20 "Municipal s o l i d waste." This w i l l include energy from 

21 e x i s t i n g waste to energy f a c i l i t i e s which the Department of 

22 Environmental P r o t e c t i o n has determined are i n compliance w i t h 

23 current environmental standards, i n c l u d i n g , but not l i m i t e d t o , 

24 a l l a p p l i c a b l e requirements of the Clean A i r Act (69 Stat . 322, 

25 42 U.S.C. § 7401 et seq.) and associated permit r e s t r i c t i o n s , 

26 and a l l a p p l i c a b l e requirements of the act of Ju l y 7, 1980 

27 (P.L.380, No.97), known as the S o l i d Waste Management Act. 

28 "Net metering." The means of measuring the d i f f e r e n c e 

29 between the e l e c t r i c i t y supplied by an e l e c t r i c u t i l i t y and the 

30 e l e c t r i c i t y generated by a customer-generator, when the 
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1 renewable energy generating system i s intended p r i m a r i l y to 

2 o f f s e t p a r t or a l l o f the customer-generator's requirements f o r 

3 e l e c t r i c i t y . 

4 "Regional transmission o r g a n i z a t i o n . " An e n t i t y approved by 

5 the Federal Energy Regulatory Commission (FERC) t h a t i s created 

6 to operate and manage the e l e c t r i c a l transmission g r i d s o f the 

7 member e l e c t r i c transmission u t i l i t i e s as re q u i r e d under FERC 

8 Order 2000, Docket No. RM99-2-000, FERC Chapter 31.089 (1999) or 

9 any successor o r g a n i z a t i o n approved by the FERC. 

10 "Reporting p e r i o d . " The 12-month period from June 1 through 

11 May 31. A r e p o r t i n g year s h a l l be numbered according t o the 

12 calendar year i n which i t begins and ends. 

13 " R e t a i l e l e c t r i c customer." The term s h a l l have the same 

14 meaning given t o i t i n 66 Pa .-C.S Ch. 28- ( r e l a t i n g t o 

15 r e s t r u c t u r i n g of e l e c t r i c u t i l i t y i n d u s t r y ) . 

16 "Tier I a l t e r n a t i v e energy source." Energy derived from: 

17 (1) Solar p h o t o v o l t a i c energy. 

18 (2) Wind power. 

19 (3) Low-impact hydropower. 

20 (4) Geothermal energy. 

21 (5) B i o l o g i c a l l y derived methane gas. 

22 (6) Fuel c e l l s . 

23 (7) Biomass energy. 

24 (8) COAL MINE METHANE. 

25 "Tier I I a l t e r n a t i v e energy source." Energy derived from: 

26 (1) Waste coa l . 

27 (2) D i s t r i b u t e d generation systems. 

28 (3) Demand-side management. 

29 -{-4-) Coal mine methane. 

30 -(-§-) Large oealc hydropower. 

20040S1030B1973 - 8 -



to 
1 -f€-} Municipal • o l i d waotc. 

2 (4) LARGE-SCALE HYDROPOWER. <-

3 (5) MUNICIPAL SOLID WASTE. 

4 (6) GENERATION OF ELECTRICITY UTILIZING BY-PRODUCTS OF 

5 THE PULPING PROCESS AND WOOD MANUFACTURING PROCESS INCLUDING 

6 BARK, WOOD CHIPS, SAWDUST AND LIGNIN IN SPENT PULPING 

7 LIQUORS. 

8 (7) INTEGRATED COMBINED COAL GASIFICATION TECHNOLOGY. 

9 "True-up p e r i o d . " The peri o d each year from the end of the 

10 r e p o r t i n g year u n t i l September 1. 

11 Section 3. A l t e r n a t i v e energy p o r t f o l i o standards. 

12 -fa-) General r u l e . From the e f f e c t i v e date of t h i a act <• 

13 (A) GENERAL COMPLIANCE AND COST RECOVER.-- <-

14 (1) FROM THE EFFECTIVE DATE OF THIS ACT through and 

15 i n c l u d i n g the 15th year a f t e r enactment of t h i s a c t , and each 

16 year t h e r e a f t e r , the e l e c t r i c energy sold by an e l e c t r i c 

17 d i s t r i b u t i o n company or e l e c t r i c generation s u p p l i e r t o 

18 r e t a i l e l e c t r i c customers i n t h i s Commonwealth s h a l l be 

19 comprised of e l e c t r i c i t y generated from a l t e r n a t i v e energy 

20 sources, and i n the percentage amounts as described under 

21 oubscctiono—fte-)—and—{-ef-.—Electric d i s t r i b u t i o n companices and <-

22 SUBSECTIONS (B) AND (C). <-

23 (2) ELECTRIC DISTRIBUTION COMPANIES AND e l e c t r i c 

24 generation s u p p l i e r s s h a l l s a t i s f y both requirements set 

25 f o r t h i n subsections (b) and (c)-.—Any coot f o r the purchase <-

26 of resources or c r e d i t s t o comply w i t h t h i s s e c t i o n s h a l l be 

27 considered cost of generation supply by the commission/ 

28 i n c l u d i n g the cost of generation supply t o moot the 

2 9 o b l i g a t i o n under 66 Pa.C.S 5 2807 ( r e l a t i n g t o du t i e s of 

30 e l e c t r i c d i s t r i b u t i o n companies) ;—by the commission.; <-
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1 PROVIDED, HOWEVER, THAT AN ELECTRIC DISTRIBUTION COMPANY OR 

2 AN ELECTRIC GENERATION SUPPLIER SHALL BE EXCUSED FROM ITS 

3 OBLIGATIONS UNDER THIS SECTION TO THE EXTENT THAT THE 

4 COMMISSION DETERMINES THAT FORCE MAJEURE EXISTS. 

5 (3) ALL COSTS FOR: 

6 ( I ) THE PURCHASE OF ELECTRICITY GENERATED FROM 

7 ALTERNATIVE ENERGY SOURCES, INCLUDING THE COSTS OF THE 

8 REGIONAL TRANSMISSION ORGANIZATION, IN EXCESS OF THE 

9 REGIONAL TRANSMISSION ORGANIZATION REAL-TIME LOCATIONAL 

10 MARGINAL PRICING, OR ITS SUCCESSOR, AT THE DELIVERY POINT 

11 • OF THE ALTERNATIVE ENERGY SOURCE FOR THE ELECTRICAL 

12 PRODUCTION OF THE ALTERNATIVE ENERGY SOURCES; AND 

13 ( I I ) PAYMENTS FOR ALTERNATIVE ENERGY CREDITS, IN 

14 BOTH CASES THAT ARE VOLUNTARILY ACQUIRED BY AN ELECTRIC 

15 DISTRIBUTION COMPANY DURING THE COST RECOVERY PERIOD ON 

16 BEHALF OF ITS CUSTOMERS 

17 SHALL BE DEFERRED AS A REGULATORY ASSET BY THE ELECTRIC 

18 DISTRIBUTION COMPANY AND FULLY RECOVERED, WITH A RETURN ON 

19 THE UNAMORTIZED BALANCE, PURSUANT TO AN AUTOMATIC ENERGY 

20 ADJUSTMENT CLAUSE UNDER 66 PA.C.S. § 1307 (RELATING TO 

21 ' SLIDING SCALE OF RATES; ADJUSTMENTS) AS A COST OF GENERATION 

22 SUPPLY UNDER 66 PA.C.S. § 2807 (RELATING TO DUTIES OF 

23 ELECTRIC DISTRIBUTION COMPANIES), IN THE FIRST YEAR AFTER THE 

24 EXPIRATION OF ITS COST RECOVERY PERIOD. AFTER THE COST 

25 • RECOVERY PERIOD, ANY DIRECT OR INDIRECT COSTS FOR THE 

2 6 PURCHASE BY ELECTRIC DISTRIBUTION OF RESOURCES TO COMPLY WITH 

27 THIS SECTION, INCLUDING, BUT NOT LIMITED TO, THE PURCHASE OF 

28 ELECTRICITY GENERATED FROM ALTERNATIVE ENERGY SOURCES, 

29 PAYMENTS FOR ALTERNATIVE ENERGY CREDITS, COST OF CREDITS 

30 BANKED, PAYMENTS TO ANY THIRD PARTY ADMINISTRATORS FOR 
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1 PERFORMANCE UNDER THIS ACT AND COSTS LEVIED BY A REGIONAL 

2 TRANSMISSION ORGANIZATION TO ENSURE THAT ALTERNATIVE ENERGY 

3 SOURCES ARE RELIABLE, SHALL BE RECOVERED ON A FULL AND 

4 CURRENT BASIS PURSUANT TO AN AUTOMATIC ENERGY ADJUSTMENT 

5 CLAUSE UNDER 66 PA.C.S. § 1307 AS A COST OF GENERATION SUPPLY 

6 UNDER 66 PA.C.S. § 2807. 

7 (b) T i e r I and s o l a r p h o t o v o l t a i c s h a r e s . — 

8 (1) Two years a f t e r the e f f e c t i v e date of t h i s act, a t 

9 l e a s t 1.5% of the e l e c t r i c energy sold by an e l e c t r i c 

10 d i s t r i b u t i o n company or e l e c t r i c generation s u p p l i e r t o 

11 r e t a i l e l e c t r i c customers i n t h i s Commonwealth s h a l l be 

12 generated from T i e r I a l t e r n a t i v e energy sources. Except as 

13 provided i n t h i s s e c t i o n , the minimum percentage of e l e c t r i c 

14 energy r e q u i r e d t o be sold t o r e t a i l e l e c t r i c customers from 

15 a l t e r n a t i v e energy sources s h a l l increase t o 2% three years 

16 a f t e r the e f f e c t i v e . d a t e of t h i s a c t. The minimum percentage 

17 of e l e c t r i c energy required t o be sold t o r e t a i l e l e c t r i c 

18 customers from a l t e r n a t i v e energy sources s h a l l increase by 

19 at l e a s t 0.5% each year so t h a t a t l e a s t i O * 8% of the 

20 e l e c t r i c energy sold by an e l e c t r i c d i s t r i b u t i o n company or 

21 e l e c t r i c generation s u p p l i e r t o r e t a i l e l e c t r i c customers i n 

22 t h a t c e r t i f i c a t e d t e r r i t o r y i n the 15th year a f t e r the 

23 e f f e c t i v e date of t h i s subsection i s sold from T i e r I 

24 a l t e r n a t i v e energy resources. 

25 (2) Of the e l e c t r i c energy required t o be sold from T i e r 

2 6 I sources, the TOTAL percentage t h a t must be sold from s o l a r 

27 p h o t o v o l t a i c technologies i s f o r : 

28 ( i ) Years 1 through 4 - 0.0013%. 

29 ( i i ) Years 5 through 9 - 0.0203%. 

30 ( i i i ) Years 10 through 14 - 0.2500%. 
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1 ( i v ) Years 15 and t h e r e a f t e r - 0.5000%. 

2 (3) Upon commencement of the beginning of the 6th 

3 r e p o r t i n g year, the commission s h a l l undertake a review of 

4 the compliance by e l e c t r i c d i s t r i b u t i o n companies and 

5" e l e c t r i c generation s u p p l i e r s w i t h the requirements of t h i s 

6 act. The review s h a l l also include the s t a t u s of a l t e r n a t i v e 

7 energy technologies w i t h i n t h i s Commonwealth and the capacity 

8 to add a d d i t i o n a l a l t e r n a t i v e energy resources. The 

9 commission s h a l l use the r e s u l t s of t h i s review t o recommend 

10 to the General Assembly a d d i t i o n a l compliance goals beyond 

11 year 15. The commission s h a l l work w i t h the department i n 

12 eval u a t i n g the f u t u r e a l t e r n a t i v e energy resource p o t e n t i a l . 

13 (c) T i e r I I share.—Of the e l e c t r i c a l energy r e q u i r e d t o be 

14 sold from a l t e r n a t i v e energy sources i d e n t i f i e d i n T i e r I I , the 

15 percentage t h a t must be from these technologies i s f o r : 

16 -fi 1) Ycoro 1 through 4 2.2%. 

17 -fS^ Years 5 through 0 3.2%. 

18 - f ^ Years 10 through 11 4.2%. 

19 -f4-) Years 15 and t h e r e a f t e r 5 . 0% . 

20 (1) YEARS 1 THROUGH 4 - 4.2%. 

21 (2) YEARS 5 THROUGH 9-6.2%. 

22 (3) YEARS 10 THROUGH 14 - 8.2%. 

23 (4) YEARS 15 AND THEREAFTER - 10.0%. 

24 (d) Exemption during cost-recovery period.—Compliance w i t h 

25 subsections ( a ) , (b) and (c) s h a l l not be req u i r e d f o r any 

26 e l e c t r i c d i s t r i b u t i o n company t h a t has not reached the end of 

27 i t s cost-recovery p e r i o d or f o r e l e c t r i c generation s u p p l i e r 

28 sales i n the serv i c e t e r r i t o r y of an e l e c t r i c d i s t r i b u t i o n 

29 company t h a t has not reached the end of i t s cost-recovery 

30 period. At the conclusion of an e l e c t r i c d i s t r i b u t i o n company's 
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1 cost-recovery p e r i o d , t h i s exception s h a l l no longer apply, and 

2 compliance s h a l l be required at the percentages i n e f f e c t at 

3 t h a t time. E l e c t r i c d i s t r i b u t i o n companies and e l e c t r i c 

4 generation s u p p l i e r s whose sales are exempted under t h i s 

5 subsection and who v o l u n t a r i l y s e l l e l e c t r i c i t y generated from 

6 T i e r I and T i e r I I sources during the cost-recovery p e r i o d may 

7 bank c r e d i t s c o n s i s t e n t w i t h subsection ( e ) ( 7 ) . 

8 (e) A l t e r n a t i v e energy c r e d i t s . — 

9 (1) The commission s h a l l e s t a b l i s h an a l t e r n a t i v e energy 

10 c r e d i t s program as needed t o implement t h i s a c t. The 

11 p r o v i s i o n of services pursuant t o .t h i s s e c t i o n s h a l l be 

12 exempt from the competitive procurement procedures of 62 

13 Pa.C.S. ( r e l a t i n g t o procurement). 

14 (2) The commission s h a l l approve an independent e n t i t y 

15 to serve as the a l t e r n a t i v e energy c r e d i t s program 

16 a d m i n i s t r a t o r . The a d m i n i s t r a t o r s h a l l have those powers and 

17 duties assigned by commission r e g u l a t i o n s . Such powers and 

18 duties s h a l l i n c l u d e , but not be l i m i t e d t o , the f o l l o w i n g : 

19 ( i ) To create and administer an a l t e r n a t i v e energy 

20 c r e d i t s c e r t i f i c a t i o n , t r a c k i n g and r e p o r t i n g program. 

21 This program should include, at a minimum, a process f o r 

22 q u a l i f y i n g a l t e r n a t i v e energy systems and determining the 

23 manner c r e d i t s can be created, accounted f o r , t r a n s f e r r e d 

24 and r e t i r e d . 

25 ( i i ) To submit rep o r t s to the commission at such 

26 times and i n such manner as the commission s h a l l d i r e c t . 

27 (3) A l l q u a l i f y i n g a l t e r n a t i v e energy systems must 

28 include a q u a l i f y i n g meter to record the cumulative e l e c t r i c 

29 production t o v e r i f y the advanced energy c r e d i t value. 

30 Q u a l i f y i n g meters w i l l be approved by the commission as 
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1 defined i n paragraph ( 4 ) . 

2 (4) ( i ) An e l e c t r i c d i s t r i b u t i o n company or e l e c t r i c 

3 generation s u p p l i e r s h a l l comply w i t h the a p p l i c a b l e 

4 requirements of t h i s s e c t i o n by purchasing s u f f i c i e n t 

5 a l t e r n a t i v e energy c r e d i t s and subm i t t i n g documentation 

6 of compliance to the program a d m i n i s t r a t o r . 

7 ( i i ) For purposes of t h i s subsection, one 

8 a l t e r n a t i v e energy c r e d i t s h a l l represent one megawatt 

9 hour of q u a l i f i e d a l t e r n a t i v e e l e c t r i c generation, 

10 whether self-generated, purchased along w i t h the e l e c t r i c 

11 commodity or separately through a tr a d a b l e instrument and 

12 otherwise meeting the requirements of commission 

13 r e g u l a t i o n s and the program a d m i n i s t r a t o r . 

14 " (5) The a l t e r n a t i v e energy c r e d i t s program s h a l l include 

15 pr o v i s i o n s r e q u i r i n g a r e p o r t i n g period as defined i n sec t i o n 

16 2 f o r a l l covered e n t i t i e s under t h i s a c t. The a l t e r n a t i v e 

17 energy c r e d i t s program s h a l l also include a true-up period as 

18 defined i n s e c t i o n 2. The true-up period s h a l l provide 

19 e n t i t i e s covered under t h i s act the a b i l i t y t o o b t a i n the 

20 required'number of a l t e r n a t i v e energy c r e d i t s or t o make up 

21 any s h o r t f a l l of the a l t e r n a t i v e energy c r e d i t s they may be 

22 required t o o b t a i n to comply w i t h t h i s a c t. A force majeure 

23 p r o v i s i o n s h a l l also be provided f o r under the true-up p e r i o d 

24 p r o v i s i o n s . 

25 (6) An e l e c t r i c d i s t r i b u t i o n company and e l e c t r i c 

26 generation s u p p l i e r may bank or place i n reserve a l t e r n a t i v e 

27 energy c r e d i t s produced i n one. r e p o r t i n g year f o r compliance 

28 i n e i t h e r or both of the two subsequent r e p o r t i n g years, 

29 subject t o the l i m i t a t i o n s set f o r t h i n -t h i s subsection and 

30 provided t h a t the e l e c t r i c d i s t r i b u t i o n company and e l e c t r i c 
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1 generation s u p p l i e r are i n compliance f o r a l l previous 

2 r e p o r t i n g years. I n a d d i t i o n , the e l e c t r i c d i s t r i b u t i o n 

3 company and e l e c t r i c generation s u p p l i e r s h a l l demonstrate t o 

4 the s a t i s f a c t i o n of the commission t h a t such c r e d i t s : 

5 ( i ) were i n excess of the a l t e r n a t i v e energy c r e d i t s 

6 needed f o r compliance i n the year i n which they were 

7 generated and t h a t such excess c r e d i t s have not 

8 p r e v i o u s l y been used f o r compliance under t h i s a c t ; 

9 ( i i ) do not cxccod 301 of the c r e d i t s needed by the <-

10 e l e c t r i c d i s t r i b u t i o n company and e l e c t r i c generation 

11 s u p p l i e r f o r compliance i n the year they were generated; 

12 ( i i i ) ( I I ) were produced by the generation of <-

13 e l e c t r i c a l energy by a l t e r n a t i v e energy sources and sold 

14 t o r e t a i l customers during the year i n which they were 

15 generated; and 

16 ( i v ) ( I I I ) have not otherwise been nor w i l l be sold, <-

17 r e t i r e d , claimed or represented as p a r t of s a t i s f y i n g 

18 compliance w i t h a l t e r n a t i v e or renewable energy p o r t f o l i o 

19 standards i n other s t a t e s . 

20 (7) An e l e c t r i c d i s t r i b u t i o n company or an e l e c t r i c 

21 generation s u p p l i e r w i t h sales t h a t are exempted under 

22 subsection (d) may bank c r e d i t s f o r r e t a i l sales of 

23" e l e c t r i c i t y generated from T i e r I and T i e r I I sources made 

24 p r i o r t o the end of the cost-recovery pe r i o d and a f t e r the 

25 e f f e c t i v e date of t h i s act. Bankable c r e d i t s s h a l l be l i m i t e d 

26 to c r e d i t s associated w i t h e l e c t r i c i t y sold from T i e r I and 

27 T i e r I I sources during a r e p o r t i n g year which exceeds the-

28 volume of sales from such sources by an e l e c t r i c d i s t r i b u t i o n 

29 company or e l e c t r i c generation s u p p l i e r during the 12-month 

30 period immediately preceding the e f f e c t i v e date of t h i s act. 
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1 A l l c r e d i t s banked under t h i s -subsection s h a l l be a v a i l a b l e 

2 _ f o r compliance w i t h subsections (b) and (c) f o r no more than 

3 two r e p o r t i n g years f o l l o w i n g the conclusion of the cost-

4 recovery p e r i o d . 

5 (8) The commission or i t s designee s h a l l develop a 

6 r e g i s t r y of p e r t i n e n t i n f o r m a t i o n regarding a l l a v a i l a b l e 

7 a l t e r n a t i v e energy c r e d i t s , c r e d i t t r a n s a c t i o n s among 

8 e l e c t r i c d i s t r i b u t i o n companies and e l e c t r i c generation 

9 s u p p l i e r s , the number of a l t e r n a t i v e energy c r e d i t s sold or 

10 t r a n s f e r r e d and the p r i c e paid f o r the sale or t r a n s f e r of 

11 the c r e d i t s . The r e g i s t r y s h a l l provide cu r r e n t i n f o r m a t i o n 

12 t o e l e c t r i c d i s t r i b u t i o n companies, e l e c t r i c generation 

13 s u p p l i e r s and the general p u b l i c on the s t a t u s of a l t e r n a t i v e 

14 energy c r e d i t s created, sold or t r a n s f e r r e d w i t h i n t h i s 

15 Commonwealth. 

16 (9) The commission may impose an a d m i n i s t r a t i v e fee on 

17 an a l t e r n a t i v e energy c r e d i t t r a n s a c t i o n . The amount of t h i s 

18 fee may not exceed the a c t u a l d i r e c t cost of processing the 

19 t r a n s a c t i o n by the a l t e r n a t i v e energy c r e d i t s a d m i n i s t r a t o r . 

20 The commission i s authorized to u t i l i z e up t o 5% of the 

21 a l t e r n a t i v e compliance fees generated under subsection ( f ) 

22 f o r a d m i n i s t r a t i v e expenses d i r e c t l y associated w i t h t h i s 

23 act. 

24 (10) The commission s h a l l e s t a b l i s h r e g u l a t i o n s 

25 governing the v e r i f i c a t i o n and t r a c k i n g of energy e f f i c i e n c y 

26 and demand-side management measures pursuant t o t h i s act, 

27 which s h a l l include b e n e f i t s to a l l u t i l i t y customer classes. 

28 When developing r e g u l a t i o n s , the commission must give 

29 reasonable co n s i d e r a t i o n t o e x i s t i n g and proposed r e g u l a t i o n s 

30 and r u l e s i n existence i n the r e g i o n a l transmission 
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1 organizations t h a t manage the transmission system i n any pa r t 

2 of t h i s Commonwealth. A l l v e r i f i e d reductions s h a l l accrue 

3 .credits s t a r t i n g w i t h the passage of t h i s a c t . 

4 (11) The commission s h a l l w i t h i n 120 days of the 

5 e f f e c t i v e date of t h i s act develop a d e p r e c i a t i o n schedule 

6 f o r a l t e r n a t i v e energy c r e d i t s created through demand side 

7 management, energy e f f i c i e n c y and load management 

8 technologies and s h a l l develop standards f o r t r a c k i n g and 

9 v e r i f y i n g savings from energy e f f i c i e n c y , load management and 

10 demand-side management measures. The commission s h a l l allow 

11 f o r a 60-day p u b l i c comment period and s h a l l issue f i n a l 

12 standards w i t h i n 30 days of the close of the p u b l i c comment 

13 period. 

14 ( f ) A l t e r n a t i v e compliance payment.— 

15 (1) At the end of each program year, the program 

16 a d m i n i s t r a t o r s h a l l provide a r e p o r t t o the commission and t o 

17 each covered e l e c t r i c d i s t r i b u t i o n company showing t h e i r 

18 status l e v e l of a l t e r n a t i v e energy a c q u i s i t i o n . 

19 (2) The commission s h a l l conduct a review of each 

20 determination made under subsections (b) and ( c ) . I f , a f t e r 

21 n o t i c e and hearing, the commission determines t h a t an 

22 e l e c t r i c d i s t r i b u t i o n company or e l e c t r i c generation s u p p l i e r 

23 has f a i l e d t o comply w i t h subsections (b) and ( c ) , the 

24 commission s h a l l impose an a l t e r n a t i v e compliance payment on 

25 t h a t company or s u p p l i e r . 

26 (3) The a l t e r n a t i v e compliance payment, w i t h the 

27 exception of the solar p h o t o v o l t a i c share compliance 

28 requirement set f o r t h i n subsection ( b ) ( 2 ) , s h a l l be $45 

29 times the number of a d d i t i o n a l a l t e r n a t i v e energy c r e d i t s 

30 needed i n order to comply w i t h subsection (b) or ( c ) . 
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1 (4) The a l t e r n a t i v e compliance payment f o r the so l a r 

2 p h o t o v o l t a i c share s h a l l be 200% of the average market share <• 

3 of the so l a r p h o t o v o l t a i c c r o d i t o oold during the r e p o r t i n g 

4 period. VALUE OF SOLAR RENEWABLE ENERGY CREDITS SOLD DURING <-

5 THE REPORTING PERIOD WITHIN THE SERVICE REGION OF THE 

6 REGIONAL TRANSMISSION ORGANIZATION. 

7 (5) The commission s h a l l e s t a b l i s h a process t o provide 

8 f o r , at l e a s t annually, a review of the a l t e r n a t i v e energy 

9 market w i t h i n t h i s Commonwealth and the se r v i c e t e r r i t o r i e s 

10 of the r e g i o n a l transmission organizations t h a t manage the 

11 transmission system i n any p a r t of t h i s Commonwealth. The 

12 commission w i l l use the r e s u l t s of t h i s study t o i d e n t i f y any 

13 needed changes t o the cost associated w i t h the a l t e r n a t i v e 

14 compliance payment program.'The comml-ooion may-raioo the coat <-

15 of the a l t e r n a t i v e compliance paymcnto t o maint a i n the 

16 i n t e g r i t y of- the paymen-to-program and to cnourc t h a t i t i s 

17 fl€>-t used t o moot comp-l-iancc w i t h t-h-i-s act i-R-licu o f 

18 a c q u i r i n g energy from a c t u a l a l t e r n a t i v e energy sources as 

19 • defined i n t h i s a c t . I f the commission f i n d s t h a t the costs 

20 ' associated w i t h a l t e r n a t i v e compliance payment program must 

21 be lowered CHANGED, the commission s h a l l present these <-

22 f i n d i n g s t o the General assembly f o r l e g i s l a t i v e enactment. 

23 (g) Transfer t o sustainable development f u n d s . — 

24 (1) Notwithstanding the provis i o n s of 66 Pa.C.S. §§ 511 

25 { r e l a t i n g t o d i s p o s i t i o n , a p p r o p r i a t i o n and disbursement of 

26 assessments and fees) and 3315 ( r e l a t i n g t o d i s p o s i t i o n of 

27 f i n e s and p e n a l t i e s ) , a l t e r n a t i v e compliance payments imposed 

28 pursuant t o t h i s act s h a l l be paid i n t o the sustainable <-

29 development funds/—created under the commissions 

30 r e s t r u c t u r i n g orders under 66 Pa.C.S.—Gtn—2-8—(relating t o 
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to 
1 r e s t r u c t u r i n g of o l o c t r i c u t i l i t y i n d u s t r y ) . — A l t e r n a t i v e 

2 compliance-paymefi-ts wil-1 be paid i-n£e the-appropriato fund 

3 based upon which e l e c t r i c d i s t r i b u t i o n company or e l e c t r i c 

4 generation s u p p l i e r i n c u r r e d the a l t e r n a t i v e compliance 

5 payment. PENNSYLVANIA'S SUSTAINABLE ENERGY FUNDS, CREATED 

6 UNDER THE COMMISSION'S RESTRUCTURING ORDERS UNDER 66 PA.C.S. 

7 CH. 28 (RELATING TO RESTRUCTURING OF ELECTRIC UTILITY 

8 INDUSTRY). ALTERNATIVE COMPLIANCE PAYMENTS SHALL BE PAID INTO 

9 A SPECIAL FUND OF THE PENNSYLVANIA SUSTAINABLE ENERGY BOARD, 

10 ESTABLISHED BY THE COMMISSION UNDER DOCKET M-00031715, AND 

11 MADE AVAILABLE TO THE REGIONAL SUSTAINABLE ENERGY FUNDS UNDER 

12 PROCEDURES AND GUIDELINES APPROVED BY THE PENNSYLVANIA ENERGY 

13 BOARD. 

14 (2) The a l t e r n a t i v e compliance payments s h a l l be 

15 u t i l i z e d s o l e l y f o r p r o j e c t s t h a t w i l l increase the amount of 

16 e l e c t r i c energy generated from a l t e r n a t i v e energy resources 

17 f o r purposes of compliance w i t h subsections (b) and ( c ) . 

18 (H) NONSEVERABILITY.—THE PROVISIONS OF SUBSECTION (A) ARE 

19 DECLARED TO BE NONSEVERABLE. IF ANY PROVISION OF SUBSECTION (A) 

20 IS HELD INVALID, THE REMAINING PROVISIONS OF THIS ACT SHALL BE 

21 VOID. 

22 Section 4. P o r t f o l i o requirements i n other s t a t e s . 

23 I f an e l e c t r i c d i s t r i b u t i o n s u p p l i e r or e l e c t r i c generation 

24 company pr o v i d e r s e l l s e l e c t r i c i t y i n any other s t a t e and i s 

25 subject t o renewable energy p o r t f o l i o requirements i n t h a t 

26 s t a t e , they s h a l l l i s t any such requirement and s h a l l i n d i c a t e 

27 how i t s a t i s f i e d those renewable energy p o r t f o l i o requirements. 

28 To prevent double-counting, the e l e c t r i c d i s t r i b u t i o n s u p p l i e r 

29 or e l e c t r i c generation company s h a l l not s a t i s f y Pennsylvania's 

30 a l t e r n a t i v e energy p o r t f o l i o requirements using a l t e r n a t i v e 
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1 energy used to s a t i s f y another state's p o r t f o l i o requirements. 

2 Energy derived o n l y from a l t e r n a t i v e energy sources i n s i d e the 

3 geographical boundaries of t h i s Commonwealth or w i t h i n the 

4 service t e r r i t o r y of any r e g i o n a l transmission o r g a n i z a t i o n t h a t 

5 manages the transmission system i n any p a r t of t h i s Commonwealth 

6 s h a l l be e l i g i b l e t o meet the compliance requirements under t h i s 

7 a ct. S l e c t r i c d i s t r i b u t i o n companies and e l e c t r i c generation 

8 s u p p l i e r s s h a l l document t h a t t h i s energy was not used to 

9 s a t i s f y another state's renewable energy p o r t f o l i o standards. 

10 Section 5. I n t e r c o n n e c t i o n standards f o r customer-generator 

11 f a c i l i t i e s . 

12 The commission s h a l l develop t e c h n i c a l and net metering 

13 i n t e r c o n n e c t i o n r u l e s f o r customer-generators i n t e n d i n g t o 

14 operate renewable o n s i t e generators i n p a r a l l e l w i t h the 

15 e l e c t r i c u t i l i t y g r i d , consistent w i t h r u l e s defined i n other 

16 states w i t h i n the service region of the r e g i o n a l transmission 

17 o r g a n i z a t i o n t h a t manages the transmission system i n any p a r t of 

18 t h i s Commonwealth. The commission s h a l l convene a stakeholder 

19 process t o develop Statewide t e c h n i c a l and net metering r u l e s 

20 f o r customer-generators. The commission s h a l l develop these 

21 r u l e s w i t h i n nine months pf the e f f e c t i v e date of t h i s a c t. 

22 Section 6. Health and s a f e t y standards. 

23 The department s h a l l cooperate w i t h the Department of Labor 

24 and I n d u s t r y as necessary i n developing h e a l t h and s a f e t y 

25 standards, as needed, regarding f a c i l i t i e s generating energy 

26 from a l t e r n a t i v e energy sources. The department s h a l l e s t a b l i s h 

27 appropriate and reasonable h e a l t h and s a f e t y standards t o ensure 

28 uniform and proper compliance w i t h t h i s act by owners and 

29 operators of f a c i l i t i e s generating energy from a l t e r n a t i v e 

30 energy sources as defined i n t h i s a c t. 
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1 Section 7. Interagency r e s p o n s i b i l i t i e s . 

2 (a) Commission r e s p o n s i b i l i t i e s . — T h e commission w i l l c a r r y 

3 out the r e s p o n s i b i l i t i e s delineated w i t h i n t h i s a c t. The 

4 commission also s h a l l , i n cooperation w i t h the department, 

5 conduct an ongoing a l t e r n a t i v e energy resources planning 

6 assessment f o r t h i s Commonwealth. This assessment w i l l , a t a 

7 minimum, i d e n t i f y c u r r e n t and operating a l t e r n a t i v e energy 

8 f a c i l i t i e s , the p o t e n t i a l t o add f u t u r e a l t e r n a t i v e energy 

9 generating capacity, and the conditions of the a l t e r n a t i v e 

10 energy marketplace. The assessment w i l l i d e n t i f y needed methods 

11 to maintain or increase the r e l a t i v e competitiveness o f the 

12 a l t e r n a t i v e energy market w i t h i n t h i s Commonwealth. 

13 (b) Department r e s p o n s i b i l i t i e s . — T h e department s h a l l 

14 ensure t h a t a l l q u a l i f i e d a l t e r n a t i v e energy sources meet a l l 

15 app l i c a b l e environmental standards and s h a l l v e r i f y t h a t an 

16 a l t e r n a t i v e energy source meets the standards set f o r t h i n 

17 section 2. 

18 (c) Cooperation between commission and department.—The 

19 commission and the department s h a l l work c o o p e r a t i v e l y t o 

20 monitor the performance of a l l aspects of t h i s act and w i l l 

21 provide an annual r e p o r t t o the chairman and m i n o r i t y chairman 

22 of the Environmental Resources and Energy Committee of the 

23 Senate and the chairman and m i n o r i t y chairman of the 

24 Environmental Resources and Energy Committee of the House of 

25 Representatives. The r e p o r t s h a l l include at a minimum: 

26 (1) The status of the compliance w i t h the p r o v i s i o n s of 

27 t h i s act by e l e c t r i c d i s t r i b u t i o n companies and e l e c t r i c 

28 generations s u p p l i e r s . 

29 (2) Current costs of a l t e r n a t i v e energy on a per 

30 k i l o w a t t hour basis f o r a l l a l t e r n a t i v e energy technology 
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to to 
1 types. 

2 (3) Costs associated w i t h the a l t e r n a t i v e energy c r e d i t s 

3 program under t h i s act, i n c l u d i n g the number o f a l t e r n a t i v e 

4 compliance payments. 

5 (4) The s t a t u s of the a l t e r n a t i v e energy marketplace 

6 w i t h i n t h i s Commonwealth. 

7 (5) Recommendations for.program improvements. 

8 Section 8. Rural e l e c t r i c cooperatives. 

9 Each r u r a l e l e c t r i c cooperative operating w i t h i n t h i s 

10 Commonwealth s h a l l o f f e r t o i t s r e t a i l customers a- v o l u n t a r y 

11 program of energy e f f i c i e n c y and demand-side management 

12 programs, as a means t o s a t i s f y compliance w i t h the requirements 

13 of t h i s a c t . 

14 Section 9. E f f e c t i v e date. 

15 This act s h a l l take e f f e c t i n 90 days. 
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BEFORE THE 
PENNSYLVANIA PUBLIC UTILITY COMMISSION 

Pennsylvania Public Utility 
Commission 

v. 

PPL Electric Utilities Corporation 

Docket No. R-00049255 

JAN 2 1 2005 

THE OFFICE OF TRIAL STAFF'S 
PETITION FOR RECONSIDERATION 

AND CLARIFICATION CD 

c : 

The Office of Trial Staff (OTS); pursuant to 52 Pa. Code § 5.572 fnd 66^ ^ 
CO 

Pa.C.S. § 703(g), respectfully submits this Petition seeking reconsideration and 

clarification of the Order of the Public Utility Commission (PUC or Commission) 

in the above referenced proceeding, entered on December 22, 2004, which granted 

PPL Electric Utilities, Inc. (PPL or Company) request to collect an additional 

$1,396,976 in pension expenses from ratepayers. The Company has collected 

$100 million in accrued funds since the 1995 base rate case and the Commission 

allowed the Company to collect an additional $1,396,976 in the present base rate 

case. In order to ensure sound ratemaking principles, OTS respectfully requests 

that the Commission clarify its Order and require that these accrued1 funds be 

Accrual accounting, by definition, is an accounting method where income and expense items are 
recognized and recorded when income is earned and expense is incurred, regardless of when cash is 
actually received or paid. As such, this method allowed PPL to collect $100 million for pension expenses 
over ten years without requiring a contribution to its pension trust. PPL will be required to contribute in the 
future; therefore, under the accrual method, the accrued $100 million will pay these future pension 
expenses. 
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safeguarded to ensure they are available for the Company's future pension 

liability. 

A party has the right to seek reconsideration following the issuance of a 

final Commission decision.2 A Petition for Reconsideration under Subsection 

703(g) may properly raise any matter designed to convince the Commission that 

its discretion should be exercised to amend or rescind a prior Order, in whole or in 

part.3 It is not proper for parties to seek reconsideration of issues which were 

specifically considered and decided against them. Rather, such petitions are likely 

to succeed only when they raise new and novel arguments not previously heard or 

considerations which appear to have been overlooked or not addressed by the 

Commission.4 

This Petition for Reconsideration and Clarification should be granted 

because the Order must address that, under the approved accrual accounting 

method, PPL should be required to safeguard the accrued $1,396,976 pension 

expenses. The Order focused on the merits of accrual accounting over the cash 

accounting method and determined that it was proper for PPL to continue using 

2 66 Pa.C.S. § 703(g): 
(g) Rescission and amendment of orders.—The commission may, at any 
time, after notice and after opportunity to be heard as provided in this 
chapter, rescind or amend any order made by it. Any order rescinding or 
amending a prior order shall, when served upon the person, corporation, or 
municipal corporation affected, and after notice thereof is given to the 
other parties to the proceedings, have the same effect as is herein provided 
for original orders. 

3 Duick v. Pennsvlvania Gas and Water Companv. 56 Pa. P.U.C. 553, 559 (1982); see also, Pa. P.U.C. v. 
McGarity Moving Companv. 2003 Pa. PUC Lexis 38. 

4 Id. 



the accrual method. By stopping the analysis at that level, the Commission did not 

address that PPL has already collected $100 million from ratepayers to cover its 

claimed $75 million liability and should be safeguarding these accrued payments 

so that they are available for its future pension liability. In other words, there are 

two separate issues at stake and the first, more important, issue remains 

unaddressed. The first issue is how, under the accrual method, the Company 

should be permitted to recover additional pension expenses from ratepayers when 

it has collected enough to fully cover the Company's future liability. The second 

issue, which the Commission fully addressed, is whether PPL should continue to 

use accrual accounting or retum to the cash method. Despite the Commission's 

recent trend of favoring the cash method5, the Commission answered this question 

by permitting PPL to continue collecting funds from ratepayers based on the 

accrual method. Because the first question remains unanswered and it is unclear 

how, under sound ratemaking principles, accrual accounting permits the Company 

to collect additional money for the pension fund, OTS urges the Commission to 

grant this Petition for Reconsideration and Clarification. 

In further support of this Petition, OTS raises a new argument that i f the 

Commission finds sound ratemaking principles permit the Company to collect 

additional money for pension expenses from ratepayers, this money should be put 

in escrow to ensure it is available for its intended purpose when payment is due. 

5 Pennsvlvania Public Utility Commission v. Aqua Pa.. Docket Number R-QQ038805; Pennsvlvania Public 
Utility Commission v, Pennsylvania-American Water Companv. Docket Number R-00038304. 
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The Company has collected S100 million in accrued funds since the 1995 rate case 

and the Commission has allowed the Company to collect an additional $1,396,976 

in the present base rate case. Placing these accrued funds in escrow guarantees 

that the money collected from ratepayers is available when the Company is 

required to contribute to its pension fund. Therefore, OTS respectfully submits 

that sound ratemaking principles require the Commission to clarify its Order and 

require the accrued funds be safeguarded to ensure they are available for future 

pension expenses. 

Accordingly, OTS offers the following enumerated statements in support of 

its Petition for Reconsideration and Clarification: 

A. THE COMMISSION SHOULD RECONSIDER AND CLARIFY ITS 
ORDER BECAUSE IT DOES NOT EXPRESSLY STATE HOW 
ACCRUAL ACCOUNTING PERMITS THE COMPANY TO COLLECT 
ADDITIONAL PENSION EXPENSES OR HOW THOSE ACCRUED 
FUNDS WILL BE SAFEGUARDED. 

1. Under sound ratemaking principles, the Company is not entitled to 

collect an additional $1,396,976 from ratepayers because it has already collected 

$100 million over the last ten years to cover its claimed $75 million liability. The 

money that PPL has been collecting since the last base rate case can and must be 

used to make future required pension contributions. Allowing the Company to 

collect additional money from ratepayers violates sound ratemaking principles 

when, according to the evidence, it currently has a $25 million surplus. 

2. Additionally, regardless of whether the accrual or cash method is 

used, the Commission cannot pennit PPL to recover pension expenses unless the 



Company shows that it will contribute to the pension fund. 6 In the present 

proceeding, the Company failed to make such a showing. PPL vaguely alluded to 

the fact that "we are building up a substantial liability balance, and that liability is 

going to require funding at some future date".7 This "future date" is not sufficient 

evidence that the Company will contribute during the test year or any time before 

it comes in for its next base rate case. 

3. The Company's track record since the last rate case in 1995 is 

compelling evidence that the Company will not contribute to the pension fund. In 

that case, PPL testified that cash contributions were projected for 1996 and further 

stated that it planned to make "substantial cash contributions to its pension plan in-

each of the next three years".8 However, in the resulting ten years, PPL admitted 

that it collected $100 million from ratepayers for the pension expense but 

contributed nothing to that fund. 9 No contributions were made because, under 

ERISA minimums and IRS maximums, PPL was not required to contribute to the 

pension fund and would not receive a tax deduction for doing so. i 0 

6 Pennsylvania Public Utility Commission v. Pennsylvania Gas and Water Companv 1993 Pa. PUC Lexis 
61 (Commission permitted the use ofthe accrual method of accounting, but disallowed any recovery for the 
pension expense because it was fully funded and did not require a cash contribution over the period that the 
rates would be in effect.); Pennsvlvania Public Utility Commission v. West Penn Power Company. 1994 
Pa. PUC Lexis 144 (Commission permitted the company to recover pension expenses under the accrual 
accounting method based on the company's evidence that it would make payments to the pension fund 
during the test year and several years in the future). 

7 Transcript p. 445. For ease of reference, please see attached Appendix A. 

8 Pennsylvania Public Utility Commission v. Pennsylvania Power and Light Company. 85 Pa. PUC 306 
Docket Number R-00943271, pp. 43,45 (1995). For ease of reference, please see attached Appendix B. 

9 Transcript p. 445. 

1 0 Transcript p. 445. 
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4. Without clarification from the Commission, history will repeat itself 

i f PPL is permitted to collect an additional 51,396,976 in pension expenses 

because ERISA and IRS standards continue to be zero. Accordingly, at a 

minimum, PPL should be instructed to safeguard the funds accrued for its pension 

liability. To suggest otherwise defeats the Commission's original intent in the 

1995 rate case where it stated that, "consistent use of the accrual method should be 

fair to both ratepayers and stockholders, over the long term."1 1 Therefore, OTS 

urges the Commission to order that the excess funding be held in escrow and 

clearly identified to ensure the money will be set aside and earmarked for current 

and future pension expenses. 

B. A L T E R N A T I V E L Y , T H E COMMISSION SHOULD RECONSIDER 
AND R E V I S E ITS ORDER BECAUSE T H E CASH METHOD OF 
ACCOUNTING SUPPORTS SOUND RATEMAKING PRINCIPLES. 

5. PPL based its request to use the accrual method of accounting on the 

Statement of Financial Accounting Standards (SFAS) No. 87. The Financial 

Accounting Standards Board (FASB) issued SFAS 87 and is the entity responsible 

for establishing generally accepted accounting principles (GAAP) used by 

businesses. However, the Commission is not required to comply with GAAP for 

ratemaking purposes. The only standard the Commission is bound by is that all 

1 ! Pennsylvania Public Utility Commission v. Pennsvlvania Power and Light Company, 85 Pa. PUC 306 
Docket Number R-00943271,45 (1995). 

1 2 Pennsvlvania Public Utility Commission v. Metropolitan Edison Companv. 1993 Pa. PUC Lexis 41, 
141 PUR 4th 336. 
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rates must be just and reasonable.13 The accrual method is unreasonable because 

the Commission cannot grant recovery of expenses that are not actually incurred.14 

PPL did not incur any expenses because it chose not to contribute to the pension 

trust because its contribution would not be tax deductible. Furthermore, 

compliance with SFAS 87 is unjust and unreasonable because it provides investors 

with a windfall at the expense of ratepayers by allowing the Company to keep its 

claimed $75 million liability on the books even though it has collected $100 

million in the past ten years for this expense. 

6. Prior to the last rate case PPL used the cash method of accounting 

for determining pension expenses. In the 1995 case, the Commission permitted 

the Company to switch to the accrual method because it determined that consistent 

use of the accrual method would be fair to ratepayers and stockholders over the 

long term. However, the Commission based this determination on PPL's 

testimony that cash contributions were projected for 1996 and that it planned to 

make "substantial cash contributions to its pension plan in each of the next three 

years".15 In the resulting ten years, PPL admitted that it collected $100 million in 

pension expenses from ratepayers, but has contributed nothing to that fund. 1 6 

1 3 66 Pa.C.S. § 1301 

1 4 Barasch v. Pennsvlvania Public Utility Commission. 493 A.2d 653, 507 Pa. 561 (1985). 

1 5 Pennsvlvania Public Utility Commission v. Pennsvlvania Power and Light Companv. 85 Pa. PUC 306, 
Docket Number R-00943271, pp. 43,45 (1995). 

1 6 Transcript p. 445. 
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7. Because the Company has shown that it will not contribute i f it is not 

required to under ERISA and IRS guidelines, it should not be permitted to 

continue using the accrual accounting method. This method allows the Company 

to keep its claimed S75 million liability on the books even though it has collected 

S100 million for this expense. I f PPL contributed these funds to the pension plan, 

the liability would no longer exist. Consequently, i f the Company is permitted to 

continue using the accrual method, it will collect the additional $1,396,976 

awarded in this base rate case but continue claiming a $75 million liability on the 

books because it will not contribute these amounts to its pension fund. 
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WHEREFORE, for the reasons state herein, the Office of Trial Staff 

respectfully requests that the Commission reconsider its Opinion and Order 

entered December 22, 2004 and issue an Order consistent with this motion. 

Respectfully submitted, 

^lofinnie E. Simms 
Chief Prosecutor 

Richard A. Kanaskie 
Prosecutor 

Pennsylvania Public Utility Commission 
Post Office Box 3265 
Harrisburg, Pennsylvania 17105-3265 

Dated: January 5, 2005 
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APPENDIX A 

Testimony from hearing docketed at Pa PUC v. PPL Electric Utilities Corporation, 
R-00049255. This testimony was conducted on August 9, 2004 and is OTS 
prosecutor Richard Kanaskie's cross-examination of Mr. Schadt. 
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^Do you have cross-examination? 

MR. KANASKIE: Yes, Your Honor, I have b r i e f cross-

P-
5-' examination . 

CROSS-EXAMINATION 

BY MR. KANASKIE: 

Q. Good morning, Mr. Schadt. My name i s Rick 

Kanaskie w i t h the O f f i c e of T r i a l S t a f f . I'd l i k e to point 

you to your r e b u t t a l testimony, Statement 2-R, pages 4 and 

5. Got i t ? 

A. Yes, s i r . 

Q. I guess as a background quest ion, wouId you 

agree that SFAS-87 and SFAS-83, which w e ' l l t a l k about a 

l i t t l e l a t e r , are accounting treatments, t h a t i s , they are 

If" ft12 

ifc-
^13 

# I' 
1̂  j. accounting standards? 

A. Yes, they are. 

Q. Would you also agree that these account ing 

standards do not c o n t r o l c o n t r i b u t i o n s , p h y s i c a l 

c o n t r i b u t i o n s , i n t o the t r u s t i t s e l f ? 

A. I agree w i t h t h a t . The ph y s i c a l c o n t r i b u t i o n s 

are governed more by the IRS r e g u l a t i o n s , the I n t e r n a l 

Revenue Service r e g u l a t i o n s . 

JUDGE TURNER: Do you cover those r e g u l a t i o n s 

19 
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elsewhere? 

THE WITNESS: 

JUDGE TURNER 

Do I cover those elsewhere? 

Yes . 
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THE WITNESS: Well, the I n t e r n a l Revenue Service has 

reg u l a t i o n s t h a t d i c t a t e when you can give c o n t r i b u t i o n s to 

a pension plan and get a tax deduction f o r those 

c o n t r i b u t i o n s . 

JUDGE TURNER: Okay. And you've j u s t i d e n t i f i e d that 

regulat io n ; yes? 

THE WITNESS: Yes. 

JUDGE TURNER: Is th a t elsewhere i n your testimony or 

w i l l you i d e n t i f y i t again so th a t --

THE WITNESS : We commented upon chat: wi t h i n the 

i n t e r r o g a t o r i e s . 

JUDGE TURNER: Which may not be admitted. So what i s 

the r e g u l a t i o n ? 

THE WITNESS: I t ' s p a r t of the IRS Code. I do not 

have the Code reference. I'm sorry. 

MR. MacGREGOR: We can supply i t , Your Honor. 

JUDGE TURNER: Okay. 

Sorry f o r the i n t e r r u p t i o n , Mr. Kanaskie. 

MR. KANASKIE: That's q u i t e a l l r i g h t , Your Honor. 

BY MR. KANASKIE: 

Q. For basis of t h i s conversation, would I be 

cor r e c t i n s t a t i n g ERISA c o n t r o l s the minimum you can place 

i n a t r u s t and IRS tax gui d e l i n e s c o n t r o l the maximum? 

A. I bel i e v e t h a t ' s c o r r e c t . 

Q. Would you agree, under those standards, PPL's 

C O M M O N W E A L T H R E P O R T I N G C O M P A N Y (717 ) 7 6 1 - 7 1 5 0 
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c o n t r i b u t i o n i s zero, or l i a b i l i t y i s zero? 

A. Under those standards --

Q. Under ERISA and IRS standards. 

A. Under those standards, our c o n t r i b u t i o n i s zero. 

Q. On page 5, on l i n e 6, a c t u a l l y , s t a r t i n g i n the 

beginning, you say that t h i s pension expense claim i s 

consistent w i t h the Commission's order i n your l a s t base 

rate case. 

A. 

Q. 

That i s c o r r e c t . 

You also say on l i n e 6 t h a t rates based on cash 

c o n t r i b u t i o n s can r e s u l t i n dramatic f l u c t u a t i o n s . On the 

basis that I j u s t t a l k e d about, ERISA standards and IRS tax 

standards from your l a s t base r a t e case, would you agree 

subject to check t h a t your minimum and maximums have been 

zero? 

A. I would agree that since the l a s t base rate case 

our c o n t r i b u t i o n s have been zero, but I would caution that 

we are b u i l d i n g up a s u b s t a n t i a l l i a b i l i t y balance, and that 

l i a b i l i t y i s going t o requ i r e funding at some f u t u r e date. 

Q. Would you agree t h a t i n your l a s t base ra t e 

case, you got ratepayer funds as part of your case 

re s o l u t i o n ? 

A. There was a claim f o r pension expense i n the 

l a s t r a t e case, and that was included i n r a t e s . 

Q. So i f I'm c o r r e c t , you received funds from the 

C O M M O N W E A L T H R E P O R T I N G C O M P A N Y ( 7 1 7 ) 7 6 1 - 7 1 5 0 
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l a s t base r a t e case, but a c c o r d i n g t o ERISA minimums and IRS 

maximums, no c o n t r i b u t i o n s have been made? 

A. C o r r e c t . 

MR. KANASKIE: I have no f u r t h e r q u e s t i o n s . Thank 

you . 

JUDGE TURNER: Before we leave t h i s , I want t o make 

sure t h a t we have t h e s p e l l i n g o f ERISA on the r e c o r d . 

THE WITNESS: E-R-I-S-A. 

JUDGE TURNER: Thank you. 

OCA? 

MR. MULLINS: No q u e s t i o n s . Thank you, Your Honor. 

JUDGE TURNER: OSBA? 

MR. GRAY: No q u e s t i o n s , Your Honor. Thank you. 

JUDGE TURNER: Ma'am, do you r e p r e s e n t OSBA? 

MS. POLACEK: No. I'm a c t u a l l y Ms. Polacek on b e h a l f 

of t h e PP&L I n d u s t r i a l Customer A l l i a n c e . I don't have any 

q u e s t i o n s . I do have a c r o s s - e x a m i n a t i o n e x h i b i t o f an 

i n t e r r o g a t o r y response t h a t I ' d l i k e t o i d e n t i f y and j u s t 

e n t e r i n t o t h e r e c o r d . 

JUDGE TURNER: Cross-examination response of what 

w i t n e s s ? 

MS. POLACEK: Of Mr. Schadt. That one was a l r e a d y 

done w i t h Mr. Kleha. I t h i n k we're on PPLICA E x h i b i t No. 2, 

and t h a t would be PPL E l e c t r i c U t i l i t i e s C o r p o r a t i o n 

Response t o I n f o r m a l Data Requests o f E r i c Joseph E p s t e i n 

C O M M O N W E A L T H R E P O R T I N G C O M P A N Y ( 7 1 7 ) 7 6 1 - 7 1 5 0 
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APPENDIX B 

Excerpt from Pennsylvania Public Utility Commission v. Pennsylvania Power and 
Light Companv. 85 Pa. PUC 306, Docket Number R-00943271 (1995). 
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On review of t h i s issue i n l i g h t of the record as 

developed, we f i n d that there i s merit t o the po s i t i o n advanced 

by the Company. We s h a l l , therefore, adopt the recommendation of 

ALJ Christiansen and permit the claim. Our determination that 

the claim should be permitted i s grounded i n the observation t h a t 

the Company has acted expeditiously i n seeking the recovery of 

SFAS 106 costs at the e a r l i e s t opportunity i n l i g h t of the lega l 

uncertainty created by the Commonwealth Court's r u l i n g i n SFAS 

106 - PP&L. Consistent with the Commonwealth Court's discussion 

of UGI Corp. v. Pennsvlvania Public U t i l i t y Commission, 49 Pa. 

Commonwealth Ct. 69, 410 A.2d 923 (1980) i n Columbia Gas of 

Pennsvlvania. Inc. v. Pennsvlvania Pubic U t i l i t y Commission, 149 

Pa. Commonwealth Ct. 247, 613 A.2d 74 (1992), PP&L has taken 

steps t o immediately seek recovery of the expenses created by 

SFAS 106. 

Notwithstanding that the language i n SFAS 106 - PP&L 

strongly suggests that the Company could have anticipated c e r t a i n 

costs associated w i t h implementation of SFAS 106, the change i n 

f i n a n c i a l accounting methodology and the legal uncertainty 

surrounding compliance w i t h same i s of an extraordinary, 

substantial and non-recurring nature which should be recognized 

outside the t e s t year. Although t h i s i s the type of Company 

claim t h a t should be approached with caution, our "bottom l i n e " 

i s t h a t the lack of recognition of t h i s claim would be 

fundamentally u n f a i r t o the Company. 

Therefore, the Exceptions f i l e d on t h i s issue by the 

OTS, the OCA, and PPLICA, are a l l denied. 

D. Pension Expense 

PP&L bases i t s pension cost claim on an accrual method. 

I t states that both the OTS and the OCA propose complete 

disallowance of t h i s claim. The OTS theory i s th a t PP&L w i l l not 
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be making any cash contributions t o the fund during the future 

t e s t year. The OCA bases i t s disallowance proposal on i t s view 

of the appropriate discount rate involved. 

The OTS discussion begins at page 86 of i t s Main B r i e f , 

where i t recommends a $10,224,000 reduction to operating expenses 

and a $5,273,000 reduction t o rate base. I t refers t o SFAS 87 

and also t o al t e r n a t i v e computations made to comply with the 

Employer Retirement Income Security Act ("ERISA") and IRS rules. 

The OTS furt h e r states t h a t , i n t h i s instance, there i s no cash 

contribution required and i t would t r e a t pension expense on a 

cash only basis. The OTS refers t o PP&L testimony that cash 

contributions are projected f o r 1996, but i t views t h i s as 

speculation and states t h a t , i n any event, payment w i l l not occur 

u n t i l even l a t e r . With the lack of cash contributions, the OTS 

concludes, i t would f i n d no basis f o r a claim. The OTS again 

addresses t h i s matter i n i t s Reply Br i e f , commencing at page 38, 

wherein i t responds t o the PP&L argument i n favor of an accrual 

basis. The OTS refers t o i t s witness' testimony about payments 

not occurring u n t i l 1998. The OTS concludes t h a t i t would 

disregard PP&L's arguments r e l a t i n g t o p o t e n t i a l future payments 

because PP&L may have another base rate case w i t h i n two years. 

The OCA argument concerning t h i s topic i s based on a 

difference of opinion r e l a t i n g t o discount rates. The same 

argument applies t o the SFAS 106 matter. The OCA discusses these 

arguments together, commencing at page 147 of i t s Main B r i e f . 

The ALJ elected t o follow the OCA format to discuss them 

together, under a separate heading. The ALJ f i r s t discussed the 

OTS proposed adjustment t o the PP&L claim. 

The PP&L discussion of the OTS adjustment commences at 

page 85 of i t s Main B r i e f . I t provides several reasons why the 

OTS adjustment should be rejected. The Company f i r s t argues t h a t 

pension expense i s an extremely variable cost. I t fu r t h e r views 
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the OTS adjustment as inconsistent with the Commission adoption 

of SFAS 106, r e l a t i n g t o other forms of post-retirement benefits. 

PP&L takes the p o s i t i o n t h a t i t makes no sense t o calculate 

pension expense on a cash basis yet calculate retirement benefits 

other than pensions on an accrual basis. PP&L addresses t h i s 

issue again i n i t s Reply B r i e f , commencing at page 29, wherein i t 

refers t o both the argument of the OTS and of the OCA. 

The ALJ stated t h a t , although the OTS presents a good, 

coherent argument, he found himself i n agreement with PP&L. He 

fur t h e r stated t h a t , although precedent provides mixed guidance, 

he f i n a l l y agreed with the fundamental p r i n c i p l e that an accrual 

method i s better than a cash method. The ALJ added that use of 

the accrual method should be f a i r t o both ratepayers and 

stockholders, i f t h i s method i s used consistently, and tha t use 

of t h i s method would seem to provide f o r a more consistent and 

less variable expense element. The ALJ also opined t h a t what i s 

r e a l l y at issue i s a timing difference, which should work out 

over time. He concluded t h a t he accepts the argument that t h i s 

issue should be decided the same way as the SFAS 106 issue, and 

he rejected the OTS adjustment f o r t h i s item. (R.D., pp. 52-53). 

The OTS takes Exception t o the recommendation of the 

ALJ on t h i s issue. 

I n i t s Exceptions, the OTS argues t h a t the ALJ erred i n 

r e j e c t i n g the OTS' proposed adjustment f o r t h i s item. The OTS 

notes t h a t the purpose of SFAS 87 i s t o allow the user of the 

f i n a n c i a l statements t o compare the pension plans and expenses 

among d i f f e r e n t companies. The OTS asserts t h a t SFAS 87 does not 

address funding requirements of pension plans or the ratemaking 

treatment of the expense. Accordingly, the ALJ's adoption of the 

Company's SFAS 87 ratemaking treatment should be rejected, since 

the amount i s not designed t o be recovered i n a rate proceeding. 

(OTS St. 4, p. 11). 
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In addition, the OTS argues that i t s position on t h i s 

issue i s consistent with p r i o r Coitanission rulings on t h i s issue. 

The OTS further argues t h a t , i n the instant proceeding, the 

future t e s t year ends on September 30, 1995, and that there i s no 

record evidence that the Company w i l l be making a cash 

contribution to i t s pension fund during the t e s t year. 

Therefore, the OTS submits that the Company's claim f o r pension 

expense should be l i m i t e d to the annual pension contribution 

computed i n compliance with ERISA and IRS rules. Since the 

Company has f a i l e d to s a t i s f y these requirements, the OTS urges 

that the t o t a l claim of $10,224,000 be disallowed. (OTS Exc., 

pp. 7-10). 

In i t s response t o the OTS' Exception, the Company 

points out that i t s claim f o r pension expense i s based on SFAS 

87. The Company maintains that t h i s approach i s appropriate 

because i t i s consistent with the accrual basis upon which a l l 

other major expense claims are established, and also i t avoids 

the a r b i t r a r y v a r i a b i l i t y of annual cash contributions. The 

Company furt h e r asserts that t h i s approach i s wholly consistent 

with relevant Commission precedent. Also, the Company states 

t h a t i t w i l l make substantial cash contributions t o i t s pension 

plan i n each of the next three years, and that these cash 

contributions w i l l exceed i t s SFAS accrual claim. Thus, the 

adoption of the Company's claim should r e s u l t i n lower rates t o 

customers over time. (PP&L R. Exc, pp. 22-23). 

On review of t h i s issue, we f i n d the recommendation of 

the ALJ that the Company's claim f o r t h i s item be accepted t o be 

in accord with the evidence as developed i n t h i s proceeding. We 

note t h a t pension expense tends t o be an extremely variable cost, 

from year to year. As noted by the ALJ, consistent use of the 

accrual method should be f a i r t o both ratepayers and 

stockholders, over the long term. Further, consistent use of the 

accrual method w i l l , over time, provide f o r a more consistent and 
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less variable expense element. We agree with the Company's 

pos i t i o n that i t makes no sense t o calculate pension expense on a 

cash basis, but to calculate retirement benefits other than 

pensions on an accrual basis. 

For these reasons, the Exception f i l e d by the OTS on 

t h i s issue i s denied. 

E. The OCA Discount Rate Argument 

The OCA addresses t h i s matter, commencing at page 147 

of i t s Main Brief. PP&L presents i t s main argument, commencing 

at page 89, with a reference, w i t h i n the SFAS 106 discussion, at 

page 96 of i t s Main B r i e f . I t presents a rel a t e d argument, 

commencing at page 31 of i t s Reply B r i e f . The corresponding OCA 

Reply Br i e f argument commences at page 64. 

The OCA would increase the discount rate f o r both 

pension and post-retirement benefits costs from 7.5 percent t o 

8.5 percent, i n order t o r e f l e c t current market bond y i e l d s . The 

OCA's p o s i t i o n i s t h a t the relevant y i e l d has increased. The OCA 

refers t o use of an 8.75 rat e by the PP&L actuary i n another 

proceeding, and also t o other uses of a higher discount rate. 

The OCA repeats i t s fundamental arguments i n i t s Reply B r i e f , 

taking the p o s i t i o n t h a t PP&L has not provided the appropriate 

underlying basis f o r i t s choice of 7.5 percent. 

PP&L states t h a t , i n the exercise of i t s informed 

judgment, the use of 7.5 percent i s appropriate. The discussion 

of t h i s matter i n PP&L's Reply Br i e f begins at page 31. PP&L 

states t h a t i t would not merely r e l y on the choices of other 

u t i l i t i e s , and i t refer s t o the p o s s i b i l i t y of 7.9 percent as a 

reasonable choice. I t also refe r s t o rate of return testimony as 

in d i c a t i n g a decline i n rates. PP&L states t h a t i t s burden of 
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Pennsylvania Public Utility Commission, 
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PPL Electric Utilities Corporation, 
Respondent. 
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Docket No. R-00049255 C0001-0015 

KET 
JAN 2 0 2005 

PETITION FOR RECONSIDERATION AND AMENDMENT OF THE 
PP&L INDUSTRIAL CUSTOMER ALLIANCE 

Pursuant to Section 703(g) ofthe Pennsylvania Public Utility Code, 66 Pa. C.S. § 703(g), 

and Section 5.572 of the Pennsylvania Public Utility Commission's ("PUC" or Commission") 

regulations, 52 Pa. Code § 5.572, the PP&L Industrial Customer Alliance ("PPLICA") files this 

Petition for Reconsideration and Amendment of the Order of the Commission entered December 

22, 2004, in the above-captioned proceeding ("December 22 Order"). 

1. The Commission enumerated its standard for reconsidering orders in Duick v. 

Pennsvlvania Gas and Water Co., 56 Pa. P.U.C. 553, 559 (1982). In pertinent part, the 

Commission stated that a "petition for reconsideration, under the provisions of 66 Pa. C.S. § 

703(g), may properly raise any matters designed to convince the Commission that it should 

exercise its discretion under this code section to rescind or amend a prior order in whole or in 

part," and that the Commission "expect[s] to see raised in such petitions . . . new and novel 

arguments, not previously heard, or considerations which appear to have been overlooked or not 

addressed by the Commission." Id. 
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2. PPLICA submits that each argument or consideration set forth in this Petition is either 

new and novel or was overlooked or not addressed by the Commission in rendering the 

December 22 Order. Therefore, the standards of Duick have been satisfied, and PPLICA 

respectfully requests that the Commission exercise its discretion to grant this Petition for 

Reconsideration, rescind the December 22 Order and issue a new or amended order 

incorporating the changes discussed herein. PPLICA also reserves the right to pursue an appeal 

of any and all issues previously raised in its briefs, Exceptions or Reply Exceptions, regardless of 

whether those items are discussed herein. 

A. The Commtssion Should Reconsider and Amend the December 
22 Order to Adopt PPLICA's Proposed Transmission Service 
Charge Because the Commission Overlooked the Legal Standard 
Governing the Establishment of Retail Transmission Charges 
and Misconstrued PPLICA's Arguments related to Interclass and 
Interclass Subsidization. 

3. As PPLICA explained in detail in its briefs, Exceptions and Reply Exceptions, one of the 

most important issues in this proceeding is the establishment of the retail charge for PPL to flow 

through the costs of transmission and ancillary services. In addition to being a precedent-setting 

decision in the unbundled rate environment, this issue will have far ranging impacts beyond this 

case on activities such as the decisions of retail customers regarding access to competitive supply 

alternatives offered by Electric Generation Suppliers ("EGSs") and the encouragement of 

demand side response activities by larger customers. See PPLICA Main Brief, pp. 61-86; 

PPLICA Reply Brief, pp. 3-22. As recognized by the December 22 Order, the Transmission 

Service Charge ("TSC") proposal submitted by PPLICA best tracks cost causation and was 

"persuasive." December 22 Order, p. 78. According to the December 22 Order, the 

Commission declined to adopt the PPLICA TSC proposal due to the principles of gradualism, 

mitigation of rate shock and rate stability. Id. Because the Commission overlooked the 



appropriate standard to govern the establishment of retail transmission rates in the unbundled 

rate environment and appears to have misconstrued PPLICA's arguments regarding the 

subsidization created by the refusal to adopt PPLICA's proposal, PPLICA respectfully requests 

that the Commission reconsider and amend the December 22 Order to adopt the PPLICA TSC. 

1. The Commission Appears to have Overlooked the New 
Legal Standard Adopted in 1996 for Review of Retail 
Transmission Charges. 

4. The Commission's December 22 Order mentions PPLICA's argument that Section 

2804(6) of the Public Utility Code requires PPL to provide access to the transmission system at 

rates and terms consistent with PPL's own use of the system. December 22 Order, p. 77. The 

statutory language is actually more forceful and places an affirmative duty on the Commission to 

mandate this result. 

Consistent with the provision of section 2806, the Commission shall require that a 
public utility that owns or operates jurisdictional transmission and distribution 
facilities shall provide transmission and distribution service to all retail electric 
customers in their service territory and to electric cooperatives and electric 
generation suppliers, affiliated or nonaffiliated, on rates, terms of access and 
conditions that are comparable to the utility's own use of the system. 

66 Pa. C.S. § 2804(6). This provision does not provide the Commission with discretion to delay 

the establishment of conforming retail transmission rates that are comparable to the utility's own 

use of the system. The statute is clear on its face—the Commission "shall require" that PPL 

"shall provide transmission and distribution service to all retail customers in their service 

territory . . . on rates, terms of access and conditions that are comparable to the utility's own use 

of the system." 

5. To give effect to this new statutory provision adopted by the General Assembly in 1996 

as part of the Electricity Generation Customer Choice and Competition Act ("Competition Act"), 

the Commission must adopt a retail transmission rate that accurately tracks the manner in which 
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PPL is assessed transmission and ancillary service charges by PJM for particular customers. For 

larger customers that use interval metering, PJM charges PPL for transmission service based on 

the customer's 5 Coincident Peak (CP) demand contribution and loss-adjusted annual energy 

usage. See PPLICA Main Brief, pp. 81-83. Regardless of whether PPL receives a bill from PJM 

showing each individual customer's 5 CP demand, if a customer accesses generation supply from 

an EGS PPL is absolved of its obligation to pay the transmission and ancillary services for that 

particular customer. The customer's individual 5 CP demand contribution and loss-adjusted 

energy usage are used by PJM to remove the customer from PPL's bill from PJM for that 

customer's transmission and ancillary service costs. Adopting a retail transmission cost 

allocation and rate design for larger customers on Rate Schedules LP-4, LP-5, LP-6, IS-T and 

IS-P that tracks the PJM procedures is the only methodology to ensure that transmission rates for 

those customers "are comparable to the utility's own use of its system." In addition, adopting a 

retail transmission cost allocation and rate design that tracks the PJM procedures may be 

required by Federal law and the "filed rate doctrine." 

6. In the December 22 Order, the Commission apparently overlooked the new standard 

established by the General Assembly for reviewing retail transmission rate proposals and, 

instead, used an analysis based on the aggregate impact ofthe distribution and transmission rate 

changes on the "total bill" for customers on each rate schedule, which includes transmission, 

distribution, generation supply charges, competitive transition charges and intangible transition 

charges. See December 22 Order, pp. 81. Although this "total bill" standard would have been 

used prior to the mandated rate unbundling under the Competition Act, the General Assembly 

recognized that the Chapter 13 requirements must apply only to distribution service after rate 

unbundling. Specifically, Section 2804(10) of the Public Utility Code requires the Commission 
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to "continue to regulate distribution services for new and existing customers in accordance with 

this [Chapter 28] and Chapter 13 (relating to rates and rate making)." 66 Pa. C.S. § 2804(10). 

The Chapter 13 principles, including the historic considerations of gradualism and the mitigation 

of rate shock apply only to distribution rates in this proceeding. As discussed above, the General 

Assembly establishes a different standard in Section 2804(6) for the purpose of retail 

transmission rates. The General Assembly also mandated that the rate caps on transmission and 

distribution would exist for a shorter time than the rate caps on generation supply charges, 

competitive transition charges and intangible transition charges. See 66 Pa. C.S. § 2804(4)(i). 

Upon expiration of the distribution and transmission rate caps, the General Assembly anticipated 

that review of unbundled transmission rates would be based on the requirements of Section 

2804(6) and that review of unbundled distribution rates would be based on the "just and 

reasonable" standard under Chapter 13. The General Assembly did not provide the Commission 

with discretion to delay or otherwise condition application of this new structure on the "total bill" 

impact of the Commission's decision. 

7. The Commission has a duty to implement the decisions of the General Assembly, as 

evidenced by the statutory language that has been enacted. In adopting the Competition Act in 

1996, the General Assembly established a new statutory standard to govern the Commission's 

decisions on retail transmission rates and required that the Chapter 13 principles apply solely to 

distribution service. In the December 22 Order, the Commission appears to have overlooked 

those new requirements and, instead, relies on pre-Competition Act principles to guide its 

decision regarding the TSC proposals in this case. PPLICA respectfully requests that the 

Commission exercise its discretion under Duick to reconsider this aspect of the December 22 
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Order and to amend the December 22 Order by adopting the PPLICA TSC proposal as required 

under Section 2804(6) ofthe Public Utility Code.1 

2. The Commission Misconstrues the Subsidization 
Created by PPL's Proposed Allocation of Transmission 
and Ancillary Service Costs. 

8. In addition, the Commission appears to have misconstrued the arguments advanced by 

PPLICA regarding the subsidization created by adoption of PPL's uniform TSC proposal. The 

December 22 Order categorizes PPLICA as arguing "that the PPL proposal does not move 

swiftly enough to eliminate the subsidy inherent in the transmission rate." December 22 Order, 

p. 76. As explained below, PPLICA does not argue that the current allocation of transmission 

costs and the current transmission rates contain any interclass subsidization at all.2 Rather, 

PPLICA objects to the Commission intentionally introducing interclass subsidization for the first 

time into the allocation of transmission costs by modifying the current demand allocation of 

transmission to an energy allocation. 

9. The current (pre-January 1, 2005) transmission rates were established during PPL's 

Restructuring Proceeding implementing the Competition Act. This unbundling was 

accomplished based on the cost of service study adopted in the Company's last base rate 

proceeding prior to the adoption of the Competition Act. In that cost of service study, 

transmission costs were allocated to rate schedules based on a demand allocator. The demand 

allocator used in that proceeding was a 12 (CP) allocator. Tr. at 985 (Kleha). Because 

1 Clearly, PPL has not carried its burden of proof to establish that any of its TSC proposals comply with the 
requirements of Section 2804(6). 

2 Because the current transmission rates are charged on a cents per kWh basis, while the transmission costs are 
primarily demand-related. PPLICA does agree that the current transmission rate design and the PPL proposals create 
intraclass subsidies that flow from high load factor to low load factor customers with particular Large C&I rate 
schedules. See PPLICA Main Brief, pp. 84-85 
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transmission costs are demand related, this ensured that interclass subsidies were not present in 

the allocation of transmission costs among rate schedules. During the Restructuring Proceeding, 

the rate unbundling based on that prior cost of service study resulted in the following retail 

transmission rates for each rate schedule: 

Rate Schedule Transmission Rate Per kWh 

RS $0.00381 

RTS $0.00121 

GS-1 $0.00587 

GS-3 $0.00467 

LP-4 $0.00381 

IS-P $0.00365 

LP-5 $0.00308 

IS-T $0.00361 

LP-6 $0.00308 

See PPL Electric Utilities Corporation, Exhibit Regs. §53.53, Part IV - Rate Structure and Cost 

Allocation, Attachment IV-C, pp. 1, 4, 6, 9, 12, 14, 15s 16, and 17. These current Commission 

approved transmission rates contain no interclass subsidization; rather, the differences in the 

rates reflect each rate schedule's contribution to the Company's 12 CP demand as calculated 

during the last cost of service study, 

10. In the instant proceeding, however, PPL proposed to implement a drastic change in the 

allocation of transmission costs among rate schedules by changing from a 12 CP demand 

allocator to an energy-only allocation. This change has created interclass allocation subsidies in 
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transmission rates for the first time. As calculated by PPLICA, the subsidization inherent in 

PPL's proposal is as follows: 

Table 3 
Increase in Transmission Cost Recovery under TSC 

Proposals 

Present PPL PPLICA 
Transmission TSC PPL TSC PPLICA 

Revenues Increase Increase Increase Increase 
($000) ($000) (%} ($000) <%) 

RS 49,075 23,505 47.9% 42,506 86.6% 
RTS 481 1,773 368.5% 2,363 491.2% 
RTD 20 10 47.9% 17 86.6% 
GS-1 11,800 (478) -4.1% (1,005) -8.5% 
GS-3 38,389 7,895 20.6% 903 2.4% 
LP-4 19,785 9,253 46.8% 4,323 21.9% 
IS-P 1,497 820 54.8% 346 23.1% 
LP-5 9,699 8,051 83.0% 4,867 50.2% 
JS-T 7,066 4,061 57.5% 521 7.4% 
LP-6 1,574 1,313 83.4% 418 26.6% 
LPEP 39 367 951.9% 311 804.9% 
ISA 357 - 0.0% - 0.0% 
IS-1 10 2 20.7% 4 40.1% 
BL 37 (1) -3.9% 8 21.3% 
SA 81 51 62.7% 58 71.4% 
SM 16 13 78.0% 14 87.6% 
SHS 200 155 77.2% 174 86.7% 
SE 63 48 76.4% 54 86.0% 
TS 1 1 75.9% 1 85.4% 
Sl-1 0 0 77.5% 0 87.0% 
GH-1 1,497 313 20.9% 1,134 75.7% 
GH-2 338 69 20.4% 254 75.0% 
Standby 22 18 83.4% 11 50.5% 
PRS 60 - 0.0% - 0.0% 

Total 142,110 57,238 40.3% 57,282 40.3% 

See PPLICA Statement No. I , p. 28. Customers on Rate Schedule LP-4 who should be 

experiencing a 21.9% increase in transmission rates based on a proper allocation of transmission 

costs will experience a 46.8% increase in transmission rates based on PPL's proposal. Customers 

on Rate Schedule LP-5 who should be experiencing a 50.2% increase in transmission rates based 

on a proper allocation of transmission costs will experience a 83.0% increase based on PPL's 

proposal. Customers on Rate Schedule IS-T who should be experiencing a 7.4% increase in 
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transmission rates based on a proper allocation of transmission costs will experience a 57.5% 

increase in transmission rates based on PPL's proposal. These increases do not comport with any 

notion of gradualism or the mitigation of rate shock (if, contrary to PPLICA's arguments in the 

previous section, such principles continue to apply to the Commission's decision on the TSC 

proposals). 

11. Regardless of whether the interclass subsidy flows to the residential customers (during 

summer peaking years) or to the small commercial customers (during winter peaking years), the 

constant assumption is that the newly created subsidy is flowing from the Large C&I customers. 

The PPL exhibits show that rates for the Large C&I rate schedules will be lower than a unitized 

TSC rate under a proper allocation during both summer peaking and winter peaking conditions. 

See PPL Statement No. 4R, Exhibit DAK- 3 and 4. This newly-created subsidization forms the 

basis for PPLICA's objection to the Company's proposals and the Commission's adoption 

thereof. 

12. The introduction of interclass subsidization in transmission rates is fiirther compounded 

by the acknowledged historic interclass subsidies in distribution rates and the interclass subsidies 

that will continue to exist in distribution rates after this proceeding. The following table 

summarizes the cumulative impact of these issues based on the slightly higher original PPL 

distribution rate increase request: 



Rate Schedule Subsidy in Subsidy in Subsidy in Total Subsidy 
Current (pre- Distribution Transmission Remaining as of 
January 1) Rates Resulting Rates Created by January 1,2005 
Distribution from PPL Adoption of PPL (estimated) 
Rates Proposed Uniform 
(Exhibit SJB-6, Allocation of Transmission 
col. 4) Original $161 Service Charge 

Million Request (Exhibit SJB-4, 
(Exhibit SJB-6, col. 9) 
col. 7) 

RS, RTS, BL 57,223,000 86,887,000 19,887,350 107,774,350 
GS-1 (17,580,000) (24,084,000) (484,317) (24,568,317) 
GS-3 (30,048,000) (51,393,000) (6,819,950) (58,212,950) 
LP-4 (7,561,000) (12,697,000) (5,046,386) (17,725,386) 
LP-5 (730,000) (576,000) (3,399,889) (3,975,889) 
LP-6 (201,000) (92,000) (928,570) (1,020,570) 
LPEP (109,000) (116,000) (61,539) (177,539) 
GH (2,101,000) (3,415,000) 1,013,243 (2,401,757) 

SL/AL 3,469,000 7,275,000 36,279 7,311,279 
IS-1 (538,000) (511,000) (1,969) (512,969) 
IS-P (731,000) (782,000) (482,881) (1,264,881) 
IS-T (1,087,000) (458,000) (3,671,265) (4,129,265) 

Any rate schedule that has a positive number in the table is being subsidized by the rate 

schedules with negative numbers. At a time when the Commission must begin the gradual 

elimination of recognized interclass subsidies in distribution rates, it is inappropriate to further 

punish Large C&I customers who should be experiencing the benefit of this subsidy reduction by 

introducing new subsidies in other unbundled rate elements. PPLICA respectfully questions 

whether this represents the proper implementation of the economic development goals of the 

Commonwealth. 

3. Summary 

13. The two issues raised above were misconstrued or overlooked by the Commission and 

warrant reconsideration of the December 22 Order under the Duick standard. The Commission 

10 
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should reconsider and amend the Order by adopting PPLICA's TSC proposal in the place of 

PPL's flawed and subsidy-creating uniform TSC of0.564 cents per kWh. 

B. The Commission's Sua Sponte Proposal to "Remove" Funding 
for the Sustainable Energy Fund from Distribution Rates 
Through the State Tax Adjustment Surcharge Should be 
Reconsidered and Replaced with a Requirement for PPL to File a 
Distribution Base Rate Proceeding in 2006. 

14. In the December 22 Order, the Commission authorizes the inclusion of funding for the 

Sustainable Energy Fund ("SEF") in distribution base rates and requires PPL to fund the SEF at a 

level of 0.01 cents per kWh during 2005 and 0.005 cents per kWh during 2006, with all funding 

ceasing after December 31, 2006.3 December 22 Order, p. 52. To ensure removal of the SEF 

funding from distribution rates, the Commission orders: "That i f a subsequent base rate case has 

not been concluded on or before December 31, 2006, PPL Electric Utilities shall institute a 

negative State Tax Adjustment Surcharge designed to exclude funding from the Sustainable 

Energy Fund as provided above." Id. at 104, Ordering Paragraph 12. Because this proposal was 

provided by the Commission sua sponte, PPLICA respectfully requests that the Commission 

reconsider this decision and instead require PPL to submit a distribution base rate proceeding in 

2006 to remove the SEF funding from distribution rates and implement additional changes to 

remove interclass subsidies from distribution rates and transmission rates (if the Commission 

does not otherwise reconsider its decision on the retail transmission rate consistent with the 

arguments above). 

15. The use of the STAS mechanism to eliminate SEF funding from distribution rates is 

highly problematic. First, responsibility for the SEF funding has been assigned to rate schedules 

3 PPLICA disagrees with the legality of including any funding for the SEF in distribution rates and reserves the right 
to challenge this issue on appeal. 

11 
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on a kWh basis and will be embedded in distribution rates. For the Large C&I rate schedules, 

the SEF responsibility has been included in rates that are charged on a KW basis. Based on 

PPLICA's preliminary analysis, the only method to ensure that the SEF funding is "removed" 

from the rates for the Large C&I rate schedules in a manner that does not result in interclass or 

intraclass cost shifting is to actually reduce the per KW distribution rate for each of the Large 

C&I rate schedules by the amount that has been embedded in the new rates. Applying the STAS 

mechanism will calculate the "reimbursement" for each customer based on a percentage of the 

customer's distribution charges; however, the percentage of the distribution rate for each rate 

schedule that constitutes the assumed SEF funding will vary. 

16. In addition, PPLICA respectfully questions the legality of using the STAS mechanism to 

refund the SEF monies. The Commission's regulations define the STAS as: "The surcharge 

implemented under the State Tax Adjustment Procedure Order of the Commission dated March 

10, 1970, as amended, which permits utilities under its jurisdiction to recover portions of the 

Capital Stock Tax, Corporate Net Income Tax and Gross Receipts Tax and the Public Utility 

Realty Tax through a surcharge on rates charged to customers." 52 Pa. Code § 69.51. The SEF 

funding is not one of the enumerated taxes. As a result, PPLICA questions whether the STAS 

mechanism can be used for this purpose. 

17. In several portions of the Order, the Commission relies on PPL's representation that it 

intends to file another distribution base rate proceeding within two years. For example, in 

determining the normalization period for PPL's OnTrack expenses, the Commission notes: 

We will adopt the ALJ's recommendation regarding the two-year normalization 
for OnTrack expenses. PPL has stated that it will file its next base rate case in 
two years, and has claimed a two-year normalization period for rate case 
expenses. The increased spending levels for Year 2007 and beyond can be 
addressed in the next base rate case. 

12 



December 22 Order, p. 41. Similarly, the previously-quoted Ordering Paragraph clearly 

indicates a level of reliance on PPL's representation that it will file another distribution rate case 

in the near future. 

18. The Commission's December 22 Order also recognizes the need to make further progress 

in eliminating the interclass subsidization from distribution rates and states that a full 

reallocation of the subsidies can occur prior to the end of the generation rate cap as of December 

31, 2009. Id. at 82. Addressing this subsidization prior to the end of the generation rate cap is 

advisable because ratepayers will undoubtedly begin experiencing changes in the generation rate 

as of January 1, 2010, when the generation rate must reflect prevailing market conditions under 

Section 2807(e)(3). See 66 Pa. C.S. § 2807(e)(3). Although PPLICA disagrees with the 

Commission's initial decision regarding the TSC and strongly urges the Commission to 

reconsider and adopt PPLICA's TSC, the December 22 Order also recognizes that fiiture 

conditions may support moving toward a cost-based TSC such as that proposed by PPLICA. Id. 

at 78. Finally, the elimination of SEF funding from distribution rates must occur as of December 

31, 2006, in a manner that is fair and equitable to all rate schedules and avoids interclass and 

intraclass cost shifting. As set forth above, using a negative STAS for this elimination does not 

seem to be appropriate. 

19. The confluence of events and issues discussed above militate in favor of requiring PPL to 

file a distribution rate case in 2006 to move distribution and transmission rates in a direction that 

reflects cost causation principles. The Commission has been very fair to PPL in this proceeding 

in the form of granting a substantial portion of the Company's requested rate relief. In the name 

of gradualism and the avoidance of "rate shock," the Commission has also been very fair to 

customers on rate schedules that will be subsidized by the distribution and transmission rates of 

13 
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Large C&I customers i f the decisions in the December 22 Order are upheld on reconsideration 

and appeal. PPLICA respectfully submits that it is also appropriate for the Commission to be 

fair to other customers by adopting a definitive requirement for PPL to file a distribution rate 

case in 2006 to properly remove SEF funding from distribution rates, to rectify any remaining 

interclass and intraclass subsidization in retail transmission rates and to make further progress 

towards eliminating interclass subsidies in distribution rates. Because the parties could not have 

predicted the Commission's sua sponte decision to allow SEF funding in distribution rates only 

through December 31, 2006, PPLICA submits that the arguments noted above meet the Duick 

standard and warrant reconsideration and amendment of the December 22 Order. 

WHEREFORE, the PP&L Industrial Customer Alliance respectfully requests that the 

Commission grant this Petition for Reconsideration and amend the December 22 Order 

consistent with the arguments contained herein. 

Respectfully submitted, 

McNEES WALLACE & NURICK LLC 

By rci^LC. 
David M. Kleppinger 
Pamela C. Polacek 
Charis Mincavage 
Vasiliki Karandrikas 
100 Pine Street 
P.O. Box 1166 
Harrisburg, PA 17108-1166 
Phone (717)232-8000 
Fax (717) 237-5300 

Counsel to the PP&L Industrial Customer 
Alliance 

Dated: January 6, 2005 
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I. INTRODUCTION 

On December 22, 2004, PPL Electric Utilities Corporation ("PPL Electric" or the 

"Company") submitted to the Commission and served upon all parties Supplement No. 

42 to PPL Electric's Tariff - Electric Pa. P.U.C. No. 201, together with a proof of 

revenues and supporting calculations ("Compliance Filing"). Supplement No. 42 

contained rates designed to produce the increase in annual operating revenues authorized 

by the Commission in its Opinion and Order in this proceeding, Pa. P. U.C. v. PPL 

Electric Utilities Corp., Docket No. R-00049255 (December 22, 2004) {"Final Order). 

Pursuant to 52 Pa. Code § 5.592(c), on January 3, 2005, the Office ofSmall 

Business Advocate ("OSBA") and PP&L Industrial Customer Alliance ("PPLICA") 

submitted Exceptions to PPL Electric's Compliance Filing. Herein, PPL Electric replies 

to the Exceptions ofthe OSBA and PPLICA. 

In its Exceptions, OSBA expressed concerns regarding the rate design in the 

Compliance Filing for Rate Schedules GS-1 and GS-3. In its Exceptions, PPLICA raised 

concerns regarding the level of the distribution demand charge for Rate Schedule LP-5. 

Below, PPL Electric will explain the bases for the rate designs of Rate Schedules 

GS-1 and GS-3. In addition, the Company will explain the manner in which it developed 

the distribution demand charge for Rate Schedule LP-5. PPL Electric emphasizes, 

however, that, despite the explanations provided below, the Company is amending its 

Compliance Filing to eliminate the concerns expressed by the OSBA and PPLICA. PPL 

Electric is filing simultaneously with these Replies to Exceptions Supplement No. 43 to 

PPL Electric's Tariff- Electric Pa. P.U.C. No. 201, together with a proof of revenues and 

supporting calculations for Rate Schedules GS-1, GS-3 and LP-5 ("Revised Compliance 

Filing"). 
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The content of Supplement No. 43 is identical to Supplement No. 42, except that 

the rate design of Rate Schedules GS-1 and GS-3 has been revised to resolve OSBA's 

concerns and the level of the distribution demand charge for Rate Schedule LP-5 has 

been reduced to resolve PPLICA's concerns. 

PPL Electric is proposing an effective date of January 1, 2005 for Supplement 

No. 43. The Company is proposing this effective date to coincide with the effective date 

of the rates contained in Supplement No. 42. If the Commission approves Supplement 

No. 43 by January 24, 2005, PPL Electric proposes to begin charging the revised rates in 

bills sent to customers during the February billing cycle. In addition, the Company 

proposes to include on the February bill a one-time line item adjustment to correct the 

January charges for any customer affected by the revisions to Rate Schedules GS-1, GS-3 

and LP-5. Finally, PPL Electric will include with the February bills sent to all customers 

served on the affected rates schedules a bill insert explaining the new rates and the billing 

adjustment, if any, for January. 
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II. ARGUMENT 

A. OFFICE OF SMALL BUSINESS ADVOCATE'S CONCERNS. 

In its Exceptions, OSBA explained that, in designing rates for Rate Schedules 

GS-1 and GS-3 for its Compliance Filing, PPL Electric did not perfonn a straight, 

arithmetic scaleback of its originally proposed increase in rates. OSBA's explanations 

are factually correct. For the reasons explained below, PPL Electric concluded that a 

straight, arithmetic scale-back of the originally proposed rate increase was not required 

for Rate Schedules GS-1 and GS-3. 

As PPL Electric explained throughout the proceeding, one of its rate design 

objectives was to move distribution revenue collection from usage-based charges to fixed 

charges — customer and demand charges: 

"The fundamental principle employed to guide the 
design of rates was, consistent with the nature of 
distribution service, to move from revenue collection 
through usage based charges to revenue collection by fixed 
charges. There is very little distribution system cost that is 
a function of usage. From the prospective of correct 
economics, it is appropriate to collect fixed costs on a fixed 
basis. This becomes particularly important when a 
customer considers different options for the generation 
portion of his/her bill. A customer's buying decision with 
regard to generation is fundamentally a function of usage, 
and that decision can be distorted when non-usage related 
components are also being collected on a usage basis. 
Moving the collection of distribution costs from a usage 
basis to a fixed basis will make the savings available from 
Electric Generation Supplier options more clear to 
customers and promote competition. But even beyond the 
selection of an alternate supplier, one ofthe broad goals of 
restructuring has always been to make customers aware, 
through rates, of the consequences of their generation 
buying preferences. These include not just price, but, also, 
the amount of consumption, the use of different energy 
sources, and the burden those choices place on the 
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environment. Moving the collection of distribution costs 
from a usage basis to a fixed basis will help to clarify these 
issues for customers as well. This issue becomes even 
more important as we approach the end of the generation 
rate cap." (PPL Electric St. 4, pp. 28-29.) 

Consistent with this approach, PPL Electric, in its initial filing, proposed 

significant increases in the customer charge for Rate Schedule GS-1 customers and 

significant increases in the distribution demand charge for Rate Schedule GS-3 

customers, as shown on Table 1 to OSBA's Exceptions. 

Upon review of the Commission's Final Order, PPL Electric concluded that it 

retained certain flexibility regarding the rate design of Rate Schedules G-l and GS-3. 

Specifically, the section of the Commission's Order entitled "Scaleback" appears to apply 

only to the allocation of the increased distribution revenue requirement among the rate 

classes and not to the rate design within each rate class. Final Order, pp. 84-85. 

PPL Electric observed that no party to this proceeding raised substantial criticisms 

of its customer charge for Rate Schedule GS-1 or the distribution demand charge for Rate 

Schedule GS-3.17 Based on the foregoing, PPL Electric concluded that, under the Final 

Order, its originally proposed customer charge for Rate Schedule GS-1 customers was 

appropriate and that the demand charge for Rate Schedule GS-3 customers, with a modest 

reduction, would be appropriate. 

OSBA, however, for the reasons explained in its Exceptions, concluded that a 

proportional scaleback of increases to all distribution charges would be more consistent 

with the Final Order. Although PPL Electric respectfully disagrees with the OSBA, in 

1/ PPL Electric recognizes that OSBA did propose a proportionate scaleback of all tariff charge 
increases for Rate Schedules GS-1 and GS-3, if the Commission approved less than PPL Electric's 
proposed increase in distribution rates. OBSA St. 1, p. 31. OSBA's proposal, however, was not adopted 
by the Commission. 



order to avoid controversy and resolve Compliance Filing issues promptly, PPL Electric 

has modified its Compliance Filing to substitute proportionately scaled back rates for 

Rate Schedules GS-1 and GS-3 in lieu of the rates proposed originally by PPL Electric in 

its Compliance Filing. 

PPL Electric has provided the revised rates for Rate Schedules GS-1 and GS-3 to 

OSBA, and OSBA has authorized the Company to state to the Commission that PPL 

Electric's rates for Rate Schedules GS-1 and GS-3, as modified in the Revised 

Compliance Filing, are acceptable to the OSBA. 

B. PP&L INDUSTRIAL CUSTOMER ALLIANCE'S CONCERNS. 

In its Exceptions, PPLICA expressed concern that the distribution demand charge 

in Rate Schedule LP-5 was greater than the distribution demand charge that was 

originally proposed. PPLICA expressed the concern that, because the Commission in the 

Final Order allowed PPL Electric to increase annual operating revenues by less that the 

amount that PPL Electric originally had proposed and because the Commission did not 

alter the allocation of the revenue increase among the rate classes, the distribution 

demand charge in the compliance filing should be less than the originally proposed 

charge. 

Upon review, PPL Electric has determined that PPLICA's concerns are well-

founded. In the Revised Compliance Filing, PPL Electric has revised the distribution 

demand charge in Rate Schedule LP-5 to eliminate any controversy regarding that 

charge. Upon review of the Compliance Filing following receipt of PPLICA's 

Exceptions, PPL Electric determined that, in allocating the increase in annual operating 

revenues to Rate Schedule LP-5, given the small level of the increase in annual operating 

revenues and the large number of billing units, PPL Electric had used allocation 
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percentages that were not sufficiently precise to avoid the problem that gave rise to 

PPLICA^s concerns. 

PPL Electric has provided the revised distribution demand charges for Rate 

Schedule LP-5 to PPLICA, and PPLICA has authorized PPL Electric to represent to the 

Commission that the distribution demand charge for Rate Schedule LP-5 reflected in the 

Revised Compliance Filing is acceptable to PPLICA. 
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III. CONCLUSION 

Wherefore, for all the foregoing reasons, PPL Electric Utilities Corporation 

respectfully requests that the Pennsyivania Public Utility Commission approve the 

revised compliance filing as set forth in Supplement No. 43 to PPL Electric's Tariff­

Electric Pa. P.U.C. No. 201 at the earliest practical time. 

Respectfully submitted, 

Of Counsel: 

Morgan, Lewis & Bockius LLP 

Date: January 10, 2005 

David/B. MacGregor 
Kinnfeth M. Kulak 
Mergan, Lewis & Bockius LLP 
1701 Market Street 
Philadelphia, PA 19103-2921 
Voice: 215-963-5000 
Fax: 215-963-5001 
E-mail:dmacgregor@morganlewis.com 

kkulak@morganlewis.com 

Michael W. Gang 
John H. Isom 
Morgan, Lewis & Bockius LLP 
One Commerce Square 
417 Walnut Street 
Harrisburg, PA 17101-1904 
Voice: 717-237-4000 
Fax: 717-237-4001 
E-mail:mgang@morganlewis.com 

jisom@morganlewis.com 

Paul E. Russell 
Associate General Counsel 
PPL Electric Utilities Corporation 
Two North Ninth Street 
Allentown, PA 18101 
Voice: 610-774-4254 
Fax: 610-774-6726 
E-mail:perussell@pplweb.com 
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Cheryl Walker Davis 
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Commonwealth Keystone Building 
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Honorable Susan Colwell 
Administrative Law Judge 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street, 2nd Floor West 
PO Box 3265 
Harrisburg, PA 17105 

Honorable Allison K. Turner 
Administrative Law Judge 
Pennsylvania Public Utility Commission 
Philadelphia State Office Building 
1400 West Spring Garden Street 
Room 1302 
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Administrative Law Judge 
Pennsylvania Public Utility Commission 
100 Lackawanna Avenue 
State Office Building Room 317 
Scranton, PA 18503 

William R. Lloyd, Jr., Esquire 
Steven C. Gray, Esquire 
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300 North Second Street 
Harrisburg, PA 17101 

Tanya J. McCloskey, Esquire 
James A. Mullins, Esquire 
Lori A. Herman, Esquire 
Aron J. Beatty, Esquire 
Office of Consumer Advocate 
555 Walnut Street 
Forum Place, 5th Floor 
Harrisburg, PA 17101-1923 

Richard A. Kanaskie, Esquire 
Office of Trial Staff 
Commonwealth Keystone Building 
400 North Street, 2nd Floor West 
PO Box 3265 
Harrisburg, PA 17105-3265 

David M. Kleppinger, Esquire 
Pamela C. Polacek, Esquire 
Karen S. Miller, Esquire 
McNees Wallace & Nurick 
100 Pine Street 
POBox 1166 
Harrisburg, PA 71108 

Scott J. Rubin, Esquire 
3 Lost Creek Drive 
Selinsgrove, PA 17870-9357 



Patricia Armstrong 
Thomas Niesen 
Thomas, Thomas, Armstrong & Niesen 
212 Locust Street, Suite 500 
P.O. Box 9500 
Harrisburg, PA 17108-9500 

Kevin J. Moody 
Wolf, Block, Schorr and Solis-Cohen LLP 
212 Locust Street, Suite 300 
Harrisburg, PA 17101 

James P. Melia 
Kirkpatrick & Lockhart LLP 
Payne Shoemaker Building 
240 North Third Street 
Harrisburg, PA 17101-1507 

Louise A. Knight, Esquire 
Joseph J. Malatesta, Esquire 
David P. Zambito, Esquire 
Saul Ewing LLP 
2 North Second Street, 7th Floor 
Harrisburg, PA 17101 

Kent D. Murphy, Esquire 
Legal Department 
Exelon Business Services Company 
2301 Market Street/23-1 
P.O. Box 8699 
Philadelphia, PA 19101-8699 

Peter Adels, General Counsel 
Charles McPhedran, Senior Attorney 
PennFuture 
1518 Walnut Street, Suite 1100 
Philadelphia, PA 19102 

Eugene M. Brady 
Commission on Economic Opportunity 
165 Amber Lane 
P.O. Box 1127 
Wilkes-Barre, PA 18703 

David A. McCormick, Esquire 
US Army Legal Services Agency 
901 North Stuart Street, Room 713 
Arlington, VA 22203-1837 

Stephen J. Baron, President 
J. Kennedy & Associates Inc. 
570 Colonial Park Drive, Suite 305 
Roswell, GA 30075-3770 

Joseph L. Vullo, Esquire 
Attorney at Law 
1460 Wyoming Avenue 
Forty Fort, PA 18704 

John L. Munsch 
Allegheny Power 
800 Cabin Hill Drive 
Greensburg, PA 15601 

Roger E. Clark 
Sustainable Development Fund 
718 Arch Street, Suite 300 North 
Philadelphia, PA 19106-1591 

Richard S. Herskovitz 
Duquesne Light 
411 Seventh Avenue, 8th Floor 
Pittsburgh, PA 15219 

Michael Fiorentino 
Joseph Otis Minott 
135 S. 19th Street, Suite 300 
Philadelphia, PA 19103 

Robert D. Knecht 
Mark Ewen 
Andrew Schwarz 
Industrial Economics Incorporated 
2067 Massachusetts Avenue 
Cambridge, MA 02140 

Honorable Phyllis Mundy, Chair 
Northeast Delegation 
House Box 202020 
Harrisburg, PA 17120-2020 
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James P. McCormick 
Manager, Market Development for 
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Strategic Energy, LLC 
1940 Robert Road 
Meadowbrook, PA 19046 

Michael G. Wolfe, Esquire 
FirstEnergy 
2800 Pottsville Pike 
P.O. Box 16001 
Reading, PA 19612-6001 

Eric Joseph Epstein 
4100 Hillsdale Road 
Harrisburg, PA 17112 

Anthony J. Graziano 
640 Westwood Lane 
Frackville, PA 17931 

Brenda Hoover 
630 N. Jefferson Street 
Allentown, PA 18102 

Victoria K. Mackin 
One Green Acres 
McAdoo, PA 18237 

Cheryl & Jeremy Ebert 
2820 Mosser Street 
Allentown, PA 18103 

Mark C. Morrow 
460 Gulph Road 
King of Prussia, PA 19406 

Lafayette Morgan 
Richard Galligan 
Thomas Catlin 
Matthew Kahal 
Exeter Associates Inc. 
5565 Sterrett Place, Suite 310 
Columbia, MD 21044 

Roger Colton 
Fisher, Sheehan and Colton 
34 Warwick Road 
Belmont, MA 02478 

William J. Junkin IH 
438 South 25th Street 
Harrisburg, PA 17104 

Margaret M. Stuski 
908 Walnut Street 
Wormleysburg, PA 17043 

Donald E. McGarrigle 
34 Larchwood Road 
Wyomissing, PA 19610 

Curvin L. Snyder 
1390 Valley Road 
Etters, PA 17319 

Martha Wells 
P.O. Box 212 
Wiconisco, PA 17097 

Philip A. Trump 
3229 Carbon Street 
Whitehall, PA 18052 

Date: January 10, 2005 
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Associate General Counsel 

PPL 
Two North Ninth Street 

Allentown, PA 18101-1179 
Tel. 610.774.4254 Fax 610.774.6726 

peru ssell @ pplweb.com 
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RECEIVED 

JAN 1 0 2005 

SECRETARY'S BUREAU 

January 10, 2005 

FEDERAL EXPRESS 

James J. McNulty, Esquire 
Secretary 
Pennsylvania Public Utility Commission 
Commonwealth Keystone Building 
400 North Street 
Harrisburg, Pennsylvania 17120 

Re: PPL Electric Utilities Corporation, et af 
v. 

PPL Electric Utilities Corporation 
Docket No. R-00049255 

Dear Mr. McNulty: 

Enclosed for filing on behalf of PPL Electric Utilities Corporation ("PPL 
Electric") are an original and eight (8) copies of Supplement No. 43 to PPL Electric's 
Tariff - Electric Pa. P.U.C. No. 201. Also enclosed with Supplement No. 43 is a 
detailed proof of revenues and applicable supporting calculations. 

Supplement No. 43 revises several Rate Schedules contained in 
Supplement No. 42, which was filed on December 22, 2004, in compliance with the 
Commission's final order in the above-captioned docket. Specifically, 
Supplement No.-43 revises the rate design of Rate Schedules GS-1 and GS-3 to 
resolve al! of the"concerns raised in the exceptions to PPL Electric's compliance tariff 
that were filed on January 3, 2005 by the Office of Small Business Advocate 
("OSBA"). Supplement No. 43 also reduces the demand charge in Rate Schedule 
LP-5 to resolve all of the concerns raised in the exceptions to PPL Electric's compli­
ance tariff that were filed on January 3, 2005 by the PP&L Industrial Customer 
Alliance ("PPLICA"). 

OSBA has authorized PPL Electric to state to the Commission that the 
revised Rate Schedules GS-1 and GS-3 contained in Supplement No. 43 are accept­
able to the OSBA. In addition, PPLICA has authorized PPL Electric to state to the 
Commission that the revised Rate Schedule LP-5 contained in Supplement No. 43 is 
acceptable to PPLICA. Under separate cover, the Company is filing an answer to 
those parties' exceptions reflecting the amicable resolution of all compliance tariff 
issues raised by them. 

|3 
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James J. McNulty, Esquire - 2 - January 10, 2005 

PPL Electric is proposing an effective date of January 1, 2005 for 
Supplement No. 43. The Company is proposing this effective date to coincide with 
the effective date of the rates contained in Supplement No. 42. If the Commission 
approves Supplement No. 43 by January 24, 2005, PPL Electric proposes to begin 
charging the revised rates in bills sent to customers during the February billing cycle. 
In addition, the Company proposes to include on the February bill a one-time line 
item adjustment to correct the January charges for any customer affected by the revi­
sions to Rate Schedules GS-1, GS-3 and LP-5. Finally, PPL Electric will include with 
the February bills sent to all customers served on the affected rates schedules a bill 
insert explaining the new rates and the billing adjustment, if any, for January. 

As indicated on the attached certificate of service, copies of Supple­
ment No. 43, the proof of revenues and supporting calculations have been served on 
all of the active participants in this proceeding. 

Pursuant to 52 Pa. Code § 1.11, the enclosed document is to be 
deemed filed on January 10, 2005, which is the date it was deposited with an over­
night express delivery service as shown on the delivery receipt attached to the 
mailing envelope. 

In addition, please date and time-stamp the enclosed extra copy of this 
letter and return it to me in the envelope provided. 

If you have any questions regarding the enclosed documents, please 
call me or Joseph M. Kleha, PPL Electric's Manager - Regulatory Projects at (610) 
774-4486. 

VejsUruly yours 

Paul E. Russell 

Attachment 

MN 1 0 2005 
cc: Certificate of Service 

Cheryl Walker Davis, Esquire 
Mr. Robert A. Rosenthal 
Mr. Robert F. Wilson ""SSSSSSSB-* 
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PA PUBLIC UTILITY COMMISSION 
SECRETARY'S BUREAU 

Supplement No. 43 to 
Tariff-Electric Pa. P.U.C. No. 201 



ft 
Supplement No. 43 

Electric Pa. P.U.C. No. 201 

RECEIVED 
JAN i 0 2005 

PA PUBLIC UTILITY OXIMIG^ 
SECRETARY'S RUfrHi* 

PPL Electric Utilities Corporation 

GENERAL TARIFF 

RULES AND RATE SCHEDULES 
FOR ELECTRIC SERVICE 

In the territory listed on pages 4, 4A, and 4B 
and in the adjacent territory served. 

ISSUED: January 10, 2005 EFFECTIVE: January 1, 2005 

Issued by 

JOHN F. SIPICS, PRESIDENT 
Two North Ninth Street 

Allentown, PA 18101-1179 

NOTICE 

THIS TARIFF MAKES (CHANGES) IN EXISTING RATES. SEE PAGE TWO. 



PPL Electric Utilitflfe Corporation 
Supplement No. 43 

Electric Pa. P.U.C. No. 201 
Page No. 2 

LIST OF CHANGES MADE BY THIS SUPPLEMENT 

CHANGES: 
Rate Schedule GS-1 Under the Net Monthly Rate, the Distribution Charges are revised. 

n M i J A Under Monthly Minimums, the Monthly Minimum Distribution 
Page Nos. 24 and 24A . , J , J 

3 Charge is reduced. 

Rate Schedule GS-3 

Page No. 25 

Under the Net Monthly Rate, the Distribution Charges are revised. 

Rate Schedule LP-5 

Page No. 28 

Under the Net Monthly Rate, the Distribution Charge is reduced. 

Issued: January 10, 2005 Effective: January 1, 2005 



PPL Electric UtilitidPcorporation 
Supplement No. 43 

Electric Pa. P.U.C. No. 201 
Twentieth Revised Page No. 3B 

Canceling Nineteenth Revised Page No. 3B 

TABLE OF CONTENTS (CONTINUED) 

RTD{R) - Residential Service - Time of Day 

GS-1 - Small General Sen/ice - Sec. Voltage 

GS-3 Large General Service - Sec. Voltage 

LP-4 Large General Service -12 KV 

LP-5 Large General Service - 69 KV or Higher 

LP-6 Large General Service - 69 KV or Higher 

Paae Revision 

22 Eleventh 
22A Eleventh 
22 B Fifth 
22C Seventh 
22 D Third 
22 E First 
23 Second 
24 Twelfth 
24A Twelfth 
24B Fifth 
24C Sixth 
24 D Tenth 
24E Tenth 
24F Ninth 
24G Fifth 
24H Fourth 
241 Fifth 
24J Second 
25 Eleventh 
25A Ninth 
25B Eighth 
25C Fifth 
25D Fifth 
25E Tenth 
25F Tenth 
25G Seventh 
25H Seventh 
251 Third 
25J Fifth 
25K Fourth 
25L First 
26 Second 
27 Ninth 
27A Seventh 
27B Eleventh 
27C Fifth 
27D Fourth 
27E Eighth 
27F Sixth 
27G Fifth 
27H First 
28 Tenth 
28A Seventh 
28A.1 Eleventh 
28A.2 Fourth 
28A.3 Fourth 
28A.4 Fourth 
28A.5 Sixth 
28A.6 First 
28B Ninth 
28C Seventh 
28 D Eleventh 
28E Fourth 
28F Fourth 
28G Third 
28 H Fifth 
281 First 

Issued: January 10, 2005 Effective: January 1, 2005 



PPL Electric Utilitil Corporation 
Supplement No. 43 

Electric Pa. P.U.C. No. 201 
Twelfth Revised Page No. 24 

Canceling Eleventh Revised Page No. 24 

RATE SCHEDULE GS-1 
SMALL GENERAL SERVICE 
AT SECONDARY VOLTAGE 

APPLICATION RATE SCHEDULE GS-1 

This Rate Schedule is for small general service at secondary voltage. The billing demand is 
limited to 5 KW for accounts served under discontinued Rate Schedule FC as of June 28, 1980. 
New applications with voltage levels higher than the secondary voltage will not be accepted after 
January 1, 2005. 

NET MONTHLY RATE 

Distribution Charge 
$11.45 per month plus 

$2.36 per kilowatt for all Billing KW in excess of 5 KW. 
2.461 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW. 
1.698 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-05 through 12-31-05) 
0.327 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW. 
0.245 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-06 through 12-31-06) 
0.298 cts. per KWH for the first 150 KWH perkilowatt of the Billing KW. 
0.225 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-07 through 12-31-07) 
0.281 cts. per KWH for the first 150 KWH perkilowatt of the Billing KW. 
0.211 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-08 through 12-31-08) 
0.248 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW. 
0.186 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-09 through 12-31-09) 
1.484 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW. 
1.115 cts. per KWH for all additional KWH. 

(C) 

(D) 
(D) 

(I) 

Intangible Transition Charge (Effective 1-1-05 through 12-31-05) 
1.429 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW. 
1.074 cts. per KWH for all additional KWH. 

Intangible Transition Charge (Effective 1-1-06 through 12-31-06) 
1.449 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW 
1.088 cts. per KWH for all additional KWH. 

Intangible Transition Charge (Effective 1-1-07 through 12-31-07) 
1.377 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW. 
1.035 cts. per KWH for all additional KWH. 

(Continued) 

(I) Indicates Increase (D) Indicates Decrease (C) Indicates Change 

Issued: January 10, 2005 Effective: January 1, 2005 



PPL Electric Utilities Corporation 
0 Supplement No. 43 

Electric Pa. P.U.C. No. 201 
Twelfth Revised Page No. 24A 

Canceling Eleventh Revised Page No. 24A 

RATE SCHEDULE GS-1 (CONTINUED) 

Intangible Transition Charge (Effective 1-1-08 through 12-31-08) 
1.334 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW. 
1.002 cts. per KWH for all additional KWH. 

Intangible Transition Charge (Effective 1-1-09 through 12-31-09) 
0.000 cts. per KWH for the first 150 KWH per kilowatt of the Billing KW. 
0.000 cts. per KWH for all additional KWH. 

The Company will provide capacity (KW) and energy (KWH) under this Rate Schedule for 
customers who receive Basic Utility Supply Service from the Company. 

Capacity and Energy Charge (Effective 1-1-05 through 12-31-05) 
6.165 cts. per KWH for the first 150 KWH per kilowatt ofthe Billing KW. 
4.486 cts. per KWH for all additional KWH. 

Capacity and Energy Charge (Effective 1-1-06 through 12-31-06) 
6.765 cts. per KWH for the first 150 KWH perkilowatt ofthe Billing KW. 
4.922 cts. per KWH for all additional KWH. 

Capacity and Energy Charge (Effective 1-1-07 through 12-31-07) 
6.862 cts. per KWH for the first 150 KWH per kilowatt ofthe Billing KW. 
4.996 cts. per KWH for all additional KWH. 

Capacity and Energy Charge (Effective 1-1-08 through 12-31-08) 
6.983 cts. per KWH for the first 150 KWH perkilowatt ofthe Billing KW. 
5.087 cts. per KWH for all additional KWH. 

Capacity and Energy Charge (Effective 1-1-09 through 12-31-09) 
7.149 cts. per KWH for the first 150 KWH perkilowatt ofthe Billing KW. 
5.213 cts. per KWH for all additional KWH. 

Transmission Charge 

The Company will provide and charge for transmission service consistent with the PJM Open 
Access Transmission Tariff approved or accepted by the Federal Energy Regulatory Commission for 
customers who receive Basic Utility Supply Service from the Company unless such customers obtain 
transmission service from another provider. The Transmission Service Charge included in this Tariff 
applies to all kWh billed under this Rate Schedule. 

(C) 

MONTHLY MINIMUMS 

The Minimum Billing Demand is 5 KW. 

The Monthly Minimum Distribution Charge is $11.45. 

Monthly Minimums apply to services provided by the Company. 

(D) 

BILLING KW 

Where no demand meter is installed, Billing KW is 5 KW. 

(Continued) 

(I) Indicates Increase (D) Indicates Decrease (C) Indicates Change 
Issued: January 10, 2005 Effective: January 1, 2005 
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PPL Electric Utihtlls Corporation Eleventh Revised Page No. 25 
Canceling Tenth Revised Page No. 25 

R A T E S C H E D U L E G S - 3 (C) 

L A R G E G E N E R A L S E R V I C E 

A T S E C O N D A R Y V O L T A G E 

APPLICATION RATE SCHEDULE GS-3 

This Rate Schedule'is for large general service at secondary voltage. Where necessary, the 
Company furnishes and maintains one transformation from line voltage to a lower Company 
standard service voltage. New applications with voltage levels higher than the secondary voltage 
will not be accepted after January 1, 2005. 

NET MONTHLY RATE 

Distribution Charge 
$4,466 per kilowatt for all kilowatts of the Billing KW (D) 

0.092 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW (I) 
0.073 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW (I) 
0.060 cts. per KWH for all additional KWH. (I) 

Competitive Transition Charge (Effective 1-1-05 through 12-31-05) 
0.213 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.167 cts. per KWH for the next 200 KWH perkilowatt of the Billing KW. 
0.161 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-06 through 12-31-06) 
0.236 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.184 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.177 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-07 through 12-31-07) 
0.223 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.174 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.167 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-08 through 12-31-08) 
0.196 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.154 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0,148 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-09 through 12-31-09) 
1.168 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.914 cts. per KWH for the next 200 KWH perkilowatt of the Billing KW. 
0.879 cts. per KWH for all additional KWH. 

IntangibleTransition Charge (Effective 1-1-05 through 12-31-05) 
1.262 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.989 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.950 cts. per KWH for all additional KWH. 

(Continued) 

(I) Indicates Increase (D) Indicates Decrease (C) Indicates Change 
Issued: January 10, 2005 Effective: January 1, 2005 
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RATE SCHEDULE LP-5 (C) 
LARGE GENERAL SERVICE AT 69,000 VOLTS OR HIGHER 

APPLICATION RATE SCHEDULE LP-5 

This Rate Schedule is for large general service supplied from available lines of 69,000 volts 
or higher, with the customer furnishing and maintaining ail equipment necessary to transform 
the energy from the line voltage. It applies to 3 phase, 60 Hertz service. 

NET MONTHLY RATE 

Distribution Charge 
$0,319 per kilowatt for all kilowatts of the Billing KW. (D) 

Competitive Transition Charge (Effective 1-1-05 through 12-31-05) 
$0,304 per kilowatt for all kilowatts of the Billing KW. 

0.271 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.232 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.201 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-06 through 12-31-06) 
$0.198 per kilowatt for all kilowatts of the Billing KW. 

0.185 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.158 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.138 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-07 through 12-31-07) 
$0,187 per kilowatt for all kilowatts of the Billing KW. 

0.177 cts. per KWH for the first 200 KWH per kilowatt o f the Billing KW. 
0.151 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.132 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-08 through 12-31-08) 
$0,169 per kilowatt for all kilowatts of the Billing KW. 

0.156 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.133 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.115 cts. per KWH for all additional KWH. 

Competitive Transition Charge (Effective 1-1-09 through 12-31-09) 
$0,981 per kilowatt for all kilowatts of the Billing KW. 

0.913 cts. per KWH for the first 200 KWH per kilowatt o f the Billing KW. 
0.779 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.678 cts. per KWH for all additional KWH. 

Intangible Transition Charge (Effective 1-1-05 through 12-31-05) 
$0,961 per kilowatt for all kilowatts of the Billing KW. 

0.855 cts. per KWH for the first 200 KWH per kilowatt of the Billing KW. 
0.728 cts. per KWH for the next 200 KWH per kilowatt of the Billing KW. 
0.634 cts. per KWH for all additional KWH. 

(Continued) 

(I) Indicates Increase (P) Indicates Decrease (C) Indicates Change 

Issued: January 10, 2005 Effective: January 1, 2005 
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PPL Electric Utilities Corporation 
12 month Period Ended December 31, 2004 Budget 

Compliance Filing - December 22,2004 

Rovtsed January 4.2005 

{2) (4) (S) (6t tn IB) (10) (12) (13) 

Line 
Number 

Rate Schedule 
Number of 
Customers 

Sales (KWH) 
Distribution 

Present Rate 
Revenue 

Distribution 
EDI/IDI Credit 

Transmission 
Present Rate 

Revenue 

CTC Present ITC Present E i C Present Present Rate 
Rate Revenue Rate Revenue Rate Revenue Revenue 

State Tax 
Adjustment 
Surcharge 

(STAS) 

1.16% 

Total Rovonuo 

1 RS 1,151.636 12,894,588.000 s 290,356,394 £ £ 48.512,730 £ 
2 RTS 14,342 399.999,000 s 3,472,873 £ £ 475,522 £ 
3 RTD 274 5,295,000 s 118,811 £ £ 19.962 £ 
4 GS-1 137,035 2,027.665.000 $ 60,536.043 £ £ 11,664,590 £ 
5 GS-3 21,347 8,730,215.000 s 83,740.650 £ (577,882) £ 37.948,721 £ 
6 LP-4 662 5,536,214.446 $ 22,719,736 £ (1,323.912) S 19.558,320 £ 
7 IS-P 32 410,790,428 s 1.721,477 S - s 1.479,814 S 
8 LP-5 91 3,312,901.395 s 1,736,321 s (147,992) $ 9,588,067 $ 
9 IS-T 30 1.972.981.237 £ 1,438.156 £ - $ 6.965.093 S 
10 LP-6 4 511,847.000 S 279,835 £ - $ 1.556,013 S 
11 LPEP 1 72,000.000 s 309.600 $ - $ 38.160 S 
12 ISA 0 142,853.548 s 641,843 $ - s 353.040 S 
13 IS-1 4 2,120,000 £ 54,648 S s 9.794 s 
14 BL 30 6.360,000 s 219.314 £ s 36,888 s 
15 SA 0 23.375,000 s 3.120,447 S - £ 80.116 s 
16 SM 111 5.126.000 £ 716,987 S - S 16,055 s 
17 SHS 1,065 62.947.000 £ 12,900.899 s s 196,094 s 
18 SE 80 19.699,000 S 725.632 £ - s 62.124 s 
18 TS 10 353,000 £ 22.076 £ $ 1,119 s 
20 Sl-1 3 95.000 £ 15.775 £ s 299 £ 
21 GH-1 1,003 340.128,000 S 5.007.989 £ £ 1,480.301 £ 
22 GH-2 2,608 72.987,000 £ 1,142.642 £ - £ 334.567 £ 
23 Standby(LP5-S) 6 7,024,000 £ 36.037 £ £ 21,352 £ 
24 PRS 14 131.564,946 I 677.973 S - £ 59.583 £ 
25 Rats Revanue 1,330.588 36,689,129,000 i 491,712,161 i (2,049,786) £ 140,480,324 £ 

28,207.368 $ 
539.999 $ 

13,093 
6.844,873 

25.898,936 
15,187,246 

60.728 
8,385,736 

(1.154.363) S 
140.883 £ 
339,176 £ 

(1.130.781) $ 
(27,841] 
18,571 £ 
11.975 £ 

(14.438) £ 
81,030 £ 

£ 
(1.185) £ 

(863) £ 
614,931 S 
83,588 S 

(67.430) S 
8,361 £ 

133,905,048 
3,127,992 

62,256 
25.200515 
95,576.058 
50.960,299 
3,274,896 

28.060,501 
15.128,107 
6,161,053 
1.752,515 
2,684,890 

59,570 
68.434 

275.430 
72.386 

631.159 
86.258 
5.177 
1.941 

6.669.146 
1,499.234 

272,602 
75,246 

566,905,701 
15,665.590 

201.546 
109,402,660 
401,692,623 
217,796,033 

13.454,791 
117,064,947 
57,614,615 
20,055,041 
2,197,440 
2,983,938 

50,664 
209,182 
723.426 
167,666 

3.585,920 
37,717 
13,731 
3,765 

13,384,742 
2,943,114 

861,699 
5,538.887 

1,067,887,241 
23.281.976 

415,668 
213.648.401 
644.279,106 
324,897,722 
19.991.706 

164,687.580 
80,011,610 
26.192,825 
4.636.891 
5.532,930 

146.835 
552.389 

4.211,394 
958,856 

17.397,102 
911,731 
40,918 
20.917 

27.357.109 
6.003.145 
1.124,260 
6.360,050 

12,462,892 
270.071 

4.822 
2,478.321 
7,473.838 
3,768,814 

231,904 
1,910.378 

928.135 
327.037 
53,788 
64,182 

1.703 
6,408 

48.852 
11.123 

201.608 
10,578 

475 
243 

317.342 
69.636 
13,041 
73.777 

1.080,350.133 
23.552,047 

420,490 
216.126,722 
651,752,743 
328,666.536 
20,223,610 

166,597,956 
80,939,745 
28,519,862 
4.690,679 
5,597,112 

148.538 
558,797 

4.260.246 
969.979 

17.598.908 
922,307 
41,393 
21,160 

27.674,451 
6.072,781 
1.137,301 
6,433.827 

27 
28 
29 

84.039,593 £ 375.810,412 £ 1,552,555.656 £ 2,642,548,362 £ 30,728,961 J 2,673,277,323 

Annualization Adjustment 0 £ 0 % 

ToUl PUC Tariff Revenue 36,689.129.000 £ 491,712.161 £ 140,480,324 S 
30 
31 Other Electric Revenues 
32 
33 

Late Payment 
Misc. Revenue 

S 

s 
7,360.745 £ 

£ 
114,255 £ 

S 
£ 
£ 

7,475.000 $ 
j 

7.475,000 

34 
35 

Rent 
Other 

s 
£ 

16,906.000 
885.000 

£ 
£ 15.607,971 

£ 
S 
£ 
£ 

16,906.000 
16.492.971 

£ 
£ 

18.906.000 
18.492.971 

36 Total Other £ 25,151,745 £ 15,722,226 £ 40,873.971 £ £ 40.J73.971 
a? 1 ' 
X Total uperaann Revenue £ 36,689,129,000 £ 516,863,906 S (2,049,766) £ 156,202,550 $ 84,039.593 £ 375.810,412 $ 1,552,555,658 £ 2,683,422.333 £ 30,728,961 £ 2.714,151,294 

Page 1 



PPL Electric Utilities Corporation 
12 month Period Ended December 31, 2004 Pro Forma Budget, With Annualization Revenues 

Compliance Filing - December 22,2004 

Revised January 4.3005 

(2) (3) (4) (5) (6) (7) (8) (9) (10) (11) (12) (13) 

Line Rate 
Number Schedule Total Revenue 

>• i_ i Distribution . ,. „ Transmission ___ _ . ,__ _ . - « „ „ . „ 
Number of S a t e s ( K W H ) p r e s e n t R a t e Present Rate f ] ™ * * * * J T

t

C ! r e s e n t Present Rate 
Customers v ' _ EDI/IDI Credit _ Rate Revenue Rate Revenue Rate Revenue Revenue 

Revenue Revenue 

{Note 1 

State Tax 
Adjustment 
Surcharge 

(STAS) 
1.16% 

1 RS 1.151.636 12.894.588.000 $ 290,356,394 $ 48.512.730 3 28,207.368 3 133,905,048 3 566,905,701 3 1.067.887,241 3 12.462.892 $ 1.080.350.133 
2 RTS 14,342 399.999,000 $ 3.472,673 3 475,522 3 539.999 3 3,127,992 3 15,665.590 3 23.281.976 $ 270,071 $ 23,552,047 
3 RTD 274 5.295.000 $ 118.811 S 19,962 3 13.093 S 62.256 S 201.546 3 415.668 3 4.822 $ 420,490 
4 GS-1 137.035 2.027,665.000 $ 60.536.043 S 11.664,590 3 6.844,873 S 25.200.215 3 109.402.660 3 213,648.401 $ 2,478.321 $ 216,128,722 
5 GS-3 21.347 8.730.215.000 $ 83.740.650 $ (577.882) $ 37.948.721 S 25.898.936 3 95.576.058 3 401.692.623 3 644,279,106 3 7,473.638 $ 651,752,743 
•6 LP-4 862 5.536,214,446 S 22.719,736 $ (1.323.912) $ 19,558,320 3 15.187,246 3 50,960.299 $ 217,796.033 3 324,697,722 3 3.768,814 S 328,668,538 
•7 IS-P 32 410,790,428 $ 1,721,477 s 1,479.814 S 60.728 3 3,274.896 S 13,454,791 S 19,991,706 3 231,904 $ 20.223.610 
•8 
•9 

LP-5 
IS-T 

91 
30 

3.312,901,395 
1.972,981.237 

3 
S 

1,736,321 
1.438,158 

S (147,992) $ 
$ 

9.588.067 
6,985.093 

S 
3 

8.385.736 
(1.154,363) 

3 
3 

28.060.501 
15.128.107 

$ 
S 

117,064,947 
57,614.615 

$ 
$ 

164,687,580 
80,011,610 

3 
3 

1.910,376 
928,135 

3 
3 

166.597,956 
80,939,745 

10 LP-6 4 511,847.000 $ 279,835 $ 1,556.013 3 140.883 3 6.161,053 3 20,055.041 s 26,192,825 S 327,037 S 28.519.862 
11 LPEP 1 72,000,000 $ 309.600 3 38.160 3 339.176 3 1.752.515 $ 2,197,440 3 4.636.891 S 53.788 3 4,690,679 
•12 ISA 0 142,853,548 $ 641,843 S 353.040 3 (1,130.761) 3 2,684,890 3 2,983.938 3 5.532.930 S 64.182 5 5,597,112 
13 IS-1 4 2.120.000 $ 54,648 3 9.794 3 (27.841) 3 59,570 3 50.664 3 146,835 3 1.703 $ 148.538 
14 BL 30 6.360.000 $ 219.314 3 36,886 $ 18,571 $ 68,434 S 209,182 3 552,389 3 6.408 S 558,797 
15 SA 0 23.375,000 $ 3.120.447 3 80.116 $ 11.975 $ 275.430 £ 723,426 3 4,211,394 S 48.852 s 4,260,246 
18 SM 111 5.126.000 S 716.987 $ 16.055 S (14,438) $ 72.386 $ 167,866 $ 958,656 3 11,123 3 969,979 
17 SHS 1.065 62,947,000 $ 12,900,899 $ 198,094 3 81.030 3 631.159 S 3,585.920 i 17,397,102 $ 201,606 S 17,598,908 
18 SE 80 19,699,000 s 725.632 $ 62,124 3 3 66.258 $ 37.717 s 911,731 S 10,576 $ 922,307 
19 TS 10 353.000 $ 22,076 3 1.119 3 (1.185) 3 5.177 3 13.731 3 40.918 $ 475 5 41,393 
20 Sl-1 3 95.000 $ 15,775 3 299 3 (863) 3 1.941 3 3.765 3 20.917 3 243 3 21,180 
21 GH-1 1.003 340.128,000 $ 5.007,989 3 1,480.301 3 614,931 3 6,869.146 3 13,384,742 3 27.357.109 3 317,342 S 27,674,451 
22 GH-2 2.608 72,987.000 $ 1.142.642 3 334,567 3 83.588 • 3 1,499,234 3 2.943.114 3 6.003.145 3 69.636 s 6,072,781 
23 
24 

Standby(LP5-S) 
PRS 

6 
14 

7,024.000 
131.564,946 

s 36.037 
677,973 

3 
3 

21.352 
59,583 

S 
3 

(67.430) 
8,361 

S 

s 
272.602 
75.246 

3 
3 

861.669 
5.538.887 

S 
3 

1,124,260 
6,360,050 

3 
5 

13,041 
73.777 

3 
S 

1.137,301 
6.433.827 

25 Rate Revenue 1,330,588 36,689,129,000 s 491,712,161 i (2,049,786) S 140,480,324 $ 84,039,593 3 375.810,412 3 1,552,555,658 3 2,642.546,362 3 30,728,961 3 2,673577,323 
26 
27 Annualization Adjustment 115,906,991 $ 4,128,235 S 693,867 3 (182,348) 3 1,396,463 3 6,511,570 3 12,547,787 3 - 3 12.547,787 
28 
29 Total PUC Tariff Revenue 36,805,035,991 $ 495,840,396 s (2,049,786) 3 141,174,191 3 83,857,245 3 377,206,876 3 1,559,067,228 3 2,655,096,149 3 30,728,961 3 2,685,825,110 
30 
31 Other Electric Revenues 
32 Late Payment $ 7,360.745 3 114,255 S 7,475.000 3 7,475.000 
33 Misc. Revenue $ - 3 - s - 3 -
34 Rent $ 16.906.000 3 - s 16.906.000 £ 16.906.000 
35 Other s 885.000 3 15,607.971 $ 16.492.971 $ 16.492.971 
36 Total Other $ 25,151,745 S 15,722,226 S - 3 - S $ 40,873,971 3 - 3 40,873,971 
37 
38 Total Opera ting Revenue t 520,992,141 % (2,049,786) s 156,896,417 $ 83,857,245 t 377,206,876 3 1,559,067,228 3 2,695,970,120 t 30.728,961 £ 2,726,699,081 

Notel: Col6,page2 
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P P L Electr ic Utilities Corporation 

12 month Period Ended December 31, 2004 Pro Forma Budget, S T A S Roll-In 

Compliance Filing - December 22, 2004 

Revised January 4, 2005 

(2) (3) (4) (5) (6) (7) (8) (9) {10) (11) 

Line 

Number 
Rate Schedule 

Distribution 

Present Rate 

Revenue 

(Nole II 

Distribution 

EDI/IDI Credit 

(Note 2) 

Transmission 

Present Rate 

Revenue 

(Note 3) 

CTC Present ITC Present 

Rate Revenue Rate Revenue 

(Note 4) (Note 5) 

E&C Present 

Rate Revenue 

(Note 6) 

Present Rate 

Revenue 

State Tax 

Adjustment 

Surcharge 

(STAS) 

0.0% 

(Note 7) 

Total Revenue 

1 RS S 293,799,928 $ - $ 49.075.478 $ 
2 RTS $ 3,513.158 S $ 481.038 $ 
3 RTD s 120,189 s - $ 20.194 S 
4 GS-1 s 61.238.261 s $ 11.799.899 $ 
5 GS-3 $ 84.705,338 $ (577,882) S 36,388.926 $ 
6 LP-4 s 22.967.928 $ (1.323.912) $ 19.785.197 $ 
7 IS-P $ 1,741,446 s $ 1,496,960 s 
8 LP-5 $ 1.754.746 $ (147.992) $ 9.699,269 $ 
9 IS-T $ 1,454,841 s - S 7.066,120 s 
10 LP-6 $ 283,081 s - $ 1.574,063 s 
11 LPEP s 313.191 $ $ 38.603 $ 
12 ISA s 649.289 s I 357.135 s 
13 IS-i s 55.262 s $ 9.908 s 
14 BL s 221.858 $ - $ 37,316 $ 
15 SA $ 3.156.644 $ $ 81.045 s 
16 SM $ 725.304 s - $ 16,241 s 
17 SHS $ 13.050.549 $ $ 200.392 $ 
18 SE s 734.049 s - $ 62,845 s 
19 TS $ 22,332 $ $ 1.132 $ 
20 Sl-1 $ 15,958 s - $ 302 s 
21 GH-1 $ 5,066.082 $ $ 1.497,472 s 
22 GH-2 s 1,155.897 s - $ 338.448 $ 
23 Star>dby(LP5-S) $ 36.455 $ - $ 21,600 s 
24 PRS s 685.837 s $ 60,274 s 
25 Rate Revenue s 497,467,645 $ (2,049,786) S 142,109,896 $ 

28,534.573 $ 
546,263 $ 
13,245 S 

6.924,274 $ 
26,199.364 $ 
15.363.418 $ 

61.432 S 
8.483,010 S 

(1.167,754) $ 
142.517 $ 
343.110 $ 

(1.143.898) S 
(26.164) $ 
18.786 $ 
12,114 $ 

(14,605) $ 
81.970 $ 

S 

(1.199) $ 
(873) S 

622.064 $ 
84,558 S 
(68,212) S 

8.458 S 

135.458,347 S 573,481,807 S 1.080.350,133 S - $ 1,080.350.133 
3.164,277 $ 15.847.311 $ 23,552,047 $ s 23.552,047 

62,978 s 203,884 s 420.490 $ - $ 420,490 
25,492.537 s 110,671.751 $ 216.126.722 s 5 216.126.722 
96.684.740 5 406.352.257 $ 651.752.743 s $ 651.752.743 
51,551.438 $ 220,322,467 $ 328,666.536 s $ 328.666,538 
3.312,885 $ 13.610.867 s 20,223.610 $ S 20,223.610 

28,386.003 $ 118,422,900 s 166,597.956 s - S 166.597,956 
15.303.593 s 58.282.945 $ 80,939.745 s s 80.939.745 
6.232,521 $ 20.287.679 s 28.519,862 s - $ 28.519.662 
1.772,844 s 2,222.930 $ 4.690,679 s $ 4,690.679 
2.716,035 $ 3.018,552 $ 5.597,112 5 s 5,597,112 

60,261 s 51,252 s 148.538 S $ 148.538 
69,228 s 211.609 $ 558.797 S $ 558,797 

278.625 s 731.818 $ 4,260,246 $ s 4.260.246 
73,226 s 169.613 s 969.979 $ - $ 969,979 

638.480 $ 3,627.517 s 17.598,908 S s 17,598.908 
87.259 s 38,155 $ 922.307 $ s 922.307 

5.237 $ 13.890 $ 41,393 s $ 41.393 
1,964 $ 3.809 s 21.160 $ $ 21.160 

6,948.828 $ 13.540.005 $ 27.674,451 s $ 27,674.451 
1,516.625 s 2.977,254 $ 6.072,781 s - s 6,072.781 

275.764 s 871.695 $ 1.137.301 s i 1.137.301 
76.119 s 5,603.138 s 6.433.827 s s 6,433.827 

380,169,813 s 1,570,565,304 s 2.673577,323 s * 2,673,277,323 85,014,452 S 
26 . : : 
Z7 Annualization Adjustment S 4,128,235 $ $ 693,867 $ (182.348) $ 1,396,463 $ 6,511.570 S 12.547.787 t S 12.547.787 
28 ' ' — — ' 
29 Total PUC Tariff Revenue $ 501,595,879 % (2.049.786) S 142,803,763 * 84,832,104 $ 381,566576 $ 1,577,076,874 $ 2,685,825,110 % % 2,685,825.110 
30 
31 Other Electric Revenues 
32 
33 

Late Payment 
Misc. Revenue 

s 
s 

7.360.745 S 
$ 

114.255 s 
s 

7.475.000 s 
s 
s 
s 

7,475,000 

34 
35 

Rent 
Other 

$ 
$ 

16.906.000 
885.000 

s 
s 15.607.971 

$ 
$ 

16,906,000 
16,492.971 

s 
s 
s 
s 

16,906,000 
16.492.971 

36 Total Other % 25,151,745 $ s 15,722526 $ 40,873,971 % $ 40.873.971 
3 / — 
38 Total Ope rati nn Revenue s 526,747,624 S (2,049.786) $ 158,525,989 S 84,832,104 S 381,566576 S 1,577.076,874 s 2.726,699,081 S 5 2,726,699,081 

Notol: Col5,page3x1.0116 
Nolo 2: Col 6, page 2 
Note 3: Col 7, page 3 x 1.0116 
Note 4 : Col 8, page 3x1.0116 
Nolo 5: Col 9, page 3x1.0116 
NoteS: Col10,page3x1.0116 
Note 7: STAS rolled in to Cots 3, 5, 6,7 & 8 
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PPL Electric Uti l i t ies Corporat ion 
12 month Per iod Ended December 31,2004 Pro Forma Budget , STAS Roll-In, No Shopp ing 

Compl iance Fi l ing - December 22, 2004 

Rovbed Januaiy 4, 200S 

(1) (2) (4) (11) (13) 

Line 
Number 

Rate Schedule 
Distribution 
Present Rate 

Revenue 

(Note 1) 

Distribution 
EDI/1 Dl C r e d i l 

(Note 2) 

Transmission 
Present Rate 

Revenue 

(Note 3) 

CTC Present 
Rate Revenue 

[Note 4) 

ITC Present E&C Present 
Rate Revenue Rate Revenue 

State Tax 
Present Rate Adjustment 

Revenue 

(Note 5) (Note 6) 

Surcharge 
(STAS) 

0.0% 
(Note 71 

Total Revenue s ^ P P l n B 
Factor 

(Note 8) 

1 RS S 293,700.026 S j 40.173.825 s 28,534,573 t 135.458.347 i 574,631.069 £ 1.081.597.743 S S 1.081,507.743 0.2% 
2 RTS t 3.513,158 t 481.520 i 546.263 % 3,164,277 S 15.863.174 23,568,362 I £ 23,566.392 0.1% 
3 RTD $ 120,189 S t 20.104 s 13.245 t 62.076 i 203.864 $ 420,400 S S 420.460 0.0% 
4 GS-1 s 61.238.265 s % 11.010,000 i 6,024.274 I 25,492,537 5 111.780,648 £ 217.363.810 s £ 217,383,810 1.0% 
3 GS-3 t 84,705.336 s (577.062) S 40,639.283 % 26,160,364 S 06,684,740 i 432,280,036 i 880.140,476 s S 680.140.4 70 6.0% 
6 LP-4 s 22.067,028 $ (1,323,012) $ 21.274.405 % 15,363.418 % 51.551.438 S 236.005.876 s 346.730.156 £ S 348,730,156 7.0% 
7 IS-P $ 1.741,446 $ i 1,498,680 % 61.432 s 3.312.665 s 13.610.867 s 30223.610 £ t 20223.810 0.0% 
B LP-5 s 1.754.748 i (147.002) J 10.200.777 i 6.483.010 s 28.386.003 I 124,655,685 $ 173,341220 S S 173,341226 5.0% 
9 IS-T s 1.454.641 s 7.068.120 s (1,167,754) s 15.303.593 » 56262.945 s 80.939,745 £ % 80,039.745 0.0% 
10 LP-S $ 283.081 s $ 1,574.003 s 142,617 t 6,232.521 s 20287.670 s 28,516,662 i t 28,510.962 0.0% 
11 LPEP s 313,181 s } 38.603 s 343.110 £ 1.772.844 s 2.222,030 s 4.690,879 t £ 4.000.670 0.0% 
12 ISA s 649,280 s s 357.135 s (1.143.806) S 2.716.035 s 3,016,552 $ 5,597,112 £ S 5.597,112 0.0% 
13 IS-1 55.282 s $ 0.006 s (26.164) I 00.281 s 51252 £ 148.536 s S 146,538 0.0% 
14 BL i 221.658 $ % 37.316 * 18.786 s 69228 s 211.609 S 558.707 s S 556.707 0.0% 
15 SA i 3.156,644 t s 81.045 s 12.114 $ 278.625 s 731.816 £ 42B0246 i i 4280246 0.0% 
16 SM s 725,304 s 18.241 $ (14.605} s 73228 s 169.613 S 969.978 i t 069,979 0.0% 
17 SHS $ 13.050,540 i 200.302 s 61.070 i 636.460 $ 3.627.517 s 17,508.908 £ S 17.598.008 0.0% 
18 SE s 734.040 % s 62.671 s s 87259 % 38231 £ 622.509 S 022.500 02% 
19 TS s 22.332 s $ 1,132 $ (1,169) ( 5237 £ 13,690 £ 41.363 t £ 41.393 0.0% 
30 SM s 15,058 s $ 302 s (873) i 1,964 s 3.606 % 21,160 £ £ 21,160 0.0% 
21 GH-1 % 5,006,082 i $ 1.566.306 s 622.064 s 6.048.826 s 14.343228 £ 28,566,505 £ t 28.566.505 5.6% 
22 GH-2 1.155.667 s s 341,667 s B4,55B $ 1,518,625 $ 3,007,327 £ 6,106273 £ S 8.108273 1.0% 
23 Standby(LP5-S) 36,455 i s 21,000 i (68.212) $ 275.764 s 871.605 £ 1.137.301 $ S 1.137.301 0.0% 
24 PRS % 685,837 s s 60.274 $ 8,456 s 76.110 s 5.603.136 S 6.433,827 S 1 6.433.627 
25 Rata Ravanua $ 497.467,645 t 12.049.7861 S 146,870,346 $ 85,014.452 s 380.186.813 1 1,622,435270 £ 2,729507.741 t S 2.729.907,741 
26 
27 AnnunlEzation Adlustmant s 4.128,235 t J 660.596 i (182.348) t 1.366,483 s 6,175293 J 12.176230 t S 12,176,219 
28 
2V Total PUC Tariff Ravanua s 501.595.679 i (2.049.766) S 147.530.644 s 64.632.104 J 361.568276 s 1,628,610.562 £ 2,742.085,980 % 1 2,742,085,960 
30 
31 Other Elactrlc Ravanuem 
32 Late Payment t 7,300,745 t 114,265 £ 7,475,000 % 7,475.000 
33 Mlsc, Revenua $ i - S 

• 
J 

34 Rent $ 16.006,000 i £ 18,906,000 £ 16,906,000 
35 Othar s 885.000 s 15,607.971 S 16.402.971 J 16,402,971 
36 ToUl Othar I 25.151,745 t j 15,722,226 s - 1 - t s 40.673.971 t f 40,873.971 
37 
38 Total Oparatlnq Ravanua t 526.747.624 t (2.049.7861 % 183^53.170 64.832,104 % 381.588276 t 1.626,610,562 t 2,782.959351 i i 2,762.959,951 

No ta l : Col 3, paga 4 
Nota 2: Col 6, page 2 
Nota 3: Col 5, page 4 ((1-Col 12) 
Nota 4: Col 6, paga 4 
NotaS: Col7.paga4 
Nola 6: Coie.paga4r(1-Col 12) 
Nota 7: STAS rolled In to Cola 3,5.6.7 S 8 
NotaS: Parcant euatomarahopplngusaea. 
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PPL Electric Utilities Corporation 
12 month Period Ended December 31,2004 Proposed Budget No Shopping, With Present Transmission Revenues 

Compliance Filing - December 22, 2004 

Revised January 4,2006 

(2) (3) (5) (8) (7) (10) (12) (11) (M) (13) 

Line 
Number 

Rate Schedule 
Proposed 

Distribution 
Rate Revenue 

Distribution 
EDIflDI Credit 

(Note 1) 

Present 
Transmission Rate 

Revenue 

(Note 2) 

CTC Present 
Rate Revenue 

(Note 3) 

ITC Present 
Rate Revenue 

(Note 4) 

E&C Present Total Proposed 
Rate Revenue Rate Revenue 

(Note 5) 

State Tax 
Adjustment 
Surcharge 

(STAS) 
0.0% 

Total Revanue 
Total Revenue 

Change 

(Note 6) 

Total Percent 
Change 

(Note 7) 

Shopping 
Factor 

(Nolo 91 

1 RS S 361.843.286 S - 3 40,173,625 3 28.534,573 £ 135,456,347 £ 574,631,060 £ 1,146,441,101 £ £ 1.140,441.101 £ 67.643,358 8 2 7 * 0.2% 
2 RTS s 3,082,395 S £ 481.520 £ 546,263 S 3,1*1.277 15.863,174 3 24.037,828 £ £ 24.037.628 3 460237 1.09% 0.1% 
3 RTD s 147.186 3 S 20.104 $ 13245 £ 82,678 £ 203.864 S 447,487 t S 447.487 £ 26.097 6.42% 0.0% 
4 GS-1 s 70,588.628 S 11,919.090 £ 6.924274 £ 25.492.537 3 111,780.848 3 235,714,175 £ £ 235.714.175 S 16.350.365 6 44% 1.0% 

a GS-3 s 120.073.480 S t 40,639283 26.199.364 S 96,664,740 3 432289,036 3 718.086,509 3 S 716,066,500 35,646,030 620% 60% 
8 LP-4 t 30,626.130 S £ 21274.406 £ 15.363.418 3 61.551.436 3 236.605.878 3 355.721,266 3 £ 355.721.260 £ 6,682,114 2.50% 7.0% 
7 IS-P % 2.062,180 S 3 1,496,960 3 81,432 3 3,312.685 £ 13.610.667 £ 20.544.344 3 £ 20,544.344 £ 320.734 1.50% 0.0% 
8 LP-5 $ 1.808.153 S 3 10200,777 3 8.483,010 3 28,388.003 $ 124.655.665 3 173.342.626 £ 3 173.342,820 £ 1.400 0.00% 5 0% 
8 IS-T i 087,072 3 £ 7,066.120 3 (1.167.754) 3 15.303.563 5 58.282.045 3 80,471.676 £ £ 80.471.976 3 (467.786) -0.58% 0.0% 
10 LP-e s 202,365 $ 1.574.063 3 142*17 3 8232,521 £ 20,287,670 £ 26,439.166 £ £ 28.436,166 £ (80,696) -026% 0.0% 
11 LPEP s 369.452 3 £ 36.603 £ 343.110 3 1.772.644 £ 2222,030 £ 4,766,640 £ £ 4.766.940 £ 76.281 1.63% 00% 
12 ISA s 640280 3 £ 357,135 £ (1.143,898) £ 2.716,035 £ 3,018,552 £ 5.567.112 £ 3 5,567,112 £ 0.00% 0.0% 
11 IS-1 s 65.991 i 3 9.008 3 (26.164) 3 60261 £ 51252 £ 150,248 £ £ 150248 t 10,710 7.21% 0.0% 
14 BL s 269.796 s 3 37,316 3 16,786 3 69228 3 211,606 £ 606.735 I S 606.735 3 47,938 6 56% 0.0% 
13 SA i 3,471,306 £ £ 61.045 £ 12.114 3 278.625 3 731.818 £ 4.574,010 £ £ 4,674.910 £ 314.864 7.30% 0,0% 
IB SM % 706,054 3 £ 16,241 £ (14,605) £ 73228 £ 166,813 £ 1,040.729 3 3 1.040,726 £ 70.750 720% 0.0% 
17 SHS s 14.396.940 S 200.302 3 81.070 3 838.480 3 3,827,517 £ 18,945.308 £ S 16.945.306 3 1.346.309 7.65% 0.0% 
IB SE J 771.178 £ t 62,071 S £ 87259 £ 38231 3 959.836 S 3 056,638 £ 37,127 4 02% 02% 
IB TS s 25.060 S 1.132 S (1.100) 3 5237 £ 13,890 £ 44,141 £ £ 44,141 £ 2.746 6.64% 00% 
20 Sl-1 i 17,538 £ % 302 S (873) £ 1.664 3 3.600 22,736 3 £ 22.738 £ 1.578 7.48% 0,0% 
21 GH-1 s 7.102226 3 £ 1,586.306 3 622.064 % 6.048,628 $ 14,343226 £ 30,602,652 £ 3 30.802,852 £ 2.036.146 7.13% 6.6% 
22 GH-2 % 1.606,370 £ £ 341.687 £ 84.558 S 1.518,625 S 3,007.327 3 6,556,747 £ £ 6.556.747 3 450,474 7.38% 1.0% 
21 Standbyl LPS-S) $ 75.873 S 3 21.600 $ (66212) $ 275,764 5 871,665 3 1,176,716 £ £ 1,176,710 i 30.418 3.47% 0.0% 
24 PRS s 685.837 S 3 60274 3 8.456 3 76.119 3. 5.803.138 3 6.433,827 £ £ 6.433.827 3 0.00% 
2S Rata Ravanua 3 631243,840 3 £ 146,870,348 £ 85,014,452 £ 380,166,813 £ 1,622,435270 £ 2465.733.723 3 3 2,888.733.721 £ 115325,982 4.98% 
2fl 
27 Annual tut ion Adlustmant s 5.387.720 £ £ 660,596 £ (182,348) £ 1.396.463 £ 6.175293 £ 13.437.724 $ 3 13.437.724 £ 1259,486 10.34% 
28 
29 Total PUC Tariff Ravanua t 636,631.561 £ s 147.530344 S 64.632,104 t 381,566276 3 1.628.810,562 S 2,870,171.447 3 £ 2.879.171.447 3 117,088.467 E.I 2% 
10 
31 Othar Elactrlc Ravanuaa 
32 Loto Payment s 7.360.745 i 114255 3 7.475,000 £ £ 7.475.000 £ . 0.00% 
33 Misc. Rovonuo I £ £ 3 £ 000% 
34 Rem s 18.006.000 3 £ 18,606,000 £ 16.908.000 3 0.00% 
IS Othm s 685.000 3 15,807.071 £ 18,402,971 £ 16.492.071 3 0.00% 
IS Total Othar f 25.151.745 f £ 15.722226 t i 3 - 40,673371 3 £ 40,873371 £ 0.00% 
37 
38 Total O M rati no Revanue s 661,763.306 S £ 163253,170 3 64.832,104 S 381.588276 S 1.628.810,562 £ 2320.045^18 £ t 2320.045.418 3 137.065,487 4.91% 

Nola 1: EDtflDlandHsellmlnatad In proposed budgat. 
Nola 2: Col 5, papa S 
N o l e l : Col 6, paga 5 
Nota 4: Col 7, paga S 
NotaS: Col8, paga 5 
NoteB: Col 11 - Col 1 1 . paga 5 
Note 7: Col 12 ( C o l t 1. page 5 (%) 
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PPL Electric Utilities Corporation 
12 month Period Ended December 31, 2004 Proposed Budget, No Shopping, With Proposed Transmission Revenues 

Compliance Filing • December 22, 2004 

RovUod Jsnuery 4,2005 

Line 

Number 

(2) 

Rate Schedule 

(3) (4) (5) (6) 

Present Proposed Change in 

Total Revenue Transmission Transmission Rate Transmission 

Rate Revenue Revenue Rate Revenue 

Total Proposed 

Revenue 

18) 

Total Revenue 

Change 

(8) 

Total Percent 

Change 

(14) 

Shopping 

Factor 

(Note 1) (Note 2) (Note 3) (Note 4) (Note 5) (Note 6) (Note 7) 

1 RS S 1,149,441,101 S 49,173.825 S 72,725.476 £ 23,551,651 £ 1.172,992,752 £ 91,395.009 8 .45* 0 . 2 * 
2 RTS S 24,037,626 s 481.520 $ 2,255,994 £ 1,774,475 £ 25,812.103 £ 2.243.711 9 5 2 * 0 . 1 * 
3 RTD S 447,467 s 20,194 s 29,864 S 9,670 £ 457,157 £ 36,667 8.72% 0 . 0 * 
4 GS-1 S 235.714,175 s 11,919,090 s 11,436,031 £ (483.060) £ 235.231.115 £ 17.867,305 822% 1.0% 
5 GS-3 S 716,086,509 $ 40,639.283 % 49.238.413 B.399.129 £ 724,485.638 £ 44.345.159 6.52% 6.0% 
6 LP-4 S 355.721.269 $ 21574,405 £ 31,224.249 £ 9,949.845 $ 365.671,114 $ 18,931,956 5.46% 7.0% 
7 IS-P i 20,544,344 s 1,496,980 £ 2,316.858 £ 619.878 S 21,364,222 S 1,140.612 5.64% 0.0% 
S LP-5 $ 173,342,629 s 10.209.777 £ 18,684.764 £ 8,474.986 t ]S!,S]7.6i5 £ 8,476.386 4.89% 5 . 0 * 
9 IS-T $ 80.471.976 s 7.066,120 £ 11,127,614 £ 4.061,494 £ 84,533.470 £ 3,593,725 4 . 4 4 * 0 . 0 * 
10 LP-6 S 28.439.166 s 1:574,063 £ 2,886.817 S 1,312,754 £ 29,751,920 £ 1.232,058 4 . 3 2 * 0 . 0 * 
11 LPEP S 4,766,940 s 38,603 £ 406.080 £ 367,477 £ 5.134.417 £ 443,736 9 .46* 0 . 0 * 
12 ISA S 5.597.112 s 357,135 £ 357.135 $ . £ 5,597,112 £ 0.00% 0.0% 
13 IS-1 S 159.248 $ 9.908 £ 11.957 S 2,049 £ 161,297 £ 12,759 8.59% 0.0% 
14 BL S 606,735 $ 37.316 $ 35.870 £ (1.446) £ 605,289 S 46.492 8.32% 0.0% 
15 SA S 4.574.910 $ 81,045 £ 131.835 £ 50.790 £ 4,625.700 S 365,454 8.58% 0.0% 
16 SM S 1,040,729 $ 16.241 £ 28.911 £ 12,669 S 1,053.398 £ 83.419 8.60% 0 0 % 
17 SHS S 18.945.308 s 200,392 £ 355.021 £ 154,629 £ 19.099,937 £ 1,501,029 8.53% 0 . 0 * 
IB SE S 959.636 $ 62,971 £ 111,102 £ 48,132 £ 1,007.768 £ 85,259 9.24% 0 . 2 * 
19 TS S 44,141 s 1.132 £ 1.991 £ 859 £ 45,000 £ 3,607 8 , 7 1 * 0 . 0 * 
20 S M S 22,738 s 302 £ 536 £ 233 £ 22.971 £ 1,811 8 .56* 0 . 0 * 
21 GH-1 $ 30.602,652 s 1,586,306 S 1.918.322 £ 332,016 £ 30.934.668 £ 2,368,163 8 .29* 5.6% 
22 GH-2 S 6.556,747 £ 341,867 £ 411.647 £ 69,780 £ 6.626,527 £ 520,254 8 52% 1.0* 

23 Slar«Jby(LP5-S) $ 1,176,719 s 21,600 £ 39.615 £ 18.016 £ 1.194,735 £ 57,434 5.05% 0.0% 
24 PRS t 6,433.827 £ 60,274 £ 60.274 £ £ 6.433,827 S - • 00% 
25 Rale Revenua % 2,865,733,723 s 146.870.348 £ 205,786,377 £ 58.926.029 £ 2.924.659,752 £ 194.752,011 7.13% 
26 
27 Annualization Adlustmant $ 13,437.724 s 660.596 £ 716,574 £ 55.977 £ 13.493.702 £ 1,315,463 10.60% 
26 
29 Total PUC Tariff Revanue S 2,879,171.447 s 147.530.944 £ 206,512,950 £ 58,982,006 f 2,938,153,454 £ 196,067.474 7.32% 

Other Electric Revenues 
Late Payment 
Misc. Revenue 
Rent 
Other 

7.475.000 £ 
£ 

16,906,000 £ 
16,492.971 $ 

114,255 £ 
£ 
£ 

15,607.971 £ 

114255 S 

15.607,971 £ 

7.475,000 £ 
£ 

16,906,000 £ 
16.492,971 S 

0.00% 
0.00% 
0.00* 
0.00* 

36 Total Other £ 40,873,971 £ 15.722226 £ 15,722,226 £ £ 40.873,971 £ 0 .00* 
37 
38 Total Ope ratinq Revenue S 2,920,045,418 £ 163.253.170 £ 222.235.176 £ 58,982.006 £ 2,979,027,425 £ 196,067,474 7.05% 

a 

Notel: Coll i ,Page6 
Note 2: Col 5, page 6 
Note3: Col 4. page 2 x 0.00564 
Note 4: Col 5- Col 4 
NotaS: Col7-Col11,pages 
Note 6: Col 8 / Col 11, page 5 (*) 
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PPL Electric Utilities Corporation 
12 month Period Ended December 31, 2004 Proposed Budget, With Shopping, With Present Transmission Revenues 

Compliance Filing - December 22, 2004 

Revttod January A, 2005 

(1) 

Lino 
Number 

(2) 

Rate Schedule 

(3) 

Proposed 
Distribution Rate 

Revenue 

Disiribution 
EDI/IDI Credit 

{Note 1) 

(St 

Present 
Transmission Rate 

Revenue 

fNota 2) 

(6) (8) (10) 

State Tax 
CTC Present ITC Present E&C Present Total Proposed Adjustment 

Rate Revenue Rate Revenue Rate Revenue Rate Revenue Surcharge 
(STAS) 
0.0% 

(Note 3) (Note 4) [Note 51 

[12) 

Total Revenue 

(13) 

Total 
Revenue 
Change 

("1 

Total 
Percent 
Change 

(Note 61 (Note?) 

(IS) 

Shopping 
Factor 

(Note 81 

t RS S 361.643.286 S s 49.075.478 $ 28,534,573 s 135.458,347 3 573.481.807 3 1.148,193.491 S 3 1.148.193.491 % 67.843.358 6 2 8 % 
2 RTS S 3.932,395 s s 481,038 s 546.263 3 3.164,277 3 15.847,311 S 24.021.284 3 3 24,021,284 3 469.237 1.99% 
3 RTD i 147,186 s s 20.194 s 13.245 3 62.976 3 203,884 S 447.4B7 3 3 447.487 3 26,997 6 4 2 % 
4 GS-1 s 79.588.626 s s 11.799,899 $ 6.924,274 S 25,492.537 3 110,671,751 s 234,477,087 3 3 234.477.087 3 18.350,365 8.49% 
5 GS-3 s 120.073,486 s s 38,388,926 $ 26,199,364 $ 96,684.740 3 406,352.257 5 687,698,773 3 3 687,698.773 5 35.946,030 3 52% 
6 LP-4 s 30.626,130 s - s 19.785.197 $ 15,363,418 s 51.551.438 3 220,322.467 t 337,648,650 3 3 337.648,650 3 8,982.114 2.73% 
T IS-P 3 2.062,180 s s 1.496.980 s 61,432 s 3,312,885 3 13.610,867 3 20,544.344 3 * 20.544,344 5 320.734 1.59% 
8 LP-5 S 1.608.153 s s 9.699.289 s 8.483.010 s 28,386.003 3 118.422,900 3 166.599.355 3 3 166.599.355 3 1.400 0.00% 
9 IS-T S 987.072 s s 7.066.120 i (1.167,754) 3 15.303.593 3 58.282.945 S 80.471.976 3 3 80.471,976 3 (467.769) -0.58% 
10 
11 

LP-6 S 202,385 s s 1.574,063 s 142.517 5 6,232.521 3 20287.679 3 28.439.166 3 $ 28,439,166 3 (80.696) -0 28% 10 
11 LPEP s 389,452 s s 38.603 s 343.110 3 1,772,844 3 2.222,930 3 4,766.940 3 3 4.766.940 3 76,261 1.83% 
12 ISA s 649.289 s s 357,135 5 (1,143,898) $ 2,716,035 3 3.018.552 3 5,597,112 S 3 5.597,112 3 0.00% 
13 IS-1 s 65.991 s $ 9,908 $ (28.164) 3 60,261 3 51.252 S 159,248 3 3 159.248 3 10.710 7,21% 
14 BL s 269.796 s s 37.316 $ 18,786 $ 69,228 3 211,609 3 606,735 S 3 606.735 3 47,938 8.58% 
15 SA s 3,471,308 s s 81.045 $ 12,114 3 278,625 3 731,618 S 4,574,910 3 3 4,574,910 3 314.664 7,39% 
16 
17 

SM s 796,054 s s 16,241 S (14.605) 3 73.226 3 169,813 3 1,040,729 3 3 1,040,729 3 70.750 7 29% 16 
17 SHS i 14.396.949 s s 200,392 s 81.970 3 638.480 3 3.627,517 3 18.945.308 3 3 18.945,308 3 1.346.399 7.65% 
18 SE % 771.176 s s 62.845 s $ 87,259 3 38.155 3 959.434 3 3 959.434 3 37.127 4.03% 
19 TS % 25.080 s i 1.132 % (1.199) $ 5.237 3 13.890 S 44,141 3 3 44.141 3 2.748 6.64% 
20 Sl-1 s 17,536 s s 302 3 1873) 3 1.964 3 3,809 3 22.738 3 3 22,738 3 1.578 7.46% 
21 GH-1 s 7,102,228 s - s 1,497,472 s 622.064 S 6,948,828 3 13,540.005 3 29.710.598 3 3 29,710.598 3 2,036,146 7.36% 
22 GH-2 s 1,606.370 s s 338.448 s 84,558 $ 1.516.625 3 2.977.254 3 6,523,255 S 3 6,523,255 3 450,474 7.42% 
23 
24 

Star«Jby(LP5-S) s 75.873 s s 21.600 s (68.212) 3 275.764 3 871,695 3 1,176.719 3 3 1.176,719 5 39.418 347% 23 
24 PRS s 685.837 s - s 60.274 3 8,458 5 76.119 3 5.603.138 3 6.433.827 3 S 6.433.827 3 

39.418 
000% 

25 Rata Revenue s 631243.840 s I 142,109,896 s 85,014,452 3 380,169,813 3 1.570,565,304 3 2,809,103,305 3 3 2.809.101105 3 l lS.f l?-! 882 5 . 0 6 * 
25 1 1 1 ' ' • • > 
Z7 Annual izat ion Adlustmant t 5.387.720 i I 693.867 3 (182.348) t 1,396,463 3 6,511.570 3 13,807.272 3 3 13.807272 3 1259.486 10 .04* 

28

 1—< •—• ;— 
29 Tota l PUC Tariff Revenue s 636.631.561 % $ 142,803,763 3 84,832.104 I 361,566.276 3 1.577,076.874 3 2,322,910,577 3 3 2.822,910.577 } 137,085.467 5.10% 
30 
31 Other Electric Revenues 
32 
33 

Late Payment 
M l s c Revenue 

s 7,360.745 $ 114,255 S 7,475.000 3 7,475.000 3 0 0 0 % 

34 Ren l i 16,906,000 s - 3 16,906.000 3 16.906,000 3 000% 
35 Other s 685.000 s 15.607,971 3 16.492.971 3 16.492.971 3 000% 
36 Tota l Other t 25,151,745 i - s 15.722.226 3 - 3 3 3 40,673.971 3 1 40.873.971 3 ODD* 

3 7

 1 1 ' ' = — 38 T o U l O M ratinq Revenue % 661.783.306 i * 158,525.969 S 64,832.104 3 381.566.276 3 1.577.076.874 3 2,663,784.548 t 3 2.883.784,548 3 137,085,467 S.03% 

02% 
0.1% 
0 0 * 
1.0* 
6.0* 
7.0* 
0.0% 
50% 
00% 
0.0% 
00% 
0.0% 
0.0% 
0.0% 
00% 
00% 
00% 
02% 
00% 
0.0% 
5.6% 
1.0% 
0.0% 

Note 1: EOl/tOI credits eliminated In proposad budgeL 
Note 2: Col 5. page 4 
NMe3: Col 6, page 4 
Nota 4: Col 7, page 4 
Note 5; Col 8. page 4 
Nota6: Col 11 -CoMi,paga4 
Note?: Col 12/Col11.p«ge4(%) 



PPL Electric Uti l i t ies Corporat ion 

12 month Period Ended December 3 1 , 2004 Proposed Budget , Wi th Shopping, Wi th Proposed Transmiss ion Revenues 

Compl iance Fi l ing - December 22,2004 

Rovfetod January 4,2005 

(1> (2) (7) m (10) 

Line 

Number 
Rate Schedule 

Present Proposed Change In 

Total Revenue Transmission Transmission Transmission Proposed 

Rate Revenue Rate Revenue Rate Revenue 
Revenue 

Total 

Revenue 

Change 

Total 
Percent 
Change 

Shopping 

Factor 

(Note 1) (Note 2) (Note 3) (Note 4) (Nole 5) (Note 6) tNote 7) (Note 8) 

1 RS $ 1.148.163,491 » 40.075.476 s 72*80.025 5 23*04,548 t 1.171.698,036 i 91,347.606 6.46% 02% 
2 RTS S 24.02US4 s 481,036 s 2253,738 S 1.772.700 * 25,763.964 i 2241.637 0.52% 0.1% 
3 RTD * 447.487 $ 20,194 s 26.864 i 0.870 i 457,157 i 36.667 8.72% 0.0% 
4 GS-1 s 234.477.087 t 11,700.699 i 11,321.870 i (476,229) i 233.696.856 i 17,672,138 627% 1.0% 
G GS-3 t 687.088.773 S 36,368.026 s 46284,168 » 7.695.162 % 805*63.055 i 43,841212 8,73% 6.0% 
a LP-4 s 337.648.660 s 10,765.107 s 20,036.552 * 9253,358 i 346.602.005 j 18235,489 5.55% 7.0% 
7 IS-P t 20,644.344 s 1,406,080 s 2.316,858 i 619.878 $ 21.364222 s 1,140.612 5 84% 0.0% 
8 LP-5 i 168*09.355 i 0,699280 s 17.750.528 % 8.051237 s 174,650,503 s 6.052.637 4 83% 5.0% 
0 IS-T $ 80.471.078 % 7.066.120 t 11,127.814 s 4.081,404 i 64*33.470 s 3.503.725 4.44% 0.0% 
10 LP-8 S 28.430.166 s 1,574,083 s 2.886,817 t 1,312,754 t 26.751.020 i 1232.058 4 32% 0.0% 
I t LPEP s 4.766,040 s 36.603 s 406.060 s 387,477 s 5,134,417 s 443.738 9.46% 0.0% 
12 ISA $ 5*07,112 s 357.135 s 357,135 s s 5*97,112 i 0.00% 0.0% 
13 IS-1 s 159.246 s 9.908 s 11,057 % 2.049 t 181,207 i 12.759 8.59% 0.0% 
14 BL 5 806,735 i 37.316 s 35,670 t (1,448) s 605289 t 46.492 8.32% 0.0% 
15 SA t 4.574,010 s 61.045 s 131,635 t 50.790 J 4.625.700 s 365.454 8.56% 0.0% 
ta SM 5 1,040.720 s 18241 $ 28.911 t 12.609 s 1.053,308 s 63.410 8.80% 0.0% 
17 SHS i 18.945.306 s 200.392 s 356.021 s 154,620 i 19.096,937 s 1*01.026 6.53% 0,0% 
18 se t 960.434 s 62,845 t 110,680 $ 46.038 i 1.007.469 s 85,102 023% 0.2% 
10 TS i 44.141 s 1.132 % 1.691 s 659 s 45.000 5 3.607 8.71% 0.0% 
20 Sl-1 $ 22.73B s 302 i 536 % 233 s 22.071 » 1.811 6*6% 0.0% 
21 GH-1 $ 29.710.598 s 1.407.472 s 1.810.696 s 313,423 s 30.024.021 2.340.570 6.46% 58% 
22 GH-2 $ 6*23255 s 338.448 i 407.530 t 69.082 s 8.502.337 S 510,556 656% 1.0% 
23 Standby LP5-S) s 1,178,710 s 21,600 t 39.615 s 18.016 s 1.194,735 i 57.434 5.05% 0.0% 
24 PRS * 6.433.827 s 80.274 J 60,274 s s 8.433.627 s 0.00% 
25 Rata Ravanua t 2,809.103,305 % 142.109,896 t 199.348.304 i 57238.409 i 2.686.341.714 t 193.064,390 722% 
20 
27 Annualtutton Adlustmant s 13.807272 t 693,867 t 779,345 s 85.479 i 13492.751 i 1.144,864 10.72% 
28 
29 Total PUC TariH Ravanua s 2,822.910,577 1 142.803.763 s 200.127.850 t 57.323487 $ 2.660234.484 t 194.409,355 724% 
30 
31 Othar E(ectric Revenues 
32 Cats Payment £ 7.475,000 s 114255 J 114255 i i 7,475.000 s 0.00% 
33 Misc. Ravenue s s i % 34 Rent s 16.906.000 I t i i 16,906,000 5 0.00% 
35 Other 1 16.492.971 s 15.807.071 s 15.607.071 % $ 18.492.971 t 0.00% 
30 Total Other s 40.673,971 i 15.722228 t 15.722226 s i 40,873,971 1 0.00% 
37 
38 Total Ooaratlnn Revanue s 2,883.784,548 t 158,525369 s 215.849.(78 s 57.323487 s 2.921.108435 t 1ft4.409.355 7.13% 

Mota 1: Col 11, paga 7 
Nota 2: Col 8. psga 7 
Nota 3: Col 5. paga SA i (1- col 10) 
Nota 4: Col 5 -Co l4 
NotaS: C o l 3 * C o l 8 
Nota 6: Col 7 - Col 11. page 4 
Nota 7: ColS/Col11.paga4(%) 
NotaS: Pa r u n t customer shopping usaga. 

Pugs 8 



Q) PPL Electric U t i l i i i a Corpotnuon 
Rate Schedule GS-I 

Small OeneraJ Service a Secondary Voltage 
Calculalion o f EtTcct o f Proposed Rate vs. Current Tar i f f 

Based on bi l l frequency distribulion for 12 months ended December 2003 

Page t 

Revised January 5. 2005 

PRESENT RATE Units Rate 

Transmission • A l l K W H 1,854,198,162 SO.0O5S7 $10,884,143 

Distribution 

Total Bills 
firet 5 K W 
Excess KW 
Fitsl 150 Hours 
Excess K W H 
Subtotal 

1,660.031 
3J0O.I56 
5.291.251 

1.266381.146 
587.617,016 

S7.57 
SO.OO 
SI.8S 

£0.01935 
S0.0I454 

512,566.435 
£0 

S9.947.552 
S24.508.345 

SS .543.951 

1,854,198.162 S55.566.283 

Energy and Capacity 

First.150 Hours 
Excess K W H 
Subtotal 

1,266.581,146 
587.617.016 

1.854.198.162 

S0.06026 
$0.04382 

S76,324,I80 
S2S.749.37S 

SI 02.073.558 

Competiiive Transition CharKC 
First 150 Hours 
Excess K W H 
Subtoul 

1.266J81.146 

587.617,016 

1.854.I9S.I62 

S0.00372 
S0.00279 

$4,711,682 
Sl.639,451 
$6,351,133 

Intaniiible Transilion CharKC 
First 150 Hours 
Excess K W H 
Subtotal 

1.266.581.146 
587,617,016 

1,354.198,162 

$0.01367 
SO.01027 

$17,314,164 
S6.034.827 
$23,348,991 

T. O. D. Metering 
Unmetered Credit 
O I V 
G I C 

10.465 

0 

$15.14 

SO.OOOOO 
$158,440 

SO 

$1,846,325 
I277.S32 

Total Rate Revenue $200,506,705 

PROPOSED RATE 

Transmission - All KWH 1.854.198.162 S0.00564 S10.457.678 

Distribution 

Totai Bills 
fitstS KW 
Excess K W 
First ISO Hours 
Excess K W H 
Subtotal 

1.660,031 
8.300.156 
5.291.251 

1.266.531.146 
587.617,016 

$11.45 
$0.00 
S2.36 

$0.02461 
S0.0I698 

SI9.007.3S5 
SO 

$t2.4S7.352 
$31.170.562 

$9.977,737 

1.854,198,162 $72,643,006 

Energy and Capacity' 

First 150 Hours 
Excess K W H 
Sublotal 

1,266,581.146 

587.617.016 
1.854,198,162 

$0.06026 

S0.04382 

$76,324,180 

$25.749.378 

$102,073,558 

Competitive Transition Charse 
First ISO Hours 
Excess K W H 
Subtoial 

1.266.581.146 

587.617.016 
1.854.198,162 

$0.00372 

$0.00279 

$4.711,682 

S 1.639,451 

$6,351,133 

Intangible Transition Charse 

First 150 Hours 

Excess K W H 

I.266.S81.I46 $0.01367 

$0.01027 

Amounl 

2004 Projected Rev enue under Proposed Rates 

$17,314,164 

$6,034,827 
Subtotal 1,854,198,162 $23,348,991 

T. O. D. Metering 

Unmetered Credit 

GIV 

GIC 

10.465 
40.000 

SI 5.00 

($6.08000) 

$156,975 
(S243.200) 

Sl.994.161 
$207,091 

Total Rate Revenue $216,989,393 

Summarv of Total Revenues 

Total from bill distributions Proposed Rates 
Total from bill distributions Present Rates 

$216,989,393 
$200,506,705 

Raic Change Amounl 
Percent 

$16,482,688 

8.22% 

2003 Rale revenue under Preseni Rates $202,375,355 

Rate Change Percent 

Amount 

2003 Projected Revenue under Proposed Rates 

8.22% 

$16,635,254 

S219.010,609 

2004 Rale revenue under Present Rates $217,363,810 

Rale Change Pertenl S.22% 
$17,867,305 

$235,231,115 



0) PPL EJcctric Utilitiej Corporctioa 
Rat Scbwtule GS-3 

LBJC Goxnl Savkcu Steootoy Vduje 
Cakuisiwi of Effett of Prc^oicd Rtlc vs. Ccmau TtrifT 

Baled on bill frequency distributioa for 12 moeuhs aided Dccrmtwr 2003 

Page 2 
Revised January S, 2005 

PRESENT RATE UniB Rale 

Transmission - All KWH 8.053,120,700 S0.00467 537*08.074 

Distribulion 
AI IKW 

Fim 200 Houn 
Ne*t 200 Houn 
ExcessKWH 
Subtotal 

23.263.514 
4.438^12.4S2 
2.809.600.773 

805.007.445 
8.053.120.700 

S2.87 
S0.O0I53 
50.00120 
50.00115 

$66.766.285 
S6.790.924 
S3J71J21 

$925,759 
$77,854,489 

jjimtv & Capacity 
All KW 
First 200 Hours 
Neil 200 Hours 
Excess KWH 
Subtool 

23^63,514 
4,438^12.482 
2.809.600.773 

80S.007.44S 
8.053.120.700 

54,148 
$0.04315 
$0.03278 
S0.03131 

$96,497,056 
$191421.814 
S92.098.7I3 
$25.204.783 

5405322366 

Competiiive Transilion Chanc 
First 200 Hours 
Next 200 Houn 
Excess KWH 
Sublotal 

4.438.312.482 
2.809.600.773 

805.007.445 
8.053.120.700 

$0.00336 
$0.00263 
$0.00253 

$14,913,402 
57389.250 
$2.036.669 

S24.339.32] 

inrangibie Transilion Chame 
Firsi 200 Hours 
Neil 200 Hours 
Excess KWH 
Sublotal 

4,438 J 12.482 
2,809,600.773 

805,007,445 
8.053.110.700 

$0.01241 

S0.00934 

S55.08I.W0 
S27J09J20 
$7^18.770 

$89,910,030 

T. O. D. Meiering 
G3V 
03C 

30.202 $15,14 S457.258 
S415.785 

$1,271,294 

Econ. Dev. Credits 

TolaS Rale Revenue 

(S3.973.948) 

$(i33,204,669 

PROPOSED RATE 

Transmission-Ail KWH 8.053.120.700 $0.00564 $45,419,601 

Distribution 
AIIKW 
First 200 Hours 
Next 200 Hours 
Excess KWH 
Subtotal 

23.263414 
4,438412.482 
2,809,600.773 

805,007.445 
8,053.120,700 

S4.466 
$0.00092 
$0.00073 
$0.00060 

$103,894,854 
$4,083,431 
S2.05l.009 

S483.0O4 
S 110.512,298 

Energy & Capacity 
All KW 
First 200 Hours 
Next 200 Hours 
Excess KWH 
Subtotal 

23.263414 
4,438412.482 
2,809.600.773 

805.007,445 
8.053.120,700 

S4.I48 
$0.04315 
$0.03278 
$0.03131 

S96.497.056 
$191421,814 
$92,098,713 
$25.204.783 

$405,322,366 

Competitive Transition Chante 
First 200 Hours 
Next 200 Houn 
Excess KWH 
Sublotal 

4.438412.482 
2.809,600,773 

805.007,445 
8.053.120,700 

$0.00336 
$0,00263 
$0.00253 

$14,913,402 
$7,389,250 
$2.D36,669 

$24,339.32] 

Inumgiblc Transilion Charee 
First 200 Houn 
Nexl 200 Houn 
Excess KWH 
Subtotal 

4.438412.482 
2.809.600.773 

805.007,445 
8.053.120.700 

$0.01241 
S0.O0972 
S0.(X)934 

S55.081.940 
S27J09420 
$7,518,770 

$89,910,030 

T. O. D. Metering 
C3V 
G3C 

30.202 S4S3.O30 
$448,442 

$1,481,141 

Econ. Dev. Credits 

Tout Rate Revenue 

($3396,066) 

$674,490.163 

Summarv of Tolal Revenues 

Tolal from bill distributions Proposed Rates 
Tolal from bill distributions Preseni Rates 

$674,490,163 
S633.204.669 

Rate Change Amount 
Perceni 

$41,285,494 
6.52% 

2003 Raie revenue under Present Rales $608.858466 

Rale Change Percent 
Amount 

2003 Projected Revenue under Proposed Rates 

642V. 
$39,697479 

$648,556.] 45 

2004 REC revenue under Preseni Rata $680,140,479 

Rate Change Percent 
Amount 

2004 Projected Revenue imdet Proposed Rales 

6.52% 
S44.345.IS9 

S724.485.638 



to PPL Electric Utilities Corporaiion 
Rate Schedule LP-S 

Lars' Genera] Service t l 69.000 Volts or Higher 
Calcufarion of Eftcct of Proposed Rate vs. Cuneni TarifT 

Based on bill frequency distributian for 12 monlhs ended December 2003 

• PageS 
Revised January 5. 2005 

PRESENT RATE Units Rate 

Transmission - All KWH 
Disaibution 
AIIKW 
First 200 Hours 
Next 200 Houts 
ExcessKWH 
Subtoul 

3JS2.77S.729 

6306.101 
l,2l7.9J6,SSe 
I.I29.6S1.47I 

90S. I •10372 
3352,778,729 

$0.00308 

50.292 
SO.OOOOO 
SO.OOOOO 
SO.OOOOO 

$10.018358 

S 1.841381 
SO 
so 
so 

51.841381 

Energy & Capacity 
All KW 
First 200 Hours 
Next 200 Hours 
Excess KWH 
Subtotal 

6306.101 
U17.956.886 
1.129.681.471 
90S.14O372 

3.252.778,729 

S4.482 
S0.03954 
S0.03326 
S0.02856 

S28363.945 
S4S.I5S.0I5 
$37373.206 
S25.SS0.309 

5139,845.975 

Competitive Transition Chante 
All KW 
Pint 200 Hours 
Next 200 Hours 
Excess KWH 
Subtotal 

6306.101 
1,217,956.886 
1,129.681.471 

905.140372 
3352,778,729 

S0.263 
S0.00252 
$0.00215 
$0.00187 

51.658305 
$3,069,251 
S2.428.815 
$1.692,612 
$8,849,183 

IntanBible Transition Charge 
AUKW 
First 200 Hours 
Next 200 Hours 
Excess KWH 
Subtotal 

T. O. D. Metering 

Eco. Dev, Crediis 

Total Rale Revenue 

6306.101 
1317.956,886 
1,129.681.471 

903.140372 
3.252.778.729 

S0.922 
$0.00871 
SO.0O743 
50.00646 

$15.14 

$5.814325 
$10,608,404 
$8393.533 
$5,847.207 

$30,663,369 

$12,127 

($14,504,078) 

SI 76.726.515 

PROPOSED RATE Rale Revenue 

Transmission - All KWH 
Distribution 
All KW 
Firsl 200 Hours 
Next 200 Hours 
ExcessKWH 
Sublotal 

3.252.778.729 

6.306.101 
1317.956.886 
1.129.681.471 

905.140,372 
3.252,778.729 

$0.00564 

S0.319 
SO.OOOOO 
$0.00000 
SO.OOOOO 

$18345,672 

$2,011,646 
SO 
SO 
S0_ 

52.011.646 

Encrny & Capacity 
All KW 
First 200 Hours 
Nut 200 Hours 
ExcessKWH 
Subtoial 

6.306.101 
1317.956.886 
1,129.681.471 

905,140372 
3352.778,729 

54.482 
S0.03954 
50.03326 
S0.028S6 

$28363.945 
548,158,015 
$37,573,206 
525,850,809 

5139,845.975 

Competitiye Trans! tion Chame 
All KW 
First 200 Hours 
Next 200 Hours 
Excess KWH 
Subtoial 

6.306.101 
1317.956.886 
1.129.681,471 

905,140372 
3352.778,729 

50.263 
S0.0O252 
$0.00215 
50.00187 

$1,658305 
$3,069,251 
52,428.815 
$1,692,612 
58,849,183 

Intangible Transition Charge 
All KW 6.306.10! 
Fiisi 200 Hours 1.217.956.886 
Next200Houis 1.129.68I.47I 
Excess KWH 905.140.372 
Subtotal 3352.778.729 

$0,922 
50.00871 
50.00743 
50.00646 

55,814325 
510,608,404 
$8393333 
$5.847,207 

$30,663369 

T. O. D. Metering 

Eco. Dev. Crediis 

Tolal Rate Revenue 

515.00 $12,015 

Summary of Toial Revenues 

Tolal ftom bill disiribuiions Proposed Rales 
Total Irom bill disiribuiions Present Rales 

S 185.371.774 
$176,726,515 

Rate Change Amount 
Percent 

SS.645.2S9 
4.89% 

2003 Rate revenue under Present Rales $162,377,414 

Rate Change Perteni 
Amounl 

2003 Projected Revenue under Proposed Rates 

2004 Rate revenue under Preseni Rales 

4.89% 
$7.940356 

$170^17.670 

$173,341,229 

Rate Change Perceni 
Amount 

2004 Projected Revenue under Proposed Rales 

4.39% 
58,476386 

5181.817.615 



ACKNOWLEDGEMENT OF RECEIPT & ACCEPTANCE OF SERVICE 

AND NOW, t o w i t , t h i s a 
the undersigned, as evidenced by execution hereof, acknowledges 
r e c e i p t , and accepts service o f an Opinion and Order an o f f i c i a l 
Commission document entered, issued, or otherwise promulgated 
under date o f March 23, 2005 a t Docket No. R-00049255, R-
00049255C0001-C0020 on behalf o f : 
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