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FEDERAL EXPRESS RE CE!VED

James J. McNulty, Esquire May 1 7 2004

Secretary PA Pugy

Pennsylvania Public Utility Commission GECF?E?I%{E BCO 00y
ZHPY

Commonwealth Keystone Building

400 North Street ﬁ g e
- Harrisburg, Pennsylvania 17120 L EJR{?EE\? g

v

Re: PPL Electric Utilities Corporation
. Supplement No. 38 to Tariff -
Electric Pa. P.U.C. No. 201
__Docket:No. R-00049255

Dear Mr. McNulty:

Attached for filing, pursuant to the Commission’s regulations, 52 Pa.
Code § 5.342(d), is a Centificate of Service identifying responses to interrogatories
that PPL Electric Utilities Corporation served today on the active participants in this
proceeding.

If you have any questions regarding these responses, please call.

Very truly yours,

Q&Q.—w

Paul E. Russell

Attachment

CC: The Honorable Allison K. Turner
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY

PPL Electric Utilities Corporation :
Supplement No. 38 to Tariff — Electric ; Docket No. R-00049255

Pa. P.U.C. No. 201
RECEIVED

MAY 1 7 2004

PA PUBLIC UTILITY COWMISSION
CERTIFICATION OF SERVICE ' SECR=TARY'S BUrmaU

| hereby certify that | have this day served a true co‘py of the responses of
PPL Electric Utilities Corporation to Interrogatories of the Office of Trial Staff, Set 9,
Question OTS-RR-17 and Set 10, Questioﬁs OTS-RE-113 through OTS-RE-123, upon
the participant(s) listed below, in accordance with the requirements of §1.54 (relating to
service by a participant):

VIA FEDERAL EXPRESS

Irwin A. Popowsky, Esquire William Lloyd, Esquire

James A. Mullins, Esquire Steven C. Grey, Esquire

Office Of Consumer Advocate Office Of Small Business Advocate
555 Walnut Street Suite 1102, Commerce Building
5" Floor Forum Place 300 North Second Street
Harrisburg, PA 17101-1923 Harrisburg, PA 17101

Johnnie Simms, Esquire David M. Kleppinger, Esquire
Richard A. Kanaskie, Esquire Pamela Polacek, Esquire

Office Of Trial Staff McNees, Wallace & Nurick
Pennsylvania Public Utility Commission 100 Pine Street

Commonwealth Keystone Building Harrisburg, PA 17108

400 North Street, 3rd Floor West
Harrisburg, PA 17120
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David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
Attorney At Law

1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Dated: May 17, 2004

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075

Eric Epstein
4100 Hillside Drive
Harrisburg, PA 17112

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1
Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGl Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Paul E. Russell
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May 17, 2004

RECEIVLE

FEDERAL EXPRESS

MAY 1 7 2004
James J. McNulty, Esquire PA PUBLIC UTILITY COIi.52:0N
Secretary SECRETARY'S Sui.al

Pennsylvania Public Utility Commission

Commonwealth Keystone Building 0
400 North Street UM{A/ 7

Harrisburg, Pennsylvania 17120

Re: PPL Electric Utilities Corporation
Supplement No. 38 to Tariff -
Electric Pa. P.U.C. No. 201
Docket No. R-00049255

Dear Mr. McNulty;

Attached for filing, pursuant to the Commission’s regulations, 52 Pa.
Code § 5.342(d), is a Certificate of Service identifying responses to interrogatories
that PPL Electric Utilities Corporation served today on the active participants in this
proceeding.

If you have any questions regarding these responses, please call.

Very truly yours,

R

Paul E. Russell

Attachment

ce: The Honorable Allison K. Turner
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BEFORE THE

PPL Electric Utilities Corporation
Supplement No. 38 to Tariff — Electric
Pa. P.U.C. No. 201

PENNSYLVANIA PUBLIC UTILITY CO

Docket No. R-00049255

RECEIVED

MAY 1 7 2004

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

CERTIFICATION OF SERVICE

| hereby certify that | have this day served a true copy of the responses of

PPL Electric Utilities Corporation to Interrogatories of the PP&L Industrial Customer

Alliance, Set i, Questions 1 through 11, upon the participant(s) listed below, in

accordance with the requirements of §1.54 (relating to service by a participant):

VIA FEDERAL EXPRESS

Irwin A. Popowsky, Esquire
James A. Mullins, Esquire
Office Of Consumer Advocate
555 Walnut Street

5" Floor Forum Pilace
Harrisburg, PA 17101-1923

Johnnie Simms, Esquire

Richard A. Kanaskie, Esquire

Office Of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3rd Floor West
Harrisburg, PA 17120

William Lloyd, Esquire

Steven C. Grey, Esquire

Office Of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108



Stephen J. Baron, President
J. Kennedy and Associates, Inc.

570 Colonial Park Drive
Suite 305

RECEIVED
Eric Epstein 17 2004
4100 Hillside Drive MAY

Roswell, GA 30075
Harrisburg, PA 17112 py pyg|(C UTILITY COMMISSION
SECRETARY'S BUREAU

o

David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
Attorney At Law

1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Dated: May 17, 2004

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1
Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Paul E. Russell
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James J. McNulty, Esquire EU%\J % i YN iy
Secretary DD EE q Rhﬁ\JEEVI—D
Pennsylvania Public Utility Commission
Commonwealth Keystone Building MAY 1 7 2004
400 North Street
Harrisburg, Pennsylvania 17120 PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

Re: PPL Electric Utilities Corporation
Supplement No. 38 to Tariff -
Electric Pa. P.U.C. No. 201
Docket No. R-00049255

Dear Mr. McNulty:

Enclosed for filing on behalf of PPL Electric Utilities Corporation (“PPL
Electric") is an original and eight (8) copies of Supplement No. 39 to Tariff Electric - Pa.
P.U.C. No. 201 ("Tariff"). Supplement No. 39 implements the order entered by the Public
Utility Commission on May 7, 2004, in the above-captioned docket suspending the rates
proposed in Supplement No. 38 of the Tariff from June 1, 2004 until January 1, 2005. The
presently effective provisions of PPL Electric’'s Tariff, and supplements thereto, will continue
in effect until otherwise amended.

| have served copies of Tariff Supplement No. 39 on Administrative Law
Judge Allison K. Turner and all active parties in this proceeding.

Pursuant to 52 Pa. Code § 1.11, the enclosed document is to be deemed filed
on May 17, 2004, which is the date it was deposited with an overnight express delivery
service as shown on the delivery receipt attached to the mailing envelope.

In addition, please date and time-stamp the enclosed extra copy of this letter
and return it to me in the envelope provided.

If you have any questions regarding this filing, please call.

Very truly yours,

Paul E. Russell
Enclosures

cc: The Honorable Allison K. Turner
Certificate of Service
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PPL Electric Utilities Corporation :
Supplement No. 38 to Tariff — Electric ; Docket No. R-00049255

Pa. P.U.C. No. 201

ReCEIVED
MAY 17 2004

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BURLEAU

CERTIFICATION OF SERVICE

| hereby certify that | have this day served a true copy of the foregoing
documents upon the participant(s), listed below, in accordance with the requirements of

§1.54 (relating to service by a participant):

VIA FEDERAL EXPRESS
Irwin A. Popowsky, Esquire William Lloyd, Esquire
James A. Mullins, Esquire Steven C. Grey, Esquire
Office Of Consumer Advocate Office Of Small Business Advocate
555 Walnut Street Suite 1102, Commerce Building
5" Floor Forum Place 300 North Second Street
Harrisburg, PA 17101-1923 Harrisburg, PA 17101
Johnnie Simms, Esquire David M. Kleppinger, Esquire
Richard A. Kanaskie, Esquire Pamela Polacek, Esquire
Office Of Trial Staff McNees, Wallace & Nurick
Pennsylvania Public Utility Commission 100 Pine Street
Commonwealth Keystone Building Harrisburg, PA 17108

400 North Street, 3rd Floor West
Harrisburg, PA 17120
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David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
801 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
Attorney At Law

1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Dated: May 17, 2004

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075

Eric Epstein
4100 Hillside Drive
Harrisburg, PA 17112

Eugene M. Brady

Commission on Ecenomic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1
Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Paul E. Russell
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PPL Electric Utilities Corporation

%ﬁmﬁﬁm )
GENERAL TARIFF AN 3oy P

RULES AND RATE SCHEDULES
FOR ELECTRIC SERVICE -

In the territory listed on pages 4, 4A, and 4B
and in the adjacent territory served.

ISSUED: May 17, 2004 EFFECTIVE: May 17, 2004

The application of rate changes proposed in Supplement No. 38 to Tariff Electric — PA. P.U.C. No. 201, filed to become
effective June 1, 2004, is hereby suspended until January 1, 2005 in compliance with the Commission’s Order entered
May 7, 2004 at Docket No. R-00049255. Presently effective rates contained in Tariff Electric - PA. P.U.C. No. 201, and
Supplements thereto, will continue in effect until otherwise amended.

Issued by v g 6 pe g 1T
JOHN F. SIPICS, PRESIDENT UBEUMtN ﬁ
Two North Ninth Street

Allentown, PA 18101-1179

NOTICE
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PREHEARING MEMORANDUM
OF THE PP&L INDUSTRIAL CUSTOMER ALLIANCE

The PP&L Industrial Customer Alliance ("PPLICA") hereby submits this Prehearing

Memorandum in the above-captioned proceeding. PPLICA intends to participate in this

proceeding as an "active” party.

HISTORY OF THE PROCEEDING
On March 29, 2004, PPL Electric Utilities Corporation ("PPL" or "Company") filed

L
Supplement No. 38 to Tariff — Electric Pa. P.U.C. No. 201, together with supporting testimony,
with the Pennsylvama Public Utility Commission ("PUC" or "Commission"). By its filing, PPL

requests an increase in the Company’s distribution base rates under Section 1308 of the Public

Utility Code, 66 Pa.C.S.A. § 1308. On April 6, 2004, PPLICA filed a Complaint in this

proceeding. A description of PPLICA is set forth in Paragraph 6 of PPLICA's Complaint.



II.

ANTICIPATED ISSUES AND SUB-ISSUES

PPLICA's preliminary review of the Company's filing indicates the need for Commission

investigation into at least the following issues:

(a)
(b)
()

(d)
(e)

)

(4]

()

®

whether the size of the requested rate increase is appropriate;
whether the expenses claimed by PPL were prudently incurred;

whether the allocation of the proposed distribution rate increase between and among
customer classes is just, reasonable and non-discriminatory;

whether PPL's proposed rate structure and rate design are appropriate;

whether the 11.5% return on equity proposed by PPL and other aspects of the
Company'’s proposal result in a fair rate of return;

whether PPL's claimed cost of service is accurate, legitimate and appropriately
allocated;

whether PPL's proposed funding of certain social programs, includiﬁg the
Community Betterment Initiative and the Sustainable Energy Fund, is appropriate;

whether PPL's proposed application and design of the proposed Transmission Service
Charge is appropriate, just and reasonable; and

whether PPL's proposed implementation of a Distribution System Improvement
Charge is approprniate and lawful.

PPLICA anticipates pursuing these issues during this proceeding, and reserves the right to

raise and address other issues of concern and to respond to issues raised by other parties.

111

PROPOSED WITNESSES

PPLICA tentatively expects to sponsor the testimony of the following witnesses:

(2)
(b)
(c)
(d

Stephen J. Baron of J. Kennedy and Associates, Inc.;
Jennifer Hunsperger of Praxair, Inc.;
Craig C. Onori of Agere Systems, Inc.;

Jay Rooney of Armstrong World Industries, Inc; and




(e) Larry Stalica of BOC Gases.

PPLICA reserves the right to modify or supplement this witness list during the course of
this proceeding. In the event that PPLICA decides to modify or supplement its witness list,
PPLICA will inform the parties and the Administrative Law Judge ("ALJ") as soon as possible of
the intended witnesses. PPLICA also intends to participate in this proceeding through the
submission of discovery, cross-examination of other parties' witnesses, and the submission of
briefs, exceptions and reply exceptions, if necessary.

IV. PROPOSED SCHEDULE AND DISCOVERY RULES

PPLICA will cooperate with the ALJ and the parties at the Prehearing Conference to
develop an appropriate procedural schedule and discovery rules in accordance with the
Commission's regulations and any ALJ directives.

V. POSSIBILITY OF SETTLEMENT
PPLICA is willing to participate in discussions with the other parties to amicably resolve
the issues in this proceeding.
Respectfully submitted,
McNEES WALLACE & NURICK LLC
By Koaen L Thdiec
David M. Kleppinger
Pamela C. Polacek
Karen S. Miller
100 Pine Street
P.O. Box 1166
Harrisburg, PA 17108-1166

Phone: (717) 232-8000
Fax: (717) 237-5300

Dated: May 17, 2004 Counsel to the PP&L Industrial Customer
Alliance




Wolf Block

212 Locust Street, Suite 300, Harrisburg, Pennsylvania 17101
Tel: (717) 237-7160 W Fax: (717) 237-7 161 B www.WolfBlock.com

Direct Dial: {717) 237-7187
Direct Fax: {717) 237-2767
E-mail: kmoody@wolfblock.com

May 18, 2004 o ~3
2 I 0T
™ = m
James McNulty, Secretary g = o
PA Public Utility Commission Lo m
Commonwealth Keystone Bldg., 2nd f F E M T v D <
Floor, 400 North Street P.O. Box 3265 A EEE SR s o, m
Harrisburg, PA 17105-3265 noL -
gt (o2
=
Re:  Pa. PUC, et al. v. PPL Electric Utilities Corporation;
Docket No. R-00049255, et al.
Dear Secretary McNulty
Enclosed for filing are the original and three copies of the Mid-Atlantic Power Supply
Association’s Prehearing Memorandum in the above-referenced matter. As evidenced by the
attached Certificate of Service, all parties of record have been served in the manner indicated.
If you have any questions regarding this filing, please contact me at your convenience.
Sincerely,
Lo 910
Kevin J. Moody
For WOLF, BLOCK, SCHORR and SOLIS-COHEN LLP
KJM/ijls
Enclosures
ce: Certificate of Service (w/enc) |
DSH:1078.HMIDO51- 155776
Cherry Hill. N} @ Harrisburg, PA 8 New York, NY @ Norristown, PA = Phiiade!phia. FA m Roseland, N} w Wilmington, DE 93

WolfBlock Government Relations: Harrisburg, PA and Washington, DC
Walf, Block, Schorr and Solis-Cohen LLR a Pennsylvamia Limited Liabilicy Partnership
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R-00049255, R-00049255C0001, et al.

Pennsylvania Public Utility Commission, et al. :
‘ (%2}
v. :
PPL Electric Utilities Corporation : D B E U M E N-,- m = o
= o
ae @ m
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PREHEARING MEMORANDUM < o _?‘,:i
> o @
= o

of MID-ATLANTIC POWER SUPPLY ASSOCIATION

On April 30, 2004, the Mid-Atlantic Power Supply Association (“MAPSA™) filed and
served its petition to intervene. Pursuant to Section 333 of the Public Utility Code and in response
to the May 12, 2004 Prehearing Order of Administrative Law Judge (“ALJ”) Allison K. Turner, the

Mid-Atlantic Power Supply Association (“MAPSA”) submits its Prehearing Memorandum.

Issues
MAPSA continues to review PPL’s filing.! MAPSA is primarily interested in the allocation
of costs between generation, distribution and transmission, and addressing in a manner that
promotes competition any improperly allocated costs, as well as exploring ways in which PPL’s
installation of automated meters may be used to support development of the competitive market.

MAPSA reserves the right to address other issues, as developed in discovery and the testimony of

other parties, that may affect MAPSA’s interests in promoting competition.

Witnesses
MAPSA has not yet determined whether it will present testimony, but will inform the

ALJ and the other parties when that determination has been made. MAPSA reserves the right to

The opinions expressed in this filing may not represent the views of all members of MAPSA.

DSH:41072.1/MID051-158776
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participate through discovery, cross-examination and the submission of briefs and other
documents as necessary to protect and advance MAPSA’s interests.

Scheduling and Discovery

Other than supporting the use of email for service of electronic copies of discovery
responses and documents, MAPSA does not take a position concerning scheduling and discovery
in this proceeding, and is willing to accept the discovery rules and schedule ordered by the ALJ.

Active status request

MAPSA elects to participate in this proceeding as an “active” party.

Possibility Of Settlement
MAPSA, is willing to participate in any process or discussions to reach an amicable

resolution of issues in this proceeding.

Respectfully submitted,

levin YW 20
Daniel Céarfield, E<quire
Kevin J. Moody, Esquire
Wolf, Block, Schorr & Solis-Cohen LLP
212 Locust Street, Suite 300
: Harnsburg, PA 17101
Date: May 18, 2004 (717) 237-7160

DSH:41072.1/MMIDQ51-1 58776




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION
V.

PPL. ELECTRIC UTILITIES CORP.

DOCKET NO. R-00049255

CERTIFICATE OF SERVICE

| hereby certify that I have this day served a true copy of the foregoing documents upon

the participants, listed below, in accordance with the requirements of § 1.54 (relating to service

by a participant).

VIA FAX, EMAIL & FIRST CLASS
MAIL

Hon. Allison K. Turner
Administrative Law Judge

PA Public Utility Commission

1302 Philadelphia State Office Bldg.
Broad & Spring Garden Streets
Philadelphia, PA 19130

VIA EMAIL & FIRST CLASS MAIL

Paul E, Russell, Assoc. General Counsel
PPL

Two North Ninth Street

Allentown, PA 18101-1179

Scott J. Rubin, Esquire

International Brotherhood of Electric
Workers

Three Lost Creek Drive

Selinsgrove, PA 17870

David MacGregor, Esquire
Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921

DSH:40812. 1/MID051-158776

VIA EMAIL & FIRST CLASS MAIL

Michael W. Gang, Esquire
Morgan, Lewis & Bockius LLP
417 Walnut Street

Harrisburg, PA 17101-1904

Joseph L. Vullo, Esquire

Commission on Economic Opportunity
1460 Wyoming Avenue

Forty Fort, PA 18704-4237

Kent D. Murphy, Esquire
Exelon Business Services Co.
2301 Market Street, §23-1
P.O. Box 8699

Philadelphia, PA 19101-8699

David A. McCormick, Esquire
Department of the Army

U.S. Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837 w
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Pamela Polacek, Esquire

David Klepppinger, Esquire
McNees Wallace & Nurick LLC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

Steven C. Gray, Esquire

William R. Lloyd, Jr., Esquire
Office of Small Business Advocate
Suite 1102, Commerce Bldg.

300 North Second Street
Harrisburg, PA 17101

Robert D. Knecht

Industrial Economics Inc.
2067 Massachusetts Avenue
Cambridge MA 02140

Tanya McCloskey, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Fleor
Harrisburg, PA 17101-1923

Date: May 18, 2004

DSH:40812.1/MIDO51-158776

Richard Rathvon, President
MAPSA

c/o Reliant Energy Solutions
379 Thornall Street, 5™ Floor
Edison (Metro Park), NJ 08837

Tracy McCormick
Executive Director
MAPSA

PO Box 6089
Harrisburg, PA 17112

(s, () fhsodly

Kevin J. M:)ody, Esqﬁre



Morgan, Lewis & Bockius up

One Commerce Square

Morgan Lewis
417 Walnut Street
Harrishurg, PA 17101-1904

COUNSELORS
Tel: 717.237.4000
Fax: 717.237.4001
www.morganlewis.com

John H. Isom @R NA[
717.237.4022

jisom@morganlewis.com

May 18, 2004
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James J. McNulty

Secretary

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2nd Floor North

PO Box 3265

Harrisburg, PA 17105-3265
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4G 2 Hd 81 AgH 0L

Re:  Pennsylvania Public Utility Commission v.
PPL Electric Utilities Corporation
Docket No. R-00049255

Dear Secretary McNulty:

Enclosed for filing, are an original and three (3) copies of the Prehearing Memorandum of PPL
Electric Utilities Corporation in the above-referenced proceeding.

As indicated on the attached Certificate of Service, copies have been served on all parties in the
manner indicated.

Respectfully submitted,

Jqhn/H. 1 [\/J?é%w

JHI/!
Enclosure

c: Certificate of Service

Philadelphia Washington New York Los Angeles Miami Harrisburg Pittsburgh
Princeton  Northern Virginia London  Brussels Frankfurt Tokyo

AT LAW
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PREHEARING MEMORANDUM OF bes] w L)
PPL ELECTRIC UTILITIES CORPORATION (—’;:Jn c:
_;c; —

To Administrative Law Judge Allison K. Tumer:

On March 29, 2004, PPL Electric Utilities Corporation ("PPL Electric") filed
Tariff — Electric Pa. P.U.C. No. 201, together with substantial supporting data. Therein,
PPL Electric proposed a general increase in rates to become effective on January 1, 2005.
The general increase in rates is designed to produce approximately $164.4 million of
additional operating revenues based upon a future test year ending December 31, 2004.
In addition, PPL Electric informed the Pennsylvania Public Utility Commission
(“Commission”) that PPL Electric will pass through increases in transmission charges
that it incurs under the FERC-regulated PJM Open Access Transmission Tariff. This
pass through is projected to produce approximately $57.2 million of additional operating
revenues.

On May 7, 2004, the Commission instituted an investigation of the proposed
increase In rates and assigned the investigation to the Office of Administrative Law judge
for hearings and an Initial Decision. Administrative Law Judge Allison K. Turner was
assigned to the proceeding. A Prehearing Conference was scheduled for May 19, 2004.

ISSUES
As part of its direct case, will present the following witnesses who will testify as

to the matters explained in the following prefiled statements and exhibits:

CCKETE
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John F. Sipics Statement No. 1

[\

Joseph R. Schadt Statement No.

David R. Woodruff Statement No. 3

Douglas A. Krall Statement No. 4

Joseph M. Kleha Statement No. 5

Oliver G. Kasper Statement No. 6

Timothy R. Dahl Statement No. 7

John Spanos Statement No. 8

Paul R. Moul Statement No. 9

Julie M. Cannell Statement No. 10

Current financial condition,
management effectiveness and
perspective on filing.

Operating budgets, actual results of
operations and expense adjustments.

Sales forecast, annualization of sales
and revenue and load research.

DSR, distribution system
improvement charge, transmission
service charge, AMR/other capital
and strategic rate design.

Cost allocation study, cash working
capital, taxes, expense adjustments
and cost recovery mechanisms.

Specific rate design, class revenue
allocation, tariff rules, proofs of
revenue and pro forma revenue
adjustments.

Universal service programs,
community betterment initiative,
sustainable energy fund.

Deprectation and service life study.
Cost of common equity, capital
structure, embedded cost of capital

and fair rate of return.

Cost of common equity and investor
perspective.

PPL Electric is unable to provide further identification of the issues at this time

because the issues that will be litigated in this proceeding ultimately will be identified at

least initially by other parties.

PPL Electric may present additional witnesses, testimony and exhibits on matters

arising during the course of the proceeding, including matters raised by other parties.

1-HA/112881.] 2
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SETTLEMENT

PPL Electric stands ready to enter into settlement discussions with the other
parties on all issues. It is premature, however, to predict the likelihood of achieving
either an overall settlement or settlements of any issues because the proceeding is in its

early stages.

PROPOSED SCHEDULE
PPL Electric is providing z;s Attachment “A” hereto a proposed schedule. This
proposed schedule conforms to the “Outline of Procedural Schedule” that was provided
as Appendix A to the Prehearing Order of Administrative Law Judge Tumer dated May
12,2004. PPL Electric believes that the proposed schedule is fair to all parties, given the
statutory limitation on the length of time for the Commission to adjudicate proposed
general increases in base rates. PPL Electric will work with the other parties to make
reasonable accommeodations for others’ schedules, but PPL Electric believes that the final
schedule should not deviate substantially from that proposed in Attachment “A” hereto.
DISCOVERY SCHEDULE
PPL Electric believes that the opportunity for discovery should continue through
the proceeding until the close of the evidentiary record. PPL Electric believes that it
would be inappropriate for the discovery schedule to be accelerated due to the substantial
amount of discovery that has been propounded to PPL Electric to date. To date, 26 sets
of discovery requests containing more than 560 separate interrogatories, many with
multiple subparts, have been served upon PPL Electric. PPL Electric will continue to

respond to discovery requests as rapidly as possible.

PUBLIC INPUT HEARINGS

PPL Electric believes that four public input hearings should be sufficient to

provide to customers a reasonable opportunity to express their views concerning this

proceeding. PPL Electric suggests that any public input hearings be held early in the

1-HA/112881.1 3
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proceeding so that PPL Electric will have a reasonable opportunity to respond to any

issues raised by customers.

Of Counsel:
Morgan, Lewis & Bockius LLP

Date: May 18, 2004

1-HA/N12881.1

Respectfully submitted,

(Voo U fi.

David B. MacGregof

Margan, Lewis & Bockius LLP

1701 Market Street

Philadelphia, PA 19103-2921

Voice 215.963.5000

Fax: 215.963.5299
E-mail:dmacgregor@morganlewis.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
Voice: 717.237.4000

Fax: 717.237.4004
E-mail:mgang@morganlewis.com
E-mail;jisom@morganlewis.com

Paul E. Russell

Associate General Counsel
PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101-1179
Voice: 610.774.4254

Fax: 610.774.6726

E-mail:perussell@pplweb.com

Attorneys for PPL Electric
Utilities Corporation
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Attachment A
BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility Commission, et al.
V. Docket No. R-00049255
PPL Electric Utilities Corporation :
PPL. ELECTRIC UTILITIES CORPORATION’S
PROPOSED LITIGATION SCHEDULE
Prehearing Conference May 19, 2004
Other Parties’ Cases-in-Chief June 25, 2004
Rebuttal Testimony July 26, 2004
Surrebuttal Testimony August 4, 2004
Rejoinder Testimony Oral at hearings.
Hearings August 9-13, 2004
Main Brief August 31, 2004
Reply Brief September 10, 2004
Recommended Decision October 15, 2004
Commission Decision December 16, 2004
January 1, 2005 New rates become effective

All dates are “in hand” dates.

Service by e-mail will be considered in hand if a hard copy is sent by First Class Mail or
more expedited service on the same day.

1-1A/112883.1



CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing
“Prehearing Memorandum of PPL Electric Utilities Corporation™ upon the
participant(s), listed below, in accordance with the requirements of §1.54 (relating to

service by a participant):

VIA FIRST-CLASS MAIL & E-MAIL

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Lor A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harnsburg, PA 17101-1923

Richard A. Kanaskie, Esquire
Office of Trial Staff
Commonwealth Keystone Building
400 North Street, 2nd Floor West
PO Box 3265

Harrisburg, PA 17105-3265

David A. McCormick, Esquire
Department of the Army

Office of The Judge Advocate General
901 North Stuart Street

Arlington, VA 22203-1837

Scott J. Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission

Philadelphia State Office Building
1400 West Spring Garden Street
Room 1302

Philadelphia, PA 19130

[-HA/112836.1

Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street

PO Box 1166

Harrisburg, PA 71108

Stephen J. Baron, President

J. Kennedy & Associates Inc.

570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770

Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704

"IVEMHH]S].M! V0I3433S
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Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow
460 North Gulph Road
King of Prussia, PA 19406

Date: May 18, 2004

1-HA/1 12836.1

Kent D. Murphy, Esquire

Legal Department

Exelon Business Services Company
2301 Market Street/23-1

P.O. Box 8699

Philadelphia, PA 19101-8699

Kevin J. Moody

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

(Yot fone
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FUTURE

URIGINATY

James J. McNulty, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

3* Floor

400 North Street

P.O. Box 3265
Harrisburg, PA 17105- 3265

Re Pennsylvan
Daocket Number'

Dear. Secretary'McNulty;

N
. 9 =2 i
May 18, 2004 - = =
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ublic Ut111ty Commission v.-PPL Electrlc Utllmes Co.

); 00049255
K-

Enclosed for ﬁlh‘ig'in the above-captioned proceeding,' is an: orig‘inal and three (3).copies
of the Petition to Intervene of Citizens for Pennisylvania’s-Future, Char Magaro, and Edward M.,
McGovern. Copies-of this document have been served upon the pre51d1ng Admmlstratwe Law
Judge as well as parties-of record as indicated on the attached Cemﬁcate of Service. -

s

cc:r Honorable Allisori:Turher'
Certificate of Service

Citizens for Pennsylvania’s Future
610 N. Third Street
Harrisburg, PA 17101-11 13
Tele: 712214-7920
Fax: 717-214-7927
e-mail: info@pennfuture.org

Smcerely, :
Peter Adels '
General Counsel

DOCUMENT
* FOLDER -

Citizens for Pennsylvania’s Fulure

Citizens for Pennsylvania’s Future -
425 Sieth Ave, Ste. 2770 117 South 17th Sueet Suite 1801
Pitsburgh, PA 15219 Philadelphio, PA 18102
Tele: 412-258-6680 . Tele: 215-569-9691 .
Fax; 412-258-6685 - ) Faw: 215-565-89637
e-mail: info@pennfuture.arg

e-mailf: info@pennfuiure.org
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V.

PPL Electric Utilities Co.

PETITION TO INTERVENE
CITIZENS FOR PENNOSI;'LVANIA’S FUTURE,
CHAR MAGARO, and EDWARD M. McGOVERN
Through Counsel, Citizens for Pennsylvania’s Future (“PennFuture”), Char
Magaro, and Edward M. McGovern (collectively, the “PennFuture Parties™) file this
Petition to Intervene pursuant to the provisions of the Rules of Practice and Procedure of
the Pennsylvania Public Utility Commission (*Commission™), 52 Pa. Code §§5.71-5.74
and Chapters 11, 13 and 28 of the Public Utility Code, and request status, individually
- and collectively, as Intervenors in the proceedings of the Commission in the referenced
docket.
Petitioners provide the following in support of their Petition to Intervene:
1. On March 29, 2004, PPL Electric Utilities Co. (“PPL”) filed a Petition
requesting approval of a rate increase for distribution service to retail customers in its
service territory for the period beginning on January 1, 2005 (the “proposal”). Whether

approved, modified, or rejected, the PPL proposal would increase customer bills and

affect the ability of PPL to attract capital, to provide safe and reliable service to its

customers, and to make its programs available.

DOCUMENT
FOLDER




2. On May 7, 2004, the Pennsylvania Public Utility Commission {(PUC)
suspended the proposed tariff and sent the matter for hearings to investigate whether the
proposal is just and reasonable.

3. Petitioner Citizens for Pennsylvania’s Future, d/b/a PennFuture, is a
Pennsylvania not-for-profit corporation with offices in Harrisburg, Philadelphia, and
Pittsburgh, Pennsylvania. PennFuture’s Harrisburg office at 610 North Third Street.
PennFuture receives electric distribution service from PPL and is directly affected by the
terms of such service. PennFuture has members, staff and directors who live and work in
‘the PPL service terr.itory and are direct customers of PPL for distribution service and/or
are dependent upon such service.

PennFuture’s organizational purpose is to preserve and protect the environment of
Pennsylvania. PennFuture engages in research and analysis, policy developmenf, public
education, litigation and other strategies to achieve its goals. A substantial portion of the
work .of the organization concerns restructuring electricity markets to benefit the
economy and environment of Pennsylvania, and PennFuture is widely considered a
national expert in such matters.

4. Individual Petitioners are members, directors or staff of PennFuture and are
customers receiving distribution service from PPL.

a. Char Magaro resides at 606 Magaro Road, Enola, Pennsylvania, 17025, where
she is a customer receiving distribution service from PPL. Ms. Magaro also owns Char’s
Bella Mundo restaurant, located at 540 Race Street, Harrisburg, Pennsylvania 17104, and

is a customer receiving distribution service from PPL at that address for her business.




b. Edward M. McGovern resides at 640 Stony Creek Drive, Dauphin,
Pennsylvania, 17018, where he is a customer receiving distribution service from PPL.
5. The name and addresses of Petitioner’s Counsel ts:

Peter Adels, General Counsel

Charley McPhedran, Senior Attorney

PennFuture

Suite 1801

117 S. 17" Street

Philadelphia, PA 19103

fax 215-569-9637
adels@pennfuture.org 215-569-9695
mephedran{@pennfuture.org 215.569.9693

6. The Commission’s regulations at 52 Pa. Code § 5.72(a) state that a person is
eligible for intervention who has “an interest which may be directly affected and which is
not adequately represented by existing participants and as to which the petitioner may be

bound by the action of the Commission in the proceeding.”

7. Each individual Petitioner is directly and personally affected by the proposal
because it reasonably may be expected to affect the safety, reliability, cleanliness and
affordability of distribution service received from PPL. Each individual Petiioner
purchases renewable generauon and has used the services of the Sustainable Energy Fund
of Central Eastern Pennsylvania, the contunued funding of which is at issue in this
proceeding. The proposal will affect the availability of other programs and services
available to each Petitioner, their opportunity to participate in PPL, programs, as well as the
opportunity for others to participate in such programs. The proposal will directly affect
cach individua! Petitioner’s ability to meet the basic necessities of life and work, and could
impose health and financial consequences if the proposal, as it may be approved, modified

or regjected in these proceedings, does not result in safe, reliable, clean, and affordable
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service. Individually and collectively, the PennFuture Parties have a unique perspective on
the matters at issue in these proceedings that cannot be adequately represented by any
other party.

8. Petitioners have not determined any ultimate position on various aspects of
PPL’s proposal but note that there appear to be ways in which the proposal can be
improved to provide safer, cleaner, and more reliable and more affordable electricity
services in the PPL service territory.

9. Petitioners reserve the right to raise other and more specific issues as necessary
and appropriate during the course of the proceeding and to respond to issues raised by
other parties.

For the foregoing reasons, Petitioners believe that good cause has been shown to
grant the Petition and allow Petitioners participation in these proceedings with full party
status.

Respectfully submitted,

ot Odedn

CITIZENS FOR PENNSYLVANIA’S FUTURE
Peter Adels, General Counsel
117 8. 17" St., Suite 1801
Philadelphia, PA 19103

 215-569-9695 215-569-9637 (fax)
adels@pennfuture.org

Counsel for Petitioners

Dated: May 18, 2004



. CASE SERVICE LIST
AS OF 05/18/04

CERTIFICATE OF SERVICE

PA PUC v. PPL Electric Utilities Co.

Docket No. R-00049255

I hereby certify that 1 have this day served a true copy of the foregoing document upon

the participants, listed below, in accordance with the requirements of § 1.54 (relating to service

by a participant).

Date: 5} ! 3} OL}

Paul Russell, Esquire

PPL Electric Utilities Co.
Two North Ninth Street
Allentown, PA 18101-1179

Irwin A. Popowsky, Esquire
Tanya J. McCloskey, Esquire
Office of Consumer Advocate
Forum Place, 5th Floor

555 Walnut Street

Harrisburg, PA 17101-1923
(Office of Consumer Advocate)

William R. Lloyd, Jr., Esquire

Office of Smali Business Advocate -

Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101 ‘
(Office of Small Business Advocate)

HA-140926 v1 0121423-0618

Pt Qdele

Peter Adels, Esq.

Kenneth L. Mickens, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

(Office of Trial Staff)

David M. Kleppinger, Esquire
McNees Wallace & Nurick LLC
100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166
(PPL Industrial Intervenors)
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(D . Paul‘ussell \

Associate General Counsel v b
> s".
PPL *

Two North Ninth Street
Allentown, PA 18101-1179
Tel. 610.774.4254 Fax 610.774.6726
perussell@pplweb.com
May 18, 2004 EEUMENT

FEDERAL EXPRESS

RECEIVED

James J. McNulty, Esquire

Secretary

Pennsyivania Public Utility Commission MAY 1 9 2004
Commonwealth Keystone Building

400 North Street PA PYBLIC UTILITY COMMISSION
Harrisburg, Pennsylvania 17120 SECRETARY'S BUREAU

Re: PPL Electric Utilities Corporation
Supplement No. 38 to Tariff -
Electric Pa. P.U.C. No. 201
Docket No. R-00049255

Dear Mr. McNulty:

Attached for filing, pursuant to the Commission’s regulations, 52 Pa.
Code § 5.342(d), is a Certificate of Service identifying responses to interrogatories
that PPL Electric Utilities Corporation served today on the active participants in this
proceeding.

If you have any questions regarding these responses, please call.

Very truly yours,

(WL

Paul E. Russell

Attachment

cc: The Honorable Allison K. Turner
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PPL Electric Utilities Corporation
Supplement No. 38 to Tariff — Electric
Pa. P.U.C. No. 201

Docket No. R-00049255

RECEIVED

MAY 1 9 2004

CERTIFICATION OF SERVICE

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

| hereby certify that | have this day served a true copy of the responses of

PPL Electric Utilities Corporation to Interrogatories of the Office of Trial Staff, Set 11,

Questions OTS-RB-1 through OTS-RB-7; Set 12, Questions OTS-RE-124 through

OTS-RE-126, Set 12, Questions OTS-RS-50 through OTS-RS-67; Set 14, Questions

OTS-RE-127 through OTS-RE-130; and Set 15, Question OTS-RE-131, upon the

participant(s) listed below, in accordance with the requirements of §1.54 (relating to

service by a participant):

VIA FEDERAL EXPRESS

Irwin A. Popowsky, Esquire
James A. Mullins, Esquire
Office Of Consumer Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101-1923

Johnnie Simms, Esquire

Richard A. Kanaskie, Esquire

Office Of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3rd Floor West
Harrisburg, PA 17120

William Lloyd, Esquire

Steven C. Grey, Esquire

Office Of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108
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David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
Attorney At Law

1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 lLocust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075

Eric Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1
Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406
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Michael Fiorentino, Esquire
Joseph Otis Minott

Clean Air Council

135 S. 19" Street, Suite 300
Philadelphia, PA 19103

Dated: May 18, 2004

o2

Paul E. Russell
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UTrtLiries, I1¥¢C.

. UG Utilities, ne.

460 North Gulph Road
King of Prussia, PA 19406

Post Office Box B58
Valley Forge, PA 19482.0858
May 18, 2004 {610} 337-1000 Telephone

{610) 992-3259 Fax
James J. McNulty, Secretary

Pennsylvania Public Utility Commission

Commonwealth Keystone Building
400 North Street

Harrisburg, PA 17120

s

<o
2

il
=
Re: Pennsylvania Public Utility Commission v. PPL Electric Utilities

g
A -

Corporation, Docket No. R-00049255, et. al. -

DOCUMENT
Dear Secretary McNulty: FOLER

Enclosed for filing in the above-captioned matter please find an original and three copies

-

A

S

an
£2:6 W Oc AFIEND

Ny 3YNG

of the Prehearing Memorandum of UGI Utilities, Inc. Copies of this document have been served

upon the persons indicated on the attached certificate of service.

Should you have any questions concerning this filing, please feel free to contact me.

Very truly yours,

/ﬁ
Ry _
f/%%%ﬁgézgzk,,,,
Mark C. Morrow

Counsel for UGI Utilities, Inc.
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PENNSYLVANIA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility Commission,

V.

: Docket No. R-00049255;
: R-00049255C0001, et. al.
PPL. Electric Utilities Corporation : :

Al

iy
[ )

PREHEARING MEMORANDUM
OF
UGI UTILITIES, INC.

5UV%BH

c2:6 W 02 AEHNO

: E\ Sc
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BEFORE ADMINISTRATIVE LAW JUDGE ALLISON K. TURNER:

Pursuant to Section 333 of the Public Utility Code, 66 Pa. C.S. § 333, and in response to

the prehearing conference notice issued in the above-captioned matter, UGI Utilities, Inc.

(“UGTI”) submits the following Prehearing Memorandum.

I.

“i@CKETE

JUN 17 2004

BACKGROUND
On March 29, 2004, PPL Electric Utilities Corporation (“PPL”) filed Supplement No. 38

to Tariff Electric - Pa. P.U.C. No. 201 (“Supplement No. 38"} with the Commission proposing

various modifications to its rates. On May 11, 2004, UGI filed a petition to intervene in this
proceeding.

IL. ISSUES

UGI is still in the process of evaluating Supplement No. 38, but is primarily interested in

rate structure and DSIC proposals contained therein, as well as the proposed pass-through of
FERC-jurisdictional charges.

DOCUMENT
FOLDER
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M.  SCHEDULING AND WITNESSES

UGI will abide by any schedule established in this proceeding. UGI does not anticipate
that it will be submitting any testimony or exhibits in this proceeding, or cross-examining any

witnesses, but reserves the right to do so.

IV.  ACTIVE PARTY STATUS

UGI requests active party status so that it is included on all service lists for all documents

and information circulated in this proceeding.

Respectfully submitted,

Mark C. Morrow

460 North Gulph Road
King of Prussia, PA 19406
Tel.: 610.337.1000

Fax.: 610.992.3258
morrowm @ugicorp.com

Dated May 18, 2004
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC UTILITY
COMMISSION

V.

PPL ELECTRIC UTILITIES
CORPORATION

Docket No. R-00049255;
R-00049255C0001, et. al.

CERTIFICATE OF SERVICE

I hereby certify that I have, this 18th day of May, 2004, served a true and correct copy of

the Prehearing Memorandum of UGI Utilities, Inc. in the manner and upon the persons listed

below in accordance with requirements of 52 Pa. Code §1.54 (relating to service by a

participant):
VIA FIRST CLASS MAIL:

Paul E. Russell, Associate General Counsel
PPL Electric Utilities Corporation

Two North Ninth Street

Allentown, PA 18101-1179

David MacGregor, Esq.
Morgan, Lewis & Bockius, LLP
1701 Market Street
Philadelphia, PA 19103-2921

Joesph L. Vullo, Esq.
1460 Wyoming Avenue
Forty Fort, PA 18704-4237

The Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission
Philadelphia State Office Building

1400 West Spring Garden Street

Room 1302

Philadelphia, PA 19130

Michael W. Gang, Esq.

John H. Isom, Esq.

Morgan, Lewis & Bockius, LLP
417 Walnut Street

Harrisburg, PA 17101-1904

Kent D. Murphy, Esq.

Exelon Business Services Company
2301 market Street S23-1

P.O. Box 8699

Philadelphia, PA 19101-8699



David A. McCormick, Esq.
U.S. Army Legal Services Agency

Department of the Army (DAJA-RL-4120)

901 North Stuart Street, Rm. 713
Arlington, VA 22203-1837

Steven C. Gray, Esq.

Office of Small Business Advocate
1102 Commerce Building

300 North Second Street
Harrisburg, PA 17101

Tanya A. McCloskey, Esq.
James A. Mullins, Esq.

Office of Consumer Advocate
555 Walnut Street

5" Floor, Forum Place
Harrisburg, PA 17101-1923

Scott J. Rubin, Esq.
Three Lost Creek Drive
Selinsgrove, PA 17870

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Pamela Polacek, Esq.

David Kleppinger, Esq.

Karen Miller, Esq.

McNees, Wallace & Nurnick, LLC
100 Pine Street

P.O. Box 1166

Harrisburg, PA 17108-1166

John L. Munsch, Esq.
Allegheny Power

800 Cabin Hill Road
Greensburg, PA 15601

Richard A. Kanaskie, Esq.

Pennsylvania Public Utility Commission
Office of Trial Staff

P.O. Box 3265

Harrisburg, PA 17105-3265

Eric Epstein
41030 Hillside Drive
Harrisburg, PA 17112

Kevin J. Moody

Wolf, Block, Schorr and Solis-Cohen
212 Locust Street, Suite 300
Harrisburg, PA 17101

DN & P

Mark C. Morrow



o ® Exelon.

Legal Department Telephone 215 841-5544 Business Services
Fax 215 568-3389 Company

Exelon Business Services Company www.exeloncorp.com

2301 Market Street/ 2341

PO.Box 8699
Philadelphia, PA 19101-8699
Direct Dial: 215 841 4941

DOCUMENT e

Via E-Mail and Fax ks m~
£ =
m =
5= m
Administrative Law Judge Allison K. Tumer e MO )
1302 Philadelphia State Office Building ;.;_._ = m
1400 West Spring Garden Street o s <
Philadelphia, PA 19130 S o iTi
m c> (-
Z S

Subject: Prehearing Memorandum of PECO Energy Company
Docket No. R-00049255 et seq.

Dear Judge Turner:

Enclosed please find Prehearing Memorandum of PECO Energy Company in the above

captioned matter.

Any questions related to PECO Energy Company’s Prehearing Memorandum may be directed to
the undersigned counsel at 215-841-4941.

Sincerely,

fot B el

Kent D. Murphy

KDM/zr
Enc.
cC: Parties of Record

P228840




BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PENNSYLVANIA PUBLIC
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PREHEARING MEMORANDUM
OF PECO ENERGY COMPANY UN 08 204

Pursuant to the Prehearing Order dated May 12, 2004 in this proceeding, PECO Energy
Company ("PECO”), a wholly owned indirect subsidiary of Exelon Corporation, hereby submits
this Prehearing Memorandum in the above-captioned proceeding. PECO intends to participate in

this proceeding as an "active" party.

1. HISTORY OF THE PROCEEDING
The history of this proceeding is summarized in the May 12, 2004. As stated therein,
PECO Energy filed its intervention on April 12, 2004. In this respect, PECO has a direct interest
in this proceeding as a PPL Electric Utilities Corporation electric service customer at a variety of
locations. PECO is also interested in this first major electric distribution general rate proceeding
since the advent of electric restructuning in Pennsylvanta pursuant to its role as a regulated
electric distribution company. Similarly, as a potential electric generation supplier, PECO has an

interest in ensuring that PPL’s unbundled retail transmission rates are properly established.

P228838




Il. ANTICIPATED ISSUES AND SUB-ISSUES

PECO's preliminary review of the Company's filing indicates that this rate case involves
fairly typical general rate issues, including cost allocation and rate design issues that may affect the
level of rates PECO would be required to pay for PPL’s retail electric service.

PECO anticipates that its interest in other ratemaking issues such as cost of service, rate
of return and capital structure, and PPL’s Universal Service proposals, will depend on PPL’s

response to discovery propounded by the various parties as well as the testimony of the other

parties hereto.

I11. PROPOSED WITNESSES

PECO at this time does not expect to submit the testimony of any witnesses in this
proceeding but will inform the other parties and the Presiding Administrative Law Judge if that
expectation changes. PECO may also participate in this proceeding through the submission of

discovery, cross-examination of witnesses, and the submission of briefs and other pleadings, if

necessary.

IV.  PROPOSED SCHEDULE AND DISCOVERY RULES

PECO is willing to accept whatever schedule the other parties to this proceeding are
willing to arrange, or the Presiding Administrative Law Judge otherwise directs.

PECO requests that PPL provide all discovery responses via Internet e-mail in addition to
the paper responses required under the Commission’s rules of practice and procedure. Electronic

responses reduce the burden of copying and otherwise increase the efficiency of reviewing the

responses.



V. POSSIBILITY OF SETTLEMENT
PECO generally believes that most, if not all issues in a general rate proceedings are

reasonably susceptible to mutually resolution and would participate in any process design to

achieve that goal.

Respectfully submitted,

EXELON BUSINESS SERVICES
COMPANY

b, it ﬁ/;’m«k

KentD Murphy

Assistant General Counsel

2301 Market Street, S23-1

P.O.Box 8699

Philadelphia, PA 19101-8699

Phone: (215) 841-4941

Fax: (215) 568-3389

Email: kent.murphy @exeloncorp.com

Dated: May 18, 2004 Counsel for PECO Energy Company
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a copy of Prehearing Memorandum of PECO
Energy Company in the above matter upon all interested parties by mailing a copy thereof
by e-mail and US First Class mail, properly addressed and postage prepaid 1o:

Paul E. Russell

Associate General Counsel
PPL Services Corporation

Two North Ninth Street
Allentown, PA 18101-1179
E-mail: perussell @pplweb.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
E-mail: mgang @morganlewis.com
E-mail: jisom @ moreanlewis.com

Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

David B. MacGergor

Morgan, Lewis & Bockius LLP

1701 Market Street

Philadelphia, PA 19103-2921

E-mail: dmacgregor@morganlewis.com

Tanya J. McCloskey, Esquire
James A. Mulilins, Esquire
Lori A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5" Floor
Harrisburg, PA 17101-1923

Richard A. Kanaskie, Esquire
Office of Tnal Staff
Commonwealth Keystone Building
400 North Street, 2™ Floor West
PO Box 3265 .

Hamisburg, PA 17105-3265




David M. Kleppinger, Esquire David A. McCormick, Esquire
Pamela C. Polacek, Esquire Department of the Army
Karen S. Miller, Esqurie Office of the Judge Advocate General
McNees Wallace & Nurick %01 North Stuart Street
100 Pine Street Arlington, VA 22203-1837
PO box 1166
Harrisburg, PA 17108
Stephen J. Baron, President Scott J. Rubin, Esquire
J. Kennedy & Associates Inc. 3 Lost Creek Drive
570 Colonial Park Drive, Suite 305 Selinsgrove, PA 17870-9357
Roswell, GA 30075-3770
Eric Joseph Epstein Joseph L. Vullo, Esquire
4100 Hillsdale Road - Attorney at Law
Harrisburg, PA 17112 1460 Wyoming Avenue
Forty Fort, PA 18704
Eugene M. Brady Patricia Armstrong
Commission on Economic Opportunity Thomas, Thomas, Armstrong & Niesen
165 Amber Lane Suite 500
PO Box 1127 212 Locust Street
Wilkes-Barre, PA 18703 PO Box 9500

Harrisburg, PA 17108-9500

Dated at Philadelphia, Pennsylvania, May 18, 2004.

(it 1) Dol
ent D. Murphy d //

Exelon Business Services Company
2301 Market Street, S23-1

P.O. Box 8699

Philadelphia, PA 19101-8699
215/841-4941
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PREHEARING MEMORANDUM FOR THE
SUSTAINABLE ENERGY FUND OF
CENTRAL EASTERN PENNSYLVANIA

AND NOW, comes the Sustainable Energy Fund of Central Eastern
Pennsylvania ("SEF"), by its attorneys, and submits this memorandum in connection
with the Initial Prehearing Conference scheduled to be held in the above captioned
matter on May 19, 2004.

l. Introduction
This proceeding concerns PPL Electric Utilities Corporation’s (“PPL")
Supplement No. 38 to Tariff Electric-Pa. P.U.C. No. 201 issued March 29, 2004
(“Supplement No. 38"). Supplement No. 38 proposes an increase in PPL's distribution
rates of $164 million and an extension of the existing Sustainable Energy Fund Rider.
SEF is a Pennsylvania non-stock, non-profit corporation and an exempt

organization under Section 501(c}3) of the Internal Revenue Code, 26 U.S.C.

§501(c)(3).




On April 28, 2004, SEF filed a petition to intervene in this proceeding. On May
13, 2004, PPL filed an answer to SEF’s petition stating that it does not oppose SEF’s
intervention.

SEF's address is as follows:

Sustainable Energy Fund of Central Eastern Pennsylvania
609 Hamilton Street
Allentown, PA 18101

The names and addresses of SEF's attorneys are:

Patricia Armstrong, Esquire

Thomas T. Niesen, Esquire

THOMAS, THOMAS, ARMSTRONG & NIESEN
212 L.ocust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Il. SEF’'s Participation In This Proceeding

SEF receives all of its funding through the application of the Sustainable Energy
Fund Rider. As explained at Second Revised Page No. 19K of PPL’s presently effective
Tariff No. 201, the Sustainable Energy Fund Rider of 0.01 cents per KWH is scheduled
to expire on December 31, 2004,

PPL has proposed in its Supplement No. 38, Third Revised Page No. 19K, to
continue the Sustainable Energy Fund Rider at the current rate of 0.01 cents per KWH
until not later than December 31, 2009.

SEF's mission is to promote, research, and investin clean and renewable energy
technologies, energy conservation, energy efficiency, and sustainable energy
enterprises that provide opportunities and benefits for PPL ratepayers. Through its
intervention SEF intends to support the continuation of an adequate funding stream for

the promotion of renewable and clean energy.

2.
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Upon the granting of its intervention, SEF intends to participate in this matter as
a party with all of a party’s attendant rights. Presently, however, SEF does not intend
to call a witness as part of its presentation. SEF respectfully reserves the right to
identify and call a witness or witnesses as this matter progresses. SEF will work with
the other parties to develop an appropriate procedural schedule.

Respegtfully submitted,

| po— l/. f
Patricia Armstrong
Thomas T. Niesen
THOMAS, THOMAS, ARMSTRONG & NIESEN
212 Locust Street, Suite 500
P.O. Box 9500
Harrisburg, PA 17108-9500

Attorneys for
Sustainable Energy Fund of
Central Eastern Pennsylvania

DATED: May 18, 2004

SEF Prehearing Memorandum.wpd
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PPL Electric Utilities Corporation

PREHEARING MEMORANDUM
OF INTERNATIONAL BROTHERHOOD OF ELECTRICAL
WORKERS, LOCAL 1600

Pursuant to the Prehearing Order dated May 12, 2004, of Administrative Law Judge
Allison K. Tumner, the International Brotherhood of Electrical Workers, Local 1600 (“Local
16007) hereby files this Prehearing Memorandum.

1. Party Identification: Local 1600 is the authorized bargaining unit for several hundred

employees of PPL Electric Utilities Corporation (“PPL"), including retirees, and is also a
customer of PPL. Local 1600 filed a Petition to Intervene on April 8, 2004, which PPL did not
oppose. Local 1600 requests active party status and is represented by the undersigned counsel,
upon whom all documents should be served.

2. Issues: Local 1600 is particularly concerned with issues that affect PPL’s work force,
including but not limited to various expense-related issues (for example, recovery of employee
transition costs associated with PPL’s conversion to automated meter reading; pension and
benefit expenses; projected employment levels; among others) and issues concerning the safety

and reliability of PPL’s service.
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3. Discovery: Local 1600 has not yet engaged in discovery and will abide by the
discovery rules and schedule that are established by the ALJ.

4. Witnesses: Local 1600 has not yet determined if it will be filing testimony and,
therefore, it has not determined if it will have a witness. If Local 1600 decides to call a witness,
it will immediately provide notice to the parties and the ALJ of the identity of the witness and the
anticipated subject matter of the testimony.

5. Settlement: Local 1600 is willing to participate in settlement negotiations concerning
any and'all issues that affect its interest in this case.

6. Schedule: Local 1600 will work with the other parties at the Prehearing Conference
to develop a schedule.

Respectfuily submitted,

Scott J. Rubin
3 Lost Creek Drive

Selinsgrove, PA 17870
voice: (570) 743-2233

fax: (570) 743-8145
scott@publicutilityhome.com

Counsel for:
International Brotherhood of Electrical Workers,
Local 1600

Dated: May 18, 2004
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L INTRODUCTION

The Office of Small Business Advocate (OSBA) is authorized to repfesent the interests of

small business consumers of utility services before the Pennsylvania Public Utility Cominission
pursuant to the provisions of the Small Business Advocate Act, Act 181 of 1988, 73 P.S. §§399.41 -
399.50 ("the Act™). In order to discharge this statutory duty, the Small Business Advocate deems
it necessary to participate as a party to this proceeding. Rel:.presenting the OSBA in this matter is

Assistant Small Business Advocate Steven C. Gray. Please address all correspondence as follows

Steven C. Gray, Esquire
Office of Small Business Advocate

Suite 1102, Commerce Building
300 North Second Street

Harrisburg, Pennsylvania 17101

(717) 783-2525

(717) 783-2831 (fax)

E-mail: sgravi@state.pa.us
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0. FILING BACKGROUND

On March 29, 2004, PPL Electric Utilities Corporation (“PPL” or “Company”) filed
Supplement No. 38 to Tariff-Electric Pa. P.U.C. No. 201, proposing to increase its retail distribution
rates by $164.4 million in additional revenues. Additionally, PPL states that transmission charges
reflected in retail rates are expected to increase by approximately $57.2 million. The combination
will produce an overall increase of $221.6 million, an increase in annual revenues of 8.1%.

The OSBA filed a Complaint in this proceeding on Apnl 8, 2004.

L IDENTIFICATION OF WITNESSES AND TENTATIVE ISSUES

Assisting in the development and presentation of the OSBA's case in this proceeding will be:

Mr. Robert D. Knecht

Industnal Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

(617) 354-0074

(617) 354-0463 - Fax
rdk{@indecon.com

The OSBA will participate in the case to assure that the interests of small business customers
of PPL are adequately represented and protected in this investigation into the Company’s request for
an increase in rates.

As appropriate and necessary, the OSBA will investigate and analyze the claims and
proposals of the Company and other parties, setting forth the OSBA’S positions through the
presentation of testimony by its expert witness and via the cross-examination of witnesses appearing
for other parties and briefing o_f the issues that arise in this proceeding. The OSBA will particularly

focus on any issue where the impact on the interests of PPL’s small business consumers would be



unjustifiably different than or disproportionate to the impact on another class of customers, or

otherwise lacking in reasonableness or basic faimess. To date, the OSBA has identified the

following potential issues:

1.

b

The OSBA reserves the right to pursue additional issues as they anise throughout the proceeding.

Whether PPL's proposed DSIC mechanism is lawful, just and
reasonable;

Whether PPL's proposed rate of return is excessive;

Whether PPL's O&M and other service costs are just and reasonabie;
Whether the PPL cost of service study properly reflects cost
causation;

Whether PPL's broposed Interclass revenue allocation 1s just and
reasonable;

Whether PP-L's proposed rate design for the small commercial and
industrial customer classes 1s just and reasonable;

Whether the treatment of the proposed transmis;sion cost increase is
properly reflected i‘n the filing; and

Whether PPL's social program costs and underlying funding

mechanisms are just and reasonable.



IV. HEARING AND BRIEFING SCHEDULE

The OSBA will participate with the other parties to arrive at a mutually acceptable schedule
for the Presiding Officers review.

The OSBA supports the request by the Northeast Delegation of the House of Representatives
for a public input hearing in a central location in Northeastern Pennsylvania. Furthermore, based
on inquiries from businesses in Lancaster County, the OSBA believes that a pflbﬁc input hearing
should be scheduled in that county.

Respectfully submitted,

Steven C. Gray
Assistant Small Business Advocate

For: _
William R. Lloyd, Jr.
Small Business Advocate

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

(717) 783-2525

(717) 783-2831 (fax)

Dated: May 18, 2004
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CERTIFICATE OF SERVICE

I certify that I am serving the Prehearing Memorandum on behalf of the Office of Small
Business Advocate, by e-mail and first class mail (tinless otherwise indicated) upon the persons

addressed below:

Hon. Allison K. Turner

Administrative Law Judge

Pa. Public Utility Commission

1302 Philadelphia State Office Building
Broad and Spring Garden Streets
Philadelphia, PA 19130

(215) 560-2105

(215) 560-3133 (fax)

akturner(@state.pa.us
(e-mail, fax and first class mail)

Paul E. Russell, Esquire
Corporate Counsel

PPL Electric Utilities Corporation
Two North Ninth Street
Allentown, PA 18101-1179
(610) 774-4254

(610) 774-6726 (fax)

perussell@pg]web.qom

John H. Isom, Esquire

Michael W. Gang, Esquire
Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
(717) 237-4000

(717( 237-4001 (fax)
iisom{@morganlewis.com

meang@@morganlewis.com

Tanya McCloskey, Esquire

James A. Mullins, Esquire

Office of Consumer Advocate

355 Walnut Street 5th FL Forum Place
Harrisburg, PA 17101-1923

(717) 783-5048

(717) 783-7152 (fax)
tmecloskeyi@paoca.org
jmullins(@paoca.org

Richard A. Kanaskie, Esquire
Office of Trial Staff

Pa. Public Utility Commission
P.0O. Box 3265

Harrisburg, PA 17105

(717) 787-1976

(717) 772-2677(fax)
rkanaskie(@state.pa.us

David M. Kieppinger, Esquire
Pamela C. Polacek, Esquire
McNees, Wallace & Nurick

© 100 Pine Street

P.O.Box 1166

Harrisburg, PA 17108-1166
(717) 232-8000

(717) 236-2665 (fax)
dkleppinger@mwn.com
ppolacek@mwn.com




David B MacGregor, Esquire
Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921
(215) 963-5448

(215) 963-5001
dmacegregor@morganlewis.com

David A. McCormick, General Attorney
Regulatory Law Office

Department of the Army (DAJA-RL-4120)
United States Army Legal Services

901 North Stuart Street, Room 713
Arlington, VA 22203-1837

(703) 696-1646

(703) 696-2960 (fax)
David.Mccormick(@hqda.army.mi]

Scott J. Rubin, Esquire

3 Lost Creek Drive
Selinsgrove, PA 17870-9357
(570) 743-2233

(570) 743-8145 (fax)
scott@publicutilityhome.com

Richard S. Herskovitz, Esquire
Assistant General Counsel
Duquesne Light Company

411 Seventh Avenue, 8-2
Pittsburgh, PA 15219

(412) 393-3662

(412) 393-5602 (fax)

rherskovitz@duqlight.com

Patricia Armstrong, Esquire

Thomas T. Niesen, Esquire

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500
(717)255-7600

(717)236-8278

parmstrong(@ttanlaw.com

Mr. Eric Epstein
4100 Hillsdale Road
Harrisburg, PA 17112
(717) 541-1101

(717) 541-5487 (fax)
eepstein(@ige.ape.oryg

Stephen J. Baron

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075
sbaron@jkenn.com

Joseph L. Vullo, Esquire

1460 Wyoming Avenue

Forty Fort, PA 18704-4237
(570) 288-0700 '
(570) 288-4598 (fax)
jilvullo@iaol.com

Eugene M. Brady

Commission on Economic Opportunity

165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703-1127
(570) 826-1127

(570) 829-1665
hebegebe(dsunlink.net

Kent D. Murphy, Esquire

Legal Department

Exelon Business Services Company
2301 Market Street/23-1

P.O. Box 8699

Philadelphia, PA 19101-8699
(215) 841-4941

(215) 568-3389 (fax)
kent.murphv(@exeloncorp.com

Daniel Clearfied, Esquire
Kevin J. Moody, Esquire

Wolf, Block, Schorr & Solis-Cohen LLP

212 Locust Street, Suite 300
Harrisburg, PA 17101

(717) 237-7160
dclearfield@wolfblock.com
KKMoodv@wolfblock.com




®
Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591
(215) 574-5814
(215) 574-5914 (fax)
roger.clark(@trfund.com

Michael Fiorentino, Esquire
Joseph Otis Minott, Esquire
Clean Air Council

135 S. 19™ St., Suite 300
Philadelphia, PA 19103
(215) 567-4004

(215) 567-5791 (fax)
miflorentinof@cleanair.org

Hon. Phyllis Mundy, Chair
Northeast Delegation

House of Representatives
House Box 202020
Harrisburg, PA  17120-2020
(717) 783-1614
pmuncy@pahouse.net
nlopez@pahouse.net

Date: May 18, 2004

Mark C. Morrow, Esquire
460 North Gulph Road
King of Prussia, PA 19406
(610) 337-1000

(610) 992-3258 (fax)
MOrroWImM(@ugicorp.com

John L. Munsch, Esquire
Allegheny Energy

8§00 Cabmn Hill Drive
Greensburg, PA 15601-1689
(724) 837-3000

(724) 838-6177 (fax)
imunsch@alleghenvenergy.com

Steven C. Gray .
Assistant Small Business Advocate
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PREHEARING MEMORANDUM
OF THE
OFFICE OF TRIAL STAFF

TO THE HONORABLE ALLISON K. TURNER:

In accordance with the Prehearing Order issued by Your Honor dated May
12, 2004, the Office of Trial Staff (“OTS”) hereby submits this Prehearing
Memorandum. The OTS prosecutors assigned to this proceeding are Johnnie E.

Simms and Richard A. Kanaskie. Mr. Simms and Mr. Kanaskie may be contacted

as follows:

By Mail: Johnnie E. Simms
Chief Prosecutor
Richard A. Kanaskie
Prosecutor

Pennsylvania Public Utility Commission
P.O. Box 3265

Harnisburg, PA 17105-3265

By e-mail:  josimms@state.pa.us
rkanaskie@state.pa.us

Q3AIZ03N

NY34NG 5. AMVITHIIS
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By Telephone: (717) 787-1976
By FAX: (717) 772-2677
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I. BACKGROUND

On March 29, 2004, PPL electric utilities Corporation (*PPL” or
“Company”) filed Supplement No. 38 to Tariff Electric — Pa. P.U.C. No. 201 with
the Pennsylvania Public Utility Commission (“PUC” or “Commission”). The
Company’s filing proposed to increase its Distribution rates by $164.4 million
with an effective date of June 1, 2004. The Company’s claim is based on a future
test year ending December 31, 2004. Also, included with the filing was a
notification to the Commission that Transmission charges are expected to increase
by approximately $57.2 million. These charges arise under Federal Energy
Regulatory Commission (“FERC”) regulated Open Access Transmission Tariffs
with the Pennsylvania, New Jersey and Maryland Interconnection (“PJM”). The
requested Distribution and Transmission charges combined will produce an
overall increase in annual revenues of $221.6 million or 8.1%. Only the
Distribution charge request is the subject of this proceeding.

PPL serves approximately 1.3 million customers in 29 counties in the state.
On May 7, 2004, the Commission stated that pursuant to 66 Pa.C.S. §1308(d) the
filing will be suspended by operation of law on June 1, 2004. The revised
effective date will be January 1, 2005. PPL is prohibited from increasing
Distribution rates before the end of 2004 due to a rate cap. The filing was
assigned to the Administrative Law Judge (“ALJ”) Allison K. Turner for

investigation and scheduling of hearings to consider the lawfulness, justness and
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reasonableness of the Company’s Rate increase request. A Prehearing Conference
has been scheduled for May 19, 2004,

As of this date, Formal Complaints have been entered by the US
Department of Defense & Federal Executive Agencies (“DOD”), PPL Industrial
Customer Alliance (“PPLICA”), Office of Small Business Advocate (“OSBA™),
Office of Consumer Advocate (“OCA”) and Eric Joseph Epstein.

Petitions to Intervene were filed by the International Brotherhood of
Electrical Workers, Local 1600 (“IBEW?™), the Commission on Economic
Opportunity (“CEO”), PECO Energy Company (“PECO”}, Duguesne Light
Company, the Sustainable Energy Fund of Central Eastern Pennsylvania (“SEF”),
Mid Atlantic Power Supply Association (“MAPSA”), West Penn Power Company
d/b/a Allegheny Power (“Allegheny”) UGI Utilities, Inc. (“UGI”) and the Clean
Air Council (“Council™).

On April 15, 2004 an Entry of Appearance on behalf of PPL was filed by
John H. Isom, Michael W. Gang and David McGregor, Esquires, of the law firm
of Morgan, Lewis and Bockius. The Office of Trial Staff filed its Notice of
Appearance on April 22, 2004.

I1. ISSUES

Based upon a preliminary review of the filing, OTS has identified certain

areas of inquiry. The following statement of areas of inquiry represents the

potential issues in this proceeding at this time. However, OTS specifically

reserves the nght to address such other issues when those issues arise:
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a) Cost of Common Equity;

b) Capital Structure;

c) Customer Charges;

d) Present Revenue,

e) Distribution System Improvement Charge;
) Wages and Benefits;

g) Major Storm Damage;

h) Cash Working Capital;

1) Customer Assistance Programs;

1} Transmission Surcharge;

k) Minimum Systems;

I Rate Design;

m)  Cost of Service and

n) Weather Normalization Adjustment.

Most of the issues raised by OTS will be supported by the Direct
Testimony of an OTS witness in his area of responsibility, However, there may be
issues of Commission policy or legal interpretation that are not properly the
subject of testimony; or there may be factual issues that are clear on the record and
need not be supported by testimony. OTS reserves the right to dispense with
testimony when, in its opinion, an issue can be adequately addressed in brief.

II1. WITNESSES
It 1s currently expected that OTS may call any or all of the following

witnesses without being limited thereto:

Kevan Deardorff kdeardorff@state.pa.us
Michael Gruber mgruber@state.pa.us
Joseph Kubas Jkubas@state.pa.us
Charles T. Weakiey cweakley(@state.pa.us
Paul Yaroln pyarohin@state.pa.us’
Gary Yocca gyocca@state.pa.us
Andrew O’Donnell' aodonnell@state.pa.us

" The OTS witnesses may be reached at the same mailing and telephone locations as those provided earlier
in this Prehearing Memorandum for Mr. Simms and Mr. Kanaskie.

4
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OTS reserves the right to call additional witnesses and/or delete witnesses
listed above. The above listing is provided without analysis of the positions of all
parties to this proceeding and without the benefit of completed discovery. All
active parties will be notified of any additions to the OTS witness list.

1V. SCHEDULE
Attached, as Appendix “A”, is a proposed procedural schedule.
V.SETTLEMENT

OTS intends to participate in any settlement discussions and is willing to
reach a resolution of any or all issues. However, a discussion of issues that may
be settled is not possible until further discovery has been conducted.

V1. DISCOVERY
OTS does not recommend modification of the Discovery Rules in this

proceeding.

Respectfully submitted,
|

N,

Johnnie E. Simms
Chief Prosecutor

Richard A. Kanaskie
Prosecutor

Office of Trial Staff
Pennsylvama Public
Utility Commission

Dated: May 18, 2004



March 29, 2004
May 19, 2004
June 18§, 2004
June 21-30, 2004
July 12, 2004
July 28, 2004
August 2-6, 2004
August 31, 2004
Sept.10, 2004
Oct. 15, 2004

January 1, 2005

®

APPENDIX A
Company filing
First Prehearing Conference
Opposing Party Direct Testimony
Public Input Hearings
Rebuttal Testimony
Surrebuttal Testimony
Ewvidentiary Hearings
Main Briefs
Reply Briefs
Recommended Decision

End of Suspension
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PREHEARING MEMORANDUM OF
PPL ELECTRIC UTILITIES CORPORATION

To Admimistrative Law Judge Allison K. Turner: JUN 0 5 2004
On March 29, 2004, PPL Electric Utilities Corporation ("PPL Electric") filed
Tariff — Electric Pa. P.U.C. No. 201, together with substantial supporting data. Therein,
PPL Electric proposed a general increase in rates to become effective c;n January 1, 2005.
The general increase in rates 1s designed to produce approximately $164.4 million of
additional operating revenues based upon a future test year ending December 31, 2004.
In addition, PPL Electric informed the Pennsylvania Public Utility Commission
(*Commission™) that PPL Electric will pass through increases in transmission charges
that 1t incurs under the FERC-regulated PYM Open Access Transmission Tariff. This
pass through 1s projected to produce approximately $57.2 million of additional operating
revenues.

On May 7, 2004, the Commission instituted an investigation of the proposed
increase in rates and assigned the investigation to the Office of Administrative Law judge
for hearings and an Initial Decision. Administrative Law Judge Allison K. Turner was
assigned to the proceeding. A Prehearing Conference was scheduled for May 19, 2004. \\;Sb

ISSUES oo o8
As part of its direct case, will présent the following witnesses who will :g‘ﬁ?fy as 3

to the matters explained in the following prefiled statements and exhibits: ' L \%

1-HA/M12881.1 1
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John F. Sipics

Joseph R. Schadt
David R. Woodruff
Douglas A. Krall

Joseph M. Kleha

Oliver G. Kasper

Timothy R. Dahl

John Spanos

Paul R. Moul

Julie M. Cannell

Statement No. 1

Statement No.

Statement No.

Statement No.

Statement No.

Statement No.

Statement No.

Statement No.

Statement No.

Statement No.

2

8

9

10

Current financial condition,
management effectiveness and
perspective on filing.

Operating budgets, actual results of
operations and expense adjustments.

Sales forecast, annualization of sales
and revenue and load research.

DSR, distribution system
improvement charge, transmission
service charge, AMR/other capital
and strategic rate design.

Cost allocation study, cash working
capital, taxes, expense adjustments
and cost recovery mechanisms.

Specific rate design, class revenue
allocation, tariff rules, proofs of
revenue and pro forma revenue
adjustments.

Universal service programs,
community betterment initiative,
sustainable energy fund.

Depreciation and service life study.
Cost of common equity, capital
structure, embedded cost of capital

and fair rate of return.

Cost of common equity and investor
perspective.

PPL Electric is unable to provide further identification of the issues at this time

because the issues that will be litigated in this proceeding ultimately will be identified at

least imitially by other parties.

PPL Electric may present additional witnesses, testimony and exhibits on matters

arising during the course of the proceeding, including matters raised by other parties.

1-HA/112881.1




® ®

SETTLEMENT

PPL Electric stands ready to enter into settlement discussions with the other
parties on all issues. It is premature, however, to predict the likelihood of achieving
either an overal] settlement or settlements of any issues because the proceeding is in its

early stages.

PROPOSED SCHEDULE

PPL Electric is providing a-s Attachment “A” hereto a proposed schedule. This
proposed schedule conforms to the “Outline of Procedural Schedule”™ that was provided
as Appendix A to the Prehearing Order of Adminisirative Law Judge Turner dated May
12, 2004. PPL Electric believes that the proposed schedule is fair to all parties, given the
statutory limitation on the length of timé for the Commission to adjudicate proposed
general increases in base rates. PPL Electric will work with the other parties to make
reasonable accommodations for others’ schedules, but.PPL Electric believes that the final
schedule should not deviate substantially from that proposed in Attachment “A” hereto.

DISCOVERY SCHEDULE

PPL Electric believes that the opportunity for discoverj;f should continue through
the proceeding until the close of the evidentiary record. PPL Electric believes that it
would be 1nappropriate for the discovery schedule to be accelerated due to the substantial
amount of discovery that has been propounded to PPL Electric to date. To.date, 26 sets
of discovery requests containing more than 560 separate interrogatories, many with
muliiple subparts, have been served upon PPL Electric. PPL Electric will continue to

respond to discovery requests as rapidly as possible.

PUBLIC INPUT HEARINGS

PPL Electric believes that four public input hearings should be sufficient to
provide to customers a reasonable opportunity to express their views concerning this

proceeding. PPL Electric suggests that any public input hearings be held early in the

1-HA/112881.1 3




proceeding so that PPL Eleciric will have a reasonable opportunity to respond to any

1ssues raised by customers.

Of Counsel:
Morgan, Lewis & Bockius LLP

Date: May 18, 2004

1-HASE12881.1

Respectfully submitted,

O W J

Dayid B. MacGregot

Margan, Lewis & Bockius LLP

1701 Market Street

Philadelphia, PA 19103-2921

Voice 215.963.5000

Fax: 215.963.5299
E-mail:dmacgregor@morganlewis.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
Voice: 717.237.4000 .

Fax: 717.237.4004

E-mail:mgang@morganlewis.com
E-mail:;jisom@morganlewis.com

Paul E. Russell

Associate General Counsel
PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101-1179
Voice: 610.774.4254

Fax: 610.774.6726
E-mail:perusseli@pplweb.com

Attorneys for PPL Electric
Utilities Corporation
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Attachment A

BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission, et al.

v, : Docket No. R-00049255

PPL Eleciric Utilities Corporation

PPL ELECTRIC UTILITIES CORPORATION’S
PROPOSED LITIGATION SCHEDULE

.Prehearing Conference May 19, 2004
Other Parties’ Cases-in-Chief June 25, 2004
Rebuttal Testimony | _ Tuly 26, 2004
Surrebuttal Testimony August 4, 2004
Rejoinder Testimony Oral at hearings.
Hearings August 9-13, 2004
Main Brief . August 31, 2004
Reply Brief o September 10, 2004
Recommended Decision Qctober 15, 2004
Commission Decision Dece;mber 16, 2004
January 1, 2005 New rates become effective

All dates are ““in hand” dates.

Service by e-mail will be considered in hand if a hard copy is sent by First Class Mail or
more expedited service on the same day.

1-HA/112883.1



BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission,

Docket No. R-00049255;

V. :
E R-00049255C0001, et. al.
PPL Electric Utilities Corporation :

23
- ¥ 2
: — =
PREHEARING MEMORANDUM 205
OF THE N
OFFICE OF CONSUMER ADVOCATE ; c =
RN
¥ o
= =

d in

Pursuant to Section 333 of the Public Utility Code, 66 Pa. C.S. § 333, an

response to the prehearing conference notice issued in the above-captioned matter, the
Office of Consumer Advocate (OCA) provides the following information:

I. INTRODUCTION
On March 29, 2004, PPL Electric Utilities Corporation (PPL or the Company)

filed Supplement No. 38 to Tariff Electric - Pa. P.U.C. No. 201 (Supplement No. 38) to
become effective January 1, 2005, seeking Commission approval of rates and rate |
changes that would modify existing tariff provisions and increase the level of rates that
PPL charges for providing electric distribution service to its customers. If Supplement
No. 38 became effective as proposed, the Company would benefit from an opportunity to
recover an estimated annual increase in distribution base rate revenues of $164.4 miilion.
The Company also seeks an increase in transmission charges of $57.2 million. The
combined transmission and distribution base rate increase is $221.7 million, representing

an approximate increase of 8.14% to the Company's present rates. PPL serves more than

EVVEREL
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1.3 million residential, commercial and industrial customers in over twenty-three counties

throughout Pennsylvania.

1L ISSUES AND SUB-ISSUES

Based upon a preliminary analysis of PPL's base rate increase filing, the OCA has
compiled a list of issues which it anticipates will be included in its investigation of this
rate request. Itis anticipated that other issues may arise and may be pursued once the
answers to all of the OCA's interrogatories have been received and analyzed.

The OCA has served nine sets of interrogatories to date. Upon receipt of the
answers to those inferrogatories, the OCA may then be able to narrow the scope of
additional information requests. Currently, OCA Sets IV and V are overdue. Once the
discovery process has been completed, the OCA will file direct testimony which will set
forth the specific issues to be addressed in this proceeding. At that time, the OCA will
also be able to make and to quantify its specific recommendations. |

The following list sets forth the issues, at this time, the OCA anticipates it may

raise.

A.  Rate of Return
1. Cost of Common Equity: The OCA will perform a detailed
analysis of the cost of common equity claimed by PPL. Also, the OCA will carefully
examine the Company's methodologies and supporting data us‘ed to develop its final cost

of common €quity claim.



2. Capital Structure: The OCA will examine whether the capital

structure claimed by PPL is representative of the period in which rates will be in effect

and is otherwise appropriate for ratemaking purposes.

3. Embedded Cost of Debt and Preferred Stock: The QCA will

examine the embedded cost of debt and preferred stock.

B.

Rate Base/Measure of Value

The OCA will examine the reasonableness of the Company’s filing as it relates to

rate base/measures of values, including the following areas:

C.

the Company's plant in service claims in order to determine whether the
plant claimed is used and useful in providing utility service

the Company’s capital costs and resulting savings relating to the
Company’s installation of Automated Meter Reading devices

the Company's claim for cash working capital

the Company’s proposal to recover a retumn on land held for future use in
current rates

Revenue and Expenses

The OCA will examine the reasonableness of the Company’s filing as it relates to

revenues and expenses, including the following areas:

_th‘e sales forecast utilized by the Company in order to project future test
year sales and revenues

PPL’s proposed depreciation expense (including the depreciation study,
service life study and application of the straight-line remaining life

method)



e PPL’s amortization of employee displacement costs due to the automated

meter reading system

° the Company's proposal relating to employee pension and postretirement
benefits

° the Company’s claimed deferred costs relating to Hurricane Isabel

° the Company's rate case expense, labor expense, and advertising expense

. inter-company charges due to the fact that PPL has been allocated a share

of its parent company’s overhead and shared costs .
® PPL’s affiliate charges, e.g., rents, fees or charges which were assessed for
the use of PPL Electric’s lines to provide internet, communication or
entertainment services
. salaries of PPL employees, including_ executive compensation
D. Rate Structure/Cost of Service/Rate Design
1. N The OCA will examine the Companies' proposed distribution of
the revenue increase among customer classes.
2. The OCA will examine the Company's proposed customer charge,
_includiné PPL’s proposal to include 200 Kwh of usage in the residential class customer
charge.
3. The OCA will examine whether the rate design proposed by the
Company is reasonable and appropriate.

4, The OCA will examine the cost of service study, including the

methodology used and the reasonableness of the allocations.




5. The OCA will examine the reasonableness and appropriateness of
the Company's proposed tariff changes.

6. The OCA will examine the proposed Transmission Charges to
ensure that they are proper for each customer class.

E. Distribution System Improvement Charge — The OCA will examine
whether PPL’s proposed Distribution System Improvement Charge is legal, reasonable or
otherwise consistent with sound ratemaking principles. This mechanism would allow the
Company to recover costs associated with distribution system upgrades between base rate
proceedings through an adjustment mechanism.

F. Transmission Service Charee - The QCA will examine whether the

proposed reconcilable Transmission Service Charge is reasonable and otherwise
consistent with sound ratemaking principles. This mechanism will allow PPL to pass
transmission charges assessed by PIM onto its customers.

G. Universal Service Programs - The OCA will examine whether the

proposed Universal Service programs, such as OnTrack, WRAP, and Operation HELP,
are adequately funded, appropriate, reasonable, and otherwise consistent with sound

universal service principles.

III. WITNESSES
The OCA intends to present the direct, rebuttal, and surrebuttal testimony, as may
be necessary, of the following witnesses in this proceeding. The witnesses will present

testtmony in written form and will also attach various exhibits, documents, and

explanatory information which will assist in the presentation of the OCA's case. In order




to expedite the resolution of this proceeding, the OCA requests that copies of all
interrogatories, testimony, and answers to interrogatories be mailed directly to the expert
witnesses responsible for the area of the case, as well as mailing a copy to counsel for the

OCA.

A. Rate Base, Revenues. Expenses. and General Accounting

Thomas Catlin
Exeter Associates, Inc.
5565 Sterrett Place
Suite 310
Columbia, MD 21044
. Telephone:  410-992-7500
Fax: 410-992-3445
E-mail: topcat@exeterassociates.com

B. Cost of Service and Rate Design

Richard Galligan

Exeter Associates, Inc.

5565 Sterrett Place

Suite 310

Columbia, MD 21044

Telephone:  410-992-7500

Fax: 410-992-3445

E-mail: rgalligan(@exeterassociates.com

C. Rate of Return

Matthew Kahal

Exeter Associates, Inc.

5565 Sterrett Place

Suite 310

Columbia, MD 21044
Telephone:  410-992-7500

Fax: 410-992-3445
E-mail: mkahal@exeterassociates.com
D. Universal Service

Roger D. Colton
Fisher, Sheehan & Colton
Public Finance and General Economics




34 Warwick Road

Belmont, MA 02478

Telephone:  617-484-0597 -

Fax: 617484-0594

E-mail: RColtonl101@aol.com

The OCA specifically reserves the right to call additional witnesses, as necessary.
As soon as the OCA has determined whether an additional witness or witnesses will be
necessary for any portion of its case, the presiding Administrative Law Judge and all

parties of record will be notified.

IV. SERVICE ON TI-IE 0CA

The OCA will be represented in this case by Assistant Consumer Advocates
James A. Mullins, Lori A. Herman, Aron J. Beatty, and Shaun A. Sparks and Senior
Assistant Consumer Advocate Tanya J. McCloskey. Two copies of the documents
should be served on the OCA as follows:

James A. Mullins

Tanya J. McCloskey

Office of Consumer Advocate

555 Walnut Street

5th Floor, Forum Place
Hammisburg, PA 17101-1923
Telephone:  (717) 783-5048
Fax: (717) 783-7152
E-mail: jmullins@paoca.org

V. DISCOVERY
Because the time period for discovery and preparation of testimony is limited, the

OCA supports a shortened discovery response time in this proceeding. The OCA,

therefore, requests the following modifications to the discovery regulations:




Answers to written interrogatories be served in-hand within
ten (10) calendar days of service of thé interrogatories.
Objections to interrogatories be communicated orally
within three (3) days of service; unresolved objections be
served to the ALJ in writing within five (5) days of service
of interrogatories.

Motions to dismiss objections and/or direct the answering
of interrogatories be filed within three (3) days of service of
written objections.

Answers to motions to dismiss objections and/or direct the
answering of interrogatories be filed within three (3) days
of service of su_ch motions.

Rulings over such motions be issued, if possible, within
seven (7) days of filing of the motion.

‘Responses to requests for document production, entry for
inspection, or other purposes be served in-hand within ten
(10) calendar days.

Requests for admission be deemed admitted unless
answered within ten (10) days or objected to within five (5)
days of servic;e

Answers to on-the-record data requests be served in.—hand

within seven (7) calendar days of the request.




Additionally, the OCA proposes that electronic service be made, when possible,
in addition to in—l;and service. The OCA is willing to discuss the precise protocols for’
" electronic service at the scheduled Prehearing Conference.
V1. PUBLICINPUT HEARINGS

The OCA requests that public input hearings be held throughout the Company's
service territory. The OCA has received numerous re;;uests for public input hearings
through its Customer Call Center. At this time, the OCA has received requests for public
inputs principally from the areas of Harrisburg, Wilkes-Barre, Scranton, Allentown,
Williamsport, and Bethlehenll. In PPL’s last base rate case (and its restructuring case),
public input hearings were held in Williamsport, Hazelton, Lancaster, Han‘isbu;'g,
Scranton, Wilkes-Barre, Pottsville, Bethlehem, and Allentown. The OCA will work with

the ALJ and Company to identify appropriate areas for public input hearings.



V. PROPOSED SCHEDULE

The OCA's proposed schedule is attached as Appendix A.

Respectfully submitted,

( ; Tanya J. McCloskey

Senior Assistant Consumer Advocate
James A. Mullins

Lori A. Herman

Aron J. Beatty

Shaun A. Sparks

Assistant Consumer Advocates

Counsel for:
Irwin A. Popowsky

Office of Consumer Advocate
5th Floor, Forum Place

555 Walnut Street
Harrisburg, PA 17101-1923

Telephone:  717-783-5048
Fax: 717-783-7152

DATED: May 18, 2004

79200.msw
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Appendix A
OCA Proposed Schedule'
Prehearing Conference May 19, 2004
Other Parties’ Testimony June 30, 2004
Public Inputs ' mid-July
Rebuttal July 28, 2004
Surrebuttal . August 6, 2004
Hearings August 8-13, 2004
Main Brief ' September 3, 2004
Reply Brief September 17, 2004

! Testimony dates are in-hand. However, the OCA proposes that electronic service on the due date will
constitute in-hand service, provided that a hard copy is received no later than one day afier the testimony
due date.
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) LOUISE A, KNIGHT

S AUL Phone: (717} 238-7635
Fax: (717) 257-7580

EWINGU.P ) iknight@saul.com

ATTORNEYS AT LAW

www.saul.com

May 19, 2004

l._ a
-f.,.,., o
i

VIA HAND DELIVERY R ”
‘\ Bra

James J. McNulty, Secretary

. . LAY C} ’}-’J}"'rl
Pennsylvania Public Utility Comimission pay 1% il
Commonwealth Keystone Building e T
a1 iC UTILTY COMMISSION
400 North Street PA P%‘i-_'?:‘i;;,:ﬂ:;ﬁ 3 RUREAU

Harrisburg, PA 17120
Re: Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation,;
Docket No. R-00049255; PETITION TO INTERVENE OF THE PPL
PUBLIC LIGHTING USER GROUP
Dear Mr. McNulty:

Enclosed for filing please find an original and three (3) copies of PPL Public Lighting User
Group’s Petition to Intervene in the above-referenced matter.

Please date-stamp the extra copy and retum with our messenger service. Please feel free
to call with any questions regarding this filing. Thank you in advance for your cooperation.

Sincerely,

LAZ:clj \(\9@) - 5
Enclosure %W(\p . & O

e SR U
c: Per Certificate of Service i U_)\ﬁ\

2 North Second Strect. 7' Floor « Huarrisburg, PA 17101-1604 & Phone: (717) 237-7300 « Fax: (717) 2348-4622 .\' 'U'

05519 #19.0c BALTIMORE  CHESTERBROOK  HARRISBURG  PHILADELPHIA PRINCETON  WASHINGTON  WILMINGTON

. A DELAWARE LisITED LIABILITY PARTNIRSHIP




. LOUISE A. KNIGHT

SAUL Phone: (717)238-7655
Fax: (717)257-7580

E c{/ II JGLLP Iknight@saul.com

ATTORNEYS AT LAW
wwawv.saul.com

May 19, 2004

VIA HAND DELIVERY HEGE!VED

James J. McNulty, Secretary

Pennsylvania Public Utility Commission MAY 19 2004
Commonwealth Keystone Building G UTILITY COMMISSION
400 NOI’th Street PA P%%EHETARY'S BUREAU
Harrisburg, PA 17120

Re: Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation;

Docket No. R-00049255; PETITION TO INTERVENE OF THE PPL
PUBLIC LIGHTING USER GROUP

Dear Mr. McNulty:

Enclosed for filing please find an original and three (3) copies of PPL Public Lighting User
Group’s Petition to Intervene in the above-referenced matter.

Please date-stamp the extra copy and return with our messenger service. Please feel free
to call with any questions regarding this filing. Thank you in advance for your cooperation.

Sincerely,
Louise A. Knight

LAZ:clj
Enclosure

c: Per Certificate of Service

DOCUMERNT
FOLDER

2 North Sccond Strect, 7' Floor « Harrishurg, PA 1710§-1609 « Phone: (717) 257-7500 « Fax: (717) 238-4622

105519.1 19,08 BALTIMORE CHESTERBROOK HARRISBURG PHILADELPHIA PRINCETON WASHINGTON  WILMINGTON

A DELAWARE LIMITED LIABILITY PARTNERSHIP
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

-
Pennsylvania Public Utility Commission RECE!\/ LD

et al.,
Complainants : MAY 19 2004

v, Docket No. R_OOM?;SPSUBUC UTILITY © OMMISSION

! - l‘_AU
PPL Electric Utilities Corporation SECRETARY'S BURE

Respondent

PETITION TO INTERVENE OF
THE PPL PUBLIC LIGHTING USER GROUP

The PPL Public Lighting User Group (“PLUG”),' by its counsel in this matter, Saul
Ewing LLP, hereby petitions to intervene in the above-captioned matter involving the general
rate increase request of PPL Electric Utilities (“PPL). In support thereof, PLUG represents as

follows:

Interest of PLUG

1. PLUG members are political subdivisions taking electric service from PPL for,
inter alia, their street lights and traffic lights. [n total, PLUG accounts for approximately 10,000

street and traffic lights.

2. On March 29, 2004, PPL filed Supplement No. 38 to its Tariff Electric-Pa. P.U.C.

No. 201, which was to become effective on June 1, 2004, Subsequentiy, by Order entered

The members of PLUG are set forth in Appendix A, which will be supplemented from time to time as new

ocKerep;  DOCUNENT
MAY 2 ¢ 2004 FOLDER

105471,1 819103
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May 7, 2004, the Commission suspended the filing until January 1, 2005, unless otherwise

directed.

3. PPL’s total proposed rate increase is $164.4 million. The proposed increase to the

street lighting class is 9.9%, the highest percentage increase of any rate class.

Grounds for Intervention

4, The impact of the proposed street and traffic light rate increased on PLUG
members is direct, immediate, and substantial. No other active party in the proceeding can
adequately represent the interest of the PLUG members, or other similarly-situated
municipalities, with regard to the lawfulness, justness, and reasonableness of the public street
and traffic light rates. Participation by PLUG, accordingly, is necessary and in the public

interest,

Position of PLUG

5. PLUG believes that the proposed rate for street and traffic lighting is unjust and
unreasonable.

6. PLUG believes that PPL’s street lighting service is at times inadequate.

7. PLUG believes that PPL should implement a separate tariff classification for LED

traffic lightings and should analyze the propriety of demand side management credits for the

installation of same.

L0S4T1.1 5/18/04 2
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WHEREFORE, the PPL Public Lighting User Group, hereby respectfully requests that
this petition to intervene be granted and that it be permitted to participate as an active party in the

above-captioned matter.

Respectfully submitted,

SAUL EWING LLP

L N

Louisé A. Knight, Esquire ¢/
Attorney No. 26167
Joseph J. Malatesta
Attorney No. 20404
David P. Zambito
Attorney No. 80017
2 North Second Street, 7" Floor
Harrisburg, PA 17101
Tel: (717) 238-7655
Fax: (717) 257-7580

Dated: May 19, 2004 Attorneys for PPL Public Lighting
User Group

105471.1 5/19/04 3
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APPENDIX A

Governmental Lighting User Group (PLUG) members as of May 18, 2004:

City of Harrisburg

Borough of Steelton

Hampden Township, Cumberland County
Borough of Hummelstown

[05471.1 5119704
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VERIFICATION

I, Louise A. Knight, hereby state that the facts above set forth are true and correct to the
best of my knowledge, information and belief and that [ expect to be able to prove the same at a
hearing held in this matter. [ understand that the statements herein are made subject to the

penalties of 18 Pa.C.S. § 4904 (relating to unsworn falsification to authorities).

L
S ise (o Lt

7 Louise A. Knight

1954711 /19704
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CERTIFICATE OF SERVICE

I hereby certify that | am this day serving a copy of the foregoing document upon the
participants listed below in accordance with the requirement of Section 1.54 (relating to service

by a participant).

VIA HAND DELIVERY

Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission
Philadelphia State Office Building

1400 West Spring Garden St., Rin. 1302
Philadelphia, PA 19130

Scott J. Rubin, Esquire
3 Lost Creek Drive
Selingsgrove, PA 17870-9357

Michael W. Gang, Esquire
John H. Isom, Esquire

Morgan Lewis & Bockius LLP
One Commerce Square

417 Walnut Street, 4" Flr.
Harrisburg, PA 17101-1904

David MacGregor, Esquire
Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921

Richard A. Kanaskie, Esquire

Pa. Public Utility Commission
Office of Trial Staff
Commonwealth Keystone Building
400 North Street, 2™ Floor West
PO Box 3265

Harmmisburg, PA 17105-3265

Paul E. Russell, Esquire
PPL

2 North Ninth Street
Allentown, PA 18101-1179

David A. McCormick, Esquire

US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

1054711 5/19/08

William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Buiiding, Suite 1102
300 North Second Street
Harrisburg, PA 17101

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire

" Lori A. Herman, Esquire

Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGI Utiities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Patricia Armstrong, Esquire

Thomas Niesen, Esquire

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

RECEIVED

MAY 1 9 2004

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU
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Kent D. Murphy, Esquire
Legal Department

Exelon Business Services Co.
2301 Market Street S23-1

PO Box 8699

Philadelphia, PA 19101-8699

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street, PO Box 1166
Harrisburg, PA 71108

Robert D. Knecht

Industrial Economics Incorp.
2067 Massachusetts Avenue
Cambridge, PA 02140

Honorable Phyllis Mundy, Chair
Northeast Delegation

House Box 202020

Harrisburg, PA 17120-2020

Richard S. Herskovitz
Duquesne Light

411 Seventh Avenue, 8th Floor
Pittsburgh, PA 15219

Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Dated: May 19, 2004

105471.1 5h9/04

VIA FIRST CLASS MAIL

Michael Fiorentino, Esquire
Joseph Otis Minott, Esquire
Clean Air Council

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Kevin J. Moody

Wolf, Block, Schorr and Solis-Cohen LLLP

212 Locust Street, Suite 300
Harrisburg, PA 17101

Stephen J. Baron, President

J. Kennedy & Associates Inc.

570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Peter Adels, General Counsel
Charley McPhedran, Sr. Attorney
Penn Future

117 S. 17th Street, Suite 1801
Philadelphia, PA 19103

r% /va%@-V

LouiseA. Knight, Esquire



DEPARTMENT OF THE ARMY

gD STATES ARMY LEGAL SERVICES AGENCY
901 NORTH STUART STREET
ARLINGTON VA 22203-1837

REPLYTD
ATTENTION OF

Regulatory Law Office 19 MAY 2004
U 4120

SUBJECT: Pennsylvania Public Utility Commission vs. PPL Electric Utilities
Corporation, Pennsylvania P.U.C. Docket No. R-00049255

DOCUMENT
RECEy g, FOLDER

Hon. James J. McNulty, Secretary, MAY ]

Pennsylvania Public Utility Commission 9 2004
Commonwealth Keystone Building, PAPUBLIG UTIITY ¢

400 North Street SECRETARY'g Bt?éwgnfgsm’

Harrisburg, PA 17120
Dear Mr. McNulty:

Enclosed for filing are the original and twenty copies of the Motion for Leave to Late
File Prehearing Memorandum and Prehearing Memorandum on behalf of the consumer
interest of the United States Depart-ment of Defense and other affected Federal Executive
Agencies in the above referenced proceeding. Also enclosed find a computer disk with a
copy of this document in Micro-Soft Word in a file entitled “DOD.doc.”

Copies of this document are being sent in accord with the Certificate of Service.
Inquiries to this office regarding this proceeding shouid be directed to the undersigned at

(703) 696-1646.
ﬁ W

David A. McCormick
General Attorney
Regulatory Law Office

Printed on ® Rcycled Pc:?,ier
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BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission et al.
vs.

)

)

) Docket No. R 00049255

) and R 00049255C000]1 t0 5
)

PPL Electric Utilities Corporation

MOTION TO LATE FILE
PREHEARING MEMORANDUM

and
PREHEARING MEMORANDUM

RECEIVED

Robert N. Kittel MAY 19 2004

Chief PAPUBLIC UTI
LITY COMMISSIC!
Regulatory Law Office SECRETARY'S BURE AGS'C !
U.S. Army Legal Services Agency

Department of the Army
DAJA-RL 4120
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

For

THE DEPARTMENT OF DEFENSE AND
THE FEDERAL EXECUTIVE AGENCIES

David A. McCormick
Attorney

Of Counsel

Dated: 19 MAY 2004

s
et



BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission et al. )

Vs, )
)} Docket No. R 00049255
)

PPL Electric Utilities Corporation

MOTION TO LATE FILE
PREHEARING MEMORANDUM
and
PREHEARING MEMORANDUM

1. The Secretary of Defense, through duly authorized counsel, on behalf of the
consumer interest of the United States Department of Defense and other affected Federal
Executive Agencies (collectively herein after “DOD™) | moves for leave to file this late-
filed Prehearing Memorandum related to the Preliminary Order dated 12 MAY 2004 in
the above-styled application proceeding of the PPL Electric Utilities Corporation

(hereinafter PPL).

2. The undersigned counsel was outof the office from late on 12 MAY 2004 until the
morning of 19 MAY 2004, and thus did not become aware of the Preliminary Order dated

12 MAY 2004 until a short time ago. While other personnel do work in the

' DOD has been delegated authority by the General Services Adminisiration to represent, through
Department of the Army counsel, the consumer interest of all the Federal Executive Agencies in this
proceeding under 40 U.S.C A. §§481(a)(4) and 486(d). See also: 48 CFR § 41.101.

il
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governmental office where the undersigned is employed, apparently the import of the
Preliminary Order was not identified by those personnel. Thus, no Prehearing
Memorandum was sent by e-mail by noon on 18 MAY in accord with the Preliminary
Order and the undersigned was not aware of the Prehearing Conference scheduled today
at 2:00 PM. These matters were not fully in the control of the undersigned counsel. In
light of the above, DOD moves for leave to late file this Prehearing Memorandum. The
granting of permission to late file this Prehearing Memorandum should not unduly
prejudice any party.

3. Service and Party Status: DOD would hope to be considered an active status

party, and plans to offer expert witness testimony and exhibits, as discussed below.
DOD may be served at the address, telephone, telecopier and e-mail addresses below:

David A. McCormick

Regulatory Law Office

U.S. Army legal Services Agency
DAJA-RL 4120

901 N. Stuart Street, Room 713
Arlington, VA 22203-1837

Telephone: (703) 696-1646
FAX: (703) 696-2960
E-mail: David.Mccormick@hgda.army.mil

4, Issues: While DOD expert witnesses have, at this time, not fully analyzed

the PPL rate filing as to all possible issues there are a few areas that DOD witnesses are
likely to question, or take a position different than PPL. Forinstance, DOD may offer
return on equity testimony different than 11.5 percent sought by PPL. Further, DOD’s
accounting witness may have overall revenue and expense adjustments to the test year
data proposed by PPL. Lastly, DOD may have class cost of service and rate design

issues that are at variance with those proposed by PPL in the rate filing. Admittedly, the

O
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latter is uncertain to the undersigned counsel for the expert witness which has been
retained by DOD, has been out of the country since 12 MAY 2004 and will be so for a
few more days. Thus, the DOD expert witness is not available to discuss the nuances of
class cost of service and rate design issues with the undersigned, today.

5. Discovery: DOD has not yet engaged in discovery. Other parties have filed
extensive discovery, and DOD would not plan to file any redundant discovery in this
proceeding. It is possible that DOD may find that the responses by PPL to the discovery
of other parties may be such that DOD may not need file any additional discovery.

6. Witnesses: DOD currently plans to have two expert witnesses. Their names and
addresses are as follows:

Rate Design Issues & Mr. Kenneth L. Kincel, President

Cost of Equity Capital. Decision Analysis Corp. of Virginia

8009 Snowpine Way, Suite 100
Mciean, VA 22101

Telephone: (703) 893-5087
Telecopier: (703) 893-7104
E-mail: Kenkincel@aol.com

Overall Revenue & Mr. Thomas J. Prisco

Accounting [ssues. Regulatory Law Office
U.S. Army legal Services Agency
901 N. Stuart Street, Room 713
Arlington, VA 22203-1837

Telephone: (703) 696-1646
Telecopier:  (703) 696-2960
E-mail: Thomas.Prisco@hgda.army.mil

7. Settlement: DOD is willing to participate in settlement negotiations concerning
any and all issues that affect its interest in this proceeding.

8. Procedural Schedule: DOD has no objection to either the procedural schedule

appended to the Preliminary Order or that proposed in the Prehearing Memorandum of

~~
o



® @

the Office of Consumer Advocate (OCA). Indeed, DOD does not anticipate any special

problems related to the procedural schedule.

WHEREFORE, DOD requests leave to late file this Prehearing Memorandum and

respectfully submits this Prehearing Memorandum.

Y/ 4

David A. McCormick
Attorney L.D. No. 17357

Regulatory Law Office

U.S. Army Legal Services Agency
Department of the Army (DAJA-RL 4120)
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

For

THE DEPARTMENT OF DEFENSE AND
FEDERAL EXECUTIVE AGENCIES
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BEFORE THE

PENNSYLVANIA PUBLIC UTILITY COMMISSION

PPL Electric Utilities Corporation vs.

Pennsylvania Public Utility Commission et al ) Docket No. R-00049255

CERTIFICATE OF SERVICE

I hereby certify that I have caused a copy of the foregoing document to be sent this day,

by first class, postage prepaid U.S. Mail (or private courier) to the following addressees:

Paul E. Russell, Esquire
Associate General Counsel
PPL

Two North Ninth Street
Allentown, PA 18101-1179

Johnnie E. Simms, Esquire

Richard A. Kanaskie, Esquire

Office of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3d Floor West
Harrisburg, PA 17120

Irwin A. Popowsky, Esquire

Office of Consumer Advocate

555 Walnut Street, 5" Floor Forum Place
Harrisburg, PA 17101-1923

Mr. Stephen J. Barron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive, Suite 305
Roswell, GA 30075

David B. McGregor, Esquire
Morgan, Lewis & Bokius, LLP
1701 Market Street
Philadelphia, PA 19103-2921

O

Steven C. Gray, Esquire

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick

100 Pine Street

Harrisburg, PA 17108

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Mr. Eric Epstein

4100 Hillside Drive
Harmisburg, PA 17112

Michael W. Gang, Esquire
Morgan, Lewis & Bokius, LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904

RECEIVED

MAY 19 2004
PAPUBLIC UTITY COMMISSION

SECRETAR

Y'S BURFAU

5
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Post Judge Advocate

Carlisle Barracks — U.S. Army Garrison
ATTN: ATZE-PJA

45 Ashburn Drive, Room 21

Carlisle, PA 17103-5009

CPT Marcus A. Streips
ATTN: AMSEL-TY-LO
Tobyhanna Army Depot

11 Hap Amold Boulevard
Tobyhanna, PA 18466-5054

Naval Facilities Engineering Command

NAVY RATE INTERVENTION (Mr. Sam De Frawi)
1314 Harwood Street, S.E.

WASHINGTON NAVY YARD

WASHINGTON, DC 20374-5018

Office of General Counsel OGC-LRD
GENERAL SERVICES ADMINISTRATION
18th and F Streets, N.W.

WASHINGTON, DC 20405

Dated this 19" day of May, 2004 at Arlington County, Virginia.

Y7
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LOUISE A. KNIGHT

SAIJL @[EU @Um@ & Phone: (717) 238-7653
E \*/ I \ Fax: (717)257-7580
G = Tknight@saul.com

Arrtorneys at Law
A Dstawas LLP www .saul.com
May 19, 2004
. w0 ~
i =1
< =
2 = N
James J. McNulty, Secretary ~ = M
Pennsylvania Public Utility Commission = — O
Commonwealth Keystone Building :;: b 11t
400 North Street ot 2
Harrisburg, PA 17120 L 11
= 5 O
z S

Re: Pennsylvania Public Utility Commission et al. v. PPL Electric Utilities

Corporation

Docket No. R-00049255
PPL PUBLIC LIGHTING USER GROUP PETITION TO INTERVENE

Dear Mr. McNulty:

Enclosed with this letter are the original and three (3) copies of the Petition to Intervene
of the PPL Public Lighting User Group.

Please date stamp the extra copy of the Answer and return same with our messenger.

Thank you for your attention to this matter.

Very truly yours,
J /&——ZJ/ C}/

Louise A. Knight

c: Paul Russell, Esq.

David McGregor, Esq.
Office of C Ad .
Offiz: gf Sr‘:lr;?;]gzines\;o}izt\%cate D OC U r\ﬁ E NT

Office of Trial Staff FOLD F’ %,

2 North Second Sireet, 7™ Floor « Harrisburg, PA 17101-1604 + Phone: {717} 257-7500 « Fax: (717) 238-4622
WILMINGTON

102544.1 ., BALTIMORE CHESTERBROOK HARRISBURG PHILADELPHIA PFRINCETON WASHINGTON

105028.1 3/19/04
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Penusylvania Public Utility Commission )
et al., ?13 o
Complainants £ =
v. . Docket No. R-00049255 S0 =
I = &
PPL Electric Utilities Corporation ; Y=
Respondent | e =
S @ .o
m (% st
g w—

PETITION TO INTERVENE OF
THE PPL PUBLIC LIGHTING USER GROUP

The PPL Public Lighting User Group (“PLUG™),’ by its counsel in this matter, Saul
Ewing LLP, hereby petitions to intervene in the above-captioned matter involving the general

rate increase request of PPL Electric Utilities (“PPL). In support thereof, PLUG represents as

follows:

Interest of PLUG

1. PLUG members are political subdivisions taking electric service from PPL for,

inter alia, their street lights and traffic lights. In total, PLUG accounts for approximately 10,000

street and traffic lights.

2. On March 29, 2004, PPL filed Supplement No. 38 to its Tariff Electric-Pa. P.U.C.

No. 201, which was to become effective on June 1, 2004. Subsequently, by Order entered

: The members of PLUG are set forth in Appendix A, which will be supplemented from time to time as new

members are added. _ @@ E&' E?E
o, 4 iR
oy o ey T EON
DOCUMENT — R5 = Bl
1054711 5/19/04 FO LD ER
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May 7, 2004, the Commission suspended the filing until January 1, 2005, unless otherwise

directed.

3. PPL’s total proposed rate increase is $164.4 million. The proposed increase to the

street lighting class is 9.9%, the highest percentage increase of any rate class.

Grounds for Intervention

4. The impact of the proposed street and traffic light rate increased on PLUG
members is direct, immediate, and substantial. No other active party in the proceeding can
adequately represent the interest of the PLUG members, or other similarly-situated
municipalities, with regard to the lawfulness, justness, and reasonableness of the public street
and traffic light rates. Participation by PLUG, accordingly, is necessary and in the public

interest.

Position of PLUG

5. PLUG believes that the proposed rate for street and traffic lighting is unjust and

unreasonable.

6. PLUG believes that PPL’s street lighting service is at times inadequate.

7. PLUG believes that PPL should implement a separate tariff classification for LED
traffic lightings and should analyze the propriety of demand side management credits for the

installation of same.

1054711 5119704 2
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WHEREFORE, the PPL Public Lighting User Group, hereby respectfully requests that
this petition to intervene be granted and that it be permitted to participate as an active party in the

above-captioned matter.

Respectfully submitted,

SAUL EWING LLP

P ([ Tt

Louise’A. Knight, Esquire
Attorney No. 26167
Joseph J. Malatesta
Attorney No. 20404
David P. Zambito
Attorney No. 80017
2 North Second Street, 7" Floor
Harrisburg, PA 17101
Tel: (717) 238-7655
Fax: (717) 257-7580

Dated: May 19, 2004 Attorneys for PPL Public Lighting
User Group

105471.1 5/19/04 3
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VERIFICATION

[, Louise A. Knight, hereby state that the facts above set forth are true and correct to the
best of my knowledge, information and belief and that I expect to be able to prove the same at a
hearing held in this matter. I understand that the statements herein are made subject to the

penalties of 18 Pa.C.S. § 4904 (relating to unsworn falsification to authorities)

Date: \5/4 9//(‘)4/ f%\*f,,gd / /[',L_‘_W//

Louise A. Knight/
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APPENDIX A

Governmental Lighting User Group (PLUG) members as of May 18, 2004.
City of Harrisburg
Borough of Steelton

Hampden Township, Cumberland County
Borough of Hummelstown
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e QALJ Hearing Report
m e Pleas.eck Those Blocks Which Apply

Docket No.: R-00049255 YES NO

Prehearing Held: IE/ Ll
Case Name: PUC v PPL Electric Utilities Corporation Hearing Held: L] Ed

Testimony Taken: I:I/ B’l

Transcript Due: vl [ ]

Hearing Concluded: [] |7
Location: Harrisburg SI:{ Further Hearing Needed: D/} L]

;'1, “;.‘; Estimated Add'l Days:
Date: 5/19/04 — ‘
O = RECORD CLOSED: [ ned
ALJ: Allison K. Turner '._%J 142 DATE:
| et Briefs to be Filed: L] L]

Reporting Firm: | Commonwealth Reporting DATE:

Bench Decision: L] [

RECEI VED REMARKS: | pReuepesnt cork. HeLD
619 ’&MM%W»MA’M
MAY 2 1 2004 M@@ @0 9. I3, Zeot
PAPLIRLIC UTIGTY COMMISSION #MAM@"
>cUHETARY'S BUREA J

PLEASE PRINT CLEARLY - IntL:JompIete [nformation may result in delay of processing.
Name and Telephone Number Address Who are you representing?

% s /102, Gomme A
eirs C.6ra)| 20 /M,,L%Jccwf’ Joé OfFee

ity Zip J\M}?—// ﬁdd}'/"e-f/’

Telephone:/q_ﬁ,)q_g*g_)_gz’r E-mail Address. P Fax Number: D\ Fers-22.2/
) - : . 324% S '
Tppwnie & SIrmMs Po. Boxr 32
Ricihed f. KANDSKIE

OFFItE OF TRIAL STAA~

Zip

City Slate
HARLIsB VL e A | jrps
Telephone: -7/ g7~ /9 7 E-mail Address:f/@,uﬁgk,ggsm—@ A us Fax Number: b7 T772-FeTT
7( TS5 minwd St
T4N)//L /‘/{CCLQSHMT SN Floot. Lonwm P

i o b
JalW\PJS IM»L”U\.j /—fc’[té.«.' /tfafi I?(oiszﬁza ¢

Telephone- 717793 <sod § | Emal Addres‘éé,mQl ) ﬁ) !)zoca am Fax Number: 7, -7 83 7,5
S
Check this box if additional parties or attendees appear on back of form.

Reporter's Signature

Note: Completion of this form does not constitute an entry of appearance, see 52 Pa. Code §§1.24 and 1.25.
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Name and Telephone Number

Address

Wheo are you representing?
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Telephone: 70 416707 00

E-mail Address: T Vw|lo gp <o/.co.
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Lt O /\/0»*7‘1- Golsh Rm.d/

City State Zip
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Telephone: £ 12 ->39—a20
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L";S'Lﬁnd ]>f/mru.7/Ua nl\d.
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E-mail Address. 77 €sewd Franiew: com

FaxNumber: -, ; y¢-g27¢

X Pa mela FPolaceld
MV 22 s Walle ez 3NV

Pacmstrens 4 fronfaw. com
100 Pine S treei =
P.0. Bov llbl

PP 3 L I.ndMSrf\‘fo
Custo mar Albanice

Ci State zi 3
B Lfi pi 17!03-1% g (“f’?bl A Y
Telephone: 717 237-534% | E-mail Address: ppolacec@mun.com | Fax Number: 113 - 237-530 D
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Note: Completion of this form does not constitute an entry of appearance, See 52 Pp! Code §§1.24 and 1.25.
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St 180\ " [ERPYEN,
f ke Ades TS B e, G
Gty Siate Zip Wm'd;f{
215 5LA 9645 | Puila Pr-| 1403 | Tlagoro Geifg o
Telephone: E-mail Address: aéflﬁéwﬂfbﬁ’-ﬂﬁ Fax Number: 215 sL5 937
Michas| : I?S S. 194 ST- .
)( / F‘OPMTLIVLO upjccty ?JC’ — _ CJGQ,-—- A,"/‘ Cﬁ‘u,ncf(
x| Chiledlphrk | PR 1 12019

LT A

Telephone: 2 K 547 Ho0k

E-mail Address: . B0 y gt ™V 0 & Cleanay!

\Fax Number: )¢ S{7 -0YY]

K
)@'CF{'AED %/gﬂszawrz

| SevenTH AVE .

Dugvesrs (LGHEr

Zip

/57

City
Prr“rsﬁ vRGH

%

CotPRN Y

Telephone: 2. 393 . 3¢ 62

E-mail Address: ,f e, skovitz @ Aoglibt. o

Fax Number: S P -373 ~S602

* /égwfy\ J Mmﬂﬂf}/

1 LocuSt S, Sacte 350

M AT A

Zip

[710)

s, 7

Telephone: & (5 33 7-5/87

E-mail Address: £ g ou(y,éﬁ wol S, o)

Fax Number. 2/7- 23 7-37¢4 V4

G S,

Hiso ikl B

;ﬂm SC_

Ciy te ip
MRSy W= ) 7IR B
Telephone: E-mail Address: 21 1(9 }gfh @,&m(aj J.FaxNumber. 7 =57 -7 &7
1 T
City State Zip
Telephone: E-mail Address: Fax Number;
W
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PA PUBLIC LITILITY COMMISSION :
Telephon&ECRETARY'S BUREAY | E-Mail Address: Fax Number:
City State Zip
Telephone: E-mail Address: Fax Number:

Note: Completion of this form does not constitute an entry of appearance, see 52 Pa. Code §§1.24 and 1.25.
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Name and Telephone Number Address Who are you represening?
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MAY 2 1 2004
PA PUBLIC UTILITY COMMISSION oty State Zp
SECRETARY'S BUREAU

Telephone: E-mail Address: Fax Number:
City State Zip

Telephone: E-mail Address: Fax Number:

Note: Completion of this form does not constitute an entry of appearance, see 52 Pa. Code §§1.24 and 1.25.
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Associate Genem®Counsel N Y '.:.' 4

PPL *

Two North Ninth Street e
Allentown, PA 18101-1179 Nay,
Tel. 610.774.4254 Fax 610.774.6726 .’b,_ =

perussell@pplweb.com

FEDERAL EXPRESS > R E C &l VED

EUEUMEN[ MAY 2 0 2004
James J. McNuity, Esquire

Secretary PA PUBLIC UTILITY COMMISSION
Pennsylvania Public Utility Commission SECRETARY'S BUREAY
Commonwealth Keystone Building

400 North Street

Harrisburg, Pennsylvania 17120

Re: PPL Electric Utilities Corporation
Supplement No. 38 to Tariff -
Electric Pa. P.U.C. No. 201
Docket No. R-00049255

Dear Mr. McNulty:
Attached for filing, pursuant to the Commission’s regulations, 52 Pa.
Code § 5.342(d), is a Certificate of Service identifying responses to interrogatories
that PPL Electric Utilities Corporation served today on the active participants in this
proceeding.
If you have any questions regarding these responses, please call.
Very truly yours,
Paul E. Russell

Attachment

cC: The Honorable Allison K. Turner
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MAY 2 0 2004

- BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSH @BBLIC UTILITY COMMISSICN

PPL Electric Utilities Corporation
Supplement No. 38 to Tariff — Electric
Pa. P.U.C. No. 201

BECRETARY’S BUREAU

Docket No. R-00049255

UR

CERTIFICATION OF SERVICE

I hereby certify that | have this day served a true copy of the responses of

PPL Electric Utilities Corporation to Interrogatories of the Commission on Economic

Opportunity, Questions 1 through 49, upon the participant(s) listed below, in accordance

with the reqguirements of §1.54 {relating to service by a participant):

VIA FEDERAL EXPRESS

Irwin A. Popowsky, Esquire
James A. Mullins, Esquire
Office Of Consumer Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101-1923

Johnnie Simms, Esquire

Richard A. Kanaskie, Esquire

Office Of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3rd Floor West
Harrisburg, PA 17120

William Lloyd, Esquire

Steven C. Grey, Esquire :
Office Of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108
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David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legai Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075

Eric Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1

Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406
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Michael Fiorentino, Esquire Richard S. Herskovitz, Esquire
Joseph Otis Minott Duquesne Light

Clean Air Council 411 Seventh Avenue, 9" Floor
135 S. 19" Street, Suite 300 Pittsburgh, PA 15219

Philadelphia, PA 19103

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
PennFuture

Suite 1801, 117 S. 17" Street
Philadelphia, PA 19103

Dated: May 20, 2004

Paul E. Russeli



Morgan, Lewis & Bockius LLp *
One Commerce Square @R MOI'gaIl LCWlS
417 Walnut Street

Harrisburg, PA 17101-1904 COUNSELORS AT LAW
Tel; 717.237.4000

Fax: 717.237.4001

Www.morgan|ewis.com

John H. lsom
717,237.4022
jisom@morganlewis.com

May 20, 2004
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VIA HAND DELIVERY o e
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James J. McNulty, Secretary DOC UMENT o= - m
Pennsylvania Public Utility Commission . = o =
Commonwealth Keystone Building FOLD o H P =
400 North Street
Harrisburg, PA 17120
Re:  Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation
Docket No. R-00049255
Dear Secretary McNulty:
Enclosed for filing are an original and three (3) copies of the Answer of PPL Electric
Utilities Corporation to the “Petition to Intervene of Duquesne Light Company” in the
above-reference proceeding.
As indicated on the certificate of service, copies have been served on all parties of record.
If you have any questions concerning these matters, please contact me at the addresses or
telephone numbers provided above.
Respectfully submitted,
NOYT
Jobh H. Isom
JHI/I
Enclosures
ce: Certificate of Service
Phifadelphia Washington New York Los Angeles Miami Harrisburg  Pittsburgh 6b
1-HAS§2578.1 Princeton Northern Virginia London  Brussels Frankfurt Tokyo
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commuission, et al.

v, DOCU MENTDocket No. R-00049255
PPL Electric Utilities Corporation FOLD ER

ANSWER OF PPL ELECTRIC UTILITIES CORPORATION TO THE
“PETITION TO INTERVENE OF DUQUESNE LIGHT COMPANY?”

TO THE PENNSYLVANIA PUBLIC UTILITY COMMISSION:
PPL Electric Utilities Corporation (“PPL Electric”) hereby answers the “Petition
= to Intervene of Duquesne Light Company” (“Petition”) as follows:

°

x (“Duquesne™)is not reasonably available to PPL Electric, and therefore, the averments of

Information concerning the operations of Duquesne Light Company

7002 G2 Avi

ﬂ Paragraph No. 1 of the Petition are denied.
wirfg 2. In response to Paragraph No. 2 of the Petition, it is admitted that, on
Bptnine

March 29, 2004, PPL Electric filed with the Pennsylvania Public Utility Commission
(*“Commission”) Supplement No. 38 to Tariff — Electric Pa. P.U.C. No. 201 together with
supporting data. Therein, PPL Electric proposed increases in rates designed to produce
approximately $164.4 million of additional annual operating revenues and a pass-through
to customers of an increase in transmission service costs of $57.2 million.

3. In response to Paragraph No. 3 of the Petition, it is admitted that PPL

Electric’s filing is the first general increase in base rates under Section 1308(d) of the

Public Utility Code, 66 Pa.C.8. § 1308(d) filed by a major electric distribution company

1-HA/112979.1 1
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since the Electricity Generation Customer Choice and Competition Act was passed into
law on December 3, 1996.

4. Paragraph No. 4 of the Petition quotes a portion of the Pennsylvania
Public Utility Commission’s regulations concerning intervention. It is admitted that
Duquesne has correctly quoted a portion of this Commission’s regulation at 52 Pa. Code
§ 5.72(a).

5. The averments of Paragraph No. 5 of the Petition are speculative
statements regarding the possible outcome of this proceeding which PPL Electric cannot
verify, and therefore, the averments of Paragraph No. 5 of the Petition are denied. By
way of further response, however, PPL Electric does not oppose intervention by
Duquesne in this proceeding.

6. The averments of Paragraph No. 6 of the Petition are conclusions of law to
which no response is required.

7. The averments of Paragraph No. 7 of the Petition are speculative
statements concerning Duquesne’s possible positions in this proceeding. PPL Electric
cannot verify these statements, and therefore, they are denied.

8. The averments of Paragraph No. 8 of the Petition are admitted.

The remaining averments of the Petition are requests for relief to which no
response is required. By way of further response, PPL Electric does not object to

intervention by Duquesne in this proceeding.

1-HA/112979.1 2



Of Counsel:
Morgan, Lewis & Bockius LLP

Date: May 20, 2004

1-HAM12979.1

Respectfully submitted,

(Uer M o

B. MacGre
Mor an, Lewis & Bocklus LLP

1701 Market Street

Philadelphia, PA 19103-2921
Voice 215.963.5000

Fax: 215.963.5299
E-mail:dmacgregor@morganlewis.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
Voice: 717.237.4000

Fax: 717.237.4004
E-mail:mgang@morganlewis.com
E-mail:jisom@morganlewis.com

Paul E. Russell

Associate General Counsel
PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101-1179
Voice: 610.774.4254

Fax: 610.774.6726
E-mail:perussell@pplweb.com

Attorneys for PPL Electric
Utilities Corporation



VERIFICATION

COMMONWEALTH OF PENNSYLVANIA )
. S8
COUNTY OF LEHIGH }

I, JOHN F. SIPICS, hereby state that the facts above set forth are true
and correct (or are true and correct to the best of my knowledge, information and
belief) ant that | expect to be able to prove the same at a hearing held in this matter.
| understand that the statements herein are made subject to the penalties of 18 Pa.

C.S. § 4904 (relating to unsworn falsification to authorities).

Date: %ﬂ/'/li /?}%(/
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CERTIFICATE OF SERVICE

1 hereby certify that [ have this day served a true copy of the foregoing Answer of
PPL Electric Utilities Corporation to the “Petition to Intervene of Duquesne Light
Company” upon the participant(s), listed below, in accordance with the requirements of

§1.54 (relating to service by a participant):

VIA FIRST-CLASS MAIL

Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission
Philadelphia State Office Building

1400 West Spring Garden Street

Room 1302

Philadeiphia, PA 19130

William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street

PO Box 1166

Harrisburg, PA 71108

David A. McCormick, Esquire

US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott J. Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Lori A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

Richard A. Kanaskie, Esquire
Office of Trial Staff
Commonwealth Keystone Building
400 North Street, 2nd Floor West
PO Box 3265

Harrisburg, PA 17105-3265

Kent D. Murphy, Esquire

Legal Department

Exelon Business Services Company
2301 Market Street/23-1

P.O. Box 869%

Philadelphia, PA 19101-8699

Stephen J. Baron, President

J. Kennedy & Associates Inc.

570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770

Eric Joseph Epstein
4100 Hillsdale Road N
Harrisburg, PA 17112 \ &Q &
XY D
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Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Richard S. Herskovitz,
Dugquesne Light

411 Seventh Avenue, &th Floor
Pittsburgh, PA 15219

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
Penn Future

Suite 1801

117 S. 17th Street

Philadelphia, PA 19103

Mark C. Morrow
460 North Gulph Road
King of Prussia, PA 19406

Date: May 20, 2004

1-HA/E12979.3

Kevin J. Moody
Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300
Harrisburg, PA 17101

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Michael Fiorentino

Joseph Otis Minott

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esquire
Joseph J. Malatesta, Esquire
David P. Zambito, Esquire

Saul Ewing LLP

2 North Second Street, 7th Floor
Harrisburg, PA 17101

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

(Yo Y- Lo

(/ohn H. Tsom’



Morgan, Lewis & Bockius LLp .
O Commerce Squre Al ’ Morgan Lewis
COUNSELORS AT LAW

417 Walnut Street
Harrisburg, PA 17101-1904
Tel: 717.237.4000

Fax: 717.237.4001
www.morganlewis.com
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Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street
Harrisburg, PA 17120

Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation

Re:
Docket No. R-00049255

Dear Secretary McNulty:

Enclosed for filing are an original and three (3) copies of the Answer of PPL Electric
Utilities Corporation to the “Protest and Petition to Intervene of Clean Air Council” in the

above-reference proceeding.
As indicated on the certificate of service, copies have been served on all parties of record.
If you have any questions concerning these matters, please contact me at the addresses or

telephone numbers provided above.

Respectfully submitted,

M Ao

John H. Isom

JHIA1
Enclosures
ce: Certificate of Service

Philadelphia Washington New York Los Angeles Miami Harrisburg  Pitisburgh
Princeton  Northern Virginia London  Brussels Frankfurt  Tokyo

1-HA/112985.1
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Pennsylvania Public Utility Commission, et al. = Z o
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DOCUMENT Docket No. R- 00045—255
PPL Electric Utilities Corporation FOLDER

ANSWER OF PPL ELECTRIC UTILITIES CORPORATION
TO THE “PROTEST AND PETITION
TO INTERVENE OF CLLEAN AIR COUNCIL”

TO THE PENNSYLVANIA PUBLIC UTILITY COMMISSION:

PPL Electric Utilities Corporation (“PPL Electric”) hereby answers the “Protest

and Petition to Intervene of Clean Air Council” (“Petition”) as follows

1. The averments of Paragraph No. 1 of the Petition are admitted

2. Paragraph No. 2 of the Petition contains a description of the Clean Air

Council (“CAC”). Information conceming CAC, however, is not reasonably available tm

f =

PPL Electric, and therefore, such averments are denied
3. The averments of Paragraph No. 3 of the Petition are admitted

4, The averments of Paragraph No. 4 of the Petition are admitted

b002 S 2 gy

Two consecutive paragraphs of the Petition are both designated Paragraph No; é m

In response to the second Paragraph No. 4 of the Petition, such averments are admitted

5. The averments of Paragraph No. 5 of the Petition are denied as stated. In

Supplement No. 38 to Tariff — Electric Pa. P.U.C. No. 201, PPL Electric has proposed
increases in rates designed to produce $164.4 million of additional annual operating

revenues and to pass-through projected increases in expenses for transmission services of

$57.2 million. In addition, PPL Electric has proposed certain changes in tariff rules and

1-HA/112989.1
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regulations.

6. The averments of Paragraph No. 6 of the Petition are admutted.
7. The averments of Paragraph No. 7 of the Petition are admitted.
8. The averments of Paragraph No. 8§ of the Petition are admitted.
9. The averments of Paragraph No. 9 of the Petition are denied. Because

CAC has not identified any of its members which “live and/or work in PPL service
territories and are customers of PPL for transmission and distribution services,” PPL
Electric cannot verify that members of the CAC are customers. Therefore, such
averments are denied.

10. The averments of Paragraph No. 10 of the Petition are statements of
positions which CAC apparently intends to advocate in this proceeding. As such, such
averments are not averments of fact which PPL Electric can verify, and therefore, such
averments are denied.

11.  The averments of Paragraph No. 11 of the Petition are summaries of
CAC’s positions in PPL Electric’s 1998 restructuring proceeding. Such positions,
however, were expressed in written documents filed in the restruturing proceeding.
Therefore, CAC’s positions in that proceeding, if relevant here, should be determined by
reference to documents which it filed in that proceeding. CAC’s summarnes of its
positions in PPL Electric’s restructuring proceeding are denied.

12.  The averments of Paragraph No. 12 of the Petition purport to be, in part, a
summary certain of PPL Electric’s proposals in this proceeding. PPL Electric’s
proposals, however, are explained fully in its testimony and exhibits that were filed on

March 29, 2004, and CAC’s summaries and characterizations of PPL Electric’s proposals

1-HA/112989.1 2
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are denied. The remaining averments of Paragraph No. 12 of the Petition are a statement
of a position which CAC apparently intends to take in this proceeding. As such, the
averments are speculative statements which PPL Electric cannot verify. Therefore, the
remaining averments of Paragraph No. 12 of the Petition are denied.

13. In response to Paragraph No. 13 of the Petition, it 1s admitted that PPL
Electric has proposed increases in rates to residential customers and changes in the design
of the rates applicable to residential customers.

14.  The averments of Paragraph No. 14 of the Petition purport to summarize
certain of PPL Electric’s proposals. Such proposals, however, are explained fully in the
statements and exhibits filed by PPL Electric, and CAC’s summaries and characterization
of those proposals are denied.

15.  The averments of Paragraph No. 15 of the Petition purport to summarize
certain of PPL Electric’s proposals. Such proposals, however, are explained fully in the
statements and exhibits filed by PPL Electric, and CAC’s summaries and characterization
of those proposals are denied.

16.  The averments of Paragraph No. 16 of the Petition purport to summarize
certain of PPL Electric’s proposals. Such proposals, however, are explained fully in the
statements and exhibits filed by PPL Electric, and CAC’s summaries and characterization
of those proposals are denied.

17.  The averments of Paragraph No. 17 of the Petition are conclusions of law
to which no response 1s required.

The remaining averments of the Petition are requests for relief to which no

response 1s required. By way of further response, however, PPL Electric does not oppose

t-HA/112989.1 3
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intervention by CAC in this proceeding.

Of Counsel:
Morgan, Lewis & Bockius LLP

Date: May 20, 2004

1-HA/112989.1

Respectfully submitted,

David B. MacGregor /
Morlgzh, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921
Voice 215.963.5000

Fax: 215.963.5299

E-mail:dmacgregor@morganlewis.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
Voice: 717.237.4000

Fax: 717.237.4004
E-mail:mgang@morganlewis.com
E-mail;jisom{@morganlewis.com

Paul E. Russell

Associate General Counsel
PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101-1179
Voice: 610.774.4254

Fax: 610.774.6726
E-mail:perussell@pplweb.com

Attorneys for PPL Electric
Utilities Corporation
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COUNTY OF LEHIGH
I, JOHN F. SIPICS, hereby state that the facts above set forth are true

and correct (or are true and correct to the best of my knowledge, information and
belief) ant that | expect to be able to prove the same at a hearing held in this matter.

| understand that the statements herein are made subject to the penalties of 18 Pa.

C.S. § 4904 (relating to unsworn falsification to authorities).
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing Answer of
PPL Electric Utilities Corporation to the “Protest and Petition to Intervene of Clean
Air Council” upon the participant(s), listed below, in accordance with the requirements
of §1.54 (relating to service by a participant):

VIA FIRST-CLASS MAIL

Honorable Allison K, Turner
Administrative Law Judge

Pennsylvania Public Utility Commission

Philadelphia State Office Building
1400 West Spring Garden Street
Room 1302

Philadelphia, PA 19130

William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street

PO Box 1166

Harrisburg, PA 71108

David A. McCormick, Esquire

US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott J. Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Lori A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

Richard A. Kanaskie, Esquire
Office of Trial Staff

Commonwealth Keystone Building

400 North Street, 2nd Floor West
PO Box 3265
Harrisburg, PA 17105-3265

Kent D. Murphy, Esquire
Legal Department

Exelon Business Services Company

2301 Market Street/23-1
P.O. Box 8699
Philadelphia, PA 19101-8699

Stephen J. Baron, President
J. Kennedy & Associates Inc.
570 Colonial Park Drive, Suite 305

Roswell, GA 30075-3770 &
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4100 Hillsdale Road T -
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Kevin J. Moody

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704

Patricia Armstrong

Eugene M. Brady ,
Thomas, Thomas, Armstrong & Niesen

Commission on Economic Opportunity

165 Amber Lane
P.O. Box 1127
Wilkes-Barre, PA 18703

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Richard S. Herskovitz
Duquesne Light

411 Seventh Avenue, 8th Floor
Pittsburgh, PA 15219

Peter Adels, General Counsel
Charley McPhedran, Senior Aitorney
Penn Future

Suite 1801

117 S. 17th Street

Philadelphia, PA 19103

Mark C. Morrow
460 North Gulph Road
King of Prussia, PA 194006

Date: May 20, 2004

1-HA/12989.1

212 Locust Street, Suite 500
P.O. Box 9500
Harrisburg, PA 17108-9500

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Michael Fiorentino

loseph Otis Minott

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esquire
Joseph J. Malatesta, Esquire
David P. Zambito, Esquire

Saul Ewing LLP

2 North Second Street, 7th Floor
Harrisburg, PA 17101

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambnidge, MA 02140

(Ut fom
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COUNSELORS AT LAW
Fax: 717.237.4001
www.morganlewis.com

John H. Isom
717.237.4022
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VIA HAND DELIVERY

DOCUM
James J. McNulty, Secretary

Pennsylvania Public Utility Commission FOLDEH
Commonwealth Keystone Building

400 North Street
Harrisburg, PA 17120

Re:  Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation
Docket No. R-00049255
Dear Secretary McNulty:

Enclosed for filing are an original and three (3) copies of the Answer of PPL Electric
Utilities Corporation to the “Petition to Intervene of The Sustainable Development Fund” in
the above-reference proceeding.

As indicated on the certificate of service, copies have been served on all parties of record.
If you have any questions concerning these matters, please contact me at the addresses or
telephone numbers provided above.

Respectfully submitted,

Yoo (.

JHIAL
Enclosures

ce: Certificate of Service

Philadelphia Washington New York
1-HA/ 129731

Los Angeles Miami Hamisburg  Pittshurgh
Princeton  Northem Virginia London Brussels Frankfurt Tokyo
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PPL Electric Utilities Corporation FO LD Em R

<
ANSWER OF PPL ELECTRIC UTILITIES CORPORATION
. TO THE “PETITION TO INTERVENE OF
THE SUSTAINABLE DEVELOPMENT FUND”
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TO THE PENNSYLVANIA PUBIC UTILITY COMMISSION

PPL Electric Utilities Corporation (“PPL Electric) hereby answers the “Petition

to Intervene of the Sustainable Development Fund” (*Petition”) as follows
1.

The averments of Paragraph No. 1 of the Petition are admutted
2.

The averments of Paragraph No. 2 of the Petition are denied as stated. On
May 7, 2004, the Pennsylvania Public Utility Commission (“Commission”)instituted an

investigation of Supplement No. 38 to Tariff Electric —~ Pa. P.U.C. No. 201, as well as

existing tariff rates, rules and regulations. Supplement No. 38 was suspended by

operation of Section 1308(d) of the Public Utility Code, 66 Pa.C.S. § 1308(d)
3.

The averments of Paragraph No. 3 of the Petition are conclusions of law to
which no response is required

4,

The averments of Paragraph No. 4 of the Petition are denied. Initially, it is
noted that information conceming SDF’s joint investments is not reasonably available to

PPL Electric, and therefore, such averments are denied. SDF’s averments conceming

possible future investments are nothing more than speculation, to which no response is

[JOCKETER

JUN 08 2004
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required. If it is determined that a response to SDF’s speculation is required, such
averments are denied.

SDF claims that its ability to make joint investments in the future will be
influenced by this proceeding. Such averments are denied. Apparently, SDF is referring
to its ability to make joint investments with the Sustainabie Energy Fund of Central
Eastern Pennsylvania (“SEFCEP”). SEFCEP was organized to provide certain services
in PPL Electric’s service territory. SDF, in contrast, was organized to provide certain
services in the service territory of PECO Energy Company. This proceeding will have no
effect upon SDF’s ability to make investments. There is some possibility that it may
affect SEFCEP’s abilities to make investments, but that is the direct interest of SEFCEP,
not SDF. By way of further response, however, PPL Electric does not oppose
intervention by SDF in this proceeding.

5. The averments of Paragraph No. 5 of the Petition are speculative
statements regarding the possible outcome of this proceeding which PPL Electric cannot
verify, and therefore, the averments of Paragraph No. 5 of the Petition are denied. By
way of further response, however, PPL Electric does not oppose intervention by SDF in
this proceeding.

6. The averments of Paragraph No. 6 of the Petition are denied. Initially, it is
noted that the interests of SDF in this proceeding is virtually identical to the interest of
SEFCEP, and SDF’s speculations about positions which it may or may not take in the
proceeding do not alter that fact. By way of further response, however, PPL Electric does

not oppose intervention by SDF in this proceeding.

1-HA/112859.2
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7. The averments of Paragraph No. 7 of the Petition indicate that SDF has
not determined what positions it will take in this proceeding if it is allowed to intervene.
As such, the averments are no averments of fact, and therefore, no response is required.
8. The averments of Paragraph No. 8 of the Petition are admitted.
The remaining averments of the Petition are requests for relief to which no
response 1s required. By was of further response, however, PPL Electric does not oppose

intervention by SDF in this proceeding.

Respectfully submitted,

/M\A- w - QUYV\
David B. MacGregor\

Margan, Lewis & Bockius LLP

1701 Market Street

Philadelphia, PA 19103-2921

Voice: 215.963.5448

Fax: 215.963.5001
E-mail:macgregor@morganlewis.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
Voice: 717.237.4000

Fax: 717.237.4004
E-mail:mgang@morganlewis.com
Jjisom@morganlewis.com

1-HA/112859.2



Of Counsel:
Morgan, Lewis & Bockius LLP

Date: May 20, 2004

B-HA/1§2859.2

Paul E. Russell

Associate General Counsel
PPL Services Corporation
Office of General Counsel
Two North Ninth Street
Allentown, PA 1810G1-1179
Voice: 610.774.4254

Fax: 610.774.6726
E-mail:perusseli@pplweb.com

Attorneys for PPL Electric
Utilities Corporation



VERIFICATION

COMMONWEALTH OF PENNSYLVANIA )
. 8§
COUNTY OF LEHIGH )

I, JOHN F. SIPICS, hereby state that the facts above set forth are true
and correct (or are true and correct to the best of my knowledge, information and
belief) ant that | expect to be able to prove the same at a hearing held in this matter.
I understand that the statements herein are made subject to the penaities of 18 Pa.

C.S. § 4904 (relating to unsworn falsification to authorities).
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing Answer of
PPL Electric Utilities Corporation to the “Petition to Intervene of Sustainable
Development Fund” upon the participant(s), listed below, in accordance with the
requirements of §1.54 (relating to service by a participant);

VIA FIRST-CLASS MAIL

Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission
Philadelphia State Office Building

1400 West Spring Garden Street

Room 1302

Philadelphia, PA 19130

William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street

PO Box 1166

Harrisburg, PA 71108

David A. McCormick, Esquire

US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott J. Rubin, Esquire
3 Lost Creek Drive
Sehinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704

1-HA/112859.2

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Lori A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

Richard A. Kanaskie, Esquire
Office of Trial Staff
Commonwealth Keystone Building
400 North Street, 2nd Floor West
PO Box 3265

Harrisburg, PA 17105-3265

Kent D. Murphy, Esquire

Legal Department

Exelon Business Services Company
2301 Market Street/23-1

P.O. Box 8699

Philadelphia, PA 19101-8699

Stephen J. Baron, President

I. Kennedy & Associates Inc. & 2o
570 Colonial Park Drive, Suite 30557 S
Roswell, GA 30075-3770 &
=5 -~
. . A
Eric Joseph Epstein w D
4100 Hillsdale Road S
Harrisburg, PA 17112 AN,
I -
_ & o
Kevin J. Moody =

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300
Harrisburg, PA 17101



®

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Richard S. Herskovitz
Duquesne Light

411 Seventh Avenue, 8th Floor
Pittsburgh, PA 15219

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
Penn Future

Suite 1801

117 §. 17th Street

Philadelphia, PA 19103

Mark C. Morrow
460 North Gulph Road
King of Prussia, PA 19406

Date: May 20, 2004

1-HA/112859.2

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Phitadelphia, PA 19106-1591

Michael Fiorentino

Joseph Otis Minott

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esquire
Joseph J. Malatesta, Esquire
Dawid P. Zambito, Esquire

Saul Ewing LLP

2 North Second Street, 7th Floor
Harrisburg, PA 17101

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Mol o

{}ohn H. Isond



@ .
Morgan Lewis

COUNSELORS AT LAW

Moigan, Lewis & Bockius wp
One Commerce Square

417 Walnut Street
Harrisburg, PA 17101-1904
Tel: 717.237.4000

Fax: 717.237.4001
www.marganlewis.com

John H. [som
717.237.4022
jisam@morganlewis.com

L o
May 20, 2004 g 8
mOX
5. =
VIA HAND DELIVERY _?ij f ~
James J. McNulty, Secretary D OC U M E NT ; {5: =
Pennsylvania Public Utility Commission F OE_D E ﬁ S )
Commonwealth Keystone Building - 2
[aond

400 North Street
Harrisburg, PA 17120

Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation
Docket No. R-00049255

Re:

Dear Secretary McNulty:

Enclosed for filing are an original and three (3) copies of the Answer of PPL Electric
Utilities Corporation to the “Petition to Intervene of Allegheny Power” in the above-

reference proceeding,.
As indicated on the certificate of service, copies have been served on all parties of record

If you have any questions concerning these matters, please contact me at the addresses or
telephone numbers provided above.

Respectfully submitted,

N\

JHI/)l
Enclosures
ce; Certificate of Service

Philadelphia Washington New York Los Angeles Miami Hamisburg  Pittsburgh

1-HAS 12974.1 Princeton  Northern Virginia London  Brussels Frankfurt  Tokyo

QIAIZ0 7Y

50



AL A S, Ve

<V O

ST R e L

| MlEIAL

2 2
< =
5 2
BEFORE THE = )
PENNSYLVANIA PUBLIC UTILITY COMMISSION -,
ni. 2
Pennsylvania Public Utility Commission, et al. Z ™

v. DOCUMENT Docket No. R- @0497
PPL Electric Utilities Corporation FOLD E R

&0 :

ANSWER OF PPL ELECTRIC UTILITIES CORPORATION TO THE
“PETITION TO INTERVENE OF ALLEGHENY POWER?”

TO THE PENNSYLVANIA PUBLIC UTILITY COMMISSION:

PPL Electric Utilities Corporation (“PPL Electric”) hereby answers the “Petition
to Intervene of Allegheny Power” (“Petition™) as follows:

1. Detailed information conceming West Penn Power Company, d/b/a

Allegheny Power (“Allegheny Power”), is not reasonably available to PPL Electric, and

therefore, the averments of Paragraph No. 1 of the Petition are denied

2.

The averments of Paragraph No. 2 of the Petition are admitted.

3. The averments of Paragraph No. 3 of the Petition are admitted

¢ AW

4.

~
>

In response to Paragraph No. 4 of the Petition, it is admitted that

[

WILANIO0

Allegheny Power is a retail customer of PPL Electric at several different locations under

]

H

PPL Electric’s Rate Schedule BL, for Borderline Service. It is admitted further that PPL
Electric proposes to increase its rates under Rate Schedule BL to produce an increase of
approximately 9.94% in annual operating revenues. The remaining averments of
Paragraph No. 4 of the Petition are denied. To the contrary, Allegheny Power’s interests
are represented by, among others, the Office of Trial Staff, which is responsible for
balancing the interests of all customers. By way of further response, however, PPL

Electric does not object to intervention by Allegheny Power in this proceeding

1-HA/112858.1

VETNEREL



5. The averments of Paragraph No. 5 of the Petition are speculative
statements regarding the possible outcome of this proceeding which PPL Electric cannot
verify, and therefore, the averments of Paragraph No. 5 of the Petition are denied. By
way of further response, however, PPL Electric does not object to Allegheny Power’s
intervention in this proceeding.

6. The averments of Paragraph No. 5 of the Petition are speculative
statements regarding the possible outcome of this proceeding which PPL Electric cannot
verify, and therefore, the averments of Paragraph No. 5 of the Petition are denied. By
way of further response, however, PPL Electric does not object to Allegheny Power’s
intervention in this proceeding.

7. The averments of Paragraph No. 7 of the Petition are admitted in part and
denied in part. It is admitted that PPL Electric is a transmission-owning entity, a member
of PIM and that Allegheny Power is a transmission-owning entity and a member of PJM
West. Procurement of energy and transmission services in PJM markets, however, are
not the subjects of this proceeding. Such matters are governed by the rules of the PIM
Interconnection, LLC, subject to regulation by the Federal Energy Regulatory
Commission.

8. The averments of Paragraph No. 8 of the Petition simply summarize
Allegheny Power’s previous averments. As such, PPL Electric’s averments herein above
are incorporated herein by reference.

The remaining averments of the Petition are requests for relief to which no
response is required. By way of further response, however, PPL Electric does not object

to intervention by Allegheny Power.

1-HA/112858.1 2



Of Counsel:
Morgan, Lewis & Bockius LLP

Date: May 20, 2004

1-HA/112858.1

Respectfully submitted,

A S

Ddvyid B. Mac(}fégor
organ, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921
Voice: 215.963.5448
Fax: 215.963.5001
E-mail:macgregor@morganlewis.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
Voice: 717.237.4000

Fax: 717.237.4004
E-mail:mgang@morganlewis.com
Jisom@morganlewis.com

Paul E. Russell

Associate General Counsel
PPL Services Corporation
Office of General Counsel
Two North Ninth Street
Allentown, PA 18101-1179
Voice: 610.774.4254

Fax: 610.774.6726
E-mail:perussell@pplweb.com

Attorneys for PPL Electric
Utilities Corporation



VERIFICATION

COMMONWEALTH OF PENNSYLVANIA )
: S5
COUNTY OF LEHIGH )

I, JOHN F. SIPICS, hereby state that the facts above set forth are true
and correct (or are true and correct to the best of my knowledge, information and
belief) ant that | expect to be able to prove the same at a hearing held in this matter.
| understand that the statements herein are made subject to the penalties of 18 Pa.

C.S. § 4904 (relating to unsworn falsification to authorities).
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CERTIFICATE OF SERVICE

[ hereby certify that I have this day served a true copy of the foregoing Answer of
PPL Electric Utilities Corporation to the “Petition to Intervene of Allegheny Power”
upon the participant(s), listed below, in accordance with the requirements of §1.54

(relating to service by a participant):

VIA FIRST-CLASS MAIL

Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission

Philadelphia State Office Building
1400 West Spring Garden Street
Room 1302

Philadelphia, PA 19130

William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street

PO Box 1166

Harrisburg, PA 71108

David A. McCormick, Esquire

US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott J. Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
Attorney at Law
1460 Wyoming Avenue

Forty Fort, PA 18704

1-HA/T12838.1

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Lori A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

Richard A. Kanaskie, Esquire
Office of Trial Staff
Commonwealth Keystone Building
400 North Street, 2nd Floor West
PO Box 3265

Harrisburg, PA 17105-3265

Kent D. Murphy, Esquire

Legal Department

Exelon Business Services Company
2301 Market Street/23-1

P.O. Box 8699

Philadelphia, PA 19101-8699

Stephen J. Baron, President ~?
J. Kennedy & Associates Inc. FS &
570 Colonial Park Drive, Suite 305y’ =
Roswell, GA 30075-3770 Sy &5 ~.
SRS~

Eric Joseph Epstein @Jf“k:- bQ} D
4100 Hillsdale Road S
Harrisburg, PA 17112 & 'V <

>

< &

Kevin J. Moody
Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101
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Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Richard S. Herskovitz
Dugquesne Light

411 Seventh Avenue, 8th Floor
Pittsburgh, PA 15219

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
Penn Future

Suite 1801

117 S. 17th Street

Philadelphia, PA 19103

Mark C. Morrow
460 North Gulph Road
King of Prussia, PA 19406

Date: May 20, 2004

I-HA/112858.1

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Michael Fiorentino

Joseph Otis Minott

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esquire
Joseph J. Malatesta, Esquire
David P. Zambito, Esquire

Saul Ewing LLP

2 North Second Street, 7th Floor
Harrishurg, PA 17101

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140




Morgan Lewis

Morgan, Lewis & Bockius LLp
COUNSELORS AT LAW

One Commerce Square

417 Walnut Street
Harrisburg, PA 17101-1904
Tel: 717.237.4000

Fax; 717.237.4001
www.morganlewis.com

John H, Isom
717.237.4022
jisom@morganlewis.com

May 20, 2004 . éﬁ’ =

S. =

VIA HAND DELIVERY :‘gi ‘r;_’:»

James J. McNulty, Secretary DOC UMENT ;‘t =
Pennsylvania Public Utility Commission " = ;

- FOLDER g 2

Commonwealth Keystone Building

400 North Street
Harrisburg, PA 17120

Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation

Re:
Docket No. R-00049255

Dear Secretary McNulty:

Enclosed for filing are an original and three (3) copies of the Answer of PPL Electric
Utilities Corporation to the “Petition to Intervene of UGI Utilities, Inc.” in the above-

reference proceeding.

As indicated on the certificate of service, copies have been served on all parties of record.

If you have any questions conceming these matters, please contact me at the addresses or

telephone numbers provided above.

Respectfully submitted,

-

John/H. Isom

JHI/j1
Enclosures
ce: Certificate of Service

Phitadelphia Washington New York LosAngeles Miami Hamisburg Pittsburgh
1-HA/112875.1 Princeton Northem Virginia London Brussels Frankfurt Tokyo
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DOCUMEN(T’NO R- 0004%5
PPL Electric Utilities Corporation FOLD E R

ANSWER OF PPL ELECTRIC UTILITIES CORPORATION

TO THE “PETITION TO INTERVENE OF UGI UTILITIES, INC.”
%‘HE PENNSYLVANIA PUBLIC UTILITY COMMISSION
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PPL Electric Utilities Corporation (“PPL Electric) hereby answers the “Petition
to.Intervene” (*“Petition”) of UGI Utilities, Inc. (“UGI”)
wr -

:;_‘- ’ 1 -

£
E“("«

Detailed information concerning UGI is not reasonably available to PPL

» Eléctric, and therefore, the averments of Paragraph No. 1 of the Petition are denied.
2. Detailed information concerning UGI is not reasonably available to PPL
Electric, and therefore, the averments of Paragraph No. 2 of the Petition are denied
3. The averments of Paragraph No. 3 of the Petition are admitted
4.

The averments of Paragraph No. 4 of the Petition are admitted
5.

The averments of Paragraph No. 5 of the Petition are admitted in part and
denied in part.
a. The averments of sub-paragraph a. are admitted
b. The averments of sub-paragraph b. are admitted
C.

The averments of sub-paragraph c. are admitted, but PPL Electric

denies that such averments are relevant or establish a basis for
intervention.

1-HA/ 128741
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By way of further response, PPL Electric does not object to intervention by UGI in this
proceeding.

6. The averments of Paragraph No. 6 of the Petition are denied. To the
contrary, UGI’s interests are represented by, inter afia, the Office of Trial Staff, which is
responsible for balancing the interests of all parties. By way of further response,
however, PPL Electric does not object to intervention by UGI in this proceeding.

7. The averments of Paragraph No. 7 of the Petition describe the manner in
which UGI intends to participate in this proceeding. Consequently, such averments are
not averments of fact. Therefore, no response is required.

8. The averments of Paragraph No. 8 describe UGI’s presently anticipated
need for discovery and an attempt to reserve the right to undertake discovery at a later
time. As such, the averments are not averments of fact, and therefore, no response is
required. By way of further response, however, UGI’s rights to undertake discovery in
the future are governed by the Rules of Administrative Practice and Procedure and are
not affected by UGI’s attempt to reserve such rights.

The remaining averments of the Petition are requests for relief to which no
response is required. By way of further response, however, PPL Electric does not object

to intervention by UGI in this proceeding,

Respectfully submitted,

/M/r- wwﬂﬂmfu

Dayid/B. MacGregor
Mokghn, Lewis & Bockius LLP
1701 Market Street

1-HA/L12874.1 2



Of Counsel:
Morgan, Lewis & Bockius LLP

Date: May 20, 2004

1-HA/112874.1

Philadeiphia, PA 19103-2921

Voice 215.963.5000

Fax: 215.963.5299
E-mail:dmacgregor@morganlewis.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904
Voice: 717.237.4000

Fax: 717.237.4004
E-mail:mgang@morganlewis.com
E-mail:jisom{@morganiewis.com

Paul E. Russell

Associate General Counsel
PPL Services Corporation
Two North Ninth Street
Allentown, PA 18101-1179
Voice: 610.774.4254

Fax: 610.774.6726
E-mail:perussell@pplweb.com

Attorneys for PPL Electric
Utilities Corporation



VERIFICATION

COMMONWEALTH OF PENNSYLVANIA )
: 85
COUNTY OF LEHIGH )

I, JOHN F. SIPICS, hereby state that the facts above set forth are true
and correct (or are true and correct to the best of my knowledge, information and
belief) ant that | expect to be able to prove the same at a hearing held in this matter.
| understand that the statements herein are made subject to the penalties of 18 Pa.

C.5. § 4804 (relating to unsworn falsification to authorities).

Date:{%ﬂz‘/// /?;2%5[
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing Answer of
PPL Electric Utilities Corporation to the “Petition to Intervene of UGI Utilities,
Inc.” upon the participant(s), listed below, in accordance with the requirements of §1.54

(relating to service by a participant):

VIA FIRST-CLASS MAIL

Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission
Philadelphia State Office Building

1400 West Spring Garden Street

Room 1302

Philadelphia, PA 19130

William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street

PO Box 1166

Harrisburg, PA 71108

David A. McCormick, Esquire

US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott J. Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Lori A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

Richard A. Kanaskie, Esquire
Office of Trial Staff
Commonwealth Keystone Building
400 North Street, 2nd Floor West
PO Box 3265

Harrisburg, PA 17105-3265

Kent D. Murphy, Esquire

Legal Department

Exelon Business Services Company
2301 Market Street/23-1

P.0O. Box 8699

Philadelphia, PA 19101-8699

Stephen I. Baron, President

J. Kennedy & Associates Inc.

570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770

Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112
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Joseph L. Vullo, Esquire
Attorney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704
Eugene M. Brady

Commission on Economic Opportunity

165 Amber Lane
P.O. Box 1127
Wilkes-Barre, PA 18703

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Richard S. Herskovitz
Duquesne Light

411 Seventh Avenue, 8th Floor
Pittsburgh, PA 15219

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
Penn Future

Suite 1801

117 8. 17th Street

Philadelphia, PA 19103

Mark C. Morrow
460 North Gulph Road
King of Prussia, PA 19406

Date: May 20, 2004

1-HA/112874.1

Kevin J. Moody

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street, Suite 300
Harrisburg, PA 17101
Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen

212 Locust Street, Suite 500
P.O. Box 9500
Harrisburg, PA 17108-9500

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Michael Fiorentino

Joseph Otis Minott

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esquire
Joseph J. Malatesta, Esquire
David P. Zambito, Esquire

Saul Ewing LLP

2 North Second Street, 7th Floor
Harrisburg, PA 17101

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140
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PPL .

Two Noith Ninth Street m -
Allentown, PA 18101-1179 e,
| 610.774.4254 Fax 610.774.6726 AR

perussell@pplweb.com

May 21, 2004

FEDERAL EXPRESS RECEIVED
James J. MCNU'ty, Esquire MAY 2 1 zggd
Secretary

Pennsylvania Public Utility Commission , o T R
Commonweaith Keystone Building FA Pg%ggé_{;%gg ggg&a"m”

400 North Street
Harrisburg, Pennsylvania 17120

Re: PPL Electric Utilities Corporation
Supplement No. 38 to Tariff -

Electric Pa. P.U.C. No. 201 ﬁgz jﬁ
Docket No. R-00049255 fv HT ,
¥

Dear Mr. McNulty:

Attached for filing, pursuant to the Commission’s regulations, 52 Pa.
Code § 5.342(d), is a Certificate of Service identifying responses to interrogatories
that PPL Electric Utilities Corporation served today on the active participants in this
proceeding.

If you have any questions regarding these responses, please call.

Very truly yours,

Ll

Paul E. Russell

Attachment

cc: The Hongrable Allison K. Turner



®

BEFORE THE

® RECEIVED

MAY 21 2004

PENNSYLVANIA PUBLIC UTILITY COMMISSION

PPL Electric Utilities Corporation
Supplement No. 38 to Tariff — Electric
Pa. P.U.C. No. 201

PA PUBLIC UTILITY COMMISSIO
SEGRETARY'S BUREAU N

Docket No. R-00049255

CERTIFICATION OF SERVICE

I hereby certify that | have this day served a true copy of the responses of

PPL Electric Utilities Corporation to Interrogatories of Eric Epstein, Set |, Questions 1

through 5 and Questions 7 through 13 (no Question 6 was submitted), upon the

participant(s) listed below, in accordance with the requirements of §1.54 (relating to

service by a participant):

VIA FEDERAL EXPRESS

Irwin A. Popowsky, Esquire
James A. Mullins, Esquire
Office Of Consumer Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101-1923

Johnnie Simms, Esquire

Richard A. Kanaskie, Esquire

Office Of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3rd Floor West
Harrisburg, PA 17120

William Lloyd, Esquire

Steven C. Grey, Esquire

Office Of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108
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David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
1460 YWyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075

Eric Epstein
4100 Hilisdale Road
Harrisburg, PA 17112

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1
Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greenshurg, PA 15601

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406
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Michael Fiorentino, Esquire Richard S. Herskovitz, Esquire
Joseph Otis Minott Duquesne Light

Clean Air Council 411 Seventh Avenue, 8" Floor
135 S. 19" Street, Suite 300 Pittsburgh, PA 15219

Philadelphia, PA 19103

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
PennFuture

Suite 1801, 117 S. 17" Street
Philadelphia, PA 19103

Dated: May 21, 2004

Paul E. Russell



FirstEnergy, | o
FirslEnerg

Reading. PA 19612-6001

610-329-3601

Michael G. Wolfe, Esq.
(610) 921-6202 (Direct Dial)

(610) 939-8655 (Fax)
.B)& mwolfe@firstenergycorp.com

May 21, 2004
RECEIVED
VIA UPS OVERNIGHT MAY 21 2004
James J. McNulty, Secretary PA Pgﬁggg%“ﬁ% (B?SSE'WAES'@N

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 2" Floor

Harrisburg, PA 17120

Re:  Petition of PPL Electric Utilities Corporation
Docket No. R-G0049255

Dear Secretary McNulty:

Enclosed herewith for filing are an original and three (3) copies of a Petition to
Intervene in the above-referenced matter on behalf of Pennsylvania Power Company,
Metropolitan Edison Company and Pennsylvania Electric Company.

This Petition to Intervene is being served upon the presiding Administrative Law
Judge and all parties of record in accordance with the enclosed Certificate of Service.

Very truly yours,

Michael G. Wolfe{ Esquire
dim
Enclosures

~¢: Maureen Govan
ALJ Susan Colwell

ALJ Ember Jandebeur DOC U M E NT
FOLDER
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Petiiion of PPL Eleciric Utilities :
Corporation : Docket No. R-0049255

PETITION TO INTERVENE OF PENNSYLVANIA POWER COMPANY,
METROPOLITAN EDISON COMPANY, PENNSYLVANIA ELECTRIC COMPANY
AND AMERICAN TRANSMISSION SYSTEMS, INCORPORATED

Pennsylvania Power Company (“Penn Power”), Metropolitan Edison Company
(“Met-Ed”), and Pennsylvania Electric Company (“Penelec™), collectively, “Companies”, hereby
petition to intervene in the above-captioned matter pursuant to 52 Pa. Code § 5.71, et seq. and in
connection therewith represents as follows:

L INTRODUCTION

1. On March 29, 2004, PPL Electric Utilities Corporation (“PPL”) filed with
the Pennsylvania Public Utility Commission (“Commission”) a petition seeking, among other
things, a proposed distribution rate increase of $164.4 million, implementation of a Distribution
System Improvement Charge (“DSIC”) and informed the PUC of an $57.2 million increase in
automatic pass through transmission service charges. This is the first post-rate cap distribution
rate case to be filed in Pennsylvania.

2. The Companies are all affiliates of FirstEnergy Corp., a diversified energy
services holding company headquartered in Akron, Ohio. FirstEnergy Corp.’s seven electric

utility operating companies comprise the nation’s fourth largest investor-owned electric system,

L]
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serving 4.3 million customers within 36,100 square miles of Ohio, Pennsylvania and New Jersey.

3. The Companies’ current interest' in this proceeding fall into three
categories, all of which implicate significant electric distribution company (“EDC”) rate-making
policy issues: (i) issues relating to PPL’s proposed distribution rate increase and, in particular,
its “innovative pricing structure”, (ii) issues relating to PPL’s proposed Distribution System
Improvement Charge (“DSIC”) and (iii) issues relating to the information provided 1n this
proceeding on the transmission charge pass through.

4. As described more fully below, the Companies should be granted
permission to intervene in this proceeding because (i) the three categories of issues discussed in
paragraph 3 will have an actual, direct and significant impact on them as EDC’s which will also
be exiting retail rate caps in the near future; (ii) the Companies’ rights are not adequately
represented by any existing party to the proceeding; and (iii) the decision in this matter may

constitute a precedent on certain issues that may impact them in the future.

IL. BACKGROUND — DESCRIPTION OF PROPOSED INTERVENORS

5. Penn Power, based in New Castle, Pennsylvania, provides retail electric
service to 155,930 residential, commercial and industrial customers within a 1,100 square mile
area of western Pennsylvania. Penn Power is a wholly-owned subsidiary of Ohio Edison.

6. Met-Ed, based in Reading, Pennsylvania, provides retail electric service to
517,400 residential, commercial and industrial customers within a 3,300 square mile of southern

and southeastern Pennsylvania.

' The Companies reserve their rights to raise additional issues during the course of the proceeding as necessary or
appropriate to protect their interests and as more details about the PPL filing emerge through testimony and
discovery.
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7. Penelec, based in Erie, Pennsylvania, provides retail electric service to
585,790 residential, commercial and industrial customers within a 17,600 square mile area of
northem and central Pennsylvania.

8. Penn Power, Met-Ed and Penelec are all EDCs in Pennsylvania that
currently provide service to their retail customers and will continue to do so under circumstances
similar to PPL after their respective rate caps under the Competition Act have expired in the
future.

9. The name, address and telephone number of counsel for the Companies is:

Michael G. Wolfe
FirstEnergy Corp.
2800 Pottsville Pike
P.O. Box 16001

Reading, PA 19612-6001
(610) 921-6202

III. ELEGIBILITY TO INTERVENE

10. A person or entity’s eligibility to intervene in proceedings before this
Commuission is governed by the Commission’s rules at 52 Pa. Code § 5.72. A proposed
intervenor must demonstrate that it has a right to intervene or has an interest of such nature that
intervention is necessary or appropriate to the proceeding. The requisite “right of interest” may
be established by one of the following:
® A right conferred by statute of the United States or the
Commonwealth.

® Aninterest which may be directly affected and which is not adequately
represented by existing participants, and as to which the petitioner may

be bound by the action of the Commission in the proceeding.
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e Another interest of such nature that participation of the petitioner may
be in the public interest.
11. As discussed further below, the Companies have a direct interest in this

proceeding that is not adequately represented by any other party.

IV. THE COMPANIES SATISFY THE CRITERIA FOR INTERVENTION

12. Penn Power, Met-Ed and Penelec are all Pennsylvania’s EDCs that are
currently providing service to their customers and will confront issues relating to distribution and
transmission rate design subsequent to the termination of their respective rate caps. As such, any
final determination by the Commission in this proceeding could impact the way in which these
companies may charge delivery customers when their retail rate caps expire, especially with
regard to the innovative aspects thereof, including the DSIC. Given these areas of interest, Penn
Power, Met-Ed and Penelec’s participation in this proceeding is critical to understanding how the

PUC might approach similar issues relating to the companies’ post—rate cap rate cases.

V. CONCLUSION

13. The Companies are prepared to participate in this proceeding in a manner
that does not unduly interfere with the prompt adjudication of PPL’s rate case. Since no hearings
have been conducted and only discovery limited to date, no one will be prejudiced by their
intervention in this proceeding.

14.  Accordingly, for the reasons specified in this Petition, the Companies’

Petition to Intervene in the above-referenced proceeding should be granted.



Wherefore, Pennsylvania Power Company, Metropolitan Edison Company and
Pennsylvania Electric Company respectfully request that their Petition to Intervene be granted
and that the Commission grant them such other relief as is just and reasonable under the

circumstances.

Dated: May 21, 2004 ‘ WZQ_.,

Michael G. Wolf:
FirstEnergy Corp!

2800 Pottsville Pike
P.O. Box 16001
Reading, PA 19612-6001
(610) 921-6202

Attorney for Pennsylvania Power Company,
Metropolitan Edison Company and
Pennsylvania Electric Company
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

Petition of PPL Electric Utilities : i ng‘@'gg%'é% SoaMIESION

Corporation : Docket No. R-0049255

CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the Petition to Intervene
of FirstEnergy Corp. upon the individuals listed below, in accordance with the requirements of
52 Pa. Code § 1.54 (relating to service by a participant).

Service by First Class Mail, postage prepaid, addressed as follows:

Paul E. Russell, Esquire
Associate General Counsel
PPL Electric Utilities Corp.
Two North Ninth Street
Allentown, PA 18101-1179

Scott J. Rubin, Esquire
Three Lost Creek Drive
Selinsgrove, PA 17870

David MacGregor, Counsel
Morgan Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921

Michael W. Gang, Esquire
John H. Ison, Esquire

Morgan Lewis & Bockius LLP
417 Walnut Street

Harrisburg, PA 17101-1904

Joseph L. Vullo, Esquire
1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Steven C. Gray, William R. Lloyd, Jr.
Office of Small Business Advocate
Suite 1102, Commerce Building

300 North Second Street

Harrisburg, PA 17101

Robert D. Knecht, Expert Witness
Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Irwin A. Popowsky

T. McCloskey, J. Mullins, L. Herman, A. Beatty
555 Walnut Street, 5 Floor Forum Place
Harrisburg, PA 17101-1923

Richard A. Kanaskie, Esquire

Johnnie E. Simms, Esquire
Pennsylvania Public Utility Commission
P.O. Box 3265

Harrisburg, PA 17105-3265

Kevin J. Moody, Daniel Clearfield, Esquires
Wolf Block Schorr & Solis-Cohen LLP

212 Locust Street, Suite 300

Harrisburg, PA 17036



Kent D. Murphy, Esquire

Exelon Business Services Company
2301 Market Street, S23-1

P.O. Box 8699

Philadelphia, PA 19101-8699

David A. McCormick, Esquire
U.S. Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Pamela C. Polacek, Esquire
David M. Kleppinger, Esquire
McNees Wallace & Nurick LLC
100 Pine Street, P.O. Box 166
Harrisburg, PA 17108-1166

John L. Munsch
800 Cabin Hill Drive
Greensburg, PA 15601

Richard S. Herskovitz, Esquire
Duquesne Light Company

411 Seventh Avenue, 8" Floor
Pittsburgh, PA 15219

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19105-1591

Patricia Armstrong, Esquire

Thomas T. Niesen, Esquire

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Hamisburg, PA 17108-9500

Tracy McCormick, Executive Director
P.0O. Box 689
Harrisburg, PA 17112

Richard Rathvon, President

c¢/o Reliant Energy Solutions
379 Thomall Street, 5" Floor
Edison (Metro Park), NJ 08837

Mark C. Morrow, Esquire
460 North Gulph Road
King of Prussia, PA 19406

Michael Fiorentino, Esquire
Clean Air Council

135 S. 19" Street, Suite 300
Philadelphia, PA 19103

Louise Knight, Esquire

Saul Ewing LLP

2 North Second Street, 7" Floor
Harrisburg, PA 17101-1604

Eric Joseph Epstein
4100 Hilladale Road
Harrisburg, PA 17112

Peter Adels, General Counsel
Citizens for Pennsylvania Future
117 8. 17" Street, Suite 1801
Philadelphia, PA 19103
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Honorable Phyllis Mundy, Chair
Northeast Delegation

House Box 202020

Harrisburg, PA 17120-2020

May 21, 2004

Allison K. Turner

Administrative Law Judge

Pennsylvania Public Utility Commission
OALJ, Room 1302

Philadelphia State Office Building

1400 W. Spring Garden Street
Philadelphia, PA 19130

Chi)atpe—

Miéhael G. Wol@

Attorney for

Pennsylvania Power Company
Metropolitan Edison Company
Pennsylvania Electric Company
2800 Pottsville Pike

P.O. Box 16001

Reading, PA 19612-6001
mwolfe@firstenergycorp.com
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McNees Wallace & Nurick uc

attorneys at law

PamELA C. POLACEK
D;QCUME/W - AL

Paul E. Russell, Esquire
Associate General Counsel

PPL Electric Utilities Corporation
Two North Ninth Street
Allentown, PA 18101-1178

VIA E-MAIL AND FIRST CLASS MAIL

RE: Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation;

Docket No. R-00049255

Dear Mr. Russell:

Please find enclosed two (2) copies of PP&L Industrial Customer Alliances'

("PPLICA") Interrogatories, Set i, to PPL Electric Utilities Corporation in the above-
referenced proceeding.

Please endeavor to forward responses in an organized manner as they are
completed; it is not necessary to await completion of all responses prior to forwarding those
completed more quickly. Please forward one set of responses (including all attachments) to

our office and one set of responses {including all attachments) to Mr. Stephen Baron of J.
Kennedy & Associates, Inc.

Please communicate any objections or questions that you may have to these
interrogatoges as quickly as possible. Thank you for your attention to this matter.

= <
y WD b Very truly yours,
o 2
. = 2w McNEES WALLACE & NURICK LLC
Ty ‘z-; /
(AW ezl
T Lt €. Foloon?
=5 By
< B Pamela C. Polacek
Counsel to the PP&L Industrial Customer
Alliance
PCP/mp
Enclosures
c: James J. McNulty, Secretary (transmittal letter only)

Joseph M. Kleha (via e-mail only)
Certificate of Service

PO. Box 1166 » 100 PINE STREET * HARRISBURG, PA 17108-1166 » TEL: 717.232.8000 « Fax: 717.237.5300 + WWW.MWN.COM

HAZLETON, PA + STate COLLEGE, PA *» CoLuMeus, OH + WasHINGTON, DC
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CERTIFICATE OF SERVICE

| hereby certify that | am this day serving a true copy of the foregoing document
upon the participants listed below in accordance with the requirements of 52 Pa. Code
Section 1.54 (relating to service by a participant).

VIA FIRST CLASS MAIL

Steven C. Gray, Esq.

Office of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David A. McCormick, Esq.

The Department of Defense and Federal
Executive Agencies

Regulatory Law Office

U.S. Army Legal Services Agency
Department of the Army (DAJA-RL 4120)
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Tanya J. McCloskey, Esq.
James A. Mullins, Esq.

Lori A. Herman, Esq.

Aron J. Beatty, Esq.

Office of Consumer Advocate
555 Walnut Street

Forum Place, 5™ Floor
Harrisburg, PA 17101-1923

David B. MacGregor, Esq.
Morgan, Lewis & Bockius LLP
1701 Market Street
Philadelphia, PA 19103-2921

Joseph L. Vullo, Esq.
1460 Wyoming Avenue
Forty Fort, PA 18704-4224

Michael W. Gang, Esq.

John H. Isom, Esq.

Morgan, Lewis & Bockius LLP
One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904

Richard A. Kanaskie, Esq.

Office of Trial Staff

Pennsylvania Public Utility Commission
400 North Street, 2" Floor West

P.O. Box 3265

Harrisburg, PA 17105-3265

Eric Joseph Epstein
4100 Hillside Road
Harrisburg, PA 17112

Scott J. Rubin, Esq.
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Mark C. Morrow, Esq.

UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive, Suite 305
Roswell, GA 30075-3770



Certificate of Service

o
Page 2

Docket No. R-000492585

Mr. Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703-1127

Patricia Armstrong, Esq.

Thomas T. Niesen, Esq.

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 8500

Harrisburg, PA 17108-9500

Kent D. Murphy, Esq.

Exelon Business Services Co.
2301 Market Street, S23-1
P.O. Box 8699

Phitadelphia, PA 19101-8699

Tracy McCormick
Executive Director
MAPSA

P.O. Box 6089
Harrisburg, PA 17112

John L. Munsch, Esq.
Allegheny Energy

800 Cabhin Hill Drive
Greensburg, PA 15601-1689

Michael Fiorentino, Esq.
Joseph Otis Minott, Esq.
Clean Air Council

135 S. 19" Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esq.
Joseph Malatesta, Esq.
Saul Ewing LLP

2 North Second Street, 7t Floor
Harrisburg, PA 17101

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Richard Rathvon, President
MAPSA

¢/o Reliant Energy Solutions
379 Thornall Street, 5" Floor
Edison (Metro Park), NJ 08837

Mr. Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Roger E. Clark, Esq.

Substantial Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Daniel Clearfield, Esq.
Kevin J. Moody, Esq.

Wolf Block Schorr & Solis-Cohen LLP

212 Locust Street, Suite 300
Harrisburg, PA 17036

Richard Herskovitz, Esq.
Vice President, Rates
Duquesne Light Company
411 Seventh Avenue
Pittsburgh, PA 15219

Mark C. Morrow, Esquire

UGI Utilities, Inc. - Gas Division
PO Box 858

460 N. Gulph Road

Valley Forge, PA 19482-0858



Certificate of Service
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Page 3

Docket No. R-00049255

Michael G. Wolfe, Esq.
First Energy Corp.

280 Pottsville Pike

P.O. Box 16001
Reading, PA 19612-6001

A C s

Pamela C. Polacek

Counsel to the PP&L Industrial
Customer Alliance

Dated this 24™ day of May, 2004, at Harrisburg, Pennsylvania.



‘D Paul.ussell
- A}
Associate Ge Counsel . A ‘.
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L1 Fyr: -
PPL %° .”o‘ _
Two North Ninth Street .-
Allentown, PA 18101-1179 T
Tel. 610.774,4254 Fax610.774.6726 0."-; -
perussell@ppiweb.com hJ

May 25, 2004 00
FEDERAL EXPRESS IQ'O( 47 /Z/’

James J. McNulty, Esquire 519 RECE‘V ED

Secretary

Pennsylvania Public Utility Commission MAY 2 5 2004

Commonwealth Keystone Building SSIGH
PA PUBLIC UTILITY COMMI

400 North Street SECRETARY'S BUREAU

Harrisburg, Pennsylvania 17120

Re: PPL Electric Utilities Corporation
Supplement No. 38 to Tariff -
Electric Pa. P.U.C. No. 201
Docket No. R-00049255

Dear Mr. McNulty:

Attached for filing, pursuant to the Commission’s regulations, 52 Pa.
Code § 5.342(d), is a Certificate of Service identifying responses to interrogatories
that PPL Electric Utilities Corporation served today on the active participants in this

proceeding.
If you have any questions regarding these responses, please call.
Very truly yours,
Paul E. Russell
Attachment

cc: The Honaorable Allison K. Turner
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

PPL Electric Utilities Corporation
Supplement No. 38 to Tariff — Electric
Pa. P.U.C. No. 201

Docket No. R-00049255

RECEIVETL,

CERTIFICATION OF SERVICE

MAY 25 2004
PAPUBLIC ymi Ty

SECRETARY'S gopyet SSI0N

I hereby certify that | have this day served a true copy of the responses of

PPL Electric Utilities Corporation to Interrogatories of the Office of Trial Staff, Set 16,

Questions OTS-RS-68 through OTS-RS-73, upon the participant(s) listed below, in

accordance with the requirements of §1.54 (relating to service by a participant):

VIA FEDERAL EXPRESS

I'win A. Popowsky, Esquire
James A. Mullins, Esquire
Office Of Consumer Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101-1923

Johnnie Simms, Esquire

Richard A. Kanaskie, Esquire

Office Of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3rd Floor West
Harrisburg, PA 17120

William Lloyd, Esquire

Steven C. Grey, Esquire

Office Of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108
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David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
Attorney At Law

1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadeiphia, PA 19106-1591

T

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075

Eric Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1
Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGl Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 18406
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Michael Fiorentino, Esquire
Joseph Otis Minott

Clean Air Council

135 S. 19" Street, Suite 300
Philadelphia, PA 19103

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
PennFuture

Suite 1801, 117 S. 17" Street
Philadeiphia, PA 19103

Dated: May 25, 2004

Richard S. Herskovitz, Esquire
Duquesne Light

411 Seventh Avenue, 9™ Floor
Pittsburgh, PA 15219

Michael G. Wolfe, Esquire
FirstEnergy Corp.

2800 Pottsville Pike
Reading PA 19612-6001

Paul E. Russell
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Morgan, Lewis & Bockius up w 0M() Lﬁ .

One Commerce Square

417 Walnut Street COUNSELORS AT LAW
Harrisburg, PA 17101-1804 SR r
Tel: 717.237.4000 [
Fax: 717.237.4001 th
3 I i

Www.morgan|lewis.com

Michael W. Gang

Partner
717.237.4020
mgang@morganlewis.com

=

May 25, 2004 DOCUM ‘
VIA HAND DELIVERY FOL D EH o

James J. McNulty, Secretary
Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street

Harrisburg, PA 17120
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Pennsylvania Public Utility Commission v. PPL Electric Utilities Corporation
Docket'No. R-00049255

Re:

Dear Secretary McNulty:

Enclosed for filing are an original and three (3) copies of the Objections of PPL Electric
Utilities Corporation to Certain Interrogatories in Set II of Eric Epstein’s Interrogatories in

the above-reference proceeding.

As indicated on the certificate of service, copies have been served on all parties of record.

If you have any questions concerning these matters, please contact me at the addresses or
telgphone numbers provided above.

ectfl_J_lly sybmitted M
T
W AR ®

ichael W. Gang

MWG/j]

Enclosures
cc: Certificate of Service 3 i

Philadelphia Washington New York Los Angeles Miami Hamisburg Pittsburgh

1-HA/113109.1 Princeton Northem Virginia London  Brussels Frankfurt Tokyo
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PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylivania Public Utility Commission

wn

m

v. Docket No. R-00049255 &3

i

PPL Electric Utilities Corporation : Z’;
OBJECTIONS OF PPL ELECTRIC UTILITIES CORPORATION Lm :

TO CERTAIN INTERROGATORIES IN SET Il OF S

ERIC EPSTEIN’S INTERROGATORIES o

c

PPL Electric Utilities Corporation (“PPL Electric”) hereby objects, pursuant to 52
Pa. Code § 5.342, to certain written interrogatories inciuded in Mr. Eric Joseph Epstein’s
second set of interrogatories. PPL electric has notified Mr. Epstein of these objections
and has sought to contact him to discuss resolution of this matter informally. Due to
scheduling constraints, however, the parties have not had an opportunity to discuss these

objections in any detail. PPL Electric is filing these objections to preserve its rights, but

remains willing to resolve the objections informally if possible.

1. PPL Electric objects to Interrogatory No. 1 of Mr. Epstein’s second set of
interrogatories, which reads as follows:

“Q.1. *Please provide all “documents™ and “work papers”
pertaining to criminal convictions, fines, financial
settlements or any other environmental transgression(s)

assessed against the Company during actuarial life table
computations of 1937 through 2002. (JIS 1, [-3).”

PPL Electric objects to this interrogatory on the grounds that it is unreasonably
burdensome in that it calls for substantial data spanning a seventy-five year period which
does not even include the test years in this proceeding. Further, the data requested are

irrelevant to the proceeding because they are unrelated to any claim of PPL Electric in
this proceeding.

1-HA/113009.1
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2. PPL Electric objects to Interrogatory No. 3 of Mr. Epstein’s second set of

interrogatories, which reads as follows:

“Q.3. Many of the PPL pole replacements and pole mounted
transformers were due to polychlorinated biphenyls (PCB)
contamination.

a) How much has the Company paid to remove and
replace PCB contaminated poles and pole mounted
transformers?

b) How much has the Company paid to remediate
these sites?

c) Does the Company maintain a groundwater and
follow-up site program at any (or all) of the pole and pole
mounted transformer sites?

d) Please provide copies of all remedial and follow-up
studies relating to PCB contamination, pole and

transformer site remediation, and follow-up programming.

€) How much of the PCB remediation costs have been
recovered through the rate payer recovery?

f) Has the Company filed any insurance claims
relevant to PCB contamination, replacement, and

remediation?

2) If so, how much compensation has the Company
received?

h) Has insurance or product compensation been
credited to past, present or future rate payers?”

PPL Electric objects to this interrogatory on the grounds that it is burdensome in
that there is no limit on the period for which PPL Electric is requested to provide data.
Therefore, apparently, the interrogatory requests information going back to 1920, when
PPL Electric was organized. Answering this interrogatory would be burdensome also

because each pole mounted transformer serves only a few customers and because there

1-HA/113009.1 2
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are hundreds of thousands of poles in PPL Electric’s distribution system. Consequently,
there are thousands of pole mounted transformers in PPL Electric’s distribution system.
Moreover, PPL Electric removes or replaces transformers for many reasons, including
age, changes in customer load and construction in the vicinity, which have nothing to do
with any contamination. Separately identifying the exact reason for each and every
change of poles and pole mounted transformers would require an enormous effort, if
sufficient records are available to make such determinations.

3. PPL Electric objects to Interrogatory No. 6 of Mr. Epstein’s second set of

interrogatories which reads as follows:

“Q.6. This year, three workers were injured when their bucket
truck contacted a high voltage line at the Susquehanna

reactor.
a) Does the Company track these incidents?
b) If s0, please provide all data available on historic

patterns of inadvertent voltage line contacts.”

This Interrogatory is irrelevant to this proceeding because 1t relates to activities at
the Susquehanna Steam Electric Station, which is owned by Susquehanna Generation,
LLC. PPL Electric does not own the Susquehanna Steam Electric Station.

4. PPL Electric objects to Interrogatory No. 14 of Mr. Epstein’s second set of
interrogatories, which reads as follows:

“Q.14. Please provide a year-by-year description of interruptions
from 1994 through 2004 by:

Duration

Location

Rate class

Region

Root cause: Weather, infrastructure, human
performance or maintenance.”

1-HA/1 130091 3
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This Interrogatory is unreasonably burdensome in that it calls for detailed
information for each and every interruption of electric distribution service over a 10-year
period. The interrogatory calls for information concerning even momentary, local
interruptions. Further, much of the information requested is not available. For example,
PPL Electric does not keep records concerning the rate class of customers whose service
has been interrupted.

5. PPL Electric objects to Interrogatory No. 15 of Mr. Epstein’s second set of
interrogatories, which reads as follows:

“Q.15. Please provide data that documents service interruptions
by:

e Number of interruptions followed by rate class of
customers whose service was interrupted.

¢ Date and time when the Company was contacted about
each an initiating event, followed by the actual date and
time PPL arrived at location to begin work, followed by
the date and time the task order was actually completed.

» Historic consumption patterns of customers whose
service was interrupted.

¢ Historic bill paying patterns of customers whose service
was interrupted.”

PPL Electric objects to this interrogatory on the grounds that answering would be
unduly burdensome, and much of the requested information is simply not available. The
interrogatory calls for detailed information concerning payment patterns and usage
patterns of customers whose service has been interrupted. PPL Electric does not
specifically track the identity of each and every customer affected by each and every
interruption of service. Further, the interrogatory is unlimited in time, calling for

information going back to 1920, when PPL Electric was organized. Further, the
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interrogatory calls for detailed information concerming all interruptions, even momentary,

local interruptions.

6. PPL Electric objects to Interrogatory No. 17 of Mr. Epstein’s second set of

interrogatories, which reads as follows:

“Q.17. Nine months after the largest Blackout in U.S. history the
nation’s reliability standards remain voluntary. PPL CEO
William Hecht stated that the Blackout, stemmed from “a
failure to follow reliability rules that have been well known
and supported throughout our industry since the great
blackout of 1965. According to Mr. Hecht, Electricity is
inherently an interstate product, he observed, “flowing
across state boundaries much like America’s rivers.”
(Restructuring Today, Tuesday, January 20, 2004, pp. 1-2.

Consistent with Mr. Hecht’s analyses, please supply
reliability performance indices for other states PPL, e.g.,
Maine and Montana operates T&D assets so that we may
compare and contrast the Company’s out-of-state
performance levels of Pennsylvama’s indices.”

PP1. Electric objects to this interrogatory on the grounds that the information
called for is irrelevant to this proceeding. Further, PPL Electric has no operations or
facilities in Montana or Maine. One of PPL Electric’s affiliates does have operations in
Montana and Maine, but those operations do not include the distribution of electricity.

7. PPL Electric objects to Interrcgatory No. 19 of Mr. Epstein’s second set of
interrogatories, which reads as follows:

“Q.19 PPL’s EDC management (human relations, personnel and
risk management) should be accountable for recurring
trends, and the failure to anticipate and plan from

preventable interruptions.

a) How does the Company prepare for and anticipate
such events?
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b) Beginning in 1994 through 2004, please provide an
annual year-by-year accounting for the number of
employees and amount of resources PPL has expended in
the following departments.

o Human relations:
¢ Personnel:
e Risk Management:”

PPL Electric objects to this interrogatory on the grounds that 1t is too vague to be
answered in a meaningful manner. Explaining how PPL, Electric prepares for preventable
interruptions would include a complete explanation of PPL Electric’s distribution system
operations. Further, the interrogatory is irrelevant because the assumed relationship
between the number of employees in and the levels of expenditures for certain
administrative departments and the number of “preventable interruptions” does not exist.

8. PPL Electric objects to a portion of Interrogatory No. 20 of Mr. Epstein’s
second set of interrogatories, which reads as follows;

“Q.20. On October 19, 2002, fourteen boroughs brought suit
against PPL for alleged market manipulation. The
boroughs include: Blakely, Catawissa, Duncannon, Haven,
Kutztown, Landsdale, Lehighton, Mifflinburg, Olyphant,
Perkasie, Quakertown, Saint Clair, Schuylkill and

Watsontown.

a) What was the final disposition of the Borough’s
suit?

b) How much of the legal fees and settlement costs
were passed on to rate payers?

c) How often did these boroughs experience service
interruptions from October, 2002 through December, 20037

d) Please provide data about each specific borough.”
PPL Electric objects to subparts ¢) and d) of this interrogatory. The political

subdivisions listed in Interrogatory No. 20 receive service from PPL Electric at

1-HA/L13009.1 6
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wholesale, subject to the regulatory jurisdiction of the Federal Energy Regulatory

Commission. Such wholesale rates and services are not subject to regulation by the

Pennsylvania Public Utility Commission.

9.

PPL Electric objects to Interrogatory No. 21 of Mr. Epstein’s second set of

interrogatories, which reads as follows:

“Q.21. On June 14, 2004, the Pa Public Utility Commission

accused PPL of gaming the capacity market in the PIM grid
in early 2001, but asked state regulators and federal
authorities to investigate.

The Pennsylvania PUC has evidence that allegedly shows
PPL withheld electricity to create an artificial power
shortage in the market for extra capacity while utilities buy
credits to meet PIM reserve requirements.

Such alleged activity drove up prices when the capacity
price shot up from $5/mwh to $177/mwh on average for
more then three months. PPL denies the charges.
(Restructuring Today, Friday June 14, 2002.)

a) How much did PPL pay for legal costs?

b) How much of those expenses were passed on to rate
payers?”

PPL objects to this interrogatory on the grounds that it contains an incorrect

premise. In fact, the investigation to which Mr. Epstein refers related to PP1. EnergyPlus,

LLC, an Electric Generation Supplier, not PPL Electric, an Electric Distribution

Company. PPL Electric incurred no legal costs with regard to that investigation, and no

legal costs were passed on to rate payers.
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Respectfully submitted,

YT @Nac%’(

David B. MacGregor

Morgan, Lewis & Bockius LLP

1701 Market Street

Philadelphia, PA 19103-2921

Voice: 215.963.5448

Fax: 215.963.5001

E-mail: dmacgregor@morganlewis.com

Michael W. Gang

John H. Isom

Morgan, Lewis & Bockius LLP

One Commerce Square

417 Walnut Street

Harrisburg, PA 17101-1904

Voice: 717.237.4000

Fax: 717.237.4004

E-mail: mgang@morganiewis.com
Jisom@morganlewis.com

Paul E. Russell

Associate General Counsel
PPL Services Corporation

Office of General Counsel

Two North Ninth Street

Of Counsel: Allentown, PA 18101-1179
Voice: 610.774.4254
Morgan, Lewis & Bockius LLP Fax: 610.774.6726

E-mail: perussell@ppiweb.com
Date: May 25, 2004

Attorneys for PPL Electric

Utilities Corporation
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CERTIFICATE OF SERVICE

I hereby certify that I have this day served a true copy of the foregoing

Objections of PPL Electric Utilities Corporation to Certain Interrogatories in Eric

J. Epstein’s Interrogatories, Set II upon the participant(s), listed below, in accordance

with the requirements of §1.54 (relating to service by a participant):

VIA FIRST-CLASS MAIL

Honorable Allison K. Turner
Administrative Law Judge

Pennsylvania Public Utility Commission

Philadelphia State Office Building
1400 West Spring Garden Street
Room 1302

Philadelphia, PA 19130

William R. Lloyd, Jr., Esquire
Steven C. Gray, Esquire

Office of Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

Dawvid M. Kleppinger, Esquire
Pamela C. Polacek, Esquire
Karen S. Miller, Esquire
McNees Wallace & Nurick
100 Pine Street

PO Box 1166

Harrisburg, PA 71108

David A. McCormick, Esquire

US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott J. Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Tanya J. McCloskey, Esquire
James A. Mullins, Esquire
Lori A. Herman, Esquire
Aron J. Beatty, Esquire
Office of Consumer Advocate
555 Walnut Street

Forum Place, 5th Floor
Harrisburg, PA 17101-1923

Richard A. Kanaskie, Esquire
Office of Trial Staff
Commonwealth Keystone Building
400 North Street, 2nd Floor West
PO Box 3265

Harrisburg, PA 17105-3265

Kent D. Murphy, Esquire

Legal Department

Exelon Business Services Company
2301 Market Street/23-1

P.O. Box 8699

Philadelphia, PA 19101-8699

Stephen J. Baron, President
J. Kennedy & Associates Inc.
570 Colonial Park Drive, Suite305
Roswell, GA 30075-3770 =

Eric Joseph Epstein
4100 Hillsdale Road
Harrisburg, PA 17112
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Joseph L. Vullo, Esquire
Attormney at Law

1460 Wyoming Avenue
Forty Fort, PA 18704

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

P.O. Box 1127

Wilkes-Barre, PA 18703

John L. Munsch
Allegheny Power

800 Cabin Hill Drive
Greensburg, PA 15601

Richard S. Herskovitz
Duquesne Light

411 Seventh Avenue, 8th Floor
Pittsburgh, PA 15219

Peter Adels, General Counsel
Charley McPhedran, Senior Attorney
Penn Future

Suite 1801

117 S. 17th Street

Philadelphia, PA 19103

Mark C. Morrow
460 North Gulph Road
King of Prussia, PA 19406

Date: May 25, 2004

1-HAS113009.1

Kevin J. Moody

Wolf, Block, Schorr and Solis-Cohen LLP
212 Locust Street, Suite 300

Harrisburg, PA 17101

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
212 Locust Street, Suite 500

P.O. Box 9500

Harrisburg, PA 17108-9500

Roger E. Clark

Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Michael Fiorentino

Joseph Otis Minott

135 S. 19th Street, Suite 300
Philadelphia, PA 19103

Louise A. Knight, Esquire
Joseph J. Malatesta, Esquire
David P. Zambito, Esquire

Saul Ewing LLP

2 North Second Street, 7th Floor
Harrisburg, PA 17101

Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140
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May 26, 2004

FEDERAL EXPRESS

James J. McNulty, Esquire
Secretary

Pennsylvania Public Utility Commission

Commeonwealth Keystone Building
400 North Street
Harrisburg, Pennsylvania 17120

Re: PPL Electric Utilities Corporation
Supplement No. 38 to Tariff -
Electric Pa. P.U.C. No. 201
Docket No. R-00049255

Pa'ussell
Associate Ge Counsel

PPL

Two North Ninth Street
Allentown, PA 18101-1179
Tel. 610.774.4254 Fax 610.774.6726

perussell@pplweb.com

Dear Mr. McNulty:
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Attached for filing, pursuant to the Commission’s regulations, 52 Pa.

Code § 5.342(d), is a Certificate of Service identifying responses to interrogatories
that PPL Electric Utilities Corporation served today on the active participants in this
proceeding.

If you have any questions regarding these responses, please call.

Attachment

CC:

The Honorable Allison K. Turner

Very truly yours,
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BEFORE THE
PENNSYLVANIA PUBLIC UTILITY COMMISSION

PPL Electric Utilities Corporation
Supplement No. 38 to Tariff — Electric
Pa. P.U.C. No. 201

Docket No. R-00049255

RECEIVED

MAY 2 6 2004

CERTIFICATION OF SERVICE

PA PUBLIC UTILITY CO
MMI N
SECRETARY'S BUFIEAlSJSJO‘

| hereby certify that | have this day served a true copy of the responses of

PPL Electric Utilities Corporation to Interrogatories of Eric Epstein, Set |, Questions 14

and 15, upon the participant(s) listed below,

§1.54 (relating to service by a participant):

in accordance with the requirements of

VIA FEDERAL EXPRESS

Irwin A. Popowsky, Esquire
James A. Mullins, Esquire
Office Of Consumer Advocate
555 Walnut Street

5" Floor Forum Place
Harrisburg, PA 17101-1923

Johnnie Simms, Esquire

Richard A. Kanaskie, Esquire

Office Of Trial Staff

Pennsylvania Public Utility Commission
Commonwealth Keystone Building

400 North Street, 3rd Floor West
Harrisburg, PA 17120

William Lioyd, Esquire

Steven C. Grey, Esquire

Office Of Small Business Advocate
Suite 1102, Commerce Building
300 North Second Street
Harrisburg, PA 17101

David M. Kleppinger, Esquire
Pamela Polacek, Esquire
McNees, Wallace & Nurick
100 Pine Street

Harrisburg, PA 17108
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David A. McCormick, Esquire
Regulatory Law Office (JALS-RL)
US Army Legal Services Agency
901 North Stuart Street, Room 713
Arlington, VA 22203-1837

Scott Rubin, Esquire
3 Lost Creek Drive
Selinsgrove, PA 17870-9357

Joseph L. Vullo, Esquire
1460 Wyoming Avenue
Forty Fort, PA 18704-4237

Mr. Robert D. Knecht

Industrial Economics Incorporated
2067 Massachusetts Avenue
Cambridge, MA 02140

Thomas Caitlin
Exeter Associates
5565 Sterrett Place
Suite 310

Columbia, MD 21044

Kevin J. Moody, Esquire

Wolf, Block, Schorr and Solis-Cohen LLP

212 Locust Street
Suite 300
Harrisburg, PA 17101

Roger E. Clark, Esquire
Sustainable Development Fund
718 Arch Street, Suite 300 North
Philadelphia, PA 19106-1591

Stephen J. Baron, President

J. Kennedy and Associates, Inc.
570 Colonial Park Drive

Suite 305

Roswell, GA 30075

Eric Epstein
4100 Hillsdale Road
Harrisburg, PA 17112

Eugene M. Brady

Commission on Economic Opportunity
165 Amber Lane

Wilkes-Barre, PA 18703-1127

Kent Murphy, Esquire

Legal Division

Exelon Business Services Company
2301 Market Street/23-1
Philadelphia, PA 19103

Patricia Armstrong

Thomas, Thomas, Armstrong & Niesen
Suite 500

212 Locust Street

Harrisburg, PA 17108

John L. Munsch, Senior Attorney
Allegheny Energy

800 Cabin Hill Drive
Greensburg, PA 15601

Mark C. Morrow, Esquire
UGI Utilities, Inc.

460 North Gulph Road
King of Prussia, PA 19406
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Michael Fiorentino, Esquire Richard S. Herskovitz, Esquire
Joseph Otis Minott Duquesne Light

Clean Air Council 411 Seventh Avenue, 9™ Floor
135 S. 19" Street, Suite 300 Pittsburgh, PA 15219
Philadelphia, PA 19103

Peter Adels, General Counsel Michael G. Wolfe, Esquire
Charley McPhedran, Senior Attorney FirstEnergy Corp.

PennFuture 2800 Pottsville Pike

Suite 1801, 117 S. 17" Street Reading PA 19612-6001

Philadelphia, PA 19103

Dated: May 26, 2004
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Paul E. Russell’




