: Penn Sunte Facilities Engincering Instite K14-865-7615

College of Engincering Fax: B14-863-7835
The Pennsyivania State University

Marion Plave, Suite 414
135 Lust Nittany Avenue
Suie College, BA 16801

RECEIVED

July 27, 2015

JUL 27.2015
Pennsylvania Public Utility Commission PA PUBLIC UTILITY COMMISSION
Secretary SECRETARY'S BUREAU
PO Box 3265

Harrisburg, PA 17105-3265

RE: Application of The Pennsylvania State University for Electricity Broker/Marketer Services

Ladies and Gentlemen:

. Enclosed is the application of The Pennsylvania State University for a Pennsylvania Electricity
Broker/Marketer License in the Commonwealth of Pennsylvania. We include one signed original and one
PDF copy of the complete Application on ¢d-rom, a check for $350 for applicable filing fees, and one
original and two copies of a $10,000 bond pursuant to the modification noted in Section 7.a.

Please feel free to contact me by email at jhajduk@engr.psu.edu or by telephone at 814-867-4897 if you
have any questions or require further information.

Sincerely,

.

lohn D. Hajduk
Associate Director
Penn State Facilities Engineering Institute



. BEFORE THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Application of The Pennsylvania State University d/b/a The Pennsylvania State University, for approval to offer, render,
furnish, or supply electricity or electric generation services as a(n) Broker / Marketer to the public in the
Commonwealth of Pennsylvania {Pennsylvania).

To the Pennsylvania Public Utility Cornmission:

1. IDENTIFICATION AND CONTACT INFORMATION

a. IDENTITY OF THE APPLICANT: Provide name (including any fictitious name or d/b/a}, primary address, web
address, and telephone number of Applicant:

The Pennsylvania State University
408 Old Main

University Park PA 16802
www.psu.cdu

b. PENNSYLVANIA ADDRESS / REGISTERED AGENT: If the Applicant maintains a primary address outside
of Pennsylvania, provide the name, address, telephone number, and fax number of the Applicant's secondary
office within Pennsylvania. If the Applicant does not maintain a physical location within Pennsylvania, provide
the name, address, telephone number, and fax number of the Applicant's Registered Agent within
Pennsylvania.

c. REGULATORY CONTACT: Provide the name, title, address, telephone number, fax number, and e-mail
. address of the person to whom questions about this Application should be addressed.

John D. Hajduk

Associate Director R E C E I V E D
Penn State Facilities Engincering Institute

135 LEast Nittany Avenue, Suite 414

State College, PA 16801 JUL 2 72015

Phone: 814-867-4897

Fax: 814-8063-7835 PA PUBLIC UTILITY COMMISSION
uh257@psu.edu SECRETARY'S BUREAU

d. ATTORNEY: Provide the name, address, telephone number, fax number, and e-mail address of the
Applicant's attorney. If the Applicant is not using an attorney, explicitly state so.

Jennifer M. Eck

Office of General Counsel

227 West Benner Avenue, Suite 507
State College, PA 16801
814-867-4088 (phone)

814-863-8469 (fax)

jme30@psu.edu

e. CONTACTS FOR CONSUMER SERVICE AND COMPLAINTS: Provide the name, title, address, telephone
number, FAX number, and e-mail of the person _and an_alternate person responsible for addressing
customer complaints. These persons will ordinarily be the initial point(s) of contact for resolving complaints

. filed with the Applicant, the Electric Distribution Company, the Pennsylvania Public Utility Commission, or
other agencies. The main contact’s information will be listed on the Commission website list of licensed EGSs.




Primary Contact: Alternate Contact:

Jehn Hajduk James Myers

Associate Director Director

Penn State Facilities Engineering Institute Penn State Facilities Engineering Institute
135 East Nittany Avenue, Suite 414 135 East Nittany Avenue, Suite 414

State College, PA 16801 State College, PA 16801

jdh257@psu.edu ixml7@psu.edu

Phone: 814-867-4897 Phone: 814-867-1657

Fax: 814-863-7835 Fax: 814-863-7835

2, BUSINESS ENTITY FILINGS AND REGISTRATION

FICTITIOUS NAME: (Select appropriate statement and provide supporting documentation as listed.)

| The Applicant will be using a fictitious name or doing business as (“d/b/a")
Provide a copy of the Applicant's filing with Pennsylvania’s Department of State
pursuant to 54 Pa. C.5. §311, Form PA-953.

or
IZI The Applicant will not be using a fictitious name.

BUSINESS ENTITY AND DEPARTMENT OF STATE FILINGS:
{Select appropriate statement and provide supporting documentation., As well, understand that Domestic
means being formed within Pennsylvania and foreign means being formed oulside Pennsylvania.)

L The Applicant is a sole proprietor.

- If the Applicant is located outside the Commonwealth, provide proof of compliance with 15 Pa,
C.5. §4124 relating to Department of State filing requirements.

or
0 The Applicant is a:

domestic general partnership (*)

domestic limited partnership (15 Pa. C.S. §8511)

foreign general or limited partnership (15 Pa. C.S. §4124)
domestic limited liability partnership (15 Pa. C.5. §8201)
foreign limited liability general partnership (15 Pa. C.8. §8211)
foreign limited liability limited partnership (15 Pa. C.S. §8211)

Loo000

- Provide proof of compliance with appropriate Department of State filing requirements as indicated
above,

- Give name, d/bfa, and address of partners. If any partner is not an individual, identify the business
nature of the partner entity and identify its partners or officers.

- Provide the state in which the business is organized/formed and provide a copy of the Applicant’'s
charter documentation.

b



- *lf a corporate partner in the Applicant's domestic partnership is not domiciled in Pennsylvania,
. attach a copy of the Applicant's Department of State filing pursuant to 16 Pa. C.S. §4124.

or

d The Applicant is a:

[J domestic corporation (15 Pa. C.S. §1308)

| foreign corporation (15 Pa. C.S. §4124)
domestic limited liability company (15 Pa. C.S. §8913)

a foreign limited liability company (15 Pa. C.S. §8981)

M other {Describe): Instrumentality of the Commonwealth of Pennsylvania and Pennsylvania
non-profit corporation,

- Provide proof of compliance with appropriate Department of State filing requirements as indicated
above.

- Provide the state in which the business is incorporated/organized/formed and provide a copy of
the Applicant's charter documentation.

Sec attached Pennsylvania Exemption Certificate and Charter Documentation.
- Give name and address of officers.
Eric J. Barron - President
. The Pennsylvania State University
201 O1d Main
University Park, PA 16802

Telephone: 814-865-7611
Fax: 814-863-8583

See attached Additional Officers® Names and Professional Profiles.

3. AFFILIATES AND PREDECESSORS

(both in state and out of state)

a. AFFILIATES: Give name and address of any affiliate(s) currentiy doing business and state whether the
affiliate(s) are jurisdictional public utilities. If the Applicant does not have any affiliates doing business, explicitly
state so. Also, state whether the applicant has any affiliates that are currently applying to do business in
Pennsylvania.

See attached Affiliates. Affiliates are organized in Pennsylvania. None of the affiliates are jurisdictional
public utilities

b. PREDECESSORS: Identify the predecessor(s) of the Applicant and provide the name(s} under which the
Applicant has operated within the preceding five (5) years, including address, web address, and telephone
number, if applicable. If the Applicant does not have any predecessors that have done business, explicitly
state so.

. Applicant docs not have any predecessors that have done business as an Electric Generation Supplier in
the preceding five (5) years.



4.  OPERATIONS

a. APPLICANT'S PRESENT OPERATIONS: (select and complete the appropriate staterment)

Definitions

- Supplier — an entity that sells electricity to end-use customers utilizing the jurisdictional transmission
and distribution facilities of an EDC.

- Aggregator - an entity that purchases electric energy and takes title to electric energy as an
intermediary for sale to retail customers.

- Broker/Marketer - an entity that acts as an intermediary in the sale and purchase of electric energy but
does not take title to electric energy.

M The Applicant is presently doing business in Pennsylvania as a

E] municipal electric corporation
electric cooperative
local gas distribution company
provider of electric generatian, transmission or distribution services
broker/marketer engaged in the business of supplying electricity services
1 Other; Identify the nature of service being rendered.

Institution of higher learning engaged in education, rescarch, and outreach headquartered at
University Park, Pennsylvania.

or

[ The Applicant is not presently doing business in Pennsylvania,

APPLICANT’S PROPOSED OPERATIONS: The Applicant proposes to operate as a (may check muitiple}.

[ Generator of electricity

Supplier of electricity

Aggregator engaged in the business of supplying electricity

Broker/Marketer engaged in the business of supplying electricity services

Check here to verify that your organization will not be taking title to the electricity nor will

you be making payments for customers,

Electric Cooperative and supplier of electric power

Other (Describe): Institution of higher learaing engaged in education, research, and outreach
keadquartered at University Park, Penusylvania.

RO 8O0

PROPQOSED SERVICES: Describe in detail the electric services or the electric generation services which the
Applicant proposes to offer.

The Penn State Facilities Engineering Institute intends to engage in business in Pennsylvania as a
Broker/Marketer in the business of supplying selection and procurement services to governmental
entities.

PROPQOSED SERVICE AREA: Check the box of each Electric Distribution Company for which the Applicant
proposes to provide service.



l:l Citizens' Electric D Pike

[ Duquesne Light O PP

3 met-Ed [ ual Utilities

[ peco [ wellsboro
Penelec [j West Penn

1:] Penn Power
M Entire Commonwealth of PA

e. CUSTOMERS: Applicant proposes to provide services to:

ad Residential Customers
a Small Commercial Customers - (25 kW and Under)
D Residential and Small Commercial as Mixed Meter ONLY (CANNOT BE TAKEN WITH
RESIDENTIAL AND/OR SMALL COMMERCIAL ABOVE)
(d  Large Commercial Customers - (Over 25 kW)
W] Industrial Customers
| Governmental Customers
L1 Allofabove
] Other (Describe):
f. START DATE: Provide the approximate date the Applicant proposes to actively market within the
Commonwealth.
/172015

5. COMPLIANCE

a. CRIMINAL/CIVIL PROCEEDINGS: State specifically whether the Applicant, an affiliate, a predecessor of
either, or a person identified in this Application, has been or is currently the defendant of a criminal or civil

proceeding within the last five (5) years.

Identify all such proceedings (active or closed), by name, subject and citation; whether before an
administrative body or in a judicial forum. If the Applicant has no proceedings to list, explicitly state such.

Ncither the Trustees of The Pennsylvania State University, nor any person identified in this Application
has been convicted of a crime involving fraud or a similar activity related to Electric Generation
Supplier services.

b. SUMMARY: If applicable; provide a statement as to the resolution or present status of any such proceedings
listed above.

Not applicable

¢. CUSTOMER/REGULATORY/PROSECUTORY ACTIONS: |Identify all formal or escalated actions or
complaints filed with or by a customer, regulatory agency, or prosecutory agency against the Applicant, an
affiliate, a predecessor of either, or a person identified in this Application, for the prior five (5) years, including
but not limited to customers, Utility Commissions, and Consumer Protection Agencies such as the Offices of
Attorney General. If the Applicant has no actions or complaints to list, explicitly state such.

Neither the Trustees of The Penunsylvania State University, nor any person identified in this Application
has had any actions filed or complaints to list related to Electric Generation Supplier services,



d. SUMMARY: If applicable, provide a statement as to the resolution or present status of any actions listed

above.

Not applicable

6. PROOF OF SERVICE

(Example Certificate of Service is attached at Appendix C)

a. STATUTORY AGENCIES: Pursuant to Section 5.14 of the Commission’s Regulations, 52 Pa. Code §5.14,
provide proof of service of a signed and verified Application with attachments on the following:

Office of Consumer Advocate
5th Floor, Forum Place

555 Walnut Street
Harrisburg, PA 17120

Office of the Small Business Advocate
Commerce Building, Suite 1102

300 North Second Street

Harrisburg, PA 17101

Office of the Attorney General
Bureau of Consumer Protection
Strawberry Square, 14th Fioor
Harrisburg, PA 17120

Commonwealth of Pennsylvania
Department of Revenue

Bureau of Compliance
Harrisburg, PA 17128-0946

EDCs: Pursuant to Sections 1.57 and 1.58 of the Commission's Regulations, 52 Pa. Code §§1.57 and 1.58,
provide Proof of Service of the Application and attachments upon each of the Electric Distribution Companies
the Applicant proposed to provide service in, Upon review of the Application, further notice may be required
pursuant to Section 5.14 of the Commission’s Regulations, 52 Pa. Code §5.14. Contact information for each

EDC is as follows,

West Penn:

Legal Department

West Penn Power d/b/a Allegheny Power
800 Cabin Hill Drive

Greensburg, PA 15601-1689

Duquesne Light:
Regulatory Affairs

Duquesne Light Company
411 Seventh Street, MD 16-4
Pittsburgh, PA 15219

6

PECO:

Manager Energy Acquisition
PECO Energy Company
2301 Market Street
Philadelphia, PA 18101-8699

PPL:

Legal Department

Attn: Paul Russell

PPL

Two North Ninth Street
Allentown, PA 18108-1179



Met-Ed, Penelec, and Penn Power: Legal
Department

First Energy

2800 Pottsville Pike

Reading PA, 19612

Citizens’ Electric Company:
Citizens' Electric Company
Attn: EGS Coordination
1775 industrial Boulevard

UGl:

UGI Utilities, Inc.

Attn: Rates Dept. — Choice Coordinator
2525 N. 12th Street, Suite 360

Post Office Box 12677

Reading, Pa 19612-2677

Pike County Light & Power Company:
Director of Customer Energy Services
Orange and Rockland Company

390 West Route 59

Lewisburg, PA 17837
Spring Valley, NY 10977-5300

Wellsboro Electric Company:
Wellshoro Electric Company
Attn: EGS Coordination

33 Austin Street

P. Q. Box 138

Wellsboro, PA 16901

7. FINANCIAL FITNESS

a. BONDING: In accordance with 66 Pa. C.S. Section 2809(c)(1)(i), the Applicant is required to file a bond or

L
0

other instrument to ensure its financial responsibilities and obligations as an EGS. Therefore, the Applicant
is...

Furnishing the original of an initial bond, letter of credit or proof of bonding to the Commission in the
amount of $250,000.

Furnishing the original of another initial security for Commission approval, to ensure financial
responsibility.

Filing for a maodification to the $250,000 requirement and furnishing the original of an initial bond, letter of
credit or proof of bonding to the Commission in the amount of $10,000. Applicant is reguired to provide
information supporting an amount less than $250,000. Such supporting information must include indication
that the Applicant will not take title to electricity and will not pay electricity bills on behalf of its customers.
Further details for modification may be described as well.

- At the conclusion of Applicant's first year of operation it is the intention of the Commission fo lie
security bonds to a percentage of Applicant's gross receipls resulting from the sale of generated
electricity consumed in Pennsylvania. The amount of the security bond will be reviewed and

adjusted on an annual basis.

- Example version of a bond and Jetter of credit are attached at Appendix D & E, Applicant’s security
must follow language from these examples.

- Any deviation from these examples must be identified in the application and may not be
acceptable to the Commission.

Applicant will not take title to electricity and will not pay electricity bills on behalf of any of its
clients. Sce Appendix D.



demonstrate financial fitness commensurate with the service proposed to be provided. Examples of such

. b. FINANCIAL RECORDS, STATEMENTS, AND RATINGS: Applicant must provide sufficient information to

information which may be submitted include the following:

Actual (or proposed) organizational structure including parent, affiliated or subsidiary companies.

Published Applicant or parent company financial and credit information (i.e. 10Q or 10K).
(SEC/EDGAR web addresses are sufficient)

Applicant's accounting statements, including balance sheet and income statements for the past
two years.

Evidence of Applicant's credit rating. Applicant may provide a copy of its Dun and Bradstreet
Credit Report and Robert Morris and Associates financial form, evidence of Moody's, S&P, or
Fitch ratings, and/or other independent financial service reports.

A description of the types and amounts of insurance carried by Applicant which are specifically
intended to provide for or support its financial fitness to perform its obligations as a licensee.

Audited financial statements exhibiting accounts over a minimum two year period.

Bank account statement, tax returns from the previous two years, or any other information that
demonstrates Applicant's financial fitness.

Sce attached Audited Financial Statements for The Pennsylvania State University Fiscal Year Ended

June 30, 2014,
. c. SUPPLIER FUNDING METHOD: If Applicant is operating as anything other than Broker/Marketer only,
explain how Applicant will fund its operations. Provide all credit agreements, lines of credit, etc., and

elaborate on how much is available on each item.

Not applicable

d. BROKER PAYMENT STRUCTURE: |If applicant is a broker/marketer, explain how your organization will be
collecting your fees.

Fees will be collected as part of a contract for energy procurement advisory services over a specified
duration. These fees will be paid directly to The Pennsylvania State University and The
Pennsylvania State University will not be taking title to electricity or making payments on behalf of
its clicnts,

e. ACCOUNTING RECORDS CUSTODIAN: Provide the name, title, address, telephone number, FAX number,
and e-mail address of Applicant's custodian for its accounting records.

Joseph J. Donesecr

Associate Vice President for Finance & Corporate Controller
Office of the Corporate Controller

408 Old Main

University Park PA 16802

Phone: 814-865-1355

Fax: $§14-863-0701

ji7@psu.cdu



f. TAXATION: Complete the TAX_ CERTIFICATION STATEMENT attached as Appendix F to this application.

All sections of the Tax Certification Statement must be completed. Absence (submitting N/A) of any of the
TAX identifications numbers (items 7A through 7C) shall be accompanied by supporting documentation or
an explanation validating the absence of such information.

items 7A and 7C on the Tax Certification Staterment are designated by the Pennsylvania Department of
Revenue. Item 78 on the Tax Certification Statement is designated by the Internal Revenue Service

Sce Appendix F, Tax Certification Statement.

8. TECHNICAL FITNESS:

To ensure that the present quality and availability of service provided by electric utilities does not deteriorate,
the Applicant shall provide sufficient information to demonstrate technical fitness commensurate with the
service proposed to be provided.

EXPERIENCE, PLAN, STRUCTURE:

The Penn State Facilities Engincering Institute (PSFEI) has provided facility-engincering support to the
Commonwealth of Pennsylvania since 1947. Over the past 20 years, PSFEI has grown by staying at the
forefront of cducational and energy trends as they relate to the customers of the Commomwvealth and the
federal government. Since its inception, one of the cornerstones of PSFE] services has been to provide
services related to conservation of energy and saving money on energy procurement. PSFEI began
assisting the Commonwealth with energy procurement due to the onset of electric and natural gas
deregulation in Pennsylvania during the late 1990s.

PROPOSED MARKETING METHOD (check all that apply)

Internal — Applicant will use its own internal resources/employees for marketing

External EGS — Applicant will contract with a PUC LICENSED EGS broker/marketer

Affiliate — Applicant will use 2 NON-EGS affiliate marketing company and or individuals.

External Third-Party — Applicant will contract with a NON-EGS third party marketing company and or
individuals

Other (Describe).

U Joddg

DOOR TO DOCR SALES: Will the Applicant be implementing door to door sales activities?

[:I Yes
| No

If yes, will the Applicant be using verification procedures?

D Yes
a

No
If yes, describe the Applicant's verification procedures.

OVERSIGHT OF MARKETING: Explain all methods Applicant will use to enswre all marketing is performed in an
ethical manner, for both employees and subcontractors.

The Pennsylvania State University will ensure all marketing is performed in alignment with its Ethics and
Compliance Office, The Mission of the Office of Ethics and Compliance is to assist the University and its



community in achieving its commitment to the highest standards of ethics, honesty, and integrity. The office
mects this mission by:

o Setting forth guidelines for conduct designed to prevent, deter and detect violations of the law, nphold
accreditation standards and comply with University policies;

e Offering suppori through training and educational resources;

*  Providing an operational structure that outlines and documents the University's ethics and compliance
cfforts;

+  Working in conjunction with other University offices,

The Ethics and Compliance Department is responsible for issuing and maintaining such documents,
providing guidance in response to questions regarding such information, and ensuring consistent
application and adherence to such guidance, it is ultimately the responsibility of cach individual to meet
these expectations.

OFFICERS: Identify Applicant's chief officers, and include the professional resumes for any officers directly
responsible for operations.

Sce attached Additiona Officers' Names and Professional Profiles.
FERC FILING: Applicant has:

a Fited an Application with the Federal Energy Regulatory Commission to be a Power Marketer.

M| Received approval from FERC to he a Power Marketer at Docket or Case Number

M Not applicable

9. DISCLOSURE STATEMENT:

Disclosure Statements: If proposing to serve Residential and/or Small Commercial (under 25 kW)
Customers, provide a Residential and/or Small Commercial disclosure statement. A sample disclosure
statement is provided as Appendix G to this Application.
- Electricity should be priced in clearly stated terms to the exient possible. Common definitions should he
used. All consumer contracts or sales agreements should be written in plain language with any exclusions,

exceptions, add-ons, package offers, limited time offers or other deadlines prominently communicated.
Penalties and procedures for ending contracts should be clearly communicated.

Not applicable for an applicant applying for a license exclusively as a broker/marketer.

10. VERIFICATIONS, ACKNOWLEDGEMENTS, AND AGREEMENTS

PJM LOAD SERVING ENTITY REQUIREMENT: As a prospective EGS, the applicant understands that those
EGSs which provide retail electric supply service (i.e. takes titie to electricity) must provide either:

- proof of registration as a PJM Load Serving Entity (LSE), or

- proof of a contractual arrangement with a registered PJM LSE that facilitates the retail electricity
services of the EGS,

10



The Applicant understands that compliance with this requirement must be filed within 120 days of the
. Applicant receiving a license. As well, the Applicant understands that compliance with this requirement may be

filed with this instant application.

(Select only one of the following)

3

4

™

AGREED - Applicant has included compliance with this requirement in the instant application,
labeled in correspondence with this section (10}).

AGREED - Applicant will provide compliance with this requirement within 120 days of
receiving its license

ACKNOWLEDGED - Applicant is not proposing to provide retail electric supply service at this
time, and therefore is not presently obligated to provide such information

b. STANDARDS OF CONDLCT AND DISCLQSURE: As a condition of receiving a license, Applicant agrees to
conform to any Uniform Standards of Conduct and Disclosure as set forth by the Commission. Further, the
Applicant agrees that it must comply with and ensure that its employees, agents, representatives, and
independent contractors comply with the standards of conduct and disclosure set out in Commission
regulations at 52 Pa. Code § 54.43, as well as any future amendments.

]

AGREED

c. REPORTING REQUIREMENTS: Applicant agrees to provide the following information to the Commission or
the Department of Revenue, as appropriate:

%]

Retail Electricity Choice Activity Reports: The regulations at 52 Pa. Code §§ 54.201--54.204
require that all active EGSs report sales activity information. An EGS will file an annual report
reporting for customer groups defined by annual usage. Reports must be filed using the
appropriate report form that may be obtained from the PUC's Secretary's Bureau or the forms

officer, or may be down-loaded from the PUC's internet web site.

Reports of Gross Receipts: Applicant shall report its Pennsylvania intrastate gross receipts to the
Commission on a quarterly and year to date basis no later than 30 days following the end of the

quarter.

The Treasurer or other appropriate officer of Applicant shall transmit to the Department of
Revenue by March 15, an annual report, and under oath or affirmation, of the amount of gross

receipts received by Applicant during the prior calendar year.

Net Metering Reports: Applicant shall be responsible to report any Net Metering per the Standards

on http:/iwww.puc.pa.qov/consumer_infofelectricity/alternative energy.aspx. Scroll down to the

Net Metering Standards Section.

Applicant shall report to the Commission the percentages of total electricity supplied by each fuel
source on an annual basis per 52 Pa. Code § 54.39(d).

Applicant will be required to meet periodic reporting requirements as may be issued by the

Commission to fulfill the Commission's duty under Chapter 28 pertaining to reliability and to inform
the Governor and Legislature of the progress of the transition to a fully competitive electric market.

AGREED




TRANSFER OF LICENSE: The Applicant understands that if it plans to transfer its license to another entity, it
is required to request autharity from the Commission for permission prior to transferring the license. See 66
Pa. C.S. Section 2809(D). Transferee will be required to file the appropriate licensing application.

%} AGREED

ASSESSMENT: The Commission does not presently assess Electric Generation Suppliers for the purposes
of recovery of regulatory expenses; see PPL Energyplus, LLC v. Commonwealth, 800 A.2d 360 (Pa. Cmwith.

2002).
M  ACKNOWLEDGED

FURTHER DEVELOPMENTS: Applicant is under a continuing obligation to amend its application if
substantial changes occur to the information upon which the Commission relied in approving the original filing.

See 52 Pa. Code § 54.34.

%] AGREED
FALSIFICATION: The Applicant understands that the making of false statement(s) herein may be grounds
for denying the Application or, if later discovered, for revoking any authority granted pursuant to the

Application. This Application is subject to 18 Pa. C.S. §§4903 and 4904, relating to perjury and falsification in
official matters.

4 AGREED
NOTIFICATION OF CHANGE: If your answer to any of these items changes during the pendency of your
application or if the information relative to any item herein changes while you are operating within the
Commonwealth of Pennsylvania, you are under a duty to so inform the Commission, within twenty (20} days,

as to the specifics of any changes which have a significant impact on the conduct of business in Pennsylvania.
See 52 Pa. Code § 54.34.

%] AGREED

CEASING OF OPERATIONS: Applicant is also required to officially notify the Commission if it plans to cease
doing business in Pennsylvania, 90 days prior to ceasing operations.

% AGREED

Electronic Data Interchange: The Applicant acknowledges the Electronic Data Interchange (EDI)
requirements and the relevant contacts for each EDC, as listed at Appendix J.

%] AGREED

FEE: The Applicant has enclosed or paid the required initial licensing fee of $350.00 payable to the
Commonwealth of Pennsylvania.

M PAYMENT ENCLOSED

Check No. 5722452




. 11. AFFIDAVITS

a. APPLICATION AFFIDAVIT: Complete and submit with your filing an officially notarized Application Affidavit
stating that all the information submitted in this application is truthful and correct. An example copy of this

Affidavit can be found at Appendix A.
Sec Appendix A.

b. OPERATIONS AFFIDAVIT: Provide an officially notarized affidavit stating that you will adhere to the reliability
protocols of the North American Electric Reliability Council, the appropriate regional reliability council(s), and the
Commission, and that you agree to comply with the operational requirements of the control area(s) within which
you provide retail service. An example copy of this Affidavit can be found at Appendix B.

See Appendix B.




12. NEWSPAPER PUBLICATIONS

Notice of filing of this Application must be published in newspapers of general circulation covering each
county in which the applicant intends to provide service. Below is a list of newspapers, which cover the
publication requirements for Electric Generation Suppliers looking to do business in Pennsylvania.

The newspapers in which proof of publication is required is dependent on the service territories the
applicant is proposing to serve. The chart below dictates which newspapers are necessary for each EDC.
If the applicant is proposing to serve the entire Commonwealth, please file proof of publication in all seven
NEwWSspapers.

Please file with the Commission the Certification of Publication, along with a photostatic copy of the notice
to complete the notice requirements.

Proof of newspaper publications must be filed with the initial application. Applicants do not need a docket
number in their publication. Docket numbers will be issued when all criteria on the item 14 checklist (see

below) are satisfied.

Sec the attached proof of publication of legal nofice in the foregoing newspapers.

Harrisburg Pittsburg Scranton Johnstown
Erie Times- | Patriot- Philadelphia | Post- Times- Williamsport Tribune-
News News Daily News Gazetle Tribune Sun-Gazette Democrat
Citizens' Electric X
Duguesne X
Met Ed X A X
PECO X
Penelec X X X X X
Penn Power X X
Pike X
PPL X X X X
UGl X
Wellsboro
West Penn X X X
Entire
Commonwealth X X X X X X X

(Example Publications are provided at Appendices H and 1)




RECEIVED

JuL 27 201

Pa PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

13. SIGNATURE

Applicant: The Pennsylvania State University

-
Title: Joseph .J, Doncsecz
Associale Viee President for Finance & Corporate Controller

14. CHECKLIST

For the applicant’s convenience, please use the following checklist to ensure all relevant sections are
complete. The Commission Secretary's Bureau will not accept an application unless each of the

following sections are complete.

Applicant: The Pennsylvania State Universit
)k Y

Signature

Filing Fee

Application Affidavit

Operations Affidavit

Proof of Publication

Applicant's Use

Bond or Letter of Credit

PUC Secretary’s Bureau Use

Tax Certification Statement

Commonwealth Department of State
Verification

Certificate of Service




RECEIVED

T N 1 JuL 27 201

APPLICATION AFFIDAVIT ! N
BLIC UTILITY COMMISSI

PA PUSECRETARY'S BUREAU

Commonwealth of Pennsylvania:

88.

County of Centre:

Joseph 1. Donescez, Affiant, being duly [sworn/faffirmed] according to law, deposes and says that;

He is the Associate Vice President for Finance & Corporate Controller of The Pennsylvania State University;
That he is authorized to and does make this affidavit for said Applicant;

That the Applicant herein The Pennsylvania State University has the burden of producing information and
supporting documentation demonstrating its technical and financial fitness to be licensed as an electric
generation supplier pursuant to 66 Pa. C.S. § 2809 (B).

That the Applicant herein The Pennsylvania State University has answered the questions on the application
correctly, truthfully, and completely and provided supporting documentation as required.

That the Applicant herein The Pennsylvania State University acknowledges that it is under a duty to update
information provided in answer to questions on this application and contained in supporting documents.

That the Applicant herein The Pennsylvania State University acknowledges that it is under a duty to
supplement information provided in answer to questions on this application and contained in supporting
documents as requested by the Commission.

That the facts above set forth are true and correct to the best of his/her knowledge, information, and belief,
and that he/she expects said Applicant to be able to prove the same at hearing.

Jeh) Quecer,

Signature of Affiant

tin
Sworn and subscribed before me this ;—, day of j v '\’j 2015 .

Dsan K Kaghores

Signature of official administering oath

My commission expires Jv '\’/ &0’ 2019

COMMONWEALTH OF PENNSYLVANIA

NOTARIAL SEAL
DIANE K. KESHVARI, Notary Public
State Cotlege Boro., Centre County
My Commission Expires July 26, 2019
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OPERATIONS AFFIDAVIT JuL 27 2015
PA PUBLIC UTILITY COMMISSION
Commonwcealth of Pennsylvania: SECRETARY'S BUREAU

ss.
County of Centre:
Joseph ). Doncescecz, Affiant, being duly [sworn/affirmed] according to law, deposes and says that:
He is the Associate Vice President for Finance & Corporate Controlier of The Pennsylvania State University,;
That he is authorized to and does make this affidavit for said Applicant;

That The Pennsylvania Statc University the Applicant herein, acknowledges that The Pennsylvania State
University may have obligations pursuant to this Application consistent with the Public Utility Code of the
Commonwealth of Pennsylvania, Title 66 of the Pennsylvania Consolidated Statutes; or with other applicable
statutes or regulations including Emergency Orders which may be issued verbally or in writing during any
emergency situations that may unexpectedly develop from time 1o time in the course of doing business in
Pennsylvania.

That The Pennsylvania State University, the Applicant herein, asserts that it possesses the requisite technical,
managerial, and financial fitness to render electric service within the Commonwealth of Pennsylvania and that
the Applicant will abide by ali applicable federal and state laws and reguiations and by the decisions of the
Fennsylvania Public Utility Commission.

That The Pennsylvania State University, the Applicant herein, certifies to the Commission that it is subject to,
will pay, and in the past has paid, the full amount of taxes imposed by Articles Il and XI of the Act of March 4,
1971 (P.L. 6, No. 2}, known as the Tax Reform Act of 1971 and any tax imposed by Chapter 28 of Title 66.
The Applicant acknowledges that failure to pay such taxes or otherwise comply with the taxation requirements
of Chapter 28, shall be cause for the Commission to revoke the license of the Applicant. The Applicant
acknowledges that it shall report to the Commission its jurisdictional Gross Receipts and power sales for
ultimate consumption, for the previous year or as otherwise required by the Commission. The Applicant also
acknowledges that it is subject to 66 Pa. C.S. §506 (relating to the inspection of facilities and records).

As provided by 66 Pa. C.5. §2810 (C){6)iv), Applicant, by filing of this application waives confidentiality with
respect to its state tax information in the possession of the Department of Revenue, regardless of the source
of the information, and shall consent to the Department of Revenue providing that information to the

Pennsylvania Public Utility Commission.

That The Pennsylvania State University, the Applicant herein, acknowledges that it has a statutory obligation
to conform with 66 Pa. C.S. §506, §2807 (C), §2807(D)2), §2809(B) and the standards and hilling practices of
52 PA. Code Chapter 56.

That the Applicant agrees to provide ali consumer education materials and information in a timely manner as
requested by the Bureau of Public Liaison or other Commission bureaus. Materials and information requested
may be analyzed by the Commission to meet obligations under applicable sections of the law.
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That the facts above set forth are true and correct/true and correct to the best of hisfher knowiedge,

information, and belief.

Signature of Affiant

th
Sworn and subscribed before me this «2—’ day of ;TU,\’I 2015 .

Diam K Kishwo

Signature of official administering oath

My commission expires jU '\]I 9—(9; 2019 .

COMMONWEALTH OF PENNSYLVANIA

NOTARIAL SEAL
DIANE K. KESHVARI, Notary Public
State College Boro., Centre County
My Commission Expires July 26, 2019




REV-1220 AS + (9-08)(1} PENNSYLVANIA EXEMPTION
CERTIFICATE This form cannot be used to
v CHECK ONE: obtaln a Sales Tax License

- . . .
Y Rsﬂgﬁx l.?fv?u'}!a [X] STATE OR LOCAL SALES AND USE TAX Erug‘xt:aer:{p’?sﬂ:alihc: nse Number
) STATE OR LOGAL HOTEL OCCUPANCY TAX

BUREAL OF

aungess TRUST FLIND TAXES [] PUBLIC TRANSPORTATION ASSISTANCE TAXES AND FEES (PTA)

PO BOX 2Bogo1 .

HARRISBURG, PA 17128-0501 L VEHICLE RENTAL TAX (VRT) o R%att lnstrtéctlopsil
{Please Print or Type) n Reverse Carefuily

THIS:EORM: MAY:BE PHOTOCOPIED - VOID 'UNLESS;COMPLETE. INFORMATION;IS:SUPRLIED. . . '

CHECK ONE: ] PENNSYLVANIA TAX UNIT EXEMPTION CERTIFICATE (USE FOR ONE TRANSACTION)
(K] PENNSYLVANIA TAX BLANKET EXEMPTION CERTIFICATE {USE FOR MULTIPLE TRANSACTIONS)

Name of Se!ler, Vendor, or Lessor

Streel City Slale ZIP Code

NOTE: Do nat use this form for claiming an exemption on the registration of a vehicle. To claim an exemption from lax for a molor vehicle, lrailer, semi-trailer
or traclor with the PA Depariment of Transportation, Bureau of Motor Vehicles, use ane of the following forms:

FORM MV-1 Application for Certificate of Title (first time registrations)
FORM MV-4ST Vehicle Sales and Use Tax ReturnfApplication for Registration (other registrations)

Property and services purchased or leased using this certificate are exempt from lax hecause: (Select \he appropriate paragraph from the back of this form,
check the corresponding black below and insert information requested.)

] 1. Property or senvices will be used directly and predominately by purchaser in performing purchaser's operation of;

&) 2. Purchaseris afan: Instrumentality of the Commonwealth of Pennsylvania

(7] 3. Property will be resold under License Number . {If purchaser does not have a PA Sales Tax License Number,
inchude a stalement under Number 7 explaining why a number is nol required.}

[ 4. Purchaser is afan: : holding Exemption Number

(71 5. Property or services will be used directly and predominately by purchaser performing a public ulility service.
[0 PAPublic Utility Commission PUC Number andfor ] US Depariment of Transporlalion MC/MX

[T 6. Exempt wrapping supplies, License Number . (If purchaser does not have a PA Sales Tax License Number,
include a statement under Number 7 explaining why a number is nol required.)
O 7. Other

(Explain in detail. Addilional space.on reverse side.)

i am authorized to execule this Cerlificale and claim this exemplion. Misuse of this Cerlificate by seller, lessor, buyer, lessee, or heir represenlalive is
punishable by fine and imprisonment,

Mame of Purchaser or Lessee Signalure ’ EIN Date

The Pennsylvania State University 24-6000376 01/05/15
Strael /oy Directo r@’uout"(""\ Sl Soor v C2IRGode
101 Procurement Services Building Universily Park PA 16802

1. ACCEPTANCE AND VALIDITY:
For this cerlificate to be valid, the sellerflessor shall exercise good faith in accepting this cerlificate, which includes: (1) the cerlificale shall be completed
properly; (2} the cerlificate shall be in the sellerflessor's possession within 60 days from the date of saleflease; (3} the cerlificate does not contain informa-

tion which is knowingly false; and (4) the property or service is consistent with Lhe exempllon to which the customer isgagtill alion, reler lo
Exemption Ceitificates, Title 61 PA Code §32.2. An invalid certilicate may subject lhe saller/lessor lo the tax. Q C E T

2. REPRODUCTION OF FORM;
This form may be reproduced but shall contain the same information as appears on this form.

3. RETENTION: JuL 27 2015

The selfer or lessor must retain this certificate for at least four years from ihe date of the exempl sale to which the cerlificate applies.

. DO NOT RETURN THIS FORM TO THE PA DEPARTMENT OF REVENUE. PA PUBLIC UTILITY COMMISSION
4

. EXEMPT ORGANIZATIONS: SECRETARY'S BUREAU
This form may be used in conjunction with form REV-1715, Exemp! Organization Declaralion of Sales Tax Exemption, when a purchase of $200 or more is .
made by an organizalion which is regislered with the PA Department of Revenua as an exempl organization. These organizations are assigned an exemp-
lion number, beginning with Lhe two digils 75 (example; 75-00000-0).
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CORPORATE CHARTER OF THIE PENNSYLVANIA STATE UNIVERSITY"

The Charter of The Pennsylvania State University is not in the traditional form of charters of other
carporations. This is because no particular form was tollowed when the institution was created as
the FFarmers® High School by special act of the legislature of Pennsylvania on February 22, 1855,
The name of the institution has been changed successively 1o the Agricultural College of
Pennsylvania in 1862, the Pennsylvania State College in 1874, and The Pennsylvania State
University in 1953. The original charter has been amended once in the Court of Quarter Sessions
of Centre County on May |, 1862, and in the Court of Common Pleas of Centre County in the
lollowing proceedings: No. 235 November Term, 1875; No. 166 April Term, 1892; No. 162 May
Term, 1915; No. 130 February Term, 1925; No. 218 Iebruary Term, 1951; No. 140 December
Term, 1953; No, 211 February Term, 1938; No. 189 October Term, 1959; and No. 192 Octlober
Term, 1962, T'he Charter was further amended by action of the Board of Trustees on November
22,2002, May 3, 2013, November 22, 2013, March 7, 2014 and November 14, 2014. Various acts
of assembly have been passed which deal with the status and rights of The Pennsylvania State
University as the instrumentality of the Commonwealth (o perform the cssential governmental
functions of education, but these do not alter the charter and powers of the institution.

In reality, the charter of The Pennsylvania State University consists ol the acts of assembly which
properly relate to it as well as all ol the decrees of the Court of Centre County above cited. The
following are sclected paragraphs from these various acts and decrecs arranged under traditional
headings.

NAME AND PURPOSIE OF THE INSTITUTION

There is hereby erected and cstablished, at the place which shall be destgnated by the authority,
and as hercinafier provided, an institution for the education of youth in the various branches of
science, learning and practical agriculture, as they arc connected with each other, by the name,
style, and title of The Pennsylvania State University. (Act of February 22, 1855, P.L. 46, scc. |,
24 Purd. Comp. Stat. sce. 2531: Decree of the Court of Quarter Sessions ol Centre County, May

1. 1862, No. 8. April Sessions. [862; Decree of the Court of Commeon Plcas of Centre County,
January 26, 1874. No. 238. November Term, 1873; Decrec of the Court of Common Pleas of
Centre Counly, Pennsylvania, November 13, 1953, No. 140, December Term, 1953)

MANAGEMENT OF THIE INSTITUTION

The said institution shall be under the management and government of the Board of Trustees. (Act
of February 22, 1855, PP.1.. 46, sce. 2, 24 Purd. Comp. Stat. sce. 2532)

INCORPORATION

Said trustecs and their successors in office are hereby erceled and declared (o be a body politic and
corporate in law, with perpetual succession, by the name, style, and title of The Pennsylvania State
University., by which name and title the said trustees, and their successors, shall be able and capable
in law (o take by gift, grant, sale or conveyance, by bequest, devise, or otherwise, any cstate in any
lands, tenements, and hereditaments, goods, chattels, or effects, and at pleasure to alien or

"Far a copy of the original Charter of the University, see pages C-9 through C-11
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otherwise disposc of the same to and lor the use and purpose of the said institution; and the said
corporation shall, by the same name, have power to sue and be sued, and generally 1o do and
transact all and every business touching or concerning the premises, or which shall be necessarily
incidental thereto, and to hold, enjoy, and excrcise all such powers, authoritics, and jurisdiction as
arc customary within the colleges within this Commonwealth. (Actof I'ebruary 22, 1855. P.1. 46.
see. 3. 24 Purd. Comp. Stat. sce. 2533; Resolution of the Board of Trustees. May 3. 2013)

CORPORATE SEAL

The same trustees shall causc o be made a seal, with such device as they may think proper, and
by and with which all the deeds, diplomas, certificates, and acts of the institution shall be
authenticated, and they may at their pleasure alter the same. (Act ol February 22, 1855, P.1L. 46,
scc. 4. 24 Purd. Comp. Stat. sce. 2534)

NUMBER OF TRUSTELES

The number of trustees ol said institution shall be fixed at thirty-cight. (Act of February 22. 1855,
P.L. 46, sce. 3. 24 Purd, Comp. Siat. sce. 2533 Decree of the Court of Common Pleas ol Centre
County., November 22, 1875. No. 235 November Term, 1875; Decree of the Court of Common
Pleas of Centre County. June 15. 19135, No. 162, May Term. 1915: Decree of the Court of Commen
Pleas of Centre County, February 23, 1925, No. 130, February Term, 1925: Decree of the Court
ol'Common Pleas of Centre County, July 19, 1951. No. 218, Fcbruary Term, 1951: Resolution of
the Board of Trustees, November 14, 2014)

MEMBLERSHIP OF THE BOARD

(1) lix Officio Members: The Sceretary of Education, the Sceretary of Agriculture and the
Seeretary ol Conscrvation and Natural Resources ol the Commonwealth shall be ex officio
voling members of the Board and the President of The Pennsylvania State University and
the Governor of the Commonwealth shall be ex officio non-voting members of the Board.
{Acl of February 22, 1855, P.L. 46. scc. 3. 24 Purd.Comp. S1at. sec. 2533: Degree of the
Court of Common Pleas of Centre County, November 22, 1875, No. 235, November Term.
1875: Actofl June 2, 1893. P L. 272. scc. |: Deerec of the Court of Common Pleas of Centre
County, June 15. 1915, No, 162, May Term. 1913; Decree of the Courl of Common Pleas
of Centre County, February 23. 1925, No. 130, February Term. 1925: Decree of the Court
ol Common Pleas of Cenwre Countv, July 19, 1951, No. 218, February Term, 1951;
Resolution of the Board of Trustees, May 3. 2013)

2) Members Appointed by the Governor: Six (rustees shall be appointed by the Governor of
the Commonwealth. (Decree of the Court of Common Pleas of Centre County. June 15,
1915, No. 162. May Term, 1915; Decree of the Court of Common Pleas of Centre County,
February 23. 1925, No. 130, February Term, 1925)

3) Members Elected by the Alumni: A total of ninc truslees shall be eleeted by alumni and
former students of the University.  (Deerce of the Court ol Common Pleas ol Centre
Couniy, November 22, 1875, No. 235, November Term, 1875: Decree of the Court of
Common Pleas of Centre County. June 15. 1915, No. 162, May Term, 1915; Decree of the
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(4)

(5)

(6)

(7)

)

9

Court of Comnon Pleas ol Centre County, February 23, 1925, No. 130, I'ebruary Term,
19235: Resolution of the Board ol Trustecs, November 14, 2014)

Members Elected by Agricultural Oreanizations: Six trustecs, who shall be members of
and represent organized agricultural socicties and associations of the Commonwealth
(“Agricultural Organizations™), shall be cleeted by three delegates from each county in the
Commonwealth representing such Agricultural Organizations. (Act of February 22, 1855,
P.L. 46, sec. 5. 24 Purd. Comp. Siat. sec. 2535: Decree of the Court of Common Pleas of
Centre County, November 22, 1873, No. 235, November Term, 1875: Decrec of the Court
of Common Pleas of Centre County, June 15, 1915, No. 162, May Term, 19215 Decree of
the Court of Commeon Pleas of Centre County, I'ebruary 23, 1925, No. 130, February ‘T'erm,
1925: Decree ol the Courl of Common Plcas of Centre County, July 19, 1951, No, 218,
February Term. 1951 Resolution of the Board of Trustees, November 14, 2014)

Members Elected Representing Business and Industry: Six trusices representing business
and industry endeavors shall be elected by the Board of Trustees. (Resolution of the Board
ol Trustees. November 22_ 2002: Resolution of the Board of Trustees. November 14. 2014)

Member Elccted Representing the Student Body.  [n May 2015 and bi-annually therealter,
a (rustee representing the student body shall be clected by the Board of 'Trustecs.
(Resolution of the Board of Trustees. November 14, 2014)

Member Elccted Representing the Faculty.  In May 2015 and cvery three years thereafter,
atrustee representing the faculty ol the University shall be elected by the Board of Trusiees.
{Resolution of the Board of T'rustees. November 14, 2014)

Member representing the Penn State Alumni Association. Commencing July 1, 2015, and
bi-annually therealler, the immediate past president of the Penn State Alumni Association
shall be an ex officio member of the Board of Trustees. (Resolution ol the Board of
Trustees, November 14, 2014)

Mentbers Elecled by the Board of Trustees.  In May 2015 three at-large trustees shall be

clected by the Board of Trustees. Therealter, one at-large trustee shall be elected annually
by the Board of I'rustees.  (Resolution of the Board of Trustees. November 14, 2014)

QUALIFICATIONS OF ELECTORS

(M

Alumni

(a) All graduates who have received a first or bachelor’s degree or an advanced degree
from the University, and lormer students (limited to those persons who have
satislactorily passed one semester’s or two terms’ work, or more, in any University
program which requires two years, or more, for completion and which results in a
degree) shall be cligible (o vole for alumni trustees, at the clection next following
the ycar of their graduation or the year following that in which they were no longer
in atlendance at the University, subject, however, 1o the procedure next stated.
(Deceree of the Court of Common Pleas of Centre County, April 23. 1892, No, 166,
April Term, 1892: Decree of the Court of Common Pleas of Cenue County,
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(2)

(3)

February 28. 1958, No. 211, I'ebruary Term, 1958: Decree of the Court of Common
Plcas of Cenure County. Na. 192, October Term. 1962: Resolution of the Board of
Trustees, March 7. 2014)

(b) Procedure in Conducting Nominations and Elections: Ballots for the nomination
and clection of alumni 1o the Board of Trustees ol the University shall be sent

clectronically to:

(i) Electors (qualified as above sct forth) who have a valid email address on
file in the University’s alumni records as of the date of distribution of such
ballots, and

(ii) Electors who make individual request, in writing to the University, that such
ballats be furnished to them. (Decree of the Court of Common Pleas of
Centre County, February 28. 1958, No. 211, February Term. [958
Resolution of the Board of Trustees, May 3. 2013: Resolution of the Board
of Trustees, March 7, 2014: Resolution ol the Board of 'I'rustiees, November

14. 2014)

Agricultural Organizations:  In case more than one Agricultural Organization from a
county shall clect delegates, then the deiegates from such county shall select three from
their number who shall represent such county. No individual may represent an Agricultural
Organization as a delegate unless such person is a member in good standing ol such
Agricultural Organization. (Decree of the Court of Common Pleas of Centre County, June
15, 1915, No. 162, May Term. 1915: Decree of the Court of Common Pleas ol Centre
County, I'¢bruary 23, 1925, No. 130, February Term, [925; Resolution of the Board of
Trustees, November 14, 2014)

Agricultural  Organizations to Be Organized Twelve Months:  No  Agricultural
Organization shall be entitled to send delegates unless such Agricultural Organization has
al least filtecen (15) members and has been regularly organized and in existence at least
twelve (12) months preceding the time of the election of trustees. (Act of February 22,
1855, P.L. 46, sec. 5, 24 Purd. Comp. Stat. sce. 2535: Decree of the Court of Commaon
Pleas ol Centre County, November 22, 1875, No. 235, November Term, 1875: Decree of
the Court of Common Pleas of Centre County, June 13, 1915, No. 162, May Term, 1915
Decree of the Court of Common Pleas of Centre_County, February 23, 1925, No. 130,
Iebruary Term, 1925 Resolution of the Board of Trustees, November 14, 2014)

RULES AND REGULATIONS

The Board of Trustees is hereby authorized and empowered 1o make and alter, from time to time,
such rules and regulations for the clection of members thereof as it shall deem necessary and
expedient, (Resolution of the Board of T'rustees, November 14, 2014)

TIME OF ELECTTON

The clection of trustees shall be held annually, by ballot, in manner as provided by the Board of
Truslees, on such day and hour during Commencement week and on such day previous (o the day
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for the final public exercises of Commencement as from time to time shall be determined by the
Board of Trustees. (Act of February 22, 1855, P.L. 46, scc. 5. 24 Purd. Comp. Stat. see. 2535:
Decree of the Court of Common Pleas of Centre County, January 26, 1874, No, 238, November
Term, 1873: Decree of the Court of Common Pleas of Centre County, November 22, 1875, No.
235. November Term. 1875: Decree of the Court of Commaon Pleas of Centre County, April 25.
1892. No. 166, April Term, 1892: Decrec ol the Court of Common Pleas of Centre County,
IFebruary 23, 1925, No. 130, February Term, 1925)

NOTICE O ELECTION

Notice of such date for the election of trustees and of the meeting or meetings to be held for such
purpose shall be provided by the Secretary of the Board of ‘Trustecs at least sixty days prior to the
datec of said clection to (@) the qualificd electors deseribed o Section (1)}b) under
“QUALIFICATIONS OF ELECTORS above, and (b) the societies and associations hereinbefore
named shall be sent by the Scerctary of the Board of Trustees at Ieast sixty days prior lo the date
of said clection to such agricultural socictics or associations as appeared cligible at the next
preceding annual election. Such notice shall be also similarly given al least sixty days prior to the
date of said clection for the clection of business and industry trusices. Notice shall also be posted
on the University’s website at lcast sixty days prior to the election.  (Decree ol the Court of
Common Pleas of Centre County, Pebruary 23, 1925, No. 130. I'ebruary Term. 1925: Resolution
of the Board of ‘T'rustees, May 3, 2013)

PLACE OF ELECTION

All elections shall be held at the institution by so many of the electors and alumni above mentioned
as shall be present at the regular time for holding clections, under the dircction of the Board ol
Trustees and by ballot, as now provided by law. (Act ol February 22, 1855, P.L. 46, scc. 5. 24
Purd. Comp. Stat. sec. 2535: Decree of the Court of Common Pleas of Centre County. November

22, 1875, No. 235, November Ferm. 1875)

JUDGES OF ELECTION

It shall be the duty of said Board of Trustees o appoint two of their number as judges to hold such
clection, to receive and count the votes, and return the same to the Board of ‘T'rustees with their
certificate of the number of votes cast, and for whom, whercupon the said Board shall determine
who have reccived the highest number of votes and who are thereby elected. {Act of February 22,
1855, P.L.. 40. sce. 5, 24 Purd. Comp. Stal. sec. 2535)

TERM OF TRUSTEES

Except as set forth below, the term of the trustees appointed and clected as aforesaid shall be three
years; two of whom shall be appointed by the Governor annually; three of whom shall be clected
annually by the alumni of the University; two of whom shall be elected annually by the delegates
representing the agricultural socicties and associations, two of whom shall be clected annually
representing business and industry and onc of whom shall be clected annually at large; all of whose
terms of office shall begin on the first day of July following their appointment or clection, as the
case may be. The trustee clected to represent the student body and the trustec who serves ex officio
as the immediale past President of the Penn State Alumni Association shall cach have a two year
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term; provided, however, that if the trustee clected to represent the student body ceases to meet all
ol the criteria set forth in the University’s Bylaws, such trustee’s term shall expire on the date that
such trustee no longer meets such criteria.  The three at-large trustees elected in May 20135 shall
be clected for staggered terms of one, two and three years, respectively. (Act of February 22.
1855, P.L. 46, scc. 5, 24 Purd. Comp. Stat. sec. 2535; Decree of the Court of Common Pleas of
Centre County, November 22 1875, No. 235, November Term, 1875: Deerce of the Court of
Common Pleas of Centre County. April 25, 1892, No. 166, April ‘T'erm, 1892: Deerec of the Court
of Common Pleas of Centre County. June 15, 1915, No. 162, May Term. 1915: Deceree ol the Court
of Common Pleas of Centre County. February 23, 1925, No, 130, February Term, 1925: Decree
of the Court of Common Pleas of Centre County, July 19, 1951, No. 218. February Term, 1951
Resolution of the Board of Trusiees. November 14, 2014)

MEETINGS OF THIE BOARD

In addition to the annual meeting of the Board of Trustees al the institution, such other meetings
arc authorized as may be fixed by the Board by their adjournment from time to time, or be called
by the authority of the President and Seeretary, in which latier case notice shall be given (o each
and every member of the Board at least three days prior to the time of meeting, which said meetings
shall take place and be in licu of those provided by the sixth section ol the Act of the twenty-
sccond of February, A.D. 1855, (Actol I'cbruary 22, 1855, P.L. 46, scc. 6. 24 Purd. Comp. Stat,
sec. 2541: Decree of the Court of Common Pleas ol Centre County. November 22. 1875. No. 235,
November Term. 1875: Resolution of the Board of Trustees, May 3. 2013)

COMPENSATION OF TRUSTEES

Members ol the Board of Trustees serve as volunteers and shall not be compensated for their
services.  Trustees may be reimbursed upon request For transportation and other direct expenses
while engaged in the discharge of their official dutics, in accordance with the University’s travel
reimbursement policies in effect from time to time. (Decreg of the Court of Common Plcas of
Centre County, June 15, 1915, No. 162, May Term. 1915: Resolution of the Board ol ‘Trusices.

May 3. 2013)

OFFICERS OF THE BOARD

The officers of the Board of Trustees shall be chosen annually by the Board to serve lor a period
ol one year; and shall consist of a Chair, a Vice Chair, a Secrelary and a ‘I'reasurer. (Decree of the
Court of Common Pleas of Cenwre County, Junc 15, 1915, No. 162, May Term, 1915: Resolution
ol the Board of ‘Trustees, May 3. 2013)

EXECUTIVE COMMITTELE

(1) Membership: The executive commitice shall have |3 members, all of whom shall be voting
members.  The exceutive committee shall be composed of the Chair of the Board of
Trustees (who shall also be the chair of the exceutive committee), the Vice Chair, the chairs
ol the standing commitices, the chair of the Board of Directors of the Milton S. Flershey
Medical Center (or, if such chair is not a voting member of the Board of Truslees, a member
ol the Board of Dircctors of The Milton S. Hershey Medical Center who is also a voting
member of the Board of Trustees), the immediate past chair of the Board of Trustecs, and

November 2014 C-6



such number of at-large members nominated by the Governance and Long-Range Planning
Committee and clected by the Board of Trustees as may be necessary to have an Executive
Commitice ol thirteen (13) members. The Sceretary of the Board shall be the Recording
Secretary of the Exccutive Commitiee. In addition, the President of the University shall
be an ex-officio nonvoting member of the Iixeculive Commitlee. (Deceree of the Court of
Common Pleas of Centre County. June 15. 1915, No. 162, May Term, 1915; Decree of the
Courl of Common Pleas ol Centre County. February 28, 1958, No. 211, February Term,
1958: Decree of the Court of Commeon Pleas of Centre County, September 23, 1959, No.
189. October Term. 1959; Resolution of the Board ol Trustees, May 3, 2013: Resolution
of the Board of Trustees, November 22, 2013)

2) Duties: The duty of the Executive Committee shall be, under the direction of and subjcet
to the approval of the Board of Trustees, to transact such necessary business as may arisc
in the intervals between the regular meetings of the Board. (Decree ol the Court of
Common Pleas of Centre County. June 15, 1915, No. 162, May Term, 1915)

TREASURER

The Treasurer (who shall receive and disburse the funds ol the institution, and perform such other
duties as shall be required of him) shall not be a member of the Board, and shall receive such
compensation from time 1o time as the Board may direct. (Act ol February 22, 1855, 1. 46, scc.
8. 24 Purd. Comp. Stat. sec, 2539: Decree of the Court of Common Pleas of Centre County. June
15. 1915, No. 162. May Term, 1915; Resolution of the Board of Trustees, May 3. 2013)

ORGANIZATION AND SITE

On the second Thursday of June alter the passage of this act, the Board of Trustecs, who arc hercby
appointed, shall meet at Harrisburg and proceed to the organization ol an institution and selection
of the most cligible site within the Commonwealth of Pennsylvania for its location, where they
shall purchase or obtain by gill, grant, or otherwise, a tract ol land containing at lcast two hundred
acres, upon which they shall procure such improvements and alterations to be made as will make
it an institution properly adapted to the instruction of youth in the art of farming according to the
meaning and design of this act. (Actof Uebruary 22, 1855, I'.L. 40, scc. 6. 24 Purd. Comp. Stat.
see. 2541: Resolution of the Board of Trustees, May 3, 2013)

PRINCIPAL AND FACULTY

[Deleted]. (Actof February 22, 1855, P.L.. 46. sce. 6, 24 Purd. Comp. Stat. sce. 2541; Resolution
of the Board of Trustees, May 3. 2013)

BYLAWS, ORDINANCES, AND RULES

The Board shall have power to pass all such bylaws, ordinances, and rules as the good government
of the institution shall require, and therein o preseribe what shall be taught to the pupils, and
gencrally to do and perform all such administrative acts as are usually performed by and within
the appropriate duty of a Board of Trustees, and shall, by a Scerctary of their appointment, keep a
minute of the proceedings and action of the Board. (Actof February 22, 1855, P.L. 46, scc. 6. 24
Purd. Comp. Stat. sce. 2541: Resolution of the Board of "I'rustees, May 3. 2013)
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SUBIECTS TO BE TAUGHT

It shall be the duty of the Board of Trustees as soon as and as ofien as the exigencics of the case
may rcquire, in addition o the principal, to employ such other professors, tcachers, or tutors as
shall be qualified to impart to pupils under their charge a knowledge of the English language,
grammar, geography. history, mathematics, chemistry, and such other academic disciplines as may
be deemed appropriate (rom time to time. (Act of I'ebruary 22. 1855, P.1.. 46, sec. 7, 24 Purd.
Comp. Stat. scc. 2542: Resolution of the Board of Trustees. May 3. 2013.)
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AN ACT TO INCORPORATE THE FARMERS® HIGH SCHOOL. OF PENNSYLVANIAT

Section 1. Be it enacted by the Scnate and Flouse of Representatives of the Commonwealth of
Pennsylvania in General Assembly mel. and itis hereby enacted by the authority of the same. thal
there be and is hereby erected and established, at the place which shall be designated by the
authority, and as hereinalier provided, an institution for the education of youth in the various
branches of sciences, lcarning, and practical agriculture, as they arc connected with cach other, by
the name, style, and title of the Farmers’ High School of Pennsylvania.

Section 2. That the institution shall be under the management and government ol a board of
trustees, of whom there shall be thirteen, and seven of whom shall be a quorum, competent Lo
perform the dutics hereinafter authorized and requirced.

Scetion 3. That the Governor, Secretary of the Commonwealth, the president of the
Pennsylvania State Agricultural Society, and the principal ol the institution, shall cach be ex-
officio a member of the board of trustees, and they, with Dr. Allred L. Elwyn and Algernon S.
Roberts. of the city of Philadelphia; H. N. McAllister, of the county of Centre; R. C. Walker, of
the county of Allegheny; James Miles, of the county ol Erie; John Strohm, of the county of
Lancaster; A. Q. Hiester, of the county of Dauphin; William Jessup, of the county ol Susquehanna,
and I'rederick Waltts, of the county of Cumberland, shall constitute the first Board of ‘Trusices;
which said trustecs and their successors in oflice, arc hereby crected and declared 1o be a body
politic and corporate in law, with perpetual succession, by the name, style, and title of the Farmers’
High School of Pennsylvania, by which name and title the said trustees, and their successors, shall
be able and capable in law 1o take by gilt, grant, sale, or conveyance, by bequest. devise, or
otherwise, any cslate in any lands, tenements, and hereditaments, goods, chattels. or effects, and
al pleasure to alien or otherwise dispose of the same to and for the use and purpose of the said
institution: Provided, however, That the annual income of the said estate so held, shall at no time
exeeed twenty-live thousand dollars; and the said corporation shall, by the same name, have power
1o suc and be sued, and generally 1o do and transact all and every business touching or concerning
the premises, or which shall be necessarily incidental thereto, and to hold, enjoy, and exercisc all
such powers, authoritics, and jurisdiction as are customary within the colleges within thig
Commonwealth.

Scction 4. That the same trustees shall cause to be made a seal, with such device as they may
think proper, and by and with which all the deeds, diplomas, certificates and acts of the institution
shall be authenticated, and they may at their pleasure alter the same.

Sccetion 5. That at the first meeting of (he board of trustees, the nine named, who are not ex-
officio members, shall, by themsclves and by lot, be divided into three classes of three cach,
numbered one, two, and three; the appointment hereby made of class number one, shall terminate
on the first Monday of October, one thousand cight hundred and fifty-six; number two on the first
Monday of October, one thousand cight hundred and fifiy-seven, and number three on the first
Monday of October, one thousand cight hundred and fifty-eight; and upon the termination of such
office of such directors, to wit: On the first Monday of October in every year an clection shall be
held at the institution to supply their place, and such clection shall be determined by the voles of

P Act of February 22, 1855, P.1.. 46, scc. |, 24 Purd. Comp. Stat.
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the members of the executive committee of the Pennsylvania State Agricultural Society, and the
votes of three representatives duly chosen by cach county agricultural society in this
Commonwealth which shall have been organized at least three months preceding the time of
clection, and it shall be the duty of said board ol trustees to appaint two of their number as judges
1o hold such election, 1o reccive and count the votes, and return the same to the board of trustees
with their certificate of the number of voles cast, and for whom, whereupon the said board shall
determine who have reccived the highest number of votes, and who arc thereby clected.

Section 6. That on the sccond Thursday of Junc after the passage of this act, the board of
trustees, who are hereby appointed, shall mect at Harrisburg, and procecd (o the organization ol
an institution and sclection of the most eligible sitc within the Commonwealth of Pennsylvania for
its location, where they shall purchase or obtain by gift, grant, or otherwise, a tract of land
containing at least two hundred acres, and not exceeding two thousand acres, upon which (hey
shall procure such improvements and alterations to be made, as will make it an institution properly
adapted to the instruction of youth in the art of farming according to the meaning and design of
this act. They shall sclect and choose a principal [or said institution, who, with such scientific
attainments and capacity to tcach as the board shall deem necessary, shall be a good practical
farmer; he, with such other persons as shall, [rom time to time, be employed as teachers, shall
comprisc the facuity, under whose control the immediate management of the institution, and the
instruction of all the youth committed to its care shall be, subject, however, to the revision and all
the orders of the board of trustees; there shall be a quarterly meeting of the board of (rustees at the
institution, and as much oftener as shall be nceessary, and they shall determine; the board shall
have power to pass all such bylaws, ordinances, and rules as the good government of the institution
shall require, and therein to preseribe what shall be taught to and what labor performed by the
pupils, and gencerally to do and perform all such administrative acts as are usually performed by
and within the appropriate duty of a board of trustees, and shall, by a secretary of their appointment,
keep a minute of the proceedings and action of the board.

Section 7. That it shall be the duty ol the board ol trusices as soon and as ofien as the
exigencies of the case may require, in addition to the principal, 1o employ such other prolessors,
teachers, or witors as shall be qualified to impart to pupils under their charge a knowledge of the
English language, grammar, gcography, history, mathematics, chemistry, and such other branches
of natural and exact science as will conduce to the proper education of a farmer; the pupils shall,
themselves, at such proper times and scasons as shall be preseribed by the hoard of trustees,
perform all the labor necessary in the cultivation of the [arm, and shall thus be instructed and taught
all things necessary 1o be known by a farmer.

Scction 8. That the board of trustees shall annually elect a treasurer, who shall receive and
disburse the funds of the institution, and perform such other dutics as shall be required of him, and
from whom they shali take such sccurity for the faithful performance of his duty as necessity shall
require; and it shall be the duty of said board of trustees, annually, on or before the first of
December, o make out a lull and detailed account of the operations of the institution for the
preceding year, and an account of all its receipts and disbursements, and report the same Lo the
Penngylvania State Agricultural Socicty, who shall embody said report in the annual report which,
by existing laws, the said socicty is bound to make and transmit to the Legislature on or belore the
{irst Monday of JTanvary cach and cvery year,
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Scction 9. That it shall be lawful for the Pennsylvania Statc Agricultural Society to
appropriate, out of their funds to the objeet of this act, a sum not exceeding ten thousand dollars,
whenever the same shall be required. and (o make such further appropriations, annually, out of
their funds, as will aid in the prosecution ol this object, and it shall be the duty and privilege ol
said sociely, at such time as they shall deem expedient by their committee, olficers, or otherwise,
to visit the said institution and examine into the details of its management.

Section 10.  That the act to incorporate the “IFarmers” High School of Pennsylvania,” approved
the thirteenth day of April, Anno Domini, one thousand cight hundred and [ifty-four, be and the
same is herehy repealed.

APPROVED -- The twenty-sccond day of I'cbruary, A.D., 1855, James Pollock
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AMENDMENTS TO THE CHARTER

This original charter has been amended a number of times. The major amendments arc listed

below.
05/01/1862
01/26/1874

[1/22/1875

04/25/1892

03/24/1905

06/15/1915

02/23/1925

06/24/1939

07/19/1951

11713/1953

02/28/1958

09/23/1959

Noventher 2014

Name changed to The Agricultural College of Pennsylvania
Name changed 1o The Pennsylvania State College

Number of trustees increased to 23, providing for first trustecs clected by
alumni, and providing (or participation of the mining and manufacturing
associations in the Commonwealth in the election of trustices

Changed date of annual clection and beginning of term of office of elected
trustees; specilied right of alumni to vote would begin three years alier
graduation

Number of trustecs increased to 32 providing for 6 trustees to be appointed
by the Governor and inereasing to 9 the number elected by the alumni. Term
ol clected trustees to begin July I3 oflicers to be elected annually and an
exceutive committee of not less than 3 nor motre than 7 members to act during
intervals between Board meetings

Number of trustees decreased to 31 (the President of the State Agricultural
Socicty and the Secretary of the State Board of Agriculture were replaced by
the Secretary ol Agriculture). Specificd method of clection of trustees by
delegates from county agricultural and industrial interests

LElection ol trustees to be held on such day and hour during commencement
week as the Board may [rom time to time determine

Increascd number of trustees 1o 32 by adding the Sccretary of Mines

Separated the 12 trustees clected by delegates into two groups - 6 10 be
clected by delegates from county agricultural socicties and 6 to be clected by
delegales from county industrial socictics

Name changed to The Pennsylvania State University

Specificd qualifications of clectors of alumni trustecs and procedures in
conducting alumni clections; provided for an executive commitice of ninc
members

Provided for an execulive commitlee of not less than 7 nor more than 11
members



09/28/1962

11/22/2002

(05/03/2013

11/22/2013

03/07/2014

11/14/2014

November 2014

Amended procedure for alumni clections as a resuit of the term system

Discontinued provision for clection of  trustees from county industrial
interests; specified clection of trusices representing business and industry
cndeavors

Significant changes regarding ex officio membership, responsibilities ol
officers, membership of the cxecutive commitiee, requisite notice for
meetings and manner of delivery and notice for clection materials

Revised the composition and method of sclection of the executive committee.

Amended the procedure for electronic distribution of ballots in connection
with the alumni elections.

Made the Sceretary of Agriculture, the Secretary of Education and the
Secrcetary of Conscrvation and Natural Resources ex officio non-voting
members ol the Beard; added the immediate past president of the Penn State
Alumni Association as an ¢x ofticio member of the Board; provided for the
clection of a student trustee, an academic trustee and three at-large trustecs;
amended provisions relating 1o the clection ol (rustecs representing
agricultural interests; provided for the terms of office for the student trustee,
academic trustee and at-large trustees: changed the composition of the
cxeeutive commiltec.




Addmonal Officers’ Names and Professional Profiles

| hereby certify that at 2 meeting of the Board of Trustees of The Pennsylvania State Unlversuy, a corporation
organized and existing under and by virtue of the laws of the Commonwealth of Pennsylvania, held on May 3, 2013, at which
said meeting a quorum was present and acting throughout, the following was adopted and ever since has been and is in full
farce and effect authorizing certain University officers to sfgn on hehalf of the corporation:

(i} The President, Vice President, Secretary, Treasurer, Assistant Treasures, Senior Vice President for
Finance and Business, and Corporate Controller of the University, or any one of such officers be and they are
herehy fully authorized and empowered on behalf of the University to execute and acknowledge all deeds,
agreements and contracts, and to transfer and endorse, sell, assign, set over and deliver any and all shares of
stock, bonds, debentures, notes, evidences of indebiedness or other securities now or hereafter standing in
the name of or owned by this University, and to make, execute, acknowledge, and deliver, under the corporate
seal of this University, any and all written instruments necessary or proper to effectuate the authority hereby

conferred.

(i) The Treasurer, or in the absence of the Treasuret, the Senior Vice President for Finance and
Business, may delegate in writing to such employees of the University as they may deem appropriate, the
authority to execute and acknowledge on behalf of the University standardized agreements and contracts for

which those employees have administrative responsibility.

{iif} The Chief Executive Officer, Office of Investment Management, or in his absence, the Chief
Investment Officer, is herghy fully authorized and empowered on behalf of the University to transfer and
endorse, sell, assign, set over and deliver any and all shares of stock, honds, debentures, notes or other
securities now or hereafter standing in the name of or owned by this University, and to make, execute,
acknowledge, and deliver, under the corporate seal of this University, any and all written instruimenis

necessary or proper to effectuate the authority hereby conferred.

{iv) The Associate Yice President for Finance and Business and Controller, or, in his or her absence,
the Associate Controfler, he and they are hereby fully authorized and empowered on hehalf of the University to
execute and acknowledge all agreements and contracts related to the affairs of the College of Medicine.

{v) The Associate Secretary and Assistant Secretary of this University, or any one of such officers, be
and they are hereby fully authorized and empowered on behalf of this University to make, execute,
acknowledge, and deliver, under the corporate seal of this University, any and ali written Instruments

necessary or proper to effectuate the authority hereby conferred.

| further certify that the authority hereby conferred is not inconsistent with the Charter or Bylaws of this Corporation and that
the following is a true and correct list of the officers as authorized by the Board of Trustees in full force and effect as of the

present date; *

tn witness whereof, | have hereunto set my hand and seal of said Corporation this

(Corporate Seal)

Chairman

Vice Chainman

President

Secretary

Associate Secretary

Assistant Secretary

Assistant Secretary

Assistant Secretary

Treasurer

Assistant Treasurer

Assistant Treasurer

Corporate Controller

Assaciate Vice President for Finance
and Business and Controlier

Assaciate Controller

Chief Executive Officer,
Office of Investment Management

Chief Investment Officer

RECEIVED

JuL 27 2005

PA PUBLIC UTILITY COMMISSION

SECRETARY'S BUREAU

Keith E. Masser
Kathleen L. Casey
Eric J. Barron
Thomas G. Poole
Janine 8. Andrews
Carnmella Mulroy-Degenhart
Donna J. Newburg
Carol A, Maddox
David J. Gray
Deborah M. Meder
Susan J. Wiedemer
Joseph J. Doncsecz
Wayne W, Zolko

Vincent A. Falvo
David E. Branigan

Joha C. Pomeroy, Jr.

day of

Qe S @Mmu%

&anlne 5. Andrews
ssociate Secretary
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OPERATING REVENUES BY SOURCE ($5.1 billion)

. For the Year Ended June 30, 2014

(S 1 milhions)

Government grants
and contracts
$632.8
(12.3%) Auxiliary
enterprises
$406.7
(7.9%)

Private gifts, grants

and contracts
$332.3
(6.4%)

Medical Center
$1.470.9
(28.6%)

Commonwealth
of Pennsylvania
appropriation
$275.9

(5.3%)

Endowment
spending and other
investment income

$189.4
(3.7%)

Recovery ol
indirect costs
$149.0
(2.9%)

Other
sources
$85.7
(1.7%)

Tuition and fees,

net of discount
$1.606.1
(31.2%)




OPERATING EXPENSES BY FUNCTION ($4.6 billion)

8 For the Year Ended June 30, 2014

(S in millions)

Research
£775.3
(16.9%)

Auxiliary enterprises
$366.1
(8.0%)

Medical Center Academic

$1,351.1

(29.5%)

support
$342.9
(7.5%)

Institutional suppori
$306.8
(6.7%)

Student services
$171.5
(3.8%)

Public service

$79.0
(1.7%)

Instruction
S1186.Y
(25.9%)
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(814) 865-1355

PEN N STATE (814) 863-0701

Joseph J. Donesecz The Pennsylvania State University
Associate Viee President for Finance and Corporate Controller 408 Old Muin
University Park, PA 16802-1505

QOctober 24, 2014

Dr, Eric J. Barron, President
The Pennsylvania State University

Dear Dr. Barron:

The audited consolidated financial statements of The Pennsylvania State University and
subsidiaries (the “University”) for the fiscal years ended June 30, 2014 and 2013 are presented
on the accompanying pages. These financial statements represent a complete and permanent

record of the finances of the University as of and for the years then ended.

These financial statements have been audited by Deloitte & Touche LLP, independent auditors,
and their report has been made a part of this record.

Respectfully submitted,

Joseph J. Doncsecz
Associate Vice President for Finance and Corporate Controller

LA

David J. Gra
Senior Vice President for Finance and Business, and Treasurer

An Ligual Opportunity University
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INDEPENDENT AUDITORS’ REPORT

To the Board ol Trustees of The Pennsylvania State University
University Park, Pennsylvania

We have audited the accompanying consolidated financial statements of The Pennsylvania Stalc
University and its subsidiaries (the "University™), which comprise the consolidated statements ol
lnancial position as of June 30, 2014 and 2013, and the related consolidated statements of
activitics and cash lows for the years then ended, and the related notes to the consolidated
financial statements,

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally aceepted in the United
States of America; this includes the design, implementation. and maintenance of internal control
relevant to the preparation and fair presentation of conselidated financial statements that are free
from material misstatement, whether due 1o fraud or crror.

Auditors' Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audits. We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the consolidated financial statements are lree from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated linancial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements. whether due Lo fraud or error. In making those risk
asscssments, the auditor considers internal control relevant to the University's preparation and lair
presentation ol the consolidated Mnancial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
cllectiveness of the University's internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness ol accounting policies used and the
reasonableness ol signilicant accounting cstimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufTicient and appropriate o provide a

basis for our audit opinion.

Member of
Deloitte Touche Tohmatsu



Opinion
In our opinion, the consolidated financial statements referved to above present [airly, in all
material respects. the financial position of the University as of Junc 30, 2014 and 2013. and the

changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

W&M we

October 24, 2014



THE PENNSYLVANIA STATE UNIVERSITY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

ASSETS
JUNE 30, 2014 AND 2013
(in thousands)

Current assets:

Cash and cash equivalents

Short-term investments

Deposits held for others

Accounts receivable, net of allowances of $72,957 and $66,974
Contributions receivable, net

Loans to students, net of allowances of $384 and $584
Inventories

Prepaid expenses and other assets

Total current assets

Noncurrent assets:

Deposits held by bond trustees

Contributions receivable, net

Loans to students, net of allowances of $2,319 and $2,497
Deferred bond costs, net

Total investment in plant, net

Beneficial interest in perpetual trusts

Investments

Other assets

Total noncurrent assets

Total assets

See notes to consolidated financial statements.

June 30, 2014

$ 1,028,529
365,851
57,014
527,213
63,573
8,163
35,484

114,963
2,200,790

2,551
150,891
62,654
5,095
3,944,252
15,498

5,319,035
19,841

9,509,817

June 30, 2013

§

983,256
200,273
44,166
492,404
50,411
10,683
31,406

115,463
1,928,062

2,551
127,726
48,161
5,181
3,730,764
13,252
4,816,961
17,958

8,762,554

311710607 £.10600616



THE PENNSYLVANIA STATE UNIVERSITY
CONSOLIDATED STATEMENTS OF FINANCIAL POSITION
LIABILITIES AND NET ASSETS

JUNE 30, 2014 AND 2013
(in thousands)

Current liabilities:
Accounts payable and other accrued expenses
Deferred revenue
Long-term debt
Present value of annuities payable
Accrued postretirement benefits

Total current liabilities

Noncurrent liabilities:
Deposits held in custody for others
Deferred revenue
Long-term debt
Present value of annuities payable
Accrued postretirement benefits
Refundable United States Government student loans
Other liabilities

Total noncurrent liabilities
Total liabilities

Net assets:
Unrestricted -
Undesignated
Designated for specific purposes
Net investment in plant
Total unrestricted - The Pennsylvania State University

Noncontrolling interest
Total unrestricted

Temporarily restricted
Permanently restricted

Total net assets

Total liabilities and net assets

See notes to consclidated financial statements.

June 30, 2014

$ 526815
271,684
47177
5,597

53,350

904,623

40,619
1,952
934,311
45,554
1,847,056
45,318

206,649

3,122,459

4,027,082

1,637
3,182,328

2473238

5,657,203
961

5,658,164

694,240

1,331,121
7,683,525

$11.710.607

June 30, 2013

$ 660,09
264,727
43,650

5276

51,390

1,025,139

50,804
6,969
961,758
36,979
1,643,651
45,300
210,919

2,956,380
3.981,519

1,636
2,757,846
2,246,228
5,005,709

831
5,006,540
484,375
1,218,182

6,708,097

$10600.616



THE PENNSYLVANIA STATE UNIVERSITY

CONSOLIDATED STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2014
{in thousands)

Operating revenues and other support:
Tuilion and fees, nel of discounts of $153,724
Commonweallh of Pennsylvania -

Approprialions
Special conlracls
Depariment of General Services projecls
United Stales Governmenl granis and contracts
Private grants and coniracis
Gilts and pledyes
Endowment spending
Qlher invesimenl income
Sales and services of educational aclivities
Recovery of indirect costs
Auxiliary enlerprises
Medical Center revenue
Qlher sources
Net assels released from reslrictions
Total operating revenues and other support
Operating expenses:
Educational and general -
Instruction
Research
Public service
Academic supporl
Student services
Institutional support
Tolal educalional and genetal
Auxiliary enterprises
Medical Center expense
Total operating expenses

Increase in net assets from operating activities

Nonoperating activities:

Gilts and pledges

Current yaar invesiment relurns

Endowment appreciation utilized

Changes in funds hald by alhers in perpetuity
Wrile-offs and disposals of assets

Nonperiodic change in postretirement benefit plan
Actuarial adjustment on annuilies payable

Increase in net assets from nonoperating activities

Increase in net assets - The Pennsylvania State University
Noncontrolling interest:

Excess of revenues over expenses

Increase in net assets noncontrolling interest

Increase in total net assets

Net assets at the beginning of the year

Net assets at the end of the year

See notes Lo consolidated financial statements.

10

Temporarily Permanently

Unrestricted Reslricted Restricted Total
$ 1,608,079 $ -3 - $ 1,606,079
275,931 . 275,93
71,750 - 71,750
82,337 - 82337
478,699 - 478,699
184,722 - - 184,722
104,947 42672 - 147 819
75,383 - - 75,383
113,349 674 - 114,023
66,758 - - 66,758
148,508 - - 148,988
406,685 - - 406,685
1,470,925 - - 1,470,925
18,925 - - 18925
25,649 (25 649) .
5131127 17,697 - 5,148,824
1,186,941 - . 1,186,941
775,321 - - 775,31
78,960 - - 78,960
342878 - 342,876
171,484 - 171,484
308,833 - - J06.833
2862415 - 2862415
366,101 - - 366,101
1,351,131 - - 1,351,131
4570547 - - 4,579,647
551,480 17,697 - 569,177
- - 114,659 114,668
218,17 193,815 9,087 482,119
{47,077) . . {47,077y
- 363 1,702 2065
{5.141) - - (5.141)
(126.985) {126,985)
. (2,010} (12,508) (14,519)
106,014 182,168 112,939 485,121
651,494 709,865 112,939 974,298
130 - 130
130 - - 130
851,624 208,865 112,938 974,478
5,006,540 484 375 1,218,182 6,709,097
% 5,558,164 694,240 $ 13312t § 7683525




THE PENNSYLVANIA STATE UNIVERSITY

CONSOLIDATED STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED JUNE 30, 2013
(in thousands)

Operating revenues and other support:
Tuition and fees, net of discounts of $127,987
Commonwealth of Pennsylvania -

Appropriations
Special contracts
Department of General Services projects
United Stales Government grants and conlracls
Privale granls and conlracts
Gifls and pledges
Endowmenl spending
Dther invesiment income
Sales and services of edugational aclivities
Regovery ol indirect cosls
Auxiliary enterprises
Medical Cenler revenue
Qlher sources
Net assels released lrom restriclions
Total operating revenues and other support
Operating expenses:
Educational and general -
Instruction
Research
Public service
Academic support
Sludenl services
Inslituticnal suppont
Total educational and general
Augiliary enlerprises
Medical Center expense
Total operating expenses

Increasef(decrease) in net assets from operating activities

Nonoperating activities:

Gilts and pledges

Current year investment refurns

Endowmenl appreciation utilized

Changes in funds held by athers in perpetuity
Wrile-offs and disposals of assels

Nenperiodic change in postretirement benefi plan
Actuarial adjusiment on annuities payabie

Increase in net assets from nonoperating activities

Increase in net assets - The Pennsylvania State University

Noncontrolling interest:
Excess of revenues over expenses
Increase in net assets noncontrolling interest

Increase in total net assets

Net assects at the beginning of the year

Net assets at the end of the year

Sce notes to consolidated financial statements,
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Temporarily Permanently

Lnrestricted Restricted Restricted Total
$ 1548974 $ $ $ 1,548,974
272431 - 27243
65,712 - 65,712
49,890 - 439,850
503,517 - 503,517
182,661 . 182,661
74,454 16,827 - 1,281
71459 - . 71,459
300,094 592 - 100,686
66,054 B5.054
153,662 - - 153,662
378,290 378,290
1,372,500 . 1,372,500
15,998 - 15,998
76,783 {76,783) - -
4,932,478 (59,364) - 4,873,115
1,129,431 1,120,431
806,333 - 806,333
82,221 - - 82,221
327,327 - KrEris
167,061 - 167 061
376,602 - 376,602
2,868,975 2,888.975
347,606 - 347,606
1,232,710 - 1,232,710
4,159,291 - . 4.169.201
463,188 {59,364) - 403,824
- . 68,521 68,521
56,633 62,315 B,103 127,051
(35,180 - - (35,180)
- 424 353 77
(2.000) - (2,000
283416 283418
- (3,208 {3,159) {4,367)
302,859 61,54 73,818 438,218
766,057 2,167 73818 842,042
57 - 57
57 - 57
766,114 2167 73818 842,099
4,240,426 482,208 1,144,364 5,866,996
$  5006.540 484375 § 1,218,182 $ 6,709,007




THE PENNSYLVANIA STATE UNIVERSITY
CONSOLIDATED STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

(in thousands)

Cash flows from gperating activities:
Increase in net assets

Adjustments to reconcile change in net assets to net cash provided by operating aclivities:

Actuarial adjustment on annuities payable
Contributions restricted for long-term investment
Interest and dividends restricted for long-term investment
Net realized and unrealized gains on long-term investments
Depreciation expense
Amortization expense
{(Gain)/loss on early extinguishment of debt
Write-offs and dispasals of assets
Contributions of land, buildings and equipment
Buildings and equipment provided by Pennsylvania Department of General Services
Coniributicn to government student loan funds
Provisicn for bad debts
Increase in deposits held for others
Increase in receivables
Increase in inventories
(Increase)/decrease in prepaid expenses and other assels
(Decrease)fincrease in accounts payable and other accrued expenses
Increase in deferred revenue
Increasef(decrease) in accrued postrelirement benefits
Net cash provided by operating activities
Cash flows from investing activities:
Purchase of land, buildings and equipment
Advances on student loans
Collections on student loans
Proceeds from sale of donated financial assets
Purchase of investments
Proceeds from sale of investments
Net cash used in investing activities
Cash flows from financing activities:
Contributiens restricted for long-term investment
Inferest and dividends restricted for long-term investment
Payments of annuity obligations
Proceeds from notes payable
Principal payments on notes, bonds and capita! leases
Proceeds related to government student loan funds, net of collection costs
Net cash provided byf{used in) financing activities
Nst increasel{decrease} in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year
Supplemental disclosures of cash flow information {Note 2}

See noles lo consolidated financial statements.
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June 30, 2014

June 30, 2013

$ 974,428 $ 842,099
14,519 4,366
(115.854) (100,126)
(60,684) (61,553)
(512,770) (132.907)
275,369 251,407
536 480

25 (213)

4,693 16,000
(27,089) (14,821)
(222) (1,203)

431 154
54,115 49,433
(12,848) {40,601)
(132,791) (90,238)
(4,013) (503)
(5,725) 14,508
(68.638) 80,820
1,184 18,564
205,365 (169,858)
590,031 665,808
(450,139) {434.933)
(11,013) (9.836)
8,983 8,320

159 ;
(39,148.432) (40,907,840)
38,919,400 40,068,438
(681,042) (1,275 851)
115,854 100,126
60,684 61,553
(5,620) (5,207)
10,000 .
(45,322) (163.604)
688 658
136,284 6,564)
45,273 (616,607)
983,256 1,599,863

$ 1,028,529 g 983,256




THE PENNSYLVANIA STATE UNIVERSITY
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEARS ENDED JUNE 30, 2014 AND 2013

1. THE UNIVERSITY AND RELATED ENTITIES

The Pennsylvania State University (“the University”), which was created as an instrumentality of the
Commonwealth of Penngylvania (“the Commonwealth” or “Pennsylvania”), is organized as a non-profit
corporation under the laws of the Commonwealth. As Pennsylvania's land grant university, the University is
committed to improving the lives of the people of Pennsylvania, the nation and the world through its
integrated, tri-part mission of high-quality teaching, research and outreach.

Basis of Presentation

The financial statements of the University include, on a consclidated basis, the combined financial statements
of The Milton S. Hershey Medical Center (‘\TMSHMC" or “Medical Center”), a not-for-profit corporation and
Penn State Hershey Health System, Inc. (“Health System”) and The Corporation for Penn State and its
subsidiaries (“the Corporation™). See Note 11 for additional information about TMSHMC and the Health
System. The Corporation is a non-profit member corporation organized in 1885 for the exclusive purpose of
benefiting and promoting the interests of the University, the Corporation’s sole member. The Corporation’s
financial statements consist primarily of the assets and revenues of The Pennsylvania College of Technology
("Penn College”), a wholly-owned subsidiary of the Corporation. All significant transactions between the
University, TMSHMC and the Corporation have been eliminated.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The University's consolidated financial statements are prepared on the accrual basis of accounting in
conformity with accounting principles generally accepted in the United States of America (GAAP). The
Financial Accounting Standards Board (FASB) Accounting Standards Codification (ASC) is the source of
authoritative GAAP.

The University's consolidated financial statements include statements of financial position, activities and cash
flows. In accordance with FASB ASC requirements, net assets and the changes in net assets are classified

as permanently restricted, temporarily restricted or unrestricted.

Permanently restricted net assets consist primarily of the historical amounts of endowed gifts. Additionatty,
contributions receivable and remainder interests, which are required by donors to be permanently retained,
are included at their estimated net present values.

Temporarily restricted net assets consist of contributions receivable and remainder interests whose ultimate
use is not permanently restricted. In addition, the excess of current market value over the historical cost of
permanently restricted endowments is classified as temporarily restricted net assets.

Unrestricted net assets are all the remaining net assets of the University. Net unrealized losses on
permanently restricted endowment funds for which historical cost exceeds market value are recorded as a

reduction to unrestricted net assets.

Revenue from temporarily restricted sources is reclassified as unrestricted revenue when the circumslances
of the restriction have been fulfilled. Donor-restricted revenues whose restrictions are met within the same
fiscal year are reported as unrestricted income.

13



Notes to Consolidated Financial Statements

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and
assumptions that affect the reported amounts on the financial statements and the disclosure of contingencies
and commitments. Actual results could differ from those estimates.

Revenue Recognition

Tuition revenue is recognized in the fiscal year in which the substantial portion of the educational term occurs.
Institutional financial aid provided by the University for tuition and fees is reflected as a reduction of tuition and
fee revenue. Revenues for auxiliary enterprises are recognized as the related goods and services are
delivered and rendered. Grant revenues are recognized as the eligible grant activilies are conducted.
Payments received in advance for tuition, goods and services are deferred.

Unconditional promises to give are recognized as revenues and receivables in the year made and consist of
written or oral promises to contribute to the University in the future. Contributions receivable are recorded with
the revenue assigned to the appropriate category of restriction. The amounts are present valued based on
timing of expected collections.

TMSHMC and Health System have agreements with third-party payors that provide for payments to
TMSHMC and Health System at amounts different from their established rates. Payment arrangements
include prospectively determined rates per discharge, reimbursed costs, discounted charges and per diem
payments. Net patient service revenue is reported at the estimated net realizable amounts from patients,
third-party payors and others for services rendered, including estimated retroactive adjustments under
reimbursement agreements with third-party payors. In addition, net patient service revenue is net of
provision for bad debts of $50.1 million and $43.6 million for the years ended June 30, 2014 and 2013,
respectively. Retroactive adjustments are accrued on an estimated basis in the period the related services
are rendered and adjusted in future periods as final settlements are determined or such estimates change.

TMSHMC provides care to patients who meet certain criteria under its charity care policy without charge or
at amounts less than established rates. The Medical Center does not pursue collection of amounts
determined to qualify as charity care; they are not reported as net patient service revenue. The amounts of
direct and indirect costs for services and supplies furnished under the Medical Center’s charity care policy
totaled approximately $20.2 million and $20.0 million for the years ended June 30, 2014 and 2013,
respectively, and is based on a ratio of the Medical Center’'s operational costs to its gross charges. The
amount of charges faregone for services and supplies furnished under the Medical Center's charity policy
during 2014 and 2013 totaled approximately $56.3 million and $54.9 million, respectively.

Fair Value of Financial Instruments

The University has provided fair value estimates for certain financial instruments in the notes to the financial
statements. Fair value information presented in the financial statements is based on information available at
June 30, 2014 and 2013. The carrying amounts of cash and cash equivalents, accounts receivable and
accounts payable and other accrued expenses approximate fair value because of the terms and relatively
short maturity of these financial instruments. The carrying values of the University's loans to students are also
reasonable estimates of their fair value, as the total outstanding loans to students as of June 30, 2014 and
2013 have been made at the rates available to students for similar loans at such times. Investments are
reported at fair value as disclosed in Note 3. The fair value of the University's bonds payable is disclosed in
Note 7. See Note 5 for further discussion of fair value measurements,

14



Notes to Consclidated Financiol Statements

Cash Flows

The following items are included as supplemental disclosure to the statements of cash flows for the years
ended June 30:

{in thousands of dollars) 2014 2013
Interest paid $ 44,673 $ 46,798
Non-cash acquisitions of land, buildings

and equipment 38,470 32,723

Capitalized costs accrued related to construction are $46.2 million and $44.8 million as of June 30, 2014 and
2013, respectively. Taxes paid for 2014 and 2013 are considered immaterial. Cash and cash equivalents
include certain investments in highly liquid instruments with initial maturities of 90 days or less, except for such
assets held by the University's investment managers as part of their long-term investment strategies. Short-
term investments include other current investments held for general operating purposes with maturities
greater than three months but less than 12 months.

Accounts Receivable

Accounts receivable, net at June 30 consists of the following:

(in thousands of dollars) 2014 2013
Grants and contracts, net of allowance

of $1,211 and $1,241 $ 222,981 5 166,963
Patient accounts receivable, net of

allowance of $60,108 and $54,759 172,104 173,582
Student receivables, net of allowance

of $6,689 and $6,434 30,946 33,178
Investment and interest receivable 58,765 78,419
Other, net of allowance of $4,949

and $4,540 42.417 40,262
Total accounts receivable, net $ 527,213 $§ 492404

The University maintains allowances far doubtful accounts to reflect management's best estimate of probable
losses inherent in receivable balances. Management determines the allowances for doubtful accounts based
on known factors, historical experience, and other currently available evidence, Receivables arg written off
when management determines they will not be collected.

Related to patient accounts receivable associated with services provided to patients who have third-party
coverage, management analyzes contractually due amounts and provides an allowance for doubtful accounts
(for example, for expected uncollectible deductibles and copayments or for payors who are known to be
having financial difficulties that make the realization of amounts due unlikely). For receivables from self-pay
patients the Medical Center and Health System records a provision for bad debts in the period of service on
the basis of its past experience, which indicates that many patients are unable or unwilling to pay the portion
of their bill for which they are financially respensible. In estimating the allowance for doubtful accounts,
account age is taken into consideration. The difference between the standard rates (or the discounted rates if
negotiated) and the amounts actually collected after all reasonable collection efforts have been exhausted is
charged off against the allowance for doubtful accounts.

Loans to Students

Loans to students are disbursed to qualified students based on need and include loans granted by the
University from institutional resources and under federal government loan programs. Students have a
grace period until repayment is required based upon the earlier of graduation or no longer achieving at least
halt-time enroliment status. The grace period varies depending on the type of loan. l.oans accrue interest
after the grace period and are repaid directly to the University. Loans to students are uncollateralized and
carry default risk. At June 30, 2014 and 2013, student loans represent 0.5% and 0.6% of total assets,
respectively.

15



Notes to Consolidated Financlol Statements

The availability of funds for lcans under federal government revolving loan programs is dependent on
reimbursements to the pocl from repayments of cutstanding loans. Funds advanced by the federal
government of $46.3 million and $45.3 million at June 30, 2014 and 2013, respectively, are ultimately
refundable to the government and are classified as liabilities in the consolidated statements of financial
position. Qutstanding leans cancelled under the program result in a reduction of the funds available to loan
and a decrease in the liability to the federal government.

At June 30, 2014 and 2013, loans to students consisted of the following:

(in thousands of dollars) 2014 2013
Loans to students:
Federal government loan programs:
Perkins loan program $ 44,337 42,789
Health Professions Student Loans and
Loans for Disadvantaged Students 117 197
Federal government loan programs 44,454 42,986
Institutional loan programs 19,066 18,939
63,520 61,925
Less allowance far doubtful accounts:
Balance, beginning of year (3,081) (2,733)
Provision for doubtful accounts 378 (348)
Balance, end of year (2,703) {3,081)
Loans to students, net % 60,817 3 58,844

Allowances for doubtful accounts are established based on prior collection experience and current
economic factors which, in management’s judgment, could influence the ability of loan recipients to repay
the amounts according to the terms of the loan. Further, the University does not evaluate credit quality of
student loans receivable after the initial approval of the loan. Loans to students are considered past due
when payment is not received by the due date, and interest continues to accrue until the loan is paid in full
or written off. When loans to students are deemed uncollectible, an allowance for doubtful accounts is
established.

The University considers the age of the amounts outstanding in determining the collectability of loans to
students. The aging of the loans to students based on days delinguent and the related allowance for

doubtiul accounts at June 30, 2014 and 2013 are as follows:
(in thousands of doflars)

Over
91 days

30 days

or less Total

31-60 days 61-80 days

2014
Loans to students:
Federal government loan

programs $ 42,955 $ 705 $ 64 % 730 § 44,454
Institutional loan programs 18.271 239 34 522 19,066
Total loans to students 61,226 944 98 1,262 63,520
Allowance for doubtful
accounts:
Federal government loan
programs (1,297)
institutional loan programs 1,406
Total allowance for doubtful
accounts 2,703
Total Inans to students, net § 60817

16



Notes to Consolidated Financiol Statements

{in thousands of dollars)

30 days Over
or less 31-60days 61-90 days 91 days Total
2013
Loans to students:
Federal government loan
programs $ 41367 % 656  § 86 § 877 $ 42986
Institutional loan programs 18,310 280 23 326 18,939
Total loans to students 59,677 936 109 1.203 61,925
Allowance for doubtful
accounts:
Federal government loan
programs {1,432)
Institutional lean programs {1,649)
Total allowance for doubtful
accounts (3.081})
Total loans to students, net $ 58844

Inventories

Inventories are stated at the lower of cost or market, generally on the first-in, first-out basis.
Investments

The University's noncurrent investments represent the University’s endowment and other investments held for
general operating purposes. The University's investments are reported at fair value in the accompanying
financial statements. Investments in equity securities with readily determinable fair values and all investments
in debt securities are reported at fair values with gains and losses included in the consolidated statements of
activities. In the management of investments, the University authorizes certain investment managers to
purchase derivative securities to aftain a desired market position; and the University may directly invest in
derivative securities to attain a desired market position. The University does not trade or issue derivative
financial instruments other than through the investment management practices noted above. The University
records derivative securities at fair value with gains and losses reflected in the consolidated statements of

activities.

The estimated fair value amounts for marketable debt, equity and fixed income securities held by the
University have been reviewed by the University and determined using available market information as
supplied by the various financial institutions that act as trustees or custodians for the University. For non-liguid
holdings, generally limited partnership investments in private real estate, venture capital, private equity, natural
resources, and private debt, estimated fair value is determined based upon financial information provided by
the general partner. This financial information includes assumptions and methods that were reviewed by
University management. The University believes that the estimated fair value is a reasonable estimate of
market value as of June 30, 2014 and 2013. Because the limited partnerships are not readily marketable, the
estimated value is subject to uncertainty and, therefore, may differ from the value that would have been used
had a ready market existed, and such differences could be materiai.

Income on operating investments and income used for the annual distribution under the annual spending
policy for endowments are reported in operating revenues within the consolidated statement of activities.

Beneficial Interest in Perpetual Trusts

The University is the beneficiary of certain perpetual trusts held and administered by outside trustees. The fair
value of these trust assets has been recorded as permanently restricted net assets and related beneficial

interest in perpetual trusts in the consolidated financial statements.
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Notes to Consolidated Financiol Statements

investment in Plant

Total investment in plant as of June 30 is comprised of the following:

(in thousands of dollars) 2_01_;1 2013
l.and $ 123,532 $ 116,050
Buildings 5,354,902 5,043,463
Improvements other than buildings 587,492 559,877
Equipment ’ 1,186,744 1,100,431
Total plant 7,252,670 6,819,821
l.ess accumulated depreciation (3,308.418) {3,089,057)
Total investment in plant, net $ 3,944,252 $ 3730764

The value of land, buildings, and equipment is recorded at cost or, if received as gifts, at fair value at date of
gift. The University does not capitalize the cost of library books. Depreciation is computed over the estimated
useful lives of the assets using the straight-line method. Useful lives range from 4 to 50 years for buildings, 10
to 20 years for improvements other than buildings, and 1 to 20 years for equipment. Depreciation expense
was $275.4 million and $251.4 million for the fiscal years ended June 30, 2014 and 2013, respectively. The
University has certain building and equipment lease agreements in effect which are considered capital
leases that are included as long-term debt in the statements of financial position. These leases have been
capitalized at the lower of fair market value or net present value of the minimum lease payments. Buildings
and equipment held under capital leases are amortized on a straight-iine basis over the shorter of the lease
term or the estimated useful life of the asset. The capitalized cost and accumulated depreciation of the
leases at June 30, 2014 and 2013 was $127.9 million and $42.5 million, and $135.5 million and $41.8
million, respectively.

Accounts Payable and Other Accrued Expenses

Accounts payable and other accrued expenses at June 30 consist of the following:

(in thousands of dollars) 2014 2013
Accounts payable (non-Medical Center) $ 231,910 $ 366,637
Medical Center accounts payable

and other accrued expenses 186,570 187,667
Accrued payroll and other related liabilities 89,851 87,300
Accrued bond interest 13,093 13,674
Student deposits 5,391 4,818
Total accounts payable and other

accrued expenses h 26.815 : 660,¢

Impairment of Long-Lived Assets

lLong-lived assets, which include investment in plant and definite-lived intangible assets, are assessed for
impairment whenever events or changes in circumstances indicate the carrying amount of the asset may not
be recoverable. An impairment loss is recognized in change in net assets in the period that the impairment
oceurs.

Asset Retirement Obligations

Under ASC 410-20, Assef Retirement and Environmental Obligations — Asset Retirement Oblfigations,
organizations must accrue for costs related to legal obligations to perform certain activities in connection with
retirement, disposal, or abandonment of assets. The obligation to perform the asset retirement activity is not
conditional even though the timing or method may be conditional.
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The University has identified asbestos abatement and the decommissioning of the Breazeale Nuclear Reactor
as conditional asset retirement obligations. These obligations are reported as part of other noncurrent
liabilities within the consolidated statement of financial position. The following table details the change in
liabilities for the years ended June 30:

{in thousands of doliars)

Balance as of June 30, 2012 $ 61934
Accretion expense 7,651

Liabilities settled ___ {4,293)
Balance as of June 30, 2013 65,292
Accretion expense 5,229
Liabilities settled {4.188)
Balance as of June 30, 2014 $ 66,333

Annuities Payable

Annuities payable consist of annuity payments currently due and the actuarial amount of annuities payable.
The actuarial amount of annuities payable is the present value of the aggregate liability for annuity payments
over the expected lives of the beneficiaries.

Income Taxes

The University files U.S. federal and state tax returns. The statute of limitations on the University's federal
returns generally remains open for three years following the year they are filed. In accordance with ASC 740
Income Taxes Topic, the University continues to evaluate tax positions and has determined there is no
material impact on the University financial statements.

Recent Accounting Pronouncements

In October 2012, the FASB issued ASU 2012-05, “Statement of Cash Flows (Topic 230}). Noi-for-Profit
Entities: Classification of the Sale Proceeds of Donated Financial Assets in the Statement of Cash Flows.”
This guidance provides clarification on how entities classify cash receipts arising from the sale of certain
donated financial assets in the statement of cash flows. This guidance is effective for the University
beginning July 1, 2013. The adoption of this guidance did not have a material impact on its consolidated
statement of cash flows.

In January 2013, the FASB issued ASU 2013-01, “Clarifying the Scope of Disclosures About Offsetting
Assets and Liabilities.” This guidance provides clarification on the scope of the offsetting disclosure
requirements in ASU 2011-11. This guidance is effective for the University beginning July 1, 2013. The
adoption of this guidance did not have a material impact on its consolidated financial statements.

In February 2013, the FASB issued ASU 2013-04, “Obligations Resulting From Joint and Several Liability
Arrangements for Which the Total Amount of the Obligation is Fixed at the Reporting Date.” This guidance
requires entities to measure obligations resuiting from the joint and several liability arrangements for which
the total amount of the obligation within the scope of this guidance is fixed at the reporting date. This
guidance is effective for the University beginning July 1, 2014 with early adoption permitted. The University
has not yet evaluated the impact this guidance may have on its consclidated financial statements.

In April 2013, the FASB issued ASU 2013-06, “Services Received from Personnel of an Affiliate”. This
update specifies guidance for not-for-profit entities to apply in recognizing and measuring services received
from personne! of an affiliate. This guidance is effective for the University beginning after June 15, 2014
with early adoption permitted. The University has not yet evaluated the impact this guidance may have on
its consolidated financial statements.
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3. INVESTMENTS

Investments by major category as of June 30 are summarized as follows:

(in thousands of dollars) 2014 2013
Money markets $ 213,878 $ 371,987
Fixed income:
U.S. government/agency 1,190,248 1,174,609
U.S. corporate 803,990 706,21
Foreign 408,364 372,515
Other 169,962 146,617
Equities 1,742,632 1,342,487
Private capital 1,155,812 902,728
Total § _ 5684886 8 5017.234

Other fixed income investments consist of collateralized mortgage obligations, mortgage-backed securities
and asset-backed securities. Equity investments are comprised of domestic and foreign common
stocks. Private capital consists primarily of interests in private real estate, venture capital, private equity,
natural resources, private debt, commodities and hedge fund limited partnerships.

Futures contracts, which are fully cash collateralized, comprise the University's directly held derivative
instruments at June 30, 2014 and 2013, respectively, are marked to market daily and are included in the fair
value of the University's investments. The fair value of derivative instruments is included in the fair value of
the University's investments within the money market category. Futures contracts have minimal credit risk
because the counterparties are the exchanges themselves. Fully cash collateralized derivative securities
comprised $172.8 million, 3.0% of total investments, and $270.5 million, 5.4% of total investments at June
30, 2014 and 2013, respectively. The University's derivatives consist of S&P 500 and Treasury futures and
are employed as a low cost, passive investment vehicle with daily liquidity which allows the University to
maintain desired market exposure in light of irregutar cash flows.

The following schedules summarize the investment return and its classification in the consolidated statement
of activities for the years ended June 30:

(in thousands of dollars) Temporarily Permanently

2014 Unrestricted Restricted Restricted Total
Dividends and interest $ 141,655 $ 674 $ 9,087 3 151,416
Net realized gains 45,538 28,535 - 74,073
Net unrealized gains 233,679 165,280 - 398,959
Total returns $ 420,872 $ 194,489 & 9.087 i} 624,448
(in thousands of dollars) Temporarily Permanently

2013 Unrestricted Restricted Restricted Total
Dividends and interest $ 136,373 $ 502 § 8,103 $ 145,068
Net realized gains 38,563 21,898 - 60,461
Net unrealized gains 18,070 40,417 - 58,487
Total returns $ 193.006 § 62907 § 8,103 $ 264,016
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4. ENDOWMENT NET ASSETS

The University’s endowment includes both donor-restricted endowment funds and funds designated to
function as endowments. As required by GAAP, net assets associated with endowment funds, including
funds designated to function as endowments, are classified and reported based on the existence or
absence of donor-imposed restrictions.

The ASC Not-for-Profit Entities Presentation of Financial Statements Subtopic (ASC Subtopic 958-205)
provides guidance on the net asset classification of donor-restricted endowment funds for not-for-profit
organizations subject to an enacted version of the Uniform Prudent Management ot Institutional Funds Act
{"UPMIFA™ and improves disclosure about an organization's endowment funds regardless of whether the
organization is subject to UPMIFA. The Commonwealth of Pennsylvania has not adopted UPMIFA but
rather has enacted Pennsylvania Act 141 {"PA Act 1417). PA Act 141 permits an organization’s trustees to
define income as a stipulated percentage of endowment assets (between 2% and 7% of the fair value of the
assets averaged over a period of at least three preceding years) without regard to actual interest, dividend,
or realized and unrealized gains.

The University has intarpreted PA Act 141 to permit the University to spend the earnings of its endowment
based on a total return approach, without regard to the fair value of the original gift. As a result of this
interpretation, the University classifies as permanently restricted net assets the original value of gifts
donated to the permanent endowment, the eriginal value of subsequent gifts to the permanent endowment,
and accumulations to the permanent endowment made in accordance with the direction of the applicable
donor gift instrument at the time the accumulation is added to the fund. Funds functioning as endowments
are established at the direction of University management and are classified as unrestricted net assets due
to the lack of external donor restrictions. Gains and losses aitributable to permanent endowments are
recorded as temporarily restricted net assets and gains and losses attributable to funds functioning as
endowments are recorded as unrestricted net assets.

From time to time, due to unfavorable market fluctuations, the fair value of some assets associated with
individual doner-restricted endowment funds may fall below the level that donors require to be retained as a
perpetual fund, while other assets are unaffected to the same extent and maintain or exceed the level
required. The aggregate amount of deficiencies at June 30, 2014 and 2013 was $1.0 million and $2.5
million, respectively, reported in unrestricted net assets on the consolidated statement of
activities. Subsequent investment gains will be used to restore the balance up to the fair market value of
the original gift. Subsequent gains above that amount will be recorded as temporarily restricted net assets.

Endowment net asset composition by type of fund as of June 30:

{in thousands of doliars) Temporarily Permanently
2014 Unrestricted Hestricted Restricted Total
Doner-restricted
endowment funds $ (959) $ 521680 $ 1,146,955 $ 1,667,676
Funds functioning as
endowments 596,738 - - 596,738
Total net assets $ 585,779 3 521,680 $ . 1,146,955 $ 2,264,414
(in thousands of dofiars) Temporarily Permanently
2013 Unrestricted Restricted Restricted Total
Donor-restricted
endowment funds $ (2530) % 338,970 $ 1,067,081 % 1,403,521
Funds functioning as
endowments 520,622 - - 520,622
Total net assets $ 518,092 $ 338970 $_ 1.067.081 $ 1,924,143
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Changes in endowment net assets for the years ended June 30:

fin thousands of dollars} Temporarily Permanently
2014 Unrestricted Restricted Restricted Total

Endowment net assets,

beginning of the year $ 518,092 $ 338,970 $ 1,067,081 $ 1,024,143
Endowment return:

Endowment earnings 28,306 20 3,054 31,380

Net realized gains 47,077 28,374 - 75,451

Net unrealized gains 63,399 155,123 - 218,522

Reclassification of funds

with deficiencies 1,571 {1,571} - -

Total endowment return 140,353 181,946 3,054 325,353
Contributions - 764 76,820 77,584
Endowment spending (75,383) - - (75,383)
Transfers to create funds

functioning as endowments 12,717 - - 12,717

Endowment net assets,

end of the year $ 1,146,955 § 2264414

§___ 596779 3521680

(in thousands of doltars) Temporarily Permanently
2013 Unrestricted Restricted Restricted Total

Endowment net assets,

beginning of the year $ 486,802 3 284,539 § 1,001,580 $ 1,772,821
Endowment return:

Endowment earnings 36,279 80 3,605 39,964

Net realized gains 35,180 21,351 - 56,531

Net unrealized losses 20,830 34,900 - 55,730

Reclassification of funds

with deficiencies 2,405 (2 405) - -

Total endowment return 94,694 53,926 3,605 152 225
Contributions - 505 61,896 62,401
Endowment spending (71,459) - - {71,459)
Transfers to create funds

functioning as endowments 8,055 - - 8,055
Endowment net assets,

end of the year $ 518,092 $ 338,970 § 1,067,081 $ 1924143

The University has adopted investment and spending policies for endowment assets that attempt to provide
a relatively predictable stream of funding to programs supported by its endowment while seeking to
maintain, over time, the purchasing power of the endowment assets. The overall management objective for
the University's pooled endowment funds is to preserve or grow the real (inflation-adjusted) purchasing
power of the assets through a prudent long-term investment strategy. This objective would be achieved on
a total return basis. Under these policies, as approved by the Board of Trustees and the Penn State
Investment Council, the primary investment objective of the University’s pooled endowment is 1o attain a
real tatal return (net of investment management fees) that at least equals a total annual effective spending
rate of 5.25% (program spending of 4.5% plus administrative costs of 0.75%} over the long term.

To satisfy its long-term rate-of-return objectives, the University relies on a total return strategy in which
investment returns are achieved through both capital appreciation (realized and unrealized) and current
yield (interest and dividends). The University targets diversified asset allocation that places a greater
emphasis on equity-based investments to achieve its long-term return objectives within prudent risk
constraints. The endowment assets of the University are invested in a broad range of equities and fixed
income securities, thereby limiting the market risk exposure in any one institution or individual investment.

The University has a policy of appropriating for distribution each year a certain percentage (4.5% for 2014
and 2013) of its pooled endowment fund's average fair market value over the prior five years preceding the
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fiscal year in which the distribution is planned. Accordingly, over the long term, the University expects the
current spending policy to allow its endowment to provide generous current spending while preserving
“intergenerational equity”. This is consistent with the University's objective to maintain the purchasing
power of the endowment assets held in perpetuity as well as to provide additional real growth through new
gifts and investment returns.

5. FAIR VALUE MEASUREMENTS

The University utilizes the following fair value hierarchy, which prioritizes into three broad levals, the inputs
to valuation techniques used to measure fair value:

Level 1 — Quoted prices (unadjusted) for identical assets or liabilities in active markets as of the
measurement date. Such instruments valued at Level 1, primarily consist of securities that
are directly held and actively traded in public markets.

Level 2 — Inputs other than unadjusted quoted prices that are observable for the asset or liability,
directly or indirectly, including quoted prices for similar assets or liabilities in active markets,
inputs other than quoted prices that are observable for the asset or liability, and inputs that
are derived from observable market data by correlation or other means. level 2 measures
include University interests in certain debt instruments and commingled investment funds
which NAV is used as a practical expedient. These funds are redeemable at NAV as of the

measurement date, generally within 90 days.

Level 3 — Unobservable inputs that cannot he corroborated by observable market data. Level 3
instruments primarily consist of investment funds for which NAV is used as a practical
expedient. The University does not have the ability to redeem the funds at NAV as of the
measurement date.

In instances in which the inputs used to measure fair value fall into different levels of the fair value
hierarchy, the fair value measurement has been determined based on the lowest level input that is
significant to the fair value measurement in its entirety. The University's assessment of significance of a
particular item to the fair value measurement in its entirety requires judgment, including consideration of
inputs specific to the asset.
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The following table presents information as of June 30, 2014 about the University’s financial assets and
liahilities that are measured at fair value on a recurring basis:

{in thousands of dolfars)

Assets:
l.ong-term Investment Pool:
Money markets
Fixed income
U.S. government/agency
U.S. corporate
Foreign
Other
Equities
Private capital
Total

Operating investments:
Money markets
Fixed income
U.S. government/agency
U.S. corporate
Foreign
Other
Equities
Private capital
Total

Deposits held by bond trustees:
Fixed income
U.8. government/agency
Total

Beneficial interest in perpetual
trusts

Liabilities:
Present value of annuities
payable

Quoted Prices in Significant
Active Markets Other Significant
For Identical Cbservable Unobservable
Assets Inputs nputs Total
Level 1 Level 2 Level 3 Fair Value

$ 48,692 $ 160,388 % - $ 209,080
85,285 24,447 - 109,732
- 96,171 - 96,171
64,007 187,203 - 251,210
- 9,679 - 9,679
906,248 588,246 121,186 1,615,680
- 397,285 751,380 1,148,675
$ 1,104232 $  1,463420 $ 872,566 $ 3440227
$ 4,592 $ ) 206 % - 5 4,798
646,086 434 286 144 1,080,516
44 646 663,173 - 707,819
8,070 149,084 - 157,154
10,627 146,451 3,205 160,283
124,989 - 1,963 126,952
- - 7137 7.137
$  839.010 $__ 1393200 $ 12449 $__ 2244659
$ - $ 2551 - 8 2,551
$ - $ 2551 § - 8 2,551
$ $ $ 15,498 3 15,498
$ - $ - 8 51,151 $ 51,151
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The following table presents information as of June 30, 2013 about the University's financial assets and
liabilities that are measured at fair value on a recurring basis:

Quoted Prices in Significant
Active Markets Other Significant
For Identical Observable Unobservable
Assets inputs Inputs Total
(in thousands of dollars) Level 1 Level 2 Level 3 Fair Value
Assels:
Long-term Investment Pool:
Money markets 3 86,754 $ 261,667 $ - 3 348,421
Fixed income
U.S. government/agency 84,168 29,967 - 114,135
U.S. corporate 4,229 83,480 - 87,709
Foreign 60,260 174,985 - 235,245
Other - 8913 - 8,913
Equities 822,353 373,406 63,157 1,258,916
Private capital - 307.741 588,922 896,663
Total §__1.05 : $  1.240159 § 852,078 §__2.950,002
Operating investments:
Money markets $ 23,360 $ 206 & - $ 23,566
Fixed income
U.S. government/agency 574,415 485,921 138 1,060,474
U.S. corporate - 618,582 - 618,582
Foreign - 137,270 - 137,270
Other - 134,890 2814 137,704
Equities 81,470 798 1,308 83,571
Private capital - - 6.065 6.065
Total kS 679,245 $ 1377667 $ 10,320 $ 2,067,232
Deposits held by bond trustees:
Fixed income
U.S. government/agency $ - 3 2,551 - $ 2,551
Total 5 - & 2551 § - $ 2,551
Beneficial interest in perpetual
trusts 3 - $ - 8 13,252 $ 13,252
Liabilities:
Present value of annuities
payable $ - $ - $ 42,255 $ 42,255

The Long-term Investment Pool (LTIP) is a mutual fund-like vehicle used for investing the University’s
endowment funds, funds functioning as endowments, and other operating funds that are expected to be
held long-term. A share method of accounting for the LTIP is utilized by the University. Each participating
fund enters into and withdraws from the LTIP based on monthly share values. At June 30, 2014 and 2013,
fair value of endowment funds and funds functioning as endowments within the LTIP totaled $2,294.6
million and $1,941.1 million, respectively. At June 30, 2014 and 2013, fair value of operating funds included
in the LTIP totaled $1,145.6 million and $1,008.9 million, respectively.
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The following tables present information related to changes in Level 3 for each category of assets and
liabilities for year ended June 30, 2014:

. Beneficial

(in thousands of dolars) Long-term Operating Interest in
Investment Pool [nvestments Perpetual Trusts
Assets:
Beginning balance $ 652,079 $ 10320 % 13,252
Total realized and unrealized
gains 175,790 1,454 2,035
Purchases 175,566 747 291
Sales (130,869) (72) (80)
Transfers into (out of) Level 3 - - -
Ending balance $ 872566 $ 12,449 § 15,498
Present Value
of Annuities
Payable
Liabilities:
Beginning balance $ 42,255
Actuarial adjustment of liability (633)
Gifts 10,135
Sales (606}
Withdrawal from program -
Ending balance $ 51161

The following tables present information related to changes in Level 3 for each category of assets and
liabilities for year ended June 30, 2013;

. Bengficial

fin thousands of dofiars) Long-term Operating Interest in
Investment Pool investments Perpetual Trusts

Assels:
Beginning balance $ 607,407 $ 10,778 % 12,891
Total realized and unrealized
Gains/(losses) 60,065 (388) 361
Purchases 165,678 75 -
Sales {135,294) (145) -
Transfers into (out of) Level 3 {45,777) - -
Ending balance $ 652,079 $ 10320 § 13,252
Present Value
of Annuities
Payable
Liabilities:
Beginning balance $ 43,167
Actuarial adjustment of liability 4679
Gifts 642
Sales (6,233)
Withdrawal from program -
Ending balance § 42255

For the year ended June 30, 2014, there were no transfers of assets between Level 3 and Level 2. For the

year ended June 30, 2013, $45.8 million of Level 3 assets were transferred to Level 2 as a result of the

expiration of lock-up periods for two marketable alternative funds; now these investments may be redeemed
. within 90 days of June 30.

There were no transfers of investments between LLevel 1 and Level 2 in 2014 and 2013,
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The following table presents the fair value and redemption frequency for those investments whose fair value is
not readily determinable and is estimated using the net asset value per share or its equivalent as of June 30,

2014:

(in thousands of dollars}

Commingled Funds:
Non-U.S. Equity
Subtotal

Marketable Investment Partnerships:
Absolute Return

Distressed Debt
Commeodities
Opportunistic
Directional Long/Short
Subtotal

Non-Marketable Investment Parinerships:
Private Real Estate
Venture Capital
Private Equity
Natural Resources
Private Debt
Subtotal

Total

Unfunded Redemption Redemption
Fair Value Commitment  Frequency Notice Period
Quarterty/
$ 617,223 Daily/Monthly 5-90 days
$ 617,223
$ 17,135 Quarterly 65 days
Quarterly/
58,506 Semi Annual 60-90 days
106,388 Manthly 30-60 days
171,103 Quarterly 30 days
62,818 Monthly 30 days
$ 415,950
$ 101360 § 45,193
213,012 112,579
248,263 211,614
131,240 77,675
45,987 51,040
3 739,862 % 498,101
$ 1773035 §___498101

The following table presents the fair value and redemption frequency for those investments whose fair value is
not readily determinable and is estimated using the net asset value per share or its equivalent as of June 30,

2013:

(it thousands of dolfars)

Commingled Funds:
Non-U.S. Equity
Subtotal

Marketable Investment Partnerships:
Absolute Return

Distressed Debt
Commaodities
Opportunistic
Directional Long/Short
Subtotal

Non-Marketable Investment Partnerships:
Private Real Estate
Venture Capital
Private Equity
Natural Resources
Private Debt
Subtotal

Total

Unfunded Redemption
Fair Value Commitment  Fregquency
Quarterly/
$ 362,061 Daily/Monthly
$ 362,061
$ 20,173 Quarterly
Quarterly/
52,152 Semi Annual
84,271 Monthly
140,181 Quarterly
27.580 Quarterly
$ 324357
$ 88,567 % 19,788
144,712 83,095
234,203 141,606
91,306 69,809
19,583 20,031
$ 578,371 $ 334,329
$ 1264789 § 334,329
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Commingled funds include investments that aggregate assets from multiple investors and are managed
collectively following a prescribed strategy. Redemptions vary from daily to quarterly with required
notification of 90 days or less. The non-U.S. equity strategy is invested in developed and developing
countries outside of the United States, and spans the entire equity capitalization spectrum. These collective
portfolios preclude the need to obtain securities registration in foreign countries. One commingled fund has
2 years remaining on a 3-year gate and a second is 50% redeemable in three years. The two make up
approximately 12.9% and 6.8%, respectively of commingled portfolio.

Marketable Investment Funds include several hedge funds whose underlying positions are traded via public
securities markets. Liquidity terms range from quarterly to annually with advance notification for redemption
ranging from 30 to 90 days. The fair values of the investments for each fund in this category have been
estimated using the net asset value of the Long Term Investment Pool's (LTIR} share holdings in the fund.
Five major investment strategies are included within this category. Absolute Return refers to relative value
strategies. Directional refers to equity long/short strategies in both U.S. and non-U.S. markets. Opportunistic
refers to global multi-strategy. Distressed Debt refers to securities rated below investment grade, along with
non-rated debt. Commodities refer to publicly traded commodity instruments primarily including futures and

options.

Nonmarketable Investment Parinerships include limited partnership interests in a variety of illiquid
investments. The fair values of the investments for each fund in this category have been estimated using the
net asset value of the LTIP’s ownership interest in pariner's capital and cannot be redeemed. Realizations
from each fund are received as the underlying investments are. liquidated or distributed, typically within 10
years after initial commitment. Unfunded commitments represent remaining commitments of the LTIP's
drawdown funds as of June 30, 2014 and 2013, respectively. Five major investment strategies are included
within this category. Private Real Estate includes properties primarily located in the U.S. Venture Capital
includes non-public startups and enterprises in early stages of growth located globally. Private Equity includes
buyouts of previously public companies as well as enterprises that are planning to go public in the near future,
including funds focusing on opportunities outside the U.S. Natural Resources largely include companies
primarily involved in oil and natural gas in addition to a variety of other natural resources. Private Debt
includes global private credit securities rated below investment grade as well as non-rated debt.

6. CONTRIBUTIONS RECEIVABLE

Contributions receivable are summarized as follows as of June 30;

(in thousands of dollars) 2014 2013
In one year or less $ 71,374 $ 57,002
Between one year and five years 79,253 63,742
More than five years 133,163 119,980
283,790 240,734
Less allowance (6,911) (5.704)
Less discount (62,415) (56,893)
Contributions receivable, net $ 214,464 $ 178,137

Contributions receivable are discounted at rates ranging from 0.11% to 2.81% and 0.15% to 2.87% at June
30, 2014 and 2013, respectively. The discount rates for prior pericds ranged from 0.15% o 6.28%.

At June 30, 2014 and 2013, the University has received bequest intentions and certain other conditional
promises to give of $98.2 million and $85.8 million, respectively. These intentions and conditional promises to
give are not included in the consolidated financial statements.
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The following table summarizes the change in contributions receivable, net during the year ended June 30,

2014:
. (in thousands of dollars)
Balance beginning of year $ 178,137
New pledges 115,112
Collections on pledges (72.056)
Increase in allowance (1,207)
Increase in unamortized discounts (5,522)
Balance at the end of year $ 214464

7. LONG-TERM DEBT

The various bond issues and capital lease obligations that are included in long-term debt in the statements of
financial position consist of the following at June 30:

(in thousands of dofiars) 2014 2013

The Pennsyivania State University Bonds

Series 2010 5 135035 % 135,035
Series 2008A 107,840 114,075
Series 20098 74,235 74,235
Series 2008A 77,670 77,670
Series 20088 3,035 3,980
Series 2007A 87,595 88,125
Series 2007B 60,630 63,515
Series 2005 83,650 85,700
Series 2004A 51,475 52,835
. Refunding Series 2002 25,960 41,655

Pennsylvania Higher Educational Facilities
Authority University Revenue Bonds

(issued for The Pennsylvania State

University)
Series 2006 3,335 3,545
Series 2004 3,655 3,905
Series 2002 3,650 4,020

Lycoming County Authority College
Revenue Bonds {issued for Penn

College)

Series 2012 24,685 24,885
Series 2011 39,050 39,050
Series 2008 55,000 55,000
Series 2005 10,060 11,085
Series 1993 3,500 5,250
Total bonds payable 850,060 883,365
Unamaortized bond premiums 35,273 38,008

Note payable and capital leases
Note payable 10,000 -
Capital lease obligations 86.155 84,035
. Total notes payable and capital leases 96,155 84,035
Total long-term debt i 981,488 $  1.005408
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Debt issuance

Interest rate

mode

interest rates

Payment ranges and maturity

(in thousands of doflars)

The Pennsylvania State University Bonds

$3,655 to $6,595 through March 2030
with $21,805 and $44,245 due March

Series 2010 Fixed 3.375% - 5.00% 2035 and 2040

Series 2009A Fixed 4.00% - 5.00% $5,540 to $9,320 through March 2029

Series 20098 Variable 0.15% June 2031

Series 2008A Fixed 5.00% $1,840 to $7,695 through August 2029

Series 20088 Fixed 3.50% - 3.75% $975 1o $1,050 through August 2016
$550 to $700 through August 2022, with
$11,115 and $70,905 due August 2028

Series 2007A Fixed 3.70% - 4.50% and 2036

Series 20078 Fixed 5.00% - 5.25% $3,030 to $5,955 through August 2027
$2,150 to $2,745 through September
2019 with $15,990, $20,550, and $32,485

Series 2005 Fixed 3.75% - 5.00% due September 2024, 2029, and 2035
$1,425 to $1,825 through September
2019, with $10,625, $13,635, and $17,515

Series 2004A Fixed 4.50% - 5.00% due September 2024, 2029, and 2034

Refunding Series 2002  Fixed

5.25%

$4,585 to $16,540 through August 2016

Pennsylvania Higher Education Facilities
Authority (“PHEFA’) University Revenue Bonds

$220 to $280 through 2020, with $1,610

Series 2006 Fixed 4.10% - 5.125%" due September 2025

$260 to $325 through 2019, with $1,905
Series 2004 Fixed 4.30% - 5.00%*  due September 2024

$385 to $425 due through 2017,
Series 2002 Fixed 4.40% - 5.00%"  with $2,435 due March 2022

* Annual interest costs to the University for interest rates greater than 3.00% are subsidized by PHEFA.

Lycoming County Authority Coliege Revenue Bonds

Series 2012 Fixed 2.00% - 5.00% $410 to $2,635 through May 2032
Series 2011 Fixed 3.00% - 5.50% $70 to $5.230 through July 2030

Series 2008 Fixed 3.50% - 5.50% $1,455 to $4,140 through October 2037
Series 2005 Fixed 5.00% $505 to $1,855 through January 2025
Series 1993 Fixed 6.15% $450 to $478 through November 2015

The Series 2009B Bonds are currently paying interest on a variable rate basis at a long term rate for the period
June 1, 2014 through May 31, 2015. The University has the option to convert to another variable rate (daily,
weekly, monthly or flexible) or to a fixed rate basis (such rates are generally determined on a market basis) at
respective conversion dates. The bonds currently pay interest at 0.15% with adjustment on the respective date
to the rate the remarketing agent believes will cause the bonds to have a market value egual to the principal,
The 20098 bondholders have the right to tender bonds on the purchase dates while such bonds bear interest at
The 2009B Bonds were issued subject to the self-liquidity program

the daily, weekly or monthly rate.

established by the University on the date of issuance pursuant to which the University will provide liquidity for the

2009B Bonds from its general funds in the event of insufficient remarketing proceeds.
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Maturities and sinking fund requirements on bonds payable for each of the next five fiscal years and thereafter
are summarized as follows:

Annual
Year Installments
(in thousands of doflars)

2015 $ 35,330
2016 24,320
2017 28,780
2018 24,455
2019 28,805
Thereafter __ 708,370
$ 850,060

The fair value of the University's bonds payable is estimated based on current rates offered for similar issues
with similar security, terms and maturities using available market information as supplied by the various financial
institutions who act as trustees or custodians for the University. At June 30, 2014, the carrying value and
estimated fair value of the University's bonds payable, including issuance premiums, are $885.3 million and
$917.8 million, respectively. At June 30, 2013, the carrying value and estimated fair value of the University's
bonds payable, including issuance premiums, were $921.4 million and $939.4 million, respectively. Certain
bond issues have associated issuance premiums, these issuance premiums total $35.3 million and $38.0 million
at June 30, 2014 and 2013, respectively and are presented within the statement of financial position as long-
term debt. These issuance premiums will be amortized over the term of the respective outstanding bonds.

Note payvable and capital leases

A $10 million note payable due annually through June 2024 is included within the consolidated statements of
financial position at June 30, 2014. The note payable bears interest at 2.60%.

The University has certain building and equipment lease agreements in effect which are considered capital
leases. Future minimum lease payments under capital leases together with the present value of the net
minimum lease payments as of June 30, 2014 are as follows:

Year {in thousands of doliars)
2015 $ 15,010
2016 13,895
2017 12,888
2018 10,253
2018 8,244
Thereafter 132,232
Total minimum lease payments 192,522
Less imputed interest _ (106,367)
Capital lease obligation 86,155
Current portion 9,265
Long-term portion $ 76,890
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8. OPERATING LEASES

The University has certain lease agreements in effect which are considered operating leases. During the year
ended June 30, 2014, the University recorded expenses of $21.0 million for leased equipment and $24.7
million for leased building space. During the year ended June 30, 2013, the University recorded expenses of
$22.0 million for leased equipment and $22.6 million for leased building space.

Future minimum lease payments under operating leases as of June 30, 2014 are as follows:

Year (in thousands of dollars)

2015 $ 22532

2016 16,534

2017 13,149

2018 10,057

2019 8,587
Thereafter _ 37490

Total minimum lease payments $ 108,349

9. RETIREMENT BENEFITS

The University provides retirement benefits for substantially all regular employees, primarily through either
contributory defined benefit plans administered by the Commonwealth of Pennsylvania State Employees’
Retirement System and The Public School Employees' Retirement System or defined contribution plans
administered by the Teachers Insurance and Annuity Association - College Retirement Equity Fund and
Fidelity Investments. The University is billed for its share of the estimated actuarial cost of the defined benefit
plans ($50.9 million and $35.9 million for the years ended June 30, 2014 and 2013, respectively). The
University's total cost for retirement henefits, included in expenses, is $168.1 million and $146.6 million for the
years ended June 30, 2014 and 2013, respectively.

10. POSTRETIREMENT BENEFITS

The University sponsors a retiree medical plan covering eligible retirees and eligible dependents. This
program includes a Preferred Provider Organization ("PPQ") plan for retirees and their dependents who are
not eligible for Medicare, a Medicare Advantage PPO plan and a Medicare Supplement plan. In addition,
the University provides retiree life insurance benefits at no cost to the retiree.

Employees who were hired prior to January 1, 2010 are eligible for medical coverage and life insurance
after they retire if either of the following requirements are satisfied:

« they are at least age 60 and have at least 15 years of regular full-time employment and participation
in a University-sponsored medical plan immediately preceding the retirement date

o regardless of age, if they have at least 25 years of regular full-time service. The last 10 of those 25
years of University service must be continuous and they must participate in a University -sponsored
medical plan during the last 10 years immediately preceding the retirement date.

The retiree PPO medical plan and the life insurance coverage are self-funded programs, and all medical
claims, death benefits and other expenses are paid from the unrestricted net assets of the University. The
Medicare Advantage PPO plan and the Medicare Supplement plan are fully insured. The retirees pay
varying amounts for coverage under the medical plan.

For those employees who were hired after December 31, 2009, the University will contribute funds each
month on their behalf to a retirement healthcare savings plan. This plan is designed to help pay for
qualified medical and health-related expenses in retirement, including the purchase of a health insurance

policy.
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Retirees will be eligible to access their Penn State Hetirement Savings Account when they are no longer
actively employed at Penn State and have satisfied either of the following requirements:

« completed 25 years of continuous full-time service and are age 60 or older
= completed a minimum of 15 years of continuous full-time service and are age 65 or older.

Included in unrestricted net assets at June 30, 2014 and 2013 are the following amounts that have not yet
been recognized in net periodic postretirement cost: unrecognized prior service cost (benefit) of {($64.6) million
and ($86.3) million and urnrecognized actuarial loss of $652.8 million and $547.6 miflion, respectively.

The following sets forth the plan's benefit obligation, plan assets and funded status reconciled with the
amounts recognized in the University's consolidated statements of financial position at June 30:

Change in benéefit obligation:

fin thousands of doliars) 2014 2013
Benefit abligation at beginning of year $ 1685041 & 1,864,899
Service cost 44 844 56,194
Interest cost 78,696 77,943
Actuarial gain {88,390) {95,754)
Benefits paid (47.661) (43,840)
Plan assumptions 217,876 {164.401)
Benefit obligation at end of year 8 1,900406 § 1,695,041

Change in plan assets:

{in thousands of dollars}) 2014 2013
Fair value of plan assets at beginning of year $ - $ -
Employer contributions 47,661 43,840
Benefits paid (47.661) (43.840)
Fair value of plan assets at end of year $ - % -
Funded status $ (1,900,408) $ {1,695,041)
Unrecognized prior service cost (benefit) - -
Unrecognized net actuarial loss - -
Accrued postretirement benefit expense (1. $ (1,695.041)

Net periodic postretirement cost includes the following components for the years ended June 30:

(i thousands of dolfars}

2014 2013
Service cost $ 44,844 % 56,194
Interest cost 78,696 77,943
Amortization of prior service cost (21,699) {21,699)
Amortization of unrecognized net loss 24.200 44,960
Net periodic postretirement cost $ 126,041 3 157,398

The assumed healthcare cost trend rate used in measuring the accumulated postretirement benefit obligation
was 7.50% and 8.00% for the years ended June 30, 2014 and 2013, respectively, reduced by 0.50% per year
to a fixed level of 5.00%. The weighted average postretirement benefit obligation discount rate was 4.50%
and 5.00% for the years ended June 30, 2014 and 2013, respectively,

If the healthcare cost trend rate assumptions were increased by 1% in each vyear, the accumulated
postretirement benefit obligation would be increased by $367.2 million and $318.1 million as of June 30, 2014
and 2013, respectively. The effect of this change on the sum of the service cost and interest cost components
of the net periodic postretirement benefit cost would be an increase of $27.4 million and $32.3 million as of
June 30, 2014 and 2013, respectively. If the healthcare cost trend rate assumptions were decreased by 1% in
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each year, the accumulated postretirement benefit obligation would be decreased by $294.3 million and
$256.6 million as of June 30, 2014 and 2013, respectively. The effect of this change on the sum of the service
cost and interest cost components of the net periodic postretirement benefit cost would be a decrease of
$21.0 million and $24.5 million as of June 30, 2014 and 2013, respectively.

Gains and losses in excess of 10% of the accumulated postretirement benefit obligation are amortized over
the average future service to assumed retirement of active participants.

Postretirement benefits expected to be paid for the years ended June 30 are as follows:

fin thousands of dollars)

2015 $ 53,350
2016 58,513
2017 63,596
2018 68,020
2019 72,698
2020-24 429,097

11. THE MILTON S. HERSHEY MEDICAL CENTER AND PENN STATE HERSHEY HEALTH SYSTEM

The University’s wholly-owned subsidiary, TMSHMC, owns the assets of the clinical enterprise of the
Hershey Medical Center complex. The University owns the Hershey Medical Center complex, including all
buildings and land occupied by the Medical Center and operates the College of Medicine. The clinical
facilities of the Hershey Medical Center complex are leased to TMSHMC. TMSHMC makes certain
payments to support the College of Medicine.

The Health System is a corporate investor in healthcare joint ventures, which are supportive of the missions
of the Medical Center. The Health System was organized in 1995 as a wholly-owned subsidiary of the
Corporation for the purpose of organizing components of an integrated health care defivery system. The
Health System recorded non-controlling interest related to the acquisition of additional ownership interest in
a joint venture. This noncontrolling interest is recorded in the net assets within the consolidated statements
of financial pasition with a value at June 30, 2014 and 2013 of $961,000 and $831,000, respectively.

On June 26, 2014, a letter of intent and term sheet ("agreement”) was executed between the University, the
Medical Center, the Health System and Pinnacle Health System. The purpose of the agreement was to set
forth certain non-binding understandings and certain binding agreements between the parties. The intent is
to form a new Health Enterprise in central Pennsylvania. This new collaborative innovative enterprise
would bring together a high-performing university medical center and a community health system. It wouid
provide increased access to a wider range of services and full spectrum of care to patients over a broad
geographic base. Both systems will continue to operate independentty and as normal until an integration is
finalized and ali necessary approvals are obtained.

12. CONTINGENCIES AND COMMITMENTS

Contractual Obligations

The University has contractual obligations for the construction of new buildings and for additions to existing
buildings in the amount of $814.6 million of which $619.8 million has been paid or accrued as of June 30,
2014. The contract costs are being financed from available resources and from borrowings.

Letters of Credit

The University has available letters of credit in the amount of $19.1 million and $20.5 million as of June 30,
2014 and 2013, respectively. These letters of credit are used primarily to comply with minimum state and
federal regulatory laws that govern various University aclivities. The fair value of these letters of credit
approximates contract values based on the nature of the fee arrangements with the issuing banks.
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Guarantees

The University has a contract with a third party whereby the third party acts as an agent of the University in
connection with procurement of electricity. The University guarantees the payment of the obligations of the
third party incurred on behalf of the University to counterparties. No liabilities related to guarantees have been

recorded as of June 30, 2014.

Self-Insurance

The University has a coordinated program of commercial and self-insurance for medical malpractice claims at
TMSHMC through the use of a gualified trust and a domestic captive insurance company in combination with
a self-insured retention layer and is supplementing this program through participation in the Pennsylvania
Medical Care Availability and Reduction of Error Fund (“Mcare Fund?), in accordance with Pennsylvania law.
An estimate of the present value, discounted at 2% for the years ended June 30, 2014 and 2013, raspectively,
of the medical malpractice claims liability in the amount of $96.4 million and $96.7 million is recorded as of
- June 30, 2014 and 2013, respectively.

On July 1, 2003, TMSHMC became self-insured for all medical malpractice ¢laims asserted on or after July 1,
2003, for all amounts that are below the coverage of the TMSHMC's excess insurance policies and not
included in the insurance coverage of the Mcare Fund. Under the self-insurance program, TMSHMC is
required o maintain a malpractice trust fund in an amount at least equal to the expected loss of known claims.
The balance of this trust fund was $19.7 million and $20.7 million at June 30, 2014 and 2013, respectively.
TMSHMC intends to fund any claims due during the next year from cash flows from operations.

With approval from the Pennsylvania Department of Labor and Industry (*PA-DLLI"), the University elected to
self-insure potential ohligations applicable Pennsylvania workers' compensation. Certain claims under the
program are contractually administered by a private agency. The Universily purchased insurance coverage
for excess obligations over $600,000 per incident. An estimate of the self-insured workers' compensation
claims liability in the amount of $10.1 million and $10.9 million, discourted at 0.75%, is recorded as of June
30, 2014 and 2013, respectively. The University has established a trust fund, in the amount of $12.8 million
and $12.7 million at June 30, 2014 and 2013, respectively, as required by PA-DLI, to provide for the payment
of claims under this self-insurance program. TMSHMC is self-insured for workers' compensation claims and
has purchased an excess policy through a commercial insurer which covers individual claims in excess of

$500,000 per incident for workers’ compensation claims.

The University and TMSHMC are self-insured for certain health care benefits provided to employees. The
University and TMSHMC have purchased excess policies which cover employee health benefit claims in
excess of $500,000 and $350,000 per employee per year, respectively. The University and TMSHMC provide
for reported claims and claims incurred but not reported.

Litigation and Contingencies

In November 2011, the University was made aware of certain allegations in a Commonwealth of
Pennsylvania Grand Jury presentment. Various legal proceedings and investigations have arisen as a
result of such allegations, including criminal proceedings against former officers and employees of the
University. Certain claims and civil litigation have been filed against the University with anticipation that
other complaints could be filed. The University accrued $59.7 million for 26 of 32 known claims at June 30,
2013 with such claims subsequently paid during fiscal year 2014. These costs were included in institutional
support within the consolidated statement of activities. Two of the claims were deemed to have no merit
through the due diligence process. Subsequently, the University has been notified of five additional claims,
bringing known claims to 37, two of which were made known to the University subsequent to June 30,
2014. Without having knowledge of the number and nature of unknown claims and in view of the inherent
difficulty of predicting the outcome of our remaining eleven known claims, each with their own unique
circumstances that give rise to their alleged claims, and given the various stages of the proceedings, we are
unable to predict the outcome of these matters or the ultimate lega! and financial liability, and at this time
cannot reasonably estimate the possible loss or range of loss. Accordingly, no amounts have been accrued
in the 2014 financial statements for these claims although a loss is reasonably possible in future periods
which could have a material adverse effect on our current and future financial position, results of operations
and cash flows.
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For the years ended June 30, 2014 and 2013, the University has incurred costs, net of insurance
reimbursements totaling $15.6 million and $17.3 million, respectively, for internal investigation, legal,
communications and other related costs. These costs are included in institutional support within the
consolidated statement of activities. Insurance reimbursements for the years ended June 30, 2014 and
2013 totaled $64,000 and $249,000, respectively. Amounts paid directly by insurance carriers for the years
ended June 30, 2014 and 2013 totaled $2,681,000 and $2,994,000, respectively.

The University has submitted claims to insurance carriers at June 30, 2014 related to the claims settled and
certain legal costs incurred to date. Amounts of future insurance reimbursement are unknown as of June
30, 2014 and as a result no insurance recovery accruals have been recorded in the 2014 financial

statements.

Based on its operation of the Medical Center (see Note 11), the University, like the rest of the healthcare
industry, is subject to numercus laws and regulations of federal, state and local governments. Compliance
with these laws and regulations can be subject to government review and interpretation, as well as regulatory
actions. Recently, government reviews of healthcare providers for compliance with regulations have
increased. Although the University believes it has done its best to comply with these numerous regulations,
such government reviews could result in significant repayments of previously billed and collected revenues
from patient services.

On July 12, 2013, the University received a preliminary report from the U.S. Department of Education based
on the program review of the University’'s compliance with the Clery Act, a federal law related to campus
safety. The Department of Education will make a final program review determination after the process is
complete. The outcome and financial impacts of the program review are unknown as of the date the
consolidated financial statements were issued.

Various other legal proceedings have arisen in the normal course of conducting University business. The
outcome of such litigation is not expected to have a material effect on the financial position of the University.

13. SUBSEQUENT EVENTS

The University has evaluated subsequent events through October 24, 2014, the date on which the
consolidated financial statements were issued. It did not identify any subsequent events to be disclosed other

than those below or previously noted.
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Additional Officers’ Names and Professional Profites .
| hereby certify that at a meeting of the Board of Trustees of The Pennsylvania State University, a corporation
organized and existing under and by virtue of the laws of the Commonwealth of Pennsylvania, held on May 3, 2013, at which
sald meeting a quorum was present and acting throughout, the following was adopted and ever since has been and is in full
force and effect authorizing certain University officers to sign on behalf of the corporation:

. {}) The President, Vice President, Secretary, Treasurer, Assistant Treasurer, Senior Vice President for
Finance and Business, and Corporate Controller of the University, or any one of such officers be and they are

hereby fully authorized and empowered on behalf of the University to execute and acknowledge all deeds,

agreements and contracts, and to transfer and endorse, sell, assign, set over and deliver any and all shares of

stock, bonds, debentures, notes, evidences of indebtedness or other securities now or hereafter standing in

the name of or owned by this University, and to make, execute, acknowledge, and deliver, under the corporate

seal of this University, any and all written instruments necessary or proper to effectuate the authority hereby

conferred.

{ii) The Treasurer, or in the ahsence of the Treasurer, the Senior Vice President for Finance and
Business, may delegate in writing to such employees of the University as they may deem appropriate, the
authority to execute and acknowledge on behalf of the University stancardized agreements and contracis for
which those employees have administrative responsibility.

{iiij The Chief Executive Officer, Office of Investment Management, or in his absence, the Chief
Investment Officer, is hereby fully authorized and empowered on behalf of the University fo transfer and
endorse, sell, assign, set over and deliver any and ali shares of stock, bonds, debentures, notes or other
securities how or hereafter standing in the name of or owned by this University, and to make, execute,
acknowledge, and deliver, under the corporate seal of this University, any and all written instruments

hecessary or proper to effectuate the authority hereby conferred.

{iv) The Associate Vice President for Finance and Business and Controller, or, in his or her absence,
the Associate Controlfer, be and they are herehy fully authorized and empowered on behalf of the University to
execute and acknowledge all agreements and contracts related to the affairs of the College of Medicine.

(v} The Associate Secretary and Assistant Secretary of this University, or any one of such officers, be
and they are hereby fully authorized and empowered on behalf of this University to make, execute,
acknowledge, and deliver, under the corporate seal of this University, any and all written instruments

fecessary or proper to effectuate the autharity hereby conferred.

. 1 further certify that the authority hereby conferred is not inconsistent with the Charter or Bylaws of this Corporation and that
the following is a true and correct list of the officers as authorized by the Board of Trustees in full force and effect as of the
present date: *
) Chairman Keith E. Masser
Vice Chairman Kathleen L.. Casey
President Eric J. Barron
Secretary Thomas G. Poole

Associate Secretary Janine S, Andrews
Assistant Secretary Carmelfla Mulroy-Degenhart

Assistant Secretary Donna J. Newburg
R IV E Assistant Secretary Carol A. Maddox
' David J. Gray

Treasurer .
Assistant Treasurer Deborah W. Meder
: Assistant Treasurer Susan J. Wiedemer
JUL 2 7 2015 Corporate Controller Joseph J. Doncsecz
. ) Associate Vice President for Finance Wayne W. Zolko
and Business and Controller
PA PUBLIC UTILIT,Y COMMISSIONAssociate Controller Vincent A. Falvo
SECRETARY'S BUREAU Chief Executive Officer, David E. Branigan
Office of Investment Management
Chief Investment Officer John C. Pomeroy, Jr.

In witness whereof, | have hereunto set my hand and seal of said Corporation this day of

(Corporate Seal) .
Q&W\ﬂ > GLMMM —

\u}anine S. Andrews
Associate Secretary
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Servives ay ¢ MarheteriBroker Engaged In the Beniness Of Supplving Nararal €5y Supply Services
aml Eleatricity Supply or Elevseiv Generative Services, o e Public te The Commonweatth Of

Penndvanis.

Fhee Penerhanis St Unlversity wild e liling w upplication with the Pennsylvania Public
'|Wiility Camnmission {"PHC") 2 a license as a brokedfmarheeer engaped in the business ul providing
natural gis aervices. | he Pennsylvanio State tniveily will slw be liling an upptication with the
PUC fur u license 1 supply clectrieily o electric genemiion sepvises i o broberfmarheter engaged
in the husiness of supplying eleciricity, “The Penmytuania Swte Univensity proposes to sl
eloctrivity, natural gas, wd welated services throughost sil of Bennylvania unider 1he provisions of
the new Natural Gas Chioice and Competition At und the Mlectrivity Genertion Custamer Chuwe
and Competition Act,

. The PUC may consier this applivation without 1 hearing. Protests direeted L the techmgal or
Financial 1itnexs of The VFennsslsania State Unlsersity mmy be filed within 13 lays uf the date of
s veitice wifl the Socretary af the PUL, PO, Ben 285, Narrishing, PA 1TI05-32065, Yeu shewhl

semd copics ol uny protest s e Fennsylvanin State Lnlsersity trormcy ot the uddeess lised

hefow,

By am through Caunsel:
Jennizer M, Ech,

OfMice of Generatl UCounsel
The Peansyhania Stide University
2T Wedd Hesver Avemur
Suide 507 Rier Builiding
Stote College, I'A 16401
Pwone; (R14F RGT-LONN
Fan: (H14) Hbb-8469

adnom 131257

Sworn to and subscribed before me this Orin day of ¢ Juh@.:

2015

Affiant: v 2

NOTARY:_| me
) ]

COMMONWEALTH OF PENNSYLVANIA
Notartal Seal
Barbara ). Meore, Notary Public
City of Erle, Erle County
My Commission Explrer, Mareh 23, 2018}
MEMBER; TRNAIBVANIA ASSCCIATION OF NOTARIES




The Patriot-News Co. 2

. 2020 Technology Pkwy e a rlu ~ ews
Suite 300

Mechanicsburg, PA 17050 Now you know

Inquiries - 717-255-8213

PENN STATE FACILITIES ENGINEERING INSTITUTE
135 EAST NITTANY AVENUE, SUITE 414

STATE COLLEGE PA 16801

THE PATRIOT NEWS
THE SUNDAY PATRIOT NEWS

Proof of Publication
Under Act No. 587, Approved May 16, 1929
Commonwealth of Pennsylvania, County of Dauphin} ss

Amy Kotula, being duly sworn according to law, deposes and says:

That she is a Staff Accountant of The Patriot News Co., a corporation organized and existing under the laws of the
Commonwealth of Pennsylvania, with its principal office and place of business at 2020 Technology Pkwy, Suite 300, in the
Township of Hampden, County of Cumberland, State of Pennsylvania, owner and publisher of The Patriot-News and The Sunday
Patriot-News newspapers of generai circulation, printed and published at 1800 Patriot Drive, in the City, County and State
aforesaid; that The Patriot-News and The Sunday Patriot-News were established March 4th, 1854, and September 18th, 1949,
respectively, and all have been continuously published ever since;

That the printed notice or publication which is securely attached hereto is exactly as printed and published in their regular
daily andfor Sunday/ Community Weekly editions which appeared on the date(s) indicated below. That neither she nor said
Company is interested in the subject matter of said printed notice or advertising, and that all of the allegations of this statement as

e e R A" -~ ~1acter of publication are true; and

3 PuBLICUTILITY CoMMISSION  pnal knowledge of the facts aforesaid and is duly authorized and empowered to verify this statement on

i}
Applicaliens of The Pennsylvanla Co. aforesaid by virtue and pursuant to a resolution unanimously passed and adopted severally by the
State Unlversity For Approval To Ofter. X . . .
Render, or Furnish Services o3 o directors of the said Company and subsequently duly recorded in the office for the Recording of Deeds
Marketer/Brokar Engaged In The . . . I
Business Of Supalying Natural Gas Yauphin in Miscellaneous Book “M”, Volume 14, Page 317.

Supsly Services and Elaciriciy Supply

Commission {*PUC"} for a liconse o5 o
broker/marketer engaged In Ihe
business of providing natural pas
business of supplying electriclty. The
g“ neu;ll;llutu;ulrﬁu; thogle 01"? Tt COMMONWE
ompetition Act and the Electricity
Generalion Customer Cholce and ALTH OF PENNS YL VA NIA
NOTARIAL SEAL

or Eleciric Generalion Services, To The
Pennevarla.ommanwealih OF This ad# 0002337903 ran on the dates shown below:
services. The Pennsylvania State
‘| University will also be fHing on
Competition Act,
The PUC may consider this Sheryl Marie Laggoro. Nouw Public
Hampden Twp., Cumberiand County

Pennsylvanla,
The Pennsylvania Sfuia University June 09 201 5
Kt |
apptlcation with the PUC for a license
o supaly eteciriclly or eleciric ! Swor sub@ed before me this 09 day of June, 2015 A.D.
Pennsylvanio Stote Univarsity praposes
to sall eleciricly, natural gos, and
applicolion without o hedarIng. Prolests |
directed to the'technical or financlal
My Commisston Expires July 16, 2018
MEMBER, PENNSYLVANIA ASSOCIATION OF NOTARIES

Pennsyhvanla Public Utlly
broker/morketer encagad in the
/| Pennsylvanta under the provisions of , hbtary Public./

will be flling an application with the

generation services as o

reloted services Ihroughout all of rY}d' Q/%g &g i ‘)\
tliness of The Pennsylvania Stata

Univarsity may be filed within 15 days i
of Ihe dafe of 1hls nolice with the
Secrejory of the PUC, P.O. Box 3265,
Horrisburg, PA 171053265, You should
send coples of any profest to The
Pennsylvanio State University atorney
ot ihe address listed below.
By and through Counsel:
Jennifer M. Eck
Ottice of General Counsal
The Pennsyivania State University !
217 West Beaver Avenue
Suite 507 Rider Bullding
State Collega, PA 16601
Phone: (814) B57-4088
Fox: (B14) 84)-848%




Proof of Publication in The Philadelphia Daily News

Under Act. No 587, Approved May 16, 1929

STATE OF PENNSYLVANIA
COUNTY OF PUHILADELPHIA

Florence Devlin being duly sworn, deposes and says

that The Philadelphia Daily News is a newspaper published
daily, except Sunday, at Philadelphia, Pennsylvania, and was
established in said city in 1925, since which date said newspaper
has been regularly issued in said County, and that a copy of

the printed notice of publication is attached hereto exactly as

the same was printed and published in the regular editions and
issues of the said newspaper on the following dates:

June 8, 2015

Affiant further deposes and says that she is an employee

of the publisher of said newspaper and has been authorized

to verify the foregoing statement and that she is not interested

in the subject matter of the aforesaid notice of publication, and
that all allegations in the foregoing statement as to time, place

and character of publication are true.

TenseMpudlr

/

Sworn to and subscribed before me this 8" day of
June, 2015.

Notary Public

My Commission Expires:

Copy of Notice of Publication

PENNBYLVANIA
PUBLIC UTILITY COMMIOSION
NOTICE .

Applications of The Pennsylvania State Uni-
vorslty For Approval To Qfior, Rondor, or Fur~
nish Sorvicos oo n Morkoter/Broker Engngod In
The Buminogs ©Of Supplying Nnlurn) Gpo Supply
Seorvicon and Elec!rlclt¥ Supply or Eloctric Gon-
oration Sorvices, To The Publiec in The Com-
monwoulth O1 Ponnoylvanla.

The Ponnsylvanla Sinto University will bo flling
an opplication with the Fonnoylvanin Publlc Litll-
ity Commisaion (“PUC"} {or o llconoe no &
brokar/maorkotor onghged in tho busthoss of
providing antural goo sorvices. The Ponnsyl-
venls State Universlty wiil aloo be liling an op-
plicatlon with the PUC for o illcenso 1o oupply
oloctricity or eloctric gonorntlon sorvicop as o

. prokor/maorkotor engagod In-the buginoss of

supplying oloctricity. e Peonnsyivania State
Universily propooos to soll ologirlaity, natural
gan, and rolated sorvicon throughout oll ol
Ponnsylvania under the proviasions of the now

. Notural Gas Cholce nnd Compotltlon Act and

tho Etoctricity Gonorotion Customor Cholea oand
Compotltlon Act.
Tho PUC muoy consldor this application without
a hooring, frotosio dirocted 1o tho Ltochnlcal or
financlal fitnoas of The P-nnnglvnnia Stals Unl-
versity may bo fliod within 15 dayo of tho doto
of this no\{co with tho Seocrotary of the PUC,
P.C. Box 3265, Horrlaburg, PA 171056-3266. You
ahould send coplos of any prolooi to The Penn-
sylvanin State University ottornoy ot iho ad-
drons listod bolow.
By ond through Counpool:
Jonnifor M. Eck
Offlce of General Counsol
The ¢ ylvania Siate U Ity
227 Waosl Beaver Avonus
Sulte 507 Rider Buliding
State College, PA 16801
Phone: (814) 067-4088




No Term,

Proof of Publication of Netice in Pittsburgh Post-Gazette
Under Act No 587, Approved May 16, 1929, PL. 1784, as last amended by Act No 409 of September 29, 1951

Commonwealth of Pennsylvania, County of Allegheny, ss H. Java , being duly swomn, deposes and says that the
Pittsburgh Post-Gazette, a newspaper of general circulation published in the City of Pittsburgh, County and Commonwealth aforesaid, was
established in 1993 by the merging of the Pittsburgh Post-Gazette and Sun-Telegraph and The Pittsburgh Press and the Pittsburgh Post-
Gazetle and Sun-Telegraph was established in 1960 and the Pittsburgh Post-Gazetie was established in 1927 by the merging of the
Pittsburgh Gazette established in 1786 and the Pittsburgh Post, established in 1842, since which date the said Pittsburgh Post-Gazette has
been regularly issued in said County and that a copy of said printed notice or publication is attached hereto exactly as the same was
printed and published in the regular editions and issues of the said Pittsburgh Post-Gazette a

newspaper of general circulation on the following dates, viz:

08 of June, 2015

Affiant further deposes that he/she is an agent for the PG Publishing Company, a corporation and publisher of the Pittsburgh Post-Gazette,
that, as such agent, affiant is duly authorized to verify the foregoing statement under cath, that affiant is not interested in the subject matter
of the afore said notice or publication, and thas all allegations in the foregoing statement as to time, place and character of publication are

true.
COPY OF NOTICE
OR PUBLICATION

P):/ Am) PENNSYLVANIA

- PUBLIC LTILITY
PG Publidhing Company CO#ES{H%SJON
Sworn to and subscribed before me this day of’ App Ihitcazlimis of The
- 9 Pennsylvania State Univer-
June 08, 2015 shy For Approval To Offer,
fender, or Furnish Satvic-
es as A Marketat/aroker
Engaged In The Business
Of Suppiying Natunat Gas
Supply Services and £lec.

* - trichy Supply or Elecric
1 Genetation Services. 7o
kc MMONWEALTH OF PENNSYLVANIA The Public in The Com:
MOTARIAL SFAL menwealth Of Pernsylva-
Linda M, Gaertner, Notary Pubtic nia. . )

City of Pittshurgh, Allegheny County u.Ji‘é? Sze;'n":\?iﬂ"ﬂ?:"r'ﬁiﬁéaﬁﬁ
My Commission Exgires Jan. 31, 2019 ap;l:lim:jon w‘;tu}me Pann.

boc TR o sylvania public Utili
WEWBER, PENHGYLVARIA ASSOCIAION OF HOTARIES AR y

license as a roker/mar-
keter engaged in the busi-
ness of providing natural
£as services, The Pennsyi-
vania Stawe Unive ity will
also be filing an agpplica-
tion with the PUG 101 a )i
cense to sunply electricity

STATEMENT OF ADVERTISING COSTS e o B et
Penn State Facilities Engineerin el engaged in the husi-
135 E NITTANY AVE STE 414 Deain e Bl
MARICN PLACE nia State University pro.
STATE COLLEGE PA 16801-5369 ARl £5e, d 1oimaed

services thioughout all of
Fennsylvania unde: tha
pn)}usions 'of the nerv Nat-
ioh; ural Gas Choice and Com-
To PG Publishing Company pegition Act and it Elec:
trigity Geperation
customer Choice and
Competition Act.
Total $540.00 The PUC may consider
wis application vithowt a
hearing. Protests directad
to the techinical o7 finan
cigl fitness of The Peninsyl-

Publisher's Receipt for Advertising Costs Yaria siole universiy may
PG PUBLISHING COMPANY, publisher of the Pittsburgh Post-Gazette, a newspaper e e o i (olice it
of general circulation, hereby acknowledges receipt of the aforsaid advertising and AT R
publication costs and certifies that the same have been fully paid. ;'!‘g;g;’ff‘;‘;’,ﬁ;ggfrg‘ygj],}_’
D . . 16 Seaaed Qriver Sty attar-
Office PG Publishing Company, a Corporation, Publisher of he at tha aclerass listed
34 Boulevard of the Allies Pittsburgh Post-G% Newspaper of General Circulation lgﬁ\:ﬁd”iﬁmlélﬁ cowser
PITTSBURGH, PA 15222 / " Janwiier i £
. : office of General Counsel
Phone 412-263-1338 By 7 LTeTvT  Sapeeld Atina The Pennsyivartia
7 ___ Site Uriversity
! hereby certify that the foregoing is the original Proof of Publication and receipt for the Advertising costs in the gﬂg%ﬁ%ﬁ%ﬁmw
subject matter of said notice. State College. PA 16801
Phone: (814} 867-4088

Fax: (814) 863-8469

Allorney For




The Scranton Times

(Under act P.L. 877 No 160,

July 9,1976)

Commonwealth of Pennsylvania, County of Lackawanna

PENN STATE FACILITIES ENGINEERING INSTITUTE
JOANN GILLETTE

135 EAST NITTANY AVE., STE 414 STATE COLLEGE PA 16801

Account # 604102
Order # 81677235
Ad Price: 256.25

LEGAL NOTICE PENNSYLVANI

Gina Krushingki

Being duly sworn according to law deposes and says that (s)he is Billing clerk

for The Scranton Times, owner and publisher of The Scranton Times, a newspaper
of general circulation, established in 1870, published in the city of Scranton,
county and state aforesaid, and that the printed notice or publication hereto

attached is exactly as printed in the regular editions of the said newspaper
on the following dates:

06/08/2015

f\fflanl furlhf:r deposes and says that neither the affiant nor The Scranton Times
18 interested in the subject matter of the aforesaid notice or advertisement

and that all allegations in the foregping statement as time, place and
character or publication are true MM%#

Sv.vorn and subscribed to before me
this 8th day of June A.D., 2015

{Notary Public)

COMMONWEALTH OF FENNSYLYANIA
T Hotartal Saal

srl, datary Public

Clty of Scrantan, Lackawanna County

MwaOmmisslon Fxpires Feb, 12, 2018

e -
MEMBER, FERNSTLVANIE L5 oCIhTION OF NOTARIES

Sharen Vent

——"" LEGAL NOTICE !

PENNSYLVANIA PUBLIC UTILITY |
. COMMISSION NOTICE |
Applications _of Tha Pennsylvania
State Univarsity for Approval to Offer,
Render, or Furnish Services as a Mar-
ketar/Brokar E;&gagad ip the Business
of Supplying Natural Gas Supply Sar-
vices and Electricity Supply or Electric
Ganeration Services, to the Public In
the Commonwaalth of Pennsyhvania.

The Pennsylvania Stata University
will be filing an application with the
P_ennsylvanin Pubilec Utility Commis.
sion ("PUC") for a license 2s & broken
matketer angaged In the business of
providing patural gas services, The
Poannsylvania State Unl\mrallY1 wilt
also be filing an application with tha
PUC for a licanse to supply elsctricity
of electric generation garvices as a bro-
kerfmarketor angaged in the business
of supplying electricity. The Pennsy)- |
vanta State Univarsity proposes to
sell electricity, natural gas, and related
services throughout uﬁ of Pennsylva-
nia under 1ha provisions of the new
Natural Gas _Cheice and Competition
Att ond the Electricity Generation Cus-
tomer Chaice and Competition Act.

The PUC may consider this application
without a hearing. Protests directed 10
the technical or financial fiiness of The
Pennsylvania Stata University may
be ﬁle\x within 15 days of the date ol
this notice with the Secretary of the
PUC, P.O. Box 3265, Harisburg, PA
17105-3265. You should send copias of
any protest to The Pannsyivanio
State University aiorney 8t the ad-
| dress listed balow.

! By and through Counsel:
Jennifer M. Eck
' Oftice of General Counsol
The Pennsylvania State University

227 West Beaver Avenue
Suite 507 Ridor Building
State Coliogoe, PA 16801

| Phone; (814) 867-4088

| Fax: (814) 863-8469




No Term, 19

E IN THE WILLIAMSPORT
OF PUBLICATION OF NOTIC
PSI%J?\I(??}AZETTE UNDER ACT NOQO. 587, APPROVED MAY 16, 1929

STATE OF PENNSYLVANIA 3.

COUNTY OF LYCOMING

Bernard A. Oravec

Publisher of the Sun-Gazette Company, publishers of the Williamsport, Sun-Gazette, successor
u - )

i i i i 252 West Fourth Street,
in ily new f general circulation, published A
1liams Le & Bulletin, both daily newspapers of ) 970 o the Coaetis &
%3 iieamWﬂhrt F'ponnsrt imd ngngzﬁz'tesworn deposes and says that th%v \Yﬁ}hamspzréiinG:za:tf:tizlsm&ii 1;181 mf;issued i pab.
i1 Sport, e 14, A L) : ST, the Wi amspor - ) gu] R
pulletin was established in 1801,;11109 W;'ﬂ :?]C;i :Iii zaégpj'u:; :lie printed notice is attached hereto exactly as the same was printed and
oresaid, :

. . e ¢ et LTy wrwm e T R .
lished in th PENNSYLVANIA | !)f said Williamsport Sun-Gazette on the following dates, viz:

published i

Affiant fur g

to verify &
of publicat

PUBLIC UTILITY
COMMISSION
NOmICE

Applications of The
Pennsylvania State

AR Y WY

University For Approval | .

To Offer, Render, or Fur-
nish  Sarvices  as a
Marketer/Broker Enga aef
in

The Businoss Of Sup.
Blying Natural Gas Supply
Services and Electricity
upply or Electric Gengra-
tion "Services, To The
Publi¢ In The com.

i ilH -Gazette,

fficer daily authorized by the Sun-Gazette Company, .pubhsher_of the ?tfﬂhaﬁ;};ogof:;id 2zstie
ndor o3 th and also declares that affiant is not interested in the subject matter o o af
1:;:?;;: in :]i foregoing statement as to time, place and character of publication are .

b
b

Mmonwaalth O Pennsyiva-
nia, T

The Pennsylvania State
University will be filing
an application with tha
Panrisylvania Public LHili-
ty Commission ("PUCT)
for a license 45 2
broker/marketer engaged
' the business of. provie-
ing natural- gas services,

THE 5

and ce?

The Pennsyivania State
University will alsg be fil-
{Ing an application with lhe,

for a license to sup-
:ply eleciricity or ‘electric
|generation services 495 8
.broker/marketer engaged
‘in the business of supply-
g electricity. The. Penn-,
Sylvania State . Universi-
ty proposes 1o +sall' efactr-
oy, natural- gas; -and re-
lated sorvicas throughout
al of Pennsylvania urider
tha provisions of the riew
Natural Gas Choice and
Compelition Act ang the
‘Elecirigity Genaration
Customer Choice and
Competition Act.

. The PUC may consider
this application withoyl a
hearing. Profests diracted
1o the technical ar finan-
cial finess of The Penn-
sylvania State Univers- !

may be filed within 15

ays of Ihe date of thig
notice with the Secretary
of the PUC, P.O. Box-
3265, Harrisburg, Pa,
17105-3285, You should
sand copies of any pro. '
lest lo The Pennayiva. |

Dt A o
SUN-GAZETTE COMPANY
d subscribgd/before me ’ o/ S~

Sworn to
the

" Notary Public

© NOTARIAL SEAL Public
CATHY = HILLEY, Motary Pubill
ChYy of Wiltizrnspony, Lycoming Coundy
G Commiission Expires Liay 18, 2018

STATEMENT OF ADVERTISING COSTS

ri

To the Sun-Gazette Company, Dr.:
For publishing the notice attached ¢ 7/‘? 2

hereto on the above state dates
Probated same
Total...uvvvvrrereernes s

ey a1 g pen) (2 UBLISHER’'S RECEIPT FOR ADVERTISING COSTS

ad below.

By and through Counsel: |
1.

Jennifer M. Eck
ice of General
Counse}
The Pennsylvania State
University
227 West Beaver
Avenue
Suite 507 Rider
Building
State College, PA 16801
Phone: (814) 867-a088

3 * . . - - ts
ANY hereby acknowledges receipt of the aforesaid advertising and publication cos

have been fully paid.
SUN-GAZETTE COMPANY

BY Bernard A. Oravec

Fax; (814) 863-8469




~

COMMONWEALTH OF PENNSYLVANIA

County of Cambria

PENNSYLVANIA PUBLIC UTILITY COMMISSION

]
Applications of The Pennsylvania State University For.
Approval To Ofter, Render, or Furnish Services as &'
Marketer/Broker Engaged fn The Businsss Of Suppiying
Natural Gas Supply Services and Elsctricity Supply or
Elactric Generation Services, To The Public In The
Commonwaalth Of Pennsylvania.
The Pennsylvania State Unlversity will be fiting an
application ~with the Pennsylvania Public  Ullity
Commission ("PUC™) for a license as a droker/markeler

_engaged in the business ol providing natural gas

pruddilisle
that the
of The ,
the sl
seid pu

Sworn &

services. The Pennsylvania State University will also be
filing an application with the PUC for a license to  supply
elactricity or eleclric  generalion services as &
broker/markater engaged in the business of supplying
olectricity. The Pennsylvania State University proposes
to sell alectricily, natural gas, ‘and related sesrvices
throughout all of gennsyloania undar the provisions of the
new MNatural Gas Choice and Competition Acl and the
Electricity Generation Custorner Chaice and Compatition
Act,
The PUC may consider this application without a hearing.
Protasts directed to the technical or financial litness of The
Pennsylvania State University may be filed within 15
days of the date of this notice with the Secretary of the
PUC, P.O. Box 3265, Harmisburg, PA 17105-3265. You
should send copies of any protest to The Pennsylvania
State University attorney at the addrass listed below.
By and through Counsel:
Jannifer M. Eck
Office of General Counsel
The Pannsylvanla State Unlversity
227 West Beaver Avenue
Sulte 507 Rider Bullding
State College, PA 16801
Phone: (814) B67-4088
Fax: (814) 863-8469

23vd day of June, 2015.

S (T

Vo

SS

On this 23rd day of June A.D. 2015,
befure me, the subseriber, a Notary
Public in and for said County and
State, personally appeared
Christine Marhefka, who being duly
sworn eccording to lao, deposes and
says as Classified Advertising
Manuger of the Tribune-Democrat,
Johnstown, PA, a newspaper of
general circulation as defined by the
“Newspaper Advertising Act”, a
merger September 8, 1952, of the
Johnstown Tribune, established
December 7, 1853; and of the
Joliustown Democrat, established
Muarch 5, 1863,

nty of Cambria, end Commanwealth of Pennsylvania and

ve matter published in said publication in the regular issues
4, on June 8, 2015; and that the Affiant is not interested in
kat al| of the allegations as to time, place and character of

STATEMENT OF ADVERTISI

COSTS

0.00 Lines @ $2.50 per line 0.00
7.5 lnches @ $25.00 per inch 187.50
Notary Fee 5.00
Clerical Fee 2.50
Total Cost 195.00

COMMONWEALTH OF PENNSYLVANIA

Notarial Seal

Vivian Ghs, Notary Public
City of Johnstown, Cambrla County
My Commisslon Expires Dec. 6, 2016

To The Tribune-Democrat, Johnstown, PA
i"or publishing the notice or publication

MEMBER, PENNSYLVANIA ASSOCIATION OF NOTARIES

attached hereto on the above stated dates.

PUBLISHER’S RECEIPT FOR ADYERTISING COSTS

a newspaper of general circulation,

for publisher of

hereby acknowledges receipt of the aforesaid

and publication costs and certifies that the same has been duly paid.

(Name of Newspaper)

By




. Appendix C

CERTIFICATE OF SERVICE

On this the 48 day of _duLy 2015, | certify that a true and correct copy of the foregoing application
form for licensing within the Commonwealth of Pennsylvania as an Electric Generation Supplier and all attachments

have been served, as either a hardcopy or a searchabie PDF version on a cd-rom, upon the following:

Office of Consumer Advocate
5th Floor, Forum Place

555 Walnut Street
Harrisburg, PA 17120

Small Business Advocate
Commerce Building, Suite 1102
300 North Second Street
Harrisburg, PA 17101

Legal Department

West Penn Power d/b/a Allegheny Power
800 Cabin Hill Drive

Greensburg, PA 15601-1688

Regulatory Affairs

Dugquesne Light Company
411 Seventh Street, MD 16-4
Pittsburgh, PA 15219

Legal Department
First Enargy

2800 Pottsville Pike
Reading PA, 19612

Citizens' Electric Company
Attn: EGS Coordination
1775 Industrial Boulevard
Lewisburg, PA 17837

Wellshoro Electric Company
Attn: EGS Coordination

33 Austin Street

P. 0. Box 138

Wellshoro, PA 16901

Office of the Attorney General
Bureau of Consumer Protection
Strawberry Square, 14th Floor
Harrisburg, PA 17120

Commonwealth of Pennsylvania
Department of Revenue

Bureau of Compliance
Harrishurg, PA 17128-0946

Manager Energy Acquisition
PECO Energy Company
2301 Market Street
Philadelphia, PA 19101-8699

L_egal Department

Attn: Paul Russell

PPL

Two North Ninth Street
Allentown, PA 18108-1179

UGI Utilities, Inc.

Attn: Rates Dept. — Choice Coordinator
2525 N. 12th Street, Suite 360

Post Office Box 12677

Reading, Pa 19612-2877

Director of Customer Energy Services
Orange and Rockland Company

390 West Route 59
Spring Valley, NY 10977-5300

RECEIVED

JuL 272015

PA PUBLIC UTILITY COMMISSION
SECRETARY'S BUREAU

Hibd Oorescy

. Joseph J. Dongsecz, Associate Vice President for Finance & Corporate Controller
The Pennsylvania State University

9



