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Supplemental Direct Testimony of Joseph M. Kieha

Please state your name and business address.

Joseph M. Kleha, Two North Ninth Street, Allentown, Pennsylvania 18101.
Have you previously submitted direct testimony in this proceeding?

Yes. | submitted my direct testimony, Statement No. 6, on March 29, 2007.
What is the purpose of this supplemental direct testimony?

| am submitting this supplemental direct testimony to provide the results of an
alternative cost allocation (cost-of-service) study, designated as Exhibit JMK 2A,
which adjusts present rates to reflect a recently filed Settlement Agreement at
Docket No. R-00049255. PPL Electric is providing this alternative cost allocation
study so that other parties may consider it when preparing their proposals related

to the allocation of the rate increase in this proceeding.
Please describe Exhibit JMK 2A.

Exhibit JMK 2A, like Exhibit JMK 2, presents fully distributed Pennsylvania
jurisdictional costs of providing distribution service to the various rate classes at
both present and proposed rates for the 12 months ending December 31, 2007.
However, Exhibit JMK 2A is adjusted to provide pro forma revenues by customer
raté ¢lass, at revised present rates, which assume Commission approval of the

Settlement Agreement at Docket No. R-00049255.
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Please provide the background of the proceeding that resulted in these revised

present rates.

On March 29, 2004, PPL Electric filed with the Commission a proposed general
rate increase of $164.4 million associated with its provision of distribution service
to customers. After full litigation, the Commission entered a final order on
December 22, 2004, which, among other things, approved an increase in rates
design to produce $137.1 million in additional operating revenues for distribution
service. Included in the approved increase was an allowance to recover certain

storm damage expenses associated with Hurricane Isabel.

Several parties filed appeals from the Commission’s order. The Commonwealth
Court, in an order entered on August 4, 2006, reversed the Commission’s storm
damage expense allowance for Hurricane Isabel, and vacated and remanded the
Commission’s order regarding the allocation of increased revenues associated

with the provision of distribution service to customers.

Subsequently, the parties to the remand proceeding entered into a Settlement
Agreement, which was submitted to presiding Administrative Law Judge Colwell
on June 15, 2007. The parties to the Settlement Agreement have requested that
prospective Settlement rates become effective on August 1, 2007. The proposed

Settlement rates eliminate recovery of storm damage costs for Hurricane Isabel,

and reallocate the allowed increase in distribution rates from the Company's

2004 base rate case.

Are the Settlement rates based upon any particular cost-of-service study?

-2~
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No, they are not. The Settlement Agreement specifically provides that the

Settlement “does not reflect the adoption of any particular cost of service study.”
Please describe Exhibit JMK 2B.

Exhibit JMK 2B is a copy of Appendix F from the Settlement Agreement, which

sets forth Settlement distribution rates by customer rate class.

Is PPL Electric proposing a revision to its proposed rates by customer rate class

in this proceeding?

Not at this time. First, the Settlement Agreement, although agreed to by the
parties, is still pending review by the presiding ALJ and the Commission.
Second, the Company is stili reviewing the results of this alternative cost
allocation study to determine whether any changes to its proposed revenue
allocation in this proceeding are required. However, the Company wanted to
provide this additional information to the parties as soon as possible so that tﬁey
can consider it in developing their positions in this proceeding. To the extent that
the Company may choose to revise its proposed revenue allocations in this case,

it wilt do so in its rebuttal testimony.

Did the Commonwealth Court's decision also address the allocation and recovery

of transmission service costs?

Yes, it did. However, the recovery of transmission service costs is provided for
through the Transmission Service Charge ("TSC"), which is not at issue in this

proceeding.



1 Q. Does this conclude your supplemental direct testimony?

2 A Yes, it does.
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PPL ELECTRIC UTILITIES CORPORATION
EXHIBIT JMK 2A
COST ALLOCATION STUDY

FUTURE TEST YEAR ENDING DECEMBER 31, 2007

PREFACE

Cost allocation studies are submitted in support of the direct testimony
of J. M. Kleha and in response to Question IV-E-1 of Exhibit Regs. § 53.53,
Part IV-Rate Structure and Cost Allocation, regarding a fully distributed Cost-of-
Service study. Exhibit JMK 2 presents results for the future test year ending
December 31, 2007. A companion study, Exhibit JMK 1, presents results for the
historic test year ended December 31, 2006. The Commission's Order at Docket
No. R-80031114 provided that PPL Electric's future retail rate filings should be on a
Pennsylvania jurisdictional basis only. The study contained herein provides the
allocation of system costs between the Federal and Pennsylvania jurisdictions, and
the allocation of the Pennsylvania jurisdictional costs to retail customer rate schedule

classes.

This preface explains the general methodology utilized in the
preparation of PPL Electric's study.

Total cost of providing service, broadly stated, is made up of the
following generally recognized and accepted components:

Operation and maintenance expenses

Depreciation and amortization expenses associated with the
investment in utility facilities

Taxes, including income taxes

Return on net investment in utility facilities, materials and supplies,
and other working capital requirements, collectively called measures
of value or rate base.

N -

»w

Through a cost allocation study, total Company costs are assigned to
residential, commercial, industrial, and other identifiable customer groups.
Comparing the costs to serve any customer group with that group’s rate revenues
‘provides a measure of the returnrealized from that-group. Relating that realized
return to the allocated rate base for the group results in the rate of return (expressed
as a percentage), which can be compared with the system average rate of return and
the rates of return realized from other classes of customers,
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Overall costs of providing service are assigned to groups of customers
on the basis of their distinctive service characteristics. One principal service
characteristic is the voltage level at which the electric supply is rendered. PPL
Electric's investment in utility property and the applicable operating costs must be
broken down and reassembled into the following functional voltage level component
categories:

1. High voltage transmission facilities which are necessary to serve all
customer classes;

2. Transmission system (500 kV, 230 kV, 138 kV and 69 kV) facilities
from which large power customers (Rate Schedules LP-5, LP-6,
IST, LPEP, ISA and L5-S) and certain resale customers are directly
served, and which also are necessary to serve all other classes at
lower voltages;

3. Primary system (23 kV and 12 kV) facilities from which large general
service customers (Rate Schedules LP-4 and ISP) and certain other
resale customers are directly served, and which are necessary to
serve other classes at lower voltages, but are not required to serve
customers at transmission volitage levels; and

4. Secondary distribution system, encompassing the remainder of the
system, from which street lighting, general service, commercial
space heating, and residential customers are served, but is not
required to serve customers served at higher voltage levels.

The following block diagram illustrates this functional breakdown:

SYSTEM SUPPLY

500 KV

230 KV

138 KV LP-5, LP-6, ISA,
66 KV LPEP, IST
23 KV

12 KY LP4, ISP

Primary

Secondary Others
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PPL Electric's records are kept in accordance with the Federal Energy
Regulatory Commission's Uniform System of Accounts (US of A), which has been
adopted by this Commission. The US of A does not identify the costs in precisely the
functional category groupings required for allocation purposes. Thus, a substantial
rearrangement of book data is required. Major examples of the steps in this process,
which are fuily detailed in Section A, are:

1. Separation of distribution facilities between the primary and
secondary voltages, and the classification of the custormer-related
and demand-related components of secondary facilities’ investment;
and

2. Assignment of operation and maintenance expenses to categories
comparable to plant investment assignments.

After reassembling the costs into the appropriate functional
components, each customer group is ailocated its share of the investment and
operating costs of the applicable functional categories. For example, residential
customers will be assigned some part of the costs of all categories, because all
components of PPL Electric's {fransmission and distribution system are used to
provide service to that group of customers.

The four basic classification criteria for determining the share of
component costs chargeable to particular customer groups are:

(1) Relative demand responsibility. A major factor governing the
assignment of plant investment is the necessity to provide
distribution capacity sufficient to be able to reliably meet the
combined demands of all PPL Electric's customers. Investment
and other costs considered demand-related are allocated on the
basis of the pro rata demand responsibilities of the classes

(2) Customer costs. A substantial portion of system costs is not
related to the amount of service provided. Meter investment and
meter reading costs are customer-related, as are customer
account costs. In addition, a utility's investment in poles, line
transformers, conductors, service drops, etc., must be made
irrespective of the customer's demand, or simply because the
customer is there to be served. Costs considered
customer-related-are-allocated-on the basis of the number of
customers in each class.

(3) Direct assignment. In a few cases, the US of A makes a specific
identification of costs which permits assignment directly to the
rate class or customer group responsible for those costs. An
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example is the direct assignment of street lighting-related costs to
the street lighting customer group.

PPL Electric's primary (12 kV) and secondary voltage level
demand-related costs are allocated by the relationship of a class's maximum annual
non-coincident peak to the sum of the maximum annual non-coincident peaks of all
classes sharing in such costs. This approach recognizes the diversity of demand at
these levels.

The Company's cost allocation study contained herein begins with the
functional categories of rate base, operating revenues, and operating expenses, as
shown in Exhibit Future 1 or as developed in Section A of this exhibit. Two steps are
required in the allocation process. The total electric system costs are allocated or
directly assigned between FERC jurisdictional wholesale services and customers,
and Pennsylvania retail service customers. The Pennsylvania jurisdictional values
are allocated among the retail customer classes, and related to the present and
proposed revenues from those classes to determine the class rates of return on rate
base. Section il of this exhibit presents the process in detail for present rate levels.
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PPL ELECTRIC UTILITIES CORPORATION
EXHIBIT JMK 2A
SUMMARY OF COST ALLOCATION STUDY

PRESENT AND PROPOSED RATES

FUTURE TEST YEAR ENDING DECEMBER 31, 2007

The summaries contained in this section present the results of the
detailed allocations of Pennsylvania jurisdictional costs at present and proposed
rates for the historic test period contained in Sections lll and IV. The summaries
consist of an array of customer class income statements and the relationships of
class operating incomes (or returns) to the respective allocated measures of value or
rate base. The relationship of each class rate of return to the total Pennsylvania
jurisdictional rate of return also is shown.

PPL Electric views these relationships to be useful because one of the
objectives of ratemaking is to have each class producing a rate of return as close to
the overall system average rate of return as appropriate. The summaries show that
the proposed rate increases generally improve the relative positions of class rates of
return.

Additional details are shown in Section Il {Present Rates) and
Section IV (Proposed Rates).



PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PRESENT OPERATING REVENUES AND EXPENSES, RETURN, RATE OF RETURN, AND CLASS RATE % CF TOTAL
PRESENT REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

$1,000
Line . Pa Jurisdict
No. : Qutpyt  Distribution RS RTS GS-1 GS-3 LP-4 ISP LP-§
OPERATING REVEN;UES AT PRESENT RATE LEVELS
SALES OF ELECTRICITY
1 TRANSMISSION REVENUES o} o 0 0 0 0 0 0
2 REVISED DISTRIBUTION REVENUES 631,657 386,480 3,991 73,866 109,784 29,104 1,781 1,168
3 LATE PAY CHARGE:S PRESENT RATES R11 8.923 5,825 46 1,182 1,137 417 21 165
4 SALE OF ELECTRICITY RRT 640,580 392,305 4,037 75,048 110,921 29,521 1,802 1,333
5  ANNUALIZATION PRESENT REVENUES ANN 1,724 2,355 (18) {92) 386 (298) 74 {51)
6 ADJUSTED ELECTRIC SALES 0 642304 394,660 4,019 74,956 111,307 29,223 1,876 1.282
7  OTHER OPERATING‘ REVENUES ROOT 32,379 20,849 614 2,897 4.841 1.187 60 46
8 TOTAL OPERATING REVENUES ROT 674,683 415,509 4,633 77.853 116,148 30,410 1,936 1,328
OPERATING EXPENSES
OPERATION AND MAINTENENCE EXPENSES ’
9 TRANSMISSION i EE20 0 0 o 0 0 0 4] 0
10 DISTRIBUTION ! EE30 134,943 84,304 2,561 11,604 20,197 5,733 290 238
11 OTHER OPER & Mr\INT EXPENSES EEOT 204,612 159,097 2,784 15,581 17.144 3,889 194 198
12 TOTAL OPER & MAINT EXPENSES EEQD 339,555 243,401 5,345 27.195 37.341 9,622 484 436
DEPRECIATION EXPENSE
13 TRANSMISSION | ED20 0 0 o 0 0 0 0 Y
14 DISTRIBUTION ED30 88,481 57,271 1,706 7.966 12,764 2,995 148 300
15 OTHER DEPREC E:XP EDQOT 23,343 16,256 396 2178 2,760 656 34 29
TOTAL DEPRECIATION AND
16 AMORTIZATION EXPENSE EDOCA 111,824 73,527 2,102 10,144 15,524 3.651 182 329
TAXES ;
17 CAPITAL STOCK RRESENT LEVEL ET1 2,295 1,495 43 206 340 86 4 4
18  OTHER OTHER TAXES ETOC1 0.654 6,586 170 891 1,237 301 15 11
19  DEFERRED INCOI{AE TAXES TA 8,378 5,563 150 715 1178 284 15 13
20 NET INVESTMENT TAX CREDIT >3 (1,673) {1,083} {31) (150) (244) (60) {3) {2)
21 GROSS RECEIPTS TAX TXG 37,897 23,285 237 4,422 6,567 1,724 111 76
22 TOTAL PA INCOMg TAX TSIT 8,706 1,703 {471) 2,825 4,413 1,231 100 30
23 TOTAL FED INC TAX TFTX 32,788 7,165 (1,404) 8,999 13,970 3,893 35 97
24  TOTAL TAXES i TFIT 99,045 44,714 (1,3086) 17.908 27,462 7.459 557 229
25 TOTAL OPERATINQ EXPENSES TEXP1 550,424 361,642 6,141 55,247 80.327 20,732 1,223 994 o
26 RETURN{LN 8 -25) PRERTN 124,259 53,867 {1,508) 22,606 35,821 8,678 713 334 3
27 TOTAL RATE BASE- RBX 2,022,963 1,321,698 38,737 175,448 298,479 75,648 3,836 3.072 o
28 RATE OF RETURN (LN 26 /LN 27) PRRTR 6.14% 4.08% -3.89% 12.60% 12.00% 12.79% 18.59% 10.87% ®

29 CLASSRATEIN % pF TOTAL PRCLRT 100.00% 66.45% -63.36% 205.21% 195.44% 208.31% 302.77% 177.04%




PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PRESENT OPERATING REVENUES AND EXPENSES, RETURN, RATE OF RETURN, AND CLASS RATE % OF TOTAL
PRESENT REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

$1,000
Line
No. : QOutput 1ST LP-6 LPEP 18A GH SU/AL L5-S
OF‘ERATING"REVENUES AT PRESENT RATE LEVELS
SALES OF E['.ECTR[ClTY .
1 TRANSMISSION REVENUES 0 9 ) 0 0 0 0
2 REVISED DIS_TRIBUTION REVENUES 564 36 333 538 65,459 17.518 35
3 LATE PAY CHARGES PRESENT RATES R11 26 0 0 0 54 49 1
& SALE OF ELECTRICITY RRT 590 36 333 538 6,513 17.567 36
5 ANNUALIZATT'ION PRESENT REVENUES ANN 12 16 3 36 {61) {625) {13)
6 ADJUSTED éLECTRIC SALES 0 602 52 336 574 6.452 16,342 23
7 OTHER OPE:RATiNG REVENUES ROOT 12 4 24 3 347 1.494 1
8 TOTAL OPERATING REVENUES ROT 614 56 360 577 6.799 18,436 24
OPERATING!EXPENSES
OPERATION AND MAINTENENCE EXPENSES
9 TRANSMISSION EE20 0 0 0 0 0 0 0
10 DISTRIBUT!ON EE30 64 23 14 14 1.466 8,427 8
11 OTHER OPER & MAINT EXPENSES EEOT 34 13 74 8 1.265 4314 4
12 TOTAL OPER & MAINT EXPENSES EEO0 98 36 88 22 2,731 12,741 12
DEPRECIATION EXPENSE
13 TRANSMISSION E£D20 0 0 0 0 0 0 0
14 DISTRIBUTION ED30 80 29 46 19 1,010 4137 9
15 OTHER DEPREC EXP EDOT 7 3 12 1 207 804 1
TOTAL DEPRECIATION AND
16 AMORTIZATION EXPENSE EDO0A 87 32 58 20 1,217 4.941 10
TAXES !
t7  CAPITAL STOCK PRESENT LEVEL ET1 1 0 1 0 24 g0 0
i3 OTHER OTHER TAXES ETO01 4 2 5 4] g2 343 ¢}
19 DEFERRED INCOME TAXES TXTA 4 1 7 0 82 364 1
20 NET INVESTMENT TAX CREDIT TX93 ) o ) 0 (7 (79) 0
21 GROSS RECEIPTS TAX TXG 36 3 20 34 381 1,000 1
22 TOTAL PA [NCOME TAX TSIT1 34 @ 16 43 153 (370) 0
23 TOTAL FED INC TAX TFTX 107 (10) 51 152 497 {1,034) ()
24 TOTAL TAXFFS TFITY 185 {7} 9g 235 1,212 314 1
25 TOTAL OF‘EE'U-\TING EXPENSES TEXP1 370 61 245 277 5160 17,986 23
26 RETURN (LN 8 - 25) PRERT 244 (5) 115 300 1,639 440 1
27 TOTAL RATE BASE RBX 820 204 821 190 21,654 78,174 94
28 RATEOF R['?TURN (LN 26 /LN 27} PRRTR 29.76% -1.70% 14.01% 157.89% 7.57% 0.56% 1.06%

29 CLASS RATé IN % OF TOTAL PRCLRT 484 69% -27.68% 228.18% 2571.50% 123.29% 9.12% 17.26%

6 abeg
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COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

PPL ELECTRIC UTILITIES CORPORATION

PROPOSED REVENUES AND EXPENSES, RETURN, RATE OF RETURN AND CLASS RATE % OF TOTAL
REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

Cutput

OPERATING REVENUES AT PROPOSED RATE LEVELS

SALES OF ELECTRICITY
TRANSMISSION REVENUES
DISTRIBUTION REVENUES
PROPOSED REVENUE INCREASE

ACHUISTED RATE REVENUES
LATE PAYMENT CHARGES
ANNUALIZATION ADJUSTMENT
TOTAL SALE OF ELECTRICITY

PROPOSED SALES & LATE PAYMENTS

OTHER OPERATING REVENUES
TOTAL OPERATING REVENUES
OPERATING EXPENSES
OPERATION AND MAINTENANCE EXPENSES
TRANSMISSION :
DISTRIBUTION
OTHER OPER & MAINT EXPENSES
TOTAL OPER & MAINT EXPENSES
DEPRECIATION EXPENSE
TRANSMISSION '
DISTRIBUTION
OTHER DEPRECIATION EXPENSE
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE
TAXES :
CAPITAL STGCK PROP LEVEL
OTHER-WIO CAP STOCK
DEFERRED INCOME TAXES
NET INVESTMENT TAX CREDIT
GROSS RECEIPTS TAX
TOTAL PA INCOME TAX
TOTAL FED ING TAX
TOTAL TAXES ‘
TOTAL OPERATING EXPENSES

RETURN (LN 9 - 26}
TOTAL RATE BASE

RATE OF RETURN (LN 27 / LN 28)
CLASS RATE IN % OF TOTAL

Ri1P
ANNP
RRTP

ROOT
ROTP

EE20
EE30
EEOCT
EEDD

ED20
ED30
EDOT

EDOOQ

ETiP
ETOD1
TXTA
™93
TXG
TSIT1
TFTX
TFITH
TEXP1

PRERTN

RBX

PRRTR
PRCLRT

Pa Jurisdict
Distribution

1]
631,657
83,521

T15.176
8923
1726

725,827

725,827

32,379
758,206

0
134,943
205,281
340,224

0
88.481
23,343

111,824

2,517
9.654
8,378

{1.673)
42,824
17,468
57,272
136,440
588,488

169,718
2,022,963

8.38%
100.00%

$1,000
RS

0
386,480
77.329

483,608
5,825
2,357

471,981

471,91

20,849
492 840

0
84,304
159,716
244,020

1]
57,2711
16,256

73.527

1,640
6,563
5,563

(1.083)
27.847
8,893
29,849
79,288
396,835

96,005
1,321,694

7.26%
86.53%

RTS

3,991
944

4,835

46
(18)

4,983

4,963

614
5,577

2,561
2,788
5,347

1,708
396

2,102

47
170
150
(31)
293
(383)
{1,126}
{880)
6,562

{992)
38,737

-2.56%
-30.51%

GS-1

73,866
845

470

1,182
(82)

75,801

75,801

2,897
78.698

14,604
16,619
27,223

7.965
2,178

10,144

226
8591
715

(150)
4,472
2,899
9,235

18,288

55,855

23,043
179,448

12.84%
153.04%

GS-3

o
109,784
612

110,396
1,137
386
111,918

141,919

4,841
116,760

0
20,157
17,160
37,357

0
12,764
2,760

15,524

a7a
1,237
1,479

(244)
6,603
4,466
14,135
27,749
80,630

36,130
298,479

12.10%
144.22%

LP4

29,104
{391)

28,713
417

(298)
28,832

28,832

1.187
30,019

5733
3,890
8,623

2,995
656

3,651

S5
30%
284
(60)
1,701
1,193
3,774
7.288
20,562

9,457
75,648

12.50%
148.98%

ISP

1,781
(107}

674
21
74
1,769

1.769

&0
1,829

790
194
484

182

4
15
15

(3}
104
N
283
509
1175

654
3,836
17.05%
203.22%

LP-5

1,168
(135)
1033
165
{51)
1,147

1,147

46
1,193

238
199
437

300
29

329

4
1
13
2
68
18
56
188
934

259
3,072

8.43%
100.48%

0T =bedg
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10
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13

14
15
16

18
19
20
21
22
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24
25
26

27
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29
30

PROPOSED REVENUES AND EXPENSES, RETURN, RATE OF RETURN AND CLASS RATE % OF TOTAL
REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT
$1.000

IST

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Output

CPERATING REVERUES AT PROPOSED RATE LEVELS

SALES OF ELECTRICITY
TRANSMISSION REVENUES
DISTRIBUTION! REVENUES
PROPOSED REVENUE INCREASE

ADJUSTEP RATE REVENUES
LATE PAYMENT CHARGES
ANNUALIZATION ADJUSTMENT
TOTAL SALE OF ELECTRICITY

PROPOSED SALES & LATE PAYMENTS

OTHER OPERATING REVENUES
TOTAL OPERATING REVENUES
OPERATING EXPENSES
OPERATION AND MAINTENANCE EXPENSES
TRANSMISSION
DISTRIBUTION
OTHER OPER & MAINT EXPENSES
TOTAL OPER & MAINT EXPENSES
DEPRECIATION EXPENSE
TRANSMISSION
DISTRIBUTION
OTHER DEPRECIATION EXPENSE
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE
TAXES
CAPITAL STQCK PROP LEVEL
QTHER-WIC CAP STOCK
DEFERRED INCOME TAXES
NET INVESTMENT TAX CREDIT
GROSS REC’EIPTS TAX
TOTAL PA INCOME TAX
TOTAL FED l{\lC TAX
TOTAL TAXES
TOTAL OPERATING EXPENSES

RETURN (LN 8 - 26)
TOTAL RATE BASE

RATE OF RET?JRN (LN 27 /LN 28)
CLASS RATEIN % OF TOTAL .

R11P
ANNP
RRTP

ARTTP

ROOT
ROTP

EEZ20
EE30
EEQCT
EEOD

ED20
ED30
EDOT

EDOD

ET1P
ETOD1
TXTA
TX83

TXG
T8Im
TFTX
TFIT1
TEXP1

PRERTN
RBX

PRRTR
PRCLRT

564
(127)

437
26
12

475

475

487

2¥¥o

820

21.34%
254.35%

LP-&

36
(8
3N

16
a7

47

51

23
13
38

28

~2.38%
-28.37%

LPEP

333
(1
332

335

335

24
359

14
74
B8

48
12

58

M

16
51
99
245

144
821

13.89%
163.55%

1SA

580

583

20

-
2‘820000

238
280

303
180

159.47%
1900.72%

GH

6,458
542

7.001

(G
6,994

6,994

347
7.341

1,466
1,266
2,732

1.010
207

1,217

27

92

82

an

413
203
657
1457
5,406

1935
21,654

8.94%
106.56%

SUAL L5-S
1] [+]
17,518 35
4,007 2
21,525 37
AQ 1
(825) (13)
20,549 25
20,949 25
1,494 1
22,443 26
+] 0
B.427 8
4,314 4
12,741 12
) )
4,137 8
804 1
4,941 10
98 ¢
343 o
364 1
(79) ]
1,236 1
6 0
151 0
2,119 2
19,801 24
2,642 2
78,174 84
3.38% 2.13%
40,29% 25.39%

1T abea



Section Il
Page 12
PPL ELECTRIC UTILITIES CORPORATION
EXHIBIT JMK 2A
COST ALLOCATION STUDY — PRESENT RATES

FUTURE TEST YEAR ENDING DECEMBER 31, 2007

This section consists of two parts. Part 1 shows the assignment of the
costs to Federal jurisdictional wholesale services and customers supplied on a
system cost basis. Part |l shows the allocations to retail rate classes of the
Pennsylvania jurisdictional costs, comparisons with associated revenues, and a
calculation of the resulting returns and rates of return on the allocated rate base. The
outputs of Part 1 forms the inputs to Part 2. Allocators are summarized at the end of
each part, as developed in Section B. Basic input cost data are provided from Exhibit
Historic 1. Functionalized input data are developed in Section A.
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PART |

ASSIGNMENT TO WHOLESALE SERVICE CUSTOMERS
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PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
RATE BASE ITEMS
$1,000

inpul  Allcc  Output Total Electric FERC Jurisdiction PUC Jurisdiction

Department  Transmission Resale Primary’  Distribution - PrimaryfSecondary
ELECTRIC PLANT N SERVICE

TRANSMI$SION FUNCTION Q20 SK4p1T P20

? 1,078,578 1,078,578 0 0
DISTRIBUTION PLANT
SUBSTATIONS
PRIMARY, Q28 SD20 P28 276,783 0 1,694 275,089
SECONDARY Q29 sSD30 P29 4,009 o o 4.099
DIRECTLY ASSIGNED SUBS DAS SK401 DAS 2,467 0 0 2.467
TOTAL SUBSTATIONS PSS 283,349 0 1,694 281,655
OVERHEAD LINES
PRIMARY Q32 sD20 P32 431,650 0 501 431,158
SECONDARY
DEMAND COMPONENT Q330 $D3¢ P33 403,576 0 0 403,576
CUSTOMER COMPONENT Q33C SC30 P33C 524,906 0 0 524 606
STREET LIGHTING Q34 SK401 P34 57,261 0 0 57.261
TOTAL OVERHEAD LINES POL 1,417,402 0 501 1.416.901
UNDERGROUND LINES
PRIMARY Qi6 SD20 P36 86.315 0 162 86,153
SECONDARY
DEMAND COMPONENT Q37D SD30  P370 135,350 0 0 136,350
CUSTOMER COMPONENT Q37C SC30 P37C 283,689 0 0 283,689
TOTAL UNDERGROUND LINES PUG 506,354 0 162 505,192
LINE TRANSFORMERS
DEMAND COMPONENT Q38D SD30 P38D 170.586 0 0 ;;g.ggg
CUSTOMER COMPONENT Q38C SK401 P38C 190,968 0 0 190560
TOTAL LINE TRANSFORMERS PLT 361,554 0 0 .
SERVICES
DEMAND COMPONENT Q390 SD30  P38D 122,079 0 0 122,079
CUSTOMER COMPONENT Q39C SK401 P39C 403,749 0 0 403,749
TOTAL SERVICES PSV 525,628 0 o 525,829
METERS; Qa3 SCwi1 P43 257 749 114 60 257.573
AREA LI(I'.-‘cHTlNG FIXTURES Q46  SK401 P48 6,202 4] 0 6.339
STREET LIGHTING " Q47 SK401 P47 87.979 0 o 87.
' 114 2,418 3,442,976
TOTAL DISTRIBUTION PLANT P30 3,445,507
H
GENERAL PLANT QB8 SK93 P88 419,820 43,741 188 375,891
INTANGIBLE PLANT Q95 SK838 P95 33.500 3,499 15 30,066
TOTAL ELECTRIC PLANT IN SERVICE PO 4,977.185 1,125,932 2.621 3,848,933

* DIRECT ASIGNMENT

¢1 28eg
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12
13
141

15
16
17

18
19
20
21
22
23

24

25
26

27

DEPRECIATION RESERVE
1

TRANSMISSION FUNCTION

DISTRIBUTION PLANT
SUBSTATIONS!

PRIMARY  :
SECONDARY |
DIRECTLY ASSlGNED sSUBs
TOTAL SUBSTATIQNS
OVERHEAD LINES
PRIMARY |
SECONDARY °
DEMAND COMPONENT
CUSTOMER COMPONENT
STREET LIGHTING
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL UNDERGROUND LINES
LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL LINE TRANSFORMERS
SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES
METERS
AREA LIGHTING FIXTURES
STREET LIGHTING

TOTAL DISTRIBUTION PLANT

GENERAL PLANT
INTANGIBLE PLANT

TOTAL DEPRE(;IATION AND
AMORTIZATION RESERVE

* AIDEAT ACIORMMCRIT

Input

H20

H28
H29
DAS

H32
H33D
H33C

H34

H36

H37D
H37C

H3a8D
H38C

H380
H39C

H43
H4g
© H47

Hg8
H95

Alloc

SKA01T

5020

s030
SK401

sD20
SD30
SC30
SK401
sD20
SD30

S5C30

sD3o
SKA401

§D30
SK401

S5CwW1
SK4
SK401

SK93g
SK939

PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/34/2007
RATE BASE ITEMS

Output

A20

A28
AZ9
DAS
AST

A32

A33D
A33C
A34
AQL

A36

A37D
A37C
AUG

A38D
A38C
ALT

A38D

A39C
ASV
A43
AdE
A4T

A30
ABS
AG5

A0O

$1,000

Total Electric
Depariment

469,510

104,158
1.579
1.585

107.322

161.281

144,956
184,167

18,132
498,536

26,488

41.537
87.059
155,084

71.089
79.584
160,673

£2.009
205,082
267,00
B4.716
3,571
49,334

1316327
144,989
21,433

1952259

FERC Jurisdiction

Transmission

469,510

[=} oo oo

oo o

o o

QOoNO OO

37

15,106
2,233

486,887

Resale Primary’

758

759

235

[= I o]

235

45

45

o000

DO RO O O

1,054

65
10

1.128

PUC Jurisdiction
Distribution - Primary/Secondary

103,399
1,579
1,585

106.563

151,046

144,956
184,167

18,132
498,301

26,443

41,537
87,059
155,039

71,089
79,584
150,673

62,009
205,082
267,001

84,664

3,571

48,334

1,315,236

129,818
19,190

1,464,244

¥1 29eyq
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JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
RATE BASE ITEMS

Input
SUBTRACTWE ADJUSTMENTS
ACCUM DEFERRED INCOME TAXES
REPAIR ALLOWANCE ELECTION
CONTRIBUTIONS IN AID OF CONSTRUCTION
TRANSMISSION TC4SE
DISTRIBUTION TCASF

TOTAL CONTRIBUTIONS IN AID OF CONSTRUCTION

ACRS AND MACRS
TRANSMISSION PROPERTY TC46E

DISTRIBUTION PROPERTY TCAGF
GENERAL PROPERTY TC46G
TOTAL ACRS AND MACRS

OTHER 263A & REPAIR ALLOWANCE
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY
GENERAL PROPERTY

TOTAL 263A & REPAIR ALLOWANCE

TOTAL ACCUM DEFERRED INCOME TAXES

CUSTOMER ADVANCES AC
CUSTOMER DEPOSITS AD
TOTAL SUBTRACTIVE ADJUSTMENTS
ADJUSTED SUBTRACTIVE ADJUSTMENT5(4)
* DIRECT ASIGNMENT

PPL ELECTRIC UTILITIES CORPORATION

$1.000

Alloc  Ouipwt  Total Electric " \
Department  Transmission Resale Primary®  Distribufion - Primary/Secondary

SK401T
SK401

SKA0T
SP30
SK939

SKA01T
SP30
SK839

SK401
SCW6

DF45E
DF45F
DF45T

DF46E
DF46F
DF46G
DF46T

BFT

CAQD
DAOO

PLDED

(23.403)
(65,361)
(88.764)

50.867
377,542
35,338
463,747

{807)

40,688
6.984

46,865

421,848

269
18,267

438,384
438,384

FERC Jurisdiction

(23.403)
0

(23.403)

50,867
12
3,682
54,561

(807)
1
728

(718}

31,080

o]
Nz

31.397
31.397

[=]

265
16
281

29

32
312

312
312

PUC Jurisdiction

0
(65.361)
(65,361)

o
371,265
31,640
408,905

0
40,658
6.253
46,911

390,455

269
15,950

406,675
406.675

g1 aded
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ADDITIVE ADJUSTMENTS

PLANT HELD FOR FUTURE USE
TRANSMISSION PLANT
DISTRIBUTION PLANT
GENERAL PLANT

TOTAL PLANT FUTURE USE

TOTAL ADDITI:VE ADJUSTMENTS

NET ORIG COST RATE BASE
WORKING CAPITAL

PLANT MATEI:?IALS & SUPPLIES
TRANSMISSION/DISTRIBUTION

TOTAL MATERIALS & SUPPLIES

WORKING CASH
WORKING CASH - O & M
' DIRECT ASIGNMENT

PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS- 12 MONTHS ENDED 12/31/2007
RATE BASE ITEMS
$1,000

Input  Alloc  Output  Total Electric FERC Jurisdiction PUC Jurisdiction
Depaiment  Transmission Resale Primary'  Distibution - PrimarylSecondary

QF20 SK401T PF20 18,243 18,243 0 0
QF30 SD20 PF30 2,012 0 10 2,002
QF88 SK93¢ PF88 0 o a 0
PFOO 20,265 18,243 10 2,002
PLADD 20.255 18,243 10 2,002
NOP 2,607,087 625,881 1,180 1,980,016
M14  SATZ  Wi4 31,864 7.597 7 24,250
WCD 31,864 7.587 17 24,250
CASH SWCAP WCA 16.211 6,987 6 9219

91 adeq
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PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
RATE BASE ITEMS

$1.000
Input Alloc Qutput Tatal Electric
Depariment

WORKING CAPITAL CONTINUED

WORKlN(:i CASH CONTINUED

PREPAYMENTS

PROPERTY INSURANCE MCPD SATZ2 WCPID 20

POSTAGE MCPO SK938 WCPO 35

PPLIC ANNUAL ASSESS MCPRE SK401 WCPRE 2,415

TOTAL PREPAYMENTS WCPT 2.470
ACCRUED TAXES MCT  SPO1 WCT 17.245
SUBTOTAL WORKING CAPITAL SUBWC 67.780
SEM! ANNUAL INTEREST &
PREFERRED DIVIDEND PAYMENTS

SEMI ANNUAL INTEREST SWCAP  EAS {9.005)

PREFERRED DIVIDEND PAYMENT SPO1 FAS 10
TOT INTEREST & PREF DIV PAYM'S EAFAT (8.995)
TOTAL WORKING CASH cweC 26.93t
TOTAL WORKING CAPITAL Woo 58,795
TOTAL RATE BASE 2,665,892

* DIRECT ASIGNMENT

FERC Junsdiction

Transmission Resale Primary®

3,643
18,236

(2.422)

2

(2.420)
8,218

15,815
641,706

31

@

{4)
10

27
1.217

PUC Jurisdiction
Distribution - Primary/Secondary

18

31
2415

2,462

13,594
49,523

(6.579})

8

(6.571)
18,702

42,953
2,022 968

L1 98eq
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RATE BASE

PLANT IN SERVICE

TRANSMISSION
DISTRIBUTION

GENERAL & INTANGIBLE
TOTAL-PLANT IN SERVICE

DEPRECIATION RESERVE
TRANSMISSION
DISTRIBUTION

GENERAL PLANT
INTANGIBLE PLANT

TOTAL DEPRECIATION AND
AMORTIZATION RESERVE

TOTAL NET PLANT IN SERVICE

SUBTRACTIVE ADJUSTMENTS

ADDITIVE ADJUSTMENTS

TOTAL NET ORIG COST RATE BASE

WORKING CAPITAL

TOTAL RATE BASE

* DIRECT ASIGNMENT

PPL ELECTRIC UTILITIES CORPORATION

JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
RATE BASE SUMMARY

nput Allce Quitput

P20
P30
POTH
P00

A30
Agg
AQ5
ANO
PO
PLDED
PLADD

NOP

Woo

RBX

$1.000

Total Eleclric

FERC Jurisdiction

PUC Jurisdiction

Depariment  Transmission Resale Primary’  Distribution - Primary/Secondary

0
1.078,578
3,445 507

453,400
4,977,485

469,510
1.316,327
144,089
21,433
1.962.259
3.025.226
438,384
20,255

2,607,007

98,785

2,665,892

0
1.078,578
114
47,240
1,125,932

469,510
37
15,108
2,233
486,887
639,045
31,397
18,243

625,891

15,815

641,706

2.418
203
2,621

1,054
65
10

1,128
1.493

312

10

1,180

27

1,217

0
0
3,442,976
405,957
3,848,933

0
1,315,236
129,818
19,190
1,464,244
2.384.689
408,675
2,002

1.980,016

42,953

2,022,969

%1 a8eq
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JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Input

OPERATION & MAINTENANCE EXPENSES

TRANSMISSION

DISTRIBUTION
SUBSTATIONS
. PRIMARY
_ SECONDARY
TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
. CUSTOMER COMPONENT
STREET LIGHTING
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY
SECCONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL UNDERGROUND LINES
LINE TRANSFORMERS
DEMAND COMPONENT
CHISTOMER COMPONENT
TOTAL LINE TRANSFORMERS
SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES

G20

G28
G2
Ga2

G3D
G3aac

G3s

G3Irn
G37C

G380
G338

G390
Gagc

MISC DISTRIBUTION EXPENSE & RENTS  G42

METERS
STREET LIGHTING
CUSTOMER INSTALLATIONS
TOTAL DISTRIBUTION

CUSTOMER ACCOUNTS

METER READING
COLLECTION EXPENSES

PROPERTY DAMAGE DISTRIBUTION

UNCOLLECTIBLE ACCOUNTS

OTHER CUSTOMER ACCTS EXPENSE

TOTAL CUSTOMER ACCTS

Gda
G46
G47

G50
G51
G53
Gs4
G55

CUSTOMER SERVICE & INFORMATIONAL
908 - ON TRACK UNCOLLECTIBLE ACCTS G671

OTHER 908 - 910

G563

TOTAL CUSTOMER SVC & INFORMATIONAL

SALES
" MRECT ASIGNMENT

GBS5

PPL ELECTRIC UTILITIES CORPCORATION

Alloc

SK401T

5P28
5P2g

5P32

SP33D
SP3aC
SP34

SP3§

SP370
sP37C

5P360
SP38C

SP30D
SPagc

$P30
5P43
SP47
$P47

sCw2
SK401
SP30
SK401
SCi0

SK401
SK401

SK401

OPERATING EXPENSES
$1,000
Output  Total Electric FERC Jurisdiction
Cepartmant

EE20

EE28
EE29
EESS

EE32

EE33D
EE33C
EE34
EECL

EE36

EE370
EE37C
EEUG

EE3BO
EE38C
EELT

EE390

EE3SC
EESV
EE42
EE43
EE46
EE4A7

EE3D

EESD

EES1
EES3
EES4
EESS

EESB

EEB1

EE63
EEG4

EEG5

225,307

9.863
144
10.007

20,351

18.995
24,746

2,718
66,810

2,317

3727
7.813
13917

1.043
1.170
2235

1.063
3518
4,581
14,594
11,410
4,766
6,753
135.050

3,156
8,915
1,155
19,000
18,398
50,625

4,500

12,747
17.247

2,843

PUC Jurisdiction

Transmisslon Resale Pimary®  Oistribution - Primary/Secondary

225307

o

[= 3=

L]

o

S OoOoOLe o Do

Qoocoo o

O 99 o

28

24

(==

-
oo o o

m

-0 ;O

B oo o

9,803
144
9.847

20,327

18,995
24,746

2,718
66,786

2,373

3,727
7.813
13,913

1.045
1,170
2,215

1,063
3518
4,581
14,580
11,402
4,766
6,753

134,943

3,156
8915
1.154
19,000
18,398
50,624

4,500

12,747
17,247

2,843

61 99ed




PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES
$1,000

mput  Alloc  Output  Total Eleclric FERC Jurisdiction PUC Jurisdiction
Department  Transmission Resale Primary®  Distribution - Primary!Secondary

OPERATION & MAINTENANCE EXPENSES CONTINUED

ADMINISTRATIVE & GENERAL EXPENSES
PPUC REGULATORY

0

2 FERC REGULATORY G71  SCi11  EET &1 34 27 0
3 EMPLOYEE BENEFITS G73  SK928 EET3 30,687 3,197 14 27.476
4 OTHER A & G G75 SKg28 EEVS 108,654 11,324 49 97,285
5 TOT ADMIN & GENERAL EXPENSES EE79 143,895 14,552 a0 129,254
6  TOTAL O & M BEFORE ADJUST EEBO 574,968 239,865 192 334,911

PROFORMA ADJUSTMENTS TO O & M EXPENSES

7 EMPLOYEE WAGES AND BENEFITS GB1  SKS29  EES1 {3.223) (336) (1} {2.886)
8  RATE CASE EXPENSES GB2 SK401  EE82 700 ] Y 700
9 ADJUSTMENT-INT EXP-CUST DEPOSITS SCWé 786 15 Q 781
10 SOCIAL PROGRAMS Gs4  SKd01 EE84 4,438 0 0 4438
11 ADJUSTMENT-ICE STORM DEFERRAL SK401 1.611 0 0 1.611
12 TOTAL PROFORMA ADJUSTMENTS ’ EESS 4,322 {320) (1) 4,644
13 TOTAL OPER & MAINT EXPENSES EEUO 579,290 239,545 190 339,555

* DIRECT ASIGNMENT

07 28ed




-

e

11

12
13

i4
15
16
i7
8
19
0
A
22
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25

26

27
28
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JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Inpul
DEPRECIATION EXPENSE
TRANSMISSION Gbz2o
DISTRIBUTION
SUBSTATIONS
PRIMARY G028
SECONDARY GD28
TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY GD32
SECONDARY
DEMAND COMPONENT GD33D
CUSTOMER COMPONENT Gh33c
STREET LIGHTING GD34
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY GD36
SECONDARY
DEMAND COMPONENT GD37D

CUSTOMER COMPONENT GD37C
TOTAL UNDERGROUND LINES
LINE TRANSFORMERS

DEMAND COMPONENT GD38D
CUSTOMER COMPONENT GD38C
TOTAL LINE TRANSFORMERS
SERVICES .
DEMAND COMPONENT GD3I9D
CUSTOMER COMPONENT GD3asC
TOTAL SERVICES
METERS GD43
AREA LIGHTING FIXTURES GD46
STREET LIGHTING GD47
TOTAL DISTRIBUTION
GENERAL GDs8
INTANGIBLE GD35

TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE

PPL ELECTRIC UTILITIES CORPORATION

Alloc

SKaT

SPZ8
SP29

5P32

SP33D
5pP33C
SP34

SP38
SP37D

SP37C

$P38D
SP38C

SP39D
sp39C

SP43
SP46
Sp47

SK932
S5K939

OPERATING EXPENSES
$1,000
Output Total Efectric
Depariment

ED20

ED28
EDZ9
EDSS

ED32

ED330
ED33C

ED34
£DOL

ED36

ED37D

ED37C
ENUG

ED38D
ED38C
EDLT

ED390
EDAMSC
EDSV
ED43
ED46
ED47
ED30

EDSS
EDS5

EDQO

PROFORMA ADJUSTMENT TO DEPRECIATION EXPENSE

TRANSMISSION & DISTRIBUTION

GENERAL & INTANGIBLE
ANNUAL DEPRECIATION EXP G994
TOTAL PROFORMA ADJUSTMENTS

TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE

* DIRECT ASIGNMENT

DAS

SK939
SEDGC

GDegA
GDag

EOG0A

20,529

5,358
75
§.433

2,907

9,002
12,033

1.457
32,399

1.824

2.861

5,997
10,682

4,504
5,142
9.736

2,777
9,186
11,863
15,813
238
2,276
88,540

18.120
4,8M

132,060

-503

1.23
728
728

132,788

FERC Jurisdiction

PUC Jurisdiction

Transmission Resale Primary®  Distribution - PrimarylSecondary

20,529

(== R ]

Do aOD

[a]

[~ N =]

[ =

~e 2 Npooo

1,888

22,931

(2,160)

128
{2,032)
{2.032)

20,900

(=]

vme Yooagao

62

— e —=

63

5,325
75
5.400

9,895

9,002
12,033
1.457
32387

1,821

2.861

5,507
10,679

4.594
5.142
9,736

2,777
9.186
11,963
15,802
238
2276
88,482

16,224
4,361

109,067

1,656

1,102
2,758
2,758

111,825

1Z 98y
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PPL ELECTRIC UTILITIES CORPORATION

JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES

TAXES

TAXES OTHER THAN INCOME,

EXCLUDING GROSS RECEIPTS
CAPITAL STOCK

CAPITAL STOC;K ADUSTMENT

PUBLIC UTILITY REALTY
PUBLIC UTILITY REALTY ARJUSTMENT
PAYROLL TAXES

PAYROLL TAXES ADJUSTMENT

TOTAL TAXES OTHER THAN INCOME
EXCLUDING GROSS RECEIPTS

TOTAL AT PROPOSED LEVEL

nput Alloc
GT1 SPO1
GT1A SPO1
GT3 3P
GT3A  sPM1
GP0O1 SK83g

GPQO1A SKS38

INVESTMENT TAX CREDIT AMORTIZATIGN

TRANSMISSHON
DISTRIBUTION

TOTAL INVESTMENT TAX CREDIT

" DIRECT ASIGNMENT

ITDASY SKa01T
ITDA92  SP3¢

Output

ET1

ET1A

ET2

ET3A

EPO1

EPO1A

ET01

ETOIP

TXAG1
TXAQ2

TX93

$1,000

Total Electric
Department

3,021

{109}

5,226

(510}

6,822

(191)

14,259

14,259

(718)
(1.674)

{2,392}

FERC Jurisdiction

PUC Jurisdiction

Transmission Resale Prmary’  Distibulion - PrimarySecondary

638

(23}

1.104

{108)

711

(20)

2,302
2,302

(718}
(0}
(718)

()

(0)

0

2,381

(86)

4,119

{402)

6,108

{171)

11,850

11,850

Q
(1,673}

(1,673)

77 2%eg



PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES
$1.000

input  Allec  Output  Total Electric FERC Jurisdiction PUC Jurisdiction
Department  Transmission Resale Primary®  Distribution - Primary/Secondary

DEFERRED INCOME TAXES

ADJUST GROSS RECEIPTS TAX ITD02 SRRBG TX02 (101) {25) 0 (78
; )
CONTRIBUTIONS IN AID OF CONSTRUCTION
:3 I?‘?Tl\;slgdlﬂsﬂs(;cr:y ITDO4 SKADIT TX04 {2.907) {2.807) 0 0
S ITDO6 SK401 TXO06 {5.902) 0
TOTAL CONTRIBUTIONS IN AID OF CONSTRUCTION ~ TX11 (8,809) (2,907 g iiggﬁi
VACATION PAY (TDOA SK839 TX08 {141) (15 (0 (126)
PENSIONIPOSTEEMPUSEVERENCE iTD24 SK939 TX24 {3.259) {340} (n (2.018)
ENVIRONMENTAL CLEANUP ITD30  SPO0 TX30 177 40 0 137

BALANCE CAR’RIED FORWARD
DEFERRED INCOME TAXES TXST (12,133 (3.246) (M (8.866)
" DIRECT AS!GI_\EMENT

£7 292
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Input
BALANCE BROUGHT FORWARD
DEFERRED INCOME TAXES
CONTINUED
ACRS AND MACRS
TRANSMISSION PROPERTY ITD46E
DISTRIBUTION PROPERTY ITD46F
GENERAL PROPERTY ITD46G

TOTAL ACRSIAND MACRS

OTHER 263A & REPAIR ALLOWANCE
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY
GENERAL PROPERTY

TOTAL OTHER 263A & REPAIR ALLOWANCE

CONSUMER EDUCATION ITD49
LOSS ON REACQUIRED DEBT ITD54
BAD DERTS iTDB2
PANOL DEF TAX ASSET iTD47

RATE REFUND 1TD48
TOTAL DEFERRED INCOME TAXES '

PROFORMA ADJUSTMENTS DEFERRED TAXES
DEFERRED INCOME TAX ADJUSTMENT ITD71

Alloc

SK4G1T
SP30
SK9398

SK401T

SP30
SK939

SK401

SPOO

S5K401

SPO1
SK401

DAS

TOTAL PROFORMA ADJUSTMENTS DEFERRED TAXES

TOTAL ADJUST NEFERRED INC TAXES
* DIRECT ASIGNMENT

PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 1231/2007
OPERATING EXPENSES

$1,000

Qutput

TXST

TX46E
TX46F
TX46G
TX46T

TX49

X34

TX62

TXT

TX71

TXTA

Total Electric

FERC Jurisdiction

PUC Jursdiction

Department  Transmission Resale Primary'  Distribution - Primary/Secondary

{12,133)

4,208
14,984
513
19,706

{1386)
(1.044)

{871)
(2.051)

1.123

(1,376)

680
130
{933)
5,146

4,582

4.582
9,728

(3.246)

4.209
53
4,263

(136)
(0
(o1}
(227)

(311)

27

506

830

830
1,336

)

11

1

m
]
(n

()

{8.886)

a
14,973
459
15.432

Q
(1.043)
(780)
(1.823)

1.123

(1.064)

680

102
(933)

4,632

3,746

3,746
8.378

vz a9eg
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14
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17
18

OPERATING EXPENSES

OPERATING EXPENSES
0 & M TRANSMISSION
O & M DISTRIBUTION
O & M CUSTOMER ACCOUNTS
O & M CUST SVC & INFO
08 MSALES
O & M ADMIN & GENERAL
ADJUSTS TO O & M EXPENSES
TOTAL OPER & MAINT EXPENSES

DEPRECIATION e{. AMORTIZATION

TAXES OTHER THAN INCOME
EXCLUDING GROSS RECEIPTS
GROSS RECEIPTS TAX
TOTAL ADJUST DEFERRED INC TAXES
NET INVESTMENT TAX CREDIT
OP EXPENSES PRIOR INCOME TAX

PA AND FEDERAL INCOME TAXES
BASED ON PRESENT REVENUES

TOTAL PA INCOME TAX
TOTAL FED INC TAX

TOTAL TAXES
TOTAL OPERATING EXPENSES

* DIRECT ASIGNMENT

PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES SUMMARY

Input Alloc Output  Total Electric

Department
EE20 225307
EE30 135,050
EES56 50,625
EE64 17,247
EE6S 2,843
EE79 143,895
EESY 4,322
EE0O0 578.290
EDOOA 132,788
ETO1 14,259
TXG 50,174
TXTA 9,728
TX93 (2.392)
OCEBT 783,847
T8TX 15,866
TFTX 52,675
TX99 140.410
TOE 852,488

$1.000

FERC Jurisdiction

PUC Jurisdiction

Transmission Resale Primary* Distribution - Primary/Secondary

225,307

12,278

1,336

(718)

275,643

6,292
19,983
41.474

301,918

0
101

0

0

90
(1}

160

63

14

{1)-

273

(32)

(96)
(109)

145

0
134,943
50,624
17,247
2,843
129,254
4,644
339,555

111.825

11,950

37.896
8,378
(1.673)

507.831

9,705
32,788
99,045

550,425

67 28ey
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PPL ELECTRIC UTILITIES CORPORATION
JURSIDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING REVENUES

DISTRIBUTION REVENUES INCLUDE EFFECT OF 2007 REMAND PROCEEDING SETTLEMENT

OPERATING REVENUES

OPERATING RE:VENUES
SALE OF ELECTRICITY
TRANSMISSION REVENUES

DISTRIBUTION REVENUES
REMAND SETTLEMENT

REVISED D1S'I;RIBUTION REVENUES DREV

LATE PAYMENT CHARGES
ANNUALIZATION
ADJD ELECT REVENUES
i

OTHER OPERA';I'ING REVENUES
MISCELLANEQUS SERVICE REVS

RENT-ELECTRIC PROPERTY
TRANSMISSION RELATED
DISTRIBUTION RELATED

OTHER ELECTRIC REVENUE
TRANSMISSION RELATED
DISTRIBUTION RELATED
OTHER '

TOTAL OTHER OPERATING REVS

TOTAL OPERA?'ING REVENUES
BASE FOR GR?SS RECEIPTS TAX
GROSS RECEIPTS TAX @ 5.9%

Input

TREV

SN
ANN

520

523
524

526
s27
837

Alloc

SK4

SK404T
SK401

SKA01T
SK401
5K939

Output

R11

R20

R23
R24

R26
R27
R37

ROOT

ROT
RRBG
TXGR

$1,000

Tota! Electric

Department

211,231
631,715

(58)
631,657
8,923

{1,399)

850.412

903
29,693

148,006
2,686
0

182,289

1,032,701
850,412
50,174

FERC Jurisdiction
Transmission Resale Primary® Distribution - Primary/Secondary

211,231

0
0

0
(3.123)
208,108

903

148,006
0
0

149,909

358,017
208,108
12,278

o o o o

PUC Jurisdiction

0
631,715

{58)
631,657

8,923
1,724

642,304

0
29,693

2,686

32,380

674,684
642,304
37.896

g7 38ed
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PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES

INCOME TAX
Input  Alloc

DERIVATION-

TAXABLE NET INCOME BEFORE SPECIAL DEDUCTIONS
OPERATING REVENUES

MINUS:OPERATING EXPENSES

OP EXPENSES PRIOR INCOME TAX

EQUALS: TAXABLE INCOME

PLUS: ADJUSTMENTS TO

TAXABLE INCOME

EQUALS: TAXABLE NET INCOME BEFORE SPECIAL DEDUCTIONS
PA INCOME TAX CALCULATION

TAXABLE NET INCOME

TOTAL SPECIAL DEDUCTIONS

PA TAXABLE IN;COME

PA APPORTIONMENT PERCENTAGE
PA TAXABLE INCOME

PA INCOME TAX @ 9.99%

PA TAX CREDITS

PA INCOME TAX
ADJUSTMENTS

TOTAL PA lNC:OME TAX

FEDERAL INC TAX CALCULATION
TAXABLE NET INCOME

DEDUCTIONS .
PA INCOME TAX
TOTAL DEDUCTIONS

FEDERAL TAX&\BLE INCOME
FEDERAL INCOME TAX @ 35.0%

FEDERAL INCOME TAX
CREDITS & ADJUSTMENTS

TOTAL FEDERAL INCOME TAX

* DIRECT ASIGNMENT

$1,000
Qutput  Tota!l Electric
Department
ROT 1.032,701
OEBT 783,847
TAX! 248,853
TAT {79.079)
TNI 169,774
TNI 169,774
TASI (9.959)
TS5TI 159,815
100%
TSTIF 159,815
GSIT 15,966
TS20 0
TSTA 0
TSIT1 15,866
TNI 169,774
TSIT1 15,966
TSFS 15,966
TFTI 153,808
GFIT 53,833
TAFI (1,158)
TFIT1 52,675

FERC Jurisdiction

PUC Jursdiction

Transmission Resale Primary® Distribution - Primary/Secondary

358,017

275.643
82374

{(17.760)
64,614

64,614
(1.634)

62,980
100%
652,980

6,292
0

0
6,292

64,614

6,292
6,292

68,323
20,413
(430)

19,983

273
(273)

(29)
(312)

(312)
(5}

(317)
100%
(317}

(32)

(32)
(312)

(32)
(32)
(280)
(98)

(98)

674,684

507,931
166,752

(61,281}
105,471

105,471
{8.320)

97,151
100%
97.161

9,705
0

0
9,705

105,471

8,705
9,705

95,766
33,518
(730}

32,788

Lz #8eg



PPL ELECTRIC UTILITIES CORPORATION
JURISBICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES
$1,000

Input  Alloc Oulput Tolal Electric FERC Jurisdiction PUC Jurisdiction

Depariment  Tranemission Resale Primary’  Distribution - Primary/Secondary
ADJUSTMENTS TO TAXABLE INCOME

1 INTEREST EXPEN
; SE ITAT SRBX TA1 (73.368) (17.667) {33} {55.667)
2 DEFER ;
ERRED ENECOME TAXES TXTA 9.728 1,336 14 8378
3 NET '
INVESTMENT TAX CREDIT x93 (2,392) (718) () {1.673)
BOOK DEPRE;CIATION & AMORTIZATION
4 TRANSMISSION ITAD13 SK401T TAD13 20,529 20,529 0 0
§  DISTRIBUTION ITAE13 SED30 TAE13 88,540 7 51 88,482
6  GENERAL & INTANGIBLE ITAF13 SED88 TAF13 22,991 2,395 10 20,585
7 ANNUAL DERRECIATION EXP GD8gA DAS GD99A 728 (2,032) 1 2,758
&  TOTAL BOOK DEPRECIATION & AMORTIZATION TA13 132,788 20,900 63 111,825
TAX DEPREGCIATION & AMORTIZATION
8 TRANSMISSION ITAD15 SK401T TAD15 (26,447) (26,447) 0 0
0 DISTRIBUTION ITAE1S SED30 TAE15  (114,848) (9) (67) (114,772)
11 GENERAL 8:INTANGIBLE ITAF15 SED88 TAFi5 (22,525) {2.347} {10) (20,168)
12 TOTAL TAX DEPRECIATION & AMORTIZATION TA15 (163.820) {28,803} (N {134,940)
13 POST RETIREMENT BENEFITS ITA20 SK938 TA20 560 58 o 501
BALANCE CARRIED FORWARD 71.576)
14 ADJUSTMENTS TO TAXABLE INCOME TAST1  (96504)  (24894) 34 it

8¢ a3ed
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PPL ELECTRIC UTILITIES CORPQRATION
JURISDICTIONAL COST ALLOCATION DETAIRS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES
$1.000

nput  Alloc  Outpul  Total Electric FERC Juqisdicuon PUGC Jurisdiction

BALANGE BROUGHT FORWARD Depariment  Transmission Resale Pimary’  Distribution - Primary/Secondary

ADJUSTMENTS TO TAXABLE INCOME

CONTINUED TAST! (96.504) (24.894) (34) (71.576)
BUS\NESS MEALS NOT DEDUCTIBLE 1TA27 SK93% TA27 440 . 46 0

394

VACATION PAY ITA28 SK939 TA28 340 a5 ] 304
PENSION EXPENSE ITA30 SK933 TA30 5,614 585 3 5027
POST-EMPL BENE/VERP ITA37 SKO30 TA37 42 4 0 38

ENVIRONMENTAL CLEANUP ITA4S SFO0  TA45 (426) (96) (0) (329)
BALANCE CARRIED FORWARD

ADJUSTMENTS TO TAXABLE INCOME TAST2 (90,494) (24,320) (32) {66.143)

62 93eq
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15

input
BALANCE BROUGHT FORWARD
ADJUSTMENTS TO TAXABLE INCOME
CONTINUED
REACQUIRED DEBT COSTS ITA48

BAD DEBTS & PROPERTY DAMAGE  ITA54

ADJUST SALES OF PROPERTY
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY
GENERAL PROPERTY

ITAB4E
ITAB4F

ITAB4G
TOTAL ADJUST OF SALES PROPERTY
REMOVAL COSTS
TRANSMISSION PROPERTY [TAGO

DISTRIBUTION PROPERTY ITAB2
TOTAL REMOVAL COSTS

OTHER 263A & REPAIR ALLOWANCE

TRANSMISSION PROPERTY ITA1O1
DISTRIBUTION PROPERTY ITA103
GENERAL PROPERTY ITA102

TOTAL OTHER 263A & REPAIR ALLOW

RATE REFUND

BALANCE CARRIED FORWARD
ADJUSTMENTS TO TAXABLE INCOME

" DIRECT ASIGNMENT

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS
CALCULATION OF INCOME TAXES

$1.000

Aloc  Output  Total Electic

TAST2
SPO0  TA4B
SK401 TAS54

SK401T TAB4E

SP30  TA84F

SK939 TAB4G
TAB4

SK401T TAED
SP30 TAB2
TAG4

SK401T
SP30
SK939

ITA1056 SK401

TAST3

Depariment

(90.494)

3316

{1.639)

(731)
(9)

0
(740)

(1,288)
£10.111)
{11,399)

342
528
129
959

2,249

(97,708}

FERC Jurisdiction

PUC Jurisdiction

Transmission Resale Pimary'  Distribution - PrimarylSecondary

(24,320)

750

(731)
()

(731)

(1.288)
{0

(1,288)
342

13
353

* {25.234)

{32}

{0}

(0}

(7
(M

[~ I o e

(37)

(66,143)

2,564

(1.639)

(9)

(8)

i}
{10.104)
(10.104)

528
116
643

2,249

(72,438)

0f 33eg
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BALANGE BROUGHT FORWARD
ADJUSTMENTS TO TAXABLE INCOME
CONTINUED '

SERP
ESOP DIVIDEND

laput

ITA70
ITA72

CONTRIBUTIONS IN AID OF CONSTRUCTION

TRANSMISSION
DISTRIBUTION
TOTAL CIAC

ADJ G R TAX - CASH BASIS

CONSUMER EDUCATION

PREFERRED DIV PD CREDIT

TOTAL ADJ'S TO TAXABLE INCOME

* DIRECT ASIGNMENT

ITA78
ITA80

ITAS7

ITAS0

ITAQS

Alloc  Output

TAST3
5K839 TATD
SK938 TAT2

SKAMT TAT8

SK401  TABD
TAB1

SRRBG TAS87
SK401  TAS0
SPO1 TAQ5
TAT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS
CALCULATION OF INCOME TAXES

Total Electric
Depariment

{97,708)

338
(4,862}

7,964
18.023
25,987

243

{2,707)

(370)

(79.079)

$1.000

FERC Jurisdiclion

PUC Jurisdiction

Transmission Resale Primary  Distribution - Primary/Secondary

{25,234) (37
35 0
(507} {2}
7.964 0
0 0
7,964 0
B0 0
0 0
(78) Q)
(17.759) (39)

(72.438)

303
{4.353)

9]
18,023
18,023

183

(2.707)

(292)

(61.281)

1€ @8eg
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JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 1213172007

INCOME TAX ADJUSTMENTS

PASPEGALDEQUCHONS

BONUS DEPRECEATION TRANSMISSIHON
RONUIS DEPRECiZATION DISTRIBUTION
BONUS DEPRECI%ATION GENERAL PLANT
TAX PREFERENCEE INCOME

PA NET OPERATING LOSS DEDUCTION

TOTAL PA SF'ECITAL DEDUCTIONS

PA TAX CREDITS

FEDERAL TAX CREDITS

CONSOLIDATED INCOME TAX ADJUSTMENT
TOTAL FEDERAL: TAX CREDITS & ADJUSTMENTS

" DIRECT ASIGNMENT

Inp

ITAS1

ITAS2

ITAS3

1TAS4
ITASS

ITS1

ITF1

PPL ELECTRIC UTILITIES CORPORATION

CALCULATION OF INCOME TAXES

Alioc

SK401T

SED30

SED88

SPO1
SPO1

SPO1

SPO1Y

Output

TAS1
TASZ
TAS3
TAS4
TASI

TS1

T520

$1,000

Total Electric

FERC Jurisdiction

PUC Jursdiclion

Depariment  Transmission Resale Primary”  Distribution - Primary/Secondary

(893)
(5.156)
(798}
(112}
{3.000)
(9,959)
0
(145)

{(1.013)
(1.158}

(893)

{0)
{83)
(24)

(834)
(1,634)

1

(399}
(430}

(3
(0)
(0)

)
(5)

(0

(5.153)

(714)

{88}

(2.365)

(8.320)
0

{114)

(616)
(730)

7¢ o9eyq
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PPL ELECTRIC UTILITIES CORPORATION
JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
WAGES AND SALARIES ALLOCATORS

$1.000

input  Alloc  Qutput Tolat Eleciric

Depariment
WAGES AND SALARIES ALLOCATOR

CALCULATE WAGES AND SALARIES ALLOCATOR EXCLUDING ADMIN & GENERAL

TRANSMISSION K904 SK401T K05 8,501
DISTRIBUTION - KOO SP30 K907 51,928
CUSTOMER ACCTS Kg20 SC10  Koz21 18,576
CUSTOMER SERV & INFO K922 SC10 K923 1327
SALES K924 SKa01 K25 1,275
TOTAL WAGES A_ND SALARIES ALLOCATOR
EXCLUDING ADMIN & GENERAL K929 81,606
ALLOCATOR SK929 100.000%
ADMIN & GENER»’;\I- K930 SK928 K31 4512
TOTAL WAGES AND SALARIES ALLOCATOR
INCLUDING ADMIN & GENERAL K938 86,118
A LOCATOR - SK939 100.000%

* DIRECT ASIGNMENT

FERC Jurisdiction

PUC Jurisdiction

Transmission Resale Pmary'  Distribution - PrimarylSecondary

8,501

OO0 ON

8,503
10.4169%

470

8973
10.418%

[ 2]
o0 oOQ

0.045%

38
0.045%

51,880
18,576
1,327
1.275

73,067
89.536%

4,040

77407
89.536%

£¢ o8
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20

Al
22

24

25
26

27
28

CUSTOMERS, WEIGHTED

A - EXPRESSED IN $1,000
METER INVESTMENT
ALLOCATOR
METER READING EXPENSE
ALLOCATOR
LATE [PAYMENTS
ALLOCATOR
CUSTOMER DEPOSITS
ALLOCATOR

B - EXPRESSED IN UNITS

C-CUSTOMERS. UNITS

END OF YEAR CUSTOMERS
ALLOCATOR

FERC SYSTEM CUSTOMERS
ALLOCATOR

SECONDARY CUSTOMERS
ALLOCATOR

D-DEMANDS (KW)
TRANSMISSION LEVEL DEMANDS
ALLOCATOR
PRIMARY LEVEL DEMANDS
ALLOCATOR

SECONDARY LEVEL DEMANDS
ALLOCATOR

E-DIRECT ASSIGNMENT
100% TO PENNA JURISDICTICN
ALLOCATOR
100% TO TRANSMISSION
ALLOCATOR

OTHER

TAXABLE INCOME - FEDERAL
ALLOCATOR

TAXES
ALLOCATOR

TLHREC T ASIGNMEN]

JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Inpul

cwi

Cw2

Cwa

Cws

[ ]4}
cn

C30

019

D20

- D30

K401

Kao1T

Alloc

PPL ELECTRIC UTILITIES CORPORATION

Outoratl

SCwWh
SCw2
SCw4

SCWBE

Sc10
SCn

SC30

SD10

5020

SD30

SKa

SK4MT

FIT
TTX

SUMMARY OF ALLOCATORS

Total Eleclric
Department

257.749
100.000%
3.156
160.000%
8,923
100.000%
16,267
100.000%

1,382,814
100.000%

18
10G.000%

1,381,615
100.000%

6,309.554
100.000%

7.375.540
100.000%

6,180,499
100.000%

1
100.000%
1

100.000%

146,481
100.000%

140,025
A00.000%,

FERC Jurisdiction

114
0.044%

0.000%

0.000%
37
1.947%

10
0.001%
10
55.556%
g
0.000%

138,618
2,197%
[}
0.000%

0
0.000%

0
0.000%
1

100.000%

57,7414
39.416%

40,483
28.911%

67

0.026%

0.02
0.001%

0.000%

0.000%

B
0.001%
8
44.444%
0
0.000%

26,363
0.418%
36.358
0.493%

0.000%

0.000%

0.000%

(262)
-0.179%

(107}
-0.076%

PUC Jurisdiction
Transmission  Resale Primary’  Distibution - PrimaryfSecondary

257,568
99.930%
3,156
992.998%
8,923
100.000%
15.950
98.053%

1,382,796
§9.999%
4]
0.000%
1,261,615
100.000%

B,144,573
97.385%

7.339,182
99.507%

6,180,439
100.000%

1
100.000%
o}

0.000%

89.012
60.762%

99,649
71.185%

¢ 98ed
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JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

input  Alloc

PROGRAM GENERATED ALLOCATORS
TOTAL NET ELECTRIC PLANT
ALLOCATOR

TOTAL ELECTRIC PLANT IN SVC
ALLOCATOR

TOTAL TRANS/DIST PLANT
ALLOCATOR

WORKING CAP!'II'AL ALLOCATOR

O&M LESS UNCOLLECTIBLE ACCOUNTS

TOTAL APPL[CABLE EXPENSE
ALLOCATOR °

WORKING CAPITAL REQUIRED SWCAP
ALLOCATOR

TOTAL RATE BASE EXCL INT & DIV
ALLOCATOR -

NET ORIGINAL COST RATE BASE
ALLOCATOR

BASE FOR GROSS RECEIPTS TAX
ALLOCATOR -

* DIRECT ASIGNMENT

PPL ELECTRIC UTILITIES CORPORATION

PROGRAM GENERATED ALLOCATORS

Output

PO1
SPO1

POO
SPQO

AT2
SATZ

WCAP
SWCAP

REQD
SREQD

RBX
SRBX

NOP
SNCP

RRBG
SRRBG

$1,000

Total Electric
Departiment

3,025,226
100.000%

4,977,485
100.000%

4,524,085
100.000%

555,790
100.000%

16.293
100.000%

2,674,887
100.000%

2.607.007
100.000%

849,559
100.000%

FERC Jurisdiction

PUC Jurisdiction

Transmission Resale Primary"  Distribution - PrimaryfSecondary

639,045
21.124%

1,125,932
22.620%

1,078,692
23.843%

239,545
43.100%

7.022
43.100%

644,127
24.081%

625,891
24.007%

208,945
24.595%

1,483
0.049%

2,621
0.053%

2,418
0.053%

190
0.034%

B
0.034%

1,221
0.046%

1,190
0.046%

0
0.000%

2,384,688
78.827%

3,848,933
77.327%

3,442,976
76.103%

316.055
55,866%

9,265
56.866%

2,029,538
75.874%

1,980,016
75.947%

640,614
75.405%

¢¢ a9eg



PPL ELECTRIC UTILITIES CORPORATION

JURISDICTIONAL COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

IR’RC.)GRAI\Hr GENERATED ALLOCATQRS

DEPRECIATION AND AMORTIZATION EXPENSE

TOTAL DEPRECIATION EXPENSE
ALLOGATOR

DISTRIBUTION DEPRECIATION EXPENSE
MLOCATOR

Inpi

GENERAL'S INTANGIBLE DEPREC EXPENSE

ALLOCATOR
TOTAL DISTRIBUTION PLANT
ALLOCATOR

PRIMARY SUBSTATIONS PLANT
ALLOCATOR

SECONDARY SUBSTATIONS PLANT
ALLOCATOR

PRIMARY OHL PLANT
ALLOCATOR

SECONDARY 0HL DEMAND COMP
ALLOCATOR

SECONDARY OHL CUSTOMER COMP
ALLOCATOR

STREET LIGHTING OHL PLANT
ALLOCATOR

PRIMARY UGL PLANT
ALLOCATOR

SECONDARY UGL DEMAND COMP
ALLOCATOR

SECONDARY UGL CUSTOMER COMP

ALLOCATOR

LINE TRANSFORMERS DEMAND COMP
ALLOCATOR

LINE TRANSFORMERS CUSTOMER COMP
ALLOCATOR

SERVICES DEMAND COMPONENT
ALLOCATOR

SERVICES CUSTOMER COMPONENT

ALLOCATOR

METER PLANT
ALLOCATOR

AREA LIGHTING FIXTURES
ALLOCATOR

STREET LIGHTING PLANT
ALLOCATOR

. AR A a b P T

Alloc

PROGRAM GENERATED ALLOCATORS

§1,000
Output Total Eiectric
Department
EDOC 132,060 22,931
SEDOD 100.000% 17.364%
ED30 88,540 7
SED30 100.000% 0.008%
ED88 22,99 2,395
SED8B 100.000% 10.419%
P30 3,445,507 114
SP30 100.000% 1.003%
P28 276,783 1]
5P28 100.000% 0.000%
P29 4,099 8]
sSP29 100.000% 0.000%
P32 431.659 0
SP32 100.000% 0.000%
P33D 403,576 [
SP33D 100.000% 0.000%
P33C 524,906 0
SP33C 100.000% 1.000%
P34 57.261 0
5P34 100.000% 0.000%
Pas 86,315 0
5P36 100.000% 0.000%
P370D 135,350 0
SP370 100.000% 0.000%
pP37c 283,689 0
SP37C 100.000% 0.000%
P380 170,586 0
SP380 100.000% 0.000%
P3BC 190,968 0
5P38C 100.000% 0.000%
P390 122,079 [
5P33D 100.000% 0.000%
p39C 403,749 0
SP33C 100.000% 0.000%
Pa3 257,749 114
S5pPa3 100.000% 0.044%
P46 6.292 0
SPa6 100.000% 0.000%
P47 847,978 0

SPar 100,000 0.000%

FERC Jurisdiction
Transmission  Resale Primary'  Disiribution - Primary/Secondary

62
0.047%
51
0.058%
10
0.045%
2,418
0.070%
1,694
0.612%
0
0.000%
501
0.116%
0
0.000%
4]
C.0H0%
¢
0.000%
162
0.188%
o
0.000%
0
0.000%
0
0.000%
0

0.000%
0

0.000%
0
0.000%
80
0.023%
4}
0.000%
[¢]
0.000%

PUC Jurisdiction

108,067
82.589%
88,482
99.934%
20,585
89.536%
3,442,976
99.927%
275,089
99.386%
4,099
100.000%
431,158
99.884%
403,576
100.000%
524,906
100.000%
57.261
100.000%
86,153
99.812%
135,350
100.000%
283,689
100.000%

170.586
100.000%
190,968
100.000%
122,079
100.000%
403,749
100.000%
257,575
99.932%

6,292
100.000%
87.979
100.000%

9¢ 9%eg
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ALLOCATION TO PENNSYLVANIA RETAIL SERVICE CUSTOMERS



Line
No.

1

10
11

12
13
14

15
16
i7

18
19
20
21
22
23
24
25
26
27
28

29

a0
3
32
33
34
35

ELECTRIC PLANT IN SERVICE

TRANSMISSION FUNCTION

DISTRIBUTION PLANT
SUBSTATIONS
PRIMARY
SECONDARY
DIRECTLY ASSIGNED SUBS
TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
STREET LIGHTING
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL UNDERGROUND LINES
LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL LINE TRANSFORMERS
SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES
METERS
AREA LIGHTING FIXTURES
STREET LIGHTING
TOTAL DISTRIBUTION PLANT
DEMAND COMPONENT
CUSTOMER COMPONMENT
GENERAL PLANT
DEMAND COMPONENT

CUSTOMER COMPONENT
INTANGIBLE PLANT

DEMAND COMPONENT
CUSTOMER COMPONENT

input

Q20

Q28
Q29
DAS
Qa2
Q330

Q33C
Q34

Q36
Q37D

Qz7c

Q380D
Qasc

Q39D
Q3sc
Q43

Q44
Q48

Q8s

Qg5

TOTAL ELECTRIC PLANT IN SERVICE

DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
RATE BASE ITEMS

Alloc

RD10

RD20
RD30
RK407

RD2Q

RD30
RC30
RK405

RD20

RD30
RC30

RD30
RCW8

RD30K
RCwWg

RCWH
RK403
RK405

K939
DK939

CK939

K939
DKa39
CKO3g

Qutpul

P20

P28
P29
DAS
PSS

P32

P33D
P33C
P34
POL

P38

P37D
P37C
PUG

P38D
P38C
PLT

P390
P30C
pSv
P43
P44
P46
P30
P30D
P30C

a8
P88D

P8sC

PBs
Paso
P9sC

P00
POOD
PooC

$1.000

Pa Jursdict
Distribution

275,089
4,099
2,467

281,655

431,158

403,576
524,906
57,261
1,416,901

86,153

135,350
283,689
505,192

170,586
190,968
361,554

122,079
403,749
525,828
257,573
6,292
87,978
3,442,968
1.630,55¢
1.812,410

375,801
126,421

249,470

30,066
10,112
19,954
3,848,928
1,767,097
2,081,831

RS

129,748
2,296

0
132,045

203,360

226,035
453,598

Q
682,991

40,635

75,807
245,150
361,502

95,542
158,616
254,158

66,691
341,039
409,730
176,390

o]

0
2,216,900
842 115
1,374,785

283.679
65,2895

198,384

21.0M
5,223
15,868
2,501,674
912,637
1.588,037

RTS

6,946
123

1]
7.069

10,887

12,089
5,380
0
28,366

2175

4,058
2,908
9.141

5,114
1,828
8,943

3,677
3,928
7.605
6,115
0

o
65,239
45,079
20,160

8.200
3,496

2,794

503
280
223
72,032
48,B55
3177

GS-1

18,573
346

0
19,819

30,677

34,088
55,546
0
120,321

6,130

11,436
30,020
47,588

14,413
23623
38.036

10,363
47311
57,674
24,495
0

0
308,031
127,036
180,005

35,221
9,852

25,369

2817
788
2,028
346,069
137,676
208,393

GS-3

69,952
1.238
0
71,190

109.639

121,868
8,556

¢
240,063

21,308

40,872
4,624
67.404

51,512
6,083
57,575

37,035
10,243
47,278
31.244
0

0
514,754
454,024
60,730

43,407
35,202

8,205

3,472
2,816
656
561,633
492,042
69,591

LP-4

41,291
0
0
41,291

04 717
4]
0
0
64,717

12,932

0
0
12,032

126,170
118,940
7,230

10.334
8,219

1115

826

737

89
137,330
128.886
8,434

ISP

2,137

2,137

3,350

3,350

669

669

oo

oo oo

6,411

6,156
255

528
478

30

42

6,981
6672
309

LP-5

(=R =l =i =] o (=T = B = i ]

o

5,309

5.308

L€ a8eg



Line
No,

[, - A N -

L]

10
11

12
13
14

15
16
17

18
1@
20
21

23
24
25
26

27
28
29
30

H
3z

33
34
35

ELECTRIC PLANT IN SERVICE

TRANSMISSION FUNCTION

DISTRIBUTION PLANT
SUBSTATIONS
PRIMARY
SECONDARY
DIRECTLY ASSIGNED SUBS
TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
STREET LIGHTING
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL UNDERGROUND LINES
LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL LINE TRANSFORMERS
SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES
METERS
AREA LIGHTING FIXTURES
STREET LIGHTING

| TOTAL DISTRIBUTION PLANT

DEMAND COMPONENT
CUSTOMER COMPONENT

. GENERAL PLANT

DEMAND COMPONENT
CUSTOMER COMPONENT
INTANGIBLE PLANT

DEMAND COMPONENT
CUSTOMER COMPONENT

Input

Q20

28
Q29
DAS
Q32
Q33D
Q33C
134
Q38
Q37D
Qarc

Q38D
Qasc

Q38D
Q3sc
Q43

Q44
Q46

Q88

Qa5

TOTAL ELECTRIC PLANT IN SERVICE

DEMAND COMPONENT
CUSTOMER COMPQONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
RATE BASE ITEMS

Alloc

RD10

RD20
RD30
RK407

RD20

RD30
RC30
RK405

RD20

RD30
RC30

RO30
RCW8

RD30K
RCW9I

RCW1
RK403
RK405

K239
DK939

CK939
K939

DKO39
CK939

Quiput

P20

P28
P2g
DAS
PSs

P32

P33D
P33C
P34
POL

P38

P370D
P37C
PUG

P38D
P38C
PLT

P39D
P30C
PSV
P43
P44
P45
P30
P30D
P30C

Pas
P8sD

pssC

P85
Pa5D
PgsC

PO
POOD
PO0C

$1,000

IST

(=] oo oo

co oo

=2 =]

o Qo

1,308

1,308

1,308
102

102

1.418

1418

LP-g

o o oo o

o Q0O

oo

L= =2 ]

474

AT4

474
35

35

512

512

LPEP

2,467
2487

oo o0

oo

(= =]

80

2,547
2,487
80

205
190
15

16
i5

2,768
2,672
96

ISA

[} o oo o

(=T = = &

oo

oo

304

oo

304

304
25

25

[=]

331

3N

GH

4,368
77

4,445
6,847

7.607
1,307

15,761
1.368

2,551
106
4,625

3,216
657
3.873

2,312
1,227
3,539
4,636

36,879
28,346
8,533

3,226
2,198

1,028

258
176

82
40,363
30,720
9,643

SuAL

1,073
19

0
1,092

1.682

1,869
520
57,261
61,332

336

627
281
1.244

790
180
970

o o000

6,292
ar.g79
168,809
6,398
152,513

12,442
492

11,950

995

39

956
172,348
6927
165,419

L5-S

o O [=] (=3 =T = I ] (=] [T o B o ]

oo

oo

149

149

149
12

- O

162

162

8¢ 28eg




Line
Na.

th A A -

o

i3

DEPRECIATION RESERVE

1
TRANSMISSION FUNCTION

msmuaﬂmon PLANT
SUBSTATIONS
PRIMARY
SECONDARY
DIREGTLY ASSIGNED SUBS
TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
STREET LIGHTING
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL UNDERGROQUND LINES
LINE TR:ANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL L;INE TRANSFORMERS
SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES
METERS
AREA !.I!GHTENG FIXTURES
STREETLIGHTING
TOTAL DISTRIBUTION PLANT

DEMANQ COMPONENT
CUSTOMER COMPONENT

GENERA:L PLANT
DEMAND COMPONENT

CUSTOMER COMPONENT

INTANGIBLE PLANT
DEMAND COMPONENT
CUSTO;MER COMPONENT

TOTAL DEPRECIATION AND

AMORTIZATION RESERVE

DEMAND COMPONENT

GUSTOMER COMPONENT

input

H20

H28
H29
DAS
H3z
H33D
H33C
H34
H36
H37D

H37C

H38D
H38C

H38D
H38C

Ha3
H44
H46

H88

HO5

Alloc

RO10

RD20
RO30
RK407

RDZ0

RD30
RC30
RK405

RD20

RD30
RC30

R0D30
RCW8

RD30K
RCWS

RCW1
RK403
RK405

K939
DKa39

CK339

K939
DKS39
CK933

Output

A20

A28

DAS
AST

A32

A330D
AJ3C
A34
ADL

A37D
A3TC
AUG

A38D
A38C
ALT

A39D
A38C
ASYV
Ad3
Adé
Adb
A30

A30D
A30C

ABB
A88D

ABBC

AG5
P50
P95C

ADC
AGOD
ABOC

PPL ELECTRIC UTILITIES CORPORATICN
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

RATE BASE ITEMS

Pa Jurisdicl
Distribution

103,339
1,579
1,585

106,563

151,046

144,956
184 167

18.132
438,301

26,443

41,537
87,059
155,039

71,083
79.584
150,673

62,009
205,082
267.091

84,664

5N

49,334

1.315.236
603.643
711.593
129,818

43,661

86,157
19,190

5,454
12,736

1,464,244
653,758
810.486

$1,000

RS

48,769
884

0
49,655

71,242

81,187
159,148
1]
311,577

12,472

23,264
75,232
110,970

39.816
66.102
105,918

34,891
173.228
208.120

57,979

0
0
844,218

312,530
531,688

91,064
22,550

68,514

13.464
3.333
10,128

948,744
338.415
610,329

RTS

2611
47

2.658
3814

4,346
1,588

10,048
668

1,245
§92
2,805

213
762
2,883

1,858
1,995
3.863
2,010

0
0
24,277

16.730
7.547

2,172
1,207

965

321
178
143

26,770
18.115
8,655

GS-1

7.357
133

7.490
10,747

12.247
19,489

42,483
1,881

3,509
9,213
14,603

6,006
9,845
15,851

5,264
24,032
29,296
8,052
0

0

1r s
47.144
70.631

12,164
3403

8,761

1,798
503
1.285

134,737
51,050
B).687

GS-3

26,293
477

[
26,770

38,409

43,772
3.002
0
85,183

6,724

12,543
1,419
20,686

21,467
2.527
23,994

18.812
5,203
24,015
10,270
0

0
190,978
168.497
22,421
14,991
12,157

2,84

2.216
1,797
a9

208,125
182,451
25.674

LP-4

15,520
o
[¢]
15,520

22,672

0
4]

Q
22672

3,968

3.969

528
47
57

48,635
45,616
2,818

ISP

803

803

1174

1.174

205

205

oo

[~ =)

2,266
2,182

182
165

17

27
24

2.475
2,37
104

LP-5

[} L= T - e (=] coQo

o

1,762

1,762

6¢ I3ed



Line
No,

1

o oA L A

[l=T ]

—
o

15
18
17

18
19
20
21
22
23
24
25

27
28

28
30

3
32

32
M

DEPRECIATION RESERVE

TRANSMISSION FUNCTION
DISTRIBUTION PLANT
SUBSTATIONS
PRIMARY
SECONDARY
DIRECTLY ASSIGNED SUBS
TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
STREET LIGHTING
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL UNDERGROUND LINES
LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL LINE TRANSFORMERS
SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES
METERS
AREA LIGHTING FIXTURES
STREET LIGHTING
TOTAL DISTRIBUTION PLANT
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PLANT
DEMAND COMPONENT

CUSTOMER COMPONENT

INTANGIBLE PLANT
DEMAND COMPONENT
CLISTOMER COMPONENT

TOTIAL DEPRECIATION AND
AMORTIZATION RESERVE
DEMAND COMPONENT

TN AP P PR LT LT

Input

H20

Hz2a
H29
DAS
H32
H33D
H33C
H34
H38
HI70

H37C

H38D
H38C

H38D
H3gC

H43
H44
Héb

HEs

H95

COST ALLOCATION DETAILS - 12 MONTHS ENDED 1213172007
RATE BASE ITEMS

Alloc

RD10

RD20
RD30
RK407

RD20

RD30
RC30
RK405

RD20

RD30
RC30

RD30
RCWS

RD3AOK
RCWS

RCW!1
RK403
RK405

K939
DK939

CK939
K939

DKa38
CKa3g

PPL ELECTRIC UTILITIES CORPORATION

Qutpul

A0

A28
A29
DAS
AST

A2

A33D
AJ3C
A4
AQL

A6

A370D
AXTC
AUG

A38D
A3BC
ALT

A38D
A38C

Ad3
Add
AdG
A30
AJ0D
A30C
ABB
ABSD

ABBC

ASS
Pg50
Pg5C

ADQ
ADOD

Ann,

IST

51,000

o T e Y o Qi e} (=] O 0 Qo

o0

470

ATN

LP-6

[= I R = = ] [ e R B )

o o

ooo0

156

156

156
12

12

L)

170

170

LPEP

1,585
1.585

oocoQ

1.692
1.660
32

ISA

o OO0 D o oo oo

(=)

o oo c

o0

1

- -

10

110

GH

1,642
kKl

1.672
2.389

2,732
459

5.590

420

783
217
1.420

1,340
274
1614

1,174

622
1.797
1.524

13.617
10,520
3,097
1,114
759

355

i64
112
52

14,895
11,391
3,504

SL/AL

403

410

569

671
182
18,132
19.574

103

192
86
381

329
75
404

(= =T =]

351
43,334
73,674

2,294
71,380

4,297

170

4121

635
25
610

78.606
2,489
76,117

L5-8

(=] o oo o L] 0o 00

o O

oo Q

b oL DO o oOweoo

o —

54

54

Ob 23eg



Line
No.

[ R N

12
i3
i1

15
16
17
18
19
20
21

22

23
24

25
26
27

28

3o
H
32

SUBTRACTNE ADJUSTHMENTS

ACCUM DEFERRED INCOME TAXES (CONT'D)
CONTRIBUTIONS IN AID OF CONSTRUCTION
TRANSMISSION
DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT

ACRS AND MACRS
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY
DEMAND COMPQONENT
CUSTOMER COMPONENT
GENERAL PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL ACRS AND MACRS
DEMAND COMPONENT
CUSTOMER COMPQNENT

SECTION 263A & REPAIR ALLOWANCE
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY

DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SECT 263A & REPAIR ALLOW

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL ACCUM DEFERRED INC TAX
DEMAND COMPONENT

CUSTOMER COMPONENT
CUSTOMER ADVANCES
CUSTOMER DEPOSITS

TOTAL SUBTRACTIVE ADJUSTMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
RATE BASE ITEMS

Input

TCASE
TCASF

TC46E
TC46F

TCA6G

AC
AD

Alioc

RO1O
P30
DP3a
CP3g

RD10
P30
DP30
CP30
K939
DK939
CKa39

P30
DP30
CP30
K928

DK939
CK939

RCW7
RCW&

$1.000
Pa Jurisdict
Qutput  Distribution
DF45E 0
DF45F (65.361)
DF45FD (30.954)
DF45FC (34,407}
DF46E 0
DF46F 377.265
DF46FD 178,669
DF46FC 198,596
DF46G 31.640
DF46GD 10,641
DF46GC 20,999
DFAGT 408,906
DF46TD 189,310
DF46TC 219,596
0
40,658
19,255
21,403
6.253
2,103
4,150
46,911
21.358
25,553
DFT 390,456
DFTD 179,714
DFTC 210,742
CAQ0 269
DAOD 15,950
PLDED 406,676
PLDEDD 179714
PLDEDC 226,962

RS

0
(42,088)
{15.887)
{26,099)

0
242,920
92,275
150,645
22,195
5.496
16,699

265,116
97.771
167,345

0
26,179
8,944
16.235
4,386
1,086

3.300

30,565
11.030
19,535

253,600
92,819

160,781
0

7.253
260,854

92,819
168.035

RTS

0
(1,239)
(856)
(383)

7.148
4,940
2,208
529
294
235

7677
5.234
2,443

770
5§32
238
104

58

46

874

580
284

7.312
4,968
2,344

39

7,351
4,988
2,383

GS-1

0
(5.848)
(2.412)
(3.438)

0
33,752
13,920
19,832

2,964
829
2,135

38,716
14,749
21,967

0
3,637
1,500
2,137

586
164
422

4,223

1.664
2,559

35.001
14,001

21,090
233
3.524
38,848

14,001
24,847

GS-3

0
(9.772)
(8,619)
{1,153}

0
56,405
48,750

6,655
3,654
2,963

691

60,059
52,713
7.346

6,079
5,362
717
722
586
136

6,801
5,948
853

57,088
50,042
7,046

36
4,240

61,364
50,042
11.322

LP-4

0]
(2.385)
(2.258)

(137)

Q
13,824
13,032

792
87}
778

94

14,694
13.808
886

0
1,489
1,404

85
172
153

19

1,661

1.587
104

13,960
13.107

853
0
867

14,627
13,107
1.520

ISP

0
(122)
{117)

(5)

703
675
28
a4
40

747
715
32

76
73

- 0 O W

85
81

710
679

N

40

750
679
71

1P-5

0
(93)

(93)

536

536
32

32
568

568

-2 g th [4.]
O h OOl o

a
[=-37e]

539

539

539

1+ 9%eq



Line
No.

- R

15
16
17
18
18
20
21
22
23
24
25
26
27

28
28

3
3
32

SUBTRACTIVE ADJUSTMENTS

ACC}JM DEFERRED INCOME TAXES (CONT'D)
CONTRIBUTIONS 1N AID OF CONSTRUCTION

TRANSMISSION
DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT

ACRS AND MACRS
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL ACRS AND MACRS
QEMAND COMPONENT
CUSTOMER COMPONENT

SECTION 263A & REPAIR ALLOWANCE
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PROPERTY

DEMAND COMPONENT

CUSTOMER COMPONENT
TOTAL SECT 263A & REPAIR ALLOW

DEMAND COMPONENT
CUSTOMER GOMPONENT

TOTAL ACCUM DEFERRED INC TAX
QEMAND COMPONENT

CUSTOMER COMPONENT
CUSTOMER ADVANCES
CUSTOMER DEPOSITS
TOTAL SUBTRACTIVE ADJUSTMENTS

DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Input

TCA45E
TCA45F

TCA46E
TCA46F

TC46G

AC
AD

RATE BASE "TEMS

$1.000

Alloc

RD10
P30
DP30
CP30

RD10
P30
DP30
CP30
K839
DK339
CKaag

P30
DP30
CP30
K938

DK939

CK839

RCW7
RCWs&

Quiput

DF45E
DF45F
DF45FD
DF45FC

DF46E
DF46F
DF46FD
DF46FC
DF46G
DF46GD
DF46GC

DF46T
DF46TD
DFAGTC

DFT
DFTD

DFTC

CA00

DAOD
PLDED

PLDEDD
PLDEDC

18T

0
(25)

(25)

144

144

144

LP-6

0
(9)

(9

oo o

n &
O 0O WOoOW N~y 2O =0

] [+)]
W o W

LPEP

0
{48)
{47

"

278
270

280
271

280
2

ISA

0
(®

(8}

L]
#Oghcb [ T o T e TN = A e

[= B ]

o &

34

GH

0
(700)
{538)
{162)

4,040
3.105
935
272
185
a7

4,312
3,290
1.022

436
335
101
54
37
17

480
372
118
4,102
3.124
a78

168

4,270
3,124
1.146

SUAL

0
(3.016)

(121)
(2,895)

0
17.412
700
16,712
1,047
41
1,008

18.459
741
17.718

1,876
75
1.801
207

199
2,083

2,000

17,526
703

16,823

19

17.545
703
16,842

L5-S

0
(3)

(3)

pury

—_
- O = oMo

— "y
~N o~

-

-

-t
O OO QO NO N OOoOONDNO

pry

7t 93y



Line
No.

Ia WM e

[=- 4]

10

11
12
13

14
15
16

17
18
19

PPL ELECTRIC UTILITES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Input  Alloc
ADDITI\{E ADJUSTMENTS
i
PLANT HELD FOR FUTURE USE
TRANSMISSION PLANT QF20 RD10
DISTRIBUTION PLANT QF30 P30
DEMAND COMPONENT DP30
CUSTOMER COMPONENT CP30
TOTAL:‘ADDITIVE ADJUSTMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT
NET os{us COST RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT
WORKING CAPITAL
PLANT MATERIALS & SUPPLIES
TRANSMISSION/DISTRIBUTION ~ Mi4  AT2
DEMAND COMPONENT DAT2
CUSTOMER COMPONENT CAT2
TOTAL PLANT MAT & SUPPLIES
DEMAND COMPONENT
CUSTOMER COMPONENT
WORKING CASH
WORKING CASH O & M CASH WCAP
DEMAND COMPONENT DWCAP
CUSTOMER COMPONENT CWCAP

RATE BASE ITEMS
$1,000
Pa Jurisdict
Qutput  Distribulion RS RTS
PF20 0 0 0
PF30 2,002 1,280 38
PF30D 9418 490 26
PF30C 1,084 800 12
PLADD 2.002 1,290 38
PLADDD 948 490 26
PLADBC 1.054 BOO 12
NOP 1,980,010 1,293.366 37.949
NOPD 934,573 481,893 25,798
NOPC 1,045,437 811,473 12,151
w14 24250 15,615 460
Wi4D 11,485 5,932 318
wW14C 12,765 9,683 142
wW20T 24250 15,615 460
wCbD 11,485 5,932 318
wCoc 12,765 9,683 142
WCA 9,219 6.439 154
WCAD 3.210 1,647 88
wcacC 6,009 4,792 es

GS1

0
79
74
105

179
74
105

175,663
72,699
102,964

2,170
895
1,275

2,170
895
1.275

763
248
515

GS-3

299
264
35

299
264
35

292,443
250,813
32,830

3,626
3,198
428

3626
3.198
428

1,085
aga
197

LP-4

73
69

73
69

74,141
70,042
4,099

889
838
51

889
838
51

285
255
30

1SP

[« ]

~

3,760
3,626
134

45
43

45
43

14
13

LP-5

w O W o

[=]

3.011

3.0%

34

34

34

34

12

12

¢t 28rg



Line
No.

BN -

6

N
12
13

14
15
i6

17
18
19

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Input
ADDITIVE ADJUSTMENTS

PLANT HELD FOR FUTURE USE
TRANSMISSION PLANT

" DISTRIBUTION PLANT
DEMAND COMPONENT
CUSTOMER COMPONENT

QF20
QF30

TOTAL ADDITIVE ADJUSTMENTS
" DEMAND COMPONENT
CUSTOMER COMPONENT

NET CRIG COST RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

WORKING CAPITAL

PLANT MATERIALS & SUPPLIES

TRANSMISSION/DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT

M14

TOTAL PLANT MAT & SUPPLIES
DEMAND COMPONENT
CUSTOMER COMPONENT

WORKING CASH
WORKING CASHO &M
DEMAND COMPONENT
CUSTOMER COMPONENT

CASH

PPL ELECTRIC UTILITES CORPORATION

RATE BASE ITEMS

$1,000
Aloc  Qutput 1T LP-§
RD10  PF20 0 0
P30 PF30 1 0
DP30  PF30D 0 0
CP30 PF30C 1 0
PLADD 1 0
PLADDD 0 0
PLADDC 1 0
NOP 805 289
NOPD 0 0
NOPC 805 289
ATZ W14 9 3
DATZ  W14D 0 0
CATZ  W14C g 3
w20T 9 3
WCDD 0 0
wCDC 9 3
WCAP WCA 3 1
DWCAP  WCAD 0 0
CWCAP WCAC 3 1

LPEP

PP,

o -

797
742
55

18

17

18
17

8]

ISA

(== -}

Do

187

187

=

=]

GH

21
16

21
16

21.21¢
16,221
4,998

260
200

260
200
60

79

55
24

SUAL

a3

88

a3
4
B9

76.288
3.739
72,549

1,119
45
1,074

1,119
45
1,074

379
13
366

L3-S

[~ = i ]

(=]

92

92

L]

b 28ed




Line
No.

28 ¢

25§

37

Input
'WORKING CAPITAL CONTINUED
WORKING CASH CONTINUED
PREPAYMENTS
" PROPERTY INSURANCE
DEMAND COMPONENT
CUSTOMER COMPONENT

POSTAGE
DEMAND COMPONENT
CUSTOMER COMPONENT

PPLIC ANNUAL ASSESS
DEMAND COMPONENT
CUSTOMER COMPONENT

MCPD

MCPO

MCPRE

TOTAL PREPAYMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT
ACCRUED TAXES MCT
DEMAND COMPONENT
CUSTOMER COMPONENT

- SUBTOTAL WORKING CAPITAL

DEMAND COMPONENT
CUSTOMER COMPONENT

_ SEMI ANNUAL INTEREST &
' PREFERRED DIVIDEND PAYMENTS

SEMI ANNUAL INTEREST AES
DEMAND COMPONENT
CUSTOMER COMPONENT

PREFERRED DIVIDEND PAYMENT  AFS
DEMAND COMPONENT
CUSTOMER COMPONENT

. TOTINTEREST & PREF DIV PAYM'S
' TOTAL WORKING CASH

DEMAND COMPONENT
CUSTOMER COMPONENT

. TOTAL WORKING CASH

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL WORKING CAPITAL
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPODRATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

RATE BASE ITEMS

$1.000
Pa Jurisdict

Ao Output  Distribution RS
AT2 WCPID 15 10
DATZ  WCPIDD 7 4
CAT2 WCPIDC 8 ]
K939 WCPO 31 22
DK838 WCPOD 10 5
CK939 WCPOC 21 17
PO1 WCPRE 2.415 1,653
DPQ1  WCPRED 812 419
CP01 WCPREC 1,603 1,234
wWCPT 2.461 1,685
WCPTD 829 428
WCPTC 1,632 1,257
NOP WCT 13,504 8,880
TNORPD WCTD 6,416 3,308
TNOPC WCTC 7178 5,572
suBwC 48,524 12,623
SUBWCD 21.840 11,315
SUBWCC 27,584 21,308
TRBX EAS {6,579) (4,298}
DREX EASD (3.101) {1.599)
CRBX EASC (3.478) {2,699)
TRBX FAS 8 5
DRBX FASD 4 2
CRBX FASC 4 3
EAFAT (6,571} {4,293)
CWC 18,703 12,717
CWCD 7,358 3,786
CWCC 11,345 £.931
18,703 12,717
7,358 3,786
11,345 8,831
W00 42,853 28,332
wo0D 18,843 8,718
wooc 24,110 18,614
RBX 2022963 1321698
RBXD 953,416 481,611
REXC 1,069,547 830,087

RTS

914

(126)
(86}
(40}

(126)

az8
m
127
s
201

127

188
518
269
38,737
26,317
12,420

G5

161
229

164
1.206
499
o7
4368
1.707
2661

{383)

{241)

(342)
0
¢
o

{583)

1,615
571
1,044
1,815
571

1,044

3785
1,466
2319
179,448
74,165
105,283

G353

DN A

- ek L M

226
55

287
23

2,008
1,784
224
7.006
6.101
205

(971)

(862)

{108}
1
1
0

(970

2,410
2,042
368
2,410
2,042
368

6,036
5,240
796
296,479
265,053
33.426

LP-4

& - -

- -

68
&1

70
&3

509
481
28
1,753
1,637
116

(248)
(232)
(14)

(246)

618
567

51
618
567

51

1,507
1,405
102
75,648
71,447
4,201

15P

Kt
P OWW OWW OO0 OO0

[+
«n Ch

¢o
=)

LTl

3.836
1.698
138

LB-5

HhO R ODOD OORO

oD b

N
O -

2
71

71

(10)
0

(10)
Q
0
0

{10

27
0
27

27

0
27
61

0
61

3.072

o072

G 98eg



L[na
Nlo.

19
20
21
2z
23
24
25

26
27
28

29

31
32

4ER LY

WORKING CAPITAL CONTINUED
WORKING CASH CONTINUED

PREPAYMENTS
PROPERTY INSURANCE
DEMAND COMPONENT
CUSTOMER COMPONENT
POSTAGE
DEMAND COMPONENT
CUSTOMER COMPONENT
PPUC ANNUAL ASSESS
DEMAND COMPONENT
CLSTOMER COMPONENT

TOTAL PREPAYMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

ACCRUED TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

SUBTOTAL WORKING CAPITAL
DEMAND COMPONENT
CUSTOMER COMPONENT

SEMI ANNUAL INTEREST &
PREFERRED DIVIDEND PAYMENTS
SEMI ANNUAL INTEREST
DEMAND COMPONENT
CUSTOMER COMPONENT
PREFERRED DIVIDEND PAYMENT
DEMAND COMPONENT
CUSTOMER COMPONENT

TOT INTEREST & PREF DIV PAYM'S

TOTAL WORKING CASH
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL WORKING CASH

DEMAND COMPONENT

CUSTOMER COMPONENT

TOTAL WORKING CAPITAL
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Input

MCPD

MCPO

MCFRE

MCT

AES

AFS

Altoc

AT2
DAT2
CAT2
K939
DKa39

CK838

PO1
DPO1
CPMM

NOP
TNOPD
TNOPC

TRBX
DRBX
CRBX
TRBX
DRBX
CRBX

RATE BASE ITEMS

Qulput

WCPID
WCPIOD
WCPIDC

WCPO
WCPOD
WCPOC

WCPRE
WCPRED
WCPREC

WCPT
WCPTD
WCPTC

wCT
wCTD

WCTC
SuUBwWC

SUBWCD
suBwCC

EAS
EASD
EASC

FAS
FASD
FASC

EAFAT

CwC
CwCD
CWCC

woo
wooD
woac

RBX
REBXD
RBXC

$1,000

IST

-0 D000 000

poy
WO m th Ot = O —

-

LP-6

GO NMON 00 oo O0Q oo o

()

{1
4]

{n

]

GO th RSN NS

204

284

LPEP

O - - OO0 OO

S Lt O o

[u*]
L+

25

821
765
56

1SA

RO B N Q -~ OO0 C OCR Q00 COOO

WO W

180

180

GH

ooQoo Ooo

22

22
14

145
111

506
380
126

ry

(54)

(mn
¢
0

0
H
175
126

49
175
126

49

435
%
168
21,654
16,547
S0

SUAL

—ao

[ N~ ]

113
118

115

524
26
498

2.140

2,053

(254)
(12)
{242)

(254)
767

137
767

737

1.886
%
1,811
78,174
3.814
74,360

L33

NON -0« 000 D00 OC0 OO O

o000 0

N O N

94

94

9 23egd



Ling
No,

B T R

oo~ Oy oan

10

12

13

14

15

RATE BASE
P\.M’:ﬁ N SERVICE
TRANSMISSION
DISTRIBUTION
GENERAL & INTANGIBLE
TOTAL-PLANT IN SERVICE

DEFRECIATION RESERVE
TRANSMISSION
DISTRIBUTION

GENERAL PLANT
INTANGIBLE PLANT

TOTAL DEPRECIATION AND
AMORTIZATION RESERVE

TOTAL NET PLANT IN SERVICE
SUBTRACTIVE ADJUSTMENTS

ADDITIVE ADJUSTMENTS

TOTAL NET ORIG COST RATE BASE

WOhKING CAPITAL

TOTAL RATE BASE

PPL ELECTIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Qutput

P20
P30
POTA
P00

A20
A30
ABB
A5
ADO
PO
PLDED

PLADD

NOP
woo

RBX

RATE BASE SUMMARY

$1.000

Pa Jurisdict
Distribution RS

0 0
3.442969 2,216,900
405,959 284,774
3.848,928 2,501,674

0 0
1.315,236 844,214
120,818 91,066
19,180 13,461
1,464,244 948,744
2,384,684 1.552.930
406,676 260,854

2,002 1,290

1.980,010 1,293,366
42,953 28,332

2,022,963 1,321,698

RTS

0
65,238
6,793
72,032

24277
2172
321
26,770
45,262

7.391

38

37,948
788

38,737

GS-1

0
308,031

38,038
346,069

g
117,775
12,164
1,768
131737
214,332
38.848

179

175,663

3,785

179,448

GS-3

0
514,754
46,879
561,633

0
190918
14,991
2.216
208,125
353.508
61,364

299

292,443

6,036

298,479

LP-4

0
126,170
11,160
137.330

0
44,538
3.569
528
48,635
88,695
14,627

73

74,141

1,507

75,648

ISP

0
6.411
570
6,981

2,266
182
27
2475
4,506

750

3,760
76

3,836

LP-5

4,894
415
5,309

1,609
133
20
1.762
3,547

539

3,01
61

3,072

Ly 98eg



Line
No,

S oW N -

[+~ LN R I 44

10

11

12

13

14

15

RATE BASE

PLANT IN SERVICE

TRANSMISSION P20 0] 0 0 Q
DISTRIBUTION P30 1,308 474 2,547 304
GENERAL 8 INTANGIBLE POT1 10 38 221 27
TOTAL-PLANT IN SERVICE POO 1,418 512 2,768 331
DEPRECIATION RESERVE

TRANSMISSION AZ0 0 0 ] 0
DISTRIBUTION A30 430 156 1.611 100
GENERAL PLANT AB8 35 12 70 9
INTANGIBLE PLANT AQ5 5 2 i1 1
TOTAL DEPRECIATION AND

AMORTIZATION RESERVE AQO 470 170 1,692 110
TOTAL NET PLANT IN SERVICE POt 948 342 1,076 221
SUBTRACTIVE ADJUSTMENTS PLDED 144 53 280 34
ADDITIVE ADJUSTMENTS PLADD 1 0 1 0
TOTAL NET ORIG COST RATE BASE NOP 805 288 197 187
WORKING CAPITAL W00 15 5 24 3
TOTAL RATE BASE. RBX 820 204 821 190

PPL ELECTIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
RATE BASE SUMMARY
£1,000

Cutput 18T LP6 LPEP 1SA

GH

0
36,879
3.484
40,363

0
13,817
1,114
164

14,895
25,468
4,270
21
21,219

435

21.654

SUAL

g
158,909
13,437
172,346

73.674
4,297
635

78.606
93,740
17.545
93
76,288
1,886

78.174

15-3

149
13
162

49

54

108

16

92

94

gy 98ed



Line
No.

& oW N

[

1
12
13

14
15
16

7
18
19
20
21
22
23
24
25
26
27
28

TRANSMISSION

DISTRIBUTION
SUBSTATIONS
PRIMARY
SECONDARY
TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY.
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
STREET LIGHTING
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY
SECONDARY
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL UNDERGROUND LINES
LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL LINE TRANSFORMERS
SERVICES

DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES

MISC DISTRIBUTION EXPENSE & RENTS

DEMAND COMPONENT .
CUSTOMER COMPONENT
METERS,
STREET LIGHTING
CUSTOMER INSTALLATIONS
TOTAL DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT

Input
OPERATION & MAINTENANCE EXPENSES

G20

G28

G29

G32
G33D

G33C
G34

G36
G370
G37C

GasD
G38C

G39D
G39C

G42

G43
G46
G47

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

OPERATING EXPENSES
$1.000
Pa Jurisdict
Alloc  Qutput  Distribution RS
RD10 EE20 0 0
RD20 EE28 9,803 4,624
RD30 EE29 144 81
EESS 9,047 4,705
RD20 EE32 20,327 9.587
RD30 EE33D 18,895 10,639
RC30 EE33C 24,746 21,384
RK405 EE34 2718 0
EEOL 66,786 41,610
RD20 EE36 2373 1,119
RD30 EE37D KNy 2,087
RC30 EE37C 7,813 6,752
EEUG 13.913 9.958
RD30 EE38D 1,045 585
RCWS8 EE38C 1,170 972
EELT 2,215 1,557
RD30K EE39D 1,063 538
RCWS EE39C 3518 2972
EESV 4,581 3,570
P30 EE42 14,580 9,388
DP30 EE42D 6.905 3,566
CP30 EE42C 7,675 5,822
RCWt EE43 11,402 7,808
RK405 EE46 4,766 0
RCW2 EE47 6.753 5.704
EE30 134,943 84,304
EE30D 654,382 32,880
EE30C 70,5613 51,414

RTS

248
252
513

569
254

1,336

60

112
80
252

31
1
42

32
34
66
276
191
as
27

66
2,561
1,760

801

GS1

687
12
708

1,446

1,605
2,619

5.670
169

315
827
1,31

88
145
233

90
412

502
1,304
538
766
1.084

791
11.604
4,960
6,644

GS-3

2.493
43
2,536

5,169

5,736
403

0
11,308

603

1,125
127
1,855

316
37
353

322
89

41
2,180
1,923

257
1,383

0

171

20,197
17.730
2,467

LP-4

1.471
1.471

3,051

L= = B <]

535
504

320

5,733
5.382
351

ISP

76
76

158

gDOQ

o oo

27
26

1

290
278
12

LP-5

[= =]

o

o oo o

[=]

oo

6 28eg



PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

OPERATING EXPENSES
$1,000
me input  Alloc Output  1ST LP-6 LPEP ISA GH SUAL L5-5
OPERATION & MAINTENANCE EXPENSES
T TRANSMISSION G20 RD10 EE20 0 o 0 0 0 o
DISTRIBUTION
SUBSTATIONS
2 PRIMARY G28 RD20 EE28 0 0 o 0 156 38
3 SECONDARY G28 RO30 EE29 0 0 0 0 3 3
4 TOTAL SUBSTATIONS EESS 0 0 0 0 159 39
OVERHEAD LINES
5 PRIMARY G32 RD20 EE32 0 0 0 0 323 79
SECONDARY
6 DEMAND COMPONENT G330 RD30 EE33D 0 ) 0 0 358 a8
? CUSTOMER COMPONENT G33C RC30 EEIIC 0 0 0 0 62 24
8  STREET LUIGHTING G34 RK405 EE34 0 0 0 0 0 2.718
9 TOTAL OVERMEAD LINES EEOL 0 0 0 0 743 2.909
UNDERGROUND LINES
10 PRIMARY G36 RD20 EE36 0 0 0 0 38 9
SECONDARY
11 DEMAND COMPONENT G37D RD30 EE37D 0 0 0 0 70 17
12 CUSTOMER COMPONENT G37C RC30 EE37C 0 ¢ 0 0 19 8
13 TOTAL UNDERGROUND LINES EEUG 0 0 0 0 127 34
LINE TRANSFORMERS
14 DEMAND COMPONENT G38D RD30 EE38D o o 0 0 20 5
15 CUSTOMER COMPONENT G38C RCWB EE38C 0 o 0 0 : ;
16 TOTAL LINE TRANSFORMERS EELT o 0 0 0 2
SERVICES
17 DEMAND COMPONENT G39D RD30K EE39D 0 0 0 3 ?C: 3
18 CUSTOMER COMPONENT G33C RCW9 EE39C 0 ¢ 0 ] 31 .
19 TOTAL SERVICES EESV 0 0 0 s
20  MISC DISTRIBUTION EXPENSE & RENTS G42 P30 EE42 6 2 10 1 156 67
21 bEMAND COMPONENT DP30 EEA42D 0 0 10 Q 120 27
22 CUSTOMER COMPONENT CP30 EE42C 6 2 0 1 36 646
23  METERS G43 RCwi EE43 58 21 4 13 205 0
24 SYREET LIGHTING G46 RK405 EE46 0 0 0 0 0 4766
25 CUSTOMER INSTALLATIONS G47 RCWQ EE47 0 0 0 0 21 0
26 TOTAL DISTRIBUTION EE30 64 23 14 14 1,488 8.427
27 DEMAND COMPONENT EE30D 0 0 10 0 1,108 264
28 CUSTOMER COMPONENT EE30C 64 23 4 14 358 8.163
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Line
NO,

1
2
3
4
5
6
7

10
11

12
i3
14

15
16
17

21
22
23

24
25
26

OPERATION & MAINTENANCE EXPENSES CONTINUED

CUSTOMER ,{ccoums

METER READING

COLLECTION EXPENSES

PROPERTY DAMAGE DISTRIBUTION

UNCOLLECTIBLE ACCOUNTS

OTHER cus;TOMER ACCTS EXPENSE
TOTAL CUSTOMER ACCTS
PROPOSED UNCOLLEGTIBLE ACCTS EXP
CUSTOMER SERVICE & INFORMATIONAL
208 - ON TR!-\:CK UNCOLLECTIBLE ACCTS
OTHER ON TRACK / WRAP

TOTAL ONTRACK / WRAP

SALES ;

ADMINISTRA:TIVE & GENERAL EXPENSES
PPUC REGULATORY
DEMAND COMPONENT
CUSTOMER COMPONENT

EMPLOYEE BENEFITS
DEMAND C;'-OMPONENT
CUSTOMER COMPONENT

OTHER A &'G
DEMAND COMPONENT
CUSTOME;R COMPONENT
TOT ADMIN & GENERAL EXPENSES

DEMAND COMPONENT
CUSTOMER COMPONENT

|
TOTAL OPEB & MAINT EXPENSES

DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES

Input

G50
G51
G53
G54
G55

GE1
G63

GB5

G70

G13

G75

Alloc

RCw2
RCW5
RP30
RCWS
RC10

RCW5

ROTRK
ROTRK

DAT2

PO1
DPO1
CPO1

K929
DKg29
CK929

K929
DK929

CK829

$1.000

Pa Jurisdict

Qutput  Distributicn
EES0 3,156
EES1 8,915
EES3 1,154
EES4 19.000
EE5S5 8,885
EE56 42,120
669
EEB1 4,500
EE63 21,250
EEG4 258,750
EEGBS5 2,843
EETD 4,494
EE70D 2,098
EE70C 2,395
EE73 27476
EE73D 9,241
EE73C 18,235
EE75 97,285
EE75D 32,719
EE75C 64,566
EE79 129,255
EE7ID 44,058
EE79C 85,197
EEBD 334911
EEBOD 108,440
EES0C 226,471

RS

2,728
8,250
743
17,582
8,543
37.850
619

4,453

21,028
25.481
1.468

2.927
1,082
1,845

19,273

4,772
14,501
68,245
16,897

51,345
90,445
22,754
67.692
238,649
55,644
183,905

RTS

32
23
2
49
101
227

47

221
268
79

85
58
27

459
255
204

1,627
904
23

2,171

1,217
854

5,306

2,977

2,329

G5

334
374
103
798
1.046
2,655
28

0

0
Qo
221

404
163
241

2,574
720
1.854

9,115
2,550
6,565

12,093
3.433
8,660

26,573
8,393

18,180

GS-3

1
215
173
459
161

1,059

16

792

666
583
a3

3173

2,573
600

11,235
9,111

2,124
15,074
12,267

2.807
37422
20,997

7,125

LP-4

207

168
157
11

756
674
8z

2,675
2,386

289

3598
3,217

382
9,649
8,599
1,050

15P

ONOONDSDO

[

(=]

fs ]

38
35

136
124

12

182
167
15
485
445
40

LP-5

OO0 o

Q o~

28

28
100

100
135

135

438

438

16 29eg



PPL ELECTRIC UTILITIES CORPQORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES

$1,000
Line . AL L5S
No. . input  Alloc  Output  IST. LP-§ LPEP ISA GH Su

OPERATION & MAINTENANCE EXPENSES CONTINUED

CUSTOMER ACCOUNTS
1 METER READING GS0 RCW2 EESD

| 0 0 0 0 8 0 0
i gg;;icnom EXPENSES G51 RCW5 EES1 0 0 0 o 14 0 0
2 PRon RT; DAMAGE DISTRIBUTION G53 RP30 EES3 0 0 1 0 12 53 0
LLECTIBLE ACCOUNTS G54 RCWS  EES4 0 0 0 0 30 0 0

5  OTHER CUSTOMER ACCTS EXPENSE G55 RC10 EESS5 0 0 0 0 25 10 0
6 TOTAL CUSTOMER ACCTS EES6 0 0 1 0 83 63 0
7 PROPOSED UNCOLLECTIBLE ACCTS EXP RCWS5 0 0 0 0 1 o 0

CUSTOMER SERVICE & INFORMATIONAL
B 908 - ON TRACK UNCOLLECTIBLE ACCTS G61 ROTRK  EES&1 0 0 o 0 0 0 0
9 OTHER ON TRACK / WRAP G63 ROTRK  EEB3 0 0 0 0 0 0 0
10 TOTAL ON TRACK / WRAP EE64 0 0 0 0 0 0
11 SALES G65 DAT2 EEBS 0 0 4 0 49 11 0

ADMINISTRATIVE & GENERAL EXPENSES
12 PPUC REGULATORY G70 P01 EE70 2 1 2 0 48 176 0
13 DEMAND COMPONENT DPO1  EE7CD 0 2 0 36 8 0
14 CUSTOMER COMPONENT CPO1 EE70C 2 i 0 0 12 168 0
15  EMPLOYEE BENEFITS G73 K829 EET3 7 3 15 2 236 900 1
16 DEMAND COMPONENT DK929 EE73D 0 0 14 161 36 0
17 CUSTOMER COMPONENT CK929 EET73C 7 3 1 2 75 873 1
18 OTHERA&G G75 K928  EET75 26 g 53 6 835 3,221 3
19 DEMAND COMPONENT DK929 EE7SD ) 0 49 0 569 128 g
20 CU$TOMER COMPONENT CK929 EE75C 26 9 4 6 266 3,003
21 TOT ADMIN & GENERAL EXPENSES EE79 35 13 70 8§ 1119 4306 4
22 DEMAND COMPONENT EET79D 0 0 65 0 766 172 a
23 CUSTOMER COMPONENT EETSC 3as 13 ] 8 353 4,134 4
24 TOTAL OPER & MAINT EXPENSES EES80 99 s 89 22 2723 12,807 12
25  DEMAND COMPONENT EEB0D 0 0 75 0 1874 4% 0
26 CUSTOMER COMPONENT EE8OC 99 36 14 22 849 12,371 12

76 2%eq



PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

OPERATING EXPENSES
$1,000
) Pa Jurisdict
No, : input  Alloc  Output  Distribution RS RTS G3-1 G3-3 P-4 {SP LP-5

OPERATION &EMA\NTENANCE EXPENSES CONTINUED

PROFORMA ADJUSTMENTS TO O & M EXPENSES
1 E ;

MPLOYEE WAGES AND BENEFITS G81 K929  EES1 (2.886) (2,024) (48) {271) {333) {80) 4 {3)

2}5 2EMAND COMPONENT DK92e EESID (971} (501) (27 {76) (270) 71 @ 0
: USTOMERé:COMPONENT CK929 EESBIC (1,915)  (1.523) {21} (185) (63) (9) ] (3)
‘ RATE CASE EXPENSES G82 K929 EES2 700 4891 11 65 80 19 1 1
g DEMAND COMPONENT DK920 EEBID 235 121 6 18 65 17 1 0
6 CUSTOMERECOMPONENT CKO29 EES2C 465 370 5 47 15 2 0 1
7 INTEREST EXPENSE ON GUST DEPOSITS G83 RCWS EES3 781 355 2 173 208 33 2 b
B ICE STORM DEFERRAL 1.611 1,160 32 154 244 0 0 0
g DEMAND COMPONENT RD30 763 427 23 64 230 0 0 0
10 CUSTOMER COMPONENT RC30 848 733 9 90 14 0 0 0

SOCIAL PROGRAMS
i1 ENERGY EFFICIENCY PROGRAMS REER 2688 2,208 24 366
12 COMMUNITY & ECONOMIC DEVELOPMENT PROGRAMS ~ RC10 1,250 1,080 13 132 20 1 0 0
13 ON TRACK/WRAP ROTRK 500 495 5
14 TOTAL SQCIAL PROGRAMS 4,438 3.873 42 498 20 1 0 0
15 TOTAL PROF@RMA ADJUSTMENTS EE99 4644 3855 39 619 219 (27 (N {2)
16 DEMAND COMPONENT EEQ9D 27 47 2 6 25 (54) 3 0
17 CUSTOMER COMPONENT EEQ9C 4617 3,808 a7 613 194 27 2 (2)
18  ADJUSTED OPER & MAINT EXPENSES - EE00 339,555 243.404 5345 27,192 37341 9,622 484 436
19 DEMAND COMPONENT EE00D 108467 55691 2978 B399 30022 8545 442 0
20 CUSTOMER COMPONENT EE0OC 231,088 187,713 2,366 18793 7319 1077 42 436

£s a3ed



Line
No.

1
i2
i3

15
16
17

18
19
20

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES
$1,000

tnput
OPERATION & MAWNTENANCE EXPENSES CONTINUED

PROFORMA ADJUSTMENTS TO O & M EXPENSES
EMPLQYEE WAGES AND BENEFITS G81
DEMAND COMPONENT
CUSTOMER COMPQNENT
RATE CASE EXPENSES . G82
DEMAND COMPONENT
CUSTOMER COMPONENT

INTEREST EXPENSE ON CUST DEPOSITS G&3

ICE STORM DEFERRAL
DEMAND COMPONENT
CUSTOMER COMPONENT

SOCIAL PROGRAMS
ENERGY EFFICIENCY PROGRAMS
COMMUNITY & ECONOMIC DEVELOPMENT PROGRAMS
ON TRACKMWRAP
TOTAL SOCIAL PROGRAMS
TOTA[_ PROFORMA ADJUSTMENTS

DEMAND COMPONENT
CUSTOMER COMPONENT

ADJUSTED OPER & MAINT EXPENSES
DEMAND COMPONENT
CUSTOMER COMPONENT

Alloc

K829
DKg29
CKgz29

Kg2g
DKg29
CK929

RCwW6

RD30
RC30

REER
RC10

ROTRK

Output

EE81
EEBID
EEBIC

EEB2
EE82D
EEB2C

EE83

1T

{0

M

o oo

oo

P4

O o0 OOOC

o Q

\PEP

(1
(1

o oo o

oo

1SA

o coo OO

(=R~ ]

GR

{25)
{1
(8)

(=T LI

SUAL

(96)
(4)
(92)

23

22

B

159

o oo oo

o O



Line
No.

1

b W N

12
13
14

15
16
17

18
19
20
21

n
24
25
26

27

28
29

kbl
32

35

a6
a7
38
a9
40
41

tnput
DEPRECIATION EXPENSE
TRANSHMISSION G20
DISTRIBUTION
SUBSTATIONS
DIRECTLY ASSIGNED SUBS
PRIMARY GD28
SECONDARY G029
TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY GD32
SECONDARY
DEMAND COMPONENT [claxkls)
CUSTOMER COMPONENT GDIIC
STREET LIGHTING GO
TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY GDI6
SECONDARY
DEMAND COMPONENT GD3TD
CUSTOMER COMPONENT GDATC
TOTAL UNDERGROUND LINES
LINE TRANSFORMERS
DEMAND COMPONENT GO38D
CUSTOMER COMPONENT GD3sC
TOTAL LINE TRANSFORMERS
SERVICES
DEMAND COMPONENT GD3%0

CUSTOMER COMPONENT GDISC

TOTAL SERVICES

METERS GD4)

AREA LIGHTING FIXTURES GD44

STREET LIGHTING GD46
TOTAL DISTRIBUTION

DEMAND COMPONENT

CUSTOMER COMPONENT

GENERAL D88
DEMAND COMPONENT
CUSTOMER COMPONENT

INTANGIBLE GDg5
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL DEPR & AMORT EXPENSE
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETALLS - 12 MONTHS ENDED 1203472007

Altac

REMO

RK407
RD20
RD30

RD20

ROD30
RC30
RK405

RDZG

RD30
RC30

RD30
RCWS

RDIOK
RCWY

RCwW1
RKADJ
RK405

K939
K939
CK939

K939
DK938
CKB39

ADJUSTMENT TO DEPRECIATION EXPENSE

ANNUAL DEPRECIATION EXP GD99A
DEMAND COMPONENT
CUSTOMER COMPONENT

ADJUSTED DEPR & AMORT EXPENSE
DEMAND COMPONENT

CUSTOMER COMPONENT

EDOO
REDOOD
REDOOC

OPERATING EXPENSES
$1.000
Pa .lurisdici
Output  Distitetion RS

EDW [\ \)
41 0

ED28 5284 2,492
ED29 5 42
EDSS 5.400 2,534
ED32 9,895 4667
ED33D 9,002 5042
ED32C 12.033 10,398
ED34 1.457 4]
EDOL 32,387 20,107
ED38 1821 859
D370 2,861 1,602
ED37C 5997 5.182
EDUG 10.679 7.643
£0380 4,594 2,573
£038C 5,142 a2
EOLT 9736 6.844
ED39D 2777 1,563
E038C 9,186 7.758
EDSV 11.963 9,322
ED43 15,802 10.821
ED44 38 0
ED46 2,276 o
ED30 88481 57271
ED30D 36,350 18,840
£D30C £2131 3840
ED83 16,224 11,380
ED8BD 5457 2,818
£D88C 10,767 8,562
E085 4,361 3,059
ED95D 1,467 758
EDI9SC 2,854 2,301
ED¥M 109,066 71710
EDOOD 43274 22416
EDOOC 65792 40,204
EDI%A 2,758 1017
EDSIAD 1,094 567
£099AC 1,664 1.247
EDO0A 111824 73527
EDMOAD 44368 22,984
EDOQAC B7.456 50,543

Q
133

135
250

270
123

643

45

61
182

138
49
187

89
173
375

1,706
1,009
897
212
151
121
73

41

32
2,051

1,201

2,102
1231
an

1]
376

382

242
1.007

388
536
1,024

236
1076
1,312
1.503
b

0
7.966
2,843
5,123
1,520
425
1,09
408

114
254

0,804
3382
6,512

1,244
1367
2,516

2,718
196

5,430

463

a8
1425

1.387
163
1,550

842
233
1073
1917

12,754
10,157
2,607
1874
1,520

503
408
85

15,141
12,085

3,056

382

17
15,524
12,391

3133

P-4

273

o0

(=S = A= N~ ]

2.551

446
398

120
107
13
3581
3,056

77
13
3,651
3132

ISP

41

41

7

[ = =]

77

(= -2 =]

Y -
- -R - N -]

182
163

LP-5

[=] cCooo

ooDo o

-] oo

X
:o:}§08ao§noc' =

b O N

3

O m

329

329

g 28uq




Line
13

Lo~ n OB oo~

—
=1

12
13
14

15
16
17

REB K

g9y

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 122172007
OPERATING EXPENSES

$1,000
Input Alloe Output 187 LPB LPEP
DEPRECIATION EXPENSE
TRANSMISSION GD2¢  RDO ED20 ] 0 0
DISTRIBUTION
SUBSTATIONS
DIRECTLY ASSIGNED SUBS RK407 0 [ 4
PRIMARY GD28  RD20 ED28 0 Q il
SECONDARY GDI¢  RD30 ED29 ] o 0
TOTAL SUBSTATIONS EDSS ] 0 a1
OVERHEAD LINES
PRIMARY GD32 RD20 ED32 0 0 0
SECONDARY
DEMAND COMPONENT GD33ID  RD30 ED33D 0 0 ]
CUSTOMER COMPONENT GD33C  RC30 £D33C ] 0 0
STREET LIGHTING G034 RKA405 €034 0 0 1]
TOTAL GVERHEAD LINES EDOL 0 [ D
UNDERGROUND LINES
PRIMARY GD36  RD20 £036 0 ] 0
SECONDARY
DEMAND COMPONENT GD37D  RD30 ED3ITD 0 0 0
CUSTOMER COMPONENT GDITC  RC30 ED37C 0 0 o
TOTAL UNDERGROUND LINES EDUG 0 0 0
LINE TRANSFORMERS
DEMAND COMPONENT GOBD  RD3C EN38D o 0 0
CUSTOMER COMPONENT GD38BC RCWB  ED3SC 0 0 0
TATAL LINE TRANSFORMERS EDLT 0 4] 0
SERVICES
DEMAND COMPONENT GD3D RDADK  EHISO o 0 0
CUSTOMER COMPONENT GO3C  ROWS  ED3SC o ¢ [/}
TOTAL SERVICES EDSV 0 v} 0
METERS GD43 RCW1 ED43 80 29 5
AREA LIGHTING FIXTURES GD44 RK403 ED44 0 a [}
STREET LIGHTING GD46  RRA0S ED46 2 0 0
TOTAL DISTRIBUTION ED30 a0 29 46
DEMAND COMPONENT ED3GD 0 0 4
CUSTOMER COMPONENT ED30C 80 29 5
GENERAL GD88 K939 ED88 4 2 9
DEMAND COMPONENT DK939  EDESD 0 0 8
CUSTOMER COMPONENT CK939  EDBEC 4 2 1
INTANGIBLE GDBS  KO3g ED95 1 0 2
DEMAND COMPONENT DK EDS5D 4] Q 2
CUSTOMER COMPONENT CK93n ED95C ¥ O 4]
TOTAL DEPR & AMORT EXPENSE EDOG 85 31 57
DEMAND COMPONENT EDOOD D 0 £1
CUSTOMER COMPONENT EDCOC 85 N 6
" ADJUSTMENT TO DEPRECIATION EXPENSE
ANNUAL DEPRECIATION EXP GD9gA EQOO EDS9A 2 ¥ 1
DEMAND COMPONENT REDOOD  E039AD 0 0 1
CUSTOMER COMPONENT REDOOC  ED99AC 2 1 0
ADJUSTED DEPR & AMORT EXPENSE EDDOA 87 32 58
DEMAND COMPONENT EDOGAD 0 ] 52
CUSTOMER COMPONENT EDBGAC 87 32 6

D000 [~} oo oo

o

odocode oo

-
w

QD - D -

ol o
L=T -~ -

GH

157

170

357

138

1,187
756
43t

19

i
1.217
75
442

SUAL

2
1
39
42

1457
1,550

122

118
4,941
174
4,767
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Line
No.

o~ ot W=

R
oo w

[P
W e W

16

19
20
21

22
23
24

25
26
27

28
29
30

Input
TAXES
TAXES OTHER THAN INCOME,
EXCLUDING GROSS RECEIPTS
CAPITAL STOCK
DEMAND;COMPONENT
CUSTOMER COMPONENT
CAPITAL STOCK ADJUSTMENT
DEMAND COMPONENT
CUSTOMER COMPONENT
PUBLIC UTILITY REALTY
DEMAND COMPONENT
CUSTOMER COMPONENT
PUBLIC UTILITY REALTY ADJUSTMENT
DEMAND COMPONENT
CUSTOMER COMPONENT

PAYROLL TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT
PAYROLL%TAXES ADJUSTMENT
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL TAXES OTHER THAN INCOME
EXCLUDING GROSS RECEIPTS
DEMAND COMPONENT
CUSTOMER COMPONENT

GT1
GT1A
GT3

GT3A

GPO1

GPO1A

CAPITAL STOCK PROPOSED ONLY
DEMAND COMPONENT
CUSTOMER COMPONENT

GT1P

TOTAL AT ?ROPOSED RATES
DEMAND COMPONENT
CUSTOMER COMPONENT

INVESTMENT TAX CREDIT AMORT ITDAS2

DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Allog

P03
BPO1
CPQ1

P01
DrPO1
CPO1

PO
DPO1
CPOM

PO
CPOt
CPO1

K939
DK939
CKa38

K939
DiK939
CK939

PO
DPO1
CcPO1

P30
DP30
CP30

OPERATING EXPENSES

Cutput

ET1
ET1D
ETiC
ET1A

- ET1AD

ET1AC
ET3
ET3D
ET3C
ET3A
ET3AD
ET3AC

EPO1
EPO1D
EPIC
EPO1A

EPO1AD
EPQO1AC

ETO1
ETOID
ETO1C

ETiP
ETIPD
ETIPC

ETOMP
ETO1PD
ETO1PC

TXAD2
TXA92D
TXAQ2C

$1.000

Pa Jurisdict
Distribution

2.381
1.112
1,269
(86}
(40}
(46)
4,119
1.923
2,196
{402)
{188)
(214)
6.108
2,054
4,054
(171)
(58)
{113}

11,949
4,803
7.146

222
104
118

12471
4,907
7.264

{1,673
(768)
{905)

RS

1,551
574
977

(56}
(21)
(35)

2,683
992

1,691

{262)
(87}
(165)

4,285

1,06

3,224
(120)

(30)
(90}

8,081
2,479
5.602

145
54
L

8,226
2.533
5,693

{1.083)
{397)
{686)

RTS

45
31
14
2
M
{1)
78
53
25
n
(5)
(2)
102
57
45
3}
(2}
m

213
133
BG

4

217
138
81

(31)
21)
{10)

G5-1

214
87
127
(8
3
5
371
150
221
{36)
(15)
(21)
572
160
412
(16}
(5}
(1)

1.097
374
723

20
8
12

1,117
382
735

(150)
(80)
(90)

GS-3

353
309
44
(13)
(1)
@)
611
535
76
(59)
(52)
(7)
705
572
133
(20)
(16)
(4)

1577
1.337
240

33
29
4

1,610
1,366
244

(244)
{214)
(30)

LP-4

89
83
6
{3)
3

153
143
10
(15)
(14}
(M
168
150
18
{5}
{4)
1)

387
ass
32

396
363

33

{60}
{56}
{4}

ISP

[= 2= B = I = RS -4

——

19
18

(3)
3)

LP-5

[, B = e o QP = i

—
- D
—

—
oo =20

LS 2deq



Line
MNo.

17
18

19
20
21

22

23
24

25
26
27

28
29
30

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Input

TAXES

TAXES OTHER THAN INCOME,

EXCLUDING GROSS RECEIPTS

- CAPITAL STOCK GT1
DEMAND COMPONENT

. CUSTOMER COMPONENT

: CAPITAL STOCK ADJUSTMENT GT1A
DEMAND COMPONENT

. CUSTOMER COMPONENT

! PUBLIC UTILITY REALTY GT3
DEMAND COMPONENT
CUSTOMER COMPONENT

" PUBLIC UTILITY REALTY ADJUSTMENT GT3A
DEMAND COMPONENT
CUSTOMER COMPONENT

. PAYROLL TAXES GPO1
DEMAND COMPONENT
CUSTOMER COMPONENT
PAYROLL TAXES ADJUSTMENT GPHA
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL TAXES OTHER THAN INCOME

EXCLUDING GROSS RECEIPTS

! DEMAND COMPONENT
CUSTOMER COMPONENT

CAPITAL STOCK PROPOSED CNLY GT1P

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL AT PROPQOSED RATES
DEMAND COMPONENT

CUSTOMER COMPONENT

INVESTMENT TAX CREDIT AMORT ITDAQ2
DEMAND COMPONENT

CUSTOMER COMPONENT

OPERATING EXPENSES
$1,000
Alloc Output IST
P01 ETH
DPO1 ET1D
CPO1 ET1C
POt ET1A
oPO1 ET1AD
CPO1 ET1AC
P01 ET3
DPO1 ET3D
CPO1 ET3C
P01 ET3A
DPO1 ET3AD
CPO1 ET3AC
K939 EPO1
DK939 EPO1D
CK239 EPQ1C
K939 EPO1A
DK9392 EPO1AD
CK939 EPO1AC
ETO1
ETO01D
ETDIC
PO1 ETIP
DP(1 ET1PD
CPO1 ET1PC
ETO1P
ETO1PD
ETO1PC
P30 TXAZ92
DP30 TxA92D

CP30

TXAD2C

OODOOoORNDON DO0OO0ORNONCQO =20

[ =4 ]

[=]

n
o

1

LP-6

GO0 a0 - 000D =0 0000Q0C

N

=]

oo

LPEP

OO0 0WW DOOONNODDDOQ & -

[ ]

4]

(t
M

I1SA

OO0 DO D 0D O0OCOoOQOoO0O0O0O

oo

(= =)

GH

25
19

H
()

33
11
(4)
(3
(M
53
36
17
(M
)

118
83
33

118
85
34

(7
(13
4

SUAL

93
4

89

(3}

3
162

154

(16)
(1}

(35)

202

194
(5)

(5}

433
19
414

441
19
422

(79)
(3
(7€)

L5-3

SO0 00 0 CO0DO0O00000000

oo

(=]

[= 2N =]

8¢ aded



Line
No.

10
i1
12

DEFERRED INCOME TAXES

ADJUST GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

CONTRIB IN AID OF CONSTRUCTION
DEMAND COMPONENT
CUSTOMER COMPONENT

VACATION PAY
DEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD

DEFERRED INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

Input

1TDO2

ITDO6

ITDOB

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Alloc

RRBG
TRRBG
TRRBG

P30
DP30
CP30

K938
DK939
CK939

Qutput

TX02
TX02D
TX02C

TX06
TX06D
TX06C

TX08
TX08D
TX08C

TXST
TXSTD
TXSTC

OPERATING EXPENSES

$1.000

Pa Jurisdict
Distribution

(76)
(26)
{50)

(5.902)
{2.795)
(3.107)

(126)
(42)
(84)

(6,104}
{2.863)
(3.241)

RS

(47)
{16)
(31

(3.801)
(1.444)
{2.357)

(89)
(22)
{67)

(3.937)
(1.482)
(2.455)

RTS

{112}
{77}
(35)

)
{1
M

{114)
(78)
(38)

GS-1

9)
{3)
(6}

{528)
(218)
(310)

(12)
3
@

(549)
(224)
(325

G3-3

(14)
(5)
(9)

(882)
(778)
(104)

(15}
(12}
3

{911)
{795)
(116)

LP-4

(3}
%
(2)

(218)
(204)
(12}

(3)
(3)

(222}
{208)
(14)

ISP

(=]

{im)
{11

[=)

(1)
(1)

LP-5

o

(8

{8}

[=]

{8)
(8)

6S a%ed



Line

Mo.

10
1"
12

DEFERRED INCOME TAXES
ADJUST GROSS RECEIPTS TAX

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES
$1,000

Input Altoc Oulput 18T LP-6 LPEP

! TD02  RRBG  TX02 ) 0 0
pEMAND COMPONENT TRRBG  TX02D 0 o] 0
CUSTOMER COMPONENT TRRBG  TX02C 0 0 a

C_ONTRIB IN AID OF CONSTRUCTION ITDOS P30 TX06 {2) (M (4)
DEMAND COMPONENT DP30  TX08D 0 0 {4)
'CUSTOMER COMPONENT CP30 TX06C (2) (1) 0

VACATION PAY ITDO8 K939 TX08 0 0 0
.DEMAND COMPONENT DKg3¢  TX08D 0 0 0
CUSTOMER COMPONENT CK939 TX08C 0 0 ¢]

B.ALANCE CARRIED FORWARD

DEFERRED INCOME TAXES TXST 2 ) (4)
DEMAND COMPONENT TXSTD Q o (4)
CUSTOMER COMPONENT TXSTC (2) (1 0

ISA

ooco

(1}

(0

(=T =}

M
4]

GH

(1)
Q
{1

{84)
(49)
(15)

(1)
(1)
0

(66)
(50}
(16)

SUAL

(2)
(n
{n

(272)

(11)
(261)

4
0
(4}

(278)
(12)
(266)

L5-S

(=N =] [=]

=)

o

09 28eg




Line
Mo,

1i
12

DEFERRED INCOME TAXES

CONTINUED

BALANCE BROUGHT FORWARD
DEMAND COMPONENT
CUSTOMER COMPONENT

PENSIOE}!IPOST EMPL/SEVERENCE
DEMAND COMPONENT
CUSTOMER COMPONENT

ENVIRONMENTAL CLEANUP
DEMAND COMPONENT
CUSTQMER COMPONENT

BALANCE CARRIED FORWARD

DEFERRED INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES
$1,000

Pa Jurisdict
Input Alloc Qutput  Distribution RS RTS

(6.104)  (3.937) (114}

{2.863) (1.482) (78)
(3241)  (2,455) {36)
TD24 K938  TX24 (2.918)  (2.047) (49)
DK939  TX24D (981}  (507) 27
CK939  TX24C (1.937)  (1,540) (22)
ITD30 POO TX30 137 03 2
DPO0  TX30D 46 24 1
CPOD  TX30C a1 69 1
TXST (8,885) (5,891)  (161)
TXSTD (3,798)  (1.985)  (104)
TXSTC (5.087) {3,926) (57)

G5

(549)
(224)
(325)

(273)
(76)
(197}

o

(809)
(296)
(513)

GS-3

(811)
(795)
{116)

(337)
(273
(64)

16
13

(1.232)
(1,055)
(177)

LP-4

(222)
(208)
{14)

(81)
{(72)
(9

3
3
0

(300)
(277)
(23)

ISP

(n
(11)

{4)
(4}
0

0
0
0

{15)
{19)
0

LP-5

{9)
&)
3

(3)

o

(1

(n

19 88eq




Line
No,

3, ]

o~

10
1
12

m;FERREo INCOME TAXES

CONTINUED

BALANCE BROUGHT FORWARD
DEMAND COMPONENT
CUSTOMER COMPONENT

PENSIONPOST EMPLISEVERENCE
DEMAND COMPONENT
CUSTOMER COMPONENT

ENVIRONMENTAL CLEANUP
DEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD

DEFERRED INCOME TAXES
DEMAND COMPQONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

OPERATING EXPENSES

$1.000
Input Alloc Output IST
(2)
(2)
iTD24 K939 TX24 (1}
DKS839  TX24D 0
CK339  TX24C (1
ITD30 POO TX30 0
DPOOD TX30D 0
CPaQ TX30C 0
TXST {3
TXSTD 0
TXSTC (3)

LP-§

{1
M
g

o
0

o

M

(n

LPEP

4
(4)

(M
&)
0

0
0
0

{5)
(5
0

ISA

M
(0
0

0
0

o

M
(1)

GH

(66)
(59)
(16)

{23}
(17

(8)

(80)
{66)
{24)

SUAL

{278)
(12}
(266)

{97)
{4)
(93)

o

(369)
{16)
(352)

155

Q

79 °8eq



Line
No.

10
"
12

13
14

DEFERRED INCOME TAXES

CONTINUED

BALANCE BROUGHT FORWARD
DEMAND COMPONENT
CUSTOMER COMPONENT

ACRS AND MACRS
DISTRIBUTION PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT

GENERAL PROPERTY

DEMAND COMPONENT
CUSTOMER COMPQONENT

TOTAL ACRS AND MACRS
BEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD

DEFERRED INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES

$1,000
Pa Jurisdict
npwt  Aflac Ouipet  Distribution RS RTS G54 653

TXST (8.885) {5.891) {161) (809) {1.232)
(3.798) {1,965} {104) {296) {1.055)
(5,087} {3.926) {57) (513) (177

ITD46F P30 TXA46F 14,973 9,641 284 1,339 2,238
DP30 TX46F0 7,091 3,662 188 62 1,874

CP30 TX46FC 7.882 5,879 88 787 264

iTD4SG K338 TX46G 459 323 7 43 53
DKg38 TX46GD 154 80 4 12 43

CK3g  TX46GC 305 243 3 31 10

TXA4BT 15,432 9,964 pac)| 1,382 2,291

TX46TD 7.245 3.742 200 564 2.017

TX48TC 8,187 6,222 91 818 274

TXTA 6,547 4076 130 573 1,059

TXTAD 3.447 1,778 96 268 962

TXTAC 3,100 2,298 34 305 a7

\P-4

(300}
270
(23)

548
547
3

12
i1
1

560
528
32

260
251

1P

(15)
{15}

29
28

14
13
1

\PH

(
{

£9 28eg

11)

11)

21
0
21

0

0
¢]

21
0
21

10
0
10



Line
No.

W

L

15

DEFERRED INCOME TAXES
CONTINUED

BALANCE BROUGHT FORWARD
DEMAND COMPONENT
CUSTOMER COMPONENT

ACRS AND _MACRS
DISTRIBUTION PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT

GENERAL PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL ACRS AND MACRS

DEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD

DEFERRED INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

inpuwt

ITD46F

ITD46G

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

OPERATING EXPENSES
$1.000

Ao Qutput 15T

TXST 3

(3

P30 TX46F 6

DP30 TX46FD 0

CP30 TX46FC 6

K939 TX46G 0

DKO39  TX46GD 0

CKO3g  TX46GC 0

TX46T 6

TX46TD 0

TX46TC 6

TXTA 3

TXTAD 0

TXTAC 3

LP-5

(1)
M

N O

o

oo

(= V]

LPEP

(5)
(5)

1SA

&)
M

(=)

GH

{80)
{68)
{24)

160
123
37

4

3
1

164
126
a8

74
60
14

SLIAL

{368)
(16)
(352)

691
28

663

16
1
15

707

29
678

338
13
326

15-3

¥

- O =

oo o

['ae TS

9 adeg



Line

No,

Ly

L~ O o

11
12
13
14
15
16
17

19
20
21
22
23
24

20
26
27

28
29

30

31
32
33

DEFERRED INCOME TAXES
CONTINUED :

BALANCE BROUGHT FORWARD
DEMAND COMPONENT!
CUSTOMER COMPONERNT

OTHER 263A & REPAIR ALLOWANGE
DISTRIBUTION PROPEéTY
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PROPERTY |
DEMAND GOMPONENT
CUSTOMER COMPONENT
CONSUMER EDUCATION
DEMAND COMPONENT
CUSTOMER COMPONENT
LOSS ON REACQUIRED DEBT
DEMAND COMPONENT
CUSTOMER COMPONENT
BAD DEBTS :
DEMAND COMPONENT
CUSTOMER COMPONENT

PA NOL DEF TAX ASSET
DEMAND COMPONENT
CUSTOMER COMPONENT

RATE REFUND :
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL DEFERRED INCOME TAXES

DEMAND COMPONENT
CUSTOMER COMPONENT

DEFERRED INCOME TAX ADJUSTMENT

DEMAND COMPONENT
CUSTOMER COMPONENT

ADJUSTED DEFERRED INC TAXES
DEMAND COMPONENT
CUSTOMER COMPON'ENT

Input

ITD49

1ITD54

ITD62

ITD71

Aliot

PO1
DPO1
CPO1
K939
DK939

CK839
PO1
CPO1
cPo
POO
DPOO
CroQ
CW5
RCWS
RCW5

K939
DK938
CK939

K339
OKa3g
CKg39

K939
D829

CK939

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING EXPENSES

Output

TXST

TX49

TX490
TX40C
TX54
TX54D
TX54C
TX62
X620
TX62C

X1
TXTD
TXTC

TX71
TX710

TX71C

TXTAD
TXTAC

$1.000

Pa Jurisdicl
Distribution

6,547
3,447
3,100

{1,043}
{494)
(549)
{780)
(262)
(518)

1123
524
599

(1.064)
(488)
(576)

680
229
451

102
34
63

{933)
{314)
(619)

4,632
2676
1,956

3,746
1,260
2,486

8378
3,936
4,442

RS

4,076
1,778
2,298

(878)
(255)
(423}
(547}
{135)
{412)
731
270
461
(692)
{252)
{440)
629
212
417
72
18
54
({656)
{164}
{492)

2935
1472
1.483

2628
651
1977

5,583

2,123
3,440

RTS

130
96

(20)

(14}
{8)

{13)
(7}
{6}
21
14

(19
{13)
(&

O R

-

(16)
)]
N

87
69
18

63
35
28

150

104
46

GS-1

573
268
306

(93)
{38)
{55)
(73
(20)
(53)
101
41
80
(98)
(38)
(58)
29
10
19

10

(87)
(24)
(63)
364
202
162

as1
o8
253

715

300
415

GS-3

1,059
962
97

(156)
{137)
9
(90)
(73)
(17)
167
148
21
(155)
(136)
(19)

11
1

{107)
(87}
(20)

746
690
56

433
351
82

1,179
1,041
138

LP-4

260
251

(39}
&)
2}
{21}
{19}
{2)

39
(38}

{36)
2)

NN - O

(26}
(23)
(3)
181
¥ils

103
82
11
284
269

ISP

LP-5

g9 a8eg



PPL ELECTRIC UTILITIES CORPORATICN
COST ALLOGATION DETAILS - 12 MONTHS ENDED 1213142007
OPERATING EXPENSES

1,000
Line
wo. : input Alioc Output 18T LP-6 LPEP 15A GH SLIAL L5
DEFERRED WNCOME TAXES
CONTINUED &
' BALANCE BROUGHT FORWARD
T™XST 3 .
2 DEMAND GOMPONENT . : 2 A "
3 CUSTOMER COMPONENT : * g
3 1 - - 14 326
OTHER 263A & REPAIR ALLOWANCE
4 DIST i
RIBUTION|PROPERTY PO1 0 0 0 0 (12) 41
5 DEMAND COMPONENT DPo1 0 0 0 0 (9 2)
6 CUSTOMER COMPONENT CcPO1 0 0 o o &) (39)
, :
GENERAL PROPERTY Kg3a a 0 o 0 {7} (28}
8 DEMAND COMPONENT DK939 0 0 0 0 {5) (1
9 CUSTOMER COMPONENT CK938 0 0 Q 0 {2) (25)
10 CONSUMER EDUCATION ITD4g POt TX48 0 0 0 0 12 44
14 DEMAND COMPONENT DPO1 TX49D 0 o ] ] 9 2
12 CUSTOMER GOMPONENT CPO1 TX49C 0 0 0 0 3 42
13 LOSS ON REACQUIRED DEBT ITD54 PO TX54 0 0 (1} 0 (11) {48}
L] DEMAND COMPONENT CPOO TX54D 0 0 (1 ] (8} 2)
15 CUSTOMER COMPONENT CPO0 TX54C 0 0 0 0 (3 {46)
6  BADDEBTS : ITD62 ~ CW5 TX62 0 0 a 0 1 ]
17 DEMAND COMPONENT RCWS X820 0 0 0 0 0 0
18 CUSTOMER COMPONENT RCW5 TX82C 0 0 0 0 1 0
12 PANOL DEF TAX ASSET K039 0 0 0 0 1 3
20 DEMAND COMPONENT DK839 - - - i -
21 CUSTOMER COMPONENT CKa39 - - - 3
22 RATE REFUND! K939 o 0 0 0 {8 (31)
23 DEMAND COMPONENT DK939 - - - - {5) {1
24 GCUSTOMER COMPONENT CK939 - - - 3 {30)
25 TOTAL DEFERRED INCOME TAXES TXT 3 1 5 0 50 240
26  DEMAND COMPONENT TXTD 0 0 5 0 43 9
27 CUSTOMER COMPONENT TXTC 3 i 0 0 7 3
28 DEFERRED INCOME TAX ADJUSTMENT D71 K938 71 1 0 2 0 32 124
29 DEMAND COMPONENT DK939 TX71D 0 0 2 0 22 5
30 CUSTOMER COMPONENT Cre3s  TXT1C 1 o 0 a 10 19
31 ADJUSTED DEFERRED INC TAXES TXTA 4 1 7 0 82 X4
32 DEMAND COMPONENT TXTAD 0 0 7 0 65 14
4 1 V] 0 i7 350

33 CUSTOMER COMPONENT TXTAC

aOODOOOQOOOOOOOOD -

o

“ D e, OO0 =0

9g 23ed



Line
No.

WoN -

[+ I S S

9

10
1"
12
13

14
15
16
17
18
19
20
21
22

23
24
25

28
27
28

29
30
3t

3z
a3

35
36
7
38
39
40

OPERATING EXPENSES
0 & M TRANSMISSION
0 8 MDISTRIBUTION
O & M CUSTOMER ACCOUNTS
0 8 MGUST SVC & INFO
O & M SALES
O 8 M ADMIN & GENERAL
ADJUSTS TO O & M EXPENSES
TOTAL OPER & MAINT EXPENSES
DEMAND COMPONENT
CUSTOMER COMPONENT
DEPRECIATION & AMORTIZATION
DEMAND COMPONENT
CUSTOMER COMPONENT

TAXES OTHER THAN INCOME

EXCLUDING GROSS RECEIPTS
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS f:lECEIPTS TAX
DEMAND COMPONENT
cusrogwen COMPONENT
ADJUSTED DEFERRED INC TAXES
DEMAND COMPONENT
CUSTO'MER COMPONENT

NET INVESTMENT TAX CREDIT
DEMAND COMPONENT
CUSTOMER COMPONENT

oP EXPE;NSES PRIOR INCOME TAX

DEMAND COMPONENT
CUSTOMER COMPONENT

PA AND FEDERAL INCOME TAXES BASED ON

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Qutput

EE20
EE30
EES6
EEG4
EEBS
EE79
EE99
EEQD
EEOOD
EEOQC
EDODA
EDOCAD
EDOOAC

ETO1
ET01D
ET01C

TXG
TXGD
TXGC

TXTA
TXTAD
TXTAGC

TX83
TX93D
TX93C

QEBT
OEBTD
QEBTC

OPERATING EXPENSES SUMMARY

$1.000
Pa Jurisdict
Distribution RS RTS

0 0 0
134,943 84,304 2,561
42,120 37,850 227
25,750 25,4814 268
2,843 1,468 9
129,255 90.446 21471
4,644 3.852 39
339,555 243,401 5,345
108,467 55,691 2.979
231,088 187.710 2.366
111,824 73.527 2,102
44,368 22,984 1,231
67,456 50.543 871
11.949 8.081 213
4,803 2,479 133
7.148 5.602 80
37.897 23,285 237
15,478 6.184 108
22,419 17.101 129
8.378 5,563 150
3.936 2123 104
4,442 3.440 46
(1.673) {1.083) (a1}
(768) {397 {21}
{805) (686) {10y
507.930 352,774 8.016
176.284 89,059 4,534
331,646 263,710 3.482

PRESENT LEVEL REVENUE REQUIREMENTS AT ACTUAL CLASS RATES OF RETURN

TOTAL PA INCOME TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL FED INC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL TAXES
DEMAND COMPONENT
cusmn:.qm COMPONENT
TOTAL OPERATING EXPENSES
DEMAND COMPONENT
CUSTOMER COMPONENT

TSTX
TSTXD
TSTXC

TFTX
TFTXD
TFTXC
TX93
TX88D
TX88C
TOE
TOED
TOEC

9,706 1,703 (471)
7.039 733 (312)
2,666 964 (159)
32,788 7,165 (1.404)
22,986 2,892 (239)
2,822 4,274 (465)
99,045 44714 {1,306)
53,454 14,020 (927)
45,590 30,695 {379)
550,424 361,642 B.141
206,289 92,690 3.283
344,134 268.948 2.858

GS-1

0
11,604
2,655
0

221
12,093
622
27.195
8.399
18,796
10,144
3,467
6,677

1.097
374
723

4,422
1603
2,819
715
300
415
{150)
(60}
(90}
43,423
14,083
29,340

2,825
1,187
1.638
8,999
3,755
5.244
17.908
7,159
10,749
55,247
19.025
36,222

Gs-3

0
20,197
1.059
0

792
15,074
218
37.3414
30.022
7.319
15,524
12,391
3,133

1,577
1.337
240

6.567
5,574
993
1,179
1.041
138
(244)
(214)
(30)
61,944
50,151
11,793

4413
4,002
412
13,970
12777
1,193
27.462
24 517
2,946
80.327
66.930
13,308

LP4

5733
110

207
3.599
(27}
9.622
8.545
1077
3,651
3,133
518

387
355
32
1724
1.581
143
284
269
15
(60}
(56)
G
15,608
13,827
1.781

1.231
1,182
49
3.893
3,773
120
7.458
7.104
355
20.732
18.782
1.950

ISP

290

11
182
m
484
442
42
182
163
18

19
18

11
105

15
14

&)
3

808
739
69

100
98

315
310

a57
542
17
1,223
1.147
78

LP-5

238
65

135

(2)
436

436
329

329
15

15
76

76
13

12
{2}

{2)
867

B66

30
N
30
97
{4)
100
229
{4)
231
994
{4)
996

L9 23ed



Line
No.

0 WD AL N -

-
W oW

14
15
16

17
18
19

20
21
22

23
24
25

26
27
28

29
30
N

32
33

35
36
a7

38
39
40

OPERATING EXPENSES
O & M TRANSMISSION
O & M DISTRIBUTION
O & M CUSTOMER ACCOUNTS
02 M CUST SVC & INFO
0t MSALES
0’8 M ADMIN & GENERAL
ADJUSTS TO O & M EXPENSES
TOTAL OPER & MAINT EXPENSES
DEMAND COMPONENT
CUSTOMER COMPONENT
DEPRECIATION & AMORTIZATION
DIEMAND COMPONENT
CUSTOMER COMPONENT
TAXES OTHER THAN INCOME
EXCLUDING GROSS RECEIPTS
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

AD“JUSTED DEFERRED INC TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

NET INVESTMENT TAX CREDIT
DEMAND COMPONENT
CUSTOMER COMPONENT

OF, EXPENSES PRIOR INCOME TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 1273172007

PA AND FEDERAL INCOME TAXES BASED ON
PRESENT LEVEL REVENUE REQUIREMENTS AT ACTUAL

TOTAL PA INCOME TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL FED INC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OPERATING EXPENSES

DEMAND COMPONENT
CUSTOMER COMPONENT

OPERATING EXPENSES SUMMARY

$1,000
Output IST LP-6 LPEP
EE20 0 ] 0
EE30 64 23 14
EE56 0 0 1
EEG4 ) ) )
EE65 ) o 4
EE78 35 13 70
EEQ9 £} 0 1
EE0O 98 36 B8
EEOOD 0 ] 74
EE0OC o8 36 14
EDDOA 87 32 58
£000AD 0 0 52
E£DODAC 87 32 6
ETOH 5 2 6
ETO1D o 0 6
ETOC 5 2 0
TXG 36 3 20
TXGD 0 0 18
TXGC K3 3 2
TXTA 4 1 7
TXTAD 0 0 7
TXTAC 4 1 0
TX93 " 0 4}
TX93D ) 0 {1}
TX93C (nm 0 ]
OEBT 229 74 178
OEBTD ] ] 156
OEBTC 229 74 22
TSTX 34 (3 16
TSTXD ] o 15
TSTXC 35 3 1
TFTX 107 {10) 59
TFTXD ) 0 a8
TFTXC 108 (10) 3
TX99 185 ] a9
X990 {2) 0 03
TX93C 187 n 6
TOE 370 61 245
TOED (2} 0 218
TOEC 372 51 26

ISA

»N —

49

43
152
(2}
154
235
{2)
237
277
{2)
279

GH

1,466
89

49
1.119

2,731
1.875
856
1.217
775
442

116

33

381
270
111

82
85
17
(a7
{13)
{4)
4510
3.055
1.455

153
124
29
497
406
91
1,212
935
277
5,160
3585
1.575

SUAL

8,427
63

1
4,306

(66)
12,741
437
12.304
4,941
174
4,767

433
19
414

1,000
965

14
350
{79)
(3}
{76}
19,400
676
18,724

(370}
{14)
(356)
(1.034)
{31)
{1.002)
24
20
295
17,696
631
17,366

L5-S

- s -
OO NTOND ROO OO

D00 O a0 =- QOO

L] ~
O M

0
HOIVIO!
#OIVIO!

(1)
0
0
1

HDIVIO!
H#DIVIO!
23
#DIVIO!
#DIVIO!

29 adeq



Line
Na.

10
1"

12
13
14
15

16
17
18
19

20
21
22

23
24

25

Input
OPERATING REVENUES
SALE OF ELECTRICITY
TRANSMISSION REVENUES TREV
DISTRIBUTION RATE REVENUES
)
REMAND SETTLEMENT

REVISED DISTRIBUTION REVENUES DREV
ADJUSTED RATE REVENUES

LATE PAYMENT CHARGES
SALE OF ELECTRICITY & LATE PAYMENTS
ANNUALIZATION ANN

ADJUSTED ELECTRIC SALES & LATE PAYMENTS

OTHER OPERATING REVENUES
MISCELLANEQUS SERVICE REVS S20
DEMAND COMPONENT
CUSTOMER COMPONENT
RENT-ELECTRIC PROPERTY
TRANSMISSION RELATED 523
DISTRIBUTION RELATED S24
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER ELECTRIC REVENUE
TRANSMISSION RELATED 526
DISTRIBUTION RELATED S27
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OTHER OPERATING REVS
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OPERATING REVENUES
BASE FOR GROSS RECEIPTS TAX
GROSS RECEIPTS TAX @ 5.9%

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING REVENUES

PRESENT REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

Pa Jurisdict

Alloc Output  Distributlon
0

631,715
(58)

631,657

631,657

RCw4 R11 8,923
RRT 640,580

1,724

642,304

P30 R20 ()
DP30 R20D 0
CP30 R20C 0
RD10 R23 0
P30 R24 29,603
DP30 R23D 14,062
CP30 R23C 15,631
RO10 R26 0
P30 R27 2,686
DP30 R27D 1,272
CP30 R27C 1,414
ROOT 32,378

ROOTD 15,334

ROOTC 17,045

ROT 674,683

RRBG 642,304

TXGR 37,807

$1,000

RS

0

376,667

9.813
386.480

386,480
5.825
392,305

2,355

394,660

(=]

4]
19.119
7.262
1,857

0
1,730
857
1,073

20,849
7.919
12,930

415,509
394,660
23,285

RTS

3,705

286
3,991

3,991
48
4,037

(18)

4,019

L]

563
389
174

51

16

614
424
190

4,633
4,018
237

GS-1

0
75.559

(1.693)
73,866

73,866
1,182
75,048

{92)

74,956

[=]

2657
1.096
1,561

240
99
141

2,897
1,185
1,702

77.853
74,956
4422

GS-3

0
116,079

{6.295)
100,784

109,784
1,137
110,921

386

111,307

=]

4,440
3,918
524

0
401
354

47

4,841
4270
571

116,148
111,307
6,567

LP-4

0
30,559

(1.455)
29,104

29,104
417
29,521

{298)

29,223

(=)

1,088
1,026
62

99
23

1.187
1,11¢
68

30,410
29,223
1,724

ISP

1.818

{37}
1,781

1.781
21
1.802

74

1.876

LP-5

1,719

{551)
1,168

1,168
185
1,333

51

1,282

(=]

42

42

P A

46

46
1,328
1,282

76

69 #9eg



Line
No.

10
11

12
13
14
15

16
17
18
19

20
21
22

23
24
25

OPERATING REVENUES

SALE OF ELECTRICI}'Y
TRANSMISSION REVENUES
DISTRIBUTION RATE-% REVENUES

REMAND SETTLEMENT

REVISED DISTRIBUTION REVENUES DREV

ADJUSTED RATE{REVENUES
LATE PAYMENT CHAFSGES

Input

TREV

SALE OF ELECTRICITY & LATE PAYMENTS

ANNUALIZATION

ANN

Alloc

RCW4

ADJUSTED ELECTRIC SALES 8 LATE PAYMENTS

OTHER OPERATING REVENUES
MISCELLANEOUS SERVICE REVS
DEMAND COMPONENT
CUSTOMER COMPONENT
RENT-ELECTRIC PROPERTY
TRANSMISSION RELATED
DISTRIBUTION RELATED
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER ELECTRIC REVENUE
TRANSMISSION RELATED
DISTRIBUTION RELATED
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OTHER OPERATING REVS
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OPERATING REVENUES
BASE FOR GROSS RECEIPTS TAX
GROSS RECEIPTS TAX @ 59%

520

523
524

526
527

P30
DP30
CP30

RD1O
P30
DP30
CP30

RD10
P30
DP30
CP30

Cutput

R11
RRT

R20
R20D
R20C

R23
R24
R230
R23C

R26

R27D
R27C

ROOT
ROOTD
ROOTC

ROT
RRBG
TXGR

IST

a
734

(175}
564

564
26
580

12

602

614
602
36

$1,000

LP-6

139

(103}
36

36

36
16

52

o o

[= I = I e Y = ] -o e D

R =

52

LPEP

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING REVENUES
PRESENT REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

332

333
333

333

336

oNNOD

24
23

360
336
20

ISA

538

538
538

538

574

o Q

oo oo W o WO

w o w

577
574
34

GH

7.109

(650}
8,459

6,459
54
6,513

{61)

6,452

o

318
244
74

29
22

347
266
81

6,799
6,452
381

SUAL

0
16,707

811
17,518

17.518
48
17.567

(625)

16,842

=]

1,370
55
1,315

124
119

1,404
60
1,434

18,436
16.942
1,000

L5-§

45
{10

5

(3

23

oo

-0 D

[+ e B ==

24
23

0L 98eg



Line
No.

14

15

6
17

18
19
20
21

DERIVATION- .
TAXABLE NET INCOME BEFORE SPECIAL DEDUCTIONS

OPERATING REVENUES

MINUS OPERATING EXPENSES

OP EXPENSES PRIOR INCOME TAX

EQUALS: TAXABLE INCOME °

PLUS: ADJUSTMENTS TO

TAXABLE INCOME

EQUALS: TAXABLE NET INCOME BEFORE SPECIAL DEDUCTIOH

PA INCOME TAX GALCULATION
TAXABLE NET INCOME

TOTAL SPECIAL DEDUCTIONS

PA TAXABLE INCOME .
PA APPORTIONMENT PERCENTAGE
PA TAXABLE INCOME ’

PA INCOME TAX (@ 9.99%
PATAX CREDITS

PA INCOME TAX
ADJUSTMENTS

TOTAL PA INCOME TAX

FEDERAL INC TAX CALCULATION
TAXABLE NET INCOME

DEDUCTIONS
PA INCOME TAX
TOTAL DEDUCTIONS

FEDERAL TAXABLE INCOME .
FEDERAL INCOME TAX @ 35.0%

FEDERAL INCOME TAX
CREDITS & ADJUSTMENTS

TOTAL FEDERAL INCOME TAX

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES

$1,000
Pa Jurisdict
Qutput Distribution RS RTS GS-1

ROT 674,683 415,509 4,633 77.853
OEBT 507,930 352,774 8.016 43,423
TAXI 166,753 62.735 {3,383} 34,430
TAT {61.280) (40,224) {1.166) {5.396)
TNI 105,473 22,511 {4.549) 29,034
TNI 105,473 22,51 (4.549) 29,034
TASE (8.320) (5.465) (166) (757)
TSTI 97,153 17.046 (4.715) 28,277
100% 100% 100% 110%

TSTIF 97,153 17,0486 (4.715) 28.277
GSIT 9,706 1.703 (471) 2.825
T520 0 0 0 0
TSTA 0 0 0 0
TSITH 9,706 1,703 (471) 2,825
TN 105,473 22,511 (4,549) 29,034
GSIT 9.706 1,703 471) 2,825
TSFS 9,706 1,703 (471) 2,825
TFTI 95.767 20,808 (4,078) 26,209
GFIT 33,618 7,283 (1.427) 9,173
{730} (118) 23 {174)

TFIT 32,788 7,165 {1,404) 5,999

GS-3

116.148

£51.944
54,204

{8.858)
45,346
45,346
{1,171}
44,175

100%
44175

4413

0

0

4,413

45,346

4,413
4,413

40,93
14,327

(357)
13,870

LP-4

30.410

15,608
14,802

(2,206)
12,596
12,596
(275)
12,321

100%
12.32

1.231

1]

1,231

12,596

1,231
1.23

11,365
3.978

{85)
3.893

5P

1.938

808
1,128

{112)
1.016
1.016
{10)
1.006

100%
1,006

100

100

1,016

100
100

916
K72l

{8)
315

LP-5

1.328

867
461

{140}
3z
an

(18}
305

100%
305

321

30
30

291
102

{5)
97

1£ 98ed



Line
No,

16
17

19

20
21

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES
$1.000

DERIVATION-

TAXABLE NET INCOME BEFORE SPECIAL DEDUCTIONS
OPERATING REVENUES

MINUS OPERATING EXPENSES

OP EXPENSES PRIOR INCOME TAX

EQUALS: TAXABLE INCOME

PLUS: ADJUSTMENTS TO

TAXABLE INCOME

EQUALS: TAXABLE NET INCOME BEFORE SPECIAL DEDUCTIO!

PA INCOME TAX CALCULATION
TAXABLE NET INCOME

TOTAL SPECIAL DEBUCTIONS

PA TAXABLE INCOME
PA APPORTIONMENT PERCENTAGE
PA TAXABLE INCOME

PA INCOME TAX @ 9,99%

PATAX CREDITS

PA INCOME TAX
ADJUSTMENTS

TOTAL PA INCOME TAX

FEDERAL INC TAX CALCULATION
TAXABLE NET INCOME

DECUCTIONS
PA INCOME TAX
TOTAL DEDUCTIONS

FEDERAL TAXABLE INCOME
FEDERAL INCOME TAX @ 35.0%

FEDERAL INCOME TAX
CREDITS & ADJUSTMENTS

TOTAL FEDERAL INCOME TAX

PPL ELECTRIC UTILITIES CORPORATION

Quiput

ROT

Q8T
TAXI

TAT
THNI
TNI

TAS!

TSTI

TSTIF
GSIT
TS20

TSTA
T8IT
TNI
GSIT
TSFS

TFTI
GFIT

TFIT1

IST

614

229
385

(37)

348

348
{4)

344
100%

348

R

314
110

3
107

Lp-6

56

T4
{18)

(14)
(32)
{32)

(1
(33)

100%
(33)

{3}

(3
(32)
(3}
3

{29)
(10}

(19)

LPEP

360

178
182

{20
162

162

@

160
100%
160

162

16
16

146
5

51

ISA

577

7%
501

(9)
492

492
(m

451
100%
431

43

49

492

49
49

443
155

3)
152

GH

6.799

4,510
2,289

{670}
1619
1618

{91)
1.528

100%
1528

153

153

1,619

153
153

1,466
513

(16)
497

SUAL

18,436

19.400
(964}

{2.409)
{3.373)
{3.373)

{333)
(3.706)

100%
{3,706)

(370)
0

Q

(370)

{3.373)

(370)
(370)

{3.003)
{1.051)

17
{1.034)

L5-8

24

(3)

3)

1))

(3}
100%
3

ZL 98ed



Line
No.

B0~ L AW

11
12
13
14
i3
16

17
18
19

20
21
22
23
24
25
26
27
28
29
30

31
32

33
34
KE

Input
ADJUSTMENTS TO TAXABLE INCOME

INTEREST EXPENSE YTA
DEMAND COMPONENT

CUSTOMER COMPONENT

DEFERRED INCOME TAXES

DEMAND COMPONENT

CUSTOMER COMPONENT

NET INVESTMENT TAX CREDIT

DEMAND COMPONENT

CUSTOMER COMPONENT

BOOK DEPRECIATION & AMORTIZATION
TRANSMISSION ITAD13
DISTRIBUTION, ITAE 43
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL & INTANGIBLE iTAF13
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL BOOK DEPRECIATION & AMORTIZATION
DEMAND COMPONENT
CUSTOMER COMPONENT

TAX DEPRECIATION & AMORTIZATION
TRANSMISSION ITAD15
DISTRIBUTION ITAE15

DEMAND GO(N':PONENT
CUSTOMER COMPONENT
GENERAL & INTANGIBLE ITAF15
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL TAX DEPRECIATION & AMORTIZATION
DEMAND COMPONENT
CUSTOMER COMPONENT
POST RETIREMENT BENEFITS ITA20
DEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD
ADJUSTMENTS TO TAXABLE INCOME
DEMAND COMPONENT
CHSTOMER COMPONENT

PPL ELECTRIC UTLITIES CORPORATION

COST ALLOCATION - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES

Alloc

RBA
DRBX
CRBX

RD10
ED30
RED30D
RED30C
EDSS8
REDBBD
REDSBC

RD10
ED30
RED30D
RED30C
ED88
RED88D
RED88C

K939
DKe3s
CK939

TX93
TX83D
TX83C

TAD13
TAE13
TAE13D
TAE13C
TAF13
TAF13D
TAF13C

TA13
TA13D
TA13C

TAD15
TAE1S
TAEISD
TAE15C
TAF15
TAF15D
TAF15C
TA15
TA15D
TA15C
TA20
TAZ0D
TA20C

TAST1
TAST1D
TAST1C

$1.000

Pa Jurisdict
Distribution

(55,867)
(26,236)
{29.431)
8,378
3,936
4,442
(1.673)
(768)
(905)

0
91,239
37.483
53,756
20,585

6.924
13.661

111,824
44,407
67.417

4]
{114,772)
{47.451)
(67.621)
{20,168)
(6.783)
(13,385)
(134,940)
(53,934)
{81,006)

501

188
333

(71,577)
(32.427)
{38.150)

RS

(36.370)
{13.528)
(22,842)
5,563
2123
3,440
(1.,083)
(397)
(686)

0
59,058
19,426
39,632
14,438

3,575
10,863

73,496
23,001
50,495

4]
(74,291}
{24,437
{40,854)
(14,145)

{3.502)
(10,643)
(88,436)
(27,939)
{60,497)

352

87
265

(46,473)
(16.653)
(29,820}

RTS

{1,066)
(724)
(342)

150
104

46 .

(31
21
(10)

1,760
1,041
719
345
192
153

2,105
1,233
872

0
{2,213)
(1,308}
(904)
(338)
(188)
(150}
{2.551)
(1.497)
(1,054)
g

5
4

{1,384)
(900}
{484)

G5-1

(4,938)
{2.041)
(2.897)
715
300
415
{150)
(60)
(80

8,215
2,932
5,283
1,929
T - B39
1,390

10,144
3,471
6,673

0
{10,333)
{3.688)
(6,645)
{1,860}
(528)
(1,362)
(12,223)
(4,216)
(8.007)

a7

13

34

(6.405)
(2.533)
(3.872)

GS-3

(8.213)
(7.294)
(819)
1,179
1,041
138
(244)
(214)
(30}

0
13.161
10,473

2,688
2,377
1.928

449

15,538
12,401
3,137

0
(16,557)
{(13,175)
(3.382)
(2,329)
(1,889)
(440)
(18.886)
{15,064)
(3.822)
58

47
i

{10,568)
(9,083)
(1.485)

LP-4

(2,082)
(1.966)
(116)
284
269
15

(60)

(56}

(4}

3.089
2,631
458
566
505
61

3.655
3,136
519

0
(3.885)
{3.309)
{576)
(555)
(495)
{60)
{4.440)
(3.804)
(636)
13

12
1

{2.630)
{2.409)
(221)

ISP

(106)
(102}
4
15
14
1
(3)
(3)
0

183
136
17

30
27

183
163
20

(192)
(171)
(21}
(29)
{26)
(3}
(221)
(197)
{24)

(131)
{124)
{7

LP-5

{84)

330

330



Line
No.

19

20
P
22
23
24
25
26
27
28
28
30

31
32

33
34
25

PPL ELECTRIC UTLITIES CORPORATION
COST ALLOCATION - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES

7 Inpul
ADJUSTMENTS TO TAXABLE INCOME
INTEREST EXPENSE ITA1
DEMAND COMPONENT
CUSTOMER COMPONENT
DEFERRED INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT
NET INVESTMENT TAX CREDIT
DEMAND COMPONENT
CUSTOMER COMPONENT

BOOK DEPREGIATION & AMORTIZATION
TRANSMISSION ITAD13
DISTRIBUTION ITAE13
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL & INTANGIBLE ITAF13
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL BOOK DEPRECIATION & AMORTIZATION
DEMAND COMPONENT
CUSTOMER COMPONENT

TAX DEPRECIATION & AMORTIZATION
TRANSMISSION ITAD15
DISTRIBUTION ITAE15

DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL & INTANGIBLE ITAF15
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL TAX DEPRECIATION & AMORTIZATION
DEMAND COMPONENT
CUSTOMER COMPONENT
POST RETIREMENT BENEFITS ITA20
DEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD
ADJUSTMENTS TO TAXABLE INCOME
DEMAND COMPONENT
CHSTOMFR COMPONENT

Alloc

RBX
DRBX
CRBX

RD10
ED30
RED30D
RED30C
ED88
REDBBD
RED8BC

RD10
ED30
RED30D
RED3CC
ED8s
REDS8BD
RED88C

K939
DKg39
CKa3g

$1.000

Qutput

TAY
TAND
TAIC

T
TXTD
TXTC
TX93

TX93D
TX93C

TAD13
TAE13
TAE13D
TAE13C
TAF13
TAF13D
TAF13C

TA13
TA13D
TA13C

TAD15
TAE1S
TAE15D
TAE15C
TAF15
TAFi5D
TAF15C
TA1S
TA15D

TA15C

TAZ20
TA20D
TA20C

TASTH

TAST1D
TASTIC

{103}

{(103)
(5)

(5}
(108)

(108)

{41}
0
41)

P

8
0
(8)

(= = B = =

(38)

(38)
@

2)
(40}

(40)

(15)

(15)

LPEP

(22)
(21
)
7
7
0
(1
(1)
0

47
42

"

10

58
52

(60)
(53)

@
(1)
(10)

)
(7)
(63)

(8)

{29)
(26)
(3

iSA

5

=)

DQOODOS

-
-0 = 0o

20

20

(24)

(24)
(M

{1
(25)

{25)

(10)

(10

GH

(596)
{455)
(141
82
65
17
{17)
(13}
{4)

1.042
655
asr
77
121

56

1,219
776
443

{1,310)
{824)
(486)
(174}
(119)

(55)

{1.484)
(943)
{541)

(792)
(567)
(225)

SUAL

{2.151)
(105)
{2.046)
364
14
as0
(78)
(3)

(76)

4,265
147
4,118
682
27
655

4,947
174
4,773

0
(5.365)
{185)
(5.180)
(668)
{26)
(642)
(6.033)
(21 1)
(5.822)

17

]

%6

(2.935)
(130)
{2.805)

L5-5

—
o W
—_—

o

Co o0

-0 oD oo

e
[== R ]

10

(1n

()
(1)

(1)
(12}

(12)

(4)

{4)

vt 98ed



Ling
No.

5 o~ AW

11
12
13

14
15
16

17
18
19

BALANCE BROUGHT FORWARD
ADJUSTMENTS TO TAXABLE INCOME
CONTINUED
BUSINESS MEALS NOT DEDUCTIBLE
DEMAND COMPONENT
CUSTOMER COMPONENT
VACATION PAY
DEMAND COMPONENT
CUSTOMER COMPONENT
PENSION EXPENSE
DEMAND COMPONENT
CUSTOMER COMPONENT
POST EMPL BENE/VERP
DEMAND COMPONENT
CUSTOMER COMPONENT

ENVIRONMENTAL CLEANUP
DEMAND COMPONENT
CUSTOMER COMPQONENT

BALANCE CARRIED FORWARD
ADJUSTMENTS TO TAXABLE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT

Input

ITA27

ITA28

ITA30

ITA37

ITA45

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12131/2007
CALCULATION OF INCOME TAXES

Alloc

K939
DK939
CK939

K938
DKg39
CK9o39

K938
DK939
CKg38

K939
OKa3g
CK939

P0G
DPGO
CPOO

PPL ELECTRIC UTILITIES CORPORATION

Output

TAST1

TAZ27
TA27D
TAZTC

TA28
TA28D
TA28C

TA30
TA30D
TA30C

TA37
TA37D
TA37C

TA4S
TA45D
TA45C

TAST2
TAST20
TAST2C

$1.000

Pa Jurisdict
Distribution

{71.577)

394
133
261
304
102
202
5.027
1,691
3,336
a8

13

25

(329)
(111}
(218)

(66,143)
{30.599}
{35.544)

RS

(46,473}

277
69
208
214
53
161
3.526
873
2,653
27

7

20

(223)
(57)
{166)

(42.649)
(15.708)
(26.941)

RTS

(1.384)

ooo&i-ﬁgmmmm&ﬂ

&)
3
(@)

{1.293)
{849)
(444)

G8-1

{6.405)

37
10
27
29
B
21
amn
132
339

(31)
9
(22)

(5.895}
(2.391)
{3.504)

GS8-3

(10.568)

45
37
9
35
28
7
581
471
110
5

4

1

(38}
(31)
{7

(9,939}
{8,574)
{1,365)

LP-4

{2.630)

1
10

@)
(8)
Mm

(2,481)
(2,276)
(205)

1SP

(131)

SO0 NMNOOO O = =

(=] =]

(123)
(117
(6}

LP-3

(162}

CoOoULMOoOULMOoOoOoOo oD

-
(= N
—

(1)

(148)
1
{149)

¢/ 98eg



Line
No.

= PN
Swa~Now

1"
12
13

14
15
16

17
18
19

BALANCE; BROUGHT FORWARD
ADJUSTMENTS TO TAXABLE INCOME
CONTINUED

BUSINESS MEALS NOT DEDUCTIBLE

DEMAND COMPONENT

CUSTOMER COMPONENT
VACATION PAY

DEMAND COMPONENT

CUSTOMER COMPONENT

PENSION EXPENSE

DEMAND COMPONENT

CUSTO!VIER COMPONENT

POST EMPL BENE/VERP

DEMAND COMPONENT

CUSTOMER COMPONENT

ENVIRONMENTAL CLEANUP
DEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD
ADJUSTMENTS TO TAXABLE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT

Input

ITA27

ITA28

ITA30

\TA3T

ITA45

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES

Alloc

K938
DKe39
CK939

K939
DKg38
CK939

K339
DK939
CK939

K939
DKO39
CKe3e

P00
DP0O
CPOO

Output
TASTH

TA27
TA27D
TA27C

TA28
TAZ8D
TA28C

TA30
TA30D
TA3GC

TA37
TA37D
TA37C

TA45
TA45D
TA45C

TAST2

TAST20D
TAST2ZC

$1.000

157

LP6 LPEP 1SA GH

(41 (15} (2% (10) (792)
0 0 0 0 3
0 0 o 0 2
] 0 e 0 1
0 0 0 0 3
i 0 0 o 2
0 0 ¢ 0 i
1 0 3 0 43
0 ] 3 0 20
1 0 0 0 14
0 0 ] 0 0
0 0 0 0 0
0 0 0 0 0
0 0 0 0 (3)
0 0 ¢ C {2)
0 0 0 0 N

{40) {15) (26) {10) (746)
0 o (23) 0 (536)

(40) (15) (3 (10) (210)

SUAL

{2,935)

14
1
13
10
0
10
167
7
160

PN

(an
0
(1N

(2.760)
(122)
{2.638)

5

{4)

ocoocoQoOCCocO0OO0 OO0

[

4
0

(4}

9, 98eg



Line
No.

N AW N

10
11
12
13
14

15
16
17
i8

19
20
21
22
23
24
25
26
27

28
29
30

BALANCE BROUGHT FORWARD
ADJUSTMENTS TO TAXABLE INCOME
CONTINUED
REACQUIRED DEBT COSTS
DEMAND COMPONENT
CUSTOMER COMPONENT
BAD DEBTS & PROPERTY DAMAGE
DEMAND COMPONENT
CUSTOMER COMPONENT
ADJUST SALES OF PROPERTY
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
REMOVAL COSTS
TRANSMISSION
DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER 263A & REPAIR ALLOW
DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
RATE REFUND
DEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD

ADJUSTMENTS TO TAXABLE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES

$1.000
Pa Jurisdict

Input Alloc Quiput Distribulion RS RIS
TAST2 (66,143) (42.649)  (1,293)

iTA48 POO TA48 2,564 1,667 48
oPOo TA48D 1,177 608 33

CPOO TA48C 1,387 1,059 15

iTAS4  RCWS TAS4 (1.639)  (1,517) {4)
RCWS5 {752) {(596) (2)
RCWS5 (8B7) {821) (23
ITAB4E  RDAD TAB4E ] 0 o
ITAB4F P30 TABAF (9) (8 0
DP30 TAB4FD {4) (2) 0

CP30 TABAFC (5) {4} 0
ITAB4G K939 TAB4 0 0 ]
DKS839  TAB4GD 0 0 0
CK939  TAB4GC 0 0 0

ITAB0  RD10 TABO 0 0 0
ITAB2 P30 TABZ {10,104)  (8,506) (191)
DP30 TAG20 {4.785) {2.471) (132}

CP30 TAB2C {5.319)  {4.035) (59)

Pag 528 340 10

DP30 250 129 7

CP20 278 211 3

K939 116 81 2

DK939 39 20 1
CK939 77 61 1

K939 2.248 1577 38

DK939 756 380 21
CK939 1,493 1,187 17
TAST3 (72.438) (47.013) {1,390)

TAST3D (33,818) (17,730} (821)

TAST3C (38,520) (29,283) (469)

GS-
(5.895)

231
92
139
(118)
(32)
(37)

oooocQo QO

(904)
(373)
(531)

47
19
28
1

3

8
211
59
152

(6,368)
(2.623)
(3,745)

GS-3
(9.939)

374
328
48
(40)
(18)
21

0
8}
(M

0

0
0
4]

0
{1.510)
(1,332)

(178)

79
70

9
14

1

3
260
21

49

(10,762)
(9,305)
(1,457)

P-4

(2.481)

(2.679)
(2,465)
(214}

P

(123)

L= 2 = I = R I

OO0 oo

(18)
{18)
(1)

OWWO © O O = -+

(134)
(127}
(7)

\P5

(148)

ocoo0oQOoOoOo

{14)

(14

NOND OO - o =

(159}

M
{158}

L1 #8eg




Line
No.

~N DG AW N

10
11
12
13
14

15
16
17
18

19
20
21
22
23
24
25
26
27

28
29
30

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

. Input
BALANCE BROUGHT FORWARD

ADJUSTMENTS TO TAXABLE INGOME
CONTINUED
REACQUIRED DEBY COSTS
DEMAND COMPONENT
CUSTOMER COMPONENT
BAD DEBTS & PROPERTY DAMAGE
DEMAND COMPONENT
CUSTOMER COMPONENT
ADJUST SALES OF PROPERTY
TRANSMISSION PROPERTY
DISTRIBUTION PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
REMOVAL COSTS
TRANSMISSION
DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER 263A & REPAIR ALLOW
DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT
GENERAL PROPERTY
DEMAND COMPONENT
CUSTOMER COMPONENT
RATE REFUND
DEMAND COMPONENT
CUSTOMER COMPONENT

BALANCE CARRIED FORWARD

ADJUSTMENTS TO TAXABLE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT

ITA48

ITAD4

ITABAE
ITABAF

ITABAG

ITAB0
ITAG2

CALCULATION OF INCOME TAXES

$1.000
Alloc Quiput 15T P8
TAST2 {40)
POO TA48 1
DPOO TA48D 0
CPO0 TA48C 1
RCWS TAS54 0
RCWS5 0
RCWS o
RD10 TAB4E 0
P30 TARAF 0
DP30  TA84FD 0
CP30  TAB4FC 0
K939 TABA 0
DK939  TAB4GD 0
CK933  TAB4GC 0
RO10 TAB0 0
P30 TAB2 4
DP30 TA82D 0
cP30 TAG2C (4)
P30 a
DP30 0
CP30 0
K939 0
DKo39 0
CK938 0
K938 1
DK939 0
CKa3g 1
TAST3 (42)
TASTAD 0
TAST3C (42)

{16) 3)

LPEP ASA
(15) (26) {10)
0 2 0
0 2 0
0 0 0
) 0 0
0 0 0
0 0 0
0 0 0
0 0 0
[} 4] ]
Q 0 0
0 0 0
0 0 0
0 0 0
0 0 0
(1) ™ (1)
0 N 0
N 0 4}
0 0 0
0 0 0
0 0 e
0 0 0
o 0 0
0 0 0
0 1 0
0 1 0
0 0 0
(16} {(30) (11
0 (27) 0

(11)

GH
(746)

26
20
6
(3)
(1)
{1

oOCcCOocCoa o

0
(108)

{83)

(25)

5
4
1
1
1
0
9
3
6

{805}
{582)
(223)

SUAL 155

{2.760) {4)
115 0

5 0

110 0

0 0

i 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0

0 0
(467} 0
(19) 0
(448) 0
24 0

1 0

23 ¢

4 0

0 0

4 0

75 0

3 0

72 0
(3,009} (4)
(132) 0
{2.877) (4)

gL aded



Line
No.

-~ DM

10
"

12
13
14
15
16
17
18
19
20

2%
22

23

24
25
26

BALANCE BROUiGHT FORWARD

ADJUSTMENTS TO TAXABLE INCOME

CONTINUED
SERP ;
DEMAND COMPONENT
CUSTOMER COMPONENT
ESOP DIVIDEND
DEMAND COMPONENT
CUSTOMER C;OMPONENT

CONTRIBUTIONS IN AID OF CONSTRUCTION

TRANSMISSION
DISTRIBUTION

DEMAND CON}PONENT
CUSTOMER COMPONENT

Input Alloc
ITA70 K939
DKa39
CK938
ITA72 K939
DK939
CK939
ITA78 RD10
ITAS0 P30
DP30

CP30

TOTAL CONTRI:BUT10NS IN AID OF CONSTRUCTION

DEMAND COMPQONENT
CUSTOMER COMPONENT
ADJ G R TAX - CASH BASIS
DEMAND COMPONENT
CUSTOMER QOMPONENT
CONSUMER EDUCATION
DEMAND COMPONENT
CUSTOMER COMPONENT

PREFERRED DIV PD CREDIT
DEMAND GOMPONENT

CUSTOMER (:ZOMPONENT
TOTAL ADJ'S TO TAXABLE INCOME

DEMAND COMPONENT
CUSTCMER QOMFONENT

ITAB7 RRBG
TRRBG
TRRBG

1TAS0 Kg3a
DK939

CK939

ITAGS PO1
DPO1

CPO1

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

CALCULATION OF INCOME TAXES

Output
TAST3

TATO
TAT0D
TATOC

TAT2
TAT2D
TAT2C

TATSB
TAS0
TAB0D
TA80C
TAB1
TA81D
TAB1IC
TAB7
TABTD
TABTC
TAS0
TASOD
TAS0C

TAS5
TA95D

TA95C
TAT

TATD
TATC

$1.000

Pa Jurisdict
Distribution

(72.438)

303
102
201

{4,353)

(1.464)

(2.889)

0
18,023
8,536
9,487
18,023
8.536
9,487
183
62
121
(2.707)
(910)
(1,797)

(292)
{136)

(156}
(61,281)

(27.728)
(33.553)

RS

(47,013)

213

53

160
(3,053)
{756)
(2.297)

¢
11,605
4,409
7,196
11,805
4.409
7.196
112
38
74
(1,899)
(470)
(1.429)

(130)
(70)

{120)
(40,225)

(14.526)
{25,699)

RTS

{1,390)

5
3
2
(72)
(40)
(32)

341

236

105

341

236

105

1

0

1
(45}
(25)
(20)

(6}

(4)

2
(1.166)
(751)
{415)

G841

{6,368)

28

8

20
(408)
(114)
(294}

1,612
665
047

1.612

665
947
21

14
(254)
(7
(183)

{27)
n
(16)

(5.396)
(2.139)
(3.257)

GS-3

(10,762)

35
28
7
{503}
{408}
(85)

i}
2,685
2,377

318
2,695
2,377

318

32

1

21
(312)
(253)
(59)

(43)
(38)
(5)
(8.858)
(7.588)
(1,270}

LP-4

(2.679)

8
7
1
(120)
{107)
(13)

623

38

861

623

38

9

3

6
(74)
(66)
(8)

(11
(10)
4]
(2,206)
(2,015)
(191}

15P

(134)

(7}
(6)
{1

{1
m

(112)
{105)
7)

LP-5

© (159)

Hh O OO

——
—

—
nO
—

26

26
26

26

3)

(3}

(140)

{1}
{139)

6L 38ed



Line
No.

-~ oA W N

10
11
12
13
14
15
16
17
18
19
20

21
22
23

24
25
26

input

BALANCE BROUGHT FORWARD
ADJUSTMENTS TO TAXABLE INCOME
CONTINUED

SERP ¢ ITA70

DEMAND COMPONENT

CUSTOMER GOMPONENT

ESOP pI\nDEND ITA72

DEMAND COMPONENT

CUST;OMER COMPONENT
CONTR{BUTIONS IN AID OF CONSTRUCTION

TRANSMISSION ITAT8

DISTRIBUTION ITAB0

DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES

Alloc

K839
DKg39
CKg39

K939
DKg39
CKg3g

RD10
P30
DP30
CP30

TOTAL CONTRIBUTIONS IN AID OF CONSTRUCTION

DEMAND COMPONENT
CUSTOMER COMPONENT

ADJ G R TAX - CASH BASIS ITAS?
DEMAND COMPONENT
CUSTOMER COMPONENT

CONSUMER EDUCATION ITAS0
DEMAND COMPONENT
CUSTOMER COMPONENT

PREFERRED DIV PD CREDIT ITAS5
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL% ADJ'S TO TAXABLE INCOME
DEMP&AND COMPONENT
CUSTOMER COMPONENT

RRBG

TRRBG
TRRBG

Kg3g
DKg39
CKa39

PO1
OPO1
CPO1

Qutput

TAST3

TA70
TATQD
TATOC

TA7Z
TA72D
TA72C

TA78
TA80
TABOD
TABOC
TABT
TAB1D
TA81C
TA8Y
TABTD
TABTC
TASO
TAS0D
TAg0C

TAGS
TAG5D
TA95C

TAT
TATD
TATC

$1,000

(133)

(42}

- O o O

—
—

—
- O

S NN NO

-0 0 O~

——
—

o

{1)

(37)

3N

LP-6

(16)

o000 00

AOOOO0O0ONODNNO NGO

0
0
¢

(14)

0

{14)

LPEP

(30)

0
0
0

(2

{2)
0

0
13
13

o]
13

o
{20}
(17

(3)

1SA

(1t)

(=2 = I - e ]

OO0 oOo0OOoONODNMNMNNOMNDO

GH

(805)

3

2

1
(37)
(25)
(12)

193
148
45
193
148
45
2
1
1
(23)
(16)
N

(3)
)
(1)
(670)
(474)
{196)

SUAL

(3.009)

10

0

10
(144)
(&)
(138)

83

33

798

831

33

798

5

2

3
(90)
(4)
(86)

(12)
N
(11)
(2,409)
(108)
(2.301)

L58

—~
F-9
—

COoO0Oo OO0

OO D00 w0420 =20

08 23ed



Line
No.

© e~ DA WN

_ -
N D

i3
14
15

16
17
18

19
20
21
22
23
24
25

26
27

28
25
a0

INCOME TAX ADJUSTMENTS

PA SPECIAL/ADJUSTMENTS

BONUS DEPREGIATION TRANSMISSION
DEMAND COMPONENT
CUSTOMER COMPONENT

BONUS DEPRECIATION DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT

BONUS DEPRECIATION GENERAL PLANT
DEMAND COMPGNENT
CUSTOMER COMPONENT
TAX PREFERENGE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT

PA NET OPERATING LOSS DEDUCTION
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SPECIAL DEDUCTIONS
DEMAND COMPONENT
CUSTOMER COMPQONENT

PA TAX CREDITS
DEMAND COMPONENT
CUSTOMER COMPONENT

FEDERAL TAX CREDITS
DEMAND COMPONENT
CUSTOMER COMPONENT

CONSOLIDATED INCOME TAX ADJUSTMENTS

DEMAND COMPONENT
CUSTOMER,COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

CALCULATION OF INCOME TAXES

Inpul  Afloc  Output

ITAS1T D10

RD1t0

TAS1
TAS1D
RDYQ  TAS4C
ITAS2Z EDOO TAS2
REDOOD TAS2D
REDQDC TAS2C
ITAS3 ED8S8 TAS3
REDB8D TAS3D
RED88C TAS3C

ITAS4 POV TAS4
DPO1  TAS4D
CPO1 TAS4C
PO1
DPO1
CPO1
TAS!
TASID
TASIC
ITST PO TS1
oP1 TS1D
CPOY  TS1C
P01 TS20
DPO1  TS20D
CPO1  T320C
FTX
FTX

TOTAL FEDERAL TAX CREDITS & ADJUSTMENTS

DEMAND COMPONENT
CUSTOMER COMPONENT

$1,000

Pa Jurisdict
Distribuiion

0

0

o
{5.153)
(2.045)
(3.108)
(714)
(283)
{431)
{88)
{41)
{47)
{2.365)
{(1.104)
{1.261}

(8.320)
(3.473)
{4,847)

0
0
0

(114)
(53)
{61)

(616)

(288)
{(328)

(730)
(341)
(389)

RS

0
0
]

(3,388)
(1,059)
{2.329)
{489)
(148)
(343)
(57)
(21)
(36)
£1,531)
(565)
{966)

(5.485)
{1,791)
(3.674)

0
0
Q

(74}
(27)
(47)
(44)
(21)
(23)
(118)

(48)
(70}

RTS

0

0

0
{97}
(57
{40)
{13)
(8)
{5)
(2)
(n
{1
{54)
{27)
27)

(166)

(93)
(73)

{2)
(1)
{1)
25

12
13

23
11
12

G54

0

0

0
{468)
(160)
{308)
{66)
(22)
(44)
(8)
(3)
(8)
(215)
(81}
(134)

(757

(266)
(491)

(10)
4
(8)

(164)
(77)
(87)

{174}

{81)
(83)

GS-3

0
Q
o

(715)
(571)
(144)
{93}
(79)
(14)
{13}
{1
(2)
{350)
{296)
(54)

(1.171)

(957)
(214)

0
0
0

(7
(14)
()
(340)

(159)
{181)

(35M)
(173)
(184}

LP-4

0

0

0
(168)
(144)
(24)
(23
(21)
)
(3)
{3}

0

{81)
(81)
0

{275}

(249)

{26)
0

0
G

4
(4)

(81)
{(38)
{43)

{85)
{42)
{43)

15P

¢

0
9)
{8)
(1}
M
N

oo O000

(10)
@
Mm

[T = T = |

(6
&)
{3)

{6
{3)
{3)

LP-5

(15)
n

~
- O
—

_—
-

OO 00D GO0 OO0 OO0

—



29
a0

INCOME TAX ADJUSTMENTS

PA SPECIAL ADJUSTMENTS

BONUS DEPRECIATION TRANSMISSION
DEMAND COMPONENT
CUSTOMER COMPONENT

BONU$ DEPRECIATION DISTRIBUTION
DEMAND COMPONENT
CUST;'IOMER COMPONENT

BONUS DEPRECIATION GENERAL PLANT
DEMAND COMPONENT

CUSTOMER COMPONENT

TAX PREFERENCE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT

PANET OPERATING LOSS DEDUCTION
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SPECIAL DEDUCTIONS
DEMAND COMPONENT
CUSTOMER COMPONENT

PA TAX CREDITS

DEMAND COMPONENT
CUSTOMER COMPONENT

FEDERAL TAX CREDITS
DEMAND COMPONENT
CUSTOMER COMPONENT

CONSOLIDATED INCOME TAX ADJUSTMENTS

DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

L

CALCULATION OF INCOME TAXES

$1.000

put Ao Quiput

ITAS1T D10 TAS1
RD10 TAS1D
RD10 TASiIC

ITAS2 EDOD  TAS2

REDOOD TAS2D
REDQOC TAS2C

ITAS3 ED8S8 TAS3
REDBBD TAS3D
REDBBC TAS3C

ITAS4 PO TAS4
DP01  TAS4D
CPD1  TASAC
PO1
DPG1t
CPO1
TASI
TASID
TASIC
TS POt 781
DPO1  TSID
cPO1 TSIC
PO1 TS20
DPOt  TS20D
CPO1 TS20C
FTX
FTX

TOTAL FEDERAL TAX CREDITS & ADJUSTMENTS

DEMAND COMPONENT
CUSTOMER COMPONENT
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(27)
(27}

(81
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M
(1)

(15)
M
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(16)
(8)
{8

SUAL

0
0
0

(228)
(8)
(220)

{22)
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Line

No,

a0 N -

>~ J n

17
18
19
20
21
22
23
24

26
27

28
29

Cutput
OPERATING REVENUES AT PRES
SALES OF ELECTRICITY FESENT RRTELEVELS
TRANSMISSION REVENUES
REVISED DISTRIEUT!ON REVENUES
LATE PAY CHARGES PRESENT RATES R11
SALE OF ELECTRICITY RRT
ANNUIAL IZATI'ON PRESENT REVENUES ANN
ADJUSTED ELECTRIC SALES 0
OTHER OPERATING REVENUES ROOT
TOTAL OPERATING REVENUES ROT
OPERATING EXPENSES
OPERATION AND MAINTENENCE EXPENSES
TRANSMISSION EE20
DISTRIBUTION EE30
OTHER OPER & MAINT EXPENSES EEOT
TOTAL OPER & MAINT EXPENSES EE0O
NEPRECIATION EXPENSE
TRANSMISSION ED20
MSTRIBUTION EDJ30
OTHER DEPREC EXP EDOT
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE EDOOA
TAXES
CAPITAL STOCK PRESENT {_EVEL ET1
OTHER OTHER TAXES ET001
DEFERRED|INCOME TAXES TXTA
NET INVESTMENT TAX CREDIT TX93
GROSS RECEIPTS TAX TXG
TOTAL PA INCOME TAX T8IT1
TOTAL FED'INC TAX TFTX
TOTAL TAXES TFIT?
TOTAL OPERATING EXPENSES TEXP1
RETURN (LN 8 - 25) PRERTR
TOTAL RATE BASE RBX
RATE OF RETURN (LN 28 LN 27) PRRTR

CLASS RATE IN % OF TOTAL

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PRESENT OPERATING REVENUES AND EXPENSES, RETURN, RATE OF RETURN, AND CLASS RATE % OF TOTAL

PRESENT REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

PRCLRT

$1,000
Pa Jurisdict
Distribution RS
o 0
631,657 386,480
8.923 5,825
640,580 392,305
1,.724 2,355
642,304 394 860
32,379 20,849
674,683 415,500
0 0
134,943 84,304
204612 150,097
339,555 243,401
0 0
88,481 57,271
23,343 16,256
111,824 73,527
2,295 1,495
9,654 6,566
8,378 5,563
(1.673) (1.083)
37,897 23,285
9,706 1,703
32,788 7.165
99,045 44,714
550,424 351,842
124,259 53,867
2,022,963  1.321,698
6.14% 4.08%
100.00% 66.45%

RTS

3.991

48
4,037

(&)

4019
614
4,633

2,561
2,784
5,345

1,708
398

2,102

43
70
150
(31
237

(471)
(1,404)
{1.308)

8,141
{1,508}
38,737

-3.88%
-63.36%

G5-1

0
73,886
1,182
75,048

(82)

74,956
2,897
77,853

11,604
15,591
27,195

7,986
2,178

10,144

208
891
715
{150

4,422
2,825
8,699
17,908
55,247

22,606
179,448

12.60%
205.21%

G8-3

0
109,784
1,137
110,921

lasg
111,307

4,841
118,148

0
20,187
17,144
37,341

0
12,764
2,760

15,524

340
1,237
1,179

(244)
6,567
4,413

13,970
27,482
80,327

35,821
298,479

12.00%
195.44%

LP-4

0
28,104

417
29,521

(208)
29,223

1.187
30,410

0
5,733
3,889
9,822

0
2,095
856

3,851

86
301
284
(60}
1,724

1,231
3,803

7,459
20,732

9,678
75,648

12.79%
208. 1%

ISP

1.781
21
1,802
74
1.876

1.938

290
104
484

148
34

182

4
15
i5

(3)
111

100

315

557
1,223

713
3,836

18.59%
302.77%

LP-5

1,168
165

1,333
(51}

1.282
46
1,328

238
198
436

300
29

329

4
11
13

2)
78

30
97

229
904

334
3072

10.87%
177.04%

£8 39y



Line
No,
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]

b B ]

10
i1
12

13
14
15

16

i7
18
19
20
21
22
23
24
25

26
27

8
29

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PRESENT OPERATING REVENUES AND EXPENSES, RETURN, RATE OF RETURN, AND CLASS RATE % OF TOTAL
PRESENT REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

Outiput

OPERATING REVENUES AT PRESENT RATE LEVELS

SALES OF ELECTRICITY
TRAN§MISSION REVENUES
REVISED NDISTRIBUTION REVENUES

LATE PAY CHARGES PRESENT RATES

SALE OF ELEGTRICITY

ANNUALIZATION PRESENT REVENUES

AD.IUSTED ELECTRIC SALES
OTHEB OPERATING REVENUES
TOTAL OPERATING REVENUES
OPERATING EXPENSES

R11
RRT

ANN

ROQT
ROT

OPERATION AND MAINTENENCE EXPENSES

TRANSMISSION
DISTRIBUTION
OTHER OPER & MAINT EXPENSES
TOTAL OPER & MAINT EXPENSES
DEPRECIATION EXPENSE
TRANSMISSION
DISTRIBUTION
OTHER DEPREC EXP
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE
TAXES
CAPITAL STOCK PRESENT LEVEL
OTHER OTHER TAXES
DEFERRED INCOME TAXES
NET INVESTMENT TAX CREDIT
GROSS RECEIPTS TAX
TOTAL PA INCOME TAX
TOTAL FED INC TAX
TOTAL TAXES
TOTAL OPERATING EXPENSES

RETURN (LN 8 - 25
TOTAL RATE BASE

RATE ‘OF RETURN (LN 26 / LN 27)
CLASS RATE IN % OF TOTAL

EE20
EE30
EEOT
EEGD

ED20
ED30
EDOT

EDOOA

ET1
ET001
TXTA
TX93
TXG
TSIT1
TFTX
TFIT1
TEXP1

PRERTM
RBX

PRRTR
PRCLRT

$1.000

157

26
580

12

602
12
614

64
34
08

83:.&—-

29.76%
484 69%

\P6

36

36
16
52

56

9]
294

-1.70%
-27.69%

LPEP

333

323

24
380

14
74
88

48
12

58

115
821

14.01%
228.18%

15A

538

538
36
574

577

190

157.89%
2571.50%

GH

6,459
54
6.513
(61)
6,452

347
6,798

1,466
1,285
2,731

1.010
207

1,217

24
92
82

(17)
ki3l
153
467
1.212
5,160

1,838
21,654

7.57%
123.20%

SUAL

17.518

49

17.567
{625)

16,942
1,494
18,438

B8.427
4,314
12,741

4,437
804

4,941

343
364
(79)

1,000
(370)
(1,034)

314

17.996
440

78,174

0.568%
8.12%

L3-8

35

36
(13}
23

24

A DO mAe@O

e
o

B2 DL S mwow0 O
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N

94

1.06%
17.26%
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Line
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22

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
DEVELOPMENT OF WAGES AND SALARIES ALLOCATOR

$1,000
Pa Jurisdict
adjusted to 100% for aliocalions Inpui  Alloc  Oulput Distribution RS e
WAGES AND SALARIES ALLOCATOR
CALCULATE WAGES AND SALARIES ALLOCATOR EXCLUDING ADMIN & GENERAL
LR;\NSMISSION K804 RD10 K905 0 0 0
1 TRIE;U“ON K908 P30 K907 51,889 33,411 883
DEMAND COMPONENT DP30  K9O7D 24,574 12,891 879
CUSTOMER COMPONENT CP30  K807C 27,315 20,720 304
CUSTOMER ACCTS K820 RC10 K824 18,576 16,039 190
CUSTOMER SERV & INFO K922 RC10 K823 1.327 1,148 14
SALES K924 DAT2 K925 1,275 658 a5
TOTAL WAGES AND SALARIES ALLOCATOR
EXCLUDING ADMIN & GENERAL K928 73,087 51,254 1,222
ALLOCATOR RK$29 100.00% 70.148% 1.672%
DEMAND COMPONENT K$29D 24,574 12,691 679
ALLOCATOR DK92g 100.00% 51.643% 2.763%
CUSTOMER COMPONENT K928C 48 493 38,563 543
ALLOCATOR CK929 100.00% 79.524% 1.120%
ADMIN & GENERAL KS30 Ke2s  Ke3t 4,040 2,834 68
DEMAND COMPONENT DK829  K931D 1,359 702 38
CUSTOMER COMPONENT CK829  K931C 2,681 2,132 30
TOTAL WAGES AND SALARIES ALLOCATOR
INCLUBING ADMIN & GENERAL K939 77,107 54,087 1260
ALLOCATOR ' RKD30 100.00% 70.148% 1.673%
DEMAND COMPONENT - K938D 25,033 13,383 717
ALLOCATOR DK939 100.00%  51.649%  2.765%
CUSTOMER COMPONENT Ke39C 51,174 40,694 573
ALLOCATOR CKp2g 100.00% 79.522% 1.120%

GS-1

4,643
1915
2,728
1,864
140
88

8,846
9.360%

1,915
7.793%

4,931

.. 10.168%

are
108
273

1.225
2.370%
2.0

1.793%
5204
10.168%

GS-3

7,758
6,843
915
303
22
355

8,438
11.547%

6,843
27.847%

1,585
A.288%

486
378
88

8,904
11.548%
7,221
27.845%
1,683
3.289%

LP-4

1,801
1,792
109
14

23

2,009
2.750%
1,792
7.292%

217
0.447%

i
89
12

2,120
2.749%
1,891
7.202%

229

0.447%

ISP

102
0.140%

23
0.378%

8
0.018%

6

108
0.140%
08

0.378%
10
0.020%

LP-5

¢g 2884

~

-
(=3 < JEFTARP Y R N . ]

75
0.103%

Q
0.000%

75
0.155%

4
0
4

79
0.102%

0.000%
79

0.154%
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PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MOMTHE ENDED 1243142007
DEVELOPMENT OF WAGES AND SALARIES ALLOCATOR

$1,000
adjusted ta 100% lor aliocations input  Alloc  Output IST LP-G LPEP
WAGES AND SALARIES ALLOCATOR
CALCULATE WAGES AND SALARIES ALLOCATOR EXCLUDING ADMIN & GENEF
TRA
DIST’;SI::ISEFISIO&IN K904  RD10 K905 ] 0 ¢
A ON Ko06 P30 Koo7 20 7 38
ND COMPONENT DP30  KI07D 0 o a7
CUSTOMER COMPONENT CP30  K807C 20 7 1
CUSTOMER ACCTS K920 RC10 K921 0 0 0
CUSTOMER SERV & INFO K922 RC10 K923 0 o 0
SALES K24  DAT2 K925 0 o 2
TOTAL WAGE;S AND SALARIES ALLOCATOR
EXCLUDING QDMIN & GENERAL K829 20 7 40
ALLOCATOR RK929 0.027% 0.010% 0.055%
DEMAND COMPONENT K928D 0 0 37
ALLOCATOR DKg29 0.000% 0.000% 0.151%
CUSTOMER COMPONENT K920C 20 7 3
ALLOCATOR CKg29 0.041% 0.014% 0.006%
ADMIN & GENERAL K930 K928 K931 1 0 2
DEMAND COMPONENT DKP2g¢  K@31D 0 0 2
CUSTOMER COMPONENT CK929  K931C 1 0 0
TOTAL WAGEIS AND SALARIES ALLOCATOR
INCLUDING ADMIN & GENERAL K939 21 7 42
ALLOCATOR RK839 0.027% 0.009% 0.054%
DEMAND COMPONENT . K939D 4] 0 39
ALLOCATOR DK939 0.000% 0.000% 0.150%
CUSTOMER COMPONENT K939C 2 7 3
ALLOCATOR CK939 0.041% 0.014% 0.008%

154

coooWmMoMmo

5
0.007%

]
0.000%

5
0.010%

0
0
0

5
0.006%
0

0.000%
5
0.010%

GH

556
427
12g

46

22

627
0.858%

427
1.738%

200
0.412%

35
24
11

662
0.859%
451

1.739%
211
0.412%

SUAL

2,395

2,298
18

2,418
3311%

96
0.391%

2,323
4.750%

133
]
128

2,552
3.310%
101

0.389%
2,451
4.790%

155

COoOOMNODNODO

0.004%

0.000%

0.005%

(=]

2
0.004%
0

0.000%
2
0.005%

9g adeq




PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 1243172007

SUMMARY OF ALLOCATORS
Pa Jurisdict
mput  Alle  Culput  Distribution RS RTS GS-1 GS$-3 LP-4 5P LP-5
{ CUSTOMERS, WEIGHTED
A—EKP;RESSED 1N $1,000
1 METER iNVESTMENT cwi 257568 176,387 6.115 24,494 3241 .3 254 4,894
2 ALLOCATOR
T METER READING EXPENSE o RCWA 10000%  68.481% 23T4% 950 1240% 2801% 0.09%% 1.900%
. ALl;OCATOR RCW2 3.155.99(: 2,727 618 32,340 334,021 51,460 2,310 80 240
5 LATEPAYMENTS cue wg.oo % BB.424% 1.027% 10.584% 1.631% 0.073% 0.002% 0.008%
. ALLOCATOR acwa 100.{9)3; 6552.3:4 46 1,182 1.137 417 21 185
7 UNCO__LLECT!BLE ACCOUNTS cws 19-000 1} sa;fc 0.51‘5“: 13_2;::; 12.7:;;6 4.6?4;& 0.235% 1.840%
] ALLOCATOR ' ' 4 0 42
9 CUSTOMER DEPOSITS CW6 rons 1?2'2053 ngiﬁ? 0'252? 4'3200% P 0.211% 0.000% 0:221%
10 ALLOCATOR RCWE 100. ' o o oid o y
00.00% 45.473% 0.245% 22.094% 26.583% 4.1
RCW7 100.00% 0.000% 0000% 86.651 1
B-EXPRESSED IN UNITS % 3.349% 0.000% 0.000% 0.000%
:i Uﬁ TCF;ANSFORMERS. CUSTCOMP  Cws 1,457,310 1,210,440 13.855 180,268 46,267 o o o
hy sam%n CATOR RCWS 100.00%  £3059%  0856%  12370%  3.475%  0.000%  0.000%  0.000%
/ICES CUSTOMER COMPONENT Cwa 1436734 1213575 13.978 168,350 36.440 o o 0
18 ALLOCATOR RCWY 160.00% 84.468% 0.973% 11.718% 2.537% 0.000% 0.000% 0.000%
n CUSTOMERS, UNITS
7 END OF YEAR CUSTOMERS cig 1,382,794 1,183,921 14,157 146,207 22,524 1,011 28 104
18 ALLOCATOR RC10 100.00% 86.340% 1.024% 10.573% 1.630% 0.073% 0.002% 0.008%
1% SECONDARY CUSTOMERS c3o 1,381,615  1.193.921 14,157 148,207 22,524 0 0 0
20 ALLOCATOR RC30 100.00% B6.415% 1.025% 10.582% 1.63%% 0.000% 0.000% 0.000%
w DEMANDS (KW)
21 TRANSMISSION LEVEL DEMANDS D10 6144574 2,594,685 93,404 324310 1,349,996 871,408 46,716 418,988
22 ALLOCATOR RD10 100.00%  42.228% 1.520% 5.27T8%  21.971% 14,182% 0.760% 6.819%
23 PRIMARY LEVEL DEMANDS D20 7,338,182  3.461,534 185.282 522209 1866312  1,101.623 57,060 0
24 ALLOCATOR RD20 100.00% A7.166% 2.525% 7.115% 25.429% 15.010% Y% 0.000%
25 SECC_)NOARY LEVEL DEMANDS 030 6,180,499 3,461,534 135._282 522,208 1,866,312 4] )] 0
26 ALLOCATOR RO30 100.00% 56.008% 2.998% B8.449% 30.197% 0.000% 0.000% 0.000%
27  SERVICES DEMAND ALLOCATOR DA0K 6,151,858 3,461,634 185,282 522,208 1,866.312 v o 0
28 ALLOCATOR RO30K 100.00% 56.268% AN2% 8.489% 30.337% 0.000% 0.000% 0.000%
I  DIRECT ASSIGNMENT
20 AREA LIGHTING ONLY K403 1 0 0 0 0 0 0 0
30 ALLOCATOR RK403 100.00% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000%
31 STREET LIGHTING ONLY K405 1 0 ] 0 0 0 0 0
32 ALLOCATOR RK405 100.00% 0.000% 0.000% 0.000% 0.000% 0.000% 6.000% 0.000%
a3 LPEP ONLY K407 1 0 1] Q [+ 0 0 0
34 ALLOCATOR RK407 100.00% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000%
35 TORSONLY K409 1 1 0 0 0 0 0 0
36 ALLOCATOR RK409 100.00%  100.000% 0.000% 0.000% 0.000% 0.000% 0.000% 0.000%
37 MWH SALES UNANNUALIZED ES15 36,688,327  13.344,145 363402 1,024,408 8,566,841 5840945 320,341 3053220
38 ALLOCATOR RES1S 100.00%  36.371% 0.991% 5.248%  23.351% 15.045% 0.873% £.322%
Vi OTHER
39 TAXABLE INCOME - FEDERAL 94,669 8,772 {3,781} 25,188 52,176 12,440 938 753

40 ALLOCATOR FTX 100.00% 7.15% -4,.00% 26.62% 55.11% 13.14% 0.09% 0.80%

L8 28eg




Ling
Mo,

13
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15
16

17
18
19
20

21
22
23
24
25

26

27
8

29

30
3
az

33’

34
35
kL

37

a8
40

I CUSTOMERS, WEIGHTED

A-EXPRESSED IN $1,000

: METER INVESTMENT

ALOTATOR

METER READING EXPENSE
ALLOCATOR

LATE PAYMENTS
ALLOCATOR

UNCOLLECTIBLE ACCOUNTS
ALLOCATOR

CUSTOMER DEPOSITS
ALLOCATOR

CUSTOMER ADVANCES
ALLOCATOR

' B-EXPRESSED IN UNITS
LINE TRANSFORMERS, CUST COMP

ALLOCATOR

SERVICES CUSTOMER COMPONENT

ALLOCATOR
n CUSTOMERS, UNITS
END OF YEAR CUSTOMERS
ALLOCATOR
SECONDARY CUSTOMERS
ALLOCATOR

" DEMANDS (Kw)

TRANSMISSION LEVEL DEMANDS

ALLOCATOR
PRIMARY LEVEL DEMANDS
ALLOCATOR

SECONDARY LEVEL DEMANDS

ALLOCATOR

SERVICES DEMAND ALLOCATOR

ALLOCATOR
IV DIRECT ASSIGNMENT
AREA LIGHTING ONLY
ALLOCATOR

STREET LIGHTING ONLY
ALLOCATOR

LPER ONLY
ALLOCATOR

TO RS ONLY

ALLGCATOR

MWH SALES UNANNUALIZED
ALLOCATOR

Vi OTHER

TAXABLE INCOME - FEDERAL
ALLOCATOR

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Input

cwi
Cw2
cwd
CWs
cwe

Ccwr

cwa

Cwa

cio

C30

D10
D20
D30

D30K

K403

K405

Ka07

K409

ES15

Alloc

SUMMARY OF ALLOCATORS

Qutput IST LP-6 LPEP
1,308 475 80

ROW1 0.508% 0.184% 0.031%
&0 10 0

RCw2 0.002% 0.000% 0.000%
26 0 0

RCwW4 0.291% 0.000% 0.000%
¢ o] 1]

RCWS5 -~ 0.000% 0.000% 0.000%
4] 3} 0

RCWB 0.000% 4.000% 0.00%
a 0 0

RCWT 0.000% 11.000% 0.000%
[} Q 0

RCw8 0.000% 0.000% 0.000%
o 0 0

RCW9 0.000% 0.000% 0.000%
25 3 1

RC10 0.002% 0.000% 0.000%
0 o) 0

RC30 0.000% 0.000% 0.000%
232.544 55,946 23.338

ROD10 3.785% 0.910% 0.380%
o] 0 4]

RDZ0 0.000% 0.000% 0.000%
0 q 0

RD30 0.000% 0.000% 0.000%
4] 0 0

REIOK 0.000% 0.000% 0.000%
1] 0 1]

RK403 0.600% 0.000% 0.000%
0 0 0

RK405 0.000% 3,000% 0.000%
+] [+] 1

RK407 0.000% 0.000% 100.000%
4] 0 0

RK408 0.000% 0.000% 0.000%
1,885,144 427,174 62,010

RES15 5.138% 1.164% 0.169%
459 60 145

FTX 0.48% 0.06% 0.15%

1SA

304

0.118%
0
0.000%
0
0.000%
0
0.000%
0
0.000%
0
0.600%

0.000%
0.000%

1

0.000%
o

0.000%

50,884
0.975%
]
0.000%
0
0.000%
0
0.000%

0
0.000%

0
0.000%
0

0.000%
i]

0.000%
438,228
1.184%

442
0.47%

GH

4,635
1. 300%

7.860
0.249%
54
0.605%
30
0.156%
168
1.053%
0
0.000%

5.016

0.344%
4,372

0.304%

3,439
0.249%

3.439
0.249%

59.278
0.965%
116,522
1.588°%
116,522
1.885%
116,522
1.894%

0
0.000%
4]
0.000%
o
0.000%
0
0.000%

336,389
0.917%

2,321
2.45%

SuaL

0

0.000%

0
0.000%
49
0.549%
0
0.000%
19
0.119%
0
0.000%

1,364
0.024%

4]
0.000%

1,367
0.099%

1,367
0.099%

13,254
0.216%
28,640
0.390%
28,640
0.463%
0
0.000%

1
100.000%

1

100.000%
o]
0.000%

]
0.000%

112,250
0.306%

{3,248}
-3.43%

L5-5

143
0.058%

10
0.000%
1
0.011%
0
0.000%
Q
0.000%
0
0.000%

0.000%

0.000%

0.000%

0.000%

823
0.013%

0.000%
0.000%

0.000%

0.000%

0.000%
0.000%

0.000%

4,639
0.013%

0.01%

g8 28eg



Line
No.

DM~ IO W2

17
18
19
20
21
22
23
24
25
26
27
28
29
30
31

32
33
34
5

adjusted lo 100% for allocations

PROGRAM GENERATED ALLOCATORS

TOTAL NET ELECTRIC PLANT
DEMAND COMPONENT
CUSTOMER COMPONENT
ALLOCATOR
ALLOCATOR
ALLOCATOR

TOTAL ELE(:‘.TRIC PLANT IN SVC
DEMAND C.;OMPONENT
CUSTOMER COMPONENT
ALLOCATOR
ALLOCATOR

TOTAL TRANSIDIST PLANT
DEMAND COMPONENT
CUSTOMER COMPONENT
ALLOCATOR
ALLOCATOR

WORKING CAPITAL ALLOCATOR

O&M LESS UNCOLLECTIBLE ACCOUNTS

TOTAL APPLICABLE EXPENSE
DEMAND COMPONENT
CUSTOMER COMPONENT
ALLOCATOR
ALLOCATOR

TOTAL RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT
ALLOCATOR
ALLOCATOR
ALLOCATOR

NET ORIG COST RATE BASE
DEMAND COMPONENT
CUSTOMER GOMPONENT
ALLOCATOR
ALLOCATOR
ALLOCATOR

BASE FOR GROSS RECE!PTS TAX
ALLOCATOR

inpul  Alioc

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PROGRAM GENERATED ALLOCATORS

Qutput

PO
PO1D
POIC
RPO1
DPO1
CPo1

P00
POOD
PoOC
DPOD
CPOO

AT2
ATZD
AT2C
DAT2
CAT2

WCAP
WCAPD
WCAPC
DWCAP
CWCAP

RBX

RBXD

RBXC

TRBX

ORBX

CRBX

NOP

NOPD

NOPC

TNOP
TNOPD
TNOPC

RRBG
TRRBG

$1.000

Pa Jurisdict
Distribution

2,384,692
1,113,344
1,271,348
100.00%
100.00%
100.00%

3,848,936
1,767,102
2,081,834
100.00%
100.00%
3,442,969
1,630,559
1.812.410
100.00%
100.00%

311,411
108,440
202,971
100.00%
100.00%
2,029,534
956,513
1,073,021
100.00%
100.00%
100.00%
1,980,010
934,573
1,045,437
100.00%
100.00%
100.00%
640,299
100.00%

RS

1,552,938
574,227
978,711

85.121%
51.578%
76.983%

2,501,682
912,642

1,588,040

51.646%
76.328%

2,216,900
842,115

1,374,785
51.646%
75.855%

217,514
56,644
161,870
51.321%
79.751%
1,325,989
493,210
832,779
65.335%
51.562%
77.611%
1,293,365
481,893
811,472
65.322%
51.562%
77.621%
393,667
61.482%

RTS

45,262
30,740
14,522
1.898%
2.761%
1.142%

72,032
48,855
23,177
2.765%
1.113%
65,239
45,079
20,160
2.765%
1.112%

5,210
2977
2,233
2.745%
1,100%
38,863
26,403
12,460
1915%
2.760%
1.161%
37.949
25,798
12,151
1.817%
2.760%
1.162%
3,993
0.623%

GS-1

214,332
86,626
127,706
8.988%
7.781%
10.045%

346,069
137.676
208,393
7.791%
10.010%
308.031
127,036
180,995
7.791%
9.986%

25,775
8,393
17,382
7.740%
8.563%
180,030
74,407
105,623
8.869%
7.776%
9.843%
175,663
72,699
102,964
B.871%
7.779%
9.848%
74,250
11.595%

GS-3

353,508
309,591
43,917
14.824%
27.807%
3.454%

561,633
492.042
69,591
27.845%
3.343%
514,754
454,024
60,730
27.845%
3.351%

36,663
29,997
6,666
27.661%
3.283%

299,448
265,914

33534
14.753%
27.800%

3.124%

292,443
259,813

32,630
14.768%
27.800%

3.120%

111,139
17.356%

(P-4

88,665
83,080
5.615
3.719%
7.462%
0.442%

137,330
126,896

8,434
T.294%
0.405%
126,170
118,940

7.230
7.294%
0.399%

9,609
8,599
1,010
7.930%
0.488%
75,894
71.679
4,215
3.739%
7.494%
0.393%
74,441
70,042
4,099
3.744%
7.495%
0.302%
29,182
4,558%

ISP

4,506
4,301
205
0.188%
0.386%
0.016%
6,981
B6.672
ap9
0.378%
0.015%
6,411
6,156
255
0.378%
0.014%

485
445
40
0.410%
0.020%
3,848
3.710
138
0.190%
0.388%
0.013%

3.760
3,626

134
0.190%
0.388%
0.013%

1,873
0.293%

LP-3

3,547

a

3,547
0,149%
0.000%
0.279%

5.309

0

5,309
0.000%
0.255%
4,894

0

4.894
0.000%
0.270%

396
0
396
0.000%
0.195%
3,082
0
3,082
0.152%
0.000%
0.287%
3,011
0
3,011
0.151%
0.000%
0.288%
1,280
0.200%
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Line
No.

G~ O th R

-
S A 2O W

17
18
18
20
21
22
23
24
25
26
27
28
29
30
K}

32
n
34
35

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PROGRAM GENERATED ALLOCATORS

$1,000
adjusted to 100% for allocations input Alloc  Output IST LP-6 LPEP
PROGRAM GENERATED ALLOCATORS
TOTAL NET ELECTRIC PLANT PO 948 342 1.076
DEMAND COMPQONENT PO1D 0 0 1,012
CUSTOMER COMPONENT PO1C 948 342 64
ALLOCATOR RPO1 0.040%  0.014%  0.045%
ALLOCATOR DPO1 0.000%  0.000%  0.091%
ALLOCATOR CPO1 0.075%  0.027%  0.005%
TOTAL ELECTRIC PLANT IN SVC POO 1,418 512 2,768
DEM;‘\ND COMPONENT POOD 4] 0 2,672
CUSTOMER COMPONENT POOC 1.418 512 95
ALLOCATOR oPoo 0.000%  0.000%  0.151%
ALLOCATOR CPGO 0.088%  0.025%  0.005%
TOTAL TRANS/DIST PLANT AT2 1.308 474 2,547
DEMAND COMPONENT AT2D 0 0 2,467
CUSTOMER COMPONENT AT2C 1,308 474 80
ALLOCATOR DAT2 0.000%  0.000%  0.151%
ALLOCATOR CAT2 0.072%  0.026%  0.004%
WORKING CAPITAL ALLOCATOR
O&M |LESS UNCOLLECTIBLE ACCOUNTS
TOTAL APPLICABLE EXPENSE WCAP o9 36 89
DEMAND COMPONENT WCAPD 0 0 75
CUSTOMER COMPONENT WCAPC 99 36 14
ALLOCATOR DWCAP 0.000%  0.000%  0.069%
ALLOCATOR CWCAP 0.049%  0018%  0.007%
TOTAL RATE BASE . RBX 823 295 823
DEMAND COMPONENT RBXD 0 0 767
CUSTOMER COMPONENT RBXC 823 295 56
ALLOCATOR TRBX 0.041%  0.015%  0.041%
ALLOCATOR DRBX 0.000%  0.000%  0.080%
ALLOCATOR CRBX 0.077% 0.027% 0.005%
NET ORIG COST RATE BASE NOP 805 289 797
DEMAND COMPONENT NOPD 0 0 742
CUSTOMER COMPONENT NOPC 805 289 55
ALLOCATOR TNOP 0.040%  0.015%  0.040%
ALLOCATOR TNOPD  0.000%  0.000%  0.079%
ALLOCATOR TNOPC 0.076%  0.028%  0.005%
BASE FOR GROSS RECEIPTS TAX RRBG 602 52 334

ALLOCATOR TRRBG 0.094% 0.008% 0.052%

1SA

221

0

221
0.009%
0.000%
0.017%

N

a

N
0.000%
0.016%
304

0

304
0.000%
0.017%

22
0
22
0.000%
0.011%
191
0
19

0.009%
0.000%
0.018%
187

0

187
0.008%
0.000%
0.018%
574
0.050%

GH

25,468
19,329
6,139
1.068%
1.736%
0.483%

40.363
A 720
9,643
1.738%
0.463%
36,879
28.346
B8.533
1.738%
0.471%

2,693
1.874
819
1.728%
0.404%
21,725
16,601
5,124

1.070%

1.735%
0.478%

21.219
16,221
4998
1.072%
1.736%
0.478%
6.429
1.004%

SLAL

93,740
4,438
89,302
3.931%
0.399%
7.024%

172,346

6.927
165,419
0.392%
7.946%
158,809

6,396
152,513
0.392%
8.415%

12,807
436
12,371
0.402%
6.095%
78,428
3826
74,602

3.864%

0.400%
6.953%

76,288
3,739
72,549
3.853%
0.400%
6.940%
16,900
2.638%

L5-5

108

0

108
0.005%
0.000%
0.008%

162

Q

162
0.000%
0.008%
149

0

149
0.000%
0.008%

12
0
12
0.000%
0.007%
94
0
94

0.007%

0.000%
0.011%

92

0

92
0.007%
0.000%
0.011%
23
0.006%
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Line
No.

[ T S

Ww oo ~o;

1
12
13
14
15

t6
17
18
19
20
21

22
23

24
25
26
27

adjusted to 100% for allocations

PROGRAM GENERATED ALLOCATORS
DEPRECIATION|AND AMORTIZATION EXPENSE

TOTAL DEPRECIATION EXPENSE
DEMAND COMPONENT
CUSTOMER COMPONENT
ALLOCATOR !

ALLOCATOR

DISTRIBUTION 6EPRECIAT|0N EXPENSE

DEMAND COMPONENT
CUSTOMER COMPONENT
ALLOCATOR ©
ALLOCATOR °

GENERAL & INT:ANGIBLE DEPREC EXPENSE

DEMAND COMPONENT
CUSTOMER COMPONENT
ALLOCATOR -
ALLOCATOR -

TOTAL DISTRIBUTION PLANT
DEMAND COI}APONENT
CUSTOMER COMPONENT
ALLOCATOR
ALLOCATOR
ALLOCATOR

TOT ADJ'D SALE OF ELECTRICITY

ALLOCATOR °

REVENUES

RS: RTS; GS-1
ALLOCATOR

RS;RTS
ALLOCATOR

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PROGRAM GENERATED ALLOCATORS

Alloc Qutput

EDOD
EDOOD
EDOOC

REDOOD
REDOOC

ED30
ED30D
ED30C

RED30D
RED30C

ED88
ED8SD
EDBBC

REDS8D
RED88C

‘P30
P30D
P30C
RP30
DP30
CP30

RRTT
RRRTT

REER

ROTRK

31,00
Pa Junsdict
Distributicn

109,066
43,274
65,792

100.00%

100.00%

88,481

36,350

52,131
100.00%
100.00%

20,585

6,924

13,661
100.00%
100.00%

3,442,969

1.630,559

1,812,410
100.00%
100.00%
100.00%

629,967
100.00%

551,031
100.01%

475,936
100.00%

RS

71,708
22,416

49,204

51.791%
74.929%

57,271

18,840

38,431
51.827%
73.725%

14,440
3,576

10,863
51.632%
79.517%

2,216,900
842115

1,374,785
64.3859%
51.646%
75.855%

385,683
61.224%

470,999
§5.48%

470,999
98.96%

RTS

2,051

1,204

850
2.778%
1.292%

1,706

1.009

697
2.776%
1.337%

345

192

153
2.773%
1.120%

65,239
45,078
20,160
1.895%
2.765%
1.112%

3,867
0.630%

4,937
0.90%

4,937
1.04%

GS-1

9,894

3,382

6,512
7.815%
9.898%

7.966

2,843

5,123
7.821%
9.827%

1,928

539

1.390
7.785%
10.175%

308,031

127,038

180,995
8.847%
7.791%
9.986%

73,186
11.619%

75,085
13.63%

GS-3

15,141

12,085

3.056
27.927%
4.645%

12,764

10,157

2,607
27.942%
5.001%

2377

1,828

449
27.845%
3.287%

514,754
454,024
60,730
14.851%
27.845%
3.351%

109,670
17.409%

LP-4

3,961

3,056

505
7.062%
0.768%

2,985

2,551

444
7.018%
0.852%

566

505

61
7.293%
0.447%

126,170

118,840

7,230
3.665%
7.284%
0.389%

29,077
4.516%

ISP

i78

159

19
0.367%
0.029%

148

132

16
0.363%
0.031%

30

27

3
0.390%
0.022%

6,411

6,156

255
0.186%
0.378%
0.014%

1,779
0.282%

LP-5

321

0

321
0.000%
0.488%

300

a

300
0.000%
0.575%

21

0

21
0.000%
0.154%

4,894

0

4,894
0.142%
0.000%
0.270%

1,167
0.185%
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Line

No.

h o W by -

w o~

-
=

12
13
14
15

18
17
18
19
20

21

22
23

24
25

26
27

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PROGRAM GENERATED ALLOCATORS

adjusted to 100% for allocations input  Alloc Output
PROGRAM GENERATED ALLOCATORS
DEPRECIATION AND AMORTIZATION EXPENSE
TOTAL DEPRECIATION EXPENSE EDOO
DEMANO COMPONENT EDOOD
CUSTOMER COMPONENT EDOOC
ALLOCATOR REDOOD
ALLOCATOR REDOOC
DISTRIBUTION DEPRECIATION EXPENSE ED30
DEMAND COMPONENT ED30D
CUSTOMER COMPONENT ED30C
ALLOCATOR RED30D
ALLOCATOR RED30C
GENERAL & INTANGIBLE DEPREC EXPENSE ED88
DEMAND COMPONENT ED88D
CUSTOMER COMPONENT EDBBC
ALLOCATOR REDS8D
ALLOCGATOR RED8SC
TOTAL DISTRIBUTION PLANT P30
DEMAND COMPQONENT P30D
CUSTOMER COMPONENT P30C
ALLOCATOR RP30
ALLOCATOR DP30
ALLOCATOR CP30
TOT ADJ'D SALE OF ELECTRICITY RRTT
ALLOCATOR RRRTT
REVENUES
RS: RTS; GS-1
ALLOCATOR REER
RS; RTS
ALLOCATOR ROTRK

$1.000
IST

85

g

85
0.000%
0.129%

80

0

80
0.000%
0.153%

5

0

5
0.000%
0.037%

1,308
g
1.308
0.038%
0.000%

0.072%

564
0.090%

L.P-6

31

0

3
0.000%
0.047%

29

0

29
0.000%
0.056%

2

0

2
0.000%
0.015%

474

0

474
0.014%
0.000%

0.026%

36
0.006%

LPEP

57

51

&
0.118%
0.009%

46

41

5
0.113%
0.010%

11

10

1
(.144%
0.007%

2,547

2,467

80
0.074%
0.151%

0.004%

331
0.053%

ISA

20

0

20
0.000%
0.030%

1¢

[

19
0.000%
0.036%

1
0
1

0.000%

0.007%

304

0

304
0.008%
0.000%

0.017%

538
0.085%

GH

1,187
756
431

1.747%
0.655%

1.010
835
375

1.747%
0.719%

177

121

56
1.748%
0.410%

36,879
28,346
8,533
1.071%
1.738%

0.471%

6,439
1.022%

SL/AL

4,819

170

4,649
0.393%
7.066%

4,137

143

3,994
0.383%
7.661%

682

27

655
0.390%
4,795%

158,909

6,396

152,513
4.615%
0.392%

8.415%

17,465
2.776%

L5-3

10

0

10
0.000%
0.015%

9

0

9
0.000%
0.017%

1

0

1
0.000%
0.007%

149

0

149
0.004%
0.000%

0.008%

35
0.006%
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Section IV
Page 93
PPL ELECTRIC UTILITIES CORPORATION
EXHIBIT JMK 2A
COST ALLOCATION STUDY - PROPOSED RATES

FUTURE TEST YEAR ENDING DECEMBER 31, 2007

Data changes from those used in Section lil show the effects on
operating revenues of the proposed rate changes and the related changes in income
and other taxes. Accordingly, only the statements showing the calculation of the
income taxes, allocated returns, and rates of return at the proposed rate levels are
reproduced here.



Line
No.

2]

'3

18
19
20
21
22
23
24
25
26

27
28

29
an

PPl ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

PROPOSED REVENUES AND EXPENSES, RETURN, RATE OF RETURN AND CLASS RATE % OF TOTAL
REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

Outpul

OPERATING REVENUES AT PROPOSED RATE LEVELS

SALES OF ELECTRICITY
TRANSMISSION RE\:IENUES
DISTRIBUTION RE\':ENUES
PROPOSED REVENUE INCREASE

ADJUSTERD RA?TE REVENUES
i.ATE PAYMENT CHARGES
ANNUDALIZATION AbJUSTMENT
TOTAL SALE OF ELECTRICITY

PROPOSED sm.fas & LATE PAYMENTS
OTHER OPERATING REVENUES
TOTAL OPERATING REVENUES
OPERATING EXPENSES
OPERATION AND MAINTENANGE EXPENSES

TRANSMISSION
DISTRIBUTION
OTHER OPER & MAINT EXPENSES
TOTAL OPER & MAINT EXPENSES
DEPRECIATION EXPENSE
TRANSMISSION |
DISTRIBUTION
OTHER DEPRECIATION EXPENSE
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE
TAXES i
CAPITAL STOCK PROP LEVEL
OTHER-WIO CAP STOCK
DEFERRED INCOME TAXES
NET INVESTMENT TAX CREDIT
GROSS RECEIPTS TAX
TOTAL PA INCOME TAX
TOTAL FED INC TAX
TOTAL TAXES
TOTAL OPERATING EXPENSES

RETURN {LN 9 - 26)
TOTAL RATE BASE

RATE OF RETURN (LN 27 / LN 28)
CLASS RATE IN % OF TOTAL

RH1P
ANNP
RRTP

ARTTP

ROOT
ROTP

EE20
EEJ0
EEOQT
EE0D

EDZ0
ED30
EDOT

EDOO

ETiP
ETO01
TXTA
™93
TXG
TSIT1
TFTX
TFIT
TEXP1

PRERTN
RBX

PRRTR
PRCLRT

Pa Jurisdict
Distribution

0
631,857
83,521

715,178
8.923
1.726

725.827

7265.827

32.379
758,206

o
134,943
205,281
240,224

0
A3.481
23,343

111,824

2517
9.654
8,378
(1.673)
42,624
17.468
57,272
136.440
588,488

168,718
2.022.963

8.39%
100.00%

$1.000

RS

Q
386.480
77,329

483,809
5.825
2.357

471,991

471,991

20,849
482,840

o}
84.304
159,716
244,020

0
57.271
16.256

73.527

1,640
6.583
5.563
{1.083)

27.847
8.893
29,849
79,288
386,835

96,005
1,321,694

7.26%
£6.53%

RTS

3,991
944

4935

46
(18)

4,963

4,963

614
5.577

2,561
2,786
5.347

1.706
396

2,102

a7
170
150
(31)
293
(383}
{1.126)
(880)
6.56¢

(982)
38,737

-2.56%
-30.51%

GS-1

Q
73,866

845

T4
1.182

(92}

75,801

75,801

2.897
78,698

0
11,604
15,619
27,223

0
7.966
2178

10,144

226
a1
715

(150)

4,472

2,809

9,235

18,288
55,655

23,043
179,448

12.84%
153.04%

GS-3

4]
109.784

612

10,396
1,137
386
111,919

111,919

4,841
116,760

20,197
17.160
37.357

0
12,764
2,760

15.524

373
1,237
1,179

(244)
6,603
4,486

14135
27,749
80,630

36,130
298,479

12.10%
144.22%

LP4

29,104
{391)

28713

417
(298)

28,832

28,832

1,187
30,018

0
5.733
3.890
9.623

0
2,995
656

3,651

g5
301
284
(60)
1.701
1.193
3,774
7.288
20,562

9,457
75,648

12.50%
148.99%

ISP

1.781

(107)

1674
!
74
1,769

1,769

60
1,829

290
194
484

148

182

15
15

3
104
a1
283
509
1175

654
3,836

17.05%
203.22%

LP-5

1.168
{135)

103
165
(51}

1.147

1,147

48
1,193

238
189
437

300
29

329

11
13
(2}
68
18
56
168
934

259
3.072

8.43%
100.48%
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PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/2172007
PROPQOSED REVENUES AND EXPENSES. RETURN, RATE OF RETURN AN CLASS RATE % OF TOTAL
REVEMNUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT ]
i £1.000
Line - .

. Quiput 18T LP-6 LLPEP 1SA GH SL/AL L5-S
OPERATIN,G REVENUES AT PROPOSED RATE LEVELS
SALES OF ELECTRICITY

1 TRANSMISSION REVENUES 0 0 o 0 0 . :
7 DISTRIBUTION REVENUES 564 36 333 5% 645 17519 2
A PROPOSED REVENUE INCREASE {127) GH o B 542 4001 :
ADJQSTED RATE REVENUES 437 3
A LATE PAVMENT CHARGES R11P 28 ) o} 33%) i 700\ 21525 37
) ANNLUIALIZATION ADJUSTMENT ANNP 12 6 3 ag (2:) (6:9) ;3
3] TOTALISA ; p
LE LE OF ELECTRIGITY RRTP a7s 47 335 580 6,994 20,949 25
7 Qs
’ OTPROF’(‘_‘)SED SALES & LATE PAYMENTS ARTTP 475 7 335 580 £.994 20,949 25
YTHER OPERATING REVENUES ROOT 12 4 24
! 2 3 aa7 1.494 1
1 TOTAL OPERATING REVENUES ROTP 87 '
! 51 9 s
OPERATING EXPENSES * i e i ”
OPERATION AND MAINTENANGE EXPENSES
:r: ;;A:;s{wssmh: EEZ0 0 0 ] 0 0 g 0
1 E:UTION EE30 64 23 14 14 1,466 8,427 8
2 OTHERIOPER & MAINT EXPENSES EEOT 34 13 74 8 1,266 4314 4
13 TOTAL OPER & MAINT EXPENSES EE00 98 % 88 22 2732 12.741 12
DEPRECJATION EXPENSE
14 TRANSMISSION ED20 0 0 0 0 0 0 0
15 DlSTRlI?lJT!ON ED30 RO 29 46 19 1.010 4137 9
16 OTHER DEPRECIATION EXPENSE EDOT 7 a 12 1 207 804 1
TOTAL DEPRECIATION AND
17 AMORTIZATION EXPENSE EDOO a7 kv 58 20 1247 4.941 10
TAXES
18 CAPITAL STOCK PROP LEVEL ET1P 1 0 1 0 2 98 o
19 OTHER-WIO CAP STOCK ET001 4 z 3 0 2 o :
20 DEFERRED INCOME TAXES TXTA 4 ! U 0 % o ,
21 NETINVESTMENT TAX CREDIT ™93 {1 0 (1 o (17) ) ?
22 GROSS RECEIPTS TAX T™*G 28 3 20 34 a3 1.236 ;
23 TOTAL]' PA INCOME TAX TSIT1 22 “ 18 50 203 & ¢
24 TOTALFED INC TAX TFTX 89 (12) 51 154 857 o ’
25 TOTAL TAXES TFITS 127 (10) 99 238 1.457 2119 2
26 TOTAL OPERATING EXPENSES TEXP1 32 58 245 280 5:406 %801 *
27  RETURN (LN 9-26) PRERTN 175 @ 114 303 1,935 2,642 2
28 TOTAL hATE BASE RBX B20 294 821 100 21,654 78174 94
23 RATE OF RETURN (LN 27 / LN 28) PRRTR 21.34% -2.36% 13.89% 159.47% 8.94% 3.38% 2.33%
30 CLASS RATEIN % OF TOTAL PROLRT  254.35% 2837%  16555%  1900.72% 106.56% 40.29% 25.39%

<6 a8ey




lLine
No.

~ B W R

(e o]

1"
12
13
14

15
16
17
18
19
20
21

22
23
24

25
26

27

OPERATING REVENUES
SALE OF ELECTRICITY  :
TRANSMISSION REVENUES
DISTRIBUTION REVENUES!
REVENUE INCREASE !

ADJUSTED RATE REVET\:JUES
LATE PAYMENT CHARGES |

ANNUALIZATION
TOTAL SALE OF ELECTRIC!TY

OTHER OPERATING REVENUES

MISC SERVICE REVS (451}
DEMAND COMPONENT
CUSTOMER COMPONENT
RENT-ELECTRIC PROPERTY
TRANSMISSION RELATED
DISTRIBUTION RELATED
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER ELECTRIC REVENUE
TRANSMISSION RELATED
DISTRIBUTION RELATED
DEMAND COMPONENT
CUSTOMER GOMPONENT'
OTHER

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OTHER OPERATING REVS
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OPERATING REVENUES
BASE FOR GROSS RECEIPTS TAX
GROSS RECEIPTS TAX @ 5.9%

Input

TREVP
DREVP

ANNP

S20

523
524

826
527

537

Alloc

RCW4

Cwg
DP30
CP30

RD10
P30
DP30
CP30

RD10
P30
DP30
CP30
K29
DK929
CKs29

COST ALLOCTION DETAILS - 12 MONTHS ENDED 12/31/2007

Qutput

R11P

RRTP

R20
R200
R20C

R23
R24
R23D
R23C

R26
R27
R270
R27C
R37
R37D
R37C

ROOT
ROOTD
ROOCTC

ROTP
RRBGP
TXGRP

PPL ELECTRIC UTILITIES CORPCRATION

OPERATING REVENUES PROPOSED
REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

Pa Jurisdict
Distribution

0
631,657
§3.521
715,178
8,923
1,726

725,827

o

20.693
14,062
15,631

2,686
1,272
1.414
0

0

0

32,379
15,334
17.045

758,208
725,827
42,824

$1.000

RS

0
386,480
77,329

463,808
5825

2,357
471,991

=]

18,119
7.262
11,857

1.730
657
1.073
0

a

0

20,849
7,918
12,930

492,840
471,991
27.847

RTS

3.991
944

4.935
46

(18)
4,963

o

563
389
174

51
35
16

614
424
190

5,577
4,963
293

GS-1

73,866
845

74,711
1,182

(82)
75,801

[=]

2,657
1,096
1,561

0
240
99
141
0

0

0

2,897
1,195
1,702

78,698
75,801

4472

GS-3

0
109.784
612

110,396
1,137

386
111,919

(=]

4,440
3.916
524

1]
401
354

47

G

0

Q

4,841
4,270
571

116,760
111,919
6,603

LP-4

29,104
(391)

28,713
417

(298)
28,832

(=2

1.088
1,026
62

ISP

1,781

(107)
1674
21
74
1,769

(=]

55
53

oo OoOwvwo

58

1.829
1,769
104

LP-5

1.168
(135)

1,033
165

{51
1,147

OO0 bLO MO

46
46

1,193
1,147

68

96 aded



Line
No.

~N oW D N

(o]

10

i1
12
13
14

15
16
17
18
19
20
21

22
23
24

25
26
27

OPERATING REVENUES
SALE OF ELECTRICITY
TRANSMISSION REVENUES
DISTRIBUTION REVENUES
REVENUE |NCREAfSE
ADJUSTED RATE REVENUES
LATE PAYMENT CHARGES

ANNUALIZATION
TOTAL SALE OF ELECTRICITY

OTHER OPERATING REVENUES

MISC SERVICE REVS (451)
DEMAND COMPONENT
CUSTOMER COMPONENT
RENT-ELECTRIC PROPERTY
TRANSMISSION RELATED
DISTRIBUTION RELATED
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER ELECTRIC REVENUE
TRANSMISSION RELATED
DISTRIBUTION RELATED
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OTHER OPERATING REVS
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OPERATING REVENUES
BASE FOR GROSS RECEIPTS TAX
GROSS RECEIPTS TAX @ 5.9%

Input

TREVP
DREVP

ANNP

S20

823
524

526
827

537

REVENUES INCLUDE EFFECT OF REMAND PROCEEDING SETTLEMENT

Allac

RCW4

Cwg
OP30
CP30

RO10
P30
DP30
CP30

RD10
P30
DP30
CP30
K929
DK929
CKo29

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCTION DETAILS - 12 MONTHS ENDED 12/31/2007
OPERATING REVENUES PROPOSED

Output

R11P

RRTP

R20
R20D
R20C

R23
R24
R23D
R23C

R26
R27
R27D
R27C
R37
R370
R37C

ROOT
ROOTD
ROOTC

ROTP
RRBGP
TXGRP

IST

564
(127)

437
26

12
475

o o

sk
-

—
- o

OK). OO D20 -0

ey
%]

487
475
28

$1.000

LP-§

36
(5)
31

16
47

oo o

F-N = I e ]

A0 b OO ODOOO

EoS Y |
harfpery

(7]

LPEP

333
{n
332

335

o

2
21

-

cooocoNNMO

24
23
359
335
20

15A

538

544

36
580

oo

WO Wwo

WoOoOWw OO0

583

34

GH

6.459
542

7.001
54

(61)
6.994

o

318
244
74

29
22

o Q

347
266
81

7,341
6,994
413

SUAL

0
17.518
4,007
24,525
49

(625)
20,949

[=]

1.370
55
1.315

124

119

1,494
60
1,434

22,443
20,949

1,236

L5-5

35

37

{13)
25

oo

- - O

cCooOoOoooQ

- O

26
25

L6 93ed




Ling No.

O~ D a WM

14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30
K3
32
33

a5

37
38
39
40
41

OPERATING EXPE}ISES
O & M TRANSMISSION
0 & M DISTRIBUTION
O & M CUSTOMER ACCOUNTS
0 & M CUST SVC & INFO
O & M SALES
O 8 M ADMIN 8 GENERAL
ADJUSTS TO O & M EXPENSES
TOTAL OPER & MAINT EXPENSES
DEMAND COMPONENT
CUSTOMER COMPONENT
DEPRECIATION & AMDRTIZATION
DEMAND COMPONENT
CUSTOMER COMPONENT
TAXES OTHER THAN INCOME
EXCLUDING GROSS RECEIPTS
DEMAND COMPONENT
CUSTOMER COMPONENT
MISC ALLOWABLE EXPENSES
GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT
TOT DEFERRED INC TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT
NET INVESTMENT TAX CREDIT
DEMAND COMPONENT
CUSTOMER COMPONENT
OP EXPENSES PRIOR INCOME TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL PA INCOME TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL FED INC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OPERATING EXPENSES
DEMAND COMPONENT
CUSTOMER COMPONENT

51,000
Pa Jurisdict
Qutput  Distribution RS RTS GS-1 GS-3
EE20 0 0 0 0 0
EE30 134,843 84,304 2,561 11,604 20197
EES8 42,789 38,469 229 2,683 1,075
EE&0 25,750 25,481 268 0 0
EEBS 2,843 1,468 79 221 792
EE79 129,255 90,446 2,17 12,083 15,074
EEQY 4,644 3,852 39 622 219
EEGY 340,224 244,020 5,347 27,223 37.357
EEOOD 108,467 55,681 2,979 8,399 30,022
EEDOC 231,757 188,329 2,368 18,824 7,335
£D00 11,824 73,527 2,102 10,144 15,524
EDQOD 44 368 22,984 1,23% 3,467 12,31
EGQOC 67.456 50,543 a7 6,677 3,133
ETOA 12,171 8,226 217 1.117 1,610
ETO1D 4,907 2,633 136 382 1,368
ET0IC 7.264 5,603 B1 735 244
TX89 0 a 0 0 Q
™G 42 824 27,847 283 4,472 6,603
TXGD 18,441 11,220 83 2,228 2,396
TXGC 24,382 16,627 210 2,244 4,207
TXTA B,378 5,563 150 715 1,179
TXTAD 3.936 2123 104 300 1,041
TXTAC 4,442 3.440 46 415 138
TX91 (1.873) {1,083} {31y {150) (244)
TX91D (768) (387) {21} {69) {214)
TXg1C (905) (686) {10} (90} (30}
OEBT 513,748 358,100 8,078 43,521 82,029
OEBTD 178,351 04,154 4,512 14,716 47,002
QEBTC 334,396 263,946 3,566 28,805 15,027
PA AND FEDERAL INCOME TAXES ARE BASED ON PRESENT LEVEL REVENUE REQUIREMENTS AT ACTUAL CLASS RATES OF RETURN
TSTX 17,468 8,896 {383) 2,899 4,466
TSTXD 9,860 3.410 (252} 1218 4,049
TSTXC 7,612 5,486 (131) 1,681 a7
TFTX 57,272 29,849 {1,128) 9,235 14,135
TFTXD 31,889 11,328 (748G} 3.852 12,923
TETXC 25,387 18,521 (376) 5,383 1,212
99 136,440 79,208 {880) 18,288 27,749
X960 68,265 30,217 {699} 7.920 21,561
TX99C 68,182 49,081 (180) 10,368 6,188
TOE 588,488 396,845 6,569 55,655 80,630
TOED 221,100 108,892 3,51 19,788 63,874
TOEC 367,385 287,953 3,058 35,869 16,656

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
SUMMARY OF OPERATING EXPENSES AT PROPOSED RATE LEVELS

LP-4

5,733
111

207
3,599

(27)
9,623
8,545
1,078
3,851
3,133

518

396
363
33
0
1.701
1,444
257
284
269
15
(60}
{56)
{4)
15,595
13,698
1.897

1,183
1.147
47
3,774
3.660
114
7.288
6,827
4562
20,562
18,505
2,058

ISP LP-5

290

1
182
(1
484
442
42
182
163
19

19
18

104
95

15
14

(3
{3)

801
729
72

91
88

283
279

509
481
18
1.175
1,086
79

238
66

135

2)
437

437
329

329
15
15

68
84

13

12
2

0
{2)

860

65
795

107
934

60
873

86 2384



Line No.

1
2
3
4
5
6
7
a
g

10
1t
12
13

14
15
16
17
18
19
20
21
22
23
24
25
28
27
28
20

30
31
3z
33
34
35
36
37
38
39
40
41

OPERATING EXPENSES

O & M TRANSMISSION

0 & M DISTRIBUTION

0O & M CUSTOMER ACCOUNTS

© & M CUST SVC & INFO

0 & M SALES

O & M ADMIN 8 GENERAL

ADJUSTS TO O & M EXPENSES

TOTAL OPER & MAINT EXPENSES

DEMAND COMPONENT

CUSTOMER COMPONENT
DEPRECIATION & AMORTIZATION

DEMAND COMPONENT

CUSTOMER COMPONENT
TAXES OTHER THAN INCOME
EXCLUDING GROSS RECEIPTS

DEMAND COMPONENT

CUSTOMER COMPONENT
MISC ALLOWABLE EXPENSES
GROSS RECEIPTS TAX

DEMAND COMPONENT

CUSTOMER COMPONENT

TOT DEFERRED INC TAXES

DEMAND COMPONENT
CUSTOMER COMPONENT

NET INVESTMENT TAX CREDIT
DEMAND COMPCONENT
CUSTOMER COMPONENT

OP EXPENSES PRIOR INCOME TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

PA AND FEDERAL INCOME TAXES ARE BASED ON PRESENT U

TOTAL PA INCOME TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL FEI'_? INC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL OPERATING EXPENSES
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - #2 MONTHS ENDED 12/31/2007
SUMMARY OF OPERATING EXPENSES AT PROPOSED RATE LEVELS
31,000

Output

EE20
EEJ0
EES6
EEG0
EEG5
EEY9
EE9S
EEQO
EEQOD
EE0OC
EDOO
EDOOD
EDOGC

ETOt
ETHD
ETOIC
TX8g
TXG
TXGD
TXGC
TXTA
TXTAD
TXTAC
TX91
TX8tD
TX91C
QEBT
QEBTD
OEBTC

TSTX
TSTXD
TSTXC
TFTX
TFTXD
TETXC
TX99
TX980
TXg9C
TOE
TOED
TOEC

IST

64

o

35
1)

@
70
127
2
128
312
(2
313

LP-6

36

Bol8a

OO0 =0 = WDWwoNOoN

-~ -~
oo b

{4}

@
(12)

(12)
(10)

(10)

S8

LPEP

N

74
14
58
§2

-]

8w

24
245
201

44

15A

L] N -
COoONONQDDOODAO

W ]
OO0 O0OO00D0OW— &a0000 (=]

£ Ly N
[ I -

o8

N
28

t3]
155
238

29
208
280

29
250

GH

1,466
90

48
1,118

2,732
1.875
857
1,217
775
442

119
85
34

413

413

82

65

17
(17
{13)
4

4,546

2,787

1,759

203
162
41
657
529
128
1.457
828
629
5,406
3478
1,928

SLAL

8,427
63

11
4.306

{66)
12,741
437
12,304
4,941
174
4,767

441
19
422

1.236
880
356
364

14
350
79}
{3}
(76}
19,644
1,521
18,123

8
24
(18)
151
27
124
2,118
961
1,158
19,801
1,572
18,229

L5-5

-
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oo omMN
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] [
nH O

66 93ed




Line
No.

L B

w e N D

ey
o

13
14

15

18
17

18
19

20
21

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES AT PROPOSED RATE LEVELS

Pa Jurisdict

Output  Distribution RS RTS GS-1 G8-3
DERIVATION- .
TAXABLE NET INCOME BEFORE SPECIAL DEDUCTIONS
OPERATING REVENUES ROTP 758,206 492,840 5577 78,698 116,760
MINUS: OTHER OPERATING EXPENSES
OP EXPENSES PRIOR INCOME TAX OEBT 513748 358,100 8,078 43,521 62,029
EQUALS: TAXABLE iINCOME TAXI 244,458 134,740 (2.501) 35,177 54,731
PLUS: ADJUSTMENTS TO
TAXABLE INCOME 3 TAT (61.280) (40,224 (1,166} {5,396) {8.858)
EQUALS: TAXABLE NET INCOME BEFORE SPECIAL DEDU TN 183,178 94,516 (3.667) 29.781 45,873
PA INCOME TAX CALCULATION
TAXABLE NET INCOME ! ™ 183,178 94,516 (3.667) 29.781 45,873
TOTAL SPECIAL DEDUCTIONS TASI (8.320) (5.485) (166) (757) (1,171)
PATAXABLE INCOME | TSTI 174,858 89,051 (3.833) 29,024 44,702
PA APPORTIONMENT PERCENTAGE 100% 100% 100% 100% 100%
PA TAXABLE INCOME | TSTIF 174,858 89.051 (3.833) 29.024 44,702
PA INCOME TAX @ 9.99% GSIT 17.468 8.896 (383) 2.899 4,466
PATAX CREDITS 1520 0 0 0 0 0
PA INCOME TAX :

ADJUSTMENTS TSTA 0 0 0 0 0
TOTAL PA INCOME TAX TSIT 17,468 8,896 (383 2,899 4,466
FEDERAL INC TAX CALCULATION
TAXABLE NET INCOME I 183,178 94,516 (3.667) 29.781 45,873
DEDUCTIONS
PA INCOME TAX ‘ : GSIT 17,468 8,896 (383) 2,899 4,466
TOTALDEDUCTIONS TSFS 17,468 8,806 (383) 2,899 4.466
FEDERAL TAXABLE INCOME TFTI 165,710 85,620 (3.284) 26.882 41.407
FEDERAL INCOME TAX @ 35.0% GFIT 57,999 29,967 (1,149) 9,409 14,492
FEDERAL INCOME TAX
ADJUSTMENTS (727 (118) 23 (174) (357}
TOTAL FEDERAL INCOME TAX TFITY 57,272 29.849 (1.126) 9,235 14,135

LP-4

30,019

15,595
14,424

(2.206)
12.218

12,218
(275)

11,843
100%
11,943

1,193
0

0
1,193

12,218

1,193
1,193

11,025
3,859

(85)
3.774

ISP

1,829

801
1,028

(112)
8916

916
(10)

906
100%
906

a1

91

916

91
91

825
289

(6
283

LP-5

1,193

860
333

{140)
193

183
(16)

177
100%
177

18

18

193

18
18

175
61

(5)
56

001 23y



Line
No.

[4,]

wom|m ~N D

=

i2

13
14

15

i6
17

18
19

20
21

DERIVATION-

TAXABLE NET mcom;a BEFORE SPECIAL DEDUCTIONS
OPERATING REVENUES

MINUS: OTHER OPERATING EXPENSES

OP EXPENSES PRIOR INCOME TAX

EQUALS: TAXABLE INCOME

PLUS: ADJUSTMENTS TO

TAXABLE INCOME

EQUALS: TAXABLE NET INCOME BEFORE SPECIAL DEDU
PA INCOME TAX CALCULATION

TAXABLE NET INCOME

TOTAL SPECIAL DEDUCTIONS

PA TAXABLE INCOME
PA APPORTIONMENT; PERCENTAGE
PA TAXABLE INCOME

PA INCOME TAX @ 9.99%

PA TAX CREDITS

PAINCOME TAX
ADJUSTMENTS

TOTAL PA INCOME T.IAX

FEDERAL INC TAX CIi\LCULATION
TAXABLE NET INCOME

DEDUCTIONS

PA INCOME TAX

TOTAL DEDUCTIONS

FEDERAL TAXABLE INCOME
FEDERAL INCOME TAX @ 35.0%
FEDERAL INCOME TAX
ADJUSTMENTS

TOTAL FEDERAL INCOME TAX

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
CALCULATION OF INCOME TAXES AT PROPOSED RATE LEVELS

Qutpul

ROTP

OEBT
TAX

TAT
TN

TN!
TASI
ST

TSTIF
GSIT
TS20

TSTA
TSIT

TNI
GSIT

TSFS

TETI
GFIT

TFIT1

15T

487

221
266

{37)
229

229
(4}

225
100%
225

22

22

229

22
22

207
72

{3)
69

LP-6

51

74
(23)

(14)
{37)

(37)

(1)

(38)
100%
(38)

{4}

]
@n
{4}
4

(33)
(12)

(12

LPEP

359

178
181

{20
161

161
@)

158
100%
159

16

161

16
16

145
51

51

ISA

583

76
507

(%)
498

498

M

497
100%
497

50

50

498

50
50

448
157

(3)
154

GH

7.341

4,546
2,795

(670}
2,125

2,125
(91

2.034
100%
2,034

203

203

2125

203
203

1.922
673

{16)
657

SUAL

22,443

19.644
2,799

(2.409)
390

380
(333)

57
100%
57

384
134

17
151

L5-5

26

24

(3
(1)

n

(1
100%
()

101 99ed




Section V
Page 102

PPL ELECTRIC UTILITIES CORPORATION
EXHIBIT JMK 2A
DEMAND AND CUSTOMER COMPONENTS
OF REVENUE REQUIREMENTS
PRESENT AND PROPOSED RATES

FUTURE TEST YEAR ENDING DECEMBER 31, 2007

Demand and customer components of the class revenue requirements
are provided for informational and reference purposes. The components for present
and proposed rates at class rates of return, and at class rates of return equai to the
jurisdictional system average rate of return also are provided. The summary shows
the results of these four scenarios, which were obtained as extensions of the studies
presented in Sections Il and IV,

The process for the “Present Rates” scenario, which uses class rate
base data, class percentage rates of return, and other elements of the revenue
requirements calculated in Section ill as a starting point, is illustrated herein. Income
taxes are calculated independently for each class revenue component and compiled
with the other elements to produce the final revenue requirements by component.
Class totals represent the Section Ill totals.

Calculations for the remaining three scenarios are made by changing
class rates of return to obtain corresponding returns and taxes, and the components
of the revenue requirements,
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10
11
12

14
156
16

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
PRESENT AND PROPOSED RATES - SUMMARY OF DEMAND AND CUSTOMER COMPONENTS

$1.000
Pa Jurisdict
Inpul  Allse  Outpul  Distribution RS RTS GS-1 GS8-3 LP-4

PRESENT RATES
AT CLASS % RATEOF RETURN  RTRA 6.14% 4.08% -3.80% 12.60% 12.00% 12.79%
TOTAL REVENUE REQUIREMENTS RRA 631.627 386.500 3,990 73,864 109.756 20,094

DEMAND COMPONENT, RRA1D 258,244 102,644 1,821 26,777 93,150 26,685

CUSTOMER COMPONENT RRAIC 373,383 283,856 2,169 47,087 16,606 2,409
AT SYSTEM % RATE OF RETURN RTRB 8.14% 6.14% 6.14% 6.14% 6.14% 6.14%
TOTAL REVENUE REQUIREMENTS RRA2 631,456 435,952 11,048 52.808 77.986 19,958

DEMAND COMPGNENT: RRA2D 234,854 120,941 6,613 18,097 84.983 18,058

CUSTOMER COMPONENT RRA2C 396,602 315,011 4,435 3471 13.023 1.800
PROPOSED RATES
AT CLASS % RATEOF RETURN  RTRC 8.39% 7.26% -2.56% 12,84% 12.10% 12.50%
TOTAL REVENUE REQUIREMENTS RRA3 714975 483,670 4,933 74,898 110.350 28,707

DEMAND COMPONENT RRA3D 288,176 130,958 2,460 27,107 93,662 26.317

CUSTOMER COMPONENT RRA3C 426,799 332,721 2473 47,589 16,688 2.390
AT SYSTEM % RATE OF RETURN RTRD 8.30% 8.39% 8.39% 8.39% 8.39% 8.39%
TOTAL REVENUE REQUIREMENTS RRA4 715,048 490,755 12,636 60,180 90,236 23,057

DEMAND COMPONENT RRA4D 273,820 141,007 7,891 21,124 75,816 20,983

CUSTOMER COMPONENT RRA4C 441,229 349,748 4945 39.066 14,420 2074
Revenue Requirements 74 27,076 7.703 (14,508) (20,114) (5.850}

I5P

18.50%

1.782
1.685
a7

6.14%

912
849
83

17.05%

1,676
1,583
93

8.39%

1,070
1,001
69

(806}

LP-5

10.87%

1,187
(3}

1,170
6.14%

03

(3
906

8.43%
4,032
(3)
1,035
8.39%

1,030
3
1,033

(2)

£01 23ed
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13

14
15
16

Inpul
PRESENT RATES
AT CLASS % RATEOF RETURN RTRA

TOTAL REVENUE;REOUIREMENTS
DEMAND COMP{ONENT

CUSTOMER COMPONENT
AT SYSTEM % RATE OF RETURN RTRB

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CLISTOMER COMPONENT

PROPOSED RATES
AT CLASS % RATEOF RETURN RTRC

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

AT SYSTEM % RATE OF RETURN RTRD

TOTAL REVENUE REQUIREMENTS -
DEMAND COMPONENT
CUSTOMER COMPONENT

Revenue Requirements

PPL ELECTRIC UTILITIES CORPORATION

COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
PRESENT AND PROPOSED RATES - SUMMARY OF DEMAND AND CUSTOMER COMPONENTS

Alloc  Qutput

ARA1

RRA1D
RRAIC

RRAZ
RRA2D
RRA2C

RRA3
RRA3ID
RRA3C

RRA4
RRA4D
RRA4C

IST

29.76%

564
2)

566
6.14%

211

2
213

21.34%

438
(2)
440

8.3%%

246
(2)
248

(192)

$1,000

LP-6

-1.70%

36

0
36

B.14%

78

78

-2.38%
32

3z

8.39%

58

LPEP

14.0%%

333
300

33
6.14%

214
1891
23

13.89%

332
299
33

8.30%

249
222
27

(83)

ISA

157.89%

538
(2)

540
6.14%

15
0
15

159.47%

543
(2
545

8.39%

23
LY
24

(520)

GH

7.57%

6.460
4,577
1,883

6.14%

5.895
4,146
1,749

8.94%

7.001
4,988
2,012

8.38%

6,783
4,824
1.858

(218)

SLIAL

0.56%

17,508
612
16,896

6. 14%

25431
1,001
24,430

3.38%

21,520
808
20,712

8.38%

28.636
1,158
27.478

7.116

Ls-8

1.06%

35

35

6.14%

45

45

2.13%

8.39%
48

48

12

b1 23ed
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23
24
25

26
27

REVENUE REQUIREMENTS EXCLUDING
RETURN INCOME & GR REC TAX

O & M TRANSMISSION

O & M DISTRIBUTION

DEMAND COMPONENT
CUSTOMER COMPONENT

O & M CLHSTOMER ACCTS

O & M CLIST SERV R INFO

O & M SALES

O R M ADMIN 8 GENERAL
DEMAND COMPONENT
CUSTOMER COMPONENT

O & M ADJUSTMENTS

DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL OPER & MAINT EXPENSES
DEMAND COMPONENT
CUSTOMER COMPONENT
DEPRECIATION & AMORTIZATION
DEMAND COMPONENT
CUSTOMER COMPONENT
TAXES OTHER THAN INCOME & GR
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER OPERATING REVS - CR
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQMTS EXCLUDING
RETURN INCOME & GR REC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

Output

EE20
EE30
EE30D
EE30C
EES6
EEG0
EE65
EE79
EE79D
EET79C
EE99
EE99D
EE93C
EE00
EEO0D
EEOOC
EDOOA
EDOOAD
EDOOAC
TOTI
TOTID
TOTIC
ROOT
ROOTD
ROOTC

TXOT
TXDTD
TXDTC

RBX
RBXD
RBXC

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
REVENUE REQUIREMENTS COMMON TO ALL RATE LEVELS

$1.000
Pa Jurisdict
Distribution RS RTS GS-1
a 0 0 0
134,943 84,304 2,561 11,604
64,382 32,890 1,760 4,860
70.561 51,414 801 6,644
42,120 37.850 227 2.655
25,750 25,481 268 0
2,843 1.468 79 221
129.255 20,446 2171 12.093
44,058 22.754 1.217 3.433
85,197 67.682 954 8.660
4,644 3.852 39 622
27 47 2 6
4617 3,805 37 616
339.555 243,401 5,345 27195
108,467 55,691 2,979 8,399
231,088 187.710 2.366 18,796
111,824 73,527 2.102 10,144
44,368 22,984 1,231 3,467
67,456 50,543 871 6.677
18,654 12,561 332 1.662
7.971 4.205 216 614
10,683 8.356 116 1,048
32,379 20,849 6514 2.897
15,334 7.918 424 1,195
17,045 12,930 190 1,702
437,654 308.640 7.165 36,104
145,472 74,961 4,002 11,285
292,182 233,679 3,163 24,819
2,022,963 1,321,698 38,737 179,448
953,416 491,611 26,317 74,165

1,069,547 /30,087 12,420 105,283

Gs-3

0
20,197
17,730

2,467
1,059
o
792
15,074
12,267
2,807
219
26
194
37,31
30.022
7,319
15,524
12,391
3,133
2512
2.164
348
4,841
4,270
571

50.536
40,307
10.229

298,479
265,053
33,426

LP-4

5,733
5,382
351
110

207
3,599
3.217

382

(27)
(54)
27
9.622
8,545
1,077
3,651
3,133
518
611
568
43
1,187
1,118
68

12,687
11,127
1,570

75.648
71,447
4,201

ISP

290
278
12

11

182

167
15
4]
(3

484
442
42
182
163
19
31
29

60
58

837
576
61

3.836
3,698
138

LP-5

238

238
65

135

135
(@

(2)
436

436
329

329
26

25
46

46

745
744
3.072

3072

§01 a%eq
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26
27
28

30
31

REVENUE REQUIREMENTS EXCLUDING
RETURN INCOME & GR REC TAX

O & M TRANSMISSION
0 & M DISTRIBUTION
DEMAND COMPONENT
CUSTOMER COMPONENT
O & M CUSTOMER ACCTS
0 & M CUST SERV & INFO
O & M SALES
O & M ADMIN & GENERAL
DEMAND COMPONENT
CUSTOMER COMPONENT
O & M ADJUSTMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL OPER & MAINT EXPENSES
DEMAND COMRONENT
CUSTOMER COMPONENT
DEPRECIATION!& AMORTIZATION
DEMAND COMPONENT
CUSTOMER COMPONENT
TAXES OTHER THAN INCOME & GR
DEMAND COMPONENT
CUSTOMER COMPONENT
OTHER OPERATING REVS - CR
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQMTS EXCLUDING
RETURN INCOME & GR REC TAX )
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

EE20
EE30
EE30D
EE30C
EES6
EEB0
EEEBS
EE7Y
EE79D
EE79C
EE99
EEQSD
EEQ9C
EEQO
EEOOD
EEQQC
EDOOA
EDOCAD
EDOCAC
TOTI
TOTID
TOTIC
ROOT
ROGTD
ROOTC

TXDT
TXDTD
TXDTC

RBX
REXD
RBXC

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
REVENUE REQUIREMENTS COMMON TO ALL RATE LEVELS
$1.000

0 0 0
64 23 14
0 0 i0
64 23 4
0 o] 1
0 0 1]
0 0 4
35 13 70
0 0 65
35 13 5
(1) 0 (1)
0 0 (1)
(n 0 0
a8 26 88
0 1] 74
98 36 14
87 32 58
0 0 52
87 32 6

8 3 12

0 0 12

8 3 v}
12 4 24
0 0 23
12 4 1
181 67 134
1] 0 115
181 67 19
820 2G4 821
0 s] 765

820 294 56

pury

-
cocoOMO OO ADRD

o) N [
oo ODONOoON

wW oW O

39

39

190

190

1,466
1.108
is8
89

49
1.118
766
353

273
1.875
856
1.217
775
442
181
135
46
347
266
81

3.782
2,519
1.263

21,654
16,547
5,107

8,427
264
8.163
63

11

4,306
172

4,134
(66)

{67)
12.741
437
12.304
4,941
174
4,767

718

30
688
1,494
60
1,434

16,906
581
16,325

78.174
3.814
74,360

O ADOODRO 0O

4
_ BdodRmoRoeoos

- ) e . D

(=)

22

94

94
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REVENUE REQUIREMENTS EXCLUDING

RETURN INCOME & GR REC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

RATE OF RETURN-PERCENT

RETURN )N RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

INCOME TAXES
DEMAND COMPQNENT
CUSTOMER COMPONENT

SUBTOTAL OF ABOVE
DEMAND COMPONENT
CUSTOMER COMPONENT

ANNUALIZATION REVENLIES
DEMAND COMPONENT
CUSTOMER COMPONENT

LATE PAY CHARGES
DEMAND COMPONENT
CUSTOMER COMPONENT

REVENUE REQTS BEFORE GRT
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

PPLELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTH ENDED £2/31/2007
REVENUE REQUIREMENTS @ ACTUAL CLASS RATES OF RETURN AT PRESENT RATE LEVELS

$1,000
Pa Jurisdici
Outpst  Distribution RS RTS (S-1 G53
TXDT 437654 308.640 7.165 36,104 50,535
TXDTD 145,472 74,961 4,002 11,285 40,307
T™XOTC 292.182 233,679 3.163 24.819 10.229
RTRA 6.14% 4,08% -3.89% 12.50% 12.00%
RTNAS 124210 53,926 {1.507) 22,611 35.817
RTNAD 58,540 20,058 {1.024) 8,345 31.806
RTNAC 65.670 31,868 {483) 13,266 4,011
TSF1 42,414 §.828 (1.877) 1.817 18,361
TSF1D 29,947 3.613 (1.252) 4,839 16,758
TSFIC 12.467 5215 (625) 6,878 1.603
SUB31 604,278 371,394 3,781 70532 104,714
SUBID 233,856 88,632 1,726 25,560 88.871
SUB31C 370,319 272,762 2,085 44,963 15,843
ANN 1,724 2,355 (18) 92) 366
ANN1D 647 625 (8) (33) az8
ANNIC 1,077 1,730 {10) {59) 58
Ri1 B.923 5.825 46 1.182 11437
R111D 3.402 1,547 21 428 965
R111C 5,521 4.278 25 754 172
RRBA 593,732 363,214 3.753 59,442 103,191
RRBAD 242.768 96,460 1.713 25,174 B87.578
RRBAC 350,964 268,754 2.040 44268 15,613
GRTA1 37.895 23,285 237 4,422 6.565
GRTA1D 15.476 6,184 108 1,603 5,572
GRTAIC 22,419 17.102 129 2819 933
RRA1 631,627 386,500 3.990 73,864 100,756
RRA1D 258,244 102.644 1.821 26,777 93,150
RRAIC 373,383 283,856 2,169 47,087 16.606

LP-4

12.697
11,127
1570
12.79%
9,675
9,138
537
5117
4,948
169
27,489
25213
2,276
(298}
(273)
{25)
417
382
k%
27,370
25,104
2,266
1724
1,581
143
29,004
26.685
2,409

1SP

6837
576

5%

18.59%

713
687

28
416
407

1.766
1670

74
70

3l
20

1.671
1,580
o1
111
105

1.782
1.685
97

LP-5

745

744

10.87%

334

334
126

{5
131
1,205

)

{4)

1,209

(31)

(51)

165

(1

166
1.091

3

1.094
76

7€
1,167

(3}

1,170

L01 9Feg
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25
26
27

REVENUE REQUIREMENTS EXCLUDING

RETURN }Ncoue & GR REC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

RATE OF RETURN-PERCENT

RETURN ON RATE BASE
DEMAND GOMPONENT
CUSTOMER COMPONENT

INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

SUBTOTAL OF ABOVE
DEMAND COMPONENT
CUSTOMER COMPONENT

ANNUALIZATION REVENUES
DEMAND COMPONENT
CUSTOMER COMPONENT

LATE PAY CHARGES
DEMAND COMPONENT
CUSTOMER COMPONENT

REVENLUIE REQTS BEFORE GRT
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
REVENUE REQUIREMENTS @ ACTUAL CLASS RATES OF RETURN AT PRESENT RATE LEVELS

Outpul

TXDT
TXDTD
TXDTC

RTRA
RTNA1
RTNAD
RTNAC

TSF1
TSFiD
TSF1C
suB31

sSuUB31D
suB3iC
ANN
ANNID
ANN1IC
R11

R111D

R111C

RRBA
RRBAD
RRBAC
GRTA1

GRTAID
GRTAtC

RRA1
RRAID
RRAIC

PPL ELECTRIC UTILITIES CORPORATION

IST
181

18
29.76%
244

244
141
(2)
143
566
(2}
568
12

12
26

26

528
{2)

530
36

564
(2)
566

$1.000

LP-6

B7

67

1. 70%

(5)

(5
13

{13)
49

49
16

16

303@.::‘.:'&’;03:39

LPEP

134
115
19
14.01%
115
107
8
87
63
4
316
285
k]

b

3
0
a
0
0
3

31
282
Kb
20
18
2
333
300
a3

ISA

39
o
T a9
157.89%
300
0
300
201
{2}
203
540
(2)
542
36

36

=

504
2}

Lo

538
2
540

GH

3.782
2,519
1.263
7.57%
1,640
1.253
387
650
530
120
6,072
4,302
1770
(61}
(43)
(18)
54
k!:]
16
6.079
4,307
1,772
381
270
111
6,460
4577
1,883

SUAL

16.906
581
16,325
0.56%
437
24
416
{1.410}
(45)
(1.365)
15,933
557
15,376
{625}
{22)
(603}
a9
2
a7
16,509
577
15.832
899
35
964
17.508
612
16,896

L5-S

22

22
1.06%

(1)

(1)
22

22
(13)

(13)

34

@oaao-ngo

801 23ed



PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
REVENUE REQUIREMENTS @ ACTUAL CLASS RATES OF RETURN AT PRESENT RATE LEVELS

$1,000
Line Pa Jurlsdict
No.1 AT ACTUAL % R Qutput  Distribution RS RTS GS-1 GS-3 LP-4 ISP LP-5
, aracTuAL ﬁmng; :Jsi; RETURN RTRA 6.14% 4.08% -3.89% 12.60% 12.00% 12.79% 18.59% 10.87%
3 DEMAND COMPONENT RTNA 124.210 53.826 (1.507) 22,611 35,817 8,675 713 334
+ oerOusAIGo RTNAD 58.540 20,058 (1.024) 8,345 31,806 9.138 687 0
I FPONENT RTNAC 65,670 33.868 {483 13,266 4,011 537 26 334
5 ADJUSTMENT TO TAXABLE INCOME TAT {61,280} {40,224) {1.166) {5.396) (8.858) {2.206) {112) {140}
6 DEMAND COMPONENT TATD (27.728) (14.526) (751) (2.139) {7.588) (2.015) (105) (1
7 CUSTOMER COMPONENT TATC (33.552) (25.608) (415 (3.257) {1,270) (191) n {139)
8 FEDERAL INCOME TAX ADJUSTMEN TAF| (730) (118} 23 (174) {357) {85) (6) {5)
9 DEMAND COMPONENT TAFID {341) (48) 1 {81) {173) (42) (3) (@)
10 CUSTOMER COMPONENT TAFIC (389) {(70) 12 93) (184) (13) (3 (3
SUMMARY FOR FEDERAL INCOME
TAX CALCULATION
1 (2+(5)+8) TFTI1 62,310 13,584 {2.650) 17,044 26,602 7,384 595 189
12 DEMAND COMPONENT TETID 43328 5,484 (1,764) 7.125 24,045 7.081 579 (3)
13 CUSTOMER COMPONENT TFTIC 18.981 8,100 (886) 9.916 2,557 303 16 192
FEDERAL INCOME TAX
M 35165 X (11)+(8) TFIT1 32,822 7.196 {1,404) 9,002 13.967 3,891 314 97
15 DEMAND COMPONENT TEITID 22.990 2,905 {939) 3,756 12,774 3,771 309 (4)
16  CUSTOMER COMPONENT TRITIC 9,832 4,292 {465) 5.246 1,103 120 6 100
17 ADJ TO PA TAXABLE INCOME TAS! {8,320) (5,465) (166) {757) (1.171) {275) (1) {16)
18 DEMAND COMPONENT TASID {3.473) (1,781) (93} (268) (957) (249) (@) o
19 CUSTOMER COMPONENT TASIC {4.847) (3.674) (73) (491) (214) {26) (1) (16)
20 PAINCOME TAX ADJUSTMENT TSTA {114) (74) (i3] (10} {(17) ) 0 0
21 DEMAND COMPONENT TSTAD (53) (27) (1) (@) (14) (4 0 0
22 CUSTOMER COMPONENT TSTAC (61) (47) (1) (6) (3) 0 0. 0
SUMMARY FOR PA INCOME
TAX CALCULATION
23 (2)+(5)+(14){17)+(20) TSTI 87.458 15,359 (4,245) 25,450 39,738 11,081 905 275
24 DEMAND COMPONENT TSTID 63,163 6,619 (2.808) 10,602 36,021 10.641 882 (5)
25  CUSTOMER COMPONENT TSTHC 24,295 8,741 (1437) 14758 3717 440 24 279
PA INCOME TAX 00 21
26 0999/ .9001 X (23)+(20) TSITA 9,593 1,631 (473) 2815 4.393 1,226 !
27 DEMAND COMPONENT TSITID 6.957 708 (313) 1.183 3,984 1177 98 (})
28  CUSTOMER COMPONENT TSITiC 2,635 923 {180) 1,632 410 49 3 3

601 93ed




Lin

a8

No.

o oA L) o -

11
12
13

14
15
16
17
18
19
20
21
22

23
24
25

26
27
28

AT ACTUAL % RATE OF RETURN
RETURN ON RATE BASE
DEMAND COMPQNENT
CUSTOMER COMPONENT
ADJUSTMENT TO TAXABLE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT
FEDERAL INCOME TAX ADJUSTMEN
DEMAND COMPONENT
CUSTOMER COMPONENT
SUMMARY FOR FEDERAL INCOME
TAX GALCULATION

(21+(8)+(8)

DEMAND COMPONENT
CUSTOMER COMPONENT
FEDERAL INCOME TAX
35165 X (11)}4(8)

DEMAND COMPONENT
CUSTOMER COMPONENT

ADJ TO PA TAXABLE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT

PA INCOME TAX ADJUSTMENT
DEMAND COMPONENT
CUSTOMER COMPONENT
SUMMARY FOR PA INCOME
TAX CALCULATION
(2)HBH{14)+(17)+(20)

DEMAND COMPONENT
CUSTOMER COMPONENT

PA INCOME TAX

.0999'/ 9001 X (23)+(20)
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
REVENUE REQUIREMENTS @ ACTUAL CLASS RATES OF RETURN AT PRESENT RATE LEVELS

Qutpunt
RTRA
RTNA1
RTNAD
RTNAC
TAT
TATD
TATC
TAFI
TAFID
TAFIC

TFTH
TFTI1D
TFTIC

TFIT
THETIO
TFIT1C

TASI

TASID

TASIC

TSTA
TSTAD
TSTAC

TSTI
TSTHD
TSTHC

TSIT1
TSITiD
TSIT1C

15T
29.76%
244

244
(3N

(37
(3
{n
(2)

204
m
205

107

2
108

(4)

(4)

oo oD

310
()

3n
34

5

$1.000

LP-§
-1.70%
()

{5
(14}

(14)

(19)
(19)
(10)

(10
(1

(1}

(30)
(30)
)]

{3

LPEP

14.01%

115

107

8
(20}
(N
(3)

0

0

0

144
136

16
15

iSA
157.89%
300
0
300
@
0
(9)
3
{0
(@

288
(M
289

152
2

154
0

(1)

442
(2)

444
49

43

GH
7.57%
1,640
1,253

387
(670}
(474)
(196

{16}

(8)
(8)

954
77
183

498
407
91
(91}
{69)
{22)
M
(1

1.376
1.116
260

152
123
29

SU/AL

0.56%

437

21

416
(2.409)
(108)
{2.301)

17

10

7

{1,955)
{rn
(1,878)

(1,036)
{31
{1.004)
(333)
{9)
{324)
(4}

0
4

{3,345)
(127}
{3.217)

{375)
{14)
{361)

158
1.06%

(3)
0

3

2
0

{2)

b
0

&)

[ 2w B e o o}

&)

(3

o

011 28eg



Ling
Na,

REVENUE REQUIREMENTS EXCLUDING

RETURN INCOME & GR REC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

RATE OF RETURN-PERCENT

RETURN ON RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

SUBTOTAL OF ABOVE
DEMAND COMPONENT
CUSTOMER COMPONENT

ANNUALIZATION REVENUES
DEMAND COMPONENT
CUSTOMER COMPONENT

LATE PAY CHARGES
DEMAND COMPONENT
CUSTOMER COMPONENT

REVENUE REQTS BEFORE GRT
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
REVENUE REQUIREMENTS @ EQUAL CLASS RATES OF RETURN AT PRESENT LEVELS

Input  Aloc  Qutput

0T
T™XDTD
TXDTC
RTRB
RTNB2
RTNBD
RTNBC
TSF2
TSF2D
TSF2C
5UB32
suUB32D
sue3s2c
ANN
ANN1D
ANNIC
R1M
R111D
R111C
RREB8
RRBBD
RRBBC
GRTA2
GRTA2D
GRTAZC
RRAZ
RRAZD
RRAZ2C

Pa Jurisdicl
Distribution

437,654
145,472
292182
_ 6.14%
124 210
58,540
65,670
42,355
20,838
21,517
604,219
224,850
379,369
1,724
664
1,060
8,923
3432
5,491
593,573
220,756
372,817
37,883
14,098
23,785
631,456
234,854
396,602

$1.000

RS

308,640
74,961
233.679
6.14%
81,152
30,185
50,967
28,137
10,795
17.342
417,929
115,941
301,988
2,355
663
i702
5,825
1.616
4,209
409,749
113.672
296.077
26,203
7.268
18,834
435,952
120,941
316,011

RTS

7,165
4,002
3.183
6.14%
2,379
1,616
763
879
621
258
10,423
6,239
4,184
(18)
(1
(N
46
28
18
10,395
6,222
4,173
653
N
262
11,048
6,613
4,435

G5-1

36,104
11,285
24,819
6.14%
11,018
4 554
6,464
3,596
1,541
2,055
50,718
17,380
33,328
(92}
(32)
{60}
1.182
405
777
49,628
17,007
32,621
3,180
1,080
2,080
52,808
18,097
34,711

G8-3

50.536
40,307
10,229
6.14%
18,326
16,274
2.052
5.956
5.743
213
74,818
62.324
12,494
386
322
64
1.137
847
190
73,295
61,055
12,240
4,691
3,908
783
77.986
64,963
13,023

LP-4

12,897
11,127
1,570
6.14%
4,645
4,387
258
1,550
1.579
(29)
18,892
17,003
1.799
(298}
{(270)
{28)
417
377
40
18,773
16,986
1,787
1,185
1.072
113
19,958
18,058
1.900

1SP

637
576
61
6.14%
235
227
8
76
80
(4}
948
883
695
74
69

21
20

853
794
598
59
55

912
849
63

tR5
745
744
6.14%
189

189



Ling
No.

o e R R e

PP
N - D

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

REVENUE REQUIREMENTS EXCLUDING

RETURN INCOME & GR REC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

RATE OF RETURN-PERCENT

RETURN ON RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

SUBTOTAL ‘OF ABOVE
DEMAND COMPONENT
CUSTOMER COMPONENT

ANNUALIZATION REVENUES
DEMAND COMPONENT
CUSTOMER COMPONENT

LATE PAY CHARGES
DEMAND COMPONENT
CUSTOMER COMPONENT

REVENUE REQTS BEFORE GRT
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPQORATION

COST ALLOCATION DETAILS - 12 MONTH ENDED 12/31/2007
REVENUE REQUIREMENTS @ EQUAL CLASS RATES OF RETURN AT PRESENT LEVELS

Ao Qutput

TXDT
TXDTD
TXDTC

RTRB
RTNB2
RTNBD
RTNBC

TSF2
TSF2D
TSF2C
suUB32

SUB32D
SuB32C
ANN
ANN1D
ANN1C
R11

R111D
R111C

RRBE

RRBBD .

RRBBC
GRTA2
GRTAZD
GRTA2C
RRA2
RRA2D
RRAZC

$1.000

I5T
181

181
6.14%

50
(2)

234
(2}

236
iz

12
26

26

196
@)

198
15

15
211

(2)
213

LP-6

87

67
6.14%

LPEP

134

115

19
6.14%

50

47

21
21

205
183

SO0 QW

202
180
22
12
11

214
191
23

1SA

39
0
39
6.14%
12
0
12
{3)
vy
(m
48
(2)
S50
36
{2}
38
0
0
a
12
0
12
3
0
3
15
0
15

GH

3,782
2,519
1,263
6.14%
1,330
1,016
314
429
362
67
5541
3.897
1644
{61)
(43}
(18)
54
38
16
5,548
3.902
1,646
347
244
103
5,805
4,148
1,749

SULIAL

16,906
581
16,325
6.14%
4,800
234
4,568
1,682
105
1,577
23,388
920
22,468
(625)
(25}
(600}
49
2
47
23,964
943
23,0214
1,467
58
1,409
25431
1,001
24,430

L5-8

22

0

22
6.14%

Zi1 3%y



PPL ELECTRIC UTILITIES CORPORATION
COST ALLOGATION DETAILS - 12 MOWTHS ENDED 1213412007
REVENUE REQUIREMENTS @ EQUAL CLASS RATES OF RETURN AT PRESENT RATE LEVELS

£1.000
‘;:"' Pa Jurisdict
: . input Alioc Qutpu!  Distribution RS RTS GS-1 GS-3 LP-4, isp LP-5 |
; ;E:J:;%“:@:T‘g; &E?ETURN RTRB 6.14% 6.14% 6.14% 6.14% 6.14% 6.94% 6.14% 6.14%
3 DEMAND COMPONRNT 3 RTNB2 124,210 81,152 2,379 11,018 18,326 4,845 235 189
4 CUSTOMER COMPUNENT RTNBD 58,540 30,185 1616 4,554 16,274 4,387 227 0
S AU , RTNEC 65,670 50,967 763 6,464 2,052 258 8 189
: JUSTMENT TO TAXABLE INCOME TAT {61,280} (40,224) (1.1686) (5.396) {8.858) {2.206) (112) (140)
? DEMAND COMPONENT TATD (27.728) {14,526) {751) (2,139) {7.588) {2.015) {105) IS}
CUSTOMER COMPONENT TATC {33,552) {25.698) (415) (3,257 {1,270 {(181) 174 (139)

8  FEDERAL INCOME TAX ADJUSTMEN TAFI {730) (118 23 (174) {357 {85) (5} (5)
A DEMAND COMPONENT | TAFID (341} (48) 11 {81) {173) (42) (3) 2
10 CUSTOMER COMPONENT TAFIC (389) (70 12 (93} (184) (43) {3) (3)

SUMMARY FOR FEDERAL INCOME

TAX CALGULATION :
" @458 . TFTI2 62,219 40,810 1,236 5.448 9,111 2,354 117 44
12 DEMAND COMPONENT . TFTi2D 30,478 15,611 878 2,334 8,513 2,330 119 (3}
t3  CUSTOMER COMPONENT TEYI2C 31,741 25,199 380 3,114 508 24 (2} 47

FEDERAL INCOME TAX |
14 351465 X (11)+(8} : TFIT2 32773 21,857 680 2,760 4,549 1,183 57 18
15 DEMAND COMPONENT TFIT2D 16.070 8,358 483 1,176 4,411 1,213 51 {4)
16 CUSTOMER COMPONENT TRIT2C 16,702 13.499 206 1,584 138 (30} (4) 22
17 ADJ TO PA TAXABLE INGOME TASI (8,320) (5.465) {166) (757) {1.171) {275) {10 (18}
18 DEMAND COMPONENT! TASID (3.473) {(1.791) {a3) {266) (957) {249) {9) o
19 CUSTOMER COMPONENT TASIC {4.847) (3.674) (73) {491) (214) {26) (1 (18)
20 PA INCOME TAX ADJUSTMENT TSTA {114) (74} (2) (10) (17 (4) o ¢
21 DEMAND COMPONENT] TSTAD (53) @n {1 (4) (14) {4) 0 0
22 GUSTOMER COMPONENT TSTAC (61} (47 (1 (8) (3) 0 0 0

SUMMARY FOR PA INCOME

TAX CALCULATION  °
23 (215 (14)H{IT)H20) ' TSTI2 87,318 57,246 1,734 7.815 12,829 3.343 170 5§
24  DEMAND COMPONENT; TSTI2D 43,393 22,189 1,254 3,321 12,126 3332 174 éﬁ )
25  CUSTOMER COMPONENT TSTI2C 43,925 35,047 480 4,294 703 11 (4)

PA INCOME TAX
26 0980/ 9001 X (23)+(20) | TSIT2 9,577 6,280 190 835 1,407 367 16 1
27 DEMAND COMPONENT, TSITZ2D 4,763 2,437 138 385 1.332 366 19 (1)
28 CUSTOMER COMPONENT TSIT2C 4,814 3843 52 471 75 1 0 6

€11 o8eg



PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCGATION DETAILS - 12 MONTHS ENDED 12/31/2007
REVENUE REQUIREMENTS @ EQUAL CLASS RATES OF RETURN AT PRESENT RATE LEVELS

$1,000
Line
No. npuit Allac Outpul 1sY LP§ LPEP 1SA GH SLAL L58
! AT SYSTEM % RATE OF RETURN RTRB 6.14% 6.14% 6.14% 6.14% 5.14% 6.14% 6.14%
2 RETURN ON RATE BASE RTNB2 50 18 50 12 1,330 4,800 6
3 DEMAND COMPONENT RTNBD 0 0 a7 0 1.016 234 0
4 CUSTOMER COMPONENT RTNBC 50 18 3 12 314 4,568 6
5 ADJUSTMENT TOTAXABLE INCOME TAT @an (14 (20) {9 (870) (2,409} 3
6§  DEMAND COMPONENT TATD ) 0 (17) 0 (474) (108} 0
7 CUSTOMER COMPONENT TATC (3n {14) (3) (9 {198) {2.301) (3
8  FEDERAL INCOME TAX ADJUSTMEN TAF &) o ] (3) (18} 17 0
9 DEMAND COMPONENT TAFID (m 0 0 M (8) 10 0
6 CUSTOMER COMPONENT TAFIC (2} 0 0 (2) (8) 7 0
SUMMARY FOR FEDERAL INCOME
TAX CALGULATION
" (2p+{5)+(8) TETI2 10 4 30 0 644 2.408 3
12 DEMAND COMPONENT TFTI20 5} o 30 (1) 534 136 0
13 CUSTOMER COMPONENT TFTI2C 11 4 0 1 110 2272 3
FEDERAL INCOME TAX
14 357.85X (11)+(8) TFIT2 2 2 16 (3 Kk} 1314 2
16 DEMAND COMPONENT TRIT2D 2 0 1% 2) 280 83 0
16 CUSTOMER COMPONENT TFIT2C 4 2 ) (1) 51 1.230 2
17 ADITO PA TAXABLE INCOME TASI (4) (1 2) m (91) {333) 0
18 DEMAND COMPONENT TASID 0 0 (2) 0 (89) (@) o
19 CUSTOMER COMPONENT TASIC (4) (1 0 (1} (22) (324) 0
20 PAINCOME TAX ADJUSTMENT TSTA 0 o 0 0 m (4} 0
21 DEMAND COMPONENT TSTAD 0 0 0 0 (1 0 g
22 CUSTOMER COMPONENT TSTAC 0 0 0 0 0 “
SUMMARY FOR PA INCOME
TAX CALCULATION
23 (2SI (14)+{17)4(20) TSTIZ 11 5 44 (1) 898 3,368 -g
24  DEMAND COMPONENT TSTI2D (2) 0 44 2) 752 200
25  CUSTOMER COMPGNENT TSTIZC 13 5 0 1 147 3,167 5
PA INCOME TAX 1
26 0899/ 9001 X (23)+(20) TSIT2 1 1 5 0 99 70
27 DEMAND COMPONENT TSITZD 0 0 5 0 82 22 0
28 CUSTOMER COMPONENT T8IT2C 1 i 0 0 16 7 !

pl1 98ed




Line
No,

S:Smmﬂmmhww—-

13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

REVENUE REQUIREMENTS EXCLUDING

RETURN INCOME & GR REC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

RATE OF RETURN-PERCENT

RETURN ON RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

INCOME TAXES
DEMAND GOMPONENT
CUSTOMER COMPONENT

SUBTOTAL OF ABOVE
DEMAND COMPONENT
CUSTOMER COMPONENT

ANNUALIZATION REVENUES
BDEMAND COMPONENT
CUSTOMER COMPONENT

LATE PAY CHARGES
DEMAND COMPONENT
CUSTOMER COMPONENT

REVENUE REQTS BEFORE GRT
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPGRATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
REVENUE REQUIREMENTS @ ACTUAL CLASS RATES OF RETURN AT PROPOSED RATE LEVELS

Alloc  Output

TXDT
TXDTD
TXDTC
RTRC
RTNC1
RTNCD
RTNCC
TSF1
TSF1D
TSF1C
SUB33
5UB330D
SUB33C
ANNP
ANNPD
ANNPC
R11P
R111D
R111C
RRBC
RRBCD
RRBCC
GRTA3
GRTA3D
GRTA3C
RRA3
RRA30D
RRA3C

Pa Jurisdict
Distribution

438,545
145,576
292,969
8.39%
168,671
87,887
81,784
74,595
41,650
32,945
682.811
275,113
407,698
1,726
686
1.040
8,923
3.503
5.420
672,162
270,926
401,236
42,813
17,250
25,563
714,975
288,176
426,799

$1.000

RS

309,404
75,015
234,389
7.26%
95,971
35,691
60,280
38,646
14,700
23,946
444,021
125,406
318,615
2357
666
1.691
5,825
1.645
4,180
435839
123,085
312,744
27,840
7.863
19,977
463,679
130,958
332721

RTS

7.471
4,005
3,166

-2.56%

(992)
(674)
(318)
{(1.5%11)
(1.003)
{508)
4,668
2,428
2,340
{(18)
(9)
(9}

23

23
4,640
2,314
2,326
293
146
147
4,933
2,460
2,473

GS-1

36,152
11,293
24.859
12.84%
23,041
9,523
13,518
12,424
5,064
7.057
71,314
25.880
45434
(92}
(33}
{59)
1,182
429
753
70,224
25,484
44,740
4,472
1.623
2,849
74,696
27,107
47,589

G3-3

50.585
40,336
10.249
12.10%
36,116
32,071
4,045
18,572
16,946
1.626
105,273
89,353
15,920
386
32e
58
1,137
965
172
103,750
88,060
15,690
6,600
5.602
998
110,350
93,662
16,688

P-4

12.707
11,135
1,572
12.50%
9,458
8.931
525
4.962
4.801
169
27.125
24 867
2,258
(298)
(273)
(25}
417
382
35
27.006
24,758
2,248
1.701
1,559
142
28,707
26,317
2,390

ISP

637
576
61
17.05%
655
631
24
374
367

7
1,666
1.574
92
74
70

4

21
20

1
1,871
1.484
87
105
99

1,676
1.583
93

LP5
746

745
8.43%
258

259

73
{5)

78

1,078
4

1.082
{51

(51
165
(m
166
964
(3
967
68

68

1,032
&)

1,035

S11 28ed




Line
No,

A M ADD©D3D N3 AaWwN =

15
16
17
18

19

20
21
22
23
24
25
26
27
28

REVENUE RFQUIREMENTS EXCLUDING

RETURN INCOME & GR REC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

RAYE OF RETURN-PERCENT

RETURN ON RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

SUBTOTAL 'OF ABOVE
DEMAND COMPONENT
CUSTOMER COMPONENT

ANNUALIZATION REVENUES
DEMAND COMPONENT
CUSTOMER COMPONENT

LATE PAY CHARGES
DEMAND COMPONENT
CUSTOMER COMPONENT

REVENUE REQTS BEFORE GRT
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
e e GOST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
REVENUE REQUIREMENTS @ ACTUAL CLASS RATES OF RETURN AT PROPOSED RATE LEVELS

Cutput

TXDT
TXDTD
TXDTC

RTRC
RTNC1
RTNCD
RTNCC

TSF1
TSF1D
TSF1C
sUB33

SUB33D
SUB3aaC

ANNP
ANNPD
ANNPC

R11P

R111D
R111C

RRBC
RRBCD
RRBCC
GRTA3

GRTA3ID
GRTA3C

RRA3
RRA3D
RRA3C

$1.000
157 LP-6 LPEP ISA GH

181 67 134 39 3.786
0 0 115 0 2.521
184 67 19 ag 1,265

21.34% -2.38% 13.89% 159.47% B.94%
175 (7} 114 303 1,836
) 0 106 0 1.479
175 (M) 8 303 457
92 {15 67 203 859
(2} 0 53 (2} 690
94 (15) 4 205 169
448 45 3t5 545 6,581
(2} ] 284 (2) 4,690
450 45 31 547 1,891

12 16 3 36 {61)

0 0 3 0 (43}

12 16 0 36 {18}
26 0 o 0 54

0 0 Q ] a3

26 0 ] 0 16
410 29 312 509 6,588
(2) o 281 2 4,695
412 29 3 511 1,893
28 3 20 34 413

0 0 18 0 294
438 32 332 543 7.001
) o 200 (2) 4,988
440 32 33 545 2,012

SUAL

16.914
581
16.333
3.38%
2,642
129
2,513
153
31
122
19,709
741
18.968
(625)
(23)
(602)
43

47
20,285
762
19,523
1,235
46
1,189
21,520
808
20,712

L5-S
22

22
2.13%

(M

(1)
23

23
(13

{13}

911 afeq




PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
REVENUE REQUIREMENTS @ AGTUAL CLASS RATES OF RETURN AT PROPOSED RATE LEVELS

51,000
Line Ne. nput AN 0 F;)T ‘1]“1:5? -
pu oc ulput  Distribution RS RTS GS-1 G5-3 LP-4 15P LP5

\
) ;E af;;’g'&”;::g: :SERETURN RTRC 8.39% 7.26% -2.56% 12.84% 12.10% 12.50% 17.05% 8.43%
5 DEMAND oA RING1 169,671 95,971 (a92) 23,041 36,116 9,456 855 259
A CUSTOMER COMPONE RyNCO  87.867 35.681 (674} .523 32071 8.931 631 0
5 ADJUSTMENT T ey RTNCC 81784 60.260 (318) 13,518 4,045 525 24 259
§  DEMAND comgoTrj x: I INCOME TAT (61.280) (40.224) (1.166) (5.398) (8,858) (2.206) (112) (140)
7 CUSTOMER compgNTém TATD  {27.728) {14.526) (751) {2.139) {7.568) {2.015) {105) m
5 reonma O Lo TATC (33,552) {25.608) {415) (3.257) {1.270) (191) {7) {139)
8 DEMAND COMPONENT HETHEN ok o C a o e ot P o
10 NT TAFID (341) (48) 11 {81} (173) {42) {3 {2}

CUSTOMER COMPONENT TAFIC (389) ) 12 (93 (184) (43) 3 - ]
11 SUMMARY FOR FEDERAL INGOME
12 TAX CALGULATION
13 (2)4(5)+(8) : TFTI3 107,680 55,629 (2,135) 17,41 26,901 7.165 537 114
14 DEMAND COMPONENT TFTI3D 59,825 21,417 {1.414) 7.303 26,310 6,874 523 3
5 CUSTOMER COMPONENT TFTIAC 47,855 34,512 721 10,168 2,591 291 14 7
16 FENERAL INCOME TAX:
17 35465 X {1148} TFIT3 57,252 29,835 {t.327) 9,233 14,128 3773 283 56
18 DEMAND COMPONENT TFIT3D 31,872 11,323 {750) 3.851 12,917 3,659 279 CH}
19 CUSTOMER COMPONENT TFIT3C 25,379 18,513 {376) 5,382 1.211 114 5 80
20 ADJ TO PA TAXABLE iINCOME TASI {8.320} {5.465) (166) (757) {1.471) {275) {(10) (16
21 DEMAND COMPONENT TASID (3.473) {1,791} {93) {266) (857) (249) () 0
22 CUSTOMER COMPONENT TASIC {4,847} (3.674) (73) (491) (214) (26) 1 {16)
23 PAINCOME TAX ADJUSTMENT TSTA {114) {74) 2) {10) (7 (4) 0 0
24 DEMAND COMPONENT TSTAD {53) N (1) {4 {14) (4) 0 0
25  CUSTOMER COMPONENT ' TSTAC {61 (47} (1) (8) (3) 0 ° 0
26  SUMMARY FOR PA INGOME
27 TAX CALCULATION
28 (2SO (171420} TSTIA 157,257 80.044 (3.453) 26,911 40,198 10.744 816 152
20 DEMAND COMPONENT TSTI3D 88,542 30,670 {2.269) 10,965 36.429 10,322 796 (5)
30 CUSTOMER COMPONENT TSTIAC 66,715 49,374 {1.183) 15,146 3,769 422 21 164
31 PAINCOME TAX B}
32 .09997.9001 X (23)+{20) TSIT3 17.340 8,810 {385) 2.858 4,444 1.188 N 18
33 DEMAND COMPONENT TSIT3D 9,774 3377 {253) 1,213 4,029 1.142 8 m
3 CUSTOMER COMPONENT TSIT3C 7,566 5,433 (132) 1675 415 7 2 8

L113%3ed




Lina Mo.

[= SRR WL I A 5 el

Zaw

12
13

AT ACTUAL % RA'TE OF RETURN
RETURN ON RATE BASE
NEMAND COMPONENT
CUSTOMER COMPONENT
ADJUSTMENT TO TAXABLE INCOME
DEMAND COMPONENT
CUSTOMER GOMPONENT
FEDERAL INCOME TAX ADJUSTMEN
DEMAND GOMPONENT
CUSTOMER COMPONENT
SUMMARY FOR FEDERAL, INCOME
TAX CALCULATION
(2)+{5)%(8)
DEMAND COMPONENT
CUSTOMER COMPONENT
FEDERAL INCOME TAX
35 LA5 X [111+{8)
DEMAND COMPONENT
CUSTOMER GOMPONENT
ADS TO PA TAXABLE INCOME
DEMAND COMPONENT
CUSTOMER COMPONENT
PA INCOME TAX ADJUSTMENT
DEMAND COMPONENT
CUSTOMER COMPONENT
SUMMARY FOR PA INCOME
TAX CALCULATION
(2P (S)+(14)+(17)+(20}
DEMAND COMPONENT
CUSTOMER COMPONENT

'PA INCOME TAX

.06997.9001 X {23)+(20)
DEMAND COMPONENT
CUSTOMER COMPONENT

Inputl

Alloc

Output
RTRC
RTNC1
RTNCD
RTNCC
TAT
TATD
TATC
TAFI
TAFID
TAFIC

TFTI3
TFTI3D
TFTIaC

TFIT3
TFIT3D
TFIT3C

TASI

TASID

TASIC

TSTA
TSTAD
TSTAC

TST13
TSTI3D
TSTI3C

TSIT3
TSIT3D
TSIT3C

PPL ELEGTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
REVENUE REQUIREMENTS @ ACTUAL CLASS RATES OF RETURN AT PROPOSED RATE LEVELS

18T

21.34%

175

0

175
{an

Q
(37)
(3)
(1)
(2)

135
n

$1.000
LP-§

-2.38%
M

0
7
(14)

0
(4

0

0

n
(21)

0

LPEP
13.89%
114
106

(20
(17
8}]

94
89

15A
159.47%
303
0
303
(8)
0
)]
&)
(1)
5]

291
1

GH
8.94%
1,936
1.479

457
(670)
(474}
{196)

{16)
(8)
{8)

1,250
997

SLIAL
3.38%
2,642

129
2,513
{2.409)

{108)
(2.301)
17
10
7

250
31

M




Ling
Nov,

27

REVENUE REQUIREMENTS EXCLUDING

RETURN INCOME & GR REC TAX
DEMAND COMPONENT
CUSTOMER COMPONENT
RATE OF RETURN-PERCENT
RETURN ON RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT
INCOME TAXES

DEMAND GOMPONENT
CUSTOMER COMPONENT
SUBTOTAL OF ABOVE
DEMAND COMPONENT
CUSTOMER COMPONENT
ANNUALIZATION REVENUES
DEMAND COMPONENT
CUSTOMER COMPONENT
LATE PAY CHARGES

DEMAND COMPONENT
CUSTOMER COMPONENT
REVENUE REQTS BEFORE GRT
DEMAND COMPCNENT
CUSTOMER COMPONENT
GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

Qutput

TXOT
TXOTO
TXDTC
R]TRD
RTND2
RTNDD
RTNDC
TSF2
TSF2D
TSF2C
5UB34
SUB34D
SUB34C
ANNP
ANNPD
ANNPC
R11P
R1110
R111C
RRAD
RRBDD
RRBDC
GRTA4
GRTA4D
GRTA4C
RRA4
RRA4D
RRA4C

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/34/2007
REVENUE REQUIREMENTS @ EQUAL CLASS RATES OF RETURN AT PROPOSED RATE LEVELS

Pa Jurisdict
Distribution

438,545
145,576
292,969
8.39%
169,713
79,990
89,723
74,624
36,049
38,575
682,882
261615
421,267
1,726
690
1,036
8,923
3,510
5,413
672,233
257,417
414,816
42,816
16,403
26,413
715.049
273,820
441229

$1,000

RS

309,404
75.(H5
234,389
8.39%
110.878
41,246
69,632
48,218
18,639
30.579
469,500
134,900
334,600
2,357
677
1.680
5,825
1.674
4,151
461,318
132,549
328,769
28,437
8,458
20,979
490,755
141,007
349,748

RTS

7,474
4,005
3,166
8.39%
3.250
2,208
1,042
1,496
1,040

456

11,817
7,253
4,664

{18)

(11)
(N
46
28
18

11,889
7,238
4,653

747
455
292

12,636
7,691
4,945

GS-1

36,152
11,293
24,850
8.39%
15.055
6,222
8,833
6,457
2,723
3.734
57,664
20,238
37,426
(82)
{32)
(60}
1,182
413
767
56,574
19,855
36,719
3,616
1.268
2,347
60,160
21,124
39,066

G3-3

50,585
40,336
10,249
8.39%
25.042
22,238
2,804
10,718
9,972
746
86,345
72.546
13.789
386
324
62
1137
855
182
84,822
71.267
13,555
5.414
4,549
865
80,236
75,816
14,420

P4

12,707
11,135
1,572
8.39%
6,346
5,994
352
2,756
2718
38
21,809
19 847
1,962
(298)
(271)
(27)
417
379
38
21,690
19,739
1,851
1,367
1,244
123
23,057
20,983
2.074

ISP

637
576
61
8.39%
322
310
12
138
140
(2)
1,097
1,026
71
T4
69
5
21
20
1
1.002
937
65
68
64

1,070
1,001
69

LP-5
746

745
8.39%
258

258
72
(5)
77
1,076
%)
1,080
(51)

(51)
165
(1N
166
962
3
965
68

68
1,030

(3
1,033

611 234



Line
No,

DO A W =

o~ M

LA
12
i3
14
i5
16
17
8
19
20
1
22
23
24
25
25
27
28

REVENUE REQUIREMENTS EXCLUDING

RETQRN INCOME & GR REC Tax
DEMAND COMPONENT
CUSTOMER COMPONENT

RATE OF RETURN-PERCENT

RETURN ON RATE BASE
DEMAND COMPONENT
CUSTOMER COMPONENT

INCOME TAXES
DEMAND COMPONENT
CUSTOMER COMPONENT

SUBTOTAL OF ABOVE
DEMAND COMPONENT
CUSTOMER COMPONENT

ANNUALIZATION REVENUES
DEMAND COMPONENT
CUSTOMER COMPONENT

LATE PAY CHARGES
DE;MAND COMPONENT
CUSTOMER COMPONENT

REVENUE REQTS BEFORE GRT
DEMAND COMPONENT
CUSTOMER COMPONENT

GROSS RECEIPTS TAX
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL REVENUE REQUIREMENTS
DEMAND COMPONENT
CUSTOMER COMPONENT

PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
REVENUE REQUIREMENTS @ EQUAL CLASS RATES OF RETURN AT PROPOSED RATE LEVELS

Output

TXOT
TXDTD
TXDTC
RTRD
RTND2
RTNDD
RTNDC
TSF2
TSF2D
TSF2C
5UB34
SUB34D
SUB34C
ANNP
ANNPD
ANNPC
R11P
R111D
R1t1C
RRBD
RRBDOD
RRBDC
GRTA4
GRTA4D
GRTA4C
RRA4
RRAA4D
RRAAC

15T
181

181
8.39%
59

€9
17
(2)

257
(2)

269
12

12
26

26
229

2)
23

17

17

246
)

248

$1.000

LP-g

8.3%%
25

25

o

no

100
16

gcgmomgogoocao

LPEP

134
115
19

8.39%

€9
64
5
34
a3

1
237
212
25

[ == o oo TR ]

234
209
25
15
13

249
222
27

1SA

39
Q
39
8.39%
16
a
16
0
(2)
2
55
(2)
57
36
(n
37
0
0
0
19
{1)
20
4
0
4
23
(1)
24

GH

3.786
2,521
1,265
B8.39%
1,816
1,388
428
775
626
149
6.377
4,535
1,842
(81)
{43)
{18)
54
38
16
6.384
4,540
1,844
399
284
115
6,783
4,824
1,959

SLIAL

16.914
581
16.333
8.39%
6.559
320
6.239
2.931
167
2.764
26,404
1.068
25.336
(625)
(25)
{60D)
49
2
47
26,980
1,091
25,889
1,656
67
1,589
28,636
1158
27,478

L5-S
22

22
8.39%

O B0 D D

34

34
{13)

(13

46

H £
mo&mommo

0zZ1 a9eg



PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
REVENUE REQUIREMENTS @ EQUAL CLASS RATES OF RETURN AT PROPOSED RATE LEVELS

$1,000
Line No. ; Output %T f::s::la
utpy stribution RS RTS GS-1 3S-3 P4 15p LP-5
; SETSJ;;IERL": EI%T:A(;F RETURN RTRD 8.39% 8.39% 8.38% 8.39% 8.30% 8.39% 8.39% 8.39%
3 DEMAND COMPORL E RTND2 169,713 110,878 3,250 15,055 25,042 6,346 322 258
4 CUSTOMER COMP E:T RTNDD 79.9%0 41,248 2,208 6.222 22238 5,004 310 o
5 ADAISTMENT To T ONENT RTNDC 89,723 89.832 1.042 8.833 2,804 352 12 258
. A comgo r:\)(:BLE INCOME TAT (61,280} (40,224) (1,168) {5.386) {8858} (2.206) (112) . (140)
7 CUSTOMER COMPSNTN TATD (27.728) {14,526) (751) (2.139) (7.588) (2.015) (105) )
I ENT TATC (33,552) {25,698) (415} (3,257} (1,270) 191y n (139)
] DEMAND COMDONENT TAFID (341} (43) 11 (81) (173) (42, (3, 2
10 CUSTOMER COMPONENT TAFIC (389) (70 12 (93 {184) {43) 3) {3)
SUMMARY FOR FEDEF{AL INCOME
TAX CALCULILATION
11 (2)+{5)+8) : TFT4 107,722 70,536 2.107 9,485 15,827 4,055 204 113
12 DEMAND COMPONENT TFTI4D 51,028 28,872 1,468 4,002 14,477 3,937 202 (3)
13 CUSTOMER COMPONENT TFTIAC 55,704 43,864 639 5.483 1,350 118 2 116
FEDERAL INCOME TAX
t4 35785 X (11)+(8) TFIT4 57,274 37.863 1,158 4,933 8,185 2,008 104 56
15 DEMAND COMPONENT TFIT4D 27.620 14,314 B0 2,074 7.622 2,078 106 (4}
18 CUSTOMER COMPONENT TFITAC 29,654 23,549 56 2,859 543 2 {2) 59
17 PAINCOME TAX ADJUSTMENT TSTA {8.320) {5,465) {166 {757} (1,171} (275) (10} (16}
18 DEMAND COMPONENT TSTAD (3.473) {1,791} {93} {266) (957) (249) {9} 0
19 CUSTOMER COMPONENT TSTAC (4.847) {3.674) {73) {4a1) (214} {26) {(n (16)
20 ADJ TO PA TAXABLE[INCOME TAS! (114} (74} {2 (10} (7 (9 0 0
21 DEMAND COMPONENT TASID (53) (27} (1 (4 (14) ] 0 0
22 CUSTOMER COMPONENT TASIC 1) (a7 m (8) (3) 0 0 0
SUMMARY FOR PA INCOME
TAX CALCULATION 158
23 215140+ 17)+(20) TSTI4 157,321 102,978 3,074 13,825 23,161 5.959 304
24 DEMAND COMPONENT TSTI4D 76,302 30,216 2.164 5,867 21,30 5,804 302 (5)
25 CUSTOMER COMPONENT TSTI4C 80,929 63,762 909 7.938 1,860 156 2 162
PA INCOME TaX '
26 0999/ 9001 X {23)+(20) T5iT4 17.347 11,355 339 1,524 2,554 857 34 18
27 DEMAND COMPONENT TSIT4D 8,428 4,325 239 849 2,350 840 34 {1}
28 CUSTOMER COMPONENT TSIT4C 8,921 7.030 100 875 203 17 ] 18

{Z1 99ed




PPL ELECTRIC UTILITIES CORPORATION
COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
REVENUE REQUIREMENTS @ EQUAL CLASS RATES OF RETURN AT PROPOSED RATE LEVELS

$1,000
Line
'mP1N0. AT SYSTEM % RATE OF RETURN Ot ST o Lhe LPEP ISA GH - SUAL L3-8
2 RETURN o ';ATE oy RTRD B.39% 8.30% 8.33% 8.39% 8.39% 8.39% - B.39%
3 DEMAND COMPONENT RO % = > 1 1818 6559 8
4 CUSTOMER COMPONENT s 0 0 ba 0 1,388 320 0
5 ADJUSTMENT. TO TAXABLE INCOME e - . ; P o2 8.239 s
6 DEMAND COMPONENT ol o i (201 ® (670) (2.409) 3
? CUSTOMER COMPONENT e g e Gn 0 (474) (108) 0
; TATC (37} (14} (3) (9 (186) (2.301) (3
8 FEDERAL INCOME TAX ADJUSTMEN TAFI (3 0 0 (3 (18) 17 o
iﬂn DEMAND COMPONENT TAFID n 0 0 1) (8} 10 0
CUSTOMER GOMPONENT TAFIC (2} 0 0 o (8) 7 0
SUMMARY FOR FEDQERAL. INCOME
TAX CALCULATION
1 (2)+(51+(8) TETI4 29 11 48 4 1,130 4,167 5
12 DEMAND COMPONENT TFT14D (1) 0 a7 " 906 222 0
13 CUSTOMER COMPONENT TFTI4C 30 1 2 5 224 3,945 5
FEDERAL INCOME TAX
14 35465 X (1)+(#) TFIT4 13 6 26 {n 592 2,261 3
15 DEMAND COMPONENT TFIT4D ] 0 25 {2) 480 130 o
1 CUSTOMER COMPONENT TFITAC 14 6 1 i 13 2,131 3
17 PA INCOME TAX ADJUSTMENT TSTA {4} 8] ) M (o {333) o
18 DEMAND GOMPONENT TSTAD ] 0 ) 0 (89) (9) 0
18 CUSTOMER COMPONENT TSTAC {4) {1 o (1 {22) (324) 0
20 ADJ TO PA TAXABLE iNCOME TAS| 0 o 0 0 (1) (4 0
21 DEMAND COMPONENT TASID 0 o 0 ] M o o
22 CUSTOMER COMPONENT TASIC o 0 o 0 o (4} 0
SUMMARY FOR PA INCOME :
TAX GALCULATION
23 29514171+ 20) TSTI4 41 16 73 5 1,646 6.074 8
24  DEMAND GOMPONENT TSTI4D o)) 0 70 () 1,324 333 0
25 CUSTOMER COMPONENT TSTISC 42 16 3 7 323 5741 8
PA INCOME TAX
26 .00097.9001 X (23)+(20) TSIT4 5 2 8 9 182 670 1
27 DEMAND COMPONENT TSITAD 0 0 8 146 kY4
78  CUSTOMER COMPONENT TSITAC 5 2 0 1 36 633 1

7zl adey



Section VI
Page 123

PPL ELECTRIC UTILITIES CORPORATION
EXHIBIT JMK 2A
SUMMARY OF COST ALLOCATION STUDIES AND
CALCULATED CUSTOMER CLASS RATES OF RETURN
USING DEMAND ALLOCATION FACTORS
OTHER THAN THE CLASS MAXIMUM METHOD
PRESENT AND PROPOSED RATES

FUTURE TEST YEAR ENDING DECEMBER 31, 2007

As indicated in the preface, PPL Electric submits that, for its system,
demand-related primary and secondary distribution costs should be allocated on the
basis of the class maximum non-coincident peak demand method. All of the results
and studies which make up this exhibit, except those presented in this section, are
based upon the use of that method.

In response to Question 1V-E-1 of Exhibit Regs. § 53.53, Part [V-Rate
Structure and Cost Allocation, PPL Electric has prepared a cost allocation study at
present and proposed rate levels, in addition to the Section Il and IV studies. The
results of these studies using the average and excess demand allocation method are
shown in this section. The respective demand allocation factors are developed in
Section B of this exhibit on page 166.



Line
No.
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JEr—Y
- Ty

12
13
14
15

16
17
18

20
21
22
23
24
25
26
27
28

29
30
|
32

PPL ELECTRIC UTILITIES CORPORATION

AVERAGE AND EXCESS DEMAND COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

PROPOSED REVENUES AND EXPENSES, RETURN, RATE OF RETURN AND CLASS RATE % OF TOTAL

OPERATING RE;VENUES AT PROPOSED RATE L

SALES OF ELECYRICITY
TRANSMISSION REVENUES
DISTRIBUTION REVENUES
LATE PAYMENT CHARGES
ANNUALIZATION ADJUSTMENT
TOTAL SALE OF ELECTRIGITY
PROPOSED REVENUE INCREASE

ANNUAL ADJ'D SALE OF ELECT
ADJUSTMENT - RATE REFUND

ADJUSTED ELECTRIC SALES & LATE PAYMEN

OTHER OF’ERA":F'ING REVENUES
TOTAL OPERATING REVENUES
OPERATING EXPENSES

QPERATION AND MAINTENANCE EXPENSES

TRANSMISSION
DISTRIBUTION

OTHER OPER '& MAINT EXPENSES

TOTAL OPER &}MAINT EXPENSES
DEPRECIATION EXPENSE
TRANSMISSION
DISTRIBUTION
OTHER DEPRECIATION EXPENSE
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE
TAXES
CAPITAL STOCK PROP LEVEL
OTHER-WIC CAP STOCK
DEFERRED INCOME TAXES
NET INVESTMENT TAX CREDIT
GROSS RECEIPTS TAX
TOTAL PA INCOME TAX
TOTAL FED INC TAX
TOTAL TAXES
TOTAL OPERATING EXPENSES

RETURN (LN 11 - 28)
TOTAL RATE ELASE
1
RATE OF RETL!RN {LN 23 /LN 30}

CLASS RATE IN % OF TOTAL

REVENUES INCLUDE EFFECT OF REMAND SETTLEMENT

Output

EVELS

R11P
ANNP
RRTP

ARTTP

ROOT
ROTP

EE20
EE30
EEOT
EEDO

ED20
ED30
EDQT

EDQC

ET1P
ETO01
TXTA
TXE83
™G
TSITY
TFTX
TFIT
TEXP1

PRERTN
RBX
PRRTR

PRCLRT

Pa Jurisdict
Distribution

0
631,657
8,923
1726
642,306
83,521
725,827
0
725,827

32,379
158,206

0
134,943
205,281
340,224

g
88,481
23,342

111,824

2,517
9.654
8378
(1,673}
42,824
17,468
57270
136,438
586,480

169,720

2,022,983
8.39%
100.00%

$1,000

RS

0
386,480
5,825
2,357
394,662
77,329

471,991
0
471,991

20,812
492,803

1]
84,136
157.535
241871

a
57,183
16,235

73.418

1,636
6,574
5,554
{1.08%)
27.847
9,144
30,639
80,309
395,398

97.405
1,319,223
7.38%

87.96%

RTS

3.0
46
(18}
4019
Q44

4,963

4,963

585
5,548

2,440
2.603
5,043

1.637
380

2,017

45
163
142
(30)
293
(340)
(993)
(7209
6,340

{792)
36,019

-2.15%

-25.63%

GS-1

0
73,866
1,182
(92)
74,956
845
75,801
0
75,801

2,880
78.681

11,531
17.312
28.843

Q
7,923
2170

10,093

224
888
709

(148)
4,472
2.745
8,748

17.637

56,573

22,108
178.421
12.39%

147.68%

GS-3

0
109,784
1,137
386
111,307
612

111,919
0
111,919

4,908
116.828

0
20,473
17,708
38,181

Q
12,929
2,788

15,727

378
1,254
1,194

(247)
6,603
4,351

13,784

27,317

81,225

35,603
302,735

11.76%
140.17%

LP-4

0
28,104
417
(298)
29,223
{ast)
28,832
0
28,832

1.218
30,050

0
5,886
4,007
9,893

0
3,068
673

3.741

97
310
293

{82
1,701
1,153
3.648
7.140

20,774

9,276
77.689
11.94%

142.31%

15P

1,781
21
74

1,876

(107

1.768

1,769

63
1.832

303
201
504

154

188

4
16
16
16}

104
88
274
498

1,161

641
4,004
16.01%

190.62%

LP-5

1.168
165
{51}

1,282

{135)

1.147

1,147

46
1,183

238
200
438

300
29

329

4
11
13
2}
68
18
56

168

935

258
3.072
8.40%

100.12%

¥zl aded



Line
No.
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12

14
15

i6
17
18
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27
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a0

32

PPL ELECTRIC UTILITIES CORPORATION

AVERAGE AND EXCESS DEMAND COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

PROPOSED REVENUES AND EXPENSES, RETURN, RATE OF RETURN AND CLASS RATE % OF TOTAL

REVENUES INCLUDE EFFECT OF REMAND SETTLEMENT

Outpul

OPERA'\':\NG REVENUES AT PROPOSED RATE LEVELS

SALES OF ELEGTRICITY
TRANSMISSION REVENUES
DISTRIB:UTION REVENUES
LATE PAYMENT CHARGES
ANNUALIZATION ADJUSTMENT
TOTAL SALE OF ELECTRICITY
PROPOSED REVENUE INCREASE

ANNUAL AD.I'D SALE OF ELECT
ADJUSTMENT - RATE REFUND

R1tP
ANNP
RRTP

ADJUSTED ELECTRIC SALES & LATE PAYMEN ARTTP

OTHER OPERATING REVENUES
TOTAL OPERATING REVENUES
OPERATING EXPENSES

OF‘E.RATION AND MAINTENANCE EXPENSES

TRANSMISSION

DISTRIBUTION

OTHER OPER & MAINT EXPENSES
TOTAL OPER & MAINT EXPENSES
DEPRECIATION EXPENSE

TRANSMISSION

DISTRIBUTION

OTHER DEPRECIATION EXPENSE
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE
TAXES!

CAF'IT;AL STOCK PROP LEVEL

OTHER-WIO CAP STOCK

OEFERRED INCOME TAXES

NET INVESTMENT TAX CREDIT

GROS'Es RECEIPTS TAX

TOTAL PA INCOME TAX

TOTAL FED INC TAX
TOTAUTAXES
TOTAL OPERATING EXPENSES

RETURN (LN 11 - 28)
TOTAL RATE BASE
RATE OF RETURN (LN 23/ LN 30)

CLASS RATE IN % OF TOTAL

ROOT
ROTP

EE20
EE30
EEQT
EEQC

ED20
ED30
EDOT

ED00

ET1P
ETODM
TXTA
TX93
TXG
T8ITM
TFTX
TFITY
TEXP1

PRERTN
RBX
PRRTR

PRCLRT

$1,000
IsT LP-6

0 0
564 36
26 0
12 16
602 52
(12n 5
475 47
Iy 0
475 47
12 4

487 51
0 0
64 23
34 13
ag 36

0 0

80 29

7 3

87 32

1 o

4 2

4 1

(N 0
28 3
22 4
69 {12)
127 {10}
312 58
175 {7}
820 204
21.34% -2.38%
254.35% -28.37%

LPEP

333

o

338
m
335

335

24
359

14
74
88

46
12

58

(1

a1
13.89%

165.55%

1SA

538

36
874

580

580

5683

20

cCooo

34
50
154
238
280

303

180
159.47%
1900.72%

GH

6,459
54
(61)
6,452
542

6.994

6.904

336
7,330

1]
1,418
1,281
2,699

0
983
200

1,183

27
89
81
(17
413
212
683
1,488
5,370

1,960
20,964
9.35%

111.44%

SUAL

17,518
49
(625)
6,942
4,007

20,949

20,949

1,487
22,438

8,397
4311
12,708

4,120
801

4,921

a8
341
362
]
1,236
2
170
2,140
19,769

2.667
7740

3.43%
40.88%

L5-8

35

(13}
23

25

25

26

-
- o O N oA O

-l
N OO -0« O0C o

€~ X

2.13%

25.39%

¢zl 9%ed



Line
Na.

L

W w -3 !

pry
o

1"
12
13
14

15
16
17

18

19
20
2i
22
23
24
25
26
27

28
29
30
31

OPERATING REVENUES AT PRESENT RATE LEVELS

SALES OF ELE¢TR|C1TY
TRANSMISSION REVENUES
DISTRIBUTION | REVENUES

LATE PAY CHARGES PRESENT RATES

SALE OF ELECTRICITY

ANNUALIZATIO;N PRESENT REVENUES

ANNUAL ADJ'D SALE OF ELECT
ADJUSTMENT 1 RATE REFUND
ADJUSTED ELECTRIC SALES
OTHER OPERATING REVENUES
TOTAL OPERATING REVENUES
OPERATING EXPENSES

OPERATION AND MAINTENENCE EXPENSES

TRANSMISSION
DISTRIBUTION
OTHER OPER & MAINT EXPENSES
TOTAL OPER & MAINT EXPENSES
DEPRECIATION EXPENSE
TRANSMISSION
DISTRIBUTION
OTHER DEPREC EXP
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE
TAXES
CAPITAL STOCK PRESENT LEVEL
OTHER OTHE;ER TAXES
DEFERRED INCOME TAXES
NET INVESTMENT TAX CREDIT
GROSS RECEIPTS TAX
TOTAL PA INCOME TAX
TOTAL FED INC TAX
TOTAL TAXES'
TOTAL OPERAT|NG EXPENSES

RETURN {LN 10 - 27)

TOTAL RATE BASE

RATE OF RETURN (LN 28 / LN 28)
CLASS RATE IN % OF TOTAL

PPL ELECTRIC UTILITIES CORPORATION

AVERAGE AND EXCESS DEMAND COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PRESENT OPERATING REVENUES AND EXPENSES, RETURN, RATE OF RETURN, AND CLASS RATE % OF TOTAL
REVENUES REFLECT REMAND SETTLEMENT

Output

R11
RRT

ANN

ROOT
ROT

EE20
EE30
EEQT
EEOQC

EDZ0
ED30
EDOT

EDOOA

ET1
ETOOM
TXTA
TX93

™G
TSIT1
TFTX
TFIT1
TEXP1

PRERTN

RBX

PRRTR
PRCLRT

0
631,657
8,923
640,580

1,724

642,304
0
842,304
32,379
674,683

0
134,943
204,612
338,555

0
88,481
23,343

111,824

2,285
9,654
8,378
(1.873)
37,807
9,706
32,788
99,045
550,424

124 259
2,022,982

6.14%
100.00%

Pa Jurisdict $1.000
Distribution

RS

Q
386,480
5.825
392,305

2.357

394,662
0
394,662
20,812
415,474

0
84,136
156.916
241,052

0
57.183
16,235

73,418

1,482
6,577
5,554
(1.08%)
23,285
1,954
7.955
45,736
360,206

55,268
1,319,227
4,19%
68.24%

RTS

3,99
46
4,037

(18)
4,019

4,019
585
4604

2.440
2,601
5,041

0
1,637
380

2,07

41
163
142
(30)
237
(428)
(1.271)
(1,146)
5,812

(1,308}
36,919
-3.54%

-57 5%

GS-1

73,666
1,182
75.048

{92)
74,956

74,956
2,880
77836

11,531
17.284
28,815

0
7,923
2170

10,093

204
888
709
{149)

4,422
2671
8,512
17.257
56,165

21,671
178421

12.15%
197.88%

GS-3

0
109,784
1,137
110,921

386

111,307
0
111,307
4,909
116,216

0
20,473
17,692
38,165

0
12,929
2,798

15,727

345
1,254
1,194

(247)
6.567
4,298

13,618

27,029

80,921

35,295
302,735

11.66%
189.90%

LP4

4]
29,104
417
28,521

(298)

29,223
0
29,223
1.218
30,441

5.886
4,006
9.892

o
3,068
€73

3,741

88
310
293

{62)
1.724
1.190
3,767
7.310
20,843

9,498
77.689
12.23%

189.19%

ISP

1,784
21
1.802

74
1.876

1,876
63
1.938

303
201
504

154

188

4

16

16
3

M

98

305

547

1,239

700
4,004
17.48%
284.69%

LP-5

1.168
165
1,333

&1
1.282

1,282
46
1.328

238
199
437

300
28

329

4

i
13

2

76
30
97
229
295

333
3072

10.84%
176.55%

97| 93eg



Line
Na.

LR VS

o

- T R ]

-
=

12
13
14

i5
16
17

19
20
21
22
23
24
25
26
27

28
29
30
Y

PPL ELECTRIC UTILITIES CORPORATION
AVERAGE AND EXCES$S DEMAND COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007
PRESENT OPERATING REVENUES AND EXPENSES, RETURN, RATE OF RETURN, AND CLASS RATE % OF TOTAL
REVENUES REFLECT REMAND SETTLEMENT

$1.000
: Output IST LP-6 LPEP ISA GH
OPERATING REVENUES AT PRESENT RATE LEVELS
SALES OF ELECTRICITY
TRANSMISSION REVENUES 0 0 a 0 0
DISTRIBUTION REVENUES 564 36 332 538 6,459
LATE PAY CHARGES PRESENT RATES R11 26 0 0 0 54
SALE OF ELECTRICITY RRT 550 36 333 538 6,513
ANNUAUIZATION PRESENT REVENUES ANN 12 186 3 38 {61)
ANNUAL ADJ'D SALE OF ELECT 602 52 336 574 6,452
ADJUSTMENT - RATE REFUND 0 0 0 0 0
ADJUSTED ELECTRIC SALES 0 602 52 336 574 6,452
OTHER OPERATING REVENUES ROOT 12 4 24 3 336
TOYAL OPERATING REVENUES ROT 514 56 360 577 6,788
OPERATING EXPENSES
OPERATION AND MAINTENENCE EXPENSES
TRANSMISSION EE20 0 0 0 0 0
DISTRIBUTION EE30 64 23 14 14 1.418
OTHER OPER & MAINT EXPENSES EEQT 34 13 74 8 1,280
TOTAL OPER & MAINT EXPENSES EE00 a8 36 88 22 2.698
DEPRECIATION EXPENSE
TRANSMISSION £020 0 0 0 o 0
DISTRIBUTION ED30 80 29 45 19 983
OTHER DEPREC EXP EDOT 7 3 12 1 200
TOTAL DEPRECIATION AND
AMORTIZATION EXPENSE EDO0A 87 32 58 20 1.183
TAXES: .
CAPITAL STOCK PRESENT LEVEL ET 1 0 1 0 24
OTHER OTHER TAXES ETO001 4 z 5 e ag
DEFERRED INCOME TAXES TXTA 4 1 7 c &
NET INVESTMENT TAX CREDIT TX93 n 0 n 0 an
GROSS RECEIPTS TAX TXG 36 3 20 34 381
TOTAL PA INCOME TAX TSIT 34 {3} 16 49 161
TOTAL FED INC TAX TETX 107 () 51 152 523
TOTAL TAXES TFITY 185 N 89 235 1,242
TOTAL OPERATING EXPENSES TEXP1 370 61 245 277 5123
RETURN (LN 10 - 27) PRERTA 244 {5) 115 300 1.665
TOTAL RATE BASE RBX 820 294 821 190 20,084
RATE OF RETURN {LN 28/ LN 29) PRRTR 29.76% -1.70% 14.01%  157.89% 7.94%

CLASS RATE IN % OF TOTAL PRCLRT 484 69% -27.69% 228.18%  2571.50% 129.32%

SL/AL

0
17,518
49
17,567

{625)
16,942
Q
16,942
1,487
18,428

8.397
4,311
12,708

4,120
am

4,821

80
341
362
(79)

1.000
(364}

{1.015)
335

17.964

465
77.720
0.60%
9.37%

L5-S

13
23

23

24

Y
N Ao O

-0 o

-
[=]

NaeZSoaoroo
=

® -

1.06%
17.26%

LTI 284



Line
No.

Bt N

o~ O hh

10

1

12

13

14

RATE BASE
PLANT{IN SERVICE
TRANSMISSION
DISTRIBUTION
GENERAL & INTANGIBLE
TOTAL:PLANT IN SERVICE

DEPRF%CIATION RESERVE
TRANSMISSION
DISTRIBUTION

GENERAL PLANT

INTANGIBLE PLANT

TOTAL DEPRECIATION AND
AMORTIZATION RESERVE
TOTAL NET PLANT IN SERVIGE
SUBTBACT]VE ADJUSTMENTS
ADDITIVE ADJUSTMENTS
TOTAL NET ORIG COST RATE BASE
WORKING CAPITAL

TOTAL RATE BASE

PPL ELECTIC UTILITIES CORPORATION
AVERAGE AND EXCESS DEMAND COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

Output

P20
P30
POTY
PQ0

A30

ABB -

AS5

ACO

PO1

PLDED

PLADD

NOP

RBX

RATE BASE SUMMARY

$1,000
Pa Jurisdict
Distribution RS
0 ¢
3,442,980 2,212,866
405,959 284,426
3.848,949 2497292
0 0
1,315,236 842,747
129,818 90,955
18,190 13,445
1,464,244 847,150
2,384,705 1,550,142
406,676 260,408
2,001 1,287
1,980,030 1,291,021
42,953 28,206
2,022983 1,319,227

RTS

62,137
6,524
68,661

23,128
2,087
308
25,523
43,138
7.008
36

36,166

753

36,919

GS-1

0
306,180
It 874
344,054

0
117,094
12,112
1,780
130,996
213,058
38,644
178
174,592

3.829

178,421

GS-3

o
922,033
47,518
569,551

0
193,637
15,196
2,247
211,080
358,471
62,168
303
296,606

6,128

302,735

LP.4

0
129,552
11,466
141,018

0
45738
3.666
542
49,945
91,072
15,005
75
76,142

1,547

77,689

ISP

0
6,696
591
7,287

2,368
189
28
2,585
4702

781

3,925
79

4,004

LP-5

4,894
415
5,309

1,609
133
20
1,762
3,547

539

301
61

3,072

gzl 93




Line
No,

AT R A

T e ~ouw

10
11
12
s
14

115

RATE BASE
PLANT 1N SERVICE
TRANSMISSION
DISTRIBUTION
GENERAL & INTANGIBLE
TOTAL-PLANT IN SERVICE

DEPRECIATION RESERVE
TRANSMISSION

DISTRIBUTION

GENERAL PLANT

INTANGIBLE PLANT

TOTAL DEPRECIATION AND
AMORTIZATION RESERVE
TOTAL NET PLANT IN SERVICE
SUBTRACTIVE ADJUSTMENTS
ADDITIVE ADJUSTMENTS
TOTAL NET ORIG COST RATE BASE
WORKING CAPITAL

TOTAL RATE BASE

PPL ELECTIC UTILITIES CORPORATION
AVERAGE AND EXCESS DEMAND COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

RATE BASE SUMMARY
$1,000
Output IST LP-6
P20 0 0
P30 1,308 474
POTY 110 a8
P0O0 1,418 512
A20 0 0
A30 430 156
A88 35 12
AQS 5 2
AGD 470 170
PO 948 342
PLDED 144 53
PLADD 1
NGP 805 289
W0 15 5
RBX 820 294

LPEP

2,547
221
2,768

1,611
70
1
1.692
1,076

280

797

24

821

1SA

0
304
27
N

100

110

221

34

187

180

GH

o
35,698
3,379
39,077

13,178
1,080
160
14,419
24,658
4139
21
20,540

424

20,964

SUAL

0
158,152
13.374
171,526

73,404
4277
632
78,313
93,213
17,463

92
75,842

1,878

77,720

15-S

148
13
162

49

54

108

16

92

94

6271 aded



Ling
Mo,

WM~ O th Bt N

13
14
15
16

17
18
19
20

2
22
23
24
25
26
27
28

29
30
3
32
33
4

35
36

37
38

39
40

PPL ELECTRIC UTILITIES CORPORATION

AVERAGE AND EXCESS DEMAND COST ALLOCATION DETAILS - 12 MONTHS ENDED 12/31/2007

I ; CUSTOMERS, WEIGHTED

A-EXPRESSED IN $1,000

METER INVESTMENT
ALLOCATOR

METER READING EXPENSE
ALLOCATOR

LATE PAYMENTS
ALLOCATOR

UNCOLLECTIBLE ACCOUNTS
ALLOCATOR

CUSTOMER DEROSITS
ALLOCATOR

CUSTOMER ADVANCES
ALLOCATOR

B-EXPRESSED IN UNFTS

LINE TRANSFORMERS, CUST COMP

ALLOCATOR

SE!RVICES CUSTOMER COMPONEN1

ALLOCATOR

i, CUSTOMERS, UNITS

END OF YEAR CUSTOMERS
ALLOCATOR

SECONDARY CUSTOMERS
ALLOCATOR

I1; OEMANDS (KW)

TRANSMISSION LEVEL OEMANDS

'ALLOCATOR
PRIMARY LEVEL DEMANDS
'ALLOCATOR

SECONDARY LEVEL DEMANDS

ALLOCATOR

SERVICES DEMAND ALLOCATOR

' ALLOCATOR
N DIRECT ASSIGNMENT
AREA LIGHTING ONLY
| ALLOCATOR
STREET LIGHTING ONLY
VALLOCATOR
L.PEP ONLY
- ALLOCATOR
TORS ONLY

* ALLOCATOR

V  ENERGY
MWH SALES UNANNUALIZED
" ALLOCATOR
VI OTHER
TAXABLE INCOME - FEDERAL
ALLOCATOR

Input

Cwh

cowz

CWe

CW7T

owa

cwe

Ci10

C30

010

020

D30

D30K

K403

Kans

K407

K408

ESi%

Qutput

RGWT
RCW2
RCw4
RCwWs
RCWS

RCW7?

RCWS

RCWS

RC10

RC30

RO
RD20

RD30

RD3CK

RK403

RK405

RK407

RK408

RES15

FTX

SUMMARY OF ALLOCATORS
Pa Jurisdict
Dislribution RS RTS

257 568 176,387 B.115
100.00G% 66.481% 2.374%

3,155,990 2.727.618 32,340
100.00% H6.424% 1.027%
8,922 5.824 45
100.00% 65.278% 0.516%
14,000 17,582 49
100,00% 92 .536% 0.258%
15,950 7.253 -4
100.00% 45.473% 0.245%
168,731 [+} 0
100.00% 10.000% 0.000%
1,457,310 1,210,440 13,955
100.00% 83.059% 0.858%
1,436,734 1,213,575 13,978
100.00% B4, 458% 0.973%
1,382,794 1,183,921 14,157
100.00% BE6.340% 1.024%
1,381,615 1,193,821 14,157
100.00% 86.415% 1.025%
7463432 3,057,183 153,623
100.00% 41.095% 2.058%
6,554 304 3.067,183 153,523
100.00% 45.T9T% 2.344%
5,489,196 3,067,183 153,623
100.00% 55.878% 2.799%
5,466,723 3,067,183 153,623
100.00% 56.706% 2.810%

1 0 0
100.00% 0.000% 0.000%

1 Q o
100,00% 0.000% 0.000%

1 1] [}
100,00% 0.000% 0.000%

1 1 ¢
100.00%  100.000% 0.000%

36,600,327 13,344,145 363,402
100.00% 5 371% 0.931%
94 669 6,772 {3.791)
100.00% 7.15% -4.00%

GS-1

24,494
9.510%
334,021
10.584%
1,132
13.248%
798
4.200%
3,524
22.094%
146,207
86.651%

160,268
12.370%
168.360
11.718%

146,207
10.573%
146,207
10.562%

458,166
6.139%
458,166
6.950%
458,166
8.347%
458,166
B.381%

0

0.000%
0

0.000%
0

0.000%

)]
0.000%

1,924,489
5.246%

25,198
26.62%

G5-3

31241
12.130%
51,460

1.631%
1,137
12.744%
458
2.416%
4,240
26.583%
22,524
13.345%

46,267
J175%
36,449
2.537%

22,524
1.630%
22524
1.630%

1,668,328
22.621%
1,688,328
26.759%
1,688,228
30.757%
1,688,328
30.884%

0

0.000%
a

0.000%
o

0.000%

0
0.000%

8,566,841
23.351%

52.176
S5.11%

LP4

723
2.807%
2,310
Q.073%
417
4.674%
40
0.211%
687
4.182%

0.000%

0
0.000%

0
0.000%

1,041
0.073%

0
0.000%

1,011,826
13.567%4
1,014,826
15.438%
+]
0.000%

0
0.000%

0

0.000%
]

0.000%
o

0.000%

0
0.000%

5,849,945
15.945%

12,440
13,148

1SP

254
0.035%
60
0.002%
21
0.235%
0
0.000%
40
0.251%
0
0.000%

0.000%

0.000%

28
0.002%

0.000%

53,282
0.714%
53,282
0.813%

0.000%

0.000%

0.000%
0.000%

0.000%

0.000%

320,341
0.873%

0,99%

LP-§

4,894
1,800%
240
0.008%
165
1.849%
42
0.221%
0
0.000%
0
0.000%

s}
0.000%

0
0.000%

104
0.008%
4
0.000%

452,954
5.069%
0
0.000%
0
0.000%
0
0.000%

0

0.000%
o

0.000%
0

0.000%
0

0.000%

3,053,220
8.322%

753
0.80%

0g1 934



Line
No.

Tt -2 S I L P L e

. ek aa
&

17
18
19
20

57

38

kil

40

1 CUSTOMERS, WEIGHTED
A-EXPRESSED IN $1,000
METER INVESTMENT
ALLOCATOR
METER READING EXPENSE
ALLOCATOR
LATE PAYMENTS
ALLOCATOR
UNCOLLECTIBLE ACCOUNTS
ALLOCATOR
CUSTOMER DEPOSITS
ALLOCATOR
CUSTOMER ADVANCES
ALLOCATOR
B-EXPRESSED IN UNITS

LINE TRANSFORMERS, CUST COMP

ALLOCATOR

SERVICES CUSTOMER COMPONENT

ALLOCATOR

1] CUSTOMERS, UNITS

END OF YEAR CUSTOMERS
ALLOCATOR

SECONDARY CUSTOMERS
ALLOCATOR

tr DEMARDS (KW}

TRANSMISSION LEVEL DEMANDS

ALLOCATOR
PRIMARY LEVEL DEMANDS
ALLOCATOR

SECONDARY LEVEL DEMANDS

ALLOCATOR

SERVICES DEMAND ALLOCATOR

ALLOCATOR

IV DIRECT ASSIGNMENT
AREA LIGHTING ONLY
ALLOCATOR
STREET UIGHTING ONLY
ALLOGATOR
LPEP ONLY
ALLOCATOR
TO RS ONLY
ALLCCATOR

V  ENERGY

MWH SALES UNANNUALIZED
ALLOCATOR

Vi OTHER

TAXABLE INCOME - FEDERAL
ALLOCATOR

[nput

Cwi

Cwwd
CW5
9

CwW7

Cwe

c1o

C30

[»31:]
D20
Do

D30K

K403

K405

K407

K409

ES15

PPL ELECTRIC UTIITIES CORPORATION
AVERAGE AND EXCESS DEMAND COST ALLOCATION DETAILS - 12 MONTHS ENDED 1213172007

Output

RCW1
RCW2
RCWA
RCWS
RCWS

RCW?

RCwa

RCWS

RC1G

RL30

RD10
RD20

RD20

RD30K

RK402
RK405

RK407

RK4089

RES15

FTX

SUMMARY OF ALLOCATORS
1ST LP-6
1,309 475
0.508% 0.1B4%
50 10
0.002% 0.000%
28 0
0.291% 0.000%
0 o
0.000% 0.000%
0 ]
0.000% 0.000%
0 ]
0.000% 0.000%
0 0
0.000% 0.000%
0 0
0.000% 0.000%
25 3
0.002% 0.000%
0 ]
0.000% 0.000%
248,859 67,587
3.334% 0.506%
0 0
0.000% 0.000%
0 o
0.000% 0.000%
o e
0.000% 0.000%
0 0
0.000% 0.000%
0 1]
0.000% 0.000%
] 0
0.000% 0.000%
0 0
0.000% 0.000%
1,885,144 427,174
5.138% 1.164%
459 60
0.48% 0.06%

LPEP

80
0.031%

0.000%
0.000%
0.000%
0.000%

0.000%

0.000%

0.000%

£.000%
0.000%

34,420
0.481%

0.000%

0.000%

0.000%

0.000%
0.000%

100.000%

0.000%

62,010
0.169%

145
0.15%

1SA

304
0.118%

0.000%
0.000%
0.000%
0.000%

0.000%

0.000%

0.000%

0.000%

0.000%

90,466
1.212%

0.600%

0.000%

0.000%

0
0.000%
]
0.000%
¢
0.000%

0
0.000%

436,228
1.194%

442
0.47%

GH

4635
1.800%
7.860
0.249%
54
0.605%
a0
0.158%
168
1.053%
0
0.000%

5,016
0.344%

4372
0.304%

3,439
0.24%9%
3,439
0.249%

99,423
1.332%
99,423
1.517%
99,423
1.811%
99,423
1.819%

4]

0.000%
]

0.000%
4]

0.000%

o}
0.000%

336,399
0.917%

23
2.45%

SUAL

0
0,000%

0.000%
49
0.549%

0.000%
1%
0.119%

0.000%

1,364
0.094%

0.000%

1,367
0.099%

1,367
0.099%

22,473
0.301%
22,473
0.343%
22,473
0.409%

0.000%

1
100.000%

1
100.000%
o
0.000%

0

0,000%

112,250
D.306%

{3.249)
-3.43%

L5-§

149
0.058%

10
0.000%
0.011%
0.000%

0.000%

0.000%

0.000%

0.000%

0.000%

0.000%

14,803
0.198%

0.000%

0.000%

0.000%

[

0.000%
4]

0.000%
o

0.000%
0

0.000%

4,639
0.013%

0.01%

151 28eg
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Section A
Page 132
PPL ELECTRIC UTILITIES CORPORATION
EXHIBIT JMK 2A

FUNCTIONALIZATION & ASSIGNMENT OF CERTAIN RATE BASE,
OPERATING REVENUE AND OPERATING EXPENSE ITEMS

FUTURE TEST YEAR ENDING DECEMBER 31, 2007

This section groups and assigns to functional categories those items of
rate base, operating revenue and operating expense which cannot be entered
directly into the cost allocation studies from Exhibit Future 1. Wherever appropriate,
the classification of accounts is shown.

Because it is not feasible to analyze directly all distribution plant
accounts as of December 31, 2007, the results of an analysis of the accounts as of
December 31, 2006 were applied to the December 31, 2007 account balances.
Distribution expense assignments were developed in a similar manner.

The tables in this section are organized and referenced, wherever
possible, to show the development of computer program inputs from Exhibit Future 1.




FUNCTION, NT

INTANGIBLE PLANT Qos

TRANSMISSION PLANT
TRANSMISSION FUNCTION Q20

DISTRIBUTION PLANT

LAND

LAND RIGHTS

STRUCTURES & IMPROVEMENTS
STATION EQUIPMENT
POLES,TOWERS AND FIXTURES
OVERHEAD CONDUCTORS & DEVICES
UNDERGROUND CONDUIT
UNDERGROUND CONDUCTCRS & DEVICES
LINE TRANSFORMERS

SERVICES

METERS

AREA LIGHTING FIXTURES

STREET LIGHTING

TOTAL DISTRIBUTION PLANT

GENERAL PLANT Qas
TOTAL ELECTRIC PLANT IN SERVICE

PPL ELECTRIC UTILITIES CORPORATION

SUMMARY
FUNCTIONALIZATION OF PLANT IN SERVICE

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2007

{3000}

PLANT
ACCOUNTS TN 1
301-303 33,580
350-359 1,078,578
360.2 11.140
3604 61,386
31 26,017
362 248,495
364.0 765,429
a5 588,284
366 141,047
367 364,307
368 361,554
389 525828
370 257,749
kYZ! 6,292
373 87,979

3,445,507
388-399 418,820

4,977,485

£¢1 29eg




Line No,

~N ot M

=

SUBFUNCTION
DISTRIBUTION PLANT

SUBSTATIONS
PRIMARY
SECONDARY

FOTAL SUlBSTATIONS

OVERHEAD LINES
PRIMART
SECOND{QRY DEMAND COMPONENT
SECOND:\RY CUSTOMER COMPONENT
STREET;& AREA LIGHTING

TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY

SECONDARY DEMAND COMPONENT
SECONBARY CUSTOMER COMPONENT

TOTAL UNDERGROUND LINES
LiNE TRANSFORMERS

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL LINE TRANSFORMERS
SERVICES

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SERVICES

METERS

AREA LIGHTING FIXTURES
STREET LIGHTING

TOTAL

PPL ELECTRIC UTILITIES CORPORATION
% OF ACCOUNT TOTAL

FOR COST ALLOCATION PURPOSES
12 MONTHS ENDED 12/31/2008

STRUCTURES AND STATION
LAND LAND RIGHTS WPROVEMENTS EQUIPNENT
AC 360.2 13604 Auct 384 Acct 282
7735 0.28 18.62 98.52
.46 0.00 1.38 1.48
77.81 0.28 100.00 100.00
6.76 30.38
6.31 28,35
8.22 36.94
0.80 4,08
2219 99,72
160,00 100.00 700,00 15000

pe1 99ed



23
24

25

26
27
28
28

30

n
32
a3

34

a5

ar

38
ag

40

as
42

43

44

SUBFUNCTION
DISTRIBUTION PLANT

SUBSTATIONS
PRIMARY
SECONDARY

TOTAL SUBSTATIONS

OVERHEAD LINES
PRIMARY
SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT
STREET & AREA LIGHTING

TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT

TOTAL UNDERGROUND LINES
LINE TRANSFORMERS

DEMAND COMPONENT
CUSTOMER COMPONENT

TQTAL UNE TRANSFORMERS
SERVIGES

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SERVICES

METERS
AREA LIGHTING FIXTURES
STREET LIGHTING

FOTAL

PPL ELECTRIC UTILITIES CORPORATION
% OF ACCOUNT TOTAL
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2006

POLES TOWERS QOVERHEAD UNDERGROUND UNDERGROUND
& FIXTURES CONDUCTORS & DEVICES CONDUIT CONDUCYORS & DEVICES
Accl 364 Acct 385 ACCY 366 Acct 367
31.29 29.36
2382 34.53
37.14 38141
7.94 0.00
100.00 100.00
17.08 17.08
26.78 26.74
56.14 56 14
100.00 100.00
0.0 100.00 100.00 100

sg1 a8eqg



46
a7

48

58
59

61
62

63

8

67

SUBFUNCTION

DISTRIBUTION PLANT

SUBSTATIONS
PRIMARY
SECONDARY

TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY
SECONDARY DEMAND COMPONENT

SECONDARY CUSTOMER COMPONENT
STREET & AREA LIGHTING

TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT

TOTAL UNDERGROUND LINES
LINE TRANSFORMERS

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL LINE TRANSFORMERS
SERVICES

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SERVICES

METERS
AREA LIGHTING FIXTURES

STREET LIGHTING

TOTAL

PPL ELECTRIC UTILITIES CORPORATION
% OF ACCOUNT TOTAL

FOR COST ALLOCATION PURPOSES
12 MONTHS ENDED 12/31/2006

LINE TRANSFORMER SERVICES METERS AREA LIGHTING FIXTURES STREET LIGHTING
Acct 366 Acet 369 Acct 370 et 371 fcc1 373
47.18
£2.82
100.00
23.22
76.78
100.00
100.00
100.00
100.00
100.00 100.00 100.00 100.00 100.00

g¢ 1 s3ed



Ling No.

~ thth A

=]

10
1"

1z

156
17

19
0
21

22

SUBEUNCTION
DISTRIBUTION PLANT

SUBSTATIONS
PRIMARY
SECONDARY

TOTAL SUBSTATIONS

OVERHEAD LINES
PRIMARY
SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT
STREET & ARFA LIGHTING

TOTAL QVERHEAD LINES

INDERGROUND LINES

PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT

TOTAL UNDERGROUND LINES
LINE.TRANSFORMERS

DEMAND COMPONENT
CUSTOMER COMPONENT

TOYAL LINE TRANSFORMERS
SERVICES

DEMAND COMPONENT
CUSTOMER GOMPONENT

TOTAL SERVICES

METERS
AREA LIGHTING FIXTURES
STREET LIGHTING

TOTAL

PPL ELECTRIC UTILITIES CORPORATION

SUBFUNCTIONALIZATION & CLASSIFICATION OF DISTRIBUTION PLANT

FOR COST ALLOCATION PURPOSES
FTY 2007 Decembrer 31, 2007
(5000)
STRUCTURES AND STATION
LAND LAND RIGHTS IMPROVEMENTS EQUIPMENT
IQIAL Acgl 3502 Agc! 3604 Acpl 361 Aggl 362
264,335 8 58 24,919 230,528
3,874 52 - 349 3473
268,209 8783 158 25,268 234,001
427,529 758 17,315
405,056 718 16.405
527.522 915 21,365
53,358 g5 2,161
1,413,454 2.505 57.247
85,314
135,350
283,690
505,354
170,586
190,958
361,554
122,079
403748
525,828
257,749
6,282
57,979
3,426 430 11,287 57405 25,268 234,001

g
o
13}
[1
—
w
~J




2
24

25

26
27
28
29

3
32
a3

38
37

39
40

41

42
43

a4

FUNCTION
DISTRIBUTION PLANT

SUBSTATIONS
PRIMARY
SECONDARY

TO1:AL SUBSTATIONS
i
1
OVERHEAD LINES
PRIMARY
SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT
ST:REET & AREA LIGHTING

TOTAL OVERHEAD LINES
{INDERGROUND LINES
PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY CRISTOMER COMPONENT

i
TO!AL UNDERGROUND 1 INES

LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT

TO':I'AL LtNE TRANSFORMERS

SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT
‘

mjAL SERVICES

METERS
AREA LIGHTING FIXTURES
STREET LIGHTING

TOTAL

PPL ELECTRIC UTILITIES CORPORATION
SUBFUNCTIONALIZATION & CLASSIFICATION OF DISTRIBUTION PLANT
FOR COST ALLOCATION PURPOSES

FTY 2007 December 31, 2007

{5000)
POLES, TOWERS OVERHEAD UNDERGROUND UNDERGROUND
& FIXTURES CONDUCTORS & DEVICES CONDUTY CONDUCTORS & DEVICES
ARt 304 Accl 365 Begt 366 At 367
235,726 172,720
184,807 202,127
282,785 212,437
51,102 .
765,429 588,284
24,091 652,224
YN N 97 573
79.179 204,510
141,047 364,307
765,429 580,264 149,047 ECCE T

ge 1 a8eg



45
a6

47

48

49

51
52

aLd

&7

59

61
62

63

SUBFUNCTION

DISTTIHBUHON PLANY

SUBSTATIONS
PRI MARY
SECONDARY

TOTAL SUBSTATIONS

OVERHEAD LINES
PRIMARY
SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT
STREEY & AREA LIGHTING

TOTAL OVERHEAD LINES

UNDERGROUND LINES

PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT

TOTAL UNDERGROUND LINES
1
LINE :TRANSFORMERS

DEMAND GOMPONENT
CUSTOMER COMPONENT

TOTAL LINE TRANSFORMERS
SERVICES

DEMAND COMPONENT
CUSTOMER COMPONENT
i
TOTAL SERVICES

METERS
AREA LIGHTING FIXTURES

STREET LIGHTING

TOTAL

PPL ELECTRIC UTILITIES CORPORATION

SUBFUNCTIONALIZATION & CLASSIFICATION OF DISTRIBUTION PLANT
FOR COST ALLOCATION PURPOSES

FTY 2007 Decemnber 31, 2007

{5000)
LINE TRANSFORMERS SERVICES METERS AREA LIGHTING FIXTURES STREET LIGHTING
Aecl 368 ACCt 369 Acl 370 Acct 371 Acct 373
170,586
190,968
361,554
122,079
403,749
525,828
257.749
6,292
87,979
361,554 525,828 257,748 6,292 87 973

6¢1 39eg



PPL ELECTRIC UTILITIES CORPORATION

Line No.
SUMMARY
FUNGTIONALIZATION OF RESERVE FOR DEPRECIATION
FOR COST ALLOCATION PURPQSES
12 MONTHS ENDED 1213412007
{$000)
: PLANT

EUNCTIONIACCOUNT INPUT A NT TOTAL PLANT
t INT?NGIBLE PLANT H95  301-303 21,433 21,433

TRJ’&NSM!SSION PLANT
2 TRA}NSMISSlON FUNCTION H20 350.359 469,510 46%,510

DISTRIBUTION PLANT
3 LAND ~ 360.2 - -
4 LAND RIGHTS 360.4 25,569 25,659
5 STRUCTURES & IMPROVEMENTS 361 12,152 12,152
6 STATION EQUIPMENT 362 95,100 95,100
7 POLES, TOWERS & FIXTURES 364 239,292 239,292
8 OVERHEAD CONDUCTORS & DEVICES 365 233,655 233,665
g UNPERGROUND CONDUIT 366 33,990 33,890
10 UNDERGROUND CONDUCTORS & DEVICES 367 121,094 121,094
1 LINE TRANSEORMERS 368 150,673 150,673
12 SERVICES 369 267,001 267,001
13 METERS 370 84,716 84,716
14 AREA LIGHTING FIXTURES 3M 3,571 3,574
18 STREET LIGHTING 373 49,334 49,334
16 TOTAL DISTRIBUTION PLANT 1,316,327 1,316,327
17 GENERAL PLANT HB8  389-399 144,989 144,989
18 TQETAL DEPRECIATION & AMORTIZATION RESERVE 1,852,259 1,852,258

———————

o1 adeg



linn No

oA

20

-3
22

SUREUNCTION INPUT
DISTRIBUTION PLANT
SUBSTATIONS
PRlMARYl H28
SECONDARY H29

TOTAL SUBSTATIONS

OVERHEAD
PRIMARY H32
SECONDARY DEMAND COMPONENT 133D
SECDP{QARY CUSTOMER COMPONENT HA3C
STREETjL!GHTlNG H34

TOTAL OVERHEAD LINES

UNDERGEK)UND LINES
PRIMARY H36
SECONDARY DEMAND COMPONENT  H37D
SECONDARY COMPANY COMPONENT H37C

TOTAL UNDERGROUND LINES

LINE YRA_:NSFORMERS
DEMAN? COMPONENT H3aD
CUSTOMER COMPONENT H38C

TOTAL UINE TRANSEORMERS

SERNCES
DEMANRD COMPONENT HaD
CUSTOMER COMPONENT H3eC
TOTAL S§ﬂVICES
METERS - H43
AREA LIGHTING FIXTURES Has
SYREET UGHTING Hé7
TO1AL

PPL ELECTRIC UTILITIES CORPORATION

SUBFUNCTIONALIZATION & CLASSIFICATION OF DISTRIBUTION RESERVE FOR DEPRECIATION

BY ACCOUNT BASED ON PLANT % BREAKDOWN TO SUBFUNCTION

FOR COST ALLOCATION PURPQOSES

12 MONTHS ENDED 1213372007

(3000}

LAND LAND RIGHTS
IOTAL 3802 3004

105,743 '} 7%
1,578 L] o

STRUCTURES &
IMPROVEMENTS
—_—

11.984
168

STATION
EQUIPMENT
R | - -

63,885
1,411

101,322

(=]

Fal

151,281
144,958
184,184

18,132

7,795
7275
9.478
1,041

o (@ e oD

488,532 25,589

26,488
41.537
B7 059

155,084

71,088
719,584

150,673

62,008
205082

267,091
84,716

3,5M

40,334

12,152

85,100

1.218.324 [+] 25,850
o

12,152

95,100

1¥1 33eg




23
24

7h
%

27
8

n
2
n

34

35

7

9
40

41

42
43

SUBFUNCTION
DISTRIBUTION P{ANT
SUBSTATIONS

PRIMARY,
SECONDARY

TOTAL SUBSTATIONS

QVERHEAD
PRIMARY
SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT
STREET LIGHTING

FOTAL OVERHEAD LINES

UNDERGROUND LINES
PRIMARY
SECONDARY DEMAND COMPQONENT
SECONDARY COMPANY COMPONENT

TOTAL UNDERGROUND LINES

UINE TRANSFORMERS
DEMAND. COMPONENT
CUSTOMER COMPONENY

TOTAL LINE TRANSFORMERS

SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES

METERS

AREA LIGHTING FIXTURES
STREET LHGHTING

TOTAL DISTRIBUTION

PPL ELECTRIC UTILINES CORPORATION
SUBFUNCTIONALIZATION & CLASSIFICATION OF DISTRIBUTION RESERVE FOR DEPRECWATION
BY ACCOUNT BASED ON PLANT % BREAKDOWN TO SUBFUNCTION

FOR COST ALLOCATION PURPOSES
12 MONTHS ENDED 1203172007

(5000}
POLES, TOWERS  OVERHEAD CONDUCTORS UNDERGROUND U, G. CONDUCTORS
& FIXTURES & DEVICES CONDUNT & DEVICES
— B L 368 -
74,588 88601
57,004 B067A
802311 4,376
17,091 0
239,292 233655
5805 20,693
9,104 32433
19,081 &7,978
33,950 121,094
735,202 Z3TEES 33650 T2V.0RA
o— p—

Tp1 28ed



45
48

47

8

48

51

52

53

55

289

1]
62

&5

SUBFUNCTION

DISTRIBUTION PLANT

SUBSTATIONS
PRIMARY
SECONDARY

TOTAL SUBSTATIONS

OVERHEAD
PRIMARY
secorm’gnv DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT
STREET LIGHTING

TOTAL QVERHEAD LINES
UNDERGROUND LINES
PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY COMPANY COMPONENT

TOTAL UNDERGROUND LINES
LINE TRANSFORMERS
DEMAND. COMPONENT

CUSTOMER COMPONENT
TOTAL LINE TRANSFORMERS

SERVICES,
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL SERVICES

METERS
AREA LIG!'iT'ING FIXTURES

STREET LIGHTING

TOTAL DISTRIBUTION

PPL ELECTRIC UTILITIES CORPORATION
SUBFUNCTIONALIZATION & CLASSIFICATION OF DISTRIBUTION RESERVE FOR DEPRECIATION
BY ACCOUNT BASED ON PLANT % BREAXDOWN TO SUBFUNCTION
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 1213172007

(sao)
AREA LIGHTING STREET
LINE TRANSFORMERS SERVICES METERS FIXTURES LIGHTING
- 69 _am . _am_
71,089
79,584
150.673
62,009
205082
267.091
84,118
3,571
49,234
150673 267,091 84,18 3,50 45334

£p[ Aded



Ling MNo.

m o Do b

13|
12
13
14

15

186

EXEENSES

TRANSMISSION
ANCILLARIES
TOTAL

DISTRIBUTION

SUPERVISION & ENGINEERING
LOAD DISPATCHING
SUBSTATIONS

OVERHEAD LINES
UNDERGROUND LINES
SERVICES

LINE TRANSFORMERS
WMSCELLANEOUS B RENTS
METERS

STREET LIGHTING
CUSTOMER INSTALLATIONS

TOTAL DISTRIBUTION

CUSTQMER ACCOUNTS

CUSTOMER SERVICE AND INFORMATIONAL
SALES

ADMINISTRATIVE AND GENERAL
TOTAL OPERATION AND MAINTENANCE EXPENSES

G20

G64

G65

PPL ELECTRIC UTILITIES CORPORATION

SUMMARY

OPERATION AND MAINTENANCE EXPENSES

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2007

ACCOUNTS

560-573

580,590
581
582,591,502
583,503
584,504
593,594
595
588,569
586,507
585,506,598
587

901-905

908.910

911-916

920-935

(5000}

EXPENSE

172,855

52,452

225,307
16,842
4,927
8,804
58,116
9,994
4,498
2,118
12,322
7,734
4,650
4,946

135,053

50,625

17,247

2,843

143,895

574,971

bl 98eg



Ling No

[N

[

560-567
568-573

580-589
590-598

501-905

837.910

911-916

820-930
B35

DESCRIPTION

TRANSMISSION EXPENSE
TRANSMISSION OPERATION
TRANSMISSION MAINTENENCE

TOTAL TRANSMISSION EXPENSE

DISTRIBUTION EXPENSE
DISTRIBUTION OPERATION
DISTRIBUTION MAINTENANCE

TOTAL DISTRIBUTION EXPENSE

CUSTOMER ACCQUNTS EXPENSE

CUSTOMER SERVICE & INFORMATIONAL EXP

SALES EXPENSE

TOTAL EXCLUDING A& G

ADMINISTRATIVE AND GENERAL EXPENSE
ADMIN AND GENERAL - DPERATION
ADMIN AND GENERAL - MAINTENANCE

TQrAL ADMIN AND GENERAL EXPENSE

TOTAL WAGES AND SALARIES

PPL ELECTRIC UTILITIES CORPORATION
ASSIGNMENT OF WAGES AND SALARIES
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 1273172007

(5000}
TOTAL
. AMOUNT INPUT
4,263
4,237
8,501 K904
34,053
17,874
51,928 K906
18,576 K920
1327 K922
12715 Ko24
B1,605 K929
4,466
6
2512 K930
86.118 K939.K433

St1 38eg




Line No.

PPL ELECTRIC UTILITIES CORPORATION
DISTRIBUTION EXPENSE ACCOUNTS AMOUNTS
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2007
(8000)

ACCOUNY DESCRIPTION QF ACCOUNT
DISTRIBUTION OPERATON
580 SUPERVISION & ENGINEERING
581 LOAD DISPATCHING
582 STATION EXPENSE
583 OVERHEAD LINES EXPENSE
584 UNDERGROUND LINES EXPENSE
585 STREET LIGHTING & SIGNAL SYSTEMS
586 METER EXPENSE
587 CUSTOMER INSTALLATION EXPENSE
588 MISCELLANEQUS DISTRIBUTION EXPENSE
589 RENTS
TOTAL OPERATION
DISTRIBUTION MAINTENANCE
590 SUPERVISION & ENGINEERING
591 MAINTENANCE OF STRUCTURES
592 MAINTENANGE OF STATION EQUIPMENT
593 MAINTENANCE OF SERVICES
5915 MAINTENANCE OF OVERHEAD SERVICES
584 MAINTENANCE OF UNDERGROUNG LINES
5943 MAINTENANCE OF UNDERGROUND SERVICES
594.6 MAINTENANCE OF UNDERGROUND OTHER SERVICES
595 MAINTENANCE OF LINE TRANSFORMERS
596 MAINTENANCE OF STREET LIGHTING
587 MAINTENANCE OF METERS
298 MAINTENANCE OF MISCELLANEQUS DISTRIBUTION PLANT

TOTAL MAINTENANCE

TOTAL DISTRIBUTION EXPENSE

AMOUNT

15,601
4,927
G614
14,590
5,156
533
7.667
4,946
4,728
7.594

66.557

1.341
85
8,104
43,518
1,609
4,651
39
2,845
2,119
2,513
67
1,604

68,495

135,052

e —————

-
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Line No.

R - T R N

=

10
11
12
13
14
15
16

17

18

PPL ELECTRIC UTILITIES CORPORATION
SUBFUNCTIONALIZATION OF DISTRIBUTION EXPENSES ACCOUNTS
PRORATION OF SURERVISION AND ENGINEEERING ACCOUNTS
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2007

{3000}
ISTRIBUTION OPERATION PR N
ACCOUNT acsgrgur% FUNCTIONAL
QTAL LABOR MATERIAL TOTAL ASSIGNMENT
580 15,601
582
ot 614 3o 223 287 SUBSTATIONS
oy 14,500 8,635 7,055 4,870 OVERHEAD LINES
el 5,356 3,644 1,712 2675 UNDERGROUND LINES
oo 533 25 508 18 STREET LIGHTING
see 7.667 5,006 2,661 3675 METERS
587 589 4,846 2,463 2,484 1,807 CUST INSTALLATIONS
§ 12,322 3,092 9,230 2,269 MISCELLANEOUS
TOTALEXCL. 580,5681) 46,026 21,256 24772 15,601
DISTRIBUTION MAINTENANCE A 590 PRORAT
ACCQOUNT FUNCTIONAL
ACCOUNT TOTAL LABOR MATERIAL IOTAYL ASSIGNMENT
590 1,341
591 85 45 as 4 SUBSTATIONS
592 8,104 3577 4,528 282 SUBSTATIONS
583 43518 7.942 35576 828 OVERHEAD LINES
5935 1,609 540 1,068 43 OVERHEAD SERVICES
594 4,651 1,931 2,720 152 UNDERGROUND LINES
5684.3 39 3 35 + UNDERGROUND SERVICES
594.6 2,845 524 2,321 41 UG, OTHER SERVICES
585 . 2,119 1,215 804 96 LINE TRANSFORMERS
596 2513 T 1,742 61 STREET LIGHTING
597 &7 26 4 2 METERS
598 1,604 450 1,154 35 STREET LIGHTING
TOTAL(EXCL. 560) 87,154 17,025 50,120 1,341
D|STRIBI_JT|ON MAINTENANCE
SUBSTATION TOTAL — 266 SUBSTATIONS
STREET LIGHTING TOTAL - - - 96 STREET LIGHTING
SERVICES TOTAL - - 84 SERVICES

ACCOUNT 580 PRORATED OVER LABOR COMPONENT OF ACCOUNTS 582-588.
ACCOUNT 520 PRORATED OVER LABOR COMPONENT OF ACCOUNTS 591-598.

Lb1 38ed



Ling No

o N

3
i

15

17
AL}

Fal
2
2
)

SURELNCIION

SUBSTATIONS
PRIMARY .
SECONDARY

TOTAL SUBSTATIQNS

OVERHEAD LINES
PRIMARY
SECONDARY-DEMAND COMP,
SECOMNDARY-CUSTOMER COMP
STREET LIGHTING

TOTAL OWRHE‘AD LINES

UNDERGROUND LINES
PRIMARY
SECONDARY-DEMAND COMP,
SECONDARY.CLUSTOMER COMP

FOTAL UNDERGROUND LIKES

SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SERWCES
TOTAL

SUBFUNCTION

LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT
TOTAL LINE TRANSFORMERS

MISC. DIST. EXPEMSE
& RENTS

METERS

STREET LIGHTING
CUSTOMER INSTALLATIONS
TOTAL

PPL ELECTRIC UTRITIES CORPORATION
SUBFUNCTIONALIZATION OF DISTRIBUTION OPERATION EXPENSE
8Y ACCOUNT BASED ON TOTAL PLANT 5 BREAXDOWN TO SUBFUNCTION
FOR COST ALLOCATION PURPOSES

42 MONTHS ENDED 1213172007
(8000}
ACCOUNT
oA, 580 281 S8z 583 584
@837 283 506 805
144 4 8 ]
9,881 287 and 814
20,202 1,472 863 a1l
19,140 1,398 213 4181
24 928 1818 1.188 5,445
2,521 84 120 551
66,789 4,870 3,185 14,590
2,387 457 194 ' M5
3,742 716 305 1,435
7.84¢ 1.502 839 ...
33,972 28675 1,138 5,358
1,063
3514
4577
4,927 614 14,590 5,356
ACCOUNT
1,045
14710
2215
14,591 2.269 12,322
11411 3,575 7.887
4,783 18 53
6,753 1,807 4946
135,052 15801 533 7.667 4,945 12,322

e

g1 28eg




41
42

43

44

45
L1

47

48

SUBEUNGTION

SUBSTATIONS
PRIMARY
SECONDARY !

TOTAL SUBSTATIONS
OVERHEAD LINES
PRIMARY  }
SECONDARY-DEMAND COMP,

SECONDARY-CUSTOMER COMP
STREET LIGHTING

TOTAL OVERHEAD LINES
UNDERGROUNT LINES
PRIMARY |

SECONDARY-DEMAND COMP.
SECONDARY-CUSTOMER COMP

TOTAL umen:c;aouwu LINES

SERVICES |
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SERVICES
TOTAL
HMREUNCTION
LINE TRANSFORMERS

DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL LINE TRANSFORMERS

MISC. DIST. EXPENSE
& RENTS

METERS

STREET LIGHTING
CUSTOMER INSTALLATIONS
oL

SUM DIST PLANT SUBS, OVERHEAD
AND UNDERGROUND LINES {auto)
]

PPL ELECTRIC UTILITIES CORPORATION
SUBFUNCTIONALIZATION OF DISTRIBUTION MAINTENANCE EXPENSE

BY ACCQUNT BASED ON TOTAL PLANT § BREAKDOWN YO SUBFUNCTION
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 1213172007
(3000}
ACCOUNY
—0 ) — — 3 i
282 B4 7.887
L 1 117
288 85 8104
169 13,983
178 12,471
el 16,241
24 1,643
626 43,518
28 o4
41 1,248
85 2.611
152 4651
20 374 668
[N 1,235 2,214
B 1.608 2,684
BS 8,104 45,127 7.534
ACCOUNT
— 285 — -1 4 -
45 1,000
51 1,119
o% 2,118
2 &
o5 2,512 1,804
1,341 2118 2513 67 1,604
2,187,028

23C22+23C30+23C37

6¥1 a8eg



Ling Np

W N e

[T

o

11
12

"
15

2t

22

23
24

SUBEUNCIION

SUBSTATIONS
PRIMARY
SECONDARY

|
TOTAL SUBSTATIONS
i
QVERHEAD LINES
PRIMARY
SECONDARY-DEMAND COMP,

SECONDARY.CUSTOMER COMP
STREET LIGHTING

TOTAL OVERHEAD LINES
UNDERGROUND LINES
PRIMARY

SECONDARY-DEMAND COMP.
SECONDARY-CUSTOMER COMP

TOTAL u:»mensnouuo LINES
SERVICES

DEMAND COMPONENT
CUSTOMER COMPONENT

FOTAL'SERVICES
TOTAL

SUBEUNCTION

LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL LINE TRANSFORMERS

MISC. DIST. EXPENSE
& RENTS

METERS

STREET LIGHTING

GUSTOMER INSTALLATIONS
YOTAL

FFL ELECTRIC UTILMES CORPORATION

SUBFUNCTIONALIZATION OF DISTRIBUTION OPERATION EXPENSE

% OF ACCOUNT TOTAL

FOR COST ALLOCATION PURPQOSES

12 MONTHS ENDED 12312006

ACCOUNT
M| 582 X
1.81 12.66 28.56
003 0.19 1.44
1,84 12.85 100,00
9.51 168.78 30.48
a8.87 1846 28.43
11.56 2405 37.04
1.27 284 407
31,21 6403 16000
293 380 1708
452 585 2878
962 1247 55.14
17.44 22 100.00
100 00 100.00 100.00 100.00
ACCOUNT
- 566 .87 5pB.560
14 54 100.00
2355 100.00
0.13 100.00
11.58 100.00
100.00 100.00 100.00 106,60 100.00
o

0
SECTION A
PAGE 38
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25
26

ki

8

n
32

)
k1)
B

a6

41
42

43

44

45

46

47

AR

PR ELECTRIC UTILITIES CORPORATION

SUBFUNCTIONALIZATION OF DISTRIBUTION MAINTENANCE EXPENSE

% OF ACCOUNT TOTAL
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 1273172008
SUBFUNCTION ACCOUNT
.
SUBSTATIONS —= —3 — — % — 5
PRIMARY
f 20.9¢ 96,56 98.56
s&cor;mnv o.M 144 144
TOTAL SUBSTATIONS 2140 16000 10000
; ‘
OVERHEAD LINES
PRIMA.,RY 14,22 29.38
SECONDARY-DEMAND COMP. 1327 2742
SECONDARY.CUSTOMER COMP 17.29 3872
STREET LIGH1ING 1,00 3‘92
i — : X
TOTAL (VERHEAD LINES 4668 96.45
i
UNDERGROUND LINES
PRIMARY 104 10.51
SECONDARY-DEMAND COMP, 304 18.49
SECONDARY-CUSTOMER COMP 818 34.56
; —_— 838
TOTAL LINDERGROUND LINES 11.3? 81.56
SERVICES
BEMAND COMPONENT 144 082 8.92
CUSTOMER COMPONENT 4,78 2.73 20.51
TO'IA;L SERVICES 622 155 38.44
TOTAL 100,00 700,00 100.00 100.00
© BUBFUNCTION ACCOUNT
T 598 557 598
LINE TRANSFORMERS
DEMAND COMPONENT kY 47,18
CUSTOMER COMPONENT 378 52.62
TOT?L LINE TRANSFORMERS 7.5 100.00
MISC, DIST. EXPENSE
B RENTS
METERS 0.14 100.00
STREET LIGHTING 7.15 10000 100.00
CUSTOMER INSTALLATIGNS
TOTAL 100.00 100,00 100.00 100,00 100.00

PAGE 38
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Line No

[N

21

22

23

24

SUBFUNCTION

SUBSTATIONS
PRIMARY :

SECONDARY
TOTAL SUBSTATIONS

OVERHEAD LINES
PRIMARY :
SECONDARY-DEMAND COMP,
SECONDARY-CUSTOMER COMP
STREET LIGHTING ¢

TOTAL OVERHEAD L:mES

UNDERGROUND LINES
PRIMARY
SECONDARY-DEMAND COMP.
SECONDARY-CUSTOMER COMP

!
JOTAL UNDERGROUND LINES

SERVICES -
DEMAND COMPONENT
CUSTOMER cowfmsm

TOTAL SERVICES!
TOTAL '

SUBFUNCTION

LINE TRANSFORMERS
DEMAND GOMPONENT
CUSTOMER COMPONEN]

TOTAL LINE TR.AN‘SFORMERS

MISC DIST. EXPENSE
ARENIS '

METERS

STREET LIGHTING

CUSTOMER INSTALLATIONS

TOTAL

PPL ELECTRIC UTILITIES CORPORATION

SUBFUNCTIONALIZATON OF DISTRIBUTION OPERATION EXPENSE

BASED ON O & M % BREAKDOWN TO SUBFUNCTION

FOR COST ALLOCATION PURPOSES
12 MONTHS ENDED 120312007
($000)
ACCOUNT
INPYT TOTAL 881 2|2 583
G28 9,883 282 624 805
G29 144 4 ]
10,007 286 633 814
Gz 20,351 1483 975 4444
Gi3D 18,895 1.3B% 910 4148
Ga3c 24,745 1,804 1,185 5404
Gy 2.8 98 130 594
86,809 4,870 3,200 54,500
G 231 457 187 915
fexTis] 3727 718 293 1435
G3z7C 7,813 1,501 615 3,007
1307 2,674 1,085 5357
GID 1,063
GIC 3,518
4581
4527 B4 14,590 5,356
ACCOUNT
INPUT
285 566 R 269,589
G380 1,045
G3IsC 1,170 .
2,215
Ga2 14,801 2,289 12,322
GA3 1,410 3,674 7,687
G46 4,766 20 533
G47 8,753 1.807 4,948
135,048 15,601 533 7.687 4,948 12,322

Z$1 afeg




25
il

7

41
42

3
44
45
40

47

48

SUBSTATIONS
PRIMARY
SECANDARY

TOTAL SUBSTATIONS

OVERNEAD LINES
PRIMARY
SECANDARY.OEMAND COMP,

SECOMDARY-CUSTOMER COMP

STREET LIGHTING'
I
TOTAL QVERHEAD LINES
+

UNBERGROUND LINES
PRIMARY
SECONDARY-DEMAND COMP,

sscouamv-cus:rwm coup
TOTAL UNDERGROURND LINES

7

SERVICES ,
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SERVICES
‘

TOTAL

SUBFLUNCTION
H
UNE TRAHSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL LINE TRANSFORMERS

!
MISC. DIST. EXPENSE
B RENTS !

METERS

STREET LIGHTING

CUSTOMER INSTALLATIONS
TOTAL

PPL ELECTRIC UTILITIES CORPORATION
SUBFUNCTIGNALIZATION OF DISTRIBUTION MAINTENANCE EXPENSE
BASED ON O & M % BREAKDOWN TO SUBFUNCTION

FOR COS7 ALLOCATION PURPOSES
12 MONTHS ENDED 12712007
{$000)
ACCOUNT
— — 51 — 592 5% _ 54
282 B4 7.087
4 1 117
286 85 8104
191 13,259
178 12,375
232 16121
r) 1774
626 43526
28 02
4 1.242
86 2,604
1683 4,536
" arz 572
B4 1,230 2224
83 1,602 2,096
85 6,104 45,127 7534
ACCOUNT
-1 .59 _— %I )
45 1,600
51 1118
96 2,119
F 7
[ 2,513 1,504
1341 2119 2513 &7 1,604

£g1 o8eg



Line No

T oo o~ P W RN e

-
(=]

ACCOUNT

201

9024

802.5

#03CR
ROJCE

9047

904

804 by RATE
205

901-905

PPL ELECTRIC UTILITIES CORPORATION
ASSIGNMENT OF ADMINISTRATIVE AND GENERAL EXPENSES
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/35/2007

(5000)
UNCOLLECTIBLE PROPERTY DAMAGE  UNCOLLECTIBLE

RESCRIPTION TOTAL METER READING COLLECTION  ACCTS- TRANS DISTRIBUTION ACCTS - OTHER BALANCE
SUPERVISION . 488 . . - . - 486
METER READING EXPENSES - LARGE POWER 108 108 - - - -
METER READING EXPENSES - OTHER 3048 3,048
CUSTOMER RECORDS 17,004 - - 17.084
COLLECTION EXPENSES 8815 8015 .
UNCOLLECTIBLE ACCOUNTS TRANSMISSION o .
PROPERTY DAMAGE DISTRIBLITION 1.155 1,155
UNCOLLECTIBLE ACCOUNTS 16,000 - - . - 19.000 -
MISC, CUSTOMER ACCOUNTS EXPENSES 818 . - - - 810
TOTAL ) 50.625 3,156 8.815 . 1,455 19,000 18,389
INPUT LABELS G50 G51 G52 G53 G54 Ga5

ps1 28ed



Line No.

ACCOUNT
928

926

920-935

PPL ELECTRIC UTILITIES CORPORATION

ASSIGNMENT OF ADMINISTRATIVE AND GENERAL EXPENSES

FOR COST ALLOCATION PURPOSES

DESCRIPTION

REGULATORY COMMISSION EXPENSE - PPUC
REGULATORY COMMISSION EXPENSE - FERC

TOTAL REGULATORY COMMISSION EXPENSE

EMPLOYEE BENEFITS
OTHER ADMINISTRATIVE AND GENERAL
SUBTOTAL

TOTAL ADMINISTRATIVE AND GENERAL

12 MONTHS ENDED 12/34/2007
(5000}

AMOUNT

4,494
61

4,556

30,687

108,654

139,341

143,865

G73

G75

§g1 28y



Line No,

W o ~ ooy B

1

FUNC TION/ACCOUNT INPUT
L

INTANGIBLE PLANT GPas
!’

mm&swssrow PLANT GD20

DISTRIBUTION PLANT

LAND

LAND RIGHTS

STRUCTURES & IMPROVEMENTS
STATION EQUIPMENT

POLES, TOWERS & FIXTURES
OVERHEAD CONDUCTORS & DEVICES
UNDERGROUND CONDUIT
UNDERGROUND CONDUCTORS 8 DEVICES
LINE TRANSFORMERS

SERVICES

METERS

AREA LIGHTING FIXTURES

STRFH LIGHTING

TOTAL DISTRIBUTION PLANT
I
GENERAL PLANT GD&s

TO'l!'AL DEPRECIATION EXPENSE

PLANT

350-359

380.2
360.4
361
362
264
365
366
387
368
369
370
3
3

389-399

PPL ELECTRIC UTILITIES CORPORATION

SUMMARY
FUNCTIGNALIZATION OF DEPRECIATION EXPENSE
FOR COST ALLOCATION PURPOSES
12 MONTHS ENDED 12/31/2007

($000}

TOTAL PER BOOKS  MISC ADJ.
4,871 4871 -
20,529 20,529 -
0 0 -
766 766 .
394 394 -
5037 5,037 -
19,965 19,965 -
11,670 11,670 -
2,485 2,485 -
8,187 8,197 .
6,736 0,736 -

11,963 11,963
15813 15,813 -
233 238 -
2,276 2,276 -
88,540 88,540 -
18,120 18,120 -
132,060 132,060 .

961 a%eq



Ling Na.

- & th &

o

A
22

PPL ELECTRIC UTILITIES CORPORATION
SUBFUNCTIONALIZATION OF DISTRIBUTION DEPRECIATION EXPENSE
BY ACCOUNT BASED ON PLANT % BREAKDOWN TO SUBFUNCTION
FOR CQOST ALLOCATION PURPDSES

12 MONTHS ENDED 12/31/2007
($000}
STRUCTURES AND
. LAND LAND RIGHTS IMPROVEMENTS STATION EQUIPMENT
BEUNCTION INPUT TOTAL 0.2 360.4 361 82
i

SUBSTATIONS
PRIMARY GD28 5,358 2 380 4,957
SECONDARY . GD28 7% - 5 70
TOTAL SUBSTATIONS 5433 - 2 394 5.057
OVERHEAD LINES

PRIMARY ; GDaz 9,907 - 233
SECONDARY DEMAND COMPONENT GD33D 9,002 - 217
SECONDARY CUSTOMER COMPONE! GD33C 12,032 - 283
STREET IGHVING | GD34 1457 - 31
TOTAL OVERHEAD LINES 32,398 - 764
UNDERGROUND LINES
PRIMARY : GD38 1.824 -
SECONDARY DEMAND COMPONENT GD370 2,861 .
SECONDARY CUSTOMER COMPONEIGDI?C 5,007 -
TOTAL UNDERGROUND LINES 10,682 -
LINE TRANSFORMERS
DEMAND COMPQONENT G380 4,584
CUSTOMER COMPONENT GO38C 5,142
TOTAL LINE TRANSFORMERS 8736
SERVICES H
DEMAND COMPONEI:N‘ GD3gnh 2777
CUSTOMER COMPONENT GD39C 9,186
TOTAL SERVICES - 11,963
METERS . GDaa 15,613
AREA LIGHTING FIXTURES GD46 238
STREET LIGHTING - GD47 2276
TOTAL ’ 83,539 - 766 354 5037

LS1 o8y



23
24

25

26
2l
28

30

k3]
32
33

34

]

37

39
40

41

42

43

44

SUBFUNCTION

SUBSTATIONS
PRIMARY
SECONDARY

TOTAL SUBSTATIONS

OVERHEAD LINES
PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT
STREET LIGHTING

TOTAL OVERHEAD LINES

UNDERGROUND LINES
PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY CUSTGMER COMPONENT

TOTAL UNDERGROUND LINES

LINE TRANSFORMERS
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL LINE TRANSFORMERS

SERVICES
DEMAND COMPONENT
CUSTOMER COMPONENT

TOTAL SERVICES

METERS

AREA LIGHTING FIXTURES

STREET LIGHTING

TOTAL

PPI. ELECTRIC UTILITIES CORPORATION
SUBFUNGTIONALIZATION OF DISTRIBUTION DEPRECIATION EXPENSE
BY ACCOUNT BASED ON PLANT % BREAKDOWN TO SUBFUNCTION

FOR COST ALLGCATION PURPOSES

12 MONTHS ENDED 1213172007

($000)
POLES,TOWERS & OVERHEAD CONDUCTORS UNDERGROLUND UNDERGROUND
FIXTURES AND DEVICES CONDUIT  CONDUCTORS & DEVICES
254 385 388 X7
8.248 3,426
4,756 4,029
7.635 4,214
1,426 -
19,965 11,669
424 1,400
666 2,185
1,305 4,602
2,485 8,197
16,965 11,870 2485 8,197

gs1 adeq



45
48

47

4B
49
S0
51

52

5¢%3

g

80
81

62
[1%]

64

&5

66

PPL ELECTRIC UTILITIES CORPORATION
SUBFUNCTIONALIZATION OF DISTRIBUTION DEPRECIATION EXPENSE
BY ACCOUNT BASED ON PLANT % BREAKDOWN TOQ SUBFUNCTION

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2007
(5000)
AREA LIGHTING
LINE TRANSFORMERS SERVICES METERS FIXTURES STREET LIGHTING
SUBFUNCTION 308 369 an an 1)
SUBSTATIONS
PRIMARY
SECONDARY

TOTAL SUBSTATIONS

OVERHEAD LINES
PRIMARY
SECONDARY DEMAN_D COMPONENT

SECONDARY CUSTOMER COMPONENT
BTREET LIGHTING

TOTAL OVERHEAD LINES

UNDERGROUND LINES

PRIMARY

SECONDARY DEMAND COMPONENT
SECONDARY CUSTOMER COMPONENT

TOTAL UNDERGROUND LINES
LINE TRANSFORMERS

DEMAND COMPONENT 4,594
CUSTOMER COMPONENT 5,142

TOTAL LINE TRANSEORMERS 9,736

SERVICES
DEMAND COMPONENT 2777
CUSTOMER COMPONENT 9,186

TOTAL SERVICES 14,963
METERS 15,513

a8
AREA LIGHTING FIXTURES 2.

STREET LIGHTING 2276

TOTAL 9,736 11,563 15,813 238 2,276

651 28ed



PPL ELECTRIC UTILITIES CORPORATION
EXHIBIT JMK 2A
ALLOCATION FACTORS

FUTURE TEST YEAR ENDING DECEMBER 31, 200

Section B
Page 160

This section identifies the rate schedules that make up the rate classes
used in the jurisdictional allocation studies and all the allocation factors used in those
studies. Generally, allocators are derived from three classes — direct assignments,

program generated, and calculated (demand, and customer-related). The
development of specific calculated allocators is shown in this section.




PPL ELECTRIC UTILITIES CORPORATION

EXHIBIT JMK 2A

Page 161

CUSTOMER CLASS DESIGNATIONS & ABBREVIATIONS

FUTURE PERIOD - YEAR ENDING DECEMBER 31, 2007

Rate Classes

Residential Service

Residential Service - Thermal Storage
Smail General Service

Large General Service - Secondary

Large General Service - 12 kV”~

Large General Service - 66 kV

Large General Service - 66 kV Standby
Large General Service — Electric Propulsion
Interruptible Service by Agreement
Commercial and Industrial Heating

Street and Area Lighting

Abbreviations

RS
RTS
GS-1
GS-3
LP-4
LP-5

Standby

LPEP

ISA

GH

SL/AL

PUC
Jurisdictional
Rate Schedules

RS, RTD
RTS
GS-1, BL
GS-3, IS-1
LP-4
LP-5
Standby
LPEP
ISA
GH-1, GH-2

SA, SM, SHS, SE
TS, S




Line No, :

10

11

12

13

15

16
17

18

RATE CLAS

RS
RTS
G5-1.8L
GS-3.18-1
LP-4
1S-P
LP-5
18T
LP-6
LPEP
ISA
GH
SUAL
L5
TOTAL PPUC
66 KV RESALE

12 KV RESALE

TOTAL SYSTEM

ALLOCATOR LABEL

PPL ELECTRIC UTILITIES CORPORATION

DETERMINATION OF CUSTOMER ALLOCATORS

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2007

END OF YEAR
Ccu R

c10
1,193,921
14,157
146,207
22,524
1,011
28
104

25

3,439

1,367

&

1,382.796

10

8

1,382,814

SECONDARY
CUSTOMERS

c30
1,193,921
14,157
146,207
22,524
0

0

3,439

1,367

0

1,381,615
0

0
1,381,615

e —e s
———

791 28eg




Line No.

. Page 163
PPL ELECTRIC UTILITIES CORPORATION

DETERMINATION OF METER ALLOCATION FACTOR CW1
FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2007

(5000)
RATE METERING ESTIMATED ESTIMATED SUMMARY
RATE CLAS DESIGNATION TYPE METER COST CUSTOMERS METER INVESTMENT ($000}
1 RSRTD RS0 A 113 1,201,190 135,630,806
2 RWO(R) B 452 472 213,428
3 RW1 c 339 101 U.%6
4 RTD c 339 284 29,566
5 RTS c 338 13,895 4714075
5 TOTAL 1,215,922 140,682,140 140,682
7 GS-1.8L G5 A 113 2,710 305,986
g G1-0 o] 126 143,527 18,036,190
9 GA-T C 339 888 04,659
10 Gi-F E 4,933 22 108,531
1 G1-V A 113 780 88,073
12 G1-C B 452 83 37,531
13 Bl - ; 12 -
14  TOTAL 148,032 18,880,680 18,881
15 553151 GS-3 F 1,031 19,997 20,626,865
16 G3-T G 1,348 2,403 3241126
17 G35V A 113 85 7,339
18 G3C H 2,348 a7 204 242
19 15-1 F 1,631 3 3084
20  TOTAL 22,555 24,082 867 24,083
21 LP4 LP-4 ] 4,933 633 a7
22 La-T | 4,933 450 2417,285
23 |5-F J 6,749 29 195,708
24 L4-C K 3,770 8 33,931
25 TOTAL 1,161 5,766,661 577¢
26  LP-E6 LP-5 J 19,152 72 1,378,944
27 5T J 19,152 125 2,393,999
28 L5-8 J 19,152 5 114,912
29 LP-6 J 35,636 2 73,271
10 L&-T J 36,636 8 293,085
24 1S T J 21,466 47 1,008,887
a2 LPEP J 61,321 1 61,321
a3 1SA N 234,485 1 234,485
34 TOTAL 262 5.558,904 5,555
35 G GH-1 F 1,031 B8AS $17,002
35 HA-T G 1,349 78 105.205
27 Hi-P E 4,933 -
k! Hi=-Q ] 4,933 -
39 GH-2 E 1,031 1.810 1660712
40 H2-R F 1,031 863 850,183
41 TOTAL 3,440 3575101 3,573
42 suAL SUAL NONE ; 1367 :
43  TOTAL 1,362.738 158,547,453 168.548




GS-1
GS-3
LP-4
IS-p
LP-5
I5-T
106
LPEP
154
GH
SLIAL
Ls.S

TOTAL PPUC

RES 62

RES 12
TOTAL RESALE

TOTAL INCLUDING RESALE

PP ELECTRIC UTILITIES CORPORATION

DETERMINATION OF METER ALLOCATION FACTOR CW1

FOR COST ALLOCATION PURPQSES

12 MONTHS ENDED 12/31/2007
{$000)

INVESTMENT
INDICATED
METER
PP4L STUDY PRORATED COST CUSTOMERS
135,868 178,385 178,385 1,183,921
4,714 6,115 6,115 14,157
18,881 24,494 24 494 146,207
24,083 31,242 31,242 22,524
5574 7,231 7,234 1,011
198 254 254 28
3.773 4,594 4,804 104
1,009 1,309 1,309 25
366 475 475 3
81 80 80 1
234 304 304 1
3573 4,535 4635 3,439
0 0 0 1,387
115 148 149 [
190,545 257,588 257,608 1,382,760
114 114 10
67 67 g
8 181 19
188,729 257,749 1,362,815

AVERAGE
METER COST
$ ICUSTOMER
14774
431.93
167.53
1,387.07
7,149.28
8.950.35
46,898.29
53,064.28
140,784.34
78,950.49
224,448.85

1,347.87

4]

23.205.49

91 afegq




Line Na.

10

11

12

13

14
15

16

17
18
19

RATE CLASS

RS
RTS

G5-1.8L

653,151
LP-4
5P
LP-§
I1S-T
LP6
LPEP
1SA

GH

SLAL
L5S
TOTAL FPUC

RES 69

RES 12
TOTAL RESALE

T0TAL SYSTEM

PPL ELECTRIC UTILITIES CORPCRATION

DETERMINATION OF METER ALLOCATION FACTOR CWA1

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 121332007

(S000)
AVERAGE
METER COST INDICATED ALLOCATOR
£ /CUSTOMER CUSTOMERS  METER INVESTMENT cwWi

147.74 1,183,621 178,390 176,387
431.03 14,157 6.115 6,115
167.53 146,207 24,494 24,494
1,387.07 22,524 31.242 31.241
7.149.28 1,041 7.231 7.231
8,950.39 28 254 254
46,898.29 104 4,894 4,894
53,064.26 25 1,309 1.309
140,764.34 3 475 475
78.950.49 4 80 80
224,448 86 1 304 304
1,347.87 3439 4535 4,635
0 1,367 1} ]
23,205.48 6 149 140
1.382,':196 257.572 257.568
10 114 114
8 87 67
18 181 181
1,382,814 257,753 257,748

$91 a3eq



PPL ELECTRIC UTILITIES CORPQRATION
ALLOCATION OF METERING COSTS
METER READING EXPENSE (CW2)
FOR COST ALLOCATION PURPQSES
12 MONTHS ENDED 12/31/2007

METER READING EXPENSE 3,156,030

PRORATIQN OF EXPENSE
AVERAGE

: INDICATED METER READING

Line No. T ERORATED EXPENSE

A RATE CLASS CUSTOMERS EXPENSE COSIs CUSTOMERS  $ICUSTOMERNEAR

i RS 1,193,921 2,727.812 2,727,612 1,193,924 2.28
2 RTS 14,157 32,343 32,343 14,157 2.28
3 GS-1.8L 146,207 334,022 334,022 146,207 2.28
4 G5-3,151 22,524 51,457 51,457 22,524 2.28
5 LP-4 1011 2,311 2,311 1,011 2.28
[ ISP 28 65 65 28 2.28
7 LP-& 104 238 238 104 2.28
8 ST 25 58 56 25 2.28
g LP-6 3 8 8 3 2.28
10 LPEP 1 2 2 ] 228
11 1A 1 3 3 1 2.28
12 GH 3439 7.856 7,856 3,439 2.28
13 SLIAL a ] 0 0 0.00
14 L5-8 6 15 15 8 2.28
15 TOTAL PPUC 1.381,420 3,155,986 3,155,989 1,381,829
16 RES 69 ) 10 23 23 10 2.28
17 RES 12 8 18 18 8 2.28
18 TOTAL RESALE i 18 41 41 18

19 TOTAL SYSTEM 1,381,447 3,156,030 3,156,030 1,381,447

99| a3eq




Line Mo,

PPL ELECTRIC UTILITIES CORPGRATION
DETERMINATION OF METER READING ALLOCATOR (CW2)

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 123172007
AVERAGE METER
BREARING EXPENSE iINDICATED METER . ALLOCATOR

RATE CLASS SICUST/YEAR CUSTOMERS  READING EXPENSE cw2
RS 228 1,193,921 2,727.6% 2,727,619
RTS 2.28 14,157 32.34 32,340
G5-1,8L 2.28 146,207 334.02 334,021
(G5-3,15-1 2.28 22,524 51.46 51,460
LP-4 2.28 1,011 2.3 2,310
IS-P 2.28 28 0.08 60
LP-5 2.28 104 0.24 240
I1S-1 2.28 25 0.06 60
LP-6 2.28 3 0.01 10
LPEP 2.28 1 - 0
ISA 2.28 1 . o
GH 2.28 3.439 7.86 7,860
SUAL 0.00 0 0 0
L5-S 2.28 6 0.04 10
TOTAL PPUC 1,381,429 3,156 3,155,990
RES 66 2,28 10 0.02 20
RES 12 2.28 8 0.02 20
TOTAL RESALE 18 0.04 40
TOTAL SYSTEM 1,381,447 3,158 3,156,030
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Line No.

1

—
[= -]

19

RAIE CIASS

RSRTD
RYS
GS-1.BL
G5-3.15-1
LP4
15p
LP-5
15T
LP.6
LPEP
ISA
GH
SLIAL
L5-8
TOTAL PPUC

RES66

RES12

TOTAL RESALE

TOTAL

PPL ELECTRIC UTILITIES CORPORATION

ALLOCATOR CW4 FOR USE WITH LATE PAYMENTS {ACCOUNT 450)

ALLOCATOR CW5 FOR USE WITH UNCOLLECTIBLE ACCOUNTS (ACCOUNT 804}

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 1213112007

{$000)
LATE PAYMENTS LATE PAYMENTS ALLOCATOR
CwW4 PROPOSED LEVEL CWs
5,824 5879 17,582
45 a7 49
4,182 1,213 798
1137 1,167 459
417 428 40
2 22 -
165 169 42
26 27 0
o . o
@ o
a . o
54 55 a0
49 50 0
1 1 0
8,023 9,159 19000
0 o
0 0
) 0
8,923 9,159

891 2324




PPL ELECTRIC UTILITIES CORPORATION
CUSTOMER DEPOSITS ALLOCATORS CWE AND CWEA
CUSTOMER ADVANCES FOR CONSTRUCTION ALLOCATOR CW?7
FOR COST ALLOCATION PURPOSES
42 MONTHS ENDED 12/31/2007

{$000)
TRANSMISSION RELATED  DISTRIBUTION RELATED
Line No. RATE CLASS CUSTOMERADF?POSETS CUSTOhél‘:.\I’R D:EPOS!TS CUSTOMER ADVANCES
CWEA (1) CW7 (2)
1 RS.RTD 0 7.253 0
2 RTS 0 39 0
k] GS-1,BL 0 3,524 146,207
4 G8-3,18-1 [¢] 4,240 22,524
5 LP-4 0 667 0
6 1S-P 0 40 0
7 LP-5 0 0 o
8 IS-T 0 0 0
9 L.P-6 0 0 0
10 LPEP 0 0 0
11 ISA 317 i+ o
12 GH 0 168 0
13 SL/AL 0 19 0
14 L5-8 ' 0 0 0
15 TOTAL PPUC 317 15,950 168,731
16 RES 66 0 0 0
17 RES 12 ) 0 0 a
18 TOTAL RESALE 0 a 9
19 TOTALSYSTEM 3 15,950 16,267 168,731

M

SOURCE: (1) PER STUDY QF ACCOUNT 235 {CUSTOMER DEPOSITS)
{2) BASED ON NUMBER OF CUSTOMERS ON G5-1 AND GS-3
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SINGLE PHASE EQUIVALENT CUSTOMERS

NETWORK EQUIVALENT CUSTOMERS

THREE PHASE EQUIVALENT CUSTOMERS
TOTAL EQUIVALENT CUSTOMERS

SINGLE PHASE CUSTOMERS
NETWORK EQUIVALENT CUSTOMERS

THREE PHASE CUSTOMERS
WEIGHTED ALLOCATOR

SINGLE PHASE (3 WIRES)
NETWORK EQUIVALENT CUSTOMERS

THREE PHASE (4 WIRES)

WEIGHTED ALLOCATOR

PPL ELECTRIC UTILITIES CORPQORATION

SECONDARY CUSTOMER COMPONENT STUDY

FOR COST ALLOCATION PURPOSES
12 MONTHS ENDED 12/342007

BASICDATA  TOTAL SYSTEM RS RIS G3-1BL GS-35-1 GH SLIAL
1,326,782 1,186,099 13,780 118,994 3,391 2,154 1,364
19,475 15,747 15 3516 1 2 -
45,056 181 . 24,522 19,093 1,260 -
1,391,313 1,202,027 13,895 148,032 22,555 3,440 1,364

Cw8 - CUSTOMER COMPONENT ALLOCATOR FOR ACCOUNT 368 (LINE TRANSFORMERS CUSTOMER COMPONENT)

WEIGHTING
EACTOR
1.00 1,326,782 1,186,099 13,780 115,994 3,391 2,154 1.364
1.52 29,602 23,935 175 5,344 108 40
224 100,925 405 - 54,929 42,768 2.822 -
1,457,309 1,210,440 13,955 180,268 46,267 5016 1,364
CWO - CUSTOMER COMPONENT ALLOCATOR FOR ACCOUNT 369 (SERVICES CUSTOMER COMPONENT)
WEIGHTING
FACTOR
1.000 1,325,418 1,186,099 13,780 119,994 3391 2,i54 —
1.725 33,594 27,184 198 6,065 122 45 -
1.725 77,922 312 - 42,300 32,935 2,174 -—

1,436,734 1,213.575 13978 168,360 36,449 4,372 -

QL1 9deq




Line No.

10

ih

14

15

R

ATE CLASS

RTS
GS-1.BL
GS-3,1S-1
LP-4
ISP
LP-5
IST
LP-6
LPEP

ISA

GH
SUAL
L5-S

TOTAL PPUC

PPL ELECTRIC UTILITIES CORPORATICON

DETERMINATION OF ENERGY ALLOCATORS

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/31/2007

ANNUALIZATION ANNUALIZED SALES

ANNUAL SALES ADJUSTMENT CUSTOMER LEVEL ~ GENERATION LEVEL
MWH MWH MWH MWH
ES15 ES15A EG10
13,344,145 383,432 13,727,577 15,020,018
363,492 {2.928) 360,563 394,510
1,924,499 {14.966) 1,909,533 2,089,314
8,566,841 62,794 8,629,635 9,442,108
5,849,945 {48.478) 5,801,467 6,165,602
320,341 12,038 332,380 353,242
3,053,220 (8,297 3,044,923 3,140,483
1,885,144 1,852 1,887,096 1,946,319
427,174 2,603 429,777 443,265
62,010 488 62,498 64,459
438,228 5,856 444,084 458,021
336,299 (9,923) 326,476 357.213
112,250 {101,674) 10,576 11,672
4,639 (2,115) 2,524 2.603
36,688,327 280,782 36,960,109 39,888,730

1.1 93eg




PPL ELECTRIC UTIUITIES CORPORATION

DEMAND ALLOCATORS - MW
GENERATION LEVEL
FOR COST ALLOCATION PURPOSES
12 MONTHS ENDED 12/31/2007
. 12-CP DEMANDS DEMAND ALLOCATOR AT RATE CLASS MAXIMUM DEMAND ALLOCATOR AT
Line No. RATE_CLASS TRANSMISSION LEVEL ~ THE PRIMARY LEVEL DEMANDS THE SECONDARY LEVEL
Did D20 D30
1 RS 2,594,685 3,461,534 3,461,534 3,461,534
2 RTS 93,404 185,282 185,282 185,282
3 GS-1,BL 324,310 522,208 522,209 522,208
4 GS§-3.18-1 1,349,996 1,866,312 1,866,312 1,866,312
5 P-4 871,408 1,101,623 1,101,623 1]
B ISP 46,718 57,060 57,060 )
7 LP-5 418,988 n 480,531 0
‘8 iST 232544 0 256,637 0
9 LP-6 55,846 0 72,539 o]
10 LPEP 23,338 0 42,322 0
1 ISA 59,684 0 101,598 ]
12 GH 59,278 116,522 116,522 116,522
13 SUAL 13,254 28,640 28,640 28,640
14 L5-S 823 0 19,032 0
15 TOTAL PPUC 6,144,573 7,339,182 8,311,841 8,180,459
16 RES 66 138,618 0 176,722 -
[4;=]
17 RES 12 26,363 36,358 36,358 @
-]
18 TOTAL RESALE 164,981 36,358 213,080 I
19 TOTAL SYSTEM 6,309,554 7,375,540 8,524,921




LineNo.  RATE CLASS .

GENERA“:"%N LEVEL @ ? @ ADJ:JSS)TED ® “
ANNUAL ENERGY ~ AVERAGE ANNUAL  CLASS MAXIMUM  CLASS EXCESS  CLASS EXCESS  AVERAGE & EXCESS PRIMARY
_MWH DEMAND DEMANDS{NCD) @- 1 (2) + (5 LEVEL

: ALLQCATOR D10 D20

i RS.RTD 15,020,018 1,714,614 3,461,534 1,746,820 1,352,569 3,067,183 3,067,183
2 RTS 394,510 45,035 185,282 140,247 108,588 153,623 153,623
3 GS-1,8L 2,089,314 238,506 522,209 283,703 219,660 458,166 458,166
4 G5-3.15-1 9,442,108 1.077,866 1,866,312 788,446 610,462 1,688,328 1,686,328
5 LP-4 6,165,602 703.836 1,101,623 397,787 307,990 1,011,826 1,041,826
6 1S-P 353,242 40,324 57,080 16,735 12,958 53,282 53,282
7 LP-S5 3,140,483 358,503 480,531 122,028 94,481 452,084 0
& IS-T 1,048,318 222,183 256,637 34,454 26,676 248,850 0
9 LP-6 443,265 50,601 72,539 21,938 16,986 §7.587 0
10 LPEP 64,459 7,358 42.322 34,964 27,071 34,429 o
1 1SA 468,021 52,285 101,508 49,313 38.181 90,466 o
12 GH 357.213 40,778 116,522 75,744 58,645 99,423 99,423
13 sLiAL 11,572 1,321 28,640 27.3:19 21,152 22,473 22,473
14 L5-S 2.603 297 10,032 8,735 14,506 14,803 ]
15 TOTAL PPUC 39,888,730 4,553,507 8,311,841 3,758,334 2,909.925 7.483432 6.554.304

1/ COLUMN 5 = COLUMN 4 RATIOED TO TOTAL THE DIFFERENCE 2007 VALUES

PPL ELECTRIC UTILITIES CORPORATION

DEMAND ALLOCATORS - MW

AVERAGE & EXCESS RESPONSIBILITY METHOD

FOR COST ALLOCATION PURPOSES

12 MONTHS ENDED 12/3172007

16 OF THE ANNUAL PEAK LESS TOTAL AVERAGE ANUUAL DEMAND

17
18

7.463,432]PEAK MONTH

4,553,507 AVERAGE DEMAND

2,909,825 EXCESS

€L1 adeg
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BEFORE

THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

V. Docket No. R-00072155

i g

PPL Electric Utilities Corporation

DIRECT TESTIMONY OF STEPHEN J. BARON
1. QUALIFICATIONS AND SUMMARY
Please state your name and business address.
My name is Stephen J. Baron. My business address is J. Kennedy and Associates,
Inc. ("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell,
Georgia 30075.

What is your occupation and by who are you employed?

I am the President and a Principal of Kennedy and Associates, a firm of utility rate,

planning, and economic consultants in Atlanta, Georgia.

J. Kennedy and Associates, Inc.
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Stephen J. Baron
Page 2
Please describe briefly the nature of the consulting services provided by

Kennedy and Associates.

Kennedy and Associates provides consulting services in the electric and gas utility
industries. Our clients include state agencies and industrial electricity consumers.
The firm provides expertise in system planning, load forccasting, financial analysis,
cost-of-service, and rate design. Current clients include the Georgia and Louisiana
Public Service Commissions, and industrial consumer groups throughout the United

States.

Please state your educational background.

I graduated from the University of Florida in 1972 with a B.A. degree with high
honors in Political Scicnce and significant coursework in Mathematics and
Computer Science. In 1974, 1 reccived a Master of Arts Degree in Economics, also
from the University of Florida. My areas of specializalion were econometrics,
statistics, and public utility economics. My thesis concemed the development of an
econometric model to forecast electricity sales in the State of Florida, for which I

reccived a grant from the Public Utility Research Center of the University of

J. Kennedy and Associates, Inc.




g Stephen J. Baron
Page 3
. 1 Florida. In addition, I have advanced study and coursework in time serics analysis
2 and dynamic model building.
3
D 4 Q. Please describe your professional experience.
5
6 A. I have more than thirty years of experience in the electric utility industry in the arcas
’ 7 of cost and rate analysis, forecasting, planning, and economic analysis.
8 t
] 9 Following the completion of my graduate work in economics, I joined the staff of
10 the Florida Public Service Commission in August of 1974 as a Rate Economist. My
1 responsibilities included the analysis of rate cases for electric, telephone, and gas
12 utilities, as well as the preparation of cross-examination material and the preparation
13 of staff recommendations.
14
15 In December 1975, 1 joined the Utility Rate Consulting Division of Ebasco Services,
16 Inc. as an Associate Consultant. In the seven years I worked for Ebasco, [ received
17 successive promotions, ultimately to the position of Vice President of Energy
18 Management Services of Ebasco Business Consuliing Company. My
19 responsibilities included the management of a staff of consultants engaged in
20 providing services in the areas of cconometric modeling, load and energy

J. Kennedy and Associates, Inc.
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Page 4
. 1 forecasting, production cost modeling, planning, cost-of-service analysis,
2 cogeneration, and load management.
3
4 4 I joined the public accounting firm of Coopers & Lybrand in 1982 as a Manager of
5 the Atlanta Office of the Utility Regulatory and Advisory Services Group. In this
, 6 capacity 1 was responsible for the operation and management of the Atlanta office.
7 My duties included the technical and administrative supervision of the staff,
8 budgeting, recruiting, and marketing as well as project management on client
] 9 cngagements. At Coopers & Lybrand, I specialized in utility cost analysis,
10 forecasting, load analysis, economic analysis, and planning.
11
12 In January 1984, I joined the consuliing firm of Kennedy and Associates as a Vice
13 President and Principal. [ became President of the firm in January 1991.
14
15 During the course of my career, I have provided consulting services to more than
16 thirty utility, industrial, and Public Service Commission clients, including three
17 international utility clients.
18
19 I have presented numerous papers and published an article entitled "How to Rate
20 Load Management Programs” in the March 1979 edition of "Electrical World." My

J. Kennedy and Associates, Inec.
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Page 5
article on "Standby Electric Rates" was published in the November 8, 1984 issue of
"Public Utihties Fortnightly.” In February of 1984, I completed a detailed anatysis
entitled "Load Data Transfer Techniques" on behalf of the Electric Power Research

Institute, which published the study.

1 have presented testimony as an expert witness in Arizona, Arkansas, Colorado,
Connecticut, Florida, Georgia, Indiana, Kentucky, Louisiana, Maine, Michigan,
Minnesota, Maryland, Missoun, New Jersey, New Mexico, New York, North
Carolina, Ohio, Pennsylvania, Texas, Virginia, West Virginia, Federal Energy
Regulatory Commission and in United States Bankruptcy Court. A list of my

specific regulatory appearances can be found in Baron Exhibit (8JB-1).

Have your previously presented testimony in PPL rate proceedings?

Yes. I have participated in six PPL rate proceedings before the Pennsylvania PUC
since 1984, including PPL's restructuring proceeding in Docket No. R-973954 and
PPL's 2004 distribution base rate proceeding at Docket No. R-00049255, together

with the Remand proceeding at the same docket.

On whose behalf are you testifying in this proceeding?

J. Kennedy and Associates, Inc.




» Stephen J. Baron
Page 6
. 1 A. I am testifying on behalf of the PP&L Industrial Customer Alliance ("PPLICA™), a
2 group of large industrial customers of PPL Electric Ulilities Corporation ("PPL")
3 who take service primarily on PPL Rate Schedules LP-4, LP-5, LP-6, IS-P and IS-T.
» 4 I will refer to customers on these rate schedules generally as Large Commercial and
5 Industrial or "Large C&I" customers,
6
D
7 Q. Would you please briefly describe the members of PPLICA who are
8 participating in this rate proceeding?
» 9
10 A. There are nineteen PPLICA members who are participating in this rate procceding
1 and on whose behalf I am presenting testimony. These companies consume in
12 excess of 2.2 billion kWhs annually on the PPL system. PPLICA member
13 companies are major employers in the Commonwealth of Pennsylvania and
14 contribute in a substantial manner to the overall economy of the state. This
15 contribution includes not only direct benefits in the form of jobs to Pennsylvanians,
16 but also includes the payment of corporate state income taxes, charitable and
17 community development contributions and other activitics which contribute to the
18 overall well being of the citizens of the Commonwealth.
19
20 Q. What is the purpose of your testimony?

J. Kennedy and Associates, Inc.
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> 1 A, I am responding to the Company's proposals on the appropriate class cost of service
2 methodology, the allocation of the requested revenue increase to rate schedules
3 (revenue apportionment) and some proposed changes to tariff rules that will impact
D 4 PPLICA members.
5
6 Specifically, T will respond to the testimony of PPL witness Joseph Kleha on class
D
7 cost of service methodology. Mr. Kleha presents the results of the Company's class
8 cost of service study using a minimum system approach to classify a portion of
» 9 distribution costs as customer related. As in the 2004 PPL distribution rate casc, |
10 support the Company's methodology. 1 will also respond to the testimony of PPL
11 witness Douglas Krall on the issue of the allocation of the approved revenue
12 increase to rate schedule. Though PPL has proposed an approach to move class
13 rates of return toward equality over two rate cases (Lhis case and a subsequent case),
14 the results of the Company's revenue apportionment proposed in its direct testimony
15 continue to leave substantial dollar subsidies embedded in PPL's distribution rates.
16 As I will discuss, PPLICA continues to support a 50% dollar subsidy reduction
17 methodology, which will fully eliminate subsidies over two rate cases, but do so in a
18 manner that reduces the dollar amount of the subsidy paid by PPL's commercial and
19 industrial customers.
20

J. Kennedy and Associates, Inc.
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Finally, I will respond to PPL witness Oliver Kasper regarding proposed changes to
tariff Rule 4A, which defines the character of scrvice provided by PPL. The
Company is proposing to dramatically eliminate its obligations to provide
interconnections (service lines) to customers taking service at voltages of 69 kV or

greater on Rate Schedules LP-5, IS-T, LP-6, ISA and LPEP.

Would you summarize your recommendations in this proceeding?

Yes,

e PPL is proposing to apportion the revenue increase approved in this
case so that rate schedule rates of return move "half-way" towards
full cost of service. PPLICA strongly agrees that moving PPL's
distribution rates to full cost of service in this case and the next rate
case is appropriate and is also consistent with the Commonwealth
Court's decision in Lloyd.

However, a more appropriate methodology to achieve cost of service
based rates in this case is to apportion the revenue increase in such a
manner that "dollar subsidies™ paid and received by each rate
schedule are reduced by 50% from the levels in present distribution
rates. In the next rate case, all subsidies would be eliminated, as rates
are set at cost of service (equal rate of return). The Commission
authorized revenue increase should be allocated based on PPLICA's
proposed "50% dollar subsidy"” methodology. By reducing dollar
subsidies paid or received by each rate schedule by 50%, the PPLICA
methodology specifically reflects gradualism.

e PPL is proposing to change tariff Rule 4A by limiting its applicability
to distribution customers taking service at voltages below 69 kV,
which effectively excludes all customers on Rate Schedules LP-5, IS-T,
LP-6, ISA and LPEP, or new or existing customers that require

J. Kennedy and Associates, Inc.
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transmission voltage service, from this tariff rule. This change has
potentially significant economic and service comsequences to some
customers and, contrary to statements by PPL, is not a clarification to
the tariff. Rather it is a major reduction in the obligation of PPL to
provide standard service to these customers by removing the
Company's obligation to install service lines interconnecting the
customer to the Company's transmission system. The proposal is not
justified and should be rejected by the Commission.

J. Kennedy and Associates, Inc.
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1 IL CLASS COST OF SERVICE STUDY AND THE APPORTIONMENT OF
» 2 THE REVENUE INCREASE TO RATE SCHEDULES
3
4
_ 5 Q. Have you reviewed the Company's cost of service study in this case?
6
7 A. Yes. In general, I do not have objections to the Company's original filed cost of
’ 8 service study (Kleha Exhibit JIMK-2) and believe that it is a rcasonable basis upon
9 which to make a determination of the appropriate allocation of any Commission
10 authorized increase in distribution revenue requircments. The Company's study
1 follows generally accepted methodologies to classify and allocate distribution costs
12 to rate schedules and is consistent with methods discussed in the NARUC Electric
13 Utility Cost Allocation manual. However, I do not necessarily agree with the
14 supplemental cost of service study presented by Mr. Kleha (Exhibit JKK-2A) that
15 reflects the results of the settlement of the remand of Docket No. R-00049255. My
16 preliminary review of this cost of service study indicates that the estimated remand
17 settlement revenue changes are not consistent with my understanding of the rate
18 changes. [ anticipate that these issues will be clarified upon further discovery,
19 which has not yet been completed due to the abbreviated time between the
20 Company's supplemental testimony and the submission of my testimony. As [ will
21 discuss below, I have devcloped an independent analysis of the impact of the
22 remand settlement on the class cost of service study in this case and rely on this

J. Kennedy and Associates, Inc.
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° 1 analysis to develop my recommendations. In addition, the revised, (JMK-2A)
2 Company's cost of service study at proposed revenues assumes the same “"dollar”
3 revenue increases that were proposed by PPL, in its original filing. This implics a
o 4 different set of proposed rates for each rate schedule then originally filed in this case
5 (though the Company does not present these rates or any analysis supporting such
6 revised proposed rates). PPL witness Klcha states in his supplemental testimony
* 7 (Statement 6A) that the Company is not proposing a revision to proposed rates "at
8 this time." As a result, the results of Exhibit JMK-2A under proposed rates are
e 9 inconsistent with the proposed tariff rates submitted on March 29, 2007, in this
10 case. In the analyses that I prepared and discuss subsequently, I have assumed that
1 the original proposed PPL distn’butioﬂ ratcs remain applicable. If the Company
12 subsequently revises these rates, I reserve the opportunity to respond to the revised
13 proposai.
14
156 Q. Do you agree with the Company’s use of 2 minimum size system methodology
16 to classify distribution costs between customer and demand related costs?
17
18 A. Yes. As discussed by PPL witness Kleha, the Company has conducted an analyéis
19 of the transformers, lines and other equipment that is installed on the system to
20 interconnect a customer to the Company's system. To the extent that PPL installs

J. Kennedy and Associates, Inc.
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certain minimum  size components (for example, overhcad or underground
transformers) regardless of the size of the customer, these costls arc reasonably
classified as customer related and should be allocated to rate schedules based on the
relattve number of customers on each schedule. This approach reasonably
recognizes the "cost causation” underlying distribution plant investment and should

be used to allocate costs.

What are the results of the Company's test year cost of service study (Exhibit
JMK-2), with regard to class rates of return on distribution investment and

the subsidics existing between rate classes?

Baron Exhibit __ (SJB-2) shows a summary of the Company's cost of service
results for the test year under present rates and at the proposed rates recommended
by PPL for distribution cost recovery in this case. It should be noted that 1 adjusted
the cost of service results under "present” rates to reflect the impact of the agreed
upon rate schedule revenue adjustments in the settlement of Docket No. R-
00049255, "Remand." The proposed revenues for each rate schedule reflect the
Company's original filing in this case and have not been adjusted since the
scitlement. Although the Company provided supplemental testimony reflecting its

proposed implementation of the remand settlement on the cost of service results

J. Kennedy and Associates, Inc.
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(which, as I stated previously, I do not agree with), PPL did not modify its
allocation of the distribution rate increase reflected in this case in that supplemental

testimony.

The exhibit shows both the rate of return on distribution investment at present and
proposed rates for cach rate schedule as well as the dollar subsidy incorporated into

present and proposed rates.

A ncgative value for the "present subsidy" means that this rate schedule is receiving

a_subsidy. A positive value indicates that the rate schedule is paying a subsidy.

Table 1 summarizes the rates of rctum and the doliar subsidies for each rate
schedule at present rates. Even with the original Commission approved revenue
increases in Docket No. R-00049255 and the additional increases allocated to the
residential class in the settlement of the remand proceeding, residential RS
customers continue to receive an annual subsidy of $50 million from other rate
schedules. The 4.07% rate of return paid by residential RS customers is
substantially less than the average system rate of return paid by PPL's distribution

customers.

J. Kennedy and Associates, Inc.
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Table 1
Rates of Return and Dollar Subsidies
at Present Rates*
Rate Present
Class Rate of Return Subsidies

RS, RTD 4.07% {49,972)

RTS -3.90% (7,140)

GS-1, BL 12.35% 20,525

GS-3, 1S-1 12.06% 32,542

LP-4 ¢ 12.83% 9,320

ISP * 18.61% 880

LP-5* 10.61% 253

isT* 31.68% 385

LP-6 3.44% {15)

LPEP 13.95% 118

1SA* 157.89% 530

GH 7.58% 576

SUAL 0.56% (7,993)

L5-S 1.11% (9}

Total 6.13% 0

* Adjusted to refiect settlement in Doc. No. R-00049255
2
3 Q. Based on the information depicted on Table 1, do any rate schedules warrant
4 special consideration to correct disparately high or low rates of return at
5 present rates?

| 6

7 A. Yes. Rate Schedules IS-T and ISA obviously show much higher returns and should
8 be provided with special consideration to address this unduly discriminatory
9 situation. Rate Schedule RTS shows a negative return, which could be addressed

through individualized analysis.

J. Kennedy and Associates, Inc.
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> 1 Q. How is the Company proposing to address this problem of continuing large
2 subsidies in the majority of its distribution rates?
3
4 4 A. As discussed in the testimony of PPL witness Krall and Kasper, PPL has recognized
5 that the Commonwealth Court Lloyd decision requires that the PPL's distribution
. 6 rates reasonably reflect cost of service. The Court specifically found that cost of
7 service is the "Polestar” for electric utility rate design and the apportionment of the
8 approved revenue increase to rate schedules. The Company also recognizes that
D 9 "gradualism" can be considered in this process.
10
11 Q. How does the Company propose to move distribution rates to cost of service?
9
12
13 A PPL is proposing that the revenue increase approved in this case be apportioned to
® 14 rate schedules so that each rate schedule's rate of return moves half-way (50%)
15 towards the system average rate of return (at proposed rates). PPL then states that
16 in its next distribution rate case, it would propose to move cach rate schedule's rate
17 of return fully to the system average rate of return. As previously discussed, the
18 Company has not applied this methodology to calculate proposed rates based on the
19 revised "present” rates that result from the remand settlement. As a result, it is not

J. Kennedy and Associates, Inc.
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10

11

12

13

14

15

16

17

18

19

20

clecar what result the application of the Company's methodology will have in this

casc,

Do you support the Company's proposal on this issue?

I agree with the Company's objectives of moving each rate schedule to full cost of
scrvice, while recognizing the principle of gradualism; however, | believe that a
more appropriate method 1s 10 apportion the revenue increase among rate schedules
in such a manner that 50% of the dollar subsidies arc reduced in this case, with the

remaining subsidics eliminated in the next distribution rate case.

As I discussed in previous PPL rate proceedings, the reduction in dollar subsidies
paid or received by each rate schedule accomplishes the same ultimate objective as
supported by the Company, but has the important advantage that the impact of the
"adjustment" is directly reflected in the raics paid by customers. In many cases,
apportioning a revenue increase to move rate schedule relative rates of return
toward "1.0", which is the Company's recommended approach, can actually lead to
increases n the dollar subsidics paid and received. In the onginal Commission
approved distribution rates in Docket No. R-00049255, the subsidies received by

the residential class actually increased by about $20 million, even though the rate

J. Kennedy and Associates, Inc.
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of return for the residential class moved closer to the system average rate of
return. Apportioning the distribution revenue increase in a manner to specifically
reduce dollar subsidies provides a direct impact on the "dollars" of rates paid by

each rate schedulc.'

Does the PPLICA recommended "50% subsidy reduction” method to
apportion the approved revenue increase reflect a consideration of the

principle of "gradualism?"

Yes. By reducing dollar subsidics paid or received by each rate schedule by 50%,
the PPLICA methodology specifically reflects gradualism. Under the PPLICA
method, there continue to be dollar subsidies remaining in the Company's
distribution rates. However, these subsidies should be fully eliminated in the next

PPL distribution rate case.

Does the Company's proposed revenue apportionment in this case adequately
reduce the dollar subsidies paid and received by each rate schedule, at

proposed rates?

' When rates are sct at full cost of service, there are no dollar subsidies and the relative rates of return for
cach rate schedule are all equal to 1.0, Thus, following the next distribution rate case, rates should be the

same under both PPL's method and the "50% subsidy reduction” method that [ am recommending,

J. Kennedy and Associates, Inc.
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' 1 A. No. Table 2 shows thc dollar subsidies at proposed rates that reflect the Company's
2 recommendation in this case> Table 2 also shows the percentage rate increases
3 proposed for each rate schedule by the Company. Baron Exhibit  (SJB-3) shows
) 4 the development of these rate schedule increases. Though PPL's proposal reduccs
5 dollar subsidies received by the residential class by 25% (in contrast to its
6 recommendation in Docket No. R-00049255, in which the Company proposed an
)
7 incrcase in the residential class subsidy), I continue to believe that a full 50%
8 subsidy reduction in this case, with the remaining 50% reduction in the next case,
) 9 1s a more reasoned approach to the design of distribution rates.
]
)
? As noted previously, the present rates reflect the revenue impacts in the Remand case settlement in Docket
No. R-00049255.
)

J. Kennedy and Associates, Inc.
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1
D
Table 2
PPL Proposed Revenue Increases and Subsidies*
($000)
D Rate PPL Proposed Revenue Percent
Class Subsidies Increase* Increase
RS, RTD (37,369) 67,038 17.4%
RTS (8,071) 678 17.2%
GS-1, BL. 16,355 3,301 4.5%
» GS-3, 15-1 26,779 6,498 5.9%
LP-4* 7,198 1,050 3.6%
ISP * 647 (85) -4.8%
LP-5* 561 437 41.7%
ST * 372 16 2.9%
LP-6 45 69 110.0%
> LPEP 82 ) 0.2%
ISA* 528 @ 0.0%
GH 878 1,200 18.6%
SUAL {8.004) 3,295 18.8%
L5-S 0 13 35.5%
Total wio PRS () 83,510 13.3%
)
* Adjusted to reflect settlement in Docket No. R-00049255 Remand
2
3
b
4 Q. Have you developed an analysis that apportions the revenue increase using a
5 50% subsidy reduction method?
6
7 A, Yes. Baron Exhibit_ (SJB-4), schedules 1 and 2 develop the analysis. Schedule
8 1 of the exhibit shows the revenue apportionment of the Company's requested
9 $83.5 million rate schedule increase that reduccs the current subsidies paid and
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received by 50%. The last column of the exhibit shows the rate of return for cach

rate schedule, following the increase.

As can be seen from this schedule, even after the reduction of 50% of the dollar
subsidies, the rates of return for Rate Schedules IS-T and ISA are substantial. In
addition, the revenue increase necessary to reduce the subsidics received by Rate
Schedule RTS by 50% would result in a 131% rate increase, which 1s obviously
not consistent with gradualism. As a result, | have made two adjustments to the
incrcases shown in schedule 1. First, I have combined the increases for rate
schedules RS, RTD and RTS to produce an equal percentage increasc for these
rales. Since rate RTS is very small, this has a minimal impact on the residential
class results. The second adjustment that I made is to further reduce the
distribution ratcs for Rate Schedules 1S-T and ISA such that the final rate of
return for these two schedules is equal to the LP-5 rate of retum. Again, because
of the small amount of distribution revenues paid by these two schedules, the
impact of this adjustment on other rate schedules is minimal. Table 3 below
shows the PPLICA recommended increases in this case, under the assumption

that PPL receives its entire increase request.

J. Kennedy and Associates, Inc.
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Rate

Class
RS, RTD
RTS
GS-1,BL
GS-3, 151
LP-4*
ISP *
LP-5*
IsT*
LP-6
LPEP
ISA™*

GH
SL/AL
L5-S
Total

Table 3
PPLICA Recommended Revenue Increases
"50% Subsidy Reduction Methodology”

{$1000)
PPLICA
Proposed Revenue
Subsidies Increase*
(20,521) 84,012
{7,878) 861
10,362 (2,755)
16,270 (3,950)
4,724 (1,473)
430 (292)
129 3
34 (317)
(10) 17
61 (23)
8 (514)
297 615
{(3,903) 7.317
{4) 8
0 83,510

* Adjusted to reflect settlement in Docket No. R-00049255 Remand

Increase

Percent

21.8%
21.8%
-3.8%
-3.6%
-5.1%
-16.5%
0.3%
-55.8%
26.8%
-6.9%
-97.6%
9.5%
41.8%

22.8%
13.3%

3 Q. If, as is likely from past cases, PPL receives less than its requested increase,
4 how should the increases and decreases in Table 3 be adjusted?

5

6 A First, the reduction should be used to provide targeted relief to those rate
7 schedules that continue to show a disproportionately high return even with the
8 50% subsidy reduction. Specifically, Rate Schedules IS-T and ISA should be
g brought 1o a rate of return commensurate with Rate Schedules LP-5; this targeted
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> 1 relicl is included in my proposal and should be included in any alternate
2 allocation adopted by the Commission in this matter.
3
» 4 Second, afler the rate schedules with disproportionately high returns are
5 addressed, the most appropriate method to scale back the PPLICA adjusted
6 recommended increases would be fo allocate the reduction from the Company's
’ 7 requested $83.5 million increase on the basis of each rate schedule's distribution
8 rate base. Thus for example, if the Commission authorizes a $73.5 million
D 9 revenue incrcase, the $10 million "reduction” from the Company's requested
10 increasc should be allocated on the basis of cach rate schedule's distribution rate
11 basc. In this case, the residential class (ratcs RS, RTD and RTS), which has a
. 12 distribution rate base of $1,321.699 million (out of a total retail distribution rate
13 base of $2,022.966 million) would reccive about 65% of the reduction, or a $6.5
14 million reduction from the PPLICA revenue increasecs shown in Table 3.
15 Allocating the "reduction from the PPL requested revenue increase" on rate base
16 preserves the rate of return relationships produced by the "50% subsidy reduction"
17 apportionment methodology.
18

J. Kennedy and Associates, Inc.




Stephen J. Baron
Page 23
Do you have any further comments on the allocation of the distribution rate

increase?

Yes.  As previously discussed, the Company has not yet applied its preferred
methodology to reduce interclass subsidization to the new rates established in the
remand settlement. If the Company continues to advocate for this approach in its

rcbuttal testimony, I reserve the opportunity to comment further on this topic.
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. 1 III.  TARIFF RULE CHANGES
2
3 Q. PPL. witness Kasper discusses the Company's proposal to limit the
4 4 applicability of tariff Rule 4A to distribution customers taking service below
5 69 kV. Do you have any comments on this proposal?
6
D
7 A. Yes. Tariff Rule 4 of PPL's tariff governs the "Supply of Service" and sets forth
8 the basic obligations of PPL and each customer with regard to the interconnection
> 9 of the customer to the Company's system. Rule 4A, which PPL proposes to
10 change, addresses the "Characteristics of Service" and obligates the Company to
11 supply service to the customer from the nearest available line at a voltage "not less
g 12 than" the voltage specified in the rate schedule. Currently, the rule obligates PPL
13 to provide service facilities up to 500 feet to all customers taking service on any of
> 14 its ratc schedules.
16
16 Q. What changes is the Company proposing to make to Rule 4A?
» 17
18 A, PPL is proposing to limit the applicability of this rule, which is the basic
19 statement of the Company's interconnection obligation to its retail distribution
20 customers, to only those customers taking service at voltages "less than the

J. Kennedy and Associates, Inc.
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. 1 nominal 69,000 volts and excluding service cxtensions and lines energized at
2 voltages of nominal 69,000 volts or higher." This change explicitly excludes all
3 of PPL's distribution customers on Rate Schedules LP-5, IST, LP-6, ISA and
4 4 LPEP. There is no basis for this proposed change in the tariff.
5
6 Distribution customers on these high voltage rates have historically always been
’ 7 considered distribution customers of the Company. A substantial portion of the
8 PPLICA members take service on these rates, and they pay distribution charges.
D 9 Customers on Rate Schedule LP-5 are currently paying $0.261 per kW for a
10 "Distribution Charge." The Company’s proposed rule change 1s discriminatory on
11 its surface and should be rejected.
J
12
13 Q. Does PPL. have an obligation to provide reliable electric service to its
14 customers on Rate Schedules LP-5, IST, LLP-6, ISA and LPEP?
15
16 A Yes. The fact that these customers take service at high voltage and do not usc
17 secondary and primary distribution facilities does not change the obligation of
18 PPL to provide service to these customers under the regulations of the
19 Commission. PPL still has an obligation to "connect and deliver" electricity for
20 these customers, even after the generation rate cap expires, under Section

J. Kennedy and Associates, Inc,
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. 1 2807(e)(2) of the Public Utilily Code. Pursuant to Scction 2804(10), the
2 Commussion continues "to regulate distribution services for new and existing
3 customers in accordance with [Chapter 28] and Chapter 13 (relating to rates and
) 4 ratcmaking)." With the proposed rule change eliminating the obligation of the
5 Company to provide service to these customers, the protection afforded by the
6 tariff and the concomitant regulatory oversight (with regard to the provision of
' 7 service, as opposed to rates and charges for electricity) would effectively be
8 demied to large customers on these rates. PPL would be given the opportunity to
) 9 sel the service extension charges and conditions, unilaterally, for the provision of
10 service o new customers or expanding existing customers taking service on these
11 rates. Alternatively, PPL's customers purchasing PUC-jurisdictional
' 12 "distribution" scrvice may be required to resort to the Federal Energy Regulatory
13 Commission ("FERC") to address disputes regarding service extensions, and,
14 perhaps cven service reliability complaints.
15
16 Q. Based on your experience, why would a new or existing customer request
17 service at 69 kV?
18
19 A. Large industrial customers typically conduct analyses to determine if it is
20 economically and/or technically beneficial for the customer 1o own or lease its

J. Kennedy and Associates, Inc,
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, 1 own transformer facilities to step-down transmission voltages to the service
2 voltage for their particular manufacturing process. A manufacturing facility may
3 consist of a variely of machinery and equipment that use different service
) 4 voltages. In these situations, the customer may actively manage its vollage
5 through various transformers, breakers, switches, capacitors and other cquipment.
' 6 Taking service at 69 kV may result in beticr service reliability in some situations,
7 such as when the customer's equipment is very sensitive to voltage fluctuations.
8
) 9 There also may be cost advantages. Customers that take service at transmission
10 voltages are metered on the "high" side of the distribution transformer. In this
11 case, the customer is billed for the transformation voltage losses (since this occurs
' 12 on the customer's side of the meter). In exchange for the customer absorbing the
13 transformation losses and the ownership costs of the distribution transformers, the
) 14 customer is charged a lower cost for distribution service and a lower cost for
15 encrgy and demand (due to the customer absorbing the losses, not the electric
16 distribution company). Customers taking service at transmission voltage do not
17 impose any distribution costs on the electric distribution company (except for
18 metering). These "avoided” distribution costs include the cost for primary and
19 secondary lines, primary and secondary poles, distribution substations (including
20 transformers and structures) and secondary transformers.
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New or existing large customers conduct the economic and, in some cases,
technical, evaluation that considers the tradeoff between the ownership costs of
distribution facilities (plus thc customer absorbed losses due to "high" side
metering), any technical advantages and the lower cost of service and
corresponding distribution rate that is offered to transmission customers. For
large, high load factor customers, there typically is a benefit to taking service at
transmission voltage. Almost every utility in the U.S. offers customers the option
of taking service at transmission voltage. PPL's Rule 4 modifications may
effectively eliminate this option and deprive PPL's customers of these choices that

are available to similarly situated customers in Pennsylvania and elscwhere.

Has the Company provided any evidence that their proposed change to Rule

4A is justified?

No. PPL has simply requested Commission approval to make the change without

any legitimate justification.

On page 17, at line 20 of his testimony, Mr. Kasper states that the proposed

rule change to eliminate its applicability to customers on Rate Schedules LP-

J. Kennedy and Associates, Inc.



10

11

12

13

14

15

16

17

18

19

20

Stephen J. Baron
Page 29

5, IST, LP-6, ISA and LPEP is a "clarification." Do you agree that this

change represents a "clarification?"

No. The existing Rule 4A clearly applies to customers taking service on any of
the Company's rate schedules. In fact, the current language of Rule 4A
specifically includes the language "Where the rate schedule specifies service at
12,000 volts or higher..." This clearly includes customers on primary vollage
rates at 12,470 and customers on Rate Schedules LP-5, IST, LP-6, ISA and LPEP
taking service at 69,000 volts or higher. This change has potentially significant
economic and scrvice consequences to some customers; it is not a clarification to

the tariff,

Does the fact that PPL's current 69 kV facilities are included in its FERC
rate base conclusively establish that the PUC does not have jurisdiction over
service extensions requested by current or future distribution customers

involving 69 kV facilities?
No. The Electricity Generation Customer Choice and Competition Act

("Competition Act") requires the Commission to continue to regulate distribution

services for new and existing customers in accordance with Chapter 13 of the
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Public Utility Code. Prior to enactment of the Competition Act, this obviously
included the installation of 69 kV services for distribution customers when
appropriate, as evidenced by the Company's long history of doing so and the
existence of 144 current customers taking service on 69 kV scrvice extensions,
Nothing in the Competition Act appears to diminish the elcctric distribution
companies' obligation to continue providing distribution service at comparable
levels in the restructured regulatory environment. Moreover, if the current 69 kV
services are not jurisdictional distribution service, then presumably any current
customer scrved at 69 kV is converted to wholesale customer status and would not
pay any more distribution charges, and possibly other charges such as the

Competitive Transition Charge and Intangible Transition Charge.

Does PPL propose any other changes to Rule 4?

Yes. The Company proposecs to remove certain language from Rule 4C to

"clarify" how PPL treats service cxtensions to customer facilities.

Describe these "clarifying" changes to Rule 4C.
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Currently, Rule 4C provides, in relevant part: "The Company furnishes and
installs all electric service line facilities extending from its distribution supply
lines at or ncar the customer's property line to the customer's point of delivery
using normal construction for load conditions according to the Company's
standards"” subject to certain exceptions. Onc of these exceptions currently states,
in part, that the "customer provides all mechanical facilities on his property, other
than poles and guys, which arc required to accommodate the installation of the
Company's electric facility." PPL seeks to eliminate the phrases "at or near the

customer's property line" and "on his property.”

Do PPL's proposed changes raise any concerns for customers seeking service

extensions?

Yes. The proposed changes appear to eliminatc the Company's current obligation
to usc the distribution supply lines closest to a customer's property line when
installing a service extension. The absence of such an obligation may increase the
cost of installing a service linc extension. Morcover, as modified, Rule 4C shifts
to the customer the cost of all mechanical facilities necessary to accommodate the
installation of the service extension, regardless of whether the mechanical

facilities arc on the customer's property.
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What are the implications of the Company's proposed changes to Tariff Rule

4C?

The Company's proposed changes will increase the costs of installing a service
exicnsion for customers and will provide the Company with guaranteed recovery
of upgrade costs on an expedited basis, thus avoiding the need to include such

costs in rate base. These proposals are not reasonable and should be rejected.

Do you have any additional comments regarding the Company's proposed

changes to Tariff Rule 4A?

Yes.  In paragraph (7) the Company has added language that refers to an
"Institutional Complex," but does not offer any definition of such a customer. In
response to PPLICA Set I, Question No. 4, the Company provides the following
definition: "A premise with more than two electric services to separate buildings
under the control of a single customer, and with limited access, is considered 1o be
an institutional complex." Situations can exist where a large customer with a
single building desires two points of delivery. It is unclear whether this change
would eliminate this option, or whether alternate service can continue to be

requested by non-institutional complexes under Rule 4D. At a minimum, the

J. Kennedy and Associates, Inc.
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proposcd change to Rulec 4 should incorporate a definition of the term
"institutional complex"” so that there is no confusion as to the applicability of Rule
4A(7). In addition, to the extent that this change in any way reduces PPL's
obligation to provide distribution service (and thus results in a shifting of costs
from the Company to an individual customer), this change may be inconsistent

with the provisions of the Competition Act.

Does that complete your Direct Testimony?

Yes.

J. Kennedy and Associates, Inc,



BEFORE

) THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

) V. Docket No. R-00072155

PPL. Electric Utilities Corporation

e S e

EXHIBITS
) OF

STEPHEN J. BARON

ON BEHALF OF

PP&L INDUSTRIAL CUSTOMER ALLIANCE ("PPLICA"™)

J. KENNEDY AND ASSOCIATES, INC.
ROSWELL, GEORGIA




BEFORE

THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

V. Docket No. R-00072155

PPL Electric Utilitics Corporation

EXHIBIT__(SJB-1)
OF

STEPHEN J. BARON

ON BEHALF OF

PP&L INDUSTRIAL CUSTOMER ALLIANCE ("PPLICA'")

J. KENNEDY AND ASSOCIATES, INC.
ROSWELL, GEORGIA



Exhibit ___ (SIB-1)

Page I of I5
Expert Testimony Appearances
of
Stephen J. Baron
As of June 2007
Date Case Jurisdict. Party LHility Subject
4181 203(B) KY Louisville Gas touisville Gas Cost-of-service.
& Electric Co. & Electric Co.
4181 ER-6142 MO Kansas City Power Kansas City Forecasting.
& Light Co. Power & Light Co.
6/81 U-1933 AZ Arizona Corporation Tucson Electric Forecasting planning.
Commission Co.
2/84 8924 KY Airco Carbide Louisville Gas Revenue requirements,
& Electric Co. cosl-of-service, forecasting,
wealher normalization.
B4 84-038-U AR Arkansas Electric Arkansas Power Excess capacily, cost-of-
Enemgy Consumers & Light Co. semvice, rate design.
5184 830470-E1  FL Flarida Industrial Florida Power Allocation of fixed costs,
Power Users' Group Com. load and capacily balance, and
reserve margin. Diversification
of utifity.
10/84 §4-199.U AR Arkansas Electric Arkansas Power Cost allocation and rate design.
Enemy Consumers and Light Co.
11/84 R-842651 PA Lehigh Valley Pennsytvania Intermuptible rates, excess
Power Commitiee Power & Light capacity, and phase-in.
Co. .
1/85 85-65 ME Airco Industrial Central Maine Interruptible rate design.
Gases Power Co.
2185 1840381 PA Phitadelphia Area Philadelphia Load and energy forecast.
Industrial Energy Electric Co.
Users' Group
3185 9243 KY Alcan Aluminum Louisville Gas Ecanomics of completing fossil
Comp,, et al. & Electric Co. generating unit.
385 3498-U GA Attorney General Georgia Power Load and energy forecasting,
Co. generalion planning economics,
3185 R-842632  PA West Penn Power West Penn Power Generalion planning economics,
Industrial Co. prudence of a pumped storage
Intervenors hydro unit.
5/85 84-249 AR Arkansas Electric Arkansas Power & Cost-of-service, rate design
Encrgy Consumers Light Co, retum multipliers.
5/85 City of Chamber ol Santa Clara Cost-of-service, rate design,
Santa Commerce Municipal
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Date  Case Jurisdict. Party Utility Subject
Clara
6/85 84-768- wy West Virginia Monongahela Generation planning economics,
E-42T Industnial Power Co. prudence of a pumped storage
Intervenors hydro wnit.
6/85 E-7 NC Carolina Duke Power Co. Cost-of-service, rate design,
Sub 391 Industrials interruptible rate design.
(CIGFURN
7185 29046 NY Industrial Orange and Cost-ol-service, rate design.
Energy Users Rockland
Association Utilities
10/85 85-043-U AR Arkansas Gas Arkda, Inc. Regulatory policy, gas cosi-of-
Congumers service, rale design.
10:‘85 85-61 ME Airco Industrial Centra! Maine Feasibility of interruptible
Gases Power Co. rates, avoided cost,
2/85 ER- NJ Air Products and Jersey Central Rate design.
8507698 Chemicals Power & Light Co.
3185 R-850220  PA West Pern Power West Penn Power Co, Optimal reserve, prudence,
Industrial off-system sales guarantee plan.
Intervenors
2186 R-850220 PA West Penn Power West Penn Power Co. Optimal reserve margins,
Indusrial prudence, off-system sales
Intervenors . quaraniee plan.
3/86 §5-299U AR Arkansas Electric Arkansas Power Cost-al-service, rate design,
Energy Consumers & Light Co. revenue distribution.
3186 85-726- OH Industrial Electric Ohio Power Co. Cost-cf-service, rate design,
EL-AIR Consumers Group intemuptible rates.
5/86 86-081- wv West Virginia Monongahela Power Generation planning economics,
E-G) Energy Users Co. prudence of a pumped storage
Group hydro unil.
8186 E-7 NC Carolina Industrial Duke Power Co, Costof-service, rate design,
Sub 408 Energy Consumers interruptible rates.
1086  U-17378 LA Louisiana Public Gulf States Excess capacity, economic
Service Commission Utilities analysis of purchased power.
Staff
1286 38063 IN Industrial Energy Indiana & Michigan Intenmuplible rates.
Consumers Power Co.

J. KENNEDY AND ASSOCIATES, INC.




Exhibit (SJB-1)

Page 3 of 15
Expert Testimony Appearances
of
Stephen J. Baron
As of June 2007
Date Case Jurisdict, Party Utility Subject
387 EL-86- Federal Louisiana Public Gulf States Costbenefit analysis of unit
53.001 Energy Service Commission Utiities, power sales ¢coniracl.
EL-B6- Regulatory Saft Southem Co.
57-001 Commission
(FERC)
4187 U-17282 LA Louisiana Public Gulf States Load lorecasting and imprudence
Service Commission Utilities damages, River Bend Nuciear unit.
Staff
5/87 87023 wv Airco Industriat Manongahela Inferruptible rates.
EC Gases Power Co.
587 87-072- wv West Virginia Monaongahela Analyze Mon Power's fuet filing
£G1 Enemy Users’ Power Ca. and examine the reasonableness
Group of MP's claims,
5187 86-524- Wy Waest Virginia Monongahela Economic dispatching of
E-SC Energy Users' Group Power Co. pumped storage hydro unil.
5/87 g781 KY Kentucky Industriat Louisville Gas Analysis of impact of 1986 Tax
Energy Consumers & Electric Co. Reform Act,
6/87 3673V GA Georgia Public Georgia Power Co. Economic prudence, evaluation
Service Commission of Vogtle nuclear unit - load
forecasting, planning.
6/87 U-17282 LA Louisiana Pubiic Gulf States Phase-in plan for River Bend
Service Commission Ulilities Nuclear unil.
Staff
7i87 85-10-22 CcT Connecticut Connecticut Methodalogy for refunding
Industrial Light & Power Co. rate moderation fund.
Energy Consumers
8/e7 3673-u GA Georgia Public Georgia Power Co. Test year sales and revenue
Service Commission forecast.
9/87 R-850220 PA West Penn Power West Penn Power Co. Excess capacity, reliability
Industrial of generating system.
Intervenors
10/87 R-870651 PA Duquesne Dugquesne Light Co. Intemmuptible rate, cost-of-
Industrial service, revenue allocation,
Intervencrs rale design.
10/87 1-860025 PA Pennsylvania Proposed rules for cogeneration,
Industrial avoided cost, rate recovery.
Interveniors

J. KENNEDY AND ASSOCIATES, INC.




Exhibit____ (SJB-1)
Page 4 0f 15

Expert Testimony Appearances
of
Stephen J. Baron
As of June 2007

Date Case Jurisdict, Party Utility Subject
10/87 E-015/ MN Taconite Minnesota Power Excess capacity, power and
GR-87-223 Intervencrs & Light Co, cost-of-service, rate design,
10/87 8702-El FL Occidental Chemical Florida Power Corp, Revenue lorecasting, weather
Comp. normalizaticn.
12187 B7-07-01 CT Conneclicut Industrial Connecticut Light Excess capacity, nuclear plant
Energy Consumers Power Co. phase-in,
3i88 10064 KY Kentucky (ndustrial Louisville Gas & Revenue forecast, weather
Energy Consumers Electnc Co. normalization rate freatmen{
of cancelfed plant.
388 87-183-TF AR Arkansas Electric Arkansas Power & Standby/backup electric rates.
Consumers Light Co.
5/88 870171C001 PA GPU Industrial Metropatitan Cogeneralion deferal
Intervenors Edison Co. mechanism, moddification of energy
cost recovery (ECR).
6/88 870172C005 PA GPU Industrial Pennsylvania Cogeneration deferral
Intervenors Electric Co, mechanism, modification of energy
cost recovery (ECR).
7/88 88-171- OH Industrial Energy Cleveland Electric/ Financial analysis/need for
EL-AIR Consumers Toledo Edison interim rate relief,
88-170-
EL-AIR
Interim Rate Case
7188 Appeal 1%h Louisiana Public Gulf States Load forecasting, imprudence
of PSC Judicial Service Commission Utilities damages.
Docket Circuit
U-17282 Courl of Louisiana
1188  R-88088% PA United States Camegie Gas Gas cost-of-service, rate
Steel design,
11/88 88-171- OH Industrial Energy Ceveland Flectric/ Weather nomalization of
EL-AIR Consumers Toteda Edison. peak loads, excess capacity,
88170 General Rate Case. regulatory policy.
EL-AIR
389 8702161283 PA Armeo Advanced Wesl Penn Power Co. Calculated avoided capacity,
2841286 Materiats Com., recavery of capadity payments.

Allegheny Ludlum
Corp.
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8/89 8555 > Occidental Chemical Houston Lighting Cost-of-service, rate design,
Com. & Power Co,
8/89 3840-U GA Georgia Public Geomgia Power Co. Revenue forecasting, weather
Service Commission nommalization,
9189 2087 NM Attomey General Public Service Co. Prudence - Palo Verde Nuclear
of New Mexico of New Mexico Units 1, 2 and 3, load fore-
casting.
189 2262 NM New Mexico Industriat Public Service Co. Fuel adjustment clause, off-
Energy Consumers of New Mexico syslem sales, cost-of-service,
rate design, marginal cost.
11789 38728 iN Industrial Consumers Indiana Michigan Excess capacity, capacity
for Fair Utility Rates Power Co. equalization, jurisdictional
cost allocation, rate design,
interruptible rates.
1780 U-17282 LA Louisiana Public Gulf Stales Jurisdictional cost allocation,
Service Commission Utifities 08&M expense analysis.
Staff
510 890366 PA GPU Industrial Metropolitan Non-utility generator cast
Intervenors Edison Co. recovery.
6190 RO01609  PA Ammco Advanced Wesl Penn Power Co. Allocation of QF demand charges
Malerials Cormp., in the fuel cost, cost-of-
Aflegheny Ludtum sefvice, rate design.
Com.
990 B278 MD Maryland Industrial Baftimore Gas & Cost-of-service, rate design,
Group Electic Co. revenue allocation,
1290  U-9346 M Association of Consumers Power Demand-side managamei,
Rebuttal Businesses Advocating Co. environmental externalities.
Tariff Equity
12/90 U-17282 LA Louisiana Public Gulf States Revenue requirements,
Phase IV Service Commission Utilities jurisdictional allocation.
Stafl
1200 90-205 ME Airco Industrial Central Maine Power Investigation info
Gases Co. interruptible service and rates.
a1 90-12-03 CcT Connecicut Industrial Connecticut Light Interim rate refief, financial
Interim Energy Consumers & Power Co, analysis, class revenue allocalion.
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591 90-12.03 CT Connecticut Industriat Cannecticut Light Revenug requirements, cast-of-
Phase I} Energy Consumers & Power Co. service, rate design, demand side
management,
891 E-7,8UB NC North Carolina Duke Power Co. Revenue requirements, cost
SUB 487 Industrial allocation, rate design, demand-
Enengy Consumers side management.
8191 831 MD Westvaco Corp. Potomac Edison Co. Cos! allocation, rate design,
Phase 1 1990 Clean Air Act Amendments.
a1 9.372 COH Armea Steel Co, LP, Cincinnati Gas & Econemic analysis of
EL-UNC Electiic Co. cogeneration, avoid cost rale,
991 P-910511  PA Allegheny Ludlum Corp., West Penn Power Co. Economic analysis of proposed
P-810512 Armco Advanced CWIP Rider for 1990 Clean Air
Materials Co., Act Amendments expenditures,
The Wesl Penn Power
Industrial Users' Group
891 91-231 wv West Virginia Energy Monongahela Power Economic analysis of proposed
-E-NC Users' Group Co. CWIP Rider for 1990 Clean Air
Act Amendments expendilures.
10/ 8141 MD Westvaco Comp. Potemac Edison Co. Economic analysis of proposed
Phase ll CWIP Rider for 1990 Clean Air
Act Amendments expenditures.
10191 U17282 LA Lauisiana Public Gulf States Results of comprehensive
Senvice Commission Ulilities management audit,
Staff
Nate: Nao testimany
was prefited on this.
1191 U-17949 LA Louistana Public South Central Analysis of South Central
Subdocket A Service Commission Bell Telephone Co. Belfs restructuring and
Staf and proposed merger with
Southem Bell Telephone Co,
1291 91-410- CH Ammco Steel Co., Cincinnati Gas Rate design, interruptible
EL-AIR Air Products & & Electric Co. rates.
Chemicafs, Inc.
1291 P-880288 PA Annco Advanced West Penn Power Co. Evaluation of appropriate
Materials Corp., avoided capacity costs -
Allegheny Ludium Comp. QF projects.
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1192 CoMMM PA Duguesne Interuptible Duquesne Light Co. Industrial interruplible rate.
Complainants

692 920219  CT Connecicut Industrial Yankee Gas Co. Rate design.
Energy Consumers

892 2437 NM New Mexico Public Service Co. Cost-of-service.
Industrial intervencrs of New Mexico

892 RD0U922314 PA GPU industial Metropolitan Edison Cost-of-service, rate
Infervenors Co. design, energy cost rate.

9192 39314 [} Industrial Consumers Indiana Michigan Cost-of-service, rate design,

for Fair Utlity Rates Power Co. energy oost rate, rate treatment.

10/92  M00920312 PA The GPU tndustrial Pennsylvania Cost-of-service, rale design,
c-007 Interveniors Electiic Co. energy ¢osl rate, rate treatment.

12/92 U-17948 LA Leuisiana Public South Centrat Bell Management audit

Service Commission Co.
Staff
12192 RD0922378 PA Armeo Advanced West Penn Power Co. Cost-of-service, rate design,
Materials Co. energy cost rate, SOz allowance
The WPP Industrial rale lreaiment.
Intervenors
1193 8487 MD The Maryland Baltimore Gas & Electric cost-of-service and
Industria! Group Electric Co. rate design, gas rate design
{flexible rates}.
2193 EQO2GR- MN North Star Steel Co. Northem States Interruplitle rates.
92-1185 Praxair, Inc. Power Co.

4193 EGO2 Federal Louisiana Public Gulf States Merger of GSU into Entergy
21000 Energy Service Commissicn Utitities/Entergy System; impact on system
ER92806- Regulatory  Staff agreement.

000 Commission
{Rebuttal)
73 93.0114-  wWv Airco Gases Monongahela Power Interruplible rates.
EC Co.
8193 930753EG FL Florida Industrial Generic - Electric Cost recovery and allocation
Power Users' Group Utilities of DEM costs.

9/93 M-009 PA Lehigh Valley Pennsyhvania Power Ratemaking treatment of

30406 Power Committee & Light Co. oft-system sales revenues.
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193 M6 KY Kentucky Industrial Generic - Gas Allocation of gas pipeling
Utility Customers Utilities transition ceosts - FERC COrder 636.
12193 U-17735 LA Louisiana Public Cajun Electric Nuclear plant prudence,
Service Commission Power Caoperative forecasting, excess capacity.
Staff
494 ED15/ MN Large Power Inlervenors Minnesota Power Cost allocation, rale design,
GR-94-001 Co. rale phase-in plan.
5194 u-20178 LA Louisiana Public Louisiana Power & Analysis of Jeast cost
Service Commission Light Co. integrated resource plan and
demand-side management program,
794 R-00942986 PA Ammco, Inc.; West Penn Power Co. Cost-of-service, allocation of
West Penn Power rate increase, rate design,
Industrial Intervenors emissicn allowance sales, and
operations and maintenance expense.
7194 940035 WV West Viminia Monongahela Power Cost-of-service, allocation of
E-42T Energy Users Group Co. rate increase, and rale design.
8m4 EC94 Federal Louisiana Public Gulf States Analysis of extended reserve
13-000 Energy Service Commission Utilities/Entergy shutdowr units and viglation of
Reguiatory system agreement by Entergy.
Commission )
9/94 R-00943  PA Lehigh Valley Pennsyivania Public Analysis of interruptible rate
081 Power Committee Utility Commission terms and conditions, avaitabiity.
RO0943
081C0001
9/94 UA7735 LA Louisiana Public Cajun Electric Evaluation of appropriate avoided
Sesvice Commission Power Cooperative cost rate,
9/94 J-19904 LA Louisiana Public Gulf States Revenue requirements.
Service Commission Utilities
1094 5258-U GA Georgia Public Southem Bell Proposals to address competition
Service Commission Telephone & in telecommunication markets.
Telegraph Co.
1194 ECH4-7000 FERC Louisiana Public El Pase Electric Merger economics, ransmission
ERG4.898-000 Sewice Cammission and Central and equalization hold hammless
Southwest proposals.
2095 941430EG CO CF&l Steel, LP. Public Service Interruptible rates,
Company of cost-of-service.
Colorado
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4195 R-D0843271 PA PREL Industrial Pennsylvania Power Cosl-of-service, allocation of
Customer Alliance & Light Co. rale increase, rate design,
inferruptible rates.
6/95 C-00913424 PA Cuquesne Interruptible Duguesne Light Co. Infernuptible rates.
00946104 Complainanis
8195 ER95-112 FERC Louisiana Public Entergy Services, Open Access Transmission
000 Service Commission Inc. Tariffs - Wholesale.
10/95 1J-21485 LA Louisiana Public Gulf States Nuclear decommissioning,
Service Commission Utilities Company revenue requirements,
capital structure.
1085  ER95-1042 FERC Louisiana Public System Energy Nuclear decommissioning,
-000 Service Commission Resources, Inc. revenue requirements.
10/95 U-21485 LA Louisiana Public Gulf States Nuckear decommissioning and
Service Commission Utilities Co, cost of debt capital, capital
structure.
11185 1540032 PA Industrial Energy State-wide - Retail competition issues.
Consumers of all ulilities
Pennsylvania
796 U-21496 LA Louisiana Public Central Louisiana Revenue requirement
Service Commission Electric Co, analysis.
7196 8725 MD Maryland Industial Balfimore Gas & Ratemaking issues
Group Elec. Co., Potomac associated with a Marger.
Elec. Power Co.,
Consiellation Energy
Co.
8/96 U-17735 LA Louisiana Public Cajun Electric Revenue requirements.
Service Commission Power Cooperative
9196 U-22092 LA Louisiana Public Entergy Gulf Decommissicning, weather
Service Commission States, Inc. normalization, capital
structure.
PIiTg R-973877 PA Philadelphia Area PECQ Energy Co. Competitive restructuring
fndustrial Energy policy Issues, stranded cost,
Users Group transilion charges.
697 Civil USBank-  Louisiana Public Cajun Electric Confirmation of reorganization
Action fuptcy Service Commission Power Cooperative plan; analysis of rate paths
No. Court produced by competing plans.
94-11474  Middle District

of Lovisiana
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697 R-973953 PA Philadelphia Area PECO Enemy Co. Retail competition issues, rate
Industrial Energy unbundiing, stranded cosl
Users Group analysis.
6197 8738 MD Maryland Industial Generic Retail competition issues
Group
787 R-973954 PA PPA&L Industrial Pennsylvania Power Retall competition issues, rate
Cuslomer Alliance & Light Co. unbundling, stranded cost analysis.
1097 97204 Ky Alcan Alumirum Corp, Big River Analysis of cost of service issues
Southwire Co. Electric Corp. - Big Rivers Restructuring Plan
10/57  R-574008 PA Melropolitan Edison Meidropofitan Edison Retail competition issues, rale
Industrial Users Co. unbundiing, stranded cost analysis.
1007 RE74008 PA Pennsylvania Electric Pennsyivania Retail competition issues, rate
Industrial Customer Electric Co. unbundling, stranded cos{ analysis.
197 U22491 LA Louislana Public Entergy Guif Decominissioning, weather
Service Commission States, Inc. normalization, capital
structure.
1197 POT1265  PA Phitadeiphia Area Enron Energy Analysis of Retail
Industrial Enemy Services Power, Inc./ Restucturing Propasal.
Users Group PECO Energy
1297 R-97398t PA Wesl Penn Power Wesl Penn Relail compelition issues, rale
Industrial Intervenors Power Co. unburidling, stranded cost
analysis.
1297 R-974104  PA Duguesne Industrial Duquesne Retail competition issues, rate
Intervenors Light Co. unbundling, stranded cost
analysis.
398 U-22092 LA Louisiana Public Gulf States Retail competiion, stranded
{Aflocated Stranded Service Commission Utiliies Co. cost quantification.
Cost Issues)
398 U-22092 Louisiana Public Gulf States Siranded cost quantification,
Service Commissian Utilities, Inc. festructuring ssues.
998 U-17735 Louisiana Public Cajun Electric Revenue requirements analysis,
Service Commission Paower Cooperative, weather nomakization.
Inc.
12/98 8794 0 Maryland Industrial Baltimoe Gas Eleciric utifity restructuring,
Group and and Electric Co. stranded cost recovery, rate
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Millennium Incrganic unbundling,
Chemicals inc.
1288 U-23358 LA Louisiana Public Entergy Gulf Nuclear decommissioning, weather
Service Commission States, Inc. normalization, Entergy System
Agreement.
5/99 EC-98- FERC Louisiana Public American Electric Merger issues related to
{Cross- 40-000 Service Commission Power Co. & Central market power mitigalion proposals,
Answering Testimony) South West Corp.
599 98426 Y Kentucky Industial Loulsville Gas Perlomance based regulation,
(Response Utility Customers, Inc. & Electric Co. settlement proposal issues,
Testimony) cross-subsidies between electric,

6/99 980452  Wv

™ 890335 CT

783 Adversary U.S.
Proceeding  Bankrupley
No. 98-1065 Court

7199 990306 CT

1083  U-24182 LA

12199 U-17735 LA

0300  U17735 LA

0300 991656 OH
EL-ETP

West Virginia Engrgy
Users Group

Connecticut Industrial
\Energy Consumers

Loisiana Public
Senvice Commission

Coennegcticut Industrial
Energy Consumers

Loutsiana Public
Service Commission

Louisiana Public
Service Commission

Louisiana Pubfic
Service Commission

AK Steel Corporation

Appalachian Power,

Monongahela Power,

& Polomac Edison
Companies

United Iuminating
Company

Cajun Electric
Power Cooperative

Connecticut Light
& Power Co.

Entergy Gulf
States, Inc.

Caijun Electric
Power Cooperative,
Ing.

Cajun Eleciric
Power Cooperative,
Ing.

Cincinnali Gas &
Electric Co.

gas Services.

Etectric utility restructuring,
siranded cost recovery, rate
unbundling.

Electric ulility restructuring,
stranded cost recovery, rate
unbundling. -

Motion to dissolve
preliminary injunction.

Electric wtility restruciuring,
stranded cost recovery, rate
unbundling.

Nuclear decommissioning, weather
normalization, Entergy System
Agreement.

Ananlysi of Proposed
Contract Rates, Market Rates,

Evaluation of Cooperative
Power Conlract Elections

Electric utility restruciuring,
stranded cost recovery, rate
Unbundling.
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08/00 98-0452 WVA West Virginia Appalachian Power Co. Electric utility restructuring
E-Gl Energy Users Group American Electric Co. rate unbundiing.
08/00 00-1050 WVA Wesl Virginia Mon Power Co. Electric ulility restructuring
ET Enengy Users Group Patomac Edison Co. rate unbundling.
00-1051-E.T
1000 SOAH473-  TX The Dallas-Fort Worth TXU, Inc. Electric utility restructuring
00-1020 Hospital Council and rate unbundting.
PUC 2234 The Coaittion of
Independent Colleges
And Universities
12/00 U-24993 LA Louisiana Public Entergy Gull Nuclear decommissioning,
Service Commission States, Inc. revenue reguirements.
12100 ELOOGE- LA Louisiana Public Entergy Services Inc. Inter-Company System
000 & ER-2854-000 Setvice Commission Agreement. Modifications for
£L95-33-002 retail competition, interuptible load.
04101 J-21483, LA Louisiana Public Entergy Guif Jursdictional Business Separation -
U-20025, Service Commission States, Inc. Texas Restructuring Plan
U-22092
{Subdocket B)
Addressing Contested Issues
101 140000  GA Georgia Public Georgia Power Ca. Test year revenue forecast.
Service Commission
Adversary Staff
101 U-25687 (A Lovisiana Public Entergy Guil Nuclear decommissioning requirements
Service Commission States, Inc. transmission revenues.
10 U-25965 LA Louisiana Public Generic Independent Transmission Company
Service Commission (‘Transco”). RTO rate design.
0302 001148-E) FL South Florida Hospital Florida Power & Retail cost of service, rate
and Healthcare Assoc. Light Company design, resource planning and
demand side management.
06/02  U-25965 LA Louisiana Public Entergy Gulf States RTO issues
Service Commission Entergy Loutsiana
07102 U-21453 LA Louisiana Public SWEPCQ, AEP Jurisdictional Business Sep. -
Service Commission Texas Restructuring Plan.
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08102 U-25888 LA Loutsiana Public Entergy Louisiana, Inc. Modifications 1o the Inter-
Service Commissicn Entergy Gulf States, Inc. Company System Agreement,
Production Cost Equatization.
08/02 ELM- FERC Louisiana Public Entergy Services Inc. todifications to the Inter-
88-000 Service Commission and the Entergy Company System Agreement,
Operating Companies Production Cost Equalization,
1102 025-315EG CO CF&l Steel & Climax Public Service Co. of Fuel Adjustment Clause
Molybdenum Co. Colorado
01/03 U-17735 LA Louisiana Public touisiana Coops Contract Issues
Service Commission
02/03 0258-594E CO Cripple Creek and Aquila, Ing, Revenue requirements,
Victor Gold Mining Co, purchased power.
04/03 U-26527 LA Louisiana Public €ntergy Gulf States, Inc. Weather normalization, power
Service Commissicn purchase expenses, System
Agreemant expenses.
1103  ERC3-753-000 FERC Louisiana Public Entergy Services, Inc. Proposed medifications to
Service Commission and the Entergy Operating Syslem Agreement Tariff MSS4.
Stalf Companies
1103 ER03-583-000 FERC Louisiana Public Entergy Services, Inc., Evaluation of Wholesale Purchased
ER03-583-001 Service Commission the Entergy Operating Power Centracts.
ER03-583-002 Companies, EWO Market-
Ing. L.P, and Entergy
ER03-681-000, Power, Inc.
ERG3-681-001
ER03-662-000,
ER03-682-001
ER03-682-002
12/03 U-271136 LA Louisiana Public Entergy Louisiana, Inc, Evaluation of Wholesale Purchased
Service Commission Power Contracts.
01/04 E01343  AZKroger Company  Arizona Public Senvice Co.  Revenue alocation rate design.
03-0437
02/04 00032071 PA Duguesne Industrial Duguesne Light Company Provider of last resor issues.
Intervenors
03/04 03A436E CO CF&! Steel, LP and Public Service Company Purchased Power Adjustment Clause.
Climax Molybedenum of Colorado
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0404 200000433 PA Kentucky industrial Utfity Louisville Gas & ElectricCo.  Cost of Service Rata Design
2003-00434 Customers, In¢, Kentucky Utilities Co.
0604  03S-539E CO Crippte Creek, Victor Geld Aquila, Inc. Cost of Service, Rale Design
Mining Co., Goodrich Corp., Interruptible Rates
Holcim {U.8.,). Inc., and
The Trane Co.
06/04  R00049255 PA PP&L Industrial Customer PPL Electric Utilities Corp. Cost of service, rate design,
Alliance PPLICA tasiff issues and transmission
senvice chamge.
10/04 04S-184E CO CF&I Steel Company, Climax Public Service Company Cost ol service, rate design,
Mines of Celorado Internuptible Rates.
0305  CaseNo. KY Kentueky Indusiriat Kentucky Uiifities Environmental cost recovery.
200400426 Utility Customers, Inc. Louisville Gas & Electric Co.
Case No.
2004-00421
06/05 050045-El  FL South Florida Hospital Florida Power & Retail cost of service, rate
and Healthcare Assoc. Light Company design
07005  U-28155 LA Louisiana Public Entergy Louisiana, Inc. Independent Coordinator of
Service Commission Staff Enlergy Guif States, Inc. Transmission — Cost/Benefit
0905  CaseNos, WVA West \Virginia Energy Mon Power Co. Envirgnmental cost recovery,
05-0402-E-CN Users Groug Potomac Edison Co. Securitization, Financing Order
05-0750-E-PC
0106 2005-00341 KY Kentucky Industrial Kentucky Power Company ~ Cost of service, rate design,
Utlity Customers, Inc. ransmission expenses. Congestion
Cost Recovery Mechanism
03006  U-22092 LA Louvisiana Public Service Entergy Gulf States, Inc. Separation of EGS! into Texas and
Commission Staff Louisiana Companies.
0406  U-25116 LA Louisiana Public Service Eniergy Louisiana, Inc. Transmission Prudence Investigation
Commissian Staff
05106 RLH0061246 PA Duguesne Indusiial Duguesne Light Co. Cost of Service, Rate Design, Transmission
C0001-0005 Intervenors & IECPA Service Charge, Tariff Issues
06/06  R-D00G1366 Met-Ed Industial Energy Metropolitan Edison Co. Generation Rate Cap, Transmission Service
R-00061367 Users Group and Penelec Pennsylvania Electric Co. Charge, Cost of Service, Rate Design, Tariff
P-00062213 Industrial Customer Issues
P-00062214 Alliance
07106 U-22092 LA Louisiana Public Service Entergy Gulf Siates, Inc. Separation of EGS into Texas and
Sub~ Commission Staff Louisiana Companies.
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07106 CaseNo.  KY Kentucky Industrial Kentucky Utilities Erwironmental cost recovery.
> 2006-00130 Ulility Customers, Inc. Louisville Gas & Electric Co.
Case Ne.
2006-00129
08/06 CaseNo. VA Oid Dominion Committee Appalachiar Power Co. Cast Ailocation, Allocation of Revenue Incr,
PUE-2006-00065 For Fair Utility Rales Oft.System Sales margin rate treatment
1106 Doc.No. CT Connecticut Industrial Connecticut Light & Power Rate unbundling issues.
P 97-01-15REQ2 Energy Consumers United Ilturminating
01107 CaseNo. WV West Virginia Enengy Mon Power Co. Retail Cost of Service
06-0960-E42T Users Group Potomac Edison Co. Revenue apportionment
03107 U-29764 LA Lauistana Public Service Entergy Gulf States, Inc. Imptementation of FERC Decision
Commission Staff Entergy Louisiana, LLC Jurisdictional & Rate Class Allocation
D
05107 CaseNo. OH Ohio Energy Group Ohio Power, Columbus Environmental Surcharge Rate Design
C7-63-EL-UNC Southem Power
0507 R-00049255 PA PP&L Industiial Cuslomer PPL Electric Utilities Corp. Cost of service, rate design,
Remand Alliance PPLICA tarif issues and transmission
service charge.
»
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PPL Electric Utilities Corporation
Summary of Subsidies - Present and PPL Proposed Rates
(Adjusted for Remand Case Settlement in Docket No. R-00049255)

ah
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{1}

(2) ©) (4 {5) (6) (7)

(8)

Present PPL Proposed PPL

Rate Rate Present Rate of Present Proposed Rate of  Proposed % Change

Class Base Return Return Subsidy Return Return Subsidy in Subsidy
RS 1,321,699 53,801 4.07% (49,972) 90,137 6.82% (37,369) -25.2%
RTS 38,737 (1.512) -3.90% (7,140) (1,155) -2.98% (8,071) 13.0%
GS-1 179,448 22,169 12.35% 20,525 23,901 13.32% 16,355 -20.3%
GS-3 298,479 36.004 12.06% 32,542 39,524 13.24% 26,779 -17.7%
LP-4 75,648 9,709 12.83% 9,320 10,241 13.54% 7,198 -22.8%
ISP 3,838 714 18.61% 880 673 17.54% 647 -26.4%
LP-5 3,072 326 10.61% 253 562 18.29% 561 121.8%
IST 820 260 31.68% 385 271 33.05% 372 -3.4%
LP-6 294 10 3.44% (15} 49 16.67% 45 -409.0%
LPEP 821 115 13.95% 118 113 13.76% 82 -30.9%
ISA 190 300 157.88% 530 303 159.47% 528 -0.4%
GH 21,654 1,641 7.58% 576 2,288 10.57% 878 52.3%
SUAL 78,174 440 0.56% (7.993) 2178 2.79% {8,004) 0.1%
L5-S 94 1 1.11% (9) 8 8.51% 0 -103.0%
Total 2,022,966 123,977 6.13% o] 169,093 8.36% (9)]
Gross Revenue Conversicn Factor (calculated from Exh Future 1, Sch D-13, p.5 of 6 - 83573/45487) 1.83729
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PPL Electric Utllities Corporation
Summary of Distribution Rate Increases under PPL Proposed Rates*
Excludes Revenue Annualization, Other Revenue Increases, STAS

(1}

Present
Rate Distribution USR EER Distribution Distribution USR EER
Class Revenues Revenues Revenues Revenues Revenues Revenues Revenues
RS, RTD 365,177 20,475 - 385,651 422,697 27,629 2,363
RTS 3,756 195 - 3,951 4,339 267 23
G8-1 72,974 - - 72,974 75,804 - 471
GS-3 109,984 - - 408,981 116,479 - -
LP4 - 28,861 - - 28,861 258911 - -
ISP ™ 1,765 - - 1,765 1,681 - -
LP-5 ** 1,047 - - 1,047 1,484 - -
IST = 567 - - 567 583 - -
LP-&6 63 - - 63 131 - -
LPEP 331 - - 3 ko] - -
ISA ™ 527 - - 527 527 - -
GH 5,451 - - 6,451 7.651 - -
SUAL 17,492 - - 17,492 20,786 - -
L5-5 36 - - 38 45
Total wio PRS 609,027 20,670 - 629,696 682,453 27,896 2,857
PRS 421 - - 421 421
Total wio PRS 609,448 20,670 - 630,118 682,874 27,896 2,857

= Adjusted for Settlement in Docket No. R-00049255 Remand.
** Excludes revenues from PRS which are included in COSS revenues

(2)
Proposed
Distribution
Revenue
452 689
4,829
76,275
116,479
24,511
1,681
1,484
583
131
330
527
7,651
20,786
49
713,208
421
713,627

)

Increase

§7,038
B78
3,301
6,498
1,050

{85}
437
16
69

M

(0)
1,200
3,285
13
83,510

83,510

(4}

Percent

Increase
17.4%
17.2%
4.5%
5.5%
3.6%
-4.8%
a1, 7%
2.9%
110.0%
-0.2%
0.0%
18.6%
18.8%
35.5%
13.3%
0.0%
13.3%
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Rate
Class
RS, RTD
RTS
GS-1
GS-3
LP-4*
ISP *
LP-5*
IST *
LP-6
LPEP
ISA ™
GH
SL/AL
L5-5

Total w/o PRS

PRS

Total w/o PRS

Gross Revenue Conversion Factor (calculated from Exh Future 1, Sch D-13, p.5 of 6 - 83573/45487)

Present
Distribution
Revenues
385,651
3,951
72,974
109,981
28,861
1,765
1,047
567
63
331
527
6,451
17,492
36
629,696
421
630,118

PPL Electric Utilities Corporation
Summary of Increases required to reduce Present Rate subsidies by 50% at Proposed Rates

Present
Subsidy
{49.972)
(7,140)
20,525
32,542
9,320
880
253
385
(15)
118
530
576
(7,993)
(9
0

50% of
Present
Subsidy

(24,986)

(3,570)
10,262
16,271
4,660
440
126
193
(7
59
265
288
(3,997)
(4)
0

Increase
@ Equal
ROR
104, 407
8,749
(13,054)
(20,281)
(6,148)
(732)
(124)
(356)
24
82)
(528)
322
11,298
13
83,510

83,510

* Excludes revenues from PRS which are included in COSS revenues

Increase
with 50%
Subsidy
79,421
5,179
(2,791)
(4,010}
(1,488)
(292)
3
(163)
17
{23)
(263)
610
7,302
8
83,510

83,510

Proposed
Distribution
Revenue
465,073
9,130
70,183
105,971
27,373
1473
1,050
404
79
308
264
7.061
24,793
44
713,206
421
713,627

Percent

Increase
20.6%
131.1%
-3.8%
-3.6%
-5.2%
-16.6%
0.2%
-28.8%
26.7%
-7.0%
-49.9%
8.5%
41.7%
22.7%
13.3%
0.0%
13.3%

Rate of

Return
7.34%
3.37%
11.51%
11.33%
11.76%
14.46%
10.65%
20.85%
6.53%
12.42%
82.66%
9.11%
5.65%
5.84%
8.38%

| 8INPBYSS
(v-ars)
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PPL Efectric Utilities Corporation
Summary of Increases required to reduce Present Rate subsidies by 50% at Proposed Rates

{with [ST and ISA Adjustments)}

Return
Rate Return Present after Rate
Class Increase  Increase Return Increase Base
RS, RTD 79,421 43,227 53.801 97,028 1,221,699
RTS 5179 2,819 (1.512) 1,307 38,737
RES Total
Adjusted RESIDENTIAL:
RS, RTD
RTS
GS-1 (2,791) (1,519) 22,169 20,648 179,448
GS-3 (4,010} (2,182) 386,004 33,822 298,479
LP-4* (1.488) (810) 9,709 8.899 75,648
15P * (292) (159) 714 555 3,835
LP5* 3 1 326 327 3,072
IST = (163) (89) 260 171 820
LP-& 17 9 10 19 294
LPEP (23) (13) 115 102 821
ISA * (263) (143) 300 157 1490
GH 610 332 1,641 1,973 21,654
SL/AL 7,302 3,974 440 4,414 78,174
L5-5 8 4 1 5 g4
Total wio PRS 83,510 45,453 123,977 169,428 2,022,966
PRS

Total w/o PRS 83,510 45,453

* Excludes revenues from PRS which are included in COSS revenues

Rate of

Return
7.34%
3.37%

11.51%
11.33%
11.76%
14.46%
10.65%
20.85%
6.53%
12.42%
B2.66%
9.11%
5.65%
5.84%
8.38%

Rev Adj
to Cap
ROR
285
8

36

60

15

1

1
{153)

0

0
(251)

4

16

0

0

Adjusted
Adjusted  Percent
Increase  Increase

79,686 20.7%
5,187 131.3%
84,873 21.8%
84012 21.8%
861 21.8%
(2,755) -3.8%
(3,950) -3.6%
(1.473) -5.1%
(252) -16.5%

3 0.3%

(317) -55.8%
i7 26.8%

(23} 5.9%
(514) -97.6%
615 9.5%
7,317 41.8%
8 22.8%
83,510 13.3%

Gross Revenue Conversion Factor {calculated from Exh Future 1, Sch D-13, p.5 of 6 - 83573/45487)

Adjusted

Rate of

Return
7.35%
3.39%

7.53%
-2.69%
11.52%
11.34%
11.77%
14.47%
i0.66%
10.66%

6.54%
12.43%
10.66%

9.12%

5.66%

5.86%

8.38%

Z INpaydg
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BEFORE

THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

v. Docket No. R-00072155

A=A

PPL Electric Utilities Corporation

SUPPLEMENTAL DIRECT TESTIMONY OF STEPHEN J. BARON

Please state your name and business address.

My name is Stephen J. Baron. My business address is J. Kennedy and Associates,

Inc. ("Kennedy and Associates”), 570 Colonial Park Drive, Suite 305, Roswell,

Georgia 30075.

Have you previously submitted testimony in this proceeding?

Yes. I previously submitted Direct Testimony.

J. Kennedy and Associates, Inc.
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Page 2

What is the purpose of your Supplemental Direct Testimony?

I am responding to the supplemental testimony and exhibits of PPL witness Joscph
Klcha that updated PPL's class cost of service study to refiect the settlement in the
remand of Docket No. R-00049255. As I noted in my Direct Testimony in this case,
due to the timing of PPL's update filing, I did not have sufficient time to fully
cvaluate the revised cost of scrvice results presented in PPL Exhibit JMK-2A. T have
now had the opportunity to review PPL workpapers supporting the calculation of
2007 test year "present rate schedule revenues™ reflecting the remand scttlement that

are the basis for the changes in JIMK-2A.

In your Direct Testimony, you stated that you did not necessarily agree with the
results of the updated class cost of service study presented in Exhibit JMK-2A.
Based on your review of PPL discovery responses, have you formed an opinion

as to the reasonableness of Exhibit JMK-2A?

Yes. 1 now belicve that the results of the Company's revised class cost of service
study arc rcasonable and have updated my applicable tables and exhibits to reflect
the results shown in Exhibit JMK-2A. Baron Exhibits (SJB-2A), (SJB-3A) and
(SJB-4A) are updates to my exhibits that reflect the Company's calculation of 2007

present rate schedule revenues (including the effects of the remand settlement).

J. Kennedy and Associates, Inc.



Stephen J. Baron

Page 3
-Tables 1A, 2A and 3A below update my tables. In particular, I am recommending
the rate schedule revenue incrcase shown in Table 3A. Except for the change in
present rate schedule revenues, All of the assumptions and methodologics used to
calculate these updated tables and exhibits are the same as ! discussed in my Direct
Testimony, except that they arc based on PPL Exhibit JIMK-2A and reflect the

Company's calculation of 2007 test year present revenues (based on the remand

settlement).
Table 1A
Rates of Return and Dollar Subsidies
at Present Rates”
Rate Prasent
Class Rate of Return Subsidies

RS, RTD 4.08% (50,173)
RTS -3.89% (7.142)
GS-1, BL 12.60% 21.285
GS-3, 18-1 12.00% 32,133
LP-4 " 12.79% 9,245
ISP * 18.59% 877
LP-5" 10.87% 267
IST * 2076% 356
LP-6 -1.70% 42)
LPEP 13.95% 118
ISA* 157.89% 530
GH 7.57% 568
SL/AL 0.56% {8,012}
15-8 1.11% (@)
Total 6.14% 0
* Adjusted to reflect setllement in Doc. No. R-00049255

J. Kennedy and Asyociates, Inc.



Tahle 2A
PPL Proposed Revenue Increases and Subsidies*
($000)

Rate PPL Proposed Revenue Percent
Class Subsidies Increase* Increase
RS, RTD (37,369) 66,209 17.1%
RTS (8,071) 638 16.0%
GS-1,BL 16,355 2,409 3.3%
G8-3,i81 26,779 6,695 6.1%
LP-4* 7,198 1,073 3.7%
Isp* 647 (85) -4.8%
LP-5* 561 419 39.3%
IST * 372 45 8.4%
LP-6 45 95 265.1%
LPEP 82 3 -0.8%
1SA* 528 - 0.0%
GH 878 1,192 18.5%
SUAL {8,004} 3,268 18.7%
L5-8 0 14 39.2%
Total w/o PRS (0) 81,970 13.0%

* Adjusted to reflect Remand Settlement

J. Kennedy and Associates, Inc.

Stephen J. Baron
Page 4
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Page 5
Table 3A
PPLICA Recommended Revenue Increases
"50% Subsidy Reduction Methodology”
PPLICA
Rate Proposed Revenue Percent
Class Subsidies Increase® Increase

RS, RTD (20,693) 83,035 21.5%
RTS (7,854) 857 21.5%
GS-1,BL 10,745 (3.268) -4.4%
GS-3, 181 16,078 (3,960) -3.6%
LP-4* 4692 {1.488) -5.2%
ISP * 429 (293) -16,6%
LP-5* 134 (8) -0.8%
IST* 36 (287) -53.2%
LP-6 (25) 29 81.8%
LPEP 60 (25) -7.5%
ISA - 8 (514) -97.6%
GH 292 602 9.3%
SU/AL (3,859) 7,281 41.6%
L5-S8 (3) g 26.1%
Total 0 81,970 13.0%
* Adjusted to reflect settlement in Docket No. R-00049255 Remand

Do you have any additional comments on the results of PPL's revised class cost

of service study (JMK-2A)?

Yes. Though the Company's class cost of service study is reasonable for use in
setting rates in this case, the present rate schedule revenues include the effect of
the expiring DOE/SEF rate credits. Since these credits are assumed to expire
coincident with the effective date of the new rates in this case, thc "proposed
rates" will properly reflect the Commission authorized revenue requircments.

However, because the test year present revenues include the expiring credits, the

J. Kennedy and Associates, Inc.
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percentage revenue increases in the Company's analysis (and all of the parties in
this case, including the PPLICA analysis) reflect both the impact of the PPL
revenue requirement deficiency and the expiring DOE/SEF credits. For most rate
schedules, the amount of the DOE/SEFR credit, compared to the distribution
revenue requirement is insignificant. For Rate Schedule LP-6, however, when the
impact of the remand settlement is factored into the "present rate" revisions, the
amount of the DOE/SEF credit is actually greater than the distribution revenue
requirement. The impact of this on the LP-6 rate of rcturn at present (remand
settlement rates) is such that LP-6 is shown to have a negative rate of return at
present rates. This occurs solely because of the inclusion of the non-recurring
DOE/SEF rate credit, which also could have been normalized in the test year as a
non-recurring credit to correct the misperception that this rate schedule is

providing a below system average return at present (remand settlement) rates.

Does that complete your Supplemental Direct Testimony?

Yes.

J. Kennedy and Associates, Inc.
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PPL Ejectric Utilities Corporation
Surnmary of Subsidies - Present and PPL Proposed Rates
(Adjusted for Remand Case Settlement in Docket No. R-00049255]
(1) (2) (3) @ (5) 6 (7) (8)
Present PPL Proposed PPL
Rate Rate Present Rate of Present Proposed Rate of Proposed % Change
Class Base Return Return Subsidy Return Return Subsidy in Subsidy

RS 1,321,698. 53,867 4.08% (50,173) 90,137 6.82% (37,369) -25.5%
RTS 38,737 {1,508) -3.89% {7,142) (1,1559) -2.98% (8,071) 13.0%
GS-1 175,448 22,606 12.60% 21,285 23,901 13.32% 16,355 -23.2%
G8&-3 298,479 35,821 12,00% 32,133 39,524 13.24% 26,779 -16.7%
LP-4 75,648 9,678 12.79% 9,245 10,241 13.54% 7,198 -22.1%
ISP 3,836 713 18.59% 877 673 17.54% 647 -26.2%
LP-5 3,072 334 10.87% 267 562 18.29% 561 110.0%
IST 820 244 29.76% 356 271 33.05% 372 4.6%
LP-6 294 (5) -1.70% (42) 49 16.67% 45 -205.8%
LPEP 821 115 13.85% 118 113 13.76% 82 -30.8%
ISA 190 300 157.89% 530 303 159.47% 528 -0.4%
GH 21,654 1,639 7.57% 568 2,288 10.57% 878 547%
SL/AL 78,174 440 0.56% (8,012) 2,178 2.79% (8,004) -0.1%
L5-S 94 1 1.11% {9) 8 8.51% ¢ -103.0%
Total 2,022,965 124,245 6.14% 0 169,093 8.36% (9]

Gross Revernue Conversion Facior (calculated from Exh Future 4, Sch D-13, p.5 of & - 83573/45487) 1.83729

NGIX3 uoleg
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PPL Electric Utllities Corporation
Summary of Distribution Rate Increases under PPL Proposed Rates”
Excludes Revenue Annualization, Other Revenue increases, STAS
(1} (2) (3 (4)
Present Proposed
Rate Distribution USR EER Distribution Distribution USR EER Distribution Percent
Class Revenues Revenues  Revenues Revenues Revenues Revenues  Revenues Revenue Increase  Increase
RS, RTD 366,005 20,475 - 386,480 422 697 27,829 2,363 452,689 66.209 17.1%
RTS 3,756 195 - 3,891 4,339 267 23 4,629 638 16.0%
GS3-1 73,866 - - 73,866 75,804 - 471 78,275 2,408 3.3%
GS-3 109,784 - - 109,784 116,479 - - 116,479 6.685 6.1%
LP-4 *~ 28,838 - - 28,838 29,911 - - 29,911 1,073 3.7%
1sp - 1,765 - . 4,765 1,681 - - 1,681 (85) -4.8%
LP-5 ** 1,065 - - 1,065 1,484 - - 1,484 419 39.3%
IST 528 - - 538 583 - - 583 45 8.4%
LP5 36 - - 36 131 - - 131 95 265.1%
LPEP 333 - . 333 330 - - 330 (3) -0.8%
ISA ** 527 - - 527 527 - - 527 - 0.0%
GH 6,459 - - 6,458 7.651 - - 7.651 1,192 18.5%
SL/AL 17,518 - - 17,518 20,786 - - 20,786 3,268 18.7%
L5-8 35 - - 35 49 - - 49 14 39.2%
Total wio PRS 610,566 20,670 - 631,236 682,453 27,896 2,857 713,206 81,970 13.0%
PRS 4213 - - 421 421 - - 421 - 0.0%
Total wo PRS 810,687 20,670 - 631,657 682,874 27,896 2,857 713,627 81,970 13.0%

* Adjusted for Setilement in Docket No, R-000458255 Remand.
— Excludes revenues from PRS which are included in COSS revenues

IqIx3 uoseq
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PPL Electric Utilities Corparation
Summary of Increases required to reduce Present Rate subsidies by 50% at Proposed Rates
Present 50% of Increase  Increase Proposed
Rate Distribution Present Present @ Equal with50%  Distribution Percent Rate of

Class - Revenues Subsidy Subsidy ROR Subsidy Revenue Increase Return
RS, RTD 386,480 (50,173)  (25,086) 103,579 78,492 464,972 20.3% 7.31%
RTS 3,991 (7,142) (3,571) 8,709 5,138 9,129 128.7% 3.33%
GS-1 73,866 21,285 10,642 {13,945) (3,303) 70,563 4.5%  11.60%
GS-3 109,784 32,133 16,066 (20,084) {4,018} 105,766 -3.7% 11.27%
LP-4* 28,838 9,245 4,623 (6,125) (1.503) 27,335 -5.2%  11.71%
ISP * 1,765 877 439 (732) (294) 1,472 -16.6%  14.42%
LP-5*~ 1,065 267 134 {142) (9) 1,057 0.8% 10.72%
IST* 538 356 178 (327} (149) 389 277% 19868%
LPG 36 (42) 21 51 29 65 81.6% 3.74%
LFEP 333 118 59 (84) (25) 308 -7.68% 12.28%
ISA* 527 530 265 (528) {263) 264 49.9%  B82.66%
GH 6,459 568 284 314 598 7,057 9.3% 9.07%
SLYAL 17,518 (8,012) (4,006) 11,272 7,266 24,784 41.5% 5.62%
L5-5 35 (9) 4) 13 9 44 26.1% 6.39%
Total w/o PRS 631,236 0 0 81,970 81,870 713,208 13.0% 8.35%
PRS 421 - - - - 421 0.0%
Total wio PRS 631,657 - - 81,970 81,970 713,627 13.0%

Gross Revenue Conversion Factor {calculated from Exh Future 1, Sch D-13, p.5 of 6 - 83573/45487)
* Excludes revenues from PRS which are included in COSS revenues

| 8npayag
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PPL Electric Utilities Corporation
Summary of Increases required to reduce Present Rate subsidies by 50% at Propased Rates
(with IST and ISA Adjustments)
Retumn Rev Adj Adjusted Adjusted
Rate Return  Present after Rate Rateof toCap  Adjusted Percent Rate of
Class Increase  Increase  Retum  Increase Base Retumn RCR lncrease  Increase Return

RS, RTD 78,492 42722 53,867 96,589 1,321,698 7.31% 254 78,745 20.4% 7.32%
RTS 5,138 2,797 (1,508) 1,289 38,737 3.33% 7 5,148 128.9% 3.34%
RES Total 83,892 21.5%
Adjusted RESIDENTIAL:
RS, RTD 83,035 21.5% 7.49%
RTS 857 21.5% -2.69%
G581 (3.303) (1,798) 22,606 20,808 979,448 11.60% 34 (3.268) -4 4% 11.61%
Gs-3 (4,018) (2,187) 35,821 33634 298,479 11.27% 57 (3.960) -3.6% 11.28%
LP4 -~ (1,503) (818) 9,678 8.860 75.648 11.71% 15 (1.488) -5.2% 11.72%
ISP* (294) (160) 713 553 3,836 14.42% 1 (293) -16.6% 14.43%
Lps* C)] (5} 334 329 3,072 10.72% 1 @) -0.8% 10.73%
ST * {149) (81) 244 163 820 19.86% (138) (287) -53.2% 10.73%
LP6 29 18 (5) 11 294 3.74% 0 29 81.8% 3.75%
LPEP (25) (14) 116 101 821 12.28% 0 (25) -1.5% 12.28%
ISA * (263) (143) 300 157 190 82.66% (251) (514) 97.6% 10.73%
GH 598 325 1,638 1,964 21,654 9.07% 4 602 9.3% 9.08%
SuAL 7,266 3,955 440 4,395 78,174 5.62% 15 7,281 416% 563%
L.5-8 9 5 1 6 94 6.39% 0 9 26.1% 8.41%
Total w/io PRS 81,970 44615 124,245 168,860 2022965 8.35% {0) 81,970 13.0% 8.35%
PRS - -
Total w/o PRS 81,870 44615

Gross Revenue Canversion Factor (calculated from Exh Future 1, Sch D-13, p.5 of 6 - 83573/45487)
* Excludes revenues from PRS which are included in COSS revenues
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BEFORE

THE PENNSYLVANIA PUBLIC UTILITY COMMISSION

Pennsylvania Public Utility Commission

V. Docket No. R-00072155
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PPL Electric Utilities Corporation

REBUTTAL TESTIMONY OF STEPHEN J. BARON

Please state your name and business address.

My name is Stephen J. Baron. My business address is J. Kennedy and Associates,

Inc. ("Kennedy and Associates"), 570 Colonial Park Drive, Suite 305, Roswell,

Georgia 30075.

Have you previously submitted testimony in this proceeding?

Yes. I previously submitted Direct Testimony and Supplemental Direct Testimony.

What is the purpose of your Rebuttal Testimony?

J. Kennedy and Associates, Inc.



10

11

i2

13

14

15

16

17

18

19

Stephen J. Baron
Page 2

I am responding to the Direct Testimony of witnesses for the Office of Consumer
Advocate ("OCA") and the Office of Small Business Advocate ("OSBA"). With
regard to the OCA witness, [ will respond to Mr. Richard Galligan on class cost of
service and the apportionment of the approved revenue increase to rate schedules.
Mr. Galligan recommends that the Commission adopt a class cost of service study
("Peak and Average" study) that inappropriately allocates a large portion of fixed
distribution plant on the basis of rate schedule kWh energy, including off-peak
energy. 1 will explain why such an approach is unreasonable, unsupported by cost
causation and is economically irrational. [ will also briefly respond to OCA witness
Roger Colton regarding his recommendation (which | oppose) to collect Universal
Service Costs ("USC") from all rate schedules, rather than assigning these costs to

the residential class, as PPL has properly done.

With regard to OSBA witness Robert Knecht, I will respond to his

recommendations with regard to the apportionment of the approved revenue

increase in this case to rate schedules.

J. Kennedy and Associates, Inc.
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Response to the Office of Consumer Advocate
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Have you reviewed the Direct and Supplemental Testimony of OCA witness

Richard Galligan in this case?

Yes. Mr. Galligan addresses the PPL class cost of service study and opposes the
Company's classification of poles, secondary lines and transformers into customer
and demand components using a "minimum size" methodology. In addition, Mr.
Galligan rejects PPL's use of rate class demands to allocate primary distribution
facilities. Rather, he argues that all primary and secondary distribution plant and
expenses, except meters and services be allocated using a Peak and Average
("P&A") methodology in which 50% of all primary and common distribution
plant and expenses are allocated to rate schedules on the basis of kWh energy and
50% on kW demand. As I will discuss, I strongly disagree with Mr. Galligan's
proposed "P&A" class cost of service methodology for distribution facilities.

There is no basis to allocate fixed distribution plant on the basis of kWh energy.

Do you believe that Mr, Galligan's criticism of the Company's cost of service

study is reasonable?

J. Kennedy and Associates, Inc.
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No. Mr. Galligan objects to the Company's minimum size framework that PPL used
to classify distribution plant and expenses. I have reviewed the Company's analysis
and, contrary to Mr. Galligan's position, belicve that a minimum size approach is
reasonable and therefore I believe that the Company's study should be accepted by

the Commission in this case.

Would you explain the concept underlying the minimum size approach that the
Company used to classify distribution plant and expenses between customer

and demand components?

Yes. As described in the NARUC Electric Utility Cost Allocation Manual, the
underlying argument in support of the minimum system approach, which includes a
customer component, is that there is a minimal level of distribution investment
necessary (o connect a cust'omer to the distribution system (linecs, polcs,
transformers) that is independent of the level of demand of the customer. To the
extent that this compenent of distribution cost 1s a function of the requirement to
interconnect the customer, regardless of the customer's size, it is appropriate to
assign the cost of these facilitics to rate schedules on the basis of the number of
customers, rather than on the kW demand of the class. As stated on page 90 of the
NARUC cost allocation manual:

When the utility installs distribution plant to provide service to a
customer and to meet the individual customer's peak demand
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requircments, the utility must classify distribution plant data
separately inte demand- and customer-related costs.
[ have attached a copy of the distribution cost allocation chapter from the

NARUC manual as Baron Exhibit_ (SIB-1R).

Is the Company's use of a minimum size methodology consistent with the

accepted methods discussed in the NARUC manual?

Yes, There are two recognize methodologies to estimate the customer component
of distribution costs. These methods, wﬁich are described in the attached excerpt
from the NARUC manual, are the "zero-intercept” method and the "minimum
size" method, which is the approach used by PPL. Each of the two methods is
designed to estimate the component of distribution plant cost that is incurred by a
utility to effectively interconnect a customer to the system, as opposed to

providing a specific level of power (kW demand) to the customer.

A minimum size distribution cost of service analysis is designed to reflect the
costs associated with changes in both the number of distribution customers and
the loads of these customers. This is in contrast to Mr. Galligan's recommended
method, which gives recognition to demand and kWh energy usage (both on-peak

and off-peak), in explaining the need for distribution facilities. Mr. Galligan's
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method assumes that all distribution costs (except services and meters) vary
directly with kW demand and energy use ("average demand"), without any fixed
component that would be allocated on the basis of the number of customers in

each class.

The conceptual basis for the minimum size method is that it reflects a
classification of the distribution facilities that would be required to simply
interconnect a customer to the system, irrespective of the kW load of the
customer. From a cost causation standpoint, the argument supporting this
approach is that all of these minimal facilities would be required simply due to the
requirement to interconnect the customer, including meeting minimum safety

standards set forth in the National Electric Safety Code ("NESC").

Did PPL recognize the load carrying capability of the "minimum size"

facilities allocated on the basis of the number of customers in each rate class?
Yes. As discussed by PPL witness Joseph Kleha in his Direct Testimony (PPL

Statement No. 6) at page 21, line 17, only the "minimum or no load" portion of

the transformers, lines and services on the basis of number of customers.
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Mr. Galligan quotes from the NARUC Electric Utility Cost Allocation manual
to support his contention that cost of service allocation is "controversial"
(Galligan Direct at pége 23). Does the NARUC manual also discuss accepted

methodologies to allocate distribution costs?

Yes. The NARUC manual does have an entire chapter (Chapter 6) devoted to the
classification and allocation of distribution costs. The issue of classification
concerns the determination of whether a distribution cost is demand-related or

o
customer-related.

The manual discusses two alternative distribution cost classification rﬁethods, the
"minimum size" methodology or the "minimum intercept" method. Costs that are
classified as demand-related are allocated to customer classes on the basis of a
demand allocation factor, while customer classified distribution costs are allocated
on the basis of the number of customers in each class. The NARUC manual does not
even mention Mr, Galligan's preferred method, "Peak and Average", for allocating
distribution costs.! The "Peak and Average" methodology, which allocates a
substantial portion of distribution plant and expenses on the basis of a rate schedule's
annual kWh energy use (including off-peak usage), is not a recognized methodology

for allocating electric distribution facilitics in a cost of service study.

' The peak and average method is used in some jurisdictions to allocate production demand costs
associated with generation. PPL’s cost of service study addresses distribution, not generation.,
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As I discuss next, the Peak and Average method is not premised on cost causation
and is therefore inappropriate to use in setting distribution rates. Baron Remand
Exhibit__ (SJB-1R) contains a complete copy of Chapter 6 of the NARUC Electric

Utility Cost Allocation Manual,

Does the quote from Dr. Bonbright, referenced in the NARUC manual and
reported by Mr. Galligan on page 23 of his testimony provide any support for
the use of an energy weighted allocation factor (such as the Peak and Average

method) to assign distribution costs to rate schedules?

No. The quote referenced in the NARUC manual and reproduced in Mr. Galligan's

testimony simply states that cost of service studies can be controversial.

Though I don't disagree, this certainly does not provide support for the use of the
Peak and Average method or the rejection of cost of service as a basis for setting
rates. In my experience over the past thirty years in evaluating electric utility cost of
service issues, the primary "controversy" among analysts in allocating distribution
costs concerns the classification of plant and expenses between "demand-related
costs" and "customer-related costs”. Most analysts agree that "local level facilities”,

such as a service drop that connects an individual customer to the secondary
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distribution system, are customer-related costs, since each additional customer
requires such an interconnection. The controversy usually surrounds the portion, if
any, of the secondary and primary system (lines, transformers, structures) that must
be constructed to serve cach additional customer, regardless of the customer's load.
This issue, which is driven in large part by the nature of the equipment itself and the
protocols used by an electric utility to meet customer additions (i.e., the installation
of secondary line fransformers of a minimum size, regardless of customer demands),
only concerns the proportion of the cost of these facilities that will be allocated on
the basis of kW demands, versus those costs that will be allocated based on the
number of customers in the rate class. In no event is there a legitimate "controversy"
as 1o the portion of such costs that are related to a customer's kWh encrgy use
because a customer's kWh usage does not influence the utility's decisions to incur
distribution costs. In this case, of course, Mr. Galligan advocates the use of such an
energy cost classification/allocation through the use of i]is Peak and Average
method. This is wholly inappropriate and should not be récognized as a legitimate

"controversy" related to distribution cost of service studies.

Do you believe that the Peak and Average method is a legitimate methodology

to allocate distribution costs to PPL's rate schedules?

J. Kennedy and Associates, Inc.
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A. No. Mr. Galligan's Peak and Average method, which arbitrarily classifies a fixed

50% of all distribution facilities {except meters and services) as energy related, is not
a legitimate distribution cost of service methodology. There is no "cost causation"
support for allocating fixed distribution lines, transformers and structures on the basis

of rate class energy usage, including off-peak energy usage.”

Q. Is Mr. Galligan's proposed methodology recognized as a legitimate

methodology in the NARUC Electric Utility Cost Allocation Manual?

A, No. As can be seen in reviewing the chapter on the classification and allocation of
distribution facilities (SJB-1R), there is no recognition given or even a reference to
such a methodology. In fact, there is no recognition given to any use of kWh energy
(average demand) to allocate distribution facilities. Even if one were to reject a
minimum system coﬁcept, the alternative is to classify all distribution plant as
demand related and allocate based on each class's contribution to various measures of
diversified kW demand. There is no basis to allocate any distribution plant and

expenses on the basis of energy.

% Interestingly, in thc most recent Duquesne Light Company distribution rate case (Docket No. R-
00061346C0001-0005), Mr. Galligan also proposed the use of a Peak and Average methodology to allocate
distribution costs. In that casc, he rccommended that the percentage of distribution plant that should be
classified (and allocated) as energy rclated be equal to the system load factor of the Company. Now, Mr.
Galligan simply recommends an arbitrary 50/50 weighting between demand and encrgy.
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This methodology cannot be supported on the basis of cost causation. Consider high
load factor customers, such as some members of PPLICA who use significant kWh
energy during off-peak and weekend hours. The peak and average allocation method
supported by Mr. Galligan would assign additional cost responsibility for overhead
and underground lines, line transformers, poles and other structures for each
additional off-peak kWh used. This is simply not plausible from a cost causation
standpoint. These facilities are required to be built to serve maximum loading
expected on them. Additional cnergy use during off-peak hours, as long as it does
not create new, localized peak demands, does not contribute to the need for these
facilities. Yet, the Peak and Average cost of service study method keeps assigning
additional cost for distribution facilitics every time a member of PPLICA or a

grocery store on Rate Schedule GS-3 uses more off-peak energy.

Pleasc explain how distribution costs are incurred?

Distribution costs are incurred to meet customer demands on the distribution system,
as well as the minimum requirements to simply provide an interconnection to a
customer {minimum system costs). As I discussed previously, the NARUC Electric
Utility Cost Allocation Manual [Baron Exhibit__ (SJB-1R)] discusses methodologies
adopted by the industry and regulators to allocate and recover the cost of distribution

facilities. All of the methodologies recognize that the cost incurred to provide

J. Kennedy and Associates, Inc.
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distribution service is a fixed cost and should be allocated on the basis of one or more
demands (for example, customer maximum demands, class diversified demand) and
on the basis of the number of customers taking distribution service on the ratc

schedule.

Based on your experience, do electric utilitics add additional distribution
facilities because customers increase their energy usage, particularly in off-peak

periods?

No. These distribution facilities (e.g., secondary and primary lines, transformers) are
sized to meet the maximum load that is imposed on them or to interconnect an |
additional customer. Additional kWh usage by a customer or group of customers
during the off-peak period or any period that is not coincident with the relevant peak
demand (coincident, class diversified or sum of customer maximum demands), does
not causc additional distribution investment or expense. The only exception to this
would be a case where a customer or group of customers achieves a demand during
the off-peak period that exceeds the customer's (or group's) demand during the on-
peak period. In this case, depending on the facility and the diversity of loads on the
facility, the off-peak demand (not energy use) could drive the investment decision.
However, in this event, the level of customer or class diversified demands (not kWh)

would be the factor affecting the decision.

J. Kennedy and Associates, Inc.



J
Stephen J. Baron
Page 13
o
1
2 Q. On page 25 of his testimony, at line 10, Mr. Galligan refers to the "existence of
® 3 numerous cést study variants” to support his position that cost of service
4 studies should only be used as a guide to setting rates. Would you respond to
5 his testimony on this issue?
6
7 A. The widely varying cost of service study results shown on Mr. Galligan's Schedule
8 RAG-2 (Supplemental testimony) is widely varying because Mr. Galligan is
9 comparing the results to a traditional, gencrally accepted, class cost of service study
10 to the results of his recommended Peak and Average study that allocates 50% of
11 distribution facilities on the basis of kWh cnergy.
12 This type of excrcise proves nothing. If the cost allocation study is based on an
13 invalid premise, such as the use of class kWh energy usage to allocate fixed
14 distribution lines, towers, poles and transformers, then the results will vary from
15 those produced by a reasonable study. As | discussed above, class kWh usage is not
16 a reasonable basis to allocate distribution costs because no utility, including PPL,
17 incurs these distribution costs to meet annual rate class energy usage.
18
19 Q. Do you believe that Mr. Galligan's position on the relevance of cost of service
20 studies is consistent with the Commonwealth Court's Lloyd decision?
21

J. Kennedy and Associates, Inc.




10

11

12

13

14

15

16

17

18

19

20

21

Stephen J. Baron
Page 14

No. Mr. Galligan is essentially recommending that the Commission reduce the
weight given to the cost of service results in this case or, at best, use them as a
"guide" to setting rates. The problem with his recommendation to use the cost study
results as a guide is that doing so will likely result in substantial, continuing
subsidization of some rate schedules by most of the other customers on PPL's
system. The Commonwealth Court decision makes a strong statement that the
"polestar” in establishing rates is cost of service. One of the Commission's functions

is to decide issues related to the assumptions for the cost of service study.

Though there may be legitimate differences among analysts as to certain specifics in
a distribution cost of service study; Mr. Galligan's Peak and Average proposal docs
not represent a legitimate difference regarding PPL's cost of service study because it
is wholly at odds with generally accepted principles of cost allocation for distribution

service, as evidenced by the NARUC manual.
Schedule RAG-3 of Mr. Galligan's Supplemental Testimony presents his
recommendced apportionment of the revenue increase in this case. Do you agree

with his proposal?

No. Mr. Galligan basis his recommended revenue apportionment on the results of

his Peak and Average cost of service study, which inappropriately classifies 50% of

J. Kennedy and Associates, Inc.
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distribution plant and expenses (except meters and services) as energy related. Since
the basis for his revenue apportionment to rate schedules is based on a faulty cost of

service study, the revenue apportionment is also inappropriate.

Have you reviewed the Direct Testimony of OCA witness Roger Colton

regarding the allocation of Universal Service Costs (""USC") to rate schedules?

Yes. As in the 2004 PPL rate case (Docket No. R-00049255), the 2006 Duquesne
Light Company rate case {Docket No. R-00061346C0001-0005) and the 2006 Met-
Ed/Penelec rate cases (Docket Nos. R-00061366, R-00061367), Mr. Colion
recommends the allocation of PPL's USC costs to all rate schedules, in contrast to
PPL's recommendation in this case to follow Commission precedent and allocate

USC costs only to the residential class.

Why should universal service costs be allocated only to residential customers, as

the Company proposes?

Customer assistance costs are associated with providing benefits to residential
customers. Allocating these costs to all customer classes, on say a kWh basis, is
essentially a form of energy tax that is applied to each kWh of usage, regardless of

whether it is on-peak or off-peak. Clearly, usage by C&I customers does not "cause"

J. Kennedy and Associates, Inc.
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® . . . .
1 the incurrence of these universal service costs because Cé&l customers cannot obtain
2 payments from the programs. Though these costs are not caused by all residential
3 customers, the benefits of these programs are provided only to residential customers
@
4 and are available to all residential customers, Allocating these costs to the residential
5 class is the most rcasonable and equitable approach to the recovery of universal
® 6 service costs. Doing otherwise (for example, allocating to all customers on the basis
7 of kWh usage) is effectively a tax and should not be imposed by the Commission.
8 The Pennsylvania legislature would be the appropriate body to make such a
® 9 determination.
10
11 Q. Did the Commission accept Mr. Colton's recommendation in these prior cases
®
12 and allocate any USC costs to any other rate class besides the residential class?
13
14 A No. In its orders in each of those cascs, the Commission adopted an allocation of
L
15 USC costs solely to the residential class. In the 2004 PPL rate case (Docket No. R-
16 00049255) the Commission allocated universal service costs only to residential
17 customers. The Commission Order in that PPL case stated as follows on pages 97
18 and 98:
19 Universal service programs, by their nature, are narrowly tailored to
20 the residential customers and thercefore, should be funded only by the
21 residential class. We note that neither the OCA nor Mr. Epstein have
22 presented any concrete evidence in the form of costs studies to
23 support their respective proposals that the universal service program
24 cost should be more broadly allocated.

J. Kennedy and Associates, Inc.
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1
2 In its decision in the 2006 Met-Ed/Penlec rate case, the Commission similarly
® 3 rcjected an allocation of USC costs to other rate classes (besides the residential
4 class). On pages 144 and 145 of its Order, the Commission stated as follows:
5
o 6 The OSBA submits that the ALJs properly denied the OCA's and the
7 Companies' request that universal service costs be recovered from all
8 customer classes. (OSBA R.Exc. at 13)
9 LI
10
® 11 We will reject the OCA's proposed modification to the Companies'
12 distribution COSS as it is inconsistent with the Commercial Group's
13 revenue allocation and would be a backdoor way to make the GS and
14 GST classes share in the cost of universal service. We note that the
15 ALJs' decision to more closely follow COSS results is consistent with
16 the Lloyd decision. The OCA's Exceptions on this issue are,
® 17 therefore, denied,
18
19 The same rationale and conclusions apply here — PPL's universal service programs
® 20 are, by their nature, narrowly tailored to the residential customers and, thercfore,
21 should be funded only by the residential class.
22
g 23 Q. Has the Commission recently confirmed its position on the allocation of USC
24 costs in a Commission Policy Statement?
25
L
26 A, Yes. In its Final Investigatory Order in Docket No. M-00051923, the Commission
27 issucd a definitive statement of its position regarding the allocation of the cost of
®
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1 universal scrvice programs (including customer assistance programs) among
2 customer classes. In the Order, the Commission confirmed its decisions to
® 3 altocate USC costs to only the residential class. At page 31 of the Order, the
4 Commission stated as follows:
5 After careful consideration of the comments and the arguments
6 presented, the Commission will continue its current policy of
@ 7 allocating CAP costs to the only customer class whose members arc
8 eligible for the program — residential customers. The Commission
9 believes that we should not initiate a policy change that could have a
10 detrimental impact on cconomic development and the climate for
11 business and jobs within the Commonwealth.
12
o
13 There should be no doubt that the Commission's policy is to allocatc USC costs only
14 to the residential class, contrary 1o the position advocated by Mr. Colton.
® 15
16 Response to Office of Small Business Advocate
17
* 18 Q. Have you reviewed the Direct Testimony of OSBA witness Robert Knecht on
19 the apportionment of the approved revenue increase to rate schedules?
20
. - »
21 A. Yes. On pages 13 and 14 of his testimony, Mr. Knecht discusses the allocation of the
22 approved rcvenue increase in this case to rate schedules. He appears to be accepting
° 23 the "proposed rates" that PPL shows in revised Exhibit JMK-2A (rcflecting the
24 remand settlement rates), despite the fact that, at this time, PPL has not made any
25 changes to its proposed tariffs that it originally filed in this case. In particular, Mr.
L]
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Knecht's Exhibit IEc-2, Schedule A shows that Rate Schedule 1.P-5 is receiving an
11.3% rate decrease, Rate Schedule LP-0 is receiving a 21.0% rate decrease and Rate
Scliedulc L.5-S is receiving a 10.7% increase. Based on these results, he
rccommends that Rate Schedule LP-5 receive no rate decrcase and that Rate

Schedules LP-6 and L5-8 receive $12,000 increases.

Do you agree with Mr. Knecht's analysis and conclusions?

No. PPL has not made any changes to its proposcd tariffs for any rate schedule,
including LP-5 and LP-6 as a result of the remand settlement. As I showed in my

Supplemental Direct Testimony, the rate changes actually proposed by PPL in this

case, after factoring in the remand scttlement rates arc as follows:

J. Kennedy and Associates, Inc.
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Table 1
PPL Proposed Rate Increases*
Rate Revenue Percent

Class increase* Increase
RS, RTD 66,209 17.1%
RTS 638 16.0%
GS-1, BL 2,409 3.3%
G5-3, IS-1 6,695 6.1%
LP-4 1,073 37%
ISP {85) -4.8%
LP-5 419 39.3%
IST 45 8.4%
LP-§ a5 265.1%
LPEP (3) -0.8%
ISA - 0.0%
GH 1,192 18.5%
St/aL 3,268 18.7%
LSS 14 39.2%
Total w/o PRS 81,970 13.0%
* Adjusted o reflect Rermand Settlement

Stephen J. Baron
Page 20

As can be clearly scen in Table 1, PPL is actually proposing a 39.3% rate increasc

for Rate Schedule LP-5 and a 265% rate increase for Ratec Schedule LP-6. Mr.

Knecht's proposal to cffectively increase rates for Rate Schedules LP-5, LP-6 and

L5-S and apply the proceeds to rate schedule GS-1 is not appropriate and should be

rejecled, since it is based on an incorrect interpretation of the incrcases being

proposcd by PPL.

Have you reviewed Mr. Knecht's proposed "scaleback™ methodology, in the

cvent that the Company does not receive its full requested revenue increase in

this case?
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Yes. He proposes to first apply any dollar reductions to the Company's requested
increase 1o rate schedule GS-1 to fully c¢liminate any GS-1 increase. He then
rccommends that remaining amounts be applied on a fixed percentage basis to all
other rate schedules. This is not a reasonable “scaleback” approach and should be

rejected.

Targeted relief should first be directed to rate schedules with disproportionately high
returns. Afler that is accomplished the appropriate scaleback method is to reduce the
"proposed revenues,” calculated at the full requested PPL revenue increase level, on
an equal percentage basis. This method, which | discuss in my Direct Testimony,
properly incorporates the subsidy reduction objectives into the allocation of the final

approved revenue increase.

Why is it appropriate to provide targeted rclicf to Rate Schedules IS-T and 1SA
(as proposed in your Direct and Supplemental Testimony) but not to Rate

Schedule GS-1 (as proposed in Mr. Knecht's Dircct Testimony)?

As 1 discussed in my Direct Testimony, Rate Schedules IS-T and ISA are paying
ratcs of return at present rates substantially above the PPL system average rate of

return and substantially above the rate of return for Rate Schedule GS-1. This

J. Kennedy and As..s‘ociates, Inc.
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continues to be true, even after the remand scttlement rate changes, as | showed in
Table 1A of my Supplemental Testimony. At remand settlement present rates,
Rate Schedule GS-1 is paying a rate of return of 12.6%, compared to the rates of
return paid by Rate Schedule IS-T of 29.8% and Rate Schedule ISA of 157.9%
(scc Table 2 below, which is based on Table 1A from my Supplemental

Testimony).
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Table 2
Rates of Return
at Present Rates”
Rate Rate
Class of Return
RS, RTD 4.08%
RTS -3.89%
GS-1,BL 12.60%
G5-3, 151 12.00%
LP-4 12.79%
ISP 18.59%
LP-5 10.87%
1ST 29.76%
LP-6 -1.70%
LPEP 13.95%
ISA 157.89%
GH 7.57%
SUAL 0.56%
L5-S 1.11%
Total 6.14%
* Adjusted to reftect
settlement

It would be entirely unreasonable and inappropriate to implement Mr. Knecht's
proposal to assign Rate Schedule GS-1 with a "targeted rate reduction,” in light of
the significantly higher ratcs of return being paid by Rate Schedules IS-T and ISA.
The appropriate policy is to "target" Rate Schedules IS-T and ISA with rate

reductions, as [ reccommended in my Direct Testimony.

Docs that complete your Rebuttal Testimony?

Yes.

J. Kennedy and Associates, Inc.
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PREFACE

This project was jointly assigned to the NARUC Staff Subcommittees on
Electricity and Economics in February, 1985. Jack Doran, at the California PUC had led
a task force in 1969 that wrote the original Cost Allocation Manual; the famous “Green
Book”. I was asked to put together a task force to revise it and include a Marginal Cost
section.

I knew little about the subject and was not stre what I was getting into so I asked
Jack how he had gone about drafting the first book. “Oh” he said, “There wasn't much to
it. We each wrote a chapter and then exchanged them and rewrote them.” What Jack did
not tell me was that like most NARUC projects, the work was done after five o’clock and
on weekends because the regular work always takes precedence. It is a good thing we
did not realize how big a task we were tackling or we might never have started,

There was great interest in the project so when I asked for volunteers, I got plenty.
We split into two working groups; embedded cost and marginal cost. Joe Jenkins from
the Florida PSC headed up the Embedded Cost Working Group and Sarah Voll from the
New Hampshire PUC took the Marginal Cost Working Group. We followed Jack’s sug-
gestions but, right from the beginning, we realized that once the chapters were techni-
cally correct, we would need a single editor to cast them all “into one hand” as Joe
Jenkins put it. Steven Mintz from the Department of Energy volunteered for this task
and has devoted tremendous effort to polishing the book into the final product you hold
in your hands. Victoria Jow at the California PUC took Steven's final draft and desktop
published the entire document using Ventura Publisher.

We set the following objectives for the manual:

© It should be simple enough to be used as a primer on the subject for new em-
ployees yet offer enough substance for experienced witnesses.

It must be comprehensive yet fit in one volume.

© The writing style should be non-j ental; not advocating any one particular
methed but trying to include all Muy used methods wnﬁ prgs cons.




It is with extreme gratitude that I acknowledge the energy and dedication contrib-
uted by the following task force members over the last five years.

Steven Mintz, Department of Energy, Editor; Joe Jenkins, Florida PSC, Leader,
Embedded Cost Working Group; Sarah Voll, New Hampshire PUC, Leader, Marginal
Cost Working Group; Victoria Jow, Califomnia PUC; John A. Anderson, ELCON; Jess
Galura, Sacramento MUD; Chris Danforth, California PUC; Alfred Escamilla, Southern
California Edison; Byron Harris, West Virginia CAD; Steve Houle, Texas Utility Elec-
tric Co.; Kevin Kelly, formally NRRI; Larry Klapow California PUC; Jim Ketter PE.,
Missouri PSC; Ed Lucero, Price Waterhouse; J. Robert Malko, Utah State University;
George McCluskey, New Hampshire PUC; Marge Meeter, Florida PSC; Gordon Mur-
dock, The FERC; Dennis Nightingale, North Carolina UC; John Orecchio, The FERC;
Carl Silsbee, Southern California Edison; Ben Tumner, North Carolina UC; Dr. George
Parkins, Colorado PUC, Warren Wendling, Colorado PUC; Schef Wright, formally Flor-
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CHAPTER6

CLASSIFICATION AND ALLOCATION OF
DISTRIBUTION PLANT

Distribution plant equipment reduces high-voltage energy from the transmission
system to lower voltages, delivers it to the customer anid monitors the amounts.of energy
used by the customer,

Distribution facilitiés provide service at two voltage levels: primary and secon-
dary. Primary voltages exist between the substation power transformer and smeller line
transformers at the customer’s points of service. Thesevoltages vary from system to sys-
tem and usually range between 480 volts 1o 35 KV. In'the last féw years, advances in
equipmcnt and cable technology have permitted the use of higher primary distribution
voltages. Primary voltages are reduced to. mote usable secondary voltages by smaller
line transformers installed at custorner locations alcmg the primary distribution circuit.
However, some large industrial customers may choose to install their. own line transform-
ers and take service at primary voltages because of their large electrical requirsments,

In some cases, the utility may choose to install a transformer for the exclusive use
of a single commercial or industrial customer. On the other hand, in service areas with
high customer density, such as housing tracts, a line transformer will be installed to serve
many cuslomers. In this case, secondary voltage lines run from pole-to-pole or from
handhole-to-handhole, and each customer is served by a drop tapped off the secondary
line leading directly to the customer's premise.

I. COST ACCOUNTING FOR DISTRIBUTION PLANT AND
EXPENSES

The Federal Energy Regulatory Commission (FERC) Uniform System of
Accounts requires separate accounts for distribution investment and expenses.
Distribution plant accounts are summarized and classified in Table 6-1. Distribution
expense accounts are summarized and classified in Table 6-2. Some utilities may
choose 1o establish subaccounts for more detailed cost reporting.
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TABLE 6-1

CLASSIFICATION OF DISTRIBUTION PLANT!

FERC Uniform
System of Demand | Customer
Accounts No. Description. Related Selnted
. Distribution Plant >

360 Land & Land Rights X X
361 Structures & Improvements X X
362 Station Equipment X -

363 Storage Battery Equipment X -

364 Poles, Towers, & Fixiures X X
365 Overhead Conductors & Devices X X
366 Underground Conduit X X
367 Underground Conductors. & Devices X X
368 Line Transformers X X
369 Services - X
370 Meters - X
371 Installations on Customer.Premises - X
372 Leased Property on Customer Premises - X
373 Street Lighting & Signal Systems ! - -

! Assignmens or *exclusive use” costs are assigned direcdy to the customer class or group which
exelusively uses such facilities. The remaining costs.are then classified to the respective cost components.
*The amounts between classification may vary considerably. A study of the mininnmn intercept

method or other appropriate methods should be made to determine the relationships between the demand
and customer components.




TABLE 6-2
CLASSIFICATION OF DISTRIBUTION EXPENSES!

FERC Uniform

System of . Demand | Customer
Accounts No. . Description Related | Related
Operation 2 _ ‘ .

580 Operation Supervision & Engineering X X
581 Load Dispatching X -
582 Station Expenses X -
583 Overhead Line Expenses X X
584 Underground Line Expenses X X
585 Street Lighting & Signal System Expenses - -
586 Meter Expenses - X
587 Customer Installation Expenses. - X
588 Miscellaneous Distribution Expenses X X
589 Rents X X

Maintenance 2

390 Maintenance Supervision & Engineering X X
591 Maintenance of Structures X X
592 Maintenance of Station Equipment X -
593 Maintenance of Overhead Lines X X
594 Maintenanee of Underground Lines X X
595 Maintenance of Line Transformers X X
596 Maint. of Street Lighting & Signal Systems.l - -
597 Maintenance of Meters - X
598 Maint. of Miscellanegus Distribution Plants X X

'Direct assigronent or “exclusive use” costs are assigned directly to the customer class or group
which exclusively uses such facilities. The remaining costs are then classified to the respective cost cormpo-
nens.

“The amounts berween classifications may vary cansiderably. A study of the minirmm intereept
micthod or other appropriate methods should be made to determine the relatlonships between the demand
and customes components.




To ensure that costs are properly allocated, the analyst must first classify each ac-
count as demand-related, customer-related, or a combination of both. The classification
depends upon the analyst's evaluation of how the costs in these accounts were incurred.
In making this determination, supporting data may be more important than theoretical
considerations. )

Allocating costs to the appropriate groups in 2 cost study requires a special analy-
sis of the nature of distribution plant and expenses. This will ensure that costs are as-
signed to the correct functional groups for classification and allocation. As indicated in

" Chapter 4, all costs of service can be identified as energy-related, demand-related, or cus-

tomer-related. Because there is no energy component of distribution-related costs, we
need consider only the demand and customer components.

To recognize voltage level and use of facilities in the functionalization of distribu-
tion costs, distribution line costs must be separated into overhead and underground, and
primary and secondary voltage classifications. A typical functionalization and classifica-
tion of distribution plant would appear as follows:

Substations: Demand
Distribution: Overhead Primary
: Demand

Customer

Overhead Secondary
Demand
Customer

Underground Prim
Er:mand 4
Customer

Un, und Secondary
emand
Customer

Line Transformers
Demand
Customer

Services: Overhead
De

Customer

Unde.rg;ound

Customer
Meters: . Customer
Street Lighting: Customer
Customer Accounting: Customer
Sales: Customer
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From this breakdown it can be seen that each distribution account must be ana-
lyzed before it can be assigned to the appropriate functional category. Also, these ac-
counts must be classified as demand-related, customer-related, or both. Some utilities
assign distribution to customer-related expenses. Variations in the demands of various
customer groups are used to develop the weighting factors for allocating costs to the ap-
propriate group,

IL. DEMAND AND CUSTOMER CLASSIFICATIONS OF
DISTRIBUTION PLANT ACCOUNTS

thn the utility installs distribution plant to provide service to a customer and
to meet the individual customer’s peak demand requirements, the utility must classify
distribution plant data separately into demand- and cusiomer-related costs.

Classifying distribution plant as a demand eost assigns investment of that plant to
a customer or group of customers based upon its contribution to some total peak load.
The reason is that costs are incurred 1o serve area load, rather than a specific number of
customers,

Distribution substations costs (which include Accounts 360 -Land and Land
Rights, 361 - Structures and Improvements, and 362 -Station Equipment), are normally
classified as demand-related. This classification is adopted because substations are nor-
mally built to serve a particular load and their size is not affected by the number of cus-
tomers to be served.

Distribution plant Accounts 364 through 370 involve demand and customer costs.
The customer component of distribution facilities is that portion of costs which varies
with the number of customers. Thus, the number of poles, conductors, transformers, serv-
ices, and meters are directly related to the number of customers on the utility’s system.
As shown in Table 6-1, each primary plant account can be separately classified into a de-
mand and customer component. Two methods are used 1o determine the demand and cus-
tomer components of distribution facilities. They are, the minimum-size-of-facilities
method, and the minimum-intercept cost (zero-intercept or positive-intercept cost, as ap-
plicable) of facilities.

A. The Mini Size Method

Classifying distribution plant with the minimum-size method assumes that a
minimum size distribution system can be built to scrve the minimum loading
requirements of the customer. The minimum-size method involves determining the
minimum size pole, conductor, cable, transformer, and service that is currently installed
by the utility. Normally, the average book cost for each piece of equipment determines




the price of all installed units: Oncc determmcd for,eich:primary plant accoutil, thie
minimum size-distribution systcm is clas:ﬁed as; customer—re!ated costs. Thc,
demand-related costs for cach:aceountare thie d:ffcrence betwecn thc total: investment:in
the accoum and cuslomcr-rclatcd cos's Comparauvc stud:cs bctwcen thc rnmunum-smc

zero- lnlerccpl mcthod (to be dlscumed) Thc fol.lowmg, eS¢ jb'es the: mcthodologles for :
detenmining the minimum sizé for distiibuticn plam Accounts 364; 365, 366, 367, 368
and 369. - . s, )

1. Account 364 - Poles, Towers, nnd letures

O’ Determiri¢ thé-average mstallcd book cost of the minimurn hgight pole
ccurrently being tnstalled.

O Multiply't the: average book cost by the number of polés to.find the cus-
tomcr componcnt ‘Balarice of plaiit’ account is the, demand component.

2. Account 365 - Overhend"Cbnducto_:'-s and:Devices
O Determine minimum size conductor currently being installed.

0. "Multiply: dverage installed book éost per mile of minimum size. con-
-ductor by thé niumber of circiit’ rmlm to detertitinié thé: Customer. com--
ponent. ‘Balari¢eof-plant.account is'demand component. (Note; ‘two
conductors in minimum system.)

3. Accounts 366 and 357 - Underground Conduits;. Conduclors, and
Devices

O Determine minimum size cable cusrently being installed.

o Multlply average installed book-¢ost per mile: of minimurh size.cable
by the. circuit miles t6 determinie the customer comparient. ‘Balance of
plant Account 367 is‘demand component. (Nole: one cable:with
ground sheath is' minimurn system:); Aécount 366 conduit is: assigned,
basédon ratio of cable account.

O Multiply average installed book cost of miniinum size transformer.by

number of transformers in plant account to determine’ ‘the customer
component: Balance of plant account is démand component.

4. Account 368 - Line Transformers

O Determine minimum size transformer currently being installed:




O Multiply average installed book cost of minimum size transformer by
number of transformers in plant account to determine the customer
component.

5. Account 369 - Services

O Determine minimum size and average length of services currently be-
ing installed.

O Estimate cost of minimum size service and multiply by number of
services to get customer component.

O If overhead and underground services are booked separately, they
should be handled separately. Most companies do not book service by
size. This requires an engineering estimate of the cost of the mini-
mum size, average length service. The resultant estimate is usually
higher than the average book cost. In addition, the estimate should be
adjusted for the average age of service, using a trend factor.

B. The Minimum-Intercept Method

Thc minimum-intercept method seeks to identify that portion of plant related to
a hypothetical no-load or zero-intercept situation. This requires considerably more data
and calculation than the minimum-size method. In most instances, it is more accurate,
although the differences may be relatively small. The technique is to relate installed cost
to current carrying capacity or demand rating, create a curve for various sizes of the
equipment involved, using regression techniques, and extend the curve to a no-load
intercept. The cost related to the zero-intercept is the customer component. The
following describes the methodologies for determining the minimum intercept for
distribution-plant Accounts 364, 365, 366, 367, and 368,

1. Account 364 - Poles, Towers, and Fixtures

© Detenmine the number, investment, and average installed book cost of
distribution poles by height and class of pole. (Exclude stubs for guy-
ing.)

O Determine minimum intercept of pole cost by creating a regression
equation, relating classes and heights of poles, and using the Class 7
cost intercept for each pole of equal height weighted by the number of
poles in each height category.

O Multiply minimum intercept cost by total number of distribution poles
to get customer component.
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O Balance of pole investment is assigned to demand component.

© Total account dallars-are assigned based on ratio of pole investment.
(Transformer platforms in Account 364 are all demand-related, They
should be removed before determining the account ritio of customer-
and demand-related costs, and then they should be added to the de-
mand portion of Account 364.)

2. Account 365 - Overhead Conductors and Devices

O If accorints aré divided between primary. and secondary voltages, de-
velopa customer component separately for each. The total invest-
ment is assigned to.primary and secondary; then the customer
component is déveloped for each. Since conductors generally are of
many types and sizes, selectthose sizes and types which represent the
bulk of the investment in this account, if appropriate.

Q When developing the customer componesit, consider only the invest-
ment in conductors, and not such devices as circuit breakers, insula-
tors, switches, etc. The investment in these devices will be assigned
later between the customer and demand component, based on'the con:
ductor assignment.

- Determine the feet, investment, and average installed book
cost per foot for distribution conductors by size-and type.

= Determine minimum intercept of conductor cost per foot using
cost per foot by size and type of conductor weighted by feet or
investment in each category, and developing a cost for the util-
ity's minimum size conductor. '

= Multiply minimum intercept cost- by the total number of cireuit
feet times 2. (Note that circuit féet, not conductor feet, are
used to ge! customer component.)

= Balance of conductor investment is assigned 1o demand.

= Total primary or.secondary dollars in the account, including
devices, are assigned to customer and demand components
based on conductor investment ratio.

3. Accounts 366 and 367 - Underground Conduits, Conductors, and
Devices

© The customer demand component ratio is developed for conductors
and applied to conduits. Underground conductors are generally
booked by type and size of conductor for both one-conductor (I/c) ca-
ble and three-conductor (3/c) cables. If conductors are booked by
voltage, as between primary and secondary, a customer component is
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developed for each. If network and URD investments are segregated,
a customer component must be developed for each.

O The conductor sizés and types for the customer-component derivation
are restricted to Ifc cable. Since there are generally. many types'and
sizes of I/c cable, select thoss sizes and’ types which represent the bulk
of the investmient, whén appropriate.

4. Account 368 -

‘Determine the feet, investment; and average: installed book

.cost per foot for T/c cables by size.and type of cable.
Deterrnine minimum intercept of cable cost per foot using cost
per foot by size and type of cable weighted by feet of invest-
ment in each category.

Muitiply minimum intercept cost by the total number of circuit
feet (I/c cable with sheath is considered 2 circuit) to get cus-
tomer component.

Balance of cable investment is assigned to demand.

Total dollars in Accounts 366 and 367 are assigned to customer
and demand components based on conductor investment ratio.

Line Travsformers

O The line transformer account covers all sizes and voltages for single-
and three-phase transformers. Only single-phase sizes up to and in-
cluding 50 KVA should be used in developing the customer compo-
nents, Where more than one primary distribution voltage is used, it
may be appropriate to use the transformer price from one ortwo pre-
dominant, selected voltages.

Determine the number, investment, and average installed book
cost per transformet by size and type (voltage).

Determine zer6 intercept of transformer cost using cost per
transforiner by type, weighted by number for each category.

Multiply zero intercept cost by tolal number of line transform-
ers to get customer component.

Balance of transformer investment is assigned to demand com-
ponent.

Total doliars in the account are assignéd to customer and de-
mand components based on transformer investment ratio from
customer and demand components.




C. The Minimumi-S Minimum-In ! b

When'selcblin'g a méthod toclassify distribution costs into:démand and
customer costs, the analyst must consider several factors. The minimum-intercept
method can sometimes produce statistically unreliable resulls. The extension of the
regression squation beyond the boundaries of the data norially will intercept the Y axis'
at a positive-value. In some cases, because of incorrect accounting data or some other-
abnormality in the data, the regréssion equation will intercept-the Y .axis at a negative
value. Wheri this happens, a review of the accounting data must be made; and suspect
data deleted.

The resulls of the minimum-size method can be influenced by several factors.
The analyst must determine the minimum size for each piece of equipment: "Should the
minimum size be based upon the minimum sizs equipment currently installed, histori-
cally installed, or the minimum size necessary to meef safety requirements?” The man-
ner in which the minimum size equipment is selected will directly affect the percentage
of costs that are classified as demand and customer costs.

Cost analysts disagree on how much of the demand costs should be allocated to
customners when the minimum-size distribution method is used to classify distribition
plant. When using this distribution method, the analyst must be aware that the minimurn-
sizc distribution equipment has a certain load-carrying capability, which.can be viewed'as
a demand-related cost.

When allocating distribution costs determined by the minimum-size method,
some cost analysts will argue-that some customer classes can reccive a disproportionate
share of demand costs: Their rationale is that customers are allocated a share of distribu-
tion costs classified as demand-related. Then those customers receive a second layer of
demand costs that have been mislabeled customer costs because the minimum-size
method was uged to classify those costs.

Advocates of the minimum-intercept methed contend that this problem does not
exist when using their method. The reason is that the customer cast derived from the
minimum-intercept method is based upon the zero-load intercept of the cost curve. Thus,
the customer cost of a particular piece of equipment has no demand cost in it whatsoever.

D. Other Accounts

The preceding discussion of the merits of minimum-system versus the
zero-intercept classification schemes will affect the major distribution-plant accounts for
FERC Accounts 364 through 368. Several other plant accounts remain to be classified.
While the classification of the following distribution-plant accounts is an important step,
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it is not as controversial as the classification of substations, poles, transformers, and
conductors,

1. Account 369 - Services

This account is penerally classified.as customer-related, Classification of services
may also‘include a demand component to reflect the fact that larger customers will re-
quire-more costly service drops.

2. Account-370 - Meters

Meters are generally classified on a customer basis. However, they may also be
classificd using a defmand component to show that.larger-usage customers require more
expensive metering equipment,

3. Account 371 - Installations on Customer Premises

This account is gcncrally classified as customer-related and is often directly as-
signed. The kind of equipment in this account often inflences how this account is
treated. The equipment in this account is owned by the utility, but is located on the cus--
tomer’s side of the meter. A wtility will often include area lighting.equipment in this ac-
count and assign the investment directly to the lighting customer class.

4. Account 373 Street Lighting and Signal Systems

This account is generally customer-related and is diréctly assigned to the street
customer class,

III. ALLOCATION OF THE DEMAND AND CUSTOMER
COMPONENTS OF DISTRIBUTION PLANT

Aflcr completing the classification of distribution plant-accounts, the next major.
step in the cost of service process is to:allocate the classified costs. Generally,
determining the distribution-demand allocator will require more data and analysis than
determining the customer allocators. Following are procedures used lo calculate the
demand and ¢eustomer allocation factors,

A. Devel ¢ the Distribution Demand Al

Thcrc are several factors to consider when allocating the demand components
of distribution plant. Distribution facilities, from a design and operational petspective,
are installed primarily to meet localized area loads. Distribution substations are designed
to meet the maximum load from the distribution feeders emanating from the substation.
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Similarly, when designing primary:;; and sccondary dlsmbunon fccdcrs thc dlstrlbut:on
enginéer ensures that sufficient. conductor and’ lransfcrmcr capaclty isavailableito:méet
the customer’s loads. at the: primary- -and: sccondarydlstnbuhon service Jevels.. Local
area loads are-the major:factors in- sizing, distribulion equipment.. Consequcmly.
customer-class.noncoincident: demands: (NCPs) and individual cusiothét Thaximum.
demands are the- Joad, charactcnsucs that.are; norma]ly useditoallocate the: dcmand
component of d:smbuuon facilthcs The customcr-class load chamcterlsuc used to

the summation of’ mdlv:dual customcr maxunum dcmands) dcpcnds ‘on. thc load dwcrsnty
that is present at the equapmcm fo'be allocsted: ‘The load: dwcrs;ty at-distribution
substations-and'primary feeders:is usually high. [For thisresson, customcr-class 'peaks
are normally used forthe alloeation:of these facilitiés: The facilifies nearer ihic customer,
such as secondary feeders and line transformers; have much lower load‘divessity. They-
are normally allocated according to the individual customer's aximurii demands.
Although these are the methods normaliy used fot the allocation‘of distribution. dcmand
cosls, some exceptions exist.

The load diversity differences fot some utilities at the trm{smimbh and distribu-
tion substation levels. may not be:large. :Consequently; some la:gc ‘distfibution substa:
tions may be allocatéd using the same method as:the transmission system. Before the,
cost analyst selects 2 method to allocate the different levéls of distribution-facilities, he
must know the design and operational characteristics.of the dlstnbuuon system; as’ wwell
as the demand losses at éach level of the distribution system.

As previously indicated, the dlstnbunon system consists ‘of scveral levels.: The
first level starts at the distribution substatlon ‘and the last level ends at the customer’s mie-
ters. Power losses occurat each level and should be incliuded in the demand.allocators.
Power lossés are incorporated into the demand allocators by showing different-demand
toss factors at each predominant voltage level, The demand loss. factor used to di:ifelbp
the primary-distribiution'demand allocator-will be slightly larger than thie défriand 1oss fac-
tor used to develop the secondary demand allocator, When, developing the distribufion
demand allocator, be dware that some customers take service at different voltage | lcvcls

Cost.analysts developing thé allocator for distribution-of substations or-primary
demand facilities must ensure that only the loads of those customers wiio. benefit from
these facilities are included in the allocator. For example, the loads of customers: who
1ake service at transmission level should not be reflected in the distfibution substation or
primary demand allocator. Similarly, when analysts.develop the allocator for secondary:
demand facilities, the loads for customers served by the primary distribution systcm
should not be included.

Utilities can gather load data to develop demand allocators, either through their
- load research program or their transformer load management program: In most cases, the
load research program gathers data from meters on'the customers’ premises. A more
complex procedure is to use the transformer load management program.
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This procedure involves simulating load profiles for the various classes of equip-
ment on the distribution system. This provides information on the nature of the load di-
versity between the customer and the substation, and its effect on equipmént cost.
Determining demand allocators through simulation provides a fifst-crder load-approxima-
tion, which represents the peak-load for'each type of distribution equipment.

The concept of peak load or “equipment peak” for each piece of distribution
equipment can be understood by considering line transformers. If a given transformer’s
loading for each hour'of a month-can be calculated, a transformer load curve can be de-
veloped. By knowing the types of customers connected to each load management trans-
former, a simulated transformer load profile curve can be developed for the system. This
can provide each customer’s class demand at the time of the transformer’s peak load.
Similarly, an equipment peak can be defined for'equipment at each level of the distribu-
tion system. Although the equipment peak obtained by this method may not be ideal, it
will closely approximate the actual peak. Thus, this method should reflect the different
load diversities among customers at each level of the distribution system. An illustration
of the simulation procedure is provided in Appendix 6-A.

B. Allogcation of Customer-Related Costs

thn the demand-customer classification has been completed, most of the
assumptions will have been made that affect the results of the completed cost of service
study.

The allocation of the customer-relatéd portion of the various plant accounts is
based on the number of customers by classes of service; with appropriate weightings and
adjustments. Weighting factors reflect differences in characteristics of customers within
a given class, or between classes. Within a class, for instance, -we may want to give more
weighting of a certain plant account to rural customers, as compared to-urban customers.
The metering account is a clear example of an account requiring welghting for differ-
ences between classes. A metering arrangement for a single industrisl customer may be
20 to 80 times as costly as the metering for one residential customer.

While customer allocation factors-should be weighted to offset differences among
various types of customers, highly refined weighting factors or detailed and time consum-
ing studies may not seem worthwhile. Such factors applied in this final step of the cost
study may affect the final results much less than such basic assumptions as the demand-
allocation method or the technique for determining demand-customer classifications,

Expense allocations generally are based on the comparable plant allocator of the
various classes, For instance, maintenance of overhead lines is generally assumed to
be directly related to plant in overhead conductors and.devices. Exceptions to thisrule
will oceur in same accounts. Meter expenses, for example, are often a function of




maintenance and testing schedules related more to revenue per customer than to the cost
of the meters themselves.




