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This book contains responses to each of the pertinent items

contained in § 53.52, (Information in Response to the Commission’s
Regulations), § 53.53, Part | (Summary of Filing), and § 53.53, Part ll

(Primary Statements of Rate Base and Operating Income) of the

Commission’s Regulations.



PPL ELECTRIC UTILITIES CORPORATION
SUPPLEMENT NO. 38 TO TARIFF-ELECTRIC PA P.U.C. NO. 201
SUPPLEMENTAL INFORMATION
REQUIRED BY 52 PA. CODE § 53.52(a), (b) AND (c)

PPL Electric Utilities Corporation ("PPL Electric") hereby submits the following information in
support of Supplement No. 38 to Tariff-Electric Pa P.U.C. No. 201. This tariff supplement
proposes a distribution rate increase for PPL Electric's retail customers. In response to each of
the appiicable subsections of 52 Pa. Code § 53.52(a), (b) and (c), PPL Electric states the

following:

52 Pa. Code § 53.52(a) (1)

Q. The specific reasons for each change.

A, See PPL Electric's Statement of Reasons in Exhibit Future 1, Section A.

52 Pa. Code § 53.52(a) (2)

Q. The total number of customers served by the utility.

A As of December 31, 2003, PPL Electric served a total of 1,329,781 customers.

52 Pa. Code § 53.52(a) (3)

Q. A calculation of the number of customers, by tariff subdivision, whose bills will be

affected by the change.

A. See PPL Electric’s Exhibit Future 1, Schedule D-3.



52 Pa. Code § 53.52(a) (4)

The effect of the change on the utility's customers.

See. PPL Electric's Exhibit Future 1, Schedule D-3.

52 Pa. Code § 53.52(a) (5)

The effect, whether direct or indirect, of the proposed change on the utility's revenues

and expenses.

See PPL Electric's Exhibit Future 1, Schedule D-1.

52 Pa. Code § 53.52(a) (6)

The effect of the change on the service rendered by the utility.

See PPL Electric’s Exhibits OGK1 and OGK2.

52 Pa. Code § 53.52(a) (7)

A list of factors considered by the utility in its determination to make the change. The list
shall include a comprehensive statement as to why these factors were chosen and the
relative importance of each. This subsection does not apply to a portion of a tariff
change seeking a general rate increase as defined in 66 Pa.C.S. § 1308 (relating to

voluntary changes in rates).

Not applicable.



52 Pa. Code § 53.52(a) (8)

Studies undertaken by the utility in order to draft its proposed change. This paragraph
does not apply to a portion of a tariff change seeking a general rate increase as defined
in 66 Pa.C.S. § 1308.

Not applicable.

52 Pa. Code § 53.52(a) (9)

. Customer polls taken and other documentation which indicates customer acceptance and
desire for the proposed change. If the poll or other docurnents reveal discernible opposition,

an explanation of why the change is in the public interest shall be provided.

. PPL Electric did not take any customer polls or conduct any other research specifically
addressing customer acceptance or desire for the proposed $164.4 miflion increase in its
distribution rates. However, the Company did undertake general customer research
activities to gauge customer opinions on broad issues regarding the electric utility industry
and PPL Electric. Topics included customer attitudes toward the Company, various social

programs, different rate options, rate increase alternatives and communications.

52 Pa. Code § 53.52(a) (10)

Plans the utility has for introducing or implementing the changes with respect to its

ratepayers.

After the Commission acts on PPL Electric's filing, the Company will send a special bill
insert to all customers. The bill insert will describe the rate changes approved by the
Commission and indicate the impact on customer bills. The Company also plans to
inform customers about approved rate changes in news releases, newsletters and on

PPL’s internet site.



52 Pa. Code § 53.52(a) (11}

F.C.C., F.E.R.C. or Commission orders or rulings applicable to the filing.

None.

52 Pa. Code § 53.52(b) (1)

The specific reasons for each increase or decrease.

See PPL Electric's Statement of Reasons in Exhibit Future 1, Section A.

52 Pa. Code § 53.52(b) (2)

The operating income statement for the utility for a 12-month period, the end of which
may not be more than 120 days prior to the filing. Water and sewer utilities with annual
revenues under $100,000 and municipal corporations subject to Commission jurisdiction
may provide operating income statements for a 12-month period, the end of which may

not be more than 180 days prior to the filing.

See PPL Electric's Exhibit Historic 1, Schedule B-2.

52 Pa. Code § 53.52(b) {3)

A calculation of the number of customers, by tariff subdivision, whose bills will be

increased.

See PPL Electric's response to 52 Pa. Code § 53.52(a) (3).



52 Pa. Code § 53.52(b) (4)

A calculation of total increases, in dollars, by tariff subdivision, projected to an annual

basis.

See PPL Electric's Exhibit Future 1, Schedule D-3.

52 Pa. Code § 53.52(b) (5)

A calculation of the number of customers, by tariff subdivision, whose bills will be

decreased.

See PPL Electric's Exhibit Future 1, Schedule D-3.

52 Pa. Code § 53.52(b) (6)

A calculation of the total decreases, in dollars, by tariff subdivision, projected to an

annual basis.

See PPL Electric's Exhibit Future 1, Schedule D-3.

52 Pa. Code 53.52(c)(1)

A statement showing the utility's calculation of the rate of return earned in the 12-month
period referred to in subsection (b)(2), and the anticipated rate of return to be earned
when the tariff, revision, or supplement becomes effective. The rate base used in this

calculation shall be supported by summaries of original cost.

See Schedule C-1 of PPL Electric's Exhibits Historic 1 and Future 1.



52 Pa. Code 53.52(c)(2)

A detailed balance sheet of the utility as of the close of the period referred to in
subsection (b)(2).

See Schedule B-1 of PPL Electric’s Exhibits Historic 1 and Future 1.

52 Pa. Code 53.52(c)(3)

A summary, by detailed plant accounts, of the book value of the property of the utility at
the date of the balance sheet required by paragraph (2).

See Schedule C-2 of PPL Electric’s Exhibits Historic 1 and Future 1, and the response to
Question 3 of Exhibit Regs § 53.53, Part V, Section A.

52 Pa. Code 53.52(c){4)

A statement showing the amount of the depreciation reserve, at the date of the balance
sheet required by paragraph (2), applicable to the property, summarized as required by
paragraph (3).

See Schedule C-2 of PPL Electric's Exhibits Historic 1 and Future 1, and the response to
Question 3 of Exhibit Regs. § 53.53, Part V, Section A.

52 Pa. Code 53.52{c)(5)

A statement of operating income, setting forth the operating revenues and expenses by
detailed accounts for the 12-month period ending on the date of the balance sheet

required by paragraph (2).

See Schedules B-2, B-3, B-4 and B-5 of PPL Electric's Exhibits Historic 1 and Future 1.



52 Pa. Code 53.52{c)(6)

A brief description of a major change in the operating or financial condition of the utility
occurring between the date of the balance sheet required by paragraph (2) and the date
of transmittal of the tariff, revision or supplement. As used in this paragraph, a major
change is one which materially alters the operating or financial condition of the utility
from that reflected in paragraphs (1) - (5).

There have been no major changes in the operating or financial condition of PPL Electric
between the date of the balance sheet as of December 31, 2003, and the date of the

filing of Supplement No. 38.



Q.1.

A1

I-A-1
Various

Provide a summary discussion of the rate change request, including specific
reasons for each increase or decrease. Also provide a breakdown which
identifies the revenue requirement value of the major items generating the
requested rate change.

See Section A of Exhibit Future 1.



Q.2.

A2

I-A-2
Various'

ldentify the proposed witnesses for all statements and schedules of revenues,
expenses, taxes, property, valuation and the like.

See Testimony Book 1 and Testimony Book 1.



Q.3.

A.3.

|-A-3

Page 1 of 1
J.M. Kleha

J.R. Schadt

Provide a single page summary table showing, at present and at
proposed rates, together with references to the filing information, the
following as claimed for the fully adjusted test year:

Revenues

Operating Expenses
Operating Income

Rate Base

Rate of Return (produced)

Attachment I-A-3 provides the requested information.




PPL ELECTRIC UTILITIES CORPORATION.

PUC Jurisdictional
Year Ended December 31, 2004

{Thousands of Dollars)
AT PRESENT RATES AT PROPOSED RATES

Exhibit Future 1 Exhibit Future 1

Amount Reference Amount Reference

Revenue $ 523,208 Sch. D-1, Col. (6), line 1 $ 687,646 Sch. D-1, Cal. (8), line 1
Operating Expenses 451,210 Sch. D-1, Col. (6), line 12 525,486 Sch. B-1, Col. (8), line 12
Operating Income § 71998 Sch. D-1, Col. (6), line 13 $ 162,160 Sch. D-1, Col. (8}, line 13
Rate Base $1,842.744 Sch. C-1, Col. (2}, line 12 $1.842.744 Sch. C-1, Col. {2), line 12
Rate of Return 3.91% Sch. C-1, Col. {2), line 14 8.80% Sch. C-1, Col. (2), line 16

} 40 | abed
£-- JUBLILDBRY



Q.4.

A4,

I-A-4
Page 1 of 1
J.R. Schaadt

Whenever a major generating plant is placed in operating service or
removed from operating service the utility shall separately indicate the
effect of the plant addition or removal from service upon rate base,
revenue, expense, tax, income and revenue requirement as it affects the

test year.

This filing requirement is not applicable to PPL Electric's current rate
filing.



I-B-1
J. F. Sipics

Provide a corporate history including the dates of original incorporation,
subsequent mergers and acquisitions. Indicate all counties, cities and other
governmental subdivisions to which service is provided, including service
areas outside this Commonwealth, and the total number of customers or billed
units in the areas served.

PPL Electric Utilities Corporation (“PPL Electric”) was founded in 1920 through
consolidation of eight electric companies.’ It presently serves a 10,000
square mile territory in 29 counties of central-eastern Pennsylvania. This
territory contains extensive agricultural and industrial sections, as well as over
800 major communities, including the cities of Allentown, Bethlehem,
Harrisburg, Lancaster, Scranton, Wilkes-Barre and Williamsport. PPL Electric
serves approximately 1.3 million customers.

The requested corporate history, together with a map of PPL Electric’s service
territory and a list of all governmental subdivisions in which service is
rendered, is provided in Attachment |-B-1.

1

These Companies are listed at Page 1 of Attachment I-B-1.



1920

1923
1925
1929

1930
1938

1939

1945-
1947

1948

1951

1955

1956

1980

Attachment I-B-1
Page 1 of 6

HIGHLIGHTS OF CORPORATE HISTORY

Pennsylvania Power & Light Company (PP&L) founded through consolidation
of eight electric companies,' as a direct subsidiary of Lehigh Power Securities
Corporation and an indirect subsidiary of Electric Bond and Share Company.
Wilkes-Barre Electric Company merges with PP&L.

PP&L acquires ownership of United Electric Company.

PP&L acquires ownership of Harrisburg Light & Power Company.

PP&L acquires 28 electric and gas companies which serve substantially all of
Lancaster County.

Conestoga Transmission Company and Lehighton Electric Light & Power
Company merge with PP&L.

Lehigh Power Securities Corporation is dissolved. PP&L becomes a
subsidiary-of National Power & Light Company, and remains an indirect
subsidiary of Electric Bond and Share Company.

PP&L becomes independent as a result of a multi-step process (carried out
under the Public Utility Holding Company Act of 1935) during which National
Power & Light Company and Electric Bond and Share Company divest
themselves of PP&L ownership, and PP&L stock is sold to the public.

PP&L acquires Palmerton Lighting Company.

PP&L divests itself of all gas properties, in accordance with decision to
confine operations to the electric business.?

Pennsylvania Water & Power Company merges with PP&L.
PP&L purchases one-third ownership of Safe Harbor Water Power
Corporation.

Scranton Electric Company merges with PP&L.

Hershey Electric Company merges with PP&L.

1

These companies were: Columbia and Montour Electric Company, The Harwood Electric Company,

The Lehigh Valley Light & Power Company, Northern Central Gas Company, Northumberland County
Gas & Electric Company, Pennsylvania Lighting Company, Pennsylvania Power & Light Company
and the Schuylkilf Gas & Electric Company.

2

Except some listed steam service provided to the City of Harrisburg.



1985

1994

1995

1997

1998

2000

2000

2001

Attachment |-B-1
Page 2 of 6

PP&L divests itself of all steam service provided to the City of Harrisburg.

PP&L Resources, Inc. is incorporated as an energy and utility holding
company.

PP&L Resources, Inc. becomes the parent company of PP&L.

Name of the operating electric utility changed from PP&L (Pennsylvania
Power & Light Company) to PP&L, Inc.

PP&L Resources, Inc. acquired Penn Fuel Gas, Inc. which owns two gas
utilities, PFG Gas, Inc. and North Penn Gas Company.

Name of the operating electric utility changed from PP&L, Inc. to PPL Electric
Utilities Corporation and name of utility holding company changed from PP&L
Resources, Inc. to PPL Corporation.

On July 1, PPL Corporation and PPL Electric completed a corporate
realignment in order to effectively separate PPL Electric’s regulated
transmission and distribution operations from its deregulated generation
operations.

PPL Corporation completed a strategic initiative to confirm the structurai

separation of PPL Electric from PPL Corporation’s and PPL Electric's other
affiliated companies.

In addition to the communities indicated on the attached map, PPL Electric

also serves certain other cornmunities which border its chartered territory pursuant to its
adjacency rights. '
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Attachment I-B-1
Page 3 of 6

In addition to the communities indicated on the attached map, PPL also
serves certain other communities which border its chartered territory pursuant to its
adjacency rights.



PP&L, Inc.

S
Attachment I-B-1
Page 4 of 6 :
Supplement No. 2
Electric Pa. P.U.C. No. 20%

: Second Revised Page No. 4
Canoalmg_rst Revised P_ge No. 4 -
) TERRITORY COVERED BY THIS TARIFF
" BERKS COUNTY JUNIATA COUNTY
Boroughs of New Morgan, Robesmﬁasmmngm . Boroughsofmmh mminwwn.PortRoyalaM
Sin S , Wemersville, West Lawn
wﬂnl.;?sd yomissing, and Wyomlsslng Hils. Townsh of Delaware, Fayeua Fermanagh

Townshi ofCaemarvon. Cumru Heidel
ﬁ;ldelbem SwhHaidolbarg. and Spring.

BUCKS COUNTY
Boroughs of Richlandtown, Sellalsvllle Sllvetdaia '
.- Telford, and Trumbauersville.
Tomhlps of East Rockhill, Hayoodt Hilltown,
Milford, Richland, Spdnqﬂeld eisodchlll

CARBON COUNTY
- Boroughs of Beaver Maadm Bomnamwsm, ]
Side, Jim Thome, Lansfo uchoning, .-
Palmerton, Parryville, Summn Hill, and Wa!ssport
Townshlpa of Banks, East Penn, Frankiin, Kidder,

Lausanne, Lehigh, anerTowamensIng. Mahoning, -

Packer, Penn Fonast. and owamensi

CHESTER COUNTY T
Elverson, and Honey Brook,

g NI-F'm Brook, WestNantmeal and |

CUNTON COUNTY
gouynfghs of Avis, Flemlngton Loganton MIIIH il,
rou \ al
- "Renovo, ndSouth
Townshlpsalmllson Bald Eagle. Castanea, Chapman
Coiebrook, Ci mwford Dunnstable, Gallag

Greens, Grugan, an.NoyBs Plne Creek. Wayne, -
mm‘Log _ yne _

~and W

COLUMBIA COUNTY )
. Town of Bloomshurg
Boroughs of Ashland Benton, Bervdck. Briar
Centralia, Miliville, Orangevilla and Stiliwater.
Tamhl ‘of Beaver, Benton, Briar Creek,
cwveland Conyngham, Fishing Cmek.
Franklin Greenwood, , Locust, -
Madlson Main, Miflin, Montour, Mount Pleasaru.
North Centre, 6ra , Pineg, Roarlng Croek, Scou.
South canira

CUMBERLAND GOUNTY

Boroughs of Camp Hill, Carlisle, Le
MeaEa mpNawCumbeﬂand lle

Sh}ramansmn. West Falrview, and Won-n!eysburg
Townships of Dickinson, East Pannsboro Hampden,

Lower Allen, Middlesex, Monroa, North M|ddleton

North Newton, Penn, Siiver Spn‘ns, South Mﬁddlmm,

South Newton, Upper Allen, and West Pennsboro..
DAUPHIN COUNTY .
Chy of Ha
- Boroughs of Be Dauphfn. Eltzabathville

Gmtz, Halfax, lghspira. Hummelstown, Lykens

Mr:ltljeﬁﬁltijam' Paxtang, Penbrook, Pillow, Stesiton,

8

Townshlps of East Hanover, Halifax,

Jacksonszaffomoan LmrPanan Lower Swatara,

L ans. Middle Paxton, Mifflin, Reed Rush, South
w&uehanna. Swatara, U Pamn .

Washl

- WIiIlams

T ps of Halaelberg and Milicreek:

ame,WoﬁHanwor Ioonlscu and

Greenwood, Milford, Monroe roe, Susquehanna

Turbett, and W alker.
' LACKAWANNA COUNTY T
Clties of Carbondale and Scranton L
: mﬁmbﬁf B'““"ggon"&.l B
Forga, Ohyphat (par. Tayior, Thioop: and Ok

. Vandling.
Townships of Abington, Benton, Carbondale, Cllﬂm
ngt?m Eimhurst, Fell, Glenbum Greenfield,
ﬁm LaPmR":nso sar %mmok,m
ngton, m, Scoft,
South Abinglon Spring Brook, :r?d Waest Abington,

LANCASTER OOUNTY
of Lancaster.

Boroughs of Adamstown, (%an) Akron Chrlsﬂana.

Golumbla Denver, East izabethtown,
ﬁ LJ)Lhﬂz. Manhaim, Marlaua Mlllersvllle
untville Naw lland, Quarryvllle.

Townships of Ban. Bracknock. Casemarvon, CIGE.Bm

Colerain, Con , Conoy, Drumore, Ear
Cocalico, East. Donegal East Drumore, East Eari,
EastHem Id, East Lampeter, Eden, Elizebeth,
ulton, Lancaster, Leacock, Little Britaln,
nheirn. ‘Manor, Martick, Mount Joy, Paradige,
Penn, Pequea, vaidance. Rapho, Sadsbury, -
Sallsbury, Strasburg, U W ‘
West Cocaiico, West E:negal West Earl, West

- Hempfieid, and W

LEBANON COUNTY
h of Richiand

LEHIGH COUNTY )
Cities of Allentown and Bathlahom
Bomughs of Alburtis, Catasauil
COplay. Emmaus, Fountaln HIll, Maeungie

Townshlps of Hanover, Heldel ; Lower Mactmgla
Lower Mitford, Lowhill, North Itehall Sallsbu
South Whitehall, Upﬁr Uﬁger
Upper Saucon, W ngton, and Wh hall.

LUZERNE COUNTY

Clties of Hazieton, Pittston, and Wllkes-Bm

Boroughs of Ash!ay. Avoca. Beaar Cresk VI
Con m, Dupont, Duryea, Exeter, Fresland,
Hughestown, Jeddo, Lafiin, Laurel Run Nesooped(.
Nuangola Penn Lake Park. West Hazleton, West

T ; h dw&agdh::mxm Butier,

ownships y
Dennison, Dorrance, Exeter, Falrview, Foster,

Hanover, Hazla. Hollenbach Jenkins, Neecmw.
Pitiston, Plains, Rice, Salam Siocum, §
WIIkas-Barre. and Wrig

Issued August 12, 1998

Effective January 1, 1989




._PP&L Inc.

Attachment ‘I-B-1
Page S5 of 6 -
. Supplement No. 2.
'Electric Pa. P.U.C. No. 201
Second Reviged Page No. 4A

Canoeimg First Revised Page No. 4A

TERRITORY COVERED BY THIS TARIFF: (CONTINUED)

' LYCOMING COUNTY

‘City of Williamsport.
Boroughs of Dubocstown Hughesvllle Jersey Shore,

Montgomery, Montoursville, Muncy, Picture Rocks,

Salladasburg, and South Williamsport.
Townshipa of Anthotyy, Armstrong, Bastress, Brady,
Clinton, Eldred, Fairfiekd, Franklin, Hepbumn, ~
* Jordan, leestnna Loyalsock, Lycoming, Miffiin, -
Mill Creek, Moreland Muncy, Muncy Creek,
"Nippenose, Oid Lycoming, Penn, Piatt, Porter,
Shrewbury, Susquehanna, Upper Falrfield,
Washington, Watean, Wolf, and Woodward.,

MONROE COUNTY -
Boroughs of East Stroudsburg (part), Mount Pooono
and Stroudsbury (part).

Townships of Bamett, Chestnuthlll, Coolbaugh, Eldred,

Jackson, Paradise, Pocono, Polk, Price, Smithfield,
Stroud, Tobyhanna and Tunkhannock . ‘

MONTGOMERY COUNTY
Boroughs of East Greenville, Pennsburg, Red Hil,
' Souderton, and Telford..
"Townshlps of anoonla Haiﬂold. and Upper
_Hanover. . )

‘ . 'Momouncoumv

. Boroughs of Danville and Washlngtonvlll&.
" Townships of Anthony, Cooper, Demry, Liberty, -
. Limestone, Mahonlng Maybery, Vallay and West
Hemiock.

'NOR‘IHAMPTON COUNTY
" City of Bethishem. .

Boroughs of Freemansburg, Hellertown, Nazareth
(part), North Catasauqua, Northampton, Pen Ngyl
(part), Stockerton, Tatamy, and Walnutport.-

Townships of Alien, Bethlehem, Bushkill, East Allen,
Forks, Hanover, Lehigh, Lower Mount Bethel, Lower
Nazareth, Lower Saucon, Moore, Palmer, Plainfield,
Upper Nazareth, Washington, and Willlams.

NORTHUMBERLAND COUNTY

. Clties of Shamokin and Sunbury.

Boroughs of Hemdon, Kulpmont, Marion Halghb.
McEweansville, Mitton, Mourt Garmel, -
Noﬂhumberiand RIVorslda Snydertown, and

. Turbatville. :

. Townships of Coal, Dalawara.EastCamerun.East )
Chillsquaque, Jackson, Jordon, Lewis, Litie .~
Mahanoy, Lower Augusta, Lower Mahanoy, Mount

", . -Carmal, Point, Ralpho, Rockefeller, Rush,

. Shamokin, Turbot, Upper Augusta, Upper
Mahanoy, Washington, West Cameron, Wed
Chlllisquaqua, and Zerbe.

PERRY COUNTY )
Boroughs of New Bloomfield, Larrdisburg, Uvupool
Marysville, Millerstown, New-Buffalo, and Newport.
Townships of Buffalo, Carroll, Centre, Greenwood,
Howe, Juniata, Liverpool, Miller, Northeast Madison,
Oliver, Penn, Rye, Saville, SouﬁmastMadMSprlng
Tuscarom. Tyrone, Waus and Whoamald. : .

PIKE OOUN‘IY
Townships of Bloomlng Grove, Gmem Laekawamu.
: Palmyra Porter, and Shohola. ‘

SCHUYLKILL COUNTY -

. Ciy of Pottsvilla. ‘
Boroughs of Ashland, Aubum Coaldale Crmona
Deer Lake, Frackville, Gliberton, GirarcMIle Gordon,
Landingville, Mahanoy Clty, McAdoo, Modlanlcwllle
Middieport, Mineraville, Mount Carbon, New
- Phijadelphia, New Ringgoid, Orwigsburg, PaloAHn

" -Pine Grove, Poit Carbon, Port Clinton, Ringtown,
Shenandoah, Tamaqua, Tower City, and Tremont.

Townships of Barry, Blythe, Branch, Butler, Cass,
Delano, East Brunswick, East Norweglan, East Unon, . -
Eldred, Foster,. Fralley, Hegins, Hubley, Kiine,
Mahanoy, New Castle, North Manheim, North Unjon,
Norweglan, Pine Grove, Porter, Rellly, Rush, Ryan,
Schuylidll, South Manheim, Tremoni, Union, Upper
Mahantongo, Walker, Washington, .Wayne, West
Brunswick, Wast Mahanoy, and West Penn.

" SNYDER COUNTY

Bomughs of Beavertown, Freebury, McClure,
Middleburg, Seilnsgrove, and Shamoiin Dam.
Townships of Adams, Beaver, Centre, Chapman,
Franklin, Jackson, Middlecreek, Monroe, Penn,
Perry, Spring, Union, wBshlngm Woest Beavar. and
Waest Pany ] . '

lssued August 12, 1998

Effective January 1, 1998



.PP&L Inc.

Attachment I-B-1
Page 6 of 6 :
Suppiement No. 2
:Electric Pa. P.U.C. No. 201
Second Revised Page No. 4B.

Canoeling First Revised Page No. 4B

TERRITORY COVERED BY THIS TARIFF (CONTINUED)

SUSQUEHANNA COUNTY .
Boroughs of Forest Clty and Union Dale. -
-Townships of Ciifford and Hemick. -

UNIONCOUNTY = -
Boroughs of Hartieton and New Berin.
Townships of Gregg; Hartley, Keily, Lowis, Umastom
Unlon, West Bulfalo and White Doer

" WAYNE COUNTY .

Boroughs ofseman;} Hawley, Honesdale. Prompion, and
Townshlps of Berlin, Canaan, Cherry Ridge, CIlnbn,

Damascus, Drehers, Dyberry, Leke, Lebanon, Lehigh, - -

Mount Pleasant, Oregon, Palmyra, Paupack, Salem,
" South Canaan, Ster!lna. and Texas.

WYOMING OOUN'I'Y

Borough of Factoryville.
Townships of Ciinton, Nicholson, Overﬂeid and

Tunld-nannoek

" YORK COUNTY

'

Boroughs of. East Prospéct and Wrighlavllle
Townships of Fairview, Hellam and Lower Wlndaor

Issued August 12, 1998

Effective January 1, 1999




Q.2

A2

[-B-2
Page 1 of 1
D. A. Krall

Provide a description of the property of the utility and an explanation of
the system'’s operation, and supply the following, using available
projections if actual data is unavailable:

a) Schedule of generating capability showing for the test year, and
for the two consecutive 12-month periods prior to the test year, net
dependable capacity in KW by unit, plant capacity factor by unit,
and total fuel consumption by type and cost for each unit, if
available, or for each station, and operation and maintenance
expenses by station.

b) A schedule showing for the test year and for the 12-month period
immediately prior to the test year the scheduled and unscheduled
outages - in excess of 48 hours - for each station, the equipment
or unit involved, the date the outage occurred, duration of the
outage, maintenance expenses incurred for each outage, if
available, and amounts reimbursable from suppliers or insurance
companies.

¢) A schedule for each unit retired during the test year or subsequent
to the end of the test year, which shows the unit's KW capacity,
hours of operation during the test year, net output generated,
cents/KWH of maintenance and fuel expenses, and date of
retirement.

d) A schedule showing latest projections of capacity additions and
retirements - costs and KW - and reserve capacity at the time of
peak for at least 10 years beyond the test year, including the
inservice dates - actual or expected - and AFDC cutoff dates - if
different from inservice dates - for all new generating units coming
on line during or subsequent to the test year, if claimed.

This filing requirement is not applicable to PPL Electric's current rate
filing.



Q.3

A.3.

I-B-3
Page 1 of 1
D. A. Krall

Provide an overall system map, including and labeling all generating
plants, transmission substations - indicate voltage, transmission system
lines - indicate voltage, and all interconnection points with other electric

utilities, power pools, and other like systems.

Attachment |-B-3 provides the overall electric map.



OVER SIZED DOCUMENTS : |

) PRL ELECTRWP UEFIILIT':-S
ACCT- 80520] ELECTRICAL SYSTEM MAP
SCALE— NONE _ ’
BY- :
6I9KV—-500KV TRANSMISSION AND
g SUBSTATIO-N FACILITIES
;" APPROV{éD ORIGINALLY BY D;E\TE l
_ G. HAKUN i _ " 7/17/85 A
PP&L DRAWING NO. N ~| SHEET NQ. _ REV.

APERUVED ' D191830 o 1 O

U I I ]



Altachmen; I-B.3



Q.1.

A1,

1{-A-1

Page 1 of 1
J.R. Schagt
J.M. Kleha

Provide a schedule showing the test year rate base and rates of return at
original cost less accrued depreciation under present rates and under
proposed rates. Claims made on this schedule should be cross-
referenced to appropriate supporting schedules.

Schedule C-1 of Exhibit Future 1 provides the requested information.



Q.2.

A2

II-A-2

Page 1 of 1
J.R. Schadt
J.M. Kieha

If the schedule provided in response to item 1, is based upon a future
test year, provide a similar schedule which is based upon actual data for

the 12-month period immediately prior to the test year.

Schedule C-1 of Exhibit Historic 1 provides the requested information.



Q.3.

A.3.

I-A-3
Page 1 of 1
J.R. Schadt

When a utility files a tariff stating a new rate based in whole or in part on
the cost of construction, as defined in 66 Pa.C.S. § 1308(f) (relating to
voluntary changes in rates), of an electric generating unit, the utility shall
identify:

a) The total cost of the generating unit.

b) The following specific costs:

(1) The cost and quantity of each category of major equipment,
such as switchgear, pumps or diesel generators and the like.

(2) The cost and quantity of each category of bulk materials, such
as concrete, cable and structural steel and the like.

(3) Manual labor.

(4) Direct and indirect costs of architect/engineering services.

(5) Direct and indirect costs of subcontracts or other contracts
involving major components or systems such as turbines,
generators, nuclear steam supply systems, major structures
and the like.

(6) Distributed costs.

¢) A costincrease of $5 million or more, including AFUDC, over the
original utility estimates provided under 66 Pa.C.S. § 515(a)
(relating to construction cost of electric generating units) and its
causes.

d} Compliance with subsections (a) and (b) will be identical in format
and substance as that provided under 52 Pa. Code § 57.103
(relating to estimate of construction costs) for original cost
estimates submitted under 66 Pa.C.S. § 515(a).

This filing requirement is not applicable to PPL Electric's current rate
filing.



Q.1.

A,

I-B-1
Page 1 of 1
D.A. Krall

If a claim is made for plant heid for future use, supply the following:

a) A description of the plant or land site and its cost and any
accumuliated depreciation.

b) The expected date of use for each item claimed.

c) An explanation as to why it is necessary to acquire each item in
advance of its date of use.

d} The data when each item was acquired.

e) The date when each item was placed in plant held for future use.

A) Attachment li-B-1 provides a description and the accumulated cost
at December 31, 2003 by function. PPL Electric Utilities Corporation
does not depreciate future use property.

B) Attachment II-B-1 provides the expected date of use for each
claimed item.

C) PPL Electric Utilities Corporation acquires the future use property in
advance to accommodate expected increase in load growth
requirements and to allow construction projects to begin within the
projected required construction period.

D) Attachment lI-B-1 provides the date on which each item within the
claim for future use plant was acquired.

E) Attachment II-B-1 provides the date each item was placed in plant
held for future use.



PPL ELECTRIC UTILITIES CORPORATION

As of December 31, 2004
Future Use Property

TOTAL EXPECTED UTILIZATION
DESCRIPTION AMOUNT ORIGINAL DATE DATE
Transmission Substations
Right-of-way necessary for numerous existing transmission facilities on
numerous property parcels associated with Theta Land Corp 3 56,210 2001 2004
Millwood 230/69 KV Sub 31,063 2002 2007
Site For Berwick 230-69 Kv Substation 10,512 1983 2010
69kv line connection-transmission for the proposed 2,499 2003 2007
new Millwood 230/69 kv Sub
230kv line sectionalizing, R/W at proposed 18,480 2002 2007
new Millwood 230/69 kv Sub
Site For Lock Haven Area 138-69 Kv Substation 92,178 1973 2010
Land Situated In Borough Of 41,386 1960 2007
Archbald Adjacent To Peckville
Substation, Lackawanna County
Construct proposed new Millwood 230/69kv Substation 2,721 2004 2007
Retain Portion Of Hauto Property 626 1975 2010
For 230-69 Kv Substation
69kv line siting and R/W work for the proposed 2,534 2002 2007
new Millwood 230/69kv Sub
Total Transmission Substations % 258,209

81| usuydey
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PPL ELECTRIC UTILITIES CORPORATION

As of December 31, 2004
Future Use Property

TOTAL EXPECTED UTILIZATION

DESCRIPTION AMOUNT ORIGINAL DATE DATE

Transmission Lines

Rights of Way and Engineering For the $ 141,759 1952 2007
Sunbury-Hummelstown 230 Kv line, Northumberland

And Dauphin Counties

Rights Of Way for Proposed Stanton-Lackawanna 500 Kv Line 529,261 1978 2010
Rights Of Way And Engineering 824,114 1970 2012
For Proposed Susquehanna-Frackville

500 Kv Line

Rights of Way For Two Proposed Parallel
500Kv Line Get-A-Ways From 405,464 1972 2012
Lackawanna Substation

Rights Of Way For Frackvilie-Bossards 500 Kv Line 887,775 1972 2012
Rights Of Way For Proposed Rebuilding Of 403,941 1975 2012
The Frackviile-Siegfried 230 Kv Line For 500 Kv Operation

Rights Of Way For Proposed Alburtis-Bossards 500 Kv Line 1,037,727 1969 2012
Rights Of Way For Proposed Bossards-Martins Creek 500 Kv Line 1,536,629 1969 2012
Rights Of Way For Proposed Steel City-Martins Creek 500 Kv Line 1,934,953 | 1973 2012
Sunbury-Milton Line 209,444 1992 2007

North Star Stéel Company 230KV Tap Construction

Rights Of Way And Engineering For A 230 Kv Circuit From The $ 218,671 1970 2007
Manor-South Akron 230 Kv Line To Engleside Substation

b-g-11 JUsSLIYdERY
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PPL ELECTRIC UTILITIES CORPORATION

DESCRIPTION

Sitings and R/W for Proposed 69KV Transmission Tap
Twin Valley 69/12kv Substation (Morgantown Area)

SPRINGFIELD 69kV LINE CONNECTIONS - RIGHT-OF-WAY

Site for Otter Creek 500-230 KV substation

Rights Of Way For Proposed
Milton-Muncy 69 Kv Line

Rights Of Way For 69 Kv Line
To The Turbotville Area
69-12 Kv Substation

Rights Of Way For 69 Kv Line To
The North Milton Area Substation

Rights Of Way For 69 Kv Line
To The Millville Area
£9-12 Kv Substation

Rights Of Way For Proposed 138 Kv Line
Between Newfoundland And
Lakeville 69-12 Kv Substations

North Shamokin 138Kv Tap
Siting And Right-Of-Way

Rights Of Way For Proposed Valmont-East
Hazleton 69 Kv Line

As of December 31, 2004
Future Use Property

TOTAL
AMOUNT

$ 576,935

745

104,299

618,998

66,674

50,801

246,727

473,932

12,987

$ 309,971

ORIGINAL DATE

2001

2003

2000

1972

1974

1974

1974

1974

1991

1972

EXPECTED UTILIZATION

DATE

2004

2011

2004

2010

2010

2009

2007

2010

2004

2010

g J0 ¢ abey
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DESCRIPTION

Rights Of Way And Engineering
For The Hunlock-Harwood 138 Kv
Tie

Rights Of Way For Exchange-
Danvile, Sunbury-Danville Tie

Rights Of Way For Second 69 Kv
Line To The Lake Harmony Area
69-12 Kv Substation

Rights Of Way And Engineering
For A Second Freemansburg-
Holland Junction 110 Kv Line

Rights Of Way For Hosensack-Richland 138 Kv Line

Rights Of Way For Bellaire 69 Kv
Connecting Lines To Bellaire

Rights Of Way For Proposed 138 Kv Line
Between Carlisle And West Carlisle Substations

Rights Of Way For Proposed 68 Kv Tie Line
Between Mt. Rock And Newville
Area 69-12 Kv Substations

PPL ELECTRIC UTILITIES CORPORATION

As of December 31, 2004
Future Use Property

TOTAL EXPECTED UTILIZATION

AMOUNT ORIGINAL DATE DATE

$ 50,756 1970 2007
4,670 1960 2008

125,014 1969 2010

9,293 1944 2005

1,370 1975 2010

60,934 1969 2010

422 567 1974 2010

$ 271,533 1975 2012

g jo v ebed
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PPL ELECTRIC UTILITIES CORPORATION

DESCRIPTION

Rights Of Way For The West Shore-White Hill 68 Kv Lines
Rights Of Way For A Double

Circuit Single Wood Poie Line

Between Dauphin Substation And

Rockville 66KV Tap

Siting for Proposed 69KV sub - Morgantown area
Rights Of Way For 69 Kv Line

From The Dauphin-Capital Park #1

65 Kv Line To Penbrock Area

69-12 Kv Substation

Rights Of Way For Proposed 138/69 Kv Line
Between Pa. Casting And Kellogg Area

Lackawanna-East Carbondale 69 Kv Line -
Reconsiruct for Double Circuit 138 Ky -

Siting and Right-of-Way

Derry-Miliville 138/69KV Line-Stg.&R/W

Rights of Way for Lycoming-Kenmar 138 KV Line

Rights of Way for Proposed Seidersvilie-Richland 63 KV Line

Millwood 230KV LN Design/Construction

Total Transmission Lines

As of December 31, 2004
Future Use Property

$

TOTAL
AMOUNT

152,653

32,549

277,164

190,163

393,782

2,063

1,899

8,333

301,688

920

$

12,899,058

ORIGINAL DATE

EXPECTED UTILIZATION

1974

1974

2001

1974

1990

1993

1995
1974

1972
1991

2002

DATE
2010

2010

2004

2010

2005

2007

2007
2010

2012
2012

2007
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PPL ELECTRIC UTILITIES CORPORATION

As of December 31, 2004
Future Use Property

TOTAL EXPECTED UTILIZATION
DESCRIPTION AMOUNT CRIGINAL DATE DATE
DISTRIBUTION PLANT - AREA - SUBSTATIONS
Site For Eagle Area $ 30,635 1977 2007
69-12 Kv Substation
Site For Turbotville Area 17,196 1974 2010
69-12 Kv Substation, Lewis Twp.,
Northumberiand County
Site For North Milton Area 16,054 1974 2009
69-12 Kv Substation
Site For Elk Mountain Area 40,095 1987 2007
69-12 Kv Substation
Site for Proposed Butler 69/12KV Sub. 313,646 1996 2008
CANDO
Site for Tulphehocken Sub. 124,150 1996 2008
Site For Tanglewood Area 50,147 1974 2010
69-12 Kv Substation
Site For Henryville Area 25,553 1874 2005
North Shamokin 69-12KV Substation 3,697 1992 2009
Site Acquistion
Telford 69-12Kv Substation 3 207,286 1991 2003

Site Aquisition

g jo g abey
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DESCRIPTION

Site For Bellaire Area 69-12 KV Substation,
North Middleton Twp., Cumberland Co.

Site For Shermansdale Area
69-12 Kv Substation

Site for Northumberland Area
69-12 Kv Substation

Site for New Kingstown Area 69-12 Kv Substation
Site For Devonshire Area

Site For Penbrook Area 69-12 Kv Substation

Site For Christiana Area 69-12 Kv Substation
Dem.Rem. Trolley Barn Prince Sub.

Purchase Land For Expansion Of

Prince 69-12 Kv Substation

Site for Allenwood Sub.

Site For Proposed South Farmersville 69-12 Kv sub

New CANDO 69/12kV Sub 69 Kv Tap

New CANDO 69/12kV Sub & Term

PPL ELECTRIC UTILITIES CORPORATICN

As of December 31, 2004
Future Use Property

TOTAL
AMOUNT

$ 26,403

20,129

38,782

3,902
29,932
28,685
15,036

404,313

32,940
411,073

738

$ 1,382

ORIGINAL DATE

EXPECTED UTILIZATION

1971

1974

1986

1976

1977

1974

1973

1998

1984

2000

1994

2003

2003

DATE

2010

2005

2004

2005
2004
2010
2007
2010
2010
2007
2004
2007

2007

L-8-11 JuswyoeRy
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DESCRIPTION
Site For Stabler Park 69-12KV Sub
Total Distribution Plant - Area - Substations

DISTRIBUTION PLANT - AREA - LINES
Rights Of Way For Nippenose 12 Kv Tap

Total Distribution Plant - Area - Lines

OTHER DISTRIBUTION

Installation Cf Manholes And

Conduit To Provide Supply To And

From Central Wilkes-Barre Sub.

For Electric Distribution System

Instaliation Of Conduit On Bridge Over Spring Creek,
Harrisburg, Dauphin County

Total Gther Distribution

Total Future Use Property

PPL ELECTRIC UTILITIES CORPORATION

As of December 31, 2004
Future Use Property

JOTAL
AMOUNT ORIGINAL DATE

$ 74,491 1994

1,916,265
30,075 1981

30,075
262,366 1977
3,872 1977

266,338

$ 15,369,945

EXPECTED UTILIZATION

DATE

2013

2007

2012

2007

g.jc g ebed
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Q.2.

A2

_ 1-B-2
Page 1 of 1
D. A Krall

If a claim is made for construction work in progress, provide a supporting
schedule which sets forth separately, revenue-producing and
nonrevenue producing amounts, and include, for each category a
summary of all work orders, amounts expended at the end of the test
year and anticipated inservice dates. Indicate if the construction work in
progress will result in insurance recoveries, reimbursements, or
retirements of existing facilities. Describe in exact detail the necessity of
each project claimed if not detailed on the summary page from the work
order. Include final completion dates and estimated total amounts to be
spent on each project.

PPL Electric is not making a claim for construction work in progress in
the future test year.



Q.3.

A.3.

[I-B-3
Page 1 of 1
J.R. Schadt

If a claim is made for materials and supplies or fuel inventory provide a
supporting schedule for each claim showing the latest actual 13 monthly
balances and showing in the case of fuel inventory claims, the type of
fuel, and location, as in station, and the quantity and price claimed.

The requested information for materials and supplies is provided in
Schedule C-5 of Exhibits Historic 1 and Future 1, respectively. There is

no claim being made for fuel inventory.



Q.4.

A.4.

1I-B-4
Page 1 of 1
J.M. Kleha

If a claim is made for cash working capital provide a supporting schedule
setting forth the method and all detailed data utilized to determine the
cash working capital requirement. !If not provided in the support data
provide a lead-lag study of working capital, completed no more than 6
months prior to the rate increase filing.

Attachment |1-B-4 provides a copy of the working capital lead-lag study.
Schedule C-4 of Exhibits Historic 1 and Future 1 sets forth the method
and detailed data utilized to determine the Company’s claimed cash

working capital requirements.



PPL Electric Utilities Corporation
Lag in Days in Payment of Operating Expenses
3 Months Ended September 30, 2003

Payroll

Lag between the midpeint of the 14 day payroll period and pay day {payroll period ends on a Sunday and
employees are paid on the following Friday).

Benefits

Lag between the midpoint of the calendar month when services are provided through PPL Services Corp. and
the payment on the 20th of the following month.

Affiliate Support Costs

Lag between the midpoint of the calendar month when services-are provided and the payment on the 20th of
the following month.

Other Operating Expenses

.Lag between the receipi of services and materials and payment of invoices based on a review of selected invoices.

Lag in Days

12

35

35

41

-g-il JusWYdeY
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PPL Electric Utilities Corporation
Lag in Payment of Payroll & Benefits
3 Months Ended September 30, 2003

Payroll Number

of Days
Midpoint of 14 day payroll period 7
Lag between the end of the payroll period and the pay day (payroll period ends on a Sunday
and employees are paid on the following Friday) 5

12

Benefits Number

of Days

. Lag between the midpoint of the calendar month when services are provided through PPL Services

Corp. and the payment on the 20th of the following month 35

¥\ jo Z affied
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PPL Electric Utilities Corporation
Lag in Payment of Affiliate Support Costs
3 Months Ended September 30, 2003

(B) (A) x (B)
Journal Mid-point of Payment {A) Days Weighted
Description ID Service Date Date Amount Lag Amount
July Direct Costs EUL754 16-Jul-03 20-Aug-03 $3,913,144.00 35 $136,960,040
July Indirect Costs EUL752 16-Jul-03 20-Aug-03  2,741,223.00 35 95,942 805
August Direct Costs EUL754 16-Aug-03 22-Sep-03  4,747,485.00 37 175,656,945
August Indirect Costs EUL752 16-Aug-03 22-Sep-03  3,263,694.00 37 120,756,678
September Direct Costs EUL754 15-Sep-03 20-Oct-03  3,179,322.00 35 111,276,270
September Indirect Costs EUL752 15-Sep-03 20-Oct-03 559,593.00 35 19,685,755
Quarterly Reconciliation of Affiliate Costs EUL752 16-Aug-03 20-Oct-03 (749,068.65) 65 (48,689,462)
Quarterly Allocation of Captive Insurance Co. EUL752 16-Aug-03 20-Oct-03 345,463.00 65 22,455,095
Total $18,000,855.35 __ $633,944126
Weighted Average Lag (AxB)/A= 35.22 Days

-g-1| Juswiyoeny
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PPL Electric Utilities Corporation
Lag in Payment of Other Expenses
3 Months Ended September 30, 2003

Days Weilghted
Category Amount Lag Amount

Employee Expenses* . $636,938 12.00 $7,643,256
Materials & Supplies 617,554 55.35 34,181,614
Printing & Office Supplies 301,276 -5.64 (1,699,197)
Tree Trimming 3,862,562 56.08 216,612477
Work by Outsiders 4,946,413 80.71 399,224,993
Services 1,726,824 54.52 94,146 444
Postage 1,277,309 -13.73 (17,537,453)
Telephone & Leased Wires 624,380 18.29 11,419,910
Rents 1,883,186 -22.25 (41,800,889)
Advertising 739,563 9.55 7,062,827
Miscellaneous 2,836,460 - 3449 97,829,505
Total $19,452,465 $806,983,489
Weighted Average Lag = Total Weighted Amount / Total Amount = 41.48 Days

* The majority of employee expenses are processed on a pay pefiod basis, accordingly, the 12-day payroll lag
is deemed to be representative

1 Jo 't abed
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PPL Electric Utilities Corporation
Lag in Payment of Materials - Bl 25
3 Months Ended September 30, 2003

(B) (A} x (B)

Vendor Voucher Invoice Mid-point of Payment {A) Days Weighted

Name Number Number Service Date Date Amount Lag Amount
Flir Systems Inc 1735624 31558 24-Jun-03 15-Sep-03 § 50,827.00 B3 § 4,218,641
Achieveglobal Inc 1716934 1277619 24-Jul-03 29-Aug-03 13,623.12 36 490,432
Benson W Probst Excavating 1742225 780 09-Sep-03 09-Oct-03 1,244 .44 30 37,333
GREENTREE TRANSPORTATION CO 1730555 G606053A 14-Aug-03 04-Sep-03 546.48 21 11,476
BOC GASES 1740099 29433179 29-Aug-03 09-Oct-03 299.88 41 12,295
ITRON 1713074 213376 23-Jun-03 11-Aug-03 17,162.31 49 840,953
Achieveglobal Inc 1716934 1277619 24-Jul-03 29-Aug-03 13,623.12 36 490,432
MEGASYS INC 1709165 PPLSERV 04 25 03 26-Mar-03 04-Aug-03 11,315.78 131 1,482,367
KEYSTONE FLUID POWER 1716741 307405 05-Aug-03 04-Sep-03 720.13 30 21,604
UNITED PARCEL SERVICE 1714524 172377303 23-Jul-03 11-Aug-03 358.02 19 6,802
BURKHARDT EXCAVATING 1722889 9653 22-Apr-03 22-Aug-03 201.00 122 24,522
Flir Systems Inc 1693192 31390 18-Jun-03 04-Aug-03  104,848.57 47 4,927,883
MEGASYS INC 1701905 PPLSERV 06 13 03 02-May-03 23-Jul-03 8,968.78 82 735,440
Osmose Ulilities Services Inc 1701078 72 3300074 05-Jun-03 25-Jul-03 8,205.05 50 410,253
Airgas East 1691639 116788279 30-Sep-03 07-Jul-03 5,842.00 -85 (496,570)
BRAZEN SOFTWARE INC 1702191 172 15-Jul-03 31-Jul-03 1,023.96 16 16,383
EMERY FORWARDING 1698533 2784666696 03-Jun-03 16-Jul-03 506.66 43 21,786
UGH UTILITIES INC 1703165 6.09549E+11 25-Jun-03 23-Jul-03 247.20 28 6,922

Total _$239,56350_ _$ 13,258,956
Weighted Average Lag (Ax B)/ A 55.35 days
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PPL Electric Utilities Corporation

Lag in Payment of Printing & Office Supplies - Bl 26

3 Months Ended September 30, 2003

(B) (A) x (B)

Vendor Voucher Invoice Mid-point of Payment {A) Days Weighted

Name Number Number Service Date Date Amount Lag Amount
ASPECT COMMUNICATIONS CORPORATION 1734396 600852 31-Jul-03 15-Sep-03 $ 15,000.00 46 § 690,000
BOISE CASCADE OFFICE PRODUCTS 1738791 460506 06-Sep-03 08-Oct-03 650.00 32 20,800
PRINT-O-STAT INC 1732540 DCO0D0022 20-Jul-03 12-Sep-03 31497 54 17,008
SPRINT 1740346 7.17436E+12 22-Sep-03 24-Sep-03 236.38 2 473
ITRON 1713074 213376 23-Jun-03 11-Aug-03 9,861.78 49 483,227
BRAZEN SOFTWARE INC 1727189 165 15-Jun-03 28-Aug-03 6,714.57 74 496,878
PRINT-O-STAT INC 1712014 M0000206 22-Jul-03 21-Aug-03 491.80 30 14,754
UNISOURCE WORLDWIDE INC/MID ATLANT 1718488 53846968511 06-Aug-03 05-Sep-03 391.67 30 11,750
FIVE THOUSAND FORMS INC 1704378 20309 08-Jul-03 18-Aug-03 246.68 41 10,114
WITNESS SYSTEMS INC 1691651 INV30171 26-Nov-03 07-Jui-03  10,481.70 -142 (1,488,401)
BRAZEN SOFTWARE INC 1702191 172 15-Jul-03 31-Jul-03 6,714.57 16 107,433
WITNESS SYSTEMS INC 1691651 INV30171 26-Nov-03 07-Jul-03 6,178.95 -142 (877.411)
FIVE THOUSAND FORMS INC 1704378 20309 08-Jul-03 18-Aug-03  4,358.02 41 178,679
SPECPRINT 1695133 80630 13-Oct-03 09-Jul-03 413.40 -96 {39,686)
DEER PARK SPRING WATER 1691069 03F0425864212 20-May-03 03-Jul-03 248.46 44 10,932
UNISOURCE WORLDWIDE INC/MID ATLANT 1704978 53846918480 17-Jul-03 08-Sep-03 210.94 53 11,180
Total $62,513.89 $  {352,270)

Weighted Average Lag (A x B}/ A -5.64 days
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PPL Electric Utilities Corporation
Lag in Payment of Tree Trimming - BI 31
3 Months Ended September 30. 2003

(8) (A) x (B)
Vendor Voucher Invoice Mid-point of Payment {A) Days Waighted
Name Number Number Service Date Date Amount Lag Amount
JAFLO INC 1739735 000647 WEEK 34 20-Aug-03 06-Oct-03 § 122,928.00 47 § 5,777,616
JAFLO INC 1736871 641 06-Aug-03 26-Sep-03 9,825.00 51 501,075
JAFLO INC 1714762 632 25-Jun-03 22-Aug-03 3,425.58 58 198,684
JAFLOINC 1714762 632 25-Jun-03 22-Aug-03 1,195.20 58 69,322
JAFLO INC 1728720 643 06-Aug-03 22-5ep-03 88,583.00 47 4,163,401
ASPLUNDH TREE EXPERT CO 1709520 227474 25-May-03 20-Aug-03 39,649.04 87 3,449,466
JAFLO INC 1720012 635 09-Jul-03 10-Sep-03 19,702.80 63 1,241,276
JAFLO INC 1728701 639 23-Jul-03 15-Sep-03 B,784.75 54 474,377
JAFLO INC 1694690 621 28-May-03 28-Jul-03  112,687.40 61 6,874,541
JAFLO INC 1705268 627 11-Jun-03 07-Aug-03 15,218.50 57 867,455
JAFLO INC 1694690 621 28-May-03 28-Jul-03 5.750.00 61 350,750
ASPLUNDH TREE EXPERT CO 1697899 207665 11-May-03 15-Jul-03 2,544 17 65 165,371
Total $ 430,303.44 $ 24,133,334
Weighted Average Lag (A x B)/ A 56.08 days

811 JUBLIYDERY
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- PPL Electric Utilities Corporation
Lag in Payment of Work By Outsiders - Bl 32
3 Months Ended September 30, 2003

(B) (A) x (B)

Vendor Voucher Invoice Mid-point of Payment {A) Days Weighted

Name Number Number Service Date Date Amount Lag _ Amount
ASPLUNDH TREE EXPERT CO 1725064 267717 22-Jun-03 15-Sep-03 § 76,514.51 85 § 6,503,733
ASPLUNDH TREE EXPERT CO 1723510 247752 07-Jun-03 11-Sep-03  70,669.68 96 6,784,289
HENKELS & MCCOY INC 1725419 PPLAO1 11346 24-Jul-03 30-Sep-03  26,965.46 68 1,833,651
COMMUNITY ACTION COMMITTEE OF LEHIGH VALLEY 1730668 307030 08-Jut-03 04-Sep-03 3,026.19 58 175,519
BEITER'S APPLIANCES 1730716 37268 30-Jul-03 03-Sep-03 1,710.84 35 59,879
SOLOMON AND SOLOMON PC 1741537 123262 11-Aug-03 26-Sep-03 1,014.08 46 46,648
ASPLUNDH TREE EXPERT CO 1725556 267719 22-Jun-03 28-Aug-03  35,350.58 67 2,435,489
RESEARCH DATA ANALYSIS INC 1722043 8139 30-Apr-03 15-Sep-03  29,570.00 138 4,080,660
HAVERFIEL.D CORPORATION 173017 20032001 22 13-Aug-03 17-Sep-03  26,000.00 35 910,000
COMMUNITY ACTION COMMITTEE OF LEHIGH VALLEY 1714015 287030 17-Jun-03 08-Aug-03 2,580.86 - 52 134,205
SCRANTON LACKAWANNA HUMAN 1723680 73003 30-Jul-03 29-Aug-03 1,6456.23 30 48,357
HENKELS & MCCOY INC 1670185 PPLAD1 11104 28-Apr-03 13-Jun-03 1,002.71 48 46,125
ICR 1697063 4719 21-May-03 23-Jul-03  28,750.00 63 1,811,250
Osmose Utilities Services Inc 1687198 70 3301008 05-Jun-03 18-Jut-03 2,898.02 43 124,615
COMMUNITY ACTION PROGRAM OF LANCASTER 1708440 3709 18-Jun-03 14-Aug-03 1,683.26 57 95,946
SOLOMON AND SOLOMON PC 1698390 121482 09-Jun-03 14-Jut-03 1,010.91 35 35,382
Total $311,292.33 $ 25,123,748

Weighted Average Lag (Ax B}/ A 80.71 days
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PPL Electric Utilities Corporation
Lag in Payment of Services - Bl 33
3 Months Ended September 30, 2003

Weighted Average Lag (A xB}/ A

, (B) (A) x (B)
Vendor Voucher Invoice Mid-point of Payment (A) Days Weighted
Name Number Number Service Date Date Amount Lag _ Amount
PPL. Solutions Monthly Billing - EUL 757 15-Sep-03 20-0Oct-03 § 77,900.00 35 § 2,726,500
MINER & MINER CONSULTING 1738137 14933 13-dun-03 198-8ep-03 61,296.00 08 6,007,008
COMVERGE TECHNOLOGIES INC 1740656 0022053IN 09-Jul-03 25-Sep-03 35,843.12 78 2,795,763
Baker Tanks Inc 1726997 1053750 001 21-May-03 17-Sep-03 2,304.20 119 274,200
TROY MECHNICAL INC 1696091 3088 06-Jun-03 23-Sep-03 1,054.33 109 114,922
Airgas East 1735670 116038763 31-Aug-03 29-Oct-03 11225 59 6,623
J D Power and Associates 1723950 30997 28-Jul-03 28-Aug-03 65,000.00 N 2,015,000
KEMA CONSULTING 1723554 70951 30-May-03 02-Sep-03 26,123.07 95 2,481,692
MINER & MINER CONSULTING 1712856 14874 27-May-03 07-Aug-03 14,339.68 72 1,032,457
Metropolitan Communications Group Inc 1720111 685 04-Aug-03 25-Aug-03 10,5659.88 21 221,757
CONCRETE SAFETY SYSTEMS 1717333 418864 06-Aug-03 05-Sep-03 10,000.00 30 300,000
PENNSYLVANIA ONE CALL SYSTEM INC 1721139 153282 15-Jul-03 29-Aug-03 1,642.00 45 73,890
ROWE LINE CONSTRUCTION INC 1728195 3047 17-Jui-03 29-Aug-03 461.46 43 19,843
SCHUYLKILL MOBILE FONE INC 1710925 31476135 15-Aug-03 05-Aug-03 15800 -10 {1,590)
COMVERGE TECHNOLOGIES INC 1696523 0021862 IN 09-May-03 18-Jul-03 39,671.13 70 2,776,979
EGYPTIAN MARKETING CONSULTANTS 1702768 ASWAN 31-Mar-03 23-Jul-03 12,039.02 114 1,372,448
CGI'CYME 1692106 20654 31-Jan-04 18-Jul-03 10,444.00 -197 (2,057,468)
FABLING & ASSOCIATES 1701792 TSF2003 06 06 30-May-03 23-Jul-03 2,513.84 54 135,747
PENNSYLVANIA ONE CALL SYSTEM INC 1702086 151649 15-Jul-03 30-Jul-03 865.02 15 12,975
EMPLOYMENT LEARNING INNOVATIONS 1709414 307986 26-Jun-03 04-Aug-03 490.06 38 19,112
Tota 3251556 32052785

54.52 days
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PPL Electric Utilities Corporation
Lag in Payment of Postage - Bl 34
3 Months Ended September 30, 2003

(B) (A) x (B)
Vendor Voucher Invoice Mid-point of Payment {A} Days Woeighted
Name Number Number Service Date Date Amount Lag Amount
Postage Costs JEF3420002 15-Sep-03 04-Sep-03 $ 345,141.18 11 § (3,796,553)
Postage Costs JEF3420002 15-Sep-03 04-Sep-03 28,461.92 -11 {313,081}
DIRECT MAIL SERVICE & PRESS INC 1738004 SEPPOSTAGE 15-0Oct-03 19-Sep-03 10,000.00 -26 {260,000)
Postage Costs JEF3420002 15-Aug-03 01-Aug-03 361,321.31 -14 {5,058,498)
Postage Costs JEF3420002 15-Aug-03 01-Aug-03 24 775.64 -14 {346,859)
KUTZTOWN PUBLISHING CO INC 1719278 KUTZPUBL 030830 22-Aug-03 15-Aug-03 6,055.00 -7 (42,385)
ANCORA 1710197 76329 14-Jun-03 27-Oct-03 2,382.93 135 321,696
Postage Costs JEF3420002 15-Jul-03 28-Jun-03 376,880.94 -17 (6,406,976)
Postage Costs JEF3420002 15-Jul-03 27-Jun-03 29,288.41 -18 (527,191)
UNITED STATES POSTAL SERVICE 1697164 35653855 15-Jul-03 14-Jul-03 13,650.00 -1 (13,650)
Total $ 1,197,957 $ (16,443:498)
Weighted Average Lag (AxB)/ A -13.73 days
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PPL Electric Utilities Corporation
Lag in Payment of Phones & Wires - Bl 35
3 Months Ended September 30, 2003

| (B) (A) x (B)
Vendor Voucher Invoice Mid-point of Payment (A) Days Weighted
Name Number Nurnber Service Date Date Amount Lag Amount
VERIZON 1736460 215181361335564Y 15-Sep-03 18-Sep-03 § 6,375.08 3% 19,125
VERIZON 1736483 717192568345499Y 15-8ep-03 18-Sep-03 4,274.46 3 12,823
SPRINT 1733579 717 240 0009 259 09-Sep-03 05-Sep-03 3,569.26 -4 {14,277)
COMMONWEALTH TELEPHONE CO 1741251 011110071840286 15-Sep-03 25-Sep-03 2,250.77 10 22,508
Nextel Partners 1739941 421031087 0700252264 02-Aug-03 23-Sep-03 2,176.80 52 113,154
VERIZON 1726312 215190682099924Y 15-Aug-03 28-Aug-03 51,966.89 13 675,570
VERIZON 1726312 215190682098924Y 15-Aug-03 28-Aug-03 33,360.00 13 433,680
ATX TELECOMMUNICATIONS SERVICES 1718128 8003425775 10-Jul-03 14-Aug-03 11,262.39 35 304,184
ATX TELECOMMUNICATIONS SERVICES 1720568 8003586623 10-Jul-03 28-Aug-03 6,101.13 49 298,955
VERIZON 1717301 717194560215332Y 15-Aug-03 13-Aug-03 4,199.52 -2 (8.399)
ATX TELECOMMUNICATIONS SERVICES | 1702753 8003425775 10-Jun-03 23-Jul-03 21,715.46 43 933,765
VERIZON 1701062 215181361335564Y 15-Jul-03 21-Jul-03 6,375.08 6 38,250
VERIZON 1701621 717194560215332Y 15-Jul-03 22.Jul-03 4,157.31 7 29,101
VERIZON 1701430 717196153811906Y 15-Jul-03 22-Jul-03 3,019.81 7 21,137
VERIZON 1701894 717183346589910Y 15-Jul-03 22-Jul-03 2,472.43 7 17,307
Totals $ 163,276 $§ 2,986,923
Weighted Average Lag (AxB)/ A 18.29 days
>
-8
o
€3
a8
=1
T
T
S



PPL Electric Utilities Corporation
Lag in Payment of Rents - Bl 36
3 Months Ended September 30, 2003

(B) {A) x (B)
Vendor Voucher Invoice Mid-point of Payment {A) Days Weighted
Name Number Number Service Date Date Amount Lag Amount
ASPECT COMMUNICATIONS Monthly Lease JE 322 15-Sep-03 01-Oct-03 $ 35,310.56 16 $ 564,969
NATIONAL RAILROAD PASSENGER CORP 1738041 MKA CMAGEDEL 01-Mar-04 22-Sep-03 14,928.59 -161 {2,403,503)
United Rentals Inc. 1738037 33163983 006 25-Aug-03 29-Sep-03 2,913.92 35 101,987
CLEVELAND BROTHERS EQUIP CO INC 1740618 K7719515 30-Jul-03 25-Sep-03 2,385.00 57 135,945
DILO CO. Monthly Lease JE 322 15-Sep-03 - 01-Oct-03 1,384.78 16 22,156
CLEVELAND BROTHERS EQUIP CO INC 1743520 P6972428 17-Aug-03 02-Oct-03 1,219.00 46 56,074
IPC INFORMATIONAL SYSTEM Monthly Lease JE 322 15-Sep-03 30-Sep-03 1,168.16 15 17,522
ASPECT COMMUNICATIONS Monthly Lease JE 322 15-Aug-03 01-Oct-03 35,470.51 47 1,667,114
DOBLE ENGINEERING COMPANY 1714803 27525 01-Feb-04 11-Aug-03 25,557.50 -174 {(4,447,005)
CLEVELAND BROTHERS EQUIP CO INC 1729146 K7719513 30-May-03 02-Sep-03 2,438.00 95 231,610
METROPOLITAN EDISON CO 1157094 INTERCONNECTION-30 15-Sep-03 29-Aug-03 1,767.00 -7 {30,039)
IPC INFORMATION SYSTEMS Monthly Lease JE 322 15-Aug-03 01-Oct-03 1,318.12 47 61,952
PRECISE POSITIONING PRODUCTS 1685998 E13952 30-May-03 11-Jul-03 35,838.60 42 1,505,221
ASPECT COMMUNICATIONS Monthly Lease JE 322 15-Jul-03 01-Aug-03 35,566.01 17 604,622
SUSQUEHANNA COAL CO 410998 RAW RENT-6 01-Jan-04 01-Jul-03 19,886.00 -184 (3.659,024)
United Rentals Inc. 1704837 33163983 002 01-Jul-03 04-Aug-03 2,913.92 34 99,073
HV DIAGNOSTICS Monthly Lease JE 322 15-Jul-03 01-Oct-03 2,267.04 78 176,829
IPC INFORMATION SYSTEMS Monthly Lease JE 322 15-Jul-03 01-0Oct-03 1,321.07 78 103,043
IPC INFORMATIONAL SYSTEM Monthly Lease JE 322 15-Jul-03 30-Sep-03 1,184.61 77 91,215
AVO INTERNATIONAL Monthly Lease JE 322 15-Jul-03 30-Sep-03 977.65 77 75,279
Total 522581604 _§ (5,024 58)
Weighted Average Lag (Ax B}/ A -22.25 days
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PPL Electric Utilities Corporation
Lag in Payment of Advertising - Bl 37
3 Months Ended September 30, 2003

(B} (A) x (B)

Vendor Voucher Invoice Mid-point of Payment (A) Days Weighted

Name Number Number Service Date Date Amount Lag Amount
McCaffery Ratner Gottlieb & Lane Inc 1738095 F58092003 15-Sep-03 22-Sep-03 $ 46,875.00 7% 328125
On-Line Publishers Inc 1734218 16984 01-Sep-03 01-Oct-03 2,140.00 30 64,200
M. D. Sponsor Ad 1734038 SPONS 03-Oct-03 07-Oct-03 2,000.00 4 8,000
McCaffery Rainer Gottlieb & Lane Inc 1724635 F58 08 15-Aug-03 25-Aug-03 46,875.00 10 468,750
McCaffery Ratner Gottlieb & Lane Inc 1724632 P13409 26-Jun-03 25-Aug-03 26,073.71 60 1,564,423
Mid-Atlantic Newspaper Services 1723476 03075PPO0 00 27-Jul-03 29-Aug-03 8,349.16 33 275,622
McCaffery Ratner Gottlieb & Lane Inc 1699822 P13370 09-Jul-03 16-Jul-03  500,000.00 7 3,500,000
McCaffery Ratner Gottiieb & Lane Inc 1699819 F58 07 15-Jul-03 18-Jul-03 46,875.00 3 140,625
Mid-Atlantic Newspaper Services 1704507 03064PP02 00 22-Jun-03 28-Jul-03 5,045.86 36 181,651
Totals $ 684,233.73 $ 6,531,296

Weighted Average Lag (A x B) / A 9.55 days
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PPL. Electric Utilities Corporation

Lag in Payment of Miscellaneous Expenses - Bl 49

3 Months Ended September 30, 2003

(8) (A) x (B)
Vendor Voucher Invoice Mid-point of Payment {A) Days Weighted

Name Number Number Service Date Date Amount Lag Amount
Bloom institute Inc 1727120 93 23-Jul-03 02-Sep-03 § 5,023.04 41 § 205,945
HOLIDAY INN 1719944 73103 23-Jul-03 21-0ct-03 3,459.60 90 311,364
ERIE INSURANCE GROUP 1739140 PD HAR 03 052 010170650840 03-Sep-03 19-Sep-03 3,246.70 16 51,947
ROXANNE BREINER 1735095 9087038005 12-Aug-03 11-Sep-03 2,492.74 30 74,782
JAMES F GIBBONS 1735199 1917123008 05-Aug-03 11-Sep-03 2,114 68 37 78,243
MARY DESALES CLARKE 1735093 59681 15009 26-Aug-03 11-Sep-03 2,013.74 16 32,220
COLLINS DAYLOR & NOONE LLC 1712523 72203 17-Jul-03 11-Aug-03  11,200.00 25 280,000
CHAZ RITCHIE 1710098 1197002002PAGNANO 28-Jul-03 01-Aug-03 4,275.00 4 17,100
TELLERS MILL CONDO ASSOCIATION 1719893 61260 23001 11-Aug-03 18-Aug-03 3,860.00 7 27,020
ERIE INSURANCE GROUP 1715863 HAR PD 03 042 010170650989BM 04-Aug-03 11-Aug-03 3,260.85 7 22,826
BARTELL & BARTELL LTD 1714609 3245 16-Jun-03 08-Aug-03 2,840.80 53 150,562
Accenture 1690543 49349781 15-May-03 03-Jul-03  22,991.00 49 1,126,559
ECONOMIC DEVELOPMENT COMPANY 1691145 61603 16-Jun-03 02-Jul-03 5,000.00 16 80,000
STEPHEN DAVIDOVICH I 1690105 18650 30003 22-May-03 01-Jul-03 3,136.95 40 125,478
Totals $ 7491510 $ 2,584,046

Weighted Average Lag (A xB)/A 34.49 days
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Q.5.

A.5.

11-B-5

Page 1 of 1
J.M. Kleha

J.R. Schadt

if a claim is made for compensating bank balances, provide the

following information:

a) Name and address of each bank.

b} Types of accounts with each bank—checking, savings, escrow,
other services, and the like.

¢) Average daily balance in each account.

d) Amount and percentage requirements for compensating bank
balance at each bank.

e) Average daily compensating bank balance at each bank.

f) Documents from each bank explaining compensating bank
balance requirements.

g) Interest earned on each type of account.

h} A calculation showing the average daily float for each bank.

PPL Electric has no requirements for compensating bank balances with
its banks and has not made a claim for this item as a component of
working capital.



Q.6.

A.6.

1I-B-6
Page 1 of 1
J.R. Schadt

Explain in detail by statement or exhibit the appropriateness of additional
claims or the use of a method not previously mentioned, in the claimed

rate base.

An explanation of PPL Electric’s claim for any additional rate base items
is set forth in Section C of Exhibit Future 1.



Q.1.

Al

1-C-1

Page 1 of 1
J.M. Kleha

J.R. Schadt

Prepare a Statement of Income including:

a)
b)

c)
d)
e)

The book, or budgeted, statement for the test year.

Adjustments to annualize and normalize under present rates,
including an elimination of the effects on income of the energy cost
rate and state tax adjustment surcharge.

The income statement under present rates after adjustment.

The adjustment for the revenue requested.

The income statement under requested rates after adjustment.

Each adjustment, including those relating to adjustment clauses,
shall contain an explanation in sufficient clarifying detail to allow a
reasonably informed person to understand the method and
rationale of the adjustment.

The information requested in items a. through e. is set forth in Section D
of Exhibit Future 1.



Q.2.

Az

I-C-2
Page 1 of 1
J.M. Kleha
J.R. Schadt

If the schedule provided in item 1 is based upon budgeted data for a
future test year, provide a similar schedule which is based upon actual
data for the 12-month period immediately prior to the test year.

The information requested is set forth in Section D of Exhibit Historic 1.



Q.1.

A

l1-D-1
Page 1 of 1
J.R. Schadt

Provide a schedule showing all revenues and expenses for the test year
and for the 12-month period immediately prior to the test year, together
with an explanation for major variances between test year revenues and
expenses and those for the previous 12-month period. Revenues and
expenses shall be summarized by the major account categories listed
below. If budgeted data for a future test year is not readily available by
these categories, an analysis of the data for the 12-month period
immediately prior to the future test year or for the most recent available
calendar year may serve as the basis for ratably allocating the budgeted

data into the account categories.

Attachment 11-D-1a provides the requested schedule of revenues and
expenses by account categories. Attachment II-D-1b provides
explanations for major variances.



Attachment Il - D-1a

PPL ELECTRIC UTILITIES CORPORATION Page 1 of 3
Operating Statements
For the 12 Months Ended December 31,
. (Thousands of Dollars)
2004 2003 Difference
OPERATING REVENUES
400
Electric Revenue:
Residential $ 977,194 $ 964,948 $ 12,246
Commercial 860,283 767,043 93,240
Industrial 461,588 430,331 31,257
Public Authorities 17,581 17,915 (334)
Railroads 4,330 2,934 1,396
Sales for Resale 146,494 179,900 (33,406)
Total Sales Revenue 2,467,470 2,363,071 104,399
Other Electric Revenue:
Forfeited Discounts 6,000 7,717 (1,717)
Miscellaneous Service Revenue 0 (125) 125
Rent from Electric Property 16,906 18,989 (2,083)
Unbilied Revenues ~ Net 8,866 8,910 (44)
Other Electric Revenue 16,493 21,131 {4,638)
Total Other Electric Revenue 48,265 56,622 (8,357)
Total Operating Revenue 2.515,735 2,419,693 96,042
OPERATING EXPENSE
. 401 - 402
Operation and Maintenance Expense
Power Production Expenses:
Power Purchases 1,667,312 1,596,799 70,513
Ancillary Service Costs 60,285 58,252 2,033
Other 20 24 (4)
Transmission Expenses 15,056 13,630 1,426
Distribution Expenses 127,832 122,954 4878
Customer Accounts Expenses 54,211 54,757 {546)
Customer Service & Informational Expenses 13,597 11,328 2,269
Sales Expenses 6,591 5,738 853
Administrative and General Expenses 127,180 136,669 (9,489)
Total Operation & Maint. Expense 2,072,084 2,000,151 71,933
403 - 405
Depreciation Expense and Amortization 108,619 102,604 6,015
of Electric Plant
407  Regulatory Debits (Credits), net 4,750 6,997 {2,247)
408.1 Taxes Other Than Income Taxes 176,974 170,668 6,306
411.6/411.7 {Gains)/Losses From Disposition of Utility Plant 0 (19) 18
‘ Total Operating Expenses Prior to Federal & State 2,362,427 2,280,401 82,026
Income Taxes
Operating Income Prior to Federal & State Income 153,308 139,292 14,0186

Taxes



Attachment Il - D-1a

Page2of 3
PPL ELECTRIC UTILITIES CORPORATION
. Operating Statements
For the 12 Months Ended December 31,
{Thousands of Dollars)
2004 2003 Difference
FEDERAL AND STATE INCOME TAXES
409.1 Federal Income Taxes § (9,086) $ (3,859) $ (5.227)
State Income Taxes 5,678 2,471 3,207
410.1 & 4111
Deferred Federal income Taxes - Net 32,314 21,323 10,991
Deferred State Income Taxes - Net (3,401) (1.892) (1,509)
Investment Tax Credit Adjustments
Deferrals 0 0 0
4114 Amortization - Credit (2,745) (2,768) 23
Total Federal & State Income Taxes 22,760 15,275 7,485
Operating Income After Federal & State Income
Taxes 130,548 124,017 6,531
OTHER INCOME AND DEDUCTIONS
. Other Income
415 Merchandising Income 572 1,691 {1,119)
416,417 Merchandising Expense (386) {1,488) 1,102
418.0 Non-Utility Operating Income (Loss) 0 (45) 45
418.1 Equity in Earnings of Subsidiary Companies 0 (39) 39
419.0 Interest & Dividend Income 5,254 6,791 {1,537)
4191 Allowance for Other Funds Used During Construction 0 188 (188)
421.1 Gain on Disposition of Property 3,250 8 3,242
421  Other Misc. Non-Operating Income 0 417 (417)
Total Other Income 8,690 7,623 1,167
Other Income Deductions
421.2 Loss on Disposition of Property 0 3 )
426 Miscellaneous 1,339 1,347 (8)
Totai Other income Deductions 1,339 1,350 {11)
Taxes Applicable to Other Income Deductions
408.2 Taxes Other Than Income Taxes 0 94 (84)
409.2 Federal Income Tax 2,573 1,704 869
State income Tax 734 546 188
4102 & 411.2
Deferred Federal Income Taxes - Net 0 24 (24)
Deferred State Income Taxes - Net 0 8 (8)
Total Taxes Applicable to Other Income
. Deduction 3,307 2,376 931

income Before Interest Charges 134,582 127,814 - 6,778



PPL ELECTRIC UTILITIES CORPORATION

Operating Statements

For the 12 Months Ended December 31,
(Thousands of Dollars)

INTEREST CHARGES

427
428
428.1
429
430
431
432

interest on L.ong-term Debt
Amortization of Debt Discount & Expense
Amortization of Loss on Reacquired Debt
Amortization of Premium on Debt-Credit
Interest on Debt to Associated Companies
Other interest Expense
Allowance for Borrowed Funds Used During

Construction

Net Interest Charges

Net Income

Attachment |l - D-1a

Page 3 of 3

2004 2003 Difference

$ 83,339 $ 91,115 $ (7.776)
4,699 5,952 (1,253)
2,734 2,447 287

0 0 0

0 0 0

(234) 552 (786)

0

(1,454) {683) A771)
89,084 99,383 (10,299)

$ 45,508 $ 28431 $ 17,077




Attachment [1-D-1b
Page 1 0f 3

PPL ELECTRIC UTILITIES CORPORATION
Operating Statements
For the 12 Months Ended December 31, 2003 and 2004

Significant increases or decreases (in thousands of dollars) are attributed to the following:
Account 400 - Operating Revenues - $96,042

Residential Sales - $12.246 - Mild weather during 2003, combined with projected increased customers
and customer usage, and an increase in energy and capacity rates in 2004 are expected to increase
residential revenues. Future test year residential sales reflect a weather-normalized level of sales.

Commercial Sales - $93,240 - Increased customer usage, an increase in energy and capacity rates for
provider of iast resort customers, and fewer customers receiving energy from alternative suppliers are
forecasted for 2004.

industrial Sales - $31,257 - Increased customer usage over 2003, and an increase in energy and
capacity rates for provider of |last resort industrial customers are forecasted for 2004.

Sales for Resale - ($33,406) - The decrease is primarily the result of lower sales to FERC
wholesale customers due to a contract expiration after January 2004, and lower NUG transactions.

Rent from Electric Property - {$2,083) - The decrease is primarily due to lower projected pole

attachment revenues due to lower rates associated with Federal Communication Commission
contracts starting in 2004.

Other Electric Revenue - ($4,638) - The decrease is driven by lower projected revenues for transmission
access from other utilities as a result of a change in PJM rules regarding the disbursement of revenues

to transmission owners.

Accounts 401 & 402 - Operation and Maintenance Expenses - $71,933

PPL. Electric's budgeting process entails budgeting by category of expense, not by account.
However, the Company is providing, for the purpose of this filing, an silocation of budgeted operation
and maintenance expenses to accounts. This allocation is based primarily an the ratio of the

actual charges by account for the historic test year.

Foliowing is a comparison of these expenses by category of expense:

2004 2003 Difference
Power Purchases $ 1,727,617 $ 1,655,075 $ 72,542
Wages & Employee Benefits 115,068 129,491 (14,423)
Other Operating Costs 229,399 215,585 13,814

$ 2,072,084 $ 2000151 % 71,933

Explanations of major changes in category of expense are:

Power Purchases - $72.542 - Increase due to increased provider of last resart load due to decreased
shopping and higher customer usage, and higher ancillary service costs, partially offset by lower power
purchases to fulfili FERC wholesale contracts and lower NUG power purchases due to a NUG

outage in 2004.




Attachment 1I-D-1b
Page 2 of 3

‘ PPL ELECTRIC UTILITIES CORPORATION
‘ Operating Statements
For the 12 Months Ended December 31, 2003 and 2004

Wages & Employee Benefits - {$14,423) - Decrease is due to charges incurred in 2003, but not

budgeted in 2004. Charges in 2003 included a $8.8 million severance charge for a workforce reduction,
and a $5.2 million charge to adjust the liability for retiree health care.

PPL Electric Other Qperating Costs - $13,814 - Other Operating Costs are further segregated into the

following categories of expense:

2004 2003 Difference
Employee Expenses $ 1,738 3 1,817 § (79)
Vehicles & Equipment Use 12,545 12,969 {424)
Materials & Supplies 5,053 6,098 (1,045)
Printing & Office Supplies 580 793 {203)
Tree Trimming 15,869 17,333 (1,364)
Work by Outsiders 53,363 48,759 4,604
Services 4,159 6,000 (1,841)
Postage 5,125 5,076 49
Telephone & Leased Wires 3,680 2,401 1,289
Rents. 8,032 1,277 755
Advertising 2,424 2,499 (75)
Uncollectible Accounts 22,148 23,183 (1,035)
. Sustainable Energy Fund Exp. 3,689 3,392 297
Miscellaneous 4,474 {5,912) 10,386
PPL Electric Other Operating Costs 142,999 131,685 11,314
PPL Services Corp. charges to PPL Electric 86,400 83,800 2,500
Total Other Operating Costs $ 229,399 5 215,585 % 13,814

Tree Trimming {$1,364) - Decrease due to increased volume of work incurred during 2003 as a result of
an unusual amount of storm activity. The budget for 2004 reflects a normal volume of tree trimming work.

Work By Outsiders $4.604 and Services ($1,841) - The combined increase of $2,763 is due to

additional projected use of foreign utilities and contractors to supplement PPL Eiectric's
Field Services direct workforce.

Telephone & Leased Wires $1.289 - Increase due to deployment of Automated Meter Reading {(AMR)
.project and increased telephone charges for the Customer Contact Center. The full deployment of the AMR

project will resuit in increased usage of communication lines fo the substations. The Customer

Contact Center increased costs are due to the use of a more reliable long-distance carrier and an

' expected increase in call volumes.



Attachment II-D-1b
Page 3 of 3

PPL ELLECTRIC UTILITIES CORPORATION
Operating Statements

For the 12 Months Ended December 31, 2003 and 2004

Uncollectible Accounts - {$1.035) - Decrease due to an anticipated reduction in uncollectibie accounts
due to more aggressive collection activities.

Miscellaneous $10,386 - Increase primarily due to the deferral of Hurricane Isabel costs in 2003.
The credit to expense for the deferral was accounted for in the Miscellaneous budget item.

PPL Services Corp. charges to PPL Electric $2,500 - See Filing Requirement 11-0-8 for an explanation

of the variance.

Accounts 403 - 405 - Depreciation Expense & Amortization of Electric Plant - $6,015 - Increase
is the result of forecasted capital additions in 2004, as well as a full year of depreciation in 2004 for
capital additions put in service in 2003,

Account 408.1 - Taxes Other Than income Taxes - $6,3G6 - increase is due primarily to higher gross

receipts.and Revenue Neutral Reconciliation taxes resulting from projected increased retail sales
in 2004.

Account 409.1 - Federal Income Taxes - ($5,227) - Decrease is due primarily to a higher income
tax expense recorded in 2003 related to the 2002 income tax return filings, and increased tax
depreciation in 2004, partially offset by a projected increase in tax expense from higher pre-tax net
operating income in 2004 and tax deductions related to Hurricane Isabel that were taken in 2003,

Account 409.1 - State Income Taxes - $3,207 - Increase is due to higher projected pre-tax operating
income.in 2004 and tax deductions related to Hurricane Isabel that were taken in 2003.

Account 410.1 & 411.1 - Deferred Income Taxes - Federal & State - Net - $9.482 - Increase is due
primarily to deferred tax credits recorded in 2003 related to the 2002 income tax return filings,

higher tax depreciation in 2004 as compared to 2003, partially offset by a decrease in deferred taxes
resulting from the Hurricane isabel deferral recorded in 2003.

Account 421.1 - Gain on Disposition of Property - $3,242 - The future test year includes a
budgeted amount for the sate of non-utility property that is considered no longer needed.

Account 427 - Interest on Long Term Debt - ($7,776) - The decrease in interest on long-term debt
is the result of the combined lower principal amounis of long-term debt outstanding and lower interest

rates in the future fest year.
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Provide a summary of test year adjustments which sets forth the effect of
the adjustment upon the following: operating revenues, operating
expenses, taxes other than income taxes, operating income before
income taxes, State income tax, Federal income tax and income available
for return. In addition, test year adjustments shall be presented on the
basis of the major account categories set out at II-D-1.

Schedule D-2 of Exhibit Future 1 provides a summary of test year
adjustments claimed by PPL Electric by major account categories.
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J.R. Schadt

List and explain all nonrecurring or extraordinary expenses incurred in
the test year and all expenses included in the test year which do not
occur yearly but are of a nature that they do occur over an extended
period of years, for example, nonyearly maintenance programs, and the

like.

Test year expenses that are non-recurring, extraordinary or do not occur
yearly, but over an extended period of years, are explained and adjusted

in Section D of Exhibit Future 1.
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As a separate item, list extraordinary property losses related to property
previously included in cost of service when the gain or loss on this
property has occurred or is likely to occur in the future test year. The
proposed ratemaking treatment of extraordinary gains and losses must
also be disclosed. Sufficient supporting data must be provided.

PPL Electric does not expect to incur any extraordinary gains or {osses
in the future test year related to property previously included in cost of
service.
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Provide the amount of accumulated reserve for uncollectible accounts,
method and rate of accrual, amounts accrued and amounts written off in
each of the last 3 calendar years.

The provision for uncollectible accounts for any year is determined by
reviewing the projected annual revenue, current reserve balance, current
receivable status, receivable trends, write-off trends and the projected
impact of future coilection initiatives on the quality of receivables.

Attachment I1l-D-5 presents the accumulated provision for the
uncollectible accounts and the amounts written off for the years ended
December 31, 2001, December 31, 2002 and December 31, 2003.



PPL ELECTRIC UTILITIES CORPORATION

Accumlated Provision for Uncollectible Accounts

(Thousands of dollars)
Customers Other Property bamage
14410 14440 14450 Total

Balance December 31, 2000 $ 15,143 $ 89 3 215 $ 15,447
Provision 25700 558 150 26,408
Amounts Written Off (23,299) {155) {225) {23,679)

Batance December 31, 2001 $ 17,544 3 492 $ 140 ] 18,176

Provision 22,703 (14) 500 23,189
Amounts Written Off (18.540) (77) (412) {19,029)

Balance December 31, 2002 3 21,707 $ 401 $ 228 $ 22,336
Provision 21,700 135 1,350 23,185
Amounts Written Off {21,302) (147) (547) {21,996)

Balance December 31, 2003 $ 22,105 $ 389 $ 1,031 $ 23,525

S-Q-1t Juswyoeny

| jo | ebey
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Supply detailed calculations to support the total claim for rate case
expense, including supporting data for outside service rendered. Provide
the items comprising the estimated rate case expense claim for the
current rate case.

Schedule D-6 of Exhibit Future 1 sets forth PPL Electric’'s claim for rate
case expense.
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Submit schedules for the test year and for the 12-month period
immediately prior to the test year showing by major components, if
included in claimed test year expenses, the expenses incurred in each
of the following expense categories.

a)
b)
c)
d)

e)

f)

Miscellaneous general expenses, inciuding account 930.

Outside service expenses.

Regulatory commission expenses.

Advertising expenses, including advertising engaged in by trade
associations whenever the utility has claimed a contribution to the
trade association as a ratemaking claim - provide explanation of
types and purposes of such advertising.

Research and development expenses - provide a listing of major

projects.
Charitabie and civic contributions, by recipient and amount.

Explain major variances between the test year expenses and those
expenses for the prior 12-month period.

See the following attachments-for the requested data and an
explanation of the major variances:

Attachment |I-D-7a - Miscellaneous general expenses including
account 930

Attachment I-D-7b - Outside service expenses

Attachment li-D-7¢ - Regulatory commission expenses
Attachment iI-D-7d - Advertising expenses

Attachment Il-D-7e - Research and development expenses
Attachment |I-D-7f - Charitabie and civic contributions



Attachment II-D-7a
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PPL ELECTRIC UTILITIES CORPORATION
Miscellaneous General Expenses - Account 930.2
Years Ended December 31,
(Thousands of Dollars)

Line Increase
No. Expense 2004 2003 (Decrease)
1 Sustainable energy funding mandated in the $ 3,689 $ 3,392 $ 297

PPUC order in PPL Electric’s stranded cost filing
2 Environmental remediation expense 3,556 3,025 531
3 Miscellaneous 131 111 20
4 Total $ 7,376 $ 6,528 $ 848
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PPL ELECTRIC UTILITIES CORPORATION
Outside Service Expenses
Years Ended December 31,
{Thousands of Dollars)
Line Increase
No. Service 2004 2003 {Decrease)
1 Legal services $ 310 3 311 3 {t)
2 Total $ 310 $ 311 $ {1)

PPL Electric budgets by expense type (payroll, materials, rents, etc.) and activity, not by

FERC account. Therefore, the test year projection in Account 923 - Outside Services Employed,
is based on an allocation. Each line item of detail is allocated based on the various charges to

Account 923 during the 12 months ended December 31, 2003.

See Filing Requirement il-D-8 Charges by Affiliates for a listing of services provided by PPL Services

Corporation.
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PPL ELECTRIC UTILITIES CORPORATION
Regulatory Commission Expenses - Account 928
Years Ended December 31,
{Thousands of Dollars)

Line Increase
No. Expense 2004 2003 __[Decrease)

1 PUC Annual Assessment 4,155 $ 3,534 $ 621

2 FERC Annual Charges 108 92 16

3 Total $ 4,263 $ 3,626 $ 637
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PPL ELECTRIC UTILITIES CORPORATION
Advertising Expenses
Years Ended December 31,
(Thousands of Dollars)
Line Increase
No. Description/Purpose 2004 2003 (Decrease)
1 Goodwill or institutional advertising (a} $ 2,000 $ 2124 $ (124)
2 Weather Relief Assistance Program (WRAP) - 112 {112)
3 OnTrack Payment Plan - 19 {19)
4 Line and cable safety program - 13 (13)
5 Economic Development - Demonstrations - 213 (213)
and selling and miscellaneous
6 Miscellaneous - 19 {19)
7 Total $ 2,000 $_2_;@ $ 500
Types of Advertising
8 Television (a) $ 2,000 $ 2,100 $ (100}
8 Printed Media - 400 (400)
10 Total $ 2,000 $ 2,500 $ {500)

Note: This schedule reflects only the costs of outside advertising expenses.

{a) The amounts included above for goodwill or institutional advertising are charged to
Account 588, Miscellaneous distribution expenses, and Account 913, Advertising
expenses. PPL Electric is not seeking recovery of these costs in this rate filing.
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PPL ELECTRIC UTILITIES CORPORATION
Research and Development Expenses (a)
Years Ended December 31,
(Thousands of Dollars)
Line Increase
No. Project 2004 2003 (Decrease)
1 Support for Penn State's Municipal $ 3 $ 3 $ -
Tree Restoration Project
2 Total $ 3 $ 3 $ -

(a2) Research support to the Electric Power Research Institute (EPRI), along with other research and

development projects, is now being incurred by PPL Services Corp. In connection with the
corporate realignment on July 1, 2000, certain corporate functions previously included in PPL
Electric's operations were transferred to PPL Services Corp.
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PPL ELECTRIC UTILITIES CORPORATION
Charitable and Civic Contributions - Account 426.1
Years Ended December 31,
(Thousands of Dollars)

Line increase
No. Recipient 2004 2003 ~ (Decrease)

1 Operation Help $ 257 $ 258 $ (1)

2 Other - each less than $5,000 2 2 -

3 Total $ 259 $ 260 $ (1)

Note: Charitable and civic contributions are charged to 'Other income and (deductions),’ Account 426.1,
and not to operating expense. Therefore, contributions of this type are not refiected in customer rates,
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Provide an analysis by function of charges by affiliates, for the test year and the
12-month period immediately prior to the test year, for services rendered
included in the operating expenses of the filing company. Explain the nature of
the service and the basis on which charges or allocations are made, including a
copy of applicable contract. Also, explain major variances between the charges
for the test year and the corresponding charges for the prior 12-month period.

PPL Services Corporation (“PPL Services”), formed on July 1, 2000 as the result
of a PPL Corporation realignment, provides various administrative and general
services for PPL Electric and the other subsidiaries of PPL Corporation.
Providing and charging for these services is based on an agreement dated

April 27, 1995, by and between PPL Resources, Inc (now PPL Corporation) and
its subsidiaries, including PPL Services and Pennsylvania Power & Light
Company (now PPL Electric). Attachment II-D-8a is a copy of that agreement.
Services are provided in two basic forms—Direct Support and Indirect Support.
Direct Support is defined as a distinct product or service, which can be readily
identified as being incurred for a specific affiliate, or group of affiliates, accounted
for, and monitored as direct support. Any allocation to a specific affiliate of Direct
Support is based on product/service unit pricing, or specific and identifiable cost
accumulation and transfer. Indirect Support represents general and
administrative support that generally benefits all PPL Corporation subsidiaries
and cannot be readily identified as being incurred for a specific affiliate.
Allocation of indirect support is based on a multi-factor allocation guidelines
recommended by the PUC and described in Attachment 11-D-8c.

Listed below are PPL Services individual departments.

. Information Services Department (ISD) — provides Information
Technology, computer hardware and software, and telecommunications
support. Direct Support fees are assessed based on the cost of the
service provided.

. External Affairs — provides governmental relations and various corporate
communications activities, such as media and public relations services,
and strategic and employee communications. Direct charges to clients
are based on actual costs incurred for specific services rendered.

. Human Resources (HR) — provides for the acquisition and departure of
personnel, performance management, consulting, technical training,
compensation and benefits programs, medical screening, and labor
relations.

. Environmental Management (EMD) — provides technical support and
waste management system training, corporate liability and remediation



[I-D-8
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J.R. Schadt
management, systems and program development, policy and direction,
and auditing and compliance services.

Safety Operations — provides safety training, safety program evaluation
and inspections, accident/incident investigation, regulatory
compliance/consultation, and other related items.

Community Affairs — provides support for administering and coordinating
the corporate charitable contribution fund. Also provides support for
community aid and public education programs.

Financial Department — provides accounting services, corporate
disbursements, pension plan services, insurance, credit and receipts.
Also provides material management services — acquisition and handling.

Office of General Counsel — provides legal services. Direct charges to
clients are based on actual cost incurred for specific services rendered.

Auditing — provides assessments, consultative services, and
investigations.

Facilities Management — provides building management services.

PPL Services
Support to PPL Electric
Operating Expense
(Millions of Dollars)

2003 2004
Business Line
Information Services Department $ 36.1 $ 373
External Affairs 0.8 1.2
Human Resources 3.5 4.8
Environmental Management 0.6 0.6
Safety Operations 1.4 1.2
Community Affairs 0.4 0.8
Financial Department 6.2 7.1
Office of General Counsel 7.5 6.9
Auditing 0.3 0.3
Facilities Management (1.2) 2.6
Total Direct Support $ 556 $ 628
Total Indirect Support 28.3 23.6
Total Service Co Support $ 83.9 $ 86.4
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Major variances between the test year and the 12-month period prior to the test
year are as follows:

The Information Services variance is due to a change in the level of work
required to support PPL Electric. The budget for support to PPL Electric
includes ongoing improvements and upgrades to the Electric Facilities
Database, Work Management System, and other projects.

The Human Resources variance is due to an increased quantity of services to
be provided in 2004. A transfer from PPL Electric to Human Resources of
personnel, who will continue to support PPL Electric, also contributed to the
variance. In addition, Human Resources’ ability to better identify the products
and services provided to affiliates resuited in a realignment of support from
Indirect Support io Direct Support.

The Financial Department variance between 2003 actual and 2004 budget is
primarily due to the higher rental cost for the replacement of remittance
processing equipment and an increase of insurance premiums.

The Facilities Management amount shown is a net amount which reflects
charges and offsetting credits from PPL Electric's rental fees to affiliates. The
variance is due to a general inflationary increase in expenses, such as wages
and benefits. In addition, several improvements were completed in 2003 as
part of the overall renovation of building space occupied in the Allentown
General Office Complex. The consolidation of parking facilities at the
Alientown General Office Complex, completed in 2003, also caused an
increase in expense. These improvements enhance security and working
conditions for employees.

The indirect cost allocation variance is due to an overal! reduction in PPL
Services’ indirect costs. In 2003, a comprehensive initiative was conducted to
review and reduce the total cost of corporate services with the reductions
effective for the 2004 budget.
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A.8b. PPLSolutions, LLC provides various services to PPL Electric for energy supplier
coordination. These services include administration and communications with
the various energy suppliers serving customers within PPL Electric’s service
territory. PPLSolutions also provides energy load scheduling and reconciliation
services, as well as miscellaneous other services. Attachment 1I-D-8b is the
Service Agreement, which describes in detail all of the services provided and the
price schedule. Charges to PPL Electric in 2003 were $0.9 million, and are
projected to be $1.2 million in 2004.
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Service reement

Tﬁis Agreément is made as of April 27, 1995, by and between PP&L
Resources, Inc., a Pennsylvania corpération ("Resources™), and Pennsylvania Power
& Light Company, a Pennsylvariia corporation (“PP&L").

WHEREAS, Resources, under its Articles of Incorporation, méy eﬁgage
in any lawful act concerﬁing any lawful business for which corporations rﬁay be
incorporated under the Pennsylvania Business Corporation Law and was formed for
the purpose of separating PP&L’s regulated and unregulated business activities; and

WHEREAS, PP&L is a subsidiary of Resources and is engaged in
providing electric utility service to customers in portions of central eastern Pennsyl-
vania subject to regﬁlation by the Pennsyivania Public Utility Commission; and
| WHEREAS, Resources and PP&L each possess knowledge and skill in
various aspécts of business operations; and

WHEREAS, the provision of certain services between Resources and
PP&L will enable the parties to obtain these services effectively ana efficiently; and

WHEREAS, Resources desires to procure services from PP&L on a
non-exciusive basis, and PP&L is willing to provide these services; and

WHEREAS, PP&L desires to procure services from Resources on a
non-exclusive basis; and Resources is willing to provide these services;

NOW, THEREFORE, in consideration of the agreements set forth.
herein and intending to be legally bound hereby, Resources and PP&L agree as

follows:
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A. Services

1. Resour(-:e_s agrees to provide, on an as-available basis, such
ser\.rices as may from time to time be requesteci by PP&L. These services may
include any services necessary and appropriate to the safe, efficient and cost effec-
tive operation of PP&L’s business, including but not limited to, executive' manage-
ment, administration, accounting, ﬁnénce, legal, communications, purchasing, billing,
information systems, corporate secretarial, human resources, insurance and other

similar types of services.

_ 2. PP&L agrees to provide,'on an as-available basis, such services as
may from time to time be requested by Resources. These services may include any
services necessary and appropriate to tﬁe safe, efficient and cost effective operation
of Resources’ business, including but not limited to, executive management, admini-
stration, accounting, finance, legal, communications, pufchasing, billing, information
systems, corporate secretarial, human resources, insurance and other similar types
of services.

3. Resources and PP&L may request services of this nature from timé
to time on an as-needed basis. Neither Resources nor PP&L is under any obligation
to procure a set amount of services pursuant to this Agreement. In addition, neithér
Resources nor PP&L is obligated to procure thesé types of services solely from the ..
other party to this Agreement. if they so desire, Resources and PP&L may procure

these or similar services from third-party providers.
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B. Costs and Accounting

1. Services prdvided pursuant to Section A of this Agreement are to be
charged to the recipient at their full cost to the provider.
a. Direct Costs
If costs can be determined with reasonable certainty, these costs
will be assumed to be the direct and full costs of providing the se&iceé at issue.
b. Indirect Costs
‘Costs shall include applicable indirect costs such as overhead, to
the extent that such costs can be calculated with reasonable certainty and are readily
ascertainable. For example, costs associated with an individual's time may include a
component for additional, related costs, as appropriate (e.g., applicable employee
benefit costs).
c. Allocation
If charges cannot be directly assignéd to one party, they will be
allocated between the parties based on a reasonable approximation of the costs
attributable to each party. |
2. All costs incurred by the providing party shall be determined in
accordance with generally accepted accounting principles and shall inciude reasoﬁ—

able indirect costs, including overhead, as set forth in Section A of this Agreement.
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C. Billing and Payment
1. ;fhe party providing services under Section A of this Agreement
shall submit invoices on a monthly or more frequent basis to the party receiving such
services. Such invoices shall reference the service provided and the associated -
coété, which shall be determined in accbrdance.with Sectio-n B of this Agreement.
2. Invoices shall bé due and payable within sixty (60) days after
receipt.
D. General
1. Subsidiary Participation
“Resources” as used in this Agreement includes all subsidiary and
affiliated companies of PP&L Resources, Inc.-other than PP&L and its_subsidiaries. -
2. Tem
The term of this Agreement shall commence on the date first set
forth above or the date on which the Pénnsylvania Public Utility Commission.
approves this Ag.reement, whichever is later. ‘l_‘he;eafter. this Agreement shall
continue in full force and effect until terminated by either of the parties upon 15 days’
written notice to the other party of its election {o do so. | |
3. Governing Law
This Agreement shall be governed by and construed in accordance

with the laws of the Commonwealth of Pennsylvania.
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IN WITNESS WHEREOF, the parties have executed this Agreement as

set forth below. -

PP&L RESOURCES, INC.

By * /:.'é-«fy C~—7

Robert J. Grey” ]
Vice President, Generdl Counsel

and Secretary

PENNSYLVANIA POWER & LIGHT
COMPANY

o L)t ) C—

Robert J. Grey”  /
Vice President, Ger€ral Counse]

and Secretary




Attachment |I-D-8b
Page 1 of 18

. . January 30, 2002

SERVICES AGREEMENT

-

THIS SERVICES AGREEMENT (“Agreement”), effective Jcemwmq "\ Zeethe
“Effective Date”), is by and between PPLSolutions, LLC, a Delaware limited liability
company, (‘PPLSolutions”) and PPL Electric Utilities, (“PPL Electric Utilities”)
(hereinafter, PPLSolutions and PPL Electric Utilities may be referred to individually as a

‘Party” or collectively as the “Parties”).

RECITALS

WHEREAS, PPLSoiutions offers certain communications services, scheduling
and reconciliation services and other related services; and

WHEREAS, PPL Electric Utilities is an electric distribution company and desires
to obtain certain communications services, scheduling and reconciliation services and
other related services from PPLSolutions; and

WHEREAS, PPLSolutions is willing to provide such services, and PPL Electric
Utilities is willing to compensate PPLSolutions, pursuant to the terms and conditions

. stated in this Agreement; and

NOW, THEREFORE, in consideration of the mutual promises and covenants
contained in this Agreement, the Parties agree as follows:

1. Description of Services.

A. PPLSolutions will provide PPL Electric Utilities with the services described
more particularly in Exhibit A and Exhibit C hereto (the *Services”).
PPLSolutions shall not make, and shall not be deemed to be making,
sales of electricity or natural gas to retail, end-use customers by virtue of
providing the Services ta PPL Electric Utilities hereunder.

B. PPL Electric Utilities shall not obtain any rights or interest in any
intellectual property, software or other products developed or ficensed by
PPLSolutions in the provision of the Services hereunder; provided,
however, PPL. Electric Utilities shall be authorized to use or access any
data or reports generated by PPLSolutions as a part of the Services
hereunder without restriction, except to the extent limited by Section 15.E

hereof.

Confidential
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. C. At no time during the Term hereunder shall PPLSolutions take title to, or
be deemed to be the owner of, any electricity or other energy product to

be sold by PPL Electric Utilities at retail to end-user customers.

D. PPL Electric Utilities shall use reasonable efforts to ensure that all data
and information that PPLSolutions requires to provide the Services
hereunder are accurate and made available to PPLSolutions on a timely
basis. Without limiting the generality of the preceding sentence, PPL
Electric Utilities shall provide to PPLSolutions information relating to PPL
Electric Utilities’ customers, as may be necessary for PPLSolutions to
perform the Services. Upon receipt of this information, PPLSolutions will
use reasonable efforts to verify its accuracy and will notify PPL Electric
Utilities of any incomplete or inaccurate information as soon as reasonably

practical.

E. Pursuant to the confidentiality obligations set forth herein, PPLSolutions
shall be entitled to copy the data submitted to it by, or on behalf of, PPL
Electric Utilities for PPLSolutions’ internal records. Upon the expiration or
termination of this Agreement, PPLSolutions shall maintain such copies of
data for retention periods required under any applicable federal or state
guidelines, regulations, codes or otherwise and shall destroy such data

thereafter.

‘ 2. Term.

A. Except as otherwise expressly provided herein, the initial term of this
Agreement (“Initial Term”) shall take effect upon the Effective Date and

shall continue for a period of one year.

B. This Agreement shall automatically renew for additional terms of one year
each (a “Renewal Term”), unless either Party provides written notice of its
intention to have this Agreement expire at the end of the Initial Term or
Renewal Term then in effect. PPLSolutions shall provide such notice in
writing at least 90 days prior to the expiration of the then-current Initial
Term or Renewal Term. PPL Electric Utilities shall provide such notice in
writing by the latter of. a). at least 90 days prior to the expiration of the
then-current Initial term or Renewal Term or b). within 30 days of receiving
compensation information for the upcoming Renewal Term pursuant to
Section 4 of this Agreement. In the event the Agreement expires in
accordance with this Section 2.B., PPLSolutions will undertake
commercially reasonable efforts to transition remaining information and
systems to PPL Electric Utilities as part of the transition service described

_in Exhibit A. Additionally, termination charges specified in Section 7.B. will

not apply.

Confidential
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' C. When used herein, “Term” shall mean the Initial Term or the Renewal
Term then in effect.

3. Compensation.

A. As compensation for the provision of the Services, PPL Electric Utitities
shall pay PPLSolutions the fees as set forth in the Compensation
Schedule, which is included in Exhibits B and C hereto. At least 120 days
prior to the end of the then-current Term, PPLSolutions shall calculate and
provide to PPL Electric Utilities the fees to be applicable for the provision
of the Services for the upcoming Renewal Term.

4. Invoicing and Payment.

A. PPLSolutions shall maintain adequate supporting documentation each
month during the Term hereof requesting payment of the compensation
due PPLSolutions for the Services provided during the immediately
preceding calendar month. Adequate Supporting Documentation shall
include, but not be limited to, PPL Electric Utilities’ total number of Electric
Generation Suppliers (EGS), total number of customer accounts shopping,
detailed information on transactions exchanged with third parties on behalf
of PPL Electric, and a detailed list of any and all additional charges with

. supporting calculations.

B. PPLSolutions will initiate an interunit accounting transaction in the amount
of the invoice prepared in accordance with paragraph A above. In the
event of a disputed invoice amount, such dispute shall be resolved in
accordance with Section 12 hereof, and any amounts that are determined
to be owed by PPL Electric Utilities shall be paid through an interunit

accounting transaction.

5. Representations and Warranties: Disclaimer of Warranties.

A. By PPl Solutions.

(i) PPL.Solutions represents and warrants that all Services rendered
hereunder (A) shall be performed by competent and qualified
personnel, (B) shall conform to the requirements of the Agreement,
and (C) shall be performed in accordance with generally accepted
professional - standards associated with the particular industry
and/or discipline invoived. PPLSolutions and PPL Electric Utilities
acknowledge that, notwithstanding the warranties set forth above,
the Services to be provided hereunder may, from time to time, (but
not more frequently than contemplated by generally accepted

. industry standards), be interrupted or contain errors, in which case

Confidential
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. PPLSolutions shall cure any such interruption or error within three
(3) days of becoming aware of such interruption or error.

(ii) PPLSolutions further warrants that in conjunction with performing
these Services PPLSolutions shall treat as confidential all data and
information provided by PPL Electric Utilities including without
limitation retail end-use customer information and that
PPLSolutions shall abide by the following terms and conditions:

(a) Except as may be required under applicable law or by a valid
subpoena or other court or governmental order, decree,
regulation or rule or as otherwise provided below,
PPLSolutions wiil not directly or indirectly disclose any data
or information to any other entity. In the event that it is
necessary for PPLSolutions to disclose any information to
PPL Services or to any of its subcontractors, PPLSolutions
may do so only if such entity has executed a confidentiality
agreement pertaining to such information. -

(b) PPL Electric Utilities shall have access to only that
information supplied by PPL Electric Utilities and other
information associated with the Services to be provided by
PPLSolutions that are pertinent and relevant to this

. Agreement; provided, however, that PPL Electric Utilities
shall not have access to information provided by or pertinent
and relevant to any other PPLSolutions’s customer accounts
other than PPL Electric Utilities or its retail end-use
customers. To the extent that PPLSolutions provides PPL
Electric Utilities with access to information in conjunction
with the provision of the Services, such access shall be
provided through a password protected database or

comparabie system.

(c) PPLSolutions will limit access to PPL Electric Utilities’
information and such information shall be accessible only by
PPLSolutions, any persons or entities providing Services
hereunder, or others as authorized by PPL Electric Utilities
ensuring that personnel from any other entity will not have
access to information about PPL Electric Utilities' customers.

(d}y PPLSolutions will ensure that any persons or entities
providing Services hereunder comply with the requirements

set forth above by:

(i) training all such persons or eniities on the above-
. mentioned confidentiality warranties and the potential

Confidential
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. implications under applicable laws and regulations for

failure to abide by the procedures for confidentiality of
PPL Electric Utilities’ information to ensure that they
are understood and followed by all persons or entities
providing the Services; and

(i) implementing a monitoring and audit program to
ensure that all persons or entities providing the
Services are following the outlined precautions.

B. Disclaimer of Additional Warranties. EXCEPT FOR THE EXPRESS
WARRANTS PROVIDED ABOVE, ALL OTHER WARRANTIES,
WHETHER EXPRESS OR IMPLIED (INCLUDING ALL WARRANTIES OF
MERCHANTABILITY AND FITNESS FOR A PARTICULAR PURPOSE
AND ALL WARRANTIES ARISING FROM COURSE OF DEALING OR

USAGE OF TRADE) ARE DISCLAIMED.

C. Each Party represents and warrants that;

(i) It is duly organized, validly existing, in good standing and has the
corporate power and authority to carry on its business as it is now
being conducted and as it is contemplated to be conducted

hereunder.
. (i} It has the requisite power and authority to create, deliver and

perform its obligations under this Agreement, and that the
execution, delivery and performance of this Agreement has been
duly authorized by all requisite action.

(i) The execution and delivery of this Agreement by it, and its
performance hereunder, does not and will not violate any local,
state or federal law or regulation or any order or regulation of any

regulatory body or entity.

6. Limitation of Liability: Insurance.

A. Notwithstanding any provisions of this Agreement to the contrary, neither
Party shall be liable to the other Party hereunder whether in contract,
warranty, tort (including negligence) or otherwise for any special, indirect,
incidental or consequential damages whatsoever, including without
limitation, the loss of profits or revenue, cost of capital, cost of purchased
or replacement power, or claims of customers of the other Party.

B. Notwithstanding any provisions of this Agreement to the contrary, the total
cumulative liability of PPLSolutions to PPL Electric Utilities arising out of
its performance of this Agreement. (whether such liability ciisas in

. contract, warranty, tort (including negiigence) or otherwise) shall not
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. exceed the lesser of the actual damages incurred by PPL Electric Utilities
or the total compensation paid to PPLSolutions in the preceding six month

period hereunder as of the date of the claim giving rise to PPLSolutions’s
liability. For the purposes of this paragraph, the total compensation paid
by PPL Electric Utilities to PPLSolutions shall be considered no less than

$ 77,900 per month.

7. Termination.

A. Either Party may elect to terminate this Agreement at any time without
penalty if it is determined by any court or regulatory authority of competent
jurisdiction that PPLSolutions’ performance hereunder is prohibited by law,
code, rule or regulation. In the event that either party so elects to
terminate this Agreement, it shall provide at least ninety (90) days prior

written notice of such termination.

B. By PPL Electric Utilities. PPL Electric Utilities may elect to terminate this
Agreement at any time, and without cause, by providing at least ninety
(90) days prior written notice of such termination to PPLSolutions,
provided, that PPL Electric Utilities makes a payment to PPLSolutions in
an amount equal to the number of months remaining in the then-current
Term times the Standard Minimum Fee, as set forth in Exhibit B hereto.

. C. Effect of Termination. Except (a) as may arise for Services rendered prior
to the effective date of the termination; or (b) as related to PPLSolutions’s

provision of the Transition Services described in Exhibit A, upon
termination of this Agreement by PPL Electric Utilities or PPLSolutions
hereunder, (1) PPLSolutions shall have no further obligation to PPL
Electric Utilities to provide the Services after the effective date of
termination and (2) PPL Electric Utilities shall have no further obligation to

PPLSolutions.

8. Force Majeure. Notwithstanding any other provision of this Agreement, if
either Party is unable to carry out any obligation under this Agreement (other

than an obligation to pay for services) due to Force Majeure, this Agreement
shail remain in effect, but such obiigation shall be suspended for the period
necessary as a resuit of the Force Majeure, provided that: (i) the non-
performing Party gives the other Party prompt written notice describing the
particulars of the Force Majeure, including but not limited to the nature and
date of the occurrence and the expected duration of the disability; (i) the
suspension of performance is of no greater scope and of no longer duration
than is required by the Force Majeure; and (jii) the non-performing Party uses
commercially reasonable efforts to remedy its inability to perform. "Force
Majeure" means an event that is not within the reasonable control of the party

. claiming suspension ("Claiming Party") and that by the exercise of due
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. diligence, the Claiming party is unable to overcome in a commercially
reasonable manner or obtain or cause to be obtained a commercially

reasonable substitute performance therefore and shail not be deemed a
breach or default under this Agreement. Force Majeure includes, but is not
limited to, acts of god, fire, war, flood earthquake, civil disturbance, sabotage,
facility failure, work stoppage, breakage of equipment or machinery,
curtailment of supply by or as a resuilt of the LDC, declaration of emergency
by the ISO, regulatory, administrative, or legislative action or action or
restraint by court order or governmental authority, and any other events
similar to the above. In the event the Force Majeure continues for a period in
excess of thirty (30) consecutive days, the performing Party may terminate
this Agreement by providing the non-performing party written notice of not
less than fifteen (15) days.

9. Pemmits and Licenses. f necessary, PPL Electric Utilities shall provide
reasonable assistance to PPLSolutions in obtaining all permits which, under
the laws, rules, regulations or ordinances of any federal, state or local
government or any local electric or gas distribution company, may be required
for the provision of Services hereunder. PPLSolutions represents that it has
obtained all authorizations and received all permits necessary to provide the
Services hereunder for such jurisdictions in which PPL Electric Utilities has,
as of the Effective Date, retained PPLSolutions to provide the Services

_ related to PPL Electric Utilities' sale of electricity to retail, end-use customers.

. PPLSolutions represents that it shall keep such authorizations and permits

current and updated. Upon request by PPL Electric Utilities, PPLSolutions
shall provide PPL Electric Utilities with copies or other evidence of all
necessary authorizations and permits.

10.Notice. Notices to a Party concerning this Agreement will be effective only
when: (i) they are in writing and are mailed to the other Party postage prepaid
or are delivered in person; or (ii) they are sent by facsimile and are followed
by the mailing (postage prepaid) or delivery of a written confirmation copy to
the authorized representative of the other Party within seven days after being
sent by facsimile. When speed of notices is essential, written notice may be
preceded by other appropriate communication.

PPL Electric Utilities’ authorized representative:

Gregory J. Smith

Manager-Asset Financial Evaluation
PPL Electric Utilities

Two North Ninth St.

Allentown, PA 10101-1179
610-774-4264 (phone)
610-774-5694 (fax)
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. PPLSolutions’ authorized representative:

Michael R. Toner

Vice President Operations
PPLSolutions, LLC

Two North Ninth Street
Allentown, Pennsylvania 18101
610-774-6166 (phone)
610-774-7229 (fax)

11.8ubcontracting. Subject to the following notice and review procedure,
PPLSolutions reserves the right to subcontract ali or any portion of the
Services to be provided under this Agreement. At least 30 days prior to
subcontracting all or any portion of the Services, PPLSolutions shall provide
notice of the proposed subcontracting to PPL Electric Utilities pursuant to the
Notice provision set forth in Section 10 of this Agreement. If PPL Electric
Utilities objects to the proposed subcontracting, within 10 days of receiving
notice of the proposed subcontracting, it shali provide notice of its objection to
PPLSolutions pursuant to the Notice provision set forth in Section 10 of this
Agreement. If PPL Electric Utilities objects to a proposed subcontracting, and
that objection cannot be resolved pursuant to the Dispute Resolution
provisions set forth in Section 12 of this Agreement, PPLSolutions shall not

. proceed with the proposed subcontracting.

'12.Dispute Resoliution. The Parties intend to make a good faith effort to resolve
any dispute, controversy or claim arising out of or relating to this Agreement
or any breach, termination or invalidity thereof (a "Dispute”) according to the
procedures set forth in this Section 12. To that end, the Parties’ designated
representatives shall attempt initially to resolve all Disputes by negotiation. In
the event a Dispute cannot be resolved promptly by the Parties’
representatives, either Party may demand in writing that the Dispute be
submitted to senior executives of the Parties for resolution. Upon receipt of
such demand, each Party shall immediately designate a senior executive with
authority to resolve the Dispute. The designated senior executives shall
promptly begin discussion in an effort to agree upon a resolution of the
Dispute.

13.Audit Rights. PPL Electric Utilities shall have the right, upon reasonable

written notice to PPLSolutions and during normal business hours, during the

performance of the Services hereunder and for 3 months following December

31 of the calendar year in which termination takes place, to have an auditor

selected by PPL Electric Utilities inspect PPLSolutions books and records

pertaining to the scope of this Agreement. If the audit reveals a material error,

or irregularity, PPLSolutions shall remedy such error or irregularity within 60

. days after identification. PPL Electric Utilities shall pay for any such audit-and
inspection.

Confidential ) 8
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. 14. Regulatory Changes. If a Party's activities hereunder become subject to
regulation of any kind under any governmental law, rule, regulation, code or
judicial determination thereof (a "Governmental Rule”) to a greater or different
extent than that existing on the Effective Date, and such Governmental Rule
materially adversely affects the benefits or obligations of this Agreement to
either Party, then the Party affected by such Governmenta! Rule shall have
the right, upon provision of written notice, to require the other Party to enter
into good faith negotiations to amend this Agreement to permit the affected
Party to continue performance of this Agreement. In the event that the
Parties have not agreed upon a mutually acceptable amendment to this
Agreement within 30 days of the date that the affected Party delivered the
notice contemplated above, either Party may terminate this Agreement by
giving written notice pursuant to Section 10 of the Agreement. In no event
shall the terminating Party incur any liability (whether for [ost revenues or lost
profits or otherwise) as a result of such termination.

15. Miscellaneous.

A. Non-Waiver of Rights. The failure of either Party to demand strict
performance of the terms of, or to exercise any right conferred in, this
Agreement shall not be construed as a waiver or relinquishment of its
right to assert or rely upon any such term or right in the future, or a

. consent to any continuing or subsequent failure or breach.

B. Severability. In the event any provision, or any part or provision of this
Agreement shall become or be declared unlawful, invalid, void or

otherwise unenforceable, the rights and obligations of the Parties shall
be reduced only to the extent required to remove the unenforceability.

C. Headings. Article and paragraph headings contained herein are
inserted for convenience and shall have no effect as to the

interpretation or construction of this Agreement.

D. Successors and Assigns. This Agreement shall be binding on the
Parties hereto as well as their respective successors and assigns.
Neither Party shall assign its rights and/or obligations hereunder
without the prior written consent of the other Party, with the exception
that either Party may assign its rights and obligations hereunder to an
affiliate without obtaining the other Party’s prior written consent,

E. Confidentiality. Without the prior written approval of the other Party,
neither Party will disclose to any other persons the terms of this
Agreement, or any information received in the course of providing the
Services, except as necessary to enforce this Agreement or may be

. required by order of any court, government agency or regulatory body.
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Neither Party shall use the information received in the course of
providing the Services for any other purpose other than as necessary
for providing the Services contemplated hereunder. Upon termination
or expiration of the Agreement, the Parties shall return all of the
original confidential information that was provided in written or
document form and except for retaining copies for its files shall destroy
or cause the destruction of all copies and reproductions, both written
and electronic, of such information in its possession and in the
possession of all persons to whom it was disclosed by the Party. The
confidentiality obligations contained in this Agreement shall survive the
termination or expiration of the Agreement.

F. Compliance with Laws. Both PPL Electric Utilities and PPLSolutions
shall comply with all federal, state and local laws, rules and reguiations
applicable to the performance of their respective obligations under this

Agreement.

G. Entire Agreement. This Agreement and all Attachments to it shall
constitute the entire Agreement between the Parties. This Agreement
supercedes all previous communications, representations, or
agreements, whether written or oral, with respect to the subject matter
contained herein. No representations or statements of any kind, made
by any representatives of the Parties, which are not stated in this
Agreement, will be binding on the Parties. No addition to, or
modification of, this Agreement will be binding upon either Party unless
made in writing and signed by a duly authorized representative of both

Parties.

H. Multiple Counterparts. This Agreement may be executed in multiple
counterparts, each of which is an original and all of which constitute

one and the same instrument.

IN WITNESS WHEREOF, the Parties have caused their authorized representatives to
execute this Agreement, as of the date first set forth above.

PPLSolutions, LLC PPL Electric Utilities

Name:

Title

Confidential
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Exhibit A
Description of Services

 The following is a description of services to be provided by PPLSolutions for PPL
Electric Utilities. The services provided will be for PPL Electric Utilities’ operation involving
retail residential, industrial, and commercial customers, and wholesale energy customers. PPL
Electric Utilities shall have the right to review and inspect the performance of any of these
services upon reasonable notice to PPLSolutions. PPLSolutions will perform the following
Services as the exclusive limited agent for PPL Electric Utilities:

CORE SERVICES

1. Electric Generation Supplier (EGS) Communications and Administration
EGS Communications services shall include but are not limited to:

a. Managing, executing, and monitoring the electronic communication with the
EGS and/or the appropriate third parties. This shall include PPLSolutions use
of electronic communication mechanisms to transfer and receive data from the
EGS and/or appropriate third parties on behalf of PPL Electric Utilities.

This data will be exchanged in accordance with the rules and standards set
_ forth by the Electronic Data Exchange Working Group (EDEWG).

The following are examples of the type of transactions that will be processed;
enrollment (EDI 814), change (EDI 814), drop transactions (EDI 814),
reinstatement (EDI 814), usage (EDI 810, EDI 867 or interval), payment (EDI
820), invoice (EDI 810), adjustments (EDI 810), functional
acknowledgements (EDI 997), and application advice (EDI 824). Transactions
will be archived for record-keeping purposes in accordance with state
regulations and guidelines and pursuant to confidentiality obligations

contained herein.

b. Monitoring of EGS Payments — this service includes the monitoring of
_payments to EGSs for utility consolidated bills (EDI 820 payment
transactions), addressing EGS payment discrepancies, and resolution of EGS
payment issues. This shall also include establishing the payment requests to
Accounts Payable to initiate the actual fund transfer to EGS’s bank account.

c. EGS Initial Setup — this service shall include:

1. Electronic Communications (GISB/EDI) Certification and Testing -
PPLSolutions will provide EGS testing and certification services on behalf
of PPL Electric Utilities to allow EGSs to successfully communicate with

Confidential
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PPL Electric Utilities. This shall also include the development of test plans
to support testing.

2. Setting up the EGS identity in PPL Electric Utilities’ Customer Service
System (CSS), e.g. bill print information.

3. Setting up the EGS in PPL Electric Utilities’ financial systems, e.g.
accounting information for payment transfers.

4. Entering the EGS’s trading partner information in PPL Electric Utilities’
EDI/GISB systems (i.e. PaperFree, Group 8760 GISB engine).

. EGS Administration — this shall include those services associated with daily

process interactions, including but not limited to:
1. Notification to EGSs on business hour changes due to holidays.

2. Changes to EGS information, e.g. changes to the bill print information or
financial information.

3. Provide point of contact for EGS to address any issues regarding customer
account problems, data exchange issues, etc.

Working Group Representation - At PPL Electric Utilities direction,
PPLSolutions will represent PPL Electric Utilities at various working groups
including but not limited to; the Electronic Data Exchange Working Groups
(EDEWG) and any related working groups (e.g. competitive metering
working group), PPL Electric Utilities EDI steering committees, and the First

Regional EDI (FREDI) working group.

EDI/CSS Triggered Letters — this service shall include the managing and
updating of EDI -Process letters (defined as letters that are created
automatically through the CSS nightly batch process, e.g. enrollment
confirmation letters). PPLSolutions will only make changes to letters as
directed by PPL Electric Utilities.

. Generation Rate Adjustment (GRA) — this service shall include the managing

of the GRA application within PPL Electric Utilities’ Customer Service
System (CSS) and the RTL system. PPLSolutions shall also provide support
to the phase 2 implementation of the GRA application.

. Customer Contact Center (CCC) Interface — PPLSolutions will provide

support to CCC and Industrial and Commercial Services (ICS) representatives
to help resolve any competitive billing issues. PPLSolution shall also interface
with the CCC billing department to identify systern issues (billing, payments)

- 12
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and shall communicate these issues to CCC and 1CS personnel to ensure they
are informed of competitive issues affecting PPL Electric Utilities customers.

Customer Service System (CSS)YEDI Interface - PPLSolutions will interface
with Information Services (IS) to address any competitive related issues in
CSS and/or to implement any required competitive enhancements into CSS or

EDI transactions.

Continuous Load Data Collection (CLDC) Bucke@Administration —
administering of customer accounts and their associated interval metered data

within CLDC’s Bucket 11. The service inciudes adding and deleting accounts
within bucket 11, monitoring and tracking of customer interval usage within

bucket 11, retrieval and rerouting of usage inforpaation to the appropriate
subsystems, and the interface between bucket@nd the 867IU EDI

transaction.

2. Electrical Generation Supplier (EGS) Scheduling and Reconciliation Services

Scheduling and Reconciliation Services shall include, but are not limited to:

Confidential

a. Administration of PPL Electric Utilities’ Supplier web site — service includes

providing access to secured web site, posting of updated documents under the
direction of PPL Electric Utilities, and communicating data exchange

requirements with EGSs.

Contract Administration Service — Administering PPL Electric Utilities’

Individual Coordination Agreement contract process. This administration shall

include PPLSolution’s review of executed contracts for completeness and
attempt to obtain any missing data that is required. PPLSolutions will
maintain a database of contracts received and processed. PPLSolutions will
maintain a copy of all EGS signed Individual Coordination Agreements along
with any Scheduling Coordinator Designation Forms. PPLSolutions will make
available to PPL Electric Utilities copies of all PPL Electric Utilities contracts

upon request

Administration of RTL System — PPLSolutions will manage the daily
operation of the RTL system. PPLSolutions will assure all RTL daily
processes are functioning properly, work with IS to resolve daily operational
problems, and provide technical direction on improvements. PPLSolutions
will administer the approval process for gaining access to the RTL system and
its database, PPLSolutions will coordinate with Information Services (IS) and
PPL Electric Utilities’ representatives when enhancements and/or upgrades in

the RTL system are required.

. EGS Retail Load Scheduling — PPLSolutions will perform the daily

scheduling of PPL Electric Utilities’ retail shopping load through PJM’s

13
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. eSchedule system in accordance with PPL Electric Utilities” EGS Supplier

Coordination tariff and PJM’s established rules, regulations, and timelines.
PPLSolutions will establish and confirm PJM eSchedule contracts with EGSs
on PPL Electric Utilities’ behalf. PPLSolutions will review and verify EGS
submitted load schedules, coordinate with EGSs for scheduling conflicts, and
upload scheduies to PIM. PPLSolutions will continue with PPL Electric
Utilities’ current practice of submitting at least 2 weeks of advanced Supplier
load schedules through PJM’s eSchedule system.

e. EGS Retail Load Reconciliation and Resettlement Service - PPLSolutions will
perform the monthly energy reconciliation service of PPL Electric Utilities’
retail shopping load through PJM’s eSchedule system in accordance with PPL
Electric Utilities” EGS Supplier Coordination tariff and PJM’s established
rules, regulations, and timelines. PPLSolutions will also perform any
additional resettlement imbalances with EGSs beyond the initial settlement at
PJM. PPLSolutions will calculate the resettlement amounts based on PIM’s
Locational Marginal Prices (LMP) and PJM’s posted billing determinants for
ancillary services. PPLSolutions will notify EGSs regarding any outstanding
balances and will coordinate with EGSs to resolve any outstanding monies as
a separate line item adjustment on each party’s PJM bill. PPLSolutions will
provide all algorithms and data necessary for an EGS to independently
determine the reconciliation and resettlement calculations.

. f. Capacity and Network Transmission Service Peak Load Contributions (PLC)
— PPL Electric Utilities will be responsible for determining the Capacity and
Network Transmission peak load contributions for each of their customers.
PPLSolutions will perform the daily submittal of PPL Electric Utilities’
calculated PLC values for its retail shopping load through PJM’s eCapacity
system in accordance with PPL Electric Utilities’ EGS Supplier Coordination

tariff and PJM’s established rules, regulations, and timelines.

Load Forecast Data — PPLSolutions will provide aggregated load forecast data
for use by PPL Electric Utilities in the calculation of the alternate supplier
hourly load forecast. This data will be updated nightly and will include the
total annual kWh on a rate class basis for all shopping customers.
PPLSolutions will also maintain all other forecast tables, which are populated
by PPL Electric Utilities’ hourly load forecast model program.

4q

3. Wholesale Load Scheduling Service
The wholesale load scheduling service shall include:

a. Ephrata Borough Load - This shall include the daily retrieval of Ephrata
borough’s actual metered usage from PPL Electric Utilities® Price R=2snonse
System (PRS) web site, adjust for the appropriate line loss factor, and forward

. to Ephrata borough’s energy supplier who, in tum, will upload to PJM
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to Ephrata borough’s energy supplier who, in tumn, will upload to PJM
eSchedules. PPLSolutions will perform the daily confirmation of Ephrata
borough load through PJM’s eSchedule in accordance with PJM’s established

rules, regulations, and timelines.

Competitive Default Service (CDS)

PPLSolutions will support development and evaluation of PPL Electric Utilities’ request‘

for proposal for Competitive Default Service.

Reports/Information Requests

Reports shall include but are not limited to PPLSolutions providing PPL Electric Utilities
with the reports in the following Key Process Areas. The following standard reports for
each Key Process Area will be provided in the time frequency indicated below:

Key Process Area ’ Time Frequency
Enrollment Status Weekly | I

- Pending Drops Weekly | |
Processed Drops Weekly
Monthly Reconciliation Summary Monthly .
Monthly Resettlement Summary Monthly !

PPLSolutions will provide to PPL Electric Utilities data in the Reports identified above.
This data will include standard reports, scheduling and reconciliation data and a
MSAccess data extract of PPL Electric Utilities’ data.

In addition to the standard reports described above, PPLSolutions will provide
miscellaneous reports and data extracts as requested by PPL Electric Utilities from time

to time (anticipated level of effort is 80 to 120 hours).

Transition Services

PPLSolutions will provide PPL Electric Utilities with any and all data in an agreed upon
format to transition the Services to PPL Electric Utilities. PPLSolutions will-also make
systems available to PPL Electric Utilities such that PPL Electric Utilities can perform

the Services.

PPL Electric Utilities and PPLSolutions will mutually develop the requirements and the
plan for transitioning necessary account and EDI information. At a minimum, the
transition services shall include the transfer of PPL Electric Utilities’ end-use customer
data. From the termination or expiration of the Agreement and for one year thereafter,
PPL Solutions shall forward any phone calls, e-mails and any other communications that

Confidential
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. it receives relating to the Services under this Agreement to PPL Electric Utilities in a
timely manner.

Additional Services

The following is a listing of additional services that are available to PPL Electric Utilities
and that shall be billed at fees listed in Extubit C, or as may be separately negotiated.
PPLSolutions shall not perform any of these services without receiving the prior written consent
of PPL Electric Utilities.

1.

Confidential

Additional Competitive Default Supplier (CDS) Services

This service will include any additional services required beyond the CDS core
services described above when competitive default service is awarded to a Supplier.

Additional Wholesale Load Scheduling Service

This service includes those services for establishing and scheduling load under PJM’s
eSchedule system for any additional PPL Electric Utilities wholesale load account

beyond wholesale load core services described above.

. Telemarketing

PPLSolutions is available to provide telemarketing services for outbound calling
campaigns.

Customer Surveys

PPLSolutions is available to provide market research calls and customer surveys.

‘Special Mailings

PPLSolutions can provide special mailings to customers at the request of PPL Electric
Utilities.
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Exhibit B

Fee Schedule for Core Services

A. Fee Schedule

PPLSolutions will perform the core services defined in Exhibit A during the year 2002.
PPLSolutions will maintain infrastructure capable of up to 40,000 shopping customer
accounts and 25 Suppliers at the following fees:

EGS Communications and Administration - $521,000
. EGS Scheduling and Reconciliation $397,000
Wholesale Load Scheduling $ 12,000
Competitive Default Service - $ 5,000

B. Monthly Fee

These fees will be paid thrbugh a monthly inter-unit accounting transaction in the amount
of §77,900.

Confidential 17
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Exhibit C
Service Fees For Additional Services

Professional Services Rates

PPLSolutions is available to provide professional services that are not identified in
Exhibit A. Charges for these additional services will be estimated based on the scope of
services and agreed to by both parties prior to start of work.

Customer Care Representative rates for Additional Services

Customer care representatives are available to perform Telemarketing, Customer
Surveys, and clerical work services at a rate of 335 per hour, excluding setup and
development.

Travel Expenses for Additional Services

If the work scope for Additional Services provides that PPLSolutions be reimbursed for
travel expenses incurred while discharging duties connected with providing services, the
reimbursement for travel, lodging, meals and incidental expenses shall be limited to $200
a month with supporting documentation. If such expenses are expected to exceed such
amount, PPLSolutions must receive PPL Electric Utilities’ prior written consent. Car
mileage shall be calculated at a rate not to exceed the standard mileage rate permitted by
the IRS guidelines. Travel between PPLSolutions’ facilities will not be charged to PPL

Electric Utilities.
Special Mailings/Bill Inserts/Marketing Materials
Charges for these services will be mutually agreed upon by the Parties.

Wholesale Load Services

A charge of $750/month will be applied for each additional wholesale load scheduiing
service that is required beyond those wholesale load services described under the core

services in Exhibit A.

Confidential
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INDIRECT COST ALLOCATION
METHODOLOGY AND PROCEDURES_FOR 2003 AND 2004

In May 2002, the PUC issued its Focused Management and Operations Audit Report on
PPL Electric and PPL Gas Utilities Corporation's utility subsidiaries. As part of that
report, the PUC recommended a change to the 2002 PPL Corporation method of
allocating indirect costs from PPL Service Co. (Service Co.) and PPL Corp. (PPL). The
allocation method used through December 31, 2002 was a single factor allocation
method using Invested Capital to determine the portion of indirect costs to be allocated
to subsidiaries of PPL. Additionally, this method also determined if any of the indirect
costs should not be allocated to a particular subsidiary or subsidiaries if the subsidiary
or subsidiaries did not receive a benefit from the processes incurring those costs. The
PUC, however, indicated that a single factor indirect cost allocation method was not
appropriate, although the PUC did agree that excluding certain subsidiaries from certain
indirect cost ailocations was appropriate.

In its audit, the PUC recommended that support costs be allocated using a three-factor
methodology. The PUC recommended that the three-factor methodology should
contain an employee or payroll factor, an asset or investment factor, and an operation
and maintenance expense factor. Effective January 2003, PPL accepted the PUC's
recommended three-factor method.

The three-factor allocation methodology results in a reasonable allocation of indirect
costs to all subsidiaries of PPL. Because these subsidiaries are involved in several
businesses, they may have disproportionate amounts of invested capital, operation and
maintenance expenses and employees, when compared to other PPL subsidiaries.
Through the three-factor allocation methodology, all subsidiaries that comprise a
material proportion of PPL, as measured by either invested capital, operation and
maintenance expenses, or employees, will receive an equitable proportion of the
indirect cost allocation.

CALCULATION OF THE MULTI — FACTOR INDIRECT COST ALLOCATION

1. The first factor calculates each subsidiary's proportion of invested capital relative to
its affiliates. For this calculation, invested capital includes all of the following
components of invested capital for subsidiaries (Short Term Debt, Long Term Debt
Due in One Year, Long Term Debt, Minority Interest, Company Obligated Preferred
Stock, Preferred Stock, and Common Equity) that are added together and ailocated
by each subsidiary's relative Invested Capital as compared to its affiliates.

2. The second and third factors calculate each subsidiary's proportion of operation and
maintenance expenses and number of employees relative to its affiliates. For these
factors, the methodology generally is the same as for Invested Capital. Each
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subsidiary’s data is summed and allocated by each subsidiary's relative operation
and maintenance and employee data as compared to its affiliates.

3. PPL determined that each of the three factors was equal in importance and,
therefore, the sum of the three was divided by three to obtain the average multi-
factor allocation % for each subsidiary. For simplicity, and to reduce immateriat
allocations, subsidiaries with a multi-factor average allocation rate of iess than 1%
are identified and do not receive an allocation. To be equitable to PPL's regulated
businesses, excess %’'s due to not allocating to subsidiaries with an average multi-
factor rate of less than 1% will be charged to the unregulated affiliates.

EXCLUDING THE ALLOCATION OF CERTAIN INDIRECT COSTS TO AFFILIATES
THAT DO NOT BENEFIT FROM THOSE COSTS

1. Each Support Group analyzed its indirect costs to determine what PPL subsidiaries
do not receive a significant portion of its services. If these services and related costs
are significant, the Support Groups isolated them from other indirect costs to ensure
that the PPL subsidiaries that do not receive a benefit from the costs were not
allocated costs applicable to those services. Support Groups identified either
specific costs to be excluded or identified an appropriate % of services that should
be excluded based on the operation and the expenses incurred.

2. After the Service Groups determined which PPL subsidiaries benefit from their
services {(or a % of them if applicable), Financial Support Services calculated the
allocation rate for each Support Group. If all of a particular Support Group's costs
benefit the same set of PPL subsidiaries equally, the appropriate allocation method
for that Support Group is obtained using the average multi-factor allocation % for
each subsidiary as discussed on Page 1 of Attachment li-D-8c. If, however, a
portion of the costs only benefit certain subsidiaries, while the balance of the costs
benefit another set of subsidiaries, then, for accounting simplicity, a Service Group
blended multi-factor allocation factor was calculated for that Support Group and
used for allocating all the costs of that Support Group.
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J.R. Schadt

Prepare a detailed schedule for the test year showing types of social and
service organization memberships paid for, the cost thereof, the
accounting treatment and whether included in claimed test year
expenses.

PPL Electric does not include membership dues in the test year
expenses. PPL Services Corporation incurs service organization
membership costs. See the response to Filing Requirement 1I-D-8 for an
explanation of support group costs to PPL Electric.
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Provide the following payroll and employee benefit data—regular and overtime—
separately for the test year and for the 12-month period immediately prior to the
test year:

a)

b)

c)

d)

e)

f)

The average and year-end number of employees and the unadjusted
annual payroll expense and employee benefit expense associated with
union personnel.

The average and year-end number of employees and the unadjusted
annual payroll expense and employee benefit expense associated with
nonunion personney.

The average and year-end number of employees and the unadjusted
annual payroll expense and empioyee benefit expense associated with
management employees, if different than b.

A summary of the wage rate, salary and employee benefit changes granted
or to be granted during the year.

The claimed test year payroll expense and employee benefit expense.
The percentage of payroll expense and employee benefit expense
applicable to operation and maintenance expenses and the basis thereof.

The following is the requested data:

Note:

Years Ended December

Benefit Costs

2004 2003

Union Personnel ($000) ($000)
Average Number of Employees 1,714 1,896
Year-end Number of Employees 1,662 1,856
Payroll Costs

Normal $ 78616 § 83,903

Overtime $ 11,330 § 17,187
Benefit Costs $ 33,165 $ 45,391
Non-Union Personnel '
Average Number of Employees 505 504
Year-end Number of Employees 505 497

Payroll Costs

Normal $ 40435 $ 40,691
Overtime $ 1,716 $ 2,654
$ 9771 % 13,379

Benefit costs allocated based on Average Number of Employees
because costs are basically the same for both Union and Non-Union

personnel.
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c. Sameashbh.

Years Ended December

2004 2003
d. Wage Rate ($000) ($000)
Union
Rate 3.5% 3.4%
Annual Effect $ 3,042 $ 3,324
Non-Union
Rate 3.6% 3.6%
Annual Effect $ 1,465 % 1,506

Benefit Changes - Benefits basically remain unchanged, other than the cost of
providing them to employees.

e. Claimed for Test Year

Payroll Expense $ 86345 § 86,407

Benefit Expense $ 28723 § 43,085
f. Percent Applicable to O&M

Payroll Expense 65.4% 59.8%

Benefit Expense 66.9% 73.3%

The charge to expense is based on activities performed or expected to be
performed during the applicable years.
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Describe costs relative to leasing equipment, including computer rentals,
and office space, including terms and conditions of the leases. State

method for calculating monthly or annual payments.

Attachment I11-D-11 provides the costs, terms and conditions of PPL
Electric's major leasing agreements as of December 31, 2003. No major
changes fo leased equipment are anticipated during the 12 months
ending December 31, 2004.
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PPL ELECTRIC UTILITIES CORPORATION
Annual Rental as of December 31, 2603
{Thousands of Dollars)
12 Month Rental Method of
Line as of Calculating
No. Equipment/Lessor Term December 31, 2003 Payment
General equipment leases
1 Pru Lease Inc open-end lease $ {(507) (a) (b)
2 BLC Corporation open-end |lease 13,471 (b)
3 NNW open-end lease 745 (b}
4 Bank of America open-end lease 19 (b)

(a) Negative amount because the proceeds from the sale of the vehicles is more than offsetting the
lease expense.
(b) Monthiy payment level reduction of principal with variable interest rate,
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Q.12. Submit a statement of past and anticipated changes, since the previous
rate case, in major accounting procedures, explain any differences
between the basis or procedure used in allocations of revenues,
expenses, depreciation and taxes in the current rate case and that used
in the prior rate cases, and list all internal and independent audit reports

for the most recent 2 year period.

A12. Attachment 1I-D-12a provides a list of major accounting changes since
PPL Electric's last base rate case. Attachment |I-D-12b provides a list of
internal audits performed for PPL Electric in 2002 and 2003. Attachment
11-D-12c provides a list of third-party audits performed for PPL Electric in

2002 and 2003.
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PPL ELECTRIC UTILITIES CORPORATION

Accounting Changes Since PPL Electric Utilities Corporation’s (and its Predecessor, PP&L,
Inc.) Last Base Rate Case. Reference is made to PP&L, Inc. (PP&L) for years 1995-1997,
inclusive, and to PPL Electric Utilities Corporation (PPL Electric) for 1998 and forward:

1995

On September 27, 1995, the Pennsylvania Public Utility Commission (PUC) issued a final order
(PUC Decision) with respect to the base rate case filed by PP&L on December 30, 1984. The
PUC Decision allowed PP&L to levelize the annual amount of depreciation on pre-1989 property
for its Susquehanna station at §173 million for the period October 1, 1885 through December 31,
1898. This levelization eliminates the previously scheduled annual increase in depreciation
expense resulting from the use of the modified sinking fund method of depreciation.

The PUC Decision permitted recovery of the PUC-jurisdictional amount of retiree health care
costs resulting from the adoption of Statement of Financial Accounting Standards (SFAS) 106,
“"Employers' Accounting for Postretirement Benefits Other Than Pensions.” In addition, the PUC
Decision permitted PP&L to recover, over a period of about 17 years, the amount of SFAS 106
costs that would have been deferred from January 1, 1993, through September 30, 1995,
pursuant to a PUC order but for a Commonwealth Court decision that PP&L couid not recover
these deferred costs. As a result of the PUC Decision, which provided for recovery of $27 million
of previously expensed SFAS 106 costs, PP&L recorded a $15.7 million after-tax credit to income
in the third quarter of 1995,

The PUC Decision permitted PP&L to recover through customer rates the PUC-jurisdictional
arnount, $65.7 million, of the cost of its 1994 VERP over a period of five years. As a result,
PP&L recorded a $37.8 million after-tax credit to expense in the third quarter of 1995 to reverse
the charge for this program that was recorded in the fourth quarter of 1994.

The PUC Decision permitted recovery over a 10-year period of certain deferred operating and
capital costs, net of energy savings, incurred from the time Susquehanna Unit No. 2 was placed
in commercial operation until the effective date of base rate recognition for that Unit, but the PUC
denied recovery of similar costs for Susquehanna Unit No. 1. As a result of the PUC Decision
with respect to Susquehanna Unit No. 1, PP&L recorded a one-time charge in the third quarter of
1995 which, after taxes, reduced net income by $20.4 million.

In October 1995, the Federal Energy Regulatory Commission (FERC) approved PP&L's request
to recover postretirement benefits other than pensions through its contractual agreements with
other major electric utilities, subject to refund after FERC review. PPA&L billed these utilities their
share of postretirement costs other than pensions incurred since January 1993,

1996

In January 19986, PP&L filed a request with the FERC to incorporate a change in the method of
calculating depreciation in severa! of its contractual agreements with other major utilities. PP&L
also sought to increase the charges to those customers for nuclear decommissioning costs. This
case was settled in principle with the four customers in January 1987 with no material effect on
PP&L. Formal settlement documents were filed with the FERC in March 1997.

Effective January 1, 1996, PP&L adopted SFAS 121, "Accounting for the Impairment of Long-
Lived Assets and for Long-Lived Assets to be Disposed Of." SFAS 121 requires a company to
review certain assets for impairment whenever events or changes in circumstances indicate that
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the carrying amount of an asset may not be recoverable. If an asset is determined to be
impaired, an impairment loss is recognized.

Effective January 1, 1996, PP&L adopted SFAS 123, "Accounting for Stock-Based )
Compensation." SFAS 123 addresses the recommended accounting and required disclosures for
stock-based employee compensation plans, which include all arrangements by which employees
receive shares of stock or other equity instruments of the employer or the employer incurs
liabilities to employees in amounts based on the price of the employer's stock. PP&L's current
accounting for restricted stock awards conforms to requirements as defined in SFAS 123. The
adoption of SFAS 123 did not have a significant impact on net income.

in December 1996, the PUC issued a tentative order permitting the rofl-in of PP&L's Energy Cost
Rate into base rates. The order also authorized PP&L to defer certain unrecovered energy costs
as regulatory assets and seek recovery for these costs in the competitive transition charge.
These costs were ultimately granted recovery in the final PUC Order on restructuring.

- 1997

During 1997, the Financial Accounting Standards Board (FASB) issued and PP&L adopted. SFAS
128, "Earnings per Share." The statement requires the disclosure of basic and diluted earnings
per share (EPS) and was effective for financial statements issued for periods ending after
December 15, 1997. The adoption of this statement caused no additional disclosures.

During 1997, the FASB issued and PP&L adopted SFAS 129, "Disclosure of Information about
Capital Structure.” The statement was effective for financial statements issued for periods ending
after December 15, 1997. The adoption of this statement caused no additional disclosures.

In April 1997, capital leases for vehicles, personal computers and other property were reclassified
as operating leases. This reclassification resulted from a revised agreement between PP&L and
its leasing companies. The new leases did not meet any of the classification criteria to be
deemed capital leases in accordance with SFAS 13, "Accounting for Leases.”

1998

During 1998, PPL Electric adopted SFAS 130, "Reporting Comprehensive Income.” SFAS 130
required disclosure of comprehensive income, defined as changes in equity other than from
transactions with shareowners. Comprehensive income consists of net income, as well as gains
and losses of certain assets (such as available for sale securities), foreign currency transiation
adjustments and pensicn liability adjustments. The comprehensive income of PPL Electric was
not materially different from net income.

Effective December 31, 1998, PPL Corporation (PPL) adopted SFAS 131, "Disclosures about
Segments of an Enterprise and Related Information." PPL Electric does not separately disclose
segments, but instead is a component of the delivery segment of PPL.

In February 1998, the FASB issued SFAS 132, "Employers' Disclosures about Pensions and
Other Postretirement Benefits,” which is effective for fiscal years beginning after December 15,
1997. The adoption of the statement did not have a material impact on the financial statements.
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¢ In August 19898, the PUC approved the settlement of PPL Electric's restructuring proceeding
under the Electricity Generation Customer Choice and Competition Act (Customer Choice Act).
Among other things, the settlement (PUC Final Order):

> permitted PPL Electric to recover $2.97 billion (on a net present value basis) in stranded
costs aver 11 years;

» authorized PPL Electric to issue transition bonds to securitize up to $2.85 billion of its
stranded costs; .

> required PPL Electric to reduce rates to all retail customers by four percent effective January
1, 1999 through December 31, 1999; and

> required PPL Electric to unbundle its retail electric rates beginning on January 1, 1999, to
reflect separate prices for the transmission and distribution charges, the Competitive
Transition Charge (CTC), the Intangible Transition Charge (ITC), and the generation charge.

« Prior to the aforementioned PUC order on restructuring, PPL Electric prepared its financial
statements in accordance with SFAS 71, "Accounting for the Effects of Certain Types of
Reguiation,” which requires rate-regulated companies to reflect the effects of reguiatory
decisions in their financial statements. Emerging Issues Task Force (EITF) Issue No. 974,
"Deregulation of the Pricing of Electricity — Issues Related to the Application of FASB Statements
71 and 101," concluded that an entity should cease to apply SFAS 71 when a deregulation plan
is in place and its terms are known. PPL Electric discontinued application of SFAS 71 for the
generation portion of its business, effective June 30, 1998, based upon the cutcome of the PUC
restructuring proceeding. PPL Electric also adopted SFAS 101, which requires a determination
of impairment of plant assets performed in accordance with SFAS 121 and the elimination of all
effects of rate regulation that have been recognized as assets and liabilities under SFAS 71,
impairment tests were completed on the electric generation assets on a plant-by-plant basis.
The results of the impairment tests, as well as other stranded costs, net of stranded cost
recovery, resulted in a net under-recovery of $1.558 billion, pre-tax. The under-recovery was
recorded as an extraordinary charge in June 1998.

e Under FERC Qrder 888, 16 small utilities which had power supply agreements with PPL Electric
signed before July 11, 1994 requested and were provided with PPL Electric's current estimate of
its stranded costs applicable to these customers if they were to terminate their agreements in
1999. Subject to certain conditions, FERC-approved settlement agreements executed with 15 of
these customers provide for continued power suppiy by PPL Electric until 2004. As a result of
these settlements, in June 1998, PPL Electric recorded an extraordinary charge of $56 million,
pre-tax.

1999

s Based on the PUC Final Order, PPL Electric was amortizing its competitive transition (or
stranded) costs over an eleven-year transition period beginning January 1, 1998 and ending
December 31, 2008. in August 1999, competitive transition costs of $2.4 billion were converted
to intangible transition costs when securitized by the issuance of transition bonds. The intangible
transition costs are being amortized over the life of the transition bonds, August 1999 through
December 2009, in accordance with an amortization schedule filed with the PUC. The assets of
PPL Transition Bond Company, LLC (PPL Transition Bond Company), including the intangible
transition property, are not available to creditors of PPL or PPL Electric. The transition bonds are
obligations of PPL Transition Bond Company and are non-recourse to PPL and PPL Electric.
The remaining competitive transition costs also are being amortized based on an amortization
schedule previously filed with the PUC, adjusted for those competitive transition costs that were
converted to intangible transition costs.
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e InJduly 2000, PPL and PPL Electric completed a corporate realignment in order to effectively
separate PPL Electric's regulated transmission and distribution businesses from its deregulated
generation businesses and to better position the companies and their affiliates in the new
competitive marketplace. The corporate realignment included the following key features:

>

PPL Electric contributed its generating assets and associated liabilities to new unregulated
generating subsidiaries of PPL Generation.

PPL Electric also contributed assets and liabilities associated with its wholesale energy
marketing activities to its wholly-owned subsidiary, PPL EnergyPlus, LLC (PPL EnergyPlus),
ant contributed its interest in PPL EnergyPlus to PPL Energy Funding Corporation (PPL
Energy Funding).

PPL Electric distributed ail of the outstanding shares of stock of PPL Energy Funding to PPL.

PPL Etectric entered into-agreements with PPL EnergyPlus for the purchase of electricity to
meet all of PPL Electric’'s requirements through 2001 as a provider of tast resort (PLR) for
customers who have not selected an alternative supplier under the Customer Choice Act.

In addition, as part of the realignment, corporate functions such as financial, legatl, human

resources and information services were transferred to PPL Services Corporation (PPL Services).
PPL Services biils the respective PPL subsidiaries for the cost of such services when they can be
specifically identified. The cost of these services that are not directly charged to PPL subsidiaries
were allocated to certain of the subsidiaries based on the relative capital invested by PPL in these

subsidiaries.

Following are specific changes made as a result of the July 1, 2000 realignment:

>

Responsibility for payment of all medical and dental costs was transferred to PPL Services,
the unregulated subsidiary established to provide certain corporate and administrative
support to all subsidiaries of PPL. Medical and dental costs are allocated to business units
using budget rates and COBRA rates for medical/prescription drug and dental. These rates
are set by an external consulting firm and are based, in general, on actual utilization/claim
cost and current medical trend. The budget rates are used in the allocation process to charge
back benefit costs to each business line by using actual plan enroliment each month for each
business line times the appropriate budget rate for that plan. Any differences between the
amounts charged using the budget rates and total actual cost is allocated to business lines in
the same proportion as estimated cost charged to business lines using the budget rates.

Responsibility for payment of life and other insurance costs associated with PPL's empioyee
benefit plan, was transferred to PPL Services. Basic life insurance (company-paid 2x
coverage), Accidental Death & Dismemberment (AD&D), vision plan and Long Term
Disability (LTD) rates are on an insured basis and are calculated by the insurance carrier for
that coverage (i.e., MetLife for life and AD&D, Highmark for vision and Cigna for LTD). These
rates are used in the allocation process to charge back benefit costs to each business line by
using actual plan headcount for each month for each plan times the appropriate insured rate.

The sponsorship of the primary pension plan for PPL was transferred to PPL Services.
However, the total pension liability was allocated among all participating companies based on
their percentage of active payroll for empioyees covered under the plan. Pension costs
cal¢ulated under SFAS 87 are allocated to each business unit participating in the pension
plan based on the active compensation for that business unit as a percentage of the total
active compensation for all business units participating in the pension plan.
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» The sponsorship of the primary postretirement medical and life insurance plans for PPL was
transferred to PPL Services. Howeveér, the total postretirement liability was allocated among
all participating companies based on their percentage of active empioyees covered under the
plans. Postretirement costs calcuiated under SFAS 106 are allocated to each business unit
participating in the postretirement plan based on the number of active participants for that
business unit as a percentage of the total active participants for all business units covered
under the postretirement plan.

» The sponsorship of the primary supplemental executive retirement plan (SERP) for PPL was
transferred to PPL Services. However, the fotal SERP iiability was allocated among all
participating companies based on the active and retired employees of each company covered
under the pian. Pension costs calculated under SFAS 87 are charged to each business unit
participating in the SERP based on the actual service and interest costs for active and
inactive employees covered under the plan. In addition, cost components not specificaily
atiributable to individuals, such as actuarial gains, are allocated based on the interest cost
allocation for actual employees.

Beginning January 1, 2000, PPL Electric began to amortize Account 370 - Meters and Account
368 - Line Transformers. The approvais to implement amortization accounting for these accounts
were granted by the FERC and this Commission at Docket No. M-110500-F2000ADR. This
property is characterized by a relatively low average cost per item, is generally subject to
movement throughout PPL Electric's system and requires an inordinate amount of administrative
effort to maintain records by retirement units.

2001

PPL Electric adopted SFAS 133, "Accounting for Derivative Instruments and Hedging Activities,”
as amended by SFAS 137 (which deferred the effective date of SFAS 133) and SFAS 138,
"Accounting for Certain Derivative Instruments and Certain Hedging Activities,” and interpreted by
Derivatives Impiementation Group {DIG) issues {together, SFAS 133) as of January 1, 2001. The
impact of adopting this statement on the income and financial position of PPL Electric was not

material.

In June 2001, the FASB issued SFAS 141, "Business Combinations,"” which eliminates the
pooling-of-interest method of accounting for business combinations and requires the use of the
purchase method. In addition, SFAS 141 requires the reassessment of intangible assets to
determine if they are appropriately classified either separately or within goodwill. SFAS 141 is
effective for business combinations initiated after June 30, 2001. PPL Electric adopted SFAS 141
onJuly 1, 2001, with no material impact on the financial statements.

During calendar year 2001, PPL Electric reclassified its 69-138KV electric substation facilities
from distribution to transmission plant in-service. This reclassification reflects a functional
separation between FERC-jurisdictional transmission facilities and PUC-jurisdictional facilities.

2002

In June 2001, the FASB issued SFAS 142, "Goodwill and Other Intangible Assets," which
eliminates the amortization of goodwill and other acquired intangible assets with indefinite
economic useful lives. SFAS 142 requires an annual impairment test of goodwill and other
intangible assets that are not subject to amortization. PPL Electric adopied SFAS 142 on
January 1, 2002, with no material impact on the financial statements.

In 2001, the FASB issued SFAS 144, "Accounting for the Impairment or Disposal of Long-Lived
Assets,” which replaces SFAS 121, "Accounting for the Impairment of Long-Lived Assets and for
Long-Lived Assets to Be Disposed Of." For long-lived assets to be held and used, SFAS 144
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retains the requirements of SFAS 121 to recognize an impairment loss only if the carrying amount
is not recoverabie from undiscounted cash flows and {0 measure an impairment loss as the
difference between the carmrying amount and fair value of the asset. For long-lived assets to be
disposed of by sale, SFAS 144 establishes a single accounting model based on the framework
established in SFAS 121. The accounting model for long-lived assets to be disposed of by sale
applies to all long-lived assets, including discontinued operations, and replaces the provisions of
Accounting Principles Board (APB) Opinion No. 30, "Reporting the Results of Operations—
Reporting the Effects of Disposal of a Segment of a Business, and Extraordinary, Unusual and
infrequently Occurring Events and Transactions,” for the disposal of segments of a business..
SFAS 144 also broadens the reporting of discontinued operations. PPL Electric adopted SFAS
144 on January 1, 2002, with no material impact on the financia! statements.

» In April 2002, the FASB issued SFAS 145, "Rescission of FASB Statemenis No. 4, 44, and 64,
Amendment of FASB Statement No. 13, and Technical Corrections." The most relevant provision
of SFAS 145 is the rescission of SFAS 4, "Reponrting Gains and Losses from Exfinguishment of
Debt, an Amendment of APB Opinion No. 30," which required all gains and losses from
extinguishment of debt to be aggregated and, if material, classified as an extraordinary item, net
of any related income tax effect. As a result of the rescission, the criteria in APB Opinion No. 30
will now be used to classify those gains and losses. The provisions of SFAS 145 related to the
rescission of SFAS 4 shall be applied in fiscal years beginning after May 15, 2002, with early
application encouraged. PPL and its subsidiaries adopted these provisions during the fourth
quarter of 2002. All prior periods were restated, as necessary. The provisions related to the
amendment of SFAS 13, "Accounting for Leases,” were adopted for transactions occurring after
May 15, 2002. The adoption of SFAS 145 did not have a material impact on PPL Electric.
However, SFAS 145 may impact the accounting treatment of future extinguishments of debt and

lease transactions.

R During calendar year 2002, PPL Electric reclassified its 68-138KV electric poles and lines
facilities from distribution to transmission plant in-service. This reclassification reflects a functional
separation between FERC-jurisdictional transmission facilities and PUC-jurisdictional facilities.

2003

e PPL Services bills the respective PPL subsidiaries for the cost of services from corporate
functions such as financial, legal, human resources and information services when they can be
specifically identified. Through 2002, the cost of these services that are not directly charged to
PPL subsidiaries were allocated to certain of the subsidiaries based on the relative capital
invested by PPL in these subsidiaries. In 2002, the PUC performed a focused management and
operations audit on PPL Electric and recommended that the costs not directly charged-to PPL
subsidiaries be allocated using a three-factor methodology. The PUC recommended that the
three-factor methodology should contain an employee or payroil factor, an asset or investment
factor and an operations and maintenance expense factor. Effective January 1, 2003, those
costs that are not directly charged to PPL subsidiaries are allocated using the PUC's
recommended three-factor method with number of employees, capitalization and operation and
maintenance expenses as the three factors.

+ In 2001, the FASB issued SFAS 143, "Accounting for Asset Retirement Cbligations,” which
addresses the accounting for obligations associated with the retirement of tangible long-lived
assets. SFAS 143 requires legal obligations associated with the retirement of long-lived assets to
be recognized as a liability in the financial statements. The initial obiigation should be measured
at the estimated fair value. An equivalent amount should be recorded as an increase in the value
of the capitalized asset and allocated to expense over the useful life of the asset. Until the
obligation is settled, the liability should be increased, through the recognition of accretion
expense in the income statement, for changes in the obligation due to the passage of time.
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PPL Electric adopted SFAS 143 effective January 1, 2003. PPL Electric did not record any asset
retirement obligations upon adoption.

In 2002, the FASB issued SFAS 146, "Accounting for Costs Associated with Exit or Disposal
Activities." SFAS 146 addresses financial accounting and reporting for costs associated with exit
or disposal activities and nullifies EITF Issue No. 94-3, "Liability Recognition for Certain

Employee Termination Benefits and Other Costs to Exit an Activity (including Certain Costs
Incurred in a Restructuring).” SFAS 146 requires the recognition of a liability for costs associated
with exit or disposal activities when the liability is incurred rather than at the date of a commitment
to an exit or disposal plan. SFAS 146 also establishes that the initial liability should be measured
at its estimated fair value. The provisions of SFAS 146 are effective for exit or disposal activities
initiated after December 31, 2002, with earlier application encouraged. PPL Electric adopted
SFAS 146 effective January 1, 2003. SFAS 146 did not have an impact on PPL during 2003.

In 2002, the FASB issued SFAS 148, "Accounting for Stock-Based Compensation - Transition and
Disclosure, an Amendment of FASB Statement No. 123.™ SFAS 148 provides three transition
methods for adopting the fair value method of accounting for stock-based compensation prescribed
under SFAS 123 and enhances the required disclosures regarding stock-based compensation
effective for fiscal years ending after December 15, 2002. SFAS 148 also requires certain
disclosures in financial reports issued for interim periods beginning after December 15, 2002.

PPL and its subsidiaries elected to adopt the fair value method of accounting for stock-based
compensation as of January 1, 2003 using the prospective method of transition, as permitted by
SFAS 148. The prospective method provides that PPL and its subsidiaries will recognize expense
for all stock-based compensation awards granted, modified or settled on or after January 1, 2003.

In May 2003, the FASB issued SFAS 150, "Accounting for Certain Financial Instruments with
Characteristics of Both Liabilities and Equity.” SFAS 150 establishes standards for classifying
and measuring certain financiai instruments that have characteristics of both liabilities and equity.
The standards established by it require certain financial instruments that, under previous
guidance, could be classified as equity or "mezzanine" equity to now be classified as liabilities on
the balance sheet. SFAS 150 requires the following freestanding financial instruments to be
classified as liabilities (or assets in some circumstances):

» mandatorily redeemable financial instruments,

» financial instruments that embody obligations to repurchase equity shares in exchange for
cash or other assets, including written put options and forward purchase contracts, and

> certain financial instruments that embody obligations to issue a variable number of shares.

SFAS 150 also requires disclosure regarding the nature and terms of those instruments and
settlement alternatives. Except as discussed below, SFAS 150 is effective for all financial
instruments entered into or modified after May 31, 2003 and is otherwise effective at the
beginning of the first interim period beginning after June 15, 2003. in November 2003, the FASB
issued FSP FAS 150-3, "Effective Date, Disclosures, and Transition for Mandatorily Redeemable
Financial Instruments of Certain Nonpublic Entities and Certain Mandatorily Redeemable
Noncontrolling Interests under FASB Statement No. 150, "Accounting for Certain Financial
Instruments with Characteristics of Both Liabilities and Equity,’ " which, as it relates to public
entities, deferred indefinitely certain provisions of SFAS 150 related to certain mandatorily
redeemable noncontrolling interests. SFAS 150 prohibits the restatement of financial statements
for periods prior to its adoption.

In accordance with SFAS 150, effective July 1, 2003, PPL Electric changed the classification of
its preferred stock with sinking fund requirements. These securities are mandatorily redeemabie
financial instruments, as they require the issuer to redeem the securities for cash on a specified
date. Thus, they should be classified as liabilities, as a component of long-term debt, instead of
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"mezzanine” equity, on the balance sheet. As of December 31, 2003, there was no preferred
stock with sinking fund requirements outstanding due to preferred stock redempfions.

SFAS 150 also requires the distributions on these mandatorily redeemable securities to be
included as a component of "Interest Expense” instead of "Distributions on Preferred Securities”
in the Statement of Income effective July 1, 2003. “Interest Expense” for 2003 includes
distributions on these securities totaling an insignificant amount. Periods ending prior to July 1,
2003 have not been restated to conform to these presentations because SFAS 150 specifi cally
prohibits the restatement of financial staterments for periods prior to its adoption.

in 2002, the FASB issued Interpretation (FIN) No. 45, "Guarantor's Accounting and Disclosure

" Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of Others, an
Interpretation of FASB Statements No. 5, 57, and 107 and Rescission of FASB Interpretation No.
34.° FIN 45 clarifies that upon issuance of certain types of guarantees, the guarantor must
recognize an initial liability for the fair value of the obligation it assumes under the guarantee. The
offsetting entry will be dependent upon the circumstances under which the guarantee is issued, and
the initial liability should typically be reduced as the guarantor is released from risk under the
guarantee. FIN.45 also requires a guarantor to make significant new disclosures for guarantees
even if the likelihood of the guarantor's having to make payments is remote. The provisions relating
to the initial recognition and measurement of guarantee obligations must be applied on a
prospective basis to guarantees issued or modified after December 31, 2002. PPL Electric adopted
FIN 45 effective January 1, 2003, which did not have a significant impact on 2003 eamings.

In January 2003, the FASE issued Interpretation No. 46, "Consolidation of Variable Interest
Entities, an Interpretation of ARB No. 51." FIN 46 ciarifies that variable interest entities, as
defined therein, that do not disperse risks among the parties invoived should be consolidated by
the entity that is determined to be the primary beneficiary. FIN 46 also requires certain
disclosures to be made by the primary beneficiary and by an enterprise that holds a significant
variable interest in a variable interest entity, but is not the primary beneficiary. FIN 46 applies
immediately to variable interest entities created after January 31, 2003 and to variable interest
entities in which an enterprise obtains an interest after January 31, 2003. For variable interest
entities in which an enterprise holds a variable interest that was acquired before February 1,
2003, FIN 46 was originaily required to be adopted no later than the first fiscal year or interim
period beginning after June 15, 2003. However, in October 2003, the FASB issued FASB Staff
Position {FSP) FIN 46-8, "Effective Date of FASB Interpretation No. 456, Consofidation of Variable
Interest Entities," which delayed the effective date for applying the provisions of FIN 46 to
interests held by public entities in variable interest entities or potential variable interest entities
created before February 1, 2003 until the end of the first interim period ending after December 15,

2003,

In December 2003, the FASB revised FIN 46 by issuing Interpretation No. 46 {revised December
2003), which is known as FIN 46(R} and replaces FIN 46. FIN 46(R) does not change the
general consalidation concepts of FIN 46. Among other things, FIN 46(R) again changes the
effective date for applying the provisions of FIN 46 to certain entities, clarifies certain provisions of
FIN 46 and provides additional scope exceptions for certain types of businesses. For entities to
which the provisians of FIN 46 have not been applied as of December 24, 2003, FIN 46(R)
provides that a public entity that is not a small business issuer should apply the provisions of FIN
46 or FIN 46(R) as follows: (i) FIN 46(R) shall be applied to all entities no later than the end of
the first reporting period that ends after March 15, 2004, and (ii) FIN 48 or FIN 46(R) should be
applied to entities that are considered to be SPEs no later than the end of the first reporting
period that ends after December 15, 2003.

As permitted by FIN 46(R), PPL Electric adopted FIN 46 effective December 31, 2003 for entities
created before February 1, 2003 that are considered to be SPEs. This adoption did not have any
impact on PPL Electric. Also, as permitted by FIN 46(R), PPL Electric deferred the application of
FIN 46 far other entities and plans to adopt FIN 46(R) for all entities on March 31, 2004,
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PPL Electric is in the process of evaluating entities in which it holds a variable interest in
accordance with FIN 46(R). PPL Electric currently is not aware of any variabie interest entities
that are not consolidated as of December 31, 2003, but which it will be required to consolidate in
accordance with FIN 46(R) effective March 31, 2004. As it continues to evaluate the impact of
applying FIN 46(R), PPL Electric may identify additional entities that it would need to consolidate.

On December 8, 2003, the Medicare Prescription Drug, Improvement and Modernization Act of
2003 (the Act) was signed into law. The Act introduces a prescription drug benefit under
Medicare and also provides for a federal subsidy to sponsors of retiree health care benefit plans
that provide an actuarially equivalent level of prescription drug benefits. The subsidy would be
28% of eligible drug costs for retirees that are over age 65 and covered under PPL's other
postretirement benefit plans.

The impact of the Act on the provisions of SFAS 106 has yet to be determined by the FASB. PPL
has elected to defer recognition of the potential impact of the Act, as allowed under FSP FAS
106-1, "Accounting and Disclosure Requirements Retated to the Medicare Prescription Drug,
Improvement and Modernization Act of 2003," which was issued by the FASB in January 2004.
Thus, the measures of PPL's accumulated postretirement benefit obligations and net
postretirement benefit costs in the financial statements and accompanying notes do not reflect
the effects of the Act. PPL could be required to change previously reported information upon
issuance of finafl accounting guidance related to the Act, because PPL's other postretirement
benefit ptans provide prescription drug coverage to retirees that may be eligible for the federal
subsidy.

On January 16, 2004, the PUC issued a declaratory order regarding $15 million of storm
restoration costs associated with the September 2003 Hurricane Isabel. These costs have been

deferred in 2003 in accordance with the declaratory order.
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Listing of Internal Audits

Performed for PPL Electric Utilities Co;'p‘jo"ra‘l.ion
January 1, 2002 through December 31,2003 ¢
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PPL
Corporate Audit Services

INTERNAL AUDITING REPORTS ISSUED

Audit
Reference Date
Number Issued Title

A Audit of Power Purchase Agreement with Wheelabrator Frackvilie Energy
739560-02 116-02 ¢ Year Ending 12/31/2000

) : Report on Assessment of Compliance with Requiremenits for
739763-02 2-27-02 Separateness of PPL Electric Utilities

Investigation of a Potential Conflict of Interest Situation Involving a PPL
739796-02 3-01-02 Electric Utilities Corporation Employee

i Investigation of Potential Misuse of the PPL Corporate Card by a PPL
739802-02 3-12-02 Electric Utilities Corporation Relay Test Employee

20 Review of Condensate Return Data Supplied by Gilberton Power
739971-026-02 3-20-02 Company for 1898 and 1999

739762-02 3-21-02  Assessment of Selected Billing Related Processes

739846-02 5-7-02 Validate Information Related to Centralization of the Technical Training

Function
739834-02 5-10-02 Assessment of the Automated Meter Reading Smali-Scale System Test
739791-02 51002 Assessment of the Process for Reviewing OSHA Recordable Accidents
for Non-Accountability
: Investigation of Alleged Misuse of Company Asseis and Inappropriate
738807-02 5-17-02 Conduct by a PPL Electric Utilities Economic Development Ernployee

Assessment of Potential Improper Charges to the Automated Meter

739972-024-02 6-3-02 Reading Project

739864-001-02 72502 Rg\flgw ofa Discrepancy Invoiving Corporate Card Use by a PPL Electric
Utilities Corporation Employee

738793-02 8-15-02  Assessment of the Mandated Safety Training Process
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PPL
Corporate Audit Services
INTERNAL AUDITING REPORTS ISSUED
739797-02 8-18-02  Assessment of the Customer Service System Bill Calculation Accuracy

739971-027-02 6-27-02 Hammermill Rule BA Litigation Assistance

735852-02 9-24-02 Assessment of the Work Management System Project

Investigation of Employee Concerns Regarding Alleged Discriminatory

739866-02 10-1-02 Hiring and Promotional Practices in Field Services

Review of Events Related to the Economic and Emergency Interruptions
. 10-25-
. 739893-02 0-25-02 on July 29, 2002

Application of Pennsylvania (PA) Sales Tax to Electric Customer

739876-02 11-12-02
Accounts

738879-02 12-16-02  Field Services Time Reporting

. Assessment of the Material Management Process for PPL Electric Utilities
739780-02 12-19-02 Corp. and PPL Susquehanna, LLC

739857-02 12-20-02  Compliance with FERC Affiliate and PaPUC Codes of Conduct

739889-03 4-1-03 Revenue Callection Process Improvement Initiatives
739939-03 §5-27-03  Credit Adjustments Related to Customer Biiling
739207-03 7-10-03 Tree Trimming [nvoice Review
e Root Cause Analysis of an Incorrect Posting of Capacity Peak l;oad
73911303 8-10-03 () jigation Data in PJM’s eCapacity System on August 14, 2003

739206-03 9-16-03 Tariff Requirements for Service Work

SR Assessment of the PPL Electric Utilities (PPLEU) and PPLTelcom, LLC
73820503 9-26-03 (PPLTelcom) Affiliate Agreements

o Emergency Planning and Business Continuity Foliow-Up — PPL Electric
739886-03 10803 yiiiies (PPL EU)

739107-03 12-18-03  Assessment of the Transmission Management System
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Listing of Third-Party Audits -

i

Performed for PPL Electric Utilities Corporation ,
January 1. 2002 through December 31. 2003
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FINANCIAL AUDITS

Performed By
Description

PricewaterhouseCoopers LLP

« PPL Electric Utilities Corporation Report on Consolidated Financial Statements

(10K, Proxy, FERC Form 1) - December 31, 2001

PPL Transition Bond Company, LLC Report on Financial Statements (10K) - December 31, 2001
PPL Electric Utilities Operation Help Program — December 31, 2001

PPL Electric Utilities Corporation EPA Agreed-upon Procedures

Audit of the Financial Statements of PPL Electric Utilities Corporation for the Year Ended
December 31, 2002

Audit of the Financial Statements of the PPL Operation Help Program for the year 2002
Audit of the Financial Statements of PPL Transition Bond Company, LLC for the Year Ended
December 31, 2002

« Review of PPL Eiectric Utilities' FERC Form 1 Reports for 2002

» Review of PPL Eiectric Utilities Corporation Proxy Statement

*r & & »

[

Federal Energy Regulatory Commission (FERC)
» Review of PPL Electric Utilities’ FERC Form 1 Reports for 1998, 2000, 2001

REGULATORY COMPLIANCE AUDITS

Performed By ___
Description

Pa. Dept. of Revenue
« Audit of PPL Electric Utilities Corporation's 1999 Corporate Income/Franchise Tax Return
« Audit of PPL Electric Utilities Corporation’s June 1995 through December 1998 Sales and Use Tax

Returns

PaPuUC

« Audit of Competitive Transition Charges for 2001

«  Audit of the Consumer Education Fund Related to the “Settlement Agreement”

« Audit of the Cost Recovery of the Competitive Transition Charge (CTC) and Related Filing
Requirements of the “Settlement Agreement” '

« Management Audit of PPL Electric Utilities Corp. and PPL Gas Utilities Corp.

RETEC Group, Inc.
* Audit of PPL Electric's Universal Service Programs (USP)

Page 2 of 2
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J.R. Schadt

Q.13. Regardless of whether a claim for negative or positive net salvage is
made, attach an exhibit showing gross salvage, cost of removal, third-
party reimbursements, if any, and net salvage for the test year and 4

previous years.

A.13. Aftachment }I-D-13 provides PPL Electric's claimed provision for
negative net salvage. This claim follows principles previously proposed
and accepted by the Commission at Docket R-842651 for the accounting

of the Company’s net salvage.
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PPL ELECTRIC UTILITIES CORPORATION
Negative Net Salvage
{Thousands of Dollars)
Cost of Gross Negative
12 Months Ending Removal Salvage Net Salvage
December 31, 2006 $ 7.850 $ (2,773) § 5077
Decernber 31, 2001 7.548 {4,098) 3.450
December 31 ._2002 7,936 (1,641) 6,295
December 31, 2003 11,860 {1,802) 10,058
_ December 31, 2004 8,798 (2,578) 6,220
Total for 5-year period $ 43,992 $(12,892) $ 31,100
ending December 31, 2004
Five-year average $ 6,220
Less: Amount charged to clearing 250

Negative Net Salvage Claim $ 5,970
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J.M. Kleha

Q.14, State the amount of debt interest utilized for test year income tax
calculations, including the amount so utilized which has been aliocated
from the debt interest of an affiliate, and provide details of debt interest

and allocation computations.

A.14. PPL Electric does not utilize any debt interest, which has been allocated
from the debt interest of an affiliate, in the computation of taxable .
income. The debt interest utilized for test year income tax calculations is
provided in Schedule D-13 of Exhibit Future 1.
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J.M. Kleha

Q.15. Provide a schedule for the test year of Federal and Pennsylvania taxes
other than income taxes, per books, pro forma at present rates, and pro
forma at proposed rates, including the following tax categories: '
aj Social security.

b) Unemployment.

c) Capital stock.

d) Public utility.

e) P.U.C. assessment.

f)  Other property taxes.

g) Any other appropriate categories.

A.15. Attachment 1I-D-15 provides a schedule of taxes other than income.



~paopo

Attachment li-D-15

PPL ELECTRIC UTILITIES CORPORATION Page 1 of 1
Schedule of Taxes Other Than Income
Year Ended December 31, 2004
{Thousands of Dollars)
T&D D Only D Only
Total T&D Pro forma Pro forma Pro forma
Amount Operations at Present at Present at Proposed
Description Per Budget Per Budget Rates Rates Rates
Social Security $ 6,262 % 6,262 % 5956 $ 5633 $ 5,633
Unemployment 31 311 296 280 280
Capital Stock 6,680 6,680 7,060 5,567 6,198
Public Utility 4,000 4,000 3,251 2,563 2,563
Other Property Taxes 918 918 918 724 724
Gross Receipts 158,803 38,122 38,269 29,821 39,522
$ 56,293 $ 55,750 § 44,588 % 54,920

8 178074




Q.16.

A.16.

- {l-D-16
Page 1 of 1
J.M. Kieha

Submit a schedule showing the adjustments from taxable net income per
books to taxable net income pro forma under existing rates and pro
forma under proposed rates, together with an explanation of all
normalizing adjustments. Submit detailed calculations supporting taxable
income before State and Federal income taxes where the income tax is
subject to allocation due to operations in another state or due to

. operation of other taxable utility or non-utility business, or by operating

divisions or areas.

Detailed calculations suppoﬁing taxable income of PPL Electric are
shown in Schedule D-13 of Exhibit Future 1.



Q.17.

A.17.

[I-D-17
Page 1 of 1
J.M. Kleha

Submit a schedule showing for the last 5 years the income tax refunds,

plus interest - net of taxes, received from the Federal government dueto
prior years' claims.

PPL Electric did not receive any income tax refunds from the Federal
government during the last 5 years.



Q.18.

A.18.

1I-D-18
Page 1 of 1
J.M. Kleha

Furnish a breakdown of major items comprising prepaid and deferred
income tax charges and other deferred income tax credits, reserves and

associated reversals on liberalized depreciation.

Attachment I1-D-18 provides a breakdown of the major items comprising
prepaid and deferred income tax charges and other deferred income tax
credits as reflected on the Company’s future test year Balance Sheet
shown in Exhibit Future 1, Schedule B-1.



PPL ELECTRIC UTILITIES CORPORATION Attachment lI-D-18

Page 1 of 1
Prepaid and Deferred Taxes
Year Ended December 31, 2004
. (Thousands of Dollars)
Current Non-Current
Accumulated Deferred income Taxes (Account 190)
Contribution in Aid of Construction $ - $ 70,787
Gross Pension Cost - 35,426
Mark to Market 18,619 -
SFAS 109 (26) 16,135
Taxes 14,774 -
Retired Miners' Health Care Costs - 12,864
Bad Debt Provision 9,029 -
Administrative and General Costs Capitalized - 8,784
Vacation Pay 6,135 -
Post Employment Benefits - 2,155
Miscellanecus 719 946
Total Account 180 $ 49,250 § 147,087
Accumulated Deferred Income Taxes (Accounts 282 and 283)
Other Property (Account 282)
Accelerated Cost Recovery System 3 - $ 412,312
SFAS 109 - 170,846
Pension Costs Capitalized - 12,955
Repair Allowance - 7.741
Removal of Retired Depreciable Property - 108
. Class Life Depreciation System - 52
Miscellaneous - 2,185
- 606,199
Other (Account 283)
Competitive Transition Costs - 140,250
SFAS 109 - 106,995
Loss on Reacquired Debt - 11,145
Post Retirement Benefits - 6,301
Hurricane Isabel Deferral - 6,229
Severance Pay 3,461 -
Miscellaneous 1,279 3,964
4,740 274,884
Total Account 282 and 283 $ 4740 § 881,083




Q.19.

A.19.

[I-D-18
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J.M. Kleha

Explain how the Federal corporate graduated tax rates have been
reflected for rate case purposes. If the Pennsylvania jurisdictional utility
is part of a multi-corporate system, explain how the tax savings are
allocated to each member of the system.

The Federal corporate graduated tax rates do not apply to the
consolidated group because taxable income exceeds the graduated

income limitations.

Tax savings are computed and allocated between the parent corporation
and zaffiliates. PPL Corporation, the parent of the affiliated group,
allocates federal income tax based upon the taxable income of each
member included in the consolidated return. PPL Corporation allocates
Foreign tax credits to those members that generated the credits in -
proportion to the amount of credits they could have used on an
unconsolidated basis. PPL Corporation allocates other credits to the
members that generated the credits in proportion to the amount of
credits such members generated on a separate retumn basis.



Q.20.

A.20.

[I-D-20
Page 1 of 1
J.M. Kleha

Explain the treatment given to costs of removal in the income tax
calculation and the basis for such treatment.

Section 1.167(a)-11(d)(3) of the IRS regulations related to ADR
provides: “The cost of dismantling, demolishing, or removing an asset in
the process of a retirement from the vintage account shall be treated as
an expense deductible in the year paid or incurred, and such costs shall
not be subtracted from the depreciation reserve for the account.” This
applies to ADR property acquired after December 31, 1970.

In 1972, PPL Electric requested, and was granted, permission from the
IRS national office in Washington, D.C. to deduct as expense all removal
costs applicable to property retired after December 31, 1971. This
accounting change applied to all property retired after December 31,
1971, regardless of when it was acquired or the method of depreciation
used to recover the expenditure. The Company consistently has
followed this method of accounting on all income tax returns filed since

1972.

PPL Electric provided deferred income taxes on these expense
deductions through December 31, 1980. In accordance with the
Commission’s order dated January 31, 1981, at Docket No. R-
80031114, the Company terminated provisions for deferred income
taxes. The Company continues to amortize any amounts deferred
through December 31, 1980.



Q.21.

A.21.

[I-D-21
Page 1 of 1
J.M. Kleha

Show income tax loss/gain carryovers from previous years. Show
loss/gain carryovers by years of origin and amounts remaining by years
at the beginning of the test year.

PPL Electric experienced net operating losses in 1982, 1983 and 1884.
The Company carried back and utilized the 1982 loss to tax years 1978,
1980 and 1981. The Company carried forward and utilized the 1983 and
1984 losses to tax year 1985. No additional net operating losses have
been experienced since 1985 and there were no net operating loss
carryovers remaining at the beginning of the test year.
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J.M. Kleha

Q.22. State whether the company eliminates tax savings by the payment of
actual interest on construction work in progress not in rate base claim.
If response is affirmative:

a) Set forth amount of construction claimed in this tax savings
reduction, and explain the basis for this amount.

b) Explain the manner in which the debt portion of this construction is
determined for purposes of the deferral calculations,

c) State the interest rate used to calculate interest on this
construction debt portion, and the manner in which it is derived.

d) Provide details of calculation to determine tax savings reduction,
and state whether State taxes are increased to reflect the
construction interest elimination.

A.22. The adjustment necessary to reflect the pro forma interest charges on
measures of value for the test year is provided in Schedule D-13 of

Exhibit Future 1.
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J.M. Kleha

Q.23. Under section 1552 of the Internal Revenue Code (26 U.S.C.A. § 1552)
and 26 CFR 1.1552-1 (1983), if applicable, a parent company, in filing a
consolidated income tax return for the group, must choose one of four
options by which it must allocate total income tax liability of the group to
the participating members to determine each member’s tax liability to
the Federal government (if this interrogatory is not applicable, so state):

a)
b)

d)
e)

f)

A23. a)

State what option has been chosen by the group.

Provide, in summary form, the amount of tax liability that has been
allocated to each of the participating members in the consolidated
income tax return for the test year and the most recent 3 years for
which data is available.

Provide a schedule, in summary form, of contributions, which were
determined on the basis of separate tax return calculations, made
by each of the participating members to the tax liability indicated in
the consolidated group tax return. Provide total amounts of actual
payments to the tax depository for the tax year, as computed on
the basis of separate returns of members.

Provide the most recent annual income tax return for the group.
Provide details of the amount of the net operating losses of any
member allocated to the income tax returns of each of the
members of the consolidated group for the test year and the 3
most recent years for which data is availabie, together with a
summary of the actual tax payments for those years.

Provide details of the amount of net negative income taxes, after
all tax credits are accounted for, of any member allocated to the
income tax return of each of the members of the consolidated
group for the test year and the 3 most recent years for which data
is available, together with a summary of the actual tax payments
for those years.

Internal Revenue Code Section 1552 provides for an allocation of
consolidated income tax for “earnings and profits” purposes only.
PPL elected option (a) (1), i.e., ratio of taxable income of each
company having income to total consolidated taxable income as
modified by Commissioner of Internal Revenue for consolidated
income tax return purposes only. A copy of the IRS authorization
is included as Attachment 11-D-23a. PPL has chosen, for book
purposes and all other purposes, to allocate consolidated Federal
income tax among all companies based on net taxable income or
loss and credits on a separate return basis. PPL Corporation
became the common parent of the affiliated group in 1995 and



b)

d)

f)

I1-D-23
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J.M. Kleha

elected to continue this allocation methodology in its 1895 Federal
income tax return.

Attachment 1I-D-23b details the tax liability allocated to each of the
participating members in the consolidated federal income tax
return for the 2001, 2002 and. 2003.

PPL Corporation is the parent company of the PPL consolidated
group that includes PPL Electric and makes all necessary income
tax payments to the Internal Revenue Service for the net tax
liability that is due for the consolidated group. PPL Corporation
bills member companies that have a positive federal income tax
allocation and pays member companies that have a negative
federal income tax allocation. The amounts PPL Corporation
receives from or pays each member company are the same
amounts as detailed in Attachment 11-D-23b.

The most recent Federal income tax return filed by the
consolidated group is tax year 2002. The complete tax return
contains 2,965 pages. Attachment lI-D-23c¢ includes pages 1
through 4 of the Federal Form 1120 and a summary of taxable
income by member company. Additional schedules will be
furnished upon request.

Attachment 11-D-23b details the actual payments made to
members of the consolidated group with net operating losses.
Attachment 11-D-23b details the actual payments made to
members of the consolidated group with a net negative income tax
allocation after credits.
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2 - Pennsylvania Pawer & Light Co. .

. Tnis letter and our telesram of Septemder 13, 1935, are

evidences of your authoriiy for the adoption of such method.

. ' : very trely yours,

- . Acticy Commissioner.
: Enclosure:
. : Copy of this letier
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PPL CORPORATION AND SUBSIDIARY COMPANIES
ALLOCATION OF 2003 ESTIMATED FEDERAL INCOME TAX
Taxable Tax Less Tax
Income 35% Credits 35%
PPL Electric Utilities Corporation $ (48,061,384) $ (16821484) $ 0 § (16,821,484)
BDW Coarp. 0 0 0
Burns Mechanical, Inc. 32,328 11,315 11,315
CEP Delaware, Inc. (50) (18) (18)
CEP Reserves, Inc. 304,792,460 106,677,361 106,677,361
G.0.P. Inc. of Delaware {62,940) {22,029) (22:029)
H.T. Lyons, Inc. 960,490 336,172 338,172
Lady Jane Collieries, Inc. 204,000 71,400 71,400
McCarl's Inc. 2,347,708 821,698 821,698
McClure Company 874,378 306,032 306,032
Ninth Street and Hamilton Corporation 11,467 4,013 4,013
North Penn Gas Company 359,743 125,910 125,910
Penobscot Hydra Cao., Inc. 1,193,768 417,819 417,819
PFG Gas, Inc. 3,456,406 1,209,742 1,209,742
PPL Capital Funding, Inc. (1,296.470) (453,765) {453,765)
PPL Coal Holdings Corporation 2,123,802 743,331 743,331
PPL Corporation (4,804,222) (1,681,478} (1,681,478)
PPL Energy Funding Corporation (252,604,325) (88.411,513) 72,872,280 (161,283,793)
PPL Energy Services Northeast, Inc. 4.011.111 1,403,889 1,403,889
PPL Gas Utilities Corporation {408,479} {142 968) (142,968)
PPL Interstate Energy Company (1,479,839} {517,944) (517,944}
PPL Investment Corporation 279,390,699 97,786,745 97,786,745
PPL Montana Holdings, LLC 47,397,892 16,589,262 16,589,262
PPL Power [nsurance, Ltd. 8,384,630 2,934,621 2,934,621
PPL Properties, Inc. 38,720,424 13,552,148 13,552,148
PPL Rights, Inc. 76,066,503 26,623,276 26,623,276
PPL Services Corporation (8,481,545) (2,968,541) (2,868,541)
PPL Spectrum, Inc. 588,315 205,910 205,910
Realty Company of Pennsylvania 183,234 64,132 64,132

Total Consolidated $ 453900104 § 158,865,036 $ 72872280 $ _ 85992,756




PPL Electric Utilities Corporation
BOW Corp.

Bums Mechanical, In¢.

CEP Delaware, Inc.

CEP Reserves, Inc.

G.0.P. Inc. of Delaware

H.T. Lyons, Inc.

l.ady Jane Collieries, Inc.
McCari's Inc,

McClure Company

Ninth Street and Hamilton Corporation
North Penn Gas Company
Penobscot Hydro Co., Inc.

PFG Gas, Inc.

PPL Capital Funding, Inc.

PPL Coal Holdings Corporation
PPL Corporation

PPL Energy Funding Corporation
PPL Energy Services Northeast, Inc.
PPL Gas Utilities Corporation
PPL Interstate Energy Company
PPL Investrment Corporation

PPL Montana Holdings, LLC
PPL Power Insurance, Lid.

PPL Properties, Inc.

PPL Rights, inc.

PPL Services Corporation

PPL Spectrum, Inc.
Realty Company of Pennsylvania

Attachment II-D-23b

Page 2 of 3
PPL CORPORATION AND SUBSIDIARY COMPANIES
ALLOCATION QF 2002 FEDERAL INCOME TAX
Taxabte Tax Less Tax
Income 35% Credits 35%

$ 41924218 3 14673477 % 0 % 14,673477
0 0 0

847,878 298,757 296,757
(54) (19) (19)

297,887,164 104,264,007 104,264,007
(77.953) (27,284) (27,284)

346,921 121,422 121,422

63,102 22,086 22,086
(4,710,698) {1,648,744) (1 ,_648,744)
{551,044) (192,865) (192.,865)

60,221 21,077 21,077
6,711,312 2,348,959 2,348,959
1,114,458 390,060 390,060
12,995,470 4,548,415 4,548 415
(1,296,471} (453,765) (453,765)
247,670 86,685 86,685
4,246,192 1,486,167 1,486,167
(448,854,082) (157.098,929) 87,627,422 (244,726,351)
5,348,127 1,871,844 1,871,844
(249,380) (87,283) (87.283)
504,520 176,582 176,582
283,384,193 99,184,468 99,184,468
41,583,228 14,557,630 14,557,630

0 0 0

7,825,899 2,739,065 2,739,065
38,585,398 13,504,889 13,504,889
5173423 1,810,698 1,810,698
490,601 171,710 171,710
{871,324) {339,963) (339,963)

$ 292648989 % 102427146 3§ 87,627,422 % 14,799,724

Total Consclidated




PPL Electric Utilities Corporation
Burns Mechanical, Inc.

CEP Delaware, Inc.

CEP Reserves, Inc.

G.0.P. Inc. of Delaware

Greene Manor Coal Company
H.T. Lyons, Inc.

Lady Jane Collieries, Inc.
McCarl's Inc.

McClure Company

Ninth Street and Hamilton Corporation
North Penn Gas Company

PFG Gas, Inc.

PPL Capital Funding, Inc.

PPL Coal Holdings Corporation
PPL Corporation

PPL Energy Funding Corporation
PPL Energy Services Northeast, Inc.
PPL Gas Utilities Corporation
PPL Interstate Energy Company
PPL Investment Corporation

PPL Properties, Inc.

PPL Rights, Inc.

PPL Services Corporation

PPL Spectrum, Inc.

Realty Company of Pennsyivania

Attachment I-D-23b

Page 3 of 3
PPL CORPORATION AND SUBSIDIARY COMPANIES
ALLOCATION OF 2001 FEDERAL INCOME TAX
Taxable Tax Less Tax
Income 35% Credits 35%
$ 65949796 § 23082427 § 0 % 23082427
728,426 254,949 254 949
(30) (18) (18)
315,305,988 110,357,086 110,357,096
(767,438) (268,603) {268,603)
5,675,695 1,986,493 1,986,493
1,496,341 523,719 523,719
81,073 28,376 28,376
4,304,450 1,506,558 1,506,558
(710,636) {248,723) {248,723)
42 370 14,830 14,830
4,376,370 1,531,730 1,531,730
8,633,739 3,021,808 3,021,809
(730,271) {255,595) {255,595)
493,808 172,833 172,833
(60,020,010) {21,007,004) {21,007,004)
225,633,469 78,971,715 64,286,783 14,684,932
14,037,832 4,913,241 4,913,241
(2,625,144} (918,800) {918,800)
(94,277) {32,997) (32,997}
106,814,592 37,420,107 37,420,107
(186,717) (65,351) (65,351)
42,421,305 14,847 457 14,847 457
{14,653,982) (5,128,894) {5,128,894})
152,142 53,250 53,250
(566,217) {198,176) (198,176)
$ 715892654 $ 250662429 $ 64,286,783 $ 1B6,275646

Total Consolidated




- 1120

Pepartment of the Treasury

Internal Revenuea Service

tax
ST ons d sk Rag L
Name, Number, street, and reom or suite no. (If a P.O. bax, s

For calendar year 2002 or tax year beginning

Check if a:

Consolidated return

City ar town, state, and ZIF code

Use

U.S. Corporation Income Tax Return

, 2002, ending A , 20
B Notlce.

B Em

ee page 7 ofinstryctions.)

Attacnment 1i-U-£3C
Page 1 of 24

OMB No. 1545-0123

| 2002

ployer identiflcation number
23-2758192

{attach Form 851) D IRS
2 Personal hotdingco. [] Rlabel. | PPL Corporation and Subsidiaries C Dateincorparated
{attach Sch. PH) Other- .
3 Personal service corp. wise, Two North Ninth Street 03/15/1994
{as defined in Regulations PI"I‘It OfT] P Totalassets {see page 8 ot Instructions)
;',Z:}l;}?:;.?fﬁ,’:, | YPe. | a{lentown PA 18101
E'Check applicable boxes: {1} | ||nitia| return (2} I 'Fﬁnal return (3 Name change {4} [ |address changa $ 15,529,717,094
. {a Gross receipts or sales - 4,037,095,591 { b Lessreturns and aliowances | 0| cpadl|1c 4,037,095,591
2 Costofgoodssold (Schedule A, INEB) .. . ... . .. ... ... .. . . . i 2 372,881,679
3 Gross profit, Subtract ine 2fromHNB 1C . .. .. .ttt ittt oo e it 3 3,664,213,912
4 Dividends (Schedule C, N 19) . . ... .. . it o et et et e e 4 1,243,211,72
L8 mterest 5 21,511,804
S| 8 Grossrents ... ... ... 6 21,088,010
[ 7 GOSSTOYAINES . ..o\ o\ et e e 7 8,337,118
€1 8 Capital gain net income (attach Schedule D (FOrmM 1120)) .. ... ..\t run e e, 8 0
9 Net gain or (joss) from Form 4797, Part 1), line 18 (atach Formd797) .. .. ........covennnn. .. . 9 -14,845,068
10  Other income (see page 9 of instructions-attach schedule) ... .. R 10 951,244,315
I k| Total Income. Addlines 3through 10 - . o oo cv v e e oo a e e e e | i1 5,894,761,803
%112 Compensation of officers (Schedule B, BNE d) .. ... ... . ... .. . e . 12 20,601,285
|13 salaries and wages (lass employmant credits) ... ... ... ... ... . .eieiiii e 13 217,737,910
S| 14 Repairsand maiMenance . ... ... ..........ovvveerennnannanaacnann, e e 14 226,193,834
PLAS BAUEDIS ... . i e e 15 117,260,633
118 RONIS L. 16 63,391,406
Do | 17 TaxXes andlCenses . ... ... ... .iutnenit e i e e e e e 17 202,657,889
9| nterest ... e 18 469,161,853
g r} 19 Charitable contributions (see page 11 of instructions for 10% limitation) . ... .,.................... | 19 2,547,099
20 Depreciation (attach FOMM4562) . ... ... ... ..cvecevinnrrninenneenns 20 361,717,779 fiiii
. 21 Less depreciation claimed on Schedule A and elsewhere onreturn _ ... ., . 21a 1,446,012 | 21p 360,271,767
5 1122 DEpIBtON |, ., .. e et 22 8,834
P12 AGVEIBSING ... . ittt et et e e 23 989,205
E 24 Pansion, profit-sharing, e1C., PIaNS | .. .. ... . ...u ettt ittt e e | 24 637,427
o | 25 Employes banefit Programs | . ... ... .. ...t et e e 25 85,985,470
5| 28 Other deductions (attach SCHEAUIBY . .. . .............o'e st 26 2,880,860,117
g | 27 Total deductions. Add lines 12 through 26 . .. ... .. .. . o et e e ] 27 4,648,304 ,729
% 28 Taxable income before net operating loss deduction and special deductions. Subtract line 27 from line 11 | 28 1,246,457,074
i] 29 Less: a Netoperating loss (NOL) deduction (see page 13 of instructions) | 29a 0 P
5 b _Special deductions (Schedule C, line 20) . ... . ..., .0, 28b 953,808,085 | 29¢ 953,808,085
30 Taxable Income. Subtract fin@ 29C FroMENE 28 .. ... . ... ... 0 i e 292,648,589
3 Total tax (Schedule J, N8 T1). . . v e ettt e ettt et e e it e st asa s 14,799,724
I 32 Payments:a 2001 overpayment creditad to 2002|323 72,935,950 F
X b 2002 estimated tax paymants .., .. ... 32b 64,000,000 peties
ﬁ € Less 2002 refund applied for op Form 4486 32e Ujl d Bal p
d e Tax deposited with Form 7004 ... .. ... ... ... ... .. .. ..... :
z t Credit for tax paid on undistributed capital gains (attach Form 2438) . ..., .. :
y g Credit for Federal tax on fuels (attach Form 4136), See instructions ,, ... ... a2g 268,609 | 39h 137,204,559
ren 33 Estimated tax penalty (see page 14 of instructions). Check if Form 2220 is attached . ., . ... .... »[] 33 0
? 34 Tax due. If line 32h is smaller than the 1otal of lines 31 and 33, enter amountowed ... .. ............. 34 0
s 35 Overpayment. If line 32h is targer than the total of lines 31 and 33, enter amount overpaid .., ... ... as 122,404,835
36 __Enter amount of line 35 you want: Credited to 2003 estimated tax » 122,404,835 Refunded P | 36 0
Under penalies of perjury, | declare thatt have sxamined this return, including accompanying schedules and statements, and to the best of my knowledge and
. belief, it is true, correct, and complete. Declaration of preparer {other than taxpayer} is based on all information of which preparer has any knawladge.,
Sign May the IRS discuss this return
Here 9/15/2003 V.P. & Controller with the preparer shown below
I/ Sigrfature of offlcer Date } Title (see instr.)? D Yes D No
Al :il:::‘z;zs ’ Date Cheok if Preparer's SSN or PTIN
Preparer's self-employed [_]
Use Only ;Lr::lssi:i:‘;—(:;;lluyad).} - EWN
address, and ZIP code Y. ...\ Phons na.
LM 642 US1120P1  Form 1120 (2002)

ERF

2002 Deloitte & Touche Tax Technologies LLC



Audenment li-U-23¢
Page 2 of 24

23-2758192 Pags 2

Form 1120 {2002) PPL Corporation and Subsidiaries
Sehoduls Al Cost of Goods Sold (See page 14 of instructions)

1 Inventory at beginning of Year . ... ... ... ...c.ereierie et e 1 2,187,218
2 PUIGHASES | ... ...ttt e e e 2 103,094,346
.3 CostofIaDOr e 3 117,922,822
4  Additional section 263A costs (attach schedule) ... .. .. ... .0t 4 -1,096
§  Other costs (attach sChedUIB) . ... ... ... ... ......c0veeieronnneeiiaiaaeaanaaaa, 5 151,575,527
6 Total Addlines 1through® ... . . ... ... & 374,778,817
T INVenlory atend Of YBar ... ... . ..... ... e 7 1,897,138
8 Cost of goods sold. Subtract line 7 from line 6. Enter here and on line 2, page1 . ...,.,.... 8 372,881,679
9a Check all methods used for valuing closing inventory:
@ [J Cost as described in Regulations section 1.47$-3
(# [J Lower of cost or market as described in Regulations section 1.471-4
tiy (] other (Specify method used and attach explanation.) pe
b Check if there was a writedown of subnormal goods as described In Regulations section 1.471-2{(¢}  ................... :B
¢ Check if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form970) ..., ,.........
d If the LIFO inventory method was used for this tax year, enter percentage (or amounts) of closing | l
inventory computed under LIFD .. . . .. e e et 8d
e |f property is produced or acquired for resale, do the rules of section 263A apply to the corporation? .., . ....... DYGS D Ne
f Was there any change in determining quantities, cost, or valuations between opening and closing inventory? If "Yes,"
aftach explanalion & e Yes [ ]No
b S E  Dividends and Special Deductions (See instructions () Dividends (b) % | (¢) Speciat deductions
beginning on paqs 15) received (a) x (b)
1 Dividends irom less-than-20%-owned domestic corporations that are subject to the
70% deduction (other than debt-financad Stock) . ... ... ... ccvurercemnnnnen 22,576 70 15,803
2 Dividends from 20%-or-more-owned domestic corporations that are subject to the
80% deduction (other than debt-financed stock) ... ... ... . .........c.oouun... 2,370,000 80 1,896,000
3  Dividends on debt-financed stock of domestic and foreign corporations (section 2464) 0 Jinstrictions 0
4  Dividends on certain preferred stock of less-than-20%-owned public utilities 0] 42 0
. Dividends on certain preferred stock of 20%-or-more-owned public utiliies 0 48 0
Dividends from less-than-20%-owned foreign corporations and certain FSCs that are
subject 10 the 70% dedUCHOn ... ... ... . .coiiieieeeaninainienenaann of 70 0
7  Dividends from 20%-or-more-owned forelgn corporations and certain FSCs that are
subject 10 the 80% dedUCtON ... ... ... ... c.iiieiiier i, of 8o 0
B Dividends from whaolly awned foreign subsidiaries subject to the 100% deduction {saction 245{b}) 0 100 o
9  Total Add lines 1 through 8. See page 16 of instructions for imitaton ... ..... e 1,911,803
10 Dividends from domestic corporations received by a small business investment
company operating under the Small Business Investment Actof1958 ..., .. ... 0 100 0
11 Dividends from certain FSCS that are subject to tha 100% deduction {sectian 245{cH1}) o 0
12 Dividends fram aftiliated group members subject to the 100% deduction {section 243(a}3)) 951,486,508 100 i 951 , 486, 505__
13 Other dividends from foreign corporations not included on lines 3, 6, 7, B, or 11 206,820,861 Haite o S
14 Income from controlled foreign corporations under subpart F {aftach Form(s) 5471) 23,603,641 | :
15 Foreign dividend gross-up (section 78) ... ... ... .. ... ... eee
16 IC-DISC and former DISC dividends net included on lines 1, 2, or 3 (section 246(d)}
17 Otherdividends .. .. .. .
18 Deduction for dividends paid on certain preferred stock of public utilities, , ... ... ...
13 Total dividends. Add lines 1 through 17. Enter here and on line 4, page1 .... P ;
20 __Total speclal deductions. Add lines 9, 10, 11, 12, and 18. Enter here and on line 29b page 4 - - -« - ...« .- .-
SSehadiils'®  Compensation of Officers (See instructions for line 12, page 1, on page 10 of instructions)
Note: Complete Schedule E only if total receipts (fine ta plus lines 4 through 10 on page 1, Form 1120) are $500,000 or more.
(a) Name ot officer (b) Sociatsecurity number ﬂ(:g d::?tee':jttf Perc:mf N R {f) Amountof compensation
business {d) comman | {@) Preterred
qDetail to be supplied upon audit % Y % 0
% % Yo 0
% % Yo 0
‘ % % % 0
% % “ 00003
2 Total compensation of OfiCBIS ., .. ... ... ... ... .. .. ... .. ciiiii e T 0
3  Compensation of officers claimed on Schedule A and elsewhereonreturn ., ... .. ... .. ............ 0
4 Subtractline 3 fromline 2. Enterthe result here and online 12, page1 .. .....oooveervevn v v, 20,601,285

2002 Deloitte & Touche Tax Technologies LLC US1120P2  Form 1120 (2002)



foua WHGHIL L2 30

Page 3 of 24
Form 1120 (2002) PPL Corporation and Subsidiaries 23-2758192 Page 3
ek Tax Computation (see page 17 of instructions)
1 Check if the corporation is a member of a contrailed group (see sections 1561 and 1563) _. . ..., .. ... > D
) Important: Members of a controlled group, see instructions on page 17.
2a If the box on line 1 is checked, enter the corporation's share of the $50,000, $25,000, and $9,925,000 taxable
. income brackets (in that order);
mls 50,000 | @ s 25,000 | @ s 9,925,000
b Enter the corporation's share of: (1) Additional 5% tax (not more than $11,750)  [§ 1,750
(2) Additional 3% tax (not more than $100,000) |[$ 100,000
3  Income tax. Check if a qualified personal service corporation under section 448(d)(2) {see page 17) . . ., bl:l 102,427,146
4 Alternative minimum tax (attach FOMM 462B) .. .. .. ... . .. ... .. .00 'ueritnreer e 0
5 AddIines 3 aNd & | e e e e e e e o 102,427,146
6a Foreign tax credit (attach FOrm 4418) L . .. . e 60,360,319
b Possessions tax credit (aftach FOrM S735) . .. ... . .\ 0
¢ Check: Nenconventional source fuel credit D QEV credit (attach Form 8834) 27,267,103
d General business credit. Check box(es) and indicate which forms are attached.
[ ]rormasoo [ Form(s) (specity®™ _____ . 0
e Credit for prior year minimum tax (attach Form8827) ... .................... 0
t Qualified Zone academy bond credit (attach Forme8eo) , .., .................. 0
7 Totalcredits. Addlines Bathrough 6f, ... .. . ... .. ... ... ... . . .. i 87,627,422
8 Subtactine 7 fromlnes ... ....... et e e e e 14,799,724
9 Personal holding company tax (attach Schedule PH (Form 1420)) ... . ..\ 0 n e iriie et r s 0
10 Other taxes. Check if from: Form 4255 Form 8611 [] Form eesz
Form 8866 Other (attach schedule) . ...................... 0
11 Total tax. Add lines 8 through 10. Enter here andonlfine31 paged ...........ccoccvuveuneeeneannns 014 14,799,724

Other Information (see page 19 of instructions)

1 Check mathod of accounting: a D Cash
b E Accrual c[:] Other {specity®____________
2 See page 21 of the instructions and enter the:
a Businase activ'rty code no® s51me2

3 At the end of the tax year, did the corporation own,
directly or indirectly, £0% or more of the voting stock of
a domestic corporation? (For rules of attribution, see
section 267(C).) ... .o i i e e
If "Yes," attach a schedule showing: (a) name and
employer identification number (EiN}, (b) percentage
owned, and {e) taxable income or {loss) before NOL and
special deductions of such corporation for the tax year
ending with or within your tax year.

Yes| No

4 Is the corporation a subsidiary in an affiliated group or a
parent-subsidiary controllad group?

If "Yes," enter name and EIN of the parent
corporation __1}:225_8_1?_2 ___________________

5 At the end of the tax year, did any individual, partnership,
corporation, estate, or trust own, directly or indirectly,
50% or mora of the corporation’s voting stock? (For rules
of attribution, see section 267(c).) ...............
If "Yes," aftach a schedule showing name and identifyin
number. (Do not include any information already en(areg

in 4 above.) Enter percentage owned P

6 During this tax year, did the corp pay dividends (other
than stock dividends and distr in exchange for stock)
in excess of the corporation's current and accurnulated
earnings and profits? (See sections 301 and 316.) .. ..
If "Yes,"” file Form 5452, Corporate Repaort of
Nondividend Distributions,
It this is a consolidated return, answer here for the parent

corporation and on Form 851, Affiiations Schedule, for
each subsidiary.

Note:

7

At any time during the tax year, did one foreign person
own, directly or indirectly, at least 25% of (a) tha total
voling power of all classes of stock of the corporation :
entitled to vota or (b) the total value of all classes of stockf
ofthecorporalion?. ....... ... vt iivnnnnn,.
If "Yes,” enter: (a) Percentage owned®™
and {b) Owner's country » __
The corporation may have 1o file Form 5472, Information
Return of a 25% Foreign-Ownad U.S. Corporation or a
Foreign Corporation Engaged in a U.S. Trade or Business g
Enter number of Forms 5472 attached

Check this box If the corporation issued publicly offerad
debt instrumenis with original issue discount ., ™
It checked, the corporalion may have to file Form 8281,
Information Return for Publicly Offered Original Issua

Discount Instruments.
Enter the amount of tax-exempt interest received or

accrued during the tax year® § ______ 1,114,812
Enter the number of shareholders at the end of the tax
yaar {75 or fewery
I{ the corporation has an NOL for the tax year and is
alecting to forego the camyback period, check here

If the corporation is filing a consolidated return, the
statement required by Regulations section
1.1502-21(b)(3){i) or (ii} must be attached or the election
will not be valid.

Enter the available NOL carryover from prior tax years
{Do not reduca it by any de uctlon on line

2% _ .S
Are the corporation's total receipts { line 1a plus lines 4

through 10 on page 1) for the tax year and its total assets
at the end of the tax year less than $250,0007 _ ., . ...
H"Yes,” the comporation is not required to complete
Schedules L, M-1, and M-2 on page 4. Instead, enter the
total amount of cash distributions and the book valua of
property distributions (other than cash) made during the

If the corporation, at any time during the tax year, had assets or operated a business in a foreign country or U.S. possession, it may be

required to attach Schedule N (Form 1120}, Forelgn Cperations of U.S. Corporations, to this return. See Schedule N for details.

2002 Deloitte & Touchs Tax Technalogies LLC
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Allacnment JI-b-23¢

Cash
Trade-notes and accounts receivable

L

Page 4 of 24
Form 1120(2002} PPL Corporation and Subsidiaries 23-2758192 Page 4
Note-The (2] oranon is not required to complete Schedules L, M-1, and M-2 it Question 13 on Scheduls K is answered "Yes."
‘ ' Balance Sheets per Books/ Beginning of tax year End of tax year
Assets {a) % b {c) {d)
i

244,090,094 FETRTR L 87,203,017

i ?95 878 0 12

674,560,278 piiii an i
( 134,317,685 )| 540,242,593 ( 107,655,503)[ aaa 189,209
ey 182,032,885 F : & 187,110,567
0 0
0 0
1,354,804,272 755,564,913
0
0

1 093 055 027

b Less aiowanceforbad debts |
3 lnventories ...
4  U.s.government obligations . .,
§  Tax-exempt securities (see instructions)
6  Other current assels (atiach schedule)
7 loanstostockholders . .. . .......
8  Morigage.and real estate loans | |
‘8 Otherinvestments (attach schedule)
10a Buildings and other depreciable assets

b Less accumutated depreciation .,
11a Deplstableassets . ... ... ........

b Less accumulated deplstion ... ..
12 Land (net of any amortization) _ . 5
413a Intangible assets {amortizable only)

b Lessaccumulated amortizetion = |
14 Other assets (attach schedule} =~
15 Totalassels ..........cciviiiuneia..

Liabllitles.and Stockholders’ Equity
16 Accountspayable . ... .., ., .....,
17 Mortgages, notes, bands payable in less than 1 year
18  Other curremn liabilities (attach scheduls) _ _ .
19  loans romsharebolders . ... .......
20  Mortgapes, notes, bonds payable in 1 yaar or mare
21 Other liabilities (attach schedule) |
Capital stock: a Preferred stock |
b Commonstock .
23 Additonal.paid-in capital
24 Retained earmings~Appropriated {attach schedule)
25  Retained earnings-Unappropriated
26  Agjustments to shareholders’ aquity (attach schedule)
27 lesscostoftreasurystock ..............
Total Iiabllmes and stockholders' equity . . ..

1
2
3
4

4

369,700,048 [

617,172,411

67,129,646 )|

2,796,879,434

440,548, 197‘

356,046, 144

963,876,691

1,569,102,118

796,195,778

0

6,260,442,59%

906,618,900

2,126,641 |

4,107,804 ,899

742,453,500 [

903,745,541 744,768,803

2,315,303
2,054,739,010 ] 2,456,170,521
ot 0
1,130,820,435 | 741,551,927
-268,247,27 -145,878,308
835, 764,009)F 835,764,005 )

13,390,293,234 | 15,529,717,094

Reconciliation of Income(Loss) per Books With Income perReturn (See page 20 of Instructlons)

Net income {loss) per hooks
Federal iIncome tax per books ., . . . ..
Excess of capital losses over capital gains

Incomsa subject to tax not recerded on books
this year (itemiza):

Expenses recorded on books this year not
deducted on this return (iterize):
Depreciation , . .., ., .. $__ 231,855,854

274,952,846
93,337,326
107,235,093

o

7 Income recorded on books this year not
included on this return (itemize):

Tax-exempt interest $ 1,114,812 Frenan o

1,452,010,775 1,453,125,587

8 Deductions on this return not charged : o
against beok income this year (itemize): R 5

a Depreciation | $ 361,717,779 Bodnae " P
b Charitable contributions § Ops

Charitable contributions  § 0 0
Travel and entertainment $ 2,087,815 L= e
0| - 686,456,759 1,048, 174,538
1,737,644,900 1,971,588,56% | & Addimes7 ands .. ... ....... 2.501,300,125
3,747, 757' 19¢ | 10 Income (hne 28, pape 1) ~line §less line 8 1, 246"[.5 7,074
prdtile a0 riated Retained Earnings per Books (Line 25, Schedule L)
Balance atbeginning ofyear ... 837,195,170 | 5 pistributions: a Cash _ . .. . ... 284,833,276
Netincome (loss) per books . . 274 952 846 b Steck _......... 0
Other increases (jtemize); G c Property ... ... .. 0
: Z 6 Other decreases (itemize): 506,509,872
421 147 059 7 AddlinesSands ., . ... ......... . 791,743,148
Addilines 1. 2. and 3 ..o in e 1,533,295,075 | 8 Balance at end of year (line 4 less line 7) 741,551,927

2002 Deloitte & Touche Tax Technologies LLC

. Form 1120
000005 ~ms



9/11/2003 - 07:15:38 AM

002 Consolidated 112Q #*+
ear: 2002

TOTAL ASSETS
1A GROSS RECEIPTS OR SALES.

. T .\
B LESS RETURNS AND ALLOWRNCES . . + « . 1B
BALANCE >1C
2 COST OF GOODS SOLD {(SCHEDULE A) . . . . . . .2
3 GROSS PROFIT (LINE 1{C) LESS LINE 2) . . .3
4 DIVIDENDS (SCHEDULE c). . . . .4
5 INTEREST. . . . e . . . .5
6 GROSS RENTS . . . . , . . -
7 GROSS ROYALTIES . . . -
8 CAPITAL GAIN NET INCOME (SCHEDULE D) <« v v . .8
9 NET GAIN (LOSS) FROM FORM 4797. . . , -
0 OTHER INCOME ({ATTACH SCHEDULE}. .- .10
1 TOTAL INCOME (LINES 3 THRCUGH 10) e e W2l
DEDUCTICNS

2 COMPENSATION OF OFFICERS [SCHEDULE E} . . 12
.3 SALARIES AND WAGES. . . . . v . 13
.4 REPAIRS . . e e e e e e e + 1
S BRDDEBTS . . ., . . . . . . ... ... .18
G RENTS . - . . . . « v v v v v s v e e s .16
B -4
B INTEREST. » « « « v v « v v v v v v v« & . . 18
.9 CONTRIBUTIONS (SEE INSTRUCTIONS). . . . . . 19
‘0 DEPRECIATION (FORM 4562}. . . . .. 20
‘1A LESS DEPRECIATICN IN SCH A & ELSEWHERE e ZIA
21B
2 DEPLETION . . . . . v v v v v v v v v w v v 22
:3 ADVERTISING ., . . . .. . 23
'4 PENSION, PROFIT SHARING ETC PLANS P . 24
5 EMPLOYEE BENEFIT PROGRAMS . . . . 25
‘e OTHER DEDUCTIONS. . . . . 2B
7 TOTAL DEDUCTIONS (LINES 12 THROUGH 26) 221
'8 TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
'3 LESS: A NET OPERATING LOSS DEDUCTION . . . .29A
B SPECIAL DEDUCTICNS (SCHEDULE C}. .29B
C TOTAL. . . e e . .28¢C
10 TAXABLE INCOME [LINE ZB LESS 29C) e e . . 30

o

o

-

3

n
o

2002 CONS. FEDERAL 1120 TAX RETURN
verifed

Total -Elim PPL Corp Subtotal

PPL Corp
23-27158197

PPL Elec Util

Page 1 of Set 1

Aire Tech Msch

23-0959590

06-0900235

iiiiiti**iii*ti*****i*ii*****ii***ti*i*i*i*iiiiii**i

* 1120 - U.S. CORPORATION INCOME TAX RETURN

+*

iiGi****i**iii****iiiii&***i****i**iii*i*i****tt*t*t

15529717094 (22005999537) 37535716631 _ 2,803,294,863 3,920,711, 060 0
4,037,095,593 (3,160,701,480) 7,197,797, 071 0 2,329,485, 745 5
0 0 0
4,037,095,551 ~(3,160,701,480]  7,197,737,071 ) 2,329,495,142 g
372,881,679 0 372,881,679 0 0 0
3,664,213,912 ~(3,160,701,480] 6,824, 915,392 0~ 2,329,485,745 0
1,243,211,712 0 1,243,211,712 218,435,068 516,485 0
21,511,804 (528,365,154 549,876, 958 3,235,174 16,477,588 0
21,088,010 (4,681,534} 25,769, 544 ) 19,052,224 0
8,337,118 0 8,337,118 0 0 0
. 0 71,670, 932 {71,670, 932) 4,287,118 0 0
(14,845,068} 0 {14,845, 068) 0 (895,991} 0
951,244,315 247,563,814] _ 1,198,B08,129 4,575,062 73,591,298 0
5,894,761,803 ~ (3,869,641,050)  9,764,402,853 230,532,422 2,438,227,349 0
20,601,285 0 20, 601,285 0 2,110,552 0
217,737,910 0 217,737,910 0 33,421,090 0
226,193,834 0 226,193,834 0 61,107,118 0
117,260,633 0 117,260,633 0 17,473,659 0
63,391, 406 {4,667,302) 68,058,708 0 5,938,675 0
202,657,889 0 202,657, 889 213,884 153,590, 826 0
463,161,853 (528,365,154 997,527,007 3,540,210 94,060, 901 0
2,547,099 0 2,547,099 0 264,534 0
361,717,719 0 361,717,779 0 140,648,056 0
1,446,012 0 1,446,012 0 0 0
360,271,767 0 360,271,767 0 140,648,056 0
8,834 0 8,834 0 0 0
989, 205 0 989,205 0 4,234 0
637,427 0 637,421 0 0 0
85,985,470 0 85,985,470 0 38,510, 601 0
2,880,860,117 _(3,443,843,687) _ 6,324,703,804 4,097,068 _ 1,848,538,176 0
4,648,304,729 _(3,976,876,143) _ 8,625,180,877 7,851,162 _ 2,395, 660,022 0
1,246,457,074 107,235,093 ~ 1,139,221, 981 222,681,260 42,558,327 0
0 0 0 0 0 0
953,808,085 0_ __ 953,808,085 218,435,068 926,259 0
953, B0A, 085 0 953,808, 085 218,435,068 926,259 0
292,648,989 107,235,093 185,413,896 4,246,192 41,632,068 0
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002 Consolidated 1120 ***
‘ear: 2002

TOTAL ASSETS
1A GROSS RECEIPTS OR SALES.

. . 1A
B LESS RETURNS AND ALLOWANCES. + « . 1B
BALANCE >1c
2 COST OF GOODS SOLD {SCHEDULE A} . .. .2
3 GROSS PROFIT (LINE 1{C} LESS LINE 2}. . .3
4 DIVIDENDS (SCHEDULE C) . PP . .4
9 INTEREST. . , . e « . W5
6 GROSS RENTS . . . . . P
7 GROSS ROYALTIES . . . e W7
8 CAPITAL GAIN NET INCOME (SCHEDULE D) + + . .B
9 NET GAIN (LOSS) FROM FORM 4797, . .. .9
.0 OTHER INCOME (ATTACH SCHEDULE). . . . 10
1 TOTAL INCOME (LINES 3 THROUGH 10] 211
DEDUCTIONS
.2 COMPENSATION OF OFFICERS (SCHEDULE E) . .12
.3 SALARIES AND WAGES. . . . . . .13
'4 REPAIRS . . . . ce e e .. 14
L5 BAD DEBTS . . e e e e e e e . + 15
16 RENTS . . . . . . . . . . . ... PR . 16
17 TAXES . . . e e e P
18 INTEREST. P T T T T 1 -
19 CONTRIBUTIONS (SEE INSTRUCTIONS}. .. . . ., . 19
!0 DEPRECIATION (FORM 4562). . . . .20
!1A LESS DEPRECIATION IN SCH A & ELSEWHERE . o glh
1B
2 DEPLETION . . . . .. 22
13 ADVERTISING . . . . -
14 PENSION, PROFIT SHARING, ETC. PLANS e e e o 24
15 EMPLOYEE BENEFIT PROGRAMS . .. < . 25
!6 OTHER DEDUCTIONS. . . . . 26
T TOTAL DEDUCTIONS lLINES 12 THROUGH 26] 227
!8 TAXABLE INCCME BEFORE NOL & SPECIAL DEDUCT. . 28
!9 LESS: A NET OPERATING LOSS DEDUCTION . <28A
B SPECIAL DEDUCTIONS (SCHEDULE Ch. .258
¢ TOTAL. . . . e e . .29C
0 TAXABLE INCOME [LINE 28 LESS 29C) . 30

L
Q
v
he
a’}
Wit

2002 CONS. FEDERAL 1120 TAX RETURN

verifed

Page 1 of Set 2

Avon Lake Synf BOW Corp B-G Mech Contr B-G Mech Ser Burnner Isl Sr  Burna Mech
41-2069132 51-0116798 04-2535814 04-2982190 23-3038400 23-2368098

**iitiﬁ*ﬁﬁi**i*iiitiiii&iii*i*****i****iti**ii#***i*
*# 1120 - U.S. CORPORATION INCOME TAX RETURN *
***i*ii*i****iiii***t*i*i*i&i****ti**i*iiii*iiit**ii

{500,000} 8,530 0 0 (7,155) . 14,178,263

0 V] 0 0 0 33,131,036

0 a 0 4 g 0

0 0 0 0 0 33,131,036

t] 0 0 0 0 29,152,760

0 0 0 0 0 3,968,276

0 0 0 0 0 0

0 28,801 0 0 0 o]

0 0 0 0 0 0

0 [y 0 0 [¢] 0

0 Y 0 1] ¢ 0

0 1] 1] 0 0 0

[4] 225,000 0 0 Q 0

0 253,801 0 0 1] 3,568,276

0 0 0 0 0 701,479

0 0 0 V] 0 1,407,873

0 0 0 0 0 55,262

0 0 D 0 0 [4]

0 0 0 0 0 192,919

[72,827) 50 0 1} {9, 366) 225,655

0 1] 0 ] 3,301 209,018

0 0 0 )} 0 4,494

Y 0 0 o 0 343,619

0 0 0 0 0 343,619

0 0 0 0 0 0

0 0 0 0 0 1]

0 0 0 0 ¢ 6,595

0 0 0 4] ] 0

0 0 o 0 . 0 287, 368

500,000 253,751 0 0 147,520 29,1735

427,173 253, 801 ] 0 141,455 3,120,398

(427,173) 0 0 0 {141; 455} 847,878

0 0, 0 0 0 0

0 0 0 e 0 0

0 0 0 0 qQ 0

{427,173] s} 1] 1) {141, 455) 847,878
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002 Consolidated 1120 *+*
‘ear: 2002

TOTAL ASSETS

1A GROSS RECEIPTS OR SALES. ., . . . . . . . 1A
B LESS RETURNS AND ALLOWANCES. . . . . . . 1B
"BALANCE >1C
2 COST OF GOODS SOLD (SCHEDULE A) . . . . . . . .2
3 GROSS PROFIT (LINE 1{C) LESS LINE 2}. . .. .3
4 DIVIDENDS (SCHEDULE Cle « &+ + . e e e . A
5 INTEREST. . . . e e e e e e .5
6 GROSS RENTS . . . . . . e . .6
7 GROSS ROYALTIES . . . . . 7
8 CAPITAL GAIN NET INCOME (SCHEDULE D) . .8
9 NET GAIN {LOSS} FROM FORM 4797. . . ., . . .9
L0 OTHER INCOME (ATTACH SCHEDULE). . - 10
11 TOTAL INCOME ({LINES 3 THROUGH 10). >11
DEDUCTIONS
L2 COMPENSATION OF OFFICERS (SCHEDULE E) 12
L3 SALRRIES AND WAGES. . . . . . .13
L4 REPAIRS . .. e e e .. 14
L5 BAD DEBTS « « + « = « « v « v « « v o « o« 4 .15
L6 RENTS + v « & « v v 4 v « v o v v v v« o 4 . 18
VT TRXES © .« v v v v v v e e e e e e e e w0
L8 INTEREST. . . . . o+ . . . 18
L9 CONTRIBUTICNS tSEE INSTRUCTIONSJ .19
20 DEPRECIATION (FORM 4562). . . . . 20
21A LESS DEPRECIATION IN SCH A & ELSEWHERE . zia
21B
22 DEPLETION . . + « « « « & « = . 22
23 ADVERTISING . . e e .. 23
24 PENSION, PROFIT SHARING, "gTC. PLANS . . . . . 24
25 EMPLOYEE BENEFIT PROGRAMS . . . . . . . . . 25
26 OTHER DEDUCTIONS. . . . . . 26
27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26} 27
78 TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
29 LESS: A NET OPERATING LOSS DEDUCTICN . L29A
B SPECIAL DEDUCTIONS (SCHEDULE Cy. . ..298
. C TOTAL. . e e . e .. o208
30 T&EﬁpLE INCOME (LINE "28 LESS 29c1 . e .. . . 30

9980

2002 CONS. FEDERAL 1120 TAX RETURN
varifed

CEP Commerce
51-0391375

CEP Delaware
23-2891189

CEP Reserve
88-0415158

CEP Securities
52-2166680

Clark Heat Srv

-04-2874111

Page 1 of Set 3

Colstrip Comm
81-0529047

LA A A A AR A SRR T2 R LT LR Y 2 Ly g A R AL VU T AR

¥

1129 - @.5. CORPCRATION INCOME TAX RETURN

*

LAR S S A2 A2 SRR L YT PR L Y L RS R R R Y X R T I U AT U S PR R WY

16,587 5,532 251,563,807 {21,268, 268} i 0
0 0 0 0 0
0 0 {0 0 ] 0
0 ¢ 0 0 0 0
0 ¢ 0 0 0 0
[¢] [i] 1] 0 0 0
\ 0 0 0 o 0
0 0 67,787,838 0 0 0
0 0 0 0 0 o
0 0 o 0 0 0
0 0 g ] 0 0
0 0 0 0 0 0
0 0 0 230,277,801 0 0
0 0 67,787,838 230,277,801 0 0
0 0 0 ! 0 0
0 0 1,200 1,200 o 0
0 0 0 v 0 0
0 0 0 0 0 0
0 0 .4,296 4,757 0 0
1154} 50 284 468 ] 0
0 0 75,216 0 o 0
] 0 0 ¢ 0 0
0 0 257 278 0 0
0 0 0 0 o )
0 0 257 278 ] 0
0 0 0 0 ] 0
0 o 0 0 0 0
0 0 0 0 ] 0
0 0 9 0 0 0
4,346 4 €5, 830 14,689 0 0
4,192 54 147,083 21,392 -~ ¢ ]
(4,192} (54} 61,640,755 230,256,409 ) ]
0 0. 0 ¢ 0 0
0 0 _ B 0 0 0
0 0 0 ] 0 0
{4,192) (54) 67,640,755 230,256,409 0 0
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002 Consolidated 1120 *++
ear; 2002

TOTAL ASSETS

1A GROSS RECEIPTS OR SALES. . 1A
B LESS RETURNS AND ALLOWANCES. . . 1B
"BALANCE >1C
2 COST OF GOODS SOLD (SCHEDULE A} . . . . . . . .2
3 GROSS PROFIT (LINE 1(C) LESS LINE 2. .3
4 DIVIDENDS (SCHEDULE G C e 4
5 INTEREST. . . . . ... .5
6 GROSS RENTS . . . . . . . ... .8
7 GROSS ROYALTIES . e T
8 CAPITAL GAIN NET INCOME (SCHEDULE D). . . . . .8
9 NET GAIN (LOSS) FROM FORM 4797. . . . . . . . .9
.0 OTHER INCOME {ATTACH SCHEDULE}. . . . . 10
1 TOTAL INCOME {LINES 3 THROUGH 10). 11
DEDUCTIONS
.2 COMPENSATION OF OFFICERS [SCHEDULE E) Ce.e .12
.3 SALARIES AND WAGES. . . . T &
A REPATRS . . . . . . . . . . .. .. 14
5 BAD DEBTS . . . . . . « . . .. .. 15
.6 RENTS . A T
TTAXES & 2 v v v e e e e e e e 1T
8 INTEREST. . . T
'9 CONTRIBUTIONS (SEE INSTRUCTIONS). . . . . . . 19
'0 DEPRECIATION (FORM 4562}. . . ... 20
‘1A LESS DEPRECIATION IN SCH A & ELSEWHERE . . .21A
21B
'2 DEPLETION . . . . .+ « v v v v v e e o w .22
'3 ADVERTISING . . X |
'4 PENSION, PROFIT SHARING, ETC. PLANS . . 24
'S EMPLOYEE BENEFIT PROGRAMS . . . . 25
'6 OTHER DEDUCTIONS. . . . 26
7 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27
'8 TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT, . 28
'9 LESS: A NET OPERATING LOSS DEDUCTION . . . .29A
B SPECIAL DEDUCTIONS (SCHEDULE C). . .29B
C TOTAL. . . . C e .28C
0T E INCOME (LINE 28 LESS 25C) . 30

292009

2002 CONS. FEDERAL 1120 TRX RETURN
verifed

Conat Safe Srv
04~331 G368

Elmsford Sh M
13-1705778

Fred Williams

) Gen Cntrl Sys
04-1974770

14-1795181

Gen Elac Sys
14-1809541

**ﬁ**ii*t**iiiﬁﬁ#***&**iiitt*itt*iii****t*tﬁitit&ﬁ**

* 1120 - U.S. CORPORATION INCOME TAX RETURN *

t*****k***i*iti**&*i***iiii*ﬁiiiiiii**i*t*tiiti&*ii*

Page 1 of Set 4

Gen Mech. Group

14-1809540
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2002 Consolidated 1120 *++
fear: 2002

TOTAL ASSETS

1A GROSS RECEIPTS OR SALES. . . . 1A
B LESS RETURNS AND ALLOWANCES. . . . 1B
BRLANCE >1C
2 COST OF GOODS SOLD (SCHEDULE A) . . . .2
3 GROSS PROFIT (LINE 1(C) LESS LINE 2] .3
4 DIVIDENDS (SCHEDULE C). . . -4
5 INTEREST. . e e .5
6 GROSS RENTS . . .6
7 GROSS ROYALTIES ., -7
B8 CAPITAL GAIN NET INCOME (SCHEDULE DJ .8
9 NET GAIN (LOSS) FROM FORM 4797. .9
10 OTHER INCOME (ATTACH SCHEDULE}. . .10
11 TOTAL INCOME (LINES 3 THROUGH 10] 21l
DEDUCTIONS

t2 COMPENSATION OF OFFICERS (SCHEDULE E) .12
13 SALARIES AND WAGES. . 13
14 REPAIRS . . . 14
15 BAD DEBTS . 15
16 RENTS . . 16
17 TAXES . . 17
18 INTEREST. . . . . . . . . . . .. . 18
19 CONTRIBUTIONS (SEE INSTRUCTIONS). .19
20 DEPRECIATION (FORM 4562). . . 20
217 LESS DEPRECIATION IN SCH A & ELSEWHERE . J21A
21B
22 DEPLETION . . . 22
23 ADVERTISING . . . . 23
¢4 PENSION, PROFIT SHARING ETC PLANS . . 24
25 EMPLOYEE BENEFIT PROGRAMS . . 25
26 OTHER DEDUCTIONS. . . .. 28
27 TOTAL DEDUCTIONS (LINES 12 THROUGH 26]. >27
28 TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
23 LESS: A NET OPERATING LOSS DEDUCTION . .28A
B SPECIAL DEDUCTIONS (SCHEDULE CJ .2%8
C TOTAL. . . .. . .29C
30 TAXHEEY, THCOME (LINE 28 LESS 29C) 30

2

€2

)

ap

(Fi

2002 CONS. FEDERAL 1120 TAX RETURN

Page 1 of Set 5

verifed
Gen Mech Srv Gen Mech Sys GOP of DE Greene Manor H.T. Lyons Co H.T. Lyons Inc
14-1827856 14-1642654 51-0056772 23-1943647 23-267¥983 23—190%734

dkhdkdkd bk k kb hh kb hkrd bk kbbb kbbb kv bk k ke k kb dkdd b

* 1120 - U.S. CORPORATION INCOME TAX RETURN *

kdkdddddrh kb kk bk d b d ok hdd bk kb bbb kb bkk ke kdebdhddd

0 0 2,557,276 0 0 31,476,671
0 i} i} 0 69,417,289
0 o 0 0 0 0
0 ] 0 0 0 69,417,280
0 [ 0 0 0 61,927,510
0 0 0 0 0 7,489,779
0 0 o 0 0 0
o 0 12,148 t 0 0
0 0 0 16,225 0 c
] 0 0 ] 0 ]
0 0 0 0 0 0
0 0 0 0 0 15,428
0 0 0 0 0 25,462
0 0 12,148 76,225 0 7,530, 669
0 0 0 0 0 475,289
0 0 0 0 0 2,707,049
0 0 0 0 0 0
0 0 0 o c 0
0 0 0 ¢ 0 401,599
0 0 50 146,069 c 441,576
0 0 0 330 ) 229,544
v 0 0 0 " 56,931
0 0 0 32,086 0 1,110,161
0 0 0 0 959,379
0 0 0 32,086 c 150,782
0 0 o 0 0 0
0 0 0 0 0 23,886
0 0 0 0 0 297,126
0 ¢ 0 0 0 402,210
0 0 90,051 0 g 1,997,356
0 o] 90,101 178,485 6] 7,183,748
0 0 {717,953) (102, 260) ] 346,921
0 0 0 0 0 0
0 0 0 0 0 0
0 ] 0 0 0 0
0 0 {77,953) {102, 260) 0 346,921
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002 Consolidated 1120 %%+
ear: 2002

TOTAL ASSETS
1A GROSS RECEIPTS OR SALES.

. . 1A
B LESS RETURNS AND ALLOWANCES, . . . 1B
BALANCE >1C
2 COST QOF GOODS SOLD (SCHEDULE A) s e e . W2
3 GROSS PROFIT [LINE 1{C} LESS LINE 2}. . .3
4 DIVIDENDS tSCHEDULE‘. Cle v v 4 v o, . A
5 INTEREST. . .5
6 GROSS RENTS . . . . . . . .6
7 GROSS ROYALTIES . .. .1
8 CAPITAL GAIN NET INCOME (SCHEDULE D} P .8
9 NET GAIN (LOSS) FROM FORM 4797, . . .9
0 OTHER INCOME (ATTACH SCHEDULE]. . . 10
1 TOTAL INCOME (LINES 3 THROUGH 10) . >11
DEDUCTIONS
2 COMPENSATION OF OFFICERS ISCHEDULE E) . .12
3 SALARIES AND WAGES. . . . .13
.4 REPARIRS . . . . .14
.5 BAD DEBTS . e e e . . 15
B RENTS . . . . . . & 0 e e e e e e e . . 16
T TAXES & . . . . . e e e e e e e e e e .17
.8 INTEREST. .. . . . . . . 1B
.9 CONTRIBUTIONS (SEE INSTRUCTIONS) . 19
‘0 DEPRECIATION ({FORM 4562). . . 20
‘1A LESS DEPRECIATION IN SCH A & ELSEWHERE . .21A
21B
'2 DEPLETION . . . . . & ¢« o v 4 0 o v o o & . 22
'3 ADVERTISING . . . . 23
‘4 PENSION, PROFIT SHARING, ETC PLANS . . 24
'5 EMPLOYEE BENEFIT PROGRAMS , . . . P 4
t¢ OTHER DEDUCTIONS. . . .. s . 26
¥ TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .»27
£ TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
'9 LESS: A NET OPERATING LOSS DEDUCTION . .29A
B SPECIAL DEDUCTIONS (SCHEDULE C). . .29B
C TOTAL. . . P 3 [
10 T}\X}\% INCOME {LINE 28 LE‘.SS 29C] PO 1

89200

2002 CONS. FEDERAL 1120 TAX RETURN
verifed

Page 1 of Set 6

Kings Park Lady Jane, LLC Lady Jane L Mt Beth Engy McCarl's, Inc. McClure Co
54-2009100 . 24-0856538 54-1929268 25-0955049 23-1420865
i&*#*i*iiiiiii*i**ii**iiii‘i***-ki-iitiii&i****tik*****
. 1120 - U.S. CORPORATION INCOME TAX RETURN *
i*iii**ﬁ**i*ii**ii*i#d{i*i*iti#***i***i*ttii***i*ittﬁ
] 0 2,627,519 5,398,341 44,967,136 41,215,598
0 i} o 0 63,941, 456 84,943,917
0 0 0 0 ¢ 0
0 0 0 0 63,941, 456 84,843,917
0 0 1] ‘0 64,613,198 17,037,902
4] & a Q {671,742} 71,906,015
0 0 0 0 0 "0
0 ] 119,576 o 6 515
Q 0 0 0 75,358 a
0 0 0 0 0 0
0 0 0 Q 0 0
0 0 a 0 {1,389} 14,604
0 a o 0 136,592 166,178
o [0 119,576 a {461,175) 8,087,312
0 0 0 0 1,523,426 589,924
0 0 0 Q 645,706 3,076,303
0 0 0 0 67,394 258,539
0 0 0 0 0 {3,742)
0 0 0 0 64,614 98,304
200 0 20,237 35,839 {105,007) 509,762
0 o] 0 0 405,630 13,960
0 0 ] 0 - 35,544 3,907
0 0 ] ¢ 320,548 454,443
0 o 0 0 143,014 0
0 0 0 0 177,534 454,443
0 0 0 0 0 0
0 0 0 0 8,359 60,930
0 0 0 23,288 Y Q
0 0 0 0 128,929 465,766
0 0 36,237 0 1,297,394 3,048,260
200 0 56,474 59,127 4,249,523 8,638,356
(260} [ 63,102 (58,127} (4,710,698} (551,044}
0 0 ] 0 o 0
0 0 ) 0 [0 0
0 0 0 : 0 0 ]
(200} 0 63,102 {59,127) (4,710,698) (551, 044)
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102 Consolidated 1120 ***
sar: 2002

TOTAL ASSETS

1A GROSS RECEIPTS OR SALES. . . . 1A
B LESS RETURNS AND ALLOWANCES. . . 1B
BALANCE >1C
2 COST OF GOODS SOLD (SCHEDULE A} . . . .2
3 GROSS PROFIT (LINE 1(C} LESS LINE 2) .o .3
4 DIVIDENDS (SCHEDULE CI el . .. .4
5 INTEREST. . . . . . . e . .o .5
€ GROSS RENTS . . . . . P
7 GROSS ROYALTIES . . s et
8 CAPITAL GAIN NET INCOME [SCHEDULE D) . . .8
9 NET GAIN (LOSS) FROM FORM 4797. . . . . . .9
0 OTHER INCOME (ATTACH SCHEDULE]. . 10
1 TOTAL INCOME (LINES 3 THROUGH 10! e W21l
DEDUCTIONS
2 COMPENSATION OF OFFICERS (SCHEDULE E} . . . . 12
3 SALARIES AND WAGES. . . . . . . . . . . . . . 13
4 REPAIRS . . . . e e D |
5 BAD DEBTS . <. . 15
6 RENTS . M X
7 TAXES . . 17
B INTEREST. . « « + &+ = + o+ o o « o s o + 4+ 1 18
9 CONTRIBUTIONS (SEE INSTRUCTIONS). . . . . . 18
0 DEPRECIATION {FORM 4562). . . oo 20
1A LESS DEPRECIATION IN S5CH R & ELSEWHERE . .21A
218
2 DEPLETICN . . . .22
3 ADVERTISING . . . e e e e . . 23
‘4 PENSION, PROFIT SHARING, ETC. PLANS . ... 24
‘5 EMPLOYEE BENEFIT PROGRAMS . . . . . + . . . . 2§
:6 OTHER DEDUCTIONS. . . . . -« . . 26
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0 0 0 0 0 0
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* 1120 - U.S. CORPORATION INCOME TAX RETURN *
ii*i*iiﬁii*****i*i*iiﬁ******#it***itiiiiiﬁi*iii**i**
11,618,363 94,947,075 - 1,082,565,103 0
3 iy o (082,565, 3 0 916,122,383 108
] 0 0 ) Q 0
] 69,171,925 0 0 o )
0 0 0 0 g 0
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0 0 0 0 0 ]
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0 0 0 0 0 0
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0 0 0 0 0 0
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404, 340 73,501, 326 4,142,737 0 _ 133,365,163 100
1,114,458 12,995,470 (52,333,365) 0 80,158,339 11007
0 0 4] 0 0 0
0 0 1] 0 0 0
0 0 1] 0 0 0
1,114,458 12,995,470 152,333, 365) 0 B0,158,339 {100}
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2002 CONS. FEDERAL 1120 TAX RETURN
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PPL Brasil LLC

71-0874988

PPL Brunner Ia
23-3022596

PPL Cap Fund
23-2926644

PPL Coal Hold
23-3079421

*ti&ii****iiit******iii*ii*********iiii*****i**i*i**

*

1120 - U.S. CORPORATION INCOME TAX RETURN

L

*ti*i**i**iiii*****i*i*i*#&*******iiiiiﬁi**ii**ii*ii

PPL Colstrip I

S54~1941626

Page 1 of Set 9

PPL Colatrip 2

54-1911648

0 439,747,117 1,407,291,010 5,054,010 0 0
0 349,960,135 0 0 i
0 1] 0 ol 0 0
il 349,960,135 0 0 0 0
0 0 0 0 0 0
0 349,960,135 0 0 0 ]
0 24,750, 000 0 0 0 0
0 0 130,019, 609 320,659 0 0
o 16,078 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 {907,715} 0 0 0 0
1] 921 1,051,316 665,896 0 0
i} 373,819,419 131,070, 925 386,555 ] 0
0 0 0 0 0 0
0 680,081 0 0 0 0
0 29,408,923 ] 0 0 0
0 0 ¢ 0 1] 0
0 0 ] 0 G 0
100 7,786,304 50 27,874 0 0
0 16,305,435 131,316,029 0 0 0
0 0 0 0 0 0
0 18,281,041 0 ) 0 0
0 0 0 ] 0 0
0 18,281,041 0 0 0 0
0 0 0 ] 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 2,293,233 0 o 0. 0
0 219,961,421 1,051,317 711,011 0 0
100 284,716,438 132,367,396 738,885 0 0
(100} 79,102, 981 . (1,296,471) 247,670 0 ]
0 0 0 0 0 0
0 24,750,000 0 0 0 0
~ 0 24,750, 000 0 0 0 ]
{100} 54,352, 981 (1,296,471} 247,670 0 o
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2002 CONS. FEDERAL 1120 TAX RETURN

verifed

PPL Eden, LLC
54-2008080

PPL Edgewood
54-2061100

PPL Energy Fd
23-1677278

PPL En Sv Hold

PPL En Sv Mid-

Page 1 of Set 10

PPL En 8v N/E

23-3070204 23-3086492 04-3125706

****i**iﬁii**i*iti*****i*i*i*i**it*****iii*i**iiti’i*
* 1120 - U.S. CORPORATION INCOME TAX RETURN *
ii**i*i****&*&*i***ii*&*i**i**i*i**iiitii***i**iik**

{123, 686) 102,272,243 _ 5,132,497,084 111,659,830 0 86,891,256

0 2,605,439 0 0 0 167,974,312

0 0 0 0 0 0

o 2,605,439 0 0 0 167,974,312

0 0 0 0 0 140,140,309

i 2,605,439 0 i) 0 27,834,003

0 0 202,500, 321 0 0 0

0 0 129,325 883,366 0 78,529

0 0 0 0 0 0

0 0 0 0 o 0

0 0 {38, 674} o 0 0

0 0 0 0 0 7,578

0 0 0 3,351 0 2,542,660

G 2,605,439 202,590, 972 866,717 0 30, 462,770

0 0 0 0 0 311,451

0 379,386 0 68,560 0 11,064,455

0 38,283 0 0 0 237,635

0 0 0 0 0 35,852

0 0 0 0 0 1,100,878

100 {108,056) {8,664, 414) (593, 999) 100 1,724,861

0 2,052,755 241,249, 4539 1,311,439 0 1,165,583

0 0 0 0 0 27,742

0 1,822,413 {758, 227) 0 0 997,011

0 0 0 0 0 0

0 1,822,413 (758,227) 0 0 997,011

0 0 0 0 0 0

0 0 0 0 0 109,379

0 6,212 0 0 0 257,819

0 0 0 0 0 267,394

183,735 112,578 9,300,138 5,760,527 0 7,814,583

183,835 4,303,571 241,126, 956 6,546,527 100 25,114,643

{183, 835] {1,698,132) (38,535, 984) (5,659,810} (100} 5,348,127

0 0 0 0 0 0

0 0 202,500,321 0 0 0

0 0 202, 500, 321 o — 0 0

(183,835) (1,698,132} (241, 036,305) (5,659,810} {100) 5,348,127
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REPAIRS . . . N
BAD DEBTS . e e e ... . 15
RENTS . . + « v v v v v v\ . . 16
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CONTRIBUTIONS (SEE INSTRUCTIONS). . . . . . . 19
DEPRECIATION {FORM 4562). . . ... 20
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OTHER DEDUCTIONS. . . e e .. 26
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TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
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B SPECIAL DEDUCTIONS (SCHEDULE C). .298
TOTAL. . . . . .29C

TA@ INCOME (LINE 28 LESS 29C} < . o« ... 30

¥420

2002 CONS. FEDERAL 1120 TAX RETURN

Page 1 of Set 11

verifed
PPL Engy Sup PPL EnergyPlus PPL Freeport PPL Gas Proper PPL Gas Util PPL Gen Hold
23-3074920 23-2974252 71-0874982 23-1891542 23-1278755 54-1928757
t***iii******i**tl-le**ir*i-ti*****tii*tiit**i**iii*****
1120 - U.S, CORPORATION INCOME TAX RETURN *
i—*iii*i***ii*lﬂri**iiiti**iitiiti**il*t&***iiii****ii
6,329,592,949 586,105,297 {2,258,133) 0 238,365,747 {100]
0 2,149,099,081 0 0 22,704,447 1}
0 0 (4 0 Q 0
0 2,149,099,081 0 0 22,704,447 [}
Q 0 Q 0’ 0 0
Q 2,143,099,081 0 0 22,704,447 -0
267,439,008 0 0 0 0 0
485,648 18,118,748 0 a 3;769,641 o
0 0 0 0 0 o
0 0 0 0 0 ¢
0 0 0 0 0 0
0 0 0 ] 246,357 0
0 783,267,102 1 3,938 1,221 e
267,924,656 2,950,484,93]1 0 3,938 26,721,666 ¥
0 1,453,414 0 0 256,114 0
29,964 11,294,525 0 0 5,129,055 0
0 14,195 0 0 0 0
¢ 102,506 0 0 91,498 0
0 88,704 0 0 109,428 0
{11,944,671} 12,333,892 100 383 217,501 100
115,093, 607 3,162,011 0 0 3,993,959 0
0 a Q Q 1,370 0
0 94,601 0 0 593,740 0
0 0 0 0 4y 0
0 94,601 0 0 593,740 0
0 0 0 0 0 0
0 0 0 Q 27,364 0
0 0 0 0 0 0
246,313 3,606,664 0 0 (23,107) 0
5,687,060 2,847,493,121 2, 323 233 0. _ 16,574,124 0
_ 105,142,273 _ 2,880,243,633 2,323,333 353 26,571,046 100
158,782,383 70,241,298 (2,323,333} 3,545 (245,380) (100)
0 0 0 0 o o
267,439,008 0 0 0 0 0
267,439,008 0 ] 0 0 0 ]
{108,656,625) 70,241,298 (2,323,333) ) 3,545 (249,380} {100} -
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002 Consolidated 1120 *++*
ear: 2002

TOTAL ASSETS
1A GROSS RECEIPTS OR SALES ce e
B LESS RETURNS AND ALLOWANCES,

COST OF GOODS SOLD ([SCHEDULE Aj

DIVIDENDS (SCHEDULE C) ..
INTEREST. . . . .
GROSS RENTS . .

GROSS ROYALTIES .

NET GAIN (LOSS} FROM FORM 4797.
OTHER INCOME (ATTACH SCHEDULE).

HFOwwom-lch b Wk

DEDUCTIONS

SALARIES AND WAGES.
REPAIRS . . . , . . . .
BAD DEBTS . . . . .
RENTS . . .

TRXES . . . . .
INTEREST. . + + + & ¢ o « + o « .
CONTRIBUTIONS (SEE INSTRUCTIONS}).
DEPRECIATION (FCRM 4562). .

55 W0 o U W

1A LESS DEPRECIATION IN SCH A & ELSEWHERE

DEPLETION . . . . . . . . . . .+ ,
ADVERTISING .

2
3
4
5 EMFLOYEE BENEFIT PROGRAMS .
6 OTHER DEDUCTIONS.

7

8

9

GROSS PROFIT (LINE 1(C} LESS LINé é)'
CAPITAL GAIN NET INCOME (SCHEDULE D).

TOTAL INCOME (LINES 3 THROUGH 10).

COMPENSATION OF OQFFICERS (SCHEDULE E)

PENSICON, PROFI% éHARING ETC PLANS .

L |

.

TOTAL DEDUCTIONS (LINES 12 THROUGH 26).
TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT.
LESS: A NET OPERATING LOSS DEDUCTION .

B SPECIAL DEDUCTIONS (SCHEDULE C}.

€ TOTAL. . . .
|0 TARBRBLE INCOME (LINE 23 LESS 290)

Q
<
N
-3
w

. 1A
. 1B

BALANCE >1C

.17

20
21A
21lB

. 22
. 23
.U
. 25
. 26
221
. 28
.29A
.29B

« w29C

. 30

2002 CONS. FEDERAL 1120 TAX RETURN

verifed

PPL Generation

Page 1 of Set 12

PPL Global Op PPL Global PPL Great Wks PPL Hatfield PPL Holt d‘
23-3022597 51-0368427 54-1994796 54-1981111 54-2008081 23-3022539
**l‘*i**"‘l*****i‘“iii"*****i*****************i*ﬁ******
* 1120 - U.S. CORPORATION INCOME TAX RETURN .
**i*****il’**********i****i‘*i******i**"ﬁ"*****ﬁ*i****
1,102,659,892 1,698,727 926, 063, 045 1,255,931
2 1,698,721 £063, 043 259,931 100 130,957, 061
0 /082,225 0 0 0 22,248,135
0 0
g 1,032,223 0 g 0 27,248,135
0 0
0 1,082,235 0 0
187, 595, 626 TR 24,142, 672 0 ; Zg'ggg'tgg
0 0 5,318,713 0 0 T
0 g 0 0 0 41,836
2,597,837 0 0 9 g :
0 (4,045} 0 o
195,379 "o 289,676 0 ; ‘l'éii'fil’
130, 388, 842 1,578,180 23,751,121 0 0 23,667, 665
798, 666 0 1,626,231 0 0 0
4,830,257 1,026,136 3,052, 006 4,366 0 191,125
1,867,500 0 0 317, 938 0 2,268,644
0 0 24,120,127 0 0 0
{40, 927 0 538,105 0 o 4,289
(2,200,947 (2,780} (6,388, 892} 68,639 100 1,528,717
20,821,214 0 73, 480, 741 (15,816) 0 4,828, 087
0 o 0 0
110,613 8,564 528, 987 171,206 0 5,150,538
0 0 0 0 0
110,613 8,564 528, 987 171,206 0 5,150,538
0 0 0 0 0
0 0 g o 0 121, 902
0 o 0
187,702 0 3,105, 676 0 0 451,583
(2,292,019} 41,637 _ 315,914,374 25,670 0 4,865,396
24,082,121 1,073,557 415,977, 355 572,003 100 19,411,281
166,306, 721 4,623 (386,226, 231) (572, 003] 1160 4,456,384
0 0 0 0 0 0
187,595,626 0 g 0 0 1, B96, 000
187,595,626 0 0 0 0 1,896,000
(21,288, 905} 4,623 (386,226, 234) (572, 003) (100} 2,560, 384
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TOTAL ASSETS
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B LESS RETURNS AND ALLOWANCES. . . . . . 1B
BALRNCE >1C
2 COST OF GOODS SOLD {SCHEDULE A} e e 2
3 GROSS PROFIT (LINE 1{C} LESS LINE 2) P |
4 DIVIDENDS (SCHEDULE C] IO [
§ INTEREST. - - « + « o + o v o vt ve v e a5
6 GROSS RENTS . . . 5
7 GROSS ROYALTIES . . . 7
B CAPITAL GAIN NET INCOME (SCHEDULE D). 8
9 NET GAIN (LOSS) FROM FORM 4797. . . . . . . . .9
10 OTHER INCOME (ATTACH SCHEDULE}. . . ... 10
11 TOTAL INCOME (LINES 3 THROUGH 10). . . .>11
DEDUCTIONS
12 COMPENSATION OF OFFICERS (SCHEDULE Bl ... 12
13 SALARIES AND WAGES. . . . R
14 REPAIRS . « .+ . . + v o v v v e v v e v v .. 14
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L6 RENTS © . « « v v v v s e v e e e e e v . . 18
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18 INTEREST. . e N
L9 CONTRIBUTIONS (SEE INSTRUCTIONS). . . . . . . 19
20 DEPRECIATION (FORM 4562). . . C. .20
21A LESS DEPRECIATION IN SCH A & ELSEWHERE . §1A
1B
22 DEPLETION . . . . . « v o o« « v v 0 o 4 . 22
23 ADVERTISING . . ... .23
24 PENSION, PROFIT SHARING, ETC. PLANS . . . . . 24
25 EMPLOYEE BENEFIT PROGRAMS . . . . . . . . . . 25
26 OTHER DEDUCTIONS. . . . ... .26
17 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27
28 TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
9 LESS: A NET OPERATING LOSS DEDUCTION . . . .29A
B SPECIAL DEDUCTIONS (SCHEDULE C). . .298
C TOTAL. . . . e .. . .29C
j0 TAXKEDE INCOME (LINE 28 LESS 29C) . 30

84200

verifed

PPL Imperial
26-0006838

PPL Interstate
74-1720208

2002 CONS. FEDERAL 1120  TAX RETURN

PPL Invegtment
B88-0451205

PPL Land Hold

PPL Lg Scale

Page 1 of Set 13

PPL Lg Scale 2

23-3086488 54-2014047 54-2045061
*ti«i—*****i*iitt**’-****&*i*t****iti*ii***iiitittt**ii*
* 1120 - U.s. CORPORATION INCOME TAX RETURN +
\l-*itdrik****i*i*****t*t***i**iiitti«ttﬁ*iiii**i***i**
100 5,355,344 5,092, 984,023 306,728 53,8

g 2300, 344 3 g (25,153, ogl (19.?17.4055

0 0 0 c 0 0

] 4,251,544 0 ] ] 0

0 0 0 0 0 0

0 4,251,544 0 0 Q 0

0 0 0 0 ] 0

] C 283,463,189 0 0 0

0 38,835 0 0 0 0

0 0 0 26,253 0 a

0 0 o 0 0 0

0 0 0 0 6 0

0 544,384 0 576,115 0 0

0 4,834,763 283,463,189 602, 368 0 0

0 o 0 0 0 0

0 1,650,744 1,200 0 0 0

0 15,076 0 0 0 0

0 0 0 0 0 0

Q 9,964 5,181 ¢ 0 0

100 260,853 328 43,929 100 100

0 {143,660} 0 0 587,770 276,279

0 0 0 0 0 0

0 765,523 359 0 o o

0 0 0 0 0 0

0 765,523 359 0 0 0

0 0 0 3,938 i} 0

0 0 0 0 0 0

0 0 0 0 0 0

0 0 o 0 0 0

215,657 1,711,743 71,928 267,365 ] 0

215,757 4,330,243 78,996 315,232 587,870 276,379

{215,757] 504,520 283,384,193 287,136 1587,870) 1276,379)

0 0 0 0 0 0

0 0 ] 0 0 0

0 0 0 0 0 ¢

(215,757} 504,520 283,384,193 287,136 (567,870) (276,379}

€ Z-0-|1- WSURIERY
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9/11/2003 - D7:15:39 AM
2002 CONS, FEDERAL 1120 TAX RETURN
002 Consoclidated 1120 *+*+ verifed

ear: 2002 .

PPL Leasing Co  PPL Maine, LLC PPL Martin Crk PPL M/W Financ

PPL M/W Hold

Page 1 of Set 14

PPL MT' Holding
23-3086435 54-1928753 23-3022600 54-2047187 54-2047188 54-1929267
+it&*tﬁt¢+***ﬁi****ittit*ttur*********i*.*gg*.,**;**
* 1120 - U.S. CORPORATION INCOME TAX RETURN “
i-ﬁl-&i*i*I-!ri--b*-kl-k***iiit*i*iiiiii&iiii*i**i#{,*ii.**itt
TOTAL ASSETS 64,787,009 109,931,730 165,241,745 428,871 {3,417,609) 430,287,673
1A GROSS RECEIPTS OR SALES. . . . . . « o+ 0. . 1A 0 7,798,774 84,932,765 0 0
B LESS RETURNS AND ALLOWANCES. , . . . 1B 0 0 0 0 0 0
BALANCE >1C 0 7,798,714 84,932,765 ) i 0
2 COST OF GOODS SOLD (SCHEDULE A) . . . . . .2 0 0 V] g g 0
3 GROSS PROFIT {LINE 1{C) LESS LINE 2) .. .3 0 7,798,774 84,832,765 0 5 )
4 DIVIDENDS (SCHEDULE C) . . ..o 0 0 24,750,000 0 0 0
5 INTEREST. . . . e e e .. .5 5,901,145 0 0 0 0 0
6 GROSS RENTS . . . . . . . . ... . .6 0 0 33,475 4,667,302 0 o
7 GROSS ROYALTIES . . .7 0 a i 0 i) 0 o
8 CAPITAL GAIN NET INCOME (SC}{E‘,DULE D) .8 0 0 0 0 0 0
9 NET GAIN {LOSS) FRCM FORM 4797. . . , . . .9 0 0 - (228, 305) [+ 0 0
0 OTHER INCCME (ATTACH SCHEDULE). . .. . 10 0 6,213 - 24 0 0 0
1 TOTAL INCOME (LINES 3 THROUGH 10] P25 5,901,145 7,804, 987 109,487,959 4,667,302 0 0
DEDUCTIONS
.2 COMPENSATION OF OQFFICERS {SCHEDULE E) coe .. 12 0 0 0 0 0 0
.3 SALARIES AND WAGES. . . . < 0., 13 0 526,560 6,701,429 0 0 0
4 REPAIRS . . . . P T 0 447,387 22,688,065 0 0 1]
.SBADDEBTS..................15 0 0 o 0 0 0
B RENTS . . . . . . . . ¢ v i s st s e e e .18 ¢ 5,591 0 4,667,303 0 0
TTRXES o . o 0 o s o s e e e e e e e e e 1T 816,770 1,218,069 (6,427,316) 100 100 100
.8 INTEREST. . . . v . . . .18 0 (13,703 {121,311} .0 0 i}
.9 CONTRIBUTIONS (SEE INSTRUCTIONS) e e . . . 19 0 0 0 0 0 1]
0 DEPRECIATION (FORM 4562). . . « . .20 0 2,561,421 14,639,163 0 0 0
‘1A LESS DEPRECIATION IN SCH A & ELSEWHERE .. 217 0 0 0 0 0 0
. 21B 0 2,561,421 14,639,163 0 ¢ a
:2DEPLETION..................22 0 0 0 0 g g
'3 ADVERTISING . . . .. . 23 0 0 0 0 4 .
14 PENSION, PROFIT SHARING, ETC. PLANS . . . . . 24 0 0 .0 0
!5 EMPLOYEE BENEFIT PROGRAMS . . . . .. - . 25 0 450,955 1,797,829 0 0 V]
0 5,817,774 116,022,856 0 0 0
'6 OTHER DEDUCTIONS. . . L 817, 116,022,856
17 TOTAL DEDUCTICNS (LINES 12 THROUGH 26] >217 916,770 _ 11,014,054 155,300,715 4,667,403 100 100
'8 TAXABLE INCOME BEFCRE NOL & SPECIAL DEDUCT. ., 2B 4,984,375 {3,209,067) {45,812,756) (101} (;ogl (1031
!9 LESS:; A NET OPERATING LOSS DEDUCTION . . . .29A 0 0 0 0 . o
B SPECIAL DEDUCTIONS [SCHEBULE‘. C). . .29B 0 0 24,750,000 0 1] 2
¢ TOTAL. . . . v io. .. . 28C 0 0 24,750,000 0 1g 100
J0 TAXABLE INCOME (LINE 28 LESS 29C) . . . . . . 30 4,984,375 (3,209,067) {710,562,756) {101) {100) (100)

442600
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/11/2003 - 07:15:39 AM
02 Consolidated 1120 %%%
ar: 2002

TOTAL ASSETS

A GROSS RECEIPTS OR SALES. . . . . . . . . . . 1A
B LESS RETURNS AND ALLOWANCES. . . . . 1B
BALANCE >1c

COST OF GOODS SOLD {SCHEDULE A) .2
GROSS PROFIT {LINE 1(C} LESS LINE 2) .3
DIVIDENDS [SCHEDULE C) e . N
INTEREST. . e . . .S
GROSS RENTS . . . .6
GROSS ROYALTIES . . . . 1
CAPITAL GAIN NET INCOME (SCHEDULE D] . . .B
NET GAIN (LOSS) FRCM FORM 4797. . . . . . . . .9
OTHER INCOME {ATTACH SCHEDULE). . . «oeo. . 10
TOTAL INCOME (LINES 3 THROUGH 10) 0 & |
DEDUCTIONS :
COMPENSATION OF OFFICERS (SCHEDULE E] e . 12
SALARIES AND WAGES. . . . . P I
REPAIRS . . . . O ¥
BADDEBTS . . . . . . . . .+ v v v« .« ., .15
RENTS . . . . . . . . ., . ... ... ...186
TAXES . . . . v« o o o s e e 17
INTEREST. . . . . & « + + « « 4 « 4 « « « . . 18
CONTRIBUTIONS {SEE INSTRUCTIONS). . . . . . . 19
DEPRECTATION (FORM 4562). . . - 20
‘LA LESS DEPRECIATION IN SCH A & ELSEWHERE . . 21A
Z21B

DEPLETION . . . . + + 4 v v v v v v v v v v . 22
ADVERTISING . . . D |
PENSION, FROFIT SHARING, ETC. PLANS . . . . . 24
FMPLOYEE BENEFIT PROGRAMS . . . . . . . . . . 25
OTHER DEDUCTIONS. . . . . . « « « &« « « 4+ . . 2B
TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27
TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
LESS: A NET OPERATING LOSS DEDUCTION . . . .29A
B SPECIAL DEDUCTIONS {SCHEDULE C}j. . .29B

C TOTAL. . c e .. W25
TAXABLE INCOME (LINE 28 LESS 29C) .o+ a . .. 30

34L000

2002 CONS. FEDERAL 1120 TAX RETURN

Page 1 of Set 15

verifed
PPL MT, LLC PPL Montour FPL N Car En PPL Power Ins i
54-1928759 23-3022599 26-0006842  98-03991 87 5351§§122a LLe ggLoggggggtles
*iif***i**ii*i*****ii***ii****i*********ﬁiii**i**ﬁﬁt
* 1120 - U.S. CORPORATION INCOME TAX RETURN .
********ti******i**ﬁ***i*i****it*******iﬁiii***i*it{
632,844,347 751,941,078 100
274,111,742 464,802,747 0 L2825, 000 : 12,707,148
0 0 0
274,111, 742 164,802,717 0 5 : ;
o 0 0
774,111,742 464,802,747 0 : ; ;
0 25, 500, 000 0 0 0 0
257,628 31,557 0 0 0 0
53,933 19,892 0 0 0 o
0 0 0
47,840 253,123 0 0 4 80277438
(2,291, 955) (8,764,476} 0 0 0 0
32,574,169 153,233 g 0 0 0
304,753,410 483,026, 076 0 0 ) 8,277, 134
371,978 0 0 0 0 0
5,677,844 2,186,823 0 0 0 1,800
14,229,039 34,811,727 0 0 0 0
(913,044) 0 0 0 0 0
44,660,285 0 0 0 o 4,296
20,090,329 14, 496, 050 100 0 o 235
5,842, 561 30,045, 320 0 0 0 o
1,204 0 0 0 0 0
28,098,511 29,871,114 0 0 0 o
0 0 0 0 0 0
28,098,511 29,871,114 0 0 0 0
0 0 0 0 0 0
0 80,844 0 0 0 0
0 0 0 0 0 0 -
303,099 3,195,891 0 0 0 : 0
_ 144,798,256 252,927,854 348,326 0 0 445,204
263,160,082 367,615,623 348,426, 0 0~ 451,535
41,593,328 114,410,453 (348, 426 0 0 7,825,899
0 0 6 0 0 o
0 25,500, 000 8 0 0 0.
0 25,500,000 , 0 0 0 0
41,593,328 88, 910, 453 (348, 426) 0 0 7,825,899
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/1172003 - 07:15:39 AM

102 Consolidated 1120 *++
var: 2002

TOTAL ASSETS
LA GROSS RECEIPTS OR SALES.

Lo

B LESS RETURNS AND ALLOWANCES. . .. 1B
"BALANCE >1C
2 COST OF GOODS SOLD (SCHEDULE A} . . ...2
3 GROSS PROFIT (LINE 1(C) LESS LINE 2) .3
1 DIVIDENDS (SCHEDULE C) .. .4
5 INTEREST. . .5
6 GROSS RENTS . . . .6
7 GROSS ROYALTIES . . . .o
8 CAPITAL GAIN NET INCOME {SCHEDULE D). .. .8
9 NET GAIN {LOSS) FROM FORM 4797, .. .9
0 OTHER INCOME [ATTACH SCHEDULE). . . . . .10
1 TOTAL INCOME {LINES 3 THROUGH 10). . ., .>11
DEDUCTIONS

2 COMPENSATION OF OFFICERS [SCHEDULE Ei .12
3 SALARIES AND WAGES. . . . . . . . 13
4 REPRIRS . - « + v v v v e e e e e e e . 14
5B.ADDEBTS.................15
BRENTS « « v & &« v & v e mie s v o s v a v 4 4 18
TTAES . & . & v v v o e e e e .17
B INTEREST. ¢ « + « « + o o « o+ o « « 18
9 CONTRIBUTIONS {(SEE INSTRUCTIONS). .19
0 DEPRECIATION (FORM 4562). . . ... 20
iA LESS DEPRECIATION IN SCH A & ELSEWHERE . . .Z21A
21B
2 DEPLETION . . » + v v e v v v e e o o e w w4 22
3 ADVERTISING . . - |
4 PENSION, PROFIT SHARING, ETC. PLANS . . . . . 24
5 EMPLOYEE BENEFIT PROGRAMS . . . . . . . . . 25
6 OTHER DEDUCTIONS. . . . . 26
7 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27
8 TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
9 LESS:; A NET OPERATING LOSS DEDUCTION . . . .29A
B SPECIAL DEDUCTIONS (SCHEDULE C}. . .29B
C TOTAL. . . e ~.29C
.0 TRXAMIDE INCOME (LINE "28 LESS 29C) . . . . . . 30

D2

Q

™

~3

2002 CONS. FEDERAL 1120 TAX RETURN
verifed

Page 1 of Set 16

PPL Rights PPL SalvageAle PPL Services PPL Shoreham PPLSolutions PPL Somerszet
51-0391377 04-3546904 23-3041441 54-2061099 23-3079427 23-3023531
Thddddhhhdddddhdedr bbb kbbb kb bk bbb bbb hhhhrhdhdhhdd
* 1120 - U.S. CORPORATION INCOME TAX RETURN M
*i*i**ﬁ*******iii**iiii******i*iii*itl’ti*#iG******ti
41,516,058 0 58,674,754 248,271,547 30,521,135 35,825,737
g g 0 170,331 0 0
0 0 0 0
g g g 170,331 0 i}
0 0 [¢]
g g g 170,331 1] 0
0 0 0
1,926,433 o 1,382,123 0 323,152 495
g g 11,33; g 0 0
0
36,674,535 0 0 0 0 g
0 0 0 0 0 0
a 0 (8,531} 396,694 4,241,292 0
38,600,968 0 1,384,929 567,025 4,564,444 495
0 0 5,488,323 0 0 0
0 o 80,022,198 380,016 1,826,726 0
g g 13,903,074 15,881 0 0
0 0 0 0
0 0 751,170 0 0 0
0 0 344,391 {210,238} (50,634} {3,729,263)
g g ) {Tg,gogi 1,944,642 0 158,758
+142,563 0 ] 0
0 0 2,404,166 1,988,563 0 0
0 0 0] 0 0 0
0 0 2,404,166 1,988,563 0 0
) 0 0 0 0 0
0 o 535,562 0 0 0
0 0 0 7,989 0 0
0 0 4,163,584 0 ) ] 0
15,570 0 {113,468,916} 196,615 3,471,124 39,754,403
15,570 0 - 3,788,494 4,323,468 5,247,216 36,183,898
38,585,398 0 5,173,423 [3,756,443) 682,772) {36,183,403)
0 0 . o 0 0 el b
0 0 0 0 0 o &
0 0 0 a S
38,585,398 0 5,173,423 (3,756,443) (592,772,_ (36,183,403} ;}Dg
ez
N =
oot
22
RE
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1A GROSS RECEIPTS OR SALES.

/11/2003 - 07:15:40 AM

02 Consclidated 1120 ++*

sar: 2002

TOTAL ASSETS

.. « . . 1A
B LESS RETURNS AND ALLOWANCES. .. . 1B
BALANCE >1C
2 COST OF GOODS SCOLD {SCHEDULE A) . . e W2
3 GROSS PROFIT (LINE 1{C) LESS LINE 2) . .3
4 DIVIDENDS (SCHEDULE C) e . . .4
5 INTEREST. . . . . .- . - =
6 GROSS RENTS . . . . . . . . . .6
7 GROSS ROYALTIES . . . <. .
8 CAPITAL GAIN NET INCOME (SCHEDULE D) e .8
3 NET GAIN (LOSS)} FROM FORM 4787. . . . ., . . . .9
0 OTHER INCOME (ATTACH SCHEDULE). . . ... 10
1 TOTAL INCOME (LINES 3 THROUGH 10) .>11
DEDUCTIONS
2 COMPENSATION OF OFFICERS (SCHEDULE E) .. 12
3 SALARIES AND WAGES. . . . .. .13
4 REPAIRS . . . . C e e e e e e e e 14
SBADDEBTS . . . . . .+ v v v v v v v v v .. .15
6 RENTS . . . . . . . . . . .« . .. . 16
TTAXES . . . . . . o o v oo h e e e e 1T
8 INTEREST. . . . . « « - « + &« v & +» & « = « . 18
9 CONTRIBUTIONS (SEE INSTRUCTIONS). . . . . . . 19
0 DEPRECIATION (FORM 4562). . . . - 20
1A LESS DEPRECIATION IN SCH A & ELSEWHERE . Zlh
21B
2 BEPLETION . . . . . . v v v v ¢ v v o v v« . 22
3 ADVERTISING . . . . . . . . ... .. 23
4 PENSION, PROFIT SHARING ETC PLANS e ee .. 24
5 EMPLOYEE BENEFIT PROGRAMS . . . . . . . . . . 25
6 OTHER DEDUCTIONS. . . . . . .« + + + 4+ 4+ . . 26
7 TOTAL DEDUCTIONS (LINES 12 THROUGH 26). .>27
8 TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
9 LESS: A NET OPERATING LOSS DEDUCTION . 292
B SPECIAL DEDUCTIONS (SCHEDULE C). .298
¢ TOTAL. . . .29C
0 . 30

TA%EE%E INCOME (LINE 28 LESS 29C] e e

Q
Lo
2
w0
D

verifed

PPL SWGenHold

54-2008942

PPL Spectrum
23-2816389

2002 CONS. FEDERAL 1120 TAX RETURN

Spectrum, LLC

PPL Sundance
542009098

PPL Susguehann
23-3022601

PPL Synfuel In

tii*ﬁ***iiiii*******ii*i***i**ii*****iiiﬁi*i*i**tlii

*

1120 - U.S. CORPORATION INCOME TAX RETURN

*

ii*****iiﬁi&i*i***iit**iit*ii*****iiiii****i***tilit.

161,898,494

644,

626

23-3023530

{12,815,868B}

Q (2,347,519} 1,464,759,939 41,484,129

25,950,593 1,072,07% g 2,181,445 548,038,120 ‘ 0

0 0 0

26,950,593 1,072,07% g 2,181,443 543,038,128 [¢

4]

26,932,232 1,072,07% g 2,131,443 548,038,120 0

' Q Q

1,102,553 g 0 0 4,665 312

0 0 g 3,253 8,338 0

0 0 0 0 g g

Q 0 0 0 {232,907) 0

0 938,573 0 0 25,692,929 0

28,075,734 1,630,645 0 2,184,698 573,511,1ﬂ5 312

0 128 o] 0 4,478,131 0

0 718,871 0 306,149 35,579,451 ¢]

g g g 30,461 43,035,258 0

0 ¢ 0

1] 0 0 3,836,289 378,276 0
{55%,711) 1,692 0 {547,260} 26,030,385 [53,722)

2 15g lg g 65%,322 30,760,870 1,441,417

; ‘ 0 0

677,573 0 0 5,033,509 15,580, 968 0

0 0 0 0 0

677,573 0 0 5,033,509 15,580, 968 0

0 0 0 0 0

0 0 0 0 10,150 0

¢] 0 0 14,547 0 0

480,781 18,375 0 0 23,867,686 : 0

39,903,864 400,862 0 5,770,407 _ 163,876,320 114,838

40,504,662 1,140,044 0 15,100,566 _ 403,597,495 1,502,533
(12,428,928} 490,601 4] {12, 915, EGE) 169,913,650 {1,502,221)

4] 0 ] 0 ]
15,803 0 t] 0 0 g .

15,803 [ 1] 0 0 ¢
112,444,731} 490,601 0 169,913, 650 [1,502,221{

Page 1 of Set 17
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09/11/2003 - 07:15:40 AM

2002 Consolidated 1120 **+*
Year: 2002

TOTAL ASSETS

1A GROSS RECEIPTS OR SALES. . . . . . . . . . ..1A
B LESS RETURNS AND ALLOWANCES. . . . . . 1B
BALANCE >1C
2 COST OF GOODS SOLD (SCHEDULE A) . . . . .2
3 GROSS PROFIT (LINE 1(C) LESS LINE 2}. .3
4 DIVIDENDS (SCHEDULE Cl e e .4
5 INTEREST. . . .5
& GROSS RENTS . . . .6
7 GROSS ROYALTIES . . AN .
8 CAPITAL GAIN NET INCOME (SCHEDULE Dl - .8
9 NET GAIN (LOSS! FROM FORM 4797. e .9
10 OTHER INCOME {ATTACH SCHEDULE}. .. B 10
11 TOTAL INCOME {LINES 3 THROUGH IU) .. >11
DEDUCTIONS
12 COMPENSATION OF OFFICERS {SCHEDULE E} w0 W 12
13 SALARIES AND WAGES. . . . ... .13
14 REPAIRS . ., . . P Y
15 BADDEBTS . . . . . . . . . .. . ... .15
IS RENTS . . . . . . . o . L . 0L ... .16
17 TAXES . . . - . . - o e e e e e 1
18 INTEREST. . - . + « + v & v « &« v v« v 4« « . 18
19 CONTRIBUTICNS (SEE INSTRUCTIONS}. . . . . . . 1%
20 DEPRECIATION (FORM 4562). . . . ... 20
Z1A LESS DEPRECIATION IN SCH A & ELSEWHERE < . 217
21B
22 DEPLETION . . . . . . . .« . . .« . . .. .22
23 ADVERTISING . . . e . . 23
24 PENSION, PROFIT SHARING, ETC PLANS e . 24
25 EMPLOYEE BENEFIT PROGRAMS . . . . . . . . . ., 25
26 OTHER DEDUCTIONS. . . 26
27 TOTAL DEDUCTIONS iLINES 12 THROUGH 26) ey
28 TAXABLE INCCME BEFORE NOL & SPECIAL DEDUCT. . 28
!9 LESS: A NET OPERATING LOSS DEDUCTION . . . .Z9A
B SPECIAL DEDUCTIONS (SCHEDULE CJ . .29B
< TOTAL. . . . e .29¢
30 TAXARBLE INCOME (LINE 28 LESS 29CJ . . . . . . 30

182000

2002 CONS. FEDERAL 1120 TAX RETURN

verifed

Page 1 of Set 1B

PPL Synfuel Mg PPL Telcom PPL Trans Bond PPL U Park PPL U Hanover PPL UK Hold
23-3049292 23-3065193 23-3004428 54-2014134 54-2007960 71-0874986
i-i-*irii-**dri{v&&-l-tlrs\-***t-**l-*lri-A-i***i*i—**ti***#***i*****
* 1120 - U.S. CORPORATION INCOME TAX RETURN
iri-i-**i-i-**i-ti&*it&*i—**iiii*i-*t***iit*iiii*i—&i**ititi*
] (221,160} _ 1,700,395,932 13,747,489} {2,345} 249,575,256
0 1,055,489 361,171,258 2,328,766 0 0
0 Q a 0 0 0
0 1,055,489 361,171,258 2,328,766 0 0
0 0 0 0 g 0
0 1,085,488 361,171,258 2,328,766 0 0
0 ] 1,415 0 0 37,466,668
0 0 219,612 ] ] 661,450
Q 186,155 V] 0 0 234,932
0 0 0 0 0 0
0 0 0 0 0 {30,755,144)
] ] 0 0 0 0
) 54 0 0 0 4,708,896
0 1,851,698 361,392,285 2,328,766 0 12,316,802
0 324,895 ] 0 0 ]
0 5,850 [¢] 427,047 0 1]
0 0 ] 13,225 ¢ 0
0 0 0 0 0 2,895,101
] 0 0 4,667,302 0 0
50 {780,731} 76,182 (266,768} 100 100
0 (188,529} 126,610,714 833,692 0 19,958,929
0 0 i} 2,533 2 V]
0 1,523,726 0 6,460,040 0 0
0 0 0 0 0 0
0 1,523,726 o 6,460,040 0 0
0 0 G ] 0 D
] 0 0 0 0 ]
0 0 Q 14,5086 0 0
0 0 0 0 0 o
1 7,601,750 234,409,047 3,151,671 2,445 _ 2,031,072
51 8,486, 961 361,085,943 15,303,248 2,945 24,885,202
{51) {6,635,263) 296,342 (12,974, 482) {2,545) (12,588,400}
0 0 ] ] ] 0
0 0 0 ! ] 0 B
@ 0 0 0 ) 0 &
(51} (6,635,263} 296; 342 {12,974,482) {2,545) {12,568, 400} ﬁ:
- N
=4
N
4+
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3/11/2003 - 07:15:40 AM
302 Consolidated 1120 *++

sar: 2002
TOTAL ASSETS .
1A GROSS RECEIPTS OR SALES. . . . . . 1A
B LESS RETURNS AND ALLOWANCES. . . . . . 1B
BALANCE >1C
2 COST OF GOODS SOLD [SCHEDULE Al . .. .2
3 GROSS PROFIT {(LINE 1i(C} LESS LINE 2) . .3
4 DIVIDENDS [SCHEDULE C] . . 4
5 INTEREST. . . ]
& GROSS RENTS . . . . .6
7T GROSS ROYALTIES . . .7
8 CAPITAL GAIN NET INCOME [SCHEDULE D] .8
9 NET GAIN (LOSS} FROM FORM 4797. . . . .9
G OTHER INCOME {ATTACH SCHEDULE). . . 10
1 TOTAL INCOME (LINES 3 THROUGH 10) 211
DEDUCTIONS
2 COMPENSATION OF OFFICERS (SCHEDULE E} .12
3 SALARIES AND WAGES. . . . . . . . .13
4 REPAIRS . . . . « v v v v v v v v .14
5 BAD DEBTS . . . e e e e e . 15
8 RENTS . . . « . . . v v v v v v v « v . . 18
T TAXES & . v v v e e e e e e e e .17
B INTEREST. . + . « « « v v v v 4 . . .« 18
9 CONTRIBUTIONS (SEE INSTRUCTIONS}. . 19
0 DEPRECIATION (FORM 4562). . ... 20
1A LESS DEPRECIATION IN SCH A & ELSEWHERE .. J21A
218
2 DEPLETION . .+ v «© « « v v v v v v v . 22
‘3 ADVERTISING . . . . . 23
‘4 PENSION, PROFIT SHARINGr ETC PLRNS . . 24
'5 EMPLOYEE BENEFIT PROGRAMS . . 25
‘6 OTHER DEDUCTIONS. .. 26
v1 TOTAL DEDUCTIONS (LINES 12 THROUGH 26] 227
'8 TAXABLE INCOME BEFORE NOL & SPECIARL DEDUCT. . 28
‘9 LESS: A NET OPERATING LOSS DEDUCTION . 287
B8 SPECIAL DEDUCTIONS (SCHEDULE Cl. . .29B
C TOTAL. . . 29 , N .2§g
i TAEEBLE INCOME (LINE 23 LESS [od EEN ..
o
QO
g |
G0

ca

2002 CONS. FEDERAL 1120 TAX RETURN

verifed

PPL Ventures
23-3065194

PPL Vermilion
54-2014132

PPL Wallingfor
54-2012408

PPL West Earl
54-2008079

PPL W. Hemp

54-2008083
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(1,850,168}

[
[
[=

54-1817694

232,815,930 1441,728) 100 64,185,041
0 0 5,577,644 0 ] 9
0 0 0 0 0 0
0 0 8,577,644 ] 0 0
0 8 4 0 0 0
0 0 5,577,644 0 0 0
0 0 0 0 0 0
0 0 ¢ 0 0 0
0 0 0 0 0 0
o - 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 [ 5,577,644 0 0 0
0 0 0 0 0 0
0 0 1,018,351 0 0 0
0 0 1,299,692 o o 0
0 0 0 0 0 0
S0 0 504,163 0 0 )
(10,947) 100 (1,077,263) 100 100 0
109,379 0 7,638,857 0 a a
0 0 0 0 0 0
0 0 11,926,957 a 0 0
0 0 0 0 0 0
a 0 11,926,857 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
0 0 0 0 0 0
a a 407,700 0 0 0
0 187,754 9,905,313 1,205,037 0 a
98,532 187,854 31,623,710 1,205,137 100 0
{98,532) (187,854 126,046,126) {1,205,137 {100] v
0 0 0 0 0 0
0 0 0 Q 0 0 .
0 0 0 ) 0 0
{98,532) (187,854) {26, 046,126) {1,205,137) (100] 0
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2002 Consolidated 1120 *++
(ear: 2002

TOTAL RSSETS
1A GROSS RECEIPTS OR SALES. . . . . . . . . . . 1A

B LESS RETURNS AND ALLOWANCES. . . .+ 1B
BALANCE >1C
2 COST OF GOODS SOLD (SCHEDULE A} . . . N
3 GROSS PROFLIT (LINE 1(C} LESS LINE 2}. . . ., . .3
4 DIVIDENDS (SCHEDULE C) . P . .4
9 INTEREST. . . . . . e e e e e e . -5
6 GROSS RENTS . . . . . . . . - . . . «6
7 GROSS ROYALTIES . . e T
8 CAPITAL GAIN NET INCOME (SCHEDULE D} e e e W8
9 NET GAIN (LOSS) FROM FORM 4787, . . . . . . . .9
L0 OTHER INCOME (ATTACH SCHEDULE). . . . . . . . 10
11 TOTAL INCOME (LINES 3 THROUGH 10}. .21l
DEDUCTIONS
L2 COMPENSATION OF OFFICERS (SCHEDULE E) e .12
L3 SALARIES AND WAGES. . . . . P I
L4 REPAIRS . . . . . P |
LSBAD BPEBTS . . . . . + . « ¢« « v &« s o« o4 . 15
L6 RENTS . . . . . + . ¢« v « v v v v v v 4« . 18
L7 TAXES - . . & v v v vt e e e e e e 1T
L8 INTEREST. . . . . . . . . « .« ¢« . . « <, . . 18
L9 CONTRIBUTICNS (SEE INSTRUCTIONS). . . . . . . 19
10 DEPRECIATICN (FORM 4562). . . . .. 20
1A LESS DEPRECIATION IN SCH A & ELSEWHERE - 21A
21B
322 DEPLETION . . . . . . « . « v « & o+ o o o . 22
'3 ADVERTISING . . . . . e e .. . 23
!4 PENSION, PROFIT SHRRING, ETC PLANS e . 24
!5 EMPLOYEE BENEFIT PROGRAMS . . . . . . . . . . 23
'6 OTHER DEDUCTIONS., . . . . . 26
¥ TOTAL DEDUCTIONS (LINES 12 THROUGH 26] 221
'8 TAXABLE INCOME BEFORE NOL & SPECIAL DEDUCT. . 28
!9 LESS: A NET OPERATING LOSS DEDUCTION . . . .294
B SPECIAL DEDUCTIONS (SCHEDULE C). .298
C TOTAL. . . PR .29C
10 TACEDBLE INCOME {LINE 28 LESS 29C} . 30

588300

2002 CONS. FEDERAL 1120 TAX RETURN
verifed :

Realty Co of P
23-1612742

Starbuck Power

T- state Mech
91-1944519 3

13-2853805

Titan Mech
06-1409341

Weatech Intnl

. 13-3714912
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Q.24.

A.24,

[I-D-24
Page 1 of 2
J.M. Kleha

Provide detailed computations by vintage year showing State and
Federal deferred income taxes resulting from the use of accelerated tax
depreciation associated with post-1969 public utility property, ADR
rates, and accelerated tax depreciation associated with post-1980
public utility property under the Accelerated Cost Recovery System
(ACRS). :

a) Reconcile and explain any differences in the base used to
calculate State and Federal deferred income taxes.

b) State whether tax depreciation is based on all rate base items
claimed as of the end of the test year, and whether it is the annual
tax depreciation at the end of the test year.

c) Reconcile differences between the deferred tax balance, as shown
as a reduction to rate base, and the deferred tax balance as
shown on the balance sheet.

PPL Electric does not provide for deferred income taxes related to
accelerated depreciation of assets acquired prior to January 1, 1981.
However, through December 31, 1980, the Company did provide for
deferred taxes related to the difference in tax depreciation resulting from
using class fives under the ADR system of depreciation versus tax
depreciation from the use of guideline lives in effect prior fo the ADR
system of depreciation. In accordance with the Commission’s order
adopted January 31, 1981, at Docket No. R-80031114, the Company
terminated provisions for deferred taxes. The Company began
reversing amounts deferred through December 31, 1980 on January 1,
1981. The Company is deferring federal income taxes associated with
the use of accelerated tax depreciation under the Accelerated Cost
Recovery Systemn (ACRS) of the Economic Recovery Tax Act of 1981 in
compliance with the Commission’s order adopted December 18, 1981,
at Docket No. R-811636. See Attachment |1-D-24 for detailed
computations by vintage year.

a) PPL Electric does not provide for any state deferred income taxes
associated with the use of accelerated tax depreciation. '

b) Tax depreciation is not based on all rate base items claimed as of
the end of the test year. Certain assets that are included in rate
base are fully depreciated for tax purposes. Additionally, there are
basis differences between book cost and tax cost for which tax
depreciation is not calculated. Tax depreciation claimed is the
annual tax depreciation at the end of the future test year.



I-D-24
Page 2 of 2
J.M. Kleha

The total deferred tax balances shown on Schedule C-6 of Exhibit
Future 1 agree with the rate base reduction shown on Schedule C-
1 of Exhibit Future 1. Schedule C-6 of Exhibit Future 1 is cross-
referenced to the deferred tax balances shown on the balance
sheet provided in Schedule B-1 of Exhibit Future 1.



Description

Vintage 1981:
General

General Buildings
Transmission
Distribution
Subtotal-1981 Vintage
Vintage 1982:
General
General Buildings
Transmission
Distribution
Subtotal-1982 Vintage
Vintage 1983:
General
Genera! Buildings
Transmission
Distribution
Subtotal-1983 Vintage
Vintage 1984:
Fumniture & Fixtures
General
General Buildings
Transmission
Distribution
Subtotai-1984 Vintage
Vintage 1985:
Fumiture & Fixtures
General
General Buildings
Transmission
Distribution
Subtotal-1985 Vintage
Vintage 1986:
General
General Buildings
Transmission
Distribution
Subtotal-1986 Vintage
Vintage 1987:
Fumiture & Fixtures
General
General Buildings
Transmission
Distribution
Subtotal-1987 Vintage
Vintage 1988:
Fumiture & Fixtures
Computer Equipment
General
General Buildings
Leasehold Improvements
Transmission
Distribution
Subtotal-1988 Vintage

Deferred Income Tax Calculation Due to Excess of Tax

PPL Electric Utilities Corparation

Attachment lI-D-~-24

Depreciation Over Depreciation Using Tax Basis and Book Rates
for Year Ended December 31, 2004

($000's)
Depreciation
ACRS & Using
MACRS Tax Tax Basis & Excess
Depreciation Book Rates Depreciation
$ 0 8 24 8 (24)
0 30 {30)
0 830 (880)
0 909 {909}
0 1,843 1,84
0 41 (41)
0 167 (167)
¢ 454 (454)
0 1,140 {1,140)
0 1,802 {1,802)
0 110 {110)
0 184 {184)
0 28 {28)
] 1,027 {1,027)
0 1,349 {1,349)
g 16 {16)
0 34 (34)
0 17 (17)
0 372 {372)
0 1,165 1,165)
0 1,604 1,604)
0 25 (25)
0 102 {102)
2 158 (156)
0 208 (208)
0 1,451 (1,451)
2 1,944 (1,942)
0 120 (120)
42 41 1
0 174 (174)
0 1,617 (1,617)
42 1,952 {1,910)
0 30 (30)
0 151 (151)
119 156 (37)
96 101 (5}
3,994 2125 1,869
4,209 2,563 1,646
0 19 (19)
0 472 (472)
0 139 {139)
77 79 {2)
20 6 14
28 13 15
4,752 2 567 2,185
4,877 3,295 1,682

(a)

Rate

40.33%
41.46%
40.69%
40.43%

39.77%
38.64%
39.78%
39.94%

39.26%
39.86%
39.25%

'39.30%

42.24%
38.35%
38.35%
38.35%
38.45%

39.71%
37.12%
35.00%
37.17%
37.19%

35.82%
35.00%
35.82%
35.85%

36.03%
34.86%
35.00%
34.86%
34.86%

34.36%
34.00%
34.58%
35.00%
35.00%
35.00%
35.00%

Page1of5

Deferred
Federal Income
‘Taxes

$ (10)
(13)

(358)

(367)

(748)

(18)
(65)
(181)
(455)

———m

(43)
(73)
(11}
404)
531)

7
(13)
N
(143)
(448)

(618)

(10)
(38)
(54)
(77)
(540)
(719)

(43)
0
(62)
(580)
(685)

(10)
(53)
(13}
()
652
574

@)
(161)
(48)
(1)

5

5

765

558




Description
Vintage 1988:
Fumniture & Fixtures
Computer Equipment
General
General Buildings
Leasehold Improvements
Transmission
Distribution
Subtotal-1989 Vintage
Vintage 1990:
Furniture & Fixtures
General
General Buildings
Leasehold Improvements
Transmission
Distribution
Subtotal-1980 Vintage
Vintage 1991:
Fumiture & Fixtures
General
General Buildings
Vehicles and Equipment
Leasehold Improvements
Transmission
Distribution
Subtotal-1991 Vintage
Vintage 1992:
Furniture & Fixtures
Computer Equipment
General
General Buildings
Vehicles and Equiprment
Leasehold Improvements
Transmission
Distribution
Subtotal-1992 Vintage
Vintage 1993
Fumiture & Fixtures
General
General Buildings
Vehicles and Equipment
Leasehold Improvements
Transmission
Distribution
Subtotai-1993 Vintage
Vintage 1994:
Furniture & Fixtures
Office Equipment
General
Genera! Buildings
Vehicles and Equipment
Leasehoid Improvements
Transmission
Distribution

PPL Electric Utilities Corporation

Deferred Income Tax Calculation Due to Excess of Tax

Attachment il-D-24

Depreciation Over Depreciation Using Tax Basis and Book Rates
for Year Ended December 31, 2004

($000°s)
Depreciation
ACRS & - Using
MACRS Tax Tax Basis & Excess
Depreciation Book Rates Depreciation
0 48 {(48)
0 27 (827)
0 81 (81)
92 91 1
6 1 5
20 9 1
4,586 2,324 2,262
4,704 3,381 1,323
0 75 (75}
0 92 (92)
121 144 (23)
(2) 2) 0
22 11 11
5,604 2,733 2,871
5,745 3,053 2,692
0 45 {45)
0 121 (121)
42 48 (6)
6 66 (60)
7 2 5
132 68 64
5613 2,786 2,827
5,800 3,136 2,664
0 53 {53}
0 1 1)
0 128 . {128)
760 794 (34)
52 483 (431)
1 0 1
194 76 118
7,350 3,504 3,846
8,357 5,039 3,318
0 32 (32)
0 259 (259)
523 551 (28)
40 237 (197)
(1) 0 (1)
538 269 269
6,566 3,166 3,400
7,666 4,514 3,152
0 18 (18)
0 5 (5)
0 294 (294)
104 147 (43)
54 90 (36}
1 1 0
143 76 67
7,009 3,307 3,702

(a)
Rate

34.24%
34.00%
34.69%
35.00%
35.00%
35.00%
35.00%

34.37%
34.76%
35.00%
35.00%
35.00%
35.00%

34.64%
34.85%
35.00%
34.43%
34.75%
35.00%
35.00%

34.82%
34.81%
34.98%
35.00%
34 .68%
34.90%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

Page 2of §

Deferred
Federal Income
Taxes

(16)

(281)

(28)
0

2
4
792
473

(26)
(32)
8)




Description
Subtotal-1994 Vintage

Vintage 1995:

Fumiture & Fixtures

Computer Equipment

General

General Buildings

Qther

Vehicles and Equipment

Leasehold Improvements

Transmission

Distribution
Subtotal-1995 Vintage

Vintage 1996:

Fumiture & Fixtures

Computer Equipment

Office Equipment

General

General Buildings

Vehicles and Equipment

Leasehold Improvements

Transmission

Distribution
Subtotal-1996 Vintage

Vintage 1997:

Fumiture & Fixtures

Computer Equipment

Office Equipment

Trailers

General

General Buildings

Vehicles and Equipment

Leasehold Improvements

Transmission

Distribution
Subtotal-1997 Vintage

Vintage 1998:

Fumiture & Fixtures

Computer Equipment

Office Equipment

Trailers

General

General Buildings

Other

Vehicles and Equipment

Transmission

Distribution
Subtotal-1598 Vintage

Vintage 18948:

Furniture & Fixtures

Computer Equipment

Office Equipment

Trailers

General

General Buildings

PPL Electric Utilities Corporation

Deferred Income Tax Calculation Due to Excess of Tax

Attachment II-D-24

Depreciation Over Depreciation Using Tax Basis and Book Rates
for Year Ended December 31, 2004

($000's)
Depreciation
ACRS & Using
MACRS Tax Tax Basis & Excess
Depreciation Book Rates Depreciation
7,371 3,938 3,373
0 19 (19)
0 5 {5
0 78 (78)
595 764 (169)
10 11 (1)
31 41 (10)
3 1 2
708 345 363
5,956 2,855 3,101
7,803 4179 3,184
0 7 7}
0 99 (99)
0 1 (1)
0 72 (72)
77 101 (24)
a7 591 (484)
1 1 0
588 242 346
5,747 2,681 3,066
6,510 3,795 2,715
35 56 (21)
0 5 (5)
0 4 @
0 5 (5)
41 85 (44)
181 230 (49)
379 1,641 {1,262)
0 0 0
211 100 111
5,647 2,402 3,155
6,404 4618 1,876
97 71 26
1] 181 (181)
0 3 (3)
0 6 (6)
208 172 34
126 164 (38)
51 56 (5)
297 1,185 (888)
g2 44 48
5,365 . 2,077 3,288
6,234 3,959 2,275
82 62 20
0 1 (1)
0 1 (1)
37 7 30
73 54 19
47 61 (14)

(a)

Rate

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

Page 3 of 5

Deferred
Federal Income
Taxes

1,180

)
2
(27}
(59)
0
(4}
1
127

1,085
1A

(3)
(35)
0
(25)
8)
(173)
0
121
1,073
950

Y
(2)
(1)
@)

(15)
(17)
(442)
0
39
1,104
657




Description

Vehicles and Equiprent

Transmission

Distribution
Subtotal-1999 Vintage

Vintage 2000:

Furniture & Fixtures

Computer Equipment

Office Equipment

Trailers

General

General Buildings

Vehicles and Equipment

Transmission

Distribution
Subtotal-2000 Vintage

Vintage 2001:

Fumiture & Fixtures

Office Equipment

Trailers

General

General Buildings

Vehicles and Equipment

Transmission

Distribution
Subtotal-2001 Vintage

Vintage 2002:

Fumiture & Fixtures

Office Equipment

Trailers

General

General Buildings

Vehicles and Equipment

Transmission

Distribution
Subtotal-2002 Vintage

Vintage 2003:

Fumniture & Fixtures

Computer Equipment

Office Equipment

Trailers

General

Genetal Buildings

Vehicles and Equipment

Transmission

Distribution
Subtotal-2003 Vintage

Vintage 2004:

Furniture & Fixtures

Trailers

General

General Buildings

Vehicles and Equipment

Transmission

Distribution

PPL Electric Utilities Corporation

Deferred income Tax Calculation Due to Excess of Tax

Attachment lI-D-24

Deapreciation Over Depreciation Using Tax Basis and Book Rates
for Year Ended December 31, 2004

($000's)
Depreciation
ACRS & - Using
MACRS Tax Tax Basis & Excess
Depreciation Book Rates Depreciation

2,104 2,268 {164)

113 50 63
5437 1,943 3,494
7.893 4 447 3,446
107 78 29

(10) {11) 1
(10) (6) @

81 9 72

42 33 9
377 448 (71)
2,130 1,311 819

205 84 121
6,403 2,165 4,238
9,325 4111 5,214
119 62 57

3 2 1

52 6 46
207 121 86
172 209 (37
2,397 1,831 466
660 226 434
7,102 1,910 5,192
10,712 4,467 6,245

120 79 41

16 5 1

139 9 130
125 67 58
253 312 (59)
5,545 2,427 3,118
12,830 5,034 7,796
{4,952} 809 {5,761)
14,076 8,742 5,334
96 26 70

196 14 182

4 1 3

70 3 67

143 50 93
592 818 {226)
6,737 938 5,799
3,363 770 2,593
6,499 5,725 774
17,700 8,345 9,355
231 106 125
44 3 41

6 3 3
82 234 (152)
2,702 938 1,764
6,007 290 5,717
71,140 3,589 67,551

!

(a)
Rate
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%
35.00%

35.00%
35.00%
35.00%
36.00%
35.00%
35.00%
35.00%

Page 4 of 5

Deferred
Federal Income
Taxes

(57)
22
1,223

1,208

10
0

(2)
25
3

(25)
287
42
1,484
1824

20
0
16
30
13
163
162
1,817
T 2,185

15

4

48

20

(21)

1,091
2,728

{2,018)
1,867

25

24

a3
(79)

2,029

908

271

3.275

14

(53)

. 617
2,002
23,642



Description
Subtotal-2004 Vintage

Summary:

Total Transmission

Total Distribution

Total General

Grand Total

PPL Electric Utilities Corporation

Deferred Income Tax Calculation Due to Excess of Tax
Depreciation Over Depreclation Using Tax Basis and Book Rates

for Year Ended December 31, 2004

($000’s)
Depreciation
ACRS & - Using
MACRS Tax Tax Basis & Excess

Depreciation Book Rates Depreciation
80,21 5,163 75,049
$ 25950 § 99024 $§ 16,026
159,818 56,067 103,751
29,404 25,188 4216

]
—

Attachment lI-D-24
Page 5of 5

Deferred

(a) _ Federal income
Rate

Taxes
28,267

$ - 5517
36,075
1.459




Q.25.

A.25.

[1-D-25
Page 1 of 1
J.M. Kleha

Submit a schedule showing a breakdown of accumulated and
unamortized investment tax credits, by vintage year and percentage
rate, together with calculations supporting the amortized amount claimed
as a reduction to pro forma income taxes. Provide details of methods
used to write-off the unamortized balances.

Attachment |I-D-25 provides the requested detail. PPL Electric is
amortizing investment tax credits over the historic weighted average
book service life of 33 years.



PPL ELECTRIC UTILITIES CORPORATION Attachment 11-D-25

Page 1 of 1
Electric Operations
. : Schedule of Deferred Investment Tax Credit (ITC)
Year Ended December 31, 2004
(Thousands of Dollars)
: Amortization for
Vintage Accumulated ITC Year Ended Accumulated ITC
Year Rate @ 12/31/2003 - 12131/2004 @ 12/31/2004
Transmission Property:
1972 4% $ 43 & 43 & 0
1973 4% 111 55 56
1974 4% 42 14 28
19756 10% 97 24 73
1975 4% 149 37 112
1976 10% 449 90 359
1976 4% a7 19 78
1977 10% 196 33 163
1978 10% 182 26 156
1879 10% 262 33 229
1880 10% 1,058 118 940
1981 10% 2,113 211 1,902
1982 10% 674 61 613
1983 10% _ 22 2 20
1984 10% ' 307 24 283
1985 10% 240 17 223
. 1986 10% 188 13 175
1987 10% 150 9 141
1988 10% 28 2 26
sub total 6,408 831 5,577
Distribution Property. )
1972 4% 99 99 0
1973 4% 2064 102 102
1974 4% 120 40 80
1975 10% 227 57 170
1975 4% 349 87 262
1976 10% 899 180 719
1976 4% 194 39 155
1977 10% 705 117 588
1978 10% 797 114 683
1979 10% 1,308 163 1,145
1980 10% 1,436 160 1,276
1981 10% 1,607 161 1,446
1982 10% 1,621 147 1,474
1983 10% 950 79 871
1984 10% 1,084 84 1,010
1985 10% 1,637 117 1,520
1986 10% 1,795 120 1,875
1987 10% 446 28 418
1988 10% 212 ' 12 200
. 1988 10% 53 3 50
1990 10% 94 5 89
sub total ‘ 15,847 1,914 13,933

Total $ 22255 $ 2745 $ 19,51




Q.26.

A.26.

11-D-26
Page 1 of 1
J.M. Kleha
J.R. Schadt

Explain in detail by statement or exhibit the appropriaténess of claiming
any additional items, not otherwise specifically explained and supported

in the statement of operating income.

An explanation of PPL Electric's claim for any additional operating
income items is set forth in Section D of Exhibit Future 1.



Q.27.

A.27.

N-D-27
Page 1 of 1
J.M. Kleha

If the utility’s operations include non-jurisdictional activities, provide a
schedule which demonstrates the manner in which rate base and
operating income date have been adjusted to develop the jurisdictional
test year claim.

The Commission’s Order, at Docket No. R-8003114, provided that future
retail rate filings by PPL Electric should be on a PUC jurisdictional basis
only. This filing has been prepared in compliance with that order. Total
system measures of value and components of operating income have
been allocated between the FERC and PUC jurisdictions and the
proposed revenue increase has been determined on a PUC jurisdictional
basis only. See Exhibit JMKZ2.



Q.1

A1,

lI-E-1
Page 1 of 1
J.R. Schadt

Supply a capy of any budget utilized as a basis for any test year claim,
and explain the utility's budgeting process.

Attachment II-E-1 is a summary of the operating budget utilized as the
basis for the PPL Electric's future test year claim. An explanation of the
Company's budgeting process is contained in Statement No. 2, the
Direct Testimony of J.R. Schadt.
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Q.2.

A2

II-E-2
Page 1 of 1
J.R. Schadt

Supply summaries of the utility’s projected operating and capital budgets
for the 2 calendar years following the end of the test year.

Attachment |I-E-2a provides the Company’s projected operating budget
for 2005 and 2006. Attachment !I-E-2b provides the Company's capital

‘budget for 2005 and 2006.



Attachment Il-E-2a
Page 1 of 1

PPL ELECTRIC UTILITIES CORPORATION

Projected Operating Budget "
For the Years Ended December-31
(Thousands of Dollars)

2005 2006
Operating Revenues
Electric Operations 2,420,744 2,554,533
Sales for Resale 143,946 145,734
Total Electric Operating Revenue 2,564,690 2,700,267
Operating Expenses
Energy Purchases - External 206,232 204,200
Energy Purchases - Internal 1,568,979 1,682,381
Other Operating Expenses - Direct 262,732 269,809
Other Operating Expenses - tntercompany 82,364 82,148
Total O&M Expense 2,120,307 2,238,538
Regulatory Debits/Credits 0 989
Depreciation 118,003 122,683
Taxes Other Than Income 170,114 178,052
Income Taxes-Federal 31,030 30,369
Income Taxes-State 14,826 14,402
Deferred Income Taxes {18,129) {18,340)
- Total Operating Expenses 2,436,151 2,566,703
Operating Income $ 128,539 $ 133,564

Y Does not include any effect of this rate filing



PPL ELECTRIC UTILITIES CORPORATION

Projected Capital Budget

For the Years Ended December 31

(Thousands of Dollars)

Budget Category

Provide Electric Service
Upgrade System Facilities
Assure System Reliability
Revenue Cycle Service
Other "

Respond To Customer
Buildings and Improvements

Total

2005

$ 79,787
51,035
30,594

5,946
5,256
1,703
10,400

2006

$ 8301
68,400
31,683

6,056
3,232
1,784
10,400

$ 184721

§ 204566

" Includes office furniture, technology projects, and site acquisitions

Attachment II-E-2b
Page 1 of 1
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Q.1.

A,

I-A-1
Page 1 of 1
P.R. Moul
J.R. Schadt

Provide a schedule showing the major components of claimed
capitalization, and the derivation of the weighted costs of capital for the
rate case claim. This schedule shall include a descriptive statement
concerning the major elements of changes in claimed capitalization, cost
rates and overall return from comparable historical data.

See Exhibit Future 1, Schedules B-6, B-7, B-8 and B-9 for major
components of claimed capitalization and derivation of the weighted cost

of capital.

Major changes from historic capitalization and cost rates are as follows:

e The expected retirement of $24.8 million mortgage bonds,
series 6 7/8% (March 2004).

« The expected retirement of $5.8 million mortgage bonds,
series 7.3% (March 2004).

» The expected retirement of $50.0 million mortgage bonds,
series 6 1/2% (May 2004).

* The expected retirement of $50.0 million mortgage bonds,
series 6.55% (May 2004).



Q.2

A.2.

1i-A-2
Page 1 of 1
P.R. Moul
J.R. Schadt

Provide a schedule in the same format as Schedule 1, except for the
omission of the descriptive statement, for the most immediate
comparable annual historical period prior to the test year and the two
calendar years most immediately preceding the rate of return claim
period. Irrespective of whether the capitalization claimed on Schedule 1
includes short-term debt, Schedule 2 should reflect capital ratios with
and without short-term debt.

Attachment I11-A-2 provides the capitalization data for the years 2002
and 2003.



PPL ELECTRIC UTILITIES CORPORATION

Capitalization & Capitalization Ratios - Year End

{Thousands of Doflars)
Line
No. 2002 2003
Excluding including Excluding Including
Short-Term Short-Term Short-Term Short-Term
Amount Debt Debt Amount Debt Debt
1 Long-Term Debt (a) $ 1479241 54.5% 54.2% $ 1,493441 53.9% 53.9%
2 Preferred & Preference Stock 78,954 2.9% 2.9% 48,289 1.7% 1.7%
3 Common Equity (b) 1,156,213 42.6% 42.4% 1,230,012 44 4% 44.4%
4 Total Permanent Capital 2,714,408 100.0% 99.5% 2,771,742 100.0% 100.0%
5 Short-Term Debt 14,707 0.5% 22 0.0%
6 Total Capitalization $ 2729115 100.0% $ 2,771,764 100.0%

(a) Long-term debt includes amount due within one year and the unamortized loss on reacquired debt.

{b) Common equity includes an adjustment for the unamortized premiums and unrecovered original issue
costs on reacquired preferred and preference stock.

1 Jo | abed
-Vl Juawyoeny



-B-1
Page 1 of 1
P.R. Moul
J.R. Schadt

Q.1. Provide a schedule showing the calculation of embedded cost of long-
term debt by issue, supporting the related rate case claim. The schedule
shall contain the following information:

a) Date of issue.
b) Date of maturity.
c} Amountissued.
d) Amount outstanding.
e) Amount retired.
f)  Amount reacquired.
g}  Gain or loss on reacquisition.
h) Coupon rate.
i)  Discount or premium at issuance.
j) Issuance expense.
k) Net proceeds.
l) Sinking fund requirements.
m)  Effective cost rate.
n}  Total average weighted effective cost rate.

Projected new issues, retirements and other major changes from the
comparable historic data should be clearly noted.

A1, Exhibit Future 1, Schedule B-6 provides the requested information.



Q.2.

A2

-B-2
Page 1 of 1
P.R. Moul
J.R. Schadt

In the event that a claim made for a true or economic cost of debt
exceeds that shown in the preceding nominal cost schedule because of
convertible features, sale with warrants or for any other reason, a full
statement of the basis for such a ciaim should be provided.

No claim is being made for a true economic cost of debt that exceeds
that shown in the preceding nominal cost schedule.



11-B-3
Page 1 of 1
P.R. Moul
J.R. Schadt

Q.3. Provide the following information concerning bank notes payable for test
year and for latest comparable annual historical period prior to the test
year:

a) Line of credit at each bank.

b)  Average daily balances of notes to each bank, by name of bank.

c) Interest rate charged on each bank note (Prime rate, formula rate,
or other).

d) Purpose of each bank note (for example, construction, fuel
storage, working capital, debt retirement).

e) Prospective future need for this type of financing.

A.3. a) & b) The requested information is provided in Attachments [lI-B-3a
and 11-B-3b.

c) The applicable interest rate charged on borrowings is either a
eurodollar rate or base rate. In all cases, a utilization fee is charged
if borrowings (including outstanding letters of credit), in aggregate,
exceed 33% of total commitments. The borrowing formulas are as
follows:

Eurodollar borrowings: LIBOR + .50%
Base Rate borrowings: The higher of: Prime or Fed Funds + .50%
Utilization Fee: .125%

d) PPL Electric has established its credit facilities primarily as a means
to provide liquidity support for its unsecured commercial paper
program. There were no notes outstanding during the historic test
year.

e) PPL Electric expects to continue 10 utilize the credit facilities to
support its unsecured commercial paper program and does not
anticipate making borrowings under the program during the test year.



Mellon Bank
Key Bank

JP Morgan Chase
Barclays Bank
Morgan Stanley

Merrill Lynch
Wachovia
Bank One

uBS Warburg

Citibank

Bank of New York
Westdeutsche Landesbank
Bank of Nova Scotia

KBC Bank N.V.

The Company also maintains an overdraft collection line with Mellon Bank for $2 miflion to cover

At December 31, 2003

PPL ELECTRIC UTILITIES CORPORATION

Line of Credit and Average Daily Note Balances by Bank

Attachment 11l-B-3a

Page 1 of 1

Total

364-Day Commitment by  Average Daily
Revolver 3-Year Revolver Bank Balance
23,333,333 11,666,667 $ 35,000,000 $ 0
18,787,879 9,393,939 28,181,818 0
18,181,818 9,090,909 27,272,727 0
18,181,818 9,090,909 27,272,727 0
18,181,818 9,090,909 27,272,727 0

18,181,818 9,090,909 27,272,727 0

17,727,272 8,863,636 26,590,908 0
13,636,364 6,818,182 20,454,546 0
12,121,212 6,060,606 18,181,818 0
11,515,154 5,757,576 17,272,727 0
10,000,000 5,000,000 15,000,000 0
8,333,334 4,166,667 12,500,001 0
7,575,758 3,787,879 11,363,637 4]
4,242 425 2,121,212 6,363,637 0
$ 200,000,000 100,000,000 $ 300,000,000 $ 0

unexpected cverdrafts in its controiled disbursement bank account.



Attachment 11-B-3b

Page 1 of 1
PPL ELECTRIC UTILITIES CORPORATION
Line of Credit and Average Daily Note Balances by Bank
At December 31, 2004
Total
364-Day Commitment Average Daily

Revolver 3-Year Revolver by Bank Balance

Mellon Bank 23,333,333 11,666,667 $ 35,000,000 $ 0
Key Bank 18,787,879 9,393,939 28,181,818 0
Barclays Bank 18,181,818 9,090,909 27,272,727 0
JP Morgan Chase 18,181,818 9,090,909 27,272,727 0
Morgan Stanley 18,181,818 9,090,909 27,272,727 0
Merrill Lynch 18,181,818 9,090,909 27,272,727 0
Wachovia 17,727,272 8,863,636 26,590,908 0
Bank One 13,636,364 6,818,182 20,454 546 0
UBS Warburg 12,121,212 6,060,606 18,181,818 0
Citibank 11,515,151 5,757,576 17,272,727 0
Bank of New York 10,000,000 5,000,000 15,000,000 0
Westdeutsche Landesbank 8,333,334 4,166,667 12,500,001 0
Bank of Nova Scotia 7,575,758 3,787,879 11,363,637 0
KBC Bank N.V. 4,242 425 2,121,212 6,363,637 0
$200,000,000 § 100,000,000 $ 300,000,000 b 0

The Company also maintains an overdraft collection line with Mellon Bank for $2 million
to cover unexpected overdrafts in its controlled disbursement bank account.



Q.4

A4

I-B-4
Page 1t of 1
P.R. Moul
J.R. Schadt

Provide detailed information concerning all other short-term debt
outstanding.

PPL Electric’s primary source of short-term financing is commercial
paper. Schedules showing the month-end balances of commercial
paper and weighted average interest rate for the historic year and the
test year are shown on Attachment llI-B-4a and IlI-B-4b, respectively.
The Company had no other short-term debt outstanding during the

historic test year.



January
February
March
April

May

June

July
August
September
QOctober
November
December

PPL ELECTRIC UTILITIES CORPORATION

Monthly Short Term Debt Outstanding
During Year Ended December 31, 2003

Month-end Qutstanding

$

136,323,000
62,000,000

Weighted Average Rate

1.46%
1.46%

Attachrnent lll-B-4a

Page 1 of 1



January
February
March
April

May

June

July
August
September
October
November
December

PPL ELECTRIC UTILITIES CORPORATION

Monthly Short Term Debt Outstanding
During Year Ended December 31, 2004

Month-end Qutstanding Weighted Average Rate
$ -

45,000,000 1.10%

31,000,000 2.00%

17,006,600 2.00%

6,000,000 2.00%

Attachment 1lI-B-4b
Page 1 of 1



I-B-5
Page 1 of 1
P.R. Moul
J.R. Schadt

Q.5. Describe long-term debt reacquisition by issue by Company and Parent
as follows:
a) Reacquisition by issue by year.
b) Total gain or loss on reacquisitions by issue by year.
c) Accounting for gain or loss for income tax and book purposes.
d) Proposed treatment of gain or loss on such reacquisition for
ratemaking purposes.

A5 Attachment Il-B-5 provides the requested information.



Line
No.

21
22
23

24

25

26

28

30

az

L8

PPL ELECTRIC UTILITIES CORPORATION
Long-term Debt Reacquisition by Issue

Arachment [1I-B-5
Page 1of 2

Total Loss Unamortized Loss Unamortized Lass
on Reacquired as of as of
Description Amount Debt (2) December 31,2003 Dacember 31,2004
1886
15.5/8% Series due 2010 (3) 3 100,000,000 5 14,022,896 $ 1,912,781 $ 1,750,418 °
1987
13-1/4% Series due 2012 (3) 100,000,000 11,529,725 1,368,201 1,208,999
1988
13-1/8% Series due 2013 (3) 125,000,000 13,759,884 1,834,885 1,644,840
1989
1:}-11‘2% Series due 1994 (3) 125,000,000 5,603,632 840,727 876,855
12-3/4% Series due 2014 (3) 125,000,000 13,787,793 2,457,650 2,308,059
1980
12% Series dug 2015 (3) 125,000,000 13,037,869 2,077,430 1,897,3H1
1992
10-7/8% Serfies due 2016 (3) 125,000,000 10,585,931 2,205,347 2,082,846
1983
7-118% - 8-1/8% PC Series C due 2000-2010 (3) 20,000,000 840,413 © 197,189 185,930
11-1/4%- 11-1/2% PC Searies D due 2002-2012 (3) 70,000,000 3,410,648 715,119 674,287
9-1/4% Series due 2004 (3) 80,000,000 459,626 99,372 94,069
8-3/4% Serles due 2005 (3} 125,000,000 773,476 187.303 158,375
9-1/2% Series due 2018 (3} 125,000,000 9,395,977 336,413 61,871
9% Serigs due 2016 (3) 125,000,000 8,993,234 2,018,381 1,914,315
. 1994
5-5/8% PC Series A due 1984-2003 (1), (3} 15,500,000 94,917 22,632 21,633
10-5/8% PC Series E due 2014 (3) 37,750,000 4,930,733 459,014 438,766
9% Serias due 2000 (3} 50,000,000 249,252 15,349 8,121
8-1/2% Series due 2007 (3) 100,000,000 827,438 50,980 26,979
10% Series due 2018 (3) 125,000,000 10,533,430 2,407,208 2,285,606
8-1/4% Series dug 2006 (3) 150,000,000 648,782 3,706 @)
10-5/8% PC Sernigs F due 2014 (3) 115,500,000 4,325,015 1,077,770 1,035,004
1985
9-3/8% PC Seres G due 2015 (3) 55,000,000 2,511,825 642,251 516,882
8-1/4% Series due 2019 (3) 35,000,000 2,962,880 668,230 625,886
9-3/8% Series due 2021 (3) 50,250,000 5,289.859 1,226.640 1,155,241
1998
$116M unsecured promissory notes due 2001 (3) 116,000,000 330,781 32,73 18,430
2000
9-1/4% Series FMB due 2018 27,584,000 71.688 57,902 54,157
2001
9-3/8% Series due 2021 5,168,000 49,861 43,631 41,091
6-1/2% Series due 2005 15,600,000 619,354 415,606 3z7.018
6.55 % Series due 2008 4,000,000 221,384 113,942 60,290
2002
8-1/2% Series due 2022 10,911,000 88,945 81,538 77,008
2003
6-4/10% PC Seras H due 2021 90,000,000 2,987,069 2,547,157 2,010,610
7-7/8% Series dua 2023 46,213,000 520,056 502,468 475,654
6-34% Se_ries due 2023 19,497,000 261,154 261,082 247,858
2004 - Projected
7.3 % due 3/1/2024 5,805,000 57,095 54,755
6.5 % due April 1, 2005 50,000,000 1,265,944 1,129,911
6.55% due March 1, 2006 50,000,000 1,678,837 1,718,059
Total $ 26,970,584 [ 27,291,056




Altachment Nl-B-5
Page 20f2

PPL ELECTRIC UTILITIES CORPORATION
Long-term Debt Reacquisition by issue

(1} These bonds were reacquired in the open market and were used lo satisfy sinking fund requirements
of this issue.

{2} The unamartized debt expanse and discountpremium associated with bonds that are reacquired at a
loss were added to the premium paid to reacquire the bonds. In accordance with General Instruction 17 of
the Uniform System of Accounts, the loss is amortized over the remaining life of the bonds, or, if the bonds
were refinanced, the life of the new issuance.

(3)in June 1988, the generation portion of PPL Electric became deregulated. As a resull, losses on
reacquired debt attributable 1o the generation portion of PPL Electric’s business are being expensed as
incurred In accordance with SFAS 4 “Reporting Gains ang Losses from Extinguishment of Debt.”

Accounting for losses for income tax purposes;

Loss on reacquired debt set forth above was deducted as incurred for income tax purposes.

Proposed treatment of losses for ratemaking purposes:

The Company proposes that the current practice of adhering to General Instruction 17 of the Uniform System
of Accounts be continued.



Ii-C-1
Page 1 of 1
P.R. Moul
J.R. Schadf

Q.1. Provide a schedule showing the calculation of the embedded cost of
preferred stock equity by issue, supporting the related rate case claim.
The schedule shall contain the following information:

a)
b)
c)
d)
e)

Date of issue.

Date of maturity.

Amount issued.

Amount outstanding.

Amount retired.

Amount reacquired.

Gain or loss on reacquisitions.

Dividend rate.

Discount or premium at issuance.

Issuance expenses.

Net proceeds.

Sinking fund requirements.

Effective cost rate.

Total average weighted effective cost rate.

Projected new issues, retirement and other major changes from
the comparable historical data should be clearly-noted.

Al Exhibit Future 1, Schedule B-7 provides the requested information.



[1-D-1
Page 1 of 1
P.R. Moul

Q.1. Provide complete support for claimed common equity rate of return.

A See Statement No. 9 the Direct Testimony of Paui R. Moul.



lI-D-2
Page 1 of 1
P.R. Moul
J.R. Schadt

Q.2. Provide a summary statement of all stock dividends, splits or par value
changes during the 2 calendar year period preceding the rate case filing.

A.2. None.



Q.3.

A.3.

I1I-D-3
Page 1 of 1
P.R. Moul
J.R. Schadt

Provide a schedule of all issuances of common stock, whether or not
underwriters are used, for the most immediately available annual
historical period and the 2 calendar years most immediately preceding
the test year.

The Company has issued no common stock in the most immediate
annual historical period and in the two calendar years most immediately
preceding the test year.



Page 1 of 1
P.R. Moul
J.R. Schadt
Q.4. Submit details on the utility and parent company stock offerings - past'5
years to present - as follows:
a) Date of prospectus.
b) Date of offering.
¢} Record date.
d} Offering period - dates and numbers of days.
e)  Amount and number of shares offered.
f)  Offering ratio, if rights offering.
g) Percent subscribed.
h)  Offering price.
i) Gross proceeds per share.
i) Expenses per share.
k)  Net proceeds per share (i - j).
I) Market price per share.
(1) Atrecord date.
(2) At offering date.
(3) One month after close of offering.
m)  Average market price during offering.
(1)  Price per share.
(2) Rights per share - average value of rights.
n) Latest reported earnings per share at time of offering.
o) Latest reported dividends at time of offering.

lI-D-4

Ad. The requested information is provided in Attachment [1I-D-4.



Parent Company Stock Offerings - Past 5 Years to Present

PPL ELECTRIC UTILITIES CORPORATION

1999 Dividend 2000 Dividend 2000 Struclured  2001-Dividend 2002 Dividend 2003 Dividend
Reinvestiment Reigvestmen! 2000 Struclured Equity Shelf Reinvestment Reinvestment. 2002 Common 2002 Siryctured  Reinvesiment 2003 Commen
Pian (8} lan Equity Shelf (1} (mlingglign (2] Plan lan Block Ofering Equity Shelf Plan §§% S!"ﬂi"ﬂ
a) Date of Prospectus 05/21/199% 0512141999 1202142000 21412002 05/2111869 05/21/1899 $1272002 1172172002 13072003 5/15/2003
Various dales Various dates  |Various da'es from|Various dates from|  Various dates Various dates Various dates from| Various dales
b} Date of Offering throughou! 1999 | throughoul 2000 | 12/28/00-4/20/01 | 2/13/02-322/02 | throughout 2001 [ throughout 2002 SM1372002 14421/02-5/7/03 | \hroughoul 2003 5162003
Various dates Various dates  |Various dates from|Various dates from]  Various dates Various dales Various dales from| Various dales
<) Record Date throughout 1988 | throughoul 2000 |  1/3/01-4/25/01 2/19/02-3/27/02 | throughoul 2001 | thisughoul 2002 911872002 11/21/02-57/03 | throughoul 2003 572172003
Various dates fromyVarious dales from| Various dates from)|
Various dales Various dales 12428400+ 211 202-3122102 Various dates Various dates 11/21/02-5/7103 Various dales
dj Offering period - dales and number of days throughoul 1998 | throughout 2000 | 4/20/01(113 days) {37 days} throughout 2001 | throughout 2002 | 5/13/2002 (1 day) (167 days) | throughout 2003 | 5/16/2003 (1 day)
e) Amount and number of shares offered 282,087 975206 354,200 379,400 341,695 656,679 16,675,000 (3) | 4,200,800 588,453 7,058,800 {4}
f} Otfering ratio, if rights offering N/A NIA NiA N/A NiA NiA NiA NIA NIA NIA
g) Percent subscribed 100% 100% 100% 100% 100% 100% 100% 100% 100% 100%
h) Offering price Prevailing Markel | Prevailing Market | Prevailing Market | Prevailing Markel | Prevailing Market | Prevailing Market $30.50/s5h Prevalling Market | Prevalling Market $38.26/sh
i} Grass proceeds per share $28.07 $25.74 $45.83 $34.73 $44.58 $32.81 $30.50 $35.60 $35.38 $38.25
i} Expenses per share (5} $0.00 $0.00 $0.92 $0.70 $0.00 $0.00 $0.96 $0.10 50.00 $1.24
k) Nel proceeds per share (i) $28.07 $25.74 344,91 £34.02 344.58 $32.81 $20.54 $35.50 $35.38 537,01
1) Market price per share
1. At record date NIA N/A Nin NA N/A N/A $31.50 N/A MN/A $38.94
2. Al offering date N/A NiA NiA NiA NiA NiA $31.51 NiA NIA §39.24
3. Cne month after close N/A N/A NiA N/A NIA N/A $30.25 N/A NIA $43.24
m} Average snarket price during offering
t. Price per share N/A NiA N/A N/A NIA N/A $31.51 NIA NIA $39.24
2. Rights per share - average vaiug of rights NIA /A N/A NIA N/A NiA N/A NiA NIA NIA
n) Lalest reporied earnings per share at ime of offering {6} $2.8455h $3.45/sh $3.98/sh $1.23/sh $1.23/sh $1.37/5h {$1.30)/sh $2.87/sh $4.25ish $2.87/sh
o} Latest rgported dividends al time of offering [€))] $1.00/sh $1.06/5h 31.06/sh $1.06/sh $1.06/sh $1.44/sh $1.44ish $1.54/sh $1.54/sn $1.54/sh
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al the Company's discretion

Includes dealer commissions and SEC fees

Represents annualized dividends

The Siructured Equily Shelf Program Lhat began in 2000 was continued under a new shelf registralion statement
In addition 1o the 14,500,000 shares offerad, the underwriler exercised an option to purchase an additional 2,175.000 shares
In addition to the 6,500,000 shares offered, lhe vnderwriter exercised an oplion lo purchase an addilional 558,800 shares

Represents the most recent 12 month iralling EPS reported as of the last offering date in ihe offering period

Dividend Reinvestment Plan shares represent shares issued by the company lo salisfy plan funding requirements

Under the Structured Equity Sheif Program, the Company engaged a Broker Agenl 10 issue small amounts of shares on various days
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P.R. Moul

If a claim of the filing utility is based on utilization of the capital structure
or capital costs of the parent company and system - consolidated - the
reasons for this claim must be fully stated and supported.

PPL Electric's capital structure and capital costs claim in this filing are
based on the Company’s operations only.
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J.R. Schadt

Regardless of the claim made, provide the capitalization data requested
at ltem Il1.A.2. for the parent company and for the system - consolidated.

Attachment |lI-E-2 provides the cap-italization data for the years 2002
and 2003 for PPL Corporation.
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PPL CORPORATION

Capitalization & Capitalization Ratios - Year End
{Thousands of Dollars)

2002 2003
Exciuding Inciuding Excluding Including
Short-Term Short-Term Short-Term Short-Term
Amount Debt Debt Amount Debt Debt

Long-Term Debt (a) $ 4575429 62.0% 55.0% $ 7,100,350 65.9% 65.6%
Preferred & Preference Stock 78,954 1.1% 1.0% 48,289 0.5% 0.5%
Common Equity (b) 2,720,891 36.9% 32.7% 3,618,677 33.6% 33.4%
Total Permanent Capital 7,375,274 100.0% 88.7% 10,767,316 100.0% 99.5%
Short-Term Debt 942 726 11.3% 56,076 . 0.5%
Total Capitalization $ 8,318,000 100.0% $ 10,823,392 100.0%

{a) Long-term debt includes amount due within one year and the unamertized loss on reacquired debt, but
excludes securitization debt issued by PPL Transition Bond Company.

(b) Common equity includes an adjustment for the unamortized premiums and unrecovered original issue
costs on reacquired preferred and preference stock.
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Q.3. Provide the latest available balance sheet and income statement for the
parent company and system - consolidated.

A.3. See the response to Filing Requirement lll-F-1 for the requested data.
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Q.4. Provide an organizational chart explaining the filing utility’s corporate
relationship to its affiliates - system structure.

A.4. See Attachment llI-E-4.



PPL Corporation

Attachment |ll-E-4
Page 1 of 1

PPL Electric Utilities
Corporation

PPL Transition Bond
Com.gr:my.I LLC

CEP Commerce, LLC

PPL Gas Utilities Corporation

PPL Capital Funding, Inc.

PPL Properties, Inc.

PPL Power Insurance Ltd.

PPL Energy Funding Corporation

PPL Services Corporation

IR

Ninth Street &
Hariltan Corparation
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The latest available quarterly operating and financial report, annual
report to the stockholders and prospectus shall be supplied for the utility
and for the utility’s parent, if the relationship exists. :

Attachment llI-F-1a provides the Quarterly Report to the Securities and
Exchange Commission for the Quarter Ended September 30, 2003
(Form 10-Q). Attachment IlI-F-1b provides the latest Prospectus for PPL
Electric; and Attachment Ill-F-1c provides the Annual Report to the
Securities and Exchange Commission for the year ended December 31,
2003 (Form 10-K).



